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COMMISSIONER OF INTERNAL REVENUE

Washington, DC 20224

May 3, 1982

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, EC 20220

Dear Mr. Secretary:

I am transmitting the complete report, Statistics of Inccme1978-1979,
Corporation Income Tax Returns. This report has been produced in accordance
with the mandate of section, 6108 of the Internal Revenue Code which requires
the preparation and publication of statistics reasonably available with respect
to the operation of the internal revenue laws.

The report presents informatim on receipts, deductions, net income, income
tax liability, tax credits, And distributions to stockholders. Statistics are
.also provided on the corporate tax base and on the computation of income tax
and additional tax for tax preferences ("minimum tax").

Classifications include industry, size of total assets, and size of
receipts. Separate statistics are included for returns with net income,
inventories, investment credit items, metilbers of controlled groups, and Small
Business Corporations electing to be taxed through their stockholders.

With kind regards,

Sincerely,
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Section 1

This report presents statistical estimates derived
from a stratified sample of approximately 99,000
corporation returns selected from the more than 2.3
million active corporate returns filed for the 1978
Income Year.* Also presented are statistical esti-
mates derived from a stratified sample of apprcxi-
mately 80,000 corporation returns selected from the
more than 2.5 million active corporate returns filed
for the 1979 Income Year.

Organizationally, the report is divided into 6
sections. The first section provides statistics
summarizing overall corporate activity for Income
Years 1978 and 1979. Changes in law between this
report and that for Income Year 1977 are discussed
next. In section 3, there is a detailed description
of the sample of income tax returns upon which the
statistics were based, as well as a discussion of the
method of estimation used, the sampling variability of
the data, and other limitations.

Section 4, which is divided into two parts-the
first for 1978 and the second for 1979--presents the
basic tables that contain detailed statistics on
income tax liability, tax credits, net income, and
other income and financial data. Section 5 contains
detailed explanations of the terms used in the
report. In most instances, the explanations include
definitions and limitations of terms used as well as
adjustments made in preparing the statistics.

Secticn'6, which is divided into two parts-the
first for 1978 and the second for 1979-includes

,facsimiles of Forms 1120, 1120-DISC, 1120F, 1120L,
1120K, 1120S, 3468 and 5884. The instructions used
for completing most of these forms are also provided
there.

OVERALL CORPORATE SUMMAM

Figure A presents statistics on the number of
returns, total assets, total receipts, net income
(less deficit) and total tax for Income Years 1977,
1978 and 1979. These data are classified by size of
total assets.

This figure shows a 6 percent increase (about
135,000) in the total nunber of returns fran 1977 to
1978. Total assets for 1978 increased by about 13
percent from 1977 to over $6 trillion. This was the
first time total assets surpassed the $6 trillion
mark. Total receipts for 1978 experienced a slightly
larger increase-abcut 14 percent. The percentage
increase in net income (less deficit) dropped from 18
percent between 1976 and 1977 to only 12.6 percent
between 1977 and 1978.

For returns with botal assets of $250 million or
more, the total income tax was about 10.4 percent
higher for 1978 than for 1977. These large returns,
which represent slightly over one percent of the total
number of returns, accounted for approvimately 65.8
percent of the total income tax on all corporate

Introduction

returns. Total income tax for
'

1978 f or these
corporations represented only 3 percent of their total
receipts. As a percent of net income (less deficit),
total income tax for these returns was 45.3 percent,
substantially the saw as for 1977.

For 1979, there was a 7.6 percent increase in the
number of returns over 1978. Total assets for 1979
rose to over $6.8 trillicn--an increase of about 13.6
percent. Total receipts for 1979 rose by 18.8 percent
to approximately $5.6 trillion. This was the first
time total receipts surpassed the $5 trillion mark.
The percentage increase in net income (less deficit)
reversed recent trends and rose by about 15.3 percent
for 1979 over the data for 1978.

For the largest returns in 1979, the total income
tax was about 17 percent higher than for the
corresponding group for 1978. These large returns
(which still represented only slightly over one
percent of the total number of returns) accounted for
an even higher percent of the total income tax on all
corporate returns-69.2 percent for 1979 versus 65.8
percent for 1978. The total inccne tax for 1979 for
these corporations, however, continued to be only

~abcut 3 percent of their total receipts. As a percent
of net income (less def icit) , total income tax for
these returns was 43.2 percent, a decrease of 2.1
percentage points f ran 1978. As discussed later in
the Changes in Law section, the corporate tax rate
structure was changed for taxable years beginning
af ter December 31, 1978. The maximum rate of taxation
over $100,000 of taxable income was reduced, in
effect, by 2 percent.

ACTIVITIES COVERED

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic" corporations refers to companies incorporated in
the United States, but does riot necessarily imply that
all their activities are domestic. For instance, data
for a U.S.' corporation conducting business abroad
through foreign subsidiaries may include dividends
remitted f ran those subsidiaries and, to a limited
extent, undistributed earnings of those subsidiaries.

For foreign corporations (defined as those organized
abroad) engaged in trade or business in the United
States, only income that was considered "effectively
connected" with the conduct of a trade or business in
the United States is included in the statistics.
Other foreign corporations, organized abroad and not
engaged in trade or business in the United States, were
liable for tax only on investment in=w from U.S.
sources. Such income is excluded from the report.

The effect of foreign activity on the statistics
varies by industry and assets size. Some industries
may have higher incidences of foreign activity than

*This report was prepared in the Statistics of Income Division by Ray Samuelson (text)
of the Corporation Special Projects Section (Linda B. Taylor, Acting Chief) and David E.
Jordan (tables) of the Corporation Returns Analysis Section (James R. Hobbs and Karen L.
Cys, Acting Chiefs). I



2 Corporation Returns/1978-1979 * Introduction

Figure A.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less

Deficit),and Total Income Tax, by Size of Total Assets, Income Years 1977, 1978, and 1979

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Year and size of total assets
Number of
returns

total
assets

Total
receipts

Net income
(less

deficit)

Total
income
tax

(2) (3) (4) (5)

1977

Total ................................. 2,241,887 5,326,389,281 4,128,304,478 219,243,043 96,340,453

Zero assets ................................ 57,304 - 32,722,983 lt092,395 556,591

$1 under $100,000.......................... 1,203,764 41,219,373 149,104,796 1,411,984 557,262

$100,000 under $250,000.................... 424,648 68,123,746 157,060,205 4,221,501 1,059,658

$250,000 under $500,000.................... 235,472 82,983,397 177,976,515 4,662,017 1,306,177

$500,000 under $1,000,000.................. 144,421 101,024,944 221,090,085 5,959,221 2,022,315
$1,000,000 under $5,000,000 ................ 129,577 266,175,302 537,523,559 16,182,234 6,924,809
$5,000,000 under $10,000,000 ............... 18,026 126,144,710 181,890,359 6,905,042 3,164,891

$10,000,000 under $25,000,000 .............. . 13,628 215,313,474 198,660,957 8,990,042 4,002,694

$25,000,000 under $50,000,000 .............. 6,524 228,377,700 149,633,255 7,575,954 3,352,767

$50,000,000 under $100,000,000 ............. 3,788 263,902,329 160,759,837 7,828,710 3,417,816

$100,000,000 under $250,000,000............ 2,530 389,510,842 235,561,727 12,995,905 5,648,277

$250,000,000 or more ....................... 2,205 3,543,613,464 1,926,320,200 111-1,418,038 64,327,196

1978

Total ................................ 2,376,779 6,014,452,008 4,714,602,615 246,867,473 107,888,445

Zero assets ................................ 70,894
-

34,332,39'2 369,113 505,166

$1 under $100,000 .......................... 1,250,000 43,093,864 165,439,550 1,774,045 732,752

$100,000 under $250;000.................
* **

449,001 72,734,426 178,805,127 5,266,846 1,230,091

$250,000 under $500,000 .................... 252,280 89,129,295 196,644,315 5,857,424 1,635,681

$500,000 under $1,000,000.................. 160,886 112,631,613 253,247 876 7,262,748 2,412,223

$1,000,000 under $5,000,000 ................ 142,502 287,523,681 606,372,239 18,489,940 7,892,809

$5,000,000 under $10,000,000 ............... 19,792 137,970,335 .225,413,335 8,232,763 3,770,267

$10,000,000 under $25,000,000.............. 15,206 240,636,260 231,947,375 10,517,613 4,640,268

$25,000,000 under $50,000,000 .............. 6,868 240,995,596 165,525,686 8,652,405 3,718,131

$50.,000,000 under $100,000,000 ............. 4,125 288,422,093 185,272,552 9,280,563 3,954,897

$100,000,000 under $250,000,000.. 2,750 423,440,563 262,043,915 14,512,537 6,380,708

..........$250,000,000 or more ............. 2,475 4,077,874,281 2,209,558,253 156,651,477 71,015,451

1979

Total ................................. 2,556,794 6,835,056,963 5,598,689,129 284,615,731 120,047,034

Zero assets ................................ 70,249 - 45,952,258 52,642 705,719

$1 under $100,000 .......................... 1,332,977 46,407,354 186,677,431 1,440,837 642,249

$100,000 under $250,000 .................... 484,444 78,146,722 199,241,753 4,793,669 1,117,301

$250,000 under $500,000.................... 277,781 98,006,851 229,887,975 6,325,006 1,623,607

$500,000 under $1,000,000 .................. 178,100 124,432,798 281,975,657 6,706,156 2,269,393

$1,000,000 under $5,000,000................ 159,833 323,465,726 701,469,862 19,730,938 8,077,274

$5.000,000 under $10,000,000 ............... 20,686 144,147,198 244,933,865 8,140,972 3,643,590

$10,000,000 under $25,000,000 .............. 15,279 241,328,163 264,086,039 10,891,452 4,711,477

$25,000,000 under $50,000,000 .............. 7,323 258,255,679 191,026,457 4:8,694,163 3,793,656

$50,000,000 under $100,000,000............. 4,436 310,782,886 211,200,889 10,154,601 4,033,753

$100,000,000 under $250,000,000...... ...... 3,006 462,157,605 299,038,115 15,294,011 6,343,707.

$250,000,000 or more ....................... 2,680 4,7479925,980 2,743,198182~ 192,391,283 83,085,308

NOTE: Detail may not add to total because of rounding.

cX~irs wO foreign incane is reflected in their
statistics to a greater extent. Also, fcreign
activity tends to increase with the asset size of the
corporation.

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
tbey had incare or not. This applied to active and
inactive domestic corporations unless they were ex-
pressly exempt f ran f iling, as well as to active
foreign corporations with insufficient. taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the-united states.

. In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including joint stock ccm~-
panies; and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and
cooperative banks. Because these organizations pos-
SeSs characteristics . typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart from a4nership, , limited liability of
chrners, and transferability of shares of - capital

..ownership, they were required to file corporation
income tax returns.



Corporation Returns/1978-1979 * Introduction

The statistics show financial data estimated fran
the follcwing estimated number of active corporation
income tax returns:

1978 1979
Form 1120 (U.S.
Corpcraticns) ......... 1,883,282 2,024,652

Form 1120S (U.S.
Small Business
Corporations) ......... -.478,679 514,907

Form 1120L (U.S. Life
Insurance Companies) 1,798 1,787

Form 112014 (U.S.
Mutual Insurance
Companies) ............ 1,230 1,308
Form 1120F (U.S.

Returns of Foreign
Corporations) ......... 4,582 6,074

Form 1120-DISC
(Domestic Interna-
ticnal Sales Corpo-
rations) .............. 7,208 8,066

No data were tabulated fran the inactive corpor-a-
ticn returns filed. Besides returns filed by inac--
tive corporations, the statistics specifically ex-
clude foreign corporations with no income "effectively
connected" with a U.S. trade or business, returns of
farmers' cooperatives exempt fran income tax under
Internal Revenue Code section 521, and nonprofit
corporations (educational, charitable, and similar
organizations) exempt fran incclme tax under section
501. Also excluded from the statistics are returns
of mutual insurance companies, (except life or marine
and certain fire or flood insurance companies) with
gross receipts that did not exceed $150,000, which
were exempt fran income tax under Internal Revenue
Code section 501. The Revenue Act of 1978 authorized

Amounting
periods,
income years
1978 and 197911

F_ a

3

the various States to establish private corporations
for the benef it of the residents of the State. The
returns of these General Stock Ownership Corporations

.were excluded from the statistics.

TIM PERIOD EMPLOYED,

The estimates in this report are based on data
f ran both returns with accounting periods that
coincided with the calendar year and returns with
accounting periods that were for ncncaleridar years
ended during the span of months July 1978 through
June 1979 for the 1978 Income Year and, for the
Income Year 1979, during the span of months July 1979
through June 1980. At the center of the 12-mcnth
span was the calendar year, i.e., the year ended
December 1978 and December 1979, respectively. This
span, in effect, def ines the income year in such a
way that the ncry-,aleridar year accoLmting periods are
centered at the calendar year ended December.

The 24 accounting periods (12 for each year)
covered by the report are presented in f igure B.
Code section 441 specified that, in general, the
accounting period close at the end of the month.
Thus, f igure B shows a span of 23 months between the
first-included accounting period, which began on
August 1 and closed on July 31, and the start of the
last-included accounting period, which began on July
1 and closed on June 30. This report, therefore,
shows income received or expenses incurred during any
or all of the months in the 23-mchth span. For
balance sheet items, such as total assets and
inventories, the report shows a corporation's
position -only at -a given point in time, nameely, at
the end of its accounting period. Corporations were
required by section 441 to file returns for the
accounting period customarily used in keeping their
books.

I— -

1978 Calendar year returns 1 1979 Calendar year returns

I -
I

jJincludes part-year returns.

1978
I

M

I I I I I I I I I I

I M
F I

Ll I I I
J F M A M J J A S 0 N D J F M A M J J A S 0 N D J F M A

1977 I 1978 I

J J A S 0 N 0 J F M A M i J A S 0 N D

1979

I I I I I I

I
ar year

1980
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Figure C

Number of returns and not income (loss deficit), by accounting
,periods, income years 1978 and 1979V

Income year 1978

Percent distribution!/
September-August

October-September

November-October

December-Novembe

JanUary-Decembcr

February-Jamlary

March- Febt

Avrfl-Mar

jun_-V

July-ju

h

May April

Figure D shows the botal assets, total receipts,
net income (less def icit) , and total income tax
reported on returns for each of the 12 accounting
periods for both years. Approximately 41.1 percent
-of the 1978 returns were filed for the calendar year,
but these included returns of most of the larger
corporations. Over 79.9 percent of total assets,
71.7 percent of net income (less deficit), and 60.6
percent of total receipts were reported on 1978
calendar year returns. Only 38.3 percent of the 1979
returns were' filed for. the calendar year. Over 79.5
percent of the total. assets, 73.2 percent of net
income (less deficit), and 59.6 percent of total
receipts were reported on 1979 calendar year returns.

Basically, corporation returns were due to be
filed within two-and-cne-half months after the close
of the corporate accounting period. However, in

-accordance with Code section 6018, most corporations
could receive filing extensions foraslongas6 months.

. The total number of active corporations included,
in addition to returns with accounting -periods that
spanned 12 months, returns with accounting periods of
shorter duration. Such returns are referred to as
part-year returns aid were filed,

'
for the most part,

by continuing corporations changing their accounting
periods, new corporations in existence less than 12
months, merging corporations, and liquidating corpora-
ticins.
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Figure D.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit),and Total Income Tax, by Accounting Periods for Income Years 1978 and 1979

[All figures are estimates based on samples--money amounts are in thousands of dollars]

5

Accounting period ended'
Number of
returns

Total
assets

Total
receipts

Net income
(less

deficit)

Total
income
tax

(1) (2) (3) (4) (5)
1978

Total.............................. 2,376,779 6,014,452,008 4,714,602,615 246,867,473 107,888,445

December 1978 ............................ 976,483 4,802,622,125 2,830,055,031 176,904,884 80,331,847

Noncalendar year, total ................... 1,400,296 1,211,829,883 1,884,547,585 69,962,589 27,556,598

July 1978.............................. 86,236 61,442,146 107,526,561 3,487,575 1,517,972
August 1978............................ 95,599 63,978,829 112,340,577 3,802,272 1,570,751
September 1978 .......................... 214,068 232,504,115 264,474,337 9,516,414 4,182,757
October 1978 ................... ....... 123,790 121,627,805 163,108,961 6,551,482 2,547,180
November 1978.......................... 75,882 75,707,646 82,612,347 4,174,399 .1,668,247

January 1979 ........................... 85,368 114,881,890 206,089,754 9,727,176 3,020,496
February 1979 .......................... 74,495 51,897,877 100,307,694 3,608,655 1,371,537
March 1979 ............................. 174,636 131,905,088 263,021,105 7,706,365 3,131,397
April 1979 ............................. 93,775 60,059,327 106,500,668 4,089,102 1,578,081
May 1979 ............................... 97,364 59,021,893 122,100,412 3,748,731 1,458,196
June 1979.............................. 279,083 238,8039268 356,465,169 13,550,418 5,509,982

1979

Total.............................. 29556,794 6,835,056,963 5,598,689,129 284,615,731 120,047,034

December 1979 ............................ 978,264 5,431,355,699 3,334,180,351 208,268,866 90,813

'

935

Noncalendar year, total .................. 1,578,530 1,403,701,263 2,264,508,778 76,346,866 29,233,099

July 1979.............................. 100,274 76,175,884 135,761,397 4,544,268 1,761,841

August 1979............................ 115,091 79,659,925 138,318,204 4,857,701 1,880,149

September 1979 ......................... 228,768 267,011,599 326,367,554 12,491,676 5,070,142

October 1979 ........................... 134,669 136,959,786 185,070,893 6,997,027 29611,178

November 1979.......................... 84,945 .89,802,290 95,377,025 3,942,548 1,729,475

January 1980 ........................... 101,103 127,478,872 243,785,596 10,016,106 2,741,377

February 1980 .......................... 85,294 60,209,948 115,262,939 3,810,326 1,480,699

March 1980............................. 192,259 156,331,498 307,400,995 7,562,676 3,090,429

April 1980............................. 101,043 66,246,806 133,305,351 3,845,041 1,495,382

May 1980................................. 115,452 69,878,535 160,552,936 4,668,189 1,677,438

June 1980 .............................. 319,632 273,946,121 423,305,888 1 , 13,611,310 1 5,694,990

I
Includes part-year returns.

NOTE: Detail may not add to total because of rounding.



Section 2

The statistics in this report reflect, to varying
degrees, changes in law that became effective during
the acccunting periods covered. Depending an the
accounting period used and the effective date of the
change in law, the changes may have been fully applic-
able for some corporations, only partially applicable
for others, and not applicable at - all for still
others.

The information that follows is a comprehensive
description of the major law changes that became
effective, for the first time, during the 1978 or
1979 Income Year. These --law changes are those that
affected substantially the comparability of the
statistics in this report with those in 1977 and
prior years. The changes resulbed from the Revenue
Act of 1978 and the Energy Tax Act of 1978. Where
possible, the magnitude of the new provisions has
been measured and discussed.

RVM4UE ACT CF 1978

Tax Rate Reduction

Under prior law, corporate income was subject to a
normal tax of 20 percent on the f irst $25,000 of
taxable income and 22 percent on taxable income in
excess of $25,000. In addition, a surtax of 26
percent was imposed on corporate taxable income in
excess of $50,000. This rate structure was enacted
temporarily in the Tax Reduction Act of 1975 and was
extended through 1978 by subsequent legislation. The
Revenue Act of 1978 repealed the corporate normal tax
and surtax and in their place imposed a five-step tax
rate structure on corporate income. Effective for
taxable years beginning after December 31, 1978, the
corporate tax rates were:

Taxable income Tax rate
T2_Under 5,000.................... 17 percent

$25,000 to $50,000............... 20 percent
$50,000 to $75,000............... 30 percent
$75,000 to $100,000.............. 40 percent
Over $100,000 .................... 46 percent.

The 1978 Act continued the special rules for the tax
treatment of mutual savings banks conducting a life
insurance business, insurance companies, regulated
investment companies and real estate investment
trusts. Fiscal-year corporations were entitled to
the benef it of the new rates for that part of a
1978-1979 fiscal year that fell in 1979, figured on a
percentage (number of days in 1979 in relation to
total number of days in fiscal year) of the taxable
income for the entire taxable year.

Investment Tax Credit

Prior to the Tax Reduction Act of 1975, an
investment credit of seven percent was available for
qualified property (four percent for certain public
utilities) . The 1975 Act temporarily increased the
rate of the investment credit to 10 percent of the
qualified investment in all qualified property
(including utility property). The Tax Reform Act of

Changes in Law

1976 extended the temporary increase in the-credit
for four additional years through 1980. The Revenue
Act of 1978 made the 10-percent credit permanent.

The 1975 Act temporarily increased the limita-
tian on qualified investment in used property from
$50,000 to $100,000 per taxable year until January 1,
1977. The 1976 Act extended the increase through
1980. Under the 1978 Act, the $100,000 used property
limitation was made permanent.

Prior to the 1978 Act, taxpayers generally Used
investment credits to apply against the first $25,000
of tax liability, plus 50 percent of tax liability
exceeding $25,000. For taxable years ending after
1978, the 50-percent limitation was increased over a
transitional period to 90 percent, phased in at 10
additional percentage points a year.

The 1978 Act extended the investment tax credit to
rehabilitation expenditures for commercial build-
ings and certified historic structures. Qualified
rehabilitation expenditures were costs that were
required to be capitalized and that were incurred for
property or additions or improvements to property
with a useful life of at least f ive years. The
expenditures must have been incurred af ter October
31, 1978, in connection with the rehabilitation of a
qualified rehabilitated building. A qualified
rehabilitated building was a building (and its struc-
tural components) that satisfied the following
requirements: (1) had been rehabilitated; (2) was
placed in service before the beginning of the
rehabilitation; (3) retained in place at least 75
percent of the existing walls of the building as
external walls in the rehabilitation process; and (4)
a period of at least 20 years between the date of the
physical work in the rehabilitation of the building
began and the later of (a) the date the building was
first placed in service or (b) the date the building
was placed in service in connection with a prior
rehabilitation for which an investment credit was
allaaed for rehabilitation expenditures.

Rehabilitation costs that qualified for the
investment credit were treated as new Code section 38
property. Therefore, qualified expenditures were not
subject to the $100,000 used property limitation,
except to the extent they were for property that
otherwise qualified for the investment credit.

Costs of rehabilitating a certified historic
structure (as. defined in Code section 191(d)(1))
qualified for the investment credit only if the
rehabilitation was certified by the Secretary of the
Interior "as being consistent with the historic
character of the property or the district in which
the property is located." If the taxpayer elected
the 60-month amortization for certified rehabilita-
tion expenditures the expenditures were not eligible
for the investment credit.

Prior to enactment of the 1978 Act, the investment
credit was allowed only for half of a taxpayer's
investment in a pollution control facility if the tax-
payer had elected five-year amortization for the
facility. The Revenue Act of 1978 increased the per-
centage allowable from 50 percent to 100 percent.
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Employment-Related Tax Credits

In place of the general jobs tax credit, which
expired at the end of 1978, the Revenue Act of 1978
increased the rate of the existing Work Incentive
(WIN)-welfare recipient tax credit and provided a new
targeted jobs credit to encourage the hiring of needy
Youths and others who often have difficulty finding
jobs even when the econairy is prosperous.

The new jobs credit, created by the Tax Reduction
and Simplification Act of 1977, was allowed to an
employer whose Federal Unemployment Tax Act (FUIA)
wages increased by 102 percent over the previous
year's wages. The credit was for 50 percent of this
excess. The credit could not exceed: (1) 50 percent
of the excess of the current year's total wages over
105 percent of the previous year's total wages, (2)
25 percent of the current year's FUIA wages, (3)
$100,000, or (4) the tax liability. The employer was
required to reduce the wage deduction by the amount
of the credit. Finally, the new jobs credit was
applicable only to taxable years 1977 and 1978.

The Revenue Act of 1978 created the targeted jobs
credit. It was allowed to taxpayers who hired indi-
viduals from any of the following targeted groups:
(1) vocational rehabilitation referrals; (2) eccncmi-
cally disadvantaged youth; (3) Viettumn veterans from
an economically disadvantaged family; (4) Supplemental
Security Income (SSI) benefit recipients; (5) general
assistance recipients; (6) economically disadvantaged
former felons; and (7) youths participating in a
qualified cooperative education program.

The credit was limited to the sum of 50 percent of
'"qualified first-year wages" and 25 percent of
"qualified seccnd-year wages." The 1978 Act also
limited the amount of qualified wages that could be
taken into account in computing the targeted jobe.
credit. The limit was 30 percent of the total FUIA
wages paid by the employer during the calendar year
ending within the taxable year. The 30 percent.limit
applied only to qualified first-year wages. Qualified
second-year wages.were riot subject to that limitation.
The 1978 Act did rxyt provide for any carryover of
amounts in excess of that limitation. FUIA wages were
defined as the first $6,000 of wages per employee
during the calendar year. The Revenue Act of 1978
further limited the credit to 90 percent of the
eWlcyer's income tax liability. . Furthermore, the
credit was allowed only after all other nonrefundable
credits ware, taken. If after applying all other
nonrefundable~credits, the remaining tax liability for
the year was less than the targeted jobs credit, the
excess could be carried back three years and carried
forward seven years, beginning with the earliest year.
For certain agricultural and railroad employees not
covered by FUTA, the credit was computed using social
security (FICA) or Railroad Unemployment Insurance Act
(PUIA) records.

Excluded from the amount of qualified wages were
.on-the-job training payments; payments to individuals
for whom a WIN credit was claimed; and wages paid or
incurred af ter December 31, 1980. Additionally, more
than 50 percent of the.remuneraticn paid for qualified

only to taxpayers who paid or incurred "work inoen-
tive program expenses" during the taxable year. Work
incentive program expenses were the amount of wages
paid or incurred by the taxpayer for services ren-
dered by an eligible employee.

An eligible employee must have been either a
member of an Aid to Families with Dependent Children
(AFDC) family that had been receiving financial
assistance for at least 90 continuous days
immediately preceding the hiring date, or a WIN
registrant. In addition, the employee must have been
employed by the taxpayer for more than 30 consecutive
days an a substantially full-time basis. Any individ-
ual who had displaced another from the taxpayer's
employment, or who was a migrant worker, did riot
qualify as an eligible employee. An individual who
performed services for a taxpayer could qualify as an
eligible employee even though the services were not
performed in the taxpayer's trade or business.

The credit'was equal to 50 percent of qualified
first-year wages plus 25 percent of qualif ied
secand-year wages limited to the taxpayer's actual tax
liability. Qualified first-year wages consisted of
wages attributable to services rendered by an eligible
employee during the one-year period beginning with the
day the individual first begins work for employer.
Qualified seccnd-year wages consisted of wages attrib-
utable to services rendered during the one-year period
beginning at the close of the first-year period. The
amount of eligible wages that were taken into account
in canputing the WIN credit were limited to $6,000 per

,employee. This limit applied to both the first and
second year of employment.

The Act provided that the ordinary deduction for
wages must be reduced by the amount of the WIN credit.
This rule was designed to prevent the combination of
the credit and the ordinary wage deduction from
producing a tax reduction greater than the amount of
eligible wages, and to make the percentage reduction
in labor costs equal for all trade or business employ-
ers, regardless of their tax bracket. This rule
applied even though the credit may exceed'the tax lia-
bility for the year. Any excess WIN credits were sub-
ject to carryback and carryover rules.

The Act repealed the rules relating to recapture
of tike WIN credit for early termination of employment
or failure to pay ccaparable wages.

The Act provided that the controlled group rules
of the targeted jobs credit also apply to the WIN
credit.

The changes to the WIN credit applied to work
incentive program expenses paid 'or incurred after
December 31, 1978, in taxable years ending after that
date. The WIN credit was not- allowed for qualified
second-year wages for eligible employees hired before
September 27, 1978. However, a special transitional
rule applied to eligible employees hired an or after
September 27, 1978. These employees were treated-for
purposes of the amendments to the WIN credit as having
first begun work for the taxpayer no earlier than
January 1, 1979.

employees must have been paid for services in a trade Capital Gains Tax Rate Reduction
or business of the employer. The 1978 Act made the
targeted jobs credit elective for each taxable year
beginning after December 31, 1978. In general, the
effective dates for the credit were for amounts paid
or incurred in taxable years ending after December 31,
1978. In addition, special transitional rules
applied to fiscal year corporations that qualified for
both the new jobs credit under prior law and the
targeted jobs credit.

As previously stated, the Revenue Act of 1978
modified the WIN-welfare recipient credit to make it
compatible with the targeted jobs credit. Under the
1978 Act, the WIN-welfare recipient credit was allowed

Under prior law, an alternative tax of 30 percent
applied to corporate net capital gains (the excess of
net long-term capital gain over net short-tem capital
loss) if that rate was less than the corporation's
regular tax rate. The maximum regular corporate tax
rate was 48,percent.

The Congress believed that a reduction in the cor-
porate alternative tax rate was appropriate to provide
corporate capital gains with the same tax differential
in effect with respect to the maximum corporate regu-
lar income tax rate, which thue Revenue Act of 1978
reduced from 48 percent to 46 percent. The 1978 Act
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reduced the corporate alternative tax rate f ran 30 to
28 percent. This reduction generally applied to tax-
able years ending afber December 31, 1978. A transi-
tional rule was provided for f iscal year taxpayers
with respect to sales or exchanges occurring after

-December 31, 1978, in the fiscal year ending in
1979. Under this rule the corporate albernative tax
was the sum of: (1) 28 percent of the lesser of the
net capital gain for the year, or the net capital
gain from post-December 31, ' 1978, sales and
exchanges, and (2) 30 percent of the excess of the
net capital gain for the year over the amount of gain
taken into account under (1).

I ENUM TAX ACr CP 1978

Business Energy Investment credit

The Energy Tax Act of 1978 revised the amcunt Of
the investment tax credit (see above) to equal the
sum of the following percentages of the qualified
investment: (1) the regular percentage; (2) for
energy property, the energy percentage; and (3) the
nemplcyee stock ownership plan" (ESOP) percentage.

The "regular percentage" was 10 percent beginning
on January 21, 1975. The "energy percentage" was 10
percent for the period beginning on October 1, 1978,
and ending on December 31, 1982, and zero for all
other periods. (The energy percentage was five
percent instead of 10 percent for property which was
finanoed in whole or in part by the proceeds of can
industrial development bond, the interest on which
was exempt f ran tax under Code section 103.) The
"ESOP" percentage was one percent for the period
beginning on January 21, 1975, and ending on December
31, 1983, and an additional percentage (not in
excess of &I of 1 percent) for the period beginning an
January 1, 1977, and ending on December 31, 1983.

In view of the vulnerability of the economy to
possible disruptions in the supply of natural gas and
oil, and in view of potential savings of oil and gas
through more prudent use, the House Ways and Means
Camnittee believed (House Report 95-496, Part III,
page 117) it was essential to encourage industry to
conserve oil and natural gas and to convert, when
econardcally and technically feasible, to sources of
energy other than oil and natural gas. To encourage
greater use of energy sources other than natural gas
and to increase energy conservation by business, the
special investment credit for energy property was
provided for a limited time and was in addition to
the regular investnent tax credit.

Eligibility for the energy investment credit did
not affect the eligibility of the property for the
regular invesbrient credit. The rules for applying
the regular investment credit also generally applied
to the energy investment credit. Therefore, the
energy credit applied was absorbed using the first
in-first cut rules and the credit was permitted to be
carried back for three years and carried forward for
seven years as with the regular investment credit.

For the period beginning on October 1, 1978, and
ending on December 31, 1982, energy property was
treated as qualifying as section 38 property and the
lodging limitation of section 48(a) (3) did not apply
to energy property. Thus, the energy investment
credit was available both for energy property
installed in connection with a lodging facility that
Provided acccmodaticns to transients, for which the
regular investment credit may be claimed for qualify-
ing property, and for energy property installed in
connection with facilities (such as apartment hcusesY
that provided predcminantly long-term accommodations
for which the regular investment credit was generally
not available.

To qualify as energy property eligible for the
energy investment credit, the property must have
fallen within one of six categories: (1) alternative
energy property; (2) solar or wind energy property;
(3) specially defined energy property; (4) recycling
equipment; (5) shale oil equipment; or (6) equipment
for producing natural gas from gecpressured brine.
Any of the above property qualified if either the
construction, reconstruction, or erection of the
property was completed by the taxpayer after
September 30, 1978, or the property was acquired new
by the taxpayer after September 30, 1978, and its use
by the taxpayer ccirmenced after that date. In
addition, the property must have be depreciable or
amortizable and have a useful life of three years or
more. The useful life was determined as of the time
the property was placed in service.

Alternative energy property was:
(1) a boiler the primary fuel (i.e, more than 50

percent) for which was an alternative substance
(Equipment used to modify an existing boiler so that
the primary fuel would be an alternate substance also
qualified as alternative energy property.);

(2) a burner (including necessary on-site equip-
ment to bring the alternate substance to the burner)
for a combustor other than a boiler if the primary
fuel for the burner was an alternate substance;

(3) equipment designed to modify existing equip-
ment that used natural gas or oil as a fuel or a
feedstock so that the equipment used either a sub-
stance other than oil and natural gas, or oil mixed
with a substance other than oil and natural gas
(where the other substance provided riot less than 25
percent of the fuel or feedback);

(4) equipment for converting an alternative sub-
stame into a synthetic liquid, gaseous, or solid
fuel (other than coke or coke gas);

(5) equipment that used coal (including lignite)
as a feedstock for the manufacture of chemicals or
other products (other than coke or coke gas);

. (6) pollution control equipment required by
Federal, State, or local regulations to be installed
on or in connection with equipment described in the
above five categories;

(7) equipment used for the unloading, transfer,
storage, reclaiming from storage, and preparation
(including but riot limited to washing, crushing,

drying, and weighing) at the point of use of an
albernate substance for use in equipment described in
the above six categories ;/and

(8) equipment used to produce, distribute, or use
energy derived from a geothermal deposit (within the
meaning of section 613 (e) (3)) , but only for electri-
city generated by geothermal power, up to but not
including the electrical transmission stage.

The term "alternate substance" was any substance
other than oil and gas and any product of oil and
natural gas. The term "pollution control equipment"
did not include any equipment that was installed on
or in connection with property that, as of October 1,
1978, was using coal (including lignite), and that
was required to be installed by Federal, State, or
local regulations in effect on October 1, 1978.

The next category of energy property was solar or
wind energy property, which was any equipment that
used solar or wind energy to generate electricity or
to heat, cool, or provide hot water for use in a
structure. Generally, a solar energy equipment
system involved the transformation of sunlight into
heat or electricity through the use of such devices
as solar cells or other collectors, storage systems
for electricity and for hot air or hot water (includ-
ing rock beds), heat exchangers to utilize captured
and stored energy, and related equipment similarly
applied to the windmill or other devices to harness
outdoor moving air to provide electricity and other
forms of energy and included storage and transfer
systems to distribute this energy.
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Another category of energy property was recycling
equipment. Recycling equipment was any equipment
which was used exclusively to sort and prepare solid
waste for recycling or in the recycling of solid
waste. It included any equipment used in the ocnver-
sion of solid waste into a fuel or into useful energy
such as steam, electricity, or hot water. It did not
include any equipment used in a process after the
first marketable product was produced, or in the case
of recycling iron or steel, any equipment used to
reduce the waste to a molten state and in any process
thereafter. Any equipment used in the recycling of
material that included some virgin material was
treated as used exclusively for recycling if the
amount of virgin materials was 10 percent or less.

The House Ways and means Committee intended (House
Report 95-496, Part III, page 185) that eligible
recycling property include equipment to recycle
post-consumer waste - materials and industrial
fabricating waste material such as trimmings from a
metal stamping process. An example of port-cmsumer
waste materials was cans and battles that had been
used by the consumer and recovered. on-site loading
and transportation equipment that was integrally
related to the sorting, preparation and recycling
equipment was also intended to be eligible for the
credit. This includ

'
ed, for example, equiprreent to lcad

solid waste into a sorting or preparation machine and
also a conveyor belt system that transports the solid
waste materials from separation equipment to another
machine in the recycling process. Transportation
equipment, such as -trucks, which transferred solid
wastes between geographically separated sites, such as
between collection points and recycling plants, was
not recycling equipment.

The terms "alternative energy property,,, nsclar or
wind energy property," and "recycling equipment" did
not include property that was public utility property.

The term "specially defined energy property"
meant: (1) a recuperator; (2) a heat wheel; (3) a
regenerator; (4) a heat exchanger; (5) a waste heat
boiler; (6) a heat pipe; (7) an automatic energy
control system; (8) a turbulator; (9) a preheater;
(10) a combustible gas recovery system; (11) an
economizer; or (12) any other similar property of a
kind specified in Internal Revenue Service regula-
ticns, the principal purpose of which was reducing
the amount of energy consumed in any existing indus-
trial or commercial process and that was installed in
connection with an existing industrial or commercial
facility.

When used in connection with a facility, the berm
"existing" meant that

'
50 percent or more of the basis

of the facility was attributable to construction,
reconstruction, or erection before October 1, 1978.
When used in connection with an industrial. or oammer-
cial process, the term "existing" meant that the
process was carried on in the facility as of Octo-
ber 1, 1978. ' The term "industrial" included agri-
cultural.

Shale oil equipment was equipment for producing or
extracting oil from oil-bearing shale rock but was
not equipment for hydrogenation, refining, or other
processes subsequent to retorting.

The last category of energy property was equipment
for producing natural gas from gecpressured brine,
which was equipment used

.
exclusively to extract

natural gas. ,
The limitation on the amount of the allowable

investment credit and the carryover and carryback
provisions were applied first to the investment
credit that was not attributable to the energy
percentage; next, to the credit attributable to the
application of the energy percentage to energy
property which was not solar or wind energy property;
and, finally, to the credit attributable to the
application of the energy percentage to solar or wind
energy property.

The investment credit for energy property for
taxable years ending after. September 30, 1978, was
limited to 100 percent of tax liability reduced by
the credit allowed that was riot attributable to the
energy percentage. The credit for energy property
other than solar and wind energy property was
nonrefundable, but it was subject bo carryback and
carryover. The credit for investment in solar and
wind energy property acquired or constructed after
September 30, 1978, was refundable; therefore, the
credit could exceed the taxpayer's tax liability.

Cooperative organizations' could claim the energy
credits to the same extent they were available to
taxpayers in general. If the cooperative could not
use any nonrefundable energy credit because of the
tax liability limitation that applied to the credit,
any excess or unused credits were allocated to the
patrons of the cooperative. These amounts are shown
as patron's nonrefundable business energy investment
credit in tabI4 2.14.

Tables 1.18 and 2.14 provide data on the business
energy investment credit for 1978 and 1979,
respectively.



Section 3

This section describes the sample criteria and
selection of returns, the method of estimation and
sampling variability of the estimates ocntaine-d in
this report.* It also describes the methodology
needed to compute confidence interval estimates as
well as some of the limitations of the data.

SAKPIE SELWrION

The statistics in this report were estimated from a
stratified probability sample of corporation income
tax returns selected after revenue processing, but
before audit (se-e figures E-1 and E-2). The
corporation population from which the sample was &awn
contained the following types of returns: Form 1120--
U.S. Corporation Income Tax Return; Form 112OL-U.S.
Life Insurance Company Income Tax Return; Form 1120m--
U.S. Mutual Insurance Company Income Tax Return; Form
.112OS-U.S. Small Business Corporation Income Tax
Return; Form 112OF-U.S. Income Tax Return of a
Foreign Corporation; and Form 1120-DISC-Domestic
International Sales Corporation Return. For Income
Year 1978, the total sample of 98,582 returns was
selected from a population of 2,472,701 returns. For
Income Year 1979, the total sample of 80,068 returns
was selected from a population of 2,649,146 returns.

All sample returns, except Forms 1120-DISC, -were
ocimputer-selected at random from the Internal Revenue
Service Business Master File system. The ending
digits of the Employer Identification Number (EIN)
were the basis of this computer selection. During
the early part of the sampling period a systematic
design was used which directly employed randomly
designated ending digits of the EIN; later in the
period the EIN's were transformed into pseudo-randan
numbers before selection. Although Form 1120-DISC
returns were riot included on the Master File, they
were manually designated and selected using a
simplified selection procedure based on a systematic
design of randcmly-designated ending digits of the
EIN.

For 1978, the sample rates for return Forms 1120
and 1120S ranged from 0.6 percent to 100 percent,
depending upon the year in which sampled, and were
based on size of total assets and net income (Or
deficit). Return Forms 1120L, MM, and 112OF were
sampled at the 100 percent rate. For return Form
1120-DISC, sample rates were dependent upon the size
of total assets of the majority corporate
stockholder, and the size of net income (or deficit)
of the DISC. The sample rates ranged from 10 percent
to 100 percent.

For 1979, the sample rates for Forms 1120 and 1120S
ranged initially from 0.6 percent to 100 percent and
finally from 0.3 percent to 100 percent, and were
based on size of total assets and net inccme (or
deficit) and the presence or absence of selected
"financial" principal business activity (PBA) codes.
The sampling rates of small and medium size Form 1120

Description of
the Sample and

Limitations of
the Data

and 1120S returns were reduced by approximately 50
percent during 1980 processing year in order to reduce
the cost of processing the sample. Return Form 1120F
was initially sampled at the 100 percent rate and
finally from a rate of 25 percent to 100 percent. The
sampling rate of small and medium size Form 11-20F
returns was reduced by approximately 75 percent during
Processing Year 1980; again, in order to reduce the
cost of processing the sample. Return Forms 1120L and
1-120M were sampled throughout at the 100 percent rate.
Sampling rates for return Form 1120-DISC ranged from
10 percent to 100 percent initially and from 20
percent to 100 percent finally, and were based on the
size of total assets of the majority corporate
stockholder, and the net income (or deficit) of the
Form 1120-DISC. The sampling rate was increased in
the small Form 1120-DISC stratum in order to improve
the reliability of the published data.

Figures F-1 and F-2 contain the number of returns
in the population and sample, by sample class and
sampling rates (both prescribed and achieved). A
caq:)ariscn of the total 1978 population (2,472,701) in
figure F-1-with the total estimated number of returns
(2,376,779) shown in table 1.1 (column 1) will show a
difference of 95,922. This difference resulted fran
returns being excluded because they were: (1)
inactive corporation returns that had neither income
nor deductions; (2) amended returns not associated
with the original returns (the original returns were
subject to sampling); (3) tentative returns . not
associated with the revised returns (the revised
returns were subject to sampling); or (4) certain
delinquent returns of large corporations for prior
years (delinquent returns of small corporations were
included). A comparison of the total 1979 population
(2,649,146) in figure F-2 with the total estimated
number of returns (2,556,794) shown in table 2.1
(column 1) will show a difference of 92,352. This

difference was due to the reasons cited above.

MUMM CF ESTIKkTION

The sample returns were weighted to represent the
business activities of the total number of corporw-
ticns engaged in business in the United States and
its possessions and filing returns with accounting
periods ended as explained earlier. Nearly all of
the sampled returns for 1978 were revenue processed
during 1978, 1979 or 1980. Nearly all of the sampled
returns for 1979 were revenue processed during 1979,
1980 or 1981.

Sampling weights were obtained by dividing the num-
ber of returns filed per sample class by the number of
achieved sample returns for the same sample class or
stratum. Where the sample class was subdivided into
two separate sample classes due to the change in theo-
retical. sampling rates, additional weights were
computed for both the new and the old sample

*Homer Jones designed the sample and monitored and coordinated its implementation.

He is a member of the Corporation Operations. Section (Joel R. Stubbs, Chief).
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Figure E-1--Corporation Returns Sample Selection Classes, Income Year 1978

Sample class number,
by type of return and

by year sampled
Sample selection criterial

Before During After
Size of total assets Size of net income or deficit

1979 1979 1979

(1) (2) (3) (4) (5)

Forms 1120 and 1120S

la ..... 1a2 .... Under $50,000,000 ............................... Any amount.
lb ..... 1b2 .... $50,000,000-or more............................. Any amount.

2a..... 2a..... 2b..... Under $50,000.................................... Under $25,000.
3a ..... 3a...... 3b ..... $50,000 under $100,000 .......................... $25,000 under $50,000.
4a ..... * 4a ..... 0 ..... $100,000 under $250,000 .......................... $50,000 under $100,000.

5a ..... 5a ..... 5b..... $250,000 under $500,000 .......................... $100,000 under $250,000.
6a ..... 6a ..... 6b..... $500,000 under $1,000,000 ....................... $250,000 under $500,000.
7a..
-

7a ..... 7b..... $1,000,000 under $2,500,000 ..................... $500,000 under $1,000,000.
8a ...

**
8b ..... 8b..... $2,500,000 under $5,000,000 ..................... $1,000,000 under $1,500,000.

9 ...... 9 ...... 9 ......* $5.000,000 under $10,000,000 .................... ~i,500,000 under $2,500,000.

10 ..... ....... ....... $10,000,000 or more and not controlled by name.. $2,500,000 or more.
113 .... 113 .... $10,000,000 under $25,000,000 ................... $2,500,000 under $5,000,000.
l2a4.1.. 12a4 ... $10,000,000 or more and not controlled by name.. $2,500,000 or more.
12a3 ... 12a3 ... $25,000,000 or more and not controlled by name.. $5,000,000 or more.

12b.... 12b4 ... 12b4 ... $10,000,000 or more and controlled by name ...... $2,500,000 or more.
12b3 ... 12b3 ... $25,000,000 or more and controlled by name ...... $5,000,000 or.more.

Forms 1120L and 1120M

13a .... 13a.... ~ 13a .... Any amount and not controlled by name ........... Any amount.-
13b .... 13b.... ~ 13b .... Any amount and controlled by name ............... Any amount.

Form 1120F

14a5...- 14a
....

1 14a.... Any amount ............. ...... ................... Any amount and not controlled by name.
10-5 ... 14b. 14b..;. Any amount ...................................... Any amount and controlled by name.

Form 1120-DISC

15a .... 15a.... 15b .... Under $50,000,0006 .............................. Under $20b,000.
16..... 16 ..... 16..... $50,000,000 under $250,000,0006 ................. $200,000 under $1,000,000.
17 ...... 17 ...... 17..... $250,000,000 or more6 ........................... $1,000,000 or more.

lReturns were classified according to either size of total assets, or size of net income or deficit, whichever -
made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having net
income of $75,000 would be in sample class 6a or 6b rather than sample class 4a or 4b.
2Returns with Form 5735, "Computation of Possessions Corporation Tax Credit Allowed Under Section 936," attached.
3Returns classified in the following financial industries: banks including mutual savings banks and bank holding

companies, personal and business credit institutions, other insurance companies, and regulated investment companies.

4Returns classified in nonfinancial industries.
3Certain returns with income not effectively connected with a U.S. business were included in the sample to facili-

tate Form 1120F selection, although not processed for the sample.
6Size of total assets of majority corporate stockholders.

,a



Corporation Returns/1978-1979 9 Sample Description and Data Limitations 13

Figure E-2--Corporation Returns Sample Selection Classes, Income Year 1979

Sample class number,
by type of return and

by year sampled
Sample selection criterial

Before During After
Size of total assets Size of net income or deficit1980 1980 1980

(1) (2) (3) (4) (5)

Forms 1120 and 1120S

1a2 4.. 1a2 4.. 1a2 4.. Under $50,000,000 ............................... Any amount.
1a2 3.. 1a2 3.. 1a2 3.. Under $100,000,000 .............................. Any amount.
lb2 4.. lb2 4.. 1b2 4.. $50,000,000 or more ............................. Any amount.
1b2 3.. 1b2 3.. 1b2 3.. $100,000,000 or more ............................ Any amount.

2a ..... 2a 2b.. 2b ..... Under $50,000 ................................... Under $25,000.
3a ..... 3a 3b.. 3b ..... $50,000 under $100,000 .......................... $25,000 under $50,000.
4a ..... 4a 4b.. 4b ..... $100,000 under $250,000 ......................... $50,000 under $100,000.
5a ..... 5a 5b.. 5b ..... $250,000 under $500,000 ......................... $100,000 under $250,000.

6a ..... 6a 6b.. 6b..... $500,000 under $1,000,000 ....................... $250,000 under $500,000.
7a ..... 7a 7b.. 7b ..... $1,000,000 under $2,500,000 ..................... $500,000 under $1,000,000.
8a ..... 8a 8b.. 8b ..... $2,500,000 under $5,000,000 ..................... $1,000,000 under $1,500,000.
9a ..... 9a 9b-- 9b ..... $5,000,000 under $10,000,000 .................... $1,500,000 under $2,500,000.

103 .... 103 .... 10'.... $10,000,000 under $25,000,000 ................... $2,500,000 under $5,000,000.
11a4 ... 11a4 ... 11a4... $10,000,000 or more and not controlled by name.. $2,500,000 or more.
11a3... 11a3 ... l1a3 ... $25,000,000 or more and not controlled by name.. $5,000,000 or more.
11b4 ... 11b4 ... 11b4 ... $10,000,000 or more and controlled by name...... $2,500,000 or more.
11b3 ... 11b3 ...

I
11b3... $25,000,000 or more and controlled by name...... $5,000,000 or more.

Forms 1120L and 1120M

12a.... 12a .... 12a.... Any amount and not controlled by name........... Any amount.

12b.... 12b ....
I
12b.... Any amount and controlled by name ............... Any amount.

Form 1120F

13a.... 13a .... ...
***

Any amount ...................................... Under $2,500,000.
13b4 ... Under $10,000,000 ............................... Any amount.
13b3 ... Under $25,000,000 ............................... Any amount.
13c4 ... $10,000,000 under $50,000,000 ................... Any amount.
13c3 ... $25,000,000 under $100,000,000 .................. Any amount.

13b.... 13b .... ...
-

Any amount ...................................... $2,500,000 or more.
13d~ ... $50,000,000 or more ............................. Any amount.
13d3 ... $100,000,000 or more ............................ Any amount.

Form 1120-DISC

147a .... 14b .... 14b .... Under $50,000,0005 .............................. Under $200,000.
15 ..... 15 ..... 15 ..... $50,000,000 under $250,000,0005 .................. $200,000 under $1,000,000.
16..... 16 ..... 16 ..... $250,000,000 or more5 ........................... $1,000,000 or more.

lReturns were classified according to either size of total assets, or size of net income or deficit, whichever
made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having_net
income of $75,000 would be in sample class 6a or 6b rather than sample class 4a or 4b.

2
Returns with Form 5735, "Computation of Possessions Corporation Tax Credit Allowed Under Section 936," attached.

3
Returns classified in the following financial industries: banks including mutual savings banks and bank holding

companies, personal and business credit institutions, other insurance companies, and regulated investment companies.
4
Returns classified in nonfinancial industries.

5
Size of total assets of majority corporate stockholders.
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Figure F-1--Corporation Returns: Number Filed, Number
in Sample, Prescribed and Achieved Sampling Rates, by

Sample Class Number, Income Year 1978

Number of returns

Estimated
population

M

2,472,701

588
58

941,950
68,652

355 096
21,267

432,252
23,838

246,530
14,225

152,653
8,943

98,582
6,723

31,949
2,961

19,022
343

4,490

19,834
7,243

2,592
450

4,672
92

4,082
1,200

1,464
950

Sample

size

(2)

Sampling
(Percent)

Prescribed

(3)

98,582

588
58

5,502
401

2,805
168

5,567
307

7,331
423

83210
481

13,535
923

5,719
530

6,699
343

1,993

19,834
7,243

2,592
450

4,672
92

420
184

562
950

-

100.00
100.00

0.60
0.60

0.80
0.80

1.30
1.30

3.00
3.00

5.40
5.40

14.00
14.00

18.00
18.00

36.00
100.00
50.00

100.00
100.00

100.00
100.00

100.00
100.00

10.00
20.00

40.00
100.00

Sample class
number

Total ...

la ..........
lb ..........

2a ..........
2b ..........

3a..........
3b ..........

4a..........
4b ..........

5a ..........
5b ..........

6a ..........

6b ..........

7a ..........
7b ..........

12a .........
12b .........

13a .........
13b .........

14a .........
14b.........

15a .........
15b.........

16 ..........
17 ..........
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rates

Achieved

(4)

-

100.00
100.00

0.58
0.58

0.79
0.79

1.29
1.29

2.97
2.97

5.38
5.38

13.73
13.73

17.90
17.90

35.22
100.00
44.39

100.00
100.00

100.00
100.00

100.00
100.00

10.29
15.33

38.39
100.00

classes. During the transition frcFn me sampling
rate to another efforts were made to prevent returns
sampled at the older rate from being weighted at all
if they were designated for randan removal. An
exception was made for several thousand returns which
had already been completely edited and which were
converted to a weight of 1.00 through artificially
recoding their sample class number to that of the 100
percent sampling rate classes. In effect, these
returns were allowed to represent only. themselves
rather than being dropped from the sample.

Sampling weights were converted to "integer
weighting factors" and were applied to each sample
return. For example, if a factor of 12.85 was
caqputed for a stratum, 85 percent of the returns in
the stratum were systematically given a weighting
factor of 13 and 15 percent a weighting factor of 12.

Whenever a weighted frequency is less than 3, the
estimate is canbined or deleted in order to avoid
disclosure of information about specific corporations.
These combinations or deletions are indicated by a
double asterisk (**). In all other cases, when . an
estimate is based on fewer than 10 returns, not all of
them selected at the 100 percent rate, the estimate is
considered statistically unreliable and is indicated

Figure F-2--Corporation Returns: Number Filed, Number
in Sample, Prescribed and Achieved Sampling Rates, by
Sample Class Number, Income Year 1979

Number of returns

Estimated
population

(1)

2,649,146

642
54

171,003

893,370

67,582
334,532

82,058
407,821

45,804
237,866

271,084

150,737

15,332
102,647

4,029
35,442

1,548
18,105

4,347

25,845
5,110

1,511
1,691

3,184
3,040

6
112

103
5,594

1,815

1,132

Sample
size

(2)

80,068

642
54

934
2,649

505
1,328

958
2,679

1,262
3,472

1,373
4,123

1,956
7,101

675
3,162

. 537
3,439

2,207

25,845
5,110

1,511
1,691

3
,
184
752

6
112

12
987

670

1,132

Sampling
(Perce

Prescribed

(3)

-

100.00
100.00

0.60

0.30

0.80
0.40

1.30
0.65

3.00
1.50

5.40

2.70

14.00
7.00

18.00
9.00

36.oo
18.00

50.00

100.00
100.00

100.00
100.00

100.00
25.00
100.00
100.00

10.00
20.00

40.00

100.00

Sample class
number

Total ...

la ..........
lb ..........

2a ..........
2b ..........

3a ..........
3b ..........

4a ..........
4b ..........

5a ..........
5b ..........

6a..........

6b ..........

7a ..........
7b ..........

8a ..........
8b ..........

9a ..........
9b..........

10 ..........

11a .........
11b .........

12a .........
12b .........

13a .........
13b .........
13c .........
13d .........

14a.........
14b.........

15 ..........

16 ..........

rates
nt)

Achieved

(4)

-

100.00
100.00

0.55

0.30

0.75
0.40

1.17
0.66

2.76
1.46

5.07

2.74

12.76
6.92

16.75
8.92

34.69
18.99

50.77

100.00
100.00

100.00
100.00

100.00
24.74
100.00
100.00

11.65
17.64

36.91

100.00

by a single asterisk (*) to the left of the data
items. (Asterisked estimates should normally be used
only in combination with other tabulated values.)

The statistical reliability of each cell in the
tables was determined independently fran other
cells. Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unreliability and yet a subset of that total riot so
identified. For example, an industrial division
figure could be based on 7 returns, of which 3 were
not sampled at the 100 percent rate (and thus receive
an asterisk) , and a major group in this division
could have 4 returns all sampled at the 100 percent
rate and thus not receive an asterisk.

In the tables, a dash in place of a frequency or an
amount indicates that: (1) if returns were, sampled at
a rate of 100 percent, no returns had the particular
characteristic; or (2) if returns were sampled at a
rate less than 100 percent, either no returns in the
population had the characteristic or the characteris-
tic was so rare that it did not appear on any sample
returns.
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1979 WEIGHMG ADJUSTMEW

m'* Tax Year 1979 sample as originally planned did
mticipate any subsampling operations to alter
tated sample size; however, due to budget

-:xaints a 50 percent subsample was overlaid on the
unprocessed portion of the original sample so that
fewer returns would be processed. During the
transition period for this subsample, it was decided
that all returns processed after a given cycle (week)
would be removed fram the sample and discarded, even
though fully edited. However, it was finally decided
to keep any such edit sheets for these returns that
had been already prepared after the stated cycle, but
to transfer them frm the strata in which they had
been sampled to the strata containing the 100 percent
sampled returns, the strata which contained the very
large returns. As a result of this transfer of
sample codes, these returns were therefore allowed to
represent cnly - themselves, rather than tens or
hundreds of nonsampled returns in their original
sample codes.

The sampling ratios (or weights) for the original
sample codes should be different depending on whether
the prematurely edited returns designated for removal
fram the subsample were eliminated frcm the sample
altogether or were merely transferred to the 100
percent sampling rate sample code.

. The pr_esent -repor-t--c'o-rr-ect-ly-ma-de--t-he--adjustment. to
caq:)ensate for the shortage of very large returns, but
did riot adequately make the adjustment for the
overage of small returns in the very large return

sample strata, although it followed the
"specified--in-advance" procedure of absorbing all
changes in the very large return strata in the next to
large size strata (basically returns with assets of $5
millicn. under $10 millicn). The present report there-

fore should be corrected to sane extent, but the
amount is not considered to be excessive.

Shown below are ccapariscris of selected estimates
shown in this report and those develcped later using
an alternate method. The figures are for all returns
of active oorpcraticns for 1979.

1979 Active Returns

OVERALL EgrIMATES
Present Alternate
IRIe t Method

in Bill7icns)

Total Number of Returns....

Total Assets ...............
Total Receipts.............
Business Receipts ..........

Total Deductions ...........
Cost of Sales and Operaticns
Total Receipts Less Total
Deducticns ................

Net Income Less Deficit ....
irKxm subject to Tax......
Income Tax, Total ..........

2,556,794 2,557,891

6,835.1 6,842.9
5,598.7 5,609.6
5,136.1 5,146.8

5,315.7 5,326.1
3,709.7 3,718.0

283.0 283.5

284.6 285.2
279.4 280.0
120.0 120.3

15

The estimates in the sample class with returns with
total assets of $5 million under $10 million were the
most changed and are shown below.

ASSETS $5 MILLION LMER $10 MILLION

1979 Active Returns
Present Alternate
ReE!xt method

(~ in Bilri-:cns)

Total Number of Returns......

Total Assets .................

Total Receipts...............
Business Receipts............

Total Deductions .............
Cost of Sales and Operations
Total Receipts Less Total
Deductions ..................

Net Income Less Deficit ......
Income Subject to Tax........

Inccme Tax, Total ............

20,686 21,783

144.1 151.9
244.9 255.7
236.1 246.4

236.7 247.1
183.1 191.1

8.2 8.6

8.1 8.5
8.5 8.9
3.6 3.8

For more information see the forthcoming
paper by Hcimer W. Jcnes, Jr. and H. Lock Oh, "Post-
Stratification: A Full Scale Study on the 1979 IFS
Corporation Statistics of Income Program," to be
presented at the annual meetings of the American
Statistical Association to be held August 1982.

SAW LING VAPIMMITY

The particular sample used in this study is one of
a large number of possible samples that could have
been selected using the same sample design.
Estimates derived fram the different samples would
differ from each other. The deviation of a sample
estimate fran the average of all possible samples is
called the standard error. The sampling variability
of an estimate is a measure of the variation among
the estimates from the possible samples and thus is a
measure of the precision with which an estimate from
a particular sample approximates the average result
of all possible samples.

The coefficient of variation is the standard error
of the estimate expressed as a percent of the esti-
mate. The standard error, when added to and sub-
tracted from the value of the estimate, provides
upper and lower limits within which approximately two
out of three estimates derived from similarly
selected samples would be expected bo fall.

The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that the interval includes
the average result of all possible different samples.
For example, in table 1.2, column 64, the number of
returns for business services is shown as 138,903. A
coefficient of variation of 3.5 percent for this
frequency is obtained by using column 7 of figure G-1
and interpolating as indicated in the footnote in
figure G-1.
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Figure G-1--Coefficient of Variation of Estimated Number of Returns, Income Year 1978

Tables showing the classification by size of total assets

Estimated number
of returns Under

$100,0001

(1)

$100,000
under$
250,000

(2)

$250,000
under

$500,000

(3)

$500,000
under

$1,000,000

(4)

$1,000,000
under

$5,000,000

(5)

(peACent) 3

200 .......... ......
300 ...

*****
........

400
........

.....

500 ........ .....

600................

700 ................
800 ................
900 ................

1,000 ..............
1,200 ..............

1,400 ..............

1,600 ..............

1,800 ..............
2,000 ..............
2,500..............

3,.000 ..............
4,000 ..............
5,000..............
7,000..............

10,000 .............

15,000 .............
25,000 .............
35,000 .............
50,000 .............
75,000 .............

100,000 ............
150,000 ............
250,000 ............
500,000 ............
700,000 ............

1,000,000 ..........
1,500,000 ..........
2,000,000 ..........

92.25
75.32
65.23
58.34
53.26

49.31
46.12
43.49
41.26
37.66

34.87

32.62
30.75
29.17
26.09

23.82
20.63
18.45
15.59
13.05

10.65
8.25
6.97
5.83
4.76

4.13
3.37
2.61
1.84
1.56

1.30
1.07

(4)

61.91
50.55
43.77
39.15
35.74

33.09
30.95
29.18
27.69
25.27

23.40
21.89
20.64
19.58
17.51

15.98
13.84
12.38
10.46
8.75

7.15
5.54
4.68
3.92
3.20

2.77
2.26
1.75
1.24

(4)

(4)
(4)
(4)

40.39
32.98
28.56
25.55
23.32

21.59
20.20
19.04
18.06
16.49

15.27
14.28
13.46
12.77
11.42

10.43
9.03
8.08
6.83
5.71

4.66
3.61

3.05
2.55
2.09

1.81
1.47
1.14
0.81

(4)

(4)
(4)
(4)

29.66
24.21
20.97
18.76
17.12

15.85
14.83
13.98
13.26
12.11

11.21
10.49
9.89
9.38
8.39

7.66
6.63
5.93
5.01
4.19

3.42
2.65
2.24
1.88
1.53

17.72
14.47
12.63
11.21
10.23

9.47
8.86
8.35
7.92
7.23

6.70
6.26
5.91
5.60
5.01

4.58
3.96
3.54
3.00
2.51

2.05
1.58
1.34
1.12
0.92

$5,000,000
under

$10,000,0002

(6)

4

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)

(4)

9.59
7.83
6.78
6.07
5.54

5.13
4.80

4.52
4.29
3.92

3.63
3.39
3.20

3.03
2.71

2.48
2.14
1.92

1.62
1.36

1.11
0.86

(7)

92.25
75.32
65.23
58.34
53.26

49.31
46.12
43.49
41.26
37.66

34.87
32.62
30.75
29.17
26.09

23.82
20.63
18.45
15.59
13.05

10.65
8.25
6.97
5.83
4.76

4.13
3.37
2.61
1.84
1.56

1.30
1.07
0.92

Form
1120-DiSC
table

(8)

20.88
17.05
14.76
13.21
12.06

11.16
10.44
9.84
9.34
8.52

7.89

7.38
6.96
6.60
5.91

5.39
4.67
4.18
3.53
2.95

(4)
(4)
(4)

(4)

(4)
(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

'Includes zero assets and assets not reported.
2Coefficient of variation is zero for returns with total assets of $10,000,000'or more.-
3This figure should normally not be used for estimates designated by a single asterisk'(*) because the sample is

too small to yield reliable confidence interval estimates.
4Not applicable because the estimated number of returns was greater than the population estimates.

NOTE: Method of interpolation: Divide the estimate by 100,_.de.termine thecoefficient of variation in the proper

column, and then divide.the result by 10. EXAMPLE: To find the coefficient of variation for an estimate of

60,000 returns having total assets of $250,000 under $500,000, divide by 10 thecoefficient of variation of 23.32

percent shown for 600 returns (60,000 divided by 100) to obtain 2.33 percent.

The standard error of! the estimate SE(X) is needed
to construct the interval estimate; it is the product
of the estimate, X, and its coefficient of variation,
CV(X):

SE(X) = X-CV(X)

= 138,903-(0.035)

= 4,862 returns.

The SE(X) value is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimabe. The interval is computed using
this formula:

(X - SE(X))SYE(X + SE(X))

with 68 percent confidence, where Y is the pcpulation

value estimated by X. Based on the data for this
example, the interval estimate is from (138,903
4,862) = 134,041 returns to (138,903 + 4,862)
143,765 returns. A conclusion that the average
estimate of the number of returns lies within an
interval. carputed in this way would be correct for
approximately two-thirds (68 percent) of all possible
similarly selected different samples. To obtain this
interval estimate with 95 percent confidence limits,
multiply the SE(X) value by two. (For this data, the
resulting interval would be fran 129,179 returns to
148,627 returns).

The coefficients of variation by industrial classi-
fication are shown in tables 1.1 and 2.1 for 1978 and
1979, respectively. Coefficients of variation for
estimabes in tables classified by size of total assets
are shown in figures G-1 and G-2 for 1978 and 1979,
respectively.

Tables not
showing

classification
by size of
total asset

.
s
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Figure G-2--Coefficient of Variation of Estimated Number of Returns, Income Year 1979

Tables showing the classification by size of total assets

Estimated number
of returns Under

$100,000,

(1)

$100,000
under

$250,000

(2)

$250,000
under

$500,000

(3)

$500,000
under

$1,000,000

(4)

$1,000,000
under

$5,000,000

(5)

(peACent)3

200...............
300...............
400...............
500 ...............
600 ...............

700...............
800...............
900 ...............
1,000.............
1,200.............

1,400.............
1,600.............
1,800.............
2,000.............
2,500.4 ...........

3,000..............
4,000.............
5,000.............
7,000.............
10,000 ............

15,000 ............
25,ooo ............
35,000 ............
50,000 ............
75,000 ............

100,000...........
150,000...........
250,000...........
500,000...........
700,000...........

1,000,000 .........
1,500,000 .........
2,000,000 .........

99.99
99.99
91.69
82.01
74.86

69.31
64.83
61.12
57.99
52.93

49.01
45.84
43.22
41.00
36.67

33.48
28.99
25.93
21.92
18.34

14.97
11.60
9.80
8.20
6.70

5.80
4.73
3.67
2.59
2.19

1.83
1.50

(4)

65.06
53.12
46.01
41.15
37.56

34.78
32.53
30.67
29.10
26.56

24.59
23.00
21.69
20.57
18.40

16.80
14.55
13.01
11.00
9.20

7.51
5.82
4.92
4.11
3.36

2.91
2.38
1.84
1.30

(4)

(4)
(4)
(4)

42.01
34.30
29.70
26.57
24.25

22.45
21.00
19.80
18.79
17.15

15.88
14.85
14.00
13.28
11.88

10.85
9.39
8.40
7.10
5.94

4.85
3.76
3.18
2.66
2.17

1.88
1.53
1.19
0.84

(4)

(4)
(4)

(4)

30.60
24.99
21.64
19.35
17.67

16.36
15.30
14.43
13.69
12.49

11.57
10.82
10.20
9.68
8.66

7.90
6.84
6.12
5.17
4.33

3.53
2.74
2.31
1.94
1.58

(4)

18.49
15.10
13.08
11.70
10.68

9.89
9.25
8.72
8.27
7.55

6.99
6.54
6.16
5.85
5.23

4.77
4.14
3.70
3.13
2.62

2.14
1.65
1.40
1.17
0.95

$5,000,000
under

$10,000,0002

(6)

14.59
11.92
10.32
9.23
8.43

7.80
7.30
6.88
6.53
5.96

5.52
5.16
4.86
4.62
4.13

3.77
3.26
2.92
2.47
2.06

1.69
1.31

(4)

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing

classification
by size of
total assets

(7)

99.99
99.99
91.69
82.01
74.86

69.31
64.83
61.12
57.99
52.93

49.01
45.84
43.22
41.00
36.67

33.48
28.99
25.93
21.92
18.34

14.97
11.60
9.80
8.20
6.70

5.80
4.73
3.67
2.59
2.19

1.83
1.50
1.30

17

Form
1120-DISC
table

(8)

19.47
15.90
13.77
12.31
11.24

10.41
9.73
9.18
8.71
7.95

7.36
6.88
6.49
6.16
5.51

5.03
4.35
3.89
3.29
2.75

(4)
(4)

(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

'Includes zero assets and assets not reported.
2Coefficient of variation is*zero for returns classified in nonfinancial industries with total assets of

$10,000,000 or more. Coefficient of variation is zero for returns classified in financial industries with total

assets of $25,000,000 or more. Financial industries were: banks including mutual savings banks and bank holding

companies, personal and business credit institutions, other insurance companies, and regulated investment com-
panies. Financial returns with total assets of $10,000,000 under $25,000,000 are not shown due to limited useful-
ness.

3This figure should normally not be used for estimates designated by a single asterisk (*) because the sample is
too small to yield reliable confidence interval estimates.

4Not applicable because the estimated number of returns was greater than the population estimates.

NOTE: Method of interpolation: Divide the estimate by 100, determine the coefficient of variation in the proper

column, and then divide the result by 10. EXAMPLE: To find the coefficient of variation for an estimate of

60,000 returns having total assets of $250,000 under $500,000, divide by 10 the coefficient of variation of 24.25

percent shown for 600 returns (60,000 divided by 100) to obtain 2.43 percent.
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SAMPLE MANAGEMENr

The total (i.e., sample and population. counts) for
the number of returns filed were derived from computer
c0unts of corporation returns (other than Form 1120-
DISC) produced at the eleven Internal. Revenue Service
processing centers. These counts were verified during
statistical processing to minimize the loss of data.
Because of their significant impact an the statistics,
the returns of the largest corporations were
controlled on a name basis to assure their inclusion.

RWNDIW. AND KMM RMUM-3

~ To improve the accuracy over previcus years, data
were abstracted in whole dollars for all types of
returns. Amounts of $500 or more were rounded to the
next thousand at the table level instead of at the
record level, e.g., $500 was entered as $1,000 if the
weighted values of all records in the cell gave a
total of $500. Amounts under $500 were entered into
the ummighbed records, but if their weighted total
was under $500, an indicator was entered instead to
acccxmt for the presence of an amount greater than
zero, but under $500.

INDUSTRIAL CLASSIFICATION

Among the several classif icaticns used in this
report, tax return data are classified according to
the principal business activity of the corporation. A
return was classified in the "minor" industry which
accounted for the largest portion of its total
receipts, even though the return may have been for a
company engaged in many business activities or may
have been a consolidated return f iled for the members
of an affiliated group of corporations. Minor
industries were aggregated into major industries,
which in turn were aggregated into industrial
divisions.

Returns in the statistical sample were examined
during statistical processing, and each was assigned
a code classifying it by industry. In determining
the code, the description of the business activity
given by the taxpayer;. the taxpayer-assigned code;
the sources of the taxpayer's income; the, nature of
the expenses; and where necessary, information from
various reference books, were considered. Year-to-
year changes in the classif icaticn of specific corpo-
rations could have resulted from mergers and other
changes in organization or f ran the filing of
consolidated returns, as well as f ran changes in the
principal source of total receipts.

The industries used in this report generally
conform, with the Enterprise Standard Industrial
Classif icatian (ESIC) authorized by the Off ice of
Information and Regulatory Affairs in the Office of
Management and Budget. This classification, which
was designed to classify companies (which are often
engaged in more than one industrial activity),
follows closely along the line of the more detailed
Standard Industrial Classification- Manual (SIC),
which was designed bo classify separate "establish-
ments" rather than the companies of which establish-
ments were parts. Some departures from the ESIC
sysbem were made for Statistics of Income (SOI) for
the finance industriei-En order to reflect particular
provisions of the Internal Revenue Code. For a ccffr-
pariscn of the ESIC and SIC industries with the SOI
industries used in this report see the complete
report, Statistics of Ineane-1977, Corporation
Income Tax Returns.

More deElle-T-statistics are available in Publica-
tion 1053, Source Book of Statistics of Income for
the industries shown in tables 1.1 and 2.1 of this
report. A general description of the Source Book,
including ordering information, is available fran -the

Director, Statistics of Income Division, Internal
Revenue Service, Washington, DC 20224. Information
concerning a magnetic-tape version of the Source Book
is also contained in this general description.

CONSOLIDATED RE

The mmiber of returns in the population differs
from the total number of profit-orienbed corporations
in existence chiefly because the Inbernal Revenue Code
permitted single returns presenting the combined
financial data of an entire "affiliated group" to be
filed by parent corporations. For 1978 there were
48,954 consolidated corporation returns accounting for
$3.9 trillion of the $6.0 trillion (or about 65
percent) of 1978 total assets for all corporations
(see table 1.11). For 1979 there were 53,197
consolidated corporation returns accounting for $4.5
trillion of the $6.8 trillion (or about 66 percent) of
the 1979 total assets for all corporations (see table
2.11).

Although consolidated returns usually reported more
than one kind of industrial activity, each return was
assigned a single industry classification based on the
corporations' principal business activity. Basically,
a return was classified into the Statistics of Income
(SOI) industry which accounted for the largest portion
of its total receipts.

The fact that a consolidated corporation return was
assigned a single SOI industry code constitutes a lim-
itaticn of the data. Some consolidated (and
ncnccnscLlidated) corporations were engaged in many
types of business activitiev, so some of the data in
this report are not . really related to the industrial
activity under which they are shown.

OTHER DATA LIMITATIONS

I
Various techniques were used to control and

improve the quality of the data during the processing
stages. During sampling, in order to make sure that
the sample was being selected according to the sample
design, a comparison was made between the expected
and realized number of sample returns in each of the
service centers. Any differences Were reconciled by
follow-up. During statistical editing, editors were
instructed to correct tax return errors wherever
possible through reference to other entries on the
return or accompanying schedules and to adjust data
to achieve consistency in statistical definitions.

The quality of the editing was controlled by means
of a continuous subsampling verification system at
each processing center which resulted in 46 percent
of the documents for 1978 and 41 percent of the
documents for 1979 being reviewed. (All errors found
in the review were corrected.) The review ranged
f ran all of the very large and complex returns to
nearly one-third of the small and relatively. simple
returns. In addition, the Statistics of Income
Division in the National office independently
reprocessed about 2 percent of the returns for 1978
and 1. percent of the returns for 1979 to evaluate the
quality of the editing after verification and to
determine adherence to processing instructions.
Greater emphasis was placed on the largest and mcst
complex returns. Results showed that, overall, 99.9
percent of the statistical codes and 99.7 percent of
the money amounts were entered correctly. No
discernible pattern was found in the errors
uncovered. (However, see the error discussed under
'~Business Receipts.") Transcription of the data was
subjected to 100 percent verification.

Prior to tabulation numerous computer tests were
applied to each return record

'
to check for

inconsistencies. Prior to publication, all statistics
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and tables were reviewed for accuracy and
reasonableness, in light of the provisions of tax
laws, taxpayer reporting variations and limitations,
economic conditions, and comparability with other
statistical series.

Part of the review process involved extensive
comparison of the current year data with that of the
prior year. On occasion, this review reveals
discrepancies or irregularities in previously
published dl~ta. When adjustments or additional
limitations of published data are deemed appropriate,
the Statistics of Income Division will provide data
users with additional information to place published
data in proper perspective. Future editions of
Statistics of Income publications will be used to
disseminate such information.



Section 4 Basic Tables

Part I
Tables for 1978

INCrM AND FINAWIAL DMA Eff INDUSTRY CR SIZE

1.1 Returns of active corpcraticnst Number of
returns, selected receipts, cost of sales and
operations, net income, total income tax,
selected credits, distributions to stockholders,
total assets, net worth, depreciable assets,
depreciation deduction, and coefficients of
variation, by minor industry, 22

1.2 Returns of active corporations: Balance sheets
and income statements, by major industry, 34

1.3 Returns with net irxxm: Balance sheets and
income statements, by major industry, 42

1.10 Returns of active Domestic International Sales
Corporations, Fom 1120-DISC: Number of
returns, selected balance sheet and income
statement items, and distributions to stock-
holders, by selected industrial divisions, 66

1.11 Returns of members of controlled groups, other
than Form 1120-DISC: Number of returns, total
assets, total receipts, net income (less
deficit), and total income tax, by selected
industrial divisions, 67

1.12 Returns of active corporations, other than
Forms 1120S and 1120-DISC: Number of returns
and selected tax items, by size of normal tax,
surtax, and alternative tax after credits, 68

1.4 Returns of active corporations: Balance sheets
and income statements, by size of total assets, 50

1.5 Returns with net income: Balance sheets and
income statements, by size of total assets, 52

1.6 Returns of active corporations: Selected balance
sheet, income statement, and tax items, and
distributions to stockholders, by industrial
division, by size of total assets, 54

1.7 Returns of active corporations: Selected balance
sheet, irrcme statement, and tax item, and
distributions to stockholders, by industrial
division, by size of business receipts, 59

SELWIED SLMJWM

1.8 Returns of active corporations: Total

receipts, net income, statutory special
deductions, irr-ame tax, credits, and tax-
payments, by accounting period ended, 64

1.9 Returns of active Small Business Corporations,
Form MOS: Balance sheets and income state-
ments, by industrial division, 65

1.13 Returns of active corporations, other than Form
1120-DISC: Investment credit and selected
items, by selected industrial divisions, 69

1.14 Returns of active corporations, other than Form
1120S and Form 1120-DISC: Jobs credit and
selected items, by selected industrial
divisions, 70

1.15 Returns of active corpcraticns: Returns with
beginning and ending inventories and with
inventory valuation methods, by selected
industrial divisions, 71

1.16 Returns of active corporations: Book net income
or deficit and provision for Federal income
tax, by selected industrial divisions, 72

1.17 Returns of active corporations: Tax items:
Number of returns by selected types of tax,
dividend items, net income or deficit, statutory
special deductions, income subject to tax,
income tax, credits, and Small Business Corpo-
rations (Form 1120S), by selected industrial
divisions, 73

1.18 Returns of active corporations, other than Form
1120-DISC: Selected business energy investment
credit items, by selected industrial divisions,
74

21
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Number of returns Total receipts
C

Minor industry
Total With not All

Returns
with net

Business
recepts

ost Of
sales and
operations

Not income
(IM

deficit)

Net
irwom

Income
subject
to tax

Total
moome

taxincome
re

turns income

0)

M

(3) (4) (5) (6) (8)_ (9) (10)

Manufacturing - Continued
Stone, clay glass products....................... 8.067 6.053 41,404,026 39,275,904 40,117.455 27,102,077 3,013,203 3.203,523 3,032,730 1,393,113

Glass pr;rcts .......................................... 912 81 12,173,845 11,813,008 11,699,270 7,881,616 775,838 809,465 764,156 355,591
Cement, hydraulic ........................ : ............. 266 182 3,823,670 3,426,591 3,707.896 2.536,382 271,864 298,519 293,201 135,573
Concrete, gypsum, and plaster products ........ 4,636 3.506 14,423,222 13,541,819 14.078,386 9,561,076 986,430 1,083,135 994,445 443,519
Other nonmetallic mineral products ............... 2,253 1,549 10,983,289 10,494,486 10,631,903 7,123,DO4 979,071 1,012,404 980,927 458,430

Primary metal industries................................. 4,012 3,306 119,501,703 97,770,398 115,924,875 87,998,380 3,949,157 4,574,527 4,302,508 2,018,062Ferrous
metal industries; miscellaneous

primary metal products ............................ 2127 864
1

74133039 56 971,789 72,685,749 54.032,748 2.181,694 2,662,948 2,480,551 1,184,260
Nonferrous metal industries ......................... 1:885 1:"2 45:368:664

7
40: 98,608 43,239,126 33,965,632 1,767,462 1,911,579 1,821,956 833.802

Fabricated metal products .............................. 32,656 22,943 95,661,237 87,629,962 93,760,072 67,195,416 5,814,796 6,296,376 5,910.798 2,645,791
Metal cans and shipping containers .............. 244 232 10,537,968 10,361,250 tO.266,886 7.520,104 516,023 520,243 514,673 232,342
Cutlery, hand tools, and hardware; screw

machine products, bolts, and similar
products ............................................... 3.538 2,479 10,953,480 10,100,665 10,686,946 6,860.957 1.012,846 1,055,961 1.010,265 460,990

Plumbing ~ncl heating, except electric and .

warm at ...............................................
976 632 6,221,274 6,011,418 6,060,773 4,143,766 482,835 502,051 490,881 231,782

Fabricated structural metal products .............. 8.415 5,803 24.948.465 21,964,070 24,551,389 18,657,499 1,180.888 1,350.6W 1,226,359 544.361
Metal forgings and stampings ...................... 3,798 2,816 11.606,930 10,542,799 11,453,396 8,370,020 689.853 737,287 703,190 312,773
Coating, engraving, and allied services .......... 2,922 2,112 3,929,930 3.849,708 3,848.100 2,570.571 241,353 255.136 230,129 98,650
Ordnance and accessories, except vehicles

and guided missiles ..........
' '

197 187 1,046,696 986.255 1,026,028 704,741 83,822 91.721 89,929 41,695
Miscellaneous fabricated mertai ~i(~~S 12,566 8,682 26,416,493 23,813,798 25,866,555 18,367,758 1,607.177 1,783,397 1,645,371 723,198

Machinery, except electrical ............................ 24,886 18,971 142.416,039 135,589.176 132,248.184 88,619,513 14,677,139 15.210.821 14.807.151 6.968,257
Farm machinery ........................................ 1,636 972 12,295,178 10,420,616 11,711,518 8,081,263 602,651 762,0D4 745,365 348,656
Construction and related machinery............... 1,936 1.438 32,067,979 31,291,065 30,850,324 21,516,154 2,926,813 2,970,337 2,919,468 1,388,011
Metalworking machinery .............................. 7,492 6,121 11,792,763 11,043,062 11,516,695 7,319,532 1,004,076 1.040,446 966,526 415,351
Special industry machinery .......................... 4,164 3,201 11,794,386 10,913,757 11,346,901 7,855,395 743,021 827.244 778,845 350,869
General industrial machinery ........................ 3.169 2.459 17,010,467 16,326,657 16,538,992 11.470,112 1,206,321 1,245.830 1.182.478 648,638
Office, computing, and accounting machines ... 409 323 41,686,354 40,791,055 34,911,493 21,690,302 7,124,262 7.189.098 7,090,148 3.409,167
Other machinery, except electrical ................ 6,080 4.457 15,768,913 14,802,965 15,372,262 10,686,755 1,069,995 1,175.863 1,124,322 507,566

Electrical and electronic equipment .................. 13,524 9,183 120,929,705 123,663,054 124,358,575 83,224,839 8,817,979 9,436,160 9,030,342 4,223.092
Household appliances ................................. 629 422 12,638,225 12,155,046 12,3D6,924 8,411,098 859,155 905.668 872,000 413,655
Radio, television, and communication

equipment ............................................. 1,776 933 32,277,314 30,447,875 30,168,539 20,301.260 1,726,424 1.891,973 1,769,562 827,624
Electronic components and accessories ......... 5,674 3,962 30,203,374 27,429,217 29.164,328 20,094,438 1,849,234 2,159,588 2,038,405 937,335
Other electrical equipment........................... 5,445 3,866 54,810,793 53,630,916 52,718,783 34,418,044 4,383,166 4,478,931 4.350,375 2,044,478

Motor vehicles and equipment......................... 2,108 1,487 156,219,D48 139,221,477 150.295.405 109,999.493 11,240.333 11,603,132 11,503,678 5,502.967
Transportation equipment, except motor vehicles 2.626 1,934 54,440,140 41.650,145 52.399.800 38,897,824 1.767,030 2,381,104 2,003,082 930.303

Aircraft, guided missiles and parts ................ 451 314 41,509,015 29,454,899 39.814,434 29,159.004 1,191,888 1.757,127 1,427,551 671,076
Ship and boat building vind repairing ............. 1,023 857 5,199,716 .4.865,974 5.010,529 3,910,76~1 224,443 249,168 210,625 89,649
Other transportation equipment, except motor

vehicles ................................................ 1,152 763 7,731,408 7,329,372 7,574,837 5,828,OM 350,699 374,809 364,906 169,578
Instruments and related products ..................... 5,873 4,361 32,293,316 29.498,440 30.917,774 18,367,820 3,270,375 3,419,066 3,335.353 1,575,125

Scientific instruments and measuring devices;
watches and clocks ................................ 1,853 1,347 11,949,744 10,865.760 11,519,768 7.096,068 920,283 982,845 958,551 447,899

........ 3,504 2,538 10878154 9965679 10382501 6275,862 884583 939,616 896.693 417,930
..... 516 476 9:465:418 8:667:001 9:015:5D4 4:995,890 1,465:509 1,496,605 1,480.108 709,295

unng
not allocable

.............................................
12,443 25,338,460 24,778,681 16,827,433 1,327,155 1,461,422 656,778

Transportation and public utilities ................ 92,686 54,343 372,898,491 339,281,387 360,687,424 227,211,452 21,001,964 23,306,319 22,090,821 10,394,378
Trans o tion ..............................................FZ 71,562 41,864 148,130,747 126,370.324 141,176,945 97,652.974 4,783,767 6,740,862 6,005,914 2,681,238Raj r d

transportation ................................ 340 293 32,344,926 24,579.139 29.522,656 20,887,140 184,309 1,373,344 1.329,851 599,709
Local and interurban passenger transit .......... 10,165 4,384 2,893,951 2,185.770 2,793,402 1,724,859 107,988 153,308 127,465 46.257
Trucking and warehousing ........................... 33.496 23,010 49,667,040 42,309,003 48,510,364 31,607.380 1,834,367 2,075,966 1,791.449 764,130
Water transportation ................................... 5.101 2,718 9,529,612 7,436,140 8,750,401 6,416,453 315,108 . 496,106 334.641 150,568
Transportation by air .................................. 6.499 2,517 31,096,346 29,853,504 29.632,603 20,121,924 1,513,064 1,646,330 1,593,805 751,016
Pipelines, except natural gas ....................... 537 465 7,976,767 7,761,595 7,898,878 6,346.561 517.709 535.638 457,751 217,527
Transportation services, not elsewhere

classified ............................................... 15,424 8,477 14,622,104 12.245,174 14,068,642 10,548.658 311,222 460,169 370,952 152,042
Communication ............................................. 8.630 5,307 81,235.961 80,299,156 79,664,672 37,350.875 8,029,540 8,150,013 7,842,579 3,795,139

Telephone, telegraph, and other

com
unication services ........................... 3,746 2.583 69.827,522 69,533,528 68,699,043 31,407,950 6,477,294 6,527.357 6,366,258 3,108,104

Radio and television broadcasting ................. 4,884 2,724 11.408,439 10,765.628 10,965.628 5.942,926 1,552,247 1,622,656 1.476,321 687,035
Electric, gas, and sanitary services .................. 12,494 7,172 143,531,783 132,611,907 139,845,807 92.207,602 8,188.647 8,414,444 8,242,328 3,918,001

Electric services ........................................ 380 362 45.719.414 40,319,079 44,817.209 26,112,089 2,885,332 2,968,179 2,929,977 1,392,269
Gas production and distribution .................... 1,375 925 59,023,415 57,127,227 57,550,583 43,700,497 2,750,633 2,816,418 2,775.027 1,315.058
Combination utility services.......................... 454 160 34,503,548 31.440.030 33.332,379 20,401,730 2,210.894 2,248,205 2,214.037 1,070,545
Water supply and other sanitary services ....... 10.285 5,725 4,285.405 3,725,571 4,145,636 1,993,286 341,788 381,642 323,288 140,129

Wholesale and retail trade ........................... 721,443 483,173 1,461,404,863 1,279,416,188 1,436,428,884 1,134,768,86,11 35,759,356 41,432,239 30,594,403 12,479,414
Wholesale trade ........................................... 254,682 183,984 770.443,928 674.566.706 758,743,748 642.166,017 20,091,887 22,856,078 14,531,349 5,990,841

Groceries and related products .................... 27.035 17,738 125,821.589 110,049.990 124,510,198 109,793,988 1,430,677 1,690,043 1,340.584 553,447
Machinery, equipment, and supplies .............. 47.600 37,299 86,446,879 76,299,956 84,258.151 63,611,720 4,837,020 5,255,431 2,690,073 1,098,044
Miscellaneous wholesale trade ..................... 180,047 128,947 558,175.459 488,216,760 549.975,399 468,760,310 13,824,191 15.910,605 10,500,692 4,339,350

Motor vehicles and automotive equipment ... 19,666 14,976 43,328,085 36,091.260 42,743,164 34,176,647 1,700,889 1,918,953 1,095,660 451,407
Furniture and home furnishings ................. 5,362 2,778 5,894,523 5,140,773 5,8134.408 4,298,364 102,001 176,858 152,365 57.149
Lumber and construction materials ............. 11,362 8,390 31,252,688 29,539,907 30,911,173 25,584,014 955,955 1,038,154 855,551 352,039
Sp~ng recreational, photographic. and

; goods, toys, and supplies ............ 2,081 1,287 4,363,145 3.707,048 4,290,853 3,246,279 83,998 IS5,230 116,395 47.791
Metals and minerals. except petroleum and
scrap

................................................ 5,677 5,215 ",304,666 40,009,560 43,689,072 39,215,042 793,417 919,784 730,687 321,566
Electrical goods ..................................... 15,354 10,801 32.690.706 28,875,646 32,044,947 24,280,827 1,667,675 1,841,886 867,427 359,666
Hardware. plumbing, and heating equipment
and supplies ....................................... 11,264 9,112 24,415.875 22,674,874 24,020,994 18,443,667 756,388 809.731 693,923 269,630Ot
her durable goods ............................... 30,038 20,711 55.892,058 49,003,465 55,003,966 44,655.345 1,664,707 1,970.956 1,242,759 491,575

Paper and Paper Products........................ 4,904 4,014 12,337,165 11,290,339 12.212,061 9,850,946 340,578 365,168 246,756 93,612
Drugs, drug proprietaries, and druggists'
sundries ............................................. 2607 1407 8196750

' '
7068263

' '
8,111,542 6.586.503 220,567 263,80,1 153.076 65,238

Apparel. piece goods, and notions ............. 13:2721
-:~9 1

25 296 1 341 22 1167 1 22 24.990,973 20,475,984 445.523 641543
'

475,437 192961
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Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



24 Corporation Returns/1978
RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total recaipt5

Minor industry With not All Returns Business cost of
salas and

Not incorm
Peas

Not Income
NA"-l

Total
IncomeTotal

`ncor" returns with net
rnicorne

receipts
operations deficit) Income,

to tax tax

(2) (3) (4) (5) (6) (7) (9) (10)

Wholesale and retail trade-Continued
Retai trade ........................................ ........! 465,920 298,884 690,317.471 604.319,813 677,061,531 492,167,147 15.663,175 18,561,515 16,053,325 6.485,763

BU ilding materials, garden supplies, and
mobile home dealers ............................... 34,662 26,322 42,579,613 38,758,727 41,826,115 30,575,060 1.528,354 1,757,416

N' 596
442

B ilding materials dealers.........................
uIl

16,452 12,693 29,868,115 27,507.898 29.412.094 21,687.433 1,187,956 1,328.218 SOA1 4 3713
H rdware stores ..................................... 11.497 8,713 6,950.084 6,317,028 6,850.008 4,642,257 240,483 273.980 7 414
Garden supplies and mobile home dealers.. 6,713 4.916 5.761,414 4,933,802 5,564.013 4.245.370 99.915 155.218 73,

"a
314

General merchandise stores ........................ 9,913 7,507 102,704,959 98,087.640 99,153.968 64,133,254 3,623.450 3,773.141
~.

3-7
_ j

148
~Food stores .............................................. 32,339 19.639 145.344,858 132,219.808 1 ".020.986 112,118.806 2.249,369 2,504.493 2: 7

:,

0831 9
Grocery stores ....................................... 23,942 15,134 140,173,459 128,534,729 138,904,827 108,484,035 2,182,310 2,389.477 20

81
, 377

T
Ct

her food stores ................................... 8,397 4,505 5,171,399 3.685,079 5.116,159 3,634,770 67,059 115,016 3:73 7: 27706:
Automotive dealers and service stations ........ 74,965 54,154 193,462,366 163.146.076 190,418.999 162,197.823 2,135,097 2,577.928 5,626 772,428

Motor vehicle dealers .............................. 35,062 25.526 151,755,916 129,433,313 149,229,681 129,505.504 1.470161 1.720221 1,466,052 546,821
Gasoline service stations ......................... 15,122 11,075 23.242,719 18,071,250 23,005,981 19.565.536 203. 293:697 251.222 88-902
Other automotive dealers ......................... 24,781 17,553 18.463.731 15,641,512 18,183,336 13.126,784 461.677 564.010 438.352 137.405

Apparel and accessory stores ...................... 42,572 28,023 28,968,021 25,309,156 28,295,767 16,824,809 1,264. 1,526,395 1.317.056 532,909
Furniture and home furnishings stores ........... 36.684 25,622 26,304,130 22,326,278 25,407,530 16,052,786 791.7 1,012,299 820,757 292,660
Eating and drinking, places .......................... 101,054 54,298 50.271,760 38,975,003 49,052,987 21,855,436 1.259,471 1.904,759 1,484,851 568,449
Miscellaneous retail stores .......................... 133,731 83,319 100,681,763 85,497,124 98,885,180 68,409,174 2.811.08 3,505,083 2,937,758 1,117,644

Drug stores and proprietary stores ............. 21,559 14,869 23,937,715 21,513,461 23,667,379 16,920,364 711,92 793,819 686,797 281,517Liquor stores ......................................... 11,887 7.273 8,299,234 4,986,297 8,242,601 6,634.656 113.51 143.806 95,479 27,402
Other retail stores .................................. 100,285 61,177 68.444,815 58,997,367 66.975.200 44.854,154 1,985. 2,567,459 22.155481 808,725

Wholesale and retail trade not allocable ........... 841
;

305
u

643
'
464 5296710

,

623,
605

435,699 4
'296

14,645 2.810
Finance, Insurance, and real estate ............. 454 11 278,590 474,690,489 436,777: 578,853234 111,618,640 W73,934 38,%5,831

26,

11,920,213
Banking ......................................................

347
15.

1]1
13,1 130,458,772 119,212.17 13,615,753 804,207 6,413,964 7,290,758

6

3,033.149
Mutual savings banks .................................

440 3

4 11.990.788 11.194.220 345,938 42,203 575,573 .626,470 193.966
Bank holding companies ............................. 1 ,

201

1,031 80.732.436 76,662.67 10,236,600 679.131 4,042.028 4,269,900

4.

1,8118,449
Banks. except mutual savings banks and

bank holding companies .......................... 13,706 11.650 37,735.548 31,355,287 2,933,215 82,873 1,796,363 2,394,388 2,231,441 950,734
Credit agencies other than banks .................... 54,785 30,141 64,275,478 *60,908,839 14,594,888 6.361,679 3,961,475 4,669,894 4,347,221 2,049,923

Savings and loan associations ..................... 4,615 4,280 40,732,284 39.082,402 2,395.278 386,198 2.566,203 2,712,229 2.662,190 1,303.125Personal credit institutions ........................... 4,208 2,267 11,526,432 11,381.545 8,549,868 5,020,448 530,104 586,553 530,669 249.726
Business credit institutions ........................... 634 461 1.818,768 1.688,238 1,033,130 58,827 288,210 309,318 303.713 142,491Other credit agencies; finance not allocable ... 45,328 23,133 10,197,994 8,756,653 2.616,612 896,206 576,958 1,061,794 850.648 354,580

Security, commodity brokers and services ......... 6,699 3,842 10,040,342 . 8.263.466 4.272,376 411.772 601,459 '762.764 616,648 270 707
Security brokers, dealers, and flotation

,

companies............................................. 3,656 2,320 8,582,625 7,021,767 3,193.044 184.357 462.969 591,857 496,018 218 728
Commodity contracts brokers and dealers;

,

security and commodity exchanges; and
allied services ........................................ 3.043 1,522 1,457,717 1.241,699 1,079,332 227,414 138.490 170,90 120.630 51,979

Insuranc .................................................... 8,208 6,137 203,175,208 196,357,954 163,445,277 91,519,817 12.537,964 12.956,99 9,515.499 4,494,538
Life insurance ........................................... 1,798 1,306 109,828,513 106,191,038 80,281,510 43,637,185 6.SB2,279 7,055,308 6,152,701 2,927,378Mutual insurance, except life or marine and

c nain fire or flood insurance companies .... 1,230 26,611.793 25,953,126 24,205.071 15.309,211 1,318,127 1,348,684 941,001 441.246ot
her insurance companies ......................... 5,180 3,779 66,734,902 64,213,790 58,958,697 32.573,421 4,337,559 4,553,003 2,421.797 1,125,915

Insurance agents, brokers, and service ............. 43,118 30.397 12,101,551 10,023,868 11,492,158 2.575,674 1,151,355 1,279,781 995,444 388.243
Real estate .................................................. 275,939 164.473 42,131,219 31,789,795 24,949,050 8,767,538 3,275.501 5,133.298 3.732,111 1.272,490

Real estate operators and lessors of buildings 153,713 98,856 17,684,112 13,165,589 7,322,164 2,767,940 1,584,869 2,423.667 2.051,329 669,194Lessors of mining, oil, and similar property ..... 533 505 220,747 194,397 68,646 *23,242 63,847 65,393 61 768 21 810
Lessors of railroad property, and of real

. ,

property, not elsewhere classified .............. 8,959 4,588 436,236 311.473 144.254 71.259 42.235 84,366 80 638 22 876
Condominium management and cooperative

, ,

housing associations ............................... 4,400 1,413 753,106 219,149 514,297 24,195 -37,286 16.327 2,880 780
Subdividers and developers ......................... 31,492 17,328 6.923.158 5,584,473 2.276,990 1,298,337 867,997 1.409,583 858.200 335 837Other real estate ....................................... 76,842 41,783 16.113.861 12,314,713 14,622,699 4,582,565 753,840 1,133,962 677.295

,
221.993

Holding and other investment companies, except
bank holding companies.............................. 50,205 30,489 12,507,918 10.221,234 2.309,351 1,177.962 5,932,216 6,492,342 1,121,153 411,162Regulated investment companies .................. 1,265 1,075 5,131,562 4.874.953 .68 - - 4,364,431 4,370,305 *82 *15Real estate investment trusts ........................ 135 62 1,065,961 542.835 11,472 7,065 56,131 101.907 13 39
Small business investment companies ........... 1,667 1,010 107,969 81,955 10.165 - 24.226 35,140 23,550 7 819Other holding and investment companies,

,

except bank holding companies ........ ....... 47,138 28,342 6.202.427 4,721,490 2,287,646 1,170,896 1,487,428 1,984.990 1,097,508 403.288
Services ....................................................... 5w,016 338,498 210,606,073 167,874,196 201,678,049 100,355,222 7,666,125 .10,994,355 8;589,087 3,190,125

Hotels and other lodging places ...................... 18,710 11,135 13,555,157 11,013,048 12.623,975 6,041.899 804.893 1,085,665 787.243 335.556Personal servic a.......................................... 41,883 26,419 11,324,130 9.108,750 10,969,982 5.457.463 514.442 620,337 491.827 177.660
Business services ......................................... 138,903 81,422 64,003,341 51,400,416 61,166.853 34

'95'
15 2,505,469 3,467,199 2.869.105 1,111.190Advertising ................................................ 16,257 10,079 15.889,389 12,880,265 15,640,159 11,35537

~
510,866 617.189 538,606 225 300Business services, except advertising ............ 122,646 71,343 48,113,952 38,520.150 45,526,694 2359, 77 1,994,603 2.850.010 2,330,499

,
885.890

Auto repair; miscellaneous repair services ......... 65,284 42,531 21.659,245 16,896,625 20,780,549 11,354,74

1

663,390 932.875 723.045 240 837Auto repair and services ............................. 45,325 29,221 16.196.893 12,101,597 15,378,012 7,886.62 421,878 640,061 493,806
.

169,9D4Miscellaneous repair services ....................... 19,959 13,310 5,462,352 4,795,029 5,402,537 3,468.11
9

241,512 292,814 229,240 .70,933Amusement and recreation services ................. 44,826 23,203 24,621,179 20,444,991 22.758,756 11.592,47 1,216,936 1,714,994 1,306,434 568 333
Motion picture production, distribution. and

,

services ................................................ 6,880 3,923 9,075,627 8,010,193 8,255,376 4,332,685 495,500 571,027 474,999 218.6D2M
otion picture theaters ............................... 3.547 2,410 3.237,684 2,860,012 3,ODO,666 1,549,119 147,305 183,604 142 339 60 060Amusement and recreation services, except

, ,
mofion pictures ...................................... 34,399 16,870 12,307,868 9,574,786 11.502,714 5,710,676 574,131 960,362 689,096 289.671

Other services .............................................. 250,410 153,788 75,443.022 59,010,366 73,377,934 30,957,481 1.960,995 3.173,286 2,411.433 756 549
Offices of physicians, including osteopathic

.

physicians .................. .......................... 70,223 50,6D6 20,050,377 15.312,016 19,831,329 4.645,731 432,077 574,169 534.885 121,460
Offices of dentists ..................................... 22,872 16,375 5,241,650 4,032.560 5,189,135 1,632,998 122,821 152.221 132.615 28,151Offices of other health practitioners .............. 4,297 3,249 743,454 608,480 737.714 269,966 19,305 30,828 16,360 4 172
Nursing and personal care facilities ............... 8,090 5,001 7,690,990 5,784,813 7,489,963 4,563,702 234,521 326,208 193,490

.
70 070Hospitals ..................................................

Medical laboratories
2:8

3 9
417

1 9
4,859,115 4,092,898 4.711,456 2.662,723 144,775 166,346 132,938

.
61.039................................... , 83 974,841 631,789 961,330 498,187 22,076 42,193 29,922 9,926Other medical services ............................... 9,350 5,843 3,856.755 2,889,895 3,747,259 1,577.500 134,279 182,149 142,624 52,659

Legal services........................................... 15,614 10,752 4.867.109 3,789,117 4,790,812 1.094.071 128.399 169,643 124,238 28,211Educational services................................... 11,700 7,566 2,544,561 2.090 51 5 2,423237 1.048,957 145.890 183,347 138,467 51,822Social services .......................................... 2.696 1,415 395,934
88

275: 9 386:793 156,669 15,782 18,533 -7.807 -2,400Membership organizations .......... :**11111111111111 6.213 2.972 1,977,287 1.359.048 1,788,021 1,083,000 38,933 59,088 45,548 14,757Architectural and engineering services ........... 18,594 12,068 10,157,356 8.936,810 9,956.419 5,413,868 485,498 590.478 449,493 160 824Accounting, auditing, and bookkeeping
,

services ................................................ .4 2 6.139 1,304,458 1,133,925 . 1,278.856 345,387 61,912 82 643 45 934 12 390Mi
scellaneous services (including , , .

veterinarians), not elsewhere classified
.......

68,102 29,402 10779133
'

8,072,609 10,085,608 5,964 723
'

-25.271 595,449 17. 138.667
Nature of business not alloca .......ble .......... 7,110 4,7461 5,616:6601 4,863,109 5,483,24A 4,047 43 164,4461 21S.06M

:, ;4
01,168

Footnotes at end of table. See text for "Explanation of Twins" and "Description of the Sample and Limitations of the Data."
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26 Corporation Returns/1978
RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of'
Variation, by Minor Industry -Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Distributions to

Minor industr
Foreign

t Investment jobs Total
stockholde grt

in own ~s Total Not Depreciable Depreciationy ax t
credi credt credit incomis tax

after credist
An

Returns assets worth assets deduction

lartums
with net
InCOM

1) (12) - (13) (14) (15) (16) (17) (18) (19) (20)

Manufacturing - Continued
Stone, clay, and glass products ....................... 114,947 215,075 37,784 1,017,991 526.821 523,786 30,334,655 14,901,207 22,576,975 1 694,823

Glass products .......................................... 34,982 60,253 3.741 252,656 190.403 189,653 9,493,164 4.879,457 7,071,847
,
539.560

Cement, hydraulic .................. t ................... 3,284 33,457 927 97,892 77,992 76,319 3,938,890 1,873,231 3,481 037 172 867
Concrete, gypsum, and plaster products ........ 6,821 64,416 19,612 351,522 102,721 102,279 8,757.413 4,001,590

,
6,821,830

,
526 906

Other nonmetallic mineral products ............... 69,859 56,950 13,504 315,921 155,705 155.535 8,145.187 4.146,928 5,202.261
.

355,488
Prim=metal industries ................................. 323,530 336,506 32.349 1,320,339 1,339.748 1.110,651 102,484.550 43,998,054 71 092 150 4 065 230

F s
metal industries; miscellaneous

, , , ,

primary metal products ............................ 71.974 217,253 20,222 873,506 751,390 574,927 53.197,588 24,050.833 48822299 2769 565
Nonferrous metal industries ......................... 251,556 119,253 12,127 446,832 588,359 535.724 49.286,961 19,947,221 22:269:851

,
1:295,665

Fabricated metal products .............................. 197,825 223,986 160,088 2.042.808 949,193 919.831 ~9.321,142 27,626,491 28.220,353 2,157,673
Metal cans and shipping containers .............. 35,682 30,225 1,697 153,148 175,190 174.641 7.498,607 3.596,057 4 145 291 318 594
Cutlery, hand tools, and hardware; screw

, , ,

machine products, bolts, and similar
product,

... - -- - - ... - - - .......
53,444 29,952 19,076 353,045 190,208 186,715 6,956,970 3,648,066 3 405 150 279 210

Plumbing eI ecirii: arid
, , ,

warm
air

... '- '* ' *' * ' ' ' ' ' ' ' ' - * ....
35.126 11,180 4,735 180.707 77,224 77.205 4,002,638 2,006,299 1,768,853 127 437

Fabricated p rod u ctS . . . . . . . . 36,823 47,559 39466 420,445 189,256 182,565 16,075,250 6,750,509 6,530,253
,

458,035
Metal forgings and stampings ...................... 4,678 31,181 26:663 254,246 80,683 79,846 6,198,917 2,914.357 3,724,488 279 031
Coating, engraving, and allied services .......... 84 11,765 10,656 76,137 44.574 31,956 2,513,198 1,141.618 1 406 073

.
117 626

Ordnance and accessories, except vehicles
, . .

and guided missiles ....... 761 2,160

205

37

'564

*121,179 - 12,.88 176,518 324,728 316 604 23 279
Mi

scellaneous fabricated mo 31,226 59,965 6
2 8 5

171 1;1 174,015 15,499,044 7,244,855
,

6,923,641
,

554,461
Machinery, except electrical.. 1,914,522 485,390 112,713

1
4,3.g 7.

1

:..7 1
3, 3,561,909 121,529,849 55,840,038 51,519,865 4 775 569

Farm machinery .............. 14,700 26,008 5,835 302.07 125,497 124,133 11,712,372 3,982,935 3,123 941
, ,
265 937

Construction and related machinery..: ............
.

144,900 127,955 18.511 1,094,179 607,512 607,105 24.552,830 10,980.158
,

10.90S 532
,
479920

Metalworking machinery ...... ......................... 21.008 40,059 25,460 327,175 128,678 126,860 7,676,522 3,798,652
,

4.084 139
,

312 783
Special industry machinery .......................... 56,414 22.542 18,462 -253,220 121,323 117,411 8,275,245 3.773,378

,
2,945 512

,
248 004

General industrial machinery ........................ 57,448 39,808 15,557 435,756 248,060 246,441 11,916,406 5.457.890
,

4,938,620
,

402 541
Office, computing. and accounting machines ... 1,595,337 188,505 6,222 1,569.938 2,180,449 2,179,034 47,383.238 23,257,810 21,079,281

,
2 283 086

Other machinery, except electrical ................ 24,716 40,512 22,707 407,409 169,252 160,924 10,013,237 4.589.216 4,442,840
. ,
342,741

Electrical and electronic equipment .................. 724,615 428,761 97.880 2,796,371 2,330,689 2,297,269 110,596,932 43,308,934 39,714 007 3 952 345
Household appliances ................................. 64,950 15,217 3,330 330,DO2 239,866 238,801 8.490 990 1984 321

,
2 935 557

. ,
226 249Radio, television, and communication

, , , , , ,

equiprrient ................................ : ............
Electronic components and accessones .........

279.972
99,765

95,160
89,581

14,446
47,214

420,198
666,486

634,168
260,739

631,765
240,210

30.686,600
22,724,529

10.563.078
9,941,003

8,436,828
7 640 017

.1,172,929
757 237

Other electrical equipment ........................... 279,929 228,804 32,890 1,379,685 1.195,916 1.186,493 48,694,814 18,606,532
, ,

20,701.606
.

1,795,931
Motor vehicles and equipment ......................... 1,037,232 539,124 23,126 3,895.705 2,745,987 2,677,581 117,934,444 40,380,918 45 097 210 4 793 306
Transportation equipment. except motor vehicles 150,742 83,056 23.63S 672,665 789,916 609.5136 41,825,562 15,406,768

, ,
17 274 443

. ,
1 108 040

Aircraft, guided missiles and parts ................ 146,192 52,173 5,588 466,941 579.623 402,256 32,369,032 11.333,039
, ,

13,477 629
. ,
820 995

Ship and boat building and repairing ............. 10,552 9,624 69.348 138,732 138,372 5,135,922 2.309 671
,

1 392 730
,

108 985
Other

transportation equipment except motor
, . , ,

vehicles ................................................ 4,439 20,332 8,423 136,375 71,561 68,879 4,320,608 1,764,059 2,404,084 178,061
Instruments and related products ..................... 255,019 89,003 23.758 1,164,738 723.293 716,327 23,398,244 12 856 929 11 046 422 887 772Scientific instruments and measuring devices;

, , , , .

watches and clocks ................................ 38,667 26,618 11,611 355,521 118,314 116,975 8,723,154 4,109 1 218 2 985 329 236 562Optical. medical, and ophthalmic goods ......... 108,843
'

23,451 10,679 249,955 187,535 187,343 7.584,569
,

4,088,457
. ,

2,830,872
,

249,696
Photographic equipment and supplies ............

Miscellaneous manufacturing and manufacturing
107,509 38,935 1,468 559,261 417.443 412,009 7,090.521 4,659,333 5,230,221 401,514

not allor-able ............................................. 41,903 44,349 34,576 514,955 208.324 16,353,400 7,292,917 5,604,848 477.018
Transportation and public utilities ................ 222,436 4,765,971 123,751 6,256,704 13,666,472 13,002,450 597,721,008 241,160,442 569,615,144 30,287,913
Transportation ..............................................

Railroad transportation
113,735

8 196
1,202,231

355 650
94,073

1 238
1,270,525

234 6 5
1.436,434 1,413,448 140,980.182 50,369.919 113,380,700 7.454,491...... .........................

Local and interurban passenger transit ..........
, ,

13.16
1

,
6.511

, 1
26,409

593,163
13.304

585.436
13,144

54,344,793
1,869,792

21,898.303
615 609

- 44,433,603
1 765 193

1.712,573
195 572Trucking and warehousing ........................... 14,525 197,442 61,260 490,615 249,100 238,492 27,372,017

,
10,943,250

, ,
20,993,313

,
2,362,776

Water transportation ..................................
Transportation by air .................................

9,098
70,988

33,967
541,080

8,811
6,889

98.561
132,060

74,420
165,878

71.329
164.850

11,356,203
27,633,129

2,931,382
9 077 310

7,572,188
46125 372

493,478
1 783 872Pipelines, except natural gas ...................... -1,498 30,887 -1,261 183,882 238,542 238 542 6 750 667

, ,
- 1 648 113

, ,
6 220 876

. .
386 745Transportation services, not elsewhere

, , , , , , , .

classified .............................................. -9,430 30,045 8,104 104.383 102,027 101,654 11.653,581 3,255.953 519,475
Communication ............................................

Telephone, telegraph. and other
61,965 1,658,219 16,865 2.033,323 4,431,805 4,431,343 162,682,751 71,890,817 157,006,035 11,252.026

communication services ..........................
Radio and television broadcasting

'35,315
'26 650

1.606,937
51 282

9,090
7 775

1,433,822
599 50()

4,165,856
265

4,165,693 151,W,382 66,728,828 151,870,026 10,699,725
................

Electric, gas, and sanitary services .................
Electric services

,
46.736

.
1,905,521

,
12,812

,
1,952,856

,948
7,798,234

265,650
7,157,659

11,115,369
294,058,075

5,161,989
118,899,705

5,136,009
299,228,408

552,301
1

.
1.581,396........................................

Gas production and distribution ....................
2,713

38,883
898,244
369,056

3,744
2,974

487,555
904,090

3,701,563
1,427,741

3.273,798
1,409,295

134,783,198
67,332.803

54,271,118
25 384 188

140.651,362
60 173 221

5.340,396
2 532 190Combination utility services . ........................

Water supply and other sanitary services
-3,230

1 909
596,894

41 328
2,175
3 919

468,241
92 970

2,593,427
7 0

2,399,237 85,228,312
, ,

36,753.342
, ,

92,033,482
, ,

3,346,186
.......

Nholesale and retail trade ...........................

,

594,197
,

1,087,793

,

860,923

,

9,913,600
5,5 2

7,272,502
. 75.329

7,050,481

6,713,762

486,146,204

2,491,057

172,397,696

6,370,343

145,203,300

362,624

13,268,"6
Wholesale trade ........................... ............... 478,029 432,258 345,315 4,720,243 4,533,924 4,400,621 252,600,616 90,854.331 54,178.281 5,292,984

Groceries and related products ....................
Machinery, equipment, and supplies ..............

1,271
16,403

57,347
88,651

36,564
71,501

457.777
921,293

.212,086
1.380,795

209,807
1,327,587

22,887.721
41,445,155

6,955,831
16,346,155

7,380,629
8,169,672

708,282
1,073,587

Miscellaneous wholesale trade . ....................
Motor vehicles and automotive equipment ...

460,354
4,037

286,259
20,543

237,250
30,030

3,341,173
396,619

2,9410
445:24

2,863,228
443,309

188,267,740
17,517,319

67,552,344
6 838 695

38,627,980
3 788092

31511,115
293 543Furniture and home furnishings ................. *709 3.668 7,948 44,824 10.630 10,559 2,339,070

, .
731 933

,,
391 824

,
42 238

Lumber and construction materials .............
Sporting, recreational, photographic, and

23 21.680 26.693 303,641 102,867 102,142 9,535,829
.

3,361,277
,

2,318,924
,

213,287

hobby goods, toys, and supplies~ ............
Metals and minerals, except petroleum and

193 2,013 3,687 41.895 15,314 13,914 2,249.038 621,533 229,646 25,293

scrap ................................................
Electrical goods .....................................

7,302
4,068

29,635
14.472

15,124
22.311

269,376
317,506

156,242
475.414

152.525
460,044

15,710,033
14,057,257

4,320,745
5,892.394

2,643,555
1,683,620

242,384
182,527

Hardware, plumbing. and heating equipment
and supplies.......................................

Other durable goods ............... . 7992
15,490
31 937

19,663
33 026

233,614
423 567

76,872
354 489

75,337 9,925,444 3,918.7 1,775,216 169.537-. ..............
Paper and paper products ........................

'

.
-4,068

,
5,357

,
7,387

,
76.783

,
83,383

353,439
82,565

21,395,5N
3,805.815

7,177,553
1 575 638

3,443.026
767 270

360.633
79 677Drugs, drug proprietaries, and druggists

, . , .
sundries..;..........................................

Apparel. piece goods, and notions............. 6,031
4,587
6.843

4,262
9.933

55,867
169,878

76,752
62.950

76.432
62.670

2.842,298
8.907,661

1,138,258
2,414,985

466,983
806,855

47,306
90 101

Farm-product raw materials ......................
Chemicals and allied products

16,872
-5 904

37,100
7856

5,506
3930

161,S83
8 22

211.480
7

203.571 21.893,647 6,977,695 7.418,138
,

516,490..................
Petroleum and petroleum products.............

,
1391

-
333 42:4

'
31

1

'
:240

41
262

881~

3 3,600
118,511

366704
95,8 16

6
2'2:0 12.:927 7.~

3.713,5771
0,627.974

1.059,.8

4136 394

103,534
578 004Alcoholic beverages ........

Miscellaneous nondurable
'73,

1

13 20

' 1

1

4 ~.27 23~ 4113 51 721 144 257

~

6,024,2581 2.482,644
, ,

1,624,869
,

163.475

trade not allocable .............................. 1 15,291 429 20 .98421 263,30

5

22 5 219194

1

6 5.718.7361 4,492,3631 403,085
Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected

Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry- Continued

[All finures are estimates based on samples-money amounts are in thousands of dollars)

Distributions to
S"kholderS Map

Foreign Investment Jobs
Total in own stock Total Net Depreciable Depreciation

Minor industry ctax t
redi

credit credit income tax
after credits' All

Returns assets worth assets deductim

I returns
with net
income

(11) (12) (13) 1 (14) (15) (16) (1 7) (18) (19) (20)

Wholesale and retail trade - Continued
949 515 214 5 191 527 735 5922 646 8742 233 287 520 81,464.137 90,915,574 7.962,110

Retail trade ....... ......................................... 116,169 654, , , , , , , , , ,

Buildin materials, garden supplies, andl 54 35.862 51,673 508,223 121,799 119,606 17,128,477 7.098,198 4,986,192 437,683
m
ob I a

home dealers...............................
Building materials dealers......................... 54 26,823 34,392 421.860 99.517 97,989

14 987
11,733,681

874 9422

5,271,317
1 287 147

3,577,566
702 046

3D7,827
62 909

Hardware sto s........................... ~J~l ......
Garden supplies and mobile home d ers..

-
-

4.726
4,313

10,034
7,247

60,619
25.745

15,321
6,961

,
6,630

. ,
2,519,853

,,
539,734

,
706,581

,
66,948

General merchandise stores ........................ 72.361 153.018 18,053
52 617

1,342.251
800 508

1.082,602
745372

1,075,972
943371

57,343,413
28 073 094

22,360,712
9669 996

20,310,969
17,241,945

1,407,020
1,385,580

Food stores .............................................
. .........Groce stores

23,771
23,771

139,615
135,660

,
49,944

,
779,472

,
361,331

,
360,529

, ,
26,893.598

,.
9,638,679 16,400,910 1,306,836

............................ .7
.................................Other ood stores

- 3,955 2,673 21,036 11,413 11,413 1,179,496 358,287 841,035 78,744
..

Automotive dealers and service stations ........ 26 75,615
48 375

123,225
92 218

573,288
4D6 011

170,977
104 948

167178
102:608

47,336,665
35 668,229

11,783,421
8,075,508

12.038,202
8,060,725

1,404,459
1,002,932

Motor vehicle dealers .............................. 24
-

,
12 700

,
9 813

,
65,615

,
22,124 21,508

,
4,271,799 1,569,229 2.129,076 193,133

Gasoline service stations .........................
Other automotive dealers ......................... 3

.
14,541

,
21,194 101,661 43.906 43,063 7,396.636 2,138,684 1,848,401 208,395

Apparel and accessory stores ...................... 25,767 37,661
9 69

467,745
248 815

244,551
77768

234,049
67 959

12,564,831
511 33711

5,877.823
1234 190

3,593.544
668 3752

334.663
262,750

Furniture and home furnishings stores ........... 21
8286

13.670
219102

2 ,4
110 738

,
347,548

.
236.995

,
225,859

,,
20,365,980

..
5,783,497

, ,
16,386,277 1,434,284

Eating and drinking places ..........................
.Miscellaneous retail stores

,
00613

,
109,182

,
91,778 903,149 437,146 384,309 38,963,723 14.373,396 13,690,070 1,295,672

.........................

Drug stores and proprietary stores.............
,

1,072 16,576 11.792
209

252,033
22 028

109,472
35 860

106,646
10 240

6,913,185
2 164 776

3,095,754
609494

2,423,016
854 034

189,795
69,875

Liquor stores .........................................
Other retail stores ..................................

-
11,934

3,165
89,441

2,
77,778

,
629,089

.
291,815

,
267,422

, ,
29.885,762

,
10,783,03

,
10,413,020 1,036,002

Wholesale and retail trade not allocable ........... - 586 1.830 -2,986 *2,986 258,068 79,12 109,444 13,752

Insurance, and real estate .............Finance 1,103,998 695,842 204,232 9,908,261 13,599,824 IZ811,373 3,249,397,057 365,539.6 125,555,463 9,349A94
,

.......................................Banking 767,374 357,311 78.764 1,829,535 3.280,342 3,074,724 1,725,421,986 119.217.841

1

31,432,741 3,627,860
110 408.............. .

Mutual savings banks .................................
i

107
751 207

5,761
283 430

4,108
23 159

183,987
830,525

-
2,322,436

-
2.220,985

155,000,387
1,136.303,609

8.129,3
78,972,62

1,740,562
20,171,762

,
2,738,134

es .............................Bank holding compan
Banks, except mutual savings banks and

.

16,060

,

68,120

,

51,496 815.023 957,906 853,740 434,117,990 32,115,8 9.520,417 779,318
bank holding companies ..........................

Credit agencies other than banks .................... 42,742 69,446 30,107 1,901,721 862,474 730,956 640,407.256
2

33,040,

16 543 721

12,923.472

4287 535

914,652
399 190

Savings and loan associations ..................... 24
17 930

18,839
36 634

19,146
2 079

1,260,188
192 147

180,915
248 818

179,665
248,596

495,664,65
33,039,511

, ,
4.632,350

, .
2.580,441

,
311,684

Personal credit institutions ...........................
......Business credit institutions

,
-2 708

,
5,927

,
350

,
133.504

,
20,600 20,564 15,042.192 2.070,681 202,698 60,314

.....................
Other credit agencies; finance not allocable ...

,
22.079 8.046 8,532 315.882 412,141 282,131 96,660.900 9.793.633 2.604,906 143,465

Security, commodity brokers and services ......... 4,790 21,099 8,328 236,091 173,183 163.330 55,232,583 5,267,490 1.008,229 143,249

Security brokers, dealers, and flotation
. 4,668 18,869 6,423 188,369 15Z471 144,615 51,675,040 4.360,683 717,598 117,160
companies......................................... ...

Commodity contracts brokers and dealers;
security and commodity exchanges; and 2,229 1,905 47.722 20,713 18,715 3,557,543 906,806 290,631 26,089

allied services ........................................
.................Insurance 221,016 158,564 23,131 4,091,592 2,965,359 2,923.136 5U,039,465 86,487,956 10,339,788 1,468,468

...................................
Life insurance ........................................... 82,625 66,656 5,316 2,772,714 1.072,088 1,056,372 388,647.009 30,741,374 3,184,028 669,105

Mutual insurance, except life or marine and 7.841 18,640 5,279 409,450 - 42,175,544 11.825,693 667,177 121,647
certain fire or flood insurance companies ....

........................Other insurance companies 130,550 73,268 12,536 909,428 1,893,271 1,866763 153,216.913 43,920,900 6,488,582 677,716
.

Insurance agents, brokers, and service ............. 11,867 14,842 19.508 341,847 279,941 272:214 13,418,085 3,843,432 1,428,577 189,826

Real estate................................................. 4,742
05

63,543
32 180

39,545
6777

1,164,100
625 203

859.864
445 626

770.764
404 763

114,228,660
62 676723

26,869,749
16,801,101

63.075,539
50,434,890

2,784,686
2,D94,936

Real estate operators and
lessors

of buildings
r erti ili il d

4, 1 ,
1 271

,
-7

,
20 396

.
25 255

,
25,255

.
686:629 280,096 471,929 23,804

ar p op y.....s mLessors of min ng, o , an
Lessors of railroad property, and of real

,

2,241 *134

,

20,389

,

16,295 16,071 2,425,371 1,040.961 997,856 52,426
property. not elsewhere classified ..............

Condominium management and cooperative -6 738 -2,155 -2,155 2,655,840 745,3503 2,456.678 58,219
housing associations ...............................

Subdividers and developers ......................... 10,200 8,312 316,908 174,319 165,412 28.529,336 4,584,749
'47 9393

9

4,122,942
2"4 591

227,682
327 620

Other real estate ...................................... 17,614 23.410 180,466 196,215 157,109 17,254,761 3,41 .44 ,, ,

Holding and other investment companies, except 51.466 11.037 4,849 343,375 5,178,661 4,876.249 116,649.022 "590,812,795 5,347,118 220,352
bank holding companies ..............................
Reg lated investment companies .................

u

- - - 3.973,347 3,809,251 70,706,248 67,542 D7 3018
:

156
255

Real estate investment trusts...................... -
*110

-
.66

39
7 643

152,197
'10 059

94,564
-9 212

7,793,943
415837

1

2

'12
2.6, 291

N 12
2 804

46,610 1,719
Small business investment companies ..........
Other holding and investment companies,

-

51.466 10.928 4,782

,

335,677

,

1,043,057

,

963.222

,

37,311,415

5.30r5

20.21 30

30

2,493,235 131,415
except bank holding companies ...............

.....................................................Services 140,459 500,305 386,149 2,158,326 1,490,937 1,412,812 134,379,134 38,830, $6,863,660 10,354,225
.

Hotels and other lodging places ..................... -6,100 36,165 20,077 272,963 131,431 126,107
05 51

16,302,224
6 319 852

4,019.000
8222 658

13.648,7"
4 941 192

798,813
479 057

Personal services ......................................... 22,528 18,651 129,660 105,852 1 ,4 , , ., . , .

Business services ........................................ 60.653 165,053
026

144,737
15 505

738,231
162 891

402,540
68 324

378,991
63 414

40,914,190
683 9865

11,849,33333
9271 704

20,765,229
1,630,142

2,755,855
161.644

Advertising ..............................................
except advertising ...........Business services

31,674
28,980

15,
150,028

,
129,232

,
575,340

.
334,215

,
315.577

,,
35,230.204

.,
10.1".406 19,135,087 2,594.210

,
Auto repair; miscellaneous repair services ........ .1 65,571

47 040
38,873
21 826

146,219
100 904

91,292
60 359

73,962
46 788

16.504,154
14 556 707

3,758982
2.942:666

14.664,584
13,714,582

2,623,167
2,514,335

Auto repair and services ............................
Miscellaneous repair services ......................

54
.1

,
8,531

,
17,047

,
45,315

,
30,933

,
27,174

, ,
1,947,447 816,316 950,003 108,832

Amusement and recreation services ................ 48,138 110,525 29,979 379,572 295,298 280.086 22,950.851 7,006.297 14.228,474 2,022,703

Motion picture production, distribution, and 44,441 71,130 4.823 98,155 116,956 115,767 9,733,783 2,636.984 2,506,786 1,213,555
services ...............................................

Motion picture theaters .............................. 8,937 5,435 45,612 16,552 16,253 2,018,780 763,213 1,711.089 .112,886

Amusement and recreation services, except 30,458 19,721 235,806 161,791 -.48,067 11,198,287

3 066 1 '0

600

0 0 '

696,262
motion pictures .....................................

Other services ............................................. 18,856 110,463 133,832 491,680 464,525 448,215 31,387,863 . 9~17~833 4321 1~1115 1,674,629

Offices of physicians, including osteopathic - 24,759 19,970 76,729 11,723 10,500 3,583,496 1.551,9201 2,625.872 321,045
physicians ............................................

Offices of dentists .................................... - 8,357 8,642 11,077 9,125
-

8.760
-

934,756 420,755 903,693
105 804

2,22911
03713

Offices of other health practitioners .............
Nursing and personal care facilities.............. -

621
7,582 20,705

2.895
41.553

1,897
56,780

1,379
56,178

170,898
5,034,743

70,614
631,535

,
41049.877

,
214,566

322
H *tals .................................................
=

3,627 14,738 2,881
- 581

39,789
0746

108.331 107,765
-3 890

3,768,235
541 870

1.253,630
260 668

2,617,055
261304

164,
33,313

a[ laboratories ..................................
i l i

-
-

2,272
6 739

1,
8656

,
39 049 19,362

,
19.362

,
1,706.275

,
517,626

,
9D4,198 85,509

ces ..............................Other med ca serv

Legal services.......................................... -
,

7,103
,

8,568
.

12540 26,508 26,506 1,015,774 334.088 648,769 79,208

Educational services .................................. 4,77
*16

5 10.170
4

35:343
-1 809

20,451 20,369
-2 562

1,474,861
239 052

461,280
70260

776,579
141,270

74,230
9.232

Social services .........................................
Membership organizations .......................... 1.184 1,56

,
7 11.866 -4,421

,
*4.269

,
1,217.835

,
557.407 637,421

5 56
39,152

8323 170
Architectural and engineering services .......... 10,32 6 13.375 36,038 101,059 80,264 79,068 4,136,95 1 1,715.303 1,42 , ,

Accounting, auditing, and bookkeeping - 1,309 3,21 5 7,866 21.025 19,81 7 449,

76

32,35

13

7 223.549 31,132
services ...............................................

Miscellaneous services (including
3 24

*

17.483 6 12.54 104,03

'

0 98,18 1 87.78 7 7,113,3- 1,569.95

]

0 31251

-

523 326,821
veterinarjans), not elsewhere classified ......

, 1 1

1 ~
Nature of business not allocable ................ (2) 5

3

3 47.7 16,848 16,61 81 2,013,97 701,431 2 7951119 78,446

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1978 29
RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Coefficient of variation (Percent)

Number of returns Total receipts
C t f I e T lItem R Business os o Net

1

ncom ota

Total
With net All

eturnswith
net receipts

sales and
operations

Irx;0"
Deficit subject

to tax
income

taxincome returns
rx*" __ __ - __

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Manufacturing- Continued
Stone, clay, and glass products.......... ............ 8.47 8.80 1.54 1.55 1.57 1.66 1.37 7.85 1.24 1.15

Glass products ....................................... ;.. 28.86 31 1.50 1.43 1.55 1.66 1.57 22.81 1 ~59 1.50
Cement, hydraulic ...................................... 43.49 47.46 2.48 2.73 2.54 2.45 1.52 0.83 1.54 1.20
Concrete, gypsum, and plaster products ........ 10.53 10.38 3.53 3.62 3.58 3.80 3.29 9.34 2.90 2.75
Other nonmetallic mineral products ............... 17.00 17.80 2.93 2.92 2.99 3.12 2.15 27.16 2.11 1.91

Primary metal industries ................................. 11.26 12.25 0.48 0.54 0.49 0.53 0.70 3.26 0.71 0.66
Ferrous metal industries; miscellaneous

primary metal products ............................ 14.92 16.81 0.48 0.57 0.48 0.50 0.93 3.52 0.95 0.88
Nonferrous metal industries ......................... 17.06 17.82 1.00 1.02 1.04 1.13 1.06 7.90 1.08 1.01

Fabricated metal products .............................. 4.72 4.95 1.29 1.35 1.30 1.35 1.48 6.01 1.50 1.47
Metal cans and shipping containers .............. 36.59 38.48 1.39 1.33 1.41 1.48 1.18 66.96 1.17 1.13
Cutlery, hand tools, and hardware; screw

machine products, bolts, and similar
product ............................................... 14.22 14.68 3.05 3.15 3.09 3.33 2.75 17.68 Z76 Z57

Plumbing and heating, except electric arid

warm
air ............................................... 29.16 33.23 3.05 2.95 3.10 3.23 2.57 44.97 2.56 2.43

Fabricated structural metal products .............. 9.12 9.46 2.41 2.58 2.43 2.42 2.72 7.19 2.70 2.55

Metal forgings and Stampings ...... : ............... 13.38 13.90 4.90 5.20 4.92 4.89 7.82 21.. 8.15 8.41
Coating, engraving, and allied services .......... 18.01 20.13 6.27 6.32 6.29 6.16 8.32 33.. 8.52 8.23
Ordnance and accessories, except vehicles

and guided! missiles ................................ 66.41 69.97 5.96 6.06 6.02 5.15 6.97 29.9 7.11 6.48
miscellaneous fabricated metal products ........ 7.60 7.83 2.99 3.20 3.01 3.23 .2.84 11.68 2.84 2.74

Machinery, except electrical ............................ 5.53 5.89 0.59 0.59 0.62 0.65 0.47 4.95 0.45 0.40
Farm machinery ........................................ 19.31 17.80 Z27 2.27 2.35 2.56 2.34 5.15 2.31 2.08
Construction and related machinery............... 17.12 16.65 0.98 0.98 1.01 1.05 0.90 11.69 0.85 0.80
Metalworking machinery .............................. 10.27 10.71 3.59 3.73 3.65 3.85 3.61 16.61 3.50 3.30
Spedal industry machinery .......................... 13.25 14.37 2.92 3.02 2.99 3.03 3.55 13.67 3.48 3.26
General industrial machinery ........................ 16.83 18.23 1.65 1.68 1.67 1.58 2.19 18.28 2.22 2.05
Office. computing, and accounting machines 32.98 40.46 0.29 0.25 0.34 0.34 0.16 7.20 0.15 0.14
Other machinery, except electrical ................ 11.62 12.45 2.37 2.45 2.41 2.39 2.52 17.95 2.53 2.25

Electrical and electronic equipment .................. 7.53 8.00 0.54 0.55 0.55 0.58 0.66 4.99 0.64 0.60
Household appliances ................................. 37.22 37.69 0.93 0.93 0.95 0.98 1.17 20.12 0.98 0.64

Radio, television, and communication
equipment ............................................. 21.39 22.96 0.70 0.72 0.73 0.72 1.26 10.76 1.27 1.21

Electronic components and accessories ......... 11.14 11.91 1.48 1.57 1.52 1.49 2.06 6.38 1.99 1.88
Other electrical equipment ........................... 12.20 12.86 0.86 0.85 0.89 0.97 0.78 13.05 0.78 0.72

Motor vehicles and equiprnent......................... 16.27 17.89 0.25 0.27 0.26 0.27 0.23 3.02 0.22 0.20
Transportation equipment, except motor vehicles 16.03 18.80 0.75 0.91 0.78 0.84 1.03 2.81 1.14 1.06

Aircraft, guicled missiles and parts ................ 16.25 18.39 0.42 6.48 0.43 0.44 0.75 2.52 0.80 0.74
Ship and boat building and repairing ............. 28.53 33.09 4.67 4.92 4.80 4.8f 5.39 23.29 6.03 5.86
Other transportation equipment, except motor

vehicles ................................................ 25.64 28.94 3.64 3.k 3.70 3.98 4.24 32.43 4.19 3.98

Instruments and related products ..................... 12.56 14.16 1.23 1.25 1.26 1." 1.00 10.41 0.94 0.87
Scientific instruments and measuring devim;

watches and clocks ................................ 20.30 21.11 2.15 2.24 2.21 2.27 244 15.31 2.60 2.48
Optical, medical, and ophthalmic goods ......... 17.40 20.45 2.59 2.57 2.66 3.11 2.07 20.16 1.81 1.57
Photographic equipment and supplies ............ 34.45 37.15 1.19 1.27 1.22 1.52 0.72 16.21 0.68 0.63

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 8.60 2.27 2.29 2.44 7.79 2.26 2.13

Transportation and public utliftles................ 3.36 4.13 0.43 0.42 0.43 0.63 0.33 1.90 0.30 0.26

Transportation .............................................. 3.89 4.79 1.04 1.08 1.07 1.21 0.97 2.06 0.95 0.85
Railroad transportation ................................ 29.40 33.91 0.20 0.26 0.21 0.21 0.01 0.11 0.82 0.82
Local and interurban passenger transit .......... 11.40 15.78 9.96 10.36 10.10 11.04 11.75 21.70 13.11 14.16
Trucking and warehousing ........................... 5.51 6.37 2.14 2.20 2.16 2.39 2." 10.17 2.46 2.24

Water transportation ................................... 13.59 17.48 3.48 4.14 3.61 4.09 3.65 6.08 4.77 4.57
Transportation by air .................................. 13.35 19.70 1.14 1.09 1.18 1.27 0.99 12.53 0.82 0.74
Pipelines, except natural gas ....................... 25.86 28.68 2.69 2.56 2.71 3.16 1.71 32.45 1.94 1.86
Transportation services. not elsewhere

classified ............................................... 8.99 11.43 6.37 6.86 6.59 7.35 5.36 14.91 5.36 5.28

Communication ............................................. 9.07 10.62 0.33 0.31 0.33 0.38 0.42 12.47 0.39 0.34
Telephone. telegraph, and other

communication services ........................... 13.84 15.88 0.21 0.19 0.21 0.25 0.27 19.10 0.25 0.21
Radici and television broadcasting ................. 12.03 14.21 1.99 1.93 2.02 1.95 , 1.85 16.46 1.74 1.59

Electric. gas, and sanitary services .................. 9.59 11.93 0.21 0.20 0.21 0.20 0.30 3.82 0.25 0.21
Electric services ........................................ 50.36 52.77 0.11 0.12 0.11 0.13 0.07 0.29 0.07 0.03
Gas production and distribution .................... 21.92 25.48 0

,
28 0.28 0.28 0.29 0.43 7.52 0.37 0.33

Combination utility services .......................... 43.51 32.13 0.18 0.15 0.18 0.26 0.11 8.00 0.11 0.09
Water supply and other sanitary services ....... 10.96 13.95 5.65 5.50 5.79 6.02 5.65 16.10 5.28 4.90

Wholesale and retail trade ........................... 0.98 1.19 0.50 0.51 0.50 0.55 0.47 2.10 0.57 0.54
Wholesale trade ........................................... 1.73 1.91 0.72 0.76 0.72 017 0.64 2.79 0.90 0.88

Groceries and related products .................... 5.69 6.32 2.23 2.36 2.24 2.31 2.66 9.69 2.87 2.74
Machinery. equipment, and supplies .............. 4.04 4.36 1.67 1.81 1.69 1.74 1.34 7.88 2.26 2.25

Miscellaneous wholesale trade ..................... 2.09 2.31 0.84 0.89 0.85 0.90 0.78 3.13 1.06 1.03
Motor vehicles and automotive equipment ... 6.50 7.13 2.44 2.52 2.45 2.55 1.95 7.35 3.18 3.10
Furniture and home fumishings ................. 14.01 16.08 7.78 8.36 7.80 8.24 9.67 21.43 10.49 10.54
Lumber and construction materials ............. 7.86 8.09 4.05 4.17 4.06 4.29 4.08 18.26 4.52 4.68
Sporting, recreational, photographic, and

hobby goods. toys, and supplies ............ 19.25 23.11 6.85 7.72 6.89 7.13 8.26 17.63 9.31 9.06
Metals and minerals, except petroleum and

scrap ................................................ 11.50 12.35 2.72 2.98 2.73 2.76 3.34 10.93 3.69 3.31
Electrical goods ..................................... 7.41 8.18 2.76 2.96 2.76 2.87 2.03 11.88 3.74 3.58
Hardware. plumbing, and heating equipment
and supplies ....................................... 7.67 7.87 3.50 3.66 3.52 3.58 4.46 17.23 4.71 4.79

Other durable goods ............................... 5.63 6.26 2.95 2.83 2.98 3.31 2.55 8.82 3.74 3.86
Paper and paper products........................ 12.48 13.36 5.08 5.12 5.10 5.15 5.57 30.24 7.49 7.10
Drugs, drug proprietaries, and druggists'
sundries............................................. 18.14 19.34 5.62 6.10 5.64 5.84 6.03 20.30 10.14 10.18

Apparel, piece goods, and notions ............. 8.33 9.49 3.62 3.85 3.62 3.66 4.67 12.55 4.96 4.89

Farm-product raw materials ...................... 7,711 8,41 2. 2.92 2.88 2.99 2.78 10.43 3.64 3.21
Chemicals and allied products ..................

1
4.18 15.49 3.05 2.99 3.07 3.14 1.97 16.65 7.85 7.67

Petroleum and petroleum products ............. 6.47 6.74 2:00
00

2.11 2.00 1.98 1.69 5.13 1.58 1.32
Alcoholic beverages ........................ ... 1.84 11.2

1

4.44 4.56 4.45 4.51 4 79 19

-

92 5

-

32 5

-

31
Miscellaneous nondurable goods; whoi~~Ie

1 1trade not allocable .............................. 6.00 7.01 2.9 3.63 2.98 3.14 3. 102 423 4.218

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Retums, Selected Receipts, Cost of Sales and operations, Net income, Total income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients ofVariation, by Minor Industry- Continued
[All figures are estimates based on samples--money amounts are in thotisands, of dollars]

Wholesale and retell trade- Continued
Retai! trade .................................................

Building materials, garden supplies, and
mobile home dealers ...............................
Building materials dealers .........................
Hardware stores .....................................
Garden supplies and mobile home dealers..

General merchandise stores ........................
Food stores ..............................................

Grocery stores .......................................
Other food stores ...................................

Automotive dealers and service stations ........
Motor vehicle dealers ..............................
Gasoline service stations .............. ..........
Other automotive dealers .........................

Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Eating and drinking places .........................
Miscellaneous

retail
stores .........................

Drug stores and proprietary stores............
Liquor stores ........................................
Other retail stores .................................

Wholesale and retail trade not allocable ...........

Finance, Insurance, and real estate .............
Banking .....................................................

Mutual savings banks ................................
Bank holding companies .............................
Banks, except mutual savings banks and

bank holding companies ..........................
Credit agencies other than~banks ....................

Savings and loan associabons, .....................
Pen?onal credit institutions ...........................
Business credit institutions...........................
Other credit agencies; finance not allocable ...

Security, commodity brokers and services .........
Security brokers, dealers. and flotation

companies .............................................
Commodity contracts brokers and dealers;

security and commodity exchanges; and
allied services ........................................

Insurance ....................................................Life
insurance ...........................................

Mutual insurance, except life or marine and
Otce in fire or flood insurance companies ....

hertimsurance companies ........: ................
Insurance agents, brokers, and service .............
Real estate ..... 1 ............................................

Real estate operators and lessors of buildings
Lessors of mining, oil, and similar property.....
Lessors of railroad property, and of real

property, not elsewhere classified ..............
Condominium management and cooperative
Suh

a'
jassociations ...............................b

T.d and developers .........................
Other real estate .......................................

Holding and other investment companies, except
bank holding companies ........ : .....................
Regulated investment companies ..................
Real estate investment trusts.......................
Small business investment companies ...........
O~er holding and investment companies,

xcept bank holding companies ................
Services .......................................................

Hotels and other lodging places ......................
Personal services ..........................................
Business services .........................................

Advertising ...............................................
Business services. except advertising ............

Auto repair, miscellaneous repair services .........
Auto repair and services ............................
Miscellaneous repair servi.ces .......................

A musement and recreation services .................
Motion picture production, distribution. and

servi as ................................................M
cotion picture theaters .......................... ....

Amusement and recreation services, exceptI motion pictures ......................................
Other services ..............................................

Offices of physicians, including osteopathic
physicians ....................................... 1 .....

Offices of dentists .....................................Off of
other health practitioners ..............

cpsNursing and personal care facilities ...............
Hospitals
Medical I~t;~ra-to.wi-e-s.
Other medical services ..............................
Legal services ..........................................
Educational services..................................
social services .........................................
Membership organizations ..........................
Architectural and engineering services ..........
Accounting, auditing, and bookkeeping

services ...............................................
miscellaneous services (mclu ii

voterinaris a), not elsewher lassified
Nature of business not alloca I .................

Number of returns

Total

(21)

(4)

(4)

1.34

47.~71
31
95

if.
9.27
5.7
6.44

12.5
3.11
3.69
8.63
5.92
4.99
5.05
3.41
2.81
6.98
9.70
3.291

35

1.36
252

12.9

21
4

1

.3
2

~393
6.54
5.13

12.7

16.30

20
.18.4

153:31,8

4

10.71

15.82
5.13
4.03

4.45
2

1
6:2

14
28.09

4.62
1.30

06,
43

5.61
2.96
8.69
3.17
4.39
5.20
8.3
52

3.45
117

5.83
2.21

4'
Ll

8
15

19
9.71

26.09
19.38
12.42
9.38

11.12,
22.94'
14:95.91
8.37

13.37

4.55
12381

With net
Income

(22)

1.63

5.08
6.631
9.7

112.39
10.

6.
7.39

16.71
3.
3.7

10.01
6.
5.
5.71
4. 7
3.38
8.09

11.69
3.97

35.24

1.72
2,011

12-1117

225114

7
.5

18.4
6.9

15.3

18.89

26.11
9.4

(1)
1 ~5:

9
52

929ill

14.17

30.68
6.41!
5.31

5.36
17:.9

94~'
35.7

5.62

1.77
7.82
6.87
3.80

10.50
4.09
5.30
6.28
9918
6'

16.9;

8 81
2.

5
,
2

9.5
S21

10.7
30:35
24.71
15.
11.1

30

1

13.65
,:71

21.10710

15.61

6.8:

14.7

Total receipts

Ali
returns

(23)

0.70

2.9
3.
7.29
7.58
0.67
1.57
1.58

1 11.33
1.76
1.99
6.031
4.2
2.93
q 3

2
3

0
3

1
3

25

'32..41
0.2
1.q
0
0,92

0.21

2
.8.14

Ol'
.

002

1.71

10
0

1

03
5
2
1
6 :1

15.62

12
211
4.1

2:32
063
0

1983

4.65

1.34
2.91
4.85
2.53
6.51
2.60
3.47
3.70
a.

312.1

4
7:~27

3
-2.73

56
9.01

20.96
7.07

17.77
16.41
16.17
11.13
10.20
28:1.41
15
6.14

16.02

6.5:5

It.

Returns
with net
income,

(24)

0.75

2.87
3.31
7.80
8.40
0.68
1.61
1.60

14.23
1.93
2.17
7.04
4.59
3.17
3.59
3.55
1.87
2.94

10.54
2.

27.01

0I It
0.
ot

0.25
0.36
0.05
0.52
2.08
2.34
2.49

1.9a

12-20

031
.

1
4:4

4~

16.58

1
2:4.71

1:410.

0.6
24.81

3.13
1.40
2.89
5.03
2.75
6.95
2.85
4.19
4.58

9712*

3V7:2

4.
2.:

641
0.5

23.49
6.55

18.43
21.98
12.57
12.56
11.11
328

6.

17.771

7701

12:;;

Coefficient of variation Percent)

Business
receipts

(25)

(1)

0.77

2
3

-'
3

7~
0.6
1 .
1.

11.31
1.7
2
6.05
4.23
2.95
3.37
3.07
2.67
3.13

25.18
2.18

23.611
0 ~

0.29
0.08
0.05

1.3
1.3'
0.

1

0.
2.
7.
4.31

3.471

13.78'
.1

0
5
31.1
3

Sa

10'.04

31.25

16.R'
3.
4.

127
1 'U42

,
26.90

11.38

1
3.05
4.93
2.61
6.58
2.70
3.57
3.83

82'71

4.
7.31

3 9:
2'.7

6 60
9

20.96
7.20

17.72
16.56
16.60
11.16
10.39
28

'6:~6.

16.10

674

1 '21.4

~ cost of
sales and
operations

(26)

0)

OAS

3
35
7~7
7

57

0
1.63
1.64

1 .
12.3

4

2.0
6:13
4
3.04
3.63
3.1

6301343613~3.1_
3

260

2-

24

-.2`1

0.09

208
2'20

0 '03
17.81
15.69
24.22

4.071

44' '141

0,

0
~171

4
6
2.8

48.22

1969
4:E

.6.

1953

(1)

119~6

1
3.21
5.
337
7':66
3.40
4

40

5.
922
3'44

6.
A

4.
&Z

8.25
9.49

25.38
7.01

18.35
17.00
12.66
16.52
12.23
37:19
22

6.

21.64

8.44

12.0

Not
Income

(27)

0.7l%

63
'
12

3 1
7'.89

10.35
0.75
1.84
1.73

17.67
2.30
2.64
7.91
5.48
3.39
3.64
3.04
1.96
3'44

12
*
97

2.36
32.141

o.,0,3

0

0
0754

1
54

0 1302
9
5

3.70

10
0

0.4~j
3. 33
2.
2

19*

16.54

332:
6~8

4.

0
0
129I

11711

2,:83

2.96
5.08
2.37
4.54
2.71
4.74
5.23
99
2'

3.9:9
2.7

7.061112

'

0

28.28
8.02
7.33

19.25
10.35
13.97
1262
1'.58
14.11

6.3

19.571

6.8q

10.311

Deficit

(28)

717 11

9

),

30

'

,

2422
,

7~
,
7

11.22
9.

1

10.
21.33

36.3
7.8

4
'5~414.1
10.

410.4
6.4

26.

1

6.
17.191

6.71
59~2

1.
0.(4)

3.16

2. 5

0.841
4

,
T

0
'

3

24'1

1

8,

21

24
5'

8.94

20
'41

3
1460
3
3

5 ~14

.17.05

12.
4.3.121
7.21

94
3j

24
426

36.691'

5.39
6.55
8.39

13.62
5.56

18.51
5.81
8.98
9.78

22.331
7.03

18.35
31.50

7.7Z9
16.

13.20
23.71
46.75
20.0
35.02
33.05
27.08
26.96
27.34
42.92
32.871
14.77

42.86

32.481
1271.3~

Inicome
Subject
to tax

(29)

0.76

3,
3,

.

440
12

.

0
1

0.660
1 .
1.

16.1
4j2.4

2~
48.4

6.0
3:4110
3.84
3.15
1.95
2

'
84

14.14
2.43

34*45
0.39
0.
0.
0.

0.5;

20
.00*--02...0

4

3.87

:7
'

I
3

7

17.02

30
3:.2~
5.4

3.83
85.97

(4)
24.57

3.88

1.36
2.87
5.31
2.42
4.18
2.82
5.13
559

10:89
2.9

4.
1.9

4.23
3.01

7.1
3.

35.04
9.27
5.74

20.42
10.93
15.10
14.07
45
17:1
7.20

23.61%

7.08

11.41

Item

Footnotes al~ end of table. See text for —Explanation of Terms" and "Description of the Sample and Umitations, of the Data."

Total

tax

(30)

(1)

0.71

3.30
3.72
.8.60

12.51
0.60
1.46
1.43

16.96
2.66
3.12
8.73
6.35
3.35
3.68
2.83
1.77
1
'
Be

13.73
2.31

37,99
0.26
0

,
16

005
0*08

0.49
0'47
0.04
1.37
1.90
2.40
3.63

3.27

12.93
0.15

0.61
2.73
2.11
2.20
8.31

18.03

22.30
3.04
5.66

3.74
85.06

20.36

3.79
1.29
2.58
4.88
2.26
3.77
2.67
5.11
5.35

11.79
2.89

4.20
9.31

430
2'.99

7.98
13.62
35.47
9.76
4.67

14.82
9.70

16.62
15.15

15:O'S
6.59

26.06

7.66
11.43
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected

Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coetricient of variation (Percent)

Item Foreign investment Jobs
Total

Distribut
stockholde

in
0,

ions to
rs except
stock Total Depremble rn

=tax
credit

credit credit
income tax

after credits' All Retums assets assets b

returns with not
income

(31) (32) (33) (34) (35) (36) (37) (38) (39)

Total returns of active corporations.............. 0.03 0.15 1.00 0.15 0.26 024 0.03 0.10 0.14

Agriculture, forestry, and fishing ................... 0.07 4.44 10.77 4.00 8.62 6.79 1.98 2.41 2.65

Agricultural production .................................. 4.58 11.15 4.28 9.40 9.68 2.17 2.63 2.91

Agricultural services (except veterinarians),
forestry, fishing. hunting, and trapping .......... 80.49 12.30 20.29 10.79 19.70 20.17 4.86 6.08 6.51

Mining ............................................................ 0.02 1.89 7.76 1.63 3.09 3.55 0.39 0.75 1.21

Metal mining ................................................. 3.96 0.84 22.08

4

0.59

4

3.84
4

5.87 0.49 0.55
(4)

0.50

(1)Iron ores ...................................................
Copper, lead and zinc, gold and silver ores ..... 4.77 0.89

78 89

( )
29.
53 15

)(

(1)
12 93

( )

(1)
28 30 28.33

0.50
4.14

0.71
4.78

0.27
4.90

Other metal mining......................................

Coal mining ...................................................

- .
6.15

.

20.55

.
4.79

.
4.94 9.01 1.34 2.12 2.99

Oil and gas extraction ..................................... 0.01 2.46 10.63 1.98 4.01 4.13 0.44 0.91 1.57

Crude petroleum, natural gas, and natural g
0 01 702 13 88 2 32 4.69 4.81 0.41 1.03 1.20

.
liquids ............................................ .......

Oil and gas field services .............................

.
0.65

.
3.45

.
11.75

.
3.06 4.02 4.20 1.33 1.83 2.84

Nonmetallic minerals, except fuels ..................... 5.95 12.24 5.39 5.85 11.17 2.35 3.05 3.66

Dimension, crushed. and broken alone; sand
and gravel ..............................................

(4 7.04 13.86 5.86 14.97 15.15 4.14 4.63 5.04

Other nonmetallic minerals, except fuels .......... 0 8.77 20.64 13.08 3.84 14.29 2.01 3.16 4.45

Construction .................................................. 0.63 2.37 3.21 1.82 4.57 5.04 0.87 1.42 1.56

General building contractors and operative
builders ........... *"****'* ........ ; ............. 0.72 3.67 5.34 2.57 7.21 8.35 1.21 1.94 2.15

.,,: ......
General ilding contractors .......................... 0.72

1
3.92
7 29

5.53
14 95

2.87
4 84

7.70
17 86

9.05
17 95

1.29
3 53

2.03
6 70

2.23
7.51Operative tuilders ....................................... ( )

. . . . . . . .

Heavy construction contractors ......................... 0.94 3.69 6.62 2.99
4 15

5.78
10 86

6.40
11 26

1.77
1 91

2.53
2 80

2.84
2 90

Special trade contractors .................................
Plumbing, hissfing, and air conditioning ............

5.95
1.04

4.68
9.03

4.89
9.09

.
7.94

.
25.46

.
26.99

.
3.81

.
5.04

.
5.40

Electrical work ............................................ (1) 9.95 11.85 9.48 17.14 18.56 4.16 5.76 5.69

Other special trade contractors and contractors
not allocable ........................................... 7.51 5.95 6.54 5.49 13.32 13.69 2.65 3.71 3.84

Manufacturing ................................................ 0.04 0.21 1.73 0.20 0.17 0.17 0.09 0.11 0.14

Food and kindred products .............................. 0.23
1

0.85 5.07 (Y.71
3 50

0.71
3 50

0.72
763

0.38
1 351

0.58
1 84

0.64
1 65

Meat products ............................................
Dairy products ............................................

( )
(4)

2.99
2.32

11.08
19.35

.
0.98

.
0.66

.
0.67

.
1.27

.
1.98

.
2.05

Preserved fruits and vegetables ..................... (1)
1

1.65
1 29

12.58
18 65

1.45
1 11

1.62
0 60

1.62
0 56

0.73
910

1.01
1.22

0.75
1.27

Grain mill products ......................................
Bakery products ..........................................

( )
0.23

.
3.87

.
20.19

.
4.18

.
6.43

.
6.44

.
2.7 3.48 4.06

and confectionery products ..................
Si

5.69 24.72 4.49
4

4.74 5.00
4

1.29 1.94
0 31

2.49
0 48

. liquors and matt ...................................r
(4) )( 1.67 ( ) 0.35 . .

Alcoholic beverages, except malt liquors and
malt......... : ............................................. 0) 12 8

,
28 0 0.17 0.17 0.42 0.73 0.93

Bottled soft drinks, and flavorings .................. 0.69 2.28 9.46 2.18 1.96 1.97 1.50 2.47
1 86

2.61]
2 17Other food and kindred products ................... 0 4.00 12.66 2.08 2.69 2.88 1.27 . .

Tobacco manufactures ....................................
(4)

0 10
0.09
1 96

13.18
8 43

0.31
1 66

0.15
3 43 3 47

0.15
1.23

0.16
1.38

0.14
1.47

Textile mill products ........................................
Weaving mills and textile finishing ..................

.
e)

.
2.89

.
18.61

.
2.12

.
2.05

.
2.08 1.41 1.52 1.73

Knitting mills ..............................................
Other textile mill products .............................

(4)
0.13

4.75
3.04

19.76
10.00

4.65
2.60

14.24
4.86

14.29
4.92

3.83
2.02

5.00
2.27

5.215
2.29

Apparel and other textile products .....................
' '

0.13
0 13

5.30
3 88

9.53
19 22

2.19
2 27

5.31
3 32

5:44
3 44

1.77
2 17

2.27
2.85

2.6C
3.16

clothing..............................Men s and boys
Woman's and children's clothing ....................

.
0.57

.
10.03

.
14.63

.
4.10

.
12.83

.
12.96

.
3.02 3.77 4.4E

Other apparel and accessories ...................... 0.07 17.47 34.91 11.01 37.53 37.53 8.51 10.78 1 1.r.

Miscellaneous fabricated textile products; textile
products, not elsewhere classified ............... 1.10 14.02 17.50 8.19 16.06 16.07 5.61 7.31 7.3f

Lumber and wood products ..............................

'

0.31 1.40 7.98 1.70 2.53 2.53 0.90
1 20

0.98
521

1.2G
2AEmills ...............

a' Iand= products .......... 0.25
2.34
1.72

11.84
12.13

2.60
2.71

3.85
3.21

3.85
3.21

.
1.52

.
1.26 1.4!

Other wood products, including wood buildings
10 34 4 86 15 55 4 02 9 50 9 56 2 51 3.09 3.&1

mid mobile homes ...................................

Furniture and fixtures ......................................

.
0.99

.

4.52
7

.
11.21
9 90

.
3.30
0 88

.
3.28
0 87

.
3.45
0 87

.
2.60
0 54

2.82
0 54

3.04
0.6E

Paper and allied products ................................ 0.02 0. 3
0 17

.
4 34

.
0 14

.
0 03

.
0 03

.
0 22

.
0.26 0.2.1

Pulp, paper, and board mills .........................
Otherr paper products .................................. 0.03

.
2.35

.
12.21

.
1.61

.
1.85

.
1.87

.
1.70 1.83 2.14

Printing and publishing ................................... 0.07
0 06

2.52
3 13

6.34
13 29

1.13
1 06

2.03
2 78

2.06
2 78

0.97
1.17

1.44
1.72

1.7.
1.91

Newspapers ..............................................
Periodicals ................................................

.
0.02

.
5.44

.
17.40

.
3.84

.
6.45

.
6.56 2.24 2.98 4.6-o

Books, greeting cards. and miscellaneous
. .. ... ...publishing 0.15 4.04 17.56 1.47 4.49 4.54 1.43 2.24 2.41

............................. ...... . .
Commercial and other printing and printing

4 98 8 43 4 33 4 79 4 91 2 68 3.12 3.7,
trade services..........................................

Chemicals and allied products ......................... 0.16

.

0.37

.
6.67

.
0.43

.
0.32

.
0.32

.

0.24 0.22 0.3(

Industrial chemicals, plastics materials and
synthetics ............................................... 0.05 0.41 10.52 0.72 0.72 0.72 0.31 0.23 0.31

Dnigs ....................................................... (1) 0.68 15.18 0.40 0.12 0.12 0.30 0.53 0.51

Soap, cleaners, and toilet goods .................... 0.84
0 39

1.55
9 35

17.44
24 71

0.48
6 34

0.18
10 94

0.16
11 25

0.78
4 05

1.18
3.90

1.5!
4.71

Paints and allied products.............................
Agricultural and other chemical products .........

.
0.03

.
1.76

.
12.36

.
3.14

.
1.88

.
2.13

.
0.85 0.76 1.11

Petroleum (including integrated) and coal
td (1) 0 09 6 77 0 21 0.06 0.07 0.04 0.05 0.11s ...

.......
ucpro . .. ... ....

Petroleum ;41nin
,
g
"

(in
,
clu

,
c
,
li
,
r
,
ig
"

into
,
g

*
rat

,
ad)............

(4)
.

0.03
.

2.01
.

0.11 0.06 0.06 0.03 0.03 0.01

Petroleum and coal products. not elsewhere
classified ................................................ 0.25 7.35 26.79 8.68 4.67 4.67 3.96 5.15 5.71

Rubber and miscellaneous plastics products......... 0.15 2.65 8.55 2.51 1.36 1.37 1.07 1.19 1.W

Rubber products; plastics f6ohirear. hose and
betting.................................................... 0.11 1.49 15.42 2.16 0.58 0.58 0.66 0.63 0.81

Miscellaneous plastics products ..................... 0.39 5.56 10.12 4.73 11.29 11.45 2.97 3.46 3.71

Leather and leather products............................ 10.28
1

5.85 14.90 3.03 2.89
0

2.81
0 82

2.43
2 09

2.99
2 40

3.61
2 4,

Footwear. except rubber............................... ( ) 3.12 22.53 2.00 .82 . . . .

Leather and leather products, not elsewhere
classified ................................................ 40.18 18.87 19.57 13.74 19.83 20.65 7.61 9.28 11.51

Footnotes at end of table. See text for "Exiiianation of Terms" and "Description of the sample and Limitallions of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Coefficient of variation (Pwcent)

Distributions to
Itern Foreign

tax
Imestirent

i
Jobs

i
Total

income tax
stockholders except

in
,

stock Total Depreciable Depreciatio

credit
cred t cred t

after credds' All Returns with
assets assets deduction

returns notincom

(31) (32) (33) (34) (35) (36) (37) (38) (39)

Manufacturing - Continued
Stone, clay, and glass products ........................ 0.01 1.41 8.98 1.27 3.65 3.67 0.90 1.03 1.31

Glass products ........................................... 0.91 22.54 1.73 1.16 1.16 0.84 0.65 0.71
Cement, hydraulic.................... 1.62 14.25 1.22 1.45 1.48 0.98 0.84 2.46
Concrete, gypsum, and plaster 3.95 13.67 2.75 18.49 18.57 2.41 2.86 3.38
Other nonmetallic mineral products ................. 0.02 2.55 14.13 2.30 1.62 1,62 1.84 2.18 2.59

Primary metal industries ................................... 0.01 0.65 6.93 0.84 0.62 0.74 0.22 0.23 0.30
Ferrous metal industries; miscellaneous primary

metal products ........................................ 0.05 0.73 9.08 0.99 1.06 1.39 0.32 0.27 0.34
Nonferrous metal industries........................... (1) 1.25 10.66 1.56 0.36 0.39 0.32 0.41 0.58

Fabricated metal products
................................

0.51 2.09 4.52 1.62 2.03 1.58 0.94 1.15 1.32
Metal cans and shipping containers ................ (4) 1.66 32.02 1.40 0.21 0.15 0.91 0.98 1.10
Cutlery. hand tools, and hardware; screw

machine products, bolts. and similar products 1.81 5.07 12.83 2.78 2.80 2.83 2.26 3.12 3.47
Plumbing and heating, except electric and
warm air ................................................. 0.08 2.84 15.65 2.78 1.59 1.60 2.38 2.51 2.93

Fabricated structural metal products ............... 0.58 3.97 8.11 2.77 4.17 4.32 1.59 1.94 2.37
Metal forgings and stampings ........................ O.D4 8.74 12.68 9.00 4.62 4.62 4.49 5.05 5.44
Coating, engraving, arid allied services ............ (4) 8.64 20.75 8.51 30.40 16.32 4.67 6.82 7.66
Ordnance and accessories, except vehicles

and guided missiles .............. (1) 16.75 31.43 6.02 0.06 0.06 5.12 4.41 6.51
Miscellaneous fabricated metal 0.58 j 4 4 7.74 2.88 4.98 5.12 2.23 2.51 2.93

Machinery, except electrical................
~).Or,
1

0~

4.67 0.53 0.46 0.46 0.35 0.48 0.47
Farm machinery ............................ 0.97 2.29 18.01 2.13 3.00 3.03 1.06 1.67 1.84.
Construction and related machinery ................ 0.01 1.02 9.84 0.88 1.32 1.32 0.64 0.65 0.89
Metalworking machinery................................ 0.43 5.75 8.98 3.50 7.71 7.82 2.77 3.56 4.26
Special industry machinery ............................ 1.17 5.03 11.92 3.85 5.68 5.85 2.26 2.70 2.93
General industrial machinery .......................... 0.99 3.04 9.59 2.23 2.52 2.54 1.24 1.63 2.08
Office, computing, and acoounting machines .... 0." 10.43 0.25 0.05 0.04 0.16 0.15 0.21
Other machinery, except electrical .................. 0.39 5.17 14.43 2.21 1.36 1.43 1.83 3.04 2.78

Electrical and electronic 6quipment .................... 0.32 0.47 6.00 0.76 0.36 0.36 0.30 0.34 0.36
Household appliances .................................. 0.01 0.92 36.67 0.63 1.30 1.31 0.57 0.75 0.63
Radio, television, and communication

equipment................................ .............. 0.8 0.93 14.08 2.00 0.20 0.19 0.40 0.59 0.49
Electronic components and accessories........... 0.0 1.42 9.75 2.16 2.66 2.89 0.91 1.16 1.33
Other electrical equipment

................... **"*'**'
0.03

0
.56 8.40 0.93 0.27 0.27 0.45 0.42 0.44

Motor vehicles and equipment .......................... 0.20 8.38 0.25 0.26 0.27 0.13 0.17 0.16
Transportation equipment, except.motor vehicles.. 0.01 1.78 11.20 1.15 1.52 0.85 0.39 0.53 0.66

Aircraft. guided missiles and parts .................. (4)
0.98 13.76 0.92 2.06 1.27 0.29 0.46 0.55

Ship and boat building and repairing............... 14.36 9.18 21.97 4.72 0.35 0.36 1.81 3.80 3.85
Other transportation equipment, except motor

vehicles................................................... (4)
4.90 16.50 4.08 1.09 0.93 2.20 1.69 2.21

instruments and related products ...................... 0.46 1.38 8.17 1.04 1.23 1.24 0.85 0.68 0.82
Scientific instruments and measuring devices;

watches and clocks... .............................. 1.42 2.91 10.12 2.82 2.03 2.05 1.62 1.60 1.87
Optical, medical, and ophthalmic goods ........... 0.95 3.51 14.06 2.08 3.96 3.97 1.66 1.85 2.08
Photographic equipment and supplies.............. (1) 1.23 25.65 0.76 1.02 1.04 0.88 0.50 0.63

Miscellaneous manufacturing and manufacturing
not allocable .............................................. 4.75 4.42 8.71 2.21 4.05 1.56 2.09 2.43

Transportation and public utilities ................. 0.28 0.16 4.32 0.41 0.17 0.18 0.10 0.11 0.21
Transportation ......................................

* ...... "

1
0.54 0.54 5.2 1.38

".
39 1.40 0.36 0.46 0.78

Railroad transportation ................................ 0.05 0.21 40.1 1.98 0.33 0.22 0.14 0.12 0.13
Local and interurban passenger transit ........... 17.74 24.73 18.54 30.76 31.07 7.86 10.31 9.76
Trucking and warehousing ........................... 0.02 2.81 6.74 2.50 5.89 6.09 1.38 1.84 2.00
Water transportation ................................... 1.87 4.83 15.27 5.67 7.00 7.29 1.58 2.34 3.27
Transportation by air................................... 0.18 0.19 16.30 3.31 2.53 2.55 0.50 0.44 0.76
Pipelines, except natural gas ........................ 1.90 57.00 2.02 1.73 1.73 1.01 2.28 1.81
Transportation Services, not elsewhere

classified ............................................... 6.D4 4.61 12.11 6.58 9.65 9.68 1.61 2.08 3.20
Communication ............................................. 0.03 0.17 11.15 0.52 0.21 0.21 0.17 0.18 0.19

Telephone. telegraph, and other communication
services ................................................. (1) 0.13 15.19 0.32 0.06 0.06 0.13 0.14 0.15

Radio and television broadcasting .................. 0.08 3.63 16." 1.57 3.42 3.42 1.81 3.51 2.59
Electric, gas, and sanitary services ..................... 0.01 0.11 6.68 0.35 0.09 0.10 0.07 0.07 0.17

Electric
so ces..........................................

0.01 7.18 0.02 0.01 0.02 0.02 0.02
Gas production and distribution ...................... (4) 0.25 3.67 0.43 0.24 0.24 0.14 0.16 0.29
Combination ublity services ........................... 0.16 0.02 8.21 0.19 0.02 0.02 0.04 0.04 0.04
Water supply and other sanitary services ......... (4)

4.42 19.76 5.94 8.44 8.46 2.44 2.91 4.99
Wholesale and retail trade ............................ 0.62 0.75 1.77 0.60 1.22 0.93 0.36 0.64 0.63

Wholesale trade ............................................. 0.71 1.27 2.39 1.01 1.47 0.98 0.49 0.80 0.89
Groceries and related products ...................... 28.54 3.11 6.85 2.93 4.73 4.78 1.71 2.33 2.60
Machinery, equipment, and supplies ................ 7.46 3.04 5.57 ~2.40 3.48 1.39 1.28 2.11 2.20
Miscellaneous wholesale trade ....................... 0.68 1.58 2.87 1.22 1.54 1.34 0.58 0.96 1.06

Motor vehicles and automotive equipment .... 0.03 5.83 9.01 3.20 1.88 1.87 1.82 2.57 3.28
Furniture and home furnishings ................... 3.39 14.98 21.50 11.34 36.55 36.80 6

'
43 7.99 10.72

Lumber and construction materials .............. 6.57 8.41 4.95 10.62 10.68 3.12 4.66 5.29
Sporting, recreational, photographic. and

hobby goods. toys. and supplies.............. (4) 13.03 19.12 9.40 9.48 10.34 5.49 7.71 9.35
Metals and minerals, except petroleum and

scrap .......... ....................................... 0.47 3.35 11.41 3.45 3.81 3.90 1.82 2.61 3.14
Electrical goods ....................................... 47.25 5.36 8.92 3.68 3.78 3.37 2.08 3.62 4.49
Hardware, plumbing, and heating equipment

and supplies ........................................ 27.69 5.13 9.81 5.08 12.52 12.77 2.93 3.59 4.32
Other durable goods................................. 23.55 6.86 7.26 4.16 4.08 4.09 1.87 3.57 3.92
-Paper and paper products ......................... (3)

12.86 16.04 7.83 5.97 6.01 4.39 5.54 6.67
,Drugs,

drug
proprietaries, and druggists'

.ndn'es .............................................. 59.84 12.75 18.47 10.67 2.64 2.65 4.52 7.12 7~50
Apparel, piece goods, and notions .............. (4) 8.83 10.44 5.24 10.81 10.86 3.03 5.25 5.95
Farm-product raw materials ........................ 0.26 3.90 14.20 3.89 3.67 3.81 2.26 2.47 2.52
Chemicals and allied products .................... 0 4,

' 151
.17 41

'
272

2 '1
2.4 5.62 6.40

Petroleum and petroleum products ..............
:
130 3 8

9
10:3 3:03 8

99
1 : :.44 8 2.58 2.75

Alcoholic beverages..................................

9

22 8.21 13.81 5.32 13.93 13.72 3 .2 5.57 6.19
Miscellaneous nondurable goods; wholesale

1

1 1 1 1

trade not allocable ................................

1

4.1 4 4.7 3.031 3.06 2.09 3.09 3.42
Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Not Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to

item Foreign Investment Jobs
Total

income tax
stockholders except

in own stock Total Depreciable,
assets

Depreciation
deductiontax

credit credit credit after credits, Returns with
All rebints not whoome

(31) (32) (33) (34) (35) (36) (37) (38) (39)

Wholesale and retail trade -Continued

Retail trade ............................................... 1.25 0.94 2.52 0.75 2.14 1.87 0.61 0.93 0.90

pli an d mobiard upBuilding a, as,
an aa 4 93 6

2
3.48 11.49 it. 2.7 3. 4.49home

. . ... . ... .. . . .
Building materials dealers ..........................

14
.

5.75 7:3 5 3.88
9 10

12.83
33 93

12
347

3.

61

4.
7.2

5.91
7.37

Hardware stores ......................................
Garden

supplies
and mobile home dealers ...

13.04
14.10

14.20
18.63

.
14.40

.
34.63 36.08

1

6.4

1

9.0
0

0I

8.89
0 43

General merchandise stores ..........................
4

14
051
1"7

1

6.38
437

0.64
1 4

070
4' 2

'
0

0.69
is4.03

0.
1

1-

.
1.13

.
1.28.

Food stores ...............................................
Groce stores ........................................

7Z

J.

1,71
17 35

.
7*65

31 33

1:
4

19.50
3.97

37.33
3.

37.3
1

,8.7
1.
9.

1.24
9.44

stores ....................................Other c
Automotive dealers and service stations ..........

1

J41

.
3

- 09

.
3.92 3.

3 58
9.08

10 29
9.2

10 51
1.53
1 80

9

1.9
2.26

2.28
2.74

Motor vehicle dealers ............................... -
3.37

529
4.18

6419
.

9.93
.

26.06
.

26.81
.

4.90 5.73 5.97
Gasoline service stations ..........................
Other automotive dealers ...........................

(4)
.

8.05
.

10.42 7.27 21.72 22.09 3.82
2 53

4.72
2 92

5.68
3 28

Irel and accessory storesAppa
~i&~i..... *** .....

39.904
4.27
6 08

884
8:49

3.47
3.79

9.34
26.49

9.41
26.80

.
2.83

.
3.59

.
4.19

............Furniture and home furnishings
l

)(
21 61

.
3 59 7.87 2.58 9.49 9.53 3.71 4.16 3.42

,and drinking p aces ............................
retail stores "0*01

.
2.69 576

'
1.86 8.43 5.62 1.90 2.54 2.47

64.....laneous
Drug stores and proprietary 'ii&~w .................... *

-

(4)

-

4
4.1

30 02
14 06

2925
1.72

14.83
9.37

73.39
9.54

47.68
3.04

24.01
306

29:16
3.

25.24
store ...........................................

Ilreorr retail stores .................................... 0.01
.

3.01
.

6.42 2.52
49 72

8.23
9372 4:71 UX

2.22
23.11

2.50
24.82

Wholesale arid retail trade not allocable............ - 36.69 38.76 .

0

0 67 0 45
Finance, Insurance, and real estate ............... 0.04

4
a." 2.26

050
0.31

260
0.79
0 18 S'0*60Z 0

,

.
0.11

.
0.09

Banking ....................................
Mutual savings banks............... :: ~ ~

~

:1

012
0 10

050
0,.04

450

.
0.06
0.16

.
-

0.12 1

4
0

0.
0.06
0.04

0.06
0.04

Bank holding companies ...............................
t u!ual savings banks and bankB.r ..ika c

. .

0 36 0 41t,bid, ep
rig companies ................................... 0.05 0.58 0.75 0.56 0.56 0.

::
01 . .

0 97
Credit agencies other than banks...................... 0.37 0.67 4.04

160
0.49
0 04

7.36
0 16

74
1

0
0.0

0.77
0.05

.
0.05

Sevin
-a

and loan associations .......................
'

141
0.20
0 30 "18 84

.
1.74

.
0.73 0.7 0. 0.69 0.60Par. I radt

institutions .................n.
Business credit institutions ................. 5.92

.
2.81

.
15.87 1.99 1.24

1 38
1 .

12
0.9
0 4

15.64
3 56

12.28
3.22

Other credit agencies; finance not allocable .....
(4) 5.15 13.58 2.60

3 97
5.
3 01

.
3 19

.
0 36

.
2.88 2.36

Security, commodity brokers and services ........... 2.05 2.60 16.44 . . . .

Security brokers, dealers, and flotation
1 47 1 64 20.31 3.53 3.10 3.27 0.32 2.79 1.55

companies ..............................................
Commodity contracts brokers and dealers;

. .

security and commodity exchanges; and
58 55 20 06 0722 13.76 10.56 11.65 3.10 7.25 10.91

allied services ........................................ .
4

.
034

.
405 0.15 0.23 0.23 0.04 0.29 0.20

Insu nce ..................................................... f4~
. (4)

(4)
(4)

Life insurance ............................................
Mutual insurance, except life or marine and

nies (4)rance compa ....certain fire or flood insu r4~ 0 74 9.98 0.69 0.36 0.36 0.15 0.47 0.43
Other insurance companies ..........................

Insurance agents, brokers, and service .............. 2.04
.

6.. 12.05 2.76 7.27 1 4 225 4.42 4.48
511

1set estate ..................................................R
Real estate operators and lessors of buildings

6.29
6.46

4.17
4.48

9.61
10.64

2.19
2.28

8.00
9.88

a0~

06
1 39

1 ~o
4

16
6 01

123
3566

.1
'
65

32 91
Lessors of mining, oil, and similar Vroperty ......

roperty and o realLessors of railroad
(4) 34.15 8.49 15.39 5. . . .

12 93,p
property, not elsewhere classified ................ 79.02 28.88 49.53 19.63 25.86 26.20 6.34 8.60 .

Condominium management and cooperative
78 40 8662 22 31 87.61 87.61 6.95 6.49 7.85

housing associations .................................
Subdividers and developers ...........................

-

1.
90

.
5.99

.
988

"

.
3.1

'
12.03
16 39 1

239
13*60 1

47
812

2.39
3 55

3.04
4.07

Other real estate ........................................ 23.11 8.. 12..33 6 2 . . .

Holdine and other investment companies, except
ih ldi 0 33 13.81 21.41 4.32 1.14 1.17 0.50 2.23 3.68
es ................................ng companban o .

- - - 85.06 0.66 0 0.49 8.74 26.53
Regulated investment companies ....................

- - (4) 0.65 1 0.50 1.02 1.23
Real estate investment trusts .......................
Small business investment companies ..............

- 60.28 84.70 20.06 11.17 12.21 9.80 43.18 45.62

as,Other holding and investment compam
except bank holding companies .................. 0.33 13.93 21.68 4.39 5.03 5.23 1.25 4.56 6.07

Services ......................................................... 2.54
29 02

1.59
3 28

3.85
9 89

1.47
2.58

4.72
9.89

4.87
10.02

0.82
2.07

1.16
2.72

1.16
2.91

Hotels and other lodging places........................
Personal services ...........................................

.
0.02

.
5.90

.
17.12 523

:
1 12

:2
12.08 3.63

1 30
4.31
2 24

4.26
2 33

Business services ........................................... 4.71
0 31

3.28
8 70

7.08
1613

2
4.40

7 1
10.03

8.39
10.75

.
4.66

.
15

'
82

.
10.59

Advertising .................................................
Business services. except advertising ..............

.
9.84

.
3.50

.
7.78 2.93 9.31 9.85 1.31 2.02

422
2.38

672
Auto repair; miscellaneous repair services .........

.
4) 0.98 4.87

5 18
10.93

7813
6.52
7.0

14.38
14.00

17.36
17.88

2.15
2.25

.
2.52

.
2.76

Auto repair and services ..............................
Miscellaneous repair services ........................

(
80.49

.
13.87

.
17.61 14.13

9
32.80
7 79

36.20
7 09

7.29
1 54

8.35
223

9.06
2.25

Amusement and recreation services ................... 1.61 2.34 11.70 3.6 . . . .

Motion picture production. distribution. and
0 95 1 90 37 39 8.10 4.10 4.14 1.81 10.86 2.93

services ................................................
Motion picture theaters.................................

..
1.87

.
8.19

.
28.56 10.25 23.52 23.92 5.68 7.62 6.85

Amusement and recreation services, except
17 93 6 83 13 10 4.46 13.68 12.73 2.54 3.48 3.94

motion pictures .......................................

Other services ..............................................

.
.

5A8
.

3.85
.

6.37 3.57 11.64 it. 2.44 3.01 3.13

Offices of physicians, including osteopathic
10 03 7414 10.31 23.24 24.43 5.07 6.02 6.06

physicians ..............................................
Offices Of dentists......................................

.

.
.

17.35
.

19.63 21.89 55.53 57.80
29

9.15
2721

9.43
23 49

9.86
22 79

Offices of other health practitioners ............... . 35.27
9 90

58.43
19 43

44.70
11 02

74.81
20.23

95.
20.4

.
4.23

.
4.71

.
7.47

Nursing and personal care facilities ................ .
(1)

.
3 52

.
31 75

.
5.86 39.01 39.

1
9.01 7.52 4.00

jsitals ..................................................Hor 1,
M ical laboratories ....................................

.
.

.
25.49
12 85

.
44.59

26 94

9.70
10.21

93.49
24.53

83.4
24.53

10.88
5.43

13.80
8.39

14.03
10.65

Other medical services................................

al "rvices ...........................................L:g

.
-.

.
18.45
12 07

.
24:3924 4
2

24:7
175

43.30
45 59

43.30
45.7

9.74
7.56

11.39
11.49

11.78
10.28u

E ucational services ................................... . 21.46 .
62 72 5 9

.
50.60 50.67 22.20 26.28 26.79

Social services ..........................................
Membership organizations ............................

.
-. 8049

.
17.65 3

1 -
7 46.73

11 29
48.07
11 46

. 8.70
4 22

11.99
5.93

11.45
6.31

Architectural and engineering services ............
Accounting, auditing, and bookkeeping services

. 7.60

-

9.28
24.31

3.2Z
34.0

00
4 35.5

1

.
9 48.28

.
50.87

.
14.78 16.81 17.32

Miscellaneous services (including veterinarians),
not elsewhere classified ........................... . 14.23, 11.83 18.2 1 23.27 24.06 7.84

7 47
12.7

A2

5 11.75

L tLnMature nf huainoss not allocable... .............. . 141 IS-091 102 0 12. fi SA-20g 35.40 _ 1 ______

Coefficient of variation (PercenQ

-Estimate should be used with caution because of the small number of sample returns on which it is based.

**Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.

'Credits include foreign tax. U.S. possessions tax, investment, work incentive (WIN). and jobs credits.
2LOSS then $500 per return.
3Coefficient of yariation Is less than .005 but greater than zero.
'Estimate is based on returns sampled at a 100 percent rate and coefficient of variation is zero.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Date."
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Corporation Returns/1978
RETURNS OF ACTIVE CORPORATIONS
Table 1.2-Salance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

37

Item
Primary
metal

industries

Fabricated
metal

products

Machinery,
except

electrical

marturacnomi;

Electrical
and

electronic
equipment

- uommurra

Motor
vehicles and

equipment

Transportation
equipment,

except motor
vehicles

Instruments
and related

products

Miscellaneous
manufactuling

arid
man acturing
not 'allocable

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns, total ............................................. 4,012 32,656 24AN 13,524 2,100 2,626 6.873 12,443

Total assets ............................................................. 102,484,560 59,321,142 121,529,849 110,596,932 117,934,444 41.825,562 23,398,244 16,30,400

Cash..................................................................... 2.308,196 2,865,331 4,403,933 4,862.784 2,741,735 3,556,468 588,19 973,552
Notes and accounts receivable ................................... 19,811,249 14,097,301 34,426,296 29,750,957 56,046,790 7,261.950 6,229,71 4,375.041

Less: Allowance for bad debts ................................ 275,254 253,083 649,654 739,793 586,926 138,422 96.62 115.453
Inventories .............................................................. 16,344,846 14,640,941 27,491,082 21,603,111 17,874,634 10,711,931 5,970,6 4,409,742
Investments in Government obligations:

United States ....................................................... 401,252 313,025 1.559,926 845,829 2,829,704 196,887 599,635 40,537
State and local ..................................................... 207,967 148.194 215,650 98,718 427,401 '14,042 '107.007 14,729

Other current assets ................................................. 4,274,782 2,272,542 8,684,416 9,131,840 2,572,512 3,879,972 1,149,644 707,797

Loans to stockholders ............................................... 61,391 188,658 353,375 510,766 170,251 20.597 80,810 43,605

Mortgage and real estate loans ................................. 94,561 99,045 138.995 138,261 148,394 575,870 30,038 10,779
Other investments ................................................... 15,239,546 7,381,269 15.150,153 17,235,047 11.427,599 5,389,702 2,0134,689 1,952,739
Depreciable assets .................................................. 71,092,150 28,220,353 51,519.865 39,714,007 45,097,210 17,274,443 11.046,422 5,604,848

Less: Accumulated depreciation .............................. 34.610,238 13,581,707 25,108,W3 18,531,065 25,123,231 9,147.766 5,199,080 2,533,124

Depletable assets .................................................... 799,050 183,778 226,667 586.980 '45.680 -8,425 11,099
Less: Accumulated depletion .................................. 283,908 24,579 47,476 177,005 -7,270 '14,617

Land ..................................................................... 991,957 888,440 919,436 853,549 774,441 511,250 319,515 205,253

Intangible assets (amortizable) ................................... 606,222 365,596 613,888 562,747 98,284 98,518 187,379 244,692

Less: Accumulated amortization .............................. 228,465 102,984 220.287 160,585 24,975 26,075 55,784 44,593

Other assets .......................................................... 5,649.245 1,619,022 1,852,184 4,310,785 3,422,212 1,599,380 428,754 45ZI56

Total liabilities .......................................................... 102,484,650 59,321,142 121,529,849 110,596,932 117,934,444 41,825,562 23,398,2" 16,M400

Ao0ounts payable .................................................... 10,809.518 7.892,282 13,704,001 17,324,780 13,479,999 8,460,629 2,462,731 1,995,667
Mortgages. notes, and bonds payable in less than one
year ................................................................... 7,856,290 3,889,380 8,553,768 7,947,214 24,580,280 1,753,639 1.154,274 1,600,903

Other current liabilifies ............................................. 10.395
,
776 7,003,470 15,744,230 15,079,146 10.911,920 8,037,443 3.312,692 1.891,471

Loans from stockholders .......................................... 287,465 924,673 3,992,722 1,023,830 591,626 155,582 214,035 330,365

Mortgages, notes, and bonds payable in one year or
more ................................................................. 22,286,195 9,642,277 20,182,064 16,716,822 25,463.399 6,345,275 3.066,774 2.891,207

Other liabilities ........................................................ 6,851,251 2,342,570 3,513,025 9,196,207 2,526,303 1,666,226 330,810 350.869

Capital stock .......................................................... 7.588,539 3.934,705 10,03Z631 5,744,031 3.898,972 2,6K561 1.619.743 1,273,767
Paid-in or capital surplus .......................................... 10.066,073 5.233.829 11,616.468 11,702.230 6,425.013 3,116.448 2,575.396 1,998,423
Retained earnings, appropriated ................................. 211,206 361.162 887,368 286.984 860,842 116,883 111,718 50,662
Retained earnings, unappropriated .............................. 26,571,968 19,043,898 34,056,513 26,911,312 29,374,666 9,729,715 8,685,452 4,161,991
Less: Cost of treasury stock ..................................... 439,732 947,103 752,941 1,335,623 178,575 252,839 135,380 191,926

Total receipts ........................................................... 119,601,703 95,661,237 142,416,039 129,929,705 156,219,048 54,410,140 32,293,316 25,338,460

Business receipts .................................................... 115.924,875 93,760,072 132,248,184 124,358,575 150,295,405 52,399.800 30,917,774 24,778,681
Interest on Government obligations:

United States ...................................................... 34,199 23,641 175,627 64,871 221,782 18,049 25,930 3,567
State and local .................................................... 10,495 10,631 32,276 155,974 24,462 2,641 5,346 4,945

Other interest ......................................................... 1,054,040 351,629 1.839,493 1,359,462 2,244,260 530,545 175,858 148,952
Rents.................................................................... 261.462 131,751 2,447,974 671,533 502,961 191,273 35,364 44,583
Royalties ............................................................... 107,635 102,498 1,944,461 525,289 145,780 91.339 155,044 42,812

Net short-term capital gain reduced by not long-term
capital loss ......................................................... 19,194 6,313 11,310 30,450 404 '712 694 -1,192

Net long-term capital gain reduced by net short-term
capital loss .......................................................... 413,661 174.134 243,513 336,797 119,548 162,966 28,771 38,856

Net gain, noncapital assets ........................................ 88,876 99.771 199,134 146.589 64,694 34,358 12.762 20.322

Dividends received from domestic corporations .............. 201.834 109,931 650,3711 665.807 519,715 466,376 256,680 35,930
Dividends received from foreign corporations ................. 211,678 214,948 1.439,400 721.517 1,301,997 112,013 289,063 58,524
Other receipts ......................................................... 1,173,755 675,917 1,184,297 892,841 778,033 430,079 390,032 160,095

Total deductions........................................................ 115,698,693 89,975,759 1211 121,221,662 145,864,476 52,889,534 29,190,069 24,040,693

Cost of sales and operations ..................................... 87,998,380 67,195,416 88,619,513 83,224.839 109,999.493 38,897,824 18,367,820 16,827.433
Compensation of officers ........................................... 576,863 2,260.061 1,906,522 1,180.462 334,490 322,008 419,232 591,309
Repars ........................... ..................................... 4,888,145 928,921 1,108,764 775,929 1,620,088 438,907 419,592 156,925
Bad debts .............................................................. 142,774 197,100 353,493 328,383 261,370 59.073 77,796 74.940
Rent paid on business property ................................. 652,663 790,406 1,340,491 1,134,754 768,306 416.672 308,892 241,715

Taxes paid ............................................................. 2,679,673 2,480,693 4,013.671 3.448,629 4,066,867 1.475,711 837,901 693,790
Interest paid ........................................................... 2,946,086 1,333,179 3,088,442 2,734,121 4,023,126 758,676 394,316 482,752
Contributions or gifts ................................................ 53.786 66,085 120,127 88,463 96,519 22.105 52,516 13,988
Amortization ........................................................... 45,099 18,373 93,718 25.S3O 8,370 7,399 9.882 7.677
Depreciation ........................................................... 4,065,230 2,157,673 4,775.569 3.952.345 4,793,306 1,108,040 887,772 477,018

Depletion ............................................................... 602,943 38,088 90,662 131,439 4,977 27.778 -1,355 -1,092
Advertising ............................................................. 318,489 609,279 997,453 1,536,119 978,333 226.868 713,383 498.473
Pension, profit-sharing. stock bonus, and annuity plans.. 2,309,559 1.088,962 2,218,130 1,807.427 3.394,026 1,336.298 541,376 198,526
Employee benefit programs ....................................... 1,347,081 805,541 1,606,260 1,371,449 4,017,903 779,228 332,144 185,474
Net loss, noncapital assets ....................................... 17,485 26.991 36,326 18,722 14,067 6.251 9,761 9,498
Other deductions ..................................................... 7.054,435 9,977,992 18,986,403 19,462,749 11,483.244 7,006.695 6,816,331 3,580,084

Total receipts less total deductions ................................ 3,803,011 5,685,479 13,060.498 8,708,043 10,364,571 1,550,606 3,103,248 1.297,766
Constructive taxable income from related foreign

corporations ........................................................... 156.641 139,948 1,648,917 265,910 910,223 219.065 172,473 34,334
Not income (less deficit) .............................................. 3.949,157 5.814,796 14,677,139 8.817,979 11,240,333 1,767,030 3,270,375 1,327,155

Not Income ............................................................ 4,574,521 6,296,376 15,210,821 9,436,160 11,603,132 2.381.104 3,419,066 1,574,9613
Deficit ................................................................... 625,371 481,579 533,682 618,181 362,799 614,073 148,691 247,811

income subject to ta~ ................................................. 4.302.W8 5,910,798 14,807,151 9.030,342 11,503,678 2.003,082 3.335,353 1,461,422

Income tax, total ........................................................ 2.018.062 2,645.791 6,968.257 4.223,092 5,502.967 930,303 1.575,125 656,778
Normal tax, surtax, and alternative tax ........................ 1.974,619 2,632,697 6.920,220 4.200,4DO 5,486,010 923.567 1,570,116 654,9715
Tax from recomputing prior-year investment credit ......... 8,332 11,058 44,263 18,737 16,478 5,880 4,965 1.691
Tax from recomputing prior-year work incentive (WIN)

credit ................................................................. - -3 (1) 1 1 1 (1) -
Additional tax for tax preferences ............................... 35,111 2.032 3,773 5,955 *855 '44 *11C

Foreign tax credit....................................................... 323,530 197,825 1,914,522 724,615 1,037,232 150,742 255.019 41,903
U.S. possessions tax credit ......... ................................. 4,B44 20,611 65,113 174,711 2,187 - 42,450 20,83-
Investment credit ......................................................... 336,506 223,986 485,390 428,761 539.124 83,056 89,003 44,34i
Work incentive (WIN) credit ........................................... 494 474 724 754 5.591 204 157 1%

Jobs credit ................................................................ 3Z349 160,088 112,753 97.880 23,126 23,635 23,758 34.57f

Distributions to stockholders:
Cash and property except in own stock ....................... 1.339,748 949,193 3,580,771 2,330,689 2,745,987 789.916 723,293 2138,324
Corporation's own stock ............................................ 44,214 70,135 81.066 48,781 -6.127 36.111 28,046 33.73f

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data"
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RETURNS WITH NET INCOME

Corporation Returns/1978

Table 1.3 - Balance Sheets and Income Statements, by Major Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry

Item All AUult~e. Mining
indusbries

as y

and Total
Metal Coal 0,1 5 Nonmetallic

fishing
rni

ning minLng xctx minerals,
except fuels

(1) (2) (4) (5) (6) (7)

Number of returns with net Income ................................................ . 1,523,648 44,907 11

'148
1,369 7,61. 7 2,034

Total assets ................................................................................. 5,443,711,445 23,198,276 73,302 1" 9.040,7 5,909,140 53,891,93 0 4,460 344
Cash ......

ti ... ** ...... **'*** ......... *...... *
........ - * ... * ....... **,,* ... * *...............

Notes an accounts receivable ......................................................
381,190,742

1,457,430,476
1,565,429
2 329 292

2.367:561
17 181 52

107,306
782 578

406,39
682 80S

8 1,464,82
14 621 23C

,
2 389,035

Less: Allowance for bad debts ................................................... 35,111.362
,,

21,104
, .

53.6
,

2.765
,

2,007
. .

30 640
894,907

18 244Inventories ....................................... .........................................
Investments in Government obligations:

383,327,219 2,855,204 3,282.120 653,771 225,266
,

2,014,127
,

388,954
United States ..........................................................................
Stale and local

201.048,749 147,285 258,466 19,024 77,033 134,190 28,218........................................................................ 170.974,687 37.244 69,739 5,532 25,510 36,573
Other current assets ....................................................................
Loans to stockholders

.173,635,087 640,110 4.308,697 2,118,936 378,359 1.660,525 150,878..................................................................
Mortgage and real estate loans ...........................

..... *-*.... * ..........

15,000,144
721 832 747

335,031
302 876

1,145,384
249 245

49,829
14 270

15,851
-

1,062,740 16,964
:Other investments .......................................................................

, ,
803,352,612

,
1,972.329

,
14,296,743

,
2.134,314

7,243
746 441

210,583
11 158 734

17.149
257 253Depreciable assets ............... ......................................................

Less: Accumulated depreciation
1,486,297,479

553 3
12,709,920 35,865.321 3.654,101

,
4,011,136

. ,
24,267,918

.
3,932,167.................................................. , 21,264 5.828.097 13,360,678 1,307.115 1,638.716 8,256,835 2,158,010

Depletable assets ........................................................................
Less: Accumulated depletion

36,438,267
12 565 920

141,934 5,230,020 310.605 242,060 4,431,041 246,315......................................................
Land

, , 17.965 1,646,182 103,452 52,188 1,420.172 70,370.........................................................................................
Intangible assets (amortizable) ........................... :...........................

59,568,588
30,651,575

4,879,130
50,039

862,279
1 929 115

80,676
'24 983

143,531
19 299

380,323
1 875 310

257,749

Less: Accumulated amortization ................................... 13162.235 13,119
, ,
749,063

,
'19,773

.
4 264

, ,
722 328

9,523
2 699Other assets ............................................................... 137:123,854 1,102,739 2.065,565 517,965

.
425,378

,
1,003,790

.
118.432

Total liabilities ..................................................... 1,443,111,411 23,188,276 73,302,199 9,040,786 5,909,14C 53,891,930 4 460 344
Accounts payable ...............................................
mortgages, notes, and bonds payra~le in less than or

345,604,072
307,277,072

1.228,591
3 705 639

5,876,732
2 032 263

374,623
159 147

362,266
407 627

4,737,514
, ,

402,328
Other current liabilities..................

*..................... -
2,178,591,997

, ,
1,323,056

, ,
12,744,262

,
590.628

.
594,443

1,201,448
11 192 614

264,040
366 577Loans from stockholders .........

...... * .................... ....... .......Mortgages, notes, and bonds payable in one year or more ................
38,726,308

645 628 873
887,047

5 580 271
619,949

12 040 118
192.007

1 768 787
41,269

, .
206,637

5,
180,037

Other liabilities ............................................................................
I

. ,
530.791,697

, ,
1,000,470

, ,
2,993,844

, .
576,048

1,297.438
455,906

8,288,001
1,828,"2

685,892
133 448

Capital stock ............................................ ... I................. : ......... I ...
Paid-in or capital surplus

263,586,943 3,613,104 2,230.923 466,938 171,470 1,270,436
,

322,079..............................................................
Retained earnings, appropriated .....................................................

323,885,374
37 011 448

1.583,672
196 137

10,893,079
3 863 726

987,984
56 023

190,298 9,544,623 170,174

Retained earnings, unappropriated ..................................................
, ,

800,621,511
,

4,378,879
, ,

20.425,345
,

3,890,925
34.931

2,433 307
3,730,241

12 106 406
42.530

1 994 706Less: Cost of treasury stock .......................................................... 28,013,848 . 308,590 418,042 22,323
,

79,816
, ,
214,435

, ,
101,468

otal receipts ................................................................................ 4,204,361 186 32,817,972 81,987,756 4,045,938 6,061,823 66,220,194 5 659 801
Business receipts ..... : ..................................................................
Interest on Government obligations:

3,877.465:999 31,100,251 78,542,266 3,449,594 5,788.854 63,863,454
, ,

5.440,364
United States ..........................................................................
State and local

14,867,053 19,363 27,818 6,643 7.003 12,469 1,702.........................................................................
Other interest

8.452,454
180.285,875

2,096
188,512

5,068
431,940

114
63,592

1.509
41 666

2.699
295 029

746
31 653Rents ........................................................................................

Royalties
25.065,400 133,642 138,953 4,682

.
38,408

.
64,531

,
31,332.................................................................................... 7,492,190 45,086 187,019 10,101 3,874 168,627 4,416Net short-term capital gain reduced by net long-term capital loss.......... 772,562 13,135 15,172 -1.548 11 558 -1 166Net long-term capital gain reduced by net short-term capital loss......... 13,727,326 388,648 818,758 331,182 67 833

,
377 782

,
41 962Net gain, noncapital assets ...................... :....................................

Dividends received from domestic corporations
10.482,165
12 565 98

116,498 274,381 80,742
.

9,564
,

159,068
,

25.008
.................................

Dividends received from foreign corporations ....................................
, , 2

9,030,850
36,101
-7 649

222,571
65 58

20,194
-30 303

24,847
143

172,933
3 5

4.597
Other receipts............................................................................. 44,153,330

,
766,991

,
1,258,22

,
47,244 77,222

4, 96
1,057,449

547
76,306

otal deductions ........................................................................... 3,929,872,134 30,620,268 52,562,660 3,682,432 5,639,948 3111,041,666 5 185 615
Cost of sales and operations .........................................................
Compensation of officers

2,753,355,437 22,592,017 36,245,026 2,520,993 3,796,836 26,557,234
, ,

3,369,964
..............................................................

Repairs
71,210,182 804,683 625,376 27,800 90,289 383,034 124,253......................................................................................

Bad debts
28,878,469 561,259 548,992 19,521 120,993 197,226 211,252..................................................................................

Rent paid on business property .....................................................
13,093,325
46,764 790

34,418
596 297

41,715
328 188 18 097

4,944
42 693

24,759 11,117

Taxes paid ..............
, ,

. , . . 220,855 46,542
...................................................................

Interest paid
102,251,482 674.1 70 1,207,719 171,201 271,946 590,619 173.954.............................................................. m ................

Contributions or gifts .
166,858,327 752693

:
1,119,043 149,367 138,197 730,549 100,930...................................................................

Amortization
2,073,505 11 574 30,813 -2,553 3.137 20,369 4,754...............................................................................

Depreciation
909,748

5,
383 15,538 1.885 1,981 11,213 459............................................................................... 106,588,187 1,135.652 2,415,014 219,049 399,079 1,476,366 320 521Depletion ................................................................ ..................

Advertising ........
5,567,419 12,629 721.911 104,529 218,382 242.058

.
156.941.........................................................................

Pension, profit-sharing, stock bonus, and annuity plans ......................
35,999.946
38,429,488

102,530
126 194

61,907
314 225

4,430
68455

2,194
33 463

33,648 21,635
Employee benefit programs ........................................................... 23,989,224

,
76,824

,
210,990

,
12,440

,
94 265

179,358
69 400

45.719
34 885Net loss, noncapital assets ...........................................................

Other deductions
1,137,126 7,217 27,093 646

,
899

.
22,888

,
2,660......................................................................... 532,765,478 3.126,729 8.649,110 373,343 420,650 7,295,089 560 028

otal receipts less total deductions ....................................................
ristructive taxable income from related foreign corporations

274,489,052
8 483 123

2.197,704
6 570

29,425,095 363,507 421,874 28,165,528
,

474,186
................

at income ...................................................................................
, ,

274,519,721
,

2,202,179
162,838

29.582,865
118,814
482,207

708
421 073

43,032
28 205 862

283
473 723come subject to tax ..................................................................... 239,627,020 1,386,949 29.041,850 420,317

,
340,596

, ,
27,872,942

,
407 995

come tax, total ............................................................................
Normal tax, surtax, and alternative tax ......................................

107.803,897
106 974 698

483,990
475 815

13,822,848
74113 509

169,146 165,030 13,298,695

,

189,977......
Tax from recomputing prior-year investment credit .............................

, ,
525 381

,
7 584

, .
15 90

144,759
3 7

145,386 13,273.565 177,799
Tax from recomputing prior-year work incentive (WIN) credit ...............

,
.79

,
-2

,
2

, 11
-

2.356 7.402 2,436
Additional tax for tax preferences ................................................... 303.739 589 65.412 -20,675 17.288 17,729

23
9 720oreign tax credit ...........................................................................

.S. possessions tax credit
. 26,357,626 *13.210 12,512.804 -63,516 1,662 12,445.728

,
1,899

..............................................................
vestment credit ............................................................

...............
rk incentive (WIN) credit

1 134,422
12:897,130

294
100, 232 -234,247

-
36,169

-

32.422 123,772 41,885..................................................
* ...... ** ...bs credit ....................................................................................

18:469
3

.0g3
915

1
,

31,117 -44,;38
22

'702 6 880
3

27 308 9 248

1

stributions to stockholders:
. ,

Cash and property except in own stock .................... ......................
Corporation's own stock

67,051,545 239,905
'

1,906,968 113,158

1

1!5

1

77,825........................................

.

....................... 2.147,986 13,506 50,145 2,071 5 -6,623

T
C
N
In
In
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In
W
Jo

Di

ootnotes at end of table. See text for -Explanation of Terms" and "Description of the Sample and Umitations of the Data."
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RETURNS WITH NET INCOME

Corporation Returns/1978

Table 1.3 - Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major iridustry -Continued

Manufacturing -Continued

Lumber and
.00d

P"XWM

Furniture
and fixtures

PT,~r

products

P=and
ng

Chemicals
and allied
products

Petroleum

in

products

Rubber and
miscellaneous

plastics
Products

Leather and
leather

products

Stone. clay.
and glass
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns with not Income ............................ 10,549 4,91.1 2,630 23,876 6,225 932 7,417 2,018 6,053

Total estate............................................................. 32,489,203 7,159,078 35,820,495 35,355,750 106,291,975 240,228,282 22,503,895 4,946,990 28,252,785
cast, .................................................................... 1,461.267 430,921 829,642 2,066,8S0 2,794,774 4,684,248 943,371 379,666 1.287,697
Notes and accounts receivable ................................. 4,841,349 1,917,546 5,442,416 8,151,710 20,744,446 46.598,348 5.873,888 1,232,791 5,989,264

Less: Allowance for bad debts............................... 86,288 41,243 119,093 534,978 439,576 587.465 91,886 24,165 133,436
Inventories............................................................. 5.192,279 2.179,687 5.069,113 3,884,270 17.169.696 15,910,428 4,674,844 1.583,463 4.180,896
Investments in Government obligations:

United States...................................................... 92,248 15,969 463.043 403,034 399,239 1.982.431 83,481 30,850 388.540
State and local ................................................... 19,638 54,071 317,086 286.458 * 127,588 -70.038 '17,211 17,522

Other current assets ............................................... 1,225,989 217,379 1,435,003 2,374,328 4.242,508 7.273,844 484,261 192,600 1,029.511
Loans to stockholders ............................ ................ 79,793 11,924 83.688 227,607 240,648 104.008 83,116 15,903 34,718
Mortgage and real estate loans................................. 992.795 9.693 16.229 105,247 48,403 136,481 51,902 -1,023 17,856
Other investments ................................................... .3,267,135 472.201 4,245,575 4,663.875 19.967.155 64,221.484 2.759,009 597,041 3,096,137
Depreciable assets .................................................. 19,701.663 3,165,209 26,945,803 17,007.457 66.983.947 125.521.409 13,347,595 1,350.769 21,012.787

Less: Accumulated depreciation.............................. 8,213,356 1,491,592 12,387.988 8,007,945 31,899,831 50,571,263 6,460.526 640,894 9,978,891
Depletable assets ................................................... 2,478.824 -4,680 2.580,048 210,712 1,001,331 17,786,754 -4,943 2 319,240

Less: Accumulated depletion .................................. 121,995 538,912 '14.474 284,999 7.804,981 -1,041 - 65,720
Land .................................................................... 464,697 106,822 921.698 676.332 1,147,131 4,997,040 218,554 .40,966 557,369
Intangible assets (amortizable)................................... 52,780 20.174 133,459 1,197,404 1,291,907 13,489,972 41,691 48,141 63,311

Less: Accumulated amortization .............................. 12,345 6,386 30,918 183,647 262,308 7,757.723 10,747 11,430 17,649
Other assets .......................................................... 1.052,729 126,961 677,617 2,810,881 2.861,047 5.015.678 431,400 135,063 453,631

Total liabilities ................................ ....................... 32,489,203 7,159,070 35,820,495 35,355,750 106,291,975 240,228,282 2Z503,895 4,948,990 2i,252,785
Accounts payable ........................................... ....... 2,804.084 887,973 3.724,347 3.331.392 10,279,867 36,142.426 2.946,324 755,276 3,260.456
Mortgages, notes, and bonds payable in less than one

year .................................................................. 2,357,796 491,55? 1.089.429 2,003.P46 4,749,957 5,626,140 1,068.358 438,862 1,240,097
Other current liabilities ............................................. 3,449,493 741.624 3,621,691 4,559,644 11,975,680 14,386,347 2,664,271 414,473 3,019.639
Loans from stockholders ........................................... 324,576 91,618 104,551 424.495 516,449 729.507 270,503 52,533 200,074
Mortgages, notes, and bonds payable in one year or

-more .................................................................. 6,513,210 964.090 7,780.981 4,795,011 21,028,208 37,889,661 4.540.027 630,635 5.501,980
Other liabilities ........................................................ 1,138.958 131,035 816.868 1,954,084 2,638,719 24,036,452 453,376 84,201 688,015
Capital stock........................................................... 2.035,201 624,081 2,808,635 2,188,106 6,843.114 13,823.323 977,611 457.204 1,911,057
Paid-in or capital surplus........................................... 3.621,769 350,092 3.269,439 2,274,015 11.230,637 32,101,237 1,876.513 367,033 2,050,855
Retained earnings, appropriated .................................. 100,266 28.842 69,370 174,015 828,809 468,159 610,119 -17,438 201,219
Retained earnings, unappropriated .............................. 10,631,458 2,958,470 12.816,985 14,292,107 37,324,663 76,020.675 7,335,111 1,792,573 10,471,441
Less: Cost of treasury stock ...................................... 487,608 110,304 281.802 640,963 1,124.129 995,645 238.319 61.238 292,048

Total receipts .......................................................... 47,698,705 15,142,829 48,294,816 52,328,000 12S,792,267 346,193,899 34,640,933 9,6811-135 39,275,904
Business receipts .................................................... 45,103,312 14,887,502 46,387,731 50,613,782 120.878,029 335,408.356 33.684,279 9,528,039 38.05

.
1,231

Interest on Government obligations:
United States .......................... ........................... 9,187 3,322 22,442 31,575 43,318 131,235 16,714 1,673 9,835
State and local ................................................... 1.456 2,368 4,934 9,793 12.522 21,768 563 -1,026 1,287

Other interest......................................................... 314,219 30,"1 248,840 317.660 835,446 2,419,444 136,031 41,209 175,345
Rents ........................................... ....................... 69,321 27,796 65.825 168,834 110,875 1.026,833 58,694 8,453 73.479
Royalties ............................................................... 18,698 5,111 .177,338 111,744 746,DOO 1.022,860 57,399 4,489 102,476
Net short-term capital gain reduced by not long-term

capital loss ..................................................... E .... 4,829 667 2,222 3,983 6.458 22,072 3.149 *215 1,739
Net long-term capital gain reduced by net short-term

capital loss ....... .................................................. 1,705,084 8,810 787,943 212,177 411.334 918,010 62,724 1.848 150,418
Net gain, noncapital assets ....................................... 57.604 15,185 47,450 49,817 115,025 130,196 31.567 1,884 63,166
Dividends received from domestic corporations... ........... 44,426 9,545 106.559 113,666 531,861 1,023.858 - 45,912 - 46,254 81,223
Dividends received from foreign corporations ................ 16,033 11,287 223,317 74,779 867,481 1,694.457 159,223 1,021 110,234
Other receipts ......................................................... 354,535 140,795 220,215 620.189 1,233.918 2,374,810 384,678 45,022 455,472

Total deductions ....................................................... 44,233,3i!I5 14,159,167 44,957,779 47,140,486 114,482,675 32e,361,761 32,854,981 9,052,855 36,170,575
Cost of sales and operations .................................... 33,544,738 10,580,515 32,369.787 30.729,668 75,889,801 273,515.604 23,348,130 6,865,424 25,586,220
Compensation of officers.......................................... 635,228 332.905 353,724 1,419,735 804.576 291,761 509,432 151,113 514,845
Repairs ............................................................... A. 497.366 57,680 1,167,990 291.904 1,962,272 3,044,904 433,560 57,280 955,357
Bad debts ............................................................. 78,744 34,645 66,776 282,881 177,267 202.531 75,359 12,342 85,291
Rent paid on business property ............................. ... 340,071 150,786 342,737 646.936 1.079.957 ?,3702,31 420,928 190,434 340,679
Taxes paid ............................................................ 1,131,816 403,402 1,217,369 1,617,797 2,500,372

,
9,0113,692 967,889 238,080 1.085,950

Interest paid .......................................................... 764,067 157,800 730,454 603,459 2.069,224 4,150,546 521.006 111,272 562,092
Contributions or gifts ............................................... 34,900 8,717 48,868 74,189 117,801 89.559 14,319 8.687 29,737
Amortization- ............................................. ; .......... 9,159 912 7,858 34,599 25,831 61,886 3,028 827 4,121
Depreciation ............................................................ 1.533,783 232,600 1,928,900 1,366,570 4,824,854 7,095,740 883,258 113,334 1,483,991
Depletion ............................................................... 1,657.676 *839 371,168 '52,335 220,585 945,682 1,319 395 143,364
Advertising ............................................................. 154,111 150,712 383.760 461,552 3,668,807 923,699 357.677 118,442 196,123
Pension, profit-sharing. stock bonus, and annuity plans ... 335,533 109,797 586,120 659,506 1,944,537 1,659,565 429.087 55,428 520,025
Employee benefit programs ....................................... 187,141 80,167 394,029 452,558 1.042,382 789.635 353,839 45,541 434.349
Net loss, noricapital assets ........................................ 8,405 4,631 2,063 8,468 31.755 83.732 2,677 1.048 6,153
Other deductions ......................... ........................... 3,320,648 1.853,056 4,986.176 8,438,330 18,122,653 24,175,855 4,533,473 1.083,209 4,222,278

Total receipts less total deductions ................................ 3,465.320 983,662 3,337,037 . 5,187.514 11.309,592 17,832,1 ~17 1,785,952 628,281 3,165.329
Constructive taxable income from related foreign

corporations ............................................................ 40,503 2,335 154,192 56,782 1,074,589 1.693,820 109,825 604 99,481
Not income ................................................................ 3,504,366 983,629 3,486,295 5,234,502 12,371,659 19,504,189 1,895,214 627,858 3,203,523
noome subject to tax .................................................. 3,177,996 909,670 3,446,518 4,920,253 12.147,580 18.063,127 1,796,891 562,088 3,032.730
noome tax, total ........................................................ 1,191,213 407,745 1,504,269 2,228,244 5,738.903 8,529.980 807,566 258,771 1,392,809

Normal tax. surtax, and alternative tax ......................... 1.168,522 405,442 1.490,123 2,219.634 5,699.507 8,500.148 803,191 258,364 1.384,135
Tax from recomputing prior-year investment credit ......... 6,573 1,362 6,602 8.368 22,036 22,917 3,909 407 5,733
Tax from recomputing prior-year work incentive (WIN)

credit ................................................................. *11 - - - - 5 - -3
Additional tax for tax preferences ............................... 16.107 7,544 17,349 .6,914 - 2,938

Foreign tax credit ....................................................... 20.702 3,134 188,575 88,113 1.156,059 4.665,179 112,400 2,493 114,947
U.S. possessions tax credit........................................... - 128 849 1,259 583,579 11,686 6,066 3,843 7,139
nvestment credit ........................................................ 211,963 23.523 230.54; 158,576 516,011 883.840 87,074 11,227 215,075
Work incentive (WIN) credit .......................................... 473 156

266
106 315 67 362 267 178

obs credit ................................................................ 50,093 33,315 23,

630

55,433 33,382 5,545 42,008 8,109 37,784
Distributions to stockholders:

Cash and property except in own stock....................... 593,018 101,183 922,

771

911,602 4,334,768 6.880.639 301,042 112,060 523.786
Corporation's own stock..... ....... : ..... ......................... 18,917 -7,644

964

19, 38,090 67,740 61.576 15,365 10.696

Footnotes at end of table. See text for "Explanation of Toms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1978

RETURNS WITH NET INCOME
Table 1.3-Salance Sheets and Income Statements, by Major Industry -Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued
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Item
Pri

ndustries

Fabricated
metal

products

achinery,
except

electrical

manuracturing

Electrical
rid

aelectronic
equipment

- uormnueo

Motor
,hides and
equipment

Transportatio
equipment

except motor
vehicles

Instruments
and related

products
I

Miscellaneous
manufacturing

and

ot

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns with not Income............................. 3,306 22,943 18,971 9,183 1,487 1,934 4,361

Total assets ............................................................. 81,341,654 53,756,871 114,399,319 104,349,965 104,521,642 29,930,003 21,13%959

Cash..................................................................... 1,725,549 2,631.485 4,186,590 4,655,411 2,081,633 1,360.275 512,778
Notes and accounts receivable .................................. 16,624,204 12,707,760 32,238,693 28,291,633 51,356,021 5,560.868 5,623,581

Less: Allowance for bad debts ............................... 243,451 222,449 604,947 702,422 W.800 120,696 76,644
ntories .............................................................

: ve
12,872,836 13,188.828 25,534,061 19,730,907 15,518,751 7,214,878 5,335,328ve

n stments in Government obligations:
United States ...................................................... 366,064 303,632 1,551,768 835,359 2,816,912 196.804 596,664
State and local .................................................... 206,112 148,194 215,650 96,149 405,946 * 1 4,042 1 D6,938

Other current assets ................................................ 3,022,642 1,938,823 8.100,761 8.797,632 2,328,200 3,697,513 977,687

Loans to stockholders ............................................... 54,832 159,199 225,675 495,765 162,385 16,005 42,881
Mortgage and real estate loans .................................. 79,157 77,689 138,499 129,398 148,394 575,855 '28,098

Other investments .................................................... 13,341,052 6,964,240 14,559,505 16,346,024 8.936,112 4,026,195 1,796,928

Depreciable assets ................................................... 51.118,377 25,510,750 49,611,300 37,806,415 40,417,679 12,012,115 10,307,708

Less: Accumulated depreciation ............................... 24,627,355 12,285,481 24,327,808 17,678.549 23,017,597 6,252,505 4,8S3.702

Depletable assets ..................................................... 692.509 182,985 53,694 585,897 '29,493 -8,425
Less: Accumulated depletion ................................... 258,941 24,490 18,591 177,005 -7,270

Land ...................................................................... 886,713 769,900 861,G69 759,529 519,892 390,209 282,599
Intangible assets (amortizable) .................................... 409,758 337,683 571,190 459,903 91,164 85,817 124,350

Less: Accumulated amortization .............................. 165,243 91,192 203,124 133,548 22,054 21,555 40.673
Other assets .......................................................... 5,236.836 1,459,317 1,625,336 4,051,467 3,271,594 1,144,712 363,366

Total liabilities .......................................................... 81,341,654 53,756,671 114,399,319 104,349,965 104,521,642 29,930,003 21,135,959

Accounts payable .................................................... 9,004,301 6,776,869 12.540.424 15,907.445 11,305,964 4,701,919 2,219,732
Mortgages, notes, and bonds payable in less than one

year ................................................................... 6,731,292 3,158,592 7,240.161 7,3".331 21,952,592 1,499,269 851,527
Other current liabilities ............................................. 7.683,687 6,469,064 14,q39.481 14,212.850 10,037.434 5,518,143 3,002,910
Loans from stockholders .......................................... 246,191 559,321 3,734,692 743,337 473.391 101,896 156,056
Mortgages, notes, and bonds payable in one year or

mor ................................................................. 16,903.107 8,298.224 18,387,827 15,554,491 22,371,990 4,399,801 2,270.047Ot
her liabilities ..................................................... _ 5,275,029 2,197,900 3,325.825 8,731.333 2,452.159 1,404.395 271,052

Capital stock .......................................................... 5,466,880 3,442,235 9.436,118 5,086,428 2.995,327 1.963,149 1,401,390

Paid-in or capital surplus .......................................... 8,296.915 4,640,055 10.809,860 10,459,446 4,792,361 Z573,783 Z099,438
Retained earnings, appropriated ................................. 202,488 350,257 884,688 271,237 205,919 115,901 103,980
Retained earnings, unappropriated .............................. 21,925,306 18,721,502 33,796,155 27.327,044 20,107,172 7.824,826 8.877,694
Less: Cost of treasury stock ..................................... 393,541 857,150 695,912 1.287,975 172,667 173,079 118,668

Total receipts ........................................................... 97,770,398 87,629,962 135,589,176 123,663,064 139,221,477 41,650,145 29,498,440

Business receipts .................................................... 94,704,596 85,864.399 125,813,943 118,340,576 134,23Z615 40,132,366 28,206,531
Interest on Government obligations:

United States ...................................................... 26,703 22,619 174,836 64,007 218.786 7,833 25,175
State and local .................................................... 10,335 10,541 32,275 155,665 23,806 2,272 5,344

Other interest ......................................................... 870,692 324.684 1,715.214 1,314,847 1,815,124 347,595 153,957
Rents.................................................................... 163,362 117,480 2,411,377 655,875 326,068 186,151 30,410
Royalties ............................................................... 95,325 99,354 1,926,789 460,351 135.788 77,437 M.629

Net short-term capital gain reduced by net long-term
capital loss ......................................................... 18,853 6,313 11.299 28,730 404 *712 687

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 348,661 166,970 232,520 326,854 118.711 142,219 27,926

Net gain, noncapital assets ....................................... 68,932 89,276 172,685 138,600 60,880 31,897 11,441
Dividends received from domestic corporations ............. 177,167 103,214 631.345 627,602 498,676 240,159 249,150
Dividends received from foreign corporations ................ 179.896 212,195 1.436.088 718,872 1,192,345 111.399 282,521
Other receipts ........................................................ 1,105,875 612,917 1.030,805 831.074 598,275 370,105 359,669

Total deductions ....................................................... 93,339,729 81,462,082 121,994,333 114,335,386 128,445,135 39,4M613 26,244,204

Cost of sales and operations .................................... 71.680,973 60,864,786 83,667,059 78,844,959 96,549,091 28,901,180 16,434,788
Compensation of officers .......................................... 505,420 2,056.842 1,715,135 1,058,055 304,447 263,554 369,708
Repairs ................................................................. 3,508,628 870.084 1,080,349 748.670 1,402.015 432,213 410,809
Bad debts.............................................................. 119,369 172,014 315.537 296.832 240,232 43,952 47,848
Rent paid on business property ................................. 485,836 704,647 1,240,541 1,057,432 655,628 334.69e M,328

Taxes paid............................................................. 2.048,078 2,265,083 3,852,366 3,241,959 3,709,946 11,06,11,694 764,513
Interest paid ........................................................... 2,430,537 1,125,716 2,780,681 2.520,744 3,430,496 589,734 295,243
Contributions or gifts................................................ 53,786 66.058 120,127 88,463 96,518 22.101 52.510
Amortization ........................................................... 43,508 13,836 86,342 18,905 4,424 6,966 6,853
Depreciation ........................................................... 3,108,411 1,956,880 4,604,787 3,740,587 4.471,781 806,698 824,083

Depletion ............................................................... 463,82e 38,047 51.569 131.423 4.977 19,460 -1,355
Advertising .............................................................. 286,619 566,080 939,270 1,456.035 785,556 208,909 666.292
Pension, profit-sharing, stock bonus, and annuity plans ... 1,828,705 1,044,891 2,176,895 1,774,316 3.131,833 895,073 522,080
Employee benefit programs ........................................ 884,697 738,212 1,544,426 1,321,259 3,506,874 643,954 315,578
Not loss, noncapital assets ........................................ 9,056 15,542 24,663 8,821 3,137 3,242 5,816
Other deductions...................................................... 5.882.280 8,963,364 17,794,586 18,026,926 10.148,181 5,246,188 5,261,400

Total receipts less total deductions .............. : .................. 4,430,669 6.167.880 13,594,843 9,327,668 10,776,342 2,167.532 3,254,236
Constructive taxable income from related foreign

corporations ............................................................ 154,193 139,038 1,648,253 264,157 850,596 215,844 170,175
Net income ................................................................ 4,574.527 6,296,376 15.210,821 9,436,160 11,603,132 2,381,104 3,419,066
Income subject to tax ............................................. .... 4,302,508 5,910,798 14,807,151 9,030,342 11,503,678 2.003.082 3,335,353

Income tax, total ......................................................... 2,004,242 2.645,058 6,967,131 4,222.292 5,602.218 927.915 1,574,840
Normal tax, surtax, and alternative tax ......................... 1,974,619 2,632,697 6,920,220 4,200,400 5,486,010 923,567 1,570,116
Tax from recomputing prior-year investment credit .......... 7,384

.
10,390 43,267 15,953 16,113 3,664 4,682

Tax from recomputing prior-year work incentive (WIN)
credit .................................................................. - -3 - 1 1 - -

Additional tax for tax preferences ................................ 22,239 11968 3,644 -5,938 .6u 43

Foreign tax credit ........................................................ 323,530 197,825 1,914,522 724,615 1.037,232 150.742 255,019
U.S. possessions tax credit ........................................... 4,844 20,611 65.113 174,711 2,187 - 42,450
Investment credit......................................................... 336,506 223,986 485.3 0 428,761 539,124 83,056 89,003
Work incentive (WIN) credit........................................... 494 474 724 754 5,591 204 157
Jobs credit .................................................................. 32.349 160,088 112.753 97,880 23,126 23.635 23,758

Distributions to stockholders:
Cash and property except in own stock ....................... 1,110,651 919.831 3.561,909 2,297,269 2,677,581 609,5~ 716,327
Corporation's own stock ............................................ 40,986 69,582 74,311 48,312 -6,127

4
35,

77
'16,950

Footnotes at end of table. See text for "Explamition of Twins" and "Description of the Sample and Limitations of the Data."



U
ff

11
a-

if,
al

M
0

g
K.

!
Si
,.

la
a
l!

r
II

I
~

!

0
s
w

.
.
.
.
.
.
.
.
.
.

.
.
.
.
.

.
.
.

Z:
co

8
8

13
2

U
194

8'
8

'N
$-

4
5,

v
V

s
v,

ps
V-,

t
21

w-1
R

I
io

,
'g

T
b
`o

'~
o

o
b

'w
'w

rwS

N
-
n

g
s

o
p

P,
-

-
-

-
-

~2
$
D

p
P

~
S

p
p

p
p

p
P

~
'.

2
1

M
H

U
,

9
N'

-
23

H
E

g
g

s
tS

..
A

.&
$
..

~D
.

0
A

1
.3

~s
A

E
i

n
2

s
m

$D
.

Z:
H

N
_
T

's
rw

.
a

R
E
t

-
(D

T
8

V
a
t

N
.4

so
$-

ip
p

g
-
w

p
w

S'
.

S
.

C2
E

-T
!.

-
;8

p
b

o
4

o
g

t
t

o
o

t
b

*~
'w

'-
t

w
8

N
N

p
p

p
p

w
1
2

M
g

h
'J

i,
E

,
,

.'
T

'~
g

'2
9
8
~

lg
g

Z;
m

1!
m

.&
T

8
!

'
w
'
m

'o
'o

ig
.
.
.
.
.
.
.
.
.

p
-

-
-

-
-

-
-

-
-

-!
r

w
"-
a
w
j
-

4
1
-
8
-
8
g
-
y
g
-
~

-4
W

-1
-w

-
H

0'
-
c

P.
Q

i~
'T

9

w
b

bo
o.

p
Y

P,
p

S
W

8
L
D

O
"&

!e
S

(D
A
&
n
g

a
t

-
.
.

.
.

.
.

.
.

.
o

s
M

M
g

w
o

8
-

NIN
.2

w-
t

;&
-

9
-o

l
-

-
-

-
-

-
-

w
w

o
.

o
o

1.
,l

o"
-8

p
p

m
o

t
m

)
m

g
w

'2
'o

t
'w

LD
,

,
i

N
j

w
s
=

4

o
m

w
-
-
w

w
m

o
N

:~
-m

:-4
.2

~
t

P
N

PD
g

~
'§

z
g

o
S

T
m

M
2
5

N
o

,
N

!M
R

p
D

o
!-

S
.

'D
S

k
8

p
-~

Ij
J
.p

s
1'-

NO
N~

g
o

!2
N

1
.
4
.

t
b

w
w

o
,

o;
:2

n
o

o
-'

~
P

o
o

~
9
1
8
9
1

w
b

b
-W

it
-"

o
4
.

D
)&

"
,-

,4
:4

p
w

a
Z:
8
2

~
~

8
o

(D
V

w
w

w
o

w
U)

H
~

N
o

Q
-
o

o
-4

-N
R

H
'r

H
a
n

s
.8

LA
o

s
W

w
0
)

o
r
g
.

w

p
p

o
w

o
l

p
w

N
A

~
~

',
"

~
S

.9
,

a;
No

SO
.

:4
~1

-&
2

1
-C

.!
!

tH
p

I.
JD

:2
p

N
s

o
N

o
4
E

Q
w

g
~

w
w

S
w

4
4

-w
'm

-
-
b

'
N

o
o

o
T

~
(D

o
w

c
.

W
N

0
1
IN

N
o

t9
s

o
w

T
2

I
t

N
o

ww
t
-

w
N

N
)N

w
-
S

N
N

-
-
s

!
o

"S
m

D
b

ig
.
.
.

P.

w
A
.
-
A
n
n
.

.
.
.

.
.
.
.
.
.

SD
.

b
b

w
o

.
4
.

o
-N

,
b

LD
w

N
I

N
o

o
-
w

o
w

m
4
w

~
o

p
p

N

M
*
-

V
"

A
2
,-

.
§
'E

M
E

.
.

I
j

I
.

.
I

I
M

o
m

4
.

w
s
's

'
o

w

a

4
-

N
o

8
N

7
.

~M
o

b
w

c
.

o
.
6
;
w I

N
O

-
'o

w
o

-1
1

1
-
.
H

-
t

"m

N
=

T
'w

N
N

NW
Z,

o
to

w
w

;1
3

1
F

-
-

*
E

8
o

b
w

n
,
c
o

w
o

8
E
I

o



Corporation Returns/1978
RETURNS WITH NET INCOME
Table 1.3-Salance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry- Continued

Wholesele and retail trade- Continued

47

Retail trade

Item Wholesale
General

Automotive
Apparel and

Furniture
Eatin dan Miscellaneous arid retail

Total garden
supplies

merchandise Food stores
dealers and

service accesso
ry

and home
furnishing

5

drix
ng retail trade not

allocable,
and mobile

stores stations stores stores places stores

home dealers
(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Number of returns with not lnccmrre.~ ............... 298,884 26,322 7,507 19,639 54,154 28,023 25,622 54,298 83,319 305

Total assets .................................................. 203,192,949 IS,109,618 64,689,025 25,467,118 39,248,753 10,663,516 9,743,533 15,410,917 32,860,470 193,777

Cash ..
' ' -* -- - * '- ' - ** ' - ' ' - " .. ....... ********

13.107.422 1,091,498 1,763,162 2,026,358 2,353,341 1,038,348 796,278 1,378,171 2,660.266 27,087
Notes ar;~ ac cou n ts receivabIe . . 38,318,396 3,823.220 16,668,361 1.394.844 5,506,734 1,687,861 2,602,810 942,945 5.691,622 44,203

Less: Allowance for bad debts .................... 915.522 116,020 252,293 18,685 139,095 42,505 87,152 15,021 244,751 -1,268
Inventories .................................................. 73,639,482 6,026,787 15,509,403 8,063,037 21,341,650 4,507.868 4.128.765 967,328 13,094,645 51.951
Investments in Government obligations:

-

United States........................................... 541,579 8,174 52.289 249,414 48.404 52.628 -4,317 65,177 61,176 -
State and local ........................................ 136,710 -3,012 9,667 45,233 2,129 '17,374 '13.432 5,790 40,074 -

Other current assets .................................... 6,192.106 281,828 1,190,142 1,057,656 1,132,654 481,413 229,027 663,299 1,156,085 6,792
Loans to stockholders .................................. 1,614,818 91,694 388,857 81,055 255,219 297,625 58,292 225,813 216,262 -1.109
Mortgage and real estate loans....................... 778,455 66.734 339,272 25,529 92,090 13,021 29,745 125,949 86,114 -
Other investments ......................................... 11,639,066 646,624 4,613,050 1.887,126 873,823 509,386 319,711 855.131 1,934,214 '21,187
Depreciable assets ........................................ 78,125,982 4,287,767 19,258,579 15,766,826 9,888,849 3,032,892 2,182,312 12,193,580 11,515,176 73,885

Less: Accumulated depreciation .................... 31,561,391 1,929,168 7,390,644 6,557,951 3,947,198 1.330,444 907.346 4,456,684 5,041,956 38,839
Depletable assets ......................................... 133.387 17.535 - -9,002 -5,146 -2,267 98,714 -

Less: Accumulated depletion ........................ 57,989 -3,638 - *2,127 *31 '45,796 -

Land .......................................................... 5,642.689 447.668 1,394,986 780,256 1,067,214 126,218 207,150 1,035,444 583,754 -6,302
Intangible assets (amortizable) ......................... 1,466,330 135,463 101.307 239,285 75,091 78.208 15,899 612,246 208.832 959

Less: Accumulated amortization .................... 427.007 39,582 23,782 81,304 23,436 23,005 5,604 152,322 77,972 443
Other assets ............................................... 4,818,437 270,020 1,066,671 508.312 717,286 213,605 154,865 963,665 924,012 853

Total liabilities............................................... 203,192,949 15,109,618 64,689,025 25,467,118 39,248,753 10,663,516 9,743,533 15,410,917 32,860,470 193,777
Accounts payable ........................................ 34.930,688 2,378,821 11,599,032 5,407,028 3,832,076 1,907,296 1,704,399 1,577,113 6,524,923 42,639
Mortgages, notes, and bonds payable in less

than one year .......................................... 26.495,572 1.798,196 2,389,847 840,311 16,267.379 582,748 962,030 912,578 2,742,482 19,453
Other current liabilities .................................. 20,345,202 1.197,371 7,331.450 2,676,629 2,729,858 1,036,660 990,029 1,400,094 2,983,111 9,645
Loans from stockholders ............................... 5,044,778 517,654 . 689.847 324,436 958,064 324,523 333,971 745,330 1.150.954 -10,346
Mortgages, notes, and bonds payable in one

year or more .............................. ............ 33,845,509 2.110,289 9,684,659 5,772,933 4,046,337 1,132,197 1,338,270 4,682,160 5,078,664 '21,474
Other liabilities ............................................ 4,839,765 370,120 1,329,340 691,715 507.405 225,852 420,025 579,758 715,550
Capital stock............................................... 13,601,556 1,319,035 2,754,970 1,347,292 2,756,150 957,300 907,734 1.082,514 2,476,561 13,483
Paid-in or capital surplus ............................... 9,627,687 480,781 2,859,269 1,754,576 747,839 621,507 362,633 1,148,467 1,652,615 *11.075
Retained earnings, appropriated ...................... 790.614 46,762 204,360 20,962 126,674 69.200 123,403 62,620 136,635 -
Retained earnings, unappropriated................... 55,964,309 5,127,927 16,145,380 6,887.964 7.720.564 3,960.428 2.807,123 3,434,407 9,880,516 66,853
Less: Cost of treasury stock .......................... 2,292.730 237.337 299,128 256.728 443,593 154,196 206.082 214.123 481,541

Total receipts ............................................... 604,319,813 38,758,727 98,087,640 1132,219,808 163,146,076 25,309,156 22,326,278 38,975,003 85,497,124 529,670
Business receipts......................................... 592,463.449 38,110,770 94,701,831 130,992,284 160,576,307 24,725,667 21,512,248 37,894,552 83,949,791 514,279
Interest on Government obligations:

United States ............................................ 46,612 2,144 6,539 20,442 3,677 1,862 1,445 5.434 5,068 -
State and local ......................................... 54,755 188 3,486 42,731 2,612 1,159 1,190 1,114 2,275 -

Other interest.
-- ........ ** ........ ** ....... ** ............

