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MSection I

This report presents statistical estimates derived
from a stratified sample of over 100,000 corporation
returns selected from the more than two million filed
for the 1976 Income Year. Organizationally, the report
is divided into 6 sections. The first section pro-
vides statistics summarizing overall 1976 corporate
activity. Changes in law between 1975 and 1976 are
discussed next. In section 3, there is a detailed de-
scription of the sample of income tax returns upon
which the statistics for 1976 were based, as well as a
discussion of the method of estimation used, the sampl-
ing variability of the data, and other limitations.

Section 4 presents the basic tables that contain
detailed statistics on 1976 income tax liability, tax
credits, net income, and other income and financial
data. Section 5 contains detailed explanations of the
terms used in the report. In most instances, the

Introduction

explanations include definitions and limitations of
terms used as well as adjustments made in preparing
the statistics.

Section 6 includes facsimiles of Forms 1120,
1120-DISC, 1120F, 112M, 1120M, 1120S, and 3468. The
instructions used for completing each form are also
provided there.

OVERALL ODRPORATE SUMRY FM 1976

Figure A presents a two-year comparison of the
total number of returns, total assets, total
receipts, net income (less deficit) and total income
tax. This figure shows only a modest increase in the
total number of returns; the increase was about 3
percent (or about 58,600 returns) from 1975 to 1976;

Figure A.-Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income
Deficit), and Total Income Tax, by Size of Total Assets, Income Years 1975 and 1976 Compared

[All figures are estimates based on samples--money amounts are in thousands of dollars]

(Less

Year and Size of total assets
Number of
returns

Total
assets

Total
receipts

Net income
(less deficit)

Total
income tax

1975

Total .......................... 2,023,647 4,286,556,273 3,198,627,860 142,636,826 66,144,308

Zero assets .......................... 71,725 - 18,898,147 139,208 298,011
$1 under $100,000 .................... 1,106,004 37,576,474 128,814,973 416,745 439,063
$100,000 under $250,000.............. 378,642 60,544,506 133,800,421 2,803,425 855,442
$250,000 under $500,000.............. 203,392 71,619,530 152,767,256 3,681,184 1,053,529

$500,000 under $1,000,000 ............ 122,584 85,218,025 181,872,355 4,640,582 1,613,896
$1,000,000 under $5,000,000 .......... 101,333 203,930,860 384,585,139 11,291,136 5,115,256
$5,000,000 under $10,000,000 ......... 15,091 106,083,345 131,530,117 4,656,170 2,340,294

$10,000,000 under $25,000,000 ........ 12,215 193,310,296 154,979,643 6,331,296 3,040,998

$25,000,000 under $50,000,000 ........ 5,567 194,656,918 122,341,047 4,942,678 2,400,91.7
$50,000,000 under $100,000,000 ....... 3,068 213,007,645 131,390,532 5,195,008 2,439,364
$100,000,000 under $250,000,000...... 2,144 330,634,632 206,655,630 8,519,164 4,154,480
$250,000,000 or more ................. 1,882 2,789,974,042 1,450,992,600 90,020,230 42,393,058

1976
Total .......................... 2,082,200 4,720,938,670 3,635,471,982 185,419,106 83,291,815

Zero assets .......................... 64,874 - 28,309,019 307,728 467,213
$1 under $100,000.................... 1,130,622 38,269,689 139,154,452 631,789 472,027

$100,000 under $250,000 .............. 389,152 62,105,566 141,317,044 3,076,156 821,011

$250,000 under $500,000 ... : .......... 214,282 75,744,315 165,790,651 3,806,601 1,077,618

$500,000 under $1,000,000 ............ 130,200 90,791,259 200,841,586 4,943,991 1,676,844
$1,000,000 under $5,000,000.......... 110,601 22t,900,131 443,188,644 12,829,002 5,596,475
$5,000,000 under $10,000,000 ......... 15,736 110,374,231 152,363,022 5,680,049 2,677,266
$10,000,000 under $25,000,000 ........ 12,909 204,696,738 176,412,017 7,618,748 3,491,631

$25,000,000 under $50,000,000 ........ 6,011 210,554,681 136,605,782 6,758,950 3,030,926
$50,000,000 under $100,000,000....... 3,421 237,649,803 145,638,772 6,566,451 2,927,141
$100,000,000 under $250,000,000 ...... 2,342 363,807,535 226,970,092 11,444,353 5,295,626
$250,000,000 or more ................. 2,050 3,105,044,722 1,678,880,901 121,755,288 55,758,037

NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation.

1



2 Corporation Returns11976 9 Introduction

assets increased by about 10 percent for 1976. Total
receipts and net income (less deficit) experienced
even larger increases, about 14 and 30 percent,
respectively.

For the approximately 2,050 largest returns
(returns with total assets of $250 million or more) ,
the total income tax was about 32 percent higher than
in 1975. These returns, which represent less than
one percent of the botal number of returns, continued
to account for around two-thirds (about 67 percent)
of the botal income tax for all returns. Neverthe-
less, total income tax for these corporations repre-
sented only about 3 percent of their botal receipts.
As a percent of net income (less deficit), total
income tax for these returns was less than 46 per-
cent; this was down f rcm more than 47 percent in
1975. This decrease could be attributable, at least
partially, to the decreased income tax rate intro-
duced in the Tax Reduction Act of 1975.

ACTIVlTIES INCLUDED

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic" corporations refers to companies incorporated in
the United States, but does not necessarily imply that
all their activities are d:)mestic. For instance, a
business may have been incorporated in the united
States, have its principal office here, and yet con-
ducted all of its business abroad through foreign
branches; hence, dividends remitted from foreign sub-
sidiaries of domestic corporations and, to a limited
extent, undistributed earnings of foreign subsidiaries
are included.

For foreign corporations (defined as those
organized abroad) engaged in trade or business in the
United States, only income that was considered
'Ieffectively connected" with the conduct of a trade
or business in the United States is included in the
statistics. Other foreign corporations, organized
abroad and not engaged in trade or business in the
United States, were liable for tax only on investment
income from U.S. sources. Such income is excluded
from the report.

The effect of foreign activity on the statistics
varies by industry and assets size. Some industries,
like oil, may have higher incidences of foreign
activity than others and foreign income is reflected
in their statistics bo a greater extent. Also,
foreign activity tends bo increase with the size of
the corporation.

RETUM COVERAGE

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
they had income or not. This applied to active and
inactive domestic*corporations unless they were ex-
pressly exempt from filing, as well as to active
foreign corporations with insufficient taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including joint stock com-
panies; and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and
cooperative banks. Because these organizations pos-
sess characteristics typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart from ownership, limited liability of
owners, and transferability of shares of capital
ownership, they were required to file corporation
income tax returns.

Included in the statistics are financial data
estimated from the following number of active cor-
poration income tax returns:

Form 1120 (U.S. corporations) ......... 1,678,500
Form 1120S (U.S. Small
Business Corporations) ................. 391,700
Form 1120L (U.S. Life Insurance
Ccnq)anies) ............................... 1,700

Form 1120M (U.S. Mutual Insurance
Companies) ............................... 1,200

Form 112OF (U.S. Returns of Foreign
Corporations) ............................ 2,200

Form 1120-DISC (Domestic International
Sales Corporations) ...................... 6,900

No data were tabulated from the inactive corpora--
tion returns filed. Besides returns filed by inactive
corporations, the statistics specifically exclude
foreign corporations with no income "effectively
connected" with a U.S. trade or business and returns
of farmers' cooperatives exempt from income tax under
Internal Revenue Code section 521 and nonprofit corpo-
rations (educational, charitable, and similar organi-
zations) exempt from income tax under section 501.

TIME PERIOD EMPLOYED

The estimates in this report are based on data
from both returns with accounting periods that
coincided with Calendar Year 1976 and returns with
accounting periods that were for noncalendar years
ended during the span of months July 1976 through
June 1977. At the center of this 12-month span was
the calendar year, i.e., the year ended December
1976. This span, in effect, defines the income year
in such a way that the noncalendar year accounting
periods are centered at the calendar year ended
December.

The 12 accounting periods covered by the 1976
report are presented in figure B. Code section 441
specified that, in general, the accounting period
close at the end of the month. Thus, f igure B shows
a span of -23 months between the first-included ac-
counting period, which began on August 1, 1975, and
closed July 31, 1976, and the start of the last
included accounting period, which began on July 1,
1976, and closed on June 30, 1977. This report,
therefore, shows income received or expenses incurred
during any or all of the months in the 23-month span.
For balance sheet items, such as total assets and
inventories, the report shows a corporation's posi-
tion only at a given point in time, rk-unely at the end
of its accounting period.

Corporations wiere required by section 441 to file
returns for the accounting period customarily used in
keeping their books. Figure C shows the net income
(less deficit), total assets, total receipts, and
total income tax reported on returns for each of the
12 accounting periods. Less than one-half of the
returns were filed for the calendar year, but these
included returns of most of the larger corporations.
Over 80.3 percent of total assets, 74.7 percent of
net income (less deficit), and 60.5 percent of total
receipts were reported on calendar year returns.

Basically, corporation returns were due to be
filed within two-and-one-half months after the close
of the corporate accounting period. However, in
accordance with Code section 6018, most corporations
could receive filing extensions for as long as 6
months. Consequently, some of the returns for the
accounting periods covered by this report were not
filed until 1978.

The total mmiber of active corporations included,
in addition to returns with accounting periods that
spanned 12 months, returns with accounting periods of
shorter duration. Such returns are referred to as



Figure 6
i/Numberof returns and not income, by accounting periods

I
Account

i d
ing

per o s

Calendar year returns

t L

E
-4- - i-

J F M A M J J A S 0 N D J F M A M J J A S 0 N D J F M A M J J A S 0 N D

1975 1976 1977

Calendar year

Aug.-July

Sept-Aug.

Oct-Sept.

Nov.-Oct.

Dec.-Nov.

Jan.-Dec.

Feb.-Jan.

Mar.-Feb.

Apr.-Mar.

May-Apr.

JJlncludes part-year returns.

I

0



Corporation Return911976 e Introduction

FigureC.- Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Accounting Periods for Income Year 1976

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Accounting period ended'
Number of

returns

Total

assets

Total-
receipts

Net income

(less deficit)

Total
income tax

(1) (2) (3) (4) (5)

Total ........................... 2,082,200 4,720,938,670 3,635,471,982 185,419,106 83,291,815

December 1976......................... 812,272 3,790,988,719 2,197,850,903 138,449,796 63,344,575

Noncalendar year, total ............... 1,269,928 929,949,951 1,437,621,079 46,969,310 19,947,240

July 1976 ........................... 77,048 57,444,853 84,809,177 2,260,839 976,387
August 1976 ......................... 90,959 50,197,816 88,130,173 2,762,339 1,275,208
September 1976 ...................... 193,002 160,645,679 199,524,919 6,397,098 2,949,797
October 1976 ........................ 104,617 100,699,671 122,399,641 4,796,350 1,975,331
November 1976....................... 59,214 49,504,173 61,320,554 ~2,672,508 1,127,547

January 1977 ........................ 80,224 94,961,708 166,965,281 6,727,664 2,265,462
February 1977 ....................... 74,315 38,228,847 77,185,598 2,366,056 970,292
March 1977 ........................... 157,554 97,156,303 188,374,893 4,751,243 2,160,536
April 1977 .......................... 93,446 50,962,987 86,307,646 2,665,818 1,100,028
May 1977 ............................ 88,847 47 886 604 92,51111,845 2,328,773 1,019,832
June 1977 ........................... 250,702 182:261:310 270,014,352 9,240,622 4,126,820

I
Includes part-year returns.

part-year returns and were filed, for the most part,
by continuing aorporaticns changing their accounting
periods, new corporations in existence less than 12
months, merging corporations, and liquidating corpora-
tions.



Section 2

The statistics in this report reflect, to varying

degrees, changes in lad that became effective during

the accounting periods covered. Depending on the

accounting period used and the effective date of the

change in lzw, the changes may have been fully applic-

able for sane corporations, only partially applicable

for others, and not applicable at all for still
others.

The information that follows is a comprehensive

description of the major law changes that became

effective, for the first time, during the 1976 Income

Year. These law changes are those that affected

substantially the comparability of the statistics in

this report with those in 1975 and prior years. More

over, the changes resulted from either the Tax Reduc--

tion Act of 1975 or the Tax Reform Act of 1976. Where

possible, the magnitude of the new provisions has
been measured and discussed.

Additional Tax for Tax Preferences

The Tax Reform Act of 1976 revised the additional
tax for tax preferences, or I'minimum tax," to raise
the effective tax rate on tax preference items. This
was accomplished by changes in the tax rate and struc--
ture. In addition, the list of tax preference items
was expanded. Except where noted, these changes were
effective for taxable years beginning after Decem-
ber 31, 1975.

The tax rate was increased f ran 10 percent to 15
percent, and the exemption allowed against total
items of tax preference was decreased from $30,000 to
$10,000. Also the exemption was no longer in addi-
tion to the "regular tax" deduction. Instead, the
amount excluded from the minimum tax was either the
larger of the regular tax deduction or $10,000.

Previously, corporations with a regular tax deduc--
tion that exceeded total items of tax preference had
been able to carry the excess forward as a deduction
for 7 years. This tax carryover deduction was elimi-
nated (except as described below for timber income)
effective for taxable years beginning after June 31,
1976.

These increases in the tax were moderated for tax--
able years that began in 1976. For that year, a cor-
poration paid an average of the new higher tax and the
old lower tax. Additionally, for commercial banks
and all other financial institutions that could take
a special deduction for the excess over the bad debt
reserve deduction that was allowable on the basis of
actual experience, the effective date of the new law
was taxable years beginning after December 31, 1977.

The expansion of the list of tax preference items
affected only Personal Holding Companies and Small
Business Corporations electing to be taxed through
their stockholders. One new tax preference item was
added, and another ibem was revised to be more
inclusive.

The new item was "intangible drilling costs."
This was the amount by which intangible drilling and
development costs connected with oil and gas wells
(other than costs incurred in drilling a nonproductive
well) allowable as a deduction exceeded the amount
that would have been allowable if such costs had been
capitalized and recovered through the straight-line
method of depreciation.

Changes in Law

The revised item was formerly "accelerated depre-
ciation on personal property subject to a net lease"
(for years beginning before 1972). Property was
subject to a net lease when the lessor's expense
deductions were less than 15 percent of gross rents,
or when the lessor was guaranteed against loss of
income. This tax preference item was broadened to
include all leased personal property where an accele-
rated depreciation deduction exceeded the deduction
that would have been allowable had the straight line
method been used.

There were also special rules in effect for timber
income, including both gains from the cutting of
timber and the long-term gains from the sale of
timber. These rules, which virtually eliminated
timber income from the increased tax, provided that
the items of tax preference for timber gains be
reduced by one-third and then further reduced by
$20,000. Then the regular tax deduction was reduced
by the lesser of one-third, or the preference reduc-
ticn described above. These adjustuents compensated
for the general minimum tax rate increase by scaling
down the entire minimum tax base, as it related to
timber, by one-third, and then subjecting that lower
base to the new 1-5 percent tax rate (cne~-third more
than the old 10 percent rate). The reduction in
timber preferences by the additional $20,000 effec--
tively increased the exemption bo $30,000.

Also, the regular tax deduction carryover remained
in effect for that portion of the corporation's prior-
year income tax attributable to timber income. If
for any taxable year the taxes imposed on a corpora-
ticn that were attributable to income from timber
exceeded the items of tax preference for that year,
then the amount of the excess could be used to offset
tax preferences over the next 7 years.

U.S. Possessions Tax Credit

In order bo provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S. posses-
sions (including American Samoa, Guam, Johnston Is-
land, Midway Islands, the Panama Canal Zone, and Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936, a new elec--
tive tax credit - the U.S. possessions tax credit.
Under the new provisions in Code section 936, which
superceded those in Code section 931, the U.S. posses-
sions tax credit was equal to the U.S. tax on domestic
corporations' income from s:)urces within a possession
in which the corporations actively conducted a trade
or business. Formerly, under Code section 931, quali-
fied possessions income was exempted from U.S. income
tax.

The amount of the credit wes equal bo that portion
of the U.S. tax of the domestic corporation attribut-
able to taxable income fr(xn sources outside the United
States from the active conduct of a trade or business
within a U.S. possession and from qualified possession
source investment income. In determining the amount
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of tax attributable bo the income from the active con-
duct of a possession trade or business or from quali-
fied possessions investment income, losses from other
sources were taken into account.

Qualified possessions source investment income in-
cluded only income from sources within a possession
in which the possessions corporation actively con-
ducted a trade or business (whether or riot such busi-
ness produced taxable irrcme). The corporation had
to establish that the funds invested were obtained
from the active conduct of a trade or business within
that same possession and were actually invested in
assets in that possession. Funds placed with an irr--
termediary (such as a bank located in the possession)
were to be treated as invested in that possession only
if it could be shown that the intermediary did not re-
invest the funds outside the possession.

Effective for taxable years beginning after Decem-
ber 31, 1975, the U.S. possessions tax credit provi-
sions called for possessions corporations to be taxed
on worldwide income just like any other U.S. corpora-
tion; however the possessions corporations could re~
ceive a full tax credit attributable to qualified pos-
sessions source income even if no tax was paid to the
Governments of the possessions. Thus, the effect of
the U.S. possessions tax credit provisions was: (a)
to exempt qualified possessions source income from
U.S. income tax, (b) to allow a dividends received
deduction for dividends repatriated by the possessions
corporations to their U.S. parent corporations, and
(c) to tax currently foreign source income (which was
riot taxable under prior law), subject to the foreign
tax credit with allowances for foreign taxes paid
with respect to such income. Foreign source inome
continued to be exempt from U.S. taxes for investment
income that was earned before October 31, 1976,
whether or not the investment inccme was initially
derived from the possessions' business.

Figure D presents the first statistics on the U.S.
possessions tax credit., The figure shows that 384
corporations claimed approximately $703.4 million in
U.S. possessions tax credit. More than 94 percent or
about $662.9 million of the total credit Aas claimed
by 282 manufacturing corporations (or more than 73
percent of the total number of corporations - that
claimed the'credit). Seven corporations in the trans-

portation and public utilities industrial division
claimed more credit (about $18.2 million) than 62
corporations in the wholesale and retail industrial
division (about $17.5 million) . When combined, these
three industrial divisions accounted for more than 91
percent (or 351) of the corporations that claimed the
credit. These 351 corporations claimed about 99.3
percent (or about $698.6 million) of the total credit.

The approximately $703.4 million in U.S. posses-
sions tax credit was almost as great as the total
inccme tax (about $718.8 million) for the 384 corpo-
rations that claimed the credit. Similarly, the
amount of the income tax for the 351 corporations in
the manufacturing, transportation and public utili-
ties, and wholesale and retail trade industrial divi-
sions accounted for about 99.3 percent (or about
$713.6 million) of the total 'income tax. Thus, the
approximately $703.4 million in U.S. possessions tax
credit vas to be applied against only $718.8 million
in income tax.

Before . the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an elec-
tion and satisfy two tests: (1) receive for the
3-year period immediately preceding the close of the
taxable year at least 80 percent of its gross income
from sources within a U.S. possession, and (2) receive
at least 50 percent of its gross income from the
active trade or business within a U.S. possession.
Once in effect, the election was to remain in force
for 9 years after the first year for which the elec-
tion vas effective and for which the domestic corpora-
tion met the 80 percent source of income and 50 per-
cent active trade or business income requirements.
The election could be revoked during this 10-year
period only with the consent of the Secretary of the
Treasury, based on cases of substantial hardship where
no tax avoidance could result from the revocation.
After revocation during the 10-year period, a domestic
corporation could make the election for the 10-year
period again, provided the two preconditions were met.
After the 10-year period, no consent was needed to
revoke the election.

Additionally, possessions corporations were prohi-
bited by the election frorn filing or joining in the
filing of consolidated returns, as they had been able
to do under the prior law, in years in which they in--

Figure D.-Returns With U.S. Possessions Tax Credit: Number of Returns, Receipts, Net Income, Total Income Tax,

and U.S. Possessions and Foreign Tax Credits, by Selected Industrial Divisions, Income Year 1976

[All figures are estimates based on sanples--money amounts are in thousands of dollars]

Selected industrial divisions
Number

of ,
returns

Total
receipts

Business
receipts

Net
incorm

Total
income

tax

U. S.
posses-

sions
tax

credit

Foreign
tax

credit

(1) (2) (3) (4) (5) (6) (7)

All industrial divisions
.............

384 5,000,178 4,680,657 1,499,249 718,798 703,429 68

Construction ................................ 4 17,719 17,550 2,418 1,156 1,143 -

Manufacturing ............................... 282 4,142,565 3,899,914 1,408,721 676,134 662,947 47

Transportation and public utilities ......... 7 142,956 135,432 37,937 18,176 18,176 -

Wholesale and retail trade .................. 62 592,003 583,046 40,659 19,277 17,500 11

Finance, insurance, and real estate ......... 12 67,374 9,114 3,_/25 1,338 1,132 -

Services .................................... 13 30,822 29,191 4,357 2,056 1,920 10

"Includes "Agriculture, forestry, and fishing" and "Nature of business not allocable" which are not shown
separately.
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curred losses. The new lzaw permitted possessions
corporations to be included in consolidated returns
only in the case where their losses resulted from
initial start-up expenses incurred at the time their
possessions operations were just beginning. Even
these losses would be subject to recapture if the
possessions corporations derived foreign source
income in later years.

The U.S. possessions tax credit could not be taken
by corporations (or their stockholders) that were
either Domestic International Sales Corporations
(DISC's), or former DISC's. The credit could be taken
however, by those stockholders who no longer held
stock in the DISC's or former DISCIs. This provision
applied to any taxable year in which the corporations
had DISC (or former DISC) status.

While the U.S. possessions tax credit could be
taken against corporate income taxes, it could not be
taken against:

(1) additional tax for tax preferences (mini-
mum tax),

(2) tax on accumulated earnings,
(3) taxes relating to recoveries of foreign ex-

propriation losses, previously deducted as
part of a net operating loss deduction, or

(4) Personal Holding Company tax.
None of these taxes could be taken into account in
the determination of the amount of U.S. tax paid by
the corporation which was attributable to the posses-
sions' active trade or business and investment income

Since the U.S. possessions tax credit was separat~
from the foreign tax credit, the income (and asso-
ciated taxes) used in the computation of the
possessions tax credit could not be used for foreign
tax credit purposes. Similarly, possessions income
included in the foreign tax credit computation could
not be used for possessions tax credit purposes.

The 1976 Act also provided a dividends-received
deduction for dividends from corporations eligible
for the U.S possessions tax credit. Corporations
which w;ould otherwise qualify for the 100-percent
dividends-received deduction, if an election were not
in effect, could still receive that deduction for
dividends from another possessions corporation. Like-
wise, corporations eligible for the 85-percent divi-
dends-received deduction were to receive the deduction
with respect to dividends from possessions oc)rpora--
tions. The amount of the dividend income received
from a possessions corporation was treated as domestic
or foreign source income according to the existing
Code section 861 rules. This same amount was also
used to compute the Code section 904 limitation on
the Code section 901 foreign tax credit. The new
rules an the dividends-received deduction applied to
dividends paid in taxable years of possessions corpo-
rations beginning after December 31, 1975, regardless
of when the income, out of which the dividends were
distributed, was earned.

Investment Credit

The Tax Reform Act Of 1976 included several
changes in the investment credit provisions that
became effective during the accounting periods
covered in this report. Unless stated otherwise, the
changes apply to corporations with taxable years
beginning after December 31, 1976. One of these
changes permitted, under certain conditions, an
additional credit of up to 0.5 percent for ocorporar
tions; that qualified for the I percent credit for
participation in an "employee stock ownership plan"
(ESOP) permitted by the Tax Reduction Act of 1975 and
also referred to as a Tax Reduction Act Stock Owner-
ship Plan (TRASOP). To receive the additional credit,
the corporation had to transfer corporate securities
to the plan that had an aggregate value of not more
than 0.5 percent of the "qualified investment" (de-
scribed in the Explanation of Terms in section 5 of

this report) made for taxable years that ended before
January 1, 1981. (Transfer of cash was permitted if
designated for the purchase of such securities.) No
credit could be taken unless the amount was matched
by an employee contribution. The additional 0.5 per-
cent credit could not be taken by regulated public
utilities that were required to pass through benefits
of the investment credit to consumers in the form of
lower rates, instead of using the credit to offset
the cost of capital investment. In cases where an
investment credit was recaptured, the 1976 Act per-
mitteed, under certain conditions, the employer to
withdraw from the ESOP an amount equal to the amount
transferred to the ESOP. The employer could either
reduce the amount to be contributed to the ESOP in the
current year by the recaptured amount, or take a tax
deduction subject to the limitation in Code section
404 (relating to the deduction for contributions w
an employee's trust or plan). Prior to the 1976 Act,
if an amount of investment credit was recaptured, the
amounts transferred to the ESOP had to remain in the
plan or in participant accounts and continue bo be
allocated in accordance with the original plan agree-
ment.

Another change established an alternative limita-
tion on the amount of investment credit that could be
claimed in a given year (in lieu of the standard limi-
tatian of $25,000 plus 50 percent of the income tax
liability after credits (i.e., foreign tax and U.S.
possessions tax credits) that was in excess of the
first $25,000) for railroad or airline property that
comprised at least 25 percent of the corporation's
aggregate "qualified investment." Railroad or air-
line property, in this instance, was defined, respec-
tively, as property eligible for investment credit
that the corporation used directly in connection with
the trade or business of operating a railroad or an
airline (that furnished or sold transportation as a
common carrier subject to the jurisdiction of the
Civil Aeronautics Board or the Federal Aviation
Administration). The definition of such railroad
property also included railroad switching or terminal
companies.

Determination of the alternative limitation for
both railroad property and airline property was
accomplished in the same manner as the liberalized
limitation for public utility property. The limitcr-
tion was increased from the standard 50 percent to
100 percent of qualified investment in excess of
$25,000 for taxable years ending in 1977 or 1978, if
the corporation's aggregate "qualified investment"
comprised at least 75 percent of railroad (or airline)
property. After 1978, the increased limitation was
to be reduced by 10 percent each year, until 1983 when
it was to be 50 percent again.

In cases where the corporation's aggregate quali-
fied investment corrprised less than 75 percent but
not less than 25 percent of the aggregate qualified
investment in railroad (or airline) property, the
alternative limitation was increased, but not to 100
percent. The increased alternative limitation was
the product of the applicable tentative percentage
(10 through 50 percent) times the ratio of qualified
investment in railroad (or airline) property to aggre-
gate qualified investment. The alternative limitation
was not available to corporations whose aggregate
qualified investment comprised less than 25 percent
of railroad (or airline) property.

A third change was effective for qualified vessels,
i.e., ships, including American-based commercial fish-
ing boats that weighed f rom 2 to 5 tons (net). placed
in service in taxable years beginning after Deoem-
ber 31, 1975. This change made at least one-half of
the regular investment credit available bo oorpora-
tions that used qualified withdrawals (monies withr-
drawn from tax deferred capital construction funds
established under the Merchant Marine Act of 1936 as
amended in 1970) to purchase, construct, or recon-
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struct qualified vessels. This provision also applied
to qualified withdrawals that wre used to liquidate
indebtedness incurred in connection with such pur-
chases, constructions, or reconstructions. Under
prior law, no investment credit could be taken for
such transactions.

While a corporation could only claim one-half the
regular credit, i.e., 5 percent, for such transac--
tions, this restriction did not deny a larger credit
if the property qualified under other investment
credit provisions. Thus, corporations that did not
use qualified withdrawals to purchase, construct, or
reconstruct qualified vessels could claim the' full
investment credit. However, if borrowed funds were
used, any amount that was repaid with qualified with-
drawals had to be recaptured as tax from recomputing
prior-year investment credit. Moreover, the amount
of indebtedness being liquidated with the qualified
withdrawals and subject to recapture could not exceed
one-half of the full investment credit taken on the
purchase price of the qualified vessel.

Final
I
ly, the order in which unused investment cred-

its were to be used was changed by the 1976 Act. Pre-
viously, the amount of investment credit earned in a
taxable year would first be applied against tax lia-
bility for that year. Carryovers and carrybacks of
unused credits from other years would then be used to
the extent they did not exceed,the limitation based
on tax. Under the 1976 Act, for taxable years begin-
ning after December 31, 1975, a first-irt--first-out
rule ~as provided for determining the order in which
the investment credits were to be used. Thus, the
investment credit carried over to the taxable year
was applied first, the investment credit earned for
the taxable year %as applied second (instead of
first), and the carrybacks carried to the taxable
year were applied last.

Work Incentive (WIN) Credit

The work ircentive (WIN) tax credit provisions,
which were designed to promote the. hiring and training
of welfare recipients, were first authorized by the
Revenue Act of 1971 and were subsequently amended by
-the Tax Reduction Act of 1975 to include an additional
temporary credit, the Federal welfare recipients tax
credit. Although the WIN credit provisions permitted
employers to take a credit equal to 20 percent of WIN
program expenses, i.e., salaries and wages paid to
participants during an initial time period, WIN
program participants were not being hired when they
completed WIN program training. This was attributed,
largely, to recapture rules (i.e., rules which re-
quired employers to repay the credit taken when WIN
employees were fired without cause or were not paid
wages comparable to those paid rx)n-WIN employees) that
were adjudged too restrictive, by the Congress. Since
the WIN program had not produced theintended results,
the WIN tax credit provisions were further amended by
the Tax Reform Act of 1976.

The 1976 Act made several changes to the WIN tax
credit provisions, two that pertained only to the WIN
tax credit, itself, three that pertained only to the
temporary credit (Federal welfare recipients tax
credit), and one that pertained to both of these
credits. I

.

The two changes that pertained to the WIN credit
liberalized the recapture rules, which required
employers to repay the credit, or portions thereof,
under certain conditions. First, the recapture period
was reduced from 24 months of employment to 6 months
(90 days after the first 90 days) of employment;
thus, corporations could now fire WIN employees
without cause and still receive the WIN tax credit,
if the fired employees had been employed for 6 months
or more. Second, the credit taken for WIN employees
laid-off because the employers had no work for them

during slack seasons was exempted from the recapture
rules and did not have to be repaid.

The three changes that pertained to the temporary
credit were as follows: first, the expiration date
of the temporary credit was extended from July 1,
1976, to January 1, 1980; second, the period for
which the wages of any one employee would be eligible
for the credit was limited to 12 months; and third,
WIN agencies were permitted to certify eligibility
for the temporary credit (under the Tax Reduction Act
of 1975 only State or local welfare agencies had
this pr;~ogative).

The change that pertained to both of the credits
doubled the limit on the credit based on the presence
and Size of income tax. The limitation based on
income tax was raised from $25,000 to $50,000 plus an
amount equal to 50 percent of the income tax liability
after credits (i.e., foreign tax, U.S. possessions
tax, and investment credits) that was in excess of
$50,000.

Detailed statistics on computation of the WIN
credit are presented in figure E. This figure shows
that 4,795 of the 6,243 corporations reporting WIN
credit items accounted for the approximately $9.4
million WIN credit claimed by corporations in the
1976 Tax Year. Also, the figure shows that 2,703
corporations had unused WIN credits of approximately
$2.4 million. The limitation for WIN credit was
about $9.0 million for corporations with WIN program
items, other than child care progr6n items; the limi-
tation for corporations with child care program items
was $0.3 million.

The amount of WIN credit claimed by corporations
has fluctuated over the years. In the f irst year
(1972) that the statistics wre available, the WIN
credit was about $2 million. In 1973, the WIN credit
reached its previous peak of approximately $9 mil-
lion. In the interim, the amount of WIN credit de-
clined to about $7.8 million in 1974 and about $5.3
million in 1975 or by 13.7 and 31.7 percent, respect-
ively, from 1973. This decline, for the most part,
was attributed to the strict recapture rules con-
tained in the Revenue Act of 1971. As a result of
the liberalization of the WIN credit recapture rules
in the Tax Reform Act of 1976, the amount of WIN
credit was up by almost 76 percent between 1975 and
1976. At the same time the amount of recaptured WIN
credit (i.e., tax from recomputing prior year WIN
credit) of $153 thousand shown in figure E represents
a decline of about 75 percent f rom 1975 when it was
$608 thousand.

International Boycotts

In an effort to penalize U.S. businesses that par-
ticipated in or cooperated with an international boy-
cott, the Tax Reform Act of 1976 included special
international boycott participation provisions.
These provisions denied (or limited) to corporations
the benefits of the foreign tax credit and the defer-
ral of taxation on the earnings of Controlled Foreign
Corporations and Domestic International Sales Corpora7-
tions (DISC's) . Benef its wvre limited if they were
attributable to operations connected with an agree--
ment to participate in or cooperate with an interna-
tional boycott conducted after November 3, 1976.

A "grandfather clause" was included in the Act for
earnings attributable to operations conducted in ac--
cordance with the terms of a binding contract entered
into before September 2, 1976. In this case, the
denial of benefits was delayed and was applicable only
for earnings attributable to a boycott participation
conducted after December 31, 1977.

Specifically, a corporation was considered to have
participated in an international boycott if it agreed
as a condition of doing business within a country or
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Figure E.-Returns of Active Corporations, Other Than with the Goverment of a country to refrain from:

Form 1120-DISC: Work Incentive (WIN) Program Items, (1) doing business with or in a country that was the

Income Year 1976 object of a boycott, (2) doing business with any U.S.

[All figures are estimates based on samples--money

amounts are in thousands of dollars]

Item

Number of returns of active corporations,
other than Form 1120-DISC ..................

Returns, other than Forms 1120S and 1120-
DISC, with work incentive (WIN) program
items reported on Form 48741 or with work
incentive (WIN) credit:
Number of returns .........................

Returns with work incentive (WIN) program
items, other than child day care program
items:
Number of returns .......................
Number of employees .....................
Salaries and wages used for credit ......
Tentative work incentive (WIN) credit:

Number of returns .....................
Amount ................................

Work incentive (WIN) credit carryover:
Number of returns .....................

Amount ................................

Returns with child day care program items:
Number of returns.......................
Number of employees .....................
Salaries and wages used for credit......
Tentative work incentive (WIN) credit:

Number of returns .....................
Amount ................................

Normal tax, surtax, and alternative tax

after foreign tax, U.S. possessions tax,

and investment credits ...................

Work incentive (WIN) credit, total:

Number of returns .......................

Amount ..................................
Credit limitation reported for work

incentive (WIN) program items, other

than child day care program items....

Credit limitation reported for child

day care program items ...............

Tax from recomputing prior-year work incen-

tive (WIN) credit:

Number of returns .........................

Amount ....................................

Unused work incentive (WIN) credit:
Number of returns .........................

Amount ....................................

Returns of Small Business Corporations, Form

1120S, with work incentive (WIN) program

items reported on Form 4874:1

Number of returns .........................

Salaries and wages usable by stockholders

for credit ...............................

IForm 4874 was titled "Credit for Work Incentive
(WIN) Program Expenses." See the facsimile of this
form in the "Facsimiles of Returns Used" section of

this report.

Number or
amount

2,075,289

6,243

4,995
15,078
43,620

4,357
8,400

939
2,742

408
1,031
2,864

408
558

.person" engaged in trade in a country that was the
object of a boycott, (3) doing business with any com-
~kmy whose ownership or management was made up, all or
in part, of individuals of a particular nationality,
race, or religion, or selecting or removing corporate
directors who were individuals of a particular nation-
ality, race, or religion, (4) employing individuals
of a particular nationality, race, or religion, or
(5) shipping or insuring products on a carrier owned,
leased or operated by a person who did not participate
in or cooperate with an international boycott.

The loss of tax benefits was computed by the "in-

ternational boycott factor" method or by the "speci-
fically attributable income and taxes" method. Corpo-
rations using the first method multiplied the tax
benefits bo which they would otherwise be entitled by
the "international boycott factor" and forfeited the
tax benefits represented by that product. The inter-
national boycott factor was a fraction. Generally,
the numerator of the fraction reflected all purchases,
sales, and payroll of the corporation applying the
fraction in countries associated with carrying out
the international boycott, exclusive of those opera--
tions for which the presLmpticn of participation or
cooperation had been rebutted. The derxxninator rer-
flected the corporation's purchases, sales, and pay"
roll in all countries other than the United States.
If the corporation applying the international boycott
factor were a member of a controlled group of oorporc-r-
tions (within the meaning of Code section 993 (a) (3)),
the numerator and denominator reflected the total pur-
chases, sales, payroll of the controlled group.

Corporations that chose to determine loss of tax

benefits by applying the specifically attributable
incane and taxes method were required to demonstrate
the foreign taxes paid and income earned attributable
to specific operations by analyzing the profit and
loss data of each separate and identifiable operation.

13,418,188

The use of the international boycott factor or the
specifically attributable income and taxes method is
an annual election.

4,795
9,352 Recapture of Depreciation on Residential Real Prop-

8,958

erty and Intangible Drilling Development Costs

Prior to the Tax Reform of 1976, net gains under
Code section 1231 on the sale of real property used

287 in a trade or business were taxable as long-term

1,203
153

2,703
2,388

230

660

capital gains, and net losses were generally treated
as ordinary losses fully deductible against any income
and riot just capital gain. However, gain on the sale
of depreciable real property such as buildings, was
generally recaptured and taxed as ordinary income
rather than capital gain to the extent that the gain
represented accelerated depreciation allowed or allow-
able in excess of the amount computed under the
straight-linee-method of depreciation.

First enacted in 1962, this recapture provision
was designed to prevent deductions for accelerated
depreciation from converting ordinary income into a
capital gain. In general, the 1962 recapture provi-
sion, section 1245 of the Code, provided that gain on
a sale of most personal property would be taxed as
ordinary income based on accelerated depreciation
taken on the property after December 31, 1962. In
1964, recapture rules were extended in section 1250 to
real property to provide, in general, that gain on a
sale would be taxed as ordinary income to the extent
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of the accelerated depreciation in excess of straight-
line depreciation taken on property after December
31, 1963. This provision, however, also provided for
a gradual reduction of the amount to be recaptured.
If the property had been held over 12 months, only
the excess of accelerated depreciation over straight-
line depreciation was recaptured and the amount re-
captured was then reduced after an initial 20-month
holding period at the rate of 1 percent per month.
Therefore, after 120 months there was no recapture of
any depreciation. Similarly, there was no recapture
if the property had not been held for more than 12
months.

In the Tax Reform Act of 1969, the recapture rules
on real property were further modified as to post-1969
depreciation. For residential real property generally
and property with respect bo, which accelerated depre-
ciation had been allowed, post-1969 depreciation in
excess of straight-line depreciation was

fully

recaptured at ordinary income rates if the property
had been held for more than 12 months but not more
than 100 months. For each month the property was
held over 100 months, there was a 1 percent reduction
in the amount of post-1969 depreciation that was
recaptured. Consequently, if the property was held
for less than 12 moinths or at least 200 months (i.e.,
16 years and 8 months) there was no recapture of any
depreciation.

In the case of nonresidential (or commercial)
real property, all post-1969 depreciation in excess
of straight-line depreciation was recaptured regard-
less of the length of time the property was held.

In the case of residential real property, but not
low-income rental housing, the Tax Reform Act of 1976
provided for the complete recapture of all post-1975
depreciation in excess of straight-line depreciation.
As under prior law, all of the depreciation taken,
including straight-line depreciation, was recaptured
as ordinary income if the property was not held for
more than 12 months. Under the 1976 Act, all acceler-
rated depreciation attributable to taxable years
beginning after December 31, 1975, was fully recap-
tured to the extent of any depreciation in excess of
straight-line depreciation, regardless of the date
the property was constructed.

Special rules were provided in the case where a
portion of the gain from the sale or exchange of
property was subject bo recapture under both the
former recapture rules and the new recapture rules.
Under these special rules, first, accelerated depre-
ciation taken after December 31, 1975, was to be re-
captured (to the extent of any gain); second, acceler-
ated depreciation taken after December 31, 1969, and
before January 1, 1976, was bo be recaptured (to the
extent of any gain in excess of post-1975 (i.e., after
December 31, 1975), additional depreciation; and
third, accelerated depreciation taken after December
31, 1963, and before January 1, 1970, was to be recap-
tured (to the extent of any remaining gain not recap-
tured).

In foreclosure cases, the Act provided that the
monthly percentage reduction of the amount of acceler-
ated depreciation subject to recapture was to termi-
nate as of the date of which such proceedings were
begun.

Prior to the Tax Reform Act of 1976, the operating
interest in an oil or gas property was considered to
be either a capital asset or real property used in a
trade or business. As a result, where the operating
interest was sold after being held for more than 6
months, the income from the sale qualified for treat-
ment as a long-term capital gain. In computing the
gain, amounts deducted for intangible drilling and

evelopment. costs were not subject to recapture as
ordinary income.

Formerly, the value of oil and gas shelter invest-
ment wes increased by the provision that allowed the

gain from the sale of oil and gas properties bo be
treated as a capital gain without any significant
recapture of deductions as ordinary income. Under
this provision, an investor was permitted to convert
into capital gains, subject bo, the lower capital gains
tax rate amounts which would be taken into account as
ordinary income in later years. The conversion pro-
vision was available to the investor who had obtained
a deferral of tax through the deduction of intangible
drilling and development costs.

The Tax Reform Act of 1976 provided for the recap~-
ture as ordinary income of certain intangible
drilling and development costs upon the disposition
of oil and gas properties if the disposition took
place after December 31, 1975. The amount subject bo
recapture ;-as the amount deducted for intangible
drilling and development costs (paid or incurred
after December 31, 1975), reduced by the amounts
which would have been deductible had those intangible
costs been capitalized and deducted through cost
depletion. However, the amount recaptured could not
exceed the amount of gain realized from the
disposition.

Domestic international Sales Corporations

In order to insure greater efficiency at less
cost, while allowing the same incentive for increased
exports, the Tax Reform Act of 1976 adjusted the
Domestic International Sales Corporation (DISC) bene-
fits to encourage

.
an increase in exportation and to

eliminate the general benefit for goods and services
which would have been exported anyway. For DISC's
with income of more than $100,000, the new law
limited DISC benefits (deferral of taxation on a
portion of earnings and profits) to income attribut-
able to export gross receipts in excess of 67 percent
of the average export gross receipts during a 4-year
moving base period (initially 1972 through 1975).
DISC's with income of $100,000 or less were not af-
fected by this change and continued to benefit from
the original provisons of the law.

Under prior law, the taxation on up to 50 percent
of a DISC's earnings and profits for a taxable year
was deferred until the income was distributed- to the
stockholders. The remainder (at least 50 percent)
was taxed currently through the DISC stockholders
whether or not it was actually distributed or only
deemed distributed. In most cases the DISC stock-
holders were parent corporations. The new law, which
%,as effective for taxable years beginning afber Decem-
ber 31, 1975, left intact the basic provisions of
prior law; DISC's continued to be a means of tax
deferral and stockholders were still liable for tax
on certain of the DISC's taxable inccrne. However, in
addition to limiting DISC benefits bo income in excess
of 67 percent of the average exports over a base pe-
riod, effective with taxable years beginning after
December 31, 1975, benefits were further limited in
the case of military sales bo, 50 percent of the in-
come attributable to such sales. DISC benefits were
denied altogether for income attributable bD opera-
ticns in which there was international boycott parti-
cipation and for any illegal bribe,-kickback, or other
payment paid by a DISC to a foreign government.

The 1976 Act also modified a provision of the Tax
Reduction Act of 1975, which denied DISC benefits for
the exports of depletable energy products (such as
oil, gas, hard minerals and timber) . This modif ica-
tion restored full DISC benefits on exports of renew-
able resources such as timber. Furthermore, DISC
benefits were also restored on sales of depletable
natural resource products made before March 19, 1980,
if the sale was made pursuant to a f ixed contract
which was binding on a DISC or a member of the same11 controlled group" as the DISC on March 18, 1975 and
thereafter.
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The provision of the 1975 Act wbich denied DISC
benefits for products whose export was curtailed or
prohibited, largely because of their scarcity, by the
Export Administration Act of 1969, was unchanged by
the 1976 Act. As a result, these products continued
to be denied DISC benefits.

Of the approximately 6,900 DISC returns (figure F)
filed for 1976. about 6.600 (or about 96 percent)

accounted for nearly $27.2 billion in total receipts.
More than 99 percent of these receipts were from the
sale or lease of export property, or from related
services, as indicated by the nearly $27.1 billion in
qualified export receipts. Only 626 DISC returns
reported deficits for the year. Tax deferred income
and income taxable to stockholders amounted to
.proximately S5.1 billion.an

Figure F.--Returns of Active Domestic International Sales Corporations, Form 1120-DISC: Number of Returns, Balance
Sheet and Income Statement Items, and Distributions to Stockholders, Income Year 1976
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item
Number of
returns

Amount

Number of returns:
Total .................................................................................

With net income .......................................................................

Total assets ............................................................................
Cash ..................................................................................
Notes and accounts receivable .........................................................

Less: Allowance for bad debts ......................................................

Inventories ...........................................................................
Other investments .....................................................................

Depreciable assets ....................................................................

Less: Accumulated depreciation .....................................................

Other assets ..........................................................................

Total liabilities .......................................................................
Accounts payable ......................................................................
Other current liabilities .............................................................
Mortgages, notes, and bonds payable in one year or more...............................

Other liabilities ......................................................................
Capital stock ..........................................................................
Paid-in or capital surplus............................................................

Retained earnings, unappropriated .....................................................
Less: Cost of treasury stock.........................................................

Total receipts ...........................................................................

Business receipts .....................................................................

Interest on State and local Government obligations ....................................

Other interest ........................................................................
Net short-term capital gain reduced by net long-term capital loss .....................

Net long-term capital gain reduced by net short-term capital loss .....................

Net gain, noncapital assets ...........................................................

Dividends received from domestic corporations .........................................

Dividends received from foreign corporations ..........................................

Other receipts ........................................................................

Total deductions ........................................................................
Cost of sales and operations ..........................................................

Compensation of officers ..............................................................
Repairs ...............................................................................
Bad debts .............................................................................
Rent paid on business property........................................................

Taxes paid ............................................................................
Interest paid.........................................................................

Contributions or gifts ................................................................
Amortization ..........................................................................
Depreciation ...........................................................................

Advertising...........................................................................
Pension, profit-sharing, stock bonus, and annuity plans ...............................

Employee benefit programs .............................................................

Net loss, noncapital assets ...........................................................

Other deductions ......................................................................

Total receipts less total deductions ....................................................

Net income (less deficit) ...............................................................
Net income ............................................................................
Deficit ...............................................................................

Total statutory special deductions ......................................................

Tax deferred income and income taxable to stockholders ...................................

Distributions to stockholders in cash...................................................
Items unique to Form 1120-DISC:

Qualified export receipts .............................................................
Export promotion expenses .............................................................
Total amount deemed distributed .......................................................

Items unique to Form 1120-DISC, Schedule N (Geographic Source of Gross Receipts):

Export gross receipts of DISC .........................................................

Export gross receipts of all other related U.S. persons...............................

6,911
62169
6,847
6,655
5,522

573
1,127
1,892

973
916

4,038
6,847
3,166
2,956

451
1,191
62847

302
6,694

86
6,569
6,359

2,750
*23
*16

72

5
1,961
6,179
3,556

520
368
757

1,055

42399
1,179

258
1,051.

858
974
281
360

72
5,265
6,802

.6,795
6,169

626

114
6,122
3,623

6,493
3,658
6,028

6,395
745

14,678,285
468,222

8,857,039
17,064

912,182
2,998,354

54,882
16,678

1,421,348
14,678,285
1,362,700

594,644
80,982

282,067
85,099
99,474

12,176,870
3,551

27,239,543
26,681,104

414,140
*205
*290

2,507

10,279
130,894

22,180,571
20,834,050

27,140
3,326

1 4,603
11,475
39,281
18,484

939
436

6,928
29,378

7,211
4,685
2,507

1,180,128
5,058,972
5,062,901
5,072,021

9,120

1,452
5,070,564
2,142,317

27,112,717
796,964

3,498,536

82,682,035
7,966,542

*Estimate should be used with caution because ot the small number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data included in the

appropriate totals.



Section 3

SAMPLE EME CTION

The statistics in this report were estimated from
a stratified probability sample of corporation income
tax returns selected after revenue processing but
before audit (see figure G) . The corporation popula-
tion from which the sample was drawn contained the
following types of returns: Form 1120--U.S. Corpora-
ticn Income Tax Return; Form 112M--U.S. Life
Insurance Company Income Tax Return; Form 1120M--U.S.
Mutual Insurance Company Income Tax Return; Form
1120S--U.S. Small Business Corporation Income Tax
Return; Form 112OF--U.S. Income Tax Return of a
Foreign Corporation; and Form. 1120-DISC-Domestic
International Sales Corporation Return. The total
sample of 101,407 returns was selected from a popu-
lation of 2,190,114 returns.

All sample returns, except those for Form
1120-DISC were oomputer-selected from the Internal
Revenue Service Business Master File system on the
basis of a systematic design of randcinly-designated
ending digits of the Employer Identification Number.
(These numbers were used for revenue processing in
the Master File system.) Although Form 1120-DISC
returns were not included on the Master File, they
were manually designated and selected using a simpli-
fied version of the sane system of ending digits.

The sample rates for return Forms 1120 and 1120S
ranged from 0.6 percent to 100 percent, depending
upon the year in which sampled, and were based cn
size of total assets and net income (or deficit).
Return Forms 112M, 1120M, and 1120F were sampled at
the 100 percent rate. For return Form 1120-DISC,
sample rates were dependent upon the size of total
assets of the majority corporate stockholder, the size
of the gross receipts of the DISC reported on Schedule
N, and the size of net income (or deficit). The sample
rates ranged from 10 to 100 percent.

Figure H contains the number of returns in the
population and sample, by sample class and sampling
rates (both prescribed and achieved) . A comparison
of the total popilation (2,190,114) in figure H with
the total estimated number of returns (2,082,200)
shown in table 1 (column 1) will show a difference of
107,914. This difference resulted from 76,579 returns
being excluded as inactive corporation returns because
they had neither income nor deductions. The remain-
ing 31,335 returns were excluded chiefly because they
were either (1) amended returns not associated with
the original returns, (2) tentative returns not asso-
ciated with the revised returns (the revised returns
were subject to sampling), or (3) certain delinquent
returns of large corporations for prior years.

METHOD OF ESTIMATION

The sample returns were weighted to represent the
business activities of the total number of corpora-
tions engaged in business in the United States and
its possessions and filing returns with accounting
periods ended July 1976 through June 1977. Nearly
all of the sampled returns were for this period and
were revenue processed during 1976, 1977, and 1978.

Description of
the Sample and

Limitations of
the Data

Sampling weights were obtained by dividing the
number of returns filed per sample class by the
number of sample returns for the stratum. All
sampling weights were then converted to "integer
weighting factors" which were applied to each sample
return. For example, if a factor of 12.65 was com-
puted for a stratum, 65 percent of the returns in the
stratum were systematically given a weighting factor
of 13 and 35 percent a weighting factor of 12.

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific corporations.
These combinations or deletions are indicated by
either a double asterisk (**) or a triple asterisk
(***) . In all other cases, when an estimate is based
on fewer than 10 returns, not all of them selected at
the 100 percent rate, the estimate is considered
statiscally unreliable and is indicated by a single
asterisk (*) to the left of the data items.
(Asterisked estimates should normally be used only in
combination with other tabulated values.)

In the tables, a dash in place of a frequency or
an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had the
particular characteristic; or (2) if returns were
sampled at a rate less than 100 percent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did not appear
on my sample returns.

SAMPLING VARIABI[jTy

The particular sample used here for statistical
purposes is one of a large number of all the possible
samples of the same size that could be selected using
the same sample design. Estimates derived from the
different samples would differ from each other. The
deviation of a sample estimate from the average of
all possible samples is called the sampling variabil-
ity. The standard deviation of an estimate is a
measure of the variation among the estimates from the
possible samples and thus is a measure of the preci-
sion with which an estimate from a particular sample
approximates the average result of all possible
samples.

The coefficient of variation is the standard
deviation of the estimate expressed as a percent of
the estimate. The standard deviation, when added to
and subtracted from the value of the estimate, pro-
vides upper and lower limits within which approxi-
mately two out of three estimates derived from
similarly selected samples would be expected to fall.

For this report, coefficients of variation were
computed using the sum-of-the-squares method for
frequency estimates and appear in figure I in this
section. These coefficient of variation estimates are
based on an upper limit formula and are meant as a
general guide.

13
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Figure G.-Corporation Returns Sample Selection Classes, Income Year 1976

Sample class number
Sample selection criterial

by type of return and
by year sampled

Size of gross

Before During After
Size of total assets Size of net income or deficit receipts of DISC

1977 1977 1977

(1) (2) (3) (4) (5) (6)

Forms 1120 and 1120S

la ..... lb ...... Ic ..... Under $50,000 ................... Under $25,000 ................... Any amount.
2a ..... 2b ..... 2c..... $50,000 under $100,000 .......... $25,000 under $50,000 ........... Any amount.
3a ..... 3b ..... 3c..... $100,000 under $250,000 ......... $50,000 under $100,000 .......... Any amount.

4a ..... 4b ..... 4c ..... $250,000 under $500,000 ......... $100,000 under $250,000 ......... Any amount.
5a ..... 5a ..... 5b ..... $500,000 under $1,000,000....... $250,000 under $500,000 ......... Any amount.
6a ..... 6a ..... ....... $1,000,000 under $5,000,000 ..... $500,000 under $750,000 ......... Any amount.

7 ...... $1,000,000 under $2,500,000..... $500,000 under $1,000,000 ....... Any amount.
8 ...... $2,500,000 under $5,000,000..... $1,000,000 under $1,500,000..... Any amount.

9a..... 9a..... ....... $5,000,000 under $10,000,000 .... $750,000 under $1,000,000 ....... Any amount.

9b ..... $5,000,000 under $10,000,000.... $1,500,000 under $2,500,000 ..... Any amount.
10a .... 10a .... ....... $10,000,000 or more and not con- $1,000,000 or more.............. Any amount.

trolled by name.

10c.... $10,000,000 or more and not con- $2,500,000 or more.............. Any amount.'
trolled by name.

10b .... 10b .... ....... $10,000,000 or more and control- $1,000,000 or more.............. Any amount.
led by name.

10d .... $10,000,000 or more and control- $2,500,000 or more .............. Any amount.
led by name.

Forms 1120L and 1120M

Ila .... Ila .... Ilc .... Any amount and not controlled by Any amount ...................... Any amount.
name.

llb .... Ilb .... lld .... Any amount and controlled by Any amount ...................... Any amount.
name.

Form 1120F2

12a .... 12a.... 12C .... Any amount ...................... Any amount and not controlled by Any amount.
name.

12b .... 12b.... 12d .... Any amount ...................... Any amount and controlled by Any amount.
name.

Form 1120-DISC

13 .... ....... ....... Under $250,000,0003 ............. Any amount ...................... Under $10,000,000.
14 .... ....... ....... $250,000,000 oi more3 ........... Any amount ...................... $10,000,000 or more.

15 ..... 15..... Under $50,000,0003 .............. Under $200,000 .................. Any amount.
16 ..... 16..... $50,000,000 under $250,000,0003. $200,000 under $1,000,000 ....... Any amount.
17 ..... 17 ..... $250,000,000 or more3 ...........

$1,000,000 br more ............... Any amount.

'Returns were classified according to either size of total assets, size of net income or deficit, or size of
gross receipts of DISC, whichever made the sample class number higher. EXAMPLE: A Form 1120 with total assets of
$750,000 and having net income of $75,000 would be in sample class 5a or 5b rather than sample class 3a, 3b, or 3c.

2Returns with income not effectively connected with a U.S. business were included in the sample to facilitate
Form 1120F selection, although not processed-for the sample.
3Size of total assets of majority corporate stockholder.
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Figure H.- Corporation Returns: Number Filed, Number

in Sample, Prescribed and Achieved Sampling Rates,
by Sample Class Number, income Year 1976

Number of returns
Sampling rates
(Percent)

Sample class
number

Estimated Sample
population size

Prescribed Achieved

(1) (2) (3) (4)

Total ... 2,190,114 101,407 - -

la............ 80,808 606 0.80 0.75
lb............ 794,577 5,547 0.70 0.70
Ic ............ 67,333 419 0.60 0.62

2a ............ 29,189 274 1.10 0.94
2b ............ 284,449 2,923 1.00 1.03
2c ............ 19,506 134 0.80 0.69

3a............ 33,951 594 2.00 1.75
3b ............ 343,538 5,084 1.50 1.48
3c ............ 20,835 292 1.30 1.40

4a ............ 17,134 629 4.00 3.67
4b ............ 191,506 5,836 3.00 3.05
4c ............ 11,494 342 3.00 2.98

5a ............ 124,551 9,862 8.00 7.92
5b ............ 7,117 402 5.40 5.65

6a ............ 98,379 24,547 25.00 24.95
7 ............. 5,326 728 14.00 13.67
8............. 2,232 400 18.00 17.92

9a ............ 13,530 4,696 36.00 34.71
9b ............ 1,446 469 36.00 32.43

10a........... 22,964 22,964 100.00 100.00
10b ........... 5,480 5,480 100.00 100.00
10c ........... 1,422 1,422 100.00 100.00
10d ........... 681 681 100.00 100.00

11a........... 2,467 2,467 100.00 100.00
11b ........... 386 386 100.00 100.00
11c ........... 150 150 100.00 100.00
11d........... 2 2 100.00 100.00

12a........... 1,674 1,674 100.00 100.00

12b ........... 79 79 100.00 100.00
12c ........... 463 463 100.00 100.00
12d ........... 6 6 100.00 100.00

13 ............ 110 43 30.00 39.09
14 ............ 6 6 100.00 100.00
15 ............ 5,131 487 10.00 9.49
16 ............ 1,395 516 40.00 36.99
17 ............ 797

1
797

1
100.00

1
100.00

The sample estimate and an estimate of its
standard deviation permit the construction of
interval estimates with prescribed confidence that
the interval includes the average result of all
possible different samples. For example, in table 2,
column 64, the number of returns for business
services is shown as 111,386. A coefficient of
variation of 3.8 percent for this frequency is
obtained by using column 7 of figure I ard interpo-
lating as indicated in the footnote in figure 1.
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The standard deviation of the estimate SD(X) is
needed to construct the interval estimate; it is the
product of the estimate, X and its coefficient of
variation, CV(X):

SD(X) = X.CV(X)

= 111,386.(0.038)

= 4,233 returns

The SD(X) value is then subtracted from and added
to the estimate X to construct a 68 percent confi-
dence interval estimate. The interval is computed
using this formula:

(X-SD (X) ) :5 Y :S (X + SO (X) )

with 68 percent conf idence, where Y is the population
value estimated by X. Based an the data for this
example, the interval estimate is from (111,386
4,233) = 107,153 returns to (111,386 + 4,233)
115,619 returns. A conclusion that the average
estimate of the. number of returns lies within an
interval computed in this way would be correct for
approximately bqo-thirds (68 percent) of all possible
similarly selected different samples. To obtain this
interval estimate with 95 percent confidence limits,
multiply the SD(X) value by two. (For this data, the
resulting interval would be from 102,920 returns to
119,852 returns).

SAMPLE MANNGEMENT

The botals (i.e., sample
and population counts)

for the number of returns filed were derived from
computer counts of corporation returns (other than
Form 1120-DISC) produced at the eleven Internal
Revenue Service processing centers. These counts
wer? . verified during statistical processing to
minimze the loss of data. Because of their
significant impact on the statistics, the returns of
the largest corporations were controlled on a name
basis to assure their inclusion.

ROUNDING AND MONEY AMOUNTS

To facilitate
statistical

processing, data were
usually abstracted from the tax return in thousands
of dollars. Amounts of $500 or more were raised to
the next thousand, e.g., $500 was entered as $1,000.
Amounts under $500 were not entered; an indicator was
entered instead to account for the frequency. While
it is believed that the quality of the data was not
affected, on average, the practice of allowing a
tolerance and abstracting data in thousands of
dollars did result in some irregular relationships
for certain data items.

CONSOLIDATED RETURNS

The number of returns in the population dif fers
fran the total number of profit-oriented corporations
in existence in 1976 chiefly because the Internal
Revenue Code permitted single returns presenting the
combined financial data of an entire "affiliated
groupP to be filed by parent corporations. over
41,000 consolidated returns were filed by parent
corporations for 1976 with data for total assets,
total receipts, net income (less deficit), and total
income tax (see table 15). These 41,401 consolidated
corporation returns accounted for $3.0 trillion of
the $4.7 trillion (or about 63 percent) of total
assets for all corporations.
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Figure I.-Coefficient of Variation of Estimated Number of Returns, Income Year 197&

Tables showing classification by size of total assets

Estimated number
of returns Under

$100,0001

(1)

$100,000
under

250,000

(2)

$250,000
under$
500,000

(3)

$500,000
under

$1,000,000

(4)

$1,000,000
under

$5,000,000

(5)

(peACejlt)2

200.................
300 .................
400.................
500 .................
600 .................

700 .................

800 .................
900 .................
1,000 ...............
1,200 ...............

1,400 ...............
1,600...............
1,800 ...............
2,000 ...............
2,500 ...............

3,000...............
4,000...............
5,000...............
7,000 ...............
10,000 ..............

15,000 ..............
25,000 ..............
35,000 ..............
50,000..............
75,000 ..............

100,000 .............
150,000 .............
250,000 .............
500,000 .............
700,000 .............

1,000,000 ...........
1,500,000 ...........
2,000,000 ...........

89.4
73.0
63.2
56.5
51.6

47.8
44.7
42.1
40.0
36.5

33.8
31.6
29.8
28.3
25.3

23.1

20.b
17.9
15.1
12.6

10.3
8.0
6.8
5.7
4.6

4.0
3.3
2.5
1.8
1.5

1.3
1.0
0.9

59.3
48.4
41.9
37.5
34.2

31.7
29.7
28.0
26.5
24.2

22.4
21.0
19.8
18.8
16.8

15.3
13.3
11.9
10.0

8.4

6.8
5.3
4.5
3.8
3.1

2.7
2.2
1.7
1.2

(3)

(3)
(3)
(3)

40.4
33.0
28.6
25.5
23.3

.21.6
20.2
19.0
18.1
16.5

15.3
14.3

13.5
12.8
11.4

10.4
9.0
8.1

6.8
5.7

4.7
3.6
3.1
2.6
2.1

28.9
23.6
20.4
18.3
16.7

15.4
14.4
13.6
12.9
11.8

10.9
10.2
9.6
9.1

8.2

7.5
6.5
5.8.

4.9
4.1

3.3
2.6
2.2
1.8
1.5

17.8
14.5
12.6
11.2
10.3

9.5
8.9
8.4
7.9
7.3

6.7

6.3
5.9
5.6
5.0

4.6
4.0
3.6
3.0
2.5

2.1
1.6
1.3
1.1
0.9

0.8
0.6

$5,000,000
under

$10,000,000

(6)

10.2
8.3
7.2
6.4
5.9

5.5
5.1

4.8
4.6
4.2

3.9
3.6
3.4
3.2
2.9

2.6
2.3
2.0
1.7
1.4

1.2
(3)
(3)

(
3)

(3)

(3)

(3)
(3)
(3)
(3)

(3)
(3)
(3)

Tables not
showing

classification
by size of
total assets

(7)

89.4
73.0
63.2
56.5
51.6

47.8
44.7

42.1
40.0

36.5

33.8
31.6
29.8
28.3

25.3

23.1
20.0
17.9
15.1
12.6

10.3
8.0
6.8
5.7
4.6

4.0

3.3
2.5
1.8
1.5

1.3
1.0
0.9

Form
1120-DISC
table

(8)

21.8
17.8
15.4
13.8
12.6

11.7
10.9

10.3
9.8
8.9

8.3
7.7
7.3
6.9
6.2

5.6
4.9
4.4
3.7
3.1

(3)

(3)
(3)

(3)

(3)

(3)
(3)
(3)
(3)
(3)

(3)
(3)

(3)

'Includes zero assets and assets not reported.

2This figure should normally not be used for estimates designated by a single asterisk because the sample.is

too small to yield reliable confidence interval estimates.

3Not applicable because the estimated number of returns was greater than the population estimates..

NOTE: Coefficient of variation is zero for returns with total assets of $10.,000,000 or more. Method of inter-

polation: Divide the estimate by 100, determine the coefficient of variation in the proper column, and then divide

the result by 10. EXAMPLE: 60,000 returns with total assets of $250,000 under $500,000. For 600 estimated number

of returns, the coefficient of variation is 23.3 percent. Divide this by 10 and the coefficient of variation is.

2.3 percent.
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Returns with total assets of $250 million or more
accounted for about 84 percent of the total assets of
consolidated returns but only about 66 percent of the
total assets for all corporations. For total income
tax, these large consolidated returns accounted for
$49.7 billion (or about 89 percent) of the $56 billion
for all large corporations. This $49.7 billion was
about 83 percent of the total income tax for consoli-
dated returns.

Although consolidated returns usually reported
more than one kind of industrial activity, they were
assigned a single industry classification, just. like
every other corporation return, based on the corpora-
tion's principal business activity. Basically, the
returns were classified into the Statistics of In-
come (SOI) industry which accounted for the largest
portion of the total receipts.

The fact that a consolidated corporation return
was assigned a single SOI industry code constitutes a
limitation of the data. Some consolidated (and
norexxisolidated) corporations are engaged in many
types of business activities, so there are data in
the consolidated corporation SOI industries that are
not really related to the industrial activity under
which they are shown.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation.
Returns were classified in the "minor" industry which
accounted for the largest portion of total receipts,
even though the return may have been for a conpany
engaged in many business activities or may have been
a consolidated return filed for the members of an
affiliated group of corporations. minor industries
were aggregated into major industries, which in turn
were aggregated into industrial divisions.

Returns in the statistical sample were examined
during statistical processing, and each was assigned
a code classifying it by industry. In determining
the code, the description of the business activity
given by the taxpayer; the taxpayer-assigned code;
the sources of the taxpayer's income; the nature of
the expenses; and where necessary, information from
various reference books, were considered. Year-to-
year changes in the classification of specific corpc-
rations could have resulted from mergers and other
changes in organization or from filing consolidated
returns, as well as from a change in the principal
source of total receipts.

The industries used in this report generally
conform with the Enterprise Standard Industrial
Classification (ESIC) authorized by the Statistical
Policy Division, Office of Information and Regulatory
Affairs in the Office of Management and Budget. This
classification, which was designed to classify ccm-
panies (which are often engaged in more than one
industrial activity), follows closely along the lines
of the more detailed Standard Industrial Classifica-
tion Manual (SIC), 1972 edition, issued by the OrMice
6t Federal Statistical Policy and Standards, Depart-
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ment of Commerce, which was designed to classify sepa-
rate "establishments" rather than the companies of
which establishments were part. Some departures from
the ESIC system were made for Statistics of Income
(SOI) for the finance industries in order to re
particular provisions of the Internal Revenue Code.
For a comparison of the ESIC and SIC industries with
the SOI industries used in this report see the oon.-
plete report, Statistics of Inocme--1973, Corporati
Income Tax Returns.

More detailed statistics are available in Publica:-
tion 1053, Source Book of Statistics of Income~-1976,
for the industries shown in table 1 of this report.
A general description of the Source Book including
ordering information, is available from the Director,
Statistics Division PR:S, Internal Revenue Service,
Washington, DC 20224. Information concerning a
magnetic-tape version of the Source Book is available
from the Machine-Readable Archives Division, National
Archives, Washington, DC 20408.

OTHER DATA LIMITATIONS

Various techniques were used to control and
inprove the quality of the data during the
processing stages. During sampling, in order to make
sure that the sample was being selected according to
the sample design, a comparison was made between the
expected and realized nunber of sample returns in
each of the service centers. Any differences were
reconciled by follow-up. During statistical editing,
editors were instructed to correct tax return errors
wherever possible through reference to other entries
on the return or accompanying schedules and to adjust
data to achieve consistency in statistical defini-
tions.

The quality of the editing was controlled by means
of a continuous subsampling verification system at
each processing center which resulted in 46 percent
of the doements being reviewed. (All errors found
in the review were corrected.) The review ranged
f ran all of the very large and complex returns to
nearly one-fourth of the small and relatively simple
returns. In addition, the Statistics Division in the
National Office independently reprocessed about 2
percent of the returns to evaluate the quality of the
editing after verification and to determine adherence
to processing instructions. Greater emphasis was
placed on the largest and most complex returns.
Results showed that overall 99.6 percent of the
statistical codes and 99.3 percent of the mcney
amounts were entered correctly. No discernible
Pattern was found in the errors uncovered.

Prior to tabulation numerous computer tests were
applied to each return record to check for inconsis-
tencies. Finally, prior to publication, all statis~
tics and tables were reviewed for accuracy and
reasonableness, in light of the provisions of tax
laws, taxpayer reporting variations and limitations,
economic conditions, and comparability with other
statistical series.
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29 Corporation Returns/1976

RETURNS Of ACTIVE CORPORATIONS
Table I.- Nutriber of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and
Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by
Minor Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts
- Cost of Net income Income

Minor industry With net All Returns Business
receipts sales and

(less Nei
income Deficit sub acti

Total income returns with net operations deficit) to tax
income

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

I Total returns of active corporations .......... 2,082,200 1,273,535 3,635,471,982 3,152,050,626 3,370,399,288 2,416,628,161 185,419,106 210,406,400 24,987,294 183,471,529
2 Agriculture, forestry, and fishing ............. 60,269 35,805 32,433,149 23,725,078 30,818,836 22,831,591 640,291 1-,506,417 866,126 1,015,900
3 Agricultural production ........................ 42,293 24,790 24,967,397 18,562,025 23,546,550 17,557,063 476,964 1,234.307 757,343 821,238
4 Agricultural services, forestry. and fishing ..... 17,996 11.015 7,465,752 5,163,053 7,272.286 5,274,528 163,327 272,110 108,783 194.662

5 Mining .......................................... 15,606 8,038 84,329,DO9 77,272,831 81,581,326 39,110,630 30,024,706 30,95.R,113 930,407 30,389,014
6 Metal mining ........... : ...... - ........... ... . 970 106 5,354,832 2,572,380 5,100,747 3,743,427 43,164 189,911 146,747 148,412
7 Iron ores ................................... 26 14 1,699,905 1,078,499 1,611,101 1,204,932 93,922 113,382 '19,460 '91,154
8 Copper. lead and'zinc, gold and silver

ores ..... ................................ 397 13 3,177,793 1,200,386 3,033,1536 2.304,649 -49,479 45.095 94,574
9 Other metal mining ......................... 547 *79 477,134 '293,495 455,810 233,846 -1,279 *31,434 32,713

10 Coal mining ................................... 2,344 1,346 11,792,378 10.123,085 11.378,056 7,312,141 860,528 1,137,799 277,271 1,012,992
11 Oil and gas extraction ........................ 8,975 4,772 61,292,158 59,316,606 59,422,417 24.478,140 28.842,384 29,279,566 437,182 28,935,560
12 Crude petroleum, natural gas, and

natural gas liquids ........................ 3,699 1.628 52,778,952 51,935.552 51,935,719 20,048,310 27.591,881 27,869,266 277,385 27,663,828
13

Oil
and gas field services .................. 5,276 3,144 8,513.206 7,381.054 7,486.698 4,429,q3D 1,250,503 1,410,300 159,797 1,271,732

14 Nonmetallic minerals, except fuels ............ 3,317 1,814 5,889,641 5,260,760 5,680,106 3,576,922 278,630 347.837 69,207 292,050
15 Dimension, crushed, And broken stone;

sand and gravel .......................... 2,722 1,573 3,598,451 3,023.550 3,470,802 2,230.072 159,899 208,407 48,508 168,458
16 Other nonmetallic minerals, except fuels ... 595 241 2,291,190 2,237,210 2,209,304 1,346,850 118,731 139,430 20,699 123,592

17 Construction ................................... 195,933 111,248 154,096,876 117,813,154 150,059,702 121,668,205 2,826,234 5,025,829 2,199,595 3,899,237
18 General building contractors and

operative builders ........................... 78.115 40,942 67,553,390 49,383,571 65.489,371 56,835,230 770,808 1.810,015 1,039.207 1,362,894
19 General building contractors ................ 74,102 38,632 62,751,397 45,746,871 60,944,876 52,992,387 677,451. 1,597,995 920,544 1,193,629
20 Operative builders .................. ....... 4,013 2,310 4.801,993 3,636.700 4,544,495 3,8A2,843 93,357 212,020 118,663 169,265
21 Heavy construction contractors ...... ........ 16,533 8,821 32,788,962 27,423,045 31,606.699 25,156,456 1,095,390 1.477,054 381.664 1,252,153
22 Special trade contractors ..................... 101.285 61,485 53,754,524 41,006,538 52,963,632 39,676,519 960,036 1,738,760 778,724 1,284,190
23 Plumbing, heating, and air conditioning ..... 23,079 14,758 14,665,539 11,622,848 14,497,210 11,244,872 251,079 394,912 143,833 294,199
24 Electrical work .............................. 17,264 9,888 9,714,760 7,490,862 9.550,287 7,331,662 !53,742 3111,790 158.048 239,629
25 Other special trade contractors and ,

contractors not aftocable ................. 60,942 36,839 29,374,225 21,892,828 28,916,135 21,099,985 555215 1,032,058 476,843 750,362
26 Manufacturing .................................. 212,333 140,628 1,462,652,852 1,329,123,383 1,414,454,531 1,035,840,144 89,272,357 94,990,863 5,718,506 88,825,102
27 Food and kindred products ................... 15,478 10,535 178,451,991 154,626,677 175,477,266 135,868,419 7,340,030 7,944,545 604,515 7,603,610
28 Meat products .............................. 2,292 1,701 44,811,904 32,561,7119 44,324,628 38,412.963 598,762 744,306 145,544 704,872
29 Dairy products .............................. 1,983 1,178 26,438,907 24,587,543 26,054,266 21,370.933 1,031,370 1,071.104 39,734 1,050,431
30 Preserved fruits and vegetables ............ 1,066 448 14,921,862 13,228,502 14,597,684 10,772,448 716,525 773,151 56,626 755,775
31 Grain mill products ......................... 1,495 941 21,614,578 20,289,531 21,125,885 16,547,158 1,155,174 1,186,720 31,546 1,145,687
32 Bakery products ............................ 3,094 1,734 9,111,606 7,887,793 9,023,093 5,581,436 430,877 461,D49 30,172 439,562
33 Sugar and confectionery products .......... 996 655 8.121,031 7,189,274 7,965,431 5,647,772 374,827 419.339 44,512 401,975
34 Mall liquors and mall ....................... 39 32 7,260,795 6,982,203 7,188,641 4,544,828 344,957 371,067 '26,110 356,618
35 Alcoholic beverages. except malt

liquors and malt ...... ................... 131 77 9,674,433 8,385,410 9,450,116 6,799,479 425,593 453.755 28,162 427,495
36 Bottled soft drinks, and flavorings .......... 1.806 1.645 13,213,048 12,936.606 12,829,272 8,391,410 1291,328 1,309,311 17,983 1,206.602
37 Other food and kindred products ........... 2,576 2.124 23,283,827 20,578,026 22,918,250 17,799,992 970,617 1,154,743 184,126 1,114.593
38 Tobacco manufactures ............... ........ 40 15,868,301 .

.. 15,422,861 8,931,948 1,704,708 1,653,364
39 Textile mill products .......................... 3,377 33,331,206 27,962,609 32,829,446 25,664,584 1,067,232 1,433,359 366,127 1,340,467
40 Weaving mills and textile finishing .......... 758 463 15,065,501 13,382,905 14,828,521 11,598,735 549,510 689,464 139,954 667,079
41 Knitting mills ............................... 1,245 985 5,647,113 4,533,549 5,557,121 4,292,153 152,846 226,633 73.787 206,268
42 Other textile mill products ................. 2.687 1,929 12,618,592 10,046,155 12,443,804 9,773.696 -364,876 517,262 152,386 467,120
43 Apparel and other textile products ............ 15,756 9,638 35,020.321 30,005,429 34,578,132 26,142,515 1,315,055 1,547,658 232,603 - 1,357,813
44 Men's and boys' clothing ................... 2,374 1,339 11,704,389 10,648,642 11,493,183 8,586,263 577,061 662,685 85,624 622,751
45 Women's and children's clothing ........... 8,746 5,482 17.232,250 14,150,596 17,066,378 13,049,145, 520,646 623,432 102,786 502.682
At, Other apparel and accessorle 2,1110 1,460 2,190,658 1,845,386 2,172,605 1,631,645 72,652 88,987 16,335 66,467
4 Miscellaneous fabricated textile products;

textile products, not elsewhere
classified .......... ...................... 2,526 1,357 3,893,024 3,360,805 3,845,966 2,875,462 144,696 172,554 27,858 165,913

48 Lumber and wood products .................. 13,154 9,180 36,730,091 32,837,818 34,739,336 25,993,918 1,899,364 2,118,187 218,823 1,916,266
49 Logging, sawmills, and planing mills ........ 3.923 2,717 13,658,204 12,484,785 12,506,125 9,210,826 899,655 965,658 66,003 876,555
50 Millwork, plywood, and related products .... 4,544 3,218 14,671,958 13,674,534 14,093,025 10,492,967 736,271 792,468 56,197 735,453
51 Other wood products, including wood

buildings and mobile homes .............. 4,687 3,245 8,399,929 6,678,499 8,140.186 6,290,125 263,438 360,061 96,623 304,258
52 Furniture and fixtures .................. I ...... 7,648 4,781 12.273,572 10,471,176 12,104,242 8,710,428 510,125 618,617 108,492 584.999
53 Paper and allied products .................... 3,409 2,820 41,740,792 39,045,955 40,334,080 27,938,043 2,923,929 3,039,007 115,078 2,950.859
54 Pulp, paper, and board mills ............... 430 397 21,002,157 19,920,055 20,117,304 14,264,750 1,322,341 1,361,528 39,187 1,317,608
55 Other paper products ....................... 2,979 2,423 20,738,635 19,125,900 20,216,776 13,673,293 1,601,588 1,677,479 75,891 1,633,251
56 Printing and publishing ........................ 30,259 18,359 44,323,860 40,581,012 42,838,853 27.137,049 3,424,246 3,724,173 299,927 3,440,700
57 Newspapers ................................ 5,431 3,842 15,671,301 15,108,666 15,089,738 9,695,288 1.745,145 1,789,898 44,753 1,660,272
58 Periodicals ............................... 3,611 1,974 5,903,764 5,401,822 5,739,128 3,666,422 295,372 347,181 51,809 300,867
59 Books, greeting cards, and

miscellaneous publishing ................. 3,939 1,654 7,777,550 7,024,051 7,297,468 4,068,298 660,247 731.256 71,009 700,152
60 Commercial and other printing and

printing trade services .................... 17,278 10,869 14,971,245 13,046,473 14,712,519 9,707,041 723.482 855,838 132,356 779,409
61 Chemicals and allied products ................ 9,224 5,762 117,388,663 110,386,241 .113.332,671 72,918,086 10,699,905 11,071,334 371,429 10,854,226
62 Industrial chemicals, plastics materials

and synthetics ..................... ...... 2,594 1,984 56,260,599 53,697,050 54,466,695 36,071,308 4,522,954 4,702,266 179,312 4,613,269
63 Drugs . ...................................... 722 448 24,815,913 23,868,499 23,694,379 13,228,317 3.228,457 3,276,663 48,206 3,234,016
64 Soap, cleaners, and toilet goods ... ........ 1,831 828 16,904,583 16,664,575 16.277,083 10,306,640 1,951,592 1,974.458 22.866 1,937,277
65 Paints and allied products .................. 1,360 1,047 5,382,661 4,689.646 5,318,939 3,827,162 238,260 258,822 20,562 242,799
66 Agricultural and other chemical products ... 2,717 1,455 14,024,907 11,466,471 13,575,575 9.484,659 758,642 859,125 100,483 826,865
67 Petroleum (including integrated) and

coal products ........ ...................... 1,182 1,039 305,812,261 301,282,119 295,293,920 246,287,244 19,985,814 20,290.225 304,411 17,709,308
68 Petroleum refining (including integrated) .... 450 353 302,882,286 298,~92,372 292,431,270 244,167,187 19,783,408 20,086.855 303,447 17,528,511
69 Petroleum and coal products, not

elsewhere classified ...................... 732 686 2,929,975 2.889,747 2,862,650 2,120,057 202.406 203,370 180,797
70 Rubber and miscellaneous plastics products 7,278 5,189 28,093,510 25,970,382 27,464.285 19,402,129 1,137,918 1,286,399 148,481 1,210,285
71 Rubber products; plastics footwear,

hose and belting ......................... 1,201 1,088 19,012,831 18,411,518 18,509,755 13,121,173 757,930 779,715 21,785 761,884
72 Miscellaneous plastics products ............ 6,077 4,101 9080

,
679

'
7.558.864 . 8,954,530 6.280,956 379,988 506,684 126,696 448,401

73 Leather and leather products ................. 2,590 2,089 10. 004,517 9,178,453 9,823,768 7,117,062 461,541 498.457 36,916 436,727
74 Footwear, except rubber .................... 6

~
6.651,570 6,325,428 6,500.419 4,588,857 329.591 346,922 17,331 301,938

75 Leather and leather products. not
elsewhere classified ...................... 1,9 3.352.947 2.853.025, 3,323,349, 2.528,205 131.950 1 151.535 1 19.585 134.789

Footnotes at end of table. See (exi for 'Explanation of Terms- and "Description of the Sample and Limitations of the Data,"
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Table I.-Number of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and
Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by
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Number of returns Total receipts Cost of Net income Income
Minor industry With net All Returns

Business
receipts sales and (less Net

income Deficit subject
Total income

s
return

I

with net operations deficit) to tax
inrnme

011 (2) (3) (4) (5) (6) (7) (8) (9) (10)

Manufacturing--Continued
76 Stone, clay, and glass products .............. 9,821 6,241 31,197.579 27,766,470 30,281,188 20,456,037 1,674,726 1,849,177 174,451 1,726.135
77 Glass products ... ............ ............ 1,219 890 10,388,760 10,058,800 10,013,715 6,693,716 762,588 780,018 17,430 754,512
78 Cement, hydraulic .......................... 247 91 2,847,884 1,850,666 2,771,337 1,844,333 96,743 120,521 23,778 109,908
79 Concrete, gypsum, and plaster products .... 4,711 3,223 9,767,681 8,492,551 9,532,538 6,608,025 315,941 404,525 88,584 347,043
80 Other nonmetallic mineral products ......... 3,644 2,037 8, 1 93,i54 7,364,453 7,963,598 5,309,963 499,454 544,113 44,659 514,672

81 Primary metal industries ...................... 4,159 3,297 92,547,893 67,973.370 90,690,574 68,147.427 2,159,542 2,649,711 490,169 2,513,991
82 Ferrous metal inclustries~ miscellaneous

primary metal products ................... 2,024 1,667 57,016,998 40,080,622 55.978,577 41,332,178 1,286,128 1,686,618 400,490 1,630,254
83 Nonferrous metal industries ................. 2,135 1,630 35,530,895 27,892,748 34,711,997 26,815,249 873,414 963,093 89,679 883,737

84 Fabricated metal products .................... 29,266 19,895 68,466,367 62,006,938 67,127,383 47,448,365 4,352,916 4,753,067 400,151 4,409,388
85 Metal cans and shipping containers ........ 189 113 7,812,967 7,671,329 7,672,656 5,551,036 427,003 434,570 430,301
86 Cutlery, hand tools, and hardware;

screw machine products, bolts,
and similar products ...................... 3,916 2,562 8,773,515 8,229,990 8,560,325 5,462,948 734,197 763,962 29,765 726,659

87 Plumbing and heating, except
electric and warm air .................... 712 554 5,470,411 5,279,418 5,331,085 3,622,330 457,712 465,007 7,295 443,900

88 Fabricated structural metal products ...... 7,972 5,590 18,711,439 16,417,248 18,339,143 13,640,770 1,028,352 1,177,469 149,117 1,047,566

89 Metal forgings and stampings .............. 3,728 2,697 7,759,819 7,210,281 7,655,589 5,601,171 543,880 561,467 17,587 533,980
90 Coating, engraving, and allied services ..... 2,658 1,660 2,532,905 2,233,284 2,491,9,95 1,676,417 96,236 124,831 28,595 111,010
91 Ordnance and accessories, except

vehicles and guided missiles ............. 188 73 1,126,591 993,876 1,107,576 821,712 43,008 64,815 *21,807 63,552
92 Miscellaneous fabricated metal products .... 9,903 6,646 16,278,820 13,971,512 15,969,014 11,071,981 1,022,528 1.160,946 138,418 1,052,420

93 Machinery. except electrical .................. 21,972 16,083 108,669,843 98,550,324 100,710,559 63,610,855 9,875,706 10,223,590 347,884 9,877,743
94 Farm machinery ............................ 1,705 1,275 9,961,647 8,552,019 9,260,678 6,408,895 640,769 665,952 25,183 650,350
95 Construction and related machinery .. .. ~ ... 1,174 859 23,248,448 22,420,450 22,306,797 15,249,457 1,983,153 2,034,524 51,371 1,991,048
96 Metalworking machinery .................... 7,341 4,909 9,550,638 8,225,228 9,332,449 6,041,139 546,902 614,176 67,274 570,580
97 Special industry machinery ................. 2,376 1,946 8,211,772 7,584,992 7,933,912 5,344,284 554,287 597,800 43,513 542,538
98 General industrial machinery . ~ .............. 3,043 2,378 13,589,283 11,722,027 13,212,377 9,100,550 855,096 898,877 43,781 865.938
99 Office and computing machines ............ 344 218 30,697,630 27,879,555 25,588,507 12,217,030 4.512,505 4.576,791 64,286 4,493,294

100 Other machinery, except electrical .......... 5,989 4,498 13,410,425 12,166.053 13,075,839 9,249,500 782,994 835,470 52,476 763,995
101 Electrical and electronic equipment ..... ..... 11,054 6,917 96,541,785 89,247,344 92,244,477 62,132,955 6,047,061 6,602,417 555,356 6,188,884
102 Household appliances ...................... 183 140 10,958,115 6,877,836 10,632,377 7,334,955 718,181 740,815 22,634 702,515
103 Radio, television, and communication

equipment ................ .... .......... 2,197 1,375 24,700,912 23,781,065 23,030,327 15,464,154 1,395,083 1,536,436 141,353 1,439,914
104 Electronic components and accessories .... 4,114 2,180 21,782,044 18,866,288 21,040,329 14,387,721 1,198,498 1,478.480 279,982 1,316,333
105 Other electrical equipment .................. 4,560 3,222 39,100,714 37,722,155 37,541,444 24,946,125 2,735,299 2,846,686 111,387 2,730,122

106 Motor vehicles and equipment ................ 2,716 1,494 114,164.092 107,976,054 110,443,485 80,429,048 7,967,312 11,048,122 80,810 7,763,545
107 Transportation equipment, except

motor vehicles .............................. 3,282 2,167 47,417,861 37,578.452 45,607,209 34,412,386 1,195,410 1,736,705 541,295 1,614,782
108 Aircraft, guided missiles and parts .......... 796 591 36,613,255 28,118,852 35,134,721 26,381,147 768,928 1,215,607 446,679 1,111,893
109 Ship and boat building and repairing ....... 1,583 1,048 5,032,706 4,170,967 4,893,689 3,791,157 109,683 171,800 62,117 157,826
110 Other transportation equipment,

except motor veWes .................... 903 528 5,771,900 5.298,633 5,578,799 4,240,062 316,799 349,298 32,499 345,063

ill Instruments and related products ............. 5,664 3,689 23,984,719 21,675,385 23,050,075 13,761,155 2,365,870 2,519,925 154,055 2,444,411
112 Scientific instruments and measuring

devices; watches and clocks ............. 1,979 1,347 8,110,856 7.053,374 7,759,512 4,890,511 537,181 612,558 75,377 575,847
113 Optical, medical, and ophthalmic goods .... 3,230 2,056 8,522,169 7,959,775 8,303,541 5,026,078 722,344 767,720 45,376 743,657
114 Photographic equipment and supplies ...... 455 286 7,351,694 6,662,236 6,987,022 3,844,566 1,106,345 1,139,647 33,302 1,124,907
115 Miscellaneous manufacturing and

manufacturing not allocable ............... 13,691 20,623,628 20,060,721 13,330,491 1,163,947 1,227,599
116 Transportation and public utilities ............ 81,373 49,612 282,758,334 257,318,014 273,404,567 168,957,540 14,499,740 16,607,843 2,108,103 15,265,182

117 Transportation ................................ 63,098 38,367 113,973,355 93,548,304 108,559,064 74,530,186 2,688,923 4,356,094 1,667,171 3,509,703
118 Railroad transportation ...................... 439 272 25,408,102 19,015,531 22,752,094 16,363,264 12,312 865,302 852,990 827,758
119 Local and interurban passenger transit ..... 8,189 4,793 2,626,681 1,904,094 2,555,384 1,651,403 60,118 87,636 27,518 67,633
120 Trucking and warehousing .................. 32.877 21,344 38,123,568 32,603,907 37,274,265 24,568,988 1,244,613 1,507,777 263,164 1,297,609

121 Water transportation ........................ 5,839 2.820 7,764,308 6,153,865 7,356,799 5,056,293 253,007 377,607 124,600 286,245
122 Transportation by air ......... ............. 5,464 2,479 24,573.815 20,303,793 23,541,843 15,365,499 583,909 797,086 213,177 387,702
123 Pipe lines, except natural gas .............. 178 164 4.829,174 4,785,417 4,787,647 3,867,049 304,911 411,521 106,610 403,910
124 Transportation services, not elsewhere

classified ................................. 10,112 6,495 10,647,707 8,781.707 10,291,032 7,657,690 230,053 309,155 79,112 238,84E

125 Communication ............................... 8,982 5,214 62,244,828 61,256,641 61,211,176 29,088,149 5,236,330 5,377,410 141,080 5.193,39E
126 Telephone, telegraph, and other

communication services .................. 3,742 2,314 54,158,745 53,687,722 53,436,506 24,805,454 4,213,951 4,287,272 73,321 4,165,582
127 Radio and television broadcasting .......... 5,240 2,900 8,086,083 7,568,919 7,774,670 4,282,695 1,022,379 1,090,138 67,759 1,027,81 E

128 Electric, gas, and sanitary services ........... 9,293 6,031 106,540,151 102,513,069 103,634,327 65,339,205 6.574,487 6,874,339 299,852 6,562,081
129 Electric services ....... .................... 462 375 33,147,299 32,657,403 32,526,471 18,118,458 2,152,591 2,174,834 22,243 2,067,14-1
130 Gas production and distribution ............. 1,497 1,072 41,267,136 40,933,938 40,345,642 29,164,953 2,741,663 2,766,652 24,989 2,680,52E
131 Combination utility services ................. 206 196 28,811,247 25,920,467 27,548,263 16,393,535 1,467.913 1,682,381 '214,468 1,598.18C
132 Water supply and other sanitary services ... 7,128 4~388 3,314,469 3,001,261 3,213,951 1,662,259 212,320 250,472 38,152 216,22E
133 Wholesale and retail trade .................... 635,540 413,609 1,113,913,736 940,838,894 1,094,672,268 862,112,883 26,022,664 30,752,208 4,729,544 22,239,95!

134 Wholesale trade .............................. 226,857 162.789 586,582.252 497,678,659 577,029,104 487,395,929 15,740,542 17,871,699 2.131,157 11,243,61,
135 Groceries and related products ........ .... 20,292 14,860 93,002,017 79,912,113 91,968,684 80,788,629 1,046,448 1,245,639 199.191 968,121
136 Machinery, equipment, and supplies ........ 49,849 38,473 70,905,888 64,427,412 69,157,436 51,861,551 3,940,530 4,227,480 286,950 2,122,22E
137 Miscellaneous wholesale trade ......... ... 156,716 109,456 422,674,347 353,339,134 415,902,984 354,745,749 10,753,564 12,398,580 1,645,016 8,153,26E
138 Motor vehicles and automotive

equipment ...................... ....... 18,974 12,611 32,560,974 27,643,218 32,110,937 25,203.C199 1,211.315 1,384,919 173,604 1140.68,
139 Lumber and construction materials ....... 10,322 6,650 20,527,911 17,480,330 20,202.182 16,646,173 498,128 590,182 92,054 427.23,
140 Metals and minerals. except

petroleum and scrap ................... 4,843 3,381 25,978,754 21.616.992 25,646,040 22,670,472 583,764 699,201 115,437 503,40!
141 Electrical goods .............. ........... 14,104 9,441 23,658,392 21,834,648 23,321,054 17,773,417 1,183,034 1,288,795 105,761 660,38;
142 Hardware; plumbing, and heating ......... 10.357 8,392 18,342,058 17,051,904 18,011,577 13,817,952 498,879 580,779 81.900 482,82!
143 Other durable goods ..................... 31,216 21,907 59,850,441 53,686.523 58,832,523 48,794,619 1,485,999 1,759,539 273,540 1,164,10-
144 Paper and paper products ............. _ 4,233 2,938 9.799,926 B,841,883 9,670,659 7,827.081 317,640 352,426 34,786 191.83(
145 Drugs, chemicals, and allied products .... 6.483 4774 21,093,273 18,632,493 20.744,160 16.848,302 1.034,744 1,126,693 91,949 348,51!
146 Apparel. piece goods, and notions ... .... 9,623 1 6:093 14,037,569 12,147,266 13,918,383 10.698,640 347,474 469,994 122,520 346,23:
147 Farm-product raw materials ............. N76 72

' 1
69,889,124 49,552,869 61,75 31

' ' 6
8731 0

4 4
191,611 771,900 80299 431,80!

148 Petroleum and petroleum products .... ..
...

9
~ 1

7 77 59,669,624 49.582,941
899

58,507 : 54:143:741
1,

650,006 1,818,923 68917 1,651,24:
149 Alcoholic beverages ........... .......... 4 3102

'

17557045

' '

16,420.283 17.45 462,053 489,! 27,900 381.47,
150 Miscellaneous nondurable goods:

1 1

1

wholesale trade not allocable ..........

.

23 16 269 49 709 256 38.847.784 48.73 883,927 1,060, 176,349 723,531
Footnotes at end or table. See text for ' Explanation of Terms" and "Description of the Sample and Limitations of the Data.-
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and
Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by
Minor Industry--Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts Cost of Net income Income
Minor industry With net All Returns Business

receipts sales and (less Net
income Deficit s bjectu

Total income returns with net operations deficit)
t
o tax

income

()1 (2) (3) (4) (5) (6) (7) (8) (9) (10)

Wholesale and retail trade-Conflnued

1
51 Retail trade ...................... ............ 407,666 250,419 527,191,774 443,028.700 517,516,840 374,631,095 10.279,499 12,871,946 2,592,447 10,991.010

152 Building materials, garden supplies, and
mobile home dealers ..................... 30.988 23,056 29,646,845 26,447,152 29,027,428 21,219,864 954.429 1,098,066 143,637 904,218

153 Building materials dealers ................ 13.993 10,959 20,781,518 19,115,447 20,409,927 15,036,056 747,248 811,013 63,765 682.637
154 Hardware stores .......................... 10,329 7,558 4,371,973 3.973,904 4,298,239 2,897,243 162,122 183,561 21,439 145,164
155 Garden supplies and mobile home

dealers ................................. 6,666 4,539 4,493.354 3,357,801 4,319.262 3,286.565 45,059 103,492 58,433 76,417
156 General merchandise stores ................ 9.322 6,153 88,078,953 80.803,921 85,532,755 55.418,852 2.816,513 2,989.865 173,352 2.843,860
157 Food stores ................................ 31,370 19,088 122,972,502 99,769,458 121,849,347 95,138,936 1,335,727 1,693,017 357,290 1,545,047
158 Automotive dealers and service stations .... 70,693 45,970 139.211,010 115,034,933 137,139,090 116.064,036 1,312,760 1,748,490 435,730 1,401.033
159 Motor vehicle dealers .................... 33,449 23,540 108,071,993 91,692,417 106,475,387 91,766,431 951,313 1.195,730 244,417 969,400
160 Gasoline service stations ................. 15.861 9,035 17,229,966 12,107,172 17,010,855 14,416,718 91,207 171,158 79,951 130,062
161 Other automotive dealers ................. 21,383 13,395 13,909,051 11,235,344 13,652,848 9,880,887 270,240 381,602 111,362 301,571
162 Apparel and accessory stores .............. 38,497 24.572 23,094,251 19,537,913 22,559,848 13,403,782 827,491 1,060,523 233,032 884,555
163 Furniture and home furnishings stores ...... 33,410 21,755 20,990,310 16.838,168 20,292,358 13.077,552 415,398 599,107 163,709 472,337
164 Eating and drinking places ................. 84,964 44,262 35,697,594 27,397,212 34,857,091 15,416,410 869,100 1.421.008 551,908 1,042.755
165 Miscellaneous retail stores ................. 108,422 65,563 67,500,309 57.199,943 66.258,923 44,891,663 1,748,081 2,261,870 513,789 1,897,205
166 Drug stores and proprietary stores ....... 19,950 13,930 18,893,660 17,079,195 18,663,404 13,211,753 502,617 565,209 62,592 480,294
167 Liquor stores ............................. 11,593 6,628 5,174,948 3,774,232 5,128,611 4,078,842 70,665 106,148 35,483 81,425
168 Other retail stores .... ................... 76.879 45,005 43,431,701 36,346,516 42,466,908 27,601,068 1,174,799 1,590,513 415,714 1.335,486
169 Wholesale and retail trade not allocable .. ~ ... 1,017 '401 139.710 *131,535 126,324 85,859 2,623 '5,333
170 Finance, insurance, and real estate .......... 411,984 246,789 353,774,035 288,659,407 180,325,093 91,445,496 17,795,268 23,540,814 5,745,546 16,613,972
171 B= ....................................... 14.705 12,173 94,472,753 74,966,135 11,316,427 1 A62,796 3,236,991 4,390,808 1,153,817 3,987,518
172 1 savings banks ...................... 460 426 9,525,542 8,586,303 296,344 32,522 385,096 415,668 30,572 255.491
173 - Bank holding companies ................... 818 611 56,496,695 43.835.168 8,654,055 1,353,928 1,779,110 2,393,503 614,393 2,263,905
174 Banks, except mutual savings banks

and bank holding companies ............. 13,427 11,136 28,450,516 22,544.664 2,366,028 76.346 1,072,785 !,581,637 508,852 1.468.1122
175 Credit agencies other than banks ............ 49,804 32,056 47,469,958 43,310,880 11,366,452 5,293,429 2,327,164 2,945,298 618,134 2,734,804
176 Savings and loan associations .... ; ........ 4,702 4,343 29,091,718 27,083,969 1,740,153 307.083 1,335,926 1,463,873 127,947 1,416,663
177 Personal credit institutions .................. 4,082 3,094 7.893,289 7,316,538 6,059,502 3,667,957 415.237 483,941 68,704 446,580
178 Business credit institutions .................. 729 500 2,540,963 2,352,428 1,701,539 634,189 225,148 255,383 30,235 244,137
179 Other credit agencies; finance not

allocable ................................. 40,291 24,119 7,943,988 6,557,945 1,865,258 684,200 350,853 742.101 391,248 627,424
180 Security, commodity brokers and services .... 3,852 2,336 7,918,033 7,490,497 3,380,083 221,912 796,005 858,607 62,602 763,903
181 Security brokers and dealers ............... 2,311 1,684 6,962,846 6,661.450 2.650,879 185,354 747,898 785,955 38,057 706,421
182 Commodity contracts brokers and

dealers; security and commodity
exchanges; and allied services ........... 1,541 652 955,187 829,047 729,204 36,558 48,107 72,652 24,545 57.482

183 Insurance ..................................... 8,116 6,093 156,040,480 127,926,571 127,483,260 75,506,913 5,801,982 6,736,616 934,634 5,255,680
184 Life insurance .............................. 1,717 1,162 89,257,335 83,836,924 67,816,785 37,740,483 4,835,650 5,038,367 202,717 4,444,869
185 Mutual insurance, except life or

marine and certain fire or flood
insurance companies ..................... 1,180 881 18.643,172 12,699,968 16,947,962 11,418,128 102,617 334,298 231,681 182,802

186 Other insurance companies ................. 5,219 4,050 48,139,973 31,389,679 42.718,513 26,348,302 863,715 1,363,951 500,236 628,009
187 Insurance agents, brokers, and service ....... 35,137 24,776 8,884,060 7,402,736 8,533,543 2,241,425 687,729 797,390 109,661 602,953
188 Real estate ................................... 256,341 143,147 30,041,288 20,685,032 17,034,447 6,087,850 1,265,590 3,259,364 1,993,794 2,476,469
189 Real estate operators and lessors

of buildings ............................... 163,975 97,042 15,132,702 9,931,568 6,023,532 2,108,408 958.790 1,894,337 935,547 1,597,967
190 Lessors of mining, oil, and similar

property .................................. 523 161 367,698 341,098 168,481 27,980 97,624 100,942 94,927
191 Lessors of railroad property, and of real I

property, not elsewhere classified ........ 6,220 3,8 17 190,883 155,874 33,393 9,633 22,879 57,459 34,580 51,577
192 Condominium management and

cooperative housing associations ......... 3,760 890 362,360 78,392 310,815 21,777 -30,770 3,022 33,792 2,133
193 Subdividers and developers ................ 23,886 11,304 4,662,760 3,222,646 2,045,563 1,170,895 -34,721 621,653 656,374 403,558
194 Other real estate ........................... 57,977 29,933 9,324,885 6,955,454 8,452,663 2,749,157 251,788 581,971 330.183 326,307
195 Holding and other investment companies,

except bank holding companies ............ 44,029 26,208 8,947,463 6,877,556 1,210,881 631,171 3,679,807 4,552,711 872,904 792,645
196 Regulated investment companies ........... 877 704 3,515,230 3,339,830 886 - 2,937,742 2,943,522 5,780 245
197 Real estate investment trusts .............. 268 91 1,257,172 429,432 63,451 '51,562 -329,225 77,701 406,926
198 Small business investment companies ...... 817 510 50,273 32,917 2,667 - 1,267 13,658 12,391 5,711
199 Other holding and investment companies,

except bank holding companies .......... 42,067 24,903 4,124,788 3,075,377 1,143,877 579,609 1,070,023 1,517,830 447,807 786,630
200 Services ........................................ 466,317 266,212 150,157,645 116,182,996 143,763,070 73,751,536 4,320,445 6,977,268 2,656,823 5,185,160
201 Hotels and other lodging places .............. 17,867 8,903 10,439,590 7,823,024 9,770,882 4,859,244 136,939 459,867 322,928 338,251
202 Personal services ............................. 40,559 25,206 9,131,411 7,343,995 8,897,578 4,690,770 371,649 483,460 111,811 347,884
203 Business services ............................. 111,386 64,065 44,112,885 34,030,497 42,299.900 24,787,083 1,362,032 2,130,027 767,995 1,624,241
204 Advertising ................................. 14,239 8,845 11,653,325 9,646,179 11,467,231 8,379,433 384,144 440,049 55,905 392,386
205 Business services, except advertising ....... 97,147 55,220 32,459,560 24,384,318 30,832,669 16.407,650 977,888 1,689,978 712,090 1,231,855
206 Auto repair; miscellaneous repair services .... 57,258 32,934 15,738,807 12,466,296 15,067.844 8,078,080 497,840 700,878 203,038 550.934
207 Auto repair and services ................... 38,931 22,451 11,928,203 9,417,188 11,295,924 5,703,113 363,627 510,204 146,577 392,087
208 Miscellaneous repair services ............... 18,327 10,483 3,810,604 3,049,108 3,771,920 2,374,967 134,213 190,674 56,461 158,847
209 Amusement and recreation services .. ........ 39,307 20,364 18,315,957 15,187,334 16,819,485 8,878,222 806,410 1,220,955 414,545 907.629
210 Motion picture production,

distribution, and services .... ............ 5,572 2,854 5,775,014 5,439,359 5,194,524 2,727,736 379,347 420,616 41,269 295,946
211 Motion picture theaters ..................... 3,638 1,980 2,474,186 1,703,231 2,302.607 1,216,644 37,214 98,257 61,043 79,693
212 Amusement and recreation services,

except motion pictures ............... ... 30,097 15,530 10,066,757 8,044,744 9,322,354 4,933,842 389,849 702,082 312,233 531,990
213 Other services ................................ 199,940 114,740 52,418,995 39,331,850 50,907,381 22,458,137 1,145,575 1,982,081 836,506 1,416,221
214 Offices of physicians, including

osteopathic physicians ........ : ........... 54,229 40,274 14,728,530 11,404,458 14,623,774 3,489,635 296,004 375.742 79.738 339,177
215 Offices of dentists .......................... 16,679 12,684 3,288,851 2,536,680 3,273,493 992,312 66.020 78.015 11,995 71,356
216 Nursing and personal care facilities . - . .. . 6,514 4,797 5,096,288 3,991,965 4,918.402 3,103.755 151.410 228.932 77,522 139.647
217 Medical laboratories ........................ 3444 1 715 834,262 639,814 810.297 439,861 12,556 40,401 27,845 1 20,255
218 Other medical services ..................... 10:874 6:469 6,355,148 4,941,478 6,179,515 3,451,319 154,544 230,864 76,320 177,526
219 Legal services .............................. 11,578 8.224 2,728,788 2,125,971 2,699.209 397.077 61,742 52,420 20.678 50,190
220 Educational services ........................ 9,525 4,164 1,983,204 1,376,859 1,910,414 901,469 40,244 93.509 53.265 64.857
221 Miscellaneous services. not

elsewhere classified ....................... 87.097 36,413 17,403,924 12,314,625 16.492.277 9,682.709 363,055 852,198 489,143 553,213
222 Nature of business not allocable .............

.
2,825

1

1,594 1,356,346 1,116,869 1,319,895, 910,1361 17,401 50,045 32,644 38.007

Footnotes at end of table. See text for ' Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and

Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by

Minor Industry-Continued
[All Tigures are estimates oasea an ~anipl-riu-y

Distributions to

Total Foreign
tax

Investment Total
income tax

stockholders except
in own stock Total Net Depreciable Depreciation

d d tiMinor industry income tax credit
credit after credits All Returns with assets worth assets e uc on

returns net income

(11) (12) f13) (14) (15) (16) (17) (18) (19) (20)

1 Total returns of active corporations .......... 03,291,815 23,578,926 9,152,712 49,847,396 54,644,375 51,709,325 4,720,938,670 1,207,317,461 1,382,672,361 93,761,989

2 forestry and fishing .............Agriculture 353,451 9,528 66,335 277,520 217,307 212,407 23,803,530 7,893,503 14,273,672 1,220,019

3
,,

Agricultural production .............. ... - - 293,873 *9,486 54,271 230,048 171,414 166,571 20,666,971 6,866,649 11.639,380 977,882

4 Agricultural services, forestry, and fishing ..... 59,578 12,064 47,472 45,893 45,836 3,136,559 1,026,854 2,634,292 242,137

5 Mining . .................................... 14,549,609 13,348,618 215,251 985,699 4,088,323 4,028,304 76,701,653 37,958,193 38,389,891 2,548,922

6
.... .

Metal mining .................... .... . . .. 72,722 18,896 10,942 42,876 118,703 97,451 10,480,670 6,044,395 5,218,707 296,107

7
.

Iron ores ................ . . .... ..... *41,733 *25,505 '18,014 18,014 2,738,464 1,251,517 1,485,135 87,022

8 Copper, lead and zinc, gold and silver
20 659 12,853 95,127 *73,942 6,814,320 4,444,438 3,293,871 175,638

9
ores ....................... I I .... ........

Other metal mining , ............... ...
,

10.330 927,886 348,440 439,701 33,447

10 Coal mining . ~ ......... 485,634 114,861 74,241 296,503 334,308 326,074 10,641,537 5,202,235 7,010,146 737,195

11 Oil and gas extraction ..... ............... . 13,855,882 13,192,009 98,101 565,772 3,503,398 3,475,332 49,084,671 23,134,002 20,846,028 1,141,777

12 Crude petroleum, natural gas, and
natural gas liquids .......... . . ..... . 13,269,246 12,890,245 49,514 329,487 3,340,815 3,321,375 37,911,155 18,702,695 14,845,803 552,287

13 Oil and gas field services ................. 586,636 301,764 48,587 236,285 162,583 153,957 11,173,516 4,431,307 6,000,225 589,490

14 Nonmetallic minerals, except fuels ......... .. 135,371 22,852 31,967 80,548 131,914 129,447 6,494,775 3,577,561 5,315,010 373,843

15 Dimension, crushed, and broken stone;
sand and gravel .......... .. .. 71,578 22,329 48,977 52,512 50,045 3,217,333 1,811,682 3,130,412 251,420

16 Other nonmetallic minerals. except fuels ... 63,793 '22,581 9,638 31,571 79,402 79,402 3,277,442 1,765,879 2,184,598 122,423

17 Construction ................................... 1,511,654 97,577 170,803 1,241,983 514,107 463,623 80,759,509 20,520,616 30,068,672 2,867,241

18 General building contractors and
operative builders ... .............. ... 525,666 29.310 38,132 458,170 170,238 150,240 41,272,832 7,130,200 9,815,751 807,423

19 General building contractors ... ............ 455,455 29,304 35,402 390,695 160,410 143,065 36,429,105 6,594,461 8,974.813 757,374

20 Operative builders ............... .... - - 70,211
.6 2,730 67,475 9,828 7,175 4,843,727 535,739 840,938 50,049

21 Heavy construction contractors ............. . 556,893 64,304 86,649 404,775 168,510 156,000 18,024,977 6,813,537 11,818,327 1,108,569

22 Special trade contractors ................. . 429,095 3,963 46,022 379,038 175,359 157,383 21,461,700 6,576,879 8,434,594 951,249

23 heating, and air conditioning .....Plumbing 98,882 7,273 91,502 20,257 19,352 5,688,026 1,665,791 1,413,245 158,437

24
,

Electrical work . ~ ......... 80,167 '1,203 6,041 72,920 40,479 29,813 4,036.549 1,236,467 1,170,371 136,935

25 Other special trade contractors and
contractors not allocable ................. 250,046 '2,667 32,708 214,616 114,623 108,218 11,737,125 3,674,621 5,850,978 655,877

26 Manufacturing .................................. 41,452,853 8,388,111 4,150,832 28,244,219 22,884,452 22,241,820 1,034,602,790 478,748,780 641,268,524 37,774,304
2

27 Food and kindred products ................. . 3,580,397 361,028 331,343 2,845,102 1,794.195 1,750,437 81,579,230 39,919,492 41,273,791 3,072,13
~

28 Meat products ............... . .. . . . 328,442 8,875 45,702 273,164 172,482 140,860 11,276,584 4,386,029 5,794,145 551,51
i

29 Dairy products .......... . - - - .. .. 495,867 61,214 37,343 396,871 252,933 252,728 10,081,712 4,971,036 5,295,370 403,34

30 Preserved fruits and vegetables ............ 356,225 53,919 24,320 277,826 202,618 202,273 10,870,489 5,681,922 4,218,244 273,12E

31 Grain mill products ................ ..... 542,942 77,058 44,764 420,567 314,883 314,311 9,588,440 4,668,199 5,178,488 341,13~

32 Bakery products . ......... ....... ... 206,096 '6,631 18,093 181.357 68,979 88,175 3,998,880 1,997,535 2,686,525 194,12(

33 Sugar and confectionery products ........ . 188,192 6,734 21,807 159,606 82,760 78,737 5,885,668 2,934,679 3,085,753 181,61,

34 Malt liquors and malt ........... ...... .... 171,173 39,119 131,644 73,760 73,760 4,181,659 2,382,507 3,864.660 271,44E

35 Alcoholic beverages, except malt
liquors and malt ................. 205,407 '51450 13,943 178,210 102,265 102,110 8,161,773 3,646,237 2,163,723 141,87(

36 and flavorings ..........Bottled soft drinks 567,600 92,969 42,739 416,435 309,165 307,481 7,207,623 4,224,995 4,221,360 391,86~

37
,

Other food and kindred products ........... 518,453 48,122 43,513 409,422 194,350 190,002 10,326,402 5,026,353 4,765,523 322,09!

38 Tobacco manufactures ........................ 790,865 132,874 46,790 604,401 416.975 18,082,738 9,459,270 4,612,959 310,04f

39 Textile mill products ....................... .. 623,324 7.737 79,628 535,162 198,196 192,339 18,678,554 9,213,297 12,705,853 885,051

40 Weaving mills and textile finishing ... ....... 318,111 1,917 52,801 263,329 111,819 109,437 9,433,925 5,042,495 7,301,871 492,68(

41 Knitting mills ............ - ......... . - 93,504 9,183 83,652 18,900 17,949 2,875,416 1,271,349 1,726,955 128,88'

42 Other textile mill products ...... ...... 211,709 5,517 17,644 188,181 67,477 64,953 6,369,213 2,899,453 3,677,027 263,4811

43 Apparel and other textile products ............ 608,402 16,744 25,532 551,203 188,143 184,169 1 5,216,069 7,023,829 3.904,575 314,04

44 Men's and boys' clothing ........ .......... 289,523 8,574 11,121 267,243 62,913 61,741 5,955,422 2,890,638 1,411,113 112,201

45 Women's and children's clothing ........... 219,601 6,206 8,849 194,659 101,830 99,266 6,542,013 2,839,672 1,670,093 132,28

46 Other apparel and accessories ............. 27,504 '226 1,953 24,437 16,057 15,823 896,758 430,240 233,613 22,14;

47 Miscellaneous fabricated textile products;
textile products, not elsewhere
classified ............... 71,774 1,738 3,609 64,864 7,343 7,339 1,821,876 863,279 589,756 47,41;

48
..

Lumber and, wood products .................. 707,442 37,900 134,126 535,312 445,896 440,829 26,749,927 12,286,208 16,129,413 1.245,70!

49 Logging, sawmills, and planing mills ........ 293,468 *32,738 71,191 189,493 210,494 209,389 12,090,983 5,965,672 7,664,948 587,05:

50 Millwork, plywood, and related products .... 285,822 4,587 49,197 232.000 183,017 180,047 9,468,769 4,381,663 5,990,033 476,68

51 Other wood products, including wood
buildings and mobile homes .............. 128,152 575 13,738 113,819 52,385 51,393 5,190,175 1,938.873 2,474,432 181,96!

52 Furniture and fixtures . ....... ................ 258,168 3.723 15,801 238,537 66,354 65,167 6,253,594 3,116,522 2,816,191 206.361

53 Paper and allied products ....... __ ..... ... 1,312,898 155,679 186,522 969,951 879,817 870,790 31.205,484 16,731,868 23,981,150 1,610,90

54 Pulp, paper, and board mills ............... 563,448 72,281 113,267 377,855 452,327 447,275 17,572,883 8,928,816 14,098,733 883,46

55 Other paper products ... - - ...... I ..... ... 749,450 83,398 73,255 592,096 427,490 423,515 13,632,601 7.803,052 9,882,417 727,44

56 Printing and publishing ........................ 1,554,925 52,313 97,684 1,404,129 679,124 674,144 30,000,572 15,320,271 14,817,924 1,161,84

57 Newspapers ......... .. ... . 768,815 8,998 34,588 725.151 342,779 342,294 11,582,996 6,996,204 6,064,601 480,93

58 Periodicals ............ 133,827 19,275 15,637 98,910 69,693 69,669 3,549,034 1,389,589 1,429,833 115,45

59 Books, greeting cards, and
miscellaneous publishing ................. 325,027 21,216 12,013 291.780 135,013 134,356 6,763,543 2,939,212 1,902,142 161.75

60 Commercial and other printing and
printing trade services ........... ........ 327,256 2,824 35,446 288,288 131,639 127.825 8,104,999 3,995,266 5,421,348 403,70

61 Chemicals and allied products ................ 5,152,333 811,433 616,229 3,339,148 3,059,907 2,960,205 96,515,758 50,257,255 62,398,895 4,430,00

62 industrial chemicals, plastics materials
and synthetics .......... 2.188,808 303,108 460,309 1,376,470 1.278,833 1,251,392 49.426,230 24,502,343 41,895,740 2,946,60

63 Drugs ... .............. . 1,544.190 248,081 69,535 897~884 984,460 957,244 22.849,606 13,597,632 8.277,328 574,47

64 Soap, cleaners, and toilet goods ........... 922,497 185,718 24,796 704,690 497,454 497.454 9,847,933 5,960,376 3,547,176 265,85

65 Paints and allied products ....... .......... 110,704 5,294 7,664 97,652 47.090 40,552 2,317,791 1,213,222 1,065,754 82,85

66 Agricultural and other chemical products ... 386,134 69,232 53,925 262,452 252,070 213,563 12,074J98 4,983,682 7,612,897 560.21

67 Petroleum (including integrated) and
coal products 8,417,860 4,092.822 1,042,337 3,266,856 5,239,066 5,179,722 190,076,644 85.515,901 101,527,205 4,719,81

68 Petroleum refining (including integrated) .... 6,336,411 4,090,005 1,031,671 3,198,892 5,208,652 5,149,308 188,430,775 84,642,461 100,465,503 4,635,34

69 Petroleum and coal products, not
elsewhere classified .............. ....... 81,449 *2,817 10,666 67,964 30,414 30,414 1,645.869 B73,440 1,061,702 84,4E

70 Rubber and miscellaneous plastics products 553,082 62,962 61,121 428,072 282,412 281,234 18,737,445 8,267,654 10,752,549 869,1 E

71 Rubber products; plastics footwear,
hose and belting .. .... - - .. 361,252 60,545 37,728 262,672 235,123 234,511 14,003,086 6,191,115 7 897 762 602 8C

~72 Miscellaneous plastics products ............ 191,830 2,417 23,393 165,400 47,289 46,723 4,734,359 2,076,539
~ :

2854787 266 21E

73 Leather and leather products ................. 199.591 3,464 9,106 185.903 83,623 82,424 5,040,981 2,471,348 1,601,677 117,91

74 Footwear, except rubber .... ............ 142,457 '2,503 5,140 134,431 69,252 68,869 3,554,034 1,717.448 1,105,397 82Z

75 Leather and leather products, not
n4se.here classified ...................... 57.134 3,966 51,472 14.371 13,555 1,486,947 753,900 496,280 35,8,

Footnotes at end of table See text for 'Explanation of Terms ' and "Description of the Sample and Limitations of the Data.
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and
Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by
Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to
Foreign Total

stockholders except

Minor industry
Total

tax
Investment

income tax
in own stock Total Net Depreciable Depreciation

income tax
credit credit

after credits All Returns with
assets worth assets deduction

returns net income

(11) (12) (13) (141 (15) (16) 07) (18) (19) (20)

Manufacturing--Continued
76 Stone, clay. and glass products .............. 793,822 82,950 101,574 606,203 441,577 423,841 24.594,786 12,312,373 18,949,214 1,302,444
77 Glass products ............................. 354,694 40,905 43,896 269,197 169,305 169,173 8.124,863 4,163,423 5,998,972 434,769
78 Cement, hydraulic .......................... 54,674 '287 12,722 41.665 60,656 48,268 3,462.751 1,689,346 3.103,992 168,474
79 Concrete, gypsum, and plaster products .... 147.920 '8,920 26,312 112,590 100,116 96,949 6.730,072 3,106,870 5,709,174 414,229
80 Other nonmetallic mineral products ......... 236.534 32,838 18,644 182,751 111,500 109,451 6,277,100 3,352,734 4,137,076 284,972
81 Primary metal industries ...................... 1,195,076 238,438 160,098 796.380 1,253,866 1,043,393 88.465,062 41,914.853 66,298,820 3,351,266
82 Ferrous metal industries; miscellaneous

primary metal products ................... 769,935 108,821 117,518 543,477 736,398 618,182 46,971,332 24,055,373 45,647,201 2,290,948
83 Nonferrous metal industries ................. 425,141 129,617 42,580 252,903 517,468 425,211 41,493,730 17,859,480 20,651,619 1,060,318
84 Fabricated metal products .. .................. 2,005,555 128.985 141,799 1,728,406 638,261 630,940 42,289,775 20,656.483 21,834,550 1,663,251
85 Meta cans and shipping containers ........

l
202,001 18,489 23,260 154,951 115,765 115,692 5,316,016 2,619,500 3,370,413 257,143

86 Culle~, hand tools, and hardware:
screw machine products, bolts,
and similar products ...................... 334,065 34,954 18,227 280,654 137,169 136,681 5,817,597 3,246,218 3,069,169 244,637

87 Plumbing and heating, except
electric and warm air .................... 207,757 28,807 8,989 169,905 56,337 56,160 3,483,589 1,833,920 1,566,433 107,300

88 Fabricated structural metal products ........ 472,777 27,115 27,560 418,015 137,322 134,498 11,256,865 4,841,855 5,021,610 381.660
89 Metal forgings and stampings .............. 242,983 4,614 22,092 216,101 40,844 40,265 4.2i3,666 2,171,181 2,598,153 186,264
90 Coating. engraving, and allied services ..... 47,598 7.296 39,984 15,923 15,923 1,558,809 642,598 1,025,174 81.989
91 Ordnance and accessories, except

Vehicles and guided missiles . ............ 29,461 2,272 27,077 13,762 13,618 665.147 319,055 344,283 25,427
92 Miscellaneous fabricated metal products .... 468,913 14,633 32,103 421.719 121,139 118,103 9,958,086 4,982,156 4.839,315 378,831
93 Machinery, except electrical ............. _ - 4,649,194 1,079,397 308,694 3,254,546 2,395,858 2,368,281 102.684,333 47,796,906 42,420,096 4,036,416
94 Farm machinery ............................ 304,656 23,751 21,746 259,136 87,899 85,981 8,185,965 3,046,103 2,344,117 200.823
95 Construction and related machinery ........ 947,489 114,743 88,256 743.755 462,844 460,645 16,709,911 8,652,448 8,271,140 809,316
96 Metalworking machinery . ................. _ 242,111 18,442 23,185 200,334 76,152 73,486 6,623,921 3,317,843 3,846,227 283,446
97 Special industry machinery ................. 247,648 26,813 15,349 205,377 80,627 77,715 5,890,295 2,812,097 2,184,222 163,684
98 General industrial machinery ................ 402,428 50,422 23.004 328,960 141.757 130,463 9,565,566 4,653,344 4,010,267 282,690
.99 Office and computing machines ............ 2,160,182 820,889 113,743 1,225,519 1,440,150 1,433,908 44,838,961 21,389,884 17,925,683 1,974,124
100 Other machinery, except electrical . ......... 344,680 24,337 23,411 291,465 106,429 106,083 8,869,714 3,925,187 3,838,440 322,333
101 Electrical and electronic equipment ........... 2,878,589 454,859 280,424 1,994,335 1,429,957 1,401,955 84,312,312 34,235,787 31,823,169 3,120,209
102 Household appliances ...................... 335,623 26,167 13,448 295,971 216,980 209,719 6,877,001 3,337,813 2,745,801 230,149
103 Radio, television, and communication

equipment ................................ 658,085 234,400 72,165 339,676 376,710 376,435 23,768,620 8,357,591 7,049,297 824,324
104

,
E ectronic components and accessories .... 617,568 50,453 50,686 451,620 151,375 133,519 17,645,833 8,017,686 6,123,750 600,454

105 Other electrical equipment .................. 1,267,313 143,839 144,125 907,068 684,892 682,282 36,020,858 14,522,697 15,904,321 1,465,282
106 Motor vehicles and equipment ................ 3,711,958 405,462 290,795 3,012,892 2,240,921 2,240,671 90,155,994 32,509,553 34,936,228 3,231,929
107 Transportation equipment, except

motor vehicles .......... ................... 760,175 49,534 105,088 605,340 441,774 354,436 33,455,298 12,986,347 14,723,488 1,011,228
108 Aircraft, guided missiles and parts .... _.. 529,777 36,847 85,749 406,979 368,295 286,456 25,451,209 9,473,031 11,576,673 756,109
109 Ship and boat building and repairing ....... 70,360 1,024 7,828 61,504 25,690 21,763 4,578,348 2,097,596 1,291,823 105,281
110 Other transportation equipment,

except motor vehicles .................... 160,038 11,663 11,511 136,857 47,789 46,217 3,425,741 1,415,720 1,854,992 149,838
Ill Instruments and related products ............. 1,153,533 170,421 85,536 881,586 565,937 547,911 17,840,671 10,745,637 9,040,806 715,580
112 Scientific instruments and measuring

devices~ watches and clocks ............. 270,290 23,101 13,241 231,909 71,958 69,179 5,770,220 2,999,445 2,133,341 180,200
113 Optical, medical, and ophthalmic goods .... 346,266 45,457 18,467 268,399 131,708 126,427 6,032,447 3,671,530 2,347,256 197,665
114 Photographic equipment and supplies ...... 536,977 *101,863 53,828 381,278 362,271 352,305 6,038,004 4,074,662 4,560,209 337,715
115 Miscellaneous manufacturing and -

manufacturing not allocable ................ 545,664 39,386 30,66 460,755 142,593 12,667,563 6,007,926 4,719,971 398,975
116 Transportation and public utilities ............ 7,143,518 116,393 3,234,961 3,773,796 10,797,172 10,463,132 486,241,965 195,941,447 471,540,941 24,936,217
117 Transportation .. ~ ............................. 1,545,376 51,125 429,563 1,064,472 1,162,560 1,127,071 115,783,975 42.469.765 94,019,092 5,949,286
118 Railroad transportation . .......... - -i 7,035 160,767 203,431 562,550 562,548 48,851,953 19,757,178 40,165,423 1,419,719
119 Local and interurban passenger transit ..... 23,621 7,534 16,067 14,487 13,218 1,379,460 534,673 1,265,537 151,539
120 Trucking and warehousing .................. 553,169 9,613 107,325 436,206 164,036 161,191 21,463,752 8,880,419 16,848,248 1,723,491
121 Water transportation ............ ........... 127,089 13,518 24,750 88,807 92,114 71,454 9,357,182 2,990,896 6,759,824 429,302
122 Transportation by air ....................... 181,362 8,546 90,717 82,095 71.022 66,428 19,862,516 6,214,740 19,575,544 1,606,623
123 Pipe lines. except natural gas .............. 192,485 1,451 25,099 165,935 171,284 166,776 5,366,878 1,183,018 4,105,625 203,930
124 Transportation services, not elsewhere

classified ............................. ... 96,369 10,962 13,371 71,931 87,067 85,456 9,502,234 2,908,841 5,298,891 414,684
125 Communication ............. ................. 2,486,484 42,942 1,249,103 1,176,378 3,370,347 3,363,375 133,073,471 58,219,997 131,469,804 9,266,406
126 Telephone, telegraph, and other

communication services .................. 2,012,191 *19,427 1,221,123 753,582 3,220,347 3,218,170 124,926.894 54,573,826 127,819,635 8,901,533
127 Radio and television broadcasting .......... 474,293 23,515 27,980 422,796 150.000 145,205 8,146,577 3,646,171 3,650,169 364,873
126 Electric, gas, and sanitary services ........... 3,111,658 22,326 1,556,295 1,532,946 6,264,265 5,972,686 237,384,519 95,251,685 246,052,045 9,720,523
129 Electric services ............................ 987,256 *264 667,923 319,062 2,876,123 2,822,858 101,008,400 40,438.652 109,230,073

.
4,262,287

130 Gas production and distribution . ............ 1,273,681 21,443 285,857 966,313 1,172,476 1,170,581 54,792,904 19,907,759 50,550,868 2,117,201
131 Combination utility services ................. 758,458 '296 578,459 179,693 2,156,229 1,919,914 76,168,679 32,907,095 80,965,493 3,062,303
132 Water supply and other sanitary services .. . 92,263 '323 24,056 67,878 59,437 59,333 5,414,536 1,998,179 5,305,611 278,732
133 Wholesale and retail trade .................... 9,144,428 688,894 674,450 7,762,640 5,402,867 5,257,261 368,793,060 139,281,143 -110,238,392 9,839,550
134 Wholesale trade .............................. 4,644,650 605,050 267,435 3,762,258 3,326,523 3.257,205 190,248,638 74,085,412 40,871,863 3,802,234
35 Groceries and related products ... .......... 401,714 3,124 35,818 362,639 193,660 180,911 16,519,917 5,555,867 5,344.502 497,651
36 Machinery, equipment, and supplies ........ 841,138 10,425 53,364 777,226 934,249 930,118 32,887,825 13,901,824 6,230,650 745,327
137 Miscellaneous wholesale trade ............. 3,401,798 591,501 178,253 2,622,393 2,198,614 2,146,176 140,840.896 54,627,721 29,296.711 2,559,256
38 Motor vehicles and automotive

equipment ................ ............. 344,272 1,906 14,728 327,627 145,238 139,110 12,865,904 4,919,990 2,210,950 207,199
39 Lumber and construction materials ....... 169,145 10,118 158.977 93,984 81,406 7,277,834 2,680,035 1,726,727 145.302
40 Metals and minerals, except

petroleum and scrap ................... 217,972 1,691 12,487 203,792 159,119 156,179 8,576,270 3,051,053 1,623,853 149,621
41 Electrical goods .......................... 280,759 3,883 10,140 266,711 250,551 249,347 10.142,625 4,368,741 1,358,231 130.319
42 Hardware~ plumbing, and heating ......... 188,268 8,280 179,491 70,913 70,191 7,554,833 3,249,188 1,388,221 110,972
43 Other durable goods ..................... 473,983 13,238 22,419 437,961 346,535 342,073 21,957,518 7.367,460 3,403,342 375,335
44 Paper and paper products ............... 75,402 '1,454 2,425 71,523 99,791 99,306 3,052.811 1,389,161 561.715 56,248
45 Drugs, chemicals, and allied products .... 150,803 6,950 8,005 126.852 401,438 395,853 7,657,914 4,194,485 1,055.480 114,050
46 Apparel, piece goods, and notions ....... 141,358 175 4,469 136,579 49,771 48,749 5.327,658 1,860.362 583,917 57,380
47 Farm-product raw materials ............. 174,073 18,905 34,125 121,026 176.974 172,292 17,201,970 5.383,665 5,731,089 394.075
48 Petroleum and petroleum products ....... 746 163 534676 19.201 192,279 90686 81,306 19,442,525 8.832,876 4,402,150 361.311
49 Alcoholic beverages ......................

1

65:397 197 6,561 158,634 108"212 107,795 4.294,972 1,757,301 1,034686

'

99735
50 Miscellaneous nondurable goods;

1 1wholesale trade not allocable ...... 27 25,295 240,941 205,402 202.569 15.488.062 5.573.404 4.216 350 357.709
Footnotes at end of tahle. See text for "Explanation of Terms- and 'Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.-Number of Returns, Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Foreign Tax and
Investment Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, and Depreciation Deduction, by
Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Distributions to

Foreign Total stockholders except

Minor industry Total tax Investment income tax in own stock Total Net Depreciable Depreciation
income tax credit credit after credits All Returns with assets worth assets deduction

returns net income

If 1) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Wholesale and retail trade-Continued

1
51 Retail trade .... ........................... .. 4,497,707 83,843 406,953 3,998,374 2,069,605 1,993.317 178,423,569 65,158,995 69,344,534 6,035,293
152 Building materials, garden supplies, and

mobile home dealers ..................... 332,381 21,076 311,230 100,038 99,331 12,549,274 5,493,088 3,855.061 330,421

1
53 Building materials dealers ................ 260.957 '55 16,501 244,390 75,020 74,350 8,577,880 4,017,890 2,745,887 229,078

154 Hardware stores .......................... 48,963 - 2,436 46,518 18,493 18,493 1,886,135 945,523 484,994 41,259
155 Garden supplies and mobile home

dealers ................................. 22,461 - 2,139 20,322 6,525 6,488 2,085,259 529,675 624,180 60,084
156 General merchandise stores ................ 1,336,464 62,738 115,443 1,155,800 749,820 736,358 52,308,893 18,979,662 18,094,483 1,250,914
157 Food stores .......... ..................... 684,428 7,291 92,294 580,488 277,844 274,885 21,360,125 8,457,400 12,797,596 1,170,040
158 Automotive dealers and service stations .... 485,795 '38 38,212 447,234 187,144 182,373 33,263,348 9,061,738 8,883,135 981,056
159 Motor vehicle dealers ............... .... 340,990 -4 24,477 316,409 98,296 95,023 24,613,674 6,307,098 5,726,432 671,798
160 Gasoline service stations ................. 45,788 - 6,023 39,765 32,106 31,599 3,216,627 1,088,040 1,644,899 148,656
161 Other automotive dealers ......... ....... 99,017 7,712 91,060 56,742 55,751 5,433,047 1,666,600 1,511,804 160,602
162 Apparel and accessory stores .......... I ... 352,226 14,552 336,493 198,232 195,917 10,132,945 4,800,333 2,785,601 253,114
163 Furniture and home furnishings stores ...... 153,943 .1 7,511 146,413 71,471 42,836 9,423,529 3,673,456 2.067,102 183,060
164 Eating and drinking places ................. 405,810 4,794 57,758 343,144 210,447 193~017 14,671,188 4,706,173 11,782,751 1,014,210
165 Miscellaneous retail stores ................. 746,660 8,879 60,107 677,572 274,609 268,600 24,714,267 9,987,145 9,078,805 852,478
166 Drug stores and proprietary stores ....... 200,815 12,309 187,909 79,618 79,082 5,232,434 2,332,175 1,695,388 145,086
167 Liquor stores ............................ 25,120 - 1,937 23,183 9,182 9,182 1,345,347 511,832 465,467 44,042
168 Other retail stores ........................ 520,725 8,327 45,861 466,480 185,809 180,336 18,136,486 7,143,138 6,917,950 663,350
169 Wholesale and retail trade not allocable ...... .1 *6,739 120,853 36,736 21,995 2,023
170 Finance, insurance, and real estate .......... 7,203,750 836,470 339,676 6,026,146 9,590,282 7,976,225 2,549,799,105 297,291,221 110,675,846 7,256,408
171 Banking ................ ...................... 1,779,916 593,269 179,348 1,007,184 2,650,049 2,114,877 1,342,366,627 96,529,496 24,317,794 2,740,951
172 Mutual savings banks ...................... 114,832 220 3,417 111,193 - - 132,740,927 6,966,313 1,432,636 88,882
173 Bank holding companies ................... 1,070,838 576,964 126,504 367,289 1,830,274 1,427,730 834,119,262 62,076,918 14,843,238 2,016,882
174 Banks, except mutual savings banks

and bank holding companies ........ 594,246 16,085 49,427 528,702 819,775 687,147 375,506,438 27,486,265 8,041,920 635,187
175 Credit agencies other than banks ............ 1,236,220 44,519 44,020 1,146,982 635,245 533,953 489,906,642 24,710,325 10,366,540 692.510
176 Savings and loan associations ............. 667,488 133 15,153 651,976 134,407 115,663 375,304,128 11,568,601 6,150,480 308,027
177 Personal credit institutions .................. 205,121 16,979 9,761 178,065 197,441 174,034 19,714,841 3,802,989 1,163,927 136,949
178 Business credit institutions .................. 115,756 -6,991 10,701 913,063 62,436 62,410 18,317,276 2,147,616 1,240,992 138,526
179 Other credit agencies; finance not

allocable ....... ......................... 247,855 20,416 8,405 218,878 240,961 181,846 76,570,397 7,191,119 1,811,141 109,008
180 Security, commodity brokers and services .... 350,955 5,374 1 U1 2 333,666 103,425 101,356 41,084,876 4,558,073 838,672 90,225
181 Security brokers and dealers ............... 325,878 5,346 10,952 309,478 85,814 84,408 38,928,558 3,923,499 639,438 73,940
182 Commodity contracts brokers and

dealers; security and commodity
exchanges; and allied services ........... 25,077 860 24,188 17,611 16,948 2,156,318 634,574 199,234 16,285

1113 Insurance ............................... ..... 2,480,241 130,818 62,922 2,286,437 1,875,919 1,259,438 464,192,787 69,515,961 8,556,324 1,030,217
184 Life insurance .............................. 2,119,090 83,155 35,928 1,999,958 700,472 663,707 321.575.365 26,978,707 2,442,478 452,923
185 Mutual insurance, except life or

marine and certain fire or flood
insurance companies : ....... ............ 81,078 1,730 3,313 76,030 - - 28,784,723 7,992,895 516,233 93,418

186 Other insurance companies ................. 280,073 45,933 23,681 210,449 1,175,447 595,731 113,832,699 34,544,359 5,597,613 483,876
187 Insurance agents, brokers, and service ....... 233,602 6,093 7,075 220,429 173,063 171,759 9,463,275 2,825,302 995,253 131,377
188 Real estate ........ .......................... 833,985 2,440 29,019 802,077 612,487 472,121 98,228,858 22,105,972 59,789,586 2,379,776
189 Real estate operators and lessors of

buildings .......................... ....... 514,448 2,150 16,285 495,967 439,264 322,214 62,366,215 16,384,781 51,411,639 1,968,096
190 Lessors of mining, oil, and similar

property . . ~ ............................... 43,093 1,603 41,380 30,814 30,814 870,259 305,759 308,249 14,502
191 Lessors of railroad property, and of real

property, not elsewhere classified ........ 14,471 1,266 13,205 5,086 5,086 1,784,878 839,856 615,596 25,673
192 Condominium management and

cooperative housing associations ......... 480 476 - 1,608,099 355,835 1,476,973 30,753
193 Subdividers and developers ................ 159,339 '152 4,530 154,254 59,358 39.195 21,008,274 2,331,531 3,197,645 165,397
194 Other real estate ........................... 102,154 5,331 96,795 77,941 74,812 10,591,133 1,888,210 2,779,484 175,355
195 Holding and other investment companies,

except bank holding companies ............ 288,831 53,957 5,480 229,371 3,540,094 3,322,721 104,556,040 77,046,092 5,811,677 191,352
196 Regulated investment companies .. ........ 44 - .1 43 2,608,136 2,472,197 59,637,598 56,217,661 46,318 666
197 Real estate investment trusts .............. '32 - 123,805 76,294 11,833,335 2,491,842 3,441,625 91,843
198 Small business investment companies ...... 1,510 - .8 1,502 8,173 '7,227 559,991 230,295 10,844 767
199 Other holding and investment companies,

except bank holding companies .......... 287,245 53,957 5,471 227,794 799,980 767,003 32,525,116 18,106,294 2,312,890 98,076

200 Services ........................................ 1,918,952 93,278 299,346 1,523,460 1,148,065 1,065,030 99,489,782 29,440,516 65,836,839 7,292,624
201 Hotels and other lodging places .............. 136,984 19,332 117,447 80,619 72,855 12,769,747 3,012,956 11,371,129 639,932
202 Personal services ............................. 124,841 4,315 16,558 103,927 110,833 109,670 5,317,623 2,376,111 4,129,283 395,542
203 Business services ............................. 630,437 35,099 91,867 502,285 332,502 313,698 29,155,249 8,436,438 15,292,540 1,908,502
204 Advertising ......................... ....... 159,067 17,641 7,980 133,257 60,484 52,440 3,919,125 1,212,536 1,128,052 111,278
205 Business services, except advertising ....... 471,370 17,458 83,887 369,028 272,018 261,258 25,236,124 7,223,902 14,164,488 1,797,224
206 Auto repair; miscellaneous repair services .... 194,993 5,308 50,199 139,283 45,924 41,517 11,417,112 2,901,659 10,655,765 1,780,263
207 Auto repair and services ........ .......... 144,291 -3,679 45,192 95,285 33,607 29,838 10,017,722 2,264,044 9,940,993 1,693,677
208 Miscellaneous repair services ............... 50,702 * 1,629 5,007 43,998 12,317 11,679 1,399,390 637,615 714,772 86,586
209 Amusement and recreation services .......... 385,976 40,473 60,342 285,154 197,527 193,473 17,758,297 5,558,030 11,291,958 1,471,797
210 Motion Picture Production,

distribution, and services ................. 136,612 37,243 36,707 62,659 81,537 80,171 6,430,012 1,866,295 1,516,980 795,946
211 Motion picture theaters ............- ...... 31,950 (1) 4,194 27,752 20,675 19,956 1,838,158 550,426 1,497,909 104,383
212 Amusement and recreation services.

except motion pictures ................... 217,414 3,230 19,441 194,743 95,315 93,346 9,490,127 3,141,309 8.277,069 571,46E
213 Other services ............................... 445,721 7,926 61,048 375,364 380,660 333,817 23,071,754 7.155,322 13,096,164 1,096,58E
214 Offices of physicians, including

osteopathic physicians .................... 75,021 - 12,795 62,220 22,303 21,124 2,265,124 1,037,017 1,695,266 206,44E
215 Offices of dentists ........... .............. 14,386 - 3,794 10,592 10,577 10,577 602,365 297,437 547,608 63,20~
216 Nursing and personal care facilities 47,774 - 5,918 41,802 72,788 41,928 4,118,999 768,673 3,225,693 160,26J
217 Medical laboratories ........................ 6,529 1,613 4,786 -4,546 452,190 196,652 214,517 26,651
218 Other medical services ..................... 69,984 14,285 55,280 52,015 51,444 4,146.817 1,296,943 2,586,073 191,241
219 Legal services .............................. 10,256 - 2,553 7,703 9,701 -9,701 603,418 205,252 347,880 41,4K
220 Educational services ............... ........ 22,794 '145 2,466 20,183 6,793 5,956 1,103,200 253,119 595,705 60.25,'
221 Miscellaneous services, not

elsewhere classified ...................... 198,977 7,346 17,624 172,798 201,937 188,541 9,779,641 3,100,229 3,1183,422 347,03,
222 , Nature of business not allocable ............. 1 13,600 , *57 1,058 11,933 , -1,800 , '11,523 , 747,276 , 242,042 279,584 , 26,704

*Estimate should be used with caution because of the small number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data included in the appropriate tota Is.
-Less than $500 per return.
NOTE: Credits include foreign tax, U S. possessions tax, investment. and work incentive (WIN) credits. See text for "Explanation of Terms' and 'Description of the Sample and Limitations of the Data
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RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry

All Agriculture. Mining
Item industries forestry.

and Metal Coal andOil gas Nonmetallicf,
shing Total mining mining

. .
e traction minerals

except fu;ls

(2) (3) (4) (5) (6) (7)

I Number of returns, total ...................................................................... 2,082,200 60,289 15,606 970 2,344 8,975 3,317
2 With net income ............................................................................. 1,273,535 35,805 8,038 106 1,346 4,772 1,814

3 Total assets ................................................................................... 4,720,938,670 23,803,530 76,701,653 10,480,670 10,641,537 49,084,671 6,494,775
4 Cash .............. ........................................................................... 314,548,604 1,385,664 3.037,747 206,905 668,374 1,777,089 385,379
5 Notes and accounts receivable ....... ......

- ........ ...... *- ....... *
................... 1,169,304,296 2,041,354 16,205,347 846,229 1,689,160 12,726,940 943,018

6 Less: Allowance for bad debts .......................
.....................................

32,024,662 24,639 74,919 11,429 47,043 15.588
7 Inventories . ...................................................... ........... I .......... I ..... 350,644,363 2,312,930 3,864,203 877,771 519,536 1,702,059 764,837

Investments in Government obligations:
8 United States ........................................... ................................... 209,304,192 86,381 501,068 '14,185 66,650 317,475 102,758
9 State and local ............................................................................. 147,831,154 37,955 78,903 37,596 27,022 '11.669

10 Other current assets ....... ........................... ...................................... 162340,797 688,235 2,982,831 688,374 719,985 1,410,849 163,623
1 Loans to stockholders .............. ......................................................... 11:888,153 391,317 954,960 60,715 832,977 18.083
2 Mortgage and real estate loans .... _ ........................................................ 598,859,539 249,105 241,095 '21,615 18,334 175,454 25,692

13 Other investments ..... ...................................................................... 699,026,910 1,751,517 15,272,177 2,927,254 1,281,242 10,568,477 495,204
14 Depreciable assets ......................................... ................................. 1,382,572,361 14,273,672 38,389,891 5,218,707 7,010,146 20.846,028 5,315,010
15 Less: Accumulated depreciation ............................................................ 519,177,941 6,309,242 13,948,006 1,819,745 2,706,161 6,768,938 2,653,162
16 Depletable assets ............................................................................. 43,162,261 162,301 8,209,638 1,226,331 739,102 5,804,491 439,714
17 Less: Accumulated depletion ............................................................... 16,016,051 25,996 3,109,814 388,173 127,158 2,511,854 82,629
18 Land .......................... ............................ .................................. 69,617,238 5,638,199 1,048,678 77,548 190,997 347,341 432,792
19 Intangible assets (amortizable) I .............................................................. 14,534,249 49,720 1,571,443 53,687 172,605 1,323,277 21,874
20 Less: Accumulated amortization .................. ......................................... 5,583.217 25,189 544,658 24,031 47.320 470,109 3,198
21 Other assets ............................................................................... 120,106,424 1,120,246 2,021,069 509,071 359,163 1,023,136 129,699

22 Total liabilities .......... i ...................................................................... 4,720,938,670 23,803,530 76,701,653 10,480,670 10,641,537 49,084,671 6,494,775
23 Accounts payable .........

* * ' ... ' ' ' * ' . .. ** . .... .. ** . .
298,886,666 1,180,706 6,116,541 656,411 776,004 4,221,887 462,239

24 Mortgages, notes, and bonds payable in less than one y e ar .. .. .. ... ... ..... .. .... .. . 279,666,019 4,418,647 3,832,718 367.106 1,170,455 .1,997,295 297,862
25 Other current liabilities ....... ..................... ................... ...................... 1,791,237,114 967,477 11,627,807 755,031 1,057,277 9,484,466 331,033
26 Loans from stockholders ..................................................................... 40,750,358 1,579,074 922,063 137,914 135.242 564,714 84,193
27 Mortgages, notes, and bonds payable in one year or more .................................. 638,277,006 6,925,430 12,299,490 2,193,019 1,774,468 7.056,902 1,275,101
28 Other liabilities .......................... ..................................................... 464,804,046 838,693 3,944,841 326,794 525,856 2,625,405 466,786
29 Capital stock ........................ ........... ............................................ 268,788,251 4,269,677 3,460,629 613,881 473,201 1,712,306 661,241
30 Paid-in or capital surplus ........... ........... ........ ................. ................. 321,885,839 1,946,204 11,871,195 2,292,425 831,469 8,542,800 204,501
31 Retained earnings, appropriated .............................................................. 34,569,746 132,313 2,676,276 *33,698 115,106 2,511,046

.
16,426

32 Retained earnings, unappropriated ............................................................ 604,834,770 1,897,136 20,325,795 3,131,105 3,849,904 10,531,806 2,812,980
33 Less: Cost of treasury stock ..................... ........................ .................. 22,761,145 351,827 375,702 26,714 67,445 163,956 117,587

34 Total receipts .................................................................................. 3,635,471,982 32,433,149 84,329,009 5,354,832 11,792,378 61,292,158 5,889,641
35 Business receipts ......................................................................... ... 3,370,399.288 30,818,836 81,581,326 5,100,747 11,378,056 59,422,417 5,680,106

Interest on Government obligations:
36 United States ................................... 13,371,626 9,647 40,135 7,764 8,075 18,105 6,191
37 State and local ... ............ ............. -

, *
.... : ......... ................... 7,127,050 3,469 7,284 3,547 3,039 442

38 Other interest .................................................... I ... I .................... I ... 135,511,998 150,441 414,815 39,422 78,859 266,870 29,664
39 Rents ............................ .......... ................................................. 24,742,127 174,779 155,494 4,984 61,312 60,610 28,588
40 Royalties ........................ ....................................................... .... 5,776,660 25,169 186,122 15,089 6,945 154,386 9,702
141 Net short-term capital gain reduced by net long-term 6apital loss ...... .................. 398,030 5,694 4,870 1,244 1,699 -1,894
42 Net long-term capital gain reduced by net short-term capital loss . ~ ... ............. 9,675,290 299,330 473,216 49.687 76,274 313,792 33,463
43 Net gain, noncapital assets ................................................... ..... ;_ ....... 8,891,674 112,206 180,360 2,069 34,988 124,777 18,526
44 Dividends received from domestic corporations .......... .................................... 11,968,994 27,279 173,749 19497 47423 88,934 17,895
45 Dividends received from foreign corporations .......... ...................................... 7,491,448 1,745 97,472 58:198

1
2:569 34,750 * 1,955

46 Other receipts .............................................................................. 40,117,797 804,554 1,014,166 57,086 93.086 802,779 61,215

47 Total deductions ............................................................................... 3,448,882,876 31,790,345 54,341,625 5,318,094 10,931,006 32,480,345 5,612,180
48 Cost of sales and operations ................ ..... - -_ ........ ........ ........... 2,416,628,161 22,831,591 39,110,630 3,743,427 7,312,141 24,478,140 3,576,922
49 Compensation of officers

.. ..... *** ... ...
64,001,760 926,967 591,524 22,439 135,262 297,697 136,126

50 Repairs ... .............. 26,397,911 608,423 646,430 28,844 240,037 198,911 178,638
51 Bad debts ...............

. . . ... * .
......... I ........ 13,812,395 53,471 84,788 1,726 25,869 42,468 14,725

52 Rent paid on business property ..... ................... ............. I ..... I ............ I ... 45,069,251 775,921 405,582 26.517 120,638 197,017 61,410
53 Taxes paid ................................................................................... 92,983,860 728,808 1,385,296 257,028 481,126 468,351 178,791
54 Interest paid .................................................................................. 135,056,207 861,338 1,234,840 189,220 240,693 670,232 134,695
55 Contributions or gifts ....... .................... ............ ............................... 1,487,408 11,643 18,985 1,010 6,561 6,797 4,617
56 Amortization ........................................... ........ ............................. 868,134 3,710 10,572 3,313 1,551 4,812 896
57 Depreciation ......... ........................................................................ 93,761,989 1,220,019 2,548,922 296,107 737,195 1,141,777 373,843
58 Depletion ............................................... - .... .......... ................... 5,632,809 12,581 1,335,379 211,162 468,292 472,184 183,741
59 Advertising .................................................................................... 30,777,100 115,503 56,001 1,346 4,328 25,464 24,863
60 Pension, profit~sharing, stock bonus, and annuity plans ..................................... 31,354,998 107,547 335,430 77,352 72,784 137,142 48,152
61 Employee benefit programs ...................... ............................................ 19,285,318 57,783 276,810 16,542 168,862 54,885 36,521
62 Net loss, noncapital assets ................................................................... 1,955,480 19,150 46,431 '696 8,285 34,953 2,497
63 Other deductions ................... __ .......... ...... ......... - .... ........... 469,810,095 3,455,890 6,254,005 441,365 907,382 4,249,515 655,743
64 Total receipts less total deductions .. ....... ......... ......................................... 186,589,106 642,804 29,987,384 36,738 861,372 28,811,813 ~77,461
65 Constructive taxable income from related foreign corporations ................ _ ....... ___ .... 5,957,050 44,606 33,610 * 1,611
66 Net income (less deficit) (line 64 plus 65 minus 37) .......................... ................ 185,419,106 640,291 30,024,706 43,164 860,528 28,842,384 278,630
67 Net income ... ..................................................................... ..... 210,406,400 1,506,417 30,955,113 189,911 1,137,799 29,279,566 347,837
68 Deficit ~ .......................................................... ............................ 24,987,294 866,126 930,407 146,747 277,271 437,182 69,207
69 Income subject to tax ........ ................ ................................. .............. 183,471,529 1,015,900 30,389,014 148.412 1,012,992 28,935.560 292,050
70 income tax, total . .............. ............. .......................... .......... ........... 83,291,815 353,451 14,549,609 72,722 485,634 13.855,882 135,371
71 Normal tax, surtax, and alternative tax .................................. .................... 82,793,852 348,736 14,484,230 65,749 468,606 13,823,887 125.988
72 Tax from recomputing prior-year investment credit .......................................... 304,877 4,120 10,974 94 3,151 6,736 993
73 Tax from recomputing prior-year work incentive jWIN) credit ................................ 153 T) * (1) - - * (1)74 Additional tax for tax preferences .................................................... ....... 192,933 595 54,405 6,879 13,877 25,259 8,390
75 Foreign tax credit ............................................................................... 23,578,926 9,528 13,348,618 18,896 114,861 13,192,009 22,852
76 U.S. possessions tax credit ..................................................................... 703,429 59 - - - - -
77 Investment credit . . . ............ _ ................. ................................... ...... _ 9,152,712 66.335 215,251 10,942 74,241 98,101 31,967
78 Work incentive (WIN) credit .......... .............. ........................................... 9,352 41 -8 - -4

Distributions to stockholders:
79 Cash and property except in own stock ................................................ ..... 54,644,375 217,307 4,088,323 118,703 334.308 3,503318 131,914
80

1
Corporation's own stock ..................................................................... 2,522,340 12,786

1
84,224

1
'4,614

1
46:166

Footnows at end of table. See text for' Explanation or Terms' and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

27

Major industry-Continued

Construction Manufacturing

General
Ilem building Heavy Special Food and Tobacco Textile mill Apparel and

Total contractors construction trade Total kindred manufactures products other textile
and operative contractors contractors products products

builders

(8) (9) (10) (11) (12) (13) (14) (15) (16)

1 Number of returns, total ..................................... 195,933 78,115 16,533 101,285 212,333 15,478 40 4,690 15,756

2 With net Income ............................................ 111,248 40,942 8,821 61,485 140,628 10,535 3,377 9,638

3 Total assets .................................................. 80,759,509 41,272,832 18,024,977 21,461,700 1,034,602,790 81,579,230 18,082,738 18,678,554 15,216,069

4 ......... . ... . ....... . ...... .. ... .. - -Cash 7,843,033 3,442,383 1,828,853 2,571,797 36,699,412 3,717,553 782,332 854,375 1,049,094

5
.

Notes and accounts receivable .................... ... . .. 21,279,623 8,995,006 4,698,710 7,585,907 229,854,700 15,654,215 1,922,708 4,964,500 4,510,311

6 Less: Allowance for bad debts ........... .. . .... ... 205,621 59,173 44,479 101,969 4,545,348 343,062 22,996 145,273 92,111

7 tories ................... ..... .......... .... . ...en 13,630,508 9,255,483 1,223,924 3,151,101 187,915,521 17,760,039 4,722,473 5,132,949 5,213,481

8

t t
investments in Government obligations:

United States ......................... 515,583 232,633 201.955 80,995 15,932,173 573,111 11,293 97,300 96,684

9 State and local ...................... .... ......... ... 236,454 103,355 92,879 40,220 2,663,258 277,140 28,944 21,747

10 Other current assets .............................. ... 8,232,819 5,139,536 1,437,569 1,655,714 46,922,837 3,618,355 389,389 431,643 541,009

11 Loans to stockholders .......................... .. 999,129 506,980 114,695 377,454 2,508,721 284.544 *507,289 62,973 119,947

12 Mortgage and real estate loans ......... ... ... ... 782,171 666,781 51,289 64,101 2,207,654 107,947 '20,790 21,141 12,721

13 Other investments ...................... . .. .. 5,919,112 2,799,628 2,139,791 979,693 159,618,854 12,721,817 5,405,288 1,231,740 1,294,794

14 Depreciable assets .................... . - .. 30.068,672 9,815,751 11,818,327 8,434,594 541,268,524 41,273,791 4,612,959 12,705,853 3,904,575

15 Less: Accumulated depreciation ..................... ... 15,079,441 3,952,567 6,669,716 4,457,158 257,587,902 18,508,271 1,312,598 7,122,911 1,940,595

16 Depletable assets ...... ............... ... ... . ... - 180,979 80,282 75,302 25,395 30,698,762 217,698
*

*259,985 '5.642
*

17 Less: Accumulated depletion .................... .. - 31,239 9,954 16,833 4,452 11,831,185 65,909 - 1,487

is Land .............. ..... .. - - - - ... 3,573,844 2,572,583 515,854 485,407 15,110,506 1,448,247 264,136 144,602 111,463

19
...........

Intangible assets (amortizable) .............. ... .... 182,910 69,446 60,944 52,520 6,701,568 256,257 108,398
*

34,979 52,338

20 Less: Accumulated amortization ............. 56,418 26,571 10,404 19,443 3,018,759 65,156 39,433 12,168 15,501

21 Other assets ............... ..... ... - - 2,687,391 1,641,250 506,317 539,824 33,483,494 2,650,914 447,008 245,194 334,378

22 Total liabilities ................................................ 80,759,509 41,272,832 18,024,977 21,461,700 1,034,602,790 81,579,230 18,082,738 18,678,554 15,216,069

23 Accounts payable ....... - ... .... .... . . .... ... 15,522,432 7,677,233 3,051,863 4,793,336 130,281,170 9,943,558 1,654,103 2,476,032 2,814,676

24 Mortgages, notes, and bonds payable
in less than one year ............... ..................... 11,453,472 7,774,699 1,474,393 2,204,380 68,217,512 6,031,558 792,796 1,933,628 1,613,254

25 Other current liabilities ............................. .. . .. . 10,757,618 5,394,533 2,344,024 3,019,061 99,229,377 7,982,255 1,170,729 1,624,285 1,520,642

26 Loans from stockholders ............ ....................... 2,669,851 1,445,320 292,571 931,960 10,087,565 850,906 *411,410 157,841 274,972

27 Mortgages, notes. and bonds payable
in one year or more .......... _ ................ ... . ... 12,723,657 7,673,035 2,609,595 2,441,027 193,442,808 14,671,113 3,719,467 2,982,182 1,691,065

28 Other liabilities ................................... .. ... 7,111,863 4,177,812 1,438,994 1,495,057 54,595,578 2,180,348 874,963 291,289 277,631

29 Capital stock ...................... ............ .... - - 5,053,049 1,876,687 1,389,981 1,786,381 77,488,665 6,356,372 1,396,405 1,580,986 1,293,831

30 Paid-in or capital surplus ................................... 3,202,078 1,680,385 927,040 594,653 109,233,818 7,180,920 3,383,889 1,390,915 887,281

31 Retained earnings, appropriated . ........................... 241,128 97,120 65,451 78,557 5,327,637 573,283 '267,936 30,097 37,143

32 Retained earnings, unappropriated ........................... 13,218,745 3,909,140 4,738,948 4,570,657 295,416,267 26,552,126 4,573,199 6,488,769 5,033,825

33 Less: Cost of treasury stock .......................... ... ... 1,194,384 433,132 307,883 453,369 8,717,607 743,209 162,159 277,470 228,251

34 Total receipts ................................................. 154,096,876 67,553,390 32,788,962 53,754,524 1,462,652,852 178,451,991 15,868,301 33,331,206 35,020,321

35 Business receipts ......... ....... ....... .. ... .. 150,059.702 65,489,371 31,606,699 52,963,632 1,414,454,531 175,477,266 15,422,861 32,829,446 34,578,132

36
Interest on Government obligations:

United States ................. ...... ... . ............ 38,329 17,722 12,467 8,140 1,020,792 44,565 1,672 9,717 5,35,1

37 State and local . ~ ... .............. ... - - - - .. .. 24,888 8,208 13,161 3,519 284,805 17,504 3,133 1,39C

38 Other interest ..................... _ . ........ 566,701 339,056 126,942 100,703 8,800,786 562,211 139,105 90,305 70,247

39 Rents ............. ............. . .. .. 861,150 566,961 163,654 130,535 5,544,881 270,420 24,863 29,789 43,33Z
i40 Royalties ........................... .. ... 24,656 13,549 11,212 2,895 4,117,115 215,556 45,609 11,962 43,28

41 Net short-term capital gain reduced by
net long-term capital loss ...................... 10,041 5,811 2,624 1,606 53,863 6,668 1,939

42 Net long-term capital gain reduced by
I net short-term capital loss . ~ ........... . 307,710 183,765 66,192 57,753 4,157,376 142,526 16,805 19,471 13,35~

43 Net gain, noncapital assets .................- .... .. . .... 317,876 129,662 123,995 64,219 1,064,934 122,507 25,388 23,757 8,751

44 Dividends received from domestic corporations ............. 65,061 21,929 35,978 7,154 5,935,375 169,796 78,007 37,222 11,271

45 Dividends received from foreign corporations . ......
. .

65,132 12,674 48,367 '4,091 6,462,407 349,481 '14,392 26,412 19,01(

46 Other receipts ............ ... 1,755,630 764.682 580,671 410,277 10,755,987 1,073,491 97.524 249,920 226,08(

47 Total deductions .............................................. 151,305,684 66,797,379 31,714,248 52,794,057 1,377,698,518 171,340,094 14,197,176 32,265,126 33,713,89(

48 Cost of sales and operations ................................ 121,668,205 56,835,230 25,156,456 39,676,519 1,035,840,144 135,868,419 8,931,948 25,664,584 26,142,51!

49 Compensation of officers .................. ................. 5,330,800 1,746,288 711,243 2,873,269 12,554,405 1,035,028 31,689 388,467 807,55(

50 Repairs .................... ................................. 849,886 221,688 337,068 291,130 17,330,706 1,449,707 87,160 277.903 70,75f

51 Bad debts . ............... ............. ... . .............. 358,242 126,502 65,548 166,192 2,696,774 185,268 14,409 87,932 71,48(

52 Rent paid on business property ............................. 980,805 268,353 276,185 436,267 11,438,938 1,125,396 82,854 272,120 365,08!

53 Taxes paid .....- ............ _ ........ . ................ 3,237,776 995,524 668,488 1,573,764 39,228,691 4,405,715 1,822,532 787,205 861,52,

54 Interest paid - ............................................ _ 1.867,121 1,075,634 376,758 414,729 21,985,032 1,718,527 414,388 450,391 346,521

55 Contributions or gifts .................. _ .................... 44,477 17,690 11,941 14,846 795,768 71,606 9.894 22,809 24,32

56 Amortization ..... ....................................... ... 12,931 7,349 631 4,951 327,305 22,096 2,255 3.956 2,59

57 Depreciation ............... .............. ....... .......... 2,867.24
1

807,423 1,108,569 951,249 37,774,304 3,072,133 310,048 885,057 314,04

58 Depletion ........................ . .. . ............- 33,194 14,061 16,073 3,060 3,817,567 29,979 '15,449 * 1,299

59 Advertising ................. ............... ........... ..... 374,037 179,920 32,583 161,534 15,055,712 4,093,968 760,095 232,675 252,86!

60 Pension. profit-sharing, stock bonus, and annuity plans .... 786,672 224,055 231,637 330,980 16,580,790 1,030,974 157,203 197,539 179,741

61 Employee benefit programs ................... .............. 592,382 136,180 147,610 308,592 11,641,803 844,330 137,364 131,461 136,95,

62 Net loss, noncapital assets ...... ........................... 41,594 16,098 10,312 15,184 471,769 49,914 12,442 5,96

63 Other deductions ................ .. .. ..... .............. 12,260,321 4,125,384 2,563,146 5,571,791 150,158,810 16,337,034 1,418,977 2,849,286 4,129,36,

64 Total receipts less total deductions ...... ............. 2,791,192 756,011 1,074,714 960,467 84,954,334 7,111,897 1,671,125 1,066,080 1,306,43

65 Constructive taxable income from related
foreign corporations ............... ................ ......... 59,930 *23.005 33,837 *3,088 4,602,828 245,637 *33,719 4,285 10,01

66. Net income (less deficit) (line 64 plus 65 minus 37) ~ ........ 2,826,234 770,808 1,095,390 960,036 89,272,357 7,340,030 1,704,708 1,067,232 1,315,05

67 Net income . ~ ....................... .................... .. 5,025,829 1,810,015 1,477,054 1,738,760 94,990,863 7,944,545 1,433.359 1,547.65

68 Deficit ........... 2,199,595 1,039,207 381,664 778,724 5,718,506 604,515 366,127 232.60

69 income subject to tax ...................................... 3,899.237 1,362.894 1,252,153 1,284,190 88,825.102 7,603,610 1,653,364 1,340,467 1,357,81

70 Income tax, total ..... ........ .. .. ...................... 1,511,654 525,666 556.893 429.095 41,452,853 3,580,397 790,865 623,324 608,40

71 Normal tax, surtax, and alternative tax ............ ......... 1,497,051 521,352 550,944 424,755 41,235,094 3,566,259 790,337 620.517 607,60

72 Tax from recomputing prior-year investment credit ......... 12,670 3,021 5,397 4,252 144,865 13,585 528 2,757 79

73 Tax from recomputing prior-year work
incentive (WIN) credit ............ _ ....................... 67 51

'
T)

74 Additional tax for tax preferences ........................... 1.866 1,293 485 72,843 553 - 50

75 Foreign tax credit _ ...................................... 97,577 29,310 64,304 3,963 8,388,111 361,028 132,874 7,737 16.74

76 U.S. possessions tax credit . ....... _ ...................... 1,143 34 1,108 1 662,947 42,550 6,769 588 14.78

77 Investment credit ..... ........................................ 170,803 38,132 86,649 46,022 4,150,832 331,343 46,790 79,628 25,53

78 Work incentive (WIN) credit .................................... 148 '20 57 6,744 374 209 13

79
Distributions to stockholders:

Cash and property except in own Stock ................... 514,107 170,238 168,510 175.359 22,884,452 1,794,195 416,975
1

198,196
1

188,14

80 1 Corporation's own stock ........... .... - ......... - .... 1 1 46.606 12.305 , 16,890 , 17,411 , 1,071,878 , 126 70,874 , 15,79

4
6
2
7

3
8

Footnotes at und of table See text for Explanation of Terms" and 'Description of the Sample and Limitations of the Data.'
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28 Corporation Returns/1976

RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Major inclustry-Confinued

Manufacturing-Continued

Item
Lumber and Furniture Paper and Printing and Chemicals

Petroleum
(including Rubber and

miscellaneous Leather and Stone, clay.
wood and fixtures allied publishing and allied

I
ntegrated) plastics leather and glassP s

roduct
P

rDducts products and coal products products products
products

4
(17) (18) (19) (20) (21) (22) (23) (24) (25)

I Number of returns, total ...................................... 13,154 7,648 3,409 30,259 9,224 1,182 7,278 2,590 9,82
2 With net income ............................................ 9,180 4,781 2,820 18,359 5,762 1,039 5,189 2,089 6,24
3 Total assets .................................................. 26,749,927 6,253,594 31,205,484 30,000,572 96,515,758 190,076,644 18,737,445 5,040,981 24,594,786
4 Cash ........................................................ 1.090,158 375,843 865,397 2,010,005 3,124,697 3,266,356 859,931 389.287 1 2 9 5995 Notes and accounts receivable .............................. 3,943,336 1,601,400 4,126,625 6,906,750 17.434,152 36.792,455 4,810,876 1,380,312

~
4:5 1:9576 Less: Allowance for bad debts ............................ 86,958 39,677 102,954 502,914 320,206 450,258 71.291 32 857 114 1827 Inventories ................... A ............................... 4,543.181 1,876,922 4,611,743 3,317,972 16,593,750 13.504,081 3,906,436

,
1,603,616

,
3,853,443Investments in Government obligations:

8 United States ................... ......................... 97,073 36,453 543,585 499,914 794,873 3,132,850 50,577 9,549 197 1789 State and local ............................................ 17,336 16,605 48,414 197,466 307,482 305,873 66,306
,

25,458
10 Other current assets ......................................... 939,057 180,861 1.050,265 2,019,985 3,573,927 7,597,159 571,468 181,184 1,004 442If Loans to stockholders ....................................... 104,161 16,469 43,113 278,825 95,668 128,540 65,261 13,357

,
45 12112 Mortgage and real estate loans ............................. 850,157 4,038 14,166 75,232 18,044 85,857 43,991 9,618

,
7213613 Other investments ........................................... 2,652,117 367,042 3,927,795 4,036,678 16,457,250 42,973,121 1,994,556 622,130

,
937 189214 Depreciable assets .......................................... 16,129,413 2,816,191 23,981,150 14,817,924 62,398,895 101,527,205 10,752,549 1,601,677

,,
18 949 21415 Less: Accumulated depreciation ........................... 6,906,906 1,321,259 11,110,375 7,173,199 28,632,715 42,742,432 4,909,358 845,301

, ,
9.308,499

16 Depletable assets ............................................ 2.220,305 *3,230 2,053,997 110,358 835,636 23,400,459 15,749 '20 339 26017 Less: Accumulated depletion ... ........................... 90,476 *649 407,046 * 1,370 202,371 10,455.431 -
,
9458418 Land ....................... 4 ................................. 419,314 109,414 917,437 750,033 1,272,501 3.964,183 189,779 40 170

,
554 108

19 Intangible assets (amortizable) ............................... 34,597 24,540 115,344 749,779 799,496 2,520,003 53,672
,

9 410
,

53 14220 Less: Accumulated amortization ........................... 9,756 7,245 26,129 114,467 170,018 1,861,603 18,632
,

2,333
,

14 78921 Other assets ....... ......................................... 803,818 193,416 552,957 2,021,601 2,134,697 6,388,226 355,601 123.910
.

390,369
22 Total liabilities ................................................ 26,749,927 6,253,594 31,205,484 30,000,572 96,515,758 190,076,644 18,737,445 5,040,981 24,594,786
23 Accounts payable ... ........................................ 2,035,681 774,967 2,746,568 2,910,138 9,610,183 31,038,978 2,331,247 725,870 2 550 89824 Mortgages, notes, and bonds payable , ,

in less than one year ..................................... 2,340,560 512,710 1,037,826 1,942,997 3,318,527 4,590.225 1,017,827 572,353 949 109
25 Other current liabilities ............ .......................... 2,710,130 592,625 2,960,523 3,568,476 9,269,445 10,995,239 2,321,939 370,257

,
2,461 87826 Loans from stockholders ............. ...................... 354,440 164,330 125,434 572,614 417,148 341,614 225,003 55,656

,
08432227 Mortgages, notes, and bonds payable ,

in one year or more ...................................... 6,104,908 971,544 6,920,145 4,239,240 20,956,829 34,430,968 4,114,206 737,381 5 335 81528 Other liabilities ............................................... 918,000 120,896 683,120 1,446,836 2,686,371 23,163,719 459,569 108,116
, ,
662,629

29 Capital stock ................................................ 1,932,442 712,579 3,053,857 2,285.521 7,256,858 13,440,500 1,132,817 627,699 2 136 80230 Paid-in or capital surplus ...... ............................ 3,471,245 351,457 3,057,668 2,097,391 10.194,803 27,744,552 1,699,116 466,071
. ,

2 144 71131 Retained earnings, appropriated .............. b .............. 53,293 31,472 51,418 329,230 520,450 618,400 63,610 26,978
, ,

44110232 Retained earnings, unappropriated .... : .................. .... 7,136,707 2,104,331 10,846,222 11,086,088 33,098,015 44,834,730 5,627,911 1,439,530
,
7218 28233 Less: Cost of treasury stock ..... .......................... 307,479 83,317 277,297 476,959 812,871 1,122,281 255.800 88,930

,,
354,302

34 Total receipts ................................................. 36,730,091 12,273,572 41,740,792 44,323,860 117,388,663 305,812,261 28,093,510 10,004,517 31,197,579
35 Business receipts ............................................ 34,739,336 12,104,242 40.334,080 42,838,853 113,332,671 295,293,920 27,464,285 7689 823 30 281 188Interest on Government obligations~

,, , ,

36 United States ............................................... 6,229 2,406 17,024 34,005 65,212 254,595 8,239 939 14 32237 State and local .................... : ....................... 1,608 2,552 5,451 8,036 11,704 10,322 3,879 1 345
,-

1 52838 Other interest ................................................ 252,887 23,542 159,016 219,777 691,253 1,446,528 92,741
.

36,058
,

145 81239 Rents ........................................................ 60,370 15,135 51,541 164,762 155,424 813,696 46,232 20 563
,

64 00740 Royalties .................................................... 17,813 3,867 135,121 105,975 658,771 596,021 44,540
,

3,957
.

80,555
41 Net short-term capital gain reduced by

net long-term capital loss ................................ 2,290 '5,689 1,168 4,617 '2.464 24442 Net long-term capital gain reduced by
net short-term capital loss ......... ..................... 1,151,344 6,972 539,510 175,658 265,171 566,420 21,135 4 160 84;79943 Nei gain, noncapital assets .................................. 62,472 4,225 23,916 67,946 81520 134367 16,906

,
4 238 45 04244 Dividends received from domestic corporations ..... ........ 105,932 4,311 124,182 77,042 466:6031 2,708:738 24,600

,
25 467

,
64 46945 Dividends received from foreign corporations ...... ......... 26,595 3,419 160,149 59.286 767,6571 2,321.295 84,594

, .
73 67346 Other receipts ............................................... JV3,215 102,682 185,113 571,352 888,060 1,663,895 286,270 81,200

,
341,940

47 Total deductions .............................................. 34,881,370 11,764,157 38,933,427 40,930,551 107,404,011 287,281,710 26,976,436 9,542,351 29,579,790
48 Cost of sales and operations ................................ 25,993,918 8,710,428 27,938,043 27,137,049 72,918,086 246,287,244 19,402,129 7 117 062 45620 03749 Compensation of officers .................................... 529,412 292,082 339,925 1,229,340 736,685 210,542 407,885

, ,
492152

, ,
474 46050 Repairs ...................................................... 377,319 48,503 990,430 235,968 1,900,175 2,634,888 331,603

,
49 570

,
759 76851 Bad debts ............................................. ..... 87,947 33,417 53,577 277,650 177,633 179,515 75,333

,
26 016

,
103 01252 Rent paid on business property ........................ I .... 306,504 142,342 315,916 590,482 1,070,858 1,647.012 365,465

,
192,608

,
284,749

53 Taxes paid .................... _ ........................... 901,803 335,467 1,044,671 1,320,286 2,466,661 8,040.385 812,476 444250 35793154 Interest paid ..... .................... ...................... 680,738 125,748 653,127 512,930 1,928,340 3,041,671 465,710
,
878131

,
23455055 Contributions or gifts ........................................ 15,802 6,412 29,890 47,484 77,768 88,234 10,736

,
5,693

,
20 61656 Amortization ................................................. 8.857 1,551 13,585 27,437 27,150 21,900 2.768 685

,
4 79457 Depreciation ................................................. 1,245,709 206,366 1,610,901 1,161,846 4,430,009 4,719,811 869,167 117,918

,
1,302,444

58 Depletion .................................................... 1,263,830 * 1,274 258,089 46,092 200,413 1.135,220 1,745 94 88859 1dve1i,!n, .. ............................................. 117.117 112.088 252,490 355,572 3,136,554 553,383 281.222 103 593
,

187 37460
P ,,fi, ,Pension _

haring, stock bonus, and annuity plans .... 212,374 81,071 475,046 524,003 1,710,333 1,299,152 407,019
,

58 417
,

418 10061 Employee benefit programs . ~ ................................ 125,503 82,829 314,355 345,932 808,690 437,394 298,719
,

41 060
,

307 97262 Net loss, noncapital assets ..... .......................... 40,946 2,836 6.478 11,133 28,209 47,508 14,996
,

11 534
,

27 04663 Other deductions ............................................ 2.973,591 1,581,743 4,636,904 7,107,347 15,786,447 16,937,851 3,229,463
,

1,283,029
.

3,656,939
64 Total receipts less total deductions ............................ 1,848,721 509,415 2,807.365 . 3,393,309 9 984.652 18 530 551 1 117 074 462 166 1 617 78965 Constructive taxable income from related

, , , , , , . ,

foreign corporations .......................................... *52,251 3,262 12~,O 15 38,973 726,957 1,465,585 24.723 4655866 Net income Iless deficit) (line 64 plus 65 minus 37) .......... 1,899,364 510.125 2,923,929 3,424,246 10,699,905 19,985,814 1,137,918 461 541
,

674 726167 Net income ................ ................................. 2.118,187 618,617 3,039,007 3.724,173 11,071,334 20,290,225 1,286.399
,

498 457
,,

1 849 17768 Deficit ......... ............................................. 218,823 108,492 115,078 299,927 371,429 304,411 148 481
,

36 916
, ,
174 45169 Income subject to tax ......................................... 1,916,266 584,999 2,950.859 3.440,700 10,854.226 17,709,308

,
1,210.285

.
436,727

.
1,726,135

70 Income tax, total ................. ............................ 707,442 258,168 1,312,898 1,554,925 5,152,333 8,417,860 553,082 199 591 793 82271 Normal tax, surtax, and alternative tax ...................... 697,158 257,598 1,302,868 1,549,617 5,130.817 8,393,848 549 448
.

199 133
,

783 76572 Tax from recomputing prior-year investment credit ......... 4,086 570 3.999 4,989 18,745 14,666
,

3 610
,
458

,
5 90173 Tax from recomputing pnor-year work , ,

incentive (WIN) credit .....................................
74 Additional tax for tax preferences ........................... 6,182 - 2,770 '24 - 4.156
75 Foreign tax credit .............................................. 37,900 3.723 155,679 52.313 811.433 4,092,822 62,962 4643 82 95076 U.S. possessions tax credit .................................... -

-
603 651 385.328 15,822 706

,
1 069

.
776277 Investment credit .............................................. 134,126 15,801 186,522 97,684 616,229 1.042,337 61,121

,
9 106

.
57410178 Work incentive (WIN) credit .................................... 104 107 143 148 195 23 221

,
49

.
319

Distributions to stockholders:
79 Cash and property except in own stock ......................

'
445,896 66.354 879,817 679,124 3.059.907 5.239.066 282,412 83 623 441 57780 1 Corporation s own stock ............................ ........ 1 78,419 11,271 75,801 13,972 84.4711 '35,2801 '22.128 1

.
1

.
28.785

s at end of table. See text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data,
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RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars] -

29

Major industry-Continued

Manufacturing-Continued

Item Electrical Transportation Miscellaneous
Primary Fabricated Machinery, and Motor equipment, Instruments manufacturing

metal metal except electronic vehicles and except motor and related and
industries products electrical equipment equipment vehicles products manufacturing

not allocable

(26) (27) (28) (29) (30) (31) (32) (33)

1 Number of returns, total ...................................................... 4,159 29,266 21,972 11,054 2,716 3,282 5,664 13,691

2 With net income ............................................................. 3,297 19,895 16,083 6,917 1,494 2,167 3,689

3 Total assets ................................................................... 88,465,062 42,289,775 102,684,333 84,312,312 90,155,994 33,455,298 17,840,671 12,667,563

4 Cash ......................................................................... 2,228,370 2,525,809 3,665,232 3,480,320 2,176,954 1,710,924 619,744 687,432
5 Notes and accounts receivable ............................................... 13,097,542 9,265,982 24,676,570 21,059,282 39,041,071 6,816,069 4,070,045 3,340,542
6 Less: Allowance for bad debts ............................................. 236,264 210,477 606,014 558,116 292,367 124,637 80,633 112,101
7 nventories .. ~ .......... ...................................................... 15,383,477 10,764,947 25,790,394 16,908,632 14,859,250 9,463,256 4,541,622 3,563,857:

nvestments in Government obligations:
8 United States ............................................................... 310,411 247,898 4,198,307 862,092 3,791,561 40.722 303,802 36,940
9 State and local ............................... ............................ 231,383 55,023 376,402 108,519 184.338 * 3,142 365,869 12,862

10 Other current assets .......................................................... 3,307,800 1,858,075 6,700,790 7,576,278 1,953,104 2,172,481 716.296 539,269
11 Loans to stockholders ........................................................ 57,443 127,237 131,965 205,217 97,608 11,641 27.951 84,391
12 Mortgage and real estate loans .............................................. 70,391 55,266 76,516 112,501 105,441 437,471 27,082 22,563
13 Other investments ...... ..................................................... 13,578,593 4,431,190 13,945,458 13,567,261 9,809,212 4,653.380 1,714,750 1,297,493
14 Depreciable assets ........................................................... 66,298,820 21,834,550 42,420,096 31,823,169 34,936,228 14,723,488 9,040,806 4,719,971
15 Less: Accumulated depreciation ....................................... .... 33,814,095 10,639,066 21,379,837 15,116,277 20,338,844 7,980,237 4,186,092 2,299,035

16 Depletable assets ............................................................. 838,235 131,519 127,483 71,148 '49,620
17 Less: Accumulated depletion ............................................... 434,271 15,586 28,086 24,857 * 11,068
18 Land ........................................................... .......... ... 966,865 721,450 817,107 641,489 773,188 572,512 244,529 187,979
19 Intangible assets (amortizable) ................................................ 398,709 281,144 462,711 323,604 80,826 55,924 156,909 129,786
20 Less: Accumulated amortization ................. ....... .................. 136,481 102,130 217,507 96,761 13,024 20,345 41,981 33,300
21 Other assets .................................................................. 6,318,134 956,944 1,526,746 3,368,811 2,987,975 880,955 319,446 482,394

22 Total liabilities ................................................................. 88,465,062 42,289,775 102,684,333 84,312,312 90,155,994 33,455,298 17,840,671 12,667,563

23 Accounts payable ............................................................ 7,870,520 5,081,250 13,855,624 12,165,532 9,673,412 6,671,153 1,734,833 1,615,947
24 Mortgages, notes, and bonds payable in less than one year ................. 6,325,075 2,722,927 6,093,912 5,743,638 17,217,449 1.594,120 756,910 1,110,111
25 Other current liabilities ........................................................ 7,356,877 4,597,557 11,197,235 11,038,024 8,959,840 5,081,898 2,175,316 1,274,207
26 Loans from stockholders ..................................................... 249,233 747,772 3,407,705 560,634 359.486 166,875 111.866 210,542
27 Mortgages, notes, and bonds payable in one year or more .................. 18,239,107 7,202,999 17,311,630 14,349,385 19,932,593 5,187,608 2,089,079 2,255,544
28 Other liabilities ................................................................ 6,509,397 1,280,787 3,021,321 6,219,312 1,503,661 1,767,297 227,030 193,286

29 Capital stock ................................................................. 7,919.982 3,631.711 9,631,668 4,767,067 3,458,568 2,290,939 1,472,778 1,109,283
30 Paid-in or capital surplus ...... ............................................. 8,748,683 3,329,095 10,627,637 10,023,159 5,626,333 2,841,620 2,492,850 1,474,422
31 Retained earnings, appropriated .............................................. 353,922 209,727 739,981 262,827 778,261 127,232 102,095 47,841
32 Retained earnings, unappropriated ............................................ 25,322,131 14,149,041 27,315,678 20,389,388 22,817,625 8,000,251 6,774,913 3,544,066
33 Less: Cost of treasury stock ........................ ........................ 429,865 663,091 518,058 1,206,654 171,234 273,695 96,999 167,686

34 Total receipts .................................................................. 92,547,893 68,466,367 108,669,843 96,541,785 114,164,092 47,417,861 23,984,719 20,623,628

35 Business receipts ..... ....................................................... 90,690,574 67,127,383 100,710,559 92,244,477 110,443,485 45,607,209 23,050,075 20,060,721
Interest on Government obligations:

36 United States ............................................................... 39,811 28,683 243,763 43,571 178,429 3,566 16,032 2,659
37 State and local ............................................................. 7.703 4,340 42,158 134,729 14,788 5,037 6,825 637
38 Other interest ................................................................. 616,135 225,460 1,220,261 810,111 1,487,286 280,737 107,695 123,619
39 Rents ......................................................................... 183,554 142,715 2,232,069 581,408 409,759 165,097 35,056 35,088
40 Royalties .... ................................................................ 77,428 87,528 1,337,111 336.952 68,885 78.138 113,104 54,934

41 Net short-term capital gain reduced by net long-term capital loss ......... 3,618 2,393 5,325 5,448 '17
42 Not long-term capital gain reduced by net short-term capital loss ......... 165,044 108,195 169,725 440,970 67,046 81,740 36,214 81,118
43 Net gain, noricapital assets ................................................... 50,342 61,039 113,017 121,036 39,432 38,216 7,036 13,773
44 Dividends received from domestic corporations ............................... 175,863 79,784 467,114 463,112 317,499 307,013 195,952 31,391
45 Dividends received from foreign corporations ................................. 213,617 125,778 958,845 569,698 417,132 71,867 154,509 42,651
46 Other receipts ................................................................ 324,204 473,069 1,169,896 790,273 712,777 779,182 258,824 177,020

47 Total deductions ............................................................... 90,556,079 64,195,102 99,592,469 90,571,853 106,467,143 46,263,921 21,749,8D9 19,492,053

48 Cost of sales and operations ... ............................................. 68,147,427 47,448,365 63,610,855 62,132,955 80,429,048 34,412,386 13,761,155 13,330,491
49 Compensation of officers ......................... ........................... 507,588 1,608,244 1,459,735 877,137 274,772 283,084 330,504 577,784
50 Repairs . ... ................................................... ........ ..... 3,900,963 755,021 897,813 572,457 1,138.272 398,405 331,936 122,087
51 Bad debts .............................. .............. ...................... 119.964 160,464 284,504 326,761 211,409 93,756 46,412 80,315
52 Rent paid on business property ........................ _ .................... 539.818 595,725 1,086,397 978,264 568,706 423,379 250,944 234,314

53 Taxes paid ................................................................... 2,255,364 1,829,142 3,165,359 2,600,456 2,911,917 1,308,774 639,720 537,433
54 Interest paid . ......................... .......................... ........ 2,000,480 871,857 2,323,012 1,880,744 2,628.749 676,293 234,041 349,646
55 Contributions or gifts ............................................ ............ 28,258 47,233 85,709 56,926 95,819 19,248 18,357 12,953
56 Amortization . ..................... _ ........... .............................. 61,271 14,807 55,399 27,130 5,466 6,193 9,454 7,960
57 Depreciation ..... __ .... - ............................. .................... 3,351,266 1,663,251 4,036,416 3,120,209 3,231,929 1,011,228 715,580 398,975

58 Depletion .................................... ....... .................... 618,787 14,802 48,173 50,883 * 11,615 20,838 '1,310 -1.927
59 Advertising ........................................................ ........ - 257.607 468,165 743,901 1,288,275 739,196 182,828 496,053 440,691
60 Pension, profit-sharing, stock bonus. and annuity plans ..................... 2,017,372 826,036 1.669,233 1.308,010 2,513,323 934,292 407,925 153,619
61 Employee benefit programs .............................................. .... 1,197,925 550.313 1.124,312 1,013,926 2,791,953 623,351 195,389 130,071
62 Net loss, noncapital assets ................ .................................. 26,578 22,476 80,545 25,859 20,062 15,996 14,571 5,768
63 Other deductions ............................................................. 5,525,411 7,319,201 18.921,106 14,311,861 8,894,907 5,853,870 4,296,458 3,108,019

64 Total receipts less total deductions .......................................... - 1,991,814 4,271,265 9,077,374 5,969,932 7,696,949 1,153,940 2,234,910 1,131,575
65 Constructive taxable income from related foreign corporations .................. 175.431 85,991 840,490 211.858 285,151 46,507 137,785 33,009
66 Net income (less deficit) (line 64 plus 65 minus 37) ........................... 2,159,542 4,352,916 9,875,706 6,047,061 7,967,312 1,195,410 2,365,870 1,163,947
67 Net income ............ .......................................... ........... 2,649,711 4,753,067 10,223,590 6,602,417 8,048,122 1,736,705 2,519.925
68 Deficit ... - ...................... ............................ .............. 490.169 400,151 347.884 555,356 80,810 541,295 154,055
69 Income subject to tax ... ..................................................... 2.513,991 4.409.388 9,877.743 6,188.884 7,763,545 1,614,782 2,444,411 1,227,599

70 Income tax. total ........................ ...................................... 1,195,076 2,005.555 4,649.194 2,878.589 3.711.958 760,175 1,153,533 545,664
71 Normal tax, surtax, and alternative tax ....................................... 1,156,857 1,998,546 4,622,959 2,855,477 3,703,114 753,901 1,151,331 543,936
72 Tax from recomputing prior-year investment credit ............ ...... ...... 6,467 6,723 23,162 17,887 8,025 4.084 2,196 1,633
73 Tax from recomputing prior-year work incentive (WIN) credit ................ -7 .9 .1 -3 .3 110 T) -
74 Additional tax for tax preferences . . ~ ............ ....... .................... 31,745 '277 3,072 '2.180 -6

75 Foreign tax credit ............................... - ............................ 238,438 128,985 1,079.397 454,859 405,462 49,534 170,421 39,386
76 U.S. possessions tax credit . ~ . . ~ ............................ . ................. - 6,023 6,197 148.519 334 - 15,785 14,441
77 Investment credit ............................... ..................... ........ 160,098 141,799 308,694 280,424 290,795 105,088 85,536 30,605
78 Work incentive (WIN) credit .............. ...................................... 160 342 360 452 2,475 213 205 477

Distributions to stockholders:
79 Cash and property except in own stock ...................................... 1,253,866 638,261 2,395,858 1.429,957 2,240,921 441,774 565,937 142,593
80 Corporation's own stock ......................................................

