Info Sheet 2

The State and Local Dollar

Theme 4: What Is Taxed and Why
Lesson 1: Federal/State/Local Taxes

The charts below show an average of state and local taxes and expenditures. The first
chart illustrates 2006 state and local tax revenue by source. The second chart illustrates
the major categories of state and local direct expenditures for 2006.
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Where it Comes From

Peoperty Tax
24%

Indiv il Incoeme
T 23%

Tobacoo Product
abess Tae 1%

Wotoryehi le
License Mo
oot Inome
Ta 6%

Generl fakles Tax &
Gnoss Recsipts 24%

4
Moo Fuel

Sales Tax 3%

Source: U.S. Census Bureau

Understanding Taxes
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