2.183,373 150,614 541,331 146,371 765,903 103,816 127,294 86,472 261,572 -1,184
Rents ....................... ; ................................. 1,714,222 99,198 457,672 246,796 362,807 64,905 62,130 198,885 221,829
Royalties ..................................................... 177,732 1,185 *899 30.185 1,633 -1,679 123,111 18,397 .1

Net short-term capital gain reduced by net long-
term capital loss.............

- * - - - ' - * * -
19,529 920 693 2,412 -1,061 1,503 3,465 8.698 -

Not long-term capital gain ~,;~uced by ne t ahort
term capital loss........................................ 709,388 35,938 331,678 51.708 70,959 19,867 16,076 84,430 98,734

Net gain, noncapital assets ........................... 258,806 22,624 28,538 33,409 73,400 6,216 9,664 32,889 52,066
Dividends received from domestic

~orpiorations ................... : ......................... 312,386 8,516 186,179 11,40 11,429 66.458 8.446 5.930 13,964 .9

Dividends received from foreign
corporations............................................. 116,470 81,085 '23,450 *37 - 211 3,367 7,989 -

Other receipts ............................................. 6.263,092 326,320 1.747,625 620,276 1,274,918 317,464 584,391 535,356 856,742 12,651

Total deductions ........................................... 685,794,619 37,001,124 94,371,279 129,695,380 160,565,536 23,781,602 21,312,797 37,070,897 81,996,004 515,024
Cost of sales and operations ......................... 429,722,285 27,886,405 60,992,308 101,968,456 136,411,438 14,531,298 13,505,148 16,790,187 57,637,D45 378,382
Compensation of officers ............................... 9.735.131 1.048,879 364,769 765,565 2,304,576 783,480 870,180 1,189.640 2,408,041 20,650
Repairs ...................................................... 2,650,503 155,276 496,716 685,062 346,763 88,120 78,243 464,399 335,924 3,571
Bad debts .................................................. 1.068,118 146,330 303,128 63,927 183,266 57,329 101,456 33,215 179,467
Rent paid on business property ...................... 11,741,343 413.571 2,452,085 1,787,102 1.231.862 1.447,368 618,799 1,1504,995 1.985,562 5,690
Taxes paid ................... ; ............................. 10,313,810 681,467 2.313,479 1,629,632 1,675,933 570,849 442,653 1,417,246 1,582,553 7,514
Interest paid ............................................... 5,817,033 398,155 1,747,095 423,627 1.662.416 173,311 231,928 472,201 708,300 3,982
Contributions or gifts .................................... 178,047 13,645 53,116 24,186 22,295 14,363 9,262 10,162 31,018 172
Amortization ................................................ 59,745 2,587 9.122 4,801 3,997 5,539 1,033 13,261 19,404 -
Depreciation................................................ 6,758,910 370,083 1,346.359 1,257,106 1.141,818 283,916 214,019 1,065,410 1,080,199 7,485
Depletion .................................................... 24,575 1,378 -2,597 -4 2,558 -1,420 *941 15,364 -
Advertising.................................................. 8,627,078 416,279 2,475.415 1.231,021 1.256,712 512,937 773,731 690,477 1,270,506 2,954
Pension, profit-sharing, stock bonus. and annuity

plans ....................................................... 2,159,762 159,351 660.468 545,310 211,235 107,453 76.837 97,030 302,078 -2,240
Employee benefit programs............................. 1.715,530 101,198 309,160 590,332 276,344 59,476 61.875 112,338 204,806
Net loss, noncapital assets............................. 44,996 3,082 4,362 7,213 7,878 3,652 1,062 9,978 7,767
Other deductions .......................................... 95,177,753 5,203,440 20,841.100 18,712,037 13,826,444 5,141,090 4,326,256 12.899,417 14,227,970 80,212

Total receipts less total deductions ..................... 18,525,194 1.757,603 3,716,360 2,524.429 2,580,540 1,527,554 1.013,482 1,904,106 3.501,121 14,645
Constructive taxable income from related

foreign corporations ....................................... 91,076 1 60,267 22,795 - - 8 1,767 6,238 -
Net income ..................................................... 18,561,515 1.757,416 3,773,141 2,504,493 2,577,928 1,526,395 1,012,299 1,904,759 3.505.083 14,645
Income subject to tax ....................................... 16,053,325 1,541,802 3,487,897 2,307,580 2,155,626 1,317.056 820.757 1,484,851 2,937,758 9,729
Income tax. total.............................................. 6,481.600 596,029 1,585.987 1.018,490 770,990 532,884 292,469 567,888 1,116.864 2,810

Normal tax, surtax, and alternative tax .............. 6,443,419 593,746 1,581,133 1,013,045 760.829 531,464 291.408 562,361 1.109.434 2,778
Tax from recomputing prior-year

investment credit ....................................... 36,708 2,258 4,538 5,347 9.895 1,410 999 5,212 7,050
Tax from recomputing prior-year work incentive

(WIN) credit .............................................. .5 - - -3
V) - .1 .1

Additional tax for tax preferences .................... 1,468 316 95 265 10 62 314
Foreign tax credit .............................................. 116,169 54 72,361 23,771 26 21 6,826 13,006
U.S. possessions tax credit................................ 6

4 1 '61'
2,495 -

5941
655 1,065 241 -

nvestment credit ............................................. 12654:.9 -3k.ii62 153,01. 139,615 75,615 1:725 67 13.670 102,219 109,182 586
Work incentive (WIN) credit ............................... 1 924 628

to,
6 274 42,~ so 288 -

Jobs credit .................................. .............
S, r : 1.

2 51,673 318,0

5

52,617 123.225
J

37 29,469 110,738 91,778
Distributions to stockholders

1

~Cash and prop" except ............. 2.64 1 ,075 972 371.943 167.178 234,049 67,959 225,859 384,309
Corporation's own stock ................................. 16

2

2 45:9 38 45,568 19,454 '2.832 21,180 20,420

I

Footnotes at end of table. See text for "Explanation of Terms" and -Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME'
Corporation Returns/1978

Table 1.3-Balance Sheets and Income Statements, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Item

Number of returns with net Income .............................

Total assets ..............................................................

Cash . .............................................................
Notes and accounts receivable ............................

Less: Allowance for bad debts ................................
Inventories ..............................................................
Investments in Government obligations:

United States .......................................................

Total

(53)

"Z--
21,1:.1461:8161

26,369.0331
4,992,193

181,908,898
166,942,203
69,689,424
3,775,632

713.036.098
497,758,320
96,172.485
30,629,556

714,903
295,953

17.933,567
1,349,827

442,860
73,052,759

3,003,781,286
52,513,843

Banking

(54)

3'111161,6113,78 757
246,905.442
829,295.529

9,D64,704
78,252

126,007,579
105,383,391

23.784,984
981,762

135,854,287
87,389.928
28,723,136

7.044,523
5,437
1,203

2,510,142
252,620
60,009

42,784,707

1,6113,7811,757
10,13%183

Credit

='h".
banks

(55)

Malor inclutitry-Corntrued
Fmarioa insuratice. and real estate

Socially.
=M

services

State and local .....................................................
Other current assets .................................................
Loans

to
stockholders ...............................................

Mortgage and real estate loans ..................................
Other investments ....................................................
Depreciable assets ...................................................

Less: Accumulated depreciation ...............................
Depletable assets .....................................................

Less: Accumulated depletion ...................................
Land. ....................................................................,
Intangible assets (amortizable) ....................................

Less: Accumulated amortization ...............................
Other assets ...........................................................

Total liabilities ...........................................................
Accounts payable .....................................................
Mortgages, notes, and bonds payable in less than one

yea ....................................................................
Other current liabilities ..............................................
Loans from stockholders ...........................................
Mortgages, notes, and bonds payable in one year or
mor ..................................................................

Other liabilities ............................................... : .........
Capital stock ...........................................................
Paid-in or capital surplus ...........................................
Retained earnings, appropriated ..................................
Retained earnings, unappropriated ...............................
Less: Cost of treasury stock ......................................

Total receipts ............................................................
Business receipts .....................................................
Interest on Government obligations:

United States .......................................................
State and local .....................................................

Other interest ..........................................................
Rents.....................................................................
Royalties ................................................................

Net short-term capital gain reduced by net long-term
capital loss ..........................................................

Net long-term capital gain reduced by net short-term
capital loss ..........................................................

Net gain, noncapital assets..: .....................................
Dividends received from domestic corporations ..............
Dividends received from foreign, corporations .................
Other receipts ........................................................

Total deductions.......................................................

Cost of sales and operations .....................................
Compensation of officers ...........................................
Repairs ..................................................................
Bad debts ...............................................................
Rent paid on business property ..................................
Taxes paid..............................................................
Interest paid ............................................................
Contributions or gifts .................................................
Amortization ............................................................
Depreciation ............................................................
Depletion ................................................................
Advertising ..............................................................
Pension, profit-sharing, stock bonus, and annuity plans ...
Employee benefit programs ........................................
Net loss, noricapital assets ........................................
Other deductions ......................................................

Total receipts less total deductions.................................
Constructive taxable income from related foreign

corporations ............................................................
Net income ................................................................
Income subject to tax ..................................................
Income tax, total .........................................................

Normal tax, surtax, and alternative tax .........................
Tax from recomputing prior-year investment credit ..........
Tax from recomputing prior-year work incentive (WIN)

credit ..................................................................
Additional tax for tax preferences ................................

Foreign tax credit ........................................................
U.S. possessions tax credit ...........................................
Investment credit .........................................................
Work incentive (WIN) credit ...........................................
Jobs credit .................................................................
Distributions to stockholders:
Cash and property except in own stock .......................
Corporation's own stock ............................................

119,424,464
1,922,453,141

10.558,191

143,426,619
416,969,450

64,849,208
118,308.717

23,005.899
141,390,898

9,119.145

436,777,333
216,958,248

13,566,613
8000

177158:208:030
12,224

506

427.570

3:41:2
6
6,140,7

1332,138
10,784,75~

390,338,973
104,954,404

10,265,937
1.510.245
6,221,697
5,028,698

10,765,009
105,848,839

301,954
108,561

7,880,800
118,204

3.089,693
3,690,201
1,547,610

574,719
128,432.401

481438,3601

147,648
38,585,831
26,964.090
11,912,962
11.754,055

39,864

;2
1190 1

1,103,995
6,786

695,799
1,094

204,232

12,811,373
786,376

38 610,87q
1,380:047 804

4,620:595

29,656,829
39,174,333
20,647,357
35,692,537

4,844,755
50,903,676

550,179

119,212,178
12,351,814

9
'
410,938~

5
14:13.0 3685:745

0
0
5

25.476

2 925
3.01496:
424,899~
117 440'

3,677:81

106950830
738,186

4,198,353
572,230

3,303.193
1,965,112
2,775.858

62,484,070
159,287
34,038

3,335,856
3,402

968,181
1,288,871

711`2,229
405.146

24.006.820
12,261,347

43,747
7,290,758
6.640,659
3,031,179
2,996,858

15,607

.1
18,713

767,374
-

357,289
165

78,764

3,074,7241
418,755~

(56)

30,141 3,842

599.375,682 39,555,711
16.215,178 1,679.542
64,881.507 23.279,733
16,553.904 24.992
1,606.929 *49.046

22,346,160 2.779.330
1,485.797 223,746
8:071171 6.132,7:39 4
1

9:.
19 1

464.319.283 151,

5,
21,675,585 2,976, 1
11,133,629 846,77

3,578,574 304.16

63

84,506 95.79
38.615 17.00

11,983.986 51
213,630 4

0

74.330 3 7
3,874,897 73,5230

5

'0
599,375~68 39,555,711

4,471,38--d .1

.

15,708.7

58,372. 7:1110:4'~3
422.725,9113 9 09.9

1.101,539 88.583

70,154,099 1.678,778
12,230,749 1,145,260
5,285,035 702,854
4,970.616 1,487,341
4,225.631 87,815

16,113,176 2,494,193
275,406 128,140

60,908,839 8,M466
13.962,501 3,653.663

1.757, 285:82fit
1 3

1,

1

87 142.
1403~4 to '64:125 017 23425

0
-

to19.160

22,9441 81.84

271,473 35
228.270 2,583:

1463,254 94
029957 5:351

1,159:094 391,14
66,152,273 7,459.819
6,225,767 332,048
1,040,096 745,051

206,365 19.695
2,395,864 32,767

476,447 263,605
995,958 228,793

34.903,539 1,188,050
38.966 7,622
14,042 6,933

838.104 106,589
13.530 19.903

702,380 68,884
320,502 130.789
173,951 57,857

74,261 31,833
7,732,502 4,219,399
4,758,565 803,647

26,692 -1,702
4,669,894 762,764
4,347.2211 61 648
2,049,16M 27:1634
1,952,381 269:9922

9 2 466

V)

-87.290 175
42,742 4,790
5.817 399

69,446 21,099
go -

30,107 8.328

730,9 163,33q
24,94 30,4151

Inlavance

%
(57)

6,137

569,296,217
6.765,642

16,400.218
230.418

1.421,970

27,467,125
57.658.817
18,377.584

161,777
106,288.SW
304,101.278

10,119.605
2,116.340

12,544
SIB

656738
-:2113
62.178

22,049.527

509,296,2117
13,367,614

'04
70'

r~3
:,73:

1.325.22

8,143,185
357,108,087

5,560,253
14,683,403
11,945,132
51,373,249

789,249

196,357,964
157.617,086

7'':62 8224 431:1111,27
2:679:5

24,271

45.360

302,01
105,35Q

3,182,
50, 7

3,512,355

180,737,637
88.377.530

723.786
84.554

318.557
1,136,396
4,203,223
3,614,952

42.229
15,294

11,449,126
14.262

592,000
1,491.326

411,495
33,931

78,228,97
15,620,31

8

19,25
12956995

9:510:
544.492,1822

4.486,874
5,331

1
915

221.013

1 58'544236
23,131

2,923;130
109,2781

Insurance

bri.:=f
service

(58)

30,397

I2d0MI7
2.328,922
3.968,006

162.567
8,197

255.702
114,343i
517.73
138.24
789.135

2,337,756
1.248,454

519.574
-1,378

'63
103,704
2560
.710

7 5~079

M003,91
.7914,579,73

467
2.OD6:7541

1157,26~

900.709
298.937
613,958
W5,409

56,172
2,579.294

221,823

10,023,866
9,486,526

":17 12979
222 97

9

815

32 7100
21517
46328
12866

137710

8,744,322
2,051.OD4
1,581,662

28,280
69,577

258,146
299,087
138.702
12,820
10,790

166,971
*119

85,574
253,568
104,336

3. 2046
681:638

1,279.5461

97831
279

196j:'"
387
386:

1,380

-1 1,86~7

1 t,842117

19,4;~

272,214;

Real estate

(59)

164'4773,189, 25, .277.7279.211 45..7W,95

"8,368
274.182

7,689,850
920,357

3,480.190
7.994.430

40.919.199
16,176,688

235.768
122.281

11,479,393
300,016
121,010

2.003,981

731,189,1124
2.735,288

3:95 1:'1
2,857,20S1

28,049.307
4,115,389
6,273,991
4.628,428

260,908
13.107,808

1,063,137

31,711119,795
18,533,371,

11.041,"49:3- 67,
6,880,663,

78.75$

",604

1,047,894
2,816,010

120,681
3,095

1,147,307

26,630,487
6,606,586
1.725,994

568.333
75.283

858.263
2,046.705
2,929,702

31,041
24.232

1,848,806
20,282

650,280
158.345
72.405

8,918:889
95341

6,159,307

B
-63:73332.~i 1

81.271,53'1
1,259,657

5,851

-
6,030
4,742

138
63,543

'421
39.545

770.764
59,111

Hokim and Other
irwestment
000111-1
e k=

COMPILMOS
(60)

30'48996,57V77
6,160.515
3,942,662

87,390
88.847

2.604,635
1,801,927
3,731,598

498.023
2,153,137

71,282,829
3,181,683

889,689
279.476
115,972

1,148.294
56,910
24,656

761,045

96,573,877

1,820,611
2,731,697

407,774

4,843,712
2,896,695

25,765,761
56,280.982
1,585,485
4,819,504
6,091,211

10,221,234
1,453,287

322,745
111094

2,71 8:393
"3,506
365,702

206,532

1.473,826
45,362

2,208,996
112,462
759,329

3,663,604
623.284
250,993
30,788
26.456
70,729

215,385
589,825

9.990
3.232

135,347
46.705
22,393
46.799
15.338
8613

1,567:727
6,667,630

45,806
6,492.342
1,121,153

410,454
402,940

1,737

5.778
51,466

431
11,037

-4
4,849

4.876.249.
141,100

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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so Corporation Returns/1978
RETURNS OF ACTIVE,CORPORATIONS
Table 1.4.-Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples--money amounts are In thousands of dollars)

Total
r t rn

Size of total assets

item
e u s

of
Zen:,

$1 $100,000 $250.000 $5W.000
active

corporations
assets

under
$100.000

under
$250,000

under
$5W.0D0

under
$1.000.000

(1) (2) (3) (4) (5) (6)

Number of returns, total .......................................................................................................... 2,376,779 70,094 1,250,000 "9,00 1 252,280 160,886

Total assets............................................. .............................................................................. 6,014,45ZOOS - 43,093,864 72,734,426 89,129,295 112,631,613
Cash..

"" '" '*' ' " " ' *' '' '" ' " ............... ... ...... ..... * . ....................... *"**"** ...... . .
412.948,244 - 7,464.207 9,836,421 9,786.450 10,522.379

Notes ari~ accounts receivable . . . .... ..... ... 1.589.330.717 - 6,206,363 12,927,405 17,983,806 24,632,834
Less: Allowance for bad debts .............................................................................................. 38.204,317 - 106,918 186.391 266,515 451,770

inventories...:..
- --........... * ......................................... * ............... * ..........................

"2.652.820 - 6,329,902 '12.648.885 18.143,844 24.700.807
investments in ant obligations:

United States ................................................................................................................ :.... 219,415,567 - 58,414 208.932 260,767 481.014
State and local .................................................................................................................. 184,212,816 - ",484 98,934 132.427 164,452

Other current assets ............................................................................................................... 206,725,556 - 1,946,704 3.468.939 4,167,605 5,454,460
Loans to stockholders ............................................................................... ; ............................ 18,304,758 - 1,693,941 1,859.113 1,314.270 1,331,685
Mortgage and real estate loans ...................................................................................... ......... 762,046,306 - 420.391 850,632 1,242,495 1,356,733
Other investments .................................................................................................................. 868,776,652 - 1.441,S29 3,114.518 4,444,842 5,787,944
Depreciable assets ................................................................................................................. 1,696.212,705 - 26,944,315 37,551.054 42,524,090 51,115,481

Less: Accumulated depreciation ............................................................................................. 631,320,855 - 13,849,779 17,676,473 19,791,926 23,442.306

Depletable assets ..................... ......... .................................................................................. 44,770.440 - 129,988 185,798 220,399 235,"5
Less: Accumulated depletion ................................................................................................. 13~928.939 - 37,718 56.821 83.682 64,014

Land ................................................................................................................................... 79.654.340 - 2,086,742 4,858,892 6.260.086 7.546,704
Intangible assets (amortizable) .................................................................................................. 34.227,958 - 676.427 677,795 619,654 668,656

Less: Accumulated amortization............................................................................................. 14,396.862 - 307,929 258,738 245,018 218,238
Other assets ......................................................................................................................... 153.024,102 - 1,952,803 2,625,531 2,415,702 2,809,346

Total liabilities.......................................................................................................................... 6,014,452,008 - 43,093,864 72,734,426 89,129,295 112,631,613
Accounts payable................................................................................................................... 403,553,630 - 6,658,427 10,487,001 13,692,440 18.181,"o
Mortgages, notes, and bonds payable in less than one year ......................................................... 380,851,818 - 4,797,526 8,135,318 12,007.266 17.086,803
Other current liabilities ............................................................................................................ 2,335,790,244 - 4,349,194 5,489,129 6,652,671 8,649,760
Loans from stockholders .............................................................................................. .......... 58,186,425 - 7,542,288 6,690.073 5,809,983 5,289,170
Mortgages. notes, and bonds payable in one year or more ........................................................... 780,536,053 - 8,001,935 14.544,383 17,425,404 22,435,7"
Other liabilities ...................................................................................................................... 560,776,983 - 1,262,057 1,996.696 2,408,557 3,217,929

Capital stock .......................................................................................................................... 309,432,793 - 10,044,749 10,562,445 10,288,991 10,253,952
Paid4n or capital surplus .................................................................................................... r .... 381,888,848 - 2,410,99 3,157,861 3,648,019 4,215,003
Retained earnings, appropriated............................................................... 1.................................. 40,070,733 - 199680 284111 "3,824 547,442
Retained earnings, unappropriated.................................................................. : ..................... .... 795,467,154 - - 869:456 13,027:483 18.595,556 24,905,406
Less: Cost of treasury stock .................................................................................................... 32,102.672 - 1.303,524 1,640,073 1,843,415 2,151,035

Total receipts.......................................................................................................................... 4,714,60Z615 34,332,392 165,439,560 178,805,127 196,644,315 253,247,876
Business receipts ................................................................................................................... 4,353,704,519 26,931,923 161,703,560 173,951,672 191,005,326 246,240,452
Interest on Government obligations:

United States ..................................................................................................................... 16,241,045 209,261 12,633 21,237 31.606 48,758
State and local ............................. .................................................................................... 9,140,667 22,570 1,742 7,069 10,763 15,958

Other interest ........................................................................ ........................................... 195,479,301 5,062,145 274,744 513,632 717,895 951,512
Rents .................................................................................................................................. 30,260,402 428.682 1,054,668 1,636,545 1,708,428 1.926,652
Royalties ............................................................................... .............................................. 7,904,359 77,274 110,818 49,616 131,796 64,648

Net short-term capital gain reduced by net long-term capital loss ................................................ * .. 884.646 25,412 25,497 38,584 33,641 35,718
Net long-term capital gain reduced by net short-term capital loss ................................................... 14,679,876 228,099 303,768 413,230 481,584 585,618
Net gain, noncapital assets ................................................................................. I .................... 12,137,078 382,756 344.465 516,266 521,986 684,705
Dividends received from domestic corporations ............................................................................ 13,321,287

.
82,777 31,432 72,947 102.628 114,030

Dividends received from foreign corporations ................................................................. ............ 9,277,932 24,930 360 3,395 2,482
Other receipts ....................................................................................................................... 51,571,503 856.564 1,575,864 1,583,363 1,895.267 .2,577,342

Total deductions ...................................................................................................................... 4,467,196,877 33,954,230 163,664,051 173,531,212 190,776,132 245,969,848
Cost of sales and operations .................................. ................................................. .............. 3,113,421,507 20,085,739 89.538,174 111.048.490 134,727,159 184,305,796
Compensation of officers ......................................................................................................... 85,085,175 424,214 20,989,562 12.481.967 9.365,234 9,036,599
Repairs ....... ........................................................................................................................ 33,861,153 208.281 1,061,783 1,257,572 1,253,185 1,399,072
Bad debts ....................................................................................................................... : .... 15,660,693 210,680 326,673 413,235 486,481 660,208
Rent paid on business property................................................................................................ 56,032,175 480,547 5,420,570 4,173,843 .3.352,745 3,111,360

Taxes paid ...................................................................................................... .................... 116,155,070 764,339 4,719,392 4.975.202 4,744,133 5,313,315
Interest paid ......................................................................................................................... 192,403.316 5,585,522 1,206,229 1,957,672 2,528,643 3,369,777
Contributions or gifts .............................................................................................................. 2,084,022 10,553 34.091 42,874 52,699 70,227
Amortization .......................................................................................................................... 1,1158,784 13,134 60,613 37,736 59,804 31,764
Depreciation .......................................................................................................................... 121.299,900 780,697 2,990,685 3,537,158 3,731,509 4,530,667
Depletion.............................................................................................................................. 6,402,020 25,530 25,092 16,992 29,842 47,040
Advertising .................. : .............................................................. .......................................... 40,786,627 246,123 1,755,133 1,449.421 1.469,423 1,607,749
Pension, profit-sharing, stock bonus, and annuity Plans ................................................................. 41,825,415 215,883 2,404,404 1,200,869 959,352 1,221,883
Employee benefit programs...................................................................................................... 27,019,096 192,272 639,904 605,474 625,712 857,436
Not loss. noncapital assets................................... : .................................................................. 2,155,305 59,340 136,212 63,096 91,033 61,395
Other deductions .................................................................................................................... 611,816,617 4,652,375 32,355,533 30,269,613 27,299,178 30,345,557

Total receipts less total deductions .............................................................................................. 247,405,739 378,162 1.775,499 5,273,915 5,868,183 7,278,029
Constructive taxable income from related foreign corporations ........................................................... 8,602,401 13,521 288 - -4
Net income (less deficit) ............................................................................................................ 246,867,473 369,113 1,774,045 5,266,846 5,857,424 7,262,748

Net income ......................................................... :................................................................. 274,519,721 1,730.099 6,113,037 7,567,065 7,932,109 9,225,658
Deficit...................................................................................................... : ........................... 27,652,248 1,360.986 4,338,992 2,300,219 2,074,685 1,962,910

Income subject to tax ................................................................................................................ 239,631,773 1,159,902 3,387,805 5,255,179 5,920,830 7,186,885
Income tax, total ....................................................................................................................... 107,888,445 505,166 732,752 1,230,091 1,635,681 2.412,223

Normal tax, surtax, and alternative tax ..........................
- ... * .... ** .......... - ... * ......... *** ...................

106,976,893 487,686 718,624 1,213,400 1,612,931 2,381.052
Tax from recomputing prior-year investment credit ........................................................................ 570,927 14,774 13.489 15.124 20,986 26.664
Tax from recomputing prior-year work incentive (WIN) credit .......................................................... 106 - .1 - V)
Additional tax for tax preferences .............................................................................................. 340,519 2,707 *639 1,568 1,764 4.493

Foreign tax credit ...................................................................................................................... 26,357,629 16,976 -1,883 1,000 492
U.S. possessions tax credit ......................................................................................................... 1,134,422 3,557 176 575 1,154 5,558
Investment credit ...................................................................................................................... 12.897

'
72 39.178 130,776 199,475 258,014 334139

Work incentive (WIN) credit ......................................................................................................... 18:469 23 541
1 2041 ' :74Jobs credit .............................................................................................................................. 3,093,915 14,382 2D6,8U 298,284 :3641.. 419.37:

Travel, entertainment and gift expense ............................................................................. .............. 14,093,581 94,646 532,020 396,364 346,49 .491.790
Distributions to stockholders:

,

Cash and property except in own stock ...................................................................................... 70.294,349 780,976 1,225,748 730,261

]

7 824,818
Corporation's own stock ............................. ................................................................ 2.346.329 18,712 9,322 24,601

Footnotes al end of table. Sea text for "Explanation of Temis" and "Dewription of the Sample and U.itations.of the Data."
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Corporation Returns/1978

RETURNS WITH NET INCOME

Table 1.5-Balance Sheets and Income Statements, by Size of Total Assets- Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]
Size of total assets- Continued

53

Item $1,000.000
under

$5,000,000

$5,000,000
under$1

0.0oo,000

$10,000.000
under

$25.000,000

$25.000.000
under

$50.000.DOO
-

$50,000.000
under

$100.000.000

:too 000 000
U~dor'

250.0w.ooo

$250,000.000
or more

(7) (8) (9) (to) (11) 12) (13)

Number of returns....................................................................................... 113,829 16,056 12,864 6,070 3,632 2,394 2,240

Total assets .............................................................................................. - 230,210,960 112,078,639 204,425,432 213,045,907 254,167,918 368,691,767 3,821,984,471

Cash .. ..................................................................................... 19,055,002 8.030.327 13,968,860 13.091,122 13,448,451 17.340,983 264,604,091
............... .

Notes and accounts receivable ..................................................................... 58,466,417 32,785.918 70.857,686 72.209,048 69,887,712 76,396,560 1.026,958,741
Less:

Allowance for bad debts .................................................................. 1.088,474 580,536 1,376.055 1,967,854 2,964,039 4,665,982 21,749,037

Inventories ................................................................................................. 55,443,971 21,191,623 22.740,647 15,482,904 17,343,687 24,411.762 178,982,161

Investments in Government obligations;
4522 328 4,351,819 14,399,770 14,869,520 15,199,880 19,363,990 129,719,398

United States .........................................................................................

State and local ......................................................................................

..
813,411 1.682.415 9,141,442 11,952,100 12,587,290 14,252,520 120,238,712

Other current assets ................................................................................... 10,560,786 5,171,980 7,134,750 6.512,983 7,611,104 11,556,287 114,772,436

Loans to stockholders ................................................................................ 1,490,010 300,898 414,728 411,502 342,093 758,736 6,694.240

Mortgage and real estate loans .................................................................... 2,991,550 3,616,847 16,046,792 33,978,626 63,682,057 106,681,768 491,866,141

Other investments ...................................................................................... 14,620,527 8,267,844 17,868,894 19,368,817 25,365,944 49,884.043 656,641,383

Depreciable assets ......... ........................................................................... 92.056,688 38,465,958 44,225,323 33,936,580 39,377,357 66,334,063 1,057,139,243

Less: Accumulated depreciation ................................................................. 42,107.772 17,318,275 18,645,658 13,900.660 15,640,088 25,950,165 363,738,402

........................................................................Depletable assets .............
.

619,783 356.917 735,370 828,037 903,387 1,518,978 30,988,207
:

Less: Accumulated deplebon ..................................................................... 228,968 93,958 259,202 264,170 273,279 381,125 10,874,562

Land ..................................................................................... 9,483,806 3,192,955 3,392.482 2,648.173 2,815,337 3,691,147 20,623,538
..................

Intangible assets (amortizable) ...................................................................... 1,416,864 590,054 717,613 686,699 901,773 1,368,964 23,398,018

Less: Accumulated amortization ................................................................. 694,425 194,014 235.183 174,034 285,722 255,395 10.699,195

Other assets ............................................................................................. 4,983.332 2,259.768 3,297,174 3.376,514 3,864,974 6,3a4,633 106,419,360

Total liabilities ............................................................................................. 230,210,960 112,078,639 204,425,432 213,045,907 254,167,918 368,691,767 3,821,984,471

Accounts payable ....................................................................................... 38,390,132 14.888,938 15,604,361 10,771,460 12,028,563 17,507,316 200,642,255

notes, and bonds payable in less than one year .............................Mortgages 35,187,429 13,677,163 15,385,393 12,934,807 14,216,375 14,727,998 174,359,712
,

Other current liabilities ................................................................................ 23,332,809 25,169,289 90,371,025 114,977,013 139.765,849 190,941,846 1.575.034,392

................Loans from stockholders ............................................................. 4.217,674 963,317 951,505 664,343 840,890 1,217,349 16.477,694
.

notes, and bonds payable in one year or more ...............................Mortgages 36,506.901 15,140,939 18,535,925 16.527.359 20,981,553 33,097,818 466,734,913
,

Other liabilities .......................................................................................... 6,767.371 3,895,307 6,878,855 8,411.077 11,419,361 23,255,348 464,033,159

Capital stock ............................................................................................. 15,709,409 6,427,641 11,587,699 8,966,659 8,784.927 12,860,269 171,651,295

Paid-in or capital surplus ............................................................................. 7.776,771 4,560,313 10,085,539 11,877,323 15,410,809 28,208.176 238.474,691

appropriated .....................................................................Retained earnings 1,589,443 710,570 1.178,091 1,278,176 1,292,63~ 2,166,428 27,630,240
.
unappropriated .................................................................Retained earnings 64.768,708 28,062.992 35,326,037 27,990,916 30,716,723 46,293,920 498,401,429

,
Less: Cost of treasury stock ........................................................................ 4,035,687 1,417,929 1,478,998 1,353,226 1,289,764 1,584,703 11,455,307

Total receipts.............................................................................................. 530,709,765 195,105,717 199,734,055 144,971,301 160,960,939 231,823,548 2,079,661,281

Business receipts ....................................................................................... 516,689,192 188,362,161 186,358,559 130.581,441 144,019,738 207,136.900 1,864,291,229

Interest on Government obligations:
.....................................................................................United States 194,396 314,769 1,072,272 1,133,646 1,166,152 1,481.595 9,254,342

....
State and local : ..................................................................................... 59.275 93,730 429,661 537,457 595,671 646.078 6,045,957

Other interest ............................................................................................ 2,416,851 1,981,309 6,527,784 8,525,000 10,808,706 15,495,023 129,881,755

................................................................................................Rents 2,909,044 1,030,039 1,138.185 845,902 685,823 1,054,855 12,260,545
......

Royalties ...............................................................................................
-

240,343 152,998 176,360 112,850 147.085 418,758 5,893,492

Net short-term capital gain reduced by net long-term capital loss ....................... 101,816 28,364 52,969 52,120 47,529 68.245 287,536

Net long-term capital gain reduced by net short-term capital loss ....................... 1,056,412 471,895 716,939 566,070 539,305 856,421 7,760,281

noncapital assets ..........................................................................Net gain 1,389,884 422,093 588,288 474,053 483,017 662,915 4,444,668
,

Dividends received from domestic corporations ................................................ 469,749 275,373 434,827 418,227 585,345 956,920 9,058,293

Dividends received from foreign corporations ................................................... 13,319 40,155 63,069 103.102 156,691 333,207 8,293,198

Other receipts ........................................................................................... 5,169,483 1,932,833 2,175,141 1,621,434 1,725,876 2,712.631 22,189,985

Total deductions ......................................................................................... 507,655,995 185,167,980 187,009,545 134,805,637 150,206,207 215,447,568 1,920,786,311

Cost of sales and operations ....................................................................... 398,428,428 144,896,198 141,285,874 96,677,008 107,081,221 148,779,330 1.286,419,532

Compensation of officers ............................................................................. 12,470,303 2,950,062 2,680,186 1,624,440 1,408,469 1,602,375 6,761,701

Repairs .................................................................................................... 2.308,302 842,801 908,390 711,961 797,718 1.478,413 18,073,153

............................................................................................Bad debts .. 1.141,269 412,234 561.902 558,259 716,578 968,555 7,311,300
. .

Rent paid on business property .................................................................... 4,932,715 1,763,289 1,871.270 1,412,770 1,636,406 2.632,329 20,507,459

Taxes paid ............................................................................................... 9,735,288 3,562,523 3.862,879 3,227,886 3,397,953 5,062,397 57,557,253

Interest paid ............................................................................................. 6,300,338 3,136,229 6,082,688 7,143,365 9,005,874 12,827,450 113,800,768

Contributions or gifts .................................................................................. 191,a82 89,223 108,606 89,886 85,372 119,547 1,`184,163

Amortization .............................................................................................. 92,853 24,904 29,047 22,280 35,026 71,499 510,965

Depreciation .............................................................................................. 8,137.673 3,344,658 3,652,687 2,674,643 2,928,245 4,759,773 69,683,463

Depletion .................................................................................................. 159,760 80,228 139,143 108,187 116,617 358,914 4,487,899

Advertising ................................................................................................ 3,179,066 1,351.100 1,423,829 1.240,599 1,473,871 2,414,182 20,205,240

profit-sharing, stock bonus. and annuity plans .....................................Pension 2,552,612 917,009 1,065,502 815,783 1,007,882 1,694,514 25,332,621
,

Employee benefit programs .......................................................................... 1,720,636 681,060 015,085 687,144 805,569 1,340,050 15,613,929

Net loss. noncapital assets .......................................................................... 99,976 42,142 70,964 60,859 56,050 89,197 619,989

Other deductions ....................................................................................... 56,204,894 21,074,317 22,451,494 17,750,564 19,653,355 31,249,043 272.716,876

Total receipts less total deductions .................................................................. 23,053,770 9,937,738 12,724,510 10,165,664 10,754.732 16,375,980 158,874,969

Constructive taxable income from related foreign corporations ............................... 6,839 20,524 48,995 72,813 116,701 272,321 7,934,026

Net income ................ ................................................................................. 23,001.334 9,864,532 12,343,843 9,701,021 10.275,762 16,002,224 160,763,038
.

Income subject to tax .................................................................................... 18,833.602 8,280,675 10,086.268 7,984,751 8,380,247 13,483,727 149,667,206

Income tax total ........................................................................................... 7,882,741 3,765,010 4,636,238 3,715.974 3,951,407 6,375,733 70.976,548
,

and alternative tax ...........................................................Normal tax surtax 7,815,357 3,738,863 4,600,443 3,687,654 3,913.108 6,318,961 70,486,630
, ,

Tax from recomputing prior-year investment credit............................................ 52,987 18,860 19,487 13.630 14.949 22,184 306,771

Tax from recomputing prior-year work incentive (WIN) credit ............................. *28
V)

31 1 2 1 2

Additional tax for tax preferences ................................................................. 14,369 7,286 16,277 14,690 23,348 34,587 183.145

Foreign tax credit .......................................................................................... 23,003 50,877 68,957 127,408 152.546 458,256 25,455,354

U.S. possessions tax credit ............................................................................. 61,076 56,680 171,065 148.567 171,660 283.525 230,829

Investment credit .......................................................................................... 784,643 321,384 371,839 269,284 326,024 545,536 9,316,641

Work incentive (WIN) credit ............................................................................ 2,:147 727
1

1 652 346 364 514 8.637

.....................Jobs credit .............................................................................. 943,,4 :6.1111 3 218.938 06,3251 76,803 62,939 100.852

Travel, entertainment and gift expense.............................................................. 974,319 437,08 509,642 437,944 532,851 934,432 7.336,077

Distributions to stockholders:
Cash and property except in own stock ............................................ 2,42

6

6

1

2,075,647 0401 1.10: 5141 2.041 291:3 24. 49,400,7281
.............

Corporation's own stock ........................................................ 17

3

3 175,434
:17 17, 623 ,1:0 3,

860t660

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 1.6 - Selected Balance Sheet,: Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Total returns
Sue of total assets

Industrial division, item of active Zero $1 $100,000 $250,000 $500,000 $1,0D0,000 $5,000,000 $10.000,000 $25,000,000 $50,000.000 100 000 oDo
corporations assets under under under under under under under under under

:
Z~;d~; $250

'
000,000$

100,000 $250,ODO $500,000 $1.000,000 $5,000,000
$1

0,000,000 S25.000,000 $50.000,000 $100,000,000 250,000.000 , or more

(1) (2) (3) (4) (5) (6)- (7) (9) (10) (11) (12)_ (13)
All Industrial Divisions

Number of returns......................................................... 2,376.779 70,894 1.250,000 449,001 252,280 160,886 142,502 19,792 15,206 6,868 4,125 2,750 2 475
Total assets .................................................................
Notes and accounts receivable net

6,014,452,008
1 551 126 400

- 43.093,864
6 099 445

72,734,426
12 741 0

89,129,295 112,631,613 287,523,681 137,970,335 240,636,260 240,995,596 288,422,093 423,440,563
,

4,077,874,281, .................................
Inventories ...................................................................

, , ,
442,652,820

, ,
6,329,902

, , 14
12,648,

Be

17,717,291
18,143,844

24,181,065
24,700,807

67,319,759
65,379,315

37,758.369
24.835,253

78,446.554
27,153,498

78,019,293
18 502 539

75.448,526
20 314 623

84,023,384
28 137 888

1,069,371,701
196 506 267Cash. Government obligations. and other current assets ~ ....

Other investments and l
1.023,302,183 9,513,809 13,613,22 14,347,249 16,622,305 40,243,676 23,410,593 50,896.743

, ,
51.750,785

, ,
55,615,573

, ,
73,051,930

, ,
674,236,393oans ..........................................

Depreciable assets .......................................................
1,649,127,716
1,696,212.705

3,555,860
26,944,315

5,824,263
37,551.054

7,001.606
42,524,090

8,476,363
51 115 481

24,851,719
119 041 446

15,510,529
48 394 914

40,243,654
55 635 045

58.683,761
40 934 133

97,524,339
47 237 730

172,853,266
78 200 22

1,214.602,356
1Less: Accumulated depreciation ................................... 631.320,855 13,849,779 17,676,473 19,791,926

. ,
23,442,306

, ,
52.150,335

, ,
20,917,833

, ,
22.701,190

, ,
16,179,413

. ,
18.260,722

. , 6
29.940 376

.148,634,271
396 410 501

Other capital assets less reserves ..................................
Accounts and notes payable

130,326,937
784 405 448

2,547,509 5,406,927 6,771,438 8,168,553 15,910,554 5,824,119 6,327,773 4.967,330 5.411,390
,

- 8,497,330
. ,

60,494,015..........................................
Other current liabilities ..................................................

. ,
2,335,790,244

11,455,953
4,349 194

18,622,319
5 489 129

25,699,707
6 652 671

35,268,244
8 760649

94,088,425
28 604 311

37,082,709
29 365 982

40,567,017
98 870 019

29,777.483
092124 277

32,506,975 40,810,533 418,526,083
Mortgages, notes. and bonds payable in one year or more..
N

780,536,053
,

8,001,935
,,

14.544,383
. ,

17,425,404
, ,

22.435,744
, ,

55,426,868
, ,

22,689,561
, .

27.592,599
, ,

22.349 683
150,851,979
28 276 478

212,287,066
42 767 536

1,666,577,858
519 025 861ot worth ....................................................................

Cost of property used for investment credit .......................
1,494,756,856

189,977,419 806.378
10.482,438
3 695 743

25,391,826
4 888 274

31,132,974
5 175 292

37,770,760
1736 395

92,297.694
14 004 049

41,633,092
5 408 476

62,239,189
6 285 879

.
53,304.151
4 1 7

, .
61,473,779

. ,
98,426,945

, ,
980.604.001

Total receipts ............................................................... 4,714,602,615 34,332,392
, ,

165,439,550
, ,

178,805,127
, .

196,644,315
,.

253,247,876
. .

6D6,372,239
, .

225.413.335
, ,

231 M7,375
, 88,2 6

165 525 686
4,685,300

185 272 552
8.563,446

262 043 915
126.102,912

2 2D9 558 253Business receipts ..........................................................
Cost of sales and operations ......... ;

4.353,704,519
1133 421 507

26.931,923
20 085 739

161,703,560
89 538 174

173,951,672
111 048 490

191,005,326
134 727 15

246,240.452 589.513.801 217.364,150 216,544,307
. ,

149,437,113
, ,

166,266,636
, ,

234,091,255
, , ,

11.9110,654,325......................... .......
Taxes paid ..................................................................
I

, , ,
116,155.070

. ,
764,339

, ,
4,719,392

, ,
- 4,975,202

, , 9
4,741,11,133

184,305.796
5.313,315

456,662,895
11.455,958

168,905,927
4,132.223

165,535,885
4,514,073

112,049,413
3 593 551

124,917,012
3 953 833

169,737,824
5 681 083

1.375,907.193
62 307 968nterest paid ...............................................................

Depreciation
192,403,316
121 2

5,585,522 1,206,22
:

1,957,672 2,528,643 3,369,777 8.790,121 4,165,088 7,509,557
, ,

8,207,817
, ,

10,325,913
, ,

15,014.228
, .

123,742,748................................................................ , 99,900 780,697 2,990 68 3,537.158 3,731.509 4.530,667 10,143,625 4.154,441 4,515,003 3,193.336 3.536,561 5,572,061 74 614 155Pension, Profit-sharing, stock bonus, and annuity plans .......
Employee benefit programs

41,825,415
27 019 096

215,883 2.404,404 1,200,869 959,352 1,221.8a3 2,732,495 994,550 1,205,916 888,546 1,111,463 1,876,867
,,

27.013.186............................................
Not income (less deficit)..

....... ...

I

...........................

. ,
246.867,473

192,272
369,113

639,904
1,774,045

605,47
5.266,846

625,712
5,857,424

857,436
7,262.748

1,999,735
18,489,940

791,400
8.232,763

959,162
10.517,613

773,830
8 652 405

935,770
9 280 563

1,513,730
14 512 537

17,124,671
156 651 477Net income ..............

* .....................................income subject to tax
............... ............. *

...............
274.519.721
239.631,773

1,730,099
1.159,902

6,113.037
3 387 805

7,567.065
1795 255

7,932,109
9205 830

9.225.658
7 186 885

23.001.334
18 833 653

9.864,532
8 281 922

12,343,843
10 086 268

. ,
9,701.021
7

. .
10.275,762

, ,
16,002,224

, .
160,763.038

Income tax, total........... ............
.... . .

107,888,445 505,166
, ,
732,752

, ,
1,230,091

, ,
1,635.681

, ,
2.412.223

. ,
7,892.809

. ,
3.770,267

, .
4,640,268

,984,751
7183 131

8,380,247
3 954 897

13,487,031
q 380 708

149.667.300
71 015 451Additional tax for tax . . ............ 340,519 2,707 1,568 1,764 4,493 15,633 8,156 17,128

, .
14.975

. .
25,186

.
35:694

. .
212 576Foreign tax credit.........................................................

Investment credit
26,357.629 16,976 '874 -1,883 1,000 492 23,003 50,877 68.957 127408 5254 458259

,
25,455,354.........................................................

Nonrefundable energy credit before limitation
12,897,172

61 955
39,178 130,776

*74
199,475

2

258,014

*

334,139
*

784,645 321,384 371.839 269:284 326:024 .545:555 9,316,861....................
Work incentive (WIN) credit ...........................................

,
18,469 23 1

721
2,11

475
1 745

14

3:0
24

1 1,637
727

1

1,668
652

1.293
346

2,370 2,741 47,691
obs credit ........................................................ ....
Distributions to stockholders except in own stock ..............

,093,915
70,294,349

14,382
780 976

06,864
1 225 748

98284
73 1

,
364,100
779 820

,
419,378
824 818

43
2 50 711

81603:
1 190 651

18.938 06,325
364

76,803
514

62,939
8637

008521.. , , , , , , , 2,165.107 1,882,083 2,176,496 4.525,247 51,511,385

Agriculture, Forestry, and Fishing
Number of returns ........................................................ 69,971 24,650 16,391 12,670 7,926 5.106 366 8 3
Total assets................................................................
Notes and accounts receivable. neL ................................

32.904,622
3 01)(1 877

908,994
60 092

2,795,589
141 922

4,498,268
258 760

5,567.755
327 171

9,507,087
872 270

2,442"8 11,324,6D9 1,981,686
Inventories ..................................................................

, ,
3.769408

,
48.321

,
186,823

.
343.913

,
558,307

,
1,083,886

289,594
387,183

236.254
204 930

256,918
275 BDICash. Government obligations. and other current assets .....

Other investments nd l
3,091:091 151,726 290,984 427,473 "6,992 883,685 177,469

,
187.936

,
139 811a oans..........................................

Depreciable assets .......................................................
3.607,097

18,476,272
60,889

921.728
148,618

2,211,802
323,432

3 057 984
462,913

3 242 104
913,926

4 831 171
337,372

1 030 946
299,183

,
493.103

Low: Accumulated depreciation ................................... 8,241,990 501.687 999,400
. ,

1,403.076
.,

1,440.535
, .

2,089,008
. ,
393,BM

339102
142:238

999362
491:578

Other capital assets less reserves ..................................

Accounts
and notes payable

7,747,213

8 087 102
145,687
221 995

719,970 11.31)(1,919 1,716.539 2.633,220 534,281 146,164 21,412...........................................
Other current liabilities ...................................................

, ,
1,679,091

,
42,565

646,579
61.121

875,151
90 769

1,239,760
180 750

2,663,577
402 846

850597
119:1 40

276,885 264,819
Mortgages, notes, and bonds payable in one year or more.. 9.619,740 161,286 791,977

,
1,238,187

,
.1,847,835

,
3,070.OS4 842,976

235,471
208 591

204.645
332 327Not worth ....................................................................

Cost of property used for investment credit ........ ; ..............
10.218,791

2,369,502
214,787

88.601
1,038.736

305,089
1,811,679

448 476
1,759,541

446 986
2,629,555

614 540
405.158
105 153

,
524,628

.
825,094

Total receipts ............................................................... 41,417.558 2.293.891 3,222,706
.

4,285,718
.

6,047,214
,

10,365,511
,

3,563,440
39.727

1 152 587
85.541

4 436 322Business receipts ..........................................................
Cost of sales and operations ..........................................

39.222,456
29,140,482

2,204,741
1,267,694

.3,016.635
1.823,397

3.962,422
2,498,057

5,636,996
4,106 939

9,822,681
7 534 547

3,391,102
2 882 007

, .
1.082,532

848 867

. ,
4,340,199

Taxes paid ................................................................. 870,132 83161 110.456 122,675
,

120,784
, ,
194,981

, ,
38,437

.
21 328

3,527,294
89 023Interest paid ...............................................................

Depreciation .....
1,251.690
1 650 333

34:562
113 791

88,495 166,061 219,068 374.477 103,255
.

32,368
,

57,593........................................................... . , , 220,309 280,309 316,758 398,630 81.776 24806 52917
Pension, profit-sharing, stock bonus, and annuity plans ....... 144,965 -16,062 9,847 14,566 18,727 26,060 6,541 4:558 29:6811Employee benefit program ............................................
N t i

90,121 6,892 4.9D9 7,816 6,857 19.480 3,848 3 039 48725o ncome (loss deficit) ...............................................
Not income

1.296,962 40,519 146,841 210,660 252,912 278,480 35,3DO
,

89,202
,

41 642.............................................................
Income sub)W to tax ...................................................

2,202.179
1.386,949

147,314
69 975

255,959
127 740

345.902
207 623

372,230
234 735

515,474
322 660

148,675
102 882

89.987
.

43.154
Income tax. total .....................................................

****'
485,580

,
14,463

,.
29,684

,
52,839

,
71,420

,
126,988

,
45,764

85,531
39 30

37,089
17 362Additional tax for tax preferences ................................. 640 - '84 '63 - 177

.
31

.

Foreign tax credit ......................................................... '13.210 - - - - *12

-

Investment credit ................................ I ......................... 100.232 3 929 23,0~2141 25.539 4,690
74

3 887
13,091

2032Nonrefundable energy credit before limitation .....................
Work incentive (WIN) credit ............................................

40
17

~
1

'

- -

2

,
-

.
23

Jobs credit ..................................................................
Distributions to stockholders except in own stock ...............

31,117
251.426

;2 2
22

li 3,2il)
42

6. l ;O 7,509
55 984

2,305
17 233

ill 100
, , 24.672 11,216

09 at end Of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Date."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.6-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-
Continued
[All figures are estimates based on samples- money amounts are in thousands

-
of dollars]

Size of total assets

Industrial division, item
Total return

of active Z ero $1 $100,000 $250,000 $500,000 $1,000,DOO $5.000,000 $10,000,000 $25,000.000 $50,ODO.000 $100,000,000 S250 000 000corporations as
sets under under under under under under under under under under . .

or more$100,000 $250.000 $500.000 $1,000,000 $5.000,000
$1

0,000.000 $25,000.000 $50,000,ODD $100,000,000 $250,0D0,000
(1) (2) (3) (4) (5) (6) (7) (8) (9) (to)- (11i_ (12) (13)

Manufacturing
-

Number of returns ......................................................... 223,471 3,633 83,066 43.777 30,662 24.119 28,019 4,641 2,878 1,009 635 478 554
Total assets ................................................................. 1,308,673,807 - 3,304,905 7,154,658 10,912,323 17,130,227 59,081,129 32,354,328 44,048,201 35,247.628 44,472.967 74,715,370 980,252,072
Notes and accounts receivable, net .................................. 306,964,685 - 770,371 2,047,874 2,955,409 4,743,545 16,082,455 8,127,518 10,825,702 7,987,018 9,795.296 15.542.995 228,086,502
Inventories .. ...................................... _ ....................... 223,353,223 - 535,657 .1.345,536 2,458,409 3,983,141 16,002,249 9,170,575 12,258,643 8,980,099 11.095.457 17,083.809 140,439,647
Cash, Government obligations, and other current assets ...... 118,007,080 - 611,747 1,188.451 1.619,165 2,371,641 6.954,226 3.733,022 4,750,196 3,890,517 4.710,685 7.370,953 80,806,478
Other investments and loans........................................... 218,546,772 - 176,208 308.022 451,661 765,205 2.899,332 1,898,150 3,313,478 3.466,434 4,555,624 10.234,226 190,478.433
Depreciable assets ........................................................ 662,647,897 2,226,919 4,029,906 5,914,299 9,478,909 29,279,834 15.598,444 20,360,635 15,978,964 20,915,027 35,287,554 503,577,407

Less: Accumulated depreciation .................................... 307,305,415 1,207,214 2,050.473 3,049,715 4.933,132 14.724,369 7,611,279 9,550,102 7,248,522 9,122.788 15.975.237 231,832,585
Other capital assets less reserves ................................... 47,350,827 81,148 . 102,703 234,985 416.908 1,581,340 049,290 1,134,248 1,160,395 1.283.810 2,439,685 38,066,315
Accounts and notes payable ........................................... 260,412,041 1,044,650 2.141,425 3,323,546 5,077,589 17.659,450 8,809,333 10,937,796 6.923,238 8,383,602 11.775,230 184,336,182
Other current liabilities ................................................... 137,064,919 385,297 723,056 977,785 1.720,779 5.840,900 3,154,459 4,406,592 3.642,316 4,583.386 8,416,063 103,214,287
Mortgages, notes, and bonds payable in one year or more.. 237,682,006 509,198 1,066,157 1,743,769 2.809,088 8,460,523 4,595,100 6,421,700 5,853,859 8,423.217 13,604,588 184,194.807
Not worth .................................................................... 595,064,083 618.458 2,393,529 3,991,107 6,599,333 25,014,572 14,877,378 20,908,378 17,683,528 21,590,135 37,804,011 443.583,654
Cost of property used for investment credit ....................... 68,784,527 365,427 320,322 702,529 877,744 1,358,273 3,629,539 1,726,140 2,146,219 1,535,240 2,061.833 3,763,917 50,297,344
Total receipts ...................................................... ........ 1,836,552,260 14,080,694 10,779,629 19,501,501 26,615,836 41,530,882 134,283,896 66,576,851 82,443,657 59.612,731 67,561,925 110,789,084 1,202,775.573
Business receipts .......................................................... 1,773,467,830 13,631,769 10.644,699 19,327,779 26,317.795 41.042,268 132.533,171 65,585,991 80,933,952 58,227.624 65,S41,942 107,491,484 1,151,889,357
Cost of sales and operations .......................................... 1,290,204,263 10,714,424 6,715,088 12,961,268 18,453,037 29,561,461 98,730,323 49,380.111 60,909,765 42,9911,377 48,172.350 76.794,583 834,820,476
Taxes paid .................................................................. 48,728,041 303,623 384,612 605,159 769,362 1,080,317 3,188,476 1,444,704 1,802,809 1,517,847 1,662.419 2.863,266 33,105,446
Interest paid ................................................................. 30,915,600 280,993 102,484 191,571 272,362 477,950 1,543,452 836,471 1,089,684 824,565 1,110.580 1,690,767 22,494,719
Depreciation ............ ; .................................................... 49,059,152 301,860 241,551 398,264 546,085 858,062 2,424,494 1.252,495 1,567,149 1,207.522 1.556.835 2,571,288 36,133,546
Pension, profit-sharing. stock bonus, and annuity plans ....... 21,535,728 166,967 23,330 79,072 138,103 255,368 868,908 419,854 548,355 439.248 554.345 1,104,783 16,937,395
Employee benefit programs ............................................. 16,127,862 149,308 57,274 112,048 140,997 230,516 721.676 369,033 484,670 372.085 493,953 935,475 12,060,827
Net income (less deficit) ................................................ 113,518,786 450,944 78,063 637,779 905,290 1,622,801 6,083.159 3,411,733 4,433,826 3.838,499 4,159,201 7,274,995 80,622,496

Net income .............................................................. 120,144,888 584,364 511,009 956,545 1,258,665 2,007,506 7,106.368 3,875,464 5,050,246 4,180,138 4.546.801 7,756,786 82,310,996
Income subject to tax .............................................. ..... 114,374,088 445,391 277,958 688,294 1,027,407 1,696.915 6,339.913 3,638,079 4,772,294 3,960,617 4,349,812 7,448.648 79,728,761
Income tax, total.: ......................................................... 53,092,051 206,313 62,076 162,388 294,486 610,251 2,755.823 1,684,189 2,238,853 1.869,446 2,063,906 3.517,427 37,626,894

Additional tax for tax preferences ................................. 109,356 - - 1 727 469 1,373 718 3,416 4.420 98,123
Foreign tax credit .......................................................... 11,654,365 9.912 318 326 5,281 20,915 29,775 54,445 95,067 228,431 11,209.720
Investment credit .......................................................... 5,175,795 15,892 15,757 33,225 58,298 95,420 260,283 134,648 156,513 115,739 166,095 269,561 3,854.364
Nonrefundable energy credit before limitation ..................... 52,649 232 - - 1,618 728 1,163 806 1,637 2.525 43,780
Work incentive (WIN) credit .................................. .... 12.044 719 228

1
358 383 434

193 237 39'
7.858

Jobs credit .................. .............................................. 956,211 6,225 22,4871 54,879 81,877 122.575 327:529 121,028 94,571 42,862 28,99 1 22,7 9 30,479
Distributions to stockholders except in own stock .............. 31,173,451 147,845 72,1711 56,227 73,853 130.570 564

,
413 293.565 486,131 593,052 680,414 1,831,281 26,243,929

Transportation and Public Utilities
Number of returns ........................................................ 92,686 1,426 51,149 17,898 8,755 6,263 5,378 750 472 150 102 103 240
Total assets ................................................................ 597,721,008 - 1,682,679 2,898,327 3,115,190 4,319,035 11,285,371 5.147,908 7,269,373 5,343,065 7,082,325 16.501,871 533,075,864
Notes and accounts receivable, net ................................. 45,208,079 256,752 6D6,235 598,331 871,395 2,094,013 869,449 1,095,187 884,713 1,067,139 1,589,217 35,275,650
Inventories .............................................. ................... 20,`185,622 25,044 70,171 87,676 113,032 323,375 169,795 219,391 125,283 263,992 528.402 18,259,461
Cash, Government obligations, and other current assets ...... 34,920,895 347,149 475,508 491,760 677,681 1,589,808 678,276 822,446 610,262 757,812 1.283,486 27,186,706
Other investments and loans........................................... 51,414,775 110,904 125,906 185,122 213,571 660,256 350,381 641,500 558,287 850,273 1,448,644 46,269.931
Depreciable assets ........................................................ 569,615,144 1,539,506 2,409,965 2,850,484 3,804,952 9,837,169 4,426,329 6,196,083 4,381,738 5,791,541 14,787,138 513,590.239

Less: Accumulated depreciation .................................... 145,858,721 807,628 1,105,406 1.382,454 1,726,462 4,214,479 1,805,729 2,363,379 1,730,369 2,288,883 4,467,511 123,966,418
Other capital assets less reserves ................................... 11,002,767 36,936 107,586 152,420 196,179 479,173 229,095 296.643 221,872 353,224 595,137 8,334,502
Accounts and notes payable ................................ .......... 52,578,971 528,032 795,278 770,599 1,109,666 2,730,972 1,145,150 1,209,262 956,300 1,073.441 1.847,591 40,412,682
Other current liabilities ................................................... 63.123,773 137,954 199.102 190.812 308,157 932,744 459,201 720,005 575,895 858,847 1.835,502 56,905,555
Mortgages, notes, and bonds payable in one year or more.. 204,786,763 391,099 726,416 870,610 1,217,708 3,428,589 1,538,336 2,350,907 1,829,396 2,276,365 6,150.018 184.007,318
Net worth .................................................................... 241,160,442 269,505 778,879 992,855 1,298,457 3,503,863 1,667,777 2,544,378 1.706,404 2.488,342 5,584,809 220,325,171
Cost of property used for investment credit ...................... 67,580,306 51.688 248,756 490,525 479,606 674,939 1,353.352 599,593 830,618 515,886 560,700 1,430.135 60,344,507
Total receipts .................... I ~ ..........

............* ....
372,898.491 987,847 6,101,469 7,486,087 6,254,073 8,343,890 16,573,991 6,897,541 9,041,114 6,524,017 8,820,833 12,510.668 283,356,962

Business receipts ................
** ........ * ... *******"* ...... * ... *****"

360.687,424 913,940 6,021,269 7,316,264 6,116,671 8,149,361 16,101,756 6,678,490 8,776,533 6.250,240 8.540,140 11,955,508 273,867,252
Cost of sales and operations ......................................... 227,211,452 633,584 4,082,078 4,507,386 3,860,588 5,454.103 10,300,527 4,507,294 5,853,334 4.237,706 5.996,052 7,835,654 169,943,147
Taxes paid ................................................................. 20,687,391 28,635 165,152 380,702 219,476 339,649 747,346 267,604 357,535 258,713 360,456 558,591 17,003,529
Interest paid ............................................................... 18,142,886 35,151 60.762 91,549 103,405 139,520 367,355 173,667 226,338 189,070 231,116 593.695 15,931,259
Depreciation ................................................................ 30.287,913 36,143 191,162 269,906 283,561 387.758 857,193 356.749 465,136 334,172 416,689 859.215 25,830,228
Pension, profit-sharing, stock bonus, and annuity plans ....... 6,407,293 6,455 9,329 41,868 27,230 55,557 125,507 57,553 104,969 54,568 107,664 171,733 5,644,871
Employee benefit programs ........................................... 3.383,937 7,772 16,650 - 25,892 23,684 55,475 128,230 55,393 91,229 81,062 103,018 92,408 2,703.122
Net income (less deficit) ............................................... 21,DO1,954 350 7,131 161,676 186,936 281,769 794,140 290,154 539,929 359,201 450.063 664,289 17,266,314

Net income ............................................................. 23,305,319 69,022 197.568 276,170 272,856 385,330 968,149 350,570 593,639 399,890 467,831 872.134 18.452,161
Income subject to tax ................................................... 22,090,821 48,641 98,778 172,543 207,211 316,857 801,039 313,408 538,520 343,696 416,131 776,952 18,057,046
Inconte tax, total.......................................................... 10,394,378 21,468 20.463 41,429 58,349 114,210 341,952 142,444 251,578 161,879 195,317 368.877 8,676,412

Additional tax for tax preferences ................................ 17,604 - - - - 330 191 314 34 443 870 15,336
Foreign tax credit......................................................... 222,436 - - - .5 '342 1,026 295 3,971 5.583 209,230
Investment credit ......................................................... 4,765,971 2.840 5,845 16,572 21,768 31,810 75,421 31,643 46,922 28,130 38,082 110.249 4.356,689
Nonrefundable energy credit before limitation .................... 1,044 47 13 350 - 454
Work incentive (WIN) credit ................................ : .......... 463 *244 - - -4 .1 8 4 22 6 161
Jobs credit ....................................................... 123 751 1,590 5 931 7,1011 9,204 13,6921

40
751 11,1881 11,071 4,595 3,135 3,694 11,569

Distributions to stockholders except in own stock ....
:4~,,6.

72 '17,811
:

294011 19,8761 31,265 31,111 .3:2.3 42,8351 110,269 77,511 107,595 361,014 12,754,491

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



if
111

~1
!!

fla'
II

I.j
R'

72'
i1

1
ff

1
1
4
1
1
1
!

l
l

.
I

1.
L2

4
1

1
0
:

!
i

i
a
i

i
j

-3
4

0E
6

3
1
.

-
:

J
5

,
1
1
.

g
l

F
j

j
J

1
6

:
.

1
~

.g
R

a
i

~
i

i

ff
U

:
i

-
-

-
-

-
-

-
-

-
-

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.

m
0

CL
.

.
.

.
.

.
.

.
.

.
.

a
:

M

.
.
.
.
.
.

.
.
.
.
.
.
.
.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

..
.

.
.

.
..

.
.

.
.

.
.

.
.

.
.

.
.

.

m
o

w
0 -

0
.

-
-

w
-.

-
o

o
m

-
.
.
.

.W
o

:~
4
1

..
w

o
a

t
H

s
t

T
T

S
~

R
.
-
-
8

H
I
S

H
w

m
's

0
0
~

"
2
~

S
-

'
_

'

W
T

N
w

w
o

N
o

~
':

-
8
8

O
&

W
W

4
p

-
P

!.
!2

N
M

g
L'

s
W

W
m

WE
IS

t.!
?O"

Wm
w

F.
-
9

z
-
.
8

-
-
-

.
w

w
I
I

w
_m

N
'?

w
--

'w
m

E
,

N
N
.
.
.

o
"N

o
w

'w
9

m
"8

w
w

'le
&

~
S

H
E

:H
.-

N
H

a
3

p
p
p

o .
.

:4
-4

zo
;

~4

N
o

"
H

.
.

P
.
,
,

,
. -

a
P

N

N
o

m
-
~

N
o

.
w

o
m

I
.
.
m

w
j

F
"

.
.

W
n

1
4

,
-

o
'

N
N

4
19

8

.
.
.

2
T

j
8

"
,-

o-
-.
-

!N
'o

V
t'

W
1~4

-8
-om

"o
.
.
.
.
.
.
.
.
.
.
.
.
.

!~
w

"T
N

o
8
.
.
.

ow
m

!!
N

N
"
"
N

8
2

U
.
'
"
,

T
.N

'~
T

t2
m

--
o

o
."

o
p

1
~

w
o

-Q
,

P
P

P
:

:o
'p
--

-iG
O

N
wm

So
s

o
w

!2
T

o
R

o
N

o
g

a
;!

,
.
.
.
.
.
.
.
.

:4 5
A

P

g
w

K
w

~
8
.2

m
i

v
m

w
m

"
~

S
I

!
g

m
m

-
~

o
o

I
.
.
.
.
.
.
.
.
.
.

1
wN

4-
I

H
E

M

N
o

t
8
!

0
12

"
W
W

M

F
00

0
01

o
w

w
o

N
~

m
w

v
s
;"

29
M

2
p

p
ps

.
N

.
.
.
.
.
.
.
.
.
.
.
.
.
.

W
O

W
m

W
N

"W
"

N
0

N
&

W,
8

p'
~8

~-g
TO

R
0

N
.;

a
r

MC
A

12
-

.
-

F,
I

o
T

W
O

0
:~

g
w

w
8
1
T

V
8
2

o'
C-

) N
w

w-
,

W'"
OT

T"
so

E
E

-0
9

N~
ON

-
-
-
-
-
-

4
!
2
8
8
r
m
o

8
12

9
N

M
:.
.

9
G

"
W

~
N

P
,

'
M

:2
8

I?
m

"-
N

w
"
M

N
W

.W
o

4
m P

P
E
T

o
0

A
.
M

"
.
"

.
0
'
.
.

1
"
N
o

.
J

.
-

E
o

w
o

o

t
o

.
.

.
-

E
F

S
"
N

a
.

N
C

O
N

..
'
0

'C
w

W
9

s
§

w
o

o

w
-
m

N
O
-
"
N
O
N

-
R

N
tI
.,

8
g
2
!T

o
S

A
P

p
.
8
8

N
O

T
T

H
-E

H
.

9
,4

8
,

':
~

-
U

H
.
.
.

-
-

I
-

g
l"

w
0ON

T
9

8
..

.
.
.
.
.
.
.
.
.
.
.
P

P.
p

PS
W
.
W
-

6
,
w
8
.
s
=
.
8
§
8

on
.-

H-
90

-H
-H

.
H
F
U
N

w
m
-
!
2
.
N
V
w

."
.(
;v
m
"

N
W
w
"
W

N
O
W

8

P
U

M
M

E
'"
b

.
.
.
.
.
.
.
.

sw
o .:
2

0
E

4
A

'2
t

;3
Z;

'N
2'

o
0

:-
S

.!.
.

1~
20
_T

I
-
M
E

-
.
.
.
.
.
.
.
.
.
.

S
~'

Tw
"

w
4
i

-
j!~

'
.

8
r

'
to

o
~

N
g

g
al

o
w

-"
4,

04
4
4
;~

'
R

o
0
-
8

'"
-
M

m
s

ti
n

.
.

.-
P_

o
..

M
oo

0
-0

w
'~

V
"

g
O

N
-

-
-

p
-

w
o

o

'0
8

~
o

0
0
,

0
0

0

W
O

M
M

"
W

A
M

-0
-0

-0
o

N
0

h
M

~
t
's

2
-

E
9

,
.

9
E

E
:4

P
:4

o
o
W

'V
.

S
'

~
,T

G
-
N

4
P

.
.
.
.
.
.
.
.

.
!
m

'j
3
~

.
o

-
E

(I
"'

S
S

2~
:

"
~
.

8
'A

E
N

o
t
b

8w
T

_
!2

~
o

w
o

o
w

w
g

.4
-
S

o'
U

A
8

zo
.o

m

L
2

S
M

/s
u
in

jo
U

u
o
llu

jo
d
io

D



p
yz

F
g

-
§,

Z
cv

7f
"g

!;,
a-4-

mfa-
II

j,
H

Y
I

IM
OR.1

1. j
18"

A
IS

1
R

1
a
ct

5
-e

ff
g

--
m

m
-

2
R

14
ag

0-
1

ag
a

9
io

[R
io

-
>

1
.4

F
if
f

ff
1
1
-w

if
f

o
k.

'
,

.
jA

ct
f
l

.
81

K
S

1
.

H
:

,
:
1
1
5
f

11
F

l-
-

m-
6 u

:
,

2
a

a
l

M
g
l

i
p

i
J
R

c
T

O
1

!
M

a
i

11
P

,
i

.
j

E: I
f
f

i.
i

i
g
i

i
!j

P--
M

6:
la

i
ox

a

f
.

.
.

.
.

.
.

0
L2

.
.

.
.

.
.

.
.

.
.

.
.

.
.
.
.
.
.

.
.
.
.

.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.

-
-
-
-
-
-
-
-
-
-

Wo
8=

;
'0

8N
'.

T o

"
,m

o
w

0
p

N
O

t
o
g

p
~

W
M

:
w

2
N

.
.
.
.
.
.
.

~!
IR

I
I

j.
1

'S
wo

mw
st

A
9

9
8

0=1
Is

WIN
f-

N
N

o
w

,
-
w

w
W

'O
.g

I
k
.
-

~
M

w
ll

n
&

w
o

w
0

w
.

~9
9
2

8
9
§
T

§
W

"
O

~
w

'N
.8

N
w

w

2
~

!W
g

w
N

O
W

,
O

T
-

N
;
"

:~
p

p
i.

!-
P

S
I

P,

T

N
o
w
m
o
.
t
o

-
-
-
-
-
-
-
-
-
.
-

.
.

Q
O
W
M

o
C
O
N
O
W

:
t
N
~

O
N
-
"

W
.

o
m

M
W
N
W
N

m
o

.
.

.
*

.
H
o
H
,

W
8
.
w
w
s

8
&
.
W
T
1
0
=
1

W
.2

!
S

.N
c
;O

N
;

p
s
:1

4
.0

1
"2

8
"s

jo
C

0
b

N
O
S

0 1
=
s
;
3
T
0
N
N
M

-
t

V
T
U

-
"
m
8
p
=
8

O
M

W
W
.

-
-
-
-
-
-
-
-
-
-

!~
N

N
N

N
O

I
IM

W
R

!
WE

o
ST

W
O

W
;3

8
?
q

--
!§

R
l

-;
8
8
-~

w
g

i-
H

i~
O

.
.
.

:
4
P
.
.
.
.
.
.
.
.
v
n
-
R
-
H

W
P

0
M

-
-
p

,
W

-
-
-
-
-
-

-
-
-
-

V'
~

1
18

1
1 '
2
2
1
M

H
M

M
S

-U
R

S
20

i
H

T
8
"

H
U

R
;

.8
13

N
-C

~
12

It
ON
t

M
IN

o
5
c
"
0
1
-9

~
"

W
o

.
.

-.
:4

p
.

N
,

,
,

P
.M

s
s

P
P

-
O

N
N

O
W

.8
M

"
Ec

1-2
O

PT
W"

m
w

p.
N

O
T

-
'T,

M4.
wo

102
Rn

IT,
n

U
w

M
N

-.
-~

M
g

!-
N

N
~

2
E
U

T
s
s
v
'2

A
,-

E
2
8

I
O

N
N

p
s

0
N

P
:

.
A

- O
T

,
.

p
-

.
.
N

M

p

N
o

8
9

M
O

W
2
9
,0

-,
%

H
~

0-

W
O

N
-

-
-W

-

--
W

I
M

U
M

g
I

--.1
.2

2
's

t'
s

4
p

5
:

W
w

S-
p:

~
M

o
t

:
N

N
§

.
4

.
.
.
.
.
.
.

:~
..

.
.
.
.

4
§
p
l~

M
:4

0

s

.
E

t
t

il'
-w

b
I

n
u
m

'-w
0.

§

"
,

U
p

"
s
o

:4
H

o
s

;
.

.8
v

'M
O

-w
-0

'r
-8

T
8
.N

.9
0

M
9
8
2

M
a
i

.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.

O
w
-
.
0
.
0

.
1
8

9
L
6
L
/s

u
jn

je
H

u
o
lle

jo
d
io

o
2
2



C
o
rp

o
ra

tio
n

R
e
tu

rn
s/1

9
7
8

59

IN
N

v
.

c
li

-'F
~

1
.2

1
2
"

w
o

m
-

_
N

m
v

N
o

N
o

N
o

v
R

q
R

q
P

q
N

cIf
-7

-
.

.
.

.
.

c
%

F
1
6
1
:1

6
d

-
e
c
li-

:K
'w

N
a

N
m

w
m

w
s
.
.

2
R

.
N

.
v
"
N

~
g

g
H

;
M

~
?

J
z

I
s

M
i
'
m

;
;

c
%

il
N

N
w

w
~

§

v
v
o

-
m

w
-
1

q
n

cIL
R

-
-

-
-

-
-

-
6

7
c
;

~
:

:

9
_

g
'

g
c

!g
No.

W
2

1
8

H
a
g

,
F

4N-
.2

le
a

ie
~;d

:
g

~
l;'

cf
p

am
'N

vmq R!q
m

v
v

m
6

;q
66

cid
6

:
~

s_
_

0
c

(
c

_4c
_

d_
.g

9
o

1
m

g
,

IN
o

o
w

'l
'vm

N
am

n
131-:

-!~t
-7

ci
c1fc6N:

c6
wcIf_:'

a
W

;Io
am

.
o1w

I'm
'm

m
'o

o
-m

o
"s

lo
o

w
l:!o

N
m

S
o-N

nP
%

ctctLqc!'q!
Iq

Iq
grg

:,egg'~
-zc6.6,6c;

v.
l'!

m
w

N
v
m

-N
O

v
o

m
..

~!'m
X

2
o

R
9

2
iw

R
g

N-
m

Im
,

m
N

.
clic1lIq
m

m
"

o
W

_
c

lm
q

S
G

V
Z

~
'
2
.

'~
~cI

m
N

-
"
I

K_7
6a

g
i

a
c;g

g
a

L'i'd'~
g

§G
T

'
g

g
g

OfS
sw

m
N

~
'N

m
G

w
;;

~?R'
'w

R
oR

M
N

.oc'L.
m

w
go.

I
6

;
r

i
i

c%_
cl

:f

o-v
U

c
Z

c
~

c
l

-
E

H
H

'v:.~
IG

H
H

;'s
H

v
Nl.~!Pm

N
I

.
-q

.
ci

q
1~

i
m

It
t
l

R
q

:
S

;9
o

.-'
l
9

v
c%i

a
-
-
.

w
~

o
s
w

N
N

m
s
o

,
m

l2
o
m

m
m

N
.,

a
V:

4
~qc;

7
;

7

.
.

.
-

.
c
id

g
ci

c'F
8

a
6

G
a

w
m

o
1w

N
:;

G
4

c'F
q1%
o

w
l

'
'd

ci.6
c'T

_
cI

_

N
O

kp;Zq
a
to

o
m

-
o

N
l2

k
.~

o
q

w
N

o
'I

v
9

9
S

;!t2~!
-8

N-
o

-
I

~:m
'w

Iq
11

.;c;c;d
e
c;'gg

w
d

-
-

-
-

-
-

-
-

-
g

g
6

:
ig

m
m

"_
S

.
osm

dLK
d
'isf~6.6

W
N

§
E

2
M

U
v
s
.;

N
N

N
w

A
H

12!
g

g~
p

Lw
smmml~~:

129
N

I-
~t~:

~Ew
Ic;

'6
g

g
N

a
N

v
N

ge

w
m

.H
m

N
o

wwo
a
I

o
.

loom
"

1-tc~
c%!

cL
I

~
Q

o
N

I
1~2

N
'N

m
m

v
.N

m
R

m
w

.
N

N
-
-
a

o
;%

o
w

w
m

w
m

,
q

a
m

,
N

atcli
q

.
.

.
.

.
.

.
.

t
q

l
R

R
g

~:a
':a

N
12

N
w

o
N

.m
s

.
IN

N
w

'N
o

m
a

92649~
v-'-

-
R

-:
d

_~4ds
:g

4
eg

t
g
d
e
d
.g

N
am

.2
Iw

R
m

'N
w

--
N

N
.

N
o

.
Lq

m,%
N

.
M

w
o

~
e

_r6.z
d

~IiR
-

N
m

m
c'F

.
.

m
aw

N
-

;:-2
2
o

c
s
q

q
v
~

;s
2w

w
v

v
Pm

ZN
a

11~
-

-
-c%

1:16
f

clic6l
9

1
9
1
:
9
6
9
9
9
~

~
;
:
M

m
G

m
J
;
z
M

w
Itv

R
R

_
:

.IZ

~~66g'4
--E

v
v
p

;
c6

-
a

d
c
li

9
i

N
;

N
;~

!N
.

om
-a

m
m

N
4
!
L

q
-
-
N

-
-
.
R

m
N

m
.

L
6
d

m
N

m
N

_

N
o
F

N
m

N
-
:
-

1
q

q

9
~

:_
r
d

~
:L

6
ci~:

ggcgggg~:d
N

m
a

W
H

O
M

IM
S

H
;o~~IGN~

w
~

o
as

q
No

N
Nr%
:,-

w
~w

N
w

'
:
5

g
v
.v

m
-N

_';c;c6ddc;cq4afv4g
wm

q
m

l'm
S

tz'R
~;=:8

wcq
m

om
NN

6
6

dom
o

l
N

N
;

v
N

-N
-

§
S

M
.

NIc!(RLqc!-:ncqn
W

m
v

m
1, 9

R
4

q'k
Aq

a
I

a
8

2i2
2

a
o

-:~q
1% N_.

Is
sm

'128.S
-.v

c!
-

j
ci.6

-w
am

c6
m

w
'R

o
a
N

v
m

v
m

o
a

cic6~z
,.s

g
v
.

,
~:w

-
N

w
t

c!-~P'~,t
-kIt

'c~
c

;g
cq.K

':.sg~
Ld

c4g
d

cqd
ci

o;Z~A
N

N
v

m
m

-N
o

.
o

N
_~m

_c
a

No
'2

c
t~

m
N

'w
m

N
v

"
F~

8
§
9
9

0
2

H
8

I
Rw

No
F

o
H

-
Im

N_
Z

o
I

No
o

c"
~

V
W

N
N

_
a

~
P

o
'

1%
1

v
N

N
G

q
q

L
~6I.:a;6

e
c6

a
c
q

g
d

6
c;

o
v
..m

m
"m

N
o

N
N

:!N
m

l
v
v

m
N

D
a

N
1%

vk
c
i

q
q

q
r%

,qR
'N

q
M

i'N
L

e
m

;~
N

m
.

;.;c
;.6

.i_
:L

6
c
4
w

_
N

m
v

a
w

;;m
N

2
g

a
w

!~
N

w
~?w

m
N

N
IN

m
N

-
2
.

2
R

4
-:

g
w

o
3
1

RZ
tN~IR

§k
E

ci
v

o
N

l
P

I
c

c
H

.
N

.
R

g
v
8
8

N
;;~

!S
N

N
S

.v
S

m
9
2

N
m

~
-t

.
N

o
.

ctq
i

,
q

q
t
i

.
.

.
.

.
.

I
M

I
o

N
V

R
9

'
I
M

:
N

S
N

N
v?m

w
o

.1
oN

M
o

w
oN

cid
a

':c46c;
c4

-
-

'
-N

o
w

.
m

8
w

w
as

R
w

w
1
0

m
l

P
tct

g
a.

4
4
6

c4c6
-N

-

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

4
.

.
.

.
.

.
.

I
S2

0
.

.
.

.
.

.
.

.
.

.
c

:
g

:
2

'Cc
o

.
.

.
.

.
.

.
..

.

.
.
.
.

.
.

.
.

.
.

.
.

.
.

.
.

..
T,

:o
:o

LL.
:-z

a
E-

t3
5

:
:

~.S
-

:.8
1
j

;
i-

.
.0

1
-

8
4
1

i
i

i
i

i2
f

i
:v

v
c
e

v
's

I
f

I
C

U
M

j
P

A
I
I

a
l

2
9

1
1

g
I
I

A
,

I
G

&
I
-

z
z
z

L
L
-z

-
H

!
N

.
311L

k



H
M

U
.

1
1

~6
19

lp
Z
.

R
?~

.
-4

z
R

,§
4
0

9
Lff.

H,
9k

,l
if

H
H

U
H

F
!

M
a
i

.I
.

a
n

l
_

2
T

a
l.

a
a
l
l

~

U
a
f
!

ja
i

g
i

i
i

i
a

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

,0
1

i
i

1

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.

-
-
-
-

.
.
.
.
.
.

?
-w

C
8
f

N
6

io
0
s
t

t
fo

l-
ss

T
Q

A
W

.0
0
"
~

0
0
"
.

:-
.

u
w

"
j;~

-
-
l
o

-

0
.3

E
J
T

8
8
t

~
8

:4
.

;
w

o
0

W
N

0
.
0
0
1
§
0
0
H

-
0

!po
ow

m
IM

9
~

1
5
8
.

-4
-S

"T
9

O
R

M
.-

4
:-

t
M,

N
tl
"w

g
ig

11
H

U
M

~W
R

M
W

H
W

-
lm

oN
w

H
m

"
W

, I
W

p
Op

.
I
,

"
"

W
S

-.
:4

1
.

Y
!

~0
-
M

W
,

w
i:

&M
'm

8"
5-

i
o

tW
3

I
o

w

'
-

"
'

U
S

42
s

T
R

R
m

20
1C
l

0
"
W

o
o

,
l
o

'
t

-Z
P

.
cs

I
Im

ow
8

3
8

le
2

W
N

,
t
g
,

p
.

T
o

m
m

~
m

w

"
M

o
b

,
9

9
2

R
l
g

i8
o

g
m

s
CA

w
o

O
N

-
t

o
w

l*

W
.
0
N
.

~
m
l
l

Cb
2

H
l
m

22
O
n
o

"
.
W
"
M
g
m

"
m

w
:7

4
I
l

8
0

o
WO

I
R

10
-
W
w

0

-
2

-
0
-
W

.
.
.
.
.
.

N
"
.
T
v
s
.
l

0
8

I
V
2

@
M
w
w
.
l
l
r

-4
-
-
-
-
-
-
-

I
2
1
.

wo
W-1

T4
WN

.
8w

N"
.

~
2
N

:4
j
.

.
.
.

.
.

.
.
.
.

.

M
!
"
"
'
.
4
9
.
2

H
"
.
.

C
o

m
m

2
g

"
W

~
8

z
C

H
-

T
-4

l8
U

N
A

§
-
M

H
U

M
-

-2
L
.,

g
0

1. s
g

!:
~

:tc
b
to

,.
t

M

"
n

on
RM

N.
2

Et
E

"S
IN

sw
V

t
i

l
0

8
8

C
1

1.
1"

T
:~

j
S

t
.

M
M

3
2

NO
"
W

O
W

W
-N

o

,2

g
.-

2
8
-

E
T

O
N

2
00
I

H
w

w
a

n
4

l
J

s
.

"
N
w
~

o
so

O
l"

'2
0

;G
Z

~
n
n

SA
P

.
.
.
.
.

.
.
.
.
.
.
.
.
.
.

S
M

/s
u
in

jo
H

u
o
ile

jo
d
jo

o
0
9



C
o
rp

o
ra

tio
n

R
e
tu

rn
s/1

9
7
8

61

v0M

M
-

x
j

-
-
r
z
;;V

S
j-

F
F

"V
co- U

R
5

1
9
2
'i

N
n

n
g

~
&

H
U

i
~

!x
w

.-N
~k

c
!

c
t

_
W

~
W

v
v
_

ct
ci

I
i

~
N

O
-

§
W

S
M

-1
H

H
R

U
M

S
V

N
0

N

I
L

d
-

g
o

d
o

w
W

A
2

A
R

is
0

00F
~~A

ct
R

n
M

R
:9

0
,
"
0
0
,1

9
4
,9

1
W

f~
n

o
:

169
§

;;
V

P4
WO

9
-z

Ld
c
i

cNi
L
d

c
4

L
a

id
rz

F
M
M
S

l
m
l
x
u
l
v
g
m
~
_

g
G
;
P

ol,
L

Iq
vl

o
~

.
R

o
.

c
t

S
g
g
ag

-
-

-
-

-
-

-
-

g
~
a
d

M
H

U
R

lo
M

P
M

U
,2

"S
g
2
v

o
IR

A
q

U
_
_

S
-

R
M

o
U

R
.
U

is
's

I
N

.;;v
2
1

:!
~

m
,

o
,

I a
G.i

9
Ee"S

12
_.v~_?-2

~8I
at

I
ct

.
.

.
.

.
.

.
.

.
.

.
.

.
q

vi%

R
ig

.
.

.
.

.
.

.
W

4
sfl-i:

H
E

R
U

R
a
z

a
d

~

L
N

J
E

§
2

iz
p
§
1
2
~

3
-

cli
-7

.
4
~

9
gi

a
R

R
g

E
E

"_i
I

F
z

a
t_~loiLIR60o~

i
PF1

-1 x
V

2
H

I
M

o
R

w
R

R
R

R
R

k
IV

i
-NoIFA

_w.i
om-

IS-!
I

c

R
ig

-
R

t
.

og_r:~
s

2
a

S
-"

,_
181-1

1
1

v
'i'd

a
a

a.~aow
gq

.
.

q
;9

9
f2

j-
g

R
N

R
H

2
W

~m
m

om
O

P
S

N
ciIt

9
g2
-v

-
-
-

,
P

~
w

T
s
m

s
H

't
ctq

,%
"
E

R
S

M
'
"
M

2

c
;

A
A

w
M

P
H

§
M

:H
;!

o
lg

rz
m

_
_

,
w

!5
tff;q

q
-;,

w-m-
o

-~tR
g

in
s

,-o
1
;

9
q
n
n
p
t 1z,

o
~w

-4
Sf9

_Lw
_

n
ttw

n
_ci

o
c;

-
m

a
;;

I
N

8
1
.M

;
M

A
U

I—
AM

P
'm

v
8~w

ov
w

1E
!"S

ovw
H

H
w

N
s

w
o

.,
o

v
-N

?
1
1

E
F

A
I:;"as

1
4
A

N
,
S

w
;N

.
o

w
N

w
~

o8
1

1
§
-
2
-
o

-
-
g

g
K

g
qe
a

g
,6

Z
d

L
6d

-
-

-
q

q
N

c
il

q
v

~kIt
ci

.
.

.
.

.
.

I
c6

Ld
rz

lu
6

.
.

v
o

R
R

C
E

Iq
.8

o
.

.
.

.
_

M
E

V
o

N
1
2
m

'%
't

R
ig

.
.

.
.

.
.

.
.

.
.

R
Z

F
M

H
"
-
,M

E
M

F
H

V
M

.
m

v
o

_
_
=

8
1

7

.
.

.
.

.
.

m

a
a
,-

N
N

_

3
1
M

.
N

1Q
in

F,N
3

I m
~

N
v

I
-

w
o

u
l
l
W

n
I
I;

;
,

M
O

.
"
N

o
v

M
E

~v: i
Rv

P
-v

v,-v
-

ow
I

cl,31
o

s
-

.
.

.
.

.
.

.
.

.
4
c
i

L
d
K

f
9

g
c
ig

6
g

o
~

m
9
4

o
_~cq

M
Q

-
o

-
T

~
o

o
M

Z
M

,8
2
8
~

o
l

ow
o

c
tlt

~Q
v

v
9

14,F
SR

-1.Nv
F

A
E

2
q
c
A

t
k
!

~,i
~

S
fid

g
g
ig

~
z
a
g
!fa

lL
6
d
d
g

~;~!
ci

cIT
i

-&
-A

v
o

.
N

.
-

N
~

c6

-
g

_
m

R
m

-
w

-
m

S.
M

r
i'M

G
2
2
8

o
m

m
o

v
I
I
M

I
~

m
q

cMt
q

q
m

Is-
I"-.

I
IH

I
-a
v
q

-
p

R
I

v
w

-
m

,c
ljw

"
2D

o
"
M

o
v
_

16
cli

d
a
g

g
N

~
9
,4

1~iK
-
:.i

.
~

i
m

W
i
g

g
a
c
6
q
ig

K
g
,
:
K

gggggc,;
a
d

.
ec,;

w
m

98cov"-
H

N
,

'o
,

o
q

R

'R
P

q
c
s
,4

1
~

o
l

I
q

c
tq

cl
.

.
.

.
.

.
.

q
d
a

K.
cIT

9
9

d
P

-
2
-
m

!
8

9
6

m

R
F

1
i

c6
6

9
8
4
M

E
3

4
.

M
u

w
m

w
,

a
~

&
N

;
Z

.
2

G
N

~
P

m
~

N
,

8
~

,m
W

,
,

w
m

k

m

c
v
~
t

.
.

.
.

.

-
8
1
-
-
V
g
m

1
4
4

N~:
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.q

c
t

.
.

.
.

.
.

.
.

.

m
o

c-~
Lod

N
N

.1
;

F
~6

-
-

-
-

-
-

-
d

i
6

c
;N

sK
gdg

c
~

1zml?M
G

oo;:"2
N
.-

-

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.2
.

.
.

.
.

:
SO

.
.

.
.

.
.

.
S

i
i

i
i

i
s

.
.

.
.

.
.

.
.

.
..

.
.

.
.

.
.

.
.

.
.

.
.

i
E

x

I
l
a

a
-

o
2,

,2
J

1
2

E

filzi
ffind

I
wz

_23,lod



RETURNS OF ACTIVE CORPORATIONS
Table 1.7-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

T l
Size of business receipts

Industrial division, item
ota return

Of active $25, $50,01DO $100,000 $500.000 $1,000,01DO $5.000,000 slo.000.000 S50,000.000 $100.000,000 S250.000.000 S500,000.000
corporations $=1

under
1

under under under . under nder
U

under under under under
or

$50,000 $100,000 $500,000
$1.

000,000 $5.000.0D0 $1 O 000,000 $50,000.ODO $100,000.000 $250.000,000 S500.000.ODO more
(1) (2) (3) (4)

_
--- (5) (6) (7) (0) (9) (10) (12) (13)

Wholesale and Retail Trade
Number of returns ........................................................... 721,443 64,300 35,816 70,189 271,415 107,223 133,598 21,896 14,957 1,099 561 205 184
Total assets .... .................

........ .. .. *-* ..
486,146.204 2,274,715 1,203,593 3,336,994 29.666.807 27.711,552 91,850,365 45,051,355 82.962,550 25,471.872 30.294,954 23,837.627 122,483,822

Notes and . .................. . 127,457.934 418,878 156,646 426,980 5,030,508 5.702,034 23,198,283 11,696,875 23.239,402 7,401,355 8.888,360 5,893,080 35.405,534
IrIventories ..................................................................... 158,135,586 419.943 283,797 817,282 9,780,148 9,935.790 35,146,722 17.392,676 30,283.425 7.887,344 9,761,958 6,715.719 29,710,782
Cash, Government obligations, and other current assets ........ 46,991,932 422,887 164,278 584,642 4,248.702 3,9D9,616 10,638,539 4,476,925 7.670,371 2,424,480 2,536.723 2,055,736 7,859,135
Other investments and loans ............................................. 43,502,793 377.814 123,578 312,785 1,833.369 1,652,313 4,609.179 2.468,D95 5,289.186 2,440.305 2.263.914 2,650,655 19,491.601
Depreciable assets ..... I .....................

...................
145.203,300 . 555,765 480,002 1,350.400 11,115,887 9,161.399 26,319,679 12,212,312 21,229,331 6,628.257 8,538,973 7,970,419 39.640.876

I.: A..ulated ~n
......... * ...... *

..................... 59,188,223 156,499 165,699 495,609 4,650,667 4,233,136 12,172.666 5.363,983 8,701,458 2.582,376 3,237,174 2.889,981 14,639,076
Other capital assets less reserves ..................................... 12.977,265 112,B33 55,735 155,032 1,198,802 821.497 2,196,920 1,211,414 2,113,501 711,296 861,214 818.947 2,720,074
Accounts and notes payable ............................................. 177,767,156 587,526 235,369 767,933 8,335,842 9,035,029 35,427,827 19,556,837 35,909.927 9,651,903 11,145,109 7,776,377 39,337,477
Other current liabilities ..................................................... 41,004.863 128,730 48,740 241,413 1,862,099 2,019,873 7,080.675 3,394,366 6,724.005 2.277,669 2,772,603 2.060,293 12,394,398
Mortgages. notes, and bonds payable in one year or more .... 71.427,941 445,925 288,775 787,404 5.890,717 4.038.756 10,896,797 5.148,332 9,566,306 3,440,409 4,297,842 4,399.092 22,227.687
Net worth .................................................... ................. 172,397,596 593,218 376,927 780,911 9.600,688 10,411,187 33,532,592 15.418,556 28.200.307 9.359.551 11,189.049 8,797,277 44,137,333
Cost of property used for investment credit ......................... 17,774,773 130,837 105,714 190,642 1,508,421 1.172,971 3,359,739 1,591,324 3,118,699 891,389 1.045,369 886,329 3.773,338
Total receipts ................................................................. 1,461,404,863 804,042 1.412.185 5,395,343 70.099.249 76,703,516 291,387,116 152,773,553 283,404,174 76,046,658 83,991,022 71,924,648 347,463,357
Business receipts .......... : ................................................. 1,436,428,884 516,067 1.340,677 5,113,813 68.693,464 75,504,925 287,020,826 150,505.138 278,862,300 74.714,509 82.540,762 70,552,783 341.063.618
Cost of sales and operations

:***'*
....................... 7 .............. 1,134,768,864 305,070 701,660 2,712,986 41,462,692 50,580,529 220,317,198 121,508,032 231,036,058 61,378,385 67,461,788 57,990,863 279.313,603

Taxes paid .................................................................... 19,782.132 42.701 49,678 181,705 1,810,649 1.552,408 4,293,430 1.879,043 3,192,657 913.002 1,029,965 981,754 3.864,938
Interest paid................................................................... 13,677,333 30,339 26,680 78.482 774.869 680,773 2,537.184 1.420,583 2.565.304 723,799 784,094 591,115 3,464.111
Depreciation ................................................................... 13.268,846 44,492 45,522 139,702 1,132.091 946,749 2,588,103 1,187,455 2.172,220 602,426 748,752 655,626 3.005,710
Pension, profit-sharing, stock bonus. and annuity plans ......... 4,415,214 *797 12.075 174,227 248,196 995,969 462,383 .697.890 . 189.537 197,937 165,443 1,269,817
Employee benefit programs .............................................. 3.182,625 2,630 1.546 12,174 128,168 176,101 613,043 290,484 494.211 159.159 178,713 167.7,46 958.650
Net income Pass deficit) ................................................. 35,759.358 -276,636 -78,811 -51.509 1,435,854 2,040,679 7,127,179 3,540,758 7,189,255 2,166,7D4 2,641,180 1,930,945 8,093.761

Not income ................................................................ 41,432,239 115,796 87,020 228,936 2,689,347 2,687.888 8,370.668 3,935,021 7.789,295 2,369.918 2.700,861 2.025,470 8.342,019
Income subject to tax ..................................................... 30,594,403 38.598 24,119 108,531 1,532,592 1.815,743 6,007,368 2,960,969 5,690,255 1.6-41,160 1,935.257 1,548,926 7,290,885
Income tax, total............................................................ 12,479,414 9,695 5,385 24,124 338,957 .456,640 2,023.452 1,223,970 2.574,444 767,933 913,736 732,316 3.408,762

Additional tax for tax preferences .................................. 6,534 5 - :110 *436 *423 592 461 1.030 629 934 802 1,114
Foreign tax credit........................................................... 594,197 - - 235 .9 *30 8,096 2,691 19,150 27,938 8,053 20,811 507,185
Investment credit: .......................................................... 1,087,793 1.033 637 3,922 .49 324 57,914 188,061 89,727 174,666 54,790 73,329 61,407 332,993
Nonrefundable energy credit before limitation ...................... 4,706

-
-

-
: ; 10 ; 48

8 657 1,341 321 202 322 947
Work incentive (WIN) credit ............................................. .3,378 - '64

44 8 ,8

1,103 135 1,348
70

62 24 239
Jobs credit ................................................................... 860923 .15

;
1W .563 3.697 164,702 89,994 289,050 136,267 204,674 31062 21,997 9,145 9,507

Distributions to stockholders except in own stock ................ 7. 72:502 .6417 Oil30. 63.038 446.257 375.D45 1.185.861 525.878 1.181,514 502:216 533.932 328.010 2.022.098

Finance, Insurance, and Real Estatel?
Number of returns .......................................................... 454,301 208.764 63,766 57,860 83,809 15,862 17,530 3,032 2,724 454 334 121 105
Total assets .................................................................. 3,249,397,057 20,73617 10,428,408 15,515,312 54,820,514 56.811,815 318,332,074 188,268,329 485,923,242 233,987,994 401,652,178 265.928,536 1,196,991,892
Notes and accounts receivable, net................................... 996,610,016 2.214:451 1,117.060 1,716,043 11.847,808 20,826,130 122,144,733 48,888,594 100,424.167 49M4,725 121,399,872 89,475,991 427,010,441
Inventories .................................................................... 6,195,753 242,783 98,774 88,909 561,872 407,146 743,537 194,765 656,669 186,734 157,570 86,282 2,770,709
Cash. Government obligations, and other current assets ....... 766,558,059 4,126,937 1,977,040 3,040,968 12.288,858 16,747,164 85,334,164 41,201,999 98,821.026 51,595,176 97,903,899 73.665,032 279,855,795
Other investments and loans ............................................ 1,285,415,357 5,363,503 2,342,085 3.331,200 11.326,959 10,568,634 91.575,905 89,926,519 266,615,789 123,591,496 169.050,348 92,355.443 419,367,477
Depreciable assets ......................................................... 125,555,463 5,501,223 4,794,042 7.353,484 19,743,497 8,351,751 16,879,421 6,941,326 14,828,042 6,552,193 8.106.303 5,111.658 21,392,522

Law: Accumulated depreciation ..................................... 38,597,918 2,024,541 2,052,168 2.946,960 8,015,716 2,905,812 5,179,749 1,899,337 3,485,299 1,389,590 1.853,444 1,259,987 5,585,316
Other capital assets less reserves .................................... 29,490,557 4,497,412 1,867,812 2.511,976

.
5.357,203 1,994,029 3,572,958 1,651,971 3,529,270 1.176,976 1.097.644 596,555 1.636,751

Accounts and notes payable ............................................. 206,817,804 3,585,260 1,433,476 2,155,863 8,078,926 4,641.139 18,385,350 10,773,906 26.769,225 11,247,660 27.664.966 12,674,512 79,407,520
Other current liabilities ..................................................... 2,046,953,912 1,059,662 441,328 831,054 12,333,326 33,334,869 231,230,073 139,851,780 350,025,357 163,812.773 281,697,942 170,466,120 661,869,628
Mortgages, notes. and bonds payable in one year or more .... 183,378,965 5,752,939 2,974,250 4.856,171 14,438,608 6,881,495 17,328,834 8,927.943 22,108.311 10,515,470 12,249.723 12,219,921 65.125.300
Net worth ...................................................................... 365,539,650 6,832,191 4,249,997 5,831,429 15,600.671 9,743,753 41.484,DS7 22,236.993 61,337,712 26,909,479 40,653,659 25,069,303 105,590,395
Cost of property used for investment credit ......................... 9,632,978 102,947 86,000 100.096 572.067 272,690 729,972 345,078 915.704 539.102 850,428 697.130 4,421,765
Total receipts ................................................................. 474,690,489 1,589,146 2,322,506 4,163,178 18.439,245 11,098,735 37,170,973 21,076,242 57,270,669 31,993,290 51.227,732 42.400,873 195,937.901
Business receipts .......... : ................................................. 234,570,853 367,126 864,031 1,823.996 11,419,041 6,939,OD6 11,957,202 6,307,292 19,DO6,164 13,722,142 20.508,734 23,4311,995 119,242,137
Cost of sales and operations ............................................ 111,618,648 47,840 118,162 252.771 2,123,255 1,623,277 3.469,164 2.324,524 8,246.609 6,634,265 9,455,472 11,182,082 66,141,227
Taxes paid .................................................................... 12,338,847 246,344 246,613 352.333 1,071,608 502,427 1,119,916 519,578 1,325,621 705,805 1,179,698 932,348 4,142,557
Interest paid ................................................................... 118,850,328 409,206 284,451 488.928 1,915,428 1,987,839 12,531,746 8,240,792 21,346,451 10,629,956 17,032,610 8.917,313 35,065,609
Depreciation ................................................................... 9,349,094 210,199 203,184 325,206 936,050 412,715 941,845 398,851 928,095 518,451 781,665 512,620 3.180.2,13
Pension, profit-sharing. stock bonus, and annuity plans .......... 3,899,204 -1,754 *1,291 19,408 191,872 94,646 321.087 153.802 389,008 210,589 447,669 368,342 1.699,738
Employee benefit programs ............................................... 1,689,368 5.352 5,228 10,719 74,932 54,709 161,712 81,683 213,296 119,783 224,259 150,483 687.212
Net income (less deficit) .................................................. 33,873,934 -532.703 333,730 647,190 1,849,996 942,101 3,370,621 1,918,905 5,089,290 2.128,264 3,421,560 2.242,918 12,462.062

Net income................................................................. 38.585,831 356,297 535,658 888,077 2,546,983 1,242,320 4,118,538 2,182,393 5.751,439 2,517,212 3.590.308 2.380,246 12.476.361
Income subject to tax ...................................................... 26,968,842 257,872 363,558 607,807 1,733,942 824,520 2,676,062 1,349,648 3,118,031 1.447.172 2.436.005 1.913,783 10,240,442
Income tax, total ............................................................. 11,920,213 54,936 79,743 147,708 505,190 284.977 1,111.642 614,731 1.470,517 695,643 1,157,623 907,415 4,890,086

Additional tax for tax preferences .......... : ........................ 1
~ 121 184

'
14 Y) 297 2,427 2,512 18,920 16,066 37,514 13,097 16,969 2917 10,452

Foreign tax credit............................................................. 1.103 998
-

32 *58 790 1,157 10,877 1.341 41,344 13,820 38,056 59:71

0

938484
Investment credit ............................................................ 695:842 1,376 3.168 4,774 26,447 15,428 48,775 21.066 58,487 35,490 73.439 61,14

9

346:243
Nonrefundable energy credit before limitation..:.................... 393 (1) - - - 8 62 79 5 5 (1)

1

ise
Work incentive (WIN) credit .............................................. 1,094 - - - .5 151 80 30 9 60 7 212
Jobs credit .................................................................... 204,232 906 1.451 2,889 23,615 15,820 57,465 24,146 41.930 10,766 13,269 5,93

9
6,037

Distributions to stockholders except in own stock ............ : .... 13,599,824 358,016 195,996 228,779 599.725, 343,526 1,514,436 817,541 2,538,422 1.029,9661 1,441,640 803,27 3.728,501
. Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1978
RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 1.9-Balance Sheets and Income Statements, by Industrial Division
[All figures are estimates based on samples - money amounts are in thousands of dollars)

65

Industrial division

Item
I All
nduslnal A?n=. Transportation

Wholesale and
Finance,
insurance

Nature of
business

divisions
,

and fishing
Mining Construction Manufacturing and public

utilities retail trade
,

and real
Services

not
estate allocable

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returnsi total ............................................ 478,679 26,214 3,033 52,916 37,467 19,968 167,711 55,830 113,759 1,781

With net Income ................................................... 277,320 14,299 1,731 33,917 23,634 10,736 101,360 29,789 60,843 1,011

Total assets ............................................................ 79,448,133 6,836,884 1,529,271 9,561.322 9,114,145 3,381,734 28,045,481 6,937,972 11,763,805 277,519
Cash . .................................................................. 7,551,598 375,898 146,109 952,293 966,677 315,607 2,692,324 914,693 1,148,505 39,491
Notes and accounts receivable ................................. 14.486.988 433,0136 338,839 2,067,657 2,374,377 579,778 5,629,184 1,661,287 1,478.572 24,289

Less: Allowance for bad debts .............................. 220,432 1,535 1,487 13.986 36,038 13,124 99,250 20,043 34,755 '213
Inventories ............................................................ 16,632,652 673,540 48.629 2,513,594 1.959.916 76,018 10,511,735 296,433 488,023 64.764
Investments in Government obligations:

United States ..................................................... 300,508 '13,605 - 14,021 27,868 16,080 130,068 92,481 -6,385 -

State and local ................................................... 97,817 -6.947 *10 16,570 26,688 -6,886 27,620 '11,584 -1,514 -

Other current assets ............................................... 4,633,818 185,948 36,062 1,081,014 309,069 155,218 761,453 1.521,437 549,738 33,879
Loans to stockholders ............................................. 1,376178 128,596 21,631 206,364 87,516 71,862 368,680 239,408 232,139 -19,983
Mortgage and real estate loans ................................ 1,214:268 85,475 -10,427 123,107 14,088 -1,594 148,594 710,521 119,989
Other investments .................................................. 2,621,055 276,482 68,065 295,804 345,017 90.950 606,075 567,480 368,040 -3,144
Depreciable assets ................................................. 37,179,238 4,018,143 1,107,147 3,151,087 4,793,968 2,920,059 9,899,803 1,506,995 9,688,451 93.584

Less: Accumulated depreciation ............................. 15,764,595 1,692,106 423,503 1,549,995 2,436,220 1,146,693 4,323,637 415,078 3,745,327 32,036

Depletable assets ................................................... 288,176 58,577 120,015 '13,950 22,240 -6,328 17.328 29,183 *20,555 -

Less: Accumulated depletion ................................. 68,999 10,027 32,895 *5,551 *787 1 6,454 -1,404 '11,880 -

Land .................................................................... 5,634,430 1,987,053 26,500 429,973 198,674 70,7" 675,220 1,"9,455 775,333 21.478
Intangible assets (amortizable) ................................. 1,033,666 18,143 22,739 18,792 113,165 80,517 295,530 47,473 433,594 -3.712

Less: Accumulated arnortization ............................. 457,856 5,928 867 5,400 38,270 25,309 93,624 14,956 272,948
Other assets ......................................................... 2,909,621 285,068 41,850 252,031 386,199 175,219 804,832 441,023 517,874 5,527

Total liabilities ......................................................... 79,448,133 6,836,884 1,529,271 9,561,322 9,114,145 3,381,734 28,045,481 8,937,972 11,763,805 277,519

Accounts payable ................................................... 12,545,615 299,193 269,929 1.917,923 1.586,023 395,067 5,711,842 1,167,008 1,165,964 32,667
Mortgages, notes, and bonds payable in less than one

year.................................................................. 12.710,256 1,295,137 206,611 2,082,486 922,383 450,526 5.1383,109 1,368,222 1,263,619 38.162
Other current liabilities ............................................ 6.373,811 140,754 87.096 1,139,407 883,204 237,686 1,879,486 936,379 1,062,825 6,973
Loans from stockholders ......................................... 9.281,092 826,239 248.858 857,870 908,949 489,888 2.927,838 1.161,784 1,829,114 30,552
Mortgages, notes, and bonds payable in one year or
more ... ............................................................ 17,752,924 2.310,212 318.158 1,439,436 1,288,742 1.151,969 4.357,149 2,319,765 4,496,116 71,377

Other liabilities....................................................... 2,662,216 221,862 93,264 472,988 339,296 129,862 455,323 532,968 375,927 40,727

Capital stock ......................................................... 9,239,747 . 1,485,739 108,238 612,804 872,466 359,149 3,410,860 895,684 1,460,065 34,742
PaicHn or capital surplus ......................................... 3.843,162 550,355 229,860 251,157 332,638 269,258 990,928 504,989 - 702,796 '11,180
Retained earnings, appropriated ................................ 393,354 39,509 '21,095 31,725 94,280 16,985 128,966 39,627 18,833 -2,334
Retained earnings, unappropriated ............................. 3,591,166 -63,192 28.832 345,841 1,371,986 82,695 1,664,904 96,071 63,441 589
Stockholders' undistributed taxable income previously

taxed' ............................................................... 1.963.659 - 2D9,877 -79.165 503.505 644,776 -178.087 1,794,890 -16,844 -510,373 14,834
Less: Cost of treasury stock .................................... 908,867 59,048 -3,506 93,820 130,598 23,263 359,814 67,680 164,522 -6,617

Total receipts .............. ........................................... 194,224,117 6,732,204 1,958,497 22,431,178 22,439,698 6,184,335 104,847,601 6,561,924 22,447,968 620,712
Business receipts ................................................... 189,695,182 6,247,841 1,840,774 22.166,371 22,098,479 6,042,529 103,433,844 5,332,976 21,926,046 606,323
Interest on Government obligations:

United States ..................................................... 33,283 5,148 1,687 4,001 1,218 8,950 8,733 2,590 -
State and local ................................................... 7.062 1,477 1,525 1,640 -1,084 *269 -

Other interest ........................................................ 513,130 28,252 9,872 40,937 62,180 13,308 203,076 102,059 50,227 3~217
Rents...................... ............................................ 507.816 26,857 8,364 30,978 28,792 12,509 165,585 148,257 85,756
Royalties .............................................................. 74.848 4,795 11,783 3,3a3 *15 5,854 45,146 3,761

Net short-term capital gain reduced by net long-term
capital loss ....................................... .................. 28,177 7,076 *267 -2,397 '506 6,249 8,512 3.089 -

Not long-term capital gain reduced by net short-term
capital loss ......................................................... 610,019 152,851 10,025 26,875 78,824 16,487 107,013 142,538 74,089 -1,317

Net gain, noncapital assets ....................................... 828.233 43,194 21,764 35,792 29,271 32,049 57,035 566,261 42,299
.5m

Dividends received from domestic corporations ............. 25,647 3,317 330 1,351 2,998 192 11,272 1.423 4,763 0
Dividends received from foreign corporations ................ 679 - *36 *210 *30 -3 -
Other receipts ........................................................ 1,900,042 212,512 54,321 112S,296 127.639 64,683 847,052 204,895 255,076 8,568

Total deductions....................................................... 188,NO,316 6,486,391 1,947,387 21,864,774 21,338,173 6,030,653 102,929,014 5,829,514 21,838,884 603,526

Cost of sales and operations .................................... 135,415,481 4,320,070 1,166,073 17,458,489 15,710,321 3,739,197 79,430,776 1,447,267 11,671,873 471,415
Compensation of officers ......................................... 8,763,494 182,495 57,777 1,050,381 1,187,545 313,480 3,135,538 766,154 2,042,903 27,221
Repairs ................................................................ 1,210,226 183,097 37,564 131,404 146.318 17,455 396,847 35,917 259,402 2.222
Bad debts ............................................................. 381,148 12,167 12,938 25,144 47,853 17,351 185,924 29,148 49,716 908
Rent paid on business property ................................ 3.610,500 217,851 25,601 127.526 265,356 156,249 1.654,721 155,895 999,871 7,431
Taxes paid ............................................................ 4,105.569 147,010 64,106 465,345 589,853 189,707 1,582,099 168,901 888.351 10,198
Interest paid.......................................................... 2,490.670 269.715 52,294 239.177 210,802 141,926 834.319 234,990 498.681 8,765
Contributions or gifts............................................... 51,289 1,322 292 5,189 11,612 1,185 19,016 5,616 7,026 '30
Amortization .......................................................... 130,672 3,951 228 4,947 6,445 2,942 12,977 4,349 94,721
Depreciation .......................................................... 3,740,450 408,68S 139,229 360,310 442,190 339,583 1,012,801 123,611 904,818 9.224
Depletion ............................. : ................................. 35,081 495 20,368 923 -3,772 *37 5,325 *2,262 1,898 -

Advertising ............................................................. 1,629.714 13,689 1,000 65,177 127,096 32.578 876,282 193,321 316,961 3,611
Pension, profit-sharing, stock bonus, and annuity plans.. 398,334 6,298 5,905 49,280 87,345 20,117 139,543 23,690 66.109
Employee benefit programs ....................................... 532.018 8,132 5,846 65.604 119,211 23,209 174,484 23,112 111,137 1,282
Net loss, noncapital assets ....................................... 89.881 4,419 3,529 8,445 2,693 5,684 36,522 7,637 19.481 -1,471
Other deductions..................................................... 26,283.788 706,996 354,637 1,807.432 2,379,760 1,029,952 13,431.841 2,607,645 3,905,937 59.589

Total receipts less total deductions ................................ 5.355.802 245,813 11,110 566,404 1,101,525 153,682 1918587 732,410 609,083 17.187
Not income (lost deficit) .............................................. 5.348,741 245,500 10,883 564,927 11,1100,000 153.156 1:916:948 731,326 608.814 17,187

Not income ............................................................ 8.594,131 5313, 182,176 887,622 1,391,103 346,632 2,858,997 1,002,134 1,355,801 31,601
Distributions to stockholders:

Cash and property except in own stock ...................... 2,944 144

,

501
If

73,246 254,579 526,848 111.959 894,998 413,727 514,938 -9,669
Corporalion's own stock ........................................... -8:384 - - .1,219 - -1.806 -5,359 - -

*Estimate should be used with caution because of the snuall number of sample returns on which it is based.
Inhis item is reflecw In the statistics for "Retained earnings, unappropriated" and "Not worth" in other tables which show thew items.
'Less than $500 par return.
NOTE: Active Small Business Corporations filing Form 1120S returns reported "Income subject to tax" of $12.462.000 and "Income tax" of S4,307,DOO, including "Additional tax for tax preferences" oI $588,000. Detail

may not add to total because of rounding. Sao text for "Explanation of Toms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120-DISC

Table 1. 10 - Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars)

item

Number of returns, total ....................................................................................................................................

With not Income ............................................................................................................

Total assets .......................................................................................................................................................

Notes and accounts receivable, net ........................................................................................................................
Inventories ............................................................................................................................ : ...........................Cash,

Government obligations, and other current assets ............................................................................................
Other investments and loans ................................................................................................................................
Depreciable assets .............................................................................................................................................

Less: Accumulated depreciation .........................................................................................................................
Accounts and notes payable .................................................................................................................................
Other current liabilities .........................................................................................................................................
Mortgages, notes, and bonds payable in one year or more .......................................................................................
Net worth ......................................................................... : ...............................................................................

Total receipts ..................................................................................................................
Business receipts ..................................................................................................................................

Total deductions .................................................................................................................................... :...........

Cost of sales and operations ......................................................... .....................................................................
Taxes paid........................................................................................................................................................
Interest paid ............................................................................................................................................... * ......
Depreciation ......................................................................................................................................................
Pension, profit-sharing, stock bonus, and annuity plans .............................................................................................
Employee benefit programs ...................................................................................................................................

Net income (less deficit) ......................................... ...............................................................................................
Not income ....................................................................................................................................... ................

Total statutory special deductions .............................................................................................................................
Tax deferred income and income taxable to stockholders ..............................................................................................
Distributions to stockholders in cash .........................................................................................................................

Ail
industiall
divisions,

(1)

7,=

19,724,920
12.416,096

901.254
498.136

4,253,6B2
84,361
25.481

1,857.455
852,896

1
77,37~

16,523

3~"4,9
19,7

211,055,"ll
26,348,094

44.047
51,025
7,724

10.029
5,139

6.421 If

6.426,.141.1
3,174,10

Wholesale
arid retail

blade

(2)

Selected wNfustrial dnrabons

Fmarce.
insurance, arid

real estate

111219.257,,2"27

898,9
485.6

4,1109,11
so,
23

1

'

847
849.27
176

16.087:04

34.223
'33

.
430.=

27
oaq75,40,
961

So.

721
7,

_

9,838
5,05

2:51

6.316,
3,105,11

(3)

105

94

223,061
131.404

2,821
78.963

& im
1,938
.5

219,2~

20462
*47

2.Ng

1,745
.*182

1
7. 8=9

is

Services

44)

177

121

233,805
153,075

*278
7,814

64183
3:544

-1,478
61099
1.176
.5"

210,324

176,739
165,763

qq~&%
62,467

1,19B
*12

'285
*191
.83

87.205
87,318

*24987.
069

34,462

should be used with caution because of the small number of sample returns on hiCh it is h,
'Includes "Nature of business not allocable" which is not, shown separately.
NOTE: Sea text for "Explanation of Terms" and "Description of the Sample and Umitations of the Data."
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Corporation Returns/1978

RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 1.12-Number of Returns and Selected Tax Items, by Size of Normal Tax, Surtax, and Alternative Tax After Credits
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Number of
returnsf ti Total Income tax before credits' income tax after credits'

Size of normal tax, surum and alternative tax after credits'
O ac ve corpor-

ations, other
income
subject Normal tm

Foreign
tax credit

Imesurwern
Credit Normal tax.

than Forms 1120S
to tax

Total Surtax. and Total swim, and
and 112D-DISC alternative tax alternative tax

(1) (2) (3) (4) (5) (6) (7) (8)

Totap.................................................................................. 1,800,892 239,619,310 107,884,138 106,973,173 26,357,629 12,897,172 64,382,530 63,471,665
Returns with not income .................................................................. 1,239.970 239,614.557 107.799,590 106,970,978 26,357,626 12,897,130 64.298,027 63,469,416
Returns without not income .............................. 1 ................................ 650,922 34.753 84,548 2,195 -3 84.503 -2,150
Returns with noimal tax, surtax, and alternative tax before credits.

.......... 1,082,657 239,618,442 107,783,123 106,973,173 26.357.629 12,897.172 64,281,514 63,471,565

Returns with normal tax. surtax, and alternative tax after credits, total ...... 794,048 228,850,539 103.857,206 103.109,593 24.925,695 11,644.547 64.219.178 63,471.565
Under $6,0DO .............................................................................. 544,835 7,923.074 1.931,718 '1,896.693 106.378 363,164 891,164 856,139
$6,000 uncler $10.000 ................................................................... 74,755 3.426,578 833.177 820,016 1,068 .108,278 595,572 582,411
$10,000 under $15,000 ................................................................. 33,676 2,171.747 633.627 621,285 4,068 78.962 418.945 406,603
$15,000 under $20,000 ................................................................. 19.963 1,602,360 526,214 520,531 5,031 64,382 351,201 345,517
$20.000 under $25,000 ................................................................. 14,885 1,368,774 474,372 468,208 872 53,206 340,587 334,424
$25,000 under $50.000 ................................................................. 36.144 4,731,549 1,805,320 1,784,781 19,635 190.142 1,299,821 1,279,281
$50.0DO under $75.000 .................................................................. 17.246 3.495,377 1,453,490 1.436,033 5.203 138,105 1,078,666 1,061.209
$75.0130 under $100,000................................................................ 9,758 2,502,980 1.071,385 1,059,644 7,692 90,752 850,321 838,580
$100,000 under $250,000 .............................................................. 23,268 1 O,DO2,691 4,470,643 4,423,398 62.902 350,730 3,677,426 3,630,181
$250,000 under $500,000 .............................................................. 9,192 8,474,676 3,911,805 3.873,317 .81,390 287.770 3,224,674 3,186,186
$500,000 under $1.000,000............ : ............................................... 4725 9,292."3 4,359,760 4,319,581 427,307 35 , 3,345.767 3.305,588
$1,000,000 under $10,000,000 ........................................................ 4:7 59,469,399 20,232,839 28,068,699 12,586,688 2,256,363 12,983,115 12,818,976
$10.000,000 under $50.000.ODO ...................................................... 662 43,962,775 20,655,244 20,489,706 3,260,972 3,111,057 14,236,582 14.071,045
$50,000.00D under $100,000,000 .................................................... 90 20,592,243 9.786.035 9,751,581 2,404,399 1.040,977 6.333,882 6,299,429
$100,000,000 or more .............................................................. I ... 4

1
53 49,833,8721 23,711,5771 23,576,120 5,952,090 3.158,385 14,591,4551 14,455,997

*Estimate should be used ith caution because of the small number of sample returns on hich it is based.
'Credits include foreign tax, U.S. possessions tax, investment work incentive (WiN). and jobs Credits.2Rehrnu, of active Corporations.

other than Forms 1120S and 1120-DISC. reported an amount of U.S. possessions tax credit of $1.134,442.000, an amount of work incentive ANINI Credit M $16.469.000. and an amount
of jobs Credit of $3,093,915,000.

3Amount was reported by life insurance Companies and banks with life insurance departments taxable under special provision of the Internal Revenue Code.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1'120-DISC
Table 1.13-Investment Credit and Selected Items, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected Industrial dwisions

Item
All

industrial Agriculture. Transportation Wholesale and retal trade Finance.
divisions' lor=, and

i

Mining Construction Manufacturing and public
Wholesale Retail

insurance,
and

Services,
utilities Tot,12 trade

trade real estate
(1)

g

(4) (5) (6) (7) (8) (9) (10) (11)

Number of returns of active coripareffione. other than Form 1120-DISC ............. 2,369,571 19,124 228,667 223,471 92,686 714,544 247,793 465,920 454,196 559,839
Returns with Investment credit Items, other than Form 1120-DISQ
Number of returns ......................

**'*"* .......... *- ..................... ...... ; ...... ***"*'* ....
1,259,374 45,561 11.838 136.111 159,462 55,111 426,364 155,848 270.06 121,454 299,694

Cost of property used for investrnent credit:
Number of returns ........................................................................................... 1,197,775 43,945 11,513 130,762 153,286 51,734 406,476 149,973 256,054 112,604 283 718
Amount.......................................................................................................... 189.977,419 2,369,502 6.072,733 5,934,394 68,784.527 67,580.306 17.774,773 7,772,838 9.986.605 9.632.978

,
11,724,420

Investment qualified for credit:
Number of returns ........................................................................................... 975,069 30,209 10,308 105,545 130.748 40,587 326,439 127,994 193,015 96 954 231 579
Amount.......................................................................................................... 1151,907.9m 1.6D4,328 4,628,918 4,199,539 59.334,166 53.165,380 13,444,938 5,907,015 7,525.984

,
7,839,018

,
7,620,802

Tentative investment credit total:
Number of returns ........................................................................................... 975,080 30,209 10,308 105,552 130,748 40.587 326,439 127,994 193,015 96 958 231 579
Amount.......................................................................................................... 15,819,273 161,061 476,518 419,236 6,226,678 5.624,950 1.349,444 587,643 761.607

,
784,225

,
770,073

10 percent tentative investment credit: I

Number of returns ........................................................................................ 975,076 30,209 10.308 105,552 130,748 40,587 326,439 127,994 193,015 96,954 231,679
Arnount ...................................................................................................... 15,010.111 160,273 462,110 417,360 5,928,720 5,167.677 1,337,168 584.880 751,094 768.250 761,467

7 percent tentative invesint
'
ant creft

Number of returns ........................................................................................ 504 :34 87 170 .8

1
93 3

Amount ...................................................................................................... 53.150 21 4,944 48.005 '24 125 7
Additional tentative credit for Employee Stock Ownership Plans:

I percent additional tentative investment credit for qualifying Stock ownership plans:
Number of returns..................................................................................... 1,397 *13 39 ill 344 217 256 87 169 281 136Amount ................................................................................................... 645,745 *788 13,246 1.817 249,660 350,715 9.919 2,266 7,653 11,712 7,889

.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns..................................................................................... 500 9 .9

57 101 92 5 87 223
Amount ................................................................................................... 110,267 1.139 *39 43.353 58.554 2.334 497 1,837 4.138

Investment credit canyover.
Number of returns ........................................................................................... 288,015 12,251 3,502 29.765 37,595 17,861 82,809 26,010 56,761 27,482 76 332Amount.......................................................................................................... 8,162,045 148.714 531,836 232,933 2,815.831 2,896,011 483,567 215,922 267,060 421.937

.
628,917

Investment credit.,
Number of returns ........................................................................................... 739,424 21,31

6 1'6 6 1%"
27,87~ 255,051 104

'
209 150.595 73 5 5 171 915Amount.................................................................................... 12,897,172 100,232 :2472. 331: 1.4 1,175:7. 4 765.97 1,087,793 432,253 654,949

:.
695

,
500,306

Unused investment credit:

1 ] 1

Number of returns ......................................................................

1

449,099 17,831 5,498 16251 49,97

t

2

210,

201 44,805 89,206 43,931 123 296
Amount.......................................................................................................... 11.123.929 209,773 774,43 321,779 3,897,67 753 374,434 373,979 510,611

,
898,977

*Esbmate should be used with caution because of the small number of sample returns on which 0 is based.

-
Data deleted to ilrvoid disclosure of information for specific corporations. Deleted data included in ft appropriate totals.

'includes "Naturs of business not allocable" which is not shown separately.
'Includes 'Wholesale and retail trade not allocAble" which is not shown separately.
NOTE: Detail may riot add to total because of rounding. See tet for "Boariation of Terms" and "Description of the Sample and Umitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 1.14- Jobs Credit and Selected Items, by Selected Industrial Divisions

[All figures are estimates based on sarnples- money amounts are in thousands of dollars]

Selected indusVial divisions

ttern
All

Industrial dcufture,A Transportation Wholesale and retail trade Finance,
divisions'

?,
Mining Construction Manufacturing and public

Tou,12 Wholesale Retail insurance. Services
utilities trade Veda and real estate

(1) (2) (4) (5) (6) (7) (8) (9) (10) (11)

Number of returms of scit" corporstionaii, Other Ithain Forms 1120S and
1120-DISC ................................................................................................... 1,890,892 43,7157 18,091 175,741 166,004 72,718 - 546,833 199,493 346,538 398,366 "61080

Returns with jobs credilt tter. Other than Forms 1120S and 11120-018C.............. 505,129 8,997 4,724 64,SS4 76,944 19eso 171,180 63,994 107,077 ",331 113,232

Unempoyment insurance wages paid in 1978:
1 yZ1Num of returns ..................................................................................... 474,016 8,557 4,571 60.541 72,846 18,209 161,399 60.111 101.179 40.968 105,647

Amount ................................................................................................... 163.411.583 1.055,759 1.562,798 10,743.591 68,134,537 16,755.036 36,573,317 9,508,227 27,048.047 13,682,765 14,839,BW

102% of unemploymem
i7eurs"ce

wages paid in 1977:.
Number Of returns .... ................................................................................ 412,965 7,634 3,888 51.900 67,096 15.506 141,473 52.996 88,368 34,807 89,528
Amount ................................................................................................... 140.008,143 869,134 1,251,226 7,849,918 59,924.369 15,121.601 31.126,728 7,831.572 23,280,781 11.789,720 11,935,687

Excess of 1978 over 1977 qualified unemployment Insurance wages eligible for
credit ........................................... ........................................................... 22,092,176 176,422 288,411 2,656,461 7,889.089 1,585,512 5,061,855 1,532,767 3,626,420 1,741,332 2.669.551

Total wages paid in 1978:
Number of returns ..................................................................................... 474,348 8,557 4,571 60,710 1 72,892 18,216 161,440 60,118 101.213 41,003 105,681
Amount ................................................................................................... 446,907,337 1,994,913 4,659,194 27,238,"6 203,D00,479 59,646,323 80,246,908 26.027,921 54,176,827 34.937,850 34,780,170

105% of total wages paid in 1977:. .
Number of returns ....... ... ......................................................................... 414,253 1 Jr,635 3,888 52,104 67,234 15,613 141.678 53,022 88,547 35,314 89,754
Amount ................................................................................................... 389,516,060 1,648,572 3,774,652 20.670,383 181,440,598 53,748.526 69,260,723 21,759,495 47,466,157 30,853,620 27,790,5"

Excess of 1978 over 1977 qualified total wages eligible for credit ........... ............. 57,728,627 350,613 887,219 6,631,023 21,594,458 5,984,871 11,050,376 4,263,805 6,760.482 4,105,977 7,048,468

$100,000 wage limitation:
Number of returns ..................................................................................... 461,304 8,295 4,536 58,770 71,183 17.818 158.666 59,299 99,258 40,161 100,605
Amount ................................................................................................... 5,140,323 61,934 80,983 875,224 1,367,010 219.688 1,420,587 516.489 902.774 319,171 786,383

1978 unemployment insurance wages paid to vocational rehabilitation employees:
Number of rehims ..................................................................................... 1,058 335 '140 383 131 66 *82
Amount ................................................................................................... 11,579 5,423 4.674 2,803 -1,871 685 *21 9

Targeted jobs credit:
Number of returns ..... ; ............................................................................... 1,967

.5
239 698 95 569 54 825

Amount ..:................................................................................................ 10.772 *15 - -1,392 2,279 2,066 264 1,777 66 4,426

Carryback and carryover of credit
Number of returns ........................................... : ......................................... 89,438 1,721 1,222 13,321 12,765 3,674 25.891 7.811 18,080 6,565 24,127
Amount .................................................................................................... 880,979 12,020 11,272 122,880 323,304 34,362 164,432 50.733 113,700 79.214 129,036

Tentative jobs credit ................................
-*- ..........--- .............

5.007.017 58,565 77,347 853,939 1,344,100 213.152 1.378,877 496,497 881,056 304,863 766,784
Partner's job credit"
Number of returns ....................................* ................................................. 1,907 22 -7 158 185 *16 385 94 ' 291 505 629
Amount ................................................................................................... 26,454 98 *227 5,902 7,107 *214 5,136 1,193 3,943 2,827 4,942

Tax after credit limitation:
Number of returns ..................................................................................... 349,361 5,021 3,060 44,894 57,464 10.769 121,267 48.443 72,749 31.124 74,749
Amount ........................................ .......................................................... 46,992.803 158,771 730,065 1,356,605 25,696,810 3,829.228 7,558,400 3,237,978 4,318,661 5,899.519 1,731.937

Jobs credit tax limitation:
Number of returns ..................................................................................... 348,843 5,021 3,054 44,873 57,452 10,691 121,161 48.354 72.732 30,926 74,621
Amount ................................................................................................... 3,070,115 30,338 ",067 476,523 948.978 120.976 858.590 349.992 508,204 204.56() 380,022

Jobs credit:
Number of returns ........................ 356 19 5 3 3,055 46,078 58,502 11.095 123,716 49,486 74,155 31.661 76,634

.......................................................... ... JAmount ...................................................................................................

:
3093915

:1
31 7 44138 481,331 956,211 123,751 860,923 345,315 515,214 204.232 386,149

'Estimate should be used with caution because of the small nurnber of sample returns on which it is based.
-Data deleted to avoid disclosure of hilon, tion for specific corporations. Deleted data included in the appropriate lotals.
'Includes "Nature of business not allocable" which is not shown separately.
'Includes "Wholesale and retail trade not allocable" which is riot shown separately.
NOTE: Detail my nat add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 1.15-Returns With Beginning and Ending Inventories and With Inventory Valuation Methods, by Selected Industrial Divisions
[All figures are estmates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation Wholesale and retail trade
- Finance,

divisions' for=nd Mining Construction Manufachoing and public
Total,

Wholesed Retail insurance. SWVWAS
utilities trade trade and real estate

(1) (2) (3) (4) (5) (6) (7) (8) 1 (9) (to) (11)

Number of returns of acthre corporations .................................................... 2,376,772 69,971 19,124 228;657 223,471 92,GN 721,443 254,682 465,920

-

454,301 580.016

Returns showing inventories for both beginning and end-of-year
Number of returns ........................................................................................ 910.848 18,241 4,287 90,865 158,611 13,642 508,160 160,356 347,014 9,007 105,180
Inventories. beginning of year ......................................................................... 376,412,510 2,584,549 4.182,036 14,269,892 195,399,367 17,9",994 131.56,1.96(1 59,685,951 71.814,345 5,249,415 4,859.456
Inventories, and-of-year .................................................................................. 427,394,289 3,315,869 4,641,435 17,485.755 219,320,448 19,986,111 150,999,114 69,848,9% 81.082,245 5,300,338 5.935,413

Number of returns with inventory valuation methods for end-of-year inventories, total ... 722.696 9.267 2,501 66,613 134,957 6,471 424,451 135,884 288,046 . 4,532 71,803
Number of returns with cost method ................................................................ 327,641 4,702 1,003 36,421 51,063 3,516 186.386 51,272 134.895 2,392 41.070
Number of returm with lower of cost or market method ...................................... 375,345 3,920 1,420 28,313 80,483 2,848 226,113 81,692 144,126 2,083 29,517
Number of relurns with other meV*ft ............................................................. 19,710 645 78 1.879 3,411 107 11,952 2,920 9,025 57 1.216

Number of returns with full absorption method of inventory costing .......................... 136,041 709 456 8,916 74,D66 883 42,241 14,401 27,814 377 8.120

Number of returns with LIF03 inventory valuation method for end-of-year inventories,
tortat' .......................................................................................................... 23,360 202 86 443 8.478 2 13

-

112 6.323 11

'

763 23 618

Number of returns with percent of inventories using LIFOP method:

1

Under 50 percent...................................................................................... 1,969 7 20 767

2,

11061 406 629

-

.89

50 uncler 100 percent ............................................................ 6.221 20 29 2,331

3,

31755 1,265 2,490 4 28
100 percent ......................................................................... 10.428 46 132 3.916 6,038 3.673 2,365

1

4 150

:Eshmate shoWd be used with caution because of the small number of sample returns on which it is based.
Data deleted to avoid diactosure of information for specific Corporations. Deleted data are included in the appropriate totaJs.

'Includes "Nature of business not allocable" which is riot shown separately.
zincludes "Wholosale and retail trade not allocableP which is not shown separately.
"Last4n. firsNxft" inventory valuation method.
41ncludes returns with percent of inventories using LIFO method not specified.
NOTE: See tW for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1.16-Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
(All figures are estimates based on samples - money amounts are in ittiousands of dollars]

Item

Total returns of active corporations: ,'
Number of returns .....................................
Not income (less Oeficit) .............................
Net income (loss deficit) after UK not ..........

Rotuma with book not Income or deflcft
Number of returns, total ..............................

With book net income .............................
Amount .

............... * ... *"***'* .............With book ~~ficft ....................................

Book not income (less deficit) ......................
Not income (less deficit) after tax not ..........
Provision for Federal income tax, net
Number of returns ..................................
Amount.................................................

Provision for Federal income tax (+):
Number of returns ...............................
Amount .............................................

Provision for Federal income tax I-):
Number of returns ...............................
Amount .............................................

Total income tax after investment. workincentive
(WIN), and jobs credits ...............

Foreign tax credit ......................................
U.S. possessions tax credit .........................

Ali

(1)

1.17' :7
246.8,7

'71154.988.7~

2,195,738
1,409,610

189.868.095
786,128

167,393,956
130.319.013

.Agriculture.

,or=. and

(2)

Mk*v

(3)

Construction

(4)

ManufacturN

(5)

Selected Industrial divisions

Traraportation
and

Wholesale and rates Veda

Totaf

(6) (7)

Wholesale
bad&

(8)

Retail
tade

U

Finance.
Insurance,
and feel
aside

(10)

71 721: 9 454,3011
11,2=1' 27,71099:152821 1.171:32 113.=:47 21,1'21:9 1,7" 3 20.=:88 15217 33.873,9311

942;741~1 14.150.25 4,261,3341 66.570,74 15,497.7111 25.232.1771 14,880.4 10,349.0-611 22.854.894~

4 941;.,48 "7 .4737,62 4 1 214~2 to.-

44

083 434, 417,831
39 249

'3. 4.~' 97
173.388 275, 261.329

1'765~05 3Z2271 5 71,12

8,

6,730,304 122N,337 41.477.88388
23,21 6.

4

. 61,00 .44 225.02 65,695 158,792 156.502
5

a'788,61 2.880.522 3.696, 72,233,00 20,093, 23.11M.14 14.278,581 9,572,253 38,268,540
802, 1.883.7 3.974, 61,340,60 13,203, 23,684, 14,051,219 9.624.751 20,471,087

732.7691 16,3161 6,3421 62.1811 85,0451 22,2241 237,9841
102

6731 ~ 135.04-9 167.215
65.921,0221 267.2361 1,156,1321 1,356.6741 35.931,2" 7,890,3201 9,2W,8101 4,169,7221 5.1252581 8,071.817

69618" 15.1931 5,95M 57.6021 79,0461 20
-a" 228, 981141 129,7581 161.665

67,524,8591 276.2361 1,235.6951 1,491,051 36.713.8071 8,013=1 9,496,11 4,307:3DGI 5,137.4141 8.284,853

35.881 1:125
387f

1 4:57 5 9" 11.3581 1 98461 4,5591 5.28 5 55q
1,603,83 89981 79,5631 34381 782:" 122,9031 99:7401 137.5841 G2.1q 213:030

72237.5501 299,2121 1.892,2341 1,401.5631 43 7 4,781 9,4" 4,141,1: 4.848,4
14:059,2621 961 970,321 999841 1

1
:r":

174
5': 114 07 1=

24X 19, 13,111 6.41 6,7j1.131,8581 2941 1:8491 1,074.4 M 4 1~11 11

Services

560.016
7.666.125
5,M,541

506
'
967

305.5ii
8.483,883

201,600
5,449,012
4.846,307

133.090
1.907.373

126.077
1.969.824

7,013
62,450

1,891.418
115049

3:782

I

;:ncludes "Natuni of business not allocable" which is not showm separately.
ncludes "Wholesale and retail trade riot a1locillble" wtdch is not shown separately.

NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 1.17-Tax Items: Number of Returns by Selected Types of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income Subject to
Tax, Income Tax, Credits, and Small Business Corporations (Form 1120S), by Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars)

Selected industrial divisions

Item
All

industrial Agriculture, ,' Transportation Wholesale and retail trade Finance,
divisions' forestry;:M Mining

structirh
Con

~ uf
an acturing and public T , Wholesale Retail

.
utsurance. Sermoesrtshj

utilities ow
trade trade and real estate

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of Returns With Income Tax
Number

of
r ms with-

uIncome t: total ........................................................................................... 1,1 10,3D4 28,825 8,739 101,735 123.858 37,425 346,124 136,790 209,054 210.015 250.208
Form 1120S ............................................................................................. 592 *282 - *34 - *268 '78 *190 -

Normal tax, surtax, and alternative tax before credits .......................................... 1,083,249 27.301 8,271 . 97,207 120,790 36.075 337,372 132,931 204,161 206.547 246.334
Normal tax, surtax, and aftemative tax after credits ............................................ 794,640 17,930 6,002 63.284 85,072 20,640 254,579 1 D6,374 147,939 187,991 156,380
Tax from recomputing prior-year investment credit .............................................. 168,799 7,644 2,979 20,70 29,206 8,187 58,750 29,820 28.903 17,315 23,909
Tax from recomputing prior-year work incentive (WIN) credit ................................ 303 *19 64 *202 '188

.8 -
Total income tax after-

Foreign tax and U.S. possessions tax credits ................................................. 1,109.447 28.824 8,721 101,724 123,564 37,419 346,020 136.750 208.990 209,959 249.860
Investment. work incentive (WIN). and jobs credits .......................................... 855,484 21,235 7.348 72.529 93,225 24,403 272,260 114,623 157,371 193,458 168.222
Foreign tax, U.S. possessions tax, investment, work incentive (WIN), and jobs

credits .................................................................................................. 854,286 21.234 7,329 72,517 92,797 24.381 272,155 114.582 157.307 193.392 167,686
Returns With and Without Not Income

Number of returns ........................................................................................... 2,376.779 69,971 19,124 228,657 223,471 92,686 721,443 254.682 465.920 454.301 560,016
Dividends received from domestic corporations, total .............................................. 13,321,287 40,193 251,615 84,882 5,410,573 307,836 720,340 398,375 321.940 6,308,701 194,093
Amount qualifying for 85 percent deduction ....................................................... 7,708,730 22,764 89,704 53,412 1,703,462 228,467 174,905 94,552 80.329 5,320,914 112,285
Amount on certain public utility stock qualifying for 60.208 deduction ..................... 29.241 - .1

234 *29 *221 *163 27,559 -1.150
Intragroup dividends qualifying for 100 percent deduction ..................................... 1,700.986 -3,213 '70,676 3,813 317,737 49,057 278,369 52,535 225,835 942,268 35,754
Amount received from a DISC or former DISC .................................................. 3,856,683 10,899 90,904 26,259 3,386,142 30,092 255,572 246.914 8,658 16,537 40,141
Domestic dividends received (1120S) ............................................................... 25,647 3,317 330 1,351 2,998 192 11,272 4.337 6,935 1,423 4,763

Dividends received from foreign corporations, total ................................................. 9.277,932 -7.669 94,838 80,850 8,137,111 223,792 310,646 193.838 116,808 337,628 85.396
Amount qualifying for 85 percent deduction ....................................................... 6,366 - Y) *18 85 .1

818 '207 4,685
Intragroup dividendsAualifying for 100 percent deduction ..................................... 174,687 - -1,326 *750 136,265 -1,497 12,591 .10.000 -2,591 21.313

IM
Other foreign divide a .................................................................................. 9.096,200 -7,622 93,512 80,045 8,000,551 221,980 297,208 183.220 113.968 311,591 83,690
Foreign dividends received (1120S).................................................................. 679 - *36 *30 .8

'39 -3
Constructive taxable income from related foreign corporations, total .......................... 8,602.401 -6,570 168,325 91.390 7,298,355 141,157 665,643 574.164 91,479 148.982 81,979

Includable income of Controlled Foreign Corporations ......................................... 1,547,129 *655 88,990 35,621 1,237,391 56,385 94.571 87,722 6,648 15,813 17.704
Foreign dividend income resulting from foreign taxes deemed paid ........................ 7,055,272 *5,915 79,335 55,769 6,D60,964 84.773 571,072 486,441 84,631 133,169 64,275

Not income (less deficit) ................................................................................... 246,867,473 1,296.962 27,709,582 5,876,327 113,518,786 21.001.954 35,759.358 10,091,887 15,663,175 33,873.934 7.666.125
Statutory special deductions, total ....................................................................... 15,770.206 279.202 420,554 771,662 4,548,500 879.291 1,693,812 715,730 975,974 6,184,170 978.842

Net operating loss deduction .......................................................................... 9,080,342 255,558 258,036 720,594 2,413,629 589,315 1,244,464 564,432 677,946 2,743.364 843,682
Dividends received deduction .......................................................................... 6,379,427 22,561 148.249 49,994 1,900.874 244,758 440,180 143,178 296,981 3,436,910 133.408
Deduction for dividends paid on certain public utility stock ................................... 33,387 - - - - 33.371 *16

T) -
Western Hemisphere Trade Corporation deduction .............................................. 277.050 -1,084 14,268 -1,074 233,998 11,847 9,152 8,120 -1,032 3,875 1,752

Income subject to tax....................................................................................... 239,631.773 1.386,949 29,041,850 6,420,188 114,374,088 22,090,821 30,594,403 4,531,349 16,053,325 26,968,842 8,589.087
Income tax. total ............................................................................................. 107,888,445 485.580 13,837,808 2,427,708 53,092,051 10,394,378 12,479,414 5,990,841 6,485,763 11,920,213 3,190,125

Normal tax, surtax, and alternative tax ............................................................. 106,976,893 475.815 13.741,509 2,398.869 52.753,150 10,252,353 12,386,647 5.940,450 6,443,419 11.756,250 3.151,307
Tax from recomputing prior-year investment credit .............................................. 570.927 9,124 18,591 25,630 229,483 124,417 86,219 45,483 40.704 42.776 34,512
Tax from recomputing prior-year work incentive (WIN) credit ................................ 106 -2 62 .8 -5 -2 -
Additional tax for tax Preferences .................................................................... 340.519 640 77,686 3,209 109,356 17,604 6,534 4,900 1,635 121,184 4.306

Foreign tax credit ............................................................................................ 26,357.629 13,210 12,512,804 116,160 11,654,365 222,436 594,197 478,029 116,169 1,103,998 140,459
U.S. possessions tax credit ............................................................................... 1,134,422 - 1,882 1.075,601 25,054 19,522 13,111 6.412 6.786 3.799
Investment credit ............................................................................................. 12,897,172 100,232 234.247 331,104 5,175,795 4,765,971 1.087,793 432,258 654,949 695.842 500.305
Work incentive (WIN) credit ............................................................................... 18,469 279 12,044 463 3,378 1.886 1,492 1,094 1,087
Jobs credit ..................................................................................................... 3,093,915 31,117 44,138 481,331 956,211 123,751 860,923 345,315 515,214 204,232 386.149
Normal tax, surtax, and alternative tax after credits ................................................ 63,475,285 330.944 950,226 1.468,112 33,879.135 5,114.678 9.820,834 4,669,852 5,149,184 9,744,298 2,119,508
Total income tax after-

Foreign tax and U.S. possessions tax credits ..................................................... 80.396,394 472,076 1,325.004 2.309,666 40,362,086 10.146.889 11,865,694 5,499,701 6,363,183 10,809,429 3,045,867
Investment, work incentive (WIN), and jobs credits .............................................. 91,878.888 354,214 13,559.329 1,614,993 46,948.000 5,504,193 10.527,320 5,211,303 5,314.107 11,019,045 2,302,594
Foreign tax, U.S. possessions tax, investment, work incentive (WIN) and jobs credits 64,386,837 340.710 1,046.525 1,496,951 34,218,035 5,256.704 9.913,600 4,720,243 5,191,527 9,908.261 2,158,326

Personal Holding Company tax............................................................................ 3.440 -4 - *33 - 577 550 2,742 *48
Estimated tax payments, net total ........................................................................ 48,011,939 196,930 763,355 985.603 26,503,193 3,560,293 7,461,084 3.539,114 3.920,475 6,948,928 1,556,701

1977 overpayments claimed as a credit............................................................. 2,622,992 21,751 44,848 118,647 1,185,652 210,844 571,956 301,700 270,198 298.168 166.322
1978 estimated tax payments .......................................................................... 46,359,892 177,888 742,459 913,933 25,765,203 3,438,768 7,078,644 3.351,179 3,726,028 6,770,837 1,440,550
Less: Refund of estimated tax payments ........................................................... 971,051 2,709 23,952 46,979 447,664 89,320 189.523 113,768 75,755 120,166 50,175

Papments with application for-
irst extension of filing time ............................................................................

S d i f fili i
9,192,444 34,879 149,930 240,247 4,633.600 1,020,491 1,276,629 580,124 696.436 1,509,140 323,891

econ extens on o ng t me ....................................................................... 5,636,877 8,740 103,603 71,416 3,041,682 758,937 610,751 205,914 4D4,731 875,584 1 64,71 0
Credit for tax paid by regulated investment companies ........................................... 3,980 -3 -

1
5 '64 . 1 . 1

'165 3,058 103
Credit for tax on spedal fuels, northighway gasoline, and lubricating oil ..................... 48,970 5,254 2,413 3,520 20,576 7,765 7,164 1,534 5,629 856 1,410
Refundable energy credit .................................................................................. 5,120 *95 429 745 *723 565 -3,204
Tax due at time of filing ................................................................................... 6,406,494 138."7 149,828 449,036 2.029,0" 297,807 1,581.557 915,303 665.481 1,312,414 434,643
Tax overpayment ............................................................................................. 4,915,586 43.562 122,641 252,956 2.011,033 388,677 1,023,932 522,448 500.871 739,535 326,303

Returns of Small Business Corporations, Form 1120S
Number of returns ........................................................................................... 478,679 26,214 3,033 52,916 37,467 19,968 167,711 48,310 119,382 55,830 113 759
Net income:

.

Number of returns ..............................................................
* ................ * ........

277,320 14.299 1,731 33,917 23.634 10,736 101,360 32,406 68,935 29.789 60,843
Amount..........................................................................

* .......... * .................
8,594,131 538,064 182,176 887,622 1.391,103 346,632 2,858,997 1,312.226 1,543,948 1,002,134 1,355,801

Deficit ..................................................................................................
**"* .....

3,245,390 292,564 171,293 322,695 291.103 193,476 942,050 267.502 674,547 270,808 746,987
Income subject to corporation tax ........................................................................ 12.462 -2,166 - -1,516 '86 - -4,486 -2,730 -1,756 - -3.43

MIncome tax, total ..............................................................................................
ItAmAtivA 1-u

4,307
3,719

'686
'91'9

71
97:N

Estimate should be used with caution because of the small number of sample returns on which it is based.
Data elated to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.

',ncludesd~"Nature of business not allocable" which is not shown separately.
'Includes "Wholesale and retail trade not allmable" which is not shown separately.
1ess than $500 per return.
NOTE: Detail my not add to total because of rounding. Credits include foreign tax, U.S. possessions tax. imtestment, work incentwe (WIN). and jobs credits. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120-DISC

Table 1.18-Selected Business Energy Investment Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

All
l A riculture Transportation Wholesale and retail trade Finance,

Item indu tria
divisions,

g ,
forestry,gand Mining Construction Manufacturing and public

tiliti s
ITotal' Wholesale Retail insurance,

and real estate
Services

fishi u e trade trade

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns other than Form 1120-DISC ............................................ 2,369,571 69,971 19,124 228,657 223,471 92,686 714,544 247,793 465,920 464,196 559,839

Returns with business energy investment Credit items, other than Forms 1120S and
1120-DISC:
Number of returns ............................................. ; ............... - ......................... 1,970 67 17 203 712 80 538 280 258 194 158

Cost of property usable for nonrefundable energy credit, total:
5 7 19 188 781 66 582 280 302 95 146

Number of returns .....................................................................................
Amount ................................................................................................ ..

1,88
685,431 418 24.371 5,684 586,171 11,378 50.688 40,328 10,360 4,040 2,394

Alternative energy property:
485 7 129 202 19 87 19 68 31

Number of returns ............................................................................. ....
Amount ............................. .................................................................. 285,491 12,918

:
924 263,269 2,298 4,829 2.200 2,629 1.005

Specialty defined energy property:
Num64r of returns .................................................................................. 680 7 - 291 22 250 45 205 45 60

Amount ................................................................................................ 173,966 2,029 152,750 3,368 10,225 3,249 6,975 3,032 2,215

Recycling equipment:
Number of returns...................................................... ....................... ... 549 236 237 208 29 -

Amount ......

....... * ........ ................. -- ................... **** .............

145,217 -4,760 97,535 35.419 34,663 756

Shale oil equipment:
Number of returns.......... .......................................................................

.5

Amount .............................................................. ................................. -7,778
- - - -

Equipment for producing natural gas from geopressured brine:
77

Number of returns..................................................... ............................ 166
9

.;112
7 -2;

8
6 -2;

8
6

-
-

.;
32Amount ................................................................................................ 72,97 -

Cost of property usable for refundable energy credit, solar and wind:
14

1
Number of returns..................................................................................
Amount ...................................................................... . .......................

44
4,038

-7
-

7
2,82C

3
31

3
13

-
7 6 472

Nonrefundable energy credit:
Number of returns ................................................... ................................. 1,702 7 12 188 683 59 512 263 249 95 146

Amount ............................................................ ... ...................... ......... 61,955 40 2,354 527 52,649 1,044 4,706 3,684 1,021 393 242

Refundable energy credit:
267 -5 34 35 -8 96

Number of returns .....................................................................................

Amount ......................................................... ......................... ............... 5,120 *35 *95 429 745 '22 565 -3,204

Returns of Small Business Corporations, Form 1120S, with business energy investment
credit items: I
Number of returns ....................................................... ......... .... ...............

'0

- - ;14 .8 ;6 - -

Cost of property usable for nonrefundable energy credit by stockholders .............. 1

.

.44
.

85 .162
1 .

4
-Cost of property usable for refundable energy credit by stockholders ...................... 160 -2 2

*Estimate should be used with caution because of the small number of sample returns on which it is based.
Delta deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.

includes "Nature of business not allocable" which is not shown separately.
2includes "Wholesale and retail trade nor allocable" which is not shown separately.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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76 Corporation Returns/1979
RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Rotuma, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Not Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of returns Total recelpts

Minor indus" With not All Returns Business
i t

Cost of
sales and

Not ircome
(less Nat

I

Income
subject Total

Total
income returns with not

income

rece p s operations defleft) ncome to tax WKXXM tax

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Total returns of active corporag............. 2.5543,7% 1,5aa,485 5,598,689,129 4JM.972,248 5,136,075,461 3,709,672,825 284,615,731 321,649,761 279,376,063 120,047,034
Agriculture, forestry, and fishing ................. 83,469 501886 53,345,996 3111,578,745 50,590,436 37,795.256 1,1199,975 2,596,762 1,675,005 530,849

Agricultural production ...................... : ......... 59,418 38,290 40,448,692 30,576,224 38,214.281 28,451,540 1,003.978 2,137.093 1.330,307 423,012
Agricultural sernoes (except veterinarians).

forestry, fishing, hunfing, and trapping ........ 24,071 12,596 12,897,3D4 8.002.521 12.376,156 9.343.716 295,996 461,670 344.698 107,837

Mining .................................................... ; ..... 23,919 11,110 132,542,644 117,694,172 127,454,324 60,225,465 43,058,598 ",899,763 44,043,763 20,210,019
Metal mining ................................................ 1.039 82 6.923.247 5.715,664 6,443.411 4,293,916 384.083 532.090 410,249 197,154

Iron ore .................................................. 34 2,135,532 *1.477.193 1,997,835 * 1.451.280 103,103 '137,838 * 52.346 '22,210
Copper. lead and zinc, gold and silver ores ... 869 49 4.083,881 3.974,112 3,797.786 2,463,481 326,170 378.581 353,211 172,739
Other metal mining .................................... 136 -4 703.835 '264,359 647,790 379.155 -45.190 '15,672 -4,691

Coal mining ................................................. 4.014 1,205 14.550.449 7,098.904 13,879.991 9,923,138 -79.204 488.421 . 316,263 165,686
Oil and gas extraction ................................... 15,485 7,805 102,276,994 96,879.642 98.676,714 40.719,019 42,160,028 43,205,237 42,728,525 19,575,606

Crude petroleum, natural gas. and natural gas
liquids .................................................. 6,124 2,821 85,481,651 83.353,642 82.959,238 31,081,600 41,006.956 41.584.418 41.328,509 18,971,551

Oil and gas field services ........................... 9,361 4,984 16.795,343 13,526,000 15,717,475 9,637,419 1.153.072 1,620.819 1,400.016 604,056
Nonmetallic minerals, except fuels ..... ; ............. 3.381 2,018 8,791,953 7,989,962 8,454,208 5.289,391 593,692 664,014 586,715 271,572

Dimension, crushed, and broken stone; send
and gravel ............................................. 3,039 1,850 5,903.906 5,124,458 5,679,173 3,727,973 369.764 419,368 369,687 156.801

Other nonmetallic minerals, except fuels ........ 342 168 2,888,047 2,865,504 2.775,035 1,561,418 223,927 244.646 217.028 114,772

ristruction ................................................ 249,8117 155,123 252.852,706 201,550,742 246,890,363 199,975,173 5,986,390 8,903,932 7,250,471 2,545,393
General building contractors and operative

builders .................................................... 107,168 58,224 109,008,855 84,719,968 105.955,605 91,369,283 1,950,870 3,257,917 2,580,269 908,418
General building contractors ......... ............. 103.932 56,686 102,583,393 80,307,162 99,919,850 86.506.429 1,774,313 2,986,595 2.376,403 824,075
Operative builders ...................................... 3,236 1,538 6,425,462 4.412,SD6 6,035,754 4.862,855 176,557 271.322 203,866 13A,3A3

Heavy construction contractors ........................ 16,384 10.999 53.716,685 42,855,552 51,812,773 41,998,246 1,750,287 2,268,838 1.993.508 820,555
Special trade contractors................................ 126,335 8519M 90,127,165 73,975,221 89,121.986 66,607,644 2,284,233 3,377,177 2.676,694 816.420

Plumbing, heating. and air conditioning .......... 29,013 18,611 22,223,149 17,936,356 22,003,110 17,079,548 499,307 681,616 551,570 155,940
Electrical work .......................................... 19.021 13.656 16.359,784 13,182,176 16,144,349 12,514,751 419,740 538,685 416,691 127,746
Other special trade contractors and

contractors not allocable.......................... 78.301 53,633 51.544,232 42,856,690 50,974,526 37.013,345 1.365.186 2,156,876 1.708,434 532,734

Manufacturing .............................................. 236,%4 161,075 2,152.660,164 1,968,343,405 2,072,665,265 1,522,576,016 130,370AN 139,688,642 133,051A25 68,976,752
Food and kindred products ............................. 15.134 9,559 239,432,739 210,"5.639 234,348,639 180,113,251 8,346,322 9,099,097 8,778.410 3,955,792

Meat products ........................................... 2,176 1,750 55.382,877 45,770,364 54.6W727 47,824.525 723,766 844,823 784,675 351,323
Dairy products........ - ................................. 1,110 745 33.785.944 31.578,049 33,248,217 26,683,858 1.282,165 1,333.032 1.309,711 589,583
Preserved fruits and vegetables .................... 294 186 - 23,147,907 19.301,790 22,398,887 16.490,396 746.745 826,184

1
798,948 367.791

Grain mill products .................................... 1.139 644 32,056,997 30,103,562 31,157.778 23.552,667 1,417,294 1,492,841 1,479,779 675,394
Bakery products ........................................ 4,592 2,755 11.918,170 10,385.521 11,786,692 7,313.363 420,039 457,314 443,583 192,020
Sugar and confectionery products ................. 511 323 11,564.326 7,870,447 11,281.437 7,975,108 398.302 487,999 - 469,057 211,892
Malt liquors and malt ................................. 34 29 9,358,087 8.DS3,663 9,256,590 5,920,218 276.222 333,528 315,476 144,764
Alcoholic beverages, except malt liquors and

malt ..................................................... 611 240 13.333,858 13,148,861 12.922,038 8,929,143 621,793 635,938 614.366 277,193
Bottled soft drinks. and flavorings ............. : ... 1,132 875 18.524,299 17,265,027 17,916,527 11,824,083 1,504,071 1,547,857 1,485,861 673,656
Other food and.kindred products .................. 3,S35 2,012 30,340,273 26,958,354 29,711,748 23.599.890 955,924 1,139.580 1,076,953 472.176

Tobacco manufactures ................................... 103 .. 23,672,111
..

22,791.759 13.216,256 2,269,522
.. 2,129,736 974,173

Textile mill products ...................................... 5,497 3,448 41.924,359 34,804,550 41,318.210 32,237.471 1.500.849 1,873.936 1.785.115 800,571
Weaving mills and textile finishing ................ 1,066 570 14,527,"2 12.103,904 14,303,952 11,218,059 534,164 617,195 612,123 277,029
Knitting mills ............................................. 2,511 1,513 8.0D0,110 6,066,732 7,902,713 6,156,738 200,809 342,277 304,065 133,350
Other textie mill products ........................... 1.921 1,365 19.396,807 16,633,915 19.111,545 14,862,674 765,876 914,465 868.926 390,193

Apparel and other textile products ................... 16.013 9,451 42.248.265 35,760.001 41.529,835 30.984.570 1.551,232 1,903.712 1.762,577 749,317
Men's and boys' clothing ............................ 1,850 1.531 13,690.538 - 12.178,131 13.330,368 9,768,747 671,857 739,153 722,413 322,153
Women's and children's clothing .................. 8,912 4,805 18.981,595 15,669,904 18,750,306 14,041,867 583,270 764,701 659,960 274.013
Other apparel and accessories ..................... 1,732 1,222 2,893,975 2,521,193 2.846,248 2,171,248 113,349 138.854 133,623 64,650
Miscellaneous fabricated textile products;

textile products, not elsewhere classified ..... 3,519 1,893 6,682,157 5,390,774 6,602,913 5.002,707 182,756 261.004 246,581 98.501
Lumber and wood products ............................ 13.182 9.535 55.392,211 50.545,750 51,809,836 39,181,346 3,276,562 3,596,233 3,391,886 1,152,532

Lc Ing, sawmills, and planing mills- ...........
m

4,871 3,857 23.645.375 21,807,791 21.372.980 16,066.081 1.744,022 1,896.859 1,782,073 558,387
Mi rk. plywood, and related products ......... 3,738 2,548 19.841,540 18,412,454 18,987,216 14,413.297 1.049.450 1.128,532 1,088.749 395,972
Other wood products, including wood 11

buildings and mobile homes ..................... 4,573 3.130 11,905,296 10,325,504 11,449,639 8,701,970 483,090 570,842 521,064 198,173
Furniture and fixtures ..................................... 7,221 5,399 19,M,655 15,744,620 19,655,110 14,181.932 815,804 1,023,106 960,945 408,544
Paper and allied products............................... 3,347 2.577 5S,486,806 52,796,964 52.108,930 36,508,077 4,660,320 4.753,704 4,683,236 1.855,351

Pulp, paper. and board mills ........................ 405 221 33,169,756 32,220.228 30,500,654 21.614.319 2,852.551 2,890,015 2,883,833 1,057.314
Other paper products ................................. 2,942 2,356 22,317,050 20.576,736 21.608,276 14,893,758 1.807.768 1.863.689 1,799.403 798,037

Printing and publishing ................................... 37,580 24,~00 62,616,240 56.985,454 60.475,168 37,960,380 5.091,005 5,552.735 5,140,297 2,202,091
Newspapers .............................................. 4,418 3,235 19,458.138 18,689,007 18,644,152 11.412,738 2,526,330 2,563,636 2,420,052 1.060,064
Periodicals ................................................ 4,517 2,766 9,371,337 8,096.328 8,998.736 6,085,347 489,182 596,158 512.247 217.450
Books, greeting cards, and miscellaneous

publishing........................................ 1 5,924 3,258 11,628,002 10.472,895 11,001.109 5,960,484 882,955 1,030.918 962,058 434.905
Commercial and other printing and printing

trade services .................................... ... 22.721 15,041 22,158,762 19,727.224 21,831,172 14,501,810 1,192.537 1,362,022 1,245.941 489,673
Chemicals and allied products ......................... 10,477 6,425 173.067,986 163,480,429 166,170,335 109.886.043 13,443.274 13.976.789 13,644.185 6,203,093

industrial chemicals, plastics materials and .
synthetics. ............................................. 3,838 2,021 77.813,202 74,380,163 74,800,276 50,277,330 5,231,961 5.412,874 5,290,935 2,405,711

Drugs ...................................................... 408 351 33,541,203 31,911.935 31.420,275 17,500,393 4,762,885 4,856,614 4,774.396 2,172,194
Soap, cleaners, and toilet goods .................. 1.630 918 32,988,234 32.432,249 32.106,488 22,576.576 2,374.220 2,397.263 2,365,202 1,079,100
Paints and allied products ........................... 1,447 1,118 5.8",544 5.2D4,765 5,775,858 4,002,753 237,308 274,676 269,189 116,997
Agricultural and other chemical products ........ 3,154 2,017 22.880,802 19,551.317 22.067,437 15.528,990 836,901 1,035,363 944,464 429.092

Petroleum fincluding integrated) and coal
products................................................... 1,137 1.051 464,251,893 449,025,741 "8.935,591 365.653,037 32.965,522 33,170,394 31,037.830 14,050,563
Petroleum refining (including integrated) ......... 392 328 459,688,367 445.113,554 4",670.221 362,460,736 32,730,222 32,922,334 30,795,789 13,945,853
Petroleum and coal products, not elsewhere

classified ............................................... 745 723 4.363.527 3.912.188 4.265,370 3.192,301 235,300 248.060 242,041 104.710
Rubber and miscellaneous plastics products ...... 9,488 6,444 44,370,747 38,704,864 43.330,721 30.891,797 1,653,040 1,915,"5 1,801,998 765,461

Rubber products; plastics footwear, hose and
beffing .................................................. 1,4681 876 26,714,872 24,057,482 26.051,579 18,800,091 745.238 820.650 778,499 345.979

Miscellaneous plastics products .................... a
'

020

1

5

:~ 1
7,655,875 14,647.382 1421

1
7.2*1: 1 2 0 1 7.: 907 1302 1.094,795 1,023.499 419,482

Leather and leather products .......................... 2,894 1: 13,436.390 11.873,769
:. 2

13
1. 3 9: :~ q

608
:

588698 673.768 608,667 267,070
Footwear, except rubber ............................. 434 245 9,062,891 8,380,241 8:850.653 6.251,013 454.7" 493,703 443,957 201,526
Leather and leather products, not elsewhere

1

1 1

classified ............................................... 1 2,460 1,296 4,373,499 3.493,528 4.3 3,338.595 133,954 180,0651 164,7101 65,544

Footnotes at end of table. See text for "Expanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Not Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry -Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of returns Total eoeip
C f N i I

Minor industry With ne All Returns Business;
receipts

ost O
sates and

et ncom
(less Not

VICOM

ncome

subiect
Total

Income taxTotal income relums with not
Income

operations deficit) to tax

(2) (3) (4) (5) (6) (7) (a) (9) (10)

Manufacturing -Continued
Stone, clay, and glass products ....................... 8,526 6,398 47,114,876 44,160,665 45,667,873 31,604,844 2,865,128 3,044.238 2.889,810 1.2",227

Glass products .......................................... 1.086 642 13,641,069 13,204,273 13.223.067 8,896,097 755,685 791.563 740,805 327.426

Cement, hydraulic ...................................... 302 144 4.468.376 4,305,618 4,273.945 2,890,960 355,535 377.507 366.057 160,999

Concrete, gypsum, and plaster products ........ 5,136 4.138 16,564,873 15.447.917 16.217,636 11,541,974 1,020,204 1,085.985 1,021,882 431.913

Other nonmetallic mineral products ............... 2,002 1,474 12,440,558 11,202,858 11,953,226 8.275,812 733,704 789.183 761,066 323.890

Primary metal industries ................................. 3,850 3,110 148,298.739 129,024,760 144,3D6,708 111,903.9D9 5,449,689 5,898,456 5.581,624 2.522.280

Ferrous Metal industries; miscellaneous

primary metal products ............................ 2.427 2,205 86,924,499 70.966,974 84,872,610 64,582,958 2,681,016 2.986,931 2.866.889 1,270.904

Nonferrous metal industries ......................... 1,423 905 61.374,240 58,057.786 59,434,097 47,320,952 2,768,673 2,911.525 2,714.735 1,251.376

Fabricated metal products .............................. 34,956 26,414 110,772,897 100,297,797 108,171,188 77,809,268 6,616.517 7,242,468 6,785,587 2,879,082

Metal cans and shipping containers .............. 164 136 11.810,389 11,516,686 11.460,028 8,230,370 510,455 524,204 495,080 219.538

Cutlery, hand tools, and hardware; screw
machine products, bolts, and similar

products ............................................... 3,455 2.939 14,055,042 13,025.640 13.704,241 8,901,235 1,214,012 1,286,549 1.227,321 533,693

Plumbing and heating, except electric and

warm air ............................................... 754 691 5,383,156 4,970,863 5,270,759 3,574,967 415,599 434,683 415,332 186,992

Fabricated structural metal products .............. 8,305 6,509 30.864,714 28,119,356 30,287,877 23,130,608 1,634.753 1.829,485 1,713.016 716,695

Metal forgings and stampings ...... : ............... 5,457 3.882 11,846,188 10,556,985 11.660,098 8,507,440 617,399 700,542 658,953 277.168

Coating. engraving, and allied services .......... 2,608 1,9W 4.976,097 4,700.713 4,874,342 3,206,166 291.682 305,168 266.481 101.124

Ordnance and accessories, except vehicles

and guided missiles ................................ 531 26 1,052,387 914.092 1.034,034 729,222 69,363 83,762 81,005 36,987

Miscellaneous fabricated metal products ........ 13,682 10,245 30.784,923 26,493.462 29,879,810 21.529.260 1.863.254 2.078.075 1.928.400 806.886

Machinery, except electrical ............................ 27.089 19,264 161,346,222 151,808,520 149.191.859 96,318,977 15,308,245 15,958,052 15,617,526 7.012,176

Farm machinery ........................................ 2,181 795 14.635,600 12.728,092 13,644,850 9,685,278 621,340 746,501 727,003 327,072

Construction and related machinery............... 1.259 1,204 30,965,276 29,591,635 29,738,016 20,540,456 2,622.955 2,694,637 2,637,653 1,203,124

Metalworking machinery .............................. 8.656 6,796 14,547,702 13,696,216 14,190,790 8,996,749 1,317,266 1,349,600 1,291,470 531,247

Special industry machinery .......................... 3,083 2,389 14,415,027 12,905.505 13,919,502 9,810,193 819,775 923,197 886,485 385,490

General industrial machinery ........................ 4,113 2,575 22,630.687 21,401,029 21,909,600 14,996,190 1.619,260 1,717.399 1.675.601 748,270

Office. computing. and accounting machines... 861 299 46,081,050 44,939,730 38.204,530 19,928,170 7.204,839 7,328,012 7,267,864 3,332,060

Other machinery, except electrical ................ 6,936 5,206 18,070,881 16,646,314 17,584,572 12,361,939 1,102.810 1,198,707 1,131,450 484,912

Electrical and electronic equipment .................. 14,120 10,150 150,297,538 134,088,767 143,675,004 97,419,531 8,708.283 9,941,237 9.391,774 4,201,613

Household appliances ................................. 647 637 12,884.699 12,742,670 12,494,797 8,567.858 764,762 782,097 738.717 335.106

Radio, television, and communication

equipment ............................................. 1,859 859 37,089.435 34,875,709 34,651,326 24,411,385 1,792,131 2,021,293 1.810.909 800,215

Electronic components and accessories 6,427 4,899 38.656,636 36.018,728 37,517,505 25,587,534 2,490,125 2.772,811 2,611,943 1,156.156

Other electrical equipment ........................... 5,187 3,755 61,666,769 50,451,661 59,011,377 38,852,754 3.661,264 4.365,037 4.230,206 1,910,137

Motor vehicles and equipment ......................... 2,142 1,600 162,432,520 147,403,368 154.991,598 115,910,195 8,329,856 9,148,274 9,022,432 4,139,387

Transportation equipment, except motor vehicles 2.697 1,527 65.526.107 55,815,339 62,5D4,982 46,844,255 1,782,170 2,855,329 2,498,694 1,120,106

Aircraft. guided missiles and parts ................ 772 702 52,931.178 46,471,216 50,261,103 37,258,358 1,445.776 2,266.D35 1,955,390 887,421

Ship and boat building and repairing ............. 1,456 562 6,588,406 5,430,962 6,353.997 4,882.992 271.284 369.883 330,114 138,349

Other transportation equipment, except motor
vehicles ................................................ 469 263 6,006.523 3.913,161 5,889,882 4,702,905 65,109 219,410 213,190 94,417

Instruments and related products ..................... 7,614 4,507 38,516,898 34,322,608 36,867.546 22,231,774 3,617.914 3,941,117 3,814,528 1,728,369

Scientific instruments and measunng devices;

watches and clocks ................................ 2.711 1,448 15,071.969 13,163.844 14,495,845 8,783,774 1,195,472 1,354,012 1,3D4,384 590,093

Optical, medical, and ophthalmic goods 4.566 2,893 12,563,895 11,333,702 12,042,791 7,268,452 1,026,879 1,134,770 1.075,854 477.925

Photographic equipment and supplies ............ 337 166 10,881,034 9,825,062 10,328,909 6,179,547 1,395,562 1,452,335 1,434,290 660.351

Miscellaneous manufacturing and manufacturing
not allticable ............................................. 13,497 32,458.964 31,624,439 22,129.492 1,530,532 1.724,767 744,872

Transportation and public utilities ................ 103,770 59,649 "5,978,021 376,986,197 432,328,292 282,924,553 18,355,601 21,907,705 20,734,781 9,252,511

Transportation .............................................. 82.105 46.341 181,339.436 140,700,800 173,907,668 123,957.325 4,488,603 6,803,690 6.042.687 2.500,538

Railroad transportation ................................ 527 159 38,130,899 31,891,732 35,110,225 26.419,688 959,756 1,843,009 1,798,467 770,237
Local arid interurban passenger transit .......... 10,385 5,727 3,039,787 2,093,157 2,943,995 1.779,698 135,932 184.866 159,496 55,792

Trucking and warehousing ........................... 35,631 21,900 57,862.518 46,400.961 56,449,019 36.590.207 1,481,555 1.937,448 1,716.078 667,856

Water transportation ................................... 9,744 4,032 15,117,699 9,850,859 14,405,461 10,309,354 511,334 771.625 643,095 269.046

Transportation by air ............................... _ 6,365 2.320 36,344,901 23,991,531 34.790.404 24.865.560 117.565 640.172 591.080 257,552

Pipelines, except natural gas ....................... 184 140 12,180,422 11,688,481 12,075,312 10,225.225 899,110 910,486 726.968 331.828

Transportation services, not elsewhere

classified ............................................... 19,269 12.063 18,663.209 14,784,080 18,133,251 13,767.593 383,351 516,084 407.503 148,228

Communication ............................................. 9,069 5,466 91,883,942 90,340,404 89.903,885 41.754,198 7,190,105 7,391,739 7,112,503 3,301.557

Telephone, telegraph, and other
communication services ........................... 4,496 2.411 78,992.671 78,439,283 77,525,522 35,038.071 5.~35,555 5,782,947 5,605,709 2,638,312

Radio and television broadcasting ................. 4,573 3,055 12,891,271 11,901,120 12,378,364 6,716,127 1,454,550 1,608.792 1,506,794 663,246

Electric, gas, and sanitary services .................. 12,596 7.842 172.754.644 145,944,993 168.516.739 117,213,030 6,676.893 7,712,276 7,579,591 3,450,415

Electric services ........................................ 394 96 51,611,073 43,109,926 50,793,428 31.081,157 1.945,566 2.357,657 2,324,940 1.072.441
Gas production and distribution .................... 1,795 1.599 78,187,477 68.516,821 76,092,739 60.075.108 3.223.702 3,464.238 3,412.211 1,549,344

Combination utility services .......................... 463 457 38,098,811 30,242,001 36.934.502 23,640,415 1,206,999 1,507,003 1,486,862 683,543

Water supply and other sanitary services ....... 9,944 5,690 4,857,282 4,076,244 4,696,069 2,416,350 300,626 383,378 355.578 145,087

Wholesale and retail trade........................... 772,598 500,211 1,752,708,933 1,497,703,382 1,713,929,230 1,364,156,032 40,181,385 48,189,112 34,697,943 12l,419,871

Wholesale trade ........................................... 265,746 188.498 970,684,572 862,502,084 956,130,361 815,073,933 25.753.036 29,450.622 18,620,507 7.298,553

Groceries and related products .................... 24,299 16,175 143,610,263 121,991.852 142,283.783 125,679,408 1,288,170 1,715,053 1.369,066 527,839
Machinery, equipment, and supplies .............. 56,108 43.380 111,028,686 100,431,130 108,067,237 81.331.512 5.875,129 6,373.164 3,083,673 1.142,360

Miscellaneous wholesale trade ..................... 185,339 128,943 716,045,622 640,079,101 705,779.342 608,063,013 18,589,737 21,362,405 14.167,768 5,628,354

Motor vehicles and automotive equipment ... 20,098 15,163 50,695,031 43,178,478 50,036,038 39,779,965 2,016,926 2,245,952 1,351,172 536,453

Furniture and home fumishingsr ................ 5,512 2,446 8,625,453 6,937,915 8,459,285 6.321,648 87.722 202.874 159,207 59,217
Lumber and construction materials............. 9,741 7,681 34,992,679 30,385,220 34,526,431 28,603,959 946.648 1.049.964 839,896 311,765

Sporting, recreational, photographic, and

hobby goods, toys, and supplies ............ 2,426 1.431 6,143,457 4,076,719 6,055,592 4.519,960 32,590 194,164 132,657 54,308
Metals and minerals, except petroleum and

scrap ................................................ 6,DO5 4,025 63,532,283 58,656,563 62,757,265 57,941,305 916,542 1,069,027 780,307 335,185

Electrical goods ..................................... 16,488 11,411 38,896.132 33,679,756 38,083,428 28.360,554 2.109,355 2,314.127 1,079,831 424,764

Hardware, plumbing, and heating equipment
and supplies ....................................... 13,645 10,497 29,988,910 27,186,045 29,402,058 22.346,600 967,623 1,082,7S5 940,126 339,973

Other durable goods ............................... 28.117 19.692 65,723,103 59,868.638 64,563,097 53,482,284 2,052,624 2,361,966 1,497,595 568,800

Paper and paper products........................ 5,640 4,563 16,544,258 15.556,002 16.362,007 13,038.766 471,124 510,761 353,595 129,138

Drugs, drug proprietaries, and druggists'
sundries............................................. 3,332 2.455 10,651,334 9,066,747 10,511.879 8.274.776 324.705 371,338 225,332 88.127

Apparel, piece goods, and notions ............. 12,180 7,572 27,781,020 24,444,148 27.519,863 22,526.326 475,276 740,269 526,979 202,748

Farm-product raw materials ...................... 9,879 7.549 106,946,135 90,333.703 105,339.127 98,938,634 1.133,082 1,302,471 732.669 284,384

Chemicals and allied products .................. 4,987 3,750 15.249,318 13,835 642

1" "2 9:

11,628.163 1,424,376 1,479,074 293,254 118,602
Petroleum and petroleum products ........... . 13,261 10,677 153,967,994

414 1: 083

4.5 3 : :1522.0 142,892.784 3,879,094 4,039.165 3,536,405 1.517,9"

Alcoholic beverages ................................ 5,622 3,742

1

26,444,418 25,155.168 26,212.403 20.042,928 846,583 901,008 761,604 309.457

Miscellaneous nondurable goods; wholesale
trade not allocable ........ ..................... 28,406 16,289 59,864,097 53,177,654 58.868,150 49,364,362 905,467 1,497,491 957,140 347,489

Footnotes at end of table. See text for "Explanation of Temis" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1979 79
RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Not Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to

Minor industry
Foreign

tax Investment Jobs
Total

income, tax
stoickholklers except

in own stock Total Not Depreciable Depreciation

credit
credit credit

after credits, All Rettims with
assets worth assets deduction

returns not income

(11) (12) (13) (14) (15) (16) (17) (18) (1111 (20)

Totel returns of active corporations ............ 36,627,331 14,634,672 1"3,215 65,U7,759 86,613,794 82,395,698 6,835,056,963 1,715,7sson 11,8116,659,8112 126,061,916

Agriculture, forestry, and fishing ;................ 14,223 121,407 19,098 376,068 349,294 337,450 37,976,331 11,994,545 21,739,493 1,943,571

Agriculture production ................................
:

14,133 98,530 12,310 297,993 290,082 280,398 32.650.979 10,383,867 17,899,798 1,607,768
services (except veterinarians),Agricuttura

forestry, fishing, hunting. and trapping .90 22,877 6,788 78,076 59,212 57,052 5,125.352 1,610,678 3,839,696 375,802

Mining .......................................................... 18,718,612 270,126 14,744 1,205,582 3,239,424 3,026,322 115,128,696 51,123,363 54,233,992 4,077,060
Metal mining ................................................ 87,462 20,748 '96 68,777 242.483 221,219 12,512.871 7,389,216 5,752,175 382.660

Iron ore .................................................. 8,533 *5,363 4 -8.299 52,924 36,276 -3.093,207 -1,340,541 -2,235.754 '126,605
Copper, lead and zinc, gold and silver ores ... '78.188 '15.130 *92 79,270 175,466 174,807 8,387,634 5,683,588 3.034,773 220,783
Other metal mining .................................... 255 - * 1.209 '14,093 *10,137 1,032,029 365,087 481,648 35,273

Coal mining ................................................. 726 30,656 *783 133.513 319,442 259,071 14,749,466 5,624,196 8,674,893 882,463
Oil and gas extraction ................................... 18,591,431 161,321 12,025 809,951 2,547.776 2,419,049 79.013.969 33,662,215 32.567,244 2,285,715

Crude petroleum. natural gas, and natural gas
liquids .................................................. 18,486,772 62,473 1,210 421,092 2,195.325 2,129,103 59.856,206 26,868,438 20.863.606 992,294

Oil and gas field services ........................... 104,659 98,847 10,816 388,859 352,451 286.946 19,157.762 6,793,777 11,703,639 1.293,421
Nonmetallic minerals, except fuels ................... 38.993 57,402 1,840 173,334 129.723 126,983 8.852.392 4.447,725 7.239,680 526,222

Dimension, crushed, and broken stone; sand
and gravel............................................. 811 35,298 1

1
452 119,236 50,631 47.891 4,914,896 2,520,016 4,337,668 372,392Ol

her nonmetallic minerals. except fuels ........ *38.183 22,104 .388 54,098 79,092 79,092 3,937,496 1.927.710 2,902,012 153,830

Construction ................................................ 169,640 366,106 209,127 1,798,188 681,663 622,747 123,261,127 29,439,168 43,468,036 4,552,673
General building contractors and operative

builders .................................................... 30,488 88,136 63,736 724,955 282,083 234,658 61,935,884 9,758.823 12.962.146 1,259.585
General. building contractors ........................ 30,487 65,312 62.097 645,692 253,019 217,011 55,398,427 8,900.248 12,031,466 1,181,162
Operative builders ...................................... .1 2.823 1,638 79,263 29,064 17.647 6,537,457 858.575 930,680 78,423

Heavy construction contractors ........................ 137,066 163,949 34,307 484.845 198,933 193,510 27,494,211 9,349.826 17,721,316 1,758,462
Special trade contractors................................ 2,286 114,023 111,084 588.389 2DO,837 194,579 33,831,032 10,330,538 12,784,574 1.534,626

Plumbing, heating, and air conditioning .......... 21 18,837 25,587 111,423 34,486 30,884 8,227.160 2,359.170 2,211.312 276,059
Electrical work .......................................... -1,967 14,886 20.794 90,090 47,021 46,289 6,482.819 2.021,027 1,893,015 202,910
Other special trade contractors and

contractors not allocable .......................... .298 80,300 64,703 386,876 119,330 117,406 19,121,063 S.950,341 8,680.246 1,055,657

Manufacturing .............................................. 15,286,370 7,120,231 402,790 34,098,932 38,121,235 37,335,488 1,528,575,203 675,400,534 742,167,734 56,132,695
Food and kindred products ............................. 628,397 457,443 21,441 2,751,661 2,413,055 2.350,269 113,495,784 52,066,212 57,425,599 4,568,370
Meat products........................................... 28,364 51,559 4,850 265,909 186,958 181,232 13,575,671 5,008,018 6,848,017 631,828
Dairy products........................................... 73.537 53,656 1,758 460.187 365,335 360,818 13,469,771 6,925,889 7,022,153 545,968
Preserved fruits and vegetables .................... 85,662 39,680 2.222 240.085 279,926 258,202 17,589.399 7.973,476 6.380,198 617,315
Grain mill products .................................... 112,588 72.730 2,717 483,235 471,754 455,332 15,053,689 6,818,374 7,724,763 539,893
Bakery products ........................................ 1,708 22,157 2,627 165.464 99,070 94,965 5,132,697 2,426,625 3,583,164 277,993
Sugar and confectionery products ................. 41.866 20,915 771 129,115 72,148 71,056 8,017,629 3,368,179 4,299,9D9 257,426
Malt liquors and malt ................................. 6 48,228 96 93,656 74,082 68,121 5.059,935 2,706,123 4,979,720 354,254
Alcoholic beverages, except malt liquors and

malt ..................................................... 31.474 27,304 744 198,687 251,369 251,369 10.837.648 4,615,B02 3,218,968 224,400
Bottled soft drinks. and flavorings ................. 208,238 68,511 1,804 365,490 376,561 376.094 11.574,105 6,081,872 6,673,389 623,724
Other food arid kindred products .................. 44,953 52,701 3.853 349,832 235.851 233,081 13.185,240 6,141,855 6,695,317 495,569

Tobacco manufactures ................................... 63,752 76,002 *127 822,615 699,504 .. 26.629,847 12,370,511 7.751.281 499,682
Textile mill products ...................................... 20,996 107,648 11.310 655,217 451,715 440.447 22,169,569 11,281,198 15.307,010 1,146,068

Weaving mills and textile finishing ................ 9.228 39,035 3,322 225.258 120,988 113,455 8,187,377 4,286,303 5,897,165 417.871
Knitting mills ............................................. 1.131 10,439 2,297 115,565 32,035 30,759 3,327,908 1,612.810 1,942,440 159,623
Other textile mill products ........................... 10,636 58,173 5,691 314,395 298,692 296,233 10,654,284 5,382,085 7,467,405 568,574

Apparel and other textile products ................... 53.417 32,030 31,856 600.845 217,104 196,519 19,388,659 8,279,473 4,731,118 406,235
Men's and boys' clothing ............................ 44,220 11,617 5,921 253,412 105,092 98,614 7,627,568 3,273,585 1,835,233 139,009
Women's and children's clothing .................. 8,421 11,536 18,196 222,583 90.427 76,633 7,457,760 3.257.653 1,713,073 167,529
Other apparel and accessories ..................... 148 2,041 1.903 48,918 6,126 5,896 1,259.989 607,693 312,344 23,260
Miscellaneous fabricated textile products,

textile products, not elsewhere dassified..... 6,836 5,836 75.933 15,458 15,376 3.043,341 1,140,543 870,469 76.436
Lumber and wood products ............................ 87,555 276,900 17,677 770.258 612,D67 608.077 39.301,038 18,867,983 24,326,623 1,854,199

Logging, sawmills. and planing mills .............. 51,542 133,343 3,334 370,066 286,487 285,702 18,671,684 9,839,934 11,921,881 911,528
Millwork, plywood, and rotated products ......... 35,340 115,057 7,103 238.455 249,041 246,108 13,540.489 6,300,979 8,907,005 684,080
Other wood products. including wood

buildings and mobile homes ..................... '673 28,500 7,240 161,737 76,539 76,267 7,088.864 2,727,069 3,497,737 258,590
Furniture and fixtures ..................................... 1.586 28,915 14,439 362,933 105,113 92,106 9.576,800 4,797,290 4,270,034 324,948
Paper and allied products............................... 255,707 321.799 5,754 1,269.758 1,113,830 1.112,551 40,343.460 21,665,921 29,140,393 2,066,515

Pulp, paper, and board mills ........................ 117.114 233,479 454 706,198 626,847 626,089 27.532,055 14,603,334 20,879,947 1,430,642
Other paper products ................................. 138,593 88,320 5,300 563.560 486,983 486,463 12.811.405 7,062,587 8,260,446 635,873

Printing and publishing ................................... 139.209 222.350 19,364 i.a18,696 957.901 947,487 43,962,638 20.780,611 20.493,645 1,776,145
Newspapers .............................................. 28,042 99.317 3,076 929.620 465.620 459,035 16,022.076 9,202,352 7,676.984 656,445
Periodicals................................................ 70,970 27,398 1,769 117,059 125,377 124,816 5.730,267 2,087,294 2,323,944 183,539
Books. greeting cards, and miscellaneous

publishing.............................................. 39,003 23,768 1,707 370,389 196,374 193,811 10.500,395 4,130,146 2,945,046 271.345
Commercial and other printing and printing

trade services ........................................ 1,194 71,867 12,811 401.627 170.331 169,825 11,709.900 5,360,820 7,547.670 664,015
Chemicals and allied products ......................... 1,531.309 712.720 13,484 3,307,693 5,252.154 5,226,934 141,777,451 70,175,685 83,799,223 6,203,830

Industrial chemicals, plastics materials and
synthetics.............................................. 671.595 481,047 6,220 1,2D6.389 1.978.868 1,972,744 70.096.462 33.603.593 53.596,862 3,953,591

Dnigs ...................................................... 492.063 67,290 1.282 1,026,622 2,013,195 2,003,941 32.318.351 18,680.888 10,400,657 737,644
Soap, cleaners, and toilet goods .................. 265,641 87,822 1,325 714,807 889.044 881.763 17.524,794 9.028.134 7,018,621 545.931
Paints and allied products ........................... 2.900 11,181 2,512 99,212 46,582 46.262 2,795,465 1,382.756 1.231.507 90,037
Agricultural and other chemical products ........ 99,110 65,380 2,145 260,662 324,465 322.224 19.042.378 7,480,314 11,551,575 876,626

Petroleum (including integrated) and coal
products................................................... 6,447,153 1,804,418 3,336 5.747,9D6 10,918,962 10,905,750 320.532,960 148,959,079 149,821,990 8,580,340
Petroleum refining (including integrated) 6,441,065 11.186,040 2,B49 5,668,151 10,681.345 10,868,132 318,255,165 147.927,568 148,504,083 8,459,862
Petroleum arid coal products. not elsewhere

classified ............................................... 6,088 18,378 '486 79,755 37,617 37,617 2.277.795 1,031,521 1.317,907 120,478
Rubber and miscellaneous plastics products ...... 123.692 102,187 18.992 515.850 387,173 378,910 27,439,446 11,778.883 16,558,612 1.180,957

Rubber products; plastics footwear. hose arid
belting .................................................. 83,973 55 01 31 4122 12,856 283,651 279,847 17,291,798 7,463,009 10.865,014 631.800

Miscellaneous plastics products.................... 39.719
: 4

47
7 74:9 0

312,994 103,522 99,D63 10.147,647 4,315.874 5,693,498 549,158
Leather and leather products .......................... 2,946 14

11 , 6'
237,048 128.463 124,195 6,726,550 2,971,059 1,755,913 147,612

Footwear, except rubber ............................. 2.801 9:. 5

1

3: 5 2 9 180,106 117,341 114,338 4,896,651 2,252.687 1,313,974 107,371
Leather and leather products, not elsewhere

classified ............................................... 145. 4,266 2.156 56. 11,122 9,857 1.829,899 718,371 441,939 40,241

Footnoteil at end of table. See text for "Explanation of Terms" and ,Description of the Sample and Limitations of the Date."
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82 Corporation Returns/1979
RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples-moriey amounts are in thousands of dollars]

Coefficient of Variation (Percent)

Number of returns Total receipts
Iterm

With ne All

-
Returns Business

receipts

Cost of
sales and Not

income
Deficit

Income
subject

. Total
income

Total inciorne
re

turns
~ith net

incoms
operations to tax tax

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Total returns of active corporations ............

_

0.20 0.70 0.21 0.23 0.23 0.29 0.14 1.29 0.14 0.13

Agriculture, forestry, and fishing ................. 4.37 5.32 5.33 4.11 S.56 7.04 3.94 6.19 4.26 4.31
Agricultural production ................................ 4.81 5.73 3.88 4.60 4.00 4.69 4.28 6.68 4.50 4.40

Agricultural services (except veterinarians),

forestry. fishing, hunting, and trapping ........ 9.59 12.74 18.39 9.22 19.09 24.60 '10.15 16.64 11.31 12.42

Mining .......................................................... 7.66 9.33 0.80 0.72 0.81 1.20 0.18 4.05 0.15 0.14

Metal mining ................................................ 42.86 32.39 0.62 0.70 0.59 0.60 1.06 13.20 1.27 1.07

Iron ores .................................................. 50.70 59.25 0.63 0.92 0.57 0.58 0.85 (1) 1.38 1.02
Copper. lead and zinc, gold and silver ores... 50.48 41.25 0.92 0.95 0.87 0.95 1.45 29.93 1.46 1.22

Other metal mining .................................... 54.39 2.13 (1) 2.21 1.97 (1) 19.10 (3)
(1)

Coal mining ................................................. 17.77 30.24 4.19 4.64 4.32 4.05 5.86 7.70 4.62 3.95

Oil and gas extraction ................................... 9.87 11.51 0.75 0.69 0.75 1.26 0.16 5.07 0.13 0.12

Crude petroleum, natural gas, and natural gas

liquids .................... ............................. 15.49 17.16 0.28 0.27 0.25 0.46 0.10 5.96 0.08 0.07

Oil and gas field services ........................... 12.83 15.19 4.31 4.64 4.53 5.13 3.36 8.61 3.39 3.27

Nonmetallic minerals, except fuels ................... 16.92 18.11 4.85 4.97 4.92 5.93 5.60 28.63 5.64 4.98

Dimension, crushed, and broken stone; sand

and gravel............................................. 18.05 19.50 6.77 7.18 6.86 7.76 8.64 27.93 8.75 8.40

Other nonmetallic minerals, except fuels ........ 47.74 35.00 5.22 5.21 5.29 7.77 3.37 69.92 3.23 2.63

Construction ................................................ 2.65 3.22 1.65 1.89 1.68 1.74 1.97 12.46 2.08 2.07

General building contractors and operative

~

1

builders .................................................... 4.15 5.22 2.58 3.04 2 2.73 3.13 5.49 3.29 3.29
General building contractors ........................ 4.24 5.32 2,71 3.16 2 2.85 3.32 5.81 3.51 3.54
Operative builders...................................... 19.94 26.03 7-50 10.48 7.89 8.55 8.71 14.75 7.91 7.58

H6avy construction contractors ........................ 7.87 9.17 3.28 3.76 3.35 3.38 3.38 9.13 3.40 3.22

Special trade contractors................................ 3.94 4.57 2.95 3.24 2.96 3.08 3.66 32.32 3.98 4.29

Plumbing, heating, and air conditioning .......... 8.31 9.51 5.62 6.41 5.63 5.70 7.83 15.97 8.52 9.21

Electrical work - ........... ............................ 10.11 11.38 7.08 7.80 7.09 7.38 9.37 18.08 10.11 10.88

Other special trade contractors and

contractors not allocable ......................... 5.10 5.93 4.02 4.32 4.03 4.24 4.66 44.32 5.07 5.43

Manufacturing ............................................. 2.38 2.63 0.24 0.25 0.25 0.28 0.19 1.68 0.19 0.17

Food and kindred products ............................ 8.82 9.49 1.08 1.13 1.10 1.28 0.78 5.62 0.75 0.69

Meal products .......................................... 16.50 18.99 3.44 3.89 3.48 3.73 4.00 15.95 3.98 3.75

Dairy products .......................................... 16.56 18.22 3.22 3.02 3.25 3.64 1.32 26.81 1.28 1.30

Preserved fruits and vegetables ................... 13.41 15.74 1.10 1.17 1.12 1.20 1.32 9.59 1.11 1.03

Grain mill products .. ........... ..................... 27.44 30.26 1.59 1.43 1.62 1.87 1.05 17.60 1.05 0.97

Bakery products ..... ................................. 20.37 23..77 6.15 6.43 6.19 7.17 5.17 19.14 5.22 4.98

Sugar and confectionery products ................. 28.68 33.96 2.14 2.86 2.18 2.21 2.45 14.13 2.35 2.05
Malt liquors and malt ................................. 31.27 36.62 1.25 1.45 1.25 1.12 0.45 (1)

(4) (4)

Alcoholic beverages, except malt liquors and

malt ..................................................... 59.84 58.03 0.83 0.77 0.80 0.61 1.08 46.28 1.12 1.04

Bottled soft drinks, and flavorings ................. 17.86 14.50 3.26 3.23 3.34 3.89 2.50 31.21 2.30 2.19
Other food and kindred products .................. 19.06 21.15 2.68 2.81 2.71 2.95 2.75 12.83 2.80 2.39

Tobacco manufactures ................................... 67.42 0.10 0.11
(3)

0.05 0.02
Textile mill products ...................................... 13.23 16.02 2.59 2.73 2.61 2.68 2.43 10.07 2.38 2.26

Weaving mills and textile finishing ... ............. 28.86 31.71 3.00 3.47 3.04 3.24 2.65 23.55 2.66 2.49
Knitting mills ........................ .................... 22.05 30.17 9.50 10.41 9.56 9.58 8.30 19.52 8.07 7.90
Other textile mill products ........................... 18.65 18.58 3.31 3.46 3.33 3.47 3.47 10.99 3.54 3.35

Apparel and other textile products ................... 10.24 11.83 3.43 3.69 3.47 3.59 3.27 12.38 3.26 3.15
Men's and boys' clothing ............................ 24.34 26.72 5.21 5.56 5.33 5.49 3.56 21.68 3.61 3.34
Women's and children's clothing .................. 14.87 18.22 5.53 5.97 5.57 5.72 6.34 18.87 6.50 6.50
Other apparel and accessories ..................... 29.42 33.99 13.50 14.75 13.60 14.01 13.28 53.38 13.49 13.45
Miscellaneous fabricated textile products;

textile products, not elsewhere classified..... 19.60 20.17 8.91 9.82 8.94 9.33 8.62 23.08 8.92 8.75

Lumber and wood products ............................ 9.26 9.99 2.20 2.23 2.31 2.46 1.92 12.03 1.74 1.93

Logging, sawmills, and planing mills .............. -15.48 16.72 3.09 3.05 3.32 3.63 2.34 17.44 1.99 2.31
Millwork, plywood, and related products ......... 17.21 17.23 3.67 3.70 3.78 4.06 3.36 24.20 2.99 3.22
Other wood products, including wood

buildings and mobile homes ..................... 15.66 17.53 5.52 5.86 5.68 5.77 6.50 22-86 6.58 6.52

Furniture and fixtures ..................................... 13.49 15.99 4.54 4.93 4.57 4.72 4.49 15.79 4.38 4.22
Paper and allied products............................... 16.12 18.31 1.49 1.40 1.57 1.70 0.87 14.70 0.81 0.85

Pulp. paper, and board mills ........................ 42.39 36.03 0.63 0.37 0.67 0.69 0.21 20.22 0.21 0.16
Other paper products ................................. 17.38 19.74 3.58 3.56 3.66 4.04 2.21 20.41 2.09 1.96

Printing and publishing .................................. 7.20 8.27 1.92 1.95 1.96 2.08 1.41 10.34 1.29 1.10

Newspapers............................................. 19.65 21.59 1.83 1.67 1.87 1.91 1.59 29.14 1.59 1.43

Periodicals ............................................... 21.89 25.60 4.92 4.99 5.07 4.97 4.07 14.81 2.97 2.58

Books, greeting cards, and miscellaneous

publishing ............................................. 19.49 23.71 3.40 3.29 3.54 4.00 2.40 20.26 2.02 1.80
Commercial and other printing and printing

trade services. ~ ..................................... .9.15 10.45 4.40 4.69 4.40 4.54 4.19 18.77 3.85 3.35

Chemicals and allied products ........................ 11.95 13.12 0.59 0.57 0.61 0.66 0.35 7.06 0.35 0.29
Industrial chemicals, plastics materials and

synthetics ............................ 21.76 22.64 0.86 0.83 0.88 0.93 0.48 13.63 0.47 0.38
Drugs ...................................................... 20.45 22.91 0.67 0.69 0.70 0.77 0.49 9.08 0.48 0.43
Soap. cleaners, and toilet goods .................. 30.89 33.15 1.04 0.89 1.04 1.03 0.73 33.51 0.69 0.61
Paints and allied products ........................... 27.68 32.25 6.50 6.42 6.55 6.90 6.65 12.07 6.66 6.05
Agricultural and other chemical products ........ 21.32 25.93 2.37 2.48 2.42 2.65 2.29 12.91 2.34 1.86

Petroleum (including integrated) and coal

products ................................................... 26.19 28.28 0.14 0.11 0.15 0.16 0.08 5.23 0.09 0.08
Petroleum refining (including integrated) ......... 21.71 25.09 0.08 0.06 0.08 0.10 0.05 5.54 0.05 0.05
Petroleum and coal products, not elsewhere

classified .............................................. 38.35 39.51 12.37 10.56 12.61 14.56 9.25 8.56 9.37 9.08

Rubber and miscellaneous plastics products ..... 11.21 11.17 2.11 2.27 2.14 2.21 3.14 12.66 3.05 2.84

Rubber products; plastics footwear, hose and
betting ................................................. 29.00 23.40 1.46 1.61 1.49 1.53 3.08 18.29 2

-
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*Miscellaneous plastics products ................... 12.16 12.39 4.83 5.39 4.89 5.13 4.98 16

*

14 4.93 4 73

Leather and leather products ......................... 24.63 28.48 7.40 8.09 7.50 8.39 4.99 20.98 5.03 4.70

Footwear, except rubber ............................ 29.67 1.8.92 4.27 4.48 4.33 4.60 3.66 33.87 3.61 3.41
Leather and leather products, not elsewhere

classified .............................................. 28.51, 33.69, 20.97, 25.34 21.05 22.54 15.79 26.03 15.91 16.07

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"
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RETURNS OF ACTIVE CORPORATIONS

Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of Variation (Percent)

Number of returns Total receipts
C t f Incom Total

Item
With not All

Retu
Me

Business
receipts

os o
sales and NetI

ncome
Defk'jt sublect Income

Total
I

income returns with nell
income

opera
bons to tax tax

(21) 1 (22) (23) (24) (25) (26) (27) (28) (29) (30)

Manufacturing - Continued
Stone, clay, and glass products ....................... 11.52 12.44 2.03 2.03 2.07 2.17 1.82 12.94 1.83 1.70

Glass products .......................................... 40.15 41.82 1.90 1.81 1.95 2.00 2.23 19.12 2.32 2.23

Cement, hydraulic ...................................... 56.38 54.13 2.37 2.43 2.46 2.36 0.87 11.29 0.90 0.67

Concrete, gypsum, and plaster products ........
1

4.93 15.93 4.65 4.74 4.69 4.83 4.07 24.08 4.06 3.86

Other nonmetallic mineral products ............... 19.84 23.59 3.99 3.99 4.08 4.25 3.59 27.62 3.69 3.36

Primary metal industries ................................. 14.07 13.41 0.55 0.59 0.56 0.59 0.73 5.46 0.73 0.66

Ferrous metal industries; miscellaneous
primary metal products ............................ 15.83 17.23 0.69 0.78 0.70 0.72 1.22 6.31 1.21 1.12

Nonferrous metal industries ......................... 26.82 19.03 0.91 0.89 0.93 1.00 0.78 10.58 0.78 0.70

Fabricated metal products .............................. 6.08 6.44 1.56 1.64 1.59 1.66 1.65 8.44 1.63 1.53

Metal cans and shipping containers .............. 33.76 38.49 1.61 1.53 1.65 1.82 1.45 87.05 1.35 1.34

Cutlery, hand tools, and hardware; screw
machine products, bolts, and similar
products ............................................... 17.54 18.45 4.10 4.29 4.16 4.63 3.62 28.38 3.43 3.11

Plumbing and heating, except electric and
......................warm air 45.98 49.88 5.94 5.47 6.02 6.53 4.89 44.28 3.93 3.72

.........................
Fabricated structural metal products .............. 11.28 11.33 3.20 3.33 3.23 3.22 3.53 15.24 3.55 3.41

Metal forgings and stampings ...................... 17.90 19.28 5.22 5.59 5.22 5.28 6.11 25.15 6.20 6.10

Coating, engraving, and allied services .......... 21.91 21.90 7.80 7.93 7.88 7.92 10.97 37.53 11.15 11.17
Ordnance and accessories, except vehicles

and guided missiles ................................ 69.61 54.79 5.00 2.67 5.04 4.88 2.80 79.41 2.90 2.56

Miscellaneous fabricated metal products ........ 9.73 10.71 3.37 3.70 3.44 3.70 3.30 12.23 3.27 3.09

Machinery, except electrical ............................ 7.43 8.01 0.78 0.80 0.84 0.90 0.65 7.49 0.63 0.56
Farm machinery ........................................ 27.39 23.94 2.43 2.61 2.58 2.71 2.67 16.03 2.49 2.20

Construction and related machinery ............... 20.71 21.56 1.26 1.31 1.28 1.34 1.34 0.49 1.25 1.15

Metalworking machinery .............................. 12.93 13.46 4.60 4.71 4.67 4.93 4.21 31.56 4.22 3.77
Special industry machinery .......................... 18.63 22.35 3.88 4.02 3.93 3.98 4.55 25.24 4.41 4.26
General industrial machinery ........................ 20.53 22.84 2.05 2.11 2.10 2.08 2.50 23.61 2.48 2.32

Office, computing. and accounting machines ... 41.74 28.97 0.42 0.33 0.50 0.61 0.25 17.68 0.24 0.21
Other machinery, except electrical ................ 15.98 17.35 3.20 3.36 3.24 3.26 3.74 13.73 3.63 3.36

Electrical and electronic equipment .................. 9.25 9.96 0.72 0.76 0.75 0.79 0.85 4.14 0.86 0.79
Household appliances ................................. 44.14 44.85 1.94 1.93 1.99 2.17 2.19 6.77 2.19 1.76

Radio, television, and communication
equipment ............................................. 25.24 23.08 1.21 1.21 1.27 1.32 1.67 9.25 1.82 1.7e

Electronic components and accessodes ......... 13.45 15.14 1.78 1.82 1.81 1.84 2.20 13.53 2.23 2.05
Other electrical equipment ........................... 15.67 15.85 1.08 1.23 1.12 1.27 1.03 3.80 1.00 0.9c

Motor vehicles and equipment ......................... 17.02 19.59 0.38 0.38 0.40 0.41 0.36 1.61 0.36 0.32

Transportation equipment, except motor vehicles 22.65 29.86 0.94 0.88 0.98 1.01 1.51 2.70 1.61 1.5c
Aircraft, guided missiles and parts ................ 45.27 49.63 0.47 0.51 0.49 0.45 1.35 1.84 1.45 1.34
Ship and boat building and repairing ............. 33.20 49.15 6.44 5.87 6.64 6.45 6.81 14.81 6.91 6.75

Other transportation equipment, except motor
vehicles ................................................ 28.03 38.96 6.21 7.40 6.26 6.63 7.83 13.09 7.87 7.8E

Instruments and related products ..................... 15.46 17.97 1.52 1.60 1.56 1.69 1.46 8.22 1.39 1.218
Scientific instruments and measuring devices;

watches and clocks ................................ 25.16 26.36 2.58 2.81 2.63 2.57 3.33 10.96 3.34 3.22

Optical, medical, and ophthalmic goods ......... 20.71 24.56 3.21 3.31 3.29 3.74 2.96 18.03 2.53 2.11C
Photographic equipment and supplies ............ 50.15 45.29 1.62 1.58 1.68 2.05 0.91 8.78 0.89 0.82

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 10.76 6.08 6.23 8.41 11.27 2.96 2.7f

Transportation and public utilities................ 4.25 5.30 0.56 0.57 0.57 0.69 0.53 2.16 0.50 0.42

Transportation .............................................. 4.86 6.07 1.33 1.46 1.37 1.52 1.49 2.91 1.53 1.4C

Railroad transportation ................................ 64.48 28.47 0.55 0.64 0.59 0.73 0.96 0.06 0.98 1.0c
Local and interurban passenger transit ......... 14.93 19.68 13.46 13.04 13.77 17.17 13.69 29.22 14.61 16.1(
Trucking and warehousing ........................... 7.01 8.31 2.93 3.29 2.96 3.22 4.05 10.22 4.32 4.1 E

Water transportation ................................... 13.60 16.78 2.97 4.27 3.05 3.09 4.38 8.48 5.06 4.9,

Transportation by air .................................. 18.24 28.03 1.72 1.87 1.78 2.11 3.43 5.34 2.20 2.1.1
Pipelines, except natural gas ....................... 31.26 31.97 1.71 1.18 1.71 1.87 1.79 63.35 1.99 1.9f
Transportation services, not elsewhere

classified ............................................... 10.;o 13.18 7.81 8.02 B.DO 9.36 6.94 22.64 6.86 5.81

Communication ......................... .................. 12.50 14.51 0.48 0.42 0.47 0.55 0.66 14.10 0.59 0.5(
Telephone. telegraph, and other

communication services ........................... 19.55 22.22 0.32 0.24 0.31 0.40 0.53 26.19 0.47 0.3~
Radio and television broadcasting ................. 15.67 19.14 2.78 2.80 2.79 2.68 2.38 16.58 2.15 1.ii

Electric, gas, and sanitary services .................. 12.64 15.74 0.33 0.35 0.34 0.38 0.37 2.27 0.34 0Z
Electric services ........................................ 51.30 15.39 0.06 0.06 0.06 0.07 0.05 2.08 0.05 0.0.
Gas production and distribution .................... 31.49 34.75 0.57 0.60 0.58 0.65 0.42 2.21 0.38 0.2-,
Combination utility se"ices .......................... 58.17 58.93 0.23 0.29 0.24 0.23 0.46 (4) 0.47 0.11(
Water supply and other sanitary services ....... 14.69 18.79 7.30 7.32 7.48 9.18 6.03 25.62 5.94 4.61

Wholesale and retail trade ........................... 1.29 1.68 0.63 0.68 0.64 0.71 0.61 2.25 0.76 0.7',

Wholesale trade ........................................... 2.22 2.39 0.92 0.94 0.92 0.98 0.78 3.21 1.12 1.1(

Groceries and related products .................... 7.52 8.02 2.93 3.29 2.95 3.05 3.47 11.22 3.94 3.8(
Machinery, equipment, and supplies .............. 4.92 5.14 2.10 2.24 2.12 2.19 1.73 8.17 3.08 3.01

Miscellaneous wholesale trade ..................... 2.72 2.93 1.07 1.08 1.08 1.14 0.93 3.64 1.28 1.2!
Motor vehicles and automotive equipment ... 7.98 8.93 3.27 3.01 3.29 3.47 2.49 11.13 3.88 3.7(

Furniture and home furnishings ................. 17.78 22.93 8.58 9.77 8.65 8.95 12.78 23.56 14.13 15.21
Lumber and construction materials......... : ... 10.53 10.62 5.45 5.77 5.48 5.81 5.38 17.24 6.15 6.21
Sporting, recreational, photographic, and

hobby goods, toys, and supplies ............ 24.86 31.64 7.28 9.38 7.31 7.32 10.18 15.58 14.32 14.9~
Metals and minerals, except petroleum and

scrap ................................................ 15.08 16.00 2.23 2.37 2.24 2.11 3.59 18.75 4.38 4.21
Electrical goods ..................................... 9.08 9.59 3.54 3.76 3.55 3.73 2.40 11.38 4.76 4.6!

Hardware, plumbing, and heating equipment
and supplies ....................................... 9.81 10.07 4.78 4.85 4.81 4.91 5.63 24.57 6.06 6.11

Other durable goods ............................... 7.62 8.40 4.21 4.55 4.27 4.69 3.25 12.03 4.87 5.1
Paper and paper products........................ 15.32 16.37 6.41 6.56 6.44 6.50 6.15 35.64 8.67 80
Drugs, drug proprietaries, and druggists'

,sundries............................................. 22.94 24.10 7.28 7.37 7.31 7.57 6.43 25.29 9.64 9.11
Apparel, piece goods, and notions. ............ 11.53 12.64 4.25 4.55 4.26 4.10 6.44 13.64 7.53 7.8

Farm-product raw materials ...................... 9.52 10.59 4.31 4.03 4.36 4.53 3.54 14.95 4.47 3.911
Chemicals and allied products ................. 17 2

f
19.04 5.27 5.18 5.33 5.80 2.26 33.94 11.13 11.7;

Petroleum and petroleum products ............
.

7i 8.72 1.99 2.08 2.00 1.94 1.77 7.60 1.88 1.7:
Alcoholic beverages ...............................

1

5 .6 15.78 6.30 6.52 6.33 6.36 7.20 30.60 7.92 8.0
Miscellaneous nondurable goods; wholesale

trade not allocable .............................. 8.05 9.031 3.361 3.621 3.39 1 3.451 4.031 6.231 5.05 1 5.0

Footnotes at end of table. See text for "Explanation of Terms" and -Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholdersi Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of Variation (Per~cent)

Number of returns Total receipts
Ile.

1 fith net All
Returns Business

i

Cost of
sales and Net Deficit

[.Come
subject

. Total
incom

Total ~
income

s
return with net

in core
rece pts operations

in
come,

to tax tax

(21) (22) (23) (24) (25) 126) (27) (28) (29) (30)

Wholesale and retail trade- Continued
Retail trade ................................................. 1.75 2.22 0.95 1.05 0.97 1.10 1.67 3.20 1.06 0.94

Bu= materials, garden supplies, andr

home dealers ............................... 6.18 6.82 3.64 3.87 3.66 3.80 4.41 13.14 4.43 4.41
Building materials dealers ......................... 8.27 8.70 4.33 4.56 4.36 4.53 5.14 17.60 5.03 4.96
Hardware stores .............

' ' * ' '
12.25 13.63 9.35 9.94 9.37 9.57 11.57 30.52 12.16 12.78

Garden supplies and mobiie 6m e deaIers. . 13.96 15.99 9.73 10.98 9.84 10.32 12.29 25.90 12.93 13.02
General merchandise stores ........................ 13.56 15.53 0.76 0.76 0.83 0.91 1.03 10.D4 1.03 0.89
Food stores .............................................. 7.14 8.40 2.15 2.31 2.16 2.24 2.34 10.24 2.15 1.85

Grocery stores ....................................... 8.24 9.06 2.19 2.35 2.20 2.28 2.34 10.99 2.14 1.85
Other food stores ...........

: .......................
13.47 20.46 10.81 13.48 10.80 11.48 14.31 21.16 15.15 14.47

Automotive dealers and service stations ........ 4.09 5.00 2.56 3.14 2.57 2.62 3.61 6.10 3.78 3.94
Motor vehicle dealers .............................. 5.06 6.13 3.03 3.88 3.04 3.07 4.72 6.88 4.97 5.50
Gasoline service stations ......................... 10.62 11.9 6.87 7.37 6.90 6.96 7.42 27.69 7.69 7.32
Other automotive dealers ......................... 7.89 9.2 5.70 6.54 5.74 5.85 7.91 14.48 8.32 8.64

Apparel and accessory stores ...................... 6.72 8.18 3.87 4.39 3.89 4.25 4.39 11.53 4.67 4.24
Furniture and home furnishings stores ........... 6.65 7.66 4.55 4.97 4.59 4.95 4.69 12.92 4

'
81 4.33

Eating and drinking places ....................... 4.41 6.09 3.29 3.78 3.37 3.72 3.87 7.40 3.72 3.22
Miscellaneous retail stores .....

-
3.74 4.49 2.32 2.49 2.34 2.63 2.69 8.29 2.68 2.41

Drug stores and proprietary ~Gre s 10.21 11.68 3.23 3.20 3.23 3.05 3.63 26.13 3.25 2.03
Liquor stores .................................. : ...... 13.15 15.24 11.43 12.80 11.47 11.77 14.72 28.17 15.45 13.89
Other retail stores .................................. 4.26 5.15 3.00 3.31 3.03 3.56 3.36 9.04 3.43 3.26

Wholesale,and retail trade not allocable ........... 38

'

54 55.12 24.63 40.99 24.70 26.40 38.51 34.18 39.46 41.49
Finance, Insurance, and real estate ............. .8

11
2.32 0.30 0.27 0.62 0.62 0.40

91
0.48 0.38

Banking ...................................................... 2.35 2.48 0.19 0.09 0.51 0.04 0.19 2. :3 0.19 0.17
Mutual ravings banks ................................. 0.77 0.84 0.04 0.04 (4)

0.08
(4)

0.09 0.07
Bank holding companies ............................. 7.59 5.30 0.08 0.09 0.58 0.03 0.20 1.66 0.18 0.16
Banks, except mutual savings banks and

bank holding companies .......................... 2.56 2.80 0.66 0.29 1.25 1.08 0.45 3.06 0.46 0.42
Credit agencies other than banks .................... 5.62 6.99 0.33 0.29 1.85 4.89 1.07 4.85 0.85 0.57

Savings and loan associations ..................... 1.93 2.04 0.06 0.07 0.19 0.57 0.13 0.31 0.14 0.08
Personal credit institutions .................. : ........ 18.10 20.91 0.75 0.66 0.77 0.33 1.77 28.82 1.84 1.25
Business credit institutions........................... 23.25 23.69 3.31 2.65 5.67 49.68 2.18 14.19 2.16 2.02
Other credit agencies; finance not allocable ... 6.62 8.73 1.87 1.67 10.20 35.70 4.20 8.97 4.08 3.08

Security, commodity brokers and services ......... 16.89 19.44 2.41 2.78 5.07 32.27 4.27 7.50 4~03 3.65
Security brokers, dealers, and flotation

companies..
' ' " ' ' *" ' " '*' " ' '' " ' ' ...

18.33 21.15 1.99 2.24 4.82 3.92 4.65 14.86 4.27 3.76C
ommodity co~iriicits ~rokers a n d d e a [ers ;

security and commodity exchanges; and
allied services ........................................ 28.70 36.79 9.48 12.48 10.80 49.46 10.74 8.59 11.59 11.55

Insurance ..................... .............................. 12.35 13.49 0.09 0.08 0.10 0.08 0.18 2.54 0.20 0.16
Life insurance ................ ..........................
Mutual insurance, except life or marine and

Certain fire or flood insurance companies.... (1)
(3)

(1) (1) (1) (1)
(3)

(1)
(3)

Other insurance companies ......................... 20.13 23.68 0.27 0.25 0.29 0.22 0.61 5.76 1.02 0.83
Insurance agents, brokers, and service ............. 6.95 8.19 7.82 7.39 8.15 15.47 4.11 14.74 3.53 2.83
Real estate ....................... .......................... 2.61 3.39 2.98 3.51 4.19 6.70 2.95 4.48 3.27 . 3.46

Real estate operators and lessors of buildings 3.25 3.99 3.10 3.78 6.09 9.40 3.51 4.86 3.76 4.01
Lessors of mining, oil, and similar property..... 38.94 46.47 13.34 14.67 11.33 0.45 18.08 65.17 18.86 20.93
Lessors of railroad property, and of real

property, not elsewhere classified .............. 16.46 20.29 14.21 15.99 30.46 44.76 19.57 27.70 22.12 23.13
Condominium management and cooperative

housing associations .... .......................... 20.30 32-91 15.58 35.66 17.86 85.51 26.87 16.87 34.04 22.50
Subdividers and developers ......................... 6.63 8.28 2.70 3.41 3.36 2.36 3.89 5.78 4.03 3.73
Other real estate ....................................... 4.98 7.06 5.15 6.08 5.53 8.98 5.87 8.96 7.29 7.28

Holding and other investment companies, except
bank holding companies .............................. 5.95 7.17 1.61 1.84 5.65 5.81 0.89 7.34 4.49 4.61
Regulated investment companies .................. 6.27 4.14 0.38 0.36 22.26 - 0.36 56.96 51.34 50.18
Real estate investment trusts ....................... 57.92 9.07 5.29 0.73 (4) 0.75 21.31

(4) (4)
Small business investment companies .......... 45.86 51.90 14.55 17.73 5.46 - 26.00 41.61

11.

89

1

0.03
Other holding and investment companies,

except bank holding companies ........... ... 6.15 7.45 3.27 4.11 5.70 5.81 2.97 7.91

-

4.55 - 4.67
Services ....................................................... 1.67 2.28 1.74 2.00 1.79 2.45 1.64 3.57 1.71 1.66

Hotels and other lodging places ..................... 8.64 10.64 4.19 4.04 4.39 4.57 3.62 10.76 3.25 2.77
Personal services ......................................... 7.30 8.98 5.89 6.53 5.98 6.09 6.39 16.96 6.89 6.63
Business services ........................................ 3.85 4.97 3.45 3.94 3.56 4.88 3.11 6.38 3.24 3.01

Advertising .......... ................................... 11.44 14.19 9.92 10.83 10.04 12.55 5.76 20.79 5.55 4.84
Business services, except advertising ........... 4.13 5.31 3.32 3.69 3.43 4.30 3.56 . 6.68 .3.77 3.56

Auto repair; miscellaneous repair a rvi
.
ces ......... 5.84 7.24 5.15 6.21 5.32 7.16 6.15 11.17 6.56 6.74

Auto repair and services .....
* ....... * ....... .

7.06 8.79 6.06 7.39 6.31 9.13 6.89 11.99 7.27 6.87
Miscellaneous repair services,

............ ......
10.59 12.87 9.69 11.15 9.76 10.06 12.41 27.30 13.84 16.21

Amusement and recreation services ............. : ... 6.58 8.63 3.41 3.61 3.60 3.98 3.43 9.40 322 - 2.89
Motion picture production, distribution, and

service
............................................ ... 17.78 21.36 4.56 4.74 4.89 4.76 4.18 20.59 3.~8 3.00M

olion picture theaters ............................... 24.94 32.92 8.84 8.65 9.11 9.94 12.20 29.02 10.69 10.70
Amusement and recreation services, except

motion pictures ...................................... 7.37 9.77 5.49 6.12 5.74 6.85 5.19 11.10 5.14 4.86
Other services .............................................. 2.79 3.57 3.34 3.88 3.40 4.79 3.50 6.73 3.72 3.57

Offices of physicians, including osteopathic
physicians ............................................. 5.48 6.23 6.81 7.72 6.85 10.22 8.45 17.49 8.77 9.40

Offices of dentists .............. ...................... 10.04 11.54 10.92 12.61 10.89 11.31 16.33 28.91 18.81 17.54
Offices of other health practitioners .............. 25.38 31.18 30.02 36.46 29.99 32.16 46.90 54.99 52.31 51.64
Nursing and personal care facilities ............... 12.81 14.77 8.25 9.11 8.37 8.53 10.81 20.66 11.29 11.66
Hospitals .................................................. 38.92 46.43 5.08 4.47 5.23 5.72 5.85 32.57 4.21 3.29
Medical laboratories ................................... 26.50 30.71 21.64 21.72 21.91 21.57 21.95 52.21 25.02 24.24
Other medical services ............................... 14.82 18.37 14.89 16.64 15.08 17.35 14.12 28.46 14.73 12.32
Legal services ........................................... 11.57 13.30 13.75 15.36 13.81 20.23 16.20 33.49 19.39 22.22
Educational services..........................

........
14.2 18.77 12.96 13.62 13.05 16.11 14.03 24.84 14.69 15.38

Social services ...............................
........ .

23.6 37.01 43.32 62.49 43.42 49.26 43.56 49.21 54.83 69.32
Membership organizations ........................... 22.94 29.42 18.41 26.00 19.23 , 14.93 20.81 17.76 24.63 21.34
Architectural and engineering servi

.
ces ........... 9.85 12.21 8.32 9.59 8.44 9.04 7.91 15.75 9.05 8.27

Accounting, auditing, and bookkeeping
services ................................................ 14.66 16.89 17,49

lBB9

17.61 26.42 21.66 40.41 24.54 26.92Mi
scellaneous services (including
veterinarians), not elsewhere classified ....... 6.19 9.69 13.37 17.96

[

13.88

1

20.471 10.131 1271

'

1102

'

12.24
Nature of business not allocable ................. 15.44 23.00 .0624 26.40 25.17 30.251 31.291 30. 971 35.801 34.27

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

C~oefficienl of Variation (Percent)

Distribution'
to

Item Foreig
tax Investment Jobs

Total
income tax

stockholders except
in own stock Total Depreciab a

I
Depreciatio

credit
credit credit

after credits' All Returns with
assets assets deduction

'turns not income

(31) (32) (33) (34) (35) (36) (37) (39) (40)

Total returns of active corporations.............. 0.02 0.19 0.19 0.21 0.57 0.59 0.04 0.12 0.17

Agriculture, foreitry, and fishing ................... 0.27 5.75 10.75 5.08 12.40 12.76 2.39 2.99 3.32

Agricultural production .................................. (1) 6.41 10.41 5.06 12.83 13.18 2.59 3.26 3.66
Agricultural services (except veterinarians),

forestry, fishing, hunting, and trapping .......... 41.55 13.05 30.73 15.06 37.37 38.62 6.29 7.55 8.00

Mining........................................
**----- ....

0.01
2.53 7.33 1.95 7.12 7.62 0.58 0.98 1.60

Metal mining .................................................. 1.91 1.81 2.69 0.49 (3)
(1) 0.83 1.10 0.73

Iron ores ................................................... (4) 1.42 (1) 1.83 (4) 1.42 1.43 1.15

Copper, lead and zinc, gold and silver ores ..... 2.13 2.43 4.34 0.52 (4) 0.83 1.41 0.94

Other metal mining ...................................... (3) (4) - (1) (1)
(3) 6.16 7.06 3.27

Coal mining ................. .................................
(4) 4.63 8.78 4.23 3.33 4.09 1.68 2.61 3.48

Oil and gas extraction ..................................... (1) 3.72 12.18 2.42 9.04 9.52 0.69 1.17 2.21
Crude petroleum, natural gas, and natural gas

liquids .................................................... (4) 2.97 4.79 2.69 10.41 10.73 0.62 0.59 1.23

Oil and gas field services .......... .................. 0.03 5.78 17.29 4A3 8.22 9.99 2.09 3.09 3.80

Nonmetallic minerals, except fuels ..................... 0.23 5.07 7.56 6.73 4.47 4.31 3.22 3.96 5.37

Dimension, crushed, and broken stone; sand
and gravel .............................................. (4) 7.97 8.38 9.57 10.17 9.99 5.46 6.38 7.37

Other nonmetallic minerals, except fuels.......... 0.23 3.48 17.42 4.41 3.37 3.37 2.43 2.66 4.41

Construction .................................................. 0.03 3.06 S.811 2.49 5.49 5.85 1.14 1.89 2.00

General building contractors and operative
builders ..................................................... 0.03 5.24 9.06 3.66 8.86 10.12 1.53 2.48 2.76
General building contractors .......................... 0.03 5.33 9.11 4.00 9.81 10.86 1.66 2.56 2.73
Operative builders ....................................... (1) 29.61 56.33 7.58 10.26 16.87 3.85 9.63 16.44

Heavy construction contractors ......................... 0.04 5.14 10.49 4.18 4.47 4.40 2.46 3.57 3.72

Special trade contractors ................................. 1.22 5.18 8.29 5.13 13.17 13.51 2.50 3.41 3.58

Plumbing, heating, and air conditioning............ (1) 10.77 16.92 10.76 34.54 37.50 4.84 6.17 6.99
Electrical work ............................................ 0.18 14.30 15.18 13.42 22.64 22.95 5.65 8.08 8.07

Other special trade contractors and contractors
not allocable ...... ................................. 9.24 6.40 10.91 6.47 17.67 17.95 3.46 4.46 4.65

Manufacturing ................................................ 0.05 0.20 0.17 0.26 0.61 0.62 0.12 0.15 0.20

Food and kindred products ..............................
(4) 0.g6 0.66 0.90 0.93 0.94 0.51 0.76 0.86

Meat products ............................................
(4) 2.52 1.45 4.60 4.69 4.83 1.85 2.31 2.08

Dairy products ............................................
(4) 2.38 1.22 1.54 3.42 3.32 1.65 2.32 2.69

Preserved fruits and vegetables ............ ....... (4) 1.10 0.83 1.49 2.00 2.17 0.78 1.09 0.91

Grain mill products ......................................
(4) 1.64 1.36 1.22 0.27 0.28 1.14 1.42 1.47

Bakery products .......................................... (4) 7.06 5.20 5.07 3.57 3.72 3.83 4.38 5.35

Sugar and confectionery products ..................
(4) 3.01 1.47 2.90 0.50 0.51 1.34 1.88 2.39

Malt liquors and mail ................................... (1)
(4) (4)

(1)
(4) (4) 0.79 1.39 0.85

Alcoholic beveragei, except malt liquors and
malt ....................................................... (1) 1.79 0.30 1.26 0.19 0.19 0.72 1.41 1.44

Bottled soft drinks, and flavorings .................. (1) 3.36 2.67 3.62 3.63 3.64 2.11 3.42 3.73
Other food and kindred products ................... (1) 2.91 3.16 2.96 2.49 2.52 1.87 2.75 3.36

Tobacco manufactures .................................... (1) 0.01 0.01 0.02
(4) 0.12 0.17 0.18

.....................................Textile mill products ... 2." 1.50 2.54 2.11 1.9 1.60 1.74 2.10
Weaving mills and textile finishing .................. (4) 1.44 0.76 2.86 3.48 1.33 1.74 1.98 3.00
Knitting mills .............................................. (4) 10.10 9.48 8.35 19.64 20.46 5.99 7.05 8.51
Other textile mill products .............................

(4)
4.03 2.36 3.82 1.97 1.98 2.42 2.63 2.72

Apparel and other textile products ..................... 0.441 6.69 10.04 3.52 2.37 2.61 2.49 3.65 4.18

Men's and boys' clothing.............................. 0.3 6.26 3.44 3.92 0.63 0.66 2.92 5.50 5.11
Women's and children's clothing .................... 2.0

I

14.46 30.20 7.05 4.82 5.67 4.56 6.02 7.80

Other apparel and accessories ...................... (4) 19.46 24.07 14.24 24.05 24.71 11.08 17.16 16.73
Miscellaneous fabricated textile products; textile

products. not elsewhere classified ............... 3.76 15.67 22.30 9.82 14.25 14.32 7.34 9.06 9.50

Lumber and wood products .............................. 0.13 1.40 1.28 2.58 2.27 2.29 1.19 1.47 1.79
Logging, sawmills, and planing mills ............... (1) 2.30 2.12 3.02 4.56 4.58 1.55 2.27 2.95

Millwork, plywood, and related products .......... (1) 1.25 1.02 4.92 1.33 1.35 2.07 1.94 2.D6

Other wood products, including wood buildings
and mobile homes.. ................................. 17.54 6.63 8.39 7.18 4.42 4.44 3.38 4.57 5.13

Furniture and fixtures ..................................... 0.29 5.12 7.79 4.41 6.51 6.67 3.51 3.91 4.22
Paper and allied products ............................... 0.01 0.51 0.35 1.12 1.11 1.11 0.75 0.74 0.95

Pulp, paper, and board mills ........................ (4) 0.09 (4) 0.22 0.01 0.01 0.36 0.49 0.87

Other paper products .................................. 0.02 1.85 1.35 2.52 2.54 2.54 2.23 2.29 2.39

Printing and publishing ................................... 0.04 2.26 2.18 1.19 2.58 2.61 1.26 1.92 2.44
Newspapers .............................................. 0.07 2.02 0.62 1.54 3.21 3.25 1.36 2.18 2.24

Periodicals ................................................ (4) 1.80 1.11 4.42 9.10 9.14 2.66 3.44 3.34

Books. greeting cards, and miscellaneous
publishing .............................................. 0.14 4.10 1.83 1.98 5.83 5.90 2.45 5.85 5.11

Commercial and other printing and printing
trade services..........................................