1
152,996

1
74,331

1
69,838

1
92,340

1
27,330

1
32,246

1
23,251 28,225

Footnotes at end or lable, See 1-t for "Explanation of Terms * and ' Description of the Sample and Limitations of the Data. '



30 Corporation Returns/1976

RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued

JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Majo r industry-Continued

Transportation and public utilities Wholesale and retail trade

Item Electric, Wholesale trade

Total T,anspor- Comni gas. and Total Groceries Machinery, Miscellaneous
tation cation sanitary Total and related equipment, wholesale

services products and supplies trade

(34) (35) (36) (37) (38) J39) (40) (41) (42)

I Number of returns, total ..................................... 81,373 63,098 8,982 9,293 635,540 226,857 20,292 49,849 156,716

2 With net income ............................................ 49,612 38,367 5,214 6,031 413,609 162,789 14,860 38,473 ID9,456

3 Total assets .................................................. 483,241,965 115,783,975 133,073,471 237,384,519 368,793,060 190,248,638 16,519,917 32,887,825 140,840,896

4 Cash ................................ ..... .... ... . ..... 8,188,887 4,465,882 1,315,087 2,407,918 24,291,434 12,099,257 1.218.529 2,099,862 8,780,866

5 Notes and accounts receivable .............................. 32,829,552 13,046,512 7,896,171 11,886,869 98,576,568 62,901,674 5,223,102 10,795.537 46,883,035

6 Less: Allowance for bad debts ............................ 461,182 194,318 109,826 157,038 2,094,439 1,052,172 108,908 177.819 765,445
7 Inventories . . ~ ...... ................. .. . ...... .. 15,265,600 3,096.021 3,740,487 8,429.092 118,766,741 56,188,212 4,739,280 11,856,214 39,592,718

Investments in Government obligations:
8 United States .............................................. 5,337,327 2,085,103 1,833,550 1,418,674 988,813 517,446 58,848 74,370 384,228
9 State and local ..................................... .... _ 274,881 237,604 34,133 3,144 328,219 202,219 15,011 21,032 166,176

10 Other current assets ........................... I ..... ....... 15,503,374 5,843,120 2,572,066 7,088,188 12,372,567 6,712,545 668,097 839,066 5.205,382

1
1 Loans to stockholders ....................................... 422.072 336,453 47,797 37,822 1,953,807 766,070 102,840 154,316 508,914

12 Mortgage and real estate loans .................. .......... 626,720 304,227 176,061 146,432 1,038,969 488,165 50,334 69,275 368,556
13 Other investments ................................. . . . ... 36,219,951 14,644,707 9,969,354 11,605.890 30,664,018 20,242,478 974,824 2,19A,518 17,073,136
14 Depreciable assets .......................................... 471,540,941 94,019,092 131.469,804 246,052,045 110,238,392 40,871,863 5,344,502 6.230,650 29,296,711
15 Less: Accumulated depreciation .......... ................ 119,539,506 32,378,251 28,598.520 58,562,735 47,081,035 17,674,371 2,402,253 2,671,864 12,600,254

16 Depletable assets .............................. .. - - - ... 1,635,969 151,710 1.343 1,482,916 665,585 323,052 30,120 286,586
17 Less: Accumulated depletion .............................. 463,057 53,160 409,656 178,569 93,033 11,546 80,813
18 Land ....... ................................................. 4,549,240 1,633,949 562,662 2,352,629 8,861,126 3,185,952 279,402 431,332 2,475,218
19 Intangible assets (amortizable) ............................... 1,492,634 306,814 878,871 306,949 1,304,241 491,862 41,377 74,027 376,458
20 Less: Accumulated amortization ................ ____ ... 383,590 63,730 254,066 65,794 393,600 142,821 11,467 22,459 108,895
21 Other assets ............. .............................. .. _ 13,202,152 8,302,240 1,538.738 3,361,174 8,490,223 4,220,240 320,727 901,194 2,998,319

22 Total liabilities ................................................ 486,241,965 115,783,975 133,073,471 237,384,519 368,793,060 190,248,638 16,519,917 32,887,825 140,840,896

23 Accounts payable ........................ ........ 20.365,056 7,582,292 3,844,405 8,938,359 75,230,861 43,634,543 4,372,663 5,935,510 33,326.370
24 Mortgages, notes, and bonds payable

in less than one year .... ...................... ....... 20,192,120 7,817,146 4,281,170 8,093,804 55,149,934 31,747,000 2,195,697 6,113,947 23,437,356
25 Other current liabilities ....... ............................... 44,539,257 14,112,788 13,684,828 16,741,641 30,386,187 13,518,942 1,392,413 2,228,353 9,898,176
26 Loans from stockholders . ................................... 1,693,033 1,080,849 350,443 261,741 9,783,155 3,950,974 399,712 812,610 2,738,652
'27 Mortgages, notes, and bonds payable

in one year or more ...................... ............. 179,360,163 34,260.557 46,975,011 98,124,595 49,267,489 19,795,899 2,146,295 3,341,701 14,307,903
28 Other liabilities .......- ................... _ _. - - .... 24,150,889 8,460,578 5,717,617 9,972,694 9,694,291 3,515,868 457,270 553,880 2,504,718

29 Capital stock ..... .......................... ...... ...... 76,997,187 9,238,908 18,158,983 49,599,296 30,806,178 15,081,531 1,260,447 2,397,811 11,423,273
30 Paid-in or capital surplus ................................... 47,082,664 13,219,845 16,771,945 17,090,874 18,342,650 8,432,800 570,335 1,082,552 6,779,913
31 Retained earnings, appropriated ............................. 1,409,829 605,039 177,570 627,220 2.268,551 1,479,717 76,582 117,671 1,285,464
32 Retained earnings, unappropriated ......- .................. 71,430,571 20,105,439 23,292,154 28,032,978 92,228,118 51,219,238 3,803,351 10,774,623 36,641,264
33 Less: Cost of treasury stock .. .............................. 978,804 699,466 180,655 98,683 4,364,354 2,127,874 154,848 470,833 1.502,193

34 Total receipts ................................................. 282,758,334 113,973,355 62,244,828 106,540,151 1,113,913,736 586,582,252 93,002,017 70,905,888 422,674,347

35 Business receipts .... __ ................... .. . ..... 273,404,567 108,559,064 61,211,176 103,634,327 1,094,672,268 577,029,104 91,968,684 69,157,436 415,902,984
Interest on Government obligations:

36 United States .............................................. 153,639 100,943 32,436 20,260 94,994 52,643 3,776 12,599 36,268
37 State and local .......... _ ....................... ........ 24,147 14,862 2,389 6,896 31,437 20,169 2.633 3,080 14,456
38 Other interest ............. ............................ 1,481,369 625,033 257,568 598,768 3,778,216 1,948,664 116,595 394,881 1,437,188
39 Rents ....... _ ....... .............. ....- ...... 1,955,223 1,406.705 237,673 310,845 2,367,832 814,861 79,703 253.156 482.002
40 Royalties .................................................... 346,796 260,379 63,090 23,327 174,039 68,361 4,800 9,555 54,006

41 Net short-term capital gain reduced by
net long-term capital loss ............... ............ ... 37,635 4,761 10,231 22,643 35,102 18,773 1,632 1,405 15,736

42 Net long-term capital gain reduced by
net short-term capital loss . .............................. 600,536 337,310 68,153 195,073 773,703 424,140 34,121 40,555 349,464

43 Net gain, noncapital assets .... .............................. 625,165 505,959 52,351 66,855 514,817 295,864 40,151 63,842 191,871
44 Dividends received from domestic corporations .............. 259,327 67,726 81,564 110,037 514,772 384,013 19,173 71,826 293,014
45 Dividpod~ received from foreign corporations ................ 155.154 108,255 33,080 . 13,819 442,657 . 358,992 3,002 11,274 344,716
46 Other receipts ........... .............. _... .. - - ...... 3,714,776 1,982.358 195,117 1,537.301 10,513,899 5,166,668 727,747 886,279 3,552,642

47 Total deductions .............................................. 268,312,149 111,307,358 57,033,504 99,971,287 1,088,849,465 571,746,494 91,953,775 66,966,798 412,825,921

48 Cost of sales and operations ........................... 168,957,540 74,530,186 29,088,149 65,339,205 862,112,883 487,395,929 80,788,629 51,861,551 354,745,749
49 Compensation of officers .................... ............... 2,225,535 1,550,266 323,826 351,443 17,801,123 8,779,865 903,721 1.960,862 5,915,282
50 Repairs .................. ................................... 379,288 135,215 72,063 172,010 3,657,715 1,316,228 228,976 190,379 896,873
51 Bad debts ......... _ .............. ......................... 905,675 227,779 375,148 302,748 2,141,971 1,086,524 116,599 191,230 778,69E
52 Rent paid on business property ............................. 6,310,406 4,984,998 853,282 472,126 14,468,026 3,288,937 432,408 512,435 2,344,094

53 Taxes paid ....... ................. ........................ 17,368,233 5,041,638 4,421,244 7,905,351 15,591,445 6,258,419 655,533 840,582 4,762.304
54 Interest paid . ............... .... .............. ........ 14,514,247 3,072,073 3,670,632 7,771,542 8,786,759 4,303,861 366,977 743,452 3,193,43,
55 Contributions or gifts .............................. ......... 130,190 33,756 46,394 50,040 247,458 114,038 11,207 20,283 82,54E
56 Amortization ............. ....... ... _ ..................... 211,605 102,712 12,279 96,614 72,468 28,032 2,221 2,860 22,951
57 Depreciation ....... .......... ...... ....................... 24,936,217 5,949,288 9,266,406 9,720,523 9,839,550 3,802,234 497,651 745,327 2,559,25E

58 Depletion . ................................................... 241,800 54,020 '162 187,618 79,139 43,869 2,913 3,512 37,444
-59 Advertising ................................................... 897,419 550,077 244,111 103,231 10,026,509 2,182,736 219,339 315,120 1,648,27 1

60 Pension, profit-sharing, stock bonus, and annuity plans .... 4,819,738 1,324,628 2,449,229 1,045,881 3,244,821 1,578,802 205,237 290,062 1.083,50~
61 Employee benefit programs .......- ............ ........... 2,465,697 966,098 1,037,067 462,532 2,283,969 874,052 137,930 163,994 572,12i
62 Net loss, noncapital assets ..................... ............ 412,754 370,140 14,090 28,524 250,100 73,624 15,633 6,237 51,75~
63 Other deductions ............................................ 23,535,805 12,414,484 5,159,422 5,961,899 138,245,529 50,619,344 7.368,801 9,118,912 34,131,631

64 Total receipts less total deductions ....... .................... 14,446,185 2,665,997 5,211,324 6,568,864 25,064,271 14,835,758 1,048,242 3,939.090 9,848,42E
65 Constructive taxable income from related

foreign corporations ......... ........................... .... 77.702 37,788 *12,519 989,830 924,953 4,520 919,59,
66 Net income (less deficit) (line 64 plus 65 mmus 37) .......... 14,499,740 2,688,923 5,236,330 6,574,487 26,022,664 15,740,542 1,046,448 3,940.530 10,753.56,
67 Net income ................................. ..... . ........ 16,607,843 4,356,094 5,377,410 6,874.339 30,752,208 17,871,699 1,245,639 4,227,480 12.398,58(
68 Deficit ........ 2,108,103 1,667.171 141.080 299.852 4.729,544 2.131.157 199.191 286,950 1~645,01(
69 income subject to tax ... ................. ........ 15,265,182 3,509,703 5,193,398 6.562.081 22,239,955 11,243,612 968,121 2,122,226 8, 1 53,26~

70 Income tax, total .................. .. .. .. . ....... 7,143,518 1,545,376 2,486,484 3,111.658 9,144,428 4,644,650 401,714 841.138 3,401.79E
71 Normal tax, surtax, and alternative tax ...................... 7,080,674 1,527,297 2,459,946 3,093,431 9,101,065 4,619,797 398,787 833,884 3,387.12(
72 Tax from recomputing prior-yew investment credit ......... 54,032 17,042 26,503 10,487 40,891 22,700 2,677 7,211 12.8 1
73 Tax from recomputing prioT-year work

incentive (WIN) credit ........................... ......... 8 -2 (1) (1)
;74 Additional tax for tax preferences ........................... 8.812 1,037 7,740 2,464 2,151 '43 85

175 Foreign tax credit ............... ...... ..................... _ 116,393 51,125 42,942 22,326 688,894 605,050 3.124 10,425 59 .50

76 U.S. possessions tax credit . ................................... 18,176 120 18,007 49 17,500 9.504 88 38 9.371
77 Investment credit ............ ......... ....................... 3,234.961 429,563 1,249,103 1,556.295 674,450 267,435 35,818 53,364 178,25:
78 Work incentive (WIN) credit .................................... 192 96 42 944 403 45 85 27:

Distributions to stockholders:
79 Cash and properly except in own stock . ........ ........... 10,797,172 1,162,560

1
3,370,347

1
6.264,265

1
5,402,867

1

1 3,326.523 193.660
1

934.249
1

2,198.61,
80 1 Corporation's own stock .................................. _ 1 179602 82,973 12,1505 83,824 475.748 251,541 18,514 48,613 ,

"I

Footnotes at end of table. See 1.4 for ' Explanation of Terms' and Description of the Sample and Limitations of the Data.
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31

Major industry-Continued

Wholesale and retail trade-Continued

Retail trade
Item Building Wholesale

materials,
garden General omotiveAut

dealers and Apparel and Furniture
and home Eating and Miscellaneous and

retail tr deTotal supplies, merchandise Food stores service access FY
o furnishings drinking retail a

not allocable
and mobile stores stations stores stores places stores

home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

I Number of returns, total .................... 407,666 30,988 9,322 31,370 70,693 38,497 33,410 84,964 108,422 1,017
2 With net income ........................... 250,419 23,056 6,153 19,088 45,970 24,572 7552

2
15,163

1
*401

3 Total assets ................................. 178,423,569 12,549,274 52,308,893 21,360,125 33,263,348 10,132,945
:

9,4 '2352 44 214,671:1 :1 24,714,267 120 8534 Cash ....................... ............... 12,185,854 845,933 2,451,105 1,563,452 2,109,132 1,131,102 766,232 1,324,533 1 1,994,365
,
32365 Notes and accounts receivable ............. 35,641,016 2,966,787 17,070,529 1,588,548 4,775,703 1,643,565 2,652,505 874,024 1 4,069,355

,
33 8786 Less: Allowance for bad debts ........... 1.040,730 103,624 428,829 34,526 125,832 44,531 89202 0677 1 203,509

,
1 5377 ~nvenlories .................................. 62,560,582 4,967,935 13,894,928 7,523,350 17,284,002 4,159,360 3,817:882 1~5~951 1 9,997,174 ;7:947nvestments in Government obligations:

8 United Slates ............................. 471,367 15,497 37,337 120,284 66,594 65,837 16,041 80,284 69,493 -
9 State and local .. ~ ........................ 126,000 5,996 '28,942 21,323 21,050 14,255 18,119 14 047 -
10 Other current assets ........................ 5,657,103 324,707 1,347,017 854,411 893,870 512,324 229,524 614,312

,
880.938 2 91911 Loans to stockholders ...................... 1,183,507 79,763 72,445 87,893 218,312 164,032 82,262 213,630 265 170

,

12 Mortgage and real estate loans ........... 550,804 92,207 116,290 66,566 62,765 30,040 19,327 98,178
,
43165

13 Other investments ............ ............. 10,382,646 568,025 4,300,056 1,478,749 916,544 624,226 301,579 938,372
,

1,255,09514 Depreciable assets ......................... 69,344,534 3,855,061 18,094,483 12,797,596 8,883,135 2,785,601 2,067,102 11,782,751 9,078,805 21 995
15 Less: Accumulated depreciation . ~ ........ 29,396,597 1,799,670 7,231,528 5,846,949 3,710,398 1,306,692 952,372 4,334,573 4,214,415

,
10 06716 Depletable assets ........................... 342,533 16,549 *86,930 '14,460 80,207 991 '17,786 123,763

,
-

17 Less: Accumulated depletion ............. 85,536 -3,557 -7,684 22,728 :787 48441 -
18 Land ........................................ 5,672,853 453,106 1,478,159 679,312 1,124,540 126,914 232,313

1.084.
707 493:802 -2 32119 Intangible assets (amortizable) .............. 809.933 27,399 56,248 52,576 57,491 55,782 23,325 344,440 192,672

,
-2 44620 Less: Accumulated amortization .......... 250,597 5,156 12,617 19,381 22,192 18,346 8,198 90,936 73 771

,

21 Other assets ................................ 4,268,297 243,302 973,901 412,526 650,880 181,979 250,750 800,666
,

754,293 1,686
22 Total liabilities ............................... 178,423,569 12,549,274 52,308,893 21,360,125 33,263,348 10,132,945 9,423,529 14,671,188 24,714,267 120 85323 Accounts payable ........................... 31,578,736 1,960,885 10,771,934 4,941,087 3,483,505 1,839,549 1,751,118 1 665 368 5 165 290

,
17 58224 Mortgages, notes, and bonds payable

, , , , ,

in less than one year .................... 23,392,199 1,633,470 3.020,438 932,295 12,978,169 633,869 1,114,175 985,171 2,094,612 '10 73525 Other current liabilities ...................... 16,862.350 928,626 6,170,106 2,444,237 2,268,804 911,485 824,404 1,315,606 1,999,082
,

26 Loans from stockholders ................... 5,808,606 457,113 462,083 399,245 1,057,654 514,970 450,500 1,293,991 1,173,050
27 Mortgages, notes, and bonds payable

in one year or more ..................... 29,448,194 1,790,451 9,857,082 3,654,593 3,830,297 1,190,845 1,164,650 4,308,076 3,652,200 '23 39628 Other liabilities .............................. 6,174,489 285,641 3,047,588 531,268 583,181 241,894 445,226 396,803 642,888
,

29 Capital stock ............................... 15,711,998 1,442,499 3,262,704 1,598,585 3,054,121 1,216,702 1,128,843 1,539,213 2,469,331 6491230 Paid-in or capital surplus .................. 9,900,166 532,202 2,916,245 1,742,378 790,857 601,475 361,621 1,319,078 1,636,310
,

31 Retained earnings, appropriated ............ 788,834 45,981 220,116 44,907 136,983 53,772 105,477 33,479 148 119 -
32 Retained earnings, unappropriated . ......... 40,993,895 3,667,107 12,918,346 5,288,918 5,564,999 3,120,774 2,237,420 2,061,693

,
6,134,638 14 98533 Less: Cost of treasury stock ............... 2,235,898 194,701 337,749 217,388 485,222 192,390 159,905 247,290 401,253

,

34 Total receipts ................................ 527,191,774 29,646,845 88,078,953 122,972,502 139,211,010 23,094,251 20,990,310 35,697,594 67,500,309 139 71035 Business receipts ........................... 517,516,840 29,027,428 85,532,755 121,849,347 137,139,090 22,559,848 20,292,358 34,857,091 66,258,923
,

126 324Interest on Government obligations: ,

36 United States ............................. 42,310 2,653 5,552 11,358 5,083 3,441 1,534 6,795 5 894 '4137 State and local ........................... 11,268 1,659 652 1,518 1299 2,616 730 1,393
,

1 40138 Other interest ............................... 1,828,143 116,451 625,470 97,051 564:209 85,071 124,726 71,284
,

143,881 -1 40939 Rents ....................................... 1,552,767 102,512 445,740 216,131 348,355 75,101 53,097 161,809 150 022
,

40 Royalties ................................... 105,678 815 1,441 13,406 5,487 1 194 62 544
,

15 63141 Net short-term capital gain reduced
, , ,

by net long-term capital loss ............ 16,329 748 '144 461 1,358 11 021 2642 T)42 Net long-term capital gain reduced
, ,

by net short-term capital loss ........... 349,500 43,838 75,657 33,688 56,872 11,911 12,145 51,545 63,844
43 Net gain, noncapital assets ................. 218.943 20,403 14,584 30,661 69,251 4,831 6,657 37.583 34 97344 Dividends received from domestic

,

corporations ............. ...... 130,578 9,767 52,659 5,603 11,561 33,535 2,444 5,394 9 61545 Dividends received from foreign ,

corporations ........... .................. 83,665 67,013 1,893 4033 -
46 Other receipts ............. ............... 5,335,753 320,419 1,257,286 706,824 1,006,552 312,599 495,212 426,403

,
810,458 '11,478

47 Total deductions ............................. 516,965,884 28,690,757 85,316,188 121,641,427 137,897,957 22,264,144 20,574,537 34,828,460 65,752,414 137 08748 Cost of sales and operations .. ~ ............ 374,631,095 21,219,864 55,418,852 95,138,936 116,064,036 13,403,782 13,077.552 15,416,410 44,891,663
,

85 85949 Compensation of officers ................... 9,018,518 863,590 371,626 736,759 2,115,445 751,288 840,462 1,194,181 2,145,167
,
740'250 Repairs ..................................... 2,340,740 135,392 424,231 601,524 322,737 80,516 80,744 438,862 256,734

,
74751 Bad debts .................................. 1,053,344 134,095 319,082 63,197 168,520 56,391 105,008 29,143 177 90852 Rent paid on business property ............ 11,177,765 366,912 2,304,362 1,815,659 1,232,962 1,358,529 630,156 1,718,279

,
1,750,906 324153 Taxes paid ................................. 9,330,746 560,448 2,086,123 1,526,803 1,554,123 502,842 424,354 1,357,623 318,4301

,
2 28054 Interest paid ................................ 4,481,443 299,713 1,268,168 385,660 1,232,610 160,499 210,491 445,969

,
478,333

,
1 45555 Contributions or gifts ....................... 133,346 10,160 48,304 16,551 16,592 9,446 7,718 7,626 16,949

,

56 Amortization .... ........................... 44,436 752 3,478 2,462 3,624 4,345 1,246 15,629 12,90057 Depreciation ................... ............ 6,035,293 330,421 1,250,914 1,170,040 981,056 253,114 183,060 1,014,210 852,478 2 02358 Depletion ................................... 35,270 1,776 2,912 13,029 13,680
,
-

59 Advertising .................................. 7,841,673 314,694 2,212,799 1,213,746 1,045,708 510,505 683,949 647,895 1,212,377 2 10060 Pension, profit-sharing, stock bonus, ,

and annuity plans ........................ 1,665,269 109,388 481,617 452,451 163,361 82,049 60,331 91,222 224 85061 Employee benefit programs ................. 1,408,761 65,133 263,171 528,543 202,551 53,552 44,855 103,752
,

147,204 -1 15662 Net loss, noncapital assets ....... ......... 176,468 22,649 6,253 32,159 17,669 20,867 7,807 52,060 17 004
, .8

63 Other deductions ........................... 87,591,717 4,255,770 18,854,296 17,955,951 12,763,934 5,014,196 4,216,648 12,295,091
,

12 235 831 34 46864 Total receipts less total deductions ........... 10,225,890 956,088 2,762,765 1,331,075 1,313,053 830,107 415,773 869,134
, ,

1 747 895
,

2 62365 Constructive taxable income from , , ,

related foreign corporations .................. 64,877 - 54,400 1,006 - '1,359 5871 -
66 Net income (less deficit) (line 64 ,

plus 65 minus 37) .......................... 10,279,499 954,429 2,816,513 1,335,727 1,312,760 827,491 415,398 869,100 1.748,081 2,62367 Net income ................................. 12871,946 1,098,066 2,989,865 1,693.017 1,748,490 1,060,523 599,107 1,421,008 261 870268 Deficit ...................................... 2:592,447 143,637 173,352 357,290 435,730 233,032 183,709 551,908
,,

513,78969 Income subject to tax ...... ................. 10,991.010 904,218 2,843,860 1,545,047 1,401,033 884,555 472,337 1,042,755 1 897 20570 Income tax, total ............................. 4,497,707 332,381 1,336,464 684,428 485,795 352,226 153,943 405,810
, ,
746 66071 Normal tax, surtax, and alternative tax ..... 4,479,206 331,585 1,333,602 679,845 480,598 351,777 153,482 403,925

.
744 39272 Tax from recomputing prior-year ,

investment credit ......................... 18,182 795 2,856 4,565 5,172 449 397 1,865 2 083 .9
73 Tax from recomputing prior-year ,

work incentive (WIN) credit ............. .6 - -6 - T)
74 Additional tax for tax preferences .......... 313 . I - '25 - '64 '20 .18575 Foreign tax credit ............................. 83,843 '55 62,738 7,291 '38 '47 .1 4,794 8 879
76 U.S. possessions tax credit ................... 7,996 - 2,318 4,298 184 1,131 - 62

,
377 Investment credit ............................. 406,953 21,076 115,443 92,294 38,212 14,552 7,511 57,758 60 10778 Work incentive (WIN) credit ...... ............ 541 165 57 127 -3 52

.
99Distributions to stockholders:

79 Cash and property except in own stock ....
'

2,069,605 100,038 749,820 277,844 187,144 198.232 71,471 210,447 274 609 '6 73980 Corporation s own stock .................... . 223,543, 18,770 40,657, 82,870, 14,275, 10,526, '11,406, 27,605,
,

17.434,
,

ootnotes at and of table. See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data.'
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RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Maim industry--Confirtued
Finance, insurance, and real estate

Holding and

Item Credit Security, Insurance that
imiroestment

Total Banking agen ies
other chan

commodity
brokers and Insurance gents,

broakers and
Real estate companies,

b
s

ank services
,

serv!ce except bank
holding

companies

(53) (54) (55) (56) (57) (58) (59) (60)

1 Number of retums, total ...................................................... 411,984 14,705 49,804 3,852 8,116 35,137 256,341 44,029
2 With net income ............................................................. 246,789 12,173 32,056 2,336 6,093 24,776 143,147 26,208

3 Total assets ................................................................... 2,549,799,105 1,342,366,627 489,906,642 41,084,876 464,192,787 9,463,275 98,228,858 104,556,040

4 Cash ......................................................................... 224,101.900 193,394,806 14,470,789 1,074,421 6,004,646 1,793,013 4,869,673 2,494,552
5 Notes and accounts receivable ......... ..................................... 751,374,378 647,851,468 58.345,797 16,319.994 11.095.347 3,580,980 9,463,001 4,717,791
6 Less: Allowance for bad debts ............................................. 24,065,977 8,478,924 13,894,922 29.044 141,143 81,462 341,774 1,098,708
7 Inventories .................................................................... 4,076,011 163,164 1,304,054 *37,085 1,071,272 1,443,609 54,918

Investments in Government obligations:
8 United States ...................................................... ........ 185,443,730 138.781.587 19,923,303 3,336,828 19,611.986 245,626 510,935 3,033,465
9 State and local ............................................................. 143,776,707 102,023,692 1,832,211 332,097 38,283,329 147,429 187,237 970,712

10 Other current assets .......................................................... 69,905,723 21,630.260 7,304,586 14,239,981 14,413,825 398.190 7.902,950 4,015.931
11 Loans to stockholders ........................................................ 3,377,774 185,638 1,035,528 24,314 553.419 93,543 1.082,310 403,022
12 Mortgage and real estate loans .............................................. 592,393.299 122,351,078 366,201,045 88,723 92,373,780 25,362 4,027,731 7,325,580
13 Other investments ..: ............................................... ......... 438,715.758 78,660,895 19,468,815 3,894,083 252,726.036 1.770,268 8,102,697 74,092,964
14 Depreciable assets ........................................................... 110,675,846 24,317.794 10,366,540 838.672 8,556,324 995,253 59.789,586 5,811.677
15 Less: Accumulated depreciation ............................................ 32,400,153 5,483,094 3,255,350 274,677 1,544,238 418,373 20.436,339 988,082

16 Depletable assets ............................................................. 1,451,912 485,176 119,888 19,635 *316 490,687 333,922
17 Less: Accumulated depletion ...................................... ........ 338,003 1,502 72,151 *312 149,008 110.465
18 Land .......................................................................... 25,570,189 2,463.118 2,454,227 40,740 575,541 78,895 17,788,348 2,169,320
19 Intangible assets (amortizable) .......................................... ..... 1,430,025 193,864 200,899 35,757 166,467 190,513 506,704 135.821
20 Less: Accumulated amortization ............................................ 425.256 46,504 62,616 17.875 31,056 61,958 157,387 47.860
21 Other assets .................................................................. 54,735,242 23,874,111 4,163,999 1,141,507 20,462,164 704,083 3,147.898 1.241,480

22 Total liabilities ............................................................. I ... 2,549,799,105 1,342,366,627 489,906,642 41,084,876 464,192,787 9,463,275 98,228,858 104,556,040

23 Accounts payable ...................... ...... ............................... 40,861,153 5,121,790 4,001,222 13,852,551 9,089,004 3,873,377 3,334,600 1,588,609
24 Mortgages, notes, and bonds payable in less than one year ................. 103,682,160 28,105.100 42,488,584 10,687,654 3,934,299 479,421 11,218,033 6,769,069
25 Other current liabilities ........................................................ 1,583,366,467 1,148,637,259 346,832,263 8,059,452 72,364,354 947,809 4,477,112 2,048,218
26 Loans from stockholders .............................. ...................... 9,554,985 1,472,583 1,142,146 99,757 1,116,579 139,692 4,557,826 1,026,402
27 Mortgages, notes, and bonds payable in one year or more .................. 155,206,984 26,340,645 60,587,155 1,767,333 7,211,761 685,767 47,346,796 11,267,527
28 Other liabilities ................................................................ 359,836,135 36,159,754 10,144,947 2,060,056 300,960,829 511,907 5,188,519 4,810,123

29 Capital stock .................................................................. 61,195,557 19,349,675 6,182,277 676,903 5,902,822 676.487 9,790,685 18,616.708
30 Paid-in or capital surplus .................................................... 119,994,930 30,474,284 5,219,506 1,932,907 14,787.300 727.349 7,701,947 59.151,637
31 Retained earnings, appropriated ...................................... ....... 22,136,097 6,118,474 3,243,709 45,097 10,647,187 16.175 334,699 1,730.756
32 Retained earnings, unappropriated .......................... ................. 99,102,420 41,057,591 10,697,697 2,100,494 38,896,317 1,569,705 5.369,826 -589.210
33 Less: Cost of treasury stock ................................................. 5,137,783 470,528 632,864 197,328 717,665 164,414 1,091,185 1,863,799

34 Total receipts .................................................................. 353,774,035 94,472,753 47,469,958 7,918,033 156,040,480 8,884,060 30,041,288 8,947,463

35 Business receipts ............................................................. 180.325,093 11,316,427 11,366,452 3,380,083 127,483,260 8,533,543 17,034,447 1,210,881
Interest on Government obligations:

36 United States ............................................... ............... 11,969,323 8,893,599 1,450,459 248,315 1,057,400 13,017 43,908 262,625
37 State and local ...................................... .... , - , - *

6724991 4570608 128715 45745 1,876,950 11,863 18,628 72,482
38 :Other interest ................................................ ................

7
119:409:21 64:015:240 32,529:288 703:456 18,703,476 117,204 1,032,822 2,307,731

39 Rents .............. ; ..................... I .................................... 12,491,021 1,439,051 408,143 14,026 1,722,324 40,278 8,103,730 763,469
40 Royalties .................... ................. .............................. 518,387 6,901 5,881 6,157 22,6172 1,235 175,328 300,213

41 Net short-term capital gain reduced by net long-term capital loss ......... 235,235 33,546 11,208 18,603 66,600 1,120 31,274 72,884
42 Net long-term capital gain reduced by net short-term capital loss ......... 2,696,724 203,234 242,789 37,483 356,284 19.377 720,006 1,117,551
43 Net gain, noncapital assets ....... ........... ............................... 5,670,470 668,347 258,284 3,069,207 37,312 3,412 1,544,433 $9,475
44 Dividend. received from domestic corporations ............................... 4,824,535 407,010 - In 51,890 2,039,521 19,843 lingal 2,139,380
4; Dividends received from foreign corporations ................................. 207,180 72,165 10,920 2,743 26,401 5,958 1,752 87.241
46 Other receipts ................................................................ 8,701,859 2,846,625 1,001,609 340,325 2,648.280 117,210 1,224,279 523.531

47 Total deductions ............................................................... 329,381,282 86,722,742 45,030,655 7,079,648 148,370,719 8,189,912 28,757,278 5,230,328

48 Cost of sales and operations . . ~ .............................................. 91,445,496 1,462,796 5,293,429 221,912 75,506,913 2,241,425 6,087,850 631.171
49 Compensation of officers ..................................................... 9,210,805 3,785,990 926,731 729,922 692,632 1,237,075 1,610,061 228,394
50 Repairs ....................................................................... 1,426,137 433,302 169,603 15,566 56,588 22,007 688,164 40,907
51 Bad debts .............. ..................................................... 6,987,596 4,015,365 1,926,253 36,000 277,677 66,408 231,648 434,245
52 Rent paid on business property ........ I ........... I .......... I ......... I .... 4,806,995 1,808,326 457,665 285,340 1,105,522 221,926 854,652 73,564

53 Taxes paid ....... ........................................................... 10,225,174 2,490,039 817,896 270,828 3,463,593 236,329 2,695,334 251,155
54 Interest paid .................................................................. 82,409,288 47,044,683 27,026,489 764,585 1,999,182 104,588 4,264,167 1,205,594
55 Contributions or gifts ......................................................... 187,435 84,367 25,523 8,465 35,665 7,087 19,941 6,387
56 Amortization .............................. ................................... 107,524 35,194 11,299 5,845 11,884 8,658 22,802 11,842
57 Depreciation ................................................. ................ 7,256,408 2,740,951 692,510 90,225 1,030,217 131,377 2,379,776 191,352

58 Depletion ..................................................................... 97,320 4,713 672 4,497 9,646 '316 31,677 45,799
59 Advertising .................................................................... 2,458,035 814,412 554,654 62,214 396,793 77,991 534,566 17,405
60 Pension, profit-sharing, stock bonus, and annuity plans .................. - 2,768,414 1,049,059 251,583 127,953 1,047,063 - 155,644 106,926 30,186
61 Employee benefit programs ................................................... 1,165,750 549,257 124,517 52,137 285,570 74,255 68,145 11,869
62 Net loss, noncapital assets ............................................ ...... 506,202 181,511 54,705 11,268 15,219 2,078 178,693 62,728
63 Other deductions ............................... ............. ............... 108,322,703 20,222,777 6,697,126 4,392,891 62,436,555 3,602,748 8,982,876 1,987,730

64 Total receipts less total deductions .......................
.... ... .. '' ' ''

24,392,753 7,750,011 2,439,303 838,385 7,669,761 694,148 1,284,010 3,717,135
65 Constructive taxable income from related foreign corporations .................. 127,506 57,588 16,576 3,365 9,171 -5,444 '208 35,154
66 Net income (less deficit) (line 64 plus 65 minus 37) ........................... 17,795,268 3,236,991 2,327,164 796,005 5,801,982 687,729 1,265,590 3,679,807
67 Net income ................................................................... 23,540.814 4,390,808 2,945,298 858,607 6,736,616 797,390 3,259,384 4,552,711
68 Deficit ........................................................................ 5,745,546 1,153,817 618,134 62.602 934,634 109,661 1,993,794 872,904
69 Income subject to tax .................... I ........ I ....... I ..... 11 ... I ....... 1. 16,613,972 3,987,518 2,734,804 763,903 5,255,680 602,953 2,476,469 792,645

70 Income tax. total ............................................................... 7,203,750 1,779,916 1,236,220 350,955 2,480,241 233,602 833,985 288,831
71 Normal tax, surtax, and alternative tax ....................................... 7,136,159 1,767,620 1,195,849 350,573 2,476,045 232,806 827,887 285,379
72 Tax from recomputing prior-year investment credit .......................... 16,655 6,205 3,330 191 3,316 649 2,470 494
73 Tax from recomputing prior-year work incentive (WIN) credit ................ 7 (1) .3 - T) - * (1) -4
74 Additional tax for tax preferences ............................................ 50,929 6,091 37,038 880 3,628 2,954

75 Foreign tax credit ............................................ .................. 836,470 593,269 44,519 5.374 130,818 6,093 2,440 53,957
76 U.S. possessions tax credit ..................................................... 1,132 (1) 64

1
- - 448 -

77 Investment credit ............................................................. _ 339,676 179,348 44
~020

11,8~2 62,922 7,075 29,019 5,480
78 Work incentive (WIN) credit ..................................................... 326 115 15 .10 4 -5 .1 '23

Distributions to stockholders:
79 Cash and ropet, except in own stock ......................................p 9,590,282 2,650,049 635245 103425 1,875,919 173,063 612,487 3,540,094
80 1

r,.rp.,a,i son own
stock ............ ........ 5489600 322,229 , 34:745

I

1:609 29,016 , '20,057 20,078 110,866

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.-Balance Sheets and Income Statements, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

i

I

Major industry-Continued

Services

Item Hotels Auto repair: Amusement Nature of
business

Total and other Personal Business miscellaneous and Other not allocablelodging services services repair recreation services
places services services

(61) (62) (63) (64) (65) (66) (67) (68)

1 Number of returns, total ...................................................... 466,317 17,867 40,559 111,386 57,258 39,307 199,940 2,825

2 With net income ............................................................. 266,212 8,903 25,206 64,065 32,934 20,364 114,740 1,594

3 Total assets ................................................................... 99,489,782 12,769,747 5,317,623 29,155,249 11,417,112 17,758,297 23,071,754 747,276

4 Cash ......................................................... ............... 8,926,925 612,851 588,598 2,855,002 760.658 1,250,790 2,859,026 73,602
5 Notes and accounts receivable ............................................... 16,987,243 742,416 1,014,652 7,452,722 1,712,358 1,704,086 4,361,009 155,531
6 Less: Allowance for bad debts ... ................................... 549,417 47,166 24,405 166,442 42,650 90,536 178,218 3,120
7 Inventories ............................................................... 4,651.469 237,509 417,033 1,152,155 844,751 1,106,716 893,305 161,380

Investments in Government obligations:
8 United States ............................................................... 482,244 9,592 6,777 245,065 23,749 91,911 105,150 16,873
9 State and local ............................................................. 422,837 16,484 '40,146 274,296 -1,570 29,057 61,284 '1 1,940

10 Other current assets . ~ ... ......... I ........................ I-- ........... 5,712,153 402,270 231,151 1,891,096 334,222 1,617,103 1,236,311 20,258
11 Loans to stockholders ........................................................ 1,263,290 129,362 69,478 334,083 127,239 145,157 457,971 17,083
12 Mortgage and real estate loans ..... ....... ............... ................ 1,299,685 157,012 10,694 249,508 42,056 678,336 162,079 '20,841
13 Other investments ............................................................ 10,814,863 1,300,960 356,625 4,296,001 442,792 2,247,716 2,170,769 50,660
14 Depreciable assets ............................. ............................. 65,836,839 11,371,129 4,129,283 15,292,540 10,655,765 11,291,958 13,096,164 279,584
15 Less: Accumulated depreciation ............................................ 27,104,736 4,036,880 2,191,647 7,067,143 4,216,928 5,051,369 4,540,769 127,920

16 Depletable assets ............................................................. 156,685 15,832 77,404 4,618 50,469
17 Less: Accumulated depletion ............................................... 38,136 * 1,742 '432 29,521 1,455 4,578 '52
18 Land ..................... .................................................... 5,223,323 1,336,311 285,123 668,036 433,379 1,418,732 1,081,742 42,133
19 Intangible assets (amortizable) ................................................ 1,799,277 127,232 99,233 452,356 57,791 750,870 311,795 2,431
20 Less: Accumulated amortization ............................................ 734,486 35,642 31,211 115,066 17,503 448,268 86,796 1,261
21 Other assets .................... .............. ... - ........................ 4,339,724 432,217 312,983 1,293,157 254,498 1,011,828 1,035,041 26,883

22 Total liabilities ................................................................. 99,489,782 12,769,747 5,317,623 29,155,249 11,417,112 17,758,297 23,071,754 747,276

23 Accounts payable ............................................................. 9,257,487 596,369 397,380 3,868,599 1,029,338 1,250,264 2,115,537 71,260
24 Mortgages, notes, and bonds payable in less than one year ................. 12,595,170 877,115 433,241 4,435,659 2,296,672 2,188,282 2,364,201 124,286
25 Other current liabilities ........................................................ 10,251,527 818,080 543,071 3,226,578 775,866 2,286,436 2,601,496 111,397
26 Loans from stockholders .......... .......................................... 4,417,302 748,256 253,088 1,220,208 410,745 733,367 1,051,638 43,330
27 Mortgages. notes, and bonds payable in one year or more .................. 28,912,987 6,282,492 1,079,109 6,386,764 3,702,119 4,859,482 6,603,021 137,998
28 Other liabilities ................. .............................................. 4,614,793 434,479 235,623 1,581,003 300.713 882,436 1,180,539 16,963

29 Capital stock ................................................................. 9,422,721 1,285,304 725,403 2,414,699 800,137 2,057,490 2,139,688 94,588
30 Paid-in or capital surplus ............................................... .... 10,157,058 1,288.884 177,864 3,588,865 515,841 1,915,750 2,669,854 55,242
31 Retained earnings, appropriated .............................................. 377,915 29,243 41,974 102,920 28,490 57,308 117,980 -
32 Retained earnings, unappropriated ....................................... 11,109,054 652,502 1,564,372 2,827,694 1.660,563 1,757,725 2,626,198 106,664
33 Less: Cost of treasury stock ................................................. 1,626,232 242.977 133,502 497,740 123,372 230,243 398,398 14,452

34 Total receipts .................................................................. 150,157,645 10,439,590 9,131,411 44,112,885 15,738,807 18,315,957 52,418,995 1,356,346

35 Business receipts ..................... ........... ......... .............. - 143,763,070 9,770,882 8,897,578 42,299,900 15,067,844 16,819,485 50,907,381 1,319,895
Interest on Government obligations:

36 United States .......................................................... _- 43,494 1,447 759 23,669 1,495 6,223 9,901 1,273
37 State and local ............................................................. 25,552 1,153 2,813 7,168 8,776 5,332
38 Other interest ..............................................................- 901,271 77,305 39,989 324,695 68,577 171,065 219,640 9,182
39 Rents ...... .................................................................. 1,187,179 131,150 28,691 369,258 236,856 221,296 199,928 4,568
40 Royalties ..................................................................... 384,365 52,368 21,096 9,265 272,066 14,998

41 Net short-term capital gain reduced by net long-term capital loss ......... 15.590 1,556 3,788 5,059 4,399 -
42 Net long-term capital gain reduced by net short-term capital loss ......... 362,683 49,823 17,431 83,989 29,532 99,852 82,056 4,012
43 Net gain, noncapital assets ............................................. ..... 403,237 26,667 32,039 142,471 138,020 33,116 30,924 2,609
44 Dividends received from domestic corporations ............................... 168,656 14,472 5,128 46,223 10,814 71,937 20,082
45 Dividends received from foreign corporations ................................ 59,616 28,315 15,339 1,525 '85
46 Other receipts ........- ..................................................... 2,842,932 306,283 88,087 762,313 171,677 591,743 922,829 13.994

47 Total deductions ............................................................... 145,865,287 10,302,214 8,760,144 42,766,375 15,243,575 17,511,336 51,281,643 1,338,521

48 Cost of sales and operations ................................................. 73,751,536 4,859,244 4,690,770 24,787,083 8,078,080 8,878,222 22,458,137 910,136
49 Compensation of officers .......................... .......................... 15,269,961 227,144 639,571 2,630,397 946,989 653,644 10,172,216 90,640
50 Repairs ....................................................................... 1,492,413 257,496 119,296 289,083 287,825 254,118 284,595 6,913
51 Bad debts . .......... ............................ ........................... 581,903 51,498 41,547 186,068 55,978 57,364 189,448 1,975
52 Rent paid on business property . . ~ .......... .......... _ .............. 5,865,902 713,828 420,364 1,337,497 625,065 783,726 1,985,422 16,676

53 Taxes paid ... ....... ........ .. ................ .......................... 5,190,491 613,617 370,132 1,313,082 525,154 723,190 1,645,316 27,946
54 Interest paid ...................... ........ .......- ........ ........... ... 3,375,243 594,762 128,609 862,416 522,335 525,576 741,545 22,339
55 Contributions or gifts ....... ................................................. 50,939 3,808 4,538 13,895 4,296 11,546 12,856 513
56 Amortization .............. _ ..... .... ...................... ........- ..... 120,909 6,924 5,408 44,649 1,974 50,418 11,536 1,110
57 Depreciation .................................................................. 7,292,624 639,932 395,542 1,908,502 1,780,263 1,471,797 1,096,588 26,704

58 Depletion ..... ................... ............. ......... .............. 15,829 141 - 4,011 '743 7,865
59 Advertising .................................................................... 1,788,184 199,814 148,013 536,178 132,828 515,601 255,750 5,700
60 Pension, profit-sharing. stock bonus, and annuity plans ............... ..... 2,697,649 24,466 57,259 390,833 54,982 98,441 2,071.668 13,937
61 Employee benefit programs ............................................. 796,646 52,830 37,417 233,132 66,532 70,422 336,313 4,478
62 Net loss, noncapital assets .......................... ... ........ I ........ - 207,439 20,876 3,532 106,051 14,831 27,192 34,957
63 Other deductions ..................................... ....................... 27,367,619 2,035,834 1,698,146 8,123,498 2,143,374 3,389,336 9,977,431 209,413

64 Total receipts less total deductions ........... ...................... .......... 4,292,358 137,376 371,267 1,346,510 495,232 804,621 1,137,352 17,825
65 Constructive taxable income from related foreign corporations .................. 53,639 22,690 *2,918 * 10,565 13,555 '53
66 Net income (less deficit) (line 64 plus 65 minus 37) ................ .......... 4,320,445 136,939 371,649 1,362,032 497,840 806,410 1,145,575 17,401
67 Net income ........... ..... .. .. ... . . . . .. .. ... ... ..... 6,977,268 459,867 483,460 2,130,027 700,878 1,220,955 1,982,081 50,045
68 Deficit . ~ ...................... ...... 2,656,823 322,928 111,811 767,995 203,038 414,545 836,506 32,644
69 Income subject to tax ...................... I ............. I ..................... 5,185,160 338,251 347,884 1,624,241 550,934 907,629 1,416.221 38,007

70 Income tax, total ........................ ........ ..... ................ 1,918,952 136,984 124,841 630,437 194.993 385,976 445,721 13,600
71 Normal tax, surtax, and alternative tax .......... :

- , * '' *
1,897,282 135,932 123,066 623,881 190,239 383,301 440,863 13,561

72 Tax from recomputing prior-year investment credit .............. ___ ....... 20.631 910 1,769 6,470 4,738 2,192 4,552 39
73 Tax from recomputing prior-year work incentive (WIN) credit ................ - T) - , (1) -
74 Additional tax for tax preferences ...................... ....... ............. 1,019 122 -6 '86 306 -

75 Foreign tax credit ......................... .. .................................. 93,278 '157 4,315 35,099 5,308 40,473 7,926 '57
76 U.S. possessions tax credit ......... ..... .......... .............. .... 1,920 36 - 813 5 - 1,066 552
77 Investment credit .......... ............................................. ...... 299,346 19,332 16,558 91,867 50,199 60.342 61,048 1,058
78 Work incentive (WIN) credit ....................... ....... __ ............ ..... 948 '12 41 373 -7 317 -

Distributions to stockholders:
79 Cash and property except in own stock ......... ............ ............... 1,148,065 80,619 110.833 332,502 45.924 197,527 380,660 1,800
80 , Corporation's own stock . ......... ...... .... .......... ................. . 102,896, 6,378 * 3.316 '68,222 , 19.564 -

*Estimate should be used with caution because of the small number of sample returns on wh,ch,t,s based,
* *Data dole ted to avoid disclosure of information for specific corporations, Deleted data included in the appropriate totals.
'Less than S500 per return.
NOTE See text for 'Explanation of Terms" and ' Description of the Sample and Limitations of the Data.-
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RETURNS WITH NET INCOME
Table 3.-Balance Sheets and Income Statements, by Major Industry
JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry

All
Atculture, Mining

Item industries
orestry,

and Metal Coal and gasOi Nonmetallic
It

.
shing Total mining mining

lit
e traction minerals

except fu~is

(1) (2) (3) (4) (5) (6) (7)

1 Number of returns with net Income .......................................................... 1,273,535 35,805 8,038 106 1,346 4,772 1,814

2 Total assets ................................................................................... 4,014,108,431 15,467,614 62,565,231 4,889,777 8,648,167 43,281,334 5,745,953

3 Cash ............. ........................................................................... 263,801,987 1,121,106 2,579,533 137,553 611,137 1,511.523 319.320
4 Notes and accounts receivable ............................................................... 975,071,881 1,3114,667 14,417,471 353,349 1,434,566 11,806,297 823,259
5 Less: Allowance for bad debts ............................................................. 26,920,671 10,117 61,924 '443 7,329 43,007 11,145
6 Inventories .................................................................................... 296,045,586 1,502,431 3,084,104 391,385 436,290 1,577,981 678,448

Investments in Government obligations:
7 United States ............................................................................... 171,496,602 50,507 484,126 66.277 311,009 100,430
8 State and local ............................................................................. 113,039,779 25,064 78,894 37,587 27,022 '11,669

9 Other current assets ........................... .............................................. 133,979,323 464,391 2,498,970 509,882 594.099 1,261,007 133,982
10 Loans to stockholders ................................... .................................... 8,438,825 258,161 897,761 '41,980 41,276 799,178 15,327
11 Mortgage and real estate loans .............................................................. 547,155,731 161,460 189,707 16,916 156,455 16,316
12 Other investments ............................................................................ 611,797,668 1,261,767 13,070,859 1,622.075 1,066,660 9,945,842 436,282
13 Depreciable assets ........................................................................... 1,199,684,262 9,496,942 30,671,467 2,377,780 5,563,780 18,049,819 4,680,088
14 Less: Accumulated depreciation ............................................................ 454,181,568 4,382,049 11,550,126 934,749 2.209,011 6,142,751 2,263,615
15 Depletable assets ............................................................................. 38,648,502 107,846 5.361,824 313,736 553,176 4,133,296 361,616
16 Less: Accumulated depletion ............................................................... 14,892,452 13,566 2,386,604 155,827 105,093 2,062,429 63,255
17 Land .......................................................................................... 49,303,996 3,302,839 847,805 43,520 144,266 279,882 380,137
18 Intangible assets (amortizable) ............................................... ........ ....... 12,115,525 30,571 1,459,208 *45,233 161,049 1,239,207 13,719
19 Less: Accumulated amortization ............................................................ 4,899,725 16,037 516,250 '23,056 45,537 445,172 2,485
20 Other assets .................................................................................. 94,422,980 721,631 1,438,406 158,313 288,058 876,175 115,860

21 Total liabilities ................................................................................. 4,014,108,431 15,467,614 62,565,231 4,889,777 8,648,167 43,281,334 5,745,953

22 Accounts payable ............................................................................. 245,965,074 777,615 4.500,802 176,818 564,964 3,367,503 391,517
23 Mortgages, notes, and bonds payable in less than one year ................................. 211,487,204 2,266,024 2,488,952 161,038 839,638 1,264,258 224,018
24 Other current lizbilities ... ............................ ....................................... 1,502,425,888 596,617 10,726,431 383,376 915,995 9,135,325 291,735
25 Loans from stockholders ..................................................................... 25,134,948 710,504 395,065 35,116 256,226 27,610
26 Mortgages, notes, and bonds payable in one year or more .................................. 510,551,834 3,693,416 8,516,319 1,112,868 1,206,480 5,125,528 1,071,443
27 Other liabilities ................................................................................ 417,718,637 620,190 2,875,625 84,988 367,399 1,980,658 442,580

28 Capital stock .........
.... .... * .. .. . ..... ...... . ....... . ...... . .. .. . ....

226,471,822 2,645,578 2,391,763 281.679 322,483 1,235,741 551,860
29 Paid-in or capital surplus .. .. .. .. .. .. .... .. .. .. .. . . .. . . 263,181,899 1,130,369 9,540,272 910,126 728,453 7,752,027 149,666
30 Retained earnings, appropriated ...............................................

............. .
31,710,040 107,458 2,659,238 . *28,604 111,724 2,503,781 15,129

31 Retained earnings, unappropriated ............................................................ 598,611,409 3,138,880 18,779,508 1,696,528 3,604,115 10,793,899 2,684,966
32 Less: Cost of treasury stock ................................................................. 19,150,324 219,037 308,744 '22,361 48,200 133,612 104,571

33 Total receipts .................................................................................. 3,152,050,626 23,7i5,O78 77,272,831 2,572,380 10,123,65 59,316,606 5,260,760

34 Business receipts ............................................................................. 2,926,308,664 22,501,162 74,976,043 2,416.058 9,778,280 57,704,011 5,077,694
Interest on Government obligations:

35 United States ............................................................................. 11.005,053 6,319 38,307 6,821 7,858 17,443 6,185
36 State and local ........................................................................... 5.198,787 2,778 7,172 3,439 3,035 442
37 Other interest ................................... ............................................. 115,978.606 107,873 348,955 20,601 71,622 231,775 24,957
38 Rents ........................................... ............................................. 19,749.678 120,823 118,623 2,432 44,330 49,261 22,600
39 Royalties .............. _ ..................................................................... 5,483,705 21,245 156,688 10,381 5,254 133,351 7,702

40 Net short-term capital gain reduced by net long-term capital loss ......................... 322,333 3,057 4,552 1,147 1,663
41 Net long-term capital gain reduced by net short-term capital loss ......................... 8.672,688 236,358 416,636 29,520 68,001 288,057 31,058
42 Net gain. noncapital assets ................................................................... 7,663,852 84,703 148432 952 27499 104,998 14,983
43 Dividends received from domestic corporations .................................... .......... 11,017,954 21,355

1

69:396 19,045 46:307 87,013 17,031
44 Dividends received from foreign corporations ................................................. 7,293,516 1,450 70583 '32,950 '2.569 33,109 * 1,955
45 Other receipts ...................... .................. ................. .................... 33

'

355

'

790 617

-

955 117:444 33,352 66,779 662,890 54,423

46 Total deductions ............................................................................... 2,942,316,0941 22,216,839 46,353

,

689 2,387,839 8,984,550 30,067,208 4,914,092
47 Cost of sales and operations ................................................. ........... ... 2,078,389,758 16,145,528 34,474,356 1,662,759 6,174,524 23,510,844 3,126,229
48 Compensation of officers ............................... .................................. - 51,429,233 687,094 459,020 11,445 101,474 241,235 104,866
49 Repairs ....................................................................................... 22,733,870 402,248 515,468 22,884 175,825 163,690 153,069
50 Bad debts .................................................................................... 9,802,668 27,697 61,644 19,221 29,336 12,163
51 Rent paid on business property .................................. I ........................... 36,013,552 518,072 291,137 7,853 96,170 133,984 53,130
52 Taxes paid ................................... ............................................... 80,695,222 550,336 1,105,643 126,534 417,356 408,460 153,293
53 Interest paid .................................................................................. 110,433,466 457,910 854,256 88,281 158,475 492,823 114,677
54 Contributions or gifts ......................................................................... 1,468,878 11,133 18.797 1,010 6.389 6,781 4,617
55 Amortization .................................................................................. 648,047 1,427 8,498 2,612 653 4,535 698
56 Depreciation .............................................. ................................... 81,127,863 805,694 1,994,003 135,814 558,165 972,331 327,693

57 Depletion .................................................................... ................ 5,042,887 4,058 1,117,871 113,933 429,920 397,086 176,932
58 Advertising . ~ ................... ....................... ............................... I ...... 26,840,330 73,505 47,424 967 2,770 21,236 22,451
59 Pension, profit-sharing, stock bonus, and annuity plans . .................................... 28,458,629 92,584 280,812 40,860 64,964 130,320 44,668
60 Employee benefit programs ......................... ......................................... 17,205,952 47,796 249,367 9,065 158,544 49,685 32,073
61 Net loss, noncapital assets ....................................... : ........................... 666,724 8,616 9,070 987 6,279 1,726
62 Other deductions ............................................. ............................... 391,359,015 2,383,141 4,866,323 162,820 619,113 3,498,583 585,807

63 Total receipts less total deductions .............................................................. 209,734,532 1,508,239 30,919,142 184,541 1,138,535 29.249,398 346,668
64 Constructive taxable income from related foreign corporations .................................. 5,870,655 43,143 33,203
65 Net income (line 63 plus 64 minus 36) ......................................................... 210,406,400 1,506,417 30,955,113 189,911 1,137,799 29,279,566 347,837
66 Income subject to tax ..................... I ...................... .... ...... I ... ... I ........... 1 183,470,928 1,015,900 30,389,014 148,412 1,012,992 28,935,560 292,050

67 Income tax, total ...................................... ........................................ 63,243.068 352,406 14,546,047 72,494 483,271 13,855,082 135,200
68 Normal tax, surtax, and alternative tax ....................................................... 82,793,693 348,736 14,484,230 65.749 468,606 13,823.887 125,988
69 Tax from recomputing prior-year investment credit .......................................... 275,747 3,115 10,372 57 2,770 6,598 947
70 Tax from recomputing prior-year work incentive (WIN) credit ................................ 133 T) , (1) - - * (1) -
71 Additional tax for tax preferences ............................................................ 173,495 555 51,445 6.688 11,895 24,597 8,265

72 Foreign tax credit ................................................................................ 23.578,918 9,528 13,348,618 18,896 114.861 13,192,009 22,852
73 U.S. possessions tax credit ..................................................................... 703,429 59 - - - - -
74 Investment credit ................................................................................ 9,152,657 66,335 215,251 10.942 74,241 98,101 31,967
75 Work incentive (WIN) credit ......... : ........... ........ .................................... 9,352 .9 41 -8 - -4

Distributions to stockholders:
76 Cash and property except in own stock ......... . .. ...................... ........... 51,709,325 212,407 4,028,304 97,451 326,074 3,475,332 129,447
77 Corporation's own stock ................... .................................................. 2.361,078 *8.525

1
75,495 '2,441

1
'31.092

1
39,610

1
Footnotes at end of table. See text for "Explanation of Terms" and' Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 3.--Balance Sheets and Income Statements, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Maj or industry-Continued

Construction Manufacturing

Item General
building Heavy Special Food and Tobacco Textile mill Apparel and

Total contractors construction trade Total kindred manufactures products other text'le
and operative contractors contractors products products

builders

(8) (9) (10) (11) (12) (13) (14) (15) (16)

1 Number of returns with net income ......................... 111,248 40,942 8,821 61,485 140,628 10,535 3,377 9,638

2 Total assets .................................................. 56,696,088 26,160,818 14,446,660 16,088,610 929,480,305 70,452,386 15,306,008 13,184,968

3 Cash .................................................... _ _ 6,444,220 2,666,104 1,585,123 2,192,993 33,657,960 3,395,282 717,446 961,213
4 Notes and accounts receivable .............................. 15,234,097 5,851,369 3,761,884 5,620,844 209,827,777 13,368,443 3,888,641 3,984,141
5 Less: Allowance for bad debts ................ .......... 130,141 26,762 34,954 68,425 3,865,974 307,008 65,695 79,114
6 Inventories .......................... ........................ 9,034,168 5,930,495 753,080 2,350,593 162,440,552 15,252,294 4,391,822 4,512,531

Investments in Government obligations:
7 United States .............................................. 472,518 206,970 189,763 75,785 15,796,605 569,010 96229 85,955
8 State and local ....................................... 193,069 71,311 85,523 36,235 2,606,702 256,776 .28:944 21,341
9 Other current assets ...... .................................. 5,777,164 3,450,585 1,167,816 1,158,763 42,556,486 3,014,803 334,009 411,308

10 Loans to stockholders ....................................... 573,756 226,241 85,891 261,624 2,241,733 251,271 53,315 57,691
11 Mortgage and real estate loans ............................. 465,208 385,936 25,860 53,412 2,021,672 98,624 5,459 10,484
12 Other investments ................................ ...... 4,031,935 1,382,942 1,863,748 785,245 147,755,521 11,186,766 987,418 1,175,657
13 Depreciable assets ......................... ............... 21,443,682 6,452,554 9,136,310 5,854,818 483,859,246 36,393,347 10,752,518 3,248,850
14 Less: Accumulated depreciation ........................... 10,797,739 2,698,204 5,057,523 3,042,012 233,381,838 16,323,974 6,166,585 1,622,963

15 Depletable assets ............................................ 100,296 25,493 64,018 10,785 29,714,601 34,401
16 Less: Accumulated depletion .............................. 22,083 4,325 16,031 1,727 11,561,298 '14,494 '1.472
17 Land ...... ..................... ........................... 2,143,473 1,418,375 363,645 361,453 13,450,529 1,243,227 111,368 97,456
18 Intangible assets (amortizable) ............................... 128,222 44,057 52,978 31,187 6,154,714 201,121 25,342 33,736
19 Less: Accumulated amortization ....... ................... 40,564 19,148 8,404 13,012 2,875,661 55,704 9,253 10,054
20 Other assets ................................................. 1,644,807 796,825 427,933 420,049 29,080,778 1,888,201 154,984 295,010

21 Total liabilities ................................................ 56,696,088 26,160,818 14,446,660 16,088,610 929,480,305 70,452,386 15,306,008 13,184,968

22 Accounts payable ......... .................... 10,670,955 4,960,820 2,351,854 3,358,281 111,181,807 8,105,600 1,828,958 2,360,499
23 Mortgages, notes, and bonds payable

in less than one year .. ~ ~ .... ........... ...... ... 6,415,233 4,219,830 873,483 1,321,920 57,960,767 4,205,049 1,223,183 1,252,697
24 Other current liabilities ....................................... 7,890,620 3,646,872 1,936,163 2,307.585 89,604,262 7,032,843 1,323,123 1,342,496
25 Loans from stockholders ...... ......... ............... ... 1,171,935 500,464 151,206 520,265 7,866,339 662,481 110,957 139,288
26 Mortgages, notes, and bonds payable

in one year or more ................ ....... ....... 7,307,643 3,807,097 1,937,131 1,563,415 164,393,212 11,514,923 2,071,687 1,372,998
27 Other liabilities ................................................ 4,919,897 2,805,668 998,863 1,115,366 50,174,462 1,968,009 164,234 242,881

28 Capital stock ................................................ 3,493,434 1,167,648 1,061,451 1,264,335 69,633,995 5,559,467 1,279,432 1,035,842
29 Paid-in or capital surplus ................................... 1,893,867 736,063 803,987 353,817 96,744,108 5,775,072 891,909 762,645
30 Retained earnings, appropriated .... .... .................... 203,725 86,480 55,167 62,078 4,943,890 529,289 19,622 36,969
31 Retained earnings, unappropriated ........................... 13,563,801 4,504,166 4,504,427 4,555,208 284,830,305 25,756,761 6,586,358 4,824,865
32 Less: Cost of treasury stock ..... .... __ ... ...... _.._ 835,022 274,290 227,072 333,660 7,852,842 657,108 193,455 186,212

33 Total receipts ................................................. 117,813,154 49,383,571 27,423,045 41,006,538 1,329,123,383 154,626,677 27,962,609 30,005,429

34 Business receipts ............................................ 114,790,023 47,906,566 26.437,825 40,445,632 1,283,902,831 152,035,150 27,607,512 29,619,951
Interest on Government obligations:

35 United States .............................................. 32,105 13,416 11,652 7,037 1,003,371 43,841 9,583 5,105
36 State and local ................................ ___ ..... 11,981 5,038 3,809 3,134 280,790 17,407 2,840 1,382
37 Other interest ................................................ 436,968 243,123 110,886 82,959 8,173,549 501.042 49,747 65.173
38 Rents ................................................ ...... 616,628 386,809 134,996 94,823 5,286,033 243.043 17,453 35,507
39 Royalties .................................................... 19,956 10,422 7,098 2,436 3,980,031 209,557 8,852 37,524

40 Net short-term capital gain reduced by
net long-term capital loss ................................ 7,632 4,865 1,225 1,542 51,180 5,671

41 Net long-term capital gain reduced by
net short-term capital loss .. ............................. 220,486 130,630 51,883 37,973 3,957,789 117,866 10,875 10,722

42 Net gain. noncapital assets .................................. 209,785 86,181 82,598 41,006 906,406 86,294 21,415 5,016
43 Dividends received from domestic corporations ...... ....... 59,682 18,633 34,885 6,164 5,731,115 158,136 34,545 11,198
44 Dividends received from foreign corporations ................ 60,875 8,865 47,919 *4,091 6,330,803 336,788 22,185 11,468
45 Other receipts ~ ............................................. 1,347,033 569,023 498,269 279,741 9,519,485 871,882 177,534 202,285

46 Total deductions .............................................. 112,832,802 47,589,162 25,976,009 39,267,631 1,238,379,823 146,909,157 26,530,695 28,466,403

47 Cost of sales and operations ................................ 91,853,877 41,028,516 20,923,206 29,902,155 931,357,880 115,271,178 21,320,122 22,170,229
48 Compensation of officers ................... _ .......... .... 3,914,810 1,273,134 535,492 2,106,184 10,825,536 912,234 317,295 670,494
49 Repairs .............. ....................................... 625,172 161,174 252,097 211,901 15,749,249 1,273,160 238,410 59,218
50 Bad debts ........................ ................. ........ 164,000 44,564 25,620 93,816 2,229,765 146,135 50,493 54,653
51 Rent paid on business property ..................... ....... 697,275 169,450 220,277 307,548 10,107,935 972,275 193,661 291,983
52 Taxes paid .................................................. 2,372,465 710,293 521,069 1,141,103 35,786,654 4.113.206 668,404 719,026
53 Interest paid .......... ...................................... 1,108,414 590,858 267,146 250.410 18,657,259 1,312,641 299,665 272,357
54 Contributions or gifts ........................................ 43,174 16,874 11,888 14,412 790,390 71,583 22,809 23,378
55 Amortization ........ ...... . .......................... 7,404 5,542 363 1,499 256,862 14,129 3,330 1,767
56 Depreciation ................................................. 2,044,666 530,433 853,157 661,076 34,040.131 2,697,242 734,038 257,780

57 Depletion ............... ___ ........................ ..... 25,107 10,170 13,065 1,872 3,513,078 15,064
58 Advertising . .................................................. 255,446 112,230 26,754 116,462 14,152,878 3,855,226 200,420 213,529
59 Pension, profit-sharing, stock bonus, and annuity plans .... 666,909 189,256 208,170 269,483 15,245,699 949,284 181,282 166,296
60 Employee benefit programs .................................. 446,845 96,847 123,068 226,930 10,786,833 743,617 109,812 123,576
61 Net loss, noncapital assets ........... .................. 14,828 3,350 4,426 7,052 309,454 20,870 4,144 3,566
62 Other deductions ............................................ 8,592,410 2,646,471 1,990,211 3,955,728 134,570,220 14,541,313 2,186,444 3,438,277
63 Total receipts less total deductions ............. - ............. 4,980,352 1,794,409 1,447,036 1,738,907 90,743,560 7,717,520 1,431,914 1,539,026
64 Constructive taxable income from related

foreign corporations .... .............. ....... .............. 57,458 20,644 33,827 *2,987 4,528,093 244,432 4,285 10,014
65 Net income (line 63 plus 64 minus 36) ........................ 5,025,829 1,810,015 1,477,054 1,738,760 94.990,863 7,944,545 1,433,359 1,547,658
66 Income subject to tax ....................... I-- ....... - - 3,899,237 1,362,894 1,252,153 1,284,190 88,825,102 7,603,610 1,340,467 1,357,813

67 Income tax, total .............................................. 1,508.376 524,794 555,766 427,816 41,431,987 3,578,808 622,986 608,289
68 Normal tax. surtax, and alternative tax ...................... 1,497,051 521,352 550,944 424,755 41,235,094 3,566,259 620,517 607,608
69 Tax from recomputing prior-year investment credit ... ..... 9.964 2,528 4,463 2,973 137,630 11,998 2,427 681
70 Tax from recomputing prior-year work

incentive (WIN) credit ..................................... *67 33
71 Additional tax for tax preferences ...... __ ................ 1,294 914 292 59,230 '551 '42 -

72 Foreign tax credit ........................... .................. 97.577 29,310 64,304 3,963 8,388,111 361,028 7,737 16.744
73 U.S. possessions tax credit ...... ............................. 1,143 34 1,108 1 662,947 42.550 588 14.786
74 Investment credit .............................................. 170,803 38,132 86,649 46,022 4,150,832 331,343 79,628 25,532
75 Work incentive (WIN) credit ..... ....... ...................... 148 57 '71 6,744 374 209 137

Distributions lo stockholders:
76 Cash and property except in own stock ..................... 463,623 150,240 156,000 157,383 22,241,820 1,750,437 192.339 184,169
77 . Corporation's own stock ...................................... 44,379, 11,681, 15.999, 16,699, 1,027,649, 123,615, 65,240, 15,798

Footnotes at end of table. See text for ' Explanation of Terms and 'Description of the Sample and Limitations of the Data.
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Major industry-Continued

Manufacturing-Continued

Item Lumber a dn Furniture Paper and Printing and Chemicals
Petiole m

including

(i

Rubber and
miscellaneous Leather and Stone. clay,wood

and fixtures athed
publishing and allied nlegrat I

I plastics leather and glass
products

P
roducts products and coal products products products

products

(17) (18) 119) (20) (21) (22) (23) (24) (25)

1 Number of returns with net income ......................... 9,180 4,781 2,820 18,359 5,762 1,039 5,189 2,089 6,241

2 Total assets .................................................. 24,452,589 5,168,074 29,433,950 27,370,129 89,535,682 182,752,483 17,459,809 4,637,500 21,369,935
3 Cash ........................................................ 990,515 325,172 821,484 1,872,364 2,932,534 3,162,062 820,616 373.497 1,102,9674 Notes and accounts receivable .... ......................... 3,500,638 1,324,441 3,815.475 6,102,831 16,504,125 36,018,587 4,517,771 1.206,599 3,814,461
5 Less: Allowance for bad debts ... ~ ........................ 72,057 33,291 92,098 376,427 297,948 443,113 60,435 29,592 93,383
6 Inventories ................. .............................. 4,016,634 1,529,722 4,286,175 3.017,134 15,480,556 13,155,297 3,610,646 1,444,566 3,380,667

Investments in Government obligations:
7 United States .............................................. 95,720 36,068 542,525 491,409 779,477 3,132,675 49,189 196,640
8 Slate and local ............................................ 15,383 16.593 38.622 197,466 307,074 *305,722 66,306 24,229
9 Other current assets ......................... I ....... - ...... 828,717 150,198 969,122 1,897,424 3,318,967 7,130,966 523,808 168,785 895,69510 Loans to stockholders ........ .............................. 98,037 12.641 39,441 258,572 89,380 126,060 59,914 9,321 42,622

1
1 Mortgage and feel estate loans ........... .............. - 843,698 3,978 14,104 59,672 16,610 85,643 42,605 25.734

12 Other investments ........................................... 2,537,130 311,914 3,885,120 3,739,065 15,698,051 42,682,060 1,871,510 604,046 2,652,51013 Depreciable assets .................. ....................... 14.836,591 2,308,139 22,592,317 13,314,040 57,566,527 95,504,833 10,011,402 1.431,009 16,361,823
14 Less: Accumulated depreciation ... ....................... 6,304,630 1,092,919 10,551,988 6,447,648 26,965,563 41,830,404 4,582,791 746.836 8,044,334
15 Depletable a,,e s ............................................

l
2,123,353 *3,230 2,005,418 110,358 636,662 23,272,986 15,596 '20 294,085

16 Less: Accumu ated depletion .............................. 75,908 *649 395,414 *1,370 181,722 10,410,002 - 64,555
17 Land .......................... .............................. 331,164 92,655 880,609 656,267 1,118,774 3.939,533 171,391 32,185 446,068
18 Intangible assets (amortizable) ..... ......................... 27,795 20,744 107,005 672,522 771,133 2,516,169 43,213 8,617 32,386
19 Less: Accumulated amortization .... ...................... 6,488 6,265 24,293 102,092 158,408 1,861,106 14,883 1,765 8,863
20 Other assets ................................................ 666,297 165,703 500,326 1,908,542 1,919,453 6,264,515 313,977 112.250 311,183

21 Total liabilities ................................................ 24,452,589 5,168,074 29,433,950 27,370,129 89,535,682 182,752,483 17,459,809 4,637,500 21,369,935
22 Accounts payable ....... __ ................................. 1,689,513 557,253 2,499,652 2,398,390 6,941,687 30,438,864 2,106,761 648,542 2,015,631
23 Mortgages, notes, and bonds payable

in less than one year . ....... ....................... 1,887,283 348,100 839,481 1,502,415 2,710,910 4,529,375 827,232 480,333 687,132
24 Other current liabilities ............ - ........................ 2,549,330 507,702 2,854,610 3,347,090 8,638,761 10,766,496 2,213,600 339,121 2,147,056
.25 Loans from stockholders .................................... 209,331 100,123 91,533 378,924 304,571 303,729 152,564 35,631 210,135
26 Mortgages, notes. and bonds payable

in one year or more ................ __ ................. 5,404,225 720,218 6,347,536 3,336,380 18,315,154 29,878,910 3,758,906 654,148 4,395,201
27

Ol
her liabilities ..... .......................... .......... ... 818.752 71,066 630,835 1,368,438 2,551,912 23,129,364 436,582 103,456 616,009

28 Capital stock .............................. ................. 1,674,406 548,634 2,877,430 1,982,814 6,691,481 13,237,821 952,808 590,878 1,906,386
29 Paid-in or capital surplus ...... ............................ 3,253,501 244,882 2,874,078 1,747,710 9,149,267 26,781,350 1,506,227 440,404 1,722,212
30 Retained earnings, appropriated ............................. 52,635 27,912 45,616 288,550 519,805 616,750 50,487 22,940 84,727
31 Retained earnings, unappropriated ........................... 7,196,098 2,102,003 10,642,647 11,463,158 32,477,177 44,177,489 5,695,511 1,403,300 7,894,027
32 Less: Cost of treasury stock ... ..................... _ 282,485 59,819 269,468 443,740 765,043 1,107,665 240,869 81,253 308,581

33 Total receipts ................................................. 32,837,818 10,471,176 39,045,955 40,581,012 110,386,241 301,282,119 25,970,382 9,178,453 27,766,470
34 Business receipts .............. .................... ......... 30.939,712 110,326,131 37,678,909 39,246,760 106,605,992 290,931,112 25,378,124 9,011,990 26,935,017

Interest on Government obligations:
35 United States .............................................. 6,134 2,187 16,818 32,757 64,114 254,585 8,022 919 14,00836 State and local ......... ....... .......................... 1,494 2,540 5,070 7,900 11,488 10,020 3,877 1,305 1,21537 Other interest ............ ....... ........................... 235,968 20,461 155,245 207,630 624,088 1,402,868 89,677 35,364 128,83838 Rents ... .................................................... 52,144 13,435 47,810 152,878 143,334 803,124 43,556 15,635 50,85639 Royalties ........................... ............. ....... 17,621 3,459 135,088 101,189 644,740 587,503 44,075 3,467 79,057
40 Net short-term capital gain reduced by -

net long-term capital loss . . ~ ............................. 1,751 '215 1,167 4.482 '475 '20741 Net long-term capital gain reduced by
net short-term capital loss ........ ...................... 1,139,533 6,224 525,210 166,598 250,949 565,516 14,324 3,354 79,184- Net gan, noncapqal asscls ........- ....................... 54,749 ci,- 22,275 60,098 78,183 132,449 1 ~,2xf,i 3,937 37,075

43 Dividends received from domestic corporations .............. 103,419 3,555 120,338 74,653 436,736 2,699,004 24,163 25,399 62,532
44 Dividends received from foreign corporations .......... ..... 26,595 3,419 160,060 57,098 751,983 2,317,295 84,594 73,180
45 Other receipts ........................... .............. 258,698 85,817 173,443 472,284 770,152 1,576,179 264,657 74,261 305,301

46 Total deductions .................... ; ......................... 30,770,388 9,853,131 36,123,893 36,887,912 100,010,189 282,447,048 24,704,829 8,679,411 25,973,202
47 Cost of sales and operations .......... ..................... 22,879,827 7,328,652 25,819,172 24,657,895 67,834,584 242,997,641 17,758,897 6,462,488 17,978,235
48 Compensation of officers ............................... __ 448,313 237,332 306,055 1,066,104 663,550 203,146 366,024 136,740 398,799
49 Repairs ...................................................... 345,579 41,503 952,817 214,298 1,837,771 2,595,255 314,012 46,008 714,184
50 Bad debts ...................... .......................... _ 68,639 27,191 45,884 232,327 159,843 171,139 22,074 83,010
51 Rent paid on business property . ~ ........................... 272,604 112,882 294,581 518,860 981,829 1,590,333 318,442 184,691 240,080
52 Taxes paid .... ............................... ............. 802,769 280,067 975,544 1,205,812 2,323,922 7,568,467 761,225 229,848 829,185
53 Interest paid .......... - .......... ......................... 587,008 96,037 584,756 420,236 1,648,411 2.708,205 407,730 116,057 447,005
54 Contributions or gifts ........................................ 15,802 6,355 27,070 47,458 77,754 88,234 9,849 5,693 20 609
55 Amortization ...... .......................................... 8,358 905 10,445 22,131 19,255 21,605 1,844 668

,
2,373

56 Depreciation ......... ... _ .................................. 1,131,560 166,695 1,518,508 1,053,100 4,054,044 4,605,431 805,951 106,446 1,135.660
57 Depletion ........ ........ ................ ........... 1.229,135 *498 221,274 45,992 171,954 1,100,852 '1.630 81,05758 Advertising ... __ ...................... ........... ......... 101,356 95,316 245,218 323,083 3,061,019 541,857 270,506 95,286 171,46159 Pension, profit-sharing, stock bonus, and annuity plans ... 203,304 72,753 458,994 507,624 1,666,408 1,278,929 399,106 54,709 389,70960 E mployee benefit programs ..................... ............ 110,331 67,828 301,677 321,739 773,415 429,204 286,534 38,293 280 66761 Net loss, noncapital assets .......... ............... ....... 29,619 649 3,948 8,047 11,630 46,010 7,720 8,094

,
17,53662 Other deductions ........................................... 2,536,184 1,318,468 4,357,950 6,243,206 14,724,800 16,500,740 2,929,907 1,171,964 3,183,632

63 Total receipts less total deductions .... ....................... 2,067,430 618,045 2,922.062 3,693,100 10,376,052 18,835,071 1,265,553 499,042 1 793 26864 Constructive taxable income from related
, ,

foreign corporations .. .................... ................... '52,251 *3,112 122,015 38.973 706,770 1,465,174 24.723 57 12465 Net income (line 63 plus 64 minus 36) .... ................... 2,118,187 618,617 3,039,007 3,724,173 11,071,334 20,290,225 1,286,399 498,457
,

1.849.17766 Income subject to tax .... ....... 11 .............. 1,916.266 584,999 2,950,859 3,440,700 10,854,226 17,709,308 1,210.285 436,727 1,726,135
67 Income tax. total ................. ...... ... ..... 11 707,120 258,143 1,312,799 1,554,608 5,151,024 8,417,843 553,007 199,588 793,12968 Normal tax, surtax, and alternative tax ...... _ .............. 697,158 257,598 1,302,868 1,549.617 5,130,617 8,393,848 549,448 199,133 783.76569 Tax from recomputing prior-year investment credit ......... 3,777 545 3,900 4.672 18,163 14,649 3,535 455 5,60370 Tax from recomputing prior-year work

incentive (WIN) credit ..................................... -3 - .1
(1)71 Additional tax for tax preferences ... ......... ............ 6,182 - '6,030 - 3,761

72 Foreign tax credit .......... __ ................................ 37,900 3,723 155,679 52,313 811,433 4.092,822 62,962 3,464 82.95073 U.S possessions tax credit .................................... - - 603 651 383,328 15.822 706 1 069 776274 Investment credit .................. ......................... _ 134,126 15,801 186,522 97,684 616,229 1,042,337 61,121
,

9,106
,

101,57475 Work incentive (WIN) credit .................................... 104 107 143 148 195 23 221 49 319
Distributions to stockholders:

76 Cash and property except in own stock ..................... 440,829 65.167 870,790 674,144 2,960.205 1.! 11 122 34~8 1 42482 423 841
77 . Corporation's own stock .... ................................. 78,419 10,134 75,801, 13.787, 83.818,

23~36', 21:72
1 1

.
-8.306,

,
27,219

oornotes Di end of table, See Wxt (or "Explanation of Terims' and ' Description or the Sample and Limitations of the Data,
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Major industry-Continued

Manufacturing-Continued

Item Primary Fabricated Machinery, Electrical Motor Transportation Instruments
Miscellaneous
manufacturing

metal metal except and
electronic vehicles dan equipment,

except I
or

and related and
industries products electrical equipment

uipm
eq ant vshicTo products manufacturing

not allocable

(26) (27) (28) (29) (30) (31) (32) (33)

1 Number of returns with net income .......................................... 3,297 19,895 16,083 6,917 1,494 2,167 3,689

2 Total assets ................................................................... 65,482,727 38,180,185 87,708,391 78,669,529 87,191,739 25,904,763 15,938,613

3 Cash ................................ ........................................ 1,856,424 2,345,458 3,290.066 3,162,353 2,070,391 1,493,326 544,659
4 Notes and accounts receivable ............................................... 10,084,716 8,319,263 21,805.992 19,627,883 38,230,257 5,301,986 3,561,768
5 Less: Allowance for bad debts ............................................. 191,911 170,771 523,856 469,544 277,659 104,138 55,772
6 Inventories ............................................ ....................... 11,235,337 9,687,381 19,210,935 15,076,255 14,072,294 7,261,996 4,039,149

Investments in Government obligations:
7 United States ............................................................... 289,250 246,348 4,163,606 859,092 3,791,561 40,702 274,150
8 State and local ......................................................... ... 228,156 51,557 363.406 107,019 184,338 *3,142 365,869

9 Other current assets .......................................................... 2,323,438 1,643,798 6,327,852 7,319,078 1,852,154 1,938,476 637,477
10 Loans to stockholders ................................. ...................... 53,302 98,729 96,184 187,671 97,608 8,687 20,240
11 Mortgage and real estate loans .............................................. 23,141 32,052 30,885 112,501 103,492 437,342 25,429
12 Other investments ............................................................ 11,010,492 4,187.883 11,490,312 12,997,161 9,353,246 3,289,485 1,480,414
13 Depreciable assets ........................................................... 47,987,436 19,576,106 38,939.601 29,629,690 34,038,384 12,134,986 8,487,884
14 Less: Accumulated depreciation ............................................ 25,272,658 9,560,268 19,740,951 13,996,398 19,977,546 6,936,951 3.922,990

15 Depletable assets ............................................................. 606,573 130,590 106,988 68,832
16 Less: Accumulated depletion ...... ........................................ 343,296 15,584 27,574 24,234
17 Land .......................................................................... 702,484 632,169 714,440 575,793 707,429 351,379 219,081
18 Intangible assets (amortizable) ................................................ 345,015 237,048 379,390 287,126 79,711 42,481 103,823
19 Less: Accumulated amortization ............................................ 122,782 89,508 187,908 85,986 12,749 16,097 33,492
20 Other assets .................................................................. 4,667,610 827,934 1,269,023 3,235,237 2,875,355 630,712 190,398

21 Total liabilities ................................................................. 66,482,727 38,180,185 87,708,391 78,669,529 87,191,739 25,904,763 15,938,613

22 Accounts payable ............................................................. 5,206,531 4,321,008 8,291,291 10;877,654 9,131,219 5,386,070 1,459,401
23 Mortgages, notes, and bonds payable in less than one year ................. 5,390,475 2,048,269 4,955,915 4,949,951 16,671,350 1,313,803 511,888
24 Other current liabilities ....................................................... 4,930,964 4,202,101 10,276,479 10,340,153 8,508,882 3,933,459 2,018,479
25 Loans from stockholders ..................................................... 108,402 544,253 3,127,104 385,517 302,911 67,484 78,836
26 Mortgages, notes, and bonds payable in one year or more .................. 12,382,278 6,229,300 14,678,009 13,078,917 19,365,929 3,818,656 1,467,257
27 Other liabilities ................................................................ 5,081,880 1,204,117 2,162,781 5,904,544 1,430,072 1,068,734 190,209

28 Capital stock .................... ............................................ 6,100,715 3,145,684 8,868,811 4,228,131 3,290,286 2,105,332 1,226,728
29 Paid-in or capital surplus .......... ......................................... 6,828,685 2,960,248 8,575,572 9,181,980 5,129,129 2,252,484 2,071,963
30 Retained earnings, appropriated .............................................. 286,241 202,786 736,421 262,827 641,972 106,528 100,672
31 Retained earnings, unappropriated ............................................ 19,515,110 13,905,406 26,476,133 20,569,691 22,882,999 6,083,035 6,889,351
32 Less: Cost of treasury stock ................................................. 348,554 582,987 440,125 1,109,836 163,010 230,822 76,171

33 Total receipts .................................................................. 67,973,370 62,006,938 98,550,324 89,247,344 107,976,054 37,578,452 21,675,385

34 Business receipts ............................................................. 66,407,147 60,761,477 90,979,180 85,246,620 104,362,212 35,961,764 20,830,219
Interest on Government obligations:

35 United States . ~ ............................................................. 33,706 28,134 240,877 42,543 178,047 3,123 14,645
36 State and local ............................................................. 7,448 3,975 40,859 134,622 14,788 4,969 6,819
37 Other interest ................................................................. 540,748 212,231 1,106,360 779,765 1,447,528 229,825 82,991
38 Rents ......................................................................... 168,356 133,101 2,178,546 560,807 395,952 150,905 23,882
39 Royalties . .................................................................... 58,467 83,615 1,322,384 305,095 65,340 65,059 109,775

40 Net short-term capital gain reduced by net long-term capital loss ......... 3,614 2,393 4,363 5,448
41 Net long-term capital gain reduced by net short-term capital loss ......... 137,766 100,620 157,110 437,080 64,262 48,935 30,421
42 Net gain, noncapital assets ................................................... 44,602 56,664 104,000 69,850 32,910 33,196 6,399
43 Dividends received from domestic corporations .............. ................ 125,656 76,282 446,122 451,894 299,872 282,929 187.151
44 Dvidends received from foreign corporations ................................. 190,940 125,767 946,561 535,615 416,384 62,631 149,218
45 Other receipts ............... ................................................ 254,920 422,679 1,023,962 678,005 691,185 735,057 230,468

46 Total deductions ............................................................ _ 65,481,023 57,335,425 89,118,710 82,699,870 100,194,814 35,879,682 19,283,299

47 Cost of sales and operations ................................................. 48,482,613 42,486,674 56,371,309 .57,067,670 75,035,475 26,835,964 12,188,852
48 Compensation of officers . - ~ ................................................ 426,746 1,370,028 1,270,685 739,678 246,429 236,123 278,865
49 Repairs ......................... ............................... ............. 3,007,698 719,614 842,299 541,725 1,105,732 375,557 323,985
50 Bad debts .............. ..................................................... 102,720 130,555 230,462 290,381 197,066 49,974 29,288
51 Rent paid on business property .......... I ........... I .... .................. 446,358 517,521 963,347 859,579 536,844 322,036 211,359

52 Taxes paid ................................................................... 1.675,629 1,646,034 2,890,258 2,376,119 2,842,368 1,014,847 579,009
53 Interest paid ................................................ ................. 1,456,062 730,726 1,978,820 1,685,475 2,509,882 526,577 165,648
54 Contributions or gifts ......................................................... 27,810 47,195 85,617 56,925 95,819 19,248 18,352
55 Amortization ............................................ .......... .......... 41,236 11,852 47,271 24,183 4.241 5,364 7,807
56 Depreciation .................................................................. 2,415,533 1,489,766 3,747,113 2,900,059 3,174,933 724,446 663,897

57 Depletion ..................................................................... 493,803 14,802 45,050 50,577 '10,147
58 Advertising .................................................................... 214,609 439,174 652,512 1,181,217 696,697 166,027 460,602
59 Pension. profit-sharing, stock bonus, and annuity plans ..................... 1,462,050 790,682 1,595,112 1,212,691 2,472,891 681,467 397,830
60 Employee benefit programs ................................................... 972,670 499,616 1,030,407 954,460 2,722,245 583,436 184,719
61 Net loss, noncapital assets ................................................... 19,887 13,341 69,207 17,960 18,692 1,195 1,694
62 Other deductions ...................................................... ....... 4,235,599 6,427,845 17,299,241 12,741,171 8,523,885 4,327,274 3,770,082

63 Total receipts less total deductions ........... ................................. 2,492,347 4,671,513 9,431,614 6,547,474 7,781,240 1,698,770 2,392,086
64 Constructive taxable income from related foreign corporations ................... 164,812 85,529 832,835 189,565 281,670 42,904 134,658
65 Net income (line 63 plus 64 minus 36) ..... ................................... 2,649,711 4,753,067 10,223,590 6,602,417 8,048,122 1,736,705 2,519,925
66 Income subject to tax .......................................................... 2,513,991 4,409,388 9,877,743 6,186,884 7,763,545 1,614,782 2,444,411

67 Income tax, total .................................... .......................... 1,182,833 2,005,102 4,648,614 2,878,053 3,711,896 758,471 1,153,304
68 Normal tax, surtax, and alternative tax ....................................... 1,156,857 1,998,546 4,622,959 2,855,477 3,703,114 753,901 1.151,331
69 Tax from recomputing prior-year investment credit .......................... 5,217 6,270 22,606 17,368 7,990 3,753 1,967
70 Tax from recomputing prior-year work incentive (WIN) credit ................ -7 .1

(1) -3 .8 -
71 Additional tax for tax preferences .................................. ......... 20,752 3,048 * 5,208 -6

72 Foreign tax credit ............................................................... 238,438 128,985 1,079,397 454,859 405,462 49,534 170,421
73 U.S. possessions tax credit ..................................................... - 6,023 6,197 148,519 334 - 15,785
74 Investment credit .......................................................... .... 160,098 141,799 308,694 280,424 290,795 105,088 85.536
75 Work incentive (WIN) credit ..................................................... 160 342 360 452 2,475 213 205

Distributions to stockholders:
76 Gash and property except in own stock ...................................... 1,043,393 630,940 2,368,281 1,401,955 2,240,671 354,436 547,911
77

1
Corporation's own stock ................................................ ..... 144,424 73,393 60.120

1
91,474 27.290 32,246 23,251

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 3.-Balance Sheets and Income Statements, by Major Industry-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-,Confinued

Transportation and public utilities Wholesale and retail trade

liern Electric, Wholesale trade

Total
Transpor- Communi- gas, and

Total Groceries Machinery, Miscell neous
tation cation sanitary Total and related equipment, wholesale

services products and supplies trade

(34) (35) 1 (36) (37) (38) (39) (40) (41) 1 (42)

I Number of returns with net income ......................... 49,612 38,367 5,214 6,031 413,609 162,789 14,860 38,473 109,456

2 Total assets .................................................. 449,713,265 92,314,209 131,330,685 226,068,371 310,414,743 159,785,212 14,033,364 29,137,M 116,614,758

3 Cash .. .. . .. ............ 7,429,011 3,876,394 1,253,759 2,298,858 20,840,196 10,740,653 1,112,592 1,901,526 7,726,535

4
................................

Notes and accounts receivable ............... ...... ..... 30,216,135 11.075,862 7,741,852
7

11,398,421
124148

86,297,100
764 5981

54,216,445
847 562

4,423,997
92 464

9,809,170
149 488

.39,983,278
605 610

5 Less: Allowance for bad debts ................ ..... .... 416,791
7

163,990
730 4682

104,67
8273 713

,
8 031 702

,,
576 07799

,
46 808 423

,
4 142 189

,
10,364,660

,
32,301,574

6 Inventories . . ~ ................ ... . ......... ........ .... 14,475,99 , , , , , , ,, . , , ,

7
Investments in Government obligations:

.... . . . ..............United States 4,994,126 1,769,789 1,833,257 1,391,080 862,659 426,910 43,498 66.003 317,409

8
................ .

State and local ........... ... . ...... . ....... ..... 231,205 199,352 28,709 3,144 275,109 157,329 7,279 19,200 130,850

9 Other current assets ............. . . ..... . .. .... .... 13,546,170 4,316,736 2,521,935 6,707,499 9,284,135
0941 503

4,853,900
790581

560,409
72 908

664,971
775122

3,628,520
107386

10 Loans to stockholders .................. ... - .... - - 343,511
518 008

280,895
107262

40,699
175 897

21,917
80 004

,,
667,727

,
258,208

,
45,831

,
64,233

,
148,144

11
12

Mortgage and real estate loans ............... ... .... ..
Other investments - ... - .... ... - ...

,
33,481,811

,
12,356,005

,
9,811,829

,
11.313,977 26,778,921 17,672.436 832,980 2,028,171 14,811,285

13
........ . .....

Depreciable assets .................. I ........... I........... 443,131,097 78,976,502 130,048,259 234,106,336 90,207,992 32,962,838 4,410,730 5,321,986 23,230,122

14 Less: Accumulated depreciation ........... ... .. .... .. 111,595,997 27,621,896 28,134,125 55,839,976 39,120.183 14,617,278 2,005,338 2,335,902 10,276,038

15 Depletable assets ..... ..................... ............... 1,551,398 133,308 *1,343 1,416,747
17887

481,080
138 503

235,646
72082

'6,2 10 25,777
9 389

203,659
65772

16 Less: Accumulated depletion ............. . ..... . .. 434,500
3 889 554

47,081
1 089 515 526 311

,3
2,273,728

,
7,205,009

,
2,544,597 218,159

,
377,190

.
1,949,248

17
18

Land ....................... .... . ..... .........
Intangible assets (amortizable) ........ .... . ... -

. ,
1,326,260

, ,
257.361

,
782,058 286,841

58 592
920,880

782286
374,677
111 859

32,807
8 911

56,815
18 992

285,055
95683

19 Less: Accumulated amortization .......... . ..... 335,694
9647 361

47,000
2 869 882

230,102
1 320 095

,
9873 171

,
824 8306

,
610 7793

,
231.162

,
828,384

,
2,551,233

20 Other assets .................. ... - - ... ., , , , . ,, ,, , ,

21 Total liabilities ........................... .................... 449,713,265 92,314.209 131,330,685 226,068,371 310,414,743 159,785,212 14,033,364 29,137,090 116,614,758

22 Accounts payable .................. 18,165,351 6,071,299 3,755,979 8,338,073 62,110,838 35,982,892 3,696,882 5,136,873 27,149,137

23 Mortgages, notes, and bonds payable
in less than one year ................. . ......... I ... 17,576,321 5,725,438 4,108,864 7,742,019 40.795,914 23,208,753 1,716,646 4,892,881 16,599,22E

24 Other current liabilities .............. - - - - - - - 41,520,713 11,645.538 13,540,291 16,334,884 25,435,441
6 374 511

10,631,285
6392 860

1,167,437
244 296

2,023,157
914592

7,440,691
42S2 023

25 Loans from stockholders . ........ .............. .... . 1,016,196 629,555 184,072 202,569 , ,
,

, , , ,,

26 Mortgages, notes, and bonds payable
i 954 362163 30925 026 45,B27,858 93,100,195 37,749,722 15,168,536 1,702,315 2,607,634 10,858,587

27

n one year or more .............. .. . .. ....... .....

Other liabilities ................ . . .... .. .... . ..

, ,
20,307,421

,,
5,027,289 5,653,955 9,626,177 7,708,791 2,665,016 333,269 509,351 1,822,39E

28 Capital stock ........ 72,069,980 7,004,745
7

17,864,447
16 601 621

47,200,788
188 83516

24,691,041
341 65313

12,560,353
6 011 618

1,052,836
426 003

2,007,951
479872

9.499,56E
4,713,13f

29
30

Paid-in or capital surplus ................
Retained earnings appropriated ........... .... . . ......

40,731,413
1,260,884

7,940,95
486,832

, ,
175,363

,,
598,689

, ,
1,867,012

, ,
1,209,174

,
64,374

,
117,264 1,027,53E

31

,
Retained earnings, unappropriated ......... _ ........ . .. .. 73,999,412 23,382.295 23.789,704 26,827,413 93,825,716

3 485 896
51,292,190

2441 805
3.764.749

443135
10,808,639

053432
36,718,80,

237 7411
32 Less: Cost of treasury stock ................. _ - .... .. 888,788 626,048 171,469 91,271 , , ,, , , ,,

33 Total receipts ................................... .............. 257,318,014 93,548,304 61,256,641 102,513,069 940,838,894 497,678,659 79,912,113 64,427,412 353,339,134

34 Business receipts ................. 249,378,626 89,441,434 60,260,389 99,676,803 924,468,317 489,459,255 78,997,470 62,837,403 347,624,38~

35
Interest on Government obligations:

. . . ... ..............United States . 130,429 78,771 32,420 19,238 82,691 43,945 3,168 12,265 28,51

36

.... ......... .
State and local ............... .. ... 19,179

354 4991
9,913

749536
2,371

249 751
6,895

567,999
28,185

3,280,599
17,426

11705,410
2,582

102,234
3,080

366,886
11,7&

1,236,29(
37
38

Other interest ................. ......
Rents . .... ..

,,
1,559,936

,
1,024,471

,
232,025 303,440 1,915,019 671,113 68,141 217.798 385,17,

39

....................... .
Royalties .................. ... . .. ... .... . 338,295 252,578 62,485 23,232 147,714 53,336 4,206 7,586 41,54,

40 Net short-term capital gain reduced by
net long-term capital loss ........... .. ..... 36,604 4,667 10,231 21,706 27,802 15,936 670 1,381 13,88!

41 Net long-term capital gain reduced by
net short-term capital loss ...... ....... ......... 535,360 280,297 65,544 189,519 644,675 376,710 32,631 37,993 306,08

42 Net gain noncapital assets . ....... .............. - -
- _ '

480,487 370,388
'

49,749 60,350 399,285 225,350 37,766
17 833

55,165
70 566

132,41
5 8&

43 d s received from domestic corporations ..............IDvi ~ nd
tif i

246,033
774148

56,614
101 937

81,546
33 080

107,873
757'13

411,617
435,519

284,263
354,682

,
3,002

,
11,267

. ,
340,41

44
45

ons ....
.....

gn corporaoreDividends received from
Other receipts .......... ...........

,
3,089,792

,
1,390,485

,
177,050

,
1,522,257 8,997,471 4,471,233 642,410 806,022 3,022,80

46 Total deductions .............................................. 240,768,694 89,220,085 55,904,255 95,644,354 911,042,470 480,711,460 78,664,731 60,201,372 341,845,35

47 Cost of sales and operations ..... ............... .... ... . 151,694,766 60,608,710 28,580,827 62,505,229 724,176,859 410,291,545
70 9847

69,233,727
781 222

47,083,951
1 737 447

293,973,86
5 052 31

48 Compensation of officers ................ ........... 1,847,230
813344

1,245,507
186105

277,132
71 858

324,591
167,769

14,825,519
3,017,146

,,5
1,077,200

,
187,687

, ,
164,085

, ,
325,42

49
50

Repairs ........................ . . .. - ... - -
- - .. .. .............Bad debts

,
835636

,
181,009

,
361,275 293,352 1,639,807 828,894 92,695 154,267 581,93

51
............ . .

Rent paid on business property ........ - ... - .. - 5,017,128 3,736,235 823,032 457,861 11,625,853 2,678,602 364,814 422,254 1,891,53

52 Taxes paid . . ~ ........... . ... .. . - - - 16,007,761
2473 359

4,007,072
2 271 227

4,374,747
570 4743

7,625,942
405 6587

13,179,380
6486946

5,408,057
3 200 623

566,386
284,712

740,709
589,239

4,100,96
2,326,67

53
54

Interest paid ..................... . .. .... . ..
Contributions or gifts ................. .......

1 , ,
127,987

, ,
31,556

,,
46,391

, ,
50,040

, ,
245,542

, ,
113,231 10,732 20,273 82,22

55 Amortization ........ _ ................... .. ..
i

177,341
471 90723

73,283
4 984 015

10,848
2239 162

93,210
9,325,669

56,055
7,968,817

20,534
3,050.600

1,902
414,774

2,406
628,499

16,22
2,007,32

56

57

Depreciat on .................... .

Depletion . .................... . .

,,

227,153

, ,

45,393

, ,

*26 181,734 58,730 35,574 2,654 3,471 29,44

58
..

Advertising ..................... . 784,443 451,511 235,830 97,102 8,250,496 1,818,073 192,414 274,895
'

1,350.7

59 Pension. profit-sharing, stock bonus, and annuity plans .... 4,657.126 1,222,250
789 037

2,446,965
034 1981

987,911
449 716

2,995,998
1 866 715

1,454,714
748 611

183,547
201120

277,793
144,711

993,37
483,69

60 Employee benefit programs .............. .. . - -
q

2,272,951
57953

,
46132

,,
4 986

,
16 132

,,
85.638

,
35,415

,
6,023 3,250 26,14

61
62

......Net loss, noncapital assets ....... ....... ..
Other deductions ......... .. . . . ... -

,
20.001,514

,
9,435,633

,
4,903,443

,
5,662,438 114,355,267 42,378,803 6,221,241 7,954,122 28,203,44

63 Total receipts less total deductions ............. I ........ 16,549,320 4,328,219 5,352,386 6,868,715 29,796,424 16,967,199 1,247,382 4,226,040 11,493,77

64 Constructive taxable income from related
70277 78837 '27 395 983,969 921,926 4,520 916,5E

65
foreign corporations ..................... .....

Net income (line 63 plus 64 minus 36) . ~ ......................
,

16,607,843
,

4,356,094
.

5,377,410 6,874,339 30,752,208 17,871,699 1,245,639 4,227,480 12,398,518

66 Income subject to tax ....... ....... .... .. . . 15,265,182 3,509,703 5,193,398 6,562,081 22,239,955 11,243,612 968,121 2,122,226 8,153,2E

67 Income tax, total ..................... ... ... 7,141.117
6747

1,543,761
2971 527

2,486,468
459 9462

3,110,888
4313 093

9,135,358
9 101 065

4,640,097
619 7974

400,876
398,787

840,439
833,884

3,398,7E
3,387,1,

68
69

Normal tax, surtax. and alternative tax .................. ....
Tax from recomputing prior-year investment credit .........

,080,
51,650

, ,
15,446

, ,
26,487

,,
9,717

, ,
31,877

,,
18,171 1,839 6,512 9,81

70 Tax from recomputing prior-year work
6 (1)

71
incentive (WIN) credit ......................... ......

Additional tax for tax preferences ........ ............. 8,793 1,018 *35 7,740 2,410 2,129 I'K

72 Foreign tax credit ....................... . ...... - 116,393 51,125 42,942 22,326 688,894 605,050 3,124
8

10.425
38

591,5(
9 3;

73 U.S. possessions tax credit .................. .......... 18,176
234 9613

12
429 563

18,007
1031 249

49
1,556,295

17,500
674,450

9,504
267,435

8
35,818 53,364

.
178,2!

74
75

Investment credit ....... ..................................

Work incentive (WIN) credit ................... ................

,,
192

,
96

, ,
42 944 403 45 85 2~

76
Distributions to stockholders:

Cash and property except in own stock ......... I ........... 10,463,132 11127,071 3,363,375 5,972,686 5.257.261 3,257,205 180,911 930.118 2,146,1

77 1 Corporation's own stock ................ ........... - ... - 166,218 71,573 10,821 83,824 468,512 245,287 16,062 48,376 180,8,
6
9

I:ootnoicsat(.-nd.flabi..Seete.ifor 'Explanation of Torms'and 'Description of the Sample and Limitations of the Data.
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RETURNS WITH NET INCOME
Table 3.-Balance Sheets and Income Statements, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

39

Major inclustry-Continued

Wholesale and retail trade-Continued

Retail trade
Item Building Who esale

Imaterials,
garden General Automotive

dealers and Apparel and Furniture
and home Eating and Miscellaneous retailand

tr d n tTotal supplies, merchandise Food stores service accessory
furnishings drinking retail a e o

allocable
and mobile stores

stations stores stores places -stores
home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)
1 Number of returns with net income ........ 250,419 23,056 6,153 19,088 45,970 24,572 21,755 44,262 65,563 *401
2 Total assets ................................. 150,554,970 10,783,796 47,764,534 17,845,393 26,574,383 8,344,886 7,526,662 10,820,883 20,894,433 '74,561
3 Cash ....................................... 10,095,293 760,992 1,569,019 1,408,111 1,822,721 989,357 673,647 1,126,568 1,744,8784 Notes and accounts receivable ............. 32,048,744 2,618,746 16,264,472 1,312,176 3,959,301 1,372,241 2,284,618 719,677 3 517 513 '31 9115 Less: Allowance for bad debts ........... 915,499 88,393 400,445 19,785 105,872 34,694 74,222 8,405

, ,
183 683

,
'1 5376 Inventories ............................... 52,751,158 4,358,325 12,730,037 6,209,766 13.974,219 3,373,663 2,994,307 714 565

,
8 396 276

,

Investments in Government obligations:
, , ,

7 United States ............................. 435,749 15,431 35,035 120,041 58,758 61,320 14.514 74,344 56 3068 State and local ........................... 117,780 5,741 20,903 19,186 14.109 16,706
,

11,572
9 Other current assets ..... ................. 4,427,509 247,105 1,207,849 608,792 675,340 428,503 151,908 429,144 678,86810 Loans to stockholders ...................... 917,074 58,772 63.699 59,338 159,800 150,778 59,919 140,571 224 197

1
1 Mortgage and real estate loans ............ 409,519 57,372 95,926 48,738 50,944 27,564 17,028 54 605

,
57 342 -

12 Other investments .......................... 9,102,547 508,378 3,763,082 1,350,732 709,307 549,706 256,893
,

830,878
,

1 133 571 '3 93813 Depreciable assets ......................... 57,226,819 3,237,639 16,698,929 10,724,491 6,738,545 2,187,914 1,580,329 8,347,595
, ,

7,711 377
,

'18 33514 Less: Accumulated depreciation .......... 24,493,142 1,542,377 6,645,073 4,915,094 2,883,213 1,029,465 740,170 3,127,153
,

3,610,597
,

15 Depletable assets ........................... 245,434 11,020 '86,930 5,311 '931 *13,882 120 65116 Less: Accumulated depletion ............. 55,783
,

47 83417 Land ........................................ 4,658,091 362,658 1,360,863 590,377 874,936 92,190 162.516 82
1
377

,
393 17418 intangible assets (amortizable) .............. 546,172 15,126 42,303 36,503 34,043 44,657 17,616 217,771

,
138 15319 Less: Accumulated amortization .......... 174,902 3,508 9,352 15,640 13,329 14,718 5,506 58 052

,
54 79720 Other assets ................................ 3,212,407 166,676 899,076 294,013 492,995 126,080 119,060

,
507.041

,
607,466 1,644

21 Total liabilities ............................... 150,554,970 10,783,796 47,764,534 17,845,393 26,574,383 8,344,886 7,526,662 10,820,883 20,894,433 '74,561
22 Accounts payable ........................... 26,111,183 1,686,838 9,902,400 3,935,901 2,612,477 1,447,300 1,278,818 1 123,743 4 123 706 16 76323 Mortgages, notes, and bonds payable , , , ,

in less than one year .................... 17,582,271 1,214,257 2,111,831 662,624 10,237,685 397,810 831,539 558,122 1,568 403 '4 89024 Other current liabilities ...................... 14,799,543 821,625 5,857,009 2,069,886 1,848,989 788,081 692,640 993,033
,

1,728 280
,

'4 61325 Loans from stockholders ... ............... 3,510,787 357,240 405,791 266,912 631,251 286,439 310,892 532 515
,

719 747
,

26 Mortgages, notes, and bonds payable , ,

in one year or more ..................... 22,572,484 1,336,966 8,721,586 2,858,342 2,640,915 818,087 757,901 2,669,146 2,769 54127 Other liabilities .............................. 5,039,985 192,678 2,728,846 307,768 390,739 205,752 368,043 302,408
,

543,751
28 Capital stock ............................... 12,124,560 1,227,587 2.881,136 1,248,356 2,306,463 893,335 783,471 929,197 1,855 015 '6 12829 Paid-in or capital surplus .................. 7,326,504 381,048 2,373,039 1,151,195 424,307 449,073 305,387 901,258

,
1,341 197

.

30 Retained earnings, appropriated ............ 657,838 42,770 192,360 39,559 83,829 50,086 102,413 24 036
,

122 785 -
31 Retained earnings. unappropriated .......... 42,509,885 3,693,742 12,779,972 5,481,270 5,791,761 3,167,393 2.225,117

,
2,919,323

,
6,451,307 '23 64132 Less: Cost of treasury stock ............... 1,680,070 170,955 189,436 176,420 394,033 158,470 129,559 131,898 329,299

,

33 Total receipts ................................ 443,028,700 26,447,152 80,803,921 ",769,458 115,034,933 19,537,913 16,838,168 27,397,212 57,199,943 '131,535
34 Business receipts ........................... 434,890,821 25,935,140 78,654,356 98,819,572 113,314,582 19,089,901 16,249,962 26,699,819 56 127 489 2411 18Interest on Government obligations: , , ,
35 United States ............................. 38,705 2,247 4,916 11,081 4,835 3,426 1 306 6 210 4 68436 Stale and local ... ....................... 10,759 1,653 469 1,509 1,271 2,516

,
637

,
1 367

,
1 337 -

37 Other interest ............................... 1,573,860 98,850 535,390 86,497 486,939 68,801 106,694
,

58 372
,

132 317 1 32938 Rents ....................................... 1,243,702 75,623 370,450 178,439 276,391 56,597 34,816
,

124,432
,

126 954
,

39 Royalties ... ...... ........................ 94,378 675 1,305 13,406 5,165 1,194 59,324
,

13,044
40 Net short-term capital gain reduced

by net long-term capital loss ............ 11,866 712 139 1 145 '114 7 472 2 007 -41 Net long-term capital gain reduced
, , ,

by net short-term capital loss ........... 267,902 36,982 47,671 26,857 42,860 10,816 9,688 39 722 53 306 '6342 Net gain, noncapital assets ................. 173,925 15,466 12,072 16,227 56,752 2 496 5 374
,

34 373
,

31 16543 Dividends received from domestic
, , , ,

corporations ........................ 127,173 9,511 52,005 5,293 10,978 33 455 2 364 5 147 8 42044
Di

vidends; received from foreign
, , , ,

corporations ........... .................. 80,837 *152 *64,832 -6,454 -1,346 T) *18 3 303 -45
0

ther receipts ............................ 4,514,772 270,141 1.060,373 603,984 832,669 269,526 425,920 356,242
,

695,917 '1 1,466
46 Total deductions ............................. 430,208,038 25,347,433 77,866,517 98,081,067 113,285,563 18,474,874 16,238,424 25,976,196 54,937,964 '122,972
47 Cost of sales and operations .......... 313,805,393 18,904,055 50,733,277 76,922,742 96,076,955 11,260,999 10,472,121 11,641 186 37 794 05848 Compensation of officers ..... ............. 7,252,439 754,385 312,303 599,540 1,747,706 608,778 675,887

,
876.906

, ,
1 676 934 '2 09649 Repairs ..... ............................... 1,939,364 117,213 399,814 510,056 251,476 66,423 63,247 317 580

, .
213 555

,
50 Bad debts .................................. 808,810 110,361 240,876 45,221 128.880 42,148 78,223

,
18,677

,
144 42451 Rent paid on business property ............ 8,946,415 295,839 2,062,023 1,410,473 921,909 1,135,154 435,572 1,272,763

,
1,412,682

52 Taxes paid ................................. 7,769,705 498,720 1,958,699 1,250,464 1,216,359 414,695 328,868 1,007,455 1,094 445 1 61853 Interest paid ............................ ... 3,493,122 228,532 1,139,450 296,482 922,068 113,080 143,837 761286
,

362 912
,

54 Contributions or gifts ....................... 132,237 10,105 47,952 16,535 16,301 9,384 7,718
,
4687

,
16 77455 Amortization .............................. _ 35,521 246 3,284 1,763 2,938 3,945 575

,
11 589

,
11 18156 Depreciation ................................ 4,916,549 275,482 1,134,962 997,219 732,862 197,585 139,410

,
722,737

,
716,292 -1,668

57 Depletion ............ __ ................... 23,156 1,776 3,232 '1,544 13 095 -
58 Advertising .................................. 6,431,272 276,394 1,974,721 906,086 849,754 405 541 531 112 486 569

,
1 001 095 '1 15159 Pension, profit-sharing. stock bonus,

, , , , , .
and annuity plans ........................ 1,540,534 106,602 461,616 394,510 148,942 75,985 56,830 79883 212 25160 Employee benefit programs . ................ 1,116,948 59,535 211,339 386,234 166,662 43,630 36,192

,
81 019

,
132 33761 Net loss, noncapital assets ........ .... 50,215 17,990 4,216 4,851 3,839 3,145 714

,
10 668

,
4 792 .8

62 Other deductions ........... ............... 71,946,358 3.690,198 17,179,135 14,338,865 10,095,680 4,092,838 3,267,962
,

9,150,543
,

10,131,137
63 Total receipts less total deductions .......... 12,820,662 1,099,719 2,937,404 1,688,391 1,749,370 1 063 039 599 744 1 421 016 2 261 97964 Constructive taxable income from

, , , , , , ,

related foreign corporations ................. 62,043 - *52.930 1 359 1 22865 Net income (line 63 plus 64 minus 36) ..... 12,871,946 1,098,066 2,989,865 1,693,017 1,748,490 1,060,523 599,107
,

1,421,008
,

2,261,87066 ncome subject to tax ........................ 10,991,010 904,218 2,843,860 1,545,047 1,401,033 884,555 472,337 1,042,755 1,897,205
67 Income tax. total ............................. 4,493,190 332,345 1,335,575 682,522 484.687 352,129 153.783 405,581 746 568 '2 07168 Normal tax, surtax, and alternative tax ..... 4,479.206 331,585 1,333,602 679,845 480,598 351 777 482153 403 925

,
744 392

,
2 06269 Tax from recomputing prior-year

, , , , ,

anvestment credit ......................... 13,697 759 1,967 2,677 4,076 352 237 6371 1 992 .9
70 T x from recomputing prior-year , ,

work incentive (WIN) credit .............. -6 - -6 - V) T)71 Additional tax for tax preferences .......... 281 .1 - - '64
72 Foreign tax credit .................... ........ 83,843 62,738 7,291 1 4 794 879873 U.S. possessions tax credit ................... 7,996 - 2,318 4,298 184 1,131 -

.
62

,
374 Investment credit ... ......................... 406,953 21,076 115.443 92,294 38,212 14,552 7,511 57 758 60 107 '6275 Work incentive (WIN) credit ................... 541 '20 165 57 127 -3

,
52

,
99 V)Distributions to stockholders:

76 Cash and property except in own stock
'

1.993,317 99,331 736,3581 274,885 182,373 195,917 42.836 017193 268 600 739'677 1 Corporation s own stock ...... ............. 1 222,5611 18,7701 4 0.6571 82,7731 13.811 10,445 1 1.406
.

27.265
,

17,434
.
'664

xPlanation of Terms and *Description of the Sample and Limitations of the Data.
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[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Finance, insurance. and real estate

Hold" and
Item Credit Security, Insurance other, invest-

T t l B nkin agen
.
es

ch
commodity

Insurance
agents, Real estate mem comparries,

o a a g other an brokers and Iro kers. and except bank
banks services service holding

companies

(53) (54) (55) (56) (57) (58) (59) (60)

1 Number of returns with net Income .......................................... 246,789 12,173 32,056 2,336 6,093 24,776 143,147 26,208

2 Total assets ................................................................... 2,115,772,319 1,087,789,867 444,201,536 39,826,873 397,348,453 8,089,098 56,232,427 82,284,065

3 Cash ......................................................................... 184,359,023 159,459,908 12,793.759 978,049 4,350.459 1,640,151 3,578,350 1,558,347
4 Notes and accounts receivable ............................................... 604,650,119 522,951,065 46,728,042 15,890,942 6,716,919 3,115.901 6,490,249 2,757,001
5 Less: Allowance for bad debts ........................ ................... 20,253,494 6,842,879 12.820,624 27,399 81,730 72.409 163.081 245,372
6 Inventories ................................................ ................... 2,317,089 152,668 1.111,925 '37,085 311,087 -1,897 671,518 30,909

Investments in Government obligations:
7 United States ............................................................... 148,475,597 108.297,141 18,461,539 3,218,547 15,217,464 229,404 269,003 2,782,499
8 State and local ......................................................... ... 109,270,622 79,295,935 1,582,655 324,855 27,155,897 111,767 161,379 638,134

9 Other current assets .............................. ............. ......... ... 55,497,121 17,091,435 5,766,3D4 14,089,990 10,920,649 340,690 4,330,945 2,957,108
10 Loans to stockholders .................... ... ................... ...... .... 1,697,804 141,194 508,555 19,888 73,084 67,602 662,106 225,375
11 Mortgage and real estate loans ............................................. 542,084,424 104,774,929 342,233,095 78,112 90,364,704 12,191 2,244,805 2,376,588
12 Other investments ........................................ ................. . 377,114,257 65,961,172 16,657,437 3,553,881 219,676,641 1,400,988 4,737,635 65,126.503
13 Depreciable assets .................. ... ............... .. .... ......... 72,753,823 18,982,080 8.778,886 793,940 5,738,856 824,820 34,965,865 2,669.376
14 Less: Accumulated depreciation ................... .................... ... 23,020,394 4,356,273 2,886,996 255,470 974,148 351,128 13,630,916 565.463

15 Depletable assets . ..... ...................................................... 1,245,834 484,728 83,754 '2,288 '19,297 *312 421.242 234,213
16 Less: Accumulated depletion ......................... - ............... ... 305,845 1,389 57,758 '18 -4.408 '312 145,351 96,609
17 Land ................................................. _ .................. ... 15,154,189 1,864,157 1,706,115 39,112 369,865 68,791 10,065,440 1,040,709
18 Intangible assets (amortizable) ........................... ........ ...... .... 884,173 117,142 164,401 24,275 71,767 161,634 262,043 82,911
19 Less: Accumulated amortization ................... ... ........... ....... 294,803 33,002 57,279 12,481 20,307 52,439 88,863 30,432
20 Other assets .............. :, , * " *- , - , * ........... ... * - ''

44,142,780 19,449,856 3,447,726 1,071,277 17,442.357 589,238 1,400,058 742,268

21 Total liabilities ................................................................. 2,115,772,319 1,087,789,867 444,201,536 39,826,873 397,348,453 8,089,098 56,232,427 82,284,065

22 Accounts payable ................... ......................................... 31,710,725 4,321,727 3,082,048 13,516,627 4.540.400 3,460,897 1,799.830 989,196
23 Mortgages, notes, and bonds payable in less than one year ................. 76,283,477 . 19,999,966 35,895,880 10,510,029 2,252,928 321,697 5,497,254 1,805,723
24 Other current liabilities ........... ............................................ 1.318,523.379 933.174,581 322,066,996 7,855,586 50,690,617 783.011 2,697,003 1,255,585

25 Loans from stockholders ............................... . ................ - 5,614,366 1,371,605 609,724 73,639 789.386 90,656 1,981,352 698,004

26 Mortgages, notes, and bonds payable in one year or more .................. . 105,948,878 21,441,825 50,624.509 1,602,561 4,654,914 502,658 22,622,059 4,500,352

27 Other liabilities ....................................... .. ........ _ ........ 327,958,231 28,772,530 8,800,671 2,014,828 281,678,834 363,544 3,028,952 3,298,872

28 Capital stock ................................................................. 45,535,276 15,255,019 4,330,191 601,323 4,115,696 547,694 5.639,860 15,045,493
29 Paid-in or capital surplus .................................................... 93,260,714 23,918,648 3,791,154 1,591,599 6,929,916 384,286 3,537,939 53,107,172
30 Retained earnings, appropriated .............................................. 20,380,150 5,511,544 2,973,157 36,972 10,020,813 13,963 207,320 1,616,381
31 Retained earnings, unappropriated ............................................ 94.813.139 34,396,895 12,581,439 2,208,792 32,125,145 1,775,585 10,018,492 1,706,791
32 Less: Cost of treasury stock ..... ........................................... 4,256,016 374,473 554,233 185,083 450,196 154,893 797,634 1,739,504

33 Total receipts .................................................................. 288,659,407 74,966,135 43,310,880 7,490,497 127,926,571 7,402,736 20,685,032 6,877,556

34 Business receipts ............................................................. 143,983,563 8,373,716 10,569,533 3,059,864 102,733,460 7,110,499 11,387,163 749,328

Interest on Government obligations:
35 United States .................................................. ........ 9,676,828 7,003,279 1,350,499 236,802 811,226 11,325 28,363 235,334

36 State and local ............................................................. 4,833,673 3,282,978 111,150 44,294 1,316,159 9,911 16,469 52.712

37 Other interest ................................................................. 101,577,375 51,669,298 29,590,771 683,237 17,305,384 93,279 663,995 1,571,411

38 Rents ......................................................................... 9,188,815 1.139,240 320,792 12,434 1,584,987 34,614 5,724,271 372,477

39 Royalties ..................................................................... 450,555 6,162 4,753 6,157 19,629 168,166 244,564

40 Net short-term capital gain reduced-by net long-term capital loss ......... 180,054 28,413 9,711 17,463 41.217 446 23,824 58,98C

41 Net long-term capital gain reduced by net short-term capital loss ......... 2,357,479 161,082 209,661 35,806 270,720 17,129 608,658 1,054,422
~42 Net gain, noncapital assets ......... ......................................... 5,118,771 544,512 238,406 3,025,769 30,483 2,251 1,214.881 62,46

43 Dividends received from domestic corporations ........................... ... 4,225,017 326,764 49,761 49,519 1,649,294 18,812 88,166 2,042,701
44 Dividends received from foreign corporations .............................. - 186.931 67,272 10,137 2,702 115,683 5,9518 1,047 84,132
45 Other receipts ................................................................. 6,880,346 2.363,419 645,706 316,450 2.148,329 97,388 760,029 349,02~

46 Total deductions ................................................................ 260,411,921 67,349,815 40,271, 008 6,590,961 119,882,605 6,600,864 17,409,383 2,307,28!

47 Cost of sales and operations ................................................. 71,585,436 784,313 4,967,606 201,203 59,823.460 1,692,111 3,723,693 393,05(
48 Compensation of officers ......................... ........................... 7,272,224 2,900,829 817,324 678,212 512,243 1,056.581 1,177,125 129,91C
49 Repairs ..................................................... ................. 965,671 321,280 149,946 14,634 41,188 18,358 400,821 19,444
50. Bad debts ................................................. .................. 4,450,987 2,487,046 1,604,641 29,811 179,097 50,834 61,549 38,=
51 Rent paid on business property ......................... ................... 3,554,508 1,329,362 390,495 260.911 848,136 186,733 498,193 40,67E

52 Taxes paid ................. ............................ ..................... 7,716,676 1,980,092 719,178 260,044 2,749,959 205.621 1,640,855 160,92~
53 Interest paid .................................................................. 67,160,566 37,811,602 24,434,438 731,220 1,566,489 74,819 2,136,083 405,91!
54 Contributions or gifts ............................. ....... ................. _ 180,581 83,646 25,503 8,463 31,773 7,087 17,905 6,20~
55 Amortization .............................................. - ............... _ 63,941 25,406 8.646 4,891 7.228 6,003 8,252 3,51!
56 Depreciation ................................... .............................. 5,330,666 2,179,283 621,412 83,655 774,592 109,516 1,462,644 99,561

57 Depletion ..................................................................... 86,826 4,446 527 4,454 9,538 30,056 37,63:
58 Advertising .................................................................... 1,995,851 638,288 506,449 57,151 326,876 68.705 388,397 9,98!
59 Pension, profit-sharing, stock bonus, and annuity plans ........... ..... __ . 2,306,812 833,430 235,365 123,575 861,063 147,758 88,567 17,05,
60 Employee benefit programs .......................... I ... I ... 11 ...... 11 ....... 910,994 424,008 108,347 46,359 214,126 65,352 44,903 7,89~
61 Net loss. noncapital assets .............. .. ..... . ... .......... .. . _ - 142,147 90,147 21,258 3,599 6,548 997 14,208 5,39(
62 Other deductions ....... ..................................................... 86,688,035 15,456,637 5,659,873 4,082,779 51,930.289 2,910,217 5.716,132 932,10f

63 Total receipts less total deductions ............................................. 28,247,486 7,616,320 3.039,872 899,536 8,043.966 801,872 3.275,649 4,570.27

64 Constructive taxable income from related foreign corporations .......... ....... 127,001 57,466 16,576 3,365 -8,809 35,15;

65 Net income ffine 63 plus 64 minus 36) ..... ............................. ..... 23,540,814 4,390,808 2,945,298 858,607 6,736,616 797.390 3,259.384 4,552.71
66 Income subject to tax ...................... ................... I ............... 16,613,371 3,987,185 2,734,804 763,903 5,255,412 602,953 2,476,469 792,64!

67 Income tax. total .............................................................. 7,199,697 1,778,283 1,235,027 350,924 2,479,926 233,455 833,394 288,681

68 Normal tax, surtax, and alternative tax ................................ ...... 7.136,000 1,767,520 1,195,849 350,573 2,475,986 232,806 827,887 285,37!

69 Tax from recomputing prior-year investment credit .......................... 14,918 5,484 3,144 160 3,067 502 2.096 46!

70 Tax from recomputing prior-year work incentive (WIN) credit ................ 7 (1) -3 - - (1)
71 Additional tax for tax preferences .............. . .. . .. ............ . - 48,772 5,279 36,031 873 '147 3,411 2.841

72 Foreign tax credit ............................................................... 836,462 593,261 44.519 5.374 130,818 6,093 2,440 53,95

73 U.S. possessions tax credit ............................ ....................... 1,132 (1) 684 - - - 448 -

74 Investment credit ............................................................... 339,621 179,306 44,020 11,812 62,909 7.075 29,019 5.481

75 Work incentive (WIN) credit ......................... ... . ............. .... 326 115 15 64 -5 .1 -2

Distributions to stockholders:
76 Cash and property except in own stock ................ ..................... 7,976,225 2,114,877 533,953 101,356 1,259,438 171.759 472.121 3.322,72
77 Corporation's own stock ................ 470,500 272,151 14,950 1 11,317 1 25.424 '20.057 17,860 108,74

Footnotes at end of table. See text (or "Explanation of Terms" and "Description of the Sample and Limitations of the Data.'
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Major inclustry-Cominued

Services

Item Hotels Auto repair; Amusement Nature of

Total and other Personal Business miscellaneous and Other business
not allocablelodging services services repair recreation services

places services services

(61) (62) (63) (64) (65) (66) (67) (68)

1 Number of returns with net income .......................................... 266,212 8,903 25,206 64,065 32,934 20,364 114,740 1,594

2 Total assets ................................................................... 73,474,502 8,537,5S8 4,240,175 21,022,041 9,000,364 13,792,700 16,881,664 524,364
3 Cash ...... .................................................................. 7,309,109 489,630 512,844 2,369,548 635,160 1,072.726 2,229,201 61,829
4 Notes and accounts receivable ............................................... 12,923,948 571,442 828,998 5.543,480 1,350,307 1,433,211 3.196,510 120,567
5 Less: Allowance for bad debts ......................................... ... 414,933 28,258 21,620 108,226 31,776 86,276 138,777 2,699
6 Inventories .................................................................... 3,505,794 142,130 319,482 883,766 636,570 931,258 592,588 109,374

Investments in Government obligations:
7 United States ............................................................... 343,591 9,082 143,983 23,606 86,098 75,791 '16,873
8 State and local .................................... ........................ 355,986 '14,950 *40,120 243,193 -1,570 23,200 32,953
9 Other current assets .... ..................................................... 4,342,088 320,653 168,370 1,240,376 266,146 1,421,050 905,493 12,796

10 Loans to stockholders ........................................................ 907,570 91,812 47,857 258,232 81,618 97,797 330,254 15,435

1
1 Mortgage and real estate loans .............................................. 1,031,544 75,347 10,107 149,480 33,097 639,913 123,600 15,981

12 Other investments ............................................................ 8,274,056 1,038,149 313,148 2,887.591 367,765 1,987,751 1,679,652 28,741
13 Depreciable assets ........................ I .................................. 47,941,113 7,647,904 3,195,258 10,925,161 8,572,557 8,125,101 9,475,132 178,900
14 Less: Accumulated depreciation ............................................ 20,249,157 2,932,970 1,694,329 5,155,789 3,446.085 3,779,124 3,240,860 84,085
15 Oepletable assets ............................................................. 85,019 29,637 -4,136 43,522 '404
16 Less: Accumulated depletion .......... .................................... 30,001 *92 (1) 24,411 -1,455 '390 3,653
17 Land ............................................ ............................ 3,288,408 773,798 215,512 464,488 293,851 831,819 708,940 22,190
18 Intangible assets (amortizable) ................................................ 1,209,958 57,452 81,707 317,994 41,136 507,621 204,048 1,539
19 Less: Accumulated amortization ............................................ 533,176 16,829 24,001 80,315 14,035 338,227 59,769 758
20 Other assets .................................................................. 3,183,585 282,988 219,157 933,853 185,512 835,036 727,039 24,199

21 Total liabilities ................................................................. 73,474,502 8,537,558 4,240,175 21,022,041 9,000,364 13,792,700 16,881,664 524,364
22 Accounts payable ............................................................. 6.807,011 386,766 308,315 2,972,059 816,029 921,043 1,402,799 39,970
23 Mortgages, notes, and bonds payable in less than one year ................. 7,629,279 428,627 337,717 2,268,040 1,656,432 1,519,972 1,418,491 71,237
24 Other current liabilities ........................ ............................... 8,025,762 557,504 476,028 2,472,825 631,914 1,991,238 1,896,253 102,663
25 Loans from stockholders ..................................................... 1,958,547 265,916 152.166 541,529 201,286 311,574 486,076 27,485
26 Mortgages, notes, and bonds payable in one year or more .................. 18,918,936 3,732,804 746.967 4,008,890 2,852,014 3,041,913 4,535,878 69,346
27 Other liabilities ... ...................................................... ..... 3,138,172 238,683 151,867 1,126,305 222,031 643,500 755,786 15,848
28 Capital stock .............. ................................ ................. 5,965,176 811,216 490,168 1,356,210 561,492 1,494,385 1,251,705 45,579
29 Paid-in or capital surplus .................................................... 6,522,112 884,505 128,993 2,018,556 365,437 1,426,284 1,698,337 17,391
30 Retained earnings, appropriated .............................................. 287,683 20,723 28,400 72,219 27,956 42,595 95,790 -
31 Retained earnings, unappropriated .................. ........................ 15,518,153 1,387.889 1,518,604 4,600,582 1,769,680 2,588,652 3,652,746 142,495
32 Less: Cost of treasury stock . ~ ~ ................ ............................. 1,296,329 177,075 99,050 415,174 104,377 188,456 312,197 -7,650
33 Total receipts .................................................................. 116,182,996 7,823,024 7,343,995 34,030,497 IZ466,296 15,187,334 39,331,850 1,116,869
34 Business receipts ....................................... ..................... 111,215,430 7,276,157 7,141,727 32,664,476 11,911.601 13,949,394 38,272,075 1,092,669

Interest on Government obligations:
35 United States ........................................ ...................... 33,762 1,092 621 17,859 1,375 5,280 7,535 1,241
36 State and local ............................... ............................. 14,928 1,010 2,756 5,448 '306 1,900 3,508
37 Other interest .............. .................................................. 690,558 60,669 34,710 210,378 58,128 152,573 174,100 11,230
38 Rents ............................................................. ........... 939,592 107,215 21,401 306.019 192,308 170,847 141,802 4,209
39 Royalties .................................- ................................. 369,210 48,343 15,864 8,259 269,856 12,316
40 Net short-term capital gain reduced by net long-term capital loss ...... - 11,452 2,367 -4,564 3,623 -
41 Net long-term capital gain reduced by net short-term capital loss ......... 301,672 38,206 15.315 70,166 23,437 82,121 72,427 2.233
42 Net gain, noncapital assets .................................... .............. 313,766 20,258 28,770 101,822 111,424 28,485 23,007 2,217
43 Dividends received from domestic corporations ............................... 153,601 13,032 4,994 40,943 9,652 69,966 15,014 '138
44 Dividends received from foreign corporations ................................. 58,496 '6,092 27,708 '4,319 15,251 1,494 '85
45 Other receipts ............ ................................................... 2,080,529 250,165 75,450 567,447 145,421 437,097 604,949 5,735

46 Total deductions ............................................................... 109,243,080 7,362,863 6,860,974 31,916,353 11,768,030 13,975,044 37,359,816 1,066,776
47 Cost of sales and operations . ~ ........................ ...................... 56,369,251 3,594,691 3,714.026 18,896,707 6,382,466 7,230, 122 16,551,239 731,805
48 Compensation of officers ...................................... .............. 11,515,022 177.148 483,709 2,016,123 690,977 524,673 7.622,392 82,778
49 Repairs ............ ............... .......................................... 1,107,916 182,198 98,239 215,036 242,636 175,051 194,756 6,187
50 Bad debts ......................... ......... .... ........................... 391,592 27,402 32,048 123,805 43,432 39,191 125,714 1,540
51 Rent paid on business property ................... .............. I ........... 4,188,150 504,515 319,103 969,637 462,152 588,718 1,344,025 13,494
52 Taxes paid ............ ............................................ ...... 3,953,800 437,382 290,113 1,040.090 411,378 566,277 1,208,560 22,507
53 Interest paid ....... .......................................................... 2.239,010 352,484 91,745 524,076 403,830 346,252 520,623 14,044
54 Contributions or gifts ....... ................................................. 50,761 3,807 4,536 13,834 4,205 11,545 12,834 513
55 Amortization .................................................................. 75,410 4,489 4.589 16,214 1,718 40,412 7,988 -1,109
56 Depreciation .................. ............................................... 5,452,908 440,148 310,565 1,301,892 1,392,739 1,214,144 793,420 19,071
57 Depletion .................................. .......................... _ 10,064 - 1,090 5,125 -
58 Advertising .............................................................. ..... 1,276,069 151,271 117,552 354,457 94.252 401,614 156,923 4,218
59 Pension, profit-sharing, stock bonus, and annuity plans ....... ............. 2,199,529 21,990 52,337 351,959 50,437 91,462 1.631,344 13,160
60 Employee benefit programs ... ................................................ 620,911 42.524 24,500 183,031 50,065 61,472 259,319 3,540
61 Net loss. noncapital assets ......................... _ .......... ............. 43,353 3,931 805 16,932 5,321 7,655 8,709
62 Other deductions ............................. ...... ........................ 19,749,334 1,418,842 1,317,107 5,891,470 1,529,357 2,675,713 6,916,845 152,771
63 Total receipts less total deductions ............................. ............ 6,939,916 460,161 483,021 2,114,144 698.266 1,212,290 1,972,034 50,093
64 Constructive taxable income from related foreign corporations .................. 52,280 '716 21,331 *2,918 * 10,565 13,555
65 Net income (line 63 plus 64 minus 36) ........................................ 6,977.268 459,867 483,460 2,130,027 700,878 1,220,955 1,982,081 50,045
66 Income subject to tax .................... ..................................... 5,185,160 338,251 347,884 1,624,241 550,934 907,629 1,416,221 38,007
67 Income tax, total .......................... ................... ................ 1,914,501 136,947 124,775 629,476 194,658 385,617 443,028 13,579
68 Normal tax, surtax, and alternative tax ....................................... 1,897.282 135,932 123,066 623,881 190,239 383,301 440,863 13,561
69 Tax from recomputing prior-year investment credit .......... ............... 16,203 873 1,703 5.531 4,403 1,833 1,860 18
70 Tax from recomputing prior-year work incentive (WIN) credit ................ '20 '20 - T) T) - (1) -
71 Additional tax for tax preferences ............................ ............... 996 122 -6 '64 '305 -

72 Foreign tax credit ..................... - ..... I ...... .............. ...... 93,278 '157 4,315 35,099 5,308 40,473 7,926 '57
73 U.S. possessions tax credit . . ~ .................................................. 1,920 36 - 813 5 - 1,066 552
74 Investment credit .................... ....... .................................. 299,346 19.332 16,558 91,867 50,199 60,342 61,048 1,058
75 Work incentive (WIN) credit ..................................................... 948 12 41 373 -7 317 -

Distributions to stockholders:
76 Cash and property except in own stock ... I ........ ................ 1,065,030 72.855 109,670 313,698 41,517 193,473 333,817 '1.523
77

1
Corporation's own stock .................. ............................. 99,800 *2,992 6,064 17,569

*Estimate should be used with Caution because of the small number of sample returns on which it is based.
"Data deleted to avoid disclosure of information for specific corporations Deleted data included in the appropriate totals.
-Less than S500 per return.
NOTE See text for Explanation of Terms' and Description of the Sample and Limitations of the Data.*
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RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples-money amounts are! 'in thousands of dollars]

Total Size of total assets
returns

Item Of Zero
nd

S100,000 $250,000 S500,000
active

assets
eru under under under

corporations
S1

00,000 S250.000 $500,000 S1,000,000

(1) (2) (3) (4) (5) (6)

I Number of retunns .............................................................................. 2,082,200 64,874 1,130,622 389,152 214,282 130,200

2 Total assets ..................................................................................... 4,720,938,670 - 38,269,689 62,105,566 75,744,315 90,791,259

3 Cash ....................................... ..................... ... ........ .... .. .. _ - 314,548,604 - 6,237,416 7,546,100 8,404,966 8,386,790
4 Notes and accounts receivable .............................................................. 1,169,304,296 - 5.866,957 11,595,869 15,683,830 20,028,924
5 Less: Allowance for bad debts . ~ ................. ....... ..... .. ..... ... ....... .. .. 32,024,662 122,019 168,278 277,548 393,357
6 Inventories ....................................... ......................................... .. . 350.644,363 5,757,624 10,983,263 14,556,297 20,372,833

Investments in Government obligations:
7 United States ....................................... .......... .. . ................... . ... 209,304,192 65,480 194,255 251.508 366,499
8 State and local ..................... ..... : ....... ......... ... . . .... .... ..... ..... .. 147,831,154 18,706 88,813 118,109 199,403

9 Other current assets ............................ ................ .......... ........ ... .. . . 162,340,797 1,522,292 2,587.160 3,074,731 3,987,321
.10 Loans to stockholders .......................................................................... 11,888,153 1,349,388 1,326,487 923,492 869,955

1
1 Mortgage and real estate loans ............. ........ ....... .. . ...... . ......... .. ... - 598,859,539 - 429,326 836,420 953,835 882,505

12
,

Other investments ................................... ........ ... ... .. ........ .... . . 699,026,910 - 1,394,454 2,809,100 3,740,661 5,033,777
13 Depreciable assets .............................................. ...... ........... ... . ... 1,382,572.361 - 24,290,558 33,378,545 37,514,646 41,708,462
14 Less: Accumulated depreciation ......................................... ....... ..... ..... 519,177,941 - 12,567,336 16.226,615 17,666,280 19,443,619

15 Depletable assets ............................................... .. ... .. . ...... .. - .. 43,162,261 - 100,168 150,591 166,009 268,752
16 Less: Accumulated depletion ....... ....................... ... ... . ..... .. ... ..... .. 16,016,051 - 39,205 53,670 37,818 67,380
17 Land . ....................... ................................. ......... .... ....... .. ..... 69,617,238 - 2,062,131 4,717,641 6,017,956 6,135,745
18 Intangible assets (amortizable) ................. ................................................ 14,534,249 - 429,874 483,576 442,978 517,548
19 Less: Accumulated amortization ............................................................. 5,583,217 - 161,036 176,821 147,340 174,045

20 Other assets ............ .................. ........... ..... ............. - - _ .. - 120,106,424 - 1,634,911 2,033,130 2,024,283 2,111,146

21 Total liabilities ................................................................................... 4,720,938,670 - 38,269,689 62,105,566 75,744,315 90,791,259

22 Accounts payable ................................................. ... _.. .. ....... .. .. 298,886,666 - 6,015,747 9,348,447 11.187,390 14,785,577

23 Mortgages, notes. and bonds payable in less than one year ................... ........ ...... 279,666,019 - 4,480,093 7,087,090 9.985,269 13,769,075

24 Other current liabilities ................................................................... ...... 1,791,237,114 - 3,287,052 4,094,826 5,253,212 6,601,893
25 Loans from stockholders ........................... .. ...... .. ..... ... - ... - - .. ... 40,750,358 - 6,641,650 5,389,621 4,175,670 3,874,720

26 Mortgages, notes, and bi payable in one year or more .. .................................. 638,277,GG6 - 6,790,558 11,899,198 14,994,010 17,659,629

27 Other liabilities ............................. ......................... . ..... ......... .. .... 464,804,046 - 1,514,626 1,575,882 1,928,379 2,828,409

28 Capital stock ........................................ ................ ........ ......... ...... 268,788,251 - 9,694,136 10,156,404 9,787,475 9,575,310
29 Paid-in or capital surplus .................................. ........................... ....... 321,885,839 - 2,250,021 2,757,606 2,902,194 3,745,834
30 Retained earnings, appropriated . ......... .......................................... ... ...... 34,569,746 - 195.469 289,572 509,714 579,165
31 Retained earnings, unappropriated .............................................................. 604,834,770 - -1,594,146 11,199,048 16,604,578 19,165,917
32 Less: Cost of treasury stock ................................................ .................. 22,761,145 - 1,005,517 1,692,128 1,583,576 1,794,270

33 Total receipts .................................................................................... 3,635,471,982 28,309,019 139,154,452 141,317,044 165,790,651 200,841,586

34 Business receipts ..... .................. ... .. .. .... ... . ..... ...... .. .. .. . - 3,370,399,288 24,665,288 135,781,375 137,110,433 160,906,235 195,500,029
Interest on Government obligations:

35 United States .............................. ...... ......... ........... ............. ..... . 13,371,626 140.960 16,548 20,914 28,794 38,210
36 State and local .............................................. .. ...... ........... ... ..... 7,127,050 8,667 1,104 6,615 8,894 15,654
37 Other interest ....................... ................ ............ ................... - 135,511,998 2,461,229 270,697 401,627 554,251 697,281
38 Rents . ~ ...................................................... .................................. 24,742,127 239,779 1,073,046 1,569,284 1,664,609 1,580,743
39 Royalties ......................... .............................................................. 5,776,660 14,333 64,379 121,882 67,121 73,454

40 Net short-term capital gain reduced by net long-term capital loss ....... ................... 398,030 6,693 22,581 20,489 10,764 11,885
41 Net long-term capital gain reduced by net short-term capital loss ........................... 9,675,290 133,297 269,762 305,182 295,575 367,081
42 Net gain, noncapital assets ............................................... _ .................... 8,891,674 173,991 305,581 284,524 355,960 429,268
43 Dividends received from domestic corporations ..................................... ... 11,968,994 23,962 21,440 52,483 70,036 102.902
44 Dividends received from foreign corporations .............. .................................... 7,491,448 9,550 * 163 260 2,667
45 Other receipts .................................................................................. 40,117,797 431,270 1,327,776 1,423,273 1,828,152 2,022,412

46 Total deductions ................................................................................. 3,448,882,87G 27,998,398 138,521,559 138,234,273 161,975,156 195,882,937

47 Cost of sales and operations . . ~ ................................................................ 2,416,628,161 18,760,847 77,176,657 92,226,353 115,880,288 146,963,083
48 Compensation of officers ................................... .................... .............. 64,001,760 395,792 16,942,829 8,854,329 7,521,214 6,694,176
49 Repairs ......................................................................................... 26,397,911 130,652 880,593 964,771 1,053,869 1,044,886
50 Bad debts ...................................................................... ....... ....... 13,812,395 193,097 270,253 407,591 470,566 509,365
51 Rent paid on business property ................................................................ 45,069,251 326,510 4,786,430 3,041,768 2,654,498 2,454,711

52 Taxes paid ............. ............................................................... ....... 92,983,860 592,346 3,958,200 3,724,619 3,841,193 4,179,640

53 Interest paid .................................................. .. ................. .... .... 135.056,207 2,518,068 1.075,461 1,594;192 2,013,387 2,509,768
54 Contributions or gifts ....... ........................................ .......................... 1,487,408 4,258 15,384 24,773 39,053 55,489
55 Amortization .................................................................................... 868,134 9,917 31,501 24,347 20.576 20,255
56 Depreciation ..... ............................... ...................................... ....... 93,761,989 564,142 2,562,680 2,919,547 3,133,241 3,462,297

57 Depletion .............................. ...................................................... _ 5,632,809 14,425 21,148 19,563 30,557 57,442
58 Advertising .. ~ ................................................................................... 30,777,100 135,318 1,170,118 1,195,199 1,295,946 1,315,120
59 Pension, profit-sharing, stock bonus, and annuity plans ....... .......................... .... 31,354,998 77,849 1,899,216 660,714 759,682 937,444
60 Employee benefit programs ....................................................... ............. 19,285,318 80,828 470,109 418,873 480,101 624,774
61 Net loss, noncapital assets ............... .......................... .......................... 1,955,480 86,254 162,682 53,213 64.378 83,045
62 Other deductions ...... .............................................................. . ....... 469,810,095 4,108,095 27,098,298 22,104,421 22,716,607 24,971,442

63 Total receipts less total deductions ................................ .............................. 186,589,106 310,621 632,893 3,082,771 3,815,495 4,958.649
64 Constructive taxable income from related foreign corporations .................................... 5,957,050 5,774 - T) - '996
65 Net income (less deficit) (line 63 plus 64 minus 36) ........................ .................... 185,419,106 307,728 631,789 3,076,156 3,806,601 4,943,991
66 Net income ............ %~ ............... ...................................................... 210,406,400 1,320,376 4,282,604 5,205,064 5,621.009 6,683,030
67 Deficit .............................................. ..... - ...... . . ........ .......... 24,987,294 1,012,648 3,650,815 2,128,908 1,814,408 1,739,039
68 Income subject to tax ............................................ ... I ......... I I ........ I ..... 183,471,529 1,065,594 2,272,360 3,518,273 4.021,960 4,997,341

69 Income tax, total ...................................... ........ . ............................... 83,291,815 467,213 472,027 821,011 1.077,618 1,676,844
70 Normal tax, surtax, and alternative tax .......... .............................................. 82,793,852 453,326 468,898 813,996 1,069,221 1,661,418
71 Tax from recomputing prior-year investment credit ............................................ 304,877 11,133 3,129 6,677 7.797 13,871
72 Tax from recomputing prior-year work incentive (WIN) credit .................................. 153 - V) *67 T)
73 Additional tax for tax preferences .............................................................. 192,933 2,754 T) '271 600 1,542

74 Foreign tax credit .............. - ... I I .................... ..................... I ...... 23,578,926 38,104 1,579 809 260 2,821
75 U.S. possessions tax credit .... ..... .. ..... . - ....... . ....... . 703,429 17,737 219 432 1.038 3,560
76 Investment credit ....................................... ............ ............................ 9,152,712 32,417 68.847 121,427 148,501 194.225
77 Work incentive (WIN) credit ......... ................. ............. ..................... ...... 9,352 21 240 792 495 926

Distributions to stockholders:
78 ' Cash and property except in own stock ............... ........................................ 54.644,375 543,381 904,604 717.114 744.744 801,099
79 Corporation's own stock ............. .............. ...................................... 2.522,340 15.109 1 13,261 45,703

Footnotes at end ol table. See text for * Explanation ol Terms" and "Description of the Sample and Limitations of the Daa.-
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RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets and Income Statements, by Size of Total Assets-continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)
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Size of total assets-Conthued

Item $1.000.000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 S100000000
ir

$250 000,000
under

$5,000,000
under

$10,000,000
under

$25,000,000
under

$50,000,000
under

$100,000,000
deu

$250,000,000

,
or more

17) (8) (9) (10) (11) (12) (13)

1 Number of

'

returns .......................................................... 110,601 15,736 12,909 6,011 3,421 2,342 2,050

2 Total assets ................................................................. 221,900,131 110,374,231 204,696,738 210,554,681 237,649,803 363,807,535 3,105,044,722

3 Cash ....................................................................... 17,151,881 7,952,361 13,907,841 12,928,354 12,522,062 17,547,368 201,963,465
4 Notes and accounts receivable ............................................. 51,339,036 30,730,482 65,748,794 62,764,090 59,542,999 69,337,756 776,665,559
5 Less: Allowance for bad debts ........................................... 1,086,563 635,973 1,605,922 2,180,886 2,873,253 4,817,884 17,862,979
6 Inventories .................................................................. 47,333,371 17,268,936 20,166,136 15,427,307 16,085,603 24,660,396 158,032,597

Investments in Government obligations:
7 United States .................... - ...................................... 2,617,839 5,465,059 15,509,583 15,768,395 15,507,095 21,696,132 131,862,347
8 State and local ........................................................... 1,219,938 2,429,292 10,174,199 11,665,357 10,985,327 13,969,399 96,962,611

9 Other current assets ..................................... ............ 10,841,414 4,924,643 7,373,143 6,963,832 7,170,453 12,504,549 101,391,259
10 Loans to stockholders ...................................................... 1,470,385 373,248 402,972 410,394 398,388 688,573 3,674,871
11 Mortgage and real estate loans ................................. .......... 3,560,869 4,289,575 18,744,342 36,545,278 56,585,630 96,753,889 379,277,870
12 Other investments .................................. ....................... 15,581,816 9,182,866 18,054,515 19,838,355 27,970,374 52,501,843 542,919,149
13 Depreciable assets ......................................................... 94,924,362 36,997,290 45.384.531 36,568,955 40,446,965 72,406,972 918,951,075
14 Less: Accumulated depreciation ...................... :1 ............. I .... 42,011,834 15,899,216 18,927,463 14,552,708 15,839,657 27,785,583 318,257,630

15 Depletable assets ........................................................... 916,308 540,161 1,060,640 1,036,198 1,098,981 2,496,288 35,328,165
16 Less: Accumulated depletion .................................... ........ 283,818 159,473 286,169 345,274 271,384 836,351 13,635,509
17 Land ........................................................................ 11,979,547 3,782,987 4,380,588 3,054,859 3,328,129 4,388,538 19,769,117
18 Intangible assets (amortizable) .............................................. 1,214,213 889,741 787,117 814,049 809,047 1,013,175 7,132,931
19 Less: Accumulated amortization .......................................... 431,230 321,314 230,356 202,231 253,445 298,389 3,187,010
20 Other assets ................................................................ 5,562,597 2,563,566 4,052,247 4,050,357 4,436,489 7,580,864 84,056,834

21 Total liabilities ............................................................... 221,900,131 110,374,231 204,696,738 210,554,681 237,649,803 363,807,535 3,105,044,722

22 Accounts payable ........................................................... 33,815,137 12,855,872 13,928,245 10,018,566 10,658,764 16,073,391 160,199,530
23 Mortgages, notes, and bonds payable in less than one year ............... 34,172,533 12,000,192 15,266,438 13,045,063 13,172,098 16,434,095 140,254,073
24 Other current liabilities ...................................................... 22,401,644 28,581,971 91,754,285 111,674,874 125,161,508 181,419,682 1,211,006,167
25 Loans from stockholders

' .. ....... .. ... ... ........... ......... . ..
5,170,272 1,313,322 1,200,168 925,572 969,407 1,322,478 9,767,478

26 dMortgages, notes, and bon s payable in one year or more ................ 43,765,958 17,547,298 22,143,713 19,867,042 23,148,487 36,883,316 423,577,797
27 Other liabilities .............................................................. 8,287,088 4,655,591 9,091,701 9,447,686 12,491,231 23,282,965 389,700,488

28 Capital stock ................... ......................... ................. 18,478,434 7,114,249 11,306,415 8,719,347 9,633,867 16.143,133 158,179,481
29 Paid-in or capital surplus .................................................. 11,459,979 6,954,704 12,650,831 14,153,603 18,228,447 30,861,087 215,921,533
30 Retained earnings, appropriated ............................................ 1,313,601 690,756 1,215,799 1,150,424 1,335,675 2,355,839 24,933,732
31 Retained earnings, unappropriated .......................................... 46,574,643 19,809,490 27,523,985 22,492,398 23,980,365 40,729,182 378,349,310
32 Less: Cost of treasury stock ............................................... 3,539,158 1,149,214 1,384,842 939,894 1,130,046 J/

33 Total receipts ................................................................ 443,188,644 152,363,022 176,412,017 136,605,782 145,638,772 226,970,092 1,678,880,901

34 Business receipts ........................................................... 430,019,812 145,969,884 164,179,897 123,459,173 131,054,922 205,085,217 1,516,667,023
Interest on Government obligations:

35 United States ....................................... ..................... 211,965 391,627 1,092,847 1.073,816 1,064,211 1,410,912 7,880,822
36 State and local . ...... ...... .......... ................................. 90,455 117,015 444,757 463,528 466,588 751,772 4,752,001
37 Other interest .............................................................. 2,146,735 1,943,280 5,877,087 7,448,358 8,775,250 12,968,889 91,967,314
38 Rents ................ ...................................................... 3,163,021 1,072,048 1,144,337 923,686 815,417 1,282,029 10,214,128
39 Royalties ................................................................... 242,003 81,337 154,032 132,420 198,708 371,700 4,255,291

40 Net short-term capital gain reduced by net long-term capital loss ....... 33,013 16,230 22,615 17,398 22,496 28,959 184,907
41 Net long-term capital gain reduced by net short-term capital loss ....... 908,544 344,467 434,280 361,938 446,199 812,934 4,996,031
42 Net gain, noncapital assets ............. ................................... 946,375 375,411 482,774 352,017 337,039 519,863 4,328,871
43 Dividends received from domestic corporations ............................. 422,182 232,593 386,155 337,169 591,448 797,761 8,930,863
44 Dividends received from foreign corporations ............................... 22,638 25,132 48,100 100,682 148,877 326,091 6,806,950
45 Other receipts .............................................................. 4,981,901 1,793,998 2,145,136 1,935,597 1,717,617 2,613,965 17,896,700

46 Total deductions ............................................................. 430,275,361 146,580,313 168,378,688 129,441,870 138,694,159 215,016,410 1,557,883,752
47 Cost of sales and operations ............................................... 331,937,451 112,702,310 124,320,233 91,133,551 97,708,803 148,410,204 1,059,408,381
48 Compensation of officers ..................................... ............. 9,553,308 2,222,633 2,284,306 1,419,580 1,259,507 1,466,384 5,387,702
49 Repairs ..................................................................... 2,089.544 693,493 861.094 691,069 770,885 1,585,279 15,631,786
50 Bad debts ...................... ........................................... 1,125,238 457,630 651,545 603,266 764,638 1,200,375 7,158,831
51 Rent paid on business property ............................................ 4,575,883 1,470,487 1,960.933 1,474,850 1,610,915 2,631,772 18,080,494

52 Taxes paid ................................................................. 8,684,635 3,011,232 3,638,116 3.244,618 3,275,661 4,910,578 49,923,022
53 Interest paid ................................................................ 6,136,502 3,013,185 5,986,735 6,770,507 7,963,600 11,768,119 83,706,683
54 Contributions or gifts ....................................................... 158,478 68,840 87.,766 71,367 64,839 98,601 798,560
55 Amortization ................................................................ 61,048 31,510 80,913 37,016 41,920 59,674 449,457
56 Depreciation ................................................................ 7,593,137 2,655,053 3,450,575 2,602,304 2,927,979 5,025,191 56,665,843

57 Depletion ................................................................... 176,979 141,158 211,259 174.090 171,817 354,194 4,260,177
58 Advertising .................................................................. 3,011,684 1,132,884 1,391,331 1,382,346 1,375,369 2,454,435 14,917,350
59 Pension, profit-sharing, stock bonus, and annuity plans ........ .......... 2,016,014 719,223 936,027 799,069 916,044 1,613,781 20,019,935
60 Employee benefit programs ....... ............... _ ..... ................. 1,340,493 521,563 703,821 584,282 734,621 1,263,457 12,062,396
61 Net loss, noncapital assets .................................... ...... 163,952 77,279 112,369 74,411 67,793 243,460 766,644
62 Other deductons ........................................................... 51,651,015 17,461,833 21,701,675 18,379,544 19,039,768 31,930,906 208,646,491

63 Total receipts less total deductions ................................ .......... 12,913,283 5,782,709 8,033,329 7,163,912 6,944,613 11,953,682 120,997,149
64 Constructive taxable income from related foreign corporations ................ 6,174 14,355 30,176 58,566 88,426 242,443 5,510,140
65 Net income (less deficit) (line 63 plus 64 minus 36) ........... .............. 12,829,002 5,680,049 7,618,748 6.758,950 6,566,451 11,444,353 121,755,288
66 Net income ................................................................. 16,472,129 7,034,353 9,246,010 7,744,798 7,654,329 13,125,725 126,016,973
67 Deficit ...................................................................... 3,643,127 1,354,304 1,627,262 985,848 1,087,878 1,681,372 4,261,685
68 Income subject to tax ........................................................ 13,262,766 5,862,369 7,543,795 6,459,127 6,187,939 11,199,638 117,080,367

69 Income tax. total ............................................................. 5,596,475 2,677,266 3,491,631 3,030,926 2,927,141 5,295,626 55,758,037
70 Normal tax, surtax, and alternaWe tax ..................................... 5,559,933 2,660,938 3,470,497 3,009,971 2,906,009 5,257,617 55,462,028
71 Tax from recomputing prior-year investment credit . ... I ...... t ............ 30,614 11,557 13,818 11,838 9,977 18,488 165,978
72 Tax from recomputing prior-year work incentive (WIN) credit .............. 24

.3
7 4 (1) 2 33

73 Additional tax for tax preferences .......................................... 5,904 4,768 7,309 9,113 11,155 19,519 129,998

74 Foreign tax credit ............................................................. 25,640 24,421 65,009 136,387 129,584 414,101 22,740,211
75 U.S. possessions tax credit .......................................... ........ 34,632 53,120 86,016 87,466 42.686 265,476 111,047
76 Investment credit ............................................................. 467,992 193,383 241,213 197,784 226,781 434,125 6,826,017
77 Work incentive WIN) credit ................................................... 1,110 304 316 344 322 447 4,035

Distributions to stockholders:
78 Cash and property except in own stock ............... .......... ......... 1,977,508 970,032 1,592,018 1,601,065 1,775,314 3,215,878 39.801,618
79 , Corporation's own stock .................................................... . 303,322 , 142,581 , 213,039 , 189,627 , 251,181 , 342,271 . 996,094

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data.'
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RETURNS WITH NET INCOME
Table S.-Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Total Size of total assets
Item returns

with net Zero
$1 $100.000 $250,000 $500,000

income assets
under under under under

$100.000 $250,000 500,000 $1,000,000

011 (2) (3) (4) (5) (6)

1 Number of returns .............................................................................. 1,273,535 24,741 595,919 270,7i6 161,069 100,753

2 Total assets ..................................................................................... 4,014,108,431 - 23,360,633 43,618,396 57,208,191 70,523,076
3 Cash ........................................................................................... 263,801,987 4,567,336 6,299,677 7,213.808 7,303,070
4 Notes and accounts receivable ................................................................. 975,071,881 3,678,533 8,578,611 12,481.705 16,699,872
5 Less: Allowance for bad debts ............................................................... 26,920,671 68,584 114,085 215,252 295,516
6 Inventories ...................................................................................... 296,045,586 3,294,371 7,855,928 11,620,142 16,519,044

Investments in Government obligations:
7 United States ................................................................................. 171.496.602 47,819 144,993 218,456 294,070
8 State and local ............................................................................... 113,039,779 12,101 51,888 87,651 162,207

9 Other current assets ............................................................................ 133,979,323 833,957 1,650,604 2,073,182 2,736,816
10 Loans to stockholders .......................................................................... 8,438,825 856,742 944,630 653,692 626,243

1 Mortgage and real estate loans ................................................................ 547,155,731 308,419 622,868 751,715 647.730
2 Other investments ..................................... ........................................ 611,797,868 834,776 2,060,983 2,889,354 3.931.924

13 Depreciable assets ............................................................................. 1,199,684,262 14.247,506 22,291,701 27,335,168 31.282,610
14 Less: Accumulated depreciation .............................................................. 454,181,568 7,514,442 11,206.158 13,422,201 15,207,333

15 Depletable assets ............................................................................... 38.648,502 69,829 62,914 65,833 168,462
16 Less: Accumulated depletion . ~ .................................. I ............................. 14,892.452 29,584 15,843 18,160 56,980
17 Land ............................................................................................. 49,303,996 1,136,312 2,868,952 3,959,416 3,996,264
18 Intangible assets (amortizable) .................................................................. 12,115,525 204,513 318,161 286,476 314.396
19 Less: Accumulated amortization .............................................................. 4,899,725 82,574 117,799 106,889 122,466
20 Other assets .................................................................................... 94,422,980 963,603 1,320,371 1,334,095 1,522,663

21 Total liabilities .................................................................................... 4,014,108,431 - 23,360,633 43,618,396 57,208,191 70,523,076
22 Accounts payable ............................................................................... 245.965,074 - 3,012,250 6,195,691 8,334,669 11,568,877
23 Mortgages, notes, and bonds payable in less than one year ................................... 211,487,204 - 1,945,544 3,923,985 6,226,129 9,380,330
24 Other current liabilities ...................... ................................................... 1,502.425,888 - 1,958,668 2,951,096 4,117,308 5,370,186
25 Loans from stockholders ....................................................................... 25.134,948 - 2,520,398 2,704,463 2,470,924 2,349,653
26 Mortgages, notes, and bonds payable in one year or more .................................... 510,551,834 - - 3,113,367 6,413,513 9,219,729 10,935,755
27 Other liabilities ..................... ........................................................ 417,718,637 - 879,037 994,784 1,408,510 1,832,289

28 Capital stock .....................................
........... ........ * .......... ............

226,471,822 - 4,797,428 6,698,168 6,915,989 6,923,282
29 Paid-in or capital surplus ......................

* . ..... ... .. ........... - *- ... .... . ..
263,181,899 - 942,494 1,455,935 1,660,512 2,117,645

30 Retained earnings, appropriated ................................................... I ............ 31,710,040 - 149,459 220,645 445,219 482,275
31 Retained earnings, unappropriated .............................................................. 598,611,409 - d,653,307 13,363,111 17,639,723 21,012,936
32 Less: Cost of treasury stock ................................................................... 19,150,324 - 611,319 1,302,995 1,230,521 1,450,152

33 Total receipts .................................................................................... 3,152,050,626 20,250,795 90,769,762 106,789,275 135,732,735 170,782,213
34 Business receipts ................................................................................ 2,926,308,664 17,988,122 88,635,132 103,488,466 131,839.026 166,466.217

Interest on Government obligations:
35 United States ................................................................................. 11,005,053 35,224 8,446 16,116 23,664 31,095
36 State and local ............... ...................................................

:
........... 5,198,787 4,915 672 3,878 7,376 11,844

37 Other interest .......................................................
: ........................... 115,978.606 1,488,613 182,560 312,503 447,923 567,915

38 Rents ........................................................................................... 19,749,678 139,268 631,837 1,187,964 1,346,983 1,206,627
39 Royalties ........... ................................................... .................... 5,483,705 11,574 53,150 105,342 43,248 59,418

40 Net short-term capital gain reduced by net long-term capital loss ....
.... * . . .. .. . ..

322,333 6,018 18,861 14.195 8,301 10,861
41 Net long-term capital gain reduced by net short-term capital loss ........................... 8,672,688 116,678 206,115 260,399 251,523 311,662
42 Net gain, noncapital assets .......................

.... . * ..... . ... ... ..... * ... .........
71663852 154,785 243440 224,422 282.416 361,283

43
-

Dividends received from domestic corporations
.... .... - - , , - ....... .. ... .

11,017:954 17,157 19:059 46,351 64,534 94.776
44 Dividends received from foreign corporations ...

.. ... . .. ... * ... * ....... * ***
7,293,516 8,305 * 163 259 2,562

45 Other receipts ...................................... I ........................ .................. 33,355,790 280,1361 770,3271 1,129,301 1,417,482 1,657,953

46 Total deductions ................................................................................. 2.942,316,094 18.931, 101,580,333 130,104,350 164,088,335
47 Cost of sales and operations .......................................... ........................ 2,078,389,758 14,238,075 47,679,245 67,946,003 94,380,772 124,485,578
48 Compensation

of
officers ............................................ .......................... 51,429,233 231,368 11,780,964 7,001,511 6,366,346 5,855,944

49 Repairs ........ ......................... : .......... I ... I .................................. I .... 22,733,870 75,275 494,940 667,957 770,361 830,099
50 Bad debts ............................................ ......................................... 9,802,668 56,161 117,122 261,330 315.474 375,611
51 Rent paid on business property .................. ............................................. 36,013,552 175,641 2,824,060 2,200,559 1,909,872 1,963,285

52 Taxes paid ..................................................................................... 80,695,222 386,505 2,481.688 2,712,654 3,048,632 3,411,278
53 Interest paid ...................................................................... ............. 110,433,466 1,321,058 511,252 927,157 1,301,918 1,660,803
54 Contributions or gifts ........................................................................... 1,468,878 4,192 13,318 23,893 38,656 55,236
55 Amortization .... ............................................................................... 648,047 6,703 11,419 13,789 11,024 14,167
56 Depreciation ... ................................................................................ 81,127,863 .313,553 1.507,792 2.002,715 2,313,199 2,659,463

57 Depletion ....................................................................................... 5,042,887 13,176 14,278 17.590 22,870 52,120
58 Advertising . ..................................................................................... 26,840,330 64,440 695,074 893,061 919,610 1,056,390
59 Pension, profit-sharing, stock bonus, and annuity plans ....................................... 28,458,629 64,471 1,470,874 560,700 682,110 875,139
60 Employee benefit programs ..................................................................... 17,205,952 61,240 328,651 298,312 377,677 505,301
61 Net loss, noncapital assets ...................................................................... 666,724 3,691 19,311 14,062 16,316 28,665
62 Other deductions ............................................................................... 391,359,015 1,915,593 16,536,498 16,039,040 17,629,513 20,259,256

63 Total receipts less total deductions ...............
. .. : . ...... .... .

209,734,532 1,319,653 4,283,276 5,208,942 5,628,385 6,693,878
64 Constructive taxable income from related foreign corporations .................................. 5,870,655 5,638 - (1)
65 Net income (line 63 plus 64 minus 36) .................

... . .....
210,406,400 1,320,376 4.282,604 5.205,064 5,621,009 6,683,030

66 Income subject to tax .......... .............................................................. 183,470,928 1,065,594 2,272,352 3,518.253 4,021,912 4,997,339

67 Income tax, total ..................... ........................................................... 83,243,068 463,122 471,230 819,336 1,075,797 1,674,274
68 Normal tax. surtax, and alternative tax .......... 82,793,693 453.326 468,894 813,992 1,069,211 1,661,418
69 Tax from recomputing prior-year investment credit ............................................ 275,747 7,249 2.336 5,006 6,356 11,405
70 Tax nfrom recomputing prior-year work incentive (WIN) credit .................................. 133 - T) *67 T)
71

,

Add ona tax for tax preferences .............................................................. 173,495 2,547 '271 1,451

72 Foreign tax credit ............................................................ I ...................... 23,578,918 38,104 -1,579 809 260 2.821
73 U.S. possessions tax credit ....................................................................... 703,429 17,737 219 432 1,038 3,560
74 Investment credit ................. I ................................. ...... I ... I ............... 9,152,657 32,417 68,847 121,427 148,501 194,225
75 Work incentive (WIN) credit ....................................................................... 9,352 21 240 792 495 926

Distributions to stockholders:
76 Cash and property except in own stock ....................................... ............. 51,709,325 375,132 840,643 655,000 710,329 771,690
77 Corporation's own stock ........................................................................

.
2,361,078 6,753 -4.409 11,211 45,257

Footnotes at end of table. See text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1976

RETURNS WITH NET INCOME
Table 5.-Balance Sheets and Income Statements, by Size of Total Assets-Continued
[All -figures are estimates based on samples-money amounts are in thousands of doltarsl

45

Size of total assets-Continued

Item $1,000,000 $5,000,000 S10,000,000 S25,000,000 S50,000,000 $100.000,000 $250 000 000
under

$5,000,000
under

$10,000,000
under

$25,000,ODO
under

$50,000,000
under

$100,000,000
under

$250,000,000

. ,
or more

(7) _(8) - -- - (9) (10) (11) (12) (13)

1 Number of returns .......................................................... 85,694 12,538

-

10,524 5,024 2,874 1,947 1,716

2 Total assets ................................................................. 171,419,149 88,309,936 167,438,061 176,232,786 199,230,548 301,453,172 2,715,314,483

3 Cash ................... . ... ....... ....... .. - - .. - .. .. - 14,779,345 6,892,484 11,796,394 11,008,037 10,597,584 14,406,267 168,937,985
4

:
Notes and accounts receivable ........................................ .... 42,775,291 25,905,543 55,764,223 53,112,416 49,589,884 55,715,820 650,769,983

5 Less: Allowance for bad debts ........................................... 825,795 488,174 1,306,250 1,897,381 2,517,340 3,903,950 15,288,344
6 Inventories ............... ........................... ___ ................. 39,576,516 14,105,994 16,398,037 12,906,983 13,610,406 21,258,017 138,900,148

Investments in Government obligations:
7 United States ................. ........................................... 2,177,941 4,800,377 13,518,314 13,395,864 13,419,121 18,052,802 105,426,845
8 State and local ......... .. ... . .. .. ..... . .. ............ ... _ 985,605 2,119,842 8,704,123 9,645,439 8,886,293 10,370,359 72,014,271

9 Other current assets ............................ ........................... 7,516,556 3,513,781 5,407,207 5,313,090 5,403,534 10,346,746 89,183,850
10 Loans to stockholders ...................................................... 1,032,010 279,268 298,544 355,175 303,801 546,646 2,542,074

1 Mortgage and real estate loans ............................................ 2,465,489 3,702,690 17,086,858 33,770,564 52,075,445 86,121,037 349,602,916
2 Other investments ............... .......................................... 11,764,945 7,186,727 14,006,406 15,770,330 22,204,908 42,966,671 488,180,844

13 Depreciable assets ............................... ........................ 70,218,285 28,199,048 34,402,920 28,948,940 32,321,877 58,922,741 851,513,466
14 Less: Accumulated depreciation ............................. ............ 32,834,443 12,627,247 15,050,621 12,104,187 13,316,336 23,619,281 297,279,319

15 Depletable assets .................................... ...................... 567,843 386,837 684,870 842,416 677,430 1,665,055 33,457,013
16 Less: Accumulated depletion ............................................. 172,705 131,644 218,024 311,390 203,448 507,613 13,227,061
17 Land .................................... ....................... 7,408,656 2,381,171 2,716,880 2,109,782 2,279,398 3,088,405 17,358,760
18 Intangible assets (amortizable) .............................................. 712,421 651,201 549,644 657,301 655,369 949,197 6,816,846
19 Less: Accumulated amortization .......................................... 277,736 273,802 172,673 160,835 199,856 279,425 3,105,670
20 Other assets ................................................................ 3,548,925 1,705,840 2,851,209 2,870,242 3,442,478 5,353,678 69,509,876

21 Total liabilities ............................................................... 171,419,149 88,309,936 167,438,061 176,232,786 199,230,548 301,453,172 2,715,314,483

22 Accounts payable ........................................................... 26,724,757 10,071,776 10,802,794 8,112,543 8,613,009 13,205,717 139,322,991
23 Mortgages, notes, and bonds payable in less than one year ....... 23,763,237 8,549,657 10,796,414 9,782,660 9,096,244 10,563,517 117,459,487
24 Other current liabilities ...................................................... 17,764,973 24,502,625 79,963,273 96,944,854 109,987,627 154,372,847 1,004,492,431
25 Loans from stockholders ........................................ ....... _ 2,890,184 691,104 663,846 469,373 564,319 1,119,804 8,690,880
26 Mortgages, notes, and bonds payable in one year or more ................ 26,420.827 10,769,325 13,371,204 13,420,209 15,646,274 25,787,430 375,454,201
27 Other liabilities ................. ......... .......... .. .................... 5,571,829 3,264.406 6,222,016 6,684,817 9,397,278 18,799,086 362,664,585

28 Capital stock .........
.. . . .* .. . .. . . . - - * * * .. .

13,892,710 5,423,071 8,859,119 6,802,520 7,695,259 12,615,374 145,848,902
29 .. .. ..... ........ .Paid-in or capital surplus .. .. .. .... .. ... .. .. . . .. .. 6,740,857 4,472.637 8,907,331 10,917,143 14,231,581 23,952,879 187,782,885
30 Retained earnings, appropriated ............................................ 1,063,694 599,743 1,050,799 995,657 1,159,039 1,954,575 23,588,935
31 Retained earnings, unappropriated . ~ ........................................ 49,557,700 20,916,031 27,965,177 22,954,780 23,766,859 40,677,826 356,103,959
32 Less: Cost of treasury stock ........................ ...................... 2,971,619 950,439 1,163,912 851,770 926,941 1,595,883 6,094,773

33 Total receipts ................................................................ 380,457,257 129,534,051 146,963,063 117,265,232 124,603,077 196,082,329 1,532,820,837

34 Business receipts ......... ................................................. 369.967,427 124,284,496 136,812,930 106,118,157 112,275,201 177,825,184 1,390,608,306
Interest on Government obligations:

35 United States .... ....................................................... 174,751 345,850 972,222 931,197 937,494 1,197,488 6,331,506
36 State and local ................................ .............. ........... 70,381 100,216 364,614 377,990 372,185 458,959 3,425,757
37 Other interest .. ~ ~ ........................................................... 1,712,089 1,635,519 5,088,679 6,485,302 7,588,999 11.012,605 79,455,899
38 Rents ....................................................................... 2,354,445 801,678 786,305 640,357 529,033 870,248 9,254,933
39 Royalties ................................ .................................. 192,381 69,615 133,558 102,634 185,619 359,847 4,167,319

40 Net short-term capital gain reduced by net long-term capital loss ....... 25,268 12,567 18,684 15,494 16,461 24,404 151,219
41 Net long-term capital gain reduced by net short-term capital loss ....... 768,242 300,607 359,618 313,130 369,305 736,784 4,678,625
42 Net gain, noncapital assets ................................................. 739,638 314,481 386,830 279,350 274,001 418,363 3,984,843
43 Dividends received from domestic corporations ............................ 390,548 215,676 340,187 303,104 539,082 711,823 8,275,657
44 Dividends received from foreign corporations ............................... 18,235 23,991 45,846 96,254 147,197 310,773 6,639,593
45 Other receipts .............................................................. 4,043,852 1,429,355 1,653,590 1,602,263 1,368,500 2,155,851 15,847,180

46 Total deductions ............................................................. 363,920,579 122,413,306 137,381,708 109,198,542 116,663,108 182,731,776 1,408,816,429

47 Cost of sales and operations ............................................... 284,477,616 95,155,945 102,349,001 77,373,322 82,785,821 127,510,561 960,007,819
48 Compensation of officers ..... ............................................. 8,319,100 1,917,068 1,934,606 1,218,710 1,063,709 1,252,898 4,487,009
49 Repairs . ~ ..................................................... ............. 1,652,793 556,442 694,514 585,127 660,621 1,336,850 14,408,891
50 Bad debts ............ . ........................... ...... ................ 801,234 297,456 435,193 425,615 514,638 766,230 5,436,604
51 Rent paid on business property ............... .. ....... .......... ...... 3,642,723 1,156,132 1,567,412 1,222,902 1,353,852 2,187,367 15,809,747

52 Taxes paid .................. ... ___ ... ....... . .. .................... 7,129,681 2,479.585 3,013,187 2,836,975 2,840,464 4,257,712 46,096,861
53 Interest paid ......... ...................................................... 4,080,929 2,183,042 4,663,593 5,593,704 6,556,692 9,595,437 72,037,881
54 Contributions or gifts ............. ......................................... 150,920 67,809 86,478 71.233 64,759 98,356 794,028
55 Amortization ............................................... ................ 34,537 20,365 57,674 20,666 34,233 50,112 373,358
56 Depreciation ......... ............................... . ................... 5,861,400 2,280,292 2,685,586 2,144,463 2,324,296 4,196,108 52,838,996

57 Depletion ...................... ............. . ... . .. ................... 148,996 111,601 172,985 154,589 145,969 285,318 3,903,395
58 Advertising ............................. ........ .... .. ............. ..... 2,459,776 955,424 1,165,795 1,214,283 1,197,312 2,181,434 14,037,731
59 Pension, profit-sharing. stock bonus. and annuity plans ................... 1,853,227 650,629 830,552 721,615 827,500 1,434,944 18,486,868
60 Employee benefit programs ..... ....................................... 1,122,697 437,739 584,664 503,242 629,010 1,074,426 11,282,993
61 Net loss. noncapital assets ......................... ........................ 47,734 24,950 38,349 35,178 35,124 69.329 334,015
62 Other deductions .. ........ _ - - - - .... ..........._ 42.137,216 14,118,827 17,102,119 15,076,918 15,629,108 26,434,694 188,480,233

63 Total receipts less total deductions ....... .... ... I ........................... 16,536,678 7,120,745 9,581,355 8,066,690 7,939,969 13,350,553 124,004,408
64 Constructive taxable income from related foreign corporations ....... ........ 5,832 13,824 29,269 56,098 86,545 234,131 5,438,322
65 Net income (line 63 plus 64 minus 36) ....................................... 16,472,129 7,034,353 9,246,010 7,744,798 7,654,329 13,125,725 126,016,973
66 income subject to tax ... - I ...... I I .... -.1 .... ...... I .............. 13,262,673 5,862,322 7,543,795 6,459,127 6,187,889 11,199,638 117,080,034

67 Income tax, total ................... ...... ........ . ..... ......... .... 5,592,374 2,675,530 3,488,222 3.029,507 2,924,272 5,291,355 55,738,049
68 Normal tax, surtax, and alternative tax ..................................... 5.559,913 2,660,928 3,470,497 3,009,971 2,905,998 5,257,617 55,461,928
69 Tax from recomputing prior-year investment credit ........... ........ 26,749 10,190 11,079 10,972 7,901 15.882 160,622
70 Tax from recomputing prior-year work incentive (WIN) credit .............. 24 T) 7 4 (1) 2 29
71 Additional tax for tax preferences .......................................... 5,688 4,412 6,639 8,560 10,373 17.854 115,47C

72 Foreign tax credit .................................... ... ...... 25,640 24,421 65,009 136,387 129,584 414.101 22.740,20,~
73 U.S. possessions tax credit .... ................... ___ ......... ......... 34,632 53,120 86,016 87,466 42,686 265,476 111,047
74 investment credit ....... ............... ... ............ ... _ 467,991 193,382 241.213 197,784 226,770 434,125 6,825,97E
75 Work incentive (WIN) credit ................... .......... ........... ..... 1.110 304 316 344 322 447 4,03!

Distributions to stockholders:
76 Cash and property except in own stock .................................... 1,878.947 929,382 1,501,826 1,524,882 1.671,110 3.025,825 37,824.55~
77 Corporation's own stock ............. ................... 289,976 133,114 199,494 181,655 240,538 300,765 942,56(

'Eslima to Should be used -th cauuon because Or the small number of sample returns on which it's based.
'Less than SE,00 per return
NOTE Classification by size was based on amounts rounded to (housands of dollars prior to tabulation See text for 'Explanation of Terms ' and "Description of the Sample and Limitations Of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement,.and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets
JAH figures are estimates based on samples-money amounts a4 in thousands of dollars]

Total returns Size of total assets
Major industry, item of active Zero $1 S100,000 $250,000 $500,000 $1.000,000 $5,000,000 S10,000,000 $25.000.000 S50.000,000 S100.0010.000

corporations
assets

under under under under under under under under under under
S250,000,ODO

S100.000 S250
,
000 $500,000 $1,000,000 S5,000.000 $10.000,000 S25,000.000 S50,000,000 $100,000,000 $250.000,000

or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All Industries
Number of returns ....... ......... ............ .......... .............. 2,082,200 64,874 1,130,622 389,152 214,282 130,200 110,601 15,736 12,909 6,011 3,421 2,342 2,050
Total assets ............................. ......... .......... ..........
Notes and accounts receivable net

4,720,938,670
1 137 279 634

- 38,269,689
5 744 938

62,105,566 75,744,315 90,791,259 221,900.131 110,374,231 204.696,738 210.554,681 237.649,803 363,807,535 3,105,044,722, ..........................................
Inventories

, , , - , , 11,427,591 15,406,282 19,635,567 50,252,473 30,094,509 64,142,872 60,583,204 56,669,746 64,519,872 758,802,580........ ................................................. .....
Cash. Government obligations, and other current assets ......... ...........

350,644,363
834,024.747

-
-

5,757,624
71843;894

10,983,263
10,416,328

14,556,297
11,849,314

20,372,833
12,940,013

47,333,371
31,831,072

17,268,936
20,771,355

20.166,136
46,964,766

15,427,307
47 325 938

16,085,603
46 184 937

24,660,396
717 44865

158,032,597
532 179 682Other investments and loans' ................................................

Depreciable assets 7
1,309,774,602 - 3,173,168 4,972,007 5,617,988 6,786,237 20,613,070 13,845,689 37,201,829

, ,
56,794,027

, ,
84,954,392

. .
149.944.305

. ,
925,871,890......... ~ ....... - ......... ... I ........ ... .............

Less: Accumulated depreciation
1,382,572,361

519 177 941
- 24,290;558 33,378,545 37,514,646 41,708,462 94,924,362 36,997,290 45,384,531 36,568,955 40,446.965 72,406,972 918,951,075................................ ............ , . - 12.567.336 16,226.615 17,666.280 19,443,619 42,011,834 15,899,216 18,927,463 14,552,708 15,839,657 27,785.583 318,257,630

Other capital assets less reserves . ........................................... 105,714,480 - 2,391,932 5,121,317 6,441,785 6,680,620 13,395,020 4,732102 5,711,820 4 357 601 4 711 328 6 763 261 45 407 694Accounts and notes payable, ....... .............. ..........................
Other current liabilities

578,552,685 - 10,495,840 16,435,537 21,172,659 28,554,652 67,987,670 24,856:064 29,194.683
, ,

23.063,629
, ,

23,830.862
, ,

32.507.486
, .

3DO.453.603
.... ...... ................................. ..........

Mortgages, notes. and bonds payable in one year or more .......
1,791,237,114

638277006
-
-

3,287,052
6 7X558

4,094,826
11,899,198

5,253,212
14,994.010

6,601,893
17 659 629

22,401,644
43 765 958

28,581,971
17 547 298

91,754,285
22 143 713

111,674,874
19 867 042

125,161.508
23 148 487

181,419,682
36 883 316

1,211,006,167
423 577 797Net worth ........ ...............................................

.Cost of property used for investment credit
1,207:31 7:461

146 411138
-

437 690
9:539,963

7 7
22,710.502 28,220.385

, ,
31,271,956

, ,
74,287,499

, ,
33,419,985

, ,
51,312,188

, ,
45,575,878

, ,
52,048,308

, ,
88,391,608

, ,
770.539.189... ...... ........... ....... I ... ,. , 2, 54, 10 3,236,779 3,563,695 4,017,335 8,965,107 3,419,863 3.933,263 2,972,972 3,714,077 6,552,253 94,578,667

Total receipts .... ............................................. ........ :..
Business receipts

3,635,471,982
3 370 3

28,309,019 139,154,452 141,317,044 165,790,651 200,841,586 443,188,644 152,363,022 176,412,017 136,605,782 145,638,772 226,970.092 1,678,880,901................... .........................................
Cost of sales and operations

. , 99,288
4162 628 161

24,665,288
18 7 70

135,781,375
77

137,110,433 160,906,235 195,500,029 430,019,812 145,969,884 164,179,897 123.459,173 131,054,922 205,085,217 1,516,667,023. ~ .................................. ............
Taxes paid

, , ,
92 983 860

, ,846 ,176,657 92,226.353 115,880,288 146,963,083 331,937.451 112,702,310 124,320,233 91,133,551 97,708.803 148,410.204 1.059,408,381......... ............... ....................... ............ ....
Interest paid

, ,
056 207135

592,346 3,958,200 3,724,619 3,841,193 4,179,640 8,684,635 3,011,232 3,638,116 3,244,618 3,275,661 4,910,578 49,923,022. ............. ........................................... .......
Depreciation

, ,
93 761 989

2,518,068 1.075,461 1,594,192 2,013,387 2,509,768 6,136,502 3,013,185 5,986,735 6.770,507 7.963,600 11,768,119 83.706,683........... ...................................................... , , 564.142 2.562,680 2,919,547 3,133,241 .3,462,297 7,593,137 2,855,053 3,450,575 2,602,304 2,927,979 5,025,191 56.665,843
Pension, profit-sharing. stock bonus, and annuity plans ..................... 31,354,998 77.849 1,899,216 660,714 759,682 937,444 2,016,014 719,223 936,027 799,069 916 044 1 613 781 20 019 935Employee benefit programs ......... .............. .......................... 19,285,318 80,828 470,109 418,873 480,101 624,774 1,340.493 521,W 703,821 584,282

,
734 621

, ,
4571 263

, .
12 062 396Net income (less deficit) ....... ............................. ... : ...........

Net income
185,419,106 307,728 631,789 3,076,156 3,806,601 4,943,991 12,829,002 5,680,049 7,618,748 6,758,950

,
6,566,451

,,
11,444,353

. ,
121,755,288......... .......................................................

ncome subject to tax
210,406,400

47183 529
1,320,376 4,282,604 5,205~064 5,621,009 6,683,030 16,472,129 7,034,353 9,246,010 7,744,798 7.654,329 13,125,725 126.016,973............ ...... ...................... :. ~ .........

t l
, 1, 1,065,594 2,272,360 3,518,273 4,021,960 4,997,341 13,262,766 5,862,369 7,543,795 6,459,127 6.187.939 11.199,638 117 080 367ncome ax. tota . ~ ...........................................................

Additional tax for tax preferences
83,291.815

192 933
467,213

7542
472,027
)

821,011
'271

1,077,618 1,676,844 5,596,475 2,677,266 3,491,631 3,030,926 2.927,141 5,295,626
. ,

55.758,037................................ ......... , , T 1,542 5,904 4,768 7,309 9,113 11,155 19,519 129.998
Foreign tax credit ............................................... .............
U.S. possessions tax credit

23,578,926
703 429

38.104
17 737

1,579
219

809
43

260 2,821 25.640 24.421 65,009 136,387 129.584 414.101 22,740.211....... ..... __ ...................... ...........
nvestment credit .................... ................. ......................

.
9,152,712

.
32,417 68,847

2
121,427

1,038
148,501

3,560
194,225

34,632
467,992

53,120
193,383

86,016
241,213

87.466
197,784

42,686
226 781

265,476
434 125

111,047
6 826 017Work incentive (WIN) credit . .......... ...... ............................... 9,352 21 240 792 495 926 1,110 304 316 344

.
322

,
447

, .
4035Distributions to stockholders except in own stock ............................ 54,644,375 543,381 904,604 717,114 744,744

1
801.099 1,977,508 970,032

1
1,592,018 1,601,065 1,775,314 3,215.878 39.801:618

Agriculture, Forestry, and Fishing ... ...

Number of returns ... __ ....... ........ ......................... .......... 60,289 1,156 23,838 14,135 11.477 5,737 3,608 220 87 14 9 8
Total assets .... __ ..... ........ ........ ......................... _ 23,803,530 - 984,335 2,283,388 4,064,083 3.993,862 6,476.120 1,502,249 1,316,428 460,098 591 631 2 131 336Notes and accounts receivable. net . ~ .................... ................... 2,016.715 - 59,376 142,532 260,734 224,629 523.677 166,038 173,212 77,629

,
99 295

, .
289 593nventories ....... ................... .................... ....... ...........

Cash. Government obligations, and other current assets .....................
2,312,930
2.198,235

-
-

70,444
163 775

133,012
270 840

295,282
391 848

334,623
319 910

743,341
694549

163,902
149 561

164.157
93 202

74,157
47 716

.
45,201

,
288,811

Other investments and loans, ...... ......................................... 2,391.939 -
,

55,888
,

150.654
,

302,561
,

307.843
,

621,566
,

208,909
,

179,863
,

64,651
72,275

124 397
139,414
375 607Depreciable assets ... ....... I ... I ...... .... I ... I .... I I ........... I .......... 14,273.672 - 818,729 1.737.607 2,798,199 2,370,038 3,620,448 762,818 627,545 212,175

,
220 612

,
1 105 501Less: Accumulated depreciation .. ~ ..... ................................... 6.309,242 - 390,777 839.711 1,295,376 1,039.226 1.555,318 327,428 240,656 86,625

,
80,079

, ,
453,846

Other capital assets less reservev . .......................... ....... ... 5,799,035 - 169,481 615,195 1,135,380 1,310,181 1,749.161 339,754 257,329 53 337 .90 468 78 749ccounts and notes payable . ................................................. 5,599,353 - 257,098 405,286 954,337 979,410 1,864,020 356,005 357,767
,

149 218
,
66890

,
544185Other current liabilities ................. ...... ............................... 967,477

-
- 39,255 46,784 94,163 103,638 246,472 63,965 65,792

,
20,967

,
B4 254

,
202 187Mortgages. notes. and bonds payable in one year or more .......... ....... 6,925,430 - 172,493 512,961 1,056,935 1,190,294 2,231,807 448,944 429,464 123,523

,
270 257

,
488 752ef worth ......... - ............................ ...........................

ost of proper.y used for investment credit
7,893.503
1 638 461

-
67519

270,914
126 174

1.043,772
192 554

1,552,584 1,372,052 1,548,291 483,360 392,676 152,377
,

94,139
,

983,338.... ....................... ..... , , . , , 345,061 297,622 398,176 71,928 70,413 23,145 24,604 69,109
otal receipts .................. ........ - ............. ; .................... 32.433.149 330,331 3,297.799 2,844,341 4,597,915 4,140,529 7,958,193 2,334,292 1,685,697 872,404 624 373 3 747 275usiness receipts ... ............ ................................... 30,818,836 313,912 3,237,925 2,694,130 4,365,294 3,913,917 7.544,891 2,213,577 1,596,939 848 188

,
573 260

, ,
3 516 803ost of sales and operations ~ ............................. ....... - ...... 22,831,591 224,195 2.199,670 1,761.610 2,977,335 2.715,557 6.000,729 1,882,774 1,284,248

,
717,183

.
468 855

, .
599 4352ayes paid ... - ........ ........ .. ............ .......... ......... 728,808 8,017 78.098 85,606 113,346 101,451 151,492 33,598 28,340 10,546

,
14 083

,,
104 231nterest paid .. ......... ........ . ........... ..... .................... 861,338 15,012 34.773 65,013 136,382 145,423 262,828 52,604 49,709 18,230

,
23 442

,
57 922epreciation ..... : ..... ...... - ............. ............. ........ 1,220.019 12,704 98,300 160,022 253,523 209,598 290,617 53,933 46,033 16,808

,
17,682

,
60,799

ension. profit-sharing. stock bonus. and annuity plans .. ~, . .. , ............ 107,547 '418 14.185 .4,928 21,196 13,887 21,472 5,647 4,783 2 697 2 620 15 714mployee benefit programs . ...... .............. ........................... 57.783 644 5,773 3,2B4 4,560 5,516 11,079 2,921 5,046
,

1,277
,

1 016
.

16 667e( income (less deficit) .. ..... ....................... . .............. .....
'

640.291 29.307 16,079 94,823 50,293 125,937 79,505 31,708 24,980 12,3D4
,

4 397
,

170 958Net income . . . ~ .......... ........- .... ... ...... ................ 1.506.417 39,805 136,379 198,725 237,934 245,455 308,618 71,641 53,500 21.567
,

17 125
.

175 668icome subject to tax ...... .1, ...................... ....... -1 ... I ... 1.015.900 23,004 72,517 109,906 152,778 151,632 211,849 52,976 43,483 9.789
,

14 392
,

173 574icome tax. total ........ ........... ..... ............. .............. 353.451 8,354 14,636 24,309 37,678 50,148 84,646 22,641 19,445 4,510
.

6 774
,

80 310Additional lax for tax preferences . _ _ ... - . ~ ~ .......... .............. 595 - - 'l 34 - '39 '35 '23 49 -
,

12
.
303

oreign lax credit ................ .... . ........ ....... .............. 9,528 - - 13 - '45 57 14 - 9 399.S. possessions tax credit 59 - - - 59 -

- - -
-

,

ivestment credit _. .......... ... ........ ............ ... 66,335
.

830 4.304 6.775 12,441 12,002 16,395 4,348 3,134 868
-

901 -4 337Nork incentive (WIN) credit . ~., ~ .......... __ ........ .....................
9 - :- -

, (1) - .8 - - - I
,

,slriwtons 10 Stockholders except in own stock ........ .... ........ 217.307 '26.397
I

18.532 27,0781 15,703, 34,410
1

38,245 12,943 6,288 872 2.040

A

r

34,799
os at end of table See text for Explanation of Terms and Description or the Sample and Limitations of the Data,



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continuedq
JAII figures are estimates based on samples-money amounts are in thousands of dollarsi

Total returns Size of total assets
Major industry, item

of acti
I
ve

Zero S1 S100,000 $250,000 1 S500,000 S1,000,000 S5,000,000 $10.000,000 S25,000,000 $50,000,000 $100,000 000
'corporations

assets under under uncle under under under under under under under $250,000,000
S100.000 S250 .000 S500,000 S1,000.000 S5,000,000 $10,000,000 S25,000.000 $50,000,000 S100,000.000 $250,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Total Mining
Number of returns ................................. ..................... 15,606 588 5,365 2,569 2,509 1,949 1,824 346 241 78 55 42 40
Total assets .... .......................................................
Notes and accounts receivable net

76.701.653
130 42816

- 174,404
28 162

426,183
6

911,001 1,367,355 3,759,972 2,469,643 3,752,345 2,797,864 3,971,003 6.512,370 50,559,513. . .........................................
Inventories

,, - ,
'

0,921 151,187 249,580 677,617 442,227 573,192 421,819 553,855 803.212 12.168,656.. ~ .............. ............ .....................................
Cash. Government obligations, and other current assets .....................

3.864,203
6,600,549

-
-

210
29,593

18,814
72,705

49,130
188 966

47,700
236 413

174,355
601 831

116,575
349 414

181.710
642 264

115,028
334 221

159,278
460 829

375,872
551 075

2,625,531
3 133 238Other investments and loariv . ....... .............. ....... ............ 16,468,232 24,874 59,007

,
87,039

,
90,776

,
367,500

,
296,337

,
495 816

,
339 893

,
727 257

,
963 381

, ,
13 016 352Depreciable assets .... ..................................................

Less: Accumulated depreciation
38,389,891
13 948 006

131,468 322,361 718,564 1,089,254 2,697,249 1,580,462
.

2,119,387
,

1,588,033
,

1,930,659
,

3,928,495
,,

22,283,959............................................ , , 54,480 169.288 371,215 533,845 1,340,940 785,619 1,018,618 646,897 693,337 1,437,435 6,896,332
Other capital assets less reserves~ ...........................................
Accounts and notes payable'

7,175,287
9 949 259

12,576 41,582 66,706 164,417 457,325 399,001 656,231 492,321 661,311 1,113,521 3.110,296. ~ _ _ . ~ ................ .......................
Other current liabilities

, , 49,769 143,729 268,545 418,440 1,019,016 512,919 644,412 511,043 539,116 648,481 5,193,789........................................................
Mortgages. notes, and bonds payable in one year or more ..................

11,627,807
12,299,490

-
-

13,875
47,286

22,696
47,035

47,113
170 133

80,665
232 821

238,004
605 994

183,307
500 613

281,526
723 378

290,055
524 907

323,324
965 291

593,517
1 554 827

9.553,725
6 2Net worth . ~ ............... - .............. ........................ ........

