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OWNER OF EAST FORK CONSTRUCTION SENTENCED ON INCOME
TAX EVASION CHARGES

CINCINNATI, OHIO — Micheal J. Scott, 59 , of Cincinnati, Ohio, was sentenced to three years’ probation,
ordered to pay $65,402.28 in restitution to the Internal Revenue Service (IRS), which was paid prior to
sentencing, and fined $5,000 for committing income tax evasion during the 2007 and 2008 income tax
years. On August 21, 2013 Scott pleaded guilty to two counts of income tax evasion relative to claiming
$283,346 in false business expenses on his 2007 and 2008 federal income tax returns that were filed with
the IRS.

Carter M. Stewart, United States Attorney for the Southern District of Ohio and Kathy A. Enstrom, Special
Agent in Charge, Internal Revenue Service Criminal Investigation, Cincinnati Field Office, announced the
sentence handed down today by Senior U.S. District Judge Herman J. Weber.

According to court documents, Micheal Scott is the owner of East Fork Construction which is based in
Williamsburg, Ohio. East Fork Construction was incorporated on March 4, 1998.

Scott provided 2007 and 2008 income and expense summaries for East Fork Construction to his income
tax preparers. Scott prepared these summaries and knew that these summaries would be relied upon by
his income tax preparers for the preparation of his income tax returns. The business income and
expenses for East Fork Construction were reported on a Schedule C, Profit and Loss from Business.

For both the 2007 and 2008 income tax years, Scott willfully included personal gambling expenses in the
Cost of Goods Sold section of the Schedule C. By doing so, Scott was able to inflate the business
expenses for East Fork Construction; thereby, reducing the amount of taxable income and the income tax
liability for the 2007 and 2008 income tax years.

Pursuant to an IRS Audit of his 2007 and 2008 income tax years, Scott provided the IRS Revenue Agent
conducting the audit with checks that Scott had altered in order to substantiate the personal gambling
expenses that he had reported as business expenses. Scott changed the payee information on the
checks from the names of casinos to names of false, but legitimate-sounding, building supply companies.
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For the 2007 and 2008 income tax years, Scott intentionally included $283,346 of fraudulent expenses in
East Fork Construction’s Cost of Goods Sold section of the Schedule C. This resulted in a tax loss to the
IRS in the amount of $65,402.28

“Tax evasion is not a victimless crime. We all pay when others swindle the government,” said Kathy A.
Enstrom, Special Agent in Charge, IRS Criminal Investigation, Cincinnati Field Office.

This case was prosecuted by Senior Litigation Counsel Anne L. Porter and was investigated by special
agents of IRS-Criminal Investigation.
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