(4) 6.22 8.05 3.39 6.63 6.65 3.52 4.00 5.71

Chemicals and allied products ....................... 0.10 0.39 0.40 0.49 0.16 0.15 0.32 0.33 0.47
Industrial chemicals, plastics materials and

synthetics ............................................... 0.04 0.46 0.47 0.62 0.27 0.27 0.43 0.42 0.58

Drugs........................................................ 0.02 0.75 0.51 0.87 0.03 0.03 0.43 0.61 0.65
Soap. cleaners. and toilet goods.................... 0.56 0.57 2.20 0.79 0.36 0.36 0.77 0.74 2.07
Penis and allied products ............................. 7.02 1.31 6.32 4.85 4.89 5.25 4.90 5.27

Agricultural and other chemical products ......... 0.02 1.93 1.13 2.77 1.44 1.43 1.19 1.02 1.41

Petroleum (including integrated) and coal
products .................................................... (1) 0.07 0.04 0.19 0.01 0.01 0.05 0.06 0.10
Petroleum refining (including integrated) ... ....... (1) 0.04 0.03 0.10 (1) 0.04 0.03 O.OE

Petroleum and coal products, not elsewhere
classified ................................................ (1) 5.35 1.52 11.38 3.20 3.20 5.83 5.56 6.6e

Rubber and miscellaneous plastics products 0.45 3.27 3.15 3.63 3.24 3.30 1.48 1.66 2.4C

Rubber products; plastics footwear, hose and
befting .................................................... 0.33 Z51 1.52 3.73 1.63 1.65 0.92 0.90 1.2E

Miscellaneous plastics products ..................... 1.21 6.45 10.70 5.49 11.31 11.77 3.68 4.50 4.97

Leather and leather products ................. 1
4 8.64 1450 4 95 1.85 1.76 5.28; 4.26 4.94

Footwear, except rubber ....................
(4)

5 DI

3:42 0.82 0.72
5

2.9, 3.90 4.2E

Leather and leather product
9

1 ~

classified ...................... (4) 2 5. 1.805 17.57

1

9.64 1 20.741 17.75 12.3 14AC

Footnotes at end of table. Sea text for "Explanation of Terms" and -Description of the Sample and Limitations of the Data.'*
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RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Coefficient of Variation (Percent)

Dis
toItem Foreign

tax Investment
cr dit

Jobs
dit

Total
income tax

stockholders except
in own stock

-
Total Depreciable Depreciation

credit e cre
after credits' All Returns with

assets assets deduction

returns net income
(31) (32) (33) (34) (35) (36) 1 (37) (39) (40)

Manufacturing - Continued
Stone, clay, and glass products ........................

Q
279 2.13 2.66 2.67 24

1-
1.43 1.89

Glass products ........................................... .8 0.47
1

3. 3 0.39 0.39 1.15 0.68 0.98
Cement, hydraulic........................................ 0.37 (4) 0.90 0.05 0.05 1.04 1.37 1.71
Concrete, gypsum. and plaster *products .......... 5.67 10.74 4.01 8.88 8.88 3.60 4.29 5.17
Other nonmetallic mineral products ................. 4.47 7.21 4.93 5.70 5.72 2.44 2.88 3.17

Primary metal industries ................................... 0.02 0.51 0.29 0.98 0.38 0.42 0.27 0.31 0.46
Ferrous metal industries; miscellaneous primary
metal products ........................................ 0.06 0.76 0.40 1.50 0.59 0.70 0.44 0.38 0.61

Nonferrous metal industries ........................... 0.64 0.40 1.15 0.49 0.49 0.32 0.52 0.67
Fabricated metal products ................................ 1.40 2.07 2.42 1.81 2.85 2.88

1
08

.
1.33 1.62

Metal cans arid shipping containers ................ 0.55 0.46 2.58 0.01 (1) 0 94 1.17 1.06
Cutlery, hand tools, and hardware; screw

machine products, bolts, and similar
products ................................................. 3.63 7.00 11.79 3.48 5.30 5.33 2.59 3.67 4.62

Plumbing and heating, except electric and
warm air.................................................

Fabricated structural metal products ............... 4.66
4.42
3.36

5.46
3.71

3.91
4.16

13.54
5.28

13.65
5.32

4.47
2.29

4.77
2.52

4.44
3.19

Metal forgings and stampings ........................ 8.69 10.05 6.60 6.76 6.82 4.14 4.96 5.91
Coating, engraving, and allied services ............ 11.13 9.20 12.26 25.74 25.94 5.90 8.34 9.68
Ordnance and accessories, except vehicles

and guided missiles ............... (4)
0.33 2.75 (1)

(4)
5.49 5.38 7.14

Miscellaneous fabricated metal pr 0.14 5.30 7.16 3.66 7.94 8.23 2.41 3.02 3.42
Machinery, except electrical......... 0.09 0.90 0.78 046 0.58 0.59 0.44 0.59 0.60

Farm machinery ..................... 0.78 2.65 1.93 2.31 1.02 1.03 1.41 2.34 2.53
Construction and related machij

i
0.02 0.84 0.73 1.47 1.31 1.32 0.85 0.66 0.70

Matatwork ng machinery.............. ...... ...........
Z

3.21 7.39 9.51 4.09 7.86 7.99 3.28 4.42 5 21
ustry machinery .............................Special 2.52 5.23 6.59 5.17 6.31 6.36 2.98 3.59

.
3.88

General industrial machinery .......................... 0.01 2.04 2.02 2.90 2.34 2.38 1.25 1.92 2 22
Office, computing, and accounting machines .... (4)

0.36 0.34 0.51 0.01 (1) 0.23 0.28
.

0 43
Other machinery, except electrical .................. 0.41 6.24 6.81 3.73 4.80 4.92 2.35 3.28

.
3.96

Electrical and electronic equipment .................... 0.66 0.69 0.52 1.09 0.33 0.34 0.41 0.47 0.48
Household appliances .................................. (1) 1.29 0.45 2.02 1.56 1.56 1.30 1.57 1 61
Radio. television, and communication

.

equipment ............................................... 1.61 0.88 0.53 2.94 0.26 0.26 0.56 0.94 0.66
Electronic components and accessories.........

-
2.21 2.15 2.90 2.49

_
73 1.78 1.16 1.45 1 72

Other electrical equipment ............................ 0.01 0.71 0.40 1.39 0.35 0.37 0.63 0.53
.

0.51
Motor vehicles and equipment .......................... 0.01 0.23 0.17 0.55 7.74 7.87 0.22 0.29 240
Transportation equipment, except motor vehicles.. (4)

1.11 1.41 2.09 1.08 1.29 0.50 0.76
.

1.06
Aircraft, guided missiles and part~ .................. 0.72 0.52 2.16 1.21 1.36 0.40 0.69 0 92
Ship and boat building and repairing .............. 15.59 18.43 6.03 (4) 2.72 5.61

.
5 84

Other transportation equipment, except motor
.

vehicles .................................................. (1) 4.03 1.40 8.72 6.23 7.65 3.15 2.36 3.67
Instruments and related products ...................... 0.86 1.34 1.17 1.70 1.21 1.18 1.11 0.94 1.18

Scientific instruments and measuring devices;
watches and clocks .................................. 2.97 2.83 2.68 3.96 1.62 2.60 2.07 1.03 2 360

ptical, medical, and ophthalmic goods ........... 0.03 3.76 3.60 3.40 3.92 3.47 2.01 2.58
.

3 14
Photographic equipment and supplies .............. (4)

0.63 0.62 1.09 0.03 0.03 1.33 0.89
.

0 89
Miscellaneous manufacturing and manufacturing

.

not allocable .............................................. 0.42 4.58 4.28 3.30 4.90 1.94 2.80 3.42
Transportation and public utilities ................. 0.05 0.30 0.22 0.66 0.16 0.17 0.15 0.16 0.30

Transportation ................................................ 0.11 1.27 . 1.29 1.90 137
,

1.41 0.49 0.62 1.07
Railroad transportation .................................

Q
0.04 2.19 0 63

*
0.63 0.17 0.16 0 21

Local and interurban passenger transit ............ 17.53 29.09 18.62 43 04
'

43.05 8.32 10.90
.

11 72
Trucking and warehousing ................ ........... 0.02 5.23 5.57 4.72 6.14 6.34 1.02 2.56

.
2.71

Water transportation ....................................
Transportation by air ....................................

0.24
(4)

5.10
1.19

11.71
2.22

7.57
5.29

1.05
0.53

1.09
0.78

1.87
0.63

2.97
0.63

4.05
1 09

Pipelines, except natural gas ......................... (4)
2.12 55.80 2.11 1.41 1.41 1 25 2 15

.
2 29

Transportation services, not elsewhere
. . .

classified ................................................ (1) 8.31 2.07 6.82 8.76 8.82 2.39 2.53 4.47
Communication ..............................................

Telephone, telegraph, and other
0.21 0.26 0.12 0.94 0.21 0.21

I
0.22 0.23 0.27

communication services .............................
Radio and television broadcasting ..................

(1)
0.46

0.22
3 71

0.09
4 89

0.89
1 98

0.08
3 99

0.08
4 48

0.17
2 09

0.20 0.21

Electric, gas, and sanitary services ....................
`

)
.

0.19
.

0.21
.

0.33
.

0.06
.

0.07
.

0.14
3.97
0 15

3.51
0 26Electric services... .......................................

Gas production and distribution ......................
Q 0.03

0.54

(4)

0.13
0.02
0.28

0.01
0.27

0.02
0.30

0.03
0 48

.
0.03
0 61

.
0.04
0 33

Combination utility services ...........................
Water supply and other sanitary services .........

4

(1)

0.08
4 38

(4)

4 66
0.32
5 72

(4)'

2 60
(4)

2 58

.
0.04
3 39

.
0.03
3

.
0.09

Wholesale and retail trade ............................ 0.12

.

0.95

.

1.00

.

0.93

.

3.46

.

&62

.

0.40

.88

0.60 0.72
Wholesale trade ............................................. 0.14 1.68 2.15 1.32 5.04 5.11 0.60 1.03 1.18

Groceries and related products ...................... (1) 4.63 6.42 4.24 5.50 4.23 2.10 3.01 3 89Machinery, equipment, and supplies ................ 0.15 3.92 6.10 3.34 1.79 1.80 1.57 2.54
.

2.64
Miscellaneous wholesale trade ....................... 0.14 2.04 2.41 1.54 7.57 7.69 0.72 1.26 1 42

Motor vehicles and automotive equipment .... 0.08 5.34 11.47 3.86 4.57 4.58 2 44 3 68
.

4 86
Furniture and home furnishings................... (4)

13.26 12.86 16.59 34.41 37.68
.

6 65
.

7.63
.

8 21
Lumber and construction materials .............. (4)

8.14 11.04 6.56 10.18 8.90 4 19 5 95
.

8 45
Sporting, recreational, photographic, and

. . .

hobby goods, toys, and supplies .............. 82.35 20.39 46.06 14.91 8.02 8.70 6.55 12 15 13 45Metals and minerals, except petroleum and
. .

scrap ..................................................
Electrical goods ............................

i

(1)
3.28

5.67
5.52

3.72
7.93

4.59
4.75

10.34
3.74

10.46
2.43

1.64
2.66

2.74
4.2

3.47
5.28

Hardware, plumbing, and heating equipment
and supplies ........................................

Other durable goods .................................
7.80
0.54

7.34
9.05

13.89
13.43

6.48
5.49

16.43
2.52

16.82
2.50

3.86
2.41

4.76
5.17

5.15
4 88

Paper and paper products ......................... (1) 8.99 19.42 9.67 3.35 3.35 5.48 6 80
.

9 85Drugs, drug proprietaries, and druggists'
. .

sundries ..............................................
Apparel, piece goods, and notions ..............

0.01
16.32

12.46
10.97

21.46
10.10

11.63
7.99

3.08
15.06

3.00
15.19

6.19
4.14

9.54
7.09

8.51
8.41

Farm-product raw materials ........................
Chemicals and allied products... 1

(1)
0.65

2.45
14.99

1.65
38.87

5.19
13.23

9.87
1.02

10.05
1.02

98
13 311

327

7 54
1

3.18
9 61

,
Petroleum and petroleum producis~::::::::::::: (4)

5.10 6.38 3.42 65.52 66.08
: 10 ~

337
.

3 69
Alcoholic beverages.....................
Miscellaneous nondurable goods; wl~*~i~'~`,~

63.96 15.03 35.66 8.07 15.17 15.21 9.70

1 8.541

.

9 10
trade not allocable ................................ 0.84 6.471 6.061 5.70 3.52 3.53 2 .4.07

Footnotes at end of table. See text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1979 87

RETURNS OF ACTIVE CORPORATIONS
Table 2.1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficient of
Variation, by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

fficient of Variation (Percent

Distributions to

Item Foreign
t

Investment Jobs
Tote

incomeltax

stockholders except
in own stock Total

t
Depreciable

a sets
Depreciatic,

deductionax
credit

credit credit after credits' All Returns with
asse s s

returns net income

Wholesale and retail trade -continued (31) (32) (33) (34) (35) (36) (37) (39) (40)

Retail trade ......... ......................................... 0.21 1.11 1.05 1.04 2.38 2.37 0.62 0.78 0.97

Buildin materials. garden supplies, andq
15 11 5 02 5.39 4.6E 17.41 17.49 3.17 3.88 4.33moblie

home dealers ........ .......................
Building materials dealers .................. : .......

.
15.11

.
5.87 5.58 5.24 19.94

28 38
20.02

4728
3.77
8 56

4.50
10 33

5.30
10.72

Hardwa stores ......................................
Garden resupplies and mobile home dealers ...

(1)
1

3.49
12.95

23.36
28.29 1

3.39
513.8

.
49.22

.
49.75

.
8.17

.
10.854
0 5

10.38
0 58

General merchandise stores ..........................
(4 0.46

75
1

0.27
1.49

1.05
2.06

0.80
6.14

0.80
5.38

0.49
1.51

.
1.57

.
1.76

Food stores ........................................ ......

Grocery stores ........................................ 1-71 1.46 2.04
16 72

6.24
34 52

5.43
36 08

1.48
9 99

1.47
11.62

1.68
11.74

Other food stores ....................................
Automotive dealers and service stations .......... 1.54

16.75
4.51

21.27
8.34

.
4.28

.
9.99

.
10.76

.
2.05
2 48

2.55
3 06

3.05
763

Motor vehicle dealers ............................... -
4

5.11
10 16

9.26
17 59

6.13
7.60

12.46
17.77

13.77
18.86

.
5.45

.
6.66

.
6.98

Gasoline service stations ..........................
Other automotive dealers .........................

( )

1.54
.

10.19
.

20.96 9.55 27.22
10 87

28.19
12 19

4.91
3 35

6.50
4 11

7.69
4.45

Apparel and accessory stores ...................... 38.99 4.98
14 67

4.85
2034

4.41
4.33

.
094

1 *

.
11.19

.
3.75

.
4.44 4.57

Furniture and home furnishings stores ........... .
356

.
912 3.59 13 50 13.60 2.18 2.67 3.04

and drinking places ...........................
=11aneous retail stores ........................... 1.90

4
364

.

3.88
3 8

2.60
2 05

8.62
976

8.74
6 80

1.81
3 04

2.42
3.35

2.92
4.64

Drug stores and proprietary stores .............
( )

-
3.84

7027
.4

46 86
.

14.81
.

61.74
.

61.74
.

10.33 11.99 12.59
Liquor stores ..........................................
Other retail stores ................................... 2.10

.
4.58

.
5.50

62 46
3.58

44 78
11.69

7196
11.85
96 71

2.19
18.36

2.99
36.46

3.46
40.39

Wholesale and retail trade not allocable ............
Insurance and real estate ..............Finance

-
0.10

47.90
0.88

.
1.15

.
0.44

.
0.94

.
0.97 0.07 0.95

0
0.56
0 09,,

Banking . ..................................... ................ 0.01 0.12 0.09
1

0.27 0.13 0.14 0.05
0 04

.11
0 01

.
0 02

Mutual savings banks .................................. 0.03
0 06

( )
0 07

0.07
0.36

-
0.12

-
0.12

.
0.03

.
0.05

.
0.06

Bank holding companies ........... ...................
Banks, except mutual savings banks and bank

0 64

.

0 63

.

0.71 0.44 0.36 0.41 0,19 0.36 0.39
holding companies ...................................

Credit agencies other than banks ......................

.
0.41

.
1.12 0.70 0.60

0 08
5.76
0 12

6.15
0 13

0.26
0 07

1.26
0.08

2.01
0.08

Savings and loan associations ..... ................. 0.40
0 42

0.37
0 0

7

.
1.65

.
1.01

.
10
'

0
.

0.69 1-20 1.67
Personal credit institutions ............ ...............
Business credit institutions ........................... 0.87

.
5.42

.
44.07 2.26 5.15 5.16 0.97

1 59

1,
.11

6 55
6.92

10 90
Other credit agencies; finance not allocable ..... 0.70

76 3 12
15.69

2 31
3.14
3 92

13.52
7.00

15.14
7.81

.
0.39

.
3.84

.
5.32

security, commodity brokers and services ........... 4. . . .

Security brokers, dealers, and flotation
i 2 51 1.68 2.32 4.14 8.72 9.16 0.35 2.77 1.22

compan es .............. ...............................
Commodity contracts brokers and dealers;

.

security and commodity exchanges; and
3473 27 13 24.03 11.18 1.32 1.81 3.15 10.95 24.70

allied services ......................................... .
(1)

.
340 0 06 0.16 0.23 0.23 0.07 0.63 0.36

Insu ance ..................................................... 4
.

4
.

0 (1) (3) (1) (1)
Life insurance ............................................
Mutual insurance, except life or marine and

( ) ( )

certain fire or flood insurance companies .....
0 78 0 12 1.03 0.38 0.38 0.25 0.94 0.76

Other insurance companies ................. .........
Insurance agents, brokers, and service............... 2.71

.
7.32

.
11.68 2.95 8.29 8.48 303 5.73

2 06
6.17
1 95

Real estate ................................................... 1 3.29
24 39

7.40
9 18

13.47
11 14

3.60
4A2

9.87
13.20

9.42
12.69

1.38
1.69

.
2.00

.
2.11

Real estate operators and lessors of buildings. . .
11 79

.
- 21 59 21.44 21.45 8.16 83.03 59.68

Lessors of mining, oil, and similar property ......
Lessors of railroad property, and of real

.

31 32

.

24 34 40.59 41.14 9.83 11.27 12.13
property, not elsewhere classified ................

Condominium management and cooperative
-

-

.

86 65 (4)

.

23 59
(4) (4) 6.69 7.05 8.72

housing associations ................................
subdividers and developers ..........................

.
6.91 6.98

.
3.82 13.06 13.33

0
1.94

942
3.34
4 81

3.89
4 95

Other real estate ....................................... 2.70 13.35 18.215 7.80 17.46 18.1 . . .

Holding and other investment companies, except
1 91 8720 45 54 5.19 1.65 1.75 0.52 3.03 3.90

bank holding companies .............................. .
-

. .
- 4050 0.38 0.34 0.29 20.08 25.32

Reg lated investment companies ..................
u H

-

.
(4) 0 35 (4) 0.66 0.70 0.89

lestale investment trusts .......................Rea
10 08

.
8212 12 82 11 92 40.24 30.52

Small business investment companies ............ . . . .

Other holding and investment companies,
except bank holding companies ................. 1.91 20.90 45.54 5.27 9.21 9.53 1.74 5.62 5.51

1 42
Services........................................................ 1.8 1.95

5 95
2.49
9 40

1.81
2 72

5.10
20.06

5.35
21.47

0.90
3.23

1.34
3.96

.
4.27

Hotels and other lodging places ........................
Personal services ...

.
8.21

.
12.43

.
7.41 18.89 19.23 4.57 5.48 5.55

.......................................
Business services ...................... .................... 2.84

(3)
4.09

10 70
5.63

15 82
3.41
5 61

7.2 1
15.81

7.67
16.27

1.64
4.74

2.61
7.69

2.65
7.56

Advertising .................................................
Business services, except advertising .............. 5.17

.
4.39

.
5.97

.
4.04 8.01

14 36
8.56

15 00
1.76
2 80

2.74
3 10

2.77
3.55

Auto repair; miscellaneous repair services ........... 51.32
5253

6.43
6 86

7.94
8 22

8.90
9 29

.
12.91

.
13.47

.
2.96

.
3.24 3.68

Auto repair and services ..............................
Miscellaneous repair services ........................

.
(1)

.
18.49

.
27.94

.
18.91 40.54 42.74 8.64

0
9.76
3 96

10.73
2 63

Amusement and recreation services ................... 0.65 2.90 2.75 3.74 10.17 10.33 1.8 . .

Motion picture production, distribution, and
i 0 61 2 88 3.05 5.34 0.81 0.65 1.66 13.71 2.89

serv ces ............................................ ...
Motion picture theaters ................................

.
3.68

.
6.79 7.21 12.45 19.71 19.95 6.95 9.89 9.75

Amusement and recreation services, except
373 9 18 8 81 5.05 19.42 19.65 3.28 4.34 5.03

motion pictures .......................................
Other services ..................................... .. .....

.
8.67

.
4.44

.
6.39 4.27 10.25 10.64 2.01 2.60 2.97

Offices of physicians, including osteopathic
- 11 26 4317 12 38 44.77 50.80 6.29 7.25 7.78

physicians..............................................
Offices of dentists ......................................

.
18.55

.
38.58

.
23.51 51.39 58.45

98 98
11.24
29 00

11.98
31 20

lZ05
30 24

Offices of other health practitioners ............... 47.38
17 58

99.85
25 05

64.56
13 23

98.98
27.64

.
28.70

.
5.45

.
6.32

.
6.85

Nursing and personal care facilities ...............
4

.
4 40

.
4 59

.
253 11.55 0.39 2.30 2.97 2.47

Hospitals ..................................................
Medical laboratories ....................................

~
.
.

.
32.42

.
62.54

.
27.09

(4)

27 26

(4)

27 61
14.0
8 9

18.90
12 29

19.19
14.35

Other medical services ................................ 23.92
19 8

36.26
7 41 28

12.87
28 22

.
37.72

.
37.74

.
11.76

.
13.91 14.90

Legal services ........................................
Educational services ................................... . 12.0

.
0 19.60

.
34.81

.
19.02 51.79 54.27 9.96 12.83

2626
14.05
32 96

Social services .......................................... .
-
-

61.34
15 6

73.52
7 23 53

74.71
23 68

75.24
-

75.24
-

24.41
12.62

.
19.91

.
17.94

Membership organizations ............................
Architectural and engineering services ............

.

. 18.4
.

4 10.2
.

5 16.16
.

9.31 12.78 13.13 5.50 7.95 8.75
4516

Accounting, auditing, and bookkeeping services (4) 21.3 3 56.95 33.32 42.86 42.87 16.12 18.08 .

Miscellaneous services (including
veterinarians), not elsewhere classified ........ . 8.5 7 15.62 30.49 1505

'
27

'
9 7 299 5.761 8.77 9.39

29 67
Nature of business not allocable .................. -. 41.7 1 69.9 .872 39 S5.06

,
18.33 46.48 .

'Estimate should be used with caution because of the small number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
'Credits include foreign tax, U.S. possessions tax, investment, work incentive (WIN), and jobs credits.
'Less than $500 per return.
'Coefficient of variation is less than .005 but greater than zero.
'Estimate is based on returns sampled at a too percent rate and coefficient of variation is zero.
NOTE: Detail may not add to total because of rounding, See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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as Corporation Returns/1979
RETURNS OF ACTIVE CORPORATIONS
Table 2.2-Salance Sheets and Income Statements, by Major Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major inCitistry

AJI A - tu . Mining
its. I

ndustrieS
roras~ 7

and Total M" coal 0=98s Nonmetallic
minerals,fishing nmng mrrung a except fuels

(1) (2) (3) (4) (5) (6) (7)

Number of returns, total .............................................................. 2,556,794 03,489 23,919 1,039 4,014 15,485 3,381
Total assets ................................................................................ 6,835,056,963 37,976,331 115.128,696 IZ512,871 14,749,466 79,013,969 8,852,392
Cash ......................................................................................... 461,750,680 2,254.593 3,994,197 228.211 555.792 2.652.105 558.088
Notes and accounts receivable ...................................................... 1,614,195.947 3,222,897 25.202,231 1,069,197 im!5.10 20.886,467 1,351.384,

Less: At owance for bad debts ................................................... 42,800.472 42,398 105,704 4,5" 28.017 55.089 18.053
Inventories ................................................................................. 503,033,064 4.309.825 5.134,691 928,399 753,574 2.587.902 864,817
investments in Government obligations:

United States .......................................................................... 224,260,009 180,788 332.407 23,899 170,246 108.109 30,153
State and local ........................................................................ 196,705,649 35,544 57,686 2,309 24,813 27,675 -2,889

Other current assets .................................................................... 259,684,140 1,226,561 6,178,048 1,534,388 1.012,885 3,399,391 -231,383
Loans to stockholders ................................................................... 25,429,489 630,997 1,601,080 *69.304 108,185 1,337,281 86,311
Mortgage and real estate loans ..................................................... 840,876.064 510,660 269,194 11,244 10,305 . 220,731 26,914
Other investments ....................................................................... 1.027,900,380 3,029.821 23.583,145 3,342,842 2,424,097 16,925.326 890,879
Depreciable assets ...................................................................... 1.896,559,882 21,739,493 54,233,992 5,752,175 8,674,893 32,567,244 7,239,680

Less: Accumulated depreciation .................................................. 697,645.652 9,609,688 20.068,162 2.278,635 3,627.796 10,806,609 3,355.122
Depletable assets ........................................................................ 57.655,398 228,919 10,963,135 566,518 1,417,232 8,487,944 491,441

Less: Accumulated depletion ...................................................... 16,OOS,905 32,022 3,083,924 257.801 151,354 2,581,268 93,502
Land ......................................................................................... 85,080.153 8,774,116 1.408.674 100,673 396,461 531,996 379,544
Intangible assets (amortizable) ....................................................... 37,394,782 74,033 2,214,071 91,333 50,772 2,047.448 24,518

Less: Accumulated amortization .................................................. 15.126.876 19.487 825,729 31,488 9,685 775,015 9,541
Other assets .............................................................................. 176,110,231 1,461,679 4,039,663 1,364,846 1,071.881 1.452,330 150.606

Total liabilities ............................................................................ 6,835,056,963 37,976,331 115,128,696 12,512,871 14,749,466 79,013,969 8,852,392
Accounts payable ........................................................................ 481,133,527 1,979,349 10,456,264 681,884 1.437,263 7,531.995 805,122
Mortgages, notes, and bonds payable In less than one year ............... 452,181.682 6.876,873 5,236,127 455.472 1,113,663 3,116,462 550,530
Other current liabilities .................................................................. 2.582,916,809 1,894,499 19,241,956 905.934 l,"5,327 16,340,994 549,701
Loans from stockholders ............................................................... 67,343,182 2,222,783 1,774,208 139,913 408,283 1,037.768 188,243
Mortgages, notes, and bonds payable in one year of more ................ 884.636,968 11,632.659 21,932,654 2,228.346 3,366,470 14,462,115 1,875,722
Other liabilities ............................................................................ 651,059,72A 1,375,623 5,364.136 712,105 2,862,4 1 9 435,349
Capital stock .............................................................................. 352,811,534 6,148,452 4,533,605 597,551 625,147 2,613,348 697,560
Paid-in or capital surplus .............................................................. 447,596,758 2,740,976 15.765,536 2.076,767 1,964,851 11,386,279 337,639
Retained earnings, appropriated ..................................................... 48.745,435 228.433 4,450,815 184,054 4,186,029 73,051
Retained earnings, unappropriated .................................................. 910,521,567 3,264,592 27,034.223 4,731.305 2,966,572 15,760,497 3,575.848
Less: Cost of treasury stock.......................................................... 43,890,224 387,909 660,826 24,087 116,428 , 283,938 236.373

Total receipts ............................................................................. 5,598,689,129 53,345,996 132,542,644 6,923,247 14,550,449 102,276,994 8,791,953
Business receipts ........................................................................ 5,136,075.461 50.590,436 127,454.324 6,443.411 13,879,991 98,676.714 8.454,208
Interest on Government obligations:

United States .......................................................................... 19,508.285 19,131 44.446 11,602 15.651 13.671 3,522
State and local ......................................................................... 10,872,462 1,680 21,709 292 3,130 17.075 1,213

Other interest ............................................................................. 258,924.285 340,688 891.197 104,861 132,309 580,775 73,251
Rents ........................................................................................ 31,864,870 258,255 206,749 6,437 69.378 91,176 39,759
Royalties ..................................................................................... 8,437,908 82,144 350.872 11,119 21,184 305.314 13,255
Not short-term capital gain reduced by net long-term capital loss.......... 1,207.729 30,980 17,971 501 16,565 145
Net long-term capital gain reduced by not short-term capital loss.......... 19,958.447 576,962 822.770 101,422 156,352 504.821 60,175
Net gain, noncapital assets ............................................................ 15,378,796 208,313 500,050 19,686 38,559 413.774 28,030
Dividends received from domestic corporations .................................. 16,824,708 30.389 181,051 28,985 23,404 123,234 5,427
Dividends received from foreign corporations ..................................... 12,713,087 12,283 205.955 114,495 . 496 89,325 1,639
Other receipts............................................................................. 66,923,091 1,194.734 1,845,550 80.177 209,494 1,444,549 111.330

Total deductions ......................................................................... 5,315,725,012 52,050,724 89,613,288 6,602,994 14,626,574 60,184,093 8,199,628
Cost of sales and operations ......... ........................... ................... 3,709.672,825 37,795,256 60.225,465 4,293.916 9,923,138 40.719,019 5,289,391
Compensation of officers .............................................................. 97,221,581 1,280,895 913,042 24.778 148.839 573,197 166.228
Repairs ................... .................................................................. 38,712,313 989,316 904.651 35,671 342,915 307,433 218.631
Bad debts.................................................................................. 17.432,363 72,208 127.485 - 2,342 43,759 66,570 14,814
Rent paid on business property ..................................................... 63,517,369 1,087,648 568,219 43.690 124,046 324,349 76,134
Taxes paid ................................................................................. 127,751,719 1,072,612 2,349,166 297,167 710,640 1,085,835 255,524
Interest paid ............................................................................... 261,277,331 1,670,591 2,759,171 288.137 478.791 1,760,212 232,031
Contributions or gifts .................................................................... 2,288.334 14,696 42,869 5,562 , 4.084 27,339 5.884
Amortization ............................................................................... 1,408,016 4,128 26,081 2.909 3,085 19,156 931
Depreciation ............................................................................... 138,061,915 1,983,571 4,077,060 382,660 882,463 2,285,715 526,222
Depletion .................... .............................................................. 7.817,359 11,411 1,663.901 323,712 353,178 685.523 301,488
Advertising ................................................................................. 46,321,658 171.271 92,384 1.943 6.021 58,565 25,855
Pension. profit-sharing, stock bonus. and annuity plans ...................... 46,506,098 148.173 518,579 105,707 101,415 254,596 56,862
Employee benefit programs ........................................................... 33,620.835 129,344 464,616 55,035 217.617 112,186 79,777
Not loss, noncapital assets ........................................................... 4.072,020 18,650 83,715 65,166 9,585 8,275 688
Other deductions .......................................................................... 720,043,275 5,600,954 14,796.885 674.598 1,276,999 11,896,122 949,167

Total receipts less total deductions
..- ' - ' ' - ' ' ' ' - .. ....

282,964,117 1,295,272 42.929,355 320,254 -76,126 42,092.902 592,325
Constructive taxable income from ~~IailWio ign co .........re rporaiion s . .. 12,524.077 6.383 150,953 64,121 51 84,201 -2,579
Not income (Was deficit) .................................................................. 284,615,731 1,299,975 43,058.598 384.083 -79,204 42.160,028 593,692

Net income ................................................................................ 321,649.761 2.598,762 44,889,763 532,090 488,421 43,205,237 664,014
Deficit ....................................................................................... 37,034,030 1,298,787 1.831,165 148,007 567,627 1,045,209 70.322

Income subject to tax ..................................................................... 279,376,063 1,675,005 44,043,753 410,249 318,263 42,728,525 586,715
Income tax, total ............................................................................ 120,047.034 530,849 20,210,019 197,154 165,686 19,575.606 271,572

Normal tax. surtax. and alternative tax ............................................ 118.860,300 518,736 20,089,901 173,610 19,535.474 245,837
Tax from recomputing prior-year investment credit ............................. 744,915 10,897 21.108 317 4,716 14,175 1,899
Tax from recomputing priGr-year work incentive (WIN) credit ............... 9,171 .5 2 -4
Additional tax for tax preferences ................................................... 432,649 1,212 98,979 23,227 25,988 25,953 23,811

Foreign tax credit ............................ .............................................. 36,827,331 14.223 18,718,612 87,462 726 18,591,431 38,993
U.S. possessions tax credit .............................................................. 1,376,124 - 872 - - 872 -
Investment credit ............................................................................ 14.634,672 121,407 270,126 20,746 30,656 161,321 57,402
Work incentive (WIN) credit .............................................................. 27,934 53 84 71 3 6 3
Jobs credit .................................................................................... 1,293,215 19.098 14744 12025 1840
Distributions to stockholders:

~
.

~ ~Cash and property except in own stock .......................................... 86;613,794 349.2941 3,239 424 2424831 319,4421 77612.547 129 723
Corporation's own stock ............................................................... 3,132,795 3:3 140,648 -6,446

I

Footnotes at end of table. See text for "Explanation of Terms" arid "Description of the Sample and Limitations of the Data."



Corporation Returns/1979

RETURNS OF ACTIVE CORPORATIONS
Table 2.2-Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry - Continued

89

C~structkin Manufacturing

Item General
building Heavy Special Food and

Tobacco Textile mill
Apparel and

Total contractors construction trade Total

I

kindred
manufactures products

other textie

and operative contractors contractors products products

builders

(9) (10) (12) (13) (14) (15) (16)

Number of retums, total ......................................... 249,887 107,168 16,384 126,335 236,564 15,134 103 5,497 16,013

Total assets ............................................................ 123,261,127 61,935,884 27,494,211 33,831,032 1,528,575,203 113,495,784 26,629,847 22,169,569 19,388,659

Cash ..................................................................... 11,275,366 4.973,286 2,603,979 3,698,101 47,667.575 4,356,390 431.054 826,903 1,117,608

Notes and accounts receivable .................................. 34,523,321 14,200,133 7.593,568 12,729,620 364,017,629 22,005,067 4,503,368 5,741.256 5,648,859

Less: Allowance for bad debts................................ 280,120 75,633 53,883 150,605 6,423,003 410,576 40,336 106.750 119,240

Inventories.............................................................. 21,078.815 14,373.377 1.795,870 4,909,569 256.278,072 22,848.713 5.724.240 5,869,770 6,887,548

Investments in Government obligations:

United States ....................................................... 557,320 184,998 269,742 102,580 9,879,661 462,453 3,195 161,390 108,232

State and local .................................................... 337,722 161,919 146,896 28,907 2,370,701 324,674 18 43,640 90,118

Other current assets ............................................... 14.471,595 9,369,294 2,397,517 2,704,784 69,134,829 4,016,823 527,D61 730,051 812,606

Loans to stockholders ............................................. 1,699,093 825,902 2G6,601 666,590 4,120.054 584,145 50,653 54,686 145,355

Mortgage and real estate loans ................................. 1.510,769 1,331,653 108,912 70,205 3,161,500 727,808 11,935 18,495 28,403

Other investments ................................................... 7,653,804 3,768,282 2,769,634 1,115.8158 264.906,810 18,337,172 7,972,734 1,462,703 1,744,892

Depreciable assets .............. ................................... 43,468,036 12,962,146 17,721.316 12,784,574 742,167,734 57,425.599 7,751,281 15,307,010 4,731,118

Less: Accumulated depreciation .............................. 20,989,687 5,117,562 9,474,081 6,398,044 337,237,321 24,618,674 2,115,763 8,457.990 2,326,547

Depletable assets ................................................... 316,296 166,762 110,642 38,892 40,060,544 387,915 261,752 -2,021

Less: Accumulated depletion. ................................. 87,085 35,302 32,072 19,711 11,127.480 118,777 - 10

Land .................................................................... 4,283,092 2,911,875 670,105 701,112 18,552.625 1,991,343 244,235 171.872 133,698

Intangible assets (amortizable) ................................... 365,089 219,432 43,734 95,923 21.865,930 833.888 293,684 40,726 45,822

Less: Accumulated amortization .............................. 91,317 44.250 15155 30911 9,769,110 151,635 38,261 20,434 16,681

Other assets .......................................................... 3,169,019 1,759,572 625:8881 783:559 48,948,452 4,493.453 1,048,999 320.370 354,857

Total liabilities........................................................ 123,261,127 61,935,884 27,494,2111 33,831,032 1,528,576,203 113,495,784 26,629,847 22,169,569 19,398,659

Accounts payable ................................................... 26,098,854 13,467,419 4

'

928043 7.703,391 203,944,261 14.459,308 2,025,458 2,905,286 3,606,671

Mortgages, notes. and bonds payable in less than one

e r 17 307 544 505 97311

2

535 399 3,266,172 119,509,212 9,086,691 2.105,047 1,693,645 2,340.123
............................. ....................................y a

Other current liabilities .............................................

, ,

19.043,010

,.

9.575,977

,

4,087,0A 5,379,498 162,542,923 12,227,950 2.461,211 2,026,168 2.077,822

Loans from stockholders .......................................... 3,520,194 1,903,736 378,3421 1,238,116 15,450,057 1,240,027 481,941 217,179 455,902

Mortgages, notes, and bonds payable in one year or

mor ................................................................. 19,032,360 10,858,538 4,262,822 3,911,000 267,817,415 20,632,102 5,435,225 3.719,877 2.251.575

Other liabilities ....................................................... 8,819,978 4,865,417 1,952,245 2,002,317 83,910,800 3,783,494 1,750,455 326,217 377.092

Capital stock.......................................................... 5,674,266 2,015,743 1.624,221 2,034,301 89,506,305 7.469,181 1,773,387 1,491,639 1,373,416

Paid-in or capital surplus .......................................... 3,761,027 1,847,610 1,191,057 722,361 153.726,150 10.037,426 3.231,469 1,554.679 1,352,956

Retained earnings, appropriated..... : ........................... 292,694 130,638 80,257 81,799 12.187,587 760,660 514,204 58.402 32,612

Retained earnings, unappropriated ............................. 21,396,275 6,435,623 6,900,448 8,060,204 432.296,024 34,773,481 7,136.999 8,494.071 5,797,69C

Less: Cost of treasury stock ..................................... 1,685,074 670,791 "6,157 568,127 12.315,531 974.535 285,549 317,594 277,201

Total receipts......................................................... 252,852,706 109,008,855 53,716,685 90,127,165 2,152,660,164 239,432,739 23,672,111 41,924,359 42,248,265

Business receipts .................................................... 246,890,363 105,955,605 51,812,773 89,121,986 2,072,665,265 234.348,639 22,791,759 41.318,210 41,529,835

Interest on Government obligations:

United States ...................................................... 65,476 29,914 25,761 9,801 1,119,401 88,304 3,414 26,952 8,10C

State and local ..... ............................................. 33,867 11,881 9,257 12,729 490,325 116,538 66 1,985 4,91 C

Other interest......................................................... 1,278,273 683,856 387,462 206,955 19,712,298 1,133,882 303,463 127,764 156,687

Rents ................................................................... 893,270 538,713 233,189 121,368 7,136,151 368,345 48,847 35,315 52,53E

Royalties ............................... - ............................. 17,047 3,135 8,869 5,043 6,079,145 372,838 90,682 40,786 86,631

Net short-term capital gain reduced by net long-term

capital loss......................... ............................... 35,008 25,534 5,210 4,264 208,229 22,683 10,826 2,018 2,64E

Net long-term capital gain reduced by net short-term

capital loss......................................................... 504,774 302,255 118.073 84,447 9,422,487 373,629 52,108 23.568 44,83E

Net gain, noncapital assets ...................................... 6D6,506 247,891 264,777 93,838 2,320,987 247,340 52.458 30,242 20,177

-
Dividends received from domestic corporations............. 96,158 22,745 51,253 22,160 7,069,605 285,602 188,082 69,071 20,95 2

Dividends received from foreign corporations ............... 212,301 26,345 176,190 -9.766 11,161,924 632,166 51,392 20,587 75,011

Other receipts ......... .............................................. 2,219.662 1,160,981 623,871 434,809 15,274,346 1,442,773 79.013 227,863 245,93E

Total deductions .................................................... 246,990,676 107,077,927 52,079,224 87.833,525 2,032,131,078 231,448,170 21,479,322 40,435,921 40,743,581

Cost of sales and operations .................................... 199,975,173 91,369,283 41,998,246 66,607,644 1,522,576,016 180,113.251 13,216,256 32,237,471 30,984.57(

Compensation of officers .......................................... 8,463,112 2,919,812 1,121,925 4,421,375 17,567,140 1,308,646 57,847 486,778 964,224

Repairs ................................................................. 1,397.436 308,150 596,365 492,920 24,222,765 1,856,846 197,446 337,508 99,16,

Bad debts ................... ......................................... 426,434 107,568 81,894 236,972 3,924,613 284,969 29,749 113,246 102,66(

Rent paid on business property................................. 1,471,502 389,958 384,556 696,988 16,188,843 1,697,720 135.798 310,655 463,471

Taxes paid ............................................................ 5,313,422 1,546,119 1,091,077 2,676.226 53,679,630 5,518,889 2,077.590 996,492 1,053,88d

Interest paid .......................................................... 3,483,176 1,838,946 856,921 787,309 41,439,802 3,370.609 846,330 698,101 722,29f

Contributions or gifts ............................................... 76,503 33,923 17,413 25,167 1,177,036 95,729 18,985 23,413 28,00~

Amortization ........................................................... 30,700 22,502 4,382 3,816 483,040 31,453 3,648 3,655 3,76,

Depreciation........................................................... 4,552.673 1.259,585 1,758,462 1,534,626 56,132,695 4,568,370 499,682 1,146,068 406,23!

Depletion .............................................................. 56,684 13,539 34,677 8,469 5,471,388 33.648 38,276 -3,080 *42!

Advertising ................. .......................................... 603,755 270,149 47,939 285,667 22,293,062 5,912,198 1,221,151 198,106 349,63(

Pension, profit-sharing, stock bonus, and annuity plans.. 1,194,796 381,228 307,065 506,503 22,899,152 1.403,228 241,542 264,608 224,M

Employee benefit programs ...................................... 1,249,503 272,785 288,354 688.363 19,484,547 1,287,023 179.210 232,308 240,981

Net loss, noncapital assets ....................................... 67,329 27.357 21,728 18.243 754,009 31.130 255 25,223 17,96-

Other deductions .................................................... 18.628,480 6,317,022 3,468,220 8,843,237 223,837,341 23,934,461 2715,558 3,369,207 5,081.89!

Total receipts less total deductions ..............: ................ 5,862,029 1,930,928 1,637,462 2,293,640 120,529,086 7,984,569 2,192,789 1,488,438 1,504,68!

Constructive taxable income from related foreign

corporations ........................................................... 157.227 31,823 122,082 3,322 10,331,725 478,290 76.799 14,395 51,45~

Net income (less deficit) ............................................. 5,985,390 1,960,870 1,750.287 2,284,233 130.370,486 8,346.322 2.269,522 1,500.849 1,551,23:

Net income ............................................................ 8,903,932 3,257,917 2,268,838 3,377,177 139.6B8,642 9,099.097 2,283,141 1,873,936 1.903.71;

Deficit ................................................................... . 2,918,542 1,307,047 518.551 1,092,944 9,318,156 752.775 13,619 373,087 352,48(

Income subject to tax .................................................. 7,250,471 2,580.269 1,993,508 2,676,694 133,051,625 8,778,410 2,129,736 1,785,115 1.762,5T

Income tax, total ....................................................... . 2,545,393 908,418 820,555 816,420 58,976,752 3.955,792 974,173 800,571 749,31-

Normal tax, surtax, and alternative tax......................... 2509,913 898,798 804,925 806,190 58,474,675 3.923,031 970,732 796,999 746.58

Tax from recomputing prior-year investment credit ......... 29,814 7,131 13,708 8,975 335,371 28,884 3,440 3.405 2.681

Tax from recomputing prior-year work incentive (WIN)

credit ................................................................ . 1 .1 401 363 - - -

Additional tax for tax preferences ............................... 5,589 2,415 1,921 1.253 166,305 3.513 - 167
.5

Foreign tax credit ... ................................................... . 169,840 30,488 137,066 2,286 15,286,370 628,397 63,752 20,996 53.41

U.S. possessions tax credit .......................................... . 1,132 1.054 - 78 1,252,346 96.100 11,660 4,531 30,19

Investment credit ....................................................... . 366,108 88,136 163,949 114,023 7,120,231 457,443 76,DO2 107,648 32,03

Work incentive (WIN) credit ......................................... . 998 49 389 560 16,083 750 17 870 97

Jobs credit ............................................................... . 209,127 63,736 34,307 111.084 402,790 21,441 11,310 31,85

Distributions to stockholders:

Cash and property except in own stock ...................... . 681,853 282,083 198,933 200,837 38,121,235 2,413,055 699,504 451,715 217.10

Corporation's own stock ........................................... . 33,396 13,156 7,617 12,625 1,094,894 74,168

-

'31,815 17,79

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2.2-Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry- Conlinued

Manufacturing -Continued

Itern
Lumber and

wood
products

Furniture
and fixtures

Paper and
allied

products
P;bbn,%iand

-9

Chemicals
and allied
products

Petroleum
(including

I=rated)

pr.ducwtsl

Rubber and
,miscellaneous

plastics
products

Leather and
leather

Products

Stone. clay.
and glass
products

I
(17) (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns, total ........................................ . 13,182 7,221 3,347 37,580 10,477 1,137 9,488 2,894 8,526
Total assets ........................................................... ",301,038 9,576,800 40,343,460 43,962,638 141,777,451 320,532,960 27.439,446 6,726,550 34,238.070

Cash ............................................................. ...... 1,407,989 508.988 1,094,457 2,364,483 3.433,039 6,780,401 865.717 412 457 1 153 091
Notes and accounts receivable ................................. 5,220,821 2,539,165 6,432,339 9,838,456 27,290,215 60,430,042 6.973.842

,
1,845,359

, ,
3716 420

Less: Allowance for bad debts............................... 131,570 58,~73 140,324 607.522 569,506 582,319 129,662 46 256
. ,
170 903

Inventories............................................................. 6.210,694 2,838,665 5,528,676 4,770,221 22,713,519 20,402,122 5.660 779
,

2172 526
,

4 873 202
Investments in Government obligations:

, , . , ,

United States ...................................................... 136,225 41,784 285,505 505,624 . 489.753 1,603,609 70.610 28 617 257 559State and local ................................................... 11,566 67.368 57,520 249,660 203,561 9,602 '73.778
,

10,692
.

25.749
Other current assets ............................................... 1.360,426 311,390 1,608,807 3,062,645 4.907,475 12,338,828 568,516 221 544 1 366 502Loans to stockholders .............................................. 102,982 24,299 149.01 310.036 800,258 244,898 135,762

.
22 566

, ,
78 943

Mortgage and real estate loans .................................. 1,164.161 16.594 41,34 157,038 33,562 112,858 60,096
,
567

,
38 613Other investments.................................................... 4,477.978 634.866 5,761,960 6,069,065 28,838,414 91.070,043 3.551,167 886 712

.
4 437 896Depreciable assets................................................... 24,326,623 4,270,034 29,140,393 20,493,645 83,799,223 149,821,990 16,558,512

,
1 755 913

, ,
25 386 482Less: Accumulated depreciation ............................... 10,184,596 2,000,511 13,375,677 8,973,439 38,464,339 61,403,802 7.888.147

, ,
852,626

, ,
11,556,952

Depletable assets ....................... : ............................ 3,300,213 -7,160 1,945,318 279,'~43 1,836,276 29.533,957 '12,254 - 485 818Less: Accumulated depletion ............ : ...................... 141,652 185 296,958 '15,237 550,512 9,376,027 -2,162 -
,

110 311Land .....................................................................
Intangible assets (amortizable) ...................................

543,055
69,019

154,918
41,645

1,343,325
185 975

786,493
1 244 046

1,574,774
1 328 281

4,648.738
13 948 470

254,573
64 279

46,612
56 375

,
719,703
115 28Less: Accumulated amortization .............................. 16,876 12,117

,
48,301

, ,
220,362

, ,
303,695

, .
7,849,257

,
25,167

,
13j991

. 4
29 075Other assets .......................................................... 1,443,980 191,210 630,089 3,648,343 4,417,152 8.798,808 634,701 134,481

,
795,050

Total liabilities........................................................ 39,301,038 9,576,800 40,343,460 43,962,638 141,777,451 320,532,960 27,439,446 6,726,550 34,238,070
Accounts payable ...................................................
Mortgages, notes, and bonds payable in less than one

3,216,360 1,338,059 3,611,267 4,337,336 16,519.405 51,990,175 3,828,005 1,171,774 3,613,509

year ..................................................................
Other current liabilities

3,285,843 775,806 1,585,690 2,918,893 6,328,307 12,699.665 1,618,905 823.175 1,708,753
.......... ..................................

Loans from stockholders .............................. ...........
3,517,290

463 779
936,218

497153
4,193,742

1 117 183
5,412,314

1 759 884
16,180,888

1 358 515
23,976,129

321 120
3,064,795

1 420 5
556,240 3,378,895

Mortgages. notes. and bonds payable in one year or
, ,~ , , , , , . 47 106.727 345,968

0,more ..................................... ...........................
her liabilities

8.604,394 1,378,835 8.166,680 7,381,971 27,6W.740 48,472,796 5,615,141 1,004,989 7,339,931
....................................................... 1,345.388 197,095 l..000,976 2,371,629 3,596,910 34,113,996 1,113,170 92,587 797,368

Capital stock ..........................................................
Paid-in or capital sur lus

2,509,684
3 998 0

816,988 2,926,531 2,457,013 8,796,256 16,689,148 1,249,052 774,261 2,300,444
p ..........................................

Retained earnings, appropriated .................................
, . 65
111,622

691,561
29,788

4,570,443
- 64 618

3,269,248
212 291

17,818,787
288 564

41.536,544
854 689

2,521,690
577181

545,953
53 545

2,861,859
304 525

Retained earnings, unappropriated ............................. 12,743,573 3,455,228
,

14,428,220
,

15,699,200
,

44,550,844
,

91,593,429
,

8,135.516
,

1 758 497
,

11 907 411
Less: Cost of treasury stock..................................... 494,960 196,274 323,890 857,141 1,278,765 1,714,731 308,952

, ,
161,198

. ,
320,593

Total recelpts.......................................................... 55,392,211 19,995,655 55,486,806 62,616,240 173,067,985 464,251,893 44,370,747 13,436,390 47,114,876
Business receipts................................... ................
Interest on Government obligations:

51,809,836 19,655,110 52,108.930 60,475,168 166.170,335 448,935,591 43,330,721 13,189,932 45,667.873

United States....................................... ..............
State and local

18,794 8,159 25,054 43,935 52,031 228.271 17,580 4,064 17,600
...................................................

Other interest
1,167 3,294 5,048 11,985 13,169 26,884 6,061 '514 893.........................................................

Rents
449,743 66,199 369,901 419,519 1,441,818 3,841,452 181,881 73,664 265,423...................................................................

Royalties
89.893
2

16,196 72,340 158,891 233,620 1.208,258 58,752 12,226 84,811............................................................... 4,928 14,159 204,717 161,309 969,504 369,289 75.527 5,156 117,897
Net short-term capital gain reduced by net long-term

capital loss .........................................................
Net long-term capital gain reduced by net short-term

1,396 1,288 8,534 51,195 516 13 13,399

capital loss .........................................................
Net gain noncapital assets

2,325,368
148 641

27,398
18 549

1,774,946 341,426 602,739 1,523,955 97.925 17,819 279,517, ......................................
Dividends received from domestic corporations .............

.
71,260

,
6,767

178,073
146,359

74,820
121.939

229,013
804,474

221.475
1,653,080

88.900
53 938

5,046
38 735

85,689
106 514Dividends received from foreign corporations ............... 85,555 11,734 317,038 176,219 1,096,464 2,900,716

,
156 728

,
-23 297

,
146 533Other receipts ............................................... ........ 366,536 168,005 283,003 629,740 1,446,284 3,291,727

,
302,217

,
65,925

,
326,726

Total deductions ...................................................... 52,229,461 -19,177,871 51,047,342 57,67,929 161,111,657 433,980,636 42,816,976 12,847,921 44,345,974
Cost of sales and operations ....................................
Compensation of officers

39,181,348
7

14,181,932 36,508,077 37,960,380 109,886,043 365,653,037 30,891,797 9,589,608 31,604,844
... .......................................

Repairs
12.424

6
454,636 418,109 1,703,024 .1,022,976 366,576 687,296 168,309 637,523.................................................................

Bad debts
12,876 82,676 1,289,001 388,598 2,607,533 4,173,181 637,309 44,017 1,023,625.............................................................

Rent paid on business property .................................
91,753

419,071
60,146

217,136
95,450

434,109
367,347
793,159

263,937
1,430,707

350,985
2,656.728

95.088
475,109

31.529
259,906

114,888
416,475

Taxes paid ............................................................
Interest paid

1,307,477 499,347 1.308,656 1,877,178 3,108,628 12,097,602 1,131,921 318,813 1,257,048..........................................................
Contributions or gifts

1.095,172
24 46

284,859 869,988 924,893 3,474,484 5,461,826 818,333 245,484 936,478... ...........................................
Amortization

, 7 13,744 61,203 78,043 138,773 174,866 14,745 8,533 32,593.................... :......................................
Depreciation

16,123 2,143 9.536 53,863 41,100 68,302 6,908 905 7,592.................................................. ........ 1,854,199 324,948 2,066,515 1,776,145 6,203.830 8,580.340 1,180,957 147,612 1,908,644
Depletion ........ ................................................ ! ...
Advertising

1,968,918
82

698 503,806 67,101 323,766 1,324,903 3,369 39 180.814............................................................
Pension, profit-sharing, stock bonus, and annuity plans..

1 ,663
362,756

215,612
125,308

437,731
634,347

603,862
725,159

4,545,770
2,294,087

1,050,500
2,123,591

412,857
490,231

168,045
59 820

231,096
555 936Employee benefit programs ................................... ... 295,180 112,811 451,299 616,701 1,412,064 817,07 496,533

.
95 498

,
506 603Net loss, noncapital assets ....................................... 17,777 2,423 10,351 27,582 137.439 183,478 11 836

,
1 228

,
22 256Other deductions ................. .................................. 4,087,258 2,599,452 5,949,163 9,654,894 24,220,521 28,897,646

,
5,461,686

,
1,708,576

.
4,909.560

Total receipts less total deductions ............................... 3,162,750 817,783 4.439,464 4,998,311 11,956,328 30,271,257 1 554 771 588 469 2 768 902Constructive taxable income from related foreign
, , , , ,

corporations ........... ................. .............................
Net income (less deficit)

114,979
2763 56

1,315 225,904 104,679 1,500,115 2,721,149 104,330 743 97,119
.............................................

Net income
, , 2 815,804 4,660,320 5,091,005 13,443.274 32,965.52 1,653,040 588,698 2,865,128

..........................................................
Deficit

3,596,233 1,023,106 4,763,704 5,552,735 13,976,789 33,170,394 1,915,445 673,768 3.044,238
...................................................................

Income subject to tax.................................................
319,671

3,391,886
207,302
960,945

93,384
4.683,236

461,730
5,140,297

533,515
13,644,185

204,872
31.037,830

26240
1,801:99

85,070
608,667

79110
2,1889:8

1
0

Income tax, total .......................................................
Normal tax, surtax, and alternative tax ........................

1,152,532
1 110 018

408,544
404 766

1,855,351
1 813 523

2,202.091
2 189 551

6,203,093
6 135 113

14,050,563
14 007 7

765,461 267,070 1,244,227

Tax from recomputing prior-year investment credit ........
, ,

8,170
,

3.695
. ,

18,357
, ,

11,106
, ,

44,250
, ,4 7

33 410
752,729

12 059
266.545

526
1,224,984

9 910Tax from recomputing prior-year work incentive (WIN)
, , ,

credit ...................................... _ .................... -2 - -
(1) 12 (1) (1) - -

Additional tax for tax preferences ............................... 34,343 23,471 1,435 23,716 9,676 672 - 9.334
Foreign tax credit .......................................................
US possessions tax credit

87,555 1,586 255,707 139,209 1,531,309 6.447,153 123,692 2,946 118.167. . ......................
.. * ..... * ...........Investment credit ...............................

" - ....... * .........

-
276,900

323
28,915

2,020
321,799

1,256
222,350

637,483
712,720

47,623
1,804,418

4,430
102 187

7,133
14 111

8,724
244 204Work incentive (WIN) credit ................

........... * .... * ..... -
142 349 313 1,218 404 127

,
310

,
148

,
643Jobs credit ................................................................ 17.677 14,439 5,754 19,364 13.484 3,336 18,992 5,685 14 590

Distributions to stockholders:
,

Cash and property except in own stock .......................
'

612,067 105,113 1,113,830

~

95 5,252,154 10,918,962 387 173 128 463 624 509Corporation s own stock............................................
1

24,1081 17,563 111,0741 1 54,288 55,0011
,

24.151
,

* 13.741
.

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry -Continued

91

Item
Primary
metal

industries

Fabricated
metal

products

Machimry
except

electrical

manufactunng

Electrical
anel d

ectronic
equipment

- ~omrnuea

Motor
vehicles and

equipment

Transportation
equipment,

except motor
vehicles

Instruments
and related

products

Miscellaneous
manufacturing

and
manufacturing
not allocable

(26) (27) (28) (29) (30) T51) (32) (33)

Number of returins, total ......................................... 3,8so 34,956 27,089 14,120 2,142 2,697 7,614 13,497

Total assets ........................................................... 117,444,731 $8,991,194 143,520,701 126,600,158 129,289,567 48,991,719 27,947,481 246207,373

Cash. ................................................................... 2,842,183 3,314.808 4,067,014 4,630.390 2,302,207 3,970,532 832.87
1

954,993
Notes and accounts receivable .................................. 25,139,907 16,585,329 37,721,130 35,154,425 63,744,721 8,539,816 7,073,311 5.218,780

Less: Allowance for bad debts ............................... 330,137 332,732 747,625 826,092 723,327 120,662 103,473 125,521
Inventories ............................................................. 18,546,623 16,865.254 33,763,789 25.097,077 19,156,670 13,946,283 7.020,848 5,335,853
Investments in Government obligations:

United States ...................................................... 212.010 239,877 1,279.240 782,025 2,465,258 42,130 659,902 44,663
State and local.................................................... 309,348 42,460 175,182 116,536 343,453 307 '176,665 38,805

Other current assets ................................................ 5,403,034 2.873,094 9,131,410 11,365,227 1,877,953 4,373,312 1,395,797 882,331
Loans to stockholders .............................................. 115,465 253,483 381,690 317,597 190,957 24,484 56,122 76,656
Mortgage and real estate loans ................................. 139,903 85.024 126,237 139,806 169,695 37,134 42,592 9,640
Other investments ................................................... 16,249,471 8,592.858 22,738,880 18,561,958 12,198,545 6,182.214 2,608,177 2,529,107
Depreciable assets .................................................. 76,262,883 32,420,319 57,714,791 44,576,797 50,481,364 1 9,920.247 13,042,738 6,980,774

Less: Accumulated depreciation .............................. 36,497,744 14.797,775 27,301,086 20.363,867 27,113.492 9,962,904 6,012,462 2,968,929

Depletable assets......... .......................................... 823,357 162,010 221,190 667,829 '49,256 '63,147 3,840 '11,526
Less: Accumulated depletion .................................. 278,580 10,733 25,928 178,511 -5,262 '15,221 705 321

Land ..................................................................... 1.075,918 917,327 986,716 980,808 697,693 591,615 400,727 288,482
Intangible assets (amortizable) ................................... 799,284 346,656 790,733 751,829 146,427 122,312 307,286 333.909

Less: Accumulated amortization .............................. 240,695 84,936 255,903 215,034 24,438 29,664 108,893 63.695
Other assets ......................................................... 6,872,498 1,518,871 2,753,242 5,041,358 3,331,880 1,306,637 552,148 660,321

Total liabilities ........................................................ 117,444,731 68,991,194 143,620,701 126,600,158 129,289,567 48,991,719 27,947,409 29,207,373

Accounts payable .................................................... 13,214,364 10,240,869 16,268,569 21,599,731 14,133,383 10.130,169 3,285,599 2,448,944
Mortgages, notes, and bonds payable in less than one
year................................................................... 11,649,058 4,807,350 10,325,181 9.854,931 29,969,605 2.604,341 1,469,780 1,868,421

Other current liabilities ............................................. 12.138,090 7,873,351 18,965,279 16,486,648 11,683,057 9.493,942 3,575,437 e 2,317,459
Loans from stockholders .......................................... 516,270 1,288,908 4.398,980 1,255,225 680,627 245,512 313,026 309,240
Mortgages, notes, and bonds payable in one year or
mor ................................................................. 24.689,328 11,282,955 24,366,388 18,716,88 27,106,376 6,800.177 3,503,521 3.728.528

Other liabilities ......................................................... 7,564,140 2,176,572 5,064,081 10.787,776 3,122,649 2,291,448 1,430,477 607,279

Capital stock .......................................................... 8,120,957 3,999,947 10.379,712 5,787,086 4,007,977 3,489,529 1,759,561 1.334,535
Paid-in or capital surplus .......................................... 10.483,756 16,370.508 14,780,114 12,367,270 6,933,787 3.237,064 3,222,744 2,340,227
Retained earnings, appropriated ................................. 752,125 230,515 6,157,060 462,820 950,428 -10,678 128,855 A.010
Retained earnings, unappropriated .............................. 28,970,475 21,711,351 33,669,425 30,660,400 30,860,723 11,030,804 9,431,258 5,487,428
Less: Cost of treasury stock ..................................... 653,831 991,131 854,089 1,378,616 159,046 341,965 162,770 262.699

Total receipts ......................................................... 148,298,739 110,772,897 161,346,222 150,297,538 162,432,520 65,526,107 38,516,8" 32,454,964

Business receipts .................................................... 1 ",306,708 108,171,188 149.191,859 143,675,004 154,991,598 62,504,982 36,867,546 31,624,439
Interest on Government obligations:

United States ...................................................... 33,572 28,524 129,524 75,569 253,516 6,647 45,25Q 4,536
State and local.................................................... 14,210 4,624 44,953 181,291 42.288 1,337 7,810 1,298

Other interest ......................................................... 1.526,899 531,592 2,409,774 2,004,419 3,099,385 799,697 271,102 238,033
Rents.................................................................... 249,820 136,918 2,686,340 776,710 568,715 168,847 61,285 47,488
Royalties ............................................................... 107,369 125,687 2,186,316 626,492 177,802 92,010 1 77,025 53,016

Not short-term capital gain reduced by net long-term
capital loss ......................................................... 37,069 4,824 13,183 27,230 1,251 1,122 1,387 7,074

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 477,817 263,479 420,562 393,357 105,647 179,222 40,251 56,920

Net gain, noncapital assets ........................................ 193,187 118,018 227,162 142,568 87,427 62,150 43,450 46,601
Dividends received from domestic corporations .............. 274.036 131,327 787,666 799,370 559.951 578,908 311,972 57,603

Dividends received from foreign corporations ................. 357,299 338,245 1.854,477 622,037 1.706.537 179,392 332,198 78,299
Other receipts ......................................................... 720,755 918,469 1.394,405 973,493 838.404 951,792 357,620 243,659

Total deductions ..................................................... 143,112,256 104,397,282 147,921,878 141,916,515 155,340,586 63,874,318 35,302,885 30,983,598

Cost of sales and operations ..................................... 111,903,909 77,809,268 96.318,977 97,419,531 115,910,195 46,844,255 22,231,774 22.129,492
Compensation of officers ........................................... 639,644 2,533,317 2,177,008 1,331,976 362.265 364,024 477,310 693,227
Repairs .................................................................. 4,803,417 1,097,843 1,301,565 878,537 1,488,671 599,361 512,907 190,687
Bad debts .............................................................. 179,218 249,321 398,186 420,076 377,049 108,462 64,093 126,460
Rent paid on business property ................................. 710.547 920,904 1,518,455 1,358.167 870,130 456,853 351,407 292,331

Taxes paid ............................................................. 3,010,883 2.725,848 4,487,254 3,785,312 3,923,712 1,430,572 966,026 796,427
Interest paid ........................................................... 3.752,316 1,858,856 4,050,594 3,845.124 5,846,448 1.051,851 594,294 701,462
Contributions or gifts................................................ 63,371 64,397 114,897 76,973 42,079 55,944 31,553 14,719
Amortization ........................................................... 36,624 18,292 87,196 39,263 15,104 7,378 21,121 9,071
Depreciation... .... ................................................. _ 4,610,987 2,484,414 5,545.440 4,514.687 5,426,995 1,265,398 1.039,383 581,847

Depletion ............................................................... 823,321 21,991 34,892 105,511 4,462 29,189 -1,762 1,417
Advertising ....... ..................................................... 368,216 745.733 1.102,690 1,776.987 1,139,693 274,063 795,904 560,554
Pension, profit-sharing, stock bonus. and annuity plans ... 2,587,493 1.204,"2 2,498,670 2,068,749 2.741,103 1,460.108 615,101 218,475
Employee benefit programs ........................................ 1,725,156 1.067,924 2,142,410 2,079,095 4,232,445 714,863 494,918 284."4
Nei loss, noncapital assets ........................................ 13,893 23.226 39,558 23,986 7,454 13,619 133,982 9.353
Other deductions...................................................... 7,883,261 11,571,504 26.104,087 22,192,540 12,952,781 9,198,377 6.971,352 4.373,561

Total receipts less total deductions ................................. 5,186,483 6,375,615 13.424,345 8,381,023 7,091,934 1,651,789 3.214,013 1,475,367
Constructive taxable income from related foreign

corporations .................. ................. ....................... 277,416 245.526 1.928,854 508,551 1,280,209 131,718 411,711 56,464
Net income (less deficit) ............................................... 5,449,689 6,616,517 15,308,245 8,708,283 8,329,856 1,782,170 3,617,914 1,530,532

Nei income ............................................................. 5,898,456 7.242,468 15,9W,052 9,941,237 9,148,274 2,855,329 3,941,117 1,837,411
Deficit .................................................................... 448.767 625,951 649,807 1,232,954 818,418 1073,159 323,203 306.879

Income subject to tax .................................................. 5,581,624 6,785,587 15,617,526 9,391,774 9.022,432 2:498,694 3,814,528 1,724,767

Income tax, total ................................... ..................... 2,522,280 2,879.082 7.012,176 4,201,613 4,139,387 1,120,186 1,728,369 744,872
Normal tax, surtax, and alternative tax ......................... 2,459,293 2.858,547 6,958,426 4,169,617 4,118,938 1,108,290 1.721,675 737,841
Tax from recomputing prior-year investment credit .......... 18,965 19,589 51,055 22,296 20,352 9,867 6,421 6,936
Tax from recomputing prior-year work incentive (WIN)

credit .................................................................. - 19 1 1 (1) 2 (1)
-

Additional tax for tax preferences ................................ 44,023 927 2,695 9,698 98 2,027 272

Foreign tax credit ........................................................ 493,574 303,725 2,215,971 733,072 1,455.816 158,173 379,027 73,124
U.S. possessions tax credit ........................................... 1,199 25.115 26,935 247,145 4,986 419 67,011 28,063
Investment credit......................................................... 487,471 308,145 W2,554 474,816 460,972 240,517 113,828 51,201
Work incentive (WIN) credit ........................................... 1,009 1,330 1,019 1,775 2,388 937 511 848
Jobs credit ................................................................. 12,950 61,359 51,313 51,364 9,171 12,274 15.187 11,116
Distributions to stockholders:

Cash and property except in own stock ....................... 1,688.014 1,090,812 3,586,791 2,766,525 2.886,126 877,318 1,070.858 273,240
Corporation's own stock ............................................ 44.226 75,332 97,564 176,058 38.192 139,512 38.181

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Its. Electric, Wholesale trade

Total
Trarispor- Cximmunim W.. and Total Groceries Miscellaneout;tation cation sanitary Total and related wholesial

a
_services prodticts and supplies trade

(34) (35) (36) (37) (38)-
I

(39) (40) (41) (42)

Number of returns, total ........................................ 103,770 82,105 9,069 12,596 772,598 265,746 24,2" 66,108 185,339
Total assets ........................................................... 674,479,897 159,824,985 180,387,458 334,267,454 573,306,su 306,083,310 26,039,399 53,257,989 226,785,922

Cash .................................................................... 9,487,437 5.736,790 1,393,952 2,356.695 33,606,354 17,486,787 1,727,790 3,110,305 12.648.692
Notes and accounts receivable ................................. 56.165.141 23.194,946 12,375,651 20,594.544 153,877,860 102,935,916 8,409.777 16,834,285 77.691,854

Less: Allowance for bad debts ............................... 829,924 297.036 259,154 273,734 3,796.024 1.683,580 149,177 300,587 1,233,817
:nventories ............................................................. 25,594.576 5,379.684 6,056,937 14,157,955 177,252,484 87,011,950 7,380,689 19,176,406 60,454.855
nvestments in Government obligations:U

nited States...................................................... 4,267,315 1,708,193 1,344,419 1,214.703 1.688,096 1,025,653 48.160 110.838 866,654
State and local ................................................... 438,842 414,432 14,780 9,630 419,962 182,388 -6,154 10,821 165,412

Other current assets ................................................ 24,317,824 8,383,248 3,500.228 12,434,349 20,588,834 11,432,004 1,183,895 1,378,980 8,869,129
Loans to stockholders .............................................. 949,661 757,702 97.656 94,302 8.138,116 5,609.458 202.607 275.806 5,131,046
Mortgage and real estate loans ....

* .............................
2 075 08 381,063 282.593 1,411,424 2,834.264 1.433,042 57,811 40.040 - 1,335,190

Other investments .................................................... 546616: : 20.564,992 15,798.643 18,298,033 47,708,331 31,456,388 1.391,218 4,151,059 25,914,111
Depreciable assets ................................................... 635,045,371 127.014,662 172,441,028 335,589.681 169,822.837 63,864,946 8,268,031 10,696,351 44,900,564

Less: Accumulated depreciation ............................... 160,901,541 43,005,208 36,701.597 81,194,736 68.255.056 26.715,523 3,567,581 4,368.208 18,779,735
Depletable assets .................................................... 3,804,091 446,699 *6.864 3.350,527 1,098,468 862,557 -2,649 63,732 796,176

Less: Accumulated depletion................................... 1,056,391 105,039 1.094 950,258 308,475 224,972 752 26.172 198,047
Land ..................................................................... 5,157,419 1,986,635 723.354 2,447,430 11,908,640 4,164,952 375,294 545,173 3,244,485
Intangible assets (amortizable)................................... 4,569,202 2.295,999 1.706.507 566,696 3,528,301 1,116.564 182,501 149,944 784,120

Less: Accumulated amortization .............................. 1,538,507 911,282 504,234 122,991 1,134,553 365,912 59,175 37,944 268,793
Other assets ...................... ................................... 12.272,635 5,878,506 2,110,923 4,283,206 14.328,066 6,490,692 579.508 1,447,160 4.46-4.024

Total liabilities........................................................ 674,479,897 159,824,985 180,387,458 334,267,454 573,306,508 306,093,310 26,039,399 63,257,989 226,785,922
-Accounts payable ................................................... 37,305,349 14,725,883 6,008,898 16,570,568 120.866.491 75,009,004 7,606,961 9.902,022 57,500,021

Mortgages, notes, and bonds payable in less than one
year .................................................................. 30,737.866 8,204,170 7,587,504 14,946,193 86,074,371 48,276.506 3.752,036 10.249,035 34,275,436

Other current liabilities... .......................................... 76,559,481 21,499,533 23,080,360 31,979,588 4%542,011 24,119.458 1,951.048 3,950,476 18,209,935
Loans from stockholders ........................................... 3,036,512 1,978,188 596,478 461,846 17,773,130 8,001,764 719.949 1.392,627 5,889,188
Mortgages, notes, and bonds payable in one year or

mor .................................................................. 223,921.235 47,266.344 55,385,868 121,269,023 88,195,310 38,332.873 3,557,803 5,892.078 28,882,992
Other liabilities.; ...................................................... 38,776,647 10,193.131 9,291,684 19,291,e33 14,281,866 5,163.407 642,977 948.689 3,571,741
Capital stock........................................................... 98,895,875 12,034.719 21,290,164 65,570,992 36,116,859 17,818,660 1,447,289 2,698,285 13,673,086
Paid-in or capital surplus ........................................... 64,215,753 16,629,548 22,566,019 25,020,186 25.274,988 12,603,912 980,909 1,836,981 9,786,023
Retained earnings, appropriated .................................. 1,590,878 542.461 206,282 842,134 2,310.277 1,458,343 169,034 166.796 1,122,513
Retained earnings, unappropriated .............................. 100,972,647 27,648.818 34,759,376 38,564,453 139,099.143 78,299,a83 5,452,150 16,773.041 56,074,693
Less: Cost of treasury stock ...................................... 1,532,346 897.810 385,174 249,362 6,227,937 3,000.500 240,755 560.039 2,199,706

Total receipts................................ ........................ 445,978,021 181,339,436 91,983,942 172,754,644 1,752,708,933 970,684,572 143,610,263 111,028,686 716,045,622
Business receipts ..................................................... 432,328,292 173,907.668 89,903,885 168,516,739 1,713,929,230 956,130,361 142,2a3,783 108,067,237 705,779.342
Interest on Government obligations:

United States....................................................... 267,560 124,195 40,111 103,254 201,679 130,51 8,866 13,199 108.447
State and local .................................................... 22,043 16,126 2,440 3,477 107,431 25.00 1,084 2,653 21,270

Other interest.......................................................... 3,766,870 1,572,702 433,830 1,760.338 7,938,308 4,121.825 249.951 824,225 3,047,648
Rents .................................................................... 2,502,442 1,496,623 555,589 450,230 4,031,522 1.427.690 160,731 544,955 722.004
Royalties ................................................................ 240,151 123,591 65,636 50,924 372,360 184,480 15,473 38,577 130,429
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 96,958 18,262 75,412 3,285 79,879 60,808 5,013 10,052 45,742
Net long-term capital gain reduced by net short-term

capital loss ......................................................... 1,276,564 894.896 192,387 189,281 1,613,257 829,875 38,989 115.649 675,237
Net gain, noricapital assets ...................................... 1,039,131 812,872 79,606 146,653 1,012,390 532,128 39,826 129.720 362.583
Dividends received from domestic corporations ............. 314,885 103.251 118,722 92,912 1.128,074 751,594 24,050 66,198 661.346
Dividends received from foreign corporations ............... 153,920 76,486 35,227 42,207 367.448 240949 4,439 11,828 224,682
Other receipts ........................................................ 3,969,204 2,192,764 381,096 1.395,344 21,927,356 6.246:342 778,057 1,204,392 4,266,893

Total deductions .................................................... 427,793,660 176,926,763 84,744,197 166,122,700 1,713,706,759 946,077,911 142,323,038 105,161,109 698,593,763
Cost of sales and operations .................................... 282,9i4,553 123,957.325 41,754,198 117,213,030 1,364.156,032 815,073,933 125,679.408 81,331,512 608,063,013
Compensation of officers.......................................... 3,293,332 2,313,403 455,034 524,895 26.014,896 13,060,366 1,358.568 2,661,738 9,040,061
Repairs ................................................................. 856,510 388,176 113.716 354,618 5,837.083 2,135,582 382.397 329,527 1.423,657
Bad debts ............................................................. 1,435,674 341,498 704,426 389,749 3,684,770 2,152.718 191,356 337,861 1.623,501
Rent paid on business property ................................. 8.121,215 6.177,942 1,238,501 704,772 21,018,083 4,893,819 713,383 800,319 3,380,117
Taxes paid ............................................................ 21,581,221 6.341,456 5,783,927 9.455,836 22,459,020 9,019.878 903,906 1,267,021 6,848,951
Interest paid .......................................................... 21,557,681 4,664.662 5,004,173 11,888,846 19,959,777 9,848.319 793,588 1,819,631 7,235,100
Contributions or gifts ............................................... 188,554 43,777 87,067 57,710 367,081 175,974 14,285 30.586 131,103
Amortization .......................................................... 276,439 72,092 39.131 165,217 209,859 113,253 3,354 5.928 103,971
Depreciation........................................................... 33,316,414 8,472,656 12,461.063 12,382,695 15,975,729 6,340,405 809,526 1,386.258 4,144,621
Depletion .............................................................. 367,521 94,433 1,203 271,885 119,227 96,532 .-1,191 16.407 78.933
Advertising ............................................................ 1,515,820 803,360 564,660 147,800 14,832,262 3.402,255 320,922 528.143 2,553,190
Pension, profit-sharing. stock bonus, and annuity plans.. 7,352,759 2,105,940 3,639,352 1,607,467 5,012,946 2.588,796 314,450 499,277 1.775,068
Employee benefit programs ...................................... 4,139,925 1,853,559 1,526,255 760,110 4,242,380 1,688,453 278,860 321,974 1.087,618
Net loss, noncapital assets ....................................... 148,940 44,211 22,977 81,751 401,971 247,359 11,566 19.674 216,119
Other deductions .................................................... 40,717,102 19,252,271 11,348,513 10.116,318 209,415,643 75.240,270 10,546,277 13,805.254 50,888,739

Total receipts less total deductions ............................... 18,184,361 4.412,673 7,139,745 6,631,943 39,002,174 24,606,661 1.287,225 5,867.577 17,451.859
Constructive taxable income from related foreign

corporations ........................................................... 193,283 92,057 52,800 48,427 1,286,643 1,171.382 2,029 10,205 1.159,149
Net income (less deficit) ............................................ . 18,355,601 4,488,603 7,190,105 6,676,893 40.181,385 25.753,036 1,288,170 5,875.129 18,589.737

Net income ............................................................ 21,907,705 6.803,690 7,391,739 7,712,276 48.189,112 29,450,622 1,715.053 6,373,164 21,362,405
Deficit ....................... : ............................................ 3,552,104 2,315,087 201.634 1,035,383 8.007,727 3,697,586 426,883 498,035 2,772.668

Income subject to tax.................................................. 20,734,781 6,042,687 7,112,503 7,579,591 34,697,843 18,620,507 1,369.066 3,083,673 14,167.768
Income tax, total ........................................................ 9,252,511 2,500,538 3,301.557 3,450.415 13,419.871 7,298,553 527,839 1,142,360 5,628,354

Normal tax. surtax, and alternative tax......................... 9,070.880 2.449,929 3,204.159 3.416,793 13,293,128 7,235,232 523.823 1,122,129 5,589,280
Tax from recomputing prior-year investment credit ......... 150,233 28,024 96,781 25,428 108,708 52,578 3,897 19,556 29.124
Tax from recomputing prior-year work incentive (WIN)

credit ................................................................. *126 - - 7,561 -3,174 - -2 -3,172
Additional tax for tax preferences .............................. 31,272 22,459 8.195 10,474 7,569 119 672 6,778

Foreign tax credit ...................................................... 315.096 126,811 49,735 138.550 891,394 763.182 950 12,853 749,379
U.S. possessions tax credit .......................................... 33,377 301 33,076 - 78.141 73.370 331 143 72.896
Investment credit ....................................................... 4.055.857 882,719 1,732,352 1.440,786 1,328.438 594,219 68,077 117,205 408,937
Work incentive (WIN) credit ......................................... 851 620 170 61 3.575 924 87 184 652
Jobs credit ............................................................... 43,203 33.141 6,463 3,599 359,373 137,896 16,756 37,568 83,572
Distributions to stockholders:

Cash and property except in own stock...................... 15,264.900 1,547.515 4,937,975 8,779,410 8,828,705 5,905,980 262.346 1,733,076 3.910,558
Corporation's own stock ........................................... . 291,829 136.907, 19,152, 135,769, 408,7581 186.931 17,185 23,018 146,728

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry - Continued

Wholesale and retail trade - Continued

93

Retail trade

Item Wh:lesale

Genera
l

Automotive
dealers and Apparel and

Furniture
and home Eatir %. and

i
Miscellaneous

ml
retail trade

Total merchandise Food stores
service accessory furnishing

S

n
drin ng retail not

and mobile
stores

stations stores Ie. places stores allocable
home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Number of returns, total ...................................... 605'"o 41,249 8,297 37,663 82,834 44,422 41,284 108,462 141,229 1,412
Total assets ......................................................... 266,714,400 18,546,781 69,699,691 31,070,916 51,697,569 13,455,770 12,975,459 26,590,123 42,678,091 508,797

Cash .................................................................. 16,099,645 1.310,126 1,821.316 2,320,189 3,134,104 1,250,881 1,020,617 1,934,098 3,308,316 19,922
Notes and accounts receivable ................................ 50,795,781 4.431,718 23,677,809 1,813,213 6,905.473 2,082,598 3,354.617 1,440,682 7,089,671 146,163

Less: Allowance for bad debts ............................. 2,109,538 127,186 1,323,216 19,255 166,201 94.914 123,661 26,746 228,359 2,906
Inventories ........................................................... 90,072,369 7,111,044 17,847,643 9.664.672 27,282,240 5.423,554 5,476,970 1.381,605 15,884,640 168,165
Investments in Government obligations:

United States .................................................... 661,442 -8,727 66,282 284,624 52,072 83,504 '19,972 48,370 97,892 -1,000
State and local.................................................. 237.575 *362 101,996 47,546 21,979 -8,262 -15,913 '15,533 25,984

-Other current assets .............................................. 9,121,386 448,465 1,763,364 1,185,137 1,690,288 639,190 396.003 976,198 2.022,743 35,444
Loans to stockholders ............................................ 2,521,879 127,150 207,820 140,851 408,867 414,271 186,915 524,825 511,179 -6,781
Mortgage and real estate loans ............................... 1,400,229 112,246 689,049 59,597 191,355 52,959 14,547 176,540 103,935 *993
Other investments ................................................. 16.237,082 998,088 5,269.187 2,019,355 1,243,839 707,867 431,656 3,239.733 2,327.358 14,860
Depreciable assets ................................................ 105,764,078 5,695.301 24,506,341 19,648,777 14,081,500 4,066,025 2.875,395 19,449,167 15,441,572 193,813

Less: Accumulated depreciation ............................ 41,432,096 2,597.567 9,100,952 7.993.081 5.683,223 1,767,131 1,179,166 6,495,970 6,615,005 107,437
Depletable assets .................................................. 235,912 '12,610 -2,956 -2,301 31,625 '13,436 *5,812 '14,403 '152,769 -

Less: Accumulated depletion ................................ 83,503 -1,071 -1,481 *255 11,663 -4,999 -1,435 *3,813 '58,786
-Land ................................................................... 7,739.617 608,483 1,590,416 943,230 1,454,490 156,287 230,244 1.910,095 846,372 -4,072

Intangible assets (amortizable) ................................. 2,403,661 157,592 159,770 276,534 117,628 161,959 27,410 847,550 655,219 -8,076
Less: Accumulated amortization ............................ 767,072 44,502 38.547 85,767 39,630 39,291 9,833 294,620 214,882 -1,569

Other assets ........................................................ 7,815,954 295,198 2,459,938 763,248 982,825 301,314 233,484 1,452,472 1,327,474 21,420
Total liabilities ...................................................... 266,714,400 18,546,781 69,699,691 31,070,916 51,697,669 13,455,770 12,975,459 26,590,123 42,678,091 508,797

Accounts payable .................................................. 45,687,011 2,804,483 14,502,222 6,743.534 5,272,464 2,446,121 2,575.030 2,536,545 8,806,611 170,476
Mortgages, notes. and bonds payable in less than one

year ................................................................ 37,716,201 2.673,980 5,068,450 1,274.568 21,250,651 819,120 1,443.513 1,632,383 3,553,536 81,664
Other current liabilities ............................................ 25,373.143 1,277,505 8,611,991 3,248,091 3,681,405 1,273,853 1,300.368 2119,067 3,860,865 49.410
Loans from stockholders ......................................... 9,741,696 954,433 825,230 652,670 1,607,501 532,719 664,531 1:942,380 2,562,233 29,670
Mortgages, notes, and bonds payable in one year or
more ................................................................ 49,789,846 2,889,241 13.724.490 7,233,199 6,285,286 1.960,702 1,809.866 8,461,043 7,426,018 72,591

Other liabilities ....................................................... 9,085,937 582,445 2,588,964 808,809 775,851 263,326 485,515 2,555,555 1.025,472 *32,522
Capital stock ......................................................... 18.242,937 1,689,886 3,206,199 1,795,769 3,834,857 1,303,326 1.127,906 2,056,092 3,228,902 55,263
Paid-in or capital surplus ......................................... 12,648,636 647,822 3,401,512 1,986.343 1,019,060 979,710 639,839 1,720,107 2.254,244 '22,440
Retained earnings, appropriated ................................ . 851,677 43,435 286,850 43,356 134,161 43,210 134,209 54,626 111,829 256
Retained earnings, unappropriated ............................ 60,790,557 5,297,657 17,960,400 7,622,931 8,379,028 4,131.a98 3,034.765 4,000,724 10,363,154 8,703
Less: Cost of treasury stock ................................... 3,213,240 314,104 476,616 338,355 542,695 298,216 240,082 488,398 514,772 '14,197

Total receipts ....................................................... 779,904,603 45,218,829 124,476,749 169,064,537 213,377,638 31,416,886 30,494,511 66,880,119 108,975,333 2,119,759
Business receipts .................................................. 755,696,140 44,341,435 111,309,337 167,426.552 209,957,842 30,766,347 29,859,383 54,909,729 107.125,515 2,102,729
Interest on Government obligations: . .

United States .................................................... 71,110 2,026 7,651 24.876 8,905 6,009 971 8,780 11,892 57
State and local .................................................. 82,424 1.173 71,138 570 1.179 *5,857 1,196 1,262 -

Other interest ....................................................... 3.813,213 200,747 1,573,365 220,693 924,571 142,266 189,435 214,909 347,228 3,270
Rents.................................................................. 2,600,721 150,851 598.578 294,895 444,774 107,851 75,448 680,477 247,847 -3,111
Royalties ............................................................. 187,880 2,994 4.190 13,126 14,180 4,496 .1.119 129,062 18,714 -
Not short-term capital gain reduced by net long-term

capital loss ....................................................... 19,071 1.680 1,398 5,606 -3,677 1,512 3,925 -
Net long-term capital gain reduced by net short-term

capital loss ....................................................... 782,940 65.719 182,842 73.744 82,169 5.962 10,323 214,420 147,762 '441
Net gain, noncapital assets ..................................... 477,596 41,272 30,010 43,411 106,225 35,441 11,070 112.349 97,818 -2,666
Dividends received from domestic corporations ........... 376,472 7,353 246,732 22,262 24,372 43,614 6,658 8.381 17,100 .8
Dividends received from foreign corporations .............. 126.499 *572 84,726 24,359 -1,931 4 *26 14.243 -
Other receipts ...................................................... 15,670,537 404,130 10,437.161 848,083 1,806,493 299,408 333.955 599,279 942.027 7,477

rotall deductions .................................................. 766,519,148 43,836,732 121,277,913 166,794,498 211,966,003 30,423,288 29,679,410 55,476,700 106,064,604 2,109,701
Cost of sales and operations .................................. 547,274,267 32,370,433 72,283,642 130,512,372 178,066,222 18,239,057 18,806,309 23,700,943 73,295,288 1,807,831
Compensation of officers ........................................ 12,931.256 1.252,300 413,290 1,167,134 2,943,355 1,027,590 1,212.090 1,803,758 3,111,741 23,272
RepArs ............................................................ - 3,696,567 196,865 611.862 891,739 532.458 118,914 129,980 735,887 478,862 4,934
Bad debts ........................................................... 1.529,937 193,124 474.915 81,113 260,494 81.504 135,671 53,478 249,636 2,115
Rent paid on business property ............................... 16,078,856 534,000 2,804.223 2,318,555 1,806,762 1,870,490 976,788 2,973,100 2,794,937 45,409
Taxes paid ........................................................... 13.416,367 790,548 2,608,055 2,182,879 2.317,953 713,771 605.874 2,186.233 2,011,054 22,775
Interest paid......................................................... 10,093,060 639,168 2,878,438 623,249 3.187,215 335,495 399,955 942.461 1,087,078 18,398
Contributions or gifts .............................................. 190.936 14,037 58,935 22,705 21,230 13,648 10,006 14,926 35.450 171
Amortization .......................................................... 95.724 2.305 11,430 11,249 6,748 3,587 1.746 32,693 25,967 *883
Depreciation .......................................................... 9,620,396 526,964 1,850,526 1,658,790 1,706,989 396,570 280,596 1,748,092 1,451.870 14.928
Depletion .............................................................. 22,695 448 -1.266 -1,711 1,354 - 1 -7,077 10,838 -
Advertising ............................................................ 11,423,865 482,039 2,970.079 1,676,832 1,621,841 679,231 1,133,581 1,147,681 1,712,580 6.142
Pension, profit-sharing, stock bonus, and annuity plans. 2,421,867 150,198 642,251 629,382 256,295 140,298 98,995 131,989 372,459 -2,284
Employee benefit programs ...................................... 2.551,019 121,620 482,077 801.289 468,599 90,622 82,065 196,121 308,626 2,908
Net loss. noncapital assets ...................................... 154,458 2,609 4,145 30,664 14,735 8,205 13,548 44,463 36,089 *154
Other deductions.................................................... 134,017,877 6.5W,073 33,182.778 24.184.835 18,753,752 6,704.307 5,792,206 19,757,798 19.082,128 157,497

rotal receipts less total deductions............................... 14,385,455 1,382,098 3,198.836 2,270.039 1,411,635 993.599 815.101 1,403.419 2,910,728 10,058
~onstrucfive taxable income from related foreign

oorporatio a .......................................................... 115,260 - 86.115 23,574 - 62 - 423 5.086 -
Slat income (less deficit) ............................................. 14.418,291 1,382,049 3,283,779 2,222,475 1,411,064 992,482 809.244 1,402,646 2,914,552 10,058
Net income ........................................................... 18,712,256 1,605,009 3,512,759 2,638,663 2,534,897 1,378,691 1.087,508 2,244,269 3,710,461 26,233
Deficit .................................................................. 4.293.965 222.960 228,980 416,188 1,123,833 386,209 278,264 841,623 795,909 16,175

noome subject to tax ................................................ 16,061.028 1.374,441 3,203,713 2,404,357 2,175,200 1,205,812 896,235 1.697,813 3,103,456 16,309
ncome tax, total ....................................................... 6,114,457 462.995 1.425,030 1,005,439 722,159 460,128 298,577 620,937 1.118,392 6,861

Normal tax, surtax. and alternative tax ....................... 6,051,119 460,381 1,410,943 993,647 705,858 457,615 297,239 614,771 1,110,664 6,777
Tax from recomputing prior-year investment credit ........ 56,046 2,547 13.053 8,904 15,246 2,480 1,160 5,044 7.612
Tax from recomputing prior-year work incentive (WIN)

credit ............................................................... 4,387 -1,367 -2,422 *565 - - 1
.5 -

Additional tax for tax preferences ............................. 2,904 466 466 489 178 1,121 ill -
oreign tax credit ..................................................... 128,212 *93 83,845 23.724 *31 89 6,129 14,186 -
J.S. possessions tax credit ........................................ 4.772 - 1,282 3,070 - 262 - 38 119 -
mrostment credit ...................................................... 732,893 35,439 182,427 167,401 78,464 21,993 17,649 109,569 119,951 1 326
Nork incentive (WIN) credit........................................ 2.652 '45 191 377 309 23 969 696

,
-

lobs credit .............................................................. 221.346 13,268 11,485 36,679 33,686 13,912 12.113 68,699 31,505 *131
Nstributions to stockholders:

Cash and property except in own stock ....................
'

2,919.230 107.851 1,284,299 404,780 154,147 209,328 46.748 316,300 395,777 *3.495
Corporation s own stock ..........................................

1 221,8271 *22,4281 38,2221 69,7461 19,7781 '21,641, 32,0041 -5,752
1

12,2541 -

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Umitations of the Data."
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Maim industry -Continued

Finance, insurance, and real estate

Item

otal anking
Credit

a=
banks

iy
brokers and

senaces
nsurance

Insurance
roage.nt%

b
g

nd
service

eal estate

I

Holding and
other

investment
companies,
except bank

holding
--aln~Ies

(53) (54) (55) (56) (57) (58) (59) (60)

Number of returrins, total .............................. 471,222 1j,645 63,825 6,743 8,005 45,002 294,104 49,818

Total assets ........................................................... 3,66,872,420 1,903,716,361 699.820,816 70,088,356 656,732,114 13,982,598 120,461,347 162,070,829

Cash ..................................................................... 338,472,797 285,297,516 17,102,625 4,110,795 8,228,382 2,566,042 7.322,848 13,844,588
Notes and apj1punts receivable .................................. 1,151,109,545 1.001,031,151 76.902.283 31,318.128 17.338,560 4,930,432 11.286,236 8,302,755

Less: AilloATInce for bad debts ............................... 30,473.554 11.255,921 18.121.587 48,676 272.516 156,714 482,893 135.246
Invent... ............................................................. 5.665,968 94,593 1.265,646 36,194 828,481 11,176 3,046,616 383,263
Investments in Gdbernment obligations:

United States ...................................................... 206,535,440 140,686,255 21,493,531 3,457,631 33,716,284 255,413 531,689 6,394,637
State and local .................................................... 192,543,137 119,711,896 2,755,226 529,274 65,502,668 113,037 303.932 3,627,104

Other c9hent assets ................................................ 112,577,556 30,419,731 10,629,880 24,108,024 26,438,817 626,544 14,499,785 5,824.776
Loans to stockholders .............................................. 5,899,701 1.546,493 1,489,661 39,985 154,081 193.838 1.650.835 824.809
Mortgage and real estate loans ................................. 828,362,070 155,068,716 541.647,629 94,2113 120,061,040 72,684 6,550,860 4,866,857
Other investments ................. ........ ........................ 609,751,059 101,985,318 28,348.285 4,542.288 350.458,686 3.002,111 11.515,859 109,898,513
Depreciable assets .................................................. 131,789,678 34,567,826 13.222,495 1,070.442 11.524,078 1,823,762 63,984,485 5,596,590

Less: Accumulated depreciation .............................. 41,265,731 8,796,712 4,129,076 402,322 2,554.388 692,127 23,354,769 1,336,336

Depletable assets .................................................... 1,013,764 8,629 72,984 2,232 655,544 221,503
Less: Accumulated depletion .................................. 288.885 2,032 7,452 '27,263 2,095 38 154,619 95,385

Land ..................................................................... 28.430,744 3,060,547 3.008,362 54,030 809,149 131,689 18,937,812 2.429,155
Intangible assets (amortizable) ................................... 21311187

'

445480 292,402 42542 170523 346,502 604565 199208
Less:.Accumulated amortization .............................. :3321

631

:
939

84
1 DO,643

13:8301 42:01
111,197 222:5791 56:130

her a3sets ...........................................................of
27

85.244 49

'

866

'

848 3.948.565 1,124

-

124 46243711 869,281 3785.141 1.280,170

Total liabilities ..................... . ................................ 3,6 872,42 1,903,716,361 699,820,816 70,088,3561 6 732,114 13,982,598

1

120,4 162,070,829

Accounts payable .................................................... 65.049,999 4,823.952 5,835,102 26,353,258 14,546,848 5,442.329 4.557,083 3,491,428
Mortgages, notes, and bonds payable in less than one

year ................................................................... 169,137.016 52.088,385 78,410,014 12,246,381 6,346,397 675,776 15,171,163 4,198,900
Other current liabilities ............................................. 2,234,033,490 1,619,691.784 472,753,825 21,748,875 107.320,410 1,404,512 6,616,011 4,498,073
Loans from stockholders .......................................... 17,110,456 5,036.391 1,985,269 234,161 1,4S9,349 318,658 6,593,410 1,483,218
Mortgages, notes, and bonds payable in one year or

mor ....... : ......................................................... 208,303,187 38,978.918 90,860,026 2,354,984 10,397,530 1,188,513 53.425,453 11,097,764ot
her liabilities ........................................................ 491,739,752 51,667,772 13.930.687 1,641,856 414,323,859 396,553 5,832,586 3,946,439

Capital stock .......................................................... 100.643,138 24,137,681 8,512,159 798,414 6,276,370 814,933 10.636,029 49,467,553
Paid-in or capital surplus ............................... ;........... 168.994,528 40,719,349 7,447,901 1,992.536 18,265,234 778.324 10.394,936 89,396,248
Retained earnings, appropriated .................................. 27,181.456 4,520,570 4,778,017 51,378 15.055,354 61,044 436,834 2,278,260
Retained earnings, unappropriatep ............................... 163,034,161 62,700,595 15,720,550 2,838,510 63,466,783 3.164,532 8,200,065 6,943,126
Less: Cost of treasury stock ...................................... 18,354,763 649,036 412,734 171,997 726,019 262.575 1.402,221 14,730,181

Total receipts .......................................................... 561,106,822 172,220,355 69,742,445 13,954,140 226,335,472 14,194,448 45,724,025 18,935,936

Business receipts ..................................................... 255,128,441 17,144,458 10,792,881 5,911,725 176,616,309 13,540,068 27,047,489 4,075,510
Interest on Government obligations:

United States ....................................................... 17,677,654 11,496,761 2,390,515 663,598 2,314.162 26,711 71,309 714,599
State and local ..................................................... 10,170,871 6,390.722 144,603 67,531 3,242.920 15,091 53,523 256,480

Other interest .......................................................... 222.909.192 128,983.219 53,621,188 2,551,509 29,472,807 296,014 1,898,124 6,086.331
Rents ..................................................................... 15,192,613 1.966,213 559,237 36,888 2,943,122 51,966 8,935,065 700,122
Royaltlbs ................................................................ 504,104 20,257 14,245 3,442 50,735 -3,059 98,393 313,973

Net short-term capital gain reduced by net long-term
capital loss .......................................................... 650,117 39,246 35,712 115,413 80,103 1,403 61,237 317,002

Net long-term capital 9&in reduced by net short-term
capital loss ................................................. 0 ........ 4,945,502 550,714 382,910 102,713 421,560 34,526 - 1,343,007 2,110,074

Not gain, noncapital assets ........................................ 8.983.161 369,929 298,008 3,896,712 93.095 10,782 4,223,638 90.997
Dividends received from domestic corporations .............. 7.792,150 518.369 89,043 95,969 3,833,749 48,704 140,686 3.065,629
Dividends received from foreign corporations ................. 486,780 181.331 50,891 7,184 60,519 17,208 1,946 167,701
Other receipts ......................................................... 16,666,236 4,559.136 1,363,211 501,456 7,206,390 148,917 1,1149.608 1.037.518

Total deductions ..................................................... 514,280,710 158,638,051 66,769,859 13,312,302 210,963,928 13,101,837 42,576,110 8,918,622

Cost of sales and operations ..................................... 123.513,417 2,969,054 2.938,827 604,537 102,370.279 2,847,154 9,284,721 2,498,644
Compensation of officers ........................................... 13.358,912 5.016,670 1.247,325 1,028,928 839,801 1,985,744 2,763,499 476,944
Repairs .................................................................. 2,183,004 740,626 212,362 26,422 101,423 40,604 1,001,966 59,601
Bad debts............................................................... 6,962,984 3,887,004 2,141,801 86,757 375,359 95,684 244.559 131,821
Rent paid on business property .................................. 6,313,667 2,395,319 484,315 364,077 1,370,199 370.482 1.203,474 125,802

Taxes paid .............................................................. 12,959,113 3;213.162 1,039,080 331.106 4,726,270 394.013 2,950.900 304,583
Interest paid ............................................................ 164,244,136 101,448.087 47,456,601 2,930,300 4,723,944 175,319 5,732,213 1,777,673
Contributions or gifts ................................................. 314474 156,096 32,387 9,606 53,814 12,432 32,489 17,651
Amortization ............................................................ 1 79:779 46,214 20,426 - 8,634 37,227 14,964 46.017 6,298
Depreciation ............................................................ 10,250,006 4,189,739 922,062 202.355 1,640,204 248,094 2.785,988 261,564
Depletion ................................................................ 118,307 2,816 16,022 10.600 24,408 24,412 40,018
Advertising .............................................................. 3,965,482 1,189,136 752,769 110.522 739,348 199.189 943,723 30,797
Pension, profit-sharing, stock bonus. and annuity plans ... 4.352,266 1.524.443 322,972 169,508 1,682,422 269,976 257,389 125,556
Employee benefit programs ....................................... 2.120,801 983,437 205,312 83,224 510,789 150,175 154,740 33,122
Net loss, noncapital assets ....................................... 2,456,716 781,301 336,381 1,060,843 17,913 4,456 199,125 56,698
Other deductions ..................................................... 160,987,645 30,094,946 8,641,218 6,284,883 91,750,527 6,293,520 14,950,897 2,971,651

Total receipts less total deductions ................................ 46,826,112 13,582,304 2,972,586 641,839 15,371,544 1,092,611 3.147,915 10,017,313
Constructive taxable income from related foreign

corporations ........................................................... 304,030 142.345 51,664 2,055 33,809 14,532 -1,219 58,407
Net income (less deficit) .............................................. 36,959,270 7.333.927 2,879,646 576.362 12,162,432 1.092,053 3,095,610 9,819,240

Net income ............................................................ 43,207,792 8.510.247 4,021,426 936,850 12,656,325 1.282,354 5,378,258 10,422.333
Deficit ................................................................... 6.248,522 1.176,320 1,141,780 360,488 493,893 190,301 2.282.648 603,093

Income subject to tax .................................................. 28.238,662 7,905,211 3,612,927 793,938 9,503,376 1.021.182 3,864.678 1.537,351

Income tax, total ......................................................... 11.749,927 3.412,268 1,591,5113 331.121 4,306,488 377,271 1,196,805 534.390
Normal tax, surtax, and alternative tax ......................... 11.585,974 3,369,609 1,508,446 329,666 4,295,569 375.742 1,183,281 523,661
Tax from recomputing prior-year investment credit .......... 46,548 18,360 5,248 1,026 8,617 1.520 6,718 5,059
Tax from recomputing prior-year work incentive (WIN)

credit .................................................................. 609 202 375 1 (1)
.9

22 -
Additional tax for tax preferences................................ 116.796 24,097 77,514 428 2,302 - 6.785 5.671

Foreign tax credit ........................................................ 1.289.724 959,889 43,179 5,055 204,626 15,869 1.366 59.740
U.S. possessions tax credit ........................................ ... 2785 - 1,790 233

-
- 100 663

Investment credit ......................................................... 807:449 479,885 56,431 26.731 141,
884

19,188 54.832 28.498
Work incentive (WIN) credit ........................................... 723 361 89 3 253 2 .14 1
Jobs credit ................................................................. 57

,

336 14,819 6,603 3,321 3,067 5,809 19.167 4,550
Distributions to stockholders:

Cash and property accept in own stock ....................... 18294307 3.929.337 730,958 201,746 3,316,567 382,186 832,663 8,900,850
Corporation's own stock ............................................ 1:051:694 665.8681 54,6521 '12,630 128,14 '5,7521 36,861 147,787

Footnotes at end of table. Sea text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Its.

Number of returns, total .........................................
Total assets ............................................................

Cash ......................................................................
Notes and accounts receivable ...................................

Les :.Allowance for bad debts ................................
Inventone. ..............................................................
Investments in Government obligations:

United States .......................................................
State and local .....................................................

Other current assets .................................................
Loans to stockholders ...............................................
Mortgage and real estate loans ..................................
Other investments ....................................................
Depreciable assets ...................................................

Less: Accumulated depreciation ...............................
Depletable assets.. ...................................................

Less: Accumulated depletion ...................................
Land ......................................................................
Intangible assets (amortizable) ....................................

Less: Accumulated amortization ...............................
Other assets ............. .............................................

Total liabilities .........................................................
Accounts payable .....................................................
Mortgages, notes, and bonds payable in less than one

year....................................................................
Other current liabilities ..............................................
Loans from stockholders ...........................................
Mortgages. notes, and bonds payable in one year or
otmore ........... ......................................................

her liabilities .........................................................

Capital stock ...........................................................
Paid-in or capital surplus ...........................................
Retained earnings, appropriated ..................................
Retained earnings, unappropriated ...............................
Less: Cost of treasury stock ......................................

Total receipts ..........................................................
:

Business receipts .....................................................
Interest on Government obligations:

United States ......................................................
State and local ....................................................

Other interest .........................................................
Rents ............... ....................................................
Royalties ...............................................................
Net short-term capital gain reduced by net long-term

capital loss .........................................................
Not long-term capital gain reduced by net short-term

capital loss .........................................................
Net gain, noncapital assets .......................................
Dividends received from domestic corporations .............
Dividends received from foreign corporations ................
Other receipts ....................................... ................

Total deductions ....................................................
Cost of sales and operations ....................................
Compensation of officers ..........................................
Repairs .................................................................
Bad debts...............................................................
Rem paid on business property ..................................
Taxes paid. .............................................................
Interest paid ............................................................
Contributions or gifts .................................................
Amortization ............................................................
Depreciation ............................................................

Depletion ................................................................
Advertising ..............................................................
Pension, profit-sharing, stock bonus, and annuity plans ...
Employee benefit programs ........................................
Net loss, noncapital assets ........................................
Other deductions......................................................

Total receipts less total deductions.............. : ..................
Constructive taxable income from related foreign

corporations ............................................................
Net income (less deficit) ...............................................

Net income .............................................................
Deficit .................................................... ...............

Income subject to tax ..................................................
Income tax, total ........ ................................................

Normal tax, surtax, and alternative tax ........... .............
Tax from recomputing prior-year investment credit .........
Tax from recomputing prior-year work incentive (WIN)

credit .................................................................
Additional tax for tax preferences ...............................

Foreign tax credit ............................... .......................
U.S. possessions tax credit ..........................................
Investment credit ........................................................
Work incentive (WIN) credit ..........................................
Jobs credit ....... ............................................... .. .. .
Distributions to stockholders:
Cash and property except in own stock .......................
Corporation's own stock ............................................

(65)

65,3
19,244,0

1,186.95
2.896,87

57,97
1.565,361

103,238
-11.629
642,747
164,318

29,941
636,163

17.991,340
7.109,161

-3,510

618,360
122,068
27,342

466,420

19,244,023
1,636,280

3:57,1.27~
196 , 3

561.28

6,329,274
866,396
812,859
673,653

52,755
2,979,617

201,119

27,028,786
25,931,614

9,223,

1:00193058
270.11

I

4,780

156 149
'523~2.38917

281,43

26,481,81
14.374,041

1.434.551
409.535

79,518
787,421
858,780

1,171,069
5,943
2.940

3,195.642

244,335
91,615

127,113
19,210

3,679,989

546,971

122
546.089
919,796
373,707
710,797
218,396
212,462

5,927

(1)
.7

.204
64

64,732

13,615

89.950
15

*Estimate should be used with caution because of the mail number of sample returns on which it is based.
'Less than $5130 per return.
NOTE: Detail may not add to total because of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

Total

(61)

603,445
154,038,119

14,820,4087
25,758,0

1

826,756
7,575.3581

802,102
496,584

11,091,763
2,291,628
2,062,201

16.443,644
.97.653.470
38,895.170!

169,081
21,643

6,513,289
2,622,130
1,112,548
6,594,497

154,038,119
15,071,000

17.198,134
19,862,072

6.400.757

43,496,104
6,747,992

11,106,389
12,915,172

503,251
23,428,575

2.691,327

245,107,695
235,009,878,

111,066
23,864

2,068,575
1,629,681

792,070

87.650

745.028,
706,508
210053
1 112~47.5~

3
.to.

236,870,67~
117.180,7471
26,222,1161
2,313,310

793,532
8,686,2551
8,253,806'1
6,128.68

106,30
197,6580

11,720,749
8,917

2,840,289
4.998.103
1,778.8

136,267
45,505,036

8,237,0201

93,833
8,306,989

12,109,401
3,802.412
9,554.446
3,323,418
3,278,825

42,229

2,005
142.072

6.234
561508

4:811
86,2341

1.822529
99:295

Hotels
and other

lodging
places

(62)

18,78
19,491,460
1:52'

62
1

261:141
85,017

272,783~

13.6.38
-8,812

631,781
173,861
295,066

2,529,130
15,556,889

5,193,656
'13,966
-1,113

1,754,945
182,497
63,912

611,139

19,491,460
903,B82

1,231,141
1,309.455
1,175,200

9,107,043
700,445

1.771,679
1.689.230

61.802
1,808.164

266,581

16,321,571
15,259,320

3,:111,,a

5.26181
01.51

110,75~

6,703

142,935
34,691
21 169

68
454~447

IS,354,346
7,357,033

309,443
407,999
53,6

885,529
6K930
958,759

7.575
7.085

936,666

349,251
47,070

112,970
4,499

3,047,211

967.225

46
966,101

1,277,599
311,498
999,047
405,015
401,534

2.834

-
647

5.539
730

43697
192

12,601

213.809

Personal
services

(63)

44,663'
61823,723

758

-

222

22,967
484,929

'19,093

360,637
115,951

26,437
417,048

5,298,233
2,711,130

-9,836
-1,529

387,198
140,468
41,115

342,911

6,823,723
474,783

615,3551
764 47~
314:2781

1,427157
292:985
811.847
263,633
48,317

2,108,053
297,159

112,1140,081
11,806,187

4:40'
-2724
76,710
79,398

'26,355

-3,3601

24.7~09451
22,

6,

140

6,

81,

11,620,

40

5,905,304
809,70
161.3
48,667

526,571
479,022
208,679

7,363
7,801

525,188
.1

237,276
89
'158:52

N,

5119,67~

5,510
522,465
668,716
146.251
532,155
163.023
180.423

2,499

44

5,

25,268
701

6,370

141 883~1
:14

major industry-Continued

Services

Business
serviow

Auto repair,
miscellaneous

repair
services

(64)

161
'
031

45,690,229
4,310,272

11,358,448
221.317

2.064,453

229,252
375,960

3,782,872
597,725
520.641

6,341,699
22.961,835

9,832,528
67,453
6.689

813,242
736,352
183,471

1,674,032

4S,590,229
6,331.6a3

1.107.244~
5,080,97
1,644.38

10,572,220
1,977,776
2,382,074
4,781,290

166.161
6,808.793

762,366

73,200,299
70,158,741

29,93q

1' 48738:372
8.380

61,024- I

30,631

195:1845J
5207 7

1.

58
58

002

70,787,216
40,359,422

4.494.631
479,282
257,479

2,064,705
2,177,949
1.703,696

29,204
73,400

3,333,022
3.060

786,459

749948:=2 9

13.6.2:7..61

2.413,0831

52.500
2,454,101
3,677,498
1,223.397
3,094,120
1,126.945
1,107,571

18,763

52
559

61646
3:242

160517
2:372

65,096

487,37~
36,09

Amusement
and

recreation
services

(66)

48
1

78
27,212:351

2,031.999
2,829,240

127,369
1,965,242

190,840
16,424

3,889,028
203,788
908,208

2,970,302
15,728,017

6,713,097
'24,195
-2,559

1,565,842
1.012,440

647.083
1,366.895

27,212,351
2,651,789

2
N5:07.1:28

11,162,4~

6,418,001
1,235,524
2,503,235
2,167,938

62,111
3,677,734

451.572

27,905,753
25,528.267

31 93
277

382
9265:21

574

24,020

13018
51,6
55,8
19.661

839,017

26,603,
13,512,613

1,256,352
375,906
49.109

994,280
914,973
848,733

24,901
83,615

1,894,634
827

848.621
269.910
137,656

29,628
5,361,88

1.302,107

22.640
1.321,974
1.894,527

572,553
1,476.733

605,141
602,985

1.628

-
528

47,969
1,278

134.700

9,098

280,363
34,077

(67)

275,4
35,676,
5,003.57
6,210,

312,11
1,222,51

246,041
45,922

1,784.697
1,035,985

281,908
3,549,303

20,117,156
7,335,598

50.122
9,319

1,373.702
428.305
149,625

2,133.100

3,%676,334
3,072,584

3
4=~l14
1,543.14

9,642,409
1,674,866
2,824,695
3.339,429

112,1D4
6,046.215

712.530

$8.611,205
86,325.748

32054:7,

1

14~

18,148

202,0691
133:1, 1
4
25,921

952,100

86,023,250
35,672,330
17,917,433

479,226
305,063

3,427,749
2,954,152
1,237,747

31,317
22.839

1,835,597
4,291

374,348
3,704,997

834.256
27,654

17194249

2'.487'9551

13,016
2,496,259
3.671,266
1,175,007
2,741,594

784,899
773.850
10,578

208
21.3081

920
132,594

1,299
79,455

609,146
27,963

95

Nature of
business

riot allocable

(68)

11,900
1,418,661

171,874
319,323
22,990

143.275

-16,879
5,472

97,129
99,157
90,325

162,098
639,270
423,296

1,100
-

51.554
19,839
4,293

51,945

1,418,661
361,961

538
197:366
55,085

306,045
42,930

186,645
202,627

*45
-4,072

-34,510

2,386,149
2,079,231

1,875

18,883
14,187

15

-51,103

1:;"-2

21S.156

2a87,441
1,326,167

108,136
8,233
4,663

61,936
83.729
34,314

818
310

53.018
3

7.333
29,323
10,845
-4,424

554,189

98,708

-
98,037

154,651
56,614

129,477
38,294
38,268

.8

18
-

1,236
3,547

-1,309

'11,547
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RETURNS WITH NET INCOME

Corporation Returns/1979

Table 2.3 - Balance Sheets and Income Statements, by Major Industry

(All figures are estimates based on samples--4wney amounts are in thousands of dollars]

Maim industry

All A icu l e.
Itenrl

Industries
r ~~. y

and Total Me.tal Coal
Nonmetallic

minerals,
fishirv MWWQ mining except fuels

(2) (3) (4) (5) (6) (7)

Number of returns with not Income ............................................ 1,586,485 SOAM 11,110 82 1.205 7,$05 2,018

Total assets................................................................................ 6,048,se 1,263 241,598,491 94,140,735 10,510,373 e,634,971 69,024,970 7,970,421

Cash ......................................................................................... 425,233.964 1,823,829 3,141,940 136.263 349,423 2.142.158 514.096
Notes and accounts receivable ...................................................... 1,647 209 506 2,552771 22,567,064 884251 937,890 19,500862 1,244060

Less: Allowance for bad debts ................................................... 37:924:097 34:784 88,128 22,474 46:460 16:269
Inventories ................................................................................. 427,610,698 3,144,615 4,280,009 828.515 277,144 2,381,268 793,082
Investments in Government obligations:

United States .......................................................................... 199,101.374 171,994 277,008 17,788 137,251 96.936 25,033
State and local ........................................................................ 178,594,391 35,544 51,982 - 22,348 '26.746

Other current assets .................................................................... 220,558,220 854,440 4.978,519 1,435,537 299,005 3,039,100 204,877
Loans to stockholders .................................................................. 21,338,041 427,283 1,340,139 68,607 62,220 1.177.182 32,131
Mortgage and real estate loans ..................................................... 728,547.569 359,

1
82 22860 5,634 6,769 194,812

Other investments ....................................................................... 942,911,133 2.466.410 20,372:24 2,601,827 1,090,832 15,813,087 866,499
Depreciable assets ........ ............................................................. 1,625.541,871 14.630,479 44,115,297 5,135.555 4,340.177 28,156,566 6,482,999

Less: Accumulated depreciation .................................................. 604,034,092 6.743,607 16,552,711 2,033,263 1.864,906 9,671,454 2.983.089

Depiletable assets ........................................................................ 50,809,866 104,687 6,111,448 210,621 404.908 5,073,209 422,709
Less: Accumulated depletion ...................................................... 14,453,244 17,809 1.939,168 110,594 106,128 1,643,019 79,426

Land ......................................................................................... 63.402,821 5.704,242 926,961 71,684 154,847 408,407 292,023
Intangible assets (amortizable) ....................................................... 32,769,248 50.021 1,974,672 31.243 1,899.846 14,759

Less: Accumulated amortization ......................................... : ........ 13,649.918 13,127 749,706 -3,926 6,946 732,001 6.831
Other assets .......................................... ................................... 155,013.913 1,082,322 3,104,555 1,235,977 521,367 1,207,724 139.487

Total liabilities ............................................................................ 6,048,561,263 26,598,491 94,140,735 10,510,373 6,634,971 69,024,970 7,970,421

Accounts payable ................................................... :.................... 409,8W,594 1,309,513 8,075,386 549,796 487,754 6,333,613 704,222
Mortgages. notes, and bonds payable in lens than one year ............... 360,537,705 4,035,593 2,931,269 396,235 339,484 1.848,155 347,395
Other current liabilities.................................................................. 2,319,530.905 1,491,096 17,315,821 761,506 581,251 15,450,144 522,920
Loans from stockholders............................................................... 42,618,047 1,176,697 589,255 .'73,772 118,850 299,969 , 96,664
Mortgages, notes, and bonds payable in one year or more ................ 714,847,151 115,970,958 1,678,873 1,448,336 11.226.766 1,616,983
Other liabiliti a ....... .................................................................... 608,456,367 996,029 3,889,484 585,944 463,818 2,427,354 412.368
Capital stock .............................................................................. 291.463,830 4,374,478 3,219,594 476,391 169,193 1,949,134 624.875
Paid-in or capital surplus ........... - ...................

.
386,195,726 1,766,651 12,051,912 1,484,527 479,487 9,796,347 291,551

....................... * ..... *'Retained earnings, appropriated .. .................................................. 44,814,700 187,944 4,428,768 -1,472 '168,216 4,186,029 73,051
Retained earnings, unappropriated .................................................. 909,247,170 4,982,682 26,208,940 4,519,600 2,437,293 15,764,768 3,487,279
Less: Cost of treasury stock.......................................................... 39,196,931 301,670 540,651 '17,744 58,711 257,309 206,886

Total receipts ............................................................................. 4,890,972,248 38,578,745 117,684,172 S,715,664 71098,904 96,879,642 .7,909,962

Business receipts ................................................... .................... 4,480,995,505 36,521,935 113,324,899 5,319,525 6,663,678 93,654,596 ' 7~687,1 00
Interest on Government obligations: 4 ;:1 -

United States .......................................................................... 17,233,966 17,866 37,239 11,042 9,832 13,142 .3,223
State and local ......................................................................... 9,781,990 1,680 20,281 6 2,509 16,553 1,213

Other interest .............................................................................. 228,102,667 274,599 771,107 81,558 99,101 523,526 66,922
Rents .............................................................................. : .......... 26,384,319 191,866 150,683 5,404 47,981 69,372 27,926
.Royalties ............... : ...................................... ............................ 7,856,765 67,633 .313,280 5,657 14,445 279,946 13,232
Net'short-term capital gain reduced by net long-temi capital loss.......... 1,082,003 11,490 456 10,215 .145
Net long-term capital gain reduced by net short-term capital loss..* ........ 18,647,325 470,689 695,693 77,859 102,388 457,278 58,169
Net gain, noncapital assets .................................. :

... **'*** .... * -- * * * "'
13,050,392 155,180 395,583 -18,013 11,465 344,419

'
21,687,

Dividends received from domestic corporations .................................. 16,078,682 27,420 167,240 19,617 20,433 12 1,877 5,313
Dividends received from foreign corporations .................................... 12,529,263 10,202 186,100 107,033 74 77,354 -1,639
Other receipts............. E...............E ....................... m .......................... 59.229,371 813,068 1,610.578 69,275 126,543 1,311,364 103,395

Total deductions ....................... ..................:.............................. . . 4,571,891,480 35,964,606 72,918,172 5,244,605 6,607,974 53,738,379 7,327,315;
Cost of sales and operations .......................................................... 3,211,792,067 26,090,168 50,119,782 3,435,301 4,377,776 37.557,537 4,749,167
Compensation of officers ............................................................. 79.862,905 972,617 677,989 16,268 ~2,491 449,588 139,642
Repairs ....................................................................................... 33.794,845 682,351 613,706 29,108 127.694 250,243 206,660
Bad debts .......... .......... ............................................................ 13,992,871 27,099 92,412 .1,289 56,518 13,637,
Rent paid on business property ..................................................... 51.356,143 . 781,343 440,104 38,186 91,148 244,018 66,752

T
a paid

xes *- .......I

111,723,511 799,322 1,760,513 267,936 334.359 932,523 225,695
..... : .................................................................

Interest

Pat
......... 215,849,695 971,513 1.835,574 227.872 209,198 1,215,890 182,613

Contributions or gifts ..................................................................... 2,271,470 13,220 1 39,448 5,562 4,054 23,948 .5,884
Amortization ............... : ................................... : ............................ 1.1,10,356 2,134 . 17,562 1,531 1,506 13,880 ~646
Depreciation ...............; ................................................................ 118,5P7,277 1,337,970 3,016,314 329,960 410,747 1,816,555 459,052
Depletion ................... .....................................

- i,: ..... -- ...... :-- 7.265,919
.
9,332 1,381,605 278,054 229,944 582,478 29tl2l)

Advertising .................................................................................. 39,598,080 .129,478 78.930 1,256 3,810 49,695 24,169
Pension, profit-sharing, stock bonus, and annuity plans ...................... 42.449,899 127,994 "3.316 93,493 61,224 236,791 51,808
Employee benefit programs ................................ . ........ .................. 28,980,096 93.042 .318,419 43,490 , 103,048 99,168 . 72,713
Net loss, noncapital assets ................................... :-l"1111*111111111111-11. 1.967,452 7,707 25,892 19,957 2.112 3,311 512
Other cleducrtions~ ............................................. o ....................... 611.288,895 3.939,394 12,056,606 455,242 557,896 10,206,234 837,234

Total receipts less total deductions .......................... :...... : .................. 319.080.768 2.594059 44,768.000 471,159 490,930 43,141,263 662,647
Constructive taxable income from related foreign corporations ................ 12.350,983 6:3a3 144,044 60,937 - 80,527 -2,579
Net income .......................................................

. I
.: .......................... 321,649.761 2,598.762 44,889,763 532,090 488.421 43,205,237 664,014

Income subject to tax ..................................................................... 279,372.960 1,675,005 44,043,753 410,249 318,263 42,728,525 586,715
Income tax, total ............................................................................ 119,962,125 528,605 20,194.526 194,492 154,928 19,574.343 - 270,763

Normal tax. surtax. and alternative tax ............................................ 118,859,135 518,736 20,089,901 173,610 134,979 19,535,474 245,837
Tax from recomputing prior-year investment credit ............................. 684,129 8,657 16,458 '304 1,2D4 13,144 1,806
Tax from recomputing prior-year work incentive (WIN) credit ............... 9.151 .5

2 -3
Additional tax for tax preferences ................................................... 409,710 1,207 88,137 20,578 18,743 25.721 23,095

Foreign tax credit .................... : ...................................................... 36,827.303 14,223 18.718,612 87.462 . 726 18,591,431 38,993
U.S. possessions tax credit .............................................................. 1,376.124 - 872 - - 872 -
Investment credit ............................................................................ 14,634.207 121,407 270,126 20,748 30,656 181,321 57,402
Work incentive (WIN) credit ..............................................................

1
27,934 53 84 71 3 6 3

Jobs credit .................................................................................... 1,293,144 19,098 14,744 '96 12,025 1.840
Distributions to stockholders:
Cash and property except in own stock .......................................... 82,395,698 337,450 3,026,322 221.219 259.071 2,419,049 126,983
Corporation's own stock .................................... .......................... 1 2,913,306 2,439

1
140,721

1
3.337, 130,937 -6,446

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Umitabons of the Data.~'
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Major industry-Continued
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Construction Manufacturing
Item General

Total
building

contractors
Heavy

construction
Special

trade Total
Food and
kindrad Tobacco Textile mill Apparel and

other tetile
and o rativer contractors contractors products manufactures products

productsbui era

(9) (10) (12) (13) (14) (15) (16)

Number of returns with net Income ...................... 156,123 58,224 10,999 BS,900 161,075 g,SSq 3,448 9,451
Total assets ........................................................... 90,716,693 42,743,133 21,089,875 26,883,684 11,407,006,480 100,758,336 18,438,246 16,492,976

Cash .................................................................... 9,494,503 4.051,164 2,202,206 3,241,132 44,242,160 4.121,426 715,122 998,923
Notes and accounts receivable ................. ............... 25,884,038 9.673,626 6.027.179 10,183,234 334.510,509 19,451.719 4,944,942 4.812,397

Less: Allowance for bad debts ............................... 205,827 53,481 40,669 111.678 5,730,440 345,768 81.036 95,758
Inventories............................................................. 15,114,422 10,077,985 1.260,213 3,776.224 229,223,858 19,888,403 4,749,553 5,845.651
Investments in Government obligations:

United States ...................................................... 437,602 167,622 167.997 101,983 9,643,577 411,677 117,385 92,725
State and local ................................................... 301,895 143,408 130,317 28,171 2.293,356 318.819 34,991 77,010

Other current assets ............................................... 9,623,668 5,868,800 1,649,468 2,105.401 63,275,443 3,273,073 588,578 671,814
Loans to stockholders ..................................... ....... 1,290,652 623,128 153,986 513,538 3,651,106 539,757 36.976 125,993
Mortgage and real estate loans ................................. 1,055,524 909,204 101,978 44,342 3,045,727 692,655 3,492 27,789
Other investments ................................................... 5,380,423 2,359,582 2,132,762 888,079 250,811,010 16,673,023 1,256,547 1,543,105
Depreciable assets .................................. ............... 32.995,810 9,433,492 13,546,657 10,015,662 680,227,289 50.732.334 12,938,406 3.864,449

Less: Accumulated depreciation .............................. 16,112,546 3,813,124 7.263,154 5.036,268 308,954,080 21,655,427 7,277,734 1.906,427
Depletable assets ................................................... 199,746 71,840 101,925 25.980 39,306,242 347,755 -2,021

Less: Accumulated depletion .................................. 67,754 25,029 29,603 13,122 10,984,330 109,059 '388 10
Land .................................................................... 3,071.452 1,964,703 547,110 559,639 16,841,1112 1,670,965 145.068 108,207
Intangible assets (amortizable) ................................... 264,270 155,548 43,148 65,574 20,605,387 763,113 30,554 27,917

Less: Accumulated amortization .............................. 62,211 25,487 13,257 23,467 9,404.556 135,132 17,378 13,408
Other assets .......................................................... 2,051,025 1,160,152 371,610 519,262 44,403.109 4,119,004 246,906 310,577

Total liabilities........................................................ 90J16,693 42,743,133 21,089,875 26,883,684 1,407,006,480 100,758,336 18,438,246 16,492,976
Accounts payable ................................................... 18,717,100 9,505,834 3,594,903 5.616.362 181,600,025 12,666,765 2,256,292 2,973,503
Mortgages, notes, and bonds payable in less than one

yea .................................................................. 10,895,816 6,939,090 1,678,816 2,277,911 103,058,070 6,323,029 1.269,853 1.766,408
Other current liabilities ............................................. 13,582,202 6,241,153 3,236,625 4,104,425 149,394,936 11,275,261 1,716,146 1,799,461
Loans from stockholders .......................................... 2.118,282 1,097,703 218,764 801,615 11,776.020 862,982 137,746 247,713
Mortgages, notes, and bonds payable in one year or

more ................................................................. 11,687,542 6,361,750 2,587,612 2.738.181 237,441,080 17,503,112 2,504,850 1,768,817Ot
her liabilities ....................................................... 6,294.898 3,152,691 1,606,762 1,535,445 79,813,280 3,443,606 262,127 289,456

Capital stock.......................................................... 3,982,690 f.307,609 1,156,545 1,518,537 78,751,304 6,214,087 1,203,329 1,046,122
Paid-in or capital surplus .......................................... 2,562,334 1,1D0,748 942,522 519,064 139,036,521 8.540,585 1,107,606 1,159,191
Retained earnings, appropriated ................................. 233.417 99,581 67,399 66,436 10,912,330 741,132 56,007 32,412
Retained earnings, unappropriated ............................. 21,909,834 7,387,681 6.362,543 8,159,610 426,493,872 34,013,562 8,172,668 5,655,320
Less: Cost of treasury stock ..................................... 1,267,423 450,705 362,615 454,102 11.270,957 825,786 248,377 245,427

Total receipts......................................................... 201,550,742 84,719,968 42,855,552 73,975,221 1,968,343,405 210,445,639 34,804,550 35,760,001
Business receipts.................................................... 196,895.126 82,379,790 41,347.112 73,168,224 1,893,371,502 205,836,608 34,296,464 35,147,520
Interest on Government obligations:

United States ...................................................... 56,746 25.713 21,627 9,405 1,089,169 85,252 21,506 7.546
State and local ................................................... 29.153 10,906 7,668 10,579 483,717 115,965 1,654 3,747

Other interest......................................................... 935,25 480,677 270,885 183,694 18,000,130 1.058,341 110.745 133,479
Rents ................................................................... 688,434 405,738 178,758 103,938 6,685,330 314,818 27.709 39.410
Royalties ................................................................ 10,610 3,080 6,079 1,452 5,713,513 360,224 38,759 80.091
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 19,008 9.830 5,110 4,068 194,881 21,779 2,012 -1,432
Net long-term capital gain reduced by not short-term

capital loss ......................................................... 412,231 252,955 91,221 68,055 9,144,865 293,659 19,294 36,470
Net gain, noncapital assets ...................................... 449,378 195,806 185,538 68,033 2,082,194 193,056 20,655 10 676
Dividends received from domestic corporations ............. 78.266 21,193 35,077 21,996 6,773,120 255,955 64,362

,
13 910

Dividends received from foreign corporations ............... 193,114 21,234 167,284 -4,596 11,054,592 625.321 15,807
,

75,008
Other receipts ........................................................ 1.783,420 913,046 539.194 331,180 13.750.392 1,284.657 185,583 210,710

Total deductions .................................................... 192,772,395 81,482,940 40,700,744 70,588,711 1,838,358,708 201,687,368 32,943,301 33,903,940
Cost of sales and operations .................................... 157,412,012 70,407.628 32.907,045 54,097,339 1,378,112,507 156,197,453 26.491 623 26 036 029
Compensation of officers.......................................... 6,732,864 2,187,681 929,195 3,615,988 15,427,984 1,111,982

,
376 115

, ,
802 588

Repairs ................................................................. 1,061,029 209,572 477,065 374,391 22,496,505 1,674,208
,

292,17
,

79 685
Bad debts ............................................................. 323,116 71,298 50.370 201,448 3.314.232 233,166 45.94

,
79 053

Flent paid on business property................................. 1,083.614 260,322 301,079 522,212 14,382,880 1.490,147 238,618
,

340,147
Taxes paid ............................................................ 4,230.001 1,195,867 881.791 2.152,343 - 49,659,885 5,078,650 832 963 873 832
Interest paid .......................................................... 2,224,222 1.140.379 514,471 569,373 35,771,587 2,672,453

,
479 560

.
537 422

Contributions or gifts ............................................... 76,131 33,801 17,400 24,930 1,173,003 95,569
,

23 388
,

28 007
Amortization ........................................................... 21,649 15.401 3,613 2,635 411,696 27,310

,
2,898

,
3 173

Depreciation........................................................... 3,433,409 895,134 1,331,889 1.206,387 51,518,840 4,058,893 974,624
,

317,765
Depletion ................................................... I.......... 43.990 8,756 29,670 5,565 5,266,320 33,062 -3 076
Advertising ...................................................... ..... 449,028 195,706 38,332 214,990 20,566,754 5,429,338

,
175 725 300 666

Pension. profit-sharing, stock bonus, and annuity plans.. 1.055,921 323,630 270,243 462,048 21,539,410 1,307,248
.

245 535
.

210 652
Employee benefit programs ...................................... 1.045,074 213,396 243.003 588,675 17,263,943 1,114,364

.
186 319

,
196 620Net loss, noncapital assets....................................... 24,083 5,902 8,599 9,582 411,837 18,007

,
3 537

,
12 264

Other deductions .................................................... 13,556,251 4.318.468 2,696,979 6,540,805 201.041,326 21,145,518
,

2,571,197
,

4,085,612
rotal receipts less total deductions ............................... 8,778,347 3,237.028 2.154,809 3,386,510 129,984,697 8,758,272 1 861 250 1 856 061
;Onstructive taxable income from related foreign

, , , ,

corporations ........................................................... 154,739 31,795 121,698 1,246 10,187,662 456,790 14 340 51 398
at income............................................................... 8.903,932 3,257,917 2,268.838 3,377,177 139,688,642 9,099,097

,
1,873,936

,
1,903 712

ncome subject to tax................................................. 7,250,471 2.580,269 1.993.508 2,676,694 133,051,625 8,778.410 1,785.115
,

1,762,577
ncome tax, total ....................................................... 2,540,395 906,803 818,039 815.553 58.954.247 3,954.582 800 020 748.145

Normal tax. surtax, and alternative tax........................ 2.509,913 898.798 8D4,925 806.190 58.474.675 3,923,031
,

796 999 746 581
Tax from recomputing prior-year investment credit ........ 25,173 5.808 11,256 8.109 317,570 28,039

,
2 916

,
1 509

Tax from recomputing prior-year work incentive (WIN)
. ,

credit ................................................................ '75 1 .1
389 363 - -

Additional tax for tax preferences .............................. 5,231 2,122 1.856 1,253 161,613 3,149 '55
oreign tax credit ...................................................... 169,840 30,488 137,066 2,286 15,286,370 628,397 20 996 41753
).S. possessions tax credit ........................................... 1 132 1054 - 78 1,252,346 96,100

,
4

'31

,
30 191

ivestment credit ........................................................ 366:108 88:136 163,94 1 114,023 7,120,231 457,443
10

7:
.

32 030
York incentive (WIN) credit .......................................... 998 49

:38

1 5
60

16083 750 .70
.97,

obs credit ................................................................ 209,127

1

63,736 34,307
8111.0
4 4D2:790 21,441 11,310 31,856

Nstributions to stockholders:
Cash and property except in own stock.......................

'
622,747 234.658 193,510

1

194,579 37335,488 2,350.269

~

1 196 519
Corporation s own stock............................................ 27,261 '12,150 -6,686 8,425 1:007,311 56,435

I

r

,
16,769

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2.3 - Balance Sheets and Income Statements, by Major Industry - Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Maim industry- Continued

Manufacturing -Confinsied

Item
Lumber and

wood
products

Furniture
and fixturw

Papar and
allied

products

Printing and
publishing

Chemicals
and allied
products

Petroleum

r"Id

_590.
products

Rubber ard
miscellaneous

pleat=
products

Leather and
leather

products

Storle. clay.

(17) (18) -(19) (20) (21) (22) (23) (24) (25)

Number of returns with net Income ....................... 9,535 5,399 2,577 24,300 6,425 1,051 6,444 1,541 6,398

Total assets ........................................................... 36,636,424 7,596,181 39,000,"B 40,034,344 133,872,103 313,680,140 23,660,220 5,965,095 3ZO95,302

Cash..
' ............. . ...... * .......* , , ' " ... " '" * * *' ' *

1,310,179 408,953 1,075,322 2,161.973 3,202,526 6.678.804 787,934 359,121 1,083.818
n . .Notes ~,I~ lle receI vab Ie

acc0u
4,844.624 2.027.727 6.152.126 8,930,002 26.006,614 58,306,076 5,984,057 1.648,768 5.949,281

Less: Allowance for bad debts ............................... 125,657 41.499 132,674 M.351 537,526 557,197 112,665 43.854 160,795
Inventories............................................................. 5,534,587 2,189.873 5.286,436 4,295,557 21,225,801 19,770,313 4,789,418 1,934,469 4,520,167

Investments in Government obligations:
United States ...................................................... 134,872 36,633 284,105 485,741 488,267 1,591,968 70,281 28,617 257,559

State and local ................................................... 11,566 67,368 50,285 238,106 203,534 9,602 '73,778 10,692 19,999

Other current assets ............................................... 1,230,900 246,002 1,539,886 2,740.740 4.671,256 12,185,023 470,614 195,386 1,294,019
Loans to stockholders ............................................. 86,364 17,596 128,416 274,954 786,661 234,268 128,893 22,453 72,716
Mortgage and real estate loans ................................. 1,163,658 16,594 39,942 149.752 31,942 112.505 60,018 118 38,293
Other investments ................................................... 4,361,094 531.481 5,654,410 5,698,217 27.649,859 90.222.425 3.149,882 830,793 4.335,634
Depreciable assets ................ : ..... .......... *'***** ... -

22.632,247 3,453.673 28,027,347 18,548,720 79,390,384 147,714,726 14,720,254 1,502,060 23,749,751
Less: Accumulated depreciation .............................. 9,428,514 1,630,998 12,812.782 8,205,774 36,924,467 60,802,788 7,301.549 722,633 10,917,795

Depletable assets ................................................... 3,202.776 -7.160 1,945,318 277,485 1.831,645 29.254.735 451.528
Less: Accumulated depletion.................................. 137.723 185 296,958 '15,159 550,143 9.309.659 103,130

Land .................................................................... 429,881 109,919 1.315,148 745,386 1,324.162 4.612,490 230,222 40,227 650.120
Intangible assets (amortizable) ................................... 61,287 31,578 174,633 1,058,433 1,241,731 13,646.818 47,710 52,622 94,675

Less: Accumulated amortization ... ...................
*

14,514 8,397 41,558 158.973 283,8331 7,798,627 18,254 13,295 23,079
Other assets.......................................................... 1,338,796 132,705 611,447 3,347,535 4

'

113,6911 7,808,659 572,512 119,551 782,540

Total liabilities........................................................ 36,636,424 7,596,181 39,000,848 40,034,344 133
,
872,101 313,690,140 23,660,220 5,965,095 3ZO95,302

Accounts payable ....... _ ............................ 2,830,921 891,033 3.328.250 3.730.403
4

15.6 4 49.512.168 3.238.064 1.046.410 3.279.353

Mortgages, notes, and bonds payable in less than one
year .................................................................. 2.703,892 488,208 1,420,030 2,486,424 5,214,706 12~469,570 1.101,569 611,364 1,392,234

Other current liabilities ............................................. 3,334.095 758.292 4,090,811 4,937,800 15,583,441 23,458,885 2.682.670 5D3,852 3.281,504
Loans from stockholders .......................................... 317,107 97,501 88,607 535,535 1,065,250 274.128 291.216 66.750 195,629
Mortgages, notes, and bonds payable in one year or
more ................................................................. 7,820.658 960,966 7,791,635 6,054,043 24,983,888 46.531,803 4.340.427 848,910 6,718,120

Other liabilities ....................................................... 1,280,098 126,065 982,684 2,165,513 3,478,101 33.846,985 1.041,076 76,793 762,030

Capital stock.......................................................... 2,141,102 613.008 2,801,814 2.137,081 7,925,155 16,327,222 938,167 685.7DO 2,047.793
Paid-in or capital surplus .......................................... 3,888,"6 463,647 4,410,587 2.741,000 16,258,701 40,639,408 2,114,474 460,611 2.626,012
Retained earnings, appropriated ................................. 103,293 18,450 64,565 208,309 274,498 854,689 181,347 -52,772 296,619
Retained earnings, unappropriated ............................. 12,674,522 3,306,253 14,332,903 15.817,379 44,597,954 91,475,326 8,019.839 1,748,743 11,793,733
Less: Cost of treasury stock ..................................... 458,113 127,242 311,038 779,144 1,181,597 1,710,046 288.630 136,810 297,724

Total receipts......................................................... 50,645,750 15,744,620 5Z796,964 56,985,454 163,480,429 449,025,741 38,704,8611 11,873,769 44,160,665

Business receipts.................................................... 47,091,708 15,476,934 49,455,193 54,995,728 156,871,412 433,958,917 37,795,782 11,648,472 42.756.563
Interest on Government obligations:

United States...................................................... 18,565 8,067 24,952 42,326 50,741 227.392 17,531 4,063 17,383
State and local ................................................... 1,166 3,292 5,035 10,973 13,112 26,884 6,061 *514 893

Other interest ......................................................... 435.942 56,395 364.653 387,185 1.368,651 3,659,806 156,407 66,417 257,168
Rents ................................................................... 71.161 10,481 67,373 148,585 212,962 1,196,516 50,209 9,910 80,057
Royalties ............................................................... 23.985 3,996 204.543 134,079 940,920 368,924 72,803 4,801 116,188

Net short-term capital gain reduced by net long-term
capital loss ......................................................... 983 1,277 8,519 51,154 13 13,395

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 2,286,030 21,643 1,771,792 338.944 582,951 1.519,020 86,437 17,474 275,699

Net gain. noncapital assets ...................................... 139,145 14,287 174,243 68,327 223,811 - 210,031 74,664 4.893 81,531
Dividends received from domestic corporations............. 68,228 6.400 145.164 116,723 792,917 1.652,968 52,029 37,591 107.312
Dividends received from foreign corporations ............... 85,555 2.063 316,602 175,163 1,093,766 2,900,691 145,877 '23,270 145,735
Other receipts ........................................................ 323,903 138.978 266,430 566,142 1,320.667 3,253,439 246,623 56.351 308,740

Total deductions .................................................... 47,063,330 14,719,397 48,264,129 51,526,301 150,989,573 418,541,344 36,876,747 11,2W,230 41.21 Z381

Cost of sales and operations .................................... 35.129,157 11,012,060 34,412,370 34.098.793 102,956,809 351,396,087 26,783,920 8,381,732 29,402,707
Compensation of officers .......................................... 616,602 385,041 378,802 1.501,756 899,742 343,564 624,792 137,040 578.563
Repairs ................................................................. 592,165 59,595 1,265,006 353,899 2,487,984 4,156,242 547,590 34,978 981.450
Bad debts ............................................................. 81,401 37,925 87,239 331.048 235,926 335,470 79,743 27,973 100,020
Rent paid on business property................................. 375.945 150,825 399.384 694.271 1,321,318 2,620,942 375,743 225,982 394,094

Taxes paid ............................................................ 1,177,300 384,180 1,254.733 1.725.904 2,965,136 12,009,316 945,467 275.333 1,167,198
Interest paid .......................................................... 955,043 185,518 607,985 760,051 3.090,886 5,136,819 631,577 198,919 816,783
Contributions or gifts ............................................... 24,454 11,948 61,203 77,839 138,769 173,954 14,715 8,533 32.593
Amortization ........................................................... 15,616 932 9,420 47,911 39,153 65,485 6,023 663 5,815
Depreciation ........................................................... 1,722.898 263,809 1,981.500 1.603,313 5,857,817 8,457,195 1,006,033 125,730 1.768,877
Depletion ........................... .................................. 1,937.028 698 503,782 65.946 322,091 1.316,499 , 3,369 (1) 174.032
Advertising ............................................................ 169,193 154,108 428,996 512,914 4,365,603 1,043,439 359,936 157.177 217.157
Pension, profit-sharing, stock bonus, and annuity plans.. 352,236 113,"l 621,527 706,711 2,243,065 2,096,864 4DO,267 55,110 537,379
Employee benefit programs ...................................... 262,640 78.198 430,600 550,424 1,343,957 797,971 433,422 82.894 484,953
Net loss, noncapital assets ............ ...................... ... 2,470 1,371 10,263 9,637 77.860 182,392 2,246 798 10,577
Other deductions .................................................... 3,649,180 1,879,547 5.611.319 8.485,885 22,643,456 28.409,107 4,661,902 1,487,369 4,538,182

Total receipts less total deductions ............................... 3,482,419 1,025.223 4.532,836 5,459,153 12,460,856 30,484,397 1,828,117 673.539 2,948,284
Constructive taxable income from related foreign

corporations ....... ................................................... 114.979 1,175 225,904 104,554 1,499.046 2.712,880 93,388 743 96,846
Net income ........................... : ................................... 3,596,233 1,023,106 4.753,704 5.552,735 13,976,789 33,170,394 1,915,445 673,768 3,044,238
Income subject to tax .................................................. 3,391,886 960.945 4,683,236 5,140,297 13,644,185 31.037,830 1,801,998 608,667 2.889,810

Income tax, total ........................................................ 1,152,088 407,408 1,855,145 2,200,831 6,202.165 14,049,774 7",811 267,013 1,243.305
Normal tax, surtax, and alternative tax......................... 1,110,018 404,766 1.813,523 2,189,551 6.135,113 14,007,477 752,729 266,545 1,224,984
Tax from recomputing prior-year investment credit ......... 7,736 2,565 18,157 9,869 43,552 33,233 11,434 468 9,374
Tax from recomputing prior-year work incentive (WIN)

credit ........................................................ 1 ........ 2 (1) (1)
Additional tax for tax preferences ............................... 34,334 23.465 -1,410 23,498 9.064 *6417 - 8,948

Foreign tax credit ....................................................... 67,555 1,586 255,707 139,209 1,531,309 6,447,153 123,692 2.946 118,167
U.S. possessions tax credit ........................................... - 323 2,020 1,256 637,483 47,623 4.430 7,133 8,724
Investment credit ........................................................ 2 1 28,915 321,799 712,720 1,804,418 102,187 14,111 244.204
Work incentive (WIN) credit .......................................... 142 349 313 1,218 404 127 310 148 643
Jobs credit ................................................................ 17.677 14.439 5,754 19,364 13,484 3,336 18.992 5,685 14.590

Distributions to stockholders:
Cash and property except in own stock....................... 608,077 92,106 1,112,551 947,487 . 5,226,934 1 10,905,750 378,910 124,195 622,844
Corporation's own stock ............................................ 24,108 17,563 108,966 14,224 51,413 1 55.001 21,213 '13.741

Footnotes at end of table. Seei text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2.3 - Balance Sheets and Income Statements, by Major Industry- Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major Industry- C~ontirrued

99

ftern Primary
metalIridustries

Fabneated
metal

products

Machinery,
except

electrical

manuractunng

Electrical
and

electronic
equipment

- uonunueo

Motorvehicles
nd

aequipment

Transportation
equipment,

ex=t motor
cles

1

Instruments
and related

products

Miscellaneous
and nngmanufactu '

manufacturing
not allocable

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns with not Income ........................ 3,110 26,414 19,264 10,150 1,600 1,52 4,SO7

Total assets ........................................................... 103,003,488 62,049,647 11341,55411,111511 111,197,859 117,697,759 42,320,504 24,803,832

Cash.. 2.388,591 3,086,811 3,825,943 4,342.188 1.945,658 3,743,925 717,978
Notes 22,670.283 14,845.329 34,916,478 30,706,522 59.756,768 7,507,380 6,277,795

Less: Allowance for bad debts ............................... 303,000 296,084 687,185 709.269 643,462 97,770 83,416
inventories ............................................................. 16,373,571 14,907.150 31,461,868 21,772.487 17.064,551 11,458,844 6,100,040:
Investments in Government obligations:
United States ...................................................... 193,139 233,207 1,257,217 776,985 2.441,086 41,671 659,677
State and local .................................................... 309,348 41.291 174,920 116,509 325,257 15 -175,646

Other current assets ................................................ 4,284,973 2,572,182 8,618,038 10,511,840 1,669,878 4,107,813 1,153.822
Loans to stockholders .............................................. 102,799 208,993 280,074 247,005 182,135 13,196 53,951
Mortgage and real estate loans ................................. 127,448 57,192 125,899 136,030 169,680 35,681 39,934
Other investments ................................................... 15,195,818 8,050,395 21,752,071 16.356,158 10,075,949 5.054,312 2,344,070
Depreciable assets .................................................. 61,852,946 28,986,199 54,818,859 38.998,524 45,643,783 17,269,473 11,916,902

Less: Accumulated depreciation .............................. 28,942,826 13,214,904 26.025,953 17,678,355 24,905,545 8,607,539 5,440.685

Depletable assets .................................................... 753,681 161,806 80,922 642,663 '49,256 -5,854 3.840
Less: Accumulated depletion .................................. 255,256 10,630 5,897 178,274 -5,262 -3,488 705

Land ..................................................................... 985,191 798,958 903,665 866,984 595,965 513,910 316,118
Intangible assets (amonizable) ................................... 743,197 312,164 717,107 606,187 123.678 91.774 200,668

Less: Accumulated amortization .............................. 224,176 73,400 227,145 169,224 16,776 23.890 59,878
Other assets .......................................................... 6,747,760 1.382,987 2,567,269 3,852,899 3,225,159 1,209.346 428,076

Total liabilities.: ...................................................... 103,003,468 62,049,647 134,554,151 111,197,859 117,697,759 42,320,504 24,803,832

Accounts payable .................................................... 12,236,418 8,766,597 14,434.385 18,000,297 11,156,832 8,733,444 2,913,634
Mortgages, notes, and bonds payable in less than one
Yew................................................................... 10,503.082 3,638,288 9,055,883 7,910,944 28.173,171 2,247,254 978,495

Other current liabilities ............................................. 9,722,413 7,176,631 18,034.105 14,427,289 10.709,714 8,170,621 3,276,786
Loans from stockholders ~ ......................................... 432,454 848,984 4,128.748 593,781 627,835 90,953 170,969
Mortgages, notes, and bonds payable in one year or

more ... ............................................................. 21,244,786 9,803,101 21.843,606 16.059,323 24,564,216 5,557,668 2,531,697
Other liabilities........................................................ 7,157,202 1,989,58 4,862,742 9,347,900 3,054,887 2,082,055 1,351,969

Capital stock .......................................................... 6,167.635 3,403,023 9,573,265 4,911,693 3,198,027 3,116,235 1,472,007
Paid4n or capital surplus .......................................... 10,009,600 5,713,431 13,294,211 9,664,690 5,561,348 2,698,415 2,664,881
Retained earnings, appropriated ................................. 215,511 229,337 6,149,989 451,151 326,053 -9,124 109,662
Retained earnings, unappropriated .............................. 25,958,769 21,369,052 33,978,146 31,090,512 30,477.889 9.911,949 9,454,523
Less: Cost of treasury stock ..................................... 644,383 888,378 800,930 1,259,721 152,214 297,213 120,791

Total receipts ......................................................... 129,024,760 100,297,797 151,608,520 134,088,767 147,403,368 55,815,339 34,322,608

Business receipts .................................................... 125,438,924 98,052,984 140,091,033 128,173,216 140.775.741 52,972,373 32,810,93A
interest on Government obligations:

United States ...................................................... 30,615 27,076 128,911 70,272 250,497 4,793 44,562
State and local .................................................... 14,202 4,202 44,903 178,793 42,200 1.207 7,810

Other interest ......................................................... 1,326,163 487.331 2,223.545 1,845,722 2.586,565 744,158 230,396
Rents.................................................................... M,279 121,406 2,653.056 717,031 532,598 152,684 54,868
Royalties ............................................................... 98,852 121,586 2,147,958 439,790 168,099 85,367 165,773

Net short-term capital gain reduced by not long-term
capital loss ......................................................... 37,054 3.877 13,083 19,841 1,251 433 44

Not long-term capital gain reduced by net short-term I
capital loss ......................................................... 464,647 242,669 409,066 379,754 102.304 170.166 30,581

Net On, noricapital assets ....................................... 183.808 101,506 212,616 121.506 82,436 56,775 32,917
Dividends received from domestic corporations ............. 256,466 125,049 760,578 678,569 539,206 558,460 3DO,479
Dividends received from foreign corporations ................ 347,097 337,373 1,846,342 608,045 1,688,175 179,069 329,549
Other receipts ........................................................ 680,651 672,738 1,277,428 856,228 634,298 889,854 314,696

Totml deductions .................................................... 123AS6,940 93,2%,722 137,728,497 124,443,035 139,448,812 63,088,019 30,774,901
Cost of sales and operations ....... ; ............................ 96,641,260 69.529,666 89.350,415 86,662,282 103,773,944 38.748,423 19,228,755
Compensation of officers .......................................... 581,697 2,286.598 1,963,910 1,177,062 316,276 268,268 405,858
Repairs ................................................................. 4.164,935 1,011,563 1,249,273 722,583 1,402,565 553,327 496,131
Bad debts.............................................................. 165,695 208,268 364,323 332,123 325,080 93,162 50,868
Rent paid on business property ................................. 580,601 805,874 1,398,191 1,164.848 764.960 387,428 293,841
Taxes paid............................................................. 2,410,067 2,474,616 4,255,987 3,394.045 3,587.689 1,225.612 870,370
Interest paid ........................................................... 3,369,009 1,532,499 3,582,792 3,245,756 5,093,692 874,968 444,145
Contributions or gifts ................................................ 63,369 64,323 114,867 76,966 42.064 55.9" 31,432
Amortization ........................................................... 35.754 14,300 73,132 22.677 10,816 5,399 16,057
Depreciation ........................................................... 3,771,105 2.214,977 5,310,706 4,011,583 5,178,407 991,453 936,152
Depletion ................................................................ 689,596 17,143 33,881 102,826 4,244 17,219 -1,761
Advertising .............................................................. 339,860 686.786 1,029,064 1,605,232 962,357 218.700 702,728
Pension, profit-sharing, stock bonus, and annuity plans ... 2,233,810 1.132.604 2,439,078 1,817,335 2,710,388 1,295,182 587,102
Employee benefit programs ........................................ 1,221,925 944,677 2.039,012 1,851,685 3,713,257 656,547 468,862
Not loss, noncapital assets ........................................ 12,208 18,181 10.831 20,810 6,340 2,763 5,745
Other deductions...................................................... 7,106,049 10,353,647 24,513,035 18,236,023 11,556,733 7,673,624 6,245,094

Total receipts less total deductions.............. :.................. 5,637,820 7,003,075 14.080,023 9,644,932 7,954.556 2,727,321 3,547,707
Constructive taxable income from related foreign

corporation ............................................................ 274,838 243,595 1,922,932 475,098 1,235,918 129,215 401,220
Not income ........ ....................................................... 5,898,456 7,242,468 15,958,052 9,941,237 9,148,274 2,855,329 3,941,117
Income subject to tax .................................................. 5,581,624 6,785,587 15,617.526 9.391.774 9,022,432 2.498.694 3,814,528

Income tax, total ......................................................... 2,520,019 2,877,1368 7,009,907 4,199.384 4,138,811 1,118.850 1,727,765
Normal tax, surtax. and alternative tax ......................... 2,459.293 2,858,547 6,958,426 4,169.617 4.118,938 1,108.290 1,721,675
Tax from recomputing prior-year investment credit .......... 18,678 17,652 48,799 20.886 19.783 8,531 5,881
Tax from recomputing pnoir-year work incentive (WIN)

credit .................................................................. - 19 1 1 (1) 2 (1)
Additional tax for tax preferences................................ 42,048 851 2,680 8,879 91 2,027 209

Foreign tax credit ........................................................ 493,574 303,725 2,215,971 733,072 1,455,818 158,173 379,027
U.S. possessions tax credit ........................................... 1,199 25,115 26,935 247,145 4,986 419 67,011
Investment credit........................................................ 487,471 308,145 582554 474,816 460,972 240,517 113,828
Work incentive (WIN) credit ........................................... 1,009 1,330

1 :01
9 1.775 2,388 937 511

Jobs credit ................................................................. 12,950 61,359 51,313 51,364 9,171 12,274 15,187
Distributions to stockholders:

Cash and prop" except in own stock ....................... 1,541,641 1,07.4,883 3,561,680 2,668,712 2,840,013 731,986 964,311
Corporation's own stock ............................................ 43.992 74,628 70,103 175,401 38,192 134,669 '22,949

Footnotes at Grid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2.3 - Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Iteln Electinc, Wholesale trade

Total
Transpor- CO~rti- gas, and

Total Groceries Machinery, Miscelfaineciij
tation cation sanitary Total and related equipment holesa a

serAM products and supplies trade
(34) (35) (36) (37) (38) (39) (40) (41) (42)

Number of returns with net Income ....................... 59,649 46,341 5,466 7,842 SW,211 188,498 16.175 43,380 128,943

Total assets ........................................................... 577,082,002 128,887,334 177,687,433 270,307,235 486,009,411 266,383,692 21,014,972 47,215,301 198,153,419
Cash ......................................... .......................... 8,181.085 4,923,329 1,320,839 1,936.917 29,744.604 15,794,338 1,518,650 2,793,637 11,482,051
Notes and accounts receivable ................................. 49,076,288 19,012.257 12.150,814 17,913,217 135,587.955 91,128,00 6,632,487 15,199,342 69,296,176
Lon: Allowance for bad debts............................... 714,989 231.182 249.734 234.073 3,182.530 1,316,28 120.531 241,144 954.604

Inventories............................................................. 21,930,279 4,229.871 5,985,496 11,714,912 144,273,811 73,326,664 6,073.215 16,473,179 50,780,270
Investments in Government obligations:

United States ................................. : .................... 3,638,753 1,291,762 1,341,615 1,005,376 1,605,268 695,404 38,721 110.720 845,963
State and local ...................................

.... * .........
433.597 409,187 14,780 9,630 387,839 168.404 -3,379 3,265 161,761

Other current assets ...................
* .... * ... *"***'* ........ -

.

'
17,872,963 5.837,770 3,4DO, 131 8.635,062 16,992,825 9,687.331 871,357 1,202,394 7.613,580

Loans to stockholders ...................
..........

843.045 693.606 84,220 65.219 7,313,187 . 5,290,310 166,982 232,544 4,890.784
Mortgage and real estate loans .....

* .... ..... ****"
1.961.106 365,579 277,895 1,317,632 2,544,360 1,334,124 43.539 30,095 1,260.490

Other investments ...................................
--" * "

47,280,673 17,684,538 15,445,958 14,150,176 43,544.658 29,126,773 983,020 3,990,594 24,153.159
Depreciable assets................................. ; ................ 544,943,407 101.640,466 170,942,710 272,360,230 140,582,374 54,167,345 6,995,415 9,292.115 37,879,815

Less: Accumulated depreciation: ............................. 137,456.240 34.364,871 36,255.161 66,836,209 57,171,332 23,058,588 3,086,096 3,818,676 16,153,816
Depletable assets ................................................... 3.469,198 442,472 -4,274 3,022,452 810,423 610,907 -1,281 29,353 580,273

* Less: Accumulated depletion.... : ............................. 101
'

475
1
04968 1094 12414

9
219,137 144,679 456 12,956 131,267

Land .................................................................... 4:2, 7:331 1,401:315 653:461 2.1 62:555 9,914,960 3.487,676 308,097 480,990 2.698,588
Intangible assets (amortizable)................................... 4 1 42 219 2,131,296 1,511,467 499,456 2,587,112 869.580 134,393 126,857 608,330

Less: Accumulated amortization .............................
:4 :

1 21548 879,218 438,905 103,425 827,219 298.550 44,475 33,378 220,696
Other assets .......................................................... 9.703,311 4,404,125 1,698,666 3.600,521 11,520,255 5.214.927 495,995 1,356,369 3,362,564

Total liabilities ....... 7 ................................................ 577,092,002 1121111,1187,334 17707,433 270,307,235 486,009,411 266,383,692 21,014,972 47,215,301 198,153,419
Accounts payable ................................................... 31,525,841 11,7",722 5,829,497 13,951,622 101,058,991 63,312,469 5.998,387 8,479.669 48,834,413
Mortgages, notes. and bonds payable in less than one .
yew .................................................................. .60 .24 8293 6.139.474 7.375.607 11,093.211 62,255,979 37,150,177 2,446,321 8,315, 673 26,388,183

Other current liabilities ............................................. 65,871,288 16.617,268 22.908,373 26,345.647 42,840,161 21,176,792 1,506,124 3.628,276 16,042.391
Loans from stockholders .......................................... 1,851,935 1,130,494 359,271 362,169 11,340,132 5,678,510 472,765 941,972 4,263,773
Mortgages, notes, and bonds payable in one year or

more ................................................................. 186,955,675 34,898,701 54,192.776 97,864,198 69,613,428 31,714,373 2,758,589 4,788,131 24,167.653
Other liabilities ....................................................... 32.812,324 7,944,734 9,181,852 15,685,738 12,007.167 3,960,024 549,905 ~ 792,117 2,618,002
Capital stock ..... ;~ ................................................... 82,282,506 8,555,412 21,103,667 52.623,427 27,907,459 14.739,314 1.200,082 2,268.979 11,270,253
Paid-in or capital surplus .......................................... 54,295.553 12.703,684 22,258,889 19,332,980 20,201,824 10.230.386 674,830 1,487,017 8.068.539
Retained earnings, appropriated ................................. 1.405,997 386,517 199,976 819,503 2,082,453 1,315,790 161.799 160,123 993,868
Retained earnings, unappropriated .............. ............. 96,774,197 29.492,901 34,838,153 32.443,1" 141,815,241 79,733,369 5,465.090 16,873.956 57.394,324
Less: Cost of treasury stock ...................................... 1,301.607 726,573 360,630 214,404 5,113,424 2.627.512 218.920 520,612 1.887,980

Total receipts......................................................... 376,986,197 140,700j= 90,340,404 145,944,993 1,497,703,382 86j,502,084 121,991,852 100,431,130 640,079,101
Business receipts.................................................... 365,031,244 134.390,979 88.421,389 142,218.875 1,463,149,295 849,725,388 120,895,784 97.865,225 630,964,378
Interest on Government obligations:

United States...................................................... 221,918 94,845 39,580 67,494 187,006 121,223 4,988 12,453 103,782
State and local ................................................... 20,429 15.363 1,614 3,452 98,545 16,703 1.084 2.598 13,021

Other interest ......................................................... 3,243,612 1.308,681 412.353 1,522,578 7,023,160 3,835,408 208,507 778,579 2.848,321
Rents ................................................................... 2,112,169 1,188.584 551,512 372,072 3,430,770 1,193.428 134,560 442.910 615,957
Royalties ............................................................... 229,560 122,950 64,009 42,601 275,357 107.959 29,779 65,671
Not short-term capital gain reduced by net long-term

capital loss......................................................... 88,933 14,654 71,857 P,422 70,324 54,919 1,809 10,032 43,078
Net long-term capital gain reduced by net short-term

capital loss......................................................... 1.172,737 816,463 189.825 166,449 1,445.157 753,522 27,533 IG6,174 619,814
Net gain, norricapitall assets ...................................... 795.144 626,076 77.140 91,929 869,296 460.803 27,260 112,313 321,230
Dividends received from domestic corporations............. 301.523 101,269 - 117,713 82,541 1,067.775 713.095 20,137 60,352 632,606
Dividends received from foreign -corporations .......... .... .

149.800 - 72,879 35,227 41,694 360,741 234.319 333 11,828 222,158
Other receipts ........................................................ 3,619,129 1.948,057 358,186 1,312,886 19,725,956 5,285.319 657,349 998,886 3,629, 084

Total deductions .................................................... 355,243,317 133,968,012 82,999,851 138,275,454 1,450,695,440 834,199,-i73 120,277,261 94,065,327 619,857,185
Cost of sales and operations .................................... 231,751.096 92,820,497 40,966,923 97,963,676 1,163,628,871 723,570,1 106,468,791 73,315,895 543,785,479
Compensation of officers .......................................... .2,633.189 1,825,186 379,449 428,554 21,832,749 11,465,455 1,126,850 2,429,434 7,909,170
Repairs ...................... : .......................................... 673,780 215,437 111,835 , 346,508 4.869,976 ~1,865,894 336,390 291,621 -1,237,882
Bad debts ............................................................. 1,260,797 250.869 691,314 318,614 2.546,816 1,341,263 134,274 261,316 945.673
Rent paid on business property ................................. 6,366,358 4,596,176 1,2D0,295 569,887 16,773,002 4.043.390 597,689 673,426 2,772.275
Taxes paid ............................................................ I 8,B08,2411 .5,178,443 5.718,163 7,911,635 18,946.005 7,995,105 774,037 1,130,344 6,090.724
Interest paid .......................................................... 17,992,878 3,5613,952 4,872,559 9,551,368 15,116,348 7.769.962 578,513 1,472,771 5,718;679
Contributions or gift ............................................... 185,887 43,697 87.028 55.162 365,752 175,639 14,268 - 30.539 130,832
Amortization ........................................................... 232,514 60,964 19,035 152,515 170,079 , 103,841 2,315 5,472

.
96,054

Depreciation......... ................................................. 29,347.550 6,685,591 12,324,317 10,337,642 12,991,819 5,310,532 668,460 .1,183,759 3.458,313
Depletion .............................................................. 336.514 89,091 834 246,589 107,086 85,314 11,351 . 73,025
Advertising ............................................................. 1,256.514 577,748 550,096 128,670 11,892,370 2,755,528 245,311 457,939 2.052,278
Pension, profit-sharing, stock bonus, and annuity plans ... 6.447,033 1,526,261 3,635,903 1,284,870 4.672,275 2.409.273 282,424 466,a34 1,660.015
Employee benefit programs ....................................... 3.554,519 1.382,946 1,517,212 654,361 3,425,212 1.401.903 226,867 286,547 888.489
Net loss, noncapital assets........................... I ............ 101.526 20.954 20,315 60,257 248,190 201.15 6,611 16.657 177.889
Other deductions ...................................................... 34,294.918 15,125,200 10.904,572 8,265,146 173.108,891 63,705,3 8.813,523 12,031,422 42,860,408

Total receipts less total deductions ................................ 21,742,880 6,732,789 7.340.553 7,669,539 47,007.942 28,302.311 1,714,592 6,365,803 20,221.916
Oonstructive taxable income from related foreign

corporations ............................. : .............................. 185,254 86,265 - 52,800 46,189 1,279,715 1,165,015 1,546 9.958 1~153,510
Met income................................................................ 21,907,705 6.803,690 7,391.739 7,712,276 48,189,112 29,450,622 1,715,053 6,373.164 21,362,405
noome subject to tax ....................

I
.............................. 20,734,781 6.042.687 7.112.503 7,579,591 34,697,1543 -18,620,507 1,369,066 3,083,673 14,167,768

noome tax, total ........................................................ 9,248,868 2,498,246 3,301,489 3,449.133 13,402,998 7,290,919 527,160 1,140,439 5,623,321
Normal tax, surtax, and alternative tax ......................... 9,070,880 2,449,929 3,204,159 3.416,793 13,293,128 7.235,232 523,823 1,122,129 5,589,280
Tax from recomputing prior-year investment credit ......... 147,248 26,135 96,714 24,399 92,529 45,437 3,247 17,636 24,553
Tax from recomputing prior-year work incentive (WIN)

credit ................................................................. 126 - - 7.561 -3,174 - -2 -3,172
Additional tax for tax preferences ............................... 30.614 22,056 7,941 9.781 7,077 90 671 6,316

oreign tax credit ....................................................... 315.096 126,811 49,735 138,550 891,394 763.182 950 12,853 749.379
J.S. possessions tax credit ........................................... 33.377 301 33,076 - 78.141

.
73.370 331 143 72,896

nvestment credit ........................................................ 4,055.857 882,719 1.732,352 1,440,786 1,328,438 594.219 68,077 117,205 408,937
Nork incentive (WIN) credit .......................................... 851 620 170 61 3,575 924 87 IS4 652
lobe credit ................................................................ 43,203 33,141 6,463 3,599 359,373 137,896 16,756 37,568 83,572
)istribi ns to stockholders: i

Cash and property except in own stock: ...................... 13,589,362 1,440,240 4,ill.490 7,237.631 8,644,232 5,814,5291 249,138 11,722,1112~ 3,843279
Corporation's own stock............................................ 289.594 134.672 19,152 135.769 399,135 182,193 13,307 23,01S 145:868.

Footnotes at and of table. See taxi for -Explanation of Twins" and "Description of the Sample and Limitations of the Data "
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Table 2.3-Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousa.nds of dollars]

Major industry- Continued

Wholesale and retail trade- Continued

I

Retail trade

Item Building Wholesale
materials,

garden General
Automotive
deal" and Apparel and

Furniture
and home

E= and Miscellaneous and retail
Veda riot

Total
supplies.

merchandise Food stores service accessory
t

furnishings
ng

laces
retail
stores alkicable

and mobile
stores stations s orm stores P

home dealers
(43) (44) (45) (46) (47) (48) (49) (50) (51) (62)

4umber of returns with net Income ............ 311,058 29,939 5,965 24,042 49,873 27,397 27,239 S2,580 94,017 655

Total assets ................................................. 219,306,983 15,993,135 64,367,484 26,660,235 35,066,125 10,562,278 10,574,079 19,927,132 36,156,515 318,735

Cash .......................................................... 13,935,700 1,223,486 1.631,744 2,016.033 2,593,751 1.034.424 895,476 1,607,677 2,933,110 .14,566
Notes and accounts receivable........................ 44,347.999 3,916,863 22,268,955 1.531,738 4,935,290 1,675,496 2,687,873 1.131,531 6,200,253 111,951

Less: Allowance for bad debts ..................... 1,864,447 96,784 1,273,712 14,049 110.999 68,999 85,395 20.388 194,122 -1,803
Inventories ................................................... 70,862,736 6.022,517 16,307,354 8,267,450 17,491,034 4,264,655 4.401.522 973,687 13,134,517 84,411
Investments in Government obligations:

United States............................................ 608,864 -8,727 48,147 270,408 42,270 78,157 -19,972 47,733 93,451 -1,000
State and local ......................................... 219,435 *362 101,983 42,595 21,842 -8,225 -15.913 '12,009 -16,506 -

Other current assets ..................................... 7,288,013 349,768 1,652,296 904,199 1,135,678 529,628 279,387 676,305 1,760,753 17,481

Loans to stockholders ................................... 2,020,933 93,530 197.337 129,530 272,213 380,937 152,343 396,917 398,125

Mortgage and real estate loans....................... 1.209,243 106.031 666,921 22,451 138,154 41,215 13,805 123,426 97,240
.1w

Other investments ......................................... 14.404,259 895,728 4,749,316 1,846,829 985,144 585,811 371,102 2,919,637 2,050,691 '13,625

Depreciable assets ........................................ 86,246,927 4,840,159 22,586,707 16,812,742 9,893,046 2,874,822 2,350,293 13.860,789 13,028,368 168,102

Less: Accumulated depreciation .................... 34,013,239 2,213,229 8.407.116 6,813,188 4,105,290 1,274,249 938,947 4.633,931 5,627,289 99,505

Depletable assets ......................................... 199,515 '11,462 -2,956 -2,297 16,374 -13,428 -5,148 -7,rM -140,268 -

Less: Accumulated depletion............... ........ 74,458 -1.481 *254 *4,995 -3,813 '56,385

Land .......................................................... 6,424,766 509,475 1,451,612 861.018 1,059,901 118,563 205,071 1,490,295 728,830 *2.518

Intangible assets (amortizable) ......................... 1,717,518 124,942 137,336 198,578 64,009 134,225 24,286 509,435 524,706

Less: Accumulated amortization .................... 528,660 40.234 31.059 65,988 23,955 34,257 8,753 162,148 162.267 .9

Other assets ................................................ 6,301,880 240,863 2,278,186 647.846 663,888 205.191 185,756 990,388 1,089,761 3,447

Total liabilities .............................................. 219,306,983 15,"3,135 64,367,484 26,660,235 35,066,125 10,562,278 10,574,079 19,927,132 X156,515 318,73S

Accounts payable ......................................... 37,682,911 2,321,840 13,460,858 5,735,574 3,744,627 1,799,641 1,837.283 1,647,407 7.135,682 63.611

Mortgages, notes, and bonds payable in less
than one year ........................................... 25,057,448 1,958,799 4,698,124 961,719 12,513,929 492,708 956,778 894.149 2,581,241 48,354

Other current liabilities ................................... 21,631.763 1,109,641 8,128,036 2,654,722 2.666.329 1,020,880 1,107,695 1,553,786 3,390,675 31,607

Loans from stockholders ................................ 5,638.463 630,698 663,170 291,936 763,643 308,432 440,114 958,697 1,581,774 *23.159

Mortgages, notes, and bonds payable in one
year or more ............................................ 37,840,681 2.240,188 11,810,374 5.862,854 3,854,383 1,209,414 1,418,134 5.646,336 5,798,996 58.374

Other liabilities ............................................. 8,015,514 502,924 2,467,124 683,624 574,288 243,912 407,010 2,298.123 838,509 '31,629

Capital stock ................................................ 13,132,788 1,322,234 2,773,896 1,405,519 2.331,079 920,175 B",097 1,171,917 2,363,872 35,358
Paid-in or capital surplus ................................ 9,963,124 514,829 3,118,989 1,490.310 580,039 -618,384 515,854 1,199,010 1,924,908 -8,313
Retained earnings, appropriated ...................... 766,406 38,856 277,042 31,024 108,231 34,130 130,204 42,375 104.5" 256

Retained earnings, unappropriated .................... 62,049,776 5.596.474 17,314,788 7,855.830 8,301,521 4,117.540 3,136,305 4,843,784 10.883.533 32,096
Less: Cost of treasury stock ........................... 2,471,891 243,348 344,918 312,877 371,943 202,937 219,396 329.252 447.219 '14,022

Total receipts ............................................... 633,969,060 39,634,431 114,551,900 143,262,010 150,068,117 25,146,240 24,750,593 41,560,626 94,9115,11" 1,232"

Business receipts .............................. ........... 612,203,845 38,872,924 101,870.237 141,780,075 147,690,038 24,602,162 24,223.543 39,834,105 93,330,760 1,220,063
Interest on Government obligations:

United States ............................................ 65,726 2,025 5,595 23,326 7,946 5.924 951 8,771 11,189 57

State and local ......................................... 81,841 1,173 70,769 475 1,176 -5,856 1,082 1,262

Other interest............................................... 3,186,059 179,528 1,380,770 193,512 637.197 129,883 154,715 192,732 317,721 1,694
Rents ......................................................... 2,235,407 137,658 522,407 262,328 324,730 79,339 68,860 617,810 222,274 -1,936

Royalties ..................................................... 167,398 4,188 11,976 13,642 118,427 17,237 -

Net short-term capital gain reduced by net long-
term capital loss........................................ 15,406 1,639 1,248 3,794 -3,626 1,301 3,661 -

Net long-term capital gain reduced by net short-
term capital loss........................................ 691,337 47.942 170,427 65,278 64,671 5,678 8,905 200,495 127,940 .298

Net gain, noricapital assets ............................ 406,554 33.469 25,521 39,042 79,648 28,806 9,535 98,097 92,437 -1.939
Dividends received from domestic

corporations.............................................. 354.676 7,030 244,276 19,421 10,096 43,516 6,450 7,843 16,045 -4
Dividends received from foreign

corporations............................................. 126,423 84,683 24,358 -1,925 *638 4 - 14,243 -

Other receipts ............................................. 14,434,389 351,353 10.242,596 770,676 1,233,957 244,688 270,783 479,962 840,374 6.248

Total deductions ......................................... 615,289,663 38,029,373 111,124,075 140,575,600 147,632,746 23,766,435 23,857,229 39,315,698 91,288,506 11,206,005

Cost of sales and operations ......................... 439,032,097 28,315,695 65,442,863 110.440,591 124,396,582 14,500.133 15,115,096 16,642,270 64,178,867 1.026,609
Compensation of officers ............................... 10,354,561 1,077,672 365,120 971,755 2,267,236 790,870 979,512 1,276,845 2,625.553 12,733
Repairs ...................................................... 3,000,740 162.850 572,124 781,164 370,083 88,960 101,507 522,267 401.784 3,343
Bad debts .................................................. 1,204,071 161,464 423,788 65,882 171,161 60,769 100,683 27,821 192.503 -1,482
Rent paid on business property ...................... 12,704,503 450,644 2,578,883 1,916,328 1,189.684 1,438,276 744,097 2,131.626 2.254,965 25,110

Taxes paid .................................................. 10,940,765 6B3,592 2,428,672 1,833.493 1,687.220 556,544 488,619 1,558.020 1,704,606 10,135
Interest paid ....................... ........................ 7,335,886 490,352 2,566,070 489,215 1,833,311 207,010 287,305 644,554 818,069 10,500
Contributions or gifts ..................................... 189.942 13,964 58,917 22,590 20,829 13,517 9.921 14,842 35,360 171

Amortization ................................................. 66.139 1,987 11,320 4,595 4,000 2,859 1,425 20,886 19,067
.99

Depreciation .................................................
-

7,668,255 447,372 1,693,088 1,418,004 1,175,628 267.762 228.500 1,235,563 1,202,339 13.032

Depletion..................................................... 21,772 394 -1,266 -1,711 1,260 - 1 -6,903 10,238 -

Advertising ................................................... 9,133,745 416,545 2.693,997 1,375.356 1,045,063 521,566 893,674 844,700 1.342.844 3,096
Pension, profit-sharing, stock bonus, and annuity

plans .................................... *................... 2.260,929 140,698 613.772 579,790 224,106 126,832 92,290 125,136 358,306 -2,073
Employee benefit programs ............................. 2,021,103 106,133 417,824 624,362 302,178 73,593 67,212 165,053 264,750 2,206
Net loss, noricapital assets ............................. 47,034 1,316 2,348 8,098 11,382 1,894 1,790 11,073 9,133 -

Other deductions .......................................... 109,308,121 5,558,696 31,254,023 20,042,666 12,833.023 5,115,852 4,545,598 14.088,140 15,870,123 95,417

Total receipts less total deductions ............... ..... 18.679,397 1.605,058 3,427,824 2,686,410 2,535.372 1,379,805 1,093,364 2,244,928 3,706,637 26,233
Constructive taxable income from related

foreign corporations ....................................... 114.700 - 86,108 23.022 - 62 - 423 5.086 -
Net income .............. ...................................... 18,712.256 1,605,009 3,512,759 2,638,663 2,534.897 1,378,691 1,087,508 2,244,269 3,710.461 26.2W
Income subject to tax ....................................... 16,061,028 1,374,441 3,203,713 2.404,357 2.175,200 1,205,812 896,235 1,697,813 3,103.456 16,30S

Income tax, total .............................................. 6,105.245 462,507 1,425,DO8 1,004,323 718,204 458,461 298,368 620,362 1,118,011 6,&3C
Normal tax, surtax, and alternative tax ... ......... 6,051,119 460,381 1,410,943 993,647 705,858 457,615 297,239 614,771 1,110,664 6,777
Tax from recomputing prior-year

investment credit ...................................... 47,036 2,059 12,310 7,821 11,293 842 953 4,484 7.275
R

Tax from recomputing prior-year work incentive
(WIN) credit ............................................. 4,387 -1,367 -2,422 *565 - - (1)

.5 -

Additional tax for tax preferences ................... 2,704 387 488 -4 176 1,107 '67 -

Foreign tax credit ............................................ 128,212 83,845 23,724 *31 89 6.129 14,186 -

U.S. possessions tax credit ............................... 4,772 - 1.282 3.070 - 262 - 38 119 -
Investment credit ............................................ 732,893 35,439 182.427 167,401 78.464 21.993 17,649 109,569 119,951 1,32(
Work incentive (WIN) credit ............................... 2,652 191 309 '42 23 969 696 -

Jobs credit ..................................................... 221,346 13,268 11,485 36,679 33,686 13,912 12,113 68,699 31,505 *131

Distributions to stockholders:
Cash and property except in own stock............ 2,826,208 107,372 1,272,343 382,184 !41 034 6.012 44.262 3. 31. 389242 -3,49!
Corporation's own stock ................................ 216,942 *22,428 38,222 68,871

~:2.91 2,
.339 32,00,1

:
'57521 12:0261

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations Of the Data."
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Corporation Returns/1979

RETURNS WITH NET INCOME
Table 2.3-Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Makir industry-Continued

103

Services

Item Hotels Auto repair: Amusement Nature of
business

Total and other Personal Business miscellaneous and Other riot allocablelodging
places

services services repair
sen~

recreation
services

services

(61) (62) (63) (64) (65) (66) (67) (68)

Number of returns with net Income ........................ 361,741 ggoq 27,433 87,356 40AU 26,095 170,090 6,142

Total assets ......
...... -

116,669,883 13,873,520 rh732,127 33,469,654 14,105,716 21,668,723 27,822,136 1,060,524

Cash ..............
.................

..................... 12,500,885 1,312,716 686,986 3,561.793 962,385 1,792,366 4.184.640 116,045
..

Notes and accounts receivable.% ................................. 20,334.952 954,198 1,065.791 8,739,217 2,274,506 2,366,176 4,935,064 267,438
-

Less: Allowance for bad debts ................................ 624,146 59,500 18.587 170,248 40,877 88,738 246,197 3,005

Inventories
.

...................................................
5,664,713 208,851 420,120 1,330,361 1,230,565 1,695,075 779,741 136,931

Investments in overnment obligations:
698 343 8 150 '19 093 209,901 '85,201 146,530 - 229,468 '14,968United States .......................................................

State and local.....................................................
,

455,543
,

-8.179
,

-37,837 351,260 * 1,957 -14,885 41,425 5.472

Other current assets................................................ 9,089,488 493,877 329,854 3,033,450 434.862 3,500,974 1,296,469 57.477
*

Loans to stockholders .............................................. 1,771,645 152,064 67,350 447,766 110,307 152,686 841,471 96,494

Mortgage and real estate loans ................................. 1,730,593 245,868 24,021 392,588 27,741 875.919 164.456

Other investments ................................................... 13,001,404 2,029,484 346,574 4,985,850 501,735 2.443,872 2,693,889 121,819

Depreciable assets .................................................. 70,142,542 10,641,445 4,223.578 16,057,021 12,218,700 11,537,964 15,463,835 516,595

Less: Accumulated depreciation .............................. 28,876,107 3,852,579 2,153.682 7.484,406 4,577,798 5,240,504 5,567,138 366,076

Depletable assets .................................................... 98,013 -1,747 29,246 -1,500 '24,195
-

36,736
-

-

Less: Accumulated depletion .................................. 9.945 -1,999 2,559 5,127 -

....................................................................Land 4,707,404 1,194.825 308,533 626,414 483,200 1,156.555 937,878 23,935
.

Intangible assets (amortizable) .................................... 1,851,230 132,891 124,415 517,517 -84,967 663.798 327,642 19,415

Less: Accumulated amortization ............................... 722,356 47,467 35,584 112,509 14,523 410,987 101,286 4.100

Other assets ........................................................... 4,855,683 448,800 281,250 956,433 321,513 1,038,518 1.809,169 19,460

Total liabilities ......................................................... 116,669,883 13,873,528 6,732,127 33,469,654 14,105,716 21,666,723 27,822,136 1,068,524

Accounts payable ..................................................... 11,264,899 624,446 353,899 4.767.936 1,204,243 2,129,817 2,184,558 179,779

Mortgages, notes, and bonds payable in less than one
822 78810 744,408 448,890 4,325,301 2,115,097 1,237,820 1,951,271 55,699

year ....................................................................
Other current liabilities ..............................................

, .
16,603,652 1,043,225 671,908 3,858,808 1,676,929 5,268.906 4,083,876 164.087

Loans from stockholders ........................................... 2,696,991 492,581 200,048 551,388 290,301 393.270 769,404 17,094

Mortgages. notes, and bonds payable in one year or
329 29428 5 839 604 1,108,946 6,016,984 4,154,038 4.298,060 6,911,662 240,801more .................................................................

Other liabilities ........................................................
, ,

4,846,550
, .
523.365 270,257 1,337,473 733.409 880,748 1,101,298 12.704

Capital stock .......................................................... 7,385,369 1,142,238 490,167 1.502,007 570,805 1,883,856 1,796.296 86,407

Paid-in or capital surplus .......................................... 9,323,612 1,149,096 204,959 3.486,826 497,701 1,487,762 2,497,269 92,559

Retained earnings, appropriated ................................. 433,743 55,393 '29,551 159,699 37,693 50,807 100,6DO

Retained earnings, unappropriated .............................. 27,065,644 2,473,926 2,166,334 8,050,444 2,971,613 4,426,788 6,976,539 253,738
'Less: Cost of treasury stock ..................................... 2.102,661 214,755 212.832 587,212 146,115 391,111 550,636 34,372

Total receipts ......................................................... 192,743,663 12,409,738 10,244,928 58,113,415 20,372,011 22,504,230 69,099,332 2J50,900

Business receipts .................................................... 184,496,668 11,468,324 9.981,191 55,843,390 19,512,048 20,358,646 67,333,069 1,876,910

Interest on Government obligations:
United States ............................................... ...... 96,420 3,385 4,391 24,049 6.273 30,236 28,086 -1,687

State and local.................................................... 19,904 10,560 *624 2.680 2,536 *671

Other interest ......................................................... 1,743,453 164,900 65,470 547,341 181,073 349.798 434,870 16,021

Rents .................................................................... 1,158,603 74,772 27,900 418,476 201,233 214,384 221,838 12,252

Royalties ............................................................... 783,417 110,125 -25,892 57,889 -5,881 570.416 13,213 -

Net short-term capital gain reduced by net long-term
26 137 7664 21 204 13 779capital loss ......................................................... 75,718 6.476 , , , ,

Net long-term capital gain reduced by netshort-term
capital loss ......................................................... 656,441 132,951 23.845 180,145 41,782 115,887 161,832 *50.956

-Net gain, noncapital assets ....................................... 541.508 26,422 21,233 173,790 174.637 41,234 104,192 1,701

Dividends received from domestic corporations ............. 194,837 20,606 6,569 51,492 21,499 53,865 40.806

Dividends received from foreign corporations ................ I D6.579 68 6,29
7 23

57,094
723 053

-2,520
676219

18,048
727 830

22,560
553722

-
187 424Other receipts ........................................................ 2,870,106 400,758 6, , , , . ,

Total deductions .................................................... 180,705,731 11,131,234 9,579,16 54,476,828 19,451,714 20,629,662 65,437,126 1,995,579

Cost of sales and operafions .................................... 91,226,007 5,404,269 4,1188.665 32,408,568 10.844,878 10,698,647 26,980,979 1,245.702

Compensation of officers .......................................... 20,416,277 250,261 661,1 D4 3,494,034 1,091,999 937,577 13.981,302 90.734

Repairs ................................................................. 1,759.277 298,854 129,958 356,020 324,886 279,932 369,627 5.648

Bad debts .............................................................. 542.016 40,654 41,696 160,068 52,724 32,972 213,902 4,493

Rent paid on business property ................................. 6,261,973 633,408 390,929 1,421,663 602,794 726,303 2.486,875 50,053

Taxes paid ............................................................. 6,439,297 674,875 389,762 1,742,096 629,588 715,851 2,287.125 70,581

Interest paid ........................................................... 4,071.201 581.896 163,201 1.047,329 789.244 608,452 881,078 27,181

Contributions or gifts ................................................ 105,443 7,544 7,348 28,903 5.871 24,601 31,176 816

Amortization .............................. ............................ 119,322 4,909 5,494 19,376 2,134 71.377 16,032
Depreciation ........................................................... 8,533,590 650,945 425,379 2,404,201 2,101,169 1,549.640 1,402,256 44,530

Depletion ............................................................... 5,902 .1 1,316 *93 827 3,057

Advertising .............................................................. 2,028,510 240,842 199,349 509,877 173,021 634,663 270,757 5,428

Pension, profit-sharing, stock bonus, and annuity plans ... 4,148,381 42,974 85,830 683,326 77.900 233.970 3,024,382 13,863

Employee benefit programs ........................................ 1,413,286 95,628 62,888 396,925 96,259 105,563 656,022 7,609

Net loss, noncapital assets ........................................ 48707 3,991 3,929 17,762 4,604 5,203 13,218
Other deductions...................................................... 33,586:543 2.199,676 2,123,635 9,785,364 2,654,549 4,004,084 12,819.335 .428,859

Total receipts less total deductions ................................. 12,037,922 1,278,503 665.761 3,636,586 920,297 1,874,568 3,662,206 155.321

Constructive taxable income from related foreign
corporations ............................................................ 91,383 46 5,510 51,471 122 22,640 11,596 -

Net income ................................................................ 12,109,401 1,277.599 668,716 3,677,498 919,796 1,894,527 3,671,266 154,651

Income subject to tax .................................................. 9,554,446 999,047 532,155 3,094,120 710,797 1.476,733 2,741,594 129,477

Income tax. total ......................................................... 3,315.934 404,780 182,917 1,122.675 217,663 605,045 782,854 38,293

and alternative tax .........................surtaxNormal tax 3,278.825 401,534 180.423 1,107,571 212,462 602,985 773.850 38,268,,
Tax from recomputing prior-year investment credit .......... 34,977 2,752 2.393 14,541 5,193 1,532 8,564 -7

Tax from recomputing prior-year work incentive (WIN)
credit ..................................................................

Additional tax for tax preferences ................................ 1,773 494 511 -7 528 176 18

Foreign tax credit ........................................................ 142,072 5,539 5,406 61,646 *204 47,969 21,308 -

U.S. possessions tax credit ........................................... 6,234 730 - 3,242 64 1,278 920 1.236

Investment credit ........................................................ . 561,508 43,697 25,268 160.517 64.732 134,700 132,594 3,547

Work incentive (WIN) credit........................................... 4,811 192 701 2,372 '50 * 197 1,299
*Jobs credit ................................................................ . 186.234 12601 6370 65096 13615 9,098 79,455 1,309

Distributions to stockholders:
Cash and property except in own stock ....................... 1,708,192 199~764 1138~154

1

434~867

1

85~258 ~76.0.41 574,107 '11,547

Corporation's own stock ........................................... .. 9~1,427 3 31,306 27,963 -

*Estimate should be used with caution because of the small number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"



104 Corporation Returns/1979
RETURNS OF ACTIVE CORPORATIONS
Table 2.4.-Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Total Size of total assets

Item returnsof
active Zero

$1 $100.000 $250.000 $500,000

corporations assets under
S100,000

und

250.&

under

$500,000
under

$1,000,000

_(2)_ (3) (4) (5) (6)

Number of retums ................................................................................................................ 2,556,794 70,249 1,332,977 484,444 277,781 178,100
Total assets .......................................................................................................................... 6,835,056,963 - 46,407,354 78,146,722 98,006,851 124,432,798
Cash ................................................................................................................................... 461,750,680 - 8,027.045 10,302,350 11, 1 DO,979 12.212,121
Notes and accounts receivable ....

...... - .... *-* .... *
....... 1.814,195,947 - 6,373,645 13,778,635 19.101,158 26.853,114

Less: Allowance for bad debts .............................................................................................. 42.800.472 - 127,252 161,660 260,691 442,641
Inventories ............................................................................................................................ 503,033,064 - 6,521,499 13,155,654 18,794.144 26,300,986
Investments in Government obligations:

United States ..................................................................................................................... 224,260,009 - 57,721 262,729 349.771 520.085
State and local .................................................................................................................. 196,705,649 - 23,602 77,172 110,326 137,134

Other current assets ............................................................................................................... 259,684.140 - 2,314,674 3,844.696 4.711,487 6,296,298
Loans to stockholders ............................................................................................................ 25,429,489 - 1.983,725 2,394,619 1,931,526 1,689,641
Mortgage and real estate loans ................................................................................................ 840,876,064 - 456,345 955,341 1,412,589 1.670,415
Other investments .................................................................................................................. 027.900,380

1
- 1.506,611 3.464.518 5,552,780 6,727,573

Depreciable assets .......................................................................................... I ...................... 1896.559,882: - 29.346,727 40,403,565 47,059,403 56,895,763
Less: Accumulated depreciation ............................................................................................. 697.645,652 - 14,826,444 19,033,681 21,750,053 26,154,406

Depletable assets ...................... .................................................... : ................ ..................... 57,655,398 - 82,859 99,275 149,092 219,930
Less: Accumulated depletion ........................................ :........................................................ 16,005,905 - 31,361 27,559 43,377 52,878

Land ................................................................................................................................... 85,080,153 - 2,264,520 5,169,191 6,467,836 8,343,209
Intangible assets (amortizable) ................................................ ..... ... .. ...... .. ... . . .. ...... .... 37,394,782 - 642.692 713,834 770,902 775,616

Less: Accumulated amortization ................................ F ........................................................... 15,126,876 - 302.578 313,200 310.149 255,962
Other assets ....................... ................................................................................................. 176,110.231 - 2,093.324 3,061.244 2,859,127 2,696,801

Total liabilities ........................................................................................................................ 6,835,056,963 - 46,4O7,3S4 78,146,722 98,006,851 124,432,798
Accounts payable ................................................................................................................... 481,133,527 - 6,960,899 11,679,138 14,927,486 20.168,100
Mortgages, notes, and bonds payable in less than one year ......................................................... 452,181,682 - 5,234,499 8,863,994 11,833,588 18.167,519
Other current liabilities ............................................................................................................ 2,582,916,809 - 4,832,274 6,091,580 7.100,394 9,657,729
Loans from stockholders .................. ...................................................................................... 67,343,182 - 8,527,615 7,577.595 7.077,139 6,259,221
Mortgages, notes, and bonds payable in one year or more ........................................................... 884,636,968 - 8,683,513 15,418,344 19,704,711 25,327,068
Other liabilities ...................................................................................................................... 1 651,059,724 1 - 1,690,693 1 2.305,184 2,417,9341 3,346,399
Capital stock ......................................................................................................................... 352,811,534 - 10,720,929 10,728,746 10,704,674 11,570,998
Paid-in or capital surplus ......................................................................................................... 447,596,758 - 3,039,029 3,112,207 4,038,684 5,797,247
Retained earnings, appropriated ................................................................................................ 48,745,435 - 289,458 304,933 416,205 587.690
Retained earnings, unappropriated..: .......................................................................................... 910,521,567 - -2,025,715 13,808,606 21,775,944 25,854,981
Less: Cost of treasury stock .................................................................................................... 43.,890,224 - 1,545,841 1,743,605 1,989,907 2,304,153

Total receipts ........................................................................................................................ 5,598,689,129 45,952,258 186,677,431 199,241,753 229,887,975 281,975,657
Business receipts ...................................................... ; ............................ ............................... 5,136,075,461 34,069.319 182,775,054 194,236,876 223,199,093 274,137,380
Interest on Government obligations:

United States ..................................................................................................................... 19,508,285 367,341 42,706 28,192 38,065 72,540
State and local .................................................................................................................. 10,872,462 60,635 1.923 4,462 6,490 14,702

Other interest ........................................................................................................................ 258,924,285 9,425,970 406.544 660,116 862.684 1,277,833
Rents .................................................................................................................................. 31,864,870 375,~29 .923,434 1,608,358 1,904,049 1,873,243
Royalties .... ................................................................. ................................................... ... 8,437,908 37,540 69,200 46,594 116,499 52,440
Not short-term capital gain reduced by net long-term capital loss ................................................... 1,207,729 12,044 20,833 38,437 59,856 47,929
Not long-term capital gain reduced by net short-term capital loss ................................................... 19.958,447 217,644 438,817 370,014 548,160 579,878
Not gain, noncapital assets ...................................................................................................... 15,378,796 310,782 442,300 391,192 769,059 865,535
Dividends received from domestic corporations ............................................................................ 16,824,708 98,369 24,527 85,712 144,101 152,223
Dividends received from foreign corporations .............................................................................. 12,713,087 83.965 2,401 3,711
Other receipts ....................................................................................................................... 66,923,091 893,022 1,531,943 1,771,581 2,237.517 2,898,244

Total deductions ................................................. A ................................................................ 5,315,725,012 45,873,703 185,234,671 194,443,622 223,556,732 275,258,421
Coal of sales and operations ...................................................................... : ............................ 3,709,672,825 24,622.759 99,750.891 123,305,071 159,134,082 204,740,395
Compensation of officers ......................................................................................................... 97,221,581 548,255 23.462.532 14,672,956 10.774,967 9,922,517
Repairs ................................................................................................................................ 38,712,313 224,979 1,262,696 1,497,983 1,475.162 1,563,913
Bad debts ............................................................................................................................ 17,432,363 295,784 269,018 431,702 660,345 728,463
Rent paid on business property ................................................................................................ 63,517,369 909,501 6,393,086 4,768,452 3,864,863 3,618,379
Taxes paid .............................

:- .... * .......... * ....... * ...... ** ........................................... *** ............
127,751,719 919,163 5,167,355 5,322,749 5,171,726 5,898,883

Interest paid ......................................................................................................................... 261,277,331 10,130,814 1,510,333 2.344,116 3,091,159 4,288,163
Contributions or gifts .............................................................................................................. 2.288,334 8,515 32,140 47,242 58,805 73,595
Amortization .......................................................................................................................... 1,408,016 20.547 49,056 43,959 33,989 - 28,734
Depreciation .......................................................................................................................... 138,061,915 958,403 3,361,593 4,036,500 4,339.114 5,109,245
Depletion......................................................................................... .................................... 7,817,359 66,136 10,897 20,940 28,452 46,479
Advertising ............................................................................................................................ 46,321,658 322,350 1,851,357 1,585,351 1,672,410 1,760,632
Pension, profit-sharing, stock bonus, and annuity plans ................................................................. 46,506,098 193,208 2,959,137 1,530,531 1,162,439 1,334,927
Employee benefit programs...................................................................................................... 33,620,835 199,086 845,261 .766,327 817,641 1,031,712
Net loss, noncapital assets ...................................................................................................... 4,072.020 112.106 114,785 78,846 80,348 106,330
Other deductions ................................................................................................................... 720,043,275 6,342,096 38,194,533 33,990,895 31,191,232 35,006,052

Total receipts less total deductions .............................................................................................. 282,964,117 78,555 1,442,760 4,798,131 6,331,244 6,717,236
Constructive taxable income from related foreign corporations ........................................................... 12,524,077 34,722 - -
Not income (less deficit) ............................................................................................................ 284,615,731 52,642 1,440,837 4,793,669 6,325,006 6,706,156

Net income ............................................................................. ............................................. 321,649,761 2,160,990 6,424,909 7,662,963 8,841,112
.
9,885,041

Deficit .................................................................................................................................. 37,034,030 2,108,348 4,984,072 2,869,294 2,516,106 3,178,885
Income subject to tax ...................................................................................... ......................... 279,376,063 1.643,992 3,378,362 5,495,023 6,653,246 7,754.455
Income tax, total ....................................................................................................................... 120,047,034 705,719 642,249 1,117,301 1,623,607 2,269,393

Normal tax, surtax, and alternative tax ......... : ............................................................................. 118,860,300 680,432 628,451 1,099,169 1,594,384 2,239,619
Tax from recomputing prior-year investment credit ....................................................................... 744,915 16,432 13,336 17.569 23.794 26,424
Tax from recomputing prior-year.work incentive (WIN) credit .......................................................... 9,171 -2,442 - -3,714
Additional tax for tax preferences ............................................................................................. 432,649 6,413 *552 1,714 3,280

Foreign tax credit...................................................................................................................... 36,827,331 44,587 -2,206 3,028
U.S. possessions tax credit......................................................................................................... 1 376.124 9,757 365 115 1,525 5,035
Investment credit ...................................................................................................................... 14:634.672 50,587 123,419 218,220 275,302 348,803
Work incentive (WIN) credit .................................. ..................................................................... 27,934 76 -1,876 -1,166 1,352 3.D40
Jobs credit .............................................................................................................................. 1,293,215 4,738 89,358 160,373 156,209 182,591
Travel, entertainment and gift expense ...............................................................................

.

20

'

389975 184287 950552

'

741,917 685,493 786,176
Distributions to stockholders:

~ ~Cash and property except in own stock ......................................................................... ...........

1

794186 613 1.713 035 1.361 301 753,522 935134

1

948051
Corporation's own stock................................................................................................ .......... 13: -5:5 123:2 . 27757

Footnotes at end of table. Sea text for "Explanation of Terms" and "Dewription of the Sample and Limitations of the Data."
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106
RETURNS WITH NET INCOME

Corporation Returns/1979

Table 2.5- Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars]

it"

Number of returns ................................................................................................................
Total assets ..........................................................................................................................

Cash .. ............................................................................................................................
Notes ~~ accounts receivable.................................................. : ..............................................

Less: Allowance for bad debts ............. :................................................................................
Inventories ............................................................................................................................
Investments in Government obligations:

United States.....................................................................................................................
State and local ...................................................................................................................

Other current assets...................................................... ; ........................................................
Loans

to
stockholders ............................................................................................................

Mortgage and real estate loans ................................................................................................
Other investments ..................................................................................................................
Depreciable assets .................................................................................................................

Less: Accumulated depreciation .............................................................................................

Depletable assets ..................................................................................................................
Less: Accumulated depletion .................................................................................................

Land
... * ....-

.........................................................................................................................
Intangible assets (amortizable) ..................................................................................................

Less: Accumulated amortization .............................................................................................
Other assets .........................................................................................................................

Total liabilities .......................................................................................................................

Accounts payable ..................................................................................................... .............
Mortgages, notes, and bonds payable in less than one year ............... ..........................................
Other current liabilities ............................................................................................................
Loans from stockholde a .........................................................................................................Mortgages,

notes, and bonds payable in one year or more ...........................................................
Other liabilities ........................................ 7-* .... **'*"* ........ * ......* ........
Capital stock .........................................................................................................................
Paid-in or capital surplus .........................................................................................................
Retained earnings, appropriated ................................................................................................
Retained earnings, unappropriated ..............................................................................................
Less: Cost of treasury stock .................................................................... : ...............................

Total receipts ............................................................................................

.......Business receipts ...................................................................................................................
Interest on Government obligations:

United States .....................................................................................................................
State

and
local ..................................................................................................................

Other interest ........................................................................................................................
Rents

....... * -- ........... * ....... **'** ................... *- ... * ..... * * ........ -- ..... * ................. * .... * * ....... * *......Royalties ..............................................................................................................................

Net short-term capital gain reduced by net long-term capital loss ...................................................
Net long-term capital gain reduced by net short-term capital loss ...................................................
Net gain, noncapital assets ......................................................................................................
Dividends received from domestic corporations ............................................................................
Dividends received from foreign corporations ..............................................................................
Other receipts .......................................................................................................................

Total deductions ...................................................................................................................
Cost of sales and operations ...................................................................................................
Compensation of officers .....................................................................................

11-11*- ...... 11Repairs .................................................................................................................................
Bad debts .............................................................................................. o.............................
Rent paid on business property ............................................... ................................................

Taxes paid ...........................................................................................................................
Interest paid .........................................................................................................................
Contributions or gifts .................................................................... E .........................................
Amortization ..........................................................................................................................
Depreciation ..........................................................................................................................

.Depletion ..............................................................................................................................
Advertising ......................................

.....

I

-*** .......... * ........ * ............ * ..... ****'* ........ ** .................. * ...Pension, profit-sharing, stock bonus, and annuity plans ..................................................................
Employee benefit programs ......................................................................... .............................
Net loss, noncapital assets ......................................................................................................
Other deductions ..............................................................

: ....................................................
Total receipts less total deductions ...............................................................................................
Constructive taxable income from related foreign corporations ............................................................
Not income ................................................................................................... : ..........................
Income subject to tax ................................................................................................................

Income tax, total .......................................................................................................................
Normal tax, surtax. and alternative tax .......................................................................................
Tax from recomputing prior-year investment credit .......................................................................
Tax from recomputing prior-year work incentive (WIN) credit.. ........................................................
Additional tax for tax preferences .............................................................................................

Foreign tax credit.......................................................................................... :...........................
U.S. possessions tax credit .........................................................................................................
Investment credit ......................................................................................................................
Work incentive (WIN) credit ..........................................................................................
Jobs credit ....................................... ........................................................................
Travel, entertainment and gift expense ..........................................................................................

Distributions to stockholders:
Cash and property except in own stock................................... .................................................
Corporation's own stock ..........................................................................................................

Total
returns

with.1
income

(1)

64425 2.9~

.647:-9:37.2417
427:610:698

199.101,374
178,594.391

220,558,220
21,338,041

728,547,569
942.911,133

1.625,541.871
604,034,092

50,809.866
14,453.244
63.402,821
32,769,248
13,649,918

155,013,913

6,048,681,263
409,866,594
360,537.705

2,319,530,905
42,81 8,D47

714,847,151
608,456,367
291,463,830
386,195.726

44,814,700
909,247.170

39,196.931
4,890,972,248

4,480,995,5051

17,233.966
9,781.990

228,102,667
26,384.319

7,856,765
1.082,D03

18.647,325
13,050,392
16.078,682
12,529,263
59,229.371

4,571,891,480
3,211.792,067

79.862.905
33.794,845
13,992,871
51,356,143

111,723,511
215,849,695

1,110,356
118.587,277

7.265,919
39,598,080
42,449.899
28.980.096

1,967,452
611,288,895
319,080,768

12,350,983
321,649,761
279,372.960
119,962.125
118,859,135

684,129
9,151

409,710
36,827,303

1,376,124
14,634,207

27,934
1 293144

17:608:4721

82395698
2:913:30~

Zwo
assets

(2)

23,9_1

26,123.26
21,467,99:

1

56,176
22,511

3,139,19Q
157,05

28,81
10,433

193.563
244.559

93,506
76,011

533.44

23,974,386
14,879105

346:511
124

,
4

102,558
351,724
558,059

3,062,052
7,021

14.842
525,574

37,738
1811011
138.7,63
130,5

15.0
3,499,467
2,148,877

34,624
2,160,990
1,643,992

700,164
680,432

12,755
2,442
4,535

44587
9:785

50,587
7

47.
125:4

1.531 125
16:244

0

$1
Under31
00,000
(3)

,.,.77:1177' '1
5

1053:171:599
30.95

3,619,541

Size of total assets

$100,000
urder

S250.000
(4)

31 1

a
513:7'

1
10:372 525

126333
9,213:230

51,75
18.43

1,365,458
1,320,992

327,976
1,010,487

16,827,414
8,787,002

46,567
19.134

1,211,701
273,970
123,679

1,240,939
28,077,17

3.279,673
2,428.779
2,794,388
3,110,591
3,665,203

740.121

4,8",750
1,126.779

1
13:7612,

6,740
841,4921

124:1,1117391
122 12,794

35,292
1,750

287,698

53:089
15,798

333.306
375,802
22,045

1,097,670
118,466,080
64,785.441
16,432.899

744,316
117,589

3,874,421
3,256,458

745,084
31.il4
25,549

1,970,684
9,441

951631
2,289:868

8~

22,622,192
6.426,659

6,424,909
3,378,362

637,489
628,451

.8,576

*21206
365

123,419
* 1.876
89358

569:5411

1,291,933

244,469
57.050

2,403,782
1,636,453

690.061
2,692.574

27,809,990
13,794,310

57,116
17,715

3,137.013
451,470
197,766

2,037,049
55,180,371

7,591,478
4,539.681
4,591,859
3,925,827
8.715,790
1,451,900
7.224,002
1,724,772

291,338
16,544,818
1,421.095

5ZO18,630
148,014,3991

25610
2:922

534,94
15,80
21,530
33,872

324,620
308,441
76,62

-2'91,3511,6141
'4'

92,291 420
11,897:649

967
,
29

286,707
3,403,836
3,943,461
1.3",811

46,535
18,86

2,794,715
17,704

1,132,760
1,360,064

579,436
29,091

24,238,196
7.665.884

7,662,963
5,495,022
1,112,505
1,099.169

12,773

115
218220

1 60 3.713
541:788

719,955
30,775

S250.ODO
UrKler

$500,000

(5)

4:'13,:"1.:.

9
7 12

1 :601:515 22
2080531

14.191:823

279.59~

3,2:::31:8~
1,479,44
1.030.844
4,060,229

34.611.951
17,006.24

79,21
38,9

4.519.641
468,718
204.907

1,998,508

73,979, 5
10,811,387

7,183,858
5.632,575
3.641,253

12,109.679
i,r.39,398
7.490.887
2,137,748

383,458
24,324858

1 -
575:23

18.1
84 91

31,984
5,244

739,863
1,443,134

106,052
54,309

484,172
689,053
131,087

2,401
1,757,907

180,877,425
130,655,163

9,223,624
1,139,204

425,885
2,993,303
4,176,510
1,981.248

58.551
15,485

3,262,472
26,719

1,241,238
1,028,002

663,886
21,883

23,964,252
8,846,350

8,841,112
6,653,246
1,618,950
1,594,384

19,137
-3.714

1,714

1,525
2753021

252
156.209
529,1571

912,958
23,181

S500,000
urder

$1.000.000

(6)

111173
.4,

4,:.,

10,382,3B8
21,891.739

315.048
19,990.741

484,543

1:20:8'234,3 87
1.250.784
1.287,702
5,232,855

41,365,760
19,854,691

87
1
22

23:356
5,561,780

564,430
197,337

1,958,121

94,141,041
15,311.421
1 1,066,953

7,621.582
3,452,973

15,353,400
2,324,791

8,217,015
3,141,759

475.650
29056765

1:881:268
231,676,359

225,463,672

66,950
13,485

1.024,029
1.498,055

43,554
39,760

481,786
709,348
147,717

3,079
2,184,924

221,781,454
166,298,299

8,720,145
1,215,449

556,770
2,777.926
4,771.086
2,694,552

73,352
16,734

3,806,906

39,807
1,348,498
1.243,747

852,863
27,491

27.337,828
9,894,905

9,885,041
7,754,455
2,265,119
2,239,619

22,193
'70

3,237

3,028
5,035

348,803
3.040

182.591
618,139

929.513
23,132

Footnotes at end of table. See text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1979
RETURNS WITH NET INCOME
Table 2.5-Balance Sheets and Income Statements, by Size of Total Assets- Continued
[All figures are estimates based on samples-money amounts are in 'thousands of dollars]

Size of total assets- CoMinued

107

Item $1,000.000
,,under

'000tooo

$5,000.000
under

__ S10,000.000

$10,ODO,000
under

$25.000,0DO

S25.1300.000
under

$50,000,000

$50.000,000
under

$100.01)(1,000

$100.000.DDO
under

$250.000,000

S250,000.000
or more

(7) (8) (9) (10) (11) (12) (13)

Number of returns .................................................................................... 124,927 15,972 12,509 6,268 3,776 2,554 2,308

Total assets ............................................................................................... 252,458,421 111,829,169 198,424,801 221,174,639 263,534,360 M 120,975 4,356,660,450

Cash .......................... ............................................................................ 22,270,026 8,131,098 14,398,017 14,093,945 14,441.611 18,037,750 299,355,288
Notes and accounts receivable......... ........................................................... 63,823,015 32,294.131 67,569,258 78,945,884 77,546,475 86,940,885 1.188.389,480

Less: Allowance for bad debts .................................................................. 1 209232 628,971 1,321,698 1.981,308 2.943,853 4,691,108 24.467,541
Inventories ............................................. I .................. I ............................... 58:565:983 21,495,070 23,233,259 16,245.105 18,017.269 26,508,331 216,530,345
Investments in Government obligations:

United States ......................................................................................... 2,362,522 3,921.579 12,743,501 15,914,758 15,555,522 19.448,297 128,094,835
State and local .................................. ................................................... 800,837 1,353.060 7,788,191 12,712,272 12,778,720 15,701,164 127,164,586

Other current assets .................. ................ ............................................... 12,348,827 5,627,832 7,844,902 6.599,958 8.461,279 13,408.486 154,849,746
Loans to stockholders ................................................................................ 1,974,226 489,953 442,581 498.933 402.371 799,144 11,043,158
Mortgage and real estate loans .................................................................... 3,309.597 3,614,337 14,490,407 31,229,472 58,765.569 106,524,322 507,277,283
Other investments ...................................................................................... 15,587.032 8,495,505 17,059,501 19,154,576 27,563,791 53,747,801 788,306.782
Depreciable assets ..................................................................................... 102,755.538 38.823,568 45,867,799 35,487,485 40,018,506 69,487,050 1,172,486,812

Less: Accumulated depreciation ................................................................. 47,112.654 17,528,046 19,403,633 14,416,480 15,549,268 26,868,004 403.713,758

Deplelable assets ...................................................................................... 756,160 336.7a8 698,261 885,163 1,126,729 1,949.885 44,786,861
Less: Accumulated depletion ..................................................................... 259,544 82,298 232,908 292,164 365,980 464,730 12,656,462

Land ........................... ........................................................................... 10,390,046 3.122.465 3,415,458 2,576,652 2.636,900 3,940,473 22,890,693
Intangible assets (amortizable) .................................................................. ... 1,283,397 559,725 763,301 644,220 901,583 1,677,932 25,180,501

Less: Accumulated amortization ................................................................. 589,522 227,448 210,834 186,071 223,807 423,902 11,064,643
Other assets ............................................................................................. 5,402,169 2,030,821 3,279,438 3,062,240 4.400,945 7,397.199 122,206,483

Total liabilities ........................................................................................... 252,458,421 111,829,169 198,424,801 221,174,639 263,534,360 393,120,975 4,356,660,450

Accounts payable....................................................................................... 43,580,715 15,537,318 17,043,739 11,817,993 13,073,460 19,143,729 252,675,681
Mortgages, notes, and bonds payable in less than one year ............................. 34,700,484 12,831,384 14,622,093 12,871,376 15,243,456 17,133,539 227,916,101
Other current liabilities ................................................................................ 25,271.953 23,132,135 82,327,278 119,690,780 141,079,468 198,485,828 1,708,903,058
Loans from stockholders ............................................................................. 5,287.872 . 949,551 876,082 801,287 882,240 1.165,129 18,525,242

Mortgages, notes. and bonds payable in one year or more ............................... 40,086,721 15,483,300 19,137,204 16,727,132 22,213.539 34,756,011 526,599,172
Other liabilities .......................................................................................... 7,252,821 3,923.218 6,846,217 8,000,063 11,751.103 26,244,976 538,281,759

Capital stock ............................................................................................. 16,585,539 6,098,936 10,566,997 8,747,363 8,870,106 15.511.451 197,262,783
Paid-in or capital surplus ............................................................................. 8,578.586 5,178,676 9,236,608 11,838,649 17,138,928 29,316,407 296,776,814
Retained earnings, appropriated .................................................................... 1,467,374 639,240 1.141,959 1,181,970 1,591,440 2,711,832 34,786,826
Retained earnings, unappropriated ................................................................. 74,155,899 29,328,182 38.224,267 30,686,968 32,850,911 51,366.569 575,967,167
Less: Cost of treasury stock ........................................................................ 4,509.544 1,272,770 1,597,643 1,188,943 1,160,291 2,714,497 21,034.153

Total receipts ............................................................................................ 591,970,094 200,665,455 217,668,784 159,050,249 174,597,787 257,739,252 2,564,845,861

Business receipts ....................................................................................... 576,034,234 193,432.678 203,932,856 142,792,322 154,991,479 228,987,047 2,279,487,458
Interest on Government obligations;

United States ........................................................................................ 224,305 352,527 1,074,844 1,318,627 1,308,779 1,641,520 10,997,352
State and local ...................................................................................... 78,230 73,955 384,725 594,602 614.682 749,816 7,240,069

Other interest ............................................................................................ 3,023,530 2,136,884 6,789,351 10,197,586 12,531.795 18,485,147 169,212.650
Rents ............................................... ...................................................... 2,994,957 1,126,511 1,135,974 766,379 721,664 1,030,933 13,636,511
Royalties .................................................................................................. 362,381 190,680 178,988 123,497 175,858 419,521 6.152,799

Net short-term capital gain reduced by net long-term capital loss ....................... 101,551 38,971 62,485 46.094 85,027 106,177 487.524
Net long-term capital gain reduced by net short-term capital loss ....................... 1,630,403 575,460 872,968 624,095 814,334 1,282,509 11,030,107
Net gain, noncapital assets........................................................................ _ 1,580,894 544,348 715,063 469,290 570,250 757,304 6,086,040
Dividends received from domestic corporations ............... ................................ 491,119 270,779 465,503 432,550 759,753 1,070,763 12,117,235
Dividends received from foreign corporations................................................... 38,069 32,354 74,437 91,213 145,170 490,543 11.575,618
Other receipts ........................................................................................... 5,410,422 1,890,308 1,981,590 1,593,993 1,878,996 2,717,973 36.822,498

Total deductions ....................................................................................... 566,620,292 190,367,662 204,170,752 148,074,663 162,590,855 240,063,808 2,370,551,358

Cost of sales and operations ....................................................................... 442,513,599 148.122,056 154,958,382 104,133,665 115.295,119 167,209,039 1.610,650,779
Compensation of officers ............................................................................. 14,394,752 . 3,148,477 2,923,382 1,753.668 1.526,866 1,778,944 7,715,787
Repairs ............................................................ w ....................................... 2,667.757 872,498 962,500 743,629 896,793 1.596,136 21,864,867
Bad debts ................................. .............................................................. 1,312,570 423,861 580,408 555,632 690,190 897,194 8.043,507
Rent paid on business property .................................................................... 5.143,778 1,730,917 1,890,667 1,412,411 1,601,022 2.726,247 23,449,890

Taxes paid ............................... ; ............................................................... 10,895,753 3,768,362 3,960,600 3,247.594 3,600,540 5,177,737 64,367,352
Interest paid ............................................................................................. 7,861.979 3,565,152 6,698,797 8,378,770 10,673,671 15.585,239 153,258.341
Contributions or gifts ................... .............................................................. 207,618 89,352 11 4.2a4 95,131 91,901 137,991 1,318,620
Amortization .................................................................. ........................... 80,559 94,679 31,616 26,177 45.679 70,123 670,050
Depreciation .............................................................................................. 9,281,848 3,447,947 3,908,798 2,768,512 3.069,095 5,040.019 78,710,706

Depletion .................................................................................................. 228,763 1 D0,076 179,780 145,785 165,633 413,016 5,901,459
Advertising ................................................................................................ 3,422,476 1,216,705 1.545,575 1,242,439 1,617,767 2,558,957 23.139,022
Pension, profit-sharing, stock bonus, and annuity plans ..................................... 3,026,751 995,212 1,119,167 833,120 992,348 1,750,538 27,672.318
Employee benefit programs .......................................................................... 2,245.569 877,306 1,021,267 808,860 986,768 1,478,320 18,742,463
Net loss, noncapital assets .......................................................................... 198.285 43.231 87,113 94,306 462,223 138,106 834,122
Other deductions ....................................................................................... 63,138,235 21,871,830 24,188,416 21,834.964 20,875,240 33.506,202 324,212,075

Total receipts less total deductions ................................................. ................ 25,349,802 10,297,793 13,498,032 10,975,586 12,006,933 17,675,444 194,294,503
Constructive taxable income from related foreign corporations. .............................. 12,113 20,431 46,229 90,438 109,976 372,953 11,660,593
Net income .................................................................................................. 25,283,686 10,244,270 13,159,537 10,471,421 11,502,226 17,298.581 198,715,027
Income subject to tax ................................ ................................................... 20,674,982 8,450,816 10,732,740 8,516,885 9,002.945 14,039,923 182,829.590

Income tax, total ......................... ................................................................. 8,064,091 3,637.205 4.704,431 3,790,203 4,030,207 6,337.601 83,064,160
Normal tax, surtax, and alternative tax ........................................................... 7,976,344 3,607,616 4,661,433 3.753,202 3,989,279 6,275,868 82,353,336
Tax from recomputing prior-year investment credit............................................ 66,OB4 21,717 25,716 19.681 17,751 26,377 431.366
Tax from recomputing prior-year work incentive (WIN) credit .............................. 1,934 49 56 11 411 438
Additional tax for tax preferences ................................................................. 19,728 7,855 17,233 17,263 23,165 34,945 279,021

Foreign tax credit...............
.............. * ............... **"***'* ........... -- .........

18,175 29,728 84,790 103,487 208,918 446,626 35,884,776
U.S. possessions tax credit .............................................................................. 56,963 66,263 199,591 217,135 189,508 411,591 218.276
Investment credit ..................................................................................... .... 902,853 348,918 409,293 311.571 351,514 567,326 10,726,401
Work incentive (WIN) credit ............................................................................ 5,139 1,411 1.356 1,070 1,093 1,057 9,297
Jobs credit .................................................................................................. 376,211 94,667 85,952 34,621 24,263 27,689 56,474
Travel, entertainment and gift expiense... ............................................................ 1,497,876 630,650 760,993 542,774 699,982 1,070,105 10.021,983

Distributions to stockholders:
Cash and property except in own stock ... .................................................. 2,378,285 1,293,559 2,107,328 2,239,038 2,430,249 4.695,059 61,866,696
Corporation's own stock .......................................................

. ........ * " *
156,859 66,544 188,465 227,062 207,812 412,624 1.555,037

*Estimate should be used ivith caution because of the small number of sample retwns on which it is based.
NOTE: Detail may not add to total because of rounding. See text for "Explanation ofTerms" and "Description of the Sample and Limitations Of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.6 - Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-
Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars)

Total returns
of active

corporations

(1)

23,919

11
5 11:6'

25:10. 527
5,134,691

10.562,33!
25.4'
54,233:94912
20,068,1611
10,676,227'
15,692.390
19,241,9515
21,932,65,
51,123,353~

6,127.038~
13Z542,644
127,454,324

60.225,465
2,349.166
2,759,171
4,077,060

518,579
464,616

43,058,598
44889763
44:043:753

98,9791
18.718,612

270,126~
3.130

84
14.744

3.239,424

249,887
123,261,127

34,243,201
21,078,815
26,642,003
10,863.666
43,468,036
20,989,687

4,786,075
43,406,397
19.043,010
19,032.360
29.439,188

7,453,890
252,852.706
246,890,363
199.975,173

5,313,422
3,483,176
4,552,673
1,194,796
1,249,503
5.985,390
8,903,932
7.250,471
2.54539

5:5839~
169,840
366,108

548~
998

209,127
681.853

Zero
assets

(2)

961

-

-

-

-
176,413
478,771
287,148111:
691,806,
59.338
98,168

11 61096~
14.7681

8,868
106,826
276,945
241,354
113,924
*2.949
17,590
10,909'

-
2

289,243

3,663
-

-

-

-
-

10.202
1,127,539
1,101,040

960,753
11,536
10.7061
12,154

793
5,640

-2,470
42,967
29,232
9,394

12

-1,637
-
-

-1,291
*2,837

$1
nder$,
00,000 -A
(3)

8,465
290.086
'35,629

16.678
80,651
24.948

171,573
105,650

16,104
81.216
28.070
54,048
57,718
31,236

1,115,519
1,087,258

815,067
28,612

7,930
26,942

41 O~
'292

-31.092
17,291

'30,
861

'10,582

'113,338

131,304
4,457,656

994,816
491,472
982,473
439.883

2,649.176
1,327,336

120,509
1,698.417

671,646
661,763
539,269
641,148

22,249,907
22,084,474
15,987,543

633.925

1
74413

386:814

1
2'
7Z.650
385,09Q

71,117
-

-6_

14.214~
95,496

$1 00,DDO
undw

$250.000
(4)

4,854
767.312

81,760
8,765

191,267
92,518

531,923
210,110

49,718
362,346

32,450
136.107
-24,197
129,269
899,326

1 864,4651:
1.052,350

75,901
40,573
72,

1
28

652
1;815

-20,590
1123.:g

831
528,752

3,478

-9,533

46,758
7,684,512
2,075,138
1,229,592
1,826,939

467,730
3,132168
1,573:616

309,935
2,970,166

685,861
1.120,740
2,054,297

587,166
22,541.164
22.393,065
16,661,409

630,714
236860
390:020

tleo,till
588.97Q
121,235~

-

-23,957
-

30,309
36,930

$250,000
unde;

$500,000 1

(5)

2,619
950.077
127.607

38,828
249,499

96,287
579,926
268,616
103,381
218,947

4:4680~130
436,653,
143.696

1.156,571
1,126,2301

590 340~
50:165
21,376
75,3661

.976
3,252

1

84,713
6111 g

":265
17,180

-
3,618

?1,190
*46,098

28,9711
10,23050:.2038

82
1,959,227
2,035.261

636,773
4 091,743~
1:991,547

480.968
3,807,604
1 "4,853
1,428,464
3,078,852

787,030
26,102.998
25.729,313
19,595,731

640,099
312,973
489 557
149:232
143
733

1,002,
790367
194:119

34,070

4
1,

230
39,903

$500,000
under

$1.000,000
(6)

2,608
1,798.562

259,206
99,487

374,300
126,526

1,465,959
775.314
189,185
604,115

313239:2271,
488,505
250.551

2
"12:2.6:493

1,374,341~i93,394
70,602

174,523~
14,512
10,874
23,293

1.42:,17
4 7~2

31 42:107,

94241

--
*1

,

164
*13.748

20,004
1388 5

1:92(2)64:179
2,473,143
2,935.816

8(>4,623
5,183,278
2,566,413

572,848
5,729,050
1,541.8
1,939,04
3.684,039
1,023,733

32.389,608
31,849,205~
25,211.263,

814,162
378,673
582394
169:995'
181814
514830

1,140.797
928424
268:215

50,194

-33,
76,650

Si~e of total assets

$1,000,000
under

$5,000.000 1
(7)

3,352
7,052,626
1,379.992

273,872
1,205,803

597,896
4,795,124
2,221,660

812.82

11

916,444
544.546~
283,97711

2,593,120
.864.132

7:8
1':7226918

417834,576,_Sn
230,609
254,456
547,4221

39,704
39,317

261,574
615,741
451,740
119 6t2:1

1
to

7691
36

4

,

5ii6~603-
64,321,

16,505
32,720,227
9,929.950
6,193,018
7.125,223
1,983,586

11,564,573
5.944,128
1,287,031

12,660,069
4. 5,7
4,571:9 2
8,05679
1,765,542

69,531,011
68,080,654
56,235,499

1,404,464
823.594
166,289
3S(1,37~
363,0211
894,097

2,369,099'
2.057

777 63;0
1:143,

115,461
157
455~

79,664

$5,000,000
under

$10.000.ODO I
(8)

472
3,181.350

603,096
134,200
667,038
321,397

1,768,448
758.946
379,839
865,376
496.2531
5305911
984:8411
389

,
812

2
"9:7462.2:130

1

----

1801
1

14:27~
15,186
60,298

215,857
187,422

1
:214

4 3CI
1 309

;9 187

-
3,754

22,238

1,603~
10,987:
3,49~8 4672
1,822,057
2.482,421
. 867,959
3,758.15?
2.058,324!1

392,143
4,113,533
1,779,636
1,647,176
2,227.512

498,223
18,378.833
17,816,652
15,296,958

329,745
253.277
343,472
88,719
82,238

44
638,835
535,230
228,104

723
*2D4

33,615
:1113

2
13,125
27,001

$10,000,000
under

$25,000,000A
(9)

296
4,652,330

770.600
207,602
723,411
524,468

2,586,700
1,116.592

792,992
1,086. 3

363,063'
1,058,469
1.876,983

473,922

3:2263 521:440736,922
463
922
204

274::87~116

21,6183
1789.

20
:

2
2
1

3733
175941 :

201
-

1,141
34,751

755~
2 5: 7,2

'31:2'4 2'
,

9 6
2,294.531
2,445,589,

792,083
3,478.7p
1.747,8281

346,988
3,927.454
2,085,40
1,585,420
2,266.450

518,67
17,370,269
16,823.16
14,475,641

8316,983
262.984
333,690

92,790
71,386

5S3,570
500,572
220,780

699
53711,

30:23
373~33

7312
37:055

$25,000,000
under

$50,000,000 1
(10)

107
3,754.381

581,683
172,039
520,337
505,116

1,984.351
874,029
712,055
605,45f
382,012~
899,080

1,611,762
291,050

2.837,753
2,571,570!
1,578,376

104,948
121,1589
157,745

27,064
20,361

1
"0~

49
304:2g

500
6,199

17,213
16,39

1:
-

653
180,458

1

all
6 367:9

V1:58 441
1,292,332~
1.234,096

657,890
1,920,

864,=52~
298,886

1,858.973
1.183,969
1,295,549
1,264.947

233,420
7,500,54~
7,131,2781
6,137.6491

122.238
180.866
142,253

35,115
31,933

267.073
237,237
105,805

6D4
:4

1 32 3V

1
2
5

1
fia.

25:J

$50,000,01)(1
under

$100.000.qqp-A

81
5.686,540
1,032,327

220,381
642.087
674,014

2,702,761
940,306

1.123,588
933,896
566,61l4

1,354,4 6- 22,349,053
437,943

4,766,33~
4352,3461
2989,545

121,259
194.145
218,344
22,693
26,016

375,236
514,819
486,7ii
212,969

7,491
62,508
20,403

315
-

503
135,025

82
5,807,74
1,480,294
1.053,172
1.064,300

795,02-11
1,500,5

686,692
170,034

1,787.579
1,190,434
1,079,68T

906,911 ~
204,511

6,466,719
6.149,0"
5,367.9251

97,347
170.957
106.208
21,283'
33,256

178,516
147,685
66,938

80
2,671
7,516

72
14

595
22,679

$1 00,000.0DO
under

$250.000,000 1

(12)

53
8,179,401

897.521
372,978
838,167

1,542.043
4,279,234
1.634,262
1,334,324
1,436.820

813,616
2.148,022
3,146,236

659,937
4463087
4 078:890~
2,595,3811

175,0451
295.285
311,1711

29,169
67,418

1 12,393
371 114:3
2

3_

1277:0791'1

41,14~
21,3945

144
83,193

32
4,973,985
1,254.001

790,119
859,836
661,201

1.616,189
676,579
255,376

1,185,874
694,258
894,121

1.401,542
210,038

7,381,447
7,001,494
6,032,370

79,925
149,06B
134 68

33::73~
27,050

364,567
347.5311
158,491i

628
57,608
14,75

1231
1

537
49.084

Industrial division, itern

Mining
Number of returns ........................................................
Total asse ............................................................... ~:
Notes andtlaccounts receivable. not ...............................
Inventories ...................................................................
Cash, Government obligations, and other current asserts ......
Other investments and loans ...........................................
Depreciable assets ........................................................

Less: Accumulated depreciation ....................................
Other capital assets less reserves ...................................
Accounts and notes payable ...........................................
Other current liabilities ...................................................
Mortgages, notes, and bonds payable in one year or more..
Net worth ...................................................................
Cost of property used for investment credit .......................
Total receipts ...............................................................

..Business receipts........................................................
Cost of sales and operations ..........................................
Taxes paid ..................................................................
Interest paid ................................................................
Depreciation .................................................................
Pension. profit-sharing, stock bonus, and annuity plans ........
Employee benefit programs.............................................
Net income (less deficit) ................................................

Net income ....................................................
subject to tax ...........................................1income

ncome tax, total ...........................................................
Additional tax for tax preferences .................................

Foreign tax credit ..........................................................
Investment credit ..........................................................

Nonrefundable business energy credit after limitation ........
W incentive (WIN) credit ............................................i ork
obs credit ..................................................................

Distributions to stockholders except in own stock ...............

Construction
Number of returns.........................................................
Total assets .................................................................
Notes and accounts receivable. net..................................
Inventories ...................................................................
Cash, Government obligations, and other current assets ......
Other investments and loans...........................................
Depreciable assets ........................................................

Less: Accumulated depreciation. .. ~ ................................
Other capital assets less reserves ...................................
Accounts and notes payable ...........................................
Other current liabilities ...................................................
Mortgages, notes, and bonds payable in one year or more..
Net worth ...................................................................
Cost of property used for investment credit .......................
Total receipts ...............................................................
Business receipts ..........................................................
Cost of sales and operations ..........................................
Taxes paid ..................................................................
Interest paid ................................................................
Depreciabon .................................................................

Pension, profit-sharing, stock bonus, and annuity plains ........
Employee benefit programs .............................................
Net income (less deficit) ................................................

Net income ..............................................................
Income subject to tax ....................................................
income tax, total...........................................................

Additional tax for tax preferences .................................
Foreign tax credit..........................................................
Investment credit ..........................................................

Nonrefundable business energy credit after limitations ......
Work incentive (WIN) credit ............................................
Jobs credit ..................................................................
Distributions to stockholders except in own stock ...............

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the sample and Limitations of the Data."