Cost of property used for investment credit
37,958,193
4 241 402

-
33 849

-17,000
13 51

156,101
,

355,243
,

289,439
,

1,622,295
,

1,118,722
,

1,728,395
,

1,249,551
,

1,823,702
, ,

3.110,844
,9 7,205

26.520,901... ............................ , . , , 2 73,730 142,566 162,826 506,196 245,894 298,665 226,955 340,662 558,442 1,638,105
Total receipts ..................................... ...........................
Business receipts

84,329,009
81 581 326

404.589 322,101 857,728 1,289,556 1,511,841 4,398,425 2,440,807 3,272,141 2,230,563 2,616,101 4,292,210 60,692,947................ ...... ..................... ...............
Cost of sales and operations

, .
39 110 630

349,603 284,319 830,725 1,224,089 1,439,131 4,161,298 2,312,511 3,040,400 2,076,357 2,417,906 3,971,374 59,473,613............. ...............- .......... .....
Taxes paid

, ,
1 385 296

229,602
1 0

150,000 543,291 737,626 767,444 2,670,758 1,521,786 1,924,999 1,247,832 1,568,197 2,361.929 25,387,166...................................................................
Interest paid

. ,
1 234 840

10, 1
8 733

10,172 19,307 41,792 60,792 127,896 74,017 92,876 61,267 77,132 125,940 683.995............... ..................................................
Depreciation

, .
2 548 922

, 5,166 6,324 16,637 45,870 91,754 48,182 81,485 53.528 89,823 138,609 648,729................. ................................................ , , 27,386 15,686 31,895 93,036 123,688 322,624 155,931 192,921 120,966 148,521 295,481 1,020,787
Pension. profit-sharing, stock bonus. and annuity plans .... ................ 335.430 2,748 ' 1,007 '2,954 5,656 26,108 12,268 16,321 14 521 16 008 44 339 193 162Employee benefit programs .... ........... ........................... 276,810 10,536 '1,148 3,239 5,671 17,023 13,101 19,141

,
11,620

,
33 983

,
37 592

,
123 609Net income (less deficit) .. ~ ............... ................. .................

Net income
30,024,706 39,685 -38,321 25,583 13,281 28,877 209,181 63,349 291,412 306,016

,
142,437

,
491,325

,
28,451,881... ............................... ............................

Income subject to tax ........................................................
30,995,113
30,389,014

53,967
49,443

21,500
12,104

61,957
21,259

86,379
63,317

128,575
73,534

370,388
281,467

164,606
137,993

356,217
308,084

333,739
294,966

222,957
189 079

576.663
555 794

28.578.165
28 401 974Income tax. total ..... ...- .................................................

Additional tax for tax preferences
14,549,609

54 405
24,913 2,434 4,394 20,387 27,367 126038

:
66317 146,625 143,135

,
91,394

,
252,982

, ,
13,643,623........................................ . 502 827 3 057 3~569 4,929 4,055 3,953 6,763 26.207

Foreign tax credit ........ ............................. - ....................
U.S. possessions tax credit ................. ....................... .........

13,348,618
-

-
-

-

- - -

20,803 38,182 10,598 112,384 13,162,138
Investment credit ......... ................. ...... ..........................
Work incentive (WIN) credit .. ....

215,251
41

1,319 .290 2,395 4,421 5,131 22,856 11,554
-

-16,374 -11,243 -15,372 -25,043 -99,253.. .............................. .....
Distributions to stockholders except in own stock ......................... 4,088,323 5,403

-
5,479

- T)
12,945

-
26,777

-
102,969

3
26,115

1
63,797

1

6
112,837

-
41,528

13
72,678

18
3,587,747

Mining: Metal Mining ... ...

Number of returns .............................. ............................. 970 155 '528 '46 56 '14 11 4 11 8
Total assets .. ~ ...................... ......... ............. ... I .........
Notes and accounts receivable net

10,480.670
845 370

-
-

11,802 12,633 *47,517 149,771 *93,225
'

151,862 149,976 1,522,636 8,333,564, .. .......... ............................
Inventories ........ ....... ......... .

,
771877 -

- - 1,187 37,104 10,824
-

11,503 5,252 62,276 717,224..... ....................................
Cash. Government obligations, and other current assets . ~ ...................

,
912,080 -

-
105

-
15,925

2,896
16,677

9,358
48,707

9,747
11,810

181.109
128 091

671,308
682 664Other investments and loans' ..................................... ..........

De reciable assets
2,992,054
5 21 707

- '858
'

- '8,263 '29,139 9,030 4,432
,

323,773
,

2,616.344p .. ~ .................... ........................... - .....
Less: Accumulated depreciation .................................. .........

, 8,
7451 819

-
-

15,545
-4 744 '336

43,473
27 677

1 6,124 57,871 143.801 938,671 3,990,814. , , , 31,231 42,448 440,054 1.265,750
Other capital assets less reserves . .................................. ........

,
945,362 - - '4,148 *9,002 '34,031 34,106 32,819 10,936 164188 622 698Accounts and notes payable . ~ ... ...........................................

Other rr nt li biliti
1,023.517 -

' '
1 3,146 28,943 11,101 16,799

,
203,044

,
743.588cu e a es ........ .................... ......................

Mortgages. notes. and bonds payable in one year or more ..................
755,031

2,193,019
-
-

490 2,448
-

'672
'121

'4.348 16,865 14,834 18,397
12 810

8,970 166,765 521,242
Net worth ........................................ ........................... 6,044.395 - '260 61,362 *66,295

,
85,816

66,430
32,943

214,242
839 229

1,858,964
4 948 741Cost of property used for investment credit .................. ............... 367,103 - 3,559 40,662

,
51,810

, ,
264,123

Total receipts .......... ............................. ........................
Business recei ts

5,354,832
5 0 7 7

*50,371
'

1,632 1,474
'

1,335 89,319 '45,607 84,660 74,762 937,887 4,064,761p . ~ . ~ ........................ - ............. ... ..........
Cost of sales and operations

,1 0, 4
3 743 427

48,999
*38 191

1,632 1,474 85,578 '41,858 78,100 71,360 899,746 3,868,806.......... ......................................
Taxes paid ............. .....................................................

,,
257,028

,
'287

58,881
3 817

43,817
1 724

51,436
1 482

600,180
29 454

2,918,119
215 59Interest paid ......................................................... ........ 189,220 1,027 V) 1,066

,
1,951

,
1,155

,
4,008

,
24 883

, 3
154 452Depreciation ....................... - ........................................ 296,107 '2,469 (1) T) 2,409 3,493 8,086

,
51,531

,
225,185

Pension. profit-sharing, stock bonus, and annuity plans ......... ........... 77,352 '92 '1 40 443 - 15 243 60 7Employee benefit programs ................. .................... ............ 16,542 - - '51 '146 648 118
,

3 180
. 61

12 307Net income (less deficit) . .............. ...... ......................... - 43.164 397 '-144 '884 -4,045 *-4,395 7,985 357
,

8 860
.

42 645Net income . ......... ................................................. ...
Income subject to tax

189,911
148 412

'878
-

- '884
'

-3,311 9,731 2.622
,

60,754
,

106,604......................... ... ............. I ......... I. ...
Income tax, total ............. ......................... .....................

,
72,722 '152

-
-

- 4,374
'2,292 '810

7,072
3.691

1,466
738

51,868
26 329

81.916
38 710Additional tax for tax preferences ................... ................. 6,879 '152 - '269 - 385 48

,
1,620

,
4,405

Foreign tax credit ............................ ................................
U.S. possessions tax credit .... ................................... ..........

18,896
-

-
-

-
-

'714
-

1,482
-

271 10,3134 6.045
Investment credit ............................ - ....................... 10,942 - - -7 -6 165

- -
4 112 -6 652Work incentive (WIN) credit ....... ..........................................

Distributions to stockholders except in own stock ............................
.

8
118,703

- - - - -
4,220

,
-

17,471

.
8

89,295
ootnotes a[ end of table. See text for "Explanation of Terms and "Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollarsl

Total returns Size of total assets
Major industry. item of active

Zer
S1 $100,000 S250,000 S500,000 S1,000,000 $5,000,000 $10.000,000 S25,000,000 S50,000.000 S100.000,000

corporations
o

under under under under under under under under under under
S250,000,000

assets
S100,000 $250,000 $500.000 $1,000.000 $5,000,000

S1
0,000,000 $25,000,000 S50,000,000 S100,000.000 S250.000.000

or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
_

_(_12) (13)

Mining: Coal Mining

Number of returns ..................................
I
.......................... 2,344 496 477 458 97 61 19 21 11 4

Total assets . ...... .......... ............................................... 10,641,537 11,970 *63,365 176,760 326,188 950,287 712,629 946,788 651.431 1,477,453 1,711,896 3,612,770
Notes and accounts receivable. net .......................................... 1,677,731 16,691 15,372 36,213 126,283 95,040 161,916 91,714 226,019 242.282 665,530
Inventories ... ........................................... ............ ...... 519,536 - -1,104 * 1,998 22,432 25,859 42,394 22,668 76,166 86,479 240,436
Cash. Government obligations, and other current assets ..................... 1,492,605 16,339 38,711 56,003 194,384 99,077 212,838 98,744 238,558 167.691 367.039
Other investments and loans, .... ...... .................................... 1,360,291 '260 17,657 88,244 107,882 81,660 69,620 183,073 248,011 560,569
Depreciable assets .. ...... ........ .................................. - 7,010,146 *40,334 202,942 338,927 801,221 521,776 646,013 397.564 717,477 1,149,251 2.185,435

Less~ Accumulated depreciation ... - .... ................................. 2,706,161 1,620 14,249 88,969 138,207 341,300 232.107 308,814 181,043 287,320 384,126 728,406

Other capital assets less reserveV ..... ...... ................ ....... 928,226 - 5,081 11,492 40,869 84,480 86,877 77,236 208,048 150,977 262,289
Accounts and notes payable' - ~. . ~ ................... ........................ 1,946,459 12,577 *27,538 67,968 125,430 304,312 121,479 189,442 112,831 188,806 182,692 613,384
Other current liabilities .. _ ~ ........ ............ ................. ........... 1,057,277 7,856 19,883 72,397 44,594 82,700 96,293 104,755 122.818 500,710
Mortgages. notes. and bonds payable in one year or more ..... ............ 1,774,468 13,369 43,787 70,988 178,158 190,221 140,774 134,082 309,385 338,051 337,322
Net worth ........ .......................................................... 5,202,235 52,118 83,408 332,486 301,237 472,565 249,889 774,644 962,448 2,003,669
Cost of property used for investment credit ........ ................. ....... 1,259,119 12,971 1 8,821 47,798 56,456 184,311 89,520 117,434 47,800 173,526 187,621 317.442
Total receipts ............. ...... 11,792.378 139,279 *245,096 317,279 446,436 1,262,412 826,870 1,150,326 736,156 1,378,564 1,590.219 3,600,592
Business receipts ............... ................ 11,378,056 129,839 '244,198 312,880 433,735 1,218,561 795,793 1,108,731 712,697 1,309,162 1.534,902 3,488,461
Cost of sales and operations ..... ............ ..................... I ........ 7.312,141 '95,918 183,069 173,047 207,318 753,299 515,106 733,952 425,163 885,ODO 1,064,183 2,222.579
Taxes paid .. ~ .......................................... ... __.

,
- ........ 481,126 11,464 20,164 39,389 28,331 41,296 29,561 47,225 49,500 205,493

Interest paid ............ ........ ............. ...... ....................... 240,693 1,289 -3,344 '1,826 4,802 23,380 31,516 15,146 20,231 13,415 37,597 29,018 59.129
Depreciation .... ..................... ................................... 737,195 -6,962 '5.324 36,188 51,872 128,096 61,241 74,413 34,430 82,749 81,921 170,304
Pension, profit-sharing, stock bonus, and annuity plans ..................... 72,784 4,996 5,080 5,105 7,144 7,648 14,102 27.254
Employee benefit programs ..................... ............................. 168.862 1,981 7,688 7,823 11,865 9,620 27,170 20,913 71,288
Net income (less deficit) ............... ...................................... 860,528 8,491 -1,339 36,032 7,306 86.694 109.273 81.747 96,885 454,456
Net income ........... ........ .......... _.: ............... .............. 1,137,799 10,486 22,876 46,096 101,617 57,416 101,595 112,810 112,220 102,583 454,456

Income subject to tax ........................................................ 1,012,992 *1,798 '16,133 24,396 66,377 47,779 93,123 105,558 100,847 100,166 448,694
Income tax, total ...................... ................... .................. 485,634 '~,913 -5,881 9,840 31,438 23,169 43,933 52,024 49,893 47,058 217,908

Additional tax for tax preferences .......................................... 13,877 378 - 878 827 1,428 1,551 2,428 2,065 4,270
Foreign tax credit ........................................... ................. 114,861 -2 - - (1) (1) 942 1,276 112,641
U.S. possessions tax credit ....... ___ ....................................... - - -

- - -

-

- - -Investment credit .... ....... ................................................ 74,241 192 '691 1,484 5,783 4,092 5,330 4,255 6,905 11,331 33,446
Work incentive (WIN) credit ............................. ...... ............. 29 - - - - - - 1 5 - 13 10
Distributions to stockholders except in own stock ............................ 334,308 '13,217 57,763 9,556 23,479 67,406 27,093 30,089 91,098

Mining: Oil and Gas Extraction

Number of returns ...... ............. ....................................... 8,975 375 3,897 1,306 1,232 889 872 155 131 46 27 21 24
Total assets ............ ....................... ............................. 49,084,671 - 126,584 206,306 452,814 626,672 1,791,362 1,131,936 2,067,218 1.649.921 2.025.506 3,178,819 35,827.533
Notes and accounts receivable. net ............................ ............. 12,679,897 - 26,809 12,166 97,686 128,814 375,601 223,710 303,529 263,693 282,879 441,719 10.523.291
Inventories ..... - .......... ...... .......................................... 1,702,059 - '210 13,993 13,039 82,743 41,642 71,840 49.138 38,477 95,735 1,289.380
Cash. Government obligations, and other current assets ..................... 3,532,435 - 22.835 38,879 89,490 119,829 255,119 167,745 302,239 199.759 188,011 219,691 1,928.838
Other investments and loans, .............. ...... ...................... 11,576,908 - 18,844 33,903 67,749 54,499 209,757 123,170 365,392 247,122 388,662 498,525 9,569.285
Depreciable assets ................. ... - ................................... 20,846,028 - 78,418 113,342 280,212 380,186 968,750 589,314 936,308 747,605 893,092 1,688,641 14.170.160

Less: Accumulated depreciation ............................... ............ 6,768,938 - 32,545 37,094 143,312 172,946 424,544 298,300 399,480 273.409 245,590 520,173 4.221,545
Other capital assets less reserves! ........................................... 4,493,146 - '10,719 19,429 40,046 85,850 260,319 246,858 434,260 359,955 429,914 727,446 1,878.350
Accounts and notes payable, ............ ............. ........ ............. 6,219,182 - 30,201 90,057 157,090 212,353 536,810 294,272 360,920 332,637 301,210 237,298 3343 666
Other current liabilities ..................... ............................. 9.484,466 14,271 28,507 31,332 109,248 90,255 132,238 162,517 153,599 335,704

. .
3.416.965

Mortgages, notes. and bonds payable in one year or more . ~ .......... ..... 7,056,902 21,912 *10,792 92,290 82,384 299,766 205;516 460,960 257,019 615,836 969,496 4,040.931
Net worth . ~ ... ... - ............... ..................................... 23,134,002 28,928 69,128 135,567 -728 708,853 457,042 859,447 768.068 740.778 1,245,740 18,121.179
Cost of proper!y used for investment credit .................................. 2.073,324 17,889 5,003 42,747 67,619 73,397 237,733 113,064 136,859 119.308 137,995 294,901 826.809
Total receipts ..... .......... ................... ................ ...... 61,292,158 200,236 191,094 347,582 668,739 643,816 2.034.761 878,999 1,427,996 1,112,562 764.080 1.621,688 51,400,605
Business receipts ............................................................. 59.422,417 157,270 164,628 330,620 617,105 600,981 1,878,095 807,881 1,267,903 998,442 658,479 1.387,086 50,553,927
Cost of sales and operations .. ... ...... .................................... 24,478,140 86,175 76,715 182,166 376,977 322,866 1,234,754 500.843 725.320 582,310 374,392 652.340 19,363,282
Taxes paid ........... .......... ............ ............................ 468.351 4,525 5,318 8,476 18,887 24,509 51,999 23,842 31,667 19,365 16,211 40.556 222,996
Interest paid .. ~ .......... .......... ............... : ......................- 670.232 5,827 1,522 2,339 8,101 14,347 40.625 21,397 47,512 30.581 45,735 83.756 368,490
Depreciation ....... .............. ....................................... 1,141.777 15.792 9,055 14,637 33,835 44,726 121,837 58,117 80,952 63,214 44,384 147.889 507~339
Pension. profit-sharing. stock bonus. and annuity plans ..................... 137,142 1,655 11,714 2,779 5,408 4,118 3,085 9,504 94,210
Employee benefit programs . ~ ................................................. 54,885 '586 T) '538 3,892 2,692 2,867 649 1,611 11,783 28,961
Net income (less deficit) ........ ...... ............... ...... .............. 28,842.384 34,114 -7.452 13,038 15,439 16,398 120,349 36,148 179.475 180,606 39,451 364,663 27,850,155

Net income .......... ............... .............. ............. 29,279,566 42,201 15,235 35,387 51,275 55,627 195,486 71,644 217,399 200.925 79.797 402,110 27.912.480
income subject to tax ..... ...... ........ ............................ 28,935,560 40,703 1 1,240 16,931 35,087 37,129 149,328 60,005 182.023 171,396 65.163 388,945 27,777.610
Income lax. total ..... ....................... ................... .. .. 13,855,882 20,298 3,517 11,649 14,025 65,723 29,194 86.555 82.101 29.710 172,893 13.337,987
Additional tax for tax preferences . ......... .. ............................ 25,259 751 1,227 2,305 2.680 1,749 561 3,245 12,239

Foreign tax credit .. ..................... ..................................... 13.192,609 - -3 19,321 37,790 5.088 103,935 13,022.332
U.S. possessions tax credit .... _ ......... ...... ............ - - - - - - - - -
Investment credit ......... ............... ......... ....... ........ 98.101 '807 *98 1,837 1,921 2,167 11,350 4,966 8.267 4,514 6.394 7,926 47 854
Work incentive (WIN) credit ... ............... ...... ..................... - - - - - - - - - -

.
-

Distributions to stockholders except in own stock .................... ... 3,503,398 '5,4791 12,519, 13,405
1

23,6241 7.3751 31,0391 41.462
1

8.714
1

1

22,11 3,327,941

ah
to

Footnotes at end of table. See text for Explanation of Terms' and 'Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total returns Size of total assets
Major industry, item of active

Zero $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
corporations

assets under under under under under under under under under inder
$250,000,000

$100,000 $250,
000

$500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
or ore

it) (2) (3) (4) (5) (6) (7) (8) (9) (10) If I) , (12) (13)

Mining: Nonmetallic Minerals, Except Fuels ... ...

Number of returns .......................... ...................... .......... 3,317 824 735 514 438 80 38 9 6 4
Total assets .................................................................. 6,494,775 '24,048 148,828 268,794 366,978 868,552 531,853 586,477 346,536 567,063 2,785,646
Notes and accounts receivable, net .......................................... 927,430 '682 32,064 38,129 83,366 138,629 112,653 96,244 61,160 101,892 262,611
Inventories ....... ............................................................ 764,837 - *12,952 *34,033 32,663 65,827 46,178 58,118 33,475 57,184 424,407
Cash, Government obligations, and other current assets ..................... 663,429 14,019 60,660 56,091 136,403 65,915 78,480 23,908 69.862 154.697
Other investments and loans' ................................................ 538,979 *5,172 *21,789 19,030 18,405 61,236 36,146 39,734 18,719 48,594 270,154
Depreciable assets ........................................................... 5,315,010 *28,299 168,345 231,142 362,341 883,805 453,248 479,195 299,063 472,022 1,937,550

Less: Accumulated depreciation ............................................ 2,653,162 15,571 117,673 138,067 222,356 574,419 248,846 279,093 149,997 253,509 680,631
Other capital assets less reserves2 . . ~ ........................................ 808,553 '17,128 12,577 33,044 122,031 58,205 102,275 44,194 70,283 346,959
Accounts and notes payable, ........ ........................................ 760,101 26,134 42,475 67,511 148,951 94,295 82,949 48,776 74,547 170,483
Other current liabilities . ....................................................... 331,033 3,829 10,078 25,102 39,494 33,624 48,191 22,275 33,200 114,808
Mortgages, notes, and bonds payable in one year or more .................. 1,275,101 *22,874 *33,935 53,318 118,397 104,070 108,834 67,376 73,108 689,988
Net worth ........... ........................................................ 3,577,561 82,533 166,572 206,499 519,594 294,148 310,567 198.651 371,707 1,447,312
Cost of property used for investment credit .................................. 541,856 1,032 12,162 27,039 32,528 81.966 41,059 40,813 19,185 53,251 229,731
Total receipts ................................................................. 5,889,641 1 4,703 263,418 302,064 420,254 1,011,933 689,331 609,159 307,083 615,873 1,626,989
Business receipts ......................... ...................................

.
5,680,106 254,275 292,630 404,245 979,064 666,979 585,666 293,858 599,905 1,562,419

Cost of sales and operations ............... .......... ... .................. 3,576,922 1 9,490 178,056 185,088 237,226 623,824 475,870 421,910 188,923 354,031 883,186
Taxes paid ........................ 178,791 -1,694 8,335 11,154 15,921 32,691 19,365 18,189 10,859 20,126 39,913
Interest paid ....................... 134,695 1,955 3,651 7,077 17,662 11,248 12,587 5,524 7,443 66,658
Deprecialion ................ ................ .................... 373,843 '2,936 11,934 23,013 27,043 70,282 33,686 34,063 15,236 35,528 117,959
Pension, profit-sharing, stock bonus, and annuity plans ..................... 48,152 3,275 9,306 4,269 5,365 3,259 10,765 10.937
Employee benefit programs ................... ............................... 36,521 3,169 5,389 2,440 3,761 1,233 6,918 11,053
Net income (less deficit) ............... ...................................... 278,630 11,141 -6,803 19,352 56,845 24,290 17,258 15,780 42,156 104,625

Net income ....................... ......................................... 347,837 15,200 12,228 26,852 68,158 32,235 27,492 17,382 42,156 104,625
Income subject to tax ........................................................ 292,050 1,483 T) 12,097 12,009 61,388 28,493 25,866 16,546 37,884 93,754
Income tax. total ................................... ....... ...... .... 135,371 '504 2,857 3,502 26,585 13,144 12,446 8,272 18,493 49,018

Additional tax for tax preferences ... ...................................... 8,390 683 437 436 707 797 5,293
Foreign tax credit . ~ ...... ................................................ 22,852 - *210 121 1,357 21,120
U.S. possessions tax credit ............................. .................. - - - - - - - - -
Investment credit ........... ................................................. 31,967 1,809 1,480 5,716 2,490 2,612 2,474 3,747 11,301
Work incentive (WIN) credit ........... ...................................... -4 - - .3 - I - -
Distributions to stockholders except in own stock ..................... ...... 131,914 -1,111 5,144 15,910 7,984 5,059 3,969 8,697 79,413

Total Construction
Number of returns . ........................................................... 195,933 5,702 108,467 38,458 18,907 12,504 10,092 1,121 462 130 46 26 18
Total assets ....... .......................................................... 80,759,509 - 3,678,878 6,269,437 6,580,270 8,680,091 20,029,352 7,626,202 7,030,491 4,451,869 3,162,055 3,888,968 9,361,896
Notes and accounts receivable, net .......................................... 21,074,002 - 896,911 1,750,934 1,909,603 2.515,694 5,625,922 1,983,615 1,845,406 939,121 575,287 1,176,970 1.854,539
Inventories ............................... .................................... 13,630,508 - 437,943 987,798 1,303,110 1,729,944 3,583,342 1,500,480 1,269,793 1,009,901 463,336 393,464 951,397Cash. Government obligations, and other current assets ..................... 16,827,889 - 759,039 1,231,959 1,369,040 1,753,780 4,272,969 1,712,060 1,447,317 1,009,286 644,867 991,205 1,636,365
Other investments and loans, ................................................ 7,700,412 - 280,069 424,589 352,255 538,834 1,596,943 545,349 671,884 430,557 512,313 504,387 1.843.232
Depreciable assets .... ............................................. ......... 30,068,672 - 2,317,070 2,808,742 2,596,592 3,433,782 7,096,462 2,420,133 2,456,135 1,196,918 1,026,771 1,081,546 3,634,521

Less: Accumulated depreciation . ~ ..... _ ......... .................... .... 15,079.441 - 1,255,241 1,472,163 1,352,332 1,826,494 3,865,625 1,279,879 1,260,324 586,750 387,168 531,304 1.262,161
Other capital assets less reserves2 . ......................................... 3,850,076 - 156,589 363,207 300,319 401,657 854,322 391,548 296,031 271,640 178,449 180,165 456,149
Accounts and notes payable, ................................................. 26,975,904 - 1,439,143 2,291,260 2,670,163 3,479,795 7,565,595 2,656,233 2,211,615 1,265,046 698,860 1,009,996 1.688.198
Other current liabilities . ~ .............................. ....................... 10,757.618 - 340,368 531,527 695,164 906,302 2,491,987 1,040,362 1,129,583 854,323 559,060 652,096 1,556,846Mortgages. notes. and bonds payable in one year or more ..... ........... 12,723.657 - 570,607 832,623 848,848 1,339,368 2,795,227 1,361,006 1,244,302 725,681 668,122 690,447 1,647.426
Net worth ............. ............. ........................................ 20,520,616 - 545,045 1,737,398 1,903,878 2,241,874 4,852,584 1,562,447 1,368,608 972,162 758.380 1,140.547 3,437.693
Cost of property used for investment credit .................................. 3.534,227 13,756 321,720 393,433 360,673 452,629 791,742 257,206 209,777 85,497 75,593 81,922 490,279
Total receipts .,. .......... ................................................... 154,096,876 844,731 16,559,869 16,738,608 15,725,084 18,818,013 37,410,692 11,666,026 10,034,679 5.322,390 3.256,220 6,017,699 11.702,865
Business receipts .......... ... ..... __ ....................... ............. 150,059,702 802,787 16,375,021 16.566,601 15,471,911 18,445,195 36,553,969 11,316,503 9,641,631 5,051,259 3,077,483 5,767,753 10,989.589
Cost of sales and operations ................ ................................ 121,668,205 633,494 11,932,868 12,446,874 12,187,710 14,823,059 30,384,591 9,691,604 8,422,140 4,386,000 2,659,518 5,056,994 9,043,353
Taxes paid ... .......... ......................... ....... ............... 3,237,776 24,618 448,088 460,488 370,907 433,361 743,448 205,209 164,326 87,207 42,670 64,491 192,963
Interest paid .......... ........ - ......... .................................. 1,867,121 14,975 136,122 169,425 163,432 211,750 414,703 155,335 143,168 87,309 74,024 82,840 214,038
Depreciation .. ~ .................... ........................ ................. 2,867,241 21,437 295,366 311,647 271,817 348,078 657,611 210,563 195,928 93,440 73,250 75.457 312,647
Pension. profit-sharing. stock bonus, and annuity plans ...... ............. 786,672 1,633 45,228 59,344 72,586 109,571 214,124 58,628 48,625 21,230 14,871 30,161 671110
Employee benefit programs ....... ........................................... 592,382 2,412 56,402 79,050 62,001 91,126 146,553 33,828 26,015 11,921 6,521 1 B,355

,
58,198

Net income (less deficit) ....... .................................. ........... 2,826,234 -2,284 -23,216 147,284 175,094 313,502 788,582 316,694 166,676 190,621 61,806 199,260 492,215
Net income ... ....... ...................... ... ........ ... 5.025,829 62,739 453,090 518,260 425,105 549,135 1,205,834 419,551 305,452 223,955 106,674 230,581 525,453

Income subject to tax ...... .............. ........ .................... 3,899,237 34,463 204,884 331,227 317,333 415,559 983,562 356,616 273,851 190,262 89,635 213,536 488,309
Income tax. total . .... ..... ....... ........... ............................. 1,511,654 13,657 44,933 75,871 81,234 133,898 406,764 162,550 127,349 89,148 42,170 102,902 231,178

Additional tax for tax preferences .......................... ............... 1,866 - - - - 128 163 312 289 38 447 457
Foreign tax credit . .................................... ....................... 97,577 - *204 * (1) - 1,180 2,517 1,032 32,120 59.517
U.S. possessions tax credit ........................................ ...... 1,143 - 1 - 33 - 1 1,108 - - - - -
Investment credit .. ................................. ................ ........ 170,803 349 6.272 12,794 15,495 20,266 43,731 14.785 11,184 5,473 5,780 6.348 28.326
Work incentive (WIN) credit ......... __ ................. .. ............ ... 148 - T) - - 4 - 1 4Distributions to stockholders except in own stock ................. ..........

.
514,107 *27,087 68.508 50,736 40,709 35,353 62,305 33,108 21,818 18,007~ 12,623 27,967 115.886

Footnotes at end of table See text for "Explanation of Terms' and —Description of the Sample and imitations of the Data. ah
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money aniounts are in thousands of dollars]

Total returns Size of total assets

Major industry, item of active
Zero

S1 $100.000 S250,000 $500,000 S1,000,000 $5,000.000 S10,000,000 S25,000,000 S50,000,000 $100,000 000
'

$250 000 000
corporations

assets
und ra under under under under under under under under unde

;'

, ,
or more

SI
00,000 S250,000

500,000
$1,000,000 $5,000,000 $10,000,000 $25,000,000 S50,000,000 S100,000.000 S250,00 ,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 112)_ (13)

Construction: General Building
Contractors and Operative Builders

Number of returns .. ~ ...... - .... ................... q I ...................... 78,115 1,950 40.991 14,891 8,389 5.742 5,118 658 237 85 31 14 9

Total assets .......... - ............................................ : ........ 41,272,832 - 1,335,605 2,459,817 2,897,433 3,991,683 10,453,682 4,526,017 3,663,052 2,940,389 2,135,854 2,008,172 4,861.128
Notes and accounts receivable, net . ...................................... - 8,935,833 - 268,862 467,757 608,298 877,934 2,382,316 1,050,147 869,725 580,144 351,182 578,492 900,976
Inventories ... .......... .................................... .......... 9,255,483 - 232,253 555,404 841,959 1,261,445 2,494,502 1,067,903 752,106 766,870 340,109 159,995 782,937
Cash. Government obligations, and other current assets ..................- 8,917,907 - 283,949 569,973 693,939 832,376 2,144,894 989,581 774,896 682,122 416,166 524,955 1,005.056
Other investments and loanv ........................ ....................... 3,973,389 - 125,410 178,156 160,267 238,986 999,014 338,977 378,907 295.085 392.921 266,445 599.221
Depreciable assets . ........... ......................................... 9,815,751 - 601.653 622,523 660,264 785,441 2,126.180 880,146 812,360 574,102 557,134 509,714 1,686~234

Less: Accumulated depreciation ..... ............................. i ........ 3,952,567 - 297.696 276,197 309,338 334,247 910,295 346,565 304,954 240,663 169,813 221,290 541,509

Other capital assets less reserves2 .. ...................... .................. 2,685,786 - 88,148 247,312 190,919 264,109 584,675 303,680 194,188 181,822 126,547 159,793 344,593
Accounts and notes payablw ..................... ........................... 15,451,932 - 557,736 1,082263 1,432,962 1,858,910 4,508,427 1,718,892 1,320,508 892,631 485,732 540,509 1,053,362
Other current liabilities .. .... ;_ .... .......... ............................... 5,394,533 - 108,610 232:677 329,631 401,727 1,280,006 570,970 480,534 541,154 288,847 310,046 850,331
Mortgages, notes, and bonds payable in one year or more .................. 7,673,035 - 235,642 338,234 375,336 675,982 1,701,204 1,007,583 812,491 555,314 546,520 427,921 996,808
Net worth ............................................................ ....... 7,130,200 - 141,528 294,728 502,503 681,223 1,626,733 590,554 438,676 558,041 460,894 553,408 1,281,912
Cost of property used for investment credit .. _.. . _ ~ .... ..... .......... 978,787 4,974 94,419 83,212 83,781 91,784 172,695 67,174 40,614 32,302 36,159 35,059 236,614

Total receipts ............................................. .............. 67.553.390 431,373 6,506,524 5,636,288 6,660,815 7,726,166 16,928,978 5,888,071 4,802,672 3,008,918 2,076.827 2,662,098 5,224,660
Business receipts ................................ ............................ 65,489,371 421,003 6,441,256 5,578,402 6,568,269 7,550,927 16,454,073 5,679,933 4,609,534 2,827,792 1,949,624 2,494.068 4,914,490
Cost of sales and operations .. ~ .............................................. 56,835,230 375,872 5,225,175 4,627,730 5,654,828 6,582,561 14,428,078 5,022,380 4,173,078 2,490,493 1,706,718 2,264,918 4,283,399
Taxes paid ........... ....................................................... 995,524 8.015 108,998 98,722 89,198 111,560 237,011 84,992 57,332 44,343 26,904 36,945 91,504
Interest paid .................................................................. 1,075,634 10.064 60,639 B2,473 83,383 101,040 236,382 105,722 87,881 63,374 57,316 51,587 135,773
Depreciation .... ............................................................. 807,423 5,488 72,137 62,952 62,746 68.990 170,028 66,277 54,146 43,376 35,904 35,225 130,154

Pension, profit-sharing, stock bonus, and annuity plans ................. ... 224,055 9,768 13,030 16,122 27,610 68,181 23,304 17,877 10,765 7,810 11,847 17,452
Employee benefit programs ........ ............... ........................ _ 136,180 1,301 6,275 14,388 15,455 22,211 33,875 11,279 4,660 5,645 4,009 8,123 8,959
Net income (less deficit) ........ ........ .................................... 770,808 -21,519 -9,718 -32,169 53,030 83,407 249,153 117,744 55,218 92,308 27,073 19,986 136,295
Net income .......... .................. ............................. ..... 1,810,015 24,558 158,051 135,247 156,532 195,521 439,009 180,459 126,276 114,688 61,872 48,269 169,533

Income subject to tax . ~ ............... I ......... I ......... .... ....... 1,362,894 5,054 62,125 B4,264 111,153 129,374 349,602 146,563 111,104 95,683 51,782 48,199 167,991
Income tax, total ...................................................... ...... 525,666 1,889 13,529 18,534 28,011 37,630 138,898 65,444 51,482 44,172 24,561 23,585 77,931
Additional tax for tax preferences . ......................................... 1,293 - - - - - '28 163 100 240 38 447 277

Foreign tax credit - .... I ................. ........ ....... I I ... I I ... I. 1. 29,310 T) -2 34 80 216

1 .

687 26,424
U.S. possessions tax credit ............ ...................................... 34 33 - 1 - - - - - -
Investment credit ....... ........... ............ .............. 38,132 '16 1,265 3,292 3,405 3,251 9,267 3,806 2,610 1.576 2

,

069 1,727 5,848
Work incentive (WIN) credit ........ -4 '15 - (1) - I
Distributions to stockholders except in own stock . ........................... 170,238 13,200 15,420 6,471 19,211 11,075 20,271 6,761 9,573 10,128 9,489 11,672 36,967

Construction: Heavy Construction Contractors

Number of returns ...................................................... ..... 16,533 872 6,250 3,550 1,660 1,880 1,901 234 135 21 21 9

Total assets ....................... .......................................... 18,024,977 - 249,234 624,952 573,250 1,333,140 3,984,449 1,589,465 1,996,474 701,116 2,472,129 4,500,768
Notes and accounts receivable, net .......................................... 4,654,231 - 44,677 167,443 163,940 388,675 1,154,653 406,463 548,983 133,347 692,487 953,563
Inventories ................................. ............................. . .. 1,223,924 - 28,242 18,213 49,802 223,841 130,805 213,451 41,882 343,533 168,460
Cash. Government obligations. and other current assets ..................... 3,561,256 - 38,575 98,206 96,687 273,197 966,979 374,169 384,686 137,332 560,116 631,309
Other investments and loans, ... .......... ............................ 2,305,775 - 19,114 38,626 39,178 59,450 267,537 126,829 177,235 78.078 255,717 1,244,011
Depreciable assets ........ ............................................... . 11,818,327 - 287,748 678,674 573,343 1,267,120 3,096,169 1,185,825 1,337,012 456,904 987,245 1,948,287

Less: Accumulated depreciation ............................................ 6,669,716 - 157,716 422,643 343,461 768,659 1,939,415 761,551 801,975 255,874 497,770 720,652

Other capital assets less reserves . ...................................... .. . 624,863 - 3,572 28,477 21,707 37,871 140,567 73,974 70,457 70,322 66,360 111.556
Accounts and notes payable, ................................................. 4,526,256 - 133,385 197,712 166,335 463,983 1,224,060 .453,455 517,030 132,823 602,637 634,836
Other current liabilities ......................................... .............. 2,344,024 - 16,855 27,122 37,566 120,500 389,679 197,659 289,777 107,418 450.933 706,515
Mortgages, notes. and bonds payable in one year or more .................. 2,609,595 - 52,851 98,518 118,641 201,012 552,181 224.385 316,796 87,850 306,743 650,618
Net worth .................................................................. 6,813,537 - -16,911 223,255 203,135 486,914 1,438,388 608,328 656.474 267,338 790,835 2,155,781
Cost of property used for investment credit .......... ....................... 1,402,490 49,249 92,424 85,016 161,114 376,471 132,698 129,932 39,515 79,155 253,665

Total receipts .............. ................ : ............................... . 32,788,962 183,784 751,117 1,358,948 1,233,747 3,035,080 8,296,621 3,012,842 3,358,249 1,104,737 3,975,632 6,478,205
Buitness receipts . .... .... - ........ ................................... 31,606,699 162,562 718,588 1,332,058 1,203,987 2,968,905 8,095,924 2,920,853 3,220,500 1,044,866 3,863,357 6,075,099
Cost of sales and operations ................. ............................... 25,156,456 106,549 425,691 906,749 865,837 2,279,976 6,478,947 2,426,036 2,755,145 880,880 3,270,692 4,759,954
Taxes paid ........................ ...................................... - - 668,488 8,025 26,448 43,076 40,375 75,484 194,836 60,613 61,336 19,389 37,447 101,459
Interest paid .............. .............................................. . .. 376,758 3,694 8,919 18,218 17,511 34,044 89,197 32,686 40,373 13,623 40,228 78,265
Depreciation ................................................... ......... - - 1,108,569 11,393 33,725 71,015 58,379 125,415 293,936 107,893 113,032 39,090 72,198 182,493

Pension, profit-sharing, stock bonus, and annuity plans ..................... 231,637 5,514 13,918 47,577 16,874 18,748 6,577 22,546 93,219
Employee benefit programs ......................... .................... - 147,610 -7,342 6,627 3,314 10,069 36,301 10,785 9,598 2,241 11,997 49,239
Net income (less deficit) ................... .. ................. I ............. 1,095,390 9,541 -24,138 -17,125 7,767 46,955 251,088 123,337 71,158 64,760 206,127 355,920
Net income .............................................

. .. . . . ..
1,477,054 26,448 41,059 40,294 96,032 346,222 146,290 118,077 70,825 215,121 355,920

Income subject to tax ................... I ...... I ......... ................... 1,252,153 15,628 '9.218 25,647 33,976 77,393 284,053 126,851 105,383 61,344 192,342 320,318
Income tax. total ........................................................... . 556,893 '1,949 7,366 9,628 26,438 122,036 59,012 49,188 29,204 91,832 153,247

Additional tax for tax preferences .............. ....................... .. 485 - - - 212 49 - 180

Foreign tax credit .................................. .... - - . .. .. .. . 64,304 -4 976 '29 30,103 33,093
U.S. possessions tax credit ................................................ - 1,108 - - -

-
1,108 - - - -

Investment credit .............................. ......................... .. . 86,649 -1,130 1,656 4,253 7,760 22,2~8 8,484 7,271 3,254 7,975 -22,478
Work.incentive (WIN) credit ........... ....................................

.
57 - - - - '48 .1 4 - 1 3

Distributions to stockholders except in own stock ............................ 168,510 *6,883 10,251 7,974 18,108 11,597

-- ------- - -

7,519 3,333 15,627 78,919

0111
CD

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

1AIl figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns
Size of total assets

Major industry. item of active
Zero

Sl S100,000 S250.000 S500,000 S1,000.000 S5,000,000 S10.000.000 S25,000,000 S50,000,000 $100.000,000 S250,000.000
corporations under under unde under under under nder

u
under under under or moreassets S100.000 $250

'000 S500,
000 $1,000,000 $5.000,000 S10.000,000 25 .00,000 S50,000,000 $100.000.000 S250,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 1 2) (13)

Construction: Special Trade Contractors
... ...

Number of returns ... . ... ........... __ ................ ............... 101,285 2,880 61,226 20,017 8,858 4,882 3,073 229 90 24 6

Total assets . - ....................................... .... ........... 21,461.700 - 2,094,039 3,164,668 3,109,587 3,355,268 5,591,221 1,510,720 1,370,965 810,364 434,86B
Notes and accounts receivable. net . .......... . .. ................ 7,483,938 - 583,372 1,115,734 1,137,365 1,249,085 2,088,953 527,005 426,698 225,630 130.096 -

Inventories .. ~. ~ ............... ............................................. 3,151,101 - 199,995 404,152 442,938 418,697 864,999 301,772 304,236 201,149 13.163 -

Cash. Government obligations. and other current assets ................. ... 4,348.726 - 436,515 563,780 578,414 648,207 1,161,096 348,310 287,735 189,834 134,835 -
Other investments and loariv ........ ..... .............. ............. 1,421.248 - 135,545 207,807 152,810 240,398 330,392 79,543 115,742 57,394 101.617 -
Depreciable assets .................. 8.434,594 - 1,427,669 1,507,545 1,362,985 1,381,221 1,874,113 354,162 306,763 165,912 54,224

Less: Accumulated depreciation .............. ..................... ... 4.457.158 - 799,829 773,323 699,533 723,588 1,015,915 171,763 153,395 90,213 29.599

Other capital assets less reserves~ . ... .... ..... .. ....... .............. . 539.427 - 64,869 87,418 87,693 99,677 129,080 13,894 31,386 19,496 5,914
Accounts and notes payable, ............ ............... .................... 6,997,716 - 748,022 1,011,285 1,070,866 1,156,902 1,833,108 483,886 374,077 239,592 79,978
Other current liabilities . ....................- ....... ........ ........... 3.019.061 - 214,903 271.728 327,967 384,075 822,302 271,733 359,272 205,751 161,330
Mortgages. notes. and-bonds payable in one year or more . 1. ~ ....... : ...... 2,441,027 - 282,114 395,871 354,871 462,374 541,842 129,038 115,015 82,517 77,385
Net viorlh . ~ .......... ....... ............... .............. ....... 6,576,879 - 420,428 1,219,415 1,198,240 1,073,737 1,787,463 363,565 273,458 146.783 93,790
Cost of property used for investment credit ....... .......................... 1,152,950 5.531 178,052 217.797 191,876 199,731 242,576 57,334 39,231 13,680 7,142

Total receipts ...... ...................................... ............... 53,754,524 229.574 9,302,228 9,743,372 7,830.522 8,056,767 12,185,093 2,765.113 1,873,758 1,208,735 559.362
Business receipts .. ~ ........ ................ . .. ... - ..... . . - - 52.963.632 219,222 9,215,177 9,656,141 7,699,655 7,925,363 12,003,972 2,715,717 1,811,597 1,178,601 538,187
Cost of sales and operations ............. -.-- ......................... 39,676,519 151.073 6,282,002 6,912,395 5,667,045 5,960,522 9,477,566 2,243,188 1,493,917 1,014,627 474,184
Taxes paid .................... ...................... ........... 1.573.764 8,578 312,642 318,690 241,334 246.317 311.601 59,604 45,658 23,475 5,865
interest paid .... ................... .... .......... ......................... 414.729 1,217 66,564 68,734 62,538 76,666 89,124 16,927 14,914 10,312 7,733
Depreciation ... ........ .................... .................. .... 951,249 4,556 189,504 177,680 150,692 153.673 193,647 36,393 28,750 10,974 5,380

Pension. profit-sharing. stock bonus, and annuity plans ........ ...... .... 330.980 '870 33,114 42,470 50.950 68,043 96,366 18,450 12,000 3,888 2,829
Employee benefit programs ..... __ .......................................... 308.592 1,014 42,785 58,035 43,232 58,846 76,377 11,764 11,757 4,035 747
Net income (less deficit) ........... - ................ .......... ............ 960,036 9,694 10,640 196,578 114,297 183,140 288,341 75,613 40,300 33,553 7,880

Net income . . ............................................................... 1,738,760 17,415 268.591 341,954 228,279 257,582 420,603 92,802 61,099 38,442 11.993
Income subject to tax ............. I ~ ..... I ... I ..... ... ............... I ..... 1,284,190 13,781 133,541 221,316 172,204 208,792 349,907 83,202 57,364 33,235 10,848
Income tax, total ................ .... ............... ..................... . 429.095 4,775 29,455 49,971 43,595 69,830 145,830 38,094 26,679 15,772 5,094

Additional tax for tax preferences ... .......................... ........... - - - - -

- -

- -

Foreign tax credit ...... ............... - .................................. . 3,963 .179

1

70 2,408 1.146
U.S. possessions tax credit ...... ....................... ................ 1 - I - - - - - - - -
Investment credit .................... ..... ............. ........... ....... 46,022 153 3,877 7,846 7,837 9,255 12,256 2,495 1,303 643 357
Work incentive (WIN) credit .................................................. '52 -3 - - -
Distributions to stockholders except in own stock ............................ 175,359 13,205 45,471 37,382 11,247 16,304 23,926

1

4,750 4,726 4,546 3,802

Total Manufacturing

Number of returns .................................................. ....... 212,333 4.109 85,177 42,120 27,291 21,992 23,324 3,706 2,328 871 515 418 482

Total assets . ................................ .. .. . . . . - - - . 1,034,602,790 - 3,266,454 6,925,149 9,695,990 15,552,777 48,629,835 25,793,092 35,855,005 30,503,435 36,101,816 65,463,350 756,815,887
Notes and accounts receivable, net ................. _.. ..... .............. 225,309,352 - 752,614 1,737,369 2,634,668 4,104,931 12,322,867 6,018,231 8,007,814 6,264,068 7,606,704 12,555.567 163,304,519
Inventories ............ ............. - ...................... ...... . . . 187,915,521 - 543,055 1,384,121 2,104,140 3,901,206 13,475.718 7,511.877 9,754,659 7,876,592 8,937,465 14,908,954 117,517,734
Cash. Government obligations, and other current assets ... I. ... I ....... .... 102,217,680 - 590,314 1,235,157 1,502,389 2,150,879 6,126,405 2,945,742 4,107,276 3,415,663 3.660,530 7,396,860 69,086,465
Other investments and loans, ........................................... .... 164,335,229 - 124,927 338,260 409,584 727,176 2,447,772 1,716,778 2,876,820 3,284,901 4,014,416 8,720,601 139,673,994
Depreciable assets ... ................................................... - - 541.268,524 - 2,242,144 4,083,051 5,629,967 8,662,580 24,902,908 12,622,618 17,505,635 14,575,486 17,504,368 32.940,860 400,598.907

Less: Accumulated depreciation .....- .................................... 257,587,902 - 1.189,475 2,183,223 3,040,366 4,654,759 12,891,926 6,253,801 8,389,509 6,781,204 8,055,118 15,425,750 188.722,771

Other capital assets less raseneV ...... .................... ........... 37,660,892 - 87,955 174,655 249,524 380.232 1,363,191 721.319 1,068,643 1,026,609 1,108,703 1,987,777 29,492.284
Accounts and notes payable,. ................. ...... ........................ 198,498,682 - 1.014,457 2,126,036 2,788,018 4,470,699 13,518,630 6,662,822 7,598,086 5,378,604 6,176,020 9,429,816 139,335,494
Other current liabilities ... ....... ... __ ............. .............. _ -, .. 99,229.377 - 351,520 570,961 898,754 1,483,185 4,503,770 2,361,852 3,445,603 3,118,987 3,603,409 7,278,994 71,612.342
Mortgages, notes. and bonds payable in one year or more ..... ...... ..... 193,442,808 - 590,818 1,120,117 1,413,438 2,244,381 6,846,583 3,468,832 5,400,906 5,033,571 6,749,529 12,545,923 148,028,710
Net worth ... ... _ ......... _ ...... ........................ .... __ - .. 478,748,780 - 600,418 2,493,640 3,931,967 6,555.018 22,062,510 12,515,669 18,056,558 15,1156,244 16,374,282 34,172,843 344.129,631
Cost of property used lot investment credit . ~ ................................ 59,835,381 115,623 300,169 504,861 638,909 972,357 2,518,617 1,168,011 1,489,523 1,276,955 1,694,722 2,863,880 46.291,754

Total receipts ... ...................... . 1,462,652,852 5,723,108 10,667,763 17,977,741 23,641,438 37,923,406 107,959,414 52,212,060 64,065,893 48,998,469 54,709,033 91,824,884 946,949,643
Business receipts ................ . .................... ........ ......... 1,414,454,531 5,554,022 10,532,330 17,740,448 23,348,562 37,496,941 106,510,525 51,377,496 62,853,114 47,846,674 53,351,092 89,260,584 908,582,743
Cost of sales and operations ..................... ... - - - 1,035,840,144 4,139,984 7,028,577 12,303,455 16,414,323 27,404,024 79,660,998 38,836,955 46,650,895 34,709,041 38,740,162 62,564,190 667,387,540
Taxes paid ........... ............................. . . . . 39,228,691 122,130 369,718 540,849 658,575 951,702 2,533,674 1,111,931 1,504,402 1,207,629 1,564,080 2,331,126 26.232.875
Interest paid ....................... 21,985,032 64,434 82.507 175.351 242,551 361,569 1,091,827 550,400 725,315 620,397 782,216 1,363,680 15,924,785
Depreciation ........................... . ......... 37,774.304 137,853 240,505 396.668 510,162 709,011 1,959,690 948,008 1,299,764 1,065,333 1.328,423 2,311,657 26,867,230

Pension. profit-sharing. stock bonus, and annuity plans ..................... 16,580,790 37,025 20,840 74,322 131,837 237,932 685,861 317,419 457,610 385,308 472,990 951,962 12,807,684
Employee benefit programs ......... .................................. . - 11.641,803 27,109 56,174 80,659 113,642 187,846 521,870 256,546 360,405 293,750 394,352 781.970 B,567,4110
Net income (less deficit) .................... . ... 89,272,357 366,368 -37,602 307,150 631,965 1,239,914 4,562,869 2,597,301 3,532,805 3,129,348 3,311,240 6,186,929 63,444.070
Net income ................ .. .. . _ - - . . . 94,990,863 445,606 325,674 703,054 959,522 1,608,086 5,444,782 2,977,137 4,042,010 3,405,337 3,665,612 6,580,669 64,833,374

income subject to tax ............................... . . .. . . . . 88,825.102 416.473 160,396 508,563 716,661 1,303,610 4,802,361 2,787,465 3,805,651 3,247,542 3,463.264 6,395,729 61,217,387
Income tax, total ..... ................ 41,452.853 194,212 33,027 117,698 206,110 468,466 2,108,710 1,299,635 1,797,400 1,544,798 1,648,391 3,038,731 28,995,675

Additional tax tot tax preferences ........... ....... .. .. 72,843 '43 - - - 510

94

1 660 711 1,060 69.530

Foreign tax credit ....... ...... ............. . - - .. ............ 8.388,111 28,899 (1) 136 '126 41959 9,255 25,674 61

,

645 84,828 206,777 7,965.680
U.S. possessions tax credit ........... ........... - ...... 662,947 17,737 23 238 657 2,464 31,241 50,418 82 ill 80,494 38,355 265.473 93,736
Investment credit . ........ ...... ......... . 4,150,832 11,629 9,658 24,503 34,987 58,093 162,696 B1,816 107:458 89,815 111,846 210,333 3,247,998
Work incentive (WINJ credit ......... ........................... .. 6744 474 422 719 213 242 225 231 295 3,541
Distributions to stockholders except in own stock .......................... . 22.884:452 55,630 38,556 77,221 107,966 142,708 444,370 280,147 417

,

016 468,476 575,353 1,100,511 19,176,498

Footnotes at end of table. See text for' Explanation of Terms'and' Description of the Sample and Limitations of the Data.—
Ul.A



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued,
[All figures are estimates based on samples-money amounts are in thousands of dollarsJ -

Total returns Size of total assets
Major industry, ilern of active

Zero SI $100,000 S250,000 $500,000 $1,000,000 $5,000,000 $10.000,000 $25,000,000 S50,000.000 $100 000 000
s

corporation
assets under under under under under under under under under

, .
under

S250.000,000
$100,000 S250,000

S
500

.
000 $1,000,000 $5,000,000 $10,000,000 S25,000,000 S50,000,000 $100.000.000 S250,000,000

or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Food and Kindred Products
Number of returns ......... _ .... ........................................... 15,478 345 4.61

'

5 3,047 1,854 1,909 2,627 503 300 104 64 54 56
Total assets ... ...... ...... .................. .......................
Notes and accounts receivable net .

81,579,230
15 311 153

- 214,749 507,185 642,025 1,380,321 5,611,521 3,506,401 4,652,271 3,513,226 4,356,132 8,060,021 49,135,378, .. .... ..................................
Inventories ... ~ ......................................................... _ ....

, .
17 760 039

-
-

25,659
17827

103,148
113 322

135,114
132 794

324,916
310 196

1,324,183 794,861 917,571 695,441 743,631 1,276.214 8,970,415
Cash. Government obligations, and other current assets ...... ..............

, ,
8,186,159 -

,
31.989

,
83,388

,
80,408

,
171 385

1,201,985
726 556

805,887
416 600

1,118,668
544 512

868,522
344 354

1,087,177
506 531

1.918,266
837 211

10,176,044
Other investments and loans . .................... ........ ..................
Depreciable assets

13,114,308 - 23,270 22,246
,

51,035
,

283,733
.

200,709
,

337,522
,

379,774
,

377.789
.

1,173,501
4,443,225

10 256 565... _ .............. _ ............. ~. ~* -
Less: Accumulated depreciation ........... ..

41,273,791
27118 508

-
-

208,582
102 657

388,331
7

530,854 973.535 3,701,808 2,150,006 2,842,032 1,938,474 2,382,155 4,136,603
, ,

22,021,411.. ............................. , , , 23 ,336 294,488 532,163 1,940,168 1,062,170 1,359.889 894,868 1,028,937 1,825,228 9,230,367
Other capital assets less reserves, . . ~ ........... .............. .............
Accounts and notes payable,

1,791,137 - 22,378 15,250 44,001 190,675 121.556 145,597 104,345 147,621 220,999 773,159..... ...... .............................. ...
Other current liabilities .............

15.975,116
7 982 255

- 79,260
7

138.970 191,435 404,702 1,576,330 1,051,731 1,238,867 922,714 1,002,244 1,657,088 7,711,775.. .............................
Mortgages, notes. and bonds payable in one year or more . . ~ ...............

, ,
14,671.113

-
-

6, 08
23,077

25,376
119,214

43,476
95,409

95,772
844186

402,808
753 937

302,084
515 627

402,837
712 541

321,602
576 483

425,007
768 672

742.837 5,213,748
Net worth ..... ...... .......................................................
Cost of property used for investment credit

39,919,492 - 73,244 176,161 262,139
,

622,657
,

2,640.383
,

1,539,083
,

2,153,104
,

1.608,199
,

2,012,033
1.443,885
4,045,043

9,475,424
24,787,446........... ........ ....... .....

'

4,212,858 21,773 26,298 31,155 64,698 99,708 399,735 235,815 249,054 177,341 224,451 368.950 2 313 880
Total receipts ....... 1
Business receipts

178,451,991 820,946 780.704 1,952,041 2,325,244 5,847.689 20,510,452 11,808,186 13,474,312 9,709,010 10,646,650 16,663,829

, ,

83.912 928. ...... .............
:~osl of sales and operations ... .............. ................

175,477,266
135,868,419

811,947
658 444

771,698
871574

1,939,424
1 518 131

2,299,440
1 759 853

5,807,911
4 746852

20,342,706
16 812 693

11,682,118 13,300,384 9,588,760 10.487,005 16,436,115
,

62,009,758
Taxes paid ... ....... ............ ................... .......... ........

.
4,405.715

,
11,926

,
20,555

, ,
35,508

, ,
43,218

,,
75,186

, ,
343,867

9,640,098
171 802

10,887,664
477308

7,727,982
351 508

8,356,457
455 350

12,736,259
403 768

60,343,221
1842 550Merest paid ... ............................. .......... ................... ..

Depreciation
1,718,527 9.092 3,301 14,618 14,713 32,879 120.603

,
81,250

,
99,845

,
84,146

,
107,296

,
178 508

,,
972 276............ _ .... .............................................. 3.072,133 15,221 18,083 30,482 46,758 79,863 290,199 170.610 206,461 139,864 168,972

,
288,794

,
1 616 826

~ension, profit-sharing, stock bonus, and annuity plans .............. ......
Employee benefit programs

1,030,974 1,684 1,665 *3,953 9,589 14,760 73,420 43.543 56,650 39,989 47,229 109.291

, .

629 201.............. ........ ...........................
~et income (less deficit) . ~ ...... ___ .... ... ... ........ ...................

844,330
7,340,030

1,234
24,151

3.442
-6.201

2,541
21 583

6,706
45 688

13.487
140 771

50,680
599 537

35,712
352 073

46,063
367 359

211,652 45,698 109.022
.

501,093
Net income . ............ ........... ............. .........................

ncome subject to tax
7,944.545
7

31,640 15.557
,

45,510
,

66,385
.

159,974
,

687,448
,

390,405
,

426,254
286.441
326,745

326.442
415,165

519.321
664.049

4,662,865
4 715 413.... ............................ .............. ...

ncome tax. total ........... ........ ...... .......................
.603,610

3.580,397
26,416
11,468

10,363
2 483

37,316
10 061

41,083
11 012

112,600
40 841

611,798
272 575

372,067
173 915

407,412
192 76

319,250 390,703 651,900
, ,

4,622,702
Additional tax for tax preferences ........... ............... .......... 553

,
-

,
-

, , , , , 6 151.770 186,289 311.357 2,215,860
- - 4 14 54 - 481

:oreign tax credit ....................................... .....................
J.S. possessions tax credit . . ... ......... ......

361,028
42 550

.6

-
. - 576 585 2,286 2,571 6,928 347,580... ........... .............

miestment credit .................... ............. ..........................
N k i WIN

,
331.343 1,168

-
1,172

-

1,623
-

3,099
497

5.9~5
2,658

25.033
334

16,255
5,484

16,948
2,917

45912
7,804

15 606
22,856
25 309

-
206 756or incent ve ( ) credit . _ _ _ ~ ....... ...... ....................

i
374 . 1 - - - - 3 192 ~6 20

,
15

.
3

.
24

,
0) stributions to stockholders except in own stock ............. 1.794,195 2.621 '194 '19,274 13.975

1
2C,723 65,863 31,900 38,299 39,788 83,002 133,072

1 0
1,345,484

Manufacturing: Tobacco Manufactures ...

,lumber of returns ...... ............ ............ ......................... 40 - -
8

"olal assets . - ~ ... ... ........ ........ - ................ ..... ~.. I.. 1 1.
Joes and accounts receivable. net . .... ..........

18.082,738
1 899 712

-
-

*28,534 '63,911 204,695

6

17.432,812.. ...... ... _ - ......
iventories .... ..... ........ .......... ...... .................

. .
4.722.473 -

'15,516 '26 200
42,399
73 582

1,810,627
;ash. Government obligations. and other current assets ................... 1,186,731 -

*3,376
,

12 129
,

18 387
4,447.616

Mer investments and loans' ...... ........................ ................ 5.933,367 -
1,573

, ,
32 680

1,135.751
)epreciable assets ........ ...... ............. ................. 4,612.959 - ,

63 912
5.872,084

Les

'

s: Accumulated depreciation .......... ........................... 1.312,598 -
'18 106

,
30 667

4,365,709

)ther capital assets less reserveV I.. I ~. ~ ....... - ......... I ... I ..... - 593,086 -
,

'1 107

,

2 406
1,202,731

,ccounts and notes payable . ............. .................. ..... 2.446.899 -
, ,

30 375
577.857

Met current liabilities . ~ ........ .................. ................ ... 1,170,729 -
,

11 582
2,352,205

lortgages. notes. and bonds payable in one year or more ............. .... 3.719,467 - '6 536
,

8 237
1,114,318

et worth .. _ ~ ....... . ........................ ........ ........
ost of properiy used for investment credit ....

9.459.270
524 264

-
-

,
13,379 *29,879

'

,
151,606

3,585,741
9,100,353................. ............ , 1704 3,857 509,472

otal receipts ....... ............. ................. ...... ..... ... ~ ... - ~.
usiness receipts .. . ....... .... _ .......

15.868.301
15 422 861

'51,294
*

'204
,
339

*
316,140 14,664.411..................... ....

ost of sales and operations ... ... _ ... ....... ...... ........... _ ......
. .

8,931.948
51,107

*35,237
199,905

'177 291
308t736
223 510

14,236,149
axes paid ......... ............
terest paid ......... .....

1.822.532
414 388

'~,597
,

'

,
10,858

8,049,178
1,781,907..... -1 ...

epreciation ........ .............. ...................
.

310.048
718 2,323 1,820

3 003
397.535

ension, profit-sharing. stock bonus. and annuity plans ........... ......... 157,203 '22 188

. 294.202

mployee benefit programs ......... ........ ...... ........... 137.364 144
1,604

534
151,187

et income (less deficil) .............. ........ .............. 1.704,708 '7 659 28 520
129.938

Nei income . ......... ...... .... ................. .. ....................
come subject to tax ... .......... _

1.707,439

1 653 364

, ,
30,254

1,631,618
1,631,618......... ... ...... . .............. _

come tax. total . - ...... - ... - . ...... - ... .... I ... - ... I ........ 1
, .
790,865 1,608

29,813
14 262

1,578,121
Additional tax for tax preferences ..... ........ ...... ............. ..... - -

,
-

755,087

)reign tax credit ..... .... ... ...... 132,874

-
27.S possessions w credit ......... .- ....- 6.769 273

-
6

131,545
vestment credit ........ .. ........ .......... ... ..... .... ...

F
46,790 60 -222

,131
274ork incentive (WIN) credit .... ...... ................. . . ... ............ - .9

-

45,750
stroitions to stockholders except in own stock ........... . . ............ 416,975

'135 16 976
22

.

, 382,034

I



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

JAI! figures are estimates basefi on samples-money amounts are in thousands of dollarsi

T l
Size of total assets

Major industry item
ota returns
of active

-
SI 5100.000 S250,000 S500.000 S1,000.000 S5,000,000 S10.000,000 S25.00o,ooo S50.000,000 SiOO.000.000 S2501000.000,

corporations
Zero

assets
under

S100,000
under

S250,000
under

S500,000
under

S1,000,000
under

S5,000,000
under

S10,000,000
under

S25,000,000
under

S50,000,000
under

S100,000,000
under

S250,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Textile Mill Products

Number of returns ..... ................... ..................... ............ 4.690 19 1,221 907 637 618 865 193 128 44 31 14 13

Total assets .. ~ ............ ............................... .................. 18,678.554 - 44,532 136,171 227.167 470,144 1,993,447 1,345,881 1.958,209
433 539

1,554,982
090303

2,067,066
859557

1,952,943
498 759

6,928.012
5381 986

Notes and accounts receivable, net ..... ............................... 4.819,227
9

10,972 33,452
14324

63,321
47 719

117,765
491150

484,493
609 076

329,439
366,619

,
623,335

,
495,361

,
550,740

,
492,462

, ,
1,767,025

Inventories ................................................... ................
Cash. Government obligations. and other current assets .....................

5,132,94
1.412,262 11,897

,
27,386

,
30,925

,
58,346

.
216,901

82 464
128,786
82 931

167,325
84382

141,596
113 859

120,887
160 280

123.443
178 574

384,770
571 891

Other investments and loans, ...................... ..................... ... 1.315,854
12 705 853

1.540
*46 262

12,172
844101

9,833
133 739

19,467
274,126

,
1,223,402

,
839,951

.
1,270,456

,
913,700

,
1,251,332

,
1,343,571

,
5,307,470

Depreciable assets .......... ...... ........... ............... .............
Less: Accumulated depreciation ... ~ ........................................

, ,
7,122,911

,
*32,598

,
67,323

,
67,181 167,439 686,806 433,676 669,128 444,610 661,067 718,259 3,174,824

Other capital assets less reserves: ............ .............................. 170,126 -
1 4 716

-1,742
46 939

'713
88 374

6,307
141 416

27,088
683 340

19,599
394 663

22,469
508 101

17,732
304,205

25.793
427,942

13,248
237,062

35,435
1,562,902

Accounts and notes payable, ........... ..................................... 4,409,660
624 2851

-
-

,
5 810

,
87815

,
33,203

,
37,748

,
150,272

,
81,790

,
137,410 132,190 159,405 190,665 679,914

Other current liabilities . ... ~ .................... .............................
Mortgages. notes. and bonds payable in one year of more .......... .......

.,
2,982,182 -

,
*4,032

,
1 5.045 26,219 54,816 281,870 236,449

593 092
328,932
944 714

254,921
834 035

529,527
426921

328,553
4751 136

921,818
4753 630

Net worth ......... ...... ............. - ............................. . 9.213.297
156916

-
'995

15,148 24,430 53,723
3288

220,337
76025

839,442
91,028

,
57,494

,
95.554

,
68,756

,
69,130

,,
91,238

,,
395,285

Cost of property used for investment credit ..................... ............ . , ,

Total receipts .............. ..................................... ....... 33.331.206 *91,203
*

225,065 482,962 637,146
464632

1,288,966
1 277 919

4,489,879
4604 449

2,789,761
761 6772

3,621,347
578 4963

2,788,782
735 2722

3,316,459
9142593

3,242,469
3 208 299

10,357,167
10,154,440

Business receipts ................ .......................... ............. _ - 32,829.446
58425 664

88,602
'70 335

219,234
140 937

463,669
272369

,
497,466

, ,
1,022,875

,,
3,526,594

, ,
2,247,620

,,
2,862,222

, .
2.121,256

,,
2,516,393

, .
2,482,570 7,807,044

Cost of sales and operations ................................................ ,,
787 205

,
429'2

,
10 909

,
16,895 15,764 26,908 98,963 55,236 75,736 61,180 78,133 82,115 262,937

Taxes paid ............... ..... _ ............. ................. ...........
. ............................Interest paid

,
450,391

,
* 1,927

,
3,261 6,654 10,072 53,688 41,223 52,082 36,389 63,962 37.938 142,726

.............. .....................
Depreciation ........ ...... ...................... ........................... 885,057 '1,351 10,056 12,321 19,201 88,186 54,524 86,164 69,132 88,481 94,639 357.123

Pension. profit-sharing, stock bonus. and annuity plans ..................... 197,539 '443 1,399
31

5.855
4 851

20,945
16 356

10,794
14 764

14,727
14 712

14,492
12 045

21,758
16 837

20,028
16 327

85,906
29,358

Employee benefit programs ..... ........... ................................. 131,461
067 2321 1 299 6 097 12 280

2, 2
-18.974

,
30,906

,
100,561

,
77,709

,
106,558

,
130,271

.
89,241

,
158,792 372,492

Net income (less deficit) .. _ ~ .................... - ... - ....................
........Net income

. ,
1 433,359

,
*4.306

,
12.585

,
25,299 11,183 44,990 175,198 109,758 155,584 149,661 117,398 165,655 461,742

........... .............. ........................
Income subject to tax .......... ...................... ...... I ..... I ...... ...

.
1,340,467 '3,622 '6.852 10,872 9,501 41,958 154,132 101,541

47 018
144,722

51568
142,062

51867
110,659

79452
159.509

76 288
455.037
219 416

Income tax. total ................ ............ . - . . . . . . . 622,324 1,649 1.361 2,364 3,026 15,556 67,819 ,

*

3
, .

3
,
-

,
44

,
-

Additional tax for tax preferences ........ .............................. .. - -

- -

- -

Foreign tax credit ......... ..................... .......................... 7,737 - - - .8 -6 1 711 327 2,359

- 1

7 2,432

U.S. possessions tax credit ............................................. ..... 588
79 628

4 -
'390

-
'586

58
'492

236
1,344

1
6,336

289
4,024

~

6 38
-

6,547
-

6,044
-

7,309
-

40,337
Investment credit ................. ........................................... ,

209 - - - '52 -4 '45 14 23 10 43 18
Work incentive (WIN) credit ......... ......... ............... ............

198 196 '561 - 2774 12,447 7,078 12.588 12,824 18,762 28,343 101,272
Distributions to stockholders except in own stock ... .... ...... ............. ,

1
,

Manufacturing: Apparel and Other Textile Products

Number of returns .... .......... ..................................... 15,756 513 6,518 3,349 1,873 1,428 1,654 241 121 29 16 7 7

- .. - - ... - - -Total assets 15,216,069 - 247,842 544,402 675,643 1,026,105 3,371,867 1,655,987 1,761,501 995,992 1,125,937 1,161,806 2,648,987
............. ........... ...........

........ .. . ...... -Notes and accounts receivable net 4,418,200 - 65,610 151.923 255,869 374,612 1.159,703 476,119 505,918 250,227 317,972 299,653 560,594
.......,

I 4815 213 - 40,200 137,719 151,700 348.348 1,238,590 651,629 660,386 398,958 366,051 383,036 836,864
nventories ........................... . .. ..... .. .. . . . . . . .
Cash. Government obligations, and other current assets .....................

,,
1,708.534 - 49,300 90.647

5 7
132,770
2B 227

137.882
35 918

414,661
624118

215,088
497128

181,928
646116

67,829
75 516

97,205
104 950

84,009
150,048

237,215
597,330

Other investments and loans' . ............................ ............ . 1,427,462
904 5753

-
-

13,479
139 959

8,22
161 893

.
213.426

,
245,941

,
786,321

,
307,353

,
414,080

,
290,065

,
337,900 356,118 651,519

Depreciable assets .............................. .............. .......... -
Less: Accumulated depreciation ..................... . ......... -

. ,
1,940,595 -

,
70,564

,
80,646 125,735 130,734 399,634 159,711 191,858 127,635 154,612 169,248 330,218

Other capital assets less reserves . .................... . ......... 150,034
27 930

- *2,926
79 476

*556
187 611

6,235
236 683

7,630
418 300

23,369
2772921

13,246
366600

27,249
447,712

15,059
218,469

29,638
253,792

7,637
-220,198

16,489
473.046

Accounts and notes payable, ... .................... . ... ..... 4,4 ,
6421 520

-
-

,
38 288

,
32266

.
76,801

,
124,448

,,
342,404

,
135,012 157,481 75,810 87,163 121.412 295,501

Other current liabilities ................................. ... ...... ...... . .
and bonds payable in one year or more ..................notesMortgages

,,
1,691,065 -

,
39,808

,
28,459 29,206 71,147 269,217 111,356 198,273 162,080 225.170 247.324 309,025

7..
. .. ...... .. - - - - . . .Net worth 7,023,829 - 39,879 222,967 290,620 375,876 1,394,780 783,242 926,005 518,858 523,204 542,606 1.405, 92

. ....................
Cost of properly used for investment credit .................................. 330,638 1,537 12.236 34,324 17,425 20,214 64,651 21,994 36,285 27,760 21,991 25,556 46,665

............. ..... .. . . . .. . ...Total receipts 35,020.321 153,082 1,415,378 1,877,911 1,995,652 3,464,693 9,214,428 3,802,674 3,633,790 1,778,036 1,832,137 1,895,940 3,956,600
....... .

........................ - - .. ..Business receipts 34,578,132 150,237 1,402,799 1,854,131 1,979,225 3,436.600 9,144,606 3,774,667 3,601,898 1,759,558 1,787,178 1,830,428 3,856.805
...........

Cost of sales and operations ............ ........ . . . 26,142,515 107,241 1,058,774 1,393,528 1,468,408 2,667,875 7,113,019 2,963,690 2,748.062 1,268,598 1.372,724 1,316,925 2,663.671

.. . .Taxes paid 861,524 4,360 76.680 68,016 64,741 79,530 197,788 64,626 71,462 45,763 43.211 50,584 94.763
.. ~ ... ...... .

.................... ............ ...Interest paid 346,528 1,387 5,835 10,240 11,633 27,780 85,874 36,242 36,846 21.822 29,477 32,731 46.661
5 6 1....

Depreciation ................ .. ... .. . . . 314,041 1,700 15,582 15,492 16,996 20,089 67,115 23.568 31,755 20,686 28,019 27,418 4 . 2

Pension. profit-sharing, stock bonus, and annuity plans ................... 179,749 * 1,068 10,455 11,091 20,900 50,556 14,363
13 840

16,349
9 238

10,621
6528

6,410
4 521

9,107
7 645

28.508
12618

Employee benefit programs ............... ........ .... . ...... . . . 138,954
315055

I

1,894
5145

6,520
-13 888

5,974
16,341

9,726
44,544

18,629
43,770

34,189
303,208

,
152,682

,
196,851

,
104,020

,
50,434

.
81,9116

,
329,593

Net income (less deficit) . ...................... ...... ............ .. .
1547:658~

,
9 306

,
20,084 59,607 62,077 70,204 344,953 165,097 212,924 106,363 77.414 81,986 337.643

Net income .....................
357 8131

,
9 155 8,751 38,110 49,312 49,013 300,419 142,975 186,605 97,706 74,139 68,471 333,157

Income subject to tax ............................... ................... ,, .
4 369 1 932 9129 16 242 49516 130 492 66 111 88 407 46,491 35,435 32,616 159,900

Income tax. total .............. .......... ............. ........ . .. 608.402 , , , . , , , ,

Additional tax for tax preferences ................ ... . .... . ...
16 744 - - - 397 245 2,132 611 5,316 7,926

Foreign tax credit ............ ........ ........... . . . ...
possessions tax credit .....................U S

,
14,786 1,646 A 93 134 248 7,360 3,125 2176

:
- - -

-. .
...................... .. .. . .. . . . .. . .Investment credit 25.532 -7 1,848 1,181 1,620 4,349

'
1,892 2 880 2.502 1,582 2,602 4.768

.... ........
Work incentive (WIN) credit ... ...... . ......... 137

188 143
- '68 -

38215 10,208
27

19,418 20,947
5

27

,

727
10

12,708
3

14,053
1

17,999
10

37.923
Distributions to stockholders except in own stock ....... .................... ,

1
1 , U11

W

Footnotes at end of table. See text to, —Explanation of Terms" and 'Desf:ription of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry. item of active Zero SI S100,000 S250,000 S500,000 S1,000,000 $5,000,000 $10,000,000 S25.000.000 S50,000.000 S100 000 000

corporations
assets

und r under under under under under under under under
, .

under
S250.000.000S

100,000 S250.000 S500,000 S1,000,000 S5,000,000
$1

0.000,000 S25.000.000 S50.000,000 S100.000.000 S250.000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) It 1) (12) (13)

Manufacturing: Lumber and Wood Products
Number of returns ....... ........ ............ I ... I .... I. ... I .... I .......... 13,154 590 4,631 2.878 2,236 1,362 1,142 151 107 30 10 4 13
Total assets ... ............... .............. ...............................
Notes and accounts receivable net

26,749.927 - 223,294 479,189 793,769 952,300 2,295,989 1,035,014 1,626,185 1.042.621 678.242 614,544 17,008,780, ...... ............... ......... ....
Inventories

3.856,378 - 44,049 87,892 179,550 211,229 475.572 178,276 256,576 124.471 77,634 163,315 2,057,814........... ........................................................
Cash, Government obligations, and other current assets ............... ... ...

4,543,181
2,143,624

-
-

34,244
56,525

101,076
85 547

171,104
127 513

237,983
113 609

687,625
260 275

293,655
136 579

372,325
200 415

182,388
169 778

164,864
53 363

105,863 2,192,054

Other investments and loans, .. ~ .... - ......................................
Depreciable assets

3,606,435 12,199
,

17,616
,

18,044
,

67,525
,

103,982
,

82,734
,

114,749
.

113,635
,

92,348
28.238
45,690

911,782
2.937,913............... ...........................................

Less: Accumulated depreciation . ...
16,129,413
6 906 906

141,406
70 752

363,973 532,672 610,213 1,301,480 468.251 721,312 429,664 346,823 275,362 10.938.257. ~ .. ............ ...... ............... , , . 195,651 283,803 330,328 709,199 235,995 336,805 211.380 159,210 133,377 4.240.406
Other capital assets less reserves: .............................. ............
Accounts and notes payable,

2,573,984
4 376 241

'4,092 13,062 42,368 37,546 120,903 80,564 232,815 205.733 51.528 84.485 1,700,888........... ........... .........................
Other current liabilities .. ....... ............................................

, ,
2,710,130

79,594
22 016

150,031
34 841

227,235
53 997

272,855
92 141

660,378
189 739

266,196
79 609

347,885
45 904

199,555 95,732 169,491 1,907,289
Mortgages. notes. and bonds payable in one year or more ................. 6,104,908

,
36,663

,
74,748

,
96,192

,
189.548

,
375,323

,
199,525

1 ,
353 378

91,208
267 157

52,744
159 428

44,539
203 158

1,903,392
4 149 788Net worth ....................................................................

Cost of property used for investment credit ....................... ... ... ....
12,286.208

1 817 675
39,880
24 247

194.128
47 815

368,136
77 462

324,838
79 574

978,316
122 591

432,602
,

710.155
,

380,321
.

344,583
,

176,928
, .

8.336,321
, , , , , , , 3B, 151 59,791 50,008 50,647 10,473 1,253,201

Total receipts ....................... .........................................
Business receipts

36,730,091
34 739

128,340 813,469 1,154,674 2,126,067 2,340,481 5,019,639 1,846,413 2,880,041 1,602.864 1,246.84 901,639 16.669.650...... ...... ............... ................. .........
Cost of sales and operations

, ,336
25 993 918

124,046 799,845 1,135,461 2,106,394 2,305,384 4,902,742 1,787,147 2,771,284 1,532,157 1,165,261 873.940 15.235,675.... ............................................
Taxes paid

, ,
901 03

79.961 545,464 791,290 1,534.802 1,780,540 3,929,184 1,440,205 2,229,440 1,248,292 923,113 698,970 10.792,657............ - ...... ........... .......................
Interest paid ....................................... ..........................

,8
680,738

3,819
2,083

24,109
5,524

36,732
16,963

60,801
21 511

57,224
37928

120,020
64 235

38,997
28 103

60.864
36 388

27,703
31 998

29,652
14 573

13,072
7

428,810
Depreciation ................. ................................................ 1,245,709 6,520 16,587 43,210

,
57,207

,
54,068

.
109,831

,
33,526

,
57,397

,
28,669

,
30,317

19, 30
20,939

411.251
787.438

Pension. profit-sharing. stock bonus, and annuity plans ... ................. 212,374 '665 '682 3,711 9,195 22,341 9,409 13 410 4 862 18 661 2 603 122 555Employee benefit programs .... __ ..........................................
Net income (less deficit)

125,503 5,872 3,531 6,402 17,005 7,449
,

10,499
,

6,239
.

3,293
,

2.869
,

60,718......... ......................................
Net income

1,899,364 -471 15,649 12,785 88,497 64,456 194,083 59,055 127.973 64,315 59,125 9.589 1,204,308.. ~ ...... .......................................................
income subject to tax .................... I. I ~ .... I ....... ~ I ............ ... ...

2,118,187
1.916,266

8.139 36,352 36,630
24 496

99,520
57 123

88,485
22759

234,520
181 257

86,272
73 946

157,770
150 835

80.286
71 429

65,B48 20,057 1,204,308
Income tax. total . ............................................................

Additional tax for tax preferences
707,442

6 182
'1,7~9

,
5,537

,
15,675

,
19,704

,
77,048

,
32,278

,
66.646

,
31.461

64,447
25,455

18,396
7,715

1,201.827
422.072........ .................................

'

- - - - -4 '21 42 25 - - 6.090
Foreign tax credit . ................... I ............ ... I ..... ... I ...............
U.S. possessions tax credit ........................................ ..........

37,900
-

543
- - - -

'60
-

'345 1,228 56 3.359 2 32,307
Investment credit ......................... ..............................
Work incentive (WIN) credit ..... . .

134,126
104

'360
-

'743 1.282 3,718 3,441 7,748
-

-

2,414
-

4,124- -2,084 2,349- -3,238 -102.625... .... ....................................
Distributions to stockholders except in own stock .................. ......... 445,896 2,035

-

14,647

-

17,073 S.112
8

25,192
6

8,808
27

14,750
8

21,862
1

3
8,718

-
1,156

40
316.392

Manufacturing: Furniture and Fixtures

Number of returns ........ .......... ............................ ........... 7,648 3,522 1,765 968 517 607 78 59 20 14 5 -
Total assets .................. ................... ..... ........ ............
Notes and accounts receivable. net ................................... ......

6,253.594
1,561,723

150,245
32 642

276,165
74067

351,549
98 248

356,907
93 722

1,228,423
312 390

564,040
142 447

872,133
209 734

668,957 968.323 816,852
Inventories . ~ ..... ............... ................... ........................ 1,876,922

,
45,804

,
87,312

,
114,958

,
118,447

,
418,206

.
209,460

,
260 658

161,308
407213

252,169
237 256

191,323
171 414Cash. Government obligations. and other current assets .... ................ 609,762 14.041 33,202 39,326 48.841 117,315 62,121

,
06462

,
51 821

,
94 956

,
86 075Other investments and loans, ................................................

Depreciable assets
387,549 '2,891 9,438 15,649 59,456 21,525

,
59.101

,
43.120

,
51,988

,
117.555........... .................................. ............

Less: Accumulated depreciation . .................... ......................
2,816.191
1.321,259

88,511
41,174

132,365
58,533

138,650
66,828

144,609
72,347

535,432
266 358

241,126
125 956

435.159
440195

351.202
167 582

417.633
175 848

331,504
151 193

Other capital assets less reserves! ......................... ...... ..........
Accounts and notes payable,

129,290
2871 677

'799
51

7,470 14,594 5,649

,

28.783

,

9.635

,

22,556

.

10,259

,

13,525

,

16,020...... .............. .... ............ ........
Other current liabilities . ........................... ....... ...................

, ,
592,625

,643
7 990

103,230
18 423

109,940
27 503

123,565
31 325

368,281
99 427

120,237
47 029

129,788
7

77.288 130,124 73,581
Mortgages. notes. and bonds payable in one year or more ..... ............ 971,544

,
28,494

,
33,090

,
54,174

,
47,771

,
182,908

,
59,682

2,047
134,925

53,315
112 629

99,729
172 999

135,837
144 872Net worth ...... ................... .........................................

Cost of proper!y used for investment credit ................... ....... .....
3,116.522

229,263 1,204
13,486
11,974

70,993
27 161

135,429
17 024

129,902
14 467

550.512
43 498

320,719
15 852

524,094
27 892

,
366,909

19 393

,
551.558

,
452,920

Total receipts .................. .......... .......... ...................
Business receipts ... ............

12.273,572

12 104 242

*98,175
*97 791

403,837
401 616

,

787,502
785 517

,

935,190

,

816,945

,

2,774,525

,

1,170,532

,

1 ~487,341

.

1,097,087

28.670

1,440,685

22.128

1,261,753. ..... ......................................
Cost of sales and operations ..... ......................... .........

, ,
8,710,428

,
*69.544

,
264,200

,
562,547

928,634
674,850

807,837
576 710

2,736,814
2 027 255

1,159,147
467858

1,458.094
1 062 021

1.073,713
783 069

1,416,562
976 963

1,238,517
Taxes paid ................... - ................
Interest paid

335,467
7

1,458 14,181 25,188 27,968
.

22,638
, ,

73,119
,

29,752
, ,

38,610
,

29,566
,

37,200
854,802

35,787........... ........ __ ............................. - ....
Depreciation ......... .......... ................ ........................

125, 48
206,366

4,675
9,060

6,598
13,649

9.810
12 391

10,629
10 589

29,060
37 678

11,427
15 975

14,898
29 925

9,983
23 049

15,247 11.293

Pension. profit-sharing. stock bonus, and annuity plans .... ................ 81,071 128 -
,

5,320

,

4,215

,

13,938

,

5,439

,

10 410

,

7 555

33,020

17 458

20.657

15 724Employee benefit programs . .............. - ..... ........................... 82.829 124 6,702 4,986 15.464 8,042
,

9 624
,

4 503
,

22 403
,

5 612
-

Net income (less deficit) . .......................... ..........................
Net inc m

510,125
'

429 -7,185 20,791 20,177 79,303 66,491
.

92,042
.

56.146
,

80.488
,

94 729
-
-o e . . ~. ~. -, ........... ....... ........ ........ ............

Income subject to tax .... ........ : ...................... ...... ..........
618,617
584.999

6.844 8,930 18,043
16,942

27,569
25 341

30,524
27 766

103,342
92 509

70,999
67 227

94,416
92 568

61,602
60 59

101.619
,

94,729 -

income tax. total . . ~ ................ ........................ .......... 258.168 1,308 3.648
,

6,027
,

9,576
,

39,788
,

31,451
,

43 752
. 5

28 911
99,827
47 725

93,945
45 057

-
Additional tax for tax preferences ...... .................. ............ - - - - - - -

,
-

,
-

,
-

, -

Foreign tax credit ... ....... ................... .. ...........
U.S. possessions tax credit .. ~ ............. ............. ....................

3.723
- - -

'12
-

-2
-

37 1,700 384

-

1'588

-

-

Investment credit .... ............. ............... ............... ........ 15,801 874 1,183 883 2,709 1,557 2.732-
-

9241
-

2 215
-

1 375
-

Work incentive (WIN) credit ...... _. ............................. .......... 107 .8 - - '51 -6 6
,

9
,
-

.
15

-

Distributions to stockholders except in own stock . .............. .............
1

66.354 '48 1,005 '417
1

8,101 4,72 7 7,123 5,423 15,312 23,637
-
-



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets

Major industry, item of active Z pro $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000.000 0,000,000$25corporations under under under under under under under under under unde, eassets $100,000 $250,000 $500,000 S1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000-
000

$250, 000, or mor

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Paper and Allied Products

Number of returns ............................................................ 3,409 23 '437 644 575 749 105 56 31 18 26 23

Total assets .................................................................. 31,205,484 - *39,746 *57,181 235,237 407,481 1,553,113 777,893 891,307 1,104,771 1,233,721 4,168,642 20,736,392
Notes and accounts receivable, net .......................................... 4,023,671 - 15,872 *20,972 63,228 99,452 370,539 162,374 164,126 189,576 183,565 576.379 2,177,588
Inventories ......... ..... .............. .......... ........................ 4,611,743 - 1,161 54,752 89,763 371,022 184,909 179,141 183,646 175,775 618,600 2,744,535
Cash, Government obligations, and other current assets ..................... 2,507,661 - *7,965 12,205 25,334 60,049 200,385 70,332 114,156 94,726 1 58,693 351.490 1,412,126
Other investments and loans, ................................................ 3985074 - 836 15764

;
27,826 64,186 61,091 64.684 150,145 52,672 406,211 3,140,659

Depreciable assets . .......................................................... 981 15023: - J16,781 '37 272*1: 40 859 240,474 1,040,741 528,060 651,304 832,291 897,006 3,574,995 16,021,367
Less: Accumulated depreciation ...................... ..................... 11,110,375 - *4,397 '22,290 71,157 131,317 566,425 249,081 312,372 406,411 381,311 1,700,203 7,265,411

Other capital assets less reserveV ........................................... 2,653,603 - -3,621 11,654 45,761 14,609 18,550 29,113 105,574 271,767 2,152,655
Accounts and notes payable' ................................................. 3,784,394 - '14,842 '43,146 55,517 116,825 368,202 160,499 142,816 150,788 135,953 430,746 2,165,060
Other current liabilities .................... ................................... 2,960,523 - *521 -8,180 23,991 36,058 111,084 54,829 76,837 88,902 89,148 363,104 2,107,869
Mortgages, notes. and bonds payable in one year or more .................. 6,920,145 - 31,692 55,592 259,553 169,603 161,172 233,096 248,707 882,760 4.867,036
Net worth ....... .................... ................................ - - 16,731,868 - '19,697 *-5,858 111,462 185,763 768,745 378,159 477,391 615,296 706,821 2,381,203 11,093,189
Cost of property used for investment credit . ... ........ .................... 2,581,960 22,000 19,347 25,586 101,069 62,698 50,906 66,965 58,240 344,185 1,823,530

Total receipts .... .................................................... ... _ - 41,740,792 504,140 133,821 *155,387 601,595 966,701 3,476,942 1,464,666 1,756,178 1,678,343 1,615,251 5,163,932 24,223,836
Business receipts . . ~ ........ ............................................... . 40,334.080 486,410 132,861 '152,803 597,452 959,769 3,433.981 1,447,487 1,727,338 1,649,087 1,587,202 4,995,882 23,163,808
Cost of sales and operations ................................................. 27,938,043 375,425 '96,794 *106,909 416,974 682,829 2,538,173 1,099,521 1,321,855 1,251,137 1,115,437 3,358,463 15,574,526
Taxes paid ....................... ...............- .............. ... ...... 1,044,671 12,708 -3,412 17,343 26,101 83,410 34,714 37,647 37,884 34,517 147,609 606,479
Interest paid ...................... ........ ................. ............ 653,127 * 1,991 -1,322 5,744 8,541 32,879 18,785 16,096 26,743 25,405 89,819 425,128
Depreciation ........................ - ...... - .............................. 1,610,901 29,496 '3,250 11,758 18,802 76,322 32,188 41,200 49,512 64,097 235,792 1,045,916

Pension, profit-sharing, stock bonus, and annuity plans ................... 475.046 5,175 '5,760 5,550 25,504 8,528 10,376 9,675 13,172 56,348 334,482
Employee benefit programs ............................................ I .... 314,355 -3,314 - .1,450 2,937 5,607 22,201 5,074 10,492 9.508 19,302 49,746 184,724
Net income (less deficit) ............................................... ...... 2,923~929 34,537 '11,914 11,823 25,913 134,261 63,592 79,312 67,996 148,725 431,494 1,915,519
Net income .. ~ ....................................................... - 3,039,007 34,537 -8,941 20,766 42,810 151,235 80,628 90,945 81,408 170,124 432,480 1,919,930

Income subject to tax ................................................ . . . 2,950,859 34,512 17,022 41,813 134,751 77,179 66,146 75,863 169,260 425,951 1.878,823
Income tax. total ..... ................................................... ... 1,312,898 14,130 1,058 4,139 15,287 58,791 36,065 40,640 35,386 80,801 196,325 829,116

Additional tax tot tax preferences ...................... ......... . .

- -

- - -

- -

- - 5,987

Foreign tax credit .. ~ .............. ...... ................ ...... 155.679 .8 - 25 'it 205 629 5,407 10,840 138,554
U.S. possessions tax credit ..... . ............................... ........ 603 - 40 - - 563 - - - - - -
Investment credit ....................................................... 186,522 3,412 143 .136 822 1,523 6,121 3.837 3,738 4,204 4,317 26,552 131,717
Work incentive (WIN) credit . .. ~ .............................................. 143 '2 - - - '12 - 15 5 8 4 57
Distributions to stockholders except in own stock ........................... 879,817 *13,646 - 1,069 13,585 8,693 11,768 8,523 40,036 76,163 704,320

Manufacturing: Printing and Publishing

Number of returns ........... ......................................... 30,259 601 17,358 5,175 2,873 2,042 1,718 198 140 62 47 25 20

Total assets .......... ........................ ........... . . . 30,000,572 - 602,722 882,281 967,421 1,456,206 3,317,999 1,329,812 2,188,338 2,243,605 3,501.184 4,312,243 9,198,761
Notes and accounts receivable, net ..... .................................... 6.403,836 - 146,619 265,158 240,762 399,142 772,275 307,865 448,804 413,425 686,249 860,452 1,863,085
Inventories ......- .................................................... . 3,317,972 - 61,389 82,172 97,110 176,294 474,261 183,246 286,770 258,415 348,765 507,233 842,317
Cash, Government obligations, and other current assets . ~ .......... - ...... 4.727,370 - 106,807 151,965 190,998 299,493 593,207 195,894 362,442 297,240 405,954 665,062 1,458,308
Other investments and loans, ........ ................................ 4,390,735 - 26,182 45,058 82,701 88,661 267,520 138,815 291,367 454,093 703,184 542,995 1,750,159
Depreciable assets _ .............. - ...... - .. . . . . . 14,817.924 - 458,437 619.058 590,668 840,895 1,957,843 715,003 1,072.351 1,140,500 1,576,889 1,928,830 3,917,450

Less, Accumulated depreciation ........... ...................... ......... 7.173,199 - 248,409 332.922 303,000 443,256 1,026,888 362,684 510,779 595,295 738,805 838,258 1,772,903

Other capital assets less reserves~ ............ ...... ......... 1,494,333 - 7,276 27,137 33,089 38,811 122,187 46,776 100,969 98,309 224,201 217.530 578,048
Accounts and notes payable, .. .................................... ......... 4,853,135 - 200,126 252,367 229,633 322,403 645,879 237,297 348,098 278,223 425,824 402.725 1,510,560
Other current liabilities .. ~ ............... ................. - .......... ...... 3.568,476 - 52,591 71,794 76,700 176,446 382,346 125,231 210,375 235,313 409,598 615,873 1,212,209
Mortgages. notes. and bonds payable in one year or more .......... 4,239,240 - 128.219 168,749 186.455 222,551 520,576 202,548 315,416 307,111 489,766 662,741 1,035,108
Net worth .. _ ................. .. ........... ............. ........ 15.320,271 - 105,097 319,650 370,930 665,592 1,596,014 688,237 1,139,307 1,272,830 1,990,845 2,421,195 4,750,574
Cost of properly used for investment credit ... . ~ ................. ........ 1,277,752 2,331 73,326 80,256 69,078 82.010 186.055 70,588 86,750 66,146 113,307 181.511 266,394

Total receipts ...... .... - ......... ... ...... - .. ..... 44,323,860 255,691 1,848,823 2,172,778 1,983,734 3,017,331 6,238,551 2,158,039 3,250,412 3,129,401 4,111.300 5,609,149 10.548.651
Business receipts ............................... ........ 42,838.853 223,084 1,837,267 2,139,901 1,952,167 2,964,459 6.099,329 2,100,603 3,160,855 3,043,704 3.989.665 5,376,258 9,951,561
Cost of sales and operations ....................... - ................ 27,137,049 145.083 1,128,519 1,424,855 1,228,967 1,921,787 4,074,721 1,347,179 2,119,473 1,995,049 2,469,015 3,024,537 6,257.864
Taxes paid ... .. ............................. - ...... ..... . 1,320,286 6.439 57,578 61,958 60,806 92.902 179,097 61,009 88,410 91,413 132,297 162,354 326,023
Interest paid ............................................ ....... 512.930 2.306 16,290 21,837 22,012 27,126 60,496 23,672 35,951 33,954 62,205 59,757 147,324
Depreciation ... ........ ............. ................ 1.161,846 4,902 52.977 53,421 56,063 66,205 150,800 57,168 81,602 79,897 122,306 147.638 288.867

Pension. profit-sharing. stock bonus. and annuity plans . ........... 524,003 2,647 5,426 12,694 14,986 24,895 64,344 20,820 36,607 38,869 52,193 78,438 172.084
Employee benefit programs ........ ................. ................. 345.932 1,514 19,086 7,782 12,954 14,598 50,320 13,608 22,364 20,793 36,893 44,688 101.332
Net income (less deficit) .., ...............- .............. 3,424,246 44.039 -15,892 67,388 55,891 158,099 334.833 154,339 221,873 232,953 447.686 552,191 1,170,846
Net income . ~ ...... ...................... ................ 3.724,173 50,847 58,193 93,821 105,634 188,639 380.551 162,484 245,605 248,624 453,338 553,800 1,182,637

Income subject to lax .......... ......... - ...... . ... ..... 3,440,700 43,976 35.668 66,232 71,119 136,420 336,324 153,496 226,465 242,156 426,482 537.247 1,165,115
Income tax. total .. ~ .... ....... ......... ........... 1,554,925 21,794 7,497 17,360 19,747 50,314 147,166 71,498 107,111 112,552 203,352 257,967 538,567

Additional tax for tax preferences , . ....... ............................ 319 - - - - - - - - 2 - - 317

Foreign tax credit ....- .......... ............. I .... ...... 1-1 ......... 52,313 T) 949 844 1,479 3.654 15,492 29,696
U.S, possessions tax credit .... .. ............ . .. ........ - - 651 137 514 - - - - - -
Investment credit ... _ - ... ........ .. . ....... ................. 97,684 171 2,615 3.834 3,234 5,468 13,758 5.210 7,222 5,288 9,957 14,970 25,957
Work incentive (WIN) credit ... ... .. ~ ....... .. .......... - - 148 .2 - - - '65 .1 7 2 5 5 7
Distributions to stockholders except in own stock .... .... _.. ............... 679,124 14,847 17,560 24,856 47,105 52,899 37,426 36,074 71,109 117.155 252.718

Footnotes at end of table Sep text for Explanation of Terms and Description of the Sample and imitations of the ata.*
cnC"



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets

Major industry, item of active zero 51 S100.000 S250,000 S500,000 S1,000,000 S5,000,000 S10.000.000 S25,DOO,000 S50,000.000 S100,000,000 S250.000 000corporations under under under under under under under under under under ,
or morassets St

00,000 $250,000 S500,000 S1,000,000 S5,000,000 S10,000.000 S25,000.000 S50,000,000 SIOO,DDO.ODO
S.

50,DOO,000
e

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) It 3)

Manufacturing: Chemicals and Allied Products

Number of returns .. .... ... .... ... .... ..... .......... .......... ....... 9,224 46 3,738 1,643 1,050 988 1,195 193 139 80 39 36 77

Total assets .......... ............... ....................................... 96,515,758 91,138 266,510 373,845 665,972 2,493,195 1,363,870 2,159,218 2,778,058 2,794,986 5,912,511 77,616,455
Notes and accounts receivable. net ... ...... .................... ...... .... 17,113,946 30,083 71,625 120,078 179,770 646,867 291,008 509,284 571,930 559,604 949,697 13,184,000
Inventories . ~ .............. ........ - ...... ... .... - ....... ......... .... 16,593,750 14,089 58,906 92,852 191,967 608,218 353,177 476,146 573,291 499,500 958,264 12,767.340
Cash. Government obligations. and other current assets ..................... 7,800,979 21,953 58,223 45,092 77,464 328,206 177,162 297,187 373,367 255,529 1,152.688 5,014,108
Other investments and loans, ... - ...... ..... ........ ............... 16,570,962 *1025 13,785 16.680 34.492 147.395 98,128 203,598 301,704 392.029 1,016,395 14,343.731
Depreciable assets .............................................. ............ 62,398,895 35,873 98,150 176,022 325,103 1,188,007 666.332 1,073,321 1,264.517 1,590,697 2,574,645 53,406,228

Less: Accumulated depreciation ....... .... .......... ........... .....- 28,632,715 19,324 49.611 91,703 163,550 545,324 298,441 504,527 536,005 654.626 1,059,723 24,709.881

Other capital assets less reserves~ ... .................................... 2,535,244 .3;872 9,799 5,834 15,821 81,694 43,898 45,230 118,059 77,575 146,623 1,986,839
Accounts and notes payable, ..... ........ - ....................... - ...... 12,928,710 28,769 86,402 114,195 201,310 680,481 369,992 424,230 407,652 414,005 636.683 9,564,991
Other current liabilities .....- ............... .......... ..... i ............- 9,269,445 2:369 17,728 30,457 54,945 200,741 129.053 181,484 222,263 225,241 489.431 7,715,733
Mortgages. notes, and bonds payable in one year or more ..... ............ 20.956,829 .8,552 66,592 77,017 94,291 339,446 154,701 243,215 431,116 554,706 1,013,191 17.974,002
Net worth ............... .....- ........ ................... ............... 50,257,255 - -9,917 68,891 123,826 291,801 1,209,104 653,949 1,248,936 1,661,796 1,484,070 3,663,069 39.861,730
Cost of property used for investment credit ........ ......................... 7,781.303 7,968 7,223 13,758 24,278 45,937 131,369 47,146 104,662 89,200 205,431 317.902 6,786,429

Total receipts ................................... ....................... ..... 117,388,663 573,569 293,941 580,097 930,172 1,514,155 5,303,812 2,545,364 3,413,711 3,812,104 3,620,679 6,168,367 88.632,692
Business receipts ... ........................... ............. ............... 113,332,671 554,506 291,999 570,410 920,813 1,494,847 5,227,051 2.504,307 3,351,594 3,726.134 3,535,830 5,853.752 65,301.428
Cost of sales and operations ................................................. 72,918,086 393,563 186,703 377,321 695,453 1,051,685 3,799,890 1,768,943 2,228,620 2,349,627 2,436.713 3,495.604 54,133.964
Taxes paid .......... - ... ...... ........................................... 2,466,661 8,466 6,239 12,851 16,983 30,040 102,083 47,748 66,963 71,308 62,010 132.222 1.909,748
Interest paid . ~ ............. .......... ......... ............................. 1,928,340 6,384 1,808 5,891 10,579 15,451 48,620 23,760 35,095 39,299 53,445 96,733 1,591,275
Depreciation .................................... .... ........................ 4,430,009 11,596 4,958 10,910 14,265 28,115 96,604 47,550 76.101 B8.387 104,031 1 B4,200 3,763,292

Pension. profit-sharing, stock bonus, and annuity plans . ........ ....... 1,710,333 -5,276 12,010 33,801 16,909 23.678 24,347 25,125 55.391 1.507,172
Employee benefit programs .......- ....................... - ......... - .. 808,690 2,465 .1;001 3,366 3.069 4,603 19,499 10,787 17,145 18.789 14,596 22,642 690,728
Net income (less deficit) ...................................................... 10,699,905 38.883 -4,317 5,436 5,869 68,060 292,185 154,266 309,500 397,015 278.959 933,761 B,220,288

Net income . ............... .......... ..................................... 11,071,334 52,247 13;606 23,923 25,928 77,797 329,257 178,917 348,031 408,021 324,324 978,074 8,311,209
Income subject to tax ................. ...................................... 10,854,226 51,402 -7,885 23,722 24,260 68,424 299,035 166,486 339,149 396,803 317,306 965,741 8.194.013
Income tax. total ...... ...... ___ ........................................... 5,152,333 24,504 1,564 5,296 7,252 25,380 132,490 78,210 161,037 191,299 151,782 462,418 3,911,101
Additional tax for tax preferences .......................................... 2,770 - - - - T) - 1 2 36 193 2,538

Foreign tax credit . ~ .... - ............. ...... .............. - .......... ... 811,433 -6 - 362 773 2,635 11,495 11,046 40,794 744,322
U.S. possessions tax credit .. .......... ..................................... 385,328 14,274 - - 100 221 4,050 3,142 36,248 54,832 11.397 167,328 93,736
Investment credit ................................................. ........... 616,229 '204 603 .979 2,514 8,454 3,194 6,066 5,602 11,484 16,594 560.401
Work incentive (WIN) credit . ~ ................................................ 195 - - - - - -4 14 3 8 16 102
Distributions to stockholders except in own stock ..... ...................... 3,059,907 '9,031 1,332 7,698 32,678 21,678 44,442 41,931 66,374 141.361 2,690,131

Manufacturing: Petroleum (including
Integrated) and Coal Products

Number of returns ................... .................................. . . . 1,182 -4 '420 '198 171 189 35 23 16 11 13 33

Total assets ................... ........... ......................... - 190,076,644 - 11;089 12,693 *65,769 119,283 384,382 244,970 362,143 574,583 703,497 2,180,278 185.417.957
Notes and accounts receivable, net ......................................... 36,342,197 - '3,637 *413 '16,038 27,755 124,289 91,055 115,303 104,559 222.283 342,000 35,294,865

........... ... ........ ... ......Inventories . .......... .......... 13,504,081 - -2,145 -3 '9.654 58,988 29,156 59,879 103,349 97.478 390.591 12,748.845A
Cash. Government obligations. a other current assets ............. . . . . 14,302,238 - 1,458 15,807 26,764 41,381 29,280 38,632 73,065 98,396 241,354 13,734,314
Other investments and loans, ........................................ ... . 43,187,518 - - - 15,208 21,593 20,720 28,003 75,960 63,132 238,182 42,724.720
Depreciable assets ...................... .................. .. . . . . . . 101,527,205 - -5,030 '14,802 *73,227 93,438 235,535 101,298 222,861 240,664 298,916 1,145,581 99,095,853

Less: Accumulated depreciation ............................................ 42,742,432 - 60,139 116,038 35,841 121,567 78.487 116,273 475,036 41,681,877

Other capital assets less reserves! ................................... . - - 17,5~,611 - 12,460 7,569 10,736 45.078 32.975 275,844 17,171,973
Accounts and notes payable, ................................................. 35

,
629,203 - '3~825 '15,180 27,561 142,662 64,035 115,455 139.035 250.533 610,201 34,258,441

Other current liabilities ............................. ........... ........ - - 10,995,239 - T) 9,725 27,581 38,316 35,412 37,412 54,496 106,364 10,684,009
Mortgages. notes, and bonds payable in one year or more .................. 34,430,968 - - '22,209 *25,059 58,696 60,153 45,858 86,171 113,062 509,081 33,503,743
Net worth .................... ........ ............. ................ . . . . 85,5~5,901 - *24,717 56,054 145,173 77,652 153,759 268,914 280,521 905,619 83,593,515
Cost of property used for investment credit .................................. 15,412,828 12,379 -2,323 26,913 24,161 14,228 33,047 35,734 56,011 15,196,580

Total receipts ....... ................................................. . . 305,812,261 1 3,341 136,587 249,223 896,441 471,761 957,947 1,026,408 1.827.1 12 4,055,200 295,360,647
Business receipts ........................................ . .......... . 295,293,920 1 3,341 135,696 246,947 878,494 464,362 943,148 986,406 1,808.380 3,999,677 285,003,907
Cost of sales and operations ......................................... . 246,287,244 104,907 172,394 702,623 396,031 819,509 832.836 1.626,572 3,467,161 237.553,465
Taxes paid .. ~ ........... ................................ .... . . .. 8,040,385 5,456 14,057 5,624 8,217 11,794 12,748 29,445 7,929,188
Interest paid ........... ............................. .. .. . . . .. ... . .. 3,041,671 '3,403 -2,211 1,673 7,427 3,657 6,658 9.381 12,601 46,482 2,947,287
Depreciation ......................... ................................ - - .. 4,719,811 '10,742 1,442 7,569 21,298 6,767 12.432 18,620 20,981 60.512 4,555,495

Pension, profit-sharing, stock bonus, and annuity plans ............. ... . . 1,299,152 '2,793 - '1,372 3,529 1,821 2,494 4,208 2,835 8,788 1.271,280
Employee benefit programs .............. ........................... . ... 437,394 '396 '1,050 1,371 1,654 1,693 1,618 443 1,170 427,909
Net income (less deficit) ................................................ .. . 19,985,814 '97,744 -2,171 -3,379 14,228 29,220 19,057 39,141 47,943 71,356 132,615 19,529,818

Net income .......................................................... ... ... 20,290,225 *97,744 *3,379 1,716 14,228 37,588 22,559 40,475 61,675 71,356 140,387 19,796,947
Income subject to tax ........................................

. . .. . . .
17,709,308 *97,715 13,583 27,059 19,216 33,697 58,915 70,620 136,283 17,248,208

Income tax. total .............................................
. .. ..... . .

8,417,860 '46,884 5,036 11,818 8,912 16,003 29,723 33,743 62,765 8,202,172
Additional tax for tax preferences .................................... _.. - -9,346 - - T) - - 90 - 163 9,093

Foreign tax credit ...- ......................... .... . . . ........ .. ..... 4,092,822 '21,876 -4 217 - 19 868 1,069,766
U.S. possessions tax credit ........................................... . .. . 15,822 - - - - - - - - (1) - 15.822 -
Investment credit ...................... ................... .................. 1.042,337 1,237 ',134 '204 '66 '574 1,891 828 28 2,211 2,867 5,932 1,025,265
Work incentive (WIN) credit .............................................. .. 23 - - - - - -

1
- - 23

Distributions to stockholders except in own stock ............................ 5,239.066 8,744 '1,405 3,332 59.874 1 1,327 24,108 1 5,139.105

Footnotes at end of table. See text for "Explanation of Terms" and "Descriplion of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAH figures are estimates based on samples--money amounts are in thousands of dollars]

Total returns Size of total assets

Major industry. item ol active
Zero
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturin_q: Rubber
and Miscellaneous Plastics Products

Number of returns .. ..... 7.278 529 2.273 1,388 1.022 1,020 826 123 53 20 6 10 8

Total assets ..... .... 18.737.445 - 99.218 218.957 367,089 719,575 1.661,648 845,756 854,932 766,455 415,453 1,359,310 11,429.052

Notes and accounts receivable. net . . . . .. - 4.739.585 - 26.950 71.357 109.982 188.594 441,830 199.235 201,298 146,522 107,430 378.096 2,868,291
Inventone 1 3,906.436 - 15,175 41,086 57.392 145,598 374,783 211.259 174,985 178,298 72.321 311,247 2.324,292
Cash. Government obligations. and other current assets ... ...... ..... 1.548.282 - 15.567 37.803 46,811 102.389 178,508 73,030 71,792 72,442 18,733 117,978 813,229
Other investments and loans ... .... ... I .. .... I ... ..... 2.103.808 - 10.025 17,681 22,048 86,404 49,194 94,074 89,345 99,006 127,858 1,505,722
Depreciable assets ...... 10,752.549 - 63.765 108,068 248.366 492,731 1,033,956 510,550 485,403 405.447 229,362 690,750 6.484,151

Less Accumulated depreciation .. . . ........ .... . .... 4.909,358 - 35.040 49,126 120,756 257,667 520,626 224,807 218,678 175,279 122,264 311,705 2,873,410

Other capital assets less feserves~ ........... 240,542 - * 1,813 17,511 31,124 15,159 16,908 20,381 3,963 20.458 106,052
Accounts and notes payable 3,349.074 - 23.385 72,703 104,952 189,119 477,586 211,309 191,549 129,984 54,608 183.071 1.710.808
Other current liabilities . 2,321,939 - 14,440 12,837 27,341 62.415 140,767 68,291 79,060 104,116 33,839 150.080 1.628,753
Mortgages, notes. and bonds payable in one year or more ....... 4,114.206 - 19,556 31,188 49,924 139,196 278,684 135,285 130.550 144,353 116,376 374.830 2,694.264
Net worth . I . . I . . . . .. . ...... ....... . . . 1. 1 1 ~.. 8.267.654 - 17,729 77,393 158,560 302,330 714,983 418,395 392,839 345,704 207,752 636,310 4,995,659
Cost of property used for investment credit .... ..... .. 862.419 22,469 32,258 61,196 116.160 53,327 44,374 30,070 13,814 58,546 419,310

Total receipts .. .... I... - ....... 28,093.510 195.642 264,379 626,969 801,079 1,567,794 3.577,709 1.609,189 1,488,443 1,053,928 545,667 1,972,307 14,390.404
Business receipts .... ............. 27,464.285 189,031 262.220 624,858 787,154 1.556,952 3,546,812 1,586,916 1,454,096 1,034,165 538,403 1,938,025 13.945.653
Cost of sales and operations . ....... ................... - 19,402,129 156,186 168,130 395,807 529,727 1,074,704 2,546,727 1,164,369 1,081,476 700,715 406.031 1.326,281 9.851.976
Taxes paid . . ...... -1 ... ... I .. .......... 812,476 3,163 9,772 20,804 21,760 43,239 86,029 37.668 32,519 26,221 10,954 88,947 431,400
Interest paid ...... I .... I .. ..... I ~.. 465,710 1,885 3,884 5,905 9,192 18,386 38,776 19,143 20,279 20,269 6,923 38,269 282,799
Deprecia!ion .......... - . ....... 869,167 2.903 6,864 13,104 23,215 45,029 86,718 44,299 39,711 31,659 14,863 54,544 506,258

Pension. profit-sharing, stock bonus, and annuity plans ............ - - 407,019 188 - 11,238 21,042 10,442 9,361 10.650 6,374 17,826 313,621
Employee benefit programs ... ...... _.. . ... ...... ........ 298,719 1,007 3,017 4,069 8,946 19,124 10,211 10,506 9,442 6,998 12,254 212,716
Net income Jess deficit) . .... ........... .............. 1.137.918 9,886 -5.641 15,345 28,693 63,112 162.742 80,237 67,727 49.880 30,461 121,262 514,214
Net income ....... .......... 1,286.399 12.157 13,691 27,311 34,261 85,930 195,173 96,972 79,397 62,102 30,461 134,730 514,214

Income subject to tax . ..... .. ........ 1.210,285 *11,882 '2,643 13,979 33,221 66,630 177,633 95,680 74,816 60,199 30,321 134,279 509,002
Income tax. total .... 553,082 '13,148 '490 2,953 9,170 23,869 78,107 44,908 35,222 28.592 14,477 64,240 244,906

Additional lax for tax preferences .... .... .......... ... '24 - - - - - (1) - (1) - - 24

Foreign tax credit . - .. .... . .. . ... ..... .......... ............ 62,962 - '65 438 1,269 2.156 729 1.636 56.669
US possessions tax credit ... 706 - - - 274 432 - - - - - -

Investment credit 61,121 '195 812 2,435 4,804 7,979 3,491 3,173 2,076 1,591 4,792 29,773
Work incentive IWIN) credit , .. . . ... .............. . 221 - - 16 (4) 2 1 58
Distributions to stockholders except in own stock ..... ...................... 282,412 '6,392 '4.2 10 '871 7,506 9,805 5,135 7,604 7,167 2,610 19,717 208.679

Manufacturing: Leather and Leather Products
Number of returns 2,590 759 356 310 352 70 40 6 4

Total assets ............. 5,040,981 121,210 134,296 216,278 765,798 454,201 730,868 614,005 1,970,339
Notes and accounts receivable, net . . .................................. 1.275,455 49,247 65,174 232,152 122,164 219,839 108,128 450,670
inventories . , . , , . .... ...... - . ..... ...... ... ... ..- 1,603,616 49,063 32,205 72,890 277,289 158,451 257,340 162,273 586,885
Cash, Government obligations. and other current assets ...... .............. 589,252 21,252 26,993 25.774 73,131 51,447 72,749 55.461 255,632
Other investments and loansi - ... .......................... . - 645,105 9,988 54,879 26,608 59,983 124,247 345.249
Depreciable assets . . . . ....... 11 ... 1—. -1. -... ... 1,601,677 32.233 44,358 81,767 263,538 171,297 187,891 202,265 587.860

Less. Accumulated depreciation ................... .... 845,301 18,372 30,261 42,840 154.211 86.500 87,859 96,923 306,653

Other cap:tal assets less reserves-' 47,267 1,399 '357 9,080 4,078 12,053 6,509 10.931
Accounts and notes payable: .. ... ........ ........ ......... ...... 1,298,223 47,989 48,458 85,639 266,754 119,599 146,869 83,475 491.967
Other current liabilities . , _ ..... ..... ............ ...... .... 370,257 4,715 7,939 16,181 54.011 28,351 64,698 49,333 143.481
Mortgages, notes. and bonds payable in one year or more ..... 737,381 16,736 *2,956 14,454 119,886 36,229 83,725 124,560 330.862
Net worth 2,471,348 44,882 66,795 85,105 294,786 259,749 417,321 309,300 977,418
Cost of property used for investment credit ...... ........................... 116,592 8,748 5,525 25,037 18,419 14,222 14,671 28.454
Total receipts .... ... 10,004,517 264,267 397,531 619,015 1,745,526 1,014,376 1,395,824 832,413 3,621.965
Business receipts 9,823,768 263,330 396,749 616,211 1,732,098 995,177 1,378,455 811,475 3,519.789
Cost of sales and operations . .. ..... .... - ........ 7,117,062 181,002 315,829 460,477 1,342,674 792,678 999,901 554,135 2,403,440
Taxes paid . ....... 1. 1. .1 .11.11.1 ........... 250.444 9,907 9,160 17,557 42,249 23,393 31,060 28,141 85.040
Interest paid ......... ... . . ........ ...... ....... .. - ...... 131,876 2,776 4,445 17.220 8,321 15,108 16,723 63.896
Depreciation ................ I ... - 117.918 2.962 2.801 6,889 19,722 10,762 13,896 16,204 42.916
Pension. prolit-sharing. stock bonus. and annuity plans ... ............ . ... 58.417 5,647 11,100 4,825 8,372 8,452 18.241
Employee benefit programs ....... ___ _._ .... 41,060 * 5 11 *1302 1.317

;
6,782 3,444 7,801 8,172 11,351

Net income (jess deficit) ............ . _... 461,541
9 . 5

9 3 9~055 6,758 42,364 29,838 99,489 39,373 207.181
Net income . . . ....... .. ... .. ... 498,457 :~2,377 9,517 20,810 60,539 35,947 104,994 39.373 207,181

Income subject to tax ...... 436,727 1,294 16,419 53,583 35.630 98,805 36,048 175,502
Income tax. total 199.591 5,692 23,273 16,222 47,009 17,186 84.252

Additional tax for lax preferences . . ...... ........... ................ - - - - - - -

Foreign tax credit 3,464 - - 270 212 1,743
US possessions tax credit . ............ 1.069 9 744 316 - - -
investment credit ........ 9,106 796 1,610 1.481 1,324 1,196 2.400
Work incentive (WIN) credit ...... 49 - T) -4 6 15 12
Distributions to stockholders except in own stock ........ ... ........... 83.623 1,584 4,238 3,185 8,367 15,220 46.47B

Foolno*s at ond of table SeL, text for Explanation of Terms' and Descripbon of the Sample and Limitations of the Data.'
CA
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RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, itern of active Zero SI S100,000 S250,000 S500,000 S1,000,000 S5.000,000 S10.000,000 $25.000,000 S50,000.000 S100.000000

corporations assets uncler under under under under under under under under unde~ S250,000.000S 00,o
00 $250,000 S500,000 S1,000,000 S5,000,000 S10,000,000 $25,000,000 $50,DOO,000

$1
D0,000.000

0,000
S250,00 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Stone, Clay, and Glass Products
Number of returns ........ ................... ........ ....................... 9,821 3.361 2.387 1.434 1,261 1,078 128 77 28 16 20 19
Total assets ..................................................................
Notes and accounts receivable net

24,594,786 - 111,227 424.485 505,041 863,626 2,154,082 867,431 1,243,499 994,677 1,176,763 3,388,792 12.865.163........................ ..................
Inventories

4,397,775 - 14,651 114,345 131,113 208,905 514,643 181,793 211,878 143.075 172,540 463,417 2.241.415... .............................................. ............ ...
Cash. Government obligations, and other current assets . ~ ...................

3.853,443
2,446,677

-
-

21,893
22,609

63,609
64 881

87,070
64 192

144,851
108 426

367,691
267 311

154,363
114 888

227,967
123 630

162,238
109 528

206,063
80 195

543,258
282 16

1,874,440
Other investments and loans, . ... .......... .................... ........
Depreciable assets

3,019.031 '6,329
,

'18,381
,

4,690
,

47,090
,

127,941
,

64.780
,

122,201
,

114,367
.

80,683
. 4

471,065
1,208,853
1,961,504...... ............. .......................................

Less Accumulated depreciation ..................................
18,949,214
9,308,499

62,491
34,638

304,605
168,745

452,062
269,503

766,720
455,785

1.713.903
978,365

602.695
325,792

972,829
519,071

785,813
380,212

1,044,386
500,137

2,690,547
1,249.421

9.553.163
4,426,830

Other capital assets less reservesi 846,776 1 1.244 18,758 18,797 31,872 121,647 44,126 68,717 45 299 55 780 119 444 311 092Accounts and notes payable' .... ...................................... .....
Other current liabilities

3,500,007 30,143 116.656 143,531 210,402 556,902 170,202 193,938
,

102,656
,

107,073
.

322,970
,

1.545,534...... ..............................................
Mortgages, notes. and bonds payable in one year or more ..................

2.461,878
5,335,815

5.415
15 260

39,644
91 529

36,804
72 218

53,714
132 097

157,649
440 850

62.248
127 396

87,094
250 036

199 31;89,78 104,848 386,427 1,438,254
Net worth ........ .............. ...................... ......
Cost of propert used for investment credit

12,312,373
1 60 4 -

,
27,105

.
130,635

,
207,171

,
411,485

,
923,609

,
462,109

.
1682,815

,

568,604
279.5~4
649.5 5

1.8381.484
74 447

2,896,120
6,500,878y . ................................. ,4 , 42 1,506 9,471 37,883 42,179 86,485 131,572 48,303 58,755 67.007 83.367 198.127 695,787

Total receipts ..._ ..... ............... .....................................
Business receipts

31.197,579 *77.839
'

275,636 1,007,643 1,035,499 1,759,309 3.713,971 1,426,702 1.530,061 1,172,692 1,415,563 3,576,605 14,206,059. ........ ....................... ...........................
Cost of sales and operations

30,281.188
&456 037

74.436
*

269.886 995,605 1,023,622 1,727,903 3,642,118 1,383,145 1,488,705 1,136.189 1.389.256 3,495,584 13,654,739... ............ _ _ ............... .............
Taxes paid

,
93 7

58,681
'

161.436 660,119 698,098 1,190,625 2,626,530 1,037,383 1,034,723 814,052 933,823 2,361,045 8.879.522........ ...... ........ ..................................
Interest paid

1,35
234550

1,550 9,198 33,687 31.178 54,209 103,989 32,424 44,501 37,284 42,082 107,144 434,111. ... _ ............... ............. ............................
Depreciation

.
441 302

2~158 11,605 16,073 17,665 59,089 18,674 29,130 19,239 26.332 88.383 260,555. ...... _ ............................................. ........ ,. 4 7:398 32,349 38.414 59.724 130.843 48,850 62,076 48,501 72.073 163,110 637,717
Pension. profit-sharing, stock bonus. and annuity plans .. ~ ................ 418.100 '324 - 4,378 10.694 23,994 8,544 15,323 12412 12 631 40 920 284 004Employee benefit programs ....... ...... ........... ......... 307,972 '153 1.061 3,440 2,999 8.307 17.915 7.562 10,864

,
11 482

,
9 153

,
37 685

.
197 351Net income (less deficit) ........... ............... ...

Net income
1.674.726 *3.894 -3.715 20,148 27,864 9,055 127,756 64,870 99,103

.
83.101

,
81.607

,
168,499

.
942,544....... ........... ......................................

ncome subject to tax ... ____ .... ............................... _
1,849,177
1.726,135 '5.366

6,448
'4,392

40.530
27,721

43,388
30,641

69,519
58.373

179,625
156578

69,816
59 821

118,683
115 625

95,270
93 080

83,449
79 219

186,592
178 814

950,256
916 505ncome tax. total . ~ ......... ............. ................................... 793,822 6,380 8,271 20,234 67:661

,
27.462

,
54.570

,
43,841

,
38 032

.
86 019

.
437 962Additional tax for tax preferences .... .................. ............... 4,156 - - '39

.
63 322

,
318

.
391

,
2.700

oreign tax credit .. ~ ... ~. . _ , .................................. I .. i. I ... .....
J.S. possessions tax credit

82.950
7762

1,493 2,469 711 3,844 74,000..... ........ ........ ........ ..............
rivestment credit . ~ ... ... _ .... _ .........................................

.
101.574 '274 .97 1,372 2.164 4,863

513
8,537

552
3,007

1,711
4,292

-
3 915

-
5 431

-
13 650

-
53 972Alork incentive (WIN) credit .... ..................... ...................... 319 - - '204 - '14 5

,
27

.
2

,
9

.
4331stributionS to stockholders except in own stock ............................ 441,577 '508 1,834 '924 3,868 18,697 8,363

1
18,206 14,792 14,939 52,225 307.221

Manufacturing: Primary Metal Industries
\Jumber of returns .... ........ ............ ...... ........ 4,159 787 965 546 522 868 192 116 32 30 24 42
rolal assets .......... ...... ........ ..................
'Joes and accounts receivable. net .......... .............. ..... ........

88.465,062
27812 861

43.549 185.930
64 414

198.5a8
51 862

375,986
95 571

1,958,547
469 398

1,365,174 1,858.991 1,084,426 2,134,153 3.649.726 75.610.042
nventones

. ,
15,383.477

.
38,353

.
33,223

.
71.402

,
457,294

373.552
353,547

398,579
561238

'

196,678
266,311

365.050
588 078

587,107
1 062 253

10,251,340
11 943 348,ash. Government obligations, and other current assets ..... _ ............

11h t d lt ;
6.077,964 45.665 32,820 47,971 222.310 134.836 154 919 107,013

.
208,800

, ,
198,916

. ,
4,917 990er inves men s an oans ......... ......................... ........ ...

)epreciable assets
13.706.427
66 298 820 7

'7,187 10,825 100,174 46,807 113:469 74.826 154.758 335,818
.

12.855,390............. ... - I .......... ........ --- ..........
Less Accumulated depreciation .......... ............ ...........

. ,
33,814,095

2 .509
13,672

64.602
36,742

159,330
94,656

255,476
125,147

1,207,694
584,980

802,741
391 286

1,075.221
507 307

653.395
268 264

1,408,596
669 136

2,585,147
1 305 251

58.059.109
29 817 6

)ther capital assets less reserves~ ... __ ..... .. ........ ........ _ .....
!

1.633,057 '2,271 7.845 10,892 49,208

,

29,082

,

37,306

,

21,542

,

66 348
. ,

52 514

, , 54

1 355 493kccounts and notes payable . ... ... .................. ......... -
Nh t l b l

14.195,595 47,519 21,982 100,084 538,889 404,967 390,816 184,411
,

360,308
,

538,684
, .

11 596 925er curren ia i ities - ...... ... _ ................ ....................
,lortgages. notes. and bonds payable in one year or more ..................

7.356,877
18 239 107

18,158
11 089

18,589
62 221

30,748
43 819

153,292
287 799

113,297
1

167,038 101,476 207,507 405,889
, ,

6.130,374
Jet worth ... ..... ........ ....... ............... ....................

, .
41,914.853 10,585

,
98.143

,
89,622

,
163,069

,
923,073

84,710
635,539

258,746
990,702

259.238
501,524

419,784
1 031 384

815,108
1 773 871

15.890,422
35 697 321,ost of property used for investment credit ............................. 5,917,889 8,573 7,292 34,016 122,174 77,234 102,166 72,240

, ,
189,629

, ,
1 B9.020

, .
5,110.178

otal receipts ........ ................. 92.547.893 130,913 '188,812 470,866 467,782 810,695 3,943,267 2,813,383 3,363,107 '1,636,494 2,944,896 5 068 806 70 708 872lusines
'
s receipts ............... . ....... 90.690,574 129,830

'
188,672 465,903 464,388 805,981 3,901.784 2,783,071 3,325,877 1,618,462 2,899,990

, .
4 987 115

, ,
69 119 501;osI of sales and operations ... ........ . . ..................... ... 68.147.427 95,763 147,286 300,910 318,264 598,542 3,001,063 2,196,732 2,579,061 1,?43,727 2,150,399

, .
3 610 155

, ,
51 905 525axes paid .. I . _1 ~ ...... ...... 11 1- .... ...... 1-1- ---

Merest paid
2.255.364
2 000 480

4.670 13,138
1 802

15,508 25,061 93,607 56,898 73,983 37,809 72,509
, .
125,665

. .
1,733,505.. . ..... - .............. .......... ................. .....

)ep,eclation .- ... _ ..... .. ....... ..........................
. ,

3.351.266 *2.240 2.969
,

6.653
5,641

10,158
8,515

18,900
39,867
92.489

29,197
60 020

33.859
77 328

28,702
48 676

42,827
37191

82,992
140 913

1,725.283
799 542

)ension. profit-sharing. stock bonus. and annuity plans ........... ......... 2.017.372 '837 - '285 3,607 5.625 30,625
,

24,487
,

38.080

,

23,475
,

44 606

.

106 589

, 9,

1 739 156mployee benefit programs ............ ..... 1.197,925 '700 '970 '2,169 5,725 8.623 25,724 19,908 26,003 18,339
,

44,141
,

82 289
, ,
963 334Jet income llbss deficit) ........... ........ .... . ....... . ...... 2.159.542 '14,426 -13,832 32,587 21.404 21,557 197,390 124,048 174.338 67,364 160 644

,
247 310

.
1 112 306Net income ... ... . ........... .. ............ 2.649.711 32,721 22,024 35.827 222.935 136,796 200,522 91,410

,
180,929

,
303 316

, .
1 408 262icome sub;ect to tax ..... ........... ........... _ 2.513,991 21.503 17,378 32,054 206,764 130.205 197,060 90,349 171,455

,
296 716

, ,
1 335 671icome tax. total ., . _. . ..... . _.__ __ ........ ...... ...

Additional tax for tax preferences
1,195,076

31345
4~658 4,606 11,552 91,238 60,051 93,573 42,848 81,748

.
142.304

, .
655,943...... .. I ...... - - - - - 35 4 9 31.687

oreign tax credit _ - __ ... .... . .... .......... . ... ...........
I.S. possessions lax credit ..... ... .

238.438 898 386 2,066 3,909 231,094
ivestment credit ... ... ..... ......... 160098 191 619 482 7,323 5,377 8,068 3,782 9,420 12 741 111 233Vork incentive iWIN) credit ...... ......... .............

16'~ 9
6 26

1
2

1
8

,
1

,
98hstributions 10 stockholders except in own stock ... .... 1.213 161 61 '8,834 5,041 2(),9H 11,296 18,601 11,555 36,199 51,457 1,085,463

erms arid Description of the Sample and Limitations of the Data.

0
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Total returns Size of total assets
Major industry. item of active

Zero S1 S100,000 $250,000 S500,000 S1,000,000 S5,000,000 S10.000,000 S25,000,000 S50,000.000 S100000000
" 'corporations

assets
under under under under under under under under under under

S250,000.000

S100.000 250,000 S500.000 SI.000,000 S5.000,000 S10,000.000 S25,000,000 S50,000,000 S100.000.000 S250.000.000 of more

(1) (2) (3) (4) (5) (6) J7) (8) (9) (10) (11) (12) (1 3)

Manufacturing: Fabricated Metal Products

-

Number of returns . ..... .. . .... . ........ ................. ...... 29.266 525 11,112 6,490 3,540 3,421 3.174 527 295 92 37 35 18
Total assets . . .. .. . ..... . . ... .................................. 42,289.775 - 454,949 1,041,834 1,248,316 2,440,548 6,724,180 3,624,463 4,436,465 3 163 110 2 553 919 4 988 921 11 613 070
Notes and accounts receivable. net ., ................................. 9,055,505 - 109,148 244,051 352,870 651,418 1,644,161 826,854 971,752

, ,
606,255

, .
493 994

, .
931 469

, .
2 223 533

Inventories . . . ..... ... .. ..... ...... ................. ............
Cash. Government obligations. and other current assets ....... ........ ....

10,764.947
4,686,805

-
-

63,145
82 360

171,846
187 183

266,679
175 506

614,648
335 832

1,955.801
873 528

1,251,629
366 322

1,342,176
518 769

887,982
355 091

,
759,413

447217

.
1,294.511

7

, .
2,157,117

Other investments and loans, . _ ............... ............... ... _ ... 4,613,693 -
,

8.218
,

63,304
,

59,717
,

82,489
,

327,034
,

228,796
,

302,244
,

414,520
,

214 588
626.35
777 182

948.410
2 135 601Depreciable assets ..... . .... .. ........................ .............. 21,834,550 - 359,574 713,962 715,524 1,366.452 3.419,391 1,796,682 2,106,878 1 408 823

,
1781 295

.
2 326 808

, .
2786 325Less: Accumulated depreciation ..... .. ........... ........ . ........ 10.639,066 - 193,169 390,485 368.670 703,316 1,753,569 979,127 983,778

, ,
663,862

, ,
597,468

, ,
1.149,606

. .
2,856,016

Other capital assets less reserves: .. . _ . ~ - ~. ......... ................. 1,016,397 - 13,990 30,163 25,434 55,176 179,753 75,879 96,140 76,333 87.378 70 022 306 129Accounts and notes payable .... . .. .... ............... -, _ ....... 7,804,177 - 107.720 303,872 359,841 694,291 1,641,349 865,620 847.249 498 932 372 466
,

507 319
,

1 605 518Other current liabilities . .. .... . .. ...... ............................... 4,597,557 - 99,578 82,331 123,781 232,518 637.436 326,857 451,236
,

365,022
,

292 492
,

594 497
, ,

1 391 809
Mortgages. notes. and bonds payable in one year or more . ................. 7,202,999 - 116,083 182,768 191,472 366,068 882,493 413,605 663,282 527,305

,
857535

,
877 316

, ,
2 446 750

Net worth .., .. ....... . .... .. _ ... ___ ............... ... ..... 20,656,483 - 52,050 411,172 501,938 1,013,378 3,326,692 1,912,145 2,282,775 1 681 189
,

1 305 417
.

2 778 384
, .
391 3435

Cost of property used for investment credit ... .... ___ ................. 1.892,890 3.063 40,434 61,284 75,316 159,728 331,234 142,785 187.636
, ,
117,754

, ,
152,973

, ,
173.777

,,
446,906

Total receipts .. ~ . ....... ... ... ........ ___ ... .......................... 68.466.367 593,756 1,165,320 2,373,013 2,863,181 5,167,106 12,858,868 6,427,209 7,156,381 4 372 693 3 620 378 6 635 215 24715 233Business receipts ., ........... ......... 67.127.383 580,599 1,154,730 2,339,510 2,825,789 5,113,321 12,696,973 6,324,130 7,032,303
, ,

4,255,695
, ,

3 276561
, ,
4846 496

, .
14 758 561Cost of sales and operations .. . . . _ ................ ........ 47.448,365 458,638 726,366 1,541,199 1,963,365 3,592,642 9,159,193 4,593,868 4,995,452 3,035,665

, ,
2,484 870

, ,
4674 480

, .
10 429 427Taxes paid . ........ _ - . ....... ...... ........... 1.829,142 10,916 40,286 75,545 81,433 148,965 348,312 168,371 176,239 120.619

,
105 194

, ,
181 196

, .
372 066Interest paid .. ... . ... .... ............ .......... _ .......... - 871.857 8,666 10,619 30,490 31,138 56,569 134,204 68,282 87,131 63,179

,
59 368

,
83 155

.
239 056Depreciation __ ... ... ....... .......... .......... 1,663.251 14,510 36,301 71.198 67,134 110,343 260.200 122,231 157,576 99,045

,
92,391

,
161,896

,
470,426

Pension. profit-sharing, stock bonus, and annuity plans ....... _ ......._ 826.036 3,828 14,343 17,714 40,909 109,457 58,039 74,088 46,472 41,718 108 360 309 535Employee benefit programs . ... ................... . .................. ..... 550.313 7,141 5,910 12,505 17,799 34,211 85,893 49,196 59,555 30 151 33 202
,

62 915
,

151 835Net income (less deficit) .... ...... __ _ ....... _.. .............. 4.352,916 8,116 -5,441 57,723 102,109 215,665 737,940 394.192 553,995
,

374,695
,

307,998
.

555 733
,

1 049 991Net income ...... ... ....................... .... 4,753,067 18,677 36,211 101,606 130.237 262,227 836,651 446.060 595,590 397,053 310,125
,

568 639
, ,

1 049 991Income subject to tax ... _ .......... ...... ................. ........... 4,409,388 18,474 19,386 71,842 86,763 220.777 751,742 422,213 565,822 382,970 288 288
,

561 622
, ,

1 019 489Income tax. total .................... ......... ...... .......... ..... ..... 2,005,555 7.925 3,767 15,455 25,700 80,858 331,555 197,621 267,855 182,772
,

138,005
.

268 785
. ,
485 257

Additional tax for tax preferences ... - ........ _ .............. ......... 277 - - - - - - - 33 (1)

22

.
2

.
-

Foreign tax credit .... - 1-1. .1 ...... - -1 ... --- ... I ...... ......
U S possessions tax credit

128,985
6 023

-
7

'36 731 167 3,995 6.,~156 5,169 12,029 100,326. . .......... ........................................
Investment credit ................................ ....................... ....

.
141,799

-

211
-

1,093 3,716
95

4,071
-

9.520
811

23,363
889

10,353
1,038

14,052
3

,
' 3

9,860
-

10.728
-

14 944
-

39 888
Work incentive (WIN) credit . ...... .... _... ..... .......................... 342 67 29 19 7

.
30

,
46

Distributions to stockholders except in own stock ........ ........ .......... 638,261 '2.653 6,727 151,429 61,117 31,345 71,342 52,971 33.126 B4,617 275,861

Manufacturing: Machinery, Except Electrical

Number of returns ............. .......................... _ ............ 21~972 214 7.878 4,392 3.516 2,642 2,483 335 261 95 62 46 48
Total assets ........ ........ ...................................... 102.684,333 - 356,858 727,232 1,286,457 1,859,814 5,277.320 2,388,251 4.036,962 3,342,112 4,394,069 7 513 411 71 501 847
Notes and accounts receivable. net ..... ....... ........_ ... .... _ ...... 24.070,556 - 72,009 179,517 312,835 423,747 1.241,920 545,779 967,948 777,122 1,017.995

,,
1 576 532

, ,
16 955 152

Inventories . . ~ ... .. ..... ........ ...................................... 25,790,394 - 53.097 128,730 283,584 526,030 1,788,709 661,127 1,325,874 1,040,589 1,425.096
. ,
0492 668

, ,
16 307 890

Cash, Government obligations. and other current assets ..................... 14,940,731 - 51,028 137,779 224.290 273,159 663,786 227,043 407,672 380,559 476 040
, ,
869 992

. ,
11 229 383Other investments and loans' .... ...... . ................. ...... ...... 14,153,939 - 11,940 18.269 51,770 81,727 263,617 136,842 331,631 343,392

,
448,413

,
1 096 655

, ,
11 369 683Depreciable assets ................. ........................ ................ 42,420,096 - 319,823 503.180 836,430 1,044,049 2,374,919 1,017,895 1,577,375 1,302,746 1,611,182

, .
2 789 257

. ,
29 043 240Less: Accumulated depreciation ...... _ ........................ ......... 21.379.837 - 172,434 269.278 469.010 565,770 1,238,276 510,548 745,192 625,876 740.547

, ,
1,265,270

. ,
14,777.636

Other capital assets less reserves2 ........ ................... ...... ....... 1.161,708 - 13,196 16,432 24,961 40,539 123,982 79,173 81,357 72,890 56,683 197 458 455 037Accounts and notes payable, . ...... ...... ...... .... .............. 19,949,536 - 85,570 185,462 324,843 472,194 1,324,533 568,431 784,043 551,599 767,136
. ,

1 195 337
.

13 690 388Other current liabilities . ~ ... ........ .......... ................. 11.197,235 - 36,608 59,642 140,516 198,958 618,162 287,036 502,542 471,354 505,761
, ,
960 004

, .
7 416 652Mortgages. notes. and bonds payable in one year or more .. ~ ............... 17,311,630 - 90,201 117,568 149,467 291,171 723.575 311,230 533,455 425,747 806,484

,
1 514 096

, ,
34812 636Net worth ........... ........ ___ .......... ....................... 47,796,906 - 83,235 312,142 614,485 811,537 2,413.662 1,169,111 2,047,913 1,782,049 2 193 233

, .
3 476 208

, ,
32 893 331Cost of proper!y used for investment credit ... ......................... .... 3,999,875 8,017 37,840 61,828 83,903 120,168 270,310 93,239 137,901 121,335

, ,
188,248

, ,
263,017

. .
2,614,069

Total receipts ............... ..... __ ........ ....... ..................... . 108,669.843 581,671 1,034.742 1,579,599 2,488,266 3,622,120 8,880,527 3,482,331 5,570,206 4,259.538 5,657,929 8 715 504 62 797 410Business receipts ... .._ ............ ....................................... 100.710,559 560,937 1,023,108 1,562,090 2,445,697 3,574,875 8,721,947 3,408,457 5,412,932 4,093,708 5,378,706
. ,

8 369 629
, .

56 273158Cost of sales and operations ........ ...... .......... ...................... 63,610,855 385.275 665,574 976,441 1,594,767 2,471,535 5,998,850 2,302,442 3.653,320 2,652,458 3,713,566
, ,

5 719 452
, ,
47733 175Taxes paid .. ~ ...... ................................................ .. 3,165,359 17,916 36,602 54,258 81,652 104,803 243,071 90,215 142,303 117,354 152,674

, ,
224 610

. .
1 899 901Interest paid .......... ........... ........ ...................... ..... 2,323,012 9,060 13,248 17,960 29,234 42,764 114,482 45,635 79,714 62,084 96,971

,
193 570

, .
1 618 290Depreciation ............ .......... ...... ............... ............... 4,036,416 12.362 32,576 44,828 72,073 86,900 176,097 69,961 126.643 103,909 149,824

,
214,313

, ,
2.946.930

Pension. profit-sharing, stock bonus. and annuity plans ..................... 1,669,233 8.264 2,262 17,964 31,053 82,623 31,263 57,666 53,429 61,203 264112 1 206 005Employee benefit programs . _ _ ~ ...... ................................. 1,124,312 4,475 4,472 12,330 17,265 26,907 63,587 23,319 47,272 39,581 52,367
,

92 629
, .
740 108Net income (less deficit) .... .... ___ ...................................... 9,875,706 32,740 13,637 62,543 113.399 158,783 489,080 280.639 446,394 443,710 432,666

,
544 855

.
6 857 260Net income .. ~ .................. ........ ................. ................ 10,223,590 41,520 35,843 89,195 139,197 184,008 579,456 307,681 482,092 460,484 442,882

,
584,697

, .
6 876 535

Income subject to tax . ~ .......... ... -- ........... ........ I ... ... 1 9,877,743 40,594 20,899 67,849 116.371 164,389 520.687 290,296 447.985 444,571 399,677 567.342
, ,
7976 083

Income tax. total .......... .............. ................. 4.649.194 18,935 4,546 15,040 34,104 57,102 228.379 135,888 212.286 212,075 190,459 271 297
, ,

3 269 083Additional tax [or tax preferences ................ ......................... 3.072 - - - - - -3 1 152 57
,
230

, ,
2.550

Foreign tax credit . ~ ... ................... ............. ............ 1,079,397 '5,776 '66 911 1,001 4,881 11.963 18,291 41 945 994 551
U.S. possessions tax credit . . ~ ... ............... ............ ............... 6.197 - - - - 91 671 815 4,620 - -

.
-

,
-

Investment credit ................................................... ...... 308,694 1,532 1,792 5.101 5,498 6,714 16,249 6,984 10,127 8,507 11,252 17 172 217 766
Work incentive (WIN) credit ........................................ ......... 360

.1
*99 T) 50 -3 14 39 32

,
33

.
89

Distributions to stockholders except in own stock ........... ............. 2,395,858 12,503 1,780 5,711 8,812 40,888 22,119 36,190 50,661 57,061 87,179
1

2,070,274

oolnoles at end of table. See text for Explanation of Terms and 'Description o the Sample and imitations of the ata
C"
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[Aft figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry. item

of
active

Z
S1 S100,000 S250,000 S500,000 S1,000,000 S5,000,000 S10.000.000 $25.000,000 S50,000,000 S100.000

'
000

corporations ero under, under under under under under under under under unde
1

S250.000.000
assets too,

000 $250,000 S500,000 $1,000.000 S5,000,000 S10.000,000 $25,000,000 S50,000,000 S100,000,000 S250,006 ,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Electrical and Electronic
Equipment

Number of returns ....... ........ .......... ............. .................. 11.054 188 4.238 1,862 1,536 1,112 1,448 273 185 85 48 43 36
Total assets ... ........ .......................... .......................... 84,312,312 - 132,576 295.054 552,760 779,664 3,030,787 1,966,329 2,881,364 3,040.932 3,263.172 6,394.002 61,975,672
Notes and accounts receivable, net ... ..................................... 20,501,166 - 41,329 62,498 160,649 262,801 842,061 448,272 678.495 710,716 700,633 1.435.816 15,157.896
Inventories . ~ .... ...... ................ ............ ....... ................ 16,908,632 - 32,787 62,650 159,265 233.745 974,543 621,857 805,802 934,009 876,092 1.646,800 10.561,082
Cash, Government obligations, and other current assets .................... 1 12.027,209 - 29,294 52,257 92,648 98,976 395,969 240,070 382.119 409,856 468,452 747,899 9.109,669
Other investments and loans, . .... ............ ............................. 13,884,979 - 13,747 19,156 43,221 149,653 191,781 292,416 252,789 460.314 737,034 11,723,204
Depreciable assets .................. I ......... - ... 1. ~. 1. ~ ............ I ..... 31.823,169 - 38,910 154.445 222,186 279,409 1,056,599 708,140 1,108,701 1,223.735 1,138,057 2,832.004 23,060.983

Lessi Accumulated depreciation ...................... ......... ........... 15,116,277 - 18,233 64,561 116,943 159,475 509,498 317,761 515,297 597,616 565,330 1,398,362 10.853,201
Other capital assets less reserves~ ................ .................... - ... 914,623 - 6,429 7,907 9,941 69,050 43,526 57.552 57.150 41,996 126.517 487,416
Accounts and notes payable, ... - .... __ ........ ............ ........... 17.909,170 - 62,166 123,755 187,609 244,635 843,909 423,291 582.993 527,128 553,679 894,303 13,465,702
Other current liabilities .... .................... .......... ... ............... 11,038,024 - 13,018 23,864 62,187 93,739 377,741 209,146 302,403 310,214 409,946 709.651 8,526,115
Mortgages, notes. and bonds payable in one year or more ....... .......... 14,349.385 - 58,051 62.814 92.656 409,174 250,889 488,572 387.771 531,659 1.019,271 11,040,272
Net worth ......... ...... ......... ................... ................ 34,235.787 - 19,921 55,634 198,268 302,077 1,261,546 1,004,791 1,364,541 1,713.068 1.684,420 3.575,438 23,056,083
Cost of property used for investment credit ........................ . ....... 4.117.302 9,640 6.473 21,413 42,632 35,393 141,125 74,308 109,245 134.781 109,677 307,770 3.124,845
Total receipts ............. ............ ....................... ........ 06,541.785 353,833 417.555 535,911 1,314,122 1,698,924 5,725.815 2,914,829 3,968,541 4,526,386 4.202,437 8,851,197 62,032,235
Business receipts .... ......... __ ............................... 92,244,477 336.658 390,141 515,165 1,294,896 1,677,872 5,610,102 2,833,063 3,861.300 4,393.402 4.069.019 8.499,953 58,762,906
Cost of sales and operations -................. ..................... ..... 62,132,955 234,309 274~709 348,341 831,941 1,145,808 3,863,601 1,895,113 2,588,771 3,045,736 2,738,851 5.758,953 39,406,822
Taxes paid ............................... ............................. 2,600,456 8,232 11,383 19,577 37,044 50,395 151,171 82,035 108,099 110,589 112,535 222,416 1,686,980
Interest paid _.. _ - ~ ..... ........ _._ ., ........................... 1,880,744 6,792 4,057 8,549 11,839 17.458 69,033 37,295 59,495 56,270 64,407 118,587 1,426,962
Depreciation .......... .... .__ .... ............... ................... 3.120,209 9,441 5,437 14,800 26,422 23,218 100,682 63.758 97.173 105,789 121,682 225,678 2,326,129
Pension. profit-sharing. stock bonus. and annuity plans ...... .............. 1,308.010 2,864 8,551 12,847 41,058 19,546 29,077 34.197 39.349 82,878 1,035,257
Employee benefit programs .... ...................................... - 1,013,926 1,998 5,025 5,214 9,030 27,545 14.176 23,904 31,143 32.444 95.590 766,834
Net income Iless deficit) ........... ........ ............. ................... 6,047,061 25,880 -5,398 -42,580 24,368 33,847 293,529 214,256 241,826 334,705 288.382 795,248 3.842,998

Net income ...... ................. ..................... 6,602,417 28,352 16,004 21,090 57,580 74,992 382,020 250,114 316,076 363,553 321.139 809,231 3.962.266
Income subject to tax ........ - ... I ....... ....... .............. 6,188,884 25,070 13,858 45,087 65,633 319,982 222.682 280.811 316,664 290,679 759.330 3,842.813
Income tax. total .............. ........ - .... - .... - I. I I I .......... 2,878.589 11,651 *1,111 2,966 12,663 23,376 141.980 104,323 133,376 151,359 138.911 356,912 1,799.961

Additional tax for tax preferences ....- ..... ............................. - - -

- - "2

- (1)

-

- 20 5,130
Foreign tax credit ..... .................... ........ - ................. 454,859 - - 39 881 774 3,093 7.082

9.

962 28.624 404.379
U.S. possessions tax credit , . .. ... 1 -.1-1 ............. .... ......... 148,519 1,448 19 37 147 355 7,117 20,190 25.126 15,459 9.154 59,467 -
Investment credit ................... ........... ......... .......... - ...... 280.424 856 840 2.062 2,347 8,311 4,782 6,944 8,159 6,633 23.486 215,937
Work incentive (WIN) credit .......................... .............. ........ 452 -4 - ' (1) - 59 '13 28 20 15 31 256
Distributions to stockholders except in own stock ............................ 1,429.957 1,899 1 .4,278 7,912 7,320 16,797 16,421 19,167 48,962 1.432 121.550 1,144.218

Manufacturing: Motor Vehicles and Equipment

Number of returns ............................................................ 2,716 151 '538 391 366 404 87 50 26 9 16 20
Total assets ........... ................... .................................. 90,155,994 - '24,838 *69,242 134,708 252.740 831,653 594,086 817,623 905.567 643,478 2,711,924 83.170.135
Notes and accounts receivable, net .......................................... 38.748,704 - 1 4,029 30,870 68.883 220,485 136,095 189,049 207,888 143,171 550,714 37,181.144
Inventories . ~ ~ . ............... ......................................... 14,859,250 - 35,838 91,233 287,356 201.818 274.402 279,812 192,850 723.206 12.737.956
Cash. Government obligations. and other current assets ..... ............... 8.105,957 - 31,338 26,094 89,849 69,494 92,249 87,467 62,220 296,536 7.339,808
Other investments and loans, . ~ ........... ................. ...... 10.012.261 - 3,984 23,746 31,816 69,578 85.608 65.464 480,117 9,244.966
Depreciable assets ............. ....................................... 34,936.228 - -5,371 45,093 96,271 327,940 255,416 296,966 360.808 300,640 1.162,73B 32,040,997

Less: Accumulated depreciation ......................... .................. 20.338,844 - '28,087 19.880 43,618 1,17.155 120,079 139.488 147,435 147,798 623,605 18.919.264
Other capital assets less reserves~ ... ................... ................... 844.463 - '1,807 6,696 19.375 13,696 22,269 21,448 8,872 33,157 712.724
Accounts and notes payalble~ .... ....................... - ..... .... ...... 26,890,861 - *25,231 27,641 79,197 275,445 183,985 171,503 171.391 71,701 356,120 25,517.854
Other current liabilities .....- _ .............. .................. ........... 8,959,840 - 14,424 23,583 88,195 71,214 92,704 100,024 75,424 463.813 8.023,175
Mortgages. notes. and bonds payable in one year or more .. ................ 19.932,593 - '111,287 52,220 101,161 77,598 122,133 173.144 109,937 385,973 16.688.257
Net worth .... .. _ __ .... ............ ................... ................ 32,509,553 - 75.486 88,883 352,513 247,205 409,607 432.154 378,316 1,409,591 29,118,206Cost of property used for investment credit ....... .......... ............... 3,666,874 '3,938 10,375 15,265 24,497 27,062 28.282 26,713 80.352 3.409.070
Total receipts ... ............. ............- 114,164,092 *111,133 189,913 263,820 626,281 1,957,929 1,238,313 1,394,181 1,469.202 937.704 3,565.799 102,241,265
Business receipts ........ ...................... 110,443,485 109,769 168,066 188,835 260,677 606,618 1,933,426 1,221,373 1,375,549 1,444,062 916,246 3,456,444 98,762.420
Cost of sales and operations ...... ................... ...................... 80,429,048 '88,182 144,750 132,756 172.806 473,607 1,442,077 924,932 1,000,744 1,078.812 626.386 2,316,646 72,027,350
Taxes paid ........ ......... .. .......... ........ ............ .... 2,911,917 '1,360 7,712 16,143 48,158 27,410 34,659 36,413 30,556 99,583 2.602,063
Interest paid .- _ ~. .............. ...... .__ .......... .......... 2,628,749 * 1,107 1.006 1,169 5,963 20,348 16,325 13,792 15,424 10,626 51,421 2.488.385
Depreciation ... ............. ... . ................. ........ ......... 3,231,929 '1,634 3,794 8,394 28,174 21.773 23,558 26,756 21,946 88.463 3.001,924
Pension. profit-sharing. stock bonus. and annuity plans .......... .......... 2,513,323 '3,217 10.357 9,210 11,164 14,499 14,259 36.072 2,410,819
Employee benefit programs , .... ... .. ......... ...... ............. 2,791,953 129 2,845 10,759 6,322 10,582 10,973 12,614 42,828 2.692,058
Net income (less defictl ...........__.... ...................... ........ 7,967,312 4,669 '-7~201 16,974 15,004 92,426 63.439 112,659 107.296 77,378 268,270 7,220,230

Net income .. ~ ., ~.. .... .......... .... ..... 8,048,122 '4,823 196 29,999 99,410 87,763 117.310 108,859 77.378 268,270 7,229,446
Inccme subject to tax ... ........ .................................. 7,763,545 * 4,823 17,999 24,532 93,325 85.459 115,367 105,213 72.343 258.532 6,979,958
Income tax. total ........ ............... . ...... . ............. - ......... 3,711,958 '2,285 1,273 '5,719 9,173 40,746 39,926 54,861 50.075 34.437 123,277 3.350.186

Additional tax for tax preferences ...... '816 - - - - - - - - 8 792
Foreign lay credit .......... ...... ........................................... 405,462 -3 '193 761 2,639 3,507 8,115 390,244
U.S. possessions tax credit _ : ., ~. ~, ..... - ... .... .............. ..... 334 - 334 - - - - - -
Investment credit .- _ ~ ... ................. ........................... 290,795 *210 134 624 3,014 2,059 2,271 2.467 2,225 7,790 269.177
Work incentive WIN) credit ............. . ........................ ..... 2,475 - '26 4 13

1
22 . 19 2,334

Distributions to stockholders except in own stock .... ....................... . 2.240,921 1291 '352
11

3,937 5,006 9,513
1

10.144 13.756 31,971 2.163,741

Foolnol,~sai~,ndollabfe,Seetexlfor E,planationof Terms and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table S.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets.-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, item of active

Zero $1 $100,000 S25U,000 $500000 S1,000,000 $5,000,000 $10,000,000 $25,ODO,000 $50,000,000 $100,000 000corporations
assets under under under un~er under under under under under under' $250,000,000,,,,O

00 S250,000 $500,000 S1,000,000 S5,000,000 $10,000,000 $25,000,000 S50,000,000
$to

0.000.000 $250,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Transportation Equipment,
Except Motor Vehicles

Number of returns ............................................................ 3.282 1,068 601 654 341 439 64 39 19 13 7 25
Total assets .................................................. I .......... I .... 33,455,298 *40,531 112,186 253,946 222,062 869,201 423,829 583,860 680,994 943,552 976 095 04228 349Notes and accounts receivable, net .......................................... 6,691,432 - '3,707 11,091 53,416 40,260 188,995 79,111 136,177 141,077 190,332

,
174 214

,,
5 673 052Inventories ....................................................................

Cash. Government obligations, and other current assets ..
9,463,256
3 927 269

-
-

*17,895
*10 338

46,935
12 274

70,507
47 481

70,973
26 442

284,537
113 80

133,921 167,381 186,031 350,226
,

333,133
, ,

7,601,717
...................

Other investments and loans, ................................................
, ,

5,102,492
,
-

,
'5,002

, ,
13,171

,1
32,970

56,752
15,053

69,956
37,724

81,126
37,926

113,426
49 260

70,306
173 904

3,325,988
4 732 595Depreciable assets ... ..................................................... _ 14,723.488 - '18,994 54,054 104,080 104,507 399,570 206,492 281,170 341,314

.
358 320

,
296 816

, ,
558 17112Less: Accumulated depreciation ...................... % ..... ... I. I .......... 7,980,237 - '10,738 '19,823 38,513 52,817 197,902 94,087 135,709 143,541

,
154,710

,
149,766

, ,
6,982,631

Other capital assets less reserves . ....................................... ... 646,643 - 109 1,548 5,567 6,903 35,621 19,894 9,300 9 775 15 278 74519 522 903Accounts and notes payable, ................................................. 8,265,273 - *8,964 *38,124 83,278 63,117 273,912 102,923 152,197
,

130 206
,

233 005
,

130 691
,

7 048 856Other current liabilities .............................................. ......... 5,081,898 - 13,013 27,448 21,587 80,823 56,491 67,573
,

89,969
,

93 591
,

130 912
, ,

4 499 617Mortgages. notes, and bonds payable in one year or more .................. 5,187,608 '561 69,297 37,158 132,451 70,004 108,659 122 970
,

144 212
,

251 088
, ,

4 232 902Net worth ..... _ ............... ............................................
Cost of property used for investment credit

12,986,347
1 410 828 ' 9

12,812
'

32.149
'

39,524 72,984 339,058 185,370 218,143
,

283,231
,

402,237
,

433,147
, ,

10,967,692.... ............................. , , 2 0 486 1 1,548 20,163 9,463 53,750 13,254 19,513 41,978 36,003 17,711 1,186,669
Total receipts .................................................................
Business recei ts

47,417.861
45 607

'42,354
'

'57,389
'

315,674 726,538 575,714 1,896,383 769,699 1,024,331 1,019,540 1,647,860 1,507,262 37,835,117p ............. ................ ...........I ...... I ...........
Cost of sales and operations ......... .......................................

, ,209
34,412,386

40,465
*33,566

57,142
*35 826

312,312
245 819

703,964
509 618

567,315
436 568

1,861,194
1 413 164

752,569
548 141

1,005,249
760 504

1,002,785
757 299

1,610,454
1 263 427

1,468,470
1 2 7 7

36,225,290
Taxes paid ................. ................................................. 1,308,774

, ,
8,594

,
19,855

,
15,640

, ,
48,045

,
19,413

,
25,532

,
25,281

, ,
39,356

,13 , 5
43 947

27,275,697
1 059 765Interest paid ........ ... __ .......... .................. ............... 676,293 '1,262 '57 8,240 5,524 20,973 10,090 14,574 11,193 21,210

,
23 500

, ,
556 463Depreciation ... .............................................................. 1,011,228 -1,015 10,697 8,477 32,634 16,428 23,011 29,736 27,459

,
24,167

,
831,382

Pension, profit-sharing, stock bonus. and annuity plans ..................... 934,292 - 7,747 4,659 7,146 12,925 14,953 75813 866 750Employee benefit programs ................................ .................. 623,351 2,341 6,179 2,608 8,556 8,484 15,780
,

10 994
,

563 986Net income (less deficit) ................ ..................................... 1,195,410 '-8,504 -6,296 8,215 13,689 83,929 43,057 43,261 44,323 79,143
,

90 091
,

807 371Net income ................................................................. 1,736,705 1,787 '8,817 19,791 20,031 102,706 52,562 54,589 57,089 100,210
,

94 300
,

1 220 512Income subject to lax ........................................................ 1,614,782 143 14,313 18,233 91570 51,037 52,014 54,204 100,086
,

93 971
. ,

1 126 322Income tax. total .................. ......................... ................ 760,175 1,764 3,813 6,392 39:907 23,908 24,590 25,872 47,906
,

45 049
, ,
538 922Additional tax for tax preferences .......................................... - - - '12 - - -

,
-

,
2,141

Foreign tax credit ............................................................. 49.534 '136 '40 103 249 1 712 123 234 46 937U.S. possessions tax credit .......................... ........................ - - - - - - -
,
-

,
Investment credit . ~ ..... .......................................... ...... ... 105,088 13 1,362 630 2,671 1,165 1,537 2,824

-
2 496

-
1 255

-
91 135Work incentive (WIN) credit ............. .................................... 213 - - - - 3 4

,
3

,
10

.
193Distributions to stockholders except in own stock ............................ 441,774 6,045 6,754 5,498 6,941 11,3191 7,528 390,736

Manufacturing: Instruments and Related
Products

Number of returns .............. ................................... ......... 5,664 .5 2,498 1,324 583 479 563 83 58 25 20 17 9
Total assets ... __ ...........................................................
Notes and accounts receivable, net .... .....................................

17,840,671
3,989,412

-
-

63,946
24011

201,528
48 058

182,629
50 421

334,373
49495

1,189,998
305 901

573,000
133 912

888,852
222 879

913,324
157221

1,431,899 2,904.305 9.156,817

Inventories . ~ .... .......... ........... ................ _ ................. 4,541,622 -
,

13,323
,

44,037
,

56,722
,

89,095
,

393,223
,

198,458
,

265,106
,

287,685
369,831
392,346

753,719
823 961

1,776,800
1 977 666Cash. Government obligations. and other current assets .... ......... I ..... 1 2,005,711 - 19,847 44,626 17,003 42,044 155,195 71,082 100,759 96,408 128,841

,
298 286

, ,
1 031 620Other investments and loans . ........... _ . ...................... ....... 1,769,783 - *5,635 14,920 13,250 40,816 23,899 69,776 63,399 233,226

,
316 021

, ,
980 566Depreciable assets .............................. ............. .............. 9,040,806 - 31,558 67,502 65,294 139,027 435,901 189,193 303,560 292,223 458,618

,
1 094 228

,
7025 963Less Accumulated depreciation ............................................ 4,186,092 - 18.486 29,422 39,570 63.796 193,675 76,610 134,373 121,277 216,642

, ,
533,917

,.
2,758,322

Other capital assets less resewes~ .. ~ ........ .................... 359,983 - -5,423 14,128 30,618 24,398 20,537 39,584 39,965 29 370 147 602Accounts and notes payable, ................... ............ ............ ... 2,491,743 - 12,327 41,934 52,291 86,202 294,042 119,803 165,149 174,260 211 559
,

493 863
.

840 313Other current liabilities .. _ ~ ..... ............... ................... ..... 2.175.316 - 5,510 24,748 17,205 39,676 125,924 58,854 108,760 111,009
,

151.798
,

348 334
,

1 183 498Mortgages. notes. and bonds payable in one year or more . .............._ 2.089,079 - 24,566 29,843 193,100 55,714 113,689 192,441 268,018
,

561 817
, ,
619 540Net worth -1 .............. I I ........- .... ........ ..... .... I ......... 1

Cost of propert used for investment credit
10,745.637

905 319
-

1 779
35,631
'

85,780 83,484 164,376 537,427 312,788 469,447 413,631 774,557
,

1.433,294
,

6,435.222y ... .............................. , , 5,067 8,314 5,101 18,235 47,536 21,951 32,309 34,660 44.810
90.806

594,751
Total receipts ... _ .................................... .................. _ _ 23,984,719 *38.186 271,428 412,718 401,852 627,137 1,959,970 B77,279 1,220,604 1,189,770 1,802,035 3 624 934 11 558 806Business receipts ........................... .......................
Cost of sales and operations ........ ... .... ... I I - I ... I ............ ... 1

23.050,075
13,761,155

*36,954
*20 890

266,277
178 075

407,672
443247

399,888
268 726

616,415
345 998

1,924,067
1 189 245

858,409
954528

1,187,849
717 301

1,152,233
704

1.727,079
, .

3,539,176
, .

10,934,056
Taxes paid ...................... ............................. ... 639,720

,
'1.086

,
8,352

,
12,442

,
9,084

,
19,595

. ,
55,945

,
22,494

,
36,746

,209
28,957

1,194,860
46,287

2,323.387
92 593

6,042,067
306 139Interest paid .................... .............................................

De reciation
234,041
7

3,033 4,480 5,713 28,112 10,134 13,695 24,545 33.053
.

48,575
.

62.356p , ..... ........................... _ ............................ 15.580 1,865 3,367 8,313 6,609 12,442 38,527 16,478 26,400 26.832 34,465 89,846 450,436
Pension, profit-sharing. stock bonus. and annuity plans . ~ ................... 407,925 '1,248 1,444 7,726 15,221 6.328 10,757 11,722 44917 84650 394281Employee benefit programs .......... ....... ........................... 195,389 '36 2.948 -1,187 3,983 13,995 4,189 6,911 13,126

,
10,010

,
78855

.
80 787Net income (less deficit) ... ....... ............ . ...... . ............ ..... 2,365,870 8,066 9,300 11,912 37.027 99.981 88,203 82,133 80,801 114,486

,
236 840

,
1 589 237Net income .. ~ ... .............. ................... ..... 2.519.925 15,103 16,903 15,512 48,530 138,881 100,094 112,620 88,727 131,358

,
255 544

, ,
1 589 873Income subject to tax ...... ...... .......... ................. __ 2.444,411 12,264 11,562 42,221 116,664 97,812 106,194 85,919 126.208

,
247 888

, .
1 583 052Income !ax. total .. ~ ........ ........................... ..................... 1.153.533 1,573 2,774 3,049 17,036 51,782 46,156 50.088 40.803 60 142

,
118 756

. ,
758 122Additional tax for tax preferences ...... ___ ................ -6 - - - - - - -6 - -

,
-

,
-

,
-

Foreign tax credit .. I ....... ...... I ..... I ....... 170,421 '656 - - - '494 873 1,849 11,567 10 531 143 939US, possessions tax credit .., _ ..... ... ............. 15,785 - 61 49 292 3,478 11,905 - - -
.
-

,
Investment credit ............ .... ... ........ ............... ........... 85,536 132 203 1,348 2.999 1,802 2,542 2,337 2,424 6 220

-
65 300Work incentive (WIN) credit ......... . .. ............ .................. 205 - - '15 4 1 66

.
45

,
20Distributions to stockholders except in own stock ........................ 565.937 362 6,425 15,120 2,008 9,464 9,543 21,473 36.571 460.647

xtfor Explanation of Terms and Description of the Sample and Limitations of the Data
0)



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures ate estimates based on samples-money amounts are in thousands of dollarsi

Total returns Size of total assets
Major industry, item of active

Z r
SI $100,000 S250,000 S500,000 S1.000,000 . S5,000,000 S10,000,000 S251.000,000 $50,000,000 $100000000

'corporations
e o

unc erI under under under under under under under under ur~dei
S250.000.000

assets
S

100,000 S250,000 $500,000 S1.000,000 S5,000,000 S10,000.000 S25,000.000 $50,000,000 S100,000,000 5250,000,000
or more

(1) (2) (2) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Transportation and Public Utilities:
Transportation

Number of returns ........ ............. ............... ............... 63,098 1,178 36,210 12,446 6,047 3,523 2,866 362 222 87 55 40 62
Total assets .. ~ ........ - ................................ ................... 115,783975 - 1,232,105 1,961,505 2,121,664 2,474,148 5,714,580 2,567,282 3,407,328 3,191,308 3,811,584 6.681,557 82.620,914
Notes and accounts receivable, net ..... - .... ...... ............ ....... 2,852:194 - 212,442 390,835 462,417 573,476 1,154,607 519,597 690,262 537,034 695,996 725,227 6,890,301
Inventories ...... ................... ........................................ 3,096,021 - 15,805 33,995 19,129 58,057 166,914 73,379 99,174 75,758 158,996 222.710 2,172,104
Cash. Government obligations. and other current assets ......... ........... 12,631,709 - 259,161 356,542 382,178 394.953 921,667 352,594 478,211 405,892 400,400 590,916 8,089,195
Other investments and loans, ........... ................ - ................. 15,285.387 - 59,090 118,020 110,768 157,094 375,450 225,004 258,353 234,641 436,590 676.405 12,633.972
Depreciable assets . .......... ...... _ _ ..... .................... ___ ...... 94,019,092 - 1,120,944 1,893,867 2,146,844 2,235,276 4,808,241 2,213,655 2,932,618 2,935,176 2,864,562 5,314,488 65,553,421

Less: Accumulated depreciation ...............- ......................... 32,378,251 - 568,924 960,274 1,138,508 1,158,412 2.215,917 1,062,143 1,323,824 1,248,269 1,135,496 1,339,947 20,226,537

Other capital assets less reserves~ ............ ... ........ ................. 1,975,583 - 16,473 58,800 55,468 117.559 241,957 144,514 149,199 120,684 176,504 101.360 793,065
Accounts and notes payable, .... ................. ..................... 15,399,438 - 359,983 571,302 587,615 765.450 1,555,512 674,282 734,895 596,100 682.912 914,315 7,957,072
Other current liabilities . ~ ~ ....... ............. ............ .................. 14,112,788 - 72,967 123,408 165,068 196,482 554,111 249,516 377,661 451,372 436,328 645,8113 10,839.992
Mortgages, notes. and bonds payable in one year or more .................. 34,260,557 - 248,353 406,015 498,102 644,635 1,465,025 848,916 833,100 936,582 1,191,534 2,272,016 24,916,279
Nei worth ....... ....... .... .......... .................................... 42,469,765 - 314,004 567,136 702,113 722,394 1,870,658 687,822 1,271,120 1,100,886 1,286,540 2,245,627 31,701,465
Cost of property used for investment credit .................................. 8,498,470 85,654 180,262 277,726 269,519 277,773 596,587 213,035 327,155 244,825 272,015 734,336 5,019,583

Total receipts ....... - ......................... ............... ............. 113,973.355 2,848,651 4,206,236 5,121,414 4,936,352 5,616,365 10.535,230 3,842,031 5,244,201 4,736,115 5,271,003 5,430,731 56,185,026
Business receipts .... ...... ...... ............................ ............. 108,559,064 2,779,705 4,133,091 5,019,984 4,867,785 5,495,867 10,235,072 3,723,981 5,083,393 4,614,085 5,124,069 5,191,419 52,290,613
Cost of sales and operations ........ ........ ___ ........ ................. 74,530,186 1,382,626 2,791,917 3,263,568 3,338,236 3,589,061 6.952,755 2,558,399 3,516,690 3,121.317 3,660,890 3,938,651 36,416,076
Taxes paid ........... .................................................... 5,041,638 73,337 125,032 195,467 197,275 222,478 400,684 167,415 231,953 227,887 212,045 179,934 2.808,131
Interest paid ................. ............. .................................. 3,072,073 104,360 34,930 63,366 73,352 94,566 168,503 72,625 89,626 94,235 117,527 183,521 1,975,462
Depreciation ......... ............................................... ........ 5,949,288 155,901 142,586 214,361 239,306 226,284 430,501 164,464 228,689 215,827 195,855 294,374 3,441,140
Pension. profir-sharing. stock bonus. and annuity plans .. .................. 1,324,628 4,393 7,336 26,114 26,828 46,485 91,184 54,277 61,527 61,772 78,852 79,522 786,338
Employee benefit programs ........ .......................................... 966,098 6,518 9,974 29,444 30,989 43.384 85,019 42,908 66,817 58,391 54.653 37,303 500,698
Net income (less deficit) ......... ......................................... - 2,688,923 -62,520 3.288 85,719 94,832 143,401 330,939 158,203 231,599 1 93.329 183,425 73,349 1,253,359
Nei income ................................................................. 4,356,094 73,227 102,965 164,009 171,993 204,590 422,546 190,507 271,244 232,266 218,255 263,212 2,041,280

Income subject to tax ... ........ ........ .............................. 3,509,703 71,494 57,348 106,918 145,368 151,946 339,843 164,868 240,480 220,233 183,382 232,744 1.595,079
Income tax, total ................................... ........................ 1,545,376 34,368 11,291 25,673 42,617 54,316 144,032 75,979 112,760 104.791 86,822 110,218 742.509

Additional tax for tax preferences .......................................... 1,037
.3 - - - - -3 31 70 63 45 822

Foreign tax credit ............................. ..................... ... 51,125 - - - '24 '758 1,85~ 999 293 3,434 12.929 30,831
U.S. possessions tax credit ................... ........ ...................... 120 - 105 15 - - - - - - - -
Investment credit ........... - ............................................... 429.563 9,662 3,519 10,215 10,912 12,017 27,526 11,346 18.100 16,408 15,456 20,303 274,099
Work incentive (WIN) credit .................. ............................... 96

.3 - - '13 -4 3 12 4 2 43
Distributions to stockholders except in own stock .............. ............. 1,162,560 8,982 9,718 6,286 10,004 23,896 29,890 47,795 54,405 42,272 79,158 793.166

Transportation and Public Utilities:
Communication

Number of returns ... ......................................................... 8,982 193 3,693 1,672 1,535 664 881 185 77 36 12 P 17
Total assets ...... ................... ...... ..................... 133,073,471 - 180,962 264,376 549,968 452,018 1,804,380 1,278,530 1,229,847 1,263.176 802,516 2,7~2,711 122,524,987
Notes and accounts receivable, net .......................................... 7,786,345 - 34,533 50,204 93,656 51,354 163,165 104,944 98,314 102,342 35,838 197,755 6,854,240
Inventories .................................................................... 3,740,487 - '884 16,454 11,197 32,875 18,039 14,363 30,299 4,664 134,881 3,472,066
Cash, Government obligations, and other current assets ..................... 5,754,836 - 30,600 40,574 44,276 73,133 217,090 105,127 112,606 134,071 98,154 235,151 4,664,054
Other investments and loans, .. ~ ............................................. 10,193,212 - -6,416 '18,718 49,327 24,283 122,035 111,453 92,717 130,899 157,252 553,237 8,926,875
Depreciable assets ................................... ....................... 131,469,804 - 194,129 263,083 461,305 394,572 1,613,185 1,111,761 1,067,345 977,153 541,979 1,751,197 123,094,095
Less: Accumulated depreciation .......................................... 28,598,520 - 100,795 146,927 203,297 173,774 555,974 370,741 360,839 349,935 178,911 531,692 25.625,635

Other capital assets less reserves~. ..... ..... ............................... 1,188,569 - ~4,715 16,305 18,488 21,530 80,738 100,606 78.850 87,987 24,443 132,571 622,336
Accounts and notes payable, ................................................. 8,125,575 - 35,691 47,688 76,565 83,284 181,269 147,882 106,972 90,527 32,841 200.057 7,122,799
Other current liabilities ........................................................ 13,684,828 - 12,248 10,732 28,112 39,982 99,950 69,644 99,592 135,096 79,612 226,531 12,883,329
Mortgages, notes, and bonds payable in one year or more .................. 46,975,011 - 59,739 83,843 203,535 171,984 901,478 662,592 579,421 505,196 371,220 917,361 42,518,642
Net worth ........... .................................... ................... 58,219,997 - 53,633 77,277 150,423 85,657 533,285 336,998 384,421 447,675 267,269 1.140,766 54,742.593
Cost of property used for investment credit .................................. 12,117,106 -4,194 24,220 14,312 47,647 31,448 189,294 124.740 116,279 91,058 65.929 215,719 11.192,266

Total receipts ........................................................ ........ 62,244,828 83,550 403,398 343,257 559,936 383,754 1,003,441 653,769 753,204 671,367 294,390 1,389,713 55,705,049
Business receipts .........- .................... ............................ 61,211,176 75,416 394,741 334,541 547,980 360,017 977,230 617,425 723,454 643,296 267,061 1,294,260 54,975,755
Cost of sales and operations ..................................... ........... 29,088,149 38,590 209,058 142,062 265,885 167,323 398,633 239,948 346,452 271,251 88,689 633,993 26.286,265
Taxes paid ................................................................... 4,421,244 3,929 17,159 17,309 22,742 15,653 51,108 31,068 36.010 35.719 15,565 57,701 4.117,281
Interest paid .................................................................. 3,670,632 2,033 -6,496 7,415 21,123 14,844 56,388 48,086 47,698 43,343 36,572 88,555 3,298.079
Depreciation ................................ ........ ........................ 9,266,406 4,541 18.016 22.228 35,987 31,094 103,522 75,745 74,528 71,723 43,938 156.916 8,628,168

Pension, profil-sharing, stock bonus, and annuity plans ..................... 2,449,229 '203 1,584 2,025 9,353 6,447 7,234 6.799 2,175 14,254 2,398,041
Employee benefit programs ........................................... . . 1,037,067 '776 1,691 1,929 5,102 3,403 3,648 3,757 1.560 7,414 1,006,346
Net income (less deficit) ...................................................... 5,236,330 14,587 10,740 6,519 16,400 12,055 108,947 81,650 77,787 108,614 40.495 160,492 4,598,044
Net income ...... .......................................................... 5,377,410 20,068 22,625 23,558 33.970 27,652 141,363 90,894 97,266 115,679 43.402 162,889 4.598,044

Income subject to tax ........................................................ 5.193,398 16,958 18,119 21.422 25,890 118,715 75,989 84,223 106,478 39,073 157,930 4,519,941
Income tax, total .......................................... .................. 2,486,484 3,759 5,641 9.478 50,855 33,760 38,445 50,386 18,782 72,458 2,193,355

Additional tax for tax preferences ................................ ... ..... - - - -4 -5 26 - - -

Foreign tax credit .......... .......... ................................ 42,942 - - 147 5.605 37,190
U.S. possessions tax credit .. ~ ................................................ 18,007 - 48 - 66 746 - 17,147
Investment credit ............................................. ............... 1,249,103 '792 579 1,222 1,502 10,783 6,410 5,980 5,479 4,003

1

5,9561 1,195,911
Work incentive (WIN) credit ....................................... 54 - - - - - - - 1 1

-
52Distributions to stockholders except in own,stock ............................

.
3,370,347 '12,591, 1,951, 15,807 11,799 20,797 14,321, 10,2181 26,128

1
3,245,109

* Foolnotets at erid of table. See text for 'Explanation of Terms" and "Description of the Sample and Limitations of the [)ate."



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

T t l r t rn
Size of total assets

Major industry item
o a e u s

of active $1 S100,000 S250,000 S500,000 S1,000.000 $5,000,000 S10,000,000 $25,000,000 S50,000,000 S100,000,000 S250,000,000.
corporations zero under under under under under under under under under under or moreas

sets S100.000 S250,000 S500,000 S1,000.000 S5,000,000 $10,000.000 $25,000,000 S50,000.000 S100,000,000 $250.000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 1) (12) (13)

Transportation and Public Utilities:
Electric, Gas, and Sanitary Services

Number of returns . ..... ............. . ... 9,293 310 4,708 1,823 1,192 490 411 62 67 24 24 44 138

Total assets . 237,384,519 - 163.665 313,093 403,630 336,169 795,463 411,400 1,106,968 830,646 1,749,025 6,896,242 224,378,218
....... .... ......... ...... . ....

Notes and accounts receivable. net ......... 11.729,831 - 16,825
'

41,583 40,871 38,070 88,980
24 635

35,869
5 222

104,748
40 033

60,651
18434

124.024
66 090

494.141
254 669

10,684,069
7 973 854

Inventories . - . .... .... ... ................. _ .... -
Government obligations. and other current assets .... - .............Cash

8,429,092
10,917.924

-
-

5,975
25.919 30,223

14.310
37,967

4,969
49,136

.
70,999

.
53,597

,
89,836

,
57,202

.
81,996

,
422,156

, ,
9,998,893

.
Other investments and loans, . 11 790,144 - '7,503 21,353 14,941 40,419 25,113 65,419 34,813 52,666 251,774 11,270.344

... ~ ................................
Depreciable assets .. ...... . __.. _ ............. -

,
246,052,045 - 204,374 363,460 451.877 356,194 770,798 388,480 1,018,737 869,835 2.059,144 7,182,125 232.387.021

Less: Accumulated depreciation .. ....... ............... .......... 58.562,735 - 122,228 172,012 198,143 163,076 281,475 112,165 295,084 264,063 685,327 1,982.777 54.286.385

Other capital assets less reserves~ ......... 3.667,044 -
31 111

15,483
52763

23,066
46 155

27,270
55 521

46,204
137 581

12,216
82 887

46,601
136161

16,831
58988

25,935
209,914

161.419
763,912

3.288,442
15,391,830Accounts and notes payable' ........... ........... ....

..... ............ ... .....Other current liabilities
17.032,163
16,741,641

-
-

.
8,928

,
13,437

,
20,548

,
16,320

,
59,606

,
34,516

,
81,005

,
74,853 120,255 502,405 15,809,768......................

Mortgages. notes. and bonds payable in one year or more .................. 98,124,595 - 35,876 76,325 96,138 71,023 255,456 109,945 326,437 313,207 684,297 2,887,977 93,267,914

Net worth 95,251,685 75,429 127,305 204,591 147,662 249,991 155,735 464,451 311,996 576,842 2,438,073 90,499.610
.. ......... .................

Cost of property used tot investment credit ..... ....................... 23.834.640 11.630 34,119 50,663 35,769 70,007 26,440 50,429 45,825 114,995 412,835 22,976,670

Total receipts .... ............ 106.540.151 68.086 310.036 523,984 396,986 416,671 706,829 269,367 842,253 468,328 1,181,942 5,183,916 96.171,753

Business receipts . .......... ... ........... 103,634.327 67,570 307.457 519,387 390.786 409,955 678.139 262,281 819,545 458,407 1,168,437 5,129,570 93,422,793

Cost of sales and operations . .....- ... - I ...... ........... 65,339.205 '57.495 164,156 310,698 231,087 251.251 445,282 179,755 601,156 287,748 815.460 3,560,212 58,434,905

Taxes paid . ..... - ... __ ... ........ 7.905,351 1.948 15.099 17.868 16,442 17,859 32,663 12,471 34,841 22,827 69,466 243,212 7,420,655

Interest paid .............. ..... ... 7.771,542 2,087 2,818 8,634 11,185 7,720 22,309 11,272 29,669 23,037 56,327 254,451 7,342,033
.

Depreciation ........... ... 9.720,523 17,315 33,900 29,866 26,727 49,320 15,523 42,920 33,695 76,814 362,876 9,030,091

stock bonus. and annuity plans ...... ..............profit-sharingPension 1,045,881 '70 * 1,261 3,624 4,257 985 5,772 3,873 10,122 25,770 988.364..
Employee benefit programs ............ ................ _.. - - - 462,532 '76 '1,021 '1,366 1,968 2,957 3,045 2,620 2.220 4,913 22,307 419,397

Net income (less deficit) ......... _ _ ................. - 6.574,487 2,307 -2,376 23,185 20,733 31,749 38.717 14,298 54,710 38,224 77,403 318,813 5,956,724

Net income 6,874.339 15.402 29,125 24,705 33,360 52,097 17,478 63,732 38,630 77,403 328,188 6,191.769
..... .................

income subject to tax ........ .. ............................ 6,562.081 '2,219 9,524 22,377 19,968 20,857 42,723 15,169 59,551 37,986 72,060 309,894 5.949,753

Income tax total 3.111.658 2,091 4,598 4,814 7,069 17,605 6,828 27,892 18,035 34,069 148,160 2,839,511
. ...........................

Additional tax tot tax preferences . ....- ....... 7,740 - - - - - - 23 79 23 - 7.615

Foreign tax credit ~ .............. ................ 22,326 - 2,014 3 264 9 19,740

U.S. possessions tax credit .................... .............. . .
investment credit ..... ....

49
1,556,295

-
'253

-
646

-
2,157

-
1,520

49
1,934 3,565 1,413

-
4,107

-
4,393

-
7,678

-
44,878

-
1,483,751

.. __ ... . .
Work incentive (WIN) credit ............... - ............. .. . .
Distributions to stockholders except in own stock ............... .... ....

42
6,264,265

- - - - - -4
6,525

-
3,444

-
13,764

-

1
15,263

-
41,466

3
142,801

35
6.029,061

Total Wholesale and Retail Trade

Number of returns ............... 635,540 16.271 309,039 137,367 80,064 48,903 37,983 3,239 1,637 508 279 155 95

Total assets ..... ........... 368,793,060 - 11,969,356 21,717,752 28,242,902 34,229,600 73.360,799 22,120,036 24,743,308 17,748,205 19,666,414 24,798,972 90,195,716
. . ~ ......

net ... ................. . . .Notes and accounts receivable 96,482,129 - 1,640,849 4,040,779 6,330,236 8,330,622 19,239,538 6.509,182 7,208,258 4,497,800 5.094,033 5.565,490 28.025.342,
Inventories ............ .. - - - - 118,766.741 - 4,092,934 7,862,552 10,220,341 13,724,977 27,995,564 7,543,359 8,118,742 5,757,760 5,875,364 7,709,497 19,865,651

Cash. Government obligations, and other current assets .......... . . . . 37,981.033 - 2,044,828 3,041,618 4,019,283 3,943,496 7,603,397 2,157,074 2,423,037 1,887,927 1,945,283 2,389,098 6.525.992

Other investments and loans' ...... ........... 33.656.794 - 573,015 1,073,719 1,255,257 1,610,925 3,980,592 1,436,031 1,985,091 1,547,418 2,262,898 2.466,619 15.465.229

Depreciable assets ............... .._ - - 110.238,392 - 5,691,891 8,099,795 9,221,618 9.644,360 20,143.798 5,942,782 6,219,920 5,038,533 5,429,333 8,440,696 26.365.666

Less: Accumulated depreciation ........ ...... ... . 47,081.035 - 2,879,291 3,770,327 4,380,956 4,521,188 9,014,816 2,504,320 2,484,591 2,019,467 2,105.756 3,333,962 10,066,361

Other capital assets less reserves2 ... ...... 10,258,783 - 293,172 672,273 975,635 907,366 2,156,030 592,691 655,290 565,699 572,690 829,975 2,037,962

Accounts and notes payable, ..................... . . . 130,380795 - 3,653,101 6,616,139 9,577,107 13,551,155 30,213,917 8,858,304 9,258,474 5,997,022 6,217,605 7,525,880 28,912,091

Other current liabilities ....... .. . 30,386:187 - 883,527 1,449.661 1,970,085 2,373,920 5,368,133 1,703,757 1,938,853 1,617,044 1,682,887 2,482,862 8,915.458_... ...
Mortgages. notes, and bonds payable in one year or more ................. 49.267,489 - 1,767.476 3,265,095 3,590,018 3,750,413 7,863,045 2,392,910 2,973,171 2,268,767 2,958,431 3,978,609 14,459,554

Net worth . 139,281,143 - 3,259,996 8,205247 1
1

093789 12,663,141 26,978,381 8,380,710 9.708,867 7,298,509 8.117,395 10,106,235 33,468,873.. ........... .... .
Cost of property used for investment credit .............................. 11,975 ,866 64,534 702,156 925:000 1 ~023:843 1,068,783 2,360,985 724,575 750,393 512,017 623.721 841,771 2,378,088

Total receipts ..... ... 1,113,913,736 12,709,563 53,913,348 73,130,428 96,360,075 115,507,194 242,174,632 66,841,686 68,979.810 50,470,968 53.504.051 75,462,043 204.859,938
..

Business receipts ...... . ..... . . . . 1,094,672,268 12,494,802 53,263,217 72,161,896 95,112,239 113,832,305 238,079,288 65,661,856 67,687,356 49,336.190 52,414,945 74,012,528 200.615,646

Cost of sales and operations ....... ..................... 862,112,883 10,865,113 35,342,273 51,097,642 72,173,364 89,858,510 192,397,192 53,529,162 55,033,340 39,435,294 42,579,898 59,552.961 160.248.134

Taxes paid ... ..... ... 15.591.445 132,353 1,197,884 1,320,771 1,542,791 1,559,568 3,171,187 874,123 827,844 826,461 596,581 959,536 2,582,346

Interest paid - ................ . . . 8,786,759 131.604 276,791 496,028 643,648 818,336 1,791,029 514,804 557,273 383,842 444,570 556,998 2.171,836

Depreciation ... ........... . . . 9,839.550 72,271 633,032 793,022 853,629 906.750 1,850,168 566,742 592.442 445,148 447,725 715,026 1,963,595

profit-sharing. stock bonus. and annuity plans .............. ...Pension 3,244,821 12.249 102,744 165,470 299,103 367,251 721,448 180,966 166,496 140,748 131,060 205,732 751,554.
Employee benefit programs ................ 2,283,969 16,173 93,209 112,755 175,949 205,955 422,243 109,410 123,529 115,769 142,548 216,888 549,541

Net income (less deficit) .. ....... ............. . . . . . .. . . 26,022,664 -5,270 190,657 1,291,659 1,847,341 2,294,059 5,497,754 1,809,666 2,086,600 1,700.496 1,607,957 2,239.686 5,462,059

Net income . ........ 30,752,208 216,296 1,234,739 1,913,772 2.322,568 2,702,185 6,224,036 2.067,066 2,364,996 1,857,499 1,729,860 2.386,100 5,733,091.... __ . .
Income subject to tax ....... .......... . . . ... 22,239,955 169,619 590,130 1,270,878 1,616,616 1,975,573 4,846,426 1,510,885 1.506,185 1,205,988 1,171,163 1,731,930 4,644,562

Income tax total . _ ...... 9.144,428 69,836 121,927 298,477 419,571 644,252 2,020,641 697,584
'

709,733 570,838 556,885 813,929 2.220,755
. ..... _..

Additional tax for tax preferences 2.464 - - - - * 169 122 27 128 246 53 1.431 288

Foreign lax credit 688,894 - '402 - 1,585 4.369 6,730 5,591 4,860 17,263 16,730 630,523

S possessions tax credit ..... .. ......... .. .U 17,500 - 59 194 209 728 1,848 - 3,192 6,972 4,298 - -
.

Investment credit . - . . . 674,450 4.592 13,544 30,373 42,139 51,728 124,551 38,608 42,816 36,609 39.864 66.515 183.111
... ..... . ..

Work incentive (WIN) credit ... ........ . .. 944 - 14) '66 119 233 31 31 17 20 42 136

Distributions to stockholders except in own stock ............. . .. 5,402.867 1 136,350 , 254,446 , 271,502
1

303,566 1 361,543 1 804,192 1 313,222 1 501.066 1 432,654 313,797
1

511,869 1.198.660
a

Footnotes at end of table, See text for' Explanation of Terms' and Description of the Sample and Lininadions of the Data.'



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, item of active

Z $1 $100.000 S250,000 $500,000 S1.000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
corporations ero

under under under under under under under under under under
S250.000,000

assets
S100,900 S250,000 S500,000 S1,000,000 S5,000,000 S10.000,000. $25,000,000 S50,000,000 S100,000,000 S250,000,000

or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 111) 112) (13)

Wholesale and Retail Trade:
Total Wholesale Trade ... ... ...

Number of returns ................ ................................... 226.857 48,510 35,025 25,314 25,807 180 81 52
Total assets ................. ........................... .................... 190,248,638 7,857,056 12,431,463 17,919,220 67,033,229 12,490,604 13,236,823 36,119,156
Notes and accounts receivable. net -............................... - ... _ 61,849,502 2,354,063 3,877,799 5,719,376 29,009,311 4.129,569 4,020,653 11,968,319
Inventories ........... - ...................................................... 56,186,212 2,387,517 3,898,680 6,239,319 28,921,983 3.653,592 4,187,558 6,094,130
Cash. Government obligations, and other current assets ........... - I ... ... 19,531,467 - 1,145,355 1,833,599 2,077,601 8,652,873 1,126,503 1.199,837 2,827,002
Other investments and loans, . ~ ~ ................................... ......... 21,496,713 - 412,668 512,685 879,548 6,195,897 1,527,744 1,497,098 10.288.494
Depreciable assets .................. .......... 40871,863 - 2,337,217 3,470,961 4,423,972 19.150,049 2,332,879 2,706,058 5,281,096

Less: Accumulated depreciation ............................................ 17~674,371 - 1,133,910 1,714,793 2,103,182 8,407,349 954,084 997,167 1,751,727

Other capital assets less reserves~ .............. .................... ....... 3,765,012 - 156,525 344,006 410,400 1,825,134 299,393 202,084 458.813
Accounts and notes payable . ..... .............. .................. .... 75.381,543 - 2,672,913 4,387,189 7,151,414 35.622,024 4,701.010 4,989,283 14,740,438
Other current liabilities . ....... - ............. ............................... 13,518,942 - 502,525 867,412 1,225,582 6,131,565 960,214 1,239,678 2.350,815
Mortgages, notes. and bonds payable in one year or more ........ ......... 19,795,899 - 842,143 1.167,248 1,659,903 8,233,580 1,570,256 1,639,909 4,358,957
Net worth . ...... ....................... _.. _ ... .......... ......... 74.085.412 - 3,109,675 5,255,155 6,968,775 33,950,290 4.887,953 5.165,129 13,829,271
Cost of property used for investment credit ..... __ ..... ................... 5,285,540 346,055 457,462 587.888 2.404,288 240,966 304,040 732,627
Total receipts ....... ............................... .............. 586,582,252 30.410,842 45,229,672 60,105,845 259,464.527 33,004,830 41.782,161 91,983,751
Business receipts . ~ ............................... ........... .......... .... 577.029,104 29,935,661 44,583,112 59,309,920 255,398.263 32,416,312 41,076,728 90,143.771
Cost of sales and operations ................. ........... ................... 487,395,929 23,004,567 35,241,600 48,047,714 213,188,555 28,344,212 36,472.144 84,439,207
Taxes paid ....... ....... ......... ......................................... 6.258.419 419,960 645,278 772,243 3,223,887 225,683 282,765 394.307
Interest paid ................. ...... ................ ___ .................. 4,303.861 145,599 226.402 356,565 1,858,576 282,901 321,127 935.321
Depreciation .. ~ ... - ............ ................... - ....... ...... 3,802,234 247,908 344,450 453,874 1,770,228 185.625 224.727 382.041

Pension. profit-sharing. stock bonus, and annuity plans ....... ............. 1,578,802 91,652 174.856 226,249 769,272 59,982 89,940 94,632
Employee benefit programs ........................................ .......... 874,052 43,338 72,620 98,630 402,962 73.316 57,612 79,454
Net income (less deficit) ... ....... . .................................... ... 15,740.542 568,778 973,096 1.380,430 7.791,073 1,078,169 1,313,086 2,422.180

Net income . . ~ ........ ......... ............................... ........ 17,871,699 775,153 1,159,328 1.583,416 8,657,216 1,140,954 1.371,040 2,647,388
Income subject to tax .. ....... .............. ........................... 11,243,612 482,258 787,438 1,089,854 5,586,773 612,667 758,827 1,632,596
Income tax. total ................ - ........ ....... ......................... 4,644,650 108,877 207,280 360,174 2,467,378 289,587 347,347 779,752

Additional tax for tax preferences .......... .................. 2.151 - - - 397 35 1.431 288
Foreign tax credit ... ...- ... ............................................... 605,050 '402 - 19,218 15,433 16,082 551,489
U.S. possessions tax credit .... ............... ................ 9,504 31 118 137 9,218 - - -
Investment credit ..................... ...... ....... ___ ... 267,435 11,918 19,939 27,711 132.723 14,030 23,196 32.445
Work incentive (WIN) credit .................................... : ............. 403 13 181 12

1
2 14

Distributions to Stockholders except in own stock ................ ........... 1326.523 100,425 154,377 231,169 1.716,937 247,482 3113, 561 317,496

Wholesale and Retail Trade: Wholesale Trade:
Groceries and Related Products ... ... ... ... ... ...

