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Theme 3: Fairness in Taxes
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“The taxpayer—that’s
someone who works
for the federal
government but
doesn’t have to take
the civil service
examination.”

President Ronald Reagan
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How to Measure
Tax Fairness
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Fairness in Taxes

Ability to Pay




Taxes and Benefits Received




Regressive Taxes

Everyone pays the
same fixed amount




User Fees

e Fund public
services.




Progressive Taxes
Higher Income = Higher Taxes

Increased
Wealth




Tax Brackets

U.S. Tax Brackets - 2008
Single Taxpayer Rate
$0-$8,025 10%
$8,025-$32,550 15%
$32,550-$78,850 25%
$78,850-$164,550 28%
$164,550-$357,700 33%
$357,700-and above 35%
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Wealth and Income

 \WWealth: houses, cars,
stocks, savings




Proportional Tax
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Fairness in Taxes

FICA & Social Security
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Sales Tax Holiday




_/ Fairness in Taxes

Tax
Freedom
Day

Individual
Incoma
Taxes

Social
InSURanCS
Taxés

42 Dla',"a o8 Da:,-"_:.

Taes

12 Days i3 Days

i Day

Days Spent Laboring to b
Pay Taxes in 2008 A
113 Days /
\x
Y \
Property Corporata Othir Estate
Taxes Ity Taxes B Gift

T

1 .D._l}-

Y

-~ - -

Fadaral Federal

32 Days / \ 28 Days |
\ ri . Fa ,

o e o S

.._\. p : e .,

| State & | State & | | Staes

| Local | Local Local
10 Days ODays | | 14 Days
A - ___,"- M _./- A — __fl'.

Federal )

) L "
. & Days

Y

Fedoral '\ |

. 0 Days
¢ M 8 ,

r . Iy
F, Y "

State & | | State & |
| Local Lecal

| |
I V12 Days

A -l

\ 2 Days |

Faderal

\ 11 Days /

{ staren |

Local

._ 1 Day |

&

L

| Fedaral

.-_ 1 r_| & 'l" ;..

State & |

]
| 0 Days |
\ i
M _

Y

S

Local