$250 000,000
or more

(13)

51
78,816.031
19,327,106

3,589,862
5,069,778

20,948,207
33.367,993
11,162,678

5,162,286
7,580,846

15,842,602
13,998,207
37,602,678

2,279.072
97845098
95,320,835
39,864,429

1,217,253
1,391,155
1,922.216

337,476
238,607

41,708,059
41 1127:080741:. 89

19,16111.347:2

18,563,348
114936

2:537
77

413
2,247.480

22.
14,894,354
3,111,020
1,480,152
3,650,049
2,696,916
4,573.406
1,552,670

551,357
3,667,678
3,299.416
2,808,468
3,958,574

974,202
21,812~,663
20,730,960
18,012,425

232,284
528,805
464::57
128 56

76.898

744,588
702,620
323.565

1,464
100,507

26,020
8
1

192
189,490

_L
Q
40
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RETURNS OF ACTIVE CORPORATIONS
Table 2.6 - Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-
Continued

[All figures are estimates based on samples -money amounts are in thousands of dollars]

T t l t
Size of total assets

Industrial division, item
urno a re

of active
Z

$1 $100,000 $250.000 $500,DW $1,000,000 $5,000,000 $10.006,000 $25.000,000 $50,000,000 $100.000,000
$250000000corporations assets

under under under under under under under under Under under
, mo;~or

$,
00.ODO $250,000 $500.000 $1,000,000 $510001000 $10,000,000 $25.000.000 $50.000,000 $100,000.000 S250,000,000

(1) (2) (3) (4) (5) ___(6) (7) is) (9) (10) 1) (12) (13)

Services
Number of returns......................................................... 603,445 16.548 438,477 83,889 31,677 17.409 12,983 1.358 673 216 115 53 47
Total assets ................................................................. 154,038,119 - 12,660,337 13,372,983 10,931,054 12,046,632 25.824,384 9,089,649 10,066,366 7,480,630 8,145,088 7.685.683 36,735,314
Notes and accounts receivable. not ................................. 24,931.245 1,331,479 2,009,187 1,712,750 1,899.178 4,278,095 1.614.145 1,869,779 1,504,004 1,630.722 1.522,647 5,559.260
Inventories ................................................................... 7.575,358 493,580 595,326 589,685 672,534 1,367,533 376,276 358,651 388,847 262,829 334,775 2 135 322
Cash, Government obligations. and other current assets ...... 27,210.936 3,680.358 2,930.113 2,135,375 1,877,577 3,708,904 1,308,193 1,468,953 1,041,290 920.277 855,694

, ,
7,264,202

Other investments and loans ........................................... 20.797,473 1,325,609 1,313.757 1,086,334 1,185,138 2.291,686 833,885 1,220,297 1.144,198 1.660,650 1.424.685 7,311,233
Depreciable assets ........................................................ 97.653.470 10,219,384 9,549,432 7.469,872 8,614,476 19,595,410 6,334,187 6.492.967 4,171,822 4.182,003 4,7DO.412 16,323,505

Less: Accumulated depreciation .................................... 38,895,170 5,393.867 4,498,743 3,196,273 3,466,031 7,610,044 2,371,788 2.327,423 1.437,749 1.429,550 2,051.409 5.112,293
Other capital assets less reserves ................................... 8,170.309 -428,024 762,611 631,295 957,306 1,486,484 658.154 564,182 382,614 505.697 525,464 1.268,478
Accounts and notes payable ........................................... 32,269,134 2,796,626 2,689,724 2,276,694 2,651,811 6,660,303 2.289,961 2,436,334 1.487,393 1,649,942 1.406,488 5,923,858
Other current liabilities ..................... ............................. 19,862,072 1,701,661 1,248,641 1,003,233 1,045,099 2,302,696 961,732 1,115,288 801,354 774,914 739,522 8,167,932
Mortgages, notes, and bonds payable in one year or more. 43,496,104 2,291,954 3,039,508 2,834,161 3,983,988 8,988,300 3,072,449 3,201.821 2.557,293 2,731,266 2.672,707 8,122.657
Net worth ................................................................... 45.262.060 3,497,982 4,749,883 3,545,536 3,252.539 5,951,241 2,119,792 2,602,512 2,155,300 2,366.302 2.541,217 12 479 756
Cost of property used for investment credit ...................... 13,572.620 134,718 1.736.003 1,396,636 987,432 1.058,284 2,219,758 763,146 845,048 565,112 572.342 375.034

, ,
2,919,108

Total receipts .............................................................. 245,107,695 2,295,079 59,560,017 35,802.208 21.976,692 18,740,483 34,874,435 11,384.923 11,021,395 8,020,229 7,935.883 8,294,325 25.202 026
Business receipts ................. ....................................... 235,009,878 2.119,674 58,621,329 35.029,133 21,444,106 18,097,508 33,245,739 10,691,412 10,351,150 7,498,623 7,462,580 7,840,839

,
22.607 784

Cost of.sales and operations ....................... : ................. 117.180,747 1,250,035 19,937,273 16,483,388 12.057,874 10,638,667 19,350,786 6,396,708 5.763,663 4,421,362 4,325,925 4,889,193
,

11,665.875
Taxes paid ................................................................. 8,253,806 85,274 1,911,495 1,170.048 763,134 689,522 1,179,233 427,430 355,957 300,401 313,548 253.528 804,237
Interest paid ............................................................... 6.128,683 86,861 387,118 408,588 370,491 .493,597 1,171,999 420.933 438,930 307,396 347.197 263,846 1,431,725
Depreciation ................................................................ 11,720,749 138,447 1,263,165 1,020,474 736,132 849,351 2,099,724 705,259 765,290 498,170 427.143 489,692 2,727,902
Pension, profit-sharing, stock bonus, and annuity plans ........ 4,998.103 26,425 2,612,086 991,184 bOl,270 198,016 320,215 101,608 102,298 57,056 80,798 66.822 140,326
Employee benefit programs........................................ ; .... 1,778,877 25,928 468.789 237,842 138,329 111,663 231,886 76,789 82,440 75.053 55,694 52.235 222,227
Net income (less deficit) ................................................ 8,306.989 10,056 1,000,996 989,514 715,812 501,136 1,123,842 408,501 489.552 477.151 397,109 523.426 1,669,893

Net income ..........* ....................................... : ........... 12,109,401 184,858 2,269,638 1,480,676 .1,023,149 877,748 1,683,250 610,839 644,507 571,389 459,031 547,036 1,757,280

Income
subject to tax .................................................... 9,554,446 149,450 1,359.863 1,118,258 789,523 686,596 1,295.805 511,368 568,507 452,563 401.791 514,019 1,706,704

Income tax, total ........................................................... 3,323.418 56,475 254,181 235,872 202,162 205,794 500,977 218,067 253,240 203,627 182,178 232,088 778,756
Additional tax for tax preferences ................................. 2.005 20 - - .1

378 177 84 273 254 425
Foreign tax credit .......................................................... 142.072 3,496 -2,197 - *454 3,450 5,531 11,710 12,336 11.751 23,127 68,020
Investment credit ................................. ...................... :. 561.508 4,453 60.326 56,332 39,281 40,210 78,273 26,145 31,494 21,566 23,615 19,795 160,016

Nonrefundable business energy credit after limitation ........ 1,452 - - *56 336 124 25 19 281
Work incentive (WIN) credit ........................................... 4

'11
- 8

44
6

24
-4

1 2 434
.248 202 293 132 59 207

Jobs credit ................................. ............................... 1.6:23 331 46,475 37,486 29,192 23,0 1171 :29508 6,861 5,959 2,619 2,04 793 1,893
Distributions to stockholders except in own stock .............. 1,822,529 92,782 370,721 99,454 104,586 80,839 239,149 83.899 88,738 91,895 69,920 106,672 393,874

Nature of Business not Allocable
Number of returns........................................................ 11,900 1.517 7,429 -1,391 139 8
Total assets ................................ i_ ............................. 1.418.661 - 161,773 '197,462 '453,931 '75,725 252.294 '105,413 172,062
Notes and accounts receivable, net................................. 296333 37.286 '14,236 110,819 '21,791 *38,972 *21.752 51,477
Inventories .................................................................. 143:275 17,386 *13.211 '48,369 -2,142 -42,268 '16.140 3,759
Cash, Government obligations, and other current assets ...... 291,353 41,408 '85,473 '57,049 *19,345 57,038 -9,438 21,602
Other investments and loans........................................... 351.580 4,560 '35.785 '147,879 *21,419 73,056 -8,132 60,750
Depreciable assets ........................................................ 639,270 102,198 *33,246 *345,563 '16,895 '62,961 *67,051 11,355

Less: Accumulated depreciation .................................... 423,296 59,389 *14,845 '279,295 '11,244 '30,691 *22.821 5,012
Other capital assets less reserves .................................

-
68,200 12277 *21,008 * 16,502 5,748

Accounts and notes payable ........................................... 466,499 58:355
1
58,404 '146,820 '19,205 54,066 '15,991 13,658

Other current liabilities ................................................... 197,366 25,622 - 1 7.033 *21,955 -2,292 35,178 90,018
Mortgages, notes, and bonds payable in one year or more.. 306,045 12,703 *30,887 '133,958 '15,603 -26,564 -45,385 40,946
Net worth .................................................................... 350,735 52,416 15,862 150,489 *480 127.986 '31,231 3,996
Cost of property used for investment credit ...................... 71,365 '40,148 10,116 -5,497 -9,490 -1,770 -3.133 795
Total receipts ............................................................... 2,386,149 134,499 403,265 *225,713 *910.883 -37,021 504,465 '117,284 53.020
Business receipts ......................................................... 2.079,231 128,892 395,459 '202,292 *677,149 '33.940 '481,086 '115,356 45,058
Cost of sales and operations ......................................... 1,326,167 *59.301 201,724 *81,873 *512,937 '22,102 *351.701 '67,163 29.366
Taxes paid ........................ : ........................... ............ 83,729 10,182 19,918 '10,051 *26,330 1,224 11,033 2,501
Interest paid ............................................................... 34,314 8,104 -2,165 -1,190 -8,070 *1

1
396 -2,271 -5,814 5,304

Depreciation ................................................................ 53,018 13.868 10,131 *3,692 '10,013 .724 -4,418 505
Pension, profit-sharing, stock bonus, and annuity plans ....... 29,323 *1,367 -2,772 '14,535 -2,263 261
Employee benefit programs ............................................ 10,845 -3,353 -1,894 - -4,168 100
Net income (less deficit) ............................................... 98,037 -2.312 -8,227 *11.189 *67,527 -1,642 32,897 -6,843 -1,522

Net income .............................................................. 154,651 9,270 '16,300 -67,735 *2.629 '35,768 3,063
Income subject to tax ............................................ 129,477 7.931 '14,378 -56,225 -1,911 -33,540 -6,816 3,034
Income tax, total ........................................................... 38,294 1,485 '14,174 *344 '12,836 -2.942 1,359

Additional tax for tax preferences ................................. 18 - - - - 18
Foreign tax credit .......................................................... - - - -
Investment credit .......................................................... 3.547 '525 8 29

Nonrefundable business energy credit after limitation ........ - - - -
Work incentive (WIN) credit ............................................ '756 - - -
Jobs credit ...................................................

,
309 105 - '994 - '14 -

Distributions to stockholders except in own stock

j :

547 -1 -2,3661 '259 -8,818
1

104

should be used with caution because of the small number of sample returns on which it is based.
**Identifies (a) size classes for which data were deleted to avoid disclosure of information for specific corporations and (b) combined trequencies or amounts which include the data thus deleted from another size clan.
'Less than $500 per return.
NOTE: Detail my not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.7 - Selected Balance Sheet Income Statemen% and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

F
In

i

Total ratum Size of business recelpte
Indusbial division. itm Of active

co,Wations Under
,

Under
'

S25.000
under

$50,000
unde

$100,000
d

$200.000 $500,000 S1.0001ow S2,000.000 $5.000.000 $10,000,000 $50,000.000$100.000 S25,000
$50,000

r
$100.000

un er
$200.000

under
$500,000

under
$1,000.000

under
$2.000.000

under
$5.000.000

urldw
$10,000,000

under
50,000,000

or
M04`8

(1) (2) (3) (4) (5) (6) (7) (9) (10) (11) -(12) (13)Mining
Number of returns ..........................................................
Total assets

. 23.919 8,385 6,380 956 1,049 3.084 4,661 2.780 2,338 1.587 683 378 123.... _ ** ............. *** ....... * ................
Notes and ~

r
e, not...................................

. 115.128,696
25 096 527

2,748,924
172 018

2,360,721
122 017

-127,772
*6 002

260,431
44 000

947,961 2.354,402 1.791,749 2.873,088 4,421.891 4,096.148 10,657.828 85,236,705
Inventories ................................

*
- ............................

'

, ,
5,134,691

,
11,503

,
10,989

.
22

, 124,402
38 130

321,839
50 280

273,142
98 867

471,392
90 676

W9,635
1

723.43N 1,858.795 20,341.871
-Cash, Government obligations, and ~ii~r current assets .......

Other investments and loans
10562,338

:
512,976 427,646 *36,048

'
49.282

,
173,430

,
654,505

,
366,942

.
568,562

57,347
782,757

164,539
532,812

497.646
1,242,567

4.035,704
5 727 786............................................ 25 453,419 848,843 759,588 16,610 '72,645 143,491 371,111 117,217 330.833 400.404 490,129 1 054 958

, .
21 696 434Depreciable assets .........................................................

Less: Accumulated depreciation .....................................
64233

:
992

20:068 162
412,166
106 450

294,639
66 936

'46,596
'13 030

70,930
36 483

341,090 946,641 1,379,519 1,884,126 2,842,434 2,454,412

. ,
6.387,173

, ,
37,SM,432

Other capital assets less reserves .................................... 10,676,227
.

575,967
,

494,276
.

'33 317
,

48 374
123,643
205 918

348,269
287 600

681,698
198 058

931.699
381 77

1,304,790 1,046,820 2,549,142 12,975.651
Accounts and notes payable ............................................
Other current liabilities

15,692,390 656,114 673.842
.

'60,424
.

21 Me
,

302,171
.

677.949
,

514,074
, 0

945,737
614,940

1,064,575
638,193

1,058,595
1,S33.319
2 308Oa4

5,940.281
8 388 867...................................................

Mortgages, notes. and bonds payable in one year or more ...
19,241,956
21,932,654

67,907
576,755

51,607
503,712

*785
'23 260

15,515.49
763

49,731
135 469

329.067
496 501

113,912
367 261

268,039
512 36

353,145 336.264
. .

1.050,383
, ,

16,673,507
Net worth .....................................................................

C t f
51,123,353 418,921 333,743

,
M

,
84,918

,
329,205

,
707,506

,
612,435

, 2
859.245

869,923
1 730 231

917,254
1 612 354

2.430,344
4 496 244

15,626,785
40 357 211os o property used for investment credit ........................ 6,127.038 142,967 120,972 '12,882 9,114 70,763 242,218 260,819 339.310

, ,
495,856

, .
506,545

. .
1 145005

. ,
3 063 414Total receipts ................................................................

Business receipts
132,542,644
127 5

298,006 149,838 44,403 103,765 549.793 1,619,951 2.091.127 3,538,394 .4,984,394 4,414,462
, ,

8,725,247
. ,

106.321 270.......... : ................................................
Cost of sales and operations ...........................................

,4 4,324
60 225 465

120,514
43 705

14,845
9 807

36,063
13 038

69,606
20 859

456,860
239 185

1,415,686
813 9

1,920,590 3,273.754 4,688,180 4.112,490 8,015.435
,

103,460.815
Taxes paid ......................................

**'***
................. ;.....I

, ,
2,349,166

,
9,639

,
3,387

,
1,211

,
5,040

,
12,982

, 69
57,430

1,086.684
79 717

1,886.273
130 396

2,889,322
164 014

2,709,167
130 993

5,154,776
258 i63

45,402.385
1 505nterest paid ................................ ..................................

Depreciation
2,759,171 91.137 77,840 7,103 6,194 28.370 72,794

,
68,954

.
108,100

.
169,697

,
161,038

.
385,875

. ,834
1 673 206..................................................................

Pension. profit-sharing. stock bonus, and annuity plans .........
4,077.060

-518 579
26,968

20
12,204

20
5,748
-

9,016 31,911 103,225 160,076 217.964 321,161 265.534 554.245
, ,

2,395,976
Employee benefit programs ..............................................

,
464,616 *331 *21

-

*234
-

-1,187
5082
2:982

3,654
34

17.074
9 064

29,412
42765

15,888
20 219

42.598 404.852
Net income (less deficit) .................................................

Net income
43,058,598 -184,250 -187,525 -18,651

-
21.925 -39,052 -3,062

:
7: 2

,
95,168 141:198

.
178.458

48,875
555 761

329,846
42 238 133................................................................ 44,889,763 - 99,111 47,063 14,434 37,614 58.356 137,152 161.699 252.369 355,202 337,396

,
879 550

, ,
42 608 929noome subject to tax .....................................................

noome tax total
44,1343,753 85,339 46,051 31,121 27,507 90,699 87,759 177,543 288,660 248,122

,

781 175

, ,

42 256 948, ............................................................
Additional tax for tax preferences ..........

20,210,019
98 979

31,173 17,116 -1,433
*11

12,624
*

8,262
'

27,918 28,784 66,756 125,295 114,341
,

342.219
, ,

19,465,272........................
Foreign tax credit ...........................................................

,
18,718,612 11,314

-

11 314 -
45
-

"6
-

2,183 2,475 4,993 8.584 6,219 12,397 61,625
nvestment credit ...........................................................

.
270,126 773

,
498 213

*

*61 1,495 4,265 8 163
142

13 86 20 316
7,7 1

21
9

63439
43:832

18,633'909
Nonrefundable business energy credit after limitation ......... 3,130 - - - - - -

, , . , 155.911
Nork incentive (WIN) credit ............................................. 84 - -

1

-
- 135 84 2.911

Jobs credit ...................................................................
Distributions to stockholders except in own stock ..........

14,744

3 239 424

*60
*146 379

-
*53 690 '68 '92

312
*

1,307

1I.;

1. 3516 3

.

426- -3.437
84

925...... , , . .621 .
'43

11
1'.

543 251 572

7~4

56. 25006 ".546 226.369 2.450A93

Construction
4umber of returns..........................................................
Total assets

249,887 72,821 24,202 14,676 33,943 39.312 58,746 34,262 21,734 15.749 4.655 238 219..................................................................
46tes and accounts receivable, net....................................

123,261,127
34 243 201

4,120.140
635 711

1,982,371
282 977

550.477
80 906

1,587,291
271 828

3,264,585
533 614

9,006,050 10,625.217 14.256,179 20,359.622 14,547,571 21,361:4 25.730,333
nventories .....................................................................

,,
21,078,815

,
656,744

,
269,780

,
84,751

.
302,213

,
572,804

1,689,258
1,852 629

2,940,185
2 125 722

3,847.964
3 026 148

6.410,650
3 785 991

4,670,263
2 529 583

6,809,315
3 493 38

6,706,240
;ash, Government obligations. and other current assets
)ther investments and loans

26,642,003 1,167,388 643,298 112.267 411,822 783,697
,

2,103,818
, ,

2,119,637
, ,

3,032.486
, .

4,466,112
, .

3,136;128
. , 3

4 334 015
3,035.810
5 498 723.............................................

)epreciable assets
10,863,666 575.386 321,466 80,185 173,736 317,656 726,375 647,229 841,328 1,226,229 1,041,627

, ,
1.723,541

,.
3,764,295..........................................................

Less: Accumulated depreciation ......................................
43.468,036
20 989 687

1,198,319
532 235

312.414
87 968

229,573
103 938

656.332
340 329

1,415,827 3,455,420 4,194,665 5,242.905 6.783,608 4,977,556 7.857,532 8,342.204
Drther capital assets less reserves .....................................

, ,
4,786,075

,
258,026

,
135,884

,
29,867

.
92,274

693,810
241 138

1,595,088
520 631

2.020,719
446 144

2,560,827
523 465

3,409,118
715 080

2,646,769
430 591

4,154,661 3,376,460
%ccounts and notes payable ............................................
)ther current liabilities

43,406,397 1.493,718 793,907 121,258 578,614
,

1.031,248
,

3,539,204
,

4.391,382
,

5,198.640
.

7,7S8,144
,

5,351,509
677,811

7 617 224
973,190

6 995 266....................................................
Aortgages, notes, and bonds payable in one year or more ...

19.043,010
19,032,360

.471,995
1 031 611

315,154
574 243

35,018
154 245

121,823
303 122

351.105
642 815

866,603
1

1,154,435 1.8$5.140 3.317.582 2.478,367
, .

3,577.481
, ,

4,940,301
4et worth ......................

................... ** ....
29,439,188

. .
259.946

,
-102,461

,
104.623

,1
257.783

,
682,734

,711,871
1,721,749

1,537,260
2 634 603

2,271,111
3 716 088

2,347,297
5 091 508

1,990,912
3 342 650

2.998,709
5 158 002

4.500,775
6 831;ost of prop" used for ........................ 7,453,890 175,193 . 35,837 39,988 99,368 277,675 825,331

, .
748,039

, ,
890.097

. ,
1,236,532

, ,
745,150

, ,
1 057 818

. ,908
1 498 056otal receipts ................................................................

usiness receipts ............................
252,852,706
246 890 363

3.372,358
3 149 047

240.181
124 194

563.965 2,568,211 5,904,581 19.537.289 24,457,609 30,508.577 48,265.961 32,387,953
. ,

44,582,138
, ,

43,836,240...............................
;ost of sales and operations ...........................................

, ,
199,975,173

. ,
4172,016

,
73 433

541,619
285 367

2,483,234
1 657 617

FL825.134
3 666 919

19,221,486
13 763 992

24,019,436
7

29.968,926 47,423,358 31.795,217 43,454,394 42,033,366
axes paid ................................................................... 5,313,422

,
124,630

,
15,496

,
20,896

. .
88,238

, ,
203,254

, ,
551.557

1 ,897,077
730 720

23.020,909
752 825

38,499,591
1 017 595

26.763,864
618 656

37,443.348
813 238

36,903.056
SW 7iterest paid ..................................................................

)epreciation ......
3,483.176
4 552 673

104,855
113 0

30,698 15,795 58,363 92,991 288.295
,

322,435
,

397,175
. ,
501,031

,
385,333

,
561,998

,94
829,061............................................................

ension, profit-sharing. stock bonus, and annuity plans .........
, ,

1,194,796
, 34

-4 937
14.181
-1 390

22.076 76,777
-3 064

185,361
7 342

427,484 493,577 591,190 740.501 497,788 727,902 775,836
mployee benefit programs .............................................. 1,249,503

,
15.558

,
1,223 -1,737

,
12,598

,
33,241

51,215
65,211

106,771
132,157

162,998
194 430

285,243
275 1182

156,461
152 481

201,589
229 200

218,240
151at income (less deficit) .................................................

Not income
5,985.390 -104,275 -76,875 -21,628 -5,772 113,666 443,201 216.137

.
952,872

,
1.293,716

.
825,586

.
1 053 096

,342
1 191 390................................................................ 8,903,932 238,723 46,237 31,113 161,373 288,364 780,734 926,741 1,193.292 1,621,659 1,040,125

, ,
1 374 278

, ,
1 440 018looms subject to tax .... :................................................

icome tax total ... .
7,250,471
2 545 393

114,276
27 339

19,845
7

17,571 76,861 150,389 528,330 704,126 970,703 1.38S,112 865,704
, ,

1,184,743
, ,

1,347,087, . .......................................................
Additional tax for tax preferences ...................................

, ,
5 589

,
-

,096
-

3,716
-

16,527 28,804 104.958 162,943
.

273,399
-

475,566 344.662 511,006 616.716
reign tax credit ..................

*'*** ........... -- * * ..................

,
169.840 - - -

-
-

-
-

-
167

66
1,143

*53
542
1

294
'

1,236 2.308
vestment credit ..............

........... ** ........... * .... *
..............

Nonrefundable business energy credit after limitation .........
366,108

848
2,522 344 53 1,640 8,199 24,185 34,804 48,505

19
73.912

20
4~,372

8,668
70,159

160,761
57,449.

VGrk incentive (WIN) credit .............................................. 998 - -

]

- .60 ~63 419 115
~bs credit ....................................................................
istributions to stockholders except in own stock .................

209,127
681 853

3,144
*25 575

201
*54

*281
7 919

2,661
'17 602

1,470
34 923

-
19,349

-
31.2571 38,763

W

57,614
50

28,942
545

25,544
27

3,045, , , , 59,775 51,6611 52.817 54,363 43,419 89,685

'
l

"

l
269.634

xplanation of Tems" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 2.7 - Selected Balance Shea% Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of business receipts

Industrial division, item
Total return

of active Under Undo, $25,000 $50,000 $100. 000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000.000 $50.000,000
corporations $100 0001 $25 ODO' under

'
under undo, undo, under under under under under or

, . $
50,000 $100,000 $200.000 $500,000 $1,000,000 $2,000,000 - S5,000.000 - $10,000,D00 $50.000.DDO - more -

(1) (2)_ (3)_ (4) (5) (6) (7) (8) (9) (10) If 1) (12) (13)

Manufacturing
Number of returns........................................................... 236,564 51,949 28,080 8,134 15.735 25,414 52,141 32,916 27.174 24,901 10,441 9,006 2,622
Total asset ............... ................................................... 1,528,575,203 3,222,161 1.859,262 376,206 986,693 2,195,729 8,406,118 10,855.979 18,637,099 36,485,097 35,208,859 97,177,098 1,316,387,063
Notes and accounts receivable, net.................................... 357,594,626 518,410 288,736 53,993 175,681 368,536 2,026,323 2,724,870 4,593,960 9.458,183 9.225,163 23,547,993 305,131,189
Inventories ..................................................................... 256.278,072 361,534 123,239 65,575 172,720 396,713 1,489.716 2,186,122 4,324,676 9,338,901 9,995.903 26,431,974 201,752.533
Cash, Government obligations, and other current assets ........ 129,052,767 634,887 411.890 73.212 149,785 413,153 1,350,019 1,595,900 2,686,789 4,789,556 3.999,150 10,439,072 103,144,242
Other investments and loans............................................. 272.188.364 281.326 174,849 -5,777 100,700 189,532 523.489 556,468 1.064,171 1,881.391 2,303,320 8,574.535 256,814,135

Depreciable assets ..................... .................................... 742,167,734 1.709,015 874.266 233,860 600,889 1,175,692 4.865,912 6,228,577 10,129,653 18,607,338 16,213,004 43.827,062 639,411,481

Less: Accumulated depreciation ...................................... 337,237,321 608,611 226,822 90,568 291,221 481,690 2,311,942 2,941,875 -5,106,010 9,275,538 7,984,145 20,321,303 288.206,208

Other capital assets less reserves ..................................... 59,582.509 92,820 36,798 16,824 39,198 63.097 190,300 286,660 631,219 975,461 879.141 2,497,303 53,966.507

Accounts and notes payable ............................................. 323.453,474 691,630 369,612 78,303 243,715 582,371 2,439,752 3,123,904 5,397,617 10,460,260 10,430,733 24,472,024 265.855,11 B4

Other current liabilities ................. ................................... 162,542.923 259,007 128,886 44,269 85.852 272,946 841,597 861,274 1,950,982 3.640,826 3,492,338 9,652.793 141,571.158

Mortgages, notes, and bonds payable in one year or more .... 267.817,415 1,226,039 780,949 98,474 346,616 386,108 1,772,336 2,045,785 3,249,100 5,553,290 4.960,605 15,384.824 233,239,326

Nei worth ...................................................................... 675,400,534 552,801 272,275 91,988 188,537 661,651 2,164,816 3,BB5.481 6.966,953 15,068.053 15.201,152 44.545,300 586,354.32t?

Coal of property used for investment credit ......................... 81,501,019 273,782 131,535 38,635 103,612 243,780 849,182 1,003,006 1,393,661 2,403,775 1.964,185 5,021,932 68,347,716

Total 'receipts ................................................................. 2,152.660.164 2,079.530 496,337 320,903 1,262,291 4,014,206 17,224,356 23,873,876 39.059,61 1 78,421.163 74,319,210 181.885,360 1,731.782,851

Business receipts ................ ........................................... 2,072,665.265 1,724.681 210,509 298,243 1,215,929 3,887,373 16.928,441 23,552,970 38,517,935 77.287,869 73,071,254 178,137,924 1,659,556,819

Cost of sales and operations ............................................ 1.522,576,016 1,094,569 148,820 194,666 751.083 2.282,007 10,463,286 15,756,289 26.858,219 55,620,279 54.D68,549 132,671,939 1.223,760,880
Taxes paid .................................................................... 53,679.630 93,129 25,677 13,854 53,597 139,617 609,513 756,354 1,139,747 2,051,458 1,655,854 3,857,028 43,376,931

Interest paid ................................................................... 41,439.802 68,999 26,169 9,685 33,145 63,631 293.963 346,242 560,754 1,136,085 1,106,387 3,130,826 34.732,914
Depreciation .................................................................. 56,132,695 127,287 55,809 16,820 54.658 124,463 497,665 6-11,442 918,803 1,652,212 1,398,306 3,631,280 47,171.237
Pension, profit-sharing, stock bonus, and annuity plans ......... 22,899,152 4.724 -3,655 -7,076 60,766 130,257 264.264 514,047 451,656 1.165,486 20,300.876
Employee benefit programs .............................................. 19,484,547 19,372 8,347 2,319 8,706 21,566 106,454 143.705 267,256 527,610 482.136 1,332,240 16.584,206

Net income (less deficit) ................................................. 130,370,486 -288,548 -124,351 -59.977 -104,220 106,917 383,563 757,776 1.314,485 3,206.629 3,517,245 9,104,140 112.268.278

Net income ................................................................ 139,688,642 216,697 142,094 8,933 65,670 258,371 961.708 1,134,364 1,907,950 4,005,783 4,153,101 10,657.651 116,393,019

Income subject to tax ..................................................... 133,051,625 134,052 95,704 -4,306 34,043 185,133 697,621 905,269 1,604,917 3,584,3`18 3,811,422 10,067,585 112,061,307
Income tax, total............................................................ 58.976,752 41,535 33,708 6,981 37,434 149,575 216.551 490,432 1.375,219 1,616.492 4,500.096 50,549,418

Additional tax for tax preferences .................................. 166,305 410 410 - - '234 1 592 2,272 3,771 158,627
Foreign tax credit ........................................................... 1 5,286.370 320 - - - 6337 19874 70109 15,188.714
Investment credit ............................................................ 7,120,231 1.669 520 765 9,290 36,440 so.

602 81,
559 161:11 l

1

46:9aa
344,11H 6.287,661

Nonrefundable business energy credit after limitation .......... 209,131 - - - -

.30
3.,

1.511 6,626 199.500
Work incentive (WIN) credit .............................................. 16,083 - - 2

742

1,497 1:2531 672 1.763 9,484
Jobs credit .................................................................... 402,790 -7 5,051 14,749 23.

187

50~,429 03,7831 67,860 97,947 59,539
Distributions to stockholders except in own stock ................. 38.121.235 34,161

27,
597 1,077 21.369 48.481 78.

309

383 3 320,497 1.406.552 35.524,939

Transportation and Public Utilities
Number of returns........................................................... 103,770 45,723 23,117 10,505 12.101 11,683 17,497 12,979 8,012 4,940 1,477 980 479
Total assets ................. ................................................. 674,479,897 3,757,854 1,985,021 692,384 1,080,449 1,997,435 3,792,916 5,197,370 6.020,901 8,772,600 6,287,648 16,367,391 622,285.783
Notes and accounts receivable, net ................................... 55,335,217 277.968 148,126 33.718 96,124 167,431 559,700 868,995 1,007,955 1,639,877 1,173,887 2,542,608 47,096,795
Inventories .................................................................... 25.594,576 44.416 6,876 '28,039 9,501 19,489 111,309 78,420 111,432 203,092 158.596 435,533 24,432,289
Cash, Government obligations, and other current assets ....... 38,511,419 711,845 411,232 143,425 157,188 290,045 635,527 800,307 861,177 1,115,496 740,580 1,798.637 31,557,805
Other investments and loans............................................ 57,686,409 281,652 163,542 41,504 76.605 127,106 278,617 228,128 378,797 530,795 503,813 1,745,657 53,611.843

Depreciable assets ......................................................... 635,045,371 2,801,361 1.375,792 434,740 990,829 1,792,782 3,248,677 4,974,436 5,177,887 8,020,567 4,835,387 13,529,958 590,664,315

Less: Accumulated depreciation.. ................................... 160,901,541 841,261 359,368 152.173 329,720 664,975 1,296,335 2,218,967 2,025,345 3,356,237 1,966,089 5.006,268 143,526.064

Other capital assets less reserves .................................... 10.935,813 148,811 60,108 48,752 39,952 108,690 128,003 210,667 $90,261 257,149 271,182 608,643 9,012.408

Accounts and notes payable ............................................ 68,043,215 600,252 272,390 101,472 226.390 424,193 828,253 1,072,434 1,305.800 2,080,299 1.546,036 2,932.494 57,253,453
Other current liabilities .................................................... 76,559,481 185,095 104,316 37,977 42,802 107,209 215,922 367,275 405,927 719.403 565,097 1,908,916 72.084.636
Mortgages, notes, and bonds payable in one year or more .... 223,921,235 1,572,482 856,162 298.269 418,051 639,931 1,292,380 1,615,550 1,987,047 2,496.286 1,876,322 5,359,808 207,081,429
Net worth ...................................................................... 264,142,807 489,411 199,732 101,595 188,084 529,200 1,060,432 1,722,975 1,822,132 3,022,736 1,850,950 5.367,504 248,277,466
Cost of property used for investment credit ......................... 80,804,739 364,344 145,961 107,023 111,360 272,759 482,496 708,042 802,051 1,178,989 734,405 1,662,514 74,599,140

Total receipts ................................................................. 445,978,021 1,667,006 342,588 405,772 918,645 1,644,360 5.697,866 9,345,048 11.181,727 16,123,945 10,435,103 20,459,358 369,423,608

Business receipts ............................................................ 432.328,292 1,447,670 186,000 385,948 875,722 1,622,001 5,561,603 9,152,538 10,949,554 15.498,946 10,138,600 19,832,987 358,104,394

Cost of sales and operations ............................................ 282,924,553 596,103 64,690 154,744 376,668 600,122 3,151,881 5,349,813 7,549,540 10,507,986 6,801,363 13,508,869 234,658,876

Taxes paid .................................................................... 21,581,221 84.970 22,732 19,718 42,520 76,555 210,826 325,222 337,690 506,837 500,295 792,590 18.746,237

Interest paid................................................................... 21.557,681 123,265 63,000 22,999 37,266 64,970 134.183 192,734 223,285 352,929 251,186 675,339 19,539,790
Depreciation ................................................................... 33,316,414 185,222 58,578 53,253 73.391 141,827 319,613 471,769 463,619 759,515 450.003 1,052,209 29,472,637
Pension, profit-sharing, stock bonus, and annuity plans ......... 7,352,759 '20,622 - '20.031 7,702 18,856 45,020 68,215 88,893 84,744 195,942 6,822,765
Employee benefit programs .............................................. 4,139,925 10,320 6,387 3,436 4,692 27,538 59,074 61,385 98,171 98,638 200,281 3,579,826
Net income (less deficit) ................................................. 18,355,601 -195,324 -149,809 -18,965 -26,550 32,839 168,702 293,806 344,904 621,557 334,509 867,562 15,887,046

Net income................................................................ 21,907.705 128,415 38,323 32,297 57.796 121,595 320,738 423,843 460,887 740,960 486,867 1,0114,852 18,139,548

Income subject to tax ..................................................... 20,734,781 51,425 11,245 13,982 26,198 72,367 261,223 342,337 367,652 634.472 454,228 967,073 17,584,005

Income tax, total ... ....................... ................................ 9,252,511 11,428 2,460 -2,680 6,288 14,742 64,325 92,034 123,080 250,001 191,655 428,210 8,077.036

Additional tax for tax preferences .................................. 31,272 10 10 - - - 105 762 29,747
Foreign tax credit........................................................... 315,096 - - - - - -6 2.731 5,817 306,289
Investment credt ........................................................... 4,055.857 1,757 811 '249 696 6,129 18,943 27,298 37,569 72,323 -38268 96,248 3,757,323

Nonrefundable business energy credit after limitation 8656 - - - - - -4 '49

- 61

8,500

Work incentive (WIN) credit .............................

.......
851~ - -

- - -'91 -10fl -
.20~ -21 '

488

Jobs credit .............................................. 43 203 'S171 1

.

163
-
394

1
2211

-
2,056 7,989 6,187 9,517 5 573 f,66 1 6,443

Distributions to stockholders except in own st, 6415,2 572 8 081 -3.746
.

16958 30,366 32,683 65,069 102,622
,

39
'36 S7

14,691.276

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 2.7 - Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
fAII figures are estimates based on samples-money amounts are in thousands of dollars)

Industrial division, item

Wholesale and Retail Trade
Number of returns...........................................................
Total ,a ........ ..........................................................
Notes and accounts receivable, net....................................
Inventories .....................................................................
Cash, Goverriment obligations, and other current assets ........
Other investments and loans .............................................
Depreciable assets ..........................................................

Less: Accumulated depreciation ......................................
Other capital assets less reserves .....................................
Accounts and notes payable .............................................
Other current liabilities ....................................................
Mortgages. notes. and bonds payable in one year or more ....
Not worth .................................................. : ...................
Cost of property used for investment credit .........................
Total receipts .................................................................
Business . receipts .......... : ...................................... ..........
Cost of sales and operations ............................................
Taxes paid ....................................................................
Interest paid...................................................................
Depreciation ..................................................................
Pension. profit-sharing, stock bonus, and annuity plans; .........
Employee benefit programs ...............................................
Net income pess deficit) ..................................................

Net income.................................................................

Income subject to tax ......................................................
Income tax, total.............................................................

Additional tax for tax preferences ...................................
Foreign tax credit......................................... ..................
Investmerit credit ............................................................

Nonrefundable business energy credit after limitation ..........
Work incentive (WIN) credit .............................................
Jobs credit ...................................................................
Distributions to stockholders except in own stock ................

Finance, insurance, and Real Estate2
Number of returns..........................................................
Total assets ..................................................................
Notes and accounts receivable, net ...................................
Inventories ....................................................................
Cash, Government obligations, and other current assets ........
Other investments and loans .............................................

Depreciable assets ..........................................................
Low: Accumulated depreciation ......................................

Other capital assets less reserves .....................................
Accounts and notes payable .............................................
Other current liabilities .....................................................
Mortgages. notes, and bonds payable in one year or more ....
Not worth ......................................................................
Cost of property used for investment credit .........................

Total receipts .................................................................
Business receipts .......... : .................................................
Cost of sales and operations ............................................
Taxes paid ....................................................................
Interest paid ...................... * ..... - ...* ......... ****"** ... - ... "I"Depreciation ....................................................................
Pension, profit-sharing, stock bonus, and annuity plans ..........
Employee benefit programs ................ ..............................
Net income Pass deficit) ..................................................

Net income.................................................................

Income subject to tax ......................................................
Income tax, total.............................................................

Additional tax for tax preferences ...................................
Foreign tax credit............................................................
Investment credit ............................................................

Nonrefundable business energy credit after limitation ..........
Work incentive (WIN) credit ..............................................
Jobs credit ....................................................................
Disbibutions to stockholders except in own stock .................

Total returns
of active

corporations

(1)

772:
598

573,306
150 83
177 484
56 2416
58,680,713

169.822.837
68,255,056
15.092.382

206,940,862
49,542,011
88,195,310

196,573.329
21,952,393

1,752,708,93
1.713,929,23
1,364,156,03

22,459,020
19,959,777
15,975.729

5,012,946
4,242,380

40,181,385
48,189,11
34,697,843
13,419,871

10,474
891,394

1,328.438
17,179
3,575

359,373
8. 28.705

471,222
3.626.872.420
1,M,635,991

5.669.968
850,128,930

1,444,012,830
131,789,678

41.265,731
30.660.478

234,187,015
2,234,033,490

208,303,187
441.498,520

12,341,801
561,106,822
255.128.441
123,513,417

12.959.113
164.244,136

10,250,006
4,352,266
2,120,801

36,959,270
43,207,792
28,238,66
11.749,92

116,796
1.289.724

807,449
1,969

7293
5M

18,29C ~7

Under nder
$

, 1 .000,
100,000 S25

(2) 1 (3)

181,593 66.947
7,507,1 2.296.395
1,112,070 416999
1,650,484 311:371
1,240,201 431:212~0

902.750 4
1
7

2,600,789 6 0
813,481 1
390,274 126,827

2.081.01
8

954.824
443,840 197,390

1.660,222 396.807
1,393,220 143,441

513,132 106,996
8.323,293 723,873
7,629,589 501,556
4,114.115 334,255

312.390 38.81
157,454 36,574
248,763 41,055

36,905 19,782
25,252 3,0201

-766.450 -610,754
503,892

04

174.984 2,

'

89

35,278
6162
569

5.232

*919 .9
112,822 66323

333,096 212,254
50,645,175 23,937,817

4.610.268 1,811,503
528 998 378788

9.683:745 4,347:964
14.192.853 7,936,951
17,508,117 5,711,493

6,733,422 1,888.080
9,201,842 4,642,673
7.046,623 3,393.494
3,931.488 2,684,623

15.086.685 6.867,577
16,866.772 6,998,652

395,814 149,682
8,020,056 1,634,930
3.217.77

316.13
815,912 250,864

1275,325 450,035
760,399 221.522
12,972 '504
25285 7338
12:127 642:893~

1,692,495 388.879

1.134.588 249,876
223,937 45,927

8

,

352 1,414
47

-

1
4

(3
)

1,519
*
380

705.622 215,2061

$25.000
under

$50,000
(4)

$50,000 $100,000-1
under nd$1 do.

000 1 $2000.ooo

(5) 1 . (6)

37,000
1,566,877

228339
3 '4056,
2

82
,

:.:8074
523.922
163,314

90,852
35535

69:912
401,045
361,110
109

-
811

1,590,543
1,415.87

715,34
50.44
28,096
56,179

2,216
5,186

-42.68
131,288

38,851
6.811

1,521

*25
25, 90

64.824
11,074,693
1.015.7;i

47310
2,347:865
2,664,089
4,769,969
2,033,043
1.974,245
1,461,872

480.408
3,028,620
4.325.084

100367
2,386:194

O~
238,640
321,264
214,955

6500
242:441
547,281
365,472

71,054
1

2,866

8169,725

77,646 114,626
3.643,885 8,188.58

466,732 1,115,1 1~
982.673 2,550,624
524,538 1. 1 99M2
314,659 587,045

1.475,867 3.245,719
480,151 1,278,503
172,596 368,726
770,837 2,204,909
176,538 526,359
862,371 1,600,220
888.668 2.126,903
296

'
326 501,873

6,008,876 17,330.340
5,712,159 16.797,454
3,064,514 9,089,485

223,132 . 521,069
92,785 236,539

151.530 355,541

1
4,907 60,138

17,046 39,595
-113,014 148,338

275,558 670,37~
103,944 289.23

19.204 54,89
- -6

'64
3,449 81980

*885 3,797
21.30 142.4

56,018 53,642
15,632,665 19,704,81

1,783,057 2,523.03
102,900 207,878

2,987.916 4,083,886
3,591,813 4,538,015
7,026,655 8,689,094
2,812,299 3,709,652
2,584,925 2,791,492
2,191,257 3,402.564

766,458 1,289,528
5,190.487 5,988.83
5,543,036 6,883,327

145,764 286,521
3,998,932 7.640,239
1.889,749 4,639,741

173,455 751,189
32640 444,551
504:0 705.086
323

,
921 414,918

6,060 99,289
11,447 27.432

412,579 745,607
756,335 1.132,936
519,239 819.471
106.955 194,695

'!42 :413
16 126

4,072 13,497

99 3,789
320, q M.3711

Size of business receipts

SM.000 1 $500,000 1 :21,0D0,000 I S2.0001000 1 $5,000,000 1 $10.000.000
under undo' under under under under

$500.000
$,

X01D00 .000,000 $5.000,000 $10.000.000 $50.000.ODO
(7) 1 (8) 1 (9) 1 (10) 1 (11) f (12)

169.849 112,585 83,111 65,732 26.023 16.602
22,633,716 29,130.602 39,067,156 62.500,738 52,160.017 90,741.290

3.918,380 5.819,935 9,546,060 15.804,166 13,447,403 25.674,497
7.456,705 10,378,474 14,446,350 24.018,274 20.331.804 31,792.160
3,389.793 3,961.947 5,130,072 7.144,901 5,326.770 8,623,837
1,450,665 1,907.064 2,057,167 3,310,127 2.839.550 5,604,968
8,352,590 9,858,792 11,876.296 17,618,778 14,402.252 24,916.414
3,661,889 4,569,023 5,677,347 8,089.775, 6.407.612 10,497,772

864,827 877,215 930,728 1,439,057 1.326,194 2.291.737
6,403,986 9,149.688 13,808,696 24.579.618 22,290,667 38.112,398
1,519,193 2,055,041 3,046,431 4,841,762 4.063.029 7.572,474
4,278.724 4,548,072 4,850,697 7,237,662 6,022.616 10,916,199
7,297,410 10,493,711 14.809,122 23,024.784 17,865.505 31.463.988
1.129.223 1,219,802 1,490,287 2.622,9D3 1,984,224 3.604.436

56,585,007 82.194,079 118,972,453 208,393,302 183,139.431 314.002,945
55,457,791 81,038,654 117,096,398 205.498,759 180,566,719 308.862,919
33,842,373 54.188,549 84,526,556 161,340.361 145,696,869 253,737,486

1,403.924 1,641,727 1,980,790 2.640,385 2.224,302 3,943,555
678,028 868,833 1,170,620 2,162,586 2.096.53 3.673,231
892,106 11,028,644 1,241.617 1.756,042 1,436.70 2.624,328

1
S4711 248,797 453.345 701,972 557.284 831,019

101:757 177,493 289,595 477,215 416.454 690,193
1,151,186 1.952,596 2.967,296 4,696,136 3.830,699 7.569.699
2,177,071 2,794,768 3,768.065 5,657,702 4,520,400 8.517.119
1,320,703 1.849,531 2,728,129 4,042,156 3,458,847 5,874,637

269.845 406.088 721,280 1,297,518 1,321,111 2,512.013
*33 .6 576 358 1620

-2 .8 538 1,811 15:37
37.132 50"1 8~, 132,446 114597 19971

- - 4i 445 2:590 3:449
*137 '602 *5

J
419 51so

So25,036 43,576 54.123 67,846 53 6~14 62.039
337,139 394,21 440-111 1,036,825 5545 1.5M.7

41,940 15,828 10,285 8.800 3.245 3,205
34,504,020 49.122.812 90,918.037 213,953.274 201.243,131 509.849,206

6.698,457 116.382.1505 36,219,541 83,776,647 58.399,588 106,826,526
321.018 360,438 418.597 381,550 290.475 860.169

7,807,608 13.619,933 26.065,453 56,883,065 43,707,002 103.413.449
8,171.317 10,117,543 20.713,966 62,201,786 90,663.694 279.241,114

12,535,576 8,743,015 7,335,980 9,751.239 6.965.692 15,934,282
5.117,682 3,129,869 2,355,670 2.871.938 1.976,343 4.103,404
3,029.024 2.167,617 1.527,950 2,354,741 1,441.201 3,354,926
5,059,345 4,850,123 5,242,223 12.671.361 12,347,014 26
7,248,029 24.943.385 61,552,451 156.761,468 147,897,805 364:=O:,~76 6
9,451,679 7.844,901 6,376,559 10.441.416 9,668,836 .22,622.1
9,814,386 8,780.709 15.034.700 28.092,S90 24.805,704 67,091.044

391,198 342,621 290,891 602.385 373.757 1.073,881
12,877,416 11,088,017 14.623,296 27,097,731 22.677.700 66.195,167

8.171,407 6,000,763 6,288,129 8,533.558 5.388,077 21,319,613
1,593,426 1,653,110 1,582,259 2,765,623 1,830,815 9.653,741
659,559 494,195 443,034 706.552 524,025 1.385,042

1,311,688 1,917,215 3,689,697 9.815,991 10.158,420 26,747,008
596,202 432,672 385,992 .586.143 414,631 1,019,915
163,647 147,699 117.229 212,558 152,382 435,758
65.549 66,999 88.371 132,281 96550 282 41 ~

1.247,939 693,805 1,482,557 2,381,761 1.962:938 5.448:ii~
1,686,808 1,232,461 1,754,163 2,798,748 2.380,666 6,332.99
1,161,310 856,536 1.154,782 1.892.792 1,424,782 3.190.99

323.317 271.445 418,537 749,565 600.943 1.406.217
2.276 921 3,857 12.243 14,346 32.107

457 719 4,344 3,599 8,435 8,861
17.349 21,358 20,156 38,514 24,436 65,358

2 .9 27 46 145- 4 .8 59 18 93
4.512 7,756 6,687 11,433 4,954 ~8,523

379,290 269.367 743,460 l.D00,087 956,225 3,221.550

$50.000.000
or

more
(13)

2,477
261,377,252

73,444,2D9
64.627.609
20.285,783
40,021,377
76,951.206
27,259.655

6.603.625
88,309,883
25,473.882
47,080.897
88,098.686

8.886,512
763,768,083
740.980.947
617,620,237

7.790,879
8,915.946
6.391.986
1,968,775
2,034.827

18.631,885
19,579,732
14,959.622

6.801,846
6907

873:597
695,961

10.287
969

48,413
4.309.920

1.181
2.456.931,955

805,199,327
2,296,845

584.864.789
954,172,543
",328,684
11,267,751.
4,791,684

":66011,011:491
120.822.109
264,129,287

8.584,735
390,887,199
191,569,378
103,367,122

7,486,243
108.623,705

5,639.134
3,010,734
1,335.917

22,984,311
24.196,519
16.603,406
7,561.271

50.492
1,262.653

598,429
865
542

8,163
10.794.336

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and UmitationS of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 2.7-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued

,[All figures are estimates based on samples--money amounts are in thousands of dollars]

Size of business receipts

Industrial division, item
Total return

of active Under under $25000 $50.000 $100,000 $200,000 $500,000 $1,now"000 $2,000.000 $5,000,000 $10,000,000 $50,000,000
corporations $100 0001

$
25 000 U;~er under under under under

r
under under under or, , S50,000

$100,
000 $200,000 $500.000 $1,000,000 . S2,000,000 S5,000,01)(1 $10,ODO,000 $50,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Services
Number of returns ........................................................... 603,445 281,034 138,055 55,122 87,857 114,470 132,111 43,354 19,372 9,143 2,405 1,342 214
Total assets ....................................... ........................... 154,038.119 12,737,242 5,413,685 2,489,764 4,833,793 8,743,981 16,293,682 13,756.070 12,858,348 14,769,835 9,607,209 17,5`15,797 47.755.955
Notes and accounts receivable, net.................................... 24,931,245 1,477,014 727,396 291,400 458,217 948.330 1,893,190 1,986.883 2,312;495 2,756,599 1,844,488 3,545,212 8,167,034
Inventories ............................. ....................................... 7,575.356 382,502 86,189 65,750 230,563 305,950 587,107 579,"l 625.729 974,792 524,716 S62,014 2,73Z307
Cash, Government obligations, and other current assets ........ 27,210,936 2.108,968 911,179 394.543 803,247 1,806,024 3,465,629 2,515,539 2,113,302 2,508,268 1,286.735 2,597,899 8.808.572
Other investments and loans............................................. 20.797,473 2,031,745 1,178,678 386,084 466.963 1,085,390 1,647,722 1,847,257 993,019 1,383,562 1,`143,301 2,395,997 8,269,480
Depreciable assets .......................................................... 97,653,470 8,157.069 2,538,122 1,530,827 4,088,120 6,498,988 12,662,138 10.278,272 9,619.724 10,434.243 6,259,858 10,212,537 23,530,641

Less: Accumulated depreciation ........... .......................... 38,895,170 3,279,127 807,708 600,988 1,870.430 2,837,549 5,696.845 4,588,178 3,772,220 4,369,737 2,284,323 3,929,787 8,137,404
Other capital assets less reserves ...................... .............. 8.170,309 1,085,369 432,474 252,200 400,695 586,344 981,717 744.946 636,539 683,518 488,694 1,073,274 - 1,889.908
Accounts and notes payable ............................................ 32,269,134 2,599,603 1,208.654 447,228 943,722 1,471,135 3,192,874 3,037,267 3,385,130 4,002,058 2,526,628 3,563,852 8.490.587
Other current liabilities ................................ .................... a621072

19
825,838 349,076 146.473 330.289 706,878 1,585,615 1,243,807 1,232,936 1,728,090 859,654 2,020,257 9,658,998

Mortgages, notes, and bonds payable in one yew or more .... 43496,104: 3,607,469 1,383,526 861,780 1,362,163 2,614,895 4.405,372 3,970.629 4.253,793 4,374,156 3,260,161 6.036,919 10,972,711
Net worth .......................................... ........................... 45,262.060 2,810,703 919,646 430,583 1,460,473 2.655,310 5,243,551 4,378,902 3,137,544 3,621,486 2,321,857 5,048,550 16,044,157
Cost of property used for investment credit ......................... 13,572,620 1,215,216 499,003 192,278 523,935 816,980 1,802,494 1,094,811 1,328,572 1,206,719 994,1144 1,320,024 3,792,960
Total receipts ................................................................. 245.107,695 10,616,413 1,612,087 2,146,116 6,858,210 17.222,480 40,886,632 30.556,843 27,086.281 28,053.810 17,479,757 27,059,612 46,145,868
Business receipts ............................................................ 235,009,878 9,487,080 949.026 1,981,607 6,556,448 16,764,093 39,875,920 29,789,435 26,372,720 27,161,370 16,831,143 25,810,097 42,918.019
Cost of sales and operations ............................................ 117,180,747 2,977,721 280,262 584,370 2,1`13,089 5,423,089 14,563,376 13,545,104 13,293,265 15,436,656 10,903,213 16,235J32 24.803,191
Taxes paid .................................................................... 8,253,806 462,446 73,023 95,023 294,401 629,195 1,416,216 1,027,337 880,091 909,736 562,541 865.667 1,500,577
Interest paid ................................ .................................. 6.128,683 361,435 113,492 83,354 164,588 306.201 588,049 540,877 606,558 686,933 459,922 740,033 1,838,675
Depreciation ................................................................... 11,720,749 788,`125 206,624 170,727 410,773 649,394 1.420,804 1,107,052 1,088,624 1,227,895 760,564 1,160,678 3.517,613
Pension, profit-sharing, stock bonus. and annuity plans .......... 4,998,103 124,746 26,440 16,147 82,159 686,355 1,710,782 865,618 444,326 411,556 157,772 257,020 339,930
Employee benefit programs ............................................... 1.778,877 60,186 8,543 12,903 38,741 133,375 282,742 221,709 182,176 188,889 139.800 191,815 378,184
Net income (less deficit) .................................................. 8,306,989 -205,544 -296,191 -101,217 191,864 345,778 1,408,378 727,935 874,392 815,524 561,029 1,040,348 2,739,148

Net income ......... ....................................................... 12,109,401 972.897 294,279 158,233 520,385 810,732 1,977,356 1,134,486 1,143,275 1,`165,382 713,086 1,311,545 2,880,643
Income subject to tax ...................................................... 9,554,446 544,569 145,336 109,642 289,591 574,492 1,372,729 666,394 855,621 909,260 557,877 1,108,563 2,764,940
Income tax, total ............................................................. 3,323,418 112,192 35,026 20,776 56,390 117,443 292,986 214,787 260,885 343,934 228.383 492,780 1.260,029

Additional tax for tax preferences .............. :.................... 2,005 7 - - 7 32 :199 445 375 562
Foreign tax credit ............................ ............................... 142.072 2,008 1,943 - - -1,703 788 1,369 4,470 10,247 121,474
Investment credit ........................................................... 561.508 23,973 7,255 3,893 12,825 28,841 75,656 42,194 43,806 48.215 33.964 62,865 201,995

Nonrefundable business energy credit after limitation ......... 1.452 11 11 - - - -3 401 354
Work incentive (WIN) credit ............................................. 4,811 - - 1,009 467
Jobs credit ................................................................... 186,234 3,2661 '42 2,731 11,950 34,755 36,618 35764 33.1401 1 1,1 16 13,887 5,739
Distributions to stockholders except in own stock ................ 1,8 2,529 181.6541 59.263 21,220 101,17

1
158.427 216,F 12 .. 138,511 80:329 205.5021 93.062 167,468 580.764

Nature of Business not Allocable
Number of returns.......................................................... 11,900 8,380 7,026 *1,011 -1,195 1,720 59 390
Total assets.. ................................................................ 1,418,661 577,213 504.417 '15,601 '57,195 '131,023 236,661 *25,502 1 43,690 131,128 -116,436 *57,009
Notes and accounts receivable, net ................................ 296,333 24,514 7,840 15,833 '63,943 '84,454 * 5,309 '48,445 -35,379 '26,243 -8,045
Inventories .................................................................... 143,275 1,556 7 '26,945 -6.544 *36,956 '22,962 -36,509 -8,929
Cash, Government obligations, and other current assets ....... 291,353 175,590 159,987 -9,682 50,456 -5,577 -9,644 -8,812 *18,617 -7,442
Other investments and loans............................................ 351.580 245,529 217,399 -7 28,123 *20,875 -1,814 *8,723 '13,265 -1,221 -20,454
Depreciable assets ......................................................... 639,270 361,863 349,003 -4,551 65.765 -5,483 '44,959 '65,260 '50,646 -20,802

Less: Accumulated depreciation ..................................... 423,296 293,664 290,995 1,942 '15,213 39,616 *1,930 '13,273 .26,333 '22,436 '10,831
Other capital assets less reserves .................................... 68,200 32,403 '32,193 '141 *10 15,158 -6,248 -6,458 5.610
Accounts and notes payable ............................................ 466,499 168,335 166,029 1,277 -38,917 78,117 -5,941 *89.899 '53,377 *22,661 -9,252
OIhqr current liabilities .................................................... 197.366 107.916 58,024 *511 *49,382 -2,336 57,961 -1,189 *9,085 '10,486 -4,858
Mortgages, notes, and bonds payable in oneyear or more ... 306,045 -44,902 -44,902 - -98,001 *31,910 *7,556 *40,035 -30,250 *34,398 '18,992
Net worth ............. _ ..................................... ................ 350,735 180,198 160,500 '13,840 --8,622 57,931 -9,563 -6,304 -35,334 *48,340 *21,688
Cost of property used for investment credit ........................ 71,365 *8.340 -8,047 75 *967 *49,078 197 -7,295 -3,860 '880

Total receipts .................................................. ............. 2,386,149 155,981 87,344 -34,337 '34,301 *351,612 596,679 '52.292 *4~10,670 -191,909 *234,992
Business receipts ........................................................... 2.079,231 73,643 9,940 *33,854 '29,849 160,732 571,008 '52,136 '429,877 '189,470 '234,128
Cost of sales and operations ........................................... 1.326,167 13,189 -7,282 58 '51,468 -297,787 -27,541 -126,795 1 79,402
Taxes paid ............................ ...................................... 83,729 12,632 8,654 1,765 -9,204 29,434 -1,607 -4,965
Interest paid.................................................................. 34,314 3,511 2.372 - -1,139 -4.175 10,483 -4,295 -5,332
Depreciation .................................................................. 53,016 9.772 6,276 20,485 '412 -6,070 -1,541
Pension, profit-sharing, stock bonus, and annuity plans ......... 29,323 46 - 46 1,520 18,093 - 3 -2,852
Employee benefit programs ....... ...................................... 10.845 *1,518 267 1,252 -3,915 23 - -1,877 -2,015
Net income (less deficit) ................................................. 98,037 20,860 16,265 1,426 -6,115 23,624 *998 *19,147 -9,846 *10,725 -6,723

Net income................................................................ 154,651 64,766 56,338 -1,449 *7,125 '27,365 *998 *19,147 -13,310 * 1 4,239 -7,701

Income subject to tax ........................ ....................... .... 129,477 61,050 52,623 1,449 *770 * 18,652 *711 '16,014 '10,369 '14,239
Income lax, total ............................................................ 38,294 16,125 14,543 -1.186 '131 -2,934 -4.212 -6,409

Additional tax for tax preferences .................................. 18 11 - - 11 - 7 - - -
Foreign tax credit ......................... ........ ........................ -

-
- - - - - - - -

Investment credit ........................................................... 3,547 .7 710 6 '14 .1,832 8 525 3164 .42
Nonrefundable business energy credit after limitation ......... -

Work incentive (WIN) credit ............................................. .756 756

1

Jobs credit ................................................. 1,309
4

~

94
Distributions to stockholders except in own 1,547 *1. 33 -1,610

0

5.

*Estimate should be used wth Caution because of the small number of sample retums on which it is based.

'includes returns with zero receipts and receipts not reported.

2Size of total receipts was used in lieu of business receipts to classify statistics for the "Finance, insurance, and real estate" industrial division.

'Less than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 2.8 - Total Receipts, Net Income, Statutory Special Deductions, Income Tax, Credits, and Taxpayments, by Accounting Period Ended
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Item

Total returns of
active corporations Accounting period ended'

Number of
Amount

July A uggst September Octobe November December January February March April May J ne
returns 1979

l
1979 1979 1979 1979 i980 1980 1980 198D 1980 1980

(1) (2) (3) (4) (5) (6) (7) (8) (9)
-

(10) (11)

_

(12) (13)
-

(14)

Returns With and Without Not Income

Number of returns .................................................. 2,556,794 100,274 115,091 228,768 134,669 84,945 978,2r>4 101,103 85,294 192.259 101.043 115,452 319,682
Total receipts ......................................................... 2,454,222 5.598,689,129 135,761,397 138,318.204 326,367,554 185,070,893 95,377.025 3,334,180,351 243,785,596 115.262.939 307,400,995 133,305,351 160.552,936 423,305,888
Net income (less deficit) ........................

: .................
2,540,477 284.615.731 4,544,268 4,857,701 12,491,676 6.997,027 3,942,548 - 208,268,866 10.016,106 3,810.326 7,562.676 3,845,041 4,668,189 13.611.310

Total income tax .................................................... 1,162.947 120,047,034 1,761.841 1,880,149 5,070,142 2,611,178 1.729,475 90,813,935 2,741,377 1,480,699 3,090.429 1,495,382 1.677,438 5,694,990
Returns With and Without Not Income,

Other Than Forms 1120S and 1120 -DISC
Number of returns .................................................. 2,033,821 - 83,092 95,225 186.471 111,572 68.426 746,222 75,068 67.647 156,061 85,975 92.527 265,535
Total receipts ......................................................... 1,964,337 5,342.373,108 122,093.607 130,433,697 307,570.162 173.598,510 88,837.034 3,237,550,403 219,086,929 105,233.782 289.659,638 125,149,563 148,040.376 395,119,408
Net income (less deficit) ............................: ............. 2.021,686 272,374.737 4,017,250 4,524,913 11.913,566 6.410,674 4,066,362 205,020.526 6,300,932 3,104,263 6.755,790 3,391,053 4.088,279 12.781.130
Statutory special deductions, total .............................. 362,027 18,292.283 310,561 321,928 842.054 528,166 245.546 12.712,828 673,530 298,587 625.522 354,804 338,954 1,039,80

Net operating loss deduction ................................. 266,862 9,454,825 262,849 275,699 710,369 403,596 165,949 5.249,518 336,188 257,749 515,778 300.874 288,835 687,421
Total special deductions ....................................... 105,982 8,837,458 47,712 46,229 131,685 124,570 79.597 7,463,310 337,342 40,839 109,744 53,929 50,118 352.382

.Western Hemisphere Trade Corporation deduction.. 947 133.554 *357 -4,660 4,172 2,335 *186 116,522 2.009 '825 1,899
Income subject to tax, total ...................................... 1.132.930 279,373,011 4,398.926 4,752,514 12.692,190 6.545.903 4,305.324 205.474,425 6,564,255 3,822.176 7,996,427 3.937,909 4,354.425 14,526.537

Net long-term capital gain taxed at alternative rates .. 36,711 13,578,633 182.147 197,419 1,176,818 189,963 146,558 9,902,929 314,228 269,562 313,957 221,387 198,179 465,485
Income taxed at normal tax and surtax rates ........... 1.131,448 265,794.378 4,216,779 4,555,094 11,515,372 6,355,940 4,158.766 195,571,496 6,250,027 3,552,614 7,682,470 3,716,522 4,156,246 14.D63,052

Income tax, total .............. ..................................... 1,162,940 120,046,002 1,761.841 1,880,149 5,070,142 2.611,178 1.729,438 90.812,939 2,741,377 1,480,699 3,090,429 1,495,382 1.677,438 5,694,990
Normal tax, surtax. and alternative tax .................... 1,132,930 11 B.e59,446 1.743,160 1.855,036 4,995.554 2,579.747 1.711,958 89,984,272 2.719,965 1,463,437 3,043,159 1,478,514 1,660,730 5,623.914
Tax from recomputing prior-year investment credit ..... 178,508 744,915 12,825 18,810 49,221 26,227 12.229 479,607 17.177 14,970 33.934 11,855 14.529 53,531
Tax from recomputing prior-year work incentive (WIN)

credit ............................................................. 1,217 9.171 - '2.699 3,208 *45 -2 2,760 -7
.0

*28 - '367
Additional tax for tax preferences ........................... 10,661 432,471 5,856 3.605 22,159 5,159 5,249 346,301 4,180 2,285 13,336 4,985 2,179 17,178

Foreign tax credit ................................................... 6,D44 36,827,331 97,954 50,098 393,181 231,288 67.382 35.203,712 . 109.823 59,821 146,085 50,300 37.527 380,158
U.S. possessions tax credit ....................................... 586 1,376,124 15,427 8,034 28,638 ~ 14,427 105,398 1,031,135 11,600 8.948 18,284 35,786 11,337 87.108
Investment credit ....... ............................................ 791,487 14.634,672 199,315 256.880 606,338 271,033 158,380 11,166,332 295,895 161,321 417,626 174 097 225 883 701 572
"fork incentive (WIN) credit ...................................... 6,210 27,934 447 672 1,792 542 480 14,858 520 349 2,619

,
1,335

,
659

,
3,660

Jobs credit ................. 1 ........................................... 209,468 1,293,215 .132,257 115.431 279,198 168,335 93,555 247,920 24,414 15.822 59,861 24,168 32,008 100.247
Total income tax after creditS2 .................................. 962,132 65.886,726 1,316,441 1,449,033 ~3.760,995 1.925,552 1,304,243 43,148,982 2,299,124 1.234,438 2,445.953 1,209,697 1.370,025 4,422,244

Returns With Net Income,
Other Than Forms 1120S and 1120 -DISC

Number of returns .....:.............................................. 1,296.646 52,878 62,753 128,869 71,353 42,764 459,623 44,258 45,808 99.657 52,511 58,409 177.763
Total receipts ........... ! ............................................. 1,296.646 4,689,189,059 105,561,259 114,910.885 266,671,784 149,978,206 75,895,336 2.886,925.785 194,517,907 82,661,799 243.369,870 103,995,029 131,553,787 333,147,411
Not income ............................................................ 1,296,646 304,576,161 4.945,392 5,344,618 13,922,581 7,783,768 5,136,506 221,542,498 7,356,006 4,135.346 9,042.161 4.447.182 4,951.539 15.968,564
Statutory special deductions, total .............................. 347,536 18,012.862 308,291 320,116 837,777 516,278 236,766 12.518.377 660,996 295,473 615.739 339,482 335,515 1,028,053

Not operating loss deduction ................................. 266,862 9,454,825 262,849 275.699 710,369 403,596 165,949 5;249.518 336,188 257,749 515.778 300.874 288,835 a87,421
Total special deductions ....................................... 91,491 8,558.037 45,442 44,417 .127,407 112.682 70,817 7,268,859 324,808 37,725 99.961 38,608 46,680 340,632

Western Hemisphere Trade Corporation deduction.. 947 133,554 *357 -4,660 4,172 2,335 *186 116.522 2,009 '65 1,899
Income subject to tax, total ...................................... 1.132,904 279,369,908 4,398,926 4,7~2,514 12.692,190 6,545,141 4,305,265 205,472.144 6,564.255 3,822,176 7,996,427 3,937,909 4,354,425 14.528,537

Net long-term capital gain taxed at alternative rates .. 36,710 13,578.609 182,147 197,419 1,176,818 189,963 146,535 . 9.902.929 314,228 269.562 313,957 221,387 198,179 465,485
Income taxed at normal tax and surtax rates ........... 1,131.422 265,791,298 4,216,779 4,555,094 11,515,372 6,355,178 4,158,730 195,569,215 6,250,027 3,552,614 7.682,470 3.716,522 4,156,246 14,063,052

Income tax, total .................................................... 1,135,470 119,961,092 1,759,714 1,878.274 5,066,219 2,607,840 1,727,714 90,768,277 2,735,150 1,479,485 3,081 297 1.494 114 1 676 149 5 686 860
Normal tax, surtax, ahd alternative tax .................... 1.132,904 118,858,260 1.743,160 1,855,036 4,995,554 2,579.448 1,711.952 89,983,412 2.719,965 1,463,437

,
3,043,159

,
1,478,514

. .
1.660.730

. ,
5,623,914

Tax from recomputing prior-year investment credit ..... 151,402 684,129 10,787 17,063 45,333 23,274 10,757 452,577 12,410 13,853 27.274 10,783 13,305 46,713
Tax from recomputing prior-year work incentive (WIN)

credit ................. ......................... : ................. 1,192 9,151 - -2,699 3,207 *45 2,745 '55 -7

28
'366

Additional tax for tax'preferences ........................... 10,022 409,532 5,768 3,476 22,125 5,072 5,005 329,543 2,720 2,187

,
1
0. 864 4.;89 2,114 15,867

Foreign tax credit .. ................................................. -6,043 36,827.303 97,954 50,098 393,181 231,288 67,382 35,203,685 109,823 59,821 146,085 50.300 37,527 380,158
U.S. possessions tax credit....................................... 1 586 1,376,124 15,427 8,034 28.638 14,427 105,398 1,031,135 11,600 8,948 18,284 35,786 11,337 87,108
Investment credit ....... : .................................. ......... 791,468 14,634,207 199,315 256,880 606,338 270,952 158.373 11,165,954 295,895 161.321 417,626 174,097 225,883 701,572
Work incentive (WIN) credit ............................ ......... 6,210 27.934 447 672 1,792 542 480 14,858 520 349 2,619 1,335 659 3.660
Jobs credit .................................................. ......... 209462 1 293,144 132.257 115,431 279.198 168,278 93,555 247.907 24,414 15,822 59,861 24,168 32 008 100 247
Total income tax after credits. ........................ ......... 934:668 65:802,380 1,314,314 1.447.158 3,757,072 1,922,352 1,302,526 43,104.738 2,292,897 1,233,223 2,436,821 1.208,428

,
1.368,736

.
4,414,114

Estimated tax payments:
1978 overpayments!claimed as a credit ................... 242,014 2,822,498 74,963 104,360 191,218 93,043 59.173 1,661,682 82,396 55,277 130,817 76.111 70,811 222,647
1979 estimated tax payments ................................ 455,281 47,073,035 936,755 993,464 2.543,079 1.425,066 906,594 31.459,048 1,446.206 833,292 1.714,633 801,563 908.131 3,105.182
Less: Refund of esl~mated tax payments ...... i.......... 8,054 1,373.520 23,927 20.874 98,483 51,896 20,185 853,253 105,044 11,091 54.422 21,622 22.926 89,796

Payments with applications for- I
First extension of filing time .................. : ............. 143,410 .9.445,235 170,850 194,527 615,008 252,858 168,252 6,127,462 456.484 166,619 317,761 175.961 213,172 586,280
Second extension Of filing time ................... ..........I 25,091 ~ 6,138.241 95,441 397,372 111.500 99,726 4,456.256 294,010 69,177 140,124 61,423 85,058 252,344

merits, tota13 .................. ..........Other credits and pay 26,124 56566 811 1,031 3,452 3,909 633 40,851 557 583 1,567 507 49~ 2,173
Refundable energy credit ........................... .......... 410

7:" : *2

6,837 -2 - '12
Tax due at time of filing ............................... ...........

1

621,259 6,6.3.46 212.651 250.347 478,099 303,850 444
191

3087953 253,374 212.501 467,0811 255,315 242,258 738,587
Tax overpayment. total .............................................. 343,958

5
048,286 133,589 170.285 372,512 215,958 1030941: 2:872~226 135,070 93,107 280,7451

-
140,148 128,262

.
403,291

*Estimate should be.used with caution because of the small number of sample returns on which it is based.
I
IMIudeai

full and part-yew turns.
2Credits mclude foreign tax. U.S. possessions tax. investment, work incentive (WIN), and jobs credits.,
Includes credit for tax paid by regulated investment companies; credit for tax on special fuels, nonhighway gasoline, and lubricating oil; and refundable energy credit.
'Less than $5W per return.
NOTE: Detail may not add to total because Of founding. See text for "Explanation of Terms" and "Description of thii Sample and Limitations of the Data."



Corporation Returns/1979

RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S

Table 2.9-Salance Sheets and Income Statements, by Industrial Division
[All figures are estimates based on samples - money amounts are in thousands of dollars)

119

Industrial division

Itern
All

industrial
%=-ze. Mining Construction Mariufacturing

Transportation
and Public

holesale and
W ut) trade

R
insurance,
and real Services

Nature of
business

not
divisions

and fishing Utilities
re

estate allocable

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns, total S14,907 30,280 6,212
12

64,321
32 252

34,240
19 765

24,195
13 985

180,298
783100

61,735
33 626

122,240
63 070

-1,386
*704

With not Income ........ 21112,1543 1111 02, , , , , , ,

Total assets ............................................................. 85,777,842 8,6N,479 2,3",115 9,973,354 8,751,938 4,078,617 29,161,701 9,450,361 13,254,866 '94,412

'
............................ .. *. ......Cash 7,798,782 496,683 319,591 904,704 856,858 318,392 2,729,288 920,515 1,239.043 13,708

'... . ...... ....................
..............................Notes and accounts receivable ... 14,514,030 439,368 486,406 2,444,981 2,191,647 586,294 5,357,112 1,579,817 1,412,383 16,022

-
.

Less: Allowance for bad debts ............................... 201,132 1,811 -1,480
056

17,352
2932 242

38,149
3632 071

5,490
90298

103,565
06701211

10,497
361 844

22,784
646648

5
*5,308

nventories ............................................................ 17,465.476 959,947 5,1 ,, ,, , ,, , ,
:
nvestments in Government obligations:

170261 -7 014 -2,499 '56,337 -27,918 -10,864 85,458 *61.329 -9,750
United States .....................................................

.............................State and local.....................

,
94,086

,
- - .

8,505 '",613 -7,955 '21.487 '11,382
;

Other current assets ............................................... 5,687,069 248,729 125,310
43064

1,183,437
210 002

241,812
42183

229,374
28848

894,322
311 617

2,125,361
209 088

637,788
304,645 -2.132

Loans to stockholders.............................................

l

1.433,513
299 6661

199,891
168 556

,
692*5

.
192,299

,
16,367

,
-7,782

,
236,777

,
542,771 127,767 *11,654

oans ................................Mortgage and real estate
...........................Other investments

.,
2,995,114

,
337,964

,
70,886 260,875 269,693 95,922 707,998 766,302 483,383 -2,091

'
.......................

Depreciable assets ................................................. 42,071.144 5,057,083 1,561,325 3,424,489 5,040,709 3,624,792 10,842,939 1,602,676 10,875,957 41,173
6 2'

Less: Accumulated depreciation ............................. 17,301.813 2,053,605 668.319 1,643,255 2,413,236 1,266,927 4,696.773 449,950 4,093,636 1 ,11

Depletable assets ................................................... 278,615 '83,321
-

152,559 '843 '17,233 1
1

8.552
*3 320

-5,656
494-2

10,451
512*2

-
-

Less: Accumulated depletion ................................. 34,141
6710536

7,854
3532 488

17,763
92,925

-

380,103 126,888 78,652
.

732,048
,

1,347,590
,

802.249 -4,863
Land ....................................................................
Intangible assets (amortizable) ..................................

.,
828,522

,,
8.826 7,560 20,423

3
109,892
38 491

61,627
32529

287,968
101 997

51,616
17 097

262,338
296106

'18,272
452-3

Less: Accumulated amortization ............................. 308.307
842 3772

3,346
237 361

962
80,350

417,
312,010

,
143,597

,
211,513

,
839,723

,
344,453

,
665,549

,
-7,821

Other assets ....... . ................................................

Total liabilities ........................................................

,,

$5,777,842

,

8,666,479 2,346,115 9,973,354 8,751,938 4,078,617 29,161,701 9,450,361 13,254,866 '94,412

Accounts payable ................................................... 13,475.108 304.589 496,665 2,138,833 1,636,669 440,497 5.867,024 1,238,216 1,339.337 '13,279

Mortgages, notes, and bonds payable in less than one
91514 189 1,532,042 392,885 2,318,276 1,033,986 495.162 5,271,845 1.794,736 1,349,602 -1,381

-year..................................................................
.........................................Other current liabilities

, ,
6,332,133 174,659 192.277 1,171,658 854,961 282,010 1.951,512 684,125 1.013,241 7,690

-...

Loans from stockholders ......................................... 10.997,769 934,428 393,852 796,221 907,934 539,782 3,797,224 1,448,570 2,172,605 7,152

Mortgages, notes, and bonds payable in one year or
430 30020 2,818,640 382,717 1,497,609 1,6",345 1,547,320 4,851,520 2,355.459 5,247,344 '45,347

more ................................................................
Other liabilities .......................................................

,.
2.944,337 297,978 111.631 444,840 173,252 145.035 642,976 605,994 519,857 '2J74

Capital stock ......................................................... 10.161,402 1,940,020 102,445 533,393 892,276 418,599 3,587,048 1,135,629 1.547,769 -4,223
-

Paid-in or capital surplus ......................................... 4.530,191 842,927 355,416 327,514 276,107 279,483 929,731 658,111 856,777
069

4,125
-7

Retained earnings. appropriated ................................ 375,413
176 0823

69.081
734-27

'31,175
180 897

40,779
232405

35,365
894 588

12,475
151 700

88,976
1,688,244

57,484
-11,952

40,
-110,588 -5,695

Retained earnings, unappropriated ........................... , , , , , , ,

Stockholders' undistributed taxable income previously
....................................taxed' 339,139 -194,159 -256,329 379,244 490,868 -193,998 941.700 -408,748 -422,177 -2,740

.........................

Less: Cost of treasury stock .................................... 1,173,947 25,991 -37,517 80,246 128.414 39,448 456,098 107,263 298,971 -

Total receipts .......................................................... 212,706,220 8,481,959 4,221, 23,030,957 24,741,787 7,742,175 113,721,11,19 6,027,879 24,529,375 '209,141
'

Business receipts .................................................. 208,205,344 7.891,364 4,072,980 22,764,787 24,436,027 7,659,587 112,406,039 4,833,009 23,933,098 208,455

Interest on Government obligations:
.........................................United States 39,454 4,609 3.124 3,794 -1,210 11,888 12,646

-
1,677
'

-
............

State and local ................................................... 6,305
312655 63 828

*909
25716 78858

-2,463
58,850

'765
12,927

1,277
251,897

7
121,452

289
71,175

Other interest ........................................................
............................................Rents

,
489,434

,
33,559

,
15,101

,
32,832 19,157 10.811 173,184 107,274 97,515

...................... .

Royalties .............................................................. 38,348 6,485 5.297 - 2,073 - -2,495 -21,815

Net short-term capital gain reduced by net long-term
*174 *2 632 6252 15 875 -3.322

capital loss ........................................................ 38.503 13.144 , . ,

Net long-term capital gain reduced by net short-term
721 842 713197 31745 20 484 85 705 112,4~ 1 142,706 135,695 81,634

capital loss ........................................................
noncapital assets .......................................Not gain

.
875,DO2

,
56,320

,
33,136

,
49,240

,
33,855 22,902 74,557 551,903 53,089

,
Dividends received from domestic corporations ............. 20,583 4,798 445 2,658 8,943 1,765

* 181
1,396

Dividends received from foreign corporations ................ *378 -
1 247

-
98 103

I
96 585

-

21 219 992645 226 259 285 863
Other receipts ........................................................ 1,615,722 210,050 3 , , , , , . ,

Total deductions ....................................................... 208,904,343 6,183,7" 4,183,294 22,907,292 23,965,665 7,697,598 112,164,483 5,530,645 24,079,902 '201,680

Cost of sales and operations .................................... 150,357,861 5,303,254 2.566,015 17.781.312 18,459.962 5,244,056 86,566,332
25

1.215,673
657 490

13,120,181
2310902

'101,075
*10 146

Compensation of officers .......................................... 8,773,515 245.335 116,251 1,019,981
03

1,091,539
274135

343,001
643-2

3.199, 4
431 546

,
72832

, ,
322 332

.
1.206

Repairs ................................................................ 1,466,059
179390

215,471
3 029

160,826
24 095

3164,
69536

,
43,407

,
13,544

,
174,066

,
48,760

,
46,426

Bad debts.............................................................
Rent paid on business property ................................

,
3.923,446

,
263,657

,
31,295

,
176,611 279.844 246,616 1,806.095 148.459 961.567 -9,303

-
Taxes paid............................................................ 4.391,520 187,786 122,338 587,011 534.309 201,348 1,681,435 170.191 898,017 9,087

-
Interest paid .......................................................... 3,301,141 383.629 98,279 312.014 277,080 175,627 1,108,449 286,329 656,870 2,865

Contributions or gifts............................................... 51,254 2,766 1,425 7,574 8,114
9942

1,531
5291

19,802
14 075

3,261
4 176

6,764
24 464

Amortization ..........................................................

Depreciation ..........................................................

51,221
4,342,964

1,238
497,174

348
209,416

2.112
411,288

,
503.251

,
376,652

,
1,145,315

,
143,317

,
1,052,259 -4,292

Depletion .............................
**................. -* ........

58,212 *789 47,174 *3,744 66 *2.867 *3,300

Advertising ............................................................. . 1.644,546 20,985 4,043 62,834 123,317 35,359 942,777 155,735 298,651

Pension, profit-sharing, stock bonus, and annuity plans.. 370,672 7,305 1 1'"o 40,125 71,535 11,628 132,024 13,794 82,322

Employee benefit programs ...................................... . 654,177 13,861 21,045 92,712 110,468 29,970 212,289 33,953 139,244

Net loss, noncapital assets ......................................

Other deductions....................................................
. 101,065
. 29,026,510

9,331
1,028,176

286
768,518

12,409
2,196,838

13,148
2,311,397

5,904
1,008,125

26.247
14.691.

6,393

~'60;Z

27.347
9824,352 1 '61,767

Total receipts less total deductions ............................... . 3,801,883 298,175 38,010 123,665 776,122 44,577 1,567.166 49 ~

449473~

-7,461
-

Not income (loss deficit) ............................................. . 3,795,578 298,101 37,101 123.144 773,659 43,812 1,565,889 2214:7 441 11 7,4611

Net income ........................................................... 8.591.205 662,007 277.455 816,865 1,239,736 333,201 2.918.194
ri'l,:

8
.43. ':,

9,207

Distributions to stockholders:
in own stock ............Cash and prop" except 1.1!0 231,258 13!

1 1

505.695 98,904 957174
-

0,38637 613 -2,366

Corporation's own stock .................................

q

- -1,384 - 3:80C

*Estimate should be used with caution because Of the small number of sample returns on which it is based.
'This itm is reflected in the statistics for "Retained earnings, unappropriated" and "Net worth" in other tables which show these items.
NOTE: Active Small Business Corporations filing Form

11
20S returns reported "Income subject to tax" of $3,052.000 and "Income tax" of $1,033,000, including "Additional tax for tax preferences- of $1178,000. Detail

my not add to total because of rounding. See text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."



120 Corporation Returns/1979
RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120 -DISC
Table 2.10-Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in t1tousands of dollars]

Selected KktslnW dmsms

Item
All

industrial Wholesale and retail trade Finance.
ms ra

TotaI2 - Wholesale Retail
u nce'

and real
Services

trade trade estate
(2) (3) (4) (5) (6)

Number of returns, total ................................................................................... 8,ose 7,673 7,"S *25 156 112

With net Income ........................................................................................... 7,196 6,962 6,943 139

Total assets ..................................................................................................... 24,263,916 23,513,411 23,498,5" '14,863 481,860 264,54S

Notes and accounts receivable, net ..................................................................... 14,962,928 14,531,968 14.527.303 258.816 169.661
Inventod a....................................................................................................... 1,601,471 1,595,ODO 1.594,564 '3,858
Cash, Government obligations, and other current assets .......................................... 550,371 535.663 533.121 -2.542 2.584 11,668
Other i vestments and loans .............................................................................. 4.794,035 4,523.386 4,516,540 -6,846 199.115 '71,534
DeprecZle assets............................................................................................ 83.676 82,956 82,925 *32

Less: Accumulated depreciation........................................................................ 26

'

490 26,177 26,154 n

Accounts and notes payable ............................................................................... 2.343,230 2,327,510 2,324,255 '3255 1,895 12,568
Other current liabilities .................................................................. 1 .................... 975.177 969,766 969,678 3,004
Mortgages, notes, and bonds payable in one year or more...................................... 212,873 211,927 211,927 - .6"

Not worth........................................................................................................ 20,337,142 19,624,564 19.613,045 '11,520 477,266 232,991

Total receipts ................................................................................................... 43,609,794 43,414,621 43,386,451 '28,170 42,566 150,666
Business receipts .................. .......................................................................... 42,432,315 42,292,634 42,265,058 '27,577 137.671

Total diductions ......... ; .................................................................................... 35,190,S00 35,137,599 35,11Z904 -24,694 1,781 49,112

Cost of sales and operations.............................................................................. 32,960,792 32,931,831 32,908.047 '23,785 .60 27,589
Taxes paid ....................................................................................................... 50,546 48.155 48,097 879 1,475
Interest paid .................................................................................................... 87,336 87.26 87,261 .9

Depreciation .................................................................................................... 7,848 6,82 6,818 .2 1,026
Pension, profit-sharing, stock bonus, and annuity plans ............................................ 10.612 10.263 10,263 -
Employee benefit programs ................................................................................ 7,516 7,362 7.362 -

Not income (less deficit) ....................................................................................... 8,445,416 8,285,205 8,281,730 -3,475 58,823 101.554
Net i come ..................................................................................................... 8.482,395 8,321,797 8.318,321 58,923 101,563

Total statutory special deductions ........................................................................... 1,923 1,904 1.904 -
Tax deferred income and income taxable to stockholders ...........................................

8
222,0211 8,061,445 8.057,969 :3 4761 58908 101,561

Distributions to stockholders in cash ....................................................................... 4:046,6841 3,978,4D91 3,975,6011 2:" 30:664 37,353

'Estimate should be used with caution because of the small number of sample returns on Aich it is based.
'Includes .'Nature of business riot allocable" which is riot shown separately.
21rcludes "Wholesale and retail trade not allocable" which is not shourn separately.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Lirnitations of the Data."



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120 -DISC
Table 2.11 - Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions

[All figures are estimates based on samples -money amounts are in thousands of dollars]

Selected industnal d"Ons

harm
All

industrial Agriculture Transportation Wholesale and retail trade Rnanci.
divisions'

,
forestry, and Mining Construction Manutactunng and "ic

T t l,
Wholesale Retail insurarice,I Services

fishing utilities o a trade trade and
Is

late

(2) (3) (4) (5) (6) (7) (8) (9) (10) (1-1)

Total returm of members of controlled groups, other than Fortin
111120431196-
Number of returns ........................................................................................ 333,778 5,244 4,541 24,361 42,040 16,101 97,880 42,876 54,931 85,911 55,813
Total assets . .............................................................................................. 5,241,640,950 10.621,031 101,349,292 611,1188,647 11,405,325,5848 616,834,24C 340,249,502 173,326,480 166,639,965 2,615.888,772 89.595,887
Total receipts .............................................................................................. 3,971,467,988 17,984,664 116.955,697 106,675,273 1,881,457,595 385,311,610 976,237,547 538,033,234 437,004.277 386,327.729 99,885,027

Intragroup, domestic dividends reoerved qualifying for 100 percent deduction under
Code section 1561:
Number of returns .................................................................................. 2,143 - 7 61 394 24 522 275 247 842 293

Amount ................................................................................................ 2,718,700 - 66,448 2,698 483,896 18,497 513,603 265,517 248,086 1.600,224 33,335

Not income Vass cleficift) ................................................................................ 225,784,788 326,117 42,604,617 2.635,052 118.793,591 16.717,300 20,037,175 10,176,344 9,859.160 19,907,738 4.692,000
Net incorne .............................................................................................. 243,771,271 692,796 43.655,021 3,651,715 124,938,536 19,199,298 22,926,&94 11,890,639 11,026.003 22,799,921 5,834,452

Total Income tax .......................................................................................... 102,986,913 229,022 19.850.427 1.356,138 53,941,751 8,400,146 9,195,581 4,752,173 4,438.776 7,774.286 2.216.856
Distributiont; to stockholders except in own stock ............................................... 66.559.273 66,754 2,838.684 361,947 36,566,574 14,237,863 3,066,121 861.294 2,194.759 8,493.211 932,414

Consollidsted returins:
Number of returns ........................................................................................ 53,197 709 1,387 3,922 11,591 2.518 15.099 7,273 7.797 11,429 6,520
Number of subsidiary corporations ................................................................... 135,807 1,285 3,271 7,778 34,133 9.345 36.140 14,296 21,795 26,313 17,519
Total asseft ................................................................................................ 4,534,727.355 6,702,034 911,229,522 40,430.106 1.294.877.013 589.457,841 224.697,143 109,842,391 114.644,607 2,217,252,860 69,934,197
Total receipts .............................................................................................. 3,216,665.380 12,624,469 105.399.170 61,677,987 1,701,229,445 357,035,299 627,273210 349.319.607 276,884.521 280,582,461 70.715.115

Not income Pass cleficit) ................................................................... ............ 194,862,651 270.103 41,692,928 1,484,392 107,339,691 15.576,816 11,563,907 5,047,278 6,514,927 13.253.538 3,676,344

Net incorne .............................................................................................. 207,710.547 423.731 42.455.161 2,052,768 112,468,386 17,769,793 13,145.300 5,965.110 7,171.017 15,108,212 4.282,274

Total income tax .......................................................................................... 89295.531 155,393 19,362,941 788,641 48,716.821 7,833,904 5,510,898 2,441,709 3,065,037 5.193,461 1,731,480
Dishibulions to stockholders except in own stock............................................... 1 58:771,961 51,87q 2.389,143 1 239.949 33,565,829 13,573,291 1.901.2M 488,741 1,412.4,4 6,310,229 740,316

'Includes "Nature of business not allocatille" which is not shown separately.
Includes 'Wholesale and retail trade not allocable" which is not shown separately
NOTE: See tairt for "Explanation of Ternis" and "Description of the Sample anif Unritationts of the Data."



RETURNS OF ACTIVE CORPORATIONS, 6THER THAN FORM 1120-DISC
Table. 2.12-Investment Credit and Selected Items, by Selected Industrial Divisions
fAll figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial
'

Ag ='Iture.g Transportation Wholesale and retail trade Rnance.
divisions

fo stry,
and

fi
ngMini Construction Manufacturing and public

' Wholesale Retail
insurance.

and Services
shing utilities Total

trade trade real estate
(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of retums of active corporatio na, other than- Form 1120--DISC ............. 2,548,728 83, 89 23,919 249,887 236,564 103,770 764,925 250,M 505,415 471,066 603,333
Rotuma with Investment credit Items, other than Forms 1120S and 1120-DISC:

Cost of property used for investment credit:
Number of returns ........................................................................................... 1,06747 38,056 11,061 116,043 139,363 45,715 346,968 133,125 213 526 105 674 259 151Amount.......................................................................................................... 220,263:87 2,388,031 5,763,099 6,807,455 80,682,858 80,115,429 20,005,518 9.069,111

.
10,915,325

.
12,169.876

.
12,260.238

Investment qualified for credit:
Number of returns .................................................... ......................................
Amount

1,067,287 38,055 11,061 119,043 139,363 45,715 346,785 133,125 213.343 105,674 259,151......... ................................................................................................ 180,610.117 2,125.934 5,148,534 5,296,021 70,776,048 61,734.892 16,445,313 7,318,223 9,108.190 10,073,591 8,956,878
Tentative investment credit, total:
Number of returns ...... .....................

... *** ..... *........... ................ * ..................
1,067.543 38,055 11,061 119,043 139,363 45,715 347,041 133,162 213 562 105 674 259 151Amount ............................

* ............... ................ -- ............. ................. *-'

19,020,435 212,660 529,707 532,636 7.452,359 6,709,775 1.666,674 735.305
.

929,479
.

1.009,424
.

901,909
to percent tentative investment credit:
Number of returns

............ ***'** ................. ***
..................................................

Amount
1,067,369 38.055 11,061 119,043 139.348 45,561 347,041 133,162 .213.562 105,669 259,151.....................

* .... ** ................ ............. .................... ....

18,026,113 212,543 514,765 528,946 7,073,149 6,168,437 1,643.350 731.161 910,209 986,333 893,299
7 percent tentative investment credit:

Number of returns
...... *** ..............

w ................................................................ 379 so 230 *37 a .8
44Amount .....................

* .................... - ........... *...... " ................... ****** ............

7,586 1,376 5,268 *830 *829 74
Additional tentative credit for Employee Stock Cwnership Plans:

I percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ..............: ...................................................................... 1;436 37 53 342 226 493 442 51 162 67Amount ........................................ .......................................................... 806,461 *99 13.959 3,552 308,513 437,550 17,942 2,772 15,170 17.316 7,530

.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ..................................................................................... 324 - 10 63 119 27 12 100
Amount ................................................................................................... 180,275 - 983 69,320 98,520 41552 -5Q 4.0D9 5,700

Patron's regular investment credit:
Number of returns ........................................................................................... 8,294 2,642 540 145 200 4,307 1 566 2 741 223Amount.......................................................................................................... 20,141 1.714 1,584 1.958 1,293 10,521

,
6,745

,
3,776 1.525 -1 450

Tentative investment credit:
,

Number of returns ........................................................................................... 1,059,795 38,407 11,061 118.547 137,471 45,642 345,050 132,505 212,228 104 828 256 349Amount.......................................................................................................... 19,039.819 214,352 529,802 534,207 7,454,158 6.711,063 1,677,028 742,003 933,135
,

1,010,85 1
,

903,D67
Carryback or carryover of unused credit:

Number of returns ................................................... :................................... 626,891 i6,441 4.135 32,791 42.945 21.607 88.827 25,864 62,880

]

47931 87 609
Amount .......................................................................................................... 9.933,768 183,359 661,940 267,363 3,626,989 3,391,212 591,933 289,727 300.058

,
452.83

1

,
756.748

Investment credit ..................................................................... I......................... 14,634,672 121,407 270,126 366.108 7,120,231 4,055,857 1,328,438 594.219 732.893 807,44 561.508
'Estimate should be used with caution because of the mall number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals..
'Includes "Nature of business not allocable" which is not shown separately.
2includes "Wholesale and retail trade not allocable" which is rot shown separately.
Xess than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Umitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 2.13-Tax Items: Number of Returns by Selected Types of Tax, Dividend Items, Not Income or Deficit, Statutory Special Deductions, Income Subject to
Tax, Income Tax, Credits, Payments, and Small Business Corporations (Form 1120S), by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial ifivisioms

Item
All

industrial Agriculture, Transportation Wholesale and retail trade Finance,
divisions' forestry, and Mining Construction Manufacturing and Public Wholesale Retail Insurance. Services

fishing utilities Total, Veda trade and real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of Returns With Income Tax
Number of returns with-

Income tax, total ............................................................................................ 1,162,94 32,676 9,207 111,691 128,981 39,606 357.23
M

143.189 213,506 2DO.353 270,899
Form 1120S ............................................................................................... - - - - - - -

Normal tax, surtax, and alternative tax before credits ............................................. 1,132,937 31,339 8,039 108,173 124.863 38.581 348,547 140.024 208,020 205.318 264,679
Tax from recomputing prior-year investment credit ................................................. 178,508 8,831 3,690 21,483 30,881 8,325 59,335 30.629 26.636 17.186 28.746
Tax from recomputing prior-year work incentive (WIN) credit.................................... 1.217 *69 36 682 .1M 216 58 '153

Total income tax after-
Investment, work incentive (WIN) and jobs credits ................................................. 962,832 25,168 7,564 89,557 108,003 29,019 3073 127.219 179 6DO

1
93444 199,687

Foreign tax, U.S. possessions tax, investment, work incentive (WIN), and jobs credits.. 962,139 25,167 7,547 89,547 107,584 29,010 307:24 127,123
1
79:583 193:387 199.623

Returns With and Without Not Income
Number of returns ............................................................................................. 2,556,794 83,489 23,919 249.887 236,564 103,770 772.598 265.746 505,440 4711,222 603,445
Dividends received from domestic corporations, total ................................................ 16,824,708 30,389 181,051 96,158 7,069,605 314,685 1.128.074 751,594 376,472 7,792.150 210.053
Amount qualifying for 85 percent deduction ......................................................... 9,368,873 18,016 87,448 64,341 2,436,594 269,316 237,275 129,468 107,799 6.138.229 115.319
Amount on certain public utility stock qualitying for 60.208 percent deduction ............ '17,205 - - -4 226 *14 273 *179 '94 16,623 '65
Intragroup dividends qualffyi for 100 pe cent deduction .......................................

rO
2,740,823 - -66,448 2,698 489,082 18.497 514,341 266,117 248,223 1.616,140 33,619

DISCS ..................................................Amounts received from D or former 4,677,224 7,576 26,776 28.671 4,141,045 26,868 367.242 352,464 14,778 19,394 59,656
Domestic dividends received (1120S) ................................................................. 20,583 4,798 *379 445 2,658 *201 8.943 3.366 5.578 1,765 1.396

Dividends received from foreign corporations, total ................................................... 12,713,087 12,283 205,955 212,301 11,161,924 153,920 367,448 240,949 126,499 486,780 112,475
Amount qualifying for 85 percent deduction ......................................................... 1,770 2 70 281 213 58 154 791 385
Intragroup dividends qualifying for 100 percent deduction ....................................... 230,110 - - 196,053 *820 13,847 1,877 11.970 15,462 3,904
Other foreign dividends .................................................................................... 12,480,828 12,264 205,929 212.231 10,965,590 153,071 353,342 239,007 114,334 470,346 108.054
Foreign dividends received (1120S) .................................................................... '378 - - .1 - -6 '41 *181 *133

Constructive taxable income from related foreign corporations, total ............................ 12,524.077 -6,383 150,953 157.227 10,331,725 193,283 1,286,643 1,171,382 115,260 304,030 93.833
Includable income of Controlled Foreign Corporations ............................................ 2.224,402 -1,644 45.730 21,061 1,844,072 82,410 145,524 119.867 25,657 62,272 21,688
Foreign dividend income resulting from foreign taxes deemed paid .......................... 10,299,675 4,739 105,222 136.166 8,487,653 110.874 1,141,118 1,051,515 89,603 241,758 72.145

Net income (less deficit) ..................................................................................... 284,615,731 1,299,975 43,058,598 5,985,390 130,370.466 18.355.601 40,181,385 25,753,036 14,418,291 36,959,270 8,306,989
Statutory special deductions, total ......................................................................... 18,294,206 263,765 583,303 845,148 5,551,7D6 869.477 2,287.158 1.159,312 1,127.736 6.840,295 1,036.304

Net operation loss deduction ............................................................................ 9,456,748 247,942 428,743 787,547 2.681.707 587,080 1,555,153 777,702 777,348 2.254,214 899,295
Dividends received deduction ............................................................................ 8,672,076 15.312 140.804 57,436 2,758,729 248,263 728,539 378.189 350.344 4,585,129 135,877
Deduction for dMdends paid on certain public utility stock ..................................... 31,828 - 31,449 - - - -2 -
Western Hemisphere Trade Corporation deduction ................................................ 133,554 *510 13,519 *164 111,129 2,685 3,465 3,421 '44 '950 1.131

Income subject to tax ......................................................................................... 279,376,063 1,675,005 44.043.753 7,250.471 133,051.625 20,734,781 34,697,843 18,620,507 16.061,028 28.238,662 9.564,446
Income tax, total ............................................................................................... 120,047,034 530,849 20,210,019 2,645,393 58,976,752 9.252,511 13.419,871 7,298,563 6.114.457 11.749,927 3,323,418

Normal tax, surtax, and alternative tax ............................................................... 118.860,300 518,736 20,089,901 2,509,913 58,474,675 9.070,880 13,293,128 7,235,232 6.051,119 11,5B5,974 3,278.825
Tax from recomputing prior-year investment credit ................... i ............................ 744,915 10.897 21,108 29,814 335,371 150.233 108.708 52.578 56,046 46,548 42.229
Tax trom recomputing prior-year work incentive (WIN) credit ................................... 9.171 .5 *32 *78 401 *126 7.561 *3.174 4,387 609 *359
Additional tax for tax preferences ...................................................................... 432,649 1,212 98,979 5,589 166,305 31.272 10,474 7,669 2,904 116,796 2,005

Foreign tax credit .............................................................................................. 36.827,331 14,223 18.718,612 169,840 15,286.370 315.096 891,394 763,182 128,212 1,289,724 142.072
U.S. possessions tax credit ................................................................................. 1,376,124 - *872 -1,132 1,252,346 '33,377 78,141 73.370 4,772 2.785 6,234
Investment credit ............................................................................................... 14,634,672 121.407 270,126 366,108 7,120,231 4,055.857 1.328,438 594,219 732,893 807.449 561.508
Work incentive (WIN) credit ................................................................................. 27,934 '53 '84 1998 16,083 851 3,575 924 2,652 723 4,811
Jobs credit ....................................................................................................... 1,293,215 19,098 14,744 209,127 402,790 43.203 359,373 137,896 221,346 57,336 186,234
Total income tax after -

Investment work incentive (WIN), and jobs credits ................................................ 104,091,213 390.291 19,925,065 1,969,160 51,437,648 5,152,599 11,728,484 6,565.515 6,157,565 10,884.419 2,670,865
Foreign tax, U.S. possessions tax, investment, work incentive (WIN) and jobs credits.. 65,887,759 376,068 1,205,582 1,798,188 34.898,932 4.8D4,126 10,758.948 5,728,963 5,024,581 9,591.910 2.422,559

Personal Holding company tax ............................................................................... 5,189 - *248 .680
*410 258 *156 *102 3.330

Estimated tax payments, net total .......................................................................... 48,904,317 208,866 734,601 1,121,690 26,281,677 3.355,769 7.998,340 4,129,730 3,866,5M 7,446.430 1.739,142
1978 overpayments claimed as a credit ............................................................... 2,981.709 24,907 47,729 114,028 1,344,877 222,845 614.921 335.175 279,688 445,909 165,799
1979 estimated tax payments ............................................................................ 47,648,540 193,319 701,724 1,060,954 25,720,645 3,242,174 7,709,766 3,941,835 3.765.946 7.372,929 1,629,625
Less: Refund of estimated tax payments ............................................................. 1,725,847 9,360 14,852 53,293 783,848 109,250 326,358 147283 179.074 372,307 56.284

Pa ants with applications for -
rlmt extension of filing time ............................................................................. 9,502,381 63.802 258,298 282,703 5,140.838 794,730 1.463,133 771,125 691,338 1.102,133 390,956
Second extension of filing time ......................................................................... 6,155,575 13,197 187,791 75,790 3,730.266 606,449 670,005 293,738 376.267 682,361 189,579

Credit for tax paid by regulated investment companies ............................................. 5583 ; 18 *10 5
1 -

42
- ;1 0

101 ;97 *4 3.348 .37
Credit for tax on special fuels, nonhighway gasoline. and lubricating oil ....................... 30125 :

3
6, 2 2:7 01 3,832 21,1.66 :911 58

1,
99

1.
we 620 2.440

Refundable energy credit .................................................................................... 10,265 *16 *36
.9

1.001 -2,967
.58

*18 '40 6,116 *61
Tax due at time of filing ..................................................................................... 6,726,381 146,162 162,651 591.858 1,972,844 381,108 1,826,783 1,151,952 671.956 1.181,337 452,841
Tax overpayment ............................................................................................... 5,464.865 62,726 141,439 277,451 2.248.227 349,419 1.202,807 619,237 583.385 8272M 352,496

Returns of Small Business Corporations, Form 1120S
Number of returns ............................................................... ; ............................. 514,907 30.280 6,212 54,321 34, 40 24.195 180.298 49.594 130,553 61.735 122,240
Net income:
Number of returns .......................................................................................... 282,6431 16,3381 2.120 32,252 19.

6

13.985 100.783 31.970 68,662 33.626 63,070
Amount ................................................................................ 8591,2051 662.0071 277,455 816.865 1.239. 333.201 2,918,194 1,366.803 1,541.575 895,151 1,439.389

*111 ... .........Deficit.............................................................................................................. 4:795.62 363, 240.35S 693.722 466,

07

289,389 1,352,305 286.116 1,066,189 397, 249 9 . 590201
Income subject to corporation tax .........................................................................

1

Income tax, total ...............................................................................................
Normal tax, surtsx. and alternative tax ......

*Estirnate should be used with caution because of the small number of sample returns on which it is based.
**Data deleted to avoid disclosure of information for specific corporations. Deleted data we Included in the appropriate totals.
'Includes "Nature of business riot allocable" which is not shown separately.
'Inckxles "Wholesale and retail trade not allocable" which is riot shown separately.
3Less; than $500 per return.
NOTE: Detail my not add to total because of rwriding. Sea text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120-DISC
Table 2.14-Selected Business Energy Investment Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samoles- money amounts are in thousands of dollars]

Itern

Number of returns other than Form .1 120-DISC ............................................

Returns with business energy investment credit items, other than Forms 1120S and
1120-DISC:
Number of returns...
Cost of property usable for nonrefundable energy credit, total:
Number of returns .....................................................................................
Amount ....... ............... .....................................
Alternative energy property:

Number of returns ..................................................................................
Amount ................................................................................................

Specially defined energy property:
Number of returns .............................. b ...................................................
Amount ................................................................................................

Recycling equipment:
Number of returns ........................................... : .......................................
Amount ........................................................... ....................................

Shale oil equipment:
Number of returns

........ ...... ........ ..........................Amount ..................

- * - *...... **** ................ * ................... ..................Equipment for producing natural gas from geopressured brine
Number of returns

................. * ............. .. * ................. * * .... *"*'** ............Amount ........................................................... t .....................................

Cost of property usable for refundable energy credit. solar and wind:
Number of returns ...................................................................
Amount ...................................................................................................

Patron's nonrefundable business energy investment credit:
Number of returns ...................................................................... : ..............
Amount ~ ..................................................................................................

Current year nonrefundable business energy investment credit:
Number of returns .....................................................................................
Amount ..... .............................................................................................

CarrYover and carryback of unused credits:
Number of returns .....................................................................................
Amount ..............................................................................................

Nonrefundable energy credit:
Number of returns .....................................................................................
Amount ...................................................................................................

Refundable energy credit:
Number of returns .....................................................................................
Amount .................... ............. .............

Returns of small business corporations, Forms 1120S, with business energy
investment credit items:
Number of return ................................................ : .......................................
Cost of property usable for nonrefundable energy credit by stockholders .................

At
indulial
divisions'

(1)

Agriculture, I
forestry, and Mining Construction Manufacturing

fishing I I

(2) (5)

2,548,7281 83,4891 23,9191 249,887

5,5341 1481 231 140

51111 112
-

33 143
2,816:597

: 5.
0731 38,2131 29,

1
44

9781
1

2
1,228,855 , ::1 22,629

2,4 8 7571 12 22
7 1 2.657833.7 -3.495 . 5.9.1

1:13 97..7
7051

::1 ::1 J.'g46

9,443

Selected industrial divisions

Transportation
and public

utilities

Wholesiiie and retail trade

Total' Wholesale
trade

Retail
trade

Finance,
insurance.

and real estate

(6~ 1 (7) 1 (8) 1 (9) 1 (10)

236,5641 103,7701 764,9251 258,0981 506,4151 471,066

2,456 237 1,543 822 721 577

2327 175 1,557 822 735 376
2,397:411 97,560 203,740 161,432 42,308 23,182

643 160 125 35 -84
1,111,187 38,469 30,998 7,471 5,985

7 ':4 >8
649

177

472
243

37 4: 32,1 74 34,822

O'l .7

14,.51 2

560
90

'734 506 22ill 0
494,015 26,340 123543 3.340 10.202 7.674

3 3
111031 1,103

2

.

1

1
- ' *

11
56,817 - 1 -1 ~ - ::1 -1 -5.80 -5.105

544 317 75 28 .;17 53
41,868 8,842 5 40 -411:'~ 1,703

31 17
864 18: 4455

4.860 22 140
263,550 3,747 2,841

13..,
2

. 5,061 :111 140
269,6921 5201 4,5512 2,841

2182 1 1:4 7931 6981 369
222:

1
091

9.
741

jg
9g 15,92 4,074 2,264

291 41 371
11

.;43
4.497 31 232 :9 13

21921 1661 1
52

8081 7141 528
226:60q 10.0781 20:2291 16,051 4,171 2,491

5241 :3 ::1 ::1 2- -7 541
0011 961 1 '110.265 4 :111 -4 6,110

:3
.9

.2.
36 4.1 1 -1,3

:Estimle should be used with caution because of the small number of sample"returns on which it is based.
,,.Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
,,nctudes ::Natune of business not allocable" which is not shown separately.

ncludes Wholesale and retail trade riot allocable" which is not shown separately.
NOTE: Detail my not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Umitations of the Data."

Services

603,333

410

388
22,273

37
4,239

248
7,725

*
103

.1 1.309

380
2,343

380
2.375

:337
8D9



Section 5

The foUcwirxg explanations irr-lude def initims and
limitations of terms used, and adjustments made in
preparing the statistics. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and should riot be con-
strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for the Income Years of the report. Whenever a year
is cited, it refers to the calendar year, unless
otherwise stated.

The instructions for the tax forms in section 6
will provide additional information about many
items. Finally, definitions marked with the symbol
(#) have been modified from prior reports to reflect
processing or tax law changes.

Accounting Periods

Among the several classifications used in this re-
port, tax return data are classified according to the
accounting periods used by corporations. For a dL---
tailed discussion of this classification, see "Time
Period Employed" in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.
Each is described separately under its own heading
below.

Accounts Payable

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured by
notes of indebbedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for "Other
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amcunts could be identified, they were
transferred to "Other Current Liabilities."

Additional Tax for Tax Preferences M

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the tax-
ation, to sane extent, of selected income and deduc-
tim items (described by law as "tax preferences")
afforded special tax treatment in the computation of
taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
reduced by foreign tax credit, investment credit,
U.S. possessions tax credit, work incentive MM)
credit and jobs credit. The carryover of regular
taxes as an offset to preference income was
discontinued (except for taxes due to income f ran
timber) for tax years beginning after June 30, 1976.

Tax preference items were: (1) accelerated
depreciation (depreciation in excess of the amount
computed under the straight-line method allowed on

Explanation
of Terms

personal property subject to a lease, low-irimme
rental housing, and other real property); (2) amorti-
zatian (special rapid write-offs in excess of what
otherwise would have been a depreciation deduction
under Code section 167 for certified pollution control
facilities, railroad rolling stock, on-the-job train-
ing facilities, and child care facilities); (3) re-
ser,,;es for losses on bad debts of financial institu-
tians (additions to reserves for bad debts in excess
of actual bad debt losses, based on prescribed rules);
(4) depletion (depletim. deduction in excess of the
cost or other basis of the property, reduced by deple-
tian taken in prior years); (5) capital gains (net
long-term capital gain in excess of net short-term
capital loss when this amount was taxed at the special
lower capital gains rate; the preference item was the
excess net long-term gain multiplied by a ratio of
the regular tax rate of 46 percent less the rate
applicable to capital gains, generally 28 percent for
taxable years ending after December 31, 1978, (see
the discussion under Changes in Law in section 2) to
the regular corporate rate of 46 percent); and (6)
intangible drilling costs. Tax preferences for
"accelerated depreciation subject to a lease" and
"intangible drilling costs" were not applicable to
corporations other than Small Business Corporations
electing to be taxed through their stockholders and
Personal Holding Companies.

There were also special rules in effect for timber
income, including both gains from the cutting of
timber. and the lang-term gains from the sale of
timber. These rules provided that the items of tax
preference for timber gains be reduced by one-third
and then further reduced by $20,000. Then the
regular tax deduction was reduced by the lesser of
me-third, or the preference reduction described
above. These adjustments compensated for the general
minimum tax rate increase brought about by the Tax
Reform Act of 1976 by scaling down the entire minimum
tax base, as it related to timber, by one-third, and
then subjecting that lower base to the new 15 percent
tax rate (one-third more than the old 10 percent
rate). The reduction in timber preference by the
additional $20,000 effectively increased the exemption
to $30,000.

Also, the regular tax deduction carryover remained
in effect for that portion of the corporation's
prior-year income tax attributable to timber income.
If for any taxable year the taxes imposed on a
corporation that were attributable to inocme from
timber exceeded the item of tax preference for that
year, then the amount of the excess could be used to
'offset tax preferences over the next 7 years.

In general, all corporations were liable for the
additional tax. However, regulated investment can--
panies and real estate investment trusts were subject
to the tax only ai amounts attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the

125



126 Corporation Returns 1978-1979 * Explanation of Terms

.additional tax only on certain capital gains, on
accelerated depreciation subject to a lease, and on
intangible drilling costs. All other items of tax
preference for these corporations were passed on to
the stockholders for

'
taxation. However, members that

were Domestic International Sales Corporations
(DISC'S) were not subject to the additional tax for
tax preferences.

In addition, members of a controlled group of cor-
porations filing separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group either equally or based on a
plan adopted for all members. The Revenue Act of 1978
revised the method of computing the exemption from the
additional tax for tax preferences for members of ccn-
trolled groups of corporations. The $10,000 exemption
was allocated to each of the component members of the
group in proportion to each member's regular tax
deduction.

Advertising M

Advertising expenses were allowable as a deduction
under Code section 162, if they were ordinary and
necessary and bore a reasonable relation to the trade
or business of the corporation. The amount shown in
the statistics includes advertising identified as a
cost of sales and operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-
ing deduction may have varied somewhat from company
to company and a few companies did riot separately
identify advertising when it was included in the cost
of sales and operations. In addition, certain kinds
of advertising expenditures, such as for billboards,
w?re capitalized and recovered only as part of depre-
ciation.

Allowance for Bad Debts

Most corporations identified on their balance sheet
the allcwance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans. as an
adjustment to notes and accounts receivable. A few
corporations, however, reported only net receivables
and, thus, did riot show their allowance for bad debts.
In addition, tax return balance sheets used by life
and certain mutual insurance companies did not require
the allowance to be reported. Both the statistics for
the allowance and for the gross amount of "Notes and
Accounts , Receivable" are understated by these
unidentif ied amounts.

Since corporation tax return balance sheets did riot
provide for the separate reporting of reserves for
uncollectible mortgage and real estate loans, many
banks and savings and loan associations may have
included the item in the allcwarice for bad debts. If,
on the other hand, these reserves were reported in
supporting schedules, they were later added to the
allowance for bad debts during statistical processing.

Albernative Tax

See "Income Tax."

Amortization

Amortization was a deduction for recovery of cer-
tain expenditures over a certain period of time in a
manner similar to straight-line depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if deprecia-
tian had been used; often, depending on the specific
provision of the law, the period of time.was only 60
months. The following types of amortization, applic-
able bo. the statistics in this report, were specifi-
cally mentiored in the Code as allowable deductions:

bond premiums (section 171)
child care facilities (section 188)
coal mine safety equipment (section 187)
lessee's improvements to leased property (section

178)
on-the-job training facilities (section 188)
organizational expenditures of corporations (sec--

tian 248)
pollution control facilities (section 169)
railroad rolling stock (section 184)
railroad tunnel bores and grading (section 185)
.research and experimental expenditures (section

174)
trademark and trade name expenditures (section

177).
Of these, amortization of leasehold improvements

was frequently reportable as depreciation and amorti-
zatian of bond premiums (as well as of such other
financial items as loan or mortgage costs) was often
reported as part of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of -these
amounts involved rapid write-offs of the assets con-
cerned. Therefore, in order to confine the statis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiLm (or
other financial items), and intangible assets, 'and,
in addition, to depreciable assets other than those
eligible for rapid amortization, were transferred to
"depreciation" or "other deductions," as apprcpri-

,ate. (See also "Depreciation" and "Other
Deductions.")

The Tax Reduction and Simplification Act of 1977
extended the expiration date of the election to
amortize costs of construction of child care

facilities from December 31, 1976, to December 31,
1981.

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and operations.

See also "Additional Tax for Tax Preferences."

Annual Returns

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure C in section 1 shows
the percentage of returns filed for each of the ac-
ccunting.periocls covered in this report.

Bad Debts

Bad debts occurring durirxg the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tian 166.

Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions' were per-
mitted to take a deduction for a reasonable addition
to their bad debt balance which was far greater than
that allowed other 'businesses. Unlike other busi-
nesses, which could deduct additions to their
reserves only to the extent justified by their actual
loss experience, these financial institutions could
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For commercial banks, beginning with 1969, deduct-
ible additions to the reserves were to decrease in
three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current and
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5 preceding years, the same as for other businesses.
For taxable years beginning after 1975, but before
1982, the percentage for eligible loans outstanding
used as the basis for the deduction was 1.2 percent.

For smal I business investment companies, deductions
for additicns to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a company's existence. Thereafter, additions
to the reserves had to be based on its own experience.

For mutual savings banks, savings and loan associa-
tions, and cooperative banks, the deduction was based
on a percentage of an adjusted taxable inccme figure
before reduction by the bad debts deduction, provided
it did riot increase the reserve beycnd 6 percent,of
qualifying loans. The percentage was to decrease fran
60 to 40 over a 10-year period, in general, starting
with 1970. For 1978, the percentage was 41; for
1979, the percentage was 40.

For banks and other financial institutions, corpo-
rate or government debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582. For other
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital'Gains" in this section.

Recoveries of bad debts previously deducted by cor-
poratians which used the reserve method were netted
against the year's bad debts deduction. However,
amounts of recovered bad debts reported by corpo-
~aticns.which deducted actual bad debts were included
in-"Other Receipts."

See also "Additional Tax for Tax Preferences."

income was shown separately for each affiliated corpo,
ration ! but the consolidated net income after
reduction by intercompany transacticns was not shown.
(See "Cansolidabed Returns" in this section.) Also,
net income for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniform-
ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net income was calculated after
taxes were deducbed. The incane tax liability
reported on the tax return ofben differs fran the book
amount because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent corpora-
tians accounted for the earnings of their ncnccnsoli-
dated subsidiaries. Duplication resulbed when the
parent reported its equity in subsidiaries in its book
net incane and the subsidiaries then also reported
their individual book net incones an their own
returns.

On an historical basis, both book income and net
income are affected by changes in accounting practices
by particular companies, in generally accepted
accounting principles, and in tax law. Moreover,
because more definitive measures of the differences
between tax and book profits are not available, there
is no way of knowing haw mach of the differenoe is
permanent (because of different def initians) or only
temporary (timing differences would be expected to
"wash cut" over a number of years).

Book Net Income (or Deficit)

This was the afber-tax profits as reported in tax
return schedules reconciling income per books of
account with irr-cme per Internal Revenue Code (see
Schedule *-l, "Reconciliation of incane per books
with ircame per return,N on the Form 1120 return

facsimile in section 6 of this report), or in the
case of most insurance companies, fran the annual
stabements filed with the return.

For the most part, tax law provisions agree with
aooepbed accounting practices and recognize the
application of general accounting principles bo, the
ccnditicns and practices of a particular trade or
business. However, for certain kinds of income,
deductions, or transactions, the law allaoed or
required special accounting that digressed fran
generally accepted accounting methods.

Three fundamental reasons account for most of the
disparity bebmen tax and book profits: (1) different
methods of depreciation or amortization; (2)
accounting differences in timing the receipt of income
and the expensing of deductions, e.g., installment
sales, income from construction contracts, prepaid
income cr anticipated future losses or expenses,
incone from foreign subsidiaries and expenses
typically capitalized , an the books but expensed on
the tax return (e.g., intangible drilling costs), or
vice versa; and (3) recognition of certain incane and
deductions for tax purposes only, e.g., the foreign
dividend income resulting fran foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex-
penses, and certain undistributed profits of foreign
subsidiaries.

The data shown are subject bo certain limitations.
Although all corporations were required to provide
data for a reccncilaticn of profits, sane did not
include them in their tax returns as originally
filed, while others provided them in schedules of
their own design fran which total book net incane
could riot always be determined. This last group
included thcse consolidated returns in which book net

Business Energy Investment Credit (#)

The Energy Act of 1978 created a new business
energy investnent credit. See the discussion of this
credit under Changes in Law in section 2. Tables
1.18 and 2.14 provide data regarding this credit.

Business Receipts 0)

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter corpora-
tions included manufacturers that frequently rented
products rather than sold them, such as automatic
data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such as the
rental of autanobiles cr clothing.

Some corporations treated sales taxes and excise
and related taxes which were included in the sales
price of their products as part of their gross re-
oeipts from sales; others reported their receipts
after adjusbnent for these taxes. When treated as
receipts, sales taxes and excise and related taxes
were deducbed on the tax return as part of the Cost
of sales and operations or were included in the sepa-
rately. itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also "Cost of Sales
and Operaticnsn and "Taxes Paid."

In the finance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, commissions,. trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest which could
riot be separately identified as such. (Interest, the
principal operating income of banking and savings
institutions, is shown separately in the statistics
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under "Other Inberest" and is, therefore, excluded
f ran business receipts.) Special statistical treat-
ment was required for the few banking institutiais
which reported the purchase and sale of Federal funds
as part of cost of sales and operations and business
rec

'
eipts, respectively. For the statistics, the

amount paid by the banking institutions for these
funds was excluded fran the "Cost of Sales and Opera-
tions" and a corresponding amount was excluded from
business receipts.

Also in the finance, insurance, and real estate
industries, premium income of most insurance companies
was included in business receipts. However, certain
mutual insurance ccapanies with total receipts of less
than $500,000 were not required to report premium
income. Therefore, total business receipts for
insurance carriers are slightly understated.

Business receipts included amounts reported as
gross receipts on returns of captive finance
subsidiaries of certain large manufacturers.

Generally, in the finance, insurance, and real
estate industries, incane from investments, when
identified in schedules attached to the return, was
allocated to one of the specific types of investment
income for which statistics are shown separately.
Rent reported by real estate operators, however, was
accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders re-
quired special statistical treatment. For these
operations, net profit or loss from the sale of
stocks, ccunodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or
loss from sales or exchanges of noncapital assets.
If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
items were considered to include stock, conniodity, or
real estate transactions and only the net gain or loss
was used for the statistics. Otherwise, business
receipts for these companies were used as reported
and included commissions and service fees.

Because of a processing error involving a few 1979
returns in the commodity contracts brokers and
dealers; security and commodity exchanges; and allied
services minor industry group, business receipts are
overstated by $823,041,348, because the adjustment
described above was not performed. Net loss, ncricapi-
tal assets, is overstated by $806,479,256. Net gain,
ncncapital assets, is understated by $16,562,092.
While "Total receipts" and "Total deductions" are
similarly misstated, "Total Receipts Less Total Deduc--
tians" is unchanged.

For Domestic Internaticnal Sales Corporations
(DISC's), business receipts included only "qualified"
export receipts, i.e., the sum of (1) gross receipts
from ncricamnissian sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease, engi-
neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISC's
acting as commission agents for scmeone else (rather
than the gross receipts on which the commissions were
earned). In other words, "qualified" receipts were
those which were considered to be export-related and.
as such were the only receipts included in the
statistics for business receipts. Rece ipts not
considered to be export-related (i.e., "nonqualified"
receipts) were included in "Other Receipts."

In addition bo the income types described above
which were uniquely treated by law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.

For additional information about this income, see
"Net Capital GainSn and "Net Gain (or Loss), Non-
capital Assets."

Capital Stock

This end-of-year balance sheet equity ibem included
amounts shom for outstanding shares of both camion
and preferred stock.

Cash

This balance sheet asset item included the amotmt
of actual money or instruments and claims which were
usable and acceptable as mcney on, hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC' s) , this item was the sum of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary *temporary invest-
ments) and funds awaiting investment (i.e., cash in
U.S. banks in excess of working capital needed to
acquire other qualified assets).

Ccapensation-of-Off,cers

Salaries, wages, stock bonuses, bonds, and other
form of ocapensation were included in this d~duction
item if they were identif ied as having been paid bD
officers for personal services rendered. Understate-
ment was possible to the extent oavpensation was
reported as part of another deduction item (such as
an overall eaployee coapensation f igure) and, if not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or nOther Deduc-
tions."

Consolidated Returns M

Consolidated returns were irKxm tax returns which
contained the combined f inancial. data of two or: more
corporations meeting the following requirements:
(1) a common parent oorporation owned at least 80
percent of the voting power of all classes -of stock
and at least 80 percent of each class of nonvoting
stock (except stock -which was limited and preferred
as to dividends) of at least one member of the group,
and (2) these same proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The cmsoli-
dated filing privilege aould be granted to all affil-
iated domestic corporations comected through sbock
ownership with a comron parent oorporation except:
(1) regulated investment conpanies; (2) real estate

investment trusts; (3) corporations deriving a large
percentage of their gross income from sources within
a U.S. possession; (4) corporations designated tax-
exempt under Code section 501; and (5) Domestic
International Sales Corporations (DISC's). Affiliated
insurance companies were allowed to file a
consolidated return if they were taxable under the
same provisions of the Code; however, ncninsurance
,companies with which they also may have been
affiliated could not be included in the same return.

A consolidated return, filed by the common parent
ccopany, was treated as a unit, each statistical
classification being determined an. the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a ccnsolidabed return basis
affect year-to-year comparability of certain statis-
tics (such as data classified by industry and size of
total a ts) .
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Constructive Taxable Income f ran Related Foreig
Corporations

This represented the sum of (1) "Includable Income
from Controlled Foreign Corporations" and (2) "Foreign
Dividend Income Resulting from Foreign Taxes Deemed
Paid."

Includable income from Controlled Foreign
Corporations represented amounts, not actually
received, which a domestic corporation owning at
least 10 percent of a Controlled Foreign Corporation
was required by Code section 951 to include in its
gross income. For most purposes, the foreign corpora-
ticn was considered controlled if more than 50
percent of its voting stock was controlled by U.S.
persons, including domestic corporations, each of
whom owned at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below;
(2) any previously excluded subpart F income

which had been invested in qualified assets in nless
developed countries," but which was now either
withdratm from these countries or remitted to the
U.S. stockholders and was thereupon taxable; and
(3) any increase in Controlled Foreign Corporation
earnings due to investment in U.S. property.

subpart F income, defined in Code section 952,
included:

(1) irrcme attributable to premiums received by
foreign insurance companies that were Controlled
Foreign Corporations (here defined in terns of 25
percent voting stock ownership), 75 percent or more
of whose insurance business was on U.S. risks; and

(2) "foreign base company incane,n which included:
(a) "foreign personal holding company

income" (income derived from portfolio investments or
from npassive" investments);

(b) "foreign base company sales -income"
(generally from the sale of property produced in the
United States or a foreign country by one corporation
and sold by a related corporation, generally a trading
company, organized in another country having a law
rate of taxation, for use outside that country); and

(c) "foreign base company services income"
(in general, income from services performed or fur-
nished for a related person, which included corpcra-
tions, outside the country of incorporation of the
Controlled Foreign Corporation, but with certain
exceptions).

Foreign base company irccme excluded income from
qualified investments in less developed coumtries or
from sales of U.S. exports as well as income derived
from use of aircraft or vessels in foreign commerce
and related services.

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a domestic corporation (from these
foreign profits), the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also
"Foreign Tax Credit."

The Tax Refarm Act of 1976 provided that dividends
f ran less developed country corporations (as formerly
def ined in Code section 955) be treated the same as
dividends f ram other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes deemed paid on that dividend. The
grcss-up treatment for distributions of current
income was generally effective for taxable years
beginning after December 31, 1975. However,
distributions made in taxable years beginning after
December 31, 1975, and received by domestic corpora-
ticns before January 1, 1978, were to be groBsed-up
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only to the extent that the distributions were made
from earnings and prof

*
its of the foreign corporation

accumulated in taxable years beginning after December
31, 1975. Prior to the 1976 Act, only those dividends
received from "developed country" corporations were
required to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as,
foreign dividend irr-ame resulting from foreign taxes
deemed paid were actually dividends received from
foreign corporations, and instances where amounts
reported as dividends received from foreign corpora-
ticns were actually the gross-up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup-
porting schedules they were transferred to the cor-
rect item for the statistics.

In tables 1.17 and 2.13 foreign dividend income
resulting from foreign taxes deemed paid and includ-
able income from controlled foreign corporations are
shown separately. In all other tables these two items
are combined and shown under the statistics for con-
structive taxable income from related foreign
corporations. -

Contributions or Gifts (#)

Contributions or gifts to charitable, religious,
educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net income
computed without regard to this deduction; certain
additional adjustments were required in the case of
life insurance companies. Amounts contributed in
excess of this limitation during the 5 preceding
years could be carried forward and included in the
current-year's deduction as long as the sum of the
current-year contributions and the amounts carried
forward did not exceed the limitation based on
current-year income. The excess was again carried
forward until the 5-year carryover period expired.
The amounts shown, therefore, include sane contribu-
tions actually made in previous years, and exclude
some contributions made in the current year which
exceeded the current-year 5-percent limitation.

Cost of Property Used for Investment Credit

Amounts included under this heading are estimates
for the total cost or basis of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in
6cnnection with the ccqmtaticn of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit treatment.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on U-se amount of
used property which could be taken into account in
the computation of the credit. (See "Investment
Credit.n) Also included were amounts which were
ultimately used in the computation of the credit by
end-of-the-year stockholders of Small Business
Corporations electing to be taxed through those
stockholders.

Cost of Sales and Operations

Cost of sales and operations generally consisted
of the direct costs incurred by the corporation in
producing goods or providing services. included were
costs of materials used in manufacturing; costs of
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goods purchased for resale; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs.

Corporations with manufacturing or production
operations were required to compute taxable income in
accordance with the "full absorption" method of
inventory costing as prescribed by the income tax
regulations. In general, under full absorption
c9sting, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duoed during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were: (1) always included, such ag
for repairs, indirect labor, and indirect materials
and supplies; (2) not required to be included, such
as for marketing expenses, selling or other distri-
bution expenses, and interest; or (3) included or
excluded from the cost of sales and operations
dependent upon how such costs were treated in the
corporation's books of account. These costs included
insurance costs, taxes paid, and depletion expenses.
Thus, the statistics also include certain Andirect
production costs reported by corporations as a cost
of sales.

Corporations not using the full absorptim method
before September 19, 1973, had to change to that
method. Corporations which made the election during
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
1975, could prorate any inventoriable costing.adjust-
ments over a period designated by the corporation at
the tine of the election, starting with the year of
the transition. The transition period could not
exceed the lesser of 10 taxable years or the number
of years for which the prior inventory costing method
was used. Corporations which switched after the tran-
sition period were riot eligible to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the income or
deduction items in which they were reported by the
corporation.

Included in cost of sales were costs incurred by
Domestic International Sales Corporations (DISC's)
for warehousing (which could i

'
nclude rental warehouse

facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of . goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-'
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tion, amortization, rent of buildings or real estate,
advertising, contributions bo, pension plans, and con-
tributions to employee benefit programs, whether
direct or indirect costs in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
commodities, or real estate by stock and ccaunodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of nancapital assets.
Special statistical treatment was also required for
the few banking institutions which traded certain
securities "on their own account" and which reported
the purchase and sale of the securities as part of
cost of sales and operations and business receipts,
respectively. For the statistics, the amount paid
for these securities was excluded from cost of sales

and operations and a corresponding amount was excluded
from business receipts. Therefore, the cost of such
sales was excluded from the statistics. (See also
"Business Receipts.")

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year bl the issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did riot include
unissued capital stock.

The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been
reported as an asset on same tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels, Nonhighway Gasoline
and Lubricati!N Oil

Section 39 of the Code allowed a credit in full or
in stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes,
(2) gasoline used for ncnhighway purposes or by

local transit systems,
(3) lubricating oil used for ncnhighway purposes,

and
(4) noncommercial aviation fuels used for

nontaxable purposes or fuels which were resold during
the taxable year.

These taxes could be applied as a credit against
incame tax liability as an alternative to having the
taxes refunded directly. - These items also included
amounts refunded through Domestic International Sales
Corporations (DISC's) although these corporations
were nontaxable.

Credit for Tax Paid ty Regulated Investment
Cag3anies

Regulated investment companies were required to
pay a tax (at capital gains rates) on amounts Of
undistributed net long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the
computation oftheir long-term capital gains any such
gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed
long-term capital gain dividends and were allowed a
credit (or a refund) for the tax they were deemed to
have paid. It is this credit which comprises this
item.

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
and leases and leaseholds,, each subject to depletion.
Accumulated depletion represented the cumulative ad-
justment to these assets shown on the corporation's
books of account. In some instances, depletable
assets may have been included with "Depreciable
Assets," or may have been reported as land or as
"other irrvesbnentsn by the taxpayer, and could not be
identified for this report.
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The value of depletable assets and accumulabed
depletion may riot be closely related to the current-
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts reflected
book values; the dppleticn reflected the amount
claimed for tax purposes.

Depletion (#)

This deduction was allaA?ed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. In the
case of natural deposits, the depletion could be cam-
puted either on the basis of cost or upon a fixed per-
centage of the gross income, less rents and royalties,
from the depletable property. Generally, for gas and
oil wells the gross income was the actual sales price,
or representative market or field price if the gas or
oil was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
income from mining, defined to include extractive and
certain treatment processes. Also included as gross
irccme were 'exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and oil) could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred
or capitalized were riot included as part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.-
Generally, it could not exceed 50 percent of the net
inccme from the property computed without the deple-
ticn deduction. Percentage rates of gross income for
each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

The 22 percent depletion rate for oil and gas
wells applied only to domestic crude oil and domestic
natural gas. Specifically covered were: (1) regu--
lated natural gas, (2) natural gas sold under a fixed
contract, (3) any geothermal steam deposit in the
United States or a U.S. possession, which was deter-
mined to be a gas well according to Code section 613,
and (4) simall (independent) producers and royalty
owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross income
from the property, less rents and royalties paid,
limited to 50 percent of the net income f ran the
property before the depletion deduction. The limita-
tian in the case of small (independent) producers and
royalty owners was 65 percent of net income f ran all
sources. If the 65 percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could be carried over to the next year
for inclusion in the depletion deduction, provided it
was within the limitation for that year.

Crude oil refiners and retailers that processed
daily more than 50,000 barrels of crude oil and
certain retailers of oil, natural gas or any of their
derivative products were specifically denied the use
of the. percentage depletion allcwance. Retailers
were defined for this purpose as those that sold such
products through retail outlets they operated, or to
any person who was obligated to sell under the tax-
payer's trademark or permitted to operate one of the
retailer's cutlets. The Tax Reform Act of 1976 made
several changes in the definition of retailers by
excluding the following types of retail sales for
which percentage depletion was otherwise denied: (1)
direct bulk sales of oil or natural gas to industrial
or commercial users, '(2) sales of oil, natural gas or
any of their derivative products when gross receipts
for a taxable year were less than $5 million, and (3)
sales by retail outlets of oil, natural gas or any of

their derivative products, made outside the United
States, if none of corporation's domestic production
was exporbed during the taxable year or the
immediately preceeding taxable year.

For 1978, the depletion rate for oil and gas
covered under the small (independent) producer and
royalty owners exemption provisions was 22 percent of
the maximum daily average of 1,400 barrels. In 1979,
the maximum daily average was reduced to 1,200
barrels. For 1980 and later years the maximum daily
average was lowered to 1,000 barrels. The depletion
rate was to be reduced for 1981 and subsequent years.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also "Additional Tax for Tax Preferences."

Depreciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted. of tangible
property (such as buildings and equipment) which was
used in the trade or business or held for the produc-
ticn of income and which had a useful life of 1 year
or more. The statistics for this item could include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed,
when the corporation reported them as depreciable in
its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for exanple, were
includable in "Intangible Assets." The amcunts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortizaticn. charged in current and
prior years. Some corporations, however, reported
only the net amoLmt of depreciable assets after
adjusting for these depreciation or amortization
charges.' Among the corporations reporting only a net
amount of depreciable assets were many insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings pf these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation. deduction. The depreciable
assets and aocumulabed depreciation balance sheet
accaLmts reflecbed book values; the depreciation
deduction reflected the as~ount claimed for tax
purposes.

Depreciation

Depreciatim deducbed as a reasonable allowance for
the exhaustion, wear and tear, and obsolescence of
business property was allcwable~ under Code section
167. A deduction for depreciation was riot allodable
on inventories, or land apart from the physical
inprovements or developments added to it.

Several methods of computation. could have been used
in determining -the deduction for the year. A common
method was straight-line, whereby an equal amount of
depreciation is deducted (after salvage value is
taken) in each year of the useful life of the asset.
The declining balance and the sum-of-the-years-digits
methods, whereby a larger portim of the asset's cost
is written off during the earlier years of its life
than during its laber years, were also commonly
used. Accelerated methods of depreciation were
restricted for public utilities and certain kinds of
real property.
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A caqx)ration operating a railroad and using the
retirement-replaoement method was allcwed a current
depreciation deduction for the replacement Of an
existing railroad crosstie regardless of the quality
or kind of ma rial used.

Property lives could be ha either on the
corporation's own experience, asset-by-asset, or on
the Class Life Asset Depreciation Range (CLADR)
system which provided for generally shorber than
average lives. For a detailed description of the
CLAM system, see Statistics of Incame-1976,
Corporation Income Tax Aeturns.

Amounts shown as depreciation include any
identifiable depreciation reported in schedules in
support of the cost of sales and operations. Also
included as depreciation were amounts deducted on
leasehold improvements, patents, and copyrights,
small amounts of additional first-year depreciation
allcwed under Code section 179, and amounts deducted
for prepublication expenditures by corporations in
the printing and publishing industries.

To comply with the definition of depreciation under
the Internal Revenue Code, so-called amortization on
station connections in the camiunications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
also included in the stEitistics.

See also "Additional Tax for Tax Preferences.n

dividends received from domestic corporations repre-
senbed those recognized in computing the special
deduction from net income for domestic intercorpcrate
dividends received. (See also "Statutory Special
Deductions.")

Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends received
from domestic corporations. These were dividends re-
oeived by regulated investment companies, real estate
investment trusts, and Small Business Corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible'. Certain other
dividends, not deductible, were treated for the
staftstics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain -preferred
stock of public uEilities). However, a 100-percent
deduction was allowed for dividends received by mem-
bers of a controlled group from other members of the
same controlled group when a consolidated return was
not used to report for the group as a whole. This
deduction was allcwed when the group did not elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in computing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were 'elimi-
nated from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes, divi-
dends reported on these returns represented amounts
received from corporations that were outside. the
tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic International Sales Corporation
Returns."

Distributions to Stockholders

Distributions to stockholders consisted of the
corporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did riot identify these distributions As cash or
stock or other property, that total was tre

.
ated as a

distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vesbuent trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,

Ifor Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the corpo,-
ration's undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do not in-
clude amounts taxed to stockholders in the current
year, but which would not actually be distributed to
them until a future year. Conversely,,_ the statistics
do include amounts taxed through stockholders in
previous years, but which were not actually
distributed until the current year.

.For Domestic International Sales Corporations
(DISC's), only amounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year tq avoid disqualification as a
DISC, or other actual distributions) were included- in
the statistics. Dividends which were not actually
distributed, but rather deemed distributed under
section 995, were excluded.

Dividends Received f ran Domestic Corporations

Dividends received from domestic corporations
represented most distributions from current as well
~s aocumulaW earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most-part,

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from foreign corporations
consisted of:

(1) dividends, subject to the 85-percent deduc-
~ticn, received by U.S. corporations from those foreign
corporations at least 50 percent. or more of whose
gross income was "effectively connected" with.business
6anducted in the United States;

(2). dividendst subject to the 100-percent deduc-
tian, received by U.S. corporations from wholly-owned
foreign subsidiaries all of whose gross - income was
"effectively connected" with the conduct of a U.S.
trade or business; and1 (3) any other foreign dividends, not subject to a
deduction, which included: certain gains from the
sale, exchange, or redemption of Controlled Foreign
Corporation stock and foreign dividends received by
Small Business Corporations electing to be taxed
through stockholders.

Excluded from the dividend statistics was the
"gross-up" of foreign taxes deemed paid on the.
profits from which the dividends of foreign subsi-
diaries were distributed. This was done even though
"foreign dividend inccme resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends, only
constructively received from foreign subsidiaries,
reported on the tax returns as "includable income
from Controlled Foreign Corporations," were also
excluded. . If these amounts were actually distributed
at a later date, they were neither retaxed nor
reported. For the statistics, both items were
combined and shown under "Constructive Taxable Income
from Related Foreign Corporations."



Corporation Returns 1978-1979 9 Explanation of Terms

The foreign dividend statistics presented in this
report are subject bo, certain limitations. sane oor-
poratians reporbed certain foreign dividends as "in-
cludable income from Controlled Foreign Corporations,"
while others did 'the reverse, since both were
reported in the schedule for dividends received.
Also, some corporations included as foreign dividends
the gross-up of dividends by fcreign taxes paid or
deemed paid ("foreign dividend income resulting f ran
foreign taxes deemed paid"), while others did the
reverse. Where these variations in taxpayer reporting
were identified, the amounts were transferred to the
correct ibem for the statistics.

Domestic Inbernational Sales Corporation Returns (#)

Form 1120-DISC, Domestic Internatiorkil Sales
Corporation Return, was filed by corporations which
were established under the Revenue Act of 1971 in
order bo provide a system of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to the DISC's,
but were instead taxed to the stockholders (mainly
parent corporations) when distributed or deemed to be
distributed to them. A stockholder of a DISC was
treated as having received a distribution taxable as
a dividend equal to the stockholder's pro rata share
of the am of: (1) the gross interest derived during
the taxable year from producer's loans; (2) the gain
recognized by the DISC during the taxable year m the
sale or exchange of property, other than property
which in the hands of the DISC is a qualified export
asset, previously transferred to it in a transaction
in which gain was riot recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was riot recognized; (3) the
gain (other than the gain described in (2)) recognized
by the DISC during the taxable year an the sale or
exchange of property (other than property which in
the hands of the DISC is stock in trade or other
property described in Code section 1221(l))
previously transferred to it in a transaction in
which gain was not recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not recognized and would
have been treated as ordinary income if the property
had been sold or exchanged rather than transferred to
the DISC; (4) 50 percent of the taxable income of the
DISC for the year attributable to "military property"
(i.e., property which is an arm, anaunition, or imple-

ment of war designated pursuant to the military
Security Act of 1954); (5) the taxable income for the
taxable year attributable to "base period export
gross receipts" (base period was 1972 through 1975);
(6) the sum of : (a) one-half of the excess of the
taxable income of the DISC for the taxable year,
before reduction for any distributions during the
year, over the sum of the amounts deemed distributed
for the year under Code section 995; (b) an amount
equal to (a) multiplied by the "international boycott
factoW and (c) any illegal bribe, kickback, or other
payment paid by or for the DISC to a representative
of a foreign government; and (7) the amount of foreign
investment attributable to producer's loans of a DISC
for the taxable year. For this purpose, taxable
income was' the DISC's net income minus statutory
special deductions. See "Tax Deferred Income and
Income Taxable to Stockholders."

The amount deemed distributed was fully taxable to
the stockholders. Income taxation was deferred on t1V--
remainder of the DISC's taxable income which was not
deemed distributed until cne of the following events
occurred: (1) the income was actually distributed to
the DISC's Stockholders; (2) a stockholder disposed
Of the DISC stock; (3) the DISC was liquidated; or
(4) the election to be treated as a DIX was bermi-
nated or revoked.
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Corporabe stockholders receiving DISC dividends
were rx:)t permitbed the intercorporate dividends
received deduction. The dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was not sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the dividends were attributable to certain ex-
port receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
inposed on a DISC dividend. Stockholders that were
corporations could also claim an indirect credit for.
foreign taxes paid by a DISC.

To qualify as a DISC, a corporation must have been
organized under the lcws of any State or the District
of Columbia, have only one class of stock, issued cut-
standing capital stock with a par or stated value of
at least $2,500, and satisfied the "gross receipts"
and "gross assetSn tests.

The gross receipts best required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts." Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property"
(described below); gross receipts from the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts from the sale, exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental,- or other disposition of
export property; dividends with respect to stock of a
related foreign export corporation; interest on any
bbligatim which was a qualified export asset; gross
receipts from aigineering or architectural services
for construction projects located (or proposed for
location) outside the United Stabes; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets best required that at least 95
percent of the corporation's assets be "qualified
export assets." In general, qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown or
extracted in the United Stabes by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use, consump-
ticn, or disposition outside the United States; ard
(3) had at the time of sale or lease by the DISC not
more than one-half of its fair market value attribut-
able to imported articles);. necessary operational
equipment and supplies; trade receivables from export
sales (including ecanissicns receivable); producer's
loans (i.e., loans of the DISC's profits to a U.S.
export producer whether or not related to the DISC);
working capital (i.e., cash and necessary terqxrary
investments); investments in related foreign export
corporations (including real property holding ccm-
panies and associated foreign corporations); obliga-
tians issued, guaranteed, or insured by the Export-
Import Bank or the Foreign Credit Insurance Associa-
ticn; and, obligations of the Private Export Funding
Corporation.

A DISC which, for a taxable year, failed to satisfy
the gross receipts test or the gross assets test,
thereby failing to qualify as a DISC, could neverthe-
less satisfy these qualification requirements by
making a "deficiency distribution" for such a year,
whereby the DISC made a distribution to its stock-
holders after the close of the taxable year. The
DISC, at this time, had to demonstrate that the
failure to make these distributions prior to the close
of the year was due to reasonable cause.
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To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the election to be valid, all
stockholders of the corporation on the first day of
the election year mist have consented in writing.
The election remained valid unless the corporation
revoked it or failed to qualify as a DISC for 5
consecutive years.

A
'

DISC usually acquired export property f ran its
parent or an aff iliabed corporation ("related sup-
pliers") and then sold the property abroad; however,
it could act simply as a commission agent on export
sales of related suppliers. The method used for
allocating irbccme between a DISC and its related
suppliers was achieved through special intercompany
pricing rules. This allocaticn of income was
affected to the extent that the DISC itself incurred
11expcrt promotion expenses" (i.e., the ordinary and
necessary expenses incurred, to obtain qualified
export receipts).

The types of, corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt corpora-
ticns; (2) Personal Holding Companies; (3) banks and
trust companies; (4) mutual and savings banks, domes-
tic building and loan associations, and cooperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; and (7) Small Business Corporations
electing to be taxed through their stockholders.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
corporation was not allcwed to take the Western
Hemisphere Trade Corporation deduction.

For additional information regarding DISC's see
Annual Reports, The Cperaticn and Effect of the
Domestic International Sales Corporation Legislation
issued by the Department of the Treasury as required
by the Revenue Act of 1971.

Employee Benefit Program

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans were
deductible under Code section 162. The statistics
for this item include amounts identified in the cost
of sales and operations schedules.

Estimabed Tax Payments M

Estimated tax payments were quarterly installments
required if a corporation's income tax (including tax
from recomputing pricr-year investment and work
incentive (WIN) credits and additional tax' for tax
preferences) afber foreign tax, investment, work
incentive (WIN), possessions tax and jobs credits was
reasonably expected to exceed the sun of the
exemption from estimated tax under Code section 6154
and any payment credits such as for the Federal
excise tax paid on special fuels, ncnhighway
gasoline, and lubricating oil. Estimated tax was the
excess of the expected tax over the exemption. The
statutory exemption from estimated tax was $40.

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the
relationship of the installments payments to the tax
(for example, a corporation was not required to pay
an estimated tax greater than the anount of tax
liability for the previous year provided that the
corporation had a tax liability for the previous
year). Besides the limitations based on law,
payments shown in the statistics may be slightly
understated because of taxpayer reporting variations,
and the inability to identify all of the amounts from
the tax returns.

Separate statistics are presented for estimated
tax payments, credit for overpayment of prior-year
tax, quick refunds of estimated tax payments, and net
payments after refunds.

Foreign Tax Credit M

Code section 901 allowed a credit against the U.S.
income tax for inocme, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions including Puerto Rico.- Credit was also
allowed against the U.S. tax under sections 902 and
960 for foreign taxes "deemed paid.n Foreign taxes
included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a deduction, as described below).

The credit could be claimed ty domestic corpora-
tians, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on inocme "effectively connected" with the U.S.
business.

However, the credit was not allowed for Small
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gain income. These corporations
had to deduct from gross inccme any foreign taxes
they paid and could not pass them on to their stock-
holders for their use as a foreign tax credit. The
credit was riot allowed either, for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for
the foreign taxes paid by these companies. Since
Domestic International Sales Corporations (DISC's)
themselves were not taxable, f creign tax credit was
not applicable; however, DISC stockholders could
claim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit
could riot also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax -from
recomputing prior-year investment credit, the tax
from recomputing prior-year work incentive (WIN)
credit, the additional tax for tax preferences
(minimum tax), and the Personal Holding Company tax.

Under Code section 902, credit was allowed for
foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in
which it owned a 10-pereent-or-more voting stock
interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid..
A portion of the taxes paid or accrued by the "first-
tier" foreign corporation was deemed to have been
paid by the domestic corporation. The taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the
amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign corpora-
ticn owned 10 percent or more of the voting stock of
a "seocnd-tietu foreign corporation from which it
received a dividend, the first-tier foreign corpor&-
tion was deemed to have paid a proportionate amount
of the foreign taxes of the second-tier foreign oorpo,-
ration. In turn, the domestic corporation-was deemed
to have paid a portion of these same taxes. However,
a foreign tax credit was not allowed unless, the per-
centage of voting stock owned by the domestic corpor&-
tion in the first-tier foreign corporation and the
percentage of voting stock owned by the. first-tier
foreign corporation in the seccnd-tier foreign oorpo-
ratim equalled at least 5 percent when multiplied
together.

The second-tier foreign corporation was deemed to
have paid a proportionate amount of the foreign taxes
paid or accrued by a "third-tier" foreign corporation
whenever it owned 10 percent or more of the voting
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stock of a third-tier foreign corporation from which
it received a dividend, and the product of the
following equalled at least 5 percent: the percen-
tage of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage
of voting stock owned by the first-tier foreign corpo-
ration in the second-tier foreign corporation, and
the percentage of voting stock owned by the second-
tier foreign corporation in the third-tier foreign
corporation. In turn, the first-tier foreign corpo-
ration and the domestic corporation were deemed to
have paid a portion of these sane taxes.

Credit computed the same way as that described
above under Code section 902 was also allowed for
taxes deemed paid an distributions constructively
received from Controlled Foreign Corporations under
section 951. The credit was allamed for these
distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation.

Domestic corporations were allowed to claim a
credit m foreign taxes deemed paid by a third-tier
foreign corporation whose undistributed subpart F
income was taxed to its stockholders.

In the case of taxes paid an "foreign mLneral
income," the foreign tax credit was reduced to the
?xtent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special reduction of the foreign taxes available
for credit was prescribed for foreign taxes paid an
"foreign oil and gas extraction income" (i.e.,
taxable income derived from sources without the
United States and, its possessions from the extraction
of minerals from oil or gas wells, or the sale or
exchange of assets used by the taxpayer in the trade
or business of such extraction) and otherwise
eligible for the credit. The foreign oil and gas
extraction taxes which could be used to compute the
credit could not exceed 100 percent of the regular
tax rate which applied to that corporation. Foreign
taxes in excess of these rates were lost to the
taxpayer for foreign tax credit purposes. They also
could riot be claimed as a business deduction.

These special reductions were in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-ccuntry limitation on the
foreign tax credit and required corporations to
compute the limitation using the overall method.
This mandatory use of the overall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining companies.
The separate limitation for certain interest income
that was previously computed using the per-cauntry
method was required to be oampute4 using the overall
method.

Generally, five types of income from foreign
sources were specified fof purposes of computing the
foreign tax credit. For taxes paid in connection
with certain interest income, the credit was carputed
separately. Alsoi for dividends received from DISCIs
that were attributed to certain export receipts (and
were thereby regarded as foreign dividends), the
foreign tax credit limitatim was ccaputed separately
with respect bo aggregate dividends received from all
DISCIs, and then to other foreign source income.
Additionally, corporations had to compute their
foreign tax credit separately for foreign oil-related
income, which included foreign oil and gas extraction
income. Further, foreign oil-related losses were to
be "recaptured" by treating future foreign oil-related
income (to the extent of such losses) as U.S. source
income, and by correspondingly reducing foreign taxes
available -for credit. Also, corporations had to
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compute their foreign tax credit separately for
possessions income. Finally, all other sources of
income were treated, in the aggregate, separately.

Foreign taxes in excess of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject bo the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
• limitation exceeded the creditable foreign taxes in
• given year.)

Income Subject to Tax

The 1954 Code provided different tax bases upon
which tax was levied for different types of corpora-
tiOns. These were the "taxable income" base defined
by Code section 63, used by the majority of corpora-
tiOns, and to which the normal tax and surtax rates
applied; a variation of this base in combination with
long-term capital gain when the laver capital gains
rate was applicable; the special capital gains tax
base of Small Business Corporations electing to be
taxed through their stockholders; the several tax
bases applicable to insurance canpanies; and the
amounts taxable to regulated investment companies and
real estate investment trusts. All of these tax bases
are under the heading, Income Subject to Tax.
However, small amounts of regulated investment company
undistributed long-term capital gains (described
below) were excluded. Since Domestic International
Sales Corporations (DISC's) themselves were not tax-
able, income subject to tax for these corporations
was not applicable (see "Domestic International Sales
Corporation Returns").

For most corporations, income subject to tax acn-
sisted of net income minus certain "statutory special
deductions" (described in this report under a
separate heading) . However, there were certain
exceptions. In some cases, the statutory special
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deductions became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance companies, regulated invest-
ment companies, and real estate invesbnent trusts were
not defined as net income less statutory special de-
ducticns.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was: (1) net
income; (2) net long-term capital gain in excess of
$25,000, when net long-term capital gain was more than
50 percent of a net income that was over $25,000; or
(3) the amount attributed to gain from the disposi-
tian of property using a "substituted basis" (i.e.,
the basis that was transferred from another corpora-
tian which was not a Small Business Corporation elec--
ting to be taxed through its stockholders). No net
operating loss or "special deductions" were available.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added back;
irxXm subject to tax was the smaller of gain f rcm
operations (which included statutory special deduc-
tions) or taxable investment income. To this amount
the following were added: (1) when taxable invest-
ment income was smaller than gain from operations, 50
percent of the difference between these two amounts,
and (2) amounts subtracted from the policyholders'
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surplus amount (which contained income nontaxable in
the year earned, but taxable later on when withdrawn
from this reserve account, even if the company had no
current-year net income).

In addition, the life insurance company provisions
applied to life insurance departments of mutual sav-
ings banks, where the departments were separately
taxed f ran the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)
which was not distribubed to stockholders was taxed
to the companies at the capital gains rate, even
though the alternative tax method was riot allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistribubed net lcnc_t--
berm capital gain taxed at the capital gains rate was
riot available from the income tax computation schedule
of the return fcrm and no attempt was made to obtain
it from attached schedules for the statistics.

See also "Income Tax."

Irxxme Tax (0)

Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
Possessions tax, investment, work incentive (WIN) and
new jobs credits. (This item did riot apply to
DISC's, which are taxable through their stockholders;
see ODamestic International Sales Corporation Returns"
in this section.)

The Revenue Act of 1978 changed the corporate tax
rate structure. See the discussion under Changes in
Law in section 2.

For corporations with net long-term capital gain,
an alternative method of tax computation was required
if using the alternative method resulbed in a lower
tax liability than the regular method. For these
corporations the excess of net lcng-term capital gain
over net short-term capital loss was taxed at the
capital gains rate while the balance of income was
taxed at the regular tax rate. This method of
computing inccme tax was not available to regulated
investment companies and real estate investment
trusts. The alternative capital gains rate was 28
percent. (See "Net Capital Gains" in this section.)

In addition to the normal and alternative taxes,
.the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mum tax") (described under a separate heading);

(2) the tax from recomputing a prior-year invest-
ment credit (described under a separate heading) ;

(3) the tax from recomputing a prior-year work
incentive (WIN) credit (described under a separate
heading);

(4) the 28-percent tax on certain long-term
capital gains of Small Business Corporations electing
to be taxed through their stockholders; and

(5) the 28-peroent tax on undistributed net
long-term capital gain (reduced by net short-term
capital loss), and the normal tax and surtax on the
balance of undistribubed income of regulated invest-
ment oaqpanies and real estate investment trusts.

Incom tax shown in this report for returns
without net income was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to life insurance
businesses;

(2) tax from recomputing a prior-yeax investment
credit;

(3) tax from recomputing a prior-year work inoen-
tive (WIN) credit; and

(4) additional tax for tax preferences ("minimum
tax-).

Statistics for income tax do not reflect the
Personal Holding Ccnq)any tax, nor do they reflect any
adjusbnents to the tax liability such as those result-
ing from:

(1) reccmputaticn of the current year taxable
income to reflect the carryback of net operating
losses and certain capital lceses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, . work incentive (WIN)
and jobs credits recomputed to take account of the
carryback of unused investnent and WIN credits and of
unused foreign taxes, of certain future years;

(3) audit examinations and other enforcement
activities; and

(4) uncollectible taxes.
The statistics, therefore, differ somewhat from

the actual income' tax collections and the final
income tax liability of corporations for the Tax
Year. Publication 55, Annual of the
Ccmaissioner of Internal Revenue, c&=inccme tax
collection data on a fiscal year basis as opposed to
the income year basis in SOI publications. Publica-
ticn 55 is available from the Superintendent. of Docu-
ments, U.S. Government Printing Office, Washington,
DC, 20402.

Intangible Assets I .

The total gross -value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being
taken. These assets could be amortized only -if they
had a definite life and value. other intangible
assets which were not amortizable were included. in
the statistics with "Other Assets."

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest on State and Local Goverment Obligations

The interest on obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reomciliation of income
per books with income per returns" (see Schedule *-1
on the Form 1120 t#x return facsimile in section 6 of
this report).

Interest on U.S Government Obligations

This taxable interest, a component of total
receipts, was received from obligations issued by the
United States, its agencies, or its instrummtalities.
The amomts shown for this item are reduced by the
amortizable bond premium.

Interest Paid

These amounts include interest paid by corporations
an business indebtedness including amounts paid on
installment purchases if they were stated in the oon-
tract, as well as certain "unstated" amounts under
Code section 483. For banking and savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares.
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Inventories (#)

Based on amounts reported an the balance sheet,
inventories included such item as raw materials,
finished and partially finished goods (work in
progress), merchandise on hand or in transit, and
growing crops reported as assets by agricultural
concerns. Inventories were generally valued at cost
or at the lower of cost or market price. When valued
at cost, inventories were generally identified by
first-in, first-out (FIM) or last-in, first-out
(LIFO) methods.

Amounts reported by investment and holding
companies (other than operating holding companies),
security and commodity brokers, dealers and exchanges,
and real estate developers and operative builders,
were excluded from inventories and included in the
statistics for "Other Current Assets." However, for
consolidated returns which included these types of
companies, amounts which could riot specifically be
identified on a ccmpany-by-company basis were
accepted as reported and included in the statistics
for inventories.

See also "Cost of Sales and operations" and "LIF0
Inventory Method under Code Section 472."

Investment Credit (#)

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could riot be
disposed of or cease bo be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualif ication cccurred.
(See "Tax f ran Recomputing Prior-Year Investment
Credit.")

The Tax Reduction Act of 1975 broadened the
definition of property eligible for investment credit
to irclude "qualified progress expenditures" (de-
scribed below) and temporarily increased the invest-
ment credit (before limitations) from 7 percent of
"invesbnent qualified for credit" (4 percent in the
case of public utility property) to 10 percent for all
corporate taxpayers and to 11 percent for corporations
that contributed 1 percent of their qualified invest-
ment to an "employee stock ownership plan" (ESOP).
As described below, the credit could be as much as
11.5 percent of the qualified investment if it were
derived in connection with an ESOP. The Revenue Act
of 1978 made the 1D-percent rate permanent.

The Energy Tax Act of 1978 created a new 10 percent
business energy investment tax credit. See the
discussion under Changes in Law in section 2.

Special rules required that the ESOP (also referred
to as a TFASOP or Tax Reduction Act Stock Ownership
Plan) be established in writing, designed to invest
primarily in securities, and funded by transfers of
the corporation's securities (cash could be. trans-
ferred if it were used to purchase the corporation's
securities). Further, the ESOP qualifying rules
required the total amount transferred to be allocated
to the participants' account, and the participants
had to be able bo direct the plan as to how the
allocation should be voted.

The Tax Reform Act of 1976 extended the period of
the tml>orary increase for 4 more years through 1980
(i.e., from January 22, 1975, through December 31,
1980, instead of through December 31, 1976) and per-
mitted corporations that claimed the 1 percent ESOP
credit still another additional credit. Under this
provision, for taxable years that began after December
31, 1976, such corporations could claim up to a maxi-
mum of 0.5 percent additional credit if their
employees matched the amount the corporation ccntri-
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bubed bo a qualified EMP. Thus, the investment
credit for these corporations could be up to 11.5
percent. The additional 0.5 percent credit was riot
allcwed for public utilities which were required to
pass through benefits of the investment credit to
their consumers in the form of lower rates, instead
of using the credit to offset the cost of capital
investment.

For property acquired and placed in service during
the 1975-1976 period, the 10 (or 11) percent rate
generally applied. The 10 (or 11) percent rate was
also applicable to the extent of the cost (or other
basis) incurred for property constructed, recon-
structed, or erected during this period. However, for
property ordered during this period, but not placed
in service until 1981, and property acquired after
December 31, 1980, the credit was to be f igured at 7
percent (or 4 percent of public utility property).

While a corporation could only claim one-half the
regular investment credit, i.e., 5 percent, for such
transactions, this restriction did not deny a larger
credit if the property qualified under other
investment credit provisions. Thus, corporations
that did not use qualified withdrawals to purchaseF
construct, or reconstruct qualified vessels could
claim the full invest:ment credit. However, if
borrowed funds were used, any amount that was repaid
with qualified withdrawals had to be recaptured as tax
from recomputing prior-year inveftment credit. More-
over, the amount of indebtedness being liquidated with
the qualified withdrawals and subject to recapture
could riot exceed one-half of the full investment
credit taken on the purchase price of the qualified
vessel.

The income tax available for investment credit did
not include the tax from recomputing prior-year
investment credit, the tax from recomputing prior-
year work incentive (WIN) credit, the additional tax
for tax preferences, the Personal Holding Company
tax, and the special capital gains tax on Small
Business Corporations electing to be taxed through
their stockholders. (Since these corporations were
not eligible to claim the investment credit, their
invesbTkent was allocated among the stockholders who
then claimed the credit.) In addition, the tax
available for credit was afber reduction by the
foreign tax credit and the U.S. possessions tax
credit, but before reduction by the work incentive
(WIN) credit and the jobs credit. Under prior law,
the investment credit could equal the income tax
available for the credit, unless the available tax
was in excess of $25,000 plus 50 percent of the
excess over $25,000. The $25,000 limitation was
uniquely applied to members of controlled groups (as
defined by Code section 1563) in that it was applied
to the group as a whole and, thus, had to be
apportioned among the component members of the group
when separate tax returns were filed for each member.

. The Revenue Act of 1978 provided that for taxable
years ending afber December 31, 1978, the 50-Wroent
limitation be increased over a transistional period
to 90 percent, to be phased in at 10 additional
percentage points a year. Thus for taxable years
ending in 1979 the percentage was 60 and for taxable
years ending in 1980 the percentage was 70.

Under the Tax Reduction Act of 1975, for public
utility oampanies that were adversely affected by
increasing energy costs and whose total qualified
invesbnent was 75 percent or more "public utility
property," the percentage limitation was increased
from 50 percent bo 100 percent. This increased
limitation was to be reduced gradually to 50 percent
over the 5-year period, 1977 through 1981, by 10
percent annual decrements. Thus, in 1978 the
percentage limitation was to be 80 percent, and in
1979 the percentage limitation was to be 70 percent.
However, the Revenue Act of 1978 permitted these
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selecbed public utilities to apply- whichever
limitation entitled them to use the greater amount of
investment credits-the alternative decreasing
limitation under the 1975 Act or the general
increasing limitation under the 1978 Act.

Tentative investment credit represented the earned
credit before taking into account the statutory
limitations based on the presence and size of income
tax.

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associa-
ticns, and cooperative banks by reducing the qualified
investment and $25,000, tax liability limitation by 50
percent. In the' case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganizatian's taxable income was reduced by dividends
paid to stockholders. Similarly in the case of co-
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same prcpor-
tian as that by which the organization's taxable
income was reduced by patronage dividends and naripa-
tranage distributions. Section 48 reduced the tax
and used property limitations for members of "con-
trolled grcupsn so that the group as a whole was sub--
ject to the same dollar limitations as an individual
corporation riot part of a group. For this purpose,
the controlled group was somewhat more broadly defined
than it was for ordinary tax oaq:)Utaticn purposes.

Generally, the investment credit that could not be
claimed due to the preceding limitations became the
unused investment credit for the current taxable year
and could be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
(described below) , credit was allowed for the - f irst
year that the property was placed in service. Property
qualifying for the credit was defined as tangible per-
sonal property, tangible real property (except
buildings and their structural components), elevators
and escalators, and single-purpose agricultural and
horticultural structures.

"Tangible personal property" comprised all property
which was contained in or attached to a building, such
as machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered to be
tangible personal property. Tangible personal pro-
perty also included livestock other than horses, and
certain motion picture and television film.

"Tangible real property" was property used as an
integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
cammication, electrical energy, gas, water or sewage
disposal services; or, used as a research or bulk
storage facility in ccnnection with any of these
activities.
. "Single-purpose agricultural structures" were
structures used to house particular types of livestock
(including poultry) and the equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" were greenhouses used for the
camiercial production of plants.

Corporations could elect to claim advance credits
for taxable years before qualified property was placed
in service under the progress payment rules enacted
under the Tax Reduction Act of 1975. The election
was for "qualified progress expenditures," defined as
investment in property with a normal construction
period of at least 2 years and an expected useful
life of at least 7 years, for which construction was
not yet completed.

Effective with payments made after January 21,
1975, the quakified progress expenditures provision

was to be phased in over a 5-year period, i.e., tax-
able years which ended in 1975 through 1979. During
this 5-year phase-in period, the percent of qualified
progress expenditures included in investment qualified
for credit was gradually increased 20 percent each
year. Thus, 80 percent of the 1978 expenditures would
be included for 1978; and finally, 100 percent of the
1979 expenditures would be included for 1979. In
addition, the expenditures riot included in investment
qualified for credit for a given year, based on these
percentage limitations, were nevertheless included in
subsequent years through 1979. Increments of 20
percent of the expenditures would be included in
investment qualified for credit for each subsequent
year.

For the taxable year in which progress expenditure
property was placed in service, investment qualified

'for credit was the full cost or basis of the property
reduced by that portion of qualified progress expendi-
tures on which credits were previously taken.

"Public utility property," which was generally
eligible for the credit, was property used predcmi-
nantly in the business of selling or furnishing: (1)
electrical energy, water, or sewage disposal services;
(2) gas through local distribution systems; (3) tele-
phone services, and telegraph services by means of
domestic telegraph operations; and (4) other cammuni-
cation services exoeot international telegraph
services. However, the rates for any of these ser-
vices had to be established or approved by certain
types of government regulatory bodies. When acquired
by nonregulated companies, the type of communication
property (or property used for canmunicatian purposes)
normally used by regulated utilities was also included
in public utility property subject to the credit.

Investment credit could not be claimed for "short-
lived" property., and the eligibility of used. property
was limited in that the total cost recognized could
not exceed $100,000. The $100,000 limitation
represented a bemporary increase for taxable years
beginning in 1976 (under the Tax Reduction Act of
1975)

*
Under prior law, the limitation was $50,000.

The Revenue Act of 1978 made the $100,000 limitation
permanent.

Also ineligible for the investment credit was:
(1) property used for lodging, except for coin-cper-
ated machines in apartment buildings, (2) property
used predominantly outside the United States, except
for commercial communication satellites, submarine
telephone cable used exclusively in communication
links between the United States and foreign countries,
and -drilling equipment used in 'international or
territorial waters; (3) property used by certain
tax-exempt organizations; (4) property used by
governmental units, or international organizations;
(5) property consisting of horses, or of other
livestock if sold and replaced by substantially
identical animals during a relatively short specified
period of time; (6) pollution control facilities,
railroad rolling stock, coal mine safety equipment,
on-the-job training and child care facilities and
expenditures for the rehabilitation of low-income
rental housing, for which the special 5-year amortiza-
tim was elected in lieu of ordinary depreciation;
and (7) certain foreign-produced property (especially
defined) that was stated under executive order of the
President.

Investment Credit Carryover

See "Investment Credit."

investment Qualified for Credit

See "Investment Credit."
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Investments in Government Obligati

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government. In
those instances where a corporation reported only one
total for investments in Government obligations and
did not indicate whether the obligations represented
those of the united states or of State and local
Governments, the total was treated as investnents in
U.S. obligations.

Jobs Credit W

The Revenue Act of 1978 substantially changed the
new jobs credit (which was creabed by the Tax
Reduction and Simplification Act of 1977). See the
discussion of this credit under Chaniges in Law in
Section 2. In table 1.14 the amounts shown for jobs
credit claimed exceed the amounts shown for jobs
credit limitaticn. This occurred because some
taxpayers claimed the jobs credit without filing Form
5884 and consequently did not calculate the
limitation on the credit. These figures, as well as
all other figures in this report, are based an
pre-audit information and therefore do not reflect
any changes in tax liability resulting from examina-
tim of returns after filing.

Land

Land, which was reported as a separate capital
asset on the balance sheet, may be understated in this
report because it could not always be identified.
Some corporations may have included land as part of
depreciable or depletable assets or included it in
"other invest:ments." Sow corporations may have
included land as part of depreciable assets; if so,
the amount was statistically reclassified as land. If
land bad previously been certified as an emergency
facility for the national defense, it could be amor-
tized. If so, only the net land value (i.e., the
value of land after the adjustment for amortization)
was reported.

LIFO Inventory Method under Code Section 472

Table 1.15 includes statistics on corporations
which elected to account for their inventories using
the last-in, first-out (LIFO) method authorized under
Code section 472. Corporations electing bo do so
were required bo attach Form 970, Application to Use
LIFO Inventory Method, to their return. The Form 970
or equivalent statement must have been attached to
the return form and such application had bo be for
the year at the close of which the LIFO method was
first used. Additionally, an analysis of the inven-
tory bc) which the method applied bo, must have been
furnished in detail. Once this inventory method was
adopted, permission was required from the local
District Director of Internal Revenue bc> change bo
another method.

LIFO could be adopted for tax purposes only if it
was also used in accounting for inventories in the
corporation's books and, in general, the election bo
use it applied bc) the entire inventory. (The LIM
method could be adopted only if iryventories were
valued at cost.) However, there were situations
under %hich it could be used in oombination with
other methods.

One of these situations allowed corporations
operating more than one distinctly different type of
business to use different methods for each business.
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Thus, LIFO could be elected separately for each busi-
ness. Moreover, corporations could further elect b:)
apply LIM only bo the raw materials in their manufac-
turing or processing operation. This election could
apply to all or only part of the raw materials inven-
toried. In a consolidated return LIFO could be sepa-
rately elected for each group member.

The taxpayer generally indicated the method of
inventory valuation in answer to the question in the
Cost of Goods Sold Schedule (Schedule A) on the
return; sometimes this was indicated in schedules
attached to the return. (See the facsimile of the
return form in section 6.)

The use of LIM was based on the proposition that
the most recently purchased or produced items in
inventory were those that were sold first and that
income was most clearly reflected by relating current
costs to sales. Thus, in a period of rising prices,
older less costly items in inventory were deemed
unsold at the end of the year so that the cost of
closing inventory was reduced. In turn, the smaller
closing inventory resulted in a larger deduction for
cost of goods sold and, consequently, a lower taxable
income.

Under LIFO, goods and materials remaining on hand
at the close of the year were treated, first, as
those included in opening inventory to the extent
thereof, and, second, as those added during the year.
Item treated as havirxg been in opening inventory were
valued in order of acquisition except for the first
LIFO year, when they were valued at average cost.
Additions to inventory during the year were valued,
at the corporation's option, on the basis of the most
recent purchases, at an average cost for the year, in
the order in which they were acquired, or by any
other method that reflected income most clearly.

IJTV could be applied to each item in inventory,
or it could be applied to the dollar value of pools
of items set up along product or business activity
lines. In order to determine whether or not closing
inventory of a pool had increased over opening
inventory, the change in dollar value was first
conver ted to cost at the beginning of the first LIFO
year. An increase in value was converted to current-
year cost for LIFO by applying to the base-year cost
a ratio that related current-year cost to base-year
cost. The result was added bo the base-year cost and
became the closing LIFO inventory. (Current-year
cost was determined using the same optional rules
described above to determine the cost of additions to
inventory during a LIM year.) A decrease in value
was applied against the most recent prior-year addi-
ticns to the pool (expressed in terms of base-year
cost), working backward chronologically from the
current year. Any of the additions that remained for
these earlier years were reconverted to a LIFO basis
by using the ratio that was in effect for each year.
The result was added to the base-year cost and became
the closing LIFO inventory.

In addition, corporations with retail trade
operations could use LIFO in conjunction with the
retail valuation method in establishing the value of
their retail stock. But, when the retail method was
used in combination with LIM, an adjustment, similar
in effect to that required for ncnretail operations
when "dollar value LIM" was used, had to be made for
changes in. price level that occurred during the
year. Thus, closing inventories valued at retail
were first converted to the price level of opening
inventory at the beginning of the first LIM year by
use of index numbers such as those issued by the
Bureau of Labor Statistics. The current-year closing
retail value was then ccapared with the value of the
original inventory to determine if there had been an
increase or a decrease during the current year. An
increase was converted to current-year cost by taking
account of markups and markdowns. A decrease was
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applied against prior-year increases, adjusting each
prior year for price level by reference to the
appropriate index: numbers for the year.

Loans f ram Stockholders

This balance sheet liability item was regarded as
lcncy-term in duration and may have included loans from
affiliated corporations as well as from other stock-
holders.

Loans to Stockholders

This balance sheet asset item was regaroed as icrxy-
term in duration and included loans to affiliated
corporations as well as to other stockholders.

Members of Controlled Groups

Members of controlled groups were those oorpora-
ticns which were related to one another generally
through 80 percent or more common stock ownership and
which could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax, Code section
1561 limited the surtax exemption to one per group,
whether or not the group was included in a consoli-
dated return. (See "Consolidated Returns.")

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more-chains of subsidiaries (parent-
subsidiary group), or when (2) five or fewer persons
(individuals, estates, or trusts), individually or in
combination, had 80 percent or more control of each
of two or more corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister -group).
"Identical" ownership was considered to be the lowest

percent of ownership of an individual owner in
each of the corporations comprising the group. Thus,
if a person had ownership in each corporation in a
given group and the smallest percent ownership was,
for example, 5 percent of corporation A, that person's
identical ownership in the entire group was considered
to be 5 percent. Combination groups were possible
when a person or persons controlled two or more oorpo-
rations, one of which was the parent of one or more
subsidiary corporations.

Two or more related life insurance companies were
required bo be treated as a controlled group separate
from any other corporation bo which they may have been
related. Domestic International Sales Corporations
.(DISC's) were by their nature members of controlled
groups. However, control was defined in term of 50
percent stock ownership.

Control was based on the total combined voting
power or total value of all classes of outstanding
shares. Certain stock was disregarded. albogether and
special constructive stock ownership rules applied
depending on the type of controlled group irrvolved.
Certain corporations were not considered as members
of controlled groups. Included in this category were
franc-hised corporations, tax-exeapt: organizations,
foreign corporations with income not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
taxable year that preceded December 31.

Mortgage and Real Estate Loans

Mortgage and real estate loans were, in general,
the total ammt which a corporation loaned on a
long-term basis, accepting mortgages, deeds of, trust,
land contracts, or other liens on real estate as
security.

Because the return form did not provide a sepa-
rate place for reporting any reserve for uncollect-
ible mortgage and real estate loan accounts, such
reserves.may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable.n If a separate
reserve was indicated in supporting schedules, statis-
tics for it were, therefore, added bD the "Allowance
for Bad Debts.n

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance
sheet according to the length of time to maturity of
-the obligations. The length of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the obligations. Accordingly,
long-term obligations, maturing within the coming
year were included together with short-term obliga-
ticns in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and withdrawable shares may have been
reported in mortgages,. nobes, and bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current Lia-
bilities."

Net Capital Gains (Net long-term capital gain reduced

~y net short-term capital loss) (Net short-term capi-
tal gain reduced W net long-term capital loss) (#)

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset was
held for 9 months or less (12 months for taxable
years beginning after December 31, 1977) cc long-term

- if the asset was held for more than 9 months (12
months for taxable years beginning afber December 31,
1977).

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary income. However, net
lcrxj-term gains (reduced by net short-term losses)
were taxed at a rate of 30 percent for taxable yars
ending before December 31, 1978

'
The Revenue Act - of

1978 reduced the capital gains tax rate to 28 for
taxable years ending afbar December 31, 1978. (See
the discussion under Changes in Law in section 2.)

Excess net losses could be carried back as short-
term losses to be applied against the net capital
gains of the 3 preceding years; any losses remaining
after carryback were carried over the 5 succeeding
years. Use of the carryback for excess net losses
was limited; it was riot allowed to increase or cause
a deductible "net operating loss" for prior years and
was not allowed for foreign expropriation capital
losses (although a special carryover period of 10
years for such losses was allowed instead) -or for
capital losses of Small Business Corporations electing
to be taxed through their stockholders. If the unused
capital loss carryover was not eliminated within the
prescribed span of years, it could ncot be taken.

In general, "capital assets" for tax purposes meant
property regarded or treated 'as an investment, such
as stocks and bonds. Code section 1221 defined the
capital assets (or transactions) to which special
treatment applied as all property held by the corpora-
ticn except:

(1) stock in trade, or property of a kind includ-
able in inventories;

I
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(2) property held fcc sale to customers in 'the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Government obligations sold
at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic compositions or similar properties.

Net gains f ran dispositions of sane of the
property types excluded f ran the def initicn of
capital assets under Code section 1221 could receive
capital gain treatment under special conditions set
forth in other sections, while net gains fran saw of
the property types included under the def initicn
could be denied capital gain treatment under 'still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), Ncncapital Assets."

Property used in trade or business, excluded f ran
the tax def initicn of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated f irst. If the overall
result was a net gain, it was included in the camputa-
ticn of net long-term capital gain or loss. If the
overall. result was a net loss, it was included in the
ca%utaticn of net gain or loss fran sales of property
other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as
an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 9 months (12
months for taxable years beginning after December 31,
1977), and rx)t includable in inventory or riot held
for sale in the ordinary course of business;

(2) timber cut by the taxpayer during the year, if
owned, or held under contract to cut, for more than 9
months (12 months for taxable years beginning after
Decent)er 31, 1977) and if an election was made under
Code section 631 to treat the cutting as a sale or
exchange of property used in trade or business (the
holding period was measured up to the time of
cutting);

(3) domestic iron cre, timber, or coal, held for
more than 9 months (12 months for taxable years
beginning after December 31, 1977), if disposed of
under a royalty contract whereby the owner retained
an economic interest in the property, so that under
Code section 631, the net gain or loss m the royalty
inacme was treated as a net gain or loss m a sale or
exchange of property used in trade or business;

(4) unharvested crops disposed of with the land m
which they were growing and used in the business of
farming if the land was held for more than 9 months
(12 months for taxable years beginning after December
31, 1977); and

(5) livestock (including fur-bearing animals such
as chinchillas, minks, and foxes), except poultry,
held for drafting, breeding, dairying, or sporting
purposes, and, except for cattle and horses, acquired
after 1969, held for 12 months or more. The holding
period for cattle and horses acquired after 1969 was
24 months or more.

The amounts of gain eligible for capital gains
treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by
sections 1245, 1250, 1251, 1252, and 1254, and in the
case of certain mining property, by section 617.
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Code section 1245 provided that eligible gain for
most depreciable property, except certain kinds of
real property, be based on the amount of deprecia--
ticn allowed on it prior to 1962. Section 1250
provided that eligible gain for certain depreciable
realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
ticn allcwed prior to 1963 and on the length of time
the property was held. Hcweve

*
r, with certain excep-

tians for sales of housing, no gain based on excess
depreciation taken after 1969 was eligible for
capital gains treatment.

Section 1251 further limited the eligible gain for
certain types of real or depreciable property to the
amount in excess of farm net losses accumulated after
1969 or, in the case of farmland, to an amicunt in
excess of certain agricultural deductions accumu-
lated during the most recent 5-year period. Section
1252 went further, by then limiting the gain treatment
of farmland depending on the length of time the prop-
erty was held. Section 1254 limited the gain treat-
ment on sales of residential real property and on the
disposal or sale of productive oil and gas wells.

Section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
aticn. and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which sections 1245,
1250, 1251, 1252, 1254, and 617 applied, see the ex-
planation of "Net Gain (or Loss), Ncncapital Assets."

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions,"
not only of the property types or transactions
otherwise covered by section 1231, but also of the
capital assets defined in sectm 1221, if they were
held for more than 6 months. Gain or loss f ran
involuntary conversions such as by ccndemnaticn were
included in the regular consolidation of section 1231
gains and losses previously described. However, a
separate netting of gains and losses was required for
involuntary conversions by theft, or from fire,
storm, shipwreck or other casualty, whether insured
or uninsured. If the result was a net loss, it was
treated as a fully deductible loss (without regard to
other section 1231 transactions) and was excluded
from the capital gain statistics. If, on the other
hand, the result was a net gain, then it was ccnsoli-
dated with other gains and losses under section
1231. See the discussions of "Net Gain (or Loss),
Ncricapital Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Ncrrapital Assets (#)

In general, "ncncapital assets" related to
property of a business nature. The Computation Of
net gain or loss, noncapital assets, resulted mostly
f rom the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable a::quired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or similar
properties; (4) securities by dealers; (5) securities,
including Government obligations, and other evidence
of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
ticns; (6) certain patents, inventions or designs,
secret formulas or processes, and similar property
rights by domestic corporations to their more-than-
50-percent owned foreign subsidiaries; and (7)
qualified export assets by Domestic International
Sales Corporations (DISC's). Also included in the
computation were amounts resulting from certain



142 Corporation Returns 1978-1979 o Explanation of Terms

"involuntary_ conversions" including net losses from
casualty and theft, and amounts resulting from certain
sales, exchanges, or redenptions of Controlled Foreign
Corporation stock (see "Dividends Received from
Foreign Corporations").

With respect bo the statistics for net gain or
loss, ncncapital assets, an assurrption was made in

.the ca of sales of stocks and commodities by stock
and commodity dealers; and sales of real estate by
real. estabe subdividers, developers, and operative
builders. . If these transactions were included in
gross receipts and cost of gouds. sold on the tax
return, instead of in net gain or loss from ncrr-apital
assets, the resulting profit or loss from the trans-
actions (representing the difference bebween the
receipts and the cost of sales) was transferred to
the statistics for net gain or loss, ncncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than So percent, the
receipts were regarded as commission income). The tax
return. data for receipts and cast of sales were
accordingly adjusted for the statistics.

Because of a processing error involving a few 1979
returns in the commodity contracts brokers and
dealers; security and commodity exchanges; and allied
servioes-minor industry group, business receipts are
overstated by $823,041,348, because the adjustment
described above was not performed. Net loss,
ncncapital assets, is overstated by $806,479,256. -Net
gain, ncnoapital assets, is understabed by
$16,562,092. While -Total receipts" and "Total deduc-
ticnSn are similarly misstabed, "Total Receipts less
Total Deductions" is unchanged.

As explained under the definition of "Net Capital
Gains n a net gain from dispositions of (or certain
transactiais involving) specified types of business

assets that were considered ncncapital assets based on

Code section 1221 could receive capital gains treat-

ment under section 1231. Gains mid losses -from these

dispositions or transactions first had to be aggre-

gated. If the overall result was a net gain, it was

included in the computation of net long-term capital

gain, but if the overall result was a net loss, it

was included in the computation of net gain or loss,

noncapital assets. The special treatment in this

computation of gains and losses resulting from

involuntary conversions, due mostly to casualty and

theft, is described under "Net Capital Gains." Form

4797, Supplemental Schedule of Gains and Losses,
called for net losses from casualty and theft to be

included in the computation of nnet gain or loss,

ncncapital assetSn (although 'some corporatiais re-

ported them in nother deductiaSn) .

The amount of gains (but riot losws) on disposi-
ticns of property includable in the computation of net

gain or loss under Code section 1231, was limibed as

a 'result of sections 1245, 1250, 1251, 1252, 1254.

(described below), and 617. To the extent the amount

eligible for capital gains treatment was thereby re-

duced, the amount included in the statistics for net

gain or loss, ncncapital assets, was increased.

Code sections 1245 and 1250 applied to certain

depreciable property. Sections 1251 and 1252

prescribed additional rules for much of this same

property if it was used in the business of farming,

as well as for certain~other types of property used in

farming and covered under section 1231. Section 617

applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was: (1) personal property other than
livestock, whether tangible (such as machinery and
equipment) or intangible (such as patents and oov-
rights); and (2) other tangible property including
certain re~alty other than buildings and their struc-

tural caqxments, if it was an integral part of speci-
fied business activities, or which constituted
research or storage facilities used in connection with
such activities. The business activities qualifying
were manufacturing, production, or the providing of
transportation, caamunications, electrical energy,
gas, water, or sewage disposal services.

Gain from the sale of residential rental property
that was equal to the excess of accelerated
depreciation over straight-line depreciation was
recaptured as ordinary irxxxne.

. The depreciable property -to which Code section
1250 applied was real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The. amount of gain on dispositions of depreci-
able property under Code sections 1245 and 1250,
treated as ordinary income and inc-luded in the statis-
tics for net gain or loss, noncapital assets,
generally depended upon the amount of depreciation
claimed on the asset after a certain date prior to its
disposition, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated
as ordinary income was based on the depreciation (or
amortization in the case of defense "emergency facili-
ties~) allowed or allowable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such- as chin-
chillas, minks, and foxes)). This "depreciation
recapture" applied to dispositions of property made
during taxable years beginning after 1962 (after 1963
for elevators and. escalators and after 1969 for
livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line deprecia-
tion allowed or allowable after 1963. However, this
"depreciation recapture" was further qualified in the
case of depreciation taken.during 1963-69 so that if
the property was held for more than 20 months, the
"recapture" was further reduced to a proportion of
this difference until, when the property was held for
10 years, the "recapture" as ordinary-gain was not
applicable at all. For depreciation' taken after
1969, these qualifications were rescinded (with
certain exceptions for residential rental housing,
housing rehabilitation expenditures, and Government-
subsidized housing), so that the entire amount of
post-1969 excess depreciation was "recaptured" as
ordinary income.

code sections 1251 and 1252:

Under Code section 1251, net gain or loss from
noncapital assets included ordinary gains from the
sale or other Aisposition of certain types of farm~
business property which would otherwise have been
eligible for lcng~term capital gain treatme

'
nt under

section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The result-
ing accumulated loss was then applied against the gain
on farm property. If the gain exceeded the accumu-
lated loss, it was treated as ordinary gain to the
extent of the loss and only the excess gain was elig-
ible for capital gains treatment. if * the reverse was
the case, the gain was similarly treated and the ex-
cess loss was carried over for use in connection with
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future gains. For electing Small Business Corpora-
tions, this recapture of farm losses was less restric-
tive and was applicable only if farm net loss exceeded
$25,000, nonfarm net income exceeded $50,000, and none
of the stockholders had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amount cur-
rently on an elective basis.

Code section 1231 property subjected to these re-
capture rules included depreciable personal property;
livestock (including fur-bearing animals such as
chinchillas, minks, and foxes), except poultry; un-
harvested crops sold with the land on which they were
growing; and land. For land, there was a limitation
under section 1251 on the amount of gain treated as
ordinary income: the amount recaptured could not
exceed accumulated deductions for soil and water
conservation and land clearance expenditures in the
current and 4 preceding taxable years. However, there
was an additional recapture for land, under section
1252. This recapture was based on a declining annual
percentage of total post-1969 deductions for these
same expenditures. The percentage was reduced to
zero when land was held for 10 years or More, at
which time the additional recapture did not apply.

Code section 1254:

Code section 1254 required recapture of. amounts
deducted for intangible drilling expenses on
productive wells to the extent that those amounts
deducted exceeded the amounts which were allowable
had the intangible drilling expenses been capitalized
and amortized over the useful life of the well. This
was in addition to the requirement that the gain on
the sale of oil and gas

.
property be recognized as

ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Code section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay" their
post-1969 deductions when the mine reached the pro-
ducing stage or when it was sold. If the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain (or
loss), noricapital assets. Any net gain in excess of
the deductions was a net gain under section 1231, and
eligible for capital gains treatment.

Net Income (or Deficit) (#)

This is the difference between gross taxable
receipts and the ordinary and necessary business
deductions allowed by the Code, and reflects riot only
actual receipts but "constructive" receipts (i.e.,
certain income from Controlled Foreign Corporations
and foreign dividend income resulting from foreign
taxes deemed paid) as well. Interest from State and
local government obligations was excluded from these
items.

Because certain statutory special deductions from
net income were allowed most corporations in comput-
ing their income subject to tax, the statistics for
net income are generally larger than the amounts
shown for "Income subject to tax." Included in the
net income statistics are amounts for Small Business
Corporations (only certain long-term capital gains
were taxable to these corporations). Also, the net
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income statistics include amounts for Domestic Inter-
national Sales Corporations (DISC's); these corpora-
ticns were not taxable.

For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Conse-
quently, net income (or deficit) reflects riot only
the ordinary business deductions, but the statutory
deductions from underwriting income allowed only to
these mutual insurance companies. Net income (or
deficit) also reflects the additions (if any) to
taxable inocme of amounts in the PAL account previ-
ously deferred from taxation. Further, for some small
mutual insurance companies electing to report urxler
Code section 821(c), net income was net investment
incane only. (Electing companies were not required
to report underwriting income.) The section 821(c)
provisions were applicable only to companies with
inccime from investments (other than capital gains),
with premiums -of less than $500,000, and with no
reserve in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss deduc-
tions. Gain or loss from operations (which included
both underwriting and investment income) represented

-gross taxable receipts reduced by ordinary and neoes-
sary business deductions and by additions to required
reserves, certain other statutory deductions pertinent
only to these companies, and by the dividends received
and operations loss deductions.

Net Lcng-Term Capital Gain Taxed at Alternative Rate
M

This was the part of the tax base used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia-
bility than did the use of the normal tax and surtax
rates on total taxable income. See the discussions
of "Income Subject to Tax" and "Income Tax."

Income subject to tax for returns with alternative
tax was the sum of (1) net lcng-term capital gain (re-
duced by net short-term capital loss) , and (2) income
taxed at regular rates (the balance of taxable
income) .

For most corporations, use of the alternative tax
did not affect the amount shown as "Income Subject to
Tax." However, when net long-term capital gain (re-
duced by net short-term capital loss) was greater than
taxable income (net income minus statutory special de-
ductiens) but the alternative rate applied to the
capital gains was less than the regular rates applied
to taxable income, the capital gains, rather than
taxable irmce, became the tax base and was used for
the "Income Subject to Tax" statistics. The Revenue
Act of 1978 reduced the alternative rate f rom 30 to
28 percent for taxable years ending af ter December
31, 1978. See the discussion under Changes in Law in
section 2.

Net Worth (#)

Net worth represented the stockholders' equity in
the corporation (total assets minus the claim of
creditors). In the statistics, net worth comprises
the net sum of the following items:

(1) capital stock;
(2) paid-in or capital surplus;
(3) retained earnings, apprcpriati-d;
(4) retained earnings, unappropriated; ard
(5) less: ccst of treasury stock.
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Each of these items is explained under its own
heading in this section. Tables 1.2, 1.3, 1.4, 1.5,
2.2, 2.3, 2.4, and 2.5 show these item separately;
tables 1.1, 1.6, 1.7, 2.1, 2.6 and 2.7 combine these
items and show them under the statistics for net
worth.

Nancalendar Year Returns (#)

Returns filed for a 12-mcnth accounting period
ending other than in December were included in this
classif ication. Figure C in section 1 shows the
percentage of returns filed for each of the account-
ing periods covered in this report.

Notes and Accounts Receivable

Notes and accounts receivable were, in general,
the gross amounts arising from business sales or
services to customers on credit during the ordinary
course of trade or business which would normally be
converted to cash within 1 year. Current nantrade
receivables were generally included in "Other Current
Assets."

The balance sheets on most corporation income tax
forms called for the reporting of both "gross" receiv-
ables and the "allowance for bad debts." However,
saw corporations reported only the net amount. In
the case of insurance coqpanies filing balance sheets
in the form required under State law, only the net
c-aicxmt was reported.

Loans and mortgages may have been reported in notes
and acc

I
cunts receivable by savings and loan associa-

tians. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans." ,

The "Allowance for Bad Debts," shown as an adjust-
ment, way also include the reserves for the separate
account "Mortgage and Real Estate Loans." As a re-
sult, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and Accounts
Receivable, Netu appears, the amount shown includes a
deduction of "Allowance for Bad Debts."

Number of Returns

Returns of inactive corporations were excluded
from. the statistics. (See "Returns of Inactive
Corporations.") The number of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
,exclude these returns) and are also shown separately
in some of the tables.

See also "Consolidated Returns" and "Returns of
Active Corporations."

Number of Subsidiary Corporations

This was the number of subsidiary corporations of
the parent corporation included in a consolidated
return. It excluded subsidiaries identified as
Domestic International Sales Corporations or as sub-
sidiaries of subsidiaries. See also "Consolidated
Returns."

Other Assets

other assets comprised, in general, noncurrent
assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and non-
current status.

Includable were such items as deferred charges
reported as norcurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
not subject to amortization. Other assets of banks
included property held in trust if included in the
banks' assets. Other assets of life insurance comr-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of
book value. For Domestic International Sales Corpora-
tion (DISC's), this item also included "nonqualified
assets" (i.e., assets that were not export-related or
that failed to meet the requirements indicated for
"qualified export assets" in Code section 993).

other Capital Assets Less Reserves

This item consisted of depletable assets less
accumulated depletion, land and intangible assets
less accumulated amortization. Each is described
separately under its own heading in this section.

Other Current Assets

Assets not allocable bo a specific current account
in the return form balance sheet, and assets
specifically reported as short-term by the corpora-
tion, as well as marketable securities other than
Government obligations, cawrised this account.

Includable were prepaid expenses, nontrade
receivables, coupons and dividends receivable, claims
and judgments, and similar items. For construction
corporations, amounts reported as current far contract
work in progress in excess of billings were
includable.

Also includable in other current assets were
amounts reported as inventories on nonconsolidated
returns of holding and other investment companies
(except operating holding companies); security and
catmodity brokers, dealers, and exchanges; and real
estate subdividers, developers, and operative
builders.

Other Current Liabilities

other current liabilities included, for the most
part, certain amounts due and payable -within the
caning year. The account comprised accrued expenses,
as well as current payables not arising from the
purchase of goods and services and riot evidenced by
bonds, notes, or mortgages. Examples of other current
liabilities were taxes accrued or payable, accrued
employee accounts such as for payrolls and ccntribu-
ticas to benefit plans, dividends payable, overdrafts,
accrued interest or rent, and deposits and withdraw-
able shares of banking and savings institutions.

For construction corporations, amounts of advances
of deposits on uncompleted contracts or jobs in
progress were included in- this item, if reported as
current.

Other Deductions (#) .

other deductions coWrised (1) business expenses
which were not allocable to a specific deduction item
on the return form, or which were rx:)t included else-
where on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as adminis-
trative, general, and selling expenses; bonuses and
commissions; delivery, freight, and shipping expenses;
sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the* cost of
goods sci~; and similar items. Included in this
category are any amounts deducted for the removal of
architectural and transportatianal barriers to the
handicapped and elderly under Code section 190.
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The second category included salaries and wages not
reported as a cost of sales and operations and riot
reported as a part of another deduction item; amorti-
zatian of bond premiums, loan and mortgage costs, and
other financial iten reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative income; and certain "involuntary coinver-
sians" (described below). Also included were itemized
business deductions and other deductions unique to
Domestic International Sales Corporations (DISC' s) ,
life and most mutual insurance companies. in the case
of DISC's, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses).

The statistics for other deductions may include
losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, - were
included in the estimates for "Net Gain (or Loss),
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Interest

Included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and
corporate bonds less amortizable bond premiums. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on. Producer's

Loans." See the explanation of "Domestic Interna-
ticnal Sales Ccrporation Returns" in this section.

Other Investments

This category generally included long-term non-
Government investments and certain investments for
which no distinction could be made as to their
current or long-term nature. Non-Government
investments generally not held for conversion to
another form within the coming year included stocks,
bonds, loans on notes or bonds, loans to subsidiaries,
and other types of financial securities. Also
included in this category were investments unique to
Domestic Internatimal Sales Corporations (DISC's),
such as investments in related foreign export corpora-
tions, Export-imiocrt Bank obligations, and producer's
loans.

Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equipp.-
ment), were reported as "other investments."

In one respect the statistics may be somewhat
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and, if riot clearly identi-
fied as Treasury stock, would have been included in
the statistics for "Other investments." When these
amounts could be identified, they were transferred to
the liability side of the balance sheet statistics
under "Cost of Treasury Stock.n
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Other Investments and Loans

This item consisted of loans to stockholders,
mortgage and real estate loans, and other
investments. Each is described separately under its
own heading in this section.

Other Liabilities

Other liabilities were obligations which were not
allccable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned ircome not reported as part of a current
account, provisions for future taxes based on the
effects of either accelerated depreciation or possible
irccme tax adjustments such as for the investment
credit, and principal amounts of eaplcyee and similar
funds.

Other Receipts (#)

other receipts included amounts riot elsewhere
reported on the return form, such as: profits from
sales of commodities other than the principal carr.-
modity in which the corporation dealt; income from
minor operations; cash discounts; inocme from claim,
license rights, judgments, and joint ventures; net

amo`,~t earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of -a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of corpora-
tians: corporations deriving a large percent of
their gross income from sources within a U.S.
possession; and tax-exempt charitable, educational,
religious, scientific and literary organizations, and
mutual and cooperative societies including farmers'
cooperatives.

For Domestic International Sales Corporations
(DISC's), other receipts comprised all "nonqualified"
gross receipts reported on the return except ncnquali-
fied dividends. In addition, in the case of DISC's
acting as commission agents for someone else, only
the commissions earned and not the underlying gross
receipts on which the ccumissians were earned were
included in the statistics. Nonqual if ied gross
receipts thus took into account: (1) sales of goods
and services for ultimate use or consurrption in the
United States; (2) exports subsidized by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISC's in the same controlled group of corpo-
rations. (See also "Business.Receipts.")

Overpayments Claimed as a Credit

This was the amount of overpayment the corporation
specifically requested to be credited to the current
year's estimated tax, in lieu of requesting a refund
in the prior year. The credit is reflected in the
amount shown as estimabed tax payments.

Paid-In or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital from sources other than
earnings. These sources included amounts of surplus
occasioned by dcnaticn, appreciation of assets,
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receipts f ran the sale of capital stock in excess of
stated value, stock redemptions or conversions, and
similar transactiais. The amounts shown are after
deducting any negative amounts.

Part-Year Returns

Part-year returns were those filed for account-
ing periods'of less than 12 months. Such returns were
filed as a result of business liquidations, reorgani-
zaticns, mergers, and changes to new accounting
periods. Figure C in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report. Data from part-year returns
are included in the statistics.

Payments With Applications for Extension of Filing
Time (Forms 7004 and 7005)

These statistics were derived from the income tax
returns rather than from the application for extension
of time to file, Form 7004, and the application for
additicnal extension of time to file, Form 7005, or
their equivalents. Corporations which filed Form 7004
on time and paid the.required amount of tax liability
(tentatively determined) were granted an automatic
extension of 3 months in which to f ile returns. A
second extension (requested on Form 7005) of 3 months
could be granted under certain conditions.

Requesting the extension of time to file the
return did not postpone the payment of tax. When an
extension was requested on Form 7004, at least half
of the unpaid balance of the tax liability tentatively
determined (taking into account any credits against
tax, as well as any estimated tax payments). was due.
If the option of paying the bentatively determined tax
liability on an installment basis (with the balance
due on or before 3 months after the regular filing
date) was not used, the entire amount was due with the
application. If a second extension of time to f ile
was applied for, the balance of any unpaid tax
liability was due at the time of the application.

The statistics may be slightly understated because
of taxpayer reporting variations and because of the
inability to identify the total amount f ran the tax
returns.

Pension, Profit-Sharing, Stock Bcnus, and Annuity
Plans

Contributions made by employers to these plans
rre deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain amounts paid in excess of these limitations.
Deductions were also allowed for employer ccntribu-
tians made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

The Employee Retirement Income Security Act of
1974 (ERISA), revised the requirements relating to
the participating, vesting, and funding of private
pension and employee benefit plans and to the deducti-
bility of employer contributions to these plans. New
rules under ERISA were

*
effective at varying times, but

generally applied to plan years beginning after Sep--
tember 2, 1974. Under EPJSA,, employee benefit plans
generally had to meet certain compulsory standards
before the related trusts set up by the employer to
administer them could be exempted from income
taxation and before eMlcyers could deduct their
contributions to these trusts.

There were limitations on the deductions claimed
by employers for certain of their contributions to
qualified pension plans. For example, regular corpo-

rate plans based on a combination of the earnings of
the individual employee and the aggregate campensa-
tion paid by the employer were subject to limita-
tions. Limitations were also prescribed for
deductible contributions to defined contribution
plans (i.e., plans which provided for an individual
account for each participant employee and for benefits
based solely on the amount contributed to the partici-
pant's account, and any income and expenses, gains and
losses, and forfeitures of accounts of other partici-
pants which could be allocated to such participant's
account).

Contributions deductible for a given year were
limited. HoWever, limitations were not the same for
employer contributions to defined pension plans as
they were for profit-sharing plans or stock bonus
trusts. For defined pension plans, the limitation
was an amount equal to the greater of the minimum
funding requirements or a maximum annual deduction.
The maximum annual deduction, which formerly included
normal costs plus 10 percent of past service costs,
was changed to include normal costs plus amounts
needed to amortize past service costs in 10 equal
annual payments (including interest and principal).
The maximum annual deduction limitation applied unless
it was less than the amount needed to meet the minimum
funding requirements. If this was the case, the-amount
needed to satisfy the minimm funding requirements
took precedence and was deducted in full, so that, in
effect, this amount became the maximum annual deduc-
ticn.

For profit-sharing plans or stock bonus trusts,
the amount deducted in a given year could not exceed
15 percent of the aggregate compensation paid by the
employer in that year. For combination profit-sharing
and pension plans, the limitation was 25 percent of
the aggregate compensation paid by the employer in
the given year.

Employer contributions in excess of the limita-
tions were carried over to future years, in dkder of
time, until they were fully deducted. The amount
carried.over, when combined with the current year's
allowable amount, could not exceed either the maximum
annual deduction, minimum funding requirements, or 25
percent of the aggregate canpensaticn paid by the
employer. The total amount (i.e., the current deduc-
tion plus the carryover amount) deductible in a carry-
over year could riot exceed 25 percent in the case of
a combination profit-sharing and pension plan. For
profit-sharing plans alone, the limit was also 25
percent for carryover years.

Excluded were deductions claimed for employer
contributions to pension plans and certain other
deferred compensation plans within the scope of Code
section 404.

Personal Holding CoMPMY Tax

In addition to being subject to regular income tax
and additional tax for tax preferences, corporations
classified as Personal Holding Companies were subject
to another tax equal to 70 percent of their nundistri-
buted Personal Holding Company income."

Briefly, the berm Personal Holding Company was
applied to certain. closely-held corporaticns whose
income was from passive sources (generally investments
and personal service contracts) rather than from the
actual active conduct of a trade or business. The 70
percent tax was imposed on the taxable income
(especially defined) from passive sources reduced by
amounts distributed to owners.

Since most Personal Holding Ccq:)anies distributed
all of their Personal Holding Canpany income, only a
small number were actually subject to the tax. In
addition, the tax is slightly understated because the
Personal Holding Ccffipany tax was not always reported
separately from the regular income tax.
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The tax appears in the statistics for industries
other than "Holding and other investment carpanies."
This is because a Personal Holding company qould be a
subsidiary included in a consolidated return
classified in some other industry.

Provision for Federal Income Tax

in general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported in corporations'
books of account and in tax return schedules recorr-
ciling book and'tax profits (see Schedule M-1, "Recon-
ciliation of income per books with income per return,"
on the Form 1120 return facsimile in section 6 of this
report), or in the case of most insurance companies,
from the annual statements filed with the returns.

When corporations identified the amount of Federal
income tax which was current and the amount which was
deferred, only the amount reported as current was
used for the statistics. Deferred Federal income tax
as shown on the books of account represented the tax
consequence resulting from differences between book
and tax accounting in the recognition of various
items of income and expenses. (See "Book Net Income
(or Def iciQ . ")

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were riot separately identified. The
resulting effect on the statistics was to overstate
the provision for Federal income tax. This had no
effect, of course, on the after-tax profit amcunt
shown in the statistics as "Book Net Income (or
Deficit).'

Refunds of Estimabed Tax Payments (#)

A corporation which had determined that At had
overpaid its estimated tax cculd have filed for a
quick refund or adjustment of the overpayment even
before it had filed its return. To have done so, the
estimated tax overpayment had to be at least $500 and
be at least 10 percent of the expected "final" income
tax liabiity reported on the tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and
before the corporation bad filed its income tax
return. If the refund (or credit against another tax
owed, in lieu of a refund) was subsequently determined
to be excessive, the tax on the excess included an
amount determined at a rate of 90 percent of the
adjusted prime rate (as determined under section 6621)
per year of the excess.

Rent Paid on Business Property

This deduction consisted of rents paid for the use
of land or structures, and rents paid for leased
roads, rolling stock, and work equipmnt for railroad
ccaq)anies. Identifiable amounts of taxes paid and
other expenses of lessees in connection with rent
paid were included in their respective deduction
headings.

Rents

These were the gross amcunts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported. as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpora-
ticns, which frequently leased rather than sold their
products, was included in the "Business Receipts"
rather than in rents.
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Repairs

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could irr-lude the cost of
labor, supplies and other item which did not add to
the value or appreciably prolong the life of the prop~
erty. Expenditures for new buildings, machinery or
equipment, or for permanent improvements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see Statistics of
Income--1976, Co!W~~aticn Income iTax- Returns) . a
re a

atlvii
--fa-ti-v~_;Iy few n alte

i__
metnod ot

ocaputing the deduction for repairs. This method was
available when ambiguity existed as to whether expen-
ditures for repairs, maintenance, rehabilitation, or
improvement of depreciable property could be deducted
in the year paid or incurred, or had to be capitalized
and depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex--
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did mt exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
as depreciation.

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were in-
cluded under this heading. Included were guaranty
funds and reserves for plant expansion, borO retire-
ments, and contingencies for extraordinary losses.
Specifically excluded were the reserves for bad debts,
for depreciation, for depletion, and for amortization,
which were shown separately; and, the reserves for
taxes, and unrealized profits or unearned income,
which were includable in "Other Liabilities."

Retained Earnings,_Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and prof its of the corporation
less any reserves (shown in the statistics as
"Retained Earnings, Appropriated") . The statistics
shown are net f igures af ter deduction of any negative
amounts.

For Domestic International Sales Corporations
(DISC's)', this item included previously taxed income,
accumulated DISC income, and other earnings and
profits.

Similarly, for Small Business Corporations elect-
ing to be taxed through their stockholders, this item
included earnings f rom before the corporation's elec-
tion as well as earnings since the election, to the
extent that they had not yet been distributed to the
stockholders. (See "Stockholders' undistributed Tax-
able Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction item.
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Returns of Inactive Ccrporations Size of Total Assets

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).")

Returns Without Net Income

Size of total assets was based on the amount
reported' in the end--of-year balance sheet. Returns
with zero assets were used as a classification for
returns of : (1) liquidating or dissolving corpora-
tians which had disposed of all their assets and
whose income tax returns were f inal returns; (2)
merging corporations whose assets and liabilities
were included in the returns of the acquiring
corporations; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with income effectively
connected with the conduct of a trade or business
within the United States (except foreign insurance
companies providing balance sheet information for
U.S. branches). See also "Total Assets and Total
Liabilities."

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns where gross taxable receipts and business de-
ductions were equal. (See "Net Income (or Deficit).n)

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of Property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural- resources such as timber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not
deducted directly from this income, but were reported
among the various business deductions from total gross
income.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal
deposits

'
and domestic ircn ore deposits, which were

allowed special tax treatment. Under elective provi-
sians of Code section 631, the net gain. or loss on
such royalties was included in the computation of net
gain or loss on sales or exchanges of certain business.
property under section 1231. If the overall result of
this camputation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net
loss, -it was fully deductible in the current year as
an ordinary nancapital loss.

,
See the discussions of

"Net Capital Gains" and "Net Gain (or Loss) , Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those in the finance, insurance, and real
estate- divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income, were used as the basis for classi-
ficaticn. See the discussions of "Business Receiptsu
and "Total Receipts."

Size of Income Tax Af ter Credits (#)

Income tax after credits was the net amount of
Jnccme tax liability after deducting the foreign tax,
investment, possessions, jobs and work incentive
(WIN) credits. It ihcluded,the normal tax, surtax,
and alternative tax. As such, it excluded the tax
from recomputing prior-year investment credit, tax
from , recomputing prior-year WIN credit, and
additional tax for tax prefererx>--s.

Small Business Corporation Returns

Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten. stockholders, each of which was an individual (or
an estate) and no one of which was a nonresident
alien. For taxable years beginning after December 31,
1976, a Small Business Corporation which had been.an
electing Small Business. Corporation for 5 consecutive
taxable years could have as many as - fifteen
stockholders (see "Number of Stockholders"). . The
Revenue Act of 1978 permitted the number of
stockholders to be 15 even if the five-year rule was
riot met. This provision was effective foi' taxable
years beginning after -December 31, 1978. This 1978
Act also provided that a husband and a wife iiere to
be treated as one stockholder for purposes of
determining the number of stockholders in. *a
corporation to determine eligibility to qualify as a
Small Business Corporation. The corporation could
have only one class of stock and could not be a
member of an affiliated group -eligible to' file a
consolidated return. Moreover, the corporation could
not receive more than 80 percent of its gross
receipts fran sources outside the United States nor
more than 20 percent f ran passive investments
(interest, rents, royalties, annuities, and gains
f ran the sale or exchange of stock and securities) .
The 20 percent passive-,inccme limitation did riot
apply during the f irst 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net irrome of Small Business~ Corporations was
computed in the same manner as for most corpora-
tions. The net operating loss deduction and other
statutory special deductions allowed most corpora-
tians, such as for dividends received, could not -be
taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
Cn the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was not subject to the special - tax at
all. Section 1378 of the Code provided- that the
amount of the tax was the lower of the fcllcwing: (1)
30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000
when net long-term capital gain was more than 50

.
per-

cent of a net income that was over $25,000; (2) 30
percent of the gain from the disposition of property
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using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporation); or (3)
the normal tax and surtax rates applied to net income.
Foreign tax credit, investment credit, U.S. Posses-
sicris tax credit, work incentive (WIN) credit and new
jobs credit were not available to the corporation to
reduce this tax (although the cost of investment
credit property and WIN Program salaries and wages
were allocated to stockholders for their use in
computing the credits).

Generally, the income of the Small Business Corpo-
ration was taxable to its stockholders as ordinary
income. Net long-term capital gains (reduced by any
tax paid on them by the corporation) were not taxable
as ordinary income, but instead retained their
characber in the hands of the stockholders. Also,
stockholders were allowed to deduct their share of the
corporation's deficit from other forms of individual
(or fiduciary) income as part of their net operating
loss deduction. Undistributed inccme earned in pre-
vicus years was taxable to stockholders in the year it
was earned, and could be distributed during the
current year without any further tax.

Statutory Special Deductions (#)

Statutory special deductions is the berm used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sum of deductions for intercorporate dividends
received, for dividends paid on certain preferred
stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deductions, they are shown as deductions from
net income.

In general, net income less statutory special de-
ductians equalled inccme subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulabed
investment companies and real estate investment
trusts.

Although Domestic Inbernational Sales Corporations
(DISC's) were not taxable, in order to ccmEute "tax
deferred income and income taxable to stockholders,"
two of the statutory special deductions, i.e., net
operating loss.deductian and intercorporate dividends
received deduction, discussed belowf were allowed.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction.-fte total net
operating loss deduction was sed En statutory net
operating losses of prior or subsequent years which
could be used to reduce taxable income for a specified
nunloer of years. The amount shown in this report,
however, consists only of losses from prior years
actually used to reduce taxable income for the
current year. Losses incurred after the current year
and carried back to that year at a later date could
not be reported on the returns used for this report.
In general, losses were carried back over a 3-year
period, chronologically, and any amount rxyt offset
against income during that time could then be carried
forward against income for a period not exceeding 5
years. Longer carryover periods were allowed for
certain foreign expropriation losses, and for corpora-
ticns applying for tax assistance under the Trade
Expansion Act of 1962, for regulated transportation
corporations, and for new life insurance companies.

Net operating losses on which the current-year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid an certain preferred
stock of public utilities (or any excess of such
deductions over net inccn*).

The net operating loss deducted for the current
year was limited to net income reduced, first, by the
deductions for dividends received and, second, for
dividends paid an certain preferred stock of public
utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
f ran net income only if the DISC had been a corpora-
tian prior to its election to become a DISC and only
for losses incurred prior to the election. The
statistics are overstated to the extent small amounts
of net operating loss deductions were reported by
DISC's without net income; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
member under prior law, kiit which had shifted to a
single group exemption and filed a consolidated re-
turn under subsequent law, special provisions for the
treatment of net operating losses of the individual
gra-m members applied. The net operating losses of
Stich- individual group nembers sustained in years dur-
ing which the election of multiple surtax exemptions
was in effect could be carried over and deducted from
consolidated net income.

(2) Total ~!ial deductions.-The total special
deductions congtalnea in tnis FFport was the sum of
the following deductions:

(a) Intercorporate dividends received deduc-
tion.-The interoorporate dividends rece1v6d
Z05_cticn, under Code sections 243-246, was
the sum of the following coqx)nents:

(1) A deduction- equal to 85 percent of
dividends received from domestic corpora-
tions which were themselves subject bo, the
income tax. This particular deduction ac--
counted for the major portion of the inter-
corporate dividends received deduction.
Since DISC's were not subject to tax, the
interoorporate dividends received deduction
was not allowed for dividends received by
their stockholders. However, if the divi-
dends were paid cut of earnings and profits
from a year before the election was made to
become a DISC, the stockholders were en-
titled bo the deduction for such dividends.
(2) A deduction equal to 85 percent of cer-
tain dividends received from foreign oorpo-
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
incom "effectively connected" with the
U.S. trade or business.
(3) A deduction equal to 100 percent of
certain intragroup dividends allowed mem-
bers of controlled groups not electing to
file consolidated returns, but sharing
instead, a single surtax exenption under
Code section 1561.
(4) A deduction equal to 100 percent of

dividends received from wholly-owned for-
eign subsidiaries whose entire gross
income was "effectively connected" with
the conduct of a trade or business within
the United States.
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(5) A. deduction equal to about 60.2 per-
cent of dividends received on certain
preferred stock of

public
utilities for

which a dividends paid deduction, de-
scribed below, was also allowed the dis--
tributing corporation. The applicable
percentage was based on the income tax
rate.
(6) A deduction equal to 100 percent of

dividends received by small business
investment coWanies. For tax returns
with net income for the taxable year,
there was a limitation on the deduction,
based on net income, for dividends re-
ceived not subject to the 100 percent
deduction (Code section 246). For these
returns the deduction could not exceed 85
percent of net income less any Western
Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup
dividends. This limitation was not
-applicable if the corporation had no net
income for the year. In this case, the
deduction became part of the statutory net
operating loss previously described. In
the case of life insurance ompanies, the
above percentage deductions were further
reduced by the ratio of investment yield
less total exclusions (operations) ' to
investment yield.

(b) Deduction for dividends paid on certain
preferred stock of public utilities.-For pub-
lid utility companies, as defined by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain
preferred cumulative stock deemed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 30.4
percent of the dividends paid on such stock.

If the dividends paid were greater than
net income reduced (in general) by all other
statutory special deductions for the year, the
deduction could riot exceed the above-described
percentage of net income after this adjustment.
(c) Western HemisV2ere Trade CorPor

tM
deduc-

tian.-This deduction was allowed cer domes-
tic ccq:)anies which qualified under section
921 of the Code. These companies conducted
almost all of their business outside the
United States, but within the Western Hemi-
sphere. The deduction was equal to taxable
inucime (computed without regard to the deduc-
tion, i.e., net income minus the statutory
special deductions for net operating losses
and for intercorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
atok of 14 percent and a denominator equal to
the regular U.S. tax rate. The Tax Reform Act
of 1976 provided for a phaseout of the .14
percent f igure. For 1978, the numerator was 5
percent; for 1979, the numerator was 2 percent.
The Act also repealed the Western Hemisphere
Trade Corpo- ration deduction for taxable years
beginning after December 31, 1979.

Stockholders' Undistributed Taxable Income Previcu2ix
Taxed

This end-of -year balance sleet item was tle-
accumulated taxable income, i.e., net inccM (Or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the exbent that it had not yet been
distributed to the stockholders. Taxable inccmer
whether distributed or riot to the stockholders, was

taxable to the stockholders in the year earned so that
later distributions from this account were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
Unappropriated" and "Net Worth" in those tables which
show these items.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net income (less
deficit) of a Domestic Internaticnal Sales Corpo-
ration (DISC) minus statutory special deductions
(described under a separate heading) . This "taxable
income" was used in determining the amount of the
DISC's earnings and profits that were considered to
be "amounts deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount could be deferred indefinitely and the re-
mainder was taxable to stockholders in the year
earned.

See also "Domestic International Sales Corporation
Returns."

Tax Due at Time of Filing

Tax due was the amount of ircame tax liabilitv
reported as due at the time the return was f iled. To
show a tax due the return had to have income tax af ter
foreign tax, investment, work incentive (WIN),
possessions tax and jobs credits. For this purpose,
the income tax included tax f ram recomputing
pricr-year investment credit, tax from recomputing
prior-year work incentive (WIN) credit, additional
tax for tax preferences, and tax on undistributed
Personal Holding Ccnipany income. Tax due based on
this total tax was the amount payable after taking
into account (a) credit for. taxes deemed paid by
regulated investment companies on undistributed
capital gain dividends; (b) - payments with
applications for extension of time in which to file;
(c) payments on estimated tax; and (d) credit for
taxes on special fuels, nonhighway gasoline, and
lubricating oil.

The. entire tax Aue could be paid with the return
at the tire. of filing, or the corporation could elect
co pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due on or before 3 months
after that date.

The amounts shown. do riot reflect adjustments made
after the return was filed. The results of tax audit,
the carryback of net operating losses, the carryback
of foreign taxes paid or accrued in future years, the
carryback of unused investment credit, or the
carryback of certain capital losses, may affect the
final tax liability and the tax due.

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as,
identifiable amounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes were ordinary State and local taxes
paid or accrued during the year; social - security and
payroll taxes; unemployment insurance taxes; iqxrt
and tariff duties; and business, license and privilege
taxes. Income -and profits taxes paid to fore ign
countries or U.S. possessions were also deductible
unless claimed as a credit against income tax. Hck%-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
income any foreign taxes they paid. They could not
claim a.foreign tax credit, nor could they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")
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Taxes riot deductible included Federal income and

excess profits taxes, gift taxes and taxes a ssed
against local benefits *

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this arcurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
rre not identifiable arid, therefore, could not be
included in the statistics for taxes paid.

Tax from Recomputing Prior Year Investment Credit M

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
used in canputing the investment credit of a prior
year was either disposed of or ceased to be qualify-
ing property before the end of its useful life
assumed at the time the credit was originally can-
puted.

The ~ tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit crigi-
nally claimed based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position or disqualification. Useful life classes
for investment credit purposes were shortened for
property acquired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqualified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Recapture of investment credit was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the fallowing subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) 5-year accelerated
depreciation elected for expenditures to rehabilitate
low-income rental housing, and (2) 5-year rapid amor-
tization elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Transferor railroad companies were exempted from
additional tax an the transfer of their rail
properties to the Consolidated Rail Corporation
(CcriRail), i.e., such railroad companies were not
liable for tax from recomputing prior-year investment
credit.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the sta--
tistics for "Income Tax" in this report.

See also "Investment Credit."

Tax from Recomputing Prior Year Work Incentive (WIN)
Credit

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed to pay a WIN
employee wages comparable with non-WIN employees for
the same services. Generally, if the WIN employee's
employment did riot last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
could be taken for only the first 12 months of employ-
ment.

. The Tax Reduction Act of 1975 included a tentxrary
credit for Aid to Families with Dependent Children
(AFDC) program recipients hired under the Social
Security Act provisions. (The original WIN credit
provisions applied only to AFDC program recipients

151

hired under the WIN program.) The temporary credit,
which was first slated to expire July 1, 1976, was
extended by the Tax Reform Act of 1976 until January
1, 1980. The Tax Reform Act of 1976 liberalized the
recapture provisions for termination of employees
hired under the WIN program. See "Work Incentive
(WIN) Credit.-

The Revenue Act of 1978 repealed the recapture
rules for WIN program expenses paid or incurred after
December 31, 1978. See the discussion under Changes
in Isq in section 2.

Unless otherwise indicated,, tax f ran recomputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax Net Income (or Deficit) (#)

In order to facilitate comparison between after-
tax book and tax profits in table 1.16, an ef fort was
made to adjust the net income computed under the
Internal Revenue Code (and described under a separate
heading) in order to recognize taxes in a consistent
manner under the two profit concepts, insofar as
possible.

Corporations were asked to report book net income
as af ter income tax. Because the net income under
the Code was reported before taxes, net income (less
deficit) after tax, mt. was the term used for the
statistics to describe the net income after it was
reduced by the income tax. For this purpose, the
taxes subtracted from net income were defined to
include the sum of the regular income tax, the
additional tax for tax preferences, and the taxes
from recomputing prior-year investment and work
incentive (WIN) creditsi reduced by the current
year's investment, WIN and jobs credits, but riot by
the foreign tax credit nor U.S. possessions tax
credit.

Thus, an "economic" or "accounting" approach was
used to compute tax net income in regard to the
treatment of foreign income and taxes bo, the extent
that fcreign income was included in the income sta,tistics.

The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign income taxes in effect were
recognized as a deduction in arriving at tax net
income, just as they were in arriving at book mt
income. To have done otherwise, by treating these
taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitaticns required in its computation, was not
synonymous with total foreign income taxes. Because
of the carryover provisions, some of the taxes
credited for the current year were actually paid in
other years while other amaLmts, paid on the current
year income, had to be carried to other years for
crediting. In addition, most foreign dividends Flad
to be "grossed up" by the foreign taxes deemed paid
on this income (see nCcnstructive Taxable Income from
Related Foreign Corporations"). To the extent that
such taxes were included as income, tax mt income,
coriceptually, is overstated in ccniparison to book net
income.
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The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account aily the income tax payable to the
United States. Under this approach, the before-tax
net incane (or deficit) shcun in the statistics should
be reduced by incame tax after the investment, WIN
and new jobs credits, and after the foreign tax
credit as well.

Aside fran conceptual problems associated with the
treatment of foreign income and taxes, it should be
noted that Domestic International Sales Corporations
(DISC's) and, for the most part, Small Business Corpo-
raticns electing to be taxed through stockholders,
were not subject to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the sane as "Net

~Inccme (or Deficit)" (the before-tax concept).
See also "Book Net Inccme (or Deficit)" for scre

of the other reasons for differences between book and
tax profits.

Tax Overpayment (#)

This was the amount reported as the excess of
payments and credits for the tax already paid -over
total income tax liability at the time the return was
filed. For this purpose, the income tax liability
included tax fram reccniputing prior-year investment
credit, tax fran recomputing prior-year work incentive
(WIN) credit, additional tax for tax preferences, and
tax on undistributed Personal Holding Company income-
and was after reduction, by the foreign tax,
investment, work incentive (WIN) and jobs credits.
Overpayment then, was the excess of payments and
credits over total tax liability after taking into
account (a) credit for taxes deemed paid by regulated
investment ccffpanies on undistributed capital gain
dividends; (b) payments with applications for
extension of time in which to file; (c) payments on
estimated tax; and (d) credit for taxes on special
fuels, ncnhighway gasoline, and lubricating oil.

The overpayment could be credited toward the
following year's estimated tax, refunded, or partially
refunded and partially credited.

The amounts shmm do not reflect adjustments made
after the return was filed. The results of audit,
the carryback of net operating losses incurred in
future years, the carryback of certain foreign taxes
paid or accrued in future years used to increase the
current year foreign tax credit, the carryback of
mused investment credit or unused WIN credit, or the
carryback of certain capital losses, may affect the
final tax liability and the tax overpayment.

Since Domestic International Sales Corporticns
(DISC's) had no tax, tax overpayment reported on Form
1120-DISC caisisted solely of the refund of U.S.
.excise tax on special fuels, ncnhighway gasoline, and
lubricating oil.

Tax Preference Item

These items constituted the basis (after adjust-
ments described under "Additional Tax for Tax Pref-
erences") upcn which the '15 percent additiaial tax
for tax preferences (or I'minimum tax") was levied.
They comprised various kinds, of tax-favored incame
and deducticns, which, in effect, provided corpora-
ticns with nontaxable "econamic" incane.

In general, the tax preference items were
attributable to U.S. sources. Havever, the capital
gain preference (described below) included amounts
from foreign sources if -they were not subject to
foreign taxation, or if the foreign tax was a

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax
preference items described below were reported, but
only the capital gain preference and the intangible
drilling cost preference were taxable to the corpora-
ticns themselves. The other items were taxable only
to the stockholders of such corporations.

The items of tax preference were:

(1) Accelerated depreciation (depreciation in
excess Of the amount computed under the straight-line
method) allowed on: (a) lcw-in=e_ rental housing;
(b) other real property (defined in Code secticn
1250); and (c) personal prcperty (defined by section
1245) subject to a lease. The tax preference in
connection with personal property subject to a lease
did not apply to corporations other than Personal
Holding Companies and Small Business Corporations
electing to be taxed through their stockholders.

(2) Amortization of (a) certified polluticn
control facilities, (b) railroad rolling stock, (c)
on-the-job training facilities, and (d) child care
facilities. The tax preference was the excess of
these special rapid write-offs over what otherwise
would have been a depreciation deducticn under
section 167.

(3) Reserves for losses on bad debts of financial
institutions. Financial institutions (mostly banks
and savings and loan associaticns) were allowed deduc-
ticns for additions to a reserve for bad debts under
prescribed rules. When the6ee deductions exceeded
amounts based on the actual bad debt loss experience
of the iristituticn (or in the 'case of a new company,
industry experience) , the excess was considered a tax
,preference. (The appearance of this preference for
other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc-
ticn over the cost or other basis of the property
(reduced by depletion taken in prior years) was a tax
preference.

(5) Capital gains. This tax preference was based
on the excess of net long-term capital gain over the-
net short-term capital loss, when these net gains
were taxed at the special lower capital gain rate.
The amount treated as a preference was this amount
multiplied by a ratio of the regular tax rate less
the rate applicable to capital gains (generally 28
percent) to the regular corporate tax rate.

(6) Intangible drilling costs. This was the excess
of deductible intangible drilling and develqMtent
costs incurred in connection with oil and gas wells
(other than costs incurred in drilling a ncnproduc-
tive well) over the amount that would have been
deductible if such costs had been capitalized and
depreciated under the straight line method.

Items (5) and (6) above were the only tax pref-
erences for which Small Business Corporations elect-
ing to be taxed through their stockholders (Form
1120S) would be liable (see the discussion under
nSmall Business Corporation Returns" in this section).
Tax preferences for these corporaticns were ordinarily
passed on to the stockholders for taxation. Regulated
investment companies and real estate investment trusts
also included capital gains as a tax preference but
cnly to the extent that such gains were not passed on
to their stockholders.

preferential one. Otlier items attributable to foreign Tentative Investment Credit
sources were treated as preferences only to the
extent they reduced U.S. taxable imcme. See "Investment Credit."
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Total Assets and Total Liabilities

Total assets and total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulabed depletion,
and the reserve for bad debts. When reserves for bad
debts were reported as liabilities, they were treated
as reductions from the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. When used in this report, the
term total liabilities includes both the claims of
creditors and stockholders' equity (see "Net
Worth"). In addition, total liabilities were net
amounts afber reduction by the cost of Treasury
stock. Moreover, when Treasury stock intended for
resale was identified in "Other investments" on the
asset side of the balance sheet, it was moved to the
liability side for the statistics, and the totals of
assets and liabilities were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial grcup.

Because Forms 1120L and 1120M used by life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balanc-e sheets filed with the returns
in the farm required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120L or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also
"Size of Total Assets.')

Total. Deductions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions from gross income, and (3) net loss from
sales of noncapital assets. C=pcnents of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance companie4, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.

Total Receipts

The components of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows:

Included items--(l) Gross taxable receipts (before
ded-uc_t-ic_n-6F-oost' of sales and operations, ordinary
and necessary business expenses, and net loss f ran
~ales of noncapital assets), and (2) Nontaxable
interest received from State and local Goverment
obligations.

Excluded items- (1) Other nontaxable irxxm
rec6~nized-by the corporation, and (2) Certain taxable
income fran related foreign oorporations only oon-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
f rom investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Goverment Obligaticns"
and excluded "Constructive Taxable Income from Related
Foreign Corporaticns.11 As such, it included all of
the income "actually" (as opposed to "constructively")
received by the corporation and reported on the
income tax return.

Unused Investment Credit (#)

This was the portion of the tentative investment
credit (plus the carryover of unused credit from prior
years) which was in excess of the actual investment
credit claimed for the current year. Subject to limi-
taticns, the unused credit could be carried back cc
carried over for use in other years as described under
"Investment Credit."

The amounts shown in the statistics were computed
an a return-by-return basis by taking the difference
between the credit claimed and the sum of the
tentative credit and the credit carryover.

U.S. Possessions Tax Credit

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S. posses-
sicns (including American Samoa, Guam, Johnston Is-
land, Midway Islands, the Panama Canal Zone, and'Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936,.a new tax
credit. - the U.S. possessions tax credit. Under the
new provisions in Code section 936, the U.S. posses-
sicns tax credit was equal to the U.S. tax on domestic
corporations' income from sources within a possession
in which the corporations actively conducted a trade
or business. Formerly, under Code section 931, quali-
fied possessions income was exempted from U.S. income
tax.

The amount of the credit was equal to that portion
of the U.S. tax of the domestic corporation attribut-
able to taxable income from sources outside the United
States from the active conduct of a trade or business
within a U.S. possession and from qualified possession.
source investment income. In determining the amount
of tax attributable to the income from the active con-
duct of a possession trade or business or from quali-
fied possessions investment income, losses from other
sources were taken into account.

Qualified possessions source investment income in-
cluded only inoome from sources within a possession
in which the possessions corporation actively oon-
ducted a trade or business (whether or not such busi-
ness produced taxable inoome). The corporation had
to establish that the funds invested were obtained
from the active conduct of a trade or business within
that same possession and were actually invested in
assets in that possession. Funds placed with an in-
termediary (such as a bank located in the possession)
were to be treated as invested in that possession only
if it could be shown that the intermediary did not re~
invest the funds outside the possession.

The U.S. possessions tax credit provisions called
for possessions corporations to be taxed on worldwide
income just like any other U.S. corporation; however,
the possessions corporations could receive a full tax
credit attributable to qualified possessions source
income even if no tax was paid to the Governments of
the possessions. Thus, the effect of the U.S. posses-
sicns tax credit provisions was: (a) to exempt
qualified possessions source income from U.S. income
tax, (b) to allow a dividends-received deduction for
dividends repatriated by the possessions corporations
to their U.S. parent corporations; and (c) to tax
currently foreign source income (which was riot taxable
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under prior law) , subject to the foreign tax credit
with allowances for foreign taxes paid with respect
to such income. Foreign source income continued to
be exempt f rom U.S. taxes for invesment irKxme that
was earned before October 31, 1976, whether or not
the investment income was initially derived from the
p

.
ossessions' business.

Before the U.S. possessions tax credit could be
.claimed, a domestic corporation had to make an elec--
tion and satisfy two bests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50 per-
cent of -its gross inccme from the active trade or
business within a U.S. possession. "Applicable"
period was the lesser of 3 years or the period during
which the corporation was engaged in the active
conduct of a trade or business within a U.S.
possession. Once in effect, the election was to
remain in force for. 9 years after . the f irst year for
which the electim was effective and for which the
domestic corporation met the 80 percent source of
income and 50 percent active trade or business income
requirements. The election could be revoked during
this 10-year period only with the consent of the
Secretary of the Treasury, based on cases of
substantial hardship where no tax avoidance could
result f ran the revocation. Af ter revocation - during
the 10-year period, a domestic corporation could make
the election for the 10-year period again, provided
the two conditions were met. Afber the 10-year
period, no consent was needed to revoke the election.

Additionally, possessions corporations were prohi-
bited by the election from filing or joining in the
filing of consolidated returns, as they had.been able
to do under the prior law, in years in which they in-
curred losses. The new law permitted possessions
corporations to be included in consolidated returns
only in the case where their losses resulted from
initial start-up expenses incurred at the time their
possessions operations were just beginning. Even
these losses would be subject to recapture if the
possessions corporations derived foreign source
irxxm in later years.