Number of returns ..... ........ ..... - .... .......................... 20,292 5,567 3,473 1,844 2,330 25 14
Total assets ........... ........ .............. .......... ........ 16,519.917 - 891,720 1,243,343 1,250,008 8,703,998 1,629,954 2,530,189
Notes and accounts receivable. net . ......- ..................... ... 5.114J94 - 264,591 411,998 512,039 2,825,493 430,877 592,117
riventories ..... ...... ........................... ... ... ....... 4,739,280 - 167,184 220.231 256,890 2,689,933 533,303 827,016
~ash. Government obligations. and other current assets .... ... I .... 1 1.960,485 - 131,532 265~979 149,275 860,175 248,542 256,208
Other investments and loans, ............. ................... .........

i
1.1 27,998 - 88,699 63.351 95,771 491,989 132,186 242,372

Depreciable assets ....... ................. ....... ......
3

5. 44.502 - 374,586 430.850 400.723 2,696,940 412.169 870,222
Less: Accumulated depreciation .... ... .......... ........................ 2,402.253 - 179,510 207,482 207,518 1,178,805 177,727 359,945

Other capital assets less reserves~ . I .... I - 1.. 1. - 1. ~ ....... - ...... ....... 314.984 - 14,641 34,963 22,078 174,810 19.194 45,943
Accounts and notes payable; ................. ...... ... .......... ... ..... 6,568.360 - 338,054 457,576 519,552 3,637,853 702.079 819,341
Other current liabilities ................ . ........ _._ ...................... 1,392,413 60,780 101,847 75,009 690,912 141,467 304,676
Mortgages. notes. and bonds payable in one year or more .......... ....... 2.146.295 142,021 133,623 139,509 1,073,021 191,021 424,752
Net worth .. .. ___ ... ........... ..... ...... ........................... 5,555,867 272,881 478.471 447,944 2,916,392 495,297 873,442
Cost of property used for investment credit ...... 622,066 53,519 51,910 53,515 308,280 33,130 109,415
Total receipts . ~ ........ ....................... . . .......... - ....... 93,002,017 5,392,690 8,673.315 7,584,673 47,892,866 9,034,728 11,750,452
Business receipts ............ -, .................. . . . ... _ ..... .. ... 91.968.684 5,342.548 8.630,705 7.536,508 47,356,739 8,926,972 11,522.698
Cost of sales and operations .. ....... ........ ......... ......... 80,788,629 4.383720 7,261,932 6.505,542 42,208,961 8,099,472 10,252,128
Taxes paid ........... - ........ .. ..... ...... .................. ..... 655.533 51:451 58.207 53,321 307,378 49,489 107,119
Merest paid. _ ~.. ~, ___ ..... ....... ... 366.977 19.377 23,786 23,196 185,941 45,726 59,777
Depreciation ..... ___ ... ............. ................... _ ... 497.651 38,577 43,889 40~ 192 241,972 36,703 74,614
Pension. profit-sharing. stock bonus. and annuity plans ... ........ - ...... 205.237 11.547 27.570 23,283 98,497 13,282 28,165
Empfoyee benefit programs .... _ ....... . ................. ............. .. 137,930 5,591 11,545 10,885 66,469 14,656 21,420
~et income iiess deficit) .. ........ .- ... I I ....- ...... I ........ .... I .... 1,046.448 45,060 88,698 87,540 579,252 70,341 174,886
Net income . ..... . - ...... ..... ..- ............ _ ...... 1,245,639 82,429 117.648 103,878 648.759 77.990 178,926

ncome subject to tax ...... ................ ......................... .... 968,121 41,149 75,697 70,081 523,344 62,966 170,B82
ncome tax. total ..... ... _ .... ........... ............. _ ............... 401,714 8.086 22.384 21,967 231,506 29,817 81.561

Additional tax for tax preferences __.. - . . . ... '35 - 215
~oretgn tax credit ...... . . ........... 3,124 - - - 1,411 487 1,226
JJ .S. possessions tax credit ............ 88 31 7 50 -

- -6estment credit . - . _ ~, . - ~ ...... ...... ................ . . - 35.818 1,560 1,925 2,771 18.374 2,941 7,880
NoO. incentive WINJ credit . ~. ~ ...... .... . . . .... . ..... __ 45 - - - 42 3 -
)tstributions !o stockholders except in own stock . ............

1
193.660

-----------J
16,869

_ I
20.469

I
14,748 85.214

I
17.596

*
30,259

F ~_Inot- at end ol tabk! Se~ le,1 lor E~iplanabon of ToTms * and Desct'ption of the Sample and Umilabons of the Data.
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RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

JAII figures are estimates based on samples-money amounts are in thousands of dollarsi

Total returns
Size of total assets

Major industry. item of active Zero S1 S100.010 S250,000 S500,000 S1,000,000 S5,000,000 S10.000.000 S25.000,000 $50,000,000 S100.000,000 $250000000
'corporations assets under under under under under under under under under under or moie

S100,000 S250,000 $500,000 $1.000,000 $5,000,000 S10,000,000 S25,000,000 S50,000,000 $100,000,000 S250,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufactutrin
*

Miscellaneous M nufacturing
9 :a

M.
nd nufacturing not All cable

Number of returns ... ......... .................................. 13,691 199 7,869 2,144 1,380 908 932 116 84 23 19 12 5

Total assets ...... ...... ............... ........ _ ................ 12,667,563 - 279,419 365,714 499,785 653,392 1.888,151 802,793 1,249,052 792,992 1,377,925 1,707,166 3,051,174

Notes and accounts receivable. net ... ...... .......................... 3,228,441 - 76,283 105,656 159,195 175,721 547,364 189,761 314,264 199,156 380,191 461,150 619.700

Inventories ..._ ...... .... ___ ... .......... ......... _.. .......... 3.563,857 - 66.474 101,369 154,673 207,598 631,005 261,509 399,455 250,866 409,489 358.718 722,701

Cash. Government obligations. and other current assets . ....... ............ 1,276.503 - 40,001 79,983 55,134 69,939 191,375 96,807 157,343 73,897 82,112 255.628 174,284

Other investments and loans, ....... ........ ............................... 1.404.447 - '3,695 10,859 17,460 43,602 90.012 63,229 97,326 58,634 203,789 191,379 624,462

Depreciable assets .............. ................. .......................... 4.719,971 - 142,840 118,724 207,127 287,837 689,799 313,241 441,418 327,465 444,689 549,842 1,196,989
Less: Accumulated depreciation ................ ........................... 2.299,035 - 76,339 60,287 118,252 153,253 351.294 145,543 217.007 160,963 219,736 253,825 542.536

Other capital assets less reserves~ ...... ____ ............................. 290,985 - 15,304 12,553 13,671 40,611 13,749 24,071 13,298 21,576 46,428 83.562

Accounts and notes payable, ..................... ...................... 2.726,058 - 102,655 111,820 165,400 216,882 602,449 206,563 294,816 157,930 247,266 304,917 315,360
Other current liabilities ........ ................................... 1,274,207 - 26,BO3 26,767 54,808 51,458 161,626 83,601 121.597 90.412 106.905 246,309 303,921

Mortgages, notes. and bonds payable in one year of more .................. 2,255.544 - 52,446 31,678 100.312 98,080 229,348 87,521 180,742 141,669 240,627 274,121 819,000

Net worth ... ............ __ ... ...................... ............... 6,007.926 - 30,671 164.952 155,652 266,954 839,313 411,853 630,281 377,403 753,053 840,711 1,537.083

Cost of property used for investment credit ....... ................ _ ....... 400,254 '7,787 18,935 17,599 20,242 30,396 66,894 25,091 34,313 25,771 33,340 49,605 70,279

Total receipts ........ .................... ............ ............... 20,623.628 171,971 796,912 1,000,322 1,210,381 1,343,127 3,723,486 1,377,015 1,843,526 1,094,719 1,735,325 2,329,163 3,997.681
Business receipts ........... ...... ... ................... ........ ......... 20.060,721 162,169 785,803 986,359 1,193,453 1,331,805 3,673,714 1,349,766 1,798,194 1,048,608 1.691,324 2,211,502 3,828.024
Cost of sales and operations . . ~ .............. ........ ___ ............ .... 13,330,491 117,377 465,402 702,950 829,502 884,077 2,518,485 913,298 1,209,647 685,010 1,072,875 1.418,919 2.512,949
Taxes paid ................ .......... .................. ...... 537,433 27,790 24,091 34,288 40,110 95,097 36,103 46,028 25,661 50,034 57,363 97,500
Interest paid ........... ..................... ................................ 349,646 6,759 6,092 17,902 16,037 46,123 16,862 28,345 21,162 27,512 41.427 119,277
Depreciation ...... .......... ...................................... 398.975 '8,428 17,133 11,380 17,687 24,194 54,951 29,160 31,633 22,505 33,489 49.632 98,783

Pension. profit-sharing. stock bonus. and annuity plans . ~ ................... 153.619 8,103 9,340 24,237 8,262 14,775 8,064 12,335 15,978 40,527
Employee benefit programs ......... ..................... .......... 130,071 '473 3,782 2,518 6,821 7,123 17,231 4,537 9.117 7,200 10,546 17,529 43.194
Net income (less deficit) .. ........ .............................. ........ 1,163,947 -2,403 11,409 14,701 39,037 165,012 107,599 113,016 98,382 152,438 191,454 263,391
Nei income .......... ............. ........ .......................... 1,328,749 11,835 20,203 30,880 49,040 58,562 199,765 118,554 128,144 98,614 157,514 192,247 263,391

Income subject to tax ........ ........ I .... .... ...... 1,227,599 7,871 29,779 39,477 43,545 173,020 114,964 122,318 93,462 151,291 187,943 254,987
Income tax. total .......... ..................... .................. 545,664 1.473 6,545 12,607 14,993 74,487 54,313 57,615 44,619 72,428 84,771 1 17,790

Additional tax for tax preferences ....... __ ....... ....... ...... - - - '52

-

- 1

5 - - -

Foreign tax credit ...... .................. ..... 39.386 - - 177 308 318 4.609 3,124 13,180 17,670

U.S. possessions tax credit ... ............................................... 14,441 - - - 74 104 1,722 8,861 3,680 - - - -

Investment credit .... .........._ .... ................. __ ................ 30.605 1.382 614 457 1,053 2,303 4,181 1,882 Z556 2.590 2,632 3,114 7,841

Work incentive (WIN) credit ................ ...................... .......... 477
- -

'165 '104 -3 '17 3 21 9 8 13

Distributions to stockholders except in own stock ........ .............. .... 142,593 1,891 '595 '462 '41,072 13,605
1
0,245 9,528 9,258 18,571 14,406 53,801

Total Transportation and Public Utilities

Number of returns ............... ............. .................. 81,373 1,681 44,611 15,941 8,774 4,677 4,158 609 366 147 91 101 217

Total assets .. 7 .... ...................................... ................... 486,241,965 - 1,576,732 2,538,974 3,075,262 3,262,335 8,314,423 4,257,212 5,744,143 5,285,130 6,363,125 16,300,510 429,524,119

Notes and accounts receivable. net ........ ................................. 32,368,370 - 263,800 482,622 596,944 662,900 1,406,752 660,410 893,324 700,027 855,858 1,417,123 24,428,610

Inventories ... .......... ........................ ...................... ..... 15,265,600 - 26.545 40,030 49,893 74,223 224,424 96,640 153,570 140,241 229,750 612,260 13,618,024

Cash. Government obligations, and other current assets ..................... 29,304,469 - 315,680 427,339 464,421 517,222 1,209,756 511,318 680,653 597,165 580,550 1,248.223 22,752,142

Other investments and loans, ...... ........ ....................... 37.268,743 - 71,305 144,241 181,448 196,318 537,904 361,570 416,489 400,353 646,508 1.481,416 32,831,191

Depreciable assets ............... ........ . . . .. . . . . _... - - - 471.540,941 - 1,519,447 2,520.410 3,060,026 2,986,042 7,192,224 3,713,896 5,018,700 4,782,164 5,465,685 14,247,810 421,034,537
Less: Accumulated depreciation ............ _ ............................. 119.539,506 - 791,947 1,279,213 1,539.948 1,495,262 3,053,366 1,545,049 1,979,747 1,862,267 1.999,734 3,854,416 100,138.557

Other capital assets less reserves~ .. ~ ................... .................... 6,831,196 - 24.765 90,588 97.022 166,359 368,899 257.336 274,650 225,502 226,882 395,350 4,703,843

Accounts and notes payable' ...... ................. ........................ 40,557,176 - 426.785 682,517 710,335 904,255 1,874,362 905,051 1,003,003 775,216 925,667 IV8,284 30,471.701

Other current liabilities ................................ .................... 44,539,257 - 94,143 147,577 213,728 252,784 713,667 353,676 558,258 661,321 636,195 1,374,819 39,533,089

Mortgages. notes, and bonds payable in one year or more ................. 179,360,163 - 343,968 566,183 797,775 887,642 2,621,959 1,621,453 1,738,958 1,754,985 2,247,051 6,077,354 160,702.835

Net worth ........................................................ ........... 195,941,447 - 443,066 771,718 1,057,127 955,713 2,653,934 1,180,555 2,119,992 1,860,557 2,130,651 5.824,466 176,943,668

Cost of property used for investment credit ............................ ..... 44,450.216 95,106 216,112 326,157 367,829 344,990 855,888 364,215 493,863 381,708 452,939 1,362,890 39,188,519

Total receipts ..... ............ ........................................... 282,758,334 3.000,287 4,919,670 5,988,655 5,893,274 6,416,790 12,245,500 4,765,167 6,839,658 5,875,810 6,747,335 12.004,360 208.061,828
Business receipts . ~ ~ .......... ........ - . ..... ..... 273,404,567 2,922,691 4.835,289 5,873,912 5,806,551 6,265,839 11,890,441 4,603.687 6.626,392 5,715,788 6,559,567 11,615,249 200.689,161
Cost of sales and operations ........ ....................................... 168.957,540 1,478,711 3.165.131 3,716,328 3,835,208 4,007,635 7,796,670 2,978,102 4.464,298 3,680,316 4,565,039 8.132,856 121,137.246
Taxes paid ....................................... ....... ............... 17,368,233 79,214 157,290 230,644 236,459 255,990 484,455 210,954 302,804 286,433 297,076 480,847 14,346,067
Interest paid _ ~ ................................................. .......... 14.514,247 108,480 44,244 79,415 105,660 117,130 247,200 131,983 166,993 160,615 210,426 526,527 12,615.574
Depreciation .............................. ............ . . ............. . 24,936.217 161,918 177,917 270,489 305,159 284,105 583,343 255,732 346,137 321,245 316,607 814.166 21,099,399

Pension. profit-sharing. stock bonus. and annuity plans ... _ ............... 4.819,738 5,309 8,865 26,397 30,115 52,134 104,794 61,709 74,533 72,444 91,149 119,546 4.172.743
Employee benefit programs . ~ ................................................. 2,465,697 6,934 11,771 31,911 34,648 48,270 93,166 46,953 73,085 64,368 61,126 67,024 1,926,441
Net income (less deficit) .............. ....................................... 14,499.740 -45,626 11,652 115.423 131,965 187,205 478,603 254,151 364,096 340.167 301.323 552,654 11,808,127
Net income .. ~ ........................... ........... . . ............. 16.607,843 95.745 140.992 216,692 230,668 265,602 616,006 298,879 432,242 386,575 339,060 754,289 12,831,093

Income subject to tax . ............ ........ ... .... .......................... 15.265,182 90,671 75,532 147,414 186.758 198,693 501,281 256,026 384,254 364,697 294,515 700,568 12,064,773
Income tax. total . ........................... __ - - - - _ ..... . - I. ~ 7.143,518 43,135 15,166 34,030 53,072 70,863 212,492 116,567 179,097 173,212 139,673 330,836 5,775,375
Additional tax for tax preferences ................... _.. _ .............. 8,812 -3 - - -

-

-4 .8 80 149 86 45 8,437

Foreign tax credit ........................ .......... . .. ... .. ..... . . - 116,393 - - - 24 '1,054 '1,857 3,160 296 3.698 18,543 87,761
U.S. possessions tax credit ........ ..... _ .......... ........................ 18,176 - 105 - 63 49 66 746 - - - - 17,147
Investment credit . .......... ..... ........ . . - , - - .......... 3,234,961 10,707 4,651 12,951 13,654

1

5,!53 41,874 19,169 28,187 26,280 27.137 81

'

137 2
,
953

-
761

Work incentive (WIN) credit ................................. ................ 192
'3 -~

13 -8 3 13 5 5 1 130

Distributions to stockholders except in own stock ................... ........ 10,797,172 223,62 18.0~0 8,8T5
1

18,5 3 7527.9 79,320 45,133 82,356 83,989 93,956 248 80 7 10,067.336

Footnotes at end or table. See text for 'Explanation of Terms" and "Description of the Sample and Limitations of the Data.'
0



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars] I

Total returns Size of total assets
Major industry, item of active

Zero
Sl S100,000 S250,000 S500,000 $1,000,000 S5.000,000 S10,000.000 S25,000.000 S50,000,000 S100,000,000

S250 000 000corporations
assets

Under under under under under under under under under under , .
or more

, 00,
000 S250,000 S500,000 S1,000,000 S5,000,000 S10,000,000 S25,000.000 S50,000,000 S100.000,000 S250,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade: Wholesale Trade:
Machinery, Equipment, and Supplies ... ... ... ...

Number of returns .. ~ .................. ............ : ......................... 49,849 11,210 8,014 6,318 5,164 31 17

Total assets ....................................... .......................... 32,887,825 - 1,806,001 2,856,451 4,495,530 16,503,164 2.151,241 4,361.799
Notes and accounts receivable. net . ~ ................................... .... 10,617,718 - 556,090 865,502 1,224,665 5,291,796 829,359 1,645.652
inventories .................... ...................... ........................ 11,856.214 - 619,181 1.093,314 2,047,125 6,194,722 748,586 956.653
Cash. Government obligations, and other current assets ............. I ....... 3,034,330 - 222,880 369,542 451,783 1,448,455 96,612 306,834
Other investments and loaw .................... ___... ............... 2,418.109 - 89,177 100,074 176,678 971,717 227,980 810,121
Depreciable assets . . ~ ....................... ....... ............... .... 6,230,650 - 480,581 599,941 844,602 3,293,699 257,498 556,312

Less: Accumulated depreciation .......... ___ ... ..... ... ............ 2.671,864 - 219,000 276,398 370,502 1,366,728 100,789 236.572

Other capital assets less reserves2 ~ ...... ....... ............... ... 501.474 - 23,825 42,309 74,483 273,493 37,708 39,036
Accounts and notes payable' .............. ......... ................. 12,049,457 - 601,476 1,121,708 1,868,417 6,359,864 584,138 1,277,437
Other current liabilities ........... ~". I .............. ............. I ... ~.. I ..... 2.228.353 135,296 205,313 306,184 1,180,458 141.533 203,388
Mortgages. notes. and bonds payable in one year or more .................. 3,341,701 170,938 233,693 382,103 1,753,031 299.716 444,004
Net worth ... .................. ............................................. 13,9011.824 7* 723.771 1,097.898 1,717,294 6,637,854 1,107,698 2,375,697
Cost of property used for investment credit .............. ............. 1,043.700 98,919 96,013 134.145 568,704 27,828 72,835

Total receipts ... .............. .................. ........................... 70.905,888 5,173,492 7,955,511 10,923,148 32,758.890 3,197,533 7,207,243
Business receipts ............. .............. .................... ..... 69,157.436 5,073,245 7,788,890 10,692,852 31,868,916 3,080,719 7,043,1,16
Cost of sales and operations ........ ............ ........... .... 51.861,551 3,417.569 5,790,927 8,078,345 24,084,983 2.338,696 5,612.266
Taxes paid .... .................................................. ........... 840,582 83,760 111,045 132,956 393,899 35,262 38,279
Interest paid ....................................... 1: .... ... ..... --1 ....... 743,452 33,333 53,389 85,363 405,611 51,444 94.358
Depreciation .. ~ ...... - ............................ ........ ........ ....... 745,327 59,197 65,119 97,896 399,801 22,442 62,617

Pension, profit-sharing, stock bonus, and annuity plans .... ................ 290,062 26,283 30,351 49,392 148,390 12,587 10.478
Employee benefit programs .............. .......... ......................... 163.994 10,287 16,895 28,854 80,351 9,368 11,769
Net income (less deficit) .............................................. ... 3,940.530 176,214 243,957 418,729 1,876.506 329,728 813.582
Net income ..... - ........ ..... ___ .................................... 4.227,480 213.340 281,121 447,742 2,011.540 330,449 813,796

income subject to tax . ~ ... ............... ...................... ......... 2.122,226 143,325 181,593 301,313 1,122,977 162,900 142.053
Income tax. total ............... ..................... ........................ 841,138 32,695 45,461 101,067 499,355 77,739 68,426

Additional tax for tax preferences . ~ .................. ..................... 43 - - - 43

-

-

Foreign tax credit ......... .... ___ ....... ...... ..... - .................. 10,425 - 1,508 2.706 2,274 3,834
U.S. possessions tax credit ....................... ............. ............. 38 - 38 - -

- -Investment credit . ......... ................. : ...... - ........ 53,364 3,641 3,854 6,153 30.827 1,782 6,628
Work incentive (WIN) credit ..... ............................................ 85 - - 16 1 1
Distributions to stockholders except in own stock ............................ 934,249 20.063 44,323 61,785 466,598 62,152 264.749

Wholesale and Retail Trade: Wholesale Trade:
Miscellaneous Wholesale Trade ... ... ...

Number of returns ....................... .................................... 156,716 31,733 23.538 17,152 18,313 124 57 45

Total assets .... .............. ...... ................. ........ 140,840,896 - 5,159,335 8,3jl,669 12,173,682 61,826,067 8,709,409 9.379.403 33,084,588
Notes and accounts receivable. net ........................ .............. 46,117,590 - 1,533,382 2,600,299 3,982,672 20,892,022 2,869.333 2,784,255 10,966,948
nventories ...... ............ ..................................... ........... 39,592.718 - 1,601,152 2,585,135 3,935,304 20,037,328 2,371,703 3.087,962 5,410.057
Cash. Government obligations, and other current assets ...... ....... 11 ..... 14,536,652 - 790,943 1,198,078 1,476,543 6,344,243 781,349 873,726 2,590.071
Other investments and loans, - _ ..... ..... ........ .................. 17.950,606 - 234,792 349,260 607,099 4,732,191 1,167,578 1,139,513 9,593.586
Depreciable assets .................. - ................................ .. 29.296,711 - 1,482,050 2,440,170 3,178,647 13,159,410 1,663.212 1,776,420 4.784,200

Less: Accumulated depreciation ................................. ....... 12.600.254 735,400 1,230,913 1,525.162 5,861,816 675,568 612,711 1,539,666

Other capital assets less reserves2 ..... ............................ 2,948,554 - 118,059 266,734 313.839 1,376.831 242,491 160,622 415.296
Accounts and notes payable, ....................... .................... .... 56,763,726 - 1,733,383 2.807,905 4,763,445 25,624,307 3,414,793 3,819,565 13.813,378
Other current liabilities ....... - ... - ....................................... 9~898,176 - 306.449 560,252 844,389 677,214 918,490 2,163,939
Mortgages. notes, and bonds-payable in one year or more ............ ..... 14,307,903 - 529,184 799,932 1,138,291 5,407,528 1,079,519 1,180,445 3,949,665
Net worth ... ___......... .......... .................... ..... 54,627,721 - 2,113,023 3,678,786 4,803,537 24,396,044 3.284.958 3,358,340 12.386,921
~osl of property used for investment credit .................... ........... 3.619,774 193,617 309,539 400,228 1,527.304 180,008 187,254 667,163

Total receipts .... ............. . - ........ . ..................... ... . 422,674,347 19,844,660 28,600.846 41,598,024 178,812,771 20,772,569 28.453,580 86,354,637
3triiness receipts ...... -1 ... - I ~. I I ......... I .................... - ... ... 415.902,984 19,520,068 28,163,517 41,080,560 176,172,608 20.408,621 28,010.432 84,644.253
~osl of sales and operations ... ... ... __ .............. .................. 354,745,749 15,203,278 22,188,741 33,463,827 146,894,611 17,906,044 25.249.685 79,797.272
Taxes paid . ............................... .............. ................ .. 4,762.304 284,749 476,026 585,966 2,522,610 140,932 165,037 366.637
merest paid ........... _:__ ............. .......................... 3,193,432 92,889 149,227 248,006 1,267,024 185,731 240,032 HZ281
Depreciation ........... ............................................. 2,559.256 150,134 235,442 315,786 1,128,455 126,480 138,987 330.550
Fension. profit-sharing. stock bonus. and annuity plans ....... _.. 1,083.503 53,822 116,935 153,574 522,385 34.113 56,374 89.555
Employee benefit programs ... .................... ... __ ... ................ 572.128 27,460 44.180 58,891 256,142 49,292 28,994 74,883
Met income liess deficit) .. .................... ...... ............ 10,753,564 347,504 640,441 874,161 5,335,315 678.100 770,787 1.976,011

Net income .. ......... ...... .............. _ _.. ..... ... ... I ... 12,398.580 479,384 760,559 1,031,796 5,996,917 732,515 824,487 2,201,219
ncome subject to tax ....................... ............ ........ 8.153,265 297,784 530,148 718,460 3,940,452 386,801 541,078 1,537,410
ncome tax. total ..... ...... ... ............ _ ........ . .............. 1401.798 68,096 139,435 237,140 1,736,517 182,031 242,717 734,395

Additional tax for tax preferences ....... - ........... ....... .... 1,858 - - - 319 35 1,431 73

Foreign lax credit . ... ....... ___, ... ............................ 591,501 15.101 12,672 15.317 547,194
U.S, possessions tax credit , _ ~. ~ ___ ~ ................... ................ 9,378 - 73 87 9,218 - - -
nvestment credit ., ............ ....__ __ .......... . ......... . . 178,253 6,717 14,160 18,787 83.522 3 7

9. 0 1
2,978 28.155

Nork incentive (WIN) credit ......... .... ...... ........ .............. ... 273 *114 * (I * 13 123 81 1 14
Distributions to stockholders except in own stock ..... ............... 2,198.614

___J_
63,493, 89,585 154.636

I
1,165,125

I
167,734 207,0531 198.996

0)
4M

Poolnot- at end of table. See text for Explanation of Terms and *Description of the Sample and Limitations of the Data,



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars]

T t l t
Size of total assets

Major industry item
o a re urns
of active $1 $100,000 S250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25.000,000 $50,000,000 $100,000,000 $250,000,000,

corporations Zero under under under under under under under under under under or moreassets S
100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000.000 $100,000.000 $250,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Wholesale and Retail Trade:
Total Retail Trade

Number of returns ....................... . 407,666 11,373 221,150 88,789 45,006 23,589 15,795 1,080 493 175 99 74 43

Total assets . . . . .... ... ...... ..... . 178,423,569 - 8,794,007 13,852,604 15,801,654 16,310,380 29,684,642 7,364,163 7,549,264 6,252,336 7,175,810 11,562,149 54,076,560
............... . ............ .

Notes and accounts receivable, net .......... .. ... . .. .. .. . ... . . . 34,600,286 - 867,494 1,679,032 2,451,652
7 8976 3

2.611,246
7 485 658

5,009,207
140 61113

1,343,429
645 2802

1,257,488
2 552 099

814,214
141 7182

964,464
7722212

1,544.837
3 521,939

16,057,023
13,771,521

inventories .... ..... .... . . . ..... . . . .. . . ... . . . .... ........
t

62,560,582
18 440 324

-
-

3,287,052
0443751

5,475,035
1 895 B55

1 ,,
2 183 680

, ,
1 865,895

,,
3,070,065

, ,
773,630

, ,
828,489

,,
740,635

,,
818,780

,
1,189.261 3,698,990s ............. ... ..Cash. Government obligations, and other current asse

.
, ,

95712 116 -
,,

386 206
, .
661 051

, .
742,572

,
731,377 1,416,455 381,201 513,877 402,808 735,154 969,521 5,176,735

Other investments and loans .................. . .. .... .. . .. . . . .
I .................. .......................Depreciable assets

, ,
69,344,534 -

,
4,519,112

,
5,762,578 5,745,302 5,220,388 9.359,724 2,823,109 3,079,510 2,919.149 3,096,454 5,734,638 21,084,570

14 634..............
Less: Accumulated depreciation ................. .. ... .. . . . .. . . . 29,396,597 - 2,266,786 2,636,417 2,662,714 2,418,006 4,084,486 1,141,407 1,202,275 1,181,405 1,151,672 2,336,795 8,3 ,

Other capital assets less reserveS7 ......... - .. .. ... ... - - .... -
,

6,489,186
54 970 935

-
-

222,261
2 534 505

515,748
9543 942

630,103
5 188 885

496,966
6,399,741

1,168,006
12,304,838

348,891
2,716,590

325,254
2,262,512

301,620
1,396,065

273,297
1,516,595

627,891
2,536,597

1,579,149
14,171,653

............ .. . . . . . .. . . . . ... . . .Accounts and notes payable
Other current liabilities . - ... - -

, ,
16,862,350 -

, ,
642,140

, ,
947,136

, ,
1,101,457 1,148,338 2,372,652 678,955 729,287 711,885 722,673 1,243,184 6,564,643

......................... . - .. - - - ..
Mortgages. notes, and bonds payable in one year or more .................. 29,448,194 - 1,436,811

81
2,418,260

4445 092
2,421,625
5 833 992

2,090,510
694 3665

3,814,309
9 994 644

1,134,159
2 551 958

1,243,505
3 000 963

1,061,543
2 830 097

1,388,175
4423 229

2,338,700
4,941,106

10,100,597
19,639,602

Net worth .................. . . ... .. .. ..
Cost of property used for investment credit ..................................

65,158,995
6,688,651

-
20,915

2,350,3
533,561

,:
578,945

, ,
566,201

, ,
480,895

, ,
1,010,951

, ,
325,511

, ,
340,989

, ,
264,736

,,
382,755 537,731 1,645,461

Total receipts . ... ... .. . . . ... . .. . ... . . 527,191,774 2,945,249 39,058,121 42,717,138 51,110,046 55,401,349 107,101,059 21,967,784 21,249,940 18,585,798 20,499,221 33,679,882 112,876,187
.............. .... .. . . . .

Business receipts . . . . ... ..... 517,516,840 2,881,911 38,697,818 42,225,559 50,508,976 54,522,385 105,103,941 21,424,883 20,695,890 18,049,169 19,998,633 32,935,800 110,471.875
7

Cost of sales and operations .............. ... .. . . . ..... .. . ... .... 374,631,095 2,137,301 25,407,373 28,092,803 36,919,323 41,810,796 83,128,085 16,236,939 14,996,732 12,776,313 14,235,686
370 898

23,080,817
771676

75,806,92
188 0392

Taxes paid ................... . . . . ... . . .. . . .. . ... ..... . . . 9'330,746
4 481 443

163,594
19 354

971,684
211 629

900,811
350 429

897,090
417 023

787,325
461 771

1,425,501
880 960

321,358
201,809

341,221
179,015

386,454
125,398

,
161669

,
235,871

,,
1,236.515

Interest paid .... ................. ..... . . . . . . . . . ..... . .
Depreciation .... ........... ... . . . .. ... - - - - . ... . . .. ... .

, ,
6,035.293

,
29,099

,
482,384

,
545,114

,
508,792

,
452,876

,
862,716 277,193 292,090 251,076 262:100 490,299 1,581.554

Pension. profit-sharing, stock bonus, and annuity plans ..................... 1,665,269 2,829 39,945 73,818 124,247 141,002
7 5

259,770
425204

57,209
47 758

59,673
86350

62,984
63 969

71,078
69 232

1 1 5,792
276159

656.922
470 087

Employee benefit programs ...................... . . . . . . . . . ..
i i

1,408,761
49910 279

6,178
-48 229

56,902
25122

69,417
721 589

103,329
872,880

10 ,32
913,629

,
1,834,632

,
447,305

,
492,261

,
526,914

,
529,788

,
926,600

,
3,039,879

t) ... ................................ ... . ..... . ..cNet income (less def
. . . . . . ... ... .Net income

,,
12,871,946

,
86,613

,
825,505

,
1,137,327 1,161,875 1,118,769 2,109,019 539,071 592,561 611,537 588,906 1,015,060 3,085,703............ . . . - - - - .... -

Income subject to tax .......... 10,991,010 60,400 406,150 787,328 829,178 885,719 1,859,182 500,037 545,762 573,689 558,496 973.103 3,011,966...
Income tax total . . .. .. ... 4,497,707 23,881 83,627 189,328 212,291 284,078 768,020 230,638 258,168 272,793 267,29B 466,582 1,441.003

. ......... . .. - -
Additional tax for tax preferences ... . . . . . . . . .... . . . . . . 313 - - - - *90 (1) 32 4 1 - -

Foreign tax credit ................. .. . . . . . . . . . ... . . . . . 83,843 - - - 532 1,090 618 1 B30
:

648 79,034

U.S. possessions tax credit ....................... ... . . .. . . . . . 7,996
406 953

-
1 279

59
38411

163
18 455

91
22 200

591
24,017

452
52,409

-
16,315

-
20,030

2,342
21,045

4 298
25,834

-
43,319

-
150,666

Investment credit ............... . .. . . . ,
541

,
-

,
T)

, ,
106 102 -3 16 10 8 40 122Work incentive (WIN) credit .............. ........... . .

Distributions to stockholders except in own stock ............................ 2,069,605 61,809 153,497
1

168,221 146,958 130,374
1

176,355 40,483 45,417 70,704 66,315 128,308 881.164

Wholesale and Retail Trade; Retail Trade:
Building Materials, Garden Supplies,

and Mobile Home Dealers
Number of returns ........ . . . 30,988 10,319 9,281 5,529 3,333 1,820 104 45 18 7 -

Total assets . . .. . 12,549,274 473,117 1,486,559 1,957,869 2,301,348 3,432,703 696,846 647,142 570,169 983,521 -

Notes and accounts receivable net .... .. 2,863.163 56,790 228,473 430,119 550,960 949,276 152,603 128,590 113,439 252,913 -
,

Inventories 4,967.935 240,130 696,125 795,479 973,764 1,218.555 259,257 241,956 198,381 344,288 -
......-

Cash, Government obligations. and other current assets ........... .... 1,188,405
7 9 995

70,154
23 180

155,900
65 102

236,963
104 853

223,982
98 539

277,563
240222

50,217
49 823

57,304
33,063

36,464
57,088

79,858 -
86,107 -

Other investments and loans' . ................ ... - .. - - -
Depreciable assets .................... . . . . . . .. . .

,3
3,855,061

,
133,192

,
490,882

,
584,355

,
679.282

,
1,056.365

,
216,405 200,353 192,753 301,474 -

Less: Accumulated depreciation ................. ... . 1.799,670 69,839 228,900 289,364 348,614 494,286 93,850 74,199 73,818 126,800 -

Other capital assets less reserves! ............... 491,083 9,385
121 303

53,469
371 380

65,118
513 902

84,812
897783

129,495
1 044 508

40,327
248 890

37,312
172 153

42,291
108,832

28,874 -
229.490 -

Accounts and notes payable, .. ..................... . .
Other current liabilities .......... . . .

3,594,355
928,626

.
34,603

,
98,064

,
121,470

,
166,019

, ,
245,513

,
53,557

,
50,624 54,660 104,116 -

........ ......
Mortgages. notes. and bonds payable in one year or more ......... ........ 1,790,451

8
47,491

189 568
248,837
636 601

257,062
931 917

254,175
966 707

412,216
7711 593

121,657
235 296

100,240
285,312

105,367
282,706

243,406 -
371,210 -

Net worth ............. . . . . . .
Cost of property used for investment credit ..................... . ....... .

5,493.08
373,127

,
18,035

,
49,611

,
58,190

.
65,940

,,
120,270

,
15,628 14,757 11,6458 18,960 -

Total receipts .. . 29,646,845 168,684 1,467,902 3,513,203 4,794,170 5,648,484 8,149,520 1,721,109 1.331,229 1,049,985 1,802,559 -
......

Business receipts ......... .. ... . . . 29,027.42B 168,287 1,444,856 3,465,045 4,707,015 5,520,260 7,986,499 1,671,076 1,293,994 1,014,035 1,756,361 -

. .................... .Cost of sales and operations 21,219.864 144,771 947,959 2,387,697 3,427,752 4,128,825 5,928,914 1,260,563 927,641 703,647 1,362,095 -
.. .

Taxes paid 560,448 1,031 36,154 78,143 104,787 98,598 139,040 26,558 24,269 21,787 30,081 -
........ ..

Interest paid ......- ............. 299,713 1.839 10,059 35,559 42,278 51,173 76,190 22,406 15,850 14,068 30,291 -

Depreciation .... _, ....... .... .. . ...... . . . 330,421 1,023 17,931 48,637 49,751 56,941 86,510 19,488 16,394 14,601 19,145

stock bonus, and annuity plans ...............profit-sharingPension 109,388 - 1,832 8,417 14,136 20,792 40,770 7,828 4,750 4,673 6,190..
Employee benefit programs ......... 65,133 2,635 6,592 10,752 11,989 16,191 3,292 2,499 1,853 9,278

........... . . . . . .Net income (less deficit) . 954,429 5,756 78,415 172,299 174,817 330,883 48,934 56,904 60,335 25,458 -
.

Net income . . . 1,098.066 47,747 109,509 188,267 188,056 349,591 58,295 62,452 61,000 30.815 -
. ~ ........... .... ...

......... ....... I .......... ....... ..........income subject to tax 904,218 1,028 18,983 86,058 133,215 155,902 314,123 55,302 51,455 57,356 30.796 -
..

income tax total - 332.381 '220 4,083 18,845 33,559 51,257 134.025 25,469 24,035 27,077 13.811 -
. ... .........

Additional tax for tax preferences ......... . . . . . . . .1 - - - - T) I

Foreign tax credit 55

-

-

-

- - - 55
U.S. possessions tax credit -

21 076
-

339 951 9862 3,6T5 1 7,8Z9 861
I'l

1,142 991 1,007investment credit , 1 1
'15 - 5 - -

Work incentive (WIN) credit
Dstributions to stockholders except in own stock .............. . ........... 100.038 8,191

1

1.230

1

8.822 22,184 22
8,4 1

3,482 4,481 5,451 6,303

Footnotes at end of table See text for Explanation of Terms * and Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry. item of active

Zero S1 S100,000 S250.000 S500,000 $1.000,000 S5,000,000 S10.000900 S25.000.000 S50.000.000 S 100.000 000
corporations

assets
under under under unde

,
under under under under under under

S250.000.000
S100,000 S250,000 S500,000 S1,000.000 S5,000,000 S10,000,0DO S25.000,DOO S50,ODO,000 S100,01)0,000 $250,0D0,000

or rnore

0:1 (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade: Retail Trade:

___

General Merchandise Stores

Number of returns .................... 9,322 '127 3,993 2,417 1,010 733 749 1'21 75 32 22 21 22
Total assets ............................................. ....................

Notes and accounts receivable n t
52,308,893 - 145,463 381,380 371,337 506,612 1,571,243 869,450 1,240,858 1,197,871 1,660,620 3,110.760 41.253,299

. e ........ .................................
Inventories

16.641,700 12,382 40,045 50,154 99,858 238,541 187,972 236,645 130,335 240,523 785,102 14,620,143... ........................................... .....................

Cash. Government obligations, and other current assets ....... .............
13,894,928

3 841 455
84,839
17 824

201,928
61 011

166,337
81 155

219,492
55 162

738,337
211 184

307,653
97 149

506.152
4

552,472 696,056 919,419 9,502,243

Other investments and loans, ................................................
, ,

4,488,791
, ,

18,378
,

19,843
,

46,309
,

100,910
,

49.439
1 1.434
60,879

128,922
31 180

222,917
78 205

173,915
191 332

2,650,782
3 886 057Depreciable assets .... I ................................. I .............. I .....

Lew Accumulated de r i ti n
18.094,483 42,905 91,992 95,504 143,648 461,916 309,632 442,381

,
534,063

.
614.299

,
1,470,650

. .
13,887,493

p ec a o .......... ................................. 7,231,528 - 24,245 46,232 54,325 76,442 243,065 151,192 197,070 243,646 247,678 631,600 5,316,033
Other capital assets less reserves! ..... ..................................... 1,605,163 - 'Bi37 5,141 16,976 42,125 38,672 25,859 53.720 39 020 162 569 213 4D91Accounts and notes payable, .................................................
Other current liabilities

13.792,372 - 54,553 104,551 80,077 111,819 440,832 208,477 280,446 217,600
,

325,759
,

597,203
,,

1 1.371,055........................................ ...............
Mortgages. notes, and bonds payable in one year or more ..................

6,170.106
9,857,082

-
-

7.576
'10,791

25,987
49.554

31,497
30,733

41,695
54 868

120,661
199 197

83,950
104 502

110,972
241 816

130,667
245 719

159,731
374 390

345,023
756 873

5,1112.345
7 788 639Net worth ................... ......

. ....
.... I ........ ...................

Cost of propert used for investment credit
18,979,662 - 38,815 171,599 214,566

,
286,950

,
754,791

,
427,172

,
562,657

,
592,774

,
785,738

,
1,315,219

, ,
13,829,381y ........ ....... .......... ...... 1,302,331 9,544 3.825 9.329 36,522 27,062 38,378 36,119 121,035 125.243 891,934

Total receipts ................. ...... ............ .................
Business receipts

88,078.953
5 53 7

'205,444 522,022 957,536 866,459 1,225,152 4,069,434 1,767,017 2,891,267 3,215,488 3,997,899 6,822.339 61.538.896........ ...............- ............... - ........
Cost of sales and operations .................... ............... ...........

, 2,8 55
55,418,852

196,257
1 31,164

517,943
364,289

931,447
653,418

847,911
562,638

1,191.438
804763

3,977,133
2,72 533

1,700.508
1,113,449

2,807,532
1,936,106

3.130,220
2,157 963

3,893,888
2 718 984

6,566,861
4 393 438

59,771.617
37 861 107Taxes paid ............................ ......................................

Interest paid
2.086,123

1 268 168
13,427 18,910 18,530 28965 7':3682 36,690 51,721

,
69,155

. ,
75,120

, ,
188,467

. .
1.506,667.... ............ ......................................... .....

Depreciation .
, ,

50 91
3,493 6,248 4,480 8

.
812 26,575 18,977 27,024 26,414 41,142 86,617 1,017,150.. ~ ......... ........................................... .......... ,,2 14 4,458 7,154 6,969 11

.
880 34,980 22,802 33,433 34,796 44,867 100.166 947,193

Pension, profit-sharing, stock bonus, and annuity plans ..... 481,617 * 196 -1,999 4,255 8,101 16,602 7,298 8,374 10 633 12 098 24 334 387 362Employee benefit programs ......... ........ ................ 263,171 '557 * 730 '722 1,492 7,656 2,448 3,217
,

2,487
.

3 627
.

12 318
,

227 004Net income (less deficit) ........ - ........ .................. ......... 2,816,513 -297 11,975 22,599 58,925 120,273 30,000 76.295 89,772
.

141 031
,

190 539
,

2 071 745Net income ... .................. ................ .............. 2,989,865 13,285 25,359 34,078 63.200 141,439 54,921 91,552 98,233
,

142 324
,

206 137
. ,

2 110 528Income subject to tax ........ ................... ................. ......... 2.843,860 5,1314 16808 26,885 54,995 129,444 51,607 83,875 96,976
,

127 286
,

199 165
, ,

2 0144 674Income tax. total .................. ...................... ...................
Additional tax for tax preferences .... ............ .............

1,336,464
-

1,178
-

4:378
-

8,327
-

20,927
-

55,663
-

24,005
-

39,685
-

46,212
-

,
60,638

-

,
95,227

-

. ,
977.135

-
Foreign tax credit ...................... ...................................... 62,738 - - - - - 1,032 173 178 70 61 285U.S. possessions tax credit ................................................... 2,318 - 65 21 21 53 -

-
2 158 - -

,
-

Investment credit .............. ........................................ 115,443 131 1 68 197 522 2.360 1,259 2,138
,

2,793 4 969 9 130 91 695Work incentive (WIN) credit .................... ............................. 165 - '68 '20 1 6
,

7
,

17
,

34Distributions to stockholders except in own stock ............................ 749,820 4,519 7,030 12,428 4,343
1

5,143 12,049 13,958 25,239 658,106

Wholesale and Retail Trade:
Retail Trade: Food Stores

Number of returns .................. ......... ........ ..... 31,370 957 18,445 6.126 3,389 1,259 922 114 72 36 21 18 11
Total assets .... ..................... ...................................
Notes and accounts receivable, net .........................................

21,360,125
1 554 022

-

-
723,283

51 175
964,279

76 669
1,205.222

83 033
857,854

63 105
1,882,032

130 818
780,956 1,108,609 1,302,151 1,509,075 2.795,683 8,230,981.

Inventories ....................................................................
, .

7,523,350 -
,

237,340
,

303,297
,

411,585
,

247,069
,

577,004
38,902

223.620
74,663

335,596
62,214

482,335
135,174
483 588

152,405
962 780

685.864
3 259 136Cash, Government obligations. and other current assets .............. 2,567,089 - 92,619 142,851 222,613 157,853 278,659 102,597 154,845 159,417

,
155 097

,
356 791

. ,
743 747Other investments and loans' ................................................ 1,633,208 - 23,515 72,326 71,844 78,156 140,859 53,281 72,172 48,695

,
88 323

,
233 564

,
750 473Depreciable assets ....................... ................................... 12,797,596 - 513,694 575,584 687.919 504,033 1,130,349 508,626 711.434 791,955

.
940,943

.
1 804 409

,
4 628 650Less: Accumulated depreciation ............................................ 5,846,949 - 256,505 273,324 332.485 250.349 534,429 224.385 319,869 317,516 412,1143

, ,
833,589

, ,
2,092,455

Other capital assets less reservev ..................... ..................... 719,283 - 19,514 41,813 30,186 29,629 99,151 47,714 53,087 44,716 63 790 75 469 214 214Accounts and notes payable, ..... ................................. : ......... 5,873,382 - 221,993 242,886 353,229 249,230 621,293 257,916 336,972 363,466
,

412 002
,

710 254
.

2 104 141Other current liabilities . ~ ...................................................... 2,444,237 - 58,416 68,573 113,500 77,338 178,582 71.144 115,628 130,408
,

175 757
,

334 940
, ,

1 119 951
Mortgages. notes. and bonds payable in one year of more .................. 3,654,593 - 153,379 180,320 255,453 148,704 349,541 146,237 164,048 228,707

,
272258

,
522 666

, .
2471 066Net worth ....................................................................

Cost of property used for investment credit
8,457,400
1 294 959

- 138,g70
01671

369,188 395,811 327,889 667,976 258,899 470,895 449,382
,

613,042
.

1,186.068
, ,

3,579,280
.................................. , , , 37,740 76,473 48,616 135,425 48,101 68,329 80.939 107,183 178,031 440,703

Total receipts ....................... ......................................... 122,972,502 440,256 4,764,520 5,963,501 8,569,517 5,969,559 12,613,040 4,206.660 6,528,750 7,448,952 8,676 201 15 107 964 42 6B3 582Business receipts ........................... .. ...... .......... . . . .. ...
Cost of sales and operations

121,849,347
95 138 936

435,875
359 383

4,740,799
3 51 1 294

5,916,854
4 630 593

8,514,971
6 795 39

5,918.660 12,497,344 4,153,228 6,470,079 7,354,386
,

8,572,889
, ,

14.941,042
. ,

42,333,220
...................................... ..........

Taxes paid
, ,

1 526 803
,

5 083
, ,

36882
, ,

76 876
, , 1

7
4,717,552 9.882,062 3,304,807 5,121,017 5,811,483 6,813,388 11,394,090 32,797,876~ ................................. .................... ..... . ...

I t id
, , ,

'
, , 9 ,128 61,749 155,615 49,900 77,114 92,666 107,751 211,782 508,771nteres pa -............................................................... 385,660 1,745 17,923 22,947 26,847 17,954 45,499 17,235 18,004 20.904 26,281 51,207 119 114Depreciation ...................................................... .......... 1,170,040 4,577 46,545 49,022 56,232 43,828 102,156 41,298 62,339 72,478 85,261 159,225

,
447,079

Pension, profit-sharing, stock bonus, and annuity plans ............... ..... 452,451 9,(189 8,552 15,925 13,652 31,342 12,795 22.376 25,110 42631 44 876 236 339Employee benefit programs ................... ............................... 528,543 *939 10,134 9,946 23,961 11,757 35,398 16,125 20,583 35,256
,

39,452
,

95 580
,

229 412Net income (less deficit) . .... ............................... ................ 1,335,727 -12,702 -21,019 69,086 88,446 73,861 129.221 36,835 84,127 65,855 79,625
,

185 799
,

556 593Net income ................................ ................... . . . . .... 1,693,017 50,466 94,168 118,341 87,533 161,685 54.696 96,422 122,396 103,875
,

236 361
,

563 634Income subject to tax ... ................... . ...... . . . ...... .. ..... 1.545,047 25,594 78,467 78,344 58,769 141,825 48.992 94,791 120,605 99 618
,

235 256
.

559 510Income tax, total ... ......................................................... 684,428 4,674 18,821 22,111 20,811 61,592 22,453 44,763 57,515
,

48.502
,

112 807
,

268 868
Additional tax for tax preferences . ............................ ..... ...... 18 - - - - - - - - 18

,

-

,

-
Foreign tax credit ................................. . ............ ... . . . . 7,291

7 (1) 1 (1) 395 6 895U.S. possessions tax credit .................. . : .. . . ............ .. . . . . 4,298 - - - - - - - - 4 298
-

,

-
Investment credit .................................................... ..... .. 92,2941 1,0~89 2,347 3,029 2,371 8.281 3,345 5,413 6,614

,
7,405 14 419 37 749Work incentive (WIN) credit ...................................... : ........... 57

-

1
- .8

2 (1) 1
,

8
,

38
Distributions to stockholders except in own stock ............................

.

1
277,844 1-4 01 13,867 20,091

1
8,360

1
4,590

1
9,529

1
9,136

1
48,858 134,613

Seetaxtfor Explanation of Terms and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued

JAII tigures are estimates based on samples-money amounts are in thousands of dollars]

T t l t
Size of total assets

Major industry item
o a re urns
of active sl S100.000 S250,000 S500,000 S1.000.000 S5,000.000 $10.000,000 $25,000.000 $50,000,000 $100-000,000 $250.000,000.

Corporations eroZ under under under under under under under under under under or moreassets Sl
00,000

$250.000 $500,000 SI.000.000 $5,000,000
$1

0,000.000 525,000,000 $50,000.000 S100,000,000 S250,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade: Retail Trade:
Automotive Dealers and Service Stations

Number of returns . . . ........ ... _ -, ... ... .... ... - 70,693 1.291 27,278 12,802 11,771 9,342 7,740 354 88 21 3 3

Total asse s .
l

33,263,348 - 1,092,053 2,065,148 4,224,366 6.496,411 14,301,402 2,328,619 1,316,523 712,389 214,225 512,212
.. . .. ..... ....... . ..........

accounts receivable. net ...... .....................Notes and 4,649,871 - 159,477 262,795 571,203 749,659 1,957,853 429,215 263,610
387 559

132,632
233198

34,498
89 290

88.929
55 036

Inventories ....._ ................ ...... ...... - - - 17,284~002 - 419,788 1,042,411 2,377,592 3,940,109 7,831,029 942,955 , . , ,

and other current assets ... ...Cash Government obligations 3,090,919 - 187,006 249,265 454,193 586,893 1,136,931 192,380 106,039 105,579 10,980 61,653
. ,

Other investments and loans, .. __ ........ _ ... 1.197.621 - 43,944 43,139 144,233 191,415 434,683 103,505 102,316 51,739 14,887 67,760
...

Depreciable assets ... .. ...... I ..... .... ............ .... 8,883,135 - 408,107 616,301 946,153 1,426,631 3,611.516 773,369 526,113 270,513 71,982 232,450

Less Accumulated depreciation ................................ - 3,710.398 - 192,617 272.231 472,608 656,275 1,456,957 281,409 173.783 111,392 111,1166 74,960

Other capital assets less reservw ........................................... 1.217,318 - 26,819 86,932 125,804 138,620 524,130 113,732 78815 52,647 5,381 64,438

Accounts and notes payable, ............... .... ___ - - - 16,461,674 - 333,181 820,905 2.009,120 3,412,673 7.574,104 1,177,958 594,434 235,563 44,956 258,780

Other current liabilities ............... ... 2,268,804 - 67.871 112,480 236,745 370,320 1,038,994 160,132 134,568 89,008 18,365 40.321.
Mortgages. notes. and bonds payable in one year or more ................... 3,830,297 - 149,422 293.944 412,043 599,975 1,622,633 363.252 224,092 68,714 61,569 34,653

Net worth - - - - 9,061,738 - 324,067 652,988 1,276,181 1,816,135 3,669,719 573,361 317,228 303,814 47,371 80,874.... ..................... -
Cost of property used for investment credit .... .. ..... _ ........ ......... 1,091,243 1,056 63,468 70,328 86,532 124,913 423,484 138,953 110,410 34,660 4,767 32,672

Total receipts ............ ... ........... ..... ........... - 139,211,010 621,513 8.718,404 7,870,499 17,036,054 28,200,440 62,278,584 8,015,373 3,471,080 1,748,560 320,337 930,166
.

Business receipts ..... . ........ ........... - 137.139,090 611,903 8,660,340 7,793,856 16,865,227 27,873,375 61,258,985 7,824,858 3,376,030 1,650,025 314,974 909.517
..

Cost of sales and operations .... ....................... I—— .... 116,064.036 505,298 7,149,935 6,139,192 14,175,536 23,628,794 52,622,540 6,714,190 2.873,384 1,282,087 247,206 725,874

Taxes paid .................. . 1.554.123 8,671 119,071 120,696 175,446 278,591 634,232 81,831 32,690 69,854 4,022 29,019
.

Interest paid . .... ..... ............ . 1,232.610 4,625 42,408 73,247 152,947 244,982 545,998 83,138 50,295 18,329 6,073 10,568

Depreciation ......... .......... 981.056 3,769 44,236 58,310 86,679 131,704 375.296 106,740 82,420 36,606 5,037 50,259

Pension. profit-Sharing, Stock bonus, and annuity plans ... ............ 163,361 3,640 14.605 33,468 84,121 10,645 7,105 3,441
7653

464
307

739
1 133

Employee benefit programs ..... ................ 202.551
7601 312

664
1 523

7,394
954-20

10,290
97165

26,212
944159

46,593
249,856

91,926
674,751

9,040
111,320

5.227
25,565

,
42,632 5,906

,
-3.754

Net income (less deficit) ... _ ............. ........ ......
Net income . - - -

, ,
1,748,490

,
14,714

,
95.479

,
120,271

,
209,054 317,355 751,631 124,780 43,149 59,231 6,791 6,035

.. _ ........ ............. ..
Income subject to tax .... ............. ...... 1.401,033 14,602 50,382 86,587 143,909 243,917 641,043 112,553 37,987 57,343 6,677 6,033

income tax total . . .. .... .. 485,795 4.202 11,141 17,368 32,910 68,316 249.431 51,293 17,842 2 .872 3,232 3,188
. . ~ . . .

Additional tax for tax preferences ....... ...... 10 3 - -

Foreign tax credit ........ .. .......... . - -
4
-

11
184

23
- -

U.S. possessions tax credit ..... ........ .. ... ....... ....
Investment credit .. _ ~ ~.. ~ ............... ... ... .

184
38,212

-
'21

-
1,019

-
2,801

-
2,927

-
5,982 6,694 4

'

002

'

2,945 1,402 295 124

Work incentive (WINJ credit .... ........... .
Distributions to stockholders except in own stock ............

127
187.144

-
'23,437

-
13,675

-
1 8,825 24,668

'63
39,612

28
11,656

3
812 6

-
6,456

-
5,508

-
4,311

-
700

Wholesale and Retail Trade: Retail Trade:
Apparel and Accessory Stores

Number of returns ................ . . 38,497 2,031 20,183 10,236 3,347 1,652 B75 90 52 14 11 6

Total assets . . . . 10,132,945 - 962,114 1,583,118 1,162,402 1,139,163 1,600,279 630,209 816,384 555.609 762,042 921,625
....................

Notes and accounts receivable. net ...... ........... .. 1,599,034 - 93.028 188,094 180,659 197,450 332,577 101,140 180,924 90,853 91,320 142,989

Inventories 4,159,360 - 505,864 807,339 517,759 485,775 584,954 269,324 284,101 198,188 238,418 267,638
..... . .. . ....

Government obligations. and other current assets ............Cash 1,730,313 - 160,090 277,133 224,158 216,354 287,940 98,130 92,184 68,300 114,130 191,894
,

Other investments and loans' 818,298 - 48,689 109,744 63,430 62,822 95,182 27,295 84,708 86,408 148,331 91,689

Depreciable assets .. .... _ .. .... 2,785,601 - 256,763 343,355 293,738 299,136 485,941 200,712 236,417 158,055 225,814 285,670

Less, Accumulated depreciation ..... . . . 1,306,692 - 134,543 189,017 156,963 149,318 245,257 86,320 95,001 59.609 87.474 103,190

Other capital assets less reserves~ ................... . . 165,052 - 8.427 8,598 18,309 10,881 34,847 7,714 9,210 9,030 16,573 41,463

Accounts and notes payable' .............. .. 2,473,418 - 290,755 406,274 328,182 302,821 398,435 159,967 146,169 122,116 147,795 170,904

Other Current liabilities ......... 911,485 - 73,292 126,912 66,217 88,456 160,525 76,449 [19,070 88,125 59,548 82,891. ~ ...
Mortgages. notes, and bonds payable in one year or more ..... 1,190,845 - 106,298 152,177 137,224 110,171 166,659 60,827 63.742 94,728 124,035 174,984

Net worth 4,800,333 - 308,469 768,970 542,347 560,145 793,408 313,204 464,914 242~226 348,178 458,472
............

Cost of property used for investment credit ....................... .... 252,328 27,572 38,257 19,424 24,524 35,397 19,644 23,311 11,849 31,814 20,124

Total receipts .... 23,094,251 142,907 2,771,697 3,750,365 2,630,476 2,542.432 3,744,776 1,472,051 2,025,259 1,148,379 1,319,697 1,546,212

Business receipts .......... .......... 22.559,848 137,808 2,747,778 3,712,139 2,590,670 2,482,421 3,647,810 1,439,972 1,938,349 1,088,194 1,273,614 1,501,093

Cost of sales and operations ...... ............ . . . . ... 13,403,782 89,637 1,655,669 2,193,250 1,556,271 1,464,248 2.125,706 850,956 1,198,560 667.272 774,200 828,013

Taxes paid ... ............. ... 502.842 2,886 59,626 74,712 58,831 54,182 82,057 32,210 38,051 27.822 31,694 40,771

Interest paid ... ... ............... 160.499 1,064 16,347 25,873 22,651 17,534 24,048 9,874 9,158 11,412 11,876 10,662

Depreciation ....... ....... . 253.114 752 27,771 36,949 25,487 26,810 38,715 18.643 20,422 14,435 1 7,688 25,442

profit-Shating. Stock bonus. and annuity plans .....................Pension 82,049 2.174 10,020 12,146 13,995 17,504 4,228 4,816 3,897 3.899 9,288.
Employee benefit programs .... ...... 53,552 '376 2.880 4.929 6,601 5,129 8,885 3,900 3,209 2,597 3,979 11,067

Net income (less deficit) 827,491 -11,653 7,270 146.240 53,660 80,819 154,187 59,223 79,189 74,995 61,212 122.349

Net income . . . . .. . . . . 1,060,523 82,007 187,233 85,684 95,373 169,697 65,456 98,001 75,225 69,641 128,121
.... .......... .

Income subject to tax .............. .......... 884.555 1.473 45,883 142,731 63,504 83,432 158,977 63,938 93,379 47.702 65,029 118.507

income tax. total 352,226 9,545 40,210 17,798 29,040 70,242 29.956 44,576 22,768 31,001 56.846

Additional tax for lax preferences ..... .... .. . - - - -

Foreign tax credit ........ '47
1 131 -

-
56

-
36

-
70

-
570 399 - - -

10
-

13
-

US. possessions tax credit ..... ....... .
14 552 -4 204 1 288 1 062 1,513 2,651 1,534 1,996 077 1,124 1,799investment credit ........... ,

3
-

, ,

- -
'(4) 2 1 - -

Work incentive (WIN) credit
Distributions to stockholders except in own stock ... .............. 198.232

1
-- 1 34.7~9 1 62.7TI 13,561 13,855 17.202 51269 12,110 19,015 5,419 I 4,261

Foolnot- a: eno of table See text Ior Explanation of Terms- and *Description of the Sample and Limitations of the Data. *



RETURNS OF ACTIVE CORPORATIONS
Table &-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, item of active Zero S1 S100,000 S250,000 $500.0D0 S1.000,000 $5,000.000 S10.000,000 S25,000.000 S50.0w.000 S100,000.000 S250000000Corporations assets under under under under under under under under under under or'mor'~Sll)o.

000 S250,000 S500,000 S1,000.000 S5,000,000 $10,000,000 S25,000,DW $50,000.000 $100,000,000 $250,000.000

(1) (2) (3) (4) (5) (6) (7)_ (8) 19) (10) (11) (12) (13)

Wholesale and Retail Trade: Retail Trade:
Furniture and Home Furnishings Stores

Number of returns .. ~ ......................................................... 33,410 15,421 9,494 4,467 2,244 1,084 82 30 10 4 3
Total assets ..... ............................................................ 9,423,529 - 591,564 1,550,838 1,563,573 1,530,710 2.029,756 560,108 431,499 350,248 286,357 528,876
Notes and accounts receivable, net ..... ............................. .... 2.563,303 - 106,426 257,605 414,406 464,725 651,008 185.182 139,319 164.268 94,603 85,761
Inventories ................... ................................................ 3,817.882 - 275,818 796,949 686,210 644,322 766,033 215,867 138,056 78,744 89,716 126,167
Cash. Government obligations. and other current assets ........... ......... 1,026,052 - 87,096 205,757 182,456 160,691 189,066 41,944 54,345 24,693 39,042 40,962
Other investments and loans . ................................................ 403,168 22,914 44,396 57,674 47,049 122,513 9,009 15,332 38,677 31.202 14,402
Depreciable assets ......................... ................................. 2,067,102 178,843 382,201 316,417 299,639 402.654 124,815 92,050 56,098 46,461 167,924 -

Less: Accumulated depreciation .......... ........ ........................ 952.372 98,953 192,255 162,721 143,136 182,090 43,062 38.883 25.118 t 9.803 46,351 -

Other capital assets less reserves~ ........................................... 247,644 7,267 34,404 33,592 37,498 50,091 14.025 22,001 9,850 5,675 33.841 -
Accounts and notes payable, ..... ........................................... 2,865,293 210,736 479,800 422,353 479,816 671,481 211,433 139,651 68,642 100.653 80.728 -
Other current liabilities ......... ....... ............................. ........ 824.404 43,168 113,978 113.508 142,831 165,072 64,447 48,134 36,094 22,119 75,053 -
Mortgages, notes. and bonds payable in one year or more .................. 1,164.650 69,896 176.245 169,892 162,925 197,936 64,131 64,437 73,125 15,813 170,250 -
Net worth .......... ...... .......... ................. ..................... 3,673,456 142,252 642,138 679,709 585,851 815,961 186,620 144,386 138,966 137,5D6 200,067 -
Cost of property used for investment credit ..................... ............ 164.758 '16 22.995 36,503 17,750 22,014 32,557 9,129 4.286 5,289 4.647 9,572 -

Total receipts ................. - ............... 20,990310 115,099 2,401,561 3,934,028 3,509,909 3,396,083 4,242,846 1,053.001 806,046 448,841 350,413 732,4113
Business receipts ............ ...... ................................... 20,292,358 1 13.344 2,386,068 3,869,213 3,440,246 3,271,658 4,038,409 990,075 757.065 391,671 322,623 711,986
Cost of sales and operations ..................... .......................... 13.077,552 1,586,345 2,452,517 2,242,176 2,128,973 2,651,875 638,295 471,053 224,552 210,512 405,411
Taxes paid .. ~ ...... ........... ........................................... 424,354 53,353 77,280 72,009 61,519 74.956 17.747 17,267 11,130 13,857 18,186
Interest paid ....... - ......... ..................................... ........ 210,491 11,985 32,231 28,659 29.757 46,240 16,053 10,836 7,943 5,486 19,688
Depreciation ..... .......... ............ _ .................. 183.060 21,060 39,589 25,014 25,596 34.476 10,019 6.297 4,589 3,461 11,781
Pension. profit-sharing, stock bonus. and annuity plans ..................... 60,331 7.496 10,438 13,975 19,504 2,556 1,491 1,448 1,123 1,764 -
Employee benefit programs ......................... ................... ..... 44,855 4,134 8,170 5,583 7,065 10,364 2,547 2,069 1.423 3.064 436 -
Net income (less deficit) . ~ .............. ...................................... 415.398 -7,033 77,002 78,678 83,826 103,718 37,460 17,926 15,839 3,656 7,113 -
Net income ............. - ................... .......... .................. 599.107 54,189 102,658 105,668 103,939 129,970 40,802 22,437 1 5,839 9.099 13,852 -

Income subject to tax ........... ....- I ....... -1- ..... I .... .......... 472,337 '31,789 75,225 81,656 78237 114,811 33,784 18,049 15713 8,647 13,824 -
income tax. total .. ~ .................... ....... .................. ...... 153.943 6,667 15,034 19,734 23:756 46,284 15,469 8,418 7,381 4,119 6.641 -
Additional tax for tax preferences ............ . ........................... 'rA - - - '64 - - - - -

Foreign tax credit ................... - ..... .... ............................
U.S. possessions tax credit . ........ .........................................
Investment credit . ~ ...... .......... ............ ......... ....... 7,511 872 1,214 770 931 1,583 596 259 201 268 817
Work incentive (WIN) credit ...... ....................... ....... - .........

.18
- - - '13 -4 T) - - - I

Distributions to stockholders except in own stock ........ ....... ..... 71,471 '26,658 10.114 9,077 7,282 7,979 2.567 2,216 1,394 422

Wholesale and Retail Trade:
Retail Trade: Eating and Drinking Places

Number of returns ......... ............ ........... ..... . ...... 84.964 2,982 57,311 15,689 6,220 1,771 832 71 44 19 14 8 3
Total assets .... .................................... _ ................. 14,671,188 - 1,989,593 2,396,889 2,113,810 1,224,950 1,573,426 481,837 655,358 640,336 1,110,248 1,266,571 1,218,170
Notes and accounts receivable. net . .............. .......... .......... _ _ 863.347 - :68.845 119,266 109,ODO 58,759 105,487 26,485 42,092 26,722 102,988 90.368 113.335
Inventories ...... ................ ............................................ 915,951 - 156,870 141,285 98,388 66,002 96,161 26,977 44,300 38.612 79,962 107,080 60,314
Cash. Government obligations. and other current assets . ........... ... 1 2.037.248 - 377.471 341,797 326,131 179,037 248,010 66,982 98,048 100,642 123.663 98,736 76.731
Other investments and loans' .. ~ ....................... ........ ... 1,250.180 - 107,579 154.280 150,092 97,117 112,311 35,829 67,119 26,183 161,085 145,041 193.544
Depreciable assets . ~ .... ............ ...... 11.782,751 - 1,932,845 2,048,684 l,r>40,704 999,797 1.163.444 402,987 482,046 578,959 623,094 874,844 1,035.347

Less: Accumulated depreciation ... ... .......... .......................... 4,334.573 - 934,221 819,226 582,006 356,207 429,464 128,179 154,785 210.663 149,761 264,064 305,997
Other capital assets less reserves~ . ...... ..................... . 1,355.618 - 98,385 202,218 260,537 122,041 208,812 38,743 53,735 59,496 111,542 167,720 32.389
Accounts and notes payable, .......... ........... .......... ......... 2,650,539 - 411.328 466,231 424,391 294,048 373,681 77,529 121,748 74,237 127.518 176.157 103.671
Other current liabilities ........... - .. 1,315.606 - 179.190 189,769 183,395 109.602 150,668 43,659 67,296 76,553 91.583 125,139 98,752
Mortgages, notes. and bonds payable in one year or more ......... .... 4,308,076 - 466.809 782,588 735,417 441,768 512.623 160,554 195,604 129,566 294,206 251,350 337,591
Net worth . ~ .... .................................... ................ - 4.706,173 - 452,340 563,808 529,042 267,900 435,270 186,195 234,891 a42,820 529.762 553,054 611,091
Cost of property used for investment credit ....... ...... ......... - 1,225,078 5,3912 191,831 208,272 170,246 84,152 113,374 41.666 40,578 56,857 61,808 88,583 162,319
Total receipts ... _ .......... ...... ........ ......... .............. 35,697,594 536,630 8,309.081 6,462,118 4,831,822 2,443,964 3,466,362 1,015,365 1,210,521 4,323,476 2,064,627 2,183,081 1.850,547
Business receipts _. _ ~ - ~ ......... ....... ... ............. - 34.857.091 524.756 8.196,721 6,394,064 4,753,225 2,393,386 3.365,575 983,938 1,155,331 1,279,605 1,947,116 2,116.075 1,747,299
Cost of sales and operations .... ...................... .. ................ 15~416.410 298.418 3,758,473 2.819,653 2,069.861 1,000,531 1.472,512 389,806 500,931 478,280 990,679 967,085 670.181
Taxes paid .. ...... ..... 1.357.623 16.584 354,993 255.471 187,854 88,973 124,582 35,596 45,256 53,315 67,776 76,777 50.446
riterest paid ___. - ~ - ..... - ....... . .. ........ ......... - 445.969 3.340 51,140 81,391 71,963 44.336 51,678 15.751 20.296 14,395 31,299 27,680 32.700
Depreciation ... . ............ ........... ........ ... .... . 1.014.210 7,125 197,631 175,955 140,975 73,393 94,787 33,370 37,572 48,479 54.793 74,718 75,412
Pension. profit-sharing. stock bonus. and annuity plans ............. .... 91.222 '338 .8,138 13,456 17,263 6,680 11,906 2,550 4,365 6,608 6,292 7,002 6,624
Employee benefit programs . ........... --1 ... .1 ......... ...... 103.752 '3,316 15.348 10,703 13.518 9,938 11,520 2,459 9,038 8.160 2,423 17,124 205
Net income (less deficit) ......... ...... ..... .......... 869.100 -5,371 51.263 91,713 83,858 60,776 89,923 41.168 53,894 81,531 86,701 135,073 98,571

Net income ..... ....... - ....................... 1.421,008 20,957 255,321 229,048 166,816 93,919 127,411 49,264 64,009 81.949 98,670 135,073 98,571
ncome subject to tax . ........... ~. ~ I ~ I. I ~ I ........ ...... 1.042,751, 7.608 113,882 116.759 113,239 68,664 111,053 46.277 56,032 81,366 94,777 134,95B 98.140
ncome tax. total .... ___ - ...... ................ ....... 405.810 3,257 23.060 30.562 31,718 25,156 47,179 21,693 26,683 38,867 45,609 64,900 47.126

Additional tax for tax preferences ..... . ........ - - - - - *14 6 - - - -

Foreign tax credit 4,794 - '468 46 30 1,081 139 3.015
U.S. possessions tax credit ..... .......... -.1 ...... - .... 62 - - 62 - - - - - -
rivestment credit ............ .... ... ........ . ..... 57.758 304 4.337 4.220 5.530 3,8981 6,1401 3.036 3,073 5.237 5,526 9,511 6,946
Work incentive (WIN) credit ..... .. ........................ 52 -

1 ' 1' 1 ;1 ' 1

1 1

-
4 4

.......Distributions to stockholders except in own stock _.. ..........
1

210.447 57,719 -42.751, 27,663 4 91 4,8
1

21, 0 1 2 6 9,455 10,123 7.687

Foolnole~ al end or table See text fot Explanation of Terms and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollarsl

Total returns Size of total assets
Major industry. item of active

Z er , Sl $100,000 S250,000 S500,000 S1,000,000 S5.000,000 S10.000,000 . S25,000,000 $50,000.000 S100.000.000
corporations

c
und

or
under under under under under under under under under

S250,000,000as
sets S

100,000 S250,000 $500,000 S1.000,000 S5,000,000 S10,000,000 S25.000.000 $50,000,000 $100.000,000 $250,000,000
of more

(1) (2) - (3) j4) (5) (6) (7) (8) (9) (10) (l 1) (12) (13)

Wholesale and Retail Trade: Retail Trade:
Miscellaneous Retail Stores ... ...

Number of returns . ... ....... ............................................. 108,422 2.882 68,200 22,744 9,273 3,255 1,773 144 87 25 39
Total assets ................. ............... ........................... 24,714,267 - 2.816.820 3,424,393 3,203,075 2,253,332 3,293,801 1,016,138 1,332,891 923,563 6,450,254
Notes and accounts receivable. net . . _ ~. . ~ ... ........................ 3,865,846 - 319,371 506,085 613,278 426,730 643,647 221,930 191,645 93,751 849,409
Inventories ........... ___ ........ __ .................................... 9,997,174 - 1.366,403 1,485,701 1,264,547 909,125 1,328,538 399,627 614,379 394,753 234 1012Cash. Government obligations, and other current assets .............. ...... 2,958,843 - 382,784 462,141 456,011 285,923 440,712 124,231 124,290 116,618

,,
566,133

Other investments and loans, .... ................... ....................... 1,585,696 - 110,126 153,686 130,603 109,970 187,757 53,020 78,288 62,838 699,408
Depreciable assets ......... ................... ................. ..... 9,078,805 - 1,052,763 1,213.579 1,180,512 868,222 1,047,539 286,563 388.716 336,753 2,704,158

Less: Accumulated depreciation .......... ............. ................... 4,214.415 - 555,863 615.232 612,242 437,665 498,938 133,010 148,685 139,643 1,073,137
Other capital assets less reserves2 ................ _ .... ..... ........ .... 688,025 - 51.597 83,173 89,752 56,509 79,355 47,964 45.235 29,870 204,570
Accounts and notes payable, ............................. ............. 7,259,902 - 890,656 1,050,927 1,057,631 765,437 1,180,504 374,420 470.939 205,609 1.263,779
Other current liabilities ... ___ .................... ......... . .............. 1,999.082 - 178,022 211,373 235,125 152,077 312,637 125,617 112,995 106,370 564,866
Mortgages. notes, and bonds payable in one year or more ........ ......... 3.652,200 - 432,725 534.595 423.801 317,924 353,504 112,999 189,526 115,617 1,171,509
Net worth ...... ................................... .................. _ .... 9,987,145 - 755,900 1,287,152 1,264,419 882,789 1,263,748 371,211 520.680 477,409 3.163,837Cost of properly used for investment credit , ...... ............. _ ........ 984,827 10,057 136,815 128,690 133,761 101,407 113,922 25,328 40,940 27,355 266.552
Total receipts . ~ .......... ....... ........... ................... .......... 67,500.309 714.716 10,102.934 10,265,888 8,871,639 5,975,235 8,536,497 2,717,208 2,985,788 2,202,117 15,128,287
Business receipts . ~ ... ... ... ............... _., .......................... 66,258,923 693,681 10,003,313 10,142,941 8,789,711 5,871,187 8,332,186 2,661,228 2,897,510 2,141,033 14,726,133
Cost of sales and operations ....... ...... ....... .......... _ ...... 44,891,663 542,787 6,433,409 6,816,483 6,089,698 3,937,110 5,722.943 1,964,873 1,968,040 1,451,029 9,965,291
Taxes paid .... _ ..................... .................... ................. 1,318,430 17,500 252,692 198,723 182,505 114,748 141,337 40,826 54,853 40,725 274,521
Interest paid ................ ___ ............. ... _ ......................... 478.333 3,892 58,274 72,933 67.198 47,223 64,732 18,375 27,552 11.933 106,221
Depreciation ... ___ ..... ........ __ ... .............................. 852,478 8,459 122.752 129,498 117,685 82,724 95,796 24,833 33,213 25,092 212,426
Pension, profit-sharing, stock bonus, and annuity plans .. _ . ... ............. 224,850 13,093 20.238 35,479 30,339 38,021 9,309 6,396 7.174 63 972
Employee benefit programs ................................................... 147,204 13,647 18,065 15,789 13,362 22,485 7,947 5.021 8,428

,
42,186

Net income (less deficit) .... ............. .............. ............... 1,748,081 -21.523 7,265 181,187 213,396 130,749 231,676 B2,365 98,361 95,955 728.650
Net income . ...... .......... ........ __ ........ ......................... 2,261,870 31,820 227,011 269,081 253,967 169,394 277,395 90,857 114.539 97,664 730.142

Income subject to tax .. ~ ... _ .... ............. .......................... 1.897,205 25.280 114,023 184,693 188,426 141,803 247,906 87,584 110,194 96,628 700,668
Income tax. total . _ ~ ........... ........ ...... ............ ...... 746,660 10,918 23,279 44,110 46,134 44,815 103,604 40,300 52,166 46,101 335,233Additional tax for tax preferences . ... . ................. . ....... * 185 - - - - '169 - - 15 1 -
Foreign tax credit . ~ ................ .......................................... 8,879 - C) '40 8 403 8.352
U.S. possessions tax credit ............. ____ .............................. 3 - 3 - - - - - -
Investment credit ........... _ ........... ........ .......................... 60,107 '637 3,393 4,466 5,699 5,175 6,851 1,357 3,064 2,430 27,035Work incentive (WIN) credit .... ....................................... 99 - (1) - *33 -8 - - 2 56Distributions to stockholders except in own stock .... _ ..................... 274,609 '1,153 27.782 25,552 32,072 11,695 23,995 7,837 7,822 10,899 125,802

Wholesale and Retail Trade:
Wholesale and Retail Trade not Allocable ... ... ...

Number of returns ............. ...... ........................ .............. 1,017
Total assets .......... ......................................... ........... 120.853 :8,092
Notes and accounts receivable. net ... ....................................... 32,341 7,684 '21,129
Inventories ........ ................................ .......... 17,947 13,734
Cash. Government obligations. and other current assets ....... ........ 9,242
Other investments and loansi ................ .............. ............
Depreciable assets ........ ........ ................................ ...... 21,995 '13,492

Less: Accumulated depreciation ............................................ 10,067
Other capital assets less reserves! . ~ ........ ........ ..........
Accounts and notes payable, ................................................. 28,317 '272
Other current liabilities .. _ ~ ............................ ................... -3,443Mortgages. notes. and bonds payable in one year or more .................. '23,396 -1,145
Net worth ............................. ................. ......_ ... ....... 36.736
Cost of properly used for investment Credit ........... ...................... * 1,675
Total receipts . .............. ..................................... _ .... __ 139,710 '20,357 - '97,988
Business receipts .. . .......................................................... 126,324 '20,151 - '92,544
Cost of sales and operations ................... ............ ................ 85,859 '272 1 2,441 -
Taxes paid ......... ................... ...... .............. ............... 2,280 :423 - -1,194 - - -
Interest paid ..................................... ........................ ... 1,455

-
223 - 1,190 - - -

Depreciation .. ~ ........ . .............. ........ ........ .......... . ...... 2.023 - '1,197 - - -
Pension. profit-sharing. stock bonus, and annuity plans ............... ..... '750 - '750 - - -
Employee benefit programs ................................................... '1,156 - - - '974 - - -
Net income (less deficit) ......... ........................................._ 2,623 292: , 365: 1

- :2 33 1 - -
Net income ................................................................. 1 52 1 : 365 - 3

45 - -
Income subject to tax ........ ..................... .................... 1,292 - -
income tax, total .................................................... ........ '272 - '1,799

Additional tax for tax preferences .. ~ ....................................... - -
Foreign tax credit ................ ................. ..........................
U.S. possessions tax credit ... ..........................................
Investment credit .................. ................................... 62
Work incentive (WIN) credit ......................... ........................ * (1)
Distributions to stockholders except in own stock ............................

.
6,731 '1,238

Footnotes at end of table. See text for 'Explanation of Terms" and Description of the Sample and Limitations of the Data. '



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry. item of active Zero S1 SIX000 S250.000 S500,000 S1,000.000 S5,000,000 S10.000.000 S25.000.000 S50.000.000 S100,000.000

corporations assets under under under under under under under under under under S250.000.000
S100,000 S250,000 S500,000 $1,000,000 S5.000.000 S10,000,000 S25,000,000 S50.000,000 S100,000.000 S250,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Total Finance, Insurance, and Real Estate
Number of returns .......... .......- ........................... 411,984 19,260 2 2,62220 83,059 42.067 22,076 20,840 5,601 7,292 4,107 2.342 1,554 1,164
Total assets ........................ .............................. .... 2,549.799.105 - 7,486,607 13,257,839 14,995,701 15,173,945 44,121,447 40,499,123 118.807,334 143,941,957 162 153 669 239 727 275 63

.
41 749 208Notes and accounts receivable. net .......................................... 727.308.401 - E165,049 1,792,813 2,224,487 2,229,836 7,751.701 13,235,737 44,007.182 46,522,996

. ,
40 571 494

, ,
4 1 733 852

, . ,
254526 373Inventories . ........ ....... ......... ........................................

Cash. Government obligations. and other current assets ........ - ..........
4,076,011

623,228,060
- 75,329

1,561,140
91,024

2,334,842
173,005

2,509,089
103,757

2,812,998
335,762

9.238,057
152,845

12,170,028
135,398

36,635,724
230,966

39,345,632

.,
172,116

38 075 189

. ,
246.030

52 184 516

, ,
2,359,779

426 360 845Other investments and loans, ........- ............. ....................... 1,034.486,831 l,''1 4,875 1,943,999 2,311,047 2,684,522 9,461,643 8.636,415 29,560.114 49,753.150
, .

75 809 895
, ,

134 347 885
, ,

718 763 286Depreciable assets .... ......... ................. _ ...................... 110.675,846 4,187,741 7,441,168 7,590,024 7,056,358 16,440,108 5,795,418 6,870,973 6,435.655
. .

5,751.495
, ,

7 735 747
. ,

35 371 159Less: Accumulated depreciation ...- .... ........... ....... ......... 32,400.153 2,040,102 3,396,111 3,171.014 2,734,965 5,323,048 1,693,277 1,768,095 . 1,609,271 1,282,488
, ,

1,490,767
, ,

7.891,015
Other capital assets less reserves~ ........................................... 27,688,867 1,328,457 2,559,385 2,853,254 2,528,585 5,057,409 1,538,480 1,986,417 1,389,559 1,577,816 954 7541 4 914 751Accounts and notes payable~ ................................................. 144,543,313 1,,1:94,803 2,212,788 2,486,584 2,832,603 7,596,581 3,439,754 6,434,166 7,932,370 7 936 244

, ,
10 826 573

, ,
91 847450Other current liabilities . _.. .................................................. 1,583,366,467 421,746 602,332 666,970 709,207 7,494,936 22,313,193 83,590.574 104,640 083

, ,
117 678 651

, ,
168 380 357

, ,
1 076 868 418Mortgages. notes. and bonds payable in one year or more ......... - ...... 155,206,984 1,805,777 3,703,637 4,763,991 5,222,563 14,634,046 5,587,628 7.362,363

,
7.813,097

, ,
7,652,285

. ,
10 056 903

. , .
604 69486Net worth . ................................. .................................

Cost of pro ert used for investment cred t
297,291,221 2,119,560 5,267,435 5,561,901 4,858,786 10,600,804 6,789,346 15,709,928 16.433,100 18,957,777

, ,
31,238.160

, ,
179,754.424p y i ......... ........................ 5,189,899 26,044 145,077 118,136 96,679 107,198 218,059 112,353 208.018 231,140 252,972 399,209 3,275,014

Total receipts . ... .... ......................... ................ ........ 353,774,035 3,637,179 7,488,374 5,512,979 5,196,592 4,817,996 10,669,687 6,361,086 14,131,417 16,348,200 18 106 596 29 461 184 232 042 745Business receipts .... ............ ......................... .................
Cost of sales and o erations

180,325.093
91 4 4

690,395 6.014.888 3,539,492 3,011,890 2,808,520 6,045,201 3,085,177 5,789,217 6,509.612
, ,

6,931,223
, ,

12,873,952
. ,

123,025,526p .. ... ........ .............................
Taxes paid

, 45, 96
17410 225

271,702
1

1,610,508 952,501 715,637 844,788 1,972,640 1,261,421 2.609,209 2,817.442 3,346,109 6,035,7313 69,007,806......... .......... .................................. ...........
I

, , 58,282 358,471 434,592 404,569 353,757 730,128 283,303 445,995 452,263 452,037 730,775 5,421,002nterest paid ........ ............ ...... .................... ..............
De reciation

82,409,288 2,135,376 254,596 374,912 457,309 499,521 1,555,555 1,325,172 4,002,977 5,276.022 6.146,393 8,902,261 51,479,194p .................. .......................................... 7,256,408 69,322 235.520 336,773 326,938 292,534 647,285 247.658 318.034 303,025 290,249 418,000 3,771.070
Pension. profit-sharing. stock bonus. and annuity plans ..................... 2.768.414 8,287 49.468 33,724 35,222 40,243 75,483 43,218 102,508 114,109 133 578 220 452 1 912 122Employee benefit programs ............ ........ ...... .........

I
...... I ...... 1,165,750 5,997 19,180 19,143 24,196 20,092 33,466 23,311 54,232 59,531

,
61 426

,
93 173

, ,
752 003Net income (less deficit) ..... ........... .................... 17,795,268 -81,402 170,847 543,411 516,695 399,894 636,249 388.395 805,100 765,301

,
910,809

,
1 419 600

,
11 320 369Net income ....... ............ ...... ..................................... 23,540,814 288,375 620,253 775,400 729.358 631,402 1,332,212 674,351 1,213,964 1,148.193 1 283 252

, .
2 125 460

, ,
12 718 594Income subject to tax .......... ............................... ....... 16,613,972 217,864 336,763 565,596 545,507 464,725 908,058 466,814 840,477 835,148

. ,
708.913

, ,
1 163 342

, ,
560 7659Income tax. total ................. ......... ............ ................... 7,203.750 88,158 72,831 134,584 143,244 140,326 331,724 177,353 332.523 358.142 319,440

. ,
547620

,,
4 557 805Additional tax for tax preferences ... ........ ......................... 50,929 2.165 137 '394 1,801 832 1.630 3.674 6.010 9:746

,,
24,472

Foreign tax credit ....... ................. ................. - ...............
U S possessions tax credit

836.470
1 132

6,916 '727 654 3,773 1.144 3,180 24,622 3.470 11

.

502 780,482. . ....... ... _.. ....... ............... ..........
Investment credit . ................... .............................. .........

,
339,676

-
909

-
2,697

-
3,558 4,452

B
5,383

-
9,772

576
6,569

348
13,813

-
14,444

33
14 691

3
19 636

164
243 752Work incentive (WIN) credit ..... ............ ........ ...... ... - 326 - 0 , .1 - .1 -4 6 5

,
13

,
9

.
188Distributions to stockho:ders except in own stock ............................ 9,590,282 149,028 251,181 179,426 149,456 122,937 343,936 208,515 428,289 412,656 668,512

1
1,161,450 5,514.896

Finance, Insurance, and Real Estate: Banking
Number of returns ............ ........... .............. 14,705 249 908 102 1,488 2,694 4,412 2,199 1,086 587 549
Total assets ...... ........ ..................................... .......... _
Notes and accounts receivable net

1.342,366,627
544639 372

-
-

40,274
*--4 742

1 2,822 '67,010 5,067,907 19,987,481 72,219,054 76,128,945 74.594,025 90,001,575 1,004,197,636. .............. ... __ .............. - ...
Inventories

. ,
163 164

, 1~718 2,556,646 10,662,447 38,463,678 39,210.443 35,271.342 37,435,429 475,751,835....................................................................
Cash. Government obligations. and other current assets .........- .........

,
455,830.345

-
-

-
31,121

- -
2,109,528

-
8,128,780

6,723
28,867,230

3,035
29,897.583

1.548
27,029 357

625
31 559 032

151,233
328 874128Other investments and loans' ....... ................ ....................... 201.197,611 - - 250,607 774,960 3,265,776 5,177,421

,
10 408 495

, ,
18 589 313

, .
162 731 002Depreciable assets ...................................................... .... 24,317,794 - 27.362 106,059 380,532 1,389,639 1.565.061

, ,
1,555,951

, .
1 915 863

. ,
17 358 282Less: Accumulated depreciation ............. .............................. 5,483,094 - 23,590 '231 '158 16,138 69,037 306,528 380,868 386,939

, ,
451,634

, ,
3,841,391

Other capital assets less reserves~ .... ............ ......................... 3,094,152 - '264 1 - 36,021 43,513 167,837 221,925 224,778 261 591 2 135 799Accounts and notes payable ' .................... .... - ... .............. .. 33,226,890 - 4,339 1,256 42,635 88,228 301,28. 236,886 293 602
,
304512

, .
74031 427Other current liabilities .................. ........ ............................ 1,148,637,259 - 31,874 *27,402 13,295 *53,391 4,363,696 17,829,737 64,995,248 68,768.320

.
67,137 633

.
47580 986

, .
844 430 188Mortgages. notes. and bonds payable in one year or more . ~ ........ ..... 26,340,645 - 20,574 52,861 245,476 349,587

,
455473

,,
659 002

, .
24 532 495Net worth ... ....... - ...... ................ ............... ...... ...

Cost of prol used for investment credit
96,529,496

2 528 269
- --3,365 '12,198

-
*-1,729 12,909 587,925 1,785,711 5,711.213 5,647,937

.
5,363,007

,
6.307,696

, ,
71,105,994. . ~ . . ~ ............. - ........... , , 10,599 1,288 16,883 38,320 115.253 128,904 137,071 163,856 1,915,695

Total receipts ........ - ....................... ...... ....................... 94.472,753 2.328,143 50,892 *2,195 372.331 1,409,213 5,006,902 5,237,633 5,202,379 6 530 881 68 297 069Business receipts .. ..... ........... .......... .............................. 11,316,427 108,941 714 35,417 88,243 321,541 339,769 394 238
, ,
531 747

, ,
9 419 697Cost of sales and operations ... ___ .................................. ..... 1,462,796 - - -8 - 5,375 4,110

,
20 216

,
59 056

, .
1 374 031Taxes paid ~. _ ~ .............................................................. 2.491 68.284 1,595 1.044 '135 10,762 36,217 125,849 132,265

,
132,852

,
169 071

. .
1 811 864Interest paid ........... ............. ............................. . ...... 47,044,683 1,760,641 149 *507 128,069 608,619 2,260,602 2,470,469 2,535 907

,
3 193 247

, ,
34 076 153Depreciation ...... ............... - ................... 2,740,951 8,879 1,012 8,295 30,126 103.967 108,351

,
116,668

, ,
148,641

, .
2.212,036

Pension. profit-sharing. stock bonus. and annuity plans ........... ... 1 ~049,059 4,296 3,52 9,528 45,338 52,560 01458 73 320 802 377Employee benefit programs ............................ ...................... 549,257 2.926 255 7,239 27,945 26.875
.

27,530
,

34 844
.

418 579Net income (less deficit) ....... ......- ...... ............ ......... 3,236.991 -37,276 -297 '-725 26~252 %ru, I 0Z 321,373 264,805 223,533
.

152 852
.

2 198 219Net income ... .............. ........ ................................ 4,390,808 97,511 '660 40,338 131,592 388.115 328.537 277,919
,

281 039
, .

2 830 807Income subject to tax ............. ......... ................................ 3.987,518 90,602 37,838 123,739 364.960 304,839 245,768
,

229 101
, ,

2 590 176Income tax. total ..... ............... ................. . . ............ 1.779,916 43,184 C) 9,086 35.733 131,514 123.985 106,506
,

103 797
, ,

1 226 019Additional tax for tax preferences -, ............ ..... . .. ........ 6.091 1,252 - '23 73 172 588
,
$38

, ,
3,145

Foreign tax credit ...... ............ ................. 593,269 5,230 - 18 3 17 666 587 335U.S. possessions tax credit . ~ .................... .......... ...... ........ (1) - - - (1) -
,

investment credit ................. . ...... ........... 179.348 334 550 2,533 9.216 8,351
-

9,016
-

11 003
-

138 322Work incentive (WIN) credit .... ........................ .................... 115 - - - 5 4
.

5
.

97Distributions to Stockholders except in own slock ......................... 2.650,049 2.937 '2,905 8.197 35,917 131,6 150.103 152,893 176,357 1,980,508

-4

0
01
M
0

0

9

(A

ch

. See text for Explanation of Terms and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, item of active Zero $1 $100,000 $250.000 $500,000 $1,000,000 $5,000,000 $10.000,000 $25,000,000 $50,000,000 $100,000,000

corporab.ons under under under under under under under under under under $250,000,000
assets

$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000
$100

.000,000 $250,000,ODO or more

(1) j2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Finance, Insurance, and Real Estate:
Credit Agencies Other Than Banks

Number of returns ............................................................ 49,804 3,752 25,083 6,673 4,433 2,323 2,434 765 1,382 1,231 833 596 299
Total assets .................................................................. 489,906,642 - 918,835 1,042,500 1,586,255 1.631,696 5,130,460 5,608,018 23,051,692 44,060,457 57,862,216 91,165,050 257,849,463
Notes and accounts receivable. net .......................................... 44,450,875 - 180,627 352,374 645,134 737,890 1,859,567 1,023,720 3,477,177 5,534,138 3,076,189 1,099,593 26.464,466
Inventories .................................................................... 1,304,054 - -3,614 5,956 24,770 17,402 40,664 137,830 1,063,751
Cash, Government obligations, and other current assets ..................... 43,530,889 - 272,376 265,194 278,665 240,334 800,030 887,324 2,276,568 3,986,063 5,025,976 8,156,383 21,341,976
Other investments and loans. ................................................ 386,705,388 - 310,567 260,832 342,717 429,352 1,958,160 3,422,905 16,544,645 33,389,114 48,442.746 79,353,172 202,251.178
Depreciable assets . ............................... .......................... 10,366.540 - 120,068 94,799 136,029 145,053 255,174 188,015 486,065 793,426 961,425 1,716,088 5,470,398

Less: Accumulated depreciation ............................................ 3,255,350 - 79,607 28,857 31,641 51,329 83,907 55,328 125,077 193,624 235,102 401,352 1,969,526
Other capital assets less reserves7 ........................................... 2,640,247 - 79,596 56,173 141,129 93,578 217,733 97.828 153,720 171,147 316,921 453,201 859,221
Accounts and notes payabW ................................................. 46,489,806 - 112,806 335,964 321,167 468,619 1,784,735 1,079,289 3,404,853 4,985.001 4,613,284 4,373.684 25,010,404
Other current liabilities .................................. ................ 346,832,263 - 47,992 112,684 120,022 100,038 1,426,784 3,252,254 16,255,043 33,131,356 47,072,717 79,162,821 166,150,552
Mortgages, notes, and bonds payable in one year or more .................. 60,587,155 - 133,164 151,216 293,883 405,849 953,864 584,448 1,454,466 2,942,807 3,120,444 3.093.616 47,453,398
Net worth ......................... ................................ ......... 24,710,325 - 386,769 255,448 585,701 416,404 401,137 494,832 1,422,048 2,201,095 2,115,250 2,628,947 13,802,694
Cost of property used for investment credit .................................. 676,863 4,142 4,401 '5,662 19,334 9,035 24,561 11,968 27,866 34,074 49,051 82,257 404,512
Total receipts ..............................................

. . . .. . . . .
47,469,958 417,215 200,394 238,232 274,659 233,543 795,347 549,712 2,096,429 3,445,224 4,534,211 7,143,197 27,541,795Business receipts ........................................

. . . ... . . .
11,366,452 34,464 65,634 125,783 151,454 107,882 359,366 103,875 408,744 284,640 373,695 536,046 8,814,869Cost of sales and operations ..............................

. * ' * * "
5,293,429 *6,178 '17,108 '21,515 '14,287 '15,210 63,207 *3,320 159,011 23,635 58,354 92,911 4,818,693Taxes paid ..................... ............................................. 817,896 15,502 13,177 11,816 17,217 11,029 28.869 12,810 34,367 51,764 69,366 116,115 435,864Interest paid ................... .............................................. 27,026,489 248,249 51,632 19,087 40,804 56,899 232,348 281,953 1,218,717 2,357,552 3,149,232 4,950,703 14 419 313Depreciation .................................................................. 692,510 4,614 5,410 7,429 6,286 8,601 15,359 12,257 24,767 38,924 49,868 81,645

, ,
437,350

Pension, profit-sharing. stock bonus, and annuity plans ..................... 251,583 1,989 11) -5,448 1,186 5,901 2,406 10,717 19,624 25,643 40,814 137 480
Employee benefit programs ............... ................................... 124,517 1.213 '388 2,209 612 2,853 1,324 5,828 11,238 11,034 16,675

,
70,610

Net income (less deficit) ...................................................... 2,327.164 16,509 6,195 21,625 15,215 6,245 20,773 39,875 96,543 153,787 178,592 273,599 1.498,206
Net income ........... ..................................................... 2,945,298 54,240 52,915 50,613 41,804 40,673 102,328 57,167 129,314 200,312 246,516 370,908 1,598,508

Income subject to tax ................................... I I .... I ... I ... I I ..... 2,734,804 45,890 32,727 37,786 34,058 30,974 83,923 41.127 111,783 191,664 237,252 348,769 1,538,851
Income tax, total ............................................................. 1,236,220 18,715 6,652 8,324 7,318 8,397 28,398 13,915 40,135 79,893 108,423 168,317 747,733

Additional tax for tax preferences ...... ............... ................... 37,038 858 - - - - * 103 91 582 2,730 4,786 8,277 19,611
Foreign tax credit ........... I ..... I ..... .......... ......... .... - I ......... 44,519 '424 '860 258 858 1,073 65 40,357U.S. possessions tax credit ................................................... 684 4 - 174 306 - 33 3 164Investment credit ... ............................................... .......... 44,020 237 11) 301 104 520 580 1,363 1,794 2,317 3,442 33,226Work incentive (WIN) credit ........................... ...................... 15 - (1) - - - - - (1) (1) 2 2 11Distributions to stockholders except in own stock ............................ 635,245 45,280 48,626 39,493 6,459 10,001 45,673 8,963 7,372 14,246 15,841 10,520 382,771

Finance Insurance and Real Estate:
Security, C6mmodity brokers and Services

Number of returns ............................................................ 3,852 311 1,784 '277 263 452 107 101 40 24 22 29
Total assets .. ............................. ................. ................ 41,084,876 - 51,844 '69,293 100,501 169,713 1,048,670 742,740 1,564,119 1,361,905 1,718,437 3,663,417 30.594,237Notes and accounts receivable, net .......................................... 16,290,950 *7.935 1 2,465 *26,817 58,779 396,290 339,958 605,606 686,842 829,463 1,277,223 12,049,572Inventories ........................................................... ........ - - - - - 9 - - 36,970 65Cash. Government obligations, and other current assets ..................... 18.983,327 15,349 *20,068 '54,212 69,003 467,179 302,630 620,499 470,375 567,921 1,889.524 14.506.567Other investments and loans, ..... ............. ............................ 4.007,120 19,762 *30.558 '10.647 29,391 109,965 64.062 217,540 129,433 218,002 359,747 2.818,013Depreciable assets .... ........ ................... I ......................... 838.672 8,147 5,934 47,360 31,947 85,131 64,030 98,533 115,367 369.162Less: Accumulated depreciation ... ........................................ 274,677 1,224 -4,334 1.822 2.055 21,306 10,641 35,926 22,139 27,558 41,810 103,862
Other capital assets less reserveV ........... ............................... 60~892 '1 43 8,992 2,515 5,860 6.815 1,016 12,150 35722Accounts and notes payable, ................................................. 24,540,205 - 25,246 17,083 *25,175 54,681 483,192 410,078 696,624 743,604 805,261 1,687,357

.
19,591,904Other current liabilities ........................................................ 8,059,452 - *10,438 '874 11,898 28,128 109,648 121,818 275,400 284.715 389.482 1.359,155 5,467,896

Mortgages. notes. and bonds payable in one year or more .................. 1.767,333 - '2,614 '132 79,415 20,426 93,952 53,159 176,130 221,266 1,109,237
Net worth .................................................................... 4.558,073 - -16,730 '48.721 '50,884 77,661 325,952 144,311 430,592 251,160 310,389 352,747 2,582,386
Cost of property used for investmen! credit .................................. 158,656 2,002 7,094 3,779 7,429 4,731 13,453 19,968 94,908
Total receipts ................................................................. 7,918.033 33,460 159,299 *100,885 '120,862 149.597 646,522 299,241 715,802 635,736 440,066 575,826 4,040,737
Business receipts .......... ...................................... . ... . . . 3,380,083 27,644 133,509 '91,674 118,990 51,176 482,259 143,996 522,488 493,227 279,023 395,031 641 066Cost of sales and operations ........................... ...... ......... ... 221,912 '6.242 - -7,161 11,472 *759 119,236 15,579 9,703 41,698

,
632Taxes paid .............................................. ....... ........ 270,828 751 2,546 '6,365 3,923 19,203 8,407 21,084 14,169 13,336 18,724 160,386Interest paid ....... ............... ............. ............................ 764,585 '1,121 2,370 '249 1,639 18,353 13,682 27,615 32,285 34,593 61,892 570,180Depreciation ......... ........ ........ ...................................... 90,225 362 1,242 687 5,702 3.961 7,157 5,303 5.536 16,922 41,256

Pension, profit-sharing. stock bonus. and annuity plans ..................... 127,953 '572 - -1,807 11,952 8,486 14,606 10,913 9,070 9.063 60 714Employee benefit programs ............................................. ..... 52,137 '217 '572 '153 '399 3,129 965 5,293 3,378 4,857 3.034
.

28.683Net income (less deficit) ........................ ............................. 796,005 1.257 -10,611 14,181 51,051 51,246 65,010 35,191 33,919 49.392 491 835Net income ... .......................... .................................. 858,607 -7,727 14.818 66,655 51,348 75.162 42,604 34.910 54.673
.

491,835Income subject to tax .................... ......................... ......... 763.903 12,952 55,107 41,119 63,201 33,918 32,377 49.862 458,341Income tax, total .................................... ........................ 350.955 1.505 '286 1,348 4,685 22,989 17,967 28,672 15,703 15,214 23,548 217 386
Additional tax for tax preferences .... ..................................... .9 - - - - -3 57 - 122 -

,
-

Foreign tax credit . . ~ ................................. ........................ 5,374 '268 22 15 - 179 4 792
U.S. possessions tax credit ........................................

,

Investment credit ............. __ ................................. ......... 1 ~,812 '18 '208 420 237 305 573 590 517 8.743
Work incentive (WIN) credit ......... ........................................

10' -i

1
3Distributions to stockholders except in own stock ............................

10

3,425 1 9 1,076 '660 '442 5,934 4,523 8,460 6,659 2,404 8,976
64.1

62

Footnotes at end of table See tewl for "Explanation of Terms** and "Description of the Sample and Limitations of the DaW
"4
Go



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets
Major industry, item of active

Zero
Sl S100,000 S250,000 S500,000 S1,000,000 S5,000,000 $10,000,000 S25,000,000 S50.000.000 $100000000

corporations
assets

nderu under under under under under under under under urii
2 . .000

00,000 $250,000 S500,000 S1,000,000 S5.000,000 S10,000,000 $25.000,000 S50,000,000 S100.000,000 S250,000,000
or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Finance, Insurance, and Real Estate:
Insurance

Number of returns . ......... ............................................. .8.116 51 3,053 1,185 680 659 952 362 407 236 169 162 200
Total assets ... ......... ...... .............................................. 464,192,787 - 106,458 191,931 246,238 472,998 2,184,100 2,558,464 6,464,288 8,349,650 11,983,227 25,379,673 406 760255
Notes and accounts receivable, net . ......................................... 10,954,204 - 25,153 58,803 37,430 43,790 89,617 99,913 129,829 252,515 341,137 351,417

,.
9,524,600

Inventories ..................... ......................... .................... 1,071,272 - - - - - - 1,020 B 15,983 177 1 053 997
Cash. Government obligations. and other current assets . ~ ................... 78.313.786 - 38,422 75,238 135.778 279,081 1,060,082 1,070,907 2,521,913 3,133,321 3,633,132 7,338,181

. ,
027,73159

Other investments and loans, ................................................ 345,653,235 - 18,140 19,010 38,477 111,689 891,005 1,214,450 3,424,171 4,342,565 7,331,253 16 199 831
,

312 062 644
Depreciable assets ........................ .................................. 8.556,324 - 20,389 26,155 21.291 14,713 48,117 71,512 114,447 154,749 201,053

. ,
385,942

, ,
7,497,956

Less Accumulated depreciation ................ ........................... 1.544.238 - 8,712 11,313 4,919 7,651 12,761 8.774 14,500 26,135 24,847 1,417.589
Other capital assets less reserves .................................... 726,040 - 1,506 '12,672 1,054 15,881 5,010 5,793 26,875 19,204 69113 618 097
Accounts and notes payable~ .............. .............................. ... 13,023,303 - 48,098 78,172 36,395 46,297 112,082 87,252 105,104 198,871 267,869

.
388,920

,
65411 243

Other current liabilities ..................... ................ ... 72,364,354 - 5,057 13,353 24,858 72,935 360,686 507,607 1,418,633 1,896,189 2,524,779 6,153,204
, .

59,387,053
Mortgages. notes, and bonds payable in one year or more .................. 7,211.761 - *8,746 12,880 '10,694 30,051 29,842 38,084 34,009 130,397 189,644 6,720,268
Net worth ......... ......... ................................. ........... 69,515,961 - 14,060 68,177 127,354 220,633 909,824 847,187 1,712,571 2,057,899 2,610.429 4.852,944 56 094 883
Cost of property used for investment credit . ~ .... ..... .......... .......... 904,112 4,713 3,219 2,146 2,727 6,999 7,118 13,001 20,027 27,613 51,603

. ,
764,401

Total receipts .. _ ~ ..... ........ .............. .............................. 156,040.480 76,292 160,935 248,742 164,883 412,047 1,306,915 1,363,541 3,423,360 4,859,060 5,823,165 11,534,430 667 110126
.Business receipts ....... --- I ~ .. ..................... --- .............. 127,483,260 63,363 156,324 234,498 142,551 311,500 1,131,031 1,150,422 2,954,359 4,313,853 5,090,266 9,933,596

,,
102.001 497

Cost of sales and operations ....... ......................................... 75,506,913 30,963 27,999 90,814 20,876 99,304 528,806 548,096 1,516,298 2,225,545 2,959,103 5,428,478
,

03062 631
Taxes paid . .................. ............................................... 3,463,593 1,687 4,250 5.952 3,206 7,012 23.204 29,198 75,976 108,053 127,395 268,608

, ,
2.809 052

Interest paid ......... ........ ............... ........................... .... 1,999,182 2,104 767 1,258 1,531 2,945 7,367 9.648 12,546 18,840 31,744 57,755
,

1 852 677
Depreciation 1,030,217 424 4,025 3,259 2,000 1,779 5,506 6,078 10,957 15,343 24.132 45,603

, ,
911,111

Pension. profit-sharing, stock bonus, and annuity plans ................ 1,047.063 -7 2,198 1,671 2,484 4,766 7,026 19,243 22,580 31,674 70,378 884 964
Employee benefit programs ........ ................................ ......... 285,570 1,919 561 699 3,956 4,330 7,986 1095 12,584 25,426

,
215 801

Net income (less deficit) ........ ................... ...... .............. 5,801,982 3,470 1,187 19,147 12,959 28,156 46,813 32,222 38,706 109,524 77,237 266,676
,

5.165,885
Net income . ........ ............. ................................ 6.736,616 6,782 14,437 21,998 17,203 37,499 80,966 70,278 124,227 176,712 168,839 401,534 5,616 141

Income subject to tax .............. ............. ........................... 5,255,680 5,191 3,778 12,757 11,399 22,563 51,955 41,428 77,742 121,369 98,562 276,441
.

4,532,495
Income tax. total ............. .... .......................................... 2,480,241 2,343 601 3,088 2,707 7,073 20,127 17,806 35,081 55.581 45,530 129.903 2,160,401

Additional tax for tax preferences :_ - .............. I ........... I I ...... 880 - - - - - - .8 (4) 5 20 14 833
Foreign tax credit ............. .... ...... I .................. ... I ............... 130,818 -2 -3 37 20 1,718 4,774 124 255
U.S. possessions tax credit ....................... ........................... - - - - - - -

,
-

Investment credit ....... ...... .......... ............................. ..... 62,922 -4 71 104 105 261 380 709 1,252 1,439 2,689 55 675
Work incentive (WIN) credit ....... ............................. 64 - - . 1 - 1 (4) 6 2

,
53

Distributions to stockholders except in own stock ...... ................... 1,875,919 7,340 10,293 5,086 14,620 37,289 38,930
1

131,382
1

1,615,838

Finance, Insurance, and Real Estate:
Insurance Agents, Brokers, and Service ... ...

Number of returns ................ ..................................... ..... 35,137 504 22,512 6,861 2,876 1,421 813 79 47 9 5 10
Total assets ......................................... ........................ 9,463,275 - 680,558 1,115,878 1,006,564 943,779 1,476,117 583,964 729,249 318,467 362,811 2,245,888
Notes and accounts receivable, net .......................................... 3,499,518 - 216,580 423,916 421,096 395,451 658,664 198,602 247,777 118,477 141,266 677,689
Inventories ................................ ............ ...................... '30 '117 30 - - 270
Cash. Government obligations. and other current assets ..................... 2,584,258 - 223,554 271,648 283,949 269,149 440,839 204,410 196,075 118,104 124,681 451 849
Other investments and loans, ... ............................................ 1,889,173 - 64,893 107,242 80,556 102,312 163,150 119,192 202,227 42,974 86,299

,
920 328

Depreciable assets ............... ........ ....... ....................... 995,253 - 191,399 150,545 127,545 120,298 169,969 43,333 44,029 8,772 12.974
,

126 389
Less Accumulated depreciation ............................................ 418,373 92,240 66,518 58,528 49,803 60,768 14,585 14,770 2.989 5.239

,
52,933

Other capital assets less reserves! ............................ .............. 207,454 - 13,690 48,566 31,279 27,313 43,499 4,946 5,763 1,447 1,963 28,988
Accounts and notes payable, ........................................ ........ 4,352,798 - 313,514 507,603 571,530 539,579 856,267 237,064 275,777 121,378 176,057 754 029
Other current liabilities ................................ ....................... 947,809 - 75,375 96,292 73,648 82,851 156,578 106,428 113,329 50,130 58,659

,
134,519

Mortgages. notes, and bonds payable in one year or more .................. 685,767 - 60,044 87,089 130,434 94,910 123,168 30,682 67,427 13,772 10,657 67,584
Net worth .................................................................... 2,825,302 - 179,497 342,305 188,245 211,581 273,769 144,367 183,929 68.254 68,090 1,165 265
Cost of property used for investment credit .................... ............. 202,317 1,890 35,941 23,818 19,223 24,796 18,752 3,720 7,678 1,663 2.043

,
62,793

Total receipts ....................... ......... ............................... 8,884,060 186,107 2,233,051 1,310,196 931,834 866,642 1,241,946 455,642 362,806 118,175 143,146 1,034,515
Business receipts ...................................................... ...... 8,533,543 180,092 2,202,230 1,272,315 895,786 845,637 1,186,371 426,409 332,244 97,631 127,075 967 753
Cost of sales and operations ................................................. 2,241,425 103,733 840,444 434,704 123,524 114,530 282,921 137,350 142,785 24,712 29,019

,
7,703

Taxes paid ................................................................... 236,329 3,915 46,482 30,434 27,401 23,842 31,505 10,910 12,261 3,849 4,304 41,426
Interest paid .. ............................................................. - 104,588 550 10,259 12,491 13,880 10,668 16,373 7,383 6,614 1,693 3,136 21,541
Depreciation ..... ..................... ...... ......- ...................... 131,377 1,279 28,181 25,224 18,889 14,679 18,827 3,918 3,833 936 1,183 14,428
Pension, profit-sharing, stock bonus, and annuity plans ..................... 155,644 '786 22,940 12,890 16,365 24,060 26,360 8,344 5,985 2,822 5,422 29,670
Employee benefit programs ........ ................... ............ ........... 74,255 8,916 9,440 11,353 10,414 9,329 3,717 1,690 808 1,561 16,499
Net income fless deficit) ...................................................... 687,729 3,669 52,006 83,619 74,436 59,868 81,126 30,247 27,321 20,864 22,645 231,928
Net income ............... ................ ............ ........... ....... 797,390 14,239 9~1,666 93,927 82,606 61,896 93,613 36,103 43,830 21,010 23,409 232,091

Income subject to tax ........................................................ 602,953 11,164 46,969 55,755 46.359 41,484 70,033 31,055 39,472 20,312 18,093 222,257
Income tax. total ................. ........................................... 233,602 4,646 8,630 11,588 11,771 11,586 27,760 14,374 18,516 9,691 8,517 106,523

Additional tax for tax preferences . ~ ........................................ 147 - - - - - - - I - 146 -

Foreign tax credit ...................................
, * * . . . . . .

6,093 T) T) 4 83 571 5 435
U.S. possessions tax credit . .................................................. - - - - -

,
-

Investment credit ..................... : ....................................... 7,075
-

167 728 664 614 816 1.145 360 699 117 369 -1,396
Work incentive (WIN) credit ........................................ ......... 5 - - - -

-

1
T)

1
I - - I

Distributions to stockholders except in own stock ............................ 173,063 '442 20,419
L_

.
I

17,394 12,421
I

7,436 I 1 7,188
I

3,228
I

8,564 75,133

Footnotes at end of table. See text for of Terms" and :'Description of the Sample and Limitations of the Data,"



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollarsl

Total returns Size of total assets
Major industry. item of active

eroZ
SI S100.000 S250.000 S500=0 S1,000,000 S5,000,000 S10.000.000 S25.000.000 S50.000,000 S100.000.000

S250 000 000
corporations

assets
under under under unde

,
under under under under under under

, ,
or more

S
100,000 S250.000 $500.000 S1.000.000 S5.000,000 S10,000.000 S25,000.000 S50,000,000 $100,000.000 S250,000.000

(1) (2) (3) (4) (5) _(6) (7) (8) (9) (10) (11) (12) (13)

Finance, Insurance and Real Estate:
Real Estate ... ...

Number of returns .... ___ ........ ...... ................................... 256.341 11.923 128,351 58,084 29,348 14,711 11,937 1,140 550 177 72 48

Total assets ................. _ ............... _ ........ .................. 98.228.858 - 5.005,906 9,318,377 10,403,833 10,083,253 23,566,376 7,796,212 8,400,993 6,137.698 4,887,1 B2 12,629,028
Notes and accounts receivable. net ........... .......... _ ............. ... 9,121,227 - 363,942 735,600 908.706 811,767 1,755,579 625,667 721,691 469.349 521,325 2,207.601
inventories ... . ..... ........ ....... ........ ..... ..... ......... 1,443,609 - 72,896 83,593 172,291 98,890 327,061 142,885 95,332 190,807 110,271 149,583
Cash. Government obligations and other current assets . .................... 13,470,795 - 819,993 1.296,099 1,437,393 1,471,885 3,282,535 962,987 1,238.187 941,054 506,392 1.514,270
Other investments and loans, -........ ........................ ...... .... 13,212,738 - 509,137 890,509 1.032,985 1,070.766 2.643.780 1,036,436 1,255,617 1,070,627 1.074.757 2,628,124
Depreciable assets ........ . . ....... ... ........... ...................... 59,789,586 - 3,712,549 7,048,567 7,143.586 6,660,955 15,448,525 4,891,541 4,482,985 3.12B,513 2,246,547 5.025.8`18

Less, Accumulated depreciation .. ...... _ ........ .......... ........... 20.436,339 - 1,768.176 3.239,327 3.002,872 2,585,096 4,991,113 1,466,025 1,221,605 854,875 512,327 794,923

Other capital assets less reserves2 .......... _ .. ....................... .... 18.479,344 - 1,155.682 2,279,003 2,490,613 2,267,118 4,388,328 1,257,948 1,522,162 715,373 749,335 1,653.782
Accounts and notes payable, ................................... ........ .... 14,552,633 - 714.360 1,035,617 1,408,218 1,563,268 3,836,242 1,261,237 1,312,673 1,093,693 1,023,361 003,964
Other current liabilities ........................................... ............ 4,477,112 - 217.702 312,176 351,295 332,640 928,829 384,292 401,602 342,719 240,623 965,234
Mortgages. notes. and bonds payable in one year or more .............. ... 47,346,796 - 1.502,188 3.301,972 4,075,867 4,497,182 12,654,941 4,399,346 4,832,678 3,471,014 2,535,449 6,076.159
Net worth . ....... ........ . ............. ........... .............. .... 22.105.972 - 1,496,072 3,684,145 3,570,441 2,667,379 4,277,836 1,114,518 1,157,399 671,914 558,162 2,908,106
Cost of property used for investment credit . ... . .......................... 599,945 4,170 82,651 75,747 50,435 51,454 119,655 40,630 30,795 27,983 16.711 99.714

Total receipts ..................... .. .......... ................ ............ 30.041.288 465,257 4.41B.637 3,354,926 3,468,506 2,894,853 5,549,712 1,913.581 2,020,593 1,393,755 1,069,249 3,492,219
Business receipts .. .... ... ..................................... 17,034,447 252,742 3.332,147 1,765,315 1,674,457 1,468,329 2.691,185 1,066,727 1,199,180 835,978 593,513 2,154,874
Cost of sales and operations ... ............. ... 6.087,850 105,609 724,715 391,043 546,506 594,978 1,009,423 507.554 634,405 436.746 230,328 906,543
Taxes paid ... .......... ........ ................. ........ .......... 2,695,334 63,349 272,894 369,305 338,082 295,652 585,099 171,671 165,010 122.117 83,271 228,884
Interest paid ...... ............. . ........ .............. _ ..... 4,264,167 98,639 175,716 317,478 379,291 401,931 1,075,540 361,864 415,070 294,147 242,841 501,650
Depreciation ... ..... ............... _.. ............ ........................ 2,379,776 49,565 188.882 289,230 290.282 261,230 574,121 182,273 156,638 111,597 73,168 202,790

Pension. profit-sharing. stock bonus. and annuity plans .... ................ 106,926 18,611 11,477 14.475 10,020 20,074 5,954 5,214 4,508 2,396 13.868
Employee benefit programs ..................... 68,145 991 6,713 6,106 8,384 7,387 10,371 3,883 4,895 4,274 3,198 11,943
Net income (less deficit) .. . _.. ......................... ................... 1,265,590 -44,186 118,568 348,002 353,673 199,077 153,448 13,045 -1,307 -27,787 -19,239 172,296
Net income ....._ .................................. ............ ......... 3,259,384 50X6 364.046 497.962 492,755 355,189 627,341 174,109 172,072 110,734 66,357 348,483

Income subject to tax _ ~ . ..... ................... ......... 2,476,469 32,064 207,336 393,744 398,128 281,937 465,841 131,144 121,670 86.187 50,939 307,479
Income tax. total ....... ....... ...... .... ... ....... _ ... ......... 833,985 9,400 46.113 96,427 107.858 83,480 172,690 55.883 53,978 39,780 23,575 144,801
Additional tax for tax preferences ...................... .............. .... 3,628

1 - 1,226 370 351 379 61 1,080

Foreign tax credit ........ ......... ...... ......... ........ ......... 2,440 1 *725 T) T) 174 10 9 - 1,474
U.S possessions tax credit . ................. .......... .................. _ . 448 - - - - 4 - 402 42 - - -
Investment credit ..... .... .......... ....... .... ... ................... 29,019 95 1,942 2.283 3,367 2,490 5,769 2,239 1,281 1,344 815 7,394
Work incentive (WIN) credit _ ~. ~ ........ ... _ ... - ......... .............. .1 - T) - - -

T)
- - - I -

Distribulions to stockholders except in own stock .......... ................. 612.487 75.034 115,972 76,634 66.631 43.360 95,148 27,056 42,364 13,273 9,146 47,869

Finance, Insurance, and Real Estate:
Holding and Other Investment Companies,

Except Bank Holding Companies

Number of returns . ..... ....................................... ............. 44.029 2.470 20,931 9,417 4,419 2.597 2,764 454 393 215 153 145 71

Total assets ............. ........ ........................... ............... 104,556.040 - 682,732 1,469,962 1,639,488 1,805,496 5,647,817 3.222.244 6,377,939 7,584,835 10.745,771 23,117,502 42,262,254
Notes and accounts receivable. net .......................................... 3,619.083 - 75,554 203,434 177,777 170,441 435,338 285,430 361,424 251,232 390,772 571.124 696,557
Inventories .. _ ......... ...................... ............................. 54.918 - - - - 7,514 19,714 3,650 4,219 7,089
Cash. Government obligations. and other current assets .................... 10,514,660 - 160,325 382,136 316,486 431,771 1,077,864 612,990 915,252 799,132 1.187,730 2,193,603 2,437.371
Other investments and loans, ........................... .................... 81.821,566 - 292,376 635,811 805,665 941,012 3,444,976 2,004,410 4,650,138 5,601,016 B,248,343 18,003.415 37,194,404
Depreciable assets ~ ... __ ....... I ... ~ I. I I I ....... I ... ... ... ..... 5.811,677 - 107,827 94,077 157,443 108,454 364,904 188,538 268,677 721,104 675.012 1,640.7G4 1,484.937

Less: Accumulated depreciation .......... ................................. 988,082 - 64,553 39,182 68,883 41,605 142,165 64,900 55,415 140,276 89,188 145.264 136.651

Other capital assets less reserviev .................. ........................ 2.480,738 - 77,576 162,128 183,963 136,910 346,955 126,720 125,282 245,977 264,599 509.745 300,883
Accounts and notes payable, ................................................. 8,357,678 - 176,440 232,496 122,843 160,082 481,428 276,606 337,852 552,937 756,810 2,909,355 2,350,829
Other current liabilities . ................................... ........ .... 2,048,218 - 33,308 39,551 71,954 39,224 148.715 111,057 131,319 166,654 254,758 354,068 697,610
Mortgages. notes. and bonds payable in one year or more ... .......... 11,267.527 - 94,066 147,561 250,795 209,339 772.033 470,023 630,280 948,749 1,205,753 3,462.668 3,076,260
Net worth .. _ ~ .............. ................... .................... ....... 77,046.092 - 63,257 856,441 1,041,005 1,252,219 3,824,361 2,258,420 5,092,176 5,534,841 7,932,450 15,183,555 34,007.367
Cost of property used for investment Credit .................. ............... 119,737 4,495 16,237 5,534 4,066 17,172 24,115 6,818 5,996 13,758 7,030 9,300 5,216

Total receipts ... ...... __ ........... . ...................... ... 8,947,463 130,705 265,166 229,096 231,635 259,119 756,914 370,156 505,525 658.617 894,380 1,688,604 2,957.546
Business receipts ....... _ ................................. ................. 1,210.881 23,149 78,141 24,884 24,458 23,282 159,572 105,505 50,661 144,514 73,413 135.261 368,041
Cost of sales and operations .............. ........ .................._ .... 631.171 18.977 18,036 76.803 64,342 32,099 87,115 39,386 60,023 223,140
Taxes paid ....... __ ...._ ... .................... ....................... 251,155 4,794 17,527 14,107 12,163 12,198 31,486 14,090 11,448 20,046 21,513 39,389 52,394
Interest paid .............. ......................... ........ ......... 1,205,594 24,072 7,057 20,824 21,048 24,932 77,505 42,023 61,813 101,036 148.940 424,746 251,598
Depreciation ................................... .......... ............ 191,352 4,199 6,316 7,586 8,979 5,4B4 19,475 9,045 10,715 22,571 19,694 43,978 33.310

Pension. profit-sharing. stock bonus. and annuity plans . . ................... 30.186 1,700 -2,336 '638 2.909 1,474 1,405 1,102 1,359 2,216 7,710
Employee benefit programs ............ .......... ............. ......... 11,869 1.598 '231 581 1,277 1,853 595 1,563 662 570 2.512
Net income (less deficit) _.. ......... ............ _ .... ........... ...... 3.679,807 -24,845 3,799 58,793 61,000 93,092 256,786 131,608 257,454 208.917 394,122 511,670 1,727.411

Net income ..... _ ___ ...... ................. ...... ........ 4,552,711 61,820 81,506 93,930 86,603 121,262 320,971 153,754 281,244 268.284 465,302 758,458 1,859.577
Income subject to lax ......... ...... ...... 792.645 29,606 43,156 60,631 49,174 74.750 143,361 57,202 61,649 76,859 25,922 26,433 143.902
Income tax. total .. ............................. ............................. 288.831 8,365 10,470 13,809 11,938 25.092 50,674 21,675 24,627 33,509 11,675 10,847 66.150

Additional tax for tax preferences ........_ ............................... 2.954 '45 - .1
472 337 566 388 287 156 266

Foreign tax credit .. ........... ........ _ ... _._ ................ ...... 53,957 1,061 (1) (1) 2,907 162 2,831 23,634 91 446 22,206
U.S. possessions tax credit _ _ ~ ............. _.. ...................... - - - - - - - - - - -
rivestment credit .. _ ~ _ ~ ..... .. .... _ .................. ........... 5.480 25 N 203 1,660 1

'

107 240 240 1

'

013 145 485 296
Work incentive (WIN) credit ...... ............. _ ............. 23 - - - -

1 - -
N 23

Distributions to stockholders except in own stock ....... ............... 3,540,094 24,878 51.412 37,252 59,271 54,358 163,810 13121,0 216,678 187.858 440.734 769,517 1.413.313

Footnotes at ondof table SeelextIor Explanation of Terms" and Description of the Sample and Limitations of the Data. *
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars] .

Total returns Size of total assets
Major industry, item of active zero $1 $100,000 S250,000 $500,000 $1,000,000 S5,000,000 S10.000,000 $25,000.000 S50,0DO.ODO S100,000,000 S250 000 000corporations

assets
unde und r under under under under under. under under under , ,

or more
S100,

000

S250,000 S500,000 S1.000.000 S5.000.000 S10,000.000 S25.000.000 S50.000,000 $100,000,000 S250,000,000

(1) (2) (3) (5) (6) (7) (8~ (9) (10) (11) (12) (13)

Total Services

Number of returns ... ........... ....... ......... 466,317 15.933 349,886 54,880 23,128 12,156 8.652 882 489 155 84 40 32

Total assets ........ ............................................. 99,489,782 - 9,085,593 8,581,935 8,161.386 8,387.519 16,986,959 6,032,997 7,335.758 5,339,408 5,640,090 6,137,084 1 7.801,053
Notes and accounts receivable. net ..... .......... - ....................... 16,437,826 - 1,233,797 1,403.401 1,292,730 1.287,889 2.663,172 1,052,762 1,411,037 1,154,093 1,313.220 1,107,872 2,517,853
Inventories .. . ..... .... ........ ........ . ......... ... ... 4651,469 - 498,342 441,324 359.256 417,823 741.396 182.991 372,919 214,336 203.093 231,971 968,018
Cash. Government obligations, and other current assets ..................... 15:544,159 - 2,370,859 1,774,271 1,402,763 1,189,611 2,200.937 760,456 913,301 684,855 745,414 902,714 2,598.978
Other investments and loans, ..................................... .......... 13,377,838 - B18,730 836,494 712,697 612,008 1,588,528 629,402 988,625 971,631 856,708 1,216,053 4,146,962
Depreciable assets . - .......... ................ ................. 65,836,839 - 7,367,355 6,320,907 5,896.296 6.408,055 12,721,798 4,142,990 4,546,307 2.726,446 3,118.042 3,596,427 8,992,216

Less: Accumulated depreciation ..... .............................. ....... 27.104,736 - 3,959,378 3,088,563 2,513.985 2,613,498 4,912,351 1,509,537 1,780,766 952,145 1,235,977 1,509,490 3,029,046

Other capital assets less reserves-' .. ~.-- ~ ..... .......................... .6 06 663
4

-
1

316,690 569,268 763.945 813,925 1,372,806 491,922 514,953 332,766 295.009 231,009 6B4,370
Accounts and notes payable .. ......................................... 21~ 852~657 - .2,252,363 1~927,242 1,712.879 1.861.657 4,267.497 1,462,309 1,663,784 1,053,849 1.246,682 1.085.582 3,318.813
Other current liabilities ...................... - .............. 10 127

2"

-

1,139,014 716,700 665,584 683,628 1,326,283 525,403 710.878 469,170 593,728 525.198 2,895,941
Mortgages. notes. and bonds payable in one year or more ........... ......

: ~~
28

9
12 '7 1.480,385 1.831,167 2,351,848 2,760,095 6,130,471 2,152,106 2,250,059 1,621,461 1.637,521 1,822,373 4,875,501

Net worth .. ~ ...... ......... .......... .......... - _ .... 29 - 2.307,349 3,010,982 2,753.542 2.300,227 3.879,328 1,369.979 2,195,403 1,732,550 1.791.982 2,241.561 5.857,613
Cost of properly used for investment credit ........ ................ ....... 7 68,959 927,598 702,204 586,663 605.100 1.306.185 474,304 411.189 235,095 248,864 388,772 1.303,166

Total receipts , .............. .......... - .......... 150,157,645 1,655.466 41,807,671 18,112.388 13,045.725 11,381,131 19,929,062 5,738,361 7,226,603 6,454.803 6,075,063 6.600,954 12,130.418
Business receipts .......... - ..... __ ............... ...... __ ... 143,763,070 1.533,488 41,063,123 17,553,136 12,526,446 10,981,217 18.802,235 5,398,249 6,774,610 6,043,401 5,729,446 6,326,748 11,030.971
Cost of sales and operations ... - ........ ......................... 73,751,536 915.530 15,678~646 9,309,209 6,807,889 6.317,401 10,723,315 3,000,332 3,795,738 4,119,209 3,781,025 3,753,958 5,549.284
Taxes paid . _ ~ ........ .... ... .......... ........ ... 5.190,491 57.613 1,333.408 628,033 471.280 456.786 734,772 218.022 269.971 211.198 232.002 186,253 391.153
Interest paid ........ ...... ...................... ...... ....... ....... 3,375,243 39.363 240,102 225,112 247,416 304,386 674,450 233,250 256,173 170,476 192,706 175,994 615,815
Depreciation ... .... ........ .......... ...................... 7.292,624 61,232 864.380 614,403 518,177 583,050 1.271,829 415.676 457.499 235,136 305.522 364.677 1.601,043
Pension. profit-sharing. stock bonus, and annuity plans .......... 2.697.649 10,180 1.646.415 295,522 166.669 110,653 165,034 39.359 64,965 47.210 53,768 32,691 65,183
Employee benefit programs ........ ...... .............. ....... .... 796,646 11,012 227,223 88,982 61,866 59,473 93,791 35,463 42,229 26,046 33,649 44.990 71,922
Net income (less deficit) ............. ........... 4.320.445 7,914 343.474 545,674 436,883 360,942 565,727 219,190 341,662 311.989 226,482 239,776 720.732

Net income . ~ _ _ - ~ ........ ..................... .. ..... 6,977,268 117,709 1,345.543 807,047 626.391 549.348 949,964 360,723 472,031 365.225 289,789 352.130 741,368
income subject to tax .... ........ 5.185,160 64,015 815.888 559,566 419,938 411,831 710,717 293,195 377,245 308,025 256,978 319,098 648,664
Income tax. total ....... ........ .......... .......... - .. ...... 1,918.952 24,940 166,365 130,860 115,673 141,067 298.007 134,508 177,320 145,856 122,414 151,526 310.416. Additional tax for tax preferences , .......... ............ .....- ...... 1.019 - - (1) - 247 37 40 292 25 304

Foreign tax credit ...... ............... P .. .... .. ........ ........... 93.278 1,425 6,481 4,697 5.364 4,194 8,695 15,703 45,053
U.S. possessions tax credit ...... . ....... __ - 1.920 - 31 (1) 17 311 1,289 272 - - - - -
Investment credit . ~ ...................... ................ . ....... ......... 299.346 Z082 27.431 28,010 25,902 45,636 16,522 18,153 13,012 11,190 21,025 69.567
Work incentive (WIN) credit - ., .......... ...... _ ..... 948 '65 * 221 '73 22 29 78 52 82 18
Distributions to stockholders except in own stock ....... - .................. 1,148,065 109,864 249.892 82,278 95,836 40,279 101,271 50.699 71,172 71,157 67,505 67,942 131,170

Services: Hotels and Other Lodging Places ... ... ...

Number of returns ...... - .............. ... ............ ........ 17,867 787 6,722 3.960 2,827 1,863 1,458 135 73 22 20

Total assets ........ ......................... . ...... ....... 12,769,747 - 269.429 704,103 1,009,937 1,270,784 2.937,246 915,670 1,055,591 765,966 3,841,021
Notes and accounts receivable. net ~ ... . ... .... - _ .... 695,250 - 11,548 37,308 29,830 48.724 109,638 38,679 70,761 34,393 314.369
Inventories ... _ . ....... ......... ..... .......... .. .......... 237,509 - 7,250 11,531 16,906 21,552 51,873 9,781 22,799 31.669 64.148
Cash. Government obligations. and other current assets .......... - ... 1,041,197 - 39,533 46,744 93,404 91.030 229,031 67.435 78,258 43,096 352.666
Other investments and loans, ..................... ........ ~.587,334 -

'
7503 55654 56,369 50,529 199.355 76,402 143,257 123,639 874,626

Depreciable assets . ~ ...... I ~. ~ ...... .......... ........ 1.1-1 ... 1.
1

37
1

129 - 350:960 783~649 1,040,197 1,314,995 2,928,863 860,543 855,259 637,287 2,599,376
Less: Accumulated depreciation ....... ........ .................. 4,036,880 - 187,217 379,766 424,851 484,434 992.946 260.686 288,181 199.158 819,641

Other capital assets less reserves2 ., ... ~.., ___ . .... ......... ...... 1.441,991 - 31.665 120,976 177,540 190.502 341,204 102,155 132,198 76,388 269,363
Accounts and notes payable: ................. ........ ... ........... - 1.473,484 - 55,243 49,726 171,420 139.072 387,570 123.517 160,306 89,663 296.967
Other current liabilities , - _.. - . ~ .............................. .......... 818,080 - 45,948 19,145 47,411 49,622 144,109 50,276 82,456 53,714 325.399
Mortgages. notes. and bonds payable in one year or more ....... .......... 6,282,492 - 60,277 303,773 440,539 723,289 1,840,486 549,818 561,811 385,489 1,417,010
Net worth ................ ........ ...... .......... ........ ... . . ....... 3,012.956 - -66,507 238,164 204,418 194,064 312.654 143,316 160,899 198,615 1,627,333
Cost of properiy used for investment credit ...... ...... ... . . ... ........ 375.165 1.492 10.727 20,877 30,925 50,328 79.128 21,389 14,642 20,822 124,835

Jo!al receipts ............... ....... . . __ . . ............. . ...... 10.439.590 151,983 547.194 741,673 972,733 926,431 2,225,727 546,998 710.587 442,697 3,173,567
Business receipts _ ...... .............. .......... ... . _ ....... . ...... 9.770,882 142,428 543.096 710,563 949,985 880,311 2,069,396 509,758 646,645 401,578 2.917.122
Cos! of sales and operations .... ... .............................. 4.859,244 81356 228.419 329,784 430,860 450,500 1,026,641 257,904 314,272 219,496 1,518,012
Taxes paid ......... .. . .... - ... ...... 613.617 14,264 33,662 51,596 57.407 62,012 137,558 34,175 40.647 23,968 158.328
Interest paid .. ............. . ....... ............ ... 594,762 7,062 8,222 27,589 46,290 62,117 165,768 53,096 59,171 31,953 133,494
Depreciation ............. . . . ......... .................. 639.932 8,307 25.478 45.014 55,553 72,675 153,303 41,507 40.275 29,531 168,289

Pension. profit-sharing. stock bonus, and annuity plans ., . . , ... 24,466 '12 891 3,798 1,725 2.660 1,764 12,869
Employee benefit programs . ,, ~ _ ......... . ........ .............. 52.630 '1,038 Z989 2,476 9,600 2,888 5.269 2.485 25,311
Net income (less deficit) ................... .. ............... ........ - - 136.939 4.644 -44,753 24,981 20,022 -982 35,665 -29.989 -12,439 19,443 120,347

Net income . ............. . ................. .. ... .......... ... 459.867 11.156 7,930 41,085 39,172 40,958 104,883 24,774 33,168 27,365 129.376
Income subject to tax . ..... .... ......... . ........ .. ........ . _ . ... 338,251 4,219 18,106 31,039 26,019 62,311 21,872 25,196 20,916 126.015
income ta~. total ... .......... ........ . ...... ....... 136,984 779 3,725 7,516 7,425 24,699 9,714 11,695 9,947 60,319

Additional tax for tax preferences __ ........... ... ... . ....... 122 - (1) - -4 (1) -3 32 31 52

Foreign tax credit ... 1.1 -11. 1 ..... ........... . '44 *113
LIS. possessions tax credit .... ... . ....... 36 - - - 36 -
rivestmeril credit .. - ..... .... ...... ;. ~.. . 1. 19.332 '98 914 839 1,559 4,000 1,232 906 1,530 8.254.Work mcent,,c (WIN) credit ............... . . ... - - - - - -4 4 4 -
)istfibutions to stockholders except in own stock ............. 80.619 '4 '12.678 '2,208 4,481 1&860

1
1.427 2,329 30,981

-4
M

~amnot- at -dof table See le~t for *E,planal,on of Terms
..

and Description of the Sample and Limitations of the Data.'



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size of total assets

Major industry. item of active Zero SI S100.000 $250,000 S500,000 S1.000,000 $5.000.000 S10.000,000 S25,000,000 S50.000.000 S100.000.000
$250.000 000corporations assets under under under under under under under under under under .

or more
$100.000 S250,

000
S500,000 S1,000,000 S5,000.000 S10,000.000 S25.000.000 S50,000.000 S100,000,000 S250.000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) If 1) (12) (13)

Services: Personal Services
... ... ...

Number of returns .... ....................................................... 40,559 958 31,651 4,534 2,096 825 423 41 19 3 9

Total assets . ~ ............. .......................................... ...... 5,317,623 - 915,164 688,738 729,357 549,414 766,645 277,253 301,511 123,549 965,992
Notes and accounts receivable. net ......... _ ........ .......... __ ....... 990.247 - 139,703 111,418 121,955 95.441 142,530 52,302 55,066 32,606 239,226
Inventories .... ........ ....................... .... _.. _ ........... 417.033 - 49,043 66,118 33,629 28,286 58,021 14.906 40,989 11,344 114,697
Cash. Government obligations. and other current assets ..................... 866,672 - 211,113 105,385 121,828 97,174 105,727 32,407 45,052 10,745 137,241
Other investments and loans, . . ~ .... .... ... .............................. 436,797 - 61,513 37,181 56,724 45,047 47,193 56.200 28,584 12,226 92,129
Depreciable assets ................. ......................................... 4,129,283 - 1,019,072 624,855 548,646 399,817 594,178 168,263 168.966 67,448 538,038

Less~ Accumulated depreciation ., ... ................ ....... ...... 2,191,647 - 653,848 324,237 261,554 205,009 297.695 84,736 86,507 25,971 252,090

Other capital assets less reserves~ ................ ...... ................... 356.255 - 21,990 35,803 68,548 68,291 58,421 17,027 15,388 8,098 62.689
Accounts and notes payable$ ... ....................................... 830,621 - 165,495 121.593 102,727 88,584 107,159 40,610 41.766 29,718 132,969
Other current liabilities .. ..... ....

. . * *
543,071 - 64,218 37,443 42.418 47,419 52,360 36,415 28,781 21,545 212,472

Mortgages. notes. and bonds payable in one year or more ... ............ . ,. 1,079,109 - 128,177 150.560 181,519 152,549 217,099 57,364 51,135 26,894 113,812
Net worth .... ... ............... ................... 2,376,111 - 417,336 297,600 336,102 231,607 316,511 103,183 158,132 41,002 474,638
Cost of property used for investment credit ~ .., . . ......... .............. 341.389 '361 65,108 55.152 36,564 26,301 31,448 13,853 11,498 8,507 92.597

Total receipts ... _. ..... ..... ........ _... ........ ___......... _.. ... 9.131.411 72.023 2.875,114 1.093,982 1,094,516 749,612 1,064,814 335,090 547,435 126,373 1,172,452
Business receipts .... ...... __.. .......... ........ 8.897,578 68,362 2,817,986 1,073,807 1,073,730 732,509 1,032,987 320,229 536,591 122,161 1,119,216
Cost of sales and operations .... - ............ ...... ........... _ _ 4,690,770 35,882 1,431,760 522.660 578,917 386,887 578.801 170,063 308,295 48,874 628.631
Taxes paid ..... ............ ...... ........_ ................. ........ 370,132 2,874 124,502 45,255 41,260 29,923 42,494 14,572 20,939 4,282 44,031
Interest paid .. ..... ....... .......... ................ ................. 128,609 20,989 18,434 17,898 14,480 21,439 3,909 4,939 5,690 20,289
Depreciation . ........ ....................... 395,542 2,085 92,031 57,366 42.346 33,647 43,581 15,077 14,510 8,342 86,557

Pension. profit-sharing. stock bonus. and annuity plans . ... ............... 57,259 9,195 5,728 11,741 8,046 9,405 2,332 4,367 290 5,854
Employee benefit programs ................................................... 37.417 7,858 4,000 5,707 2,731 6,626 '821 2,936 33 6,617
Net income (less deficit) .. ~ ............ ...... _ .... ___ ... ... ............ 371,649 549 87,426 46,612 48,474 26,250 38.202 23,687 23,452 7,278 69,719
Net income ......................... ........ ..................... ........ 483,460 *4,789 131,202 63,678 56,674 30,184 49,535 26,003 25,534 7,278 88.583

Income subject to tax ........ ........ ~ I .................................... 347,884 57,384 32,975 43,415 21,839 43,695 24,953 24,869 7,009 87,511
Income tax. total . ~ .......................... ........... .................... 124.841 1,063 11,914 7,088 12,071 6,070 18,148 11,449 11,643 3,326 42,069

Additional tax for tax preferences . ~ ........... ........................ .6 - - - - - -6 - - - -

Foreign tax credit ..... ............ ....... ........ ........... 4.315 14)

5,9

547 112 3,067
U.S. possessions tax credit ..... .......................... ..... .......... - - - - -
Investment credit ............... ........ ............................... 16,558 2,172 1,419 1,612 1,183 2.004 1,009 1,132 4,561
Work incentive (WIN) credit ................. ... __ ........... ............. 41 - - - - - -

~
14 24 3

Distributions to stockholders except in own stock ..... ........ ....... 110.833 - 49,864 9,945 7.726 4.584 4,534 ,746 3,568 920 27,946

Services: Business Services

Number of returns ..... ....... ......... ........ ......... ..... 111.386 3,424 82.435 13,769 6.267 2.722 2,205 278 163 64 28 21 10

Total assets . ~ ........ ........ .............................. ......... 29,155,249 - 2,042,977 2,171,921 2,229,181 1,891,026 4.391,949 1,908,008 2,568,849 2,226,087 1,927,655 2,970,675 4,826,921
Notes and accounts receivable. net ..... ....... ............. _ ........... 7,286,280 - 408,700 522,820 524,046 466,881 1.113.580 523,477 709,252 722.281 607,627 614,974 1,072,642
Inventories ........................ ............ ...................... . . . 1,152,155 - 32,018 73,273 102,828 101,393 189,246 77,188 158,617 104,943 39,022 103,689 169,938
Cash. Government obligations. and other current assets ..................... 5,265,459 - 550,827 500.746 464.197 352.829 686.969 282.406 375,651 342,356 285,479 506.453 917,546
Other investments and loans, ......... ............. ................ . . 4,879,592 - 225,766 279,063 231,456 202,720 581,959 239,178 353,064 495,954 354,693 598,290 1,317,449
Depreciable assets .................... ......... .................... 15.292.540 - 1,400.350 1,290,716 1,289,565 1,134,896 2,556,205 1,052,667 1,443,775 697,801 911,679 1,548,588 1,966,298
Lew Accumulated depreciation ......... ............................. ... 7.067,143 - 740,411 665,811 572.302 541,120 1.155,711 414,237 681,790 296.704 449,392 685.937 863.728

Other capital assets less resi . _ _.. .............. ................... 1,053.209 - 63,008 85.810 126.957 112.047 218.945 73,054 84,217 52,144 26,915 60,862 149,250
Accounts and notes payable, ......................................... 8,304,258 - 634.057 627,477 620,848 564,428 1,297.681 553,433 683,486 653,432 643,474 727,407 1,298,535
Other current liabilities . ~ ... ............................ ............ 3,226,578 - 271,947 219,813 199,000 194,062 364,018 191,503 269,490 170,845 169,479 -227,542 948,879
Mortgages. notes. and bonds payable in one year or more ..... 6,386,764 - 312.558 438,557 413.099 354.481 1,075,908 474,227 545,912 409,175 411,403 711,646 1,239,798
Net worth ............................. ___ .... ...........

.
8,436.438 - 384,521 500,342 871,591 620.681 1.339,103 480,190 916,327 745,523 572,236 963,296 1,042,628

Cost of property used for investment credit . ................................. 2.249,749 50,465 236.638 251,874 227,062 187.930 365,820 192,307 180.868 102,857 71,663 230,015 152,250

Total receipts ......... _ .... ...... ........ 44,112.885 332,450 7,715.996 5,702,879 4,251,206 3,346.464 6,610.340 2,195,800 2,722,484 3,623,814 2,708,958 2,785.180 2,117,314
Business receipts ..... __ ................... .. . . .. 42,299,900 315,638 7,565,624 5,535,344 4,062,715 3,233,756 6,272,982 2,081,766 2,575,308 3,459,009 2,607,275 2,639.477 1,951,006
Cost of sales and operations .............. ................... 24,787,083 156,610 3.581,660 3,396,154 2,379,054 1.879,711 3,883.264 1,1558,007 1,495,428 2.638,837 1,904.558 1,454,712 859,088
Taxes paid ........ _ ... ........... .......... _ - _ . .. 1.313.082 9,824 275.305 162,149 138,028 127,379 177,493 64.976 73,677 89,275 57,002 85,953 52,021
Interest paid ........ .............................. .. .. ... 862,416 4,397 58.890 48,655 58,450 51,766 134,125 70,782 73,028 54,339 49,314 74,763 1 B3,907
Depreciation .......... ...... ................... 1,908.502 17.397 180,655 145.195 152,478 137,120 301,150 142,629 161,825 93,068 98,830 139.940 338,215

Pension. profit-sharing. stock bonus. and annuity plans .... ....... . . . 390,833 4,828 58,783 43,137 45,221 29,804 64,515 17,586 31,324 28,877 33,823 18,905 14.030
Employee benefit programs ... ....................................... . . . . 233,132 2,738 36,769 27,072 23,794 21,054 29,654 18,948 14,741 8,734 6,824 33.798 9.006
Net income (less deficit) .................... ....... .................. 1,362,032 -6,690 96.607 154,622 114,568 116,633 211,848 117,278 150,153 135,562 126,757 87,848 56.846

Net income .... ........ ................. .. ...... . . 2,130,027 23.245 355,813 233,073 171,677 161,162 310,285 145,422 175.840 153,832 138,883 186,015 74,780
Income subject to tax ............................. . 1,624,241 17,135 176,340 165,714 129,053 125,941 237,390 119,009 155,385 136.304 119,673 173.430 68,867
Income tax. total ...................................... ...... . .. 630,437 5,413 35,816 39,937 36, 1 91 45,523 100.894 55,461 73.457 65,155 57.360 83,195 32.035
Additional tax for tax preferences .................................. - - - - - '57 '21 - 5 3 - -

Foreign tax credit ...... ........... ............. _ .... - - - - 35,099 3,742 1,302 3,634 4,030 7.024 13.829 601
U.S. possessions tax credit .......................... .......... ..... - 813 - 31 - 17 306 187 272 - - - - -
Investment credit ............................. ................ .. 91,867 892 5,153 10.979 7.526 10,495 15,622 7,787 8,487 4,157 4.699 12,580 3,490
Work incentive (WIN) credit ....... _ ... ................. 373 - - - - *36 5 43 47 73 (1)
Distributions to stockholders except in own stock ..................... .. . . 332.502 84,395 12,205 26,210 12,379 28,769 13,350 28.949 36,159 38,094 33384 17.863

F~tnoles at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data.'



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-monpy amounts are in thousands of dollars]

Total returns . Size of total assets

Major industry. item
of

active
Zero

$1 S100.000 S250.000 S500,000 S1,000,000 S5,000,000 S10.000.000 S25.000,000 S50,000,000 S100,000,000
S250 000 000

corporations unde under under under under under under under under under
, ,

r m reassets
100,000 S250.000 S500,000 S1.000,000 1 S5,000,000 S10,000.000 S25,000.000 S50,000,000 I S100.000,000 S250.000.000

o o

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Services: Auto Repair;
Miscellaneous Repair Services

Number of returns ........... .............. _ ............ ......... ..... 57,258 1,704 41.OB1 8,409 3.054 1,657 1.196 98 42 7 3 3 4

Total assets ...... ............. ................ ............ 11,417,112 - 1.323,616 1.281.643 1,080.480 1,181,482 2,388,367 646,932 634,694 234.598 232,130 450,059 1.963.111
Notes and accounts receivable. net ......... ........................... __ 1,669.708 - 197,947 194,605 164.375 162,143 268,850 66,500 106,515 38,415 132,095 42,680 295,583
Inventories .. _ ~ ... .......... .......... ........ ....... ............. 844.751 - 223,469 147,878 112,195 116,003 127.021 14.929 25,035 4,674 9,759 12,012 51.776
Cash. Government obligations. and other current assets ..... ......... ... 1,120,199 - 219,888 211,258 145,373 115,750 184,951 33.111 48,010 16,553 21.134 18,839 105,332
Other investments and loariv ......... _ ........ .............. 612,087 - 72,138 84,639 77.495 70,095 90.911 33.988 40,70 22,577 - 24,898 94,633
Depreciable assets ......... ............. .. ............... 10,655.765 - 1,010,4~18 957.221 739,955 1,035,677 2,482,871 663,461 609.707 186,587 85,530 742,594 2,141.714

Less: Accumulated depreciation .... ....... ......... ............... 4,216.928 - 493,914 414,846 262,365 407,954 880,252 208.565 217,812 64.867 25,263 399.636 841.454

Other capital assets less reserves ..................... ............... 477,032 - 52,520 70,237 67,082 55,614 63,652 31,590 4,732 28,336 6,180 7,B68 69,221
Accounts and notes payable' ...... ....................... .................. 3,326,010 - 330,271 386,998 255.075 390,739 987,067 204,351 232.452 54,868 132,031 24,449 327.709
Other current liabilities .. ............ .............. ............. ........ 775.866 - 104,220 79.344 63.489 80,537 106,902 27,916 35,857 15,511 16.316 32,124 213.650
Mortgages, notes. and bonds payable in one year or more .................. 3,702,119 - 245,196 238,587 263.632 317,899 762,420 302,485 242,516 81,139 64.986 305,338 877.921
Net worth . ~ .... .............. ................ .......................... _ ., 2,901,659 - 383,092 465.113 431.775 333,690 433,716 106,534 82,370 76,813 18,251 80.987 489.318
Cost of property used for investment credit ................. ......... ..... 1,891,973 13,530 130,430 120,656 140,760 188.090 540,876 167.468 97,344 37,849 41,334 46.016 367,620

Total receipts ... ......... ...... .......... ... I ~.. I ... I- I ............. 15,738,807 107,167 4,598.245 2,484,125 1,605,167 1,572,065 2,281,796 380,212 478,998 175.565 70.032 271.842 1,713,593
Business receipts . . ...................... ................................... 15,067,844 105.452 4,553,472 2,365,103 1.558,225 1,512,158 2,131,578 339,921 418.582 158.917 59.010 264,354 1,601.072
Cost of sales and operations ...... ...... I .... ... 8,078,080 37,540 2,756,384 1,390,281 876,021 916,971 999,923 125,773 189.264 54,378 12.883 87.675 630,987
Taxes paid ........... ................................................ - 525,154 3,629 173,991 88,235 44,870 43,226 67,069 10,585 12,003 6.516 895 4,952 69,183
Interest paid ................... ___....... ................ .......... 522,335 3,444 35,779 42.474 30,249 49.170 129,642 36,000 36.152 11,669 14.871 26,788 106.097
Depreciation ....................... ... - ........................... 1.780,263 11.705 129,146 143.363 108,669 168,159 477,494 123,723 120,584 37.485 31,791 109,907 318.237

Pension. profit-sharing. stock bonus, and annuity plans ..... ............... 54,982 3,640 12.166 9,367 5,984 12,098 1,146 1,398 332 - 431 8.340
Employee benefit programs ...................... .................... - .... 66,532 19,933 7.757 4,924 5,385 7,842 878 1,957 88 99 419 17,109
Net income (less deficit) .......... ...................................... 497.840 -6,673 19,378 77,692 66,503 77,025 90,546 19.566 4,969 11,251 161 1,021 136.401

Net income ......................................... ....... ....... ....... 700,878 6,328 120,812 102,844 78,142 85,974 116,677 22,820 13,183 11,568 1,379 4,750 136.401
Income subject to tax . . _ ~. ~ ........ .............. I ...... . ........ - ~ .... 550,934 '5,854 85.688 85,450 47,432 80,289 95,187 20,498 8,382 11,421 40 4.750 105,943
Income tax, total .. ....... ...... .......... ................ ............ 194,993 18,074 20,288 13,008 29,870 40,159 9,335 4,222 4,916 8 2,289 51,131

Additional tax for lax preferences . ~ ........... ......... .................. - - - -4 '12 - -

- - -Foreign tax credit . ~ _ _... _.. .................................. ....... __ 5,308 - - 1,629 1 8 6 3.640
U.S. possessions tax credit .......................... ...... ............. 5 - (1) - 5 - - - - - - -
Investment Credit ............. .......... ....... .......... ......... 50.199 3.463 4,124 3,725 5,970 11,608

2

739 958 593 1,080 15,365
Work incentive (WIN) credit ......................... ................... * 198 '68 - - -

1
- - - -

Distributions to stockholders except in own stock ................... ........ 45,924 18,753 3,436 7,907 1,895 217 2,196

1

20 396 3.496

Services: Amusement and Recreation Services

Number of returns ..... ........ ... - ..................................... 39,307 1.966 23,531 7,194 3,155 1,882 1,293 138 94 27 16 4 7

Total assets ......... ............................. ............. 17,758,297 - 609,700 1,149,213 1,126,030 1,310,011 2,474,839 950,109 1,359,198 900.763 1.052,982 754,731 6,070,721
Notes and accounts receivable. net ................. ..................- 1,613,550 - 41,826 89,354 101.097 102,911 218,183 90,811 161,127 64,419 110,416 45,903 587,503
inventories . ................ - ....... ....................................... 1,106,716 - 36,028 55,309 35,851 52,007 80,652 4,607 58,743 40,362 39,952 15.599 687,606
Cash. Government obligations. and other current assets ... ........ I ... I ... 11 2,988,861 - 153,749 183,484 163,443 176,011 338,809 179,234 205.807 131.544 144,862 117,142 1.194,776
Other investments and loans, . .- ......................... ........ ...- 3,071.209 - 47,185 79,521 64,175 83,905 281,333 94,888 200.774 115.816 141,781 146,196 1,815.635
Depreciable assets .................................................... - 11.291,958 - 728,337 1,295,620 1,144,631 1,204,197 1,991,358 658,997 800,179 651,626 741.766 456,883 1,618.364

Less: Accumulated depreciation . ... ....................................... 5,051,369 - 458,504 757,993 577,193 530,142 906,592 305,797 331.511 240.935 305.584 147,897 489,221

Other capital assets less reserves~ ............................ ....... . 1,725,544 - 29,319 167,977 155,516 186,282 378,064 163,990 183,929 110,722 123J10 57,689 168.946
Accounts and notes payablW ........ ...... ... .... ........... ...... 3,438,546 - 166,560 205,790 161,858 234,781 580,107 248,071 271,463 77,298 193,760 64.901 1,233,957
Other current liabilities .: .... ........... .............. ................ 2,286,436 - 85,608 94,770 115,850 93,695 220,639 76,392 154,253 63,510 105.862 56.443 1,219,414
Mortgages. notes. and bonds payable in one year or more .... ............. 4,859,482 - 154,936 272,175 453,284 481,307 802,342 312,163 386.199 347,346 472,534 296.148 881,048
Net worth ... ........... ...... .......................... - - 5,558,030 - 38,526 369,061 313,540 356,009 531,261 234,996 483,126 324,035 200,621 309,898 2.396,957
Cost of property used for investment credit .................................. 1,140,653 1,074 49,985 61,570 58,648 69,474 139,388 32,571 63,611 28,573 50,022 39,905 545.832

Total receipts . ~ ..... . ......... .......... .......... ....... _ ... 18,315,957 228,165 1,779,898 1,502,738 1,322,610 1,362,364 2,531,604 826,113 1,228,867 828,578 1.037,030 1,273,641 4,394,349
Business receipts . . . ............... ___.......... ......* ... ...... 16,819,485 202,459 1,700,779 1,444,990 1,207,316 1,282,939 2,331.294 755,924 1,133.437 718,644 978,243 1.221.888 3.841.572
Cost of sales and operations .. _ ~ .... ...... . ........ ........ ...... 8,878,222 109,454 824.756 708,973 598,446 676,250 1,285,973 403,020 568,568 340,313 573,412 735,868 2,053,189
Taxes paid __ ................. .......... .......... ............ 723,190 7,398 61,007 70,287 56,617 5%229 121,190 41,175 64,892 46,354 71,378 40,314 83,349
Interest paid ......... ............................................. ... 525,576 5.168 17,681 36,219 39,064 48,591 83.478 25,710 39,186 28,633 52,343 29,460 120.043
Depreciation . .... ___ ...... _ ..... ................ ......... __ ....... 1,471,797 14,129 60,207 87,676 74,439 88,539 165,321 41,373 76,888 37,258 80.990 33.802 711.175

Pension. profit-sharing. stock bonus. and annuity plans ... .............. 98,441 7,814 5,957 9,398 13,322 10,485 5,625 9,290 4.010 5,384 3,227 23,635
Employee benefit programs - ................ .................... 70,422 8,888 3,946 4,196 2,480 6,217 3,879 5,731 6.077 8,316 6.332 13,751
Net income (less deficit) . ... __ ................ . _ ..... .... ........ .... 806,410 2.468 -22,283 23,277 39,152 42,892 51,561 43,404 109,449 66,613 6,734 57,919 385.224

Net income . . ~, ~ _ ~. ~ ........... .. ........ ................. 1.220,955 18,984 77,018 62,817 86.409 81,958 129,478 63,892 135,115 91,346 30.795 57.919 385.224
Income subject to tax ....... .... ... I ~.. ~ ... - ~.. I ...... - ... ....- .... 907,629 4,866 44.786 36,828 40,979 58,572 88,282 45,883 100,613 77.265 23,222 56.115 330,198
Income lax, total ... ........................ ... 385.976 1.618 9,842 8,308 9,433 19,856 37,090 20,684 47,172 36.766 10.947 26,248 158.012

Additional tax for tax preferences ................ ...... '483 - - - - - ' 144 - (1) 193 - 136

Foreign tax credit .......... __._........................... 40.473 '128 '309 601 12 352 38,961
U.S. possessions tax credit ..... ........... .... ..............

Investment credit ........ _ , - . ....... .... . .... 60,342 169 1,156 2,236 2.786 3.256 5,334 1,062 3,802 1,307 1,848 3,173 34.213
Wcrk incentive (WIN) credit ...... -7 - - - - - -4 - - - 3 - -
Distributions to stockholders except in own stock .. .......... ........ 197,527 '4,198 10,565 8,390 18,685 1.0,464 14,758 24,510 26,130 8,114 6.054 10,817 54,B42

%A
co

Fo.M.1-af-dol fact, Seelb.1f., Explanation of Terms* and Description of the Sample and Limitations of the Data, *



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Total returns Size of total assets
Major industry, item of active Zero $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000000 S50,000,000 $

100'000'000
Corporations assets under under under under under under under und~r under under $250,000,000

$100,000 $250,000 $500,000 S1,000,000 $5,000,
000 $1

0,000,000 $25,000,000 $50.000,000 $100,000,000 $250,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Services: Other Services
Number of returns ............................ ............................... 199,940 7,094 164,466 17,014 5,729 3,207 2,077 192 98 32 18 8 5
Total assets .................................................................. 23,071,754 - 3,924,707 2,586,317 1,986,401 2,184,802 4,027,913 1,335,025 1,415,915 1,088,445 1,259 099 1,260,216 2,002,914
Notes and accounts receivable, net .......................................... 4,182,791 - 434,073 447,896 351,427 411,789 810,391 280,993 308,316 261,979

.
384,955 271.332 219,640

Inventories .................................................................... 893,305 - 150,534 87,215 57,847 98,582 234,583 61,580 66,736 21,344 48 932 36 594 29 358
Cash. Government obligations, and other current assets .................... 1 4,261,771 - 1,195,749 726,654 414,518 356,817 655,450 165,863 160,523 140,561

,
128,970

,
167,958

,
148 708

Other investments and loans, ....................... ........................ 2,790,819 - 404,625 300,436 226,478 159,712 387,777 128,746 222,233 201.419 221,008 347,136
,

191 249
Depreciable assets .... ...................................................... 13,096,164 - 2,858,188 1,368,846 1,133,302 1.318,473 2,168,323 739,059 668,421 485,697 507,864 462,865

,
1 385 126

Less: Accumulated depreciation .................... ... I ................... 4,540,769 - 1,425,484 545,910 415,720 444,839 679,155 235,516 174,965 124,510 138,488 126,464
, ,
229,718

Other capital assets less reserves2 ........................................... 1,352,632 - 118,188 108,465 168,302 201,189 292,520 104,106 94,489 57,078 47142 50 345 115 479Accounts and notes payable, ................................................. 4,479,738 - 900,737 535,658 400,951 444,053 907,913 292,327 274,311 148,870
,

181,275
,

189 592
,

204 051Other current liabilities .......... ............................................. 2,601,496 - 567,073 266,185 197,416 218,293 438,255 142,901 140,041 144,045 207,237
,

156,501
,

123 549Mortgages. notes, and bonds payable in one year or more .................. 6,603,021 - 579,241 427,515 599,775 730,570 1,432,216 456,049 462,486 371,418 303,169 326,555
,

914 027Net worth .............. .............................. ...................... 7,155,322 - 1,150,381 1,140,702 596,116 564,176 946,083 301,760 394,549 346,562 470,509 533,656
,

710 828Cost of property used for investment credit .................................. 1,259,170 2,037 434,710 192,075 92,704 82,977 149,525 46,716 43,226 36,487 36,039 25,078
,

117,596
Total receipts . ... .............. ............................................. 52,418,995 763,678 24,291,224 6,586,991 3,799,493 3,424,195 5,214,781 1,454,148 1,538,232 1,257,776 1,122,103 1,360,885 1 605 489Business receipts .................................. I-— ...... I ... I ......... 50,907,381 699,149 23,882,166 6,423,329 3,674,475 3,339,544 4,963,998 1,390,651 1,464,047 1,183,092 1,025,879 1,322,480

, ,
1,538 571Cost of sales and operations ................................................. 22,458,137 492,688 6,855,667 2,961,357 1,944,591 2,007,082 2,948,713 885,565 919,911 817,311 692,709 1,008,969

,
574923Taxes paid ................................................................... 1,645,316 19,624 664,941 210,511 133,098 135,017 188,968 52,539 57,613 40,803 45,277 94630

,
65 779Interest paid ......... __ ..................................................... 741,545 18,750 98,541 51,741 55,465 78,262 139,998 43,753 43,697 38,192 37,923

,
29 237

,
105 986Depreciation .................................................................. 1,096,588 7,609 376,863 135,789 84,692 82,910 130,980 51,367 43,417 29,452 30,770

,
23,764

,
98,975

Pension, profit-sharing, stock bonus, and annuity plans ..................... 2,071,668 *4.665 1,566,958 228,534 90,051 52,775 64,733 10,945 15,926 11.937 11,222 6 454 7 468Employee benefit programs ................................................... 336,313 6,963 152,737 45,906 20.256 25,347 33,852 8,049 11,595 8,629 8,192
,

2,861
,

11 926Net income (less deficit) .................. ................................... 1,145,575 13,616 207,099 218,490 148,164 99,124 137,905 45,244 66,078 71,842 45,502 44,623
,

47 888Net income ................... .................................... ........ 1,982,081 53,207 652,768 303,550 194,317 149,112 239,106 77,812 89,191 73,836 46,213 55,081
,

47 888Income subject to lax ........................................................ 1.416,221 29,368 447,471 220,493 128,020 99,171 183,852 60,980 62,BOO 55,090 44,316 36,787
,

47 873Income tax, total ............................................................. 445,721 13,988 89,940 51,514 37,454 32,323 77,017 27,865 29,131 25,746 20,830 16 836
,

23 077Additional tax for tax preferences ... ...................................... 306 - - - - '36 -6 5 4 69
,
-

,
168

Foreign tax credit ............................................................. 7,926 '1,425 2,362 -1,264 581 40 197 1 461 305U.S. possessions tax credit ................... ........................ ...- 1,066 - 1,066 - - - -
,
- -

Investment credit ............................................................. 61,048 15,487 8,338 4,328 3,439 7,068 2,269 2,991 4,293 2,531 1,742 2468Work incentive (WIN) credit .... ............- ............................... 317 - * 143 - '33 6 7 1 7
,

18Distributions to stockholders except in own stock ................ - ......... 380,660 97,771 86,311 36,712 35,847 13,935 26,443 8,697 10,881 21,439 4,968 7,071 30,585

Nature of Business not Allocable ...

Number of returns . ........................... - ............................. 2,825 174 1,617 623 206 120 8 - -
Total assets ..... - ............. ................................... ........ 747,276 - 47,330 104,909 17,720 143,775 221,224 *73,677 138,641 - - -
Notes and accounts receivable, net ....... ........................ .........

.
152,411 - *4,380 '16,220 29,486 41,227 '26,307 29,098 - - -

Inventories . ........... 161,380 - 12,822 '24,588 -2,140 38,580 59,469 23,514 - - -
Cash, Government obligations, and other current assets ..................... 122,673 - 8,666 27,597 15,704 28,026 15,702 25,463 - - -
Other investments and loans, .......................... ..................... 88,584 - 1,044 '13, 100 17,835 10,622 14,898 28,600 - - -
Depreciable assets ...... ............. ......................... ....... 279,584 - 14,713 *44,504 57,993 109,367 *16,173 33,474 - - -

Less: Accumulated depreciation ............................................ 127,920 - 6,645 *28,016 1,088 24,382 54,444 13,039 - - -
Other capital assets less reserves! .. ~ .................. ............... 43,681 - *2,247 1 5,164 - 7,898 15,877 2,444 - - -
Accounts and notes payable, ................................................. 195,546 - -4,691 56,638 68,052 24,637 - - -
Other current liabilities ........................................................ 111,397 - 3,604 1,651 8,564 18,392 *36,456 36,142 - - -
Mortgages. notes. and bonds payable in one year or more .. ~ ............... 137,998 - 11,748 1,024 32,052 36.826 13,806 22,162 - - -Net worth . .. ........ ........ ........ ............ .... - ................. 242,042 - 10,615 *10,354 35,706 89,372 19,197 52,589 - - -
Cost of property used for investment credit .................................. 22,860 '144 '1,472 5,830 9,259 1.377 1,882 - - -
Total receipts . ..................... ... ......... ........................ 1,356,346 3,765 177,857 154,176 *40,992 324,686 443.039 208,294 - - -
Business receipts ... .................... ................... ................ 1,319,895 *3,588 175,263 150,093 *39,253 316,964 431,964 201,942 - - -
Cost of sales and operations ..... ........................................... 910,136 68,984 *31,196 224,665 330,558 156,600 - - -
Taxes paid ...... ............ ... - ................ ................... 27,946 .9 5,071 6,233 7,583 3,172 - - -
Interest paid ... ............. ............................................ ... 22,339 '352 5,783 7,156 1,455 3,730 - - -
Depreciation ......................... - ........ ............................ 26,704 1.974 5,483 9,970 3,020 - - -
Pension. profit-sharing. stock bonus, and annuity plans . . ~ .................. 13,937 11, 133 '117 1,690 .9 988 - - -
Employee benefit programs .... ... ......... .... - ....................... 4,478 '230 1,302 139 - - -
Net income (less deficit) ........ ................. ........................... 17,401 -964 -1,781 5,149 *3,084 -6.339 10,532 8,125 - - -

Net income ....... .......... .. ......................................... 50,045 '4,434 1,084 20,289 8.306 - - -
Income subject to tax ......... ........ ........ I ..... ......... 38,007 17,045 7,275 - - -
Income tax. total ..... ..................... ...... .......................... 13,600 7,453 3,426 - - -

Additional tax for tax preferences ... .......... ............ ............... - - - - -
Foreign tax credit .......... ............... ..... - .............. ........... 57 - 57 - -
U.S. possessions tax credit ....... ........... ....... .................. 552 187 365 - -
Investment credit ......... ........ ......... ....................... .... 1.058 481 134 - -
Work incentive (WIN) credit . ...... ..... _.. .................... . ...... - - - - -
Distributions to stockholders except in own stock ............................ . '117 633

*Estimate should be used with caution because of the small number of sample returns on which it is based. -4
"Data deleted to avoid disclosure of information for specific corporations. Deleted data included in the appropriate totals
- Idennfies (a) size classes for which data were deleted to avoid disclosure of inI ormalion for specific corporations and (b) combined frequencies or amounts which include the data I husdeleled from another size class.
Includes loans to stockholders, mortgage and real estate loans. and ' other investments. '
Includes depletable assets less aCcumulated depletion, land, and intangible assets less accumula!ed amortization
includes accounts payable and mortgages. notes, and bonds payable in less than one year.
Less than $500 per return
NOTE Classification by size was based on amounts rounded to thousands of dollars prior to tabulation See text for ' Explanation of Terms ' and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 7.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts

JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Size of business receipts

Industrial division item
Total returns

S25.000 S50,000 S100,000 S500,000 $1,000,000 S5,000,000 SIO.ODO,000 S50,000.000 S100.000,000 S250.000,000 S500.000.000
. of active Under

under under under under under under under under under under or
corporations S25,000,

S50,000 S100,000 S500.000 S1,000,000 S5,000,000 S10,000,000 S50,000,000 S100.000.000 S250,000.DOO S500,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All Industrial DivislonS2

Number of returns ......... .... - ................... ................... .

Total assets

2,082.200
720 938 6704

466,690
31,117,964

180,559
17,259,181

263,251
26,275,630

701,921
131,558,645

194,504
116,279,265

216,559
472,677.726

31,942
232,567,434

21,688
583,012,191

2,281
290,083,733

1,509
448,367,427

572
343,185.960

724
2,028,553.514

..... ..................... ........................ ... . - - ..
Notes and accounts receivable. net ......................... ................

, ,.
1.137,279,634 3,285,644

37
1,932,168

635 256
3,183,173
1 433 941

24,937,549
886 39913

33,174,939
583 50312

142,405,698
049 67046

52.699,550
22 375 701

120.829,928
43 096 671

67.642,197
14916 084

118,571.526
23 722,919

87,230,745
21,686,730

481.386,517
148,067,052

Inventon s ., ... .. ...... I. ......... ......... ....... I ... I ....

Cash. Government obligations, and other current assets .....................
350,644,363
834,024,747

1.022, 2
4,976,163

.
2,944,209

. ,
4,251,567

, ,
25,031,776

,,
26,529,444

,,
105,397,850

, ,
44,289,012

, ,
108,078,085

. ,
59,588,038

,
95,033,187 68,231,684

458 16
289,673,732
499 204 958

Other investments and loans, .............................. ................. 1,309,774.602 6,404,537 2,867,084 3,885,387 16,632,987 15,138,025 108,432,635 82,992,279 236,474,544 109,182,745 134,101,260 , 194, , ,

Depreciable assets ..................... ................................. 1,382,572,361 10,206,682 8,808,453 14,527,204 64,025,755 38,041,679 95,249,213 40,537,184 92,182,715 46,239,362 92,217,331 86,334.346 794,202,437

............................... .........Less Accumulated depreciation . 519,177,941 3,680,584 3,535,787 5,945,283 28,041,115 16,768.462 42,461,639 17,885,155 37.195,660 17,824,473 31,745,982 29,058,549 285,035.252
..

Other capital assets less reserves' . . ~ ..................... .................. 105,714,480 6,085,713 2,959.304 3,896,952
4 857 648

10,860,296
27 669 067

4,794,880
16520 927

10,549,022
527 69275

4,578,450
934 40532

10,005.051
269 17871

3,966,279
430 22826

6,148,748
42 893 849

5,098,018
32,037,859

36,771.767
235,043,901

Accounts and notes payable! ............. ............. .....................
......................... ..Other current liabilities

578,552,685
1,791,237,114

6,182,506
1,517,060

2,779,187
757,987

, ,
1.494,614

, ,
21,159,113

, ,
41,313,460

,,
233,459,847

, ,
120,705,513

,,
306.599,349

, ,
159.547,502

. ,
211,691,271 153,893,407 539,097,991

...... ............ ....
Mortgages, notes, and bonds payable in one year or more ........... ...... 638,277,006 9,978,762

174799
5,160,419

961 3515
7,624,577
8 628 233

31,045,912
39 426 512

17,923,819
279 18029

45,039,470
07899 155

19,877,961
48 928 613

47,841,258
938 408123

23,477,275
59,720,693

50.829,336
99,047,840

39,889,692
81.215,484

339,588,525
605,216.895

Net worth .......................... ....... ......................... ...

Cost of property used for investment credit ................... : ..............

1,207,317,461
138,146.411

6, ,
796,577

,,
449,861

, ,
889,351

, ,
5,512,456

, ,
3,753,945

,,
9,664,784

, ,
3.763,766

,,
8,698,340 4,346.062 9,172,744 9,895,437 81,203,088

... ........ ............... ..........................Total receipts ... 3,635,471,982 5,014,586 7,067,778 20,080,661 171,904,800 140,728,100 467,417,144 225.300,433 427,397,445 162.373.741 238,891.822 204,483,075 1,564,812,397
.......

Business receipts ............ ............................................ ... 3,370,399,288 2,399,693 5,170,389 17,224,178 162,190,688 133.612,156 438,422,363 210,528,954 389,956,089 143,628,317 213,514.480 186,221.918 1,467,530,063

Cost of sales and operations .......... ............... .............. ....... 2,416,628,161 1,038,995 2,302,705 7,993,380 89,609,859 87,213,653 323,306.552 163,773,073 298,726,186 105,137,282 151,402,958 132,936,471 1,053,187.047

..............................................................Taxes paid 92,983,860 459,083 491,094 974,446 5,756,852 3,773,801 9,711,588 4,151,279 8,242,468 3,609,943 6,338.291 5,300.673 44, 174,342
.....

................. ............................... .........Interest paid . 135,056,207 718,078 465,830 782,781 4,048,846 3,554,078 15.851,457 8,269,529 20,589,901 10.276,004 13,071.383 9.661.483 47,746.837
..

............. ................................... .Depreciation 93,761,989 589,478 507,561 991,244 5,214,136 3,247,084 8,130,454 3,304,545 7.030,388 3,454,875 6,110.773 5,904,170 49,277,281
..... ..........

Pension. profit-sharing. stock bonus, and annuity plans . .
' ' ' , * ''

31,354,998 7,790 14,243 145,784
8850

1,847,393
326622

943,108
494 521

2,451,837
1 535 975

1,082.780
699 233

2,112,471
1 473 286

1,024.378
743 622

1,772,353
1 281 BD4

1,755,990
I 226.920

18,196,871
11,115,113

Employee benefit programs ............. ...... ....... ...
. . . . .Net income (less deficit) ................................... ... I .... I ......

19,285,318
185,419,106

16,751
-1,422,725

14.882
1,570

6 ,
185,570

,
3,914,021

,
3,838,448

, .
13,736,437

,
7,140,316

, ,
17,596,415

,
7,769,429

, ,
11,720,616

,

10,715,022 110,223.987

Net income ... ............ ............................. ....... .......... 210,406,400 802,725 773,945 1,447,412 7,965,329 5,821,583 17,682,701 8,732,550 20,980,825 8,787.422 13,023,765 11,301,970 113,086,173

..............................................Income subject to tax 183,471,529 453,807 494,448 875,079 5,087,885 3,923,485 13,082,662 6,823,707 16.546,072 7,255,634 11,193,224 10,587,726 107.147.800
..........

.... ............................Income tax total 83,291,815 116,025 112,751 206,178 1,255,581 1,125,739 4,916,811 3,005,998 7,732,142 3,454,569 5,313,578 5,032,285 51,020.158
........ ...................,

Additional tax for tax preferences ........ ................................. 192,933 '67 '231
76

2,151
6978

2,743
5 068

13,859
30 582

10,962
32 095

27,469
386316

13,381
177 325

17,636
4 4 031

20,172
658140

84.242
21 943625

Foreign tax credit ............... .............................. .... 23,578,926
703 429

1,202
3 483 277

1, 2
3

,
1 201

,
1,970

,
44,533

,
55289

,
256804

,
173641

1
121,315 44113 -

U.S. possessions tax credit .......... ............................. ..........
.......................................Investment credit

,
9,152,712

,
6,210 5,159 17,105

,
182,309

1

57,870 489,244 220:468 518:007 275:604 594,346 600
'05L6."6.2~,

......................

Work incentive (WIN) credit ........ .........................................

Distributions to stockholders except in own stock ..........................
9,352

54,644,375
(1)
414,545 194,536

-
314,732

890
1,441,576

455
944,984

1,459
3,002,351

608
1.480,036 4,30

263
1,959,648

516
3,643,198

396

1
3.341

697 3,80533.605,869

Agriculture, Forestry, and Fishing

Number of returns ....... .................................................... 60,289
23 803 530

11,652
1 257 567

7,519
097 9971

8,586
0891 683

23,706
917 3826

4,457
2,802,732

3,513
4,163,324

594
1,464,440

247
2,234,205

15
2,182,794

Total assets ................... ............................ .......... . . .
net ..........................................Notes and accounts receivable

, ,
2,016,715

, ,
48,180

,,
30,739

, ,
78,142

,,
396,884 189,014 414,833 191,673 365,175 302,075

,
...................... _ _ .............. ..Inve6tories ... 2,312,930 67,529 38,050 88,863 450,114 258,821 467,586 250,526 362,737 328,704 -

..... .......... .. .
Cash, Government obligations. and other current assets ........ I ... I.. ~ ..... 2,198,235 78,620 114,174 144,710

359149
603,529
563 595

285,767
695301

497,004
370 295

146,534
139 069

178,767
342 642

149,130 -
625 -367

Other investments and loans, ................................... ............ 2,391,939 84,776 72,883 , , . , , . ,

Depreciable assets ........... ........................................... 14,273,672 486,022 514,332 816,160 4,655,191 1,891,201 2,746,946 847,100 1.155,710 1,161,010 -

Less: Accumulated depreciation .............................. ............. 6,309,242 170,808 225,152 328,078 2,049,648 897,369 1,259,331 392,583 493,349 492,924 -

Other capital assets less reserveS4 . .... .. ........ ..... ....... _ 5,799,035 614,372 501,333 647,928 1,991,824 698,017 803,610 238,323
29

237,513
683 792

66,115 -
652 -292

Accounts and notes payable! ................................................. 5,599,353 178,193 123,885 283,045 1,460,530 694,223 1,339,604 543,4 , .

.............................................Other current liabilities 967,477 14,348 16,897 35,536 150,924 96.117 245,322 70,880 122.802 214,651 -
..... .....

Mortgages, notes. and bonds payable in one year or more .................. 6,925.430
7 893 503

333,415
427 400

382,254
464 680

512,239
678 275

2.107,733
487 9692

882,949
868 396

1,167,591
1,043,002

439,460
328,558

624,589
678,030

475,200 -
917,193 -

Net worth .........- .......................... .............................

Cost of property used for investment credit .................... .............

, ,
1,638,461

,
67,194

,
57,003

,
73,912

, ,
582,911

,
215,462 317,954 99,450 151,168 73,407 -

Total receipts ................ ........................... . ........... .. . 32,433,149 169,776 342,347 725,863 5,970,124 3,392,967 7,410,268 4,169,828 5,442,359 4,809.617 -

Business receipts .......... ............................. ................... 30,818,836 103,737 272,869 638,718 5,543,524 3,217,718 7,147,778 4,020,017 5,282,776 4.591,699 -

Cost of sales and operations ................................................. 22,831,591 79,456 138,845 346,952 3J48,410 2,106,775 5,339,044 3,541,744 4,560,338 3.570,027 -

Taxes paid ......................................... . . . ........ . ..... 728,808 14,960 18,905 32,141 203,966 84,169 153,456 44,178 65,569 111,464 -

Interest paid ............................................... ................ 861,338 25,519 30,323 51,043 250,400 113,885 178,746 62,765 87,489 61.168 -

Depreciation ........................................ . . ........ . . .... 1,220,019 35,643 42,214 64,345 430,878 174,271 240,624 69,649 89,556 72,839 -

Pension, profit-sharing, stock bonus, and annuity plans ..................... 107,547 2,362
838

32,387
11 501

11,600
5 500

22,951
9 302

6,781
3 844

13,640
'9 386

17,390 -
012 -'17

Employee benefit programs ...................................................

Net income (less deficit) ...... ...............................................

57,783
6410,291 -92,107 3,285 -3,069

,
180,556

,
129,760

,
138,805

,
31,511

,
78,562

'

,
172,988 -

Net income ...................................... . .. . . .... ... .. . .. 1,506,417 37,136 55,657 81,963 432,858 213,928 287,473 87,485 124,002 185,915 -

Income subject to tax .................................. ............... . ... 1,015,900 17,532 24,800 46,479 259,515 127,606 191,619 73,913 96,666 177.770 -

............... ........... . ... . . . ... . . ..Income tax total 353,451 4,515 5,592 10,242 63,683 40,140 71,332 31,455 44,149
-

82.343
'.......

Additional tax for tax preferences ...................................... .. 595 '12 - - is 4
'74

315
'9 399

Foreign tax credit ......................................... . ........ .. . . . 9,528 - - -
59 - -

-

-
,
-

U.S. possessions tax credit ........ ..........................................

Investment credit ....................................................... . ..

59
66,335 1 53

3

600 -1,498 22,268 9,350 14 31,1
.