The U.S. possessions tax credit could not be taken
by corporations that were Domestic International
Sales Corporations (DISC's), former DISC's, or owned
stock in a DISC or former DISC. The credit could be
taken however, by those stockholders who no longer
held stock in the DISCs or former DISC's.

While the U.S. possessions tax credit could be
taken against corporate irxxxe taxes, it could not be
taken against:

(1) additional tax for tax preferences (mini-

mum tax);
(2) tax on accumulated earnings;
(3) taxes relating to recoveries of foreign ex-

propriation losses, previously deducted as
part of a net operating loss deduction; or

(4) Personal Holding C=pany tax.
None of these taxes could be taken into account in
the determination of the amount of U.S. tax paid by
the corporation which was attributable to the posses-
sions' active trade or business and investment income.

Since the U.S. possessions tax credit was separate
from the foreign tax credit, the income (and asso-
ciated taxes) used in the computation of the posses-
sions tax credit could riot be used for foreign tax
credit purposes. Similarly, possessions income
included in the foreign tax credit conputation could
not be used for possessions tax credit purposes.

The 1976 Act also provided a dividends-received
deduction for dividends from corporations eligible
for the U.S possessions tax credit. Corporations
which would otherwise qualify for the 100-percent
dividends-received deduction, if an election were not
in effect, could still receive that deduction for
dividends from another possessions corporation. Like-
wise, corporations eligible for the 85-percent divi-
dends-received deduction were to receive the deduction
with respect to dividends from possessions corporar-
tions. The amount of the dividend income received
from a possessions corporation was treated as domestic
or foreign source income according to the existing
Code section 861 rules. This same amount was also
used to compute the Code sectim 904 limitation on
the Code section 901 foreign tax credit. The new
rules on the dividends-received deduction applied to
dividends paid in taxable years of possessions corpo-
rations beginning after December 31, 1975, regardless
of when the income, out of which the dividends were
distributed, was earned.

Work Incentive (WIN) Credit

This credit was intended to expand job cpportuni-
ties for Aid to Families with Dependent Children
(hM) program recipients. Taxpayers were allowed a
credit against their irxxne *tax liability if they
were engaged in a trade or business and hired AFDC
recipients under the Work Incentive MIN) program of
the Social Security Act (as authorized by the Revenue
Act of 1971) or if they hired AFDC recipients under
the Social Security Act, regardless of whether or not
they were covered by the WIN program (as authorized
by the Tax Reduction Act of 1975). The Revenue Act
of 1978 modified the WIN credit. See the discussion
under Changes in Law in section 2-.

Zero Assets

In general, returns in this total assets-size
class were:

(1) final -returns of liquidating or dissolving
corporations which had disposed of all assets;

(2) final returns of merging corporations whose
assets and liabilities were reported in the returns
of the acquiring corporations;

(3) part-year returns of corporations (except
initial returns of newly incorporated businesses); and

(4) returns of foreign 'corporations with income
"effectively connected" with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S. branches of foreign insurance companies
are included in the statistics and are classified by
the size of total assets of these branches).
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(c) If the UFO inventory method ms used for this taxable year, enter percentage (or amounts) of closing In-

ventory Computed under LIFO . . . . . . . . . . . . . . . . . . . .
. . . . .

(d) Is the corporation engaged In manufacturing activities? . . . . . . . . . . . . . . . . E] Yes [] No
If 'Ifes," are inventories valued under Regulations section 1.471-11 (full absorption accounting method)?. El Y" El NO

(s) Was there any substantial change in daternIning quantities, cost, or Mustions between opening and closing Inventory? . . . E] Yes [] No
"Yes," attach explanation.

~~ Dividends (See inStruction 4)
1 Domestic Corporations subject to 85% deduction . . . . . . . . . . . . . . . . . . . ............
2 Certain pnIferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . .
3 Foreign corponations subject to 85% deduction . . . . . . . . . . . . . . . . . . . . ---- --------
4 Dividends from vvholly~cnvnecl fomign subsidiaries subject to 100% deduction (section 245(b)) . . . . . ___
5 Other dividends from foreign corporations . .

. . . . ----------6 Includable Income from controlled foreign corporations under subpart F (attach Forms 3646) . . . . . .
7 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . . . . . . . . . . . ................

Qualifying dividends received from affiliated groups and subject to the 100% deduction (section 243(a)(3)) . .............
Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . ..........

10 Other dividends
. . . . . . . . . . . . . . . . . . .. . . . .--

re
n p I . . . . . . . . . . . . . . . . . .d On line 4 .he...a

of Officers (See instruction 12)
3. TIwe P-t of wriar uw,

1. Meau 0 am., 2. SW wevrity w-aw dolatel to ear. -perwativebeenwa 4. Car- 5. P,vurnal

- ---- ------------ ------------------------- -----_--_---_-------___ ------ ------------ ------- ----- ------------- - -----------__ ---
--------------- ---------- - ------------------ ------------- ___-- ------------- -- ------ -------------

7. E.- -.M.11-ce,

-----------------------
-----------------------

........ ..........---------- ---------........................ ............. ............. ............. .......................
------------ --- ----------------------------------------- -- ----- -------- - ----------- - ----------- ----- --- ----------------------
------------------------------------- ---------------------------------- ------_----- ------------- ------------ ----------------_

--------------------------------- ---------------------------------- ------------- ------------- ---------ion of officers-Enter hem and on line 12, page 1

.....................
----------------------
-------------_------

Debts-Reserve Method (See Instruction 15)
1. year 2. 1.&-wed exa- ;;,.I.W. westeramg .1 .4 0 3. saw ve wooe, 4. ca- 11.11.yaar'. a. lubawba 6. fiaxom 'fun,alwbie.n- 7. Itbanat,teadvto,.1 - vt

1973 ....................__........... ................. ---------- ............. -------------- --------_------------ -------------_------- -----
1 74
:

-- --------------------------------- -------- ------------- ---------------------------- ----------------------- --------- ------------ -----------------------
1 75 _-------------------- ------------- ---- ----------- ------------- ------------- - ------_-_----_---- ----------------------- _--------_----
1 76
:

- ----------------------------------- ---------------------_ _ -------
1 77 ..................................... . ------------- ... ...........
1978__

Special Deductions

I (a) 85% of Schedule C, line I . . . . . . . . . . . . . . . . . . . . . . . . . . .
(b) 60.208% of Schedule C, line 2 . . . . . . . . . . . . . . . . . . . . . . . .

.
--------------

(c) 85% of Schedule C, line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . ................. .
(d) 100%

of
Schedule C, tried . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Total-See instructions for limitation . . . . . . . . . . . . . . . . . . . . . . . .
3 100% of Schedule C, line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . .---------------- -
4 Dividends paid on certain preferred stock of public utili;1ea oft instructions) . . . . . . . . . . . . ...
5 Westent Hemisphere trade corporations (see Instructions) .

' ' - . . . . . . .* 2~(b;, page I . . . . . . .6 Total Special deductions-Add lines 2 through 5. Enter hem and on iln.



EnCity

F- Ism (1978) WRT-f-MM1111 Tax Computation Pan 3
(Fiscal year corporations, omit lines I through 8 and enter on line 9. the amount form Force 1120-FY (1978-79), line S. Part 111)

1 Taxable income (line 30, page 1) . . . . . . . . . . . . . . . . . . . . . .

2 Enter line I or $25,000, whichever is tem. (Members of a controlled group enter me-half of surtax allocation, me instructions) .

3 Subtract line 2 fremn line I . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enter line 3 or $25,000, whichever is Im (Members of a controlled group enter one halt of surtax allocation, NO Instructions) .

5 Subtract line 4 fmm line 3 . . . . . * . . . . . . . . . . . . . . . . . . . .

6 20% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 22% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.8 48% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Income tax (Sum of lines 6, 7 and 8 or alternative in from separate Schedule D. WhiChOVet 13 less) . . . . . . .

10 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . . . . ---------------
(b) Investment credit (attach Forrin 3468) . . . . . . . . . . . . .

(c) Work incentive (WIN) credit (attach Form 4874) . . . . . . . . .

(d) New jobs credit (attach Form 5884) . . . . . . . . . . . . . .

21 Total of lines 10(a), (b), (c), and (d) . . . . . . . . . . . . . . . . . . . . . .

12 Subtract line I I from line 9 . . . . . . . . . . . . . . . . . . . . . . . . .

23 Personal holding company tax (attach Schedule PH (Farm 1120)) . . . . .. . . . . . . . .

14 Tax 1m. recomputing a prior year Investment credit (attach Form 4255) . . . . . . . . . . .

15 Tax from nencomputing a prior year WIN credit (see instructions-attach computation) . . . . . . .

16 Minimum tax on tax preference items (see lost-tions-attach Form 4626) . . . . . . .. .

17 Total tax-Add lines 12 through 16. Enter hem and on line 31, page I . . . . . . . . . .

Record of Federal Tax Deposits Tax Class Number 503
Dust deposits In order of dab mada-Sed instruction G)

Oxt, of deo,oed A-.nt I .-it I Am.-

Date of d,,-~

---- -------------------

Am.-

------ ---------------- --------------- ---------- ...... .......---- ----------------------------
--------------------------*1 ---------------------- I --------- ----- 1

(a) Enter highest amount owed to you by such mar during 1~1110

0 (1) Did you claim a deduction for expenses connected with:

(a) Entertainment facility (but, nNit, reach, atc.)? . . .

(b) living accommodation (gampt for employees a bust.

am)? . . . . . . . . . . . . . .

(c) Employees families at moventions or meetings! .

If "Yes," weral any of them conventions or meetings outside

the United States or Its posseaskma?

. . . . .(d) Employ. Or family vacation, not reported on I= W-V.

(2) Enter total amount claimed an Form 1120 for entertainment

entertainment facilities, gifts, travel, and conventions of the

type for which substantiation is required under section

H (1) Did you at the end of the taxable year Own, directly or hadi.
omfly, 50% or more of the voting dock of a domestic corw
Fallon? (For miss of attribution, ses section 267(c).) . . .

It "Yes," attach a schedule showing: (a) name, address. and
id.mifyi.g number; (b) percernage Owned; (c) tamble

income
OF ficm) (e.g.. If . I= 1120: from Form 1120, line

2%
"go 1)

of NO corporation for the taxable year ending
with or within your taxable year, (d) highest amount owed byyou

to such corporation during the year; and (a) highest
amount owed to you by such corporation during the year.

(2)
Did any individual. partnership, corporation, estate or trust at
the and of the taxable year owns, directly or Indirectly, 50%
.1 exami of your voting stock? (For miss of attribution, say
motion 267(c).) If "Yes," complate (a) through (a) . . .

(a) Attach a schedule showing arms, address, and Identify-

[as number, (b) Enter percentage Owned Is(c)

Was the owner of such voting dock a person other than

a U.S. person? (Sea Instruction S.) . . . . . . .

if "Yes," enter owear's country Is .................... ...

(NOW: Far purposes; of fill) and H(2). "IrIghest amount oweir'

Includes hums and accounts racellable/payable.)

I Did You Over declan, a dock dividend? . . . . . . .

J Taxable income or fiom) form I= 1120,
,
line 28, pap 1, to

your taxable year beginning In;

K Were you a member of a controlled group subject to the Pont.

slons of section 1561? It "Yea," check that" of relationship.

0) pannot-stbakilary M E] brantheirsfirt., F/I F///

M combination of (1) and (2) (Sea sachem 1563.)

L Refer to pap 8 of Instructions and state the principal:

Bushwas activity ................................................................

Product or service .............................................................. F/// 11

M Did you file all required Forms 1087,1096 and 1099? . . . --
N Were you a US shareholder of any controlled foreign cariscrar-

flon? (Sea"a 951 and 957.) It "Yes," attach Farm 3646 for
0 each NO corporation . . . . . . . . . . . .

Did you, at any time during the temble year, have an litter"t in

of signature or other authority war a bank securiffies or other

financial amount In a foreign country (no Instruction Y)?

K/

Is Wen you the grantor of. a transfener to, a foreign trust during 1017/311

a" taxable y..,,-.hich foreign treat was In being during the

..at taxable year, whafther OF not you hm any beneficial

Interest in such trust? If "YW' you may be required to file

Forms 3520, 3520-A, or 926 . . . . . . . . . .

During this taxable year, did you pay dividends (other than stock

dividends and distributions In exchants for stock) In excem of

your turned! and accumul" earnings and pmflts? (See sec-

............................

(d) WAM oweld by you to NO me, dft

fires 301 and 316.) . . . .
1)

. . . . . . . .

If "Yes," file Farm 5452. If this Is a consolidated return,ri~rl//p

berns for parent corporation ad an Farm 85L Affillatless Sched.life, 'or
each subsidiary,

Form, 1120 (19M

Balance Sheets

ASSETS

I Cash . . . . . . . . . . . . .

2 Trade notes and accounts receivable . . . .

(a) Less allowann for bad debts

3 lF.nt.das . . . . . . . . . . .

4 GoVit abligartions: (a) U.S. and Instrumentalities .

(b) State. subdivision thereof. eM . . . .

5 Other cofferit amets (attach schedule) . . . .

6 tun. to stockholders, . . . . . . . . .

7 Mortgage and real estate loan . . . . . .

8 Other Imneitsmerds (attach schedule) . . . .

9 Buildings and other fixed depreciable assets

(a) Less accumulated depreciation . . . . .

10 Depletable assets . . . . . . . . . .

(a) Lm sommulated depletion . . . . .

11 Land (net of any amortization) . . . . . .

12 Intangible assarts Immutable Only) . . . . .

(a) Less accumulated amortization . . . . .

13 Other assets (attach schedule) . . . . . .
14 Total assets

LIABILITIES AIID SMCIUMOLDERS' EQUITY

15 Amounts payable . . . . . . . . . .

16 l4tign, rates, bonds payable in less than I yr. . .

17 Other curnest Debilities (attach schedule) . . .

IS Loan form stockbolde .. . . . . . . .

19 Willi.. Was, bonds payable In I yr. or mors

20 Other liabilities (dUh schedule) . . . . .

21 Capital stratic (a) Preferred stock . . . . .

(b) Cineurson stock . . . . .

22 Paid-in a capital sNpIus . . . ... . .

23 Retained taramp-4propirlated (attach sch.)

24 Retained sandurg"napprapriatual . . . . .

25 Less cod of thrumary stock . . . . . . .Of
26 Total liabilities and stockholders! wq ty . . .

O"I"Ing of ft-bl, "a,

(A) An,,umt

..........................

NES11-11111011110111111
.............. -,..... .....

FEE

(0) T-1

............................

.................. ........

...........................

...........................

................... ...

.................

...........................

.................. I........

....... ...........

...............-.........

............................

End of .able ".1

(c) --n,

............

I...................... ....

Reconciliation of Income Per Books With Income Per Return

1 Not hums par books . . . . . . . . .

2 Federal Imccome, tax . . . . . . . . . . --------------------------

3 E. of capital lonal over Capital gain . . . .

4 I== subject to tax Fiat recorded an books this year

(brain)--------------------------------------------

....................................................

.....- ----------------------------------------------

5 EiMm sco on books M year not deallicted In

this offers atrintas)

(a) Do . . . . $............ ...........

(b) Deplellift . . . . . IL ..................

--- ------------------------------------- I-----------------

--- -------------------- ---------------------------------
Total of Una I threargh 5 . . . . .

Fy-sis-
I BWmm at beginning of year . . . . . . .

2 Rd Income par books . . . . . . . . .

3 Other favor (bostar)........................ ... .

............

--
4 Total of Ann 1. 2, and 3 .

........... ....................................

....................................

8 Deftfiams In this tax relare not charged

against limit Income, this year fitembe)

(a) Depreciation .......................

(b) Depiift . . . $........................

.................................................

................................................

9 Total of Uses 7 and 8 . . .1

-

0

-

lame
(line 28, page I)--flF. 6 Ims 9

Earnings Per Books (line 24 above

5 Distribution: (a) Cash . . . . . .

(b) Stock . . . . . .

(c) prollenty . . . . .

6 Other cleenleass ifternIz.) ......................

... ...........................................

.........................................

7 Total of lines 5 ad 6 . . . .

8 Balance at and of year aim 4 less 7) . . .

....... ...--I....-- -1.

pase, 4

(of T-1

.....................

.........................

.........................

.........................

.........................

..........................

animism

--- ............... ......

MENEM

..........................

..........................

............. ............

..........................

.........................
..........................

-------------

...... ...................

----------

0
0
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0
0
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1@78- Intemal Revenue Service
Instructions for Fofm 1120
U.S. Corporation Income Tax Return
Flogill yearl , q and abo mWer the Instructions reflected In Form 1206R (IMM,

Internal Rownue Cods.)

General Instructlons ft. on W"
A. Who mud file Form 112111-
1. Domestic corporations, whether

or not having any toxable Income, unless
exempt under section 501.

2. Real estate Investment true% dt.
fined In Section 856.

3. Regulated Investment companies
deflned In soction 851.

'4. Insurance companies described In
section 831.

It an orprilluntlen mom nearly m
embles a corporation then a partner.
ISIP or trust, It will Iss an association

taxsd as a corporation.

L Rotuma required at carbide orl
obsuGM6.-

1. Foreign corporations other than life
and mutual Insurance companies filing
Forms 1120L and 1120M-419 FormI

120F.
2. Life Insurance companies (section

802)-file Form 1120L.
3. Mutual Insurance companies (sec.

tIon 821>-fils Form 1120M. -
4. Exempt formstallcoopmrstIves(sec.

flon 1381)-file Form 990-C.
6. Exempt organizations with unre.

Isted trade or business Income-.file
Form 990-T.

6. Small business corporations law.
tion 1372(a)~-filo Form 1120S.

7. Domestic International S8183 Cor.
porations (section 992)-flls Form
1120-DISC.

S. Political organizations (section
527>-file Form 1120-POL

9. Homeowners Association (section
528)-file Form 1120-H.

C. Where to file-

Sa.M. do-
IV 1W

Y

NN Y~ (all ~ -11)

=14 Vs.

gwd-w. Sea,

a- mad., Owd- 7-

"altwills, NY 00501

Anb-. KA 05501

Atints, So 3:101

Clod.moll. ON .459111

ZZ,_Tx 7

Nahmals.. X-hrm, Ord... VF B4N1
t
tN

~~=, h adds
W ima

Ollumalat skson

M.L.W.J,

Fmammoo CA ISUS

mhm,pml~ rN 37801

Phil.d.lishl., PA SIM

bu almost *=too
pao..%. .
r t

The separate Income tax returns of a
group of corporations located In several
Service Center regionii may be filed with
the Service Center for the Iran In which
the Principal office V the moneginfil car.
notation

that
keeps

I,
the books end rec.

ards Is located.

D. When to file,-In general, Form
1120 must be filed on or before the 15th
day of the 3d month after the end of the
taxable year.

File Form 7004 to request an outhS.
matle 3-month extension of time to file
Form 110.

File Form 7005 to request an addl..
tlonal extension after obtaining an suW
matl@ 3-morith extension by f1ling Form
7004.

L Information returns &4 forms
may be required

1. Forms W-2 end W-3-Employee's
wage and tax statement; and transmittal
of Income and tax statements.

2. Form W-2P-Statannent for rscip-
lents ofannulties, pensions or retired pay
and periodic payments from retirement
plans.

3. Forms 1087-DIV, INT, MED. MISC,
and OID-NomInses' Information me.
turns for reporting dividends, interest,
medical and health care payments, mls.
callarusous Income, and original Issue din.
count that were received as a nominee
an behalf of another person.

4. Form 1096-Annual summary and
transmittal of U.S. Information return36

S. Form 5452-4orporste repon,
nontaxable dividends.

6. Forms 966 and 1099L.-4nforms.
tion returns regarding dissolution or Ilqui.
VaLlon. and distributions In liquidation.

7. Forms 2099-DIV, INT, MED, MISC,
DID, PATR, and R.-Informatlon returns
for reporting certain dividends, Interest
Income, medical and health care pay.
ments, miscellaneous Income payments,

original Issue discount, Patirtman, dM.
dends, and total distributions from prolit.
sharing and retirement plans.

8. Form 392L-informatlon return
concerning exercise of a qualified or re-
stricted stock option.

9. Form 5713-4internstlanal boycott
report for persons having operations In
or related to "boyiottlnlil countries. In
addition, persons who participate In or
o0opsnato with an International boycott,
may have to complete Schedule A or
Schedule 9 end Schedule C of Form 5713
to computer their loss of the following
Items: the foreign tax credit, the deferral
of saunInge of a controlled foreign corpo.
ration, and DISC benefits.

F. Period to be co"red by 1976 m
tum-File the-1978 return for calendar
year 1978 and fiscal ymore beginning In
1978 and ending In 1979. If the return
Is for a flmlrr,, fill In the texableyear
apses

on
the

Orin

FINAL RETURNS.-If the corporation
classes to exist, writs "FINAL RETURN"
at the top of,the form.

0. Depository method of tax pay-
ment-The balance of the tax duo,(Ilno
33) must be paid In full when the return
Is filed or 11 two Installments, 50% by
the 15th da# of the Sill month and 50%
by the 15th day of the Gth month otter
the and of the taxable year,

All corporation Income tax payments
and estimated Income tax payments must
be deposited at an authorized financial
Institution or federal Reserve Bank
or Branch (FRO), with a Federal Tax
Deposit Form prolnecribled with a Tax
Close Number 303, In accordance with
Instructions appearing an the reverse of
that form. Deposits made at a FREI must
be made with the FRB servicing the gw
graphic area where a taxpayer Is located.
The deposit must be made In a form of
payment that the receiving FRB considers
to been Immedlatecrecilt Iterri. Additional
Information can be obtained from an
authorized depositary or FRB. Each dw
posit must be accompanied by a Federal
Tax Deposit Form proinscribed with a Tax
Class Number 503. Do not remit directly
to Internal Revenue. Records of deposits
will be sent to Internal Revenue for cred.
ItIng to the corporation's account.

In Schedule K, list all Tax Class Num.
ber 503 deposits that relde to the tax.
able year for which this return 13 filed
and which were made before or simulta.
neously with the filing of this return.

The timeliness of deposits will be do:
tormined by date received by the finan.
cial Institution or FREL If a tax pay.
ment 13 niade by mail, a deposit received
after the due date will be considered
timely If the taxpayer establishes that It
was mailed on or before the second day
before the prescribed due date as pro.
Aced by section 7502. Tax deposits made

at FR9s which are not In compliance with
deposit requirements will nevertheless be
processed by the receiving FREI rather
than returned to the taxpayer. Further.
more, such tax payments received by an
FIRB will be dated as paid based upon
the date when the proceeds of the ac.
companying payment Instrument are col-
lected by the FRB, and if made by mail
section 7502 will not apply.

Fedora I Tax Deposit Forms prelim.
'scribed with a Tax Class Number 503
will be malled to corporations on a cyclical
basis depending on the taxable year of
the corporation. Corporations mending
such deposit forms may obtain them from
the Internal Revenue Service Center
where they will file their returns. The
application should Include the corpore.
tIon's name, Identification number, ad.
dress, and the taxable year to which the
deposits relate.

H. Change In accounting period-To
change an accounting period, see see-
tlon 1."2-1 of the regulations and Form
1128, Application for Change In Account-
Ing Period.

1. Accounting methods.-Taxable In.
come must be computed using the
method of accounting regularly used In
keeping the iorporation's books and rec-
ords. In all cases, the method adopted
must clearly reflect taxable Income. (See
section 416.)

Corporations engaged In forming op.
erations may be required to use the ac-
crual method of accounting. See section
447 for exceptions to the general rule.

Unless the law specifically permits,
the method of accounting used to report
income in prior years (for income as a,
whole or for any material item) may not
be changed without first obtaining con.
sent on Form 3115, Application for
Change in Accounting Method.

Rounding off to whole-dollar
:mounts-Money Items may be shown
3 whole-dollar amounts by eliminating

any amount less than 50 cents and In.
cressi ng any amount from 50 cents
through 99 cents to the next higher
dollar.

J. Estimated tax.-A corporation must
make estimated tax payments if It can ex.
pect Its estimated tax (income tax less
credits) to be $40 or

more'See Form 1120-W which may be used
as a worksheet to compute estimated tax.

If there,was an overpayment of esti.
mated tax, file Form 4466 for a

"
quick

refund" if the overpayment Is (1) at least
10% of expected income tax liability
AND (2) at least $500. This application
must be made within 2V2 months after
the end of the taxable year and before
Form I 1P0 Is filed.

El

IL Consolidated returns.-The parent
corporation must attach Farm 851, Af.
filiations Schedule, to the consolidated
return. For the first year a consolidated
return Is filed, each subsidiary must at.
tech Form 1122.

File supporting schedules for each
corporation Included In the consoli.
dated return. The schedules must be In
columnar form and show, both before
and after adjustments, the Items afgmss
Income arid deductions, a computation

oftaxable Income; balance shoes as of the
beginning and and of the taxable year,
and a reconciliation of retained earnings.
Also attach consolidated balance shoes
and a reconciliation of consolidated re-
tained earnings.

L Stock ownership In foreign consars.
tioni-See section 551(c), and attach
the required statement If th=,

aownership of 5%
or

more In
f
th:

outstanding stock of a foreign personal
holding company.

A taxpayer who controls a foreign cor.'
poration, or who Is a 10 % or more share.
holder of a controlled foreign corpora.
tion, may

be
required to file Forms 2952

and 3646.

M. Financial statements.-The. bal.
ance shoots must agree with your books
and records. Any differences must be
reconciled. Copies of balance sheets re-
quired by Federal, State, etc., authorl.
ties may be used In place of Schedule
L. Certificates of deposit should be In.
cluded as cash on line I of the balance
sheet.

Banks, Insurance companies, and
other corporations required to submit
sulaltantiallY similar statements of In.
come and expense to any Federal, State,
etc., authority may submit copies of
such statements In place of the Infornna.
tion required on lines I through 30, page
I

'
Railroads may substitute Form 1090.

In Such cases, taxable Income must be
reconciled In Schedule M-1 with the net
profit shown on the statement and en.
tered as line 30, page 1.

Financial statements are to be com-
pleted In accordance with the method of
accounting used In computing taxable
Income.

N. Attachments.-If more space is
needed on forms or schedules, attach
separate sheets. Attach schedules in
alphabetica I order and forms in numer.
ical order to the back of Form 1120. Be
sure to put the taxpayer's name and am.
player identification number on these
separate sheets. ,

0. Amended retUM.-U3e Form
1120X to correct any error in a pre.
viously filed income tax return.

P. Transfers to corporation controlled
by transferor-If a person acquires
stock or securities of a corporation In

exchange for property, and no gain of
loss is recognized under section 351, the
transfaror and transferee must attach the
Information required by section 1.351-3
of the regulations.

Q. Slignaturs-The return must be
signed and dated by the president, vice
president, treasurer. assistant treasurer,
chief accounting officer, or any other
corporate officer (such 83 tax Officer)
authorized to sign. A receiver, trustee, or
assignee must sign and date any return
required to be filed on behalf of a
corporation. .

If your corporate officer filled In Form
1120, the space under the signature of
officer should remain blank. If someone
prepares Form 1120 and does not charge
the corporation, that person should not
sign the return. Certain others who pre-
pare Form 1120 should not sign. For
example, a regular, full time employeeof

the corporation such as clerk, secre-
tary, etc. does not have to sign. (This
list Is not all Inclusive.)

Generally, anyone who Is paid to pre-
pare Form 1120 must sign the return
and fill In the other blanks in the Paid
Preparer's Information area of the return.

When more then one person prepares
Form 1120, the preparer with primary
responsibility for the overall accuracy of
the return must sign as the preparer.

If the preparer is self-employed (i.e.,
Is not employed by any person or busi-
ness entity to prepare the return), he of
she should check the "SE" box.

If you have questions about whether
a preparer is requiredtosign Form 1120,
pleasecontactan IRSoffice.

The person required to sign the return
MUST:

-Sign it, by hand, in the space pro-
vided for the preparer's signature (Sig-
nature stamps or labels are not accept-
able);

-Give a copy of Form 1120 to the
taxpayer in addition to the copy filed with
IRS.

Publication 1054 Is a guide listing
some of the preparer's other responsi-
bilities and penalties for which he or she
may be liable. The publication also con-
tains the regulation citations which gov.
ern their work. Tax return preparers
should be familiar with their responsi.
bilities. This publication is available at
IRS offices.

R. Corporations that liquidate within
one calendar month under section
333-Such corporations should attach

a
computation (following the format In

Rev. Proc. 75-17, 1975-1 C.B. 677) of
accumulated earnings and profits includ-
ing all items of income and expense ac-
crued up to the date the transfer of all
property is completed.



I S. U.S. pemon.-(See question H
(2)(c), page 3, Form ]1120.)-The term
"U.S. person" means: (1) a citizen or
resident of the United States, (2) a do.
mestic partnership, (3) a domestic cor.
poration, or (4) any estate or trust
(other than a foreign estate or trust
within the meaning of section 7701(a)
(31)).

Owner's country, for individuals, Is
their country of residence. For all others,
it is the country where incorporated

'
or.

ganized, created, or administered.

T. Penalties-
-Avoid penalties and interest by cor-

rectly filing and paying the tax when due.

1. A corporation that falls to file Its
tax return by the prescribed due date
including any extensions ottimeforfiling
may be subject to a penalty of 5% a
month, up to a maximum of 25%. for
each month the return Is not filed (the
penalty Is imposed an the net amount
due-section 6651(a)(1)).

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of 1/2 % a month or fraction of a month.
up to a maximum of '25%, for each
month the tax is not paid (the penalty is
Imposed on the net amount due---section
6651(a)(2)).

The above penalties will not be Im.
posed if the corporation can show that
the failure to file or to pay was due to
.reasonable cause and not to willful
neglect.

These penalties are In addition to the
interest charge imposed an unpaid tax at
a rate pursuant to section 6621.

3.. A corporation that falls to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment (section
6655) at a rate pursuant to section
6621.

If estimated tax was underpaid, attach
Form 2220 to show how you figured the
penalty or which exceptions you believe
you meet.

If you attach Form 2220, be sure you
check the box below line 33. If you owe a
penalty, show the amount in the space
below line 33.

If you owe tax on line 33, include thei
penalty amount In with your total. Or, it
you are due a refund, subtract the Penalty
amount from the overpayment on line 34.

U. Real ads% Investment trusts.-
Real Estate Investment Trusts we sec-
tions 856-860 for special rules. Attach
schedules where applicable.

V. Foreign Financial Accounts and for.
eign Trusts-4f at any time during the
year, you had an Interest In or signature
or other authority over a bank account,
securities account or other financial w
count In a foreign country, check the
Yes box for question 0. However, you

should check the No box if the combined
assets in the account(s) were $1,000 or
less during the entire year, or were with a
U.S. military banking facility operated by
a U.S. financial institution.

If you own more than 50 percent of
the stock in any corporation that owns
one or more foreign bank accounts, you
must check the Yes.box for question 0.

Get Form 90-22.1 to see if you are
considered to have an interest in

'
or

signature or other authority over a bank,
security, or other financial account in a
foreign country.

If you checked Yes for question O~
file Form 90-22.1. You can get this form
from many IRS offices. File the completed
form by June 30, 1979, with the Depart.
ment of the Treasury,.P.O. Box 28309,
Central Station, Washington, DC 20005.
Do not,file it with the IRS, it is not a tax
return.

If you were a grantor of, or transferor
to a foreign trust, which trust was lit
being during the tax year, check the Yes
box for question P.

W. Employer identification number-
If the employer identification number
(EIN) is wrong on the label or if a label
was not received, show the correct num.
ber on the returm

Corporations that do not have an EIN
ihould apply for one on Form SS-4, avail.
able from any IRS or Social Security Ad.
ministration office. Send Form SS-4 to
the same Internal Revenue Service Cen.
ter to which Form 1120 is sent.

X. Total assets-If there are no assets
at the end of the taxable year, show the
total assets as of the beginning of the
taxable year.

Y. Travel and entertainment expenses
(section ;74(d)).--(See Form

1
120

'question G(2), page 3.) The amount re-
quired to be entered is the total amount
expended during the year forentertain.
ment, entertainment facilit ;as, gifts,
travel, and conventions for which bb-
stantiation would be required under sec.
tion 274(d).

Expenditures paid or incurred in years
prior to taxable years beginning in 1978
but not deducted in those years are not
required to be Included in the total (i.e.,
expenditures' reflected In beginning In.
ventories, capitalized expenditures sub-
ject to depreciation, etc.). However, ex.
penditures paid or incurred In tax years
beginning In 1978 that are Included In
the cost of Inventory, merchandise pur.
chased for 'resale, or capitalized in asset
accounts, etc., should be reported In the
total as If they were fully deducted on the
return even though all or a Pardo: of
such expenditures are Included In nd-
Ing Inventory, asset accounts, atc.

Do not Include amounts treated as
compensation and reported an Form
W-2.

See regulations section 1.274-5 for
definitions and rules governing the types
of expenses for which substantiation Is
required and therefore reportable in item
G(2).

Specific Instructions -

(Numbered to correspond with the
line items on page I of the return.)

Gross income

1. Gross receipts.-Enter gross re-
ceipts or sales from all business opera.
tions except those required to be re-
ported In lines 4 through 10. For
reporting advance payments and long.
term contracts, am section 1.451-5 of
the regulations.

If. the Installment method Is used,
enter on line I the gross Profit on col-
lections from installment sales and carry
the same amount to line 3. Attach a
schedule showing for the current and 3
preceding years; (a) gross sales, (b)
cost of goods sold

.
(c) gross profits, (d)

percentage of gross profits to gross sales,
(a) amount collected, and (0gross profit
on amount collected.

2. Cost of goods sold.-See Instriic.
tions for Schedule A.

4. Dividends.--(Numbered to corre.
spond with line numbers in Schedule
C.)

[1.1 Enter dividends received from
domestic corporations subject to Income
tax and which are subject to the 85%
deduction under section 243(a)(1). In.
clude on this line taxable distributions
from a DISC or former DISC that are
designated as being eligible for the
85% deduction.

Small bursineS3 Investment companies
must enter dividends received from do.
mestic corporations subject to Income
tax even though a deduction Is allowed
for the entire amount of such dividends
in line 1 of Schedule 1. For dividends
received from a regulated Investment
company, seesection 854fortheamount
subject to the 85% deduction. :

So-called dividends or earnings m
calved from mutual savings banks, etc.,
are really Interest and should not be
treated as dividends.

(2.1 Enter dividends received an the
preferred stock of, a public utility that
Is subject to Income tax and Is allowed
the deduction provided Wsection 247
for dividends paid.

[3.] Enter dividends received from for.
eign corporations and which quality for
the 85% deduction provided In $action
243(a).

a

[4.] Enter dividends received from
wholly-owned foreign subsidiaries and
which ere eligible for the 100% deduc.
tion provided In section 245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a
taxable year during which (1) all of Its
outstanding stock Is owned (directly or
indirectly) by the domestic corporation
receiving the dividends and (2) all of Its
gross Income from al~

sources
Is

offec.
lively connected with the conduct of a
trade or business with n the U.S.

[5.] Enter foreign dividends (Includ.
Ing minimum distributions under sub.
part F) not reportable on lines 3 and 4.
Exclude distributions of amounts con.
structively taxed In the current year or In
prior years under subpart F.

[6.] Include Income constructively
received from controlled foreign cor.
porations under subpart F. This amount
should equal the total of amounts -
ported In Schedule A, Form(s) 36T67

[7.3 Include gross-up for taxes deemed
paid under sections 902 and 960.

[8.] Enter only those dividends sub.
ject to the elective provisions of section
243(b) and are entitled to the 100%
dIvIdends-rocolved deduction under sec.
tion 243(a)(3). Corporations making this
election are subject to the provisions of
section 1561.

[9.] Enter taxable distributions from
a DISC or former DISC that are desig.
nated as not being eligible for the 85%
deduction.

[10.] Include dividends (other than
capital gain dividends and exempt Inter.
est dividends) received from regulated
Investment companies and which are not
subject to the 85% deduction; divide nds
from tax-exempt organizations: dividends
(other then capital gain dividends) re-
ceived from a real estate

investment
trust

which, for the taxable year of the trust
In which the dividends are paid, qualifies
under sections 856-860: dividends not
eligible for a dIvIdends-recolved deduc.
tion because of the holding period of the
stock or an obligation to make corre.
sponding payments with respect to sim.
Ilar dock; and any other taxable dIvI-
dend Income not properly reported above.
If patronage dividends or per unit retain
allocations are included In Schedule C,
line 10, Identify the total of theme
amounts In a schedule attochtd to Form1

120.

6. Other Ifflarest-Enter Interest on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds,
go.

Do not offied Interest Income against
Interest experiss,

7. Gross rents-Enter the gross
amount received for the rent of prop.
erty. Deduct expenses such as repairs,
Interest, taxes, and depreciation In the
proper lines for deductions.

9(m). Capital pin not Income-Every
sale or exchange of a capital asset must
be reported In detail In Schedule D even
though no pin or loss Is Indicated.

If the not long-term capital gain ex.
ceeds the not short-term capital loss, or
In case of only a not long-term capital
go in, compute the alternative tax on
sope

rate
Schedule D to see If It pro.

duce. is tosser tax.

9(b). Gain or (loss).-Enter the net
gain or loss from Form 4797, line 11,
Part 11.

10. Other Income.-Enter any other
taxable Income not listed above and ex.
plain Its nature on an attached schedule.
Examples of other income would be re-
coveries of bad debts deducted In prior
years under the specific charge-off
method and refunds of taxes deducted
In prior years. Do not offset current
yea r's taxes with tax refunds.

If "other Income" consists of only one
item, Identify It by showing the account
caption In parentheses on line 10.

Deductions

12. Compensation of offlcers--Com.
plate Schedule E, columns I through 6 for
all officers. Complete Schedule E. column
7 for your six hlgh83t paid officers. To
determine the highest paid officers, add.

11 allowances, Including expense account
allowances, to each officer's compensa.
tion. Expense accoOnt allowance means
(1) amounts, other then compensation,
received as advances or reimbursements
and (2) amounts paid by or for the cor.
poratlon for expenses Incurred by or on
behalf of an officer. Column 7 does not
have to be completed for any officer for
whom the combined amount Is lost than
$30,000.

This Information Is to be submitted by
each member of an affiliated group In.
chided In a consolidated return.

13. Salaries and wages-Entar an line
13a the amount of total salaries and
W0903 (other than salaries and wages de.
ducted elsewhere on your return) paid or
Incurred for the taxable year.

Enter on line 131b the amount of
new

jobs credit from Form 5884, line 13.
See Instruction 0 of the Instructions for
Form 5884 for additional Information.

14. Ropalro-Enter the cut of In.cP!
dental repairs, such as labor and sup.
Ism, that do not odd to the value or

:pprociably prolong the 11fe of the prop.
rty. Include In this line the total amount

of repairs figured under the Close Life
Asset Depreciation Range (CLAOR) Sys.

4 , tem.

Expenditures to remove architectural
and transportation barriers to hincil.
capped and elderly.-For now rules for
expenses In taxable years beginning after
December 31, 1979 and before January
1, 1980 to remove architectural and
transportation barrTers to handicapped
and elderly persons, sea section 190 and
Temporary Internal Revenue Regulations
section 7.190.

13. Bad debts.-Bad debts may be
treated In either of two ways.-(I) as a
deduction for debts that become worth.
less In whole or In part, or (2) as a de.
duction for a reasonable addition to a
reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes-Enter taxes paid or ac.
crued during the taxable year.

Do not Include Federal Income taxes,
foreign or U.S. possession Income taxes
If a foreign / possession tax credit Is
claimed, or taxes not Imposed an the cor.
poration. See section 164(d) for appor.
tionment of taxes on real property be.
tween sailor and purchaser.

18. Interest.-Do not Include Interest
on Indebtedness Incurred or continued
to purchase or carry obligations on which
the Interest Is wholly exempt from Income
tax. (For exceptions see section 265(2),)

Mutual savings banks, building and
loan associations, and cooperative banks
should enter amounts paid or credited
to the accounts of depositors as divi.
dends, Interest, or earnings.

See section 267 for limitation an de.
ductions for unpaid expenses and In.
terest In transactions between related
taxpayers.

Generally, a cash basis taxpayer can.
not deduct prepaid Interest allocable to
years subsequent to the current taxable
year. A cash basis taxpayer, who In 1978
prepaid Interest mllocabI6 to any period
after 1978, can only'doduct the amount
allocable to 1978. Please Bee Publica.
tion 545, Income Tax Deduction for In.
terest Expense.

19. Contributions.-Enter contrIbu.
flons or gifts actually paid within the
taxable year to or for the use of charita.
ble and governmental organizations do.
scribed In section 170(c) and any un-
used contributions carried over from
prior years.

The total amount claimed may not
exceed 5% of taxable Income (line 30)
computed without regard to (1) &fly de.
duction for contributions, (2) the spe.
cial deductions In line 29(b), (3) dodue.
Illons allowed under mactlem; 249 and

(4~M, operating IOU carrr
Mai

to
t.:blo year under notionfly

172, and (6) any upillial Ion carrybod
to ft tolatiblis year under soldiers



. Charitable contributions In excess of
the 5% llmftotlon may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution canymr Is not 01.
lowed, however, to the extent that It In-
creases a riot operating loss carrymr.
See section 170(d)(2)(8).

Corporstlans on the accrual basis may
elect to deduct contributions paid an or
before the 1 5th day of the 3d month after
the end of the taxable year If the con-
tributions are authorized by the board of
directors during the taxable year. A dec.
laration, signed by an officer, stating
that the resolution authorizing the con-
tributions was adopted by the board of
directors during the taxable year. and a
copy of the readiullon, must both be
attached to the return.

Attach a schedule showing the name
of each organization and the amount
paid. It a contribution Is made In prop.
erty other then money. describe the kind
of property contributed and the method
used in determining Its fair market value.
If a contribution corryover Is Included,
show the amount and how It was doter.
mined.

Special rule for contributions of cer.
tain property-if a charitable contribu-
tion of property Is made, the contribution
must be reduced by the sum of

(1) the ordinary Income, short-term
capital gain and

(2) for certain contributions, 62%%
of the long-term

capital
gain,

that would have mulled If the property
were sold at Its fair market value. The
reduction for 62%% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use by
:n exempt organization for a purpose
r function unrelated to the basis for Its

exemption, and (2) contributions of any
property to or for the use of certain pri-
vate foundations. (Section 170(o).) For
special rules regarding the contribution
of Inventory, and other ordinary Income
property (described In section 1221(l)
or (2)), to an exempt organization do-
scribed In section 501(c)(3), for use In
the care of the III, needy, or infants, "a
$action 170(s)(3).

Bargain sets to a charitable orgenin-
tion-4f a charitable contribution de.
duction Is taken for property sold to 8
charitable organization, the adjusted
basis for determining gain from the sale
Is on amount which Is In the same ratio
to the adjusted basis as the amount re.
elbsel to to the fair market value of the
property.

20. Amortization.-If a deduction Is
claimed for amortization, attach a
schedule showing: (1) a description of
the expenditures being amortized: (2)
dote acquired, completed, or expanded;

(3) amount being amortized; (4) amor.
tlzotlon deducted In prior years; (a)
amortization period (number of months);
(6) amortization for this year, and M
the total amount of amortization less the
amount claimed In Schedule A and else.
where on the return.

Sao section 169 and related reffula.
tlons for conditions under which the cost
Of certified Pollution control facilities
may be amortized over 60 months.

See section 188 for amortization of
certain expenditures made before Janu.
ary 1, 1977 for on-the-job training and
before January 1. 1982 for child care Is.
cliltles over a period of 60 months.

See section 191 (and Temporary in.
ternal Revenue Regulations section
7.191) under which the cost Incurred in
0 certified rehabilitation of a hl:torlc
structure may be amortized over 60-
month period.

21. Depreclatlon.-See Instructions
for Form 4562, Depreciation. If you sled
Class Life Asiet Depreciation Range
(CLADR) System, got Form 4832.

92. Depletion.-See section 613 and
613A for percentage depletion rates ap-
plicable to natural deposits.

Attach Form T If a deduction is
claimed for depletion of timber.

24. Pension, profit-sharing, ate.,
plans-The number of plans to be en.
tered refers to all plans for which all as.
sets have not been distributed. Also In-
clude any plans In which assets were dis-
tributed In the current year. The number
of plans must be Indicated whether or not
a deduction Is claimed.

Complete Form 5500 for each plan
and file as a separate return. Complete
Form 5500-C In lieu of Form 5500 If
there were fewer than 100 participants
at the beginning of the plan year. See in.
structions for above forms for computa.
tion of allowable deduction on line 24.
File these forms on or before the last day
of the 7th month following the close of
the plan year. ERISA Imposes penalties
for failure to furnish complete Informa.
tion and failure to file statements and re.
turn/reports.

25. Employee benefit progra
ms-Enter the amount of contributions to em.

ployee benefit programs (e.g. insurance,
health and welfare Programs) that are not
an Incidental part of a pension, profit.
sharing, etc., plan Included on line 24.
Also Include contributions to a qualified
group legal services plan. Section 120
Imposes certain rules on an employer
which will permit employees (including
spouses end dependentg) to exclude
from Income employer contributions to a
qualified group legal services plan.

96. Other deductlons.-No deduc.
tion Is allowable for the amount of any
Item of part of It allocable to a class of

exempt Income except certain portions of
Interest Incurred by face amount certifi.
cate companies registered under the In.
vestment Act of 1940. (See section 265
(2).) Items directly attributable to wholly
exempt Income must be allocated to such
Income, and Items directly attributableto
any class of taxable Income must be al.
located to such taxable Income.

Ilan Item Is Indirectly attributable both
to taxable Income and exempt Income, a
reasonable proportion of the Item, deter.
mined In the light of all the facts and cir.
cumstances In each case, must be allo.
cated to each.

Attach a statement showing (1) the
amount Of each class of exempt Income
and (2) the amount of expense Items allo.
cated to each such class. Show the
:mourrt allocated by apportionment sep.

rately.

If patronage dividends are Included In
line 26. page 1, Form 1120, Identify this
deduction and the total amount In the
schedule "Other deductions" to be at-
tached to Form 11 20. .

29(s). Not operating Ion deduction-
The "not operating loss deduction" Is the
sum of.the not operating loss carryovers
and carrybacks to the taxable year. (Sec.
tIon 172(a).)

Generally, a net operating lose may be
carried back to each of the 3 years pre.
ceding the year of such loss and carried
over to each of the 7 years following the
year of such loss; or, an election may be
made whereby a not operating loss may
just be carried over to each of the 7 years
following the year bf such loss. The elec.
tion Is made by attaching a statement
to a timely filed return, Including exten.
sions, and Is Irrevocable. After applying
the not operating loss to the first taxable
year to which It may be carried, the por-
tion of the loss that may be carried to
each ofthe remaining taxable years lathe
excess, if any, of the 1033 over the sum
of the taxable Income for each of the
prior taxable years to which the loss may
be carried. (Section 172(b).)

If there Is a not operating loss carry-
back, file Form 1139 within 12 months
after the close of the taxable year In
which the net operating loss occurred
for a "quick refund" of taxes. (Section
6411.)

If a not operating loss carryback cre,
etas an unused investment credit or an
unused work Incentive (WIN) credit, In 0
preceding year. the unused credit may be
carried back to the 3 preceding years
(however, the WIN credit cannot be car.
ried back to years beginning before
1972), end under the provisions of sol.
tion 6411, a quick refund of the taxes
affected may be obtained by filing Form
1139.

1i

I See section 172 for special rules, lirrd-
lotions, and definitions pertaining to not
operating less carrybacks and Carryovers.

29(b). Special deductions-,See In-
structions for Schedule 1.

,Schedule A--Cost of Goods Sold
The method of valuing inventories my

not be changed without permission. Ap-
plication for permission to change must
be made On Form 31 IS. Check mathod(s)
used for. valuing closing inventories In
line 8(a).

If this Is the first year the "Last-In
First-out" (LIFO) Inventory method pro-
vided In Section 472 was adopted and
used, attach Form 970 or a statement
with the information required by Form
970to Form 1120 and check the LIFO box
in line 8(b). Enter the amount or percent
(estimates may be used) of total closing
Inventories covered under Section 472
in line 8(c).

Full absorption method of Inventory
costing.-Taxpayers engaged In manu.
facturing or production operations must
use the full absorption method of Inven.
tory costing. If they are not using the full
absorption m thod of Inventory costing,
they must ch:nge to this method under
which both direct and certain Indirect
production costs are included for Inven-
tory value purposes. The change to full
absorption may be made by filing Form
3115. For further details. see Rev. Proc.
75-40, 1975-2 C.B. 571 and section
1.471-1 1 of the regulations.

Cost of operations (where Inventories
am not an income-determining factor)-
If the amount entered on line 2 includes
an amount applicable to cost of opera.
tions, attach a schedule showing (1),
salaries and wages and (2) other costs in
dataU.

If per unit retain allocations are in-
cluded on line 4, Schedule A, identify this
cost and the total amount in the Schedule
"Other costs" to be attached to Form
1120.

Schedule I-Special Deductions

(Numbered to correspond with line
numbers In Schedule Q

1. A small business investment com-
pany operating under the Small Business
Investment Act of 1958 may deduct
100% of dividends -received from do.
mestic corporations subject to income
tax. (Section 243(a)(2).)

No deduction is allowed under section
243 for a dividend from a DISC or for.
mer DISC (as defined in section 992(a))

to the extent such dividend Is paid out of
the corporation's accumulated DISC In.
come or previously taxed Income, or Is a
deemed distribution under section
995(b)(1).

In general, no dividends-received do.
ction will be allowed on any share of

stock (a) that 13 disposed of If the cor-
poration held It 15 days or less, or (b)
to the extent the corporation Is under an
obligation to make corresponding pay-
ments with respect to substantially Idenfl-
call stock or securities.

2. Limitation on dividends-recolved do.
ductlon.-Une 2 may not exceed 85% of
(line 28. Page 1. less the sum of lines
3 and 5 of Schedule'l). For this purpose,
line 28, page 1. Is to be computed with-
out regard to any capital loss carryback
to the taxable year under section 1212
(a)(1).

In a year In which a not operating loss
occurs, sections 172(d) and 246(b) pro.
vide that this 85% limitation does not
apply even if the loss 13 created by the
dividends-recelved deduction.

In the case of a small business invest.
ment company, the dividends-recelved
deduction of 100% Included In line 2 Is
not subject to the overall 85% limitation.

Financial institutions should am soc-
tion 596 for special limitation on dIvF-
dends-received deduction.

S. Deduction for dividends paid on
certain preferred stock of public utill-
ties-Section 247 allows public utilities
a deduction of 29.167 % of the lesser of
(1) dividends paid on their preferred
stock during the taxable year, or (2) tax.
able Income computed without regard to
this deduction. In a year In which a net
operating loss

occurs,
section 172(d)

proWdes that the deduction is to be com-
puted without regard to section 247(a)
(1)(B)

.

6. Deduction for Western Hemisphere
Trade Corporations.-Section 922 al.
lows Western Hemisphere Trade Corpora.
tions a deduction

of
10 .417% of tax.

able Income computed without regard to
this deduction.

However, no deduction is allowed to a
corporation for a taxable year for which
It Is a DISC or during which It owns di.
rectly or Indirectly at any time stock In a
DISC or former DISC as defined In sec.
tion 992(a).

----------

Schedule J-Tax Computation
The Tax Reduction and Simplification

Act of 1977 extends through 1978 the
lower tax rates and higher surtax exemp.
tion.

(personal holding companies-see
Schedule PH (Form 1120) before com-
pleting Schedule J.)

1. Surtax Examptlan-In generef,
corporations are entitled to a surtax
exemption of $50,000. However, mem.
bers of a controlled group am entitled to
one $50,000 surtax exemption which Is
to be divided equally unless the group
consents to split up the exemption In ac.
cordance with an apportionment plan.
For purposes of lines 2 and 4. all mem.
bem of a controlled group will enter one.
halt of their surtax exemption allocation
on line 2 and the remaining one-half on
line 4.

When an apportionment plan 'Is
adopted or later amended, each member
of the controlled group must attach to
Its tax return a copy of Its consent to
this plan. The copy should show or have

ttached the amount,of the surtax ex.
motion apportioned to that member, as

well as other data. See section 1561 and
regulation section ~ 1. 1 561-3(b) for the
time and manner of making the consent

2. Tax Installment payments under
the Bank Holding Company Tax Act of
1976--ection 6158 provides that a
bank holding company may elect to pay
In Installments the tax attributable to the
sale of certain assets, the divestiture of
which Is certified by the Board of,Gov.
emors of the Federal Reserve System. If
this election is exercised, the Bank Hold.
ing Company must attach a statement
showing the tax computation and the
amount of the Installment paid with this
return. Also, In the right-hand margin
next to line 9, Schedule J (Form 1120),
enter the amount of the Installment pay.
ment followed by the words "computed
under section 6158." If an election under
section 1103 (g) or (h) applies, enter the
words "section 1103(g) election" or
"iection I 103(h) election," as the case
may be.

Distributions pursuant to Bank Hold-
Ing Company Act.-If an election under
section 1103 (g) or (h) applies to a sec.
tion 1101 distribution, the bank holding
company making the distribution must
enter in words "section 1103(g) elec-
tion" ora~'section 1103(h) election," as
the case may be, in the right-hand mar-
gin next to line 5, Schedule M-2 (Form
1120).

S. Mutual savings banks conducting
life Insurance business-The tax under
section 594 consists of the'-sum of (1) a
Partial tax computed on Form 1120 on
the taxable Income of the bank deter.
mined without regard to Incomeordeduc-
tions allocable to the life Insurance de.
partment; and (2) a partial tax on the tax-
able income computed on Form 1120L of
the life Insurance department. Enter the
combined tax on line 9 of Schedule J,
Form 1120. Attach Form 1120L as a
schedule and identify as such.

4. Possession tax cmdlt--See Form
5712 for rules on how to elect to claim

G?



the.possesall tax inixitt (ioctilcit 936).
.
ortY if -(I) the corporation increases its shall be an amount equal to 50 porient

CDmiaute the credit on Form 5735 and FSOP contribution frorn I % up to 2.5% of the Excess of the aggre" unemptoy-

include the amount of the credit In the of the qualified Investment In 10% prop. ment Insurance,wages paid during 1978

total for fine 11, SrhodulaJ (Form 1120); ertY and (2) corporate employees make (limited to $4,200 for,esch employee)

Write In the moron next to the entry on an ESOP contribution of up to one-half over,102 percent of the aggregate unaT.

line 11, the amount of thill credit and percent In similar type properly. Com. ployment Insurance wages paid during

identify It as being a section 936 credit. plots Form 5500 for each employee stock 1977. An,additional 10 percent credit
; - lialmed for certain vocational re.

5. Credit for wages,pi or Incurred
In work IncintIve (WIN) proip~ani_
Employers may claim a credit of 20%
of the salaries and wages paid or in.
curred to employees hired under a WIN
program. The credit Is allowed for the
salaries and wages paid or Incurred for
the first 12 months of employment. ~

For special rules and limitations,'see
Form 4a74 and sections SOA and 505.1

'6. Tax from recomputing a prior year
WIN dredit-if a WIN program employee
Is dismissed before completing a cer.
tain period, of employment, the WIN
credit Previously taken an such employee
rnay be subject to recapture. If go, repay
(With certain exceptions) any tax credit
previously taken on the salaries and
wages Paid or Incurred to that employee:
(See Form 4874.)

The tax from recomputing a prior year
work Incentive credit may not be offset
against the current yei work Incentive
credit.

7. Investment creI most cases,
the Investment credit rate Is 10% for
Property acquired and placed In service
during the taxable year. Corporations
may sled a6 1 1 % credit for such prop.
Orly If the corporation contributes
2% of the qualified Investment to an
employee stock ownership plan (ESOP).
Beginning In 1977, In lieu of the 11%
credit, 0 Corporation may elect up to an
11.5% credit for qualifying 10% prop.

ownership plan and file It on or before the Mly C
last day of the 7th month following the habilitation referrals during the calendar
close of the plan, r. year 1978. See Form 5884 for defini., yes

The limit an the amount of Used Prop- tions, special rules, and limitations. Also

arty eligible for the Investment credit Is see Publication 902, Tax Information on

$100,000. Jobs Tax Credit.

The investment credit also applies to
Do not take an expense deduction for

that portion of the wages or salaries paid
progress payments maido during the con. or Incurred which Is equal to the amount
struction of property that requires at least of the now jobs credit (determined
two years to construct and that has an without regard to the limitation based on
expected useful life of at least &won ttax (section 53)). Members of a con.
years. trolled group or a trade or business under

See F;Drm 3468 for special rules and common control with other trades or
businesses, see section 280C.11mitirtions.

8. Tax from recomputing a pow 10. Minimum tax.-In general, the
year Investment credlit-if property Is corporate minimum tax rate Is 15 percent
disposed of prior to the life-years cate- and the minimum tax exemption Is the
gory used In computing the, Investment greater of $ 10,000 or the regular Income
credit, the credit must be recomputed taxes for the year.
using as the useful life the period the

The
tax preference Items for corpora.

property was actually held. (For recom- tions are accelerated depreciation on real
putation of the Investment credit for property; accelerated depreciation an
qualified progress expenditures, an sec- leased personal property (applicable only
tion 47(a)(3).) If the credit taken, Includ. to personal holding companies); amor-
Ing carrybecks and carryovers, exceeds tization of certified pollution control facil-
the recomputed credit, the tax In the year Ities, railroad rolling stock, on-the-job
of disposition must be Increased by the training facilities and child care facilities;
excess. Form 4255 may be used to com- reserve for losses on bad debts of finan.
pute the tax. cial Institutions; depletion: Intangible

The tax from recomputing a prior drilling costs (applicable only to perstonat

year Investment credit may not be offset holding companies); and, capital gains.

against the current year's Investment Attach Form 4626 If tax preforance

credit. Items exceed $10,000 even If there Is
nominimum tax, OR If there Is any mini.

9. New jobs credit-in general, for a mum tax.liability deferred from a orlor
taxable year beginning In 1978, thecrodit taxable year to this year.

7
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SCHEDULE D
(Form 1120) Capital Gains and Losses

1 1@78balance t of the I- IS, Attach to your Income tax return.Incident lame.. Samica,
Name

[Employer Identification Number

i~][Jiliii Short-term Capital Gains and Losses-Assets Held ONE YEAR or Less
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lan~ Long-term Capital Gains and Losses-Assets Held More Than ONE YEAR

4 Enter section 1231 gain from Form 4797, line 6(a)(1) . . . . . . . . . . . . .
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111112MMI111111 Summary

of

Schedule D Gains and Losses

7 E t f h in er excess o net s ort-term capital gain (l ne 3) over net long-term capital loss (line 6).

8 Enter excess of net long-term Capital gain (line 6) over net short-term capital loss (fine 3) .

9 Total of limes 7 and 8. Enter hem and on Form 1120, line 9(a), page 1 . . . . . . . .
Alternative Tax Computation
(Fiscal year corporations, do not complete Schedule D (Form 1120), Part IV but instead complete Form 1120-FY (1978--79))

10 Tax:ble income (Form 1120, line 30, page 1) . . . . . . . . . . . . . . . .... ..................
11 Exc Ss of net long term capital gain Over net short-term capital Ion . . . . . . . .
12 Subtract line 11 from line 10 . . . . . . . . . . . . . . . . . . . . ..................
13 Enter line 12 or $25,000, whichever is less. (Members of a controlled group enter offe,half

of surtax allocation, we instructions) . . . . . . . . . . . . . . . . . .

14
Subtmctline 13frond line 12.

15 Enter line 14 of $25.000
'

whichever is less. (Memberi of a controlled group enter one-half
Of Surtax affocafion. see instructions) . . . . . . . . . . . . . . . . . .

16 Subtract line 15 from line 14 . . . . . . . . . . . . . . . . . . . .
17 20% of line 13 . . . . . . . . . . . . . . . . . . . . . . . . . .......... ...........
1: 22% of line 15 .
1 48% of line 16 . . . . . . . . . . . . . . . . . . . . .
20 30% of line 11 . . . . . . . . . . . . . . . . . . . . . . . . .
21 Alternative tax-total of line5 17 ough 20. If a!~r 1.rm 1 J[2D.pfi l, e e n r e and on:. ,LT. t ce ht .fq h: ret . .. a

line 9. Schedule J. and write
in

the margn . r

Instru ions
Referenfare to the Internal Re...U, Code.)

This schedule provides for the reporting of
sales or exchanges of capital assets. Every sale
or exchange of property must be

"
ported even

though no gain or loss is indicated.
See Form 4797 and related instructions for

reporting sales or exchanges of property other
than capital assets including the sale or ex-
change of property used in the trade or business
and involuntary conversions (section 1231);
also, gain from the disposition of interest in oil
or gas property (section 1254).

Parts I and R

Note: The Tax Reform Act of 1976 in.
creased the holding period for long-term
ce ital gains and losses to more tl~an one

P'year for taxable years beginning in 1978
and after,

For amounts received from any install.
thent sale, the holding period rule in. in . .11
,ffect the year of safe wi I det:rmida the
reatment of the amounts receiv of as long.

term or Short-term gain.Ga
ins and losses on futures transactions

(but not options on futures transactions)
in any commodity subject to

the
rules of a

board of trade or commodity exchange will
r

t, h h h Iiii,
a am I a more than 6-mont It dil

period rule for long-term treatment. See
section 1222.

Instri,etion, to, Colunn. ii year tak.
"ye

'a
will enter in Column g that ~hftton of col.aumn f which states to sain and exc anges after

December 31. 1978.
by~pllal Assets.-Each item of property hard

corponctim, (whether or nor connected with
Its trade or business) is a capital asset except:
(1)

inwnt,,i,ble assets or property held ri.
drudily for safe to customers; (2) depreciable or
real property used in the trade or business: (3)
certain Copyrights, literary, musical, or artistic
rmposition, letters or dremodard-S, or sund-far

property;
(4) amounts or notes receivable

acquired In the ordinary murse of trade or bust.
ne,

,
for

se
ivices rendered or hard the sale of

property described in (1) above; (5) certain
short term Federal. State. and municipal obli.
gaflons; and (6) a publication of the United
States GOZ~;nment ('1eccluding the Congressional
Record)

ch
is eived from the United

States Ofternment or any agency thereof. other

than by
purchase at the price at which it

'aoffered far sale 10 the public, and which ~ahe. by (a) .
taxpayer who so received such

publication, or (b) a taxpayer in h
the basis of such publication is dtarMe e'd'nfd.'
pu,polax of dillermm

na gain from .
.1; orexchado.,

in whole or in pert,by reference to the
has is of such p,blicati on in he hands of a tax.
P.w, described in 6(.).

Exchange of "Like Kind" Property.-Alth,ugh
n
.

gain or loss is recognized when property held
for pmducti,e use in a trade or business or for
in-ahnicht is exchanged solely for property of"Ji

ke kind" to be held either for productiver
.,a in a trade or business or for investment,
ynu must report the hinin,actim, on Schedule D
(Form 1120) or Form 4797, whichever is p.
plicable. This does not include property that is
stock in t=,01 Other property heldcprimarilyfor Sale

.ks, bonds,
dams,

ho'e'actmn. certif-tes of trust or beneficial inler.

and. or other Securities or evidence of Indebb,
edness a;i interest. If Schedule D is applicable,
Identify a property disposed of in column (a).
Enter the date of acquisition In Column (b)
and wn a the data of exchange In Cotumn (C).Write

"Itke kind exchange" in column (d) and
enter the adjusted basis in column (a). Enter
red, in coiumn (f). (Sea section 1031.)

Gain train Sale of Depreciable lamparty, Be-
taxes, Certain Related Ta,psymna-Gain from
the sale or .change of depreciable property
letween related persons is ordinary income it
such mor,arty is. in the hands of the transferee.
subject to depreciation. "Related persons" in-
Civil- (1) an indwidual and a corporation 80
percent or mom in value of the Outstanding stock
of which is owed. directly or indirectly, by or for
such individual; a, (2) two or more corporations
80 percent or more in value Of the outstanding
stock of each of which is Owned, directly or in.
directly,

by
o, for the Sam, indwid,al.

In
flan,

eral, Section 318 shall apply with respect
to

the
chmst-fiv, ownership of stock. Item (2) only
applies to Sales or exchanges mad, after Cie.
tober 4, 1976, -less the Sale or ,change WS
made pumu,,t to a binding contract entered Into
ad or before that date. (See section 1239.)

Capital Losses-Capital losses am allowed
only to the ktimt of capital gains. A me capital
loss, hbi may be carried back three years
and forward five a, a short-term capital Ion.
The capital loss may be carried back only to

the

extent it does rot Increase or produce a net
operating Ion In the taxable yea! to whlc~ if
is being cadd,d, Foreign expropriation capita
losses may not be carried back but may be Car-
ried forward ten years instead of five. A net
capital Ion, for a regulated investment company
may be carried forward eight years instead of
five.

Under the provisions of section 6411. a quick
refund of the tax Overpayment created by the
Capital loss carryback may be obtained by filing
Form 1139. If a net Capital

loss Car

Ck
ch,

idea an unused investment credit cxr:!~Msehl
work incentive (WIN) credit in a preceding year,
the u-sed credit may be carded back

to
the

three preceding years (however. the WIN Credit
cannot be carried back to y,... beginning before
1972), and, under the provishum, of Section
6411, a quick refund of the tax Overpayment
may likewise be obtained by filing Form 1139.

Short Sales of Capital Assumi-For rutes de,
hiring to certain short Sales of stock or other
securities, and transactions in commodity to-
t.m., Sea ..!on 1233.

Worthless Seturities.-Except for banks, if

-dhe a
,sets become

wholly Id`nI ei'nh dZi-in;'thet"taxable year, the
10. is to be treated as , Capital loss as of the
last day of the taxable yea,

Lossuca, Not Allomble.-No loss is allowed

" as
k or securities. (See sec.

:krd"1`09I')'t 11c.st i's allowed (disidlud-s In
liquidation excepted) on transactions between
related persons. (See section 267.)

Options to Buy a, Sall-See section 1234 for
-as pa,d,iringm the treatment feel, or lose in
the case of x, p,rch,ser or that of a grantor of an
option in th case of stock. a-itie, or com-
modities g,anted after September 1, 1976.

Cost or Other Basis, As fluiusted-th deter-
mimng gain or loss, the basis of property will
generally be its cost. If property wa, acquired
by bequest, gift, ta. free exchange. lim,ohirtary
conversion, or irsh sale of stock, Sax, Sections
1014 (and 1023), 1015, 1031. 1033, and
1091. respectively. Attach a, explanation

if
the

basis ,ad Is other than actual cash cost of the
property.

* . I oor..., -r Irn-11-11.

If a charitable Contribution deduction Is 4
lowed by mason ad a sets of property to . he -
Itable organtration, the adjusted basis for clear.
mining gain from the sale IS an emount which
Is In the Same ratio to the adjusted basis as the
amount realixed is to the fair market value.

Insurance Compenies.-Companles taxable
under section 931 having losses Imm capital
assets Sold or exchanged to obtain funds to meet
abnormal insurance losses, atc.. shall attach a
Schedule Corresponding to Schedule A-3 of Form
1120M. For companies taxable under section

821. all references to line numbers an Form
1120 are to be considered as references to the
appropriate line on Form 1120M.

Part IV

Alternative Tax Ctudepubstion.-If you have an
extends of net tong-term capital gain over me
sh,dte,m capital loss compute the ta. using

the alternative method (Section 1201) to deter.
mine If the resulting un, Is less than the tax
Computed using the regular method.

The alternative tax is the sum of (1) a partial
tax computed at the normal tax and surtax rates
on the taxable income decreased by the excess
of net long term capital gain over net Short-term
capital loss. plus (2) 30% of such excess.

In computing the alternative tax, dedutu ns
Subject to a limitation based upon taxable In.
come (such as contributions and the special de.
ductions in Schedule 1) do not haw to be
recomptit.d.

Members of a Controlled Gdoux-For m-
bers of a co,trolTed group, the $50.000 sartax
exemption Is to be divided equally unless the
group consents to split up the exemption In
accordance with an apportionment plan. For
purposes of lines 13 and 15, all members Of a
Controlled group will enter one-h If of their
Sort- exemption allocautimi

on
line 13 and the

remaining one-half on line 15.

utr.en and so dionment plan is adopted ordr.
ed,%ch member of the cmdrdled

group must attach to its tax return a Copy of Its
consent to this plan. The copy should show or
haw attached the amount of the surtax e.emp.
tic, apportioned to that

member. .' -11 "other data. Sea section 1561 and regulation

Section 1.1561-3(b) for the time and .nn.r

of making the consent.

ailidamian Tax 0. Tax I'diffierance Itards,-If
the net longterm capital gain exceeds the net
short-term capital loss. you may be liable for

minim m tax. Sea Form 4626.

Installment Sales

If you Sold personal property for more than
$1.000 or mat property regardless of amount.
you may be eligible to report any gain under

the installment method if (1) there am no pay.
ments In the year of Sale or (2) the payments in
the yea, of sale do not exceed 30% of the sell-
ing price. (Sea section 453.) Such sales must
provide for two or more payments, with at least
one payment being made in each of two taxable

years.
For treatment of a pir-tion of payments as

"unstated interest" on deferred payment sales.
see Section 483.

If you elect the Installment method. attach
con,putatibri. For additional information, ad
Publication 537, Tax Information on Installment
and Deferred-Payment Sales.



Domestic International Salesll 120-DISCa Corporation Return
Depotowa a ni, 1-7 1 1978
Were. R-. S,mi,e (MEASE T(PE OR MINT)

For calendar year 1978 or other taxable year beginning 1978, ending 19
A Date of DISC ciection Nam c impt",r ieentin-tion ;a~

Number and street 0 Date Im,en,enriell

B 13-In... code n-tel City 0, town, Star.. and ZIP -it. E E-r 1— 3, c.1u..
8 of Im,tr- (8). Schodule L (eee instm,tkm L)

IF Did any corporation. Individual, partnership, trust or estate at the end of your taxable year own. directly or Indir ct r

Y" N ,

: l :

more of your voting stock? . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

i
address, Identifying n other, percentage of voting stock owned and.

" C r .ti.

te, thel w he'Yes.'
'=`a imli

o ,I ersis is~Z.
.a

tme'.
;i.ZQ os

-
Percent.

'Nam Id.ruIfyIm, Add- jEn., (ce T--l assets
,penrelem, only)

owned Yes N

G Indicate by placing an "X" in the appropriate box(es) the inter-company pricing rule or rules which were applied to 25% or more of total
receipts (line 4. page 1).
El 50-50 combined taxable Income method, [:] 4% gross receipts method, [] Section 482 method ("am's length pricing")

All Computations Must Reflect Inter-Company Pricing Rules
Under Section 994 It Used (See Schedule P (Form 1120-DISC))

Gross Income

1 Qualified export receipts from the sale of export property (fine 1(c) column E, Schedule B) . . . . . . .
2 Other qualified export receipts: (fine 20) column E, Schedule 8) . . . . . . . .
3 Nonqualified gross receipts: (line 3(g) column I. Schedule B) . . . . . . . . .
4 Total of lines 1. Zand 3 . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .

5 Subtract Cost of goods sold (line 7, Schedule A) and/or operations (attach schedule) . . . . . . . . . .

.6 Total Income . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .... .

Deductions

7 Export promotion expenses: (line 1(o), Schedule E) . . . . . . . . . . .
8 Other expenses not deducted above; (line 2(h), Sch E) . . . . . . . . . .

9 Total deductions (add lines 7 and 8) . . . . . . . . . . . . .

* * .

. . . . ... .

Computation of Taxable Income

10 Taxable income before net operating loss deduction and dividerids-received deduction (subtract line 9 frorn line 6).

21 Subtract: (a) Net operating loss deduction (see Instructions-eittach schedule) . . .

(b) Dividends-received deduction (line 2, Schedule 1) . . . . . . . .

12 Taxable Income (subtract line 11 ~Drn line 10) . . . . . . . . . . . . . . . . . . .. . . .

23 Refund of U.S. tax on special fuel,. nonhighway gas, and lubricating oil (attach Form 4136) . . . .
Uxe-r P-lun ~1 wrj.u, I d,1- thO I - -.-d - V--I, - . 0. ~t .1 wid W,d. il a

.1 he, ..led...

in P id
Preparer's Preparer'

.
s soc,al se~urity no. Check

~a
Pre arer's

,
jgn.tu. emp d

p
InfomosUme Firm's name (or you". 1. NO.

if lt dIL se ~employe ),
address and ZIP code

Farm ll~lsc (1979) P.s. 2

JLTXT-J.?ff~ Cost of Goods Sold (See instructions for Schedule A)
Reflect ACTUAL purchases from a related supplier at the transfer price determined under the inter-iom.
pany pricing rules of section 994, if used. See Schedule P (Form 1120-DISC).

I fireentairy alirthe beginning of the year . . . . . . . . . . . . . . . . . . . .

2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

* Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

* Other ~ - (attach schedule) . . . . . . . .
. . . .5 Total . . . . . . . . . . . . . . . . . : . .

6 Lenes: Imientory at the and of the year . . . . . . . . .
7 Cost of goods sold-Enter here and an line 5, page I . . . . . . . . . . . . . . . . . . . .
8 (a) Check -luation method(&) used for total closing Imilint0nil.

[] cost
0 Lowell, of cost or market
0 Other (attach explanation)

(b)i Check if this Is the first year UFO Inuentory Method W83 adopted and used . . . . . . . . . . . . . . . . 13
If checked. attach Form 970.

(c) It the LIFO Inventory method =a used for this taxable year, enter percentage (Or amounts) of closing I"em.
tory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . .

. . .

(d) W 'the. say substantial change in determining q.Antltk% 01d, Of vAluations between opening ad closing laventery? . . . . C) Yes 0 No
71fies," attach explanation.

Gross Income (See Instructions for Schedule B)
CommNsion W.. D. Other L Tatrul

. -1A. Type at receipt
a. G- -.let. commitsion ..'Pte ...

C end W

I Qualified OW one pts from the "Is at export property;
I

(a)
PTo unrelated purchasers:

(1) Direct foreign miss . . . . . . . .

QI) Foreign sales through a related foreign affity, .

(III) To persons In the U.S. (other than an on.

related DISC) . . . . . . . . . .

(iv) To an unrelated DISC . . . . . . .

(b) To related purchasers:

(I) Direct foreign sales . . . . . . . .

(it) To persons In the U.S.. . . . . . .

(c) llotal,-Bter almount In column E on line 1, page I .

2 Other qualified export receipts:

(a) Leasing or rentinif'of export property . . . .

(b) Services related and subsidiary to a qualifed ex-

port sale or leasts . . . . . . . . . .

(c) Engineering and architectural services . . . .

(d) Export management services . . . . ...

(a) Qualified dividends (line 10, Schedule C) . . .

's loans . . . . ... .(f) Interest on producer

(9) Other Interest (attach act

20 W11"11101111011111111111(h) Capital gain net income filthrelt Uluchil. 0 (Form 11 )) .

(1) Ordinary gain or (loss) from Part 11, Form 4797

(attach Form 4797, see instructions) . . . .

(I) Tot6-Erler amount in column E on line Z page I .

3 Nonqualified gross receipts:

(a) Ultimate use in U.S.. . . . . . . . ..

(b) Experts subsidized by the U.S. Government (see

Instructions) . ... . . . . . . . . .

(c) Certain direct or indirect sales or leases for use

by the U.S. Government . . . . . . . .

(d) Sala to other Discs In the wine controlled group . .
in C)

(a) Nonqualified dividends (line 11, Schedu
g"/,/

(f) Oth r (sea instructions-attach schedule)

(6) Tata%;., innount In colimm E on

'in.

3 page I,

4 Tdta~-Enterr amount In column E on line 4. page I



rom,, 1120-DISC (1978) ties. 3

1~~ Dividends (See instructions for Schedule Q
I Domestic corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . .....
2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . . . . ...........
3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . . . ...................
4 Dividends from wholly-owned foreign subsidiaries subject to the 100% deduction (section 245(b)) . . . . . . ............
5 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . . . . . . ..........
6 Includable income from controlled foreign corporations under subpart F (attach Forms 3646)if

Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . . .
Other dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .(
Total add lines I through 8) . .

. . . . . . .
- -

. . . . . . . . . .`10 Subtract: Qualified dividends-Enter the qualified dividends here ar~ on line ~(e), column D, Sc~eclule B .

11 Nonqualified dividench-Enter here and on line 3(e), column D. Schedule B . . . . . . . . . . . . ..
§~~ Deductions (§iee instructions for Schedule E)
I Export promotion expenses:

(a) Market studies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....
(b) Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(c) Depreciation (attach Form 45U) . . . . . . . . . . . . . . . . . . . . . . . . . .....
(d) Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
(a) Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(f) Sales commissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....
(g) Warehousing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......
(h) Freight (excluding insurance-see instructions) . . . . . . . . . . . . . . . . . . . . .......
(I) Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(j) Repairs (sea instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......
(k) Amortization (attach schedule) . . . . . . . . . . . . .

. .(1) Pension, profit-sharing, etc. plans (see instruct ns ............. . . . . . . .I ----------- -- -----

(an) Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .......

(n) Other (list): --------------------------__--------------------------------------------

- -------------------------------------------------------------------------------------------------- --------- --------- - -- ---- -------------- ----

------------------------------------------- ---------------------- --------------------------- ------ ----------------------

(a) Total (add lines Ila) through 1(n))-Enter here and on line 7, page I .

2 Other expenses not deducted above:

(a) Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . . . . . .....

(b) Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....................

(c) Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...

(d) Contributions (not over 5% of line 12, page I adjusted per instructions-attach schedule)

(e) Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .....................

M Freight insurance . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . ........... ------

(g) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ,,, .

(h) Total (add lines 2(a) through 2(g))-Enter here and on line 8, page I ....... . . . . . . . . . .

021~
Bad Debts-Reserve Method

2. T.d r.t. .A -hft nx,i,bl, 3 S k t
11,IxIrt dd.d IN, th.- 6. A.. It drinith! 7. R.- fit, W hins1. Y_ ~t th. tit -r . i ii m -

4. C- x,,wi,xi 5. 2-6. -I.d ut! If

1973 --------------------------------------- ----------------------- -----------------......... ...............

1974 --------------------------------------- --------- ............... ---- ------------------------- ----------

1975 ----------------__ ------------------ --------- ------------ -------------------------------- -----__----

1976

19"

1978

1~~ Dividends-rece ived Deduction (See instructions for Sch edule 1)

I (.) 85% of line 1, Schedule C

(b) 60.208% of line 2, Schedule C

(c) 85% of line 3. Schedule C

(d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Tota~-See instructions for limitation. Ent" hem and on line 11(b), page 1 . . . . . . . . . . . . .

F- 112-ISC (1978) P.g. 4

Deemed and Actual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)
PART i-Deemed Distributions Under Section 5195(til(l)

1 Gross interest derived during the year from producer's loans (section 995(b)(1)(A)) . . . . . . . .
- --------- --- -------2 Gain recognized an the sale or exchange of property (section 995(b)(1)(B)) (see instructions-attach schedule)

------------------3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (see instructions-attach schedule)
4 50% of taxable income attributable to military property (section 995(b)(1)(D)) (see instructions-attach schedule)
5 Total of lines 1, 2, 3, and 4 . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

6 Taxable income (line 12, page 1) . . . . . .
.7 Adjusted taxable income (subtract line 5 from line 6) (enter here and on line 1, Part 11) . . . . . . . .

8 Taxable income attributable to base period export gross receipts (section 995(b)(1)(E)) (from line 22, Part 11)
9 Subtract line 8 from line 7 (enter zero if less than zero) . . . . . . . . . . . . . . . . . .

20 50% of line 9 (section 995(b)(1)(F)(i)) . . . . .
. . . . . . . . . .

. . . . . . .
12 International boycott income (section 995(b)(I)(F)(H)) (see instructions) . . . . . . . . . . . . . ........- -------
12 Amount of illegal bribes and other payments (section 995(b)(I)(F)(iii)) (see instructions) . . . . . . . . .
13 Total of lines 5, 8, 10, 11, and 12

--- -----------14 Earnings and profits for year (see instruetion,-atlaeh schedule) . . . . . . . . . . . . . . . . ....
25 Enter the smaller of line 13 or line 14 (but not fess than zero)
16 Foreign investment attributable to producer's loans (section 995(b)(1)(G)) (see instructions-attach schedule)
17 Total deemed distributions under section 995(b)(1) (add lines 15 and 16) . . . . . . . . . . . .
PART II.-Computation of Taxable Income Attributable to Base Period Export Gross Receipts

I Adjusted taxable income (from line 7, Part 1) .
. . . . . . . . .

.
. .

. . . . . .
2 Enter the larger of (a) 365 divided by the number of days in your taxable year or (b) I (one) . . . . . .

. .

3 Annualized adjusted taxable income (line I times line 2) . . . . . . . . . . . . . . . . .

. .
4 Annualized adjusted taxable income of all other DISCs in your controlled group (see instructions for exceptions)

- -5 Line 3 plus line 4 (it $100,000 or less see instructions) . . . . . . . . . . . . . . . . . . . .
6 Taxable years beginning in 1972, 1973, 1974, and 1975 (use a

separate line for each full or part year, starting with the c,,,licm):
c. Q..nu,d -n

""! ,, .,. sixt-,(c) (,) _ (
D. 50 p If uidi-
w .,,.P,, in .-I C

MINN.
A. B,g.hning If Y- (-nth. Or, y,,) 11. E.d If y- (--, diy, Y-)

. ,
hit-n- ftr -ui, t,nh.t.b1. 1, p-xty

(a) _ ..._ ......

_...............................
---------------------__ ___ .
---------------- -------------------- .......

................... ------_-----
..... __ -------------------------

------------------------
----------------------------- II

------------------------------------ --- ------------------------- ------------_ --------------------------------- _ _ -------------------- ----
_M---------- --------_------------- ----------------------- --------------------- --_------------- -------_-------- -- ------_---_-------------

(a)
(f) Totals (add lines (a) through (c)) . . . . . . . . .

(g) Base period export gross receipts (subtract Cohimn 6D, line (f) from Column 6C, line (t)) .

7 Enter the smaller of (a) 1,461 divided by the number of days in your base period or (b) 1 (one) . . . . . . .
6 Line 6(g) times line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 Adjusted base period export gross receipts (tine 8 times lin
e

9) . . . . . . . . . . . . . . . . .
11 Additions to adjusted base period export gross receipts:

(a) Adjusted base period export gross receipts of all other DISCs in your controlled group
(b) Other additions (attach schadule-see instructions) . . . . . . . . . . . . .
(c) Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . . . . . . . . . . . . .

12 Line 10 plus line 11(c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 (a) Qualified export receipts as described in sections 993(a)(1)(A), (B), (C), (G), and (H). (Add

the amounts from Schedule B, Columns B and D, lines 1(c), 2(a), 2(b), 2(c), and 2(d)) . .
(b) 50 percent of qualified export receipts on line 13(a) attributable to military property . . .
(c) Export gross receipts (subtract line 13(b) from line 13(a)) . . . . . . . . . . . . . . . . . .

14 Annualized export gross receipts (line 2 times line 13(c)) . . . . . . . . . . . . . ... . . . .
25 Annualized export gross receipts of all other DISCs in your controlled group . . . . . . . . . . . . .
26 Line 14 plus line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
17 E

n
ter the smaller of (a) line 12 divided by line 16 or (b) I (one) . . . . . . . . . . . . . . .

. .18 Line 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Small DISC phaseout:

(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero . . .
(b) Line 19(a) times 2 (two) . .

. . . . . . . . . . . . . . . . . .
. .

20 Subtract line 19(b) from line 18 (enter zero if less than zero) . . . . . . . . . . . . . . . . . .
21 Line 1 divided by line 5 . . . . . . . . . . . . . . . . . . . .

. . . . . . . . .
.

22 Taxable income attributable to base period export gross receipts (line 20 times line 21) (enter here and an line 8, Part 0 .

U1



Farm, 1120-01SC (1978) Pa. 5

PJUIT IlL-Dverned Distributions Under Section 995(b)(2)

1 Annual installment of distribution attributable to revocation of election In a prior year . . . . . . . ..................
2 Annual installment of distribution attributable to a failure to quality as a DISC in a prioryear . . . . .

Total deemed distributions under section 995(b)(2) (add line I and line 2) . . .

PART W.-Actuall Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) . . . . . . . . .. .....................
2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Total of line I and line 2 . ... . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Amount on frog treated as distributedout of:
(a) Previously taxed income . . . . . . . . . . . . . . . . . . . . . .............---------------
(b) Accumulated DISC income (including DISC Income of the current year) . . . . . . .................---
,,) Oth r e,,n!, s and prolibi . . . . .

. . - --------------------- ----

:r . . !(it) oth .

* . . . . . . . . *

-

ISTUry.fIff" Shareholder's Statement of DISC Distribution
(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy 8 to the shareholder. See instructions on the back of Copy C.)

Additional Information Required
y- NO

H Did you claim a deduction for expenses connected with:
(1) Entertainment facility (boat resort, narach, etc.)? . . . . . . . . . . . . . . . . . . . . . .
M Living accommodations (except employees on business)? . . . . . . . . . . . . . . . . . . .

(3)
Employees' families at conventions or meetings? . . . . . . . . . .
If "Yes," were any of these conventions or meetings outside the United States or i's possessions? . . . . . . .

(4) Employee or family viscations not reported on Form W-2? . . . . . . . . . . . . . . . .
* * * 'I Enter total amount claimed on Form 1120-DISC for entertainment, entertainment facilities, gifts, travel, and conventions

of the type for which substantiation Is required under section 274(d) of the Internal Revenue Code. (See instruction. . . . . . . . . . . . . . . . . . . . . ... . . . . . . ..........

.............
J Refer to page 8 of the instructions and state the principal:

Business activity to ............................................. ---------------------- -------------------------------------

----------------- -------Product or service li--..........-- --------------------------------------------------------------------

K Were you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . . .
(See sections 951 and 957.) If "Yes," attach Form 3646 (and Form 2952 where appropriate) for each corporation. 1 FZII17111 WE

L Did you file all required Forms 1087. 1096. and 1099? . . . . . . . . . . . . . . . . . .
.

.
. .* (1) Did 95% or mom of your gross receipts for the taxable year Consist of qualified export receipts (as defined In section

993(a

T . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . .(2)
Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the close of the taxable year
equa I or exceed 95% of the sum of the adjusted basis of all your assets at the close of the taxable yeaO

(3) It the answer to (1) or (2) is "No," did you make a pro rata distribution of property as defined in section 992(c)?
* (1) Did you have mom than one class of stock at any time during the taxable year? . . . . . . . . . . . . .

(2) Was the par or stated value of your stock at least $2,500 on each day (for a new corporation, on the last day for making
an election and for each succeeding day) of the taxable year? . . . . . . . . . . . . . . . . . .

0 Am you a memtier of a controlled group that includes other Discs? . . . . . . . . . . . ... . . . . .
If "Yes,"

Report in Se tion B of Schedule N the names, addresses, and employer identification humb
12) State the narneUdC .I.mn. Iye, identification number of the DISC in your controlled group completing (2 of ti~" - SC

e"Ploof Pan 1, Sections A and B of Schedule N. See specific instruction B, Schedule N (Form 1120-DISC).

Name too . ............................................................................................................................................................................ ........
Employer identification number il~................................................................................................................................... ........

P Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . . . . .
1, Did you maintain separate books and records? . . . . . . . . . . . . . . . . .

.Did you, at any time during the taxable year, have an interest in or signature or other authority over a bank. securities, or
other financial account in a foreign country? . . ... . . . . . . . . . . . . . . . . . . . . .
If "Yes," see instruction R. MINE TOM/

S Were you the grantor of, or transfercor to, a foreign trust during any taxable year, which foreign trust was in being during
.

the current taxable year, whether or not you have any beneficial interest in such trust? . . . . . . . . . . .. .

If"Yes."yau may be requiredto file Forms 3520. 3520-A, or926.

F.. 1120-01SC (1978) Balance Sheets Palo, 6
(A) leatrorill, of (B) End of h.

I Qualified assetooz In. -I. -r -.1, yx.r

(1)
Working Capital (cash and necessary temporary investments) . . . . . . ........................... ...........................

(b) Funds awaiting investment (Cash in U.S. banks in excess of working capital
needs to acquire other qualified export assets) . . . . . . . . . . . ............................ ...........................

(C) Export Import Bank obligations . . . . . . . . . . . . . . . ............................ ........ ...................
(d) Trade receivables (accounts and notes receivable) . . . . . . . . . ............................

*(I) Subtract allowance for bad debts . . . . . . . . . . . . .a)
E t t i

....................) FI -- - --------------(
xpor proper y (net) ( ncluding inventory and qualified property held for lease) .

(f) Producer's loans . . . . . . . . . . . . . . . . . . . .
............................
...- ... .........

............................

............................
(g) Investment in related foreign export corporations . . . . . . . . . . ............................ ...........................
(b) Depreciable assets . . . . . . . . . . . . . . . . . . . .........--- .......... .

(I) Subtract accumulated depreciation . . . . . . . . . . . . . .(------------------------) - i------ -------------------
(I) Other (attach schedule) . . . . . . . . . . . . . . . I . . ............................ ............................

2 Nonqualified assets (net) (list): ------- ------------ ----------------------------------------------- -- ......................... ...........................

3 ----- -------------------------- ------ ------------------------- --------- ---- ----- ---------------------------*
4 Accounts payable . . ... . . . . . .

------------ ----------- *- ----------- *----- -------5 Other current liabilities (attach schedule)
6 Mortgages, notes, bonds payable in 1 year or more .
7 Other liabilities (attach schedule) . . . . . . .

............................ .. .........................

--------------------------- - --------------------------8 Capital stock . . . - - - - ---- ------------- ....... ...........................
e 9 Paid-in or capital

suip

. . .
, * --------------------- ------ ----------- *------------~'B o r : : : : :A. I Othe earntngs and profits . . . . . . . . . . . ...........................- --

:31 21 PrCxi..aly taxed income (sec. 996(f)(2)) . . . . . . . . . . . . . ........................... ............................
t% 12 Accumulated DISC income . . . . . . . . . . . . . . . . . . ..

13
... .S' '

stock . . . . . . . . .
: ` ` ` ` r"

I to, stoc . . . . .
total fi.bifi i.re an d 1holders' equity . . . . . . .

E-~~ Rec nciliation of In-,- per DOOKS thful Income per Return
I Net income Per books . . . . . . . .. ........................... 6 Income reconded on buk..,; this year not included in
2 Excess of capital losses over capital gains . . . .......... ............ this return (iteraim)...................................
3 Taxable income not recorded an books this year ..................... ..... ....................

(itemize) -.............................................. ......................... 7 Deductions in this return not charged against book
4 Expenses recorded on books this year not deducted Income this year (itemize) .......... --...............

In this netoro (itiorho) ---------------------------------- .....................

----------------- *------------------ 8
Total of line, 6 ad 7 . . . . . .

*---------- "io, i.Tine5 ta , I through 4 . . . . . . 9 Income (line ID. page 1) (line 5 less line 8)
IZ,M Analysis of Other Earnings ancl Profits (Line 10 above)

)
------------------- -------

1 Balance at the beginning of the your - - - -

---------------------------

5 D41fibutions to quality under
,,, "2 Increases (itemize) - .............- ... ......... 6 Other decreases (itemize)

.........
- --T .

-* -----------------------------------------
............................................. ............

3 Total of lines I and 2 . . . . . . ........................... 7 Total of lines 4, 5, and 6 . . . . .
4 Deficit in earnings and profits . . . . . . 8 B!1 nCa aI end at year (line 3 less line 7) . . .
~.~ Analy!

g )~ e

I Balance at the beginning of the yea
. . . . .

. ................. . ....1 5 Deficit in earnings and profits

--------------

2 Deemed distributions under section 995(b) . . . .......................... 6 Distributions to quality under sec. 992(c) . . . ........................
3 Other increases fitemize)---....................... 7 Other decreases fitemize)-...........................

I ---------------- ..................................

---------- ' 7--- ---------------------------------

------------------ -------------------- ------------
Total of lines 5, 6, and 7 . . . . .i~~a ~Jj4 o ones 1, 2, and 3 . . . . . 9 Balance_at end of year (line 4 less line 8)

b=, Analysis.of Accumulated DISC Income (Line 12 above)
I Balance t the beginning C I1 e ..I Distributions to quality under sec. 992(t) . . .6

- * .....

............: ~ .......... 1 7
Distributions upon d1squillificition ism 995(b)(2))

, :~.

8 Other decreates fit-i-I
--------------------------

---- -----------------------
3 Total of lines I and 2 . . . . .. .

------------------ ---- **-----
-----

4 D fic t in earnings and profits . . . ~ .-........... 9 Total of timos 4 through 8 . . . . .
M m ............ I5 e ptions under sedicon 996(d) . . . . . t. foolance a, iml at .... ([in, 3 less line 9) - . .

Export Gross Receipts of the DISC and Related U.S. Persons (Attach separate Schedule N (Form 1120-DISQ)
-~C-P~utation of Inter-company Transfer Price or Commission (Attach separate Schedule P (Form 1120-DISQ)

* us. onsiono.rool'.1-C col. ; I-- iss 511-1110
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IM78 Internal Revenue Service

Instructions for Form 1120-DISC
Domestic International
Salos Corporation Return
(References are to the Internal Revenue Code)

See- 292. Requillrements, of a DISC
(4 Gessead rule.-A DISC Is a cop

poinot m dot Is Incorporated undair
the laws of any State

or
the District of

Columbia and satisfiConditions for the tZs the following
ble year:

(1) 95% or more of its gross re,
celpts, (as defined In

.1
n 993M)

consists at qualified wort receipts (as
defined in section 993(a));

(2) the adjusted basis of Its quail.
tied expert assets (as defired In se,-
tion 993(b)) at the end of the taxable
year equals or exceeds 95% of the sum
of the adjusted basis of all Its assets at
the and of the taxable year.

(3) It does not have move than
one, class of stock and the par or stated
value of its outstanding stock Is at least
$2,500 an each day (for a now corpons,
tion. on the last day for making an
election and tar each succeeding day)
of the timable year:

(4) It has male an election to be
treated

a'
a DISC and the election is In

affect for the taxable .,,
(5) it has its own bank account

on each day of the taxable year (for
exce9ticras see section 1-992-1(i) of
the regulations) and maintains separate
books and recordr. and

(6) It is not an ineligible corpors-
tion,

(b). Election.-An election by an ex.
Isting corporation to be treated as a
DISC for a taxable year

must
be made

at any time during the 90-day period
immediately preceding the beginning of
t~e taxable ear and by a new car

a'..
I.

within ~; day. after the begin'tilng
of 'he first taxable year.

In general, the election will be valid
arity, if all persons who

am
shareholders

in the corporation on the first day of the
first taxable year for which the elaction
is effective consent to the election.

(SaoForm,1876, Election
to

be Treated a- a
Dlisc.)

An election may be terminated by
a revocation of the election for any
taxable year after the first taxable year
for which the election Is effective It
made at any time during the first 90
days of the taxable year (or for the
taxable least folforAriff the taxable year
in which made, If made after the close
of such 90 days).

The election wit be terminated by
the continued failure of the corporation
to be a DISC for each of any 5 consecu.
live taxab years for which an election,
is effective.

(c). Distributions to meet quA&
cation requIrements.-A corporation

that far a taxable year does not
sau*the Voss receipts or qual" export

assets conditions. will be deemed to
ad y the conditions for the taxable
yZI it makes a pro rate distribution of
property after the, close of the taxable
yew to Its, shareholders (designarbadi at
the time of the distribution as a chisixf,
bution to med qualification recluke,
ments) with respect to their stock in an
amount which is equal to (1) the por-
tion of its taxable income attributable
to its gross receipts that are not quail.

If

it

falls

the
of

I se

a
")_

I:

U

'_7
"C"ild

c - n,

su C,

(I)

either co fition
to late y

at

if

he

.,

filed

..~candifition

I;
not

'

.

the

us"an %

s'

day .1

the

m

rst
fied

is met.
See section 99LKc)C2) for reasonable

cainie~ for failure to make distributions
to meet quallfication requiremiants end
section 992(c)(3) for distributions
macts within 9% mantheselberthe close
of the taxable low.

For computation of deftioncy distart.
bution3, to ~ quatificatim require.
men1% see section 1.992-3 of the regu~
lations.

A DISC that makes a deficiency dis.
tribution after the 15th day of the ninth
month following the close of its taxable
year must pay an "interest" charge for
the amount to qualify as a deficiency
distribution. The "intemst" charfe is
4% per each taxable year a the
Disunning after the taxable year to
which the deficiency distribution re.
lates until the date of the distribution
times the amount of the deficiency
distributi n.

The DISC must pay this "interest"
chat a within 30 days of the distribu-
tion to the Internal Revenue Service
Center where it filled its Form 1120-
D:SC. When submitting payment, the
D SC should give its name, address.
employer Identification number, the
taxable year to which the distribution
rotates, and state that the amount sub.
milled is the "interest" charge imposed
by regulation section 1.992-3(c)(4).

(d). Ineligible corporatilons.-The
following corporations are not eligible
for DISC treatment.

(1) a corporation exempt from tax
under section 501,

(2) a personal holding company
as defined in section 542,

(3) a,financial institution to which
section 681 or 59a appl;M

(4) anlasureiricecampartirsubject
to the tax Imposed by sutichapter L,

(5) a regulated Investment com-
pany as defined In section 851(a), or

(6) an electing small business
corporation as defined In section
1:371(b

DISC* and DISC
or at=,=

-For any tax-
able year In which a corporation Is a
DISC or in which at any time It owns,directly

or Indl- stock in a DISC
or former DISC. .2''corporation Is not
allowed to take the Western Hemisphere
Trade Corporation deduction (section
922), and is not entitled to the benefits
of section 936.

Sw-993. Defla*-*,

(a). Qualified export recelpts-
Fxc!pt as provided by regulations under

.
993(it)(2), clumfified export re-

celpts at a corporation are:
(1) gross receipts from the sale,

exchai or other disposition of ini.
port property;

(2) gross receipts from the lose
or rental of export property that is
used by the lessee of the property out-
side the U.S.;

(3) gross receipts for services
that am related and subsidiary to any
qualified sale, exchange. lease, ...it 1,
or other disposition at export prop"
by the corpormtkirt;

(4) 1 from the sale, exchange,
athw =ition.of qualified export

assets (other than export property):
(5) dividends (or amounbstnicludl-

Ible In gross Income under section 951)
with respect to stock of a related for-
eign export corporation;

(6) Interest on any obligation
that is aquallfied export asset;

(7) gross receipts for engineering
or architectural services for contstruc.
tion projects located (or proposed for
location) outside the U.S.; and

(a) gross receipts fair the Part-
once of managerial services In further-
ance of the production of other qualified
export receipts of a DISC.

(b). "llfim! export assets-Quall,
fled export assets of a corporation art:

(1) export propert)r
(2) assets used primarily in cow

nection with the sale, lease. rental, star-
age, handling, transportation, packag.
ing, assembty~ or servicing of export
property, or the performance of one
nearing or architectural services as de-
scribed in section 993(a)(1)(G) or mew
agallail services In the furtherame of
the production of qualified export re-
ceipts as described In section 993(a)
(1) (A). (8). (C), and (G);

(3) acxxiurds receivable and evi-
dences of indebtedness that arise by
reason of transactions described in sec-
Gan 993(a)(1)(A). (B)~ (C), (D). (G),
or (W;

(4) money. bank deposits, and
other similar temporary investments
that are reasonably necessary to meet
the workinq capital requirements at
the corpora

.
tion;

(5) obligations &rising in comm-
tion with a producer's loan;

.W -261-1CS-r

(6) stock or securities of a re-
lated foreign export Corporation;

(7) certain obligations issued,
guaranteed, or insured, in whole or in
part, by the Export-import Bank of the
U.S. or the Foreign Credit Insurance
Association in those cases where the
obligations are acquired from the bank
or association or from the seller or put.
chaser of the goods or services Train
which the obligations anose;

(8) certain obligations issued by
a domestic corporation organized solely
for the purpose of financing sales of ex-
port property pursuant to an agreement
with the Export-Import Bank of the
U.S. under which the corporation makes
export loans guaranteed by the bank;
and

(9) amounts (other than reascri.
able working capital) on deposit In the
U.S. that are utilized during the period
provided by regulations

to
acquire other

qualified export assets.

(c). Export property-Export prop.
erty is property (except property ex.
cluded under section 993(c)(2) and
property in short supply):

(1) manufactured, produced.
grown, or extracted in the U.S. by a
person other than a DISC;

(2) held primarily for sale lease
or rental In the ordinary course ~f trad;
or business by, or to, a DISC, for direct
use. consu~nption. or disposition out.
side the U.S.;

(3) whose fair market value is not
more than 50% attributable to articles
imported into the

U.S.; a
nd

(4) not sold or leased (I) b
aDISC. or with a DISC as COMM155yi0n

agent. to another DISC that is a mern.
bar of the same controlled group (as
defined in section 993(a)(3)) as the
DISC or (ii) by a0y person to a Western
Hemisphere trade corporation (as de.
fined in section 921) that is a related
person (a member of the same con-
trolled group as defined in section
993(a)(3) or a relationship that would
result in a disallowance of losses under
section 267 or section 707(b)) Imme.
diately before or after a transaction with
respect to the seller, lessor, or com-
mission agent.

(d). Producer's loansAn obliga-
tion subject to the rules provided in sec.
tion 993(d)(2) and (3) will be treated
as arising out of a producer's loan if:

(1) the loan, when added to the
unpaid balance of all other producer's
loans made by the DISC, does not ex.
ceed the accumulated DI

SC
income at

the beginning of the month In which
the loan was made;

(2) the obligation Is evidenced b
a note (or other evidence of indebt.7
ness) with a stated maturity date not
more than 5 years from the date of the
loan;

(3) the loan is made to a person
prigaged in the U.S. in the manufactur.
ing, production, growing, or extraction
of export property; and

2

(4) it Is designated as a pro.
ducer's loan at the time of the loan.

le). Related foreign export corpora.
tlon.L; DISC may acquire and receive
income in the form of dividends and
interest from the following investments
that am related to exports from the U.S.

Foreign international sales corpo.
ration (FISC),A foreign corporation
is a related foreign export corporation
if:

(1) stock possessing more than
50% of the total combined voting
power of all classes of stock entitled to
vote is owned directly by the DISC;

(2) 95% or more of the foreign
corporation's gross receipts for its tax.

ble year ending with or within the tax-
ble year of the DISC consists of

qualified export receipts described in
section 993(a)(1)(A) through (D) and
interest on any obligation described in
section 993(b)(3) and (4); and

(3) the adjusted basis of the qual.
ified export assets held by the foreign
corporation at the close

of
the taxable

year equals or exceeds 95% of the
sum of the adjusted basis of all assets
held by it at the close of the taxable
year.

Real property holding company-
A foreign corporation is a related for.
eign export corporation if:

(1) stock possessing more than
50% of the total combined voting po..
er of all classes of stock entitled to vote
is owned directly by the DISC, and

(2) Its exclusive function Is to
hold

title

to
real property for the ex-

clusive use (under a lease or otherwise)
of the DISC because of a requirement
of applicable foreign law that the DISC
cannot hold title.

Associated foreign corporation
-Aforeign corporation is a related ~;r-

eign export corporation if:
(1) less than 10% of the total

combined voting power of all classes of
the foreign corporation's stock entitled
to vote is owned (within the meaning
of section 1563(d) and (a)) by the DISC
or by a controlled group of corporations
(within the meaning of section 1563)
of which the DISC is a member, and

(2) the ownership of stock and
securities in the foreign corporation by
the ~ISC is determined to be reason.
ably in furtherance of a transaction or
transactions giving rise to qualified ex.
port receipts of the DISC.

(f). Gross receipts.-The term gross
receipts means the

total
receipts train

the sale, lease, or rental of property held
primarily for sale, lease, or rental in
the ordinary course of

a
trade or busi.

ness and gross income from all other
sources.

In the case of commissions on the
sale, lease, or rental of property, the
amount taken into account will be the
gross receipts on the sale, lease, or
rental of the property.on which the com-
missions arose.

(g). United States~U.S. includes
the Commonwealth of Puerto Rico and
the possessions of the U.S.

Sec. 994. Inter-Company
Pricing Rules

In the case of a sale of export prop.
arty to a DISC by a person described
in section 482. the taxable income of
the DISC and the other person may be
based upon a transfer price which would
allow the DISC to derive taxable income
attributable to the sale (regardless of
the sales price actually charged) in an
amount which does not exceed the
greatest of: -

(1) 4% of the qualified export re-
ceipts on the sale of the property by the
DISC plus 10% of the export promo.
tion expenses of the DISC attributable
tothereceipts,

(2) 50% of the combined tax.
able income of the DISC and the per.
son which is attributable to the qualified
export receipts on the property derived
as the result of a sale by the DISC plus
10% of the export promotion expenses
of the DISC attributable to the receipts.
or

(3) taxable income based upon
the a Is price actually charged (subject
to th: rules provided in section 482).

Note: Generally, inter-company pric.
ing rules (1) and (2) above will not per.
mit the related person to price at a
loss. See Schedule P (Form 1120-
DISC). .

Export promotion expenses are those
expenses incurred to advance the dis.
tribution or sale of export property for
use, Consumption, or distribution out.
side the U.S. but do not include in.
wine tax. They include freight ex.
penses to the extent of 50% of the cost
of shipping export property aboard air.
planes owned and operated by U.S. per.
sons or

sh
fps documented under the

laws of the U.S. in those cases where
law or regulations do not require that
the property be shipped aboard such
airplanes or ships.

General Instructions
A. Corporations required to file Form

1120-DfSC.-Fom 1120-DISC must
be filed by a domestic corporation that
has elected to be treated as a DISC and
has satisfied the requirements under
section 992 for treatment as a DISC for
the taxable year.

A "former DISC" (as defined In sec.
tion 992(a)(3)), in addition to filing any
other return required, must file Form
1120-DISC. and clearly mark that It is
filing as a former DISC. The former
DISC need not complete those items
pertaining to the computation of tax.a

ble income, but must complete Sched.
ules J, K, L, and M (Form 1120-DISC).

B. Where to file.-
u -0.1.,

H. A". iit~ -k City
Fly -1

.59-Z63-109-~
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S whole-dollar amounts by dropping
any amount less than 50 cents and In.
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

G. Stock ownership In foreign car-
pod"ficimi.-If you owned 5% or more
In value of the outstanding stock of a
foreign personal holding company. at.

Oldoa. Or U201 tach the statement required by sacUlso
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C. When to file,Form 1120-DISC
must be filed on or before the 15th
day of the 9th. month following the close
of the taxable year.

No extension of time to file will be
granted.

D. Period to be covered by the 1978
return-The 1978 return is to be filed
for calendar year 1978 and fil years
beginning in 1978 and ending In 197S.
It the return is for a fiscal year, fill in
the taxable year space on the form.

Final return-if the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

E. Chaage In accounting park&-
To change an accounting period. see
section 1.442-1

of the
regulations and

Form 1128, Application for Change In
Accounting Period.

F. Accountliag mosihoods.-A DISC
my, generally, choose any method of
accounting permissible under section
446(c) and the regulations thereunder.
However. Jf a DISC is a member of a
controlled group (as defined In section
993(a)(3)). the DISC my not choose a
method of accounting, that. when ap.
plied tD transactions between the DISC
and ~ members of the controlled
group, will result in a material distortion
of the Income of the DISC or any other
member of the controlled group. A ma-
terial distortion would occur, for exam-
ple, if a DISC chooses to use the cash
method of accounting where the DISC
acts as

a
commission agent in a sub-

stantial volume of sales of property by
a related corporation that ustes the ac.
crual method at accounting and cus.
tomarily pays commissions to the DISC
mom than 2 months after the miss.

Unless the law specifically permft
you may not change the method of
accounting used to report Income In
prior years (for income 83 a whole or
for any material Item) without first
obtaining consent on Form 3115. Ap-
plilication for Change in Accounting
Method.

C511- -v3-lo9-l

551(c).
If you control a foreign corporation

or were a 10 % cir more sharohicideir of
a controlled foreign corporatioa~ you
may be required to file Forms 2952
and 3646.H

. Financial statemonts.-The bal,
ance sheets must agree with your books
and records. Any differences nowst be
reconciled.

1. Attechmerds.-If more
space

is
needed on forms or schedulM attach
separate Sheets. Attach schedules, in al.
phabetical order and forms In numerical
order to the back of Form 112D-DISC
Be sure to put the taxpayer's name ai;;
employer Identification number on these
separate sheets.

J. Amended deturn-Zorrect any
error in a previously filed return by
filing an amended Form 1120-49SC.

K. Signarture.-The return must bo
signed and dated by the president, vice
president, treasurer. assistant triii

urer, chief accounting officer. or by a
7other corporate officer (such as tax o -

ficer) authorized to sign.
A receiver, trustee, or assignee, must

sign any return that he Is required to file

on behalf of a corporation.
If your corporate officer filled.lin Form

1120-DISC. the space under the signa.

ture of officer should remain blank. If
som ne prepares Form 1120-DISC

and does not charge the corponrUem,
that person should not sign the return.
Certain others who prepare Form 11 20-
DISC should n,t sign. For example, a

regular full time employee of the cor.

poration such as clerk, secretary, etc.,
does not have to sign. (This list is not

all inclusive.)
Generally, anyone who is paid to pre-

pare Form 1120-DISC must sic the re-
turn and fill in the other blan s in the

Paid Preparer's Information area of the

return.
When more than one person prepares

Form 1120-DISC, the preparer with

primary responsibility for the overall

accuracy of the return must sign as the
preparer.

If the preparer is self-employed (i.e.,
is not employed by any person or busi.

ness entityto prepare the return), he or
she should check the "SE" box.

11 0 ha- questions about whether

it

g4mr I.
required to sign Form

1120-DISC, please contact an. IRS

office.
The person required to sign the re-

turn MUST:

--Sign it, by hand, In the space pro.
vided for the preparer's signature
(signature stamps or labels are

not acceptable);

-~,Y,e a copy of Form 1120-DISC'.
taxpayer in addition to the

copy filed with IRS.
Publication 1054 is a guide listing

sorre of the preparer's responsibilities
and penalties for which he or she may
be liablo. The publication also contains
the regulation citations which govern
their work. Tax return preparers should
be familiar with their responsibilities.
This publication is available at IRS
affices. ,

L. Total assets.-If them are no as-
selis at the and of the taxable year,
onter, the total assets at the beginning
of the taxable year.

M. Penalty for failure to file returns
9nd provide Inflarmatfort-A penalty Is
imposed by section 6686 (in addition
to the penalty imposed by section 7203)
an any person required to supply in-
fumation or file a return who falls
to supply Information or file a return
at the time prescribed or who files a
return that does not show the Informa.
tion required.

Unless It is shown that the failure Is
due to reasonable cause, the penalty is
(1) VOO for each failure to supply In-
formation (the total amount imposed for
all failures during any calendar year will
not exceed $25,000) or (2) $1,000 for
each failure to file a return.

N. Taxation of a DISC-A DISC
is ricit subject to any tax imposed by
sections I through 1564 except for the
tax Wposod by sections 1491 through
1494 on certain transfers to avoid tax.

A DISC is not subject to the corpc~
rate income tax, the minimum tax on
tax prwfiereoces~ or the accumulated
earnings tax.

A DISC is subject to the provisions
of sections 1441 through 1461 relating
to withholding of tax on nonresident
aflens and foreign corporations.

0. Investment credit and work Incen.
tIve (VAR) credit-The Investment
credit and the work Incentive (WIN)
credit do not apply to a DISC and they
do mat pass through to any shareholder
in a DISC. .

P. Nonresident allan individuals and
foreign corporations, truilb, and es~
tates.-Treat all gains on the di3po3l-
tion of stock in a DISC Or former DISC
and all clLstaributions out of accumulated
DISC income, including deemed distri-
butions, :- -afectively connected with
the conduct of a trade or bustroeso, con-
dueled through a permanent establisf~
merl within the U.S,

Q. Stock awnershilp-Mor rides of
stock attributforl see section 267(c). ff
the owner of the vothre stock of the
DISCwas analian Ltuflubduararalloreign
entity (corporation. partnership, trust.
or estat . V

Indicate by phicing an X
inthe"%s boxinthe"ItbreliViCkn-
er" column and enter the name of the
owater's, comit , lot ps a fivals Irr the
address column. "Opineirs cosolay" Iller
individuals Isillseir countritall I ;
for other foreign entities. it is the coun.
try in which organized Or otherwise cn.
ated, or in which administered.
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R. Foreign financial accounts and
foreign trusts.-If at any time during
the taxable year, you had an interest in
or signature or other authority over a
bank account, securities account, or
other financial account in a foreign
country, check the Yes box for question
R. However, you should check the No
box if the combined assets in the ac.
count(s) were $1,000 or less during the
entire year, or were with a U.S. military
banking facility operated by a U.S. fi.
nancial institution.

if you
Own more than 50 percent (if

the stock in any corporation that owns
one or more foreign bank accounts, you
must check the Yes box for question R
Get Forms 90-22.1 to sea if you ar~
considered to have an interest in, or
signature or other authority over a
bank, security, or other financial ac.
count in a foreign country

If you checked Yes fo; question R.
file Form 90-22.1, You can get this
form from many I S offices. File the
completed form by June 30, 1979

'
with

the Department of the Treasury. P 0
Box 28309, Central Station, Washl~li!
ton. DC 20005. Do not file it with the
IRS. it is not a tax return.

If you were a grantor of, or transferor
to a foreign trust, which was in being
during the tax year, check the Yes box
for q uestion S.

S. Travel and entertainment (section
274(d).--(See Form 1120-DISC ques.
tion 1, page 5.) The amount required to
be entered is the total amount expended
during the year for entertainment

'
en.

tertainment facilities, gifts, travel, and
conventions for which substantiation
would - be required under section
274(d).

Expenditures paid or incurred in
years prior to taxable yea

's
beginning

in 1978 but not deducted in those years
are not required to be included in the
total (i.e., expenditures reflected in be,
ginning inventories, capitalized expenti.
itures subject to depreciation, etc.).
However, expenditures paid or incurred
in tax years beginning in 1978 that are
included in the cost of inventory, me,.
chandise purchased for resale, or capi.
talized in asset accounts, etc., should
be reported in the

total
as if they were

fully deducted on the return even
though all or a portion of such expendi.
tures are included in ending inventory,
asset accounts, etc.

Do not include amounts treated as
compensation and reported on Forms
W-2.

See regulations section 1.274-5 for
definitions and rules governing the
type~ of expenses for which substantia.
tion is required and therefore report.a

ble
i
n question I

.

Sea Form 1120-FY (1978-79) for
rules regarding the deduction of travel
and entertainment expenses for fiscal
year DISCs.

Specific Instructions
(Numbered to correspond with the line

numbers On Page I of the return.)
5- Cost of goods sofd.-Enter the

amount shown on line 7, Schedu
Is

A.
4

Cost of operations (where Inventories
are not an incomie-determining fac.
tor).-If the amount entered on line 5
includes an amount applicable to cost
of operations, attach B schedule show.
ing (1) salaries and wages and (2) other
costs in detail.

Computation of Taxable Income

11(a). Net operating loss deduc-
tion.-The "net operating loss deduc-
tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxable year. (Section 172(a).)

A net operating
loss

may be carried
back to each of the 3 years preceding
the year of each loss and carried over
to each of the 7 years following the year
of such loss; or, an election may be
made whereby a net operating loss
may be carried over to each of the 7
years following the year of such loss.
After applying the net operating loss to
the initial year, the portion of the loss
that may be carried to each of the re.
maining taxable years Is the excess, If
arly, of the loss over the sum of the
taxable income for

each
of the prior tax-

able years to which the loss may be
carried. (Section 172(b).)

The term "net operating loss"
meansthe excess of allowable deductions over

gro s income, computed with the fol.
10Zing modifications under section
172(d):

(1) No net operating loss deduction
Is allowed.

(2) The dividends-received deduc-
tion in line 1 of Schedule I is
computed without regard to the
85% limitation provided in sec-
tion 246(b). See section
1.172-2ofthe regulations.

A deficit in earnings and fits I
schargeable in the following orifer~

(1) first, to other earnings and
profits, to the extent thereof;

(2) second, to accumulated DISC in-
come, to the extent thereof; and

(3) finally, to previously taxed In-
come,

except that a deficit In earnings add
profits will not be applied against accu-
mulated DISC income which has been
determined is to be deemed distributed
to the shareholders (pursuant to sec-
tion 995(b)(2)(A)) as a resuit of a
revocat on of election or other
disqual

!
Mention.

In determining the taxable income
that must be subtracted from a net op.
erating loss to determine the portion of
the loss that will still be available to
carry to a subsequent year, the net
operating loss deduction Is determined
without regard to the net operatin

g
loss

for the loss year or any ta~able year
thereafter, and, under certain circum-
stances. without regard to any portion
of a net operating loss attributable to
a foreign expropriation loss.

12. Taxable income.-If either the
gross receipts method or combined tax-
able income method is chosen for com.

puting the taxable Income of the DISC
attributable to a =~action or group of1,
transactions cons sting of products or
product lines, attach a Schedule P(Form
1120-DISC) showing, in detail, the
computation of the DISC's taxable In.
come attributable to each such trans.
action or group of transactions.

Schedule A.-Cost of goods sold
If inter-company pricing miss are

used, reflect in Schedule A actual pur.
chases from a related supplier at the
transfer price determined under the In.
ter-company pricing miss of section
994. Sea Schedule P (Form 1120-
DISC).

Where the DISC acts as a commis-
sion agent on a sale for any person, do
not enter any amount In Schedule A for
such sale. See Schedule P (Form 1 120-
DISC).

The method of valulnt~alnventorfes -
may not be changed wl

ut
permis.

slon. Application for permission to
change must be made on Form 3115.
Check methods) used for valuing clos.
ing inventories on line 8(a).

If this is the first year the "Last-in
First-out" (LIFO) inventory method pro.
vided in section 472 was adopted and
used

-
attach Form 970 or a statement

with the information required by Form
970 to Form 1120-DISC and check the
LIFO box in line 8(b). Enter the amount
or percent (estimates may be used) of
total closing Inventories covered under
section 472 in line 8(c).

Schedule B.-Gross Income

(Numbered to correspond with the line
numbers in Schedule B.)

Enter gross Income in lines 1
through 3 categorized as either (1)
qualified export receipts from the sale
of export property, (2) other qualified
export receipts, or (3) nonqualified
gross receipts. If an Income Item con-
sists of two or more categories, report
:ach on the applicable line. For ex.

triple, If interest Income consists of
qualified Interest from a foreign Inter.

"

ional sales corporation and nonquali.
f.:td interest from a domestic obligation,
enter the qualified Interest on an at.
tached schedule for line 2(g) and the
nonqualified Interest on an attached
schedule for line 3(o.

Special rule when the DISC acts as a
commission agent.-For commissions
on the sale, lease, or rental of property,
or the furnishing of services, list In col.
umn 0 the gross receipts on the sale,
lease, or rental of property. or the fur-
nishing of services on which the com-
missions arose and In column C the
commissions eamed. Receipts from
non-commission miss, leases, rentals,
or the furnishing of services and all
other receipts should be reported on
the a portato lines In column D. Col.

Pumn 11so the sum of commissions re.
ported In Column C and receipts train
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non-commission sales, leases, or rentals
and all other receipts reported in col-
umn D.

See instructions for lines 2(h) and
2(1) for details regarding the reporting
of gains from sale of qualified export
assets.

If you use the Installment method of
reporting, attach a schedule showing
for the current and 3 preceding years:
(a) gross sales, (b) cost of goods sold.
(c) gross profit, (d) percentage of gross
profit to gross sates, (a) amount col.
lected, and (f) gross profit on the
amount collected.

1. Qualified export receipts from the
sets of export property-These are re-
ceipts from the sale of property. such
as inventory. produced in the U.S. for
direct use, consumption, or disposition
outside the U.S.

Fora sale to meet thoexport require-
ment, it must meet (1) a destination
test and (2) a requirement that the sale
not be for ultimate use in the U.S.

The destination test will be con-
sidered satisfied If the property is cle-
livered (regardless of the F.O.B. point
or the place at which title passes or risk
of loss shifts from the seller or lessor):

(a) Within the U.S. to a carrier or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
lessee (or to a subsequent purchaser or
sublessee);

(b) Within the U.S. to a purchaser or
lessee, it the property is ultimately cle.
ivered outside the U.S. (14 ding do.

livery to a carrier or freig"fuorwarder
for delivery outside the U.S.) by the
purchaser or lessee (or

a
subsequent

purchaser or subleases) within one year
after the sets or lease;

(c) Within or outside the U.S. to a
purchaser or lessee that, at the time of
the sale or lease, Is a DISC and Is not
a member of the wine controlled group
(as defined in section 993(a)(3)) as the
seller or leswr.

(d) From the U.S. to the purchaser
or lessee (or a subsequent purchaser or
sublessee) at a point outside the U.S.
lairmeans of the seller's or lesser's own
ship, aircraft, or other delivery vehicle;

(e) Outside the U.S. to a purchaser
or lesson from a warehouse, a storage
facility, or assembly site located out.
side the U.S., if the property was pre.
viously shipped by the seller or lesser
from the U.S.; or

(f) Outside the U.S. to a purchaser
or lessee if the property was previously
shipped by the seller or lessor from the
U.S. and it the property is located out.
side the U.S. pursuant to a prior lease
by the seller or lesser, and either (a) the
prior ]sew terminated

at
the expiration

of its term (or by the action of the prior
lessee acting alone), (b) the sale oc-
curred or the term of the subsequent
lease began after the time at which the
term of the prior lease would have ex-
pired, or (3) the lessee under the sub-
sequent lease is not a related person
(a member of the same controlled group
as defined in section 993(a)(3) or a
relationship that would result in a dis.
.59--63-109-1

allowance of losses under section 267
or section 707(b)) Immediately beforeor

after the lease with respect to the
lessor and the prior lease was termi-
nated by the action of the IeS50r

(act'Ing alone or together with the lessee).
The second part of the export m-

quirement for sales is that the sale must
not be for ultimate use in the U.S. Tiiis
test is applied at the time of the sale.
If the property is to be used predom-
inantly outside the U.S., the sale is not
for ultimate use in the U.S.

Property sold
to

an unrelated person
is considered sold for ultimate use In
the U.S. it it Is sold pursuant to an
agreement or understanding that it will
be used in the U.S. or if a reasonable
person would have believed that it will
be used in the U.S.

For example, if property is sold to a
foreign wholesaler and it is known in
trade circles that the wholesaler. to a
substantial extent, supplies the U.S.
retail market, the sale would not be a
qualified export sets.

Special miss apply In the case of
certain exported components Incorpo.
rated Into products Imported into the
U.S.

In

general, related purchasers am
mhasing corporations that are main-

ers of the same controlled group
(as defined in section 993(a)(3)) as the
DISC. Unrelated purchasers am all
other purchasers.

1(a).-Enter the DISC's qualified ei,
port receipts (other then those entered
on line I(b)) from sales of export prop-
erty to foreign unrelated purchasers for
delivery outside the U.S.

1(b).-Enter the DISC's qualified ex.
porr receipts from sales of export prop-
erty for delivery outside the U.S.

to
(I)

a related foreign entity for resets (di-
rectly or indirectly) to a foreign unre-
lated purchaser. or (ii) an unrelated
purchaser where a related foreign en.
tity acts as commission agent. A related
foreign entity is a foreign corporation
that is a member of the same controlled
group (as defined in section 993(a)(3))
as the DISC.

2(a). Leasing of export property-
Enter the gross amount received from
the leasing (including subleasing) of
export property to unrelated persons for
use outside the U.S.

Whether the [eased property satis-
fies the usage test is to be determined
on a year-by-year basis.

The receipts from a lease of export
property may qualify in some years and
not in other years depending upon the
place where the lessee uses the prop-
erty in the years involved.

Deduct expenses such as repairs, in.
terest

'
taxes, and depreciation on the

proper lines for such deductions.
2(b). Services related and subsidiary

to a qualified export sale or lease.-A
service is related to a sale or lease if it
is of a kind customarily and usually fur-
nished with that type of transaction in a
trade or business in which the transac-
tion arose and if the agreement to fur.

nish the services Is connected with the
sale or lease. A service is subsidiary if
it is of less importance and value as
compared to the sale or lease.

2(c). Engineering and architectural
servicem.-Receipts from engineering
or architectural services on foreign con.
struction projects which are either lo-
cated abroad or proposed for location
abroad are qualified receipts. They in-
clude feasibility studies, design and an-
ginearing, and general supervision of
construction but do not include services
connected with exploration for minerals.

2(d). Export management services.
-include receipts for export manage.
ment services provided to unrelated
DISCs.

2(0. Interest on producer's loans-
A producer's loan must be evidenced
by a note or other evidence of indebted.
ness, be designated as a producer's
loan, have a stated maturity not to ex.
ceed 5 years, and be attributable to the
borrower's assets used in exporting
and research and development.

2(g). Other interest.-Enter Interest
on any qualified export asset other than
interest on producees loans.

Include, for example, interest on
accounts receivable arising out of sales
in which the DISC acted as a principal
or agent and interest on certain obil-
g tions issued, guaranteed. or Insuredb
; the Export-Import Bank or the For-

eign Credit Insurance Association.

2(h). Capital gain net income-
Every sale or exchange of a capital asset
must be reported in detail on a sepa-
rate Schedule D (Form 1120) even
though no gain or loss is indicated.

In addition to completing Schedule
D (Form 1120), attach a separate
schedule computing the gain from the
sale of qualified export assets.

2(Q. Ordinary gain or (loss).-Enter
the total ordinary gain or loss from
line 11, Part 11, Form 4797.

In addition to completing Form 4797,
attach a separate schedule computing
the ga In from the sale of qualified ex-
port assets.

3(b). Exports subsidized by the
U.S. Government.-Enter receipts from
the sale of products subsidized under
a program of the U.S. Government, or
any instrumentality thereof, that havo
been designated as excluded receipts.

3(c). Certain direct or Indirect sales
or leases for use by the U.S.
Government,Enter receipts from di-
rect or indirect sales or leases of PMP-
erly or services for use by the U.S.
Go~ernrnent, or any instrumentality
thereof, where the use of U.S. products
or services is required by statute or
regulations.

3(d). Sales to another DISC in the
wine controlled group.-Enter receipts
from a DISC that Is a member of the
same controlled group of corporations.
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See section 9,93(a)(3) for the definition
of controlled group.

3(f). Other-Include in an at-
tathed schedule any nonqualified gross
receipts not reported on lines 3(a)
through 3(e). Do not offset an Item
of income against a similar Item at
expense.

Schedule C.-Dividends

(Numbered to correspond with the
line numbers in Schedule C.)

1. Enter dividends received from do-
mestic corporations subject to income
tax and the 85% deduction under 3"_
tion 243(a)(1).

Includz on this line taxable distribLL.
tions received from a DISC or former
DISC that are designated as being eligi-
ble for the 85% cliviclands-recaiwed,
deduction.

For dividends received from a regu.
lated Investment company, see section,
854 for the amount subject to the 85%,
deduction.

So-called dividends or earnings re~
ceived from mutual iiaving,=ks~ etc..
am really Interest and s uld not be
treated air dividends.

2. Enter dividends received an the
preferred stock of a public utility that
is subject to income tax and is alloviedi
the deduction provided in section 247
for dividends paid.

3. Enter dividends received from
foreign corporations that quality for the
85% deduction provided in, section
245(a).

4. Enter dividends received from
wholly-owned foreign subsidiaries that
are eligible for the 100% deduction
provided In section 245(b).

S. Enter. foreign dividends (includ.
ing minimum distributions under sub-
part F) that are not reportable on lines
3 anct 4. Exclude distributions of
amounts constructively taxed In the,
~urrent year or in Prior years under

ulapart F.

6. Include Income constiructively re-
ceived from controlled foreign corpora.
Cons under subpart F. This amount
should equal the total of amounts re-
potted in Schedule A, line 5 of Form(s),
3646.

7. Enter taxable distributions from a.
DISC or former DISC that are desig.
nated as not being eligible for the 85%
dividends-raceived deduction. (See- see-
tions, 246(d), 995(h), and 996(a)(3);),

8. Include dividends (ather than cap-
Rat pin dividends) received from reg.
ulated Investment companies that are
not subject to the 85% deduction; divi.
dends fiom tax-exempt organizations;.
dividends (other than capital gain dlvi-
dends) received from a real estate in.
vestment trust which. for the taxable
year of the trust in which the dividends
are paid. qualifies under sections 856
through 858; dividends not eligible for
6

a clividends-recelved deduction because
of the holding period of the stock or an
obligation to make corresponding pay.
ments with respect to similar stock; and.
any other taxable dividend income not
properly reported above.

IM Enter dividends (an& Income
constructively received from controlled
foreign corporations under subpart F)
from a qualified foreign Investment of
a DISC in a related foreign expert co,,
potation which constitute qualified
dividends. Generally, the investment
will be in stock or securities of a foreign
selling subsidiary of the DISC which
qualifies as a foreign International sales
corporation (FISC).

Schedule E.-Deductions
(Numbered to eo,-p-d with the line

numbers In S~hed.la E.)
Enter export promotion expenses In,

line 1. Export promotion expenses are
a DISC's ordinary and necessary ex-
panties paid or Incurred to obtain
qualified export receipts (but do not
Include income taxes). Any expense (or
any part of art expense) not incurred to.
obtain qualified export receipts should
be entered In line 2.

1(c). Depriclation.-Attach Form;
4562 if you claim a deduction for do.
priclation. Enter on this line the depre.
ciation not claimed in Schedule A and,
elsewhere on the return.

1(h). Frelght.-Enter one-half of
ths'freight expenses (not including insu

once) for shipping export property
aboard U.S. fiag vessels and U.S. owned-
and operated aircraft (unless required
by law).

1(4). Compensation of officers-
Attach~ a schedule showing the name.
social. security number, amount of com-
pBnsation. and expense account allow-
ance for your 6 highest paid officers.

To determine the highest paid offi.
core, add all allowances, including e*,
panes account allowances, to each of-
ficer's compensation. Expense account
allowance means (1) amounts,

i~rlhl

than compensation, receN-d as cl
vances or reimbursements and (2)
amounts paid by or for the corporaVon
for expenses Incurred by or on behaU
of an officer. The expense a-count a!-
Icivance does not have to be shown for
any officer for v.hom the combined
compensaticri and expense account al-
lowance is lesa than $30,000.

For this purpose, an officer is a per-
son such as regular officer, chairman
of the board. etc., who is elected or ap-
pointed to office cr who is designated
as an officer in the corporation's charter
or bylaws.

10). Repairs.-Enter the cost of in-
cidental repairs, such as labor and
supplies, that do not add to the value
or appreciably prolong the life of the
property. Include on this line the total
amount of repairs figure~ under the
Class Life Asset Depreciation Range
(CLADR) System.

1(k). Amortization.-If a deduction
for amortization is claimed. attach a
schedule showing: (1) a description of
the expenditures being amortized; (2)
date acquired, completed. or expended:
(3) amount being, amortized; (4),
amortization deducted in prior years;
(5) amortization period (number of
months); (6) amortization for this.year;
and (7) the total amount of amortiza-
tion less the amount claimed In Sched-
ute A and elsviliere on the return.

L(Q. Pension, profit-sharing. etc.
plans.-The number of plans to be an,
tered refers to all plans for which all as-
sets have not been distributed. Also in.
clude any plans in which. assets were
distributed in the current year. The
number of plans must be indicated'
whether or not a deduction Is claimed:
Complete

Form
5500 for each plan

and file each as a separate return.
Complete Form 5500-C in lieu of Form
5500 if there were fewer than 100 par.
ticipants at the beginning of the plan
year. Sea instmctions for above forms
for computation of the amount of allow-
able deduction. File these forms on Or
before the last day of the 7th month fol.
lowing the close of the plan year.

Caution: rRISA imposes penalties
for failure to furnish complete informa,
tion and failure to file statements, re-
turns and reports.

I(m). Employee benefit programs.-
Enter the amount of your contributions
to employee benefit programs (e~g. In-
surance, health and welfare programs)
that are not an incidenta[ part of a pen-
sion, profit-sharing, etc., plan Included
on line I(I). Also include contributions.
to a qualified group legal services plan.
Section 120 imposes certain miss on.
an employer which will permit em-
ployees (including spouses and, de.
pendents) to exclude from Income em.
ployer contributions to a qualified group
legal services plan.

2(* Bad debts.-Bad debts may be
treated in either of two ways ---0) as
a deduction for debts that become
worthless in whole or in part, or (ii) as
a deduction for a reasonable addition to
a reserve for bad debts, (Section.166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

2(b). Taxes.-Enter taxes paid or
accrued during the taxable year.

See section 164(d) for apportion-
ment of tax on real property between
seller and purchaser.

2(c). Interest.-Do not include In-
terest on indebtedness incurred or con.
tinued to purchase or carry obligations
on which the Interest Is wholly exempt
from income tax. (Section 265.)

See section 267 for the limitation on
deductions for unpaid expenses and In.
terest in transactions between related
taxpayers.

See section 461(g) for limitatim on
deduction for prepaid interest by a cash
basis taxpayer.

CS9-63-20s-1
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2(d). Contributions-Enter con.
tributions or gifts actually paid within
the taxable year to or for the use of
charitable and governmental organiza.
tions described in section 170(c) and
any unused contributions carried over
from prior years.

The total amount claimed may not
exceed 5% of taxable income (line 12of 'ap ') .,.ad

without regard to
(1) any deduction for contributions, (2)
the dividends-received deduction on line
11(b) of page 1, (3) deductions allowed
under sections 249 and 250, (4) any
net operating loss carryback to the tax.
able year under section 172, and (5)
any Capital loss carryback to the in.
able year under section 1212(a)(1).

Charitable contributions in excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution carryover is not al.
lowed to the extent that it increases a
net operating loss carryover. See sec.
tion 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3d
month following the

close of
the tax-

able year If the contributions are au.
thori~ecl by the board of directors
during the taxable year. A declaration,
signed by an officer. stating that the
resolution authorizing the contributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both'be attached
to the return.

Attach a Schedule sh
*

the name
amountof each organization and

paid. If a contribution is made in Prop.

arty
other than money, describe the

kind of property contributed and the
method used in determining its fair
market value. If a contribution carry.
over is included. show the amount and
how it was determined.

Special role for contributions of cer.
tain property.-If a charitable contribu.
tion of property is made, the contribu.
tion must be reduced by the sum of

(1) the ordinary income and
(2) for certain contributions,

621/2% (60.870% for gifts
made after December 31, 1978)
of the long-term capital gain,

that would haw resulted if the property
were sold at its fair market Value. The
reduction for 621/2% (60.870% for
gifts made after December 31, 1978) of
the long-term capital gain applies to (1)
contributions of tangible personal prop.
erty for use by an exempt organization
for a purpose or function unrelated to
the basis for its exemption, and (2) con.
tributions of any property to or for the
use of certain private foundations. (Sec.
tion 170(e).) However, a charitable con.
tribution of inventory and property de.
scribed in section 1221(l) and (2), to
an exempt organization described in
section 501(c)(3) for use in the care of
the ill, needy, or children may be de.
ducted to the extent of basis plus one.
half of appreciation of such property,
but in no event miay the deduction ex.
.59-263-109-1

ceed twice the basis for such property.
(Section 170(e).)

Bargain sale to a charitable organi.
Itation -if a charitable contribu Ion de-
cluctio~ for property sold to a charito ble
organization is claimed, the adjusted
basis for determining gain from the sole
is an amount which is in the so me ratio
to the adjusted basis

Ithe
amount

realized is to the fair in ket value of
the property.

2(e). Fireight.-Enter the freight ex-
pense not deducted on line I(h) as an
export promotion expense.

2(g). Other.-No deduction Is al.
lowable for any amount allocable
to a class of exempt income. Items di.
rectly attributable to wholly exempt in.
come must be allocated to such income,
and items directly attributable to any
class of taxable Income must be allo.
cated to such taxable Income.

If an item Is Indirectly attributable
both to taxable income and exempt in-
come, a reasonable proportion of th:
item, determined in the light of

.
11 th

facts and circumstances in each case,
must be allocated to each.

Attach astatement' showing (1) the
amount of each class of exempt Income
and (2) the amount of expense items

a
I.

located to each class. Show the amount
allocated by apportionment separately.

Schedule I.-Dividends-received
deduction

1. In general, no ifividends-received
deduction will be allowed on any sham
of stock (a) that Is disposed of before
the corporation has held it 15 days Of
less or (b) to the extent the corporation
is under an obligation to make corre.
sponding payments with respect to sub.
stantially identical stock or securities.

No deduction is allowed under sec.
tion 243 for a dividend from a DISC or
former DISC (as defined in section
992(a)) to the extent it is paid out of
accumulated DISC income or previously
taxed income or is a deemed distribu.
tion pursuant to section 995(b)(1).

2. Limitation on dividends-received
deduction.-Line 2 may not exceed
85% of line 10, page 1.

For this purpose, line 10 is to be
computed without regard to any capital
loss carryback to the taxable year under
section 1212(a)(1).

In a year in which a net operating
loss occurs, sections 172(d) and 246(b)
provide that this 85% limitation does
not apply even if the loss is creat

'd
by

ethe dividends-received deduction.
3. Fiscal year DISCS that have re-

ceived dividends on certain preferred
stock of public utilities must use Form
1120-FY (1978-79) to compute their
dividends-received deduction.

Schedule J.-Deemed and Actual
Distributions to Shareholders for
the Taxable Year

Part I.-Deemed distributions under
section 995(b)(1) (Numbered to cor.

respond with the line numbers In Part I
of Schedule J.)

2. Attach a computation showing the
gain recognized by the DISC during the
taxable year on the sale or exchange of
property, other than property which in
the hands of the DISC is a qualified ex-
port asset previously transferred to It
in a trans;ction in which gain was not
recognized in whole or in part, but only
to the extent that the transferor's pin
on the previous transfer was not
recognized.

3. Attach a computation showing the
gain (other than the gain entered on line
2) recognized by the DISC during the
taxable year on the sale or exchange
of property (other than property which
in the hands of the DISC Is stock in
tradeorother propertydescribed in sec.
tion 1221(l)) previously transferred to
it in a transaction in which gain was not
recognized In whole or in part, but only
to the extent that the transferor's gain
o~ the previous transfer was not recog-
nized and would have been treated as
ordinary Income If the property had
been Sold or exchanged rather than
transferred to the DISC.

4. For purposes of computing the
portion of taxable income attributable
to military property use the gross in.
come for the year attributable to mili.
tary property and the deductions which
are properly apportioned or allocated
to such income. Sea section 38 of the
International Security Assistance and
Arms Export Control Act of 1976 (22
USC 2778) and regulations thereunder
(22 CFR 121.01) for definition of
"military property."

11. Under section 995(b)(lff)(fl),
a DISC is deemed to distribute the en.
tire amount of its income attributable
to participation in or cooperation with
an international boycott. See Form
5713 for computation of this deemed
distribution and reporting requirements
of any DISC with operations in or re-
lated to a "boycotting" country.

12. Under section 995(b)(Iff)(61),
a DISC is deemed to distribute the
amount of any illegal bribe, kickback or
other payment paid by or on behalf of
the DISC, directly or indirectly, to an
official, employee or agent of any gov.
ernment.

14. Attach a computation showing
the earnings and profits for the taxable
year.

F9r purposes of computing the
So rnings and profits for taxable years
beginning after June 30, 1972, the at-
lowance for depreciation (and amorti.
zation

'
if any) is the amount which

would be allowable for such year if the
straight line method of depreciation had
been used for each taxable year begin.
ning after June 30. 1972. See section
312(k)(2) for exception. :

16. Attach a computation shcwing
the amount of (1) foreign investment
attributable to producer's loans (as de.
fined in section 995(d)) of the DISC
for the taxable year: (2) all accumu.

7

lated earnings and profits Including
earnings and

pmffts
for the taxable

year less the amount on line 15. Part
1; and (3) accumulated DISC Income.
Enter the smaller of these 3 amounts
(but not less then zero) an line 16.

Foreign Investment attributable to
producer's loans will be the smallest of
them 3:

(1) the not Increase In foreign as.
soft by members of the cow
trolled group (as defined In sec.
tion 993(a)(3)) that Includes the
DISC.

(2) he for*Ln
""stemof

dori~=
of the ill

(3) the amount of the DISCs out.
standing producees loans to
maintains of the controlled
group.

For the definitions of "riot Increase
In foreign assets" and "actual foreign
brinestmertt." see sections 995(d)(2)
and 995(d)(3).

Part It.-Computation, at Taxable in.
came Atbibubble to Dam Its E~
port Gross; Receipts

(Numbered to correspond with the
line numbers In Part It of Schedule J.)

4. Include the annualized taxable in.
come but no taxable losses Inc r y
any DISC which is a me r of your
controlled group (as defined In section
993(a)(3)) for the latest taxable year
ending with or within your taxable year.

5. If this amount is $100,00a or
less, omit lines 6 through 21 and enter
zero on line 22 and on line a. Part I.

IS. Cohnnin 'C-4enersfl~, N export
properly does not qualify in the current
year under 993(c)(2) as giving rise to
export gross receipts, then the gross
receipts from such property should be
excluded in computing the export gross
receipts for the base period.

However, If. by virtue of section
603(b)(2) of the Tax Reduction Act of
1975. export property qualities In the
current year

a,
giving rise to export

gross receipts, then the DISC must In.
crease its export gross receipts for the
base period. See section 1101(g)(5) of
of the Tax Reform Act of 1976 for com.
putatlon to be used.

Note: Enter gross receipts. not just
commissions, In the case of transac.
tions made an a commission basis.

11b. Additions must be made to
base period -port gross receipts in car.
tain cases whom there has been a

sap-aration in ownership of the stock In the
DISC from ownership in the underlying
trade or business which produced the
export gross receipts during the bass
period. and In cases where any 5% or Schedule N.--Export Gross
more shareholder owned 5% or more Receipts of the DISC andof the stock of another DISC in any base Related U.S. Personsperiod year. (See sections 995(e)(9)
and 995(a)(10).) Complete and attach Schedule N

15. Include on this line the annual. (Form 1120-DISC) to Form 1120-
Ized export gross receipts of all DISCS DISC.which

am members of ur controll __---------

ion 993(a)(3.)-)
fgor~thPe(iraladtoesfitrmtadxianblseecyyeaor ending with
or within your taxable year.
Part III-43thamed distribution under
satellite 995(b)(2)

A shareholder of a corporation that
nevoked It. Election to be treated as a
DISC or failed to qualify as a DISC for

a taxable year will be deemed to have
received a distribution taxable as a div.
Idend equal to his pro rate share of the
DISC Income of the corporation accum.
ulated during the Immediately preced-
Ing consecutive taxable years for which
the corporation was a DISC. The distri.
butions will be deemed to be received In
equal Installments on the last day of
each of the 10 taxable years of the
corporation following the year of the
termination or disqualification (but in
no case over more than twice the num-
ber of immediately preceding consKu-
thAS taxable years during which the cor.
poration was a DISC).

Schedule K.-Shareholder's
Statement of DISC Distribution

Attach a Separate Copy A, Schedule K
(Form 1120-DSC) to Form 1120-
DISC for each shareholder who had an
actual or deemed distribution during
the DISC's taxable year.

Schedule P.--Computation
of Inter-company Transfer
Price or Commission

Attach a separate Schedule P (Form
1120-DISC) for each transaction or
group Of transactions to which the Inter-
company pricing miss of section 994
(a)(1) and (2) are applied.

Codes for Principal Business Activity
These Industry titles and definitions are based, in general, number for the specific Industry group from whicit'lithiallar,ge.On the Enterprise Standard Industrial Classification system est percentage of "total receipts" is derived.developed by the Office of Management, and Budget, Fxecu- ceipts" means all income (line 4, page 1). On page 5, ques.ive Office of the President, to classify enterprises by type tion J, state the principal business activity and principalof activity in which they are engaged. The system follows product or service that account for the largest percentageclosely the Standard Industrial Classification used to classify of total receipts. For example, if the principal business ac.establishments. However, certain activities such as manu. tivity is "Wholesale trade: Machinery equipment, and sup-facturing, do not apply to a DISC. plies," the principal product or servii~ may be "Engines andUsing the Nat below. enter on page 1, under B, the code turbines."

TMAISPORTATION, COMMUNICATION,
ELECTRIC. GAS. AND UNITARY

SERVICES
code

Traretwebatkarc
4400 Water tninapartatien
4700 Other tninsponation senvices
Elactri". sea, and sandary sand-
4910 i1mbic senvi-
4920 Gas Production and distribution
4930 Combination utility seraices

WHOLESALE TRADE
lAmi
5008 Machinery, equiprivent, and supplies
5010 Motor vehicles and automotive itiouli,

ni-t,ozo
Furniture and! home flumishingeWW
Lumber arid constr-tion materials

5040 Soorting rmnutionat. Ph-togir-lik, and
hobby love. and supplies

5050 Mado6a and minerals. except petroleumand
Scrap

5060 Electrical goods5070
1hudaa.. pturnbirig and heating qui,,
ment5098
Other durable goods

Ced.
Nandurable,
5110 P and paper products
5129 org'. drug proprietaries. and dmgos&suinin.,

5130 Apparel. Pime good, and notions
5,40 Grocarift and related product&
5150 Fann-pradu~ ree, inudenah,51

60 Crlnu~ts and allied onoaucts
5170 Petroleum and petroteurn products
5160 Alcoholic beverages
5190 Miscaluneou. -dun". good,

RETAIL TRADE

oldkftg matielah, lardenera, a.&. supply.
ival ninobile, h-deakeric
5220 Building mabuials dealers
5251 Hard-. at.
5265 Garden sup;7ms and mobile hima

dealers
5300 General rraar~hiindluiaa-
5410 Grmery stores
5490 Other food shares,
Automotive de.hint and service stations:
5515 Motor vehicle deal..
55,11 Gasoline service stations
5598 Other automoti" d-um,

Cade

5600
Apo y at-

$700 F-=-d hamurni.hing, at-
Won Eating and dn,*UV placers
Mi-R- tell iturrean
5912 Drug Idwes and proprietary Store$
5921 Lictuor stores
5995 Other Wall inone

FINANCE INSURANCE, AND REAL ESTATE
Credit ecore,""' ather than bank.:
6199 Other credit agencies

SERVICES
Suiuners -k-

7389 Export management services
Auto reaush, and services; repair
I-

7500 Le- or hintal of -tor vehicles
Annumment and reartuition sounikes:
7812 Motion Pktum preductim, distribution.

and -A-

Other nrvkm-
8911 AnhItaM,ur,I and engineering sen.1ces
8930 Accounting, sud:1199, and bookkeeping
8990 miscelhineoun; .,-,

it ....-.- an... __ 69~63-109-1
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Incont; Tax ReturnSU . .1120F of a Foreign Corporation 1978
IOwamorm of now Tooson, For calendar Year 1978 or other t... Otto year traiii-ingtwerow, RaWWW, S.M.

-- ----- ---- ....................... 1978. Mine ...... ..... ......................... 19----

Name
Employer

Identification number

Number and street

City or town, State and ZIP code, or country

NOTE. Complete Section I to wmputo tax on income from U.S. Sources that 13 NOT effectively connected with the Ounduct of a trade or business within the U.S.
Complain Section lk to computs tax on hucem effectively connected with the exoduct of a trade or business within the U,&
Corporation having both income effectively connected and Income not effectively connected must xOmplete both Sections I and U.
Corporations having Only hasma that Is NOT effectively connected notelf file only pages I and Z

A Comity of incorporaticim . ............................................... ................... end of the taxable year own, directly or indirectly.

0 Foreign ViontrY under whose less the income reported On this return Is sub- 50% or mom of your Wing shock? (For miss of

jact to tax ...................................................................................... attribution, som section 267(c).) . . . . . . [] Yes [] No

C Date incorporated ......................................... ................ ................. If "Yes." attach a Schedule showing: (a) name, address; and Identiffing
0 The amporation's books are in one of ....... .................... _ number. (b) percentage Owned, and

higbed amount mod by you
on

such mar during the(c) Enter
located at ......................................................................................

ie
year

.. .. . ........ .

E Were you 91 any time during the taxable year engaged In (it) Enter highest amount wed to you by such owner duringthe
a trade or buslom Within the U.S.? . . . . . . [] Tax L] No year 10. ...............................................................................................

F Did you havin, a permanent establishment In the U.& at Note: Fat purposes of G(I) and G(2), "highest amount Owed" Includes Inns

SM time during in$ taxable year within the meaning of and incounts recelvable/Paimble.
section 894(b) and any applicable tax convention between H Have you filed a U.S. income tax return for the preced.
the U~S. and a foreign ocantry? . . . . . . . [] Your [] No Ing taxable year? . . . . . . . . . . . E] Tax No

If "YW name the foreign counby ....... .................. ..... I If you had an agent In the U.S. at any time during the

G (1) Did you at the end of the taxable year am. directly year enter the following. Kind of agent .. --------------------------

Of Indirectly, 50% or mom of the voting stock of a U.S. Noma ................................................................................ ...........

corporation? (For miss of attribution. W section 267(c).) 0 Yes E] No Address ..........................................................................................
If "Yee" attach a schodula showing: (a) aM address and Identify' j Am you a foreign potential holding company under
Ing number. (b) IseMotage Owned, (c) taxable Income or Doses)

fromme 28, page 1, I= 1120 for the taxable year ailing with or within Section 552? . . . . . . . . . . . . [] Yes C] No
your taxable year, (it) highest amount Owed by you to such expiration

g
it Irfes," have you filed Forms 957 and 9W (Sm. 6035.) 0 yes E] No

during the ir, and (a) highest amount owed to you by such owpumbon
during the

"".
K Am yen a potential holding company? (See instruction V.) D Yes E] No(2)

Did any corporation. Individual, partnership, Ma% or g,,,IgUkm at the L Am you a controlled foreign corporation? (Sax- 957-) 13 To 0 NO

I Tom from Section I (line 14, page 2) . . . . . . . . . . . . . . . . . . . . . . . ...... ----- -................

2 Tax from Section 11 (line 15, Schedule J-Tax Computation, pap 5) . . .
.

--------------------------3 Personal holding comparly tax (attach Schedule PH (Form 1120)) . . . . . : : : : : : : :
...----------------4 Minimum tax (we Instructions) . . . . . . . . . . . . . . . . . : . : . . . .

TOTAL tax-Ackil lines I through 4 . . . . . . . . . . . . . . . . . . . . . .

-------------

Cradits: (a) Overpayment from 1977 allowed as a crod"

------------- --------.
:(b) 1978 estimated tax payments . . . . . . ------- -----

(0 Less refund of 1978 estimated in applied far on Form 4466 . . . )
(If) Tax deposited With Form 7004 . . . . . . . . * ' I * ----------- ------(a) Tax deposited with Form 7005 (attach copy) . . . .... . . . . . . .
M Credit from regulated Investment ccimpanles (affach Fortin 2439) .
(g) UM tax no special feet% ruchighemy 9336 ad luterlicalthij; all (atbach Farm 4136) .............
(h) U.S. Income tax paid or withheld at the source . . . . . . . . . . . .

? TAX DUE (subtract line 6 fro. line 5). Sm Instruction C for dersamitilry Method of payment.
=Er8 OVERPA ( urctulne 5 from line 6) . . .9 let , t of in

Credited to 19" estion;t0ei to; Refunded 10,
9! %LM-M4==1 =.Z.Al ;;;rt% 'A `bSWW:b,6Vi~aa' bed of we knowhades awl twilet, It 1,
So

shrowis. . ' afficar 101"I'm 011~
Paid praparer's My "If.

as ftepa-es
a..

hdone'stien P,02~VNU
Ded.

I- 112OF(it7s)

I- 112OF (ISM Page, 2
JJRP~ To Be Completed for Income From U.S. Sources That 13 Not Effectively Connected With the Conduct of a Trade

_fur Business Within the U.S.

If In S:Mon 11 or are using the form as a claim for refund of tax withhold at the SoUnAl. include In this sectionI=rf=tocoALrw
.S.
wu=

not effectively connected with the conduct of 0 trade or business I- the UA Otherwise. you may In.
cl.d.

0 ly
Items of income an which the U.S. income tax was not fully Paid at the sourvS. The rate of tax an each Item of IncomeOU is,

new t~.:r.3OO/, unless limited by tax treaty. Fill In treaty rates where aptiol ca a.

Name of treaty coun", If any Ilo-
Ram Of te. I%) Av"Ount of

I Interest . . . . . . . . . . . . . . . . . . . . .. 7 ........ .................- ..............................

2 Dividends . . . . . . . . . . . . . . . . . . . . ......... --................. ..................... .......... ...................

3 Rents . . . . . . . . . . . . . . . . . . . . . ..... ................... ---- -------------------- ---------- ...........

4 Royalties . . . . . . . . . . . . . . . . . . . . .......... -------------- -------------------- --------- ....................

5 Annuities ------------ --- ------- --------------------

6 Gains from disposal of timber, coal, or domestic Iron ore with a retained

economic interest (attach statement of details) . . . . . . . . .............................. ................ -. .................. ...........

7 Gains from certain wideness of indebtedness Issued after September
28, 1965 and before April 1, 1972 . . . . . . . . . . . . .. .................. ..... .............. ................. ............

6 Gains from certain evidences of Indebtedness issued after May 27, 1969

and before April 1. 1972 . . . . . . . . . . . . . . . .. ----------- ...... .... --............ ......9
Gain from certain evidences, of Indebtedness Issued after March 31,

1972 ...... .... --------------- ------ ...........
10 An amount equal to the original Issue discount accrued since the last

payment of Interest on gains from certain evidences of incletitechniess,
Issued after March 31, 1972 (but not in excess of the Interest less the
tax Imposed on the Interest)

- -------------- *--------------- -------------------- ------------------------11 Gains from Sale or exchange of 11-tentS, copyrights, etc. . . . . . ................ -------------
------------------- * -------- *----- --------------

22 Fiduciary distributions (attach a statement showing the kind of In.

cornme and rate) . . . . . . . . . . . . . . . . . . ....... -.................... .... ---- ------ ............- ---------

13 Other fixed or determinable annual or periodical Income (specify):

................ .................. .................

.................. ............. ............ ........... .........
I

-- ------------

.............

---

...........
-----------------

------------------

....................

----------------------------

... ---------- --------------

. . . . . . . . .. . . . .14 Total-Enter hem and on line 1. page I . . . . . . . . .

Explanation of Lines I Through 13 Above (Enter each individual Item of Income)

1. P- of J= 1:d~,.J't k.-. Mthh,00. .911t 4.... Wid Idd,.Q_M U an. un. ._, 2., no. of In-. (1.1h W,
newotp dividOldst Mai

3. Ones .-.tof 4. D. d
-0

LAniam 0 U.S. looiew onelle,
a or at the woncei

................... ----------------------------------I.............
....................................................................

................ ............................... ..........-

....................I........... - 1-- 1 ..........

- ------------ -.................................................
-------------------------------------------------------------------

..... ..... ......................... ---------------------------

---- ------------------------- -------------;-----------------------

---------------------------------------------------------------
----------------------------------------------------------------

---------- ------------------------ -------------------------

- -------------------------------- .......... .....................

------- ........................ ...............- ------------

--------------------------- -- ---------------------

Total of column 3 . . . . . . . . . . . .

Total of column 5. Eirefor home and on Unis 6(h), pop I . . . . . .



"I
I- 112OF (1978) Page a

i Completed for Income Effectively Connected With the Conducit of a Trade or Business Within the U.S.
IMPORTANT-.4111 In all applicable lines and achedules. If the lines on the schedules am not sufficient, an instruction U.

LLI

I Gain lesions . Von sees ............... -----------.... Less: Return. and .11-irecon. ........................
2 Bubb., Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . .
3 Gross proth . ~.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Dividends (Schedule C) . . . . . ... . . . . . . . . . . . . . . . . . . .
5 Interest ph obligations of the U.S. and its Instrinmentelities . . . ... . . . . . . . . . .
6 Other Interest . . . . I . . . . . . . . . . . . . . . . . . . . . . . . .
7 Gross murts . . . . . . . . . . . . . . . . . . . . . ... . ... . .
8 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 (a) Capital Gain Net Income (attach Schedule D (Forrn~1120)) . . . . . . . . . . . . .
(b) Not gain or (Ion) from line 11. Pad.11, Form 4797 (attach Form 4797) . . . . . . . . . .

10 Other Income (an instmctkms~attach st ule) . . . . . . . . . . . . . . . . .

1 11 TOTAL Income-Add lines 3 through 10 . . . . . . . . . . . . . . . . . .

W
0

12 Compensation of officers; (Schedule E) . . .
13 (a) Sluls and e.gas ................................ 13(b) Lan dit .............................. 13(c) Balance 10.
24 Repairs ("a Instractions) . . . . . . . .
15 Bad debts (Schedule F If reserve method Is used) . . . . ...

16 Rents . . . . . . . . . . . . . . .
. .

. . . . . . .

17 Taxes . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . .

18 Interest ... . . . . . . . . . . . . . . . . . . . . .

19 Contributions (not ovilr5% ofline30adjusted perinstitictiomi-Ottach schedule)\,~ . . . .
20 Amortization (attach schedule) . . . . . . . . . . . . . . ... . . . . . . . .

21 (a) Depreciation (ftm line 4. column (g), Form 4562 (attach Form 4562)) - -

-------------------
_

(b) Less: Depreciation claimed In Sched~le A and elsewhere on return . . . .
(c) Balance (subtract line 21(b) from line 21(a)) . . . . . . . . . . . . . . .

22 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
23 Advertising . . . . . . . . . . . . . . . . . . . . ... . ... . . . . .
24 Pension, profit-sharing, etc. plans (see Instructions) (enter number of plans 1* ................) . . . . . .
25 Employee benefit programs (saft instructions) . . . . . ... . . . . . . . . . . . .
25 Other deductions (total from page 5) . . . . . . . . ... . . . . . . . . . . .

I--------------------

.................... n

-------------------------

-----------------------
...........

--------------

--------------------_----

------------------------.

---------------------

---------------- -------------

- -------------------------

27 TOTAL deductionsr-Add [inn 12 through 26 . . . . . . . . . . . . . . . . .

28 Taxable Income before net operating loss deduction and special deductions (subtract line 27 from line 11)

29 Subtraft (a) Met operating loss deduction (see instructions-attach schedule)

(b) Special deductions (Schedule 1) . . . . . . . . . . . I

30 Taxable Income (subtract line 2~ from line 28) . . . . . . . . . . . . . . . . . . .

of Goods Sold (See instructions for Schedule A)

I Inventory at beginning of year .

2 Merchandise bought for manufacture or sale . . . . . . . . . . . . . . . . . . . . . ..............................

3 Safariall and wag" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......11 .........................

I

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . ... . . . . .

5 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Is .,

Subtract- Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . .

7 Cost of goods sold-Enter here and'on line 2 (GROSS INCOME) . . . . . . . . . . . . . . .

8 (a) Check valuation method(s) used for total closing inventory;

(3 Cost [:] Lower of cost or market E] Other (if "other," attach explanation)
(b) Check if this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . . . . . . .

If checked. attach Form 970.

(c) If the LIFO Inventory method was used for this taxable year, enter pe marriage (or amounts) of closing
inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . .

(d) 1. the corporation engaged in manufacturing activities? . . .. . . . . . . . . . . . . . . . Yes E] NOIf
"Yes." am inventories valued under Regulations section 1.471-11 (full absorption accounting method)? . . . Yes 0 NO

(a) Was there any substantial change in determining quantities, cost. or valuations between oWing and closing I
Inventory? . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . [] Yes [:] NO
If "Y4M" attach explanation.

Fom 112OF (19M Pare 4

Dividends (See instruction 4)

I Domestic corporations subject to the 85% deduction . ... . . . . . . . . . . . . . . ..............................

2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . . ..............................

3 Foreign corporations subject to the 115% deduction . . . . . . . . . . . . . . . . . . . ..............................

4 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . .. ..............................

5 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . . . . . . . . . . ..............................

6 Taxable dividends from a DISC or a former DISC not included in Him 1 (section 246(d)) . . . . . . . . .............................

7 Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 Totaf-Enter hem and on line 4. page 3 (GROSS INCOME) . .... . . . . . ... . . . . . . .

Compensation of Officem (See instruction 12)

1 N.- of in- 2. S.~W rily 3. T
d-. to

Pe- of 'or'-~-.i.n 6. Amount of 7. E.pe-
.

n... 4. corntnon 54 PW- -moa... Ion

....................... ................
..................... - _...............

........I..............._ _........
------------------ ......................

-----------------------------------------------
.................. ..............._...........
........................................... . .

--1... I------------------- - -
.................... -1 ................ I

----_------- ............

.... ......................
I ....... .............
............ ..........
...........................
------- --
.. .........

------ - -
. ...... ......... . ....

...
.......... ...... ..... ...

..............

...

.............

. ............

- ...........

..............

....................... - ..

..............
-----------...

..............

..........

_- ........

. ........

. .........

..............

..............

..............

..............
------ --------

...... .......

........ .....

.......

....... ..

.......... ...

..............

..............

..

..

--------- ---

................................
* ....................................

11 .....................
...................................
.......... ........................
..................................

......-...............
...................................
.......... ........................
..........................7........
-----------

........................

........................

........................

.......................

........................

.......................

........................

........................
........................

------------------------

MNEME"EMMEMTotal compensation of officers-Enter hem and on line 12. p Be 3 (DEDUCTIONS) I

llpl~~ Bad Debts-Reserve Method (See instruction 15)

2. Trsd. to. nd .~...-r ..1-1. --ndln. 3. S,I,, on ..... or Aon-t dd
" C ""

.d to ch 6.
--V-'r! I *''

7. Re— f., b.d
t end .1 .... =X 5. R-d.. : - - , d.W. ., no .1 Y...

1973 _ ..................... _ ............ .................. .... ............. .................._ ...... .................... ........................
1974 ............... L .......... ----- --------_- ............ ............... _ ............ ............................. ........ ... ........................
1975 _.................................... ........................... .......................... .... ..................... .........................
1976 ....................................... .. ........................ .......... ............... ............................. .................... ........................
1977
1978

NETTMOM Special Deductions (See instructions for Schedule 1)

I Divi~erhcs-mcelved: (a) 85% of line 1, Schedule C . . . . . . . . . . . . . : . . . . ..............................

(b) 60.208% of line 2, Schedule C . . . . . . . . . . . . . . . . . ..... ..................

(c) 85% of line 3, Schedule C . . . . . . . . . . . . . . . . . .
2 Total-May not exceed 85% of line 28, page 3. The 85% limitation does not apply to a year In which

a net operating low occurs . . . . . . . . . . . . . . . . . . . . . . . . . . ..........................

3 Dividends paid on certain preferred stock of public utilities (see Instructions) . . .. . . . . . . .

4 Total speciai'decluctions-Add lines 2 and 3. Enter here and on line 29(b), page 3 (DEDUCTIONS) .
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Tax Computation (Fiscal year corporations, omit lbm I through 8
and enter on line 9. the amount from Form 1120-Fy 1978-79)

2 Taxable, Income One 30. Pao 3) . . . . . . . . . . . . . . . . . . . . .

2 Enter line I or $25,000, hichaver Is fares. (filemben of a controlled group enter on-half of sortax allocation, us InstructICINS)

3 Subtract line 2 from line I .

4 Enter line 3 or $25,000. whichawr Is less. (Members of a controlled VWP ad" =4mlf Of Solun allocation. Sea lostructions)

Subtract line 4 from line 3 . . . . . . . . .
. I

. . . . . . . . . . . . . . . . .

20% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ---------------- - --

7 22% of Una 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................

8

48% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Income tax. (Total of lines 6, 7 and 8 or alternative tax from separate Schedule D (Form 112D), whichaver Is

Ion) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... .. ...............

10 (a) Foreign tax credit (attach Form 1118)

(b) Investment credit (attach Form 3468) . . . . . . . . . . . . . . .....-................

I
(c) Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . .

(d) Nm jobs credit (attach Form 5884) . . . . . . . . . . . . . .

11 Total of lines 10(a), (b), (c) and (d) . . . . . . . . . . . . . . . . . . . . . . .

12 Subtract line 12'frmn line 9 . . . . . . . . . . . . . . . . . . . : - - - - - - ----- ----------------------

13 Tax from recomputing a prior year Investment credit (attach Form 4255) . . . . . . . . . . .

14 Tax from recomputing a prior year WIN credit (see Instructiong-attath comPutation) . . . . . .
15 Total of Unes 12. 13 and 24. Enter hem and on line Z page I . . . . . . . . . . . . . .

JLTI~ Record of Form 503 Federal Tax Deposits (List deposift In order made-See histmethin C)

Dat~ of A- D.. of Date of

d.,oaK d-It d-ft A-t d-ft

------------------

lexpianstion ~ourt

----------------------

----------- ----- - -

TOTAL-Edw bas and a go page 3

Additional Information Required Tax as
III Business description (see page 8 of Instnedlons) P Did you file all required Forms 1042,1087,1096, and

(1) Business code number ........................................- 1099? . . . . . . . . . . . . . . . .

(2) Principal business actIft ................ ...... ....... ............ Q Did you claim a deduction for expenses connected

................. ..... With,...... ......... ..................................

(3) Principal product or service ............................. ... (1) Entertainment facility (boot resort. ranch, aft.)?

...... ................. . ......... ........ .............................
............

(2) UvIng accommodations (soccept for employeas on

IN Taxable Income mr (tons) from line 28. pap 3 for your taxable business)? . . . . . . . . .
; ~ g.. n ?year beginning In: (3) Enoployears' families at conventions or

1975 ............ .......................................... ......------ it -,yM-- were any of ress conventions or mod-

1976 ..... ...... .......................... .............. Ings hold outside the U.S. or Its posSINSIOns? . . -

....... ...... ...................................... . ............ .
...

(4) Employee or family vacation not reported 002977 .....
0 VArm you a mornber of a controlled group subject to

Tax

Form Vy-V . . . . . . . . .
. -the provision of section 2561? . . . . . . . . R Enter total amount claimed on Form 212OF to; entat,

"
"Yes,

"
check typs of relationships: tainment. entertainment facilities, gitts, trawl, and

FTir.) 0 Parentsubsidlary conventions, ofthetypeforwhich substantiation is m

(2) [] Brother,alster clulmd under section 274(d) of the Income./l/ll(3) 0 Combination of (1) and (2) ("a section 1563) // Code 114/

I- 112OF (ISM

Balance Sheets

ASSETS
(A) ren Total (C) ~-M W) Totai

I Cash . . . . . . . . . . . .
2 Trade notes and accounts, receivable - - ----------------------- ........... ...........

(a) Loss allonance for bad debts . . . ------------- ----------------------- ............

3 Inventories, . . . . . . . . . . ................ .... ............................

4 GWt Idea I (a) U-& and Wd~WRM - .............. ------- ------------------------ ---

(b) StatS. Subdivisions thereof. Ste. -------------------- . ....... ..................

5 Other current aseart; (attach Schedule) ---------------- ..........- -----------------------------

6 Loans to stiockholders, . . . . . . . .............. .... --------------------------

7 Mortgage and real estate loans . . . . ................ .......... ---- --------------

8 Other Invesunnardne, (attach Schedule) . -0
9 13.11dings ad other fband depaid" Mb -- ------------------------------

(a) Less accumulated depredation - -
10 Deplortable assets . . . . . . . .

0111=00=W.M.MrLess umulated de letion -----------------------------a- P . . . .

at of a amortication)0 ny . . . .
12 intangible assets (arnorthrable only) - . MENEM= NINEMM

(a) Lm accurmulartax amortization . . - .. .......................... .................. .........

13 Other assets (attach hodule) . . . .
14 Total. . . . 87-

LIABILITIES AND STOCIUMERF EQUITY

15 Accounts payable . . . . . . . . ----- ---------------------- -----------------------------

16 Milan, notex, bands pay" to IM than I YOU - ............ --------------------------

17 Other current U&bMift (attach Schedule) . .

.

----------- ................. ----------I..................

18 Loam from Stockholders ... . . . . --------------------------- - .............................

19 ships, note% bonds payable In I yearcracam. . --------------------------- ............................

20 Other liabilities (attach schedule) . . .

......21 Capital Stock. (a) Preferred Stock - - - ----------------------------- NINSIM --------------------------- -

(b) Common shock . . .. ..................... ............--.............

22 Pald-In or capital surplus . . . . . . ----------- ........ .............. ---- ---------

23 Retained earningp-Approinflated (attach Schedule) ............................. I .........I --l

24 Retained eaming&-UnOPPrOP-18 ....... -----------------------------

25 Loa, cost of tMesury stock . . -1

Total liabilities and shockholdem'ec~ult~
?Jf'? r Books I ncon a Per Renturn,MFRa-~nojatjanoflnconkelm~i

I Mgt income per books . . . . . . . .... __ ...... 7 Income morded on books this year

2 Federal Income tax ------------ not Included In this FeWm (Iternift)

3 Excess of cephal Imus am COW as]as . . . .. --------- --------------- (a) Tax-euxempt interest ---------------

4 hu,,, subject to tax ad recorded on banks this year
........... -- ----- --- -------------- .............

---- ----- 8 Deduction in thd; bat retain not charged

5 Expenses rocorded on books this year not When book Income dris year Chrobs)

clecluded In this rebun (fternball) (a) Depredation . . . $....................

(a) Depreciation . $ ..................................... (b) Depletion . . . . $ ..................

(b) Depletion $ ......................................

Total of ""as 81 .1 lines I. thro., '9.
Retained Earnings Per Books (line 24 above)of

I Balance at beginning of year . . . . . .............._............. 5 Disildbutione; (a) Cash . . . . . .......................... .

2 Net Income Per books ---------- --------
(b) Stock . . . . . --------------------------

3 Other Increases (Ithembre) (C) Property - - - - -------------------

6 Other decresses, (ItImbs)-----------

7 1 of on a 6gxba:,.ttaSax ad':5

4 lines 1. Z and 3 . . . . leculla'17).



Internal Revenue Service
9@7o instmdons for

Fom 11 20-F
U S. Income Ta*
R;turn of a Foreign
Corporation

required of other corporations. (Section
6012)

If ; foreign corporation has no office
or place of business in the U.S. at the
time a return Is due, but has :n agent
In the U.S., the agent must fil the re-
turn. (Section 882(f).)

Exceptions--a) A foreign corpora-
tion which at no time during the taxable
year 13 engaged In a trade or business in
the U.S. is not *uIred to.file If Its tax

Fiscal year taxpayers must also consider liability for the taxable year is fully
the Instructions in Form 1120-FY satisfied ti~ the Withholding of tax at
(1978-79). the source.
(References are to the internal Revenue
Code)

General Instructions
A. Who must file-Except as other.

wise provided, Form 112OF must be
filed by every foreign corporation that
(1) is engaged In a trade or business In
the U.S. at any time during the taxable
year, (2) has income from U.S. sources
that Is not effectively connected wiVi the
conduct of a trade or business within
the U.S. (section 881), (3) has Income
that is effectively connected with the
conduct of a trade or business wfthln
the U.S. (section a82y, or (4) has items
of !ax preference (described in section
57) which enter Into this computation
of unrelated business Income.

For example, a foreign corporation
engaged in a trade or business in the
U.S. at anytime during the taxable year
must file Form 1120F

even
though (a)

It has no Income effectively connected
with the conduct of a trade or business
In the U.S., (b) it has no Income from
sources within the U.S., or(c) its income
Is exempt from Income tax by reason of
an income tax convention or any section
of the Code, However,

it
the foreign cor.

poration has no gross Income for the
taxable year, it Is not required to com-
plete the -return schedules but must
attach a statement to the haturnshow.
ing the nature of any amounts excluded
from gross income and the amounts of
such exclusions to the extent they are
readily determinable.

Under section 819A, a domestic mu.
tual life Insurance comPany.imay elect
to exclude from the computation of its
taxable Income all income and expense
of Its contiguous country (Canada and
Mexico) branches. If this election Is
made, the contiguous country branch Is
treated as a foreign corporation for the
purposes of the tax Imposed by sections
881, 882, and 1442 on U.S. sourced
income. Form 1120F must be used to
report then types of Income.

It a recahrer, trustee In dissolution,
trustee In bankruptcy, or assignee has
possession of or holds title to all, orsubstantially all, the property or bust.
=PrOf4r~1r=n ether or notbeing

oper.
ated, he must file a return for the co,
PIN 6 tias In the Same manner and Imm

This exception does not apply to:
(a) a foreign corporation which has

Income for the taxable year which Is
treated under section 882(d) or (a) as
Income which Is effectively connected
with the conduct of a trade or business
In the U.S. by that corporation for the,
taxable year,

(b) a foreign corporation making a
claim for the refund of an overpayment
of tax forthe taxable year, or.

(c) to a foreign corporation de.
scribed in section 1.532-1(c) of the
regulations whose accumulated taxable
Income for the taxable year Is deter~
mined under section 1.535-1(b) of the
regulations.

(2) A foreign corporation that is a
beneficiary of an estate or trust which
Is engaged in a trade or business In the
U.S. is not required to make a return
for the taxable year merely because It Is
deemed to be engaged In a trade or
business within the U.S. under section
875(2). However, the foreign corpora.
tion will be required to make a return If
it otherwise satisfies the filing require.
ments.

(3) 'Foreign insurance companies
'described in section 1.6012-2(c)(1)
and (2) of the regulations must file
Form 1120L or. Form 1120M. All other
foreign insurance companies must file
Form 1120F.

8. Where and when to file.-All for.
-sign corporations (whether or not. en.
gaged In a trade or business within the
U.S.) must file their return With the In.-
ternal Revenue Service Center, Philadel.
phia, PA 19255. . .

. Foreign corporations having an office
or place of business within the U.S.
must file on or before the 15th day of
the 3d month following the end of their
taxable year.

Foreign corporations NOT having an
office or place of business.within the
U.S. must file an or before the I Sth day
of the 6th month following the end of
their taxable year.

File Form 7004 to request an auto.
matic 3-month extension of time to file
Form 1120F.

Form 7005 may be used to request
an additional extension but only by
those corporations that previously
obtained an automatic 3-morith'exten.
Sion by filing Form 7004..

C. Payment of t6x,-
(1) Foreign corporations having an

office or place of business within the
U.S_~The balance of tax due (line 7,
page 1) must be paid In full when the re.
turn Is filed or In two Installments-
50% by the 15th day of the 3d month
and 50% by the 15th day of the 6th
month after the close of the timble
year.

All corporation income tax payments
and estimated Income tax payments
must be deposited at an authorized
.financial institution or Federal- Reserve
Bank or Branch (FRB), with a Federal
Tax Deposit Form preinscribed with a
Tax Class Number 503, in accordance
with instructions appearing on the re.
,verse of that form. Deposits made at an
FRO must be made with the FRB Sam.
icing the geographic area where the
corporation's place of business is
located. The deposit must be made in a
form of payment that-FRB considers to
be an immediate credit item. Additional
information can be obtained from an
authorized depositary or FRB.,Each de.
posit must be accompanied by a Fed.
eral Tax Deposit Form preinscribed
with a Tax Class Number 503. Do hot
remit directly to Internal Revenue. Rec.
ords of deposits will be sent to Internal
Revenue for crediting to the corpora.
tion's account. In Schedule K, list all
Tax Class Number 503 deposits that
'relate to the taxable year for which this
return is filed and which were made be-
fore or simultaneously with the filing of
this return.

The timeliness of deposits will be de-
termined by the dite received by the
financial institution or FRO. If a tax
payment is made by mail, a deposit
received after the due date will be con.
sidered timely if the taxpayer estab.
lishes that it was mailed on or before
the second day before the prescribed
due date as ph:wlded by section 7502.
Tax deposits made at FRBs which are
ad In compliance with deposit require.
ments will nevertheless be processed
by the receiving rRB rather than re-'
turned to the taxpayer. Furthermore,
such tax payments received by an FRB
will be dated as Paid based upon the
date when the proceeds of the ac.
companying payment Instruments are
collected by the FRB, and, if made by
mail. section 7502 will not apply.

Foreign corporations needing Federal
Tax Deposit Forms may obtain them
from the Philadelphia Service Center.
The application should Include the cor.
poration's name, Identification number,
address, taxable year to which the de-
posits relate,and a statement Identify.
ing the corporation as a foreign corpo-
ration.

(2) Foreign corporations rot having
an office or place of business within the
U.S.-The balance of tax due (line 7,
page 1) must be paid In full when the re-

turn Is filed or In two Installments—
50% on or before the 15th day of the
6th month and 50% on or befoie the
15th day of the9th month followingthe
close of the taxable year.

The. tax may be paid by check or
money order drawn to the order of "in-
ternall Revenue Service" and remitted
to the Internal Revenue Service Center,
Philadelphia. PA 19255.

Enter the employer Identification
, number on all remittances.

D. Taxation of foreign corpora.
ticare-Foreign corporations are taxed
at regular corporate tax rates on In.
come that is effectively connected with
the conduct of a trade or business
within the U.S. (sea Instruction E), and
at a 30% or lower treaty rate on In.
come from U.S. sources that Is not
effectively connected with the conduct
of a trade or business withTn the U.S.
(See instruction F.) . ,

E. Income effectively connected with
the conduct of a trade or business
within the U.S.-Foreign corporations
engaged In a trade or business within
the U.S. are taxed at regular corporate
tax rates on the following Income,

1. All income. gain, or loss from
U.S. sources derived In the conduct of
the trade or business. .

2. Certain fixed or determinable an.
nual or-periodical Income-from U.S.
sources and pin or loss from U.S.
sources from the sale orexchange of
capital assets if (a) the Income, gain, or
loss is derived from assets used in. or
held for use In. the conduct of the coi.
poration's trade or business, or (b) the
activities of the corporation's trade or
business were a material factor In the
realization of the income. gain, or loss.

3. Under certain circumstance3,lim.

. Complete Section 11 of the form to
compute the tax an such Income. .

F. Income from U.S. sources W of.
tectivrelly connecte with the conduct
of a trade or business within the U.S-
In general, whether or not a foreign .
corporation Is "gaged In a trade or
business, the gross amount of this typis
of Income Is subject to tax at a 30% or
lower treaty rate. No deductions are al.
lowed against Income that Is not effec.
tively connected with the conduct of a
trade or business within the U.S.

A corporation created or organized
in Guam or under the law of Guam
Is not considered a foreign corporation
for purposes Of the tax Imposed by SeC-
tion 881.

In general, the Income consists of
the following types of Income described
In section 881 (to the extent not of.
fectIvely connected with the conduct of
a trade or business within the U.S.):

1. Interest (other than original
issuediscount as defined In section 12132(b))

dividends, rents and royalties, salaries:
wages, premiums; annuities, compen.
sation, remunerations, emoluments,
and other fixed or determinable annual
or periodical gains. profits. and Income:

2. Gains described In section 631(b)
or (c) from disposal of timber. coal, or
domestic Inin ore with a retained,eco.
nomic Interest;

3. In the case of:
(a) bonds or other evidences of In.

debtedness Issued after September
28. 1965 and before April 1, 1972,
amounts which under section 1232(a)
(2)(8) are considered as gain

from
the

sale or exchange of property which Is
not a capital asset and, In the case of
corporate obligations Issued after Mai
27, 1969 and before April 1, 1972,

tied categories of Income from foreign amounts which would be so considered
sources will be treated as effectively but for the fact that the obligations were
connected Income.

A foreign corporation not engaged
In a trade or business within the
U.S. will not have any effectively con.
nected Income unless (1) It elects un-
der section 882(d) to treat real property
Incom9 as effectively connected Income
(See instruction G), or (2) It is a cor.
poration created or organized in a U.S

*Possession and conducts a bankinfil
business In a U.S. possession and re.
calves Interest on U.S. obligations, (in
Such case the Interest will be treated
as effectively connected Income).

All gains on the disposition of stock
In a DISC or former DISC and all dis.
tributions out of accumulated DISC
Income, including deemed 'distribu.
tions, are treated as effectively con.
nected with the conduct of a trade or
business conducted through a Parma.
nent establishment within the U.S.

For further details relating to aft.
tively connected Income, see section
864(c).
2

issued after May 27. 1969,
(b) bonds or other evidences of in~

debtedness Issued after March 31,
1972 and payable more than 6 months
from the date of original Issue (Without
regard to the period hold by the taxpay.
er), amounts which under section 1232
(a)(2)(B) would be considered 83 gain
from the sale or exchange of property
which Is not a capital asset but for the
fact that the obligations were Issued
after May 27; 1969, and
, (c) the payment of Interest on an

obligation described In (b) above. an
amount equal to thi original Issue dis.
count (but not In excess of the Interest
less the tax Imposed at a 30% or lower
treaty rate) accrued on. the obligation
since the last payment of Interest; and

4. Certain gains from the Sale or
exchange of patents, copyrights, and
other Intangible property, as described
In section 881(s)(4). ,

.Complete Section I of the form to
compute the tax on such Income.

0. Electiop to treat rW propelty,

Income as effectively con I In.
come-A foreign corporation having
Income from real property located In
the U.S.. or from any Interest In such
real property, Including (1) gains from
the sale or exchange of real property
or Interest In real property, (Z)
rents or royalties from mines, wells.,
oi other natural deposits. and (33 gains
described In section 63 1(b) 6r (c). may
elect to treat the Income as being ef-
fectively connected with the conduct of
a trade or business within the U.S.
(See section

'
882(d).) *

The election may be made by attach-
In, to the return for the year to which
the election is to apply (1) a statement
making the election, (2) a complete
schedLie-Of all real property, or any
Interest in real property, of which the
taxpayer is titular or beneficial owner,
which is located In the U.S.. (3) a state-
ment indicating the extent to which the
taxpayer has direct or beneficial owner.
ship In each item of real property, or
interest in real property, (4) the legal
identification end location of the real
property or Interest In the real property,
(5) a description of any substantial im-
provements on the property, and (6)
any other information required by
regulations.

If you make this election, complete
Section [I to compute the tax on such
income.

N
*

Source of Income-Grom income
of a foreign corporation includes only
(1) gross Income that Is derived from
sources within the U.S. and that IS
not effectively connected with the con-
duct of a trade or business Within the
U.S. and (2) gross Income (regardless
of source) that Is effectively con-
nected with the conduct of a trade or
business within the U.S.

Except as otherwise provided by tax
convention. determine the source of In-
come under sections 861 through 864
and the regulations thereunder.

1. Traits or business within the
U.S.-A foreign corporation that Is a
member of a partnership or is a benes
ficlary of an estate or trust will be con-
sidered to be engaged In a trade or
business withiril the U.S. If the partner-
ship, estate, or trust Is so engaged.

Under some circumstances, the
term "trade or'business. within the
U.S." does not.inCILLde the trading of
stocks, securities.. or commodities
through a resident broker, commission
agent. custodian. or othpr Independ-
ent agent. Special rules apply when the
corporation Is trading for its Own ac-
count.

For details concerning trading In
stocks, securities. or commodities, see
Section 864(b)(2).

J. Period to be covered by the 1978
return-File the 1978 return for cal-
endar year 1978 and fiscal yeant be-



ginnlqg In 1978
.

and ending In 1979. Ifthe preparer is sell-employed (I.a.,

if the return Is for a fiscal year, fill In is not employed by any person or bust-

the taxable year space on the form. , ness entity to prepare the return), he or

Final refurn-If the corporation she shoWd check the "SE" box.

ceases to exist, write "FINAL RETURN"
'if you

have questions about whether

at the top of the form. a preparer is required to sign Form

Amended return-Correct any error 1120F, please contact an IRS office.

in a previously filed income tax return The person required to sigq the re-

by filing an amended Form 1120F. turn MUST:
Change In accoillIting period-To a Sigh It, by hand, In the space pro-

change an accounting period. see vided for the preparier'll signature

section 1."2-1 of the regulations arid (signature stamps or labels are not

Form 1128, Application for Change In acceptable):

Accounting Period. Give a copy of Form 1120F to the

K. Personal holding companies- taxpayer in addition to the copy filed

A foreign corporation that Is a Per- with IRS.

sonal holding company as defined lln Publication 2054 is a guide listing

section 542, but not a foreign Personal some of thp preparer's other re3ponsi-

holding company as defined In section bilitles and penalties for which he or

552, Is subject to the tax Imposed by she may be liable' The publication also
section 541. Section =sea a tax contains the regutatiol citations which

upon undistributed
gelding

govern their work. Tax return preparers

company income (as derfined In section should be familiar with their responsi.

545) of personal holding companies. bilities. This publication Is available at
Every foreign corporation that 13 a per- IRS offices.
sonal holding company under section N. Claim for refund-41' a foreign
542 must file a Schedule PH (Form corporation has only Income that
1120) with its Form 1120F. See Sched. is not effectively connected with the
ule PH (Form 1120) before completing conduct of a trade at business within
Schedule J, Form 1120F. the U.S. and this form Is being used
I L Foreign personal holding com- as a claim for refund, Include all In.
pariles.-Section 551(a) requires that come from sources within the U.S.,
the undistributed foreign personal hold. even though the tax on It has been
Ing company Income of a foreign per- fully satisfied at the source. If the re-
sonal holding company, as defined In fund results from the withholding of tax

'-section 552, must be in.cluded as a at.the source, a statement must be at.
dividend In the gross Income of Its U.S. tached to the claim for refund declaring
shareholders In the amount provided by that the person making the claim is the
section 551(b). Schedule PH (Form beneficial owner of the Income and
1120) is not required, but Form 957 showing (1) the amounts of tax with.
must be filed by certain officers, direc- held. with the names and post office ad.
tors, or U.S. shareholders. (Sectiod dresses of withholding agents, (2) the
6035 and regulations thereunder.) name. In which the tax was withheld If

M. Signature-The return must be other than that of the taxpayer, and, If
signed and dated by the president, vice applicable. (3) facts sufficlent to show
president. treasurer. assistant treas- that, at the time the Income was de.
urer. chief accounting officer, or by any rived, the taxpayer was entitled to the
other corporate officer (such as tax benefit of a reduced rate of. or exemp.
officer) authorized to sign. tion from, tax with respect to that In-

A receiver, trustee, or assignee must come under the provisions of an Income

sign and date any return required to be tax convention to which the United

filed on behalf of a corporation. States Is a party.
If your corporate!

officer
filled In your 0. Tax breitles.-Section 881 Im-

Form I I 20F, thespace under the signa. poses a tax of 30% on U.S. source In.
ture of officer should remain blank. If come described In that section. How-
someone fills out Form 1120F and does ever, If you are a corporation created
not charge you, that person should not under the laws of any country that has
sign. Certain others who prepare Form a treaty to which the U.S. Is a party,
1120F should not sign. For example, a refer to the applicable Income tax con-

.iegular. full-time employee such as a vention to determine If you are entitled
clerk. secretary, etc.. of the corporation to an exemption from, or reduced rates
does not he" to sign. (This list Is not of, U.S. income tax.
all inclusive.) If the gross Income of a foreign cor-

Generally, anyone who Is paid to pro. poration Includes Income, the tax on
Paris Form 1120F must sign the return which Is limited by a tax convention, a
and fill in the other blanks In the Paid statement must be attached to the re-
Preparer's Information area of the turn showing with respect to that In-
return. come:

When more than one person prepares (a) the amounts of tax withheld,
Form 1120F. the preparer with primary (b) the names and

post office
ad.

responsibility for theoverall accuracy of dresses of withholding agents, and
the return must difin as the preparer. (c) information sufficient to show

the texpayees entitlement to the re-
duced rate of tax under the tax conven.
tion.

For purposes of applying an examp.
tion from, or a reduction of, any U.S.
tax provided by any treaty with respect
to Income not effectively connected with
the conduct of a trade or business
within the U.S., a foreign corporation
will be deemed not to have a perma.
nent establishment in the U.S. at any
time during the taxable year. (See sec-
tion 894(b).)

P. Accounting methods-Taxable
Income, must be computed using the
Method of accounting regularly used In
maintaining the corporation's books
and records. In all cases. the method
adopted must clearly reflect taxable
Income. (Sea section 446.)

Unless the law specifically permits,
a taxpayer may not change the method
of accounting used to report Income In
prior years (for income as a whole or
for any material item) without first
securing consent on Form 3115 Ap-
pflution for Change in Accounting
Method.

Rounding 64 to whole-dollar
amounts-Money Items may be shown
as whole-dollar amounts by dropping
any amount less than 50 cents and In-
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

Q. Estimated tax.-A corporation
must make estimated tax payments If
It can expect Its estimated tax oncome
tax less credits) to be $40 or more.

Form 1120-W may be used as a
worksheet to compute estimated tax.

If there was an overpayment of esti-
mated tax, file Form 4466 for a "quick
refund" if the overpayment is (1) at
least 10% of the expected income tax
liability AND (2) at least $500.

This application for a quick refund
must be made within 21/2 months after
the end of the taxable year and before
Form 1120F Is filed.

R. Information returris.-VarIM13
forms 1099 must be filed to report cer.
tain dividends, interest income, mii-
cellansous income, etc. See Form 1096
and instructions for details.

Form 1096 must be filed to sum.
marize and transmit Information re.
turns. Form 5452 must be filed by cor.
porations paying non-taxable dividends.

S., Consolidated virturns-Except
for certain subsidiary corporations or-
ganized under the laws of Canada or
Mexico and maintained solely for the
purpose of complying with the laws of
such country as to title and operation
of property. a foreign corporation may
not be Included as i member of an
affiliated group of corporations for pur-
poses of filing a consolidated return.

T. Financial statements-Financlal
statements are to be completed In sc.
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cordonce with the matfod of accounting
used in computing taxable Income on
page 3 of this return. Any differences
must be reconciled. Copies

of
balance

sheets required by Federal, State, etc.,
authorities may be used in place of
Schedule L.

Certificates of deposit should be
I rcluded as cash in line I of the

be,.

ance sheet. . .
You may elect to limit the balance

sheets and reconciliation of Income per
books with income per return to:

(1) the corporation'
a

'assets
located

In the U.S. and Its other
a

$sets used In
thd trade or business coliclucted In the
U.S. and
1 (2) its income effectively connected
with the conduct of a trade or business
in the U.S. and its other income from
sources within th a U.S.

Banks, Insurance companies, and
other corporations required to submit
substantially similar statements of In.
come and expense to any Federal, State,
etc., authority may submit copies of
such statements In place of the In.
formation required on lines I through
30, page 3. In such cases, taxable in.
come must be reconciled in Schedule
M-1 with the net profit shown on the
statement and entered

as
line 30,

pagg 3.
U. Attachments.-If more space is

needed on forms or schedut attach,
separate sheets. Attach sc edules in
Slphabetical order and forms in numer.
ical order to the back of Form 1120F.
Be sure to put the taxpayer's name and
employer identification number on these
separate sheets.

V. Minimum tax-In general, the
minimum tax rate is 15 percent and the
minimum tax exemption is the greater
of $10,000 or the regular income taxes
for the year.

The tax preference Items for corpo.
rations are accelerated depreciation on
real property; accelerated depreciation
on leased personal property (applicable
only to personal holding companies);
amortization of certified pollution con.
trol facilities, railroad rolling

"ec
k, on-

the-job training facilities and child care
facilities; reserve for

losses
on bad

debts of financial institutions; deple.
tion; intangible drilling costs (applica-
ble only to personal holding com-
panies); and capital gains.

Attach For. 4626 if items of tax
preference exceed $10,000, even if
there is no minimum tax OR if there is
any minimum tax liability deferred from
a prior taxable year until this year.

W. Transfers to corporation con.
trolled by transfemr.-I

I

a
person ac.

quires stock or securities of a corpora-
tion in exchange for property, and no
gain or loss is recognized under an.
tion 351, the transferor and transferee
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must attach the information required by ' which substantiation would be required
section 1.351-3 of the regulations.

X. Penaltiek-
1. A corporation that fails to file its

tax return by the prescribed due date
including any extensions of time for fit-
Ing may be subject to a penalty of 5%
: month, up.to a maximum of 25%, for

ach month the return is not filed (the
penalty is imposed on the net amount
clue-section 6651(a)(1)).

2. A corporation that falls to pay the
tax when due may be subject to a pen-
alty of 1/2 % a month or fraction of a
month up to a maximum W25%, for
each ~onth the tax is not paid ~the pen~
ally is imposed on the net am unt
due-section6651(a)(2)).

The above penalties will not be Im.
posed if the corporation can show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect.

These penalties are in addition to the
interest charge imposed on unpaid tax
at a rate established pursuant to section
6621.

3. A corporation that falls to pay the
proper estimated tax when due may
be subject to an underpayment penalty
for the period of underpayment (section
6655) at a rate established pursuant to
section 6621.

If estimated tax was underpaid and
a penalty charge should not be as-
sessed, attach Form 2220. .

Y. Reporting international boycott
operations.-Any corporation, or a
member of a controlled group which
includes that corporation, which has
operations in, or related to, a country
(or with the government, a company, or
a national of a country) which requises
participation in or cooperation with an
international boycott as a condition of
doing business within such country or
with the government, company, or na-
tional of such couritry, may be required
to file Form 5713 (section 999(a)).

Further, if that corporation or main-
be~i participates in or cooperates withan

nternational boycott (as defined in
section 999(b)(3)) during the taxable
year, a portion of the foreign tax credit
and DISC benefits will be denied. Any
corporation subject to the reporting
requirements of section 999(a), as out-
lined above, is required to file Form
5713 in duplicate. The original copy is
to be filed with the Internal Revenue
Service Center, Philadelphia, Pennsyl-.
vania 19255. The duplicate copy of
Form 5713 is to be attached to the cor-
poration's income tax return.

Z. Travel and entertainment ex-
penses (Section 274(d)).-(See Form
1120F, question R, page 5)-The
amount required to.be entered is the

total
amount expended during the year

for entertainment, entertainment facil-
Ities, gifts, travel, and conventions for

under section 274(d).
Expenditures paid or Incurred in .

years prior.to taxable years beginning
in 1978 but not deducted in those years
are not required to be Included In,the
total (i.e., expenditures reflected in
beginning inventories; capitalized ex,
penditures subject to depreciation,
etc.). However, expenditures paid or
Incurred in tax years beginning In 1978
that are included In the cost of inven.
tory, merchandise purchased for resale,
or capitalized in asset accounts, etc.,
should be reported in the'total as if they
were fully deducted og the return even
though all or a portion of such expendi.
tures are included in ending Inventory,
asset accounts, etc.

Do not include amounts treated as
compensation and reported on Forms
W 2

_~;e regulations section 1.274-5 for
definitions and rules governing the
types of expenses for which substantia.
tion is required and therefore report-
able in question R, page 5.

Specific Instructions-
for Section 11

(Numbered to correspond with the
line numbers on page 3 of the return.)
Gross Income

Enter in lines I through 10 gross
Income (regardless of source) which Is
effectively connected with the conduct
of a trade or business within the U.S.

1. Gross recelpte-Enter gross re.
ceipts or sales from all business opera-
tions except those required to be
reported in lines 4 through 10. For re-
porting advance payments and long.
term contracts, see section 1.451-5 of
the regulations.

If the installment method of report.
Ing is used, enter on line I the gross
profit on collections from installment
sales and carry the same amount to
line 3. Attach a schedule showing for
the current and 3 preceding years: (a)
gross sales, (b) cost of goods sold, (c)
gross profit, (d) percentage of gross
profit to gross sales, (a) amount col.
lected and (f) gross profit on amount
coll;~;ed.

2. Cost of goods sold.-See instruc-
tions for Schedule A.

4. Dividends-(Numbered to corre-
spond with line numbers In Schedule
C.)

(1) Enter dividends received from
domestic corporations subject to In-
come tax and the 85% deduction
under section 243(a)(1). For dividends
received from a regulated investment
company, sea section 854 for the
amount subject to the 85% deduction.

Include on this line taxable distribu.
tions received from a DISC or former
DISC that are designated as being
eligible for the 85% dividends-received
deduction.

-4in



So-called dividends,or earnings re- plain Its. nature on an IttactraxI ached-
calved from mutual savings banks, etc.. uta, Examples of other income would be
are really interest and should not be 'recoveries of bad debts deducted In
treated as divldends~ prior ysars~undear the specific charge-611

(2) Enter dividends received on the method and refunds of taxes deducted
preferred stock of a public.utility that In prior years. Do - not offset current
is subject to income tax and Is allowed yeaes taxes with tax refunds.
the deduction provided In section 247 If "other, Income" consists of only
for dividends paid. I . I

one Item, Identify It by showing the
(3) Enter dividends received - from. sei:wnt caption In parentheses on line.

foreign corporations that qualify for 10.
the 65% deduction provided In section
245(a).

. . Deductions;
(5) If the corporation claims the In computing the taxable Income of

foreign tax cmdlt,~,the amount of tax a foreign corpmtlori engaged In a trade
deemed

:
aid under * section 902(a) or business within the U.S., deductions

(relating t
Pa credit for corporate stock- are allowed only to the extent that thaty

holder,in foreign corporation) must be are connected with Income that is ef-
treated as a dividend' received from fectively connected with the conduct of
the foreign. corporation. (See section a trade or business within the U.S.
906(b)(4).) 1, Charitable contributions, however, may

1
(6) Enter taxable distributions frorn be deducted whether or not they are so

a DISC or former DISC that are desig- connected. Ses section 882(c)(1) for
nated as not being eligible for the 85% allocation of deductions.
dividends-received deduction. (See sec- 12. Compoirnsation at afficers-
tions 246(d), 995(b). afid 996(a)(3)-) Complete columns I through 6, Sched.

(7) Include dividends (other than ule E, for all officers ..Complete Column
capital gain dividends and exempt In- 7~5chedule E. for your six highest paid
terest dividends) received from regu. officers To determine the highest
lated Investment :companies that do. paid officers, add all allowances, Jn-
not quqlify for the 85% deduction; luding expense:account allowances,
dividends from tax-exempt orgrrnlza~ c c offim's compensation. Ex.
tions; dividends (other than capital 'penseea haccount-allowanre means (1)
gain dividends) received from. a real amounts, other than compensation,
estate Investment trust that, for the cai as advances or reimburse.
taxable,year of the trust in which the in n gan ze

ments and (2) amounts paid by or for described In section 170(c) and any un-
dividends are paid, qualifies under sec- the rporation for expenses Incurred \ used contributions carried over fromtions 856-858: dividends not eli- by orcoon behalf of an officer. Column 7 prior years.
gible for a dividends-received deduction doe
because of the holding period of the

~s not have to be completed foi any The total amount claimed may not ex.

~stock or an obligation to make corre.

r
for whom the combined amount ceed 5% of taxable income (fine 30)

ponding payments. with respect to
is less than $30,000. computed without regard to (1) any de-

l
duction for contributions, (2) the spe-similar stock* and any other taxable 13. Salaries and Wagirs--Enter on

dividend -inco4te not properly reported line 13(a) the amount of total salaries cial deductions In line 29(b), (3) de.

above. and wages (other than' salaries and ductions allowed under sections .249

6. Other Interest.-Enter interest on wages deducted elsewhere on your re-, and 250, (4) any net operating loss

loans. notes, mortgages, bonds, bank turn) paid or Incurred for the taxable carrybeck to the taxable year under sec.

deposits. corporate bonds, tax refunds, year lion 172, and (5) any capital l6ss carry.

etc. Enter on line 13(b) applicable new back fo the taxable year under section
Do not offset Interest Income against jobs credit from line 13 of Form 5884. 1212(a)(1).

Interest expense. Sea Instruction G of the Instructions , Charitable contributions In excess of
7. Gross rents.-Enter the. gross for Form 5884 for additional informa. the 5% limitation may not be deducted

amount received for the rent of pmp. tion to determine the amount of new for the taxable year but may be carried
arty. Deduct expenses such as repairs, jobs credit to be entered on line 13b. overtothenext 5taxableyears.
interest, taxes, and depreciation on the 14. Repalm-Enter the cost 9f in. A contribution carryover is not el.
prow lines for deductions. ,

cidental repairs, such as labor and sup. [owed, however, to the extent that it In.
9(a). Capital Gain Net lncorne,~ plies that do not add to ~he value or creases a net operating loss carryover.

Every sale or exchange of a capital as- app;;ci.bly prolong the life of the prop.
SIas section 170(d)(2)(B).

set must be reported in detail in Schad. arty. Include on this line the total
Corporations on the accrual basis

ulel)(forrn 1120) even though no gain amount of repairs as figured under the
may elect to deduct contributions paid

or loss Is Indicated. Class Life Asset Depreciation Range on or before the 15th day of the 3d

If the net long-term capital gain ex- month following the close of the tax.
ceeds the net short-term capital loss, or

(CLADR) System..
able year if the contributions are su.

In case of only a net long-term capital
15. Bad debtsBad debts may be th0ilzed by the board of directors dur.

gain, compute the alternati
. treated in either of two ways-. (1) as
ve tax on a Ing the taxable year. A declaration,

deduction for debts that become
signed by art officer, stating that theseparate Schedule D to see if it pro.

worthless In whole or in part, or (2) as
duces a lesser tax. resolution authorizing the contributions

. a deduction for a reasonable addition was adopted by the board of directors
9(b). Gain or (loss).-Enter the net to a reserve for bad debts. (Section during the taxable year, and a copy ofordinary,gain or loss from. line 11, Part 166.)

11 Form 4797 the resolution, must both be attached
Application to change the method of to the return.10. Other income-Enter any other computing bad debts must be made on

taxatirks Incomm not listed above and ex. Form 3125.

17. 1exes-Enter team MM air ss~-
ceued during the taxable. year. ,

.,
Do not Include Federal Income tax

foreign or, U.S. possession Inoorm tax
Its foreign tax credit Is claimed; ortaxes
not Imposed upon the corporation.

See section 164(d) for apportion.
ment of tax on real property betwm
sailor and purchaser. .

Section.906(b)(1) provides'that cer.
tain foreign taxes Imposed on.income
from U.S~ sources may nut be taken as
a deduction.

18. Interest-60 not,include Inter.
est an Indebtedness incurred or can-
tinued to purchase or carry obligations
on which the interest Is wholly exempt
from income tax. (Section 265.)

See-iiection 267 for limitation on de.
ductions for'unpaid expenses and In-,
forest on transactions between related
taxpayers.

Generally, a cash basis taxpayer can.
not deduct prepaid Interest allocable to
years subsequent to the current taxable -
year. A cash basis taxpayer, who In
1978 prepaid Interest alfocable to any
period after 1978, can vnly deduct the'
amount allocable to 1978. Please see
Publication 545, Income Tax Deduction
for Interest Expense.

19; cordributions.-Enter contribu.
tions or gifts actually paid within the
taxable year to, or for the use of, charl-
table and m a tal o I Vane

AlItach a schedule ~ng the name
of each organization and Me amount

'paid. If a contribution Is made In prop.
arly other than money, describe the kind
of property contributed and the methodneed

In determining Its fair market
value.'If a contributi6n carry*ver is In.
cluded, show the amount and how the
carryover was determined.

-Special rule for contributions of cer.
tain'property-4n the case of a chari-
table contribution of property, the con.
tribution must be reduced by the sum
of: I

(1) the ordinary Income, short-term
capitalgainand

for certain contributlons,62 %
of the long-tem capital gain,

that would have resulted if t" property
were sold at Its fair market value. The
reduction for 62V2% of the long-term
Capital gain applies to (1) contributions
of tangible personal property for use
by an exempt organization fora purpose
or function unrelated to the basis for
Its exemption, and (2) the contrib6.
tions of any property to or for the use

Of
certain private foundations. (Section

NO).) For special rules regarding the
contribution of inventory, and other or~
dinary Income Property (described In.
section 12210) or (2)) to an exempi,
organization described In section 501
(c)(1) for use in the care of the III,
needy, or children, sea section 170
(e)(3).

Bargain sale to a charitable orgard.
zation.-If a charitable contribution
deduction for property sold to a charl~
table organization Is taken, the ad.
justed basis for determining gain from
the sale is an amount which is In the
same ratio to the adjusted basis as the
amount realized is to the fair market
value of the property.

20. Amortlzatlon.-If a deduction
for amortization is claimed, attach a
schedule showing; (1) a description of
the xpenditures being amortized; (2)

a)date acquired. completed, or expended;
(3) amount being amortized; (4) amor.
tization deducted In prior years; (5) am.
cirtization period (number of months);
,(6) amortization for this year; and (7)
the total amount of amortization less
the amount claimed in Schedule A and
elsewhere on the return.

See section 169 and related regula.
tions for conditions under which the
cost of certified pollution control Mill.
ties may be amortized over 60 months.,

See section 188 for amortization of
certain expenditures made before Janu.
ary 1 1977, for on-the-job training fe.
cilitie~, and before January 1, 1982, for
child care facilities over a period of 60
months.

1 21. Depreciation.-See In'tructi
.
one

for Form 4562, Depreciation. If you

6

Stect the Clan Life And Depreciation
Range (CLADR) System, got form

22. Deplation-See sections 613
.and 613A for percerdage depletion
rates applicable to natural

-
deP631tS.

Attach Form T ~ If a deduction Is
claimed

for
depletion of timber.

24. Pension, - proffi-sharing, dc. -
plans.-The number of plans to be en.
tered refers to all plans for which all as-
sets have not been distributed. Also in.
clude any plans In which assets were
distributed In the

cu
rrem year. The

number of plans must be Indicated
whether or not a deduction is claimed.

Complete Form 5500 for each plan
and file as a separate return. Com-
plete Form 5500-C in lieu of Form
5500 if there were fewer than 100
participants at the beginning of the plan
year. See instructions for the above
Forms for computation of the allowable
deductions, File these Forms an or be.
fore the last day ofthe 7th month follow-
Ing the close of the plan year.

Caution: ERISA Imposes penalties
for failure to furnish complete informao
lion and failure to file statements, re-
turns and reports.

25. Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. In-
surance, health and

welfare
programs)

that are not an Incidental part of a pen.
sion, profit-sharing, etc., plan Included
on line 24. Also include contributions
to a qualified group legal semi

.
ces plan.

Section 120 imposes certain rules on an
employer which will permit employees
(including spouses, and dependents)
to exclude from Income employer con.
tributions to a qualified group legal
services plan.

26. Other deductions.-No deduc-
tion is allowable for any amount allo.
cable to a class of exempt income in.
cluding Income exempt by tax conven.
tion. -Items directly attributable to
wholly exempt Income must be allo-
cated to such Income, and items di.
rectly attributable to any class of tax.
able Income must be allocated to such
taxable income.

If an Item is Indirectly attributable
both to

is xabte income and exempt In-
come, a reasonable proportion of this
Item, determined In the light of all the
facts and circumstances in each case..
shall be allocated to each.

Attach a statement showing (1).-the,
amount of each class of exempt Income
and (2) the amount of expense.1tems
allocated to each class. Show separately
the amount allocated by apportionment.

29(a). Not operating Ion deduc.
lion.-The "not operating loss deduc-
tion" Is the sum of the nut operating
loss carryovers and carrybacks to the
taxable Year. (Section 172(a).)

Generally, a net operating loss may

be carried back to each of thei 3 yore
preceding the yisr of such loss and car.
ried over to each of the 7 years follow.
Ing the year of such loss;.or, an at -1
may be made whereby a not operating
loss may be carried overto each olthe 7
years following the year of such low
(the election is made by attaching's
statement to a timely filed return, in.
cluding extensions, and Is Irrevocable).
After applying the not operatlng.lon to
the first taxable yearto which It may be
carried, the portion of the loss to be car-
ried to each -of the remaining taxable
years Is the excess, Ifany, ofthe amount
of the lose over the sum of the taxable
Income for each of the prior taxable
years to which the loss may be carried.
(Section 172(b).)

If there is a net operating loss carry.
back, file Form 1139 within 12 months
after the close of the taxable year In
which the not operating loss occurred
for a "quick refund" of tax. (Section
6411.)

If a net operating loss carryback
creates an unused Investment credit or
an unused work Incentive (WIN) credit
In a preceding year, the unused credit
may be carried back to the 3 preceding
years (however, the WIN credit cannot
be carried back to years beginning be.
fore 1972), and, under the provisions
of section 641 1, a quick refund of the
taxes affected may be obtained by filing
Form 1139.

See section 172 for special ruin,
limitations, and definitions pertaining
to not operating loss carrybacks and
carryovers.

29(b). Special deductions-Ses In.
structions for Schedule 1.

Schedule A--Cost'of Goods
Sold

The method of valuing inventories
may not be changed without permis.
sion. Application for permission to
change must be made on Form 3115.
Check method(s) used for valuing clos.
ing inventories In line 8(a).

If this is the first year the "LaSt-In
Fir't-out" (LIFO) inventory method pro.
vided In Section 472 was adopted and
used, attach Form 970 or a statement
with the Information required by Form
970to Form 1120Fand checkthe LIFO
box in line 8(b). Enter the amount or
percent (estimates may be used) of
total closing inventories covered, under
Section 472 in line 8(c).

Full absorption method of Inventory
costing~Taxpayers engaged In manu.
facturing or production operations must
use the full absorption method of inven.
tory costing. If they am not using the
full absorption method of inverfory
costing, they must change to this
method under which both direct and
certain indirect production costs are In.
cluded for inventory value purposes.



The change to full absorption may be exemption In accordance with an ap- propertythat requires at least two years

made by filing Form 3115. For further portionment plan. to construct and that has an expected

details, see Rev. Proc. 75-40, 1975-2 The tax rates for 1978 calendar year useful life of at least seven years.

C,B. 571 and section 1.471-11 of the foreign corporations are 20% Of the See Form 3468 for special miss and

regulations first $25,OD0 of taxable Income; 22% limitations.
Also,

see Form, 1468.

Cog oi operations (where Inventories of the next $25,000; and 48% of tax. (Schedule 8) for rules regarding re-

am not an
Income"Bist'"'Ining

fee. able income In excess of $50,000. tundable business energy credits. ,

tor)-4f the amount entered on line 2 Foreign corporations with fiscal years 4. Tax from recomputing a prior yew

Includes an amount applicable to cost beginning in 1978 must use -Form Investment credit~lf property-is dis-

of operations. attach a schedule show- 1120FY (1978-79) to compute their posed of prior to the life-years category

ing (1) Salaries and wages and (2) other correct tax liability. Fiscal year corpo. used in computing the investment

cost in detail.
rations should enter the amount from credit, the investment credit must be re-

lfs~r unit retain allocations are In. Form 1120FY (1978-79), on line 9, computed using as the useful life the pe-

cluded an line 4, Schedule A. Identify Schedule J, page 5, Form 1120F and riod the property was actually held. _

this cost and the total amount In the complete the rest of Schedule J. (For reromputation of the investment

Schedule "Other costs" 4 be attached Members of a controlled group under credit for qualified progress expendi-

to Form 1120F. section 1561-For members of a con- tures. see section 47(a)(3).) If the

lied group, the $50,000 surtax ex- credit taken (including carrybacks

Schedule' I-Special Deductions termoption is to be divided equally unless and carryovers) exceeds the recomputed

(Numbered to correspond with line the group consents to split up the ex. credit, the tax for the year of dispoSi-

numbers in Schedule 1) . emption in accordance with an appor. tion must be Increased by the excess.

1. Exclusion of certain dividends- tionment plan. Accordingly, for pur. Form 4255 may be used to compute the

In -general, no dividends-received de- poses of lines 2 and 4, members of a tax.

duction will be allowed an any share of controlled group will enter one-half of The tax from recomputing a prior

stock (a) that Is disposed of before the their surtax exemption on line 2 and the year Investment credit may not be offset

corporation has hold it 15 days or less, remaining one-half on line 4. See Sac- against the current year's Investment

or (b) to the extent the corporation Is tion 1561 and the regulations there. credit.

under an obligation to make corre. under for the time and manner of mak. S. Credit for wages paid or incurred

sponding payments with respect to ing the consent. In a work incentive (WIN) program-

substantially Identicat stock or other 2. Foreign tax credit.-A foreign Employers may claim a credit of 20% of

securities. corporation engaged In a trade or bus,. the salaries and wages paid or Incurred
I

No dividends-received deduction is ness within the O.S. Is allowed a
for employees hired under a WIN pro-

allowed under section 243 for a dIvi. credit under section 9101 for Income, gram.,
dend from a DISC or former DISC (as war profits, and excess profits tax

For special rules and limitations, see

defined In section 992(a)) to the extent paid (or deemed paid under
section Form 4874 and sections 50A and SOB.

the dividend Is paid out of the corpora- 902) or accrued during the taxable year t 6. Tax from recomputing a prior year

tion's accumulated DISC 1,ncome. Ore. to any foreign country or U.S.
posess.

WIN credit-If a WIN program em-

vtousty taxed Income, of a deemed sion'with respect to Income effectively ployee is dismissed before completing a

distribution under section 995(b)(1). connected with the conduct of a trade certain period of employment, the WIN

2. Umitation an Iffirldlimils-neceived or business within the U.S. In general. credit previously taken on such am-

deduction.-Une 2 may not exceed the per country limitation cannot be PIOYee may be subject to recapture.

85% of line 28, page 11. For this 'pur- used in computing the foreign tax (See Form 4874.)

pose, line 28, page 3, ls;~ be cornpurtid credit. For further details and excep. The tax from recomputing a prior

without regard to arty capital loss C*M-' tions, see section 906 and Form 1118. year work Incentive credit may not be

back to the taxable year under.section offset against the current year's work

1212(a)(1),
3. investment credit--4n most Incentive credit.

In a year In which a net operating
cases, the Investment credit rate Is
10% for property acquired and placed st 7. Now jobs credit-in general, for

loss Occurs, sections 172(d) and I taxable year beginning in 1978, the

246(b) providethat this 85% limitation
p service during the taxable Mr. Cor. c

porations may elect an 11% credit for redit shall be an amount equal to 50%

does not apply even If the loss Is created
suc 0

by the dividends-received deduction.
IT property if the corporation con. f the excess of the aggregate unem-

tributes 1% of the qualified Invest-
ployment insurance wages (limited to

3. Deduction for dMdends* paid on ment to an employee stock ownership
$4,200 for each employee) paid during

certain p1we stock of public utill. plan (ESOP). Beginning In 1977, In lieu 1978 over ld2% of the aggregate un-

Ues--Section 247 allows public utill- of the 11% credit, a corporation may employment Insurance wages paid dur-

Alas a deduction of 29.167% of the elect up to an 11.5% credit for quail- Ing 1977. An additional 10% credit

lesser of (1) dividends paid on their firing 10% property if (1) the corpora- may be claimed for certain vocational

preferred stock during the taxable tion Increases its ESOP contribution
rehabilitation referrals during the cal-

year, or (2) taxable tncpme computed from 1% up to 1.5% of the
qualified

endar year 1978. See Form 5884 for

without regard to this deduction. In a investment in 10t property and (2) definitions, special rules, and limits-

year In which a not operating loss cc- lions. Also see Publication 902, Tax In-

cum, section 172(d) provides that the
corporate employees make an ESOP

formation on Jobs Tax Credit.

deduction shall be cc
W without

contribution of up to .5%. Complete Do not take an expense deduction for
regard to section 247(e)( )(B).

Form 5500 for each employee stock
mpf that portion of the wages or salaries

ownership plan and file It on or before
Schedule J-tax Computation the lost day of the 7th month following

pild or incurred which Is equal to the
amount of the new jobs credit (deter-

1. Burials: exemption and tax mles- the close of the plan year.
mined without regard to the limitation

In general, cDrporatiohs are entitled to The limit on the amount of used
PMP* based on tax (section 53)). Members of

a surtax exemption of $50,000. How. arty eligible for the Investment credit to
Is controlled group or a trade or busi.

ear, members of a controlled group are $100,000. ness under common control with other
entitled to one $50,000 surtax exemp- The Investment credit also applies to trades or businesses, me section 280C.
tion which Is to be divided equally uno qualified progress expenditure pay-

less die group consents to split up the ments made du,ring. the construction of 7
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I 120 L U.S. Life Insurance Company
FOR C*LVINIAR le"If

F.-

D..".., If
"I

-'ry Income Tax Return 1978I-ml A- Sam.

No- A Employer identification number

Numlaer and street 8 Date and place incorporated

City or town, state. and ZIP -a

Check it a-E] Legal reserve company--If so, check D

Were

you member of a controlled group E Enter the percentage that the total of0 Mutual

Type of coal [] Stock subject to the provisions of Section 1561? C] Yes C] No
rtile insurance reserves (sec. 801

YOj'
Principal business- 0 Life insurance If answer was "Yes," check type of relationship:

) plus unearned premiums and un.( b
paid losses (whether or not after.

El Health and accident Parent subsidiary . . . . . . . . . . E]

n.
ad on noncanuilable life, health

Insurance (b) Broth-Wer . . . . . . . . . . . El
or accident policies not included in life
insurance reserves is to your total re.

El Fraternal or assessment association (c) Combination of (a) and (b) . . . . . . . serves (me. 801(c)). Attach schedule.

C] Burial or atfier insurance company (See section 1563) %

1 (a) T... ble investment income (Schedule C) . . . . . . . . . . . 10)
(b)

1
Gain from operations (Schedule E) (if a loss, enter zerni . . . . . . I (b)

(c) The smaller Of (a) or (b) . . . . . . . . . . . . . . . . . . . . . . . 1(c)

2

50

% of any exc ss of 1(b) over 1(a) . . . . . . . . . . . . . . . . . . . . 2

:3 Amount subtract d from policyholders' surplus account (Schedule G, line 5) . . . . . . . . 3

4 Life insurance company taxable income (total of lines 1(c), 2. and 3) . . . . . . . . . . . 4 .......... ...........

Enter line 4 or $25,000, whichever is less (members of a controlled group, see instructions) . . . 54

Line less line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Enter line 6 or $25,000, whichever is less (members of a controlled group, see instructions) . . . 7

8 Line 6 less line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . 8

: 20% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9

----------------------

1

22% of line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10

----------- --------------

1

48
% of line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1112

Total of lines 9. 10, and 11 . . .

* ,

12

13 Income tax-the lesser of line 12 (above) or line 26 of Schedule D (Form 1120L) . . . . . . I N

24 Less: (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . 140) ... .... ............ .. ON
(b) Investment credit (attach Form 3468) . . . . . . . . . . 14(b)

14(c)C0 Work incentive (WIN) credit (attach Form 4874) . . . . . . .

----

------------- L-- - -----------

(d) New jobs credit (attach Form 5884) . . . . . . . . . . .

(d)

15 Total of lines 14(a), (b). (c), and (d) . . . . . . . . . . . . . . . . . . . . . 15

16 Balance of tax (fine 13 less line 15) . . . . . . . . . . . . . . . . . . . . . _26 --------------------------

17 Foreign corporations-tax an income not connected with U.S. business (see Tax Computation Instructions) . . . . 17 ............ ...........

1: Tax from recompurting a prior year investment credit (attach Form 4255) . . . . . . . . . 18

------------I Tax from recomputing a prior year WIN credit (see instructions-attach computation) . . . . . 19

.2~20 Minimum tax on tax preference items (sea instructions-attach Form 4626) . . . . . . . .

21 Total tax (add lines 16 through 20) . . . . . . . . . . . . . . . . . . . . . 21

22(.) .......................22 Credits: (a) Overpayment from 1977 allowed as a credit . .. 1 l

(b) 1978 estimated tax payments . . . . . . . . . 22(b) ............ .. ....

(c) Less refund of 1978 estimated tax applied for on Form 4466 ., , . 22(c) I

(d) Tax deposited with Form 7004 . . ... . . . . . . . . . . . 22(d)

(e) Tax deposited with Form 7005 (attach copy) . . . . . . . .. . . . 22(.) ------------

(0 Credit from regulated investment companies (attach Form 2439) . . . . 22(f)

------------------- ----(g) U.S. tax on special fueh~ ponhighway gas and lubricating oil (attach Form 4136) . . . . ~2(g)

----------- ------ --(h) U.S. income tax paid or withheld at source . . . . . . . . . . . i~ih).

23 TAX DUE (line 21 less line 22). See instruction F for depositary method of payment - -------------- 23

2][) . . . . . . . . . . . . . . . 2424 O"E RPAY NuENT ("lne 22 less lir e. . i n,

25

0, no 24

vo-wa : Credited to 1979 estimated tax In, Refunded In, 25
r m1fies 0 term, t d, in,,core rel.r. thm I ... ou, and thr.-ft, ,it 11 th. twit If ly --ot. li it ir t,u,,

an

ho

ii i.. of aniox'. rifrar I..
-1. -lers. on. ...'s,

im. ul. I I

'aPrep,rer' social ~ecur ty no. Check f sell,

11streparner's
signature employed t El
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.2 nformaticon f name (or ymn>l

Firm"if 1 d
_.mp .
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ZIP code Data lg~

For m 1120L (1979) Pass, 2
INVE~T_MENTYIELD (See instructions)

1. Interest 2. A 1.1 at 13.. Ann-118t] n
I].... no at PremiumI interest:

-

unnn 2 less column 3)

(a) Wholly exempt obligations (attach schedule) . .

. .

.

.................. ................. ......... ..........................

(b) U.S. obligations and U.S. instrumentalities ... ................. ............... I .. ........... ..............

(c) I.Dam, note . in rigs as, bank deposits, bonds, debenturM

at,

s 0 20 (d) Totals . . .

. . . . . . . . . .

. . . ... ......
2 Dividends (see Instructions);

... ..............

(a) Domestic corporations subject to 85% deduCtiOn . . . . . . . . . . . . . . . . . . ..........................

(b) Certqln preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . .........._..........

(c) Foreign corporations subject to 85% deduction ......

(d) Qualifying dividends received from affiliated groups and subject to As 100% deduction (section 243(a)(3)) . . . . . . ...........

(a) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ....._..

3 Gross rents (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .... ......................

4 Gross royalties (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .... ............

Leases, terminations, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . ._.......___ _

Net short-term capital gain reduced by any net long-term capital loss (Schedule D (Form 1120L), line 10) . . ..............

7 Gross income from trade or business other than insurance business (attach schedule). (Also include amount

from Schedule D (Form 1120L), line 30(b)) . . . . . . . . . . . . . . . . . . . . .8

GROSS INVESTMENT INCOME (add lines 1(d) through 7) . . . . . . ... . . . . .

9 Investment expenses (attach schedule) (see Schedule H) . . . . . . . . . . . . .
_* .............

z0 10 Real estate expenses (attach schedule) . . . . . . . . . . . . . . . . . . . . . . ............

11 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . ....................

12 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ...

13 Trade or business deductions as provided in section 804(c)(5) (attach schedule) . . . . . . . . .

14 Total deductions (add lines 9 through 13) . . . . . . . . . . . . . . . . . . . . .

15 INVESTMENT YIELD (line 8 less line 14) . . . *. . . . . . . . . . . . . . . . . . ..

ERX~ PART I-POLICY AND OTHER CONTRACT LIABIUTY REQUIREMENTS (Section 805(a))
(See in'tructions)

I Adjusted life insurance reserves (from Part VI)

2 Multiplied by the adjusted reserves rate (lesser of lines I or 7, Part 111) . . .. . . .

I ..........................

3 Pension plan reserves (Part V, line 6, column 7) . . . . . . . . . . . . . . .....

4 Multiplied by the current earnings rate (Part 111, line 1) . . . . . . . . . . . . %

5 Interest paid (from Part Vill . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Policy and other contract liability requirements (add lines 2,4 and 5) . . . . . . . . . . . ._

PART II-ASSETS (Section 805(b)(4)) afN=Inrg 2. ~d ft-ba
3' Mosl o u ' 1` 1ft

r
Yes Y.. col m , 2and

I Real estate . . . . . . . . . . . . . . . . . . . .......................... ...

2 Mortgages; (a) Without service fees . . . . . . . . . . . ........................... .......................... ..........................

(b) With saimlor fees . . . . . . . . . .

3 Collateral loans . . . . . . . . . . . . . . . . . . ...... ...................

4 Policy lo ns, including premium notes ............. .......................... ..........................

5 Courporat: bonds . . . . . . . . . . . . . . . . . . .....I

*...........

............ ........................

Stmks . . . . . . . . . . . . . . . . . . . . . .......

7 Government obligations, etc

.

(attach schedule)

---------------- ---------------------* ---- -------------------------8 Bank deposits, cash, ete. ... ................... ...... ..........................

9 Other assets (~ttach schedule)

.

10

Totals . . . . . . . . . . . . . . . . .

-Adjusted under section 806(a) (see instructionn-li ttach schedule) ,

PART III-EARNINGS RATES (Section 805(b))

1 Current earnings rate (Schedule A, line IS divided by Part 11, line 10, column 3) . . . . . . . . . . . .....

2 Earnings rate for first preceding year (attach schedule) . . . . . . . . . . . .......................
3 Earnings rate for second preceding year (attach schedule) . . . . . . . . . . ......................%.
4 Earnings rate for third preceding year (attach schedule)

3 Earnings rate for fourth preceding year (attach schedule) . . . . . . . . . . . . . . . . . .

6 Total (add lines I through 5) . . . . .

7 Average earnings rate (see instnuctidirs) OA



F,m 1120L (1979) False S3- PART IV-AVERAGE INTEREST RATE ASSUMED (Section 805(c)(2))

f
d-il ;_".^.rb 3. Arsu ad= . at ~o 0 5. Amount of mount f n,

l A=
7: Mae, of

o. C-1.7"
a

1. Net serve
"- oift. immulty, Mo.)

. ,
or m

' n

rate shunld'=.. ...)
-. t beginning

or taxable year-
i, a end of
taxable inter-

c.1umn .5
and 6- I=c. I

.................. ..................

2 .................. ..................
3

.
.............. ..................

45 Totals

. . . . . . . . . . . . . . ... . ... . . . . . . . . . . . . .

6 Average rate of interest assumed in computing life insurance reserves (total of column, 8 divided by total of column 7) . . %
, section 806(a) (attach schedule).'See instructions for section 806(b) and section 818(c) adjustments. * undej=,, go

PART V-PENSION PLAN RESERVES Kill)
I Section 805(d)(1) reserves -- -
2 Section 805(d)(2) reserves

----------------

-

----- --

-
ction 805(d) (3) reserves3

--------- -----

- -- ...

----- -----------

..::
4 clion 805(d)(4) reserves

---------

.. ............

................

.....
5 Section 805(d)(5) reserves

. .... .............
_

6 Totals . . . . . . . . . . . . . . . . . . . . .

PART VI--ADJL1STED LIFE INSURANCE RESERVES (5ection 805(c)(1))
1 Mean of the reserves (Part IV, line 5, column 7) . . . . . . . . . . . . . . . . . . . . . .........

2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%----
(b) Plus 10 times the average rate of interest assumed (Part IV, line 6) . . . . . . . .

(c) Total (add lines 2(a) and 2(b))
(d) 10 times the adjusted reserves rate (Part 1, line 2) . . . . . . . . . . . . . .

(a) Line W less line (d) .
. . . . . . . . . . . '* * * * ** '

%
* * '3 Adjusted life inie ance reserves (line 1 multiplied by line 2(e)). &ta, hane and on SChedule B , Part 1, line Ik

111 VII-INILKLW PAID (Section 805(e))

I Interest on indebtedness . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Amounts in the nature of Interest ...............
3 Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . . . . . . ..........................

Interest on'certain special contingency reserves . . . . . . . . . . . . . . . . . . . .
Total interest paid (add lines 1 through 4). Enter here and on Schedule B, Part 1, line 5 . . . . . . . . .

TAXABLE INVESTMENT INCOME (See instructions)

1 Policyholder's share (section 804) (Schedule B, Part i, fire 6 divided by Schedule A, line 15) but not to exceed 100% . . . . . ..........
2 Company's share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . %
3 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

1. Total
2.1 luyino care' he,.

3. Company', he,,
1 1- c.1. 2)

4 Interest wholly tax exempt (Schedule A, line I (a), column 4-see- .

instructions) . . . . . . . . . . . . . . . . . . . ......................... .

5 (a) Dividends from Schedule A, line 2(a) . . . . . . . . . . ------------------_---- _----------------_----- -------------------- ----

(b) Dividends from Schedule A, line 2(b) . . . . . . . . . . .......................... .......................... ..............

(c) Dividends from Schedule A, line 2(c) . . . . . . . . . . .......................... .........

(d) Dividends from Schedule A, line 2(d) . . . . . . . . . . .......................

(a) Dividends from Schedule A. line 2(e) . . . . . . . . . . ........... ............. .......................... ---------

6 Other items of investment yield (Schedule A, line 15 less lines 4 and 5 above) . - - ---------------

7 Net capital gain (Schedule D (Form 1120L), line 11) . . . . . .

8 Totals (add lines 4 through 7) . . . . . . . . . . . . . .

REDUCTIONS
9 Interest wholly tax-exempt (line 4, column 3) . . . . . . . . . . . . . . . . . . . . . . ..........10

Dividencle-received deduction (affiliated groups-see instructions):

(a,

81

of line 5(a), column 3

0). .% of line 5(b), column 3 . . . . . . . . . . . . . . . . . . ..........................

I(c) .5% of line SIC), column 3 . . . . . . . . . . . . . . . . . . .

(d) Total
,

but not to exceed 85% of taxable investment Income (line 13) computed without regard to this

deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......

21 Small business deduction (10% of line 15, Schedule A, not to exceed $25,000; members of a controlled group, see instructions) . . .

12 Total (add lines 9, told), and 11) . . . . . . . . . . . . . . . . . . . . . . . . .
13 Taxable investment income (Ime 8 less line 12. but not less than zero). Enter here and on line Ila), page I

mram= GAIN OR (LOSS) FROM OPERATIONS (See instructions) Peaw 4For. 1120L (1978) NM _

I Policyholder's share (section 809) (Schedule E-1, line 6 divided by Schedule A, line 15), but not to exceed 100% %
2 Company's share . . . . . . . %
3 Total . . . . . . . . . . . 100%

3. c1omp,n ;* 1-
L To.] no d.l. he,. Wn.

lim. -1.m.
~,

y ur..

- 2)

4 Interest wholly tax-exempt (Schedule A, line 1(a), column 4-see instructions) - - --------_---------------- --------------- _......... ...... ...................

5 (a) Dividends from. Schedule A, line 2(a) - - - - - - - - - - ------------------- ------ -------------------------- -- ....... ...............

(b) Dividends from Schedule A, line 2(b) . . . . . . . . . . ..... -------------------- - -_-----_------------ --------------------------

(c) Dividends from Schedule A, line 2(c) - - - - - - - - - - ------------------------- -------------------- ..... .......... ...............

(it) Dividends from Schedule A, line 2(d) - - - - - - - - - - -----_------------------- -------------------------- ------ ...................

(a) Dividends from Schedule A, line 2(e) - - - - - - - - - - -----------------------

--------------------- ----------------
6 Other items of investment yield (Schedule A. line 15 less 4 and 5 above) . . . .

7 Totals (add lines 4 through 6) . . . . . . . . . . . . . .

8 Net capital gain (Schedule D (Form 1120L), line 11) . . . . . . . . . . . . . . . . . . . . ...........

9 Gross premiums .................................................... Less: Return premiums, etc. .................................................... ..........................

10 (a) Decrease in reserves (after adjustment under section 810(a)) (attach schedule)
(b) Decrease in section 811(b)(2) reserves (see Schedule E-2, Part 11, line 3) . . . . . . . . . . . .

11 Other amounts (attach schedule). (Also include amount from Schedule D (Form 1120L), line 30 (c)) . . . . .
22 Total (add Imes 7 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . .

DEDUCTIONS
13 Death benefits, etc .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .....

14 Increase in reserves (after reduction for investment yield under section 810(b)) (attach schedule) . . . . . ..........................

15 Assumption by another person of liabilities under insurance, etc., contracts . . . . . . . . . . . . ..........................

16
interest wholly tax-exempt (line 4, column 3) . . . . . . . . . . . . . . . . . . . . . . .......

17 :nvestment expenses, etc., not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . ..

IS Small business deduction (Schedule C, line 11) . . . . . . . . . . . . . . . . . . . . . . ..............

19 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . . .

20 Total (add lines
1

3 through 19) . . . . . . . . . . . . . . . . . . . . . . . . . . ....

21 Dividends received deduction (affiliated groups, we instructions): (a) 85% of line 5(a), column 3 . . .
- ----------------------(b) 60.208% of line 5b), cxxlumn 3 . . . . . . . . . . . . . . . . . ..................

(c) 85% of line 5(c), column 3 . . . . . . . . . . . . . . .

(d) Total, but not to exceed 85% of any a,xcess of line 12 over line 20 . . . . . . . .
. . . . - ------------------------22 Operations loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . . . - -

23 Tentative deduction (add lines 20 through 22) . . . . . . . . . . . . . . . . . . . . . . ........................

24 Plus: (a) Dividends to policyholders (Schedule E-2, Part 1, line 7) .
. .

. . .
* -

......... ...............

(b) Accident and health, and group life insurance (Schedule E-2, Part 1, line 9)
.

.

(c) Certain nonparticipating contracts (Schedule E-2, Part 1, line 11) . . . . .
25 Total deductions (line 23 plus line 24) . . . . . . . . . . . . . . . . . . . . . . . .
26 Gain or (loss) from operations (line 12 less line 25). Enter here and on page 1. line l(b) . . . . . . . .
W~, rJJM REQUIRED INTEREST (Section 809(a)(2))

n1. luu. 3. End If t... but year 1 4. M,a~n.ordc3l.ron 5. Co.- I flurs.
-Jum, 4

I Sec. 810(c)(1) reserves (from Schedule B, Part IV. line 5, column 8 and Schedule B, Part V. line 6, column 8) .
2 Sec. 810(c)(3) resemes . ............. ............
3 Sec. 810(c)(4) reserves .
4 Sec. 810(c)(5) reserves
5 Sec. 810(c)(6) reserves .
6 Required interest (add lines through 5) . . . . . . . . . . . . . . . . . . . . . . .
9_~~ PART I-L E, LINE 24) (Section 809(f))

I Statutory amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............

2 (a

)

Sched

ul

e E,

tin

e

1

2

. . . . . . . . . . . . . . .

. . . . . .

---------------------

(b) Less: Tentative deduction (Schedule E, line 23) . . . . . . . . . . . . .
3 Gain from operations without regard to Schedule E, line 24 (line 2(a) minus line 2(b)) . . __...... _.............
4 Less: Taxable investment income (Schedule C, line 13) . . . . . . . . . . . .
5 Excess of line 3 over line 4 (but not less than zero) . . . . . . . . . . . . . . . . . . . .

6 Maximum possible deduction for Schedule E, line 24 (line 1 plus line 5) . . . . . . . . . . . . . . ...

7 Deduction for dividends to policyholders (Schedule E-2, Part 11) (not in excess of line 6) . . . . . . . ._
8 Maximum deduction for accident and health, and group life insurance (line 6 less line 7) . . . . . . . . .. .......................

9 Deduction for accident and health, and group life insurance (Schedule E-2, Part 111) (not in excess of line 8) . .
10 Maximum deduction for certain nonparticipating contracts (line 8 less line 9) . . . .

. * . . . . . .11 Deduction for certain nonparticipating co,t,acts (Schedule 17-2, Part IV, line 3) (not in excess of Iline 10)

-4
fa



11ML S
- - - - -TART ir-5fVIDER0S TO POLICYHOLDERS (Section 809(d)(3))

I Dividends paid to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . ...
2 (a) Increased by the excess of (I) mer (ii):

(I) Reserve at the end of the taxable year . . . . . . . . . . . . . . ..

(it) Reserve at the end of the preceding taxable year . . . . . . . . . . . ................

OR

(b) Decreased by the excess of (1) over (III:

(I) Reserve at the end of the preceding taxable year ..............

(it) Reserve at the end of the taxable year . . . . . . . . . . . . . .

enter on Schedule E-2, line 7; if less than zero, enter on Schedule E3 If g e n v o ~e 10(b) . . . . .i l i ig17AR I~ ,.,FE T

ACCIDENT AND HFAETH INSURANCE AND LiROUP

E

INSURANCE (Section ,809(d)(6))
I Amount of deductions allowed or allowable in prior years under section 809(d)(6) . . . . . . . . . .

2 Net premiums . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Une 2 multiplied by 2%

. . . . . . . . ... . .
. . . . . . .-

4 Tentative cleduction-th. le;se; ifirts 3 O;(5;-~ oiline 2, less amount on

"" ) . . . . . . . .PART IV-CERTAIN NONPARTICIPATING CONTRACTS (Section 809(jx~v

I (a) Reseme at the end of the taxable year . . . . . . . . . . . . .

. . . .........................

(b) Less: Reserve at the beginning of the taxable year . . . . . . . . . . . .

(c) Increase (it the difference is less than zem, enter zem) . . . . . . . . . . . .

(d) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . . 10%

2 (a) Net premiums . . . . . . . . . . . . . . . . . . . . . . . ............

(') 'I' by . . . . *

. . . . . . . . . . . 3%

* *=P of linedoeducticm-1h. ne.ie,3 T.n 1 .1 I;n.2 ~ . . . . . . . . . . . . . . . . . . .
1~~ SHAREHOLDER'S SURPLUS ACCOUNT (Section 815to))

I (a) Balance at the end of the preceding year . . . . . . . . . . . . . . .

.........................(b) Transfers under section 815(d)(1) and (4) for preceding year . . . . . .

. .

.

(c) Balance at the beginning ofthe taxableyear (line 1(a) plus fine 1(b)) . . . . . . . . . . . . . ....

2 Life insurance company taxable income computed without regard to section 802(b)(3) (line 1(c), page 1, plus line 2, page 1) . . . . ...........

3 Net capital gain income reduced by any income on line 2 . . . . . . . . . . . . .. . . . . . . .. .......

4 Dividends-received deduction (affiliated groups-see instructions):

(a) 85% of Schedule A, line 2(a) . . . . . . . . . . . . . . . . .

.

....... .................

(b) 60.208% of Schedule A, line 2(b) . . . . . . . . . . . . . . . . . ..........................

I(c) 85% of Schedule A, line 2(c) . . . . . . . . . . . . . . . . . .

(d) Total. but not more than 85% of line 20 subtracted from Schedule E, line 12 . . . . . . . . . . . .......

roun tax (Schedule A, line 1(a), column 4) . . . . . . . . . . . . . . .Interest wholly exempt o

Small business deducti n (Schedule C, line 11) . . . . . . . . . . . . . . . . . . . . .

7 Total (add lines I through 6) . .

. . . . . . . . . . . . . . . . . . . . . . . . ......... ----------------Len: Tax liability for 1978 under section 802(a) (computed without regard to section 802(b)(3)) (income tax

computed on line 2 as if line 2 was total life insurance company taxable inc,,.rne) . . . . . . . . . .

Excess of line 7 over line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........

30 Less: Distributions in 1978 (not greater than line 9) . . . . . . . . . . . . . . . . . . . .

I I Balance as of the end ofth. taxable year . . . . . ... . . . . . . . . ... . . . . . .

np.~~ POLICYHOLDER'S SURPLUS ACCOUNT (Section 815(c))

I Balance as of the beginning of the taxable year . . . . . . . . . . . . . . . . . . . . .. ...........

2 Add: (a) 50% of any excess of the gain frourn operations over the taxable Investm

n " m"`

(page 1. line 2) . . . . . . . . . . . . . . . . . .

: c 7

--------------------------

(b) The deduction for certain nonparticipating contracts (Schedule E, line 2 , )) -------------

(c) The deduction for accident and health, and group life insurance (Schedule E,

I

me 24(b)) . . . ... . . . . . . ... . . . . . . . . .

3 Total (line 1 plus line 2)

. . . . . . . . . . . . . . . . . . . . ... . . . . . . .. ---------- ------4 (a) Actual distributions only in excess of Schedule F, line 9 . . . . . . . . . .

.. .......................

(b) Tax increase on line 4(a) by reason of section 802(b)(3) . . . . . . . . . . ..........................

(c) Subtractions under section 815(d)(1) and (4) (see instructions) . . . . . . . . .... ...............

(d) Tax increase on line 4(c) by reason of section 802(b)(3) . . . . . . : , * * -------------- ------- ---
(a) Subtraction required under section 815(d)(2) due to termination . . . . . . .

Inter here and on page 1. line 3 . .5 Tots

I of

line' 4() through (a) (not to ,c!ed line 3) . . ... . .,

-6 Balance
at

Me and of
",a

year

(,ine3e.a'm.,)

. . . . . . . . .

Form 11201- (1978) Pasts

jmmy~ LIMITATION OF INVESTMENT EXPENSE DEDUCTION
(You need not fill In Schedule H unless you claim a deduction for general expenses allocated to Investment Imams.)

I Mean of the assets for the taxable year (Schedule B, Part 11, line 10, column 3) .
2 one-fourth of 10A of the mean of the asnerts (line 1) . . . . . . . . . . . . . . . . . . . . ......................
3 Mortgage semi. fees
4 (a) (1) Investment yield computed without regard to Investment expenses

(it) Three and three fourths percent of line I . . . . . . . . . . . . .
(Ill) Line (I) less line (it) . . . . . . . . . . . . . . . . . . . .
(lv) One4ourth of line (Ill) . . . . . . . . . . . . . . . . . . .
(v) Mortgage service fees (line 3) . . . . . . . . . . . . . . .
(A) Line (1y) less line (v) . . . . . . . . . . . . . . . . . . . .

(b) One-fourth of 10~ of the amount on Schedule B. Part 11, line 2(o), column 3 . . .
(c) The greater of (a)(Q or (b) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Limit on deduction for investment expenses (add I~n
gM ~~01810~ COMPENSATION OF OFFICERS (Sej.rmtru~Gns, gljiga 7)

1. Name If offi.., cIc.fll, 3. Time2. ~.I.l d.-t,d to
-- Of -poro..
- -n.d 6. Arno- of 7. Expe... ..... mr

nu. b-in... 4. Co.,,. 5. P f connrwn-l- .1'....C.

.................................. ... ......

.................. . -----------------

...................................... ... .........

............... ..........................

.......................

..................... ..... -........ ...

--------------- - -----------------

............................. ...................

................... ...................

.......................... ............

...............

-----------

........ ......

...............

... ...

. .............

...............

...............

...............

.......

........I .........

............. .....

............... ..

...................

...........

.........................

...................... ..

.........................

.........................

..........................

Additional Inforination Required "I NO K Does a copy of the 1978 annual statement accompany this re. Yes NO
F Do you have any variable annuity contracts outstanding? . . __ turn? If "No," explain Why the statement is not attached .
G Do you have any segregated asset accounts? . . . . . __ L (1) Did You claim a deduction for expenses connected with:

If "Yes," we instruction P.
rossH Amount of total insurance-liabilities (see Sc

(a) Entertainment facility (but, resort, ranch, etc.)? .
(b) Living act-ormISUM) (except for employee$ On

K) 10 .................................... .......................... busim,us)? . . . . . . . . . . . .
1 (1) Did you at the end of the taxable year Own, directly or indi. cc 5 families at conventions or meetings? .

rectly 50% or more of the voting stock of a domestic cor.. 11 ..Yes," ,were any of these conventions or meetings
poration (for rules of attribution, see section 267(c))?.
It "Yes," attach a schedule showing:

UmIll 11,11, or its ;xxosessi-I
(d) Employee or family vacations not reported an Form

(a) name, address, and identifying number;
101

.. . . . . . . . . . . .W-2?
1/1(b) percentage owned; and F/

1

.
(2) Enter total amount claimed on form 1120L for entertain

(c) taxable income or (loss) from line 2% page 1, For. 1/0.
1120 of such corporation for the taxable yur ending

11"t, '"1111111ment 11cifilies, gift., travel, and I,
tions of 'the type for which substantiation is requi...

with or within your taxable Inc., under section'F74(d). (see instruction W) b....
_

.........
...

man
~;(2) Did any individual, partnership, corporation, estate, or M

trust at the end of the taxable year own, directly or in.
M lid - file all r,,bir,d Forms 1087,1096, and 1099?,
IN Were you a

US
shareholder of any pt.trolled [.,also corpors.

directly 50% or more of your voting stock (for rules of tion? (See sections 951 and 957),
attribution, see section 267(c))l . . . . . . .

. . . . . . . .
It "YeL" attach Form 3646 for each such corporation.

If "Yes":
(a) Attach a schedule showing name, address, and i'den

En,,,, he I. her Of defined benefit and defined contr~lbutlcm
ans you have for your employees (see

instruction U 10tifying number. ME.
(b) Enter percentage owned JW_ .............. ............... ---- --------.. .

.................................. * ................
. ....

(c) Was the mner of such voting stock a person other X P Did yous, It any time during the taxable year, have i
than a U.S. person? .
If "Yes," enter mutes co., ~..- 'n"...m
R) JW- ............................................................

Mi

In cor signature or ther authority over a bank, sew 'es,
other financial a unt in . foreign country (me Imtmetion If)?
Were You the grantor of, of transferor to, a foreign trust cluflng

J Did you previously file a copy of the annual statement for the ms any taxable year, which foreign trust was in being during the
preceding years as required by General Instruction K? . . . - current taxable Year, huthe, or not you he" any beneficial
If "Yes," name the Internal Revenue Sew' Geller In which 'V/,/ Interest in such Inust, 11 you may

be
-.!led 1. fil.

filed le,............................. ........................................ Forms 3520, 3520k or 926 . . . . . .



Form 1120L (1978)
P... 7

ASSETS (Section 805(b)(4)) AND TOTAL INSURANCE LIABILITIES (Section 819(a)) (See instructions)

ction 805 b)(4) (Schedule B. Per, II. line 10. column 2) . . . . . . . .

Ur. 1. sal.. 2. NAIC- Total Insurance UabTlities (Section 819(a)) 4. G.-.1 ..c...t 5. c...rt
~X. 3 3. D~Opdm & luun

Liabilities:
I 801(c)(1) Line I Reserve for life policies and contracts

2 2801 Line 2

Subtract: Deficiency resem es - - - - - - - - - -

Reserve for accident and health policies

----------------------- --------------------------

(c)( )
Subtract: Reserves for rate credits . . . . . . . . ----------------------

------

3 810(c)(3) Line 3 Supplementary contracts without life contingencies . . . ........... .........

4 810(c)(3) Line 4.1 Policy and contract claims, life
Subtract: Resisted life claims . . . . . . . . . . ....... _-----------------

810(c)(3) Line 4.2 Policy and ccrtract claims, accident and health . . . . . _ ------------ -----------

ii

810(c)(4)

810 5

Line 5

Un 9

Policyholders' dividend and coupon accumulations - - - -

Premiums and annuity considerations received in advance

---------------------------

(c)( ) a
Subtract: Discount . . . . . . . . . . . . .

8 810(c)(5) Line 10 Liability for premium deposits and other funds - - - - -
Other:

--------- -------------_-
PN

Miscellaneous insurance liabilities, not Included above, such
O

M9 810(c)(6)
as-
(a) Special contingency reserves group life. health and

E
10 810(c)(3)

accident insurance
. . . -

- -(b)
Amounts held at interest under insurance, annuity or

------------- ------------- //

deposit administration contracts or pension trust side

11 810(c)(3)

funds . . . . . . . . . . . . . . . .

(c) Funds held
to provide for future conversion of policies

.......................... ---------------

12 810(c)(3)

. . . . . . . . . . . . . .or contracts

(d) Amounts held pending issue of contracts supplemen-

............................ ... ---- - --

tary to insurance or annuity contracts . . . . . . _-----------------------

13 801(c)(3) (a) Other insurance liabilities or adjustments:
(i) Reserves for mortality fluctuations . ---_---------------- --------------------

(ii) Liability for insurance or annuity benefits for em-
ployees and agents . . . . . . . . . . .... _ -------------------- ------------------ _-------

24 801(c)(3) (f) Other items (please describe):

------------------------------------------- --..........

--------------- _------------------------------------- ---------

----------------------------------------------------- ..................

.................

-------------------------

. .........................

--------------------------

-- ----------- ------------

. .......... ..........

.

5

............ -...................................... ...................

................. .......... I ----------- I----

. .............. --------------------------- ......... ...

I ----------------- ----------------------------------------------

Totals . . . . . . . . . . . . . . . . . .

..."I ----------------- ...

-- ...................... _

....................I ......

.........................

_ ................

.......... I................

Total general account in'
C'

liabilities: Enter total from
i"29 ons ..n uestion H See instructline 15, column 4, hem a

-1978 Annual Ststanumt Form approved by the National Association of Insurance Commissioners. References in co lumn 2 apply to the general account only.

*--nemo-orrol-111 ~6.- 5-960



intennal Revenue Sorvice

1@78 Instructions for
Form 1120L
U.S. Lik Insurance
Company Income Tax
Return
(References am to thi litteraid Reviews DOW

General Instructions
A. Who mug file Form 1120L.-Every

domestic life insurance co ny andon cai~7
every foreign CO

ng on an

Insurance busin=lithin the U.S. (if
business it would

=Ile"I'Vito "".a UlInSiurance . company)
which agid In

"asbus'
miss

of
IS

0'

beafth

F-Idiim

..'encia) 0,
a...

(01~hm'

- to ",

or
_in

ned
w It

I.

fifh"e2 -

and nnu
'y _ntr.

~,
cancellable contracts of health and acci*
dent Insurance and of which the III In
sumancis

reserves
lus unnamend

P,:mI:

urns and unpald'lamem (whether or not
ascertained), on non-callable, life,
heafth. or accident policies not Included
In life Insurance mummes, comprise momthe

n 50% of Its total reserves, adjusted
In inch case for po=:a required

801(d), return on,
XmV.&L

For this purpose, the tam "noricancel*
lable"life, Includes guaranteed renewable

here th. and accident Insurance which
t toor c t to c.~

c"
'a

not nc*'Iable
in'

y

b
4.d

tio ,
h h in ny

romIt id
.

prearru:
rab.

by a..a ';Fl ."lot
1. accordance with experience under theAm

Of
Policy Involved. The terms "life

Insurance materials" and "total reserves"
,do not include deficiency reserves.

A burial or funeral benefit Insurance
-11"y engaged direct in the anu-f funeral fluliply

facture 0

&; or
the

form& ce of funeral autivices is=
under section 821 or section 831 and
should file Form 1120M; U.S. Mutual In.
surance C;im any Income Tax Return, or
Form 1

1
20 n Crp..ti.n Income To.

Return. (Section 80 (f).
If a receiver. trustee

I h
bankruptcy, or

assign" "a
Ids title

to, all or sub=S1yiOnI0tfh:`p= or
business

of a
corporation. whether o at

the p or business Is being o
ated,-=t make a

return
In the sl

manner and to= as would be required
Were such corponation required to makeits

own return. (Section 6022.)
if a life insurance company disposes

of its life insurance business and life
insurance MiStervell; under a reinsurance
,fireemant with Otherrat. .I=pc:ny. butIt. carg,

-....a
for the

purpose
of Indin,,up and liquidating its

affalm, it will not be taxable a.
- lifeInsurance company after the effectt"

date of such agreement.

B. Period CONG .-The return Is to
.4da.rtVbe filed fog.cole t(oSection

843.) It exist
write. "FINAL RETURN" at the top of the
form.

C Accounting methads.-The return
must be filed using the accrual method
of accounting or. to the Went permitted
under regulations. a combination of the
accrual method with any other method.
other than the cash receipts and dis,
bursaments method.

Union the law specifically
permit.'

the
method of accounting used to

report=,ome In prior years (for Inconto zi~4
le or for any material Item) may

be
changed without first obtaining IRS

I. th th,consent im Form 3115~
Appli"'tion

for
Change Accoun all a ad.

to.. mr
Round

to olo,dolhair,
sTOu`d*.Ln-ZMon0.yff I

y bia
shown

as hole-dollar arnoonts by elinninati
any amount Ion then

50 at.
and Ini

crossing ;try amount from 50 cents
through cents to the next higher
dollar.

D. whom to file.-

if
Is

ON thi 611= IAMW'assewloweei
caidw

1W 1W

xia, Janw, It. Ywk at,
am

=11hWe's. 1W

11~ Y.. (.11

I'a'Washim, Rat"
I . V_

rZZONS.'"ll, %_=16

~ WIWII.. my 00501

Aiiatm, W asset

Ml-, CA Win

.Whl-. Cal. Cli OH 45M

Mail.. TX 73301
Okl,~. T-

F"E.U. , =ie..
wiwi,liar

O'd.. 0 84"1

Katsh City. 1110 61999

itan,ll F- CA 93M

Wistal K-11, 11"
I..-. Ilaphl., To 37501
w- 11nW.

=Dl dO
M.qlw, MiIiii0phlit, PA 12255

Fori;lL, conx,ratif"' -r2al.g.on
111111"AZ

:Wl*
n-

'

inn

U I. Vi. Inta-I Rav.... S-1- Cai,.
-. Mii,ftlphia, PA 19255.

The sepa;1.e.itncOmedta, m. ofof op One ce'Lolu
gm.r

n
several

so. ce Center
as

:Y.rea
fl*t' `hthe Service Cti lmh in hIch

the principal office of the ging car
ponation that keeps all the Z4

and
M:

ords is located.

E. When to file.-4n general, Form
1120L must be filed on or before March
15,1979.

File Form 7004 to request an outc,
matic 3-month extension of time to file
Form 1120L

.

,ioFll* 7n:.Iqu -Ie=io ,gg an Vill
no an uto,

Martz
3-month extension

by filing
Form

7004.

F. Be
tory

method of payment of_Tt
Mlance of tax due (line 23)

must be paid In full when
the

return Is
filed or in two installments, 50%
March 15. 1979 ad 50% by June

11,

1979.

All corporartil n Income tax payments
on 'noand estimartail Incolive tax payments must

be deposited at an, authorized financial
Institution or Federal Reserve Bank or
Branch (FRB), with a Federal Tax Deposit
F:nn ronscribed with a Tax Clan Num.b r _43, in

accordance with Instructions
appearing on the reverse of that hurn.
Deposits made at an FIRS must be made
with the FRB earvicing the geolgaphict
area where a taxpayer is [=led. he de,
posit must be

made in
a

p
nt

that the receiving Fit
B

=ioamaytmo abe
an immediate credit Item. Additional In.
formation can be obtained from an au.
Must bethorized depositoryor FRB. Each deposit

spinut accomp%nied by a Federal Tax
D Farm

p
inscribed with . To.

Class Number 503. Do not remit directly
to Internal Revenue. Records of deposits
will be sent to Internal Revenue for cred.
Iting to the corporation's account.

The timeliness =its will be de.
mpinedto do by the linen.

Instithonte ~RB. If a,tax pay.
ment is made by mail, a depos I waivedOf
after the due date will be considered
timely If the taxpaybar establishes that it
was mailed on or fore the second day
before the prescribed due date as pro-
vided by section 7502. Tax deposits made
at FREIS which am not In compliance with
deposit requirements will nevertheless be
processed by the receiving FRB rather
then returritV to the taxpayer. Further-h
mom, au~: dax;apd=tsg:eved by an
FRO will

d
ad upon the

:re e;otheonptraceads of the accom.nyir. Y. I
nstruntent am -I-

lected by the FRO, and if made by mail
section 7502 will not apply.

Federal Tax Deposit Forms preln.
scribed with a Tax Class Number 503
will be mailed to corporations on a cyclical
basis depending on the taxable year of
the corporation. Corporal, One needing
such deposit forms may obtain them from
the internal Revenue Service Center
where they will file their returns. The
application should Include the corporal.
tion's name, Identification number, ad.
dress. and the taxable year to which the
deposits relate.

Estimated tu.-A corporation must
make estimated tax payments if it can
expect its estimated tax (income tax less
credits) to be $40 or mom.

Form 112D-W may be used as a work.
sheet to compute estimated tax.

If the. was an overpayment of esti.
mated tax, file Form 4466 for a "quick re-
fund"

if the 0" a=o 2) allrp is I le at10% of 6xpectod t x ability
AND (2) at least $500. This applicartion
must be made within 21/2 months after
the end of the taxable year and before
Form 1120L is filed:G.

Signature.-The return must be
signed and dated by the president, vice
president, treasurer. assistant treasure ,
chief accounting officer, or a ny other cor.
parole officer (such as tax officer) au.
thorized to sign, A receiver, trustee, or
assignee must sign and date any return
required to be If% on behalf of a cor.
potation.

If your corporate officer filled In Form11
20L. the space under the Ipnatur. of

officer should remain blank. I someone
prepares Form 112q]. andh does not
chale the corporation, t at personu
shou d not sign the return. Certain others
who prepare Form 1120L should not sign.Far

urample, a regular, full-time em.
ploy" of the corporation such as clerk,
secretary, etc., does not haw to sign.
(This list is not all Inclusive.)

Generally, anyone who is paid to p-
pere Form 1120L must sign the return
and fill In the other blanks In the Paid
Prepamer's Information area of the return.

When mom than a,ne person prepares
Farm 1120L. the preparer with primary
responsibility for the Overall accuracy of
the return must sign as the preparer.

If the preparter Is salf-employed (i.e..
is not employed by any person or buld-
ness entity to prepare the return). he or
she should check the "SE" box.

If you have questions about whether
a lgoplinins 1, required to sign Formplea

a contact an IRS office.The person
required to sign the return

must:
-Sign It, by hand, In the space pro-

vided for the prepaarer~s signature
(signature stamps or labels are not
acceptable):

-Give a copy of Form 1120L tofithe
taxpayer in addition to the copy tied
with IRS.

Publicaition 10~4 isa guideli-ting
so aof he parer other m ponshilit!.".

andtpenritios, for-which he or she may be
liable. The publication also contains the
regulation citations which govern their

rk. To, It", pl=rs sh, Id be is.with their nsiblitu
Miller ges. This
publication is available at IR a ces.

H. Information returns and forms that
my be required.-

1. Form. W-2 and W-3.-Ernpl-y'o
we a and tax statement; and tran
oflacome and tax statement.. sn"ittal

2. Form W-2P.-Statement for to-to
ciplen nu!tles, pens orifs, o.r re1tir;V
pay, and pen ic paymentsis of an
ment plans.

3. Forms 1087-DIV, iNT, MED, MISC.
and Ofl)--Nomineem' information mi
turns to' reporting dividends, interest.
medical and health care payments, mis.
cellarneaus income. and original issue dis.
count that were received as . nomi"ee
on behalf of another person.

4. Form 1096.-Annual summary and
transmittal of U.S. information returns.

& Form 5452-Corporate report of
nontaxable dividends.

6. Forms 966 and 1099L.-Infornia.
tion returns regarding dissolution or liq-
uidation, and distributions in liquidation.
0,7. For.. 1099-DIV, INT,

MED' "i";D, PATR, and R.-Information return
for reporting certain dividends, interest
Inc me. medical and health care pay,
me=. miscellaneous income payments,
original issue discount, patronage divi.
donds, and total distributions train prolit-
sharing and retirement plans.

8. Form 5713-International boycottreport for
persons having operations in

related to "boycotting countries." ,
In addition, persons who participate in

or cooperate with an international boy-
colt, may have

to complete
Schedule A

or Schedule B and Schedul
a C of 'a'.

5713 to
compute

the., Ion of the foll--
Ing items: the

the dii:

foreign to. crediii foreignferral of earnings of a contiralle
corporation. and DISC benefits.

1. Pension, profit-sharing, etc. plans-
The number of plans to

beto all plans for which all a=`hdavMefaoMt
been distributail. Also Include any plaits
In which assets were distributed in the

current year. The number of plans must
be Indicated whether or not a deduction
is claimed.

. Complete Form .5500 for each Plan
and file as a imparatte return. Complete
Form 5500-C In lieu of Form 550D If
them were fewer than 100 participants
at the beginning of the plan year. Sea
Instructions for above

forms
for

open.

initiation of allowable deduction. File them
forms on or before the last day of 'the
7th month following the close of the Ian
year.

ER
ISA imposes penalties

far higure

to furnish complete information and fall-
unt to file statements and return/reports.

Employ" berfafft
the amount

of
contr[J~~

benefit mom (a.8 insu h
and weller. prg:ri that mnce' bull

'to "atcidental part of a pension. profit-sh:rin,'
etc., Ian. Alw deduct contributions to a
Rimilli2e0d group legal services plan. Sec.lion

.
I

mpos" certain rules on an am-
pl~ger which will permit emptoyests (In-
d Ing spouses and dependents) to ex-
chide from income employer contribu-titins

to a qualified group legal servicesplan.

J. Stock Ownership In foreign corpors.
tioni section 55 and attach

IN
in

the required statement I them was a
Ownership of 5% or in= in

was of
the

outstanding stock of a foreign personal
holding company.

A taxpa who controls is fOrellin cor-
poration oMho is a 10% or mom share.
holder of a controlled foreign corponition,
may ;a required to file Forms 2952 end
3646.

K Annual statornerl copy of the
annLat statement for life insurance corn.
panies adopted by the National Asiq~la.
tion of Insurance Commissioners for the
= 1978, as filed wit.h. the insurance

rtment of the
Star

or District of
Columbia, which shows the reserves used
in computing the taxable Income reported
on the return. together with copies of
Schedule A (real estate) and Scl edule D
(bonds and stocks), must accompany the
return (me section 1.6012-2(c) of the
regulations).

Similar copies for the 4 preceding
years must also be furnished if not al-
ready filed for such years. In the case
of a foreign life insurance company car-
rying on a life insu rance business within
the U.S.. the copies submitted must re-
late to the U.S. business of the company.If

you use miniature statements. theymay
be filed instead of larger

statement..

L Aftachm
-if'ants' mom space isneeded on forms or schedules flac

separate sheets and
us. he ii~rma ar~

rangement as the printed forms, but show
the totals on the printed forms. Be sure
to put the taxpayer's name and

employeridentification number on these separate
sheets.

M. Consolidated return -Subject ~to
the provisions of sections 1501 through
1504. section 1552, and the regulations
th under. an affiliated group of cor,
Wr'altions, each qualifying as a life insur-
ance company, may make a consolidated
income tax return instead of separate re,
turns. The parent corporation must atta h
Form 851, Affiliations Schedule, to the
Canso ated return. Fiatfillade ffml e:ubaconmo~:dat ach

d ad return a ,
sidiary must attach Form 11k.

N. Percentage COMPUtBtiML--4n
computing earning rates. assumed rates,
and policyholders' and compony's sham

of Investment yield, the computation
should be carried out to a sufficient num.
ber of decimal places to Insure substan.
tial accuracy and to eliminate dny a nifl.[a I ~
cantemorintheramailtingi bilty,

0. Total Imumarace Hatiffidits-Do.
mastic company.-The tam "total In.
surance liabilities" means the sum of the
total musamets (as defined In section
801(c)) as of the end of the taxable year
plus (to the extent not included In total
reserves) the It*,,

raft"red
to In pairs.

gra 1 (3).
1.). (g),

and
(.) of

mWonge(hc)
as of the end of the taxable year.

Soo section 819(a)(2) and Instruction Is
below.

itForeign pany.-The tam "total
In'surance liob,ifties" relates only to U.S.

business. -

P. Segregodeat nest accouards.--All
companies with segregated asset ac.
counts must attach hodule flowing~ the r4loc
separately lot

Jar accou%
and

for the segregated asset account.. sec.
tion

8
19(a)(2) total Insurance liabilities

and sectitt 305(b)(4) assets. Sea sec
tion 1.801!8(h) of the regulations. .

Q
=tn Controlled

by t;anT;%%!!lf`o quints stock
or securities of a corporation In exchange'I
for property, anol no gain or loss is w.
rignized under section

35,.
the trainsfamar

and transferee must attach the Informa.
tion required by saction 1.351-3 of the
regulations.

R U.S. person.-The tam
"U'S' r'son" means: (1) a citizen or resident of

the United States, (2) a domestic part.
(4) any estart: domestic corponation, ornership, (3)

or
trust

Umr=x fori
sign estate or trust Ithfno

the

section 7701(a)(31)).

lh=,C'oufn,'.'Yl.,,.'nocr..'n,do',"ad,lu.81'sh'.r'sa
It Is the country where Incorporated. or:
ganized. created, or administered.

S. Penalties-

Avoid penalties and Interest by cor.
wily filing and paying the tax when due.

1. A corporation that falls to file Its
tax return by the prescribed due date In.
cluding any extensions of time for filing
my be subject to a penalty

of
5 a

month, up to a maximum of
25"~'.

each month the return Is not filed (the
penalty is Imposed on the not amount
due-ection 6651(a)(1)).

2. A corporation that fails to pay the
tax when due may be sublecit to a penalty
of 1% a month or fraction of a.itnonth,
up I a maximum of 25% for eac me th
the tax Is not paid (the penalty Is Im.
posed on the net amount due-sectionr
'651(a)(2)).

The above
P:9Mbleis *i"n

not be Im-
p. if the co on ca show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect

Them penalties am In addition to the
Interest charge Imposed on unpaid tax at
a rate pursuant to section 6621.

3. A corponation that falls to y the
proper estimated tax when date MY b.
subject to an underpayment penalty for
the period of underpayment (section
6655) at a rat* pursuant to section
6621.

If estimated tax "a underpaid. at.
tach Form 2220 to show him you figuredfil
the penalty or wh ch exceptions you li~
Jim you mom.



T. Foreign financial ~nts ond.fw
do trusts.-4f at any time during the

% an Interest In or signaturegnifinh h.dty
over

a
bo.IC accinint.securities account

or other financial ac~

count In a foreign country. check the Yes

box for quesdoh P. However, you should
check the No box If the Combined ease%
In the nt(s) we I . or ur-

the
Nr

fr; or were with a U
litary banki 9 cillty operated by

U.S. financial Institution.

If own more than 50 percent ofthe
$=it In any corporatlem that owns

one, Cr mom foreign bank accounts,must C you
hack the Yee box for questiori V.Gat

Form 90-22.1 to we If You are
conswidered to he" an Interest In, or sig-nature

or 'other authority ovair a bam4security,
or other fimuncial account In a

foreign Country.

if yc= es for question P, fileI. MY
Can got this form

from many IRS offices. File the Completed
form by June, 30. 1979. With the Dpet.

ment of the Treasury, P.O. Box 282309,
Central Station, Washington, DC 20005.
Do not file It with the IRS, it Is not a tax
return.

If you were a grantor of. or transfenor
to a foreign trust which trust was In

beingodutring the taxable year. check the
Yes

x 0 qu.Uon
Q.

U. Employer Identification
number-Enter the employer Identification-mber

(Elm)
assigned

to the

corporation,

,Corporations
who

do not he" an EIN
should apply for one on Form SS-4, avall-

able from any IRS or Social Security Ad.
ridnistration office. Send Farm SS-4 to
the souns Internal Revenue Service Center
to which Form I

I
20L 1. out

W. Trovel'and entertainment expenses

Isecticst 274(d))-(See Form 1120L.
question L(2);:as -Zitezount re,qu=dto to te%6i! I

amount
"

ad during the
year

for ontwlaln.
m.nt. eftlertainnn.rt facilities, gift16
travel, and conventions for which sub.
fflantiation Would be required under sec-

tion 274(d) .

Expenditures paid or Incurred in yearst~~rnto
taxable years beginning In 1978of
deducted in those years are not

required to be Included In the totaf (i.e..
expenditures reflected In begirm

in -tories, Capitalized expenditures su%JZMtn0
depreciation,

*to').
However. expendi-

tures paid or Incurred In
yering in 1978 that are In.1rded lamthte~co's"i

of Inventory, merchandise purchased formule,
or Capitalized In asset accounts-at...

should be reported In the total as if
they Were fully deducted on the return
even though .11 or . portion of such a.-penditures are included

in
ending inven.

tory, asset accounts, etc.

Do not include amounts treated as
Compensation and reported on Forms

W-2
.

See regulations section 1.274-5 for
definitions and rulexi governing the typesof

expenses for Which substantiation Is
required and therefore reportable In Item
.I.M.

Specific Instructions
(Nurribered to commixod with the line numbers

0 the raw..)

SCHEDULE A-4fivestment Yield
Th. temn "investment yield" means

defined In
CW_8D4(r"b)~=Mft"" cosluctions al-

lowed In section SDII(C). The of th
almount of the atm. of Income and at-
loanable deduction an to be reported In
Schedule AL The purpose of Including the
'tire amount of these them Is to
vide the bests for the exclusion at%

fom.-W-1bass

1. Ireliserest,--Enter
If to

from On
sources during the taxable year~ The
gross arnotint of Interest re asrtZome

hall be decreased by the
tion of

premium and increased
by the actnual of discount (except mar.kat

discount) attributable to the taxable
year on bond*6 notes, debentures, or
other eirldences of Indebtedness, clater.
mined In accordance With: (1) the meth.
od mgula7 employed, If reasonable, or
(2) regula ( me prescribed by the Secrs~

to
delagets. See section 818(b).

(Alo~ hal'staterneat showing method and
computation.)

2. Dividends.-
(a) Enter dividends received from do-

mastic Corporations subject to Incorrho
tax and which are subject to the 85%
deduction under section 243(a)(1).

So-called dividends or earnings
calved from mutual savings banks6 aft..
am really Interest end should not be
treated as dividends.

For dividends received from a mgu-
lated Investment Company, was section
SM for the amount subject to the 85%
deduction.

(b) Enter dividends received on thepreferred stock of
a public utility that Is

subject to Income tax and Is allowed the
deduction provilded,in section 247 for
dividends paid.

(c) Enter dividends received from for.
eign corporations and which qualify for
the 85% deduction provided lit section
245(s).

Also Include In line 2(c) dividendsreceived
= wholly-ownedforelifn sut~

sidlaries are eligible I r the 100%
deduction provided In section 245(b). In
general. this deduction applies to divi-
dends poll outolthe Coming$ and profitsof a

foreign

I
r a taxable

r
rar during w~2hr"ona)"a"Jinof its outstand,

no stock Is owned
(directly

or indirectly)
by the domestic corporation receiving
such dividends and (2) all of Its gross
Income from all sources, isaffectively Con.
nected with the conduct of a trade or
business within the U.S.

If dividends received from wholly.
owned foreign subsidiaries am Included
In line 2(c). attach

a schedule showingthe amount of these dividends Included.
10A Enter dividends entitled to

the
D a

clividends-recelved deduction
U"der section 243(a)(3) and which am sub:

ject to the elective provisions of section
243(b).

,

(a) Attach a schedule showing gap-
arstay.

(1) Foreign dividends (including
minimum distributions under subpart F)
not reportable on line 2(c). Exclude

dis'
tributions

of amounts constructively
taxed In the cu nt year or In prior yea.
under subpart F7

(2) Inch to Income Constructive-
ly received from controlled foreign cor.
ponstlons under subpart F. This amountshould

equal the total of amounts
"ported In Schedule A, of Forni(s) 3646.

(3) Include gross-up for taxes
doomed paid under sections 902 and 960.

(4) Include dividends (differ than
capital gain dhiclordis and exempt Intair-
est dividends) receilved from regulated
Investment Companies and which am not
subject to the 85% deduction; dividends
from tax,exampt organIzationw, dividends

than Capital gain dividends) M.
from a met sets% Investm nttrust

Which.
for

the taxable year of 9:
trust In which the dividends am paid,
%alifin under sections 856-858; dK4-

ends not eligible for the clivildends-w
calved deduction because of the holding
period of the Stock or n obligation to
make cornesponding pa;menbs with re-
spect to similar stock; and any other
taxable dividend Imoome not Property re-
ported above.

S. Gross the gross

=
t received for the rut of property.

uc't expenses such as repalm, taxes.
and depreciation In the proper [inn for
deductions.

4. Gross royaltles.--Enter Ahe gross
amount of 7aftles. it a deduction Is
claimed for eplialtion, report It on Ilm
12.

IL Lasses, terminations, atc.-Enter

the
nt of Income from the

..t.ff1Mj.atr(ur the alteration or ter.
mination) of any loan, mortgage, or
other Instrument or agreement from
Which the life Insurance Company derives
Interank rents, or royaltlas.

6. Hot shost-temn capiltall jrIn.-7Enter
the amount (if arty) by wh ch the net
short-temn Capital gain exceeds the not

lose. See separate
D~(Fp%eI

I
120L).

7. Grou Income from trade or bual-
ness other than Insurance busimse.-
Enter the gron Income from any trade
or business (other than an Insuronce
business) Carried on by the life Insurance
company, or by a partnership of which
the life insurance Company Is a

member.
I
nclude section 1245 and section 1250

etc., gains from Form 4797 with respect
only to investment assets.
Deductions

9. Investment expearsedi-Enter ex.
Fenessn str=tch am property chargeable as

axpenses. If you allocate gon.
eml expenses to investment expenses,
the total deduction Cannot exceed line 5.
Schedule H. Attach a schedule showing
th nature and:hhount of Items Included
and

group th
minor Items Into oneIs

amount.
ZO. Real senate .p.--Ent., the

amount of tax" (section 164); all ordi-
nary and necessary building,gr,,nus
such as fire Insurance, hut,

bo~,

and the cost of incidental repairs which
neither materially add to the value of the
property nor appreciably prolong its life,
but keep It in an ordinary efficient oper.
ating mriclition, exclusively on or with
respect to the real eartate owned by the
Company. Do not Include any amount
pield for new buildings or for permanent
Improvements or betterments in do to
ncrease

the
value of any property, or any

amount upended on foreclosed property
before such property Is hold for rental
purposes. These taxes and other ex-
Perm should be itemized In an attached
schedule.

11. Deprociation.-See instructions.
for Form 4562. 1

UmItatiort on deductions relating to
real estate owned and occupled.-The
deductions Included = lines 10 and 11

.3

for rest I ' awned and occupied for
Instmance purposes In whole or In part.by

the Company is limited to on amount
which beam the same ratio to those do-
ductions (Computed without regard to

the second sentence of section 804(c)
(3)) as the

rental value of
the space notad occupied

boars to the rental value ofthe entire
Property. Attach a detailed

schedule.

12. Deplation.-See section 613 and

613A for percentage, depletion rates ap-

*P11-ble to natural deposits.

Attach Form T if a deduction is clal mod

for depletion of timber.

13. Trade or businless deductione.-
Enter the total deductions attributable to
any trade or business (other than an in.

surance business) income that Is in.
cluded In the life insurance company's
U(SbInve.1-t income under section

(3). Do not Include losses (a) from
(or Considered as from) miss or ex.
Changes of Capital assets, (b) from sales

or exchanges of property used in the
trade or business (as defined in section
1231(b)), or (c) from the compulsory

orInvoluntary conversion of property used
n the trade or business.

The deduction for not operati;f, losses
(section 172) and the special d uctions
(sections 241 through 250) am not
allowed.

SCHEDULEB.-
Part I-Policy and Other Central
Umbility Requirements'(Section 1105(Q)

Purpou.-The next stop after deter.
mining investment yield (Schedule A) isto clot.rmi

no the policy and other con.
tract liability requirements. This
tation furnishes the numerator, w~lt̀h`tphua
total of the Investment yield as the de.
nominator. to determine the policy-
holders' sham of investment yield which
is not included in computin~ taxable In.
vestment income (Schedule )~

Definition.-The term "policy and
other contract liability requirements"
means the sum of (1) the adjusted life
insu rence reserves (from Part VI), multi-
plied by the adjusted reserves rate (from
Part 111); (2) the mean of the pension
plan reserves at the beginning and end
of the taxable year (from Part V), multi.
plied by the current earnings rate (from
Part 111); and (3) the interest paid (from
Part V11).
Part 11-Assarts (Section 805(b)(4))

Pu!pose.-ThIs computation is neces.
sary in order to determine the earnings
rates in Part Ill.

Definition.-The term "assets" forthiii
purpose means all assets of the

Compon

(including nonadmitted assets) and in!
cludes all moneys but does not Include

real
and personal property (other than

money) used by the company in carrying
on an insurance trade or business.

Valuation.-The amount attributable
to real property and to stocks is their fair
market value. The amount attributable to
othass:r assets Is the adjusted basis of such

a ado
to for

purposes of determinin gain
on

sale
or other disposition. Th I lusted

bell, Is determined under section I
01t,

and related sections, without regard to
section 817(b).

Section 806(s) adjustment.-If. dur.
!no the !auabl* year, there is I change
n life in. rance reserves (either in.

4

cruses or decreases) attributable to the
transfer between th to end an.
other

person of
liabilities =Contracts

taken Into account in computing such re,
serves, the mean of the assets must be
appropriately adjusted on a daily basis
to reflect the amounts involved in such
transfer. See section 806 of the regula-
tions. Attach a schedule showing the
adjustment.

Part 111--Earnings Rates (Section 805(b))
The tam "current earnings rate"

means the percentage determined by
dividing

the
investment yield for the

taxable year (Schedule A), by the mean
of the assets at the beg:n ing 8~.cj.end
of the taxable year

(part IjAuot

The term -average earnings
rate"means the sum of the current earnings

rate for the taxable year and the earn.
1njimx;V&etaor each of the 4 taxable yeamm

ly preceding the taxable year,
divided by 5. If, In computing the 5-yearevereg.

earnings rate for any taxa
ble

year, the company was an insurance com.
pony (but not a life Insurance company)
in any of the 4 years preceding the tax.
:ble year

'
the Computation shall be made

a if the Company were a life Insurance
Company for such year. Where the com.

Pony "a
not In existence for one or

more of L4 precedingioars or was not
an Insurance comXny

,
notry or orof such years, no X110b nuad".0forar

such year or years. The average earnings
rate (line 7) is determined by adding the
percentages entered and. dividing this
sum by the number of applicable years.
For example. if entries are made on three
lines. divide the sum by 3. See General
Instruction N.

Part IV-Avorage Interest Rate Assumed
(Section 805(c)(2))

The purpose of this schedule is to de.
termine a rate which 11 used In the
computation of adjusted life insurance
reserves (Part VI). Sao General Instluc.
tion N Exclude pension plan resemes
from His insurance reserves for the pur.

-pose of determining the taxpayer's as.
sumed rate under this part. See Part V.

Columns 5 and 6.-Adjustment under
section 806(b).-If the basis for deter-
mining the amount of any item referred
to in section 810(c) (life insurance m.
serves. etc.) as of the close of the taxa

tille

year cliffers from the basis for such de-
termination as of the beginning of the
taxable year, then the amount of the item
as of the close of the taxable year must be
the amount computed on the old heals,
and the amount of the item as of the t
ginning of the next taxable year must
the amount computed on the new basis.

Adjustment under section 818(c).-
This adjustment is required where the
company actua

Ily
computes its life in.,,asemes on

sura?ce
r

one of the recog.
nized pre iminary term bases but elects
to convert them to a net level premium
basis in the computation of the routines
for tax purposes.

If elected, the conversion may be made
by one of two methods:

Method 1. Exact revaluation: Under
this method, the company must compute
the rese=s for all contracts (with re.Spect to

'ch
resemes am Computed on

a preliminary term basis) on a net level
premium basis using the same mortality
assumptions and interest rates for both
the preliminary term basis and the net
level premium basis.

Method 2. Approximate revaluation:
Under this method, with nespecit to con.

tracts for which reserves am computed
under the prof) , t be I the
somes are fric,malt2bey"the Z13; of M)
$21 per $1.000 of insurance in force,
(other than term Insurance), less 2.1%
of reserves; under such contracts; and
(2) $5 per $1,000 of term insurance In
force under contracts which at the time
of issuan~e cover a period of mom than
15 years, less 0.5% of reserves undo,
such contracts.

-
A life Insurance company may elect

u=nr
section

818(c), the aptnoximirt;
uation method for all Its its Ins-

once reserves, other than norcancellable
accident and health reserves. and use
the exact revaluation method for all its
noncancellable accident and health to.
serves. (Revenue Ruling 60-61. 1960-1
C.P. 268.) '

Column 7-Aillustment under socitim
806(a).-if, during the taxable year,
there is a change in life insurance re,
somas attributable to the transfer be-
tween the company and another person
of liabilities under contracts taken into
account In computing such reserves,
the means of such reserves, must be Ap-
propriately adjusted on a da:. basis toreflect

the amounts Involv ' In such
transfer. (Ses, section 1.806-3 of the
regulations.) This adjustment Is appli-
cable whether or not the transfaror of
the liabilities was the original

insurer.However, this adjustment is not appill.
cable to reinsurance ceded by another
person to the taxpayer or by the taxpayer
to another person. For tl~! deflnition of

"life
Insurance reserves, sea section

801(b).

Part V-4ionslon Plan Reserves (Section

805(d))

These mums must be adjusted under

;ectlo~s 806 and 818(c) as described In

art above.

Part Vl,-,Adlusted Ufe Insurance Re-
serves (Section 805(c)(2))

This term constitutes the mean of the
life insurance reserves, (as defined in
section 801(b)), computed under Part IV
(excluding pension plan reserves taken
into account under Part V). adjusted as
set forth in Part V1, Schedule B.

Part V11--Interest Paid (Section 805(o))

I.-Enter all interest for the taxable
year on indebtedness, except on indebt-
edness incurred or continued to purchase
or carry obligations the interest on which
is wholly exempt from tax.

2-Enter all amounts in the nature of
interest, Whether or not ouaranteed, for
the taxable year on Insurance or annuity
contracts (including contracts supple.
m

d.
not involve, atth:ntary thereto) which

time of
accrual, life, health. or acci-

dent contingencies.

3.-Enter all amounts accrued for the
taxable year for discounts in the nature
of interest whether or not guarente
on premiums or other Consideration pa%I, 'd
n a vance on insurance or annuity

contracts.
4.-Enter all interest for the taxable

tracts of incup t:_ Cn special conting
ncy reserves

Un-
do, con life insura,,
or group health and acciden! Insurance
which am established and maintained for
the provision of insurance on retired
lives, for premium stabilization. or for a
comblnatlon thereof.



SCHEDULE C.-Taxable
Investment Income

Goneral.-The policyholders' share of
each item of Investment yield (including
tax-exempt interest, and dividends re-
ceived) of any life insurance Company
Cannot be included In taxable investment
income.

1-Enter the percentage that repre.
sents the policyholders' share of each
item of invastment-yield. This percentage
is determined by dividing the policy andother

contract liability requirements
(Schedule B) by the investment yield
(SC hedule A), except that if the amount
of the policy and other Contract liability
requirements exceeds the investment
yield. the Policyholders' share of any
items must be 100%. See General In.
struction N.

2-Enler the percentage that more.
writs the life Insurance company's shareof

any item of investment yield. This per.
centage is equal to the difference be.
tween 100% and the percentage on
line 1.

4-7~Enter on line 4, column 1, the
:mount Of interest which Is wholly ex.

mpt from tax under se~tion IG3. (Where
securities of a municipality are originally
issued at a price not less than par value
and are subsequently acquired by a our.
.baser at a discount, such discount Is not
In the nature of tax-exempt interest
within the meaning

of
section 103.)

Multiply the amount on each line In
column 1 by the percentage from line I
and enter the product for each line in
Column 2. The. amounts entered in
Column 2 represent the policyholders'
sham

of them
Items which

is
not I".

Ciudad In taxab
8

,investment income.
Enter

in
Column 3 the difference ob-

tained by subtracting Column 2 from
Column 1. The amounts entered In col
umn 3 represent the company's share o;
these items of investment yield.
Reductions
th 9. Interest who _11-mipt.-Enter

a amount from 11yetla Column 3. This
amount is the company's share of wholly
tax-exempt interest which, like the policy.
holders'share of such interest (from line
4

n
,,,-Iumn t2). is at included in taxable

estmen income.

10. OlvIdends-recohniall deduction-
(&) Dividends received from domestic
carporations-Enter 85% of the com.
Perry's share (line 5(a), column 3) of the
amount received as dividends (except
dividends on certain preferred stock ofI
ublic utilities) from dome-tic

C"Pan",ons subject to income tax. Members of
certain affiliated groups may elect to de.
duct 100% of the qualifying dividends re.
calved from other members of the some
group. Include the company's share of
the 1101o deduction an line 10(a). See
section 43.

(b) Dividends received an Certain pre.
ferred stock of public utifitles-Enter
60.208% of the company's sh;m (line
5(b). column 3) of the amount received
as dividends on the preferred stock of a
public utility which is subject to Incometax

and which is allowed a deduction for
dividends Id under section 247. Sao24r
section

.

(c) Owaradis ma~ fmon hatain
consolations subject to the 85% clecluc.
=Er,rter,(r company'sA a mi of the

umn 3) of dividends
received

fram
fomljEj~Xtlonrs sub-

Jed to the 85% clod

Also enter on this line 100% of the
earn 'a sham

of
dividends receivedfmnipa,%OffY..vm,d

foreign subsidiaries
that am eligible for the 1000/, deduction
provided In section 245(b).

Sao section 245 for qualifications and
limitations on the amount of these

'deductions.
(d) Total dividenclorecelved deduc,

tion.-The total of the dividends.mcaived
deduction

Cannot
exceed 85% of taxable

investment income computed without re-
gard to this deduction.

'The limitation for a member of an
electing affiliated group is 85% of tax-
able investment income computed with-
Out regard to this deduction. However,
this deduction must be reduced by the
deduction for 100% (as described In
10(s) above) of the qualifying dividends
received from the same group since these
dividends are not subject to the 85%
limitation.

In general, no dividends-recelved de.
duction will be allowed on any share of
stock (a) that Is disposed of if the corpol
ration held it 15 days or less, or (b) to
the extent the Corporation is under an
obligation to make Corresponding pay.
ments with respect to substantially Iden.
tical stock or securities.

21. Small business deductlczn.~~Enter
10 %

of
the investment yield (Schedule

A) but not to exceed $25,000. Members
of certain affiliated groups are limited to
one $25,000 limitation. (Section 243.)

Members of a controlled corporate
group are limited to one $25,000 small
business deduction. See section 1561 a).

SCHEDULE E-Gain and
Loss From Operations '

General -The sham of each item of
investmeni yield (including tax-exempt
interest and dividends received) of any
life Insurance Company set aside for
policyholders Cannot be included in gain
and loss from operations.

I.-Enter the percentage whIch repro.
sents the sham of any

item
of investment

gl.d which is set aside for policyholders.
percentage Is determined

by
dividing

the required interest (Schedule E-1 ) by
the investment yield (Schedule A). except
that if the amount of the

required
Interest

exceeds the Investment yield
,

then the
sham of any item set aside for

Poll%

holders must be 100%. See Genem
Instruction N.

2.-Enter the percentage which repre.
sents the life insurance company's share
of any item of Investment yield. This per,
Contains =1 to the difference between
100% a percentage on line 1.

4-&-Enter an line 4, Column 1, the
amount of interesit which Is wholly ex.
empt from tax under section 103. (Where
securities of a municipality are originally
Issued at a price not less than par value
and am subsequently acquired by a pur.
chaser at is discount. such discount Is
not In the

nature of
tax-exempt Interest

within the meaning of section 103.)
Multiply the amount an each line In col.
umn I by the percentage from line I and
enter the product for each line in Column2

. The amounts entered in Column 2
represent the policyholders' sham

ofthem Items which am not Included
in

gain and loss from op-tions.-Enter 1.
Column 3 the difference obtained by irub.
tracting column '2 from Column 1. The
amounts entered in Column

3

m"'antIts,:,We he. of them ms ~crfa.
yield.

9-Enter the gross amount of pre.
miums and other Consideration (including
advailice premiums, deposits, fees, as.
sessments, and consideration from as.
suming liabilities under contracts not
Issued by the company) on insurance and
annuity contracts (including contracts
supplementary thereto); less return pre.
miums and premiums and other Can-
sideration zinsing out of reinsurance
ceded. Except in the case of premiums or
other consideration returned to another
life insurance company from minsurance
ceded, amounts returned where the
amount is not fixed in the contract but
depends on the experience of the com-
pany or the discretion ofthe management
cannot be included. However. amounts
rebated or refunded due to Policy can-
cellations or to erroneously computed
premiums are treated as return
premiums.

10(a). Decrease In reserves.-Enter
the excess of the sum of the Items de-
scribed in section 810(c) as of the be-
ginning of the taxable year over the sumof such

items as of the close of the tax-
able year (reduced by the policyholders'
share of investment yield not included in
gain and loss from operations-from
line 7, column 2). -

10(b). Decreasis In section 812(b)(2)
moms.-Enter the amount (from line 3,
Part 11, Schedule E-2) by which the de.
crease for the taxable year in the reserves
for Policyholder dividends exceeds the
amount ofdividends paid to policyholdersd

uring such year. Enter also one-tenth of
any net decrease In reserves attributable
to the operation of section 810(d).

11. Other amounts.-Enter the total
amount of other income not included in
cam Purling investment yield and not
otherwise included above to the extent
that such items am Includible in gross in.
come. However, exclude all gaips from
the sale orexchange of capital assets and
gains considered as gains from the sale
or exchange of a capital asset.

Deductions

13. Death benefits, rit-Enter the
amount of all claims and benefits accrued
(including matured endowments and
amounts allowed on surrender) and
losses incurred (whether or not ascer.
tained) during the year on insurance.
annuity, and supplementary contracts.
The term "losses incurred (whether or not
ascertainecir refers to a reasonable es.
timate of the amount of the losses in-
curred but not reported, as well as losses
reported but where the amount cannot be
ascertained by the end of the year.

14. Immose in reserves-Enter the ex.
Cem of the sum of the items described in
section 810(c) as of the close of the tax.
able year (reduced by the Policyholders'
sham of investment Yield not included in
gain and loss from operations (fine 7, Col.
2)) Mar the sum of such items -3 Of the
beginning of the taxable year, Enter also'
orne-tenth of any net increase In reserves
attributable to the operation of section
810(d).
,,15. Assumption by another pers6n of

bliftless under Insurance, aft., con.
tracts.-Enter the amount of the can.
siderstion (other than consideration arls.
Ing from reinsurance ceded) from the as.
sumption by another person of liabilities

u
Jar insurance and annuity contracts

Oncluding Contracts supplementary them.no
to).

16. Interest whililly loul-exempt.-Enter
the amount from line 4. column 3. This
amount is the company's share of wholly
tax-exempt interest which, like the policy.
holdeM* share of such Interest (from line
4, column 2), is not included in gain and
loss from operations.

17. Investment expenses-Enter the
excess of the total investment expenses
over the amount allowed in computing in~
vestment yield (Schedule A), and the
amount (if any) by which the sum of the
deductions allowable (line 14, Schedule
A) exceeds the gross investment income
(Schedule A. fine 8). Attach a schedule

.showing computations.

18. Small business deduction.-Enter
10% of the investment yield (Schedule
A) but not to exceed $25,000. Members a,
certain affiliated groups are limited to one
$25,000 limitation. (Section 243.)

Members of a Controlled group are lim.
ited to one $25,000 small business
deduction. Sea section 1561(a).

19. Other deductions.-Enter the total
amount of all other cled

uctions,
not In-

cluded in computing investment yield and
not included in lines 21 through 24, to
the extent allowable as deductions In
computing taxable income except

a,

modified below;
(a) Interest.-No deduction Is allowed

under section 163 for interest On the
items described in section 810(c).

(b) Bad debits.-No deduction is al-
lowed for an addition to reserves for bad
debts under section 166(c), but a de.
duction for specific bad debts is permitted
to the extent that the other provisions of
that section am applicable.

(c) Contributions.-Attach a schedule
showing the name of each organization
and the amount paid. If a contribution is
made in property other than money, de.
:cribe the kind of property contributed
nd the method used in determinipg its

fair market value. If a Contribution Carry.
~er,lswinclud:d, show the amount and
how t all; del rmined. For limitation and
the app lication of a charitable contribu-
tion carryover, see section 1.809-6(c),of
the regulations.

In applying section 170, the 5%
limitation on total deduction must be
cultiputed under section 809(s)(3). see
section 1.809-6(c) Of the regulations.

Charitable contributions in excess
of the 5% limitation may not be de,
clucted for the taxable year but may be
carried over to the next

5
taxable years.

Companies on the accrual basis may
elect to deduct contributions paid on or
before the 15th day of the 3d month fol.lowing

the end of the taxable year if the
contributions am authorized by the board
of directors during the taxable year. A
declaration, signed by on. Officer, stating
that the resolution authorizing the contri-
bution was adopted by the board of direc.
tom during the taxable year, and a copy
of the resolution, must both be attached
to the return.

Special rule for contributions of Car.
tol" pmperty.-If a charitable contribu.
tion of property is made, the contributionmust

be reduced by the sum of
(1) the ordinary incom;, short-term

capital gain, and
(2) for certain contributions,

62 0, at the. ong-term capital
'12gain.
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that would have resulted if the
property were sold at i!s fair
market value. The reduction for
621/2% of the long-terrnbcapital
gain applies to (1) contn utions
of tangible p:monal property
for use by

an
xempt organiza.

tion for a purpose or function,
unrelated to the basis for its
exemption. and (2) contribu.
tions of any property to or for
the use of certain pnvate foun.
dations. (Section 170(e).) For
special rui~s regarding a contri.
bution of inventory, and other
ordinary income property (its.
scribed In section 1221(l) or
(2)), to an exempt organization
described in section 501(c)(3),
for use in the care of the ill,
needy, or Infants, see section
170(e)(3).

Bargain sale to a charitable organi.
zation.-If a charitable contribution de.
duction is taken for property said to a
charitable organization. the adjusted
basis for determining gain from the sale
is an amount which

is
in the same ratio

to the adjusted baSi
5 as

the amount a-
alized is to the fair ark~t value of the
property.

(d) Amortizable bond pmmiuTs.-No
deduction is allowed under section 171
since a deduction for such premiums has
already been taken into account in Schad.
u . A.

(a) Net operating Im deduction-
The deduction under section 172 is not
allowed since in lieu thereof an "opera.
tions loss deduction" is allowed. Sao line
22.

(f).Dividends racelved.-No deduction
is allmed under sections 243, 244, or
245 in vim of the deduction allowed
under section 809(d)(8). See line 21.

Attach a schedule showing the nature
and amount of items included and group
the minor items into one amount. If a
deduction is claimed for depreciation, at.
tach Form 4562, DepreCiation.

21. Dividends-receired deduction-(a)
Dividends received frorn domestic car.
porations-Enter 85% of the company's
share (line 5(a). column 3) of the amount
received as dividends (except dividends
on certain preferred stock of public utili-
ties) from domestic corporations subject
to income tax. Members of certain affiliat.
ed groups may elect to deduct 100% of
the qualifying dividends received from
other'members of the same group. In.
clude the company's share of the 100%
deduction on line 21(a). Sao section 243.

(b) Dividends received on certain pre.
formal stock of public ufflities-Enter
60.208% of the company's sham (line
5(b), column 3) of the

amount
received

as dividends on the preferred stock of a
public utility which is subject to income
tax and which is allowed a deduction for
dividends
section

24taid under section 247. Sao

(c) Dividends received from foreign
Corporations subject to the 95% dedue.
tion.-Enter 135% of the
share (line 5(c), column 3) a=:
received train foreign corporations sub.
ject to the 85% deduction.

Also enter on this line 100% of the
carnpany's sham of dividends received
from wholly--ined foreign subsidiaries
that am eligible for the 100% deduction
provided in section 245(b).

See section-245 for qualifications and
limitations on the amount of them deduc.
tions.

(d) Saction 246(b) limitation.-In ap.
plying this 85% limitation to the total
dividends-received deduction. the gain
from operations is computed without -
ford to the deductions for certain non.
participating contracts (line 24(c)): ac.
cident and health insurance, and group
life insurance (line 24(b)); dividends to
policyholders (line 24(a)); the operations
loss deduction (line 22); and the divi.
clands-received deduction. Since these
items have not been deducted, the 85%
limitation is applicable to the excess. If
any. of line 12 over line 20.

For a member of an electing affiliated
group, the 85% limitation is applicable to
the excess. if any, of line 12 over line 20.
Line 20. however, must first be reduced
by the deduction for 100% (as described
in 21(a) above) of qualifying dividends
received from the same group. since
these dividends are not subject to the
85% limitation.

Exception.-The 85% limitation does
not apply to any year for which there is a
loss from operations.

22. Operations loss deduction.-This
deduction allowed under section 809(d)
(4) and determined under section 812 is,
In substance, the same as the net operat.
Ing loss deduction provided by section
172.

The "operations loss deduction" Is the
sum of the operations loss carryovers, and
carrybacks to the taxable year (sec. 812
(0)

Generally a net operating loss may be
carried back to each of the 3 yeam pro-
ceding the year of each loss and carried
Over to each of the 7 years following the
year of such loss; Or, an Irrevocable eloc,
tion may be made whereby a net operast.
Ing loss may be carried Over to each of
the 7 years following the year of such
loss. Se: section 812(b)(3). If the com
Perry is rim company for the loss year,
thigicnarryfavernis for 10 years. For the dell.
n

. is m
company and for the

limitations on the 10 year carryover, a"
section 812(e) and the related regula.
tions. After applying the net operating
loss to the first trouble year to which it
may be carried, the portion of the loss
that may be carried to each of the remain.
ing taxable yeam is the excess. if any, of
the loss Met the sum of the taxable in.
come for each of the prior taxable years
to which the loss may be Carried.

See section 844 for special loss carry.
Over rules that pertain to an Insurance
comp1my,that has changed Its form of
organizat on or has had a change in the
nature of its Insurance business.

For tax treatment of recoveries of for.
eign expropriation losses, see section
1351.

The term "offset" (for any taxable
year) means an amount equal to the In.
crease in the operations loss deduction
for the taxable year that reduces the life
insurance co pany to [a nc MVo(m

m
rdmb 5

1 0
Ili

puted without mile
I

action
(3)) for the Year to

zero.
The term "loss, from Operations"

means the "Cass of allowable deductions(computed
with the modifications In (a)

and (b) balm) over the amount qn line1
2.

(a) No operations loss deduction is al.
lowed.

4?) The deductions allowed by section
2 (dividends received by corporations).
section 2" dividend elved on car.
toln pmf= stock Iosf mpublic utilities),
and section 245 (dividends received from
certain foreign Corporations) must be
Computed without regard to section 246
(b), as modified by section 809(d)(8)(8).

CID1,



24-The deduction for certain him.

p
mrticipating contracts, accident and
health Insurance and group life Insur.

,Zds lippolicytiolders can-Since, and dIvi
not exceed

.
to$ the *mount. It

any. by which (a) the gain from opera.
tionit for the taxable year, computed with-
out regard to these deductions, exceeds
(b) the taxable Investment Income for the
taxable year. The limitation In the forego.
Ing sentence will oPPW to the amount of
the deduction for. mt. dividends to

I
policyholders; then, accident and health
nsurance and group life Insurance; and
finally, certain nonparticipating contracts.
See Schedule E-Z Part 1.

SCHEDULE E-1-Requireal Interest
(Section!809(.i

The torm "required Interest" for any
taxable year means the sum of the prod.
ucts obtained by multiplying (A) each
rate of interest required, or assumed by
the taxpayer, in calculating the reserves
described In section 810(c), by (8) the
means of the amount of such reserves
computed at such rate at the beginning
and and of the taxable year. See General
Instruction N.

SCHEDULE E-Z-4iart I.-Urnitstim an
Deduction (Schedule E, line 24) (Section
80901)

Parts If. III, and IV should be com-
pleted before making entries in this
schedule. By completing this Schedule,
the limitation provided in section 809(f)
and explained In connection with Schad.
ula E. line 24 automatically applies.
ftrt 11--~ds to Poficyholdem (See-
tion 809(d)(3))

The term "dividends to policyholders"
means dividends and similar distributions
made to policyholders in their capacity as
Such. In general, amounts returned where
the amount Is not fixed in the contract
but depends on the experience of the
company orthe discretion ofthe manage.
me t are to be treated as dividends to
poljc~401dersi The term does not include
interest paid (as defined In section
805(a)). or, for example, so-called excess
Interest payments made with respect to
supplementary contracts not involving
life. accident. or health contingencies
merely because such interest paymentsexceed the amounts

guaranteed under
Such contracts.

The deducti n is an amount equal tothe
dividends 041d to policinholders dur.

ing the taxable year plus (or minus) any

--premiums" means the not amount of
the premiums and other consideration
taken Into account In Schedule E. How-
ever, the deduction allowed for the tax-
able year and all preceding taxable years
cannot exceed an amount equal to 50%
of the premiums for the taxable year
attributable to the contracts.

Part IV__rArtajn Nonparticipating Con-
tracts (Section 809(d)(5))

This deduction is an amount equal to
10% of the increase for the taxable year
In

the
reserves for nonparticipating con-

tracts ("eluding group contracts) or, if
greater, an amount equal to 3% of the
premiums for the taxable year (excluding
that portion of the premiums which is
allocable to annuity features) attributable
to nonparticipating contracts (other than
group contracts) which am issued or re.
nowed for periods of 5 years or more. The
tam "resames for nonparticipating con-
tracts" means such part of the life In.
surance m.erms (excluding that portion
of the reserves Which is .11-ble to an.hulty futures) as relates

to nonpartici-
pating contracts (other than group con-
tracts). The term ',premiums" means the
net amount of the premiums and oth?r
consideration taken into account in
Schedule E.

The premiums referred to Include onfy~
premiums attributable to nonparticipating
contracts (other than group contracts)
which are issued or renewed for periods
of 5 yearis or mom, but do not include
that portion of the premiums Which

isallocable to annuity features. The deter.
mination of whether a contract meets the
5-year requirement will be macip as of the
date It was issued or renewed, whichever
is applicable. Thus, a 20-year nonpartici-
pating endowment policy will qualify
under Section 809(d)(5), even though
the individual insured subsequently dies
at the and of the second year, since the
policy was issued for a period of 5 y ars

yaor MOM. However, a I-year rene"ble
term contract will not quality. in that, as
of the date it was issued (or of any re-
newel date), it was not for a period of 5
years 0, more. Also, a policy originally
issued for a 3-year period and subse-
quently renewed for an additional 3-year
period will not quality. However, if this
policy were renewed for a period of

5years 0, more the policy Would quail
under section h09(d)(5) from the clateflyt
was renewed.

Incresse (or decrease) in the reserves for SCHEDULE F.-Shareholders'
f,%!Zholder dividends payable during the!its taxable year. For this purpose. Surplus Account (Section 815(b))
reserves for policyholder dividends at the

Section 815(b)(1) provides that each
end of any taxable year includes all
amounts set aside before the 16th day of stock life insurance company (both do.
the third month of the year following such niestic and foreign) must establish and
taxable year for payment of policyholder maintain a shareholdem'surplus account.
dividends during the year following such The balance remaining in this account as

iambic ye r.
of January 1. 1978 must be increased by
the net additi ns thereto as provided in

If the amou It of the decrease for the
taxable year

in
the reserves for policy-

holder dividends exceeds the amount of
divid.elspaid to policyholders during the
year, the amount of the excess shall be
taken into account as an income item
(Schedule E, line 10(b)).

Part III.-Certaln Accident and Health
Insurance and Group Life Insurance
(Section 809(d)(6))

This deduction is an amount equal to
2% of the premiums for the taxable year
attributable to accident and health In.
surance contracts (other than these to
which Schedule E-2. Part IV applies) and
group life Insurance contracts. The

term

Section 815(b)(2) (lines 2-8 of the
schedule). In determining the amo m: to
b I red Ii 3 th mount ilana an a on ne , a a I Y.
of the net capital gain

must
be reduced

by the taxable income (computed
Withoutmgar* to section 802(b)(3)). For instr.c.

tions on the limitation of the dividends.
received deduction on line 4 when the
100% dividends-received deduction un-
der section 243(b) is applicable, see in.
structions for Schedule E, line 21(d).
Subtract fimm, this account any amount
that is treated under section 815 as a
distribution to sharehoWers. Any distri.
bution to shareholders must be treated
:a made first out of this account, to the
start thereof.

SCHEDULE G.-Policyholders'
Surplus Account (Section 815(c))

Section 815(c)(1) provides that every
stock life Insurance company (both do-
mestic and foreign) she,I establish and
maintain a policyholders' surplus ac-
count. The balance remaining in this ac-
count as of January 1, 1978 must be in-
crossed by the additions as provided in
section 815(c)(2) (line 2 of the sched-
ule) and must be decreased by the sub-
tractions as provided in section 815
(c)(3) (line 4 of thqschedule).

Enter on line 4(a) the actual distribu-
tions to shareholders in excess of the
amount reported on Schedule F, line 9.
The amount to be entered on line 4(b)
is the tax attributable to the amount
(which IsAreated as a subtraction from
this account) which after deducting the
tax is the amount reflected on line 4(a).
This amount can be determined by P-
plying to the amount on line 41(a), a ratio,
the numerator of Which is 100% and the
denominator of which is 100% minus
the taxpayer's tax rate (the sum of the
normal tax rate plus, if applicable, the
surtax rate). The subtractions to be en.
tered on line 4(c) must be treated as
made only after the subtractions have
been made on lines 4(a) and (b).

Section 815(d)(5) provides that if any
amount added to the policyholders' Sur.

account increases or creates a loss
operations and part or all of the loss

cannot be used in any other year to re-
duce the company's taxable income, then
the loss will reduce (as of the time the
add ition to the poliCyholders' surplus ac.
count was made) the poticytholders' sur-Plus

account. The reduction from the
account must be made after any addition
and before any amounts are subtracted
from the account. it the policyholders'
surplus account has been adjusted under
section 815(d)(5) and the balance at the
end of the preceding year is different
from the ba lance as of the beginning of
the current year. attach . Schedule show
Ing adjustments to reconcile the preced
Ing balance and current balance.

SCHEDULE J.-Compensation
of Officers

Complete Schedule J, columns 1
through 6 for a

11 officers.
Compl:te

Schedule J. col
u

mn 7
for you

r Six high st
paid officers. To determine the highest
.paid,officers, add all allowances, includ-
ing expense account allowances, to each
officer's compensation. Expense account
allowance means (1) amounts, other than
compensation, received as advances or
beirribursaments, and (2) amounts paid
by or

for I
he corporation for expenses in

curred by or on behalf of an officer. Cot
umn 7 does not have to be completed for

:ny officer for whom the combined
mount is less than $30,000.
The information is to be submitted by

each member of an affiliated group in
cluded in a consolidated return.

SCHEOULE K.-Assets (Section
805(b)(4)) and Total Insurance
Liabilities (Section 819(a))

General Instructions
Schedule K provides information

needed to determine a figure to be used
in the computation of tie U.S. income
tax liability of foreign corporations ca,iy
ing on life insurance business within the
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United States (am section 819(a)). All In.
sumnce companies required to file Form
1120L should submit this schedule, even
though the determined figure has no
effect on the tax liability of domestic
companies and may not affect the tax
liability of certain foreign companies.

Companies with general accounts only
should complete column 4 of the =had.
ule. Companies with separate asset ac.
counts should Include Separate informa.
tion for their general accounts (column
4) and for the total of all their separate
accounts (column 5). This will also Set-
isty the requirement contained In Instruc-
tion P on the Form 11201, General In.
structions. that a schedule be attached.

Specific Instructions
The term "total Insurance liabilities"

means the sum of the total reserves (as
defined In Section 801(c))

plus
the items

referred to in paragraphs
(3),

(4). (5).
and (6) of section 810(c), to the

extentnot included in total reserves, as
of

the
end of the taxable year.

A. Enter section 805(b)(4) assets from
Schedule B, Part 11, line 10, column 2 of
For. 1120L.

B. Enter each item of total insurance
liabilities on the

appropriate
line. Enter

an line 14 any other liabilities Included in
the definition of "total insurance liabil-
ities," but not described on this schedule.

C. Companies with separate asset
accounts, enter In question H total in.
surance liabilities forthe general account
(column 4) only.

0. Foreign insurancecoTpanles should
report total insurance liabilities and s-
tion 805(b)(4) assets relating to their
U.S. business only.

Tax Computation Instructions

General--Section 802(a)(1) provides
a normal tax and surtax on the life in-
surance company taxable Income com-
puted at the rates provided in section 11.

1. Surtax exemption.-In general, cor.
porations am entitled to a surtax exemp.
tion of $50,DDO. However, members of a
controlled group are entitled to one $50,.
ODD surtax exemption which is to be
divided equally unless the group consents
to split up the exemption in accordance
with an apportionment plan. For pur.
poses of lines 5 and 7, members of a
controlled group will enter one-half of
their surtax exemption allocation on line
5 and the remaining one-half on line 7.

When an apportionment plan is
adopted or later amended, each member
of the controlled group must attach to its
tax return a copy of its consent to this
plan. The copy should show or have at.
tached the amount of the surtax exemp-
tion apportioned to that member, as well
as other data. See section 1561 and regu.
lation section 1.1561-3(b) for the time
and manner of making the consent.

2. Credit for wages paid or
IncurredIn Work Incentive (WIN) program

_ET*ployers may claim a credit of 20~/.' of the
Salaries and Wages paid or incurred for
employees hired under a WIN program
The credit is allowed for the salaries an~
wages Paid or Incurred for the first 12
months of employment.

For special rules and limitations, See
Form 4874 and sections 50A and 50B.
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3. Tax from recomputing a prior year
WIN cmdlt.-If a WIN program employee
Is dismissed before completing a certain
period of employment, the WIN credit
previously taken on such employee may
be subject to recapture. If so, you must
repay (with certain exceptions) any tax
credit previously taken on the salaries
and wages paid or Incurred for that em.
ployee. (Sao Form 4874.)

The tax from recomputing a prior 4ear
work Incentive credit may not be o set
against the current year's Work Incen.
tive credit.

4. Investment credit-in most cases,
the investment credit rate is 10% for
property acquired and placed In service
duringthe taxableyear. Corporations may
elect an 11% credit for such property If
the corporation contributes 1% of the
qualified investment to an employee
stock ownership plan (ESOP). A corpora-
tion may elect up to an 11.5% credit for
qualifying 10% property If (I

)
the cor.

notation Increases its ESOP contribution
from 1% up to 1.5% of the qualified
investment in qualifying 10% property
and (2) corporate employees make an
ESOP contribution of up to .5% In similar
type property. Complete Form 55DO for
each employee stock ownership plan and
file It on or before the last day of the 7th
month following the close of the plan
year

T~e limit on the amount of used prop.
erty eligible for the Investment credit is
$100,000.

The investment credit also applies to
progress payments made during the
construction of property that requires at
least two years to construct and has an
expected useful life of at least seven
years, See Form 3468 for special rules
and limitations.

The Energy Tax Act of 1978 providesfor
additional investment credits for cer.

tain energy properties (see Form 3468,
Schedule B).

5
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Tax from recomputing a prior your
Investment credit.-If property is dis.
posed of prior to the life-years category
used in computing the investment cred.
it, the credit must be recomputed using
as the useful life the period the property
was actually hold. (For momputation of
the investment credit for qualified pits.
ress expenditures. see section 47(a)(3).)
If the credit taken, Including carrybacks
and carryovers, exceeds the recomputed
credit, the tax in the year of disposition
must be Increased by the excess. Form
4255

may
be used to compute the tax.

The tax from recomputing a prior year
investment credit may not be offset
against the current year's investment
credit.

6. New Jobs Credit.-In general, for a
taxable year beginning in 1978, the credit
shall be an amount equal to 50 percent
of the excess of the aggregate unemploy.
ment insurance wages (limited to $4,200
for each employee) paid during 1978
over 102% of the aggregate unemploy.
ment insurance

wtges
paid during 1977.

An additional 10% credit may be claimed
for certain vocational rehabilitation re-
ferrals during the calendar year 1978.
See Form 5884 for definitions, special
rules, and limitations. Also see Isublica-
thin 902, Tax Information on Jobs Tax
Credi .

Do not take an expense deduction for
that notion of the wages or Salaries paid
or incurred which Is equal to the appii.

"his new jobs credit an [Ina 13 of Form
5884. See Instruction G of the Iri
tions for Form 5884 for additional
Information.

Attach a schedule to Form 5884 or
use the blank side of Form 5M to show
how and where the reduction of the Salary
and wage deduction(s) was made. Show
In this Schedule the amount of the other.wise allowable deduction(s) before the
reduction and the net amount actually de-
ducted. Identify the line number, Schad-
ule. and page number of Form 1120L for
which a reduction Is made. If the reduc-
tion of Salaries and wages Is tuathan the
now jobs credit on line 13 of Form 5884,
explain the difference.
60 ~O~Fomlgrca t1ami foreign7 Corp"

r
ation

Ming on an insurance
business within the U.S. is taxable In the

-same manner as a domestic insurance
company with respect to its Income offec.
tively connected with the conduct of a
trade or business within the U.S. See sec- -
tion 842. Income from Sources without
the U.S. which is attributable to U.S. busi-
ness is treated as effectively connected
with the conduct of a trade or business
within the U.S. For further definition of
effectively connected Income, ses section
864(c).

Any other U.S. source Income received

by a
foreign corporation not effectively

connected with the conduct of a trade or
business within the U.S. Is taxed at a
30ijo (or lower treaty) rate. Sao section
881. If you have any such income. attach
a schedule showing: the nature of ln~
come amount of income, rate of in
(30~/.' or lower treaty rate), and amount
of tax.

Where the surplus of a foreign life In.
surance company held in the U.S. Is [on
than a specified minimum, an adjust.
ment Is required undersection 819. When
this minimum surplus adjustment Is ap.
plicable, a reduction of tax Im
section 881 is provided In s=11
(a)(3). Attach a statement showing the
computation of reduction of section 881
tax and enter the net amount of the
tax imposed by section 881 on line 17.
page 1.

8. Minimum tout fitems.-In general.
the corporate minimum tax rate is 15 per.
cent and the minimum tax exemption is
the greater of $10,000 or the regular In.
come taxes for the year.

The tax preference items are accel.
erated depreciation on real property;
amortization of certified pollution control
facilities, milhoud rolling stock, on-the-job
training facilities and child cam facilities;
reserye for losses on bad debts of finan.
cial institutions; depletion; and capital
gains

Attach Form 4626 If tax preference
items exceed $10,000 "an if there is no
minimum tax. OR if there is any mini.
mum tax liability deferred from a prior
taxable year to this year.

9. Foreign tax credit.-See Form 1118
for rules on how to compute the foreign
tax credit.

10. Possession tax credit.-See Form
5712 for rules on how to elect to claim
the possession tax credit (section 936).
Compute the credit on Form 5735 and
include the amount of the credit in the
total for line 15. page 1. Form 1120L.
Write in the margin next to the entry on
line 15. the amount of the credit and
identify it as being a Section 936 credit.

ccEn



SCHEDULE D -U.S. Life Insurance Company(Form 11201.)
ilet~~n th.Sr~-- Sales or Exchanges of PropertyC.
Name Employer identification

Capital Assets-Short-term capital gains and losses-Assets held one year or less

Kind.,N Property (if ne..... r,,
act, -riplion) -io. *0:.1bu XInn

datti Y0

to
'jm'o.!-d

Y!d

yr.)

G Is I-I"I..
-on

or sale

so

e. 1,d-WI-
'110- d W,
.11- 4'.)

I orf. c
u....

..in or I-
(d plus . lee. 0

--------_---- -------

---------------------

----------------

-

-

2 Unused capital loss carryover (attach computation) . . . . . . . . . . . . . . . . . . .

3 Net short term capital gain or (loss) (total of column g). Enter here and on line 8 . . . . . . . . . ..
Long-term capital gains and losses-Assets held more than one year (use columns a through g except that columnsa

through it must be used for gains on assets whose-F.-M-N. on 12/31/58 exceeded the adjusted basis on that date.)

4

------- ------ - -------

----------------------

............
-

5 Total of column If (where columns h through it a re not requi red).. . . . . . . . . . . . . . .

It. F-V. Is of 12/31/58 1, Adlu-d be,!, ,I W 12131/58 1. E.c.ss of c,unnn h over-umn
I. d ny

li~ Gail, (a of column re
olunnn I. but no, loss than o)

---------------------------------------------

............ .............. ..........

-
--------------------------------------------

6 Total of column it . . . . . . . . . . . . . . . . . . . . . . . .

7 Net long tErm capital gain or (loss) (total of lines 5 and 6). Enter here and on line 9 . . .

11~ Summary of Capital Gains and Losses b. Gain

8 Net short-term capital gain or (los . . . . . . . . . . . . .from line 3 .

9 Net long-term capital gain or (loss) from line 7 . . . . . . . . . . . . . . .

10 Net short-term capital gain (line 8, column b) reduced by any net long term capital loss (line 9. column a) (Enter

here and on Form 1120L, Schedule A, line 6) . . . . . . . . . . . . . . . .

11 Net long-term capital gain (line 9. column b) reduced by any net short-term capital loss (I;ne 8, column a) (Enter

here and on Form 1120L. Schedule C, line 7 and on Form 1120L, Schedule E. line 8) . . . . . . .

Alternative Tax Computation

12 (a) Taxable investment income (Form 1120L, page 1. line I(a)) . . . . . . . . . 0MENNIMMER/

(b) L ss line 11 above . . . . . . . . . . . . . . . . . . . . .4

13 (a) G:in from operations (Form 1120L. page 1, line I (b)) . . . . . . . . . . . ....... ------------- VWNW

(b) Less line 11 above . . . . . . . . . . . . . . . . . . .

14 Enter the smaller of line 12 or line 13, but not less than zero . . . . . . . . . . . . . . . . .... -----------------.

15 50% of the excess, if any, of line 13 over line 12 . : . . . . . . . . . . . . . . . . . .

15 Amount subtracted from palicyholders' surplus account (Form 1120L,page 1, line 3) . . . . . . ... .

17 Total of lines 14, 15, and 16 . . . . . . . . . . . . . . . . . . . . . . . . . . .. ---------------

18 Enter line 17 or $25,000, whichever is lesser. (Component members of a controlled group: see instructions) .

19 Line 17 less line 18 . . . . . . . . . . . . . . . . . . . . . . . . .... . . .

20 Enter line 19 or $25,ODO, whichever is lesser. (Component members of a controlled group: see instructions)

21 Una 19 less line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

22 20% of line 18 . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . .

23 22% of line 20

24 48% of line 21 . . . . .

25 30% of line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

26 Alternative tax-Add lines 22, 23, 24, and 25. If applicable, enter here and on Form 1120L, page 1, line 13 and
write "Alt" in the margin to the right of the entry . . . . . . . . .. . .

j

Schedule D (For, 11201.) 1978 P- 2
IF67MM Ordinary Gains and Losses (use coiujmbns a through g except th ,umns a through k must be used for gains on
assets whose F.Ill on 12/31/58 exceeded the adjust& ass on that date. Exclude y ordinary gain resulting from the sale of in-a'T
vestiment assets reported in column 1, Part V and column q, Pan VI. For investment assets, sms instructions to, Part 1.)

on)Kind .1 --, .
InIlh deS,

PI1.~ __,' b.,.I,.d (-.
dayd

I ',I* *old
(nno;".

d Y. d* G- *,I*,i- III. I-It.
of W.

-0*1r1I*,I*n
`=1.1 Co. "c"bt.o.'. ..in

27

I ~ I

28 Total of column g (where columns h through it are not req uired) . . . . . . . .

h. of 12/31/58 ~ 1. Idj,,I*d b-I. in, .1 illWsa I. . n -any a, omi, I I lbl'ln of I-Th,alot. I of

................ ................ ......

29 Total of column it . . . . . . . . ... ... . . . . . . . . . . . .
30 (a) Total of lines 28 and 29 . . . . . . . . . . .

.. . .(b) Less sections 1245 and 1250 etc. gains related to investment assets. Enter here and on Schedule k line 7 .
(c) Total net ordinary gain or loss). Enter fare and include in total of line 11 Schedule E . .' . . . . .

Gain from Disposition of Depreciable Property and Certain Real Property Held Mar Than One Year-
WM45 (Report gain from dispoiftion of other depreciable real property In Part VI. For Investment aseX, me Instructions
for Part 1.)

if r.c.
In,,. ninch deaption) m,.. day. yr.)

t, olda
olui. o or In,'

In"',

-
31

f. Total d p-linlonallowed
1.)(or Ito b a. Advised b 1,(I I... r) h T tatlid 1- u

1. Drapraclation allowed
(or it.. d= oZln.,;~ gain(,1.. 1) L Oth., gain

(In I... 1)

....................... ----------------------
.............. ....... .. ...........

32 Total ordinary gain. Enter lare and on line 27, and identify as gain from line 3Z .
33 Total =ncrEnter here and on line 37, and identify as gain from Part V. (if this amount includes any gainfrom

theft, see Instructions.) . . . . . . . . . . . . . . . . . . . . ..
IF2.70M Gain from Disposition of Depreciable Real Property Held More Than One Year-Section 1250
(If held I year or less, see instructions for column 1, 1, and o. For Investment assets, al Instructions for Part 1.)

I. "1
.1 c-ri,

in ...l .11 do.flni.r) 1, on,
On.., car, 0

I. D.I. 01 1. G- .1. on. 1
nknol

"i

it.
.411.

34

j.- -4
(I h. To .1 .1.Id I- -ili Id.-Itito 111, 12/31/

n " of
75

11

1,

.1. 1 in. ir..o; .I, od.. I m-rit.1. Inom
in lot.

d, "In I"111 .1.'d

th. ofk I -,,or,n

it

..d or., fr.. l".lr
` your ddnid,lev"It'll 12/

d W
a.no" da 'I' Ien .I. I- m0nntiom)nd.It in o.I.

I- Ifnd W .Wom Q

............................. ....... _...............
.............................. ..

..
...................

35 Total ordinary gain. Enter here and on line 27, and identify as gain from line 35 . . . . . F1
36 Total other gain. Enter here and on line 37, and identify as gain from Part VI. (If this amount includes any gain

from casualty or theft, see instructL-1.) . 4 * 0 r * . . . . . . . .
.

. . .
.

. . I
01MIEM Sale or Exchange of Property Used in Trade or Business and Involuntary Conversions

11-11TIE-If_"M-111111175

-Section 1231
1. Kind of pr-~~I(iflero.... ry.clutch

d. P,
d I,I y d:*Id d

I,
. G.... ..
or,,, -

--st, .1 a..
'Dt

"..P-:d"~.)T' j. Gain , to,.
pl., . I... f)

37

38 Total (if gain, enter on line 4: if loss, enter an li ne 27. Identi fy as gain or oss) from Part VII.) .

am



Instructions
(References are to the Internal Revenue Code.)

Every .1. a, ..h..p of property must be
reported in detail even though no gal, or Imus
momrst.

In general, all or part of the gain on a dis.
position of property my be required to be -
"red as ordinary income under the provisions
of sedlers, 1245. 1250 (sea Paris V and VI)
1251. 1252, and 1254. The remainder of thW
gain my or may no be subject to capital gain
treatment depending a, the clicum.m...

But. far Dispositions of F.. Property, Oil and
Gas Property, Canal. firwiturtiry Cmirronflon.6

Options to Buy or Sell, ad Gain train Sale of
intractable Property Between Certain Related

Taxpxy M.

(1) Form imapilty-R.ftir to section, 1251 add
1252 far the treatment of gains an disposition of
certain farm property.

(2) Oil and gas pmportyRefer to section 1254
for treatment of gains on disposition of oil and gas
property.

(3)( dideffied

8) 1 gains train involuntary co 3 arising
fmT usually or theft of property used in a trade
or business or of any capital asset held mom thin
we year equal or eumed the losses, the gains
:nd losses are to be entered in Part

V"
and heated

s section 1231 gains and losses along with gains
and losses on dispositions of other section 1231
Property. It the losses, from such

I.

Ur'
can*I

j"""
, .

versions exceed the gain, the gait I .it 1.
to be entered in Part IV and treated as ordinary
gains and losses. This applies to both insured and
uninsured property.

(b) Gains from sitch involuntary conversion, of
property which Is also section 1245 or 1250 property

st first be- reported in Part V or Part VI to deter.

n aragimph

hill

-to gain is ordinary inconne. Any a.

"did "

imported us "
mamm"

gain

(],no 33, Part
V, or Ine 36, Part VI)

i

the
aborm

0,

is Included

Ill separate

computation described

(4) Options to buy or sell.-For miles pertaining
to the treatment of gain or tell in the cam of a put.
chaser or that of a grantor of an option in the
low of staci, securities, or commodities, us we.
tied 1234.

(5) Gain from sale of depreciable property be.
tween certain related taxpayers may be subject to
ordinary income. See section 1239.

PART I
Capitol assams.-Ea,li item of property held

by a car n (whether a, not connected with.dn,,atlo
its tr business) is a capital asset exce
as provided in ection 1221. However, we sXlion 81

7m)(2) which provides that the gains
or lossn from the all or exchange of drone
cilble a... is attributable to any made

in
busi.

n:y,(,the than an insurance business)
or,n,

n
by the life insurance company, such .1,,,line ..

io,, pieces of real et to or pemt-
ing a radio station, , housing

=.I.Pid.m. or

I farm. -11 be treated 11 pill a, losses fromin. 'a. el
exchange of capital assets.Exchange of .Like

Ithol" limpenty.-Afthough
,a gain or loss Is recognized when prainarly held
for product ve use in a trade or business a, for
investment (no' including talk in trade or nine'Property

held primarily for sale, nor stocks.
bonds. notes. chose, in action. certificates of
trust ~r beneficial interest, or other securities
or evi enc,s of Indebtedness or interest) is a,.
changed solely for property of a "like kind" to
be held either for proxi.cinve me I. a trade a,
business or to, investment, you must report the
transaction in the appropriate pan and identify

th Property disposed of In column (a). Enter
th: date of acquisitlon I, column (b) and wide
the date of exchange In column (c). Write "like
kind exchange" In column (it) and enter the
adjusted basis In column (f). Enter zero In
column (g). (See section 1031.)

In -ete-GWris or I- f- the
asks V=Xchange of Investment assets am
treated in gains or losses from the sale or ex,
change of capital assets. (Sao above.) All miss
of investment assets subject to sections 1245
and 1250 should be rammed in Paris V
reSPeclively, regardless of the 'length ;_VIfix
aid. It held an, year or less, the other gain
reported In column k, Pan V old colu
Part VI, should be entered on line 2. Wrt
and identified as gain from Part V or Pad VI. 1:
held more than one yearI ~ the otnerddiolnp;~e,

part-
in column k, Pad

nd C., ,

VI, should be entered on line 4, Pan I~ and
identified a gain train Paid V cr, Pad VI. Ady'it I
amount included in column J, Part V an to

"outq. Pad VI as ordinary nl,m. ficur Ile -1. a,
ln...nt should be Included in line

7. Sched.l.
Column g.-Except where section 817 Is ap~

pl,cable, the gain or tow, is the result of column
it plus col-d a, less column I. Where section81

7 is applicable, complete cotumns a thmuShI
and attach a schedule showing the dethod of

computing the gain reported In column g. Sao
instructions for "Basil."

Column h-k-Then columns are to be used
only 1, the event of gain, cm disposition of
property if the F.M.V.

of do
he'd

on December 31.
1958

-C=dptrr:d'Juxzd
basis for determining gain as .1 such date.
pficabm~..

I
Unit -1,11 Cols. a-r. Enter the total

ofcapital pe,ns fr.. Part VII and other lo.g.term
ns and losses (excluding th gains

=t me assets whow, FA.V. a,
"

131/58
tied the adjusted basi~ an that da .).

(9) Colo. ~*: Enter only the long-term capi.
tal gains of than assets whose F.M.V. on
12/31/58 exceeded the adjusted basis on that
dot

Loffer I-sn.--Capital losses are allowedto
only to the extent of capital gains. A at pital
loss may be earned back 3 years and to_.

it

5 as a short-temn capital loss. However. the
amount allowable as a capital Ion ca,ryback isa j th, I
ub let to I a nntations of section 1222(a)(1).

Under the provisions of section 641 1.

a

quickrefund of the tax ovemayment created by the
capital loss carryback may be obtained by

I,

itFo;,sd.'lu3n9. If a net capital Ion carryback cre!at d
sed investment credit a, an unused

work incen ive (WIN) credit in a preceding year,
thec,sed credit may be carried back to the
3 p eceding years, and, under the provisions
of section 6411, a quick refund of the to, me,
pa ment may likewle be obtained by filing

YZ 1139.For

Worthless securitle-E,cept for banks, if se.
c,rities which are capital assets became wholly
"Ahless during the taxable year, the Ion is to
be treated as a capital loss as of the last day
of the taxable y or.

Lossins at allandeble.-No less is allowed for
wash sales of stock or securities. (See section
1091.) No Ims is allowed (distributions in fiq.i
dation excepted) on Imirsactiors between M,
],led Persons. (See section 267.)

Long-term capital gains from regulated invest.

"m
compa,les-Include In income as a lomr~

ter.
capital

gain the amount the corporation
has bee, notified constitute, its share

of the
undistributed capital gains of a regulated invest

ment c-pany.

Shod sales ~, capital assets.-See section
1233 for rules sting to certain shod sam ?f
stock or other securities and transacrons in
commiodity futures.

Basi,.-Th, "basis" far certain Property is
nor -bject to the same rule for reporting gain,
as for Innes.

(at Gain an poope III hdd ord baide"ibeir 31.
195S.-Section 817(a)(1), In effect. limits
the amount of gain that is to be recognized
on the sale or what disposibon at ordain prop.
edyheld bythecandiumtrod, Decomber31,1958.
This Is accomplished by treating the gain a, the
sale or What disposition of such property a an
amount (but not less than zerm) equal to the
amount by which the gain (determined vithout
regard to section 817(b)(1)) exceeds the differ.
;rce,between the fair market value an December1.

1958, and the adjusted basis (as provided insection
'016(a)) for determining gain as of such

data. This limitation on the amount of gain me.,gn,zed
ap= If (1) the property was heldby

. lift I company an December 31,
1958, (2) the fair inarket value of the property
an December 31, 1958. Is greater than the ad.
justed basis far determining gain in of that data;
and (3) the taxpayer has been a life Insurance
company at all times on and after December 31.
1958

'
until the date of sale or other disposition

.1 the property.
(b) Certain substituted property secrulded

after Desembenr 31, 19511-See action 817(b)
(2)(A) through (E) for cermin min for such

Property.
Section 817(b)(3) provides that the tam

=
..P

party (far purposes of (a) and (b). abave)
not delude Insurance and annuity can.

amen (and -thants supplementary thereto)
and Property deseribed in section 1221(l) (w
lating to stock in trade or inveritcli-type PmP-
arty)

:
(c, Property hold on December 31. 1958,am

cortain substituted property acquired after
December 31. 1958-In determining Icss far
such pmperty (described In (a) and (b), above)
the basis is cost adjusted as provided by am.
tion 1016.(it)

Other property acquired after Deal ber
31, 195S.-Wh,ire property, other than property
described in (b) bove, - Purchased after
D.cembe

3
.
I

,
1958,

the basis is cost, adjusled
as Vmd in section 1016. Where p a.
acquired by bequest. gift, Invahudery='..,
or vMsh sale of stock. we sections 1014, 1015.1033, and

1091, respectively.

0) If . charitable contribution deduction Is
allowed by

reason

of
the sale of property to a

charitable organization, the adjusted basis for
determining gain from the sale Is an amount
which Is In the same ratio to the adjusted basis
as the amount realize is to the fair market
value of the property.

PART III
Alternative ta,-If the net long term capital

gain exceeds the net short'temn capital Ion,
than, in place of the arm,[ to, and surta, im.
poled Pon Usable income, there Is Imposed
an alternative to, (if the tax is less that, the
normal to, and suite,).

The alternative ta, is the sum of (1) a Partial
tax computed at the normal to, and suite, rates
on the taxable income d,temi,ed by reducing
the taxable investment income, and the gain
from operati-, by the amount of the excess of
the net long tell capital

gain over
In.

did 'had.

term capital Ims, and (2) 30% of such excen.

PART IV
Orel ai, gains and I=tment

as lgsei an instructions for Pan 1.) Inc gains
and town from disposition or involuntary can.
_io, of land and depreciable property held
one yon, or less and gain, and losses from earn.
puls,ry or involuntary conversion of capital as-
sets held one year or less.

If after grouping all section 1231 transactions
the losses exceed the gains, raped the net Ion
1, Part IV a, an ordinary less.

If Imsm from involuntary comensions arising
from casualty a, third of property used In a firade
or business (as earned in section 1231) or of
any c,piMl asset held more the, "a year a.-
cold the gains. enter the glim, and Imses in
Pan IV as ordinary gains and losses.

PART V
Gain from disestafticar of

lblo P"p` Illand contain door property hold than
-frowgoollon 1245)-(R.pod gain from

pm~rty hold not mom the, on,'year in Part
IV. For investment assests, ase Instructions for
Part 1.)

In general, when section 1245 property (as
defined below) Is disposed of, gain will be treat.
ad a ordinary Incorms to the extent of deprecla-
tion allowed for allowable) after 1961. Except
far certain Involuntary referred to
In section 1231, the balance of the pin. If any,
Is to be combined In Part Vit with gains and

tolnual from section 1231 Property.
Section 1245 property is property which Is

depreciable (or stibisel, to amorfization under
willon '169 art section 185) and Is afther.-

0) III-Mad-1 property.
(b) 'elevators add siscalbods,

(
i property (Other than property do1.

d)) subject to amortization under see,fied 16,9,

185' 188. 190' - 191' or(d) tangible Mal Property toxicant build',,.
and their structural comperwrits) If used a an
incogrof part of certain business activities or as
a facility for monarch or a, , facility far the bulk
storage of fungible commodities (including com.
modithis In a liquid or porous state) in ca,mves,
bon.with such activities. Then business activi.
ties am manufacturing, production, extraction, or
furnishing transportation, communications or
contain the, public thity services.

Sao section 1245(b) far exception. led If-
Itefions Involving: (a) disposition by gift (b)
candaln too-fires,

tionsouth'"'.
(c) like kind

texclumps, Involuntary convemilords, (it) sades or
-ih.npl to effectuate FCC*

pedid
7 :nd as

,hang., to comply with SEC orders rid
I;

transfers to to, exempt organization ;~em prap~

any will be used In an unrelated business.

C.1- I-Enter depreciation allowed (or
."oviable) after December 31, 1961. H=er,
Us. June 30, 1963 far Ministers add ese. . M
and December 31, 1969 for livestock.

PART VI
Gain frawn disposition of dp-l.bl. -1 Prop.

any held onarne than cons, year. (Santa. 1250).-
(Report any gain train such property held mr,
mom than one year In Part IV. For Investment
assetal,~ instructions 1, Pan 1.)

In neral. when section 1250 property (as
defined below) Is disposed of. all or a portion of
the "additional depreciation" vill be treated as
ordinary Income. Except far certain involuntary
convens'ad. diferred to In section 1231. the bal.
ance, of gain.

If

any' Is 'a be
combined 1. PartVft

with gains and town from excited f231

Property.
Section 1250 property Is depreciable

meProperty other Man section 1245 property.

Sao sectlor, 1250(d) far exceptions and limits.
ftons InvotvImp (a) disposition by gift (b) cartain
~
t
~-free transactions. (c) like kind exchanges. I,.

untery conventions. (it) rates or e=h,ng,, to
affectiMm FCC policies and exchanges Is comply
with SEC orders. (,) disposition of qualified low,
incolde housing, (f) transfem to t,,-e,e,pt
organization what, Property will be used in un.
related business. and (g) property dispased of
Pursuant to foreclon,re proceedings.

Colums 1, 1, and % additional
clop'"i"No".-In the can of section 12W

property held Iyear or Ion, additional depreciation I, the total
amount of dtudit cislimm:pnocl lien claimed. In such caw.

I Him p ,it enter 1, caltim, q
the lesser of

the '"rourd of
gain (colum, h)

or the .1 .-ind of depreciation claimed (col.
umn 0.

For pmperty held mom = lfyear.'addi.
florist depreciation is the a . a.. I do.
pnecii,tion after December 31, 1963. avar
depreciation computed for the same period

using the straight line method. Enter in column
I the additional depreciation far the period after
December 31, 1975, In column I the additional
depreciation for the Period after December 31,
1969 and befora January 1, 1976, and In cal.
umn ~ the additional depreciation for the period
after December 31, 1963. and before January
1. 1970.

For additional depreciation attributable to-
habilitation expenditures, sant section 1250
(b)(4).

Col... 1, applicable parniftp.-E.Wr
100% of could, I In column 1, except as
forms:

(a) For section 1250 property on which a
mortgage Is Insured under section 221(d)(3)
w 236 of the National Homing Act,

or housingfinanced or assisted by direct loan ., Ia. bate-
ment under similar provisi,ns of State or 1-1
laws with respect to which the war is subject
to the restrictions in settled 1039(b)(1)(B). the
applicable percentage 1-100% minus 1% for
each full month the proporty, was held over 100
full -nth.;

(b) Far dowilmlif units which, on the average.
were held for occupancy by families or Indl.
v1d-I. eligible to -.I- ..boudles under see.

tion 8 of the U.S. Housing Act of 1937, as
amended, or under the provisions of State cor
local law authorizing Wmilar levels of subsidy
for laws, income families, the applicable

per'contage is 100% minus 1% for each full month
the property was held over 100 full month.;

(c) For settled 1250 property on which
load is made or insured under title V of t4
Housing Act of 1949, the applicable percentage
Is 100% minus 1% for each full month the
property was held over 100 full months; and

Id) For section 1250 property for which 8
depreciation deduction for rehabilitation ex.
penditures was allowed under ction 167(k),
the applicable Percentage

1, loy.A
mirim

1%

far each full month mar 100 full mnths after
the date the property wars, placed In service.

In the case of a building (or a portion of a
building devoted to divellirg units), If on the
aZr

"
(:a divelling unitst:p,

"I orined in ...It portion thereof)

at!
units, described in Paragraph (b), such

buflding (or portion thereof) shall bo treated as
property described in paragraph (b).

tie's
(a), (b), and (c) shall not apply with

respect to the additional depreciation described
in section 1250(b)i4).

Column In, applicable pertentago-Enter
100% of column I in column m, except as
follows'

0) For section 1250 property disposed of
under a written contract that was, on July 24,I ,

nd theneaft r, binding on the property
the applicle percentage is 100%minu. I% far

each full =nth the pli,pouty was
held ,at 20

full
..nth,;

(b) Far sectkin 1250 ploparty an which
mortgage is insurkisfiV.urcl.r i.~-~an 2,2h1.(d),l3)
a, 236 of the H.us

t. . u r.

Is financed or assisted by direct loan or in
,badarmmt under similar State or local

to-and on which the owner Is subject to the re:

strictions described in section 1039(b)(1)(8).
the applicable dienta any1minus I%
for each full ffzh thefferoisp too a held over
20 full months;

(c) For residential rental property (as de.
fined in smile, 167(j)(2)(11)) other than that
covered by (a) and (b) above, the applicable
Percentage is 100% minus 1% far each full
month the pmp,fty ,a held over 100 full
month.

(it) Far nation 1250 Property far which
adepreciation md,ctio. far rehabilitation a..

panditures was allowed under section 167(k).

*-commosindemosamics ;,-.-.,.,.,-.

the applicable percentage Is 100% mhous 1%
far each full loolth ever 100 full months after
the date the property was placed In siervice.

items (a). (b), and (c) shall let apply with
respect to the additional depreciation described
1. -fim, 1250(b)(4).

Column p, applicable percontage.-The appil.
cable percentage Is 100% mmus I percentage
mint for each full month the property -1 held
after the date It was held war 20 full months.

PART VII
Bob or exchartgo of property used In trade ar

business and! lidwaluntar, conversion. (Section
1231 provide, WJ.1 treat.

mard for the recognized gains and losses, on
the sale or exchange of "property unit in the
trade or business" and upon Me compulsory cor
Involuntary conversion of (1) such property and
(2) capital assets hold more the, one y,ar.

Note: Rate, to pop 3 far .1. 1. 1-1-
tary conversions; resulting train casualty or theft.

Aft, cWtardmiring 1. Part. V and VI how much
of the total gain from inspiration of depreciable
property is ordinary gain, cambin, in total other
gain with other gains and losses from section
1231 property 1. determine It that. 1. . mat
gain or net less. The total shown on line 38 it&
termines whether the items reflected therein
represent a long-term capital gain a, an ordinary
less. Thl, total mug be entered on line 4 or line
27 whichever is applicable.

i
.

clateurnhilm; whether gains exceed losses.
Include the gains and losses to the extent they
would be included It they were all oddin*ry gain
and losses. The limitation of section 1211 an the
deductibility of capital Icases does, ned apply.

Section 817(a) provides that In applying see.
tion 1231(a), the term "property used in the
bmO, or business" shall be treated as inctuling
only

(j)
property used in carrying on a, Insur.

,= business, which is subject W depreciationa
ded In section 167 and held for mom than

one year (including real property but excluding
(a) im,ent,diable property or property held pri.
marily for sale to customers, and (b) certain
copyrights; literary, musical or artistic composi.
tion.; letters or memorandums; or similar pmp~
arty): and (2) timber, coal, and domestic Iran
ore to which section 631 applies.
mile total shown an line 38, page 2, deten,

whether the Items reffected therein repre,
sent a long-term naltel gal, or an ordinary Ims.
in either case, after the Initial determination. the
items must be segregated Into (1) assets held on
December 31, 1958. witere the FAM. exceeded
the xil"Iteal ball on that. data, and (~) her.Enter

he total,
ines

the pproarlate whodulasof Part I
or Pa

d `V.11- 37.-Ent., each settled 1231 Item mr,
carried over from line 31.Ud,

38.-Enter the net gain or law of the
a- [on 1231 Iterns described In Part Vil.

M nimum W cot tax preference Imms.-If the
net Itg term capital gain exceeds the net short.
term Icoal at loss. you may be liable for min!T.

Sao F. m 4626.ki.mb.nx
of a controlled group title, section,

1561-For members of a commllod group, the
$50.000 summit exemption Is to be divided
equally uniess the group consents to split up the
exemption In accordance with an apportionment
plan, 1,r purrsIe,:dn1,:mes 18 add 20, all inern.bers or a to are

'up win
enter a,, half of

their s,nax exemption allocation on line 18 and
the remaining one half on line 20.

Men an app nionment plan is adopted or
later ,ended, Lch ro,mbe, of the controlled
group must tt,,h to its to, return , copy of its
consent to this plan. The copy should how or
have attached the amount of the surtax e,emp.
tied apportioned to that member, as wall as
nine, data. See when 1561 and regulation
section 1.1561-3(b) far the time and manner of
lisking the consent.

-h
Clo
~4



FOR CALENDARMutual InsuranceU S Com an. . . p y
YEAR

TI I 20MF.- ax ReturnIncome
Near'. r, 0 1h. T-- Cronin Kni.I.- Q,wva.i. and ounn Te.. Fin,13M., T III.

R- -k. ~m- Dw~ an , 8.1, 0 Pa,-1 -6, ~i- D~jeu 1@78
Name A Employee idenfificabon number

Number and street

'

6 Data 1-parlted

or, or town. state, and ZIP C Place Incorporated

D Did You previously submit a copy of the National Association of Insurance Commissioners' annual statement for the pre,
ceding year as required by General Instruction I? . . . . . . . . . . . . . . . . . . . . . . .
If "Yes," name the Internal Revenue Service Center where filed ............................................................ wal U////.

E Does a copy of the 1978 National Association of Insurance Commissioners' annual statement accompany this return?
If "No." explain why the statement is not attached-- --................................. ---- I ------ I ------------

F Did you at the end of the taxable year own, directly or indirectly, 50% or more of the voting stock of a domestic corpora.
tion? (For rules of attribution, a" section 267(c).) . . . . .

. . . . .it "Yes," attach a schedule showinir. (a) name, address, and Identifying number and jb) 'r;c.ritirge ~enn~d WE/ WIS.
I Taxable investment income or (loss) (Schedule A) . . . . . . . . . . . . . . . I ----- ------------
2 Statutory underwriting Income or (loss) (Schedule B) . . . . . . . . . . . . . . 2

- ........
. ...... ......................

3 Amounts subtracted from the Protection Against Loss Account (Schedule C, line 9(d)) . . . . 3
4 Total (add lines I through 3) . . . . . . . . . . . . . . . . . . . . . . 4 ..........................

5 =- Unused low cled
. . . . . . . . . . . . . . .'O=hU`n =u!'

56 .
I insurance compa y ln : . . . . . . . . . . . . . . . 6

7 Enter :he lesier of (a) of (b): (a) 20% of the flat $25,0100 of tasile income an lift 6, PLUS 22% of areount byX
wha iAe 6 exceeds $25,000; or (b) 44% of amount by which line 6 exceeds $6,000 . . . . . . . . . 7 .... ................

8 Surtax: 26% of [(amount by which line 6 exceeds $50,0013-members of a controlled group, was
Instructions) and amount $ ............................. to be Included by reciprocal so instructions) 8

9 Total (line 7 plus line 8) . . . . . . . . . .
*

9
2

'1
iin.6):10 Alternative tax for certain small companies (Schedule A~ 10

12 Income tax-4ine 9 or 10 above, or line 21 of s~parate Schedule D (FOFM 1120), whichever applies . . . . 11
12a12 (a) Foreign tax credit (attach Form 1118)

- - -------------------(b) Investment credit (attach Form 3468)
-i2c(c) Work incentive (WIN) credit (attach Form 487

(d)
New

jobs credit (attach Form 5884) . . . i2d

13 Total of lines 12(a). (b), (c). and (d) . . . . . . . . . 13
14 Line 11 Ins line 13 . . . . . . . . . . . . . . . . . . . . . . . . 14 ............

15 Foreign Corporations-tax on Income not connected with U.S. business (sea instructions) . . . 15 .......................
16 Tax from recomputing a prior year investment credit (attach Form 4255) . . . . . . . . 16 --*--- ------------
17 To. from recomputing a prior year WIN credit (a" Instructions-attach computation) . . . 17 ............IS

Minimum tax on tax preference items (we Instructions-attach Form 4626) . . . . . . IS.19
Total tax (add lines 14 thm ugh 18) . . . . . . . . . . . . . . . 19 ....................... .......20
Credits: (a) Overpayment from 1977 allowed as a c
(b) 1978 estimated tax payments . . . . .

.

(c) Less refund of 1978 estimated tax applied for on Form 4466
(d) Tax deposited with Form 7034 . . . . . . . . . . . . . . . . ------------------
(a) Tax deposited with Form 7005 (attach copy) . . . . . . . . . . . .. .. ..................
(f) Credit from regulated investment companies (attach Form 2439) . . . . . ........................
IS) Credit by reciprocal for tax paid by attorney-in-fact under section 826(e) - - - ---------------- ......
(h) Other tax credits (am instructions) . . . . . . . . . . .. . . .

~2122 TAX DUE (line 19 less line 20). Sea intruction G for depultury method of payment :~ff
22 OVERPAYMENT (line 20 less line 19)

,23 Enter amount of [in. 22 yo~ want: Credited to 1979 so-bi ti~ ie~
Undar vwnfi. .1 pwiu,. I deet- Unt I In. -ead Mi. aror, WWI, aaanianyin itbdulae and adsaarb, wA W sea, ked of M knowledge and belief It is

-N... W-4. .1 anx., 0. 1. buW an .11 heanandia, ah~ tha, bw an, lai

~s.gn.i- ar ni... Dea. a.-

Paid i

Prep .....

-

? social iiecurfty no. .

IPap, If-"
Preparees

s gnature . : I

NN Mike

FWna l
me (" you".d)

IF 1. No. 111-ml
oye ,

=and ZIP We Data

Form 1120M (1978)

1~-~ Taxable Investh at Inconoe or (Leu~-Sectiwli lin

I Interest on:
(a) Wholly exempt obligations (attach schedule) . . .
(b) U.S. obligations . . . . . . . . . . . .
(c) Loan% notee, evertgagn bank deposits, bond36 debartunl% etc
(d) Totals . . . . . . . . . . . . . . . .

I
L laternest raoilved!

.turn

----------------------------------------- I---- ------------------
2 Dhddends (Schedule I, Part 1) . . . . . . . . . . . . . . . . . .
3 Grew rents (attach schedule) . . . . . . . . . . . . . . . . . .
4

Gross

royalties (attach schedule) . . . . . . . . . . . . . . . . . . . . . .

5 Gross income from trade or business other then Insurance business and from Farm 4797. (Include

sections 1245 and 1250 etc. gains with respect to Investment a .. Is only.) . . . . . . . . .

6 Leases. etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Total (add linn I through 6) . . . . . . . . . . . . . . . . . . . . . . . .

8 Gain from separate Schedule D (Form 1 . . . . . . . .

1 9 Gross investment Income (add n a * o . . . . . ... . % G 0 a 0 * . 0

10 :n areal wholly exempt from tax (line I (a), column 3) . . . . . . . . . . . . . . . .
11 n=ent expenses (attach schedule) . . . . . . . . . . . . . . . . .
12 Taxes . . . . . . : :

* * * * . . . . . . . . . . . . . .13 Real estate expenses
14 Depreciation (attach Form 4562-ne Instructions) . . . . . . . . . . . . . . . . .

15 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .

16 Trade or business deductions as provided In section 822(c)(8) (attach schedule) . . . . . . . .

17 Interest paid or accrued . . . . . . . . . o . . . . . . . . . . . . . . .

18 Other capital loans (Schedule A-3) . . . . . . . . . . . . . . . . . . . . .

19 Total deductions (add fines 10 through 18) . . . . . . . . . . . . . . . . . . .

20 Line 9 less line 19 . . . . . . . . . . . . ... . . . . . . . . . . . . .

21 Le- Dividends-received deduction (Schedule E. Part 11, 11. 6- Instructions fair 95% linnitation) . . . .

0z

2

Pages 2

(Column I hax coluann 2)

1 22 Taxable investment in
.. . . . . . . . . . . .Inv-ted 50-io.- k i~

MERMed not be filled In If no deduction Is claimed for any general expenses that are allocated to IfyTzntlzcome.)
i.t=lng 0

low

year
year

I Real estate . . . . . . . . . . . . . . . . . . . . . . . . .............
2 Mortgage loans . . . . . . . . . . . . . . . . . . . . . .

3 Collateral loans . . . . . . . . . . . . . . . . . . . . . .

4 Policy loans, including premium notes . : . . . . . . . . . . . . .

5 Bonds of domestic corporations . . .6

Stock of domestic corporations . . .

7 Government obligations, atc, (attach schedule) . . . . . . . . . . . .. .. .......... .....

8 Bank deposits baring Interest . . . . . . . . . . . . . . . . . . .

9 Other Interest-beetring assets (attach schedule) . . . . . . . . . . . .

10 Totals of lines I thmugh 9

. . . . . . . . . . . . . . .

. . . .

11 Total of columns I and Z line 10 . . . . . . . . . . . . . . . . . . . . . . .

12 Mean of the Invested assets for the taxable year (one-half of line 11) . . . . . . . . . . . . .

13 One-fourth of 1% of line 12 . . . . . . . . .. . . . . . . . . .

14 Income ban (S~chedule A. line 9, law the surn of lines 12 through 18. Schedule A) . o a . a a * ~ I
15 33/4% of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

26
Line 14 low line 15 (but not less than zero) . . . .

27 One-fourth of line 16 . . . . . . . . . . .

IS Limit on deduction for Investment expenses Vinci line 17) . . . . . . . . . . . . . .

Alternative Tax for Certain Small Cam-p-anTe-&-Section 821(c) --

I Taxable lowerimed income (Schedule A, line 22).
Z Normal tax-the lower of (a) or (b):

(a) 20% of the first $25,000 11 1 PLUS
a" ""'22% of amount by which one I ;Q.

$25AM; or
(b) 44% of amound by while

$3,000. 1
3 % of (line I minus the lower of

"

mount apportioned under am.

4 Total (add lesser .1 lines 2(1) or (a) to Ihis 3) -

5 (a) Amount farm Schedule A. line 7.
(b) Premiums (see Instructions)
(c) Total of (a) plus (b) (if $150= or hag,

order asm If UM,000 or mars. oft
$ZMM . . . . . . .

(d) . . . . . . . . . .
(a) Eaton of

fine
(c) over (d) . . .

6 :mount1dw Una.4 multiplied by line(a) alk, ad Y
100.000

. . . .

TWWU-66

cc
co



Form 1120M (1978) pos- 3
Other Capital Losses (See InstructioW (capital assets sold or exchanged to meet abnormal insurance losses

and to provide for the payment of dividends and similar distributions to policyholders)

I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . ............................

2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . ........ .......................

3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Total of lines I through 3 -----------

5 Interest received (Schedule A. line 1, cal. 3, adjusted to ash method if on accrual method) . ..........
6 Dividends rec, ived (Part 1, Schedule I, adjusted to ash method If on accrual method) . . . . .... _.. ...................7

Unes 3 throu:h 6 of Schedule A (adjusted to cash method If an 8-.1 method) - - - - ----------------
Net premiums received (adjusted to cash method If on accrual method) . . . . .
Excess (if any) of line 4 over the sum of lines 5 throug 8 . . . . . . . . . . . . . . . .

1. ~CH= f "Pit.1 2. Data 3. Gross 4.
c"' le

,,en,
*a* 5x

6. Depredation 7;lLo,' .1 gul-c
. 5 1 In

.
t

.oquinul -1. pd.. other
of

in, .11-tel.) of cols. 3 and 6)

...................................

-................. ..............

-----_--_-- .

...... ............

... ----------

.................

.................. .

-------------------

...................

.I.................

-------------------

-------------------

................. ...

-------------------

---------------------

............ -----

- ---------------

--------------------------

--------------------------------

- - --------------

-------------------------------
10 Totals . . . . . . . . . .

JE~~Statutory Underwriting IncoWe-or (Loss)-Section 823

I'Gross income (Schedule B-1. line 6) . . . . . . . . . . . . . .
.

.................. -

2 Less: Gross investment Income (Schedule A, line 9) . . . . . . . . . . . . ...................

3 Deductions (Schedule B-1, line 26) . . . . . . . . . . . . . . . . --------------------- ----

4 Less: The sum of: (a) Schedule A. line 19 - - - - - -

---------------------------L(b) Schedule A, line 21 . . . . . .
Una 2 less line 4 . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . ............... ----------

Special deduction (Schedule B-2) (not to exceed line 5) . . . . . . . . . . . . . . . . .
7 Una 5 less line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ............................

ion 1nsl ~ o-=n (:hed
us ) ' ' * ' ' * * ' ' * *ll 3off

= u : ft , (,. )
nd

_
(line 7 s line lit) . . . . . . . . . .a..

&J4T,T.MrXMMH Income and Deductions

I Investment income-Section 832(b)(2): (a) Interest . . . . . . . . .
(b) Dividends (Schedule E. Part 1)
(c) Rents (attach schedule) . . . . . . . . . . . . . . . . . ............................

2 Premiums earned-Section 932(b)(4) . . . . . . . . . . . . . . . . . . . . . .......... ...........

3 (a) Gain from sale or other disposition of capital assets-Section 932(b)(1)(B) (separate Schedule D (Form 1120)) . . .......... ----------_--------
as

(b) Ordinary gain from Form 4797 (attach Form 4797) (Intlude all sections 1245 and 1250 etc. gains.) . . . ____ ......................

4 Other income-Section 832(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . . ............................

5 Decr a in subscriber accounin,-Section 823(b)(2)(8) . . . . . .
-come (add lines 1 through 5) . . . . . . . . . . . .6 Gros: in

7 Salaries and ~ges---Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . ...............................

8 Rents-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . . _ .......... .................9
Interest-Section 832(c)(2) . . . . . . . . . . . . . . . . . . . . . . . . ...............................

10 Taxes--SectionB32(t)(3). . . . . . . . . . . . . . . . . . . . . . . . . ............................. _

11 Losses incurred on insurance contracts-Section 832(c)(4) . . . . . . . . . . . . . . ....... ........................

12 Capital losses-Section 832(c)(5) (separate Schedule D (For. 1120)) . . . . . . . . . . ...............................

13 Other capital losses-Section 832(c)(5) (Schedule A-3) . . . . . . . . . . . . . . . ...............................

14 Worthless agency balances and bills receivable-Section 832(c)(6) . . ... . . . . . . . . . ----------m
a: 15 Interest (excluded under section 103)-Section a32(c)(7) . . . . . . . . . . . . . . . ..............................

16 Depreciation-Section 1132(c)(8) (attach Form 4562) ..............

17 Depletion-Section 832(c)(8) (attach schedule) . . . . ... . . . . . . . . . . . . ..... --_--------------------

18 Contributions-Section 1132(c)(9) (not east 5% of line 24 adjusted per Inartniction-attach schedule) . . . . ..

19 Dividends paid or declared to policyholders-Section 832(c)(11) ------------

20 Increase in subscriber accounts-Section 823(b)(2)(A) . . . . . . . . . . . . . . . ............ ..............

21 (a) Pension, profit-sharing, etc. plans-6ection 832(c)(10) (we Instructions) (enter number of plans lo- .._ J . . .......__ .......

(b) Employee benefit programs-Section 832(c)(10) (see instructions) . . . . . . . . . . ................... ............

22 Other deductions-Section 832(c)(10) (attach schedule) . . .. . . . . . . . . . . . .
23 Total deductions on lines 7 through 22 . . . . . . . . . . . . . . . . . . . . .
24 Line 6 less line 23 . . . . . . . . . . . . . . . . . . . . 1

= d25 Divid
"c",on-"c'km

131(c)(11) !1,1,dul. 1. Part 11, line 6-see instructions for 85% limitation)T.t., =: 'us, g
23, in, 2

S) . . .
. . . . . . . . ..

Form 1120. (1973) Special Deductiom.-Section 823(c)

I Amount from Schedule A. line 7 . . . . . . . . . . . . . . . . . . . . . . . .
2 Premiums (sea instructions) . . . . . . . . . . . . . . . . . . . . . . . . .
3 Total (add lines 1 and 2) . . . . . . . . . . . . . . . . . . . . . . . . . .
4 If line 3 Is not more than $500.000. enter $6,000. If line 3 Is law than $1,100,000. but In excess of $500,000,

enter 1% of the difference between,,$1,100,000 and the amount on line 3 . . . . . . . . . . .t

q.] kLMrM-.M Protection Agai LOSS Deductlor-jection 824(a)

I Losses incurred on insurance contracts (Schedule B-1. line 11) . . . . . . . I-
2 1% of line I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 25% of underwriting gain on Schedule 8, line 7 . . . . . . . . . . . . . . . . . . .

4 Concentrated risks: (a) Amount of Schedule B-1, line 2 . . . . . . . . .
*(b) Amount of line 4(a) attributable to insuring against losses arlsing, either In any one State or within

200 ratio of any fixed point selected by the taxpayer, from w dstorm, he 1, flood, earthquake, or

(c) Divide (b) by (a) . . . . . . . . . . . . . . . . . . . . . It
(it) Len . . . . . . . . . . . . . . . . . . . . . . . .

40%

(a) Premium percentage which exceeds 40% . . . . . . . . . . . . .

IS (1) Schedul 11, line 7 ultipled . . . . .me thr~urn.h(add '!

MSMC~ Protection Against 00 1
%

.1 1.- 0) 125% under. 1. Concentrated A.-
Loss Account 1-umed writing a.[.

I Balance at beginning of year . . . . .
2 Additiono, (Schedule B-3) . . . . . .
3 Totals (add lines I and 2) . . . . .

SUBTRACTIONS:
4 Section 824(d)(1)(A)

* .
. .

: ___
------------

5 Section a24(d)(1)(B)
' *

..........................
6 Section 824(d)(1)(C) . . .

........................

Page, 4

-10 Total (a- ofI.
(a). (b), and (0)

..........................

....................

........................ ___7 Section 824(d)(1)(D) . . . . . .
--------------------------

- -- -------------Section 824(d)(1)(E) . . . . . .

Totals (add lines 4 through 8) . . . .
I it end of yea (line 3 less line 9) .

LA Dividends (See instruct Dns)
PART 1-4ncorne

I Certain domestic corporations - - - .'
2 Certain public utility corporations . . .
3 Certain foreign corporations . . . . .
4 Certain affiliated groups . . . . . .

Other corporations (attach schedule)
Total (add lines

PART Ill--Decluctions;

1 85% of Part 1. line 1 . . . I.. . ..... .................

2 60.208% of Part 1. line 2 . . . .
3 85% (.a last,. far 100%) of Part 1, line 3,
4 Total (3a Instruction for 95% limitation).
5 100% of Part 1, line 4 . . . . .
6 Total (line 4 his line 5) . . . .

CorriperisationcifOlIffice s (See instructions. Attach sche ule.)

* Were you a U.S. shareholder of any controlled foreign corporation? (See sections 951 and 957.) . . . . . . . .

If "Yes," attach Form 3646 for each such corporation.
* (1) Did you claim a deduction for expenses connected with:

(a) Entertainment facility (boat. resort, ranch, etc.)? . . . . . . . . . . . . . . . . . . . .
(b) Living accommodations (except for eTployees on business)? . . . . . . . . . . . . . . . . .

(c) Employees' families at conventions or ineetings? . . . . . . . . . . . . . . . . . . . . .

If "Yes," were any of these conventions or meetings outside the United States or its possessions? . . . . . . .

(it) Employee or family vacations not reported on Form W-2? . . . . . . . . . .6 . .
(2) Enter total amount claimed on Form 1120-M for entertainment. entertainment facilities, gifts, travel, and c'onv'en*

tians of the type for which substantiation is required under section 274(d) of the Internal Revenue Code.
(See

instruc.
It-

0.)
1. . . .... . .... . ... ... . . .... ................ ................................. ............................I.........................................

I Are you required to prorate your surtax exemption under section 1561 because of an election under section 243(b)? . .
J Did you file all required Forms 1087, 1096, and 10997 . . . . . . . . . . . . . . . . . . . . .

K Did you, at any time during the taxable year, have an interest in or signature or other authority over a bank. securities,
or other financial account in a foreign country (see instruction M)? . . . . . . . . . . . . . . . . . .

L Were you the grantor of, or transferor to. a foreign trust during any taxable year, which foreign trust was in being clu!ing
the current taxable year, whether or not you have any beneficial ititerest in such tmst? If "Yes," you may be required
to

I,
Is Form 3520. 3520-A, or 926 . . . . . . . . . . . . . . . . .

. .
.

.
.

. . . . .

*-__--: 11861511o

No

MR.
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Co) 0Ru Internal Revenue Service

Instructionsfor Form 1120M
U.S. Mutual Insurance Company
Income Tax Return
(References are to the Internal Revenue Coda)

General Instructions
&.Who must file Form 1120M-

Every domestic mutual Insurance com-
pany (except a life Insurance company
subject to tax under section 802 ahd
other than a fire, flood, or marine In-
surance company subject to tax under
section 83 1) and every foreign corpora.
tion carrying an an insurance business
within the U.S. Of with respect to its
U.S. business it would qualify as a
mutual Insurance company subject to
tax under section 821) must file Form
1120M.

Exceplions-(si Certain mutual In-
surance companies exempt under sec-
tion 501(c)(15). (See Form 990.)

(b) A mutual Insurance company
subject to tax under section 821, which
disposes of Its Insurance business and
reserves or otherwise ceases to be en.
titled to be taxed under section 821, but
continues its corporate existence for the
purpose of winding up and liquidating
its affairs, (See Form 1 120.)

B. Information returns and forms
that may be required-

]. Forms W-2 and W-3.--Em-
ployee's wage and tax statement; and
transmittal of Income and tax state.
mwft

2. Form W-2P.-Statement for re.
c1plents of annuities, pensions or re-'
tired pay and periodic payments from
retirement plans.

3. Forms 1087-DIV, )AFT, MED,
MISC. and OID.-Nominees' Informa.
tion returns for reporting dividends, In-
terest, medical and health care pay.
ments, miscellaneous Income, and
original Issue discount that were re-
ceived as a nominee on behalf of an.
other person.

returns for reporting certain dividends,
Interest Income, madical'and health
care payments, miscellaneous Income
payments, original Issue discount, pa.
tronage dividends, and total distribu.
tions from profit-sharing and retirement
plans.

8. Form 5713.-4nternational boy.'
coft report for persons having opera-
tions In or related to "boycotting"
countries. In addition, persons who par.
ticipate In or cooperate with an Inter.
national boycott, may have to complete
Schedule A or Schedule 6 and Schedule
C of Forrh 5713 to compute their loss

Of
the following Items: the foreign tax

credit. the deferral of earnings of a con.
tmlled foreign corporation, and DISC
bemfiM

C. Period covered.-This return Is
for calendar year 1978. (Section 843.)
If the corporation ceases to exist, write
"FINAL RETURN" at the top of the
form.

0. Accounting methods-Taxable
Income must be computed using the
method of accounting regularly used In
keeping the corporation's books and
records. In all Cases, the method
adopted must clearly reflect taxable In-
come. (See section 446.)

Unless the law specifically permits,
the method of accounting used to

re-port Income In prior years (for Income
as a whole or for any material Item)
may not be changed without first ob.
taining consent on Form 3115, Appfics.
tion for Change In Accounting Method.

Rounding off to whole-dollar
amounts.-Money items may be shown
as whole-dollar amounts by eliminating
any amount less than 50 cords and In.

4. Form 1096-Annuall summary . creasing any amount from 50 cents

and transmittal of U.S. Information to. through 99. cents to next higher
turns. *

5. Form 5452."--Corporate report at
nontaxable dividends.

6. Form3.966 and 1099L.-4nfor.
motion returns regarding dissolution or
liquidation, and distributions In liquida-
tion.

7. Forms 1099--DIV, INT, MED,
MISC, DID, PATR, and R-4nformation

dollar.
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Foreign corporations carrying on an
Insurance business within the U.S. must
file their returns with the Internet Rev.
enue Service Center, Philadelphia, PA
19255.

The separate Income tax returns of a
group of corporations located In several
Service Center regions may be filed with
the Service Center for the areat In which
the principal office of the managing cor-
poration that keeps all the books and
records Is located.

I
F. When to file-the return must be

filed on or before March 15, 1979.
File Form 7004 to request an auto.

matic 3-month extension of time to file
Form I 120M.

File Form 7005 to request
,
an addi-

tional extension after obtaining an
automatic 3-month extension by filing
Form 7004.

0 Depositary method of tax pay.
meZ~e balance of tax due (line 21)
must be paid In full when the return Is
filed or In'two Installments, 50% on or
before March 15. 1979 and 50% on or
before June 15. 1979.

All corporatiori Income tax payments
and estimated income tax payments
must be deposited at an authorized
financial Institution or Federal Reserve
Bank or Branch (FRB), with a Federal
Tax Deposit Form preinscribed with a
Tax Clan Number 503, In accordance
with Instructions appearing on the re-
verse of that form. Deposits made at an
FRB must be made with the FRB servic.
Ing the geographic or" where a tax.
payer Is located. The deposit must be
made In a form of payment that the re-
ceiving FRB considers to be an immedJ.
ate credit item. Additional information
can be obtained from an authorized de.
pository or FRB. Each deposit must be

jg~h",N.Y.k tj "MIRm-S-W accompanied by a Federal Tax Deposit
Oww

"~Iw, NY 00501 Form preinscribed with a Tax Class
Number 503. Do not remit directly to

Internal Revenue. Records of deposits
*111 be sent to Internal Revenue for
crediting to the corporation's account.

The timeliness of deposits will be de.
termined by the date received by the
financial Institution or FRB. If a tox
payment Is made by mail, a deposit re-
ceived after the due date will be con-
sidered timely if the taxpayer estab.
113110S that it was mailed on or before
Ahe second day before the prescribed
due date 83 provided by section 7502.
Tax deposits made at FRBs, which are
not In compliance with deposit requine-
ments will nevertheless be processed by
the receiving FRB rather than returned
to the taxpayer. Furthermore, such tax
payments received by an FRB will be
dated as paid based upon th clatewhen
the proceeds of the accom4anying pay-
ment Instrument are collected by the
FRB, and If made by mail section 7502
will not apply.

Federal Tax Deposit Forms prein-
scribed with a Tax Class Number 503
will be mailed to corporations On 8 cy-
clIcal basis depending on the taxable
year of the corporation' Corporations
needing such deposit form obtain
them from the Internal R2enmuayservice
Center where they will file their returns.
The application should Include the cor~
poration's name. identification number,
address, and the taxable year to which
the deposits relate.

Estimated tax.-A corporation must.
make estimated tax payments If it can
expect Its estimated tax (income tam:
less credits) to be $40 or more.

Form 1120-W may be used as a
worksheet to compute estimated tax.

If there was an overpayment of esti.
mated lox, file Form 4466 for a "quick
refund" if. the overpayment Is (1) at
least 10 % of your expected income tax
liability AND (2) at least $500. This ap.
Plication must be made within 2%
months after the end of the taxable year
and before Form 1120M Is filed.

H. Stock ownership in foreign car.
porations-See section 551(c) and at~
tech the required statement If there
Was an Ownership of 5% or more In
value of the outstanding stock of a
foreign personal holding company.

A taxpayer who controls a foreign
corporation or Is a 10% or more
shareholder of a controlled foreign cor.
poration, may be required to file Forms
2952 and 3646.

1. Annual statement.-A copy of the
annual statement for mutual Insurance
companies adopted by the National As-
sociation of Insurance Commissioners

-for the year 1978, as filed with the In.
surance Department of the State or Dis.
trict of Columbia, together with copies
of Schedule A (real estate) and Sched-
ule D (bonds and stocks) must accom.
2

pony the return (sea section 1.6012-
2(c) of the regulations). *

Similar copies for the preceding
year must also be furnished, if not at.
ready filed for such year.

It you use miniature statements;
they may be filed Instead of the'larger
Statements.

J. SIgnature.-The return must be
signed and dated by the pro Ident, vice
president, treasurer, assistant treas.'31
urer, chief accounting officer, or any
other corporate officer (such as tax offi.
cer) authorized to sign. A receiver,
trustee. or assignee must sign and date
any return required to be filed on behalf
of a corporation.

Ifyour corporate officer, filled In Form
1120M. the space under the signature
of officei should remain blank. If some.
one prepares Form 1120M and does
not charge the corporation, that person

,should not sign the return. Certain
others who prepare Form 1120M should
not sign. For example, a regular, full
time employee of the corporation such
as clerk, secretary, etc., does not have
to sign. (This list is not all 16clusivo.)
I Generally. anyone who is paid to pre.
Pare Form 1120M must sign the return
and fill In the other blanks In the Paid
Preparer's Information area of the
return.

When, more than one person pre.,
panes Fo

'
rm 1120M, the preparer with

prim ry responsibility for the overall
accuracy of the return must sign as the
preparer.

If the preparer is self-employed (i.e.,
Is not employed by any person or bust,
ness entity to prepare the return), he or
She should check the "SE" box.

If you have questions about whether
a preparer is required to sign Form
1120M, please contact an IRS office~

The person required to sign the re-
turn MUST:

-Sign it, by hand, in the space pro.'
vided for the preparer's signature
(Signature stamps or labels are
not acceptable);

-Give a copy of Form I I 20M to the
taxpayer In addition to the copy
filed with IRS.

Publication 1054 is a guide listing
some of the preparer's other responsi.
bilities and penalties for which he or
she may be liable. The Publication also
contains the regulation citations which
govern their work. Tat return preparers
should be familiar with their responsi.
bilities. This publication is available at
IRS offices.

IL Attachments.-If more space Is
needed on forms or schedules, attach!
separate sheets and use the same ar.
rangement as the printed forms, but
show the totals on the printed forms. Be
sure to put the taxpayer's name and
employer identification number an
these separate sheets.

L Penalties-
Avoid penalties and Interest by cor.

rectly filing and paying tho.tax when
due.

1. A corporation that falls to file Its
tax return by the prescribed due date
Including any extensions of time for, fil-
Ing may be subject to a penalty of 5%
a month, up to a maximum of 25%. for
each month the return Is not filed (the
penalty Is Imposed on thi net amount
due--section 6651(a)(1)).

2. A corporation that falls to pay the
tax wheffl due may be subject to a pen-
alty of %% a month or fraction of a
month, up. to a maximum of 25%, for
each month the tax Is not paid (the pen.
alty Is Imposed an the not amount
clue-section 6651(a)(2)).

The above penalties will not be Im.
posed If the corporation can show that

t
failure to file or to pay was due to

Zhsonable cause and not to willful
neglect.

These penalties are In addition to the
Interest charge Imposed on unpaid tax
at a rate pursuant to section 6621.

3. A corporation that falls to pay the
proper estimated tai when due may be
subject to an underpayment penalty
for the period of underpayment (section
6655) at a rate pursuant to section
6621

If ~stimated tax was underpaid. at-
tach Form 2220 to show how you fig.
ured the penalty or which exceptions
you belie" you meet.

M. Foreign financial accounts and
foreign tmsts.-

If at any time during the year, you
had an Interest in or signature or other
authority over a bank account, securi.
ties account or other financial account
in a foreign country, chock the Yes bo
for question K. However, you shoW
check the No box if the combined as.
sets In the account(3) were $1,000 or
less during the entire year, or were with
a U.S. military banking facility operated
by a U.S. financial Institution.

It you own more than 50 percent of
the stock in any corporation that owns
one or more foreign bank accounts. you
must check the Yes box for question K.

Get Form 90-22.1 to see if you are
considered to have an Interest in, or
signature or other authority over a bank,
security, or other financial account in
a foreign country.

If you checked Yes for question K,
file Form 9D-22.1. You can get this
form from many IRS offices. File the
completed form by June 30, 1979, with
the Department of the Treasury, P.O.
Box 28309, Central Station, Washing.
ton, DC 20005. Do not file it with the
IRS it is not a tax return.

Ii you are a grantor of, or trans.
feror to a foreign trust, which trust was
in being during the tax year. check
the Yes box for question L



N. Employer Identification num-
bar-Enter the employer identification
number (EIN) assigned to the Corpora-
tion.

Corporations that do not have an EIN
should apply for one on Form SS-4,
available from any IRS or Social Se-
curity Administration office. Send Form
SS-4 to the same Internal Revenue
Service Center to which Form 1120M
Is sent.

0. Travel and Entertainment (Sec-
tion 274(d)).---(See Form 1120M.
question H(2), page 4.)-The amount
required to be entered is the total
amount expended during the year for
entertainment, entertainment facilities,
gifts, travel, and conventions for which
substantiation would be required under
section 274(d).

Expenditures paid or incurred In
years priortotaxable years beginning in
1978 but not deducted in those years
are not required to be included in the
total (i.e., expenditures reflected in be-
ginning inventories, capitalized expen-
ditures subject to depreciation. etc.).
However, expenditures paid or incurred
in tax years beginning in 1978 that are
included in the cost of inventory, mer.
chandise purchased for resale, or capi-
talized in asset accounts, etc., should
be reported in the total as it they were
fully deducted an the return even
though all or a portion of such expendi.
tures are included in ending inventory,
asset accounts, etc.

Do not include amounts treated as
compensation and reported on Forms
W-2.

See regulations section 1.274-5 for
definitions and miss governing the
types of expenses for which substantia.
tion is required and therefore reportable
in item H(2).

Specific Instructions
(Numbered to correspond with the line num-
bers on the return.)
For Page I of Return

5. Unused less deduction.-The
amount of the deduction Is the total of
the unused loss carryovers and carry-
backs to the taxable year.

Unused loss.-The term "unused
loss" for any taxable year Means the
amount by which-

(1) the sum of the statutory under.
writing loss and the Investment loss,
exceeds

(2) the sumof-
(a) the taxable Investment Income,
(b) the statutory underwriting In.

come, and
(c) the amount required by section

824(d) to be subtracted from the pro-
tection against loss accourrL

The unused loss for any loss year
Is (1) an unused loss carryback to
each of the 3 taxable years preceding

the loss year, and (2) an unused loss
carryover to each of the 7 taxable years
following the loss year, or an Irrevocable
election may be made whereby a net
operating loss may only be carried over
to each of the 7 years following the year
of such loss thus relinquishing the
carryback period. After applying the not
operating loss to the Initial year, the por-
tion of the loss that may be carried to
each of the remaining taxable years Is
the excess (if any) of the amount of the
loss over the sum of the offsets (a

3
cle,

fined In section 825(f)) for each of the
prior taxable years to which the loss may
be carried.

Umitations.-An unused - loss may
not be carried-

(1) to or from any taxable year for
which the Insurancecompany 13 notsub.
Ject to the tax Imposed by section
821 (a), or

(2) to any taxable year if, between
the loss year and such taxable year.
there is an intervening taxable year for
which the Insurance company was not
subject to the tax Imposed'by section
821(a).

See section 844 for special carryovir
loss rules regarding in insurance com-
pany that has changed Its form of orga.
nization or has changed the nature of Its
insurance business.

B. Surtax.-For election and attach.
ment required of a reciprocal to be sub-
ject to the limitation In section 826(b),
see section 826(s) and the repletion*
thereunder.

Amount to be Included by recipm.
cat-If the mutual Insurance company
taxable Income before giving effect to
the election under section 826(a) Is not
less than $50,000, then make no entry.

If the taxable Income before gMrtg
effect to the election Is not more than
$50.000, then;

(1) Where taxable Income after the
election Is $50.000 or less, the excess
of such taxable Income over taxable In.
come before giving effect to the elec-
tion must be entered as the amount re-
quired on line 8.

(2) Where taxable Income after the
election Is over $50.000, the excess of
$50,000 overtexable Income beforethe
election must be entered as the amount
required on line S.

Where the amount subtracted from
the protection against loss account was
added because of the election under
section 826(s), then to the extent the
amount Increases mutual Insurance
company taxable Income for the taxable
year, the amount Is not entitled to the
$50.000 surtax exemption. See section
2.826-2(b) of the regulations.

Whom the surtax exemption Is Pro.
rated under section 1561 becauseof an
election under section 243(b), the pro.
rated amount must be used In pim of

the $50,000 referred to In the priced-
Ing paragraphs and page 1, line 8.

10. Afternathre tax for certain small
companies-See Instructions for
Schedule A-2.

12(a). Foreign tax credit-in gen-
eral. the per-country limitation cannot
be used in computing the foreign tax
credit. See Form 1118 for rules on how
to compute the foreign tax credit.

12(b). Investment cmd1t.-In most
cases, the investment credit rate Is
10% for pfoperty acquired and placed
In service during the taxable year. Cor-
porations may elect an I I% credit for
such property if the corporation contrib-
utes I % of the qualified investment to
an employee stock -ownership plan
(ESOP). A corporation may elect up to
an 11.5% credit for qualifying 10%
property if (1) the corporation Increases
Its ESOP contribution from I% up to
1.5% of the qualified investment In
10% property and (2) corporate em.
ployees make an ESOP contribution of
up to 1h% in similar type property.
Complete Form 5500 for each employee
stock ownership plan and file it on or
before the last day of the 7th month
following the close of the plan year.

The limit on the amount of used
property eligible for the Investment
credit 13 $100,000-

The investment credit also applies to
qualified progress payments made dur.
ing the construction of property that
requires at least two years to construct
and that has an expected useful life of
at least 7 years. See Form 3468 for
special miss and limitations.

The Energy Tax Act of 1978 provides
for additional Investment credits for
certain energy properties (see Form
3468, Schedule 0).

12(c). Credit for wages paid or In
coned In a Work Incentive (WIN) Pro.
gram.-Employer3 may claim a credit
of 20% of the salaries and wages
paid or Incurred to employees hired
under a WIN program. The credit Is
allowed for the salaries and wages paid
or Incurred for the first 12 Months Of
employment

For special miss and limitations. me
Form 4874 and sections 50A and 508.

12(d). Now jobs credft-4n gen.
eral, for a taxable year beginning In
197& the credit shall be an amount
equal to 50% of the excess of the ag.
gregate unemployment Insurance wages
paid during 1978 over 102% of the ag-
gregate unemployment insurance wages
(limited to $4,200 for each employee)
paid during 1977. An additional 10%
credit may be claimed for certain wages
paid to certain vocational rehabilitation
referrals during the calendar.year 1978.
See Form 5884 for definitions, special

3

rules, and limitations. Also see Publica-
tion 902, Tax Information on Jobs Tax
Credit.

Do not take an expense deduction for
that portion of the wages or salaries
paid or incurred which is equal to the
applicable new jobs credit on line 13 of
Form 5884. See instruction G of the In.
structions for Form 5884 for additional
information.

Attach a schedule to Form 5884 or
use the blank side of Form 5884 to
show how and where the reduction of
the salary and wage deduction(s) was
made. Show in this schedule the amount
of the otherwise allowable deduction(s)
before the reduction and the net
amount actually deducted. Identify the
line number, schedule, and page num.
ber of Form 1120M for which a reduc-
tion is made. It the reduction of salaries
and wages is less than the new jobs
credit on line 13 of Form 5884, explain
the difference.

13. Possession tax credit.-See
Form 5712 for rules on how to elect to
claim the possession tax credit (sec.
tion 936). Compute the credit on Form
5735 and include the amount of the
credit in the 4otal for line 13, page 1,
Form 1120M. Write in the margin next
to the entry on line 13, the amount of
the credit and identify it as being a sec.
tion 936 credit.

15. Foreign corporations-A for-
eign corporation carrying on an In3ur-
ance business within the U.S. 13 la*
able In the same manner as a domestic
Insurance company with respect to Its
Income effectively connected with the
conduct of a trade or business within
the U.S. See section 842.

Any other U.S. source Income re-
ceived by a foreign corporation not ef.
fectively connected with the conduct of
a trade or business within the U.S. is
taxed at a 30% (or lower treaty) rate.
See section 881. If you have any such
Income, attach a schedule showing the
nature of Income, amount of Income.
rate of tax (30% or lower treaty rate),
and amount of tax. Enter the amount of
tax Imposed by section

88
1 on line 15,

page 1. .
16. Tax from recomputing a prior

year Investment credit.-If property Is
disposed of prior to the life-years cate.
gory used in computing the Investment
credit, the investment credit must be
recomputed using as the useful life the
period the property was actually held.
(For recomputations of the Investment
credit for qualified progress expendi.
tures, see section 47(a)(3).) If the
credit taken, Including carrybacks and
carryovers. exceeds the recomputed
credit, the tax in the year of disposition
must be Increased by the excess. Form
4255 may be used to compute the tax.

.4

The tax from recomputing a prior
year Investment credit may not be off-
set against the current yeses invest-
ment credit.

17. Tax from mcomputing a prior
year WIN credlit.-If a WIN program
employee Is dismissed before complet.
Ing a certain period of employment, the
WIN credit previously taken on such
employee may be subject to recapture.
If so, you must repay (with certain

ex'captions) any tax credit previously
taken on the salaries and wages paid or
Incurred to that employee. (Sao Form
4874.)

The tax from recomputing a prior
year work Incentive credit may not be
offset against the current year's work
Incentive credit.

18. Minimum tax on tax preference
Items.-In general, the corporate mini.
mum tax rate is 15% and the minimum
tax exemption is the greater of $10,000
or the regular Income taxes for the year.

The tax preference Items are ac.
celerated depreciation on real prop-
erty; amortization of certified pollution
control facilities, railroad rolling stock,
on-the-job training facilities and child
care facilities; reserve for losses on bad
debts of financial institutions; depletion;
and capital gains.

Attach Form 4626 if items of tax
preference exceed $10,000 even if
there is no minimum tax. ORifyouhave
any minimum tax liability deferred from
a prior taxable year to this year.

20(10. Credit by reciprocal for tax
paid by attomey-in-fact-Sm section
826(e) and the regulations thereunder.

20(h). Other tax credits-Section
39 provides a credit for Federal excise
tax on: (1) gasoline used (a) on a farm
for farming use, (b) In vehicles and ma.
chines used off the highway, such as In
boats and, generally, in commercial air.
craft, and (c) In vehicles furnishing cer-
tain public transportation by land: (2)
lubricating oil used for any purpose
other than In a highway motor vehicle;
and (3) special fuels used (a) on a farm
for farming use, (b) In vehicles furnish-
Ing certain public transportation by
land, and (c) generally In commercial
aviation or under other conditions not
subject to tax.

Also Include on flne 20(h) any of the
tax Included on line 15, page 1, which
was withhold at the U.S. source.
SCHEDULE A.-Taxable Investment
Income or (Loss)

1. Interest-Enter Interest received
or accrued from all sources during the
taxable year. The gross amount of Inter.
est reported as gross Income must be
decreased by the amortization of pre.
miums attributable to the taxable year
on bonds, notes, debentures or other
evidences of Indebtedness, determined
(1) In accordance with the method regw

ularly employed, If reasonable, or (2) In
accordance with regulations. (Attach
a statement showing method and com-
putation.)

3. Gross rents-Enter the gross
amount received for the rent of prop-
erty. Deduct expenses such as repairs,
Interest. taxes. and depreciation In the
proper lines for deductions.

4. Gross royalties-Enter the gross
amount of royalties. If a deduction Is
claimed for.depletion, report It an line
15.

5. Gross Income from trade or bust-
ness other than Insurance busineM-
Enter the gross Income from any trade
or business (other than an Insurance
business) carried on by the mutual In-
surance company, or by a partnership
of which the mutual Insurance company
Is a member. Include section 1245 and
section 1250 etc. gains from Form
4797 with respect to investment assets
only.

6. Lasses, etc-Enter the gross
amount of income received from the en-
tering into (or the afteration or famine.
tion) of any lease, mortgage or other
instrument or agreement from which
the mutual Insurance company derives
Interest, dividends, rents, or royalties.

8. Not pin from sale or exchange of
capital assets-Report sales or ex.
changes of capital assets in separate
Schedule D (Form 1120) (but see
Schedule A-3, page 3). Every sale or
exchange of a capital asset, even though
no gain or loss results, must be report-
ed In detail.

Losses from sales or exchanges of
capital assets (except losses from capi-
tal assets sold or exchanged to obtain
funds to meet abnormal Insurance
losses and to provide for the payment
of dividends and similar distributions
to policyholders) are allowed to the ex.
tent of pins from such sales or ex-
changes with respect to companies tax-
able under section 821.

The not capital foss for such corn-
panles 13 the amount by which losses for
the year from sales or exchanges of
capital assets exceed the sum of the
gains from sales or exchanges and
the lesser of (1) the taxable Investment
Income (corrfputed without regard to
gains or losses from sales or exchanges
of capital assets) or (2) losses from the
sale or exchange of capital assets said
or exchanged to obtain funds to most
abnormal Insurance losses and to pro.
vide for the payment of dividends and
similar distributions to policyholders.

However, the amount of a net capital
loss sustained In a taxable year may be
carried back 3 years and forward 5
years as a short-tem capital loss. The
amount allowable as i capital loss carry.
back Is subject to the limitations of sec.
tion 1212(a)(1).



For further Information relating to
&Ins and losses from sales or ex.
changes of property, see Instructions
for separate Schedule D (Form 1120).

Deductions

10. Interest wholly
exempt froan

tax-Enter the amount of Interest
which Is wholly exempt from taxation
under section 103.

miss or exchanges of property used in
the trade or business, or (c) from the
compulsory or involuntary conversion of
property used In the trade or business.

17. Interest paid or accrued.-Enter
the amount of Interest paid or accrued
during the taxable year on the com-
pany's Indebtedness, except on Indebt-
edness Incurred or continued to pur.
chase or ca- obli tions on whi h th11. Investment

ga C 0
"Ponaea-Enter Interest Is wholly exempt from taxation.

expenses which are properly chargeable (Section 265.)
as Investment expenses. If you allocate
general expenses to Investment ex.
penses, the total deduction cannot ex.
ceed the limitation on line 18, Schedule
A-1. Attach a schedule showing the
nature and amount of the items and
group the minor Items Into one amount.
See section 822(c)(2).

12. Taxes.-Enter taxes paid or ac.
crued exclusively upon real estate

owned by the company as provided in

section 164. For limitation on deduc-

tion, see Instruction 19(a).

13. Real estate expenses-Enteir all
ordinary and necessary building ex-
penses. paid or accrued. such as fire In-
surance. heat, light, labor, etc.; and the

cost of Incidental repairs which neither

materially add to the value of the prop.
erty nor appreciably prolong its life. but
keep it In an ordinary efficient operating
condition. Do not include any amount
paid out for new buildings or for perma-

nent Improvements or betterments

made to increase the value ofsny prop.
aft or any amount upended an fore-
closed property before such property Is
held for rental purposes . For limitation
on this deduction, see Instruction 19(a).

14. Deprectation.-The amount de-
ductible for depreciation is an amount
reasonably measuring a portion of the
investment in depreciable property
which. by reason of exhaustion, wear
arid tear, or obsolescence, is properly
chargeable against

the
operations of

the year. In any event, the deduction Is
limited to the depreciation on the prop.
erty that is used, and to the extent used,
for the purpose of producing the in.
come specified in section 822(b). For
limitation on this deduction, sea in.
struction 19(a). Also see instructions
for Form 4562, Depreciation.

15. Depletion.-See section 613
:nd 613A for percentage depletion rates

pplicable to natural deposits.
Attach Form T if a deduction Is

claimed for depletion of timber. .
16. Trade mr business deductions-

Enter total deductions attributable to
any trade or business (other than an In.
suranco business), the income from
which is Included In the mutual Insur.
ance company's gross Investment in. The 85% limitation on the dividends.Come by reason of section 822(b)(2). received deduction does not apply forDo not Include losses (a) from sales or any year In which there Is a loss fromexchanges of capital assets, (b) from taxable Investment Income.

18. Other - capital losses.-Enter
losses from capital assets sold or ex.
changed to provide funds to meet ab-
normal Insurance losses and to provide
for the payment of dividends and simi.
lar di:tributions to policyholders. Cap-
Ital a sets are Considered as sold or
exchanged to provide for such funds
or payments to the extent that the gross
receipts from their sale or exchange are
not greater than the excess, If any, for
the taxable year of.the sum of: (a) divi.
dends and similar distributions paid to
policyholders, (b) losses paid, and (c)
expenses paid, over: (1) amount on line
7, and (2) not premiums received. (See
Schedule A-3.)

19. Total deductions:
(a) Limitation on deductions relating

to real estate Owned and occupied-
The deductions included on lines 12,
13, and 14 for met estate owned and oc.
cupied In whole or In part by the com-
pany am limited to an amount which
beam the 'same ratio to those deduc.
tions (Computed without regard to am.
tion 822(d)(1)) as the rental value of
the space not so occupied bears to the
rental value of the entire property. (At.
tach a schedule.)

W Items not deductible-No de.
duction Is allowable for any amount al.
locable to a class of exempt Income
other than exempt Interest Income.
Items dir

'
ectly attributable to wholly ex.

empt Income must be allocated to such
Income, and Items directly attributable-
to any Class of taxable Income must be
allocated to taxable income.

If an Item Is indirectly attributable
both to taxable Income and exempt in-
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances In each case,
must be allocated to each.

Attach a statement showing (1) the
:mount of each classofuempt Income,
nd (2) the amount of expense items al.

located to each such class. Show the
amount allocated by apportionment
separately.

21. Dividends-received deduction-
Sea Instructions for Schedule E, Part 11.

SCHEDULE A-2-Afternative
Tax for Certain Small Companies

Section 821(c) provides an alterna-
tive tax for Companies if the gross
amount re?orted on line 7, Schedule A.
plus premiums, Is over $150,000 but
not over $500,600.

The term "premiums" means the to.
tal amount of the premiums and other
consideration provided in the insurance
contract without any deduction for com-
missions, return premiums, reinsur.
ance, dividends to policyholders, divi-
dends left on deposit with the company,
discounts on premiums paid In advance,
Interest applied in reduction of premi.
UM5 (whether or not required to be cred-
ited in reduction of premiums under the
terms of the contract) or any other
item of a sim liar nature:

Such term Includes advance premi.
ums, premiums deferred and uncol-
lected, and premiums due and unpaid,
deposits, fees, assessments, and con.
sideration in respect of assuming liabili.
ties under contracts not issued by the
taxpayer (such as a payment or transfer
of property In an assumption reinsur.
ance transaction), but does not Include
amounts received from other insurance
companies for losses paid under rein.
sumnce contracts. (See section 1.821-
4(a)(1)(ii) of the regulations.)

Any mutual insurance company
that Is subject to the tax imposed by
section 821(c) may elect to be subject
to the tax imposed by section 821(a).
See section 821(d) and the regulations
thereunder for election to include statu.
tory underwriting income or loss.

The alternative tax Is not available to

a
company that has a balance in Its

protection against loss account at the
beginning of the taxable year, or to a
company that has an election In effect
under section 821(d) to be taxed under
section 821 (a).
SCHEDULE A-3-0ther
Capital Losses

Total gross receipts from sales of
capital assets, line 10, column 3,
should not exceed the amount shown
on line 9. If necessary, gross receipts
from a particularsale of a capital asset
should be apportioned In the above
schedule and the excess reported in
separate Schedule D (Form 1120).

Except for the apportionment, sales
reported In this schedule should not be
reported In separate Schedule D.

Enter total other Capital losses (line
10, column 7) on line 18, Schedule A
and line 13, Schedule B-1.
SCHEDULE B-I.-Income
and Deductions

2. Investment Income-To all Inter-
est, dividends. and rents received dur.
Ing the taxable year, add Interest, divi.
dends, and rents due and accrued at

PJ

the end of the taxable year and deduct
all interest, dividends, and rents due
and accrued at the end of the preceding
taxable year.

2. Premiums earned.-From the
amount of gross premiums written on
insurance contracts during the taxable
year, deduct return premiums and pre-
miums paid for reinsurance. To the re-
sult so obtained, add unearned premi-
ums on outstanding business at the end
of the preceding taxable year and de.
duct unearned premiums on outstand.
ing business at the end of the taxable
year.

3(a). Gain from sets or other
dispo-sition of capital assets.-Enter theas I

amount of gain (only) from th a . or
other disposition of capital assets from
Schedule D (Form 1120).

3(b). Ordinary gain.-For reporting
sales or exchanges of property (other
than capital assets) including Involun-
tary conversions, and all section 1245
and section 1250 etc. gains, see Form
4797, Supplemental Schedule of Gains
and Losses.

5. Decrease In subscriber ac.
counts.-Enter the amount of the de.
crease for the taxable year in savings
credited to subscriber accounts of an
interinsurer or reciprocal underwriter.
See instruction 20 for Schedule R-1 for
savings credited to subscriber accounts.
Deductions

7. Salaries and wages.-Enter the
amount of salaries and wages paid or
accrued during the taxable year.

8. Rents.-Enter the amount
of

rent
paid or accrued for business property in
which the company has no equity.

9. Interest.-Do not include interest
on indebtedness incurred or continued
to purchase or carry obligations on
which the interest is wholly exempt
from income tax. (Section 265.)

See section 267 for the limitation on
deductions for unpaid expenses and
interest in the case of transactions be.
tween related taxpayers.

10. Taxes.-Enter taxes paid or ac-
crued during the taxable year. Do not
include Federal income

tax,
foreign or

U.S. possession income taxes if a for.
eign tax credit is claimed, or taxes not
imposed upon the corporation.

See section 164(d) for apportion.
ment of taxes on real property between
seller and purchaser.

11. Losses Incurred on Insurance
contracts.-To losses paid during the
taxable year, add salvage and reinsur.
ance recoverable outstanding at the end
of the preceding taxable year and de.
duct salvage and reinsurance recover.
able outstanding at the end of the tax.
able year.-To this result, add all unpaid
losses outstanding at the end of the tax-

2

able year and deduct unpaid losses out.
standing at the end of the preceding
taxable year. 1

12. Capital losses-Enter only cap'.
ital losses to the extent of ~apftal gains
from separate Schedule D (Form 1120).
Capital gains should be entered on line
3. (Also, sais Instruction 8 for Schedule
A.)

13. Other Capital losses.-Enter the
amount Of losses from capital assets
sold or exchanged to provide funds to
meetabnormal insurance losses and to
provide for the payment of dividends
and similar distributions to policy.
holders. (Also, see Instruction IS for
Schedule A.)

14. Worthless agency balances and
bills receivable.-Enter the amount of
debts in the nature of agency balances
and bills receivable that became worth.
less during the taxable year.

15. Interest.-Enter the amount of
Interest earned during the taxable year
that Is excluded from gross Income un.
der section 103.

16. Depreciation.-See Instructions
for Form 4562, Depreciation.

17. Depletion.-See Instruction 15
for Schedule A.

18. Contributions.-Enter contriln
tions or gifts paid within the taxable year
to or for the use of charitable and gov-
ernmental organizations described In
section 170(c) and any unused con.
tributions carried over from prior years.

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3q
month after the end of the taxable year
If the contributions are authorized by
the board of directors during the tax.
able year.

A declaration, signed by an officer,
stating that the resolution authorizing
the contributions ms adopted by the
board of directors during the taxable
year, and a copy of the resolution

. mustboth be attached to the return.

The total amount claimed may not
exceed 5% of line 24, Schedule B-1,
computed without regard to any deduc-
tion for contributions. -

Charitable contributions In excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution Is made in prop.
erty other than money, describe the kind
of property contributed and the method
used In determining its fair market
value. It a contribution carryover Is In.
cluded, show the amount and how it was
determined.

Special rule for contributions of cer.
tain property.-If a charitable contribu

tion of property is made, the contribu.
tion must be.reduced by the sum of

(1) the ordinary Income, short-term
capital gain and

(2) for certain contributions, 62V2%
of the long-term capital gain,

that would have resulted if the prop-
erty were sold at Its fair market value.
The reduction for 621h% of the long-
term capital gain applies to (1) contri.
bution5 of tangible personal property
for use by an exempt organization for
a purpose or function unrelated to the
basis for its exemption, and (2) contri.
butions of any property to or for the use
of certain private foundations. (Section
170(e).) For special rules regarding a
contribution of Inventory, and other or-
dinary income property (described In
section 1221(l) or (2)) to an exempt
organization described in section 501
(c)(3), for use in the care of the III,
needy, or infants, see section 170(e)
(3).

Bargain sale to a charitable organiza-
tion.-If a charitable contribution de.
duction is taken for property sold to a
charitable organization, the adjusted
basis for determining gain from the
sale Is an amount which is In the same
ratio to the adjusted basis as the
amount realized is to the fair market
value of the property. .

19. Dividends paid or declared to
policyholders.-Enter the amount of
dividends and similar distributions paid
or declared to policyholders.

20. Increase In subscriber so.
counts.-In the case of a mutual insur.
ance company which is an interinsurer
or reciprocal underwriter, a deduction Is
allowed for the increase in savings cred-
ited to subscriber accounts for the tax-
able year.

The term "savings credited to sub-
scriber accounts" means such portion
of the surplus credited to the individual
accounts of subscribers on or before
March 15. 1979. This alopplies only It
the company would be obligated to pay
such amount promptly to a subscriber
if the subscriber terminated the con.
tract at the close of the company's tax-
able year and only if the subscriber has
been notified as required by section
1.823-6(c)(2)(~) of the regulatiL's'
For purposes of determining the

taxa.ble income. the subscriber must treat
any such savings credited to the sub-
scriber's account as a dividend paid or
declared.

21(a). Pension, profit-sharing, etc.
planii.-The number of plans to be en.
tered refers to all plans for which all as.
sets have not been distributed. Also In.
clude any plans In which assets were
distributed in the current year. The
number of plans MUST be indicated
whether or not a deduction is claimed.

P



rompleft Form SSW for each plan
and file as a separate return. Complete
Form 5500-C In lieu of Form.5500 If
there were fewer than 100 participants
at the beginning of the plan year. See
Instructions for above forms for com-
putation of allowable deduction on line
21 (a). File these forms

on or
before the

last day of the 7th month following the
close of the plan year. ERISA Impose$
penalties for failure to furnish com-
plete Information and failure to file
statements and return/reports.

22(b). Employee benefit pm
grams-Enter the amount of your con-
tributions to employee benefit pro-
grams (e.g. insurance, health and wel.
fare programs) that are not an Inciden.
tal part of a pension, profit-sharing,
etc.. plan Included an line 21(a). Also
Include contributions to a qualified
group legal services plan. Section 120
imposes certain rules on an employer
which will permit employees (including
spouses and dependents) to exclude
from income employer contributions to
a qualified group legal services plan.

6
25. Dividends-received deduction-

See Instructions for Schedule E, Part 11.

The 85% limitation on the dividends.
received deduction does not apply to
any year in which them Is a 1033 from
statutory underwriting income.

'SCHEDULE 11111-2-Special
Deduction

In the Case of a taxpayer subject to
the tax Imposed by section 821 (a), sec-
tion 823(c) provides that If the gross
amount received during the taxable year
from the Items described in section
822(b) (other than paragraph (1) (D))
and Premiums Oncluding deposits and
assessments) 13 less than $1,100.000,
then there Is allowed an additional de.
duction for the purposes of determining
statutory underwriting Income or loss
under section 823(a) for the taxable
year.

For definition of "premiums" see In.
structions for Schedule A-2.

SCHEDULE E.-Dividends

Part ~-Olvldend Income
1. Certain domestic corporaillons-

Enter dividends received from domes-
tic corporations subject to Income tax
and which are subject to the 85% de.
duction under section 243(a)(1).

So-called dividends or earnings from
mutual savings banks. etc., are really
Interest and should not be treated as
dMdend3.

For dividends received from a regu-
lated investment company, am section
854 for the amount subject to the
85% deduction.

2. Certain 'public uffft corposs.
tions-Enter dividends received on the
preferred stock of a public utility that
Is subject to Income hex and Is flowed
the deduction provided In secti:n 247
for dividends paid.

3. Certain foreign corporations-
Enter dividends received from foreign
corporations and which qualify for the
85% deduction provided In section
245(a).

Enter dividends 'received from
wholly-owned foreign subsidiaries and
which are eligible for the 100% d&
cluction provided In section 245(b).

In general, this deduction
applies

to
dividends paid out of the-eamings and
profits of a foreign corporation for a
taxable year during which (1) all of Its
outstanding stock Is owned (directly or
Indirectly) by the domestic corporation
receiving the dividends and (2) all of its
gross income from all sources 13 effeC-
tively connected with the conduct of a
trade or business within the U.&

If dividends received from ;Nholly.
owned foreign subsidiaries are Included
In line 3. attach a schedule showing the
amount of these dividends.

4. Certain affiliated groups-Enter
only those dividends Which are subject
to the elective provisions Of section
243(b).

5. Other corporatimm--Attech a
schedule showing separatelin.

(a) Foreign dividends Oncluding
minimum distributions under subpart
F) not reportable on line 3. Exclude
distributions of amounts constructively
taxed In the current year or In prior
years under subpart F.

(b) Income constructively received
from controlled foreign corporations
under subpart F. This amount should
equal the total of amounts reported In
Schedule A. of Form(s) 3646.

(c) Gross-up dividends for taxes
deemed paid under sections 902 and
960.

(d) Dividends (other thin capital
gain dividends) received from regulated
Investment companies and which are
not subject to the 85% deduction; div-
Idends, from tax-exempt organizations;
dividends (other than capithl gain divi.
dends and exempt-interest dividends)
received from a real estate Investment
trust which, for the taxable year of the
trust In which the dividends are paid,
qualifies under sections 856-860; dM-
dends not eligible for a divIdends-m-
celved deduction because of the holding
period of the stock or an obligation to
mike corresponding payments with re-
spect to similar stock; and any other
taxable dividend income not property
reported above.

S

Part 11--Dividends.recelved deduction

3. Olvildends remind from certab
foreign corporstlons--"er 85% of
dividends received from certain foreign'
corporations.

Enter on this line 100% of the
company's share of dividends received
from wholly-owned foreign subsidiaries
that am eligible for the 100% cle.
ductlon provided In section 245(b).

See section 245 for qualifications
and limitations an the amount of these
deductions.

4. Totail-This total Is subject to
the 85% limitation provided by section
246(b) as follows:

(a) Schedule A-The line 4 total
may not exceed 85% of alne 20,
Schedule A, less line 5, Schedule E,
Part 11).

(b) Schedule B-1-The line 4 total
may not exceed 85% of Olne 24.
Schedule B-1, less line 5, Schedule
E, Part 11).

S. Dividends received from certain
members at affiliated groups-Mern.
bars of affiliated groups may elect under
section 243(b) to deduct 100% of the
qualifying dividends received from
other members of the same group. Qual.
Ifying corporations which elect to take
the 200% deduction are limited to one
$50,000 surtax exemption which must
be apportioned under section 2561
among the members of the controlled
group. See section 243(b) for qualifies.
tions and restrictions applicable to this
deduction.

SCHEDULE F.-Compensation
of Officeirs

Attach a schedule using the following
format: 1. Name of officer, 2. Social
security number, 3. Time devoted to
business. 4. Amount of compensation,
5. Expense account allowances.

Complete columns I through 4,
Schedule F for all officers. Complete
column S. Schedule F for your six high.
est paid officers. To determine the high.
est paid officers, add all allowances,
Including expense account allowances,
to each officees compensation. Expense
account allowance means (1) amounts,
other than compensation, received. as
advances or reimbursements, and (2)
amounts paid by or for the corporation,
for expenses incurred by or on behalf of
an officer. Column 5 does not have to be
completed for any officer for whom the
combined amount Is less than $30.000.

This information is to be submitted
by each member of an affiliated group
Included In a consolidated return.

6
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(D)Note:

if section 465 (deductions limited to amount at risk) applies, see Instruction for fine 98.

I Gross receipts o~ gross sales Less. Returns and allows a 1- -

2 Lem Cost of goods sold (Schedule A) or operations (attach schedule) . . . . . . . . 2

3 Gross profit . . . . . . . . . . . . . . . . . . . . a , , , , . 3

4 (a) Domestic dividends 4(a). . . . . . . . . . . . . . . . . . . . . .

(b) Foreign dividends . . . . . . .

.

. . . . . . 4(b)

Into. on obligations of the U.S. and U.S. . . . . . .E hrrst~amm';I~.: 5. .

Other Interest

. . . . . . . .
. . . . . . 6

7 Grass rents . : : : : : : : : : . . . . . . . . . . . . . . 7

Gross royalties .

' * a ' * * * '; ~ : ; ;

a
Gains and losses (. t..Il h cfid. 12 S;):

(a) Net short-term capital gain reduced by any not long-tem capital loss . . . . . . 9(a)

(b) Not "pital gain (if more than USXO, so babuctions for part W of Schedule D (Fion JIM) 9(b)

(c) Ordinary gain or (loss) fincent Form #797t Part 11, Has 11 (attach Form 4797) . , . 9(c)

10 Other Inconne (see Instructlons--attach schedule) . . . . . . . . . . . . . . 10

21 TOTAL Inconne-Axid [inn 3 through 10 . . . . . . . . . . . . . . . 11

12 Compensation of officers CScheduls E) . . . . . . . . . . . . . . . . .

.
12

23 (a) Salado and vrages~M) Lao Jobs credits~Balance P. ISC

14 Repairs (see Instructions) . . . . . . . . . . . . . . . . . . . . . 14

15 Bad debts (Schedule F It reserve method to used) a a a 15

16 Rents : : : : : : : : : IS
17 Taxes . . . . . . . . . 17

is Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . Is

C 19 Contributions (not ova 5% of Doe 23 a4usted per Instructions--attach schedub) . . . . 19
.2

20 Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . 20

21 Depreciation from Form 4562 (attach rorm 4562) fees deprecla-

tion claimed In Schedule A and alearwhemon return - a Bahmoo 10. 21

22 Depletion (attach schedule) . . . . . . . . . . .

. . . . . .

22

23 Advertising . . . . . . . . . . . . . . . . . . . . . . 23

24 Pension, profit-sharIng, ste. plans (see Instructions) Center number of plans 24

25 Employee benefit programs (see Instructions) . . . . . . . . . . . . . . . 25

26 Other deductions Catbach schedule) . . . . . . . . . ... . . . . . . . . 26

27 TOTAL cleductiong-Add lines 12thmugh 261i . ; . . . . . . . . . . 27

28 Taxable Ineome (subtract line 27 from line 11) (see Instructions) . . . . . . . . . 28

29 Income tax on capital gains CSchedule D (form A120S), " 119 a 29

.30 Minimum tax (see Instructlons--attech Forrn 4626) . . . . . . . so

31 Total tax (add lines 29 and 30) . . . . . . . . . . . . . . . . . . . 31

32 Collis: (a)

Tax

deposited with Form 7004 . . .. . . . . . I3;(a;L2 a)
W Tax deposited with Formi 7005 (attach coph . . . 132(b)
(c) CWit for U.S. tax on

14MV r`T%n"m`9hT 132(c)

-_on

Canada, Fam,

33 TAX DUE
(subtract

If= 32 from Has 31). See Instructlon Q for depositary method of payment -)a. 33

134 OVERPAYMENT (subtract One 31 frant fine 32) . . . .. . . . . . . . . . . .)1- 34
as
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F- 112DS (1978) ftg. 2

Cost of Goods Sold (See instruction 2)

1 Inventory at beginning of year

2 Merchandise bought for manufacture or sale

3 Salaries and wages . . . . .

4 Other costs (attach schedule) . . . . . . . . . . . . . . . .

f lines I through 4 . . . . . . . . . . . . . . . . .

Tl l ' o . ----------------- -Less : lnventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .

7

Cost of

goods sold-Enter hem and on line 2, page 1 .. . . . . . . . . . . . . . . . . .

8 (a) Check valuation method(s) used for total closing Inventory.

cost

Lowerofcostormarket

Other (if "other," attach explanation)

(b) Check if this Is the first year UFO Inventory method was adopted and used . . ... . . . . . . . . . . .

If checked, attach form 970.

(c) If the LIFO Inventory method was used for this taxable year, enter percentage (or amounts) of closing

IInventory computed under LIFO . . . . . . . . . . . .
(d) Is the corporation engaged In manufacturing activities? . . . . C] Yes 0 No

If "Yes," are Inventories valued under Regulations section 1.471-11 (full absorption accounting method)? . 0 Yes 0 No

(a) Was there any substantial change In determining quantities, cost, or valuations between opening and clos-,

ing nventory? .

. . . . . . . . . . . . . . . . .

. . . . . . . . . . . -1 YesC 0 No

if "Yes," attach ..planation.

Compensation of Officers (See instruction 12)

1. K-WW_
L St _6W ..W 3, T11. d L ~t W 6. E-1....

- --------------------------------------- - ----- ------- -- -------------- --
---------------------------------- . ....................
-------------

----- ----------- ... ..........

_Tco n

----------------------

........ ..............

.... ..................

Bad Debts-Reserve. Method (See instruction 15)

1. y. 2. T,, Ild- M 3. 3.1. an acoat 4. Q-t Y~. S. R-di.
e.A_nt,1._d
-indM-

Y.R-Wh,dj,~
t ..d .1

1973

1974 ----------

1975 ........ ................

1976

1977

2978

Additional Information Required Yes No

IF Did you at theand of the tax year ovm, directly or Indirecul6 50% or more of the voting stock of a domestic corpora.

tion? (For mi" of attribution, am section 267(c).) . . . . . . . . . . . . . . . . . . . . .

If "Yes," attach a schedule showing: (1) name. address, and employer Identification number (2) percentage owned;
(3) highest amount on~jecl by you to such corporation during the year and (4) highest amount owed to you by such

corporation during the year. (Note: For purposes at F(S) and F(4), "highest annount owed" Includes loans and so -
counts reselvable/payable.) . . . . . . . . . . . . . .

.
. . . . . . . . .

0 Taxable Inomme, or Qcaos) from line 28, page 1, Tom 1120S for your tax year ~.;Innlng

in

2975 -.-; 1976 ---------41977).

H Refer to page 7 of Instructions and state the principal:

11.31mo activity P odu or saw Jo.-_
I Were you a member of a controlled group subject to the provisions of section 1561? . . . . . . . . . . .

J is the corporation engaged In arry activity InvoIvIr4 oil or gs26 vacates or video tapes6 leasing section 1245 property

to others. or farming which resulted In a loss (see Instruction for line 28)? . . . . . . . . . . ..



Fame 11208 (1978) Pairs 3

K (1) Did you claim a deduction for expenses connected with: yes NO

)? . . . . . . . . . . . . . . . . . .( ) Entertainment facility (boat resort ranch etc -, a , . .
(b) Living accommodations (except for employees on business)? . . . . . . . . . . . . . . .

-
--

. . . . . . . . . . . . . . . .ee's families at conventions or meetings?lo(c) Em -. . .p y
If "Yes," were any of these conventions or meetings outside the United States or Its possessionst . . .

_
__

(d) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . .

(2) Enter total amount claimed an Forroz 1120S for entertainment, entertainment facilities,.gifts, trawl, and con.

ventions of the typ6 for which substantiation Is required under section 274(d). (See Instruction U.) 10.. . .................

. . . . . . . . . . . .uired Forms 1087 1096 and 1099?L Did file all re . . u; elect . . . ., .you q
* Answer only If (1) this Is the first 1120S return filed since yo ion to be treated as a small business corporation

and (2) the corporation was In existence for the tax year prior to the election and had Investment credit property.
. . . . . . . . . . . . .47-4(b) of the regulations?reement filed under section 1Was an a . . ..g

* Did you, at any time during the tax year, have an Interest In or signature or other authority over a bank, securities, or
. . . . . . . . . . . .(see Instruction R)?nt in a forei n countrh fi i l cco . . . . .g yot er nanc a ua

* Were you the grantor of, or transferor to, a foreign trust during any tax year, which foreign trust was In being during

the current tax year. whether or not you ha- any beneficial Interest In such trust? If "Yes," you may be required 1,

-A, or 926 . . . . . . . . . . . . . . . . . . . . . . . . . .file Forms 3520, 3520

Computation of Undistributed Taxable Income and Summary of Distributions and Other Items

Computation of Corporation's Undistributed Taxable Income

I Taxable In-me (line 28. page 1) . .. . ......as, .~ p.Rl; of
2 Losing (a) Money distributed a dividends ou se. of the tax year

---------------I
(b)

Tax
imposed on certain capital gains (line 31, page 1) . . . .-

3 Corporation's undistributed taxable Income . . . . . . . . . . . . I . . . . . .

4 Actual dividend distributions taxable as cirdinary Income. (Do not include amounts shown on line 6) .

5 Actual dividend distributions taxable as long-ternin capital gains (after tax) . . . . . . . . .

6 Actual dividend distributions taxable as ordinary Income and qualifying for dividend inclusion . . .7

Nondividend distributions . . . . . . . . . . . . . . . . . . . . . . . . .a
Undistributed taxable income-taxable as mAinary Income br (loss) . . . . . . . . . . .9 U

blb"t ~(a) jn 1ax Is Irimme-taxable

as lIng-tom capital

gain (after tax~ . . . . . . . .(:= , .
(b)

)
attributable to tmnsactloun. after 10--31-78 (after tax) . . . . . . . .

10 Investment credit property Cost or basis

-Z
a

Basis of new
in estment

(a) 3 or more but less than 5 years . . . . . . . . . . . . . .
. , v

property
M 50,

d
less than 7 yeam . . . ., or = b

(e) 'am . . . .

in -, 'Cl*

Qualified prog-

-

(d) 7 or mom years 1974. 1975, 1976, and 1977 . . . . . . . .
rem "penditures

1
(.) 7 or mom years . . . . . . ... . . . . . .1978 .

Cost of used

.-
(f) 3 or mom but less than 5 years . . . . . .

Investment (g) 5 or mom but less than 7 years .
property (h) 7 or more yeami

12 Interest on Investment findelytednessi:
(a) (1) Interest on Investment Indebtedness Incurred prior to December 17, 1969 . . . . . . .

cluest on Investment Indebtedness Incurred prior to September 11, 1975. but after December 16, 1969 . . .(2) :
(3) nterest on Investment Indebtedness Incurred after September 20, 1975 . . . . . . .

(b) Net Investment Income or (low) . . . . . . . . . . . . . . . . . . . . .

=n' ': == P;.;=. bl e t Inv,(C)(d)

12 lte~n of tax psadayance (see Instructions):
Vr"11111111(a) Accelerated depreciation on- i 11

(1) Low Income rental housing . . . . . . . .
(2) Other real property . . . . . . . ... .
(3) Personal property subjected to a lease . . . . . . . . . . . . . . . . . .

(b) ilmortizati.: (1)-- (2)- (3)- (4)

(c) Reserve for losses on bad debts of financial Institorticams . . . . . . . . . . . . . .

(d) Depletion .
. . . . . . . . . . . . . . . . . . . . . . . . . . . .

drilling "'es'"te=l g(f) 1. at In (after tax)
i3 New jobs credit or combined new jobs credit and targeted jobs credit

1- 11209 (19M Paz. 4

Balance Sheets

Assets
H-n-g If--r End If t y-

W ft...I ---~B)) T-1 (Ci A~... 1 10) T..1

HOME=I Cash . . . . . . . . . . . . . .
signs=2 Trade notes and amounts receivable . . . . . ------ --------------- -----------------------

(a) Len allmeances for bad debts . . . . .
3 Inve torie . . . . . . . .

n

. ------------------------- ---------------------

--------------------- . . ....................0
4 Gov't bligations: (a) U.S. and instnumentaliti.; ------------------------------------------

(b) State, subdivisions thereof, etc -- ----- ----------------------

5 Other current assets (attach schedule) ----- ------------
6 Loans to shareholders . . . . . . . . . ------------------------ ......

7 Mortgage and real estate loans . . . . . . . .....................
other I ...lininds, (attach schedule) . . . . .

Buildings and other Fred depreciable assets . . .

(a) Less accumulated depreciation . . . . . .
10 Depletable anets;

. . . . . . . . . ...
---------

(a) Lan a.- uIais ~ it;pI
a

I ton 17111111711111117AWIN - - -----------11 Land (net of any amortization) .
12 Intangible assets (amortizable WIY) ----------- MOMEM

(a) Less accumulated amortization . . . . . . -----------------
13 Other assets (attach schedule) . . . . . . .
14 Total assets . . . . . . . . . .

I-labilill" and Shareholders' Equity
15 Amounts payable.

. . .
--------- ----------

16 Mtge&, notes, bonds payable In less ~.nt 1 year: ........ ....... ----- ---------------
17 Other current liabilities (attach schedule) . . . .
18 Loans fivin shareholders . . . . . . . . . . .............
19 Mtges.. notes, bonds payable In I year or more . . . ------------- -----

1

2D Other liabilities (attach schedule) . . . . . .
21 Capital stock . . . . . . . . . . . . --------------
22 Paid-in or capital surplus . . . . . . . .
23 Retained earrings-appropriated (attach schedule)
24 Retained earrings-triapproprialed . . . . . . ----------------
25 Sum"dW InflMaItd ta"a Incenit vai0ealy hisail -----------
26 Len cost of treasury stock . . . . . . . .
27 Total liabilities and sharabolders'equi : : : .
pjff~ Reconciliation of Income Per Books With Income Per Return

1 Not Income per books . . . . . . . 7 income recorded on books this you not Included
2 Federal become tax . . . . . . . . In this return (itemize)
3 Excass of capital lessin ever capital gains . . (a) Taxstempt Interest 11:
4 Income subject to tax net recorded on books this

- - -----

year (itemize)- 8 Deduction In this in return net charged against
5 Expenses recorded on books this year VA deducted book himmse this year Qlarnizz),

in this, relum OtomlzO (a) Depredation . . .
(a) Depreciation . . .$-

Total of Ross 7 ad 8
96 Total of lines I th unh 5 . . . . .

no
10 In fin

' a
le~. Or.

a up '~~'
Ii

Ana,ysis of UnapWprojyrdi 24 above)ted Retained LarningS ;e~ ooks flini

I Balance at beginning o[year . . . . . . 5 Distributions out of curant or accumulated earn.

2 Net leaves Per books . . . . . . it= and Prefix: (a) Cash . . . . . ..
3 Other Increases 0bunize) (b) Stock . . . . . .

(c) Property . . . . .
6 Current years undistributed taxable Income or net

operating have (total of It= 8 and 9( , Schad-
.

uls
10 . . .

7
other Ilea;n; ")

T tal d - 6, and I
I14 Total of lines 1, 4 and 3 . . .

iderea i p~ %' fine ll~
9 it sed Year as . fies

"GOWMMMTMMMOFML-IM-0,~Win 554~1110
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078, . Ini4imal Revenue 36ridide"
fristruicitions for Forni 1120S

.U.S. Small -Busmess Corporation.;
income - Tax Return
(Referen6es ere to the 'Internal Revenue Code.)

General Instructions 50me Is Ins than $3,000. This leirminatitin
is effective for the ta ble year In which

A. Who must file Form I
mail business corporation (Mlin
section 1371(a)) that has filed

'and timely election, that Is Form 25~3'onrde
section 1372(a)

is ffubj;L~ to

r not to bthe. i4come tax imp" try, chapter I
(other than by sections 5 (d)(2) and

:.nCyc=i*1 the fo,02 ng c
ng,taxable ye~m of the coi

2(.) for ddi7:i
t"". Msec'k`

1317, t.n
details section 1372(f) as to when a
now election may be made.) . ,

Th:teleclion may be revoked for any taxyear tar ,
the first tax year for which the

1378) ust file Form 1120S
. election is effective. An election to revoke

'. in may be made cint,,, If all mords who aa
.
.

Affirmative refusal to consent.-
An election 'by a small business cor.

poration shall terminate if a new sham
hold:r (any person who was not

1=hold
,

on the first day of t at.
year, for which the "I"'tionle. =iw. or
on the day on which the election Is ads,
whichever is later) affingtively refuses to

nsent to the election on
or' before the

60th day after the day on, which the new

The new shareholder'& affirmative to-
fusa

I
to consent to the election-must be

filed with the Internal Revenue ic=I. ar
r having jurisdiction for the

a in

the principal business, office or agency of
the corporation is located.

tAny termination of an election by reasonof
-the affirmative refusal of

a on lo
consent to suCh elpction shal

11
b::f̀feciw

for the tax year of the corporallon.in which

such
person becomes a shareholder in the

corporation and for all succeedi;.gcttax
years of the corporation. (See ,

ion

1372(e) for additional details and sectiI
372(f) as to when a new election may

made.)

C. Termination or ~viacati=The
election by the corporatioi

a aut _,,y

terminated: (1) if a person becoming a new
shareholder affirmatively refuses to con-
sent o the electi n as - explained in B
above!. (2) if

it
ceaoses-to be inall b1si-

ness corpora tion as dafine~
s. section

1371 (a). ; (3) if it derives more than
80% of its gross receipts from sources,

utside the U.S.; or (4) if A has
gross

fac

in re
20
`

h`h
p ~.~p~'esin~eost..nht~.n.c....(deline*d tn' itec"
tion 1372(e)(5)(Q). except during the first,
2 taxable years of activa conduct nytrade or business if passive investment in-

bii:Sectiii. 1371(,)(1) -it, .
J-in2A-"..'i"Is, C*1%1,1,11b*u1.~* '0 iual.h.1d"__ . ,

..'s .1
b-
P.tiixt W 5 --uti~ -abli, ya-, m-_

iiii q. -
riiay

r-
ti, mit. 10 h.1.1.1d... (-

-1
, it

h"
1b h-uld" int,

1,1* y- ::,i
.1 Iti-

as.. to
,nt

P. re
shareholders on the day on which the rev.
Theocation is made consent to the

=112,he irevcrtion is effective (1) 1n h
year 6 wnlc% made, If made before theCIO" of the

rt~h,01,1, Ih,%
a

year,
" mo

ow
is

. .
Q, Q) Ior, the tax yea th
year in which made, If made after the closeof

the
first

month; and for ill succeedingfe. years.
The revocation is to be made in

the manner prescribed by section 1.1372-
A M

Once the election has been terminated
or revoked, the corporation is not eligible
to make the election again under section
!i372(acofor 5 years unless the Commis-

one, nsents. (See section 1372(f).)
D. Perim!

to be --d btum--Fila the 1978 return for =d.r
Year 1978 an1978 and end~ fiscal years beginning in

mg 1.
1979. If the return is

for a fiscal yeaLr, fill in the tax year pace.
on the form.

the corpom!,ion
icene, to a . write "FINAL RETURN

at
the top of the form.

E. When ' to e ", Form1120S must be filed . or befnere, the 15th
day of in third month after the end

of
thetax year.

I .
Form 7004 may be used to request .6

a
F,

120S,utomatic 3-onth extension to file orm

Form 7005 may be used to request an
addit

ional
extension after obtaining an a

u-
3. th

torhatic mont extension by filing Form
7004.

F. Where to file.-

ba-
`a-

sx,X.. suffiiii, ad

411 t.r

Rhw;
V-t

1111".Owa. iffiawart, Vasiih,CHY~ MO sure.

Ciliferal.. Hapatli I-. CA gusts

Mimphl.. TM 37501C., rate

IE.i --tirs- - llusa
taxo~-OTt_ebala'yn ='o' pa-e.rd3,a'ce . due (Ii. 1)

must
be

paid
In full when the return 15 filed

or in two Installments: 50% by the 15th
day of thethird m )nth and 50% by the
15th day of the sixth month after the end
of Are tax year.

All corporation incom tax payments
must d, red at an :uthorind finan-cia, ir~tjtu,g~,.r

Federal Reserve Bank or
Branch (FRB), With a Federal Tax Deposit

,Form preinscri=mtha Tax Class Number
503,

in accor a ith
instructions ap-

peari,ng on the reverse of that tormi
posit made at an FRB must be made with

'
.
"a FRO ei" ' -

!mph
ic

area
where . I=yer"ititlocaled The deposit
must be made in a farm of payment that
the'receiving FREI considers to be an 4m-
mediate credit item. Additional informs-
tion can be obtained from an authorized
deposit y or 11% lFoecdh deposit must becccimAlniod by are

Tax Deposit
Form prefinsicribed with's Tax Class Number-ac
503.

Do notternit
directly to Internal It-

nue. Records of deposits will be sent,to
Internal Revenue for crediting to the cor.
poration's account.

The timeliness of deposits will be de.
termined by date received by the financial
institution or FRB. If a, tax payment is
made by mail, a deposit received after the
due date will be considered timely if the
taxp:fyoerreestablishes that it was mailed anor b

the second day before the pre.
scribed due date as provided by sec ion
7502. Tax deposits made at FRBs whicha

re not in compliance with deposit require.
ments Will nevertheless be processed by
th: r iving. FRlrlthrllh,r than returned 1.. %;~ or u

.,mo- such tax pay-
marts received by an FRB ~vill be dated a

'
paid based upon the dat~ ;hen th6tp-
ceeds of the accompanyin paymen in-
strument are collected by the FRB, and if
made by mail, section 7502 will not apply.

Corporations finding Forms 503 may
obtain them from the Internal Revenue
Service Center where they will file their
,=.,ith P.pfl,ati.n should include thec on!,,.

me, identification number-
address, and the taxable year to which the
deposits relate.

H. Change I" accounting perlcxl~To
change an accounting period, see sectJoh
1 442-1 of the regulations and Form 1 128,
A~pliication for Change in Accounting
Period.

1. Accounting rmrthods~Taxabla in.
.'come must be computed using the methodof accounting

regularly used in keeping the
corporation', book. and record,. in

all

.it-,. A 05501

m -ces, f 10 (but tha" -1.1y b
ft _. ;th:1on It add.ti-al --.1-s

S-ta -wmit -1, though iiih-ta- th. Aux.N. GA 31101

1.
It-

n.
" OnsZly..

-e, f d-i-al

'7k h~'t
nu-, by -11, th

1h --d-it ca-, th, t-l n-b,,
h1ld- f

N-Cil
---- t, a-d 10. (SI, it- M.,ft. Aviti., 11 1 73301

S..Ii.n 137 1 T...
rrAl.. se. . - 1371(l) h.r.in -ain -.t.

Al.,ka ity bit
P.,riii,:i

ad
.

0.rlibiderx
-.,

... .7.1 'Mi.iti. 1371(c) h
if it I I Id... shalf ni. d

=a ~ th. .1 Ax,th -u ... (by aD:itbx:. o..", s-b O,dw, In NNI
uh, iiiiiAmirtax.W th i, di,xth, .. 1h. .... data)- b. 1-id at u

cases. the method adopted must clearly
reflect taxable income. (See section 446.)

Un
less

the law specifically . permits, a
corporation may not change the method of
accounting used to report income in prior
years (foi income as a whole or for any
material item) without first obtaining con-
sent on Form 3115, Application for Change
in Accounting Method.

Rou n off to
whole-dollar ammunts-

Mit.eyraft.n. may be shown as whole-
dollar amounts by eliminating any amount
less than 50 cents. and increasing any
amount from 50 cents through 99 cents to
the next higher dollar.

J. Information ratums thartrrej be m.
quired-

Form , 1096-Annual summary and
.transmittal of,U.S. information returns.

Forms 1099LDIV, INT. MED,
M"SC 0

D.

PAT". and - he to met on
;turn.

may.be mquitecTf7s.~,ting ceftain divi.
dends, interest income, medical

and healthcare Payments. miscellaneous Income..
original issue discount, patronage di I*
dends, and total distribution.

from

sharing'and retirement plans;
Actual dividend distribution, tax blat as

ordinary in,*m:,
"Clu"Vi"idend

dm.stnbu_

lions
..able

ton.-I rm capital gains

(after tax) ~nondividend diitrib
lions'

and
dividends 4ualitying for the dividuand exclu-
sion must be reponed on Form 1099-DIV.

Constructive dividends (undl3tributV
taxable income) do not have

to
be report d

on Form 1099-.DIV but must be reported
on Schedule K-I (Form

I I
20S).

Forms 966 and 1099L.-Information re.
turns regarding dissolution or liquidation,,
and distributions in liquidation.

tioK Stock -nershlp In rellin corporha;
and attach t a

required statement if there was an owner-
.ship of 5% or more in value of the out-
standing stock of a foreign personal hold.
ing company.

A
taxpayer wjh. c.ntmis a foreign cor.

poration or is a 10% oi more shareholder
of a controlled foreign cor~,,oration, may be
required to file Forms 29 2 and 3646.

L. Balance sheets.-The balance sheets
must 'agree with the corporation's books
and records. Any differences must be

r%onciled. Copies of balance sheets require

by Federal, State, etc., authorities may be
used in Place of Schedule L. Certificates
of deposit should be included as cash on
line~l of the balancershietie

Financial stateme
is

a to his i;om.

pleted in accordance with the method of

accounting used in computing taxable in.

.M. Net operating loss and.other tied=.
tions.-The deduction for net operating
losses provided by section 172 and the
special deductions in Part Vill (except sec-
tion 248) of sumhapter B are not allowed
to

a
n electing mall business corporation.

(Section 1373(d),)
The corporation's net operating

a limed as a deduction from gron I=:of
the shareholders. (Section 1374.)

Ni
Attachments-If more space is

needed on forms or schedules. attach sepa-
rate sheets. Attach schedules in alphabeti-
cal order and forms in numerical order to

'the back
of

Form I 120S. Be sure to put
the corporation" name and employer
identification number on these separate
sheets.

0. Signatum.-The return must be
signed and dated by the president, vice
president, treasurer. assistant treasurer.chief acc

unfirig officer, or any other cor.
p..te

officer
(such as tax officer) author.

ized to sign,
A mcelver, trustee, or assignee

mustsign and date any return he or she is re.
quired.to file on behalf of a corporation.

If your corporate officer filled in Form
1120S, the space under the signature of
officer-should remain blank. If someone
,prepares Form 1120S and do" not charge
the corporatio should not
Itgn n: ihattaipnemt-hner.

Who Pr
the return a a-

pare Form 1120S should not sign. For ex.a
mple. a regular, full time employee of the

corporation such as clerk, secretary, etc.
do 'not haw to sign. (This list is not all
i Mnclusive:)

2

Generally, anyone who Is paid to pre-,ume
Form 1120S must sign the return and

fill in the other blanks in the Paid Pri
parer's Informal

"" ": of rh.nn",u"hon more than on pe p piras
FZ.

1120S,
the preparier with prime

sp ability for the overall accuracy .7trh.ret~nrn must sign
is the preparer.

If the prepater Is self-employed (i.e. is
not employed by any person or busi4ss
entity to prepare the return), he or she
should check the "SE" box. .

Of you have questions about whether a
dreparer is required

to sign
Form 1120S.

please contact an IRS office.
The person required to sign the returnmust:

-::gn it, by hand. in the space pro-d
the pr.parer

'a
signature

urs stamps or labels am not
-_4Fceptable);rw

a copy at Form 1120S to the tax-

payer in
addition to the copy filed

With IRS.
Publication 10541 s a guide listing some

of the preparer's other responsibilities and
penaltirts !or which he or she mail be lipblel
The pu

c.
~rcation also me ns a gu

ti?t. c ations which govern their work. as
re urn Preparers should be familiar wit
their responsibnities. This publication !a
available at IRS offices.

P' Transient to corporation controlled
by

its
nsferan-If a person acquires stock

or securities of a corporation in exchange
for property, and no gairr or Ion is recog-
nized under section 351, the tramsferor and
t

nsfe for c

ra
ree must attach the In ormat on re-

quired by section 1.351-3 of the regula.
tions.

Q. Penalties.-
1. A corporation that falls to fil. it, tax

return by the prescribed due date includinga
ny extensions of time for filing may

besubject to a penalty of 5% a month, up to
amaximum of 25%. for each month the
Feturn.is not filed (the penalty is

imposed

on the net amount dut-section 6651
(a)(1)). .

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of

I
nth or fraction ole month, up

*i-m*m of 2!1%to . m.x u i;ach
nththe tax is not paid (the ~en'prl I. im'~gnd

an the net-amount clue-section 6651(a)
(2)).

The above penalties will not be imposed
if the corporation can show that the failure
to file or to pay was due to reasonable
cause and not to willful rieglKt.

These penalties am lin Iddilgit
to

I.ha in.
terest charge imposed on

tin
id is at

rate pursuant to 5ection.6621.
R. Foreign financial accounts and for-

sign time during In, lea,;You
t_sh"-_" at any

or i, um . .
had an

interest in net , he
authority over a bank account. securitin
account or other financial account in a for-
eign country, check the Yes box

for
ques-

tion N., However, you should check the No

box
if the combined assets in the ac.

countfii) were $1,000 or less during the an.
tire year, or were with a U.S. military bank.
ing

facility
operated by a U.S. financial'

institution.
If you own more than 50 percent of the,

stock in any corporation that owns one or
mote foreign bank accounts, you must
check the Yes box for question N.

Get Form 90-22.1 to see it you are con.
sidered to have an interest in. or signature
or other authority over a bank, security,
or other financial account in a foreign
country.

It you checked Yes for question N, file,
Form 90-22. 1. You can get this form from
many IRS offices. File the ~onnpleted to-,

by June 30, 1 979, with the Department of
the Treasury. P.O. Box 28309, Central St -
tion, WashIn".. DC

20005.
Do

not
file It

.1th the IR net a tax return. -
If you were a grantor of, or transferor to,

a foreign trust. which trust was in being
during the tax year. check the Yes Pox for
question 0.

S.'"m ca on
nu.

b.,.-.f I~C.- eQP1'ry.,r =TicatlZ n.
ber:(EIN) Is wrong on the label or if a lalml
grs not received. show the correct num-

on the return
Corporations tittit do not have an EIN

should apply for one on Form SS-4, avail-
able from any IPS or Social Security Ad-
mini:tration office. Send Form SS-4 to theam

=nal Revenue Service Center to
Which 20S Is sent.

T. Item E. Total sssata.-If~thera are no
assets at the end of the tax year. show the
total assets as of the beginning of the tax
year.

U. Travel and entertainment expenses
(Section 274(d)).-(See Form 1120S.
question K(2 , page 3.) The amount re-
quired

to
be);ntered is the total amount

expended during the year for entertain.
ment, entertainment facilities, gifts, travel,
and c riventions for which substantiation
wou,dog required under section 274(d).

Expenditures paid or incurred In years
prior to taxable years beginning In 1978
but not deducted In those yeam to not
required to the Included in the total (i.e.,
expenditures reflected In beginnint Inven.
tories, capita ized expenditures su ject to
depreciation, etc.). However, expenditures
Paid or incurred in tax years beginning in
1978 that are included in the cost of in.
ventory, merchandise purchased for to.
:ale,,or capitalized in asset accounts, etc
h.u d be reported in the total as if the;

were fully deducted on the return even
though at! or * portion

of
such expendi.I.tea am Included

in ending inventory, ars-
set accounts,

etc.

Do not include a mounts triated as c m.
pensation and reported on Forms W-2.

See regulations section 1.274-5 for defi-
nitions and rules governing the types of
expenses for which substantiation is re-
quired and therefore reportable in item
112).

Generally. for taxable years ending after
1978 no deduction is allowed for any ex.
Pens; pa id or incurred with respect to a
facifity.which is used in conjunction with

an activity
which is of a type generally

considered to constitute entertainment,
amusement. or recreation. See section
361 of the Revenue Act of

1
978

and
re.fi

ated committee reports.

Specific Instructions
(Numbered to correspond with the

line numbers on page I of the return.)
Gross Income

1. Gross receiptil-Enter gross receipts
or sales from all business operations ex-cept

those required to be reported on lines
4 through 10.

For reporting advance payments and
long term contracts, see section 1.451-5
ofthe mgu lations.

if
the installment method is used,

enter on line 1 the gross profit on col.
lections from insta Ilment sales and carry
the same amount to line 3. Attach a sched.
ule showing for the current and 3 preced.
ing years: (a) gross sales, (b) cost of goods
sold, (c) gross profit, (d) percentage of
gross-prolit to gross sain, (e) amount col.



lected, and (f) gross profit on amount
collected. -

2. Cost of goods sold.-The method of
valuing invento~ies may. not tre changed
without permission. Application for permis.
sion to change must be made on Form3

115. Check the applicable method(s) used
for valuing closing inventories in line 8(a)
of Sc edule A

If his is the first year the "Last-in
First-out" (LIFO) inventory method pro-
vided in Section 472 was adopted and
used. attach Form 970 or a statement with
the information required by Form 970 to
Form 1120S and check the LIFO box in
line 8(b). Enter the amount or percent
(estimates may be used) of total closing in.
ventories covered under Section 472 in
line SIC).

Fulf absorption method of inventory
Cos ing.-Taxpaye,s engaged in manufac.

I'hiring or production operations must use
the full absorption method of inventory
costing. it they are not using the full ab.
sorption method of inventory costing they
must change to this method under ~hich
both direct and certai indirect production
costs are included for%ventory value pur~
poses.

The change to full absorption may be
t,.p,de by filing Form 3115. For further de.m

s, see Revenue Procedure 75-40, 1975-
2 C.B. 571, and section 1.471-11 of the
regulations.

Cost of operations (where Inventories
are not an income-determining factor).-
If the amount entered on line 2 includesan

amount applicable to Cost of opera.
ficirs, attach a schedule showing (1) sala-
ries and wages and (2) other costs in
dati~il.

6. Other intemst.-Enter interest an
loans. notes, mortgages, bonds, bank de-
posits, corporate bonds, etc.

Do not offset interest income against
interest expense.

7. Gross rents-Enter the gross amount
received for the rent of property. Deduct
expenses such as repairs, interest, taxes,
and depreciation in the proper lines tor
dCd

uct
ions.

The corporation may be limited in the
amount of expense deductions attributable
to the rental of a vacation home if the propi
erly is used by a shareholder for persona
purposes. (See section 280A.)

9.
Sales or exchanges of capital assets

and other property.-See separate Schad,
ule D (Form 1120S), and Forni 4797. Sup.
plemental Sch ule of Gains and Losses.I

I line 9(b)tceedi $25,000, see in.
structions for. Part IV-Tax Computation
of Schedule D (Form 1120S).

Every sale or exchange of a capital asset
must be reported in detail in Schedule D
(Forr 1,dn.C1,120S) even though no gain or oss
is in led.

10. Otherlinconne-Enter any other tax-
able income not listed above and explain
its nature on an attached Schedule. Exam.
of. of other income would be recoveries
of bad debts deducted in prio cars under
the specific charge-off rnetQ

and
refunds

oil taxescleducted in prioryeal, Do hot off-
Set current year's taxes: with tax refunds'If "

other income" consists of only on.
itern, identify it by showing the account
Caption in parentheses on line 10.

Deductions
22. Compensation of officeft-Com.

plate columns I through S. Schedule E,,for
all officers. Complete column 6, Schedule
E. for your Six highest paid officers. To do.

termine the highest paid officers, add all
allowances. including expense account al.
lowances, to each officer's compensation.
Expense account allowance means (1)
amounts, other than compensation, re-
ceived as advances or reimbursements and
(2) amounts paid by or for thecorporation
for expenses incurred by or on behalf of
an officer. CoJumn 6 does not have to be
completed for any officer for Whom the
combined amount is less than $30,000.

23,isalaries and wages.-Enter on line
13a

I
amount of total salaries and wages

(other than salaries and wages deducted
elsewhere on your return) paid or incurred
for the taxable year.

Enter on line 13b the applicable new
jobs credit from line 13 of Form 5884 or
line 20 of Form 5884-FY (1978--79). See
instruction G of the Instructions for Form
58M or the instructions for Form 5884-FY
for additional information.

14. Repaim-Enter the cost of inciden.
tal repairs, such as labor and supplies that
do not add to the value or 0pieci.thl; pro.
long the life of the property.

Include in this line the total amount of
repairs figured under the Class Life Asset
Depreciation Range CLADR) System.

You may elect to deduct as a current ex-
pense certain expenditures for the removal
of architectual and transportation barriers
to the handic ',e Sec.
I

. 190 Ipped and elderly. Se.
i. and emporary Internal R enue

Regulations section 7.190.
15. Bad debts.-Bad debts may be

treated in either of two ways-(I) as a de.
duction for debts that become worthless in
whole or in part, or (2) as a deduction for
a reasonable addition to a reserve for bad
debts. (Section 166

'
I

Application to change the method of
computing bad debts must be made on
Form 3115.

17. T'ax-.-Enter taxes paid or .~crued
during the tax year.

Do not include Federal income tax or
taxes not imposed on the corporation.

Seasection 164(d) for apportiopment of taxes
on real property between teller and pur.
Chaser. ,

Generally, do not deduct amounts paid
or accrued during the year for real property
C.hst,

n
period taxes (other than for

I...in=' housing). See section 189 for
details, and the instruction for line 20 for-a
information on amortizing these amounts.

IS. I nterest.-Enter interest expense.
including investment interest expense, but
do not include interest on indebtedness in.
curred or.tontinued to purchase or carry
obligations on which the interest

is

'"yexempt from income tax. For exce;~,ons
.a ite. (2) of Section 265.

See section 267 for limitation on deduc-
tions for unpaid expenses and interest on
transactions between related taxpayers.

Generally, do not deduct amounts paid
or accrued during the year for real

propertyconstruction period interest
(other

than for
low income housing). See section 189 for
details. and the instruction for line 20 for
information on amortizing these amounts.

Generally, a Cash basis taxpayer cannot
deduct prepaid interest allotable to years
subsequent to the current tax year. A cash
basis taxpayer, who in 1978 prepaid inter.
"t allocable to any period after 1978, can
only deduct the amount allocable to 1978.
Please see Publlcatlon~545, Income Tax
Deduction for Interest Expense. Sao how section 141 under which the

19. Cointributions,Enter contributions costs incurred in a certified rehabilitation
or gifts actually paid within the tax year
to or for the use of charitable and gavern- 3

mental organizations described in section
170(c) and any unused contributions car.
ried over from prim years. .

The total amount claimed may not ex.
mod 5% of taxable Income (line 28, page
1) computed without regard to this deduc,
tion.

Charitable contributions in excess of the
5% limitation may not be deducted for the
tax year but may be carried over to the
next 5 tax years. I

Corporations on the accrual basis may
elect to deduct contributions paid on or be.
for the 15th day of the third Month after.the

end of the tax year if the contributions
are authorized by the board of directorsd

uring the tax year. A declaration, signed
by an officer, stating that the resolution au.
thorizing the contributions was adopted
by the board of directors during the tax
year, and a Copy Of the resolution, must
both be attached to the return.

Attach a schedule Showing the name
of each organization and the amount paid.
If a contribution is made in property other
than money describe the kind of property
contributed 6nd the method used in deter.
mining its fair market value. If a contribu.
tion carryover is included, show the
amount and how it was determined.

Special rule for contributions of certain
property.-If you make a charitable contri.
bution of property, the contribution must
be reduced by the sum of

(1) theftordinary income, short-term
cap al gain and

(2) for Certain contributions. 6~.50%
(60 870/, for gifts made after 1978)
of i~e Qg term capital gain.

that would have resulted if the property
were sold at its fair market value. The re-
duction for 62.50% or 60.87% of the
long-mrm capital gain applies to (1) con.
tributions of tangible personal property for
use by an exempt organization for a pur.
pose or function unrelated to the basis for
its exemption, and (2) contributions of
any property 0 or for the use of certainp

nvate foundations. (Section 170(e).)
Bargain sale to a charitable organize-

tion.-If you take a charitable contribution.
deduction for property sold to a charitable
organization, the adjusted basi s for deter.
mining gain from the Sale is

a
n amount

which is in the same ratio to the adjusted
basis as the amount realized is to the fair
market value of the property.

20. Amortization.-If a deduction 1:
claimed for amortization, attach a schedul
showing: (1) a description of the expendi.
tures being amortized; (2) date acquired,
completed, or expended; (3) amount being
amortized; (4) amortization deducted In
prior years; (5) amortization period (num.
ber of months); (6) amortization for this
year; and (7) the total amount of amortiza.
tion less the amount claimed in Sched-
ule A.

See section 169 and related regulations
for conditions under which the cost of cer.
tified pollution control facilities may be
amortized over 60 months. .

. See section 188 for conditions under
which the cost of certain expenditures for
on-the-job training and child care facilities
may be amortized over 60 months.

See section -289(b) for amortization of
Mal property construction period interest
and tans, other than for low-income hous-
Ing.

'of a historic structure may be amortized
over a 60 month period.

21. Depreciation.-See Instructions for
Form 4562, Depreciation.

22' Depletion.-S
"

sections 613 and
613A for rates applicable to natural de.
posits.

Attach Form T If a deduction is claimed
for depletion of timber.

24. Pension. profit-sharing, etc. plans.-
The number of plans to be entered refers
to all plans for which all assets have not
been distributed. Also include any plans
in which assets were distributed in the cur.
rent year. The number of plans must be
indicated whether or not a deduction is
claimed.

Complete Form 5500 for each plan and
file as a separate return' Complete Form
5500-C in lieu of Form

5500
if there

were fewer than 100 participants at the be.
ginning of the plan year. See instructions
for above for's for computation Of If--
able

deduction on
line 24. File these forms

on or before the last day of
the

7th month
following the close of the

PI
an year.

ERISA
imposes penalties for failure to furnish
complete information and failure to file
statements and return/reports. .

If you have a profitsharing or stock
bonus plan, it will be disqualified unless it
specifically states that plan forfeitures
.ttribut. ble to employer contributions after1

970 tax years cannot benefit
.

share.
holder-emplDyee.

Taxability of shareholder-employee ban.
aficiaries.-See section 1379(b) for inclu.
sion

of
excess Contributions in gross in-

come of the shareholder-employee benefi.C
iary. Also, see instructions for column 4

in Part Vill of Schedule K-1.
25. Employee benefit programs.-Enter

the amount of contributions to employee
bene

fit
programs (e.g. insurance, health

and welfare programs)
that

are not an
Incidental part of a pension, profit sharing,
etc., plan included on line 24.

Also include the corporation's contribu-
tions to a qualified group legal services
plan established for the exclusive benefits
of employees (including shareholders) or
their Spouses or dependents. Section 120
imposes certain rules on an employer which
will permit employee, (including their
spouses and dependents) to exclude from
Income employer contributions to a quali.
fied group legal services plan.

26 Other deductions.-No deduction is.
allowiible for the mount ~1 any item orof it .110cabl

a
class of a Iloart
rfi.rs of .

income except ce;&~,d Fri
,
rt'tamrep.

incurred by face-amount certificate com-
Panics registered under the Investment
Company Act of 1940. (See Section 265
(2).) litem directly attributable to wholly
exem

pt
income must be allocated to such

income, and iterds, directly attributable to
any class of taxable income must be allo-
cated to such taxable income.

If an item is Indirectly attributable both
to taxable income and e~em

p"
income, a

reasonable proportion
of

the itern, deter.
mined in the light of all the facts and cir-
cumstances in each case, must be allo-
cated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the

a
mount

of
expense items al.

located to each such clas Show the)rz.
amount allocated by appo ionment sep-
arately.

In the Case of a farming syndicate. a
deduction for amounts paid for feed, seed,

fertilizer. or other similar farm supplies
shall only be allowed in the tax year in
which such items are actually used or con-
sumed. For definitions. exceptions to the
general rule

'
and special rules for poultry,

a" section 464(b). For special rules for
orchard and vineyard expenses, see sec.
tion 278.

For special treatment of certain expend-
itures incurred in the production of films.
books, records, or similar property, see
section 280.

Include as a deduction that portion of
any IOSSIS5) from section 465 activities
which was not allowable for distribution to
shareholders for the corporation's 1977
tax year because of section 465 limita.
tions. (See section 465 and the instruction
for line 28 for details.)

28. Taxable incoma.-Special "at risk"
rules contained in section 465 limit certain
corporate losses used in computing line 28
for the following activities:

(a) holding, producing. or distributing
motion picture films or video tapes,

(b) farming (as defined in section
464(e)),

(c) leasing section 1245 property to
others. or

(it) exploring for, or exploiting, oil and
gas resources.

Th. losses of these section 465 activi.
ties are limited to the total amount for
whic

h
the corporation is "at risk" for each

separate activity at the close of the tax
fTrhe corporation is considered .~'atye,

ns o an activity or amounts escrs ad
in Section 46!5(

b)
(1) and (2). The amounts

borrowed are not considered to be "at
risk" if such amounts are excluded or ex.
cepted under section 465(b)(3) and (4).

Where the corporation is involved in
more than one activity, and one or

more ofthe activities is a section 465 activity
with

a
loss for the year, then each section 465 ac.
tivity profit and loss is to be computed sep.
arately. The corporation should attach a
Schedule reflecting the amount at risk and
gross income and deductions for ach sec-
tion 465 activity with a loss.

If a loss from a section 465 activity ex-
ceeds the amount the corporation is at risk
for the activity at the end of the tax year,
the amount that would otherwise be en.
tered on line 28 of Form 1120S is to be
modified for the excess. Only the allowable
loss (described above) may be passed
through to the shareholders for the tax
year. See Schedule K-1 Instructions. Any

loss from an "at risk" activity not allowed
under this section for the tax year &hall
be treated as a deduction for such activity
in the first,succeeding taxable year. Sao
instruction or line 26.

See section 204(c)(2) and (3) of the Tax
Reform Act of 1976 for special transitional
rules relating to movies, video tapes, and
leasing activities.

30. Minimum tax on tax pridenstricas
Items.-Electing small business corpora.
tions am subject to the minimum tax only
with respect to the capital gains item of tax
preference and only to the extent that the
gains are subject to the tax imposed by
section 1378., Corporations having such
capital gains n excess of $10,000 must
attach Form 4626, gomputation of Mini-
mum Tax---Corporations and Fiduclarles:

All other Items of tax preference, exclud.
ing Capital gains, must be apportioned
among the shareholders In a manner con.
sistent with the way hot operating

I-"are apportioned under section 1374(c)(1).
The capital gains am excluded from this

apportionment since these gains am (1)passed
through to the shareholders, (2) Irl

cluded In their income on Schedule 0
(Form 1040), to the extent provided under
the rules in section 1375(a), and (3) in.
cluded in the computation of the share-
holders' capital gains tax preference.

Caution: Recently enacted legislation at.
facts the reporting requirements on Sched.
ule K and for ilems passed through to
shareholders on Schedule K-1. The"
items am gains for "lea or exchanges of
Capital assets. energy credit property ex.
penditures, and a combined newjobs credit
and targeted jobs credit. See instnuctions
for lines 9, 10. and 13 of Schedule K, and
instructions for Part 1, [in. 2. Part V, and
Part Vil of Schedule K-1.

SIC EDULE K

ComHputation of Undistributed
Taxable Income and Summary of
Distributions and Other Items

I :nd 3Lines 1, 2
'

-Undistributed tax.
able ncome taxable income less the
sum of:

(1) The taxes imposed by sections
58d)(2) and 1378(a), and

(2) The amount of money distributed
as dividends out of earnings and
Profits of the taxable year.

Distributions of money made within 2
months and 15 days after the close of the
corporation's tax year are treated as dis.
tributions of that prior year's undistributed
taxable income to the extent of the Share.
holders pro rata shares,

Summary of Distributions
and Other Items

Actual dividend distributions entered
on lines 4. 5, and 6 of Schedule K must
be reported on Form 1099-DIV. The
amount shown on line 7 of Schedule K
(nondividend distribution) must be en-
tered in the space provided for nontax.
able distributions on Form 1099-DIV.

If a prior actual distribution reported to
shareholders as ordinary income on Formin
1099-DIV is determined to be capital go n
at the close of the corporption's tax year,
the corporation must issue corrected
Forms 1099-DIV to the shareholders.

The constructive dividends, entered on
lines S. 9a), and 9(b) of Schedule K, must
be reported on Schedule K-1.

Line 4.-Enter the actual dividend dis.
tributions of money or property that are
out of current earnings and profits and tax-
able as ordinary income. A dividend distri.
bution of property does not reduce undis.
tributed taxable income.

Line 3-Enter actual dividend distribu.
tions that am to be treated by the share.
holders as long-term capital

ga
in after tax.

(See section 1375 and 1.1375-1 of the
regulations.)

Line 6-Only those dividends that am
not considered to be out of the earnings
and profits of the tax year q6ality for the
dividend exclusion. For purposes of this
NIS, the earnings and profits of the tax
year are deemed not to exceed taxable in.
come for the year. The dividends entitled
to the exclusion would Include, for ex.
:mple, dividends paid out of accumulated

amings and profits.



Ums 7.-Enter the total amount of clis.
bributions of money and property not out
of earning. and profits. .
.

For tax years after the first tax year to
which the Subichapter S election applies,
Include any distribution of undistributed
taxable

income
previously taxed to share-

holders as allowed by section 1375(d). See
section 1377(d) for. purposes of dirter,
mining whether a distribution Is out of the
corpouation's undistributed taxable in-
come previously taxed to shareholders.

Section 1375(f) provides that distribu.
thins of money made within 2 months and
15 days after the close of the tax year are

.treated as non-dividend distributions of
sirch Ymes undistributed taxable income
to the "tent they do not exceed the share.
holders' sham of undistributed taxable

on Interest on Investment Indebtedness at
the shareholder level. (See Form 4952 and
section 163(d).)

Line 12.~Erter the amount of each
item of tax preference. The total amount
of smortintion deducted by the corpora.
tion (fine 20) is to be listed in the total
column of line 12(1,)~ and the dollar
mount of.eac~ speclfic.~pg of annortin-
tion contam'd in thl, bills a to be listed
In the following order in the four spaces
Provided: (1) certified pollution control
facilities, (2) railroad rodling stock, (3) on-
the-job training facilities, and (4) child cam
facilities. These amounts am also taken
into account in computing the taxable
income of the corporation in the regular
manner but are subject (with certain
reductions) to a minimum tax at the

Income for such year. These distributions shareholder level. (Sao instruction 30.)
!m to be reported in the year the distri , These amounts are -to be taken into ac-

utions am made. For example, if a 197
calendar year corporation makes a section
1375(f) distribution within 2 months and1
5 days after the close of its tax year, this

distribution is to be reported as a non-
dividend distribution on Schedule K of the1

979 Form 1120S. and also on the 1979
Form 1099--DIV. (Sao section 1375(f).)

Line S.-Enter that portion of undistrib.
uted taxable income that is to betreated by
the shareholders as ordinary Income. The
undistributed taxable income is the amount
that the shareholders would h a'e.recelved
as a dividend if such income h

:
d been dis-

tributed
pm

rate to them on th last day of
the corpostion's tax year,

A dividend distribution of property other
than money may cause the corporation's
undistributed taxable income (line 3) to
exceed the total of lines 8 and 9(a).

If there is a net operating loss for the
tax year, enter it here.

Lim 9(s) and (b).-Enter on 9(a) that
Portion of undistributed taxable income
that is to

be
treated by the shareholders as

,knig-term capital gain after
tax.

(see a.-
tion 1375 and 1.1375-1 of the regulations.)

Enter on line 9(b) that portion of line
9(a) which is attributable to transactions
after October 31, 1978.(after tax). Seat in-
struction for column 9 of Schedule D
(For. 1120S) in the Instructions for Sche.
d.f, 0 (Form 1120S).

Line IO.-Attach a separate Schedule
reporting the total energy property ac-
quired or constructed after September 30,
1978. List the dollar amount for each type
of energy property. See Schedule 8 (Form
3468). Computation of Business Energy
Investrhent Credit for information on typesof

energy property.

Line 11. Interest on investment indebt-
41dreallf-List the amounts of interest on
investment indebtedness, and the applica-
ble items of: (1) net investment income or
Ooss). (2) excess expenses over rental in.

*come attributable to net lease property,
and (3) net capital gain (excess net long-
term capital gain over net short-term capital
loss) attributable to investment property
which were included in the computation of
the taxable income for the corporation.

The interest on investment indebted.
ness must be allocated to

the
period in

which the indebtedness was incurred. The
indebtedness incurred periods are: (1)
prior to December 17, 1969, (2) prior to
Sep ember 11, 1975 but after December
16. 1969, and (3) after September 10,1
975' For additional information see Form

4952.
Shareholders are to be notified of their

Pro rate sham of the above information
for purposes of computing their limitation

count by the shareholder along with I
filmliar items of tax preference fr.. .11 the;

sources in preparilig Form 4625, Computa-
tion of Minimum Tax-individuals (Form
4626 for a shareholder who is an estate or
trust). I .

Une 13-Enter the new jobs
cred

it
(line 13 of For. 5884) or the combined
new jobs credit and targeted jobs credit
(line 20 of Form 5884-FY (1978-79)
computed by the corporation. The credits
are computed at the corporate level
and then apportioned pro.rata among the
persons who are shareholders of the cor-
poration on the last day of the corpora.
tion:s taxable year.

Sea Form 5884 for information concern.
Ing the new jobs credit and Form 5884-FY
(1978-79) for information concerning the
combined new jobs credit and targeted
jobs credit.

SCHEDULE K-1
Shareholder's Share of Undistributed
Taxable Income, etc.

Complete a separate Schedule K-1
(Form 1120S) for each shareholder, and
file Copy A with Form 1120S.

Note: Section 6676 provides a ~$5.00
penalty for failure to Provide the identify.
ing number of each Shareholder. ,

Schedule K-1 (Form 1120S) must Showco
,~pletaivinformation with respect to all

ons no were shareholders of the cor.
portition during any portion of the tax
year. Shareholders generally are taxed on
their distributive shares of the current tax.
able income of the corporation, whether or
not actually distributed. In addition to the
undistributed taxable income, Schedule
K-1 also includes each shareholder's pro
rata Share of loss" from section 465 ac.
tivities, items of tax preference, items used
to Compute the

limitation
for interest on

investment indebtedness, property eligi.
ble for investment credit, property subject
to recapture of investment credit, new jobs
credit (or combined new jobs credit and
targeted jobs credit) and other share.
holder information.

Report actual dividend distributions ag.
gregating $10 or more to a Shareholder
during the calendar year on Form 1099-
DIV.

PART 11-Income

Lim I.-Enter each shareholder's pro
rata share of undistributed taxable income
that is taxable as ordinary income. This

amount Is to be reported by the sharehold-
er on Schedule E (Form 1040). Each share.
holder's sham of a net operating loss is
also reported an line I and on Schedule
E (Form 1040). (Note: The section 465
activity loss(es) included on line 28 of Form
11 20S Is to be included on line 1. Part 1, and
also entered in Part It. The entry in Part
If is only for information purposes to assist
the shareholder in determining how much
section 465 activity loss the shareholder is
allowed to deduct on his or her individual
tax return. See instructions for Part If (be.
low) for an explanation of section 465 ac.
tivity loss limitations.)

A shareholder's distributive share of a
net operating loss may not exceed the ad.
justed basis of the shareholder's stock in
the corporation plus the adjusted basis of
any indebtedness of the corporation to the
shareholder. (See section 1374.)

Actual dividend distributions taxable as
ordinary, income must be reported on
Schedule B (Form 1040), line 3 of Part If.

Une 2'-Enter each shareholder's pro
rata share of undistributed net capital gain
after tax on line 2(a). This amount is to be
reported by the shareholder on Schedule D
(Form

1
040) as "net long-term gain from

small business corporations (Subchapter

On line 2(b), enter each Shareholder's
sham of that portion of line 2(a) attributa.
ble to transactions completed after Octo.
ber 31, 1978. If this is a net capital gain,
this amount will be entered by the share-
holder in column g of Schedule D (Form
I D40).

Actual dividend distributions taxable as
long-term capital gain must be reported
on line 3. Part It, Schedule B (Form 1040).

Sea section 1375 and 1.1375-1 of the
regulations concerning special rules appli-
cable to distributions of electing small
business corporations.

PART IL-Losses from Section 465
Activities

'Special rules apply in the case of an
electing small business corporation en.
gaged in the following activities:

(a) holding, producing, or distributing
motion picture films or video tapes,

(b) farming (as , defined in section
. 464(e));

(c) leasing section 1245 property to
others, or

(d) exploring for, or exploiting, oil and
gas resources.

Section 465 provides that the amount
of loss which may be deducted in conrec-
tion with one of the above activities cannot
exceed the total amount for which the
shareholder is at risk for each such activ.
ity at the close of the tax year.

A shareholder is generally considerea at
risk for the activity to the extent of the
amount of money andtheadjusted basisof
the property the shareholder contributed to
the activity plus any amounts borrowed for
use in the activity with respect to which the
shareholder has personal liability for pay-
ment from his or her personal assets
or has pledged property, other then prop-
arty used in such activity, as security for
such borrowed amount (to the extent of the
net fair market value of the taxpayer's
interest in such property). (See section
465(b)(3) and (4) for exclusions and ex-
ceptions to the above general rule. and Sec,
tion 204(c)(2) and (3) of the Tax Reform
Act of 1976 for special transitional rules
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concerning, movies and video tapes and
leasing activities.)

If the corporation is engaged in one.or
more of the above section 465 activitie
or is engaged in other activities in addii:
tion to the Section 465 activities, and one,
or more of the section 465 activities has
an operating loss for the year, then the.
section 465 activity losses are

to
be en.

tered in Part If. (if more then one section
465 activity loss is to be entered in Pail
11, attach - supporting schedule listing
each loss separately,)

Any loss d isallowed under section 465
for the t:1,1 Y1111alhall be treated as . de.
d.cti..

ab to
such activity in the

first succeeding tax year. (See section
465.)

PART Ill.-Interest on
Investment Indebtedness

Each shareholder must be
notified

of
his or her pro rate Share of interest on in.
vestment indebtedness and the applicable
items of: (1) net investment I mome or
(loss)

,
(2) excess expenses over rental

income attributable to net lease property.
and (3) net capital gain (excess net long.
term capital gains over net short term capi-
tal losses) attributable to investment
property which were included

I
n the com-

putation of the taxable income for the cor.
poration.

The interest on investment Indebted-
ness must be allocated to the period in
which the indebtedness was incurred. The
indebtedness incurred periods

am:
(I

I

.prior to December 17, 1969. (2) prior to
September 11. 1975 but a

fier
December

16, 1969, and (3) after September 10
1975. For additional information see For~;

.4952.
These items are combined with similar

items from other Sources to compute the
shareholder's limitation an the deduction
for interest incurred on investment indebt.
edness. (See Form 4952 and section
163(d).)

PART IV.-Items of Tax Preference

All items of tax preference are taken
into account by the shareholders, along
with Similar items from other Sources, in
preparing Farm 4625. Computation of
Minimum Tax-Individuals (Form 4626 for
Estates or Trusts). The items of tax prefer,
ence. except capital gains, are apportionedto

each shareholder on a daily basis and
not as of the end of each year. This man.
ne, is consistent with the way net operating
losses 3re apportioned under section 1374.
(See section 1374 and instruction 30.)

PART V.-Property Eligible for
Investment Credit

Investment Credit.~Shamhcilde,s are
allowed a tax credit on their individual re.
turns for their sha~e of the corporation's
investment in certain depreciable property.

Shareholders claiming the credit must at'
tech Form 3468 to their returns.

The regular investment credit rate Is 10
percent for pnoperty acquired and placed
in Service and

qualified
progress expendi-

turn taken Into account during the tax.
able year, An additional 10% ene y in.was vailabT
vestment credit made a

6
for

one, property acquired after September
30 17,78

~he idditional 1% or 1.5% inverit.
ment credit as provided for in section
46(a)(2)(E) for amounts contributed to an
employee stock ownership plan is not
available in the case of an electing small
business corporation.

The limit on the amount of unit
propertWitile for the investment creditis $100

In addition to the regular Investment
credit property reported in Part V of Schad-
~Ifr K-1, attach

a
separate schedule show-

ing the corporation
'
a Investment In quali.

fied energy property. See Schedule B
(Form 3468), Computation of Business
Energy Investment Credit, for details cor,
ceming energy property.

PART, VI.-Property Used in Recom-
puting a Prior Year Investment Credit

When proPerty is disposed of prior to
the "life years" as'iJ.n:h%he.ach sharehold.
er must be notified. reholder must
recapture the amount by which the credit
taken in a prior year or years exceeds the

. pm~ffr, sai

'r "
a'

recomputed

due
to

the ea c1l"

n
.1 th

y
a fm1.4.,_

E~-
h.

..u,_,. a

and n_
Forrin 4

'. or
recomputalion

I

In." I t

~Sr

or
v stment credit for qualified progress as-
P:nditures. a" section 47(a)(3).