4116. 7,366

Work incentive (WIN) credit ............................... ........... ... .
Distributions to stockholders except in own stock ............................ 217,307.9

1
-35312, 1 859-

-
1 7,425

(1)
53,372

-

28,033

9

8

31 43
-

12,292 15,621

(D
Q

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 7.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued
IAII figures are estimates based on samples-money amounts are in thousands of d6larsi

Size of business receipts
Industrial division. item Total re urns

of act!ve Under S25.000 S50,000 S100.000 S500,000 S1,000,000 S5,000.000 S10.000.000 S50,000,000 $100,000.000 S250,000.000 S500,000.000
corporations $25,000, under under under under under under under under under under or

50.000 S100.000 S500.000 S1.000,000 S5.000,000 S10,000,000 S50,000,000 S100,000,000 S250,000,000 S500.000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) If 1) (12) (13)

Mining

Number of returns .......... .................... ..... ......... 15,606 4,434 685 1,647 3,966 1,998 2,123 348 310 41 54
Total assets ....... _ _ _ ......... ...... ............................. 76.701,653 1,102.095 176,943 231,467 1,686,415 1.507,485 5,405,816 2,410,282 9,627,399 4,188,781 50,364,970Notes

and accounts receivable. net ................................. ........ 16,130,428 71,373 15,416 26,700 255.866 241,078 837,655 450,384 1.373,051 480,403 12,378,502
riventones ... ......... . . ...... ....... ......................... 3,864,203 5,723 1,292 16,431 64,539 66,364 167,838 134,548 361.679 268,667 2,777.122
Cash. Government obligations. and other current assets ......... 6.600,549 80,667 17.704 55.745 285,011 232,229 841,250 327,128 985,224 312,830 3,462,761
Other investments and loanv .... ........ _ .... ........ ...... ........... 16,468.232 453,680 81,863 38,673 212,550 133,498 683,991 202,213 1,525,724 521,768 12,614,272
Depreciable assets ....... .. ........... ............. ..................... 38.389,891 176.580 37,398 77,960 1,079,850 1,039,052 3,433.361 1,691,413 5,779,075 3,136,080 21,939,122

Less Accumulated depreciation . ... ... I ..... .. .... I ..... I ....... .... 13.948,006 52.692 14,854 42,456 494,620 474,212 1,473,438 839,745 2,197,098 1,230.263 7,128,628
Other capital assets less reserves' . ..................... ...... . .... _ 7,175,287 311.790 18.575 36.613 246,576 214,425 765,937 385,617 1.432,246 588,553 3.174,955
Accounts and notes payalble~ ..... ...... ...... .. _ , __ ......... ..... 9.949,259 179,432 47,701 47,971 503,205 321,475 1,192,097 531,688 1,545,863 520,899 5,058,928
Other current liabilities ..... ...... __ .. - ............................... 11,627.807 38.886 2.624 21,787 73,275 99,495 404,540 176,163 647,946 323,138 9,839,953
Mortgages. notes. and bonds payable in one year or more . ................. 12,299.490 547,476 23,665 58,303 326,756 264,978 1,279,778 410,864 1,736,026 809,012 6,842,632
Net worth . ~ ... ........ ......................... ....... ........... ..... 37,958,193 -126.368 72.106 43,132 569,178 708,150 2,146,910 1,122,089 4,668,115 2,242,528 26,512,353
Cost of property used for investment credit . .... .......... ................. 4,241.402 51.449 7,326 5,610 209,131 194,564 530,393 227,023 874.027 296,479 1.845,400
Total receipts .... ... .. ..... .................... .......................... 84,329.009 105,370 41,901 165,634 1,162,236 1,501,702 4,767,421 2,610,327 7,203,171 3,113,917 63,657,330
Business receipts .. .... ....... ............................. 81,581 X6 22.722 25,303 118,359 1,039,452 1,415,505 4,432,968 2,474,760 6,421,543 2,997,065 62,633,649
Cost of sales and operations ............ .................................... 39,110.630 11,416 10,946 74,545 575,141 768,959 2,695,982 1,508,385 4,044.729 1,768,398 27.652,129
Taxes paid ... . . ...... _ ...... __ ...... ..................... 1,385.296 4,809 2,106 6,279 44,334 51,974 148,635 77,838 200,110 100,378 748,833
nterest paid . ... .. ............. ...... _ .. ................. .... 1,234,840 32,872 3,307 4,786 48,157 31,351 122,400 57,525 211,217 60,080 663,145
Depreciation . ....................... ................. ...................... 2.548.922 9.680 2.909 9,078 102,349 112,366 340.105 176,544 415,805 200.695 1,179,391
Pension. profit-sharing, stock bonus. and annuity plans , . ........... ... _ 335.430 2,159 4,678 24,800 14,919 38,440 32,173 217,661
Employee benefit programs ..... ......... . .................... ...... 276,810 2,696 196 3,019 4,405 18,158 10,739 46,095 32,436 158.995
Net income (less deficit) .. .................. .......... ......... ...... 30.024.706 -127,658 -16,873 -35,514 -45,174 59,089 253,966 173.372 856,928 324,418 28.582,152

Net income ........ ........ ...... ___ .... ........ ...... ...... _ 30,955,113 24.380 7,602 109,466 132,214 415,091 213,312 993.178 363,419 28,688,912
ncome subject to tax ... _ .......... .................. _ ........ .... 30.389,014 9.899 6,392 67,208 86,809 313,476 149,954 913,087 327,120 28,511,163
ncome tax. total ..... _ ............... ......... ... .......... ............ 14.549,609 3,527 '825 1,581 21,891 29,419 139,732 71,364 430,988 161.543 13,688,739
Additional tax for tax preferences ....... ................................. 54

'
405 - '12 841 872 5,285 3599 7,989 5,439 30,327

Foreign tax credit .. ..... ____ - ... ............. ............ ......... 13,348,618 - - 7,345 5:488 165,286 *42,093 13,123,521
U.S possessions tax credit .... ........_ ..... ..... . .... .... ........... - - - - - - -

-nvestment credit ._. ...... .......... ............................... ...... 215,251 72 3.963 5,896 24,366 1,946 32,438 19,630 116,617
Work incentive (WIN) credit ........................... ........ - - - (1) - - - - '31
Distributions to stockholders except in own stock .................... ... 4,088.323 -7 1,000 22,334 24,125 126,251 3,381 142,361 106,855 3,612,226

Construction

Number of returns ........ ....................... ...................... 195,933 25,556 16,067 25,458 76,102 26,081 22,811 2,498 1,219 81 38 10 12
Total assets ..... .. ..... ...... ...... _ _ ........ ...... _ ........... 80,759,509 1,889,136 674,600 1,136,973 9,213,703 8,387,848 22,198,339 8,654,106 12,734,263 2,822,136 3,906,233 3,156.698 5.985,474
Notes and accounts receivable. net ......... ................................ 21,074,002 327.573 101,269 180,467 1,997,520 2,055,060 6,152,271 2,582,423 3,655,163 821,591 1,133,154 633,540 1,433,971
riverlorres . . ~. ~ ... . .... ....... ..................... ........... 13,630,508 242,945 118,207 181,283 1,772,106 1.684,797 4,523,683 1,719,147 2,072,358 319,568 270,999 *305.135 420,280
Cash. Government obligations. and other current assets ................. ... 16,827,889 397,615 158,530 223,186 1,770,934 1,599,447 4,739,585 1,946,260 2,759,748 601,600 804,654 517,418 1,308,912
Other investments and loans, ............ . ................ ... ...... ..... 7,700,412 431,042 80,095 109,064 635.904 562,974 1,509,608 615,487 1,066,440 369,397 703,139 960,339 656,923
Depreciable assets .... ....... - .......... ..... I ... I ... I... ..... ........ 30,068,672 361,095 307,866 557,268 4,293,509 3,072,638 7,868,585 2,994,268 4,668,274 1,037,977 1,268,621 B76,852 2,761.719

Less. Accumulated depreciation .... .................................. .... 15,079,441 185,626 158,054 262,435 2,127,340 1,545,728 4,177,982 1,698,668 2,421,797 583,627 594,400 372,731 951.053
Other capital assets less reserves' . ...... ............ ....... ......... 3,850,076 222,903 45,551 109,395 566,651 417,080 947,532 299,098 511.764 151,707 254,860 'l 59,222 164,313
Accounts and notes payable; ............... 26.975,904 845,113 221,165 398,276 3,393,842 3,079,543 8,475,928 2,995,808 3,944,621 804,732 1,040,886 531,282 1,244,708
Other current liabilities ... . .... ................. ...... ...... _ ...... 10.757.618 189,060 60,780 110,368 877,415 796.796 2,763,927 1,165,649 1,981,762 454,724 663,266 419,101 1,274,770
Mortgages. notes. and bonds payable in one year or more ., . ~ .... ....... 12.723.657 347,615 123,320 216,942 1,730,134 1,334,012 3,286,676 1,051,961 2,081,104 386,949 630,175 592,032 942,737
Niel worth ..... .. ___ ............... ~,.: ..................... ...... .. 20,520.616 -25,904 95,829 190,935 1,975,692 2,100,752 5.199,426 2,174,091 3,165,367 958,443 1,196,318 1.501.478 1.988.189
'ost of property used for investment credit .. ......... _ ................... 3,534,227 49,384 36,004 76,422 543,550 426,350 919,643 326,870 458,027 90,342 100,599 173,659 333,377
Total receipts ...... ___ ................ ............. ........ .............. 154,096,876 380,084 624,566 1,904,784 19,002,188 18,455,002 46,196.647 17,489,529 23,535,347 5,640,999 5,778,203 3,752.285 11,337,242
Business receipts - ........ ................................................ 150,059,702 198.353 589,931 1,834,728 18,610,173 18,170,682 45,292,453 17,102,313 22,856,275 5,479,371 5,517,562 3,491,015 10,916,846
~ost of sales and operations . . . ~ ...... ........... ......................... 121,668,205 125,930 369,963 1,184,756 13.335,172 13,842,529 36,633,099 14,446,239 19,857,749 4,818,050 4,789,323 3,011,754 9,253,641
Taxes paid .... ....... ...... _ ...... ...... .......................... 3,237,776 23,767 27,301 70.493 577.182 474.184 1,002,934 329,877 388,437 72,030 94,593 44.825 132,153
merest paid ....... _ ...... .... ........... ...... .............. 1,867,121 27.170 13,735 28,080 296,304 225,725 513,911 156,759 266,221 48,851 89,766 64.424 136,175
Depreciation ..... ...... __ _ .. ...................... .................. 2,667,241 28,374 28,755 63,395 455,625 333,614 788,707 271,733 402,392 85,811 93,109 74,619 241,107
~ension. profit-sharing. stock bonus, and annuity plans ... .... ............. 786,672 1,064 5,249 59,616 82,221 257,212 100,558 111,704 20,120 36,360 '26,707 85,809
Employee benefit programs - ......... ...................................... 592.382 1,227 2,573 5.149 70,424 85,522 194,111 80,330 62,017 10,033 14,083 '25,506 41,407
Net income (less deficit) ... ......... ........... ............................ 2.826,234 -76,841 -29,346 -44,659 69.006 223,863 751,603 442,597 566.669 165,936 170,526 147.838 439.042

Net income . ~ ..... __ ... ..... ............... ............. ....... 5,025.829 54,962 42,325 69.012 645,803 559,274 1,308,850 558,004 773,760 196,610 193,467 184,720 439.042
ncome subject to tax .. ...... .................... ...... .......... 3,899,237 35,365 15,638 31,302 352,748 392,861 1.010,476 470,163 652,986 176.946 185,034 '137,737 437,981
ncome tax. total ... _ .__ ..... _ .... ...... ........ ...... I ... 1,511,654 14,158 3.852 6,199 81,587 101,443 354,140 202,995 302,556 83.213 88.748 65.395 207,368
Additional tax for tax preferences . .... ........ . ....................... 1,866 - - -7 294 193 485 '125

-oreign lax credit .. __ .. ........ ...... ................. ....... 97.577 '24 - (9 9,062 '1,809 *6.810 14,677 '64.937
J S possessions tax credit . ... . __.. __ ...... ..................... 1,143 - 1 34 - - 1,108 - - - -
rivesiment credit . ........ .... ... ...... ...... _ . ........... 170.803 902 390 1,182 13,376 18,997 44,331 20,464 26,987 6,578 7.299 27,123
Nork incentive (WIN) credit ___ , ........ .. ................ ...... 148 - - - T) T) '51 20 T)

.1 .1
-3

Distributions to slockho!ders except in own stock .................. .... 514.107 8.604 15.435 88,712 51,761 91,392 25,829 67,085 12,331 29,001 85,807

Footnotes a[ end of table. See text for Explanation of Terms ' and Description of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 7.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued

JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Size of business receipts

Industrial division item Total return S25 000 $50 000 $100 000 S500,000 S1,000.000 S5,000.000 S10,000,000 S50,000,000 $100,000.ODO S2%0D0.000 S5DO.000,000. of active Under .
under

.
under

, .1
und under under under under under under under or

corporations $25,000 S50,000 S100,00
S

S1,000,000
S5

'000,000 S10,000,000 S50,000,000 S100.000,000 S250,000,000 S5DO.000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing

Number of returns ................................... - ...................... 212,333 23,045 10.728 18,209 72.677 29,896 42,084 7.370 6,331 824 572 242 355
Total assets ............................ ...... .......................... 1.034.602,790 918,377 445,580 898,327 9,338,246 10,155,096 43.645,675 25,687,919 71,988,816 37,093,697 65,001,545 61,412,880 708.016,632
Notes and accounts receivable. net .......................................... 225,309,352 94,987 65.803 166,520 2,102,559 2,425,767 10,993.811 6,198,132 16,186,041 7,415,727 12.912,992 11,963,972 154.781.04 1
Inventories ... ....................... .......... .............................. 187,915,521 161,492 82,391 145,253 1,622,602 2.104.577 11,357,901 7,228,236 19,256,920 8,965,381 14,273,968 13,990,178 108,726.622
Cash. Government obligations. and other current assets ..................... 102.217,680 185,509 56,238 175,217 1,657,285 1,606,425 5,886,293 3,244,606 8,212,330 4,441,589 6,524,985 5,819,315 64,407,888
Other investments and loans, ................................................ 164,335,229 145,937 19,857 60,496 523,553 562,635 2,445,218 1,699,512 6

.
742,740 4,369,153 8,854,809 9.563,342 129.347,977

Depreciable assets .................... I .... I .............. I ......... ...... I 1 541,268,524 306,227 227,301 524,996 5,756,889 6,184,791 23.035,098 12,375,528 33,867,983 18,056,621 32.614.472 30.256,443 378,062,175

Less: Accumulated depreciation ............................................ 257,587,902 91,813 70,363 242,521 2,926,490 3,271,409 12,118,334 6,300,756 16,125,819 8.504,719 15.008.729 14,144,245 178,782.704
Other capital assets less reserves, ........................... ............... 37,660,892 69,303 23,832 29,544 313,064 298.561 1,247.296 689,706 2,112,809 1,136.225 2,057,480 1,970,363 27,712.709
Accounts and notes payable! ............. ... ................................ 198,498,682 237,816 153,366 246,329 2,608,257 2,740,585 12,179.846 6,608.616 15,888,328 6,274.102 9,628,548 8,978,383 132,954,506.
Other current liabilities ................... .......... ......................... 99,229,377 124,791 21,400 58,055 797,683 852,164 4,077,648 2,367.791 6,710,021 3,711,223 7,061,060 6,884,126 66,563,415
Mortgages, notes. and bonds payable in one year or more .................. 193,442,808 229,244 104,856 194,623 1,840,694 1,650,415 6,319,238 3,396,888 10,984,168 6,334,923 13.075,870 12,035,386 137,276,503
Net worth . .... - .................................................... ....... 478,748,780 98,989 69,578 204.536 3,058,694 4,220,829 19,274,167 12,408,124 35.876,320 19,636,471 32,894,707 31,212.042 319.794,323
Cost of property used for investment creclit ... ........................... 59,B35,381 48.391 66,567 67,621 661,146 649,799 2,523,632 1,141,850 3,094,314 1,735,854 3.078.226 2,618,609 01,149,422

Total receipts ............ ......................... .......................... 1,462,652,852 242,127 444.560 1,429,651 18,991,167 21,866,325 93,766,557 52,738,699 130,799,295 58,917,508 92,244,899 87,017,766 904,194,298
Business receipts ............... ...... ................... . ........ ... .. 1,414,454.531 160,510 401,665 1,370,718 18,657,905 21,549.909 92,378.586 51,961,270 128:245,601 57,507.516 89,720.377 84, 141.184 868.359,290
Cost of sales and operations ..... .................................. ... 1 .... 1,035,840.144 117.666 243,015 834,906 12,177,126 14,764,729 66.485,152 38,578,866 95,386,840 41,858,201 63,868,480 59.527,922 641,997,241
Taxes paid ................. ............ ..................................... 39,228.691 13,479 15,590 55,568 650,278 680,391 2,437,309 1,274,589 2,894,888 1,387,740 2,534,161 2,492,015 24,792.683
Interest paid ....................... ............ ............................. 21,985,032 15.568 10,901 17,695 245,922 249,625 1,023,209 536,468 1,551,275 750,557 1.411,976 1,367,060 14,804,776
Depreciation . ........ .......... - ........ ....................... 37,774.304 18,971 24,728 47,913 539,008 542,667 1,893.406 954,510 2,574,736 1,384.534 2.311,890 2,215.489 25,266,452
Pension. profit-sharing. stock bonus. and annuity plans ................... 16,580,790 '739 1,701 70,399 122,608 623,278 352,060 884,349 472,537 869,752 992,518 12,190,381
Employee benefit programs ................................... .......... . .. 11.641,803 1,571 1,221 3,694 109,699 111,719 485,053 270,808 678,753 366.803 704,561 811,861 8,096.060
Net income (less deficit) .. _.. _... ~ ..... ....... ......... - ... ...... ..... 89,272,357 -117,154 -54.785 -63,481 239,297 589,257 3,726,816 2,503,301 7,406,272 3,914,777 5.593.975 5,602,26B 59.931,814
Net income ................. ......................................... 94.990,863 45.225 35,537 47,930 800,675 952,466 4,623,633 2.958,038 8,303,772 4,147,310 6.049,870 5,853.042 61.173.365

Income subject to tax ........................ - ........................... 88,825,102 24,998 11,394 21,145 544,729 722,136 3,874,067 2,674.121 7,822,712 3,917,556 5,1145,842 5,695,275 57,671.127
Income tax. total . .......... ...... - ..... __ ... ..... ....... 41,452,853 8.712 4,474 5,211 129,273 205,868 1,542,174 1,215,517 3,683,215 1,863,941 2,776,205 2,698,807 27,319,556

Additional tax for tax preferences ........ ........ ....... ............ 72,843 - -7 578 108 396 1.284 3483 2869 64,094
Foreign tax credit . ........ ................. ..................... 8,388.111 - 4,010 8,155 73,098 83,189 203:1641 285:918 7,729,623
U.S. possessions tax credit .... ............... ............. .... 662,947 3,483 4 1 525 1,640 39,301 54,392 247,519 171,483 99,68

86
9

1
3

44
-

Investment credit ........... ..... . ... 4.150,832 400 696 964 25,795 36,697 155,620 75,190 212.654 118,904 203,034 :84216 1 3.104,037
Work incentive (WIN) credit ......... ................. - - .. 6,744 - - '269 284 1,028 232 697 193 260 3,06
Distributions to stockholders except in own stock ........ ........ ...... 22,884.452 17.734 6,988 68,605 101,768 436,935 233.768 877,284 501,176 1,06 1,229,307 18.336,183

Transportation and Public Utilities

Number of returns ......... ................................ - .... . ... 81,373 17,689 7,398 10,759 28,227 7,944 7,316 950 6a3 121 127 52 107
Total assets ...... .......... ............. ..................... .. .. 486,241.965 2,281.790 716,013 841,605 5,280,323 3,883,832 9,588,822 4,029,383 14,420,914 10,770.638 36,614,893 38,741,190 359.072,562
Notes and accounts receivable. net ..... - .............................. ... 32,368,370 129.452 69,790 130,961 754,817 547,028 1,597,047 639,16B 1,807,587 1,019.195 2,410,128 2.328,993 20,934,204
Inventories ..... _-- ... ~ ..... ....... I ........ .......... ~ I ... ... I ..... .... 15.265,600 9,222 6.899 12,339 92,101 50,059 224,183 91,937 335,322 284,737 1,159,531 1,094,068 11,905,202
Cash. Government obligations. and other current assets .................... 29,304,469 124,050 77,220 132,798 728,694 528,065 1,249,570 549,714 1,598,881 821,157 2.039.234 1,869,147 19.585,939
Other investments and loans, ... ...... ... _.. __ ....... . 37.268,743 119,486 36,662 33,440 321,744 265,110 687,853 240,012 1,625,470 769,539 2,0113,981 3,227,745 27.937,701

Depreciable assets ................... I-— ......... ... I ...... I ...... ... ..... 471,540.941 874,687 626,672 806,684 5,212,591 3,663.369 8.699,732 3,599,357 12,052,597 9,817,242 36.351,434 37,006,752 352,829,824
Less: Accumulated depreciation ..... ................ ..................... 119,539,506 280,715 201,448 346,021 2,347,417 1,505,467 3,755,768 1.511,700 4,331,650 2,797,794 8,952,372 8.571.202 84.937,892

Other capital assets less reserves' .... ................................. ... 6.831.196 36,817 17,581 32,284 228,643 132,297 419,647 200,649 481.861 239,960 892,840 736.397 3,412.220
Accounts and notes payabW .. ~ ......................... .... - - - 40.557,176 332,968 114,376 221,685 1,105.229 789,224 2,423.364 800,455 1,951,338 1.256,698 2,688,943 3,775,824 25,097,072
Other current liabilities .................. ...... ....... ........ 44.539,257 77,925 34,455 29,463 277,392 235.458 753,464 330,778 1,834,050 1,125,717 3,046,450 2,638,594 34.155,511
Mortgages. notes. and bonds payable in one year or more ..... ......... 179.360,163 1.371.143 291,814 204,917 1,721,246 1,457,351 2.978,749 1,230,996 4,816,327 4,041,115 13,634,069 15,395,443 132.216,993
Net worth .. ~ _ ~. _ ~ .............................. ....... . ..... - - 195.941.447 187,203 167,362 251,735 1,611,781 1,154,213 2,946,083 1,415,614 5,116,863 3,751,844 15,025,072 15,051,039 149,262,638
Cost of property used for investment credit ..... ....... ...... 44.450.216 114,216 46,723 79,038 624,650 532,708 997,299 323,473 1,110,491 936.611 3,869.858 4,632,629 31,182,520

Total receipts ....... .................. ___ .......... _ - ... , - 282,758,334 241,839 309,467 805,940 6,898,787 5,713,979 15,443,198 6,588,896 14,560,621 8,828,597 21,091,327 18,779,978 183.495,705
Business receipts .... . ....... ....... ...... ... 273,404.567 137,069 273.505 773,467 6,723,314 5,585,411 15,053,457 6,457,594 14,098,342 8,539,770 20.636,350 17,926.790 177,199,498
Cost of sales and operations ... ..................... ..... ....... . 168,957,540 59,542 132,621 363,155 3,609,319 3,487,541 9,897,659 4,554,242 9,314,131 5,503,344 12,964,809 11,522,749 107,548,428
Taxes paid ............... ...... ........ 17.368.233 29,262 18,731 35,468 320,593 232,574 623,849 224,233 651,680 453,433 1.235,136 1,076,693 12,466,581
interest paid ... .... 14,514,247 91,982 13,311 21,138 179,710 113,441 338,436 125.594 481,045 357,616 1,092,456 1,204,493 10,495.025
Depreciation ....- ...... ........... .. 24.936.217 43.215 27,819 66,785 480,204 297,401 723,881 261,147 776,814 585,142 1,735,841 1,647,407 18,290,561
Pension. profit-sharing, stock bonus, and annuity plans .... ............ ... 4.819,738 ' 712 26,802 29,468 121,642 53,636 164,157 101,335 257,375 220,489 3,843,443
Employee benefit programs . ............ - ..... .............. __ - - ... 2.465,697 '1,028 985 34,876 30,206 116,124 39,659 131,242 95,097 137,341 131,838 1,746,754
Net income (less deficit) .................... ........................ 14.499.740 -161,757 -3~819 6,987 1 B5,245 176,454 544,250 251,372 8DO,826 408,6B6 1,261,319 1,024,956 10,005.221
Net income ....... ...... ......... . 16.607.643 21,378 16295 58,924 365,951 270,163 701,265 304,081 934,227 496,487 1,430,798 1.1 12,052 10,896,222

Income subject to tax ................ I .... ................ ......... 15,265,182 13,729 12.713 30,735 254,390 213,752 550,974 259,380 850,718 441,731 1,348,900 1,047,736 10,240,424
income lax. total . ............... ..... 7,143,518 4.651 3,071 7,017 62,490 70,801 224,392 116,084 398,599 210,073 643.294 503,520 4,899.536
Additional tax for tax preferences ..... ........... ...... .......... . ....

If '1'

'13

-

- -4 '39 182 '72 '53 6,596
Foreign tax credit .... ................. I ..... I ... I ... I ...... . ........ I ......

1

16393

-

300 '2,086 '2,186 3,609 9,364 8,009 80,833
U.S. possessions tax credit ........... ............ ........ .......... . - 18.176 - 153 - 876 - - - 17,147 - -
investment credit ......... .............. . . . 3,234.961 464 270 784 23,343 7,277 47

,

049 20,286 69,046 61,311 264,138 236,617 2,494,376
Work incentive (WIN) credit ~ ................ __- - - - - 192 - - - -

-
13

1

20 - 11 -6 18 -3 12l
Distributions to stockholders except in own Stock .. .... ...... _._ ........

.
10.797.172 9.884 13.778 36,507 34,345 79,576 56,649 232,553 176,855 914,157 900,412 8.340.304

10IS

Feeinoles at end of table. See text for Explanation of Terms* and *Description of the Sample and Limitations of the Data. *



RETURNS OF ACTIVE CORPORATIONS
Table 7.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued
JAI) figures are estimates based on samples-money amounts are in thousands of dollars]

Size of business receipts
Industrial division, item Total returnsof active

Under S25,000 S50.000 S100,000 S500,000 S1,000,000 S5,000,000 $10.000,000 S50,000,000 S100.000,000 S250,000,000 S500,000.000
corporations S25,000, under under under under under under under under under under ors

50.000 S100,000 S500,000 S1,000,000 $5,000,000 S10,000,000 S50,000,000 S100,000,000 S250,000.000 S500,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade

Number of returns .... .........._ .. - ................... . ........ 635,540 57.839 34,280 71.892 248,520 85,523 109,271 16,822 9,919 755 419 155 145
Total assets ... _ ...... .................. .... .......... .............. ... 368,793,060 1,693,831 1,205,983 3,050,964 25,604,553 22,436.077 73,644,069 33,303,206 55,526,672 19,140,191 22,587,567 16,879,251 93,720.696
Notes and accounts receivable. net ... _ .................. ...... .......... 96.482,129 275,064 179,096 382,735 4,403,288 5,087,614 18,631,574 8,995,687 15,788,682 5,298,206 5.410,221 3.411,666 28,618,296
Inventories ... ................. ...... ___ .......... ............ ........... 118.766.741 265,325 284,218 774,195 8,739,805 7,844,566 28,125,370 12,465,369 19,702,938 5,883.036 7,069,435 5,164,390 22,448,094
Cash. Government obligations. and other current assets ......... ........... 37,981.033 237,252 205,689 417,653 3,756,009 3,118,050 8,550,303 3,456,439 5,259,707 1,945,302 2,811,610 1.611,398 6,611,621
Other investments and loans, .. _ ........ ................ ................. 33,656.794 334,686 82.936 274,725 1,567,467 1,250,914 3,790,864 1,986,309 3,930,060 1,971,421 1,827,072 1,681,316 14,959,024
Depreciable assets . ... .... ............... __ .... ...................... 110.238,392 494.621 480,783 1,343,606 9,899,248 7,389,479 21,126,546 8,970,204 14,219,137 5,154,422 6,457.701 6,299,892 28,402,753

Less: Accumulated depreciation ..... ........ ............................. 47.081,035 146,619 142,752 486.127 4,545,898 3,556,017 10,020,815 4,052,060 5,983,748 2,062,230 2,547,832 2,407,060 11,129,877
Other capital assets less reserves, ............. ...... 10,258.783 117,705 75,743 180,700 913,399 697,642 1,967,660 914,147 1,483,639 534,780 661,809 715,392 1,996,167Accounts and notes payabW ........................ ....................... 130,380,795 470,993 297,843 810,613 7,176,938 7,149,261 28,455.355 13,648,320 22,732.997 6,539,110 7.967,968 5,344,488 29,786,909
Other current liabilities .......... .... ...... ................................. 30.386.187 54,437 54,659 161,666 1,532,641 1,584,112 5,190,237 2,500,340 4,545,587 1,544,620 1,895,637 1,581 757 9,740 494
Mortgages. notes. and bonds payable in one year or more ........ ......... 49,267.489 298,966 247,890 697,242 4,290,752 2.940,392 8,134,627 3,484,841 5,805,704 2,663,125 3,215,486

,
2.518,988

,
14,969,476

Net worth , _ .... __ ... ...... __ ......... .......................... 139,281,143 438,486 352,611 715,157 9,475,471 8,961,685 28,012,389 12,373,174 20,762,947 7,726,101 8,745,844 6,778,172 34,939,106
Cost of property used for investment credit .................................. 11,975,866 108,795 80,425 182,429 1,064,349 788,964 2,370,078 1,071,819 1,802,708 600,095 602,606 753.463 2,550,135
Total receipts ........... .... ..................... .......................... 1.113,913,736 660,595 1,394,921 5,558,584 64,272,617 62,284.997 240.120,490 118,137,053 185,626,552 53,261,936 65,388,313 55,312,816 261,894,862Business receipts .... ... _ ..... ..................... . ................. 1,094,672,268 475,806 1,284,766 5,339,504 62,965,880 61,183,460 236.488,420 116.335,649 182,712,442 52,227,766 64,065,421 54,362 318 257,230 836
Cost of sales and operations ........ ............. .......................... 862,112,883 267,465 720,699 2,961,228 38,770,972 42,026,781 183,318,854 94,805,869 150,003,935 42,160,160 51,641,051

,
44,170,591

.
211,265.278

Taxes paid ....... ............. ............................................. 15,591.445 28,830 51,479 183,507 1.554,115 1,196,618 3,409,413 1,472,590 2.388,809 738,170 933,872 724,567 2,909,475
Interest paid ......... ........................................................ 8,786,759 22,133 20,674 73.281 578,421 515,367 1,759,220 841,273 1,368,312 444,024 478.241 473365 2,320 340
Depreciation . ~ ...... ...... ................ ... ............. .......... .... 9,839.550 40.191 41,987 125,909 982,759 710,952 2,007,482 861,615 1,382,094 432,148 558,787

.
512,997

.
2,182,629

Pension. profit-sharing, stock bonus, and annuity plans ....... ............. 3,244,621 16,388 169,613 184,019 772,793 357,031 444,160 131,393 160,968 156,407 848 311
Employee benefit programs ........ __. __ .......... .................. 2,283,969 1,252 1,304 7,754 132,390 126,111 431,437 195,081 307,759 111,440 155,606 111,503

,
702,332

Net income (less deficit) .............. ................. ................ 26,022,664 -152,531 -102,279 -109,241 1,202,666 1,568,143 5,505,975 2,593,643 4,809,177 1,540,026 2,148.348 1,272,372 5,746 365
Net income ...................... .............. _ .... ........ ........... 30,752.206 76,346 57,479 205,050 2,206,546 2,063,462 6,421,649 2,929,565 5,391,762 1,689.641 2.292.273 1,393.962

.
6,024,473

Income subject to tax ......... ... ~ I ... ................. - ................ 22,239,955 28,916 23,139 81,862 1,259.060 1,290,417 4,464,547 2,137,781 3,732.923 1,174,720 1,622,476 1,227,277 5,196,837
Income tax, total .......... .................................... ............. 9,144,428 7,319 4,828 16,956 287,059 333,951 1,513,715 893,523 1,702,810 555,100 773.250 577,580 2,478,337

Additional tax for tax preferences .......... _ ............................. 2,464 - - - '64 '209 80 .6 '1 317 . '403
Foreign tax credit .... ......... ................ ... ........ ............ 688,894 .108 - '445 6386 2,162 12,154 15,496 11,871

,
1 12 722 627 454

U.S. possessions tax credit ............................... ................... 17.500 - - 2 247 259 1:874 656 7,822 2,158 4,482
.

-

,

-Investment credit ... ............. ........ .. ................. .... 674,450 340 641 2,688 27,476 31,832 117,131 55,823 98,589 35,516 48,011 52,861 203,542Work incentive (WIN) credit ............................... .................. 944 - - - * 181 254 116 94 27 17 28 154
Distributions to stockholders except in own stock ......... _ .... ........... 5,402,867 71,451 14,210 56,248 430,938 320,444 988,653 438,860 939,553 288,766 343,398 220,718 1,289,628

Finance, Insurance, and Real Estat*2

Number of returns ......................................... ... .............. 411.984 200,818 58,247 54,681 66,755 12,295 13,961 2,251 2,194 363 260 75 84Total assets ............... .................. ............... ........ ...... 2,549.799,105 17.584,905 11,039.574 14,633.456 54,087,775 57,951,687 295,848,193 151,966,166 405,183,574 210.674,923 304,748,110 208,201,891 817,878 851
Notes and accounts receivable. net ........... ............... _.. _ ... 727,308,401 1,792,437 1,256.111 1,821,248 12,411,300 21,172,270 100,197,866 32,742,071 79,263,706 51,507,689 93,829,485 66,599.872

,
264,714,346

Inventories . ..................... .................. ..................... .... 4,076.011 50,880 34,972 69,516 323,521 212,665 255,638 208,250 531,357 117,353 143,931 33,861 2,094,067
Cash. Government obligations, and other current assets ................ - ... 623,228.060 3,200,253 1,968,808 2,463,057 12,639,109 17,639,074 81,109,968 33,837,106 87,436,327 50,656,281 81,147,233 56,888,425 194,242,419
Other investments and loariv ...... ........ ........... .......... .... 1,034,486.831 4.148,969 2,265,025 2,841,757 10,823.171 11,256,899 97,183,632 77,561,376 219,459,847 100,440,738 118,039,714 76,467,723 313,997,980
Depreciable assets ... ............. .................................... 110,675,846 5.269,393 5,263,974 7,438,245 18,167,677 7,791,307 15,316,403 6,621,278 13,825,822 5,771,634 6,686,120 3,379,785 15.144,208

Less: Accumulated depreciation ....... .. ...... ........ .......... 32,400,153 1,878,433 2,154,153 2,972,885 6.744,975 2,538,006 4,401,782 1,643,274 2,893,649 1,323,550 1,482,108 612,365 3,754,973
Other capital assets less reservev .......... .......................... _ 27,688,867 4.181,444 2,085,164 2,477,692 5,030,725 1,678,039 3,341,410 1,556,592 3,104,652 1,016,230 1,113,522 393,189 1.710,208
Accounts and notes payabW ......... ...... ...................... ... 144.543,313 2,879,975 1,511,238 2,084,123 7,268,937 3,964,034 16,536,882 6,651,736 22,068,155 9,836,773 18,836,207 11,118,872 41.786,381
Other current liabilities ..... ................... __ ........................... 1,583,366,467 749.975 468,361 795,081 15,911,296 36,840.743 218,321,974 113,505,639 289,570,424 151,746,880 197,321,306 141,225,240 416,909,548
Mortgages, notes. and bonds payable in one year or more ... ............... 155,206,984 5,567,659 3,452,036 4,601,410 13,708,688 6,315,118 16,224,062 8,391,970 18,133,600 7,660,878 15,831,515 6,080,683 49,239,365
Net worth ............................. ................ ................... 297,291,221 5,274,443 4,277,776 5,672,576 13,814,899 8,959,217 35,935,209 17,585,091 50,361,415 23,828,245 35,355,755 19.513,620 76,712,975
Cost of property used for investment credit ....................... .......... 5,189,899 87,728 61,054 86,822 313,382 167,461 500,257 228,353 610,913 385,183 515,876 508,759 1,724,111
Total receipts .................. ........... ........ .................. ...... 353,774,035 1,589,011 2,075,271 3,879,217 14,337,112 8.715,346 30,028,177 15,596,575 46,134,666 25.689,319 39,852,039 25,264.510 140,612 792Business receipts ........... ............... ........ ......... ...... 180,325,093 361,776 639,885 1,820,765 8,512,303 4,225,059 8,942,732 4,542,234 17,050,763 10,163,343 19,726,758 12,545.732

.
91,793,743Cost of sales and operations ........ ...................... .......... ... 91,445,496 60,609 79,308 308,800 1,913,357 1,398,308 2,667,155 1,749,939 7,863,124 4,590,937 9,406.672 6,511,888 54,895,399

Taxes paid ....................................... ................. ......... 10,225,174 253,366 268,319 367,127 942,160 398,715 933,408 445,234 1,139,346 671,783 989,077 604,221 3,212.418
Interest paid ..... ........ ................................................... 82,409,288 400,455 322,915 461,762 1,831,222 1,961,455 11,185,347 6,333,195 16,209,691 8,440,600 9,521,984 6,241,879 19,498,783
Depreciation ....... ........ _ ......................................... 7,256.408 209,774 220,348 308,492 792,280 341,700 750,598 325,495 750,524 431,257 620,053 401,835 2,104,052
Pension, profit-sharing. stock bonus. and annuity plans ...... ............. 2,768,414 1.031 1,585 11,283 113,926 67,440 241,755 113,145 341,147 206,533 348,055 270,567 1,051.947
Employee benefit programs ......................................... ......... 1,165.750 4,114 3,053 9,681 51,986 32,624 122,038 55,199 162,519 89,672 160,315 61.819 392.730
Net income (less deficit) ...................................................... 17.795,268 -424,471 208.688 405,545 1,113,418 595,135 2,005,260 882,704 2,424,583 1,220,722 1.603,079 1,132,251 6.628.354
Nei income . .................. _.. _.. _ ... ........ ............. ... 23.540,814 329,148 424,228 692,040 1,720,286 885,285 2,701,236 1,301,714 3,575,671 1,641,271 2,026,753 1,221,292 7.021,890

income subject to tax ..................... I ... I ....... ..... -11 ... ... ..... 16,613,972 226,752 325,527 501,657 1,162,554 620,822 1,775,101 760,167 1,764,856 976,790 1,251,503 1.068,667 6.179,576
Income tax, total . .... ....................................................... 7,203,750 45,957 74,568 12~,231 333217 213,708 722,666 341,892 834,746 467,224 588.714 5?8_559 2,948,26

Additional tax for tax preferences .......... _ ............. ......... 50,929 - .8 148
1:010

1,412 7,514 6,738 18,193 6,325 4,127 2,968
Foreign tax credit ............................................................. 836,470 682 2,476 4,193 7,7~4 1 127 41,484 13,406 27,574 56,961 671.841
U.S. possessions tax credit ... ............................................... 1,132 - 164 18 7 0 73 167 - - - -
Investment credit ................... .... .......................... ......... 339,676 482 992 31014 12,440 10,583 30,825 13,393 34,431 22,821 32,238 21,857 156,600
Work incentive (WIN) credit .............................................. ... 326 T) - - -3 11 9 18 11 44 30 100
Distributions to stockholders except in own stock ...... ..................... 9,590.282 213,648 114,0801 17

1
9,012 45 1,101 289.2191 1,090,437 600.523 1,916,6721 833,6001 1,089,8491 676.521 2,135,620

Footnotes at end at table~ See text for ' Explanation of Terms" and 'Description of the Sample and Limitabons of the Data,"

4XII
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RETURNS OF ACTIVE CORPORATIONS
Table 7.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts--Continued
tAll figures are estimates based on samples-money amounts are in thousands of collarsi

Size of business receipts

Industrial division item Total returns S25 000 $50 000 SIK000 S500 000 S1 000.000 S5 000,000 SIO.000.GOO S50.000.000 I S100.000.000 S250.000,000 S500,000,000.

of
active Under .

under
.

und r uncler
,

under
,
under

,
under under under under under or

corporations
S
25.000, 50.000

S
100.000 S500,000 S1.0150.000 S5,000.000 S10.000,000 S50.000,000 S100.000.000 S250.DOO.000 S500.000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (111 (12) (13)

Services

Number of returns .......................................... ................. 466.317 124,787 45,371 71,779 180,947 26,135 15,274 1,065 795 81 51 24 8
Total assets .............................. ....... - ......................... 99,489,782 4,290.588 1,876,998 3,771,577 19,282,526 9,100,381 17,964,845 4,960,057 11,625,658 4,982,488 7,075,330 6.681,790 7,877,544
Notes and accounts receivable. net ... .......... .......... .................. 16,437,826 529.770 201,897 381,820 2,587,167 1,450,363 3.534,083 889,401 2,437,112 1,033,883 1,438.031 968,886 985,413
Inventories ............................................ ....................... 4,651,469 205,635 64,889 146,048 799,351 350,053 879,211 239,782 513,829 181,557 268,285 441,230 561,599
Cash. Government obligations. and other current assets ..................... 15,544.159 650,196 337,599 635,672 3,561.447 1,502,493 2,502,927 768,712 1.673,995 774,604 856,056 825.986 1,454,472
Other investments and loans, ............................................. - 13,377,838 665.596 227.592 372,953 1.964,030 803,536 1,738,756 532,066 1,833.322 686,290 1,373.201 959,244 2,221,252

Depreciable assets .... I .................. ........... ............. ... .... - 65.836.839 2,225,113 1,349,965 2,950,865 14,899,889 6,986,831 12.904,654 3,417,473 6,799,236 3,047.582 4,016.213 4.048,484 3,190,534
Less: Accumulated depreciation ........................ ................... 27,104.736 868,691 569,011 1,259,887 6,776,249 2,972,238 5,196,845 1,435,213 2,824,187 1,233,727 1,576,221 1,343,720 1,048,747

Other capital assets less reserves' ....... --% .............. ............... 6.406,663 512,967 191,158 382,226 1,560,624 657,249 1,046,674 292,046 679,581 257,366 329.027 296,967 200,778
Accounts and notes payable! .............................................. - 21,852,657 1,042,984 305,402 753,624 4,127,728 2,170,309 4,857,344 1,124,960 2,525,895 1,101,359 1,268,654 1,296,361 1,278,037
Other current liabilities .......... ............................................. 10,251,527 244,189 83,424 280,271 1,509,472 805,667 1,689,113 569,427 1,205,167 617,007 791.346 598,175 1,858,269
Mortgages, notes, and bonds payable in one year or more .................. 28,912,987 1,265,390 532.918 1,135.631 5,288.447 3,067,857 5,602,769 1,456,427 3,792,144 1,436,404 2,432,599 1,871,696 1,030,705
Net worth ................... ................................................ 29,440,516 486,355 459,724 872,072 6,387,551 2,289,419 4,517,09 1,499,379 3,404,674 1,444,538 2,274,763 2.538,622 3,266,010
Cost of property used for investment credit .................................. 7,258,099 269,144 94,696 314,502 1,511,175 776,448 1,493.603 343,555 623,464 272,899 379,625 664.425 514,563

Total receipts .... .......................................... ................. 150,157,645 1,612,793 1,821,757 5,590,533 41,034,021 18,688,706 29,219,324 7,677,308 14,898,879 5,911,012 7,987,010 8,758,860 6,957,442
Business receipts ....................... ..................................... 143,763.070 931,694 1,670,618 5,308,177 39,912,376 18,161,193 28,226,179 7,346,779 14,076,491 5,722.170 7,670,191 8,416,163 6,321,039
Cost of sales and operations ................................................. 73,751,536 313,587 602,838 1,909,340 15,970,787 8,752,468 15,955,653 4,353,414 8.383,049 3,581.306 4,758.962 5.144,923 4,025,209
Taxes paid ....... ................... ....................................... 5,190,491 89,635 87,392 222,973 1,458,586 652,461 992,894 279,268 519,968 176,775 318,397 230,467 161,675
Interest paid ............... .................................................. 3,375,243 100,105 50,193 124,766 615,332 340,746 722,859 172,173 429,946 156,584 244,289 264,654 153,596
Depreciation ........... ...................................................... 7,292,624 202,135 118,768 304,241 1,427,465 730,599 1,373,235 382,363 651,572 319,080 4211,574 790.703 563,889
Pension. profit-sharing, stock bonus, and annuity plans ..................... 2.697,649 4,163 7,482 108,076 1,361,345 441,054 386,521 83,744 117,954 56,236 51,987 44,153 34,934
Employee benefit programs ....... ..... : ........ I ...... ... I ................. 796,646 5,273 5.114 32,713 207,687 96,771 158,737 43,091 78,947 34,199 64,437 46,330 23,347
Net income (less deficit) ........................ ............................. 4,320,445 -264,351 -3,201 31,740 972,502 492,180 794,983 255,439 661,176 183,220 297,813 473,478 425,466
Net income ............... ............... ................ ................ 6,977,268 213,516 133,117 283,081 1,679,061 735,678 1,204,044 373,974 B96,065 234,872 323.351 475,043 425,466

Income subject to tax ......... .......... - ... I .... I ....... ... I ....... 5,185,160 96,057 75,563 154,649 1,183,354 465,242 886,429 293,723 719,695 227,023 272,254 430,370 380,801
Income tax. total ............................................ I .... .......... 1.918,952 27,041 15,165 34,598 275,566 129,545 342,268 131,217 338,534 107,186 128,002 206,991 182,819

Additional tax for tax preferences ........ ....................... ......... 1,019 - T) '42 -4 '196 71 '17 140 '348 149 -
Foreign tax credit ................... ...................... .................. 93.278 '1 1070 . 1 '193 3,000 3.909 11,618 11,912 11,309 25,065 24,134
U.S. possessions tax credit ................................................... 1

,
920

-
272 - 53 19 1,220 168 188 - - - -

Investment credit ............... ............................................. 299,346 3,191 1,360 6,856 53,580 27,226 55,101 16,813 37,366 9,840 12,660 37,332 38,021
Work incentive (WIN) credit . .. ............................... .... ......... 948 - - - '82 .66 200 109 '26 '58 *67
Distributions to stockholders except in own stock ............................ 11148,065 73,980 29,318 34,846 289,942 95,289 156,509 6B.608 110,475 38,858 82.247 109,574 58.419

Nature of Business not Allocable

Number of returns ............................................ ........ 2,825 870 1,021 206 44 5 - -
Total assets ..... ........................................... ............... 747,276 9,9.675 *25,493 '28,172 147,722 *54,127 218,643 91875 81,569 - -
Notes and accounts receivable, net .......................................... 152.411 16,808 1 2,047 *12,580 28,148 46,558 10,611 18.914 - -
Inventories ........ ........................................................... 161,380 '13,621 *22.260 11,601 48,260 *37,906 23,381 - -
Cash. Government obligations. and other current assets ..... ............... 122,673 22,001 29,758 1 7,894 20,950 12,513 7,781 - - -
Other investments and loans' .................. . ........... ..... :. ~ ....... 88,584 *20,365 20,973 22,418 16.235 2.738 - - -

Depreciable assets ............... ............ ............... .............. 279,584 1 2,944 162 1 1,420 60,911 117,888 20,563 32,685 - - -
Less~ Accumulated depreciation ~ .......................................... 127,920 28,418 57,344 11. 156 12,926 - - -

Other capital assets less reserves' ....... -, .............. ........ . .... 43,681 18,412 '570 1,570 9,256 2,444 - - -
Accounts and notes payabW . ........................ ....................... 195,546 15,032 -4,211 11,982 24,401 '18,511 67,272 29,393 24,744 - - -
Other current liabilities .... .......................... ___ .................... 111,397 *23,449 15,387 29,015 13,622 18,846 5,783 - - -
Mortgages. notes. and bonds payable in one year or more .................. 137,998 1 7,854 1,666 '3,270 31,462 *10,747 45,980 '14,554 12.465 - - -
Net worth ............. ......................... ...... .. ... - - .... 242,042 38,570 1,685 45,277 16,519 80,483 22,493 37,200 - - -
Cost of property used for investment credit .................................. 22,860 '2.162 11,925 '1,373 1,877 - - -

Total receipts ............... ............ ........ ....... . . ..... .... 1,356,346 12,991 12,988 *20,455 236,548 '109,076 465,062 292,218 207,008 - - -

Business receipts ..... .................................................. .. 1,319,895 *8,026 '1 1,847 '19,742 225,761 103,219 459.790 288~338 203,172 - - -
Cost of sales and operations ................. ............................... 910,136 -3,324 :4,470 *9.698 109575 *65 563 313.954 234.375 169

1
77 - - -

Taxes paid ........................... ...... - - - 27, 946 975 1,271 5i638 *2:715 9,690 3,472 3:295 - - -
Interest paid ...... __ .................. .................... ..... . . ..... 22,339 2,274 '471 '230 3,378 '2.483 7,329 3,777 2,397 - - -

Depreciation ........................ ........ 26,704 1,495 '33 1,086 3,568 12,416 1,469 3,103 - - -
Pension. profit-sharing, stock bonus. and annuity plans ....... ........ .... 13,937 - - 11. 1 46 '885 '906 971 - - -
Employee benefit programs ............. ....... . ..... 4,478 '24 '1,663 1,015 '482 510 - - -
Net income (less deficit) . ~ ........................ ........ 17.401 -5,855 -3,495 14,779 6,377 3,866 - - -
Net income ..... ........... - ............. .- - 50,045 '634 1,768 4,683 '9.113 19,460 6,377 6,200 - - -

Income subject to lax ..... ........ ...... ..... . . . . 38,007 4,327 15,973 6.177 - - -
Income tax. total . . ~ ..... ........................ ...... - ... 13,600 145 815 '864 6,392 -1,951 2,934 - - -

Additional tax for tax preferences .... ...... ......... ... ....... - - - -

-

-

- - - -
Foreign tax credit ......... ....... ...... ........... ..... ........... ....

-

U.S. possessions tax credit .... ...................... ..... ........ ... 552 - - 552 - -

Investment credit ........ ...... ................... _.. - - - 1.058 -6 -6 M '90

1

42 '134
Work incentive (WIN) credit ....... _ .................... .... .......... .... - - -

- - -Distributions to stockholders except in own stock ............................ 50 *65 .653
1
26 '806

'Estimate Should be used with caution because of the small number of sample returns on which it is based,
" Identifies (a) size classes for which data were deleted to avoid disclosure of information for specific corporations and (b) combined frequencies of amounts which include the data thus deleted from another size class.
'Includes returns with -0 lecep's and receipts not reported.
zSae of total receipts was used in lieu of business receipts to classify statistics lor the ' Finance, insurance. and real estate ' industrial division,
includes loans to Stockholders. mortgage and real estate loans. and "other investments.
Includes depletable assets less accumulated depletion. land, and intangible assets less accumulated amortization,
includes accounts payable and mortgages. notes. and bonds payable in less than one year.
Less than S500 per return.
NOTE Ctass,fication by size was based on amounty, rounded to thousands of dollars prior to tabulation. See text for Explanation'of Terms 'and Description of the Sample and Limitations of the Data,'
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table B.-Selected Balance Sheet and Income Statement Items, Income Subject to Tax, Income Tax, and Distributions to
Stockholders, by Selected Industrial Divisions, by Size of Total Assets
JAII figures are estimates based on samptes-money amounts are in thousands of dollarsl

I
11

r

If

Total ret ms size of total assets

Selected industrial divisions.itern of active Zero $1 S100,000 S250,000 $500,000 S1.000,000 S5,000,000
9

mall Business assets under under under under under under S10,000,000
Corporations

S
100,000 $250,000 $500,000

Sl
'000,000 S5.000,000 ~ $10,000,000 or more

(1) (2) (4) (5) (6) (7) (9)

All Industrial Divisions,

Number of returns:
With and without net income ........................................ 391,685 13,093 252,918 68,557 31.793 15,718 9 088 391 127With net income ................................................ .... 222,941 5,467 131,699 44,973 22,361 11,596

,
6,481 266 98

Total assets ...........................................................
Notes and accounts receivable, net ...................................

62,197,040
11 193 732

-
-

8,006,056
1 075 240

10,765,133
1 896 006

11,122,770
2 072 809

10,876,133
2 055 3

15,773,396 2,698,826 2,954.726

Inventories .............................................................
, ,

13,040,445 -
, ,

1,501,646
, ,

2,254,645
, ,

2,340,369
, , 25

2,443 361
2,970,391
3 314 182

540,908
524 874

583,053
664 368Cash, Government obligations, and other current assets ............. 9,806,643 - 1,558,941 1,560,229 1,711,938

,
1,587,541

, ,
2,393 874

,
535 931

,
458 189Other investments and loariv ......................................... 4,357,632 - 555,369 672,278 638,558 615,242

,
8711 324

,
180 567

,
747370Depreciable assets .................................................... 29,869,265 - 5,079,015 5,722,578 5,784,709 5.112,563

,,
6,495,000

,
789 269

,
886 131Less: Accumulated depreciation ..................................... 13,457,581 - 2,581,443 2,681,088 2,675,197 2,250,917 2,608,229

,
324,458

,
336,249

Other capital assets less reserves, ................................... 5,324,098 - 459,227 950,536 940,989 1,046,301 1,448 151 244268 210 650Accounts and notes payable, ..........................................
Other current liabilities

19,830,686 - 2,201,115 3,116,385 3,424.440 3,694,153
,

5,652,874
,

832.822
,

908,897.................................................
Mortgages, notes, and bonds payable in one year or more ...........

4,156,053
12,756,801

-
-

617,527
1,261,661

604,396
2,104,935

720,093
2,091,403

714,119
2,285,148

1,034,112
3,670,042

210,291
746 345

255,515
267597Net worth .............................................................

Stockholders' undistributed taxable income previously taxe&
16,159,992
1 687 752

-
-

1,425,759
-965 999

3,209,711
311 246

3,514,407
8

2,858,798 3,674,739
,

590,045
,

886,533........ , , , , 92 ,832 691,081 645,423 65,352 11,817
Total receipts .................................... .....................
Business receipts

148,438,448
145 251

1,435,364 29,776,240 26,673,966 26,218,542 25.664,617 31,204,581 3,515,587 3,949,551............................................. ........
Net long-term capital gain reduced by net short-term capital loss . .

, ,251
386 708

1,374,091
9 011

29,315,900
90 127

26,169,877
47 692

25,639,347
48 019

25,116,220
69 436

30,384,254 3,418,339 3,833,223
Cost of sales and operations ..........................................

,
103,291,684

,
983,645

,
17,760,315

,
17,828,052

,
18,388,589

,
19,018,273

88,820
23,700 030

16,602
2 682 259

17,001
2 930 521Taxes paid .................................... ...................

Interest paid
3,315,705
1 755 611

42,723 819,133 649,640 532,120 519,703
,

596,083
, ,

68,567
, ,

87,736......... ................................................. , , 19,620 216,281 296,498 304,928 328,283 463,969 62,294 63,738
Depreciation ...........................................................
Pension, profit-sharing, stock bonus, and annuity plans ..............

2,849,387
343,717

32,539
'4.913

594,721
47,938

553,581
41 622

532,133
60 997

434,903
70 938

546,555
42387

81,425
14 197

73,530
Employee benefit programs ............................... ....... .... 379,336 7,583 86,567

,
64,090

,
64,020

,
57,991

,
70 173

,
15 652

15,689
13 260Net income (less deficit) ...............................................

Not income
3,671,196 -6,918 345,503 612,188 753,984 738,406

,
933,964

,
126,319

,
167,750.......................................................... 6,228,103 90,112 1,302,821 1,120,695 1,070,463 1,014,512 1,237,632 165,931 225.937

Income subject to corporation tax ..................................... 10,822 - 158Income tax ................................................ ...........
Credit for tax on special fuels, nonhighway gasoline,

-1,403 - 1,261 '269 -

and lubricating oil ................................................... 2,194 221 206 742 479 471 45 20
,

D stributions to stockholders except in own stock ..................... 2,440,099 37,996 538,604 399,103 390,474 340,268 496 069 85 292 152 293Number of stockholders ............................................... 1,049,357 42,794 624,082
1

188,179 98,801 58,016
,

35,455
,

1,430
,
600

Agriculture, Forestry, and Fishing

Number of returns:
With and without net income ........................................ 18,825 7,906 4,833 3,048 1 685 939 27With net income ......................... ........................... 10,079 3,708 3,023 1,599

,
961 564 '13

Total assets ................. .........................................
Notes and accounts receivable net ....

5,032,821
277 229

-
-

330.736
5 558

787,104 1,073,821 1,165,658 1,499,145 176,357, ...............................
Inventories .............................................................

,
420,101 -

,
16,184

44,110
38,726

45,675
59,580

58,389
113 463

100,261
159 714

23.236
Cash, Government obligations, and other current assets .............. 400,161 - 43,310 69,304 88,175

,
81 385

,
107 652 10 335Other investments and loans, . ........................................ 330,004 - 8,533 25,028 88,747

,
69,409

,
728125

,
12 559Depreciable assets ......................... ..........................

Less: Accumulated depreciation
3,097,414
1 276 829

- 292,769 592,801 748,622 636,551
,

761,434
,

65,237.................................... , , - 132,499 273,651 307,098 268,062 272,076 23,443
Other capital assets less reserves" .................................... 1,579,857 - 83,799 258,458 298,520 409 459 475 419 54 202Accounts and notes payable . .......................................... 1,115,219 - 64,725 142,274 239,027

,
273 400

.
357 316

,
47738Other current liabilities ...................................... .......... 111,980 - 10,929 17,261 15,072

,
24 027

.
39 682

,
Mortgages, notes, and bonds payable in one year or more .... I. 1-. 1,543,166 - 62,454 183,727 266,459

,
369 536

,
414566 94 576Net worth ..................... .......................................

Stockholders' undistributed taxable income previously Iaxed~
1.536,419
-164 037

- 64,582
78 839

316,267 429,450
,

342,659
,

362,409
,

21,052........ , - - , -65,558 35,016 -25,709 -18,239 -10,708

Total receipts ..........................................................
Business receipts

4,891,679 134,383 566,426 813,668 909,896 985,568 1,252,646 229,092............ .........................................
Net long-term capital gain reduced by net short-term capital loss

4,597,153
90 531

125,629
1 143

547,024 755,026
3469

854,869 911,390 1,180,297 222,918
..

Cost of sales and operations ..........................................
,

3,193,161
.

*99,226 324,015
,

489,061
16,690

563,368
28,922

632 167
26,414

882 398 202 926Taxes paid ........................ ...................................
Interest paid

118,198
71

'1,202 16,046 24,203 23,834
,

24,898
,

26,240
,

1.775..................................... .................... 83,6 3 5,161 10,350 26,631 33,546 44,227 54,928 8,830

Depreciation ...........................................................
Pension, profit-sharing, stock bonus and annuity plans

283,817
4 320

32,531 53,137 70,243 56.468 60,817 5,456, ..............
Employee benefit programs ............................. ..............

,
4,826 '1,515 775

2,491
1 535Net income (less deficit) ............................................. 73,545 '14,577 -9,736 32,034 12,155 21,923

,
6 048 -3 456Net income .......................... ..................... ......... 334,487 16,519 50,580 74,561 69,730 66,208

.
52,997

,

Income subject to corporation tax .................. .................. - - - -
Income tax ............................................................ 166 - -
Credit for tax on special fuels, nonhighway gasoline, .

and lubricating oil ......................... ........................ 919 159 216 168 287 '27Distributions to stockholders except in own stock ................ .... 111,256 '8,394 '18,435 25,880 14.392 19 046 24 509Number of stockholders ............................. ................. 62,473 22,610 17,487 10,972
.

6,593
,

3,874 135

. See text for Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 8.-Selected Balance Sheet and Income Statement Items, Income Subject to Tax, Income Tax, and Distributions to

Stockholders, by Selected Industrial Divisions, by Size of Total Assets-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

tT t l
Size of total assets

urnso a re
of active S1 SIDO.000 S250,000 M,000 SI.DOO,000 $5,000.000 S10 000 000Selected industrial divisions.item sinessSmall Bid 'oie under under under under under

u
rider , ,

or more
Corporations s ~s S100.000 S250,000 S500.000 $1,000.000 S5,000.000 S10,000.000

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Mining

Number of returns:
2932 -3 915 459 261 407 219 29

With and without net income ....................... ..... ....... .. ,
1 095 - 102 '171 237 183 29With net income ......................................... .. ...... .

. . .. - - - .. ... .. - -Total assets 1,233,308 - 31,270 88,548 93,119 264,643 410,194 345,534
.........................

Notes and accounts receivable, net ................ ... . ........... 236,219 - 1,878 38,600
6 725

98,967
76825

90,473
5679

Inventories ...... ................. ..... . .. ..... . ...
Cash. Government obligations, and other current assets ..............

50,273
196,008

-
- 17,375

'

-
16,503

,
34,410

,
75,235

6 0

,
46,021
47 700

Other investments and loarriv ............... ..... .. . ..... ... 107,474
970 253

-
-

1,086
62,333 107,885

23,689
221,240

26, 5
323,741

,
233,395Depreciable assets ........................................ ...

Less: Accumulated depreciation ........................... - .. ...
,

421,279 - 11,677 22,428 40,737 82,167 165.688 98,582

Other capital assets less reserves, ........ .............. ... .... 63,595
2 91

- '3,482
'6 195

'7,395
*25 720

19,914
119 283

14,095
126,734

10,802
98,348

Accounts and notes payable' ..... .................... .. - .. - .. 38 .8
70 509

-
-

, ,
1,659

,
21,470 21,082 22,754

Other current liabilities ... .................. %. I. I ..... I I ........... ....
Mortgages. notes. and bonds payable in one year or more ...........

,
186,418 - 53,229

27 200
49,158

349168
49,342

147 059
Net worth ................ ............... . . ... .. - - - 389,022 - -33,401 56,391 23,424 , , ,

4
Stockholders undistributed taxable income previously taxed . ........ 25,064 - '-26,306 -22.336 -8,630 49,058 31,22

....... ............. . . .........Total receipts . 2.021,770 '509 155,473 153,963 309,257 608,350 744,396
.. .

...................Business receipts 1,945,907 154,442 152,716 291,006 570,957 729,500
.

Net long-term capital gain reduced by net Short-term capital loss 9.893 -3
'

-2
75 655 154 615

1,774
374 634 140585

Cost of sales and operations .... __ ............ .. ... 1,295,578
9

1,748
'85

23,176
1 588

80,610
4 044

,
2375

,
10 B36

,
57613

,
11,463

Taxes paid ........ . .......... .. ....
Interest paid ...... ............................

46,82
38,304 '65

, ,
684

,
1,912

,
18,396

,
9,664 7,521

....... .............. - -Depreciation . 137,833 8,447 16,576 29,722 43,843 35,696
... .... .

Pension. profit-sharing, stock bonus, and annuity plans .............. 5,038
'

2,522
3 532

1,333
1 178

Employee benefit programs ....... ..................... 5,430
122 003 430*-2

74
901-5

-
22,784 2,877 15,010

,
55,345

,
34,318

Net income (less deficit) .................. ........... . .... ,
443198

, ,
43,635 65,448 34,318

Net income ... .............. ......... .

Income subject to corporation tax .................... . - - -

Income tax ... ...........................
Credit for tax on special fuels, nonhighway gasoline,

'78 '12 41and lubricating oil ..... ...................... .... . ...
Distributions to stockholders except in own stock ............. ......

145
95,235 -

-
'20,048 17,151 32,241 15,357

Number of stockholders .............................. . ... 6,495 -3 2,044 1,544 616 1,236 946
1

106

Construction

Number of returns:
With and without net income ................... .................... 43,476 1,203 27,912 8,217 3,239 1,577 1,185 118 25

18
With net income .............. __ ......... .............. ....

:
26,407 16,373 5,602 2,039 1,138 698 83

... . . - - -

...

Total assets 7,827,545 - 875,159 1,305
1

43 1,115783 1,060793 2,158,054 800,310 512,303
. ~ ...... .. .....

Notes and accounts receivable, net ..................... .. 1,684,781 - 185,529 280:146
206 264

303:613
400223

245:232
249971

414,584
509495

172,603
294206

83,174
262 531

Inventories ............. ................... .. . . .
- and other current assets .............Government obligationsCash

1,753,052
1,602,213

-
-

95,097
197,320

,
274,915

,
234,276 217:742 470:529

,
144,426

,
63005
E, .

Other investments and loans~ ......... ........ ...... 664,870 - 67,288 106,128 70,149 65,474
710356

309,181
506 801

1 23,667
9941 78

983
28 635

Depreciable assets .................. ............. _ 2,545,987
1 295 990

-
-

526,399
342263

586,884
724289

461,564
419247

,
181 170

,
271,689

,
33,585

,
9,061

Less: Accumulated depreciation ............................... , , , , , , 1

Other capital assets less reserves, ..... ................. ..... 556,600
673376

- 48.017
498289

117,447
493 472

51,956
497 118

82,126
461 661

146,744
1,100.678

104,294
327,631

6,01 E
206.61 ~

Accounts and notes payable, ...................... ....._ ... ... ,3,
405709

-
-

,
58 578

,
85 952

,
112,338

,
119,035 190,886 68,842 73,774

Other current liabilities ................................ .. ... ....
Mortgages. notes, and bonds payable in one year or more ...........

,
1,204,846 -

,
131,792

,
186,574 147,963 164,329 285,708

315303
185,729

84559
102,751

94126
Net worth ................................. ...

Stockholders undistributed taxable income previously taxed! ........
1,235,614

181,903
-
-

182,370
-13,561

266,624
15,764

233,138
31.473

163,381
45,719

,
74,149

,
33,689

,
-5,33C

Total receipts ..... .......... 16,045.513 113,405 4,156,390 3,295,197 2,351,209 1.944,363 2,960,701 858,353 365,89~
....... -

......... ......... -Business receipts 15,781,210 112,078 4,098,870 3,253,049 2,319,083 1,897,747 2,904,789 836,349
'

359,24!
..... .

Net long-term capital gain reduced by net Short-term capital loss 31,208 9,211 8,935
7

3,288
1 804 127

2,946
1 482 509

5,450
377 9592

666
745 853

57~
317 131

Cost of sales and operations .. ..................... .. .. .. 12.262,194
884375

88,994
5 130

2,990,642
111 528

2,454,9 9
90,380

, ,
55.789

, ,
41,629

.,
53,280

,
11,359

,
6,7&

Taxes paid ., _ ~ .........................
Interest paid . ~ ......... .................. .

,
202,341

, ,
31,917 43,044 29,664 31,080 48,587 12,540 4,351

Depreciation ... ...................... 295,002 71,981 70,626 52,520 38,601 50,561 6,371
4

2,55f
95~

Pension, profit-sharing, stock bonus, and annuity plans .............. 47,959 '208
'

5,528 6,849 11,017
64

6,729
4 351

13,435
15810

3,23
7273 241

Employee benefit programs ......... ................. ... . ........ 53,816
291 817

453
495-1

12,339
82 851

13.277
57,365

9,2
11,041

,
57,414

,
64,276

,
16,917 3,44f

Net income (less deficit) . ~ .................... ,
015591

, ,
172,349 134,239 67,536 78,277 99,187 22.929 7,24:

Net income ....................... ,

Income subject to corporation tax ...... - - - - - - -

Income tax .. ........ ...... .. -

Credit for tax on special fuels, nonhighway gasoline,
-2 126 21 .1

and lubricating oil ....... .................... _- - ... ....
Distributions to stockholders except in own stock ....... ...... ......

179
207,260

-
13,200 54,838 45,403 23,894 20,292 33,259 11,684 4,691

Number of stockholders . . ..................... .. ... 102,563 4.204 61,405 19,822 13,146 4,701 3,887 295 to:

Footnotus at end of table. See text for "Explanation of Terms" and ' Description of the Sample and Limitations of the Data. '
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table S.--Selected Balance Sheet and Income Statement Items, Income Subject to Tax, Income Tax, and Distributions to
Stockholders, by Selected Industrial Divisions, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)
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Total returns Size of total assets

Selected industrial divisions,item of active Zero $1 $100.DOO $250,000 $500,000 $1,000,000 $5,000,000 $10 000 000S
mail Business. assets

under under under under under under , ,
or moreCorporati ons $100,000 $250.DOO $500,000 $1,000,000 $5,000,000 $10,000.000

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Manufacturing

Number of returns:
With and without net income ........................................ 34,027 *789 20,121 5,905 3,646 2,166 1,318 61 21
With net income ..................................................... 20.332 9,740 3,912 3,001 1,836 1,142 41 17

Total assets ........................................................... 8,014,581 - 686,299 955,222 1,261,284 1,525.742 2,258,007 408.721 919,306
Notes and accounts receivable, net ................................... 1,959,305 - 142,650 233,664 348.361 373,686 595,135 90,305 175,504
Inventories .......................................... I ...... ........... 1,692,720 - 105.978 190,528 254,925 356,308 543,119 108.050 133,812
Cash, Government obligations, and other current assets .............. 1.217,356 108,250 175,987 199,690 234,187 363,825 57,868 77,549
Other investments and loans, ......................................... 593.791 27,826 46,053 48,467 70,622 132,686 31,602 236,535
Depreciable assets .................................................... 4,452,199 495,080 580,363 837,651 982,394 1,116,870 157,146 282,695

Less: Accumulated depreciation ..................................... 2,434,608 250,191 318,712 489.905 556,086 599,456 76,361 143.897

Other capital assets less reserveS3 ............ ............. I ......... 333,710 24.238 26,957 32.563 42,556 65,692 15,841 125,863

3
Accounts and notes payable' ............................ ............. 2,117,398 178,548 283.411 367,134 419,301 648,911 127,999 92,094
ther current liabilities ................................................. 590,470 47,323 57,548 109,232 128,216 171,666 25,356 51,129

Mortgages, notes, and bonds payable in one year or more ........... 1,096,0" 117,568 156,037 143,832 238.493 281,335 58,638 100.141
Net worth ............................................................. 3,375,483 136,452 326,541 530,571 596,631 1,000,538 182,922 601,828

Stockholders' undistributed taxable income previously taxed' ........ 775,927 - --63,651 90,152 227,635 157,741 307.569 43,881 12,600

Total receipts .......................................................... 19,773.097 126,788 2,242,074 2,648,537 3,271.764 4.188,407 5.547,175 741,539 1,006,813
Business receipts ...................................................... 19,518,658 '124,622 2.224,547 2.629,291 3,236,225 4,147,706 5,471,944 722,458 961,865
Nei long-term capital gain reduced by net short-term capital loss .. 47.314 - -1,831 -4.499 3,443 1,001 18,865 7,158 10,517
Cost of sales and operations .......................................... 14,104,257 *85,660 1,432,045 1,875,373 2,209,564 3.131,275 4.129,802 566,192 674,346
Taxes paid ............................................................ 519.440 *2,223 80,095 80,112 88,434 100,601 121,498 13,232 33,245
Interest paid .......... ................................................ 163,249 * 1,708 16,520 23,626 26.316 34.929 41,974 7,583 10,593

Depreciation ...........
' ' * ' * ' ' ... ' ' , , ... ' " *' * ... . ......

395,747 *4,497 60,831 56.217 76,107 74,130 89.987 12,624 21,354
Pension, profit-sharing, anst~ bonu a, an d n u 4 pla ns .. 86,232 - 5,367 5,560 15,305 21.212 27,845 2,966 7,977
Employee benefit programs ............................................ 82,825 *711 10,259 13,547 14,327 15,208 17,956 2,302 8,515
Net income (less deficit) ............................................... 803,655 -4,500 -10,533 38.315 152,480 189,693 332.223 45,665 51,312

Net income .......................................................... 1.090,140 -6.436 87,611 107,061 182.072 221,323 357.252 52,759 75.626

Income subject to corporation tax ..................................... *1,012 - - - - - *897 -
Income tax ............................................................ *303 - - '34 *269 -
Credit for tax on special fuels, nonhighway gasoline,
and lubricating oil ................................................... 122 - *31 *21 22 *10 9

Distributions to stockholders except in own stock ..................... 449,551 -1,276 31.374 38,544 67,354 65671 152533 33.257 59.542
Number of Mockholders ............................................... 93,700 .1,576 49,124 16,618

1
11,425 8:3731 6:170 321 93

Transportation and Public Utilities

Number of returns:
With and without net income ........................................ 17,254 12,051 2,743 1,333 520 430 25 7
With net income ..................................................... 9,311 '145 6,201 1,562 708 341 333 ... ...

Total assets ........................................................... 2,643,620 - 410,751 422.058 468,258 366,775 707,762 172,841 95,175
Notes and accounts receivable, not ................................... 394,168 - 55,819 62,122 64,346 53,415 100,DO2 34,410 24,054
finventolies ............................................................. 74,923 - 4.427 12,303 9,259 21,047 *11,149 9,819
Cash, Government obligations, and other current assets ........ ..... 373,509 - 81,422 49,041 48,184 56,249 107,020 15,525 16,068
Other investments and Ioans2 ......................................... 143,672 - 11,949 20,267 10,538 29,672 52.818 17,939 489
Depreciable assets .................................................... 2,402,954 - 373,496 456,929 516.678 294,616 577,114 97,531 86,590

Less: Accumulated depreciation ..................................... 982,976 - 150,931 211.855 224,102 1 15,176 194,620 37,851 48,441

Other capital assets less reserves. ............. I ...................... 70,211 - 6,350 16,408 9,927 11,912 17,700 *4,842 3,072
Accounts and notes payable' .......................................... 715,316 - 98.759 139,481 131,956 100,648 165,418 44,494 34,560
Other current iabilities ................................................. 142,945 - 22,112 13,535 28,744 20,969 43,371 *7,953 6,261
Mortgages, notes, and bonds payable in one year or more ........... 776,501 - 117,652 89,801 144,952 112,943 260,826 '43,118 7,209
Net worth ............................ ................................ 563,341 - 75,906 83,258 84,243 48,562 164,735 72,384 34,253

Stockholders' undistributed taxable income previously taxed' ........ -39,052 - -30,713 15,841 -26.435 -10.435 10,727 2,755

Total receipts .......................................................... 5.190,101 *96,702 1,269,929 951,990 779,887 774,911 893,626 228,601 194,455
Business receipts ...................................................... 5,062,436 '94,903 1,259,446 934,981 766,246 758,764 827,936 227,186 192,974
Net long-term capital gain reduced by net short-term capital loss . . 18,798 '802 '1,416 * 1,868 3,859 ill 9
Cost of sales and operations .......................................... 3.543,167 *89,669 649.277 621,766 540,003 513,321 624.895 162,722 141,514
Taxes paid ............................................................ 156,184 37.059 34,108 23MO 24,748 20,710 11,178 4,546
Interest paid ........................................................... 89,676 15,616 15,159 21,425 14,541 17,435 2.502

Depreciation ........................................................... 240,484 '348 47,625 52,768 61,753 28,757 36,061 7.048 6,124
Pension, profit-sharing, stock bonus, and annuity plans .............. 16,212 - '1,089 3,838 4,137 1 699
Employee benefit programs ............................................ 22.648 3,013 4,653 5,921 1,625 *5,160

,
52

Net income (less deficit) ........................... ................... 134,031 -1,612 16,933 20,290 -3.285 22,604 50,550 6,737 18,590
Net income .......................................................... 260,872 -1,612 46,257 41,713 27,747 40,672 71,069 ... ...

Income subject to corporation tax ..................................... - - - - - - -
Income tax ............................................................ - - - - -
Credit for tax on special fuels. nonhighway gasoline,

and lubricating oil ................................................... 373 - '50 *116 124 82
Distributions to stockholders except in own stock ..................... 92,208 - 13,666 18,208 28,395 *2.651 17714
Number of stockholders ............................................... 48,200 '289 32,969 8,418 3,535 1,667 1,193 93

,
36

ootnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 8.-Selected Balance Sheet and Income Statement Items, Income Subject to Tax, Income Tax, and Distributions to
Stockholders, by Selected Industrial Divisions, by Size of Total Assets-Continued
[AN figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns Size Of total as"

iternSelected industrial divisions
of active Zero $1 $100.000 SM1000 $5DO.000 $1.00D,000 S6,000.000 $10,000.000, Small Business assets under under under under under under or moreCorporations $100,000 $250.000 s5w.000 $1.0D0,000 $5.000,000 $10,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Wholesale and Retail Trade

Number of returns:
With" without net Income ..................................... 139,982 3.852 82,436 31,104 13.642 6,051 2,W 50 25
Nth net Income ................................................. 84,091 977 43.659 20,785 10,9113 5.184 2.434 25

Total assets ........................................................ 22,576,873 - 3,147,295 4,776,235 4.728.846 4.234,343 4,786.592 330,521 573.051
Notes and accounts receivable, net ................................ 4.466,169 - 368.441 81 7.7W 926,765 984.296 1.116,052 103,583 149,332
Inventories ......................................................... 8.476,730 - 1,132,043 1,693,699 1,699,408 1,642.765 1,947.8W 115,518 245.497
Cash, Government obligations, and other current assets ............ 2,894,359 - 506,388 544,589 683,042 510,615 513,749 46.142 89,834
Other Investments and banal ...................................... 993,537 - 132,686 231,057 202,522 188,594 203.538 18,447 16,693
Depreciable a ................................................. 8.2D4,9D6 - 1.583,918 1.963,020 1.778,964 1.381.330 1,324,380 72,542 100,752

Less: Accumulated depreciation .................................. 3,788,956 - 791,022 874,861 817,961 655,646 573,200 39.532 36,734

Other capital assets less reserves3 ................................. 768,687 - 98.477 193,512 162,437 124.550 175,899 9,820 3.992
Accounts and notes payable4 ...................................... 8,387,042 - 972.705 1,439.975 1.596,152 1.735,955 2,164,325 135,940 30,990
Other current liabilities ............................................. 1.445,040 - 222,864 282,121 285.079 257,748 334.312 20.004 42.912
Mortgages, notes, and bonds payable in one year or more ......... 2,961,988 - 414,354 $79.945 628,914 437,258 536.256 27,986 37,275
Net worth .......................................................... 7,116.668 - 780,784 1.551,679 1.670,271 1,417,407 1.425.583 134,782 136.162

Stockholders' undistributed taxable income previously taxedS ..... 1.876.687 - -87,719 338,476 614,861 637,203 419.665 28,776 25,425

Total receipts ...................................................... 81,676.492 639,600 14,228,013 15,715,967 15,975,949 15.331,922 17,466.693 827,289 1,491,059
Business receipts .................................................. 80,594,493 627.250 114.088,377 15.510,391 15.802,347 15.094,029 17.186,180 813.002 1,472,917
Not long-term capital gain reduced by net short-term capital loss ... 78,575 -4.6115 28,035 9,194 16.935 7,051 9.238 -1,236 2.2DI
Cost of sales and operations ....................................... 60,491.707 475,826 9.097,884 10,902,177 12,040,133 11,930,777 14,231,179 671.109 1.142,622
Taxes paid ......................................................... 1,375,879 13.6D7 319,442 288.740 234.913 231,283 254,113 9,466 24,315
Interest paid ....................................................... 555,264 3,852 75.907 117,850 111,752 100,085 130,589 6,305 8.924

Depreciation ....................................................... 788,021 5,567 173,580 189,011 159,246 125,149 117,782 6,338 11,348
Pension, profit-sharing, stock bonus, and annuity plans ............. 111,141 -4 13.514 14,225 20,957 29.555 27.048 1.955 3,883
Employee benefit programs ......................................... 126,941 *862 26,254 19,671 23,428 25,682 26,520 1,087 3,437
Net Income (less deficit) ........................................... 1,702,696 -17,590 136,896 272.471 441,922 369.082 379,875 33,156 86.884
Net income ...................................................... 2,397,859 23.160 439.762 463,746 514.718 419,327 415,948 34.314 86,884

Inoomil subject to corporation tax .................................. .9.098 - -4,895 - *4.203
Income tax ......................................................... -2,664 - *1,403 - *1.261
Credit for tax on special fuels, nonhighway gasoline,
and lubricating oil ................................................ 338 - - -22 *277 -21 17 .1 (1)

Distributions to stockholders except in own stock ................... 918,709 -4,969 172,950 163.016 191.030 152.957 161,257 10,666 61,W
Number of stockholders ............................................ 368,425 12.506 202,259 78.409 42,244 21,343 11,317 242 105

Finance, Insurance, and Real Estate

Number of returns:
With and without net income ..................................... 45,278 2,441 30.350 6,891 3,157 1,320 1,053 44 22
With net income ................................................. 25,098 1,532 16,345 4,130 1,794 712 553

Total assets ........................................................ 6.568,331 - 869,847 1,093,928 1,145,201 884,388 1,893,239 348,159 333,569
Notes and accounts receivable, not ................................ 1,152,797 - 102.656 247,001 195,298 149,083 347,572 62.M 48,395
inventories ......................................................... 201.429 - -36,478 *43.160 -41,400 -9,870 38,772 -27.579 4,170
Cash. Government obligations, and other current assets ............ 1,9D8,883 - 258,691 228.341 264,791 295,816 525,667 176,177 159,400
Other investments and loansl ...................................... 954,129 155,723 152,744 136.833 94,228 328,382 39,887 46,332
Depreciable assets ................................................. 1,338739 284,042 257,092 323,106 159,457 268.493 11,887 34,662

Less: Accumulated depreciation .................................. 449:013 136,506 94.323 104.201 41.451 58,883 3.077 10.572

Other capital assets less reserves) ................................. 1,172.355 121,991 208,422 245,900 181,879 348,801 28.899 36,463
Accounts and notes payable ...................................... 1,952,649 202,689 311.874 307,253 331,964 637,950 66,141 94.778
Other current liabilities ............................................. 470,917 68,976 78,151 65.8D3 ".223 111,115 52,715 49,934
Mortgacjes, notes, and bonds payable in one year or more ......... 1,935,045 126,180 258,968 548,893 250,212 633.420 -201,827 115,545
Net wo4h .......................................................... 791.549 78,772 222,895 231,622 97,543 145,116 -11,870 27,471

Stockholders' undistributed taxable income previously taxecP .. ... -434,513 -295.459 -W,635 20.534 1,546 -73.842 -.32,715 -3,942

Total receipts ...................................................... 4,239.499 55,428 1,561,513 622,398 666.069 620,983 570,294 52,967 89.847
Businen receipts .................................................. 3,SD6,764 -32,519 1,466.819 532,643 519,814 548,573 402.667 -36,301 68,428
Net long-term capital gain reduced by net short-term capital loss ... 71,287 -2,240 25,398 12,396 2,937 9.295 16,537 -1,336 1.148
Cost c! sales and operations ....................................... 1,129.219 -10,801 426.816 89,037 126.184 279.W 120,535 -23,633 5Z622
Taxes paid ......................................................... 127,151 1,414 40.669 21.307 24,541 17,220 18.446 1,3D4 2,250
Interest paid ....................................................... 2D0,247 -2,636 20,679 28.256 35,538 25,089 63,654 12,166 12,229

Depreciation . . ..................................................... 95,290 *326 32,290 18.613 17,134 9.380 15,033 1,052 1,462
Pension, profit-sharing, stock bonus, and annuity plans ............. 16,650 *194 *2,308 -2,108 4,122 4,039 3,451 -332 96
Employee benefit programs ......................................... 16,111 - 5,096 2.603 3.775 2,282 2,194 .30 131
Net income (less deficit) ........................................... 223,924 172 75,036 65,122 47,661 30,418 11,565 -1,671 -4,379
Not income ........................................ ............. 506,316 13,887 173,820 103,304 69,384 59,838 75,223 ... ...

Income subject to corporation tax ................................. - - - - -
Income tax ......................................................... - - - -
Credit for tax on special fuels, nonhighway gasoline,
and lubricating oil ................................................ -11 *10 .1

Disblbuftns to stockholders except in own stock '.................. 206,728 *4,373 91,011 38,970 22,396 34819 25,870 *3.359 1,401
Number of stockholders ............................................

1
128,183

1
6,642

1
83,251 19.610 10.458

:
4477 3,576 104 65

I

Foomoteil at and of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table B.-Selected Balance Sheet and Income Statement Items, Income Subject to Tax, Income Tax, and Distributions to
Stockholders, by Selected Industrial Divisions, by Size of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

1.

11.

Total returns Size of total assets

Selected industrial divisions.item of active Z ero Sl S100,000 S250,000 S500,000 S1.000,000 S5,000.000S
mall Business
~~ assets under under under under under under S10,000,000

rporations
too,

000 S250,000 S500,000 S1,000,000 S5,000,000
,

0,000,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Services

Number of returns:
With and without net income ........ .............................. 90,364 4,273 71,126 8,338 3,467 1,979 1 118 44 19With net income ..................................................... 46.440 1,503 35,568 5,519 2,066 1,174

,
570 30 10

Total assets ...........................................................
Notes and accounts receivable, net ...................... ..

8,255,956
1 018 739

-
-

1,648,996
210 570

1,323,514
207 902

1,236,458
186 873

1.366,520 2,054,336 300,980 325,152..........
Inventories ............. ..............................................

, ,
365,940 -

,
108,389

,
61,752

,
54,737

150,785
53,850

196,509
67,390

28,284
16 574

37,816
3 248Cash, Government obligations, and other current assets .............. 1,199,101 355,819 187,296 177,277 156,905 230,051

,
56 501

,
35 252Other investments and loans2 .... .................................... 558,446 143,158 89,915 81,149 73,554

.
145 745

,
4 070

,
20 855Depreciable assets ..................... .......... ....................

Less: Accumulated depreciation
6,849,288
2 806 038

1,501.056
44 7

1,223,156 1,010,239 1,075,563
,

1,613,940
,

182,737
,

242,597. ..... .............................. , , 8 ,8 8 595,534 443,774 350,366 471,915 49,354 50,217
Other capital assets less reservesi .................................... 778,587 72,873 121,425 132,291 173,765 203,445 45 849 28 939Accounts and notes payablei ..........................................
Other current li biliti

1,774,595 384,590 299,287 260,080 249,136 449,172
.

65,147
,

67,183a es .................................................
Mortgages, notes, and bonds payable in one year or more ...........

614,033
3,037,126

186,071
289,995

66,438
343,295

102,166
382,289

98,313
656,536

121,882
1,055,233

22,546
120 747

16,617
189 031Net worth .................................................. ..........

Stockholders' undistributed taxable income previously taxed . ........
1,143,386
-532 792 -

142,109
-367 893

378,139
-10 458

311,688
23 694

163,680
6

104,251
,

21,646
,

21,873, . , . - ,354 -123,859 -18,453 -29,469
Total receipts .. . ~ ......................................................
Business receipts

14,490,497
14 0 7 4

268,549 5,696,599 2,427,872 2,109,805 1,474,366 1,888,495 341,259 283,552......................................................
Net long-term capital gain reduced by net short-term capital loss ..

, 3 , 81
39 056

256,616
-

5,579,536
17 898

2,357,945
-1 410

1,988,047
3 077

1,433,080
6 474

1,822,932 329,883
'

269,442Cost
of

sales
and operations ....... ..................................

,
7,189,785 131,721

,
2,611,538

,
1,286,706

,
1,029,555

,
863,335

6,679
947 003

3.231
173 243

287
146 684Taxes paid

.

-* ' * ' '' * * .. . ... ... ** - ' ''' '' ''Interest paid
594,327

374321
18,767 212,578 105,605 75,832 68,192

,
87,972

,
11,230

,
14,151... I ....... I ........ I ............ I ........................ , 4,525 45,198 41,248 44,775 59,528 96,755 10,947 18,398

Depreciation ...........................................................
Pension, profit-sharing, stock bonus, and annuity plans ..............

612,512
56 148

14,114
'4 103

173,016
19 941

104,762
37311

78,554
8 004

72,266
4 383

132,276 20,073
-

17,451
Employee benefit programs ............................................

,
65,922

, ,
29,365

,
8,083

,
10,376

,
3,197

6,477
6 611

1,304
2 699

563
294Net income (less deficit) ....... .......................................

Net income
314,820 -6,264 61,815 98,534 89,133 31,269

,
33,887

,
11,113 -4,667......- ........................ ........................ 842,406 19,243 326,668 156,704 124,100 84,239 100.313 18,341 12.798

:ncome subject to corporation tax ..................................... - - - - '158 - -
ncome tax .. ~ ......................... .......................... '52 - - - -

-

Credit for tax on special fuels, northighway gasoline,
and lubricating oil ................................................... 107 - '86 -4 .9 -7i

D stributions to stockholders except in own stock ..................... 359,152 '5,784 153,997 62,129 53.305 27,595 38 005 38915 9482Number of stockholders .................. __ ......................... 238,763 16,772 170,019 26,137 11,405 9,613
,

4.488
1

.
171

,
158

Estimate should be used with caution because of the small number of sa pie returns on which it is based.
* Identifies (a) size classes for which data were deleted to avoid disclosure of information for specific corporations and (b) combined frequencies or amounts which include the data thus deleted from another size class~* *Data deleted to avoid disclosure of information for specific corporations. Deleted data included in the appropriate totals.

Includes "Nature of business not allocable" which is not shown separately.
,includes loans to stockholders. mortgage and real estate loans, and "Other investments."
-includes depletable assets less accumulated depletion, land. and intangible assets less accumulated amortization.
1ricludes accounts payable and mortgages, notes. and bonds payable in less than one year.
-This item is reflected in the statistics for "Retained earnings. unappropriated" and 'Net worth" in tables which show these items.
-Less than $500 per return,
NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation. See text for "Explanation of Terms- and "Description of the Sample and Limitations of the Data.'

W



90 Corporation Returns11976

RETURNS OF ACTIVE CORPORATIONS

Table 9.--Book Net Income or Deficit and Provision for Federal Income Tax

[All figures are estimates.based on samples--money amounts are in thousands of dollars]

Item

Total returns of active corporations:
Number of returns .................................................................................
Tax net Income (less deficit) .....................................................................

Returns with book net income or deficit:
Number of returns, total ...........................................................................

With book net income ................................................................
- **--*With book deficit ...............................................................................

Book net income (less deficit) ....................................................................
Tax net income (less deficit) .....................................................................

Provision for Federal income tax, net:
Number of returns ...............................................................................
Amount ..........................................................................................

Provision for Federal income tax (+):
-

Number of returns .............................................................................
Amount ........................................................................................

Provision for Federal income tax (-):
Number of returns .............................................................................
Amount .........................................................................................

Total income tax after investment and work incentive (WIN) credits ................................
Foreign tax credit ...
U.S. possessions tax credit .......................................................................

Number or

amount

2,082,200
111,289,355

1,887,091
1,174,042

713,049
114,672,403
96,476,071

692,459
46,168,857

664,317
47,616,695

28,142
1,447,838

62,307,576
20,790,643

700,600

NOTE: See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

-i
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RETURNS OF ACTIVE CORPORATIONS

Table IO.--Returns With Beginning and Ending Inventories and With "Last-in, First-out" (LIFO) Inventory Method:
Business Receipts, Net Income (Less Deficit), Total Income Tax, and Total Assets

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item

Total returns of active corporations:

Number of returns .............................................................................

Business receipts .............................................................................

Net income (less deficit) .....................................................................

Total income tax ..............................................................................

Total assets ..................................................................................

Inventories:
Beginning of year ...........................................................................

End of year .................................................................................

Returns showing inventories for both beginning and end of year:

Number of returns .............................................................................

Business receipts .............................................................................

Net income (less deficit) .....................................................................

Total income tax ..............................................................................

Total assets ..................................................................................

Inventories:
Beginning of year ...........................................................................
End of year .................................................................................

Total returns with LIFO inventory method under Code section 472:

Number of returns .............................................................................

Business receipts .............................................................................

Net income (less deficit) .....................................................................

Total income tax ..............................................................................

Total assets ..................................................................................

Inventories, end of year ......................................................................

Returns showing inventories for both beginning and end of year:

Number of returns ...........................................................................

Inventories:
Beginning of year .........................................................................

End of year...............................................................................

Returns indicating adoption of LIFO for 1976 income year:

Number of returns.............................................................................
Business receipts .............................................................................
Net income (less deficit) .....................................................................
Total income tax ..............................................................................
Total assets ..................................................................................
Inventories, end of year ......................................................................

Returns showing inventories for both beginning and end of year:

Number of returns ...........................................................................
Inventories:

Beginning of year .........................................................................
End of year...............................................................................

Number or
amount

91

2,082,200
3,370,399,288

185,419,106
83,291,815

4,720,938,670

307,285,604
350,6449363

817,280
2,874,095,105

158
'
368,893

72,690,897
2,2059683,942

306,421,871
339,908,293

24,563
947,650,203
58,785,319
26,740,500

675,080,805
110,801,896

18,350

97,770,434
109,263,627

2,686
347,044,119

25,903,481
11,444,957

242,965,335
33,504,997

1,811

29,204,357
32,945,417

NOTE: See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC

Table II.--Tax Preference and Related Items

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Item

Number of returns of active corporations, other than Forms 1120S and 1120-DISC ..................

Depreciation deduction ..........................................................................

Amortization deduction ..........................................................................

Depletion deduction .............................................................................

Net long-term capital gain reduced by net short-term capital loss, total ........................

Amount taxed at alternative rate..............................................................

Returns with tax preference items:

Number of returns .............................................................................

Total assets..................................................................................

Total receipts ................................................................................

Income tax, total .............................................................................

Normal tax, surtax, and alternative tax before credits ......................................

Normal tax, surtax, and alternative tax after credits .......................................

Additional tax for tax preferences, total:

Number of'rdturns .......... ...............................................................

Amount ....................................................................................

Amount deferred from prior years:
Number of returns .......................................................................

Amount ..................................................................................

Tax preference items:
Accelerated depreciation on--

Low-income rental housing .................................................................

Other real property .......................................................................
Leased personal property ..................................................................

Amortization of--
Certified pollution control facilities ....................................................

Railroad rolling stock ....................................................................

On-the-job training facilities ............................................................

Child care facilities.....................................................................

Reserves for losses on bad debts of financial institutions ..................................

Depletion .................................... e .................................................

Capital gains ...............................................................................

Intangible drilling costs ...................................................................

Total items of tax preferencel ................................................................

Returns with tax preference items based on--
Accelerated depreciation: .

Depreciation deduction......................................................................

Amortization:
Amortization deduction......................................................................

'Reserves for losses on bad debts of financial institutions:

Bad debts deduction ............................................................................

Depletion:
Depletion deduction .........................................................................

Capital gains:
Net long-term capital gain reduced by net short-term capital loss taxed at alternative rate.

Number or
amount

1,683,604

90,905,674
834,123

5,574,052
9,288,292
5,901,157

26,065
3,099,099,782
1,773,237,521

48,527,686
48,139,127
31,309,468

5,676
192,929

280
13,718

28,071
816,941

4,821

68,678
13,922

1,036
*1,072

1,272,621
2,763,444
1,806,582

2,183

6,794,975

53,681,339

153,871

2,846,113

4,964,979

5,353,311

*Estimate should be used with caution because of the small number of sample returns on which it i.s based.

Includes amounts of tax preference items which are not shown separately.

NOTE: Credits include foreign tax,.U.S. possessions tax, investment, and work incentive (WIN) credits. See text

for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns11976

RETURNS OF ACTIVE CORPORATIONS

Table 12.--.Tax Items: Dividend Items, Statutory Special Deductions, Income Tax, Credits, and Taxpayments

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item

Number of returns of active corporations ................................................

Dividends received from domestic corporations, total....................................
Amount qualifying for 85 percent deduction ............................................
Amount on certain public utility stock qualifying for 60.208 percent deduction........
Intragroup dividends qualifying for 100 percent deduction .............................
Intragroup dividends qualifying for transitional deduction under Code section 1564(b).
Amount received from DISC's ...........................................................

Dividends received from foreign corporations, total .....................................
Amount qualifying for 85 percent deduction ............................................
Intragroup dividends qualifying for 100 percent deduction .............................
Other foreign dividends ...............................................................

Constructive taxable income from related foreign corporations, total ....................
Includable income from Controlled Foreign Corporations................................
Foreign dividend income resulting from foreign taxes deemed paid ......................

Net income (less deficit) ...............................................................

Statutory special deductions, total .....................................................

Net operating loss deduction ..........................................................

Dividends received deduction ...........................................................
Deduction for dividends paid on certain public utility stock..........................
Western Hemisphere Trade Corporation deduction ........................................

Income subject to tax ...................................................................

Income tax, total .......................................................................
Form 1120S ...........................
Normal tax, surtax, and alternative tax before credits ................................

Normal tax, surtax, and alternative tax after credits .................................
Tax from recomputing prior-year investment credit, total ..............................

Returns with net income .......................................

Tax from recomputing prior-year work incentive (WIN) credit, total ....................
Returns with net income .............................................................

Additional tax for tax preferences ....................................................

Foreign tax credit ......................................................................
U.S. possessions tax credit .............................................................
Investment credit .......................................................................
Work incentive (WIN) credit .............................................................

Personal Holding Company tax ............................................................
Estimated tax payments, net total .......................................................

1975 overpayments claimed as a credit.................................................

1976 estimated tax payments ...........................................................
Less: Refund of estimated tax payments ...............................................

Payments with applications for--

First extension of filing time ........................................................
Second extension of filing time .......................................................

Credit for tax paid by regulated investment companies ...................................
Credit for tax on special fuels, nonhighway gasoline, and lubricating oil ...............

Tax due at time of filing ...............................................................
Tax overpayment .........................................................................

Number of
returns

Amount

2,082,200

108,396
103,788

1,734
1,540

391
4,018

93

11,968,994
7,960,179

24,780
987,301

93,301
2,903,433

4,952
392
179

4,405

1,603
434

1,448

2,082,200
302,808
218,871
91,617

156
1,424

898,407

919,436
*206

898,407
709,177
123,953
104,782

1,203
940

5,689

6,513
384

584,815
4,795

2,134
522,388
192,510
435,137

8,516

111,607
16,853

475
35,901

615,460
315,729

7,491,448
2,595

38,950
7,449,903

5,957,050
929,615

5,027,435

185,419,106
13,253,891
6,552,642
6,189,139

30,639
481,471

183,471,529

83,291,815
*3, 185

82,793,852
49,349,433

304,877
275,747

153
133

192,933

23,578,926
703,429

9,152,712
9,352

5,144
33,631,058

1,896,954
32,396,794

664,358

8,508,699
5,965,975

1,384
46,274

5,114,796
3,422,535

*Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Credits include foreign tax, U.S. possessions tax, investment, and work incentive (WIN) credits. See text
for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120-DISC

Table 13.--Investment Credit Items: Number of Returns, Cost of Property, Investment Qualified for Credit,
Carryover, income Tax, Unused Credit, Depreciable Assets, and Depreciation Deduction

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Item

Number of returns of active corporations, other than Form 1120-DISC .................................

Returns with investment credit items, other than Forms 1120S and 1120-DISC:
Number of returns .................................................................................

Cost of property used for investment credit, total ................................................
Cost of new property ............................................................................
1974 and 1975 qualified progress expenditures...................................................
1976 qualified progress expenditures ............................................................
Cost of used property ...........................................................................

Investment qualified for credit, total ............................................................
New property ......................................................................................
1974 and 1975 qualified progress expenditures...................................................
1976 qualified progress expenditures ............................................................
Used property ...................................................................................

Tentative investment credit, total ................................................................
10 percent tentative investment credit ............. : ............................................
7 percent tentative investment credit...........................................................
1 percent additional tentative investment credit for qualifying stock ownership plans ...........

Investment credit carryover .......................................................................

Income tax, total .................................................................................
Normal tax, surtax, and alternative tax ..........................................................
Tax from recomputing prior-year investment credit...............................................

Normal tax, surtax, and alternative tax after foreign tax and U.S. possessions tax credits ........

Investment credit:
Number of returns ................................................................................
Amount .......................................

Number of returns with 100 percent investment credit claimed on certain ships .....................
Unused investment credit:

Number of returns ................................................................................
Amount ..........................................................................................

Depreciable assets ................................................................................
Depreciation deduction ......................... ................ ..........................................

Returns of Small Business Corporations, Form 1120S, with investment credit items:
Number of returns.................................................................................
Cost of property usable by stockholders for investment credit, total ..............................

Cost of new property ............................................................................
1974 and 1975 qualified progress expenditures ...................................................
1976 qualified progress expenditures ............................................................
Cost of used property ...........................................................................

Depreciable assets ................................................................................
Depreciation deduction ............................................................................

Number or
amount

2,075,289

836,787
134,702,773
109,059,439

8,402,919
14,002,973
3,237,442

107,933,005
98,119,345
1,676,812
5,601,403
2,535,445

11,265,727
10,608,602

2095734
447,391

5,385,676

79,832,733
79,365,023

279,909
56,828,491

584,815
9,152,712

1,194

327,228
7,509,842

1,276,611,587
86,574,401

180,831
3,443,703
2,795,592

*2,009
*22

646,080
23,286,780
2,239,643

*Estimate should be used.with caution because of the small number of sample returns on which it is based.
NOTE: See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120-DISC

Table 14.--Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), Total Income Tax, Credits,
and Selected Dividend Items, by Type of Return and Relationship

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item

Total returns of members of controlled groups, other than Form 1120-DISC:

Number of returns, total .........................................................................
Number of Form 1120S returns ...................................................................

Total assets .....................................................................................
Total receipts ...................................................................................
Net income (less deficit) ........................................................................

Total income tax .................................................................................
Foreign tax credit ...............................................................................
Investment credit ................................................................................
Work incentive (WIN) credit ......................................................................
Distributions to stockholders except in own stock................................................

Returns of members of controlled groups, other than Forms 1120S and 1120-DISC:

Number of returns................................................................................

Total assets .....................................................................................

Total receipts ...................................................................................

Intragroup domestic dividends received qualifying for 100 percent deduction:

Number of returns ..............................................................................
Amount .........................................................................................

Intragroup domestic dividends received qualifying for transitional deduction under Code section
1564(b):
Number of returns ..............................................................................
Amount received ................................................................................
Amount deducted ................................................................................

Net income (less deficit) ........................................................................
Total income tax .................................................................................
Distributions to stockholders except in own stock ................................................

Returns of members of controlled groups, other than Forms 1120S and 1120-DISC, by type of relation-
ship:

Members of parent-subsidiary groups:
Number of returns, total .......................................................................

Number of consolidated returns ...............................................................
Total assets ...................................................................................

Total receipts .................................................................................
Net income (less deficit) ......................................................................

Members of brother-sister groups:
Number of returns ..............................................................................
Total asgets ...................................................................................
Total receipts .................................................................................
Net income (less deficit) ......................................................................

Members of combined parent-subsidiary and brother-sister groups:
Number of returns, total .......................................................................

Number of consolidated returns ...............................................................
Total assets ...................................................................................
Total receipts .................................................................................
Net income (less deficit) ......................................................................

Number of returns of members of controlled groups with relationship not determinable .............

Number or
amount

288,538
13,895

3,525,006,378
2,563,112,695

150,309,221

71,875,117
23,478,903
8,021,059

6,466
43,273,399

274,643
3,520,080,202
2,552,909,503

1,540
987,301

391
93,301
91,818

150,096,313
71,875,073
43,077,989

94,126
36,825

3,203,925,233
2,238,530,246

1409114,263

165,499
91,717,105
171,027,559

4,557,371

14,993
4,576

216,375,858
138,311,448

5,388,645

25

NOTE: See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data. "
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CONSOLIDATED AND NONCONSOLIDATED RETURNS OF ACTIVE CORPORATIONS

Table 15. -Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax. by
Size of Total Assets

[All figures are estimates based on samples-money amounts are-in thousands of dollars]

Type of return and size of
total assets

Number of
returns

Total
assets

Total
receipts

Net income
(less deficit)

Total
income tax

(1) (2) (3) (4) (5)

Consolidated Returns

Total ........................... 41,401 2,979,660,465 2,011,952,169 125,420,764 60,116,220

Zero assets ........................... 635 - 8,144,288 208,522 138,065

$1 under $100,000 ..................... 1,977 94,603 263,165 -44,254 603

$100,000 under $250,000 ............... 2,945 497,700 1,315,669 35,499 11,504

$250,000 under $500,000 ............... 3,540 1,253,458 3,257,183 15,595 21,618

$500,000 under $1,000,000 ............. 5,655 4,150,271 9,169,711 147,395 78,669

$1,000,000 under $5,000,000 ........... 13,132 31,3159087 64,776,084 1,300,582 771,321

$5,000,000 under $10,000,000 .......... 4,127 28,986,893 499482,781 1,299,781 762,253

$10,000,000 under $25,000,000 ......... 3,587 56,858,645 81,766,638 2,539,113 1,461,054

$25,000,000 under $50,000,000 ......... 1,808 64,393,821 78,455,938 3,046,070 1,588,439~

$50,000,000 under $100,000,000 ........ 1,292 91,158,336 97,669,512 3,485,376 1,820,507

$100,000,000 under $250,000,000....... 1,228 193,531,299 166,661,070 7,171,684 3,733,476

$250,000,000 or more .................. 1,475 2,507,420,352 1,450,990,130 106,215,401 49,728,711

Nonconsolidated Returns

Total ........................... 2,040,799 19741,278,205 1,623,519,813 59,998,342 23,175,595

Zero assets ........................... 64,239 - 20,164,731 99,206 329,148

$1 under $100,000 ..................... 1,128,645 38,175,086 138,891,287 676,043 471,424

$100,000 under $250,000 ............... 386,207 61,607,866 140,001,375 3,040,657 809,507

$250,000 under $500,000 ............... 210,742 74,490,857 162,533,468 3,791,006 1,056,000

$500,000 under $1,000,000 ............. 124,545 86,640,988 191,671,875 4,796,596 1,598,175

$1,000,000 under $5,000,000........... 97,469 190,585,044 3789412,560 11,528,420 4,825,154

$5,000,000 under $10,000,000 .......... 11,609 81,387,338 102,880,241 4,380,268 1,915,013

$10,000,000 under $25,000,000 ......... 9,322 147,838,093 94,645,379 5,079,635 2,030,577

$25,000,000 under $50,000,000 ......... 4,203 146,160,860 58,149,844 3,712,880 1,442,487

$50,000,000 under $100.000,000 ........ 2,129 146,491,467 47,969,260 3,081,075 1,106,634

$100,000,000 under $250,000,000 ....... 1,114 170,276,236 60,309,022 4,272,669 1,562,150

$250,000,000 or more .................. 575 597,624,370
1

227,890,771 15,539,887 6,029,326

NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation.

See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

A
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Section 5

The following explanations include definitions and
limitations of terms used, and adjustments made in
preparing the statistics. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and should not be con-
strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for 1976. Whenever a year is cited, it refers to the
calendar year, unless otherwise stated.

Accounting Periods

Among the several classifications used in this re-
port, tax return data are classified according to the
accounting periods used by corporations. For a de-
tailed discussion of this classification, see Time
Period Employed in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.
Each is described separately under its own heading,
below.

Accounts Payabl

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured by
notes of indebtedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for "Other
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities."

Additional Tax for Tax Preferences

Additional tax for tax preferences, the so-called
11minimun tax," was intended to make possible the tax-
ation, to sane extent, of selected income and deduo-
tion items (described by law as "tax preferences")
afforded special tax treatment in the computation of
taxable income.

For the most part, the 15 percent (10 percent for
tax years beginning before January 1, 1976) tax was
levied on the sun of a corporation's tax preferences
which exceeded $10,000 ($30,000 for tax years begin-
ning before January 1, 1976) or the current-year
income tax reduced by foreign tax credit, investmbnt
credit, U.S. possessions tax credit, and work incen-
tive (WIN) credit. The carryover of regular taxes as
an offset to preference income was discontinued
(except for taxes due to income from timber) for tax

years beginning after June 30, 1976.
Items included as tax preferences were: (1) acoel-

erated depreciation (depreciation in excess of the
amount computed under the straight-line method allowed
on personal property subject to a net lease, low-
income rental housing, and other real property); (2)
amortization (special rapid write-offs in excess of
what otherwise would have been a depreciation deduc-

Explanation
of Terms

tion under Code section 167 for certified pollution
control facilities, railroad rolling stock, on-the-job
training facilities, and child care facilities); (3)
reserves for losses on bad debts of financial institu-
tions (additions to reserves for bad debts in excess
of actual bad debt losses, based on prescribed rules);
(4) depletion (depletion deduction in excess of the
cost or other basis of the property, reduced by deple-
tion taken in prior years); (5) capital gains (net
long-term capital gain in excess of net short-term
capital loss when this amount was taxed at the special
lower capital gains rate; the preference item was the
excess net long-term gain multiplied by a ratio of
the regular tax rate of 48 percent less the rate
applicable to capital gains, generally 30 percent for
1976, to the regular corporate rate of 48 percent);
and (6) intangible drilling costs. Tax preferences
for "accelerated depreciation subject to a lease" and
"intangible drilling costs" were not applicable to
corporations other than Small Business Corporations
electing to be taxed through their stockholders and
Personal Holding Companies.

The Tax Reform Act of 1976 also provided special
rules for timber income of corporations. These rules
had the effect of virtually eliminating such income
f ram the increase in tax due to the changes in rates
of taxation. See also the discussion in the Changes
in Law in section 2.

In general, all corporations were liable for the
additional tax. However, regulated investment oom-
panies and real estate investment trusts were subject
to the tax only on amounts attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the
additional tax only on certain capital gains, on
accelerated depreciation subject to a lease and on
intangible drilling costs. All other items of tax
preference for these corporations were passed on to
the stockholders for taxation.

In addition, members of a controlled group of oor-
porations f iling separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group either equally or based on a
plan adopted for all members. However, members that
were Domestic International Sales Corporations
(DISC's) were not subject to the additional tax for
tax preferences.

Advertising

as a deductionAdvertising expenses were
under Code section 162,

allowable
if they were ordinary and

necessary and bore a reasonable relation to the trade
or business of the corporation. The amount shown in
the statistics includes advertising identified as a
cost of sales and operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-
ing deduction may have varied somewhat from company
to company and a few conpanies did not separately
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identify advertising when it was included in the cost
of sales and operations. In addition, certain kinds
of advertising expenditures, such as for billboards,
were capitalized and recovered only as part of depre-
ciation. For these reasons, a more definitive ex-
planation of the advertising deduction statistics is
not possible.

Allowance for Bad Debts .

Most corporations identified on their balance sheet
the allowance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable. A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts.
In addition, tax return balance sheets used by life
and certain mutual. insurance companies did not require
the allowance to be reported. Both the statistics for
the allowance and for the gross amount of "Notes and
Accounts Receivable" are understated by these
unidentified amounts.

Since corporation tax return balance sheets did
not provide for the separate reporting of reserves
for uncollectible mortgage and real estate loans,
many banks and savings and loan associations -may have
included the item in the allowance for bad debts.
If, on the other hand, these reserves were reported
in supporting schedules, they were later added to the
allowance for bad debts during statistical processing.

Amortization

Amortization was a deduction for recovery of cer-
tain expenditures over a certain period of time in a
manner similar to straight-line depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if deprecia--
tion had been used; often, depending on the specific
provision of the law, the period of time was only 60
months. The following types of amortization, applic--
able to the statistics in this report, were specifi-
cally mentioned in the Code as allowable deductions:

bond premiums (section 171) -

child care facilities (section 188)
coal mine safety equipment(section 187)
lessee's improvements to leased.property (section

178)
on-the-job training facilities (section 188)
organizational expenditures of corporations (sec~

tion 248)
pollution control facilities (section 169)
railroad rolling stock (section 184)
railroad tunnel bores and grading (section 185)
research and experimental expenditures (section

174)
trademark and trade name expenditures (section

177).
of these, amortization of leasehold- improvements

was frequently reportable as depreciation and amorti-
zation of bond premiums (as well as of such other
financial items as loan or mortgage costs) was often
reported as part, of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of these
amounts involved rapid write-offs of the assets corr--
cerned. Therefore, in order to confine the staEis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiums (or
other financial items), and intangible assets, and,
in addition, to depreciable assets other than those
eligible for rapid amortization, were transferred to
depreciation or "other deductions," as appropriate.
(See also, "Depreciation" and "Other Deductions.")

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and operations.

see also, "Additional Tax for Tax Preferences."

Annual Returns

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure B in section I shows
the percentage of returns filed for each of the ac-
counting periods covered in this report.

Bad Debts

Bad debts occurring during the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tion 166.

Camnercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were per-
mitted to take a'deduction for a reasonable addition
to their bad debt balance which was far greater than
that allowed other businesses. Unlike other busi-
nesses, which could deduct additions to their
reserves only to the extent justified by their actual
loss experience, these financial institutions could
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For ocamercial banks, beginning in 1969, deductible
additions to the reserves were. to decrease in three
transitional steps. These steps were to be completed
by 1988, at which time the deduction would have to be
based on actual losses for the current and 5 preceding
years, the same as for other businesses. The first
transitional step, for years before 1976, reduced the
percentage for eligible loans outstanding used as the
basis for the deduction from 2.4 to 1.8 percent. For
1976, the percentage was 1.2 percent.

For small business investment companies, deductions
for additions to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a ampany's existence. Thereafter, additions
to the reserves had to be -based on its own experience.

For mutual savings banks, savings and loan associa-
tions, and cooperative banks, the deduction was based
on a percentage of an adjusted taxable income figure
before reduction by the bad debts deduction, provided
it did not increase the reserve beyond 6 percent of
qualifying loans. The percentage was to decrease from
60 to 40 over a 10-year period, in general, starting
with 1970. For 1976, the percentage Was 43.

For banks and other financial institutions, corpo-
rate or goverment debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582. For other
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital Gains" in this section.

Recoveries of bad debts previously deducted by cor-
porations which used the reserve method were netted
against the year's bad debts deduction. However,
amounts of recovered bad debts reported by oarpo-
rations which deducted actual bad debts were included
in "Other Receipts."

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit)

This was the after-tax profits as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see

I
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Schedule M-1, "Reconciliation of income per books
with income per return," on the Form 1120 return
facsimile in section 6 of this report) , or in the
case of most insurance companies, fran the annual
statements filed with the return.

For the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of general accounting principles to the
conditions and practices of a particular trade or
business. However, for certain kinds of income,
deductions, or transactions, the law allowed or
required special accounting that digressed from

generally accepted accounting methods.
Four fundamental reasons account for most of the

disparity between tax and book profits: (1) different
bases, or accounting values, assigned to property
which, for example, affect the size of depreciation
or gain or loss when the property is sold; (2) dif-
ferent definitions of numerous components, e.g

*'depreciation, depletion, and bad debt losses; (3)
accounting differences in timing the receipt of income
and the expensing of deductions, e.g., installment
sales, income from construction contracts, prepaid
income or anticipated future losses or expenses,
income from foreign subsidiaries and expenses
typically capitalized on the books but expensed on

the tax return (e.g., intangible drilling costs), or

vice versa; and (4) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend income resulting from foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex-
penses, and certain undistributed profits of foreign
subsidiaries.

The data shown are subject to certain limitations.
Although all corporations were required to provide
data for a reconcilation of profits, some did not
include them in their tax returns as originally
filed, while others provided them in schedules of
their own design from which total book net income
could not always be determined. This last group
included those consolidated returns in which book net
income was shown separately for each affiliated
corporation, but the consolidated net income after
reduction by intercompany transactions was not shown.
(See "Consolidated Returns" in this section.) Also,
net incme for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity bo conform to provisions of
the Internal Revenue Code, although complete uniform-
ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net income was calculated after
taxes were deducted. The income tax liability
reported on the tax return often differs from the book
amount because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent oorpc-
rations accounted for the earnings of their
nonconsolidated subsidiaries. Duplication resulted
when the parent reported its equity in subsidiaries
in its book net income and the subsidiaries then also
reported their individual book net incomes on their
own returns.

On an historical basis, both book and net income
are affected by changes in accounting practices by
particular companies, in generally accepted account-
ing principles, and in tax law. Moreover, because
more definitive measures of the differences between
tax and book profits are not available, there is no
way of knowing how much of the difference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
"wash cut" over a number of years).

Business Receipts

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter oorpora-
tions included manufacturers that frequently rented
products rather than sold them, such as automatic
data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such as the
rental of automobiles or clothing.

Sane corporations treated sales taxes and excise
and related taxes which were included in the sales
price of their products as part of their gross re-
ceipts from sales; others reported their receipts
after adjustment for these taxes. When treated as
receipts, sales taxes and excise and related taxes
were deducted on the tax return as part of the cost
of sales and operations or were included in the sepa-
rately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also, "Cost of Sales
and Operations" and "Taxes Paid."

In the finance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, commissions, trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest which could
no~ be separately identified as such. (Interest, the
principal operating income of banking and savings
institutions, is shown separately in the statistics
under "Other Interest" and is, therefore, excluded
from business receipts.) Special statistical treat-
ment was required for the few banking institutions
which reported the purchase and sale of Federal funds
as part of cost of sales and operations and business
receipts, respectively. For the statistics, the
amount paid by the banking institutions for these
funds was excluded from the "Cost of Sales and Opera-
tions" and a corresponding amount was excluded from
business receipts.

Also in the finance, insurance, and real estate
industries, premium income of most insurance
companies was included in business receipts.
However, certain mutual insurance companies with
total receipts of less than $500,000 were not
required to report premium income. Therefore, total
business receipts for insurance carriers are slightly
understated.

Generally, in the finance, insurance, and real
estate industries, income from investments, when
identified in schedules attached to the return, was
allocated to cne.of the specific types of invest-
ment income for which statistics are shown sepa-
rately. Rent reported by real estate operators,
however, was accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders, re-
quired special statistical treatment. For these
operations, net profit or loss from the sale of
stocks, commodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or
loss from sales or exchanges of noncapital assets.
If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
item were considered to include stock, commodity, or
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real estate transactions and only the net gain or loss
was used for the statistics. otherwise, business
receipts for these companies were used as reported
and included commissions and service fees.

For Domestic International Sales Corporations
(DISC's), business receipts included only "qualified"
export receipts, i.e., the sum of (1) gross receipts
from noncommission sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease, engi-
neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISC's
acting as commission agents for someone else (rather
than the gross receipts on which the commissions were
earned). In other words, "qualified" receipts were
those which were considered to be export-related and
as such were the only receipts included in the
statistics for business receipts. Receipts not
considered bo, be export-related (i.e., "nanqualified"
receipts) were included in "Other Receipts."

In addition to the income types described above
which were uniquely. treated by law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.
For additional information about this income, see

"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Capital Stock

This end-of-year balance sheet liability item
included amounts shown for outstanding shares of both
common and preferred stock.

Cash

This balance sheet asset item included the amount
of actual money or instruments and claim which were
usable and acceptable as money on hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC ' s) , this item was the sum of . the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-
ments) and funds awa- iting investuent (I. e. , cash. in
U.S. banks in excess of working capital needed to
acquire other qualified assets).

Carpensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Understate-
ment was possible to the extent compensation was
reported as part of another deduction item (such as
an overall employee compensation figure) and, if not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns

. Consolidated returns were income tax returns which
contained the combined financial data of two or more
corporations meeting the following requirements:
(1) a common parent corporation owned at least 80
percent of the voting power of all classes of stock
and at least 80 percent of each class of nonvoting
stock (except stock which was limited and preferred
as to dividends) of at least one member of the group,
and (2) these same proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The consoli-
dated filing privilege could be granted to all affil-
iated domestic corporations connected through stock
ownership with a common parent corporation except:
(1) regulated investment companies, (2) real estate
investment trusts, (3) corporations deriving a large
percentage of their gross income from sources within
a U.S. possession, (4) corporations designated
tax-exempt under Code section 501, (5) China Trade Act
corporations, and (6) Domestic International Sales
Corporations (DISCIS). Affiliated insurance companies
were allowed to file a consolidated return if they
were taxable under the same provisions of the Code;
however, ncninsuranoe companies with which they also
may have been affiliated could not be included in the
same return.

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a oansolidated return basis
affect year-to-year comparability of certain statis-
tics (such as data classified by industry and size of
total assets).

Constructive Taxable Income from Related Foreign
Corporations

This represented the sum of (1) "Includable Income
from Controlled Foreign Corporations" and (2) "Foreign
Dividend Income Resulting from Foreign Taxes Deemed
Paid." Each of these items is discussed under sepa~
rate headings.

Contributions or Gifts

Contributions or gifts to charitable, religious,
educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net income
computed without regard to this deduction; certain
additional adjustments were required in the case of
life insurance companies. Amounts contributed- in
excess of this limitation during the 5 preceding
years could be carried forward and included in the
current-year's deduction as long as the sum of the
current-year contributions and the amounts carried
forward did not exceed the limitation based on
current-year inoome. The excess was again carried
forward until the 5-year carryover period expired.
The amounts shown for 1976, therefore, include sane
contributions actually made in previous years, and
exclude some contributions made in 1976 which exceeded
the current-year 5-percent limitation. These excess
contributions were then carried forward.

Cost of Property Used for Investment Credit

Amounts included under this heading*are estimates
for the total cost or basis of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in
connection with the computation of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit treatment.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation of $100,000, for instance, was placed on
the amount of used property which could be taken into
account in the computation of the credit. (See the
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discussion in the Changes in Law in section 2.) Also
included were amounts which were ultimately used in
the computation of the credit by end-of-the-year
stockholders of Small Business Corporations electing
to be taxed through those stockholders.

Cost of Sales and Operations

Cost of sales and operations generally included
the direct costs incurred by the corporation in pro-
ducing goods or providing services. Included were
cost of materials used in manufacturing, cost of goods
purchased for resale, direct labor, and certain over-
head expenses, such as rent, utilities, supplies,
maintenance, and repairs.

Corporations with manufacturing or production
operations were required to compute taxable income in
accordance with the "full absorption" method of
inventory costing as prescribed by the income tax
regulations. in general, under full absorption
costing, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duced during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were either: (1) always included,
such as for repairs, indirect labor, and indirect
materials and supplies; (2) not required to be
included, such as for marketing expenses, selling or
other distribution expenses, and interest; or (3)
included or excluded from the cost of sales and opera-
tions dependent upon how such costs were treated in
the corporation's books of account. These costs
included insurance costs, taxes paid, and depletion
expenses. Thus, the statistics also include certain
indirect production costs reported by corporations as
a cost of sales.

Corporations not using the full absorption method
before September 19, 1973, bad to change to that
method. Corporations which made the election durjng
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
1975, could prorate any inventoriable costing adjust-
ments over a period designated by the corporation at
the time of the election, starting with the year of
the transition. The transition period could not
exceed the lesser of 10 taxable years or the number
of years for which the prior inventory costing method
was used. Corporations which switched after the tran-
sition period were not eligible to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the income or
deduction items in which they were reported by the
corporation.

Included in cost of sales were costs incurred by
Domestic International Sales Corporations (DISC s)
for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tion, amortization, rent of buildings or real estate,
advertising, contributions bo pension plans, and con-
tributions to employee benefit programs, whether
direct or indirect costs in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.
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The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.
Special statistical treatment was also required for
the few banking institutions which traded certain
securities "on their own account" and which reported
the purchase and sale of the securities as part of
cost of sales and operations and business receipts,
respectively. For the statistics, the amount paid
for these securities was excluded from cost of sales
and operations and a corresponding amount was excluded
frcm business receipts. Therefore, the cost of such
sales was excluded from the statistics. (See also,
'!Business Receipts.")

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock, which had been reacquired and was
held at the end of the accounting year by the issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been
reported as an asset on some tax returns and if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax Paid by Regulated Investment Ccnqmnies

Regulated investment companies were required to
pay a tax (at lcng~term capital gains rate) on amounts
of undistributed net long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the compu-
tation of their long-term capital gains any such gains
designated by the parent as undistributed dividends.
The stockholder corporations were then deemed to have
paid the tax on the undistributed long-term capital
gain dividends and were allowed a credit (or a refund)
for the tax they were deemed to have paid. It is this
credit which comprises this item.

Credit for Tax Special Fuels, Nonhighway Gasoli
and LubrI35-ting 31h

Section 39 of the Code allowed a credit in full or
in stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes,
(2) gasoline used for nonhighway purposes or by

local transit systems,
(3) lubricating oil used for nanhighway purposes,

and
(4) noncommercial aviation fuels which were

resold during the taxable year.
These taxes could be applied as a credit against

income tax liability as an alternative to having the
taxes refunded directly.

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
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and leases and leaseholds, each subject to depletion.
Accumulated depletion represented the cumulative ad-
justment to these assets shown on the corporation's
books of account. In sane instances, depletable
assets may have been included with "Depreciable
Assets," or may have been reported as land or as
"other investments" by the taxpayer, and could not be
identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current-
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts reflected
book values; the depletion reflected the . amount
claimed for tax purposes.

Deplet i

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. In the
case of natural deposits, the depletion could be 0=-
puted either on the basis of cost or upon a fixed per-
centage of the gross irKxxne, less rents and royalties,
from the depletable property. Generally, for gas and
oil wells the gross income was the actual sales price,
or representative market or field price if the gas or
oil was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
income from mining, defined to include extractive and
certain treatment processes. Also included as gross
income were exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and oil) could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred.
or capitalized were not included as part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was
limited. Generally, it could not exceed 50 percent
of the net income from the depletion deduction. Per-
centage rates of gross income for each type of natural
deposit were listed in Code section 613 and ranged
from 5 to.22 percent.

The 22 percent depletion rate for oil and gas
wells applied only to domestic crude oil and domestic
natural gas. Specifically covered were: (1) regu-
lated natural gas, (2) natural gas sold under a f ixed
contract, (3) any geothermal steam deposit in the
United States or a U.S. possession which was deter-
mined to be a gas well according to Code section 613,
and (4) small (independent) producers and royalty
.owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross income
from the property, less rents and royalties paid,
limited to 50 percent of the net income from the
property before the depletion deduction. The limita-
tion-in-the case of small (independent) producers and
royalty owners was 65 percent of net income from all
sources. If the 65 percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could be carried over to the next year
for inclusion in the depletion deduction, provided it
was within the limitation for that year.

Crude oil refiners and retailers that processed
daily more than 50,000 barrels of crude oil and
'certain retailers of oil, natural gas or any of their
derivative products were specifically denied the use
of the percentage depletion allowance. Retailers
weke defined for this purpose as those that sold such
products through retail outlets they operated, or to
my person who was obligated to sell under the tax-
payer's trademark or permitted to operate one of the
retailer's outlets. The Tax Reform Act of 1976 made

several changes in the definition of retailers by
excluding the following types of retail sales for
which percentage depletion was otherwise denied: (1)
direct bulk sales of oil or natural gas to industrial
or conmercial users, (2) sales of oil, natural gas or
any of their derivative products when gross receipts
for a taxable year were less than $5 million, and (3)

.sales by retail outlets of oil, natural gas or any of
their

'
derivative products, made outside the United

States, if none of corporation's domestic production
was exported during the taxable year or the
inmediately preceeding taxable year.

For 1976, the depletion rate for oil and gas
covered under the small (independent) producer and
royalty owners was 22 percent of the maximum daily
average of 1,800 barrels. In subsequent years
through 1980,_ the maximum daily average was to be
phased down by 200 barrels a year to 1,000 barrels,
where it was to remain. The law also provided for
reduction of the depletion rate in certain later
years for these same taxpayers.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also, "Additional Tax for Tax Preferences."

Depreciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
used in the trade or business or held for the produc-
tion of income and which had a useful life of 1 year
or more. The statistics for this item could include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed
when the corporation reported them as depreciable in
its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example, were
includable in "Intangible Assets." The amounts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortization charged in current and
prior years. Sane corporations, however, reported

y the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation deduction. The depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation

Depreciation deducted as a reasonable allowance for
the exhaustion, wear and tear, and obsolescence of
business property was allowable under Code section
167. A deduction for depreciation was not allowable
on inventories, or land apart from the physical
improvements or developments added to it.

I

I
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Several methods of computation could have been
used in determining the deduction for the year. A
common method was straight-line, whereby an equal
amount of depreciation is deducted in each year of
the useful life of the asset. The declining balance
and the sum-of-the-year s-d igits methods, whereby a
larger portion of the asset's cost is written off
during the earlier years of its life than during its
later years, were also commonly used. Accelerated
methods of depreciation were restricted for public
utilities and certain kinds of real property.

Property lives could be based either on the
corporation's own experience, asset-by"asset, or on
the Class Life Asset Depreciation Range (CIADR)
system which provided for,, generally shorter than
average lives

.
See also, Depreciation Under Class

Life Asset Depreciation Range (CLADR) System."
Amounts shown as depreciation include any

identifiable depreciation reported in schedules in
support of the cost of sales and operations. Also
included as depreciation were amounts deducted on
leasehold improvements, patents, and copyr ights,
small amounts of additional first-year depreciation
allowed under Code section 179, and, beginning with
1976, amounts deducted for prepublication expenditures
by corporations in the printing and publishing indus-
tries.

To amply with the definition of depreciation under
the Internal Revenue Code, so-called amortization on
station connections in the communications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
also included in the statistics.

See also, "Additional Tax for Tax Preferences."

Depreciation Under Class Life Asset Depreciation Ranqe

(CLADR) Sys

Starting with 1971, the CLADR sytem was introduced
as a new method of depreciating assets acquired during
a given year. This was an elective method that en-
abled a corporation, on an annual basis, to group
eligible assets into categories, called guideline
classes. The corporation was then allowed to depre-
ciate all assets in a class over a prescribed period
of time, called a class life.

in general, a guideline class included assets
grouped, regardless of their composition, according
to the industrial activity (broadly defined) in which
they were used in the year they were acquired. How-
ever, in the case of certain property types in general
use, the asset classifications cut across industry
lines. Also,. leased property was classified according
to the use made of it by the lessee (unless there was
a class in effect for the lessor of such property or
unless the class was based on a type of property
rather than on the activity in which the property was
used).

Principal changes in the system applicable to cor-
porations for 1976 were the prescription of new or
revised asset guideline classes and lives for assets
used (1) in the manufacture of various textile pro-
ducts, (2) for air transportation, and (3) for certain
electric utility activities.

For most assets, class lives could be increased or
decreased by up to 20 percent at the corporation's
option and use of them was unrelated to past replace-
ment and retirement practices. This range was not
allowed in the case of buildings, land improvements,
or assets used outside the United States. Within a
class, assets could be further grouped into one or
more "vintage accounts" depending, for example, on
the depreciation method used (in this way, property in
a given class that was being depreciated by an unac-
ceptable method could effectively be excluded from the
system), or in order to make the required separation
of depreciable real property and all other depreciable
property.

Under the CLADR system, corporations were required
to use either the straight-line, sum-of-the-years-
digits,, or double declining balance depreciation
methods for new property. In the case of used pro-
perty, only the straight-line or 150-percent declining
balance methods could be used. (see "Depreciation"
in this section.)

In computing the depreciation deduction under the
cLADR system, salvage value was not considered
although no "vintage account" could be depreciated
below a reasonable salvage value.

In using the system, corporations had a choice
between assuming all acquisitions in a year were
placed in service at the beginning of the second half
of the taxable year, or that all acquisitions in the
f irst half of the year were placed in service at the
beginning of the year and all acquisitions in the
second half of the year were placed in service at the
beginning of the following year. The subsequent
year's depreciation Was computed as if all aoquisi-
tions were made at mid-year.

There were certain limitations and exceptions in
using the CLAM system. Although all corporations
could use cIADR, public utilities using accelerated
depreciation methods could do so only if the
resulting tax benefit was used as a source of working
capital and not as a means of lowering rates to
consumers. Also, certain property types could be
excluded from the CLAM system, for example, used
property (under special conditions). Other types
were required to be excluded, for example, property
for which there was no appropriate class, property
for which depreciation was not based on the useful
life concept, and property for which 60-manth rapid
amortization had been elected in lieu of depreciation.

In addition, certain other property could be
excluded from the CLADR system under special provi-
sions for depreciable real property and "subsidiary
assets" (described below) placed in service before
the earlier of (1) 1974 or (2) the effective date of
the asset guideline classes established for such
depreciable real property and "subsidiary assets." A
corporation could exclude all or part of certain
depreciable real property (Code section 1250 property)
with a useful life shorter than the period authorized
by the 1962 Depreciation Guidelines (briefly described
below) .

A corporation could also exclude all (but not less
than all) "subsidiary assets" of a given guideline
class if they amprised at least 3 percent of the
unadjusted basis of the year-s acquisitions in that
class. Subsidiary assets included returnable con-
tainers and pallets, textile mill cam assemblies, and
equipment such as jigs, dies, molds, and patterns,
which were specifically designed to produce or process
particular products and which could not be used after
the particular products were modified. The definition
of subsidiary assets also included "service assets"
which tended to wear out, break, or disappear much
faster than other assets. Glassware; silverware,
including kitchen utensils; crockery; and linens were
among the assets considered service assets.

In conjunction with the CLADR system, depreciation
of assets placed in service prior to 1971 could be
placed under a special guideline Class Life System
(as) on an elective basis as an alternative to om-
outing depreciation based on the corporation's own
experience. The CIS consisted of the CLADR classes
and lives but without the 20-percent ranges associated
with them. -This system could be used, regardless of
whether the corporation had previously elected to use
the Depreciation Guidelines in connection with pre-
1971 acquisitions under Revenue Procedure 62-21.
This previous procedure also encompassed the class
life concept, tut the lives (and any departures from
them) had to be justified based on replacement and
retirement practices using the depreciation "reserve
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ratio test." The CLAM (and CIS) systems thus replac-
ed and superseded the 1962 Depreciation Guidelines.

See also, "Consolidated Returns" and "Repairs" in
this section.

Distributions to stockholders

Distributions to stockholders consisted of the

corporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did riot identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vestment trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,

for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-L/2 months after the close of the taxable
year were considered to be distributions of the corpo-
ration's undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do not in-
clude amounts taxed to stockholders in 1976, but which
would not actually be distributed to them until a fu-
ture year. Conversely, the statistics do include
amounts taxed through stockholders in previous years,
but which were not actually distributed until 1976.

For Domestic International Sales Corporations
(DISC's), only amounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year to avoid disqualifications as a
DISC, or other actual distributions) were included in
the statistics. Dividends which were not actually
distributed, but rather deemed distributed under
section 995, were excluded.

Dividends Received from Domestic Corporations

Dividends received from domestic corporations
represented most distributions from current as well
as accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most part,
dividends received from domestic corporations repre-
sented those recognized in computing the special
deduction from net income for domestic interoorporate
dividends received. (See also, "Statutory Special
Deductions.")

Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends received
from domestic corporations. These were dividends re-
ceived by regulated investment companies, real estate
investment trusts, and Small Business Corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible. Certain other
dividends, not deductible, were treated for the
.statistics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities) . However, a 100-percent
deduction was allowed for dividends received by mem-
bers of a controlled group from other members of the
same controlled group when a consolidated return was
not used to report for the group as a whole. This
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deduction was allowed when the group did not elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in computing income tax.

Dividend distributions among member corporations
electing bo file a consolidated return were elimi-
nated from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes, divi-
dends reported on these returns represented amounts
received from corporations that were outside the
tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic International Sales Corporation
Returns."

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from foreign corporations irr--
cluded:

(1) dividends, subject to the 85-percent deduc-
tion, received by U.S. corporations from those foreign
corporations at least 50 percent or more of whose
aross income was "effectively connected" with business
8onducted in the United States;

(2) dividends, subject to the 100-percent deduc-
tion, received by U.S. corporations from wholly-owned
foreign subsidiaries all of whose gross income was
"effectively connected" with the conduct of U.S.
trade or business; and

(3) any other foreign dividends, not subject to a
deduction, which included:

(a) "minimum distributions" on Controlled Foreign
Corporation profits under subpart F of the Internal
Revenue Code;

(b) certain gains from the sale, exchange, or
redemption of Controlled Foreign Corporation stock;
and

(c) foreign dividends received by Small Business
Corporations electing to be taxed -through
holders.

Excluded from the dividend statistics was the
"gross-upP of foreign taxes deemed paid on the
profits from which the dividends of foreign subsi-
diaries were distributed. This was done even though
"foreign dividend income resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends only
constructively received from foreign subsidiaries
reported on the tax returns as "includable income
from Controlled Foreign Corporations," were also
excluded. If these amounts were actually distributed
at a later date, they were neither retaxed nor
reported. For the statistics, both items were
combined and shown under "Constructive Taxable Income
from Related Foreign Corporations." Table 12,
however, shows them separately.

The foreign dividend statistics presented in this
report are subject to certain limitations. Sane cor-
porations reported certain foreign dividends as "in-
clud~ble income from Controlled Foreign Corporations,"
while others did the reverse, since both were
reported in the schedule for dividends received.
When identified, these amounts were treated as foreign
dividends for the statistics. Also, some corporations
included as foreign dividends the gross-up of divi-
dends by foreign taxes paid or deemed paid ("foreign
dividend income resulting from foreign taxes deemed
paid"), while others did the reverse. Where these
variations in taxpayer reporting were identified, the
amounts were transferred to the correct item for the
statistics.

I
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Domestic International Sales Corporation Returns

Form 1120-DISC, Domestic International Sales
Corporation Return, was f iled by corporations which
were established under the Revenue Act of 1971 in
order to provide a system of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to the DISC's,
but were instead taxed to the stockholders (mainly
parent corporations) when distributed or deemed to be
distributed to them. In general-, for tax years begin-
ning before December 31, 1975, under a tax deferral
system, the stockholders of a DISC were deemed to re-
ceive an annual dividend equal to one-half of the
DISC's taxable income. Under the Tax Reform Act of
1976, for taxable years beginning after December 31,
1975, a stockholder of a DISC was treated as having
received a distribution taxable as a dividend equal
to the stockholder's pro rata share of the sum of (1)
50 percent of the taxable income of the DISC for the
year attributable to "military property," (described
under "Total Amounts Deemed Distributed") (2) the
taxable income for the taxable year attributable to
"base period export gross receipts," (see the discus-
sion under Changes in Law in section 1) , and (3) the
sum of: (a) one-half of the excess of the taxable
income of the DISC for the taxable year, before reduc-
tion for any distributions during the year, over the
sum of the amounts deemed distributed for the year
under Code section 995, (b) an amount equal to (a)
multiplied by the "international boycott factor,"
(see the discussion under Changes in Law in section
1) , and (c) any illegal bribe, kickback, or other
payment paid by or for the DISC bo a representative
of a foreign government. For this purpose, taxable
income was the DISC's net income (less deficit) minus
statutory special deductions. See "Tax Deferred Income
and Income Taxable to Stockholders."

The amount deemed distributed was fully taxable to
the stockholders. Income taxation was deferred on the
remainder of the DISC's taxable income which was not
deemed distributed until one of the following events
occurred: (1) the income was actually distributed to
the DISC's stockholders, (2) a stockholder disposed
of the DISC stock, (3) the DISC was liquidated, or
(4) the election to be treated as a DISC was termi-
nated or revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deduction. The dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was riot sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the dividends were attributable to certain ex-
port receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
imposed an a DISC dividend.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Columbia, have only one class of stock, issued out-
standing capital stock with a par or stated value of
at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts" (described under a
separate heading) . The gross assets test required
that at least 95 percent of the corporation's assets
be "qualified export assets."

In general, qualified export assets were inven-
tories of "export property" (described under "Total
Amounts Deemed Distributed"); necessary operational
equipment and supplies; trade receivables from export
sales (including commissions receivable); producer's

loans (i.e,, loans of the DISC's profits to a U.S.
export producer whether or not related bo the DISC);
working capital (i.e., cash and necessary temporary
investments); investments in related foreign export
corporations (including real property holding cour-
panies and associated foreign corporations); obliga-
tions issued, guaranteed, or insured by the Export-
Import Bank or the Foreign Credit Insurance Associa-
tion; and, obligations of the Private Export Funding
Corporation.

A DISC which, for a taxable year, failed to satisfy
the gross receipts test or the gross assets test,
thereby failing to qualify as a DISC, could neverthe-
less satisfy these qualification requirements by
making a "deficiency distribution" for such a year,
whereby the DISC made a distribution to its stock-
holders after the close of the taxable year. The
DISC, at this time, had to demonstrate that the
failure to make these distributions prior to the close
of the year was due to reasonable cause.

Additionally, to qualify as a DISC, a new or pre-
viously existing corporation had to file an election
requesting to be treated as a DISC. For the election
to be valid, all stockholders of the corporation on
the first day of the election year must have consented
in writing. The election remained valid unless the
corporation revoked it or failed to qualify as a DISC
for 5 consecutive years.

The types of corporate organizations not eligible
to be treated as a DISC were: (1) ta&-exempt corpora-
tions; (2) Personal Holding Companies; (3) banks and
trust carpanies; (4) mutual and savings banks, domes-
tic building and loan associations, and cooperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; (7) China Trade Act corporations; and
(8) Small Business Corporations electing to be taxed
through their stockholders.

A DISC usually acquired export property from its
parent or an affiliated corporation ("related supp--
pliers") and then sold the property abroad; however,
it could act simply as a camission agent on export
sales of related suppliers. The method used for
allocating income between a DISC and its related
suppliers was achieved through special intercompany
pricing rules.

This allocation of income vas affected bo the ex-
tent that the DISC itself incurred "export promotion
expenses" (i.e., the ordinary and necessary expenses
incurred to obtain qualified export receipts) . See
the discussion of "Export Promotion Expenses" in this
section.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
corporation was not allowed to take the Western
Heinisphere Trade Corporation deduction.

See the Changes in Law discussion in section 2 for
"D(xnestic International Sales Corporations." For
additional information regarding DISC's see §pj2ple-
mental Reports, Statistics of Income, International
Income and Taxes--Dcmestic International Sales
?~~rppraEion Returns.

Employee Benefit Programs

Contributions made by employers to such plans as
death plans, health plans, accident and sickness
plans, and other welfare plans, were deductible under
Code section 162. The statistics for this itein
include amounts identified in the cost of sales and
operations schedules.

Estimated Tax Payments

Estimated tax payments were quarterly install-
ments required if a corporation's income tax (includ-
ing tax from recomputing prior-year investment and
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work incentive (WIN) credits and additional tax for
tax preferences) after foreign tax credit, U.S.
possessions tax credit, investment credit, and work
incentive (WIN) credit was reasonably expected to
exceed the sum of the exemption from estimated tax
under Code section 6154 and any payment credits such
as for the Federal excise tax paid on special fuels,
nonhighway gasoline, and lubricating oil. Estimated
tax was the excess of the expected tax over the
exemption.

The statutory exemption from estimated tax was
gradually reduced from $100,000 in 1967 to $40 in
1977. The reduction was to be accomplished over two
5-year periods, 1968 through 1972 and 1973 through
1977.

During the first 5-year period, the total exenp-
tion was the sum of a "temporary exemption" plus a
"transitional exemption." The temporary exemption
during the 5-year period was $5,500 (equal to the
then 22 percent normal tax on the first $25,000 of
taxable income). The transitional exemption was the
difference between the original $100,000 exemption
and the $5,500 temporary exemption, decreased by 20
percent each year so that in 1968 it was $75,600 (80
percent of the above difference) and so on, until in
1972, when it became zero.

During the second 5-year period, the total exemp-
tion was equal to the $5,500 temporary exemption
multiplied by an "applicable percentage." This
"applicable percentage" was reduced by 20 each year
until 1977, when it was to become zero. For purposes
of the 1976 statistics, the total exemption was either
$1,100 for taxable years beginning in 1976 or zero for
taxable years beginning in 1977.

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the relation-
ship of the installment payments to the tax (for
example, a corporation was not required to pay an
estimated tax greater than the amount of tax
liability for the previous year provided that the
corporation had a tax liability for the previous
year). Besides the limitations based on law, payments
shown in the statistics may be slightly understated
because of taxpayer reporting variations and the
inability to identify all of the amounts from the tax
returns.

In Table 12, the sum of "1976 estimated tax pay"
ments" plus '11975 overpayments claimed as a credit"
less "Refunds of estimated tax payments" does not
equal "Estimated tax payments, net total." The
difference is due to rounding of the data to thousands
of dollars prior to tabulation.

See also, nOverpayments Claimed as a Credit," and
"Refunds of Estimated Tax Payments."

Export Gross Receipts of All Other Related- U.S.
Persons

This amount was reported on Schedule N (Form
1120-DISC) . Included were the export gross receipts
of all related U.S. "persons", except related DISC's,
derived outside the United States during whichever of
their taxable years ended.with or within the DISC's
taxable year.

The types of gross receipts for related U.S.
persons are the same as those described under the
heading "Export Gross Receipts of the DISC" in this
section. Understatement exists to the extent that
some other DISCs reported only their own receipts
and omitted those of related U.S. persons.

Related U.S. persons included: (1) individuals
who were citizens or residents of the United States,
and who controlled a DISC; (2) domestic partner-
ships, estates, or trusts that controlled a DISC;
(3) domestic corporations that controlled a DISC;
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and (4) domestic corporations that were controlled
by the same person or persons that controlled a DISC.
Control meant direct or indirect ownership of more
than 50 percent of the voting stock of a DISC or
other domestic corporation.

Export Gross Receipts of the DISC

This amount was reported on Schedule N (Form 1120-
DISC), filed by Domestic International Sales Corpora-
tions. Only those qualified export receipts
authorized under Code section 993 were included in
this amount.

These receipts were the net sum of the following:
(1) sales of "export property" (described under

"Total Amounts Deemed Distributed");
(2) leases or rentals of export property;
(3) services in connection with any qualified

sale, exchange, lease, or other disposition of export
property;

(4) engineering and architectural services for
construction projects located (or proposed for loca-
tion) outside the United States;

(5) export management services - for unrelated
DISC ' s.

Because of different treatment of camnissions and
the transactions on which they were based for those
DISC's that acted as commission agents, "export gross
receipts of the DISC" are much larger than "Total
Receipts" of DISC's as presented in the income state-
ment statistics. For the income statement, only the
commissions were reported; the associated trans-
actions were not. For total transactions in which
DISC's were involved (Schedule N), only the transac-
tions, themselves, were reported; the associated
commissions were not (although some DISC's reported
the oomissions instead of the transactions).

Export Promotion Expenses

In the statistics for Domestic International Sales
Corporations (DISC's) these were expenses incurred to
advance the distribution or sale of export property
for use, consumption, or distribution outside

-
of the

United States, but did not include income taxes. (See
Figure F.)

The following types of expenses were considered to
be export promotion expenses:

(1) the DISC's ordinary and necessary business
expenses paid or incurred to obtain qualified export
receipts,

(2) depreciation of the property of the DISC,
(3) one-half of the freight expenses (riot

including freight insurance) for shipping export
property aboard.U.S. flag vessels and U.S. owned and
operated aircraft (except in cases where law or
regulation required the use of such aircraft and
vessels),

(4) cost of packaging for export which were not
physically integrated with the process of manufactur-
ing, and

(5) costs of designing and labeling packages exclu-
sively for export markets.

Not included as export promotion expenses were in-
terest expenses, bad debt expenses, income and fran-
chise taxes, the cost of manufacture or assembly oper-
ations or any expenses which did not directly or indi-
rectly further the distributions of export property
for use abroad.

Fore4n Dividend Income Resulting from Foreign Taxe
Deemed Paid

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
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distributed to a domestic corporation (from these
foreign profits), the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also,
"Foreign Tax Credit."

The Tax Reform Act of 1976 provided that dividends
from less developed country corporations (as formerly
defined in Code section 955) be treated the same as
dividends from other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes deemed paid on that dividend. The
gross-up treatment for distributions of current
income was generally effective for taxable years
beginning after December 31, 1975. However,
distributions made in taxable years beginning after
December 31, 1975, and received by domestic oorpora-
tions before January 1, 1978, were to be grossed-up
only bo the extent that the distributions were made
from earnings and profits of the foreign corporation
accumulated in taxable years beginning after December
31, 1975. Prior to the 1976 Act, only those dividends
received from "developed country" corporations were
required to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deemed paid were actually dividends received from
foreign corporations, and instances where amounts
reported as dividends received from foreign corpora-
tions were actually the gross-up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup-
porting schedules they were transferred to the oor-
rect itern for the statistics.

For all tables except table 12, foreign dividend
income resulting from foreign taxes deemed paid is
combined with "Includable Income from Controlled
Foreign Corporations" and shown under the statistics
for "Constructive Taxable Income from Related Foreign
Corporations." Table 12 shows the items separately.

Foreign Tax Credit

Code section 901 allowed a credit against the U.S.
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions. Credit was also allowed against the
U.S. tax under sections 902 and 960 for foreign taxes
"deemed paid." Foreign taxes included amounts paid
by partnerships that were allocated directly to the
partners (including those that were corporations) for
their use as a credit (or a deduction, as described
below).

The credit could be claimed by domestic corpora-
tions, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on income "effectively connected" with the U.S.
business.

However, the credit was not allowed for Small
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gain income. These corporations
had to deduct from gross income any foreign taxes
they paid and could not pass thein on to their stock-
holders for their use as a foreign tax credit. The
credit was not allowed either for regulated invest-
-nent companies which elected under Code section 853
to allow their stockholders to claim the credit for
the foreign taxes paid by these companies. S i rice
Domestic International Sales Corporations (DISC's)
themselves were not taxable, foreign tax credit -was
not applicable; however, DISC stockholders could
claim a credit for foreign taxes paid by a DISC.
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A corporation that claimed the foreign tax credit
could not also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax from
recomputing prior-year investment credit, the tax
from recomputing prior-year work incentive (WIN)
credit, the additional tax for tax preferences, and
ti-ie Personal Holding Company tax.

Under Code section 902, credit was allowed for
foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in
which it owned a 10-percent-or-more voting stock
interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid.

A portion of the taxes paid or accrued by the "first-
tier" foreign corporation was deemed to have been
paid by the domestic corporation. The taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the
amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign oorpora-
tion owned 10 percent or more of the voting stock of
a "Second-tier" foreign corporation from which it
received a dividend, the first-tier foreign oorpora,-
tion Wes deemed to have paid a proportionate amount
of the foreign taxes of the secmd-tier foreign corpo-
ration. in turn, the domestic corporation was deemed
to have paid a portion of these same taxes. However,
a foreign tax credit was not allowed unless the per-
centage of voting stock owned by the domestic corpora-
tion in the first-tier foreign corporation and the
percentage of ~voting stock owned by the first-tier
foreign corporation in the second-tier foreign corpo-
ration equalled at least 5 percent when multiplied
together.

The second-tier foreign corporation was deemed to
have paid a proportionate amount of the foreign taxes
paid or accrued by a "third-tier" foreign corporation
whenever it owned 10 percent or more of the voting
stock of a third-tier foreign corporation from which
it received a dividend, and the product of the
following equalled at least 5 percent: the percen-
~age of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage
of voting stock owned by the first-tier foreign corpo-
ration in the second-tier foreign corporation, and
the percentage of voting stock owned by the second-
tier foreign corporation in the third-tier foreign
corporation. In turn, the first-tier foreign oorpo--
ration and the d:)mestic corporation were deemed to
have paid a portion of these same taxes.

Credit computed the sane way as that described
above under Code section 902 was also allowed for
taxes deemed paid on distributions constructively
received from Controlled Foreign Corporations under
section 960. The credit was allowed for these
distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation. However, if the
first-tier Controlled Foreign Corporation received
distributions from a second-tier foreign corporation,
it was required to own at least 50 percent of that
corporation's voting stock before it could include
the taxes deemed paid of the second-tier foreign
corporation in the computation of its own taxes
deemed paid. No credit was allowed under section 960
for taxes deemed paid on distributions received from
third-tier foreign corporations. Constructive distri-
butions, i.e., distributions "deemed" but not
flactually" received, are described under "Dividends
Received from Foreign Corporations" and "Includable
Income from Controlled Foreign Corporations."

In the case of taxes paid on "foreign mineral
income," the foreign tax credit was reduced to the
extent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
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was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special limitation of the foreign tax credit was
prescribed for foreign taxes paid on "foreign oil and
gas extraction income" and othe

'
rwise eligible for the

credit. The taxes available for credit were limited
to 50.4 percent of taxable income from foreign oil
and gas extraction for taxable years ending in 1976
(arid 48 percent for subsequent years under provisions
of the Tax Reform Act of 1976). Taxes paid in excess
of these limitations ware not eligible for the foreign
tax credit nor could they be claimed as a business
deduction.

These special limitations were in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-country limitation on the
foreign tax credit and required corporations to
compute the limitation using the overall method.
This mandatory use of the overall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining conpanies.
The separate limitation for interest income that was
previously computed using the per-country method was
required to be computed using the overall method.

Generally, income of all types from foreign sources
could be combined for purposes of computing the for-
eign tax credit. However, for taxes paid in connec~-
tian with certain interest income, the credit was
computed separately. Additionally, for dividends
received from DISC's that were attributed to certain
export receipts (and were thereby regarded as foreign
dividends), the foreign tax credit limitation was
computed separately with respect to aggregate divi-
dends received from all DISC's, and then to other
foreign source income. Finally, corporations had to
compute their foreign tax credit separately for
foreign oil-related income, which included foreign
oil and gas extraction income. Further, foreign
oil-related losses were to be "recaptured" by treating
future foreign oil-related income, (to the extent of
such losses) as U.S. source income, and by a corres-
panding reduction in foreign taxes available for
credit.

Foreign taxes in excess'of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the am)unt by which
• limitation exceeded the creditable foreign taxes in
• given year.)

The Tax Reform Act of 1976 also established
transisitional rules for both the carryover and
carryback of unused foreign taxes from years
beginning before Janurary 1, 1976, for corporations
using the per-country limitaton to years beginning
after December 31, 1975, when corporaitons were
required to-use the overall limitaiton.

For taxable years beginning after December 31,
1975, certain corporations elected to claim a U.S.
possessions tax credit in lieu of the foreign tax
credit. See the discussion of the U.S. possessions
tax credit in this section and in the Changes in Law
in section 2.

See also the discussion under Changes in Law in
section 2 regarding the effect of international boy-
cott participation on, the foreign tax credit.

Includable Income from Controlled Foreign Corporations

This item represented amounts, not actually
received, which a domestic corporation owning at
least 10 percent of a Controlled Foreign Corporation
was required by Code section 951 to include in its

gross income. For most purposes, the foreign corpora-
tion was considered controlled if more than 50
percent of its voting stock was controlled by U.S.
persons. including domestic corporations, each of
whom owned at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below, except if

"minimum distributions" (based on the relationship of
the foreign and U.S. tax rates so that the combined
tax on the foreign corporation's earnings approximated
90 percent of what the U.S. tax alone would have been)
were made;

(2) any previously excluded subpart F income
which had been invested in qualified assets in "less
developed countries," but which was now either
withdrmin from these countries or remitted to the
U.S. stockholders and was thereupon taxable; and

1 (3) any increase in Controlled Foreign Corpora-
tion earnings due to investment in U.S. property.

Subpart F income, defined in Code section 952,
included:

(1) income attributable to premiums received by
foreign insurance companies that were Controlled
Foreign Corporations (here defined in terms of 25
percent voting stock ownership), 75 percent or more
of whose insurance business was on U.S. risks; and

(2) "foreign base company income," which included:
(a) "foreign personal 'holding camparry

income" (income derived from portfolio investments or
from "passive" investments);

(b) "foreign base company sales incomell
(generally from the sale of property produced in the
United States or a foreign country by one corporation
and sold by a related corporation, generally a trading
company, organized in another country having a low
rate of taxation, for use outside that country); and

(c) "foreign base coaripany services income"
(in general, income from services performed or fur-
nished for a related person, which included corpora-
tions, outside the country of incorporation of the
Controlled Foreign Corporation, but with certain
exceptions).

Foreign base company income excluded income from
qualified investments in less developed countries or
from sales of U.S. exports as well as income derived
from use of aircraft or vessels in foreign commerce
and related services.

The internatlonal boycott provislons of the Tax
Reform Act of 1976 denied to corporations the benefits
of the deferral of taxation on the earnings of Con-
trolled Foreign Corporations and Domestic Interna7-
tional Sales Corporations (DISC's) to the extent the
benefits were attributable to operations connected
with an agreement to participate in or cooperate with
an international boycott conducted after November 3,
1976. However, an exception was provided for earnings
attributable to operations conducted in accordance
with the terms of a binding contract entered into
before September 2, 1976. In this case, the denial
of benefits was delayed and was applicable only for
earnings attributable to a boycott conducted after
December 31, 1977.

1 Analysis of returns of sane of the larger corpo-
rations revealed instances where amounts reported as
includable income from Controlled Foreign Corporations
were actually dividends received from foreign corpora-
tions (both of these items were reportable on the
dividends received schedule on the return) . If these
amounts were so identified on supporting schedules
they were classified for statistical purposes as for-
eign dividends. Since the full extent of such varia-
tions in taxpayer reporting is not known, the amount
shown for includable income may be somewhat
overstated.

Table 12 shows this income separately. In other
tables it is combined with "Foreign Dividend Income
Resulting from Foreign Taxes Deemed Paid!' under the

I
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heading "Constructive Taxable Income from Related
Foreign Corporations."

Income Sq~j~to~Tax

The 1954 Code provided different tax bases upon
which tax was levied for different types of oorpora-
tions. These included the "taxable income" base
defined by Code section 63, used by the majority of
corporations, and bc) which the normal tax and surtax
rates applied; a variation of this base in combination
with long-term capital gain when the lower capital
gains rate was applicable; the special capital gains
tax base of Small Business Corporations electing to
be taxed through their stockholders; the several tax
bases applicable to insurance companies; and the
amounts taxable to regulated investment companies and
real estate investment trusts. All of these tax bases
are included under the heading, Income Subject to Tax.
However, small amounts of regulated investment company
undistributed long-term capital gains (described
below) were excluded. Since Domestic International
Sales Corporations (DISC's) themselves were not tax-
able, income subject to tax for these corporations
was not applicable and was therefore not includable
(see "Domestic international Sales Corporation
Returns").

For most corporations, income subject to tax con-
sisted of net income minus certain "statutory special
deductions" (described in this report under separate
heading). However, there were certain exceptions. In
some cases, the statutory special deductions for divi-
derds received and for dividends paid on certain pre-
ferred stock of public utilities exceeded net income.
For these returns, income subject to tax was reduced
to zero and the excess of the two special deductions
beocame the statutory loss for the year, available for
net operating loss deduction purposes over the pre-
scribed carryback and carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance companies, regulated invest-
ment companies, and real estate investment trusts were
not defined as net income less statutory special de-
ductions.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was either (1) net
income, (2) net long-term capital gain in excess of
$25,000, when net long-term capital gain was more than
50 percent of a net income that was over $25,000, or
(3) the amount attributed to gain from the disposi-
tion of property using a "substituted basis" (i.e.,
the basis that was transferred from another corpora-
tion which was not a Small Business Corporation elec-
ting to be taxed through its stockholders) . No net
operating loss carryovers and carrybacks were avail-
able, nor were deductions allowed for statutory spe-
cial deductions.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added back;
income subject to tax was the smaller of gain from
operations (which included the statutory special
deductions) or taxable investment income. To this
amDunt the following were added: (1). when taxable
investment income was smaller than gain from opera-
tions, 50 percent of the difference between these two
amounts, and (2) amounts subtracted from the
policyholders' surplus account (which contained
inoome nontaxable in the year earned, but taxable
later on when withdrawn from this reserve account,
even if the company had no current-year net income).

In addition, the life insurance company provisions
applied to life insurance departments of mutual sav-
ings banks, where the departments were separately
taxed from the remainder of the banks. However, data
are combined for mututal savings banks in the statis-
tics.
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In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)
which was not distributed to stockholders was taxed
to the omipanies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistributed net long-
term capital gain taxed at the capital gains rate was
not available from the income tax computation schedule
of the return form and no attempt was made to obtain
it from attached schedules for the statistics.

See also, "Income Tax."

Income Tax

Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, and work incentive (WIN)
credits. (This item did not apply to DISCIs, which
were not taxable; see "Domestic International Sales
Corporation Returns" in this section.)

Basic tax rates from July 1976 through December
1977 were as follows: Normal tax rates consisted of
20 percent tax on the first $25,000 of taxable income,
22 percent on the next $25,000, and 48 percent on the
remainder of taxable income (22 percent plus a 26
percent surtax) . The surtax rate applied to amounts
in excess of a $50,000 "surtax exemption."

For corporations with amounts of net long-term
capital gain an alternative method of tax computation
was required. For these corporations the excess of
net long-term capital gain over net short-term
capital loss was taxed at the capital gains rate
while the balance of income was taxed at the normal
tax and surtax rates. This method of computing
income tax was not available to regulated investment
companies and real estate investment trusts. The
alternative capital gains rate was 30 percent in most
cases. (See "Net Capital Gains" in this section.)

In addition bo the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mun tax"), described under separate heading,

(2) the tax from recomputing a prior-year invest-
ment credit, described under separate heading,

(3) the tax from recomputing a prior-year work
incentive (WIN) credit, described under separate
heading,

(4) the 30-percent tax on certain long-term
capital gains of Small Business Corporations electing
to be taxed through their stockholders, and

(5) the 30-percent tax on undistributed net
long-term capital gain (reduced by net short-term
capital loss), and the normal tax and surtax, on the
balance of undistributed income of regulated invest-
ment companies and real estate investment trusts.

Income tax shown in this report for returns
without net income was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to life insurance
businesses,

(2) tax from recomputing a prior-year investment
credit,

(3) tax from recomputing a prior-year work incen-
t ve (WIN) credit, and

(4) additional tax for tax preferences ("minimum
tax").

Statistics for income tax do not reflect the
Personal Holding Company tax, nor do they reflect any
adjustments to the tax liability such as those result-
ing from:

(1) recanputation of the 1976 taxable income to
reflect the carryback of net operating losses and
certain capital losses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, and work incentive
(WIN) credits recomputed to take account of the carry-
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back of unused investment and WIN credits and of
unused foreign taxes, of certain future years;

(3) audit examinations and other enforcement
activities; and

(4) uncollectible taxes.
The statistics, therefore, differ somewhat from

the actual income tax collections and the final
income tax liability of corporations for tax year
1976.

Industry Groups and Divisions

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation.
Returns were ciassified in the "minor" industry which
accounted for the largest portion of total receipts,
even though the return way have been for a company
engaged in many business activities or may have been
a consolidated return filed for the members of an
affiliated group of corporations. Minor industries
were aggregated into major industries, which in turn
were aggregated into industrial divisions.

Returns in the statistical sample were examined
during statistical processing, and each was assigned
a code classifying it by industry. In determining
the code, the description of the business activity
given by the taxpayer; the taxpayer-assigned code;
the sources of the taxpayer's income; the nature of
the expenses; and where necessary, information from
various reference books, were considered. Year-tc-
year changes in the classification of specific corpo-
rations could have resulted from mergers and other
changes in organization or from filing consolidated
returns, as well as from a change in the principal
source of total receipts.

The industries used in this report generally
conform with the Enterprise Standard Industrial
Classification (ESIC) authorized by the Statistical
Policy Division, Office of Information and Regulatory
Affairs in the Office of Management and Budget. This
classification, which was designed to classify com-
panies (which are often engaged in more than one
industrial activity), follows closely along the lines
of the more detailed Standard Industrial Classifica-
tion (SIC) which was designed to classify separate
"establishments" rather than the companies of which
establishments were Part. Same deoartures from the
ESIC system were made for Statistics of Income for
the finance industries in order to reM~tpartMcular
provisions of the Internal Revenue Code.

More detailed statistics are available in Publica-
tion 1053, Source Book of Statistics of Income--1976,
for the industries shown in table 1 of this report.
A general description of the Source Book including
ordering information, is available from the Director,
Statistics Division PR:S, Internal Revenue Service,
Washington, DC 20224. Information concerning a
magnetic-tape version of the Source Book is available
from the Machine-Readable Archives Division, National
Archives, Washington, DC 20408.

Intangible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) ;,as actually being
taken. These assets could be amortized only if they
had a definite life and value. Other intangible
assets which were not arfartizable were included in
the statistics with "Other Assets."

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
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accumulated depreciation shown as adjustments to
intangible assets were included in the statistics
with "Accumulated Amortization."

Interest on State and Local Goverment Obligations

The interest on obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions was exempt
from the income tax. The amounts shown for this item
do not include the amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reconciliation of income
ripper books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 7 of
this report).

Interest on U.S Government Obligati

This taxable interest, a component of total
receipts, was received from obligations issued by the
United States, its agencies, or its instrumentalities.
The amounts shown for this item reflect a deduction of
the amortizable bond premium.

Interest Paid

These amounts include interest paid by corporations
on business indebtedness including amounts paid on
installment purchases if they were stated in the ocn-
tract, as well as certain "unstated" amounts under
Code section 483. For banking and- savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares.

Inventories

Based on amounts reported on the balance sheet,
inventories included such item as raw materials,
finished and partially finished goods, merchandise an
hand or in transit, and growing crops reported as
assets by agricultural concerns. Inventories were
generally valued at cost or at the lower of cost or
market -price. When valued at cost, inventories were
generally identified by first-in, first-out (FIFO) or
last-in, first-out (LIFO) methods.

Amounts reported by investment and holding
companies (other than operating holding companies),
security and commodity brokers, dealers and exchanges,
and real estate developers and operative builders,
were excluded and included in the statistics for
Other Investments." However, for consolidated

returns which included these types of conpanies,
amounts which could not specifically be identified on
a company-by-company basis were accepted as reported
and included in the statistics of inventories.

See also, "Cost of Sales and Operations" and ."LIFO
Inventory Method under Code Section 472."

Investment Credit

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualification occurred.
(See "Tax from Recomputing Prior-Year Investment
Credit.")

The Tax Reduction Act of 1975 broadened the
definition of property eligible for investment credit
to include "qualified progress expenditures" (de-
scribed below) and temporarily increased the invest-

4
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ment credit (before limitations) f ran 7 percent of
"investment qualified for credit" (4 percent in the
case of public utility property) to 10 percent for all
cor rate taxpayers and to 11 percent for corporations
tha?ocontributea 1 percent of their qualified invest-
ment to an "employee stock ownership plann (ESOP).
As described below, the credit could be as much as
11.5 percent of the qualified investment if it were
derived in connection with an ESOP.

Special rules required that the ESOP (also referred
to as a TRASOP or Tax Reduction Act Stock Ownership
Plan) be established in writing, designed to invest
primarily in securities, and funded by transfers of
the corporation's securities (cash could be trans-
ferred if it were used to purchase the corporation's
securities). Further, the ESOP qualifying rules
allocated to the participants' account, and the par-
ticipants had to be able to direct the plan as to how
the allocation should be voted.

The Tax Reform Act of 1976 extended the period of
the temporary increase for 4 more years through 1980
(i.e., from January 22, 1975, through December 31,
1980, instead of through December 31, 1976) and per-
mitted corporations that claimed the 1 percent ESOP
still another additional credit. Under this provi-
sion, such corporations, for taxable years that began
after December 31, 1976, could claim up to a maximum
of 0.5 percent additional credit if their employees
matched the amount the corporation contributed to a
qualified ESOP. Thus, the investment credit for these
corporations could be up to 11.5 percent. The addi-
tional 0.5 percent credit was not allowed for public
utilities which were required to pass through benefits
of the investment credit to their consumers in the
form of lower rates, instead of using the credit to
offset the cost of capital investment.

For property acquired and placed in service during

the 1975-1976 period, the 10 (or 11) percent rate

generally applied. The 10 (or 11) percent rate was

also applicable to the extent of the cost (or other

basis) incurred for property constructed, recon-

structed, or erected during this period. However, for

property ordered during this period, but not placed

in service until 1981, and property acquired after

December 31, 1980, the credit was to be figured at 7

percent (or 4 percent of public utility property).

A special investment credit equal to one-half the

regular investment credit was made available by the

Tax Reform Act of 1976 for certain qualified ships

(including U.S. based commercial fishing boats) .

This special investment credit was effective for

taxable years beginning after December 31, 1975.

(See discussibn in the Changes in Law in section 2.)

The income tax available for investment credit did

riot include the tax from recomputing prior-year

investment credit, the tax from recomputing prior-

year work incentive (WIN) credit, the additional tax

for tax preferences, the Personal Holding Company

tax, and the special capital gains tax on Small

Business Corporations electing to be taxed through

their stockholders. (since these corporations were

not eligible to claim the investment credit, their

investment was allocated anMg the stockholders who

then claimed the credit.) In addition, the tax

available for credit was after reduction by the

foreign tax credit and the U.S. possessions tax

credit, but before reduction by the work incentive

(WIN) credit. Prior to amendment by the Tax Reduc~

tion Act of 1975, the investment credit could equal

the income tax available for the credit, unless the

available tax was in excess of $25,000 plus 50

percent of the excess over $25 000. The $25,000

limitation %es uniquely applied bo members of con-

trolled groups (as defined by Code section 1563) in

that it was applied to the group as a whole and,

thus, had to be apportioned among the component

members of the group when separate tax returns were

filed for each member.

Explanation of Terms III

Under the Tax Reduction Act of 1975, for public
utility companies that were adversely affected by
increasing energy costs and whose total invest3nent
qualified for credit was 75 percent or more "public
utility property," the percentage limitation was
increased from 50 percent to 100 percent. This
increased limitation only applied to companies with
taxable years ending in 1975 and 1976, after which the
liberalized limitation was to be reduced gradually to
50 percent over the 5-year period, 1977 through 1981,
by 10 percent annual decrements.

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associct-
tions, and cooperative banks by reducing the qualified
investment and $25,000 tax liability limitation by 50
percent. In the case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganization's taxable income was reduced by dividends
paid to stockholders. Similarly in the case of oo--
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same prcpor-
tion as that by which the organization's taxable
income was reduced by patronage dividends and nonp&-
tronage distributions. Section 48 reduced the tax
and used property limitations for members of "oor-r-
trolled groups" so that the group as a whole was sub-
ject to the same dollar limitations as an individual
corporation not part of a group. For this purpose,
the controlled group was somewhat more broadly defined
than it was for ordinary tax computation purposes.

Generally, the investment credit that could not be
claimed due to the preceding limitations, became the
unused investment credit for the current taxable year
and could be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
(described below), credit was allowed for the first
year that the property was placed in service. Property
qualified for the credit was defined as tangible per-
sonal property, tangible real property (except build-
ings and their structural components), elevators and
escalators, and single-purpose agricultural and horti-
cultural structures.

"Tangible personal property" comprised all property
which was contained in or attached to a building, such
as machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered to be
tangible personal property. Tangible personal prop-
erty also included livestock other than horses, and
certain motion picture and television film.

"Tangible real property" included property used as
an integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
communication, electrical energy, gas, water or sewage
disposal services; or, used as a research or bulk
storage facility in connection with any of these
activities.

"Single-purpose agricultural structures" included
structures used to house particular types of livestock
(including poultry) and the equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" included greenhouses used for the
commercial production of plants.

Corporations could elect to claim advance credits
for taxable years before qualified property was placed
in service under the progress payment rules enacted
under the Tax Reduction Act of 1975. The election
was for "qualified progress expenditures," defined as
investment in property with a normal construction
period of at least 2 years and an expected useful
life of at least 7 years, for which construction was
not yet completed.
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Effective with payments made after January 21,
1975, the qualified progress expenditures provision
was to be phased in over a 5-year period, i.e., tax-
able years which ended in 1975 through 1979. During
this 5-year phase-in period, the percent of qualified
progress expenditures included in investment qualified
for credit was gradually increased 20 percent each
year. Thus, 20 percent of the 1975 expenditures was
included for 1975; 40 percent of the 1976 expenditures
was included for 1976; 60 percent of the 1977 expendi-
tures would be included for 1977; 80 percent of the
1978 expenditures would be included for 1978;, and
finally, 100 percent of the 1979 expenditures would
be included for 1979. In addition, the expenditures
not included in investment qualified for credit for a
given year, based on these percentage limitations,
were nevertheless included in subsequent years through
1979. Increments of 20 percent of the expenditures
would be included in investment qualified for credit
for each subsequent year. Thus, of the 80 percent
not recognized for 1975, 20 percent was separately
included for 1976, 20 percent was separately included
for 1977, 20 percent was separately included for 1978,
and the final 20 percent was separately included for
1979. The same 20-percent formula applied to the 60
percent not recognized for 1975, the 40 percent for
1977, and the 20 percent for 1978.

For the taxable year in which progress expenditure
property was placed in service, investment qualified
for credit was the full cost or basis of the property
reduced by that portion of qualified progress expendi-
tures on which credits were previously taken.

"Public utility property which was generally
eligible for the credit, was property used predomi-
nantly in the business of selling or furnishing (1)
electrical energy, water, or sewage disposal services,
(2) gas through local distribution systems, (3) tele-
phone services, and telegraph services by means of
domestic telegraph operations, and (4) other communi-
cation services except international telegraph
services. However, the rates for any of these serv-
ices had to be established or approved by certain
types of government regulatory bodies. When acquired
by nonregulated companies, the type of communication
property (or property used for ocomunication purposes)
normally used by regulated utilities was also included
in public utility property subject to the credit.

Investment credit could riot be claimed for "short-
lived" property, and the eligibility of used property
was further limited in that the total cost recognized
could not exceed $100,000. The $100,000 limitation
represented a temporary increase for taxable years
beginning in 1975 and 1976 (under the Tax Reduction
Act of 1975). Under prior law, the limitation was
$50,000.1

Also ineligible for the investment credit was (1)
property used for lodging, except for coin-operated
machines in apartment buildings, (2) property used
predominantly outside the United States, except for
commercial communication satellites, submarine tele-
phone cable used exclusively in communication links
between the United States and foreign countries, and
drilling equipment used in international or terri-
torial waters, (3) property used by certain tax-exempt
organizations,. (4) property used by governmental
units, or international organizations, (5) property
consisting of horses, or of other livestock if sold
and replaced by substantiaqy identical animals duri
a relatively short specified period of time, (6)
pollution control facilities, railroad rolling stock,
coal mine safety equipment, on-the-job training and
child care facilities, and expenditures for the reha-
bilitation of low-income rental housing, for which the
special 5-year amortization was elected in lieu of or-
dinary depreciation, and (7) certain foreign-produced
property (especially defined) that was stated under
executive order of the President.

Investment Credit Carryover

Amounts of "tentative" or "earned" credit based on
"qualified investment" (entitled "Investment Qualified
for Creditn in the statistics) could not be claimed
if they exceeded the first $25,000 of income tax plus
50 percent of the tax in excess of $25,000 in a given
year. (For this purpose, income tax was defined as
the amount remaining after deducting any foreign tax
credit and U.S. possessions tax credit, excluding
additional tax for tax preferences, tax from reccm-
puting prior-year investment credit, tax from reoom-
puting prior-year work incentive (WIN) credit, and
Personal Holding C;cmpany tax.) Under the Tax Reduc--
tion Act of 1.975, for public utility companies that
were adversely affected by increasing energy costs
and whose "public utility property" comprised 75 per-
cent or more of their total qualified investment, the
percentage limitation was increased from 50 percent to
100 percent. This increased limitation only applied
to companies with taxable years ending in 1975 and
1976 after which the liberalized limitation was to be
reduced gradually to 50 percent over the 5-year
period, 1977

'
through 1981, by 10 percent annual decre-

ments. (See the discussion in the Changes in Law in
section 2.)

Any amount of the investment credit not used in the
current taxable year because it was in excess of the
limitation based on income tax liability (including
an amount of the credit earned by a corporation that
had no tax for the year) could be carried back chrono-
logically, for use in the preceding 3 years. This
unused. investment credit was applied against the
amount by which income tax liability exceeded the
amount of investment credit actually taken during
these 3 years. Any excess credit remaining could
then be carried over to the 7 succeeding years, in
chronological order, in the same manner.

Under the 1976 Act, the order in which unused
investment credit was to be used was changed, for
taxable years beginning after December 31, 1975. A
first-in, first-out rule applied and required that
carryovers to the current taxable year be used first,
investment credit earned in the current taxable year
be used second (instead of first, as under prior law),
and that carrybacks to the current taxable year be
used last.

Data for the carryback of unused credit were not
reported on the current year return and, thus, are
not reflected in the statistics. (For the relation-
ship between carryover and the unused credit, see
"Unused Investment Credit.")

Investment Qualified for Credit

Qualifying property with a useful life of 3 years
or nore was eligible for the investment credit. If
property had a life of 3 but less than 5 years, one-
third of its cost (or basis) comprised "qualified
investment" eligible for credit. Property with a life
of 5 but less than 7 years "qualified" with respect to
bqo-thirds of its cost while property with a life of 7
years or more was fully "qualified."

"Qualified investment" (approximated by the
statistics for "Investment Qualified for Credit") was
the base upon which the credit was computed. It took
into account purchases of new property, purchases of
used property to a limited extent, and "qualified
progress expenditures." (See"'Investment Credit.")

While, for corporations in general, qualified in-
vestment equalled the sun of amounts based on the
useful life class percentages described above, for
"public utility property" acquired before January 22,
1975, qualified investment was equal to four-sevenths
of the sum thus determined. Thus, in effect, the in-
vestment credit for public utility property was 4
percent, instead of the 7 percent allowed corporations
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in general. However, in completing Form 3468, Ccmpu-
tation of Investment Credit, corporations with invest-
ment in public utility property were asked to report
the full amount of qualified investment, but to use a
reduced percentage (4 percent) in computing the tenta--
tive investment credit. (See "Tentative Investment
Credit.") Therefore, "Investment Qualified for Cred-
itn is somewhat higher than "qualified investment" as
defined by the law. This should be taken into consid-
eration in relating statistics for "Investment Quali-
fied for Credit" and "Tentative Investment Credit."

The Tax Reduction Act of 1975 temporarily (from
January 22, 1975 through December 31, 1976) increased
the investment credit from 7 percent of qualified
investment (4 percent in the case of public utility
property) to 10 percent (or 11 percent under certain
conditions) for all corporate taxpayers. (The period
of the temporary increase was extended for 4 years
through December 31, 1980, by the Tax Reform Act of
1976.)

The Tax Reform Act of 1976 also permitted an extra
additional investment credit equal to up to 0.5
percent of the qualified investment of corporations
that qualified for the additional 1 percent credit
for participation in an "employee stock ownership
plan" (ESOP) . The 0.5 percent additional credit was
available only to corporations that transferred to
the participants' accounts corporate securities held
under the ESOP. (See the discussion in the Changes
in Lam in section 2.)

Other limitations regarding qualified investment
applied to certain banking and savings institutions,
investment oonqpanies, and cooperatives.

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession,
including obligations of political subdivisions and
of the District of Columbia, and (2) U.S. obligations,
including those of instrumentalities of the Federal
Government. In those instances where a corporation
reported only one total for investments in Government
obligations and did not indicate whether the obliga7-
tions represented those of the United States or of
State and local Governments, the total was treated as
investments in U.S. obligations.

Land

Land, which was reported as a separate tal
asset on the balance sheet, may be understated Zhis
report because it could not always be identified.
Some corporations may have included land as part of
depreciable or depletable assets or included it in
.other investments." Some corporations may have
included land as part of depreciable assets; if so,
the amount was statistically reclassified as land. If
land had previously been certified as an emergency
facility for the national defense, it could be amor-
tized. If so, only the net land value (i.e. , the
value of land after the adjustment for amortization)
was reported.

LIM Inventory Method under Code Section 472

Table 10 includes statistics on corporations which
elected to account for their inventories using the
last-in, first-out (LIFO) method authorized under
Code section 472. Corporations electing to do so
were required to attach Form 970, Application to Use
LIFO Inventory Method, to their return. The Form 970
or equivalent statement must have been attached to
the return form and such application had bo be for
the year at the close of which the LIM method was
first used. Additionally, an analysis of the inven-
tory to which the method applied to must have been
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furnished in detail. Once this inventory method was
adopted, permission was required from the local
District Director of Internal Revenue to change to
another method.

LIFO could be adopted for tax purposes only if it
was also used in accounting for inventories on the
corporation's books and, in general, the election to
use it applied to the entire inventory. However,
there were situations under which it could be used in
combination with other methods.

One of these situations allowed corporations
operating more than one distinctly different type of
business to use different methods for each business.
Thus, LIFO could be elected separately for each busi-
ness. Moreover, corporations could further elect to
apply LIM only to the raw materials in their manufac--
turing or processing operation. This election could
apply to all or only part of the raw materials inven-
toried. In a consolidated return LIFO could be sepa-
rately elected for each group member.

The taxpayer generally indicated the method of
inventory valuation in answer to the question in the
Cost of Goods Sold Schedule (Schedule A) on the
return; sometimes this was indicated in schedules
attached to the return. (See the facsimile of the
return farm in section 6.)

The use of LIFO was based on the proposition that
the most recently purchased or produced items in
inventory were those that were sold first and that
income was most clearly reflected by relating current
costs to sales. Thus, in a period of rising prices,
older less costly items in inventory were deemed
unsold at the end of the year so that the cost of
closing inventory kes reduced. In turn, the smaller
closing inventory resulted in a larger deduction for
cost of goods sold and, consequently, a lower taxable
income.

Under LIFO, goods and materials remaining on hand
at the close of the year were treated, first, as
those included in opening inventory to the extent
thereof, and, second, as those added during the year.

Items treated as having been in opening inventory were
valued in order of acquisition except for the first
LIFO year, when they were valued at average cost.
Additions to inventory during the year were valued,
at the corporation's option, on the basis of the most

recent purchases, at an average cost for the year, in

order in which they were acquired, or by any other
method that reflected inocme most clearly.

LIM could be applied to each item in inventory,
or it could be applied to the dollar value of pools
of items set up along product or business activity
lines. In order to determine whether or not closing
inventory of a pool had increased over opening
inventory, the change in dollar value was first
converted to cost at the beginning of the first LIFO
year. An increase in value was converted to current-
year cost for LIFO by applying to the base~-Yea-r cost,
a ratio that related current-year cost to base-year
cost. The result was added to the base-year cost and
became the closing LIFO inventory. (Current-year

cost was determined using the same optional rules
described above to determine the cost of- additions to
inventory during a LIFO year.) A decrease in value
was applied against the most recent prior-year addi-
tions to the pool (expressed in terms of base-Year
cost) , working backward chronologically from the
current year. Any of the additions that remained for
these earlier years were reconverted to a LIFO basis
by using the ratio that was in effect for each year.
The result was added to the base-year cost and became
the closing LIFO inventory.

In addition, corporations with retail trade
operations could use LIM in conjunction with the

retail method in establishing the value of their

retail stock. But, when the retail method vas used
in combination with LIM, an adjustment similar in
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effect to that required for nonretail operations when
"dollar value LIM" was used, had to be made for
changes in price level that occurred during the
year. Thus, closing inventories valued at retail
were first converted to the price level of opening
inventory at the beginning of the first LIFO year by
use of index numbers such as those issued by the
Bureau of Labor Statistics. The current-year closing
retail value was then compared with the value of the
original inventory to determine if there had been an
increase or a decrease during the current-year. An
increase was converted to current-year cost by taking
account of markups and markdowns. A decrease was
applied against prior-year increases, adjusting each
prior. year for price level by reference to the
appropriate index numbers for the year.

Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and may have included loans from
affiliated corporations as well as from other stock-
holders.

Loans to Stockholders

This balance sheet asset item was regarded as long-
term in duration and

included
loans to affiliated

corporations as well as to other stockholders.

Members of Controlled qK2~V

Members of controlled groups were those corpora7-
tions which were related to one another generally
through 80 percent or more common stock ownership and
which could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In comr)uting income tax, Code section
1561 limited the surtax exemption to one per group,
whether or not the group was included in a consoli-
dated return. (See "Consolidated Returns.")

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or when (2) five or fewer persons
(individuals, estates, or trusts) , individually or in
combination, had 80 percent or more control of each
of two or more, corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group).
"Identical" ownership was considered to be the lowest
common percent of ownership of an individual owner in
each of the corporations oanprising the group. Thus,
if a person had ownership in each corporation in a
given group and the smallest percent ownership -was,
for example, 5 percent of corporation A, that person's
,identical ownership in the entire group was considered
to be.5 percent. Combination groups were possible
when a person or persons controlled two or more corpo-
rations, one of which was the parent of one or more
subsidiary corporations.

Two or more related life insurance companies were
required to be treated as a controlled group separate
f ran any other corporation to which they may have been
related. Domestic International Sales Corporations
(DISC's) were by their nature members of controlled
groups. However, control was defined in terms of 50
percent stock ownership. DISC returns were not in-
cluded in table 14.

Control. was based on the total combined voting
power or total value of all classes of outstanding
shares. Certain stock was disregarded altogether and
special constructive stock ownership rules applied

depending on the type of controlled group involved.
Certain corporations were not considered as members
of controlled groups. Included in this cateqory were
franchised corporations, tax-exempt organizations,
foreign corporations with income not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
taxable year that preceded December 31.

Mortgage and Real Estate Loans

Mortgage and real estate loans were, in general,
the total amount which a corporation loaned on a
long-term basis, accepting mortgages, deeds of trust,
land contracts, or other liens on real estate as
security.

Because the return form did riot provide a sep&-
rate place for reporting any reserve for uncollect-
ible mortgage and real estate loan accounts, such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable." if a separate
reserve was indicated in supporting schedules, statis-
tics for it were, therefore, added to the nAllowance
for Bad Debts."

MsLr~~~~~
These liabilities were separated on the balance

sheet according to the length of time to maturity of
the obligations. The length of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the * obl igations. Accordingly,
long-term obligations, maturing within the coming
year were included together with short-term obliga--
tions in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and* withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current Lia-
bilities."

Net Capital Gains (Net 199zterm capital gain reduced
by net short-term capital loss) (Net snort-term
capital gain reduced by net-long-term capital loss)

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term (if the asset was
held for 6 months or less) or long-term (if the asset
was held for more than 6 months).

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary income. However, net
long-term gains (reduced by net short-term losses)
were taxed at a rate of 30 percent.

Excess net losses could be carried back as short-
term losses to be applied against the net capital
gains of the 3 preceding years; any losses remaining
after carryback were carried over the 5 succeeding
years. Use of the carryback for excess net losses
was limited; it was not allowed to increase or cause
a deductible "net operating loss" for prior years and
was riot allowed for foreign expropriation capital
losses (although a special carryover period of 10
years for such losses was allowed instead) or for
capital losses of Small Business Corporations electing
to be taxed through their stockholders.' If the unused
capital loss carryover was not eliminated within the
prescribed span of years, it oould riot be taken.

In general, "capital assets" for tax purposes meant
property regarded or treated as an investment, such
as stocks and bonds. Code section 1221 defined the
capital assets (or transactions) to which special
treatment applied as all property held by the corpora-
tion except:

I
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(1) stock in trade, or property of a kind includ-
able in inventories;

(2) property held for sale to customers in the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Goverment obligations sold
at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic coopositions or similar properties.

Net gains from dispositions of same of the
property types excluded from the definition of
capital assets under Code section 1221, could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under the definition
could be denied capital gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), Noncapital Assets."

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first. if the overall
result was a net gain, it was included in the oceputar-
tion of net long-term capital gain or loss. If the
overall result was a net loss, it was included in the
computation of net gain or loss from sales of property
other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial
treatment of a lorKy-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as
an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 6 months, and
not includable in inventory or not held for sale in
the ordinary course of business;

(2) tirriber cut by the taxpayer during the year, if
owned, or held under contract to cut, for more than 6
months before the beginning of the taxable year, and
if an election was made under Code section 631 to
treat the cutting as a sale or exchange of property
used in trade or business;

(3) domestic iron ore, timber, or coal, held for
more than 6,months, if disposed of under a royalty
contract whereby the owner retained an economic
interest in the property, so that under Code section
631, the net gain or loss on the royalty income was
treated as a net gain or loss on a sale or exchange
of property used in trade or business;

(4) unharvested crops disposed of with the land on
which they were growing and used in the business of
farming if the land was held for more than 6 months;
and

(5) livestock (including fur-bearing animals such
as chinchillas, minks, and foxes) , except poultry,
held for drafting, breeding, dairying, or sporting
purposes, and, except for cattle and horses, acquired
after 1969, held for 12 months or more. The holding
period for cattle and horses acquired after 1969 was
24 months or more.

The amounts of gain eligible for capital gains
treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by
sections 1245, 1250, 1251, 1252, and 1254, and in the
case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for
most depreciable property, except oectain kinds or
real property, be based on the amount of deprecia-
tion allowed on it prior to 1962. Section 1250
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provided that eligible gain for certain depreciable
realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
tion allowed prior to 1963 and on the length of time
the property was held. However, with certain excep-
tions for sales of housing, no gain based on excess
depreciation taken after 1969 was eligible for
capital gains treatment.

Section 1251 further limited the eligible gain for
certain types of real or depreciable property to the
amount in excess of farm net losses accumulated after
1969 or, in the case of farmland, to an amount in
excess of certain agricultural deductions accumu-
lated during the most recent 5-year period. Section
1252 went further, by then limiting the gain treatment
of farmland depending on the length of time the prop-
erty was held. Section 1254 limited the gain treat-
ment on sales of residential real property and on the
disposal or sale of productive oil and gas wells.

Section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
ation and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which sections 1245,
1250, 1251, 1252, 1254, and 617 applied, see the ex-
planation of "Net Gain (or Loss), Noncapital Assets."

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions,"
not only of. the property types or transactions
otherwise covered by section 1231, but also of the
capital assets defined in secton 1221, if they were
held for more than 6 months. Gain or loss from
involuntary conversions such as by condemnation were
included in the regular consolidation of section 1231
gains and losses previously described. However, a
separate netting of gains and losses was required for
involuntary conversions by theft, or from fire,
storm, shipwreck or other casualty, whether insured
or uninsured. If the result was a net loss, it was
treated as a fully deductible loss (without regard to
other section 1231 transactions) and was excluded
from the capital gain statistics. If , on the other
hand, the result was a net gain, then it was consoli-
dated with other gains and losses under section
1231. See the discussions of "Net Gain (or Loss),
Noncapital Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss) , Noncapital Assets

In general, "noncapital assets" related to
property of a tusiness nature. The computation of
net gain or loss, noncapital assets, resulted mostly
f rom the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or similar
properties; (4) securities by dealers; (5) securities,
including Government obligations, and other evidence
of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
tions; (6) certain patents, inventions or designs,
secret formulas or processes, and similar property
rights by domestic corporations to their more-than-
50-percent owned foreign subsidiaries; and (7)
qualified export assets by Domestic International
Sales Corporations (DISC's) . Also included in the
computation were amounts resulting from certain
"involuntary conversions" including net losses from
casualty and theft, and amounts resulting from certain
sales, exchanges, or redemptions of Controlled Foreign
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Corporation stock (see "Dividends Received from
Foreign Corporations").

with respect b:) the statistics for net gain or
loss, noncapital assets, an assumption was made in
the case of sales of stocks and a3modities by stock
and commodity dealers; and sales of real estate by
real estate subdividers, developers, and operative
builders. If these transactions were included in
gross receipts and cost of goods sold on the tax
return, instead of in net gain or loss from noncapital
assets, the resulting profit or loss from the trans-
actions (representing the difference betweeri the
receipts and the cost of sales) was transferred to
the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
of more of the receipts (if less than 50 percent, the
receipts were regarded as commission income). The tax
return data for receipts and cost of sales were
accordingly adjusted for the statistics.

As explained under the definition of "Net Capital
Gains," a net gain from dispositions of (or certain
transactions involving) specified types of business
assets that were considered noncapital assets based on
Code section 1221, could receive capital gains treat-
ment under section 1231. Gains and losses from these
dispositions or transactions first had to be aggre-
gated. If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it
was included in the computation of net gain or loss,
noncapital assets. The special treatment in this
computation of gains and losses resulting from
involuntary conversions, due mostly to casualty and
theft, is described under "Net Capital Gains." Form
4797, Supplemental Schedule of Gains and Losses,
called for net losses from casualty and theft to be
included in the computation of "net gain or loss,
noncapital assets" (although some corporations re-
ported them in "other deductions").

The amount of gains (though not losses) on disposi-
tions of property includable in the computation of net
gain or loss under Code section 1231, was limited as
a result of sections 1245, 1250, 1251, 1252, 1254
(described below) , and 617. To the extent the amount
eligible for capital gains treatment was thereby re-
duced, the amount included in the statistics for net
gain or loss, noncapital assets, was increased.

New rules limiting long-term capital gain
treatment on sales of residential real property and
on the disposal or sale of productive oil and gas
wells were set forth in Code section 1254 by the Tax
Reform Act of 1976. Under these provisions, gain
from the sale of residential rental property that was
equal to the excess of accelerated depreciation over
straight-line depreciation was recaptured as ordinary
income. Recapture as ordinary income Was also rt-.
quired for certain intangible drilling and development
costs on productive oil and gas wells when the in-
terest in an oil or gas property was disposed of or
sold. The amount subject to recapture was the amount
deducted for intangible drilling and development
costs, reduced by the amounts which would have been
deductible had those intangible costs been capitalized
and amortized over the useful life of the well. See
the discussion of these provisions in the Changes in
Law description in section 2.

Code sections 1245 and 1250 applied to certain
depreciable property. Sections 1251 and 1252
prescribed additional rules for much of this same
property if it was used in the business of farming,
as well as for certain other types of property used in
farming and covered under section 1231. Section 617
applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code sec.fion
1245 applied %us: (1) personal property other ihan
livestock, whether tangible (such as machinery land
equipment) or intangible (such as patents and copy-
rights); and (2) other tangible property incluaingI
certain realty other than buildings and their struc-I .
tural components, if it was an integral part of speci-
fied business activities, or which oonstit'Uted
research or storage facilities used in connection with
such activities. The business activities qualifying
were manufacturing, production, or the providing of
transportation, communications, electrical energy,
gas, water, or sewage disposal services.

New rules limiting long-term capital gain
treatment on sales of residential real property and
on the disposal or sale of productive oil and gas
wells were set forth in the Tax Reform Act of 1976.
See the changes in law discussion of these rules in
section 2.

The depreciable property bo which Code section
1250 applied wes real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
Case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depreci-
able property under Code sections 1245 and 1250,
treated as ordinary income and included in the statis-
tics for net gain or loss, noncapital assets,
generally depended upon the amount of depreciation
claimed on the asset after a certain date prior to its
disposition, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated
as ordinary income %,as based on the depreciation (or
amortization in the case of defense "emergency facili-
ties") allowed or allowlable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such as chin-
chillas, minks, and foxes)). This "depreciation
rec~pture" applied to dispositions of- property made
during taxable years beginning after 1962 (after 1963
for elevators and escalators and after 1969 for-
livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-iine depreciam-
tion allowed or allowable after 1963. However, this
"depreciation recapture" was further qualified in the
case of depreciation taken during 1963-69 so that if
the property was held for more than 20 months, the
forecapture" was further reduced to a proportion of
this difference until, when the property was held for
10 years, the "recapture" as ordinary gain was not
applicable at all. For depreciation taken after
1969, these qualifications were rescinded (with
certain exceptions for residential rental housing,
housing rehabilitation expenditures, and Government-
subsidized housing), so that the entire amount of
post-1969 excess depreciation was "recaptured" as
ordinary income.

Code sections 1251 and-1252:

Under Code section 1251, net gain or loss from
noncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.
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Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The result-
ing accumulated loss was then applied against the gain
on farm property. If the gain exceeded the accumu-
lated loss, it was treated as ordinary gain to the
extent of the loss and only the excess gain was elig-
ible for capital gains treatment. If the reverse was
the case, the gain was similarly treated and the ex-
cess loss was carried over for use in connection with
future gains. For electing Small Business Corpora-
tions, this recapture of farm losses was less restrio-
tive and was applicable only if farm net loss exceeded
$25,000, nonfarm net income exceeded $50,000, and none
of the stockholders had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amount cur-
rently on a elective basis.

Code section 1231 property subjected to these re-
capture rules includes depreciable personal property;
livestock (including fur-bearing animals such as
chinchillas, minks, and foxes), except poultry; un-
harvested crops sold with the land on which they were
growing; and land. For land, there was a limitation
under section 1251 on the amount of gain treated as
ordinary income: the amount recaptured could not
exceed accumulated deductions for soil and water
conservation and land clearance expenditures in the
current and 4 preceding taxable years. However, there
was an additional recapture for land, under section
1252. This recapture was based on a declining annual
percentage of total post-1969 deductions for these
same expenditures. The percentage was reduced to
zero when land was held for 10 years or more, at
which time the additional recapture did not apply.

Code section 1254:

Code section 1254, added by the Tax Reform Act of
1976, required recapture of amounts deducted for
intangible drilling expenses on productive wells to
the extent that those amounts deducted exceeded the
amounts which were allowable bad the intangible drill-
ing expenses been capitalized and amortized over the
useful life of the well. This was in addition to the
existing rule requiring gain on the sale of oil and
gas property to be recognized as ordinary income to
the extent of depreciation of tangible personal prop-
erty. This rule applied bo costs paid or incurred and
deducted in taxable years ending af ter December 31,
1975.

Code section 617:

Under Code section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay" their
post-1969 deductions when the mine reached the pro-
ducing stage or when it was sold. if the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain (or
loss), noncapital assets. Any net gain in excess of
the deductions was a net gain under section 1231, and
eligible for capital gains treatment.
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Net Income (or Deficit)

This is the difference between gross taxable
receipts and the ordinary and necessary business
deductions allowed by the Code, and reflects not only
actual receipts but "constructive" receipts (i.e.,
certain income from Controlled Foreign Corporations
and foreign dividend income resulting from foreign
taxes deemed paid) as well.

Because certain statutory special deductions from
net income were allowed most corporations in compiut-
ing their income subject to tax, the statistics for
net income are generally larger than the amounts
shown for "Income subject to tax." Included in the
net income statistics are amounts for Small Business
Corporations (only certain long-term capital gains
were taxable to these corporations). Also, the net
income statistics include amounts for Domestic inter-
national sales corporations (DISC's); these oorporar-
tions were not taxable.

For mutual insurance oom.panies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Conse-
quently, net income (or deficit) reflects not only
the ordinary business deductions, but the statutory
deductions from underwriting income allowed only to
these mutual insurance companies. Net income (or
deficit) also reflects the additions (if any) to
taxable income of amounts in the PAL account previ-
ously deferred from taxation. Further, for some small
mutual insurance companies electing to report under
Code section 821(c), net income was net investment
income only. (Electing companies were not required
to report underwriting income.) The section 821(c)
provisions were applicable only to companies with
income from investments (other than capital gains),
with premiums of less than $500,000, and with no
reserve in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes ccroprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss deduc~
tions. Gain or loss from operations (which included
both underwriting and investment income) represented
gross taxable receipts reduced by ordinary and neces-
sary business deductions and by additions to required
reseives, certain other statutory deductions pertinent
only to these companies, and by the dividends received
and operations loss deductions.

Net Long-irerm Capital Gain Taxed at Alternative Rate

This was the part of the tax base used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia--
bility than did the use of the normal tax and surtax
rates on total taxable income. See the discussions
of "Income Subject to Tax" and "Income Tax."

Income subject to tax for returns with alternative
tax was the sum of (1) net long-term capital gain (re-
duced by net short-term capital loss), and (2) income
taxed at normal tax and surtax rates (the balance of
taxable income).

For roost corporations, use of the alternative tax
did not affect the amount shown as "Income Subject to
Tax." However, when net long-~term capital gain (re-
duced by net short-term capital loss) was greater than
taxable income (net income minus statutory special de-
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ductions) but the alternative rate (30 percent) ap-
plied to the capi

tal
9,3in!~ was less than the regular

rates applied to taxable income, the capital gains,
rather than taxable income, became the tax base and
was used for the "Inoome Subject to Tax" statistics.

Net Worth

Net worth represented the stockholders' equity in
the assets of the oorporation (total assets minus the
claims of creditors) . In the statistics, net worth
comprises the net sum of the following items:

(1) capital stock,
(2) paid-in or capital surplus,
(3) retained earnings, appropriated,
(4) retained earnings, unappropriated, and
(5) less: cost of treasury stock.

Each of these item is explained under its own
heading in this section. Tables 2, 3, 4, and 5 show
these items separately; tables 1, 6, 7 and 8 combine
these items and show them under the statistics for net
worth.

Noncalendar Year Returns

Returns filed for a 12-cmth accounting period
ended during July through November 1976 or during
January through June 1977 were included in this
classification. Figure B in section 1 shows the
percentage of returns filed for each of the account-
ing periods covered in this report.

Notes and Accounts Receivable

Notes and aocounts receivable were, in general,
the gross amounts arising from business sales or
services to customers on credit during the ordinary
course of trade or business which would normally be
converted to-cash within 1 year. Current nontrade
receivables were generally included in "Other Current
Assets."

The balance sheets on most oorporation income tax
forms called for the reporting of both "gross". receiv-
ables and the "allowance for bad debts." However,
sane corporations reported only the net amount. In
the case of insurance companies filing.balance sheets
in the form required under State law, only the net
amount was reported.

Loans and mortgages may have been reported in notes
and accounts receivable by savings and loan associa-
tions. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an adjust-
,ment, may also include the reserves for the separate
account, "Mortgage and Real Estate Loans." As a re-
sult, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

Number of Returns

Returns of inactive corporations were excluded
from the statistics. (See "Returns of Inactive
Corporations.") The number of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
exclude these returns) and are also shown separately
in sane of the tables.

See also "Consolidated Returns" and "Returns of
Active Corporations."

Number of Stockholders

This was the number of persons, at the end of ~the
accounting period, who held stock in a Small Business
Corporation electing to be taxed through its st6ck-
holders. By law the number of stockholders at Jany
one time was limited to no more than ten (f if teen if
the accounting period began. after December 31,
1976). Husbands and wives listed on the return form
as joint owners were counted only once. However, if
each spouse was listed as a separate owner they were
counted as two stockholders unless the return was from
a "community property" State.

Stock which was omminity property of a husband
and wife, or which was held jointly by them, was
regarded as owned by one stockholder for purposes of
qualifying for the election by the corporation to be
taxed through stockholders. Even if the husbaM or
wife owned stock individually and both also were
joint owners of stock, the law prescribed that they
be counted only once with respect to all of their
stock. But if each of them owned stock separately
and also owned stock jointly, they continued to be
regarded as two stockholders, unless the stock was
community property.

Although the -husband and wife were thus generally
considered as one stockholder, each had to consent to
the election by the corporation and each had to
include in his or her gross income his or her share
of the distributed and undistributed net income of
the company. Actual distributions of net income
were made to all stockholders who were owners during
the year. A net operating loss for the year was
allocated in a similar manner. However, amounts of
net income deemed, but not actually distributed, were
allocated only among end-of-year stockholders.

Number of stockholders as shown in the statistics
is based on the number of stockholder names listed in
the schedule of income and distributions (Schedule
K). If the holding period of stock ended on the last
day of the corporation's tax year, the stockholder
was counted among the number of stockholders, end-of-
tax year.

With regard to the enumerating of husband and wife
stockholders, a general rule was applied whereby both
were counted as one stockholder. In order to
facilitate statistical processing, no allowance was
made for the one situation in which both husband and
wife owned stock individually as well as jointly and
should have been counted as two separate stockholders.

Other Assets

other assets comprised, in general, noncurrent
assets which were not allocable boa specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and non-
current status.

Includable were such items as deferred charges
reported as noncurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
not subject to amortization. other assets of banks
included property held in trust if included in the
banks' assets. Other assets of life insurance com-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of
book value. For Domestic International Sales'Corpora-
tion (DISC's), this item also included "nonqualified
assets" (i.e., assets that were riot export-related or
that failed to meet the requirements indicated for
"qualified export assets" in Code section 993).
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other Current Assets

Assets not allocable to a specific current account
in the return form balance sheet, and assets
specifically reported as short-term by the corpora-
tion, as well as marketable securities other than
Government obligations, comprised this account.

Includable were prepaid expenses, nontrade
receivables, coupons and dividends receivable, claims
and judgments, and similar items. For construction
corporations, amounts reported as current for contract
work in progress in excess of billings were
includable.

Also includable in other current assets were
amounts reported as inventories on nonconsolidated
returns of holding and other investment companies
(except operating holding coapanies); security and
commodity brokers, dealers, and exchanges; and real
estate subdividers, developers, and operative
builders.

Other Current Liabilities

Other current liabilities included, for the most
part, certain amounts due and payable within the
coming year. The account comprised accrued expenses,
as well as current payables not arising from the
purchase of goods and services and not evidenced by
bonds, notes, or mortgages. Examples of other current
liabilities were taxes accrued or payable, accrued
employee accounts such as for payrolls and oontribu-
tions to benefit plans, dividends payable, overdrafts,
accrued interest or rent, and deposits and withdraw-
able shares of banking and savings institutions.

For construction corporations, amounts of advances
of deposits an uncompleted contracts or jobs in
progress were included in this item, if reported as
current.

other Deductions

other deductions comprised (1) business expenses
which were not allocable to a specific deduction item
on the return form, or which were not included else-
where on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as admin-
istrative, general, and selling expenses; bonuses and
commissions; delivery, freight, and shipping expenses;
sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the cost of
goods sold; and similar items.

The second category included salaries and wages
not reported as a cost of sales and operations and not
reported as a part of another deduction item; amorti-
zation of bond premiums, loan and mortgage costs, and
other financial items reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative income; and certain "involuntary conver-
sions" (described below). Also included were itemized
business deductions and other deductions unique to
Domestic International Sales Corporations (DISC' s) ,
life and most mutual insurance companies. In the case
of DISC's, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses).

The statistics for other deductions may include
losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schedule for other deductions. '.Par
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses amputation.
Losses f rom involuntary conversions which were

reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss) ,
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Interest

Included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and
corporate bonds less amortizable bond premiums. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on Producer's
Loans." See the explanation of "Damestic Interna-
tional Sales Corporation Returns" in this section.

Other Investments

This category generally included long-term non-
Government investments and certain investments for
which no distinction could be made as to their
current or long-term nature. Norr-Government
investments generally not held for conversion to
another form within the coming year included stocks,
bonds, loans on notes or bonds, loans to subsidiaries,
and other types of financial securities. Also
included in this category were investments unique to
Domestic International Sales Corporations (DISC's),
such as investments in related foreign export corpora7-
t_*ons, Export-Import Bank obligations, and producer's
loans.

Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equip-
ment), were reported as "other investments."

In one respect the statistics may be somewhat
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and, if not clearly identi-
fied as Treasury stock, would have been included in
the statistics for "Other Investments." When these
amounts could be identifiedf they were transferred to
the liability side of the balance sheet statistics
under "Cost of Treasury Stock."

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific acoount on the balance sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
account, provisions for future taxes based on the
effects of either accelerated depreciation or possible
income tax adjustments such as for the investment
credit, and principal amounts of employee and similar
funds.

Other Receipts

Other receipts included amounts not elsewhere
reported on the return form, such as: profits from
sales of camnodities other than the principal cam-
modity in which the corporation dealt; income from
minor operations; cash discounts; income from claims,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a
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corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of corpora-
tions: China Trade Act corporations; corporations
deriving a large percent of their gross income from
sources within a U.S. spos ession; and tax-exempt
charitable, educational, religious, scientific and
literary organizations, and mutual. and oooper~ative
societies including farmers' cooperatives.

For Domestic International Sales Corporations
(DISCI.s), other receipts comprised all "nonqualified"
gross receipts reported on the return except nonquali-
fied dividends. In addition, in the case of -DISC's
acting as commission agents for someone else, only
the comaissions earned and, not the underlying gross
receipts on which the commissions were earned were
included in the statistics. Nonqualif ied gross
receipts thus took into account: (1) sales of goods
and services for ultimate use or consumption in the
United States, (2) exports subsidized by the U.S.
Government, (3) certain direct or indirect sales or
leases for use by the U.S. Government, and (4) sales
to other DISC's in the same controlled group of corpo-
rations. (see also "Business Receipts.")

Overpayments Claimed as a Credit

This was the amount of overpayment of income tax
that the corporation specifically requested to be
credited to 1976 estimated tax, in lieu of requesting
a refund in the prior year. The credit, "1975 over-
payments claimed as a credit," is shown in table 12.

Paid-In or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital from sources other than
earnings. These sources included amounts of surplus
occasioned by donation, appreciation of assets
receipts from the sale of capital stock in excess oi
stated value, stock redemptions or conversions, and
similar transactions. The amounts shown are after
deducting any negative amounts.

Part-Year Returns

Part-year returns were those filed for account-
ing periods of less than 12 months which ended in the
period July 1976 through June 1977. Such returns were
filed as a result of business liquidations, reorgani-
zations, mergers, and changes to new accounting
periods. Figure B in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report.

P s With Applications for Extension of Filing
Time Oarms-

These
'
statistics were derived from the income tax

returns rather than from the application for extension
of time to file, Form 7004, and the application for
additional extension of time to file, Form 7005, or
their equivalents. Corporations which filed Form
7004 on time and paid the required amount of tax
liability (tentatively determined) were granted an
automatic extension of 3 months in which to file
returns. A second extension (requested on Form 7005)
of 3 months could be granted under certain conditions.

Requesting the extension of time to file the
return did not postpone the payment of tax. When an
extension was requested on Form 7004, at least half
of the unpaid balance of the tax liability tentatively
determined (taking into account any credits against

tax, as well as any estimated tax payments) was due.
If the option of paying the tentatively determined
tax liability on an installment basis (with: the
balance due on or before 3 months after the regular
filing date) was not used, the entire amount was due
with the application. If a second extension of time
to file was applied for, the balance of any unpaid tax
liability was due at the time of the application.

The statistics may be slightly understated because
of taxpayer reporting variations and because of the
inability to identify the total amount from the tax
returns.

Pension, Profit-Sharing, Stock Bonus, and Annuity
Plans

Contributions -made by employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain amounts paid in excess of these limitations.
Deductions were also allowed for employer contribu-
tions made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

The Employee Retirement Ino=e Security Act of
1974 CERISN), revised the requirements relating to
the participating, vesting, and funding of private
pension and employee benefit plans and to the deducti-
bility of employer contributions to these plans. New
rules under ERISA were effective at varying times, but
generally applied to plan years beginning after Sepp-
tember 2, 1974. Under FMSA, employee benefit plans
were qualified for tax purposes only if they met cer-
tain compulsory standards. Stated differently, em-
ployee benefit plans generally had to meet these new
standards before the related trusts set up by the
employer to administer them could be exempted from
income taxation and before employers could deduct
their contributions to these trusts.

There were limitations on the deductions claimed
by employers for certain of their contributions to
qualified pension plans. For- example, regular corpo-
rate plans based on a combination of the earnings of
the individual employee and the aggregate compensa-
tion paid by the employer were subject to
limitations. Umitations were also prescribed for
deductible contributions to defined contributions
plans (i.e., plans which provided for an individual
account for ea~h participant employee and for benefits
based solely on the amount contributed to the partici-
pant's account, and any income and expenses, gains and
losses, and forfeitures of accounts of other partici-
pants which could be allocated to such participant's
account).

Contributions deductible for a given year were
limited. However, limitations were not the same for
employer contributions to defined pension plans as
they were for profit-sharing plans or stock bonus
trusts. For defined pension plans, the limitation
was an amount equal to the greater of the minimum
funding requirements or a maximum annual deduction.

The maximum annual deduction, which formerly included
normal costs plus 10 percent of past service costs,
was changed to include normal costs plus amounts
needed to amortize past service costs in 10 equal
annual payments (including interest and principal).
The maximum annual deduction limitation applied unless
it was less than the amount needed to meet the minimum
funding requirements. If this was the case, the amount
needed to satisfy the minimum funding requirements
took precedence and was deducted in full, so that, in
effect, this amount became the maximum annual deduc-
tion.
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For profit-sharing plans or stock bonus trusts,
the amount deducted in a given year could not exceed
15 percent of the aggregate caTpensation paid by the
employer in that year. For combination profit-sharing
and pension plans, the limitation was 25 percent of
the aggregate compensation paid by the employer in
the given year.

Employer contributions in excess of the limita-
tions were carried over to future years, in order of
time, until they were fully deducted. The anount
carried over, when combined with the current year's
allowable mount, could riot exceed either the maximum
annual deduction, minimum funding requirements or 25
percent of the aggregate compensation paid by the
employer. The total amount (i.e., the current deduc-
tion plus the carryover amount) deductible in a carry-
over year could not exceed 25 percent, in the case of
a combination profit-sharing and pension plan. For
profit-sharing plans alone, the limit was also 25
percent for carryover years.

Excluded were deductions claimed for employer
contributions to pension plans and certain other
deferred compensation plans within the scope of Code
section 404.

Personal Holding Company Tax

In addition to being subject to regular income tax
and additional tax for tax preferences, corpora-
tions; classified as Personal Holding Companies were
subject to another tax equal to 70 percent of their
"undistributed Personal Holding Company income."

Briefly, the term Personal Holding Company was
applied to certain closely-held corporations whose
inacme was from passive sources (generally investments
and personal service contracts) rather than from the

actual active conduct of a trade or business. The 70
percent tax was imposed on the taxable income
(specially defined) from passive sources reduced by
amounts distributed to owners.

Since most Personal Holding Cxxq:)anies distributed
all of their Personal Holding Conpany income, only a
small number were actually subject to the tax. In
addition, the tax is slightly understated because the
Personal Holding Company tax was not always reported
separately fran the regular income tax.

The tax appears in the statistics for industries
other than "Holding and other investment ompanies
except bank holding companies." This is because a
Personal Holding Ccmparry could be a subsidiary
included in a consolidated return classified in some
other industry.

Provision for Federal Income Tax

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported in corporations'
books of account and in tax return schedules recon-
ciling book and tax profits (see Schedule M-1, "Recon-
ciliation of income per books with income per return,"
on the Form 1120 return facsimile in section 6 of this
report) , or in the case of most insurance companies,
from the annual statements filed with the returns.

'When corporations identified the amount of Federal
income tax which was current and the amount which was
deferred, only the amount reported as current was
used for the statistics. Deferred Federal income tax
as shown on the books of account represented the tax
consequence resulting from differences between book
and tax accounting in the recognition of various
items of income and expenses (see 1'11ook Net Income
(or Deficit)").

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The
resulting effect on the statistics was to overstate
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the provision for Federal income tax. This had no
effect, of course, an the after-tax profit amount
shown in the statistics as "Book Net Inoome
Deficit)."

(or

Qualified Export Recei

Qualified export receipts of a Damstic Interna-
tional Sales Corporation (DISC) were: (1) gross
receipts from the sale, exchange, or other disposition
of "export property", (described under "Total. Amounts

Deemed Distributed") (2) gross receipts from the
lease or rental of export property, which were used
by the lessee of such property outside the United
States, (3) gross receipts from the Bale, exchange,
or other disposition of "qualified export assets"
(other than export property) (described under "Dones-
tic International Sales Corporation Returnsn) , (4)
gross receipts for services which were related and

subsidiary to any qualified sale, exchange, lease,

rental, or other disposition of export property, (5)
dividends with respect to stock of a related foreign
export corporation, (6) interest on any obligation
which was a qualified export asset, (7) gross receipts
for engineering or architectural services for con-
struction projects located (or proposed for location)
outside the United States, and (8) gross receipts for
the performance of managerial services in furtherance
of the production of other qualified export receipts
of a DISC.

The statistics in this publication for qualified

export receipts represent those receipts shown in the
DISC's income statement. For DISC's which operated
on a commission basis, qualified export receipts
included only commissions and riot the gross receipts

on which the conumissions were earned.

Refunds of Estimated Tax Payments

A corporation which had determined that it had
overpaid its estimated tax could have filed for a
quick refund or adjustment of the overpayment even
before it had filed its return. To have done so, the
estimated tax overpayment had to be at least $500 and
be at least 10 percent of the expected "final" income
tax liability reported on the tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and
before the corporation had filed its income tax
return. If the refund (or credit against any other
tax owed, in lieu of a refund) was subsequently deter-
mined to be excessive, the tax an the excess included
an underpayment penalty at a rate determined pursuant
to Code section 6621 based on the "adjusted prime
rate charged by banks."

See "Estimated Tax Payments."

Rent Paid on Business Proper

These deductions for ordinary and necessary
expenses consisted of rents paid for the use of land
or structures, and rents paid for leased roads, rol-
ling stock, and work equipment for railroad companies.
Identifiable wKmts of taxes paid and other expenses
of lessees in connection with rent paid were included
in their respective deduction headings.

Rents

These were the gross amounts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental incm-n-, but were reported as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpora-
tions which frequently leased rather than sold their
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products, was included in the "Business Receipts"
rather than in rents.

Repairs

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the prcp-
erty. Expenditures for new buildings, machinery or
equipment, or for permanent improvements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see the discussion under
"Depreciation under Class Life Asset Depreciation
Range (CUOR) System" in this section), a relatively
few elected an alternative method of computing the
deduction for repairs. This method was available
when ambiguity existed as to whether expenditures for
repairs, maintenance, rehabilitation, or improve-
ment of depreciable property could be deducted in the
year paid or incurred, or had to be capitalized and
depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex-
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did not exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
as depreciation.

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were in-
cluded under this heading. Included were guaranty
funds and reserves for plant expansion, bond retire-
ments, - and contingencies for extraordinary losses.
Specifically excluded were the reserves for bad debts,
for depreciation, for depletion, and for amrtization,
which were shown separately; and, the reserves for
taxes, and unrealized profits or unearned income,
-which were.includab].e in "Other Liabilities."

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as
"Retained Earnings, Appropriated") . The statistics
Shown are net figures after deduction of any negative
amounts.

For Domestic International Sales' Corporations
(DISC's), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits.

Similarly, for Small Business Corporations elect-
ing to be taxed through their stockholders, this item
item included earnings from before the corporation's
election as well as earnings since the election, to
the extent that they had not yet been distributed to
the stockholders. (See "Stockholders' Undistributed
Taxable Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction items.

Returns of Inactive Corporati

Corporations in existence during any portion of
the taxable year uere required bo file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).")

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns where gross taxable receipts and business de-
ductions were equal. (See "Net Income (or Deficit).")

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as timber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not
deducted directly from- this income, but were reported
among the various business deductions from total gross
income.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal
deposits, and domestic iron ore deposits, which were
allowed special tax treatment. Under elective provi-
sions of Code section 631, the net gain or loss on
such royalties was included in the computation of net
gain or loss on sales or exchanges of certain business
property under section 1231. if the overall result of
this computation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net
loss, it was fully deductible in the cucrent year as
an ordinary honcapital loss. See the discussions of
"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those in the finance, insurance, and real
estate divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income, were used as the basis for classi-
fication. See the discussions of "Business Receipts"
and "Total Receipts."

Size of Total Assets

Size of total assets was based on the amount
reported in the end--of-year balance sheet. Returns
with zero assets were used as a classification for
returns of (1) liquidating or dissolving corporations
which had disposed of all their assets and whose
income tax returns were final returns, (2) merging
corporations whose assets and liabilities were in-
cluded in the returns of the acquiring corporations,
(3) corporations filing a part-year tax return because
of a change in accounting period, and (4) foreign cor-
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porations with inomwe effectively connected with the
conduct of a trade or business within the United
States (except foreign insurance companies providing
balance sheet information for U.S. branches) . (See
also, "Total Assets and Total Liabilities.")

Small Business Corporation Returns

Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
Code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten stockholders, each of which was an individual (or
an estate) and no one of which was a nonresident
alien. For taxable years beginning after December
31, 1976, a Small Business Corporation which had been
an electing Small Business Corporation for 5 ccn-
secutive taxable years could have as many as fifteen
stockholders (see "Number of Stockholders"). The
corporation could have only one class of stock and
could riot be a member of an affiliated group eligible
to file a consolidated return. Moreover, the
corporation could not receive more than 80 percent of
its gross receipts fran sources outside the United
States nor more than 20 percent from passive invest-
ments (interest, rents, royalties, annuities, and
gains fran the sale or exch"e.of stock and securi-
ties). The 20 percent passive-income limitation did
riot apply during the first 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net income of Small Business Corporations was
computed in the same manner as for most corporations.
The net operating loss deduction and other statutory
special deductions allowed most corporations, such as
for dividends received, could not be taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
on the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was riot subject to the special tax at
all. Section 1378 of the Code provided that the
amount of the tax was the lower of the following: (1)
30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000
when net long-term capital gain was more than 50 per-
cent of a net income that was over $25,000. (2) 30
percent of the gain from the disposition of property
using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporation), or (3)
the normal tax and surtax rates applied to net inome.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit and work incentive (WIN) credit were
not available to the corooration to reduce this tax
(although the cost of investment credit property and

WIN Program salaries and wages were allocated to
stockholders for their use in computing the credits).

Generally, the income of the Small Business Corpo,
ration was taxable to its stockholders as ordinary
income. Net long-term capital gains (reduced by
tax paid on them by the corporation) were riot tax e
as ordinary income, but instead retained their
character in the hands of the stockholders. Also,
stockholders were allowed to deduct their share of the
corporation~s deficit fran other forms of individual
(or fiduciary) income as part of their net operating
loss deduction. Undistributed income earned in pre-
vious years was taxable to stockholders in the year it
was earned, and could be distributed during the
current year without any further tax.
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Statutory Special Deductions

Statutory special deductions is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sm of deductions for interoorporate dividends
received, for dividends paid on certain preferred
stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deductions, they are shown as deductions from
net income.

In general, net inoom less statutory special de-
ductions equalled income subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulated
investment companies and real estate investment
trusts.

Although Domestic International Sales Corporation
(DISC's) were not taxable, in order to compute "tax
deferred income and income taxable to stockholders,"
two of the statutory special deductions, i.e., net
operating loss deduction and intercorporate dividends
received deduction, discussed below, were allowned.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction.-rhe total net
operating Loss deduction was base27on statutory net
operating losses of prior or subsequent years which
could be used to reduce taxable income for a specified
number of years. The amount shown in this report,
however, consists only of losses from prior years
actually used to reduce taxable income for 1976.
Losses incurred after 1976 and carried back to that
year at a later date could riot be reported on the
returns used for this report. In general, losses
were carried back over a 3-year period, chronologi-
cally, and any amount not offset against income during
that time could then be carried forward against
income for a period not exceeding 5 years. Longer
carryover periods were allowed for certain foreign
expropriation losses, and for corporations applying
for tax assistance under the Trade Expansion Act of
1962, for regulated transportation corporations, and
for new life insurance companies.

Net operating losses on which the current-year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such
deductions over net irxxm*).

The net operating loss deducted for the current
year was limited to net income reduced, first, by the
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
from net income only if the DISC had been a oorpora-
tion

or
to its election to become a DISC and only

for f9ses incurred prior to the election. The
statistics are overstated to the extent small amounts
of net operating loss deductions were reported by
DISC's without net income; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
member under prior law, but which had shifted to a
single group exemption and filed a consolidated re-
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turn under subsequent law, special provisions for the
treatment of net operating losses of the individual
group members applied. The net operating losses of
~uch individual group members sustained in years dur-
ing which the election of multiple surtax exemptions
was in effect could be carried over and deducted from
consolidated net income.

(2) Total special deductions.-The total special
deductions contained in this report was the sum of
the following deductions:

(a) InteroorRorate dividends received dedug-
ticn-.---TFe interoorporate clivicleiffs-received
TEffuiction, under Code sections 243-246, was
the sum of the following components:

(1) A deduction equal to 85 percent of
dividends received from domestic corpora-
tions which were themselves subject to the
income tax. This particular deduction ac~-
counted for the major portion of the inter-
corporate dividends received deduction.
Since DISC's were not subject to tax, the
interoorporate-dividends received deduction
was not allowed for dividends received by
their stockholders. However, if the divi-
dends.were paid out of earnings and profits
from a year before the election was made to.
become a DISC, the stockholders were en-
titled to the deduction for such dividends.
(2) A deduction equal to 85 percent of cer-
tain dividends received from foreign corpo--
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
income "effectively connected" with the
U.S. trade or business.
(3) A transitional deduction equal to 100
percent of certain intragroup, dividends
received (qualifying under Code section
1564) allowed members of controlled groups
claiming multiple surtax exemptions under
section 1562. Beginning with the tax year
whidn included December 31, 1970, the for-
mer rate of 85 percent was gradually in-
creased by 2.5 percent increments per year
for such controlled groups so that for tax
years beginning after December 31, 1974,
the deduction would be the same 100 per-
cent deduction described below under (4).
(4) A deduction equal to 100 percent of
certain intragroup dividends allowed mem-
bers of controlled groups not electing to
file consolidated returns, but sharing
instead, a single surtax exemption under
Code section 1561.
(5) A deduction equal to 100 percent of
dividends received from wholly-owned for-
eign subsidia'ries whose entice gross
income was "effectively connected" with
the conduct of a trade or business within
the United-States.
(6) A deduction equal to about 60.2 per-
cent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction, de-
scribed below, was also allowed the dis-
tributing corporation. The applicable
percentage -was based on the income tax
rate
(7) ~ deduction equal to 100 percent of

dividends received by small business
investment companies. For tax returns
with net income for the taxable year,
there was a limitation on the deduction,
based on net income, for dividends re-
ceived not subject to the 100 percent
deduction (Code section 246). For these

returns the deduction could not exceed 85
percent of net income less any Western
Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup divi-
dends. This limitation was riot applicable
if the corporation had no net income for
the year. In this case, the deduction
became part of the statutory net operating
loss previously described. In the case of
life insurance companies, the above per-
centage deductions were further reduced by
the ratio of investment yield less total
exclusions (operations) to investment
yield.

(b) Deduction for dividends d on certain
prefe-r-rZT-stock ot public utiffties.-For pub.-
lic utifi-tyccWanies, as defined by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain
preferred cumulative stock deemed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 29.2
percent of the dividends paid on such stock.

If the dividends paid were greater than
net inccme reduced (in general) by all other
statutory special deductions for the year, the
deduction could not exceed the above-described
percentage of net income after this adjustment.
(c) Western Hemisphere Trvd?Zynration deduc--
tion.-Jrhis deduction was certain domes-
=ic companies which qualified under section
921 of the Code. These companies conducted
almost all of their business outside the
United States, but within the Western Hemi-
sphere. The deduction was equal to taxable
incom (computed without regard to the deduc-
tion, i.e., net income minus the statutory
special deductions for net operating losses
and for intercorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
ator of 14 percent and a denominator equal to
the combined U.S. normal tax rate and surtax
rate. The Tax Reform Act of 1976 provided for
a phaseout of the 14 percent figure. -For 1976,
the numerator was 11 percent. The Act also
repealed the Western Heinisphere Trade Corpo-
ration deduction for taxable years beginning
after Decembr 31, .1979.

Stockholders' Undistributed Taxable Income Previousl
Taxed

This end-of-year balance sheet item . was the
accumulated taxable income, i.e., net income (or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. Taxable income,
whether distributed or riot to the stockholders, was
taxable to the stockholders in the year earned so that
later distributions fran this account were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
unappropriated" and "net worth" in those tables which
show these items. Additionally, table 8 also shows
this item separately.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net income (less
deficit) of a Domestic International Sales Corpo-
ration (DISC) minus statutory special deductions
(described under a separate heading) . This "taxable
income" was used in determining the amount of* the
DISC's earnings and profits that were considered to
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be "amounts deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount could be deferred indefinitely and the re-
mainder was taxable to stockholders in the year
earned.

See also "Domestic International Sales Corporation
Returns."

Tax Due at Time of Filing

Tax due was the amount of income tax liability
reported as due at the time the return was filed. To
show a tax due the return had to have inocm tax af ter
foreign tax, investment, U.S. possession tax, and work
incentive (WIN) credits. For this purpose, the income
tax included tax f rcm recomputing prior-year invest-
ment credit, tax from recomputing prior-year work
incentive (WIN) credit, additional tax for tax pre-
ferences, and tax on undistributed Personal Holding
Company income. Tax due based on this total tax was
the amount payable after taking into account (a)
credit for taxes deemed paid by regulated invest-
ment companies on undistributed capital gain divi-
dends; (b) payments with applications for extension
of time in which to f ile; (c) payments on estimated
tax; and (d) credit for taxes on special fuels,
nonhighway gasoline, and lubricating oil.

The entire tax due could be paid with the return
at the time of filing, or the corporation could elect
to pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due on or before 3 months
after that date.

The amounts shown do not reflect adjustments made
after the return was filed. The results of tax audit,
the carryback of net operating losses, the carryback
of foreign taxes in future years, the carryback of
unused investment credit, or the carryback of certain
capital losses, affected the final tax liability and
the tax due.

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes were ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and privilege

taxes. Income and profits taxes paid to foreign
countries or U.S. possessions were also deductible
unless claimed as a credit against income tax. How-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
income any foreign taxes they paid. They could not
claim a foreign tax credit, nor could they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included Federal income and
excess profits taxes, gift taxes, taxes assessed
against local benefits, and Federal taxes paid on
interest from tax-free covenant bonds.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
included in the statistics for taxes paid.

Tax from Recomputing Prior Year Investment Credit

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
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used in computing the investment credit of a prior
year was either disposed of or ceased to be qualify-
ing property before the end of its useful life
assumed at the time the credit was originally can--
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit origi-
nally claimed based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position or disqualification. Useful life classes
for investment credit purposes were shortened for
property acquired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqualified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Recapture of investment credit was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the following subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) 5-year accelerated
depreciation elected for expenditures to rehabilitate
low-income rental housing, and (2) 5-year rapid amor-
tization. elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the sta--
tistiCS for "Income Tax" in this report.

See also, "Investment Credit" and the discussion
of "Investment Credit" in the Changes in Law in sec-
tion 2.

Tax from Recomputing Prior Year Work Incentive (WIN)
Z-reul-t

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed bo pay a WIN
employee wages comparable with non-WIN employees for
the same services. Generally, if the WIN employee's
employment did not last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
could be taken for only the first 12 months of employ-
ment.

The Tax Reduction Act of 1975 included a temporary
credit for Aid to Families with Dependent Children
(AFDC) program recipients hired under the Social
Security Act provisions. (The original WIN credit
provisions applied only to AFDC program recipients
hired under the WIN program.) The temporary credit,
which was first slated to expire July 1, 1976, was
extended by the Tax Reform Act of 1976 until January
1, 1980. The Tax Reform Act of 1976 liberalized the
recapture provisions for termination of employees
hired under the WIN program. See the discussion in
the Changes in Law in section 2.

Unless otherwise indicated, tax from recomputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax Net Income (or Deficit)

In order to facilitate comparison between after-
tax book and tax prof its in table 9, an effort was
made to adjust the net income computed under the
Internal Revenue Code (and described under a separate
heading) in order to recognize taxes in a consistent
manrer under the two profit concepts, insofar as
possible.

Corporations were asked to report book net income
as after income tax. Because the net income under
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the Code was reported before taxes, tax net income
was the term used for the statistics to describe the
net income after it was reduced by the income tax.
For this purpose, the taxes subtracted from net in-
come were defined to include the sum of the regular
income tax, the additional tax for tax preferences,
and the taxes from recomputing prior-year investment
and work incentive (WIN) credits, reduced by the cur-
rent year's investment and WIN credits, but not by
the foreign tax credit nor U.S. possessions tax
credit.

Thus, an "economic" or "accounting" approach was
used to compute tax net income in regard to the
treatment of foreign income and taxes to the extent
that foreign income was included in the income sta---
tistics. The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign income taxes in effect were
~ecognized as a deduction in arriving at tax net
income, just as they were in arriving at book net
income. To have done otherwise, by treating these
taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income.

This approach.to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous with total foreign income taxes. Because
of. the carryover provisions, some of the taxes
credited for 1976 were actually paid in other years
while other amounts, paid on 1976 income, had to be
carried to other years for crediting. In addition,
most foreign dividends had to be "grossed up" by the
foreign taxes deemed paid on this income (see "Foreign
Dividend Income Resulting from Foreign Taxes Deemed
Paid"). To the extent that such taxes were included
as income, tax net income, conceptually, is overstated
in comparison to book net income.

The user of the statistics can derive another
?stimate of tax net income (or deficit) by taking
into account only the income tax payable to the
United States. Under this approach, the before-tax
net income (or deficit) shown in the statistics should
be reduced by income tax after the investment and WIN
credits, and after the foreign tax credit as well.

Aside f ram conceptual problems associated with -the
treatment of foreign income and taxes, it should be
noted that Domestic International Sales Corporations
(DISC's) and, for the most part, Small Business Corpo-
rations electing to be taxed through stockholders,
were not subiect to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

See also "Book Net Income (or Deficit)" for some
of the other reasons for differences between book and
tax profits.

Tax Overpayment

This was the amount reported as the excess of pay~
Tents and credits for the tax already paid over total
income tax liability at the time the return was filed.
For this purpose, the income tax liability included
tax from recomputing prior-year investment credit, tax
from recomputing prior-year work incentive (WIN)
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credit, additional tax for tax preferences, and tax on
undistributed Personal- Holding Company income and was
reduced by the foreign tax, invesb-nent, U.S. posses-
sion tax, and work incentive (WIN) credits. Overpay-
ment then, was the excess of payments and credits
over total tax liability after taking into account
(a) credit for taxes deemed paid by regulated invest-

ment companies on undistributed capital gain divi-
dends; (b) payments with applications for extension
of time in which to file; (c) payments on estimated
tax; and (d) credit for taxes on special fuels, non-
highway gasoline, and lubricating oil.

The Overpayment could be credited toward the
following year's estimated tax, refunded, or par-
tially refunded and partially credited. Some tax-
payers, however, failed to indicate the way in which
the Overpayment was to be treated.

The amounts shown do not reflect adjustments made
after the return was filed. The results of audit,
the carryback of net operating losses incurred in
future years, the carryback of certain foreign taxes
in future years used to increase the current-year
foreign tax credit, the carryback of unused investment
credit or mused -WIN credit, or the carryback of cer-
tain capital losses, may affect the final tax liabi-
lity and the tax Overpayment.

Tax Preference Items

These items constituted the basis (after adjust-
ments described under "Additional Tax for Tax Pref-
erences") upon which the 15 percent additional tax
for tax preferences (or "minimum, tax") was levied.
They comprised various kinds of tax-favored income
and deductions, which, in effect, provided corpora-
tions with nontaxable "economic" income.

In general, the tax preference itEms were
attributable to U.S. sources. However, the capital
gain preference (described below) included amounts
from foreign sources if they were not subject to
foreign taxation, or if the foreign tax was a
Preferential one. Other items attributable to foreign
sources were treated as preferences only to the
extent they reduced U.S. taxable income.

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax
preference items described below were reported, but
only the capital gain preference and the intangible
drilling cost preference were taxable to the corpora-
tions themselves. The other items were taxable only
to the stockholders of such corporations.

Item included as tax preferences were:
(1) Accelerated depreciation (depreciation in

excess of the amount computed under the straight-line
method) allowed on (a) low-income rental housing, (b)
other real property (defined in Code section 1250),
and (c) personal property (defined by section 1245)
subject to a lease. The tax preference in connection
with personal property subject to a lease did not
apply to corporations other than Personal Holding
Companies and Small Business Corporations electing to
be taxed through their stockholders.

(2) Amortization of (a) certified pollution
control facilities, (b) railroad rolling stock, (c)
on-the-job training facilities, and (d) child care
facilities. The tax preference was the excess of
these special rapid write-offs over what otherwise
would have been a depreciation deduction under
section 167.

(3) Reserves for losses on bad debts of financial
institutions. Financial institutions (mostly banks
and savings and loan associations) were allowed deduc-
tions for additions to a reserve for bad debts under
prescribed rules. When these deductions exceeded
amounts based on the actual bad debt loss experience
of the institution (or in the case of a new company,
industry experience) , the excess was considered a tax
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preference. (The appearance of this preference for
other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc-
tion over the cost or other basis of the property
(reduced by depletion taken in prior years) was a tax
preference.

(5) Capital gains. This tax preference was based
on the excess of net long-term capital gain over the
net short-term capital loss, when these net gains
were taxed at the special lower capital gain rate.
The amount treated as a preference was this amount
multiplied by a ratio of the regular tax rate of 48
percent less the rate applicable to capital gains
(generally 30 percent for 1976) to the regular corpo-
rate tax rate of 48 percent.

(6) Intangible drilling costs. This was the excess
of deductible intangible drilling and development
costs incurred in connection with oil and gas wells
(other than costs incurred in drilling a nonproduc-
tive well) over the amount that would 'nave been
deductible if such costs had been capitalized and
depreciated under the straight line method.

Items (5) and (6) above were the only tax pref-
erences for which Small Business Corporations elect-
ing to be taxed through their stockholders (Form
1120S) would be liable (see the discussion under
"Small Business Corporation Returns" in this section).
Tax preferences for these corporations were ordinarily
passed on to the stockholders for taxation. Regulated
investment companies and real estate investment trusts
also included capital gains as a tax preference but
only to the extent that such gains were not passed an
to their stockholders.

Tentative Investment Credit

Tentative investment credit represented the earned
credit before taking into account the statutory limi-
tations based on the presence and size of income tax.

Prior to January 22, 1975, for most corporations,
the tentative credit was equal to 7 percent of invest-
ment qualified for credit, an amount based on the cost
of certain depreciable purchases and designed to give
weight to longer-lived assets. (See "Investment
Qualified for Credit.") An exception was made for
investment in certain public utility property. Prior
law also specified that for such property the other-
wise qualified investment should be reduced to four-
sevenths of the total amount. As a matter of prac-
tical computation, however, the full qualified invest-
ment wes usually reported, and a 4-percent rate sub-
stituted for the 7-percent rate in order to obtain
the legal tentative credit.

The Tax Reduction Act of 1975 temporarily (from
January 22, 1975 through December 31, 1976) increased
the tentative investment credit from 7 percent of
qualified investment (4 percent in the case of public
utility property) to 10 percent (11 percent under cer-
tain conditions) for all corporate taxpayers. (The
period of the temporary increase was extended for 4
years through December 31, 1980, by the Tax Reform
Act of 1976.) Thus, no special computations for
reporting qualified investment of public utility
property or the tentative credit on such property
were required.

The Tax Reform Act of 1976 also permitted an extra
investment credit equal to up to 0.5 percent of the
qualified investment of corporations that qualified
for the additional 1 percent for participation in an
"employee stock ownership plan" (ESCP). The 0.5 per-
cent additional credit was available only to corpora-
tions that transferred to the participants' accounts
corporate securities held under the ESOP. (See the
discussion in the Changes in Law in section 2.)

See the facsimile for Form 3468, Computation of
Investment Credit, in section 6 of this report.
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Total Amounts Deemed Distributed

Generally, stockholders of a Domestic International
Sales Corporation (DISC) or former DISC were subject
to taxation on amounts deemed or actually distributed
from the earnings and profits of the DISC.

Amounts deemed distributed under Code section 995,
other than those relating to amounts deemed distrib-
uted when a DISC was disqualified, were equal to the
stockholder's pro rata share of the sum (subject to
limitation discussed below) of the following items:

(1) the gross interest derived from "producer's
loans" (i.e., a loan of a DISC's tax-deferred
profits to its parent company or any other U.S.
corporation which manufactured, produced, grew, or
extracted export property);

(2) the gain recognized by the DISC on sales or
exchanges of assets which were "nonqualified assets",
i.e., property for sale or lease ultimately for use in
the United States; property for sale or lease to a
related DISC; property subsidized by the U.S. Govern-
ment; notes and accounts receivable from the sale of
these properties; intangible assets, such as patents,
trademarks, copyrights (but not films or tapes), or
franchises, but only to the extent that the assets
had been previously transferred to the DISC in a
tax-free transaction;

(3) the gain, other than that described in (2)
above, recognized on the sale or exchange of
depreciable assets (other than "export property"
(i.e., property which (1) had been manufactured,
produced, grown or extracted in the United States by
other than a DISC; (2) was held primarily for sale or
lease in the ordinary course of business for direct
use, consumption, or disposition outside the United
States; and (3) had at the time of sale or lease by
the DISC not more than one-half of its fair market
value attributable to imported articles)) regardless
of whether it was a "qualified asset" (i.e., those
assets other than "nonqualifed assets," described
above) , but only to the extent that the assets had
been previously transferred to the DISC in a tax-free
transaction. This distribution was equal to the gain
realized by the DISC to the extent ordinary income
would have been realized if the assets had been sold
by the "person" that transferred them to the DISC at
the time of the transfer);

(4) one-half of the taxable income of the DISC for
the taxable year attributable to "military property"
(i.e., property which is an arm, ammunition, or imple-
ment of war designated pursuant to the Military Secur-
ity Act of 1954);

(5) the taxable income for the taxable year
attributable to "base period export gross receipts;"

(6) one-half of the amount computed by subtracting
the amounts under (1) through (5) above from the
combined total for "tax deferred income and income
taxable to stockholders;"

(7) international boycott income as determined
under Code section 999 (see the discussion under
Changes in Law in section 2);

(8) illegal bribes, kickbacks and other payments
paid by or for the DISC to a repreesentative of a
foreign government; and

(9) foreign investment attributable to producer's
loans.

The sum of the amounts deemed distributed in (1)
through (8) above was limited to the DISC's earnings
and profits for the current taxable year. However,
the amount deemed distributed from foreign investment
attributable to producer's loans under (9) above was
not limited to the DISC's current earnings and profits
for the taxable year, but instead was limited to the
lower of either the "accumulated DI13C income" or the
DISC's accumulated earnings and profits for the cur-
rent and all prior years.

Amounts deemed distributed also included those
distributions considered received by stockholders when
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a DISC revoked its election or failed to satisfy the
qualifications to be treated as a DISC for a given
year. In this case, under Code section 995, the
stockholders were regarded as having received a dis-
tribution of all accumulated DISC income in equal
installments on the last day of each of 10 taxable
years of the DISC following the year of revocation or
disqualification. However, if the DISC was not quali-
fied for 10 consecutive years to start with, the
installment period was the shorter of ten years or
twice the number of years that the DISC was quali-
fied. These amounts deemed distributed upon revoca-
tion or disqualification were required to be included
in the income of the stockholders even if the corpora-
tion subsequently requalified as a DISC.

See the Changes in Law in section 2 for effect of
the Tax Reform Act of 1976 on DISC operations.

Total Assets and Total Liabilities

Total assets and total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulated depletion,
and the reserve for bad debts. When reserves for bad
debts were reported as liabilities, they were treated
as reductions from the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. In addition, total liabilities
were net amounts after reduction by the cost of
Treasury stock. Moreover, when Treasury stock
intended for resale was identified in "Other
investments" on the asset side of the balance sheet,
it was moved to the liability side for the
statistics, and the totals of assets and liabili-
ties were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial group.
. Because Forms 1120L and 1120M used by life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liabillty data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120L or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also,
"Size of Total Assets.")

Total Deductions

As presented, in the tables of -this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions from gross income, and (3) net loss from
sales of noncapital assets. Components of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance companies, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.

Total Receipts

The coatponents of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount wes derived as follows:

Included items--(I) Gross taxable receipts (before
deducti-o-n-oF-cost of sales and operations, ordinary

and necessary business expenses, and net loss from
sales of noncapital assets) , and (2) Nontaxable
interest received from State and local Government
obligations.

Excluded items- (1) Other nontaxable income
rec6Tnized-by the corporation, and (2) Certain taxable
income from related foreign corporations only con-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
from investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Government Obligations"
and excluded "Constructive Taxable Income from Related
Foreign Corporations." As such, it included all of
the income "actually" (as opposed to "constructively")
received by the corporation and reported on the
income tax return.

U.S. Possessions Tax Credit

The Tax Reform Act of 1976 added a new tax credit
for electing domestic corporations operating a trade
or business in Puerto Rico or in U.S possessions, in-
cluding American Samoa, Guam, Johnston Island, Midway
Islands, the Panama Canal Zone, and Wake Island, but
not the Virgin Islands. This possessions tax credit
was equal to the U.S. tax on the domestic corpora-
tion's taxable income from a possession for taxable
years beginning after December 31, 1975, and was
allowed in lieu of the foreign tax credit (or in lieu
of a deduction for foreign taxes in arriving at total
taxable income) .

See the discussion under Changes in Law in section
2.

Work Incentive (WIN) Credit

This credit was intended to expand job opportuni-
ties for Aid to Families with Dependent Children
(AFDC) program recipients. Taxpayers were allowed a
credit against their income tax liability if they
were engaged in a trade or business and hired AFDC
recipients under the Work Incentive (WIN) program of
the Social Security Act (as authorized by the Revenue
Act of 1971) or if they hired AFDC recipients under
the Social Security Act, regardless of whether or not
they were covered by the WIN program (as authorized
by the Tax Reduction Act of 1975).

The credit equalled: (1) 20 percent of WIN
Program expenses, i.e., salaries and wages (described
below) that were paid WIN program participants; and
(2) 20 percent of Federal welfare recipient employ-

ment incentive expenses, i.e., wages that were paid
to AFDC recipients hired after March 29, 1975, for
services rendered to the corporation before July 1,
1976. (This date was extended to January 1, 1980, by
the Tax Reform Act of 1976.) A tax credit for wages
paid to an individual was allowable under either the
original WIN rules or the 1975 Federal welfare recipi-
ents employment incentive rules, but not both. See
the discussion under Changes in Law in section 2.

Under the original WIN program, to qualify as WIN
program expenses, salaries and wages must have:

(1) been paid to employees certified by the
Secretary of Labor as being from the WIN program and
the employees could not have displaced any individual
from employment,

(2) consisted entirely of cash remuneration,
(3) been paid or incurrei:

(a) for services rendered during the first 12
months of employment (although the employee must have
been employed for at least 24 months, the first 12
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months could span a 24-month period, af ter which, the
employee must have been employed for 12 months
consecutively), and

(b) in the employer's trade or business,
(4) not been less than wages paid to the non-WIN

employees performing comparable services,

(5) not been reimbursed to the employer (if so,
the expenses, for credit purposes, were disregarded to
the extent of the reimbursement), and

(6) not been paid or incurred:
(a) for employment outside the United States,
(b) after the end of the 24-month period begin-

ning with the first day of the employee's employment
(the employee's total months of employment must have
equalled 12 on or before the end of this period), and

(c) to an ineligible individual (in the case of
corporations, an employee who owned directly or in-
directly more than 50 percent of the value of the
corporation's stock; or was a relative of such an em-
ployee).

The Federal welfare recipient employment incentive
rules applied solely to the employment of an AFDC
recipient who:

(1) had continuously received AFDC financial assis-
tance during the 90-day period immediately before
being hired,

(2) had been employed by the corporation for a
period in excess of 30 consecutive days on a sub-
stantially full-time basis,

(3) had not displaced any other employee, and
(4) was riot a migrant worker (i.e., an individual

who was employed for services for which the customary
period of employment by one employer was less than 30
days and if the nature of such services required the
employee to travel from place to place for a short
period of time).

Unlike the original WIN program, WIN credit for
wages paid AFDC recipients could also be claimed when
the employee's services were not performed in
connection with the trade or business of the
corporation. Additionally, under the 1976 Act,
qualifying wages paid to AFDC recipients were limited
to 12 months, whether consecutive or not, of employ-
ment.

The amounts of WIN credit allowed under the
Federal welfare recipients employment incentive
expense provisions and under the 1971 Act were tenta-
tive. These credits were combined on Form 4874,
Credit for Work Incentive (WIN) Program Expenses, and
represented earned credit before the limitations based
on the presence or size of income tax. The WIN credit
was applied against tax liability that had first been
reduced by foreign tax, investment and U.S. posses-
sions credits, respectively. Tax which could be
reduced by the credit did not include tax from re-
computing a prior-year investment credit, tax from
recomputing a prior-year WIN credit, additional tax
for tax preferences, Personal Holding Company tax, or
the special capital gains tax on Small Business
Corporations.

Under the limitation based on size of income tax,
the credit could not exceed $25,000 plus 50 percent
of tax in excess of $25,000. The limitation was
uniquely applied to members of controlled groups (as
defined by code section 1563) in that the $25,000
cutoff applied to the group as a whole and, thus, had
to be apportioned among the component members of the
group when separate tax returns were filed for each
member.

The Tax Reform Act of 1976 raised the limit on
both the WIN credit and the welfare recipient tax
credit from $25,000 to $50,000 of tax plus one-half
of the excess tax liability over $50,000 for each
credit.
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For Small Business Corporations electing to be
taxed through their stockholders, WIN program ex.-
penses and Federal welfare recipient employment
incentive expenses were allocated among the end-of-
the-taxable-year stockholders for use in computing
their own WIN credit.

Unused WIN credit, the amount in excess of the
limitation based on the size or presence of tax, could
(a) be carried back or forward for use in other years
under the original WIN rules, or (b) be carried
forward only for use in other years under the 1975
Federal welfare recipients employment incentive rules.
Unused WIN credit based on the original WIN rules had
to be first carried back, chronologically, for use in
the 3 preceding taxable years. Any amount remaining
could then be carried over to the 7 succeeding years,
in chronological order. Unused WIN credit based on
the 1975 rules, however, could only be carried over,
chronologically, to the 7 succeeding years. The un-
used credit carryback and carryover could be used to
reduce the income tax liability for years to which it
was carried provided it was within the limitation
based on size of tax for that year.

Under provision of the original WIN program, if
the participant was involuntarily terminated at any
time during the first 12 months of employment or
before the close of the 12th calendar month of
employment thereafter, any WIN credit taken for that
particular participant had to be recaptured. The
recapture resulted in an increase in the employer's
income tax liability, for the year of the termina--
tion, by the amount of the disallowed WIN credit.
Under the 1975 Federal welfare recipients employment
incentive rules, the employer was not subject to
these recapture provisions for the newly-added WIN
credit.

Under the 1976 Act, the WIN credit was made
available from the date of hiring if employment was
not terminated without cause before the end of 90
days after the first 90 days of employment.

The Tax Reform Act of 1976 also made the following
provisions applicable: (1) there was no recapture of
WIN credit if the employee was laid off due to subs-
tantial reduction in business; (2) there was a limit
of 12 months (whether or not consecutive) for which
the wages of any on- employee were eligible for the
welfare recipient tax credit; (3) the expiration date
of the welfare recipient tax credit was extended
through December 31, 1979; and (4) WIN agencies could
certify eligibility for the welfare recipient tax
credit.

Zero Assets

In general, included in this total assets-size
class were:

(1) final returns of liquidating or dissolving
corporations which had disposed of all assets,

(2) final returns of merging corporations whose
assets and liabilities were reported in the returns
of the acquiring corporations,

(3) part-year returns of corporations (except
initial returns of newly incorporated businesses), and

(4) returns of foreign corporations with income
"effectively connected" with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S. branches of foreign insurance companies
are included in the statistics and are classified by
the size of total assets of these branches).
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............ ----------
------------------------------
--------------- ---_--------
........... -----------------

-------------------------
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--------------- ~- ...........

................

...........................

.......................

------------- --
..............................
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(9) U.S. in an special Its s. nordlighway gas and lubricating oil (attach Tom 4136) .33 TAX
DUE (line 31 ["a line 32). See instruction G for depositary method of payment . . . .

34 OVE 2 line 31) . . . . . . . . . . . . . . 34

1 35 Ente You 1977 allooded tax 0- hkw" 1- 35 1
U." -Was

or
I doolal. 1.1 1 kors, savairse .1. -so. loriell-11 -1-so--sl -.1. ed dourmsdo, am ka - ted a . orestalsor am wild it 4

_.. end rosood'. ilwasotive of wwors, (~ then Inowd is was a oil infos"fiel .1 lood,
.

assers, hoser nowlecip.

...................1H .
arwi.

.......

---------------------------------------------- ~T'fw............................................... ................

Form 1120 (1976) age 2

1 Goods Sold (See Ris-~ 2) jLTffy-~ Dividends (See instruction 4)

I Inventory at beginning of year - - - - - --------------------- _ I Domestic coaperstionk, Wbid to 95% dolductime . ..............

2 Certain preferred stock of public tiiifies . . . ......................

2 Merchandise bought for manufacture or sale ------ _............... 3 Foreign corporation subject to 85% deduction . .......................

3 Salaries and wages . . . . . . . . ................ 4 Dividend, floor shfly-mmed forrip subsidiaries4

Other costs (attach schedule) . . . . ._ subject to 100% deduction (section 245(b)) . . .................. .

5 Offset dividend, from foreign corpossatil. . . .......................

5 Total . . . . . . . . . . . . . ....................... 6 Includable in-. from controlled foreign ompom-

6 Louis: Inventory at and of year . . . . . timul under subpart F (attach Forms 3646) . . ......................

7 loreign dividend gron-up (whom 78) . . . ........................

7 Cost of goods sold-Enter on line 2. page I .
a Qualifying

dividends eivivocl from affiliated groups
and subject to the IOD% deduction (section 243

Method of inventory valuation Is, ............................................ (li)(3)), . . . . . . . . . .
.

.

---- ----------------- ................................................................. 9 Qualifying dividends lakerrod f- affiliated groups

....................................................................................... ad subject to the provisions of saction I Will) .

................. .....

......................

Was them any substantial change in determin. 10 Taxable dividends Inern . DISC at former DISC not

Ing quantities, cost, or valuations between open. induced in line I Indian 246(d)) . . . . .

in and closing inventory? . . . . . . . :] Yes 0 No 11 Other dividends . . . . . . . . .

If ~Yes," attach explanation. 12 Total.-Enter hork and on fine 4. pop I . . .

......................

IFEWWW" ComFensation of OffiCers jWinshuftn 12)
4. near ?-1 0 '-fien,

aseve 7. Asked of
1. Ress. W offirs, 2. sold wasudin walow 3. fill. ovaries 1. 8. Er-.:~avsdl,_3

Women L 1,-;.

---------------------------------------------

.............................................

.............................................

..............................................

..............................................

..............................................

!Ltion of officTotal com

..........................

............................

.1-1_11 ..

..............

...........................

. !--------------------------

era~Enter here and

.................

......... -

.................

...............

.................

------------------

on line 12. p

...........

-----------

...........

..........

...........

-----------

age I .

...........

----------

...........

...........

...........

. .

...........

...........

..

...........

...........

.......................

.......................

...... ...............

............ _ .........

......................

.. I ....................

................... ...

.......................

.......................

..........

,,,,i~ad

DebtS-- Reserve method (Sea instruciiian 15)
-1sesso

1. yos, - Trad. W. sed2 %Nnb ;; 3. Sol, a weaver 4. C=,'. 6. -.1 ownt. 7. s-1. W aidesso .o1 M . , ; S. 9-1. sousion _ or owl .1 -,

2971 ..................................... ............................ ......... .... ........ .. ............. ....................... ......................

1972 ..................................... ........................... ............................ ....................... ... ................... .......................

1973 ..................................... ................... ....... ............................ ....................... ....................... .......................

1974 ..................................... .......................... ............................. ....................... ....................... .......................

1:7 -------------------------------------

-------------------------- ------------------------ --- ...................... ....................... .......................:

t

7

Depreciation (See instrucificins for Schedule G) mons: If depreciation is computed by using the Class Ufa (ADR) System or the

Guideline Clan Life System, you must file Form 4932 (Clan Life (ADJU System) or Form 5006 (Guideline Clan Life Sprain) with your return, Check Win) it

you mad. an election this taxable year to [:) Clan Life (ADR) System and/or E] Guideline Clan Life system. see Publication 534.

L G assal exid I.. dook 2. .11
U::

d 0.

". -" I I
.

P-Par, -.iw arclow -1. Is 'his

I Total additional first-year depreci ation (do not include in items belo

----------

2 Depreciation from Form 4832 . . . . . . ............. ...... . VEOWWWWWWR...................... M14101101' ..................

3 Depreciation from Form 5006 . . . . . . ....................... VENWEENNE/l/011 MEWEEMINNEMEW ........... ...........

4 Other depreciation:

Buildings . . . . . . . . ..................... ..................... ....................... ...................... .......... .......................

furniture and fixtures . . . . . ............. _ ..... ...................... ....................... ....................... ........... .............. ........

Transportation equipment . . . ._ ............ ................ ...... ....................... ....................... ........... .......................

Machinery and other equipment .. . .................... ...................... . ........... ....................... ........... .......................

Other (specify) ..........................

............................ ---------- -

................................-..........

...................

..................

.....................

.......................

.......................

.......... ...........

.......................

.......................

......................

.......................

.......................

.......................

...........

..........

...........

.......................

.....................

.......................

........................ .....................

............................ .................

5 Totals . . . . . . . .

.

...............-

...................

. . . .

....................... .......................

...................... I ............* *........................

. . . .

......................

. . .

................

....................6 Less: Amount of depreciation claimed in Schedu le A and elsewhere on the return . . . . . . . . .

7 Balance-Enter hem and on lin e 21, page I . . . . . . . . . . . . . . . . . .

0

0
a



Fonn 1120 (1976)

I (a) 85% of line 1, Schedule C . . . . . . . . . . . . . . . . . . . . . . .

(b) 60.208% of line 2. Schedule C . . . . . . . . . . . . . . . . . . . .
0

(c 85% of line 3. Schedule C . . . . . . . . . . . . . . . . . . . . . .
)

.............................
(d ) 100% of line 4, Schedule C . . ~ . . . . . . . . . . . . . . . . . .

1

2 ---- iro"nuctI... to, linnizali.. . . . . . . . . . . . . . . . . . . . .
3 100% of line S. Schedule C . . . . . . . . . . . . . . . . . . . . .

................... ..........

am
.1

. .
4 Ent. z1hrideards-rembood deduction allareard far dividends reported an lift 9, Sch. C. Sam section 1564(b) for computation

...............

................... ..........
5 Dividends

pa
ld on certain preferred stock of public utilities (we instrxictions) . . . . . . .js 6

West.. H.111phlre, trodfir I
c-M."t an. (.a lmd".l.n.)

7 to, I"i
at deductions-Add lines 2 through 6. Enl.r he,. an a. in 9( a

I Taxable income (line 30, page 1)

. . . . . . . . . . . . . . . . . . . .2 Enter line I or $25,000, whichever is lesser. (Members of a controlled group, see instructions) . . . ...... -------------
. .....

3 Line
1
loss line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enter line 3 or $25,000, whichever is lesson. (Members of a controlled group, a" instmctions) ..............
Line 3 less line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . .

m 20% of line 2 . . . . . . . . . . . . . . . . . . . . . .
. . . . .E 7 22% of line 4 . . . . . . . . . . . . . . . .es . . . . . . . . . . . . ....... .......... ....

8 48% of line 5 . . . . . . . . . . . . . . . .s f 1 6 m a fl fl

I

( amo . a or anu .

T '

I=. . .
9 Income tax `mad,I, D, 01chana, I,

20 (a) Foreign ta7c=dit (attach For. 1118) . . . . . . . . . . . .

..........................

... .........

(b) Investment cant

it

(attach Form 3468) . . . . . . . . . . . . .................... .

.L

. .....
(c) Work incentive (WIN) credit (attach Form 4874) . . . . . . . . . _

11 Total of lines 10(a), (b), and (c) . . . . . . . . . . . . . . . . . . . . . .
12 Line 9 less

line 11 . . . . . . . . . . . .

. . . . . . . . . . . . . . .
13 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . I . . .

...................

14 Tax from recomputing a prior year investment credit (attach Form 4255) , . . . . . . . . .
I ........... ..........

15 Tax from recomputing a prior year WIN credit (see instructions-attach computation) . . . . . ................................ .........16

Min
imum tax on tax preference items (a" instructions-attach Form 4626) . . . . . . . .

....

17 Total tax-Add lines 12 through 16. Enter here a
of on '

, P.
I--ecord of Federal Tax Depols.ts ila sS 411,11TIEF 5~3 jlRi di~~ts in order of date

Data af
d Am...t t f

d=

madim-iree instruction G
Amount

................... .......... --------- -------------------_--
---

--------_-------------
-----------------------------

------- -----------_------
---------------------------

- _-----------------
-------------------

----------
---------

0 Did you claim a deduction mos connected with:
to' "Pses

If "Yes," check the type of relationship: me
(1) Entertainment facility (book rosort, ranch, at.)? . . . . . (1) P.-t-rubsidWy (2) E] bmther-sister
(2) Living accommodations (except for employees on business)? (3) combination of (1) and (2) (See radical 1563.)
(3) Employees' families It conlarti.as a, meefirtirs? . . . . . L Refer to page 7 of instructions mad state the principal:(4) Employee or family

vacatkas not reported an Form W-2? - - Business adivity-,-.
H (1) Did You at the and of the taxable year man, directly or indirectly,

50%0; mon, of the voting stock of a domestic corporation? (For

................. ...............

Product or semice,------------- __ ..........
0it "

min ottattribution, me section 267(c).) . . . . . .
yes " son a h d,I. horaing:a

Did you file all required Forms 1087,1096 ad 1099? . . . .
,

(a) ammu, address. and identifying number;
(b) Percentage moned; and

M
III Were you a U.S. shareholder of any controlled foreign corporation?

(So. sections 951 ad 957.) . . . . . . . .
(c) taxable Income or (Ian) (0.9, if a Form 1120: fixon line 30,

a e 1 Form 1120) of ch ti f h b
~V

. . . .
//// If "Yes " attach Farm 3646 far ...Ir such corporation.

17 17
P g , mu corpora on ar t e trou le y..media

is with or within your taxable year.
/

0 If you ;m a farmers' cooperative, check type: 1/ 0111

/

any I d~
(2) Did mdivi u.1, p.mienship, corporation, estate or trust atof

%
the end the taxable year , a, directly a, ind!rtdly, 50 or 1

C3 purchasing marketing 0 servics
111 1 11111

"a
section

- of Your
voting stock? (For mles of attribution

1 C] other (nplairl) 0 .,
267(,).) . . . . . . . . . . . . . . . . . .

It "Y.:,*
(a) Attach a schedule showiag name addrads and identifying

.....................................

-mair this I ... him ear, did you pay dividends (other than stock
dividends and distributions In exchange for stock) in excess of
ou

r
current nd l t d i, ,

..Mo.'
(b) Ent,rgemort." -ad ma~ ~----- -----------------

earny ; a e ngs and Profits? (See sectionssauon
301 ad 316. . ... . .

.
. . . . . . . . . . .

It ;'Yes,
"

file Form 5452. It this is a comalidated return, anwer
F/, 7/,(c) We, he -nor of such vatin stock a person aU.S. person?

r) . . . . . . . . .(Us i"'huch

or parent corporation and on Form 851. Affiliations Schedule,
for each subsidiary.

//// 1///

If "Yea," enter
-".I country "

9 Did you, at any time cluring the taxable year, h y interest in
o" Il

--
----------------------------

I Did you mn, declare I stock dividend? . . . . . . . . .

th
or signature or at or authon mcuitIT over a bank. s , or all.,

n. c. acca at in a foreign country (except in a U.S. military V1 r/
I T-bl. i.... m fiess) from line 30, page 1, Farm 1120 far y

our
1

k
ban ing facility operated by a U.S. financial institution)? If "Yes"*

tambf. year beginning in: //V///// 0
attach Form 4683. (For definitlary, an Form 46113.)R

111 Wen you the grantor of, or transferar to, a foreign trust during
1973 - - 1974 1975 a" taxable year, which foreign trust was in being du g 11,- -------------- -------------- - ------------------

K Were you . member of a controlled group subject to the -iio.
current taxable year, whether or not you have any b

".at

" "
of p

Section 15611 . . . . . . . . . . . . . . . . . .. such trust? It attach Form 4693. (For definitions, meYes,Farm 4693.) . . .

Form 11" (1976)

Balance Sheels
ASSETS

I Cash . . . . .
. . . . . . . ..2 Trade rates and accoamt,

-arable . . . .(a) Laos all-.- far bad debtI . . . . .
3

"'moll. . . . . . . . . . . .4 GoVI obligations: (a) U.S. ad instrumentalities .
(b) State, subdivisions thereof, are. . . . .

5 Other cuffeart assets (attach schedule) . . . .
6 Lomas to stockholder.. . . . . . . . .7

Mortgage and
" I 'for* I"" . . . . . .8 Other invathem.: (attach schedule) . . . .

9 Buildings and other fixed depreciable assets . .
(a) Less accumulated depreciation . . . . .

10 Deplorable assets . . . . . . . . . .
(a) Laos occumulated depletion . . . . .

11 Land (not of any amortization) . . . . . .
12 intangible assets (amortizable only) . . . . .

(a) Laos accumulated amortization . . . . .
13 Other assaft (attach schedule) . . . . . .
14-Tatal assets . . . . . . . . . . .

LIABILITIES AND STOCKHOLDERF EQUITY15
Accounts

ybl. . . . . . . . . .16 Mtg.., note% bonds payable in Ian than I yr.
17 Other current liabilities (attach schedule) . . .
18 Lee. from atackhold ... . . . . . . .
19 Allges., noter, bonds payable in I yr~ or more . .
20 Other liabilities (attach Ichadul.) . . . . .
21 Capital stock: (a) Preferred stock . . . . .

(b) C.- took . . . . .
22 Pald-in or pilot rpi
23 Retained I.Ing-Appropolshul (attach h.)
24 Retained urningo--4.1rIppropriated . . . . .

13"Inni" of laxabre, "I,

(A) Annaunt (a) T-1

FZ1171111111;1~lll-Zlllll-llllll-
----------- SEMMES

...........................

.......... ----------------
---------------------------
------------------------
------------ --------------
--------------------------

A............ ------------
-------------------

1210~ --------------------------
......................... INUMME

---------------------------

-------------------
---------------------------
--------------------------

--------------------------
,~::-------------------- -

-----------

25
Less

tog of tamoury stock . .
.26 Total liabilities and tocklmild... ...it~

..........................------------.......... -_-

IDul .1 taxable, rare,

40 Amauad

..........

-----------------

011"Mi"W-Reconcifiation of Income Per looks wnh Income Per ffe_tuFn
1 Not income per books . . . .
2 Federal Income tax . . .

* * ' '
: ~ ~

3 Excess of pilot locres over
capital get I . . . .4 [scame sublect to tax not recorded

con
books this year

(itemize) ----------- ------------------ ....... ..........

5 Expenses recorded an books this year not deducted In----------------------------------------------------------
this return (Itments)
0) Depredation . . . . S---------------------
(b) Depletion . . . . . $

...........................................

--------------------------

-----------------

-
i---------- ------------ j,

7 Income recorded a books this year card in.
cluded In this return (itemize)
(a) Tom-exampt Interest

i oe1d
..v.c.U.o.m-

Is th
.-h

to i~g;c
against book income this year (itemize)
(a) Deprodatim' .....................
(b) Depletion

I---- ...............-........................

----------ii.i- ------------------- ---------------------
1-1 9 Total of lines 7 ad 8 . . . .

a of Jim. I through . . 10 Incem. (line 28, pap 0-4ins 6 Ian 9 .
Analysis Of unappropriated Retained Farrilro Per Boinks (line Ira_5RiT__

I Bal- at beginning of year . . . . . . .
2 Net In... per books . . . . . . . . .
3 Other Increarears

----I............................ ...............

.......................... ------------------------

4 ................. ........

5 DiStriburfions: (a) Call . . . . . .

(b) Stock . . . . . .
(c) Prop. . . . . .

6 Onto decanumn ifteh.)
- ................ I.............. ------------

--------------------- -----------------------------7 Total of If- 5 ad 6 .
8 Balance at and of Year (Uns 4 Ion 7)

pass 4

(D) Total
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1@76 Internal Revenue Service
Instructions for Form 1120
U.S. Corporation Income Tax Return
(References are to the Internal Revenue Code.)

General Instructions
A. Who must file Form 1120.-

1 - Domestic corporations, whether
or not having any taxable income, unless
exempt under section 50 1.

2. Real estate investment trusts de.
fined

I
n section 856.

3. Regulated investment companies
defined in section 851.

4. Insurance companies described In
section 831.

B. Returns required of certain orga.
nizations.-

I. Foreign corporations other than life
and mutual insurance companies filing
Forms 1120L and 1120M-file For.11

20F.
2. Life insurance companies (section

802)-file Form 1120L.
3. Mutual insurance companies ksec.

tion 821)-file Form 1120M.
4. Exempt farmers' cooperatives (5ac-

tion
i
380-file Form 990-C.

5. Exempt organizations with unre.
lated trade or business income-file
Farm 990-T.

6.
small

business corporations (sec.
tion 1372(a))-file Form 1120S

7. Domestic International i~les Cor.
porations (section 992)-file Form
I 120-DISC.

8. Political organizations (section
527)-filo Form 1120-POL.

9. Homeowners Association (section
528)-file Form 1120-H.

C. Where to file.-
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Ildil, --kay IT nx R-1 S11111
-i ..

T_,
'. C.I.,

vinim., WW WSW. It-

UN.N., I nW.,

1-5

. Corporations having their principal
place of business outside the United
States or claiming a credit under section
936 (relating to possessions tax credit)
must file with the Internal Revenue
Service Center, 11601 Roosevelt
Boulevard, Philadelphia, Pennsylvania
19155.

The separate income tax returns of a
group of corporations located in several
Service Center regions may be filed with
the Service Center for the area in which
the principal office of the managing cor-
poration that keeps all the books and rec.
ords is located.

D. When to file.-In general, Form
1120 must be filed on or before the 15th
day of the 3d month after the and of the
taxable year.

You may request an automatic 3-
month extension of time to file Form
1120 by filing Form 7004.

Form 7005 may be used to request an
additional extension but only by corpora.
tions that have previously obtained an
automatic 3 month extension by fiting
Form 7004.

E. Inform tion returns and forms that
may be required.-

1. Forms W-2 and W-3.-Employee's
wage and tax statement; and transmittal
of income and tax statements.

2. Form W-2P.-Statement for recip.
ients of annuities, pensions or retired
pay.

3. Forms 1087-DIV, INT. MED, MISC.
and OID.-Nominees' information re-
turns for reporting dividends. interest,
medical and health care payments,

'is'cellaneous income, and original issuedis.
count that were received as a nominee
on beha

fif
of another person.

4. Form 1096-Annual summary and
transmitta

I
of U.S. information returns.

5. Form 5452.-Corponate report of
nontaxable dividends.

6
-

Forms 966 and 10991--Informa.
tion returns regarding dissolution or liqui.
dation, and distributions in liquidation.

7. Forms 1099-DIV, INT, MED, MISC,of
D, PATR, and R.-Informatimi returns

for reporting certain dividends, interest
income, medical and health care pay,
ments, miscellaneous income payments,
original issue discount, patronage divl.
dends, and lump-surn distributions from
profit-sharing and retirement plans.

S. Forms 3921, :3922, and 4067-
Information returns concerning exercise
of certain stock options and the transfer
of stock acquired by certain options.

F. Period to be covered by 1976 re-
tum.-File the 1976 return for calendar
year 1976 and fiscal years beginning in
1976 and ending in 1977. If the return
is for a fiscal year, fill in the tax~ble year
space on the form.

FINAL RETURNS.-If the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

G. Depositary method of tax pay.
ment.-The balance of the tax due (line
33) must be paid in full when the return
is filed or in two inMallments, 50% by
the 15th day of the 3d month and 50%
by the 15th day of the 6th month after
the end of the taxable year.

All corporation income tax payments
and estimated income tax payments must
be deposited with an authorized commer.
cial bank depositary or Federal Reserve
Ber!k, with a Federal Tax Deposit Form
premscribed with a Tax Class Number
503, in accordance with instructions ap.
pearing on the reverse of that form. Each
deposit must be accompanied by a Fed.
eral Tax Deposit Form preinscribed with
a Tax Class Number 503. Do not namit
directly to Internal Revenue. Records of
deposits will be sent to Internal Revenue
for crediting to the corporation's account.

In Schedule K, list all Tax Class Num.
ber 503 deposits that relate to the taxable
year for which this return is filed and
which were made before or simultane.
ously with the filing of this return.

Timeliness of deposits will be deter.
mined by the date the deposit was re.
corded as received by the commercial
bank depositary or Federal Reserve bank.

Federal Tax Deposit Forms prein.
scribed with a Tax Class Number 503
will be mailed to corporations on a cyclical
basis depending on the taxable year of
the corporation. Corporations needing
such deposit forms may obtain them Inom
the Internal Revenue Service Center
where they will file their returns. The
application sliould include the corpora.
tion's name, identification number, ad.
dress, and the taxable year to which the
deposits relate.

H. Change In accounting period.-To
change your accounting period, sea sec-

tion 1.442-1 of the regulations and Form
1 128, Application for Change in Account-
ing Period. Real estate investment trusts,
with taxable years beginning after
October 4, 1976, see section 860.

1. Accounting method8.-Taxable in.
come must be computed using the
method of accounting regula rly Used in
keeping the corporation's books and rec.
ords. In all cases, the method adopted
must clearly reflect taxable income. (See
section 446.)

Unless the law specifically permits, you
may not change the method of account.s . .
ing used to report incom in or r rs
(for income as a whole or

for
y mate.

rial item) without first obtail !
in consent

on Form 3115, Application I r hangoin
Accounting Method.

Rounding off to wholadollar
amounts.-The money item' may be
shown as whole-dollar amounts by elim.
inating any amount less than 50 cents
and increasing any amount from 50 cents
through 99 cents to the next higher
dollar.

J. Estimated tax.-A corporation must
make estimated tax payments if It can ex.
pect its estimated tax

(Income
tax

less
credits) to be $40 or more,

See Form 1120-W which may be used
as a viorksheet

to
compute estimated tax.

If you overpaid estimated tax, you may
apply on Form 4466 for a "quick refund"
if the overpayment Is (1) at least' 10%
of expected income tax liability AND (2)
at least $500. This application must be
made within 21/2 months after the end
of the taxable year and before you file
your tax return.

K. Consolidated returns'-The parent
corponation must attach Form 851 Af.
filiations Schedule, to the consoli~atecl
return. For the first year a consolidated
return is filed, each subsidiary must at-
tach Form 1122.

File supporting schedules Tor
eachcorporation Included In the consoli.

dated return. The schedules must be in
columnar form and show, both before
and after adjustments, the Items of gross
Income and deductions, a computation of
taxable income, balance sheets as at the
beginning and end of the taxable year,
and a reconciliation

of

rate
tried earnings.

Also attach consolidated balance sheets
and a reconciliation of consolidated re.
talned earnings.

L. Stock ownership in foreign corpom.
tions.-If you owned 5% or more In
value of the outstanding stock of a for.
eign personal holding company, attach
the statement required by section
551(d).

If You control a foreign zorporation or
were a 10% or more shareholder of a
controlled foreign corporation, you may
be required to file Forms 2952 and 3646.

Eq

M. Financial statements.-The bal.
ance sheets must agree with your books
and records. Any differences must be
reconciled. Copies of balance sheets re-
quired by Federal, State, etc.. authori.
ties may be used in place of Schedule
L. Certificates of deposit should be in.
cluded as cash on line I of the balance
sheet.

Banks, lnsumn'e win ponies, and
other corporations required to submit
substantially similar statements of in-
come and expense to any Federal, State,
:tC., authority may submit copies of

uch statements in place of the informa.
tion required on lines I through 30, page
1

-
Railroads may substitute Form 1090.

in such cases, taxable Income must be
reconciled in Schedule M-1 with the net
profit shown on the statement and an-
tered as line 30. page 1.

Financial statements are to be com-
pleted in accordance with the method of
accounting used in computing taxable
income.

N. Aftachments~lf more space is
needed on forms or schedules,

attachseparate sheets and use the same or.
rangement as the printed forms, but
show the totals on the printed forms. Be
sure to put the taxpayer's name and em.
ployer identification number on these
separate sheets.

0. Amended retum.-U!o Form
1120X to correct any error in a pre.
viously filed income tax return.

P. Transfers to corpcgUon controlled
by transfamr-If a rson acquires
stock or securities

of
a corporation In

exchange for property, and no gain or
loss Is recognized under section 351, the
transferor and transferee must attach the
information required by section 1.351-3
of the regulations.

Q. Signature.-The return must be
signed and dated by the president, vice
president, treasurer, assistant treasurer,
chief accounting officer, or any other
corporate officer (such as tax officer)
authorized to sign. A receiver, trustee, or
assignee must sign and date any return
required to be filed an behalf of a
corporation.

if the person who prepares the return
for pay is not an employ" of a firm, cor.
poration or another individual, then that
person must sign the return as preparer
and enter his or her social security num-
ber and address. If the person who

Pro'pares the return for pay Is an employ"
of a firm, corporation or another indi-
vidual, then that person must sign the
return and enter the employer's

name,identification number, and address' If
prepared byAhe taxpayer's regular. full-
time employee,

such
as a clerk. secre-

tary, or bookkeeper, the employ" does
not have to sign.

R. Total assets.-If them are no
assets at the end of the taxable year,

show the total assets as of the begin.
ning of the taxable year.

S. Corporations that liquidate within

me calendar month under section
333.-Such corporations should attach

a computation (following the format in

Rev. Proc. 65-10, 1965-1 C.B. 738. as
modified by Rev. Proc. 67-12. 1967-1

C.B. 589) of accumulated earnings and

profits including all items of income and
expense accrued up to the date the
transfer of all property is completed.

T. U.S. person.-(See question H
(2)(c), page 3, Form 1120.)-The term
"U.S. person" means: (1) a citizen or

resident of the United States, (2) a do.
mestic partnership, (3) a domestic cor.
poration, or (4) any estate or trust
(other than a foreign estate or trust
within the meaning of section 7701(a)

(31)).
Owner's country, for individuals, is

their country of residence. For all others,
It is the country where incorporated, or.

ganized, created, or administered.

U. Penalties.-
1. A corporation that fails to file its

tax return by the prescribed due date
including any extensions of time for filing
may be subject to a penalty of 5% a
month up to a maximum of 25%, for
each ~Tonth the return Is not filed (the
penalty

is imposed
on the net amount

clue-section 6651(a)(1)).
2. A corporation that fails to pay the

tax when due may be subject to a penalty
of 1/2 % a month or fraction of a month.
up to a maximum of 25%, for each
month the tax is not paid (the penalty is
imposed on the net amount clue-section
6651(a)(2)).

The above penalties will not be im.
posed if the corporation can show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect.

These penalties are in addition to the
interest charge imposed on unpaid tax at
a rate pursuant to section 6621.

3. A corporation that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the Period of underpayment (section
6655) at a rate pursuant to section
6621.

If you underpaid estimated tax and
believe a penalty charge should not be
assessed. attach Form 2220.

V. Real Estate Investment Trusts
(REITS)-New rules apply to Real
Estate Investment Trusts: see, sections
856-860. Attach schedules where ap-
plicable.

W. Foreign Bank, Securities and Other
Financial Accounts, and Grantars, Trans-



foram ar Beneficiaries of Foraigil
Trusts,Forrn 4693 must be completed
by a person:

1. who had any interest in or signa.
ture or other authority over a bank,
securities, or other financial account in
a foreign country (except in a U.S. Ill.
tary banking facility operated by a U.S.
financial institution), or

2. who was the grantor of, or trans.
fenor to, a foreign trust

'
during any tax-

able Year, which foreign trust was i
.
n

being during the currenI taxable year
whether or not that person has any here:
ficial interest in such trust.

Please note that this year Form 4683
must be filed by taxpayers having any
interest in a foreign trust. In prior years
this form was required to report an in.
terest in a trust only if the Interest was
more than a 50% interest.

Specific Instructions
(Numbered to correspond with the

line items
on page

I of the return.)
E Itean D. E.P"r Identification Number.

ntor the employer identification number
(EIN) asegrod to the corporation.

Corporations
who do not have an EIN

should apply for one an Form SS-4, avail.
able from any IRS or Social Security Ad.
minist'ation office. Send Form SS-4 to thesame Internal Revenue Servi,e Center to
which Form 1120 is sent.
Gross Income

1. Gross receipts-Enter gross M.
ceipts or miss from all business opera.
tions except those required to be m.
ported in lines 4 through 10. For
reporting advance payments and long.
term contracts, sea section 1.451-5 of
the regulations.

If you use the installment method of
reporting, enter on line I the gross profit
on collections from installment sales and
carry the same amount to line 3. Attach
a schedule showing for the current and
3 preceding years: (a) gross Sales, (b)
cost of goods sold, (c)

gross Profits'
(d)

percentage of gross profits to gross sales,
(a) amount collected, and (f) gross profit
on amount collected.

2. Cost of goods sold.-The method
of valuing inventories may not be
changed without permission. Application
for permission to change must be made
on Form 31 IS.

If you elect to use the last-in first-out
(LIFO) method of valuing inventory pro.
vided In section 472, attach Form 970
or a statement that contains the infor.
mation required by Form 970 to your
return for the first year that method is
to be used.

Full absorption method of Inventory
costinc-Taxpayers; engaged in manu.
facturing or production operations must
use the full absorption method of In.
ventory costing. If they am not using
the full absorption method of inventory
casting, they must change to this method

under which both direct and certain In- Exclude distributions of amounts con.
Idirect production costs are Included for structively taxed In the current year or In
inventory value purposes. The change to prior years under subpart F.

full absorption may be made by filing [6.] Include Income constructively
Form 3115. For further details, see Rev. received fmm controlled foreign cor.
Proc. 75-40, 1975-2. C.B. 571 and porations under subpart F. This amount
section 1.471-11 of the regulations. should equal the total of amounts m.

Cost of operations (whom Inventories, ported in Schedule A, Form(s) 3646.
am not an Income-determining factor)- [7.] Include gross-up for taxes deemed
If the amount entered on line 2 includes paid under sections 902 and 960.
an amount applicable to cost of opera. [8.] Enter only those dividends sub.
tions, attach a schedule showing (1) ject to the elective provisions of section
salaries and wages and (2) other costs 243(b) and are entitled to the 100%
in detail. dividends-rocelved deduction under aw-

4. Dividends-4blumbered to carts.
spend with line numbers In Schedule
C.)

[1.] Enter dividends received from
domestic corporations subject to income
tax and which are subject to the 85%
deduction under section 243(a)(1). In.
clude on this line taxable distributions
from a DISC or former DISC that am
designated as being eligible for the
85% deduction.

Small business Investment companies
must enter dividends received from do.
mastic corporations subject to Income
tax even though a deduction Is allowed
for the entire amount of such dividends
in line 1 of Schedule 1. For dividends
received from a regulated Investment
company. sea section 854 for the amount
subject to the 85% deduction.

So-called dividends or earnings re.
calved from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

[2
'1

Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided in section 247
for dividends paid.

. [3.] Enter dividends received from for.
eign corporations and which qualify for
the 85% deduction provided in section
245(a).

[4.1 Enter dividends received from
wholly-owned foreign subsidiaries and
which are eligible for the 100% deduc.
tion phaviled in section 245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a
taxable year during which (1) all

of
Its

outstanding stock is owned (directly or
indirectly) by the domestic

corporationreceiving the dividends and (2) all
of

Its
gross income from all sources Is effec.
lively connected with the conduct of a
trade or business within the U.S,

This 100% deduction does not
applyif an election under section 1562 (elec.

tion of multiple surtax exemptions by a
controlled group of corporations) was
effective for the taxable year of the for-
eign corporation out of the earnings and
profits of which the dividends are paid.

[5.] Enter foreign dividends Onclud.
Ing minimum distributions under sub.
part F) not reportable on lines 3 and 4.

tion 243(a)(3). Corporations making
this election am subject to the provisions
of section 1561.

[9.] Enter only those dividends that
am subject to the elective provisions of
section 243(b) and are entitled to the
dividends-recelved deduction as com-
puted under the provisions of section
1564(b).

[10.] Enter taxable distributions from
a DISC or former DISC that are desig.
nated as not being eligible for the 85%
deduction.

(11.] Include dividends (other than
capital gain dividends and exempt inter-
est dividends) received from regulated
investment companies and which are not
subject to the 85% deduction; dividends
from tax-exempt organizations; dividends
(other than capital gain dividends) re-
ceived from a real estate investment trust
which, for the taxable year of the trust
in which the dividends are paid, qualifies
under sections 856-860; dividends not
eligible for a dividends-received deduc.
tion because of the holding period of the
stock or an obligation to =its corm.
~poncfing payments with respect to sim.
liar stock; and any other taxable divi.
dend income not properly reported above.

6. Other interext.-Fater Interest on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds,
etc.

Do not offset interest Income against
Interest expense.

7. Gross reffits-Enter the gross
amount received for the rant of prop.
arty. Deduct expenses such as repairs,
interest, taxes, and depreciation In the
proper lines for deductions.

9(a). Not capital golmi-Every sale
or exchange of a capital asset must be
reported in detail In Schedule D even
though no gain or loss Is Indicated.

If the not king-torm capital gain ex.
coeds the net short-term capital loss, or
In case of only a not long-tem capital
gain, compute the alternative tax on
separate Schedule D to me If It pro-
duces a lesser tax.

9(b). Ordinary gain or Ooss).-Enter
the total ordinary gain or loss from line
9, Part 11. Form 4797.

10. Other Lneorme.-The attached
schedule should Include recoveries of

bad debts deducted in prior years under
the specific charge-off method. Refunds
of taxes deducted in prior years should
be reported here and not offset against
current year's taxes.

If "other income" consists of only one
item, you may identify it by showing the
account caption in parentheses on line
10.

Deductions
12. Compensation of officers.-Com.

plate columns I through 7, Schedule E
for all officers. Complete column 8,
Schedule E for your six highest paid of.
ficers. To determine the highest paid of.
ficers, add all allowances, mc Wing ex.
pense account allowances. to each -
ficer's compensation. Expense account
allowance means

(1)
amounts. other

than compensation, received as ad.
vances or reimbursements and (2)
amounts paid by or for the corporation for
expenses incurred by or on behalf of an
officer. Column 8 does not have to be
completed for any officer for whom the
combined amount is less than $30,000.

This information is to be submitted by
each member of an affiliated group In.
cluded In a consolidated return.

14. Repain-Enter the cost of in.
cidental repairs, such as labor and sup.
plies, that do not add to the value or
appreciably prolong the life of the prop.
erty. Include in this line the total amount
of repairs from Form 4832.

15. Bad debts.-Bad debts may be
treated in either of two wsys--(1) as a
deduction for debts that become worth.
less in whole or in part, or (2) as a de.
duction for a reasonable addition to a
reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes.-Enter taxes paid or ac.
crued during the taxable year and attach
a schedule showing the type and amount
of tax.

Do not include Federal income taxes,
foreign or U.S. Possession Income taxes
if a foreign / possession tax credit is
claimed, or taxes not imposed on the cor.
poration. See section 164(d) for appor.
tionment of taxes on real property be.
twe, n seller and purchaser.

18. Interest.-Do not include interest
on indebtedness incurred or continued
to purchase or carry obligations on which
the interest is wholly exempt from income
tax. (Section 265.)

Mutual savings banks, building and
loan associations, and cooperative banks
should enter amounts paid or credited
to the accounts of depositors as divi.
dends, Interest, or earnings.

See section 267 for limitation on de.
ductions for unpaid expenses and in.
terest in transactions between related
taxpayers.
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Generally, a cash basis taxpayer, who of tangible personal Property for use by
ipnerliogd76afptreerpali9d7i6nterest allocable to any an exempt organization for a purpose

, can only deduct the r function unrelated to the basis for its
amount allocable to 1976. However, if exemption. and (2) contributions of any
prepayment is required by a binding property to or for the use of certain pri-
contract or written loan commitment vate foundations. (Section 170(e).) For
that existed on September IF, 1975 (and special rules regarding the contribution
at all times thereafter), such prepaid in. of inventory, and other ordinary income
terest is deductible if paid in 1976, if property (described in section 1221(l)
the deduction of such interest would not or (2)), made after October 4. 1976, in
materially distort income. taxable years ending after such date, to

19. Contributions.-Enter contribu.
an exempt organization described in sec.

tions or gifts actually paid within the
tion 501 (c)(3). for use in the care of the

taxable year to or for the use of charita.
ill. ready, or infants, see section 170

ble and governmental organizations de.
(e)(3).

a 'bed i section 170(c) and any
ur.

cri in Bargain sale to a charitable organize.
used contributions carried over from tion.-If you take a charitable contribu.
prior years. tion deduction for property sold to a

charitable organization, the adjustedThe total amount claimed may not basis for determining gain from the saleexceed 5% of taxable income (line 30) is an amount which is in the same ratiocomputed without regard to (1) any de- to the adjusted basis as the amount re.duction for contributions, (2) the spe- alized is to the fair market value of thecial deductions in line 29(b), (3) deduc. property.
tions allowed under sections 249 and
250, (4) any net operating loss carry-

20. Arrhorlization.-If you claim a
back to the taxable year under section

deduction for amortization, attach a
172, and (5) any capital less carryback schedule showing: (1) a description of
to the taxable year under section

the expenditures being amortized; (2)
1212(a)(1). date acquired, completed, or expended;

(3) amount being amortized; (4) amor.
Charitable contributions in excess of tization deducted in prior years; (5)

the 5% limitation may not be deducted amortization period (number of months):
for the taxable year but may be carried (6) amortization for this year; and (7)
over to the next 5 taxable years. the total amount of amortization less the

A contribution carryover is not al- amount claimed in Schedule A and else.
lowed, however, to the extent that it in. where on the return.
creases a net operating loss carryover. See section 169 and related regula-
See section 170(d)(2)(B). tions for conditions under which the cost

Corporations on the accrual basis may of certified pollution control facilities
elect to deduct contributions paid on or may be amortized over 60 months.
before the 15th dayof the3d month after Also see section 188 for conditions
the end of the taxable year if the con- under which certain expenditures for on-
tributions are authorized by the board of the-job training and child care facilities
directors during the taxable year. A dec- may be amortized over 60 months.
laration, signed by an officer, stating Sao new section 191 under which the
that the resolution authorizing the con- costs incurred in a certified rehabilita.
tributions was adopted by the board of tion of a historic structure may be amor.
directors during the taxable year, and a tized over a 60-month period.
copy of the resolution, must both be 21. Depreciation.-See instructions
attached to the return. for Schedule G.

Attach a schedule showing the name
of each organization and the amount 22. Depletion.-See section 613 and
paid. If a contribution is made in pro 613A for percentage depletion rates ap~

P' plicable to natural deposits.only other than money, describe the kind
of property contributed and the method Attach Form T if a deduction is
used in determining its fair market value. claimed for depletion of timber.
If a contribution carryover is included, 24. Pension, profit-sharing, etc.
show the amount and how it was deter- plans.-Complete Form 5500 for each
mined. of your plans and file as a separate re-

Special rule for contributions of cer- turn. Complete Form 5500-C in lieu of
tain property.-If you make a charitable Form 5500 if there were fewer than 100
contribution of property, the contribution participants at the beginning of the plan
must be reduced by the sum of year. See instructions for above forms for

(1) the ordinary income, short-term computation of allowable deduction on
capital gain and line 24. File these forms on or before

(2) for certain contributions, 621/2% 'he last day of the 7th month following
of the long-term capital gain, the close of yourtaxable year.

that would have resulted if the property 25. Employee benefit pmgmm.-
were sold at its fair market value. The Enter the amount of your contributions
reduction for 62V2% of the long-term to employee benefit programs (e.g. insur-
capital pin applies to (1) contributions ance, health and welfare programs) that

C;
th



am not an incidental part of a pension,
profit-sharing, etc., plan included on
line 24.

26. Other deductions.-No deduc-
tion is allowable for any amount allocable
to a class of exempt income other than
exempt interest income' Items directly
attributable to wholly exempt income
must be allocated to such income, and
items directly attributable to any class of
taxable income must be allocated to such
taxable income.

Ifan item is indirectly attributable both
to taxable income and exempt income, a
reasonable proportion of the item, deter.
mined in the light of all the facts and cir.
cumstances in each case,

must
be allo.

cated to each.
Attach a statement showing (1) the

amount of each class of exempt Income
and (2) the amount of expense items allo-
cated to each such class. Show the
amount allocated by apportionment sep.
arately.

29(a). Net operating loss deduction-
The "net operating loss deduction" is the
sum of the net operating loss carryovers
and carrybacks to the taxable year. (Sec.
tion 172(a).)

Generally, a net operating loss may be
carried back to each

of
the 3 years pre.

ceding the year of such loss and "tried
over to each of the 7 years following the
year of such loss; or. an election may be
made whereby a net operating loss may
be carried over to each of the 7 years
following the year of such loss. The elec.
tion is made by attaching a statement
to a timely filed return, including exten.
sions. and is irrevocable. After applying
the net operating loss to the first taxable
year to which it may be carried, the por.
tion of the loss that may be carried to
each of the remaining taxable years is the
excess, if any, of the loss over the sum
of the taxable income for each of the
priortaxable years towhIcKthe loss may
be carried. (section 172(b).)

The term "net operating loss" means
the excess of allowable deductions over
gross income, computed with the follow.
ing modifications under section 172(d):

(1) No net operating loss deduction
is allowed.

(2) The special deduction provided
In section 922 (Western Hemisphere
Trade Corporations) is not allowed.

(3) The special deductions In line I
of Schedule I are computed without no,
gard to the 85% limitation provided In
Section 246(b). See section 1.172-2 of
the regulations.

(4) The special deduction allowed
by section 247 (dividends paid on certain
Preferred stock of public utilities) Is com.
puled without regard to section 247(a)
(1)(8).

The following modifications must be
taken Into account in determining the
taxable Income that must be subtracted

from a net operating loss to determine
the portion of such loss that will still be
available to carry to a later year:

(a) The special deduction provided
in section 922 (Western Hemisphere
Trade Corporations) is not allowed.

(b) The net operating loss deduc.
tion is determined without regard to the
net operating loss for the loss year

01,
any

taxable year thereafter, and under certain
circumstances, without regard to any por-
tion of a net operating loss attributable
to a foreign expropriation loss.

If you have a net operating loss carry.
back and want a "quick refund" of taxes.
file Form 1139 within 12 months afterthe
close of the taxable year in which the
net operating loss occurred. (Section
6411.)

If a net operating loss carryback cre.
ates an unused investment credit or an
unused work incentive (WIN) credit in a
preceding year, the unused credit may be
carried back to the 3 preceding years
(howev r, he WIN credit cannot be car.
ried b:ckt to years beginning before
1972), and under the provisions of sec.
tion 6411, a quick refund of the taxes
affected may be obtained by filing Form
1139.

29(b). Special deductions-See In.
structions for Schedule 1.

Schedule C-Depreciation
Complete Schedule G if you claim a de.

duction for depreciation of property,
leilsehold improvements, patents, or
copyrights. Form 4562, Depreciation,
may be used as a supplement to Sched.
ule G.

Salvage value.-Salvage value
mustbe taken into account in cletemnining the

depreciation deduction except under the
declining balance method, Class Life
(ADR) System, or Guideline Class Life
System. For personal property (otherthen
livestock) with a useful life of 3 years or
more, salvage value may be reduced by
an amount not in excess of 10% of the
cost or other basis of the property. Pmp.
arty cannot be depreciated below a rea.
sonable selvage value after you make the
above salvage value reduction.

Tangible property other than real
properly-Tangible, personal property,
whether new or used, may be depreciated
under the straight line method or the
150% declining balance method.

Now tangible personal property with
a useful life of 3 years or more may also
be depreciated under (1) the double de.
clining balance method, (2) the sum of
the years-digits method, or (3) any other
method that does not result In accumu.
lated allowances at the end of any year
(during the first two-thirds useful life of
the property) greater than the total that
could he" been deducted If the double
declining balance method had been used.

New section 1250 Proiserty.-The
double declining balance and sum of the
years-digits methods may be used only
for new residential rental property from
which at least 80% of the gross rental
income is derived from rental of residen.
tial units. Other new real property may be
depreciated under the straight line or
150% declining balance methods.

Used section 1250 property.-Used
residential rental property with a useful
life of 20 years or more may be depre-
ciated underthe 125% declining balance
method. Other used real property may b
depreciated under the straight lin:
method.

Rehabilitation expenditures for low-in-
come rental housing.-You may elect to
compute the depreciation deduction un-
der section 167(k) lor rehabilitation ex.
penditures incurred for low-income rental
housing under the straight line method
using a useful life of 60 months and no
salvage value in lieu of any other method
of computing depreciation. For details,
am section 167(k).

Historic structures-For new rules
pertaining to the depreciation of expendi.
tures related to historic structures see
sections 167(n) and 167(o).

Section 179-Additional first-year de-
precilation allowance.-For the first year
a depreciation deduction is allowable,
corporations may elect to write off 20%
ofthecost (before adjustment forsalvage
value) of new or used tangible personal
property with a useiul life of 6 years or
more, up to an aggregate cost of $10,000.

Controlled corporate groups must ap-
portion this $10,000 amount among
members of the group. For this purpose,
section 179(d)(7) provides a special defi-
nition of controlled groups.

If the additional first-year allowance is
elected, the basis of the property must
be reduced by the amount of the deduc.
tion before computing the ordinary
depreciation.

Schedule I-Special Deductions

(Numbered to correspond with line
numbers in Schedule 1.)

1. A small business investment com-
pany operating under the Small Business
Investment Act of 1958 may deduct
100% of dividends received' from do.
mestic corporations subject to income
tax. (Section 243(a)(2).) .

No deduction is allowed under section
243 for a dividend from a DISC or for-
mer DISC (as defined in.section 992(a))
to the extent such dividend is paid out of
the corporation's accumulated DISC In.
come or previously taxed Income, or Is a
deemed distribution under section
995(b)(1).

In general, no dividends-received de-
duction will be allowed on any sham of
stock (a) that is disposed of if the cor.
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poration held it 15 days or less, or (b)
to the extent the corporation is under an
obligation to make corresponding pay.
ments with respect to substantially identi.
cal stock or securities.

2. Limitation on dividends-received do-
duction.-Line 2 may not exceed 85% of
(line 28, page 1, less the sum of lines
3, 4, and 6 of Schedule 1). For this pur-
pose, line 28, page 1, is

to be computedwithout regard to any capital loss carry.
back to the taxable

year
under section

1212(a)(1).
In a year in which a net operating loss

occurs, sections 172(d) and 246(b) pro.
vide that this 85% limitation does not
apply even if the loss is created by the
dividends-received deduction.

In the case of a small business invest.
ment company, the dividends-received
deduction of 100% included in line 2 is
not subject to the overall 85% limitation.

Financial institutions should see sec-
tion 596 for special limitation on divi.
dends received deduction.

S. Deduction for dividends paid on
certain preferred stock of public utill.
tie3.-Section 247 allows public utilities
a deduction of 29.167 % of the leS5er ofI,

) dividends paid on their preferred
stock during the taxable year or (2) tax.
able income computed witho~t regard to
this deduction. In a year in which a not
operating loss occurs, section 172(d)
provides that the deduction is to be com-
puted without regard to section 247(a)
(1)(B).

6. Deduction for Western Hemisphere
Trade Corporations.-Section 922 al.
lows Wesiern Hemisphere Trade Corpora.
tions a deduction of 22.917% of tax.
able income cc~rnputed without regard to
this deduction.

However, no deduction is allowed to a
corporation for a taxable year for which
it is a DISC or during which it owns di.
rectly or indirectly at any time stock in a
DISC or former DISC as defined in sec.
tion 992(a).

Schedule J-Tax Computation
The recently enacted Tax Reform Act

of 1976 extends through 1977 the lower
tax rates and higher surtax exemption.

(Panonaf holding companies-see
Schedule PH (Form 1120) before complet.
ing Schedule J.) .

1. Surtax Exemption.-In general, cor.
porations are entitled to a surtax exemp.
tion of $50,000. However, members of a
controlled group are entitled to one
$50,000 surtax exemption which is to be
divided equally unless the group consents
to split up the exemption in accordance
with an apportionment plan. Accordingly,
for purposes of lines 2 and 4. members of
a controlled group ill enter one-half of
their surtax exemption on line 2 and the
remaining one-half on line 4. For example.

6

it there are 5 members and they allocate
the $50,000 surtax exemption equally
(i.e. $10.000 each), each member .111
enter on line 2, one-half of $10,000, i.e.
$5,000, and on line4, the remaining one.
half of the surtax exemption, i.e. $5,000.
Sao section 1561 and the regulations
thereunder for the time and manner of
making the consent.

2. Mutual savings banks conducting
life insurance busineug-The tax under
section 594 consists of the sum of (1) a
partial tax computed on Form 1120 on
the taxable income of the bank deter-
mined without regard to Income or deduc-
tions alloclible to the life insurance de-
partment; and (2) a partial tax on the tax.
able income computed on Form 11 20L of
the life insurance department. Enter the
combined tax on line 9 of Schedule J,
Form 1120. Attach Form 1120L as a
schedule and identify as such.

3. Foreign tax cradit.-In general, ef-
fective for taxable years beginning after
December 31. 1975, the per-country
limitation cannot be used in computing
the foreign tax credit. See Form 1118
for rules on how to compute the foreign
tax credit.

4. Possession tax cmdit,Sm Form
5712 for rules on how to elect to claim
the new possession tax credit (section
936). Compute the credit on Form 5735
and include the amount of the credit in
the total for line 11. Schedule J (Form
1120). Write in the margin next to the
entryon line 11, the amount of the credit
and identify it as being a section 936
cred it.

S. Credit for wages paid or Incurred
In Work Incentive (WIN) Program-
Employers may claim a credit of 20%
of the salaries and wages paid or In-
curred to employees hired under a WIN
prog7m

-
The credit is allowed for the

salanes and wages paid or Incurred for
the first 12 months of employment.

For special rules and limitations. am
Form 4874 and sections 50A and 50B.

6. Tax from recomputing a prior year
WIN credit.-If a WIN program employee
is dismissed before completing a cer.
tain period of employment, the WIN
credit previously taken on such employee
may be subject to recapture. It to, you
must repay (with certain exceptions)
any tax credit previously taken on the
Salaries and "gas paid or incurred to
that employ". (See Form 4874.)

The tax from recomputing a prior
yearwork incentive credit my not be
offset against the current year's work
incentive credit.

7. Investment cmdit,-4n most uses,
the investment credit rate is 10 percent
for property acquired and placed In seurv-
ice during the taxable year. Corporations
may elect an I I percent credit for such
property It one percent of the qualified
investment Is contributed to an employee

stock ownership plan. Complete Form
5500 for each employee stock ownership
plan and file it on or before the last day
of the 7th month following the cibse of
your taxable year.

The limit on the amount of used prop.
arty eligible for the Investment credit Is
$100.000.

The investment credit also applies to
progress payments made during the con.
struction of property that requires at least
two years to construct and that has an
expected useful life of at least seven
years.

See Form 3468 for special ruin and
limitations.

8. Tax from recomputing a prior
year Investment c.dJt_If properly, Is
disposed of prior to the life-yurs cate.
gory used In computing the investment
credit, the credit must be recomputed
using as the useful life the period the
property "a actually hold. (For recorn.
putations of the Investment credit for
qualified progress expenditures, am sec.
tion 47(a)(3).) If the credit taken, Includ.
ing carrybacks and carryovers, exceeds
the recomputed credit. the tax in the year
of disposition must be increased by the
excess. Form 4255 may be used to com-
pute the tax.

The tax from recomputing a prior
year Investment credit may not be offset
against the current year's Investment
credit.

9. Minimum Tax.-In general, more
corporations will be liable for the mini.
mum tax this year because the new law
increased the minimum tax rate from 10
percent to 15 percent, reduced the mini.
mum tax exemption from $30,000 plus
the regular Income taxes for the year to
the greater of $1 0,0D0 or the regular In.
come taxes for the year, and added new
tax preference items for personal hold.
ing companies.

The now tax preference items for per.
sonal holding companies am (1) excess
itemized deductions (generally the
amount by which itemized deductions as
adjusted exceed 60 percent of adjusted
gross income) and (2) excess Intangible
drilling and development costs paid or
incurred in connection with certain oil
and 93S "Its.

Other tax preference Items am so.
celemted depreciation on mal property
and blased personal property; amortize.
tion of certified pollution control facil.
Ities, railroad rolling stock. on-the-job
training facilities and child care facil-
ities; reserve for losses on bad debts of
financial Institutions; depletion; and
capital gains.

You must attach Form 4626 If you
have items of tax preference of mom
than $10,000 even it there Is no mini.
mum tax, OR if you have any minimum
tax liability deferred from a prior taxable
year until this year.



Codes for Principal Business Activity and Principal Product or Service

Them industry titles and definitions are based, In general, on
the Enterprise Standard Industrial Classification system de-
veloped by the Office of Management and Budget, Executive
Office of the President, to classify enterprises by type of ac.
tMty In which they am engaged. The system follows closely the
Standard Industrial Classification used to classify establish.
ments.

Using the list below, enter on pop 1, under C, the code num.
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SCHEDULE 0
(Form 1120) Capital Gains and Losses 1@76.,M_ 'elue,- 0- Attach to your income tax return.

N... Employer Identification Number
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111111701111111111 Summary of Schedule 0 Gains and Losses

7 Enter excess of net short-term capital gain (line 3) over net long-term capital I", (line 6)

Enter excess of net long-term capital gain (line 6) over net short term capital loss (line 3) . . . .

9 Total of lines 7 and 8. Enter here and on Form 1 120, page 1, line 9(a)

Alternative Tax Computation

10 Taxable income (line 30, page 1, Form 1120) . . . . . . . . . . . . . . . .
11 Excess of net long-term capital gain over net short-term capital loss . . . . . . .

...........12 Line 10 less line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 Enter line 12 or $25.0D0, whichever is lesser. (Members of a controlled group, see in5tructions)
14 Line 12 less line 13 . . . . . . . . . . . . . . . . . . . . . . . . .

15 Enter line 14 or $25,000, whichever is lesser. (Members of a controlled group, see nstruct,ons,
,6 Line

1
4 less line 15 . . . . . . . . . . . . . . . . . . . . . . . .

17 20% of line 13 . . . . . . . . . . . . . . . . . . . . . . .

IS 22% of line 15 . . . . . . . . . . . . . . . . . . . . . . . .

19 48% of line 16 . . . . . . . . . . . . . . . . . . . .
20 30% of line 11 . . . . . . . . . . . . . . . . . . . . . . .

21 Alternative ta-total or line, 1711,,,,l 21. If ,,I,c,ll,- enter l,e,e I
"d

11 1,11 1 Ic "eculc F-n i 0.
ard write "ALT." in the

margin to the light Orlin.
entry

Instrudions
(Rated, ... ... to the Internal Revenue Code.)

This schedule provides for the reporting of
sales or exchanges of capita

I
"Sets. Every sale

or exchange of property must be reported even
though no gain or loss is indicated.

See Form 4797 and related instructions for
repo rt

i
ng sales or exchanges of property other

than capital assets including the sale or ex.
change of property used in the trade at business
and involuntary conversions (section 1?31):
also, gain from the disposition of interest in all
or gas property (section 1254).

Parts I and 11
Capital Assela,Each Item of property held

by , Corporation (whether or not Connected with
its trade or business) is a Capital asset except
(1) inventodable asses or property held pd-
marily for sale to c,stomers: (2) depreciable orreal

property used in the trade or tuluness; (3)C.dain
copyrights, literary, musical, or artistic

compositions, letters or memorandums, a! im.dar
property; (4) accounts or notes recel,able

acquired in the ordinary Course of trade c, busi.
net$ for services rendered or from the MIS of
property destilb,cl n (1) above; (5) cermin
short-term Federal, State. and municipal obli.
gations; and (6) , publication 0 the United
States Govemmerd fincludfing the Congressional
Record) which s received from the United
States Government or any agency thereof, other
than by purchase at the price at which it is
offered for sele to the public, and which is
Imid by (a) , ta.pSye, who so

received
such

pubt,cation, or (b) a taxpayer in whose hands
the basis of such PuPl~ication is determined. forour

'a..
of ol,ter-nung gain from a sale or

exchange, in whole m in pad by reference to the
basis

of
such publication in the hands of a tax.

p:y,r described n 6(,). (its,
(6) applies C.

. Is,, ,change,, and contributions made after
October 4.

19
76~)

Exchange of "Like Kind'- Property.-Altho.ghprops
no gain or loss is recognized when pebu _%rhe'd
for ph,chictive use in a trade or sin for
investment (not including stock in trade or Other
property held primarily for sate. nor stocks,
bonds. notes. thoses in action. certificates of
trust or beneficial interest, or other Securities a,
evidences of indebtedness or interest) is ex.
.haroad !Glely for property of a

"'!'a
kind" to

be held either for productive use in a trade or
business or for investment,

you m
unt re~d the

transaction on Schedule D (Form 1120) Form
4797. whichever I, applicable. If Schedule 0 is
applicable. idenbly the property dilpoud .1 inc

o:umn (a). Enter the data
of Cqu

x"O" In C
,
- 1) and -its the dll:.,Ihf n,,,-I..ge !n co::umn ~C, w"m

- like kind
a ...

in Col.-
(d) and enter the adjusted basis in column (a).
Enter zero n column (f). (See section 1031.)

Gain from Sale of Depretiable Property Be,
teden Related Tallissinum-Gain fromthe MJ~Tine,

,change of JeW,ciable pr,p,ny
bet,een

'elated
persons s ordinary income if

Such property IS. I. the hands of the transfilde.
Subject to depreciation. "Related persaffs" In-
chides: (1) an individual and , co,poration 90
par Mor re in wilue of the outstanding stock
of =ch is= dineftly C, indirectly. by or for
Zh individual: c, (2) thea, or, more othpoindicens

pe ant a, mom in value of the Outstanding
stock of sun of which is owned. directly or In-
directly, by or for the Sam. Individual. In Sen.
add. section 313 shall apply with respect to the
constructive ownership of stock. Item (2) only
applies to sales or exchanges made ft,, OC-
tob,r 4 1976, unless the sele or =ha,ge was
.ad. iiiinsuant to a binding contract entered into
an or before that data. (See Section 1239.)

Capital Losses.-Capital losil are .110..d
only to the extent of capital gains. A net Capital
loss. however, may be carfled back three yeant
and forward five as a short-term upital Ims.
The capital less may be carded back only to the
extent it does not Increase or produce a net
operating Iou In the taxable year to which It
Is being Carried. Foreign e,propfiatio, Capita
losses may not be carried back but may lat, car-
ried forward ten y,,m instead of five

Oncaptal loss for a mg,lated Investment
,

may be Carried forward Sight years instead of
five.

Under the provisions of section 6411. a quick

refund of the tax overpayment created by the
Capital loss COrryback may be obtained by filing
Form 1139. If a net

capital
I., ciurylxick c

alas an unused investment credit Or On nus
work incentive (WIN) credit in a preceding year,
the unused credit may be carried back to the
three preceding years (however. the WIN credit
Cannot be carried back to years beginning

before1972), and. under the provisions of Section

6411, a quick refund of the ta, -enuirment
may likewise be obtained by filing Form 1139.

Shod Sala of Capital Assabs.-For rules re-
lating to certain shod sales of st~k or Other

Securities. and transactions in
to motdry

fu-
tums. see section 1233.

Worthless Securiti-ExCept for banks, It
securities which

a's Capital allctS

b"wholly worthless during the taxable year.oth:

loss is to be treated as a Capital loss as of the
last day of the taxable year.

Louss Net AJImable.-No loss is allowed

for wash sales of stock or securities. (See
__ticut 1091.) No loss is allowed (distributions In

liquidation Mcepted)
on

transactions between
related persons. (See section 267.)

Options to Buy or Sell-Ses section 1234 for

rules pertaining to the treatment of gain or loss in
the case of a purchaser a, that of a grantor of an
option I, the case of stock, SK.nt,e,,,7,. Conn.
mad.tie, granted after September 1, .

Buis.-In determining gain or loss. the basis
of roperty will generally M its Cast. If WOperty'
was acquired by bequest. gift, tax-firear exchange,
involu conversion. or wuh sets of stock.see S;~7O's

1014. 1015, 1031. 1033, and
1091, respectively. Attach an explanation if the
basis used is other ban .,fuel Cash Cast of the

property.
If a charitable Contribution deduction is at-

lowed by mason of a Sale of property to 8 Char-

* It -.1-es- d I...... .

liable organized., the adjusted be.[$ far &U~
mining gain from the sele Is an amount which
1. 1. Me asms drut, to Me adjusted basis M the
arnagunt realized Is to the fair market value.

I- Compard-Ciurpenles turstd.
under settion 931 having losses train capital
sides Sold cu exchanged to obtain funds to meet
abnormal insurance haders. ate., hall attach a
Schedule Corresponding to Schedule A-3 Of FOM
1120M. For Companies taxable under section
821. all references to line numbers on Farm
1120 are to be Considered a, mfeeruch; to the
appropriate line an Form 1120M.

Part IV
Alternative Tax Computal you have an

excess of net Iwg-tarm Capital gain mar not

shanterm capital loss comp,te the tax using
the alternative method (section 1201) to did-
mine it the nesulting ft. I. Ies. than the tax

cbmputed using the mg,lar method.

The altentathre tax is the sum of (1) a partial
tax computed at the nomul tax and s,nax rates

on the taxabla income decreased by the excessof
Sf capital gain Over net hod-term

capital loss. plus ta) 30%
of such

excess.

In Counpullng t a alternative txx~ deductions

subject to a limitation based upon taxable ln~
come (such M contrilautions and the spatial da~

cluctions in Schedule 1)
do

ut have to be

mcornput.d.

Members of . Controlled Group.-For mem,
bem of a controlled group. the $50.000 surts-
exemption is to be divided equally rdnlus thr
group cidounts to split up the ex

in
ption

accordance with an apportionmant plan. Accord-

ingly, far purposes of lines 13 and 15. members
of a Controlled group will enter one-half of that,
Wife, enthiption an line 13 and the remaining

one half on line 15. For example. If there am 5
members and they allocate the $50.000 sun"
exemption equally (i.e. $10,000 each), each
member will enter on line 13. on:-hS.1f.,.f
$10.000, i.e. $5,000, and on line 15. th

re

n*Ing one-half of the sure, exemption, Ia. $5.000.

Minimum Tax an Tax Preference fireade-If
the net long-term capital gain exceeds

'he russhortterm capital loss. you may be liable for
minimum tax. See Form 4626:

Installment Sales

if you sold personal properly for more than
$1.000 or real property regardless of amOunL
you may be eligible to report any gain under
the installment method if (I~ the,. are r.0 pay-
ments in the year of Sol: Or (2) the payments in
the year of sale do not xCeed 30% Of the sell-
ins price. (See section 453.) Such seles must
provide for red, or more payments. with at least
we payment being made In each of bear taxable

years.For treatment of a PCnith Of P-M-lits it$
--stated interest" cri clef-ed payment Is,.
Me Section 483.

ca
co



Domestic International Sales21120-DISC Corporation Return 1@76
(P-SE TYPE OR PRINT~

For calendar year 1976 or other taxable year beginning 1976, ending .19

A Data I Disc e-,. Name C Eaudain, id-ni,nad walad,

Number and street D Data i puatni

B il-r- lada (sn, City or town, State, and ZIP code E E t.t.] n.t, in. 1- 3. .[,.a (8).Plin
S"dal.l. I s.. W-li,al U

$

F Did any corporation, individual, partnership, trust or estate at the end of your taxable year own, directly or indirectly,

50%, or more of your voting stock? . . . . . . . . . . . . . . . . . . . . . . . . . . . El Yes El No

If "Yes." enter below the owner's name, address, identifying number, percentage of voting stock owned and, it a cor

poration. total assets. (See General Instruction Q)

P-m.
age f

Add-a -.ng
S-1,

c. T.I. .,set,
rp~lluion. Piny)

..n.d Y.. N

G Indicate by placing an -X- in the appropriate boxies) the inter-company pricing rule or rules which were applied to 25% or more of total

receipts (line 4. page 1).

D The 50-50 combined taxable income method

r-1 The 4% gross receipts method

C] The section 482 method ("arm's length pricing")

All Computations Must Reflect Inter-Company Pricing Rules

Under Section 994 If Used (See Schedule P (Form 1120-DISQ)

Gross Income

I Qualified export receipts from the sate of export property (line 1(c) column E, Schedule B) - - - - - - - - --------------------------

2 Other qualified export receipts: (line 20) column E, Schedule B) . . . . . . . . . . . . . . . . ..........................

3 Norqualified gross receipts: (line 3(g) column E, Schedule 8) . . . . . . . . . . . . . . . . .

4 Total of lines 1, 2, and 3

5 Less: Cost of goods sold (line 7, Schedule A) and/or operations (attach schedule) . . . . . . . . . .

6 Total income . . . . . . . . . . . . .._. . . . . . . .

Deductions

7 Export promotion expenses: (line 1(o), Schedule E) .

. . . . . . . . . . . . . . . . . . . .............8 Other expenses not deducted above: (line 2(h), Sched

.1

e E) . . . . . . . . . . . . . . . . .

9 Total deductions . . . . . ... . . . . . . . . . .

Computation of Taxable Income

10 Taxable income before net operating loss deduction and dividends-received deduction (line 6 less line 9) . . . ........_................

11 Less: (a) Net operating loss deduction (see instructions-attach schedule) . . . .

(b) Dividends-received deduction (line 2, Schedule 1) . . . . . . . . . .

12 Taxable income (line 10 less line 11) . . . . . . . . . . . . . . . . . . . . . . . .. . .

13 Refund of U.S. tax on special fuel, nonhighway gas. and lubricating oil (attach Form 4136) . . . .

thider -Ilim .1 1 d.un. laid I U. -...W Div. radar.. I.d.1m. .,una-u,, ~,Indul. ad .I...ria, ad W band f all, luxaladoi Pit Wid It 1. tro, rmt, and
.1 ...na Dat" I.. lani-0 I alnad .. .11 war-111. It al.n, thl Pa,un, hin - -Iadg..

-------------------
--------- Date

--------- ---------------------------- ti
'li;iiiii;

-
;I

-
amm

--------------------
6a

------------ --------------------------------- -
mfo

........ .................
iiiiiii"We dialialad

__
I.

-
.
__

I
.
-1

-
.
-
.
- ---- -------

----

F- Il2D-DISC (1976) Pa.. 2

Cost of Goods Sold (See instructions for Schedule A)
Reflect ACTUAL purchases from a related supplier at the transfer price determined under the inter-com.
pany pricing rules of section 994, if used. See Schedule P (Form 1120-DISC).

I Inventory at the beginning of the year . . . . . . . . . . . . . . . . . . . . .
. . - - --- -- -2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......... I ............ ..
4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... ...........
6 Less: Inventory at the end of the year . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold-Enter here and on line 5, page I . . . . . . . .

Method of inventory valuation ja~ __ - ... ... .....
Was there any substantial change in the manner of determining quantities, costs, or valuations between the opening and closing
inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes

E]
No

If "Yes." attach explanation.

Gross Income (See instructions for Schedule B)

l t
C-ml-lu, iuu.. D Othe E. T-1A. TYP, 0 *,, o c... -.1pu, C. Commission

. r
_ipt. did olm,,

C and
I,,

2 Qualified export receipts from the sale of export prop-
erty:

(a) To unrelated Purchas rs:
(i) Direct foreign sales . . . . . . . .
(ii) Foreign sales through a related foreign entity
(iii) To persons in the U.S. (other than an un-

related DISC) . . . . . . . . . .
(iv) To an unrelated DISC . . . . . . .

(b) To related purchasers:
(I) Direct foreign sales . . . . . .
(ii) To persons in the U.S. . . . . . . .

(c) Total-Enter amount in column E on line 1,

page I . . . . . . .
. . . . . .

2 Other qualified export receipts:
(a) Leasing or renting of export property
(b) Services related and subsidiary to a qualified ex.

port sale or lease . . . . . . . . .
(c) Engineering and architectural services
(d) Export management services . . . . . .
(e) Qualified dividends (line 10, Schedule C) . . WWI~M/
(f) Interest on producer'l, loans . . . . . . 71111ZIIIII-Illl T".
(g) Other interest (attach schedule) . . . . .
(h) Net capital gains (Attach Schedule D (Form

1120)) . . . . . . . . . . . . . E-M,
(I) Ordinary gain or (loss) from Part 11

'
Form 4797

(attach Form 4797, see instmctions) . . . .
(j) Total-Enter amount in column E on line 2,

page I . . . . . . . . . . . . .

3 Nonqualified gross receipts:
(a) Ultimate use in U.S .. . . . . . . . .
(b) Exports subsidized by the U.S. Government (see

instructions) . . . . . . . . . . .
(c) Certain direct or indirect sales or leases for use

by the U.S. Government . . . . . . . .(d)
Sales to other DISCs in the same controlled
group . . . . . . . . . . . . .
Nonqu tied dividends (line 11, Schedule C) T/,//7///7////7////7////7////7/5 900/27/0/02/0

(f) Other (see instructions-attach schedule) .
(g) Total-Enter amount in column E on line 3,

page I . . . . . . . . . . . . .

4 Total-Enter amount in column E on line 4. page 1

C.)
W
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1~ Dividends (See instructions for Schedule C)

I Domestic corporations subject to the 8543/. deduction . . . . . . . . . . . . . . . . . . . ......................
2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . . . . ........... __
3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . . . ..............I
4 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b)) . . . . . . ............ -----------
5 Other dividends from foreign corporations . . .

. . . . . . . . . . . . .

. . . . . . . . .............
6 Includable income from controlled foreign corporation

s
under subpart F (attach Forms 3646)

7 Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . . ................
Other dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........................

20 Less: Qualified dividends-Enter the qualified dividends here and on line 2(e), column D, Schedule B . . . . .

12 Nonqualified dividends-Enter here and on line 3(e), column D. Schedule B . . . . . . . . . ..
flg3M~ Deductions (See instructions for Schedule E)

I Export promotion expenses:
(a) Market studies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...........

(b) Advertising
(c) Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . . ..............
(d) Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... __
(a) Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........
(f) Sales commissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(g) Warehousing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... ............
(h) Freight ("cluding insurance-see instructions) . . . . . . . . . . . . . . . . . . . . ... ..........._
(I) Compensation of officem . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. I.............
Q) Repairs (see.instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ..........
(it) Amortization (attach schedule) . . . . . . . . . . . . . . ...............
(1) Pension, profit-sharing, etc. plans (see instructions) (enter number of plans Is- .......... . . . . . . ..................

(m) Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................

(n) Other (list): ------------------------------------------------------------------------------------------------------------------------------------

................................................................. ---------------------------------------------------------------------------------

---------

---------------
.................................... --------_-------------- ....................................... ---------------------- ------------------

(o) Total--Enter hem and on line 7. page 1 . . . . . . .. . . . . . . . . . . . . . . . .
--------- __ ----------

2 Other expenses not deducted above:
(a) Bad debts (Schedule F if rememe method is used) . . . . . . . . . . . . . . . . . .

.
........................

(b) Taxes (attach whedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . __.......

(c) Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......................
(d) Contributions (not over 5% of line 12, page I adjusted per instructions-attach schedule) . . . . . . . .. ................

(a) Freight .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ---------(f) Freight insurance

(g) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Total--Enter hem and on line 8, page I . . . . . . . . . . . . . . . . . . . . . . .
lpn~ Bad Debts--Reserve Method

2. tred Annont od- to 1. 6. clorgod 7. alwoo for led dodo,I. - 3. sill's on .=.t
4. C,rr,.t -', proomon 5. A-i. I.- no mono It ill ond W In, we,

2971 --------------------------------------- ------------------------- -------------------- ........... ......... _ ------------- ---- ------------------ --------_

1972 ....................................... ......................... ................................. ..... ............ _. ................... ---- ------------------_--
1973 ------------------------------------- ------------------------- _-_ _----------------------- ---- -------------------- --------_-- ---------- -----------------------
1974 -------------------------------------- ------------------------- - --_-------------------------- ------------------------- I-----------_---------- -----------------_--
1975 ............................. _........ ........................ ............................ ---------------_---- ------------------------ _- ------------
1976
1~~ Dividends-received Deduction (See instructions for Schedule 1)

I (a) 85% of line 1, Schedule C .
(b) 60.208% of line 2, Schedule C . . . . . ... . . . . . . . . . . . . . . . . . . . .........

(c) 85% of line 3, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . . . .........
(d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Tatal-See instructions for limitation. Enter here and on line I l(b), page I . . . . . . . . . .. . . . .

Form 112-ISC (1976) Poll. 4

_!~~ Deemed and Actual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)
PARr i.-beemed Distributions under Section 995(ti

I Gross interest denved during the year from producer's loans (section 995(b)(1)(A))
2 Gain recognized on the sale or exchange of property (section 995(b)(1)(B)) (me instructions-attach schedule)
3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (we instnictions-attach schedule) .
4 50% of taxable income attributable to military property (section 995(b)(1)(D)) (see instnictions-allach schedule)
5 Total of lines 1. 2. 3. and 4
6 Taxable income (line 12, page 1) . . . . . . . . . . . . . . . . . . . . . . . . .
7 Adjusted taxable income (line 6 less line 5) (enter here and on line 1. Part 11) . . . . . . . . . . . .
8 Taxable income attributable to base period export gross receipts (section 995(b)(1)(E)) (from line 22. Part 11) . .

..

9 Line 7 less line 8 (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . . . .
20 50% of line 9 (section 995(b)(1)(F)(i))
11 International boycott income (section 995(b)(1)(F)(ii)) (see instructions) . . . . . . . . . . . . .
12 Amount of illegal bribes and other payments made after November 3, 1976 (section 995(b)(I)(F)(iii)) (we instructions) . .

..

13 Total of lines 5, 8. 10, 11, and 12 . . . . . . . . . . . . . . . . . . . . . . . . . .
14 Earnings and profits for year (see instructions-attach schedule) . . . . . . . . . . . . . . . .

..___ .............

15 Enter the smaller of line 13 or line 14 (but not less than zero) . . . . . . . . . . . . . . . . .
....

16 Foreign investment attributable to producer's loans (section 995(b)(1)(G)) (see instructions-attach schedule) . .
..........

un dE seoton 995(1)(L) ( ld line, 15 a d17 i""bHh2m;
*

. . . . . . . . . . .
M -

- -..T .T! . r ~ .; t L &
i.Z~n

of Tis b re is . ib b as

M 1; 4 G itim Receipts

1 Adjusted taxable income (from line 7, Part 1) . . . . . . . . . . . . . . . . . . . . . . .
2 Enter the larger of (a) 366 divided by the number of days in your taxable year or (b) I (one) . . . . . . . .
3 Annualized adjusted taxable income (line I times line 2) . . . . . . . . . . . . . . . . . . .
4 Annualized adjusted taxable income of all other DISCs in your controlled group (see instructions for exceptions) . .
5 Line 3 plus line 4 (if $100.OGO or less see instructions) . . . . . . . . . . . . . . . . . . . .
6 Taxable years beginning in 19

separate line to, each full or pa-
72, 1973, 1974, and 1975 (use a
rt year, starting with the earliest):

c. Niii&w -on 'twint, ..dinn- C. -... 11R.H.,'o,
(8) ( ) (a) H

D. SO -IF 'ooliliod
Pont 1. c in.

I. B.&-, .1 loor (-In, I- Y in., (-in.
. . . I ( , InniI.Invin... nin linlin:!"...noon "'initlin. to -11- "'non,

(a)

-**--*** - ---- - -------------------
---

- --------
------------

-----------------------------------

- ------------

---------------------------------------- -

.................................. ...............................

(c) ------------------------------ _ ..

- ---

............................................

----------------------- ..........

..

.... I................ I

-.Am ----------------------------------- ----------------- --------------------

................................. ..............................

(a)
------ ----------------------------------- ..............................

(f) Totals (add lines (a) throu gh (a)) . . . . . . . . .
(g) Base period export gross receipts (Column 6C., line (f) less Column 6D., line (f)) . . . . . . . . . .

7 Enter the lesser of (a) 1.461 divided by the number of days in your base period or (b) I (one) . . . . . . .
8 Line 6(g) times line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1675

10 Adjusted base period export gross receipts (line 8 times line 9) . . . . . . . . . . . . . . . . .
11 Additions to adjusted base period export gross receipts:

(a) Adjusted export gross receipts of all other DISCs in your controlled group . . . . . .
(b) Other additions (attach schedule-see instructions) . . . . . . . . . . . . .

(c)
Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . . . . . . . . . . . . .

12 Line 10 plus line 11(c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 (a) Qualified export receipts as described in sections 993(a)(1)(A), (8), (C), (G). and (H). (Add

the amounts from.Schedule B, Columns B and D, lines I(c), 2(a), 2(b), 2(c), and 2(d)) . .
(b) 50 percent of qualified export receipts on line 13(a) attributable to military property . . .
(c) Export gross receipts (line 13(a) less line 13(b)) . . . . . . . . . . . . . . . . . . . .

14 Annualized export gross receipts (line 2 times line 13(c)) . . . . . . . . . . . . . . . . . . .
15 Annualized export gross receipts of all other DISCs in your controlled group . . . . . . . . . . . . .
16 Line 14 plus line 15 . . . . . . . . . . . . . . . . . . . . . . . . .

. * ' * ' *17 Enter the lesser of (a) line 12 divided by line 16 or (b) I (one) . . . . . . . . . . . . . . . . .
IS Line 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Small DISC phaseout:

(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero

. .

.
(b) Line 19(a) times 2 (two) . . . . . . . . . . . . . . . . . . . . . .

20 Line 18 less line 19(b) (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . . .
21 Line I divided by line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 Taxable inwone attributable to base period export grain receipts (line 70 times line 21) (enter here and on fine

8.

Part 1) . . . . .



I- 11~01SC (1976) ftg.

PART III-Deented Distributions Under Section 995(b)(2)

1 Annual installment of distribution attributable to revocation of election in a prior year . . . . . . . . . . ... .....

2 Annual installment of distribution attributable to a failure to qualify as a DISC In a prioryear . . . . . . . .

3 Total deemed distributions under section 995(b)(2) (add line I and line 2) . . . . . . . . . . . . .

PART [Y-Actual Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) . . . . . . . . ........................

2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total of line I and line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Amount on line 3 treated as distributed out of:

(0)

Previously taxed income . . . . . . . . . . . . . . . . . . . . . ..

(b) Accumulated DISC income (including DISC income of the current year) . . . . . .

0) Oth:r earnin!, and profits . . . . . . . - - . . . . - - .. : : : :(d) . r . .
. . . . . . . . .

Shareho der's Statement of DISC Distribution

It(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy 8 to the shareholder. See instructions on the back of Copy C.)

Additional Information Required Yes No

H Did you claim a deduction for expenses connected with:

(1) Entertainment facility (boat resuort, onch. stc.)?

(2) Uving accommodations (except employees on business)? . . . . . . . . . . . . . . . . . . .

(3) Employees' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . . ..

(4) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . . . .

I Refer to page 8 of the instructions and state the principal:
F/M

Businesus activity ja~ -------------- ------------------------------------------------------------ ---------_----- ----------------

Product or "mice 10- ----------------------------------------------------------

J Were you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . . .

(See sections 951 and 957.) If "Yes," attach Form 3646 (and Form 2952 where appropriate) for each corporation. WRI

K Did you file all required Forms 1087, 1096, and 1099? . . . . . . . . . . . . . . . . . . . . .,

(1) Did 95% or more of your gross receipts for the taxable year consist of qualified "port receipts (as defined In section

993(a))? . . . . . .

. . . . . . . . . . . . .

. . . . . . . . . . . . . . . .

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the
close

of the taxable year

equal or exceed 95% of the sum of the adjusted basis of all your assets atthe close ofthe taxable year? . . . . .

(3) If the answer to (1) or (2) is "No," did you make a pro rate distribution of property as defined in section 992(c)? . .

M (1) Did you have mom than one class of stock at any time during the taxable year? . . . . . . . . . . . .

(2) Was the par or stated value of your stock at least $2,500 on each day (for a new corporation, on the last day for =king

-

an election and for each succeeding day) of the taxable year? . . . . . . . . . . . . . . . . . .

IN Am you a member of a controlled group that includes other Discs? . . . . . . . . . . . . . . . . .

If-ves.

"

112) Report in Part It. Section B of Schedule N the names. addresses, and employer identification numbers of the DISCs.
I State the name and employer identification number of the DISC in your controlled group completing Columns 3 and 4

_

/~/7
of Part 1. Sections A and B of Schedule N. See specific instruction 0, Schedule N.

Name I............................................................................................. ........................................................................................

Employer identification number .................................................................................................................................

0 D d u fia e! u nk cc unill .
0'

. . . . . . . . . . . . . . . . . . . . . . . . .: finIs . d gu in %=
books and records? . . . . . . . . . . . .

Farm 1120-DISC (1976) Pass 6

111IMMMMMI1111 Balance Sheels (A) 13.1-ft
tr. I... bl.

(0) ~d of ~
-01. yes,

I Fualified assets:a)
Working capital (cash and necessary temporary Investments) . . . . . . ............... .... ...... ....................

(b) Funds awaiting investment (cash In U.S. banks In ="an of working capital

needsto acquire other qualified export assets) . . . . . . . . . . . ... -------------- . .. ..................

(c) Export-import Bank obligations . . . . . . . . . . . . . . . ........................... ...... ....................

(d) Trade receivables (accounts and notes receivable) . . . . . . . . . ............................ .

.......................0) Ina allowance for bad debts . . . . . . . . . . . . . . .

-

----------------------- j--------------------

(0) Export property (not) (including inventory and qualified property held for lease) -

---------------------- ---- - --------------- * --------(1) Producers loans . . . . . . . . . . . . . . . . . . . . ... ........-- - .... . ..........................

(g) Investment In related foreign export corponstiona; . . . . . . . . . ... ------------------- .... ............................

(h) Depreciable assets . . . . . . . . . . . . . . . . . . . ...........................

' -----------------------(i) Less accumulated depreciation . . . . . . . . . . . . . . it ------------------- ( I----- --------------------J

(1) Other (attach schedule) . . . . . . . . . . . . . . . . . ....... --------------- _.. ............................

2 Nonqualified assets (not) (list): -----------_--------- ............................ __ ...... ............................ .- ------------------------

1
------------- ------------- ---------------------------------- ------ ......

3 Total assets . . . . . . .

Accounts payable . . . . . . . . . . . . . . . . . . . . . ............. ...... ........... ................
Other current liabilities (attach schedule) . . . . . . . . . . . . . ..................... ..... ............................

Mortgages, notes. bonds payable in 1 year or mom . . . . . . . . . . . ............................ ........................

Other liabilities (attach =had

u.)

. . . . . . . . . . . . . . . . ........................._ ................
8 Capital stock . . . . . . . . . . . . . . . . . . . . . . ............................ ............................

9 Paid-in or capital surplus ............. ........... ..............10

Othar earnings and profits . . . . . . . . . . . . . . . . . . --------

---------------- ------

11
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1@76 Internal Revenue Service

Instructions for Form 1 120-DISC
Domestic International Sales
Corporation Return
(References are to the Internal Revenue Code)

Sec. 992. Requirements
of a DISC

(a). General
rule-h

DISC is a cor-
poration that is incorporated under
the laws of any State or the District at
Columbia and satisfies the following
conditions for the taxable year:

(1) 95% or more of its gross re-
ceipts (as defined in section 993(f))
consist of qualified export receipts (as
defined in section 993(a));

(2) the adjusted basis of its quali-
fied export assets (as defined in sec-
tion 993(b)) at the end of the taxable
year equals or exceeds 95% of the sum
of the adjusted basis of ail its assets at
the end of the taxable year;

(3) it does not haw more than
one class of stock and the par or stated

lue of its outstanding stock is at least
$2,500 on each day (for a new corpora.
tion, on the last day for making an
election and for each succeeding day)
of the taxable year;

(4) it has made an election to be
treated as a DISC and the election is in
effect for the taxable year;

(5) it has its own bank account
on each day of the taxable year (for
exceptions see 1.992-1(i) of the reg.
ulations) and maintains separate books
and records; and

(6) it is not an ineligible corpora.
tion.

(b). Election-An election by an ex.
isting corporation to be treated as a
DISC for a taxable year must be made
at any time during the-90-day period
immed lately preceding the beginning of
the taxable year and by a new corpora.
tion within 90 days after the beginning
ofthe first taxable year.

In general, the election will be valid
only if all persons who are shareholders
in the corporation on the first day of the
first taxable year for which the election
is effective consent to the election. (See
Form 4876, Election to be Treated as a
DISC.)

An election may be terminated by
a revocation of the election for any
taxable year after the first taxable year
for which the election is effective If
made

at

any time during the first 90
days of the taxable year (or for the
taxable year following the taxable year
in which made, if made after the close
of such 90 days).

The election will be terminated by
the continued failure of the corporation
to be a DISC for each of any 5 consecu.
live taxable years for which an election
is effective.

(c). Distributions to meet qualifi-
cation requirements.-A corporation
that for a taxable year does not satisfy
the gross receipts or qualified export
assets conditions will be deemed to
satisfy the condition for the taxable year
if it makes a pro rate distribution of
property after the close of the taxable
year to its.shareholders (designated at
the time of the distribution as a distri.
bution to meet qualification require-
ments) with respect to their stock in an
amount which is equal to (1) the por-
tion of its taxable income attributable
to its gross receipts that are not quali-
fied export receipts if it fails the gross
receipts condition, (2) the fair market
value of those assets that are not quali-
fied export assets on the last day of the
taxable year if the qualified export
assets condition is not met, and (3) the
~urn of (1) and (2) If neither condition
is met.

See section 992(c)(2) for reasonable
cause for failure to make distributions
to meet qualification requirements and
section 992(c)(3) for distributions
made within 8% months after the close
of the taxable year.

For computation of deficiency distri-
butions to meet qualification require.
ments, and interest thereon, in the case
of distributions made afterthe 15th day
of the Sth month after the close of the
taxable year with respect to which such
distribution is made, see section
1.992-3 of the regulations.

(d). Ineligible corporations'-The
following corporations are not eligible
for DISC treatment:

(1) a corporation exempt from tax
under section 501,

(2) a personal holding company
as defined in section 542,

(3) a financial institution to which
section 581 or 593 applies,

(4) an insurance company subject
to the tax Imposed by subchapter L,

(5) a regulated investment com-
pany as defined in section 851(a)

'(6) a China Trade Act corporation
receiving the special deduction pro-
vided in section 941(a), or

(7) an electing small business
corporation as defined in section
1371(b).

(0). Restrictions on Discs and DISC
corporate stockholders-For any tax.
able yea~ in y~hich a corporation is a
DISC or in which at any time it owns,
directly or indirectly, stock in a DISC
or former DISC, such corporation is not
allowed to take the Western Hemisphere
Trade Corporation deduction (Section
922), and is not entitled to the benefits
of Section 936.

Sec. 993. Definitions
(a). Qualified export receipts-

Except as provided by regulations under
section 993(a)(2), qualified export m.
ceipts of a corporation are:

(1) gross receipts from the sale,
exchange, or other disposition of ex.
port property;

(2) gross receipts from the lease
or rental of export property that Is
used by the lessee of the property out.
side the U.S.;

(3) gross receipts for services
that are related and subsidiary to any
qualified sale, exchange, lease, rental,
or other disposition of export property
by the corporation;

(4) gain from the sale, exchange,
or other disposition of qualified export
assets (other than export property);

(5) dividends (oramounts includ-
ible in gross income under section 951)
with respect to stock of a related for.
eign export corporation; .

(6) Interest on any obligation
that is a qualified export asset;

(7) gross receipts for engineeringor architectural services for construc.
tion projects located (or proposed for
location) outside the U.S.; and

(8) gross receipts for the perform.
ance of managerial services; in further.
anceofthe production of other qualified
export receipts of a DISC.

(b). Qualified export assets.-Quall-
fled export assets of a corporation are:

(1) export property;
(2) assets used primarily in con.

nection with the sale, lease, rental, stor.
age, handling, transportation, packag.
ing, assembly. or servicing of export
property, or the performance of enji'
nearing or architectural services a.

.

scribed in section 993(a)(1)(G) or man-
agerial services in the furtherance of
the production of qualified export re.
ceipt3 as described in section 993(a)
(1) (A). (B). (C), and (G);

(3) accounts receivable and evi.
dences of indebtedness that arise by
reason of transactions described in sec.
tion 993(a)(1)(A), (B). (C), (D), (G),
or (H); . .

(4) money, bank deposits, and
other similar temporary Investments
that are reasonably necessary to meet
the working capital requirements of
the corporation:

(5) obligations arising In connec.
tion with a producer's loan;

(6) stock or securities Of a rii~
lated foreign export corporation;

(7) certain obligations issued.
guaranteed, or insured, in whole or In
part, by the Export-Import Bank of the
U.S. or the Foreign Credit Insurance
Association in those cases where the
obligations are acquired from the bank
or association or from the seller or pur.
chaser of the goods or services from
which the obligations arose;

(8) certain obligations issued by
a domestic corporation organized solely
for the purpose of financing sales of ex.
port property pursuant to an agreement
with the Export-import Bank of the
U.S. under which the corporation makes
export loans guaranteed by the bank;
and

(9) amounts (other than reason.
able working capital) on deposit in the
U.S. that are utilized during the period
provided by regulations to acquire other
qualified export assets.

(c). Export property.-E.port prop-
erty is property (except property ex-
cluded under section 993(c)(2) and
property in short supply):

(1) manufactured, produced
grown, or extracted in the U.S. by
person other than a DISC;

(2) held primarily for sale. lease,
or rental In theordinary course oftrade
or business, by or to, a DISC, for direct
use, consumption, or disposition out.
side the U.S.;

(3) consisting of a fair market
value of which not more than 50% is
attributable to articles imported into the
U.S.; and

(4) not sold or leased (i) by a
DISC, or with a DISC as commission
agent, to another DISC that Is a mem.
bar

of
the same controlled group (as

defined in section 993(a)(3)) as the
DISC or (ii) by any person to a Western
Hemisphere trade corporation (as de-
fined in section 921) that is a related
person (a member of the same con.
trolled group as defined in section
993(a)(3) or a relationship that

wouldresult in a disallowance of
losses

under
section 267 or section 707(b)) imme.
diately before or after a transaction with
respect to the seller, lessor, or com-
mission agent.

(d). Producer's loans.-An obliga.
tion subject to the rules provided In am.
tion 993(d)(2) and (3) will be treated
as arising out of a producer's loan if:(1

) the loan, when added to the
unpaid balance of all other producer's
loans made by the DI SC, does not ex-
ceed the accumulated DISC income at
th: obeginning of the month in which
th an was made;

(2) the obligation is evidenceda (or a7
a not

Otness) with . stated maturity date not
more than 5 years from the date of the
loan:

(3) the loan is made to a
personengaged in the U.S. in the man

ufactu
r.

Ing. production, growing, or extraction
of export props"Land

(4) It is Ignated as a pro'
ducer's loan at the time of the loan.

(a). Related foreign export corpom-
tion-A DISC may acquire and receive
income in the form of dividends and
interest from the following investments
that are related to exports from the U.S.

Foreign international sales corpo-
ration (FISC).--A foreign corporation
is a related foreign export corporation
if:

(1) stock possessing more than
50% of the total combined voting
power of all classes of stock entitled to
vote is owned directly by the DISC;

(2) 95% or more of the foreign
corporation's gross receipts for its tax-
able year ending with or within the tax.
able year of the DISC consists of
qualified export receipts described In
section 993(a)(1)(A) thmugh (D) and
interest on any obligation described in
section 993(b)(3) and (4); and

(3) the adjusted basis of the qual.
ffied export assets held by the foreign
corporation at the close of the taxable
year equals or exceeds 95% of the
sum of the adjusted basis of all assets
held by it at the close of the taxable
year.

Real property holding company-
A foreign corporation Is a related for-
eign export corporation If:

(1) stock possessing more than
50% of the total combined voting pow-
er of all classes of stock entitled to vote
is owned directly by the DISC, and

(2) Its exclusive function Is to
hold title to real property for the ex-
clusive use (under a lease or otherwise)
of the DISC because of a requirement
of applicable foreign law that the DISC
cannot hold title.

Associated foreign corporation.-
A foreign corporation Is a related for-
eign export corporation if:

(1) less than 10
0

t a tots
combined voting power of all lasses of
the foreign corporation's stock entitled
to vote is owned (within the mean

38of section 1563(d) and (a)) by the DIS
or by a controlled group of corporations
(within the meaning of section 1563)
of which the DISC is a member, and

(2) the ownership of stock and
securities in the foreign corporation by
the DISC is determined to be reason-
=,urt.herance of a transaction or

on giving rim to qualified ex-
port receiptsofthe DISC.

..

(f). Gross receipts.-The term gross
receipts means the total receipts from
the sale lease, or rental of property hold
primarli; for sate, lease or rental in
the ordinary course of a ~rade or busi-
ness and gross income from all other
sources.

In the case of commissions on the
sale, lease, or rental of property, the
amount taken into account will be the
gross receipts on the sale, lease, or
rerrta~l of the property on which the com-
missions arose.

(g). United States.-U.S. includes
the Commonwealth of Puerto Rico and
the possessions of the U.S.

Sec. 994. Inter-Company
Pricing Rules

In the case of r sale of export prop.
erty to a DISC by a person described
in section 482, the taxable income of
the DISC and the other person may be
based upon atransfer pricewhich would
allow the DISC to derive taxable income
attributable to the sale (regardless of
the sales price actually charged) in an
amount which does not exceed the
greatest of:

(1) 4% of the qualified export re.
ceipIs on the sale of the property by the
DISC plus 10% of the export pmmo.
tion expenses of the DISC attributable
to the receipts,

(2) 50% of the combined tax.
able income of the DISC and the per.
son which is attributable to the qualified
export receipts on the property derived
as the result of a sale by the DISC Plus
10% of the export promotion expenses
of the DISC attributable to the receipts,
or

(3) taxable income based upon
the sale price actually charged (sub act
to the rules provided in section 492).

(Note: Generally. inter-company pric.
ing rules (1) and (2) above will not per.
init the related person to price at a
loss. See Schedule P (Form 1120-
DISC).)

Export promotion expenses am those
expenses incurred to advance the dis.
tribution or sale of export property for
use, consumption I ut.uj or dlstr bution o
side the U.S. b do not Include In
come tax. They include freight ex.
penses to the extent of 50% of the cost
of shipping export property aboard air.
planes owned and operated by U.S. per.
sons or ships documented under the
laws of the U.S. in those cases where
law or regulations do not require that
the property be shipped aboard such
airplanes or ships.

General Instructions
A. Corporations required to file Form

1120-DISC-Form 1120-DISC must
be filed by a domestic corporation that
has elected to be treated as a DISC and
has satisfied the requirements under
section 992 for treatment as a DISC for
the taxable year.

A "former DISC," as defined In sec.
tion 992(a)(3), must file Form 1120.

B. Where to file-
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The separate income tax returns of
a group of corporations located in sev.
eral Service Center regions may be filed
with the Service Center for the area in
which the principal office of the man-
aging corporation that keeps all the
books and records is located.

C. When to file.-Form 1120-DISC
must be filed on or before the 15th
day of the 9th month following the close
of the taxable year.

No extension of time to file will be
granted.

D. Period to be covered by the 1976
return.-The 1976 return is to be filed
for calendar year 1976 and fiscal years
beginning in 1976 and ending in 1977.
If the return is for a fiscal year, fill in
the taxable year space on the form.

Final return.-If the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

E. Change in accounting period.-
To change your accounting period, see
section 1.442-1 of the regulations and
Form 1128, Application for Change in
Accounting Period.

F. Accounting methods.-A DISC
may, generally, choose any method of
accounting permissible under section
446(c) and the regulations thereunder.
However, if a DISC is a member of a
controlled group (as defined in section
993(a)(3)). the DISC may not choose a
method of accounting that, when so.
piled to transactions between the DISC
and other members of the controlled
group. will result in a material distortion
of the income of the DISC or any other
member of the controlled group. A ma-
terial distortion would occur, for exam-
ple, if a DISC chooses to use the cash
method of accounting where the DISC
acts as a commission agent in a sub.
stantial volume of Sales of property by
a related corporation that uses the ac.

crual method of accounting and cus-
tomarily pays commissions to the DISC
more than 2 months after the sales.

Unless the law specifically permits,
you may not change the method of
accounting used to report income In
prior years (for income as a whole or
for y material item) without first
o taining consent on Form 3115, Ap-
plication for Change in Accounting
Method.

Rounding off to whole-dollar
amo=13.-Money items may be shown
as whole-dollar amounts by dropping
any amount less than 50 cents and in-
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

G. Stock Ownership In foreign car-
porations-4f you owned 5% or more
in value of the outstanding

stock
of a

foreign personal holding company, at.
tach the statement required by section
551(c).

If you control a foreign corporation
or were a 10% or more shareholder of
a controlled foreign corporation, you
may be required to file Forms 2952
and 3646.

H. Financial statements.-The bal.
ance sheets must agreewith your books
and records. Any differences must be
reconciled.

1. Attachments.-You may use at-
tachmenits if the lines on the form
schedule:,am not sufficient. They must
contain I the required information;
must follow the format of the official
schedules; and must be attached

to
the

return in the same sequence as the
schedules appear on the officia

I
form.

If an attachment is used in place of a
schedule having a summary line on
page 1, the total need not be entered
on the schedule but must be entered on
page 1.

Enter your name and identifying
number on all attachments exactly as
shown on page 1, Form 1120-DISC.

J. Amended return-Correct any
error in

a
previously filed return by

filing an amended Form 1120-DISC.
K. Signature.-Tho return must be

signed by the president, vice president,
treasurer, assistant treasurer, chief ac.
counting officer, or by any other cor.
porate officer (such as tax officer)
authorized to sign.

A receiver, trustee, or assignee must
sign any return that he is required to file
on behalf of a corporation.

Any person, firm, or corporation pre.
paring a Form 1120 DISC for com-
pensation must sign and include their
identifying number to verify the return.
(Section 6109 requires tax return pre.
parers to include their Employer Iden-
tification Number for identification pur.
poses

'
Penalties may be assessed for

failure to comply with this provision
pursuant to section 6695.) However, a
verifying Signature is not required if
the return is prepared by a regular, full-
time corporate employee, such as a

clerk, secretary, or bookkeeper. If a
firm or corporation prepares the return,
it should be signed in the name of the
firm or corporation.

L Total assets.-If there am no as.
sets at the end of the taxable year,
enter the total assets at the beginning
of the taxable year.

M. Penalty for failure to file returns
and provide Information.-A penalty is
Imposed by section 6686 (in addition
to the penalty imposed by section 7203)
on any person required to supply in.
formation or file a return who falls
to supply information or file a return
at the time prescribed or who files a
rpturn that does not show the informa.
tion required.

Unless it is shown that the failure Is
due to reasonable cause, the penalty is
(1) $100 for each failure to supply in.
formation (the total amount imposed for
all failures duringany calendar year will
not exceed $25,000) or (2) $1.000 for
each failureto file a return.

N. Taxation of a DISC.-A DISC
is not subject to any tax imposed by
sect!ons I through 1564 except for the
tax imposed by sections 1491 through
1494 on certain transfers to avoid tax.

A DISC is not subject to the corpo.
rate Income tax, the minimum tax on
tax preferences, or the accumulated
earnings tax.

A DISC is subject to the provisions
of sections 1"I through 1461 relating
to withholding of tax on nonresident
aliens and foreign corporations.

0. Investment credit and work Incen-
tive (WIN) credit.-The investment
credit and the work incentive (WIN)
credit do not apply to a DISC and they
do not pass through to any shareholder
in a DISC.

P. Nonresident alien individuals and
foreign corporations, trusts, and as.
tates.-Treat all gains on the disposi-
tion of stock in a DISC or former DISC
and all distributions out ofaccumulated
DISC income, including deemed distri-
butions, as effectively connected with
the conduct of a trade or business con.
ducted through a permanent establish.
ment within the U.S.

Q. Stock ownership.-For rules of
stock attribution, see section 267(c). If
the owner of the voting stock of the
DISC was an alien individual or a foreign
entity (corporation, partnership, trust,
or estate), so indicate by placing an X
in the "Yes" box in the "Foreign Own.
er" column and enter the name of the
owner's country in parentheses in the
address column. "Owner's country" for
individuals is their country of residence;
for other foreign entities, it is the coun.
try in which organized or otherwise cre.
ated, or in which administered.

R. Foreign bank, securities and
other financial accounts, and grantors,
transferom or beneficiaries of foreign
trusts.-Form 4683 must be com-
pleted by a person:

1. who had any interest in or signa.
ture or other authority over a bank,

3

securities, or other financial account in
a foreign country (except in a U.S: mili.
tary banking facility operated by a U.S.
financial institution), or

2. who was the grantor of, or trans.
feror to, a foreign trust during any taxa-
ble year, which foreign trust was in be~
Ing during the current taxable year,
whether or not that person has any ben-
eficial interest in such trust.

Please note that this year Form 4683
must be filed by taxpayers having any
interest in a foreign trust. In prior years
this form was required to report an in.
terest in a trust only if the interest was
at mom than a 50% interest.

F

Specific Instructions
(Numbered to correspond with the line

numbers on page I of the return.)

5. Cad of goods sold.-Enter the
amount shown on line 7, Schedule A.

Cost of operations (where Inventories
are not an income-deterr;mInIng factor).
-if the amount ante on line 5 In-
cludes an amount applicable to cost of
operations. attach a schedule showing
(1) salaries and wages and (2) other
costs in detail.

Computation of Taxable Income

21(a Not operating loss deduc-
tion-be "not operating loss deduc-
tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxable year. (Section 172(a).)

A net operating loss may be carried
back to each of the 3 years preceding
the year of each loss and carried over
to each of the 7 years following the year
of such loss; or, an election may be
made whereby a net operating loss
may be carried over to each of the 7
years following the year of such loss.After applying

the net operating loss to
the initial year, the portion of the loss
that may be

ce
rried to each of the re.

maining taxable years is the excess, if
any, of the loss over the sum of the
taxable income foreachofthe priortax-
able years to which the loss may be
carried. (Section 172(b).)

The term "net operating loss" mean,
the excess of allowable deductions

Over

gross income, computed with the fol.
lowing modifications under section
172(d):

(1) No net operating loss deduction
is allowed.

(2) The dividends-received deduc-
tion In line I of Schedule I Is
computed without regard to the
85% limitation provided in sec.
tion 246(b). See section
1.172-2 of the regulations.

A deficit in earnings and rofits Is
chargeable in the following orTer:

(1) first, to other earnings and
profit, , to the extent thereof;

(2) second, to accumulated DISC in.
come, to the extent thereof; and

4

(3) finally, to previously taxed in.
come,

except that a deficit in earnings and
profits will not be applied against accu-
mulated DISC income which has been
determined Is to be deemed distributed
to the shareholders (pursuant to sec.
tion 995(b)(2)(A)) as a resuIt of a
revocation of election or other
disqualification.

In determining the taxable income
that must be subtracted from a net op-
erating loss to determine the portion of
the loss that will still be available to
carry to a subsequent year, the net
operating loss deduction is determined
without regard to the not operating loss
for the loss year or any taxable year
'hereafter, and, under certain circum-
stances, without regard to any portion
of a net operating loss attributable to
a foreign expropriation loss.

12. Taxable income.-If either the
gross receipts method or combined

tax'able income method is chosen for
com'outing the taxable income of the DISC

attributable to a transaction or group of
transactions consisting of products or
product lines, attach a Schedule P (Form
1120-DISC) showing, in detail the
computation of the DISC's taxa~le in-
come attributable to each such trans-
action or group of transactions.

Schedule A.--.Cost of goods sold

If inter-company pricing rules are
used

,
reflect in Schedule A actual pur.

chases from a related supplier at the
transfer price determined under the in-
ter-company pricing rules of section
994. See Schedule P (Form 1120-
DISC).

Where the DISC acts as a commis-
sion agent on a sale for any person, do
not enter any amount in Schedule A for
such sale. See Schedule.P (Form 1 120-
DISC).

The method of valuing inventories
may not be changed without permis.
sion. Application for permission to
change must be made on Form 3115.

A corporation electing to use the
Is"In,

first-out (LIFO) method of valu-
ing inventory provided in section 472
must attach Form 970 or a statement
that contains all the information re-
quired by Form 970 to Its return forthe
first year that method is to be used.

Schedule B-Gross Income
(Numbfred to -respond with the fin.

numbers in Schedule B.)

Enter gross income in lines I
through 3 categorized as either (1)
quali led export receipts from the sale
at export property, (2) other qualified
export receipts, or (3) nonqualified
gross receipts. If an Income item con-
sists of two or more categories, report
each on the applicable line. For ex.
ample, If interest Income consists of
qualified interest from a foreign Inter-
national sales corporation and nonquali-

fled interest from a domestic obligation,
enter the qualified Interest on an at-
tached schedule for line 2(g) and the
nonqualified Interest on an attached
schedule for line 3(f).

Special rule when the DISC acts as a
commission agent.-For commissions
on the sale, lease, or rental of property,
or the furnishing of services, list In col-
umn 8 the gross receipts on the Sale,
lease, or rental of property, or the fur-
nishing of services on which the com-
missions areas and In column C the
commissions earned. Receipts from
non,commission sales, lesses, rentals.
or the furnishing of services and all
other mcelpis should be reported an
the appropriate lines In column D. Col-
umn E Is the sum of commissions re-
ported In Column C and receipts from
non-commission miss, leases, or rentals
and all other receipts reported In col-
umn D.

See instructions for lines 2(h) and
2(i) for details regarding the reporting
of gains from sets of qualified export
assets.

If you use the Installment method of
reporting, attach a schedule showing
for the current and 3 preceding years:
(a) gross Sales, (b) cost of goods sold,
(c) gross profit, (d) percentage of gross
profit to gross sales. (a) amount col.
lected, and (f) gross profit on the
amount collected.

1. Qualified export receipts from the
a Is of export property.-These are re-
C

:lpts from the sale of property, such
as inventory, produced in the U.S. for
direct use, consumption, or disposition
outside the U.S.

For , Sale to meet the export require.
ment it must meet (1) a destination
test ~nd (2) a requirement that the sale
not be for ultimate use in the U.S.

The destination test will be con-
sidered satisfied if the property is cle.
livered (regardless of the F.O.B. point
or the place at which title passes or risk
of loss shifts from the seller or lessor):

(a) Within the U.S. to a carrier or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
lessee(ortoa subsequent purchaser or
sublessee);

(b) Within the U.S. to a purchaser or
lessee, if the property is ultimately de-
livered outside the U.S. (including de-
livery to a carrier or freight forwarder
for delivery outside the U.S.) by the
purchaser or lessee (or a subsequent
Purchaser or sublessee) within one year
after the sale or lease;

(c) Within or outside the U.S. to a
purchaser or lessee that, at the time of
the sale or lease, is a DISC and is not
a member of the Same controlled group
(as defined in section 993(a)(3)) as the
seller or lessor;

(d) From the U.S. to the purchaser
or lessee (are subsequent purchaseror
sublessee) at a point outside the U.S.
by means of the seller's or lessor's own
ship, aircraft, or other delivery vehicle;



I
outside the U.S. to a purchaser

or 1:1see from a warehouse, a storage
facility, or assembly site located out-
side the U.S., if the property was pre.
viously shipped by the seller or lessor
from the U.S.: or

(f) Outside the U.S. to a purchaser
or lessee if the property was previously
shipped by the seller or lessor from the
U.S. and if the property is located out-
side the U.S. pursuant to a prior lease
by~tha seller or lessor, and either (a) the
,)nor ease terminated at the expiration
of its term (or by the action of the prior
less" acting alone), (b) the sale oc-
curred or the term of the subsequent
lease began after the time at which the
term of the prior lease would he" ex-
pired, or (3) the lessee under the sub-
sequent lease is not a related person
(a member of the same controlled group
as defined in section 993(a)(3) or a
relationship that would result in a dis-
allowance of losses under section 267
or section 707(b)) immediately before
or after the lease with respect to the
lessor and the prior lease was termi-
nated by the action of the lessor (act.
ing alone or together with the lessee).

The second part of the export re-
quirement for sales is that the sale must
not be for ultimate use in the U S. This
test is applied at the ti

me
of t~e sale.

If the property is to be used predom-
inantly outside the U.S.: the sale is not
forultimate use in the U S.

Property sold to an unrelated person
is considered sold for

u
ItImate use in

the U.S. if it is sold pursuant to an
agreement or understanding that it will
be used in the U.S. or if a reasonable
person would have believed that it will
be used in the U.S.

For example, if property is sold to a
foreign wholesaler and it is known in
trade circles that the wholesaler, to a
substantial extent, supplies the U.S.
retail market, the sale would not be a
qualified export sale.

Special rules apply in the case of
certain exported components incorpo.
rated into products imported into the
U.S.

In general, related purchasers are
purchasing corporations that are mem-
here of the same controlled group
(as defined in section 993(a)(3)) as the
DISC. Unrelated purchasers are all
other purchasers.

1(a).-Enter the DISC's qualified ex.
port receipts (other than those entered
on line 1 (b)) from sales of export prop.
erty to foreign unrelated purchasers for
delivery outside the U.S.

l(b)-Enter the DISC's qualified ex.
port receipts from sales of export prop.:rt,y fo delivery

outside the U.S. to (1)
elzrt~d foreign

entity for resale (di.
rect] or indirectly) to a foreign unre-
lat;Y purchaser, or (2) an unrelated
purchaser where a related foreign en-
tity acts as commission agent. A related

foreign entity is a foreign corporation
that is a member of the same controlled
group (as defined in section 993(a)(3))
as the DISC.

2(a). Leasing of export property-
Enter the gross amount received from
the leasing (including -subleasing) of
export property to unrelated persons for
use outside the U.S.

Whether the leased property satis-
fies the usage test is to be determined
on a year-by-year basis.

The receipts from a lease of export
property may qualify in some years and
not in other years depending upon the
place where the lessee uses the prop-
erty in the years involved.

Deduct expenses such as repairs, in.
terest

'
taxes, and depreciation on the

proper lines for such deductions.

2(b). Services related and subsidiary
to a qualified export sale or

lease.-Aservice is related to a sale or lease if it
is of a kind customarily and usually fur.
nished with thattype of transaction in a
trade or business in which the transac.
tion arose and if the agreement to fur-
nish the services Is connected with the
sale or lease. A service is subsidiary it
it is of less importance and value as
compared to the sale or lease.

2(c). Engineering and architectural
semices.-Receipts from engineering
or architectural services on foreign con-
struction projects which are either lo.
cated abroad or proposed for location
abroad are qualified receipts. They in.
clude feasibility studies, design and en.
gineering, and general supervision of
construction but do not include services
connecled with exploration for minerals.

2(d). Export management services.
-include receipts for export manage.
ment services provided to unrelated
DISCS.

2(f). Interest on producer's loans.-
A producer's loan must be evidenced
by a note or other evidence of indebted.
ness, be designated as a producer's
loan, have a stated maturity not to ex.
ceLd 5 yea"" and be attributable to the
borrower's assets used in exporting
and research and development.

2(g). Other interest.-Enter interest
on any qualified export asset other than
interest on producer's loans.

Include, for 'example, interest on
accounts receivable arising out of sales
in which the DISC acted as a principal
or 9gent and interest on certain obli.
gations issued, guaranteed, or insured
by the Export-Import Bank or the For-
eign Credit Insurance Association.

2(h). Net capital gains-Every sale
or exchange of a capital asset must be
reported in detail on a separate Sched-
ule D (Form 1120) even though no gain
or loss is indicated.

In addition to completing Schedule
D (Form 1120), attach a separate

schedule computing the gain from the
sale of qualified export assets.

2(i). Ordinary gain or (Ioss)~Enter
the total ordinary gain or loss from
line 9, Part 11, Form 4797.

In addition to completing Form 4797,
attach a separate schedule computing
the gain from the sale of qualified ex.
port assets.

3(b). Exports subsidized by the
U.S. Government.-Enter receipts from
the sale of products subsidized under
a program of the U.S. Government, or
any instrumentality thereof, that have
been designated as excluded receipts.

3(c). Certain direct or indirect sales
or leases for use by the U.S.
Government-Enter receipts from di-
rect or indirect sales or leases of prop.
erty or services lor use by the U.S.
Government, or any instrumentality
thereof, where the use of U.S. products
or services is required by statute or
regulations.

3(d). Sales to another DISC in the
same controlled group.-Enter receipts
from a DISC that is a member of the
~same controlled group of corporations.
See section 993(a)(3) for the definition
of controlled group.

3(f). Other.-Include in an at.
tached schedule any nonqualified gross
receipts not reported on lines 3(a)
through 3(e). Do not offset an item
of Income against a similar item of
expense.

Schedule C.-Dividends

(Numbered to correspond with the
line numbers in Schedule C.)

1. Enter dividends received from do.
mestic corporations subject to income
tax and the 85% deduction under sec.
tion 243(a)(1).

Include on this line taxable distribu.
tions received from a DISC or former
DISC that are designated as being eligi.
ble for the 85% dividends-received
deduction.

For dividends received from a regu.
lated investment company, see section
854 for the amount subject to the 85%
deduction.

So-called dividends or earnings re-
ceived from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

2. Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided in section 247
for dividends paid.

3. Enter dividends received from
foreign corporations that qualify for the
85% deduction provided in section
245(a).

4. Enter dividends received from
wholly-owned foreign subsidiaries that
are eligible for the 100% deduction
provided in section 245(b).

5. Enter foreign dividends (includ.
ing minim um distributions under sub.
part F) that are not reportable on lines
3 and 4. Exclude distributions of
amounts constructively taxed in the
current year or in prior years under
subpart F.

6. Include income constructively re-
ceived from controlled foreign corpora.
tions under subpart F. This amount
should equal the total of amounts re-
ported in Schedule A, line 5 of Form(s)
3646.

7. Enter taxable distributions from a
DISC or former DISC that are desig-
nated as not being eligible for the 85%
dividends-received deduction. (See sec-
tions 246(d). 995(b), and 996(a)(3).)

S. Include dividends (other than cap.
ital gain dividends) received from reg-
ulated investment companies that are
not subject to the 85% deduction; divi-
dends from tax-exempt organizations;
dividends (other than capital gain divi-
dends) received from a real estate in-
vestment trust which, for the taxable

=
the trust in which the dividends
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,

qualifies under sections 856a.
through 858; dividends not eligible for
a dividends-received cleduction because
of the holding period of the stock or an
obligation to make corresponding pay.
ments With respect to simila~ stock; and
any other taxable dividend income not
properly reported above.

10. Enter dividends (and income
constructively received from controlled
foreign corporations under subpart F)
from a qualified foreign investment of
a DISC in a related foreign export cor-
poration which constitute qualified
dividends. Generally, the investment
will be in stock or securities of a foreign
selling subsidiary of the DISC which
qualifies as a foreign international sales
corporation (FISC).

Schedule E-Deductions
(Numbered to correspond with the line

numbers in Schedule E.)

Enter export promotion expenses In
line 1. Export promotion expenses am
a DISC's ordinary and

necessa
ex-

penses paid or incurred to o%tain
qualified export receipts (but do not
Include Income taxes). Any "Penn (or
any part of an expense) not incurred to
obtain qualified export receipts should
be entered in line 2.

1(c). Depreciation. - Attach Form
4562 if you claim a deduction for de-
preciation. Enter on this line the depre.
ciation not claimed in Schedule A and
elsewhere on the return.

1(h). Freight-Enter one-half of the
freight expenses (not Including insur-
ance) for shipping export property
aboard U.S. flag vessels and U.S. owned
and operated aircraft (unless required
by law).

1M. Compensation of officars-
Attach a schedule showing the name,

2

.social security
I
number, title, amount of

compensation, and expense account al-
lowance for your 6 highest paid officers.

To determine the highest paid offi
cars, add all allowances, including ex-
pense account allowances, to each of-
ficer's compensation. Expense account
allowance means (1) amounts, other
than compensation, received as ad-
vances or reimbursements and (2)
amounts paid by or for the corporation
for expenses incurred by or on behalf
of an officer. The expense account al-
lowance does not have to be shown for
any officer for whom the combined
compensation and expense account al-
lowance is less than $30,000.

For this purpose, an officer is a per-
son, such as regular officer, chairman
of the board, etc., who Is elected or ap-
pointed to office or who is designated
as an officer in the corporation's charter
or bylaws.

10). Repairs.-Enter the cost of *in,
cidental repairs, such as labor

a
nd

supplies, that do not add to the value
or appreciably prolong the life of the
property. Include on this line the total
amount of repairs from Form 41132.

1(k). Amortization-if you claim a
deduction for amortization, attach a
schedule showing: (1) a description

of

the expenditures being amortized; (2)
date acquired, completed, or expended;
(3) amount being amortized; (4)
amortization deducted in prior years;
(5) amortization period (number of
months); (6) amortization for thi year,

ISand (7) the total amount of amortize-
tion less the amount claimed in Sched-
ule A and elsewhere on the return.

i(l). Pension, profit-sharing, etc.
plans --Complete Form 5500 for each
of yo~r plans and file each as a separate
return. Complete Form 5500-C in lieu
of Form 5500 if there were fewer than
100 participants at the beginning of the
plan year. See instructions for above
forms for computation

of
the amount

of allowable deduction. File these forms
on or before the last day of the 7th
month following the close of your taxa-
ble year.

1(m). Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. in-
surance, health and welfare programs)
thal!pre no'

8'
incidental part of a pan.Sion

rofit-sharing, etc., plan included
on line I([).

2(a). Bad debts.-Bad debts may be
treated in either of two ways-41)

a:a deduction for debts that becom
worthless in whole or In part. or (2) as
a cleduction for a reasonable addition to
a reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

2(b). Taxes.-Enter taxes paid or
accrued during the taxable year and at.
tach a schedule showing the type and
amount of tax.

See section 164(d) for apportion.
ment of tax on real property between
seller and purchaser.

2(c). lnterest~Do not include in.
terest on indebtedness incurred or con.
tinued to purchase or carry obligations
on which the interest is wholly exempt
from income tax. (Section 265.)

Sea section 267 for the limitation on
deductions for unpaid expenses and In.
terest in transactions between related
taxpayers.

Sea section 461(g) for limitation on
deduction for prepaid interest by a cash
basis taxpayer.

2(d). Contributions-Enter con.
tributions or gifts actually paid within
the taxable year to or for the use of
charitable and governmental organiza-
tions described in section 170(c) and
any unused contributions carried over
from prior years.

The total amount claimed may not
exceed 5% of taxable income (line 12
of page 1) computed without regard to
(1) any deduction for contributions, (2)
the dividends-received deduction on line
11(b) of page 1. (3) deductions allowed
under sections 249 and 250, (4) any
net operating loss carryback to the in-
able year under section 172, and (5)
any capital Ion carryback to the tax.
able year under section 1212(a)(1).

Charitable contributions in excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution carryover is not al.
lowed to the extent that it Increases a
net operating loss carryover. See sec-
tion 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3d
month following the close of the tax.
able year if the contributions are au.
thorized by the board of directors
during the taxable year. A declaration,
signed by an officer, stating that th
resolution authorizing the contribution:
was adopted by the board of directors
during the taxable year, and a copy of
'he resolution, must both be attached
to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution is made in prop-
erty other than money, describe the
kind of property contributed and the
method used in determining its fair
market value. If a contribution carry.
over is included, show the amount and
how itwescletermined.

Special rule for contributions of cer-
tain property.-If you make a chari.
table contribution of property, the con-
tribution must be reduced by the sum of

(1) the ordinary income and
(2) for certain contributions,

6~Vz % of the long-term capital
gain,

that would he" resulted if the property
were sold at its fair market value. The



reduction for 62 V2 % of the long-term

capital gain applies

to (1) contributions

of
tangible personal prop" for use by

an exempt organization for a purpose
or function unrelated to the basis for
its exemption, and (2) contributions of
any property to or for the use of certain
private foundations. (Section 170(e).)
However, a charitable contribution of
inventory and pmperty described in
section 1221(l) and (2), made after
October 4, 1976, to a public charity or
private operating foundation for ex.
empt purpose use in the cam of ill,
needy, or children may be deducted to
the extent of basis plus one-half of ap-
preciation of such property, but in no
event may the deduction exceed twice
the basis for such property. (Section
170(e).)

Bargain sale to a charitable organi-
Zation-if you claim

a
charitable con.

tribution deduction for property sold to
a charitable organization, the adjusted
basis for determining gain from the sale
Is an amount which

is in
the same ratio

to the adjusted basis
as

the a
mountrealized is to the fair me rket value of

the property.
2(e). Freight.-Enter the freight ex.

pense not deducted on line I(h) as an
export promotion expense.

2(g). Other.-No deduction Is al.
lowable for any amount allocable
to a class of exempt income other
than exempt interest income, Items di.
rectly attributable

to
wholly exempt in.

come must be allocated to such income,
and items directly attributable to any
class of taxable income must be allo.
cated to such taxable income.

If an item is indirectly attributable
both to taxable Income and exempt in.
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances in each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items al.
located to each class. Show the amount
allocated by apportionment separately.

Schedule I.-Dividends - received de.
duction

1. In general, no dividends-received
deduction will be allowed on any share
of stock (a) that is disposed of before
the corporation has held it 15 days or
less or (b) to the extent the corporation
is under an obligation to make corm.
sponding payments with respect to sub-
stantially identical stock or securities.

No deduction is allowed under sec-
tion 243 for a dividend

from a
DISC or

former DISC (as defined in section
992(a)) to the extent it is paid out of
accumulated DISC income or previously
taxed income or is a deemed distribu.
tion pursuant to section 995(b)(1).

2. Limitation on dividends-received
deduction.-Line 2 may not exceed
85% of line 10, page 1.

For this purpose. line 10 is to be
computed without regard to any capital

loss carryback to the taxable year under
section 1212(a)(1).

In a year in which a net operating
loss occurs, sections 172(d) and 246(b)
provide that this 85% limitation does
not apply even if the loss is created by
the dividends-received deduction.

Schedule J-Deemed
and Actual Distributions
to Shareholders for
the Taxable Year
Part I.-Dimmed distributions under
section 995(bl(l) (Numbered to cor-
respond with I a line numbers In Part I
of Schedule J.)

2. Attach a computation showing the
gain recognized by the DISC during the
taxable year on the sale or exchange ?
property, other than property which in
the hands of the DISC is a qualified ex.
port asset, previously transferred to it
in a transaction in which gain was not
recognized in whole or in part, but only
to the extent that the transferor's gain
on the previous transfer was not
recognized.

3. Attach a computation showing the
gain (otherthan the gain entered on line
2) recognized by the DISC during the
taxable year on the sale or exchange
of property (other than property which
in the hands of the DISC Is stock in
trade or other property described in sec-
tion 1221(1)) previously transferred to
it In a transaction in which gain was not
recognized In whole or in part, but only
to the extent that the transferor's gain
on the previous transfer was not recog-
nized and would have been treated as
ordinary income If the property had
been sold or exchanged rather than
transferred to the DISC.

4. For purposes of computing the
portion of your taxable income attribut.
able to military property use the gross
income, for the year attributable to mili.
tary property and the deductions which
are properly apportioned or allocated
to such income. See section 38 of the
International Security Assistance and
Arms Export Control Act of 1976 (22
USC 2778) and regulations thereunder
(22 CFR 121.01) for definition of
"military property."

11. Under section 995(b)(1)(F)(ii),
a DISC is deemed to distribute the en.
tire amount of its income attributable
to participation in or cooperation with
an international boycott. See Form
5713 for computation of this deemed
distribution and reporting requirements
of any DISC with operations in or re-
lated to a "boycotting" country.

12. Under section 995(b)(1)(F)(iii),
a DISC is deemed to distribute the
amount of any illegal bribe, kickback or
other payment paid after November 3,
1976 by or on behalf of the DISC, di.
rectly or indirectly, to an official, em.
ployee or agent of any government.

14. Attach a computation showing
the earnings and profits for the taxable
year.

For purposes of computing the
cuinnings and profits for taxable years
beginning after June 30, 1972, the a].

lowance for depreciation (and amorti.
zation, if any) is the amount which
would be allowable for such year if the
straight line method of depreciation had
been used for each taxable year begin.
ning after June 30, 1972. See section
312(k)(2) for exception.

16. Attach a computation showing
the amount of (1) foreign investment
attributable to producer's loans (as de.
fined in section 995(d)) of the DISC
for the taxable year, (2) all accumu.
lated earnings and profits including
earnings and profits for the taxable
year less the amount on line 15, Part
1; and (3) accumulated DISC income.
Enter the smaller of these 3 amounts
(but not less than zero) on line 16.

Foreign investment attributable to
producer's loans will be the smallest of
these 3:

(1) the net increase in foreign as-
sets by members of the con.
trolled group (as defined in sec.
tion 993(a)(3)) that includesthe
DISC,

(2) the actual foreign investment by
domestic members of the group,
or

(3) the amount of the DISC's out-
standing producer's loans to
members of the controlled
group.

For the definitions of "net incrdase
in foreign assets" and "actual foreign
investment," see sections 995(d)(2)
and 995(d)(3).

Part II.-Computation of Taxable In-
come Attributable to Elam Period Ex-
port Gross Receipts

4. Include the annualized taxable in.
come but no taxable losses incurred by
any DISC which is a member of your
controlled group (as defined in section
993(a)(3)) for the latest taxable year
ending with or within your taxable year.

5. It this amount is $100,000 or
less, omit lines 6 through 21 and enter
zero on line 22 and on line 8, Part 1.

6. Column C-Generally, if export
pr p rty does not qualify in the current

0 "'yea r under 993(c)(2) as giving rise to
export gross receipts, then the gross
receipts from such property should be
excluded in computing the export gross
receipts for the base period.

However, if, by virtue of section
603(b)(2) of the Tax Reduction Act of
1975, export property qualifies in the
current year as giving rise to export
gross receipts, then the DISC must in.
crease its export gross receipts for the
base period. See section 1101(g)(5) of
of the Tax Reform Act of 1976 for com-
putation to be used.

Note: Enter gross receipts, not just
commissions, in the case of transac.
tions made on a commission basis.

Ilb Additions must be made to
base p;riod export gross receipts in cer-
tain cases here there has been a sep.
aration in ownership of the stock in the
DISC from ownership in the underlying
trade or business which produced the
export gross receipts during the base

7

period, and in cases where any 5% or
more shareholder owned 5% or more
of the stock of another DISC in any base
period year. (See sections 995(e)(9)
and 995(e)(10)).

15. Include on this line the annual.
ized export gross receipts of all DISCs
which are members of your controlled
group (as defined in section 993(a)(3))
for their latest taxable year ending with
or within your taxable year.

Part III.-Deemed distributions under
section 995(b)(2)

A shareholder of a corporation that
revoked its election to be treated as a
DISC or failed to qualify as a DISC for

DISC income of the corporation accum-
ulated during the Immediately preced-
ing consecutive taxable years for whic~
the corporation was a DISC. The distri-
butions will be deemed to be received in

qual installments on the last day of
ach of the 10 taxable years of the

corporation following the year of the
termination or disqualification (but in
no case over more than twice the num-
ber of immediately preceding consecu-
tive taxable years during which the cor-
poration was a DISC).

Schedule K.-Shareholdees
Statement of DISC Distribution

a taxable year will be deemed to have Attach a separate CopyA, Schedule K
received a distribution taxable as a div- (Form 1120-DISC) to Form 1120-
idend equal to his pro rate share of the DISC for each shareholder who had an

actual or deemed distribution during
the DISC's taxable year.

Schedule N-Export Gross
Receipts of the DISC and
Related U.S

.
Persons

Complete and attach Schedule N
(Form 1120-DISC) to Form 1120-
DISC.

Schedule P-Computation
of Inter-company Transfer
Prim or Commission

Attach a separate Schedule P (Form
1120-DISC) for each transaction or
group of transactions to which the Inter.
company pricing rules of section 994
(a)(1) and (2) are applied.

Codes for Principal Business Activity
These industry titles and definitions are based, in

general, on the Enterprise Standard Industrial Classifi-
cation system developed by the Office of Management
and Budget, Executive Office of the President, to clas-
sify enterprises by type of activity in which they are
engaged. The system'follows closely the Standard
Industrial Classification used to classify establish-
ments. However, certain activities, such as manufac-
turing, do not apply to a DISC.
TRANSPORTATION, COMMUNICATION, ELECTRIC,

GAS, AND SANITARY SERVICES
Code
Transportation:
4400 Water transportation
4700 Other transportation services

Electric, gas, and sanitary services:
4910 Electric services
4920 Gas production and distribution
4930 Combination utility services

WHOLESALE TRADE
Durable

5010 Motor vel~icles and automotive equipment
5030 Lumber and construction materials
5050 Metals and minerals, except petroleum and

scrap
5060 Electrical goods
5070 Hardware, plumbing and heating equipment
5080 Machinery, equipment, and supplies
5098 Other durable goods

Nondurable
5110 Paper and paper products
5129 Drugs, chemicals, and allied products
5130 Apparel, piece goods, and notions
5140 Groceries and related products, except meats

and meat products
5147 Meats and meat products
5150 Farm-product raw materials
5170 Petroleum and petroleum products
5180 Alcoholic beverages
5190 Miscellaneous nondurable goods

Using the list below, enter on page 1, under B, the
code number forthe specific industry group from which
the largest percentage of "total receipts" is derived.
"Total receipts" means all income (line 4, page 1). On
page 5, question 1, state the principal business activity
and principal product or service that account for the
largest percentage of total receipts. For example, if the
principal business activity is "Wholesale trade: Ma-
chinery, equipment, and supplies," the principal prod.
uct or service may be "Engines and turbines."

Code
RETAIL TRADE

Building materials, hardware, garden supply, and
mobile home dealers:
5220 Building materials dealers
5251 Hardware stores
5265 Garden supplies and mobile home dealers
5300 General merchandise stores
5400 Food stores
Automotive dealers and service stations;
5515 Motor vehicle dealers
5541 Gasoline service stations
5598 Other automotive dealers
5600 Apparel and accessory stores
5700 Furniture and home furnishings stores
5800 Eating and drinking places
Miscellaneous retail stores:
5912 Drug stores and proprietary stores
5921 Liquor stores
5995 Other miscellaneous retail stores

FINANCE, INSURANCE, AND REAL ESTATE
Credit agencies otherthan banks:
6199 Other credit agencies

SERVICES
Built

.
ness services:

7389 Export management services
Autorepairand services; miscellaneous repairservices:
7500 Lease or rental of motor vehicles

Amusement and recreational services:
7812 Motion picture production, distribution, and

services
Other services:
8599 Engineering and architectural services

Ul



U S Income Tax Return. .Form, 1120F of a Foreign Corporation. 076preeminent at M. T,..q For calendar y... 1976 or the, t ...ble yea, beginningIma-I Seno'. 1976, ending .......................... 19

V; Name Elpl-r id,nillficatkirs ",,bar

Number and street

City or town, State and ZIP code, Or country

NOTE: Complete Section I to compute tax on income from U.S. sources that is NOT effectively connected with the conduct of a trade or business within the U.S.
Complete section 11 to compute tax on income effectively connected with the conduct of a trade or business within the U.S.
Corporations having both income effectively connected and income not effectively connected must complete both Sections I and 11.
Corporations having only income that is NOT effectively connected need file only pages I and 2:

A Country of incorporation ...................................................... ................. If the answer to (1) or (2) is "Yes." attach a schedule showing: (a) name,
13 Foreign country under whose laws the income reported an this return is subject

address and identifying number and (b) percentage owned.

to tax .............................. ..........- ....................................................
It the answer to (1) is "Yes," also show the corporation's taxable income or
(loss) from line 30, page 1. Form 1120 for the taxable year ending with or

C Date incorporated ................................................................................ within your ramble year%

D The corporation's books are in care of.................................................... H Have you filed a U.S. income tax return for the preced.
ing taxable year? . . . . . . . . . . . C] Yes E] No

located at......................... .................... ............................ I Did you have an agent in the U.S. at any time during the year?

--- - --- --- ----* *'***.
......:........... 0 yes E] NO: If "Yei;," complete the following:

E you at any time during the taxable year engaged in a trad) or business .......................................Kind of agent............................................
within the U.S.? . . . . . . . . . . . E] Yes E] No Nam................................................................................................

F Did you have a permanent establishment in the U.S. at any time during the tax. Address................................................................................
able year within the meaning of section 8%(b) and any applicable tax conven. ......................................................................................................
tion betworm the U.S. and a foreign country? . . . . E] YOS [D NO J Are you a foreign personal holding company under
If "Yes," name the foreign country................- ........................................ Section 552? . . .. . . . . . . . . . El Yes El NoG
(If Did you at the end of the taxable year own, directly or indirectly, 50% or If "Yes," have you filed Forms 957 and 958? . . . . C] Yes E] No
mom of the

voting
stock of a U.S. corporation? ' ' . '. E] Yea ...E] No (See section 6035.)

(2) Did any corporation, inchridual, partnership, trust, or association at the end K Are you a personal holding company? . . ... . . Yes E] No
of the taxable year own, directly or indirectly, 50% or more of your voting (Sea instruction ALI
stock

. . . . . . . . .
. . . . E] Yes E] No L Are you a controlled foreign corporation as defined In

(Far of attribution, see section 267(c).) action 957? . .
.

. . . . . . . . . Yes [] No

1 Tax from Section I (line 14, page 2) . . . . . . . . . . . . . . . . . . . . . . . . .......

2 Tax from Section 11 (line 14, Schedule J-Tax Computation. page 5) . . . . . . . . . - -. . .. . .............................
3 Personal holding company tax (attach Schedule PH (Form 1120)) , _ . . . . . . . . . . . . . ........ - -------------------
4 Minimum tax (see instructions) . . . . . . . . .. . . . . . . . . . . . . . . . . .-
5 TOTAL tax-Add lines 1 through 4 . . . . . . . . . . . . . . . . . . . . . . ..... ---------- -----------
6 Credits* (a) Overpayment from 1975 allowed as a credit - -

-----------------------------

(11 1 976 estimated tax payments . . . . . . . . . .

..
.

---------------------

,
i(c) L sr refund of 1976 uflm,t,d tax applied for an Fan 4466 . . . ------------------------------i

(d) Tax deposited with Form 7004 (attach copy) . . . . . . . . . . . . ............... --------------
(e) Tax deposited with Form 7005 (attach copy) . . . . . . . . . . . . ..............................
(1) Credit from regulated investment companies (attach Form 2439) . . . . . . ------------------------------
(g) U.S. tax on special fuels, nordighway gas, and lubricating it (attach Farm 4136) . . . . . ------------------------------
(h) U.S. incometax paid or withheld at the source . . . . . . . . . . . .

7 TAX DUE (1166 5 lessline 6)~ See instruction D for depositary method of payment . . . . .

8 OVERPAYMENT (line 6 less line 5) . . . . . . . . . . . . . . . . . . . . ....

9* Enter amount of line 8 you want: Credited to 2977 estimated tax. lla~ Refunded la-
Under na Ifl,:,tru 4d'0f We that I have examined this r m, Inc Cddlet the bear or y k

and be, it% innreq
"' Vine a'wmg'ny'n&u"dums ald st'tements tol D l i f

.. c p.orop
prip-~ room, than bousner) is all in f on

re
,, d fo mi o , hiats. -hasec arat on o

------- ---------------------- - ---------------------- .................

---------------------------------------- fitfe------------------------------------------- idifTE61ria-mill ow.;-iiiiii FlY -------------- --------Awaws-iwd ZIP

Fern, IINF (1976) Pace, 2
To Re Completed for Income From U.S. Sources That Is Not Effectively Connected With the Conduct of a Triethe
or Business Within the U.S.

AL17if am required to complete Section 11 or am using the form as a claim for refund of tax withheld at the mum, Include In this SectionIncome from U.S. minibuses that Is not effectively connected with the conduct of a trade or business; In the U.S. Otherwise, you may In.
clude Only those Items of Income on which the U.S. Income tax was not fully paid at the mum. The nalue of tax on reach Item of Income
listed be[- is 30% unless limited by tax tensity. Fill In threbety Mtn where applicable.

Name of treaty country, If any bi~
lmr.. f In.... A....I Rate of tax I%) Amount of

I Interest . . . . . . . . . . . . . . . . . . . . .......... --............ .............. .....
............................2 Divrideands . . . . . . . . . . . . . . . . . . . . ....... .................... - ................... .
.....*------------------------3 Rents ....... .................... ..............................

4 Royalties . . . . . . . . . . . . . . . . . . . .
.............................. .................... ..............................5 Annuities . . . . . . . . . . . . . . . . . . . . ..... ................ ....... .................... .................. ...........

6 Gainsfrom disposal oftimber, coal, ordomesticirous onewith a retained
economic interest (attach statement of details) . . . . . . . . ........... . ..... I ............. ..........I ...................

7 Gains from certain evidences of indebtedness issued after September
28, 1965 and before April 1, 1972 . . . . . . . . . . . . ....................... ...... .................... ..............................

8 Gains from certain evidences of Indebtedness issued after May 27, 1969
and before April 1. 1972 . . . . . . . . . . . . . . . .............................. .......... .... ............... ..............

9 Gains fmm certain evidences of indebtedness issued after March 31,
1172

. . . . ' ' ......*---------------- --*---------------- ------------ -An xsm~unt equal to the originai Issue disccnrnt ac~rued since 111h. Jast -- -*.............
payment of interest on gains from certain evidences of Indebtedness
issued after March 31,

1
972 (but not in excess of the Interest less the

tax imposed on the interest) . . . . . . . . . . . . . . ................... ---------- -------------------- ------------------------------11
Gains fmor sale or exchange of patents, copyrights, etc . . . . . ....................... ...... .................... ..............................

12 Fiduciary distributions (attach a statement showing the kind of In.
come and rate) . . . . . . . . . . . . . . . . . . .............................. .................... ..............................

13 Other fixed or determinable annual or periodical income (specify):
................... ............. ----------------------------------------- ----

.......... ....................................... ....................
---------................
..............................

....................

......... ....
...

...

........ ............
................ .............

14 Toml-Enear here and on line 1, page I ... . . . . . . . . . . . . . . .- Is.

Explanation of Lines 1 Through 13 Above (Enter each individual item of income)
I. I .. r ar I= .d., if k- -Imbeld' .. ..... ... r.n.d add,-)

11 .,a. unn .-.
2., lut.r. fiir- 0-h in,

Iwer, d n1emia, are.)
3. G- unever

f lacam.
4. a.. fancrown

S.'Are, I . U.S. I-. ft.
d Wished at ft

----------------- .................... ---------- -----------

------------------- I...........

................. -------------------------------- ...........

---------- - ....... -.................

............... ................................... -----------

................. ------------ .................

..........................................I..................

-------------11 ............................... ---------------------

................ ................................

................................... ..........

. ........................... ---------------------------

............ ....................................

............. ---------
-------------------- ------- ------------

Total of column 3 . . . . . . . . . . . .

. . . .-7Tmal of column 5. Enter here and online 6(h), page I . . . . .



Form 112OF (1976) Pa. 3
To Be Completed for Income Effectively Connected With the Conduct of a Trade or Business Within the U.S.

IMPORTANT-Fill in all applicable lines and schedules. If the lines on the schedules are nut sufficient see instruction W.

I&I
2

8

I ama receipts or grove .1 . .............................. _ tums: Ratorms Ind "banne'd ------------
2 Leaz Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . . .
3 Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Dividends (Schedule C) . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Internet on obligations of the U.S. and its Instrumentalities . . . . . . . . . . . . . . .
6 Other interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Gnis rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
8 Gm: royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 (a) Net capital gains (attach Schedule D (Form 1120)) . . . . . . . . . . . . . . . .

(b) Ordinary gain or (hoss) from Part 11, Form 4797 (attach Farm 4797) . . . . . . . . . . .
10 Other income (see instructions-attisch schedule) . . . . . . . . . . . . . . . . . .

1 12 TOTAL income--Add lines 3 through 10 . . . . . . . . . . . . . . . . .
. .

22 Compensation of officers (Schedule E) . . . . . . . . . . . . . . . . . . . . ..

13 Salaries and wages (not deducted elsewhere) . . . . . . . . . . . . . . . . . . .

14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . .

15 Bad debris (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . . .

16 Remet . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . .
17 Taxes (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19 Contributions (not Over 5% of Ime3Oadjusted per instructions--attach schedule) . . . . . . . .

20 Amortixation (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .

22 Depreciation (Schedule G) . . . . . . . . . . . . . . . . . . . . . . . . .

22 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

24 Pension, profit-sharing, etc. plans (me Instructions) (enter number of plans b ........... ) . . .

25 Employ" benefit programs (see instructions) . . . . . . . . . . . . . . . . . . .

26 Other deductions (total from page 5) . . . . . . . . . . . . . . . . . . . . . .

U)
z

27 TOTAL deductions-Add lines 12 through 26 . . . . . . . . . . . . . . . . .

28 Taxable income before net operating loss deduction and special deductions (line I I less line 27) . . .

29 Less: (a) Net operating loss deduction (am Instnuctions-attach schedule) . .
(b) Special deductions (Schedule 1) . . . . . . . . . . . . I

30 Taxable income (line 28 less line 29) . . . . . . . . . . . . . . . . . .

-------..................
----- -----------___

----------------------

-------------------------

--------- -------- ..........

M Business description (see page 8 of instructions) 0 Amou nt of taxable income Or (1033) from line 30,
(1) Busin ss code no -----------------------------------

_................. I
page 3 for your taxable year beginning in:

2 Princi al business activity-__....................................

------------------------ _----------------- ------------_-------

-- ------ ---------------------------------- ----------------

(3) Principal product or service .....................................----------------- ----------------------------------------------------------

----------------------- ---------------------------------------

-------------------------------------- -----------------------------I --------
--- - -- --- -- - -- -- -- ----- -- --- --- ---

N Were you a inam ber of a control ad up so je
the provisions of Section 1561?
If "Yes," check type of relationehip:

(a) [] parent.subsidiary
(b) E3 brother-sister ISIR'
(c) C] combination of (a) and (b)

......LSure section 1563.)

1973..........................................................

...1974..........................................................

1975..........................................................

P Did you claim a deduction for expenses connected
with:
(1) Entertainment facility (ticiall, resort, murch,

etc.)? . . . . . . . . . . . . .

(2) Living accommodations (except for employees
on business)? . . . . . . . . . .