The tax from recomputing a prior year
investment credit may not be offset
against the current year's investment
credit

PART, VII.-New Jobs Credit

Shareholders of record on the .-.*t
dathe taxable year are allowed a tax credil

on their individual tax returns for their pro
rate share of the new jobs credit computed
by the corporation on Form 5884 (line 13)
or the combined new jobs credits and tar,
geted jobs credit computed op Form
58a4-FY, (1978-79) (line 20). -

PART Vill.-Other Shareholder
Information

Column 3,If the number of shares
owned by a shareholder changed during
the year, attach a statement showing the
number of shams held for each period.

Column 4-Enter the compensation
paid to each Shareholder includ~ngf any ex.
cess contributions to a pension, profit
sha ring, etc: plan made on behalf of a
shareholder-employee. Excess contribu.
tions am those deductible by the corpora.

tion under section 404(a)(1), (2), or (3)
over the lesser of*.

(1) 15% of the compensation received
or accrued by the shareholder,em.
ployee

from

the corporation during

its
taxable year, or

(2) S7.500.
A shareholder,employee of the corpons-

is conside==rtion Is an officer who owns (orIts
under section 318

(a)(1)) on any day of the taxable year of
the corporation, mom than 5% of Its out-
standing stock. The above excess oamritru7
tion rule does not apply to contributions to
a trust described In section 401(j)(6). (Sea
section 13751(b).)

Credit for wages paid w Inciumed In a
Work Incentive (WIN) program.-Share.
holders am allowed a WIN credit on their
return for their sham of the WIN program

theexpenses (wages) paid or incurred h
corporation. The credit 1 20%
total WIN program wages paid or Incurred
for,the first 12 months of employment of
each WIN program employee. For special
ruffes and limitations, an Form 4874 and
sections 50A and SOB.

Shareholders of 1978-79 fiscal year cor-
ponations are to am Form 4874-FY for
special ruin and limitations concerning
the WIN credit.

The corporation must attach a state,
inient showing each shareholder's sham
of the wagens of such WIN program am-
ployme. This statement must also show
each employee's name, social security
number, initial date of employment, and
total WIN program wages.

Sharehoders claiming the WIN credit
must attach Form 4874 to their returns.I'

Tax from recomputing a prior you
WIN credit--4f a WIN employee Is dis.
missed within the first 90 days of employ-
ment (whether or not consecutive) or be,
fore the end of the 90th calendar day after
the day in which such employ" completes
90 days of employment. the WIN credit
previously taken. may be subject.to re-
capture. If so, each shareholder must be
given a statement showing his or her sham
of WIN wages attributable to each such
WIN employee and the employee's name.
Social security number. and period of em.
ployment. Each shareholder must add to
his or her tax liability the prior credit taken
with respect to each such WIN employee.

For exceptions and limitations, see
Form 4874 and section 1.50A-5 of the
regulations.

The tax from recomputing a prioryear
work incentive credit may not be offset
against the current year's work incentive
credit.

For more information obtain Publica-
tion 589, Tax Information on Sub.
chapter S Corporations, from your local
Internal Revenue office.

to
Co
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SIONEDW D
(Form - 1220S) Capital Gains and Losses
De.,01a,eft 0 di,T_
Wheal it- S.M. to, Attach to your in return.

@78
Name, --7-Mftw Manuacation M.Ow

Short-term Capital Gains and Losses-Asselts, Hold One Year or Less

dd
L Dateu_ xnlred

W
Det. fd

day. yr.)

a--1.
PM- I -
per- .1 "Iii

Ced or W.,
bl. , ,- -

L Getfar(d
flar"1014M

ote instrucdoes---------- -T-

.... . .. .. ..... ..... .-7 - .
-

. .. . . .....
--------------7------
-----------------..

..... .
---------------------
............

.... ...... ....... ... ..... ........... ....
--- ........ ..

..
....... .....-

-
-- ....

------------------
.....

................--.

2 unused capital loss carryanier (attach computation) . .. . . . . . . . . . . .

3 Net short-term capital gain or (love) (combine lines I and 2) . . . . . . . . . .

Long-term Capital Gains and Losses-Assets Hold More Than One Year

4 Enter section 1231 gain from line 6(a (1), Form 4797 . . . . . . . . . . . . .

5 -- ----------- ---

--- ------

-----------------

- --- - -------.

----- - - --

.................

-

-

- - --- -- -

----------------

-------------------

- -

--- --

- -----------------

-- .............. .

-- --------------

6 Not long-term Capital gain or (loss) (combine lines 4 and 5) . . . . . . . . . .

Summary of Schedule D Gains and Losses

Enter7 Excess of net short-term capital gain (line 3) wer net long-term capital loss In. 6)

!

:. . .

here and on Form 1120S, pap 1, line 9(a) . . . . . . . . . . .

=

a Excess of not

long-to I gain (line

6)

=

I
Ion

(:line 3). Enter

=r=

e 1, line
g(b) (here and on Form

IIW

l Wr column a amount)

~ Tax Computation (See Instructions For Lines 9 Through 46)

9 Taxable Income (Form 1120S, page 1, Jim 28) . . . . . . . . . . . . . . . . . . .

.

IQ

Enter $25,000 (members of a controlled group, no Instruictions) . . . . . . . . . . . . .

. . . . . . . . .11 Subtract line 10 from line 9 . . . . . . . . . . . . . . . . .

12 Enter line I I or $25,OOD. whichever Is loner (members of a controlled group, see Instruction) .

13 ~ubtvad line 12 from line 11 . . . . . . . . . . . .. . . ... . . . . . . .

14 Enter line 13 or $25,000, whtchwer Is lesser (members of a controlled group, ses Instructions) . . . . . .

I Subb. line 14 from line 13 . . . . . . . . . . . . . . . . . . . . . . . . . .

:1 Enter fine 15 or $25,000, whichever Is lessaur (members of & controlled group, we Instructions) . . . . . . .

17 Subtrac fine 16 from line 15 . . . . . . .. . . . . . . . . . . . . . . . . . . .

18 Enbe 20% of line 10 . . . . . . . .

*19 Enter 22% of line 12 . . . . . . . . .

20 Enter 48% at line 13 .
. . . .. . . . . . . ... . . . . . . . . . . . . . . .

21 Add fines 2% 19. and 20 . . . . . . . . . .
L

. . . . . . . . ... . . . . ... . .
22 Ewan of not long-term capital gain over not shortterm capital less (Part Ill. Una S. column f) . . . . . .
23 M to $25,000 (statutory minimum) , . . . . . . . . .
26 Subtract line 23 from

line
22

.
. . . . . . . ... . ..

25 Enter 30% of line 24 . . . . . . . . . . . . . . .
Imorne tax on capital gains for cal I Vow torporational--Enter the smaller of Jim 21 or On 25 here and on
Form 1120S. Pao 1. lim, 29

', * ' - , ' * ,
(,Iw JIM

an to iJl~, tax com W 0.)puttlon ontw liftk of Scheft

Scl,irdule 0 411209) (1978) pan 2

JUMMM Tax Computation (continued)

27 Enter 17% of line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

28 Enter 20% of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

29 Enter 30% of line 14 . . . . . . . . . . . . . . . . . ... . . . . . . . . .

30 Enter 40% of line 16 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

31 Enter 46% of line 17 . . . . . . . . . . . . . . . . . . . . . . . .
: , * ,

32 Add lines 27 through 31 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

33 Line 21 X'number of days In taxable year before I/l/7 . . . . . . . . . . .
number of days in taxable year

34 Line 32 X lber of days In taxable year after 12/31/78 . . . . . . . . . .
number of days in taxable year

35 Add lines 33 and 34 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
36 Excess of net long-term capital gain c%~er met short-term capital Ion (Part Ill, line 8, column f) . . . . . .
37 Excess of net long-term capital gain over net short-term capital loss based an transactions completed after

December 31. 1978 (do not enter more than the amount on line 36) (see Instructions) . . . . . . . .
38 Subtract line 37 from line 36 . . . . . . . . . . . . . . . . : . . . . . . . . .

39
Amount on line 38 x $25,000 . . . . . . . . . . . . .. . . . . . . . . ... . .
Xmount-on line 36

4o Amount on line 37 x $25,000 . . . . . . . . . . . . . . . . . . . . . . . .
Amount on line 36

41 Subtract line 39 from line 38 . . . . . . . . . . . . . . . . . . . . . . . . . .
.42 Subtract line 40 from line 37 . . . . . . . . . . . . . . . . . . . . . . . . . .

43 Una 41 x 30% .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
Line 42 x 28% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Add lines 43 and 44 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

46 Income tax n capital gains for fiscal year corporatlons-Enter the smaller of line 35 or line 45 here and on1120s~
-Irm

page 1. line 29
. . . . . . . . . . . . . . . .

.



U78 Internal Revenue Service

Instructions for
Schedule D (Form 1120S)
Capital Gains and Losses
(References are to the Internal Revenue Code.)

This schedule provides for the reporting of
'Iles or exchanges of capital assft Every sale
. exchange of prop" must be reported am
though no gain or loss is indicated.

See Form 4797 and related instructions for
reporting sales or exchanges of property other
than capital assets including the sale or ex-
change of property used in the trade at business
and involuntary conversions (section 1231), also,
Vein from the disposition of interest In oil and
gas property (sedion 1254).

Note: The Tax Reform Act of 1976
increased the holding period for long-
term capital gains and losses frommore

than 9 months to more than one
year for taxable years beginning in
1978 and thereafter.

In the case of amounts received
from an Installment sale, the holding
period rule in effect in the year of sale
will determine the treatment of the
amounts received as long-term of
short-term gain.

Gains and losses on futures trans.
actions (but not options on futures
transactions) In any commodity sub-
ject to the rules of a board of trade or
commodity exchange will retain the
more than 6-month holding period
rule for long-term treatment. See sec-
tion 1222.

Capital Assets.-Each item of
property held by the corporation
(whether or not connected with its
trade or business) is a capital asset
except: (1) inventoriable assets or
property held primarily for sale to
customers; (2) depreciable or real
property used in the trade or busi-
ness; (3) certain copyrights. literary,
musical, or artistic compositions, let-
ters or memorandums, or similar
Property; (4) accounts or notes re-
ceivable acquired In the ordinary
course of trade or business for serv-
Ices rendered or from the sale of
property described in (1) above; (5)
certain short-term Federal, State and
municipal obligations; and (6) a ub-
lication of the United States Govern-
ment (including the Congressional
Record) which is received from the
United States Government or any
agency thereof, other than by pur-
chase at the price at which it is offered
for sale to the public, and which is

held by (a) a taxpayer who so received
such publication, or (b) a taxpayer In
whose hands the basis of such pubil-
catiDn is determined, for purposes of
determining gain from a sale or ex-
change, in whole or In part by refer-
ence to the basis of such publication
in the hands of a taxpayer described
in 6(a).

For special rules applicable to
capital gains of an electing small
business corporation, see section
1.1375-7 of the regulations.

Exchange of "Like l1i Proir
larty-Although no gain or loss Is
recognized when property held for
productive use in a trade or business
or for investment is exchanged solely
for property of a "like kind" to be
held either for productive use in a
trade or business or for investment,
you must report the transaction on
Schedule D (Form 1120S).or Form
4797, whichever is applicable. This
does not include Property that is
stock in trade or other property held
primarily for sale. nor stocks, bond%
notes, choses in action, certificates of
trust or beneficial interest, or other
securities or evidences of indebted-
ness or interest. If Schedule D is ap.
plicable, identify the property dis-
posed of in column (a). Enter the date
of acquisition in column (b) and write
the date of exchange In column (c).
Write "like kind exchange" in column
(d) and enter the adjusted basis in
column (a). Enter zero in column (f)
and (g). (See section 1031.)

Gain from Sale
of

Depreciable
Property Between Certain Related
Taxpayers.-Gain from the sale or
exchange of depreciable property be-
tween related persons Is ordinary in-
come if such property is, in the hands
of the transferee, subject to deprecia-
tion. "Related persons" includes: (1)
an individual and a corporation 80
percent or more In value of the out-
standing stock of which is owned, di-
rectly or Indirectly, by or for such in-
dividual; or (2) two or more corpora-
tions 80 percent or more in yet ue

of
the outstanding stock of each of which
is owned, directly or indirectly by or
for the same individual. In general,
section 318 applies with respect to

the constructive ownership of stock.
Item (2) only appliesto safes or ex.
changes made after October 4, 1976,
unless the sale or exchange was made
pursuant to a binding contract en.
tered into on or before that date. (See
section 1239.)

Capital Losses-Capital losses are
allowed only to the extent of capital
gains. A net capital loss, however,
may be carried forward as a short.
term capital loss for 5 years (10 years
to the extent the loss is attributable
to a foreign expropriation loss) or un-
til exhausted, whichever comes first.

Short Sales of Capital Assets.-For
rules relating to certain short sales of
stock or other securities and transac-
tions in commodity futures, see sec-
tion 1233.

Worthless Securities-Except for
banks, if securities that are capital as-
sets become wholly worthless during
the taxable year, the loss is to be
treated as a capital loss as of the last
day of the taxable year.

Losses Not Allowable.-No loss is
allowed for wash sales of stock or se.
curities. (See section 2091.) No loss
is allowed (distributions in liquidation
excepted) on transactions between re-
lated persons. (See section 267.)

Options to Buy or Sell.-See sec.
tion 1234 for rules pertaining to the
treatment of gain or loss in the case
of a purchaser or that of a grantor of
an option in the case of stock, securi-
ties or commodities granted after
Se~tember 1, 1976.

Costs or Other Basis, As Act-
lusted-4n determining gain or loss,
the basis of property will generally be
its cost. if property was acquired by
bequest, gift, tax-free exchange, in-
voluntary conversion, or wash sale of
stock, see sections 1014 (and 1023),
1015.1031, 1033. and 1091, respec-
tively. Attach an explanation if the
basis used is other than actual cash
cost of the property.

If a charitable contribution deduc.
tion is allowed by reason of a sale of
property to a charitable organization,
the adjusted basis for determining
gain from the sale is an amount that

is in the same ratio to the adjusted
basis as the amount realized is to the
fair market value of the property.

Minimum Tax on Tax Preference
Items.-If the net long-term capital
gain exceeds the net short-term capi-tal

loss, you may be liable for mini-
mum tax. See Form 4626.

Installment Sales-if you sold
personal property for more than
$1.000 or real property regardless of
amount, you may be eligible to report
any gain under the instal Iment meth-
od if (1) there are no payments In the
year of sale or (2) the payments in the
year of sale do not exceed 30% of the
selling price. (See section 453.) Such
sales must provide for two or more
pa ments, with at least one payment
beying made in each of two taxable
years.

For treatment of a portion of pay.
ments as "unstated interest" on de-
ferred payment sales, see section
483.

If you elect the installment method,
attach computation. For additional in-
formation get Publication 537, Tax
Information an Installment and De-
ferred-Payment Sales.

Column G, Parts 1, 11. III-If line 8,
column I, is a gain, figure the net
capital gain (if any) on line 8

'
column

g. Complete column g based on all
transactions completed after October
31,1978.

The computation in column g isfor
information purposes only. It

there is a net capital gain on line 8,
column g, enter that portion of the
gain which was not distributed dur-
ing the taxable year (after tax) on
Form 1120S, Schedule K. line 9(b).
Report each shareholder's prorate
share of such gain (after tax) on
Schedule K-1 (Form 1120S), Part 1.
line 2(b).

Part IV-Tax Computation.-Sec-
tion 1378 imposes a tax an certain
capital gains of an electing small
business corporation.

If net capital gain (excess of net
long-term capital gain over net short.

term capital loss, i.e., line 8, column
I. Part III, Schedule D (Form 1120S))
exceeds $25,000 and you are not lia-
ble for the tax, attach an explanation
why this tax does not apply. (Ques-
tions A through D below may be an-
swered and this page attached to
Schedule D (Form 1120S) as an ex-
planation.)

BY answering the following ques.
tions, you can determine if you are
liable for the tax.

If the answers to questions A. B.
and C or questions A, B. and D are
"Yes," the tax applies and you must
complete Part IV of Schedule D (Form
1120S). Otherwise, you are not liable
for the tax.

A. Does taxable Income,
line 28. page 2. exceed
$25.000? . . . . . . 0 Yes 0 No

B Does net capital tain
(11n; a. column f, Part
Ill. Schedule D IF
1120S)) exceed $2

'.0.

and exceed 50% of tax.
able Income (line 28. page
10 . . . . . . . 0 Yes ONO

C~ Haw you been other
then an 1120S carpors.
tion at any time during
the 3 immediately preced.
Ing taxable or since
existence We= the. 4years? . .

* - '

0 Y.

0. It ansive; to quea,
tion C Is "No," does any
long-tenn capital gain
(line 6 column f. Sched.
ule D ?Form 1120S)) ran.
resent 9811:01T, proven
described

item 1. Z

13 No

and 3 below? . . . . 0 Yes 0 He
1. Property acquired during the

taxable year or within 36 months pre-
ceding the taxable year,

2. Property acquired, directly or
indirectly, from a corporation, that
was not in existence as an 1120S cor-
poration during the taxable year or
within 36 months preceding the tax-

ble year up to the time of the acquisi-
t2n; and

3. Property having a substituted
basis (basis determined by reference
to its basis in the hands of the trans-
feror corporation) to you?

If the answer to question 0 Is
"Yes," and the taxis applicable, corn-

pute 30% (or a combined 30% and
28% may be applicable forfiscal year
corporations) of the net capital gain
(excess of the net long-term capital
gain over the net short-term capital
loss) attributable to property de-
scribed in question D. If this amount
is less than the tax on line 26 (or 46),
Part IV, Schedule D (Form I I 20S), at.
tach this computation to Schedule D
(Form 1120S). Enter this amount on
line 26 (or 46), Part IV and note to the
left of the amount, "Substituted
Basis." (Section 1378(c)(3).)

Members of a Controlled Group.-
If the corporation is a component
member of a controlled group of cor.
porations, see section 1561 and re-
lated regulations for rules on how to
allocate the amounts on lines 10, 12,
14, and 16.

Capital Gains Tax.-The capital
gains tax rate for electing small busi.
ness corporations is 30% for a 1978
calendar year, and a combined 30%
and 28% for 1978 fiscal year corpo-
rations.

For purposes of questions C and D
above, a corporation Is not considered
to be in existence for any taxable year
that precedes the first taxable year in
which the corporation has sharehold-
ers, acquires assets, or begins busi-
ness, whichever occurs first.

Lines 9 Through 46.---Calendar
year corporations are to complete
lines 9 through 13; omit lines 14
through 17; and complete lines IS
through 26.

Fiscal year corporations are to com-
plete lines 9 through 21; omit lines
22 through 26; and complete lines 27
through 46.

Line 37-Only a gain Is to be re-
ported on line 37. This gain Is com-
puted only on transactions occurring
after December 31, 1978. Do not use
the amounts In column g, Parts 1, 11,
and Ill. Compute the capital gain for
the period after December 31, 1978,
on a separate schedukL The alter-
native tax rate for not capital gain
for this period of the tax year Is 28
percent
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1 )
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................. ........
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1978
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. .. ............. _----------.
.

Used (f)

_

3 or mom but Ins than 5 33%
. ................
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2 Qualified in"stment---Add liners, I (a) through (h) ($no Instructim M for special limits) . . . .

3 10% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........I ----------- ---
4 7% (4% for public utility prepmV) of certain property (sbe Instructions M and N)

-- ------

..........

5 Corporations electing the additional investment credit for contributions to Employee Stock Ownership

Plans--Attach election statement (see Instruction I and Instruction for line 5)

(a) Additional 1% criedit-Enter 1% of line 2 . . . . . . . . . . . . . . ... . .

(b) Additional Credit (not Exuar than .5%)-Enter allowable Percentage, times adjusted line 2 (attach schedule) . . . . .......... ..... ..... ........

6 Carryback and carryover of unused credit(s)-Attach computation (orm instruction F) . . . . . .7
Tentative Investment credit-Add fines, 3 through 6 . . . . . . . . . . .

8 (a) Inclividuals-Enter amount fmm Farm 1040, line 37, page 2 . . . . .

.

. .

(b) Ester" and trusts-Enter amount from Form 1041, line 27 or 28, page I . . . .

(c) Corporations-Enter amount from Schedule J (Form 1120), line 9, page 3 . . .

9 (a) Credit for the elderly (individuals only) . . . . . . . . . . . .

(b) Foreign tax credit . . . . . . . . . . . . ... . . . . .

(c) Tax on lump-sum distributions (see instruction for line 9(c)) . . . . . .

(d) Possession tax credit (corporations only) . ~ . . . . . . . . . .

(e) Section 72(m)(5) penalty tax (individuals only) . . . . . . . . . .

10 Total--Acid lines 9(a) through (a) . . . . . . . . . . . . . . . . . .

11 Subtract line 10 from line 8 . . . . . . . . . . . . . . . . . . . . . . .

E 12 (.) Enter smaller of line 11 or $25,000. Sme instruction M for special limits. (Married persons filing

separately. controlled corporate groups, estates. and trusts, "a Instruction for line 12.).(b)

If line Il ls mom than line 12(a) and yourtax year ends In 1978, enter 50% of the excuse (ifyour

tax year ends In 1979, enter 60% of the roxess). (Public utilities, railroads, and airlines, we Instruction J.) . . .

23 Tobil lines 12(a) and (b) . . . . . . . . . . . . . . . . . . . . . .

14 Enter smaller of line 7 or line 13 . . . . . . . . . . . . . . . . . . . . . .

I Subtract line 14 from line 11 . . . . . . . . . . . . . . . . . . . . . .

:1 Enter energy property credit from line 3 of Schedule B (Form 3468) .

17 Enter smaller of line 15 or line 16 (if them is no entry on line 16, enter

18 Total Investment Credit--Add lines 14 and 17. Enter here and on Form 1040, line 41; Schedule J (Form
1120), line 10(b), page 3; sr. the IlLe on other volume . . . . .

part
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1@78 Internal Revenue Service

Instructions -for Form 3468
Computation of Investment Credit

(References am to the Internal Revenue Code)

New Tax Law Provisions
ravides a rl0.,

f-d2l: Enn:W_ IAnC10..".n7t'cPedIt of I .
for solar and wind energy property and a
nonrefundable energy investment credit of
10% for other energy property. The credits
are in addition to the regular 10% invest.If
ment credit If the energy property a m)
qualifies as regular investment credit pr9p.
erty under existing law without considering
the energy credit previsions. New dullf
B (Form 3468) Hl be made

av=e to

provide for the computation of the energy
credits.

2. For tax yeam ending in 1979, the tax:
liability lunitation4s figured on line 12(b)
was increased to

%. Public
utilities. Fail.

made and airlines, see action 46(a)(7)
and

(a)
concerning revised limitations.

3'
The 10% credit rate and he

"...

000
limitation on used property am made

permanent.

4. See new section 48(a)(1)(D) can.
coming certain single purpose agricultural
or

horticulture'
structures which qualify for

the Investment credit.

5. For tax yeam ending after 110/31/78,
cooperative organizations descriPed in sec-
tion 1381(a) may claim the investment
credit to the same extent it is available for
taxpayers In general. In addition. new sec.
tion Win) provides that any c;r,.dfit

I
he

co'operative Cannot use beca., in to.

liability limit tion (a ctiort 46(a)(3)) shall
a a"be allocated to the patrons of the coop.

erative.

6. Generally, pollution control facilities
are eligible for,100% inve~tment credit for
tax yea. end Fill after 978. See section
46(~)(5).

7. New section 48(a)(1)(E) extends the
Investment credit to rehabilitation ex.
penditures for all types of business and
productive buildings. except those, such asa

Partments, which are used for residential

pu
rposes. This prevision is effective

to'qualified expenditures paid or incurred
after 10/31/78 for buildings which have
been

I
n use for at least 20 years.

S. The Investment credit Is denied for
certain air conditioning or heating units as
well as certain boilers fueled
which are placed in service %O15'e0~.g.8"
ber 30, 1978. See secti;ms 48(a)(1)(A)
and 48(a)(10) for details.

9. Commuter highway vehicles having a
useful life of 3 Yeam or mom are eligible
for 100% investment crardit. See section
46(c)(6).

General Instructions
A. Who Must File.-Any individual,

reartate. trust, or corporation claiming an

Investment credit must attach this form to
Is Income tax rolum.

Partnerships and, small business
cxirg~rations are not requ red to file this form

cause the credit is claimed by the partnemand
shareholders. They,

ho"N"er, Mustcomplete Schdul
6

K an their returns
showing the amount of Investment credit
property

and

qualified progress
expe4di.

tures that is to be divided among the
Ft.

nem or shamholdem.

This credit don
not apply to a

Domestic
lVernational Sales Corporation (DOISC' and

not divided among DISC sharel, Were.

An estate or trust is allowed a credit for,is
share of the investment in dep ciableIT

property with an estimated useful to of 3

or more years. An estate or a trust that di.
Vid the qualified investment among Itself

le"and It, ben iciaries must atillo thinform . tat:fment showing th
tin5

Th. st aof the investment amon
Its en"ficirselement must shU eabch bene"Zc.:

ary's allocable share of the basis of thevpe,ty.
new property, the c at of used pro
a

d h I oIg
n I a life years all a red to the property.

If the estate or trust has mad:r an election
under section 46(d)(6),

in statement
must show

each bereficia~'~! portion of
the qualified progress expenditures.

0. When Allowed.-The credit Is allowed
for the first, year , In which the qualified
property is P aced n service or for the year
~ntwhich progress expenditures are taken
n 0

account
(see section 46(d)(4)(F) for

exception&).

C. Property Defined.-(S" New Tax Law
Provisions above which add and delete cer.
tain properties frtoh..the ll~sting balm de,h. a I
pending on w on I a 1 am a acquired. con-
structed, or placed in service.) You am
allowed

a
credit against your tax !or 'in.

Vestment Inliefeupireciabl; S=Zowithoa.
estimated

L life 0 ,
in 16.

For qualifying progress expenditu
"I

you
am allowed this credit for prop.

11useful life of 7 years or more. T=Zi't is,
applicable to.

(1) Tangible personal property,

(2) Elevators and escalators,

(3) Other tangible property, Including
certain real property (except build.
Inge and their structural

Ex`mPO*nents and land) If used as an Inte,
gral part of manufacturing, roduc~
ilon. or extraction. etc.. or und as
a research facility or bulk storage
facility for fungible commodities for
the" activities, and

(4) Livestock (other then homes) if sub.
stantially identical livestock (not
subject to recapture tax) Is not dis.
po led of or so d during the oner-year
period beginning 6

months beforethe acquisition date. Reduce the

cost of the acquired livestock by the
amount realized on the dispositionof
I the substantially Identil

stuck'

This credit does of apply to Property,(1)

Used mainly outside the U.S.,'

(2) Owned by or [eased to a tax,exampt
organizatIon, unless the unrelatedbum

never income tax applies;

(3)

Owned

by or leased to governmental
units;

(4) Used for
lode

Ing or for furnishing
the lodging un as-

(a) The property, such as a restau.
rant. is used and located In
commercial facilities,

(b) The pro only Is used by a hotel
r motef., 'or

(c) h' %P'Vending n2hine, C%"ahJp8gramtV
chino. or dryer; and

(5) Amortized over a 5-year period such
as railroad rolling stock, rehabilita.
tion of low income rental housing.
or child-cam facilities (see

sections

184. 167(k). or 188 respectively).

D. Eledlon for Lessand Property.-A
lessor may elect: to treat .11 ., part -of an.vestment I.

riew
~FGP~%.,g.

1' 11 ""made by the leave
(So

on .8(d).)
For limitation on availability of the credit
to certain lessors. see section 46(e)(3).

of Eg.;cor;.puted Tax on Early Disposition
-if you dispose of property

prior to the life-yeam category used in fig.
uring investment credit. recompute the
credit. You may use Form 4255 to com-
pute the tax Increase.

F. Carryback and Cerryover of Unused
Credits.-Any part of an investment credit
you cannot use because it exceed, the
amount allowable (including any unused
crecit created by the carryback of a not
capita loss or a net operating loss) may be
carried back 3 yeam and forward 7 and
Fin

b. I thi
ay Used 0 a extent permissible

vinthin the limitations applicable In those
yea..

I E,Special
Rule for

Carryover of Unused
Credits rom Tax Years ruring Before
1971.-Any unused credit which originated
before 1971 which can be carried over to
any year after 1970 may be carried forward
10 years Also, any credit unused because
of the io limitation on carryover and
corryb'ck 7or

a
Fly year after 1968 but be.for.

'971 may be carried forward 10 years.
You may make a claim for refund based

upon the carryback of a, unund invest.
ment

credit by filing Form
104OX (individ.

uals) or Form 1120X (corporations) for the
;ear to which the unused credit is carried.
of a tentative (quick) refund, file Form

1045 (individuals) or Form 1139 (corpom-
tions).

Priority of Application of Credits.-The
limitation a

fi
Far absorbed by:

(1) Investment credit carryovem to cur.
rent year. then by

(2) Investment credit earned In current
year

'
and then by(3)

Investment credit carrytecks.

0. Basis and Coort.-The credit for new
property applies to the basis of the prop.
erty The credit for used property applies
to ~hrb Cost of the property, The cost oil
used property does not Include the basis
of any property traded in unless the trade.
In resulted in the recapture of all or any
portion of an Investment credit previously
allowed or resulted in a reduction of an in-
Vestment credit carryback or carryover.



No
adjustment for additional first-year

do)rociation or Salvage value is required.
pFor purposes of the investment credit,

the useful life of the qualifying
pl=must be the Same as the useful life

for depreciation or amortization.
14. Qualified Progress Expenditure&-

You my elect under section 46(d) to in,
cm as your qualified investment for a y or
by the allowable qualified investment in
progress expenditures property as defined
!n Section 46(d)(2) and (3). This election
is made by attaching a statement to this
form and shall apply to the tax year for
which it is made and to all subsequent tax
ye M.

The amount of qualified progress ex.
pond it.res which may be taken into ac-

a in 1978 is the
:um of (a) 8601, of the quefilaVbepgrogness
,xpenditure made in a tax

ye in
Ing

i~ 1978 plus (b) 20% of the qualified pro
ness expenditures made after January 2f.'
1975. in tax years beginning in 1974,1975,
1976, and 1977, providing a proper elec.
tion as prescribed in section 46(d)(6) was
in affect for such years.

1 1*
% Investment Credit (Car-

I ~1' l;n'1;5. ... ),-A corporation may elect

an
11% (or

11
.5%

)
investment credit for

qualified investment in property that is
otherwise eligible for the 10% credit pro-
viding it meets the requirements of section46(a)(2)(8) and

section 301(d) of the Tax
Reduction Act of 1975 (as amended).

A corporation may elect the additional
adit by attaching a statement to this

to-.
J. Public Utilities. Railroads, cor Alf,

Unes.-The alternative limitation under
section 46(a) will

apply to I
public utility,

a railroad or an airline, if the mount of
qualified investment ftributed to public
utility property (or mitroad property) (or
airline property) is 25% or more of the
total of it. qualified investment for the
ye r. Far public utilities this applies to any
ye:

r
ending before 1981; for railroad and

:irlines this applies to any year ending
fter 1976 and before

1983.
See section

46(a)(7) for public utilities and 46(a)(8)
-for railroads, airlines. and manufacturers
who ]am railroad property.

IL ShIps.-An Investment credit equal to
50% of the normal investment credit is at-
towed for certain vessels. See section 46
(g)(1) through (6) for additional details.

Note: It you claim 100% instead of
50% you am required to check the black
in the instruction for line 1 on the front of
this form.

L Marvin end Tel"Islon fellims.-See
=48(k), for special rules an the earn*of

avestment credit
for

movies
and television films.

M. Muthuml Savings Institutions, Rogue-
lated Investment Companies, Real Estate
Investment Trusts, and Cooperatives-
The qualified investment for investment

credit property and the $25.000 amount in
line 12(a) are limited for the above orga.
nizations. Sao section 1.46-4 of the regu.
latiorm to determine these limits.

if N,._!~.Pmparty (4% for Public Utili-
as

pe'ty
acquired or constructed

Prior to January 22 1975
'

and placed I
service during the 6;able yea;Smust a

Imported on
line 4 of Farm 34C . The in-

vestment credit
rat.

for th
is

property is
7% (4% for public utilities).

Specific Instructions
Unes I(&)-(c). Now Property.-Enter on

the appropriate line the basis of new prop.
arty placed in service during the year. (See
instructions C and G.)

Unes 1(d)-(e). Qualified Progress Ex.
penditures-Enter on line 1(d) column
(2), the amount of qualified progress

el'penditures made in 1974, 1975, 1976, and
1977

*
Enter on line Ile), column (2),

the

amouilt of
qualified progress expenditures

made in 1978. (See instruction H and sec.
ti.n 46(d)(7).)

Do not take any qualified progress ex-
penditures for the year in which the prog.
ress expenditure property is placed in Sam.
ice or for the year for which recapture is
required for the property. The investment
credit allowed for the year in which the
property is placed in service is based on
the entire qualified investment in the prop.
erty reduced by the progress expenditures
that were included as qualified investment
in previous years.

Unse
2(f)-(h). Used Property'-Enter

on the appropriate line the cost (subject
to the dollar limitation) of used property
placed in Service during the year. (See in.
struction G.) Property inherited, received
as a gift. or acquired from certain related
parties does not qualify for the investment
credit.

Dollar Limitation on Used Property.-In
general. the amount of used property that
r1gaVake into account may not

a-coed
.0 his

amount is determined with.
out regard to the applicable percentages
based on useful life.

It a husband and wife file separate re-
turns, each may claim up to $50.000. If
one of them has no qualifying used pr
arty. the other may claim up to $100.~~

The amount of used property placed in
service by a partnership, small business
corporation, estate. or trust that mayoo
taken into account cannot exceed

$

000. The $100,000 limitation also
appliesto each partner. shareholder, and benell.

ciary.
A controlled group of corporations (see

section 48(c)(3)(C)) must apportion the
$100,000 limitation among the cOTponent
members, of the group. The apportionment
is based on the total cost of used property
that each member placed In service. The

'ese-au-

$100,000 limitation and the applicable per-
centages based on useful life are not con.
sidered in making the apportionment.

Estates and Trusts.-For an estate or
trust the amount at qualified investment
is apportioned among the estate or trust
and the beneficiaries. The apportionment
is based on the income of the estate or
trust allocable to each.

Une 5(a).-The additional I% credit on
line 5a) is allowable to the extent the cor.
poration makes the required contribution
of stock or cash to a qualified employee
stock ownership plan (ESOP). This required
contribution must equal 1% of the quali-
fied investment (line 2) less any portion of
the additional credit carried over to a later
year.

Line 5(b).-The credit to be entered an
line 5(b) Is limited to a maximum of .5%
multiplied by the qualified investment for
investment credit property acquired, con-
structed. or erected after 1976. To deter.
mine the qualified investment to be used
in the above computation, reduce line 2 by
the qualified investment for property ac-
quired. constructed, or erected before
1977. (For example, if any part of the
qualified investment on line 2 is attributa-
ble

to
1974, 1975 or 1976 progress ex.

penditure property (line I(d)), then.line 2
would have to be reduced by'such qualified
investment.) The resulting figure is multi-
plied by the appropriate percentage (see
:IrstructionD.) and that figure is entered on
.me (b). this computation on a sepa-
rate rest of paper and attach to this form.
(See section 46(a)(2)(8) and IV).)

Une 9(c). Tax on Lump-sum Distrito.
tkms~lndividuals, estates, or trusts
which are recipients of lump-sum distribu-
tions from qualified employees' trusts or
annuity plans am to enter the amount of
partial tax included in line S. This partial
tax is computed on Form 4972 and Form
5544

.

Una 12. Limitation.-If the tax liability
(line 11) is $25.000 or less, the investment
credit may not exceed the amount of the
tax liability.

if the tax liability exceeds $25,000, the
credit may not exceed $25,000 plus 50%
(60% for tax years ending in 1979) of the
excess for calendar year taxpayers.

if you and your spouse file separate re-
turns and both am entitled to an Invest.
ment credit, compute the limitation by sub-
stituting $12.500 for the $25,000 shown in
line 12(a).

Controlled corporate groups (see section
46(a)(6)) must divide the $25,000 among
all component members.

An estate or trust must reduce the
$25,000 amount to (a) $25,000 multiplied
by (b) the qualified investment appor-
tioned to the estate of trust, divided by
(c) the total qualified investment 8ppOr-
tioned among the estate or trust and its
beneficiaries.

263-404-1

SCHEDULE 8 Computation of Business
(Form 3468) To Used 0 LY

Energy Investment Credit for Taxe Years ENding
978- 1(N-m 1 After 9/30/78to Attach to your tax return.

Name Identifying number

Note: All filers are to attach a schedule showing the computation of total basis and total qualified investment for each category

(lines 1(a) through J(e) and line 4) of energy property. Sao instructions.

Nonrefundable Energy Credit

I Enter total amounts from attached schedule(s) for each category of energy property WOW.
below:

(a) Alternative energy property . . . . . . . . . . . . . . . . .

(b) Specialty defined energy property . . . . . . . . . . . . . . . .

(c) Recycling equipment . . . . . . . . . . . . . . . . . . .

(d) Shate oil equipment . . . . . . . . . . . . . . . . . . . .

(a) Equipment for producing natural gas from geopressured brine . . . . . . .

2 Add lines I(&) through Ile). columns (a) and (b) . . . . . . . . . . . .

3 Nonrefundable energy credit-Enter 10% of line 2. column (b), here and on Form 3468 (see Instructions) .

Refundable Energy Credit

4 Enter total amounts for solar and wind energy property from attached schedule

5 Refundable energy credit-Enter 10% of line 4, column (b), hem and on the appropriate line of Form 1040

Form 1120, and other returns as explained in the instruction for line 5 . . . . .. . . . . . .

Part of Your Investment in Parts I and 11 Above was MadeIf Any by a Partnership,,

Estate Trust, Small Business Corporation, or Lessor, Complete the Following Statement:

(Under "Category," Indicate which line applies-1 (a), (b), (c), (d), (a) or line 4.)

Name
PMPM

(P-niinibiP. artone. tm1t III,)
Addroui

Ctiego, U%
_m O.PWrditu-M, Saw.

hts of the as defined In sections 48(l)(3) and 48(l)Hi hli energy credit, but not for the regular In.g g (5) through (8). vestment credit.

Energy Act of 1978
(c)

The credit Is limited to 1
20%

of (b) If energy property qUaII1163 for the
tax liability as defined in section 46(a)(4) energy credit and the regular investment

(References am to the Internal ReYenue Cod!) reduced by the allowable credit for regu. credit, such property would be listed on
lar investmen ~redlt property. The credit

t
line 1, Form 3468, and also an the appro.

Refundable Energy Credit is computed in Part I of Schedule
B

Kate line of Schedule 8 (Form 3468). If

(a) The Act provides for a refundable
(Form 3468) and is than entered an Form property qualifies only as energy

energy credit (i.e. the credit can exceed 3468 to determine the allowable credit
i ti f lif

property, it would be listed only on
ortheyear (we nstruc on or ne 3).the taxpayer's tax liability) for investment Schedule 8 (Form 3468).

in solar and wind energy property ac. Energy Credit is in Addition
quired or constnucted after September to Regular Investment Credit
30 1978 General Instructions.

(b) The credit Is equal to 10 (a) Generally, the refundable or nomer
, of "a' f.nd.bl. energy credit is in addition to,~qualified Investment in solar or Ind en. A. Who Must File-Any Individual. es.

ergy property as defined in section 48(l) and not Instead of, the regular 10% In-
h t

tate, trust, corporation, or organization
at he en-~% The credit is computed in

art of
vestment credit to the extent t
ergy property also qualifies as regular *in*i't al

(including exempt a anizations if the
2 i tl it i". v exisr

.out. B (Form 3468) and is he estment credit property underF
"9

onn nan y n:nergy proper y s uv
sine" the in.an unrelated trade or

to
ormred on the ap&mepri.ate line iof,1 112 tc

law. The property must qualify as regularForm
. as

ind ca ad I.040 come of which is subject to tax under,
the instruction for line 5. investment credit property without .- section 511) claiming the refundable or

gard to the special energy credit provi. nonrefundable energy credit must attach
Nonrefundable Energy Credit sion contained in Section 48(l)(1). For

"'
Schedule 8 (Form 3468) to its income

ample solar and wind energy pro
(a) The Act provides for a nonrefund. which'!$ considered under existing

1 party
aw to

tax return.
e

able

energy redit
for investment in be a structural component of a building 0. Energy Property Defined-Enerity

energy property (other than War and would not quality as regular investment property means property which Is:vif
nd energy property) acquired or con- credit property because of the structural (I alternative energy property,

)structed after September 30, 1978. component rule of section 48(a)(1)(11). ) War or wind energy property,(2
(b) The credit is equal to 10% of the Accordingly, such War or wind energy (3) specially defined energy property,

qualified Investment in energy prop" property would rqUalify for the refundable (CwItI.Imot on pare 2)
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,.-5884'"'nan"n of the Trusan,transit -_.
Ms..

New Jobs Credit
Ili. So separate litstructions.
b. Attach to your tax return. 1 '0078

Vkkaraffying number as shown an pallet I st
your to Iwm

fainportant-The employees wage and salary deduction must be reduced by the new jobs credit on line 13. (See Instruction G.)

if you are a small business corporation, other jobs credit. complete only Unes 1
6 Note:

if you are a member of a group of
rtr moartnership, estate, or trust which appor. through 19, enter the apportioned credit on trades or businesses that am under com.

tons the credit to shareholders pe ners, line 20, 21, or 22, respectively and colm. control or it you am an estate or trust
or beneficiaries,

Complete
onl~ lines I plate the balance of the form as applicable. then apportions the now jobs credit be.

through
13

If you ~m an individual Shareholder, It you am an individual who has mom tween itself and Its beft,11,171clarles, Pluse

=r. or beneficiary who receives the than one new jobs credit, am instruction a" InstructioncH and the instruction for
from the a a entities and have no for line 13. line 13 before completing the form.

I Enter the total unemployment Insurance wages (limited to $4,200, for each employee) paid owing calendar

year 1978 (a" Instruction for line 1) . . . . . . . . . . . . . . . . . . . . . . .

2 Enter 102% of the total unemployment Insurance wages (limited to $4,200 for each employ") paid

during calenclaryear 1977 (sea instruction for line 2) . . . . . . . . . . . . . . . . . .

3 Subtract line 2 fmm line I . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enter 50% of line I . . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Enter the smaller of line 3 or line 4 . . . . . . . . . . . . . . . . . . . . . .

6

Enter total "an paid In calendar year 1978 (sais instruction for line 6) . . . . . . . . . . . .

7 Enter 105% of total wan paid In'calembar year 19" (ease Instruction for line 6) . . . . . . . . .

8 Subtract line 7 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . . .

9

Enter 50% of the smaller of line 5 or line 8 .. . . . . . . . . . . . . . . . . . . . .

1. Enter the matter of line 9 or $100,0011 (marded individuals filing separately, cables and trusts, am instruction for line 10) . .

11 Enter the unemployment Insurance wages (limited to $4,200 for each employee) paid to vocational rehablifies.
tion referral employees during calendar year 1978 (a" Instruction E) . . . . . . . . . . . . .

12 Enter the smaller of (a) 10% of line 11 or (b) 20% of line 9 . . . . . . . . . . . . . . .

13 Current year new jobs cmdit--Add lines 10 and 12 (see Retraction I for special limils). (Members of a group, of trades or

business Oder common control, will business Corporations, partnerships, restates and busts, sax Instruction for line 13) . . .
14 Carryback and carryover of unused credit(*) (attach compultation-sake'instruction F) . . . . . . . .
15 Tentative near jobs creelit--Add lines 13 and 14 . . . . . . . . . . . . . . . . .

UntillifUcen
15 (a) Inclivicluals-Enter amount from Farm 1040, line 37, pus 2 . . . .

.(b) Estates and trusts-Enter amount from Form 1041, line 27 or 28. page I . . . .
(c) Corpomtion*-Enter amount fmm Schedule J (Form 1120), line 9, page 3 . . . .

17 (a) Credit fee the elderly (individuals only) . . . . . . . . . . . .
. . I------- --------(b) Foreign tax credit . . . . . . . . . . . . . . . . . . . . .. .......................

(c) Investment credit . . . . . . . . . . . . . . . . . . . .

(d) WIN credit . . . . . . . . . . . . . . . . . . . . . .

(a) Credit for political contributions (individuals only) . . . . . . . . . .

M Credit for child -and dependent care expenses (individuals only) . . . . . .

(g) Possession tax credit (corporations only) . . . . . . . . . . . . .

(h) Yea on lump-surn distributions (we instruction fee line 17(h)) . . . . . .

(1) Section 72(m)(5) penalty tax (individuals only) . . . . . . . . . . .

18 Total (add lines 17(a) through (I)) . . . . . . . . . . . . . . . . . . . . . . . .

19 Subtract line 18 from line 16. (All filem. other than shamholders, partners, or beneficiaries to which lines 20,

21, or 22 apply, are to skip lines 20 through 23; enter zeno online 24. and complete lines 25 through 27.). .

20 Shareholder's credit from Schedule K-1 (Fortin 1120S) plus unused new jobs credit (see Instruction for line 13).

21 Partner's credit from Schedule K-1 (Farm 1065) plus unused new jobs credit (ses Instruction far lift 13) . . .

22 Beneficiary's credit from Schedule K-1 (Form 1041) plus unused now jobs credit (to Instructions for line 13) .

23 Una 20, 21, and 22 limits;

(a) Enter the smaller of line 20 or the amount figured by using thorfornmula In the line 23 instruction. ..........

(b) Enter the smaller of line 21 or the amount figured by using the formula In the line 23 instruction . . .....

(t) Enter the smaller of line 22 or the amount figured by using the frommula In the line 23 Instruction.

24 Add lines 23(a). (b), and (c) . . . . . . . . . . . . . .. . . . . . . . . . . .

25 Subtract line 24 from line 19 . . . . . . . . . . . . . . . . . . . . . . . . .

25 Enter the smaller of line 15 or line 25 (if them Is no entry an line 15. enter eam) . . . . . . . . . .

27 Total allowable new jobs credit (add lines 24 and 26). Enter here and on Form 1040, line 44; Schedule J

(Form 1120). line 10(d). pus 3; or the approprefis line m other rarturms. .

InQ ov7u Internal Revenue Service

Instructions for Form 5884
(1979-79 Fiscal Year Filers See Instructions for Form 5884-M

New Jobs Credit
(References are to the Internal Revenue Code)

General Instructions
Generally, employers who hire additional

workers may claim a new jobs credit for their
tax years beginning in 1978. This credit is
usually based upon the employer's total on-
employment insurance (FUTA) wages (limited
to $4,200 for each employee) paid during the
1978 calendar year. It is equal

to 50%
of the

amount by which the employer's FUTA wages
paid during 1978 exceeds the greater of:

(1) 102% of total FLITA wages paid during
1977; or

(2) 50% of total FUTA wages paid during
19711

The credit is limited to the lesser of the
following amounts:

(1) 50% of the excess of the total wages
(determined without any dollar limita-
tion) paid during 1978 over ID5% of
the total wages paid during 1977;

(Z) $100,000-married persons filing sep-
arately and estates and trusts, see in-
struction for line 10 of this form (the
total jobs credit of taxpayer

. . I

a Waivedin more than one business c

n

terprise

may not exceed $100,000); or

(3) Tax liability as defined in section 53.

To figure the credit and the limitation in

item (1), fiscal year taxpayers with tax years

beginning in 1978 must use the wages paid

du"in& 1977 and 1978 and not during their fiscal

year. For example, if your tax year began

12/1/78 you would figure your credit and

limitation in (1) above by taking 'into account

wages paid during the calendar years 1977 and

1978

An employer also is allowed an additional

credit that is equal to 10% of the FUTA wages

paid to vocational rehabilitation referral em-

ployees during the calendar year. See instruction

E for definitions and ;imitations concerning this

credit.

A. Who Must File.-Any individual.late.
trust, organization, or corporation

entitled to a new jobs credit; or any
small business corporation, partnership,
estate. or trust that apportions the credit
among its shareholders. partners, or
beneficiaries must attach this form to its
income tax return. A Schedule K-1 show-
ing the allocation of the credit to each

shareholder. partner. or beneficiary must
also be attached to the Income tax return.

For further details on allocation of the
credit, "a section 52(f) and (a).

0. New Employers-Employers who
started in business in 1978 can quality for
the now jobs tax credit Generally, the near
jobs credit for new employers is equal to
25% of the total FUTA wag" (limited to
$4,200 for each employee) paid during
1978.

C. Credit Not Allowed--Generally, em.
ployers who are not subject to FUTA or
who am tax-exempt organizations (other
than a cooperative described in $!cti?n
521) do not qualify for the credit. Sea in.
struction D below for special rules regard.
Ing agricultural and railroad employers.

D. Unemployment Insurance Wages.-
Generally, unemployment insurance wage
are FUTA wages up to $4,200 per e~'ns
ployee. Agricultural employers are to use
Federal Insurance Contribution Act (FICA)
wages up to $4,200. Railroad employer.
not covered by FUTA use 7/a of the Rail.
road Unemployment Insurance Act (RUIA)
wages up to $4,200.

See
section 51(f)(1),

(2) and (3).
E. Vocational Rehabilitation Referral Em.

playees.-For 1978, employers may claim
an additional credit of 10% of (1) the first
$4,200 of FUTA wages paid in 1978 to
each vocational rehabilitation

rate'
I am.

ployee reduced by (2) any FUTA wages
paid to such employee in 1977. This ad-
ditional credit is limited to 20%

of
the

regular new jobs credit (line 9).
The wages to be taken into account for

this type of employee are only those wages
that are paid to the employee during .
1-year period. This period starts with the
employee*s first payment Of wages after
the start of the employee's rehabilitation
plan. The finst payment must have occurred
after 1976. (See section 51(e).)

A vocational rehabilitation referral em.
ployee is a handicapped employee who has
been referred to the employer upon com-
pletion of (or while receiving) rehabilita.
lion services according to a written rehabil-
itation plan under a State plan for voca.
tional rehabilitation services approved
under the Rehabilitation Act of 1973, or a
program of vocational rehabilitation car.
ried out under Chapter 31 of title 38,
United States Code. (See section 51(f)
(Q.)

F. Unused Credit.-If the amount of
the credit determined under section 51 is
more than the tax liability limitation of
section 53, the excess (unused credit) may

be carried back to each of the 3 tax years
preceding the year of the Unused credita

Old afterwards my be carried forward to
each of the 7 years following the year ofthe

unused credit. (See section 53(c).)G.
Employees Deduction for Salaries

and Wages.-No deduction Is allowed to an
employer for the part of salaries and
wages paid or Incurred for the tax year
equal to the new jobs credit on line 13 of

Form
5894. The salary and Mae deduc-

tion Is to be reduced "an though the new
jobs credit is not used for the current tax
year. For example, an employer would be
entitled to a $20,000 credit on line 13 but
has tax liability of only $18,000. The em.
ployer must reduce the salary and wage
deduction by $20,000 "an though the
allowable new jobs credit (line 27) Is only
$18,ODO. The unused credit of $2,000 may
be used for carryback and carryfomard
purposes.

In most cases, employers must reduce
the appropriate salary and wage deduc-
tion on their returns by the new jobs crediton

line 13 of Form 5884. An employer that
Is a member of a group of trades or busi.
nesses under common control must m
cluce its salary and wage deduction by the
amount of new jobs credit (line 13) ap.
portioned to It from the group. (See in-
struction Hill be)".)

When salaries and %rages am capitalized
for depreciation, the amount subject to de.
preciation must be reduced by the part of
the new jobs credit that applies to the sal.
aries and wages being capitalized. For ex-
ample, if the new jobs credit on line 13 of
Form 5884 is $1,000 and

$100
of thIs

credit is attributable to salaries and wages
being capitalized (which represent 10% at
total wages), the amount subject to depre-
ciation would be reduced by $100. The
$900 balance ($1,000 less $100) would
be ertered on the appropriate salary and
wage deduction line of your tax return
(Form 1120, line 13; Form 1065, line 13; -
Schedule C (Form 1040j, fine 31; etc.).
(See section 280C and 1.28OC-1 of the
regulations.)

Note: Attach a schedule to Form 5884
(or use the back of the form) to reconcile
any differences for cases In which the ne,
duction of the appropriate salary and wage
deduction is less than the new jobs credit
on line 13 of Form 5884.

H. Special Rules.-
(1) Trades or Businesses that are Under

Common Control.-When there is a group
of trades or businesses under common
control, the new jobs credit according to
section 51 is figured on the basis that all
the organizations under common control
are one tnde or business. The new jobs
credit for the group must be apportioned
among the members of the group on the
basis of each member's proportionate con-
tribution to the increase in FUTA wages for
the entire group. See section 52 and regula.
tion 1.52-1 for definitions and other do-
tails.

(2) Adjustments for Certain Acquisl.
tions and Dispositions.-See section
52(c) and regulation 1.52-2 concerning
adjustments that are to be made when a
major portion of a trade or business Is
acquired or disposed of after 1975.

Ul



(3) Change in Status from Self-Em.
pfoyed to Employee.--If during 1977 an in-
dividual has net earnings from self-em-
ployment in a trade or business.

and during

any portion of 1978 the individual is an
employee of that trade or business

to 11termine the credit allowable for tl~e sdc
ceeding tax year the employer's aggregate
FUTA wages for 1977 must be increased
by an amount equal to the self employ.
ment net earnings but of more than
$4,200.

(4) Short Tax Yea-If the employer
ties more than one tax year in 1978, thenew

jobs credit sha
11

be determined from
the employer's last tax year beginning in
1978.

(5) Wages paid by an employer to an
employee during any calendar year is taken
into account only if more than one-half of
the wages paid is for services performed
in the United States in a trade or business
of the employer.

1. Mutual Savings Institutions, Reflu.
:ated Investment Companies. Real Estate
nvestment Trusts, and Cooperatives—

These institutions are not allowed the full
section 51 credit. See regulations 1.52-3
for the applicable limits.

Specific Instructions
UM I.-Enter the total unemployment

insurance wages (limited

to
$4,200 for

each employee) paid during 1978. Gener-

ally, these wages would be reported on

line 15(b) on the 1978 Form 940. Special
rules apply to agricultural and railroad em.

ployees. (See section 51(f)(2) and (3).)

Line 2-Generally, enter 102% of the

total unemployment wages (line 15. 1977
Form 940) paid during tender year 1977.31
Special rules apply to agriculture and rail.,~ (2)

road employees. fSee section Mill ) and
(3).)

Una 6-Enter total wages (disregard.
ing any dollar limitation) paid in 1978. An

employee's wages must be taken into ac-
count only if more than one-half of the

wages paid during the calendar year are
for services performed in a trade or busi.

rest, of the employer in the United States.
Total wages include salaries, wages, com-

missions fees, bonuses. vacation allow.

ances anlf salaries and wages paid to tem.
porary or part time employees; and the
value of goods, lodging. food. and clothing

that am subject to the FUTA tax. For ag-
ricultural and railroad employer., total
wages paid include the above except that

generally only cash remuneration

is su

b:

ject to the FICA and RUIA taxes.
The

spe
clal rules contained in Instruction H also
must be taken into account to figure these

total wages.

Generally, for line 6. total wages would

be reported on line 15(a) of the 1978 Form

940. For line 7. enter 105% of the sum of
lines 13 and 15 of the 1977 Form 940.

Line IO.-If a husband and wife file
separate returns, the $100.000 limitation
must be reduced to $50,000 each. This
does not apply if the one spouse has no
interest in a trade or business for the

tax

year which ends within or with the other
spouse's tax year.

For armustate or trust, the $100,000

amount

st

be reduced to an amount
th aIT hrt~ the same ratio to $100,000 as

po ion of the new jobs credit allocable
to

I
he estate or trust has to the entire.mount

of such credit.

Line 13.-When a group of trades or
businesses are under common control (see
Instruction H(l)), the member of the group
that made the greater proportionate COM-
tribution to the increase in FUTA wages of
the group must report the computation of
the group credit on lines 1 through 13
(ignoring lines 14 through 27) of Form
5884. It% order for each member to deter
mine its allowable new jobs credit, eac~
member (including the above member)
must enter its apportioned share of the
current year's new jobs credit on line

1
3

and any unused credit from prior or sub.
Sequent years on line 14 of a separate
form 5884 (ignoring lines I through 12)
and

com
plate lines 15 through 27 a

, p

pl,cable. Each member must attach to its
Form 58M a schedule showing the ap-
pontionment of the total group credit to

the members of the group.

If the new jobs credit figured by an
estate or trust is to be apportioned to the
estate or trust itself as well as to the bene.

ficiaries, the credit on line 13 is appor.
tioned between the estate Or trust andthe

beneficiaries on the basis of the in-
come

of
the estate or trust .11-ble to

each. The estate or trust must attach to

Form 5884 a schedule showing this appor.
tionment and enter and identify the
estate's or trust's portion and the bene-

ficiaries' portion in the margin to thenrilitht,
of line 13. The estate or trust the

wil

complete lines 14 through 27, as appli-

cable. to determine its allowable new jobs

credit to be claimed on Form 1041. The
beneficiaries' shares will be apportioned

to the individual beneficiaries and each
beneficiary is to determine his or her al.

lowable new jobil credit as explained

below.

The credit figured on lines ! through 13
by a small business corporation, partoer,
ship, or estate and trust is apportioned to
Zh individual shareholders, partners, and

,,efvaries, respectively. This appor-
tioned credit and any unused credit from
prior or subsequent years is entered on
lines 20. 21, or 22 of a separate Form

~ Note: Where an individual shareholder,
partner, of beneficiary is entitled to a
new iobi credit from two sources, suchas from .

sole proprietorship and a part.
nership, the new jobs credit of the p .
prietorship would be figured on lines I

through IS Of Form
5884. The now jobs

cradit irrising from the partnership would
be entered on line 21 of the same form.
Lines 16 through 27 would be completed
to determine the total allowable credit
(proprietorship credit on line, 15 pfus the
partnership credit on line 21) to be en.
tered on the individual taxpayer's Form
1040.

Line 17(h). Tax on lump-sum distribu-
tions.-Individuals, estates, or trusts
which are recipients of lump sum distribu-
tions from qualified employees' trusts or
annuity plans are to enter the amount of
partial tax included in line 16. This partial
tax is computed on Form 4972 and Form
5544.

Une 23. Limits.-The new jobs credit
entered on lines 20, 21, or 22 is limited to
the proportionate part of the tax liability on
line 19 that is attributable to the share-
holder's, partne,'s, or berieticiary's inter-
est in each small business corporation,
partnership, estate. or trust from which
the credit is derived.

The credit from each entity is limited to
an amount computed in accordance with
I

'll
he to owing formula:

'onloi, .1 -rl. I... l,e
inc-, "ro-bit, to In,

Line 19 X
in. I.. --d bY 'he

-.- -1 br..ke tti_ 63g)
f

Se, ,cti,. 63 f, dtfinition We in.
-ni. and reg-ti,in 1.5~1 for f1mill ir--
:1- no 1-ple, of the c-p-timn If th.

Note: The carryback or carryove, of an
unused new jobs credit resulting from the
application of any of the limitations (fine23(.).

23(b), 23(c) or 25) is subject to
these respective seja~rate limitations as ap.
plicable in priorand subsequent years. (See
instruction F.)

Line 25.-Line 25 contains the tax lia.
bility limitation in excess of the separate
limitation computed under section'53(b).
This is the amount of the credit allowable
from all sources, other than partnerships,
estates and trusts, and small business
corporations.

$1011,000 Umitaflon.-The total new
jobs credit

to
be entered on line 23(a);

23(b); 23(c); 24- or 27 may not exceed
the ... of (1) jI00,000, (2) the dollar
amount of the credits earned by employers
attributable to the hiring of vocational re-
habilitation referral employees, and (3)
any unused new jobs credit from prior or
subsequent years. -

5884 by these individuals. They must com- Publication 902-For more detailed
plete the limitation section of the separate information please get Publication 902,
Form 5884 to determine, the allowable Tax Information on Jobs Tax Credit, from
credit to be entered on Form 1040. your local Internal Revenue office.

C,IM
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~(Q) a 7. Forms 1099-BCD, DIV, F. INT,
MED, MISC, NEC. DID, PATR, and R.-Mu Intemal Revenue Service Information returns for reporting inter.

Instructions for Form 1120
U.S. Corporation Income Tax Return
(References are to the Internal Revenue Code.)

est on bearer certificates of deposit, cer.
tain dividends and distributions. pay-
ments for certain fishing boat crew
members, Interest Income, medical and
health care payments, miscellaneous In.
come payments, nonemployee, compen.

- . sation. original Issue discount, patronage

I'll I All d
dividends, and total distributions from

A. Who must file Form 1120- F-55-93na and Individual retirement arrangements.
I Do -1. mes c corporations, wi,elther I., ~Phis. " 3701 8. Form 3921-Information return

or not having any taxable Income, unless v1sinis, - concerning exercise of a qualified or re.
exempt under section 501. Wd 0

n1iii6i1pbl.. PA 192U stricted stock option.
2. Real estate investment trusts de. Form 4136-T.-For use by the ulti.

fined In section 856. N. to claim a credit for Fed-
3. Regulated investment companies ordit (s-tion 936)

wgii, mate Purchaser

defined in section 851.
16 Aral tax paid on gasoline, diesel fuel, and

d.I:4'.,*PA '19255. ;ad after December 31,
4. insurance companies described In The separate Income tax returns of a 1978, In a qualified taxi providing quali.

section 831. group of corporations located In several fied taxi service.
If an organization more nearly re. Service Center regions may be filed with

10. Form 5713-International boy.
semblei a corporation than a partner- the Service Center for the area In which
ship or trust, It will be oil association the principal office of the managin

catt report for persons having operations
9 cor' In or related to "boycotting" countries. in

taxed as a corporation. poration that keeps all the books and rec-
ords is located. addition, persons who participate In or

B. Returns required of certain orgal.
D. When to file.-In general, Form

cooperate with an International boycott.

nizations- may have to complete Schedule A or
1120 must be filed on or before the 15th Schedule 8 and Schedule C of Form 5713

l. Foreign corporations other than life day of the 3d month after the end of the to compute their loss of the following
and mutual Insurance companies filing taxable year. A new corporation filing a items: the foreign tax credit, the deferralForms 1120L and 1120M-fflo Form short period return, generally, must file of earnings of a controlled foreign corpo.1120F. on or before the 15th day of the 3d ration, and DISC benefits.

2. Life Insurance companies (section month after the end of the short period.
802)-file Form 1120L. Also, a corporation which has dissolved' F. Period to be covered by 1979 re,

3. Mutual insurance companies (sec- must, In general, file on or berfoie the turn-File the 1979 return for calendar

tion 82l)-file Form 1120M. 15th day of the 3d month after the date year 1979 and fiscal years beginning in
1979 and ending in 1980. If the return

4. Exempt farmers' cooperatives (sec- of dissolution.
Is for a fiscal year fill In the taxable year

tion 138l)-file Form 990-C. File Form 7004 to request an auto- space on the form'
5. Exempt organizations with unre- matic 3-month extension of time to file

lated trade or business Income---file Form 1120. FINAL RETURNS.-If the corporation

Form 990-T. File Form 7005 to
request

an addi. ceases to exist, write "FINAL RETURN"

6. Small business corporations (Sac- tional extension after obtaining an auto. at the top of the form.

tion 1372(a))-file Form 1120S. matic 3-month extension by filing Form G. Depositary method of tax pay-
7004. meat-The balance of the tax due (line

1. - -
E Information returns and forms that 33) must be paid in full when the returnporations (section 992)-file Form in

-. ri- ay be required- is filed or in two installments, 50% by

I Forms W-2 and W-3 -Em 10 'a "" -- - " `- -- 11 .... - -- -7b
political organizations (section we '

. p yee
ge and tax statement; and transmittal by the 15t day of the 6th month after

527>-file Form 1120-POL of income and tax statements. the end of the taxable year.

9. Homeowners Association (section 2. Form W-2P.-Statement for recip. Deposit corporation income tax pay.
528)-file Form 1120-H. lents of annuities, pensions or retired pay mentsand estimated tax payments with a

.
C. Where to file.- and periodic payments from retirement preinscribed Federal Tax Deposit (FTD)

w. A. a. plans. Form 503. Make these tax deposits with
ciiiiir either a financial institution qualified as

3. Forms 1087-DIV
I
. INT, MED, MISC.

a Depositary for Federal taxes or the Fed.
IV

WI-a.

and 01D.-Nominees inlormotion re- am] Reserve Bank or Branch (FRB) sem.
turns for reporting dividends, Interest, icina the an-ra hic area where the tax-

WWII.. " W501 medical and health care payments, mis. payer is located.
I
Records of deposits will

cellaneous income and original issue dis-- -bw. be sent
M.I. Id- unt that were received as a nominee

Ito the Internal Revenue Service
M ami , forcred ting tothe corporation's account.on behalf of another person. See the instructions on the back of Form

=1W. R=".0=

WOi-_.ftW
, " 31101

4
*

Form 1096-Annual summary and 503 for additional Information and
transmittal of U S into ation returns

OW-11 0. M
. . M1 . exceptions.

5. Form 5452-Corporate report of In Schedule K, list all FrO Forms 503M,,u, n 73301
nontaxable dividends. deposits that relate to the taxable year

-,
- W-1,,

M.. MG_-6, il;~, 6
*

Forms 966 and 1099L.-Informa. for which this return is filed and which
W..b. ~. llirtl, Otda. in $4201 tion returns regarding dissolution or liqui. were made before or simultaneously withWU,:N0-

dation, and distributions In liquidation. the filing of this return.

--- -- -- pivii-naring pians, revrement plans,

. Preinscribed FrD Forms 503 will bemailed
to corporations on a cyclical

basis depending on the taxable year of
the corporation. Corporations needing
such deposit forms may apply for them
from the Internal Revenue Service Center
where they will file their returns; The
application should Include the corpora.
tion's name, Identification number, ad-
dross, and the taxable year to which the

'deposits relate. I

H. Change In accounting perlod.-To
change an accounting period, see sec.
tion 1.442-1 of the regulations and Form
11 28, Application for Change in Account.
Ing Period. Also see Publication 538, Ac.
counting Periodi; and Methods. I

1. Accounting methods.-Texable In.
Come must be computed using the
method of accounting regularly. used In
keeping the corporation's books and rec-
ords. In all cases, jhe method adopted
must clearly reflect taxable Income. (See
section 446.)

Corporaflions engaged In fanning op.
erations may be required to use the ac.
crual method of accounting. See section
447 for exceptions to the general rule.

Unless the law specifically permits,
the method of accounting used to report
Income In prior years (for Income as a
whole or for any material Item) may not
.be changed without first obtaining con.
sent on Form 3115, Application for
Change In Accounting Method.

Rounding ON to isholl"Ollar
announts.-Money Items may be shown

:
whole-dollar amounts by eliminating

aY Amount less than 50 cents and In.
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

J. Estimated tax-A corporation must
make estimated tax payments If It can ex-
pact Its estimated tax Oncome tax less
credits) to be $40 or more.

See Form 1120-W which may be used
as a workshest to compute estimated tax.

If there was an overpayment of esti.
mated tax, file Form,4466 for a "quick
refund" if the overpayment Is (1) at least
10% of expected Income tax liability
AND (2) at least $500. This

A
pplIcation

must be made within 21h months after
the end of the taxable year and before
Form 1120 Is filed.

L Consolidated returns.-The parent
corporation must attach Form 851. At.
fillations Schedule, to the consolidated
retum' For the first year a consolidated
return Is filed. each subsidiary must at.
tach Form 1122.

File supporting schedules for each
corporation Included In the consoll-
dated return. The schedules must be in
columnar form and show, both before

2 M-114-1

and after adjustments, the Items 6i im, 93 If your corporate office
-
r

'
lied In Form

Income and dedaalons..a computation of, 1120. the space undai "Sigiiaitluri 6t of.
taxable Income, balance ihoets'as, of the :111cer" shouldrimain blirik If someone
beginning and end of the texcibiIi:year, PCOPOrell Form 1120 and does nqt charge
and a reconciliation 6f retained earnings.' the corporation.' that person;sfibuld not
Also attach consolklatecir balance shoots . .~gn the return. Certain others who pre.
and a riconciflatlon of consolidated re- pare Form -1 i20 shoufd not sign. 'For
talned earnings.

L Stock
,

ownership In foreign corpora-
dons.-See section 551(c), and

I
attach.

the irequIred statement If there was an
ownership of 5% or more in vafue'of the
outstanding stock of a foreign personal
holding company.

A taxpayer who controls 8 foreign c,or-
Potation'" who Is a 10% or more share-
holder of a controlled foreign corpora.
tion, may be required to file Forms 2952
and 3646.

M. Financial staternents-The bal.
once sheets must agree with your books
and records. Any dIfferences must, be
reconclied..Coplei; of balance sheets to-
quired by Federal, State, ate., authod.
ties may be used In place of Schedule
L. Certificates of deposit and other cash
equivalents should be Included as Cash
an line I of the balbnce sheet.

Banks, Insurance companies, and
other corporations required to submit
substantially ilinflar statements of. In-
come and expense to any Federal. State.
etc authority may submit copies of
sZ~~ statements In place of the InfDrma-
Lion required on lines I through 30, page
1. Railroads may substitute Form 1090.
In such cases, taxable Income must be
reconciled In Schedule M-1mith the not
profit shown on the statement.and on-
tered as line 30, page 1.

N. Attachments.-4f more
space isneeded, an forms or scheduleti, attach

separate shoets. Attach schedules In
alphabetical order and forms In numer.
Ical order to the back of Form 1120. Be
sure to put the takpayer's name and Am-
ployer Identification number on these
separate sheets.

0. Amended ratun.-Usie Form
1120X to correct any error In a pre-
viously filed Income tax return.

.P. Transfens to corporation controlleit
by transferor-If a person acquires
stock or securities of a corporation In
exchange for property, and no gain or
loss Is recognized under section 351. tfie
tramiferor and transferee must attach the
Information required by section 1.351-3
of the regulations.

example. a regular, full time emplo
of Ahe Corporation such 03 cleit, MCrO-
tory, etc. does not have to sigm (This
list Is note[] Inclusive.)

Generally, ainyone,
.4!

0
1.

is pa Id'to pro.
parO Form. 1120.must sign the return
and fill In the other blAnks In the Paid
Preparer's Information area of the return.

When more thin one person Prepares
Form 1120, the pneporer with primary
responsibility for the overall accuracy of
the return must Sign as the preparer.

If the prepirer is self-employed (i.e.,
Is not employed by any Pers6n or bust-
ness entity to prepare the return~, he or
she should check the :'sed-employed"
box In'tthe preparer's 60164 of Form
1120.

If you have questions About whether
a PreParer Is required to sign Form 1120,
please contact an IRS officL

The person required to sign the return
MUST complete the required preparer. In:
formation and: , .

0 Sign It by hand, In the space pro:
vided for th; preparer's signature. (Sit
nature stamps or labels are not accept.
able.)

6 Give, &'bopy of Form 1120 to the
taxpayer in addition to the copy:11led with
IRS. - *

Tax return Prepareirs should be famil.
lar with their msponsibilitl_ Publical.
don 1045. Information for Aperers of'
Federal Income Tax Returns, lists some
of the Preparer's other responsibilities
and penalties for which he or she may be
liable. The publication also contains the
regulation citations which govem their
work

R. Corporations that liquidate within
one calendar month under section
333--Such corporations should Attach
i COMPutation (following the fonmat In
Rev. Proc. 75-17, 1975-1 C.B. 677) of
accumulated earnings and profits Includ.
Ing all items of Income and expense ac.
crued up to the date the transfer of all
property Is completed.

S. U.& Person-I[See question H
(2)(c), page 3, Form 1120.)-The term
"U.S. person" means: (1) a citizen or
resident of the United States, (2) a do.

Q. Signature-The return must be, mastic partnership, (3) a domestic cor_.
signed and dated by the president vice poration, or (4) any estate or trust
president, treasurer. assistant treasurer, (other than a foreign estate or trust
chief accounting officer, or any other within the moaning of section 7701(a)
corporate officer (such as tax officer) (31)).
authorized to sign. A receiver. trustee, or Own*rS country, for Individuals, Is
assignee must sign and date any return their country of residence. For all Inhers,

creoqrUpoirreadtlotno
be filed on behalf of a It is the country where Incorporated, at.

ganized. created, or Administered.



T. Penalties-
Avoid penalties and interest by cor-

rectly filing and paying the tax when due.
1. A corporation that falls to file its

tax return by the prescribed due date
including any extensions of time for filing
may be subject to a penalty of 5% a
month, up to a maximum of 25%. foreach

month the return Is not filed (the
penalty is imposed on the not amount
due--section 6651(a)(1)).

2. A corporation that falls to pay the
tax when due may be subject to a penalty
of 1/2 % a month or fraction of a month.
up to a maximum of 25%, for each
month the tax Is not paid (the penalty Is
Imposed on the net amount clue-section
6651(a)(2)).

The above penalties will not be im-
posed If the corporation can show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect.

These penalties are In addition to the
Interest charge imposed on unpaid tax at
a rate pursuant to section 6621.

3. A corporation that falls to pay the
proper estintated tax when due may be
subject to an underpayment penalty for
the period of underpayment (section
6655) at a rate pursuant to section
6621.

If estimated tax was underpaid, attach
Form 2220 to show how you figured the
penalty or which exceptions you believe
you meet.

if you attach Form 2220, be sure you
check the box below line 33. if you owe a
penalty. show the amount in the space
below line 33.

it you owe tax on Jim 113 include the
penalty amount in with y;u; total

'
Or, if

you are due a refund, subtract the penalty
amount from the overpayment on line 34.

U. Real estate investment trusts-
See sections 856-860 for special rules.
Attach schedules where applicable.

V. Foreign financial accounts and for-
eign trusts-

Question 0., Check the Yes box if either
(1) or (2) below applies to you.

(1) At any time during the year you
had an interest in or signature or other
authority over a bank account, securities
account, or other financial account in a
foreign country. Exception: Check No if
any of the following apply to you:

• The combined value of the ac.
counts was $1,000 or less durin~:
the whole year.

• The accounts were with a U.S. mili-
tary banking facility operated by a
U.S. financial institution

'(2) You own more than 50% of the
stock in any corporation that owns one or
more foreign bank amounts.

Get Form 90-22.1 to see if you are
considered to have an interest in or sig.
nature or other authority over a bank ac.

count, securities account, or other finan. Specific Instructions
cial account in a foreign country.

(Numbered to correspond with the
If you checked Yes for Question 0. file line items on page I of the return.)

Form 90-22.1 by June 30. 1980, with
the Department of the Treasury at the Gross Income
address shown on the form. Form 90-
22.1 is not a tax return, so do not file

it

1. Gross receipts-Enter gross re-

with the IRS. But be sure to file your
ceipts or sales from all business opera.

Form 1120 with the IRS.
tions except those required to be re-
ported in lines 4 through 10. For

You can get Form 90-22.1 from many
IRS offices.

Question P., Check the Yes box if you
were a grantor ol, or a transferor to. a for-
eign trust that existed during the tax
year.

reporting advance payments and long-
term contracts, see section 1.451-5 of
the regulations.

If the installment method is used.
enter on line I the gross profit on col-
lections from installment sales and carry

W. Employer Identification number.- the same amount to line 3. Attach a

If the employer identification number schedule showing for the current and 3

(EIN) is wrong on the label or
if

a
label preceding years: (a) gross sales, (b)

was not received, show the correct num. cost of goods sold, (c) gross profits, (d)
ber on the return. percentage of gross profits to gross sales,

Corporations that do not have an EIN
should apply for one on Form SS-4,

eve
il.

(e) amount collected, and (f) gross profit
on amount collected.

able from any IRS or Social Security Ad- 2. Cost of goods sold.-See instruc.
ministration office. Send Form SS-4 to tions for Schedule A.
the same Internal Revenue Service Center
to which Form 1120 is sent. Write "ap-
plied for" in the space provided for EX
if it is not received by the time Form 1120
is filed.

4. Dividends.--(Numbered to corre.
spond with line numbers in Schedule
C.)

[I.] Enter dividends received from
domestic corporations subject to income

X. Total asuats-If there are no assets tax and which are subject to the 85%
at the end of the taxable year, show the deduction under section 243(a)(1). In.
total assets as of the beginning of the clude on this line taxable distributions
taxable year. from a DISC or former DISC that are

Y. Travel and entertainment expenses
(section 274(d)).-(See Form 1120,
question G(2), page 3.) The amount re-
quired to be britered is the t I amount

to "expended during the year for entertain.
ment, entertainment facilities gifts,
travel, and conventions for whi6 sub-
stantiation would be required under sec-
tion 274(d).

Expenditures paid or incurred in tax
years beginning in 1979 that are i.n-
clucled in the cost of inventory,

merc
ban-

dise purchased for resale, or capitalized
in asset accounts, etc., should be re-
ported in the total as if they were fully

designated as being eligible for the
85% deduction.

Small business investment companies
must enter dividends received from do-
mestic corporations subject to income
tax even though a deduction is allowed
for the entire amount of such dividends
in line I of Schedule 1. For dividends
received from a regulated investment
company, see section 854 for the amount
subject to the 85% deduction.

So-called dividends or earnings re-
ceived from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

deducted on the return even though all or [2.] Enter dividends received on the

a portion of such expenditures are in- preferred stock of a public utility that

cluded in ending inventory, asset ac- is subject to income tax and is allowed
counts, etc. the deduction provided in section 247

Do not include amounts treated as for dividends paid.

compensation and reported on Forms [3.] Enter dividends received from for.
W-2. eign corporations and which qualify for

See regulations section 1.274-5 for the 85% deduction provided in section
definitions and rules governing the types 245(a).
of expenses for which substantiation is [4.1 Enter dividends received from
required and therefore reportable in item wholly-owned foreign subsidiaries and
G(2). which are eligible for the 100% deduc.

Note- Generally, for taxable years end.
tion provided in section 245(b).

ing e'
In general, this deduction applies to. if r December 31, 1978, no deduc.

dividends paid out of the earnings and
tion is allowed for any expense paid or
incurred with respect to a facility which

profits of a foreign corporation for a

Is used in connection with an activity
taxable year during which (1) all of its

which is of a type generally considered to
outstanding stock is owned (directly or

constitute entertainment, amusement, or
Indirectly) by the domestic corporation

recreation. See section 274(a). 3

receiving the dividends and (2),all of Its
gross income from all sources Is effec-
tively connected with the conduct of a
trade or business within the U.S.

[5.] Enter foreign dividends onclud-
Ing minimum distributions under sub-
part F) not reportable on lines 3 and 4.
Exclude distributions of amounts con.
structIvely taxed In the current year or In
prior years under subpart F.

[6.] Include Income constructively
received from controlled foreign cor-
porations under subpart F. This amount
should equal the total of amounts re-
pbrted In Schedule A, Fonnn(s) 3646.

[7.] Include gross-up for taxes deemed
paid under sections 902 and 960.

[8.] Enter only those dividends sub.
ject to the elective provisions of section
243(b) and are entitled to the 100%
dividends-recelved deduction under sec-
tion 243(a)(3). Corporations making this
election are subject to the provisions of
section 1561.

[9.] Enter taxable distributions from

a
DISC or former DISC that are desig.

mited as not being eligible for the 85%
deduction.

[10.] Include dividends (other than
capital gain dividends and exempt Inter.
est dividends) received frorrP regulated
Investment companies and which are not
subject to the 85% deduction; dividends
from tax-exempt organizations; dividends
(other than capital gain dividends) re-
ceived from a real estate investment trust
which, for the taxable year of the trust
In which the dividends are paid, qualify
under sections 856-860; dividends not
eligible for a dividends-received deduc-
tion because of the holding period of the
stock or an obligation to make corre.
sponding payments with reipect to sim-
liar stock; and any other taxable divi.
dend ineome not properly reported above.
If patronage dividends or per unit retain
allocations are included In Schedule C,
line 10, identify the total of these
amounts in a schedule attached to Form
1120.

6. Other Interest.-Enter interest on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds,
etc.

Do not offset Interest Income against
Interest expense.

7. Gross rents.-Enter the gross
amount received for the rent of prop.
erty. Deduct expenses such as repairs,
Interest, taxes, and depreciation In the
proper lines for deductions.

9(a). Capital gain net Income-Every
sale or exchange of a capital asset

mustbe reported in detail an Schedule D even
though no ga;n or loss is indicated.

If the ret long-term capital gain ex-
ceeds the nEt short-term capital loss, or
In case of only a nef long-term capital

4 283-11~1

pin, compute the alternative tax an
Schedule D to see If it produces a lesser
tax.

9(b). Net gain or (loss).-Enter.the
net gain or loss from Form 4797, line 11,
Part if. .

10. Other Income.-Enter any other
taxable income not listed above and ex.
plain its nature on an attached schedule.
Examples of other income would be re-
coveries of bad debts dMucted In prior
years under the specific charge-off
method and refunds of taxes deducted
In prior years. Do not offset current
year's taxes with tax refunds.

If "other Income" consists of only one
Item, Identify it by showing the account
caption In parentheses on line 10.

Deductions

12. Compensation of officers-Com.
plate Schedule E, columns 1 through 6 for
all officers. Complete Schedule E, column
7 for your six highest'paid officers. To
determine the highest paid officers. add
a;~ allowances, including expense account
a owances. to each officer's compensa.
tion. Expense account allowance means
(1) amounts, other than compensation,
received as advances or reimbursements
and (2) amounts paid by or for the cor-
poration for expenses incurred by or on
behalf of an officer. Column 7 does not
have to be completed for any officer for
whom the combined amount is less than
$30,000.

This Information Is to ho submitted by
each member of an affiliated group In-
cluded in a consolidated return.

13. Salaries and wages-Enter on line
13(a) the amount of total salaries and
wages (other than

sa
laries and wages de.

ducted elsewhere on your return, such as
contributions to

a
Simplified Employee

Pension Plan which are deducted on line
24) paid or incurred for the taxable year,

Enter on line 13(b) the
sum of (1)

the
amount of WIN credit from Form 4874
line 11, and (2) the amount of jobs credii
from Form 5884, line 9.

14. Repairs.-Enter the cost of In.
cidental repairs, such as labor and sup.
plies, that do not add to the value or
appreciably prolong the life of the prop.
erty. Include in this line the total amount
of repairs figured under the Class Life
Asset Depreciation Range (CLADR) Sys.
tem.

Expenditures to remove architectural
and transportation barriers to handi.
capped and elderly.-For rules for ex.
penses in taxable years beginning after
December 31, 1976 and before January
1, 1980 to remove architectural and
transportation barriers to handicapped
and elderly persons, see section 190 and

-related regulations.

15. Bad debts.-Bad debts may be
treated in either of two ways-(I) as a

deduction for debts that become worth.
less In whole or In part, or (2) as a de.
duction for a reasonable addition tc; a
reserve for bad debts. (Section 166.)

Application to change the inethod of
computing bad debts must be made on
Form 31 IS.

17. Taxes,:-Enter taxes paid or ac.
crued during the taxableyear.

Do not Include Federal Income taxes,
foreign or U.S. possession Income taxes
If a foreign /possession tax credit is
claimed, or taxes not Imposed on the cor.
poration. See section 164(d) for appor-
tionment of taxes on real property be.
tween seller and purchaser.

I& Interest-Do not Include Interest
on lndebtec~ness Incurred or continued
to purchase or carry obligations on which
the Interest is wholly exempt from Income
tax. (For exceptions sea Section 265(2).)

Mutual savings banks, building and
loan associations, and cooperative banks
should enter amounts paid or credited
to the accounts of depositors as divi.
dends, Interest, or earnings.

See section 267 for limitation on de.
ductions for unpaid expenses and In.
terest In transactions between related
taxpayers..

Generally, a cash basis taxpayer can.
not deduct prepaid Interest allocable to

,years subsequent to the current taxable
year. For example, a cash basis calendar
year taxpayer. who in 1979 prepaid Inter.
est all6cable to any period after 1979,
can only deduct the amount allocable to
1979. Please see Publication 545, Inter-
est Expense.

19. Contributions.-Enter contribu-
tions or gifts actually paid within the
taxable year to or for the use of charite-
ble and governmental organizations cle,
scribed in section 170(c) and any un-
used contributions carried over from
prior years.

The total amount claimed may not
exceed 5% of taxable Income (line 30)
computed without regard to (1) any de-
duction for contributions, (2) the spe.
cial deductions In line 29(b), (3) deduc-
tions allowed under sections 249 and
250, (4) any net operating loss carry.
back to the taxable year under section
172, and (5) any capital loss carrybai;k
to the taxable year under section
1222(a)(1).

Charitable contributions In excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A: contribution carryover Is not al.
lowed, however, to the extent that It In-
creases a net operating loss carryover,
See section 170(d)(2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid on or
before the I 5th day of the 3d month after
the end of the taxable year If the con.
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However, no deduction is allowed to a
corporation for a taxable year for which
it Is a DISC or during which It Owns di-
recilly or indirectly at any time stock In a
DISC or former DISC as defined In sec-
tion 992(a).

Schedule J-Tax Computation

The Revenue Act of 1978 established taxable I.-
=a brackets ad lowered the tax

laters an ps,

11110mi. Thu% It S isroDritiOn is "'a
a ...

b~r of .
controlled group (them averibers should seas item

I

below), it will compute the in on its taxable Income

as

follows:

It the mount an Enter . Schedule),
Schedule J, Una I Is: Una 3:

Of the
But not amount

Bar- ever- Orm-

0 $25,000 9t 0
$2S.ODO 50,000 S4,250+ $25
50,000 75,000 %=+3D% 50.01011
75,000 100.000 16,750+40 75PO

100,000 ........... 2rhM+ 46% 100,001)

If the alternative tax does Act apply. enter the
amount computed above a line 3 at Schedule J. Ifthe

alternative tax
Pplle% an

Schedule D (Farm
1120).

(Personal holding wmPaRW~m Schedule PH
(Form 1120) before clumplafing Schedule J.)

L Members of a Controlled Gamp-4111"dims of

a
controlled group, Is defined In section 1563, ars

.,Zed to only arm $25,000 amount In each taxable
Incroms bracket.

When an apportionment plan Is adopted or Later
sommile4d. each member of Live controlled group
must attach to Its tax return a copy of Its consent
to this plan The copy should show ff have attached.

Urnme;i &Was the amount of the $25.OW
amount in each taxable income bracket apportioned
to that member, a -11 As other data. Sao Kla-
tion section 1.1561-3(b) for the time and manner
of meking Me conseft

Equal Apportionment PWL-4f no apportionment
plan is adopted, the members of the coustrolled
group must divide the $25,000 amount In each tax-
able Income bracket equally owns themselves. For
exampla. controlled group AS consists of corpoes,
tion A and corporation 8. They do not elect Sun-
equal apportionment plan, Therefore, corniest A
Is entitled to $12,500 (one-half of $25,000) in each
taxable income bracket and corporation 6 Is im.
Died to JIZ5D0 In each taxable Inexam bracket.

Uniqual Apportionment Plid"embers of a con,
trolled group may chid an unequal apportionment
plan and dirlde ft $25AM amount In each taxable
Imome bracket In any manner that they Sol fit.
Th.. is . need for conshleacy between taxable
happens brackets and any member of the controlled

r
Ooray'be entitled to all, me or none of the

5 nt In a taxable Iscrearlai bracket (a

Long a the Said Amount far all members of do
commiled group does not exceed $25,000 In any
taxable Imperial bracket).

Members of a controlled group will marreds their
has As follows:

": if it ..Live tax Ppll.,. (1) coarpleft
11- 2(a) ad (b) of Schedule J; (2) 0. line I below.
in lieu of entering line 30, page 1. "he amount
from line 14 Schedule D; (3) Complete, lines 2through 15 below; and (4) Enter

amount from line
15 balm on line 15 of Schedule 0 and complete
balance of Schedule DJ

1. Enter taxable M~ Vim 3%

2. Enter line I or Its shim of the first
$25.000 taxable lamens bracket

4. Enter gas 3 a its share of the
I S25,000 taxable l~

5. Subtract line 4 train line 3............
6. Enter line 5 or its him of On third

$25.000 Usable Income bracket.

7. Sobbed line 6 fmm ft
8. Enter line 7 or its sham of the

fourth $25,000 taxable becomen
bracket whichaver Is lea. .............

9. Sobbed B. 8 fm fise 7__...
10. 17% IN Une
11. 2D% of Bill4---..-

15. Total of lines 10 through 14. Enter
this amount am Uns 3 of Schedule J.

2.T.WitaDmAM , undes to seek Rd&
INS C , T. Act .1 1976-Scfim 6158 p.
sides that a bank adding comparry May slid to PAY
In Installments the tax aftbut.We to the sato of
certain assals. the dhwQff1um of whkh Is Notified
by the Board of Governors of the Federal Reserve
System.11tiolsel 11 Isexammisedth. Bank Hold.
W Coarse" must snub a

staterne'd
shoneing the

tax colopontlem and tiva aroment of the Installment
paid with this rates. Alm In VA right-hand margin
raw to line 3, Schedule I (Formi 11211), enter the

amount of the WsWImed payment followed by the
words "contained under section 615B." It

tion under ' 1103(e)w(h)appUmzelltKh.
wards "action IIM(g) ekiction" a '%ection 1103

IN electilarV as the ease may be.

Distyllartlocis purmant to Bank Holding Compself

AcL-4f an election muker " 1103 W arr M
applies to a sectioll 1101 distribution, the bank
holding connimill, making the distribution must enter

the
war& gectleas

1103(g) Section" or "sectims
1103(h) electloo." a it* cana may be, In the right.
band margin next to Ilsse 5, Scher" M-2 (Forrin
1120).

L Mobuld sevings banks Conducting [He lecouranali
buslaese-The tax under section 594 conuislis of the
=in of (1) a partial in computed 0 Form 1120 an
the taxable income of the bank determined without
regard to fincime or deductions allocable Is, the life
insurance department; and (2) a partial tax an the
taxable income computed on Form 1120L of the life
lirsu"m department. Enter the combined tax on
in. 3 .1 Schedule J, Imm 1120. Attach form 1120L
as a schedule and Identify as Neb.

4. possession tax credit.-Ses Form 5712 for
rules on how to elect to claim the possrindim tax
credit (section 936) Compute the credit on Forin
5735 and include i~a mount of the credit In the
total for line 5, Schedule I (Form 1120). write in
the margin next to the entry an line 5, the amount
of the credit and Identify it a being a section 936

credit.

L Credit far -gas Paid or Inconved Ir, Seek In-
centive (WIN) progrem-Genarally, employers may
claim a credit of 50% at Qualified first-yeat wages
and 25% of qualified second-year wages, Sea Form

4874 for definition$, special rul- and liallultiOnS.
Alm as Publication 906, Tarset;d Job, and WIN
credits.

Do not take an expense deduction for that portion
of the wages u salaries paid in Incurred which is

equal to the amount of the WIN credit (determined
with in regard to the limitation bond on tax (see-
him (.)(2)).

6. lamnsiment aredift-4n most cases, the Invest.
meat credit Is 10% of the qualified Investment in

replar Investment credit property. The mrPOrallim
may elect an 11% or 11.5% credit for regular In.
vestment credit property (in lieu of the 10%) If the
corporation mats the requirements of section

480)(1).

The corporation is also allowed a 10% energy
Investment credit for investment In qualified energy
property. The 10% energy credit Is In addition to
the 10% regular investment credit it the energy
property is aim regular Investment credit Property.

Use Farm 3468 and Schedule 0 (Form 3468) to
figure them credits.

7. Tax ft. moreoptill-9 a PrkN YeAr I
ensfit-if limperty Is disposed of prior to the lift-
years category used In computing the Invarstruirt

credit. the credit must be nusexPlihol. (Sea FOrre
4255.)

L Jobs creditt.-The credit, If elect allowL

only for hiring members of
.., I= mum.

during the tax year. Generally, it* allowable credit
is equal to 50% of Qualified first-year wages Paid
a Incurred and 25% of Qualified moccul-year wages
paid or Incurred. Sea Forin SM for definitions, spe-
del rules, and limItatimis. Also seat PulifiCF111011 906,
Targeted Jobs and WIN credits.

Do ack take an expense deduction for that por.
tion of the wages a searks pal ae Incurred which
Is equal to the amount of the jobs credit (deter.
mined without regard to the limitation based 0 tax
(section 53)).

& Ministers U.-Conlorefflons having tax mar.
an- Harris In excams of $10,000, OR it them Is
:re minimum in liability defend train a prior tax-

the Year to this year, must attach Fomn 4626.

7
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WHIEDULE D
(Forim 1120) Caplital GaIns and Losses IM79Desembeent a the Transient, bo Attach to your lincenne tax return.whisaid a- sawke,
No- Exiall-Ofe, Identification exania,

Short-term Capital Gains and Losses--Assets Held ONE YEAR or Less

axsexpl..
b=r.1mi

in.) .
S. De. .,it

(ex.. day. in.)
it. C
leas Ciste,ellieresius f.

IS ties

.................. ...................... .

.......................................... ... .

.......... ......... .....

......... ...

............ ......... .......

-------- ------------ ---

.

..

............

----------

...... ..........

...........

.. ............

.. .. .............

----- -----------

............

....... ---------

..... ...........

------

2 Unused Capital loss offirryoveir (athich computation) . . . . . . . . . . . . .
.

. . . . --------

9 Not short4sirm 6pital pin Car oces).

i~ Loing-tifirm Capital Gairts and Losses--Assets Held More Than ONE YEAR

4 Enter section 1231 gain from Form 4797. thlis 6(a)(1) . . . . . .
5

6 Net long-term mpitat pin Or (loss) . . . . . . . . . . . . . . . . . . . . . . . .

IEMZM Summary of Schedule D Gains and Losses

7 Enter excess of not short-term capital fain (li 3) over not long-term Capital loss gins 6) . . . . . . .

8 Net capital gain. Enter excess of Met longterns capital gwn (line 6) over next short-tento capital loss (unis 3).

9 Total of lines 7 and 8. Enter herne-rund on Forfin 1120. fine 9(a). page 1 . . . . . . .. .
NUMUM Alternative Tax Computation

10 Taxable income (Form 1120. line 30, page 1) . . . . . . . . . . . . . . . . . . . . .

11 Net Capital gain from line 8 . . . . . . . . . . . . . . . . . . . . . . . . . .
Note; It Part 1 0, Part It above includes transactions entered Into by Conduits (partnerships, etc.) before1

J musty
, 1

979. am instructions for It- 12. If no such tramentions are Included, enter the amount
fr.. fine I I on line 12.

12 Enter the net Capital gain from all transactions entered into afteiDecember3l, 1978. but not morethanthe
amount entered on line 11 (see instructions) . . . . . . . . . . . . . . . . . . . . .

13 Subtract line 12 finurn fine 11 . . . . . . . . . . . . . . . . . . . . . . . . . .

14 Subtract lines 11 fixorn line 10 . . . . . . . . . . . . . . . . . . . . . . . . . .

25 Partial tax. Compute the tax on links 14 In accordance With the Instructions for Famt 1120, Schedule J . . .

16 28% of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 30% of fine 13 . . . .
' * ' * , ' * * * * ' ,IS Alternative tax--frotal of lines 15 thfictialh 17: If applimble. enter he 11 20 , line 3ns and on Fo rm , SChadute J

and check-box for Schedule D . . . . .. . . . . . . . . . .

This Schedule pmvft for the raw* of
sales or exchanges of capital assels. Every sale
or exchange of property must be reported even
though no gain or loss is indicated.

See Form 4797 and related instructions.for
reporting sales or exchanges of property other
than capital assets including the sale o! a(.
change of property used in a trade or business
and involuntary conversions (section 1231);
also, gain from the disposition of interest in oil,
gas or geothermal property (section 1254).

Parts I and 11

For amounts received from any rnst'll.ment sale, the holding period rule in
effect in the year of sale will determine

th
a

treatment of the amounts received as long.
term or short-term gain.

Gains and losses on futures thansactiont
(but not options on futures transactions)
in any commodity subject to the rules of a
board of trade or commodity exchange will
retain the more than 6-morth holding
period rule for long-term treatment, Sao
section 1222.

Caplftf Assaft-E.1h ft.. of prorperty held
by 8 co,poratim (whether Or not connected with
its trade Or business) is a capital asset except:(1) finventorlable assets or property held pt.
lower I" "is to customers; (2) depreciable or
real Property unit in the trade C, business; (3)
certain copyrights. literary, musical, or artistic
Compositions. lefters or memommitims, Or si-her

property: (4) accounts or notes receivable
acquired in the ordinary course of trade or busf.
ness, for Services tendered or frornt the Sale of
Property described in (1) above: (5) certain
Orion term Federal, State. and Municipal tiff.
gations: and (6) a publication of the United
State, Government (including the Congressional
Record) which Is received from the UnitedStates Government Or any agency thereof, other
than by P-hast, at the price at which It Is
offer it for Sale to the public, and which is

Coheld by (a) a taxpayer who so received suchPublication, or (b) . ta.p... r in whom hands
the basis of Such publication 1. determined, for
purposes of determining gain from . sale or
exchange. in whole or in part by reference to tga
basis Of Such Publication in the hands of a to,.payer described In 6(a).

r.d..&. af "Uk. Kind" Protarlit.-Altho.ghno gain Or loss 13 mcognizod when property heldfor Productive use In a trade or business Or for
Investment is exclumaod rely for property of.

"like kind" to be held either for istd.ctiv..a. in
.

trade or business 01 for Investment.
you must report the transaction on Schedule 1)(Form 1120) or FOrm 4797, whichever is ap.a ~k irplicable. This does not Include Cimperty, that is
Im n trade or other property held primarily

for sale. nor Stocks, bonds, notes. Clients in
action. Certificates of trust or beneficial irter.est. or other Securities or Wdenc. of Intlebt.edness Or interest. If Schedule 0 is applicable.
identify the Property disposed Of In column (a).
Enter the data Of acquisitiorri. in Column (b)

Instructions
(References are to the internal Reventria Code;)

and writ. the data *1 exchange In COIUMM (C)6
Write "like kind exchange" In Column (it) and

enter the adjusted basis in Column (a). Enter
com In column (Q. (Seat mcdon 1031.)

.
Gain it- Set. at clexteadblit Proventil B.

hemix Certain Related Taxpnem-Gain from
the .1. or aniump, .1 depreci.bi. property
barvishen related persons Is ordinary income, It
such property is. in the hands of the transfeme,
Subject to depriciation. "Related persons'l In.
.fud-: (1) an individual -it . -Wall- 80
percent or mom in value of the whianding stock
of which is owned. directly or indirectly, by or for

Such inifivichme or (2) two or ins. ocirprations
go percent C, mom in valu. .9 the outstanding

' "'
of each of which Is Owned. directly or In-

d!.,.dty. by Or for the Sam individual. In gsn~
end. Section 318 shall apply with "'Pect to the
conshructive ownership of Stock. Item (2) Only
applies to Sales W exchanges made after Oc-
tober 4. 1976. unless the Sale Or exchange was
made Pursuant to a binding contract entered into
on or before that date. (Sao section 1239.) .

Capital Lunes.--Caphtal losses am allowed
Only W the extent of capital gains. A net Capital
Ion. horeavar, may be Carried back three years
and forward ova as a short-term UpItall loss.
The Capital loss may be carried back only to the
extent it does not firicressis Or produce a net
operating loss In the taxable year to which It
:,sabeingecarried. Foreign expropriation capital

ses
in y

not be carried back but may be Car.

ried forward ten yeank Instead of five' A net
Capital loss for a regulated investment

companymay be carried forward Igm years instead,of
If-.

Under the provisions of section 6411, a quick
refund of the tax Overpayment created by the
Capital loss carryback may be obtained by filing

Form 1139. If a net Capital loss carryback c-
ates an unused Investment credit Or On unused
work incentive (WIN) credit In a preceding year.
the unused credit may be carried back to the

three preceding years (hoverver, the WIN Credit
cannot be carried back to years beginning before
1972), and, under the provisions of Section

6411jile Iu.lck refund of 11. tax -.ymeml
may ov, be litained by filing Form 11~9.

Short Sales of Capital Assiorts.-For rules re-
rating to certain short sales of Stock or other
Securities, and transactions In commodity tu-
t,res. see section 1233.

Worthless Sectulti-Except for banks. If
Securities which are capital aslet, become
wholly worthlan during the t-til. year. the
loss is to be treated as a Capital Ion as of the
last day of the taxable year.

Lones, Not Allowable-No loss Is allowed
for man sales of Simi, or Securities (See sec-
tion 1091.) No INS is allowed (dlst~itkution% in
liquidation excepted) on fton-thms bowman
related persons. (See Sexcition 267.)

Section 465 Asset.-If the Corporation oil.
poles of,an asset used in an activity to which
the *at risk" rules apply (am Section 465). com-
bine the gain or loss on the disposition with the
pmfit Or Ion from the activity. It the corporation
has a net Ins, It may be subject P the "at risk"
rules.

Ciptions, to Buy ar Sell,-S" section 1234 fw
rules Pertaining to the treatment of gain or file; In
the cam, of a purchaser Or that of a grantor of an

option, In the Cale Of stock. asoudiflail, ca Cian-
moditin granted after September 1. 1976.

east Or Other, lits0s, AS Adjusted.-In dete,,
mining gain Or Ion. the basis Of ProiliertY will
generally be It. COSL if property was acquired
by bequest, gift "s.fiens exchange. involuntary
Conversion. or weradin sets of Stock, me sect ...
1014 (*no 1023). 1015. 1031. 1033. and
ID91, reapectively. Attach an explanation If the
basis used is other than dust Cash Wat of U.

simpairty.
If a charitable contribution deduction is a[-

lowed by reason of a Sale of propen, to . he,-

bank, organization. the adjusted basis fox, detaf-
mi,im, gain fmm the Sale I. an MouM which

is in the Same ratio to the adjusted basis .1 the
amount realized is in the to], ormumt v.f.e.

hounnics Compania-COMP.M. taxable
under section 831 having lonas from Capital

-
sold or exchanged to obtain

fund'
to adab=al insurance loans, etc.. Shan attach a

Schedule cormsporWing to Schedule A-3 Of F.-
1120M. For Companies t... NO under Section

821, all references to line numbere, on Form
1121) am to be Considered ft mfe ..ex to the

appropriate line on Form 1120M.

Part IV

Alterrative Tax Compubulim.-If the,. 11

net Capital gain (which an en... of net
long term capital gain Over net short term Cap!-
fal loss). compute the US, using the alternative

method (Section 1201) to determine if the re-

.Uft"U` tax is less than the tax Computed using
the

"'1 8'

method.

The alternative tax is the SUM Of
(1) a part[ Ito, computed at graduated to, rates on the it.,

able mCome decreased by the
not Capital

"'r.and (2) 28% of the net capital gain from .11.
or exchanges after 12/31/78 (or . combined

28% and 30% it the corporation has pm-1972

transactions. (Sea irst-ticin, for line 12J)

In computing the alternative tax. deductions
Subject to a limitation based pon taxable In-
Come (such as Contributions and the special de.

Z
of Chore In Schedule 1) do not have to be

omputed.

Instructions for Una 12,Enter on line 12
the net capital gain which takes into account

all gain and loss transactions entered into after
Pec-cor 31. 2978. including that portion of
any unused capital loss Carryover that is att,ibut-
a

ble
a to transactions entered into after December

31. 1978.

Minimum TOO On TOO Preference,items-if
there is a net capital gain. you may be liable
for minimum to,. See form 4626.

Installment Sales
It you Soft Property and receive payments In

two Or more tax years. you may be able to report
the gain under the installment method. See sec-
ficut 453. It you elect to report a Sale under

the installment method. attach the cornputatio,i.

For treatment of a part of each Payment as
"unstated interest" on deferred payment Sales.
me section 483. For additional Information, get

Publication 537. Installment and Deforred-Pay.
-in Sol-
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Domestic International Sales
I I 20-DISC Corporation Return 1@70D-dawd I da

.
q

.-I R_ (PLEASE TYPE OR PRINT)

For calendar year 1979 or other taxable year beginning 1979. ending .19-

A Data If VISC N.- C saxplayr ldndftIatka, aaad,a,

Number and street D ...mca,po.tad

5 Huai— CW mbar
(= Agra

city or I— State, and ZIP code a -L.( f- fin. 3,.rl.mase undruIt
L)

r

IF Did any corporation, individual, partnership, trusfor estate at the end of yourtaxable yearcam, directly gr
indi-ly. So % .1

No

more of your voting stock? . . . . . . . . . . . . . . . . . . . . . . .

address, Identifying number, percentage of voting stock Owned and, if a corporation,to he- '$ nameff"Y 6= . . )Ine u can.

ftnoans.

H
all, at T

M-Pannuans aaw
a ..d yes Me

G Indicate by piecing an "X" in the appropriate box(m) the inter-company pricing rule or miss which were applied to 25% or mom of total

=(fine 4 bl. income method, E] 4% gross receipts method, [] Section 482 method ("am's length pricing;icom

All Computations Must Reflect Intor-Company Pricing Rules

Under Section 994 If Used (See Schedule P (Form 1120-DISC))

Gross Income

I Qualified export receipts from the sale of "port property (line 1(c). column E. Schedule B) . . . . . . . . ..... - ..................

2 Other qualified export receipts. (line 2(j), column I. Schedule 8) ... . . . . . . . . . . . . . .

3 Nonqualified arm receipts: (line 3(g). column E, Schedule B) . . . . . . . . . . . . . . . . .

4 Total (add final; 1, 2. and 3) . . . . . . . . . .. . . . . . . . . . . . . . . .
* * *. -------------------------

. .goods Sold (line 7, Schedule A) and/or operations (attach Schedule) . . . . . . . . . . .

c-"O'ncourne(subtract line 5 from line 4) . . . . . . . . . ... . . .ota

Deductions

7 Export promotion experum: (line I(o]. Schedule E) . . . . . . . . . . . . . . . . . .

Other expenses not deducted bo-: (line 2(h), Schedule E) . . . . . . . . . . . . . . .

Total deductions (add lines 7 and 8) . . . . . . ... ...

..

. . . . . . . . . . .

Computation of Taxable Income

10 ramble Income before net operating loss deduction and dividends-received deduction (subtract line 9 from line 6) . ..........................

11 (a) Net operating loss deduction (sm instructions-aftech Schedule) . . . . .

. .

....................... .......

I'(b) Dirridends-received deduction (line Z Schedule 1) . . . . . . . .

-

12 Taxable income (subtract line 11 from line 10) . . . . . . . . . . . . . . . .

13 Refund of U.S. tax on special fuels and oils (attach Form 4136) . . . . . .

W b 0, bad d M Laaadaip W Wed. It b ~. coned.tauug I%gaauaa
_0n.. oa~uaaa a- (atb`, tusau) 4 . .11 -.i

XC
V

.1 --r Data ~T.V'

In Chla 11
If-.

I Preparer's social ISecurity re,

d- ployd 10.

,

it aalf.ernplWad)F-'s n...

1_1 1.=Tdd- 12

Farm 1120-DISC (1979) ftse 2
M~ Cost of Goods Sold (See Instructions for Schedule A)Un,,

Reflect ACTUAL purchases from a related supplier at the transfer price determined under the Inter-com
pany pricing rules of section 994. if used. See Schedule P (Form 1120-DISC).

1 Inventory at the beginning of the year . . . . . . .
2 Purchas" . . . . . . . . . . . . . . . .

3 salaries and wagas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............

4 Other costs (attach Schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Total (add [inn I Ithrough 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . .....................

6 inventory at the end-of the year . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Cost of goods sold (subtract line 6 from line 5)--Enter hem and on line 5, page I . . . . . . . . . . .

8 (a) Check all methods used for valuing closing Inventory:
E] cost [] Lower of cost or market as described in regulations section 1.471-4 (see instructions)

E] Writedown of "Subnormal" goods as described in regulations sectim 1.471-2(c) (Saa, instructions)

(b) Did you use any other method of inventory valuation not described above? . . . . . . . . . 0 Ym [] No

If-M.". spegify method used and attach explanation ji~ - ...................................................................... .........................

(c) Check i~ this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . 0
If checked. attach Forth 970.

(d) If the LIFO inventory method was used for this taxabIs year, anter pamentAge (or amounts) af Closi ng jovm-

tory computed under LIFO . . . . . . . . - - . . . . . . . - .
(a) Was them any substantial change in determining quantities. cost or valuations between opening and closing

inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes [] No
if "Yes," attach fteLl~ion.

Schedule B)
Camralsskm I-

D. Ott-
E. Total

( ddA. Type of m-10, B. Gross recep. C commission 1.000,
a
c and D)

I QUID fron the sale of exp0d lartierty:
(a) To unrelated rchasem:

Direct foreign Ulm . . . . . . . .I( )
if) Fonilp Ulu thmugb a Rafided foreign entity . .(

(III) To persons In the U.S. (other than an un-
. . . . . . .related DISC) . . .

(Iv) To an unrelated DISC . . . . . . .

(b) To related Purchasers.
. . . . .Direct foreign winI . . .( )

. . . . . . .Sersons In the Uif) To . .( p
page I) Tataf-Erter affromil In column E an lins 1( ,c

2 Oth-qualified export receipts:
or rending of "port property . . . .L asine g(a)

(b) Servicbs related and subsidiary to a qualified ex-
. . . . . . .ort sale or leme . . .p

ineering and architectural Services . . . .) Eng(c
(d) Export management services . . . . . .
(a) Qualified dividends (line 10, Schedule C) . . .

's loans . . . . . . .(9 Interest on producer
l ......e) . . . . . .(g) Other interest (attach schedu

(h) Capital gain act income (Attach Schedule D (Forin 112D)). VEMEMMENIMMMOM

(1) Ordinary gain cur (loss) from Part 11, Fornt 4797
(attach Fornn 4797, am instructions) . . . .

(1) Tatal.-EtIter amount in calumn E an line Z page I .
3 Nonqualified gross recelpts:

. . . ... . . .(a) Ultimate use in U.S..
(b) Exports subsidized by the U.S. Government (US

. . . . .instructions) . . . . . . .
(c) Certain direct or indirect Ulm or Imsm for use

Government . . . . . . .by the U S. . .
(d) Saled to other DISC% in the sims controlled group .

(0)
Nonqualified dividends (line 11, Schedule C)

(f) Other (see instructions-attach Schedule) .
page I .IS) Total-Enter amount in column E an line 3,

4 Toml~--Enter amount in column E on line 4. page I .



Fom 1120-01SC (1979) Pass 3

lpffl~_ Dividends (See instructions for Schedule C)

1 Domestic corponations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . ..... _.................

2 Certain preferred atack of public utilities .. . . . . . . . . . . . . . . . .. . . . . . . ........................

3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . . . ... !................

4 DMdends from wholly~ned foreign subsidiaries subject to the 100% deduction (section 245(b)) . . . .. . . ......

5 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . . ... . . .......

6 Includable income fronn controlled foreign corporations under subpart F (attach Forms 3646) . . . ... . . . .___
7 Taxable dividends from a DISC or former DISC not included in Jim I (section 246(d)) . . . . . . . . .

.

8 Other dividends . . . . . . . . . . .. . . . . . . . . . . . . . . . ... . . . .

9 Total (add lines I through 8)
10 Qualified dividends-Enter the qualified dividends hem and on line 2(e), column D, Schedule B . . . . . . .

11 Nonqualified dividends (subtract line 10 from line 9)-Enter here and on line 3(e), column D. Schedule 8 . . . .

NWV~ Deductions (See instructions for Schedule E)

I Export promotion expense,

(a) Market studies . . . . . . . . . . . I . . . . .. . . . . . ..... . . . . . . . . .........................

- - - - - - - - - - -(b),Advertising . . . . . . . . . . . . . . . . . . . . .

- ----------------------(c) Depreciation (attach Form 456-1)

(d) Salaries and "gas . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . ........................

(a) Rents . . . . . . . . . ..... i . . . ... . . . . . . . .... . . . . . . . . ........................

(f) Sales commissions . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . ...

(g) Warehousing . . . . . . . . .

(h) Freight (excluding Insurance-see instructions)

(1) Compensation of officers . . . . . . . . . . . . . . .. . . . . . . . . . . . . . ..

(1) Repaim (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . ........................

(k) Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . ...___ .............

(1) Pension, profit-sharing, etc. plans (Juse instructions) (enter number of plans 1~................ . . . . . . . . ......................

(an) Employ" benefit programs . . . . . . . I . .. . . ... . . . . . . . . . . . . . . ........................

(n) Other (list): ....... ----------- .......................... ................... .......................

.............................. -------7 ------------------------- --------- -----------------------------------------__ ....... .......

..........

..I .....................

----------- ---------------------------------------------------------------------- m ...........................................
(o) Total (add lines Ila) through 1(n))--Enber here and on line 7, page I . . ... . . . . . . . . . . ..... ..................

2 Other expenses not deducted above.
(a) Bad debts (Schedule F if resents method is used) . . . ... . . . . . . . . . . . . . ....................
(b) Taxes . . . . . . . . . . . . . . .. . . . . . . . . . . .

.
. . . . . . . ........................

(c) Interest . . . . . . . . .
(d) Contributions (not over 5% of line 1Z page 1 adjusted per instructions-attach schedule) . . . . . . . .......................
(a) Freight . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .. .. .....................
(f) Freight insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(g) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Total (add lines 2(a) through 2(g))-Erter hem nd on line 8. page I
____NRH

Debt
Uethod~ Bad s-Reserve

2. T,.d,- W-~hxbl, U. -
~M add" ta

- 6. Jka~ in M.W 7. R- ft, W il~
d . 1. -1 .3

4. Cirrad ~'. P~~ 5. R-H. ra. -1

1974 .............................. -_ ---------------------- -------------------------------- --------------------- --- ------------- --------------
1975 --------------- -------------------- ------- --_-------_------ __-- -------------- ----- --------I............
2976
1977 7

- ------------------------------------
----------------------- -------------- -_------_----- ------------------ ...... ........................ ........................

1978
1979
1~ , Dividends-received Deduction (See instructions for Sch~Rtjile 1)

1 (a) 85% of line 1, Schedule C . . . . . . . . .. . . . . . . . . . . . . . . . . . . ......... .............
(b) 59.13% of line 2, Schedule C
(c) 85% of line 3, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... ...............
(d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Totl instructions for limitation. Enter-here and on line 11(b), page I . . . . . . . . . . . . ..

F.- 1120-DISC (1979) Ps. 4

11@1~ Deemed and Actual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)
_PART I.-Deemed Distributions Under Section 995(1i) (1)

I Gross interest derived during the year from producer's loans (section 995(b)(1)(A))
2 Gain recognized on the sale or exchange of property (section 995(b)(1)(B)) (see instructions-attach schedule) .
3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (see instructions-attach schedule)
4 50% of taxable income attributable to military property (section 995(b)(1)(D)) (see instructions-attach schedule)
5 Total (add lines 1 through 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.... --------------

6 Taxable income (line 12, page 1) . . . . . . . . . . . . . . . .
7 Adjusted taxable-income (subtract line 5 from line 6) (enter here and on line 1, Part 11) . . . . . . . . . . ..
8 Taxable income attributable to base period export gross receipts (section 995(b)(1)(E)) (from line 22, Part 11) . ._
9 Subtract line 8 from line 7 (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . .

10 50% of line 9 (section 995(b)(1)(F)(i)) . . . . . . . . . . . . . . . . . . . . . . . . __...................
11 International boycott income (section 995(b)(1)(F)(ii)) (see instructions) . . . . . . . . . .. . . . __ ..................
12 Amount of illegal bribes and other payments (section 995(b)(Iff)(iii)) (see instructiors) . . . . . .. . . .-

,13 Total of lines 5, 8, 10, 11, and 12 . . . . . . . . . . . . ... . . . . . . . . . ... . ...........
14 Earnings and profits for year (see instructions-attach schedule) . . . . . . . . . . . . . . . . ........................
15 Enter the smaller of line 13 or line 14 (but not less than zem) . . . . . . . . . . . . . . . .
16 Foreign investment attributable to, producer's loans (section 995(b)(1)(G)) ("a instructions-attach schedule)
17 Total deemed distributions under section 995(b)(1) (add lines 15 and 16) .. . .. . . . . . . . . . . .
PART 11-Computation of Taxable Income Attributable to 8ase Period Export

I Adjusted taxable income (from line 7. Part 1) . . . . . . . . . . . . . . . . .

. . . . . .

2 Enter the larger of (a) 365 divided by the number of days in your taxable year or (b) I (one) . . . . . . . .
3 Annualized adjusted taxable income (line I times line 2) . . . . . . . . . . . . . . . . . . .
4 Annualized adjusted taxable income of all other OISCs in your controlled group (see instructions for exceptions)
5 Line 3 plus line 4 (if $100,000 or less see instructions) . . . . . . . . . . . . . .

Taxable years beginning in 1972, 1973. 1974, and 1975 (use a
separate line for each full or part year, sta ling with the earliest):

c. ifi.nna -
%G)~-d

,
1
9,(.)(Juu A .) I-

50 -.1 .1
- "'i" " -" C

k B.'i ..... .I a. - .1 - (-n, Or. -r)
, .lmnxoi~

hii ~i~ _J~) a_...

(a)

- -------------------------- -----

,. .......
-------------------- **.............

..........
(4................... ................ .............................................

..............
..................... .

.............. I .............
i
-----------------I------------------- ............................................ ...................................

.......................

....... .
-------------------- ......... -------------------------- ........................... ....

I .....................
.............................

(a)
.

(f) Totals (add lines (a) throu gh (a)) . . . . . .
(g) Base period export gross receipts (subtract Column 6D

'
fine (f) from Column 6C, line (f)) . . . . . . . .

7 Enter the smaller of (a) 1,461 divided by the number of days in your base period or (b) I (one) . . . . . . .
8 Line 6(g) times line 7 . .. . . . . . . . .... . . . . . ... . . . . . . . . . . . .
9 Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1675

10 Adjusted base period export gross receipts (line 8 times line 9) . . . . . . . . . . . . . . . . .
11 Additions to adjusted base period export grossreceipts:

(a) Adjusted base period export gross receipts of all other DISCs in your controlled group
(b) Other additions (attach schedule-sek instructions) . . . . . . . . . . . . ..
(c) Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . .

. . * * . . . . . . .12 Line 10 plus line 11(c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 (a) Qualified export receipts as described in sections 993(a)(1)(A), (B), (C), (G). and (H). (Add

the amounts from Schedule 8, Columns B and D, lines 1(c), 2(a). 2(b), 2(c), and 2(d)) . .
(b) 50 percent of qualified export receipts on line 13(a) attributable to military property . . .
(c) Export gross receipts (subtract line 13(b) from line 13(a)) . . . . . . . . . . . . . . . . . .

14 Annualized export gross receipts (line 2 times line 13(c)) , . . . . . . . . . . . . . . . . . .
15 Annualized export groin, receipts of all other DISCs in your controlled group . . . . . . . . . ..
16 Line 14 plus line 15 . . . . . . . . . . . . . . . . . . . . .
17 Enter the smaller of (a) line 12 divided by line 16 or (b) I (one) . . . . . . . . . . . . . . . ...
18 Line 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Small DISC, phaseout:

(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero . . .
(b) Line 19(a) times 2 (two) . . . . . . . . . . . . . . . . .

.
. . . .

20 Subtract line 19(b) from line 18 (enter zero if less than zero) . . . . . . . . . . . . . . . . . .
21 Line I divided by line 5 . . . . . . . . . . .. . . . . . . . . . .. . . . . . . . ...
22 Taxable income sttributable to base period expert Iran; receipts (line 20 times line 21) (enter hem and an line 8, Part Q . . . . .
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PART Ill.-Downed Distributions Under Section 995(b)M

I Annual Installment of distribution attributable to revocation of election in a prior year . . . . . . . . . .

........................
2 Annual installment of distribution attributable to a failure to qualify as a DISC In a prior year . . . . . . .

I3 Total deemed distributions under section 995(b)(2) (arld line I and than 2) . . . . . . . . . . . .

PART IV~Actpzsrl Distributions

1 Distributions to meet qualification requirements under section 992(l:) (attach computation) . . . . . . . . ........................

2 Other actual distributions . . . . . . . . . . . . ... . . . . . . ... . . . . . . .

3 Total of line I and firts 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4
Amount on line 3 treated a. distributed out of:

11)

Previously taxed income . . . . . . . . . . . . . . . . . . . . .

......- ----- ----------

(b) Accumulated DISC income (including DISC income of the gurrent year) . . . . . .

(,) Oth:, earnings and Profits . . . . . . . ., .(it) Out

Shareholder's Statement of DISC Distribution
(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy B to the shareholder. See instructions on the back of Copy C.)

lonal Information Required Yea NO

H Did you claim a deduction for expenses connected with:
. . . . . . . .ranch aft )?t f ilit (boat resort1 E t i . . -. . . . . . . . . . . .. .ac y . .( nter a nmen

(2) Living accommodations (except employees an busihess)? . ... . . . . . . . . . . . . . .)
. . . . .or its possessions?s outside th U Senti ns or meetindi ntt

. .

. .

-
_
-. . . . ..g e . .(3) Employees a ng co v oen --

(4) Employees' families at conventions or madingliZ .. . . .. . . . .. . . . . . . . . . . . . . . --
. ..s ouni;ida the United States or its possatessions?or meetin" n ntionf th" . . -. .gese co ve sYes. were any oIf -

(5) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . .

I Enter total amount claimed on Form 1120-DISC for entertainment, entertainment fac;lities, gifts, travel, and convent
. .
ions

1

of the type for which substantiation Is required 'under section 274(d) of the Internal Revenue Code. (See instruction

0/
S-) I. . . . . . . . . . . . . . . . . .

J Refer to page 8 of the Instructions and state the principal: M/m/m/m/

Business activity 10-__------------------------------ - ---- -----------------------------------------------------------1-- ................

Product or Service I~ ..........._ ................. I............ ............................... -.......................

K Were you a U.S. shareholder of any controlled fomign.corporation? . . . . . . . . . . . . . . . . . .
WO W(See sections 951 and 957.) If "Ye%" attach Form 3646 (and Form 2952 where appropriate) for each corporation. R/ //

L Did you file all required Forms 1087. 1096, and 109W . . . . . . . . . . . . . . . . . . . . .

M (1) Did 95% or more of your gross receipts for the taxable year consist of qualified export receipts (as defined in section

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .993(a))? . .. .
(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the close of the taxable year

basIs of all your assets at the close of the taxable year? . . .equal or exceed 95% of the won of the adjusted . .:

(3) If the an- to (1) or (2) Is "No," did you make a pro rate distribution of property as defined in section 992(c)? . .

ou have more than one classeof stock at any time during the taxable year? . . . . . . . . . . .N (1) Did . .y
(2) We the per or stated value of your stock atI" $Z500 an each day (for a newcorporation, on the last day for making,

an election and for each surcerreding; day) of. Use taxable year? . . . . . . . . . . . . . . . . . .

0 Am you a member of a controlled group that includes other DISCS? . . . . . . . . . . . . . . . . . .

it
Part If. Section 8 of Schedule N the names. addresses, and employer Identification numbers of the D

11.), Rsteaptoe"Ithle name and employer identification number of the DISC in your controlled group complialing Columns 3 a
iscs.
nd 4

of Part 1. Sections A and 8 of Schedule N. Sea specific instruction 8, Schedule N (Tom 1120-DISC).

Name 10 ..................... . ......... ............. ..................................... ................................................................ ----- . . ..........

Employer identification number Ila ......... ................................ ......................... :............................................................ .................

P Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Did you maintain separate books and words? . . . . . . . . . . . . . . . . . . . . . . . . .R
Did you, at any time during the taxable year, have an interest in or signature or other authority over a bank account,

Securities account, or other financial account in a foreign country? . . . . . . . . . . . . . . . . . . .

MWIf "Yes." see instruction R. E IN

3 Were you the grant" of. or transfernar to, . foreign trust which existed during the current taxable year, whether or not you -

he" any beneficial interest in it? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

It "Yes.- you may be requirvillicifile Form 3520,3520-A. or926.

T During the tax year was any part of your tax accounting records maintained on a computerized system? . . . . . . .

For. 1120-DISC (1979) Balance Sheets

I lifi d t
(A) 11.1 nine a

2'In. te-ex. -1
Erid . th.

--or- 1-1Qua e asse s:
(a) Working capital (cash and necessary temporary Investments) - - - - - - ---------------------------- ---------------------------
(b) Funds awaiting investment (cash In U.S. banks in excess of working capital

"ads
to acquire other qualified export assets) . . . . . . . . . . . ............................ .......... I ................

(c) Export-import Bank obligations ............. --------------------------
(d) Trade receivables (accounts and notes receivable) . . . . . . . . .

. ........

............................

(0 Subtract allowance for bad debts . . . . . . .
* . . . .(a) Eporetpropanty(rurl) (including Inventory and qualified property held for lease). ...........................

(
-----------------------
.....................

(f) Producer's loans . . . . . . . . . . . . . . . . . . . . -......................... .... ......................

(g) Investment in related foreign "Port corporations . . . . . . . . . . ......................... .. . ....................

(h) Depreciable assets
.

. . . . . . . . . . . . . . . . . .
.

.
(i) Subtract accumulated depreciation . . . . . . . . . . . . .

(I) Other (attach Schedule) . . . . . . . . . . . . . . . . . ......... .................. .... .....................

2 Nonqualified assets (not) (list): ........................................ ------------------- ........................... ... . .......................

---------------------------------------------------- ---------------- --- ------------------------- --------
3 Total assets . . . . . . . . . . . . . . . . . . . . . . .

4 Accounts payable . . . . . . . . . . . . . . . . . . . .
. .

............................ ............I ...............

5 Other current liabilities (attach Schedule) . . . . . . . . . . . . . ....--.................. ............................
6 Mortgages, notes, bonds payable in I year or more . . . . . . . . . . . ............... ............ ..........................

7 Other liabilities (attach schedule) . . . . . . . . . . . . . . . . ........................... ............................
8 Capital stock . . . . . . . . . . . . . . . . . . . . . . -------------------- ...... ............................

%; 9 Paid-in or capital surplus . . . . . . . . . . . . . . . . . . ........................... ......................
Z car 10 Other earnings and profits . . . . . . . . . . . . . . . . . . ............................ ............................

M1 11 Previously taxed income (sec. 996(f)(2)) . . . . . . . . . . . . . ..
------- - --------0 12 Accumulated DISC income . . . . . . . . . . . . . . . . . . .

13 less cost of Irials"ly stock . . . . . . . . . . . . . . . .lit Total 1~.bfiiti.s and stockholders' equ ity . . . . . . . . . . . .
J3Ma r,JMgJM Recon

Ciliation
of Income per Books With Incoine per Return

I Net in... par books . . . .
* * , , * .........

................ 6 Income recoded on books this year not included in
2 Excess; of Capital losseas me .,I., .in. . . . ..........................

this
return

3 Taxable income not recorded on books this year ............................. .................... ..........................
(itemize) ...................................... ........................... 7 Deductions in this return net charged &Saint book

4 Expense. recorded an bank, this year act deducted Incerna this year (itemize) --- -------------------
in this return (ihcnze)_._,------------------------ ......................................................

.................... ...................- a Total of lines 6 and 7 . . . . . .
5 Total of tines I through 4 . . . . . 9 Income ([in. 10. page 1) (]in. 5 It. line 8)

&I;T,.rMMM Analysis of Other Earnings and Profits (Line 10 above)
1 Balance at the beginning of the year . . . . _ ------------------------ I lify under set 992(c) . . .

Di t = fo ! u2 Increases ------------------------------- .: : ( ,t:

mc*3 Total of lines I and 2 . . . . . .------------------------------------*----------------- .......................d
.......................................

7 lines 4. 5, and 6 . . . . .
4 Deficit in earnings and profits . . . . . . 8 galancra at end of Year (line 3 less line 7) . . .
M,7T1ff~ Analysis of Previously Taxed Income (Una 11 above)

I Balance at the beginning of the yea . . . . . .
........................

-dill, and .It. . . . . . .~fi l tn

. . ..............

........
2 Deemed distributions under section 995(b) . . . ......... ................

d c o'is, Di
p. to quality under sec. 992(,) . . . ................ ---------

3 Other increases ................... 7 Olle, decrease; file ih,~ ...........................

-----------------------I.......................
..............

...............

-------------------------------- --8 Total of 11n., 5. 6, and 7 . . . . .
4 Total of lines 1. 2. ar

-

of (
9 Balaresi at end year (fin. 4 1- ties 8) . . .

k~~ Analysis of Accumulated 61SC Income (Line 12 above)

1 Balance at the beginning of the year 6 Distributi ps to qualify under sm. 992(~) - -

- - --------------------------

2 Increases (itemize) __.............. ...........

7
Dishlbuti:ps upon disqualificationt (sm 995(b)(2))

.

..........................

I ---------------------------I ................... 8 Other climitaus; (iternice) .......................
3 Total of lines 1 and 2 . . . . . . ---------------------------------

4 Deficit in earnings and profit, . . . . . . ........... 9 TOM of line, 4 through 8 . . . . .
5 Redemptions under section 996(d) . . . . . nce at end of Year (line 3 less [in. 9) . . .

Export Gross Receipts of the DISC and Related U.S. Persons (Attlech separate Schedule N (Famn 1120-DISQ)
Computation of Inter-company Transfer Price or Commission (Affach separate Schedule P (Form 1120-DISQ)

cr --c.-T-11.1- ~ -2-17 -111a,



r _.

M79 -internal. Revenue Service
Instructions -for ~ Form 1120-DISC
Domestic Initernational
Sales Corporation Return
(References are to the Internal Revenue Coife)

ec. 992. Requirements of a DISC
(a). General rue-A DISC is a cor-

poration that is incorporated under
the laws of any State or the District of
Columbia and satisfies the following
conditions for the taxable year:

(1) 95% or more of its gross re.
celpts (as defined in section 993(f))
consists of qualified export receipts (as
defined in section 993(a));

(2) the adjusted basis of its quali.
fied export assets (as defined in sec.
tion 993(b)) of the end of the taxable
year equals or exceeds 95% of the sum
of the adjusted basis of all its assets at
the end of the taxable year;

(3) it does not have more than
one class of stock and the par or stated
value of its outstanding stock is at least
$2,500 on each day (for a new corpora-
tion, on the last day for making an
election and for each succeeding day)
of the taxable year:

(4) it has made an election to be
treated as a DISC and the election is in
effect for the taxable year; .

(5) It has its own bank account
on each day of the taxable year (for
exceptions, see section 1.992-1(i) of
the regulations) and maintains separate
books and records; and

(6) it is not an ineligible corpwa.
tion.

(b). Election.-An election by an ex.
isting corporation to be

treated
as a

DISC for a taxable year must be ads
at any time during the 90-day period
immediately preceding the beginning of
the taxable year and by

a
new corpora"

tion within 90 days afterthe begin
ri

ng
of the first taxable year.

In general, the election will be "lid
only if all persons who are shareholders
in the corporation on the first day of the
first taxable year for which the election
is effective consent to the election. (See
Form 4876, Election to be Treated as a
DISC.)

An election may be terminated by
a revocation of the

elect
ion for any

taxable year after the first taxable year
for which the election is effective if
made at any time during the first 90
days of the taxable year (or for the
taxable year following the taxable year
in which ads, if made after the close
of such 90 days).

The election will be terminated by
the continued failure of the colpontion
to be a DISC for each of any Tcons~cu-
five taxable years for which an election
is effective.

(c). Distributions to meat qualffi.
cation requirements-A corporation

that for a taxable year does not satisfy
the gross receipts or qualified export
,assets conditions will be deemed to
satisfy the conditions for the taxable
year if it makes zi pro rate distribution of
property after the close of the taxable
year to its shareholders (designated

atthe time of the distribution as a distri-
bution to meet qualification requi

.

re-ments) with respect to their stock in an
amount which is equal to (1) the por-
tion of its taxable income attributable
to its gross receipts that are not quell.
fled export receipts if it fails the gross
receipts condition, (2) the fair market
value of those assets that are not quali-
fied export assets on the last day of the
taxable year if the qualified export
as%efs ~oncfition is not met, and (3) the
sum of (1) and (2) it neither condition
is met.

See section 992(c)(2) for reasonable
cause for failure to make distributions
to meet qualification requirements and
section 992(c)(3) for distributions
iinade within 81/2 months after the close
of the taxable year.

For computation of deficiency distri.
butions to meet qualification req

ui

ra'ments, see section 4.992~3 of the regU-
latio s.

A DISC that makes a deficiency dis.
tribution after the 15th day of the ninth
month following the close of its Is

xehis

year must pay an "interest" charge for
the amount to quality as a deficiency
distribution. The "interest" charge is
41/2% per each taxable year of the
DISC beginning after the taxable year to
which the deficiency

d
istribution re-

lates until the date of the distribution
times the amount of the deficiency
distribution.

The DISC must pay this "interest"
charge within 30 days Of the distribu.
tion to the Internal Revenue'Service
Center where it filed its Form 1120-
DISC

'
When submitting payment, the

DISC should give its name, address,
employer identification . number, the
taxable year to which the distribution
relates, and state that the amount sub-
mitted is the "interest" charge imposed
by regulation section 1.992-3(c)(4).

(d). Ineligible coirporationti.-The
following corporations are not eligible
for DISC treatment:

(1) a corporation exempt from tax
under section 501,

(2) a personal holding company
as defined in section 542,

(3) a financial institution to which
section 581 or 593 applies,

(4) an insurance company subject
to the tax Imposed by subchapter ~,

(5) a regulated invinitment com
pany as defined in section 851(a), or

(6) an electing
small

busiqess
corporation - as defined in section
1371 M I

(a) Restriction on Discs and DISC
corporate !t ckholders.-For any tax.able year

in which a corporation is a
DISC or in which at any time it owns,
directly or indirectly, stock in a DISC
or former DISC, such corporation is not
allowed to take the Western Hemisphere
Trade corporation deduction (section
922), and is net entitled to the benefits
of section 936.

Sec. 993. Definitions
(a). Qualified export mceipts~

Except
a

s provided by regulations under
section 993(a)(2), qualified export re-
ceipts of a corporation are:

(1) gross receipt from th sale,
in,change, or other di:POsiti6h Q.f ex.
port Property;

(2) gross receipts from the lease
or rental of export property that is
used by the lessee of the property out-
side the U.S.; .

(3) gross receipts for services
that are related tand subsidiary to an(
qualified safe, e change, lease, renta ,
or other disposition of export property
by the corporation;

.(4) gain from the sale. exchange,
or other disposition of qualified export
assets (other than export property);

(5) dividends (or amounts includ-
ibLe in gross income under section 951)
with respect to stock of a related for-
eign export corporation;

(6) interest on any obligation
that is a qualified export asset;

(7) gross receipts for engineering
or architecture] services for construc-
tion projects located (or proposed for
location) outside the U.S.; and

(8) gross receipts for the perform-
ance of managerial services in further-

ance of
the pmduction of other qualified

export receipts of a DISC.
(b). Qualified export assets.-Quali.

fled export assets of a corporation are:
(1) export property;
(2) assets used primarily in con.

nection with the sale, lease. rental, stor-
age, handling, Aransportation, packag-
irig, assembly, or servicing of export
property, or the performance of engi-
nearing or architectural services as de-
scribed in section 993(a)(1)(G) or man.
agerial services in the furtherance Of
the production of qualified export re-
ceipts as described in section 993(a)
(1)(A), (8). (C), and G);

(3) accounts receivable and evi-
dences of indebtedness that arise by
reason of transactions described in sec-
tion 993(a)(1)(A), (B), (C), (D), (G),
or (H); .

(4) money, bank deposits, and
other similar temporary investments
that are reasonably necessary to meet
the working capital requirements of
the corporation:

(5) obligations arising in connec-
tion with a producer's loan;

283 11"1

(6) stock or securities of a re-
lated foreign export corporation;

(7) rtain obligations Issued,
g

mntex
us

,
or Insured, In whole or In

part, by the Export-import Bank of the
U.S. or the Foreign Credit Insurance
Association in those cases where the
obligations are acquired from the bank
or association or from the sailer or pur-
chaser of the goods or services from
which the obligations amse;

(8) certain obligations Issued by
a domestic corporation organized solely
for the purpose of financing sales of ex-
port property pursuant to an agreement
With the Export-Import Bank of the
U.S. under which the corporation makes
exportloams guara rived by the bank;
and

. (9) amounts (other then reason-
able working capital) on deposit In the
U.S. that are utilized during the period
provided by regu ations to acquire other
qualified export assets.

W Export property.-Export prop.
erty is property (except Property ex.
cluded under section 993(c)(2) and
property in short supply):

(1) manufactured, produced,
grown, or extracted In the U.S. by a
person other then a DISC;

(2) held primarily for
se

Is lease
or rental in the ordinary course ;f tracl~
or business, by, or to, a DISC, for direct
use. consumption, or disposition out.
side the U.S.;

(3) whose fair market value is not
more than 50% attributable to aricles
imported into the U.S.: and

(4) not sold or leased (I) b a
DISC, or with a DISC as commission
agent, to another DISC that Is a mem.
ber of the same controlled group (as
defined In section 993(a)(3)) as the
DISC or (11) by any person to a Western
Hemisphere trade corporation (as de.
fined in section 921) that is a related
person (a member of the same con.
trolled group. as defined in section
993(a)(3) or a relationship that would
result in a disallowance of losses under
section 267 or section 707(b)) Irrime.
diately before or after a transaction with
respect to the seller, lessor, or com-
mission agent.

(d). Producer's loans.-An obliga.
tion subject to the rules provided In sec.
tion 993(d)(2) and (3) wil

I
be treated

as arising out of a producer's loan if:
(1) the loan, when added to the

unpaid balance of all other producer's
loans made by the DISC, does not ex.
ceed the accumulated DISC income at
th: beginning of the month In which
th can was made;

(2) the obligation Is evide
a note (or other evidence of In=r

ass) with a stated maturity date not
more than 5 years from the date of the
loan;

(3) the loan is made to a person
engaged in the U.S. in the manufactur.
ing, production, growing, or extraction
of export property; and
2.

(4) It Is designated as pm.~
ducer's loan at the time of

th
:

ken.(e). Related foreign expert corpora.
tion.-A DISC may

ac
and receivis

income in the form of"Idmividendi; and
interest from the following investments
that are related to exports fmm the U.S.

Foreign international sales corpo.',
ration (FISC).--A foreign corporation
is a related foreign export corporation
if:

(1) stock Possessing more than
50% of the total combined voting
Power of all classes of stock entitled to
vote Is owned directly by the DISC;

(2) 95% or more of the foreign
corporation's gross receipts for Its tax-
able year ending with or within the tax.
able year of the DISC consists of
qualified export receipts described In
section 993(a)(1)(A) through (D) and,
interest on any obligation described in,
section 993(b)(3) and (4); and

(3) the adjusted basis of the qual.
ified export assets held by the foreign
corporation at the close of the taxable
year equals or exceeds 95% of the
sum of the adjusted basis of Vitassets
held by it at the close of th axable
year.

Real property holding compan
A foreign corporation Is a relatedyfor.
eign export corporation if:

(1) stock Possessing more than
50% of the tptal combined voting pow.
!r of all clasfes of stock entitled to vote
is owned directly by the DISC, and

(2) its exclusive function is to
hold title Ip real property for the ex.
clusive use (under a lease or otherwise)
of the DISC because of a requirement'
of applicable foreign law that the DISC
cannot hold title.

Associated foreign corporation.-,
A foreign corporation Is a related for.
eign export corporation if:

(1) less then 10% of the tot I
combined voting Power of all classes oaf
the foreign corporation's stock entitled
to veto is owned (within the meaning
of section 1563(d) and (a)) by the DISC
or by a controlled group of corporations
(within the meaning of section 1563)
of which the DISC is a member, and

(2) the ownership of stock and
securities in the foreign corporation by
the DISC is determined to be reason.
ably im furtherance of a transaction or
transactions giving rise to qualified ex.
port receipts of the DISC.

(f). Gross mceipts.-The term gross
receipts means the total receipts from
the sale, lease, or rental

of
property held

primarily for sale, lease, or rental in
the ordinary

cO6
rse of a trade or busi.

ness and gross income from all other
sources.

In the case of commissions on the
sale, lease, or rental of property, the
amount taken into account .111 be the
gross receipts on the sale, lease. or
rental of the property on which the com-
missions arose.

(g). United States.-U.S. includes
the Commonwealth of Puerto Rico and
the possessions of the U.S.

Sec. 994. Inter-Ci6rinpany
Pricing Rules

In the case of a sale of export prop.
erty to a DISC by a person described
In section 482, the taxable income of
the~DISC and the other person may be
based upon a transfer price which would
allow the DISC to derive taxable income
attributable to the sale (regardless of
the sales price actually charged) in an
amount which does not exceed the
greatest of:

(1) 4 % of the qualified export re-
ceipts on the sets of the property by the
DISC plus 10% of the export promo.
tion expenses of the DISC attributable
to the receipts,

(2) 50% of the combined tax.
able income of the DISC and the per.
son which is attributable to the qualified
export receipts on the property derived
as the result of a sale by the DISC plus
10% of the export promotion expense.
of the DISC attributable to the receipts,or

(3) taxable income based upon
the sale price actually charged (subject
to the rules provided in section 482).

Note: Generally, inter-company pric.
ing rules (1) and (2) above will not per.
mit the related person to price at a
loss. See Schedule P (Form 1120-
DISC).

Export promotion expenses am those
expenses incurred to advance the dis.
tribution or sale of export property for
use, consumption, or distribution out.
side the U.S. but do not include in.
come tax. They include freight ex.
penses to the extent of 50 % of the cost
of shipping export property aboard air.
planes owned and operated by U.S. per.
sons or ships documented under the
laws of the U.S. in those cases where
law or regulations do not require that
the property be shipped aboard such
airplanes or ships.

General Instructions
A Corporations required to file Form

1126ZSC.-Form 1120-DISC must
be flied by a domestic corporation that
has elected to be treated as a DISC and
has satisfied the requirements under
section 992 for treatment as a DISC for
the taxable year.

A "former DISC" (as defined in sec.
tion 992(a)(3)), in addition to filing any
other return required, must file Form
1120-DISC, and clearly mark that it is
filing as a former DISC. The former
DISC need not complete those items
pertaining to the computation of tax.
able income, but must complete Schad-u

les J, K. L, and M (Form 1120-DISC).

B. Where to file.-
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C. When to file.-Form 1120-DISC
must be filed on or before the 15th

day of the 9th month following the close

of the taxable year.
No extension of time to file will be

granted.

D. Period to be covered by the 1979-
retum.-The 1979 return is to be filed
for calendar year 1979 and fiscal years

beginning in 1979 and ending in 1980.
It the return is for a fiscal year, fill in
the taxable year space on the form.

Final return.-If the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

E. Change in accounting period.-
To change an accounting period, see
Section 1.442-1 of the regulations and

Form 1128, Application for Change in
Accounting Period.

F. Accounting methods--A DISC
may, generally, choose any method of
accounting permissible under section
4461c, and the regulations thereunder.Howevar.

if a DISC is a member of a
controlled group (as defined in section
993(a)(3)), the DISC may not choose a
method of accounting that, when ap-

plied to transactions between the DISC
and other members of the controlled,

9rOUPrWIII result in a material distortion
of the income of the DISC or any other
member of the controlled group. A ma-
terial distortion would occur. for exam. -
Pie, if a DISC chooses to use the cash
method of accounting where the DISC
acts. as a commission agent in a sub.
stantial volume of sales of property by
a related corporation that uses the ac.
crual method of accounting and cus.
tomarily pays commissions to the DISC
more than 2 months after the sales.

Unless the law specifically permits.
= my not chatLge the method ofco~~for a material fte7ng used r ort

income in
pr,or rs (for in as

a whole or

)

without first
obtaining consent on Form 3115, Ap-
Plication for Change in Accounting
Method.

2113W1111-1

Rounding off to whole-dollar
amounts-Money items may be shown
as whole-dollar amounts by dropping
,any amount less than 50 cents and in.
'cr asing any amount from 50 cents

esthrough 99 cents to the next higher
dollar.

G. Stock ownership in foreign cor.
porations.-If you owned 5% or more
in value of the outstanding stock of a
foreign personal holding company, at.
tach the statement required by section
551(c).

If you control a foreign corporation
or were a 10% or more shareholder of
a controlled foreign corporation, you
may be required to file Forms 2952
and 3646.

H. Financial statements-The bal.
ance sheets must agree with your books
and records. Any differences must be
reconciled.

1. Attachments.-If more space is
needed on forms or schedules, attach
sepa rate sheets. Attach schedules in al-
phabetical order and forms in numerical
order to the back of Form 1120-DISC.
Be sure to put the taxpayer's name and
employer identification number on these
separate sheets.

J. Amended return.-Correct any
error in a previously filed return by
filing an amended Form 1120-DISC.

K. Signature.-The return must be
signed and dated by the president, Vice
president, treasurer, assistant treas.
urer, chief accounting officer, or by arl
other corporate officer (such as tax
ficer) authorized to sign.

A receiver, trustee, or assignee must
sign any returrithat he is requirecito file
on behalf of a corporation.

It yourcorporate officer filled in Form
1120-DISC, the space under the signa-
lure of officer should remain blank. If
someone prepares Form 1120-DISC
and does nut charge the corpototion,
that person should not sign the return.
Certain otherswho prepare Form 1120-
DISC should not sign. For example a
regular full-time employee of the c6r-
poration such as clerk, secretary, etc.,
does not have to sign. (This list is riot
all inclusive.) -

Generally, anyone who is paid to pre.
pare Form 1120-DISC must sign file re-
turn and fill in the other blanks In the
Paid Preparer's Information area of the
return

Wh~n more than one person prepares
Form 1120-DISC, the preparer with
primary responsibility for the overall
accuracy of the return must sign as the
preparer.

If the preparer is self-employed (i.e.,
is not employed by any Person or busl~
ness entity to prepare the return), he or
she should check the "self-employed"
box in the preparer's section of Form
1120-DISC.

11 you have questions about whether
a preparer is required to sign Form
1120-DISC, please contact an IRS
office.

The person required to sign the re
turn MUST complete the required pre.
parer information and:

o Sign it, by hand. in the space pro:

vided for the preparer's signature
(signature stamps or labels are
not acceptable);
Give a copy of Form 1120-DISC
to the taxpayer iri addition to the
copy filed with IRS.

Tax return preparers should be famil.
iar with their responsibilities. Publica-
tion 1045, Information for Preparers of
Federal Income Tax Returns lists some
of the preparer's responsibilities and
penalties for which he or she may be
liable, The publication also contains the
regulation citations which govern their
work. This publication is available at
IRS offices.

L Total assets.-If there am no as.
sets at the end of the taxable year
enter the total assets at the beginnini
of the taxable year.

M. Penalty forr failure to file returns
and provide information.-A Penalty is
imposed by section 6686 (in addition
to the penalty imposed by section 7203)
on any person required to supply in.
formation or file A return who fails
to supply information or file a return
at the time prescribed or who filesa
return that does not show the informa-
tion required.

Unless it is shown that the failure is
due to reasonable cause, the penalty is
(1) $100 for each failure to supply in-
formation (the total amount imposed for
all failures during any calendar year will
not exceed $25,000) or (2) $1,000 for
each failure to file a return.

N. Taxation of a DISC-A DISC
is not subject to any tax imposed by
sections I through 1564 except for the
tax imposed by sections 1491 through
1494 on certain transfers to avoid tax.

A DISC is not subject to the corpo.
rate income tax, the minimum tax on
tax preferences, or the accumulated
earnings tax.

A DISC is subject to the previsions
of sections 1441 through 1461 relating
to withholding of tax on nontesident
aliens and foreign corporations.

0. Investment credit. work incentive
(WIN) credit, and the jobs credit.-The
investment credit, the work incentive
(WIN) credit and the jobs credit do not
apply to a DISC and they do not pass
through to

*

any shareholder in a DISC.

P. Nonresident alien Individuals and
foreign corporations, trusts, and es-
tates.-Treat all gains on the disposi-
tion of stock in a DISC or former DISC
and all distributions out ofaccumulaled
DISC income, including deemed distri.
butions, as effectively connected with
the conduct of a trade or business con.
ducted through a permanent establish-
ment within the U.S.

Q. Stock owner5hip-For rules of
stock attribution, see section 267(c). If
the owner of the voting stock of the
DISC was an alien individual or a foreign
entity (corporation, partnership, trust,
or estate), so indicate by placing an X
in the "Yes" box in the "Foreign Own.
er" column and enter the name of the
owner's country in parentheses in the
address column. "Owner's country" for

91

individuals is theircountry of residence:
for other foreign entities. it is the coun.
try in which organized or otherwise cre-
ated, or in which administered.

R. Foreign financial accounts snd
foreign trusts.-

Question R: Check the Yes box if
either (1) or (2) below applies to you

(1) At any time during the year you
had an interest in or signature or other
authority over a bank account

'
securi-

ties account, or other fin..,c,.t account
in a foreign country. Exception: Check
No if either of the following apply to
you:

•
The combined value of the ac-.
counts was $1,000 or less during
the whole year.

• The accounts were with a U.S.
military banking facility operated
by a U.S. financial institution.

(2) You own more than 50% of the
stock in any corporation that owns one
or more foreign bank accounts.

Get Form 90-22.1 to see if you are
considered to have an interest in or Sig.
nature or other authority over a bank
account, securities accounts or other
financial account in a foreigA country.

If
you checked Yes for Question R.

file Form 90-22.1 by June 30, 1980.
with the Department of the Treasury at
the address shown on the form. Form
90-22.1 is not a tax return, so do not
file it with the IRS.

You can get Form 90-22.1 from
many IRS offices.

Question S: Check the Yes box if you
were a grantor of oi~ a transferor to a
foreign trust that existed during the
tax year.

S. Travel and entertainment (section
274(d)_4S~oe Form 112D-DISC item
1, page 5). The amount required to be
entered is the total amount expended
during the year for entertainment, en-
tertainment facilities, gifts, travel, and
conventions for which substantiation
would be required . under section
274(d).

Expenditures paid or incurred in tax
years beginning in 1979 that are in-
cluded in the cost of inventory, mer.
chandise purchased for resale, or capi.
talized in asset accounts,

etc.,
should

be reported in the total as if they were
fully deducted on the return even
though all or a portion of such expendi-
tures are included in ending inventory,
asset accounts, etc.

Do not include amounts treated as
compensation and reported on Forms
W-2.

See Regulation section 1.274-5 for
definitions and rules governing the
types of expenses for which substantia.
tion is required

a
nd therefore report-

able in item 1.
Note: Generally, for taxable years

ending after December 31, 1978, no
deduction is allowed for any expense
paid or incurred with respect to a facil.
ity which is used in connection with an
activity which is of a type generally con.
sidered to constitute entertainment,
amusement, or recreation. Sea section
274(a).
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Specific Instructions
(Numbered to correspond with the line

numbers on page I of the return.)
5. Cost Of goods Siald,Enter the

amount shown on line 7. Schedule A.
Cost of operations (where inventories

are not an income-determining fac-
tor).-It the amount entered on line 5
includes an amount applicable to cost
of operations, attach a schedule show.
ing (1) salaries and wages and (2) other
costs in detail.
Computation of Taxable Income

11(a). Net operating loss deduc.
tion.-The "net operating loss deduc.
tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxable year. (Section 172(a).)

A net operating loss may be carried
back to each

of the
3 years preceding

the year of each loss and carried over
to each of the 7 years following the year
of such loss; or, an election may be
made whereby a net operating loss
may be carried over to each of the 7
years following the year of such loss.
After applying the net operating loss to
the initial Year, the portion of the loss
that may be carried to each of the re-
maining taxable years is the excess, if
any, of the loss over the sum of the
taxable income for each of the prior tax.
able years to which the loss may be
carried. (Section 172(b).)

The "net operating loss" is the ex.
cess of allowable deductions over gr?ss
income, computed with the following
modifications under section 172(d):

(1) No net operating loss deduction
is allowed.

(2) The dividends-received cled c-
tion in line I of Schedule I is
computed- without regard to the
85% limitation provided in sec-
tion 246(b). See section
1. 172-2 of the regulations.

A deficit in earnings and pro~jts is
chargeable in the following order:

(1) first, to other earnings and
profits, to the extent thereof;

(2) second, to accumulated DISC 'in.
come, to the extent theretalf: and

(3) finally, to previously taxed in-
come,

except that a deficit in earnings and
profits will not be applied against accu.
mulated DISC income which has been
determined is to be deemed distributed
to the shareholders (pursuant to sec.
tion 995(b)(2)(A)) as a result of a
revocation of election or other
disqualification.

In determining the taxable income
that must be subtracted from a net op.
erating loss to determine the portion of
the loss that will still be available to
carry to a subsequent year, the net
operating loss deduction is determined
without regard to the not operating loss
for the loss year or any taxable year
thereafter, and, under certain 6ircum.
stances, without regard to any portion
of a net operating loss attributable to
a foreign expropriation loss.

12. Taxable income.-If either the
gross receipts method or combined tax-
able income method is chosen for com.

puting the taxable income of the DISC
attributable to a transaction or group of
transactions consisting of products or
product lines, attach a Schedule P (Form
1 120-DISC) showing, in detail, the
computation of the DISC's taxable in-
come attributable to each such trans.
action or group of transactions.

Schedule A.-Cost of goods sold
If inter-company pricing rules are

used, reflect in Schedule A actual pur.
chases from a related supplier at the
transfer price determined under the in.
ber-company pricing rules of Section
994. See Schedule P (Form 1120-
DISC).

Where the DISC acts as a commls.
Sion agent on a sale for any person, ~.
not enter any amount in SchedWe A for
such Sale. See Schedule P (Fo:.n 1 120-
DISC

-
).

Valuation Methods.-Inventories can
be valued at: (a) cost, (b) cost or market
value (whichever is lower), or (c) any
other method approved by the Commis.
sio er of Internal Revenue, where those
methods conform with the provisions of
the applicable regulations cited below.

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Fed.
eral tax purposes. For further informa.
tion regarding the change, See Regula.
tion section 1.446-1(e)(3).

Check the method(s) used for valuing
inventories in line 8(a). Under "lower of
cost or market," market generally ap.
plies to normal market conditions where
there is a current bid price prevailing at
the date the inventory is valued. When
no regular open market exists or when
quotations are nominal because of in.
active market conditions, use fair mar.
ket prices from the most reliable Sales
or purchase transactions that occurred
near the date the inventory is valued.
For additional requirements, see Regu.
lation section 1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods are "subnor.
mal" (that is, because of damage, Im.
perfaCtions, shop wear, etc.) within the
meaning of Regulation section 1.471-2
(c). Such goods may be valued at a cur.
rent bona fide selling price less direct
cost of disposition (but not less than
scrap value) where the taxpayer Can
establish such a price. See Regulation
section 1.471-2(c) for additional re.
q%ements.

n fine 8(b), indicate whether you
used

a
method of inventory valuation

other than those described in line 8(a)
and attach a statement describing the
method used.

If this is the first year the "Last-in
First-out" (LIFO) inventory method pro.
vided in section 472 was adopted and
used, attach Form 970 or a statement
with the information required by Form
970 to Form 1120-DISC and check the
LIFO box in line B(c). Enter the amount
or percent (estimates may be used) of
total closing inventories covered under
section 472 in line Bid).

20~115_2



4

Schedule 8-Gross Income

(Numbered to correspond with the line
numbers in Schedule B.)

Enter gross Income in lines I
through 3 categorized as either (1)
qualified export receipts from the sale
of export property, (2) other qualified
export receipts, or (3) nonqualified
gross receipts. If an income item con-
sists of two or more categories report
each on the applicable line. ~or ex-
ample, If Interest Income consists of
qualified interest from a foreign Inter-
national sales corporation and nonquali-
fied interest from a domestic obligation,
enter the qualified interest on an at.
tisched schedule for line 2(g) and the
nonqualified interest an an attached
schedule foeline 3(f).

Special rule when the DISC acts as a
commission agent.-For commissions
on the sale, lease, or rental of property,
or the furnishing of services, list in col-
umn B the gross receipts on the sale,
lease, or rental of propel,for the fur.rh I
nishing of services on will c the com-
missions arose and In column C the
commissions earned. Receipts from
non-commission miss. leases, rentals,
or the furnishing of services and all
other receipts should be reported on
the appropriate lines In column D. Col.
umn E Is the sum of commissions re-
ported in column C and receipts from
non-commission sales, leases, or rentals
and all other receipts reported in col-
umn D.

See instructions for lines 2(h) and*
20,

for
details regarding the reportingof

iiiakins from sale of qualified export
assets.

If you use the installment method of
reporting, attach a schedule showing
for the current and 3 preceding Mrs:
(a) gross sales

.
(b) cost of goods sold,(c) gross

Proft: (d) percentage of gross
profit to gross sales, (a) amount col.
lected. and (0 gross profit on the
amount collected.

1. Qualified export receipts from the
sale of export praperty.-These are re-
ceipts from the Sale of property, such
as ventorycf,Z use, c~ Produced in the U.S. for

nsumption, or disposition
outside the U.S.

For a sale to meet the export require-
ment, it must meet (1) a destination
test and (2) a requirement that the sale
not be for ultimate use in the U.S.

The destination test -will be con.
sidered satisfied if the property is de.
livered (regardless of the F.O.B. point
or the place at which title passes or risk
of loss shifts from the seller or lessor):

(a) Within the U.S. to a carrier or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
less" (or to a subsequent purchaser or
sublessee);

(b) Within the U S. to a purchaser or
lessee, if the property is ultimately de.
ivered outside the U.S. (including d -
livery to a carrier or freight forwarder
for delivery outside the U.S.) by the
Purchaser or lessee (or a subsequent
2113-128_1

purchaser or sublessee) within one year
after the sale or lease;

(c) Within or outside the U.S. to a
purchaser or lessee that, at the time of
the sale or lease, is a DISC and is not
a member of the Same controlled group
(as defined in section 993(a)(3)) as the
seller or lessor;

(d) From the U.S. to the purchaser
or lessee (or a subsequent purchaser or
sublessee) at a point outside the U.S.
by means of the seller's or lessor's own
ship, aircraft, or other delivery vehicle;

(a) Outside the US~. to a purchaser
or lessee from a warehouse, a storage
facility, or assembly site located out.
side the U.S., if the property was pre-
viously shipped by the seller or lessor
from the U.S.: or

,(f) Outside the U.S. to a purchaser
or lessee if the property was previously
shipped by the seller or lessor from the
U.S. and if the property is located out.
side the U.S. pursuant to a prior lease
by the seller or lessor, and either (a) the
prior lease terminated at the expiration
of its term (or by the action of the prior
lessee acting alone), (b) the sale oc.
curred or the term of the subsequent
lease began after the time at which the
term of the prior lease would have ex.
pired, or (3) the lessee under the sub.
sequent lease is not a related person
(a memberof the same controlled group
as defined in section 993(a)(3) or a
relationship that would result in a dis.
allowance of losses under section 267
or section 707(b)) immediately before
or after the lease with respect to the
lessor and the prior lease was termi.
nated by the action

of
the lessor (act-

ing alone or together with the lessee).
The second part of the export re.

quirement for Sales is that the Safe must
not be for ultimate use in the U.S. This
test is applied at the time of the sale.
if the property is to be used predom.
inantly outside the U.S.. the sale is not
for ultimate use in the U.S.

I Property sold to an unrelated person
is. considered sold for ultimate use in
the U.S. if it is sold pursuant to an
agreement or understanding that it will
be used in the U.S. or if a reasonable
person would have believed that it will
be used in the U.S.

For example, if property is sold to a
foreign wholesaler and it is known in
trade circles that the wholesaler. to a
substantial. extent, supplies the U.S.
retail market. the sale would not be a
qualified export sale.

Special rules apply for certain ex.
ported components incorporated into
products imported into the U.S.

In general, related purchasers are
purchasing corporations that are mem.
bers of the same controlled group
(as defined in section 993(a)(3)) as the
DISC. Unrelated purchasers are all
other purchasers.

1(a).-Enter the DISC's qualified ex.
port receipts (other than those entered
on line l(b)) from sales of export prop.
erty to foreign unrelated purchasers for
delivery outside the U.S.

1(b).-Enter the DISC's qualified ex.

port receipts from Sales of export prop-
erty for delivery outside the U.S. to (i)
a related foreign entity for resale (di.

rectly or indirectly) to a foreign unre.
lated purchaser, or (4) an unrelated
purchaser where a related foreign en-

tity acts as commission agent. A related

foreign entity is a foreign corporation
that is a member of the same controlled
group (section 993(a)(3)) as the DISC.

2(a). Leasing of export property-

Enter the gross amount received from
the leasing (including subleasing) of
export property to unrelated persons for
use outside the U.S.

Whether the leased property satis.
fies the usage test is to be determined
on a year-by-year basis.

The.receipts from a lease of export

property may qualify in Some years and
not in other years depending upon the
place where the lessee u~;s into prop.

erty in the years involved.
Deduct expenses such as repairs, in-

terest, taxes, and depreciation on the
proper lines for such deductions.

2(b). Services related and subsidiary

to a qualified export sale or lease.-A
service is related to a sale or lease if it
is ofa kind customarily and usually fur.
nished with that type of transaction in a
trade or business in which the transac-
tion arose and if the agreement to fur-
nish the services is connected with the
sale or lease, A service is subsidiary if
it is of less importance and value as
compared to the sale or lease.

2(c). Engineering and architectural
services.-Receipts from engineering
or architectural services on foreign con.
struction projects which are either lo.
cated abroad or proposed for location

abroad are qualified receipts. They in.
clude feasibility studies, design and an-
gineering, and general supervision of
construction but do not include services
connected with exploration for minerals.

2(d). Export management services.
-include receipts for export manage.

ment services provided to unrelated
DISC$. .

2(f). Interest on producer's loans.-
A producer's loan must be evidenced
by a note or other evidence of indebted-
ness, be designated as a producer's

loan, have a stated maturity not to ex.

cead 5 years, and be attributable to the
borrower's assets used in exporting

and research and development.
2(g). Other interest.-Enter interest

on any qualified export asset other than
interest on producer's loans.

Include, for example, interest on

accounts receivable arising out of sales
in which the DISC acted as a principal
or agent and interest on certain obli.

gation~ issued. guaranteed, or ln~ured
by the Export-Import Bank or the For.
eign Credit Insurance Association.

2(h). Capital gain net income.-

Every sale or exchange of a capital asset
must be reported in detail on a sepa.
rate Schedule 0 (Form 1120) even

though no gain or loss is indicated.
In addition to completing Schedule

D (Form 1120), attach a separate

schedule computing the gain from the
sale of qualified export assets. '

5

2(1). Ordinary gain or (loss).-Enter
the total ordinary gain or loss from
line 11, Part 11, Form 4797.

In addition to completing Form 4797.
attach a separate schedule computing
the gain from the sale of qualified ex.
port assets.

3(b). Exports subsidized by the
U.S. Government.-Enter receipts from
the sale of products subsidized under
a program of the U.S. Government, or
any instrumentality thereof, that have
been designated as excluded receipts'

3(c). Certain direct or indirect sales
or leases for use by the U.S.
Government.-Enter rec ipts from di.
rect or indirect sales or I:ales of Prop.
erty or services for

use
by the U.S.

Government, or any instrumentality
if the use of U.S. products or services
is required by statute or regulations.

3(d). Sales to another DISC in the
same controlled group.-Enter ;ecelpts
from a DISC that is a membe of the
sa controlled group of corpo I ons

me Wnitioll,S e section 993(a)(3) for the de
of controlled group.

3(f). Other.-Include in an at.
tached schedule any nonqualified gross
receipts not reported on lines 3(a)
through 3(e). Do not offset an income
item against a similar expense-item.

Schedule C.-Dividends
(Numbered to correspond with the

line numbers in Schedule
C1

1. Enter dividends received from do.
mestic corporations subject

to
income

tax and the 85% deduction under sec-
tion 243(a)(1).

Include on this line
taxa

ble distribu.
tions received. from a DISC or former
DISC that are eligible for the 85%
dividends-received deduction.

For dividends received from at regu.
lated investment company, see section
854 for the amount subject to the 85%
deduaion.

So-called dividends or earnings re-
ceived from mutual savings banks etc
are really interest and should ri~t ti'~
treated as dividends.

2. Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided in section 247
for dividends paid.

3. Enter dividends received from
foreign corporations that qualify for the
85% deduction in section 245(a)

4. Enter dividends received from
wholly-owned foreign subsidiaries that
are eligible for the 100% deduction
provided in section 245(b).

5. Enter foreign dividends that are
not reportable on lines 3 and 4. Exclude
distributions of amounts constructively
taxed in the current year or in prior
years under subpart F.

6. Include income constructively re-
ceived from controlled foreign corpora.
tions under subpart F. This amount
should equal the total of amounts on
Schedule A, line 5 of F.,m(s) 3646.

7. Enter taxab!e distributions from aDISC or former DISC that are desig.
nated as not being eligible for the 85 Oo
6

dividends-recelved deduction. (See sec.
tions 246(d), 995(b), and 996(a)(3).)

8. Include dividends (other than cap.
ital gain dividends) received fro. reg.
ulated investment companies that are
not subject to the 85% deduction; divi.
dends from tax-exempt organizations:
dividends (other than capital gain divi.
dends) received from a real estate In.
vestment trust

I
hich. for the taxable

year of the trust in which the dividends
are Paid, qualities under sections 856
through 860; dividends not eligible for
a dividends-received deduction because
of the holding period of the stock or an
obligation to make corresponding pay.
ments with respect to similar stock; and
any other taxable dividend income not
properly reported above.

10. Enter dividends (and income
constructively received from controlled
foreign corporations under subpart F)
from a qualified foreign investment of
a DISC in a related foreign export cor-
Poration which constitute qualified
dividends. Generally, the investment
will be in stock or securities of a foreign
selling subsidiary of the DISC which
qualifies as a foreign international sales
corporation (FISC).

Schedule E.-Deductions
(Numbered to correspond with the lin a

numbers in,Schedu:e E.) I
Enter export Promotion expenses inli?l.

1. Export promotion expenses are
a DISC's ordinary and necessary ex.
penses paid or incurred to obtain
qualified export receipts (but do not
include income taxes). Any expense (or
any part of an expense) not incurred to
obtain qualified export receipts should
be entered in line 2.

1 (c). Depreciation.-Attach Form
4562 if you claim a deduction for de.
preciation. Enter on this line the depw
ci.tion not claimed in Schedule A and
elsewhere on the return.

1(h). Freight.-Enter one-half of the
freight expenses (not including insur.
ance) for shipping export property
aboard U.S. flag vessels and U.S. owned
and operated aircraft (unless required
by law).

?(I). Compensation of officens.-
Attach a schedule showing the name.
;;ocial security number, amount of com-
pensation, and expense account allow.
ance for your 6 highest paid officers.

To determine the highest paid offl.
cers. add all allowances, including ex.
Pense account allowances. to each of.
ficer's compensation. Expense account
allowance means (1) amounts, other
than compensation, received as ad.
~ances or reimbursements and (2)
amounts paid by or for the corporation
for expenses incurred by or on behalf
of an officer. Do not show expense ac.
count allowance for any officer whose
combined compensation and expense
account allowance is less than $30.000.

An officer is a person. such as regu.
lar officer, chairman of the board. etc
who is elected or appointed to office
who is designated as an officer in the
corporation's charter or bylaws.

26). Repairs.-Enter the cost of in.
cidental repairs, such as labor and
supplies, that do not add to the value
or appreciably prolong the life of the
property, Include on this line the total
amount of repairs figured under the
Class Life Asset Depreciation Range
(CLADR) System.

1(k). Amortization.-It a deduction
for amortization is claimed, attach a
schedule showingt (1) a description of
the expenditures being amortized; (2)
date acquired, completed, or expended:
(3) amount being amortized; (4)
amortization deducted in prior years;
(5) amortization period (number of
months); (6) amortization for this year;
and (7) the total amount of amortiza.
tion less the amount claimed In Sched-
ule A and elsewhere on the return.

III). Pension, profit-sharing, etc.
plans.-The number of plans to be en-
tered refers to all plans for which all as.
sets have not been distributed. Also in.
clude any plans in which assets were
distributed in the current year. The
number of plans must be indicated
whether or not a deduction Is claimed.
Except for simplified employee pension
plans complete Form 5500 for each
Plan and file each as a separate return.
Complete Form 5500-C in lieu of Form
5500 if there were fewer than 100 par-
ticipants at the beginning of the plan
year. See instructions for above forms
for computation of the amount of allow.
able deduction. 'File these forms on or
before the last day of the 7th month fol.
lowing the close of the plan year.

Caution: ERISA imposes penalties
for failure to furnish complete informa.
tion and failure to file statements, re-
turns and reports.

1(m). Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. in.
surance, health and welfare programs)
that are not an incidental part of a pen.
sion, profit-sharing, etc., plan included
an line III). Also include contributions
to a qualified group legal services plan.
Section 120 imposes certain-rules on
an employer which will permit em-
ployees (including spouses and de.
pendents) to exclude from income em-
ployer contributions to a qualified group
legal services plan.

2(a). Bad debts.-Bad debts may be
treated in either of two ways--4i) as
a deduction for debts that become
worthless in whole or in part, or (6) as
a deduction lor a reasonable addition to
a reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made an
Form 3115.

2(b). Taxes.-Enter taxes paid or
accrued during the taxable year.

See section 164(d) for apportion-
ment of tax on real property between
seller and purchaser.

2(c). Interest.-Do not include in.
letest on indebtedness incurred or con.
tinued to purchase or carry obligations
on which the interest is wholly exempt
from income tax. (Section 265.)

See section 267 for the limitation on
deductions for unpaid expenses and in.
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tereat in transactions between related
twayi

See Section 461(g) for limitation on
deduction for prepaid Interest by a cash
basis taxpayer.

I

2(d). ContributioniL-Enter con-
tributions or gifts actually paid within
the taxable year to or for the use of
charitable and governmental organize-
ti6ns described In section 170(c) and
any unused contributions carried over
from prior years. - '

The total amount claimed may not
exceed 5% of taxable Income (line 22
of pip 1) computed without regard to
(1) any deduction for contribution. (2)
the dividends-received deduction on line
11(b) of pop 2, (3) deductions allowed
Under sections 249 and 250. (4) any
net operating loss carryback to the tax.
able year under section 272, and (5)
any capital loss carryback to the tax-
able year under section 1212(a)(1). .

Charitable contributions in excess of
the 5% limitation-my not be deducted
for the taxable year but

my
be Carried

over to the next 5 taxable years.
A contribution carryover Is not &f-

lowed to the extent that it increases a
net operating loss carryover. Sea Sac-
tion 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct contributions paid
on gr before the 15th day of the 3d
month following the close of the tax.
able year it the Contributions are

au'thorized Wine board of directors
during the taxable year. A declaration,
signed by an officer. stating that the
resolution authorizing the c6ntributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule showing the name
Of

each
organization and the amountpaid.

If a contribution is made In prop.
arty other than money, describe the
kind of property contributed and the
method used In determining its fair
market Value. If a contribution carry.
over is included, show the amount and
how It was determined.

Special rule for contributions of cer-
tain property-if a charite ble contribu.
tion of property is made, the contribu-
tion must be reduced by the sum of

(1) the ordinary Income and
(2) for certain contributions,

60.87% of the long-term capi.
tal gain,

that would have resulted If the property
were Sold at Its fair market value. The
reduction for 60.87% of the long-term
"Pita[ gain applies to (1) COn ribu ions
of tangible personal prope or use by
an exempt organization for a purpose
or function unrelated to the basis for
its exemption, and (2) contributions of
any Property to or for the use of certain
private foundations. (Section 170(e).)

For Special rules regarding the con.
,~rlbution of inventory. and other ordi.

nary Incbrinle propearty.-to certain "p.
nizations. ses section 170(e)(3).

Bargain safe to a charitable
Zati.n.-If a charitable contribut
duction for Property sold to a charitable
organization is claimed. the adjusted
basis for determininj gain from the sets
is an amount which a In the Same ratio
to the adjusted basis as the amount
realized Is to the fair market value of
the property.

2(e). Frelglnt.~Enter the freight ex.
pense not deducted on line I(h) as an
export promotion expense.

2(g). Other.-No deduction Is al.
lowable for any amount allocable
to a class of exempt Income. Items di.
rectly attributable to wholly exempt In-
come must be allocated to such income,
and items directly attributable to any
class of taxable income must be allo-
cated to such taxable Income. .

If an Item 13 Indirectly attributable
both to taxable Income and exempt In.
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances In each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt Income
and (2) the amount of expense items al-
located to each class. Show the amount
allocated by apportionment separately.

Schedule I.-Dividends-received
deduction

1. In general - no dividends-received
deduction will i~ allowed on any share
of stock (a) that Is disposed -of before
the corporation has held It 15 days or
less or (b) to the extent the corporation
is under an obligation to make Corte.
spording payments with respect to Sub-
stantially identical stock or securities.I

No deduction Is allowed under sec.
tion 243 for a dividend.from a DISC or
former DISC (as defined in section
992(a)) to the extent it Is paid out of
accumulated DISC Income or previously
taxed income or is a deemed distribu-
tion pursuant to section 995(b)(1).

2. Limitation an dividends-received
deduction.-Line 2 may not exceed
85% of line 10, page 1.

For this purpose, line 10 is to be
computed without regard to any capital
loss carryback to the taxable year under
section 1212(a)(1).

In a year In -which a net operatingloss
occurs, sections 172(d) and 246(b)

provide that this 85% limitation does
not ap~ even if the loss is created by
the divi ends-received deduction.

Schedule J-Deemed and Actual
Distributions to Shareholders for
the Taxable Year
Part I -Deenned distributions under
sectlo~ 995(b)(1) (Numbered to car-
respond with the line numbers In Part I
of Schedule J.)

2. Attach a computation showing the
gain recognized. by the DISC during the
taxable year on the sale or exchange of
prOperty, other then property which in
the hands of the DISC Is a qualified ex-
port assert, previously transferred to It
In a transaction In which gain was hot
recognized In whole or In part,.but only
to the extent that the transferor's. gain
on the previous transfer was not.

,"cognized.

3. Attach a computation showing the
gain (other then thepin enteredon line
2) recognized by the DISC during the
taxable year on the sale or exchange
of property (other then property which
In the hands of the DISC Is stock In
trade or other property described In sec.
tion 1221(l)) previously transferred to
it In a transaction In which gain was not
recognized In whole or In part. but only
to the extent that the transfenor's gain
on the previous transfer was not recog.
nized and would he" been treated as'
ordinary Income If the property had
been sold or exchanged rather than
transferred to the DISC.

4. For purposes - of computing the
portion of taxable income attributable
to military property, use the gross in-
come for the year attributable to mili-
tary property and the deductions which
are properly apportioned or allocated
to such income. See section 38 of the
International Security Assistance and
Arms Export Control Act of 1976 (22
USC 2778) and regulations thereunder
(22 CFR 121.01) for definition of
"Military property."

11. Under section 995(b)(1)(000,
a DISC is deemed to distribute the en.
tire amount of its income attributable
to participation in or cooperation with
an international boycott. See Form
5713 for computation of this deemed
distribution and reporting requirements
of any DISC with operations in or re-
lated to a "boycotting" country.

12. Under section 995(b)(I)(F)(Iii),
a DISC is deemed to distribute the
amount of any illegal bribe, kickback or
other payment paid by Orr on behalf of
the DISC, directly or indirectly, to an
official, employee or agent of any gov-
ernment.

14. Attach a computation showing
the earnings and profits for the taxable
year.

. For purposes of computing the
earnings and profits for taxable years
beginning after June 30. 1972, the al-
lowence for depreciation (and amorti-
zation, if any) Is the amount which
would be allowable for such year if the
straight-line method oftlepreciation had
been used for each taxable year begin-
ning after June 30, 1972. See section
312(k)(2) for exception.

16. Attach a computation showing
the amount of (1) foreign investment
attributable to producer's loans (as de.
fined In section 995(d)) of the DISC
for the taxable year; (2) all accumu.
lated earnings and profits including

7

earrings and profits for the taxable
year less the amount on fine 15. Part
1; and (3) accumulated DISC income.

~Enter the smaller of these 3 amounts
(but not less than zero) on line 16.

Foreign irrvashment attributable to
producer's loores will be the

smal
lest

of

these 3:
(1) the net Increase in foreign as.

sets by members of the con-
trolled group (as defined in sec,
tion 993(a)(3)) that includes the
DISC,

(2) this actual foreign investment by
domestic members of the group,
or

(3) the mount of the DISC's out-
, I ng producer's loans to
members of the controlled
group. I

For the definitions of "net increase
in foreign assets" and "actual foreign
investment." see sections 995(d)(2)
and 995(d)(3).

Part [I.-Computation of Taxable In-
ccinne Attributable to Base Period Ex-
port Gross Receipts ,

(Numbered- to correspond with the
line numbers in Part 11 of Schedule J.)

4. Include the annualized taxable in.
come but no taxable losses incurred by
any DISC which is a member of your
Controlled group (as defined in section
993(a)(3)) for the

latest tam
ble year

,encling with or within your taxable year.

5, If this amount is $100,000 or
less, omit lines 6 through 21 and enter
zero on fine 22 and on line 8, Part 1.

- 6. Column C.-Generally, it export
property does not quality in the current
year under 993(c)(2) as giving rise to
export gross receipts, than the gross
receipts from such property should be
excluded in computing the export gross
receipts for the base period.

Howe%rer, if, by virtue of Section
603(b)(2) of the Tax Reduction Act of
1975, export property qualities in the
current year as giving rise to export
gross receipts, then the DISC must in-
crease its export gross receipts for the
base period. See.section 1101(g>(5) of
the Tax Reform Act of 1976 for com-
putati.n to be used. I

Note. Enter gross receipts, not just
commissions, in the case of transac-
tions made on a commission

basis.l1b. Additions must be made
tobase period export gross receipts in car.

tam cases where there has been a sep.
aration in ownership of the stock in the
DISC from ownership in the underlying
trade or business which produced the
export gross receipts during the-base
period, and in Cases where any 5% or
more shareholder ovidned 5% or mom
of the stock of another DISC inatil, base
period year. (See sections 995(e)(9)
and 995(e)(10).)

IS. Include on this Jine the annual-
ized export gross race!

pis of
all DISCS

which are members of your controlled
group (as defined in section 993(a)(3))
for their latest taxable year ending with
or within your taxable year.
Part Ill.-Deemed distribution under
section 995(b)(2)

A shareholder of a corporation that
revoked its election to be treated as a
DISC-or failed to quality as a DISC for

a taxable year will be deemed to have
received a distribution taxable as a div-
idend equal to his pro rate share of the
DISC income of the corporation accum.
ulated during the immediately preced.
ing consecutive taxable years for which
the corporation was a DISC. The distri.
butions will be deemed to be received in
equal installments on the Iasi day of
each of the 10 taxable years of the
corporation following the year of the
termination or disqualificatiort (but in
no case over more than twice the num-
ber of immediately preceding consecu.
tive taxable years during which the cor.
poration was a DISC).

Schedule K~-Shareholder's
Statement of DISC Distribution

Attach a separate CopyA, Schedule K
(Form 1120-DiSC) to Form 1120-
DISC for each shareholder who had an
actual or deemed distribution during
the DISC's taxable year.

Schedule N-Export Gross
Receipts of the DISCand
Related U.S. Persons

Complete and attach Schedule N
(Form 1120-DISC) to Form '1120-
DISC.

Schedule P-Computation
of Inter-company Transfer
Price or Commission

Attach a separate Schedule P (Form
1120--DISC) for each transaction or
group aftransactions to which the inter.
company pricing rules of section 994
(a)(1) and (2) are applied.

I Codes for Principal Business Activity
These industry titles and definitionsi are based, in general,

on the Enterprise Standard Industrial Classification systern
developed by the Office of Management and Budget, Fxecu.
five Office of the President, to classify enterprises by type
of activity in which they are engaged. The system follows
closely the Standard Industrial Classification used to classify
establishments. However, certain activities such as manu.
facturing, do not applyto a DISC.

Using the list below, enter on page 1, under B, the code

TRANSPORTATION, COMMUNICATICK
ELECTRIC, GAS, AND SANITARY

SERVICES
Code
Transportatien:
4400 Water transportation
47W Other bransper-up,11 servicesI.

lebric, ges. and sapitry-I...
10 Eleem,servic-

492D Gas punt.cildin and distribution
493D Combination utility 1-1-

Durable:
WHOLESALE TMDE

500" Machinery, actif,iment, and
501

0
Motor vehicles and automotive
nwnt

5020 Furniture and hoemeJurnishings
5030 Lumber and c-structuni -teliall
5040 Spe,-ting. recreational. photographic,

and hobby goods. tcyl. and supplies
5050 Metals and minerals, =,pt

Petroleum

and wrap5OW
Electrical good.

5070 Hardriven, plumbing and heating aquip~
m.nt

5098 Other durable goods

number for the specific industry group from which the larg.
est percentage of "total receipts" is derived. "Total re-
ceipts" means all income (line 4, page 1). On page 5, ques.
tion J, state the principal business activity and principal
product or Service that account for the largest percentage
of total receipts. For example, if the principal business ac,
tivity is "Wholesale trade: Machinery, equipment, and sup.
plies," the principal product or Service may be "Engines and
turbines."

code

Nondurable:
5110 Paper and paper Products
5129 Dmgs, drug proprietaries, and druggists'

sundriers
51,W Apparel, Piece goods, and notions
514,1 Groceries and r,latedJ products
5
1

50 Farm product - material,
5160 Chemicals and allied products
5170 Petroleum arid Petroleum products
5180 Alcoholic beverages
5190 Waicall-ed- nondurable goods

RETAIL TRADE
Building materials, hardware, garden supply,
and un.bil. he- d"lares:
5220 Building materials dealers
5251 Hard-,. .,as
5265 Carder supplies and mobile home

dealers
5300 General merchandise stores
5410 Croce, stores
5490 Other food stores
Automotive dealers and service stations:
5515 Motor vehicle dealers
5541 G ...line semi~ stations
5598 Other automotive dealers

code

5600 Appiprer arid acceseary slarse
57M Furniture W home f.rhistrings stores
5800 Eating and d,idki.1 pieces

Mi-Rameous .tell to-:
5912 Drug Vern and proprietary stores
592t Li..., stores
5995 Other miscellaneous retail stores

FINANCE, INSURANCE, AND REAL ESTATE
Credit agencies other than banks:
6199 Other enedil agencies

SERVICES
131-imises s-Aces:
7389 Eport management services
Auto repair and servividi; repair
.-I-.:
7500 Lease or rental of motor vatircles
Amuseirmurt and numeatlen .,it.:
7812 Motion Picture production. distribution,

and .-.as
Other sadvic.se
8911 Architectural and engineering services
8930 Accounting, auditing, and bookkeeping
8980 Miscellaneous services
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F- 1120F U.S. Income Tax Return
of a Foreign Corporation 1@79

Isanoven ot ft T- for year 1979 . oMw taxebr. -, bgi-Ingmoved.fteenew senike
Name Enoplayer identification number

City cer tinvit, State and ZIP code, or country

NOTE' Complete Section I to commeto in on Incems trom U.S. Sources that Is NOT offealmly, connected with the canduct of a trade at businese, within the 11~&
romplats Section 11 to computa, in an mccon effectively connected with the conduct of a trade or boatmen within the UM
Corporation having both Income offectively= and Income rat effectively connected must complain both Sections I and 11.
corporations having only Income that Is NOT gffKM*on" and file only gnu I and 2.

A Country of Incorporation ......................................................................... .......... (2) Did any corporation, Individual, partnership. trust, or

8 Foovism -.try undw whose laws the become rePowled an this return Is sub-
association at the and of the taxable year own. di.
rectly or Indirectly. W% or mons of your voting

led to in ..................................................... ............ .. ...................................... stock? (For min of attributim On section 267(c).) . [] To El No

C Data Incorporated ................................................................ ................t............ If "YO." attach a schedule showing: (a) name. addren and Identifying

D The cooperation's books am In an of
number, (b) parceetg. -red, and

........................................................ (c) Enter highest amount need by you to such owner owing the
located at ............................................ - ............................................ ..... . ........ TO, 0. ............................ ...................... .......................... ...............

E Were you at any time during ths taxable year entimped In (d) Enter highest amount owed to you by such Orear during N
a tred. or business within the U.S.? . . . . . . TO 0 No year go. ...................... ................ ........... ...... .... ..............................

F Did you have a permanent establishment In the UJ!L at Nab: For purposes of G(l) and G(2), "highest amount owed" Includes loan

any time during the taxable Yom within the meaning of and mmourns -hrible/p."ble.
section 8941(b) and my applicable in convendom behimen H

Have
yen filed a U.S. henormo in notumfor the placed-

the U.S. and a foreign -.W . . . . . . . To [3 No Ing taxable year? . . . . . . . . . . . El TO 1-1 No

It "Yes," an- the foreign country ...... ............... ..... ................................... I If you had an &put In the U.S. at any time during the
6 (1) Did you at the and of the taxable year are, directly year, enter the following'. Mod of agent ................ ............. .......................

or Indirectly, 50% or more of the "Ong deck of a U.S, Home .......................................................................... ........ . ...................... ..

cuporaft? (For ndoo of ve, section 297(c).) 0 Van NO Addren ...... ............................. ..................................... ...............................

If "Yes," attach a schedule showdolip. (a) name, address Ord Identifying more, i Am you . foreign personal holding compsery order

ber, (b) PucOntIO Onfled. W teseble Income a (less) from line 28, pap 1, Section 55V . . . . . . . . . . . . [D To Me

Form 1120 for the texable year exulloll with a *Wn your taxable yosr, IQ If "Yes," have yen Mod Forms 957 ad 95V (SO. soW El TO C1 No

"onat
need by

van to
such corporation dudmi the year, ad W high, IN An You 8 personal holding company? (San Imbuction K.) [] TO [] No

h=
a 'an

- W It owed t by~such omporatim, during the year. I L Are you a W&dlsd foreign corporation? (Set 957.) E] Yen 0 No

1 Tax from Section I (line 14, pop 2) . . . . . . . . . . . . . . . . . . . . . .............................
2 Tax from Section It (line 21, Schedule 1-Tax Computation. page 3) .

- -----------------------3 Personal holding company, tax (attach Schedule PH (Form 112D)) . . . . . . . . . . . . . . .
4 Minimum tax ("a Insibuctloine) . . . . . . . .

..................... .. . . . . . . . . . . . . . . . . . .TOTAL bx--Add lines I thmtggh,4 . . . .

Cradftr. (a) OveripaYmemIt from 1978 allowed an a
(b) 1979 Ortinnabod tax payments . . . . .

(c) Less reload of 1979 estimated tizapplied keen Form 4466. -- ------------T..............
(d) Tax deposited Writh Fom 7004 . . . . . . . . . . ... . . . . .. ................. .........

(*) Tax deposited with Form 7GQ5 (adjusecto mW . . . . . . . . . . . . ........... ........------
(0 Credit from regulated Investment compardes (attach Form 2439)
(9) U.S. tax a special fuels. nouldglevey geld, and WrIctift oil (aftecth Arms4136 ad 4136-7) . ........................
Els) U.& income tax paid or withhold at the sounca, . . . . . . . . . . . .

7 Total (add lines 6(s) through 6(h)) . . . . . . . . . . . . . . . . . . . . . . . .
TAX DUE (subbac line 7 from line 5). See Innetructlom C for clopostary rnothand of pay~ . . . . . . .
OVERPAYMENT (subbed line 5 from linno 7) . . . . . .

30 Enter senceunt af line 9 you met Credited to 1980 *Wmded tb~ i,
Or hed" sed henve

=a=%p41WPwWsseOV *=sbuO`W1Z =ftp W W me
d, to to. Int ed W invekosa an, WhO, It le

Check If ftplaw's "I secau'lly na,
Off-

'
sextants pbyd Ile, [I
firrer.-(or Elm No. 110,

ZIPeods 10,

1-- (1979) pm~ 2
11EIIJI~ To Be Completed for Income From U.S. Sources That Is Not Effectively Connected With the Conduct of a Trade

or Business Within tie U.S.

If you am required to complete Section 11 or am using the form as a claim for refund of tax withhold at the source, Include In this swim
ALL [moms from U.S. sources, that Is not effectively connected with the monduct of a bracm or business In the U.S. Otherwise, you
clude only those Items of Income on which the U.S. Income tax was not fully paid at the source. The rate of tax on each Item of=
listed belmv Is 30% unions limited by tax treaty. Fill In treaty min where applicable.

Nam~ of treaty country, If any ji.

Net- of I- Am— Raft of tox A-M W

I Internet . . . . . . . . . . . . . . . . . . .

2 Dividends . . . . . . . . . . . . . . . . . . .

3 Rants . . . . . . . . . . . . . . . . . . . . . ................. ............ .................... ..............................

4 Royalt;es . .. . . . . . . . . . . . . . . . . . . .............................. ..................

. ..* ...........................Annuities . . . . . . . . . . . . . . . . . . . . .............................. .................... ..............................

Gains from disposal of timber, Mal. or domestic Iron ore with a retained

economic interest (attach statement of details) . ............. ................. .. ..............................

7 Gains from certain evidences of Indebtedness Issued after September

28, 1965 and before April 1, 1972 . . . . . . . . . . . . .

................. ... ..............................8 Gains frown certain evidences of Indebtedness Issued after May 27,1969

and before April 1, 1972 . .

. . . . . . . . . . . ..............................

.................... ..............................

9 Gains from certain evidences

0

; ln~.btednosrs Issued after March 31,

1972 . . . . . . . . . . . . . . . .

I
. ................I.............. .................... ..............................

10 An amount equal to the original Issue discount accrued Iilnx~e ihs last
payment of Internet on gains from certain evidences of Indebtedness
Issued after March 31. 1972 (but not In emecems of the Interest Ins the
tax Imposed on the Interest) . . . . . . . . . .

. .

. .
........ ------- ----------------- --------- ..........11 Gains from sale or exchange of patents. copyrlghts~ aft. .

* ' * - ----------------------------- ----- -----**......

..............................

12 177cluclary distributions (attach a stateernaft showring the kind of In.

.

come and rate) . . . . . . . . . . . . . . . . . . .. . ...............

.........

.....

13 Other fixed or datermirmble annual or periodical Inomme (specify):

............... ..................... ...................................................

.. ..................-----------------------...... ............; .............. ....

...

--------

... ..........................

-----
------------ ---- -------

14 Totaf-Enter hem and on line 2, page I . . . . . . . . . . . .

Explanation of Unes I Through 13 Above (Ently, each Indivildiud Rem of Income)
1. peve, of Inonew =, It Ineen. wRhkWI,g K" (eOw W nebon

oftoomereenxereffeekwe,en.-,w)
L, am"

a b""'Vmen,". ftwft. ex.)
J. a- weevol

a laosen
4. ll~ W
P~

3.0newd.U. looowerne
mid ev Monte obe

.. .............................................................

..................... .................

........------

. ......... .... ...............

------------- --- ----

. .. ..........

.....................

.......................

. .........

................

Total at column 3 . . . . . . .. . . . . . . ... 10.
Total of column L Elylan, hare and on One ISM, page I . . . . . . . . . . . .
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1M

company as defined in section 552, is
subject to the tax imposed by section
54 1. Section 541 imposes a tax upon un-
distributed personal holding Company In-
come (as defined in section 545) of par-
sonal holding companies. See sections
89

a
nd 280 for. limitations on certain

deductions. Every foreign wrporation
that is a personal holding company under
section 542 must file a Schedule PH
(Form 1120) with its Form 1120F. See
Schedule PH (Form 1120) before com-
pfeting Schedule J, Form 1120F.

L Foreign personal holding com~
panies.-Section 551(a) reqqires that
the undistributed foreign personal hold-
ing company income of a foreign per-
sonal holding company, as defined In
section 552, must be included as div-
idend in the gross income of its U.S.
shareholders in the amount provided by
secti~ 551(b). See sections 189 and
280 for limitations on certain deductions.
Schedule PH (Form 1120) is not re-
quired, but Forms 957 and 958 must beic
filed by certain officers, dim tors, or U.S.
sharehoklers. (Section 6035.)

M. Signature.-Tbe return must be
signed and dated by the president, vice
president, treasurer. assistant treasurer,
chief accounting officer. or by any other
corporate officer (such as tax officer) au-
thorized to sign.

A receiver, trustee, or assignee must
sign and date any return required to be
filed on behalf of a corporation.

11 your corporate officer filled in your
Form 1120F, the space under the signa.
tum of officer should remain blank. If
someone fills out Form 1120F and does
not charge you, that person should not
sign. Certain others who prepare Form
1120F should not sign. For example, a
regular, full-time employee such as a
clerk, secretary, etc., of the corporation
does not have to sign. (This list is not all
inclusive.)

Generally, anyone who is paid to pro.
pam Form 1120F must sign the return
and fill in the other blanks in the Paid
Preparer's information area of the return.

When more than one person prepares
Form 1120F, the preparer with primary
responsibility for the overall accuracy of
the return must sign as the preparer.

If the preparer is self-employed (Le.,
is not employed by any person.or busi-
ness entity to prepare the return), he or
she should check the "self-employed"
box.

If you have questions about whether a
preparer is required to sign Form 1120F,
plwse contact an IRS office.

The person required to sign the return
as preparer MUST Complete the required
preparer information and.
& Sign it, by hand, in the space provided,or

the preparer-s signature (signature
stamps or labels are not acceptable);
0 Give a copy of Form 1120F to the tax.

payer in addition to the copy filed with
IRS.

Tax return preparers should be famil-
iar with their responsibilities. Publication
1045, Information for Preparers of Fed.
am[ Income Tax Returns, lists the pre.
parer's other responsibilities and penaf-
ties for which he or she may be liable. The
publication also Contains the regulation
citations which govern their work.

N. Claim for refund.-If a foreign cor-
pomtion has only income that is not ef.
fectively connected with the Conduct of a
trade or business within the U.S. and this
!orm is being used as a claim for refund,
include all income from sources within
the U.S.. even though the tax on it has
been fully satisfied at the source. If the
refund results from the withholding of
tax at the source, a statement must be at.
tached to the claim for refund declaring
that the person making the cla im is the
beneficial owner of the income and show-
ing (1) the amounts of tax withheld; with
the names and post office addresses of
withholding agents, (2) the name in
which the tax was withheld if other then
that of the taxpayer, and, if applicable,
(3) facts sufficient to show that, at the
time the income was derived, the tax-
payer ~s entitled to the benefit of a re-
duced rate of, or exemption from. tax
with respect to that income under the
provisions of an income tax convention
to which the United States is a party.

0
-

Tax treaties.-Section 881 imposes
a tax of 30% on U.S. source income de-
scribed in that, section. However, If you
are a corporation created under the laws
of any Country that has a treaty to which
the U.S. is a party, refer to the applicable
income tax convention to determine if
you am entitled to an exemption from, or
reduced rates of, U.S. income tax.

If a gross income of a foreign corpo.
ration includes income, the tax on which
is limited by a tax convention

,
a state.

ment must be attached to the return
showing with respect to that income:

(a) the amounts of tax withheld,
(b) the names and post office ad.

dresses of withholding agents, and
(C) information sufficient to show the

taxpayer's entitlement to the reduced
rate of tax under the tax convention.

For purposes of applying an exemption
from or a reduction of. any U.S. I pro.
videj by any treaty with respectatX0 in.
come not effectively connected with the
conduct of a trade or business within the
U.S., a foreign corporation will be
deemed not to have a permanent estab.
lishment in the U.S. at any time during
the taxable year. (See section 894(b).)

P. Accounting methods.-Taxable in.
come must be computed using the meth.
od of amounting regularly used in main.
taining the corporation's books and rec.
ords. In all Cases. the method adopted
must clearly reflect taxable income. (See
section 446.)

.
Unless the law specifically permits, a

taxpayer may not change the method of
accounting used to report income-in prior
years (for income as a whole or for any
material item) without first securing con.
sent on Form 3115, Application for
Change in Accounting Method.

Rounding off to whole-dollar
amounts.-Money items may be shown
as whole-dollar amounts by dropping any
amount less than 50 cents and increas.
ing any amount from 50 cents through
99 cents to the next higher dollar.

. Q. Estimated tax.-A corporation
must make estimated tax payments if it
can expect its estimated tax (income tax
less credits) to be $40 or more.

Form 11 20-W may be used as a work-
sheet to compute estimated tax.

If there was an overpayment of esti~
mated tax, file Form 4466 for a "quick
refund" if the overpayment is (1) at least
10% of the expected income tax liability
AND (2) at I-st $500.

This application for a quick refund
must be made within 21/2 months after
the end of the taxable year and before
Form 1120F is filed.

R. Information retums-Various
Forms 1099 must be filed to report cer.
tain dividends, interest income, miscel.
laneous income

'
etc. See Form 1096 and

instructions for details. Form 5452 must
be filed by corporation s paying non-tax.
able dividends.

S. Consolidated retums-Except for
certain subsidiary corporations organized
under the laws of Canada or Mexico and
maintained solely forthe purpose of com-
plying with the laws of such country as to
title and operation of property. a foreign
corporation may not be a member of an
affiliated group of corporations filing a
consolidated return.

T. Financial statements-Complete
financial staterrents in accordance with
the method of accounting used in com-
puting taxable income on page 3 of this
return. Reconcile any differences. Copies
of balance sheets required by Federal,
State. etc., authorities may be used in
place of Schedule L.

Include certificates of deposit as cash
in line I of the balance sheet.

You may elect to limit the balance
sheets and reconciliation of income per
books with income per return to:

(1) the corporation's assets located in
the U.S. and its other assets used in the
trade or business conducted in the U.S.
and

(2) its income effectively connected
with.the conduct of a trade or business
in the U.S. and its other income from
sources within the U.S.

Banks, insurance companies, and
other corporations required to submit
substantially similar statements of in.
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come and expense to any Federal, State,
etc., authority may submit copies of such
statements in place of the information
required on lines I through 30. page 3.
In such cases, taxable income must be
reconciled in Schedule M-1 with the net
profit shown on the statement and en-
tered as line 30, page 3.

U
'

Aftachments.-If more space is
needed on forms or schedules, attach
separate sheets. Attach schedules In
alphabetical order and forms in numer.
ical order to the back of Form 1120F,
Be sure to put the taxpayer's name and
employ" identification number on these
separate sheets.

V. Minimum tax.-In general, the
minimum tax rate is 15 percerIt and the

'minimum tax exemption is the greater ol
$10,000 or the regular income taxes for
the year.

The tax preference items for corpora.
tions are accelerated depreciation on real
property; accelerated depreciation an
leased personal property (applicable only
to personal holding companies); amorti.
zation of certified pollution control facili.
ties, railroad rolling stock, on-the-job
training facilities and child care facilities:
reserve for losses on bad debts of finan.
cial institutions: depletion; intangible
drilling costs (applicable only to personal
holding companies); and capital gains.

Attach Form 4626 if items of tax pref.,
erence exceed $10,000, even if there is
no minimum tax OR if there is any mini.
mum tax liability deferred from a prior
taxableyear until this year.

W. Transfers to corporation controlled
by transferor.-If a person acquires
stock or securities of a corporation in
exchange for property, and no gain or loss
is recognized under section 351, the
transferor and transferee must attach the
information required by section 1.351-3
of the regulations.

X. Penalties-
1. A corporation that fails to file its

tax return by the prescribed due date in-
cluding any extensions of time for filing
may be subject to a penalty of 5% a
month, up to a maximum of 25%, for
each month the return is not filed (the
penalty is imposed on the net amount
due-section 6651(a)(1)).

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of 112 % a month or fraction of a month,
up to a maximum of 25%, for each
month the tax is not paid (the penalty is
imposed on the net amount clue-section
6651(a)(2)).

The above penalties will not be im.
posed if the corporation can show that
the failure to file or to pay was due to
reasonable cause and not to willful
neglect.

These penalties are in addition to the
interest charge'imposed on unpaid tax at
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a rate established pursuant to section
6621.

3. A corporation that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment (section
6655) at a rate established pursuant to
section 6621.

If estimated tax was underpaid and
a penalty charge should not be assessed.
attach Form 2220.

Y Reporting international boycott op.
erat

:
ions.-Any corporation, or a member

of a controlled group which includes that
corporation, which has operations in. or
related to, a country (or with the govern-
ment a company, or a national of a
couniry) which requires participation In
or cooperation with an international boy.
cott as a condition

of
doing business

within such country or with the govern.
ment, company, or national of such
country, may be required to file Form
5713 (section 999(a)).

Further, if that corporation or member
participates in or cooperates with an in.
ternational boycott (as defined in section
999(b)(3)) during the taxable year. 'a
portion of the foreign tax credit and DISC
benefits .111 be denied. Any corporation
subject to the reporting requirements of
section 999(a). as outlined above, is re-
quired to file Form 5713 in duplicate.
The original copy is to be filed with the
Internal Revenue Service Center, Phila-
delphia Pennsylvania 19255. The dupli-
Cate co~y of Form 5713 is to be attached
to the corporation's income tax return._

Z. Travel and entertainment expenses
(Section 274(d)).-(See Form 1120F.
question R, page 5)-The amount

re'quired to be entered is the total amount
expanded during the year for entertain.
ment, entertainment facilities gifts.
travel, and conventions' for hi~h

sub'stantiation would be required under sec.
tion 274(d).

Expenditures paid or incurred In tax
years beginning in 1979 that are included
in the cost of inventory, merchandise pur.
chased for resale, or capitalized in asset
accounts, etc.. should be reported in the
total as if they were fully deducted on the
return even though all or a portion of
such expenditures are included in ending
inventory, asset-accounts, etc.

Do not include amounts treated as
compensation and reported on Forms
W-2.

See regulations section 1.274-5 for
definitions and rules governing the types
of expenses for which substant iation is
required and therefore reportable in
question R, page 5.

Note" Generally, for taxable years end.
ing after December 31, 1978, no deduc.
tion is allowed for any expense paid or
incurred with respect to a facility which
is used in connection with an activity
which is of a type generally considered to

constitute entertainment, amusement, or
recreation. Sao section 274(a).

Specific Instructions
for Section 11

(Numbered to correspond with the line
numbers on page 3 of the return.)
Gross Income

Enter in lines I through 10 gross
income (regardless of source) which Is
effectively connected with the conduct of
a trade or business within the U.S.

1. Grew receipts-Enter gross ro.
ceipts or sales from all business opera.
tions except those required to be re-
ported in lines 4 through 10. For report-
ing advance payments and long-term
contracts, see section, 1.451-5 of the
regulations.

If the installment method of reporting
is used, enter on line I the gross profit
on collections from installment sales and
carry the same amount to line 3. Attach a
schedule showing for the current and 3
preceding years:'(a) gross sales, (b) cost
of goods sold, (c) gross profit, (d) per-
centage of gross profit Jo gross sales, (a)
amount collected,

'
and (f) gross profit on

amount collected.
2. Cost of goods sold.-Sea Instruc.

tions for Schedule A.
4. Dividends.--(Numbered to corre.

spond with line numbers In Schedule C.)
(1) Enter dividends received from

domestic corporations subject to Income
tax and the 85% deduction under section
243(a)(1). For dividends received from a
regulated investment company, see sec.
tion 854 for the amount subject to the
85% deduction.

Include on this line taxable distribu-
tions received from a DISC or former
DISC that are designated as being eligi.
ble for the 85% dividends-received
deduction.

So-called dividends or earnings re-
ceived from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

(2) Enter dividends received on the
preferred stock of a public utility that is
subject to Income tax and is allowed the
deduction provided in section 247 for
dividends'paid.

(3) Enter dividends received from
foreign corporations that qualify for the
85% deduction provided in section
245(a)..

(5) If the corporation claims the for.
eign tax credit, the amount of tax deemed
paid under section 902(a) (relating to
credit for corporate stockholder in foreign
corporation) must be treated as a divi.
dend received from the foreign corpora.
tion. (See section 906(b)(4).)

(6) Enter taxable distributions from
a DISC or former DISC that are desig.
nated as not being eligible for the 85%
dividends-recelved deduction. (See sec.
tions 246(d), 995(b), and 996(a)(3).)



C7) Include dividends (othe; than

capital gain divkhmd3 and exemprt inter-

est dividends) received from regulated
investment companici that do not qualify

for the 85% deduction; dividends

from tax-exampt organizations; dividends

(other then capiW pin dividends) re-

ceived from a real estate investment trust

that, for.the taxable year-of the trust In

which the dividends are paid, qualifies

under sections 856-860; dividends not

eligible for a dividends-received deduc-
tion because of the holding period of the

stock or an obligation to mks corre-

sponifing payments with respect to Simi-

lar stock; and any other taxable dividend

income not properly reported above.

6. Dun, triterest-Enter Interest on

loans, notes. mortgages, bonds, bank
deposits, corporate bonds, tax refunds.

etc.
Do not offset interest income against

interest expense.

7. Gross rents-Enter the gross

amount received for the rent of property.

Deduct expenses such as repairs, inter-

est, taxes, and depreciation on the proper

lines for deductions.
9(a). Capital pin not Income.-Every

sale or exchange of a capital asset must
be reported In detail in Schedule D (Form

1120) even though no gain or loss Is

indicated.

If the net long-term capital gain ex-

Milli the net short-term capital loss, or

in case of only a net long-term capital
pin, compute the alternative tax on

separate Schedule D (Form 1120) to see

if it produces a lesser tax.

9(b). Gain or Voss)-Enter the net

ordinary gain or loss from line 11, Part
It. Form 4797.

10. Other income.-Enter any other

taxable income not listed above and ex.

plain Its nature on ap attached schedule.

Examples of other income would be m-

coveries of bad debts deducted in prior
years under the specific charge-off

method and refunds of taxes deducted In

prior ye7,Ys. Do not offset current year's
taxes with tax refunds.

If "other income" consists of only one

Item, identify It by showing the account

caption in parentheses on line 10.

Deductions

In computing the taxable income of a

foreign corporation engaged In a trade Of
business within the U.S., deductions Ore
allowed,only to the extent that they am

connected with Income that Is effectively

connected with the conduct of a trade "
business within the U.S. Charitable con-
tributions, however, may be deducted
whether or not they are so connected.

See section 882(c)(1) for allocation of
deductions.

12. Compensation of officers-Com-
plate columns I through 6, Schedule E.
for all officers. Complete column 7.
Schedule E, for your six highest paid

officers. To determine the highest paid
officers, add all allowances, including ex.
pertsis account allowances. to each of.
ficer~s compensation. Expense account
allowance means (1) amounts, other then
compensation, received as advances or
reimbursements and (2) amounts paid by
or for the corporation for expenses in-
curred by or on behalf of an officer. Col.
umn 7 does not have to be completed for
any officer for whom the combined
amount is less than $30,000.

13. Salaries and wages-Enter on line
13(a) the amount of total salaries and
wages (other than salaries and wages de-
ducted elsewhere on your return. such as
contributions to a Simplified Employee
Pension Plan which is deducted an line
24) paid or incurred for the taxable year.

Enter on line 13(b) the sum of (1) the
amount of WIN_rcredit from Form 4874,
line 11, and (2) the amount of jobs credit
from Form 5884, line 9.

24. Repairs.-Enter the cost of In.
cidental repairs, such as labor and sup.
plies, that do not add to the value or
appreciably prolong the life of the prop-
erty. Include on this line the total
amount of repairs as figured under th
Class Life Asset Depreciation Rang:
~CLADR) System.

15. Bad debts-Bad debts may be
treated In either of. two ways-(I) as a
deduction for debts that become worth-
less in whole or in part, or (2) as a de.
duction for a reasonable addition to a
reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes.-Enter taxes paid or ac-
crued during the taxable year.

Do not Include Federal Income tax;
foreign or U.S. possession Income tax if
a foreign tax credit is claimed; or taxes
not imposed upon the corporation.

See section.164(d) for apportionment
of tax on real property between seller and
purchaser.

Section 906(b)(1) provides that cer-
tain foreign taxes imposed on income
from U.S. sources may not be taken as a
deduction.

18. Intemst.-Do not Include Interest
on indebtedness incurred or continued to
purchase or carry obligations on which
the Interest is wholly exempt from in.
come tax. (Section 265.)

See section 267 for limitation on de.
ductions for unpaid expenses and inter-
est on transactions between related
taxpayers,

Generally, a cash basis taxpayer can.
not deduct prepaid interest allociible to
years subsequent to the current taxable
year. A cash basis taxpayer, who in 1979
prepaid interest allmable

to any
period

after 1979, can only deduct the amount
allocable to 1979. Please am Publication
545, Income Tax Deduction for Interest
Expense.

19. Contrilbutions-Enter co Is m
lions or gifts actually paid within the tax.
able year to, or for the use of, ciiaritable
and governmental organizations de.
scribed In section 170(c) and any un-
used' contributions carried over from.
prior years.

The total amount claimed may not ex.
ceed 5% of taxable Income (line 30)
computed without regard to (1) any de.
duction for contributions, (2) the special
deductions In line 29(bX (3) deductions
allowed under sections 249 and 250, (4)
any net operating loss carryback to the
taxable year under section 172, and (5)
any capital loss carryback to the taxable
year under section 1212(&)(1). .

Charitable contributions In excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
overtothenext 5taxableyears.
- A contribution carryover Is not allowed,
however, to the extent that it increases a
net operating loss garryover. See section
170(d)(2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid on or
before th: I Sth day of the 3d month fol-
lowingth close of the taxable year if the
contributions are authorized by the liciard
of directors during the taxable year. A
declaration, signed by an officer, stating
that the resolution authorizing the con.
tributions was adopted by the board of
Airectors during the taxable year, and a
copy of the resolution, must both be
attached to the return.

-Aftach a schedule showing the name
of each organization and the amount
paid. If a contribution Is made In prop~
arty other than money, describe the kind
of property contributed and the method
used In determining Its fair market value.
If a contribution carryover is included,
show the amount and how the carryover
was determined.

Special rule for contributions of cer-
tain property.-In the case of a chari.
table contribution of property, the con.
tribution must be reduced by the-sum of:

(1) the ordinary income, short-term
capital gain and

(2) forcertain contributions, 60.87%
of the long-tenn capital gain, .

that would have resulted if the property
were sold at its fair market value. (Sec.
tion 170(e).) For spe6:al miss regarding
the contribution of inventory, and other
ordinary Income property to certain
organizations, see section 170(e)(3).

Bargain sale to a charitable organize.
tion.-If a charitable contribution deduc-
tion for property sold to a charitable or.
ganization is taken, the adjusted basis
for determining gain from the sale is an
amount which Is in the same ratio to the
adjusted basis as the amount realized is
to the fair market value of the property.

20. Amortization-11 a deduction for
amortization is claimed, attach a sched.
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ule showinir. (1) a description of the ex-
pendifures being amortized; (2) date
acquired, completed. or expended; (3)
amount being amortized; (4) amortiza.
tion deducted In prior years; (5) amorti-
zation period (number of months); (6)
amortization for this year, and (7) the
total amount of amortization less the
amount claimed in Schedule A and else.
whom on the return.

See section 169 and related regula.
tionts for conditions under whiii the cost
at certified pollution Control fee lities may
be amortized Over 60 months.

See section 188 for amort zation of
certain expenditures made bet )re Janu-
ary 1, 1982, for child care faci ities over
a period of 60 months.

21. Depreciation-See Instructions
for Form 4562. Depreciation.

22. Depiction-See sections 613 and
613A for percentage depletion rates ap-
plicable to natural deposits.

Attach Form T if a deduction Is claimed
for depletion of timber.

24. . Pension, profit-sharing, etc.
plans.-The number of plans to be en-
tered refers to all plans for which all as-
sets hanie not been distributed. Also
Include any plans In which assets weris
distributed In the current year. The num.
ber of plans must be indicated whether
or not a deduction is claimed.

Except for simplified employee pensi
.
on

plans, complete Form 5500 fore'
'ch

plan
and file as a separate return.

com
plate

Form 5500-C in lieu of Form 5500 If
there were fewer than 100 participants
at the beginning of the plan year. See
instructions for the above Forms for com-
putation of the allowable deductions. File
these Forms on or before the last day of
the 7th month following the close of the
plan year.

Caution: ERISA imposes penalties for
failure to furnish complete information
and failure to file statements. returns
and reports.

25. Employee benefit programs-
Enter the amount of your contributions
to employee benefit

programs
(e.g. in-

surance, health and welfare programs)
that are not an Incidental part of a pen-
sion, profit-sharing, etc., plan included
on line 24. Also include contributions to
a qualified group legal services plan.
Section 120 imposes certain rules on an
employer which will permit employees
(including spouses, and dependents) to
exclude from income employer contribu-
tions to a qualified group legal services
plan.

26. Other deductions.-No deduction
Is allowable for any amount allmable to
a class of exempt Income Including in-
come exempt by tax convention. Items
directly attributable to wholly exempt In.
come must be allocated to such income,
and Items directly attributable to any
class of taxable Income must be allocated
to such taxable income.
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Ifanitem is indirectly attributable both
to taxable Income and exempt income, a
reasonable proportion of the Item, deter.
mined In the light of all the facts and
circumstances In each case, shall be
allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense Items
allocated to each class. Sh~w separately
the amount allocated by apportionment.

28
'

Taxable Income-Effect!" for tax.
able years beginning after December 31,
1978. special "at risk" rules under am-
thin 465 generally apply to closely held
corporations engaged in any activity as a
trade or business or for the production of
Income. Such corporations may have to
adjust the amount on line 28. See below.
However. the "at risk" miss do not apply
to (1) holding real property other than
mineral property and (2) equipment leas-
ing under section 465(c)(3)(0)(ii). These
"at risk" rules apply to a closely held
corporation which may or may not be a
personal holding company.

A closely held corporation that Is NOT
a personal holding company.-The
amount to be entered on line 28 of Form
1120F is to be adj

usted
for section 465

(d) losses. Section 465(d) losses are
I'M'tied to the aggregate amount with respect

to which the closely held corporation
"at risk" for each separate activity at th
close of the tax year.

Where the corporation is involved in
more than one activity, and one or mom
of the activities incurs a loss for the year,
the loss must be reported separately.
The corporation must attach a schedule
reflectingthe amount "at risk" and

grossincome and deductions for the activ.
ity(ies) with the loss(es).

If a loss from an activity exceeds the
amount the closely held corporation

is"at risk" for the activity at the end of the
tax year, the amount that would other-
wise be'entered on line 28 of Form 1120F
is to be modified tor the excess. (Attach
schedule.)

If the corporation sells or otherwise
disposes of an asset in, or its interest in
(either total or partial) an activity to
which the "at risk" rules apply, combine
the gain or loss on the sale or disposition
with the profit or loss from the activity
to determine the net profit or loss

fromthe activity. If the corporation has
aloss, it may be limited because of the ~:tl

risk" rules.
Any loss from an activity not allowed

for the tax year is treated as a deduction
allocable to the activity in the next tax
year.

See section 204(c)(2) and (3) of the
Tax Reform Act of 1976 concerning spe-
cial transitional rules relating to movies,
video tapes, and leasing activities.

A Closely held corporation that IS a
personal holding company.-For the
amount to be entered on line 28 of Form

1120F.-see Schedule PH (Form 1120).
Specific Instructions for line I regarding
section 465 losses.

29(a). Nat operating loss deduction-
The "net operating loss deduction" Is the
sum of the net operating loss carryovers
and carrybacks to the taxable year. (Sec.
tion 172(a).)

Generally a net operating loss may be
carried bacl~ to each of the 3 years pre.
ceding the year of such loss and carried
over to each of the 7 years following the
year of such loss; or, an election may be
made whereby a net operating loss may
be carried over to each of the 7 years fol-
lowing the year of such loss (the election
is made by attaching a statement to a
timely filed return. including extensions.
and I$ irrevocable). After applying the net
operating loss to the first taxable year to
which it may be carried, the portion of
the 1033 to be carried to each of the re-
maining taxable years is the exces;, if
any, of the amount of the loss over ~,Iie
sum of the taxable Income for each of tA3
prior taxable years to which the loss nI.y
be carried. (Section 172(b).)

If there is a carryback of a net operat-
ing loss, a net capital loss, an unused
investment credit. an unused work incen.
tive (WIN) credit, or unused jobs credit,
file Form 1139 within 12 months after
the close of the taxable year for a "quick
refund" of tax. (Section 6411.)

29(b). Special deductions.-See in.
structions for Schedule 1.

Schedule A--Cost of Goods Sold

Valuation methods~`Your inventories
can be valued at; (a) cost, (b) cost or
market value (whichever is lower), or (c)
any other method approved by the Com-
missioner of Internal Revenue, where
those methods conform with the provi-
.I ns I the applicable regulations cited
0

.
s

.
0bel

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Federal
income tax purposes. For further infor.
mation regarding the change, see Regula.
tion section 1.446-1(e)(3).

Check the method(s) used for valuing
inventories in line 8(a). Under "lower of
cost or market," market generally applies
to normal market conditions where there
is a current bid price prevailing at the
date the inventory is valued. When no
regular open market exists or when quo.
tations are nominal because of inactive
market conditions, use fair market prices
from the most reliable sales or purchase
transactions that occurred near the date
the inventory is valued. For additional
requirements, see Regulation section
1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods are "subnormal"
(that is because of damage, imperfec.

PO



tions. shop wear. etc.) within the mean-
Ing of Regulation section 1.471-2(c).
Such goods may be valued at a current
bona fide selling price less direct cost of
disposition (but not less than scrap
value) where the taxpayer can establish
Such a price. See Regulation section
1.471-2(c) for additional requirements.

In line 8(b), indicate whether you used
a method of Inventory valuation other
than those described in line 8(a). and
attach a statement describing the
method used.

If this is the first year~the "Last-in
First-out" (LIFO) Inventory method pro-
vided in Section 472 was adopted and
used, attach Form 970 or a statement
with the Information required by Form
970 to Form 112OF and check the LIFO
box in line 8(c). Enter the amount or per-
cent (estimates may be used) of total
closing inventories covered under Sec.
tion 472 in fine 8(c).

full allosiorption method of InverYtory
costing-Texpayers engaged In manu-
facturing or production operations must
use the full absorption method of Inven.
tory costing. )lf they are not using the full
absorption method at Inven ry costing,
they must change to this method under
which both direct and certain Indirect
production costs are Included for Inven-
tory value purposes. The change. to. full
absorption may be made by filing Form
3115. For further details, see Rev. Proc.
75-40, 1975-2 C.B. 571 and section
11,471-11 of the regulations.

Cost of operations (whets Inventories
are not an Inconse4atermining f-Of)-
If the amount entered on line 2 Includes
an amount applicable to cost of opera-
tions, attach a schedule showing (1)
salaries and wages and (2) other costs
In detail.

For certain co,
.
operatives, if per unit re-

tain allocations are Included on line 4;
Schedule A, Identify this cost and the
total amount In the Schedule "Other
costs" to be attached to Form 1120F.

Schedule "pecialMductions

(Numbered. to correspond. with line
numbers in Schedule 1)

1. Exclusion of certain ifirlidendai
general, no dividendli-racelved deduction
will be allowed an any sham of stock (a)
that is disposed of before the corporation
has held It 15 days or India, or (b) to the
extent the corporation Is under anpbliga-
lion to make corresponding payments
with respect to substantially Identical
stock or other securities.

No c1tvildends-ractelined deduction, Is
allowed under section 243

,
for a dividend

from a DISC or former DISC (as defined
In section 992(a)), to the extent the dM-
clend 13 paid out of the corporation's ac.
cumulated DISC Income. previously, taxed
Income, or Is a deemed distribution under
section 995(b)(1).

2. Limitation on dividends-recelved
deduction-Line 2 may not exceed 85 %
of line 28, page 3. For this purpose, line
28. page 3, is to be computed without re-
gard to any capital loss carryback to the
taxable year under section. 1212(a)(1).

In a year In which a not operating loss
occurs, sections 172(d) and 246(b) pro-
vide that this 85% limitation does not
apply even If the loss Is created by the
dividends-recelved deduction.

3. Deduction for dividends paid an
certain preferred stock of public utili-
ties-Section 247 allows public utilities
a deduction of 30.435% of the lesser of
(1) dividends paid on their preferred
stock during the taxable year, or (2) tax.
able income computed Without regard to
this deduction. In a year In which a net
operating toss occurs, section 172(d)
provides that the deduction shall be
computed without regard to section
247(a)(1)(B).

Schedule J-Tax Computation
1. Taxable Income brackets and tax

rates-The Revenue Act of 1978 estab.
lished taxable income brackets and lower
tax rates on corporations for taxable
years beginning after December 31,
1978. Each taxable income bracket is
$25,000 for income up to $100,000.

The rates of tax are as follows:
17 % on the first $25,000,
20% on the next $25.000.
30 % of the next $25,000,
40% of the next $25,000.
Income In excess of $100,ODO Is

taxed at a rate of 46%.

Mendams of a controffell group
Members of a controlled group, as de.
fined In section 1563, are e.mitled to only
one $25,ODO amount' In each taxable
Income bracket.

Equal apportionment plan-4f no ap.
portionment plan is adopted, the mem-
bers of the controlled group must divide
the $25,000 amount In each taxable In-
come bracket equally. For exampl% con-
trolled group AB consists of corporation
,A and corporation B. They do not elect an
unequal apportionment plan; then corpo-
ration A 13 entitled to $12,500 In each
taxable Income bracket and corporation
B is entitled to $12.500 In each taxable
Income bracket.

.Unequal ippartionment plan-Mam.
bars of a controlled u-- eled an

2. Foreign tax credit-A foreign
corporation engaged in a trade or busi.
ness within the U.S. is allowed a credit
under 'Section 901 for income, War
profits, and excess profits tax paid (or
deemed paid under section 902) or ac.
crued during the taxableyear to any for.
eign country or U.S. possession with
respect to income effectively connected
with the conduct of a trade or business
,within the U.S. In general, the per country
limitation cannot be used In computing
the foreign tax credit. For further details,
see section 906 and Form 1118.

3'
Investment credft.-4fi most cases,

the Investment credit is 10% of the
qualified investment in regular invest.
ment credit property. The corporation
mayelect an 11% or1I.5% forregular
investment credit property (in lieu of the
10%) if the corporation meets the re-
quirements of sections 48(n)(1) and
409A. The corporation 13 also allowed a
10% energy Investment creditfor Invest..
ment In qualified energy property. The
10% energy credit is In addition to the
10% regular Investment credit If the en.
ergy property is also regular Investment
credit Property. Use Form 3468 and
Schedule B (Form 3468) to figure these
credits. I

4. Tax from recomputing a prior year
Investment credit-If property Is dis.
posed of prior to the life-years category
used In computing the Investment credit,
you must recompute the Investment
credit (See Form 4255.)

S. Credit for wages paid or incurred
In wark Incentive (WIN) program,
Generally, employers may claim a credit
of 50 % of qualified first-year Wages and
25 % of qualified secondirearwages. See
Form 4874 for definitions, special rules,
and limitations. Also see Publication 906,
Targetedf Jobs and WIN CreditIL

Do not take an expense deduction for
that portion of the wages or salaries paid
.or incurred which is equal to the amount
ofth WIN credit (determined without rai

evgard to the limitation based on tax (sec.
tion 5OA(a)(2)). Members of a group of
-trades or businesses under common con.
tral. see section 280C.

6. Tax from recomputing a prior year
WIN credit-if a WIN employee Is diss
missed before completing a certain
period of employment. the,corporation
must repay the WIN crediftaken on WIN
employee wages paid or Incurred prior to
January 1, 1979. (See Form 487'4,)I

unequal apportionment plan and divide
1 7. Jobs credit-The credit, If elected,

the $25,000 amount in each taxable In-
corml bracket In any manner that they
sea fit. Them Is no need for consistency
between taxable Income brackets and any
member Of the controlled group trisir be
entitled to .all. some or none' of the
$25,000 amount In a taxable Income
bracket (as long as the total

amount
for

all members of the controlled group does
not exceed $25,000 In any brackeQ.

Is allowed only for hiring members of
seven targeted groups during the tax
year. Generally, the allowable credit Is
equal to 50% of qualified first-year
Wages paid or Incurred and 25% of quali.
fied second-year wages paid or Incurred.
See Form 5884 for definitions. special
rules, and limitations. Man, we Publics.
thon 906. Targeted Jobs and WIN Credits.

ft" 7

Do not take an expense deduction fcr of the jobs credit (determined without trades or businesses under common con.
that portion of the wages or Salaries paid regard to the limitation based on tax trol, see section 280C.
or Incurred which is equal to the amount (section 53)). Members of a group of

Cod" for Principal Business Activity'
Tlese Ind-7, IIINs Ind d.flnitiom, are based. 1. 9--l. on in. Enter

*I-Ific
Industry ~,.~,p from hlF.h the I.M.vt percentage of -4.1 ns.

or-
St.

nd.rd ndu.d.1 Cl ...1-ill, =*, d-geol bir the O.c. .; MO. d.d-. -'In- means - receipts nine 1. pan. 3):.
-

on of On
--rl. to .1. plus .11 other income III- :Jlh-ah 10g.git), On page 5g-t

.rp..- ty,,Xd:~tvity btrich th.Z.6rlonal. , P,Ity and
n p t or .

Cr...%=ngIZId. Th. .01am
by I

_u ic. he,
In. St Ind. used to cl...i1Y an- c-..,. th raves ob-mag. of total For -ol.. if the

Ii,hm t,. principal cti.ity 1, "0,,.n mill prod-ta," the principal product
Using the list before. enter on me* S. -e, M, the sed. number for the .1 _.c. may -C...l

AGRICULTURE, FORESTRY AND FISHING
Code
04W Agricultural production.
0600 Ag,i..Itu,.l ices _t.6.-

I..
rll.hl ig'.`%ptntinp, and

I.point.

meet I.Ii
MINING

1010 tron-I1
070 Compar, illd and Inc. gold Ind

1098 Phir metal mining.,_ Q
snin.an*

Oil and 09 namesstism:
1330 Crude pe"t-on. ,tur,l gas. Indl naturalinu

1380
lob.
gas field service..

Houns-11.111c .1-1. (..-pt fuel.) ini..:
1430 Dim,n,i,,. crushed and brok-stont:

1498 t4nh.d,..dn.=_1'1-Ic minerals. elcept Nals.

CONSTRUCTION
0-1 b.61dind camin.sAves and! pper.tts.
lonildsms,
1510 General building contractors.1 3 _,.
1::01 Olpe, buid am.

Henry cone-cciche cambrisciburs.
S" I trade caminschans:i

PI2731 E=Xting.
and .1--dili.ni.p.

2798 Olhe, special trade contractors.
.

MANUFACTURING
Told anal Idealmd products:
1011 "*It I du
2020 D

cdu~aj

2030 Preas- In.i. and egotabl...
2044) Grain rnii~Lrod"ctb.
2050

Sake, p u_.

2060 S. r d co.floll.m.ry products.
20 1 Me t

11;n
u.n. -malt.

2088 Oroend malc b-90% -pt malt liquomL

2089 Bottled alft drink,, and fi-Irgs.
2096 DO., tond! ndf

k,
=d products.

21M Toss- menu a les.
T-dis, mill psedshox:
222 Weaving m 1.141r,g.258 Kirung mil"s and Ustils, fl,
2 Is.
2298,:.1,h.,,r =.pnoducts.

Apo-
sebal

M
2
. . .=nt"I.Mic5 . . I=Zlothlnil.

4 W2388 K,ts, clon, mii fur 9-1% and the,
sr

2390
:rp I Ind a,=,

:'Procructs.
S,

- ad so'Lmbr -a-= ptnialftte
-step' F.-Itu.'2415 LotIql.y camp. and 1.9,11m; contact-

salmil . shot plenums -I ..
sit product..2430 Milllnv~=shd and

r?-!1*dI.. -12498 Om.r

2500 Funal and fincured.
Penn, ad allied products:
2625 Pulp. paper, and board mine.
2699

Other
on", prWucM

Isvintle., pab.l.b.n. ." lead ledsvible.:
27!8 N*;-PL -P. 1. be

2'

1.

chlec:2735 Book:.9meting Cards. and

2799 =?il and thar printing, and print.
the 9d. services.

2815 Iind.abri.l h.nnicals~ plastic. material.
Ind 9"thatill..

2830
0

2840 Mgp~clesnem. and toilet 9-.
NS, losIM.nd .11 =.-28

Ho'2 Agrics, Wral and chemical Produc,lo.Is hr_ as
I-fints, -a- ral-ned ladindble.

(Inalabling the- leasheresed arms sn"re-Sess),
2910 Petroleum refiniv (Including those Inte,

Vitro and, .... on).
=_

,
leurn and coal

products:
pstino

- p~3050 RubbarFn,s-; plastic. tooteo.r. had..I- plead -c"'
Ind a

311.

he,

prod.

a
'

-ad

N"0
MID

a'-
F__

Based, clay,ii and.commirts prthptuds3
3225 =proclucts.
3240 hit. hydreull.

Cod. RETAIL TRADE
3110

C ..;V.,972M.-ind pl.p=3298 time ta to nor.

3"37-0-71=1al Mu,imin-d': Stri4l; misc. Primary
metal product..

3381 Nonferrous metal InduMies;
Fabricated ...I products.

"-"
"chJ."Y

." That.parbstims an.1-mr
3,410 ...1 cbm, and shipping c-In.r..
3428 C.U., hand tool., h.ldrar.;

so Iproducts. bolts, and s.Q.r

3430 Pl=- and"! ..d hearing. ...pt electric

3440 Fabricated -uctu,.1 metal Product..
3460 =1n1.1,rlI r, d.
3

70
4

34W Ordinance ,,no ccessovies, except -hl-
Val and 9.,ded! missI1,6.

3490 i.c. fabricated metal
Products.

Machinery, except electrical:
3520 Farm machinery,
* 30 construction m

Ing. ..d nularl.l.
5 handling machinery Ind equipment.

* 40 Me, no chingg
3:10 Im

niry,
_..nine _n.nu .du.tr,., mao7m.

3 W Y
3570 Office. computing. and sccou~tlnq

'China*-
3598 Enlin.. and turbines. service Ind,.

_cb,g
I
y and other m.chin.ry, -nuchin

,
g

Electrical and oiectnedc machinery, *qwIpbb~p%
;m! bannu..,

630 Household p . . r
3665 R.di

Minn .6
tal-I

d
in-nicsti..

3670 *nt. and
3698 Other Iacti. c.i,-nl
Transportation equipment,
3710 -to, whil-, and vUlmn-I.I
3725 .1-0togidd migac,- *0 d p
3730 Shi an, at bull I an

3798 Other tran.portsti- equipmont.

N....red -:d
1.--n..=

orvahl-rel
3815 scientific Instruments and measuring

d..

W-; ntch.. and
3845

0 1. so. I
.,,,and. h.m

n
.

385o Prt%r.mphic- *to 971""
Xdl*

3"8 lothermanufacted"pr9d=p"

TRAINSPORTAT10,1 COMMUNICAtWK
IELECTIRIC~ GAS. AN SANITARY SERVICES

Tram,parbstlen:
4000 lall~,%d ITans, *n,,...
4100 L-

nd t=n
transit.

40 T.71king Ind vrbrhou,ung.
4 star Ir.n=ti-
4500 T-sFclubbon by air.'luin Fir,

sea.
P_U.g

4825 T,l,pholpe. telegraph. and other com-

4830 Radio and tal-i.i.. b-d-ting.most or"-
esect,l V... ast ashats, samea.,
'4910 EE-tril. .M-.
4920 Gue goducuo, and distribution.
4930 Com ImAlon utility s,rvicasi
4990 Water supply and other ban tary semic-

WHOLESALE~
savable:

0 Motor ~a
vahl

aq5008 Machin* 1==
u.P&U1Ib%.Sol - is

1110 F...Ithur, *nth~.- tu."Ishe

'030
Lumber

.d cruct n t:%I.

S040 sirorung. r-..ti...I
a

ph.jr.phil and

5050 t-. Voland s, cap be a.-
and -N..5060 Ele,mo.

5070 aV.a-,pI.mbI.9 and htati.9

5098 Other du.bl. goods.
Nocalimabl.,
5110 P.Irer and paper imsel.cls.51

29 Drug~ drug proprinisvies, .~d druagi..'
-n

r _

5110 A I "d nollsms.51 0 pp%-.0== a
4

G_ 'I.
products.

5150 F=T=uct r.. ....late.
517 P.=,...1160 Ch 1-11 :.d

p"oduch"70 d =-. products.
5190 Al-ho,11, b=,5190 Mi_

c~.
Istili material., "Indent., ir.rd.. supply.
Ind 11 us be., deal,,$:
5220 Building material, dealers.
52

5

'
He.-,.

5265 Gordon -=dmobil, home dealers.
SSW Gleasnal 1. sters..
5410 G.. ....
5490
Ambenatles dealers ad rl. tell ... i
5515 ..tor-- d.......
5541 01,0111, SOMIC, stations.
5598 Other u.m.6- dealer..
SISDO Ap,*g1.%d=ab,,.1.*r-
57W F,

. . ...6 ....