(3) Employees' families at conventions or meet-
in:?I . . . . . . . . . . . . .

(4) E
P

oyee or family vacations not reported on
Farm W-2? . . . . . . . . . . .

Q Did you file all required Forms 1042, 1087, 1096,
and 1099? . . . . . . . . . . . . .

Yes

F- Imf tiers) P.- 4

JEE~ Cost of Goods Sold (See Instruction 2) Dividends (See instruction 4)
1 Inventory at the beginning of the year - - --------__ _ I Domestic corporations subject to the 85%
2 Merchandise bought for manufacture in ale . . . ......... deduction . . . . . . . . . . . ...... .................
3 Salaries and wallIs . . . . . . . . ..___----------------------
4 Other costs (attach schedule) . . . . ._ 2 Certain preferred stock of public utilities ....... ..... ..

Total . . . . . . . . . . . . .............................. 3 Foreign corporations subject to the 85%
Law- Inventory at the and of the year . . deduction . . . . . . . . . . . ........................

7 Cost of goods sold. Enter he. and on line 2
page 3 .. . . . . . . . . . . 4 Other dividends from foreign corporations .................
Method of inventory valuation..---_------------------- ............ ----------- 5 Foreign dividend gross-up (section 78) . . .......... .............--------------

-----------------------------------------------------------------------------

6 Taxable dividends from a DISC or former
Vms them my substantial cham in the manner of determining quantities, costs, or DISC not included in line I (section 246(d))
valuations betimen the opening and closing inventory? 0 Ye; E] NO 7 Other . . . . . . . . . . . .
&ANAUexelanation. 8 Total--Enter here and online 4. page 3

Compensation of Officers (See instruction 12)

2. N... of 2. Sta~' b.,Curfy 3. Tftm d
4, Tia,e P .. , If a'.
-to no-on ItMk -.d 7. A-unt of.ti.a --at
bulin... CI- 6w Pmm~od 1-tatian' .11 airicit.

................................................

------------ I---------------------

............................ I -----------
I ............ ---------- ...............

------------------------------------------- ----

--------------------------------------- ...... -
--------------------- -----------------_--

...----------------------

- -------------------------

-------------------------

..........................
----------- I...............

-----------11 ..............

1*--------------------------

.........
---- ------

----------------

----------------
.. -.-
. --

----------------

..... ......
---------- I -

--------

-----

__ --------
------------

------------

..........

--------------

-----------

-------------

-_I -
--------------

--------------

-------------
-------- .....

--------------

- ............

-
--------------

-------------

...................

............. ......

------------------
. I ..........

...............
--- - --------- ....

-....

............ ---

.......... -------------

--------------

........................

........................

.......... .............

Total compensation of oLficers-Enter here and on line 12, page 3 . . . . ..
Bad Delits-Reserve Method (Sea instruction 15)

2.Tmdo not,, and -unts A-unt Iddld to 6. --t1. Y",
r ...i-1. --ndia. 3. Set.. anat

- of Y... 4. C=tan,- R...... 1-
7. 1-- to, bad
mbis .1 Ild at year

1971

--------------- -----------------------

1
972 ...................................... ...........-- ------------ I ......................... - . ............... ......... ........................

1973 ....................................... _......................... . ............... _ .... ................... . ..................... . __-----------
1974 ------------------- ------------------- --------------------------- ----- W .................. ............................. .................... ........... ............
1975 ------------------------ ------------------- ------------------ _--------- --- .................. ----------------- ----------_---
1976

7

Depreciation (See instruction 21)
Note: If depreciation is computed by using the Class Life (ADR) System or the Guideline Class Life S~,stem for assets placed in service be.
fore 1971, you must file Form 4832 (Class Life (ADR) System) or Form 5006 (Guideline Class Life ystem) with your return.
Check box(es) if you made an election this taxable year to = [I Class Life (ADR) System and/or Guideline Class Life System. See Publication 534.

1. G "d slid,!", 1111,or =rI,afon of P.P.0 1 1. at. C,.ired .r --t .1.
Y

0 171
1 1. 111, 1,

Y. d,pm.1,tia,
1. be,, "flo" far

IN''Y..1

I Total additional first-year depreciation (do n include in items belo%
2 Depreciation from Form 4113 2 . . . . . ................

-- INN RIN-1
.......... .......... ............

3
Depreciation from Form 1. 6 ---- ---------_ . _M05=00 ................

4 Other depreciation:
Buildings . . . . . . . ..........

------------------- --------------------------- --------------------- ------------ ------- ---------------Furniture and fixtures - - --------------------- ---------------- _ ...................... ................... .. ........ --- ------------------------
Transportation equipment . ....... _ _- -----_---------------------- --------------------------- ------_-------------- --------- ....................
Machinery ad other equipment . ----- ---------------------- -------------_-_--------- ---------------------- ........... ........... W ............
Other (specify)_. _.------

------------------------- --_--
.................. ---------

--------------_----

---

---------------------

------------------------------

--- -----------_- __.------------------------------

------------------------_-

---------------------------..........................

-_ _ --------

--------------- - --

............ .........

------------

............

------------

_----------_---------

........................

---------------------- -

W............. -------

.. .............. I
5 Totals

. . .

--- ...

.............. ......

* .

. . .

............ ---------------- ---------- --------
------ ...............I

------- ..........
...............

............

............

.......... --..........

-

--------- -------------6 1-: Amount of depreciation claimed in Schedule A . . . . . . . . . . . . . . . . . . . . -
Balanci-Enter here and on line 21, page 3 . . . . . . . . . . . . . . . . . . . . . . . .



F
I

F- 112OF (2976) P- 5
Special Deductions (See instructions for Schedule 1)

I Dividends-received: (a) 85% of line 1, Schedule C . . . . . . . . . . . . . . . . . . --------------------

(b) 60-208% of line 2, Schedule C . . . . . . . . . . . . . . . . . ----------- ------------------

(C) 85% of line 3. Schedule C . . . .

. . . . . . .2 Total--May not exceed 85% of line 28, page 3. The 85% limitation does not apply to a year in which
a net operating to occurs . . . . . . . . . . . . . . . . . . . . . . . . . . .. ....................

3

i

Dividends paid on certain preferred stock of public utilities (see Instructions) . . . . . . . . . .4 Total special

deductions-Add lines 2 and 3. Enter hem and on line 29(b), page 3 . . . . . . . . .

1~~ Tax Computation

1 Taxable income (line 30, page 3) . . . . . . .

. . . . . . . . * - ----------- -----------------2 Enter line 1 or $25,000, whichever is lesser. (Members of a controlled group, see instructions) . . . . .
3 Line 1 less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :

4 Enter line 3 or $25,000, whichever is lesser. (Members of a controlled group, see instructions) . . . . .

------------------

Line 3 less line 4

20% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 22% of line 4
............ I ------------_--

8

48%of line 5 . . . . . . . . . . . . . . . . . . . . . . . . .
. L.come tax (Sum of lines 6, 7 and 8 or a"emotive tax from separate Schedule D (Form 1120), whichever is

lesser) . . . . . . . . . . .

- - -----------------------------
10 (a) Foreign tax credit (attach Form 1118) - - - - - - - - - - - - - -

----------------------------

-
(b) Investment credit (attach Form 3468) . . . . . . . . . . . . . .

--------------------I(c) Work incentive (WIN) credit (attach romn 4874) . . . . . . . . . . .

11 Line 9 less line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...............
12 Tax from recomputing a prim year Investment credit (attach Form 4255) - - - - - - - - - - - - ------------------------------
13 Tax from recomputing a prior year WIN credit (sea instructions-attach computation) . . . . . . . .
14 Total of [in. 11, 12

and

13. Enter here and on line 2. page I . . . . . . . . . . . . . . .

JEM~ Record of Form 503 Federal Tax Deposits (List deposits in order mad&-'see instruction D)

Dat.
deposit D't'

deodsn _-.nlA I d. r.-,f A-1 Amourd

---------------------

--------------------

- --------- ----------

---------------------

. --------------------

.............

---------------I ......

--------------

--------------------

-------------------

- ......................

-------------------- ------------------ -----------_-------

Other Deductions

~Pl.naflo. Amount ~,I.rudwn ~ounr

............----------------

--------------

-- --------

................

............................

----------- I ---------------

................ __ _

7................

-------------- - ............

_------------------ -----

-------------------- ----

.............................

------------------- - --------

.............................

------------------------

--------------------------

....................

.

.

.

-

.

-

.

-

TOTAL-4red be. and a Has 26 pop 3

.........................

....................

...... - --------_----------

............ ...........

..............................

--------------- ..........

-----------------------------

..............................

------------ .................

................. - -----------

......... --------- ----------

. ............... ------------

---------------------------- -

------------- -_ .......... .

..................

------------------ -----------

------------------- ----- -

ro- 1120F U976)

Balance Sheets

ASSM
I Cash . . . . . . . . . . . .
2 Trade notes and accounts receivable . .

(a) Laos allowance for bad debts . . .
3 Inventories . . . . . . . . . .
4 Govt obligations: (a) U.S. and insImmentelities .

(b) State, subdivisions thereof, etc. . .
5 Other current assets (attach schedule) .
6 Loans to stockholders . . . . . . .
7 Mortgage and real estate loans . . . .

Other Investments (attach schedule)
Buildings and other fixed depreciable assels
(a) Len accumulated depreciation

10 Depletable assets . . . . . . . .
(a) Less accumulated depletion . . . .

21 Land (not of any amortization) . . . .
12 Intangible assets (amortizable only)

(a) Len accumulated amortization
13 Other assets (attach schedule) .,4

Total assets . . . . . . .
LUUIULITIES AND STOCKHOLDERS' EQUITY

15 Accounts payable . . . . . . . .
16 kitties, notes, bonds payable In loss than I year
17 Other comart liabilities (attach schesfula)
18 Loam from stockholders

* * *
,9

hitins, retes. head, payable In I year or more.
20 Other :Iabilltles (attach schedule)
21 Capita Stock.- (a) Preferred stock

(b) Common stock . . .
22 Paid-in or capital surplus . . . . . .
23 Retained eaming-Appropriated (attach schedule)
24 Retained eeming&-Unappropriated . .
25 Less cost of treasury stock . . . . .
26 Total liabilities and stockholders' equity .

Reconciliation of Income I

I Not Income per books . . . . . . .
2 Federal income tax . . . . . . . .
3 Ezeso of capital I=mer capital gain . . .
4 Income subject to in net recorded an books this year

(itemize) ........................................................
............................................... I.............. ......

5 Expenses recorded an books this year not
deducted In this return (itemize)
(a) Depreciation $ .....................................
(b) Depletion . $ ..................... ...............
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1976 internal Revenue Service

Instructions for Form 1120F
U.S. Income Tax
Return of a Foreign Corporation
(References are to the Internal Revenue Code)

General Instructions
A. Who must file.-Except as other-

wise provided, Form 1120F Must be
filed by every foreign corporation that
(1) is engaged in a trade or business in
the U.S. at any time during the taxable
year, (2) has income from U.S. sources
that is not effectively connected with the
conduct of a trade or business within
the U.S. (section 881), (3) has income
that is effectively connected with the
conduct of 9 trade or business within
the U.S. (section 882), or (4) has items
of tax preference (described in section
57) which enter into the computation
of unrelated business income.

For example, a foreign corporation
engaged in a trade or business in the
U.S. at any time during the taxable year
must file Form 112OF even though (a)
it has no income effectively connected
with the conduct of a trade or business
in the U.S., (b) it has no income from
sources within the U.S.,or(c) its income
is exempt from income tax by reason of
an income tax convention or any section
of the Code. However, if the foreign cor.
poration has no gross income for the
taxable year, it is not required to com-
plete the feturn schedules but a state-
mart must be attached to the return
showing the nature of any amounts ex-
cluded from gross income and the
amounts of such exclusions to the ex-
tent they are readily determinable.

Under new section 819A, a domestic
mutual life insurance company can elect
to exclude from the computation of its
taxable income all income and expense
of its contiguous country (Canada and
Mexico) branches. If this election is
made, the contiguous country branch is
treated as a foreign corporation for the
purposes of the tax imposed by sections
881. 882, and 1442 on U.S. sourced
income. Form 1120F must be used to
report these types of income.

If 8 receiver, trustee In dissolution,
trustee in bankruptcy. or assignee has
possession of or holds title to all. or
substantially all, the property or busi.
ness of a corporation, whether or not
the property or business is being oper-
ated, he must file a return for the cor.
poration in the same manner and form
required of other corporations. (Section
6012.)

If a foreign corporation has no office
or place of business in the U.S. at the
time a return is due, but has an agent

in the U.S., the agent must file the re.
turn. (Section 882(f).)

Exceptions.-(I) A foreign corpora-
tion which at no time during the taxable
year is engaged in a trade or business in
the U.S. is not required to file if its tax
liability for the taxable year is fully
satisfied by the withholding of tax at
the source.

This exception does not apply to:
(a) a foreign corporation which has

income for the taxable year which is
treated under section 882(d) or (a) as
income which is effectively connected
with the conduct of a trade or business
in the U.S.. by that Corporation for the
taxable year,

(b) a foreign corporation making a
claim for the refund of an overpayment
of tax for the taxable year, or

(c) to a foreign corporation de-
scribed in section 1.532-1(c)(2)(i) of
the regulations whose accumulated tax.
able income for the taxable year is '.a.
termined under section 1:535-1(b)(2)
of the regulations.

(2) A foreign corporation that is a
beneficiary of an estate or trust which
is engaged in a trade or business in the
U.S. is not required to make a return
for the taxable year merely because it is
deemed to be engaged in a trade or
business within the U.S. under section
875(2). However, the foreign corpora.
tion will be required to make a return if
it otherwise satisfies the filing require-
ments.

(3) Foreign insurance compani
.
as

described in section 1.6012-2(c)(1)
and (2) of the regulations must file
Form 1120L or Form 1120M. All other
foreign insurance companies must file
Form 1120F.

B. Where to file.-All foreign corpo-
nitions (whether or not engaged in a
trade or business; within the U.S.)
must file their return with the Internal
Revenue Service Center, 11601 Roose.
velt Boulevard, Philadelphia, Penn-
sylvania 19155.

C. When to file-Foreign corpora-
tions having an office or place of busi.
ness within the U.S. must file on or
before the 15th day of the 3d month
following the end of their taxable year.

Foreign corporations NOT having an
office or place of business within the
U.S. must file on or before the 15th day
of the 6th month following the end of
their taxable year.

You may request an automatic 3.
month extension of time to file Form
112OF by filing Form 7004.

Form 7005 may be used to request
an additional extension but only by
those corporations that previously
o!!itained an automatic 3-month exteri
sion by filing Form 7004.

0. Payment of tax-
(1) Foreign corporations having an

office or place of business within the
U.S.-The balance of tax due (line 7,
page 1) must be paid in full when the re-
turn Is filed or in two installments-
50% by the 15th day of the 3d month
and 50% by the 15th day of the 6th
month after the close of the taxable
year.

All paym nt , including payments of
estimated t:x,smust be deposited with
an authorized commercial bank deposi-
tary or Federal Reserve bank. Do not
remit directly to Internal Revenue Sam-
ice. All deposits must be accompanied
by a Federal Tax Deposit Form.

List all deposits in Schedule K that re-
late to the I xable year for which this
return is filZ and which were made
before or simultaneously with the filing
of this return.

Timeliness of deposit will be de-
termined by the date the deposit was
recorded as received by the commercial
bank depositary or Federal Reserve
bank.

Corporations needing Federal Tax
Deposit Forms may obtain them from
the Philadelphia Service Center. The
application should include the corpo-
ration's name, identification number,
address, taxable year to which the de.
posits relate, and a statement identify.
ing the corporation as a foreign corpo-
ration.

(2) Foreign corporations not having
an office or place of business within the
U.S.-The balance of tax due (line 7,
page 1) must be paid in full when the re-
turn is filed or in two installments—
50% on or before the 15th day of the
6th month arul 50% on or before the
15th day of the 9th month following the
close of the taxable year.

The tax may be paid by check or
money order drawn to the order of "In.
ternal Revenue Service" and remitted
to the Internal Revenue Service Center,
11601 Roosevelt Boulevard, Philadel.
phia, Pennsylvania 19155.

Enter your employer identification
number on all remittances.

E. Taxation of foreign corpora.
tions.-Foreign corporations are taxed
at regular corporate tax rates on in.
come that is effectively connected with
the conduct of a trade or business
within the U.S. (see instruction F), and
at a 30% or lower treaty rate on in.
come from U.S. sources that is not
effectively connected with the conduct
of a trade or business within the U.S.
(See instruction G.)

F'
Income effectively connected with

the conduct of a trade or business
'Within the U.S.-Foreign corporations
engaged in a trade or business within
the U.S. are taxed at regular corporate
tax rates on the following income:

1. All income. gain, or loss from
U.S. sources except as provided in the
next paragraph.

2. Certain fixed or determinable an-
nual or periodical income from U.S.
sources and gain or loss from U.S.
sources from the sale or exchange of
capital assets will generally be treated
as effectively connected income if (a)
the income, gain, or loss is derived from
assets used in, or held for use in, the
conduct of the corporation's trade or
business, or (b) the activities of the
corporation's trade or business were a
material factor in the realization of the
income, gain, or loss.

3. Under certain circumstances, lim,
ited categories of income from foreign
sources will be treated as effectively
connected income.

A foreign corporation not engaged
in a trade or business within the
U.S. ill not have any effectively con-
nected income unless (1) it elects un-
der section 882(d) to treat real property
income as effectively connected income
(see instruction H), or (2) it is a cor-
poration created or organized in a U.S.
possession and conducts a banking
business in a U.S. possession and re-
ceives interest on U.S. obligations (in
such case the interest will be treated
as effectively connected income).

All gains on the disposition of stock
in a DISC or former DISC and a

I
I dis-

tributions out of accumulated DISC
income, including deemed distribu-
tions, are treated as effectively con-
nected with the conduct of a trade or
business conducted through a perma.
nent establishment within the U.S.

For further details relating to effec-
th,ely connected income, see section

.864(c).
' Complete Section 11 of the form to

compute the tax on such income.
G. Income from U.S. sources not ef.

fectively connected with the conduct
of a trade or business within the U.S.-
In general, whether or not a foreign
corporation is engaged in a trade or
business, the gross amount of income
is subject to tax at a 30% or lower
treaty rate.

A corporation created or organized
in Guam or under the law of Guam
is not considered a foreign corporation
for purposes of the tax imposed by sec.
tion 881.

In general. the Income consists of
the following types of income described
In section 881 (to the extent not at-
fecthiel connected with the onduct of

1. Interest (other than original issue made, (2) a complete schedule of all
discount as defined in section 1232(b)), real property, or any interest in real

dividends, rents and royalties, salaries, property, of which the taxpayer is titular
wages, premiums, annuities, compen. or beneficial owner, which is located
sation, remunerations, emoluments, in the U.S., (3) a statement indicating
and other fixed or determinable annual the extent to which the taxpayer has
or periodical gains, profits, and income; direct or beneficial ownership in each

2. Gains described in section 631(b)
item of real property, or interest in real

or (c) frcm disposal of timber, coal, or property, (4) the legal identification

domestic iron ore with a retained eco. and location of the real property or in-

nornic interest; terest in the real property, (5) a de-

3. In the case of:
scription of any substantial improve.

(a) bonds or other evidences of in.
ments on the property, and (6)

debtedness issued after September
any other information required by

28 1965 and before April 1. 1972.
regulations.

If you make this election, complete
aWounts which under section 1232(a) Section 11 to compute the tax on such
(2)(B) are considered as gain from the

income.
sale or exchange of property which is
not a capital asset and, in the case of 1. Deductions and credits.-No de.

corporate obligations issued alter May ductions are allowed against income

27, 1969 and before April
1, 1

972, that is n
of

effectively connected with

amounts which would be so considered the conduct of a trade or business

but for the fact that the obligations were within the U.S. because the 30% or

issued after May 27, 1969, lower treaty rate is imposed upon the

(b) bonds or other evidences of in- gross amount of such income.

debtedness issued after March 31, J. Source of income-Gross income
1972 and payable more than 6 months of a foreign corporation includes only
from

th
a

date of original issue (without (1) gross income that is derived from
regard to the period held by the taxpay. sources within the U.S. and that is
er), amounts which under section 1232 not effectively connected with the con.
(a)(2)(B) would be considered as gain duct of a trade or business within the
from the sale or exchange of property U.S. and (2) gross income (regardless
which is not a capital asset but for the of source) that is effectively con.
fact that the obligations were issued nected with the conduct of a trade or
after May 27, 1969, and business within the U.S.

(c) the payment of interest on an Except as otherwise provided by tax
obligation described in (b) above, an convention, determine the source of in-
amount equal to the original issue dis- come under sections 861 through 864
count (but not in excess of the interest and the regulations thereunder.
less the tax imposed at a 30% or lower

K. Trade or business within the
treaty rate) accrued on the obligation U.S.-A foreign corporation that is a
since the last payment of interest; and member of a partnership or is a bene.

4. Certain gains from the sale or ficiary of an estate or trust will be con.
exchange of patents, copyrights, and sidered to be engaged in a trade or
other intangible property, as described business within the U.S. if the partner-

-
In section 881(a)(4). ship, estate, or trust is so engaged.

No deductions are allowable against Under some circumstances, the
this income because the tax is imposed term "trade or business within the
upon the gross amount received. U.S." does not include the trading of

Complete Section I of the form to stocks, securities, or commodities
compute the tax on such Income. through a resident broker, commission

. H. Election to treat real proper
agent, custodian, or other independ.

Income as effectively connected 1
ty ent agent. Special rules apply when the
n.

corporation is trading for its own ac-
-come.-A foreign corporation having
income from real property located in

count.

the U.S., or from any interest in such
for details concerning trading in

real property, including (1) gains from
stocks, securities, or commodities, see

the sale or exchange of real property
section 864(b)(2).

or interest in real property, (2) L. Period to be covered by the 1976

rents or royalties from mines wells. feturn.-File the 1976 return for cal.

or other natural deposits, and (j) gains endar year 1976 and fiscal years be.

described in section 631(b) or (c), may ginning in 1976 and ending in 1977.elect to
treat the income as being ef- It the return is for a fiscal year. fill in

fectively connected with the conduct of the taxable year space on the form.

a trade or business within the U.S. Final return,lf the corporation
(See section 882(d).) 1. . I ceases to exist, write "FINAL RETURN"

The election may be made by attach. at the top of the form. .
y C

a trade or business within the U.S.), Ing to the return for the year to which Amended return.-Correct any error -
the election Is to apply (1) a statement In a previously filed Income tax return

2 to the effect that the election is being *-by filing aq_aLMended_Forrn-J_120F~



Change In accounting period-To
change your accounting period, see
section 1.442-1 of the regulations and
Form 1128, Application for Change in
Accounting Period, If you change your,
accounting period, you must file an in.
come tax return for the short period (the
period between the close of the old
period and the beginning of the new).
See section 443(b) for the computation
of tax.

M. Personal holding companies-
A foreign corporation that is a per.
sonal holding company as defined in
section 542, but not a foreign personal
holding company as defined in section
552, is subject to the tax Imposed by
section 541. Section 541 imposes a tax
upon undistributed personal holding
company income (as defined in section
545) of personal holding companies.
Every foreign corporation that Is a per.
sonal holding company under section
542 must file a Schedule PH (Form
1120) with its Form 1120F. See Sched-
ule PH (Form 1 120) before completing
Schedule J, Form 1120F.

N. Foreign personal holding com-
panles.-Section 551(a) requires that
the undistributed foreign personal hold.
ing company income of a foreign per-
sonal holding company, as defined in
section 552, must be included as a
dividend in the gross income of its U.S.
shareholders in the amount provided by
section 551(b). Schedule PH (Form
1120) is not required, but Forms 957
and 958 must be filed by certain of.
ficers, directors, or U.S. shareholders.
(Section 6035 and regulations there.
under.)

0. Signature-The return must be
signed and dated by the president, vice
president, treasurer, assistant treas.
urer, chief accounting officer, or by any
other corporate officer (such as tax
officer) authorized to sign.

A receiver, trustee, or assignee must
sign and date any return required to be
filed on behalf of a corporation.

If the person who prepares the re-
turn for pay is not an employee of a firm,
corporation or another individual, then
that person must sign the return as pre.
parer and enter his or her social se-
curity number and address.

If the person who prepares the return
for pay is an employee of a firm, corpo.
ration or another individual, then that
person must sign the return and enter
the employer's name, identification
number. and address.

If prepared by the taxpayer's regular,
full-time employee, such as a clerk, sec-
retary, or bookkeeper, the employee
does not have to sign.

P. Claim for refund.-If a foreign
corporation has only income that
is not effectively connected with the
conduct of a trade or business within

the U.S. and this form is being used
as a claim for refund, include all in-
come from sources within the U.S.,
even though the tax on it has been
fully satisfied at the source. It the ins.
fund results from the withholding of tax
at the source, a statement must be at.
tached to the claim for refund declaring
that the persori making the claim is the
beneficial owner of the income and
showing (1) the amounts of Is

x
with.

held, ith the names and Post office ad.
dresses of withholding agents, (2) the
name in which the tax was withheld if
other than that of the taxpayer and if
applicable, (3) facts sufficient io sh~w
that, at the time the income was de.
rived, the taxpayer was entitled to the
benefit of a reduced rate of, or exemp.
tion from, tax with respect to that in.
come underthe provisions ofan income
tax convention to which the United
States is a party.

Q. Tax treaties.-Section 881 im-
poses a tax of 30% on U.S. source in.
come described in that section.. How-
ever, if you am a corporation created
under the laws of any country that has
a treaty to which the U.S. is a party,
refer to the applicable income tax con.
written to determine if you are entitled
to an exemption from, or reduced rates
of, U.S. income tax.

If the gross income of a foreign cor.
Pomflon includes income, the tax on
which is limited by a tax convention

'
a

statement must be attached to the re,
turn showing with respect

to
that in.

come:
(a) the amounts of tax withheld
(b) the names and post office ad.

dresses of withholding agents, and
(c) information sufficient to show

the taxpayer's entitlement to the re-
duced rate of tax under the tax conven.
tion.

For purposes of applying an exemp.
tion from, or a reduction of, any U.S.
tax provided by any treaty with respect
to income not effectively connected with
the conduct of a trade or business
within the U.S., a foreign corporation
will be deemed not to have a perma~
nent establishment in the U.S. at any
time during the taxable year. (See sec.
tion 894(b).)

For additional information about tax
conventions, contact the Director of
International Operations, Internal Reve.
nue Service, Washington, D.C. 20225.

R
'

Accounting methods.-Taxable
income must be computed using the
method of accounting regularly used in
maintaining the corporation's books
and records

'
In all cases, the method

adopted must clearly reflect taxable
income. (See section 446.)

Unless the Ia. specifically permits,
a taxpayer may not change the method
of accounting used to report income in
prior years (for income as a whole or

for any material item) without first

securing consent on Form 3115, Ap.

plication for Change in Accounting
Method.

Rounding off to whole-dollar

amounts.-Money items may be shown
as whole-dollar amounts by dropping
any amount less than 50 cents and in.

creasing any amount from 50 cents

through 99 cents to the next higher

dollar.

S. Estimated tax.-A corporation

must make estimated tax payments if

it can expect its estimated tax (income

tax less credits) to be $40 or more.

Form 1120-W may be used as a

worksheet to compute estimated tax.

If you overpaid estimated tax, you
may apply on Form 4466 for a "quick
refund" if the overpayment is (1) at
least 10% of your expected income tax

liability AND (2) at least $500.

This application for a quick refund

must be made within 21/z months after

the end of the taxable year and before

you file your tax return.

T. Information returns.-Various
forms 1099 must be filed to report car-

tat
.
n dividends, interest income, pay.

ments for medical and health care, mis.

cellaneous income (e.g., rents; royalties;
and commissions; fees, prizes, awards,
etc. to nonemployees), original issue
discount, patronage dividends, and
lump-sum distributions from profit.

sharing and retirement plans. See Form

1096 and instructions for details.

Form 1096 must be filed to sum.

marize and transmit information re-

turns. Form 5452 must be filed by cor.

porations paying non-taxable dividends.

U. Consolidated retums.-Except

for certain subsidiary corporations' or.
ganized under the laws of Canada or
Mexico and maintained solely for the

purpose of complying with the laws of

such country as to title and operation
of property, a foreign corporation may
not be included as a member of an
affiliated group of corporations for pur.

poses of filing a consolidated~ return.

V. Financial statements.-Firancial
statements are to be completed in ac.
cordance with the method of accounting
used in computing taxable income on

page 3 of this return. Any differences

must be reconciled. Copies of balance

sheets required by Federal, State, etc.,

authorities may be used a place of
Schedule L.

Certificates of deposit should be
included as cash in line I of the bal.
ance sheet.

You may elect to limit the balance
sheets and reconciliation of income per
books ith income per return to:

(1) the corporation's assets located
in the U.S. and its other assets used in

3

the trade or business conducted in the
U.S. and

(2) its income effectively connected
with the conduct of a trade or business
in the U.S. and its other income from
sources within the U.S.

Banks, insurance companies, and
other corporations required to submit
~ubstantlally similar statements of in.
come and expense to any Federal, State,
etc., authority may submit copies of
such statements in place of the In.
formation required on lines I through
30, page 3. In such cases, taxable in-
come must be reconciled in Schedule
M-1 with the net profit shown on the
statement and entered as line 30,
page 3.

W. Attachments.-You ray use at-
.tichments if the lines on the form
schedules are not sufficient. They must
contain all the required information;
must follow the format of the official
schedules; and must be attached to the
return in the same sequence as the
schedules appear on the official form.

If an attachment is used in place of
a schedule having a summary line on
page 3, the total need not be entered on
the schedule but must be entered on
page 3.

Enter 'your name and identifying
number on all attachments.

X. Minimum tax.-More corpora.
tions will be liable for the minimum tax
this year because the new law added
new tax preference items, increased the
minimum tax rate from 10 percent to 15
percent, and reduced the minimum tax
exemption from $30,000 plus the reg.
ular income taxes for the year, to the
greater of $10,000 or the regular in-
come taxes for the year. .

_.. The new tax preference items are (1)
ex itemized deductions (generallyI
he amount by which your itemized de:~cess

ductions as adjusted exceed 60 percent
of your adjusted gross income) and (2)
excess intangible drilling and develop.
ment costs paid or incurred in connec.
tion with certain oil and gas wells (ap-
plies only to personal holding com-
panies).

Other tax preference items are accel.
erated depreciation on real propertyand
leased personal property; amortization
of certified pollution control facilities,
railroad rolling stock, on-the-job train.
ing facilities and child care facilities;
reserve for losses on bad debts of finan.
cial in

stitut
ions; depletion; and capital

gains.
You must attach Form 4626 if you

have items of tax preference of more
than $10,000, even if there Is no mini.
mum tax OR if you have any minimum
tax liability deferred from a prior tax.
able year until this year.

4 -

Y. Transfers to corporation con-
trolled by transferor.-If a person ac.
quires stock or securities of a corpora-
tion in exchange for property, and no
gain or loss is recognized under sec.
tion 351, the trarsferor and transferee
must attach the information required by
section 1.351-3 of the regulations.

Z. Penalties-
1. A corporation that fails to file its

tax return by the prescribed due date
including any extensions of time for fil-
Ing may be subject to a penalty of 5%
a month, up to a maximum of 25%, for
each month the return is not filed (the
penalty is imposed on the net amount
due-section 6651(a)(I

".2. A corporation that fails to pay the
tax when due may be subject to a pen-
alty of 1/2 % a month or fraction of a
month, up to a maximum of 25%, for
each month the tax is not paid (the pen.
alty is imposed on the net amount
due-section 6651(a)(2)).

The above penalties will not be im.
posed if the corporation can show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect.

These penalties are in addition to the
interest charge imposed on unpaid tax
at a rate established pursuant to section
6621.

3. A corporation that fails to pay the
proper estimated tax when due may
be subject to an underpayment penalty
for the period of underpayment (section
6655) at a rate established pursuant to
section 6621.

If you underpaid estimated tax and
believe a penalty charge should not be
assessed, attach Form 2220.

Reporting international boycott oper.
ations.-Any corporation, or a member
of a controlled group which includes
that corporation, which has opera.
tions in, or related to, a country (or
with the government, a company, or a
national of a country) which requires
participation in or cooperation

with
an

international boycott as a cond
ition

of
doing business within such country or
with the government. company, or na~
tional of such country, may be req

ui
red

to file Form 5713 (section
999(q)).

Further, if that corporation or mem-
ber participates in or cooperates with
an international boycott (as defined in
section 999(b)(3)) during the taxable
year, a portion of the foreign tax credit
will be denied. Any corporation subject
to the reporting requirements of sec-
tion 999a), as outlined above, is re-
quired to file Form 5713 in duplicate.
The original copy is to be filed with the
Internal Revenue Service Center, 11601
Roosevelt Boulevard, Philadelphia.
Pennsylvania 19155. The duplicate
copy of Form 5713 is to be attached to
the corporation's income tax return.

Specific Instructions
for Section 11

(Numbered to correspond with the
line numbers on page 3 of the return.)

Gross Income
Enter in lines I through 10 gross

Income (regardless of source) which is
effectively connected with the conduct
of a trade or business within the U.S.

1. Gross receipts.-Enter gross re-
ceipts or sales from all business opera-
tions except those required to be
reported in fines 4 through 10. For re-
porting advance payments and long.
term contracts, see section 1.451-5 of
the regulations.

If you use the Installment method
of reporting, enter on line I the gross
profit on collections from installment
sales and carry the same amount to
line 3. Attach a schedule showing for
the current and 3 preceding years: (a)
gross sales, (b) cost of goods sold, (c)
grbss profit, (d) percentage of gross
profit to gross sales, (a) amount col.
lected, and (f) gross profit on amount
collected.

2. Cost of goods sold.-The method
of valuing inventories may not be
changed without permission. Applica.
tion for permission to change must be
made on Form 3115.

Full Asorption method of inventory
costing.-Taxpayers engaged in manu.
facturing or production operations must
use the full absorption method of In.
ventory costing. Those using other
methods must change to this method
under which both direct and certain in.
direct production costs are included for
inventory value purposes. The change to
full absorption may be made by filing
Form 3115. For further details, see Rev.
Proc. 75-40, 1975-2 C.B. 571. and
section 1.471-11 of the regulations.

Cost oioperations (where inventories
are not an income-determining fac.
tor),If the amount entered on line 2
incl

udes a
n amount applicable to cost

of operations, attach a schedule show.
Ing (1) salaries and wages and (2) other
costs in detail.

4. Dividends.-(Numbered to corre-
spond with line numbers in Schedule
C.)

(1) Enter dividends received from
domestic corporations subject to in-
come tax and the 85% deduction
under section 243(a)(1). For dividends
received from a regulated investment
company, see section 854 for the
amount subject to the 85% deduction.

Include on this line taxable distribu.
tions received from a DISC or former
DISC that are designated as being
eligible for the 85% dividends-received
deduction



So-called dividends or earnings re-
ceived from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

(2) Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and Is allowed
the deduction provided in section 247
for dividends paid.

(3) Enter dividends received from
foreign corporations that qualify for
the 85% deduction provided in section
245(a).

(5) If the corporation claims the
foreign tax credit, the amount of tax
deemed paid under section 902(a)(1)
(relating to credit for corporate stock-
holder in foreign corporation) must be
treated as a dividend received from
the foreign corporation. (See section
906(b)(4).)

(6) Enter taxable distributions from
a DISC or former DISC that are desig.
nated as not being eligible for the 85%
dividends-received deduction. (Sea sec.
tions 246(d), 995(b), and 996(a)(3).)

(7) Include dividends (other than
capital gain dividends and exempt in-
terest dividends) received from regu-
lated investment companies that do
not qualify for the 85% deduction;
dividends from tax-exempt organiza-
tions; dividends (other than capital
gain dividends) received from a real
estate investment trust that, for the
taxable year of the trust in which the
dividends am paid, qualifies under sec-
tions 856-858; dividends not eli.
gible for a dividends-received deduction
because of the holding period of the
stock or an obligation to make corre.
sponding payments with respect to
similar stock; and any other taxable
dividend income not properly reported
above.

6. Other interest.-Enter interest on
loans, notes, mortgages, on s. an
deposits, corporate bonds, tax refunds,
etc.

Do not offset interest income against
interest expense.

7. Gross rents.-Enter the gross
amount received for the rent of pmp-
arty. Deduct expenses such as repairs,
interest, taxes, and depreciation on the
proper lines for deductions,

9(a). Net capital gains.-Every sale
or exchange of a capita

I
asset must be

reported in detail in Schedule D (Form
1120) even though no gain or loss is
indicated.

If the net long-term capital gain ex-
ceeds the net short-term capital loss, or
in case of only a net long-term capital
gain, compute the alternative tax on
separate Schedule D

to
see if it pro.

duces a lesser tax.

9(b). Ordinary gain or (loss).-Enter
the total ordinary gain or loss from
line 9, Part 11, Form 4797.

10. Other income.-The attached
schedule should include recoveries of
bad debts deducted in prior years un-
der the specific charge-off method.

Refunds of tax deducted in prior
years should be reported here and not
offset against current year's tax.

If "other income" consists of only
one item, you may identify it by show.
ing the account caption in parentheses
on line 10.

Deductions
In computing the taxable income

ofa foreign corporation engaged in a trade
or business within the U.S., deductions
are allowed only to the extent that they
am connected with income that

is
ef-

fectively connected with the conduct of
a trade or business within the U.S.
Charitable contributions, however, may
be deducted whether or not they are so
connected. See section 882(c)(1) for
allocation of deductions.

12. Compensation of officers-
Complete columns 1 through 7, Sched-
ule E, for all officers. Complete column
8, Schedule E, for your six highest paid
officers. To determine the highest
paid officers, add all allowances. in.
cluding expense account allowances,
to each officer's compensation. Ex-
pense account allowance means (1)
amounts, other than compensation,
received as advances or reimburse.
ments and (2) amounts paid by or for
the corporation for expenses incurred
by or on behalf of an officer. Column 8
does not have to be completed for any
officer for whom the combined amount
is less than $30,000.

14. Repalm-Enter the cost of in-
cidental repairs, such as labor and sup-
plies, that do not add to the value or
appreciably prolong the life of the prop-
erty Include on this line the total
amount of repairs from Form 4832.

15. Bad debts.-Bad debts may be
treated in either of two ways-(1) as
a deduction for debts that become
worthless in whole or in part, or (2) as
a deduction for a reasonable addition
to a reserve for bad debts. (Section
166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes.-Enter taxes paid
or

ac-
crued during the taxable year and

at-tach a schedule showing the type and
amount oft x.

Do not include Federal income tax;
foreign or U.S. possession income tax
its foreign tax credit is claimed; ortaxes
not imposed upon the corporation.

Sea section 164(d) for apportion.
ment of tax on real property between
seller and purchaser.

Section 906(b)(1) provides that cer-
tain foreign taxes imposed on income

from U.S. sources may not be taken as
a deduction.

18. Interest.-Do not include interest
on indebtedness incurred or continued
to purchase or carry obligations on
which the interest is wholly exempt from
income tax. (Section 265.)

See section 267 for limitation on de.
ductions for unpaid expenses and in-
terest on transactions between related
taxpayers.

Generally, a cash basis taxpayer, who
in 1976 prepaid interest aliocable to
any period after 1976, can only deduct
the amount allocable to 1976. However,
if prepayment is required by a binding
contract or written loan commitment
that existed on September 16, 1975
(and at all times thereafter), such pre.
paid interest is deductible if paid in
1976, if the deduction of such interest
would not materially distort income.
See section 461(g).

19. Contributions.-Enter contribu.
tions or gifts actually paid within the
taxable year to, or for the use of, chari.
table and governmental organizations
described in section 170(c) and any un-
used contributions carried over from
prior yea rs.

The total amount claimed may not ex-
ceed 5% of taxable income (line 30)
computed without regard to (1) any de.
duction for contributions, (2) the spe.
cial deductions in line 29(b), (3) de.
ductions allowed under sections 249
and 250, (4) any net operating loss
carryback to the taxable year under sec.
tion 172, and (5) any capital loss carry-
back to the taxable year under section
1212(a)(1).

Charitable contributions in excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
overto the next 5 taxable years.

A contribution carryover is not al.
lowed, however, to the extent that it in.
creases a net operating loss carryover.
See section 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3d
month following the close of the tax-
able year if the contributions are au.
thorized by the board of directors dur.
ing the taxable year. A declaration,
signed by an officer, stating that the
resolution authorizing the contributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule show ing the name
of each organization and the amount
paid If a contribution is made in pmp- .
erty ~th

ar
than money, clescribethe kind

of property contributed and the method
used in determining its fair market
value. If a contribution carryover is in.

eluded, show the amount and how the'
carryover was determined.

Special rule for contributions of cer.
tain property.-In the case of a chari-
table contribution of property, the con.
tribution must be reduced by the sum
of .

(1) the ordinary income, short-term
capital gain and

(2) for certain contributions, 621/2 %
of the long ter. capital gain,

that would have resulted if the property
were sold at its fair market value. The
reduction for 621/2% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use
byan exempt organization fore purpose
or function unrelated to the basis for
its exemption, and (2) the contribu.
tions of any property to or for the use
of certain private foundations. (Section
I 70(e).) For special rules regarding the
contribution of inventory, and other or.
dinary income property (described in
section 1221(l) or (2)) made after
October 4, 1976, to a public charity or
private operating foundation for exempt
purpose use in the care of the ill, needv.
or children, see section 170(e)(3).

Bargain sale to a charitable organi.
zation.-If you claim a charitable con.
tribution deduction for property sold to
a charitable organization, the adjusted
basis for determining gain from the sale
is an amount which is in the same ratio
to the adjusted basis as the amount
realized is to the fair market value of
the property.

20. Amortization.-If you claim a
deduction for amortization, attach a
schedule showing: (1) a description of
the expenditures being amortized: (2)
date acquired, completed, or expended;
(3) amount being amortized; (4) amor.
tization deducted in prior years; (5) am.
ortization period (number of months);
(6) amortization for this year; and (7)
th: aotal amount of amortization less
th

mo
unt claimed in Schedule A and

elsewhere on the return.
See section 169 and related regula-

tions for conditions under which the
cost of certified pollution control facili.
ties may be amortized over 60 months.

Also, see section
188

for conditions
under which certain expenditures for
on-the job training and

c
hild care facili-

ties may be amortized ever 60 months.
21. Depreciation.-Complete Sched.

ule G if a deduction is claimed for de.
preciation of property, leasehold im.
provements, patents, or copyrights.
Form 4562, Depreciation, may be used
as a supplement to Schedule G.

Salvage value.-Salvage value must
be taken into account in determining
the depreciation deduction except under
the declining balance method, Class

6

Life (ADR) System, or Guideline Class- Enter total additional fi~st:jearclip~e-
Life System. For personal property
(other than livestock) with a useful life
of 3 years or more, salvage value may
be reduced by an amount not in excess
of 10% of the cost or other basis of the
property. In no event may property be
depreciated below a reasonable salvage
value after making the salvage value
reduction

Tangible property other than real
property.-Tangible personal property,
whether new or used, may be depreci*
ated under the straight line method or
the 150% declining balance method.

New tangible personal property with
a useful life of 3 years or more may als
be depreciated under (1) the double
declining balance method, (2) the sum
of the years-digits method, or (3) any
other method that does not result inc
accumulated allowan e, at the end of
any year (during the

fi
rat two-thirds

useful life of the properly) greater than
the total that could have been deducted
if the double declining balance method
had been used.

New section 1250 property.-The
du-bli, oeckning baiance ano sum of
the years digits methods may be used
only for (1) new residential rental prop.
erty (from which

at
least 80% of the

gross rental income is derived from
rental of residential units), and (2) new
real property placed in service site'
July 24

'
1969, if-construction, acquisi

'tion, or permanent financing arrange,
ments were entered into before July 25,
1969. Other new real property may be
depreciated under the straight line or
150o; declining balance methods.

Used section 1250 properly.-Used
residential rental property with a useful
life of 20 years or more may be depre.
ciated under the 125% declining bal-
ance method. Other used real property
may be depreciated only under the
straight line method.

Rehabilitation expenditures for low-
income rental housing.-You may elect
to compute the depreciation deduction
under section 167(k) for rehabilitation
expenditures incurred for low-income
rental housing under the straight line
method using a useful life of 60 months
and no

sa
lvage value in lieu of any other

method of computing depreciation.
Section 179-Additional first-year

depreciation.-For the first year a
depreciation deduction is allowable, cor.
porations may elect to write off 20%
of the cost (before adjustment for sal.
vage value) of new or used tangible per.
sonal property with a useful life of 6
years or more, up to an aggregate cost
of $10,000.

Controlled corporate groups must
apportion this $10,000 amount among
members of the group. For this pur.
pose. section 179(d)(7) provides a
special definition of controlled groups.

ciation on line 1 of the depreciation
schedule.

If the additional first-year allowance
is elected, the basis of the property
must be reduced by the amount of the
deduction before computing ordinary
depreciation.

22. Depletion.-See sections 613
and 613A for percentage depletion
rates applicable to natural deposits.

Attach Form T if a deduction is
claimed for depletion of timber.

24. Pension, profit-sharing. etc.
p:ans.-Complete Form 5500 for each
c, your plans and file as a separate re-
turn. Complete Form 5500-C in lieu of
Forn, 5500 if there were fewer than 100
parti Cipants a

t
t he beginning of the plan

year. See instructions for the above
F rms for computation of the allowable
deductions. File these Forms on or be.
fore the last day of the 7th monf~, follow.
ing the close of your taxable y-dr.

25. Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. in.
surance. health and welizire prcgram~,
that are not an incidental part of a pen.
sion, profit sharing, etc., plan included
on line 24.

26. Other deductions.-No deduc-
tion is allowable for any amount allo.
cable to a class of exempt income other
than exempt interest income, including
income exempt by tax convention. Items
directly attributable to wholly exempt
income must be allocated to such
income, and items directly a tributable
to any class of taxable income must be
allocated to such taxable income.

If an item is indirectly attributable
both to taxable income and exempt in.
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances in each case,
shall be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items
allocated to each class. Show separately
the amount allocated by apportionment.

29(a). Net operating loss decluc-
tion.-The "net operating loss deduc.
tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxableyear. (Section 172(a).)

Generally, a net operating loss may
be carried back to each of the 3 years
preceding the year of such loss and car.
ried over to each of the 7 years follow.
ing the year of such loss; or, an election
may be made whereby a net operating
loss may be carried over to each of the 7
years following the year of such loss
(the election is made by attaching a
statement to a timely filed return, in.
cluding extensions, and is irrevocable).
After applying the net operating loss to
the first taxable year to which it may be



carried, the portion of the loss to be car.
ried to each of the remaining taxable
years istheexcess, ifany,oftheamount
of the loss over the sum of the taxable
income for each of the prior taxable
years to which the loss may be carried.
(Section 172(b).) .

The term "net operating loss" means
the excess of allowable deductions over
gross income, computed with the fol.
lowing modifications under section
172(d):

(1) No net operating loss deduction
is allowed.

(2) The special deductions in line I
of Schedule I are computed without re-
gard to the 85% limitation provided in
section 246(b). See section 1.172-2
of the regulations.

(3) The special deduction allowed by
section 247 (dividends paid on certain
preferred stock of public utilities) is
computed without regard to section
247(a)(1)(B).

In determining the taxable income
that must be subtracted from a net op-
erating loss to determine the portion of
such loss that will still be available to
carry to a later year, the net operating
loss deduction is determined Without re-
gard to the net operating loss for the
loss year or any taxable year thereafter
and, under certain circumstances, with.
out regard to any portion of a net oper.
ating loss attributable to

a
foreign ex-

propriation loss.
Ifyou havea net operating losscarry.

back and want a "quick refund" of
tax, file Form 1139 within 12 months
after the close of the taxable year In
which the net operating loss occurred.
(Section 6411.)

If a net operating loss carryttack
creates an unused investment credit or
an unused Work incentive (WIN) credit
in a preceding year, the unused credit
may be carried back to the 3 preceding
years (however, the WIN

credit
cannot

be carried back to years beginning be.
fore 1972), and, under the provisions
of section 6411, a quick refund of the
taxes affected may be obtained by filing
Form 1139.

29(b). Special cleductions.-See in.
structions for Schedule 1.

Schedule I-Special Deductions
(Numbered to correspond with line

numbers in Schedule 1)
1. Exclusion of certain dividends-

In gimera,, no dividends-received de-
duction will be allowed on any share of
stock (a) that is disposed of before the
corporation has held It 15 days or less,
or (b) to the extent the corporation is
under an obligation to make corre.
sponding payments with respect to
substantially identical stock or other
securitie .

No clividends-received deduction is
allowed under section 243 for a diVl-
clend from a DISC or former DISC (as

defined In section 99Z(a)) to the extent
the dividend is paid out of the corpora-
tion's accumulated DISC income, pre.
viously taxed income, or is a deemed
distribution under section 995(b)(1).

2. Limitation on dividends-recelved
deduction.-Line 2 may not exceed
85% of line 28, page 3. For this.pur-
pose, line 28, page 3, is to be computed
without regard to any capital loss carry-
back to the taxable year under section
1212(a)(1).

In a year in which a net operating
loss occurs, sections 172d) and
246(b) provide that this 85% limitation.
does not apply'even ifthe loss iscreated
by the dividends-received deduction.

3. Deduction for dividends paid on
certain preferred stock of public utill-
fles-Section 247 allows public utili-
ties a deduction of 29.167% of the
lesser of (1) dividends paid on their
preferred stock during the taxable
year, or (2) taxable income computed
without regard to this deduction. In a
year in which a net operating loss oc-
curs, section 172(d) provides that the
deduction shall be computed without
regard to section 247(a)(1)(B).

Schedule J-Tax Computation
1. Surtax exemption and tax rates.-

In general, corporations are entitled to
a surtax exemption of $50,000. How.
ever, members ofa controlled group are
entitled to one $50,000 surtax exemp.
tion which is to be divided equally un-
less the group consents to split up the
exemp ion in accordance with an ap.

t'
I

portionment p an.
The tax rates for 1976 are 20% of

the first $25,000 of taxable income;
22% of the next $25,000; and 48%
of taxable income in excess of $50,000.

Members of a controlled group under
section 1561-For members of a con.
trolled group, the $50,000 surtax ex-
emption is to be divided equally unless
the group consents to split up the ex-
emption in accordance with an appor.
tionment plan. Accordingly, for pur-
poses of lines 2 and 4, members of a
controlled group will enter one-half of
their surtax exemption on line 2 and the
remaining one half on line 4. See sec.
tion 1561 an d the regulations there-
under for the time and manner of mak.
ing the consent.

2. Foreign tax credit.-A foreign
corporation engaged in a trade or busi.
ness within the U.S. is allowed a
credit under section 901 for income,
war profits, and excess profits tax
paid (or deemed paid under section
902) or accrued during the taxable year
to any foreign country or U.S. posses.
sion with respect to income effectively
connected with the conduct of a trade
or business within the U.S. In general,
effective for taxable years beginning

after December3l, 1975, the percoun.
try limitation cannot be used in comput-
ing the foreign tax credit. For further
details and exceptions, see section 906
and Form 1118.

3. Investment credit.-In most
cases, the investment credit rite is 10
percent for property acquired and
placed in service during the taxable
year. Corporations may elect an I I per.
cent credit for such property if one per-
cent of the qualified investment is con.
tributed to an employee stock ownership
pla-Complete Form 5500 for each em-
ployee stock ownership plan and file it
on or before the last day of the 7th
month following the close of your tax.
able year.

The limit on the amount of used prop.
erty eligible for the investment credit is
$100,000.

The investment credit also applies to
qualified progress expenditure pay.
ments made during the construction of
property that requires at least two years
to construct and that has an expected
useful life of at least seven years.

See Form 3468 for special rules and
limitations.

4. Tax from recomputing a prior year
investment credit-If property Is dis.
posed of prior to the life-years category
used in computing the investment
credit, the investment credit must be re-
computed using as the useful life the pe.
riod the property Was actually held.
(For recomputations of the investment
credit for qualified progress expendi.
tures, see section 47(a)(3).) If the
credit taken (including carrybacks
and carryovers) exceeds the recomputed
credit, the tax for the year of disposi.
tion must be increased by the excess.
Form 4255 may be used to compute the
tax.

The tax from recomputing a prior
year investment credit may not be offset
against the current year's investment
credit.

5. Credit for wages paid or incurred
in a Work incentive (WIN) program-
Employers may claim a credit of 20% of
the salaries and Wages paid or incurred
for employees hired under a WIN pro.
gram.

For special rules and limitations, see
Form 4874 and sections 50A and 508.

6. Tax from recomputing a prior year
WIN credit.-If a WIN program em.
ployee is dismissed before completing a
certain period of employment, the WIN
credit previously taken on such em.
ployee may be subject to recapture.
(See Form 4874.)

The tax from recomputing a. prior
year Work incentive credit may not be
offset against the current year's work
incentive credit.

7

Codes for Principal Business Activity and Principal Product or Service

These industry titles and definitions are based, In general,
on the Enterprise Standard Industrial Classification system
developed by the Office of Management and Budget,

ExecutiveOffice of the President, to classify enterprises by type of
activity In which they are engaged. The System follows closely
tha Standard Industrial Classification used to classify
establishments.

Using the list below, enter on page 3, under M, the code num.
ber for the specific industry group from which the largest per.

AGRICULTURE- FORESTRY. AND RSHING
Code
0400 Agricultural production.

MW :!'.iIJ.h%aId tnl`,!Pc,.,'..
fthmg,

AnNING
metal
IMO Ina. or.,.
:.I. lead and in.. old and .11...
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other
metal
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Islo Central bul

din
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,_
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ki2081 Sao- 111
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21W Tobacco m-f-tune,

2228 lv-1n, 11,T-"' "" PMUZInd t.411. fini.hlhg.
2250 Knithng i ]I
2298 mill pl.dull,
App,,.l Ind Me, t-11. p,ad-2315

Men'. Ind bay,
2345 *no child '. clothing.
2388

at,. c.on. mh',n.,7.n.,
good., Ind the,

2

0
c. . and ...I ....let.
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and Pl.mr. rml2,131
le I,

249 1 1-k. Pr..d. and related produclo.

" a-
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-laing. Ind m.b,l, h

2: OF"holture ad flahme.
Paper and allied phoductre:2625

PuIP2 and heard mill,.
h.p.r prod.cl..

ledmins. P.1,11,nin. and allied
2710
2 20

M.dgr.

2735 ="g-ting card,. and 1,,.
bl,

271n C.m,.m and other P11111h. ad print.Ing trade 1-c-
Chemical, and allied p-.d,:
2815 Indu,t,[.l chemical,, pl.lIn'.

material.
and

I'm.......
2830 1,`
2840 SIX-111-11. and toilet gold$,2050 Pim, and all- Phod-ft.

Aancun-
I
and othl, ah.mic rodults.d f.du:tl P.

~jr,-Idum -flJnR . d .late rl. in. , . a,.0 P.r.,V
glated Mth Intmethno.

rl.*,d
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sip.
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r
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-I-

M.,

pm~-_'~ P"'
fOatranin'

m! .hn

Leather end I- imahomea
31,40 Foan..,., -loe rubber.
3 8 Other other and leather products.

centage of "total receipts" Is derived. "Total receipts" means
gross receipts (line 1. page 3) plus all other Income (lines 4
through 10, page 3). On page 3. under M, state the principal
business activity and principal product or service that accounts
for the largest percentage of total receipts. For example, It the
principal business activity is "Grain mill products," the princi.
pal product or service may be "Cereal preparations."

ced.
St.,. chly, ill- ad comralle, pradvatIcGI
3225 ]111 modlcts.
3 40 Cement. hyd-U..IT327. C.

"".
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C."M

h

loole

. rov 7.__

machine producra. bolt, had Imil.r

3430 lu.hi.g and h.ating, ..c.pt electric ad
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1 120 L I U.S. Life Insurance Company-
b.senueematownews- Income Tax Return 1976Imenwillemem Swmlea

N.- A E.Plql Identification dumb.,

Number Ind - 0 Date and place incorporated

City or -. - and ZIP

C Check it a- E Do you ham a" segregated asset accaunts? C] Yes No IS Ama ot at total insurance fiabilitim
%

Legal reserve compacy-4f so. check If "Yn." ses instruction P.
atrurtlah 0.)(See

Type of "reparty.- Stock Mutual F Wen you a member of a controlled group
Principal busis- Life insurance subject to the provisions of Section 1561? 0 Yu No the percentage that the total

of
N Enter

Health nd accident
an

,
Your lfe ins-n. reserve, (sec. 80

d i d !
insurance If answer was "Yes," check type of retlationship:

)) plus urearre prem ums an un
P(bid

lows

(whether or not ascertained)
0 Fraternal or assessment association (a) I'mot-sulaidituy . . . . . . . . . . It noncancellable life, health or am.-

dent policies not included in life Insur-
[:] Burial or other Insurance Company I Of Brother-rister . . . . . . . . . . . ance reserves is to y ur total reserves

D Do you hoe any unable annuity (c) combination of (a) and (b) . . . . . . . E] (w. 801 (c)). Attach schedule.

contracts outstanding? . . . . [] Yas E] NO I (See section 1563) .6

I (s) To able investment income (Schedule C) . . . . . . . . . . . 1 10)
(b) Gain frown operations (Schedule E) (if a loss, enter zem) . . . . . . 1(b)

(c) The smaller of (a) or (b) . . . . . . . . . . . . . . . . . . . . . . . 1(c) ----------------_-------

2 50% of any excess of 1(b) over 1(a) . . . . . . . . . . . . . . . . . . . . 2

3 Amount suotracted fnarn policyholdem' surplus account (line 5, Schedule G) . . 3

4 Life insurance Company taxable income (total of lines 1(c), 2. and 3) . . . . . . . . . . . 4 ................

5 Enter line 4 or $25,000, whicherver Is lesser (members of a controlled group, we Instructions) 5

6 Line 4 less line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

whicherver is lesser (members of
.

controlled group, see instructions) . . .0007 Enter line 6 or $25 7,.

8 Line 6 less line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . a

9 20% of [in. 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 ..........................

f . . . . . . . . . . . . . . . . . . . . . . . . . . .n10 22% I 7 . 10 .................Of : :

. . . . . . . . . . . . . . . . . . . . . . .

1 48%
in 8

11
. . . . .

22 Total of lines 9. 10, and 11 . . . . . . . . . . . . . . . . . . . . . . . 12

13 Income tax-the lesser of line 12 (above) or line 26 of Schedule D (Form 1120L) . 13

24 Loss: (a) Fonsign tax credit (attach Forns 1118) . . . . . . . . . . I 5___---------------_
. . . . . . . 14(b)nt credit (attesch Form 34W)tmb I ........................... . .nves e( )

Work incentive (WIN) credit (attach Form 4874) . . . . . . . 24(c)1S Tot.,
nes 14(a), (b), and (C) . . . . . . . . . . . . . . . . . . . . . . 15

16 Balance of tax (line 13 less line 15) . . . .
. . . . . . . . . . . . . . . . .

26 ................

27 Foreign corp"rations-4a on income not Connected with U.S. business (me Tax Computation Instruction) . . . . 17 -----------

28 Tax fmm remomputing a pri" year investment credit (attach Form 4255) . . . . . . . . . 18 ____ .......... ......

19 Tax from recomputing a prior year WIN Credit (~ insimuctione-evitach computation) . . . . . 19 _............

20 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . . 20

21 Total tax (add [in., 16 thmaugh 20) . . . . . . . . . . . . . . . . . . . . 21
...........22 Credits: (a) Overpayment from 1975 alloweed as a credit . . 22(,) l

(b) 1976 estimated tax payments . . . . . . . . . 22(b)
1 22(.) ) ---_------------------(c) Less refund of 1976 estimated tax applied far an

Farm
4466 . . .

(d) Tax deposited with Form 7004 (attach copy) . . . . 22(d) _ .....................

(e) Tax deposited with Form 7005 (attach copy) . . . . 22(e) ............. ..........

(f) Credit from regulated investment companies (attach Form 2439)
. . . . ----------------------(g) U.S. tax on special fueL% northighway gas ad lubricating oil (attach Form

4136)
. . . .

---------------------
(h) U.S. income tax paid or withheld at sounce . . . . . . . . . . . 72(h)

23 TAX DUE (line 21 less line 22). See instruction F for depositary method of payment . 23

24 OVERPAYMENT (line 22 less line 21) . . . . . . . . . . . . . . . 4

2t Ime 24 you want: Credited to 977 estimated tax je~ Refunded il~5 Enter tmount.;~
u

. I_ er 'I., ;Z
.. met I heve -' .ftledim _"."m ~- we '-wa. wa re re. - a It 1. -en,

ik rk. re
i

w .... wme., my owe,1.. Ded-we d pr.perw I- Is.. ..-) 1. an .11 -we 0 O

Nifi; ----------------- -------------
suine'--W~W---------------------------------

--------------------------------- -iiii; --------------------------- 1.-------------- -------- ..............

F- 1120L (1970

L__Sc_he_d_.Ie -]TA INVESTMENT YIELD (See instructions)

1. im"wat 2. A -1 of
di..-

3. A.-I.fill
.1 P..Iu.

I I nt,,ost:
(a) Wholly exempt obligations (attach schedule) - - ---------------- ---------------- - --

- ------------------------

(b) U.S. obligations and U.S. instrumentalities - - - - - - --------------- _ .................. ......... ........ ..............

orc) Loam, arm, mortgages, bank deposits, bonds, debentures, c.(d)

Totals" . . . . . . . . . . . . . . . . . - ------- ................

2 Dividends (see instructions):

I (a) Domestic corporations subjectio 85% deduction . . . . . . . . . . . . . . . . . . ........... ..............
z
w (b) Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . ......
2

(c) Foreign corporations subject to 85% deduction . . . . . . . a.
- - ------------(d) Qualifying dividends received from aftiliated groups and subject to the 100% deducti n (section 243(s)(3)) . . . . . __ ____

(a) Qualifying dividends received from affiliated groups and subject to the provisions of section 1564(b) . . ..............

(f) Other (attach schedule)

3 Gross rents (attach Ischclul.) . . . . . . . . . . . . . . . . . . . . . . . . . I--------- ............

4 Gross royalties (attach schedule)

5 Leases, teminations, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . ..... ...........

6 Net short-term Capital gain reduced by any net long-temn capital loss (line 10, Schedule D (Form 1120Q) . . .........................

7 Gross inwins from trade or business other than insurance business (attach schedule) . . . . . . .
8 GROSS INVESTMENT INCOME (add lines 1(d) through 7) . . . . . . .. .. . . . . . .

9 Investment expenses (attach schedule) (see Schedule H) . . . . . .
*

. . . . . . . . . .............. I...........

z 1 . . . . . . . . . . ...I'll ....................0 Real estate expenses (attach schedule) . . . . . . . . . . . .

0 11 Depresciation (Schedule K) . . . . . . . . . . . . . . . . . . . . . . . . . . .__ __ ... _..

12 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ..

13 Trade ., business deductions as pmided in section 804(c)(5) (attach schedule) . . . . . . . . .

24 Total deductions (add lines 9 through 13) . . . . .
15 INVESTMENT YIELD (line 8 legs line 14) . . . . . .

UTU~ PART I-POLICY AND OTHER CONTRACT LIABILITY REQUIREMENTS (Section 805(a)) (Sea
instructions)

I Adjusted life insurance reserves (from part VI) . .

.

-----------------------

2 Multiplied by the adjusted reserves rate (laser of lines I or 7, Part 111) . . . . . . .

I

1~ ..........

3 Pension plan reserves (line 5, Column 7, Part V) . . . . . . . . . . . . . . ..........................

4 Multiplied by the cument earnings rate (line 1, Part 111) . . . . . . . . . . . . % ---------------

. . . . . . .aid (frorn Part V11)5 Intemest
. . . . .

. . . . . . . . . . .:p .
. .6 Policy and other Contract liability requirements (add lines 2

.
4 and 5) . . . . . . . . . . . . .

PART R-ASSETS (Section 805(b)(4)) L=wf
Yea

2. ~d of r...We
see

3. Mean
'If "Nt" aw.d c. u..

I Real estate . . . . . . . . . . . . . . . . . . . .......................... .... ------ -------------- ---------- ..........

2 Mortgages: (a) Without service from; - - - - - - - - - - - --------------------------- -------------------------- ----- ....................

(b) With service fereas - - - - - - - - - - - - --------_--------------- ----------------

3 Collateral loans . . . . . . . . . . . . . . . . . . .......................... .......................... ..........................

4 Policy loans, including premium notes . . . . . . . . . . . .......................... .......................... ... ..................

5 Corporate bonds . . . . . . . . . . . . . . . . . . . ------------------------ -- ....................... . ........................

6 Stocks . . . . . . . . . . . . . . . . . . . . . . ............... ......... ................ ....... ___ .............

7 Goveernment obligations, etc. (attach schedule) . . . . . . . . .......................... .......................... .......... ........... _.

8 Bank deposits, Cash, etc. . . . . . . . . . . . . . . . .......................... .......................... .......... ...............

9 Other assettl (attach schedule) . . .

10 Totals . . . . . . . . . . .

-Adjusted under section 806(a) (see instructions-aittach schedule)

PART III-EARNINGS RATES (Section 805(b))

1 Current earnings rate (line 15, Schedule A, divided by line 10, Column 3, Part 11) . . . . . . . . . . . ....._...............

2 Earnings rate for first preceding year (attach whedule) . . . . . . . . . . . . . . . . . . . ..... oo_

3 Earnings mte for second preceding year (attach swchedule)

4 Earnings rate for third preceding year (attach schedule) . . . . . . . . . . . . . . . . . . . _ ...................

5 Earnings rate for_kourth preceding year (attach schedule) . . . . . . . . . . . . . . . . . . %

6 Total (add lines 14hrough 5) . . . . . . . . . . . . . . . . . . . . . . . . . .. %

7 Average earnings vate (see instructions) . . .... . . . . . . . . . . . . . . . . . . . %

ft. 2

4. Total (to, [1- 1:

U.. 2
1... caum.

""-n
I plu,



F- 1120L (1976) 3

PART IV--AVERAGE INTEREST RATE ASSUMED (Section 805(c)(2))
-.-0

idi
=y

3. 4. M-d
=,J. 5. AIOUM Of

g17. 't W 1"i'a

6. A-M of -
t md of

"

7. of 8. W... 3
ti-wif ity, ty- t.

.

S-d-, .., f t-.bl. ;:.,- Zebt 1. veer. 6-- -1 ... 7

2
................... ------ ------
------------------- -----------------

4
................... ...... ...........

5 Totals . . . . . . . . . . . . . . . . . . . . . .
6 Average, We of iotemst assurnad in conninitieg lit. Imunince reserves (total of column 8 divided by total of column 7) %
- -See instructions for section 806(b, nd snl on 8L,X Q 'u,12 t,. bed under section--, L- (a ) (a tech schedule).P 7 ~ ,E , O. 00S&N N E

PART V---PLN
E (gi

I Section 805(d)(1),A)
2 Section

805(d)(t)(.)

3 Section 805(d)(1)(C) reserves
4 on 805(d)(1)(0) reserves
5 Totals . . . . . . . . . . . . . . . . . . . . . . . .

PART VI-ADJUSTED LIFE INSURANCE RESERVES (Se tion 805(c)(1))
I Mean of the reserves (column 7. line 5, Part IV) . . . . ! . . . . . . . . . . . . . . . . . ...........................
2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....

(b) Plus 10 times the average rate of interest assumed (line 6, Part IV) . . .
. .

. . .
(c) Total (add [inn 2(a) and 2(b))
(d) 10 times the adjusted reserves rate (line 2. Part 1) . . . . . . . . . . . . . .
(a) Line (c) less line (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . %

3 Adjusted life insurance m,e- (l ne I -~tio I'ed by line 2(o)). Enter hem and on line 1, Part 1, Schedule Bi7 rS J D
PART VII-4NT

R T PA
(Section 805(e))

I Interest on Indebtedness;
2 Amounts in the nature of interest . . . . . . . . . . . . . . . . . . . . . . . . . ............
3 Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . . . . . . ....
4 Intereston rtain= ungeu: n ymservea . . . . . . . . . . . . . . . . . . . . .:J ;
5

Total intem Pald hm h4).
Enter here and on line 5. Part 1, Schedule 8 . . .

ERWW~ TAXABLE INVESTMENT INCOME (See instructions)

I Policybolifers share (section 8014) ([I= 6. Fait 1, SdWWe 8, divided by line 15, Schedule A) but not to exceed 100% . . . . . ...
2 Company's sham . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .
3 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

2- -Mli~.,yi
1. T..l

"Id r; (Jin 3,,~,Om~nfjAh reIve
2)

4 Interest wholly tia~rrpt (line I(&), oil. 4, Schedule A-see Instructions) . . . ............. ------------ -------------------------- -- .......... ------------
5 (a) Dividends from line 2(a), Schedule A - - - - - - - - - - -------------------------- -------------------------- --------------------------

(b) Dividends from line 2(b), Schedule A . . . . . . . . . . .... ..................... .......................... ............. ............
(c) Dividends from :ine 2(c), Schedule A . . . . . . . . . . .......................... ..................... ........................
(d) Divildends from Ina 2(d), Schedule A . . . . . . . . . . .......................... ...................... - .....................
(a) Dividends from line 2(a), Schedule A ............. .. ------------------------ -------------------
M Dividends from line 2(f), Schedule A . . . . . . . . . . .......................... .............. ---------- ------------ -------------

6 Other item of investment yield (line 15, Schedule A. Im lines 4 and 5 above) --------------------- --- ------------------------------
7 Net long-torm capital gain (line 11. Schedule D (Fonn 1120Q) . . .
8 Totals (add lines 4 through 7) . . . . . . . .. . . . . . .

REDUCTIONS
9 Interest wholly ta-xempt (line 4. column 3)

10 Dividends-received deduction (affiliated groups-sere instructions):
(a) 85% of line 5(a). column 3 . . . . . . . . . . . . . . . . . . .

..........................
(b) 60.208% of line 5(b). column 3 . . . . . . . . . . . . . . . . . . ..... ----------

I -(c) 85% of line 5(c), column 3 . . . . .
* ' * ' ' * . . * * * '(d) Total. but not to exceed 85% of taxable investment income (line 13) computed without regard to this

deduction .
11 Small business deduction (10% of line 15. Schedule A, not to exceed $25,000; members of a controlled group,

an Instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 Total (add fin" 9, Told), and 11)

* * . . . . . .' ' *13 Taxable investment income (line 8 he~. lina 12 , but not less than zem). Enter her. and line Tie): p;ge Ion

F.- 1120L (1976) 000M~ GAIN OR (LOSS) FROM OPERATIONS (See instructions) Pe. 4

I Policyholder's share (section 809) (line 6, Schedule E-1, divided by line 15, Schedule A), but not to exceed 100% .......................!~

2 Company's sham . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . %
3 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

2.
1. Tobf

hei:~~Iuxl."U~
.,. 0- VI.. I
fi

". cO`O(-I. I col. 2)r- col. )4 ~ntemst wholly tax-empt (line 1(a), column 4, Schedule A-ses

nstructions) . . . . . . . . . . . . . . . . . . . ........... -------------- --------------- ---------- --------------------------5

(a) Dividends from line 2(a), Schedule A . . . . . . . . . . ....._ ........... ....... ......................... ..........................

(b) Dividends from line 2(b). Schedule A . . . . . . . . . .......................... . ........................ ..........................

(c) Dividends from line 2(c). Schedule A ................. .......................... ..........................

(d) Dividends from line 2(d), Schedule A . . . . . . . . . .......................... ............. .......... .................

(a) Dividends from line 2(e), Schedule A . . . . . . . . . . .......................... ... ............ ..... ..........................

(f) Dividends from line 2(f), Schedule A ................ ..................... .... .. .......................

6 Other items of Investment yield (line 15, Schedule A Ins 4 and 5 abm)

7 Totals (add linn 4 through 6) . . . . . . . . . . . . . .

---------- - ...........8 Not longtem capital gain (line 11, Schedule D (Farm 1120Q) . . . . . . . . . . . . . . . .

*-------------** ..........9 Gross premiums ................................................... Less: Return premiums. etc. ...............................................

... ......................10 (a) Decrease In reserves (after adjustment under section 810(a)) (attach schedule) . . . . . . . . . .

..........................(b) Decrease in section 811(b)(2) reserves (see line 3, Part H. Sched-fle E-2) . . . . . . . . . . . . ..........................

11 Other amounts (attach schedule). (Also include amount from line 30, Schedule D (Form 1120Q) . . . . .

12 Total (add firm 7 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . .

DEDUCTIONS

13 Death benefits, atc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........

24 Increase in reserves (after reduction for Investment yield under section 810(b)) (attach schedule) . . . . . .. ...... ..........

15 Assumption by another person of liabilities under Insurance, etc., contracts . . . . . . . . . . . . ....

16 interest wholly tax-exempt (line 4, column 3)

17 Investment expenses, ortc.. not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . ................... ......

18 Small business deduction (line 11. Schedule C) . . . . . . . . . . . . . . . . . . . . . ... ............

19 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . . .

2D Total (add lines 13 through 19)

21 Dividends-roxelved deductim (8fifluded groups, in Instructim): (a) 85% of gas 5(.). column 3 . . .

------------------------

(b) 60.108% of line 5(b), column 3

(c) 85% of line 5(c), column 3 . . . . . . . . . . . . . . . . . .

(of) Total, but not to sexesil 85% of any excess of line 12 otter line 20 . . . . . . . . . . . . . . .......

22 Operations Ioss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . . .

23 Tentatin deduction (add lines 20 through 22) . . . . . . . . . . . . . . . . . . . . . ..........................

24 Plus: (a) Dividends to policyholders (line 7. Part 1. Schedule E-2) . . . . . . .

.(b) Accident and health. and group life insurance Vine 9. Part 1, Schedule E-2) . .

(c) Certain nonparticipating contracts (line I I. Part 1, Schedule E-2) . . . . .

25 Total deductions (line 23 plus line 24) .

' * . . . . . . . . . . . . . . .

.

'n or Jose from operations (line 12 1. in. ~5): Entiw h.~ and on line 1(b), page, 1 . . . . ..1A .
KLQUIREU INTLKLWF (Section

Aw- or --2 "
3 L COW- I

-n
4tirnes

I Sec. 81D(c)(1) reserves (from line 5, column 8, Parts IV and V. Schedule 8) . . . . . . . . . . . .

2 Sec.810(c)(3)reservres. .

...............

3 See. 810(:) ~--1(4))(

4 Sm. 81.( 5)

5 Sec.81

6 Required interest (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . . .

ymm~ ION (LINE 24, SCHEDULE E) (Section M(f) l
I Statutory amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............250,000............
2 (a) Une 12, Schedule E . . . . . . . . ... . . . . . . . . . .

(b) Less: Tentative deduction (line 23. Schedule E)

*3 Gain from operations without regard to line 24, Schedule i(line 2 (a) minus line 2(b)) . . ..........................

4 Less: Taxable Investment income gine 13, Schedule Q . . . . . . . . . . . . _

5 Excess of line 3 over line 4 (but not less than zem) . . . . . . . . . . . . . . . . . . . .

6 Maximum possible deduction for line 24, Schedule E (line I plus line 5) . . . . . . . . . . . . ...........................

7 Deduction for dividends to policyholders, (Part 11, Schedule E-2) (not in excess; of lin . . . . . . . .

8 Maximum deduction for accident and health. and group life Insurance (line 6 Ina line 7) . . . . . . . . ..........................

9 Deduction for accident and health, and group life insurance (Part III, Schedule E-2) (not in excess of line 8) .

10 Maximum deduction for certain nonparticipating contracts (line 8 less line 9)

* *11 Deduction for certain nonparticipating contracts Jline 3. Part IV, Schedule E-2) ~noiin e.c..; ilirm li))



Form 11201. (1976) Pan S
PART W-DIVIDENDS TO POLICYHOLDERS (Section 809(d)(3))

I Dividends paid to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 (or) Increased by the excess of (I) over (it);

(1) Reseme at the end of the taxable year . . . . . . . . . . . . . .
(it) Reserve at the end of the preceding taxable year . . . . . . . . . . .

OR
(b) Decreased by the excess of (I) over (!I):

(I) Reserve at the end of the preceding taxable year . . . . . . . . . . .
III) Reserve at the end of the taxable year . . . . . . . . . . . . . .

3 If positive, enter on line 7. Schedule E-2: if negative, enter on line 10(b), Schedule E . . . . . . . . .
PART III-CERTAIN ACCIDENT AND HEALTH INSURANCE AND GROUP LIFE INSURANCE (Section 1-0-9(d)(6))
I Amount of deductions allowed or allowable in prior years under section 809(d)(6) . . . . . . . . . .
2 Net premiums . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Una 2 multiplied by 2

* . . . . . . . . i . . . .
. . . . . .

%4 Tentative deduction-the lease; o;Iina 3 cr;(5~~ iline 2, less amount - line I
I ,PART IV-CERTAIN NONPARTICIPATING CONTRACTS (Section 869(~xt))

I (a) Reserve at the end of the taxable year . . . . . . . . . . . . . . . . ......................
(b) Leel Resolver at the beginning of the taxable year . . . . . . . . . 7 * I
(c) Increase (if the difference is negative, enter zeno) . . . . . . . . . . . . ..........................
(d) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . . 10%

2 (a) Net premiums
01 Multiplied by . . . . . . . . . . . . . . . . . . . . . . . .

3 Tentati a deducti-the greater of line 1 or line 2 . . . . . . . . . . . . . . . . . . . .
MEZ~ SHAREHOLDER'S SURPLUS ACCOUNT (Section 815(b))
1 (a) Balance at the end of the preceding year . . . . . . . . . . . . . . .

........................I'(b) Transfers under section 815(d)(1) and (4) for preceding year . . . . . . . . . -
(c) Balance at the beginning of the taxable year (line I(a) plus line 1(b)) . . . . . . . . . . . . . ....................

2 Life insurance company taxable income computed without regard to section 802(b)(3) (line 1(c), page 1, plus line 2, page 1) . . . ......................
3 Net long-term Capital gain in excess of net short-term Capital loss, reduced by any income on line 2 . . . . .
4 Dirvidends-received deduction (affiliated groups-see instructions);

(a) a5% of line 2(a), Schedule A . . . . . . . . . . . . . . . . . .

.... .....................

(b) 60.208% of line 2(b), Schedule A
(c) a5% of line 2(c), Schedule A . . . . . .

. . . . .(d) Total, but not to exceed 85% of line 12 ten line 20, Schedule E . . . . . . . . . . . . . . .........................
Interest wholly exempt from tax (line 1(a), column 4, Schedule A) . . . . . . . . . . . . . . . ..........................
Small business deduction (line 11. Schedule C) . . . . . . . . . . . . . . . . . . . . .

7 Total (add [inn I through 6)
Line: Tax Its bility for 1976 under section 802(a) (computed without regard to section 802(b)(3)) (income tax
computed on line ~ a if line 2 was total life insurance company taxable income) . . . . . . . . . .
Excess of line 7 war line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...................
Long Distributions in 1976 (not to exceed line 9) . . . . . . . . . . . . . . . . . . . .

I I Balance as of the end of the taxable year . . . . . . . . . . . . . . . . . . . . . . . .
NEZ~ POLICYHOLDER'S SURPLUS ACCOUNT (Section 815(c))

I Balance as of the beginning of the taxable year . . . . . . . . . . . . . . . . . . . . . ..........................
2 Add: (a) 50% of any excess of the gain from operations over the taxable lnvestm o n n

me
~ .:

(line 2, page 1) . . . . . . . . . . . . . . . . . 7 -- ---------
,.

(b) The deduction for certain nonparticipating contracts (line 24(c), Schedu - -
(c) The deduction for accident and health, and gmup life insurance (line 24(b), Sched.

ule E) . . . . . . . . . . . . . . . . . . . . . . . .
3 Total (line I plus line 2)
4 (a) Actual distributions only In excess of line 9, Schedule F . . . . . . . . . .

. ........................

(b) Tax increase on line 4(a) by reason of section 802(b)(3) . . . . . . . . . .
(c) Subtractions under section 815(d)(1) and (4) (see instructions) . . . . . . . . ..........................
(d) Tax increase on line 4(c) by reason of section 802(b)(3) . . . . . . . . . . .
(a) Subtraction required under section 815(d)(2) due to termination . . . . . . .
Tcil fi es 4(,) (e ) (no , to e,Ce in 3). Enter here and on line 3 page 1h te

z
sr . ., C, e 3 ,. . . . .Be he nd= i .yis in

I

Fair. 1120L (1976) P .. 6

1EM92M3M LIMITATION OF INVESTMENT EXPENSE DEDUCTION f"xi".01 '*p' lilt x Tc-hedull R letter M I d.d.ct.11
xxi, xr-W t,, x., t i-x)

I Mean of the assets for the taxable year (line 10, column 3, Part 11, Schedule B) . . . . 1
2 One-fourth of 1% of the mean of the assets (line 1) . . . . . . . . . . . . . . . . . . .

* ---------------------3 Mortgage service fees . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . ------- - ---4 (a) (I) Investment yield computed without regard to investment expenses . . . . . .

(it) Three and three-fourths percent of line I . . . . . . . . . . . . .

(III) Line (i) less line (it) . . . . . . . . . . . . . . . . . . . .

(iv) One-fourth of line (iii)

(v) Mortgage service fees (line 3) . . . . . . . . . . . . . . . . .

(vi) Line (iv) less line (v) . . . . . . . . . . . . . . . . . . . .

(b) One-fourth of I % of the amount on line 2(a), column 3, Part 11, Schedule B . .
(c) The greater of (a)(vi) or (b) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Limit an deduction for investment expenses (add lines 2 through 4) . . . . . . . . . .
'OMPENSATION OF OFFICERS (See instructions. page 8)

1. No.. of ear ... 1. Seel.,
'.c"myn..b 3. Till.

4. Irim
over. .

ix-M -1 ,gd,,ti,n
-k 7. Amount of

"lbusiness
_
. ceire... -,or- "m"" o'

---------------- --------------------- --

---------------------------------------------

- .......... ------------

--------------- ------------- ----

.......... - ..............................

------------------ --..

- -------------------

---------- ------

---------------I --------

............. __-

..................

--------------- ..

------_---------

----------------- I

I............... -

. ----------

.............

--- .........

------------

------------

-- --------------

. ... ----------

. ..............

-- --------------

-- --------------

------------

--------------

..............

--------------

------------

------- ---- ------

--------- .......

..................

---- -------------

------------------

...... ..........

....... -----------

...................

---------- --

.........................

DEPRECIATION (See instruction 11, page 3) Note: If depreciation Is computed by using the Class Ufa (ADR) System
or the Guideline C an Lit. Sot... You must file Form 4832 (Clan Life (ADR) System) or Form 5006 (Guideline Class Life System) with your return.

it

Check

bou(n) if you made an election this taxable year to on [] Clan Life (ADR) System and/or [:] Guideline Clan Life System. See publication 5314.

1. G-up old uldiAlm, class
a

or propen,
d.1clipti..

~~j.gered I ano~ba.irit 4. as pr,.,,I=,.or

10w

%.Malle'd
orour no I a. t

"Pre Istionf
ii. - thi1 , PH',r room dep-Will o

o
s year

I Total additional fimt-year depreciation (do not Include in ite a below)

2 Depreciation from For. 4832 . . . . . . . . . . ... _ __
W

---------------3 Depreciation from Form 5006 . . . . . . . . . . .................. - ---------------
4 Other depreciation:

Buildings . . . . . . . . . . . .................. ...__ ---------- - .............. ...... ............ ............

Furniture and fixtures - - - - - - - ------------------ ------------------ ------------------------ ------

Transportation equipment . . . . . . ............. -_ -------_----_ - - ---------------------- ------------------- ------------

--------- ----

Machinery and other equipment . . . . ___ ----------- -- _-------------- -- ---------------------- -----_------------ ------------ --- ................

- ------

Other (specify) ...... -------------------------------- ------------------

------------------------------------------------------ --------- --------- --------

------------------ -

--------------- --

-----------------------

--------------------_

----------------

- - - - -

----

..........

- ........

-------------------- ------------------ - ---------- -----
5 Tortal-ter here and on line 11, Schedule A . . . .

------------ ........
. . . .

....... ---------

. . . . . .

- -------- ---- -

--------------------
. . . . .

...........
. . .

.........

1 (1) Did you at the end of the taxable year own, directly or indi.
rectly 50% or mom of the voting stock of a domestic car-
potation (for rules of attribution, "a section 267(c))?

yes No L Did you claim 3 deduction for expenses connected with: yes -LO-
(1) Entertainment facility (boat. resort, ranoth. sit)? . . .

It "Yes" attach a schedule showing:

W name, address, and identifying number;

(b) percentage owned; and
(c) taxable income or (Ion) from line 30 page 1 Farm

1

(2) Living accommodations (except for employees on bushross)?

3) Employen'families at convention or meetings?

' ;
, ,

1120 of such corporation for the taxable year ending X

IN

(4) Employee or family vacations not reported on Form W- ?

with or within your taxable year. jj M Did you file all required Forms 1087, 1096, and LOW . . .
(2) Did any individual, partnership, corpor

ation ' !
poration?shareholder of any controlled foreign forIN We,. you U S

trust
t

at he end of the taxable ear own, rilrectly n
ydirectly, 50% or more of your voting stock (for rules of V.

. .

(See sections 951 and 957) . . . . . . . . . .

attribution, see section 267(c))? . . . . . . . It "Yes," attach Form 3646 for each such corporation.
It "Yes": (a) Attach a schedule showing name, address. and

identifying number 0 Enter the number of defined benefit and defined contribution plans you have

(b) Enter percentage owned ........... for your employees (see instruction 1) 0- --------------------------------------
(c) Was the owner of such voting stock a person other --------------------- ------------------------ --------------------------------

than a U.S. pamn7
----

It "Yes," enter owner's country a in;trucuo. .... .......Se

J Did you previously file a copy of the annual statement for the

----------------------------------------------------------------- -X, ------
P Did you, at any time during the taxable year, have any interest in

or signature or other authority over a bank, securities. or other

pmeding eamasm uiredb Generatin,tmOianK?
financial account in a foreign country (except in a U.S. military

" "y q y

If "Yes," name the Internal Revenue Service Cen hich. .... tor In. w

filed 0. ..... ........................ ...........

an ing acifity operated by a U.S. financial institution)? If Yes,

attach Fo 4693 (For definition no Form 4693)Q w

am you -the grantor of. or transteror to, a foreipi ihxtring' NO

taxable ear which forei n trust was inan yy , g
current taxable year, whether or not you him, fory to ncol

K Does a copy of the 1976 annual statement aloximpary this
(ga

interest in such trust? It "Yes," attach Form 4683 dief
return? If "No," explain why the statement is not attached . I initi.., se, Form 4683) ~ . . . . . . . . . . . .

cr Ux.-- -.-:11111-211- -.

C01
11111111



Internal Revenue Service

076 instructions for
Form 1120LU.S. Life Insurance
Company Income Tax
Return
(References are to the Internal Revenue
Code.)

New Contiguous country branch.-Ef-
fective for taxable years beginning after
1975,

at
the

el"'i"
(see section 819A

(9)) of . do stic stock life insurance
company which has a cont= countrhym's
life insurance branch, the

of su

branch may be transferred to a foreign
corporation organ iz;,ta rider

'he laws of 0contiguous counti)
thout

the acicilic..
tion of section 367 or 1491.

Establishing a contiguous
pountry life

Insurance branch may result in
.

taxable
gain to the domestic life insurance com-
pany. Sea section 819A-(h).

General Instructions

A-
Who must file Form 112OL-Every

domestic life insurance company andaviary
foreign corporation carrying or.

an

insurance business within the U.S.
(ifwith respect to its U

S.
business it would

clua lify as a life insurance company)
which is engaged in the business of Is-
ing life insurance and annuity contracts(either

separately or combined with
health

and
accident insurance) or non.

cancellable contracts of health and acci-
dent insurance and of which the life in.
surance reserves, plus unearned rem,
ums and unpaid losses (whether or netP
ascertatried), on noncancellable life,
li or accident policies not included
in

1.
insumn a reserve%ecomprise more

than 50
cifc.ts total re as

adju~ ad
in each

'.$a
for policy loans as requireby

section 801(d), must
file a

return on
Form 1120L.

Far this purpose, the term "noncancel.
able" includes guaranteed renewable
ife, health, and accident insurance which
is not cancellable by the company but
under which the company reserves the
right to adjust Premium rates by classes.
in accordance with experience under the

type
of policy involved. The terms "life

insurance reserves" and "total reserves"
do not include deficiency reserves.

A bu
net

or funeral benefit insurance
company engaged directly in the manu-
facture

of
funeral supplies or the per.

formance of funem
I

services is taxable
under section 821 or section 1131 and
should file Form 1120M, U.

S
.

M
utua

I
in.

lumnCe Company Income Tax Retu n. a,For. 1120, U.S. Corporation I
ncome Tax

Re~urn. (Section 801(f).)
a receiver. trustee in bankruptcy, or

assignee has Possession of, or holds title
to, all or substantially all the property or
business of a corporation, whether or not
the property or business is being oper.
ated, he must make a return in the same
manner and form as would be required -
were such corporation required to make
its own return. (Section 6012.)

If a life insurance company disposesof
its life insurance business and life

insurance reserves under a reinsurance
agreeme t with another company, but
continues its corporate existence for the
purpose,of winding up and liquidating its
affairs, t will -not be taxable as a life
insurance

earn
Pary after the effective

date
of

such agreement.

B. Period covered.-The return is to
be filed for calendar year 1976. (Section843.)

!f the corporation ceases to exist,
write ' FINAL RETURN" at the top of the
form.

C. Accounting methods.-The return
must be filed using the accrual method
of accounting or, to the extent permitted
under regulations, a combination of the
accrual method with any oth:r method,
other than the cash receipt and dis-
bumements method.

Unless the law specifically permits,
You Tay not change the method of ac.
Counting used to report income in norYears (for

income as a whole or forpany
material item) without first obtaining

can.writ on F. 4rm 3~15, Application for
Changein counting Method.

Rounding off to whole - dollarb
amounts.-The money items may De
shown as whole-dollar amounts by

,,m.

inating any amount less than 50' cents
and increasing any amount from 50 cents
through

99
cents to the next higher

dollar.

0. am to file,
if the corpontion's
principal business,
.1florr, or g.-Y I. re.
-led in

Use this address

N.J— 4" Y.1k city hd.11 r4w,wi, Simill
.W -11. .1 .- ant.
R,idind. Svfftlk, ind! rare wwrd

-Win.. WIZI-1,
r1799

a- -~ Wl h. 1w-1 Rwrnu, S-k,
u.). --l"U" ~n,

M.n.,
Md- 01112,.rd

Al- a Midi. Gwrgir, t.-1 Rwww, Sir
mmi"4i, swift Crn,lin. ~tn

4800 ii,frini Hislirwy

irwi... S-ir,

.rcl... U. ork, 0298

Mi.n.... 1--d Rm ... Smii.
- M.u., cnit.r

T 365hj'Sr;.1yl.mCkr.I

Avium, T.- 711740

C.I.M., Int-1 R..... Sink.
ar-~

I Nw.d.. Nwh 1160 w1t 12M S-
(ir-, S-x

, it
S ..

BOO, Uhh, MAnun, Osdw. Uhh UZOI
".in

.

hir-1 R-rw Sinir.

li. -d
Krn

;r1`70Ci t" "n"'i

5.15 Exit Bill., A-gitcr,r 9
rn- , n.1.

1,,di.- 11-6, 14.0, N1 I Rwr- S.nl,.
Ci-- Tn.- Cirl.,
lini.i.. W. liril.i. - 3131 ...

..tMi. hl.. I--
3-0

Irl-I'llwe...
C,rn.,

11601 -dl
P.. 19155

Foreign corporations carrying on an in.
surance business within the U.S. must

file their return with the Internal Revenue
Service Center. 11601 Roosevelt Boule-
vard, Philadelphia, Pa. 19155.

The separate income tax returns of a
group of corporations located in several
Service Center regions may be filed with
the Service Center lot the area in which
the princi

pal

office of
the znaging car-

ponstion that keeps all the
ok. nd

rec-
ords is [mated.

E. When to fil--l general, Form
I120L must be filed on

or
before Marchin

15 1977.
~ou may request an automatic 3-

,month extension of time to file Form
1120L by filing Form 7004.

Form 7005 may be used to request an
additional extension

but
only by those

corporations that have previously 9b-
tained an automatic 3-month extension
by filing Form 7004.

tal. De ary method of payment of_Ttrtlta,an'e

of
tax due (line 23)

must be paid in full when the return is
filed a, in

two
installments, 50% by

March 15, 1977 and 50% by June 15,
1977.

All corporation Income tax payments
and estimated income tax payments must
be cf%~liteci wIlih an authorized commer-.let k dripo. t

ry or Federal Reserve
Bank, with a Fe7eral Tax Deposit Form
preinscribed with a Tax Claw Number
503, in accordance with instructions ap.
pearing on the reverse of that

form.
Each

deposit must be accompanied
by

a Fed-
eral Tax Deposit Farm prehiscribed with
a Tax Class Number 503, Do not remit
directly to Internal Revenue. Records of
deposits will be sent ID Internal Revenue
for credl!ing to the car poration's account.

Timeliness of deposits will be deter-
mined by the date the deposit was re-
corded as~ received by the commercial
bank depositary or Federal Reserve Bank.

Federal Tax Deposit Forms prein.
scribed with a Tax Class Number 503
will be mailed to corporationson a cyclical
trasis depend!ng on the taxable year of
the corporation. Corporations needing
such deposit forms may obtain them from
the

I
nternal,R" lelenut.heser"Ice Center

where they ill
I

lr returns. The
application should include the corpom.
tion's name, identification number, ad,
dress, and the taxablo year

to
which the

deposits relate.
Estimated tm.-A corporation must

make estimated tax payments if it can
expect its estimated tax (income tax less
credits) to be $40 or mom.

Form 1120-W may be used as a work.
sheet to compute estimated tax.

If you overpaid estimated tax, you may
apply on Form 4466 for a "quick refund"
if the overpayment is (1) at least 10%
of expected income tax flabi

I
ity AND (2)

at least $500. This application mu t be
made within 21/2 months after the end of
the taxable year and before you file yourtax

return.
G. Signature.-The return must be

signed and dated by the president, vice
president, treasurer, assistant treasurer,
chief accounting officer, or any other cor-
Porate officer (such as tax officer) author.
ized to sign.

A receiver, rustee, or assignee must
sign and date any return he is requiredh'
to file on behalf of a corporation.

If the person who prepares the return
for pay is not an employee of a firm, car
p-tion or another individual, then that
person must sign the return as preparer

218-113-1

and enter his or her social security mmn-
bar and address. If the person:who pre.
pares the return for pay Is an employers
of a firm, corporation or another individ.
ual, then that person must sign the re.
turn and enter the employees name,ftj
ldenti ication number, and address. If
Prepared by the ta4py:r.s dreegialer, full.time employee. such a k

"ere.taiy. or bookkeeper. the employee don
not have to sign.

H. Information returns and forms that
my be requlrecl~

1. Forms W-2 and W-3--Emplayee's
wage and tax statement; and transmittal
of income and ttx statements.

Z Form
W-2P.-Statement for re-

cipients of annuities. pensions or retired
pay.

3. Forms 1087-DIV, INT, MED, MISC,
and OID.-Nominees' infomrha~lon re-
turns for reporting dividends, interest,
medical anil health care payments, m!s.
cellaneous income, and original issue ifis.
count thit were received as . nominee
on behalf of another person.

4. Farm
I
096.-A.nual summary and

transmittal of
U.

S. information returns.
5. Form s452.-Corporato report of

nontaxable dividends.
G. Forms 966 and 10!99L.-Infor.a.

tion retums regarding dissolution or liq.
uldation, and distributions In liquidation.

7. Forms 1099-DIV, INT, MED, MISC,
DID, PATR, and R.-Information returns
fair reporting certain dividends, Interest
Income, medical and health

cam
Pay,

ments, miscellaneous income am,patronage d~.t
original issue discount,

v.~

dends, and lump-sum distrib,utions from
profit-sharing and retirement plans.

1. Pension, profit-sharing, etc.
PI& a.-Complete Form 5500 for each of your

p ans and file
as 1

separate return. Com-
plete Form

5500_C
in

fieu
of For. 5500

if there were fewer than
too

participants
at the beginning of the plan year. See
Instructions for the

above
Forms for

computation of allowable deduction. Filea or th,
thes forms on before t a last day ofI f
the 7th month following the c ose a your
taxable year. .

Employee benefit programs.-You
may deduct the amount

of
your contri.

butions to employee benefit %ograms
(e.g., insurance. health,.aqd welfare pmi
grams) that are not an incidental part a
a pension, profit-sharing, etc. plan.

J. Stock ownership In foreign corpora.
tjon-lf you owned 5% or more in
value of the outstanding stock of a for.
eign personal holding company, attach
the statement required by section 551(d).

if you
controlled a foreign corporation

or were a 10% or more shareholder of a
controlled foreign corporation, you

maybe required to file Forms 2952 and 3646.

K. Annual statement.---!A copy of the
annual statement for life insurance com-
panies adopted by the National Associa.
tion of Insurance Commissioners for the
year 1976, a-, filed with the insurance
Department of the State.

or

District ofColumbia, which shows the reserves used
in computing the taxable income

repor'V,on the return, together with copies
Schad

uhr
A (real estate) and Schedule D

(bonds and stocks), must accompany the
return (see section 1.6012-2(c) of the
regulations).
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, Similar copies for the 4 preceding
years must also be furnished if not al.
ready filed for such years. In the case
of a foreign life insurance cpmpany,car.'I
rying on a life insurance business W th n
the U.S.. the copies submitted must re-
late to the U.S. business of the company.

If you use miniature statements. they
may be filed instead of larger statements.

L Attachments.-If mom space is
needed on forms or schedules, attach
separate sheets and use the same ar*
rangement as the printed forms, but

show
the totals

on the printed forms. Be
sureto put the taxpaymes name and employer

identification number on these separate
sheets.

M. Consolidated retums.-Subject to
the visions of sections 1501 through,Furasection

1552, and the regulations
thereunder, an affiliated group of car.
porations, each qualifying as a life insur.
ance company, may make a consolidated
income tax return instead of separate -
turns. The parent corporation must attach
Form 851, Affiliations Schedule. to the
consolidated return. Fcr the first year a
consolidated return is filed, each su

b.

sidiary must attach Form 1122.

CON~rit,Percentago computation-In
in ng wining role,, aw-ed rate,,

and policyholders: and company's share
of investment Yield, the computation
should be carried out to a

subar of decimal places to intIci='u.m.:
Val accurlicy and to eliminate any

-ignifi'cent emor in the resulting
taix

liability.

0. Total Insurance liabilitim--Do.
in company.-The term "total in.
-71anee liabilities" means the sum of the
total reserves (as defined in section
801(c)) as of the end of the taxable year
plus (to the extent not included in total
reserves) the items referred to in pam.
graph, (3). (4). (5). and (5) of section8

10(c) as of the end of the taxable year.
See section 819(a)(2) and instruction P
below.

Foreign company.-The term "total in*
surance liabilities" relates only to U.S

.

business.

P. Segregated asset amounts.-All
companies with segregated asset ec.
counts must attach a schedule showing
separately for the regular accounts and

for I
he segregated asset accounts, sec-

tion
819(a)(2)

total insurancir liabilities, See sec.
and section 805(b)(4) asset! .
tion 1.801-8(h) of the regulations.

Q. Transfers to corporation controlled
by transfero-lf a person acquires stock
or securities of a corporation in exchange
for property, and no gain or

loss is-ognized under section 351, the tmnsfa'r
and transferee must attach

the
infeirme.

tion required by section 1.351-3 of the
regu lations.

R. U.S. person.-The term "U.S. per.
son" means: (1) a citizen or resident atthe

United States, (2) a domestic part.

ne"hip.
(3) a domestic corporation, or

(4) an, e~tale or trust (other than a fori
eign estate

or
trust within the meaning of

section 7701(a)(31)).
owner's country, for individuals, is

their country of residence. For all others,
it is the country where incorporated, or.
ganized, created, or administered.

S. Penalties.-
1. A corporation that fails to file Its

tax return by the prescribed due date in.

eluding any extensions of time for filing
may be subject to a penalty of 5% a
month, up to a maximum of 25%, for
each month the return is not filed (the
penalty Is imposed on the not amount
dur-section 6651(a)(1)).

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of 1/2% a month or fmction of a month.
up to a rr~ardmurn of 2(5 , for each monththe tax a tr

net paid
a

penalty
is im.

posed an the not amount clue-section
6651(a)(2)).

The above penalties will not be im.
=

if c
'himit',ra forporathm "" show that

its or to pay was due to
reasonable

cause
and not to willful

neglect.
These penalties are in addition to the

Interest charge Imposed on unpaid tax at
a rate pursuant to section 6621.

3. A corporation that falls to pay the
= estimated tax when due may be

to an underpayment penalty for
the period of underpayment section
6655) at a rate pursuant to section
6621.

If you underpaid estimated tax and
bell- a penalty charge should not beassessed,

attach Form 2220.

T. Foreign Bank. Securities and Other
Financial Accounts. and Grantors. Trans-
I— or Beneficiaries of Foreign
Tmsts-Fom 46113 must be completed
by a pers.-

1. who had any interest in or signs.
t~m

a'
other authority ever a bank, se.

curities. or other financial account in a
foreign country (except in a U.S. militarybanking facility

operated by a U.S. finan.
cial institution), or

2. who was theirantorof, or transferci
to.aforeigntrust uring any taxable year.
which foreign trust was in being during
the current taxable year, whether a not
that person has any beneficial interest
in such trust.

Please note that this year Form 46a3
must be filed by taxpayers having any
interest in a foreign trust.' In prior years
this form was required to report an In.
terest in a trust only if the interest was
more than a 50% interest.

U. Employer Identification Number,
Enter the employer identification number
(EIN) assigned to the corporation.

Corporations who do net have an EIN
should apply far one on Form SS-4, avail-
able train any IRS or Social Security Ad.
ministration office. Send Form SS-4 to
the same internal Revenue Service Center
to which Form 1120-L is sent.

V. Reporting International Boycott
Operations

Any corporation, or a member of a can.trailed
group which includes that corpom-

ban, or a corporation which is a United
states shareholder of a foreign corpora.
lion, which has operations in. or related
to, a country (or with the government. a
company, or a national of a country)
which requires participation in or cooper.
ation with an international boycott as a
condition of doing business within such
country or with the government, com-
pany, or national of such country, may be
required to file Form 5713 (See section
999(a)).

Further, if that corporation. member or
United States shareholder, participates In
or cerroperates with an international boy.
cott (as defined I- section 999(b)(3)) dur.
ing the taxable year, a portion of the for.
eign tax credit, the deferral of earnings of



foreign subsidiarim and DISC benefits
Will be denied. Any corporation subject to
the reporting requirements of section
999(a), as outlined above. is required to
file Form 5713 in duplicate. The original
copy is to be filed With the Internal Reve,
nue Service Center. 11601 Roosevelt
Blvd.. Philadelphia. Pennsylvania 19155.
The duplicate copy of Form 5713 is to be
attached to the corporation's income tax
return.

Specific Instructions

(Numbered to correspond with
the line numbers on the return.)

SCHEDULE A.-Investment Yield
The term "Investment yield" means

gross investment income. as defined in
section 804(b), less the deductions at.
lowed in section 804(c). The entire
amount of the items

of
income and I.

lowable deductions are to be reported in
Schedule A. The purpose of including the
entire amount of these items is to pro.
vide the basis for the exclusion of the
policyholders' share of the investment
yield from the life insurance company's
taxable income.

1. Interest.-Enter Interest from all
sources during the taxable year. The
gross amount of Interest reported as
gross income shall be decreased by the
._Uzatlon

of premium
and increased

by the accrual of discount (except mar.
ket discount) attributable

to
the taxable

year on bonds, notes, debentures, or
other evidences of indebtedness, deter.
mined in accordance with: (1) the meth.
od regularly employed, if reasonable, or
(2) regulations prescribed by the Secre.
tary or his delegate. See section 818(b).
(Attach a statement showing method and
computation.)

2. Dividends-

~
Enter dividends received from

amestic corporations subject to In.
come tax and which are subject to
the 85% deduction under section
243(a)(1).

So,called dividends or earnings
received from mutual savings
banks, etc., are really interest and
should not be treated as dividends

For dividends received
from a

reg!
.,ated inve tment company, see
section 854 for the amount subject
to the 85% deduction.
(b) Enter dividends received on the
preferred stock of a public utility
that is subject to income tax and 11
allowed the deduction provided in
section 247

for
dividends paid.

(c) Enter dividends received
from

foreign corporations and which
quality for the 85% deduction pro.
vided in section 245(a).

Also Inc ude in line 2(c) divi-
dends received from wholly-owned
foreign subsidiaries that are ~Iigible
forthe 100% deduction provided in
section 245(b). In general, this de.
duction applies to dividends paid
out of the earnings and profits of a
foreign corporation for a taxable
year during which

(1
) all of itslout.

standing stock is owned (direct y or
indirectly) by the domestic corpora-
tion receiving such dividends and
(2) all of its gross income from all
sources is effectively connected with

the conduct of a trade or business
within the U.S.

The 100% deduction does not
apply to any dividend if an election
under section 1562 (relating to rnul-
tiple surtax exemptions by

a
con,

trolled group of corporations) is
effe~tlve for the taxable year of the
foreign corporation out of the eam.
ings and profits of which such dhri.
dends am paid.

. If dividends received fro. wholly-
owried foreign subsidiaries are in.
c uded in line 2(c). attach a =had
2 showing the amount of these'
dividends included.
(d) Enter dividends entitled to !he
100% dividends-racelved deduction
under section 243(a)(3) and which
am subject to the elective proin-
sions of section 243(b).
(a) Enter dividends that are subject
to the elective previsions of section
243(b) and are entitled to the divi.
dends-recelved deduction as Co.
puted under the provisions,

of

tion 1564(b).
(0 Attach a schedule showing sep-stately:

(1) Foreign dividends (including
minimum distributions under sub-
part F) not reportable on line 2(c).
Exclude distributions of amounts
constructively taxed in the current
year or In prior years under sub.
part F.

(2) Include income constructive-
ly received from controlled foreign
corporations under subpart F. This
amount should equal the total of
amounts reported in Schedule A.
of Form(s) 3646.

(3) Include gross-up for taxes
deemed paid under sections 902
and 960.

(4) Include dividends (other than
capital gain dividends and exempt
interest dividends) received from
regulated investment companies
and which am not subject to the
85% deduction; dividends from
tax-exempt organizations; dividends
(other than "pilot gain dividends)
received from a real estate invest.
ment trust which, for the taxable
year of the trust In which the divi.
dends are paid, qualifies under sec.
tions 85&-858; dividends not
eligible for the dividends,received
geduct ion beca

use
of the h9lding§,e-

riod of the stock or an obligation to
make corresponding payments with
respect to similar stock: and any
other taxable dividend income not
ProPerlY reported above.

3. Gr6ss hents.-Enter the gross
amount received for the rent of property.
Deduct exppnFes such as repaim, taxes,
and depreciation in the proper lines for
deductions.

4. Gross royalties-Enter the gross
amount of royalties. If a deduction is
claimed for depletion, report it on line
12

'5. Leases, terminations, etc.-Entef
the gross amount of

income
from the

entering into (or the alteration or ter,
min.tiRn) of any lease, mortgage, or
other instrument or agreement from
Which the life infurance company derives
interest, rents, or royalties.

6. Net short-term, capital gal-Enter
the amount (if any) by which the net
short-term capital gain exceeds the not

long-term capital loss S as separate
Schedule D (Form 1120K).

7. Gross Income from trade or busi.
ness other than Insurance business-
Enter the gross Income from any trade
or business (other than an Insurance
business) carried on by the life insurance
company. or by a partnership of which
the life insurance company is a member.
Deductions

9. Investment experhses~Enter ex-
penses which are properly chargeable as
investment expenses. It you allocate gen.
oral expenses to investment expenses,
the total deduction cannot exceed line 5,
Schedule H. Attach a schedule showing
the nature and amount of items included
and group the minor items into one
amount.

10. Real estate expenses.-Enter the
amount of taxes (section 164); all ordi-
nary and necessary building expenses,
such as fire insurance, heat, light, labor;
and the cost of incidental repairs which
neither materially add to the value of the
property nor appreciably prolong its life,
but keep it in an ordinary efficient oper.
ating condition, exclusively on or,with
respect to the real estate owned by the
company. Do not include any amount
paid for new buildings or for permanent
improvements or betterments made to
increase the value of any property or any
amount expanded on foreclosed property
before such property is held for rental
purposes. These taxes and other ex.
penses should be itemized In an attached
schedule. (For limitation on deduction,
see instruction I I (f).)

12
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Depreclatio-Enter the depre.
ciation on property used for producing
for,osspinvestment income' The deduction

de reciation is limited to the deprecia-
tion on property that is used, and to the
extent used. for the purpose of producing
gross investment income as defined in
section 804(b). (For limitation on deduc.
tion, see instruction 11(f).)

Complete Schedule K if you claim a
deduction for depreciation of property
used for producing gross investment in.
come. Form 4562, Depreciation, may be
used as a supplement to Schedule K.

Salvage value.-Salvage value must be
taken into account in determining the de.
preciation deduction except under the
declining balance method, Class Life
(ADR) System, or Guideline Class Life
System. For personal property (other
than livestock) with a useful life of 3
years or more, selvage value may be re-
duced by an amount not in excess of
10% of the cost or other. basis of the
property. Property cannot be depreciated
below a reasonable selvage value after
you make the above salvage value
reduction.

(a) Tangible property other than real
property.-Tangible personal property,
whether new or used, may be depreciated
under the straight line method or the
150% declining balance method.

New tangible personal property with a
useful life of 3 years or more may also be
depreciated under (1) the double declin.
ing balance method, (2) the sum of the
yeam-digits method, or (3) any other
method that does not result in accumu.
lated allowances at the end of any year
(during the first two-thirds useful life of
the property) greater than the total that
could have been deducted if the double
declining balance method had been used.
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(b) New section 1250 property.-The
double declining balance and sum of the
years-digits methods may be used only
for new residential rental property from
which at least 80% of the press rental
income is derived from rental of resi.
dentist units. Other new real property
may be depreciated under the straight
line or 150% declining balance methods.

(c) Used section 1250 rty~
Used residential rental p Prtyp"With a

mpeuseful life of 20 years or
more

may be
depreciated under the 125% declining
balance method. Other used real property
may be depreciated under the straight
line method.

(it) Rehabilitation expenditures for
low-income rental housing~.;-Ynou may
elect to compute the dephe

ti.
deduc.

tion under section 167(k) for rehabilita.
tion expenditures incurred for low-income
rental housing under the straight line
method using a useful life of 60 months
and no salvage value in lieu of any other
method of-computing depreciation. For
details, see section 167(k).

Historic structures.-For new miss
Pertaining to the depreciation of expendi-
tures related to historic structures sea
sections 167(n) and 167(o).

(a) Section 1796-Additional first-year
depreciation allowance.-For the first

y"
r a depreciation deduction is allow.

able, corporations may elect to write off
20% of the cost (before adjustment for
selvage value) of new or used tangible
personal property with a useful

life
of 6

years or mom, up to an aggregate cost of
$10.000.

.
Controlled corporate groups must ap.

portion. this $10,000 amount among
members of the group. For this purpos
section 179(d)(7) provides a spec,:i
definition of controlled groups.

If the additional first-year allowance
Is elected, the basis of the property must
be reduced by the amount of the deduc.
tion before computing the ordinary,
depreciation.

(f) Limitation on deducti6ns relating
n Ipccupled.to real estate owned and -The

deductions included o mes 10 and 11
for real estate owned and occupied for
insurance

purposes
in whole or In part by

the company is limited to an mount
which beam the

same ratio to those de-
ductions (computed without regard

tothe second sentence of section 804(c)(3))
as the rental value of the space not

so occupied bears to the rental value of
the entire property. Attach a detailed
schedule.

12. Depletio-See section 613 and
613A for percentage depletion ratini ap~
plicable to natural deposits.

Attach Form T if a deduction is claimed
for depletion of timber.

13. Trade or business deductions-
Enter the total deductions attributable to
any trade or business (other than an !n.
surance business) income that is in.
cluded In the life insurance company's
gross investment incom:,under(section
804(b)(3). Do not includ osses a) from
(or considered as from) sales or ex.
changes of capital assets, (b) from sales
or exchanges of property used in the
trade or business (as defined in section
1231(b)), or (c) from the compulsory or
involuntary conversion of property used
in the trade or business.
(a The deduction for net operating losses

action 172) and the special deductions
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(sections 241 through 250) are not
allowed.

SCHEDULE B.-

Part ]-Policy and Other Contract
Liability Requirements (Section 805(a))

Purpose.-The next step after deter-
mining investment yield (Schedule A) is
to determine the policy and other con-
tract liability requirements. This compu-
hit on furnishes the numerator, with the
total of the investment yield as the de.
nominator, to determine the policy.
holders' sham of investment yield which
is not included in computing taxable in.
vestment income (Schedule Q.

Definition.-The term "policy and
other contract liability requirements"
!neans the sum of (1) the adjusted life
insurance reserves (from

Part VI),
multi-

plied by the adjusted reserves rate (from
Part 111); (2) the mean of the pension
plan reserves at the beginning and endt
of the taxable year (from Part V), multi-
plied

by
the current earnings rate (from

Part 111); and (3) the interest paid (fromPart VII).

Part II-Assets (Section 805(b)(4))
Purpose.-This computation is neces-

sary in order to determine the earnings
rates in Part III.

Definitio-The term "assets" for this
purpose means all assets of the company
(including nonadmitted swats) and in-
cludes all moneys but does not include
real and personal property (other than
money) used by the company in carrying
on an insurance trade or business.

Valuation.-The -amount attributable
to real property and to stocks is their fair
market value. The amount attributable t
other assets is the adjusted basis of such
assets for purposes of determining gain
on sale or other disposition. This adjusted
basis is detemined under section 1011.
and related sections, without regard to
section 817(b).

Section 806(a) adjustme t.-If, our.r, t nIng the taxable yea hem is a change
in life insurance reservas (either in-
creases or decreases) attributable to the
transfer between the taxpayer and an.
other person of liabilities under contracts
taken Into account in computing such re.
serves the mean of the assets must be
appro~riateiy adjusted on a daftly basis
to reflect the amounts involved in such
transfer. See section 806 of the

regula'tions. Attach a schedule showing the
adjustment.

Part III-Eamings Rates (Section 805(b))
The term "current earnings

rate"means the percentage determined by
dividing the investment yield for the
taxable year (Schedule A). by the meanof the assets at the beginning and end
of the taxable year (Part II-Assets).

The term "average earnings rate"
means the sum of the current earnings
rate for the taxable ye:r and the earn-
ings rate for each of th 4 taxable years
immediately preceding the taxable year,
divided by 5. If, in computing the 5-year
average earnings rate ft~r any taxable
year, the company was an insurance com-
pany (but not a life insurance company)
in any of the 4 years preceding the tax-
able year, the computation shall be made
as if the company Were a life insurance
company for such year. Where the com-

pany was not in existence for one or
more of the 4 precedinglears or was not
an insurance company or one or more
of such years, no entry shall be made for
such year or years The average earnings
rate

(Ji
ne 7) is dct~srmined by adding the

percentages entered and dividing this
sum by the number of applicable years.
For example, if entries ore made on three
lines, divide the sum by 3. See General
Instruction N.

Part W-Average Interest Rate Assumed

(Section 805(c)(2))

The purpose of this schedule is to de.
termine a rate which is used in the
computation of adjusted life insurance
reserves (Part VI). See General Instruc.
tion N. Exclude pension plan reserves
from life insurance reserves for the pur.
pose of determining the taxpayer's as.
sumed rate under this part. See Part V.

Columns 5 and 6-Adjustment under
section 806(1,)~If the basis for deter-
mining the amount of any item referred
to in section 810(c) (life insurance re.
serves, etc.) as of the close of the taxable
year differs from the basis for such de-
termination as of the beginning of the
taxable year, then the amountofthe item
asof the close ofthetaxableyear must be
the amount computed on the old basis,
and the amount of the item as of the be.
ginning of the next taxable year must be
the amount computed on the new basis.

Adjustment under section 818(c).-
This adjustment is required where the
company actually computes its life in.

su
rance reserves on one of the recall.

ni.ed preliminary term bases but elects
to convert them to a net level premium
basis in the computation of the reserves
for tax purposes.

Ifelected, the conversion may be made
by one of two methods;

Method 1. Exact revaluation: Under
this method, the company must compute
the reserves for all contracts (with m-
spect to which reserves are computed on
a preliminary term basis) on a net level
premium basis using the same mortality
assumptions and interest rates for both
the

preliminary
term basis and the net

level premium basis.
Method 2. Approximate revaluation:

Under this method, with respect to con.
tracts for which reserves am computed
under the preliminary term basis, the re-
serves are increased by the sum of (1)
$21 per $1,000 of insurance in force
loth r than term insurance), less 2.1%
of r: serves under such contracts; and
J02r)ce$5 per $1,000 of term insurance in

under contracts which at the timeof
issuance cover a period of mom than

15 years, less 0.5% of reserves under
such contracts.

A life insurance company may elect,
under section 818(c), the approximate
revaluation method for all its Ii to insur.
:,nce reserves, other than norcancellable

cident and health reserves, and use
the exact revaluation method for all its
noncancellable accident and health re.
serves. (Revenue Ruling 60-61, 196G-1
C.B. 268.)

Column 7-Adjustment under section
806(a).-If, during the taxable year,
there is a change in life insurance re.
serves attributable to the transfer be.
tween the company and another person
of liabilities under contracts taken into

account
in computing such reserves.

the means of such reserves must be ap.
propriately adjusted on a daily basis to

-4
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reflect the amounts involved in such empt from tax under section 103. (Where
transfer. (See section 1.806-3 of the securities of a municipality are originally
=tions.) This adjustment is appi issued at a -price not less than par value

wheth I and are subsequently acquired by a Pit,or "of the tr.nsfeor .
the bi was the original insurer. chaser at a discount, such discount is not
However

'
this adjustment is not appli-

.
in the nature of tax-exempt interest

cable to reinsurance ceded by another within the meaning of section 103.)
person

to
the taxpayer or by the taxpayer Multiply the amount on each line in

to ...the, Person. For the definition of column I by the percentage from line I

"life
insurance reserves," see section and enter the product for each line in

801(b). column 2. The amounts entered in

Part V-Pension Plan Reserves (Section
column 2 represent the policyholders'

805(d))
Share Of these items which is not in.
cluded in taxable investment income.

These reserves must be adjusted under Enter in column 3 the difference ob.
sections 806 and 818(c) as described in tained by subtracting column 2 from
Part IV above. column 1. The amounts entered in col-

Part VI-Adjusted Life Insurance Re,
umn 3 represent the company's share of

samma (Section 805(c)(1))
these items of investment yield.

This term constitutes the mean of the Reductions -
fe Insurance reserves (as defined in . 9. Interest wholly tax-exempt~Enter

Section 901(b)), computed under Part.[V the amount from line 4, column 3, This

I
(exc uding pension plan reserves taken amount is the company's share

o

I if wholly
into account under Part V), adjusted .. tax-exempt interest which, like the Policy.
SO forth in Part V1, Schedule B. holders' share of such interest (from line

Part VS-41mairest Paid (Sicition 805(e)) ~, column 2), is notincluded in taxable
investment income.

I,Enter all interest for the taxable
year on indebtedness, except on inclabt. 10. Dividends-recelved deduction-
edness incurred or continued to Purchase (a) Dividends received from

domesticor carry obligations the interest on which corporations.-Enter 85% of the
is wholly exempt fmm, tax. Perry' share (line 5(a), column 3 the

amount received as dividend, )(e.epts ofco"
2--Enter all amounts in the nature of dividends on certain preferred stock of

interest, whether or.not guaranteed, for public utilities) from dome corpora.
the taxable year on insurance or annuity tions subject to income t-sticerribers Of
contracts (including contract, suppi.. certain affiliated groups may

elect
to de.

mentary thereto) which do not involve, at duct 100% of the qualifying dividends re-
the time of accrual, life, health. or acci. ceived from other members of the Sam.
dent contingencies. group. Include the company', sham of

3-Enter all amounts accrued for the
the 100% deduction on line 10(s). Sea

taxable year for discounts In the nature
section 243. ,

of interest, whether ,or not guaranteed, fe (mbd) Dividends received on certain pre.
on premiums or othe consideration pi~id

'
stock of Public utilities.-Enter

in advance on insurance or annuity 60.208% of the company's share (line
contracts. 5(b), column 3) of the amount received

'4.
as dividends on the preferred

stock
of a

--Enter all interest for the taxable Public utility which is subject to I n
year on special contingency reserves un. tax and which is allowed a deductiocof.r̀
dercontracts Of group term life insurance dividends paid under section 247. Sea
or group heal h and accident insurance section 244.
which are established and maintained for

(c) Dividends received from foreignthe provision of insurance on retired corporations subject to the
85%

dedlives. for premium stabilization, or for a com

uc'com6ination thereof. ti.n.-Enter 85% of the pany's
share (line 5(c), column 3) of dividend.

SCHEDULE C.-Taxable received from foreign corporations sub.

Investment Income
imtoth 850Y deduction.

Also Enter on this line 100% of the
Ge-em],The policyholders' share of Sompany's share of dividends receped

each item of investment yield (including from wholly-owned foreign subsidiaries
tax-exempt interest, and dividends re. that are eligible for the 100% deduction
ceived) of any life Insurance company Provided in section 245(b).
cannot be included in taxable investment See section 245 for qualifications and
income. limitations on the amount of these

I.-Enter the percentage that repre.
deductions.

sents the ;Olicyholdem' Share of each (d) Total dividends-received deduc.
item of investment yield. This percentage tion.-The total of the dividends-received
I. determined by dividing thr: policy and deduction cannot exceed 85% of taxable
other contract liability qu-ments investment income computed without re-
(Schedule B) by the investment yield gard to this deduction.
(Schedule A). except

that if
the amount The limitation for a member o an

of the policy and other contract liability electing affiliated group is 85% offtax,
requirements exceeds ~he investment able investment income computed ith.
yield, the policyholders sham of any out regard to this dedu ion. However.
items must be

100%.
See General In. this deduction

must
be creduced by the

struction N. deduction for 100% (as described in

2.-En er the percentage that repre. 10(a) above) of the qualifying d ivid.nds

t received from the sa is group since theseSend5 the file insurance company's sh am dividerids are not S`ubject to the 85%or an, it.. . investment yield. This
I

I
Per:centage is e o the difference be limitation.

qual In gane~l, noldividen s received dtween 100% and the percentage
on d a.

line 1. cluction will be a Owed on any share of
stock (a) that is disposed of if the corpo.

4-7.-Enter on line 4, column 1, the ration held it 15 days or less, or (b) to
amount

of
interest which is wholly ex the extent the corporation is under an

obligation to make corresponding pay.
ments with respect !o substantially iden.
tical stock or securities.

11. Small business deduction.-Enter
10% of the investment yiel& (Schedule
A) but not to exceed $25,000. Members
of certain affiliated groups are limited to
one $25,000 limitation. (Section 243.)

Members of a controlled corporate
group am limited to one $25,000 small
business deduction. See section 1561(a).

SCHEDULE E.-Gain and
Loss From Operations

General.-The share of each item of
investment yield (including tax-exempt
interest and dividends received) of any
life insurance company set aside for
policyholders cannot be included In gain
and loss from operations.

I~Enter the percentage which repre.
Santa the share of any item of investment
yield which is set aside for Policyholders.
This percentage is determined by dividing
the required interest (Schedule E-1) by
the investmentyield (Schedule A), except
that ifthe amount ofthe required interest
exceeds the investment yield, then the
share of any item set aside for policy-
hotders must be 100%. See 'General
Instruction N.

2.-Enter the pencentage which repre-
sents the life insurance company's share
of any item of investment yield. This per.
centage is equal to the difference between
100% and the percentage on line 1.

4-6~Enter on line 4, column 1, the
amount of interest which is wholly ex.
empt from tax under section 103. (Where
securities of a municipality am originally
issued at a price not less than par value
and are subsequently acquired by a pur.
chaser at a

discount, such discount is
not in the nature of tax-exempt interest
within the meaning of section 103.)
Multiply the amount on each line In col.
umn 1 by the percentage from line I ande
mer the product for each line in column

2. The amounts entered in column 2
represent the policyholders' share of
these items which are not included in
gain

is
nd lose from operations. Enter in

column 3 the difference obtained by sub.
tracting column 2 from column 1. The
amounts entered in column 3 represent
the company's share of these items of
investment yield.

9-Enter the gross amount of pre-
miums and other consideration (including
advance premiums, deposits, fees, as.
sessments. and consideration from as.
suming liabilities under contracts not
issued by the company) on insurance and
annuity contracts (including contracts
supplementary thereto): less return Ore.
miums, and premiums and other con.
sideration arising out of reinsurance
ceded. Except in the case of premiums or
other consideration returned to another
life insurance company from reinsurance
ceded, amounts returned where the
amount is not fixed in the contract but
If pands on the experience of the com.
p:ny or the discretion of the management
cannot be included. However, amounts
rebated or refunded due to policy can.
callat~ohs or to erroneously computed
premiums are bested as return
premiums.

10(a). Decrease in resemes.-Ente,
the excess of the sum of the items de.

21S-113-1 5

Iticribed 1. .-,ion 610j6)'as of'the be,
'ginning of the taxable year Over the sum
of such Items as of the close of the tax-
able year (reduced by the policyholders'
share of investment yield not included in
gain and loss from operations-from
line 7, column 2).

10(b). Decrease In section 811(b)(2)
neservers-Enter the amount (from line 3.
Part 11, Schedule E-2) by which the de.
crease forthe taxableyear in the reserves
for policyholder dividends exceeds the
amount of dividends paid to Policyholders
during such year. Enter also one-tenth of
any net decrease in reserves attributable
to the operation Of Section 810(d).

11. Other amounts-Enter the total
amount of other income not included in
computing investment yield and not
otherwise included above to the extent
that such Items am includible in gross in.
come. However, exclude all gains from
the Sale orexchange of capital assets and
gains considered as gains from the Sale
or exchange of a capital asset.

Deductions

13. Death benefits, atc.-Enter the
amount of all claims and benefitsaccrued
(including matured endowments and
amounts allowed on surrender) and
losses incurred (whether or not ascer.
tained) during the year on insurance,
annuity, and supplementary contracts.
Theterm "losses incurred (whetherornot
ascertained)" nerfers to a reasonable es.
timate of the amount of the losses in.
curred but not reported, as "it 85 losses
report d but where the amount cannot be
asceMned by the end of the year.

14. Increase In reserves-Enter the ex.
cess of the sum of the items described in
section 810(c) as of the close of the tax.
able year (reduced by the policyholders'
share of Investment yield not included In
gain and loss from operations (fine 7, col.
2)) over the sum of such

items

85
of the

beginning of the taxable yean Enter also
one-tenth of any net Increase in reserves
attributable to the operation of section
810(d).

I
S. Assumption by another person of

liabilities under ins.... c., etc., can.
tracts-Enter the mount of the on.
sideration (other than consideration aris.
ing from reinsurance ceded) from the as.
sumption by another person of liabilities
under insurance and annuity contracts
(including contracts supplementary there.
to).

16. Interest wholly tax-exempt.-Enter
the amount from line 4. column 3. This
amount is the company's share of wholly
tax-exempt interest which, like the policy.
holders' share of such Interest (from line
4. column 2), is not Included in gain and
loss from operations.

27. Investment expenses~Enter the
excess of the total Investment extrnses
over the amount allowed in compu ng in.
yestment yield (Schedule A), and the
amount (if any) by which the

sum
of the

deductions allowable (line 14, Schedule
A) exceeds the gross investment income
(line 8, Schedule A). Attach a schedule
showing computati ns:

18. Small ti
`

deduction.-Enter
10% of the investment yield (Schedule
A) but not

to
exceed $25,000. Members of

certain affiliated groups am limited to one
$25.000 limitation, (Section 243.)

6 218-11~1

" Vernbirs of a ~ohtrblledl group are fim-
Red to one -$25,000 small business
deduction. See section 1561(a). -

19. Other deductlons~Enter the total
amount of all other deductions, not in-
cluded n computing Investment yield and
not iVuded in lines 21 through 24, to
the extent allowable as deductions In
computing taxable income .-opt as
modified below.

(a) finterest.-No deduction is at-
lowed under section 163 for interpst
o the items described In section
810(c).

(b) Bad debts.-No deduction Is
allowed for an addition to reserves
for bad debts under section 166(c).
but a deduction for specific bad
debts is permitted to the extent that
the other provisions of that section
am applicable.

(c) Contributions.-Attach a
schedule showing the name of each
organization and the amount

Paid.

If a contribution is made in prop-
erty other than money, describe the
kind of property contributed and the
method used in determining its fair
marketyalue. Ifacontribution carry.
over is included, show the amount
and how it was determined. For
limitation and the application of a
charitable contribution carryover.
see section 1.809.6(c) of the regula-
tions.

In applying section 170 the 5%
limitation on total cleductl6m; must
be computed under section 809(e)
(3). Sea section 1.809-6(c) of the
regulations.

.
Charitable contributions in excess

of the 5% limitation may not be
deducted for the taxable year but

-may be carried over to the next 5
taxable years

inCo parties on the aarual has'
ay elect to deduct contribution

paid on or before the 15th da of the
3d morith following the endy

of
the

taxable year if the contributions are
authorized by the board of directors
during the taxable year. A declara.
tion, signed by an officer. stating
that the resolution authorizing the
contribution was adopted by the
board ofillrectors during the taxable
year, and a copy of the resolution.
must both be attached to the return.

Special rule for contributions of
certain property.-If you make a
charitable contribution of property,
the contribution must be reduced by
the sum of

(1)
the ordinary Income, short-

-term capital gain, and
(2) for certain contributions

621/2% of the to
-
ng-term capitai

gain,

that would have resulted if the prop.
arty were Sold at its fair market
value. The reduction for 621/,% of
the long-term capital gain applies

to(1) contributions of tangible per-
sonal oropertv for use by an exempt
organization for a purpose or func-
tion unrelated to the basis for its
exemption, and (2) contributions of
any property to or for the use of car-
tain private founde

ticins.
(Section

170~e).) For special rules regard.
ing a contribution of inventory, and
other ordinary income property (de.

scribed lh' section 1221(l) or (2)),
made after October 4

'
1976

1
An tax.

able years ending after such date, to
in e~xempt organization described in
section 501(c)(3), for use In thecam
of the ill needy, or infants, sea am.
tion 170ie)(3).

Bargain Sale to a charitable
arV.nization.-If you take a cherita Is

contributiom deduction for property
sold to a charitable organization,
the adjusted basis for determining
gain from the Sale is an amount
which is In the Same ratio to the
adjusted basis as the amount re.
alized Is to the fair market value of
the property.

(it) Amortizable bond prentill.
ums -No deduction Is allowed un-
der ~ectlon 171 since a deduction
for such premiums has already been
taken Into account in Schedule A.

(a) Nat operating loss deduc,
tio-The deduction under section
172 is not allowed since In lieu
thereof :n "operations lose deduc.
tion" Is fiowed. See line 22.

-(f) Dividends raceived.-No tie-
duction Is allowed under sections
243. 244, or 245 In view of the de.
duction allowed under section 809
(d)(8). See line 21.

Attach a schedule showing the nature
and amount of items included and group
the minor Items into one amount. If a
deduction Is claimed for depreciation, at-.
tech a schedule similar to Schedute K.
You may use Form 4562, Depreciation, asa

supplement to the schedule.

21. Dividends-recelved cleduction-(a)
Dividends received from dominnith; car-
pocation-Enter 85% of the company's
sharp (line 5(a), column 3) of the amount
received as dividends (except dividends
on certain preferred stock of public utili.ti_)

fmm domestic corporations subject
to Income tax. Members of certain affiliat.
ed groups ay elvect to seduct 100%

of
the q..,,fyTing d

Idend received from
other members of the Same group. In.

cl
ude the comrany's share of the.100%

deduction on line 21(a). See section 243.
(b) Dividends waived m certain pre,

ferred stock of public utilities.-Enter
60.208% of the company's sham (line
5(b). column 3) of the amount received
as dividends on the preferred stock of a
public utility which Is sublect to income
tax and which is allowed a deduction for
dividends Paid under section 247. See
section 244

(c) Dividends received firom foreign
corporations subject to the 85% deduc-
tion-Enter 85% of the company's
share (line 5(c). column 3) of dividends
received from foreign corporations sub.
ject to the 85% deduction.

Also enter on this line 100% of the
company's share of dividends received
train wholly-owned foreign subsidiaries
that are eligible for the 100% deduction
provided in section 245(b).

See section 245 for qualifications and
limitations on the amount of these deduc.
tions.

(d) Section 246(b) limitation.-In ap.
plying this 85% limitation to the total
dividends-mceived deduction, the gain
from operations is computed without re-
gard to the deductions for certain non.
participating contracts (line 24(c)); ac.
cident and health insurance. and.group
life insurance (line 24(b)): dividends to
policyholders (line 24(a)); the operations



loss deduction (fine 22): and the divi.
dends-received deduction. Since these
items have not been deducted, the 85%
linutbuion is applicable to the excess, if
any. of line 12 over line 20.

For a member of an electing affiliated
group, the 85% limitation is applicab'"'
the excess, if any, of line 12 over line 20.
Line 20. however, must first be reduced
by the deduction for 100% (as described
in 21

(a)
above) of qualifying divide.lds

received
from

the
same group.

since
these dividends am not subject to the
85% limitation.

Exception.-The 85% limitation does
not apply to any year for which there is a
loss from operations.

22. Oparati... loss deduction.-This
deduction allowed under section 809(d)
(4)

a
nd determined under section 812 is,

in substance. the same as the net operst.
Ing low deduction provided by section
172.

The "operations loss deduction'~ is the
sum of the operations loss carryovers and
carrybacks to the taxable year (sec. 812(a)).

Generally a net operating loss may be
carried back to each

of
the 3 years pre-

ceding the year of each loss and carried

over
to each of the 7 years following the

yea
r

of such loss: or. an inravocablep:lmect.-
tion may be made whereby a net o
ing loss may be carried over to each of
the 7

years
following the year of such

loss. See section 812(b)(3). If the com-
pany is a new company for the loss year,
the carryover is for 10 years. For the defi.
nition of a new company and for th:
limitations on the 10 year carryover, se
section 8,2(e) and the related regula-
tions, After applying the net operating
loss o the first taxable year to which it
may be carried, the portion of the loss
that may be carried to each of the remain.
ing taxable years

is
the excess. if any. of

the loss over the
sum

of the taxable in.
come for each of the prior taxable years
to which the loss may be carried.

See section 844 for special loss carry.o
var rules that pertain to

a
9bin --ce

company that has changed " ;orm of
organintion or has had a change in the
nature of its Insurance

businessFortax treatment of rec..ve,;. .1 for.
eign expropriation losses, see section1

351.
The term

"offset"
(for any taxable

year) means an amount equal to th, in.
crease in the

operations
loss deduction

for the taxable year that re the life
Insurance company taxable =a

(~.m.

puted without regard to section 802(b)
(3)) for the year to ~ero.

The term "loss from operations"
means the excess of allowable deductions
(computed with the modifications in,~a)
and (b) below) over the amount on ine
12.

(a) No operations loss deduction is al.
lowed'

(b) The deductions allowed by section
243 (dividends received by corporations),
section 244 (dividends recerdb on ce)r.
min preferred stock of pu c uti Ities .
and section 245 (dividends received from
certain foreign corporations) must becomputed

without regard to section 246
(b), 'a modified by section 809(d)(8)(B).

24-The deduction for certain non.
Particippting contracts, accident, and
h

.1 h

'"

if,

a"' s"'ce and OT.nce. and dividends 1. oI.~Pho;'d.rs'c.un`
not exceed $250.000 plus the amount. if

any
out regard

to
these deductions, exceeds

(b) the taxable investment income for the
taxable year. The limitation in the forego-
ing sentence will apply to thci,,amciunt

Ofthe deduction for: first, c
id.nd,

10
policyholders; then, accident and health
insurance and group life insurance; and
finally,

certain nonparticipating contracts.
See Schedule E-2, Part 1.

SCHEDULE E-1,TRequired Interest
(Section 809(a)(2

The term "required interest rt sum
; to

p

spy
axable year means the of he rod.

ucts obtained by multiplying (A) each
rate of interest required, or assu

m
ed

bythe taxpayer, in calculating the
reservesd'scr bed in section 810(c). by (a)

themeans of the amount of such reserves
computed at such rate at the beginning
and end of the taxable year. See GeneralInstruction

N.
SCHEDULE E-2.-Part I-Limitation an
Deduction (Line 24, Schedule E) (Section
809(f))

Parts If. III, and IV should be com.
plated before making entries in this
schedu a. By completing this schedule,
the limitation provided in section 809(f)
and explained in connection with line 24
Schedule E. automatically applies.

Part If-Dividends to Policyholders (Sec-
tion 809(d)(3))

The term "dividends to policyholders"
means dividends and similar distributions
made to policyholders in their capacity as
such. In general. a e n here
V a amount is no' '"s " 'nwn

tract
h I f~,.ed irn thre
but depends on the experience

of thecompany or the discretion of the m.na,..
ment are to be treated as dividends to
policyholders. The term does not include
interest paid (as defined in section
805(e)), or, for example, so called excess
interest payments made with respect to
supplementary cont'cts not involving

I":. "cidele or health
contingenciesin rely bec.. such interest payments

exceed the amounts guaranteed under
such contracts'

The deduction is an amount equal to
the dividend I to pollcyholdem dur-
Ing the taxable year plus (or minus) any' paid
increase (or decrease) in the reserve for
poi;icy~older dividends payable during the

s or po'~eng 1-1
year. F' is

purpose,
f'ese=e

c,holde r
cl~,v!,der%cls at the

end
of

any taxable yea, includes all
amounts set aside before the 16th day ofthe th,

rd
ymonth of the year followin~ such

taxable ear for payment of P,0X1,r odcer
clividends during the year

foil.
h

taxable year.
If the amount of the decrease for the

taxa ble year in-the reserves for poll
holder dividends exceeds the amount~i
dividends paid to policyholders dun.g the
year.the amount of the exqess sha!l be
taken into account as an income item
(line 10(b), Schedule Q.

Part III-Certain Accident and Health
Insurance and Group Life Insurance
(Section 809(d)(6))

This deduction is an mount e1qual to
2% of the premiums for the taxable year
attributable to accident and health in.
,urance contracts (other than those to
which Schedule E-2, Part IV applies) and
~roup file i~sunince contracts. The term
,'pre-urnis means th

e
net amount ofhe premiums

and other consideration
taken into account in Schedule E. How-

Able year and If pr...d~,Zaimbfts"'r.'th' dedu'l'n 8" 0' h
a' ismtax.cannot exceed an amount equal to 7500/,

of ithe premiums for the taxable year
attributable to the contracts.

Part IV-Certain Nonparticipating Can-
tracts (Section 809(d)(5))

This deduction is an amount equal o
10% of the increase for the taxable year
in the reserves for nonparticipating coni
tracts (excluding group contracts) or, I
greater. an amount equal to 3% of the
premiums for the taxable year (excluding
that portion of the premiums whic is
allocable to annuity features) attributable
to nonparticipating contracts (other than
group contracts) which are issued or re-
newe for

periods of 5
Years or more. The

term ~'reserves to, nonparticipating con-
tracts" means such part of the life In-
sumnee reserves (excluding that portion
of the reserv s which is allo,cable to an.
nuity feature:) as relates to nonpartici.
pating contracts (other than group con.
tracts). The term "premiums" means the
net amount of the premiums and other
consideration taken into account in
Schedule E.

The premiums referred to include only
premiums attributable to nonparticipating
contracts (other than group contracts)
which are issued or mnewed for periods
of 5 years or more, but do not include
that portion of the premiums which is
allocable to annuity features. The cleter.
mfnation of whether a contract meets the
5-year requirement will be made as of the
date It was issued or renewed, whichever
is applicable. Thus. , 2,~"yiwr ~,npart~c
paling endowment pc

ficy will im i~

under section 809(d)(5), even though
the Individual Insured subsequently dies
;t,thye :,nd of the second year, since theu,

issued for a period
of

5 years
or more. However, a 1-year renewable
term contract will not qualify, in that, as
of the date it was issued (or of any re-
newal date), it was not for a period of 5
years or rnore. Also, a policy originjily
issued for a 3-year period and subw.
qu~ntly renewed for an additional 3-year
period will not qualify. However, if thispolicy

were renewed for a period of 5
years or more, the policy would quality
under section 809(d)(5) from the date it
was renewed.

SCHEDULE F.-Shareholders'
Surplus Account (Section 825(b))

Section 815(b)(1) provides that each
stock life insurance company (both do.
mestic and foreign) must establish and
maintain a sharehoiders'surplus account.
The balance remaining in this account as
of January

,
, 1976 must be increased by

the net additions thereto as provided in
section 815(b)(2) (lines 2-8 of the
schedule). In determining the amount to
be entered on line 3. the amount, if any,
by which the net long-t:rm capital gain
exceeds the net short-t rm capital loss
must be reduced by the taxable Income
(computed without regard to section fl02
(b)(3)). For instructions on the limitation
9f the dividends-received deduction on
l
1, 4
ine when the 100% dividends-receiveddeduction under section 243(b) or the

dividends-received deduction under sec.
tion 1564 is applicable, see instructions
for line 21(d), Schedule

E.
Subtract from

this account any arnotin that
is

treated
'tunder section 815 as . distribution to

Shareholders. Any distribution to :ham.
holders must be treated as mad first
out of this account, to the extent thereof.

7

SCHEDULE G.-Policyholders'
Surplus Account (Section 815(c))

Section 815(c)(1) provides that every
stock life insurance company (both do.
mestic and foreign) shall establish and
maintain a policyholders' surplus ac.
count. The balance remaining in this ac.
count as of January 1, 1976 must be in.
creased by the additions as provided in
section 815(c)(2) (line 2 of the sched.
ule) and must be decreased by the sub.
tractions as provided in section 815
(c)(3) Uine4 of theschedule).

Enter on line 4(a) the actual distribu.
tions to shareholders in excess of the
amou nt reported on line 9, Schedule F.
The amount to be entered on line 4(b)
is the tax attributable to the amount
'w ich is treated as a subtracti from, h

onthis account) which after deducting the
tax is the amount reflected on line 4(a).
rhis amount can be determined by ap,
plying to the amount on line

4('), a
rat!,,

the numerator of which
is 1

00% and
th

denominator of which is 100% minus
the taxpayees

tax
rate (the sum of the

normal
tax rate plus, If applicable, the

surtax rate). The subtractions to be an.t I
tared on line 4(c) must be reated as
made only after the subtractions haw
been made on lines 4(a) and (b).

Section 815(d)(5) provides that if any
amount added to the policyhold.rs' sur.

Clums account Increases or creates a loss
operations and part or all of the loss

cannot be used lr~ any
other

year to re-
duce the company a taxable income, then
the loss will reduce (as of the time the
addition to the policyholders' surplus ac.
count was made) the policyholders' sur.
plus account. The reduction from the
account Must be media after any addition
and before any amounts am subtracted
from the account. 11 the policyholders'
surplus account has been adjusted under
section 815(d)(5) and the balance

at
the

end of the preceding year is different
offrom the balance as of the begi.ri

the current year, attach , schdu a all ow
Ing

adjustment. to reconcile the
pmced~

Ing balance and current balance.

SCHEDULE J.-Compensation
of Officers

Complete columns I through 7. Schad-
~le J for all officars. Complete column 8,
Schedule J for your six highest paid
officers. To determine the highest paid
officers, add all allowances. including
expense account

a
lowancex, to each

officer's compensation. Expense
accountallowance means: (1) amounts, other

than cornpensation, received as advances
or reimbursements, and (2) amounts paid
by or for the corporation

for
expenses in.

curred by or on behalf of an officer. Col.
umn 8 does not have to be completed for
:ny uofficer for h.. the combined

mo nt is less than $30,000.
The Information is to be %bmitted by

each member of an affiliat group in.
cluded in a consolidated return.

Tax Computation Instructions
Geneml-Section 802(a)(1) provides

a normal tax and surtax on the life in
surance company taxable

income com

puted at the rates provided in section 11.

2. Surtax exemptio-In general, cor.
Porations are entitled to a surtax exemp.

El

tion of $50,000. However. members of a
controlled grou

P
are entitled to one $50,

000 surtax exemption which is to be
divided equally unless the group consents
to split up the exemption in accordance
with an apportionment plan. Accordingly,
for purposes of lines 5 and 7, members
of a controlled group will enter one-half of
their surtax exemption on line 5 and the
remainingone half on line 7. For example,
if there are 5 members and they allocate
the $50.000 surtax exemption equally
(i.e. $10,000 each). each member will
enter on line 5, one-half of $10,000, i.e.
$5,000, and on line 7, the remaining one.
half of the surtax exemption, i.e. $5.000.
See section 1561 and the regulations
thereunder for the time and manner of
making the consent.

2'
Credit for wages paid or Incurred

In Work Incentive (WIN) program-Em.
ployers may claim a credit of 20% of the
salaries and wages paid or incurred for
employees hired under . WIN program.
The credit is allowed for the salaries and
wages paid or incurred for the first 12
m

ith
on s of employment.
For special rules and limitations, we

Form 4874 and sections 50A and 50B.

3. Tax from recomputing a prior year
WIN credit.-If a WIN pmgnm employee
is dismissed before completing a certain
period of employment, the WIN credit
previously taken an such employee may
be subject to recapture.

If so' you mustrepay (with certain exceptions) any tax
credit previously taken on the salaries
and wages paid or incurred for that

am.

ployee. (Sea Form 4874.)
The tax from recomputing a prior year

work incentive credit may not be
offsetagainst the current year's work incen.

tive credit.
4. Investment credit.-In most cases.

the investment credit rate is 10 pe=!
for property acquired an

-c
in

ice during the taxable y(;1ro'Coedporations
may elect an 11 percent credit for such
property if one percent of the qualified in.
vestment is contributed to an employee
stock ownership plan.

Camp
ate Form

5500 for each employee stock ownership
plan and file it on or before the last day
of the 7th month following the close of
your taxable year.

The limit on the amount of used prop-a in
arty eligibl for the nvestment credit is
$IDO.000.

Thb investment credit also applies to
progress payments made during the con.
struction of property that requires at
least two years to construct and that has
an expected useful life of at least seven
years. See Form 3468 for special rules
and limitations.

5. Tax from recomputing a prior year
Investment credit.-If property is dis-
posed of prior to the life-years categoryused in

computing
the

investment cred.
it, the credit must be recomputed using
as the useful life the period the propertywils

actually held. (For mcomputations of
the investment credit for q ualified prog.m,s

expenditures.
we

section
47(a)(3).)

If the credit taken, including cBrrybacks
and carryovers, exceeds the recomputed
credit. the tax in the year

of
dil itionex srs

must be increased by the cc
Form

4255 may be used
to compute

the tax.
The tax from recomputing a prior year

investment credit may not be offset

against the current year's investment
credit.

6. Foreign corporations.-A foreign
corporation carrying on an insurance
business within the U.S. is taxable in the
same manner as a domestic insurance
company with respect to its income effee-
lively connected with the conduct of a
trade or business within the U.S. See sec.
tion 842. Income from sources without
the U.S. which is attributable to U.S. bus.
iness is treated as effectively connected
with the conduct of a trade or busine ,
within the U.S. For further definition of
effectively connected income, see section
864(c).

Any other U.S. source income received
by a foreign corporation not effectively
connected with the conduct of a trade or
business within the U.S. Is taxed at a
30% (or lower treaty) rate. See section
881. If you have any such income, attach
a schedule showing: the nature of In-
come; amount of income. rate of tax
(30% or lower treaty rate), and amount
of tax.

Where the surplus of a foreign life In.
surance company held in the U.S. is less
than a specified minimum, an adjust.
ment is required under section 819. When
this minimum surplus adjustment is ap.
plicable, a reduction of tax imposed b;
section 881

is
provided in section 81

(a)(3). Attach a statement showing the
comput tion of reduction of section 881
tax and enter the net amount of the tax
Imposed by section 881 on line 17, page
1.

7. Minimum tax on tax preference
items.-In general, more corporatioris
will be liable for the minimum tax. this
year because the new law increased the

. . m tax rate from 10 percent to 1
5

:
rcent, and reduced the minimum taxm'n'mu
emotion from $30.000 plus the mgu ar

incometaxes fortheyeartothe greater of
$10.000 or the regular income taxes for
the yeai,

The tax preference items are accel.
erated depreciation on real property;
amortiution of certified pollution control
facilities. railroad rolling stock, on-the-job
training facilities and child cam facilities;
reserve

for

'o'".
on bad debts of finan.

dal institutions; depletion; and capital
gains.

You must attach Form 4626 if you have
items of tax preference of more than
$10,000 even it there is no minimum
tax, OR If you have any minimum tax
liability deferred from a prior taxable year
until this year.

a
iveFomign tax credit.-In general. ef.

fect for taxable years beginning after
December 31. 1975, the per-country limi.
tation cannot be used in computing the
foreign

tax
credit. See Form 1118 for

rules on how to compute the foreign tax
credit.

71
Possession tax credit.-See Form

51312 for rules on how to elect to claim
the new possession tax credit (section
936). Compute the credit on Form 5735
and include the amount .1 the credit infihist.m r."ine

15, pagel, Form 1120L.
Write in the margin next to th

a online 15. the
amount of the

c rgilt'ylM
identify it as being a section 936 credit.

210-Il3_1



SCHEDULE D U.S. Life Insurance Company(Form 1120L)
Date-eal .1.1.h,,,Tan. Sales or Exchanges of Propertyan,-, awan an.o. 11@76
Nanto Employer Identification num

Capital Assets-Short-term capital gains and losses-Assets held 6 months or less

Kind .1
r.p_h7Z`;uI.ni`.... 'y'

b. Do. a.-
oulned (-.

day, Y.)

(m...s, Date -d
day,

1)

& Gro sale.PrIs'a 1 1-d for
aftembi.)

b
of W.

Get. or Ion
plus . less 0

.... ...................

----------

........................

2 Unused capital loss carryover (attach computation) . . . . . . . . . . . .
.

. . .
. .3 Natahort _L~teMctr its gain or (loss) (total of column g). Enter hem and online 8 . . . . . . . I . I~~g.t;rfm pjtWJ g

LO

a
Ins and losses-Assets held more than 6 months (Use wilumns a through g except that column;a through k must be used for gains on saints who" F.M.V. on 12/31/58 exceeded the adjusted basis on that date.)

4

--------------
---__--------------_

5 Total of column 9 (where columns It through k a re not required) . . . . . . . . . .
It, F.M.V. n of 12/31/58 1, Adj,,t*d a,,, n 1 11131111 J.

Eno,
hu n It ,er

_,,.Z~oo u an, c,lu,not Ik, Gain
(11,11'Cut' I *f Int'.31,",n ... than

--------------- .............................

------------------------------ ............

---------- I ................................

6 Total of column k . . . . . . . . . . .
. '

a
7 Net long-term capital gain or (105S) (total of lines 5 nd (i). int;r ~ent and on 1~rd 9

Summary of Capital Gains and Losses Lose 1, Gain

8 Net short-term capital gain or (loss) from line 3 . . . . . . . . . . . . . . .
9 Net long-term capital gain or (loss) from line 7 . . . . . . . . . .

. . * ' '
__

10 Net short-term capital gain (line 8. column III reduced by any net long-term capital loss (line 9, column a) (Enter
here and on line 6, Schedule A, Form 11201.) . . . . . . . . . . . . . . . . . . . . .

11 Net long term capital gain (line 9, column b) reduced by any net short-term capital loss (line 8 column a) (Er ter
here and on line 7, Schedule C, Form 1120L and on line 8, Schedule E. Form 1120L) . . . . . .

.
. .

Alternative Tax Computation

12 (a) Taxable investment income (line 1(a), page 1, Form 1120L) - - - - - - - - -

------------ --- -----

(b) Less line 11 above . . . . . . . . . . . . . . . . . . . . . . -_
13 (a) Gain from operations (line 1(b), page 1, Form 1120L) - - - - - - - - - - - ----------------------

(b) Less line 11 above . . . . . . . . . . . . . . . . . . . . .
14 Enter the smaller of line

1
2 or line 13, but not less than zero . . . . . . . . . . . . . . . . ........

15 50% of the excess. if any, of line 13 over line 12 . . . . . . . . . . . . . . . .. . . . .
16 Amount subtracted from policyholders' surplus account (line 3, page 1, Form 1120L) . . . . . . . . .

..

17 Total of lines 14, 15, and 16 . . . . . . . . . . . . . . . . . . . . . . . . . .
_

18 Enter line 17 or $25,000, whichever is.lesser. (Component members of a controlled group: see instructions) .
..

19 Line
,
7 less

I
ine 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

20 Enter line 19 or $25,000, whichever is lesser. (Component members of a controlled group: see instructions) . .
21 Line 19 less line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 20% of line 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
23 22% of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... - ............
24 48% of line 21 . . . . . . . . . . . . . . . . . . . . . . .

. . * ' * ' * '

..... ----------------

25 30% of line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _'- ----------------.
26 Alternative tax-Add lines 22, 23, 24, and 25. If applicable, enter hVre and on line 13, page 1. Form 1120L andwrite

-Alt" in the margin to the right of the entry . . . . . . . .

~h.dul. D (F.- 11201.) f976 Pa. 2

~ivn.a.Z Gains and Losses iuse columns a through g -~g that columns a through le must bes uu for gains onP.rFd
SMOF

.
12/31/58 exceeded the adjusted basis on, that date. clude any Decline gain ran

fre, the of
In-

verstment assets reported In column 1, Part V and column q, Part Vt. For Investment assets, see ristructic, nsu:F7r ul

Kind of P.Derty (If n.c...rY.Iftch dn1dptI1.)
at. Do. -fro...
eulned

SY,

Data *I'dI'(_ . day;r d. Gross
PrI-:*"

I re,
n-1.)

cost or an, I
..is -.d.nparu

or
Gain or Ion
It- I.. f)

27

........... ... .. . . .....

.28 Total of column g (where colum ns h through k are not required) . . . .

In. F.M.V. as of 12/31/58 1. Miu.t.d beat. as of 12/31/58 rn. It a-,
telu, an,rnn 1.

,GL 11"
a

n. uneg
J"b'veln't'i"Mran

.................................. .. ....

.............................. .... ...........

29 Total of column k . . . . . . . . . . . . . . . . . . . .
30 Net ordinary gain or (Ion) (total of lines 28 and 29). Enter here and-include in total of line 11, &h.;ul.'E

G in from Disposition of Depreciable Property and Certain Real Property Held More Than 6 Month

I
IffitwM45a(Report gain from disposition of other depreciable real property In Part VI. For Investment assets, ne Instructions
or Part 1.)

.;,Kln .1
fmc.

d p"p:nyIu,, attach d cription)
Y?Iylr?)d ..Data oldI.

day, yr.) d. Gmn 1111, plll* ;Co .,.,he, ..I.
d ..canse of W.

31

~

d*
.ad

(.r=lb,l,) a. A(d.ju,tadl beat,
I... 0

Total gainh.
(d I... a)

D-FI
-I.I.n 111, ad

(ar
e O..bl,) fte -

pli.abl. data as
Inat-til ...I

&0niIn.,g
nor

L Other e)],

............ .. . .. ............... .. .. . . ..........
............

................ ..

.... .....

........*** .............
.

32 Total ordinary gain. Enter hem and an line 27, and Identify as gain train line 32 . . . . .
33 Tote

I
other gain. Enter here and on line 37; and identify as gain from Part V. (if this amount includes any gain

from cmsualty or theft, see Instructions.) . . . . . . . . . . . .
05MOM Gain from Disposition of Depreciable Real Property Held 6 Months-Section 1250
(if held I year or less, sea Instructions for column 1, 1, and m For Investment assets, sme Instructions for Part 1.)

.. x1of or 'retara(if
a_q. uauh no,dafi..)

b. Data -u
ino.. day. yr.)

, 1* 111, vAd
(ea... day. r,.) Gran .1. ork. cou :a., f. ran dneadation

34

j..I.d .1.
Ina 1)

1.1 .i.
d I- in Own.i.t.on ft., 12/31/

I. ..... ... `*-,

J. 4.0.1a.g.amer
75 me'

I

man.-O

a,. . aw~ Q 'r,7."
-it W I tl,naeghnar,

W. I 1.

1. Entat Wili... I
dn-1.1 an .11n,

12(.3~1/69 -an
1/1/76

b..lIn i, 1. pann,'",
1., .1 W.

a.Ia or .1. 1 Oa.

nun. if .." .1
ad

.
`nten.
ad -ar e", Iroa ool.o.,

a ,

.1

,

.

or

e

"

a-

uf n f.te,

ddl'"',
d-1 W'.1, 121 11

..

an-- ,
I

,'71

cable pent",
I ,!*a11

""I;"
"'i", a

-,Xd 11W-1171' aer"q'
4. Orel- .I. 1- .1

aft. I. P) -
I-1.1-

. ... ......................... .. ......... ..............
............... ............... .. ........................

35 Total ordinary gain. Enter here and on line 27. and identify as gain frarn line
35 . . . . .36 Total other gain. Enter here and on line 37, and identify as gain from Part Vt. (if this amount includes anygain

from casualty or theft. see instructions.) . . .

. . * ----- - - - - - - - * . . .IIMZW Sale or Exchange of Property Used in Trade or Business and Involuntary Co versions-Section 1231
~ b. Data 11 .. D.,r,,I,tl,na. Kind of

pro"
(I no .. ~ c. Data said cl. Gnan sameI. q.imdy..) , I. day, be'iICo`,nd.. J us 0.-h dezg n) dayr YrW) *;r.) Price

al.- W
lcna.bl.)

pa

37

~ ~ ~

.........................TS Total (if gain, enter on line 4; if loss, enter on li ne 27. Identi fy as gain or (loss) from Part Vt



Instructions
(References ind to the Internal Revenue Code.)

Every dele or exchange of property muss.
bereported

in
detail invest though no gain or kaks

-1 .
In Ordered. all V Part of this an . d:

Pistafths Of PdxPddY may be .
q= to be

n 'ported rus Ordinary income under the provision
Of deciddres 1245. 1250 (sed Parts V and VI),
1251

1
252. and 1254. The nerrminder of the

gain ~niry or may not be subject to Capital gain
treatment depending on the circumsbalwas.

Rules far Dispulthem of Film Property, 00 add
On Property, Certain limplurbury Consursion36
actions t- 0" a, Sell, ad Gain ft.. Sale of
owed" Property setmn Certain Related

Tuisainers.
(1) False pro".-Aefer

to
"CHOSM 1251 and

1252 for the treatment of gains on disposition of
.net. farm Property.

(2)
Oil and gn propearlyflefer to Section 1254

for treatment of gain on disposition of oil and gas
Property.

(3)I ~fNedualary al"firshad.-
(if f gain from involuntary conversons arising

frand Casualty or theft of property used In a trade
or business or of any Capital asset held an... titan
Six franths equal or exceed the hands, the gains and
kakin an to be entered In Part VII and treated n
section 1231 gains and lones along with gains and
l~ a dispositions of Other section 1231 prop.
edr. If the faults fmm such Irwiluntary, Canonical,
uftW the part, the gain and I- the to be
entered in Part IV and treated as ordinary plits and
lantses. This ppli. to both Insured ad Un roundid
Property.

Of Gain train such Involuntary chaveralons of
Property, which Is also sectlon 1245

r ' ':must first be reported In Part
V of

;.11t2V10tprd.t
min. bad much pin Is ordinary Inecorlb. Any re.
mairing gain (line 33, Part V, or fine 36, Part VI)
is Included

in the sepande
Computation described

In the above paragraph.

(4) OFI1kdm to buy or sell.-For miss pertaining
to the treatment of gain at loss in the use of a par.
,held, or that of . grant. Of an Option in the
muld Of stock secourifies, or corinficklitin, see sec.
film 1234.

(5) Gain train ule of depreciable Property be.
tween Certain misted taxpayers May be subject to
ordinary income. See section 1239.

PART I
Capital nsets-Each item of property held

by
a

Trporation (whether Or not comsected Will
it. Or

the
or business) is a Capital

asset it.ce

as provided in section 1221. However am am
tion 817(a)(2) which proVides that ithe gains
or losses from the sals or exchange of dep-
cudim assets attributable to any trade or Wal.
ness, (othe than an insurance

business) Car.ned! on by the life Insurance company. such as
""iting various pieces of real extend or opend.
me a radio station, a housing development, "

farm mated as gains or Items from
the m1;lS V'Xht beat of Capital assets.

Exchange at "Uke l0ral" Prclpedy,~Afthsciugh
no gain a lead is recognized when property held
far prOdu= use In a trade

01
bmines, Or for

Investment (not Including
stock

in trade or other
property held primarily far .,a.

nor
stocks,

bonds, notes. choses In action, cartificartim of
trust or beneficial interest. or other mcuritiess
or evidences at indebtedness or I!ternt) Is u.
changed solely for property of a :11m kind" tar
be hold either far productive

use is
trade

.

business 0, for investment. you must report the
transaction in the appropriate part a

nd
Identity

the property disposed of In column (a). Enter
the itd:ta off acquisition in coluden (b) and write
the to exchange In cotumn (C). Writ. "Ilk.
Add exchanpi' in column (6) and enter the
adjusted basis in column (f). Enter sed, In
.turn. (9). (Sea section 1031.)

Investment ....tal.-Game Or I.- from the.m
Or exchange of investment assets

~dtbxcl ed get. Or I- from the .1. Orch,
nge of Capital &SUU. (Sale above.) All Ulm

of investment amets subled to secticurs 1245
and 1250 should be reported In Parts V and VI
haspectively, regardless of the length of time
held. If hold 6 months or less, the other phncolu n
reported in column k, Part V and 2d ri
Part V!, should be entered on line 1,
and Identified as gain from Pon V or Part V1. If
held mom than 6 months, the other gain re.
Parted in column k, Pad V and .I.mn . ftV1,

should be entered on line 4, Part 1. Zd
Identified ft gain from Part V or Part V1.

Any
.mount

Included in column J. Part V and
cauu,"

q, Part
VI as ordinary Incturam from the .1. of

Investment assets should be Included In line
7. Schedule A.

C.Iudm f-Ext.pt he. saction 817 1.
an'picable, the

gain
or loss Is the result of column

d plus calum I. Where action
.I, is appfic:b.la., =mPtewumcolumns a through
I and attach a schedule showing the method

Of
computing the gain reported In column g. Sm
instructions far "Bunis."

Column lb-L-Thers, Columns am to be used
only in the event of gains on disposition of

the FJI.V. of such property held
wPm=m'Lr

31
, 1958 exceeded the adjusted

basis for determining gain as of such Cilia.

-
- Enter the total of lip.

P1i=d!VVfrtM
Pan " and Other

"nl-mr.
Capital gains and

I"
. (..Cludln. the gain.

from those amets; h- F.M.V. On 12/31
'
/58

exceeded the adjusted bunis on that date).
(8) Cold, &-Ic Enter only the long-term cal.

tal ga~ni of than media whom
F.IAV.

,2/3,
act ..tied the ridjusted basis on thatdzi;

only ::I,l~.--,Capital losses am
a"O'"dh threat of Capital gains. A net CapitalIns. may be Carried back three yesm and forward

five
as st

short-term Capital Ins. How-r. the
:...t .11-bl. as . Capital Ins carryback Is
ubjest to the limitations of section 1212(a)(1);

Under the provisions of section 641 1, a quick
refund of the tax Overpayment created by the
capital load carryback may be obtained by fifing
Form 1139. If a not Capital

IOU
carryback cre.

are$ an unused Investment credit or an unused
-,it Incentive (WIN)

credit in athe unused credit may be C.rrI=ir1nr;
three Preceding years, and, under the provisions
of election 6411, a quick refund of the fee Over.
payment may likewfied, be obtained by filing
Form 1139.

Worthless Ustarlthed.-Except far banks, If ss~
-ities which am Capital asset. becorms wholly
wearthleas during the taxable year, the Ion Is to
be treated as a Capital Ins as of the hist day
of the texabb. year.
we= not alloambl-No load Is allowed for

as of stock
On

socuritiesliZvectors
1091.) No him Is

allowed (dshfi,
n

"'u'"dation excepted) on transactions between re,
rated parturn. (Sea section 267.)

Laing-term ~dpltal gains from regulated hinned.
mant cournpankes.-Include in Inandre as a long.
term capital gain the amount the corponardon
he. been notified constituters Its sh= of the
undi tributed capital gains of a regulm

r
a nVied.

ment Company.
Short salim of Capital mattL-See session

1233 for miss miarflng to Certain short min of
stock or other securitin and transactions In

-"ddy hdur-Bassi-The "basis" for certain property Is
not subJect to the Ume rule for reporting gains
as far Icouses.

(a) Gain an property hold an Demanded, 31.
195L--SecUm 817(b)(1), In effect, limits
the amount of gain that Is to be recognized
on the sale of other disposition Of Certain prop.
any held by the Caratemy cen Devernbed 31, 1958.
This Is accomplished by treating the pin an the

or other disposition of such property a an
unt (but not Ins 'he. ..) equal to the

amount by which the gain (determined without
regard to section 817(b)(1)) exceeds the differ.
once between the fair market Value on December
31, 1958, and the adjusted basis (as provided in
section 1016(a)) for determining gain as of such
data. This limitation on the amount of gain rec.
liplind applies Only If (1) the peopenty sam heldby a life Insurance company on December 31,
1958; (2) the fair market Value of the propertyan

December 31, 1958, Is greater than th ad.J, I
,rated basi: for didedinin ng gain as of that data;
ml

(3) US
taspifimr he

Company at all times an and after December 31,
1958, until the data of set, or Other disposition
of the property.

(b) Certain subalib"d property acquired
after D-bur 31, 195111-Ses, section 817(b)
(2)(A) through (E) for certain nulds for such
property.

Section 817(b)(3) provides the the ran.
prop rty'. (for purposes of (a) and (b). above)

don ~ct Include Insurance and annuity can.
tracm (and contracts supplementary thereto)
and property described in section 1221(l) (m.
rating to staCk in trade or inventory-types Van.
any).

fell Property hold Can Damember 32, 1958,
and Certain sulandided property acquired after
December 31. 1958~ln determining [am for
such property (clescribed In (a) and (b), above)
the basis Is cast adjusted as provided by sec.
t
1, 1016
on

(d) Other property acquired ~ Gasawalaw
31, 1958.-Where property, other then property
described in (b) above. wers Purchased after
December 31. 1958, the basis is Cast, adjusted
a provided in section 101 party was

:cquired by bequest,
16. Where pro

gift, nVolim1huy Conversion,
or wash sale of stock, an sections 1014, 1015,
1033, and 1091, respectively.

(a) if , charitable contribution deduction is
allowed by reason of the salis of property to a
charitable Organization, the adjusted basis for
detormin ng gain from the sale Is an amount
which Is In the same ratio to the adjusted basis
Is :a amount realload Is to the fair market
,.I

of
the property.

PART III

Albumin. U.-If the net I.S.t.r. Capital
then ingain exceeds

in*
net short-term capital loss.

Ciplan or the normal tax and adds. Im-an
taxablis Income, the. Is Imposed

an alternative tax (if the tax is less than the
normal ft, and Sbifthx).

The alternative tax is the sum of (1) a partial
tax Computed at the normal tax and surtax rates
on the taxable income determined by reducing
the taxable investment Income, and the gain
from operations, by the amount of the excess of
the net long-tend Capital gain war the not short.
tend capital Ioss, and (2) 30% of such excen.

PART IV

Ordinary get= and loudd-(For Investment
assets, we Instructions for Part 1.) Include gains
and losses from disposition or involuntary can.
vention of land and! depreciable property hold six
months orput or Idea and gains and loans from cam

$cry nvoluntary conversion of Capital as.
ses hold six months or less.

If after grouping all motion 1231 transactions
the l~ exceed the gains, repart the net loss
In Part IV as an ordinary Ind.

If losses from Involuntary Comedians arising
frown Casualty Or theft of property used in a trade
or business (as defined in section 1231) or ofany

capital thesbut held mom than six months
;rd the pins, enter the gains and losses InIf IV

as ordinary fralds and loans.

PART V
Gain frava disposition of depreciable property

and Cartel. dmI property held hated, the. St.
months. (Section 1245)

-(Repon
any gam

from prowdy held not m-he the, an, months
inPad IV. For investment asset',

ass
instructions

for Pan 1.)

In general, when section 1245 property (as
defined below) is disposed of, gain will be treat.ad

Uonfinary income to the extent
of

depmCia.
tion allowed (or allowable) after 196

1. " tfor certain Involuntary Conve,siors ddel~d to,
In section

1
23

the
balance of the gain. if any.

Is to be combLed in
Part VII with gains and

Icau, from section 1231 property.

Section 1245 property is property winch is
dernadable (or subject to amortization under
section 169 or section 185) and is eithe,

(a) paracknal property.

(b) elevatom and escalators
(c) real Vaperty (other th~n property de.

scribed in (it)) subject to arn-tization Under lec-
ban 169. 185, a, 188, or

(d) tangible real property (except buildings
and their structural component,) if used as an
integral pad of certain bsiness actimbes or as
a facility a . facility for the bullstorage :or research or

fungible commodities (i,cl,d,n,

moddies in a liquid or gaseous state) in Cann
C

tion with such activities. These business
ties are manufacturing, production. extraction, or
furnishing transportation,

Comm
unications or

certain other public utility service,.

See section 1245(b) for exceptions and lim.
Itations involving: (a) disposition by

flift'
(b)

certain tax-free transactions, (C) like kind
exchanges, involuntary conversions,

(it)
tes or

exchanges to effectuate FCC policies nd ex,
changes to comply with SEC orders, and le)
transfers to tax exempt organization where prop
any will be Used in an unrelated business.'

Column I~Enter depreciation allowed (or
allowable) alle, December 31.

1
96

1.
Hows"",

use June 30, 1963 for eleatom and nzalato,
and December 31, 1969 for UvalloCk.

PART VI
Gain from dilipossitices of dilizonallibb. reld prop.

.11, held mine than at. mouniffis. (Section
1250).-(Repod any gain from such property
held not more than at, months in Pan

IV

Far
Investment assets, an instructions I

n Part
1.)

I
h

general, when section 1250 property (as
dsfi~ed below) is disposed of, all or a portion of
the 'additional depineciat an" will be treated a.
ordinary income. E, cept for certain involuntary
conversions referred to in section 1231, the bal.
ance of gain. if any, is to be combined in Part
V I with gains and losses from section 1231
ri~opxrty.

Section 1250 property Is depreciable real
property other than section 1245 property.

See section 1250(d) for exceptions and limita.
tions involving: (a) disposition by gift, (b) certain
tax free transactions, (c) like kind exchanges, fin.
Voluntary conversions, (d) sales or exchanges to
effectuate FCC policies and exchanges to comply
with SEC orders, (a) disposition of qualified low.
income housing, (f) transfers to t-~e,erhpd
ourga,iration here property will be us. I.

but

diet
e

d business, and (g) property disposed of
pursuant to foreclosure proceedings.

Columns I, 1. and 0, additional dephociatio-

,
r or less. tction 1250 property held oneIn 'he case *1

seUs addi onal depreciation is the total
amount of depreciation claimed. In such case,
omit columns I thru p and enter I, column q
the lesser of the amount of gain (column h)
or the total amount of depreciation claimed (Col.birth I).

For property held more than one year, addi.tional
depreciation is the excess of actual d -

pieci,flon after December 31,
1
963,

0':
r

dep,eci,tiori computed for the am, period

using the Straight line method. Enter in column

I
the additional depreciation for the period after

December 31. 1975. in column I the additional
depreciation for the period after December 31,
1969, and before January 1, 1976,

and in
Col.

,mn , the additional depreciation for the period
after December 31, 1963, and before January

1970.

For additional deprechatio attributable to re-
habilitation expenditures, U section 1250
(b)(4).

C.hmUn 1. applicable perceidap.-Enter 100
percent of column i In column I. except as,ah,

0

-

(a) For section 1250 property an which a
mortgage

1
insured Under section 2211dl(3)

or 236 of the National Housing Act. or
housin.

`=d or ..
illinul by direct loan or tax

. art under similar provisions of State or
local laws with reSpect to which the Owner is
subject to the restrictions in action 1039(b"

the applicable
percentage S-J00

per.
cant in

inu. I
pd,C t for each full month the

property was held over 100 fd1I month,;

(b) For dwelling units wtfich
. an -

aver!ge,.
were held for a... par,y by fami:ih

or 'n

vid,als efigVe to receive subsidies under sec.
tion 8 of the U.S. Housing Act of 1937, as
amended, or under the pro,

,
sions of State or

local Is, authorizing similar levels of subsidy
for lower income families. the applicable per.
cant- is 100 percent minus I percent for each
full month the property was held over IGO full
months;

(C) For section 1250 property on which a
loan is made or insured U;d'sh'elh, I
Housing Act of 1949, the

l

1, name

1, 100 percent minus I percent for each full
month the property was held over 100 full
months; and

(d) For section 1250 property for which a
d preci,tion deduction for rehabilitation a,.
p:,ditures was allowed under section 167(k),
the applicable percentage is 100 percent minus
I

percent
for each full month over 100 full

months after the data the property was placed
in service.

In the case of , building (or , portion of a
building devoted to dwelling units), if on the
average. 85 percent or more of the d-Iling
units contained in such building (a, portion
thereof) are nits cles-bed in paragraph

h)
.

such building (or portion thereof) shall be
trededslas property described in paragraph (b).

Item (a), (b). and (c) shall not apply with
re

Sp.ct
to the additional clephec

i
ation descnbnbi

in section 1250(b)(4).

Column m. applicable percentag-Enter
100 percent of column 1 1, cotumn m, except
a, lolkent:

(a)

Far

action 1250 property disposed of
under a written contract that was, on July 24,19

69,
and

thereafter, binding on the property
owner, the applicable

percentage is
100 per.

cent minus I percent for each full Orrin the
property was held over 20 full months;

(b) For section 1250 property a, which a
mortgage is insured under section 221(d)(3)
Or 236 of the Nations

I
Housing Act, or housing

is financed or assisted by direct loan or is,
abatement under similar State or local 1,ws,
and a, which the Owne, is Subject to the a.
.trictior. described in action 1039(b)(1)(B),
the applicable pece,tag: is 100 percent nu.rus
I percent far each full month the Property

'as

held over 20 full months;

(c) For residential
"n"' cropsfired in section 167(j)(~)(.)) cithe%tuntht'

covered by (a) and (b) above, the applicable
percentage I. too percent min,s I percent to,
each full month the property was held over 100
ful~dmomths;I

For section 1250 property for which a
deVecistion deduction far rehabilitation a,-

- U.S. GUAMUK Ps-his OFFICE: 1976-18-114/44-0647935

penditums as showed Under section 167(k).
the applicable percentage is 100 percent Minus
1 percent for each full month Over IGO 1,11
in nibs after the date the property was placed

C'in se-ce.

items is). (b). and (c) shall not apply with
mspeCt to the additional depreciation described
in section 1250(b)(4).

Column IS, applicable percentage.-The appli.
cable percentage is 100% minus I percentage
point for each full month the property was held
after the date it was held Over 20 ful

I
months.

PART VII

Sale Or exachange of property unit In trade Or
business and involuntary conversion. (Section
12311I.-Secuon 1231 provides special treat.
ment for the

recogn
ized gains ad James an

the sale 0, exchange of -Pno,ardy used in theI Id
nade a, bu inus" and upon the compulsory orInvoluntary

onvedion of (1) such property andS'
(2) Capital assets held mom than si, months,

Mote: Rare, to "a* lor rules far lh-lun.
tary conversion

.
resulting from casualty or theft.

After determining 1, Parts V and VI him muchof the
total gain from dimpoxition of depreciable

property is ordinary gain. combine the totcl other. ith other gains and losses from section
gain '"1231 property to date

in be if
there b, , net

g
ain or net loss. Th. tZl'sh.- on

line 38
its-

itenhines whether the items reffectod therein rep.

re"'nt
a long term capital gain or an ordinary

loss. This total must be entered on line 4 or line
27. whichever is applicable.

In determining whether gains exceed losses,
include the gains and Imes to the extent they
would be included if they were all ordinary gainsand

losses. The limitation of section 1211 on the
deductibility of capital losses does not apply.

Section 817(a) provides that In applying Sun.thut
I231(a), the term "property Used in the

trade
or

bus ress" hall be treated as including
only

(1)
property

u
-it In Carrying on an insur.

imc. b
us

ness, wh
ic

h is Subject to depreciation
provided in section

1
67 and held far mVe than

6 month, (including met property but eC;dudin
(a) inventViable property or property

he
Vi.

marily for sale
to

customers, . (b) Certainliterary. musical aftn'd iC C.
copyrights; or at mpa.i.
tions; letters or memorandums; or similar prop.
erty); and (2) timber. coal, and domestic Iran

a' to which

SK
631 sop his.

The total h=
on

line 38, page 2. date,.
mines whether the items directed therein rapid.
sent , long-term capital gain a, an ordinary loss.
In either case, after the initial determination. the
items must be segregated into (1) assets held on
December 31, 1958, where the F.M.V. exceeded
the adjusted basis on that date, *zind (2) other.
Enter the totals into the appropriate schedules
of Part I or Pan IV.

U a 37.-Ente, each section 1231 item at
carried overtrain line 31.

Urn, 38.-Erter the net gain or loss of the
section 1231 items described in Part VII.

Minimum m, an te, preference iterns.-If the
net long term capital gain exceeds the at short
term capital loss. you may be liable to, rhim.
mum tax. See Form 4626.

Members of a Controlled group under section
2561.-For members of a controlled group, the
$50,000 surtax exemption is to be divided
equally unless the group consents to split up the
exemption in accordance with an apportionment
plan. Accarch,gly, for purposes of lines IS and
20, members of a Controlled group will enter
on; half of their surtax exemption on line

18and the remaining one half on line 20. Far a..
ample, if there am 5 membehe and th allocate
the $10.~~h,,,e."c,~, Uempflon ocilly (i.e.lild'.00

member wi I enter on line
18. one-half of $10.000, Le. $5.000. ad on
line 20, the remaining one-half of the urtaxa. n a.
,,:mptio,., ii $5,000. See section 156' :nd

mg, at ons thereunder to the time it
manner of making the consent.



FOR C LENDARS Mutual Insurance Com anU . . p y
YEAR1120MForm Income Tax Return
0

.-b. .1 .1 a. r I. MW T I Life ad Crei Itain Caimeri. .,it MW Tive In.
iii:-., a-1 1-M. -I. It I.-tv.. 10.1.1 nwrlu. M-41)

Name A Employer identification number

Number and street 8 Date incorporated

City or towm. State, and ZIP code C Place incorporated

0 Did you Previously submit a copy of the annual statement I., the as! n
!" !L*

pled g
in year as required by General Instruction I? If "Yes."

- -- _ -
I - - - -

name the Internal Revenue Service Center where filed (3) Employees' families at conventions or meetings?
------------------------------------------------------------------------ (4) Employee or family vacations not reported on Form W-2?

E Does a copy of the 1976 annual statement accompany this return? I Are you required to prorate your surtax exemption under section
. _ _If "No," explain why the statement is not attached 1561 because of an election under section 243(b)?,

Did y U at the end of the taxable year own, directly or in d irectly,
50% or more of the voting stock of a domestic corporation (for

J Did you file all required Forms 1087, 1096, and 10997
rules of attribution, see section 267(c))? . . . . . . . . . . K Did you, It any time during the taxable year, have any interest
It the answer is "Yes" attach I schedule showing: (a) name, in or signature

I, other
authority over a bank. securities, or other

ad
d
ress and employer identification number; and (b) percentage financial accou t in a foreign country (except in a U,S. nIilitcryaw

ned.
f

'Yes,"banking facility operated by a U.S. financial institution)? I

IS Were you a U.S. shareholder of any controlled foreign corporation

,g
attach Form 4683 (For definitions, see Form 4683.) . . . . .

1 Ind ~11)7 . . . . . . . . . . . .11 L Were you the grantor of, or transferor to, a foreign trust during,
t1ach oran 3646 for each such corporation. any taxable feet, which foreign trust was in being during the cur-

H Did
you cl

aim a deduction for expenses connected A ith: rent taxable year, hether or not you have any benefimal interest
) Entertainmeni( 1 laci::ty aboat. resort, ranch, etc.? ," anach Form 4683 (For definitions, seein such trust? It "Yesm2)I

Living accom oda on (except for employees on business)?
.

Form 4683 ) .
. .

. . . . . .

I TaUbable investment income or (loss) (Schedule A) . . . . . . . . . . . . . . . I ------------------------ ------
I2 Statutory underverit ng income or (loss) (Schedule B) . . . . . . . . . . . . . . 2 ................................

3 Amounts subtracted from the Protection Against Loss Account (line Bid), Schedule C) . . . . 3

4 Total (add lines I through 3) . . . . . . . . . . . . . . . . . . . . .. . 4 .... ...........................

5 Less: Unused loss deduction (attach schedule) . . . . . . . . . . . . . . . 5
6 Mutual insurance company taxable income .

' ' * . . . . .
. . . . . . . 6

7 Ei,t. the les- of (.) or foi: (1) 20% of the r,t $25.000 If t-IbIv in- PLUS 22?. .1 ar,.- 1,: od 1. 1 ~ 6, 7
2

x
$6doo.-h line 6 I-e- S25,000: or (1) 14', It Im-t by which line

6 1 ~ c ...............
-------------

8 Surtax: 26% of [(amount by which line 6 exceeds $50,000-members of a controlled group, see
instructions) and amount _ _ __ to be included by reciprocal-see instructions] . 8

9 Total (line 7 plus line 8) . . . . . . . . . . . . . . . . . . . . . . . 9
ain small companies (line 6. Schedule A-2) . . . . . . . . . .10 Alternative tax for cert 10

11 Income ta-fine 9 or 10 above, or line 21 of separate Schedule D (Form 1120), whichever applies . . . . 11
12a12 (a) Foreign tax credit (attach Form 1118)
22b

------------------------
..(b) Investment credit (attach Form 3468) d/4111.......... .. .. .......

(c) Work incentive (WIN) credit (attach Form 4874) . . . . . . 12c

(b), and (c) . . . . .' . ' . . . . . . . . . . . . .13 Total of ir:l

14 Line 11 ess ine 13 . . . . . . . . . . . . . . . . . . . . . . . . 14 ........................

15
Foreign

Corpso,alms-la. on income not connected with U.S. business (see instructions) . . .
15 ------------------------------IS Tax from recomputing a prior year investment credit (attach Form 4255) . . . . . . . . 16 __ ....................17

Tax from recomputing a prior year WIN credit (see instructions-attach computation) . . . 17 ................................

18 Min
imum

lax an tax preference items (see instructions-attach Form 4626) . . . . . .
11 lo.1 tax (add lines 14 through 18) i . . . . . . . . . . . . . . . .20 Credits:

(a) Overpayment from 1975 allowed as a credit
---- ---

-----
(b) 1976 estimated tax payments . . . . . . . U /w/m/M1111,
(t) Less refund of 1976 estimated tax applied for on Form 4466 ------------
(d) Tax deposited with Form 70D4 (attach copy) . . . . . . . . . . . ..

(e) Tax deposited with Form 7005 (attach copy) - - - - - - - - - - - _--------------------- -
(1) Credit from regulated investment companies (attach Form 2439) - - - - - ------------------------
(g) Credit by riacipfrocal for tax paid by attorney-in-fact under section 826(e) -------------------
(h) Other tax credits (see instructions) . . . . . . . . . . . . . .

2121 TAX DUE (line 19 less line 20). See instruction G for depositary method of payment - - -----------fia, 1

22 OVERPAYMENT (line 20 less line 19) . . . . . . . . . . . . . 22
23 Enter amount of line 22 you viant Credited to 1977 estimated tax 0- Refunded ia~ 23

M. ...[ned 11il ia- din a..- II, A ..it I, th, b,,t I my knowledge and 1xiief it it tr,,.1 ded- und l
on'"

ax at -
a Ii "

' in( .
11

.
It preparar ther run t..p.y )

~ u
morm.tio, xh U. Wea tax ly m-lafg..ri Ded "

. ......... ----------- ----------- ............................. ............. --------------i ----------------------------------
.1 ...... itrul (..it iinpi.yin'. it ..,

----------------------------------------- fiiW ----------------------------------------- .
aiiiiii,

-
.
-
.
-_
munaw oveinimictionif -------------------- --------- -xidi;;i-iiiiiiiff; cwe

F.- 1120. (1976) Pegre 2
Taxable Investment Income or (Loss)-Section 822

1. Int-A ,,,iv,d Z. A,*"i,,Ii*n *1
t""I

bu 1 Interest on: P-W. s ol.mr, 2)(Column I

2 (a) Wholly exempt obligations (attach achedU,e) ...................... ......................... ................................
R (b) U.S. obligations . . . . . . . . .

. . .

........................ ............. ---------- ................................(c) Loans, notes, mortgages, bank deposits, bonds, debentures,

a

tc.
Z (d) Totals . . . . . . . . . . . . . . . . ...................
2 2 Dividends (Schedule E, Part 1) . . . . . . . . . . . . . . . . . . . . . . . ............ ...................

3 Cross rents (attach schedule) . . . . . . . . . . . . . . . . . .. . . . . . ................................
4 Gm:: royalties (attach schedule)

In 5 Gro income from trade or business other than insurance business . . . . . . . . . . . .....__.......................
6 Leases, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Total (add lines I through 6) . . . . . . . . . . . . . . . . . . . . . . . . ..... _........................
8 Gain from separate Schedule D (Form 1120) and/or Form 4797 . . . . . . . . . . . .
9 Gross investment income (add lines 7 and 8) . . . . - .-.. . . . .

10 Interest wholly exempt from tax (line 1(a), column 3) . . . . . . . . . . . . . . . . ...........................
11 Investment expenses (attach schedule) . . . . . . . . . . . . . . . . . . . . ...............................
12 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... .............
13 Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . . .. .............

~z 14 Depreciation (line 3, Schedule F-See instructions)
2 15 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . ....... ;........................

16 Trade or business deductions as provided in Section 822(c)(8) (attach schedule) . . . . . . . . ................................

17 interest paid or accrued . . . . . . . . . . . . . . . . . . . . . . . . . ................................
18 Other capital losses (Schedule A-3) . . . . . . . . . . . . . . . . . . . . .
19 Total deductions (add lines 10 through 18) . . . . . . . . . . . . . . . . . . .
20 Line 9 less line 19
21 Less: Dividends-received deduction (line 6, Part 11, Schedule E-see instructions for 85% limitation) . . . .

1 . . . . . . . . . . . . . ... . .22 Taxable investment income or (loss) . .. . .
ln,e.ted Assets Book Values

(Schedule need not be filled in if no deduction is claimed for any general expenses that are allocated to investment income.)
or 2. End of I ...to W ....

1 Real estate .............................
2 Mortgage loans . . . . . . . . . . . . . . . . . . . . . . ........................... ................................
3 Collateral loans . . . . . . . . . . . . . . . . . . . . . . .... ................. .... __ ....................
4 Policy loans. including premium notes . . . . . . . . . . . . . . . ....................... . I ...................
5 Bonds of domestic corporations . . . . . . . . . . . . . . . . . ..... __ ............... ... .................. .............
6 Stock of domestic corporations .......... ................................
7 Government obligations, etc. (attach schedule) .......... ................................
8 Bank deposits bearing interest . . . . . . . . . . . . . . . . . . .......... ............ .... ................................
9 Other interest bearing assets (attach schedule) . . . . . . . . . . . .

10 Totals of lines I through 9 . . . . . . . . . . . . . . . . . . .
11 Total of columns 1 and 2, line 10 . . . . . . . . . . . . . . . . . . . . . . . .

12 Mean of the invested assets for the taxable year (one-half of line 11) . . . . . . . . . . . . .
13 One fourth of 1% of line 12 . . . . . ... . . . . . . . . . . . . . . . . . .
14 Income base (line 9. Schedule A, less the sum of lines 12 through 18, Schedule A) . . . . . . . . .... .......

15 33/.% oi~einri
. . . . . . . . . . . . . * * . . . . . . . . . . . . . .16 Line 14 ss I ne 11 (but not less than zero) . . . . . . . . . . . . . . . . . . . .

17 One-fourth of line 16 . . . . . . . . . . . . . . . . . . . . . . . . .
18 Limit an deduction for investment expenses (line 13 plus line 17) . . . . . . . . . . . .

Alternative Tax for Certain Small Companies-Section 821(c)

I Taxable investment income (line 22, Schedule A) 5 (a) Amount from line 7. Schedule A ................

2 Normal tax-the lesser of (a) or (b): (b) Premiums (see instructions) .
(a) 20% of the first $25,000 on line 1. PLUS (c) Total of (a) plus (b) (If $150,000 or less,

22% If mount by hich line I exceeds enter card, If $250,000 or more, enter$2
5.0010: or

(b) 44% of amount by which line I -iteds $250.000) . . . . . . . . ............
$3.01)). (d) . . . . . . . . . . .

3 Surtax: 26% of (line 1 minus the lesser of Excess of line (c) over (d) . . .(e)$50,000 or amount apportio had
U

nder s c.
tion 1561) . . . . . . . . . . . _I6 Amount on line 4 multiplied by line

4 Total (add lesser of lines Val or (b) to line 3) 1 t 5(e) divided by $100,000



To- 1120M (19761 ft.. 3

Other Capital Losses (See Instructions) (capital assets sold or exchanged to meet abnormal insurance losses
and to provide for the payment of di,idends and similar distributions to policyholders)

I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . ...............................
2 Losses paid
3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Total of lines I through 3
5 Interest received (line 1, mi. 3. Sch. A. adjusted to cash method if on accrual method) - - - -

- --- ---- - ----- -----

6 Dividends received (Part 1, Schedule E. adjusted to cash method it on accrual method) . . . .7
Lines 3 through 6 of Schedule A (adjusted to ash method if an accrual method) . . . . --------------------------
Net premiums received (adjusted to cash method if on accrual method) . . . . .
Excess (if any) of line 4 over the sum of lines 5 through 8 . . . . . . . . . . . . .

1. Des,ripti- If -tal D is2 3. G... 4. C- 5. IN—- D.a-Vi- 7 .1. IN.
5 th, in

al-
Zis
Iui,.d sales price other ta,is of W. .0-10.)

i 3
c. and 6)

------------------------ ---------

-------------

----------------------------------

------ --------

I-------
--- ----------

------------------_-

------------------
--------------------

----------

..................
----------------

...................

................... -

------------------ ..

----- ------------

------------------------

..........................

------ ............

--------------------------------

................................

10 Totals . . . . . - . . .
e o r (Loss)-Section 823

1 Gross income (line 6, Schedule B-1) . . . . . . . . . . . . .

.

.

-----------------

2 Less: Gross investment income (line 9, Schedule A) . . . . . . . .
.

. - --------------------------------

3 Deductions (line 26, Schedule B-1) . . . . . . . . . . . . . . . . .
4 Less: The sum of; (a) Line 19, Schedule A . . . . . .

-------------I(b) Line 21, S hedule A . . . . . . -
5 Line 2 less line 4 .

. . . . . . . . . . ------------------------------6 Special deduction (Schedule B-2) (not to exceed line 5) . . . .. . . . . . . . . . . . . .7
Line 5 less line 6

8 Protection against loss deduction (Schedule B-3) . . . . . . . . . . . . . . . . .
9 Statutory underwriting income or (loss) (line 7 less line 8)

Deductions

1 investment income-Section a32(b)(2); (a) Interest . . . . . . . . .

1
(b) Dividends (Part 1, Schedule E) . . . . . . . . . . . . . . ........................

2 (c) Rents (attach schedule) . . . . . . . . . . . . . . . . . ----_-------- ................
o
u

2
Premiums earned-Section 1132(b)(4) . . . . . . . . . . . . . . . . . . . . . ...............................

3 (a) Gain from .1, or the, dilihnitian of capital asseb-Section 832b)(1)(8) (separate Schedule D (Far. 1120)) . . ................................
on,

(b) Ordinary gain from Form 4797 (attach Form 4797) . . . . . . . . . . . . . . . ...............................

4 Other income-Section 932(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . . .................... ...........
cy

-~ .ccioh 823(b)(2)(B) . . . . . . . . . . . . . . .ibe, rea se in er
--mu

' 5 . .no , co.:=G , .
lhe:Tthno

h .
. . . . . . .

7 Salaries and wages-Section 832(c)(1) . . . . . . . . . . . . . . . . . . ...............................

8 Rents-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . . ............

9 Interest-Section 832(c)(2) . . . . . . . . . . . . . . . . . . . . . . . . ...............................

10 Taxes-Section 832(c)(3) (attach schedule) . . . . . . . . . . . . . . . . . . . . .........................

11 Losses incurred on insurance contracts-Section 832(c)(4) . . . . . . . . . . . . . . ........ __....................

12 Capital losses-Section 832(c)(5) (separate Schedule D (Form 1120)) . . . . . . . . . . __

13 Other capital losses-Section a32(c)(5) (Schedule A-3) . . . . . . . . . . . . . . . ......... ......................

14 Worthless agency balances and bills meivable-Section 832(c)(6) . . . . . . . . . . . . .................

~z 15 Interest (excluded under section 103)-Secti.n 832(c)(7) . . . . . . . . . . . . . . . ................................

16 Depreciation-Section 832(c)(8) (line 6, Schedule F) . . . . . . . . . . . . . . . . .............................. _

attach schedule)ti 832 (8)17 D l ti S . . . . . . . . . . . . . . . . . .on (c) (ep e on- ec . .............................

w 19 Contributions-Section 1132(c)(9) (not me 5% at Una 24 adjusted per Instructlens--aftach schedule) . . . . ................................

19 Dividends paid or declared to policyllolders-Section 832(c)(11) .....................

20 Increase in subscriber accounts-Section 823(b)(2)(A) . . . . . . . . . . . . . . . ..............................

21 (a) Pension, profit-sharing, em plans--Section 932(c)(10) (we Instructions) (enter number of plans Is . ........... . . ............................. _

M Employ" benefit progrants-Section a32(c)(10) (see instructions) ........................22
other deductions-Section 832(c)(10) (attach schedule) . . . . . . . . . . . . . . .

23 Total deductions on lines 7 through 22 . . . . . . . . . . . . . . . . . . . . .
24 Line 6 less line 23 . . . . . . . . . . . . . . . . . . . . 1

25 Dividends-received deduction-Section 832(c)(12) (line 6, Part 11, Schedule E-see instructions for 85% limitation)
26 Total deductions (line 23 plus line 25) . . . . . . . . . .

F- 1120M (1976) M Special Deduction-Section 823(c)

1 Amount from line 7, Schedule A . . . . . . . . . . . . . . . . . . . . . . ............

. .............

2 Premiums (see instructions) . . . . . . . . . . . . . . . . . .

* . . . .

.

.'
3 Total (add lines I and 2) .

. . . . . . . . . . . . . . . . . . . . . . . . .4 Ifline3 is not morethan $500,000. enter$6,000. If iine3 is lesethan $1.100,000, but in excess of $500,000,
enter 1% of the difference between $1,100,000and the amount on line 3 . . . . . . . . . . .

MrJM-. Protection Against Loss Deduction-Section 824(a)

I Losses incurred on insurance contracts (line 11. Schedule B-1) . . . . . . .
2 1% of line 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .....................

3 25% of underwriting gain on line 7. Schedule B . . . . . . . . . . . . . . . . . . . ................................

4 Concentrated risks: (a) Amount of line 2. Schedule B-1 . . . . . . . . .
(b) Amount of line 4(a) attributable to insuring against losses arising, either in any one State or within

200 mile of any file point selected by the taxpayer, from windstorm. hail, flood, carthquak , or
similar h:unds .

. . . .
. . . .

.
.

. . .
.

.
. . . . .

(c) DiNicle (b) by (a) . . . - - - . . . . . . . . . . . . . . . %.
40%(d) Less . . . . . . . . . . . . . . . . . . . . . . . .

(a) Premium percentage which exceeds 40% . . . . . . . . . . . . . %
(f) Line 7. Schedule B, multiplied by (a) . . . . . . . . . . . . . . . . . . . . .

5 Total (add lines 2 through 4) . . . . . . . . . . . . . . . . . . . . . . ..

,I~~ Protection Against W I . of I..... M 25% of 1.d- W C.n.-Init.d Hlk. T Total (sum of
--Loss Account i..unad -"~. ..in _ W. (b). and (0)

I Balance at beginning of year . . . . . ............... ----------- ------------------------- - --------------------------- -------- .................

2 Additions (Schedule B-3) . . . . . .
3 Totals (add lines 1 and 2) . . . . .

SUBTRACTIONS:
4 Section 824(d)(1)(A) . . . . . . . .......................... ......................... . .......................... .....................

5 Section 824(d)(1)(B) - - - - - - - -------------------------- -----_------------------ - ---- ...................... ................. ..............

6 Section 824(d)(1)(C) . . . . . . . . .......................... ......................... . ............ .............. ...............................

7 Section 824(d)(1)(D) . . . . . . . . .......................... ......... ....................... . -- - -------------------- ---------- ..........
8 Section 824(d)(1)(E) . . . . . . .
9 Totals (add lines 4 through 8) . . . .

f year (Io ine 3 less line 9) .d _i
)ividendS ($aab instructions)

PART li-Incormy PART 11-Deductions

I Certain domestic corporations - - - - -------------------------- 1 85% of line 1, Part I . . . . . . .................. .............

2 Certain public utility corporations . . . .......................... 2 60.208% of line 2, Part I . . . . ...............................

3 Certain foreign corporations . . . . . .......... ................ 3 85% (see insti. for 100%) of line 3. Part I_
4 Certain affiliated groups - - - - - - ---------------- 4 Total (see instructions for 85% limitation) . _.__ .................

Other corporations (attach schedule) 5 100% of line 4, Part I . . . . .
Total (add lines I th 19h 5)

*
6 Total (Iine4 plus line 5) . . . . .p. .r

tlo~ t$e~ Fniiructions)
Check holies) it you made an election this taxable year to use El Clan Life (ADR) System and/or 0 Guideline Clan Life System. See Publication 534.

1. G,%p,,d guiditli c '110' Ine
at. -cou ur3. Ctuila. .th.r 1d ura.i.,iiin

.11.4Z-A or
5, MlthW If
mmput n.

t Life 7. Dep- at.= forthim _d y .i
in prior y-

i , rate s Y-

I Depreciation from Form 4832 1............... 0049NM Y10110101111 ........ .................... -----------
2 Depreciation from Form 5006
----------------------------------------- --

.......................
-.................... ....................... . . I--------------- .

IN -1MOMM
..........

------------------------------.
..... ...................

..... ........... --_ ................. -1
3 Total amount to be entered on line 14, Schedu

-111..................... ..........................
le A, page 2 . . . . . . . . .

........
. . . .

..........
. . . ..

4 Depreciation from Form 48,32 -- ------ ---
------

---- -- ..................

5 Depreciation from Form 5006

-------------------------------------------- ----
I --------------

............MENUM

-
----- ------------- ------------- ------I

=11111f1111111111111
................
----------------

mvw/

----------
---

-----

------ ......................
------------------- ........................... -_..

ge 36 Total-enter on line 16, Sche uLe L-I
..................- ----- ------------ ......... .

, . . . . . . . . . ..
..................

. .
..........

-~V 7 (
MRM~ Comp

inSayll;n of aceis

1. Name of ffic.r sn-uu 3. Tilt. d
4. Ti..
...d c"

clown'tnu,mber -nipa-mi-

--------------------- ...................................... ..

............................... .................... . I

-Fo,i.i",c,o--m--p--e-n,-s-a-t-io--n--o"f-,o,ff,i,c,e--m------------- --------------

.........................
—— .....................

I
--------------------------

......................
-

--------- -
-------------------------
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.........................
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----------------_-_--
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Instructions for Form 1 120M
U.S. Mutual Insurance Company
Income Tax Return
(References are to the Internal Revenue Code, %

E. Where to file-

If th. owpernich'. P"diel
ih-~ NNNN,, w -q 6 Use this eldrinut
I-W Is

IV 1W

N. J-4y. N"-WY R..r.. Unri."d
-- ' ft-uUftlk -- WrOrZI-ly A

K-M.. N.Y. 117"
(.11 .1.1

~r-h. N. 310 L-01 S-
.-hl INW, A...r. Nu.. 01812

.., . GMI.. S".
hui.ow. s:6 in. C.I.

N 0'
The Tax Reform Act of 1976 re.

ot :d.ced the normal tax rates for a Mutual
Insurance Company effective for taxable
yea's ending after December 31, 1974. 11
you have filed the 1975

.,u,.
nder the

higher rates, you may be entitled to a
refund. An amended

return
should be

filed reflecting the change.
New Contiguous Branch Account-

Effective for taxable years beginning aher
1975, if a proper election (see section
819A(g)) is made. a domestic Mutual Life
Insurance company may establish a sep.
arate branch

of
a U.S. mutual Life Insur-

ance company operating in a contiguous
country (Mexico or Canada).

The separate branch account must in.
c ude the vari us items of income, ex-
clusion, deducotwn,,: ...t*,r,.ese",' liabil-
ity, and

surplus

"
party attrib.

utable to the contZTIssued bythecpn.
tiguous country branch. (See section
819A.)

Establishing a contiguous countrylife
insurance branch may result in a !ax.

able gain to the domestic life insuranceCom
pany. See section 819A(d).

General Instructions
A. Who must file Farm 1120M.-

Every domestic mutual insurance com-
pany (except a life insurance company
subject to tax under section 802 and

other than a

fire,

flood, or marine in-

surance company subject to tax under

section 831) and every foreign corpora-

tion carrying on an insurance business
within the U.S. (if with respect to Its

U.S. business it would qualify as a

mutual insurance company subject to

tax under section 821) must file Form

I 120M.

Exceptions.-(a) Certain mutual in.

surance companies exempt under sec.

tion 501(c)(15). (See Form 990.)

(b) A mutual insurance company

subject to tax under section 821, which

disposes of its insurance business and

reserves or otherwise ceases to be en.
titled to betaxed under section 821, but

continues its corporate existence for the

purpose of winding up and liquidating

its affairs. (See Form 1 120.)

B. Information returns and forms

that may be required-

1. Forms W-2 and W-3.-Em.

Ployere's wage and tax statement: and

transmittal of income and tax state-
ments.

2. Form W-21P.-Statement for re*
cipients of annuities, pensions or re.
tired pay.

3. Forms 1087-DIV, INT, MED,
MISC, and OID.-Nominfts' informa-

tion returns for reporting dividends, in-

terest, medical and health care pay-
ments, miscellaneous incorne, and
original issue discount that were re-
calved as a nominee on behalf of an-
other person.

4. Form 1096-Annual summary
and transmittal of U.S. information re-
turns.

5. Form 5452-Corporate report of
nontaxable dividends.

6. Forms 966 and 1099L.-Infor-
motion returns regarding dissolution or
liquidation, and distributions in liquida.

tion.

7. Forms 1099-DIV, INT, MED,
MISC, OID, PATR, and R.-Information
returns for reporting certain dividends
interest income, medical and healt~
care payments, miscellaneous income

original issue discount, patronage divi:
dends, and lump-sum distributions from
profit-sharing and retirement plans.

C. Period covered.-This return is
for calendar year 1976. (Section 843.)
If the company ceases to exist. write
"FINAL RETURN" at the top of the
form.

D. Accounting methods.-Taxable
income must be computed using the
method of accounting regularly used in
keeping the corporation's books and
records, In all cases, the method
adopted must clearly reflect taxable in.
come. (See section 446.)

Unless the law specifically permits,
you may not change the method

of
ac-

counting used to report income In prior
years (for income as a whole or for any
material item) without first obtaining
consent on Form 3115, Application for
Change In Accounting Method.

Rounding off to -hole-dollar
arnotints.-The money items may be
shown as whole-dollar amounts by
eliminating any amount less than 50
cents and Increasing any amount from
50 cents through 99 cents to the next
higher dollar.

-B-
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Foreign corporations carrying on an
insurance business within the'U.S. must
file their returns with the Internal Rev-
enue Service Center, 11601 Roosevelt
Boulevard, Philadelphia, Pa. 19155.

The separate Income tax returns of a
group of corporations located in several
Service Center regions may be filed with
th: S rvice Center for the area in which
th principal office of the managing cor.
poration that keeps all the books and
records is located.

F. When to file-The return must be
filed on or before March 15. 1977.

You may request an automatic 3.
month extension of time to file Form
1120M byfiling Form 7004.

Form 7005 may be used to request
an additional extension but only by cor.
porations that have previously obtained
an automatic 3-month extension by fil.
Ing Form 7004. ,

G. Depositary method of tax pay.
ment.-The balance of tax due (line 21)
must be paid in full when the return is
filed or in two Installments, 50% on or
before March 15, 1977 and 50% on or
before June 15, 1977,

All corporation income tax payments
and estimated income tax payments
must be deposited with an authorized
commercial bank depositary or Federal

Reserve Bank, with a Federal Tax De-
posit Form preinscribed with a Tax
Class N

um
bar 503, in accordance with

instructions appearing on the reversus
of that form. Each deposit must be ac-
companied by a Federal Tax Deposit
Form preinscribed with a Tax Class
Number 503. Do not remit directly to
Internal Revenue. Records of deposits
will be sent to Internal Revenue for
crediting to the corporation's account.

Timeliness of deposits will be deter.
mined by the date the deposit was le:
corded as received by the commercial
bank depositary or Federal Reserve
bank

.

Federal Tax Deposit Forms prein-
scribed with a Tax Class Number 503
will be mailed to corporations on a cy.
clical basis depending on the taxable
year of the corporation. Corporations
needing such deposit forms may obtain
them from the Internal Revenue Service
Center where they will file their returns.
The application should include the cor.
poration's name, identification number.
address, and the taxable year to which
the deposits relate.

Estimated tax.-A corporation must
make estimated tax payments if it can
expect its estimated tax (income tax
less credits) to be $40 or ore.

Form 1120-W may be used as a
worksheet to compute estimated tax.

If you overpaid estimated tax, you
may apply on Form 4466 for a "quick
refund" if the overpayment is (1) at
least 10% of your expected income tax
liability AND (2) at least $500. This ap-
plication must be made within 21/2
months after the end of the taxable year
and before you file your tax return.

H. Stock ownership in foreign cor-
porations.-tif you owned 5% or more
in value of the outstanding stock of a
foreign personal holding company, at.
tach the statement required by section
551(d).

If you control a foreign corpora.
tion or were a 10 % or more sharehold.
er of a controlled foreign corporation,
you may be required to file Forms
2952 and 3646.

1. Annual statement.-A
copy

of the
annual statement for mutua

I
Insurance

companies adopted by the 141onal As.
sociation of Insurance Com m'ssioners
for the year 1976, as filed with the In.
surance Department of the State or Dis-
trict of Columbia, together with copies
of Schedule A (real estate) and Sched.
ule D (bonds and stocks) must accom.
pany the return (see section 1.6012-
2(c) of the regulations).

Similar copies for the preceding
year must also be furnished, If not at.
ready filed for such year.
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If you use miniature statements,
they may be filed instead of the larger
statements.

J. Signature.-The return must be
signed and dated by the president, vice
president, treasurer, assistant treas.
urer, chief accounting officer, or any
other corporate officer (such as tax
officer) authorized to sign.

A receiver, trustee, or assignee must
sign and date any return he is required
to file on behalf of a corporation.

If the person who prepares the re-
turn for pay is not an employee of a
firm, corporation or another individual,
then that person must sign the return
as preparer and enter his or her social
security number and address. If the per.
son who prepares the return for pay is
an employee of

a fi
rm, corporation or

another individual, then that person
must sign the return and enter the em.
ployer's name, identification number,
and address. If prepared by the tax.
payer's regular, full-time employee,
such as a clerk, secretary, or book.
keeper, the employee does not have to
sign.

IL Attachments.-If more space is
ne,eded on forms or schedules. attach
separate sheets and use the same ar.
rangement as the printed forms, but
show the totals on the printed forms. Be
sure to put the taxpayer's name and
employer identification number an
these separate sheets.

L. Penalties-
1. A corporation that fails to file its

tax return by the prescribed due date
!ncluding any extensions of time for fil.
ing may be subject to a penalty of 5%
a month, up to a maximum of 25%. for
each month the return is not filed (the
penalty is imposed on the net amount
due-section 6651(a)(1)).

2. A corporation that fails to pay the
tax when due may be subject to a pen.
alty of V2% a month or fraction of a
month, up to a maximum of 25% for
each month the tax is not paid (the pen.
alty is imposed on the net amount
due-section 6651(a)(2)).

The above penalties will not be im.
posed if the corporation can show that
th failure to file or to pay was due to
re:sonable cause and not to willful
neglect.

These penalties am in addition to the
Interest charge imposed on unpaid tax
at a rate pursuant to section 6621.

3. A corporation that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty
for the period of underpayment (section
6655) at a rate pursuant to section
6621.

If you underpaid estimated tax and
beliew a penalty charge should not be
assessed. attach Form 2220.

M. Foreign bank, securities and other
financial accounts, and grantors, trans.
farrom or beneficiaries of foreign
trusts.-Form 4683 must be completed
by a person:

1. he had any interest in or signa.
ture or other authority Over a bank,
securities, or other financial account in
a foreign country (except in a U.S. mili-
tary banking facility operated by a U.S.
financial institution), or

2. he was the grantor of, or trans.
feror to, a'foreign trust during any tax.
able year. which foreign trust was in
being during the current taxable year.
whether or not that person has any
beneficial interest in such trust.

Please note that this year Form 4683
must be filed by taxpayers having any
interest in a foreign trust. in prior years
this form vilas; required to report an in-
terest in a trust only if the interest W115
more than a 50% interest.

N. Employer Identification num-
ther-Enter the employer identification
number (EIN) assigned to the corpora-
tion.

Corporations who do not haw an EIN
should apply for one on Form SS-4,
available from any IRS or Social Se.
curity Administration office. Send Form
SS-4 to the same Internal Revenue
Service Center to which Form 1120-M
is sent.

0. Reporting International boycott
operations.-Any corporation, or a
member of a controlled group which in.
cludes that corporation, or a corpora.
tion which is a United States share.
holder of a foreign corporation, which
has operations in, or related to. a coun-
try (or with the government, a company,
or a national of a country) which re-
quires participation in or cooperation
with an international boycott as a win.
dition of doing business within such
country or with the government, com-
pany, or national of such country, may
be required to file Form 5713 (am sec-
tion 999(a)).

Further, if that corporation. member
or United States shareholder, partici.
pates in or cooperates wit.N an interna-
tional boycott. (as defined in section
999(b)(3)) during the taxable year, a
portion of the foreign tax credit, the do.
fernal of earnings of foreign subsidi.
aries, and DISC benefits will be denied.
Any corporation subject to the reporting
requirements of function 999(a), as out.
lined above, is required to file Form
5713 in duplicate. The original copy is
to be filed with the Internal Revenue
Service Center, 11601 Roosevelt Boule.
vard, Philadephia, Pennsylvania 19155.
The duplicate copy of Form 5713 is to
be attached to the corporation's income
tax return.



Specific Instructions
(Numbered to correspond with the line num-
bers on the return.)

For Page I of Return

S. Unused loss deduction-The
amount of the deduction is the total of
the unused loss carryovers and carry.
backs to the taxable year.

Unused loss.-The term "unused
loss" for any taxable year means the
amount by which-

(1) the sum of the statutory under-
writing loss and the investment loss,
exceeds

(2) the sum of-
(a) the taxable investment income.
(b) the statutory underwriting in-

come,and
(c) the amount required by section

824(d) to be subtracted from the pro-
tection against loss account.

The unused loss for any loss year
is (1) an unused loss carryback to
each of the 3 taxable years preceding
the loss year, and (2) an unused loss
carryover to each of the 7 taxable years
following the loss year; or an irrevocable
election may be made whereby a net
operating loss may only be carried over
to each of the 7 years following the year
of such loss thus relinquishing the
carryback period. After applying the net
operating loss to the initial year, the por-
tion of the loss that may be carried to
each of the remaining taxable years is
the excess (it any) of the amount of the
loss over the sum of the offsets (as de-
fined in section 825(f)) for each of the
prior taxable years to which the loss may
be carried.

Limitations.-An unused loss may
not be carried-

(1) to or from any taxable year for
which the insurance company is not sub-
ject to the tax imposed by section
821 (a). or

(2) to any taxable year if, betwe,en
the loss year and such taxable year.
there is an intervening taxable year for
which the insurance company was not
subject to the tax imposed by section
82 1 (a).

See section 844 for special carryover
loss rules regarding an insurance com-
pany that has changed

ill
form of orga-

ni.ation or has changed the nature of its
insurance business.

B. Surtax.-For election and attach-
ment nequired of a reciprocal to be sub.
ject to the limitation in section 826(b),
see section 826(a) and the regulations
thereunder.

Amount to be Included by recipro-
cal.-If the mutual insurance company
taxable Income before giving effect to

the election under section 826(a) Is not
less than $50,000, thin make no entry.

If the taxable income before giving
effect to the election is not mom than
$50,000, then:

(1) Where-taxable income after the
election is $50,000 or less, the excess
of such taxable income over taxable in.
come before giving effect to the elec.
tion must be entered as the amount re-
quired on line 8.

(2) Where taxable income after the
election is over $50,000, the excess of
$50 000 over taxable income before the
el,ecilon must be entered as the amount
required on line 8.

Where the amount subtracted from
the protection against loss account was
added because of the election under
section 826(a), then to the extent the
amount increases mutual insurance
company taxable income for the taxable
year, the amount is not entitled to the
$50,000 surtax exemption. See section
1.826-2(b) of the regulations.

Where the surtax exemption is pro.
rated under section 1561 because of an
election under section 243(b), the pro.
rated amount must be used in place of
the $50,000 referred to in the pre'Ced.
ing paragraphs and line 8, page 1.

10. Alternative tax for certain small
companies.-See instructions for
Schedule A-2.

12(a). Foreign tax credit.-In gen-
eral, effective for taxable years begin-
ning after December 31, 1975, the
per-country limitation cannot be used
in computing the foreign tax credit.
See Form 1118 for rules on how to
compute the foreign tax credit.

12(b). Investment creaft.-In most
cases, the investment credit rate is 10
percent for property acquired and
placed in service during the taxable
year. Corporations may elect an

1
1 per-

cent credit for such property if one per-
cent of the qualified investment

is
con.

tributed to an employee stock owner.
ship plan. Complete Forin 5500 for
each employee stock ownership plan
and file it on or before the last day of
the 7th month following the close of
your taxable year.

The limit on the amount of used
properly eligible for the inveltment
credit is $100,000.

The investment credit also applies to
progress payments made during the
construction of properly that requires
at least two years to construct and that
has an expected useful life of at lust
7 years. See Form 3468 for Special
rules and limitations.

12(c). Credit for wages pa-W " In.
curred In Work Incentive (WIN) Pro.
gram-Employers may claim a credit
of 20% of the salaries and wages

paid or incurred for employees hired
under a WIN program. The credit is
allowed for the salaries and wages paid

0
r incurred for the first 12 months of

employment.

For special rules and limitations, see
Form 4874 and sections 50A and 508.

13. Possession tax credit.-See
Form 5712 for rules on how to elect to
claim the new possession tax credit
(section 936). Compute the credit on
Form 5735 and include the amount of
the credit in the total for line 13, page
1, Form 1120M. Write in the margin
next to the entry on line 13, the
amount of the credit and identify it as
being a section 936 credit.

15. Foreign corpolations.-A for-
eign corporation carrying on an insur-
ance business within the U.S. is tax-
able in the same manner as a domestic
insurance company with respect to its
income effectively connected with the
conduct of a trade or business within
the U.S. See section 842.

Any other U.S. source income re.
ceived by a foreign corporation not ef-
fectively connected with the conduct of
a trade or business within the U.S. is
taxed at a 30% (or lower treaty) rate.
See section 881. If you have any such
income, attach a schedule showing the
nature of income, amount of income,
rate of tax (30% or lower treaty rate),
and amount of tax. Enter the amount of
tax imposed by section 881 on line 15,
page 1.

16. Tax from recomputing a prior
year investment credit-if property is
disposed of prior to the life-years cate.
gory used in computing the investment
credit, the investment credit must be
recomputed using as the useful life the
period the property was actually held.
(For recomputations of the investment
credit for qualified progress expendi-
tures, see section 47(a)(3).) If the
credit taken, including carrybacks and
carryovers, exceeds the recomputed
credit, the tax in the year of disposition
must be increased by the excess. Form
4255 may be used to compute the tax.

The tax from recomputing a prior
year investment credit may not be off.
set against the current year's invest-
ment credit.

17. Tax from recomputing a prior
year WIN creclit,lf a WIN programam

ployee is dismissed before complet.
ing a certain period of employment, the
WIN credit previously taken on such
employee may be subject to recapture.
It so, you must repay (with certain ex.
ceptions) any tax credit previously-
taken on the salaries and wages paid or
incurred for that employee. (See Form
4874.)
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The tax from recomputing a prior
year work incentive credit may not be
offset against the current year's mrk
incentive credit.

I& Minimum tax an tax preference
items.-In general, more corporations
will be liable for the minimum tax this
year because the new law increased the
minimum tax rate from 10 percent to
15 percent, and reduced the minimum
tax exemption from $30,000 plus the
regular income taxes for the year to
the greater of $10,000

or
the regular

income taxes for the year,
The tax preference items are ac-

celerated depreciation on real prop-
erty; amortization of certified pollution
control facilities, railroad rolling stock,
on-thejob training facilities and child
care facilities; reserve for losses on bad
debts of financial institutions; depletion:
and capital gains.

You must attach Form 4626 if you
have items of tax preference of more
than $10,000 even if there is no mini.
mum tax, OR if you have any minimum
tax liability deferred from a prior tax-
able year until this year.

20(g). Credit by reciprocal for tax
paid by attorney-in-fact.-See section
826(e) and the regulations thereunder.

20(h). Other tu credits.-Section
39 provides a credit for Federal excise
tax on: (1) gasoline used (a) on a farm
for farming use, (b) in vehicles and me.
chines used off the highway, such as in
boats and. generally, in commercial air-
craft, and (c) in vehicles furnishing cer-
tain public transportation by land; (2)
lubricating oil used for any purpose
other than in a highway motor vehicle;
and (3) special fuels used (a) on a farm
for farming use, (b) in vehicles furnish-
ing certain public transportation by
land, and (c) generally in commercial
aviation or under other conditions not
subject to tax.

Also Include on line 20(h) any of the
tax included on line 15, page 1, which
was withheld at the U.S. source.

SCHEDULE A.-Taxable Investment
Income or (Loss)

1. Interest.-Enter interest received
or accrued from all sources during the
taxable year. The gross amount of inter-
est reported as gross income must be
decreased by the amortization of pre-
nniums attributable to the taxable year
on bonds, notes, debentures or other
evidences of indebtedness, determined
(1) in accordance with the method reg.
ularly employed, if reasonable, or (2) in
accordance wi h regulations. (Attach

ffa statement showing method and com.
potation.)
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3. Gross rents-Enter the gross
amount received for the rent of prop.
erty. Deduct expenses such as

repairs,interest, taxes, and depreciation in the
proper lines for deductions.

4. Gross royalties.-Enter the gross
amount of royalties. If a deduction Is
claimed for depletion, report it an line
15.

5. Gross income from trade or busi.
mus other than insurance business-
Enter the gross income from any trade
or business (other than an insurance
business) carried an by the mutual in-
surance company or by a partnershipof

which the mutQ1 insurance company
is a member.

6. Leases, etc.-Enter the gross
amount of income received from the en.
tering into (or the alteration or termina-
tion) of any lease, mortgage or other
instrument or agreement from which
the mutual insurance company derives
interest, dividends, rents, or royalties.

8. Not gain from sale or exchange of
capital assets.-Report sales or ex,
changes of capital assets in separate
Schedule D (Form 1120) (but see
Schedule A-3, page 3). Every late or
exchangeofa capital asset, even though
no gain or loss results, must be report-
ed in detail.

Losses from sales or exchanges of
capital assets (except losses from capi.
tal assets sold or exchanged to obtain
funds to meet abnormal insurance
losses and to provide for the payment
of dividends and similar distributions
to policyholders) are allowed to the ex.
tent of gains from such sales or ex*
changes with respect to compan ies tax.
able under section 821.

The net capital loss for such com-
panies is the amount by which lossesfor
the year from sales or exchanges of
capital assets exceed the sum of the
gains from sales or exchanges and
the lesser of (1) the taxable investment
income (computed without regard to
gains or losses from sales or exchanges
of capital assets) or (2) losses from the
sale or exchange of capital assets sold
or exchanged to obtain funds to meet
abnormal insurance losses and to pro.
vide for the payment of dividends and
similar distributions to policyholders.

Howev,er, the amount of a net capital
loss sustained in a taxable year may be
carried back 3 years and forward 5
years as a short-term capital loss. The
amount allowable as a capital loss carry.
back is subject to the limitations of sec-
tion 1212(a)(1).

For further information relating to
gains and losses from sales or ex.
changes of property, we instructions
for separate Schedule D (Form 1120)

and Form 4797, Supplemental Sched-
ule of Gains and Losses.

Deductions

20. Interest wholly exempt from
tax.-Enter the amount of interest
which is wholly exempt from taxation
under section 103.

11. Investment expenses.-Enter
expenses which are properly chargeable
as investment expenses. If you allocate
general expenses to investment ex-
penses, the total deduction cannot ex.
ceed the limitation on line 18, Schedule
A-1. Attach a schedule showing the
nature and amount of the items and
group the minor items into one amount.
See wction 822(c)(2).

12. Taxes.-Enter taxes paid or ac.
crued exclusively upon real estate
owned by the company as provided in
section 164. For limitation on deduc.
tion, see instruction 19(a).

13. Real estate expenses-Enter all
ordinary and necessary building ex-
parses, paid or accrued, such as fire in-
surance, heat, light, labor. etc.; and the
cost of incidental repairs which neither
materially add to the value of the prop-
erty nor appreciably prolong its life, but
keep it in an ordinary efficient operating
condition. Do not include any amount
paid out for new buildings or for perma.
nent improvements or betterments
made to increase the value of any prop-
erty or any amount expended on fore.
closed property before such property is
held for rental purposes. For limitation
on this deduction, see instruction 19(a).

14. Depreciation-The amount de-
ductible for depreciation is an amount
reasonably measuring a portion of the
investment in depreciable property
which, by reason of exhaustion, wear
and tear, or obsolescence, is properly
chargeable against the operations of
the year. In any event, the deduction is
limited to the depreciation on the prop-
erty that is used, and to the extent used,
for the purpose of producing the in.
come specified in section 822(b). For
limitation on this deduction, see instruc.
tion 19(a).

For a more detailed explanation of
depreciation, see instructions for
Schedule F.

15. Depletion.-See section 613
and 613A for percentage depletion rates
applicable to natural deposits.

Attach Form T if a deduction is
claimed for depletion of timber.

26. Trade or business deductions-
Enter total deductions attributable to
any trade or business (other than an in.
surance business), the income from
which is included in the mutual Insur.
ance company's gross investment in.
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come by reason of section 822(b)(2).
Do not include losses (a) from sales or
exchanges of capital assets, (b) from
sales or exchanges of property used in
the trade or business, or (c) from the
compulsory or involuntary conversion of
property used in the trade or business.

17. Interest paid or accrued.-Enter
the amount of interest paid or accrued
during the taxable year on the com-
pany's indebtedness, except on indebt-
edness incurred or continued to pur.
chase or carry obligations on which the
interest is wholly exempt from taxation.
(Section 265.)

18. Other capital losses.-Enter
losses from capital assets sold or ex-
changed to provide funds to meet ab-
normal insurance losses and to provide
for the payment of dividends and simi.
lar distributions to policyholders. Cap-
ital assets am conside~ed as sold or
exchanged to provide for such funds
or payments to the extent that the gross
receipts from their sale or exchange are
not greater than the excess, if any, for
the taxable year of the sum of: (a) divi.
dends and similar distributions paid to
policyholders. (b) losses paid, and (c)
expenses paid, over:

(1)
mount on

I
ine

7, and (2) net premiums received. (See
Schedule A-3.)

19. Total deductions:

(a) Limitation an deductions relating
to real estate owned and occupied.-
The deductions included on lines 12,
13, and 14 for real estateowned and oc-
copied in whole or in

part
by the com-

pany am limited to
an

amount which
bears the same ratio

to
those deduc-

tions (computed without regard to sec-
tion 822(d)(1)) as the rental value of
the $Pace not so occupied bears to the
rental value of the entire prop". (At.
tach a schedule.)

(b) Items not deductible.-No de-
duction is allowable for any amount at-
locatite to a class of exempt income
other than exempt interest income.
Items directly attributable to wholly ex.
empt income must be allocated to such
income, and items directly attributable
to any class of taxable income must be
allocated to taxable income.

If an item is indirectly attributable
both to taxable income and exempt in.
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances in each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt Income,
and (2) the amount of expense items al.
located to each such class. Show the
amount allocated by apportionment
separately.

21. Dividends-received deduction-
See instructions for Schedule E, Part IL

The 85% limitation on the dividends.
received deduction does not apply for
any year in which there is a loss from
taxable investment income.

SCHEDULE A-2-Alternative
Tax for Certain Small Companies

Section 821(c) provides an alterna,
live tax for companies if the gross
amount reported on line 7, Schedule A,
plus premiums, is over $150,000 but
not over $500,000.

The term "premiums" means the to.
tal amount of the premiums and other
consideration provided in the insurance
contract without any deduction for com-
missions, return premiums, reins
ance, dividends to policyholders,

u!,
divi.

dends left on deposit with I a co- pany,
discounts on premiums pai in adva

qc.'interest applied in reducti n
of

pre
I.

ums (whertherornot requir to be cred.
ited in reduction of premiu s un er the
terms of the contract), or any other
item of a similar nature.

Such term includes advance premi-
ums, premiums deferred and uncol.
lected, and premiums due and unpaid,
deposits, fees, assessments, and con.
sideration in respect of assuming liabili-
ties under contracts not issued by the
taxpayer (such as a payment or transfer
of property in an assumption reinsur.
ance transaction). but does not include
amounts received from other insurance
companies for losses paid under rein-
surance contracts. (See section 1.821-
4(a)(1)(ii) of the regulations.)

Any mutual insurance company
that is subject to the tax imposed by
section 821(c) may elect to be subject
to the tax imposed by section 821(a).
See section 821d) and the regulations
thereunder for election to include statu.
tory underwriting income or loss.

The alternative tax is not available to
a company that has a balance in its
protection against loss account at the
beginning of the taxable year, or to a
company that has an election in effect
under si~ction 821 (d) to be taxed under
section 821 (a).

SCHEDULE A-3-0ther
Capital Losses

Total gross receipts from sales of
capital assets, line 10, column 3,
should not exceed the amount shown
on line 9. If necessary, gross receipts
from a particular sale of a capital asset
should be apportioned in the above
schedule and the excess reported in
separate Schedule D (Form 1120).

Except for the apportionment, sale
reported in this schedule should not b:
reported In separate Schedule D.

Enter total other capital losses (line
10, column 7) as line 18, Schedule A
and line 13, Schedule B-1.

SCHEDULE B-1-Income,
and Deductions

1. Investmentincome.-To all inter-
est, dividends, and rents received dur-
ing the taxable year, add interest, divil-
dends, and rents due and accrued at
the end of the taxable year and deduct
all interest dividends, and rents due
and aci:Q~ at the end of the preceding
taxable year.

2. Premiums earned.-From the
amount of gross premiums written on
insurance contracts during the taxable
Year. deduct return premiums and pre-
miums paid for reinsurance. To the re-
sult so obtained, add unearned premi-
ums on outstanding business at the end
of the preceding taxable year and de.
duct unearned premiums on outstand-
ing business at the end of the taxable
year.

3(a). Gain from sale or other dispo-
sition of capital assets.-Enter the
amount of gain (only) from the sale or
other disposition of capital assets from
Schedule D (Form 11 20).

3(b). Ordinary gain.-For reporting
sales or exchanges of property (other
than capital assets) including involun-
tary conversions, see Form 4797, Sup.
plemental Schedule of Gains and
Losses.

5. Decrease in subscriber ac.
counts-Enter the amount of the de.
crease for the taxable year in savings
credited to subscriber accounts of an
interinsurer or reciprocal underwriter.
See instruction 20 for Schedule B-1 for
savings credited to subscriber accounts.

Deductions
7. Salaries and wages.-Enter the

amount of salaries and wages paid or
accrued during the taxable year.

8. Rents.-Enter the amount of rent
paid or accrued for business property in
which the company has no equity.

9. Interest.-Do not include interest
on indebtedness incurred or continued
to purchase or carry obligations on
which the interest is wholly exempt
from income tax. (Section 265.) -

See section 267 for the limitation on
deductions for unpaid expenses and
interest in the case of transactions be-
tween related taxpayers.

10. Taxes.-Enter taxes paid or ac-
crued duringthe taxable yearand attach
a schedule showing the type and amount
of tax. Do not include Federal income
tax, foreign or U.S. possession income
taxes if a foreign tax credit is claimed,
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or taxes not imposed upon the corpo.

ration.

See section 164(d) for apportion-
ment of taxes on real property between
seller and purchaser.

11. Losses incurred on insurance
contracts.-To losses paid during the
taxable year, add salvage and reinsur.
ance recoverable outstanding at the end
of the preceding iaxable year and cle~
duct salvage and reinsurance recover-
able outstanding at the end of the tax-
able year. To this resu

it,

add all unpaid
losses outstanding at the end of the tax-
able year and deduct unpaid losses out.
standing at the end of the preceding
taxable year.

12. Capital losses.-Enter only cap-
ital losses to the extent of capita

I
gains

from separate Schedule D (Form 1 120).
Capital gains should be entered on line
3. (Also, see instruction 8 for Schedule
A.)

13. Other capital losses.-Enter the
amount of losses from capital assets
sold or exchanged to provide funds to
meet abnormal insurance losses and to
provide for the payment of dividends
and similar distributions to Policy-
holders. (Also. see instruction 18 for
Schedule A.)

14. Worthless agency balances.and
bills receivable.-Enter the amount of
debts in the nature of agency balances
and bills receivable that became worth.
less during the taxable year.

15. Interest.-Enter the amount of
interest earned during the taxable year
that is excluded from gross income un-
der section 103.

16. Depreciation.-See instructions
for Schedule F.

17. Depletion.-See instruction 15
for Schedule A.

18. Contributions.-Enter contribu.
tionsor gifts paid within the taxable year
to or for the use of charitable and gov.
ernmental organizations described in
section 170(c) and any unused con.
tributions carried overfrom prior years.

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3d
month after the end of the taxable year
if the contributions are authorized by
the board of directors during the tax.
able year.

A declaration, signed by an officer,
stating that the resolution authorizing
the contributions was adopted by the
board of directors during the taxable
year, and a copy of the resolution, must
both be attached to the return.
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The total amount claimed may not
exceed 5% of line 24. Schedule B-1,
computed without regard to any deduc-
tion for contributions.

Charitable contributions in excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

Attach a schedule showing the name
of each organization and the amount
pa id. If a contribution is made in prop.
ertyotherthan money, describe the kind
of property contributed and the method
used in determining its fair market
value. If a contribution carryover is in.
c u e , show the amount and how it was

etermined.

Special rule for contributions of cer-
tain property.-If you make a charita-
ble contribution of property, the contri-
bution must be reduced by the sum of

(1) the ordinary income, short-term
capital gain and

(2) forcertain contributions, 621/2 %
of the long-term capital gain,

that would have resulted if the prop-
erty were sold at its fair market value.
The reduction for 621/2% of the long-
term capital gain applies to (1) contri.
butions of tangible personal

propertyfor use by an exempt organization for
a purpose or function unrelated

to I
he

basis for its exemption, and (2) contr,
butions of any property to or for the use
of certain private foundations. (Section
170(e).) For special rules regarding a
contribution of inventory, and other or.
dinary income property (described in
section 1 221 (1) or (2)) made after Oc-
tober 4, 1976, to a public charity or
private operating foundation for exempt
purpose use in the care of the ill, needy

.

or children, see section 170(e)(3). *

Bargain sale to a charitable organize-
tion.-If you take a charitable contribu-
tion deduction for property sold to a
charitable organization, the adjusted
basis for determining gain from the safe
is an amount which is in the same ratio
to the adjusted basis as the amount
realized is to the fair market value of
the property.

19. Dividends paid or declared to
policyholders.-Enter the amount of
dividends and similar distributions paid
or declared to policyholders.

20. Increase in subscriber ac-
counts.-In the case of a mutual insur-
ance company which is an interiqsurer
or reciprocal underwriter, a deduction isa

Ilo.ed for the increase in savings cred-
ited to subscriber accounts for the tax-
able year.

The term "savings credited to sub-
scriber accounts" means such portion
of the surplus credited to the individual
accounts of subscribers on or before

March 15.. 1977. This applies only
if the company would be obligated
to pay such amount promptly to a
subscriber if he terminated his contract
at the close of the company's taxable
year and only if the subscriber has been
notified as required by section 1.823-6
(c)(2)(v) of the regulations. For pur.
poses of determining his taxable in-
come, the subscriber must treat any
such savings credited to his account as
a dividend paid or declared.

21(a). Pension, profit-sharing, etc.
plans.-Complete Form 5500 for each
of your plans and file as a separate re-
turn. Complete Form 5500-C in lieu
of Form 5500 if there were fewer than
100 participants at the beginning of
the plan year. See instructions for
above forms for computation of allow.
able deduction on line 21(a). File
these forms on or before the last day
of the 7th month following the close
of your taxable year.

21(b). Employ" benefit pyo-
grams.-Enter the amount of your con-
tributions to employee benefit programs
(e.g. insurance, health. and welfare
programs) that are not an incidental
part of a pension, profit-sharing, etc.
plan included on line 21 (a).

25. Dividends-received deduction-
See instructions for Schedule E, Part 11.

The 85 ?; limitation on the dividends-
received deduction does not apply to
any year in which there is a loss from
statutory underwriting income.

SCHEDULE B-2-Special
Deduction

In the case of a taxpayer subject to
the tax imposed by section 821 (a), sec-
tion 823(c) provides that it the gross
amount received during the taxable year
from the items described in section
822(b) (other than paragraph (1) (0))
and premiums (including deposits and
ass:ss.ents) is less than $1,100,000,
then there is allowed an additional de-
duction for the purposes of determining
statutory underwriting income or loss
under section 823(a) for the taxable
year.

For definition of "Premiums" see in.
structions for Schedule A-2.

SCHEDULE E.-Dividends

Part I-Dividend income

2. Certain domestic corporations-
Enter dividends received from domes-
tic corporations subject to income tax
and which are subject to the 85% de-
duction under section 243(a)(1).

So-called dividends or earnings from
mutual savings banks, etc., are really
interest and should not be treated as
dividends.

0)
CD



For dividends received from a regu.
lated investment company, see section
854 for the amount subject to the
85% deduction.

2. Certain public utility corpora-
tiom.-Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided in section 247
for dividends paid.

3. Certain foreign corporations-
Enter dividends received from foreign
corporations and which qualify for the
85% deduction provided in section
245(a).

Enter dividends received from
wholly-owned foreign subsidiaries and
which are eligible for the 100% de-
duction provided in section 245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a
taxable year during which (1) all of its
outstanding stock is owned (directly or
indirectly) by the domestic corporation
receiving the dividends and (2) all of its
gross income from all sources is effec-
tively connected with the conduct of a
trade or business within the U.S.

If dividends received from wholly-
owned foreign subsidiaries are included
in line 3, attach a schedule showing the
amount of these dividends.

4. Certain affiliated groups.-Enter
only those dividends which are subject
to the elective provisions of section
243(b).

5. Other corporations.-Attach a
schedule showing separately:

(a) Foreign dividends (including
minimum distributions un e, su
F) not reportable on

If
ne 3. Exc e

distributions of amounts construct ly
taxed in the current year or in prior
years under subpart F.

(b) Income constructively received
from controlled foreign corporations
under subpart F. This amount should
equal the total of amounts reported in
Schedule A, of Form(s) 3646.

(c) Gross-up dividends for taxes
deemed paid under sections 902 and
960.

(d) Dividends (other than capital
gain dividends) received from regulated
investment companies and which are
not subject to the 85% deduction; div.
idends from tax-exem

pt
organi~ations:

dividends (other than capital gain divi.
dends and exempt-interest dividends)
received from a real estate investment
trust which, for the taxable year of the
trust in which the dividends are paid.
qualifies under sections 856-860; divi-
dends not eligible for a dividends-re.

ceived deduction because of the holding
period of the stock or an obligation to
make corresponding payments with re-
spect to similar stock; and any other
taxable dividend income not properly
reported above.

Part II-Dividends-received deduction

3 Dividends received from certain
foreign corporations.-Enter 85% of
dividends received from certain foreign
corporations.

Enter on this line 100% of the
company's share of dividends received
from wholly-owned foreign subsidiaries
that are eligible for the 100% de-
duction provided in section 245(b).

See section 245 for qualifications
and limitations on the amount of these
deductions.

4. Total.-This total is subject to
the 85% limitation provided by section
246(b) as follows:

(a) Schedule A-The line 4 total
may not exceed 85% of (line 20,
Schedule A, less line 5. Schedule E.
Part 11).

(b) Schedule B-1-The line 4 total
may not exceed 85% of (line 24,
Schedule B-1, less line 5, Schedule
E. Part 11).

S. Dividends received from certain
members of affiliated groups.-Mem.
bers of affiliated groups may elect under
section 243(b) to deduct 100% of the
qualifying dividends received from
other membersot the same group. Qual-
ifying corporations which elect to take
the 100% deduction are limited to one
$50,000 surtax exemption which must
be apportioned under section

1
561

among the members of the controlled
group. See section 243(b) for qualifica.
tions and restrictions applicable to this
deduction.

SCHEDULE F~Depreciation

Complete Schedule F if you claim a
deduction for depreciation of property,
leasehold improvements, patents, or
copyrights. Form 4562, Depreci't ion,
may be used as a supplement to
Schedule F.

Class Life (ADR) System and Guide-
!ine Class Life System.-If depreciation
is c mputed by using the Class Life
(ADR) System or the Guideline Class
Life System, you must file Form 4832
(Class Life (ADR) System) or Form
5006 (Guideline Class Life System)
W'thI your return. For more information,
see instructions for Form 4832 and
Form 5006.

Salvage value.-Salvage value must
be taken into account in determining
the depreciation deduction except un.

der the declining balance method,
Class Life (ADR) System, or Guideline
Class Life System. For personal prop.
erty.(other than livestock) with a use-
ful life of 3 years or more, salvage
value may be reduced by an amount
not in excess of 10% of the cost or
other basis of the property. Property
cannot be depreciated below a reason-
able salvage value after you make the
above salvage value reduction.

'a) Tangible property other than real
proptrty.-Tangible personal property,
whethe.- new or used, may be deprKi.
ated under the straight line method or
the 150% declining balance method.

New tangible personal property with
a useful life of 3 years or more may
also be depreciated under (1) the dou-
ble declining balance method, (2) the
sum of the years-digits method, or (3)
any other method that does not result
in accumulated allowances at the end
of any year (during the first two-thirds
useful life of the property) greater than
the total that

cou
Id have been de.

ducted it the double declining balance
method had been used.

(b) New section 1250 property-
The double declining balance and sum
of the years-digits methods may be
used only for new residential rental
property from which at least 80% of
the gross rental income is derived from
rental of residential units. Other new
real property may be depreciated under
the straight line or 150% declining bal-
ance methods.

(c) Used section 1250 property-
Used residential rental property with a
useful life of 20 years or more may be
depreciated under the 125% declining
balance method. Other used real prop.
erty may be depreciated under the
straight line method.

(d) Rehabilitation expenditures for
low-income rental housing-You may
elect to compute the depreciation de.
duction under section 167(k) for reha.
bilitation expenditures incurred for low.
income rental housing under the
straight line method using a useful life
of 60 months and no salvage value in
lieu of any other method of computing
depreciation. For details, see section
167(k).

Historic structures.-For new rules
Pertaining to the depreciation of ex-
penditures related to historic struC.
ture~, see sections 167(n) and 167(o).

(e) Section 179--Additional first-
year depreciation allowance.-For the
first year a depreciation deduction is al-
lowable, corporations may elect to write
off 20% of the cost (before adjustment
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for salvage value) of new or used
tangible personal property with a use-
ful life of 6 years or mom, up to an
aggregate cost of $10,000.

If the additional first-year allowance
is elected, the basis of the Property
must be reduced by the amount of the
deduction before computing the ordi-
nary depreciation.
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SCHEDULE G--Compensaltlon
of Officeirs

Complete columns I through 5,
Schedule G for all officers. Complete
column

6,
Schedule G for your six high-

est paid officers. To determine the high-
est paid officers, add all allowances.
including expense account allowances.

to each officer's compensation. Expense
account allowance means (1) amounts,
other than compensation, received as
advances or reimbursements, and (2)
amounts paid by or for the corporation,
for expenses Incurred by or on behalf of
an officer. Column 6 does not have to be
completed for any officer for whom the
combined amount is less than $30.000.

4
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IMPORTANT-All applicable lines and schedulens must be filled in. If the lines on the Schedules are not sufficient, see instruction N."oes:
if section 465 (deductions limited to amount at,rish) applies, see instruction for line 28.

I Gross receipts or gross Sales _ ............. .......... LMS: Returns and allowances . .... ......
2 LesuI C at of goods Sold (Schedule A) and/or operations (attach Schedule) . . . . . .

.a'

2

3 Gros. profit . . . . . . . . . . . . . . . . . . . . . . . . . . 3

. -4 (a) Domestic dividends . . . . . . . . . . . . . . . . . . . . . . 48 )
(b) Foreign dividends . . . . . . . . . . . . . . . . . . . . . . . 4(b)

2 5 Interest on obligations of the U.S. and U.S. instrumentalities . . . . . . . . . . 5
---8 6 Other interest . . . . . . . . . . . . . . . . . . . . . . . . . 6 ---- ------- ----------

3 7 Gross rents ... . . . . . . . . . . . . . . . . . . . . ... . . 7

In 8 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . a --_--- ----0
0 9 Gains and losses (attach separate Schedule D (Form 1120S) and/or Form 4797):

- ---_ ----- -----

(a) Net Short term capital gain reduced by any net long-temn capital loss . . . . . . . 9(a) .........
(b) Net lon&term capital gain reduced by any net short-term capital loss (it more th n

$25.000.
sea

instructions) . . . . . . . . . . . . . . . . . . . . 9(b) _------------ .................
(c) Ordinary gain or (loss) from Part H. Form 4797 . . . . . . . . . . . . . 9(c) ..........

10 Other income (see instructions-ittach schedule) . . . . . . . . . . . . . . 1011
TOTAL income-Add lines 3 through 10 . . . . . . . . . . . . . . . 11

12 Compenution of otticers (Schedule E) . . . . . . . . . . . . . . . . . 12 ... .......... ....

13 Salaries and wages (not deducted elsewhere) . 1 : . . . ... . . . . . . . 13 . ...... .....

14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . 14
15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . 15

16 Root. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 . .........................
17 Taxe (attach schedule) . . . . . . . . . . . . . . . . . . . . . . 17 ...................on

Z 18 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.
........................0: 19 Contributions (not over 5% of line 28 adjusted per Instructions-attach schedule) . . . . 29;

Q 20 Amortization (attach schedule) . . . . . . . . . . . . . . . . . .
.

20
... .......................

a 21 Depreciation (Schedule G) . . . . . . . . . . . . . . . . . . . . . 21
22 Depiction (attach schedule) . . . . . . . . . . . . . . . . . . . . . 22 ..

23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . 73

..... ... ....

24 Pension; profit-sharing. etc. plans (a" instructions) (enter number of plans si~ . . ................) 24
25 Employee benefit pmgmms (see instructions) . . . . . . . . . . . . . . . 25 ..............................

26 Other deductions (attach Schedule) . . . . . . . . . . . . . . . . . 26
TAL deduction-Add lines 12 through 26 . . . . . . . . . . . . .

27 ro
27

come (line 11 less line 27) (we instructions) . . . . . . . . . .28 -1 ... ble 28

29 Income tax on capital gains (Schedule J) . . . . . . . . .
. . . . . . . .

29 .................. . ..........

30
Minimum tax (sea instructions-attach Form 4626) . . . . .

. . . . . . . . 3031 Total tax (add lines 29 and 30) . . . . . . . . . . . . . 31

32 Credits: (a) T x d:posited with Form 7 ::py)

W T:x of posited i. Form =005
( . p)

(c) Credit for U.S. tax on special fuels. nonhighway gas, and
lubricating oil (attach Form 4136)

. . . . . . .

l 33y me33 TAX DUE (line 31 less line 32). Sea instruction G for depositary method of
_ _

. o7
34 OVERPAYMENT (line 32 less line 31) . . . . . . . . . . . . iw

Unit, waaftil It g~~q - that I h., .-Ined uni. =11. arive.l. a. wannew".. S. "a is. ben at ai~ lawalial.. and belial 1, 1. bee.I
1 i

wit,
' on lion a h,.S oh. werse, -We.I P__ fiee. in..

.1 1. ad Iater. an, .1 any)

Adfitione Soit ZIP Colar

I

1- 112011,0976) Cast of Goods Sold (Ses, Instruction 2) Page 2

Was
th

re.any substantial change in the manner of determining
Method of inventory valuation (specify) P. .............. quantities, costs. or valuations betw?en ~penlng nd closing:wx. . ,

inventory? 0 Yes 0 No. It y
ch a anation.

I Inventory at beginning year .......... 5 Total of lines 1 through 4

of2 Merchandise bought for manufuture or "IS .............. 6 Less: Inventory at end of year

3 Salaries and wages . . . . . . . . .......................~ 7 Cost of good, sold-Enter hem and on line

4 Other costs (attach schedule) . . . . . 2. VaRe . . . . . . . . . . .r

Upensistion of Officers (See instruction 12) 4. Tiner or 6. Anno.t W 7. Enonwa anaim
2. ~W inninih, umbw J. "o. nan-flaiiev.-

.............. I ........... - .................. .... I ..........................

.......... ................................... ......................... ....

.................. ........................... ...............................

............................. ...............................

.............................. ............ .......... _ ..................

------------------------------------- I................................ I ..

Total compensation of officers-Enter here and on lin

.... .................

......I ...............

.......... ...........

............ .........

......................

..............~b
e 12, page I .

...... ....

............

........

............

...........

.............

. . .

...........

............

............

............

............

............
. . .

.......................

........ ..............

.. ........... 11.......

....... ......... ....

.......................

.......................

............... .......

.......................

.......................

.......................

177-7-W7

11~,~ Bad Debts-lifieserve Method (See instruction 15)

Savant1, laer 2. 71. 1 or, - ..J.W .......in, J .. .1 inn, ~. 5.1. . -.1 .. U- _'. I
prod'i"

, R-.
6. an.......".
... i.

1. lonana W bed-ii
.1 it 0 mi,

1971 .....................................
........** ..........

-- ----------------------

___

.... ............

--

....................... .......................

~972 .......... : ..................

*

...

--------------------------

.............

------- ----- ------------------- ------- *............... ... *...................

1973 .....................................

..................

.......... .............. .............. ........ ......................

1974 ............................

* ------ ------------------------------ ---------- * ------ -----** ------------------ ---* .................. *-------------------- *1975 ............................. ............ .............. ......... ........................ ................ ..... .......................
1976

Depreciation (Sea instruction 21). Nab; If depreciation is computed by using the Clan Life (11011) System or the Guideline Clan Ufa
System you must fit. Form 4832 (Cie. Life (ADR) System) or form 5006 (Guideline Clan Life System) with your return.

Check ~x(es) it you made In election this tanble y... to use E] Class Life (ADR) System and/or Guideline Clan Life System. See Publication &U.

1. G-P SM irlid,lior - 1 1 No, awal .,,.A lool U1.

1 1 I

7. Onewed.11.d_,PC. unner" .
in .. inew.

."a. in
P, - ran

-I. near

I Total additional first-year depreciation (do not include in items be .. ..........

2 Depreciation from Form 4832 . . . . . . ... - -- - - ----------- - -- ------ -

3 Depreciation from Form 5006 . . . . . . ....................... .......................

4 Other depoxiation:

Buildings . ...... ..... ...................... ....................... .............. . ........... .....................

lwailun, "it future- - - - - -----__-----------

----------------------- ---------------- ------ ----------------------- ----------- -----------------------'ransportation equipment . ............. ___. ....................... ..................... . ....................... ............ ......................

Machinery and other equipment . . ..... __ __ _ ............. ....... .................. .... ....................... ............ .......................

Other (specify)........................ __............ ....................... ....................... ........... .......................

. ...................... 11 ................... ....... ..........- ....................... .......................

I I'll*-------- -----

......................... ------- ........... ........ ....................... ....................... ............ .......................

............................. ..........J.......... ..... ------- .......................................

5 Totals . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . ................

6 Less: Amount of depreciation claimed in Schedule A . . . . . . . . . . . . . . . . . . .

7 Balance-Entar here and on line 21, page I . . . . .

1 Taxable income (line 28, page 1)

2 Enter $25,000. (Members of a controlled group. see instructions)

.

. . . . . . . . . .

3 Line 1 less line 2 . . . . . . . . . . . . . . .

. . . . . . . .

. . . .......................

14 Enter line 3 or $25,000, whichever is lesser (Members of a controlled group, a- instructions) . . . . .

5 Line3 lessline4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Enter 20% of line 2

7 Enter 22% of line 4

Ent,r4ll% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Add lines 6, 7. and 8 . . . . . . . . . . . . . . . . . .

. . . . . . . . . . .10 Net long-term capital gain reduced by net short-term capital loss (from line S(b), page 1)

11 Subtract ~25,000. (Statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . $25,000.0

12 Balance (line 10 less line 11). (See instructions) . . . . . . . . . . . . . . . . . . . .

13 Enter 30% of line 12. (See instructions) . . . . . . . . . . . . . . . . . . . . . .
14 Income tax on capital gains (line 9 or line 13, whichever is lesser). Enter here and on line 29. page I



Farm, 1120S (1976) peops

~~ Co.nputation of Undistributed Taxable Income and Summary of Distributions and Other Items
Computation of Corporation's Undistributed Taxable Income

1 Taxable income (line 28. page 1) . . . . . . . . . . . . . . ................

2 Less; (a) Money distributed in dividends cut a( earnings ad nifift of the final. year
(b) Tax imposed on certain capital gains (fine 3

L
. page 1) . . .

.

3 Corporation's undistributed taxable income . . . . . . . . . . . . . . . . . . .
Summary of Distributions and Other Items (attach additional shoo" If necauseary)

3. -erdi, -sever.ef
1. ajd-

az=X-,, ---;-
1. caem.-1. tire eeaves

Wisms
T.

. busbou

......................................

-__-------- _---_---

dividend distributions taxable as ordinary income (Do not include amounts shovin on line 6)4 Act.::
5 Actu dividend distributions taxable as long-term capital gains (after tax) . . . . . . . . .6

Actual dividend distributions taxable as ordinary income and qualifying for dividend seclusion . . .

7 Nonclividend distributions . . . . . . . . . . . . . . . . . . . . . . . . .

a Undistributed taxable income-taxable as ordinary income or (Ion) . . . . . . . . . . .9
Undistributed taxable income-taxable as long-term capital gain (after tax)

10 Investment credit propearly C. er -is

' nea - ofsi

(a) 3 or more but less than 5 years . . . . . . . . . . . . . . ..

22 n tim g- (b) S ., rnom but less than 7 years . . . . . . . . . . . . . . .....

1= property . . . . . . . . . . . .

(c)

7 or more years . . . . . ................

C,w Qualified prog.
...

7 or mom years1975 (d)1974 and
.

r,,s elpeldilum,
.

-~9,6 (a) 7 or more years
...............

Cost of used (f) 3 or more but less than 5 years . . . . . . . . . . . . . .
invest;!nt (g) 5 or mom but I as than 7 y am . . . . . . . . 6 . . . . . ............. .............
prop. (h) 7 or more year: . .

.
. . . . ... . . . . . . . . . .

11 Interest on investment indebtedinesue:
(a) (1) Interest expense on investment indebtedness incurred prior to September 11, 1975 . . . .

(2) Interest xpensis on investment indebtedness incurred after September 10. 1975 . . . .(b) Net
invenstme:t income or (loss) . . . . . . . . . . . . . . . . . . . . .

fmm "net lease propertyM . . . . . . . . .
.

s= ,,=
ran capital &am war net short-term capital Ins attributable to..pe."

12 these at in Professor: (a) Amortization of:

(a) Excess ituranized deductions (1) Candied Pollution contral facilities

(b) Accelerated depwiti.S an: (2) Railroad mlifing stock . . . . .

(1) Low income rental housing (3) On-thelob tmiing facilities . . .

(2) Other mal property . . . . . . (4) Child caus loci ties . . . . . .
liti(3) Personal property Subject to a Loans. M Rimensis for lawas . bad debts of Now.

(c) Intangible dri costs . . . . . . dal Institutions . . . . . . . .
(d) Net lool-tersh, -Pit.1 gain (-fill (9) Depletion . . . . . . . . . . ..2 slid at

We I itIF Did at the ad .1 the is--Usilrectly
w% a

of the
voti

yet No

coweation? . . . . . . (4) Emplopeas or landly -ficas nat raportef ad I"
(For .1. of attribution. see Section, 267(.).) it the an- 1. "Yes." W-2? . . . . . . . . . . . . .

" am mow' I" addgtwh a wh&du - sh"""" (a) & d-U.fication numbertand (b) perent.9ne-di
a Taxable income or (loss) frown line 28. page 1. 1. 1120S

K Did you file .11 Nobel Forms 1097,1096, and IM?.
L 1, a* it (1) this is the first 1120S rehire filed since

year election to be VWW a . Small bagassis ties

1q
for your taluble year beginning in: 1973 ..................; good (2) the corporation, was in existence for the Inable

rior to the duties and had Immediate: -0ear 01 Nso974 ........... . ................ ; 1975 ......................................

'

y p PW .
arly: Was a agreement MW under i 1,47-4(b) of

Refer to page 7 of instructions and State the principal:-
Business activity .........................

.. . ... . ...........- "

the mapolotion? . . . . . . . . . . .

tN Did you, at any fiese during the a. base any in-

010product or service ..... ................ .... ........................ ......

1 Were you a ramber of a controlled group

Y`n

=
long is or W.Ivm or

othe; ty
over . bank. \

-like, at age financial -- I" - 1". Ow"
(-Pt in . U S. military bimodal facility operated by .

1111subject to the provisions of section 1561? . . .
.

U.S. fiesed-I institution)? If Rod Fare, 4693. (Fari

Old you dain . deduction for imparses, comeded sitir

inch etQ? . -(1) Fabutaincerrit facility (but mod

-film. fas 1- 4693.) . . . . . . . . . .der

raphic of or tonsfersor toN Were ou the.. .
(2) Using socarramodgions, (except for employers w

, ,y g
during my Usual. year. which foreign thad be
during the comad taxable year, whether or hot you have

ME 01boalmon)? . . . . . . . . . . . on, beneficial interest in rid trust? It "Yee." attach Format ;a
(3) Easplayours' families mortione . amethigs? 4683. (1. definition. - 1- 4693.).. . . . .

For. 1120S (1976)

a.,l.r1rS of r... bm vs.,

...............

Sh reholdees Sham of Undistributed Taxable Income, ate. (Complete a Separate Schedule K-1 (Form 1120S) for
MeachRsghammholmder. Seelpage 5 of instructions, and also backof Copy C. Schedule K-1 (Form 1120$).)

MRRMM~ Satan" Shests

ASSETS

I Cash . . . . . . . . . . . . . .

2 Trade notes and accounts recembi . . . . . .

(a) Len alkersaces for bad debts . . . .

3 Inventories . . . . . . . . . . . .

4 GarvIt obliptioniV (a) U.S. and instrumentalities . .

(b) State, subdivisions thereof, etc. . . . . .

5 Other current else$ (attach schedule) . . . . .6

Loans to sharehoders . . . . . . . . ..,

Mortgage and met state loops, . . . . . . .

8 Other investments (attach schedule) - - .

9 Buildings and other fixed depreciable assets . . .

(a) Lou accumulated depladatio . . . . . .

10 Dpl.t.bl. .-is . . . . . . . . . . .

(a) Len accumulated depletion

11 Land (net of any amortization)

12 Intangible assets (amortizable orty) . . . . .

(a) Len accumulated amortization . . . . . .

13 Other .,sets (attach schedule) . . . . . . .

14 Total assets . . . . . . . . . .

UABIUTIES AND SHAREHOLDERS' EQUITY

15 Accounts payabi.. . . . . . . . . . .

26 Most, notes, bonds payable in Ins than I year . .

17 Other current liabilities (&Uwh schedule) . . . .

I Lee.. from shareholders . . . .

. . .

.

2: Mips, rome. bonds payable in I year or or. . .

20 Other liabilities (attach Schedule) . . . . . .

21 Capital stock . . . . . . . . . . . .

22 Paid-in or capital surplus . . . . . . . .

23 Retained .-mill-appropriged (lbuch schedule) . .

24 Retained lminiing-pprapriged . . . . . .

25 shareholders' wieldnaged taxable hoses anevenly tuad

25 Less at .1 treasury stock . . . . .

27 total liabilities and shareholders equity

................

1,,id of Taxable year

Mi
//7/77

.........................

,me 4

.........................

..........................
..................
.........................
.........................

............

..........................
................ -

- ..................
.................. _
..........................
.........................
........... ..............
..........................
.........................
----------- -* )

Reconciliation of Income Per Books With Income Pan Return

I Net income per books . . . . . . . ----------------- r 7 1... moordid an books this Year not included

2 federal income tax . . . . . . . .
3 Excess, of capital l~ ever capital pin . .
4 Income subject to in hot moided an books this

Yale (itedizo) .................. _ ...................

5 Expenses recorded an books this year flat deducted

in this Mom (itemize) _ ------------- _

........................
-_- .- .............

6 Total of lines I through 5 . . . . . 10 Income (line 28. pate 0-41se 6 fris line 9
Analysis of Ung

I Balance at beginning of Pat . . . .
2 Plot income per books . . . . . . .

3 Other monseses (itemize) ............. _ ............

.................. .- ..................................

1-1- .......................................... ...

..........................................

................... .......................

4 Total of lines 1 2. led-3.

..................

.............. I

--------------------------

.........................
------------- ...........

---------------------

---------------------

** ---------------...............

V/011TWOMMEM/n/

.........................
....................
..................

........................
........... ..........

---------- .............
-------------- --------i

in this return (itemize)
(a) Tax-eximpt intrest $.........................

8 Deduction in this in return not charged aging------ --------- ----------- **-------------------- *--
book income this Year (itemize) ................_

.......................................... ............

9 Total of lines I am 8 . . . . .

5 Distrundians out of causent in jacurned.ted Sam.
mp and profits: (a) Cash . . . . . .

(b) Stock . . . . . .

M Property . . . . .
6 Current year's undistributed taxable rapperam of net

operating less (titil of lion a few 9. Schedule ID

7 Other docruses (itanniza) ....................

----------- ---------------------------------- -------6 total at lien S. 6. sed 7 . . . .
9 Balance at and a, year (if- 4 loss 16. 8) . .

*us-,-- i res-a-m

.........................
........................
.....................
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1@76 Internal Revenue Service
Instructions for Form 1120S
U.S. Small Business Corporation
Income Tax Return
(References are to the Internal Revenue Code.)

General Instructions
A. Who must file Form 1120S.-Every

small business Corporation (as defined in
section 13

7
Ila)) that has filed a proper

and timely election under section 1372(a)
not to be subject to the income tax'im.
posed by chapter 1 (other than by sections
56 and 137") must file Form 1120S. See
Form 2553.

B.
Contends

of shareholders-Con.
writs of all shareholders, must be included
on the election form (Form 2553) notifying
the Service C Mr.l., of the election,
or included ttachments to the electionform.

if the election was made before the
"It day If the 11,able ya,, the Consentof the porsns, who bec.m she, h.d.4

after the date of election and on or before
such first day,

must
be filed with the Sam.

ice Center Director with who. the election
- filed as soon pac ic.ble after the
finit day and no lat:rthanthe last day pre-
Scribed for making the election. Copies of
the latter consents

must
IIISO be attached

to Form 1120S when the return is filed.
For taxable years beginning before Jan.tury

1, 1977, new Shareholders (any per.
Son who was not a shareholder on the

firstday of the ust !axabl. year for which thein is
leCtio active. or

on
he

d' on
wh

Cthe electUn
is mad .

hictroveyr
a a

a,)'
must consent to th: election. The state.
ment of consent

of
new Shareholders must

be filed with the Service Center Director
with whom the election was filed within a
period of 30 days after they become sha-
holders or the election is automatically ter.
minated. Copies of the consents must also
be attached to the return.

For taxable years beginning after De.
cember 31, 1976. a sulochapter S election

"

I
not be terminated unless a new sham

I
(

hold any mon
h'

we, not a Share
hold:'r

on th:lfrst
doy of the first taxable

year for which the election is effective, or
on the day on which the election is made,
whichever is later) affirmatively refuses to
consent to the election on or before the
601h day after which the new shareholder
acquired the stock. Any termination of an
election by reason of the affirmative re.
fusal of any person to consent to such elec-
tion shall be effective for the taxable year
off th a corporation in which

Such
person be.

Comes a shareholder in the corporation
and for all succeeding taxable years of theI IS
corpora ion. ( ee section 1372(e)(1) for
additional details.)

C. Termination or revocation.-The
election by the corporation is autornatical ly
terminated: (1) it a person becoming

a
new

shareholder in a taxable yea r beginning be.
fore 1977 does not consent

to
the election

as e~plainedl in B above, or
if

a person be.
coming a new shareholder in a taxable year
beginning after December 31, 1976 affirm.
atiuely refuses to consent to the election
as explained in B above; (2) if it Ceases to

be a small b34s!ness corporation as defined
in section 1 71 (a)*; (3) if it derives more
than 80% of its gross receipts from
sources outside the U.S.; or (4) if

it
has

gross receipts more than 20% of which is
passive investment income (defined in ~ec.
tion 1372(e)(5)(Q), except during the first
2 taxable years

of
active cond uct of any

trade Or business
if

passive investment in-
come is

less
than $3,000. This termination

Is effective to, the taxable year in which
any one of the foregoing occurs and for all
succeeding taxable years of the corpora-
tion (section 1372(e)).

The election may be revoked for any tax-
able year after the first taxable year for
which the election is effective. An election
to revoke may be made only if all persons
who am shareholders on the day on which
I
the

a revocation is made consent to the re.

You may request an automatic 3-month
extension to file Form 1120S by filing Form
7004.

1

Form 7005 may be used to request an
If th,, luadditional extension but only by corpora.

ons tat.,ave previously obtained On
automa ic -mont

h
a.tpnsi.. by filing

Form 7004.

F. Where to fil-

Ce.
be Ml- 11-1xieniM

C'
IUO W-ly AmM,

ftkIMx. SuffIlk, MM
Weill-

NO L-11 So-
Md,.,. MMi. 01812

A1.1hou
,

fl,rift.
is_b,

4800 `.,M1
SIMb c-iii

.
Ch-1- G.rgui 30006

michighn, Ohio CIMi... ti, Ohl, 45MB

-M., KMxM, HSkl S.
N. NIMit., MIMI-
T A.Mi., TMM 78740

Alub. rh-, Wixiid.. 1160 Whel 1200 S.1h Sfi.t

=41=d.: ~M.-h "
Old." ufth .41n,

DMIxii.
0"'

So"'D-1., -.WMM.....
Viniell.

I-AH-ri, 1306 E. Mnifliu hoid
Ikin City, I&I. U170

....
...I B.tIo, A I.

Frehu.. Cilibull. 93M
vocation. The ravocation is effective (1) for COH-1, H-ii
the taxable year in which made if made be-
fore the close of the firsl rno"t I Of the ,,
able year, or (2) for the taxable

'ear follow

mg the taxable in I hich made, if ad,
after the

"S, Month;
and for

all succeeding taxable years. The revoca.
tion isto be madoin the manner prescribed
by sa~ticn 1.1372-4 of the regulations.

If the Small business corporalic,made it 3n, 2h,as
an el ction un or section 7 (a)

and th a election has been terminated or
revoked, the Corporation is not eligible

to

mehe the election again under section 1372
(a) for 5 years unless the Commissioner
conserits:

D. Period to be covered by 1976 re,
tut-File the 1976 return for ca!endgr
year 1976 and fi~calqywrs beginning in
1976 and ending in 77. If the return is
for a fiscal year, fill in the taxable year
space on the form.

FINAL RETURNS.-If the corporation
ceases to exist, write "FINAL RETURN" atthe

top of the form.

E. When to file.-In general
i

Form
1120S must be filed on or before the 15th
day of the 3d month after the end of the
taxableyear.

'S..i.n 137~(M(I) irnio,
b-Ine- --MI,. to 10 hr1h*1.d=i"`r'.-- . -111 b-il-Is C., hich h.s
b- . -M -Mi- fo~ .
I.-d

0, 5 ---l T-y - m- lh- to h:bi*hoyd:~
-1. 11- 151. If d 'ins this fi-yeo, Miod, th,
number .1 0h,

'oh
derx n.-oh to ari om..ntI. ....xs If 10

(but not
-r'

th- 15) 10111y by
-- If

additi...,
M,-kold.rl 1. ..,.ir.d

thMr Mock thm.gh i-rit-ii, Ith
I"- h-o , r.mbM of addiii-I

-M to th, nunn- by hi,h the hMitili,
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G. Depositary method of payment of
tax.-The balance of tax due (line 33)
lull 1, paid " ull ;1,,?,,t`.,/ereIurn is 'filed

"

in two in.L,~rran . 6
by th Sth

d of the 3d month and 50% by the 15th
d:yy of the 5th month after the end of the
taxable year.

All corporation income tax paymentsm
ust be deposited with an -tho,ited comm.rci., hark

depositary or Federal Reserve
Bank, with 9 Federal Tax Deposit Form pre-

h To)( Class Number 503, ininscribed wtfs
accorda ce wi instructions appearing on
the reverse of that form. Each deposit
must be accompanied by a Federal Tax
Deposit Form preirscribed with a Tax Class
number 503. Do not remit directly to Inter.
nal Revenue. Records of deposits will be
sent to Internal Revenue for crediting to
the corporation's account.

Timeliness of deposits will be deter-
mined by the date the deposit - record
ad as received by the commercial bank de-
positary or Federal Reserve Bank.

Corporations needing Forms 503 may
obtain them from the

I
nternal Revenue

Service Center where they will file their
returns. The application should include the
corporation's name, identification number,
address, and the taxable year to which the
deposits relate.

H. Change In amounting period.-To
change your accounting period, see section
1.442-1 of the regulations and Form 1128,
Application for Change in Accounting
Period.

1. Accounting methods.-Taxable in.
come must be computed using the method
of accounting regularly used in keeping the

corporation's books and records. In all
cases, the method adopted must clearlymflec

taxable income. (See section 446.)
Unless the law specifically permits. you

may not change the method of accounting
used to report income in prior yeam (for
Income as a whole or for any matterial
tem) without first obtaining consen on
Form 3115, Application for Change in Ac.
counting Method.

Rounding off to whole-dollar amounts.-
The money items may be shown as whole.
dollar amounts by eliminating an, a

mountless than 50 cents and inc:r
..

Ing any
amount from 50 cents through 99 cent. to
the next higher dollar.

J. Information returns that may be re,
quired.-

Form 1096.~Annual summa
'y

and
transmittal of U.S. information returns.
. Forms 1099-DIV, INT,, MED, MISC,, DID,
PATR, and R.-Informat on returns or re.
porting certain dividends, interest income,
medical and health care payments, mis.
cellaneous Income, original Issue discount,
patronage dividends, and lump-sum distri-
butions from profit-sharing and retirement
plans.

Actual dividend distributions taxable as
ordinary income, actual dividend diStribu.
tions taxable as long-term capital gains
(after tax), nomfividlind distributions, and
dividends qualifying for the dividend exclu.
sion must be reported on Form 1099-DIV.

Constructive dividends (undistributed
taxable income) do not have to be reported
on Form 1099-DIV but must be reported
on Schedule K-1 (Form 1120S).

Forms 966 and 1099L.-Information re.
turns regarding dissolution or liquidation.
and distributions in liquidation.

K. Stock Ownership In foreign corpors.
tions-111, you Owned 5% or more In value
of the outstanding stock of a foreign per-
sonal holding company, attach the state-
ment required by section 551(d),

If you controlled a foreign corporation or
were a

1
0% or more shareholder of a con.

trolled foreign corporation, you me be re-
qu,red to file Forms 2952 and 3647.

L Balance sheets.-The balance
must agree with your books and r=
Any differences must be reconciled Copies
of balance sheets required by ~~deral.
State. etc., authorities may be used InPlace

of Schedule L Certificates of de.
posit should be Included as cash on line I
of the balance Street.

M. Net operating loss and other deduc.
tions-The deduction for net operating
losses provided by section 172 and the
special deductions In Part Vill (except sec-
tion 248) of subchapter B.are not allowedIli(
to an electing small business corpora on.
(Section 1373(d).)
.11TIm ,r,:=Onl C.pegratin.g,low is

owed as
in I. to

ncomeof
the shareholdem.. (Section 1374.)

N. Attachiments-If mom space is
needed on forms or Schedules, attach saps
rate sheets and use the same amangemeni
as the printed forms, but show the totals
on the printed forms. Be sure to put the
corporation's name and employer identifl.
cation number on the" separate sheets.

0. Signature-The return must be
signed and dated by, the president, vice

2 .

president, treasurer, assistant treasurer,
chief accounting officer, or any other co'.
porate officer (such as tax officer) author.
ized to sign.

At the person who prepares your raturn
for pay is not an employee of a firm, cor-
potation or another individual, then that
person must sign the return as preparer
and enter his or her Social security num

tier

and address.
If the person who prepares y!ur return

for pay is an employ"
of a firim

corpora.
tion or another Individual, then that person
must sign the return and enter the

am'ployees name, identification number, and
address.

If prepared by the taxpayees regular,
In -time employ". such as a clerk,secre-
sty, or bookkeeper, the emp ores do?n;
not have to sign.

A receiver, trustee, or assignee must
sign and date any return he or she Is re-
quired to fileon behalfof a corporation.

P. Transferal to corporation controlled
by trarnsfamr.-If a person acquires stock
or securities of a Corporation in exchange
for property, and no gain or low is remig-
nimcl undersection 351. thetransfercirand
trmnsferee must attach the Information ,
quired by section 1,351-3 of the mgul::
thons.

Q. Penalties-
1. A corporation that fails to file its tax

raturn by the prescribed due date Including
any extensions of

time
for filing may be

subject to a penalty of 5% a month, up to
a maximum of 25%, for each month the
return is not filed (the penalty is imposed
on the net amount due-section, 6651
(a)(1)).

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of 1/2 % a month or traction of a month, tin
to a maximum of 25%, for each monih
the tax is not paid (the penalty is I s
on the net amount d-ection r5l(v)
(2)).

The above penalties will not be I
if the corporation can show that I=
to file or to pay was due to reasonable
cause and not to willful neglect.

These ponal!ies am In addition to the in.
forest charge imposed on unpaid tax at a
rate pursuant to section 6621.

Foreign Bank, Securities and Other
Financial Accounts; and Grantors,
Transferors or Beneficiaries of
Foreign Trusts.

Form 4683 must be completed by a
person:

1. who had any Interest in or signature
or other authority over a bank, securities,
orother financial account In a foreign coun-
try (except In a U.S. m1fitary banking fa-
cility operated by a U.S. financial institu-.
tion), or

2. wh? was the=r of. or translator
to, a foreign trust ag'. tandblp yew,
which foreign trust was in ing

h.

unng "'acurrent taxable year, w1hother or not that
p~rson has any beneficial interest in suchI St.
rus .
I Please note that this year Form 46113

must be filed
by taxpayers

having anyI
interest in a foreign trust. In prio~ years thisOrm was required

to report an interest In
a trust only If the Interestwas at morethan
a 50% Interest.

Specific Instructions
(Numbered to correspond with the

line numbers on page I of the return
:)

Gross Income
1. Gross meipts.-Enter gross receipts

or sales from all business operations ex.

cept those required to be reported on lines4
through 10.

For reporting advance payments and
long-term contracts, sea section 1.451-5
of the regulations.

If you use the Installment method of re.
porting, enter on line I the gross profit on

collections from installment sales and ca
the same amount to line 3. Attach a sch.7
ule Showing for the current and 3 preced.
ln,j, years: (a) gross sales,

d. (c) gross profit, (c1Vpce0rSten0t1agZ8f
f.row profit to gross sales, (a) amount Col.
acted, and

(f)
gross profit on amount

collection.

2. Coal of goods "Id .-The method of
valuing inventories may not be changed
without permission. Application lot permis.
slon to change must be made on Form
3115.

If you elect to use the last-in first-out
(LIFO) method of valuing Invento Sm-
vided in section 472, attach Form 77 or
a statement that Contains the information
required by Form 970 to your return for th
first year that method is to be used.

Full absorption method of Inventory
costing.-Taxpayers engaged in manufac'
hiring or production operations must use
the full absorption method of Inventory
costing. If they are not using the full ab.
Sorption method of inventory

costniivilleymust change to this method under h1ch
both direct and certain indirect production
costs are included for Inventory value pur.
poses.

The change to full absorption may be
made by filing Form 3115. For further de.
tails, see Revenue Procedure 75-40, 1975-
2 C.B. 571, and section 1.471-11 of the
regulations.

Cost of operations (where Inventories

am not
an Incomedeltorminfing factoI

It the amount entered on line 2 Includes
an amount applicable to cost of opera:
tion%attach a schedule showing (1)

salerise of -gas and (2) other costs In
detail.

6. Other interest.-Enter interest on
loans, notes. mortgages, bonds, bank de-
posits, corporate bonds, etc.

Do not offset interest Income against
interest expert".

7. Gross rents-Enter the gross amount
receiv for theexpiIas such ;ent of property. Deduct

repairs, interest, taxes,
and depreciation in the proper lines for
deductions.

The corporation may be limited In the
amount of expense deductions attributable
to the rental of a vacation home if the prop.
only is used by a shareholder for personal
purposes. (See section 280A.)

9.
Is' ' ng- I

ital asses
and Z., pob,:~h.8-S..*.eCpaPrate Sched.
ule D (Form 1120S), and Form 4797, Sup.
plemental Schedule of Gains and Losses.

If line 9(b) exceeds J~25_,r,gis In-
structions for Schedule

frouto.

tion.

Every sale or exchange of a capital asset
must be reported In detail In Schedule D



(Form 1120S) wen though no gain or lose
is indicated.

10. Other ftmlome~The attached
schedule should include riscoveries of bad
debts deducted in prior years under the
specific charge-off method. Refunds of
taxes deducted in prior years should be
reported hem and not Offlart against car.

if ~ear's taxes.rent
'other income" consists of only one

item you may identify it by showing the
acco~nt caption in parentheses on line 10.

Deductions

Compensation of officers.-Com'
plate Columns I through 6, Schedule E,for
all office.. Complete column 7. Sche ule
E
' for

your six highest paid officers. To de.
termine the highest paid officers, add all
allowances, including expense account al.
lowances, to each officer's compensation.
Expense account allowance means (1)
amounts, other

than
Compensation, to

c
eiwd as advanc or reimbursements and

(2) amounts paigsby or for the corporation
for expenses incurred by or on behalf of
an officer. Column 7 does not have to be
completed for any officer for whom the
combined amount is less than $30,000.

24. Repairs-Enter the cost of inciden.
tal repairs, such as labor and supplies, that
do not add to the value or appreciably pro.
long the life of the property.

Include on this line the
total amount of

:,p,im Iro, Form 48,32.

15. Bad debts.-Bad debts may be
reated in either of two vniya-(l) as a de.
'"Ition for debts that become worthless in

Whole or in part, or (2) as a deduction for
a reasonable addition to a reserve for bad
debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes.-Enter taxes paid or accrued
during the taxable year and attach a sched.
ule showing the type and amount of tax.

Do not include Federal income tax or
taxes not imposed on the corporation. Sea
section 164(d) for apportionment of taxes

on
real Property between seller and par.

Chaser.
For !axable years beginning in 1976 the

deduction for construction period taxes in
the case of nonresidential real property is
limited to 50% of Such taxes if the con-
stnaction period begins after December 311

975. The amounts disallowed under th;
above rule shall be charged to a capital
account and amortized as required by am.
tion 189.

18. Intemast-Enter interest expense
including investment intermit expense tiji
do not include interest on hndebtiidn.~s in.
curred or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. (Section 265.)

See section 267 for limitation on deduc-
tions for unpaid expenses and interest on
transactions between related taxpayers.

For taxable years beginning in 1976 the
deduction for construction period interest
in the Case of nonresidential real property
is limited to 50% of such interest if the
construction period begins after December
31. 1975. The amounts disail-ed under
the above rule she[! be charged to a capitaluf
account an amortized as required by sec-
tion 189.

Generally, a cash basis taxpayer, who in
1976 Prepaid Interest allociable to any
period after 1976. Can only deduct the
amount allocable to 1976. However. if
prepayment is required by a binding con.
tract or written loan commitment that ex.
isted on September 16, 1975 (and at all
times thereafter), such prepaid interest isdeductible if paid In 1976, if the deduction
of such Interest Would not materially dis-
tort income. Sea section 461(g).

29 Contributions.-Enter contributions
or wit; actually paid within the taxable
year

to
or for th

0
use of charitable and

governmental organizations described
insection 170(c) and any unused contribu-

tions Carried over from prior years.

The total amount claimed may not ex.
coed 5% of taxable Income (line 28, page
1) computed without regard to this deduc.
tion.

Charitable contributions in excess of the
5% limitation may not be deducted for the
taxable year but may be Carried over to the
next 5 taxable y an.

Corporations on the accrual basis may
elect to deduct contributions

pa
id

on
or be-

fore the 15th day of the 3d month after the
end of the taxable year if the cont,butions
am authorized by the board of

dimclo"during the taxable year. A declaration,
signed by an officer, stating that the resolu-
tion authorizing the contributions

Wasadopted by the board of directors during
the taxable year, and a copy of the msalu-
tion. must both be attached to the return.

Attach . schedule showing the nameof
each organization and the amount paid.

If a contribution is made in property other
than money. describe the kind of property
contributed and the method used in dii
mining its fair market value. If a contribu.
tion carryover is included, show the
amount and how it was determined.

Special fule for contributions of Certain
property.-If you make a charitable contri~
bution of property, the contribution must
be reduced bythesum of(1)

the ordinary income, short-term
capital gain and

(2) for certain Contributions, 621/2% of
the long-term capital gain,

that would have resulted if the property
were sold at its fair market value. The re.
dut:tion for 621/2% ofthe long-term capital
gain applies to (1) contributions oftangIble
personal property for use by an

exemptorganization for a purpose or function un-
related to the basis for its exemption, and
(2) contributions of any property to or for
the use of certain private foundations.
(Section 170(e).)

Bargain saile to a charitable
organiza"tion.-If you take a charitable contribution

deduction for property sold to a charitable
organization, the adjusted basis for deter.
mining gain from

the
sale is an amount

which is in the same ratio to the adjusted
basis as the amount realized is to the fair
market value of the property.

20 Amortization.- claim a de.
clucti~n for amortizatio'nf. ayi a

scheduleshowing; (1) a description of the exp-ndi-
turn being amortized; (2) date acquired,
completed, or expended; (3) amount being
amortized; (4) amortization deducted in
prior years; (5) amortization period (num.
ber of months); (6) amortization for this
year; and (7) 'he total amount of amortiza.
tion less the amount claimed In Sched.
ule A.

See section 169 and related regulations
for conditions under which the cost of cer.
tified pollution control facilities may be
amortized over 60 months.

Also see section 188 for conditions un-
der which the cost of certain expenditures
for on-the-job training and child care facili-
ties may be amortized over 60 months,

See new section 191 under which the
costs Incurred in a certified rehabilitation
of a historic structure may be amortized
over a 60 month period.

For the special treatment of certain ex-
penditures incurred in the production of
films, books, records, or similar property,
see section 280.

21. Depriallation-Cornplete Schedule
G if you claim a deduction for depreciation
of property, leasehold improvements. pat.
,~.nts, or copyrights. Form 4562, Deprecia.

on. may be used as a supplement to
Schedule G.

Salvage alue.-Salvage v114e must be
taken into account in determining the d -
preclation deduction except under the de.
dining balance method, Class Life (ADR)
Systeril, or Guideline Class Life System.
For personal property (oltherth- live,.tock)
with a useful life of 3 years or ore. sal-
vage value may be reduced by an amcunt
not in excess of 10% of the ci,,r , other
basis of the property. Property cannot be
depreciated below a rnsonab:e salvage
value after making the atiove salvage valuS
reduction.

Tangible property other than rest prop.
arty.-Tangible personal pmpe~y, r.,rther
new or u

d d
. sed. may be depreciate ur. er the

straight line method or the 150% declining
balance method.

New tangible property With a ~seful life
of 3 years or mom may also be deprecrated
under (1) the double declining ioal~n~e
method, (2) the sum of the years-digits
method, or (3) any other method that does
not result in accumulated allowances at the
end of any year (during the first two-thirds
useful life of the property) greater than th
total that could have been deducted if th:
double declining balance method had teen
used.

Now section 1250 property.-The
double declining balance and

sum o
1
1

th
years-digits methods may be used on for
new residential rental property from which
at least 80% of the gross rental irccme isd r
Ge ived from rental of residential units.
Other new real property may be depre.
ciated under the straight line or 1500,1, de
clining balance method.

Used section 1250 property-Used real
dential rental property With . useful firs -f
20years or more may be depreciated under
the 125% declining balance method. Other
used real property may be depreciated un-
der the straight line method.

Rehabilitation expenditurn tcr tow4n-
Come rental housing.-Yot. m.3y alact to
compute the depreciation deduction under
section 167(k) for rehabilitation expendi.
tures incurred for low-incor,iii, r-tal hoas.
ing under the straignt lina method using a
useful life of 60 months and no salvage
value in lieu of any other method of com-
puting depreciation. For details, see sec.tion

167(k).

Section 179-Additionad
fili

de,
preciation .11cavance.-For the fir t year a
depreciation deduction is allowable, cor.
porations may elect towrlte off 20% ofthe

3

cad (bet" adjustment for sakrage value)
of riew or used tangible persicanal property
with4ussful life of 6 m iore, up torefferes cost of 1n, or In
an

0,
000.

Controtl:d coWe groups, must ap.
this $10, mount among mem-
the group. For this purpose. section

lMd)(7) provichm a special definition of
clantrolled groups.

If the additional first-year allowance Is
chided. the basis of the property must be
=ed.by the amount of the deduction.

puting the ordinary deprecia.
tim.

22. Deplation-See sections 613 and
613A for rates, applicable to natural cls,
poefts.

Attach Form T if a deduction Is claimed
for depletion of timber.

24. Pension, p=4harf s at& plari
C,trhtpietir Form 5 for ;n of yg~r plans
and file as a separate return. mpIX
Form 5500-C in lieu of Form 5500 If them
seem f~ than 100 participants at the be.
~rmfttg of the plan year. Sea instructions
or above forms for Computation of allw

able deduction for line 24. File these forms
on or before the last day of the 7th month
following the close of your taxable year.

If you he" a profit-sharing or stock
bonus plan, it Will be disqualified uniess It
specifica'
attributsibia t*o':t.osplty,art.opn'taibuftiornesI aft-er
1970 tax yesm Cannot benefit a sharehold-
er-t-ployes.

Tiumblifty of sh.milicklerr""'Mr
I=:eficiarles.-See section 1379(b)

sion of excess contributions In gross In.
come of the shansholder-employ" benefi.
ciary. Also, am instructions for column 4
of Schedule K.

25. Ernplolmse benefit programs.-Enter
the amount of your Contribution to em.
ploy" benefit programs (e.g. Insurance,
Imelth and welfare programs) that am not
an Incidental part of a pension.irofit-shar.
in& etc., plan included on line 2 .

25. Other cleductions-No deduction Is
allowable for any amount allocable to a
clam of exempt income other than exempt
interest Income. Items directly attributableto wholly

exempt income must be allocated
to such

I
nconne, and items directly attrib-

utable to any clan of taxable Income must
be allocated to such taxable income.

If an them is indirectly attributable both
to taxable income and exempt Income, a
reasonable proportion of the Item, date,
mined in the light of-all the facts and cir-
curnstan'"

in
each case, must be allic,

cated to "Ch.
Attach a statement showing (1) the

amount of each class of exempt Income
and (2) the amount of expense items at-
located to each such class. Show the
mount allocated by apportionment sep.
stately.

In the canse, of a farming lsymcllczte,~.
deduction for amounts paid for feed, m ,
fertilizer, or other similar fam supplies
=be allowed In the taxable year In

h items am actually used or Con-sumed.
Far definitions, exceptions to the

general nale, and special min for poultry,ans
section 464. For special min for or-

chard and vineyard expenses, saw section
278.

21L Taxable lincome-Effectivis for tax-
able years beginning after December 31,
1975, section 465 limits certain corporate

4

lossam used In computing line 28 for the
following activities:

(a) holding, producing, or distributing
motion picture films or video tapes.

.(b) famming (as defined in section
464(a)).

(c) equipment leasing, or

(d) uptorkif for, or exploiting, oil and
gas resources.

The loans of these section 465 activi
tin am limited to the aggregate amount
With respect to which the =tIon is
"at-risk" for

"ch
separate at the

close of the taxable
yea'

The corporation
is considered "at-risk" for an activity with
respect to the amounts described in see,
tion 465(b)(1) and (2). The amounts bor-
rowed am not considered to be "at-risW' if
such amounts am excluded or excepted
under section 465(b)(3) and (4).

Where the corporation is invitibied in
more than one activity, and one or more of
the activities is a section 465 a,=with a
loss for the year. then each 65

ac'thifty pmfit and Ion Is to be computed
se"'stately. The Corporation should attach a

schedule reflecting the amount at-risk and
gross income and deductions for each sac-
tion 465

activity.If a loss
-
florin a section 465 activity ex-

ceeds the amount the Corporation is at-risk
for the activity at the end of the taxable
year the amount that Would othermu b
entWrt;~ on line 28 of Form 1120S is to bee
modified for the excess. Only the allowable
loss (described above) may be passed
through to the shansholders, for the taxable
year. Sea Schedule K-1 Instructions. Any
lose from an "at-risk" activity not allowed
under this section for the taxable year 2.11
be treated as a deduction allocable to ch
activity in the first succeeding taxable year.

See section 207)(2),::Cd, (3) of the Tax
Reform Act of 197 for at transitional
min relating to movies, video tapes, and
leasing acthiftles.

In applying the at risk provisions to ac-
tivitles which were begun in

tamable
m

beginning before January 1, 1976 (SnYna
atexempted by the above transition miss),

amounts paid or incurred in taxable
yesnabeginning prior to that date and deducted

in such taxable years will generally be
treated as reducing first that portion of the
corporation's basis which is attributable
to amounts not at risk. Withdrawals made
in taxable years beginning before January
1, 1976, will be treated as reducing the
amount which the corporation is at risk.

30. Minimum tax on tax preferen"
Items-Electing small business corpora-
tions am subject to the minimum tax only
with respect to the capital gains item

of
tax

preference and only to the extent that the
gains am

subject to
the tax Imposed by

section 1~78., Corporations havoi such
Capital gains n excess of $10, mu!d
attach Form 4626, Computation of Min,
mum Tax.

All other items of tax preference, exclud.
ing capital gains, must be apportioned
among the shareholders, In a manner con-
sistent with the way net operating ]man
are apportioned under section 1374(c)(1).

The.capital gains am excluded from this
apportionment since these gains a.

(I
)

passed through to the shamholde., (2) in.
Ciudad in their income on Schedule D
(Form 1040). to the extent provided under
the rules in section 1375(a), and (3) In-
cluded in the Computation of the sham
holders

,
capital gains tax preference.

SCHEDULE J
Tax Computation

Section 1378 imposes a tax on certain
Capital gains of an electing small business
corporation.

If net lorig-term Capital gain reduced by
any net short-term =1 loss (line 9(b),
page 1) exceeds $25, and you am not
liable for the tax, attach an explanation why
this tax does not apply. (Questions A
thmugh Din this section ofthe Instructions
may be answered and this page attached to
your return as an "planation.)

By answering the following questions,
you can determine it you am liable for the
tax.

If the ansivers to Questions A. 8, and C
or Questions A, B. and D am "Yes," the
tax applies and you must complete Schad.
ulp J-Tax Computation an page 2. Other.
wise, Yom are not liable for the tax.

A. Does taxable income, line 28, P.O. 1.
exceed $25,000? . . . 0 Yes 0 No

B. Does net long-temn Capital gain re-
cluced by any short-term capital loss Oine
9(b), Partax)eexcoedl $25.000, and exceed
50%

0
ble income (line 28, page

1)? . . . . . . . C] Yes 0 No

C. Have you been other then an 11205
corporation at any time during the 3 Im.
mediately preceding taxable yeam or since
existence if. less than 4 years?

El Yes [) No

D. If answer to Question C is "No,"
does any long-term Capital gain (line 6,
%h~dpurloepD (yForm 20S)) represent gainart d
f

a=,
bed in items 1, 2, and

3 below? . . . . . . 0 Yin 0 No
1. Property acquired during the tax-

able year or within 36 months preceding
the taxable year;

2. Property acquired, direft or in-
directly. from a corporation, that Was not
in existence as an 1120S Corporation dur-
ing the taxable year or within 36 months
precedi a the taxable year up to the time
of the aluisition; and

3. Property having a substituted
basis (bilsis determined by reference to its
basis in the hands of the tmnsfemr cor,
potation

I
to you?

If the answer to Question D is "Yes,"
and the tax is applicable. Compute 30%
of the excess of the net long-term Capital
gain over the net short-temn Capital loss
attributable to property described In Ques.
tion D. If this amount is less than the tax
on line 9 or line 13, Schedule J, attach this
computation to the return. Enter this
amount on line 14 and note to the left of
the amount, "Substituted Basis." (Section
1378(c)(3).)

Members of a controlled group.-If the
corporation is a component member of a
controlled group of corporati ns. we am-
tion 1561 and related regulations for miss
on how to determine the surtax exemption.

Capital gains tax.-The capital gains tax
rate for electing small business corpora.
tions is 30-~..

For purposes of Questions C and D
above, a corporation is not considered to
be in existence for any taxable year that
precedes the first taxable year In which the
corporation has shareholders, acquires as-
sets, or begins business. whichever =cuts
first.
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SCHEDULE K
Computation of undistributed
Taxable Income and Summary of
Distributions and Other Items
in LIM 1;2

'
and 3-Undistributed taxable

come i taxable income less the sum of-
(1) The taxes imposed by sections

56 and 1378(a), and
(2) The amount of money distributed

as dividends out
of

earnings and
profits of the taxable year.

Distributions
Of

money made within 2
month, and 15 days after the close of the
corporation's taxable year lam treated as
distributions of that Prior Year's undistrib-
uted taxable income to the extent of the
shareholders' Pro rate shams.

Summary of Distributions
and Other Items

Actual dividend distributions cle.
scribed an lines 4, 5, 6, and 7 of
Schedule K should be reported on Form
1099-DIV. The amount shown on line 7
of Schedule K (nondividend distribu.
tion) should be entered in the space
Provided'for nontaxable distributions on
Form 1099-DIV.

If a prior actual distribution reported to
.hareh.,099_D:d.m as rdin..y income on Form

V is determined to be capital gain
at the close of the corporation's taxable
year. th1=,ration must issue amended
Forms

V
to the shareholders.

The constructive dividends as described
ort lines 8 and 9 of Sched.16 K, must be
reported on Schedule K-1.

Column 3-If the number of shares
Owned by a Shareholder changed during
the year, attach a statement showing the
number of shams held for each period.

Column 4.-Enter the compensation
paid to each shareholder Including any ex.
class Contributions to a pension. pmflt-
sharing, etc. plan made on behalf of a
stfareholder-employets. Excess contribu.
tiord; are those deductible by the corpora.
tion under section 404(a)(1), (2), or (3)
over the Inset of:

(1) 15% of the compensation received
or accrued by the shareholder-em.
ployet, from the corporation during
its taxable year, or

(2) $7,500.
A ~hamholder-enrjployee of the corpora

,=QPloyft T officer who owns (or
as owning under section 318

(a)(1)) on any day of the taxable year of
the corporation;

more
th of its out.x-

standing stock. The bov:"e5%s contribu.

tion
rule does not apply to contributions to

a

trust described in
Section

4016)(6).

LIM 4-Enter the actual dividend dis.
tributions of money or property that are
out of current earnings and profits and tax-
able as ordinary income. A dividend distri.
bution of property does not reduce undis.
tributed taxable Income.

Line 5~Enter actual dividend distribu.
tions that are to be treated by the share.
holders as long-term Capital gain after tax.

Une G.-Only those dividends that are
not Considered to be out of the earnings
and Profits Of the taxable year quality for
the dividend exclusion. For purposes of this
rule, the earnings and profits of the tax.

abe year are deemed not to exceed tax-a
b:e income for the year. The dividends

entitled to the exclusion would include, for
example, dividends paid out of accumu
lated earnings and profits.

Line 7.-Enter the total mount of di,.
tributions of money and property not out
of earnings and profits.

For taxable years after the first taxable
year to which the Subehapter S election
appi lea, include any distribution of undis.
tributed taxable income previously taxed to
shareholders as allowed by section 1375
(d). See section 1377(d) for purposes of
determining whether a distribution is out
of the corporation's undistributed taxable
income previously taxed to shareholders.

Distributions of money made within 2
months and 15 days after the close of the
taxable year are treated as nondividend dis.
tributions of such year's undistributed tax.
able income to the extent they do not ex-
ceed the shareholders' shares of undis.
tributed taxable income for such year. (See
section 1375(f).)

Une &.-Enter that portion of undistrilt'
uted taxable income that is to be treated by
the shein,holders as ordinary income. The
undistnbuted taxable income is the amount
that the shareholders would have received
as a dividend if such income had been dis.
tributed pm rate to them on the last day of
the corporation's taxable year.

A dividend distribution of property other
than money, may cause the corporation's
undi tributed taxable income (line 3) to
exceed the total of lines 8 and 9.

If there is a net operating loss for the
taxable year, report it here.

Line 9-Enter that portion of undistrib.
uted taxable income that is to be treated
by the shareholders as long-term capital
gain after tax'

The amount cannot exceed taxable in.
come (line 28) for the taxable year com-
puted as Provided in section 1373(d).

Lim 11. Interest an Investment indelivi
edralls.-List the amounts of interest on
investment indebtedness, and the applica.
ble items of: (1) net investment income or
(loss), (2) excess expenses over rental in.
come attributable to net lease property,
and (3) excess net long-term capital gains
over net short,term Capital losses attribute,
his to investment property which were in*
Ciudad in the computation of the taxable
income for the corporation. The interest on
investment indebtedness is to be separated
as to the period prior to September 11
1975 and the period after September 10:
1975. This Separation is to be made on the
It sis of when the related investment in.
d:btedness was incurred by the Corpora
ion. (See section 209(b)(2) of the Tax
Reform Act of 1976 as to when indebted.
nesS is considered as incurred before Sep.
tember 11, 1975.)

Shareholders are to be notified of their
pro is sham of the above information
for purposes of computing the!

r I
1.1tatiort

on interest on investment indebtedness at
the shareholder Itwel. (See Form 4952 and
section 16,3(d).)

Line 12-Enter the amount of each
item of tax preference. These amounts are
also taken into account in computing In:
taxable income,of the corporation in In
regular manner but am subject (with cer-
tain reductions) to a minimum tax at the
Shareholder level. (Sea instruction 30.)
These amounts are to be taken into ac-
count by the Shareholder along with similar

items of tax preference from all other
sources in preparing Form 4625, Compu.
tation of Minimum Tax.

SCHEDULE K-1
Shareholder's Share of Undistributed
Taxable Income, etc. I

Complete a separate Schedule K-1
(Form 1120S) for each shareholder, and
file Copy A with Form 1120S.

Schedule K-I (Form 1120S) must show
complete information with respect to all
pqrsons who were Shareholders of the cor.
poration during any portion of the taxable
year. Shareholders I:enemlly are taxed on
their distributive shares of the current tax.
able income of the -p-ti.n. whether or
not actually distributed. In addition to the
undistributed taxable income, Schedule
K-1 also includes each shareholder's pro
rate share of losses from section 465 ac.
tivities, items of tax preference, items used
to Compute the limitation for interest on
investment indebtedness, property etigi.
his for investment credi , and property
subject to recapture of intestment credit.

Report actual dividend distributions ag.
gregating $10 or more to a shareholder
during the calendar year on Form 1099-
DIV.

PART I.-Income
Line I.-Enter each shareholder's pro

rate sham of undistributed taxable incom:
that is taxable as ordinary income. Thi
amount is to be reported by the sharehold.
er on Schedule E (Form 1040). Each share.
holder's share of a net operating loss is
also reported on line 1 and on Schedule
E (Form 1040). (Nate: The section 465
activity lossfas) included on line 28 of Form
1120S is also to be included on fine 1. Part
I and entered in Pelt If. The entry In Part
It is only for information purposes to assist
the shareholder in determining how much
section 465 activity loss the shareholder is
allowed to deduct on his or her individual
tax return. See instructions for Part it (be.
low) for an explanation of section 465 ac.
tivity loss limitations.)

A shareholder's distributive sham of a
net operating loss may not exceed the ad.
justed basis of the Shareholder's stock in
the corporation Plus the adjusted basis of
any indebtedness of the corporation to the
shareholder. (See section 1374.)

Actual dividend distributions taxable as
ordinary Income must be reported on line
1, Part 1, Schedule B (Form 1040).

Line 2.-Enter each shareholder's pro
rate sham of undistributed long-term
capital gain after tax. This amount is to be
reported by the shareholder on Schedul
0 (Form 1040) as "net long-term gain
from small business corporations (Sub-
chapter S)."

Actual dividend distributions taxable as
longAerm capital gain must be reported
on line 1. Part 1, Schedule B (Form 1040).

Each shareholder is entitled to treat:u
Ion -tam= gain a portion of theon of the

d
S

received plus his or
her share of undistributed taxable income.
The S~hareholder's portion is determined bya

pplying to the excess of net long-term
capital gain over net short-tam capital loss
(line 9(b), page 1) reduced by any tax
(line 31) the same ratio that the amount
of each shareholder's dividends (actual

Pi

and constructive), which are out of earn. Any loss disallowed under section 465
ings and profits or tne current year

'
bears for the taxable year shall be treated as S

to the total di.idends (actual and construc. deduction allocable to such activity in the
tiva) includible by ail shareholders froT first succeeding taxable year. (See section
the same source. 465.)

in making the allocation, the excess of
net ion&-term capital gain over net short- PART Ill.-Interest on
te:im capital loss (reduced by tax) cannot Investment Indebtedness
exceed taxable income (line 28, page 1).

Each shareholder must be notified of
PART II-Losses from Section 465 his or her pro rate share of interest on in-

Activities
vestment indebtedness and the applicable
items of: (1) net investment income or

Effective for taxable years beginning (loss), (2) excess expense, over rental
after 1975, special rules apply in the case income attributable to net lease property.
of arf electing small business corporation and (3) excess net

lodg~term Capital
gains

engaged in the following activities: over net short-term capital losses at-

(a) holding, producing, or distributing tributable to investment property which
motion picture films or video tapes, wereb,included in the computation Of the

(b) farming (as defined in section
taxe a income for the corporation. T~e

464(e)),
shareholder, for purposes of reporting in.
terest on investment indebtedness on Form

(C) equipment leasing. or 4952, is also to be notified as to which
(d) exploring for, or exploiting, oil and period (the period prior to September 11,

gas resources. 1975 or the period after September 10,

Section 465 provides that the amount
1975) the interest on investment indebted.

of loss which may be deducted in connec.
ness was related. This is to be based on

tion with one of the above activities cannot
which period the indebtedness giving rise

exceed the aggregate amount with respect
to the interest was incurred. These items

to which the shareholder is at risk for each
are combined with similar items from other

such activity at the close of the taxable
sources to Compute the shareholder's limi.

year tation an he deduction for interest in,
curred on investment indebtedness. (See

A shareholder is generally considered at Form 4952 and section 163(d).)
risk for the activity to the extent of the
amount of money and the adjusted basis of
th: property the shareholder contributed toI
In

activity
plus any amounts borrowed for

use in the activity with respect to which the
shareholder has personal liability for pay.
ment from his or her Personal assets
or has pledged property, other than prop.
erty used in such activity. as security for
such borrowed annuunt (to the extent of ttle
ne

t
fair market value of the taxpayers

into
rest

I, Such property). (See section
465(b)(3) and (4) for exclusions and ex.
ceptions to the above generai rule, and Sec.
tion 204(c)(2) and (3) of the Tax Reform
Act of 1976 for special transitional rules
concerning movies and video tapes and
leasing activities.)

In appylknE the at risk provisiors to se.
thifies whicil were oegun in taxable years
begioning befcre January 1. 1976 (and not
exempted by the above transition rules)
amounts paid or incurred in taxable year~
beginning prior to triat date and deducted
in such taxable years will generally be
treated as reducing first met portion of the
corporation's basis which is attributable to
amounts not at risk. Withdrawals made in
taxable vears beginning before January 1,
1976, will be treated as reducing the
amount which the corporation is at risk.

If the corporation is engaged solely in
0 a or more of the above section 465 ac-
tivities, or is engaged in other activities in,
addition to the scction 465 activities. andone

or more of the section 465 activities
haS an operating loss for the year, then
the section 465 activity losses are to be
entered in Part 11. (11 more than one sec
tion 465 activity loss is to be entered in
Part 11. attach a supporting schedule list.
ing each loss separately.)

PART IV.-Items of Tax Preference
Ail items of tax preference are taken

into account by the shareholders, alogg
with similar items from other Sources, in
preparing Form 4625, Computation of
Mini

m
um Tax. The items of tax preference.

except capital gains, are apportioned
toeach shareholder on a daily basis and not

as of the end of each year. This manner
is consistent with the way net operating
losses are apportion:J under section 1374'
(See section 1374 and instruction 30.)

PART V.-Property Eligible for
Investment Credit

Investment Credit.-Shareholdem are
allowed a tax credit on their individual re-
turns for their Share of the corporation's
investment in certain depreciable property.
Shareholders claiming the credit must at.
tach Form 3468 to their returns.

In most cases, the investment credit
rate is 10 percent for Property acquired
and

placed
in service during the taxable

year The additional 1% investment credit
for amounts contributed to an am

ploy"sstock ownership plan is not available
in

the
case of an elected small business corpora-
tion.

The limit on the amount of used
property eligible for the investment credit
is $100,000.

The investment credit also applies to
Progress payments made duri g the con-
struction of property that mqu9

'as at least
two years to construct and that has an ex-
pected useful life of at least seven years.

PART VI.-Property Used in Recom.
puting a Prior Year Investment Credit

When property is disposed of prior to
the "life years" assi ned, each sharehold.
er muit be notified. lach shareholder must
recapture the amount by which the credit
taken in a prior year or years exceeds the
credit as recomputed due to the aarl dis
position of the property. See section il.47-
4 of the regulations and instructions for
Form 4255. For recornputiation of the in.
vestment credit for qualified progress ex.
penditures, see section 47(a)(3).

The tax from recomputing a prior year
investment credit may not be offset
against the current year's investment
credit.

Credit for wages paid or incurred In .
Work Incentive (WIN) program.-Share.
holders are allowed a WIN credit on their
returns for their share of the WIN wages
Paid or Incurred by the corporation. The
Credit is 20% of the salaries and wag"
paid or incurred to employees hired under
a WIN program. The credit is allowed for
the Salaries and wages paid or incurred for
the first 12 months of employment. For
special rules and limitations, see Form
4874 and sections 50A and 50B.

The corporation must attach a state.
ment showing each shareholder's sham of
WIN wages for each WIN employee. This
statement must also show each WIN em.
ployee's name. social securt nu ber.
initial date of employment. an7 totaTIWIN
wage.

Shareholders must attach Form 4874
to !heir returns.

Tax from recomputing a prior year
WIN crei a WIN am I Is dis., qqo~yee
missed after October 3 but within
the first 90 days of employment (whether
or not consecutive) or before the end of
the 90th calendar day after the day In
which such employee completes 90 days
of employment, the WIN credit previously
taken may be subject to recapture. How.
ever. it a WIN employee Is dismissed be,
fore October 4, 1976. substitute ."12
months" for the above 'SO daa' If rm. If
so, each shareholder must given a
statement showing their sham of WIN
wages attributable to each such WIN em.
played and the employee's name, social
security number, and period of

mplo -ment. Each shareholder must add
to

hTs
or her tax

,a
bility the prior credit taken

witit respect to each such WIN employee.

For exceptions and limitations, see
Form 4874 and section 1.50A-5 of the
regulations.

The tax from recomputing a prior year
work incentive credit may not be offset
against the current year's work Incentive
credit.

Fm mom Information obtain Publics.
tion 589, Tax Information on Sub.
chapter S Corporations, from your
local Internal Revenue office.



Codes for Principal Business Activity and Principal Proaum or Service
These Industry titles and definitions are barsed, In general, on the the specific industry gmup from which the largest percentage of "totalF

~terprisa Standard Industrial Classification Yltl dandi by the receipts" is derlYed. '701,8PNocelpts" means arm receipts (lim 1,
Office of Management and Budget Exacuthie Office of the president. to page 1) plus .11-odair incol. (lines 4 through 10, page 1). 0. page
classify enterprises by type of activity in which they are engaged. The 3. under H, state the principal business actlofty and principal product
Yale. fall- closely the Standard Industrial classification used to Of serlici, that account for the largest percentage of total receipts.

classify establishments. For Example, If the Principal business actMty is "Grain mill products."
Using the list below, enter on page 1. under 8, the code number for the principal product Or famice may be "Cersial preparation."

AGRICULTURE, FORESM. AND FISMING
Calls
0400 Agricultural pMuction. fiinoicry.
0600 Mric.ftm Ic., fi.hIn.

in& and mappin .
MINING

Metal =It.
1010
1070 %Pf- lead and zIne, gold and III-

Ima Offi. -1 inning.
1150 C.I.III.S.1 1
Oil *ad a.. indurecuil:

0 ju.dn, pdl,u., nal-I gas, and naturala .r

I::

d. i

1 0 field son,lood.
N-nnarta-, inhaund- --pt Wow) minheic
1430 Vinan ion. crushed ,it bmk,n -6;

**,it Ind 11
1498 Other

non_.ZjI,. m1minil.,
...am fuel,.

CONSTRUCTION
General billions candenectal. and operators
b.hd -

"In --' 'I'd1531 0-1-b
b"

:"da.-
IWO H- -allactfil contracts-
special traes, caminees-
1711 Plurnblf haltim, ,it al, corditionin..
1731 ,-- we
1798 Other special trade contract,,.

MANUFACTURING
Fell Ind Wand Praducts-.
2010 Most

I
'2020 0.1, pFdu.-'

2030
Prals,,

d
, u.

and
-0 Groin .111 iod.chi.

'020 "" Tdu"2.W Sul.%Pd ... y pmduct,.
208 1 Me I

"71=2rd
XI .

2038 Alcor. . ...ps rlift Ilo...
and ..It.

2011 Gould -1 dri"Is. and fitr n~pi~iiafl
Other fecal and

iiind'ad p ~Iih

21W Tobacco manurrecounis.
T still mill pi,oducial
2228 W-Ing ml~lii and hunil. ftlihlng.,250 Y

Knitting in I2298
Other 1-11. mill rod..N.

Apparel ,it othe, tartile Modanced

':nl,2345 M'" nd2345 W.m =IIdjtnI.thh,X.

-apparelIs 61.s.
goed., and .1.123M

""' -nd`,T."`.'
2390 Mile. f blicoild t-11, plIducto.

Lumber and= products, acept fulffinnic
2 1 ~:Mln4 1 "Is

car"' and to

rue c.m.chmi.

d....

3 MI wrini.

a Zd,"111n'a`2~dd'
g.

,,it
2

11 p"God. a
P.

:90 Oth,, weed old.
I

nd planing
building, and labil. he....2 a

2 Fumftn. and fislecal.
Paper and mill" laviducti:
262' Pulp i,di I.

mill.
2 Olh~rpapa, .
699 older 'reducts.

firlritlrig, inflin,hingi ,it ailleal Indulorkis:
27

" =Nd',"T,'.2720
1131 1-1, -I,c.pub,,~rin27" c__7= end

Ing red.-i-
, printing. ..d e6M.

Challeall and Illad praducts:
2815 lndu,t,i,l ih-ces, ple.till

-d "h"u"..2830 r
2840 p' clwinare, and bell. ed
2850 ?,into and liflad Pre-tit2898

A.Hc.ftural and he, chemical p-duch,
P-l.l.um fhiin~ . aldtad ilhartirfasifiess nihild
I.......

rare
wh_ almiction);

2910
Pstmi.-Mth

mininVind,ding Ilial. I-

2998 Vh'."d *'-I- Pmd.cts.
poRubbe, and mise. plastics pmdu-:

30sO Rule-, crod-.; plastic. fe-.., h ...end baniiiii.

3070 Mill. pl-till P-ii-
Le the, and liath., products:
31,40 bb.,.
3 8 Gina, I and last.., -ducts.

Cod.
Stan., clay, glassi and associate produclaul
3225 Glass meducci.
321* Cement. hydraulic.327. ~_'Ihr, gypainn,

and PI.Itr pneduct..
3ng Other -let,hic mineral P-1-
PH..q .-I Ind.slatil.
3370 Fem,u, metal Industries: misc. primairy

natill product$,Mao morhi,-
...,

Fabricated label bred lacept machineryand I=
transportation equ am

3111 111' Ind hippin' c.l.1n.-
3428

cuil.
~jsr*ml

ghi.
and held..,*: a.,-

..ch no
P_.c.,

cieltil. and
iiiinuil,

~roducll,
3430 W-1,11 Ind heading. -,pt electric and

U40 F."alicIted Itmaurel metal pmdult..
310

1,

.a.

lif.r.In"

"d
".7" a.3470 Cast

&
war."'rig. and .11*.d ..M_

UN Ordnance and
......

or ,hi,las
.no lilail...

3491 fablii,ltld metal Products.
""Pt electrical.

3"o FaZ-Tftchnns`Y3130 Cu I, . 161g, old naled.l.... it

3!140 in rr, in
"rnyil- ..cap,1550 Sna.1.1 it.., ...h

3560 O.Z.,'It 1.0
3570 Offic*. computing, and accounting

l.chloo.
3598 Eniphiss and t,rbIla. industryl"

nary, Ind machinery,lljiian~iij.

Vactifleal
"d

slatteall, nuldhine-
and supplies:

3665 Radio.
til,glill,in3630 ..u..h.ld ep

-nd communi,etwn

"`"lPl-%,moen,;ts and acc.... Has.3670 Eictmnic
3698 Door I-t6c quipmend.
Tr... peduthm salulpirlun:
3710 ..o, -hklia and equipment
3725 Ic,.It, video .1,0o. and esiml.
3730 Ship Ind at b,jIdj19 and spillring.
3798

other I ...
o,tat .. scu.,im.m.

insion,c an weacia. j plial14 ...udmX all
a*:-it mial. .1aclis:

3815 S'ler,ti6c imllumence and measu,[.g de-o_
_ch.. and clock..

3815 Optical, l*djcII and Phth,iml, ads.3 ~hlrig, so Ipl.m
and

-oc
860 phic

as.
areagroada,

"=m` '=TIOmilSIZ. go. N.
ELECTRIC, GAS, AND SANITARY SE"'CES

T,amisi-ftliam
4000 R.Ilm,d Iran
4l00 Local and Ilt=b:tnoPli-n,., Inin.it.
4200 Tr,,kln, Ind -h-ft.
~00 Wot,r ihsn--i-.
-0 Tr.1Ifn1,ft$t..n by air.

othii~ n40ic(I lips
"lurn"4700

1.
ninon

C...unkati.in
4825 TIPhna,,t,,,1=Ph~ and other com-,,n,c.t,o -

4830 R.dlo and I.Whial b-cii.11n.
alact.. go,. -,~ ... Reis --,;
49 10 Sac fli,
4920 Go, Pldlctl,n old dI-Ib.ti,n.
4930 -1,1-11iin .1111V

.......4990 Water SUPPIY a
nit .,he' I-Ft- IINICIS.

Durable:
WHOLESALE TRADE

M I
Scill 'd

nl,,*n.d -p1j.,.. in

'i". I",W30 Lumber old cantnu,lkl
5.5o metals rid lin-I., .-pt domlio.miiii,

"'so.

"Isbi., ,it healing5070 Hard..,., -
5D98 ac.liprram

oth., it. rabl. gead..

.and oil.

prId.cl..5 or. 1.
513o

App""". place
,ad.. and nolonl.

514. Gl-- ,it lahil.d pnId.-

Code
5150 Fann-oniduct raw rmt.rliahi.
5180 Alcoholic.90

1... -a-be aeod..

RETAIL TRADE
BuIldhi Zonom sIpply.
.ad W reara deal.-
5220 BuildIn. m~ III elal-
5251

Hilrdwara r;a

5~65 G.- supplies and mobil. fill. deal-
5300 Goduaral.a. lodlealmme,
UOO Food starls.
Au deal.. and IsMoo -z
5515 Mao, _1,1116 do.,.,
Su

I
Gesell— _,..

5598 Otral u.m.W. dealers.
SKK) Apparel and Wasseary stores.
57M Funpithar, And howe fulablinp Moral.
SiOD E."M OW diinklmil, placeas.
.I- out] to,.:
I!Ili, Dr..-- and P-pilin.-ItIrea.

595's

Dole,

I.e.

FINANCE, INSURAMCF AND REAL ESTATE
11"amg:
6030

M
I

6060 Bank
hildhj,~bamoa

iioia thinim.
*"*'

mutual soAngs, collie and
bank no.d.n.

Credit -riclaa atia, than ballis:
6120 S-Ings and 1, n association,.
6 140 PI-iij

..
dit In-inlems

61W GuMns,'s -it i1shoW In,.6
99 the, edit agencies.

a-",. =11,~b_?Jw- deal.,

6210 Sa..rIlie bna- deal.., ..it flirtation

_M1,11% colncls bmk,m and do,[.6299

-

and c lactons.,;
end

.-m-
055 Life

his.63M Mutual =nce. .,lot life or ..,In.
and .-In hm or need i ... r,,,. am.

I.,
6359 Me, fn,u,,n,, companies.
6411 Insur.- ligolds, brokers. And -11".
Real Eanaoi:
6511 Real ascit, pi-con (a...m dan,llaoam)

11dal-lb.ildl .6516 Is—
of mir,inz, Ifnd

6518 rallm,d Property and other real

6530 ~nd.llniu. and oedl.~.-

th" h""I" "'0"1

gn.

65M S.bdIId,rgnd it... amro.
6599 Olhe

......

HIldift Ind arn,, Ini,submint cionce.111:
6742 R. .1.0d in-1-1 --W..
6743 Rial In-1-1 1rulis.
_4 SlIll -im ... in-t-t -pani-
6749 He'd'.. :nkd other in--m ,lmnl,,.

...pt b Well, -danies.

SERVICES

7000 Hateful ,it Who, leasing paced.
72M P--II

-kin:
73

1
0

7389
Bial ... .

I Id-Wng.
... speall and -1- isjuil, ..Me.;
7500 Auto Iseli, -
7600 W- -.i, -1c...
A ......nt and -lUall.t ...Icao:
7812 -,,, prodIctill. distribution,

and Ilr4a."'
7MO Pultill picture thlItIl.
7900 A.......t I d ...... III, "McIS,

CaM
motion p.,t,,,,.

Other -1 ...:
:11~1 01- & ch incl,dil, 01111
0, go physicr....

8050 N.,in nI .... facilities.807, d,,,i and of
.. I..=

amg Gina, medical -1ces.

I'll 11Coo =1
8651 ft"V1.1 or&.nh,.II-.
a,99

.,Ic.
-1c...

7



(Form 1220S)"" 0 1 Capital Gains and Losses
o4ansaas .1 tia Tnaia,,
W.W *-San- 0, Attach the your in retrann. 11076
riame I "anploter klardification N,..bw

Short-term Capital Gains and Losses-Assets Held 6 Months or Leas

and .1 b. trftM IM W. d d. a- .1. d. l-4 I.

- -----------------------

- -------------------

------------------

-----------_--_

.........................

.........................

-------------- -

.. .................

. ......................

-- --------------

......................

2 Unused capital loss carryover (attach computation) . . . . . . . . . . . . . . . . . . . .

3 Net short-tem capital gain or (low) (combine lines I and 2, column 1) . . . . . . . . . . . . .

11=111 Long-term Capital Gains and Losses--Asseft Held More Than 6 Months

4 Enter section 1231 gain from line 4(a)(1), Form 4797 . . . . . . . . . . . . . . . . . ..................

5 ....................

. ......................

.........................

........................

------------------

-- ---------------------

. .......................

-------------------------

...............

......................

. .6 Net long-term capital gain or lines) (combine lines 4 and 5, column f) . . . . . . . . . . . .

ff~ Summary of Schedule 0 Gains and Losses

7 Excias of not short-terin capital gain (line 3) am ad long-term capital loss (line 6). Enter hem and on line 9(a), pap 1, Form 112

8 Exons of net long-tam capital pin (line 6) ovia set short.term capital Im (line 3). Enter here and on line g(b), pap 1, Form 112

Instructions gain from the disposition of interest in oil and ordinary course of trade or business for
gas property (section 1254). services rendered or from ' the sale of

(Rare- .. to the l.t ..I Renn. Code.) property described in (1) show; (5)
certain short-terni Federal, State, and

This schedule provides for the reporting of Capital Asset3-Each item of prop- municipal obligations; and (6) a publica.
sales or "changes of capital assets. Every sale erty held by the corporation (whether or tion of the United States Government
or "change of property must be reported even not connected with its trade or business) (including the Congressional Record)

though no gain or loss is indicated. is a capital asset except: (1) inventoriable which is received from the United States
assets or property held primarily for sale Government or any agency thereof,

See Form 4797 and related instructions for to customers; (2) depreciable or real other than by purchase at the price at
reporting sales or exchanges of property other property used in the trade or business; which it is offered for sale to the public.

(3) certain copyrights. literary, musical, and which is held by (a) a taxpayer whothan capital assets including
the sale

or ex- or artier to compositions, letters or memo. w received such publication, or.(b) a
change of property used In the trade or business ranclums, or similar property; (4) ac- taxpayer in whose hands the basis of
and involuntary conventions (section 1231), also, counts or notes receivable acquired in the

such publication is determined, for pur.
poses of determining gain from a sale
or exchange, In whole or In part by refer-
ence to the basis of such publication In
the hands of a taxpayer described in 6
(0). (item (6) applies to miss. exchanges,
and contributions made after October 4.
1976.)

For special miss applicable to capita
gains of an electing small business cor-
poration, see section 1.1375-1 of the
regulations.

Exchange of "Like Kind" Property-
Although no pin or loss is recognized
when property hold for productive use In

?
trade or business or for Investment (not

including stock in trade or other prop.
erty held primarily for sale, nor stocks,
bonds, notes, cho3es in action, certifi.
cates of trust or beneficial Interest, or
other securities or evidences of indebted.
ness or interest) is exchanged solely for
property of a "like kind" to be held either
for product!" use in a trade or business
or for investment; you must report the
transaction on Schedule D (Form
1120S) or Form 4797, whichever is ap.
plicable. lf:'Schedule D Is applicable,
Identify the property disposed of In col.
umn (a). Enter the date of acquisition in
column (b) and -its the date of ex.
change in column (c). Write "like kind
exchange" in column (d) and enter the
adjusted basis in column (a). Enter zero
in column (f). (See section 1031.)

Gain from Sale of Depreciable Prop.
erty Between Certain Related Taapay-
em-Gain from the sets or exchange
of depreciable property between related
persons 13 ordinary income if such prop-
arty is, in the hands of the transferee,
subject to depreciation. "Related per.
son$" includes: (1) an individual and a

corporation 80 percent or more in value
of the outstanding stock of which Is
owned, directly or Indirectly, by or for
such Individual; or (2) two Or Moro COr-
porations 80 percent or more In value of
the outstanding stock of each of which
Is Owned. directly or Indirectly, by or for
the same Individual. In general, section
318 applies with respect to the CongtrUC-
live ownership of stock. Item (2) only so-
plies to sales or exchanges made after
October 4. 1976, unless the sale or ex-
change was made pursuant to a binding
contract entered Into on or before that
date. (See section 1239.)

Capitol Losses--Caphal losses are
allowed only to the extent of capital gains.
A net capital loss, however, may be car.
ried forward as a short-tam capital loss
for 5 years (10 years to the extent the
loss 13 attributable to a foreign exproprig-
tion loss) or until exhausted, whichever
comes first.

Short Sales of Capitol Assets.-For
miss relating to certain short sales of
stock or other securities and transactions
In commodity futures, see section 1233.

Worthless Securitlene-Except for
banks, if securities that are capital assets
become wholly worthless during the tax-
able year, the loss is to be treated as 8
capital loss as of the last day of the tax-
able year.

Losses Not Allowable.-No loss Is al-
lowed for wash sales of stock or securi-
ties. (Sao section 1091.) No loss is al-
lowed (distributions in liquidation ex-
cepted) on transactions between related
persons. (See section 267.)

Options to Buy or Sell.-See section
1234 for miss pertaining to the treat-
ment of gain or loss In the case of a our-

chaser or that of a grantor of an option
In the case of stock. securities, or com-
modities granted after September 1,
1976.

Basis-4n determining pin or loss,
the basis of property will generally be Its
cost. If property was acquired by bequest,
gift, tax-free exchange, Involuntary con.
version, or wash sale of stock, see sec-
tions 1014, 1015, 1031. 1033, and
1091, respectively. Attach an explanation
If the basis used Is other than actual cash
cost of the property.

If a charitable contribution deduction
Is allowed by mason of a sale of prop.
erty to a charitable organization, the ad-
justed basis for determining pin from
the sale Is an amount that Is In the same
ratio to the adjusted basis as the amount
realized Is to the fair market value of the
property.

Minimum Tax on Tax Preference
Items-it the not long-term capital gain
exceeds the not short-term capital loss,
you may be liable for minimum tax. See
Form 4626.

Installment Sales-if You sold per.
sonal property for Mom than $1.000 or
real property regardless of amount, you
may be eligible to report any pin under
the Installment method It (1) thereara no
payments in the year of sale or (2) the
payments in the year of sale do not ex.
ceed 30% of the selling price. (See
section 453.) Such sales must provide
for two or more payments, with at least
one payment being made in each of two
taxable years.

For treatment of a portion of payments
as "unstated interest" on deferred pay.
ment sales. see section 483.



,arm 3468 Computation of Investment CreditY
Prom-, he 1'...

111 Attach to your tax return. 1976
nuin,.' It-u. ii-im.

Name fidentifying number as Shown on page I Of your
ax return

I Use schadule below to list qU31.fi'd investment in new and used property acquired or constructed and placed in service during,
the a,able year; and also list ct:a

I

tied Progress expenditures made during the 1976 taxable year and qualified progress expand.
aitur s made in 1974 and 1975 taxable years providing a proper election as prescribed in section 46(d)(6) was made for such pr;or

years. It progress e,panditure ra~iparty is placed in service during the taxable Y-1, do at 1;,t qualified progress expenditures for
this property, See Specific Instru 1,on for line 1.
If li investment credit is being clatined on certain ships, check this block. fl~ F-1 See Instruction K for details.
Note: Include

your

share of in-stment in property made by a partnership, estate, trust, small business corporation, or lesson

Type of Lir,,
(2) Ot (4)

POP.M, Life year, or
mJ`a",-'fisisG)

Applicable
percem- Q..W..d in-1-1

(C.1-n z . -Wmr, 3)

Near
(a) 3 or more but less than 5 331/3

property (b) 5 or more but less than 7_

.

662/a

..................................

(0- 7 or more 100
------------------------

Q.:Iir,,d
P"',

~ 1974 and 1975 (it) 7 or more 20I Pit
,ad to 1976 (a) 7 or mom 40

Used M 3 of more but less than 5
3 "s

Is
to

P.(See ins uTions for (9) 5 or more but less the. 7
- -

66zX3
---------------------------

dollar limitation) . (h) 1 7 or more ___i00------------- --* -------------------

2 Qualified investment-add lines I(a) thru (h) . . . . . . . . . . . . . . . . . . . . .

3 1

0

% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 7% (4% for public utility property) of certain property (see Instruction for line 1) . . . . . . . . . ........

.* -5 Electing corporal ons with qualifying stock ownership plans-Enter 1% of line 2 (see Instruction 1). (Attach ---------
election s ement.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6 T

Carryback no carryover of unused credit(s). See instruction F-attach computation . . . . . . . .

.... .............

7 Tentative investment credit-Add lines 3. 4, 5 and 6 . . . . . . . . . . . . . . . . .

Limitation
8 (a) Individua

I
s-Enter amount from line 18, page 1, Form 1040 . . . . . . . . .

(b) Estates and trusts-Enter amount from line 24 or 25, page 1, Form 1041 . . . . .
(c) Corporations-Enter amount from line 9, Schedule J, page 3, Form 1120 . . . . . . .

9 Less: (a) Credit for the elderly (individuals only) . . . . .

-- --- ------ - ----

(b)

Foreign tax credit . . . . . . . . . . . . ------------ ..........
(c)

Tax on lump-sum distributions (see instruction for line 9 ------ ----------------
(d) Possession Tax Credit (corporations only) . . . .

10

Total-Add lines 9(a), (b), (c) and (d) . . . . . . . . . . . . . . . . . . . . . . .

III Line 8 less line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 (a) Enter amount on line 11 or $25,000, whichever is lesser. (Married persons filing separately, controlled
corporate groups, estates. and trusts. see instruction for line 12.) . . . . . . . . . . . . . .......

(b) If line I I exceeds line 12(a), enter 50% of the excess. (Public utilities, railroads, and airlines see instruc-
tion J.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 Total-Add lines 12(a) and (b) . . . . . . . . .

....

. . . . . . . . . . . .

14 Investment credit-Amount from line 7 or line 13, whichever is lesser. Enter here and on line 50, Form 1040;
line 10(b), Schedule J, page 3. Form 11.20; or the appropriate line on other returns . . . . . . . -

If any part of your investment in line I or 4 above was made by a partnership,es

tate trust, small business corporation, or lessor, complete the following
statement and identify property qualifying for the 7% or 10% investment credit.

property
(Rarm-hip. -ate, tr.,t, to.) Address _-are-

P.rd,lu- Ile. Used Life
Years

$

If property is disposed of prior to the life years used in computing the Investment credit, see Instruction E.

cova.-I .1-r. amix--ni-s

Nu Internal Revenue Service

Instructions for Form 3468
Computation of Investment Credit
(References are to the Internal Revenue Code)

New Provisions of the Tax Reform Act of
1976

(1) The 10% credit has been extended
through December 31, 1980

'(2) The additional 1 % credit for ern
player coner,butions to an

0
mployee

st-c
k

0

T'llip
plan has been ex.

tended throuRh Dei,ember3l, 1980.
(3) The $100,000 lunitation on used prop.

ofty has been extended through De.
combor 31, 1980.

(4) Investment credit carryovers are
tobe used before the investment credit

earned in the current year. (See in.
struchon F.)

(5) Spac,al investnient credit rules apply
to railroads. airlines, ships,i

and "'":and television films. (See nstinictionJ
, K

, a
no L.)

General Instructions
A. Who Must File.-Any individual,

estate, trust. or corporation ,
clai 'i

rg an
inve:tment credit must attach this

far.

to it income tax return.
Par nerships and small business car-

Porations are not required to
file this

form because the credit is claimed by the
partners

a
no sharehold-, but they must

complete Schedule K
is

their .turn.iloc t
showing the a ation of investment
credit Property and qualified

progress

expenditures to the partners and share.
holders.
to The i"Yesfinnimt credit is Pat applicable,

Domestic
I
nternat

i
anal Sales Car.

Paint-
(

DISC
) and does not pass

through
to

any
DISC shareholder.

An estate or
trust

is allowed a
one

it
for its share of the investment in canal,

n

depreciable property with an estimated
usefu

I
life of 3 or more years. Estates and

1"ueenS that ap purtion the investment be.
themselves and the beneficiaries

should. in addition to filing this form,
attach a statement showing the allocation
of the investment among the ben:fic'.
aries~,,,Thr.sstatennent must show achIn,

na "ry
11-able share of (1) the

basis .1
1
he new property and (2) the

cast of used property, and the "life
Years" assigned to the

PropVy-ellfcttio~eestate or trust has made
under section 46(d), the statement must
show each beneficiary's allocable shar
of the qualified progress expenditure:
made by the estate or trust.

EL When Allowed.-The credit is al.
lowed to! the first year the qualified
property is placed in service or the year
in which progress expenditures a

or made

(see section 46(d) 4)(F) for exceptions).C.
Property Defined-lou isre .1,I'

[mail a credit against you, tax for in.
vestment in certain depreciable prop.
any with an estimated useful life of 3

Years or mom or for qualifying progress
m=~ Ewexpend

Itums for
Prose ith a useful

life of -or years or
xcept

asvided below. the investment credit i.pro:
Plic be to:

(1) tangible personal property,

(2) elevatom and escalators,

(3) other tangible property, including
certain real property (groape bupld
ings

a
nal

then, stinic . of am ci~

rents and land) if used as an into
gral pan of manufacturing, Prod-
tion. or extraction.

etc.;uor ussed a:a research facility or Ik torall
facility for fungible commoditi
connection with these activities, and'as in

(4) livestock (other than homes) if
substantially identical livestock
(not subject to recapture to,,

'not sold or disposed
of (.c.pt

~n
an

i
nv,,l nt.rY conversion) during

the one-year period beginning 6
man Its before the acquisition
date. You must reduce the cost of
the acquired livestock by theamount j

rea read on the disposition
of the substantially identical
lives ock.

The investment credit is not applica-
ble to:

(1) certain property used predomi-
nantly outside the U.&;

on w IT hq(2) pr,piarty dsedhfrnri~l, ging ,riin,
on

n
nect

in Ind
.

eir~

capt (a) property used in certain
commercial facilities I...led there-in (such

as a restaurant). (b) prop.
,rty used by a hotel or motel, or (c)
coin operated vend

ing
machine,.

washing much
ines,

and d ryers:

(3) property owned by or leased to a
tax-exempt u organization

("cap'when the nral,.t.of
busi

ress
come tax applies);

(4) property owned by or leased to
governmental units; an

of

(5) that portion of a pollution con.
trol facility, railroad rolling stock,
coal mine safety equipment ex.
Prenditures, rehabilitation of low
income rental housing, job train.
ing facilities, or day care facilities
(see sections 169, 184, 187, 167(k)
or 1 88, respectively) that I

he
tax:

payer as elected to amortize over.
5-year period.

D. Election for Leased Pror -A
lessor may elect to treat all or

P rft.; a .

imastment nrt new property as if madeN ee i
by the

e"
nslead

s
ctloin !of the lessor. (See

a 48(d).) For imitation on avail
ability of the credit to certain lessors, see
section 46(e)(3).

E. Recomputed Tax on Early Dispirit.
thoo Of Propartyn-If property is dis-
posed of prior to the life-years category

used in computing the investment credit,
recompute the credit using as the useful
life the period the property was actually
held. In recomputing the credit. user the
life year categories shown on Form 3468.

-f the
credit taken. including carrybrackil

and carryovers, is more than the recom-
puted credit, you

must
more se the tax

for
I
he yea, of disposition by the excess.

You
may use Form 4255 to compute the

tax increase.
For recomputation of the investment

credit for qualified progress expendi.
tures. see section 47ka)(3).

F. Carryback and Carryon"", of Unused

Cmdfta~o A.7nin Pont
of an inurealment

credit .
at

use because it exceeds
the amount all~-ble Circhunfing any un.

llite ..,ryt.,k of isused credit cre;.toed by t
net capital

Jos r
a net operating loss)

may be carried back 3 years and forward
7 anclw~,nay be used tot!he extent pe is.
sible thin the limita ions applicable inthose

years.
Special rule for carrym,er at unused

credit' from taxable years ending befor,
971.-Unused credits from taxable

years ending before 1971 that can be car.Ted
over to a taxable year beginning after

1970, may be carried forward for a total
of 10 years.

Unused credits not absorbed because
of the special 20% limitation on carry.
avers and carrytracks to years, beginning
after 1968 a rid before 1971 may be car.
riad forward a total of 10 years.

You may make a claim for refund
based upon the carryback of an unused
investment credit by filing Form 104OX
(individuals) or Form 1120X (c.irpcra.
tions), for the year to which the unused
credit is carried. Taxpayers who want a
tentative (quick) refund may file Form
1045 (individuals) or Form 1139 (car.
notations).

Priority of Application of Credits.-The
imitation is first absorbed by:

(a) Investment credit carryovers to our-romt
year, then by

(b) investment credit earned In current
year. and then by

(c) investment credit carrybacks.

G. Basis and Cost.-The credit for new
property applies to the basis of the prap-T~
ery, Is credit Tor used property ap.oil.

the cost of the property. The cost
of used property does not include the
basis of any property traded in unleses the
trade-in resulted in the recapture of all or
any portion of an investment credit pir"I.
-sly allowed or in a reduction of an
_O,unent credit carryback or carryover.

No adjustment for additional first-year
depreciation or salvage value is required.

For purposes of the investment credit,
the useful life of the qualifying property
must be the same as the useful life used
for depreciation or amortization.

H. Qualified progress Expeariciltureli
A taxpayer, by attaching a statement to
Form 3468 may elect under section 46(d)
to increase qualified investment

far
the

taxa

ble
year by the aggregate qualified

progress expenditures made after Janu.
ary 2

1
, 1975 and during the taxable year

for the construction of property which has
a normal construction period of 2 years or
more if such property will be new section
38 property and will have an estimated
useful life of 7 years or more in the hands



of the taxpayer when it Is placed In lumi-
ice. Sea section 46(d).

The amount of qualified progress
panditures which my be taken into so.
count In a taxable year beginning in 1976
is the sum of (a) 40% of the qualified
progress expenditures (defined in section
46(d)(3)) made In a taxable year begin-
ning in 1976 plus (b) 20% of the quali-
fied progress expenditu

"is
made in a tax.

able year beginning In . 1975 plus (C)
20% of the qualified progress expench.
tures made In a taxable year beginning in
1974 and ending after January 21 1975
providing an election has been I~ effe~i
for such years. See section 46(d)(7).

1. =m.nt Credit (Applicable
to C= Only)--Corporate tax-
payees may elect the 11% in"stment
credit With respect to qualified Investment
in property which is otherwise eligible for
the 10% credit. if an amount equal to
1% of the qualified inerestment is c-
tributed to an employee stock ownership
plan.

A corporation may elect an additional
1% credit by attaching a statement to
Form 3468. This election may not be made
unless the corporation meets the require.
rnents in section 46(a)(2)(S).

J. Public UtIlitheii, Railroads, or Air,
finkle-For taxable years ending before
1981 for public utilities (for a taxable year
ending after calendar year 1976 and before

c
tender year 1983 for milmads and air.

If."), if the amount of qualified Invest.
ment for the taxable year which is attrib-
ut-ble to public utility property (or rail.
mad property) (or airline property) is 25%
or more of the aggregate qualified invest-
ment for the taxable year, the alternative
limitation under section 46(a)(7) (public
utilities). 46(a)(8) (railroads). or 46(s)(9)
(airlines), will apply.

.. Ships.-An investment c!ed-t equal
to 50 percent of the normal investment
ciedit is allowed for certain vessels which
ale acquired, constructed, or reconstructed
with funds withdrawn from the untaxed
portion of a capital gain ac-unt or out of
an ordinary income account I,% a capita!
construction fund establishec rider SK
tion 607 of the Merchant Marine Act of
1936.

For purposes of computing the credit,
the amount of cost and/or qualified pro.
gress expenditures is 50 percent of theq

ualified withdrawal from the capital con,
struction fund. Where a taxpayer purchases
a vessel with borrowed funds and ?ses.t
withdrawals from the capital construc ion
fund to pay off the indebtedness, see sec.
tion 46(g)(4). See section 46(c)(1)
through (6) fc additional details.

Net.: It you claim 100 percent in lieuof
the 50 oercent stated above. you .,.

required to check the
block ,

the inst,uc.
tion for line I on the front of Form 3468.in

L
'

Mov a and television films.-See sec.lion
48(k~ for special rules relating to the

computation of investment credit for
movies and television films.

Special rules apply and special elections
have to be made vithir. prescribed times

regarding films placed in service during
taxiiible,=rs beginning before January 1.
1975. ( section 48(k) of the Code and
section 804 of the Tax Reform Act of
1976.)

Specific Instructions
Une 1. Near P opkety-Enter the

basis of property (as described in Instruc-
tions C and G) placed in service during
the taxable yean

Qualified Progress Expenditures-
Enter on line I(d) the amount of qualified
progress expenditures made in taxable
years 1974 and 1975. Enter on line Ile)
the amount of qualified progress expendi-
tures made in taxable year 1976. Sea in-
struction H and section 46(d)(7).

No qualified progress expenditures shall
be taken for the year the progress expendi.
ture property is placed in service or the tax
year for which reciipture is required for the
property. The investment credit allowed
for the year the property is placed in sem-
ice is based an the entire qualified invest.
ment in the property reduced by the prog.
Fess expenditures included as qualified
investment in previous years.

Example: In February 1975 a calendar
year taxpayer starts construction of
ment credit property which is expected

tobe completed in December 1977. Th.
com'plated property will have an estimated

useful life of 10 years and the taxpayerelects to treat the property as progress
expenditure property. Th. taxpayer makes
qualified progress expenditures of $20,000
in 1975 and W.000 in 1976. The property
is completed and placed in service in D1,
camber 1977 with $50.000 expenditures
being made in 1977. Thus.

lots,
expendi.

lure. of $1 1 0.000 we,. ad. in the three
years.

1.15 1 1976

"'T,"=00
19771

~0~

,; IN0,A),

The allowable qualified investment for
the property for 1977 is $86.000 ($110,
ODO less the $24,DOO progress expendi.
tures taken into account as qualified in
vestment during the prior taxable years
1975 and 1976). The'$86.000 would be
reported as "New Property with life of 7
years or i-re" on the 1977 Form 3468.

Note: A 7% (4% for public utility prop.
erty) investment credit is allowed to, quOli-
tied investment in property which was
acquired or constructed prior to .1anuary
22 1975 and placed in service during the
ta;able year The investment credit for this
property is fin be claimed on line 4 of Form
3468. (Attach schedule.)

Used Property-Enter the cost (sub.
ject to dollar limitation below) of used

property placed in service during the tax-
able fauu, Sea instruction G. Property in.
herited. mehred as a gift, or acquired
from certain related parties does not
qualify for the Inerestment credit.

Dollar Limitation an Used P ope ty -
In general, the amount of used Property
you may take into account my not ex.
cited $100.000 (determined without re-
Sent to the applicable percentages based
on Useful life).

If a husband and wife file separate he-
turns, each may claim up to $50.000
unless one of them has no qualifying
used property. in which case the other
may claim up to $100,000.

The amount of used property placed in
service by a partnership. small business
corporation, estate, or trust that may be
taken into account may not exceed
$100.000, The $100.000 limitation at"
applies to each partner, shareholder, and
beneficiary.

A controlled group of corporations (see
section 48(c)(3)(Q) must apportion the
$100.000 limitation among the compo.
nent members of the group based on the
total cost of used property each member
placed in service. Make the apportion.
ment without regard to both the
$100.000 limitation and the applicable

percentages based on useful life. .

Estates and Trusts.-In case of an
estat or trust the amount of investment
is apportio ned between the estate or trust
and the beneficiaries based on the income
of the estate or trust allocable to each.

Line 9(c). Tax on Lump-Sum Clistribu-
tions-Enter the amount of partial tax
included in line 8 by the recipients of
lump-sum distributions from qualified
employees' trusts or annuity plans.

Lim 12. Limitation.-If the tax liability
(line 11) is $25.000 or less. the invest.
ment credit may not exceed the amount
of the tax liability.

If the tax liability exceeds $25,000, the
credit may not exce.ed $25,000 olus 50%
of the eness.

If a husband and wife file separate re-
turns and tioth are entitled to an invest.

is the limitation
substituting $12,500 for the $25.

09

shown in line 12(a).

Controlled corporate groups (see sec.
bon 46(a)(6)) must apportion the
$25,ODO among all component members.

An estate or trust must reduce the
$25.000 amount to (a) $25.000 multi.
plied by (b) the qualified investment so.
portioned to the estate or trust. divided
by (C) the aggregate qualified investment
i
a
pip.rt;ored among the estate or trust and

beneficiaries.

Section 593 organizations, regulated
investment

com p.
mes or real estate In.

vestment trusts subject to taxation under
sutichapter M, and cooperative organiza.
tions described in section 1381(a) are
limited regarding the qualified investment
and the $25.000 amount under section
46(a)(3). See section 46s).

. *a.. -.1 --. 2-1-
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Computation of Minimum Tax
(in

genera
1. this form Is to be filed only If the Items of tax pref.

erence exceed $10,000. Exceptions pertain to certain members
ofa controlled group and certain estate$ arid trusts-see Instructions.)

11- Attach toyour tax return.
For Corporation and Fiduclarles.-To be attached to Forms 1120, 1120F, 1120L, 1120M. 1120S, 1041, and 990,T.

See "Note" in General Instructions before completing Form 4626.

1076

Name as, h- a. tax return I Impie" " -'a, ..

To Be Completed By All Filers

I Tax preferences:
(a) Accelerated depreciation on real property-

(1) Lowincome rental housing under section 167(k) . . . . . . . . . . . . . . .
(2) Other me[ property . . . . . . . . . . . . . . . . . . . . . . . . .

(b) Accelerated depreciation on leased personal property. (Does not apply to a corporation other than an
electing small business corporation and a personal holding company) . . . . . . . . . .

(c) Amortization of certified pollution control facilities . . . . . . . . . . . . . . . .
(d) Amortization of milroad tolling stock . . . . . . . . . . . . . . . . . . . . .
(a) Amortization of on-the-job training facilit!. . . . . . . . . . . . . . . . . . . .
(I) Amortization of child care facilities . . . . . . . . . . . . . . . . . . . . .
(g) Stock options (not applicable to corporations) . . . . . . . . . . . . . . . . . .
(h) Reserves for lossies on bad debts of financial Institutions . . . . . . . . . . . . . . .
(1) Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(D Capital gains . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(k) Excess itemized deductions (Does not apply to a corporation other than an electing small business

corporation and a personal holding company) . . . . . . . . . . . . . . . . .
(1) Intangible drilling costs (Do" not apply to a corporation other than an electing small business cor.

poration and a personal holding company) . . . . . . . . . . . . . . . . . .

2 Total items of tax preference---Add [in" I(a) through III) . . . . . . . . . . . . . . .

3 Enter $10,000 exclusion (Estates. trusts and controlled groups-See Specific Instructions) . . . . .

4 (a) Enter regular tax deduction (See Specific Instructions) . . . . . . . . . . . . . . .

(b) Corporations (excluding an electing small business corporation and a personal holding company) with

taxable years beginning before July 1, 1976 enter, If applicable, the tax carryover. (Attach computation.

See Specific Instructions.) . . . . . . . . . . . . . . . . . . . . . . . .

(c) Add lines 4(a) and 4(b) .. . . . . . . . . . . . . . . . . . . . . . . . .

5 Enter greater of line 3 or 4(c) . . . . . . . . . . . . . . . . . . . . . . . .

6 Line 2 Ins line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Enter 15% of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . .
8 Amount of not operating loss for 1976 remaining as a carryover to a succeeding

year (attach computation) . . . . . . . . . . . . . . . . . .

9 Deferred minimum tax-Enter the lesser of fine 8 multiplied by 15%, or line 7 . . . . . . . . .

10 Line 7 Ins line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 Enter minimum tax deferred from prior year(s) until this year (Sao Specific Instructions) . . . . . .

12 Add lines 10 and 11. This is the total minimum tax for an estate. trust. electing small business corporartion,

or personal holding company which is to be entered on the appropriate line of the income tax return

(ignore Schedule B on page 2). Corporate filem (excluding an electing small business corporation and a

personal holding company) complete Schedule B . . . . . . . . . . . . . . . . .

218-153-1 serm M26 o9oria

F.- 4626 (1976)

To Be Completed Only By Corporations Other Than Electing
Small Business Corporations and Personal Holding Companies

13 Enter total of tax preference items from line 2 . . . . . . . . . . . . . . . . . . .

14 Enter $30,000 exclusion. (Controlled gmups-See Specific Instructions) . . . . . . . . . . .

25 Lipe_13 less line 14 . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 IM 05ed under Chapter I of the Code for the taxable year other than

accumulated earnings tax and minimum tax reduced by the sum of the foregn
tax credit, investment credit, and WIN credit . . . . . . . . . . .

(b) Plus tax carryove
r to

the taxable year (attach computation-Seir Specific
Instructions) . . . . . . . . . . . . . . . . . . . . . .

17 Line 15 less line 16 . . . . . . . . . . . . . . . . . . . . . . . . . . .

IS Enter 10% of line 17 . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Amount of net operating loss for 1976 remaining as a carryoverto a succeeding year

(attach computation) . . . . . . . . . . . . . . . . . . .

.

20 Deferred minimum tax-Enter the lesser of line 19 multiplied by 10% or line 18 . , . . . . . .

21 Line IS less line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . .

22 Enter minimum tax deferred from prioryear(5) until thisyear (seeSpecific Instructions) . . . . . .

23 Minimum tax-Add lines 21 anxi 22 . . . . . . . . . . . . . . . . . . . . . .

24 Subtract line 23 from line 12 . . . . . . . . . . . . . . . . . 1

25 Enter 50% of line 24 . . . . . . . . . . . . . . . . . . . . . . . . . . .
26 Total minimum tax for corporate taxpayers. Add lines 23 and 25 and enter hem and on the appropriate

line of the income tax return . . . . . . . . . . . . . . . . . . . . . . . . .
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General Instructions

(References are to the Internal
Revenue Code.)

Note: In general, for taxable years be.
ginning after December 31, 1975, the T-
Reform Act of 1976 increased the mini.
mum tax rate from 10% to 15%, added
additional tax preference items primarily
affecting no-orporate taxpayers, electing
small business Corporations, and personal
holding companies, and reduced the
exemption from minimum tax. Further-
more, a corporation (excluding an electing
small business corporation and a personal
holding company) with a taxable year be.
ginning in 1976, is to compute a minimum
tax based on the rules in effect before en.
actment of the Act plus one-half of the
incr ase in minimum tax attributable to
the new rules contained in the Act.
Therefore, estates, trusts, electing small
business corporations, and personal hold.
ing companies need only Complete Sched.
ule A-Corporete taxpayers (excluding
electing small business corporations and
personal holding companies), complete
Schedules A and B.

Who Must File.-All taxpayers (other
than

i
nolividuals, certain members of a con.

trolled group, and certain estates and
trusts) having items of tax preference in
excess of $10.000 and who we not exempt
from income tax imposed by Chapter I of
the Code, or who are exempt organizations
that have unrelated business income tax-
able under section 511, m complete
Form 4626 and attach it to their return'ust
whether or not the minimum

tax
applie .

Iso. Form 4626 must be filed
if

there is
any minimum tax liability deferred from a
prior taxable year until this year If this is
a short period return, see the n~i. in the
Specific Instructions for lines 3 and 14.

A member of a controlled group (as de.I,
ned in section 1563(a)) that has items of

tax preference of $10.000 or less does not
have to file Form 4626 unless th; items of
tax preference exceed the amount of the
exclusion allocated to it. See Specific In.
structions for line 3.

Estates or trusts having tax preference
items of $10,ODO or less allocated to the
estate or trust do not have to file Form
4626 unless the

item, of

tax
prof rence

exceed the amount of the exclusion appor.
tioned to the estate or trust. See SpecificI
nstructions for line 3.

Financial Institutions.-A financial insti.
tution (to which section 585 or 593 applies)
in computing its minimum tax need only
complete lines I (ignore lines Ilk) and(1)

) and 2
of

Schedule A, and lines 13
through 23 (ignore lines 24, 25 and 26) of
Schedule B. Enter minimum tax from line
23 on the appropriate line of the income
tax return. For purposes of completing line
l(b). only compute the tax preference on
personal property subject to net lease.
If timber income is involved, use minimum
tax rules with respect

to
such income that

were in effect before enactment of the Tax
Reform Act of 1976 (ignor: special, rules
applicable to timber incom a

.
exp ained

in the next instruction).
Timber.-Special rules apply for timber

income of corporations. See section 57(a)
(9)(C) (relating to capital gain tax prefer.
ence reduction for timber). section 56d)
(relating to regular tax deduction adjust.
ment for timber), and section 56a) (relat-
ing to tax carryover for timber). For pur-
poses of completing Schedule A, if section
57(a)(9)(C) applies, adjust the amount for
the reduction on line Ili) accordingly (also,

if Schedule B is to be completed, increase
the amount on line 13 by the amount of
the reduction computed under section 57
0)(9)(Q); if section 56(d) applies, adjust
the amount on line 4(a) accordingly; and, if
section 56(e) applies, adjust the amount on
line 4(b) accordingly.

Regulated Investment Companies and
Real Estate Investment Trust-The
amount of net long-term capital gain in ex-
cess of the net snort-term capital loss of a
regulated investment company or a real
estate investment trust is to be treated as
an item of tax preference only to the extent
that such item is not taken into account
as income by shareholders. Accelerated de-
preciaton on real property is taken into
account in full as a tax preference item of
real estate investment trusts and is not
included in the apportionment of tax pref.
erences to shareholders as described in the
following paragraph.

The remaining items of tax preference
of a regulated investment company and a
real estate investment trust are used in
computing the minimum tax in the same
proportion that the taxable income

of
Such

company or trust (section 852(b)(2) or
857(b)(2)) beam to taxable income com-
puted without regard to the deduction for
dividends paid. The remaining proportion
of tax preferences is

I
reated as items ofto. preference of each shareholder of

such
company or trust in the same propor-

tion
In

at
dividends (other than capital

gains dividends) paid to each shareholder
bears to taxable income of such company
or trust computed without regard to the
deduction for dividends paid. The company
or trust must advise shareholders of their
portion of each item of tax preference. Such
item will then enter into the computation
of each item of tax preference by share-
holders.

Electing Small Business Corporations-
Electing small business corporations are
subject to the minimum tax only with re-
spect to capital gains and only to the extent
such gains are subject to the tax imposed
by section 1378. All other items of tax pref.
erence are to be apportioned among the
shareholders in a manner Consistent with
:ection 1374(c)(1). The capital gains arexcl

uded! from the apportionment sincesuch
gains are actually passed through to

shareholders and are includible in their in.
come totheextent provided unclarthe rules
in section 1375(a) and will thus enter into
the computation of the shareholders' capi-
tal gains

tax
preference. Each item will

retain its character for purposes f the
shareholders' computation of each item of
tax preference.

Estates and Trusts.-Tax preference
items of an estate or tru st

-
a to be ap-

portioned between the estate or trust and
the beneficiaries on the basis of the in.
come of the estate or trust allocable to
each. If the items of tax preference

appo -ti ned to the estate or trust do not exceed
its allowable exclusion, the estate r trust
does no; have to file Form 4626. oT

h a
ap.

portionment of the tax preference items of
amortization. depreciation

'
depletion, in-

tangible drilling costs and capital gailn,
under the existing

a stale
o

r trust
r.

as
serve to effectively a] locate

those
items

between the beneficiaries and the estate
or trust for the purpose of computing
their respective mirit-m tax on items of
tax preference.

In determining the sum of the items of
tax preference, the excess itemized deduc,
tions of the estate or trust must be taken
into account and allocated between the
estate or tmst and the beneficiaries. See
sections 57(b) and 58(c).

Participants In Common Trust Funds.-I
tems of tax preference of a common trust

fund esdefined in section 584(a)) foreach
taxable year of the fund are treated as
items of tax preference of the participants
of such fund. Each item of tax preference,
except capital gains, is apportioned pro
rate among the participants and enters
into their own computation of each item
of tax preference. Capital gains am passed
through to participants under the rules in
section 584(c) and enter into the partic.
ipants' computation of capital gains tax
preference.

Foreign Source Tax Preference Items.-
Tax preferences attributable to foreign
sources are to be included for purposes of
computing the minimum tax only to the
extent they result in foreign losses which
reduce the tax imposed on U.S. income.
Stock options (line I(g)) and capital
gains (line I(j)) attributable to foreign
sources are to be taken into account as tax
preferences only if the tax laws of the for.
sign country or U.S. possession give them
preferential treatment. Transfer of stock
and sales and exchanges of capital assets
shall be considered as having received
preferential treatment if such country or
possession imposes no significant amount
of tax on such item.

Domestic International Sales Corpora.
tions (DISC).-Domestic International
Sales Corporations are not subject to the
minimum tax.

Specific Instructions

(Numbered to correspond with line
numbers on pages I and 2.)

Unnitations on Amounts Treated as Tax
Preference Items in Certain Cas-See
proposed Income Tax Regulations see.
1.57-4 for limitations on amounts treated
as tax preference items in certain cases
where the item of tax preference resulted
in no tax benefit. If limitations apply, attach
schedule showing computation.

Una I.-Tax preferences:
(a) Accelerated depreciation an real

property is depreciation allowable on each
section 1250 property (as defined in sec.
tion 1250(c)) to the extent it exceeds the
depreciation deduction which would have
been allowable for the year under the
straight line method. A separate compu-
tation of the excess must be made for each
property.

(1) Enter the excess depreciation
attributable to expenditures to rehabilitatelow

income rental housing (as defined in
section 167(k)(3)). The excess deprecia-
tion is the amount that exceeds the depre-
ciation deduction which would have been
allowable under the straight line method
without regard to the useful life permitted
under section 167(k).

(2) Enter the excess depreciation on
all other section 1250 property.

(b) Accelerated depreciation on leased
personal property is depreciation allowable
on each section 1245 property (as defined
in section 1245(a)(3)) which is the subject
of a lease to the extent it a...ads the de.
preciation deduction which would have
been allowable for the year under the
Straight line method, determined without
regard to the Asset Depreciation Range
variance in useful life. A separate compu-
tation of the excess must be made for each
property.

Amortization of-
(c) Certified pollution control facilities;

(d) Railroad rolling stock;

(a) On-the-jobtraining facilities; and,

(f) Child cam facilities.

With respect to each certified pollution
control facility. unit of railroad rolling
stock, on-the-job training facility and child
Cam facility, enter the amount

by
which

the amortization allowable exceeds the de.
preciation deduction otherwise allmable.

(g) Stock options;~Tho tax preference
amount is the amount by which the fair
market value of a sham of stock at the
time of exercise of a qualified stock option
or a restricted stock option (as defined in
sections 422(b) and 424(b)) exceeds the
option price.

(h) Reserves for ["sea an bad debts of
financial Institutions.-The

tax
preference

amount applies only with respect to finan-
cial institutions subject to section 585 or
593. It is the amount by which the deduc.
tion allowable for the taxable year for a
reasonable addiVon to a reserve for bad
debts exceeds the amount that would have
been allowable had the institution main.
tained its bad debt reserve for all taxable
years on the basis of actual experience.

(I) Depletion.-The tax preference
amount applies to each property as defined
in section 614. It is the excess of the
deduction for depletion allowable under
section 611 for the taxable year over the
adjusted basis of the property at the end
of the taxable year (determined without
regard to the depletion deduction for the
taxable year).

(j) Capital gains.-Generally, for a tax.
payer other than a corporation, the amount
of capital gains tax preference is one-half
of the excess of net long-term capital gain
over net short-term capital loss for the tax.
able year. However, if an estate or trust
realizes a long-term capital gain and pays
or, in

some
cases, permanently sets aside

the amount of the gain to a charitable
organization (see section 642(c))

'
the

capital gains deduction under section 1202
is not to be treated as

a. item
of tax

preference.
In the case of a corporation, the capital

gains item of tax preference applies only
if the alternative tax under section 1201
or other comparable section applies for
the taxable year.

If the alternative tax does apply, the
Capital gains tax preference may be detei,
mined by the following formula; A minus B
divided by.48.

(A) Tax on taxable income as
computed under section 11 or
other comparable section minus
(B) Alternative tax on taxable
income as computed under sec.
tion 1201 or other comparable
section.

.48
Foreign corporations take capital gains

into account only to the extent such gains
are effectively connected with the conduct
of a trade or business in the United States.

(k) Excess itemized deductions-The
amount of the excess itemized deductions

for any taxable year is the amount by
which the sum of the deductions for the
taxable year other than-

(1) deductions allowable in arriving at
adjusted gross income, and

(2) the deduction for casualty losses
described in section 165(c)(3),
exceeds 60 percent (but does not exceed
100 percent) of the adjusted gross income
for the taxable year, Adjusted gross income
for taxpayers other than individuals shall
be,comp led in accordance with the prin.
cip as of section 62 as if such taxpayweu'
were individuals. In the case of a trust or
estate, any deduction, slimed or allow-
able under section 642% Ime section57(b)(2) for limitations), 2(d), 642(e).
642(f), 651(a), 661(a) or 691 forsuch tax.
able year and any deduction slimed or
allowable for costs paid or incurred in
connection with the administration of such
trust or estate for such taxable year shall
be treated as a deduction allowable

i
n a,

living at adjusted gross income.

(1) Intangible drilling cost.-The tax
preference amount is the excess of the in.
tangible drilling and development

co isdescrilbed In section 263(c) paid or in-
curred in connection with oil and gas wells
other than costs incurred in drilling a non.
productive wall, allowable under chapter I
of the Code for the taxable year over th:
amount which would have been allowabl
for the taxable year if such costs had been
capitalized and straight line recovery Of
intangibles (as defined in section 57d))
had been used with respect to such costs.

Lin" 3 and 14. Exclusion.-The $10,000
exclusion (line 3) and the $30,000 exclu.
s,on (line 14) must be divided equally
among the component

membera
of a con-

trolled group Of corporations (as defined in
section 1563(a)) unless all com portent
members conswitto a plan providing for an
unequal allocation. (Section

1.
58-1

(c)(.3)

of Proposed I.T. Regulations.)

The exclusion for estates or trusts (line
3) must be reduced to an amount which is
that percent of $10,000 that the sum of
the tax preference items allocated to the
estate or trust is of the total tax preference
items.

I
f a return is made for a period of less

the
,

12 months, refer to section 443(d) for
computation of the exclusion.

Note: If fine 2 is more than the adjusted
:xClusion (section 443(d)), file this form

van though no minimum tax is due.

Line 4(a). Regular tax deducti-A cor-
poration (other than an electing small
business corporation and a personal hold.
ing company) shall enter the total of taxes
imposed under chapter I of the Code for
the taxable year (other than the accu-
mulated earnings tax and minimum tax).
reduced by the sum of the foreign/posses'
sion tax credit, investment credit. and WIN
credit.

Estates, trusts, electing small business
corporations, and personal holding coni
parnies enter an amount equal to one hall
of the taxes imposed under chapter 1 of
the Code for the taxable year (other than
the tax on lump sum distributions as de.
fined in section 402(e), personal holding
company tax. and minimum tax) reduced

* U.

by the sum of the foreiin/possession tax
credit, investment Credit, and WIN Credit.

Unes 40) and 16(b). Tax Canyoyer,-
In general. if lot a taxable year beginning
before 1976, (1) the taxes imposed under
chapter 1 of the Code (other than ac.
cumulated earnings tax and minimum
tax). reduced by the sum of the foreign tax
credit, investment credit, and WIN Credit
exceeds (2) the sum of the items of tax
preferences in excess of $30,000, then the
excess of (1) over (2) shall be a tax carry-
over to a taxable year beginning in 1976.
For purposes of completing Schedule A.
only corporations (excluding an electing
small business corporation and a personal
holding company) with a taxable year
beginning before July 1. 1976shall, if appli.
cable, enter an amount on line 4(b). For
purposes of completing Schedule 8, cor.
porations (excluding an electing small
business corporation and a personal hold.
ing company) regardless of when their tax.
:ble year began in 1976 shall, if applicable,

Oter an amount on line 16(b).
If this carryover is from mom than one

prior year, use the carryover from the
earliest year first. Attach a schedule show.
ing computation of the carryover.

Unes, 11 and 22. Minimum tax deferred
from prior year(s)-if a net operating loss
carryover from 1975 reduces taxable in.
come for 1976. and the carryover resulted
in the deferral of minimum tax in 1975,
all or part of the deferred minimum tax
must be includible on lines I I and 22 as a
tax liabi fity imposed far 1976 (computed
at the 10% rate in effect for 1975).

The deferred minimum tax is to be in.
cluded on lines

11
and 22 to the extent

the portion of the net operating loss carry.
over attributable to the deferred minimum
tax reduces taxable income. For purposes
of computing the amount attributable, the
portion of the net operating loss carryover
which is not attributable to the deferred
minimum tax has priority and is applied In
reducing taxable income before such other
portion.

Exasipl.:
A taxpayer sustained a not operating Ion (1400

in 1975, $1.000 of which remained as a anyomer
to,1976, lifirimum tax an $81y) of tax preferences,
(a ter minimum tax exclusion) was deferred In 1975
beciuse of the NOL Therefore, $8110 .1 the $1,001)
1975 Not. carryforeard 13 attributable to ux prefer.
encis and $200 constitutes the remaining portion
which is not attributable. The 1976 taxable income
(before adjustment under section 172(h)(2)) Is
$600.

(a) Amount of NOL carrymnir from 1975
which reduced 1976 taxable income . $600

(b) Amount of 1975 NOL carrifforward not
attributable to to. prelisrufm . . .

(c) Amount of 1975 NOL attributable to
tax references which reduced taxable
income In 1976 (line (a) [an line (b)) .

(d) Amount of 1975 deferred minimum in
Imposed as tax liability for 1976 (line
(c) X minimum tax "to of 10%) . . 1 40

Because of adjustments to taxable imaeffW-m.
quired under section 172(b)(2), the portion of the
$1,000 NOL carryover absorbed In 1976 may exceed
the $600 unit to reduce taxable income. The actual
amount of NOL carryinner remaining would be used
in the subsequent years computation.

01)



Credit for Work IncentiveFAM-4874 (WIN) Program Expenses
I110- Attach o your tax return.

Identifying lumber as Simon im page I of "or to, recall

Qualified Work Incentive Program Salaries and Wages and Federal Weliare Recipient Employment Incentive Expenses
I WIN wages (including Federal welfare recipient employment incentive expenses other than expenses paid or incurred to employees

hired after September 7, 1976 in connection with a child day care services program for the period of September 8. 1976 through
September 30, 1977) paid or incurred to employees:
Note: Noribusin Ss Federal welfare recipient employment incentive expenses incurr ed by the taxpayer are limited to $5,000 per

%
. d

employee r the taxable year. Include your share of WIN wages paid or incurre to each employ" by a partnership, estate,
trust, or small business corporation.

Name of ..Play.. r

Security

Do,, *,,I,y,,,l boulm C,rrant lnuu~, WIN

lital

~

----------_------

2 Total of lines Ila) through (C) . . . . . . . . . . . . . . . . . . . . . . .
3 T ntat Ve credit (20% of line 2) . . . . . . . . . . . . . . . . . . . . . . .

a
...............................

4 C:rlyb ck and carryover of unused WIN credits (see instruction for line 4-attach computation) . . .
5 Tcrtaf--Acid lines 3 and 4 m e w . . .

.
. . . . . . . . . . . . . . . . . .

6 Federal welfare recipient employment incentive expenses
pa

id or incurred to employees hired after September 7, 1976 in connec-
tion W1 Id day a tse

S
program for the period of September 8, 1976 through September 30. 1977.a

-.'th . Chi
avallr~

:. entive exFederal
nall'ie.1

'ployment im, penter, paid or incurred to employees in Connection with a child day care
-servicet; program is limited to $5,000 for each employee,

N.M. .1 MCl.y- Sacial ci M,mm toem 0...n Currimt Yw- WIN wasual

to)

If!"
I ............

?7
'*'at

I in:
"') "ma"gh 'c) . . . . . .

. let
Ifin

lm .
it 1213% of

Ii
me 7,

Limitation
9 (a) Individual-Enter amount from line 18, page 1, Form 1040 . . . . . . .

(b) Estates and truste-Enter amount from line 24 or 25, page 1. Form 1041 . . . . . . . . .
I(c) Corporations-Enter amount from line 9. Schedule J, page 3, Form 1120 . . . .

10 Less: (a) Credit for the elderly (individuals only) . . . . . . . . . . . ..................................
(b) Forvigntacredil . . . . . . . . . . . . . . . . . ...................................
(c) Investment credit. . . . . . . . . . . . . . . . . .............................
III) Credit fill Contributions to Candidates for Public office (individuals only) . . ...................................
(a) Tax on

lum"I'm
distribution (me instruction for line 10(o)) . . . . . . --------- ..........

IF) '... tax Credit (corporations only) . . . . . . . . . .
11 Total~-Add flnes 10(a) through (f) . . . . . . . . . . . . . . . . . . . . . .
22 Line 9 less line I I . . . . . . . . . . . . . . . . . . . . . . . . . . . .

23 (a) If line 12 is $25.000 or less, enter line 12. (Married persons filing separately, controlled corporate
groups, estates, and trusts. sam instruction for line 13.) . .

I

.
. . . . . . . . ...............................

(b) If line 12 is more than $25,000, enter the amount computed in iicccirdance with the formula In
~ rrle

instruction
for line 13. (M d persons filing separately, controlled corporate groups, estates. andI I .

trust see instruct on or me
11) . . . I . ." * *14 WIN cmd itation for WIN wages other th~anFecier~l Welfare recipient ernployTent imc err~pldye~erdive

it limmass paid or incurred in connection with a child day cam services p"grans-Enter amount from line
13(a) or (b)

.
. .

.
. . . . . . . . . . . . . .

15 Enteriesser
of

line 5 or line 14 . . . . . . . . . . . . . . . . . . . . . . . .
16 Line 12 less line

1~
. . . .

- Wagesmert Ifeur Fedami welfare melpient employ incentive employee paid o r incur17 WIN credit linnit.t.." reci
--------------- --------------

in connection with a child day care services progrard-Enter amount fmm line 8 or line 16, whichever is
lesser . .

. .
. . . . . . . . . .

. . . . . . . . . . . . .
. . .

O~m18 Total all-able N credit-Add lines 15 and 17 (enter hem and on line 53. Form 1040; line 10(c), Schad-.,a '. Page 3. l
120;orthe appropriate line on other returns) . . . . . . . . ...

-
_

If any part of the above WIN Wages (including Federal "Ifam recipient employment incentive expenses)
was paid or Incurred by a partnership. "late, trust, or small business corporation, Complete the following-.
Name and add.., fixtrumushin, .%tryt., ends. or" N.M. .1 ..Play.. A.... t

Farm 4874 (1976)

General Instructions
(Par, ell ... to the Im.-I R,,.... Code.)

Employers may claim an income tax credit of
11.1 (1) in mlan,, Inadwages

Choy paid
a,

the
first

2 mnnths employment of a worker hired
order

A
Work IC'enfle (WIN) Program plus (2)

".
amount Of

Federal welfare recipient employment in.
centive expenses paid or incurred it,, March 29,1975 and before January 1. 1980 that the
WIN credit for Federal welfare mci;iSxr`e`m'PfOyqmnt
incentive expenses Paid or incurred in connection
with a child day

CAis
Services program, is allow.

Able
for

the period of September 8, 1976 through
September 30. 1977. The child day cam services,P
rogram WIN credit is only for wages paid (up to

$5,000 for each employee) to eligible employees
hired Sit,, September 7. 1976. Th. Credit does act

it :,affect an employer's deduction
of the

" rie it
wages as a business expense. The thed a ,L:d

end ,,,ul,d ad,, 11clicirs 10, 50A and 50B.
A. Who, Must f1l.-Ilins, linividiml, estate.

,.at. .1 Cu"Pamb.. el.milf, . t..,Crd,t for
WIN wages must attach this arm to is incometo, mtv, .

,mail built, U.ns and p Psr:y icallao, f b:ftle,shth
are at req,

fi,.
this arm cause a

shareholders and Partner'
Claim

the credit.
Small business comerati.r. and padne,shi"
ust attach to their Income tax return a State.

malt Showing the ellmation to each shareholderor Partner art its WIN wages with lelpect to eachWIN e.,ployea old Federal welf-hrecipient em.
ployment incentive employee. r a tmu I h h I iAt.ate=n

Sit A a S ow -.h A., emp cry n a.
Social security number, date employment began
and the WIN wages so it or Incurred.

An utate or trust that pportions the
-IN-9. bidwimn itself ..d the beneficiaries

should, I, Addition to filing this form. Attach .
statement showing the allocation of the WINh 'to
wages I r each a yee between I a late ar vl~i
or

trust
and each

Far f.rth.

is on 0

ailloudlo' of WINwages, me sections 1.508-2. 3, and 4 of
regulations.

0me;nW'N Wages.-The term "WIN wages"
A the sum of:

(A) the .-.t of -sea Paid car incurred by
that taxpayer for *:rvfPjZmremftMAdI during Me
fire

12 _.the of m Am
Mether - net

cemucutivo) of employees who cedjflL bythe
Secretary of Labor as-1
1) having been placed in employment under

a WI
N

program established under section 432
(b)(1) of the Social Security Act, and

(2) not having displaced any individual from
emplom:nt. plus

8) Elf, Ctlm after June 30. 1976. the amount
of

Federal welfare recipient
employment mean.

tiv, e,,^,,e, pill 0, incurred by the taxpayerduring he first 12
months of mpl:symr*,

(wh1tha, or lot ellsecidwe"
iv So_ on!

d.,,d
1, the taxpayer by

an el~,bl. employee.
(Note: S.ch ..Peru.. paid bar.,. July 3, 1976
.1. let limited to the 12 month pIrricar stated
.be-.)

An eligible employee for
"'W"" of

Federal
welfare recipient employment incentive e.penus

an Individual_
(1) no has been nedified by the Secretary

of Labor or by a, appropriate agency of State
or local

government
as being

eligible
for finan.

cial ...istance under Pad A
of title IV .1 theSocial Uculity, Act and a having continummty

mcutwed .In financial usj:~.*j",,*P,duedi g 11.190-d" Period which mmued AC a. th
date on which such md:Od,al Is hired by the

(2) who has been cluployed by the taxpayer
for a pedod in excess of 30 Fornacutive days onA Sub

Sm"tIlly

1,11.11me
has'..

(3) ~Iho has not displaced any other IndWidlet from employmnlt, and
IS)

who
Is net a migrant work"

An eligible emp!oyee includes a,; employee of
the taxpayer whh,se s-i,os are not perion-d
~s connection with a trade a,

b
us ress of

the
Sit, we.

A migrant worker for purposes of Federal wel.I
m 'id,~
m"

mciol,nt 11 car at Incentive ..penuis.1 'go
*all an ird,

0 1, Itmp it forfor which To
"`.S

the Customay PAK
f

employ-mort by one employer is less than 30
do,, 11the nature of such services rintures

that
oil.,,

Individual t'llel from place to place Over a
,holt period of time.

WIN wage, paid must be comparable to-9.
paid to MMWIN employeem for comparable
services.

The term "Salaries and wages" means only
cash

,
(including amo-us deducted

..it with
it)

.

C. Limitatims.-
(1) Th. WIN

-a's of wl'
employees imuct

be incurred in
a trade

or business. ..-I
Federal welf- recipient incentive reployment
expenses may be incurred far siuvices that .10
not Performed in connection with a trade or
business.

(2) Expenses Cold or incurred with ,,Met to
WIN tumplesymes Cannot be

I
into Court

with hispect to Federal
le

pent employ-
Expenses paid or In.to Fees

m'"t tn"'-;~p"y-"c-ed with me eml welfare recipient
employ;;ent, Intent rupt.

-
taken mou

I- employee Mnt With to IN

"'W"14onleushoss(3) Federal welfare rVi,.,n.1
employment incentive expenses Incurred

m-pa
limited to $5.000 Me employ.. for

the t,%rb,,M!
"(4) The c=- cannot be claimed on WIN

wages for which the employer is mimb,rsed.
.I.Yrrinple,os and Federal welf,raIs Nrecjp~enthee: an

incentive employee must
work in the United States.

0(6) No WIN wages may be taken into account
aft,, the end of Me 24-manth period beginningam I I
with the date of initial ployment a the WIN
ernployar,

The initial date of employment is the d to
the WIN employee and Federal Aniffim, isciplent
employment incentive employee reported

to
In

employer for Walk.
(7) The WIN employne and Federal a[.,:

recipient employment incentive employee can.
reat

be
Closely related to the employer as data,-

mined under Section 1520)(1) flim." (8).
"

.
dependent of the ..of.", as determined

_de, ASCII- 152(.)(9). 9
If the employer is a corporation. Such 0

plows cannot be closely ralumal W, or a IIIIn,
ant of. any Indi dual who directly ca, Indl=In x he a..
Owns more than 50% n value of

Iing Stock of the corporation as datemilnedunder
section 267(c).

If the employe, Is on state or trust.
suchin Z;tZemployee cannot be a grantor, beneflem

ul-ciarr of the estate or trust. or closelyto. or a dependent of such grantor. beneficiary.
or fiduciary.

P. Recoplars, of VAN Crodit.-Effective, for
the period after October 3. 1976 (Nom: For the
period before October 4. 1976. substitute "q
months" far -90 calendar days" and -90 day.th 1,
in the following.), I a emp oyer must ;epay any
tax credit previously taken on the WIN wages
paid or incurred with respect to a WIN am-

(1) the WIN employee is dismissed bar,,@ploye" ft.
the end of the first 90 Calendar do" of am.
ploym,nt (.nether or red consecutive) or dur-
ing the following 90 calendar days.

(2) the employe, makes his working cold!-
ti,ns So ,tolerable met he a compelled to quit.or

(3) the employer Pays less than the -go,mid to
the, employees perfirruing

Comparable

Service..
Th. meaptured credit is Added to the taxliticid,

for the year the employ- is dismissed
(a, the yea, comparable wages am lot paid).

The de-phl. pr-I.I.hS do hot loot, with

re:9.
to a Fader

A
mVPfArt employ,

m I %.entive mpI.'y_,ft1ih` , A So do hot An-
ply to A WIN employ. who;1

1) voluntarily quits work,
(2) we, III mi ...it due to a do-

,ermined under the applicable State nemp,oy-
ment compensation to,. or

(3) becomes disabled and cannot rOurn towad,
with!.

the first go days of
employment

(,aeI,ther or lot consecutive) or du

ring

the for.
kniving 90 calenna, days. or

(4)
was

ter rated A or:jil
T6to a substanti'al' reduction A .1 bill.

n as operations of the taxpayer.

I

For
further d tails see s,,t...s 1,50A-3 nnd

AS4 of the regulations.

Specific Instructions
Mutual savings Institution', regulated investment

companies, real estate investment trush, and to.
aperative-,ee Section 1.5011-5 of the regulations
for special limitations.

*-new-unteramax- Mix-ri-se

Law I-Ente, the amount of WIN ii.
paid or incurred to

"' employee othe
eligible Face., wifirim recipient eurpimma,whom services are Performed

I, c!nnectum withIn

a
1hirld 1:, c.,r,.* 'S.e1I,5.inc isler~MN-licalres.

Face
at off '0 emp

"t
Incentive

expenses incurred by the taxpayer am limited
to $5,000 per employee for the taxable year.

Estate, And Tinals-1. the Co. of .. est.t.
or trust the WIN wages are apportioned between
t
th

I A state or trust and the beneflciades an theb
as

Ia of the estate or tILSt income allocable to
each.

Car rations and Palmer.
S l"Ifer"" Per'.h -1 a cam of a small business corpom.,ion or Partnership, the WIN go: are prorated.mong 'he shareholder. or ;arm

re.
AWs,mall business corporallion must prorate

th
N

*111, anyono 11 who or. AhArh.1d.
er: 0.

he
last

day
of the corporation'. taxable

Va.,

C Uner 4. Priority of Application of Unused
rodits-The limitation is first absorbed

(1) creifit for WIN emp A
17- fol'N'~aAfteend year., and then by I I = Wfrom taxable Years beginning after 1971.

Lima 'a(". T "'E. 1.r Ih In. fnI*; 'Cadpi.'ISU.- 01.'ell u d.`d` I-.1.I'ne
9 selpierts of hurip um distributionsfrO7 the r

plans.
qua

ifled
employees' trusts or annuity

Unis 13. Unnitation-
G%~ally. it the to. liability (line 12) is

". or ft". the
credit may not e,ceed the

amount .1 the tax liability.
Effactl,o after October 3. 1976, the limitation

baud on amount of the tax was Increased. If
your mettle View includes Cktoter 3, 1976 and
it the tax liability Cline 12) exceeds $25.000.
the credit I$ limited to the Mount complumd
in accordance with the following formula:

I C -.Sax mNlr
x Rinew, W tell I, Amara me before 1014n6

clum. of be wxIn,
. S..= I. I,

alwall 3501000
X a- a AM 1. IS2Z. nor ... W13/76

Note: Taxnars, with taxable "an
1*91,"119thol October , 1976, will not ins 1. .

formula. It their tax liability is $50.000 W Ion,
the Credit my at exceed the amount of the tax
liability. If their tax fli

-do S50"'do' thecredit limilatim is 350=cphm 50% of the
excess. However. mari monud-13,montolled
groups. and ..rates end trusts. metio.
50A(s)(4), SOA(.)(5). and 5(1 lampectiv.1y.

It a husband and wife
fli.

separ to returns
and bojthMam entitled t, the WIN credit, compintethe fim

on by Substituting
(1~.$12,500 In the

place of the $25
.. in

Ill. 13

)
$12.500

$~WA Inus the Ounce .1 $25.000 1" the fir~1(22.11 at th.fts and (3, $".

000
In the place Of

the soccand!

half of the formula.
Controlled corporate

"""
("A

"If
he 21'IT1563(.))t

Must 'pp*"*n (I) " It
th

IT t

fall In in. MI.), (2) the $25,000
.

he

halt of the formula. and (3) the $50.000 In the
second half of the formula among all Component
members. A component en-ber's coment to an

an
Statement

,j,%ftdia,'yna*.h1upha`itZ =n1lidug
that

the
member

Consent' to the
So dicirnent plan,

The controlled group Must file =ually a concen
to an apportionment plan.

For an estate or trust the $25.000 contained
in line 13(1) and the $25.000 and $50.000
amounts in the

formula Must be

de
most to (a)

each.such amount multiplied by (b) the qualified
samles and wages apportioned to I a estate Or
true,, divided by

(C) the
aggregate qualified

se'des
and _go

apportioned among the Sears
or

trust "d its b:nsfici.ries.

Noure; Th. ..emll linnimt1cm diuumed bov.
does not apply to the WIN Credit to, F.d.111

O'Com has. .-Iou; Am
;,,,,,A:Z`pnAaCn`=P,i,m with A child do, A,-
..",;Co. Th. total WIN credit to, age,
paid to Such employee& Is limited to the amount
computed cm line 17 of Form 4874.

Unused Clocift.-If the credit for the to. year.~lmmx, than the allowable amount. the n.-dtio
in me, be carried back three "am (billno,

I. ye.m beginning rfore 1972) and then
forward

saver years
fro the year the un ... d

credit Originated.

co



,.- 970 Application to Use LIFO Inventory Method
(Re.. Mar. 1976)

Dearmant at th*
"

Jo. Attach to your tax return.
l=s

Name Identifying number (See instruction B)

Address (Number, street, city, State and ZIP code)

The taxpayer named above hereby applies to adopt and use the LIFO inventory method provided by section 472. This method is to

be applied for the first time as of the close of the taxable year ending ......................................................... to the following specified

goods (see instruction C; use additional sheets it necessary):

The taxpayer agrees to make any adjustments incident to the change to or from the LIFO method, or incident to its use, in the

inventories of prior taxable years or otherwise, as Internal Revenue deems necessary to clearly reflect income for the years involved.

1. Nature of business

2. Inventory method used up to this time

3. (a) Was the closing inventory of the specified goods at the end of the immediately preceding taxable year valued at cast, as re-

quired by section 472(d)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . El Yes El No

(b) Were the adjustments resulting from the change to LIFO taken into income of the prior year by filing an amended return? .
El Yes El No

4. List was subject to inventory but which are not to be inventoried under the LIFO method

5. (a) Did you issue credit statements, or reports to shareholders, partners, other proprietors, or beneficiaries, covering the first

taxable year to WhiCh this application refers? . . . . . .
...

. . . . . . . . . . . . . . . . . . E] Yes EJ No

(b) If "Yes." state to whom, and on what dates

(c) Show the inventory method used in determining income, profit, or loss in those statements

6. Method used to determine the coi;t of the goods in the closing inventory in excess of those in the opening inventory. (See section 1.472-2, of the
regulations.)

0 Most recent purchases [] Earliest acquisitions during the year C] Average cost of purchases during the year [] Other-Attach explanation

Method used in valuing LIFO inventories

E] Unit method El Dollar-aalue method

(a) If pools am used, list and describe contents of each pool

(b) Describe briefly the cost system used

(c) Method used in computing LIFO value of dollar.value pools
0 Double extension method Other method (it other, describe and justify-see last paragraph of instruction F.)

Signature
Under penalties of perjury, I declare that I have examined this application, including any accompanying schedules and statements, and to the

best of my knowledge and belief it is true, correct, and complete.

The I.t...l Repura,
S-ic it- r. -------------- ---- --------------------------- ------------------------- -------- ----------------- --------------------- ---------------

& "'I "hu
Data Signature .1 taulegair

terna bar if Me 1,
inad, plaaaa place Ithwe. --------diii ....... .................... 1_1ifiii,;Wi_,W_iqf,~i----------------- ---- ---------------------------fiif;----------------------

Farm 970 (Re.. a-76)

Instructions
(References are to the Internal Revenue Code.)

A. LIFO inventory method.-The LIFO inventory meth-
od, as described in section 472, may be adopted and
used only if the taxpayer makes an election with his in-
come tax return. This election must be made for the
taxable year as of the close of which the LIFO method
is first to be used. The election must be made on Form
970 or in a statement that contains the information re-
quired by Form 970. (See section 1.472-3(a) of the
regulations.)

B. Identifying number.-The identifying number for
an individual is his social security number. Forall others,
it is their employer identification number.

C. Analysis of inventory.-Enter the taxable year you
will first use the LIFO method and specify in detail the
goods to which it is to be applied.

Attach a detailed analysis of all inventories as of the
beginning and end of the taxable year for which you
first propose to use the LIFO method and as of the be-
ginning of the preceding taxable year. Also include the
en ng inventory as reported on your return or I e pre-
ceding taxable year. Prepare this analysis in accordance
with sections 1.472-2 and 1.472-3 of the regulations.

D. Change to LIFO method.-You may not change to
the LIFO method unless you agree to and make any ad.
justments incident to the change to or from that method,
or incident to its use, in the inventories of prior taxable
years or otherwise, as Internal Revenue deems neces-
sary to clearly reflect income for the years involved. See
Revenue Procedure 76--6, 1976-7 IRB 24 for further
information.

E. Change from LIFO method.-The LIFO inventory
method, once adopted, is irrevocable and must be used

in all subsequent years unless the Commissioner re-
quires or permits you to change to another method.

F. Dollar-value method.-You may elect to determine

the cost of your LIFO inventories under the so-called
"dollar-value" LIFO method, provided you use that meth-
od consistently and that it clearly reflects income in
accordance with section 1.472-8 of the regulations.

Section 1.472-8(b) of the regulations tells how man.
ufacturers and processors may establish dollar-value
LIFO pools. Subject to the provisions of that section, you

may use natural business unit pools, multiple pools, or
raw materials content pools.

Section 1.472-8(c) of the regulations tells how whole-
salers, retailers, jobbers, and distributors may estib.
lish dollar-value LIFO pools.

Section 1.472-8(e) of the regulations describes the
methods for computing the LIFO value of a dollar-value
pool. If you do not use the "double-extension" method,
as described in section 1.472-8(e)(2) of the regulations,

to compute the value of the dollar-value pool, furnish a
statement describing the method used in sufficient detail
to determine whether it meets the standards of section
1.472-8(e)(1) of the regulations.

G. Signature.-If the application is filed by a corpora-
tion, it must be signed by the president, vice president,
treasurer, assistant treasurer or chief accounting officer,
or by a corporate officer (such as a tax officer) author.
ized to sign.

*i,soome-rawrea-clo-a-aso
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