5400 cation; old driest" place,.

Mi-. ..It ars...
5912 Drug non., end proprietary starts.
5921 Liou., slo, .
5995

Other .
I.. retail store..

FOANCIL INSURANCE. AND REAL ESTATE

6030 Mutual saving. banks.

2888 Be" holding companies.6090 Bnha. .c.pl -...I bi banks
bank holding companies.Credit
..smole. adear mas Mo..,

6
1 420

Sa I~qs sco lob, 8-1,tions.
61 0

ps% "I
'oil Inbututi-s.

61 SO Business credit i-nuticuis.61
99 Other ..oil .9hinti-

S-Ity. cdb=1.1,=_. deal...

..it

6210 Security brok,re, dealer,, and notation

6299 broker. and deal.
nt 11,Tud1commodity .-ges;
'd Ilied services.

6355 Lit, Insurance.
6356 Mutual insurance.and certain [I,, or

6359 companies.satil _.:_
seents. brabbms~ and services.

Red saines.
6511 Real estat, uerat. (...pt d-l.pIn.)

and lossul. .
gu"

6516 lassove of mining. dl?:4d similar

6518 ==frailroad property and other real

6530 Urfd'a.Mun, ,. on .
live ho.

Ind -par.-

65SO S.bdWI=..d developer..
65.9 Other real
Holding end otbar, Investment carepullelt
6742 Regulated Investment companies.67

13
Real

In ...tm.nt m....
67" Small b..In... i.-t-t

companies,-.749 holding ml other im,--t ,mpn

or.mc"

7000
Nobel. ad thar led OF 1.-.

72W III= senrices.

1310 In 1"7389 Bu=.. gervice., ..cept
ol-11.1.9.

Auto vapair ad bervisla; valle. repair TA ...
7500 Auto ."I
7600 1-. repair
Armuse... and recreational -M-4.

and 4,IM . onnoucV,m. distribution.7812 Mati:n

,*7830 ..be. PIM. th...-
7900 Am,,,m,nt

a
no *creation service.. a,-

-Pl motion plocur_
other services.
8015 Offices of physicians. Including listed-
So d

21 Hit- , d,nfi,M.4.
limits, of crin.,

health
p-IIII.n.

8050 Nursing and Personal Can. ii.Cillug

8060 Hesjiitbla.
W71 M 1-1 laboratories.
8099 Other medical -ical.
8111 L. seuvic

0300 Social servi....

8911
A.hicinnu'.1

and an,'600
M'"IbevOlp

*"In'-=.,
8930 Actsounting. sudlU,f, and bookkall".1:
89110 MIscallarbous Samcsis (Includingar

cartan.).

--a- be



l 120 L U.S. Life Insurance Company
Fast CALINDAlt YEAR

Ferro

rn §79T R tI ax e uncome
Name A EmplaYet Identification numbOt

--iturb., and treat If Data and place inctup led

City car town, Stude. and ZIP -do

I (a) Taxable investment Income (Schedule C) 10) .. ......................
1-UbIcars, enter zers) . . . . .(b) Gain

from
operations (Schedule E) (if . I

(c) The smaller of (a) or (b) . . . . . . . . . . . . . . . . . . . . . . . W) ------------_

A 2 5011 of any excess of

I

(b) over Ila) . . . . . . . . . . . . . . . . . . . . 2 ............... ..........

3 Amount subtracted I

u

hed"19 G, line 5) . . . . . . . . 3

o " Ssu'ph~

:f)_==

and . . . . . . . . . . a 4(,),2!4 Life insurance c (add fin:c ..........

5 Enter line 4 or $25,000, whichever is less (members of a controlled group. see instructions) . . . 5

6 Subtract line 5 from line 4 . . . . . . . . . . . . . . . . . . . . . . . . 6

000. whichever is less (members of a controlled group, see instructions) .7 Enter line 6 or $25 7,8

Subtract
line 7 from line 6 . .

. . . . . . . . . . 8whichever is less (members of a controlled group. see instructions) . . . .9 Enter line 8 or $25 000 9, ,

10 Subtract line 9 from line 8 . . . . . . . . . . . . . . . . . . . . . . . . 10 ----------------

whichever is less (members of a controlled group, we instructions) . . .00011 Enter line 10 or $25 11

as

, .

12 Subtract line 11 from line 10 . . . . . . . . . . . . . . . . . . . . . . . 12

13 17% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 ..............

. . . . . . . . . . . . . . . . . . . . . .14 20 of line 7 14 .....................
. . . . . .%

15

30%

of line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 ............ _...........
16 40%

of line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 ---------- -------_------

17 "
*o"n' . . . . . . . . . . . . . .

17

f. Add line. 13 th~.~h 17 . . . . . . .a

29 Income tax-the lesser of line 18 (abows) or line 32 of Schedule D (Form 11.1.) . . . . . . . 9

20 Less: (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . I............- ...........

(b) Investment credit (attach Form 3468) . . . . . . . . . . 20(b) -----------------_

Cc) Work incentive (WIN) credit (attach Form 4874) . . . . . . . 20(c) -------------- -----------

20(d)(d) Jobs credit (attach Form 5884) . . . . . . . . . . . .

21 Add lines 20(a)

,

(b). (c). arid (d) . . . . . . . . . . . . . . . . . . . . . . 21 ........................

22 Balance

of

tax (subtract line 21 from line 19) . . . . . . . . . . . . . . . . . . 22 --------------------------

23 Foreign corporations-tamon incomenot connected with U.S. business (m Tax Computation Instructions) . . . . 23 .........................

24 Tax from recomputing a prior year investment credit.(attach Form 4255) . . . . . . . . . 24 ..........................25 Tax from

recomputing a prior year WIN credit ("a instructions-attach computation) . . . . . 25

26 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . . 26

27 Total tax (add lines 22 through 26) . . . . . . . . . . . . . . . . . . . . . 27

------------------_-_-I28 Credits: (a) Overpayment from 1978 all ad as a credit 28011 1

28(b) ........... ........
(b) 1979 estimated tax payments . 7

. . . . .

(c) Len refund of 1979 estimated in applied for an Form 4466 . . . . 126(c) (

(d) Tax deposited with Form 7004 . . . . . . . . . . . . 28(d)

(a) Tax deposited with Form 7005 (attach copy) . . . . . . . . 28(*) ........... ..... . ...

(9 Credit from regulated investment companies (attach Form 2439) . . . . 28(f) _....................

(g) U.S. in cat special fuels. northish-it gas end lubricating oil (aftech For. 4136) . . . . 28(g) ------------------------

(h) U.S. income tax paid or withheld at source . . . . . . . . . . . 28(h)

29 TAX DUE (subtract line 28 from line 27). Sea instruction F for depositary method of payment

: : : [:3.2827 1 * , , , * * , * *

. . .

~ror;~Urs

E

t , . ~.. you we.,. C It
L

ba ti f
30 VER btract line

t Is a =1!.Un 1980 mated tax 10 Refunded 10

'=U1,1r". cue I -.I- a., 1-1, i.tudau",accanewerfig aca" ca eae totowwwri. ad 1. - beat 0 we anwalwi,ariew. (_ saw. saxwnwo
i.

lowannotwo
as wtice to. twepe,a, any k-I.P..

i, - atirt it it I

I
P~......
:i.n.,.u,-
nd I

Preparses social security no:
-If...'
oEEd" ba.'711

IC Forn', o.m.
lfla l d)If rnp oyeyou- sa

and add,- ZIP cod. lw~

F.- 1120L (1979) 2

1111131111V~ INVESTMENT YIELD (See instructions)

I Interest:

1. 2. A me] of 3. A on,,,_
dIa- of

4. Total (for line 1:
.-1,,n I

P"' '*I.nn. .. 31

(a) Wholly exempt obligations (attach schedule)

----------------- --------------------------

(b) U.S. obligations and U.S. instrumentalities

a

(c) Loans, mte% mortgages, bralt cloposith bonds. deben ures, it

(d) Total$ . . . . . . . . . . . . . . . . .

2 Dividends ("a inestructions):
~rporaticpnz subject to 85% deduction . . . . . . . . . . . . . . . . . .(a) Domestic

(b) Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . ...

(c) Foreign corporations subject to 85% deduction . . . . . . . . . . . . . . . . . . ..........................

(d) Quallifing dividends received from affiliated groups and subject to the 100% deduction (section 243(a)(3)) . . . . . ___........

(a) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ..

3
Gross rants

(attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .

4 Gross royalties (attach schedule) . . . . . . . . . . . . . . . .

Lea es, terminations, etc. . . . . . . . . . . . . . . . . . .
'short-terms capital gain reduced by any net long-term capital loss (Schedule D (Form 1120L), line 10) - -Net --------------------------

7 Gross income from trade or business other than insurance business (attach schedule). (Also include amount
from Schad Is D (Form 1120L), line 36(b) . . . . . . . . . . . . . . . . . . . .a
GROSS INVNTMENT.INCOME (add lines 1(d) through 7) . . . . . . . . . . . . . . . .

9 Investment expenses (attach schedule) (see Schedule H) . . . . . . . . . . . . . . . . ... ...........,0
Real estate expenses (attach schedule) . . . . . . . . . . . . . . . . . . . . . . .

Lto

. . .
lil

Depreciation (attach For. 4562) . . . . . . . . . . . . . . . . . . ... .

h schedule)22 D l ti ( tt

.............. ......
. . . . . . . . . ... . . . . . . . . . . . . . . .acep e on a

13 Trade or business deductions as provided in section 804(c)(5) (attach schedule) . . . . . .

.......

24 Total deductions (add lines 9 through 13) . . . . .
'*15 INVESTMENT YIELD (subtract line 14 from line 8) . . : : : : : : :

10~ PART 1--POLICY AND OTHER CONTRACT LIABILITY REQUIREMENTS (Section 805(a))
(See instructions)

I Adjusted life insurance reserves (from Part VI) . . . . . . . . . . . . . .

.......................

2
Mu

Itiplied by the adjusted reserves rate (lesser of lines I or 7. Part 111) . . . . . . ------- ----------

3 Pension plan reserves (Part V, line 7, column 7) . . . . . . . . . . . . . . ...

4 Multiplied by the current earnings rate (Part III, line 1) . . . . . . . . . . . %

5 Interest paid (from Part VII) . . . . . .
.6 Policy and other contract liabil ty requirements (add line. and ii)

PART II--ASSETS (Section 805(b)(4)) ".1"T"'J 8
2. ~d of ta.able 3. M,,, or otu !, I

r. ...
, gn Z

and olu

I Real estate

2 Mortgages: (a) Without service fees ---------- -------

(b) With service f

3 Collateral loan
4 Policy loi Including premium notes ............. .......................... .......

Corporate bonds . . . . . . . . . . . . . . . . . . ...........

Stocks . . . . . . . . . . . . . . . . . . . . . .......................... ............ ..... ............ ...........................

7 Government obligations, etc. (attach schedule) . . . . . . . . .......................... ..... ..... ........ .

8 Bank deposits, cash. etc. . . . . . . . . . . . . . . . .......................... .......................... ... . .....................

9 Other assets (attach schedule)
10 Totals . . . .

.
.

* '
: :. : : : : : : : : : : :

'Adjusted under section 1106(a) (we instructions-stlach schedule)

PART 111--EARNINGS RATES (Section 805(b))

I Current earnings rate (Schedule A, line 15 divided by Part 11, line 10, column 3) . . . . . . . . . . . ............... .......

2 Earnings rate for first preceding year (attach schedule)

3 Earnings rate for second preceding year (attach schedule) . . . . . . . . . . . . . . . . . . ....

4 Earnings rate for third precedingyear (attach schedule) . . . . . . . . . . . . . . . . . . . ... ----------------
5 Earnings rate for fourth preceding year (attach schedule) . . . . . . . . . . . . . . . . . . %
6 Total (add [in" I through 5) . . . . . . . . . . . . %
7 Average earnings rate (me instructions) . . . . . . . . %.
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PART IV-AVERAGE INTEREST RATE ASSUMED (Section 805(c)(2))

1. New.
or

1 . A-mad
1.1-es

0car, .- t b .1-1.
,

&
Am...t
- .1 ad a'

7. Mean of
--n

8, CcI- 3
time,d y

txbl,

s
a

tand.m..

of tax.
bl: year. taxable Year. and 6" coluran 7

2

1E

..........

.... ....

.. ..........

. . .......
3

_

..... ....

........

... .....

...
4

.. . ...... .........

5 Totals . . . . . . . . . . . . . . . . . . . . . ...

6 Average rate or interest assumed in computing life insurance reserves (total of column 8 divided by total of column 7) . . . . . . . %

J uL_Sea Instructions for section 8D6 b) and section 818(c) adlusitmenn' n section 806(a) (attach schedule):_ gW8
5(d))PART V~PENSION PLAN RESERVES

(

I Section 805(d)(1) sesames .

2 Section 805(d)(2) reserves .

3 Section 805(d)(3) reserves .

4 Section 805(d)(4) reserves,

Section 805(d)(5) resemes, .

Section 805(d)(6) reserves

-7 Totals . . . . . .. . . . . . . . . . . . . . .

PART W-ADJUSTED LIFE INSURANCE RESERVES (Section 805(c)(1))

I Mean of the reserves (Part IV, line 5, column 7) . . . . . . . . . . . . . . . . . . . . . ......... ...........

2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . IL00%

(b) Plus 10 times the average rate of interest assumed (Part IV, line 6) . . .

. . . . .

(c) Total (add lines 2(a) and (b)) . . . . . . . . . . . . . . . . . . . . .

(d) 10 times the adjusted reserves rate (Part 1, line 2) . . . . . . . . . . . . . .

(a) Subtract line 2(d) from line 2(c) . . . . . . . . . . . . . . . . . . . . %
3 Adjusted life in! We Le!i!~7!.

a
'It'

'Led by line 2(e)). Enter here and on Schedule B, Part 1, line I
(I'"- ' P-

g T V 0
1 INTERE T FAI (Section 805(e))e

I Interest on indebtedness

. . . . . . . . . . .

. . . . . . . . . . . . . . . .

.

.2 Amounts in the nature of interest . . . . . . . . . . . . . . . . . . . . ... . .

.

3 Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . . . .

.

.

4 =on c rtai n to[ contingency resersmses a d =

_5

er P
lines

,
through 4). Enter hem and on Schedule 8, Part 1, line 5 . . . . . . . . .

111001=31511111 TAXABLE INVESTMENT INCOME (See instructions)

I Policyholders he. (section 804) (Schedule 8, Part 1, line 6 divided by Schedule A. line 15), but not to exceed IGO%

2 Company's sham . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . %
3 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

2- T`~yi1. Total
to ;,inhe 3. Cmnpar4r'. .he,).

1
2a'. 1)

4 Interest wholly tax-exempt (Schedule A, line I (a), column 4-see

instructions) .. .......................... ... ......................

5 (a) Dividends fmm Schedule A. line 2(a) ........... ........ ................. .... .....................

(b) Dividends from Schedule A, line 2(b) . . . . . . . . . . .......................... ...................... __ ..........................

(c) Dividends from Schedule A, line 2(c) . . . . . . . . . . ................ . .......................... ... ......................

(d) Dividends from Schedule A, line 2(d) . . . . . . . . . . .......................... .......................... .......

(e) Dividends from Schedule A. line 2(e) . . . . . . . . . . .......................... .... .......... ......... .. ................

6 Other t.., of investment yield (Schedule A, line 15 [a. line, 4 and 5 above) . . . .........................

-------------

7

Net capita

I

gain (Schedule D (Form 1120L). line 11) . . . . . . . SEEN=
Totals (add [inn 4 through 7) . . . . . . . . . . . . . .

REDUCTIONS

Interest wholly tax-exempt (line 4, column 3) . . . . . . . . . . . . . . . . . .....................

10 Dividends-weived deduction (affiliated groups-itee instructionts):

(a) 85 % of line 5(a). Column 3 . . . . . . . . . . . . . . . . . . .

(b) 59.13% of line 5(b), column 3 . . . . . . . . . . . . . . . . . .

W 85% of line 5(c), column 3 . . . . . . . . . . . . . . . . . . .

(d) Total. but not to exceed 85% of taxable investment income (fine 13) computed without regard to this

deduction . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . .. ................

I I Small business deduction (10% of line 15, Schedule A, not to exceed $25,000; members of a controlled group, we instructions) .

12 Total (add lines 9. 10(d), and 11) . . . . . . . . . . . . . . .

. . . '13 Jaxable investment income (line 8 less line 12, but not less than tero). Enter here and an line lis): page l

r- lInt. (1979)

GAIN OR (LOSS) FROM OPERATIONS (See instructions)

I Policyholder's share (section 809) (Schedule E-1, line 6 divided by Schedule A. line 15). but not to exceed 100%
2 Company's share . . . . . ... . . . . . . . . . . . . . . . I . . . . . . . . .
3 Total . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. . .

1. Toeal

4 Interest wholly tax-exempt (Schedule A, line la), column 4-see

instructions) . . . . . . . . . . . . . . . . . . .
5 (a) Dividends from Schedule A. line 2(a) . . . . . . . . . .

(b) Dividends from Schedule A. line 2(b) . . . . . . . . . .
(c) Dividends from Schedule A. line 2(c) . . . . . . . . . .
(d) Dividends from Schedule A, line 2(d) . . . . . . . . . .
(0) Dividends from Schedule A, line 2(e) . . . . . . . . . .

6 Other items of investment yield (Schedule A, line 15 ten 4 and 5 above) . . . .

.......... ...........

............I ............

..............

....................

2. 1E.clusio-pectic,i
h,d.e. hem (n..

tim" calum, 1)

................

...............

7 Totals (add lines 4 through 6) . . . . . . . . . . . . . . 1 1
8 Net capital gain (Schedule D (Form 1120L), line 11) . . . . . . . . . . . . . . . . . . .
9 Gross premiums .................................................... Less: Return premiums, etc. ....................... ..............

:-"10 (a) Decrease in reserves (after adjustment under section 810(a)) (attach schedule) . . . . . . . . . .
(b) Decrease in section 811(b)(2) reserves (see Schedule E-2, Part 11, line 3) . . . . . . . . . . .

11 Other amounts (attach schedule). (Aftc, include amount from Schedule D (Form 11201.). line 36 (c)) . . . .

12 Total (add lines 7 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . .
DEDUCTIONS

]L. Death benefits, etc..
. . . . . .

. .
. . . . . . . . . . . . . . . . . . . . .14 Increase in resemes (after reduction for investment yield under section 810(b)) (attach schedule) . . . . .

15 Assumption by another person of liabilities under insurance, etc.. contracts . . . . . . . . . . . .
16 ~nterest wholly tax-exempt (line 4. column 3) . . . . . . . . . . . . . . . . . . . . . .
17 rivestment expenses, etc., not deducted on Schedule A (attach schedule) . . . . . . . . . . . . .

.18 Small business deduction (Schedule C, line 11) . . . . . . . . . . . . . . . . . . . . .
19 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . . .
20 Total (add lines 13 through 19) .

. . . . . . . . . . . . . . . . . . . . . . . .21 Dividend s-received deduction (affiliated groups, a" instructions):
I

(a) 85% of line 5(a), column 3 . . . . . . . . . . . . . . . . . . .
(b) 59.13% of

I
inn 5(b), column 3 . . . . . . . . . . . . . . . . .

(c) 85% of line 5(c). column 3 . . . . . . . . . . . . . . . . . .
(d) Total, but not to exceed 85% of any excess of line 12 over line 20 . . . . . . . . . . . . . .

22 Operations loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . . .
23 Tentative deduction (add lines 20 through 22) . . . . . . . . . . . . . .

. * * * , * ,24 Plus: (a) Dividends to policyholders (Schedule E-2, Part 1,
tin.

7) . .. . . . . . . I ...........
(b) Accident and health, and group life insurance (Schedule E-2, Part 1, line 9)
(c) Certain nonparticipating contracts (Schedule E-2, Part 1, line 11) . . .

.................. 7 _

25 Total deductions (add lines 23 and 24) . . . . . . . . . . . . . . . . . . . . . . . .

26 Gain or (loss) from operations (stitAr.1t line 25 from fine 12). Enter hem and an page 1, line l(b) . . . . .

WR~~ REQUIRED INTEREST (Section 809(a)(2))

%-.1. of Me. calsonan.of
LL!!

3. End of bausel-T
,

n
and!

I Sec. 810(c)(1) reserves (from Schedule B, Part IV, line 5, column 8 ann Schedule El, PartV, line 7,columne)
2 S11.1110( (3)r
3 S: 8
4 S c. 810(c)(5) reserves.
5 Sec. 810(c)(6) reserves.

6 Required interest (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . . .

Page 4

...........

100%

3. Cxvnsxsn~.,...~...

column 2)

. ........................

..........................

..........................

..........................

................ I.........

..........................

..........................

..........................

..........................

........... ..............

.........................

5. Column I times
lu.n 4

..........................

..........................

...... ...................

.........................

Cell
40
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Remom

PART I.-UMITATION ON DEDUCTION (SCHEDULE E, LINE 24) (Section 809(f))
$250,000

I Statultory amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 (a) Schedule I, line 12 . . . . . . . . . . . . . . . . . . ..........................

:

:(b) Tentative deduction (Schedule E. line 23) .
. . . . . . . . . . . ~ ne 2(a)) ..........................3 Gain from operations without regard to Schedule I, line 24 (subtract line 2(b) from I

4 Taxable investment income (Schedule C, line 13) . . . . . . . . . . . . . .

Subtract line 4 from line 3 (but not less than zem) . . . . . . . . . . . . . . . . . . . .

Maximum possible deduction for Schedule E, line 24 (add lines I and 5) . . . . . . . . . . . . . . ..

7 Deduction for dividends to policyholders (Schedule E-2, Part 11) (not In excess of line 6) . . . . . . . ._

8 Maximum deduction for accident and health, and group life insurance (subtract line 7 from line 6) . . . . . .

9 Deduction for accident and It"Ith. and group life inesurance (Schedule E-2, Part 111) (not in excess of line 8) . .to
Maximum deduction for certain nonparticipating contracts (subtract line 9 from line 8) . . . . . . . . .

Schedule E-2, Part IV, line 3) (not In excess of line 10) . . .
ill

Deduction for cartel n non rtLcipating cogM
PART HT

61VIDENDS
LICYHOLULRS (Section t;09(d)(3))

-
I Dividends paid to policyholders

2 (a) Increased by the excess of (I) over If):

(I) Reserve at the end of the taxable year . . . . . . . . . . . . . . ..........................

(if) Reserve at the end of the preceding taxable year . . . . . . . . . . . .......

OR
(b) Decreased by the excess of (1) over (11):

0) Reserve at the end of the preceding taxable year . . . . . . . . . . . . .................

(11) Reserve at the end of the taxable year - - .
. . . . . . . . .3 If greater than zem, enter on Schedule E-2. line i, if less t;ah zero, enter on Schedule E, line 1 0(b) . . . . ..

PART III-CERTAIN ACCIDENT AND HEALTH INSURANCE AND GROUP LIFE INSURANCE
(Section 809(d)(6))

I Amount of deductions allowed or allowable in prior years under section 809(d)(6) . . . . . . . . . .

2 Not premiums . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

3 Una 2 multiplied
by '% . . . . . . . . . . . . . * * : * ' * * ' * ' *

4
Tentative deduction-the lesser of line 3 or (50% of line 2. Is.. imnount . [in. i) :

FARF IVZZIERTAIN NONPARTICIPATING CONTRACTS (Section 809(d)(5))

I (a) Reserve at the end of the taxable year . . . . .
: * ' * ' * * * * * I ------------------

(b) Subtract: Reserve at the beginning of the taxable year . . . . . . . . . . .

(c) Increase (if the difference is less than zero, enter zero) . . . . . . . . . . . ......................

(d) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . . 10%

2 (a) Net premiums . . . . . . . . . . . . . . . . . . . . . . .

(b) Multiplied by . . .
*' 2 : .. . . . . . . . . . . .l or li..3 Tentative decluction-the

L'

;.ier.f iins . . . . . . .

SHAREHOLDER'S SURPLUS ACCOUNT (Section 815(b))

1 (a) Balance at the and of the preceding year . . . . . . . . . . . . . . .

(b) Transfers under section 815(d)(1) and (4) for precedingy"r . . . . . . . . .

(c) Balance at the beginning of the taxable year (line 1(a) plus line 1(b))

2 Life Insure.. cociprilf taxable If... continued without relphl to section 802(b)(3) 01n. I(c). page 1, PIN line 2. page 1) . . . ................

3 Net capital gain income reduced by any income on line 2 . . . . . . . . . . . . . . . . . . ........

4 Dividands-received deduction (affiliated groupe-see instructions):

(a) 85% of Schedule A. line 2(a) . . . . . . . . . . . . . . . . . .

... .....................

(b) 59,13% of Schedule A, line 2(b) . . . . . . . . . . . . . . . . . .....

I(c) 85% of Schedule A. line 2(c) . . . . . . . . . . . . . . . . . .

(d) Total, but not to exceed 85% of any excess of line 12, Schedule E over line 20. Schedule E . . . . . . ...........................

Interest wholly tax-exempt (Schedule P, line I(a), column 4) . . . . . . . . . . . . . . . . . ....

Small business deduction (Schedule C, line 11) . . . . . . . . . . . . . . . . . . . . ._

7 Total (add lines I through 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . .....-..................

Tax liability for 1979 under section 802(a) (computed without regard to section 802(b)(3)) (income tax computed

on line 2 as if line 2 was total life insurance company taxable income) . . . . . . . . . . . . . .

Subtract line 8 from line 7 (not less than zero) . . . . . . . . . . . . . . . . . . . . . ..........................

Distributions in 1979 (not greater than line 9) . . . . . . . . . . . . . . . . . . . . . .
11 Balance as of the end of the ta,able year (subtract line 10 from line 9) .

P- 11"L (1979) fts. 6

POLICYHOLDER'S SURPLUS ACCOUNT (Section 815(c))

I Balance as of the beginning of the taxable year . . . o. .
.

. . . . . . . . . . . . . . . ..... ....................

2 Add: (a) 50% of any excess of the gain from operations over the taxelo! Inve:;t7ent income
I

(page 1, line 2) . . .
. . . . . . . . . .

. . .

----------------------(b) The deduction for certain nonparticipating contracts (Schedule E. line 24(c)) . ..................
(c) The deduction for accident and health, and group life insune

line 24(b)) . . . . . . . . . . . . . . . .

3 Total (add lines I and 2)
4 (a) Actual distributions only In ucen of Schedule F. line 9 . . . . . . . . . .

..........................

(b) Tax Increase on line 4(s) by mason of section 802(b)(3) . . . . . . . . . . ...... .............
(c) Subtractions under section 815(d)(1) and (4) (see Instructions) . . . . . . . . .........................
(d) Tax Increase on line 4(c) by reason of section 802(b)(3) . . . . . . . . . . .. .......................

(a) Subtraction required under section 815(d)(2) due to termination . . . . . . .

5 Add lines 4(a) through (a) (not to exceed line 3). Enter hem and on page 1, line 3 . . . . . . . . . . .

6 Balance at the end of the year (subtract line 5 from line 3) . . . . . . . . . . . . . . . . . ..

LIMITATION OF INVESTMENT EXPENSE DEDUCTION
(You need not fill In Schedule H unless you claim a deduction for general expenses allocated to Investment imome.)

l B Part 11 line 10 l 3bl S h dh ) . . . .u e . , co umne taxa e year ( c e .I Mean of the assets for t

2 One-fourth of 1% ofthe mean ofthe assets (line 1) . . . . . . . . . . . . . . . . . . . . ..........................

3 Mortgage service fen . .

. . . . . . . . . .

. . . . . . . . . . . . . . . . . .................

4 (a) (1) Investment yield computed without regard to investment expenses . . . . . .

(H) Three and three-fourths percent of line I . . . . . . . . . . . . .

(III) Una (I) less line (11) . . . . . . . . . . . . . . . . . . . .
(lv) One-fourth of line (III)

(v) Mortgage service ins, (line 3) . . . . . . . . . . . . . . . . .

(vi) Line (iv) less line (v) . . .
. . . . . . . . . . .(b) One-fourth of 1% of the amount on Schedule 8, Part 11, line 2(a), column 3 . . . .

(c) The greater of (a)(vi) or (b) . . . . . . . . . . . . . . . . . . . . . . .

. . . .5 Limit on deduction for investment expenses (add lines 2 through 4) . . . . . .

MR1117jr-Off" COMPENSATION OF OFFICERS (See instructions, page 7)

1. Name 0 offl- 2. 3% l I -4tj 3. Ti..
'd-ld I ~x =f '.r at'.. 6. A.I.M If 7. D~ ,c,,.t=u bern r

business 4. CI-. c-penme-
.n.

.....................................................

...........................I., I..............

................ I--- ........................... ----

.......................................

........................................

.............................

.............................

-------------- - ---- -

.............. . . . . . . .

.............................

--------

...................

...................

-__11.11 ---------

- ----- - - ----

...............

- -- - -----

..............

...............

---------------

1-1 .........

...

-------

...............

............

---------------

..............

--------------

..................

...................

-----------------

............. ..

...................

-

......................

......... ...............

---

............. ..........
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F.- 1120L (Is")

Additional Information Required

C Check if-
E] Legal reserve company-If so, check:

Type of company-
E] Stock
[] Mutual
Principal business-
0 life insurame

0 Health and amident Insurance
Fraternal or assessment association
Burial or other insurance company

D Were you a member of a controlled group subject to
the provisions of section 1561? . . . . . . .
Ifanswer was "Yes," check type of relationship,
(1) 0 Parent-subsidiary
(2) 0 Brother-sister
(3) 0 Combination of (1) and (2)
(sea secti n 1563)

E Enter the :rcentage that the total of your life insur-
:,nce reserves (sec. 801(b)) plus unearned prem,.Lims

d unpaid losses (whether

or

not ascertalned) on
noncancellable life, health or accident policies not
included in life Insurance reserves is to your total
reserves (sec. 901 (c)). Attach schedule.

1----- ----------------------------------

I...................... %
F Do you have any variable annuity contracts out.

standing? ~ . . . . . . . . . . . . .

* Do you have any segregated swat accounts? . . .
If "Yes." sea instruction P.

* Am unt of total insurance-liabilities (we Schedule

K) ; ----------------- .....................

..................

1 (1) Did you at the end of the taxable year own, di-
rect or in irectly, 50% or mom of the voting
stock of a domestic corporation (for miss ofly di
attribution, see section 267(c))? . . . . .
If "Yei;." attach a schedule showing:
(a) Name, address. and identifying number,
(b) Percentage owned; slid
W Taxable income or (low) from line 28, page

1, Form 1120 of such corporation for the
taxable year ending with or within your tax.
able year.

(2) Did any individual, partnership, corporation, es-
tate, or trust at the end of the taxable year own,
directly or indirectly, 50% or mom of your vot-
Ing stock (for min of attribution. see section
267(cy.)? . . . . . . . . . . . . .
If "Yes":

(a) Attach a schedule showing name, address~

and entifying number.

(b) E percentage owned No,_ ___%

In

FEW

'g//,NO.,

0

1.1/11 N

MA

PENN/,.,p/l/m/al.
IM

W Was the owner of such voting stock a per.
son other than

a
U.S. person? . . . . .

If "Yes," enter owner's country (see in-
struction R) ii~ ..............................................

............. ......................................................................

J Did you prindouslyfile a copy ofthe annual stat ement
for the preceding ywm as required by General In-
struction KIP . . . . . . . . . . . . .
If "Yes." name the Internal Revenue Service Center
in which filed lo-_ .....................................................
.............................................................................

K Does a copy of the 1979 annual statement accorr;-
pany this return? If "No," see instructions and at-
tach an explanation why the statement is not at.
.cnw . . . . . . . . . . . . . . .

L (1) Did you claim a deduction for expenses con.
nected with:

(a) Entertainment facility (boat, resort, ranch,
-.... . . . . . . . . . . . .

(b) Living accommodation (except for employ.
ees

on
business)? . . . . . . . .(c)

Employees attending conventions or meet.
ings outside the U.S. or its possessions? . .

(d) Employees' fa milles at conventions or
meetings? . .

. . .
.

.
.

If "Yes," weie any of these conventions or
meetings outside the U.S. or its p wes-
sions? . . . . . . . . . . . .

(a) Employee or family vacations not reported
on Form W-2? . . . . . . . . . .

(2) E t I tal amount claimed on Form 1120L for
" eZ entertainment facilities, gifts,ent. inni.m.

id conventions of the type for which
substantiation is required under sectic
(See instruction W.) Ii, .............

.............................................. ................... .

* Did you file all required Forms 1087, 1096, and 1099?
* Were you a U.S. shareholder of any controlled for-

nn corr.ration? (Sea sections 951 and 957) . . .fl, Yes.
Itach Form 3646 for each such corpora-

tion.
* Enterth numberofdefined benefit d defined comployeas

tributionsplans you have for your a an (see I
struction 1) 10 .................... ........ ..............................
...................................................................................

P At any time during the tax year, did you have an
interest in or a signature or other authority over

a bank account, securities amount, or other finan.
cial account In a foreign country (see Instruction T)?

Q Were you the grantor of or tTansfemr to a foreign
trust which existed during the current tax year,
whether or not you have any beneficial Interest In it?
It "Yn." you may be required to file Forms 3520,
3520A, or 926.

R During the t=7s:nypart of your t
I
ax account.mi records ad

n a computerized systern? .

Pax. 7

Y" Its

1
MR/w/71
1

11111IM111111.

100

EFA

F.- IIWL (1979) P's! 8

ASSETS (Section 805(b)(4)) AND TOTAL INSURANCE LIABILITIES (Section 819(a)) (See instructions)

3""'"OuntAsseb-wcti.n 805(b)(4) (Schedule S, Part 11, line 10, column 2). . . . . . . .
Lin. 1. Sti.n 2. N~IC-

3
Total Insurance Liabilities (Section 819(a)) 4. Ga..nd Sa-xi.-3. Dara.-W.. .1 It..

Liabilities:
I 801(c)(1) Line

I
Reserve for life policies and contracts

Subtract: Deficiency reserves . . . . . . . . . .

2 801(c)(2) Line 2 Reserve for accident and health policies
Subt ct R f i

...........................
.

ra : eserves or rate cred ts . . . . . . . . .... .....................

3 810(c)(3) Line 3 Supplementary contracts without life contingencies .... .
at~ 810(c)(3) Una 4.1 Policy and coniract claims, life

Subtract; Resisted life claims . . . . . . . . . .

. ......

.

5 810(c)(3) Line 4.2 Policy and contract claims, accident and health . . . . .

..... .....................

.......................
SM

6 810(c)(4) Line 5 Policyholdem'dividend and coupon accumulations. ...........
/

7 810(c)(5) Une 9 Premiums and annuity considerations received in advance
Subt t Di trac : . . . . . . . . . . . .

.
scoun .......

8 810(c)(5) Line 10 Liability for premium deposits and other funds . . . . . ...........................
Other.
Miscellaneous insurance liabilities, not Included above. suchas-

9 810(c)(6) (a) Special contingency reserves group life, health and
accident insurance . . . . . . . . . . .

10 810(c)(3) Amounts held at interest under Insurance. annuity of
deposit administration contracts or pension trust side
funds .

. .
. . . . . . . . . . . . . ... .... . ...

11 810(c)(3) (c) Funds held to provide for future conversion of policies
or contracts . . . . . . . . . . . . ...

. . . ... _ ..... .....

12 810(c)(3) (d) Amounts held pending issue of contracts supplemen-

.......................... ...... .. .....

tary to insurance or annuity contracts . . . . . . .................... .. .... ...... . ......

13 801(c)(3) (a) Other insurance liabilities or adjustments:
(i) Reserves for mortality fluctuations . . . . . ........................... ........................ .

(ii) Liability for insurance or annuity benefits for em-ployees and agents . . . . . . . . .. . ........................... ......... _.. .............
14 801(c)(3) (f) Other items (please describe):

................................................

................ _ ...............................................

............... ........................ ...............................

..................... .....

...........................

...........................

...........................

.. I ........................

...........................

5

............... ........................................................

.......................................................................

.......................................................................

...................................................................

Touts . . . . . . . . . . . . . . . . . .

...........................

...........................

...........................

..........................

..........................

.... ...................... .

26 Total geners mount insurance liabilities. Enter total fromj aline is m u mn 4. "are and in question
Hw See instructions

-1979 Annual Statement Form approved by the National Association of Insurance Com minkmers. Referimpes!n column 2 apply to the general socount only.
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T. Foreign financial accoustis and 109018in
irusta.-

Question P~ C
.
hack the Yen be. If ofther

(1) or (2) below applies to you. -

Connection with an 'activity which Is of a
typo generally considered to ~tttuto
entertainment amusomn4 or recreation.
Sim section 274(a).

~ (1) At any time during the n!r yc!LLj~d
a. friterest I. w signature or
ity over a bank account securities meant.,
or other financial accourd: In a foreign

r= Check No if either ofCountrytoi=
the to you:

I~ The Combined value of the*accound;
was $l,ODD ~ Ion during the whole
year. I

. I I
0 TheaccountswerewithaUS. 111to

-gy, UZbanking facility operated 4
financial Institution.

(2) You own more then 50%. of the
stock in any Corporation that owns we

As

more foreign bank accounts.

Got Farm 90-22.1 to see if
ym am con.sidered to how an interest In cir signature

or. other authority over a bank account.
securities account, " other financial ac-
count in a foreign country.

It you checked Yes far Question P, file
Farm 90-22.1 by June 30, 1980, with the
Department of the Treasury at the address
shown on the form. Form 90-22 1 Is not a
tax return, an do not file It wli~ the IR&

You-can ad Farm 90-221 from many
fits.offices.

Question Q: Check the
Y"

box if
were a grantor of, or ata=t, . 91"
sign trust that existed during the, box
Year.

U. Employer lelanittfication numbot-
Enter the employer identification number
(EIN) assigned to the corporation.

Co rations that do not ban an EINmITo
:h apply for one on-Forrin SS-4 avall.

his froni any IRS 0, Social Sec.rity Ad-
ministration office. Send Farm SS-4 to the
Same Internal Revenue Service Center

towhich Form 1120L Is sent. Write "applied
toe' In the space provided for EIN, If it is
not,recehied by the time Farm 1120L isr.

'ad.
W. Travel and entertainment exporroas

("dim 2740))-(Soo item L(2), peg.
7.)-The.amount required to be entered is
the total amount expended during the year
for enteZinment, entertainment facilities,
gifts. travel. And conventi-s far hi.h
substantiation would be required undis,
.action 274(d).

Expenditures paid or incurred In years
p ior to taxable years beginning in 1979
but not deducted In than years am not
required to be included in the total (i.e..
expenditures reffected in beginning Inven-
tories. capitalized expenditures subject to
depreciation, etc.). However, expenditures
Paid or incurred in tax year beginning in
1979 that

am
Included 1. the cost of limon-

torY, merchandise purchased for ressele, or
Capitalized in asset accounts. oft., should

be
reported in the total as if they wares fully

deducted on the return even though all ora
portion of such expenditures am included

in ending inventory, asset accounts, etc.
~ Do not include amounts treated as com-

Pensation and reported on
Farm

W-2.
San regulations sedion 1.274-5 for deff.

nitions And miss goveming the"a of ex.
Pensen for which substantiation Is required
nd therefor reportable In item L(2). -

Speelfic Indructions
(Murdered to comispood with the line numbers

on this whao

SCHEDULE A-4avestfliked Yield

I The term .1miftisinumt View Means
gross Invostment.-kicanno, as defined In
section 801 last the deductions at;
Wood In siection 804(c). The entire amount
of the it" ot Income and allowable do-
ductions are to be reported In Schedule A;
The pinposo of Including the entireami
at these Items is to proiricia the basis for
the excluslon of the policyholdere sham of
the Investment yield from the life Insur,
once company's taxable Income.

1. intmx;E--Etsr Internet from all
sources during Me taxable year. The grant
amount of interest reported as. gross In-
come shall be decreased by the amortiz&
Idon at Premium and Increased by the ac-'
crual of discount (GXCW market discount)attributable to the texable year on bond.)
notes. debentures. or other evidences
Indebtailm's" determined In accordance
with: (1) the method regularly employed.if

plipionatihn or (2) regulations prescribed
by the Secretary or his delegarto. Sea,

an"'tion 818(b). (Attach a statement showing
method and computation.)

2. Dividends-
(a) Enter dividends received fro. do.

mastic Corporations subject to Income tax
and which am subject to the 85% deduc-
tion under soctim 243(a)(1).,

So-called dividends w earnings re-
calved fmm mutual Savings banks etc am
really interest and should not be thWWd as
dividends.

I" dividends,mcelved from u.
lated Investment company, a" sechim'14.
for the amount Subject to the 85%, dedUc,
tion.

(b) Enter dividendi received on this pm
famed stock of a public utility that I,

Sub'led to Income tax and Is allowed d~,he
deduction provided In section 247 for W.
dands paid.

(c) Enter dividends received from for,
sign corporations and which qualify for the
85% deduction Provided In section 245(a).

Also Include In Illas 2(c) dividends re-
calved from wholly-owned fDmjn subai
arles that am eligible for the I % deduc-
tim Provided In section 245(b). In general,
this deduction applies to dividends paid
out

of the
earnings and profits of a foreign

Corporation for a taxable year during -which
(1) all of its outstanding stock Is owned
(directly or indirectly) by the domestic cor,
paration receiving such dividends and (2)
all of its gross Income from all Sources is
effectively connec Wth the cirriduct of a
trade or businen within the U.S.

I If dividends received from
wholly*owned foreign subsidiaries am Included

infirie 2(c). attach a Schedule showing 0.
'mount of those dividends Included.

Now. Gen rally, for taxable years ending
after Dece bar 3J, 1978. no deduction 'a

(d) Enter dividends entitled to the 100%

T
divid.nds-rocalved deduction under section

Ilo..d for any expense paid or incurred ' 243(a)(3), and which am subject to the
=",=pact to a facility which Is used in alledive, pravisions of section 243(b).

(a) Attach a schedule Showing Cepa,
ratow.

(1) Foreign dividends
on. line 2(c); (Exclude di7t
amounts Constructively taxed in the Cut-
rent year or In prior years under support F.)

(2) Income constructively mosivied
ftem controlled fore.dn corporations under
Subpart F. (This amount should equal the
total of amounts reported in Schadule,A, of.
Fo-(s) 3646.)

(3) ','Grois-up" of dividends for tagims
deemed paid under sections 902 and 950~

(4) Dividends (other than Capitol gain
cilvidmil. and exempt interest dividends)
necii from regulated Investment com-

2
nin and which am W, S"bJ::s1.o the

5%douluch-;dividend.
.. mpt

organizations; dividends (othqrthan Capitol
in =I"d fro" real astatogo

ch, for the taxable year

of the trust In which the dividends, tire paid.
qualities under sections 856-86D,,, divi-
dends not eligible for the 'dividenda-m-
celved deduction because of the holding
period of the .11cick or an obligation to make ,
corresponding payments with rasped to
similar stock; and any other taxable dM-
dend Income not Property reported Above.

mcelwd to
ta.-Enter the gross amount3. croon

popr the rent of property. Deduct
expenses Such as rapairs, taxes, and do-preclation

in the Proper lines for dodut,
thins.

4. Gross roiraftles-Enteir the gross
amount of royalties. If a deduction in
claimed for deplet~cm. report it an line 12.

5. 1 Soon torminatimpe, etc.-Enter the
gross amount of income from the entering
Into (or the alteration or tarminatkan) of
any lease, mortgage, or other Instrument
or agreement from which the His insurance
company derives Interest, hents, or,myal.
ties.

6. flat short-tarm capital gaim-EntAr
the amount (if any) by which the not sho -
term capital gain exceeds the not lonipterm
Capital loss. San sepepats~Schodulo D
(Form 1120L).

7. Gross.incom from treubs air bualman,
other than Insurance businew-Enter the
gross income from any trade or business
(atherthan an Insurance business) Carriedan

by the life Insurance company, of by a
part ership of which the life Insurance
Com;anY Is a member.

I
include Section 1245 and section 1250

etc gains fmm Form 4797 with mped
a.~ to investment assets.

Deductions

9. Investryient expenses-Enter ex-
ponses which am property chargeable an
Investment expenses. If You allocate sw
mill expenses to Investment expenses, tho
total deduction cannot exceed lips 5,
Schedule N. Attach a Schedule showifiniftho
nature and amount of items ImIuded and
group the minor items Into on. mount.

10. Recd estato axpervies-Enter the
amount of taxes (section 164): all ordinary
and necessary building expenses. such as
fire Insurance, heat light [-be, And the
cost of incidental repairs which neither ma.
terially add to the value of the Property
nor apprisclablyAndking Its life, but keep It,
In an ordinary a clent operating Condition.

Page 3

exclusively an or with respect to the real
estate owned by the compamy. Do not In.
clude any amount Paid for new. buildings
or for permanent improvements or better~
ments made to Increase the value of any
property or any amount expended on low
Closed Property before such property Is
hold for rental purposes. Than taxes and
other, expenses should be Itemized In an
attached schedule.

11. Depreclation-.See Instructions for
Form 4562.

Uniltation an deduction minting to real
estate owned and,occupl-cl.-Th. ddup,
tions Included on ines 10 and 11 for real
estate owned and occupied for Insurance
purpoises in whole or In part by the cohn.
deny is limited to an amount which beam
the Same ratio to those deductions (com.

without regard to the second Sen.
of section S04(c)(3)) as the rental

value of the vace not so occupied bean
to the rental value of4he entire Property.
Attach a detailed schedule.

12. DophrUm-See aection 613 and
613A for percentage depletion rates so-
plicable to natural deposits.

Attach Form T If a deduction Is claimed
for depletion of Umber.

33. Trado w business
doductions.-En.ter the total deductions attributable to any

trade or business (other than
an

insuranc
business) Income that Is included in the
life Insurance cornoany'
income under ""Ion W(1ss[3in)1at0MSPtt
Include ]Cases (a) from (or considered as

from)
"In or exchanges of "pilot assets.

(b)
from

miss or exchanges of
used In the trade or business (a=
In Section 1231(b)). or (c) from the com.
PulsorY'or involuntary conversion of prop.
orty used In the trade or business.

The deduction for not peratirg loss-
(section 172) and the special deductions
(sections 241 through 250) am not a[-
lowed.

SCHEDULE B.-

Port ~ licy and Other Contract
Liability Requirements (Section 805(a))

Purism.-Thp next step after determin.
ing investment yield (Schedule A) is to d&
termine the policy and other contract lia.
bility requirements. This computation fur-
nishes the numerator, with the total of the
investment yield as the denominator, to de-
tormine the policyholders' sham of Invest.
ment yield which Is not included In com-
Puting taxable investment Income (Sched-
ul. C).

Defiriftlon.-The term "Policy and other
contract liability requirements" means the
sum of (1) the adjusted life insurance re.
Samoa (from Part Vl).,multipti.d by the
adjusted reserves rate (from Part 111); (2)
the mean of the pension Plan .sales at
the beginning and end of the taxable year
(from Part V). multiplied by the current

=
1~1.((frbm Part %); and (3) the

Paid from Part VI .

Part fl-Assets (Section 805(b)(4))

Purpose.-This computation
is "A'as-sary in order to determine the earnings

rates in Part Ill.

Definition,The term "assets" for this
purpose means all assets of the company
(including nonadmitted assets) and in-

Pqp 4

cludes all moneys but does not inciude
real and personal

property
(other than

money) used by the company in carrying
on an Insurance trade or bu3mASL

Valuation-The amount attributable to
real property and to stacks is their fair
market value. The amount attributable to
other assets Is the adjusted basis of such
assets for Purposes of determining gain
on Sale or other disposition. This adjusted
basis is determined under section 1011,
and related sectlon% without regard to
section 1117(b).

Section SWA) ad1uttmwL--4f. during
the taxable year, them Is a change In life
Insurance reserves; (either Increases or it&
creases) attributable to the transfer ba-
tween the taxpayer and another peram of
liabilities under contracts taken into ac-
count In computing such mom", the
mean of the assets must be appropriately
adjusted on a daily basis to reflect the
amountarinvolved In such transfer,See sec.
tion 1.806-3 of the regulations. Attach a
Schedule showing the

adjustment

Part III-4amings Rates (Section 805(b))

The
term "Current

earnings rate" means
the ...onto

go determined it 1 8 theInvestment Yield for the tax bl year
(Schedule A). by the mean of in a

t
a

the beginning and end of tthe to b a ear
(Part 11-Assats).

The term "awrage earnings rate" means
the sum of the current earnings rate for
the taxable year and the earnings rate fair
inch of the 4 taxable Ye dialeor go
precedingtho taxable ye 71AT

W 5.W

In computing the 5-year average earnings
rate for any taxable year, the compan
an Insurance company (but not a flyl."In!
surance Company) In any of the 4
preceding the taxable year, the co=
tion shall be made as If the company were
a life Insurance Company for such year.
Where the company was rat In existence
far an. or

mom 0,
the 4 Preceding years

or was pot an Insurance Company Yor oneor
more of such yelli entry shall be

made for such year or years. The average
earnings rate (line 7) Is, determined Ig
adding the percentages entered,and div
Ing this sum by the number of applicable
years. For example, If entries are made on
three lines. divide the sum by 3. See Gan7
eral Instruction N.

Part W-Averege Interest Rate Assumed'
(Section 805(c)(2))

The Purpose of this schedule is to deter.
mine a rate which Is used In the computse
tion of adjusted life Insurance reserves
(Part V0. San General Instruction N. Ex.
clude pension plan reserves from life in.
surance reserves for the

purpose of data'mining the taxpayee. assumed rate under
this part. See Part V.

Columns 5 and 6-Adliartment under
section 806(b).-If the basis for dater.
mining the amount of any item referned to
in section 810(c) (life insurance mseme!6
etc.) as of the close of the taxable yea, dif.
fers from the basis for such determination
as of the beginning of the taxable year..
then the amount of the item as of the close
of the taxable year must be the amount
computed on the old basis, and the amount
of the Item as of the beginning of the next
taxable year must be the amount com.
Puted on the new basis.

Adjustment under section 818(c), This
:djustment is required where the c~;;;~ny
dually computes its life Insurance re-

serves on one of the mcogrdzod prollml.
nary torm basis but elms to convert them
to a not level premium basis In the corn,
putation of the reserms for tax purpo"&

If elected, the conversion may be mad*
by one of two mothodw

Method 1. End maluAtion: Under this
Method, the company must compute the
petemn for all contracts (with posped to
which reserves are Computed an a pre,
liminary term basis) on a net level pw
mIum basis using the same mortality as.
sumptions and Interest rates for both the
preliminary tam basis and the not level
Premium basis.

Method 2. Approximate revaluation: Un-
der this method, with respect to contracts
forwhich reserves am computed underthe
preliminary term basis, the reserves am
increased bythesumal(l) $21 por$1,000
of Insurance in fares (other than term In.
surance), less,2.1% of reserves under
such contracts; and (2) 35 per $1,000 of
term Insurance III force under contracts
which at the time of issuance Cover a pe.
riod a, mom than 15 years, less 0.5% of
restryins under such Contracts.

A life Insurancti company may elect. un-
der section 818(c). the approximate level.
uation method for all Its life Insurance no,
tames. other than nomancellable accident
and health reserves. and use the @net w
valuation method far all Its nomancellable.
accident and health reserves. (Revenue
Ruling 60-61

,

1
960-1 C.B. 268.)

Column 7-Adgustmont under soctlarl
806(0)~lf, during the taxable year. them
is a change In life Insurance reservins at.
tributable to the transfer between the com-
pany and another person of liabilities under
contracts taken Into account In computing
such resemes. the means of such reserves
must be appropriately adjusted an a daily
basis to reflect the amount involved In
Such transfer. (See section 1.806-3 of the
regulations.) This adjustment is applicable
whether or not the transferor of the liabili.
ties was the original Insurer. However. this
adjustment is not applicable to reinsurance
ceded by another person to the taxpayer or
by the taxpayer to another person. For the
definition of "life Insurance reserves," see
section 801(b).

Part V--lionsilon Plan Reserves (Section
805(d))

These reserves must be adjusted under
Sections 806 and 818(c) as described in
Part IV above.

Part VI-Adiusted Ufa Insuponcis Reserves
(Section 80(c)(1))

This term constitutes the mean of the
life Insurance reserves (as defined In sec.
tion 801(b)), computed under Part IV (ex-
cluding Pension Plan reserves taken Into
account under Part V), adjusted as set forth
In Part VI. Schedule B.

Part Vl"ntemst Paid (Section 805(o))

I -Enter all interest for the taxable year
an indebtedness, except an indebtedness
Incurred or continued to Purchase or carry
obligations the interest on which Is wholly
exempt from tax.

2-Enter all amounts In the nature of
Interest whether or not guaranteed, lor~
the taxable year on Insurance or annuity
contracts (including Contract$ Supplemeri.

-to



tary thereto) which do not involve, at the
time of accrual, life, health, or accident
contingencies.

3-Enter all amounts accrued for the
taxable year for discounts In the nature of
interest whether or not guaranteed. on
premiums or other consideration paid In
advance on insurance or annuity contract&

4. Enter all interest
for

the taxable year
on special contingency

n"er'"
under con.

tracts of group jorm life insurance or group
health and accident insurance which am
established and maintained for the pro.
vision of insurance on retired lives. for
premium stabilization, of for a combination
thereof.

SCHEDULE C.-Taxable
Investment Income

Gengral.-The policyholders' share of
each item of investment yield (including
tax-exempt interest. and dividends re-
coiYed) of any life insurance

companycannot be included in taxable Investment
income.

J.-Enter the pere-tauge that p-
Santa the policyholders' share of each item
of firmstment yield. This percentage Is de-
termined by dividing the policy and other
contract liability requirements (Schedule
8) by the investment yield (Schedule A).
except that if the amount of the policy and
other contract liability requirements ex-
ceeds the Investment yield, the fmliZh
am' share ofany items must be 00

General Instruction N.
L--EnW the percentage that represents

the Ili in of any
its. o

Y'jd* I a Percentage
1.

1
to the diff

:no the percentage an line 1.*nmce between '(*/a
4-7.-Enter on line 4. column 1. the

mount of Interest which Is wholly exempt
nim tax under section 103. (Whom

Seca
ri'

ties of a municipality am originally Issued
at a price not Im then par value and am
subsequently acquired by a pumhnor at a
discount. such discount Is not In the nature
Of t.....ennot'intermst within the meaning
of section 103.) Multiply the amount on
each line In column I by the percentage
from Line I and enter the product for as~h
line In column 2. The amounts entered in,
column 2 repreaught the policytholders'
slians of than Items which is not Included
in tomble Investment income. Enter In col.
- 3 the difference obtained by subtract.
Ing column 2 from column 1. The armaunts
entered in column 3 repreisent the com-
Deny's sham of than Items of investment
yield.

Reductions

9. Interest wholly tax4riernist.--Enter
the amount from line 4. columin 3. This
amount is the company's Share of wholly
tan.exempt interest which, like the policy-
holders' sham of Such Interest (from line
4. column 2). is riot Included in taxable
Investment income.

10. OIv1dsnds~%c@hQ deduction--fa)
Dividends recolvedthroon domestic corpom
tions-Enter 85% of the company's share
(Ime 5(a). column 3) of the annount: m-
caived as dividends (except dividend. oncertain preferred stock

of public utilities)
from ornestic: corporations subject to In.
come ta-Members of certain affili
groups may elict'to deduct 100% .1 the" led
qualifying dividends received firom other
members

of the "me group.
Include the

company's sham of the 100% deduction
on fine 10(a). See section 243.

(b) Dividends received on cortain pm
fornad

stock
Of public utifitie-Enter

59.13% of the company's sham (line 5(b),
column 3) of the amount received as divi.
dends on the preferred Stock of a public
utility which Is subject to Income tax and
which Is allowed a deduction for dividends
paid under section 247. See section 244.

(c) Dividends received frourn =r:~f
operations subject to the 85% d
Enter 85% of the company's share (line
5(c). column 3) of dividends received from
foreign corporations subject to the 85%
deduction.

Also enter on this line 100% of the com-
pany's sham of dividends received from
wholly~nedl foreign subsidiaries that Sri
eligible for the 100% deduction provided
in section 245(b).

S" section 245 for qualifications and
limitations on the amount of than
deducti ns.

(d) Total diviciends-moolved deduc-
tlrm~The total of the dividends-received
deduction cannot excead 85% of taxable
Investment income computed without re,
Rard to this deduction.

The limitation for a member of an elect.
Ing affiliated group Is 85% of taxable In.
vestment Income computed without regard
to this deduction. However. this deduction
must be reduced by the deduction for
100% (as described In 10(a) above) of the
qualifying dividends received from the
same aroup since than dividends am not
subject to the 85% limitation.

In general. no dividends-welved doduc.bon
will be allowed on any sham of stock

(a) that is disposed of If the corporation
hold it 15 days or less, or (b) to the extent

t1he corporation Is under an ol:~Jatlon to
make corresponding payments with respect
to substantially identical stock or securl.
ties.

11. Small business deduictlon-Enter
10% of the investment

Yield
(Schedule A)

but not to exceed $25.000. Members of
certain affiliated groups am limited to one
$25,00D limitation. (Sftbon 243.)

Members of a controlled corporate group
am limited to one $25,000 small business
deduction. See section 1561(a).

SCHEDULE E.-Gain and
Loss From Operations

Gonerni share of each Item of in.
vestment yield (including tax-exempt In.
terest and dividends received) of any life
Insurance company set aside for policy.
holders cannot be Included in gain and Ion
from operations.

I-Enter the parcemage which repre-
sents the sharelof any item of Investment
Yield which is got aside for policyholders.
This pencentagol is determined by dividing
the required interest (Schedule E-1) by the
investment yield (Schedule A), except that
if the amount of the required Intsmat ex-

,ceeds the Investment yield, then the sham
of any ifern set aside for Policyholders must
be too%. See General Instruction N.

2-Enter the Percentage which
sents the life insurance company's
of any thern of investment yield. This per-
centage is equal to the difference between
100% and the percentage on line 1.

4-6.-Enter on line 4. column 1. the
amount of Interest which

Is
whIll

from tax under section 103. (7-11-11M
cantles, of a municipality am originally Is,
sued at a price not test than per value and
:tre.sub"quently acquired by a purchaser

discount. such discount Is not in the
nature of ta-empt Interest within the
meaning lof section 103.) Multiply the

amount on each line in column I try the
percentage from line I and enter the prod-
uct for each line in column 2. The amounts
entered In column 2 represent the policy.
holders' Short of than items which are not
included in gain and loss from operations.
Enter in column 3 the difference obtained
by subtracting column 2 from 6olumn 1.
The amounts entered in column 3 repre-
sent the company's share of them Items of
Investment yield.

9 -Enter the gross amount of promi.
un~.nd Other consideration (includIng ad-
vance premiums, deposits, fen" as"ss*
ments, and consideration from assuming
liabilities under contracts not issued by the
company) on Insurance and annuity con.
tracts (including contracts supplementary
thereto), less return promiumS6 and pre.
miums and other consideration -arising
out of reinsurance coded. Except In the
can of premium or other consideration
returned to another life Insurance com-
pany from minsurance ceded. amounts -
turned where the amount Waal, fixed In the
contract but depends on the experience of
the company or the discretion of the man-
agement cannot be included. However,
amounts robated or refunded due to policy
cancellartions or to erroneously computed
premiums am treated as return premium.

10(s). Decrease In resoriffe.-Entor the
excess of the sum of the Items described
In section $10(c) as of the beginning of
the taxable year Over the sum of such Items
as of the close of the taxable year (reduced
by the pollcyholders' share of ifivestmerit
yield not Included in gain and loss from.
opernation-4rohn line 7. column 2).

10(b in section 822(b)M re-r he
amount (from line 3.

Part 11, Schedule E-2) by which the de,
cream for the taxable year in the rinali
for Policyholder dividends exceeds the
amount of dividends Paid to policyholders
during such year. Enter 1 0 omo-tenth of
any not decree" 1; =gn attributable

to

the operation of section 810(d).

21. Other wim-nits-Enter the total
amount of other income not included In
computing Investment yield and not other.
win included above to the extent that such
items are includible In gross income. How,
ever. exclude all gains rom the sale or ex.
change of capital assets and pins consid.
ered as gains from the Sale or exchange of
a capital asset.

Deductions
13. Death benefits, atc-Enter the

amount of all claims and benefits accrued
(including matured endowments and
amounts allowed on surrender) and losses
Incurred (whether or not ascertained) dur.
Ing the year on Insurance, annuity, and
supplementary contracts. Th. term "lossin
incurred (whether or not asicertafned)" re.
fers to a reasonable estimate of the amount
of the losses incurred but hot reported. as
well

as
losses reported but where the

amount cannot be ascertained b7 the end
of the year.

14
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Increase In reserves.-Enter the ex.
cose of the sum of the items described insaction

810(c) as of the CIO" of the tax.
able year (reduced by the policyholders'a5

ham of Investment yield not included in
gain and lose from operations (line 7, cal.2))

over the sum of such items as of the
beginning of the taxable year. Enter also
one-tenth of any not increase in reserves
attributable to it-* operation of section.
810(d).
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15. Assumption by another person of
liabilities under insurance, etc.. con-
tracts.-Enter the amount of the cimilid.
eration (other than consideration arising
from reinsurance ceded) from the assump.
tion by another person of liabilities under
insurance.and annuity contracts (including
contracts supplementary thereto).

16. Interest wholly tax-exempt.-Enter
the amount from line 4, column 3. This
.mount is the company's share of wholly
tax-exempt interest which, like the policy-
holders' share of such interest (from line
4.scolumn 2);Is not included in gain and'
to a !rom op rations.

17. Investment expenses-Emer the
cess of the total investment expenses over
the amount allowed in computing invest-
ment yield (Schedule A), and the amount
(if any) by which the sum of the deductions
allowable (line 14, Schedule A) exceeds the
Aross investment income (Schedule A, line
8). Attach a schedule showing computa-
tions.

18. Small business decluctio-Enter
10% of the investment yield (Schedule
A) but not to exceed $26,000. Members of
certain affiliated groups are limited to one
$25,000 limitation. (Section 243.)

Members of a controlled group am lim.
ited to one $25,000 small business deduc-
tion. See section 1561(a).

19. Other deductions.-Enter the total
amount of all other deductions. not in-
cluded I

n
computing investment yield and

net included in lines 21 through 24, to the
extent allowable as deductions in eomput-
ling taxable income except as modified
belo.,

(a) Intentri deduction is allowed
under section 163 for interest an the items
described in section

810(c).

(b) Bad debts.-No deduction is allmed
for an 'addition to reserves far bad debts
under section 166(c), but a deduction for
specific bad debts is Permitted to the -
tent that the other provisions of that mc-
tion are applicable.

(c~ Conifitiutions.-Attach a schedule
showing this name of each rganization
and the amount paid. If a contribution 18
made in p PerVpoffier than money, cle-he kr,9
Scribe t

hit 0
roperty contributed and

the method used in determining i~s fair
market value. If a contribution Carrywer is
Included. show the amount and how ItwSS
determined. For limit.ti.n and the applica-
tion of a charitable contribution carryover.
see section 1.809-6(c) of the regulations.

In applying section 270. the 5% limi-
tation on total deductions must be com-
puted under metion 809(o)(3)' Sea mi,
tion 1.809-6(c) of~jhs mindations.

Charitable contributions in excess of
th 5% limitation may not be deducted lor
th: taxable year but may be carried over to
the next 5 taxable years.

nies 0
the accrual basis may

elect to uct contributions paid on orCOmZ
before the 15th day of the 3d month fol-
lowing the end of the taxable year if the
contributions are

.
uthorized by the board

of directors during the taxable year. A dec.
laration, signed by an officer, stating that
the msolution authorizing the contribution
was adopted by the board of directors dur-
ing the taxable year, and a copy of the
resolution, must both be attached to the
return. .

Special nals for contributions of car-
thaln property,lf a charitable contribution
of property is made, the contribution must
be reduced by the sum of:

PW 6

(1) the ordinary income, short-term
capital gain, and

(2) for certain contributions, 60.87%,
of the long-ter!n capital gain,
that would have resulted if the
property am sold at its

lairmarket value. The reduction for
60.87% of the long-term capital
gain applies to (1) contributions
of tangible personal property
for use by an exempt organiza-
tion for a purpose or function un.
related to the basis for its exemp-
tion, and (2) contributions of any
praperty to or for the use of cer.
tain private foundarns. (Section
170,S).) For specs min regard.
Ing

a

contribution of inventory,
and,other ordinary income PmP-
arty (described In section 1221
(1) or (2)), to an exempt orga.
nization described In section 501
(c)(3), for use in the care of the

n sed or infants, see section)U,.
Ole

Bargain sale to a charitable orgarflu-
tion.-If a charitable contribution deduc-
lion is taken for property Sold to a chari-
table organization, the adjusted basis for
determining gain from the sale is an
amount which is In the sanue 1910 to the
adjusted basis as the mount realized is to
the fair market value of the Property.

(d) Amortizable bond! ontarilums,-No
deduction is allowed under section 171
since a deduction for such Premiums has
a Im ady been taken into account in Schad.
.1. A.

operating less deduction.-The
do= under section 172 is not allowed
since in lieu thereof an "operations loss de~
duction" is slimed. Sm line 22.

(f) Dividends recelved.-No deduction is
allowed under Sections 243, 244, or 245 In
view of the deduction allowed under seec.
tion 809(d)(8). Sm line 21.

Attach
a

schedule showing the nature
and amount of items included and groupth,
t a minor items into one amount. If a de-
duction is claimed for depreciation. attach
Form 4562, Depreciation.

2L Diwidands,siesived deduction.-W
Dividends recalved from dornestle corpora-
tions-Enter 85% of the company's share

-Vint 5(a), column 3) of the amount re.
calved as dividends (except dividends on
certain preferred stock of public utilities)
from domestic corporations subject to in-
come tax. Members of certain affiliated
groups may elect to deduct 100% of the
qualifying dividends recelved from other
members Of the Same group. Include the
company's sham of the 100% deduction
on line 21 (a). Sao section 243.

(b) Dividends received on certain Pre-
forred stock at public ultilidesEnter
59.13% of the

comp'"Y-S sham
(line 5jb~,

Wurns 3) of the amcnmt received as ivl-
dends on the preferred stock of a public
utility which Is subject to Income tax and
which Is allowed a deduction for dividends
paid under section 247.

SSS

section 244,

(c) Dividends recetwed from foreign cor~
porations subject to the 85% deduction-
Enter 85% of the company's she. (line
5(c) column 3) of dividends received from
f~Wgn corp-tharre Subject to the 85%
deduction.

Also enter on this line 100% of the com.
Perry's share of dividends received from
wholly-owned

foreign
subsidiaries that are

eligible for the
100%

deduction provided
in section 245(b).

S" section 245 for qualifications and
limitations on the amount of then deduc.
tionscr

(d) Section 246(b) limitation.-In apply-
ing this 85% finnitatiorr to the total divi.
dends received deduction, the gain from
Operations is computed without regard tothe

deductions for certain nonparticipating
contracts (line 24(c)); accident and healthInsu

rance, and group life insurance (line
24(b)); dividends to policyholders (line 24
(a)); the op ations loss deduction (line
22); and a dividends-received deduction.in
Sinc.,thase items have not been deducted,
the 85% limitation is applicable to the ex-
cess. if any, of line 12 over lips 20.

For a member of an electing affiliated
group, the 85% limitation is applicable to
the excess, if any, of line 12 over line 20.
Line 20 however must first be reduced
by the ~eduction ior 100% (as described
in 21(a) above) of qualifying dividends re-
ceived from the wmegup, since than
dividends are not su

ct
to the 85%

limitation.

Exceptio-The 85% limitation do"
not apply to any year for which there is a
loss from operations.

22. Operations [me deduction.-This
deduction allmed under section 809(d)(4)
and determined under section 812 is, in
substance. the game as the net operating
loss deduction Provided by section 172.

The "oponitioriS loss deduction" is the
Surn of the operations loss carryovers and
carrybacks to the taxable year (sect.on 812
W)

Generally, a net operating loss may be
carried back to each of the 3 years preced-
Ing the year of each logo and carried over
to each of the 7 Years following
of such loss; or. an irrevocable
may be made whereby a net operating loss
may be carried war to men of the 7 years
following the year of such loss. See section
1312(b)(3). If the company is a now com-
pany for the low year, the carryover is for
10 vears. For the definition of a new com-
pany and for the limitations nn the 10-year
carryover. sea section 812(e) and the m-
lated regulations. After applying the net
operating loss to the first taxable year to
which it may be carried. the Portion of the
loss that may.be carried to each of the re.
maininf taxable years is the excess, if any,
of the On over the SUrn of the taxable in-
come for each of the prior taxable years to
which the loss may be carried.

See section 844 for special loss carry.
over miss that pertain to an insurance
company that has changed its form of
organization or has had a change in the
nTrre of its insurance

busi
ness.o

tax treatment of recoveries of for.
eign expropriation losses. me section
1351

Th~ to- "offset" (for any taxable year)
means an amount equal to the increase in
the operations loss deduction for the tax-
able Year that reduces the life Insurance
company taxable Income (computed with.
out regard to section 802(b)(3)) for the
year to zero.

The term
"loss from

Operations" means
the excess of =,deductions (-
puted with the he In (a) and (b)
below) over the amount on line 12.

(a) No operations loss deduction is al-lowed .

(b) The deductions allowed by section
243 (dividends received by corporations),
section 244 (dividends received on certain
preferred stock of public utilities), and sec.
tion 245 (dividends received frorn certain
foreign corporations) must be computed
without regard to section 246(b), as modi.
fied by section 809(d)(8)(B).

24,The deduction Jor certain non.
participating contracts. accident and
health Insurance and group life Ingur.



once. and dividends to policyholders Can-
not Wind $250.000 plus the amount if
any, by which (a) the gain from opera-
tions for the taxable year, computed with.
out regard to them deductions, exceeds
(b) the taxable ln~.et Inconne for the
taxable year. T~,e limitation In the fourego,.
ing Sentence wi I apply to the amount

ofthe deduction for. first, dividends to
polleyholdem; than. amident and health
insurance and group life Insurance; and
finalt, certain nonparticipating condmeft.
ses hedule E-2, Part 1.

SCHEDULE E-1--Required Interest (Sec,
tion 809(a)(2))

Th. term "required interest" for any
taxable year means the mm of the prod-ucts

obtained by multi

rate
ol' interest reciuimd~"orn'ass(uA)meed'~b'Y

the taxpayer. in Calculating the reserves
described in section 810(c), by (8) the
means of the amount of such reserves
computed

at
such rate at thLbegimnlgiand

and of the taxable year.
a

Instruction N.

SCHEDULE E-2.-Part 1-41mitation on
Deduction (Schedule E. lime 24) (SwUm

Parts 11, 111. and IV should be completed
before making entries in this schedule. By
completing this schedule. the lintitatipin
provided in Section 809(f) and explained in
connection with Schedule E, line 24 auto.
thatically applies.

PART M--D1.1doods to Poliyholden (Sec-
tion 809(d)(3))

,
Th. term "dividends ti~ pol!cyholden"

means dividends and similar distributiobs
made to Policyholders in their Capacity as

such

. In
general. amounts ret med where

the amount I. not fixed In the %ntmct but
depends on the experience of the Company
.. the discretion of the mansto tement are

be treated as dividends to po icyholdem.
This term does not include Interest paid(as

defined in section 805(e)), or, for
example, sci excess interest pay-
ments made with respect to supplementary
contracts not involving life, accident, or
health contingencies merely because such
interest payments exceed the amounts
guaranteed unaer such contracts.

The deduction is an amount equal to
t=h dividends paid to policyholders during

taxable year plus (or minus) any In.
cmau (or decrease) in

the
reserves for

poll er dividends payable during the
too taxable Imai, For this purpose.
reservies for policyholder dividends at the
end of any taxable year Includes all
amounts ad aside before the l6t~ day of
the third month of the year following such
=eardu !or payment of policyholder

ring the year following Such
taxable year

.

If the amount of the decrease for the
taxable year in the reserves for policy"
holder dividends exceeds the amount of
dividends paid to policyholders during the
year. the amount of the excess shall betaken

into account as an income item(Schedule E. line 10(b)).

Part 111--Corta
in

Accident and Health
Ifflunience and

Grw
Ufa Insurer"

(Section 809(d)(6)) P
This deduction is an amount equal to

2% of the premiums for the taxable year
attri butable to accident and health in.
sumnce contracts (other than those to
which Schedule E-2, Part IV applies) and
group life insurance contracts. The term
...Prermiums" means the net amount of the
premiums and other consideration taken
Into account in Schedule E. Hoviever, the
deduction allowed for the taxable year and

all Preceding taxable years cannot exceed balance remaining in this account as of
an amount equal to 50% of the-premiums January 1, 1979

,
must be increased by the

for the taxable year attributable to the con- dditions as Provided in section 815(c)(2)
tracts. (line 2 of the schedule) and must be do-

creased by the subtractions as provided in
PART AV-Certaln Nonparticipating Con- section 815(c)(3) (line 4 of the Schedule).
tracts, (Section 809(d)(5)) Enter on line 4(a) the actual distribu.

This deduction is an amount equal to lions to shareholders in excess of the
0% of the increase for the taxable year :rhount reported on Schedule F. lime 9. The

in the reserves for nonparticipating con: mount to be entered on line 4(b) Is the
tracts (excluding group contracts) or, it tax attributable to the amount (which is
greater. an amount equal to 3% of the treated as a subtraction from this amount)
premiums for the taxable year (excluding which after deducting the tax is the amount
that portion of the premiums which Is reflected on line 4(a). This amount Can be
allocable to annuity feetures) attributable determined by applying to the amount on
to nonparticipating Contracts (other then line 4(a), a ratio. the numerator of which
group Contracts) which

am
issued or - is 100%inaunsd the deromin tor of which Is

nevied for periods of 5 years or more. The 100% in the taxpayerls' tax'rate. The
term "ressirves for nonparticipating con. subtractions to be entered on line 4(c)
tracts" means such part of the fife,ini must be treated as made only after the
surance resemes (excluding that porliki

0
subtractions have been made on lines.

the me- which I- allocifiblo to nnuil 4(a) and (b).
features) as relates to nonparticipati

n
Section 815(d)(5) provides that If ..y

te, _contrj~ts (other than group contracts). The amount added to the Policyholders' surplus
am Premiums" means the net amount amount increases or creates a loss from

of the premiums and other consideration operations and part or all of the loss Can-
taken into account I. Schedule E. . not be used in any other year to reduce the

Tho premiums referred to include only company's taxable income, then the [on
Premiums attributable to nonparticipating will reduce (as of the time the addition to
contracts (other than group contracts) the policyholders' surplus account was
which are issued or renewed for periods made) the policyholders' surplus account.
of 5 years or more, but do not include that The reduction from the account must be
portion of the premiums which is allocable made after any addition and before any
to annuity features. The determination of amounts am subtracted from the account.
whether a contract

masts
the 5-year re. If the policyholders' surplus account has

quirement will be made as of the date it been adjusted under section 815(d)(5) and
was issued or renewed. whichever is appli. - the balance at the end of the preceding
cable. Thus,

.
20-year nonparticipating an. year is different from the balance as of the

dowment policy will qualify under section
809(d)(5), even though the individual in-
sured subsecliaently din at the end of the
Second Year, since the policy was issued for
a Period of 5 years or more. However,

-I-Year renewable term Contract will not
quaI2, in that as of thodate it was issued(or o

any renewal date),-It was not for a
period of 5 years or mom.

Alan. a policyoriginally issued for a 3-year period and
subsequently renewed for an additional
3 Year period will not qualify.

However ,
if

this policy were renewed for a period of 5
years or more, the Policy would qualify
under section 809(d)(5) from the date it
was renewed.

beginning of the current year, attach a
Schedule showing adjustments to mcon-
cile the Preceding balance and current be -
once.

SCHEDULE .1--Compensation
of Officers

Complete Schedule J, columns I
through 6, for all officers. Complete Sched.
ule J, column 7, for your six highest paid

ff
c To deterMin the highest paid
i :":: an

,
-offic add all allowa ces Including ex

pense account allowances, to each officer's
compensation. Expense account allowancemeans

(1) amounts, other then compensa.
tion, received as advances or reimburse.
ment and 121 in t id b I thSCHEDULE F.-Shareholders' s, a oun s me y or or a

Surplus Account (Section 815(b)
corporation for expenses incurred by or on

ji behalf of an officer. Column 7 does not
Section 815(b)(1) provides that each

stock life insurance company (both do-
mestic and foreign) must establish and
maintain a shareholders' surplus account.
The balance remaining in this account as
of January 1. 1979, must be increased by
the net addition thereto ingirovided in
section 815(b)(2) (lines 2-8 the =had.
ule). In determining the amount to be
entered on line 3. the amount if any, of the
net Capital gain Must be reduced by the
taxable income (computed without regard
to Section 802(b)(3)). For Instructions on
the limitation of the dividends received
deduction on line 4 when the 100% divi.
mends received

deduction
undo,

"C
ion

243(b) is applicable,
a"

Instructions for
Schedule E line 21(d). Subtract from this
account gn~ amount that Is treated under
section 815 as a distribution to share.
holders. Any distribution to shareholder
must be treated as mad. first out of thi:
account, to,the extent thereof.

SCHEDULE G.--.PoficYholders'
Surplus Account (Section 81S(c))

Section m(c)(i) Provides that every
stock file insurance Company (both domes.
tic and for i ) h 11 t of Itn a is c an Main-
tutin a

.0lgno,d:n u
rp!u a count. The

have to be computed for any officer for
whom the combined amount is less than
$30.000.

The information is to be submitted by
each member of an affiliated group in.
cluded in a consolidated return.

SCHEDULE K.-Assets (Section
805(b)(4)) and Total Insurance
Liabilities (Section 819(a))

General Instructions
Schedule K provides information needed

to deter' me a fig. re to be used in the
Computation of the U.S. income tax liability
of foreign corporations carrying on life in.
surance business within the United States
(see section 819(a)). All insurance com.
Ponies required to file Form 1120L should
submit this schedule, even though the de.
termined figure has no effect on the tax
liability of domestic companies and may
not affect the tax liability of certain foreign
commmes.

Companies with general account, only
should complete Column 4 of the schedu;e.
Companies with separate asset accounts
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should include separate information for
their general accountak (column 4) and for
the total of all their separate accounts

=
5). This will also satisfy the re,

nt contained in Instruction P of the
General Instructions that a Schedule be
attached.

I
. I

Specific Instructions
The term "total Insurance liabilities"

means the sum of the total reserves (as
defined In section 801(c)) plus the items
referred to In paragraphs (3). (4). (5). and
(6) of section 810(c), to the extent not In-
Ciudad In total reserves. as of the end of
the taxable year.

A. Enter section 805(b)(4) assets from
Schedule B. Part IN line 10. column 2 of
Form 1120L

B. Entereach item oftotal insurance [is-
bilitles on the appropriate line Enter on
line 14 any other liabilities incQed in the
definition of -amal thagurence fiabilith's'"
but not described on this schedule.

C. Companies with separate assets ac.
counts, enter in question H total insurance
liabilities for the general account (column
4) only.

D. Foreign Insurance companies should
report total insurance liabilities and sec-
tion B05(b)(4) assets relating to thh~r U.S.
business only.

Tax Computation Instructions
taxinneral. section 802(a)(1) provides aC

on the its insurance Company taxable
income computed at the rat" provided In
section 11.

1. Taxable Income bracket a
""toton.Generally, corporations am entitled

$25.000 amount in each taxable income
bracket. However. members of a Controlled
group (as defined in section

15153)
am an-

titled to only one $25 amount In each
taxable income brack~Mn total.

Unless an unequal apportionment plan
is elected. members of a Controlled

groupwill divide each taxable income bracket
amount equally. However. members of a
controlled group may elect to

apportioneach taxable Income bracket amount In any
manner that they sims fit.

If an apportionment plan Is adopted or
later amended, each member of the con.to its to
trolled group must attach

x m`uma copy of its Consent to the plan. The
copyshould show the amount of each taxable

income
bracket

apportioned to that am-
ber as well as other data. See section 1561
for the time and manner of making the
election.

Members of a controlled
group

should
enter their share of the taxable Income
brack t amount on lines 5, 7, 9. and 11.

2. instill for miles paid or Incurred In
Work incentive (WIN) Prognumi-Generally.
employers may claim a credit of 50% of
qualified first year wages and 25% of
qualified second-year wages. See Form
4874 for definitions, special miss. and
limitations. Also see Publication 906.
Targeted jobs and WIN Credits.

Do not take an expense deduction for
that portion of the wages or salaries paid
or incurred which is "us[ to the amount
of the WIN credit (determined

without
re.

Ram! to
"a

hmilalian based on to. lost.
tion Ala)(2)).

Attach a Schedule to Form 4874 to Show
how and where the reduction of the Salary
and wage deduction(s) was made. Show In
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this schedule the amount of the otherwise Do not take an expense deduction for
allowable cleduction(s) before the roduc. that portion of the wages " Salaries paid
tion and the net amount actually deducted.' or incurred which is. equal to the amount
Idardify the line number, schedue, and of the jobs credit (determined without m
page number of Form 1120L for which a, gard to the limitation based on tax (sec.reduction

Is made. If the reduction of tion 53)). Members of a Controlled group
salaries and wages Is less than the WIN or a trade or business under Common con.
credit an line 11 of Form 4974 explain the trol with other trades or businesses, an
difference. Section 280C.

3. Tax from recomputing a prior yoi
Attach a Schedule to Form 5884 to show

I how and Where the reduction of the Salary
IN cred L-The corporation must repay and wage deduction(s) was made. Show In

the WIN credit taken on WIN employami
wages paid or Incurred prim to January 1,
1979, if the WIN employers for which the
WIN credit was taken Is dismissed before
the and of the first 90 calendar days of a..
ployment (whether or not consecutive) "
during the following 90 "tender days. See
section 5OA(c) ftr special min and excep. credit on I
tions. difference.

this Schedule the amount of tho,oth.-Isill
allowable deduction(s) before the noduc.
tion and the not amount actually deducted.
Identify the line number, schedule. and
page number of Form 1120L for which a
reduction is made. If the reduction of
salaries and wages Is Ion than he jobs

ine 9 of Form 5884. explain the -

Note: Section 5OA(c) was repeated by 7. Forelignn=ns.-A foreign mr.
P.L 95-600 offective for WIN program Insurance buldneals
expenses paid w Incurred after Decom. porstlon "s
bar 31. 1978.

within he Same man.
ner as TdaoUm-Se.s'ti'cti'nxs'u"m'n'cnatcompony with

wo
The tax from recomputing a prior year respect to Its income effectively connected
rk incentive credit may not be offset with the Conduct of-& trade or business,

against the current year's work Incentive within the U.S. Sea Section 842. Income
Credit. from sources without the U.S. which Is at.

tributable to U.S. business Is treated as
4. Investment crodilt-In most cases, effectively Connected with the Conduct of

the investment credit rate Is 10% for propp- I a trade or business within the U.S. For fir,
orty acquired and placed In service during ther definition of offectively connected In.
the taxable year. Corporations may elect an come. me Section 8"(C).
I I% credit for van property If the corp~ Arry other U.S. siourpo Income receivedration contribuhn 1% of the qualified In- by a foreign Corporation not effectively con.
vestment to art employ" stock ownership nected with the Conduct of a trade or busi-plan (ESOP). A Corporation hict rise, within the U.S. Is taxed at a 30% (or
to an 11.5% credit for qu:ryyz IA kiwer unity) rate. See section 881. Itif (1) the corporation imr=% have any Such Income. attach a schX1.C'rr.1n=nl~rop 10 -5fifi showing: the nature of income. amount of
of the q u"Ifying income. rate of tax (30% of lower treaty
107' pro

12)
0

rate). and amount of tax
oes makeVCM pqntm4%P;%
.5% in similar type property. Complete Where the surplus of a foreign life In-
Form 5500 for each employee stark

nw"
surance company hold In the U.S. Is Ien

emhlp Plan and file It on on, before than a specified minimum. an adjustment
the 1*21 Is required under section 819. Whom thisday of the 7th month following the Close

of the plan year. minimum Surplus adjustment is mplicabid.
The corporation Is also allowed a 10%

a reduction of tax Imposed by secton 881
Is provided In Section 819(a)(3). Attach aIii imotoneTy investment credit for investment in statement A ng the computation of ni

C a C4!ual tied energ property.
Thello%=

cluction of Section 881 tax and enter thereclit Is In a dition to the 0% hot mount of the tax Imposed by sectionInvestment credit If the energy property is 881 on line 23, pop 1.
also regular investment credit property.

. Use Form 3468 and Schedule a (Form , 8. Mininnum tax ftems.-4n general. the
3468) tafigurethem credits. corporate minimum tax rate is 15 percent

and the minimum tax* "emotion Is the
5; Tax from recomputing a prior year ln~ greater of $10,000 or the regular income

~m*nt cnmfit~lf property Is disposed taxes for the year.
of Prior to the life-yean; Category used In The tax preference Items am accelerated
computing the inVestment credit the credit

,
depreciation ontreal Property,,amortization

mustlibe recomputed using as the useful
of

certified
Pat tion control facilities, mil.

life t a period the property was actually food rolling stock. on-tha,job training to.
held. (For recomilmutation of the Investment cilitin and child core facilities; romm for
credit for qualified progress; expenditures, losses on bad debts of financial Institu.
am section 47(a)(3).) It the credit taken. timms; d.pletion; and Capital gains.
Including carrybacks and carryovens, ex- - Attach Farm 4626 if tax preferencecoods the recomputed credit. the tax in the Items exceed $10,000 even if them Is noyear of disposition must " increased by minimum tax. OR if there is any minimumthe excess. Form 4255 may be us?d 10 to. liability deferred from a prior taxableCDMS)Ut6 the tax.

The tax from recomputing a prior year
year to this year.

Investment credit may not be offset against ' 9. Foreign tax cmadlt.7-~Ses Farm I 118
the current year's Investment credit. for

miss
on him to compute the foreign

tax credit.
6. Jobs credit.-The credit. If elected.

is allowed for hiqmg members of seven tar- 10. Posserslons corporation tax cred.
geted groups during the tax year. Generally, ft.-See Form 5712 for rules on how tottm

allowable credit is equal to 50% of elect to claim this tax credit (section 936).
qualified first-year' wages paid or incurred Compute the credit on Form 5735 and
and 25% of qual tied second-year wages Include the amount of the credit In the total
paid or incurred. ~;e Form 5884 for defini. for line 21, page 1, Form 1120L Write in
tions, special miss. and limitations. Also the Margin next to the entry on line 21.
an Publication 906, targeted Jobs and the amount of the credit and identify it as
WIN Credits being a section 936 credit.



SCHEDULE 0 U.S. We Insurance Company
(Form 1120L)
beent'sent .1 "s Tradden, Sales or Exchanges of Property 079wassall Planless SankaName Employer Identification number

sts-Short-term capital gains and lossses-Assets held one year or less

do-
code sed

PW-- 'amateor ea'a
IT Witter ande

Plus 1- 0

-------------------

. ......................

a un"="' On

~n capital tins and losse held time than one year (Use colunims a through q except that columns

= must be for gains 0"'assa=Whodes FALV. an 12/31/50 exceeded the liellushad bags an " dahs)

4

1 1 1 1-

5 Total of column g (where columns h through it am not mmq . . . . . . . . . .

le. F.M.1i sm of 12f3l/58 L Adhoduld basis as of 12131/58 1. It-- .1 In
..I- L N any

Lcat_1

---------------- ---------

*6 Total a' 'lln;i; i a;d li). s;d ;. ;ln. 9I atkt.,=:~id,~In c; pl~ss; (biacit

Summary of Capital Gains and Losses I- It Gain

l

short-termcalgain or Ones) from line 3 . . . . .

tet king-temn capital gain or Om) from Une 7 . . . . .

10

Not short-term capital gain (line 8. column b) reduced by any net long-term capital less (line 9, column a). Enter

hem and on Fom 1120L. Schedule A. limit 6 . .

. aI 1oss!IIna1%11 Not capita! =long-term capital gain (line9=b);8d=ny;~04

- 't= ~

. . .

column 8) nd on Fom 1120L. Schad

red I,

E, Iin

Aftemathre Tax Computation

12 (a) Taxable Irnmirtment income (Form 1120L, page 1, line Ila)) . . . . . . . . . .... - ---------

(b) Less tin 21 above . . . . . . . . . . . . . . . . .

*13 (a) Gain frcim operations (Form 1120L. page 1, line l(b)) . . . . . . . ------------------ ~Mx

(b) Less line 11 above . . . . . . . . . . . . . . . . . . . . .

.

14 Enter th smaller of line 12 or line 13. but not less than zero . .

:1:8 excess, If my, of line 13 over Him 12 . . . . . .15 50% of . . .

16 Amount subtracted from policyholders' surplus account (Form 1120L, page 1, line 3) . . . . . . . . .

17 Total of lines 14. 15, and is . . . . . . . . . . . . . . . . . . . . . . . . . . --- - ------------

28 Enter Una 17 or $M.000. whichever Is less (members of a controlled group, whe Instructions) . . . . . ._

19 Subtract line 18 from line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . ..............

20 Enter line 19 or $25.000, whichever is less (members; of a controlled group. see instructions) . . . . . .

21 Subtract fine.20 from line 19 . . . . . . . . . . . . . . . . . . . . . . . . . . ...............

22 Enter line 21 or $25.000, whichaver is fiess (members of a controlled group, see Instructions) . . . . . .

23 Subtract line 22 from line 21 . . . . . . . . . . . . . . . . . . . . . . . . . . .............. ....

24 Enter line 23 or $25,000, Whichever Is less (members of a controlled group, see instructions) . . . . . .

25 Subbed line 24 from line 23 . . . . . . . . . . . . . . . ... . . . . . . . . .

26 17% of

IM

is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................

27 20% of 'In . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .: 20 . ............Uri

20 30% of 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ...........

29 40% of

line

24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....................

30 46% of ::n

2'

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................n:

31 28% of 11. (if Special Computation Applies. Check Box to- a Sao Instructions.) , . . . . . . . .

ZpUcWbIo. wt7h7 and on lorim 1120L. page 1, line 19 and11,! t, cr~fi"eis gh 31,32 Alftr~! '. th, ,. of

. . . . . . . . . . . . I

Schatti D IF- 11201.) 1979 law 2
Ordinary Gains and Losses (Uadel=gs Imagh Ure that columns a through k must be used for gains an
F.M.V. on 12/31/58 exceeded

the & .%t.n
that clude anyzlizz gib ng from the sale of Iw

==ets 2TOned In column 1, Part V and column 9, Part VI. For investment ease
he r=lfo

Part 1.)
KIM of p sales

I.. -p.n..
of sale

Dtio-tation
."-ad (or

8110wablo)
L Co. or the,

b....
& Gain or tow

(d pl- a so

34 Total ofcolumn a (where coll mns h through it are not required) .. . . .. . . . . .

16 F.M.11. as of 12/11/59 L AdI-md -,1, 11 of 11111/se -of 1*11nn" It -
-lu.n 1, a any

1, Gain2= a-I.- a
col- W. We.1

------------------------------------- ......

35 Total of column it . . . . . . . . . . . . . . . . . . . . . . . . .
36 (a) Total of lines 34 and 35 . . . . . . . . . . . . . . . . . . . . .

(b) Len sections 1245 and 1250 W. gains ralsted to Instrument ardwits. Enter bole ad on Sh,d.le A. line 7.
10 Total net ordinary gain or (ion). (Me has add Inchid. In total of H. 11, Schedule E . . . . .

Gain from Disposition 01 Depreciable Property and GertaFn Real Property Held More Than One Test-
action

1245 (Report pin train disposition of other depreciable mal property In Part V1. For Investment amicts. an hurtructions

of
ilrn~se,ry

Ir d lialt,n)' P-P:.ty
Is, Ows 11,iulrad

day! yr.)
, cars sold

I"" day* yr*)

It Was priceGras 1.

1*11 -11

cost or other

37

~

otal- 12~",M.Mid")

8, Althred dral,is me

a'
A(1.1

Is Tom, givem bram 6) L ad!
ul, . am.) her ~pl,

cabl. do'- I.:
Inst-i.n.)

gnne;q Ituth a
eart,

' 1) 16 Other 1.
01-1

.

-

......... ..................... .

------------------------------ -

.........................

--.....................

38 Total ordinary gain. Enter ban and an [in 33, and identity as gain here line 38 . . . . .
39 Total other gain. Enter hem and on line 43. and identify as gain from Part V. (11 this amount includes any gain

from casualty or Vie% sm Instructions.) . . . . . . . . . . . . . . . . . . . .
ff~ Gain from Disposition of Depreciable Real Property Held More Than One Year-Section 1250
IN hold I year or less, am Instructions for column 1. 1, end o. For Investment smuts, It le Instructions for Part 1.)

, Kind at(if
-'y' ..="

L 10 wrod
a-(-." " in.)

!.I. add
Iar. y,-) ;,. -a. he sells

- -

40
-

S.
Ins

T 1.1 ..is
W -

I. Enter aldili.all
d.-t- star 12/31/

I. Amll
as "-I' 1.rrr

75 V1I use aru.-

ala ,nI..

a ". anit toil. I assessad. anw

"' , "' a-ra" I Is w. I

M."

Is ApplIcabl.b~sa

INIt ar .1. 1 =11n....0

Ent. a-

a--ad -61- fras .1.asIt is mi,
4.)

till.,
a.

".I. liddill-I
d /'W"ttra,

1/70

I p.
Alsli"=111:721111.'*Z!l uss ift,aottiwo)63 1 a

ad - 1-11 1. .1. .

Onto ly pl. (ass d
I. M. P) W.- Isss

misse a)

-

... .

-----------------------------

................

...........

41 Total ordinary gain. Enter hem and on line 33, and identify as gain here line 41 .
42 Total othergain. Enter here and on fine43. and identityaspin from PartVI. (If this amount Includes any gain

. . . . . Ifrom casualty or theft. see Instructions.) . . . . . . . . . . . . . . . . .

w/w/l/w/5"05555/0

.
05MIlM Sale or Exchange of Property Used in Trade or Business and Involuntary Conversions-Section 1231

It. Kind of
"W"M (If.-It d-otlonl

b. Verall. 1.
I

od.-Y

. sold I
;,.)day, I .

d. Gross salsa~
.to- sale

o1n.,
ba,is rea, 0

43
i 1 1 1 -------------------------- -

Total (if gain, enter on line 4: If loss. enter on li ne 33. Identi fy as go

Call
4



(Rotanonces are to the Internet fitineence Caft)
Report every Sale M exclums.

Of
property In

detail evem if an gain w
Idea -It**1. general. .0 6, part Of

him
gain on a dis~

Pleftion, of pope ty, my be
required he be "'

. I as ordinary Incomes
under the Provisions

of -tions 1245. 1250 (Sxg
parto V and VI).1251, 125Z and 1254. The
""u"N'r *' thegain may or may net be Subject to caphal PI.

tremberient depending on too circurnestances.

Ubpoddm of I= Pages 08 add Gu Poopeft
cabin lmohmtlly Commalosm. opum to Say ff
Sell. am! Gain foods Sole ef Doped" property lla~
bma Carbide buted; Taxpapers,

(1) Farm propily-See section 1251-1252 her
thoment of gain on disposition of Certain [amproperty.

(2) 00 and Pat mopiety.-Ses Section 1254
for treatment of gain as disposition of an and ps
P-Pe*.

(3) 1 ,, , I enmibnL--
(a) If gains train Involuntary tuw4T%im Selling

frove mucadly or theft Of pro" ned In a Us&
Or trusladis of of any capital asset hold mom thas

one year equal or new the lossed. the gains
.ad losses Me to be entered In Part Vill ad treated
as section 1231 liabcs ad lossm, sking with gain

em! IMft M diSPersticiall Of Other Section 1231
property. It the lasses from

such
Involuntary M.

"esions excend the Piro, the plas and Items am
to be entered in Part FV ad

-- - OrdinaryPins ad losses. This pplin to both lmmd and
uninsured propeft

(b) Gains fmm sudi Invehumb"Y of
property that Is aim section

1245
. 1250 property

must first be reported In Part V or V! to cletermilo,him .h gain , W,.,y

L~..
Any maiderhug

gain fire 39. Part V. Or
gas

42, Part VI) Is I.-
eluded In the Separate Computation described above.

(4) Optiont to buy or sall-for fided partaftfing
to the thestment of gain or loss of a purthear or
a greater of an option Of Stock amdrntle,,~
moclities, we section 1234.

(5) Gain from set$ of depreciable property be.
tween certain related taxpayers may be taxed a
Ordinary incurre. So. section 1239.

PART I
Capitol amet-Each It.. Of property held

by a corporation (~u or not Connected with
ft. tead. or b..!.-) I. . Capitol asset except
ft provided In Section 1221. However. eas sed.
tka 817(a)(2) which provides that the gain
or I-se, from the We or exchange of dopm
clable assets attributable to any trade or busi.
ress (othrer then an Insurance business) car.
ded on by the life inurance

"re"me
ucb, as

henting various peces of real let. or claust-
Ing a radio station,

. housing development or
or

to-
I be ".led as gains or I- fast.

.. ,~" exchange of capital assets.
Exchange of -like kind" proporty,-Afthough

ad gain or lose 1. recognized wl- property held
for productive no In a trade or business da for
Investment (not including stock In trade or other
Ompody, held Primarily for Safe. me stock&
bonds, across, Cho323 In action, Certificates of
trust or beneficial lamser_ or other'securitles
or evidences of Indebtedness or Internet) Is So.
changed solely for Property of a "like kImP' to
be held other for productive ones In a trade ce
business or for Investment. you must report the
trameattlom In the appropriate part and loan"
Use property disposed of In contain (Q. Enter
the date of acquisition In coluchim (b) and write
the date of exchange In columen (c). Write -like

Mad Oxcheinge In costunin (cQ and arder the
brated basis In coltam M. Ent., asked 1.

ociluden(g).(Seesecti-1031.)
kMdWAnt amat-GRIM W Jones from the

Safe or molsongs of Idivestarstat mrsets ..

treated as gain or foreass, from the sets or So.
charge Of capital Mass. Ail .1. of investment

_U Subject to Section 1245 and 1250 Should

be MPW*d In Parts V and VI respectively, ra~

gardleas of the length of Urna Mid. If hold one
Year cor lans, the Other pi. repon to in to..
It. Part V and Column r, Part

V` Should beentered! on line 1. Part I and identified
So gainfrom Pan V Or Part V1. If hold more

than MeYost, the other Pin reported In column k. Part V
and colurran r, Part VI, Should be entered

on It..4. Part 1. 00 Identified as gain faden
Pon V "Pan VI. Any actuaffet included In coiuann 1. Part V

.ad colue
the onto at investment ansts should be Included
in line 7, Schedule A.

Column gUnlese 817 applies. the gain Or
IM Is the moult of Column d pin Column a,
loss exturnot I. If ..tion 817 Poll.., -plot.
.cluenne, . through I and attach . ScheduleShowing the method at

Competing the gain -
posted in Column a. Sm Inestructlom, for .B.C. 1.

Coleman, h-L-Thess, Colonnade am to be usedOnly I. the _at of
"in on disposition of

P"""
If the F.M.V. Of such Party hold

cof Deconste, 31. 1958 sn"docipch. adjusted
bisis for doterimnin=S *1 such cl."I of
U.4-JA Either the

applicable it.- from Part VII ad other long-

term Capital gains and khron (exclucle gain
from, those assams, whom F.M.V. on 12/31/58
exceeded the adjusted basis of that data).

EL Cakereas -I. Ent. cont, the joing-teren capi.
tot gain. Of them ftelets whom F

'
M

'
V

'
-

12/31/58 exceeded the adjusted basis On that
data

Capital kws--C.PIW Inums .. Slowed
OnlY to the somat Of Capitol gains. A net Capitol
Ion may be =tried back 3 years and forward

5 as a Short-term Onflial lose. hicavamur, the
teratocat allowable Se . capital I- careyeback 1.

Subject to the limitations at section 1212(a)(1).
A quick refund of the tax Overpayment created

by ft Callits hom Carlieback may be CbtSind
by filing Form 1139 (secticer, 6411).

if adCapitol Ins carrybeck Marble an unused
[-at.areas credit or a unused work incentive (WIN)

credit In . preceding Year. the imused Credit
may be carried back to the 3 preceding year.
and. under the cadvisiCas of saction 6411, a
q
q

uck refund
of

the tax overpaymeent may alsobe
Obtained by filing Forea 1139.

W-Igd-- seardti.-Except fee Imnla, It
cuntiss that am capital

assets "Cor" whollyvarthless during the tax year. the lose Is treated
as a Capital Im M the last day of the tax year.

Lossions not ag~bleNo idea is allowed for
wash miss of Stock or Securities. (See Section
1091.) NO loss I. allioseed (distributions I. liqua.
dortion Soon" em transactions between w

lamd Pars-S. CS- --tion 267.)
. LOng-larre calliftal Plas from regulated Invest.

noted coralsoul-4aclude In Income as a long.
term Cache] pin the amount the Corporation
has been mitillm! constitutes It. her. of the
undistributed Capital Sales of a regulated Invest.
hand Company.

Shot .km of caltiftel dames-Ses wiled

2233 for rules mulling to Certain short .1. of
stock cor admor Securities and transaction In
commodity futures.

Basb,Tho "bash" for Certain property is
not subject to the agers rule for reporting gains
as for knooks.

(6) Gain an property held an December 31,
19584-Section 817(b)(1). in effect. limits
ft amount of gain that Is to be recoliptized
con the We a other disposition of Certain prop.
any held by the ocompany con 12/31/5&
This Is &~~ by creating the pin on the

"Is Or Often disposition Of own property So an

amount (but not lan than zkrz~ equal to ft

amount by which the pin (dalarealreed
regard to Section 817(b)(1)) rucoods the iMff~
ance between the fair morkst value on 12/311

58, and the adjusted b"m (ft provided 1. sae~
tion 101r(a)) for determining pin n of Such

deft. This finiftelJon on the aniount Of put nac~
opmed *pPuse Only If (1) the isexparty, was held
by a life lanumance Company on 12/31/58;
(2) the fail nearkat val. Of the property on 12/
31/58, 1. greater than the adjusted beat. 1.
determining gain as of that date: and (3) the
ta.pay., be. been . life [...- Company at
all thrin On and after 12/31/Ba until the dart.
of an* or other dISPOSUM of the Property.

(b) Cents[. udmdbdW plopxb WW-
OR., Dectionts. 31. 1258--Sm Son. 817(b)
(2)(A>-(E) far .1. for Such property.

Section 817(b)(3) provides diat "property"
(for purposes of (a) and (W. above) does rot
mclucki Ins- and ...ulty Ocintracts (and
Contracts SUPWarrairmanY themes) and prop"
described I Section 12210) (rotation to Stock
In trade or linambery-typs indiantir).

(c) Property held an Dissimilar 32, 199%
and dxrtMS sib~ politely cccmdrod ofice
Ilmoomble 31, 1958,-W dumarminfrus Ins fee
property described 1. (a) and (b) above. the
basis is cost adjusted by section 1016.

(d) Otheir property acquired after D=WnbW
31, 1955,tf property, Other than property
described in (b) above. Sam purchased after
12/31/58, 0. basis 1. cost. adjusted by -
tion 1016. If prop" am& acquired by hospital.
glk Involuntary conversion, or wash Sol. of
Stock see section. 1014. 1015. 1033, ad 1091.

(a) If a charitable contribution deduction is
allowed by a- Of the sahe Of property to a
Charitable orgarricriddel. the adjusted beef. far
determining gain troora the sets Is an amount
which Is In the sarrea ratio to the adjusted basis
as the -1: realized 1. to the fall modest
value of the property.

PART III
Amernative tox~lf there is a net Capitol pin,

an .11arrative to. may be indicted instead .1

the regular tax (if the alternative tax is less
than the regular tax). The alternative tax Is the
..m of (1) . P.M.1 to. Computed at it. rates
specified In Section 11 on the tomble Incom
determined by reducing the taxable Investment
income. and the gain from operations, by the hat
capital pin. and (2) 28% of the net Capitol
gain.

Special whiptti-If [in. 3 Or 7
tains a capital gain or has been Conduit entities
(..I let. Investment trusts, Partnership.,-
toes or trusts. regulated Investment cdrn~
ponies. atc.) for transactions that the cleadult
property t k Into account before January 1.
1979, use the following formal to determine the
alternative tax.

I N. -HSI ". far ther war .

2 N. asovi .1. have, Ises
.1y ft W. or

or
tak.

,to- afts, =~ mm

3 suboxa floo 2 froo, 11. 1 1.

4 ZS% X I- of flao I S, flea 2

5 30% X Rao 3. . . . . . . .

6 Add 11- 4 Sao S. Extal 01. assoat
So Has 31 sad cSode - -1.1 ass.
,van. loa an lix, 31. Arose cox.

Meacham, at a cormaldled grom, leader Section
2561,For membem of a ocentralled group. the

$25.000 .-nt in each taxable Inx-r. bracket
Is to be divided equally imless .11 members of
the Controlled! group agree to an commuld alloca-
tion. Members of ourecolled groups art] enter
their portion of the taxable income bracket
amount on lines 18. 2D. 22. and 24.

It an unequal apportionment Plan is adopted
or later shanded, each member of the czr~
trolled group =at attach a Copy of ft consent
to the plan to Its tax return. Sao section 1561
for the time and Manor of making this election.

PM IV
Ordmary aides and loss-4leor Investment

asset.,-Instructions fee Part 1.)
I"Ohm" 811"coml I- farm disposition Or

Involuntary '_venlon of land and depreciable property held
ons, year or less and pins and loreses from czxm~
pulsory or Involuntary conversion of Capital ss~
wits held on. year or Not,

If .1%. Snooping .0 Session 1231 transaction.
the team exclead the gain. import the net Imm
In Pont IV So SO Ordinary Iom.

If libecess from Involuntary conversion Selling
ft. Casualty or thft Of Property Send In . trid.
a business (as Conrad 1. Mctlon 1231) or of
any capital asset held am than One year ez~
cood the pins. enter Me gain and loame In
Part IV. ordinary gains and losses.

PAU V
Gain from IRS - of depeclable proplarty,

cred owitel. red propeety,
he'd - then oneYOdr (Section 1245),~<Report any pin froat

Similarly hold not loans, than one year In Part
Ill. For Investment assirts, me Instructions for
Part 1.)

In general, when section 1245 property In$
diffined below) 12 disposed of, pin will be treat.
Out as Ordinary lestome, to the extent of clepakcl~
tion allowed (or allowable) after 1961. Exco
for Certain Involuntary calaressuldom Warned to
In sectim 1231, the balance of the gain, if any,
Is to be c0multilmid In Part VII with Ban and
hecom from Section 1231 property.

SWUM 1245 Property Is property which is
depreciable (cor Subject to amortIcaticia under
SWUM 169 or section 185) am Is eltim,-

(a) Personal property.
(1) Shorabore Ind

moziatte.,

(C) am' property
(difte,

the. property de.
sceftex! In (d)) subject to Monetization under sox~
ti. 169, 185. 188. 190. or 191, .

(d) tangible Mal property (andept buildings
Me their structural Components) If used as al
Integral part of Certain business ""I'l - de asa facility for -rCh or as . facility for the bulk
storage of fungible Commodities (including-
nmdltl" In a liquid cor possara state) In-a..tion with

Such, adtivilifes. Them business mthr.ties ..
analurflucturIng, production astmedcon or

furnishing transportation, cz.W.n1c.Ulon'or
cartain Other public utility services.

Sao seciton 1245(b) for exception and tire.
Ithefforms Involvinip. I.) disposition by 91fL (b)
certain tax-fros transoctutons, (c) like kind
Sxchanps6 Involuntary coroversions, (d) Was w
&xCleneive to effectuate FCC policies and So.
changes to Comply with SEC orders. and (a)
tamsters to ta-amt organization where prop.
erty will be used In an unalleted business.

Col~ I~Entef depreciation allowed (or
allowable) after December 31. 1961. H.-,
tom June 30. 1963 for elmtors and escalators
and December 31, 1969 for livestock.

PART VI
Gain ft- disposition Of chprod.W. re.] prep.

arty held - than - year (soction, 1250)_
(Report any gain from such property held not
more than one year In Part IV. For Investment
assets, me Instructions in Part 1.)

In general. when section 1250 property (a
defined below) Is disposed of, all or . portion of
the "additional depreciation" Is ~treated as
crefireary lexciens. Excomet fee Certain Involuntary
tsinvolsion. leffeamd to In .01. 1231. the be[.
ance, of gain is combined In Part VII with gains
Slid loineres from Section 1231 Property.

Section 1250 property Is depreciable real
property Other than -it. 1245 Property.

San Section 1250(d) for exceptions and limits.
Ifoars Involvinir (a) disposition by gift (b) Certain
tax-free transactions. (c) like Idnd exchanges, In,

vwdttuhtdwmy

of

Eucolfifladils

ato
I ft

..h..mFCCapulV(JfSs Ends-

fthVi7atF.E.-Pply
Organization wheat property spill Its usW In M,
agai boalem, and (g) panparty disposed Of
pursuant to foreclosure proomcllags~

I

Colorado L 1, arase, oddakrd d.PWMU~
For section 1250 property hold I yew or lem.
additional depreciation Is the total dinexat of
depreciation Claimed. In Such Clim, coaft COI-
unche I thm p and enter In ouluran q the lonal
at the amount at pin (column h) or the food
amount of depreciation Claimed (COlumn 0-
I, Property held - than I year. ockil-

dead clapreclotion 1. the excess Of actual de-
prediction aft., December 31. 1963, over
depreciation coreputed for that Period under
the Straight it. method. Enter In oil- I the
additional depreciation

for the
Period fter

Decomber 31. 19M'in
"I's" "' ad""depreciation for ft Period ~ D-tiour 31,

so-1969, ad babies,
January

1. 19M -cs In C~
umn o. additional d clation for the Period
after DK=br 31, 1963, and before January,
1. 1970.

For additional depreciation Of rehabilitation
anp.adihose, me Section 1250(b)(4).

Col... L applicable immontelic-Entsur
IDO% of column I In colurem J. except: I

(a) For saction 1250 Poverty on which'
amortgaile 1. Insured under S.MM 221(d)(3)

or 236 of the National flooding Act. or hwsJrg
fineenced or Misted by direct loan

of tax
"S'

-at ad. similar provision. .1
State othava, with respect to which the

_. is
-bjact

to the restrictions 1. -11. IT(b)(1)(8). it.
applicable peac-tago le-100% minus 1% for
each full month the Property was hold Over 100
full months;
wx~) Fee develling units whkfL on the Average,

hold for cocupeacy by families ca laill'
victuals eligible to movive wtuddin under aac~
tion a of the U.S. Housing Act of 1937. a.
amended, or under Me Provision of State w1_1 law authorizing similar levels of subalkly
for lower Income, foarillies. the -PPIICSW- Per'
contage Is 100% minus 1% for each full monfli
the property was held me 100 full re-US4

(c) For mcbm 1250 property on which a
loan Is made M Insured under title V of the
Housing Act Of 1949. the Meltable Percentage,
1. 100% ar.u. 1% 1. each full hurefth the
property ones held over 100 full months; and

(d) For Section 1250 property, for which
depreCiation deduction for rehabilitation ex-
proutures me allowed under Mellon 167(k).
Me applicable Percentage Is 100% minus 1%
for each full month me 100 full monche attar
the data the Property wm placed In sMACS.

In the Me of a building (W a Mellon Of a
building devoted to dwelling them). If on the
avorep, 85% cre - Of the dwelling

unitsContained In SuCh building (or portion thereof)
are units described In Paragraph (b), Such
building (or portion therecdo Shall be treated 85
propert, described 1. Pereffmish Col.

It... (a). (b), and (,,) hall not PPIY -Ith
respect to the additional depreciation deroorl"
1. action 1250(b)(4).

Column m, applicable
100% of Column I In column m, excePt:

(a) For secifor, 1250 property disposed of
under a written contract that was, on July 24.
1969, and thematter. Wading W the We"
Owner. the applicable Percentage 19 100%
.1... I% for each full -nth the Property wm
hold mar 20 full months.'

(b) For section 1250 property
or which anexerbilleg. 1, lasured under -0M 221 (d)(3)

or 236 of the National HousIrW Act. or housing

ft finahead or examined by direct lecon Or in
.betaxnamt under State de local laws, ral

M which the darser is SubJect to the
In section 1039(b)(1)(0), the applicable P. ce -
me 1. 100% In. 1% for each full inunth the
pe,mont, was held - 20 full month.

(,) For residential amml property CSSCUCO
167(j)(2)(8)) other than that Covered by (0)
and (b) above. the applicable Pon~ 1.
100% ralnus 1% for eash full month the prop-
"was field over 100 full OthC

(d) For Section 1250 proleffly for which 0
depreciation desibecdon fee rehabliltuddon ax~
pendltum was allowed under motion 167(k).
the applicable percentage Is 100% mInus 1%
(Or each full month Career 100 full insaft Offer
the date the property wers ~ In servIOL

it- (a). (b), ad (c) Shelf 10 apply with
aspect to Me additional depreciation described
1. Section 1250(b)(4).

Cad- P. applicable poreartlax-TIm OWl-
.his rerceallp 10 100% raleare I Percentage
point for each full nexath "s, prol" wele held
after the dato It arm hold conor 20 full month&

PART VII
Bob or O=hww Of propooly Stood In bum or

business and Involuntary, comeamlon, (States,
1231 provides spatial tyaxtw

for the recognized get- ad here. on
the mi. or excium" of --property used In ft
trads or bushen- and upon the cconputmey or
Involuntary commotion of (1) such properely and
C2) Capitol -ins, hold more the, Me year.

Nab. Raise to page 3 for arm. for I-vol-carry
conversion resulting frome ="fly Or the&

After determining In Parls V and V! him much
of the total pin from disposition Of chmaxI.W.
property Is cedinary gain. Combine the total ~
pin with Other gains and I-es from Section
1231 Property to determine It them Is a not
pin or not loss. Th. total Shown on line 44 dw
twarinax whather Me Items rollected thwart
represent a long-theran capital gain or an Ordinary
Ins. This total most be forbinal cm life, 4 or line
33. whichever 1. PpII.bIm

In determining both., plas .,.ad laides,
Include the Sol.. ad I- ot the Warit they
would be Included If they were all Ordinary plas
and lease. The limitation, of Section 1211 con the
deductibility of Capital bromer, time not apply.

Section 8174) provides that 1. applying-
thist 1231(a), the men "property, used In the
trade

Or
toestnesr' halt be treated as Including

caly (1) property used In Carrying on an heart,
ance business. which Is sublW to depreciation
provided In sect! 167 and hold for onseas than
we year (including real property but excluding
(a) in-MoriaWs property or property hold pri-
nuelly, for Sol* to customans, and (b) certain
copyrights; literary. Musical or artistic comitteal-
tions; letters or arraceirrolums; or Similar prop-
arty): ad (2) threbor. -1. ad doemeneflo Ima
" to Which mum 631 SWISS.

The total shown on line 44, page 2. dome,
mines whather the Item reflected therein mpr~
Sent a long-term Capital gain or an ordinary ked.
In either can. after the Initial determination. the
Imms, must be estimated Into (1) use% hold cot
December 31, 1958, whom the F.M.V. exceeded
the adjusted basis On that date, and (2) Other.
Enter the Wells Into Me approlortste Schedules
of Part I . Part III.

Uno 43--Emar mxh sectic. 1231 Rhan of
Carried over from, [in. 37.

Uft 44,-Enter the not gain or Idea of the
Section 1231 It .. described in Pon VII.

Mininuan tax on tax pirshavence fterm-4f the
nat long-man Capital pin exceeds the net Short.
team Capital Im. you may be liable for arni.
.u. tax. Sao Form 4626,

Cz U. 5. CZ~ER-ENT PRI NT ING OFF I CE 1 1980- 283.1 28 E. I . 4~-0787287



C
O

R
P

O
R

A
T

IO
N

R
E

T
U

R
N

S
/1

9
7
9

-
F

O
R

M
S

A
N

D
IN

S
T

R
U

C
T

IO
N

S

f

2E

II

i
1

i
:

!
;

1
1

1
!

I
I

I
I

I
I

I

.
2

.
.

.
.
,

E
.

.~!a
'~

E
-

-
-

-R
-
.0

g
:R

.3
-

-
fb

5
3.2

I
g
.

-
E

.
o

;
6

o
mo

-12
8.

tL
Z-

"s
c11i 1

2
-

1113
A

1111103111
p

w
q

m
iIS

W
S

9

o
R

E
u
l
.E=E

Ic

239

WEENNI,

A

A
&

A

o
c

.
.

.
.

.
.

.
.

.
.

c
o
:

E

c
e

.
.

.
.

.
.

=
E

a
V

0
0

e
-9

.E
c

IA
BE

E
l

;0-
N

r
'E

8

A
d

k

Is
b

m

va
E

c
o

C
4

5c
D

a
is

.
-

a
Z.:s

s
e

1.

I-N
to



lonew iizom (1979)

Uffi
saw 3

Capital Lodidges (See (C or mAh meet abnormal insurance losses11W,or=b=
ot,r 1=1%1

. to I=
provide for the payment .1

I Dividends and similar distributions paid to plificyleculders
2 1 osses paid

' -' * ' ' ------ ------------------: : : : : : : : :Expenses paid.

.Total of lines

1

.2 and 3 . . . . . . . . . . . . . . . . . . . . . . . . .

........------------------

Interest received (Schedule A. Has 1. col. 3. adjusted to cub abW If an acrual tudixed) .

-------------- -

Dividends received (Part 1. Setweluds E, adjusted to cub magavid ff an at" ...................

7 Lines 3 through 6 of Schedule A (ailhisted to cub needed 0 as saddid

a
Not premiums received (adjusted to cash method it an accrued remothead) . . . . .

. Subtract the sum of lines 5 through 8 fromme line 4 (but at less than ge.) . . . . . . . . . . .

L camecriptsom of capital
.wast

---- -----------

----------------------------

..........................

-- I

10 Totals . . . . .

L Dole
acquired

------------------

..........

. . . . .

s. ansaw
exasso sake

-- --

a. Cad ar,
adxr beeks,

&2=

-- --
I

4. ell'lefica.

I. all ..exist

.........................

--------------......... .
------I------------

L7L,7~.4cost7.

at cut& 3 and 6)

... ............................

............

-----------------------

rwM Statutory Unaerwirring fireconse or
I Gross income (Schedule B-1. line 6) . . . . . . . . . . . .. . . ..... ............
2 Subtract,

Gross
investment Income (Schedule A. line 9) . . . . . . . . . . ............. . ............

Deductions (Schedule B-1, line 26) . . . .

4 Subtract The sum of . (a) Schedule A. line 19 . . . . .

(b) Schedule A. line 21 . . . . .

5 Subtract Il 4 from Ulm 2 . . . . . . . . . . . . . . . . .

6 Special

deduction (Schodula 6-2) (not to Use* 5) . . . . . . . .

7 Subb ac [in. 6 from line 5 . . . . . . . . . . . . . . . . i . . . . . . . . .

....

8 Protection against low deduction (Schedule B-3)

&t,,tQumd*jL_t_E line 8 ircx~_Z or (Imus), (Subtract . . . . . . . . ..Q ;

uomlctmm

I Investment baccame-SmIlon 832(b)(2): (a) I toned . . .

(b) Dividends (Schedule I. Part 1) . . . . . . . . . .......
Le) _!onto n~h schedule) . . . . . . . . . . . . . . . . : 1=

----------------------2 Section, 1132(b)(4) . . . . . . . . . . . . . . . . . . . . . ............7-------------
3 (.) Sale from sale - other d'*PKMN of CIPM MM(l)(0) (separate Sdeduls D (Forna IM) . . ...... ....................

(b) Ordinary gain from Form 4797 (attach Form 4797) (Include a sell= 1245 slid I= ek, i*w -

. . -........................

4 other Inceanno-Section 832(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . . .. ...... ......................

=Tease In=r accabuffies-Section 823(b)(2)(8) . . . . . . . . . . . . . . .trillion,

es I through 5) . . . . . . . . . . . . .

7 Salaries and wages-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . ..........

Rents-Sectican 832(c)(1) . . . . . . . .

Interest-Section 832(c)(2) . . . . . . . ----------------------

10 Taxes-Sectican 832(c)(3) . . . . . . . . . . . . . . . . . . . . . . . . . ..... .........................

11 Losses Incurred on Insurance contractso-Secticame 832(c)(4) . . . . . . . . . . . .. . . ...................

12 Capital losses-Section 832(c)(5) (separate Schedule D (Form 1120)) . . . . . . . . . . ...............................

13 Other capital learsevemi-Soction 832(c)(5) (Schedule A-a) . . . . . . . . . . . . . . . ..............................

14 Worthless agency botancess and bills receivatiW-Soction 832Cc)(6) . . . . . . . . . . . . ...............................

15 Interest (excluded under section 103Y-SatUan 832(c)(7) . . . . . . . . . . . . . . . .................................

16 Depreaciation-Sectlean 832(c)(8) (attach Form 4562) . . . . . . . . . . . . . . . . .......___

17 Deorficurs--Stactloser 832(c)(8) (attach schedule) . . . . . . . . . . . . . . . . . .........................

18 Contriburtions-Section 832(c)(9) (ad am 5% d On X slimsbal pas feadoadosix-4fteds adow . . . . ---.....................

19 Dividends paid or doctored to pollicylvolders-Saction 832(c)(11) . . ... . . . . . . . .

2D Increase In subsefter accourdes-Sonction 823(b)C2)(A) . . . . . . . . . . . . . . ..-----------

21 (a) Pulses profitshoulag, @tL O&O-Safin 832(c)(10) low bdmdi" law now Of Oval - . .....J . . .. .............................

(b) Employee benefit progrourns-Secticare 832(c)(10) low knestrutdorms) . . . . . . . . . . .... ........ ..............

22 Other deductions-Secticam 832(c)(10) (attach - Ulm) . ... . . . . . . . . . . . .

23 Total deductions (add lines 7 through 22) . . . . . . . . . .

24*Subtract line 23 from line 6 . . I I . . . . . . . . . .

25 Dividends-recolved deduction-Section 832(c)(12) ads" L part it Use S-40 - for 85% limbad"),
26 Total deductions (add lines 23 and 25) . . . . . . . . . . . . . . . . - . - I

~~ Special Deduction-Section 823(c) exafra 4F.- 1120M (1979)

2 Premiums (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . .
I Armou

fit
from Schedule A, line 7 . . . . . . . . . . . . . . . . . . .

-----------------

3 Total (add lines I and 2) . . . . . . . . . . . . . . . . . * * ' * ' ' * * '
4 If line 3 is not more than $500.000, enter $6.000. If line 3 is less than $1,100.000. but In excess

of

$500,000.
enter 1% of the difference between $1,100,000 and the annefunton line 3 . . . . . . . . . . .

Protection Against Loss Deduction-Sexcition 824(a)

I Losses incurred on insurance contracts (Schedule B-1, line 11) . . . . . . .
2 1% of line 1
3 25% of und-riting gain on Schedule 8, line 7 . . . . . . . . . . .

.
. . . . . . . . ...........................

4 Concentrated risks: (a) Amount of Schedule B-1, line 2 . . . . . . . . . .
(b) Amount of line Val attributable to insuring against losses arising, either in any one State or within

200 miles of any fixed point selected the ls~qfayar, from windstorm, hail, flood, earthquake, at
similar histards .

. . . . . .
. .

. .
. . . . . . . .

(c) Divide (b) by (a) . . . . . . . . . . . . . . . . . . .... ~k
(d) Less . . . . . . . . . . . . . . . . . . . . . . . . 40%

(a) Premium percentage Which exceeds 40% . . . . . . . . . . . . . %
(0 Schedule B, line 7. multiplied by (a) . . . . . . . . . . . . . .

5 Total (add lines 2 through 4)

Protection Against 00 int .1 1. we (b) 25% Of 11der- (c) Corilan-stad risk. (4) Total 0umn .1
Loss Account u,.d vidirlixg Bar. com. (a). M. and! (0)

I Balance at beginning of year . . . . . _.__................. ................
2 Additions (Schedule B-3) . . . .
3 Totals (add lines 1 and 2)

SUBTRACTIONS:
4 Section 824(d)(1)(A) . . . . . . . .. ................ ........................... ........................... ... ...........................

Section 824(d)(1)(8) . . . . . . . ........................... .................. 1
Section 824(d)(1)(C) . . . . . . . .._ ....................... ........................... .......................... ..........I .. ............... ...............

7 Section 824(d)(1)(D) . . . . . . . .... ...................... .........................

Section 824(d)(1)(E) . . . . . . .

Totals (add lines 4 through 8) . . . .
10 Balancesat end otyear (11 ne,3Z

line9).Owidendi
_

iiTs-tr-uitions)
PART 1--income, PART 11-Deductions

I Certain domestic corporations . . . . ....... 1 85% of Part~lyfine I . . . . . .. .............................
2 Certain public utility corporations . . . ............. 2 59.13% of

is I
, line 2 . . . . ..... .........................

3 Certain foreign corporations . . . . . ........................... 3 85% (me inst, for 100%) of Part 1. lima 3
4 Certain affiliated groups . . . . . . .............. 4 Total (we instruction for 95% limitation) . ................................
5 Other corporations (attach schedule) 5 100% of Part'l, line 4 . . . . .
6 Total (add lines I through 5)

6
Total (line 4 lus line 5) . . . .

11M~~Compensation of Officers (See instructions. Attach schedule.)

Additional Information Required Yes No (c) Employees standing converdions or meetings outside Yes No
///g,

D Did you previously submit a copy of the National Associ /F//"O the U.S. or its possessions? . . . . . . .
(d) Employeas* families at conventions or meetings?Insurance Commissioners' annual statement for the if-dii,

0

years as required by General Instruction I? . . . . . . It "Yes," were any of thew conventions at meetings
If "Yes," name the Internal Revenue Service Center where outside the U.S. or its possessions? . . . . .
filed I. ........................... ... ............ ........................... (a) Employee or family vacations not reported on Form

E Does a copy of the 1979 National Aen W-2? . . . . . . . . . . . . .
Commissioners' annual statement accompany this return? (2) Enter total smount claimed on Form II! n:

front an ertainment facilities, gifts, 11
It "No," see instructions and attach an explanation why the

0111-w/0111 tions'af tilm type for which substant
ml

statement is not attached. under section 274(d) (we instruction
F Did you at the end a[ the taxable year Own, directly or indi. I Did you file .11 required Forms 1087, 1096, and 1099? .

rectly. 50% or mom of the voting stock of a domestice car.. J At any time during the tax year. did you ham an interest in
Ion ation (to rates of attribution, see section 267(c))? . . . or a signature or Other authority over a bank.sc.unt, sa.

if ~'Yes," attach a schedule showing: curities Account, or other financial scomm In , toralzon
(1) name, address, and identifying no.].,; and (see instruction All? . . . : . .
(2) percentage owned. K Were you the graAtGr of, or tfansfemr to, a foregin ~r.

nin ez if *Yes," Y

I

gn corpora. In
which existed during the current tax year. whether Or notG Were you a US. shareholder of any on rolled forul, beneficial interest u may be

flon (see sections 951 and 957)? (it "Yes." attach far.(,) -mQuilre"Y'rifle Forms 3520. 3520A. or 926 . . . . .
3646.) . . . . . . . . . . . . . . . L During the tax year was any part of your tax accounting records

H (1) Did you claim a deduction for expenses connected with: IMM/11 maintained on a =Polarized system?
(a) Entertainment facility (boat. meart. ranch. etc.)? . . _ M Are you required to Prorate your surtax exemption under see.
(b) Living accommodation (except employees on business)? tion 1561 because of am election under wction 243(b)? .

om.

xx

0

0

0zMIn.-I
C
:1)
z
0

-n0

Us
z
0
zUs-4:0C
0
i
0
zUs



1979 Internal Rev'eviue 6~rvlce

Instructions for Form' 1120M
U.S. Mutual Insurance Company
Income Tax Return -
(References are to the Internet Revenue Code.)

Mums. GA 31101

iin.hip, 01. ~ V-1-ti. ON'459119

Art= L.WWm.
T~ AxWU, TX 73301

a".. trr W01
D
utn,. W.W.,ta, W-us

ntl~ -CW, NO 649110

c4i-i., N-11 r-. CA ism

,~, x-h. i&xt,

Gen eral Instructions
Note; Mutual insurance companiesthat

fail to submit the annual statement
with their income tax return may be sub-
ject to the delinquency penalty. Please
am instruction L.

A. Who must file form 1120M-
Every domestic mutual

insurance com.

pany (excepvt a life insurance company
'subject to a tax under section 802 and
other then a fire, flood, or marine insur-
ance company subject to tax under soc-
tion 931) and every foreign corporation
carrying on an insurance business within
the U.S. (if.ith respect to its U.S. busi.
ness it would quality as a mutual insur.
once company subject to tax under am.
tion 821) must file Form 1120M.

Exceptions-(a) Certain mutual in-
surance companies exempt under sec-
tion 501(c)(15). (See Form 990.)

(b) A mutual insurance company sub.
ject to tax tinder section 821, which dis.
poses of its insurance business and to.
serves or otherwise ceases to be entitled
to be taxed under section 821, but con~
tinues its corporate existence for the pur.
pose of winding up and liquidating its
affairs. (See Form 1120.)

B. Information returns and forms that
may be requiretL-

1. Forms W-2 and W-3.-Employea's
wage and tax statement; and transmittal
of income and tax statements.

2. Form W-2P.-Statement for recip.
ients of annuities, pensions or retired
pay and periodic payment~ from retire.
me~nt plans.

3. Forms 1087-DIV, INT, MED, MiSC,
and 01D.-Nominees' information m-
turns for reporting divid nds, Interests,
medical and health cam payments, mis-a'
cellanecius income, and original issues
discount that were received as a nominee
on behalf of another person.

4. Form 1096-Annual summary and
transmittal of U.S. information returns.

5. Form 5452.---Corporate report of
nontaxable dividends. ,

6. Forms 966 and 1099L.-Informa.
tion retu~ns regarding dissolution or liq-
uidation, and distributions in liquidation.

7. Forms 1099-DIV. INT, MED, MISC,
DID, PATR, and R.-Information returns
for reporting certain dividends, Interest
income, medical and health care pay-
ments,. miscellaneous income payments,
griginal issue discount. patronage divi.
dends, and totaldistributions from prOf.,
it-sharing and retirement plans.

8. Form 5713.-Intemational boycott
report for persons having operations In
or related to "boycotting" countries. In
addition. persons who participate In or
cooperate with an interriational boycott,
my he" to complete Schedule A or
Schedule 8 and Schedule C of Form
5713 to compute their loss of the follow.
Ing items: the foreign tax credit, the de.
ferral of earnings of controlled foreign
corporations, and DISC benefits.

C. Period covered.-Thill
return

is for
calendar year 1979. (Section 843.) If the
corporation ceases to exist, wife "FINAL
RETURN" at the top of the form.

D. Accounting methods-Taxable In.
come must be computed using the meth.
od of accounting regularly used In keep.
ing the corporation's books and records.
In all cases, the method adopted must
clearly reflect taxable Income. (Sao sec-
tion 446.)

Unless the law specifically permits,
the method of accounting used to report
income in prior years (for income as a
whole or,for any material item) may not
be changed without first obtaining con.
sent on Form 3115. Application for
Change in Accounting Method.

Rounding off to whole-dollar
arnounts-Money items may be shown
as whole-dollar amounts by eliminating
any amount loss. than 50 cents and In.
crewi4ng any amount from 50 cents
through 99 cents to the next higher dol.
ter.

E. Whsra~to file_m
ft rkdw
kW- is

W.111., V W50
%~ftl -` wwd_*

A.d~1 - 05Mi

UW1.,
wn,l.u, W. v4sixiA

14-01, T11 37501

ft1-1. DWd 0 Wxmi,W. W11,1110bix, ?A 19255

Foreign corporations carrying on an
instimitce business within the U.S. must
file their returns with the Internal Rev-
enue Service Center, Philadelphia, PA
19255.

The separate incom~ tax returns of a
group of corporations located in several
Service Center regions may be filed with
the Service Center for the area In which
the principal office of the managing cor-
poration that keeps all the books and mc-
ords is located.

F. When to file.-The return must be
filed on or before March 17. 1980.

File Form 7004 to request an luto.
matic 3-r~onth extension of time to file
Form 1120M.

rite Form 7005 to request an addi.
tional extension alter obtaining an auto-
matic 3-month extension by filing Form
7004.

G. Depositary method of tax pay.
ments.-The balance of tax due (line 34)
must be paid in full when the return is
filed or in two installments, 50% on or
before March 17, 1980 and 50% on or
before June 16, 1980.

Deposit corporation income tax pay.
ments and estimated tax paymentswith a
Preinscribed Federal Tax Deposit (Fro)
Form 503. Make these tal deposits with
either a financial institution qualified as
a Depositary for Federal taxes or the red.
eral.Reseme Bank or Branch [FRB) serv.
icing the geographic area where the cor.
poration is located. Records of deposits
will be sent to the Internal Revenue Serv-
ice for crediting to the corporation's ac.
count. See the instructibris on the back
of, Form 503 for additional information
and exceptions.

The timeliness of deposits .111 be de.
termined by the date received by the
financial institution or FRB. If a tax pay-
ment is made by mail, a deposit received
after the due date will be considered
timely if the taxpayer establishes that It
was mailed on or before the second day
before the prescribed due date as pro-
vided by section 7502. Tax deposits
made at FRBs which are not in com.

isil"ce with deposit requirements will
nevertheless be processed by the rewiw
Ing FIRE; rather than returned to the tax-
payer. Furthermore, such tax payments
received by an FREI will be dated as paid
based upon the date when the proceeds
of the accompanying payment Instru.
ment are collected by thi FRO, and if
mado by mail section 7502 will not ap.
ply.

Preinscribed Fro Forms 503 will be
mailed to corporations an

a
cyclical

basis
depending on the taxable year of

the corporation. Corporations needing
such deposit forms may apply for them
from the Internal Revenue Service Center
where they will file their returns. The
application should Include the corpora.
tion's name, Identification number, ad.

dress' and
the taxable year to which the

deposits relate.
I i

Estimated tax-A corpora ion mu
make estimated tax payments if it can ex.
pect its estimated tax (income tax 1833
credits) to be $40 or more.

Form 1120-W may be used as a work.
sheet to compute estimated tax. ,

If there was an overpayment of esti.
mated tax, file Form 4466 for a "quick
refund" if the overpayment is (1) at least
10% of your expected income tax fiatill.,
ity AND (2) at least $500. This applica.
tion must be made within 2Vz months
after the end of the taxable year and be.
fore Tom 1120M is filed,

H. Stock ownership in foreign corpora.
tions.-See section 551(c) and attach
the required statement if there was an
ownership of 5% or more In value of the
outstanding stock of a foreign personal
holding company.

A taxpayer who controls a foreign cor.
poration or is a 10% or more share.
holder of a controlled foreign corpora.
tion, may be required to file Forms 2952
and 3646.

1. Annual statement-A copy of the
annual statement for mutual insurance
companies adopted by the National A5so-
ciation of Insurance Commissioners for
the year 1979, as filed with the Insur.
ance Department of the State or District
of Columbia, together with copies of
Schedule A (real estate) and Schedule D
(bonds and stocks) must accompany the
return, (sea section 1.6012-2(c) of the
regulations).

Similar copies for the preceding year
must also be furnished, it not already
filed for such year.

If you use miniature statements, they
may be filed instead of the larger state.
ments.

J. Signature.-The return
-

must be

signed and dated by the president, vice

president, treasurer, assistant treasurer.

chief accounting officer. or any other cor~
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porate officer (such as tax officer) au-
thorized to sign. A recelveff~ trustee, or
assignee must sign and date any return
required to be filed on behalf of a corpo-
ration.

if your corporate officer filled In Form
I 120M, the space under the signature of
officer should remain blank. If someone
prepares Form 1120M and does not
ctiarge the corporation, that person
Should not sign the return. Certain others
who prepare Form 1120M should not
sign. For example, a regular, full-time
employee of the corporation such as
clerk, secretary, etc.. does not have to
sign. (This list is not all Inclusive.)I

Generally, anyone who Is paid to pro-
pare Form 1120M must sign the rartum
and fill In the other blanks In the Paid
Preparer's Information area of the re,
turn.

When more than one person prepares
Form 1120M. the preparer with primary

7is Imposed an the not amount due--w.
tion 6651(a)(1).

Since section 1.6012-2(ci of the mg.
ulations requ)res that the annual state-
ment be filed as part of the return. a pen-
alty may be imposed under section 6651
(a)(1) for failure to include the annual
statement when filing the return.

2. A corporation that fails to pay the
tax when due may be subject to a penalty
of V2 % a month or fraction of a morth,
up to a maximum of 25%, for each
month the tax Is not paid (the penalty Is
Imposed on the net amount duo~-section
6651(a)(2)).

The above penalties will not be im.
posed if the corporation can show that
the failure to file or to pay was due to
reasonable cause and hot to willful no-
glect. , ,

These pertafties am in addition to the
interest charge imposed on unpaid tax at
a rate uisuant to section 6621

responsibility for the overall accuracy of ,
P .

*-...* i.. - th. 3. A corporation that fails to pay the

.
If the preparer is self-employed (i.e.;

is not employed by any person or busi.
ness entity to prepare the return), he or
she should check the "self-employed"
box.

If you he" questions about whether a
preparer is required to sign Form 1120M.
please contact an IRS office.

The person required to sign the return
as preparer MUST complete the required
preparer information and:

• Sign it, by hand, in the space pro-
videdifor,.the preparer's signature
(Signature stamps or labels are not
acceptable);

• Give a copy of Form 1120M to the
taxpayer in ~ addition to the copy
filed with IRS

'Tax return pre*ers should be famil-
iar with their responsibilities. Publica-
tion 1045, Information for Preparers of
Federal Income Tax Returns, lists some
of the preparer's 'other responsibilities
and penalties for which he or she may be
liable. The publication also contains the
regulation citations which govern their
work.

K. Attachments.-4f mom space is
needed on forms or schedules, attach
separate sheets and use the same or-
rangemant as the printed forms, but
show the totals on the printed forms. Be
sure to put the taxpayer's name and am.
ployin, identification number on these
separate sheets.

L. Penalties-
Avoid penalties and interest by cor-

rectly filing and paying the tax when due.
1. A corporation that fails to file its tax

return by the prescribed due date includ-
ing any extensions of time for filing may
be subject to a penalty of 5% a month,
up to a maximum of 25%, for each
month the return is not filed. The penalty

proper estimated tax when due may be
subject to an underpayment. penalty for
the period of underpayment (section
6655) at a rate pursuant to section 6621.

If estimated tax was underpaid, attach
Form 2220 to show how you figured the
penalty or which exceptions you believe
you meet.

M. Foreign financial accounts and for.
sign trusts.-

Question J: Check the Yes box if either
(1) or (2) below applies to you.

(1) At any time during the year you
had an interest in or signature or other
authority over a bank account. securities
account, or other financial account in a
foreign country. Exception: Check N6 it
either of the following apply to you:

• The combined value of the account
was $1,000 or less during the whole
year

• The accounts were with a U.S. mili.
tary banking facility operated by a
U.S. financial institution.

(2) You own more than 50% of the
stock in any corporation that owns one or
mom foreign bank accounts,

Get Form 90-22.1 to see if you are
considered to have an interest in or sig.
nature or other authority over a bank ac.
count, securities account, or other finan.
cial account in a foreign -country.

.

If you checked Yes for Question J,-file
Form 90-22.1 by June 30. 1980. with
the Department of the Treasury at the ad.
dress shown on the form. Form 90-22.1
is not a tax return. so do not file it with
the IRS.

. You can get Form 90-22.1 frcm many
IRS offices.

Question K: Check the Yes box if you
were a grantor of, or a transferor to, a for.
eign trust that existed during the tax
year.



N. Employer Identification number-
Enter the employer identification number
(EIN) assigned to the corporation.

Corporations that do not haw an EIN
should apply for one on Form SS-A, avail-
able from any IRS or Social Security Ad-
ministration office. Send Form SS-4 to
the same Internal Revenue Service Center
to which Form 1120M is sent. Write "ap-
plied for" in the space provided for EIN.
if it is not received by the time Form
I I 20M is filed.

0. Travel and entertainment (section
274(d))-(See item H(2), page 4.)-
The amount required to be entered is the
total amount expended during the year
for entertainment, entertainment facili.
ties. gifts, trawl, and conventions for
which substantiation would be required
under section 274(d).

Expenditures paid or Incurred in tax
years beginning in 1979 that are in.
cluded in the cost of inventory, merchan.
dise purchased for resale, or capitalized
in asset accounts. etc.. should be re-
ported in the total as if they were fully
deducted on the return even though all
or a portion of such expenditures are in-
cluded in ending inventory, asset ac.
counts, etc.

Do not include amounts treated as
compensation and reported on Forms
W-2.

See regulations section 1.274-5 for
definitions and rules governing the types
I

0
f e~perises for which substantiation Is

required and therefore repor6ble in item
H(2).

Note: Cenerally, for taxable years end-
ing after December 31, 1978, no deduc-
fion is alloVeed for any expense paid or
incurred with respect to a facility which
is used in connection with an activity
which is of a type generally considered io
constitute entertainment, amusement, or
recreation. See section 274(a). 1

Specific Instructions
(Numbered to correspond with the line.num-
bets an the return.)
For Page I of Return

S. Unused loss deduction-The
amount of the deduction is the total of
the unused loss carryovers and carry.
backs to the taxable year,

Unused loss.-The term "unused
loss" for any taxable year means the
amount by which-

(1) the sum of the statutory under.
writing loss and the investment loss, as-
ceeds

(2) the sum of-
(a) the taxable imbstiment income,
M the statutory underwriting Income,

and
(c) the amount required by ~srnstjon

824(d) to be subtracted from the protec-
tion against loss account.

The unused loss for any.loss year Is
(1) an unused loss carryback to each of

the 3 taxable years preceding the loss
year, and (2) an unused loss carryover to
each of the 7 taxable years following the
loss year; or an irrevocable election may
bei made whereby a net operating loss
may only be carried over to each of the
7 years following the year of such loss
thus relinquishing the carryback period.
After applying the net operatiniloss to
the initial year, the portion of the loss
that may be carried to each 61 the re-
maining taxable years is the excess (if
any) of the amount of the loss *over the
sum of the offsets (as defined in section
825(f)) for each of the prior,taxable
years to which the loss may be carried. -

Urnitations-An unused loss may not
be carried-

41) to or from any taxable year for
which the insurance company is not sub.
ject to the tax imposed by section 821
(a), or

.
(2) to any tosable year if, between this

foss year and such taxable year. there Js
an intervening taxable year for which the
Insurance company was not subject to
the tax imposed by section 821 (a).'

See section 844 for special carryover
loss miss regarding an insurance com-
pany that has changed Its form of organi-
zation or has changed the nature of its
insurance business.

.21. Special computation.-Section
821(a)(2) impose$ a limitation on the in.
come tax liability of a mutual insurance
company whose taxable income

I'
less

than $12,000. If the amount on line 6 Is
less than $12.000, subtract $6,000 from'
the amount on line C. and multiply the

-result by 34%. Enter the result of this
multiplication on line 21.

22 nount to be Included by ip-
recall

'
L-tr election and required retacte-

ment of a reciprocal to be subject to the
limitation in section 826(b), see section
826(a) and Its regulations, For computa.
tion of tax on the section 826(a) amount,
see below.

If the mutual Insurance company tax-
able Income is $100,000 or more before
the inclusion of the section 826(s)
amount, make no entry. If the mutual In.
surance company's taxable Income Is
less than $100.DDO before the Inclusion
of the section 826(a) amount, you must
make a computation to tax the section
826(a) amount at the highest rate of tax
specified In section 11(b) (46%).

For example,'a mutual Insurance com-
Perry's taxable Income Is $110.000,
$40.000 of which Is attributable to the
section 826(s) amount. Of that $40,000
amount, $5.000 has been taxed at 30%
(the third taxable Income bracket), $25,.
000 has been taxed at 40% (the fourth
taxable Income bracket), and $10,000
has been taxed at 46%.

You must multiply each amount by the
appropriate percentage so that the sec.

tion 826(a) amount is taxed at the high.
est rate of tax specified in section I I(b).

.Therefore, the $5,000 amount is multi.
plied by 16% (46% less 30%) and the
$25,000 amount is multiplied by 6%
(46% less 40%). The $10,000 is not
adjusted since it has already been taxed
at 46%.

If you have made an election under
section 826(a) and them is an amount to
be taxed at the highest rate specified in
section I I (b), please attach a statement
showing the computation of the tax and
enter the total on line 22.

24. Alternative tax for certain small
companles-See instructions for Sched.
ule A-2.

26(a). Foreign tax credit.-In general.
the per-country limitation cannot be used
in computing the foreign tax credit. See
Form 1118 for rules on how to compute
the foreign tax credit. -

26(b). Investment crediL-4n most
cams, the investment credit rate is 10%
for property acquired and placed in serv-
ice during the taxable year. Corporations
may elect an I I% credit for such prop.
erity if the corporation contributes I % of
the qualified investment to an employee
stock ownership plan (ESOP). A corpora.
tion may elect up to an 11.5% credit for
qualifying 10% property If (1) the cor.
poration increases its ESOP contribution
from I% up to 1.5 % of the qualified In.
vestment in 10% Property and (2) cor.
porate employees make an ESOP contri.
bution of up to 1/2% in strillartype prop.
erty.,Complete Form

5
500 for each em-

ployee stock ownership plan and file It
on or before the last day of the 7th
month following the close of the plan
year.

The limit on the amount of used prop.
,erty eligible for the investment credit Is
$100,000.

The Investment credit also applies to
qua;ified progress payments made dur.
Ing the construction of property that ne.
quires at least two years to construct and
that has an expected useful life of at
least 7 years. Sao Form 3468 for special
rules and limitations. '

The corporation is also allowed a 10%
energy investment credit for investment
in qualified energy property. The 10%
energy credit Is In addition to the 10%
regular investment credit if the energy
property is also regular investment credit
Property. -

Use Form 3468 and Schedule 8 (Form
3468) to figure these credits.

26(c). Credit for wites paid or In-
curred In a Work Incentive CMN) Pro.
grom-Generally, employers may claim
a credit of 50% of qualified first-year
wages and 25% of qualified secorid-year
wages. Sao Form 4874 for definitions,
special rules, and limitations, Also an
Publication 906. Targeted Jobs and WIN
Credits.
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Do not take an expense deduction for
that portion of the wages or salaries paid
or incurred which is equal to the amount
of the WIN credit (determined ithout
regard to the limitation based on tax
(section 50A(a)(2)).

See the instructions for line 26(d)
("Jobs credit") for instructions on how
to identify lines where the corporation
has reduced its salary and wage deduc-
tions.

26(d). Jobs credit.-Employers may
be entitled to a jobs credit for hiring
members of certain "targeted" groups.
Sao Form 5884 for definitions, special
rules, and limitations. Also see Publica.
tion 906, Targeted Jobs and WIN
Credits.

Do not take an expense deduction for
that portion of the wages or salaries paid
or incurred which is equal to the applica.
ble jobs credit on line 9 of Form 58114.
See instruction G of the Instructions for
Form 5884 for additional information.

Attach a schedule to Form 5884 to
show how and wherethe reduction of the
salary and wage deduction(s) was made.
Show in this schedule the amount of the
otherwise allowable deduction(s) before
the reduction and the net amount actually
deducted. Identify 4he line number
schedule, and page number. of Forr~
I 120M for which a reduction is made. If
the reduction of salaries and wages is
less than the jobs credit on line 9 of
Form 5884, explain the difference.

26. Possessions corporation tax
credit.-See Form 5712 for rules on how
to elect to claim this tax credit (section
936). Compulte the credit on Form 57.15
and include the amount of the credit in
the total for line 26. page I Form
I 120M. Write in the margin nexi to the
entry on line 26. the amount of the credit
and identify it, as being a section 936,
credit.

28. Foreign corporations.-A foreign
corporation carrying on an. insurance
business within the U.S. is taxable in the
same manner as a domestic insurance
company with respect to its income effec.
tively connected with the conduct of a
trade or business within the U.S. See sec.
tion 842.

Any other U.S. source income received
by a foreign corporation not effectively
connected with the conduct of a trade or
business within the U.S. is taxed at a
30% (or lower treaty) rate. Sao section
881. If you have any such income, attach
a schedule showing the nature of income,
amount of income, rate of tax (30% or
lower treaty rate), and amount of to):.
Enter the amount of tax imposed by sec.
tion 881 on line 28, page 1.

29. Tax from recomputing a prior year
investment credit.-If property is di3-
posed of prior to the life-years category
used in computing the investment credit,
Pop 4

the investment credit must be recom-
puted using as the useful life the period
the property was actuality hold. (For re-
computations of the investment credit for
qualified progress expenditures, am sec-
tion 47(a)(3).) Ifthe credit taken. includ-
ing carrybacks and carryovers. exceeds
the recomputed credit, the tax In the year
of disposition must be Increased by the
excess. Form 4255 may be used to com-
pute the tax.

The tax from recomputing a prior year
investment credit may not be offset
against the current year's Investment
credit.

30. Tax from recomputing a prior year
WIN credit.-If a WIN program employee
is dismissed before completing a certain
period of employment, the WIN credit
previously taken on such employee may
be subject to recapture. If so, you rjust
repay (with certain exceptions) any tax
credit previously taken on the salaries
and wages paid or Incurred to that em-
ployee. (Sao Form 4874.).

The tax from recomputing a prior year
work incentive credit may not be offset
against the current year's work Incentive
credit.

31. Minimum tax on tax preference
items.-In general, the corporate mini-
mum tax rate is 15% and the minimum
tax exemption is the greater of $10.000
or the regular income taxes for the year.

The tax preference items are acce let.
ated depreciation on real property; annor,
Iiiation of certified pollution control facil-
ities, railroad rolling stock. on-the-job
training facilities and child care facilities:
reserve for losses on bad debts of finan.
cial institutions; depletion; and capital
gains.

Attach Form 4626 jf items of tax
Prof.erence exceed $10,000 even if there is

no minimum tax, 'OR It you have any
minimum tax liability deferred from a
Prior taxable year to this year'

33(e). Credit by reciprocal for tax paid
by attorney-in-fact.-See settion 826(e)
and the regulations thereunder.'

33(t). Other tax credits.-The cor-
poration may claim credit for Fedeial
excise tax on gasoline for farm use, busi-
ness nonhighway uses, Intercity, local,
and school bus uses, and commercial
fishing vessel uses. See Form 4136. 1

Also include on line 33(f) any of the
tax included on line 28. page 1. which
was withheld at.the U.S. source.

SCHEDULE A.-Taxable Investment
Income or (Loss)I

. interest.-Enter interest received
o r accrued from all sources during the
taxable year. The gross amount of Inter-
est reported as gross income must be de.
creased by the amortization of premiums
attributable to the taxable year on bonds,
notes, debentures or other evidences of
indebtedness, determined (1) in accord.

once with the method regularly em.
ployed, if reasonable, or (2) in accord.
ance with, regulations. (Attach a state.
ment showing method and computation.)

3. Gross rents.-Enter the
grossamount received for the rent of property.

Deduct expenses such as. repairs, Inter.
est, taxes, and depreciation In the proper
lines for deductions. -

4. Gross royaltilex-Enter the gross
amount of royalties. If a deduction is
claimed for depletion. report It on line
15.

5. Gmss Income from trade or bus].
ness other than 'Insurance business-
Enter the gross income from any trade or
business (other than an insurance busi.
ness) carried on by the mutual Insurance
company, or by a partnership of which
the mutual insurance company is a mem.
bar, Include section 1245 and section
1250, etc., gains from Form 4797 with
respect to investment assets only.

6. Losses, etc.-Entat the gross
amount of income received from the en.
tering into (or the alteration or termina.
tion) of any lease, mortgage or other in.
strument or agreement from which the
mutual insurance c9mpany derivas inter.
est, dividends. rents. or royalties.

S. Net gain from sale or exchange of
capital assets.-Report sales or ex.
chanies of capital assets in separate
Schedule D LForm 11 20) (but see Sched.
ule A-3, pap 3). Every sale or exchange
of a capital asset, "an though no pin
or loss results, must be reported in de.
tail.

Losses from sales or exchanges of
capital assets (except losses from capital
assets sold or exchanged to obtain funds
to meet abnormal insurance losses and
,9 provide for the payment of dividends
and, similar distributions to policy.
holders) are allowed to the extent of
gai a from such sales or exchanges with
respect to companies taxable under sn.
tion 821.

The net capital loss for such com-
panies is the amount by which losses for
the year from sales or exchanges of capi-
tal assets exceed the sum of the gains
from saleA or exc4nges and the lesser of
(1) the taxable investment Income (com-
puted without regard to gains or losses
from sales or exchanges of capital as.
sets) or (2) losses from the sets or ex.
change of capital assets sold or ex.
changed to obtain funds to meet abnor.
mal insurance losses and to provide for
the payment oldividendsand similardis-
tributions to policyholders.

However, the amount ofia net capital
loss sustained in a taxable year may be
carried back 3 years and forward 5 years
as a short-term capital loss. The amount
allowable as a capital loss carryback Is



subject to the limitation of section 1212
(00). 1 1 1

For further Information retating to
gains and losses from sales or exchanges

Z
f property, am instructions for separate

hedule D (Form 1120).

Deductions

10. Interest wholly exempt from tax.-
Enter the amount of interest which Is
wholly exempt from taxation under sec.
tion 103.

11. investment expenses.-Enter ex.
penses which are properly chargeable as
investment expenses. If you allocate gen-

eral
expenses to investment expenses.

the total deduction cannot exceed the
limitation on line 18, Schedule A-1. At-
tach a schedule showing the nature and
amount of the items and group the minor
items into one amount. See section 822
(c)(2).

.
.

12. Taxes,Enter taxes pas
.
a or ac-

crued exclusively upon real estate owned
by the company as provided in section
164. For limitation an deduction. see in-
struction 19(a).

13. Real estate expenses.-Enter all
ordinary and necessary building ex-
penses, paid or accrued, such as fire in-

*u
nnce. heat, light, labor, etc.: and the

cost of incidental repairs Which neither
materially add to the value of the prop.
erty nor appreciably prolong its life, but
keep it in an ordinary efficient operating
condition. Do not include any amount
paid out for new buildings or for perma.
nent improvements or betterments made
to increase the value of any property or
any amount expended on foreclosed
property before such property is held for
rental purposes. For limitation on this de.
duction. see instruction 19(a).

14. Depreclation.-The amount de.
ductible for depreciation is an amount
reasonably measuring a portion of the in.
vestment in depreciable property which,
by reason of exhaustion, wear and tear.
or obsolescence, is properly chargeable
against the operations of the year. In any
event, the deduction is lim ited to the de.
preciation on the property that is used.
and to the extent used. for the purpose of
producing the income specified in section
822(b). For limitation on this deduction
see instruction 19(a). Also see instruc:
tions for Form 4562, Depreciation.

15. Depletion-See section 613 and
613A for percentage depletion rates ap.
plicable to natural deposits.

Attach Form T if a deduction is
claimed for depletion of timber.

16. Trade or business deductions-
Enter total deductions attributable to any
trade or business (other than an insur.
ance business), the income from which is
included in the mutual insurance com.

Perry's gross investment Income by ma-
son of section 822(b)(2). Do not Include
losses (a) from sales or exchanges of
capital assets, '(b) from sales or ex. '
changes of property used in the trade or,
business, or (c) from the compulsory or
Involuntary conversion of property used
In the trade or business.

17. Interest paid or accrued-Enter
the amount of interest paid or accrued
during the taxable year on the company's
indebtedness. except on indebtedness in-
curred or continued to purchase or carry
obligations on which the interest Is
wholly exempt from taxation. (Section
265.)

.
18. Other capital losses.-Enter losses

from capital assets sold or exchanged to
provide funds to meet abnormal insur-
ance losses and to provide for the pay.
ment of dividends and similar distribu.
tions to policyholders. Capital assets are
considered as sold or exchanged to pro.
vide for such funds or payments to the
extent that the gross receipts from their
sale or exchange are not greater than the
excess, if any, for the taxable year of the
sum of: (a) dividends and similar distril
butions paid to policyholders. (b) losses
paid, and (c) expenses paid, mer: (1)
amount on line 7, and (2) net premiums
received. (See Schedule A-3.)

19. Total deductions:

(a) Limitation on deductions relating
to real estate owned and occupied.-The
deductions included on lines 12. 13, and
14 for real estate owned and occupied in
whole or in part by the company are
limited' to an amount which bears the
same ratio to those deductions (com-
puted without regard to section 822(d)
(1)) as the rental value of the space not
so occupied bears to the rental value of
the entire property. (Attach a schedule
showing this computation.)

(b) Items not deductible.-No deduc-
tion is allowable for any amountallocable
to a class of exempt income other than
exempt interest income. Items directly at.
tributable to Wholly exempt income must
be allocated to such income, and items
directly attributable to any class of tax-
able income must be allocated to taxable
income.

If an item is indirectly attributable
both to taxable income and exempt in-
come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances in each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income,
and (2) the amount of expense items at.
located to each such class. Show the
amount allocated by apportionment sep-
arately.

21. Dividentivreceived deductiom-
Sao instructions for Schedule E. Part 11.

The 85% limitation on the dividends.
received deduction does not applyfor any
year in which there is a loss from taxable
investment income.

SCHEDULE A-2-Alternative Tax
for Certain Small Companies

Section 821(c) provides an alternative
tax for companies If the gross amount re-
ported on line 7. Schedule A. plus pre-
miums, is over $150.000 but not over
$500.000. - ~

The term "premiums" means the total
amount of the premiums and other con.
sideration provided in the insurance con.
tract without any deduction for commis.
sions, return premiums, reinsurance, div.
idends to policyholders, dividends left on
deposit with the company, discounts on
premiums paid in advance, interest ap-
plied in reduction of premiums (whether
or not required to be credited in reduc-
tion of premiums under the terms of the
contract), or any other item of a similar
nature.

Such term includes advance premi-
ums, premiums deferred and uncollected.
and premiums due and unpaid, deposits,
fees, assessments, and consideration in
respect of assuming liabilities under con.
tracts not issued by the taxpayer (such
as a payment or transfer of property in
an assumption reinsurance transaction).but

does not include amounts received
from

ot
her insurance companies for

losses pald under reinsurance contracts.
(See section 1.821-4(a)(1)(ii) of the
regulations.)

Any mutual insurance company that is
subject to the tax imposed by section
821(c) may elect to be subject to the tax
imposed by section 821(a). See section
821(d) and the regulations thereunder
for election to include statutory under-
writing Income or loss.

The alternative tax is not available to
a company that has a balance in its pro.
tection against loss account at the begin.
ning of the taxable year, or to a company
that has an election in effect under sec-
tion 821(d) to be taxed under section
821(a).

If the mutual insurance company
meats thew qualifications, use Schedule
A-2 to compute its income tax liability.
Enter the amount from line 22 of Sched-
ule A on line 1 of Schedule A-2. Then
complete lines 7 through 20 on page I
of Form 1120M, using the amount on
line I of Schedule A-2 for the amount on
line 6 of pagi I of Form 1120M. Enter
the result of this computation on line 2
of Schedule A-2.

Special Computation.-Section 821
(c)(1)(B) imposes a limitation on the in.
come tax liability of a mutual insurance
company whose taxable investment in-
come (line I of Schedule A-2) is less
than $6,000. If the amount entered on
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line I of Schedule A-2 is less than
$6,000,' ~subtract $3.000 from the
amount entered an line I of Schedule
A-2, and multiply the result by 34%.
Enter this amount on line 3 of Schedule
A-2

.

SCHEDULE A-3-0ther
Capital Losses

Total gross receipts from sales of capi.
tal assets, line 10, column 3, should not
exceed the amount shown on line 9. If
necessary, gross receipts from a particu.
lar sale of a capital asset should be ap-
portioned in the above schedule and the
excess reported in separate Schedule D
(Form 1120).

Except for the apportionment, sales
reported in this schedule should not be
reported in separate Schedule 0.

Enter total other capital losses (line
10, column7)on line 18, ScheduleAand
line 13, Schedule B-1.

SCHEDULE B-1-Income
and Deductions

1. Investment incorne.-To all inter.
est. dividends, and rents received during
the taxable year, add interest, dividends,
and rents due and accrued at the end of
the taxable year and deduct all interest
dividends, and rents due and accrued ai
the end of the preceding taxable year.

2. Premiums eamed.-From the
amount of gross premiums written on in.,
surance contracts during the taxable
year, deduct return premiums and preml.
UMS paid for reinsurance. To the result
so obtai-d. add unearned premiums on
outstaiding business at the end of the
preceding taxable year and deduct un-
earned premiums on outstanding busi.
ness at the end of the taxable year.

3(a). Gain from sale or other disposi.
tion of capital assets.-Enter the amount
of g3in (only) from the sale or other dis.
position of capital assets from Schedule
D (Form 1120).

3(b). Ordinary gain.-For reporting
sales or exchanges of property (other
than capital assets) including involuntary
conversions. and all section 1245 and
section 1250, etc. gains, see Form 4797,
Supplemental Schedule of Gains and
Losses.

S. Decrease in subscriber accounts-
Enter the amount of the decrease for the
taxable ye3r in savings credited to sub-
scriber accounts of an interinsurer or re-
ciprocal underwriter. See instruction 20
for Schedule B-1 for savings credited to
subscriber accounts.

Deductions

7. Salaries and wages.-Enter the
amount of salaries and wages paid or ac-
crued during the taxable year.
Page 6

8. Rents.-Enter the amount of rent
paid or accrued for buiiness property In
which the company has no equity.

9'
Interest-Do not Include interest

on indebtedness incurred or continued to
purchase or carry obligations on which
the iriterest is wholly exempt from in-
come tax..(Section 265.)

See section 267 for the limitation on
deductions for unpaid expenses and in-
terest In the case of transactions between
related taxpayers.

10. Taxes.-Enter taxes paid or ac-
crued during the taxable year. Do not in-
clude Federal income tax, foreign or U.S.
possession Income taxes if a foreign tax
credit is claimed. or taxes not imposed
upon the corporation.

See section 164(d) for apportionment
of taxes on real property betWeen seller
and purchaser.

11. Losses Incurred an Insurance con,
tlracts.-To losses paid during the

tax.

able year, add w1vage and reinsurance
recoverable outstanding at the end

.,
the

preceding taxable year and
deduct

Set-
vage and reinsurance recoverable out
standing at the end of the taxable year.
To this result, add all unpaid losses out-
standing at the end of the taxable year
and deduct unpaid losses outstanding at
the end of the preceding taxable year. .

12. Capital losses-tnter only capitaI
losses to the extent of capital gains from
separate Schedule D (Form 1120). Capi.
tal gains should be entered on line 3.
(Also, sea instruction 8 for Schedule A.)

23. Other capital losses.-Enter the
amount of losses from capital assets sold
or exchanged to provide funds to meet
abnormal insurance losses and to pro-
vide for the payment of dividends and
similar distributi?hs to policyholders.
(Also, see instruction 18 for Schedule A.)

14. Worthless agency balances and
bills receivable-Enter the amount of
debts in the nature of agency balanCe5
and bills receivable that became worth.
less during the taxable year.

15. IntereSt.-Itnter the amount of in-
terest earned during the taxable year that
is excluded from gross income under sm-
tion 103.

16. Depreciallart.-See instructions
for Form 4562, Depreciation.

17. Depletion_See instruction 15 for
Schedule A. .

18. Contributions-Enter contribu.
tions or gifts paid within the taxable year
to or for the use of charitable and govem-
rnent organizations described in section
170(c) and any unused contributions
carried over from prior years.

Corporations oh:the accrual basis my
elect to deduct contributions paid on or

before the 15th day of the 3d month
after the end of the taxable year If the
contributions are authorized by the board.
of directors during the taxable year.

A declaration, signed by an officer,
,stating that the resolution authorizing
the contributions was adopted by th
board of directors during the taxable
year, and a

copy of
the resolution, must

both be attached to the return. .

The total amount claimed may not ex.
ceed 5% of line 24, Schedule B-2, com-
puted withobt regard to any deduction for
contributions.

Charitable contributions in* excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution is made in Prep.
arty other than money, describe the kind
of property contributed and the method
used in determining its fair market value.
If a'- contribution carryover Is included,
,h. the amount and how it was deter.
mined.

Special rule for contributions of cer-
tain property.-If a charitable contribu.
tion of property is made, the contribution
must be reduced by the sum o%

(1) the ordinary income. short-term
capital gain, and

(2) for certain contributions, 60.87%
of the long-term capital gain,

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use by
an exempt organization for a purpose or
function unrelated to the basis for its ex-
emption. and (2) contributions of any
property to or for the use of certain pri-
vate foundations. (Section 170(e).) For
special rules regarding a contribution of
inventory. and other ordinary income
property (described in section 1221(l)
or (2)) to an exempt organization de-
scribed in section 501(c)(3). for use in
the care of the ill, needy. or infants, see
section 170(e)(3).

Bargain sale to a charitable organize-
tion.-If a charitable contribution deduc.
tion is taken for property sold to a char-
itable organization, the adjusted basis
for determining gain from the sale Is an
amount which

is
in the same ratio to the

adjusted basis as the amov
nt

realized is
to the fair market value of theproperty.

19. Dividends paid or declared to
policybolders-Enter the amount of div-
idends and similar distributions paid or
declared to policyholders.



in subscrlber accounts-

In the cam of a mutual Insurance Com-

pany which Is an Interinsurer or recipts.

cal underwriter. a deduction Is allowed

fDr'the Increase in savings credited to

subscriber accounts for the taxable year.

The term "savings credited to sub.

scrfber accounts" means such*portion of

the surplus credited to the, individual ac-
counts of subscribers on or before March

15. 1980. This applies only If the com-

pany would be obligated to Pay Such

amount promptly to a subscriber If the

subscriber terminated the contract at the

close of the company's taxable year and

only if the subscriber has been notified

as required by section 1.923-6(c)(2)(V)

of the regulations. For purposes of deter.

mining the taxable Income, the sub-

scriber must treat any such savings

credited to the subscriber's account as a

dividend paid or declared.

21(a). Pension, profit-sharing~ etc.
plans-The number of plans to be en.
tered refers to all plans for which all as.
sets haw not been distributed. Alan In.
clude any plans in which assets were dig-'
tributed in the current year. The number
of plans MUST be indicated whether or
not a deduction is claimed.

Except for simplified employee pan.
sion plans, complete Form 5500 for each
plan and file as a separate return. Com-
plete Form 5500-C in lieu of Form 5500
If there were fewerthan 100 participants
at the beginning of the plan year. See In-
structions for above forms for computa.
tion of allowable deduction on line 21(a).
File these forms on or before the last day
of the 71h month following the close of
the plan year. ERISA imposes penalties
for failure to furnish complete infoma..
tion and failure to file statements and re-
tum/reports.

21(b). Employee benefit programs-
Enterlhe amount ofyour contributions fo
employee benefit programs (e.g., Insur-

nee, health and welfare programs) that
I. not an incidental part of a pension,

profit-sharing, etc., plan included on line
21(a). Alan include contributions to a
qualified group legal services plan. Sec.
tion 120 imposes certain rules on in am.
ployer which will permit employees (in.
cluding spouses and dependents) to ex.
clude from income employer contribu-
tions to a qualified group legal services
plan.

25. Dividends-received deduction-
Sea instructions for Schedule E. Part IL

The 85% limitation on the divide
.
nds.

received deduction does not apply to any
year in which them is a loss from statu.
tory underwriting income.

SCHEDULE 04-Speclaill
Deduction -. ~~, .

,
In the case of a taxpayer subject.to the

,tax Imposed by section 821(a).. section
823(c) provides that If the gro

,
a* amount

received during the taxable year from the
Items described in section 822(fi).(other
than.paragraph (1](D)) and premiums
(including dopositl and assessments) Is
less than $1,100.000, then there Is al.
lowed an additional deduction forthe
purposes of determining statutory under-
writing income or loss under section 823
(a) for the taxable year.

For definition of "premiums" see in-
structions f6r Schedule A-2.

SCHEDULE E.-Dividends

Part ~-Dlvkignd Income

1. Certain domestic corpordenst-
Enter cfividends received from domestic
corporations subject to incorne tax and
which am subject to the 85% deduction
under section 243(a)(1).

. *So-called dividends or earnings from
rnutual savings banks. etc., are really In-
terest and should not be treated as divir
dends.

For dividends received from a rega-
Ivied Investment company, see section
854 for the amount subject to the 85%
deduction.

2. Certain public utflity cDrpww
tions-Enter dividends received on the
preferred stock of a public utility that Is
subject to income tax and Is allowed the
deduction provided In section 247 for
dividends paid.

3. Certain foreign corporations--En-
ter dividends received from foreign cor.
powstiom and which q' Illyforthog.5%
deduction provided In i;action 245(a).

Enter dividends received from wholly.
mkned foreign subsidiaries and whicKare
eligibleforthe 100% deduction provided
In section 20(b).

In general, this deduction applies to
dividends paid out of the earnings and
prolits of a foreign corporation for a tax.
able year during which (1) all of Its out.
standing stock is owned (directly or In-
directly) by the domestic corporation m
ceiving the dividends and (2) all of its
gross income from all sources Is effec.
tively connected with the conduct of a
trade or business within the U.S.

If dividends received 'from wholly.
,owned foreign subsidiaries are Included
In line 3, attach a schedule showing the
amount of these dividends.

4. Cirtala affiliated gr~ups_Enter
only those dividends which are subject to
the elective provisions of section 243(b).

S. Other corporatba.-Aftch a
.schedule showing separately,

(a) Foreign dividends not reportable
on line 3, (Exclude distributions of
amounts constructively taxed In the cur.
rent year or in prior years under subpart
F.)- .

(b) Income - constructively received
from controlled foreign corporations
under subpart F. (This amount should
equal the total of amounts reported In
Schedule A, of Form(s) 3646.)

W "Gross-up" of dividends fo~ taxes
deemed paid under sections 902 and
960.

~ e

(d) DIvidends (otW than capital gain
dividends) received from regulated In.
vestment companies and which are not
subject to the 85% deduction; dividends
from tax-exempt organizations; dividends
(other than capital gain dividends and
exempt-interest dividends) received from
a real estate investment trust which. for
the taxable year of the trust in which the
dividends are paid. qualifies under sec-
tions 856-860; dividends not eligible for
a dividends-received deduction because
of the holding period of the stock or an
obligation to make corresponding pay-
ments itp respect to similar stock; and
any other taxable dividend Income not
properly reported above.

Part 11--Dividends-received deduction

3. Dividends-recelved from certain for-
eign corporations.-Enter 85% of divi.
dends-received from certain foreign cor.
porations.

.
I

Enter on this line 100% of the com-
pany's share of dividpnds-received from
wholly-owned foreign subsidiaries that
are eligible for the 100% deduction pro-
vided in section 245(b). ,

See section 245 for qualifications and
limitations on the amount of these deduc.
tions.

4. Total.-This total is subject
to

the
85% limitation provided by section 246
(b) as follows:

(a) Schedule A-The line 4 total may
not exceed 85% of (line 20, Schedule A,
less line 5, Schedule E, Part 11).

(b) Schedule B-1-The line 4 total
my not exceed 85% of (line 24, Sched-
ule B-1. less line 5, Schedule E, Part 11).

5. Dividerds-recelved from certain
members of affiliated groups-Members
of affiliated groups may elect under sec.
tion 243(b) to deduct 100% of the quali-
fying dividends-received from other
members of the same group. Qualifying
corporations which elect to take the
100% deduction are limited to one

Pimp 7

$25,000 amount in each taxable Income
bracket which must be apportioned
under section 1561 among the members
of the controlled group. See section 243
(b) for qualifications and restrictions
applicable to this deduction,

SCHEDULE F-Compensation
of Officers

Attach a schedule using the following
format: 1. Name of officer. 2. Social si~
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curtly number, 3. Time devoted to busi.
ness. 4. Amount of compensation, 5. Ex.
pense account allowances, . .

Complete columns I through 4, Sched.
ule F, for all officers. Complete column a.
Schedule F, for your six highest paid of.
ficers. To det6rmine the highest paid of.
ficers. add all aflowances, Including ex.
pense account allowances~ to each of.
ficer's compensation. Expense account
8110wanCe means (1) amount& other than

compensation. received n,advances or
reimbursements, and (2) amounts paid
by or for the corporation. for expenses
Incurred by or an behalf of an officer.
Column 5 does not have to be completed
forany officer for whom the combined
amount 13 less than $30,000.

This Information Is to be subrnitted by
each member of an affiliated group In.
cluded In a consolidated return.
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. . . . . . .2 Cost of goods sold (Schedule A) or operations (attach schedule) 2. ..
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6 Other interest . . . . . . . . . . . . . . . . . . . . . . . . . 6 ------ --_--_-------

7 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . 7
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8

W ------------------------------Ea n an osses (a ac separa e c e u e ( or

(a) Net short-term "pital gain reduced by any not lortWterm caspitat lose . . . . . . . 9(a ) ----------

(b) Net capital gain (if extra than $25,ODO, set Instructions for Part IV of Schedule D (Force 1120S)) . - 9(b) ................................

(c) Ordinary gain or (loss) from Form 4797, Part 11, line 11 (imach Form 4797) . . . . . 9(c) --------------------------------

10 Other income (se inst tions- tt ch sched le) 10e ruc a a u . . . . .

. . .

1,

TOTAL ine-0--Add lines 3 through 10

12 Compensation of officers (Schedule E) . . . . . . . . . . . ... 12 -----------------------

23 (a) Salaries and wages ........................ . . 13(b) Less jobis cradit ......................... Balance Pa. 23C ................................

14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . 14 ................................

15 Bad debts (Schedule F If resserve method is used) .. . . . . . . . . . . . . . 15 ----_---_------------------16

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 ................................

27 Tuft . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 7 .................................
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0

~5

2

20 Annorticirtion (attach schedule) . . . . . . . . . . . . .
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=

0 --------------------------------
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tion claimed in Schedule A and elsewhere on return .. ....................._ .............. Balance )a- 2 1 ...------------------------_--

22 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . .
72 _................... ..........

23 Ady rtising . . . . . . . . . . . . . . . . . . . . . . . . . . 23 ----------- ----- -------------

24 Pen:ion, profit-sharing, etc. plans (am instructions) (enter number of plans No ....................1 24 -- ----------_------_ ........

25 Employee benefit programs (see instructions) . . . . . . . . . . . . . . . 25 ...............................

26 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . 2 6

27

TOTAL deductionts--Add [inn 12 through 26 . . . . . . . . . . . . . 27

28 Taxable income (Iou) (subtract Unia 27 from line 11) (weas instructions).

29 Income tax on upital gains (Schedule 0 (Form 11205), Part IN) . . . . . . . . . 2

I

9 --------------------------------

30 Minimum tax (see Instructions--attacti Form 4626) . . . . . . . . . . . . . 30

31 Total tax (add lines 29 and 30) . . . . . . . . . . . . . . . . . . . . 31 -----

-------------------------

32 Payments: (a) Tax deposited with Forn, 70DO,

'M,

---------------------------

UO)(b) Tax deposited with Form 70105 (attach cop;y)

2
----- --------- ------

---[ 132(4(c) Federal tax on special fuels ..it cib (aftach 1- 4136 or 4136-T) . . .

33 TAX DUE (subtract line 32 here line 31). See Instruction G for depositary method of payment --)a. 1 33
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NM~ Cost of Goods Sold (See instructions for Line 2)

1 Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . .
.-* ------------------2 Merchandise bought for manufacture or sale

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ...........

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . - .-
Total of lines I through 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... ........ .......

Lass: Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Cast of goods sold-Enter here and on line 2, page I . . . . . . . . . . . . . . . . . .
8 (a) Check all methods used for valuing closing inventory.

6) (3 Cost (it) C] Lower of cost or market as described in regulations section 1.471-4 (see instructions)

010 [] Writedown of "subnormal" goods as described in regulations section 1.471-2(c) (am instructions)

(b) Did you use any other method of inventory valuation not described above? . . . . . . . . . . 0 yn C] No

if "Yes," specify method used and attach explanation ------- ----------------------------------------------- ..........................

(c) Check if this is the first year LIFO inventory methodwas adopted and used (Rchecked, attach Form 970) . . . . C]

(d) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing

inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . .

(a) Is the corporation engaged in manufacturing activities? . . . . . . . . . . . . . . . . E] Yes 0 No
If "Ye%" are inventories valued under regulatims section 1.471-11 (full abxorption acxxtunting method)? (3 Yess C] No

(f) Was there any substantial change in determining quantities, cost. or valuations between opening and clos.
Ing inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C1 Yes El No
If "Yes," attach explanation.

Compensation of Officers (See instruction 12)
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Bad Debts-Reserve Method (See instruction 15)

Aeuw., added le
1. Y., 2. T-- ad 1 3. sake an -in 4. Ca. IX.,. 5. sa,ennias

6. A-u W.W
-

7.R- I. W
Q - 0 ~"

1974 --------------------------- -------- ----------_---------- -------_-_----- --- ----- ................... ... ............ .. ....................

1975
- --------------------------* -

...................... .
----------------------- -

...... - .............. ... ..................... ....................... .......................

1976
------------------------------------- ------------------------------- ----------------------- --------------- *-------- ------------------*--- -------------1977

------------- ------------------

......... .

---------------------- ....

....... . ............... -........ ............ .......... .......................

1978 .................. ... ..................I---- ------- ------- ---- ....... ...................... ..................
1979

Additional Information Required Yet, NO
IF Did you at the end ofthe taxyearown, directly or indirectly, 50% or more ofthe voting stDckofe donnesUccourpons-

tion? (For rules of attribution, see section 267(c).) . . . . . . . . . . . . . . . . . . . . .

If "Yes." attach a schedule showing: (1) name, address, and employer identification number, (2) percentage owmed;
(3) highest amount owed by you to such corporation during the year, and (4) highest amount owed to you by s uch
corporation during the year. (Note; For purposes of F(3) and F(4), "highest amount owed" includes loans and ac-

counts receivable/payable.)
G Taxable income or (loss) from line 28. page 1, Form 1120S foryourtax year beginning In:

1976 0. ............... . ........ _............; 1977 ll~.............................................. ; 1978 go .........................................

.....

Refer to page 8 of instructions and state the principal:
Business tictNity li~.................................................................. ; Product or service flo ........................................... ...... ...

I Were you a member of a controlled group subject to the provisions of section 1561? . . . . . . . . . . .

J If the corporation has a loss in an activity for the year, does the corporation have amounts for which it is not "at risk"

in the activity (an instruction for line 28)? . . . . . . . . . . . . . . . . . . . . . . . .

K Answer only if (1) this is the first 1120S return filed since your election to be treated as a small business corpora tion
and (2) the corporation was In existence for the tax year prior to the election and had investment credit property-
Was an agreement filed under section 1.47-4(b) of the regulations? . . . . . . . . . . . . . . . .

us



V.- I-s 0119) P.. 3
L (1) Did you claim a deduction for expenses connected with: Yes No

(a) Entertainment facility (boat, resort. rarch, etc.)? . . . . . . . . . . . . . . . . . . .
(b) Living accomm d I

(e'cg "
for employees on business)? . . . . . . . . . . . . . . .

'0 ` v
s 0 meetin

':n:c

(1)

Employees attenifin Won r Re outside the U.S. or its possessions? . . . . . . . . .
(d) Employee's families at congntions or meetings? . . . . . . . . . . . . . . . . . . .

If "Yes." were any of these conventions or meetings outside the United States or its possessions? .
(a) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . .

.(2) Enter tot I amount claimed on Form 1120S for entertainment, entertainment facilities. gifts travel and con.
: .

7r
ventions f the type for which substantiation is required under section 274(d). (See instruction U.; P. - . .....

M Did you file all required Forms 1081, LOS., and 11.111 .
. . . . . . . . . . . . . .

.
. . .

.IN
At

a
ny time during the tax year, did you he,& an interest in or a signature or other authority over a barli account,

securities account, or other financial account in a foreign country (see instruction If)? . . . . . . . . ..
* Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not you

have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A or 926 . . . . . . . .*
During this to, year was any part of your tax accounting records maintained on a computerized system? . . . . .Q

(1) Did you elect to claim amortization (under section 191) or depreciation (under section 167(o)) fore rehabilitated
certified historic structure (see instruction for line 20)? . . . . . . . . . . . . . . . . . .

(2) Amortizable basis (,,a ast,~ItiL *n
'or 0'

11-
t

MR.!it gri ,
MLJq2~ COMO a

id,
nai.iri buied Taxable Income and Summary of Distributions and Other terns

Computation of Corporation's Undistributed Taxable Income

I Taxable income (line 28, page 1) . . . . . . .
. . . . . . . . . .

. . . . . ......... ............
2 Less:

(a)
Money distributed as dividends out of earnings and profit. of the tax Year . - I .................................

(b) Tax impos it on certain capital gains (line 31, page 1) . . . .
a'3 Corporation's Undistributed taxable income . . . . . . . . . . . . . . . . . . .

4 Actual dividend distributions taxable as ordinary income. (Do not include amounts shown on line 6). .
5 Actual dividend distributions taxable as lona-m- capital gains

(-fte' `;x) . . . . . . .
. .

6 Actual dividend distributions taxable an ordinary income and qualifying for dividend exclusion . . ' .
7 Nonclividend distributions . . . . . . . . . . . . . . . . . . . . . . . . .
8 Undistributed taxable income-taxable as ordinary income or (loss) . . . . . . . . . . .
9 (a) Undistributed taxable income-taxable as long term capital gain (after tax) (a" instructions) .(b)

Portion of line 9(a) attributable to transactions after ID-31-78 (after tax) (if a loss, enterzero) .
(c) Portion of line 9(a) attributable to transactions before 11-1-78.-Subtract line 9(b) from 9(a) .

10 Investment credit property Cost or basis

Basis of new (a) 3 or more but less than 5 years . . . . . . . . . .
investment (b) 5 or more but less then 7 years . . . ... . . . . .

v property
(c) 7 or more years . . . . . . . . . . .. . .

Ne, c-inuter high,ay vehicle (d) 3 or more . . . . . . . . . . . .

Qualified progress (a) 7 or more years 1 1974 through 1978 . . . . . . . .
expenditures (f) 7 or more years 1979 . . . . . . . 0 o 4 i 6

.v- Cost of used (g) 3 or more but less than 5 years . . . . . . . . .,0
investment (h) 5 or more but less than 7 years . . . . . . .
property

(i) 7 or more years
iiehid, (j) 3 or more . . . . . . . . . . . . . . . . .

11 Interest on investment indebtedness:
(a) (J) Interest on investment indebtedness incurred before 12-17-69

(2) Interest on investment indebtedness incurred before 9-11-75, but after 12-16-69 . . . . . . . . .
(3) Interest on investment indebtedness incurred after 9-10-75 . . . . . . . . . . .

(b) Net investment income or (loss) . . . . . . . . . . . . . . . . . . . . .

(1)
Excess expenses from "net lease property... . . . . . . . . 0 . . 0 . .

.
-

(d) Net capital gain attributable
to

investment_property 0 . 0 . . . . . . 0 . . .
12 Items of tax preference (see instructions): (a) Accelerated depreciation .-(I) to, income rental housing

(2) Other rea

I

property . . . . . . . . . . . . . . . . . I . . . . . .
(3) Personal property subject to a lease . . . . . . . . . . . . . . . . . . .

(b) A. rficition: (1) ............................. (2) ............................. (3) .............................. (4) ........................
:

2
Re erve for losses on bad debts of financial institutions . . . . . . . . . . . . . .

(d) Depletion . . . . . . . . . . . . . . . . . . . . . . . ... . . . .

(a)
Intangible drilling

costs . . . . . . . ., Net capital gain (after to.) . . . .. . . . . . . .
i3 Job. credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

F.- 11209 (1979) Page 4
Balance Sheets

Assets
Beginning of - year

1A)
End of tax year

(0 go) Trift!

I/VIIIIIIIIIflllllll1111I Cash . . . . . . . . . . Ill 1 11,
WIM0111111M2 Trade notes and accounts receivable . . . . . ............. ........... ....................

(a) Len allwances for bad debts . . . .
3 Inventories . . . . . . . . . .

. . .......... .....

. . ...............
...............

...............
4 Gov't obligations: (a) U.S. and instrumentalities . . ............... .........

I/

..........................
fb) State,

subdivisions
thereof, eft. . . . . . ................

I/

............. I............
5 Other current

assets
(attach schedule) - - - . - - ..........................

/

..........................

0

6 Loans to sharettilde Is . . . . . . . i-. .

I

-.......................

7 Mortgage and mat estate loans . . . . .
~

. . ......... ...... ........

.
..........................a

Other investments (attach whedule) . . . . .
...............

. ........ .........9
Buildings and other fixed depreciable assets . . . ................... I ........... ..............
(a) Less accumulated depreciation ... . .

10 Depletable assets . . . . . . . . .
. .
. .

(a) Len accumulated depleti n . . . . . .
11 1. it (net of any amort ration) . . . . .nn . .
1
2

Intangible assets (amortizable only) . . . . .
(a) Less accumulated ...rtu.tj ..... ......

13 Other assets (attach schedule) . . . . .
14 Total assets . . . . . . . .

Liabilities and Shareholders' Equity

.
. .
. .

15 A-..t. payable . . . . . . . . . . . ................
16 Mtges., notes, bonds payable in Ian than I year . . .
17 Other current liabilities (attach schedule) . .
IS Loans from shareholders . . . ... . .

. . .......... .........

. . .......

0

....... ..................

19 Miles., notes, bonds payable in I year or more .
20 Other liabilities (attach schedule) . . .
21 Capital stock . . . . . . . . . .

.........................

.....................
... .......

. .

0

*

0

..........................
...................

22 Paid in or capital surplus . . . . . .
23 Retained earnings-appropriated (attach schaeule)

. . ... .........
.......... ............

.... ......... ...........
..........................

24 Retained earnings-unappropriated . . . .
25 Surenilavilden' undl,10bined taxable Inner, previverly tu

. . ..........
nd

26 Las cost of treasury stock . . . . . . . .
27 Total liabilities and shareholders' equity . . .

Reconciliation of Ificoune Per Books With Income Per Return
I flat income per books . . . . . .. . 7 Income recorded on books this year not included
2 Federal income tax . . . . . . . . ............. .......... in this return (itemize)
3 Excess of capital losses war capital gains . . (a) Tax-exempt Interest S.........................
4 Income subject.to tax not recorded on links this

------------ *
................. .......................... .........................

year (Immin) ............................... ........ .. ...................... 8 Deductions In this in return not charged against
5 Expenses recorded on books this year not deducted bank Impact this year (Itemize)

In this return (itemize) (a) Depredation . .........
(a) Depreciation . . . ......................

:
...................

- --------- : .................. .......... --------------
9 - Total of lines 7 and 8 . . . . .

6
2
0 Income (fine 28. page I)--Ine 6 less line 9

Analysis of Unappropriated Retained Earnings Per Books (line 24 above)
I Balance at beginning of year . . . . . . . -------------_... 5 Distributions out of curren t or accumulated earn.
2 Net income per books . . . . . . . ............. ........... litits ad profits: (a) Cash . . . . . . .
3 Other increases (itemize) ............................. (b) Stock . . . . . . ..........................

......................... .............. (c) Property . . . . .
6 Current year's undistributed taxable income orainat...................................... opendIng hin

ift.U.' of lines 8 and 9(a). Schad.
................... ................................... ol, III

---------------................ ....... .................... 7 Other decruees (itemize) . ..........................
........................... ............................

--------------

..................... ........

as

.... I..............
it

' 74
'

4 a. line
or .....0mor

a)



079 Internal Revenue Service

Instructions for Form 1120S
U.S. Small Business
Corporation Income Tax Return
(References are to the Internal Revenue Code.)

You may find Publication 50, Tax Informa-
tion on Sulichapter S Corporations, helpful. You
can get it from your local Internal Revenue Serv-
ice office.

General Instructions
A. Who Must File Form 1120S.-YOU

must file Form 1120S If:

(1) You are a small business corpora.
tion (as defined in Internal Revenue Code
section 1371(a));

(2) And you filed a proper and timely
election on Form 2553. unclear section 1372
(a). sio you will not be subject to the income
tax imposed by chapter I (except by sall.
tions 58(d)(2) and 1378).

B. End Of Election.-Theolection by the
Corporation autornatically ends In the fol.
lowing man:

(1) If 8 nm shareholder affirmatively
nature" to consent to the election by the
60th day:tter the day the shareholder ac.
quimd th stock. A new shienbolde, Is a
person who was not a shareholder on the
first day of the first tax year for which the
election is effective or on the day the elec.
tion is made, inhiche-, 1, later.

The new shareholder's affirrinative refusal
must be filed with the Internal Revenue
Service Center that has jurisdiction for thea
reis where the principal business. office, or

agency of the Corporation is located.

(2) If the Corporation
is

no longer a
small business corporation as defined

in

:eclion,1371(a).*
(3) 1 more than 80% of the corpora.

ion's gross receipts come from sources
butside the United States.

(4) If more than 20% of the corpora.
tion's gross receipts are "Passive invest.
ment" income, as defined in section 1372
(e)(5)(C). However, this does not apply
during the first two tax years of active con.
duct of the business if the passive invest.
ment is less then $3,000.

The ending of an election for any of
them reasons is effective for the tax yearof

the corporation in which any of the
cases abow, occur and for -11 following
tax years of the corporation. (See actions
1372(e) and (f).)

'Secian 1371(a)(1) limits an eleCting small
business corporation to 15 shareholders or Ian. Sec-
tion 1371(c) states that 0 husband and wife (and
their estates) a,. considered ., on, shareholder.

Also, see section 1371(e) about artain trusts that
may be permitted as shareholders.

C. Revolution of Ellectich-The election
may be revoked for any tax year after the
first tax year for which it is effective. An
election may be revoked only If all persons
who are shareholders in the Corporation
on the day on which the revocation Is made
consent to the revocation.

A revocation is effective either for the
tax year in which made, If made before the
close of the first month of such

tax
year. or

for the tax year following the
tax

year In
which made, if made after the close..at ~:fiuxch
first month. The revocation made
according to section 1.1372-4 of the regu-
lations.

After the election has ended or hot, been
revoked, the corporation Can make an

a,..

tion again under section 1372(a) within 5
yeam only if the Commissioner consents.
(Sao section 1372(f).)

D. Period to be Covered by 1979 Re.
turn,File the 1979 return for calendar
year 1979 and fiscal years beginning In
1979 and ending in 1980. It the return Is
for a fiscal year, fill In the tax year spaces
on the form.

Final Returns.-If the corporation
ceases to exist. write "FINAL RETURN" at
the top of the form.

E. When To File,ln general, file Forms
1120S by the 15th day of the 3rd month
after the end of the tax year.

Use Form 7004 to request an automatic
3-month extension to file Form 1120S.

Use Form 7005 to request an additional
extension after getting an automatic 3.
month extension with Form 7004.

F. Where To File.-
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0. Depository Mother! of Paying the

Taxi.-You must pay the balance of tax due
(line 33) aith

a

r (1) In full when you file the
return or (2) In two *quit histalldients. The

first Installment is due by the 15th day of
the 3rd month after the end of the tax year.

The second installment is due by the 15th
day of the 6th month after the and of the
tax year.

Deposit corporation Income tax pay.
ments with a proinscribed Federal Tax Dis,
posit (FTD) Farm 503. Make them tax de-
posits with either a financial Institution
qualified as a Depository for Federal taxes

or the Federal Reseme Bank or Branch
(FRB) servicing the geographic am whom
the taxpayer is located. Records of deptilillus
wiH be sent to the internal Revenue Service

for crediting to the corporation's account
See the instructions on the back of Form
503 for additional Information and excep.
tions.

You Can get Form 503 form the IRS cen-ter

where you file your returns. The appli-
cation shoulfd i~cluds the corporation's
name, denti ication number. address, and
the tax year to which the deposits insists.

H. Champ In Acclounting larsdoll.-TO
change an accounting period, a" section
I

'

442-1 of the regulations and Forth 1 128.
Application for Change in Accounting

Period;,Also me Publication 538, Account-

ing Pe ods and Methods.

1. Accounting Methods.-Figure tax-
able income using the method of account-
Ing regularly used In keeping the corpons-

tion's books and records. In all uses. the

method adopted must Cluny reflect tax-

able Income. (See secition 446.)

A corporation may change the method

of accounting used to report income in
earlier years (for income as a whole or for

any material item) only by first getting con-

sent an Form 3115. Application for Change

in Accounting Method, union the law ape-
cifically states otherwise.

RoundingOff to Whole-dollar Amounts-
You may round off dollar amounts by elimi-

nating any amount less than 50 cents and

Increasing any amount from 50 cents
through 99 cents to the next higher dollar.

J. Information Returns That May be
Required.-

Form 1096.-Annual Summary and
Transmittal of U.S. Information Returns.

Forms 1099-BCD, DIV. iNT, MED, MISC,
DID, PATR and R.-YOU may have to file

these information returns to report interest
on bearer certificates of deposit, certain

dividends, interest income, medical and

health cam payments, miscellaneous in-

come, original issue dis-unt, patronage

dividends, and total distributions from

profit-sharing plans, retirement plans, and

individual retirement arrangements.

Use Form 1099-DIV to report actual

dividend distributions taxable ., ordinary

income, actual dividend distributions tax-

able as Iorg-territ capital gains (after tax).
siondividend distribution., and dividends

qualifying for the dividend exclusion.

Ii 1110exhille K-2 (Form 1120S) to re,
port constrinctive divichirsdis (undistributed
taxable income). Do not report thsmi~on
Tor. II099-DIV. -

Forms 966 and 1099L.-Allost these In,
.formation returns to report dissolution or
liquidation, and distriputions In liquids-

it q ',Owmmhlp In I~ Contains,
tions.-4f the corporation

d"hed
at least

5% In value of the ovilustanding stock of a
foreign personal holding Company, attach
the statement required tyy~sshctlon 551(c).

A taxpayer who controls a foreign
Corp.ration, or who is a 10% or mom share-

holder of a controlled foreign corporation,
rhay have to file Toms 2952 and 3646.

L BalanceSheirts.-Thattalancoshoets
must agree with the corporation'* books
and records. You must reconcile any differ.
:nCes. You may use copies, of balance
hareti required by Federal, State, or other

authorities In place of Schedule L Include
COrtificateds of deposit as Cash onjims I of
the balance sheet.

Complete the financial statements in ac.
cordance with the method of accounting
used in figuring taxable Income.

.. Net Operiatfing Laos end Other Dsduc~
tions.-An electing smell business carW
ration may not take the deduction for not
operating losses provided by section 172
and the special deductions in Part Vill (ex.
cept section 248) of sulochapter B. (See
section 1373(d).) . .

The corporation's net operating loss Is
allowed as a deduction from gross Income
of the shareholders of the corporation.
(Section 1374.)

N. Attachmandis-41i you need more
space on forms or schedules, attach sepa.
rate sheets. Attach schedules In alphab.U,
Cal order and formis In numerical order to
the back of Form I 120S. Be sure to put the
corporation's name and employs' identifi.
cation number an them separate sheets.

0. Signatum.-The return must be
signed and dated by the president, vice
president, treasurer, assistant tmsurer,
chief accounting officer, or any other corpo-
rate officer (such as tax officer) authorized
to sign.

A receiver, trustee. or assignee must sign
and date any return he or she is required
to file on behalf of a corporation.

If your corporate officer fills In Form
1120S, the space under "signature of
officer" should remain blank. If someone
prepares Form 1120S and does not charge
the corporation. that person should not
sign the. return. Certain others who pre-
pare Form 1120S should not sign. For ex.
ample, a regular, full-time employee of the
corporation such as a clerk or secretary
does not have to sign. (This list Is not all
inclusive.)

In general, anyone Paid to prepare Farm11
20S must sign the return and fill in the

Other blanks in the Paid Preparers Infor.
mation area of the return. .

t =,properid o, The combin "I.@ pl. Was mossooWhen mom= ad
Form 1120S. primaily was $1.600 or line during the wholas
responsibility for," overall accuracy of

Irz.

the return must sign as the preparer,
6 The accounts; want with a U.S. mill.

If the propeller Is self-employed (that Is. tory banking facility operated, by a

not employed byAny person or business to U.S. fine
,
nelal institution.

prepare the return), he or the should checkhr,
(2) You a" mom than

It

50% of the
the "self-employed" box In the prepare trieck in any corporation the owns one or
section o

I
f Form 1120S. mom foreign bank accounts.

if you have questions about whether Out Form 90-22.1 to sthe If you am con.
propeller must sign Form 1120S, pleam sidered to have an interest In im signature
Contact an IRS office. or other authority liver a bank accourd.

The person required to Illips the return
as preparer MUST Complete the required
preparer Information and:

0 Sign It by hand. In the space pro.
vided for the preparer's signature. (Signo-
here stamps or labels am not acceptable.)

0 Give a copyof Forest 112OStothe
b"'payer In addition to the copy filed with IRS.

Tax return preparers should be familiar
with their responsibilities. Publications
1043, Information for Preparers of Federal

it!.Income Tax Returns, flats
mme

of the P
Payer's other res it I and Paris ties
for which he or she may be liable. The pub.Pon' billt"
lication also Contains the regulation clm-
tions which gownt their work.

P. Transfers to Corporation Controlled
by Transforlar-if a person acquires stock
or sercurities of a corporation In exchange
for property, and no gain or loss is recoe'
nized under section 351, the fiansferor and
transferee must attach the

information

"'quirsed by section 1.351-3 of the regula.
tions.

socuritle; account. or other financial.ad;
count In a foreign country.

If you checked Yes for Queartion N. file
For. 90-22.1 by June 30. 1980, with the
Department of the Treasury at the addiftemi

shown on the to=. Form 90-22.1 is not a

tax return, so do not file It with the IRS.

But be sure to file your Farm 1120S with
the IRS.

You Can got Form 90-22.1 from many,

IRS offices.

Question 0: Check the You, box if you

were a grantor of or a transfamr to, a for.

eign trust that existed during the tax year.

S. Item Q Employer kionUfleation Num,
ber.-If the employer Identification num-

ber (EIN) Is wrong on the label or it you dill

not met" a label, write the correct murn.

ber on the return.

A corporation that does not have an EIN

should apply far one on Form SS-4, even-

able from any IRS or Social Security Ad-

ministration Office. Send Form SS-4 to the
same Internal Revenue Service Center to

which Form 11205 Is sent. Write "applied

for" in the space for EIN. If it Is not ne,

_calved by the time Form 1120S is filed.
4 Penalties-
(1) A corponstlon that falls to file Its tax

return by the due date Including any ex.
tensions may he" to pay a penalty of 5%
a niOnth, up to a maximum of 25%, for
each month the return Is not filed. (The
penalty Is Imposed on the net amount
clue-section 6651(a)(1).)

(2) A corporation that falls to pay the
tax when due may how to pay a penalty
of 1/, % a month or fraction of a month. up
to a maximum of 25%. foreach month the
tax is not paid. (The penalty Is Imposed on
the net amount clue-section 6651(a)(2).)

Them penalties will not be imposed it
the corporation on show that the failure
to file or to pay was due to reasonable
cause and not to willful neglect.

These penalties am In addition to the
Interest charge imposed on unpaid tax at a
rate under section 662L

R. Foreign Financial Accoxants and
Foreign Trusts~

Question N. Check the Yes box If either
(1) of (2) below applies to you.

(1) At any time during the year you had
an interest In or signature or other

ou'thority war a bank account, securities -
count, or other financial amount In a
foreign country.

Exception"
Check No If

either of the following apply to you:

T. Item E. Total Assell there are
no assets at the end of the tax year. show
the total assets as of the beginning of the
tax year.

U. Trawl and Entertainment Expenses
(Section 274(d),See Form 1120S. item
L(2), Page 3.) Enter the total amount spent
during the year for entertainment. ante,
tainment facilities, gifts. trawl. and con-
ventions for which substantiation would be
required under section 274(d).

Expenditures paid or incurred in tax
years beginning in 1979 that am Included
in the cost of inventory, merchandise our-
ch sed for yonle. or capitalized in asset a -
counts, etc.. should be reported in the total
:s

if
they were fully deducted on, the return

ven though all of a portion I such ex.
pond ituree

are
included in ending inven-

tbry. asset accounts, etc.

Do not include amounts treated as com-
pensaition and reported on Forms W-2.

See regulations section 1.274-5 for def.
initions and miss governing the types of
expenses for which substantiation Is re.
quired and therefore reportable In Item
L(2).

Generally, for tax years ending after
1978. you may not take a deduction for any
expense paid of Incurred for a facility used
for entertainment, amusement, or recrea-
tion. See section 274(a).



- used) of total closing inventories covered

Specific Instructions
under section 472 in line Bid).

Fell absorption method of inventory
costing.-If you am engaged in manufac-

(Numbered to correspond to the line num. turing or production, you must use the full
bets on page I of the return.)

Gross Income
1. Gross reuipts.-Enter gross receipts

or sales from all business operations ex-
cept those you must report on lines 4
through 10.

For reporting advance payments and
long-term contracts, see section 1.451-5
of the regulations.

If you use the installment method, enter
on line I the gross profit on collections
from installment sales and carry the same

amount to line 3. Attach a schedule she.-
ing for the current year and 3 preceding

Years:
(a) gross sales, (b) cost of goods

sold W gross profit, (d) percentage ofgross
profit to gross sales, (a) a

mou
nt col,

lected, and (f) gross profit on
a
mount

collected.

2. Schedule A-COmt of goods ii

Valuation methods.-Your inventories

can be valued at: (a) cost, (b) cost or
market value (whichever is lower), or (c)
any other method approved by the Com-

issionerofinter al Revenue, wherethose

methods
conform

~ith the provisions of them
applicable regulations cited below.

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Federal
income tax Purposes. For further informa.
tion regarding the change, see Regulation

section 1.446-1(e)(3).

Check the mothod(s) used for valuing
inventories in line 8(a). Under "lower of

cost or market," market generally applies
to normal market conditions where there
is a current bid price

prevaill
ng at the date

the inventory is valued. When no regular

open market exists or when quotations am
nominal because of inactive market con.
ditions, use fair market prices from the
most reliable win or purchase transac-

tions that Occurred near the date the in.

ventory is valued. For additional require,
ments. see Regulation section 1.471-4.1

inventory may be valued below cost
when the merchandise is unsalable at nor-
mal prices of unusable in the normal way

because the goods am "Subnormal" (that

is because of damage, Imperfections, shop
-or, etc.) within the meaning of Regula-

tion
section 1.471-2(c). Such goods may

be valued at a current bona fide selling
price less direct cost of disposition (but

not In$ than scrap value) where the tax.

payer can establish such a price. Sao Reg-

ulation section 1.471-2(c) for additional
requirements.

In line 8(b), Indicate whether you used

a method of inventory valuation other thanthose
described in line 8(a). and attach a

statement describing the method used.

If this is the first year you used the

-'Last.i. First-out" (LIFO) inventory
method under section 472, attach Form
970 or a statement with Form I IZOS and

check the LIFO box in line 8(c). Enter the

amount Pqr percent (estimates may be

absorption method of inventory costing. It
you are not using it, you must change to
th

is
method. Under it, both direct and car-Win
indirect production costs am included

for inventory valuation purposes.
You may use Form 3115 to change tofull

absorption. For further details. see
Revenue Procedure 75-40, 1975-2 C

'B~71, and section 1.471-11 of the regula:
tions.

Cost of operations (where inventories
am not an income-determining factor).-
lithe amount entered on line2 includesan
amount for the cost of operations, attach
a schedule showing (1) salaries and wages
and (2) other costs in detail.

6. Other interest.-Enter interest on
loans, notes, mortgages, bonds, bank de-
posits, corporate bonds, etc.

Do not offset interest income against in-
terest expense.

7. Gram rents.-Enter the gross
amount you received for renting property.
In the proper lines, deduct expenses such
as repairs. interest. taxes, and depreciation.

The corporation may be limited in the
amount of expense deductions for renting
a vacation home if a shareholder uses the
property for personal purposes. (See sec-
tion 280A.)

9. Sal" or exchanges of capital assets
and other property.-Sew separate Sched-
ule D (Form 1120S). and Form 4797. Sup.
plemental Schedule of Gains and Losses.

If line 9(b) is mom than $25,000, a" in.
structions, for Part IV, Tax Computation, of
Schedule D (Form 1120S).
,,R:port awry sale or exchange of a capi.

met in detalf in Schedule D (Form
1120S) even though them is no gain or
loss.

10. Other Income.-Enter any other
taxable income not listed above and ex.
plain its nature on an attached schedule.
Examples of other income are recoveries of
bad debts deducted in earlier years under
the specific charge-off method and refunds
of taxes deducted In earlier years. Do not
offset current year's taxes with tax refunds.

If
"other income" consists of only one

Item
,

identify it by showing the account
caption in parentheses on line 10.

Deductions
12- compensation at officars.-Couni

plate columns I through 5. Schedule E, for
all officers. Complete column 6. Schedule
I. for your six highest paid officers. TO
determine the highest paid officers, add all
allowances, including expense account at.
lowances. to each officer's corripernsation.
Expense account allowaince means (1)
amounts, except compensation, received
as advances or reimbursements and (2)
amounts paid by or for the corporation for
expenses incurred by or for an officer. You
do not have to complete column 6 for any

officer whose combined amount is loss
than $30,000.

13. Salaries and areges.-Enter on line
13a the amount of total salaries and wages
(other than salaries and wages deducted
elsewhere on your return) paid or incurred
for the tax year.

Enter on line 13b the applicable jobs
credit from line 9 of Form 5884. See in.
struction G of the Instructions for Form
5884 for additional information.

14. Repairs.-Enter the cost of inci-
dental repairs, such as labor and supplies,
that do not add to the value of the property
or appreciably prolong its life.

Include
in

this line the total amount of
repairs figured under the Class Life Asset
Depreciation Range (CLADR) system.

You may choose to deduct as a current
expense certain expenses for the removal
of architectural and transportation barriers
to the handicapped and elderly. See section
190 and related regulations.

.15. Bad debts.-You may treat bad
debts in either of two ways: (a) as a deduc.
tion for debts that become worthless in
whole or in part, or (b) as a deduction for
a reasonable addition to a reserve for bad
debts. (Section 166.)

You may apply on Form 3115 to change
the method of figuring bad debts.

17. Taxes.-Enter taxes paid or accrued
during the tax year.

Do not include Federal income tax or
taxes not imposed on the corporation. Sm
section 164(d) for dividing taxes on real
property between seller and buyer.

Do not deduct amounts paid or accrued
during the year for real property construc.
tion period taxes (other than for low~ln.
come housing). See instructions for line 20
for information on amortizing the"
amounts. However, you may deduct
amounts paid or accrued during the year
for non-residential real property construc.
tion penod taxes if the construction period
began in a tax year beginning before
January 1. 1976, and also for residential
real property if the construction period be.
gan in a tax year beginning before January
1. 1978. (See section 189.)

11L latersart.-Enter interest expense.
including investment interest expense. Do
not include interest on Indebtedness that is
Incurred or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. For exceptions.
me item (2) of section 265.

See section 267 for limits on deductions
for unpaid expenses and interest on trans.
actions between related texpaye

'
n.

Do not deduct amounts paid or accrued
during the year for real property construc.
tion period interest (other than low-income
housing). Sao instructions for line 20 for
Information an amortizing these amounts.
However, you may deduct amount$ paid or
accrued during the year for non-residential
real property construction period interest
If the construction period began In a tax.
able year beginning before January 1, 1976.
and also for residential real property if the
construction period began in a taxable year

s
beginning before January 1. 1978. (See

ection 189.)
In general, a cash basis taxpayer cannot

deduct prepaid interest that is pilocable to
yea

m
after the current tax year. A cash

basis taxpayer, who in 1979 prepaid inter.est

at

locable to any period after 1979, can

deduct only the amount allocable to 1979.
Please see Publication W, Interest Ex.
perm. 1

19. Contributions.-Enter contributions
or gifts actually paid within

the tax
yea,

to or for the use of charitable and gove-
mental organizations, described in section
170(c). Also enter any unused contribu-

lions carried over from earlier years.
The total amount claimed may not be

more than 5% of taxable income (line 28,
page 1) figured without regard to this
deduction.

You may not deduct for the tax year
charitable contributions larger then the5%
limit, but you may carry the excess Over to
the next 5 tax years.'

Corporations on the accrual basis may
choose to deduct contributions paid by the
15th day of the 3rd month after the end of

the tax year if the board of directors au.

th orized the cont ributions during the tax
year. Attach to the return a declaration
signed by an officer. stating that the raw-
lution authorizing the contributions was
adopted by the board of directors during

the tax ear. Also attach a copy of the reaci
lution

I.
th return.

Attach a schedule showing the name of
each organization and the amount paid

-
For

a contribution in property other
thenmoney, describe the kind of property con-

tributed and the method used in determin.
ing its fair market value. If a contribution
CaMover is included, show the amount and
how it was determined.

Special rule for contributions of certain

p,operty.-If you make a charitable contri-
bution of property, the contribution must
be reduceo by the sum of the following:

(1) the ordinary income. short-term

capital gain. and .
(2) for certain contributions, 60.87%vf

the long-term capital gain

that would have resulted If the Property

were sold at its fair market valj. The re-

duction for6O.87% of the long-term capital
gain applies to (a) contributions tiftboldble
personal property to an

exempt
Maniza-

tion to use for a purpose Or function un-
related to the basis for its exemption, and
(b) contributions of any property to or for

the use of certain private foundation$.

(Section 170(e).)

Bargain sale to's charitable organize-

tion.-If You take a charitable contribution

deduction for property sold to . charitable

or anization, the adjusted basis for door-
in from the sale is an amountmining go

which i: in the same ratio to the adjusted

basis a the amount realized is to the fair
market Value of the property.,

20. Amortization.-Generally, If a cle,
duction is claimed for amortization, you
must attach a schedule showing: (1) a
description of the expenditures being amor-
tized; (2) date acquired. completed, or ex.
pended; (3) amount being amortized; (4)
amortization deducted in earlier years; (5)

4

amortization Period (number of months);
(6) amortization for this year; and (7) t4
total amount of amortization minus the
amount claimed in Schedule A, Form
1120S.

See section 169 and related regulations
for conditions underwhich the cost of certi.

fied Pollution control facilities may be
amortized over 60 months.

See section 188 and related regulations
for amortization over a 60-month period of
certain expenditures made before January1.

1977 for on-the-job training and before
January 1. 1982 forchild cam facilities.

See section 189(b) for amortization of
real property construction period interest
and taxes, other than for ]".income
housing.

Certified historic structures.-You may

elect to amortize rehabilitation experi
lures or take accelerated depreciation for
certain certified historic structures. Secticiii
191:110" amortization to be figured us.
ing period of 60 months. Section 167(a)
allows an accelerated method of deprecia.
tion if you substantially rehabilitate a certi-
fied historic structure.

If you elect amortization for these ex-
penditures or elect to take an accelerated
method of depreciation: (1) answer "Yes"

to Question Q(1) of page 3; (2) attach to
the return a copy of the final certification
leti!er issued by the Department of the In.
tenor approving the rehabilitation or, If no
such letter.has been issued; (3) attach to
the return a copy of a completed first

Pageof U.S. Department of the Interior
FormFHR-8-253a. Historic Preservation certi.

fication ApPlication-Part 2 (as submitted

to the Department of the Interior). . .
Under Q(2), include on this line the am-

ortizable basis of the property. This is the
amount that is Permitted to be deducted
Over the 60-morth period.

21. Oepreclsthxn-~See Instructions for
Form 4562. Depreciation.

22. Depletion.-See sections 613 and
613A for rates applicable to natural
deposits.

Attach For. T If you claim a cleductloit
for depletion of timber. .

1

24. Pension, profit4harfing, etr, plans.-
The number of plans to be entered refers
to all plans for which all assets have not
been distributed. Also include any plans in
which assetswere distributed Inthecurrent
year. Provide the number of plans whether
or not you claim a deduction.

Except for simplified employ" pension
plans. complete Form 5500 for each plan
and file it as a separate return. Complete
5500-C instead of Form 5500 if there were
fewer then 100 participants at the begiri
ning of the Plan year. Sao Instructions for
the above forms for figuring the allowable
deduction on line 24. File them forms by
the last cLily of the 7th month following the
close of the plan year. ERISA Imposes pen.
alties for failure to fumish complete In.
formation and,fail um to file statements and,
returns or reports.

~ A profit-Shiuring or stock bonus plan will
be disqualified unless It specifically states
that plan forfeitures for employer contribu.
tions after, 1970 tax years cannot benefit a:
shareholder-employea.

Taxabillty of shareholder-amploym beins,
ficlaries.-See section 1379(b) for Inclu.

sion of excess contributions in gron in.
come of the shareh.1d.r.amploye. ban@.
ficiary. A150 am instructions for column 4
in Part Vill of Schedule K-1.

25. Employ" benefit programs.-Enter
the amount of contributions to employ"
benefit programs (such as insurance and
health and welfare programs) that are not
an incidental part of a pension, profit.
sharing, etc.. plan included in line 24.

Also include the corporation's contribu.
tions to a qualified group legal services
plan established for the exclusive benefits
of employees (including shareholders) or
their spouses or dependents. Section 120
permits employees (including their spouses
and dependents) to exclude from income
employer.contributions to a qualified group
legal services plan.

26. Other deductions.-In most cases,
you may not take a deduction for the
amount of any item of part of It allocable
!0 a class of exempt Income. The exception
is certain parts of interest included by face.
amount certificate companies registered
under the Investment Company Act of
1940. (See section 265(2) for exceptions.)
Items directly attributable to wholly ex.
empt income must be allocated to that in.
come. Items directly attributable to any
class of taxable income must be allocated
to that taxable income.

if an item is indirectly attributable both
to taxable income and to exempt income.
allocate a reasonable proportion of the Item
to each. based on all the facts In such cam.

Attach a statement shaviing (1) the
amount of each class of exempt income
and (2) the amount of expense items allo-
cated to each such class. Show the amount
allocated by apportionment separately.

In the use of a farming syndicate, a cle-
duction for amounts paid for food, "ad,
fertilizer. or other similar farm supplies Is
allowed,only in the tax year in which than
Items am actually used or consumed. For
definitions, exceptions to the general rule.
and special min for orchard and vineyard
expenses, seas section 278.

For special treatment of certain expendi-
turn incurred In the Production of films,
books, records, or similar property. me
section 280.

Any loss or losses from section 465 ac-
tivities which wam not allowable for distri.
bution to shareholders for the corporation's
1978 tax year becauser of Section 465
limitations Is treated as a deduction allo-
cated to the activity in 1979. (See section
465 and the Instruction for line 28 for
details.)

28. Ts"We Income.-Special "at risk'
miss apply to a small business corporation
engaged In any activity (except the holding
of real property other than mineral prop.
erty) as a trade or business or for the
production of Income. If applicable, them
ruies limit the corporate Ion or losses to
be entered on line 28.

A corPonation's section 465(d) Ion from
each activity for the tax year is limited to
the amount for which the corporation is "at
risk" for the activity at the end of the tax
year. The

,
corporation Is considered --at

risk"Jor an actfvity for amounts described
In section 465(b)(1) and (2). The amaiiints,



borrowed are not considered to be "at
risk" if they am "Ciudad or excepted un-
der section 465(b)(3) and (4).

If one or mom of the activities of the c.r-
po ation Incurs a loss for the year then
figure each activity Idea Separately. ~ttach
a schedule showing the amount at risk and
gross income and deductions for each
bon 4655 activity with a Ion.

If the Corporation Sells or otherwise dis-
poses of an asset in, or its interest in
(either total or partial) an activity to which
the "at risk" rules apply, Combine the gain
of loss on the Sale or disposition with the
profit or loss from the activity to determine
the net profit or loss from the activity.

If a losis fmm an activity is more than the
amount for which the corporation is at risk,
modify the amount that would otherwise
be entered an line 28 of Form 1120S for
the excess. Piss thmugh to the shamhold.
:m only the allowable loss (described

b"'r)
for the tax year, Treat any loss from

a ivity not allowed under this Sectionact
the tax year as a deduction allocable to

the
activity

in the following tax year. Sea
the instruction for line 26.

Sea Section 204(c)(2) and (3) of the Tax
Reform Act of 1976 for special transitional
a t!,or movies, video tapes, and leasingrules

ctivi a..

30. Min mum tax on tax preference
ite.s.--Electing small business corpora.
tions am subject to the minimum tax only
for the capital gains item of tax preference
and only to the extent that the gains am
subject to the tax imposed by section 1378.
Corporations having such Capital gains of
more than $10.000 must attach Form
4626. Computation of Minimum Tax.

All other items of tax preference, exclud-
Ing Capital gains. Must be divided amongthe

shareholders in a manner consistent
with the Way net operating losses am
divided under section 1374(c)(1).

The Capital gains are excluded from
this apportionment since these gains are(I

I
passed thmugh to the shareholders,

(2) included in their income on Schedule D
(Form 1040). to the extent provided under
the rules in section 1375(a), and (3) in.
cluded in the Computation

of
the sh,i-

holders' capital gain tax preference for the
alternative minimum tax on Form 6251, Al.
temative Minimum Tax Computation.

Schedule K
Computation of Undistributed
Taxable Income and Summary of
Distributions and Other Items

L1 1, 2. and 3~Undistnburted tax.
able in-me is taxable income minus the
sum of:

(a) The tax" imposed by sections 58
(d)(2) and 1378(a), and

(b) The amount of money distributed as
dividends out of earnings and prof-
its of the tax year.

Treat distributions of money made with-
in 2 months and 15 days after the close of
the corporation's tax year as distributionsof

that earlier year's undistributed taxable
income to the extent of the hamhold-7
apportioned Shares.

Summary of Distributions
and Other Items

On Form 1099-DIV, report-
(a) Actual dividend distributions entered

on lines 4, 5, and 6 of Schedule K.
(b) Nondividend distributions shown on

line 7 of Schedule K.
If an earlier actual distribution reported

to shareholders as ordinary income on
Form 1099-DIV is determined to be Capital
gain at the close of the corporation's tax
year. the corporation must issue Corrected
Forms 1099-DIV to the shareholders.

The constructive dividends, entered on
lines 8, 9(b), and 9(c) of Schedule K, must
be reported on Schedule K-1.

Lim 4-Enter the actual dividend dis-
tributions of money or property that are out
of current earnings and profits and that are
taxable as ordinary income. A dividend dis.
tribution of property does not reduce un-
distributed taxable income.

Una 5.-Enter actual dividend distribu.
tions that the shareholders am to treat as
a long-term capital gain after tax. (See sec.
tion 1375 and 1. 1375-1 of the regulations.)

Una 6-Only dividends that are not
considered to be out of the earnings and
profits of the tax year quality for the divi.
dend exclusion. For purposes ofithis rule,
the earnings and Profits of the

ta
year am

considered not to be more than taxable
income for the year. The dividends entitled
to the exclusion include, for example, d.

vi'dends paid out of accumulated earnings
and profits.

Una 7~Enter the total amount of it!.-
tributions of money and property not out
of earnings and profits.

For tax years after the first tax year to
which the Subchapter S election applies,
include any distribution of undistributed
taxable income previously taxed to she-
holders as allowed by section 1375(d). Ses
section 1377 to find out whether a distribu-
tion is out of the Corporation's undistriti-
uteri taxable income previously taxed to
shareholders.

Section 1375(f) states that distributions
of money made within 2 months and 15
days after the close of the tax year are
treated as non-dividend distributions of
that year's undistributed taxable income to
the extent they are not mom than the
:hareholder's shares of undistributed tax.

ble income for that year. Report these dis.
tributions in the year they are made. For
example. if a 1978 calendar year cor m,
tion makes a section 1375(f) distribution
within 2 months and 15 day. after the close
of its tax year. this distribution must be re~
ported as a non-di0dend distribution on
Schedule K of the 1979 Form 1120S and
on the 1979 Form 1099-DIV. (See sWctloin
1375(f).)

Una S.-Enter the part of undistributed
taxable income that the shareholders are to
treat as ordinary income. The undistributed
taxable income is the mount that the
shareholders Would have received as a dwi-
dend if the income had been distributed to
them on the last day of the Corporation's
tax year.

A dividend distribution of property other
than money may cause the corporation's

undistributed taxable income (line 3) to be
more than the total of lines 8 and 9(a).

if
there is a net operating loss for the

tax year, enter it here.

Una 9(a).-Enter on line 9(a) the part
of undistributed taxable income that is
long-term capital gain after tax. (Sea sin,
tion 1375 and 1,1375-1 of the regula-
tions.)

Unit 9(b),Enter on line 9(b) that por.
tion of line 9(a) attributable to win or ex-
changes after October 31. 1978 (after
tax). To figure this amount. See the In.
struction for line 15 of Schedule D (Form
1120S) and make the following computa.
tion:

(1) Refigure line (b) of the line 15 in-
:tr.ction based, , on,S transactions

fter 10-31-78.
th

amount is a
Ion, or if the Corporation did not
have

any
transactions after 10-31-78,

enter zero on line 9(b) of Sched-
ule K of Form 1120S.

(2) If line
(1)

above is a gain. reduce
the gain by the sum of (a) the tax
imposed on the gain and (b) the
money dividends paid during the tax
year attributable to the gain. Enter
this amount on line 9(b) of Sched.
ule K of Form 1120S.

Each shareholder', share of this Mount
is reported on line 2(a) of Part I of Sched.
ule K-I (Form 1120S).

Una, 9(c).- Subtract line 9(b) from line
9(a) and enter the balance on line 9(c),
Each Shareholder's she,. of this amount is
reported on line 2(b) of Part I of Schedule
K-1 (Form

I
120S).

Line 10-Enter on lines 10(a) through
(j) the basis (or cost) of regular investment
credit property acquired or constructed by
the corporation during the tax year. Alto
list qualified progress expenditures taken
into account during the tax year. If a prop.
erty qualifies as regular investment credit
Property and energy property, the property
is listed in lines 10(.) through (1) air Well
as on the separate statement for energy
property as explained below.

Attach a separate schedule reporting the
total energy property acquired or Con.
structed during the tax year. List each item
of property, type. dollar basis of eachan

life years category for each ilt:Zd the I inSao Schridu
1.

B (Form 3468). Computation
of Business Energy investment Credit, for
information on types of energy property.

Line 11. Interest on investment Inclebt.
edners.-List the amounts of int....t on
investment indebtedness, and the, appli.
cable items below that were included in
figuring the taxable income for the corpora.
tion: (1) net investment income or (loss);
(2) excess expenses over rental income
frCm.net lease property; and (3) net capital
gain texcess net long-term capital gain over
net short term capital loss) from invest.
ment property.

AlloCate the interest on investment in.
debtedness to

I
he period in which the in.

debtedness was incurred. The periods are:
(1) before December 17, 1969; (2) between
December 17, 1969, and September 10,
1975; and (3) after September 10, 1975.
For additional information, sea Form 4952.

Shareholders must be notified of their
share of the above information to figure

1J

their limitation on Interest on investment
Indebtedness at the shareholder level. (See
Form 4952 and section 163(d).)

Una 12.-Enter the amount of each item
of tax preferen". List the total amount of
amortization deducted by the Corporation
(line 20) In the total Column of line 12(b).
List the dollar amount of each specific type
of amortization Contained I. the total in

,the following order In the four spaces pm-
vided: (1) certified pollution Control facill-
tin, (2) railroad rolling stock. (3) on-th&
job training facilities, and (4) child Cam fa-
cilities. Although than amounts am used
in figuring the taxable Income of the corpo-
ration, they am subject (with certain m.
ductions) to a minimum ta. (alternative
minimum tax in the case of the net capital
gain tax preference item)

at
the :here-

holder level. (Sea instruction for tin 30 )
The shareholder must take these amouni;
into account along with similar items of
tax preference from all other sources In
preparing Form 4625. Computation of Min.
imum Tax-Individuals (Form 4626 for a
shareholder Who is an estate or trust) and
Form 6251. Alternative Minimum Tax Com-
Putation.

Una 13.-Enter the jobs credit (line 9
of Form 5884) figured by the

corporation'The credit is figured at the corporate
level:n t an apportioned to person ho

d h is w"hareholdem of the corporation on the I:S't
day of the wrporation's tax year.

See Form 5884 for information about
the jobs credit.

Schedule K-1

Shareholder's Share
of Undistributed
Taxable Income, ate.

Complete a separate Schedule K-I
(Form 1120S) for each shareholder, and
file Copy A with Form 1120S.

Note: Under section 6676, there is a $5
penalty for failure to give the identifying
number of each shareholder.

Schedule K-I (Form 1120S) must show
Complete information for everyone who
was a shareholder of the corporation dur-
ing any part of the tax year. Shareholders
generally are Wed an their distributive
shams of the current taxable income of the
corporation, whether or not actually dis.
tributed. In addition to the undistributed
taxable income, Schedule K-I also in-
cludes each shareholder's share of losses
from Section 465 activities, items of tax
preference, items used to figure the limita.
tion for interest on investment indebted-
ness, property eligible for investment
credit, property subject to recapture of
investment credit. jobs credit, and other
shareholder information.

Substitute forins.-Prior IRS approval is
not required for (a) a substitute Sched.
ule K-1 that shows only the line items re.
quired for use by a taxpayer If those line
items have the same numbers and titles
and are in the Same order as on the com.

parable IRS Schedule K-1; and (b) a sul~:,
stitute Schedule K-1 that is an exact fee.
simile of an IRS Schedule K-1. Other sub.
stitute Schedule. 5-1 require prior ap.
prmal You may,apply for approval of
..bstiiut. to- by writing to: Intern

alRevenue Service, 1111 Constitution
Ava`nue, NW., Washington, DC 20224, Aften-

tion TX:R:IM.

Report actual dividend distributions
totaling $10 or more to a shareholder dur.
Ing the Calendar year on Form 1099-DIV.

PART L-Income

Una I.-Enter each shareholder's share
of undistributed taxable income that is tax.
able as ordinary income or net operating
loss of the corporation. Each shareholder
must report his or her share of the income
or loss on Schedule E (Form 1040).

Note: Any section 465 activity losses
Included on line 28 of Form 1120S must

beincluded on line 1, Part 1, and also entered
In Part It. The entry In Part It is only for in.
formation purposes

to
help the shareholder

to determine
him much

section 465 activity
loss the shareholder

may
deduct on his or

her individual tax return. Sao instructions
for Part If (below) for an explanation of sec.
tion 465 activity loss limitations.

Report actual dividend distributions tax.
able as ordinary Income (which am re-
ported to shareholders on Form 1099-DIV)
on Schedule B (Form 1040). line 3 ofPart 11

Una 2(a).-Enter each shareholder's
share of undistributed taxable Income re-
ported on line 9(b)

of
Schedule K, page 3.

Form 1120S
*

The shareholder must report
this amount on S:hedule D (Form 1040)
as not long-term gain !rom transactions
entered into by small business Corporations
after October 31, 1978.

Una 2(b).-Enter each shareholder's
share of undistributed taxable income M_
ported on line 9(c) of Schedule K, page 3.
Form 1120S. The shareholder must m
port this amount on Schedule D (Form
1040) as net longterm gain from tmnsac
tions entered into by small business
corporations before November 1, 1978.

Report actual dividend distributions
taxable as long-term Capital gain on line 3.
Part 11, Schedule B (Form 1040).

See Section 1375 and 1.1375-1 of the
regulations concerning special rules aPpli-
cable to distributions of electing small busi.
ness corporations.

PART II.-Losses from
Section 465 Activities

Special "at risk" rules apply to small
business corporations engaged in any ac-
tivity (except the holding of real property
other than mineral property) as a trade of
business or for the production of income.
These rules limit the amount of loss a
shareholder may deduct for any activity
to the total amount to, Which the share-
holder is "at risk" for each activity at the
close of the tax year.

A shareholder Is Sid alred at risk four
to 51the activity for the FollLing:

(a) The amount of money and adjusted
basis of the pmperty he or she mn.
tributed to the activity, and

(b) Certain money Winnowed for use in
the activity. This is money--
(1) For which the shareholder has

a personal liability for payment
from personal assets, or

(2) For which the shareholder has
pledged limparty a. Security for
the borrowed amount (to the
extent of the net fair market
value of his or her Interest In
the property). The pledged
PmPerly Cannot actually be
used In the activity.

Sea section 465(b)(3) and (4) for exclu-
slons and exceptions to the general rule
above. (Also ses section 204(c)(2) and (3)
of the Tax Reform Act of 1976 for special
transitional rules for movies and video
tape* and leasing activities.)

If a corporate activity Incurs an operat.
Ing loss for the year, enter the lost In Part
[I. (if there is more than one activity loss to
enter in Part 11. attach a Schedule listing
eack loss separately.)

Any loss fmm an activity not allowed for
the tax year is treated as a deduction W.
locable to the activity in the next tax year.
(See section 465.)

PART Ill.-4nterest on
Investment Indebtedness

Each shareholder must be notified of his
or her share of interest on Investment
indebtedness and the applicable Items
below that were included in figuring the
taxable Income for the corporation: (1) net
investment income or (loss), (2) excess
expenses over rental Income fro. net
lease property. and (3) not capital gain
from investment property.

Allocate the interest on investment in.
debtedness to the period In which the in.
debtedness was incurred. The periods am:
(1) before December 17, 1969; (2) be-
tween December 17. 1969 and Septem.
ber 10. 1975: and (3) after September 10,
1975. For additional information, see Form
4952.

-. Combine then items with similar items
from other sources to figure the share.
holder's limitation on the deduction for
interest incurred on investment indebted.
ness. (See Form 4952 and section 163(d).)

PART IV-4tems
of Tax Preference

The shareholders take all items of tax
preference into account, along with simi ar
items from other Sources, in preparing
Form 4625, Computation of Minimum Tax.
Individuals (Form 4626 for estates or
trusts) and Form 6251, Alternative Mini.
mum Tax Computation. The items of tax
preference, except capital gains, am ap-
portioned to each shareholder on a daily
basis and not as of the end of the year.
This manner is consistent with the Way not
operating losses are apportioned undersec-
tion 1374. (See section 1374 and Instruc.
tion for line 30.)



PART V.-Property Eligible
for Investment Credit

Immatmerit credit.-Shamholders maytake a tax credit on their individual returnsfor
their $her of the corporatiOn's invest-

mimt in ce%in depreciable property.
Shareholders claiming 'the credit must
attach Form 3468 to their returns.

The regular investment credit rate is
10% for property acquired and placed In
servic. and for qualified progress expendi.
tures taken into amount during the tax
year' An additional 10% energy Invest.
rnen~ credit is available for energy property
acquired or built after September 30, 1978.

An electing small business corporation

may
not take the additional 1% or 1.5%

investment credit under Section 46(a)(2)
(E) for amounts contributed

to
an am-

ployee !tock ownership plan.
Th:jumlt onrthe:mount of used pmp-erty

gible to th investment credit is
$100'000

In addition to the regular investment
credit property reported in Part

V ofSchedule K-1. attach a separate schedule
Showing the corporation's investment in
qualified energy property. Sao Schedule 8
(Form 3468). Computation of Business
Energy Investment Credit, fordetailsabout
energy property.

PART VI.-Property Used
in Recomputing a Prior
Year Investment Credit

Notify each shareholder when propertyis
disposed of before the "life years" as-

signed. Each shareholder must pay back
the amount by which the credit taken in an
earlier year or years Is more then the credit
as refigured due to the early disposition
of the property. Sao section 1.47-4 of the
regulations and Instructions for Form
4255. For refiguring the Investment credit
for qualified progress expenditures, am
section 47(a)(3).

You may not offset the tax from refigur'
Ing an earlier year investment credit
against the current year's investment
credit.

PART VII-Jobs Credit
Shareholders of record on the last day

of the tax year may take a tax credit on
their individual tax returns for their sham
of the jobs credit figured by the corporation
on Form 5884 (line 9).

PART Vill-4fther
Shareholder Information

Column S-If the number of shares
that a shareholder

owns
changed during

the year, attach a statement showing the
number of shares hold for each period.

Column 4.-Enter the compensation
paid to each shareholder including any ex.
cess contributions to a pension, profit-shar,
ing etc., plan made on behalf of a sham
holtler-employee. Excess Contributions are
those deductible by the corporation under
section 404(a)(1), (2), or (3) over the
smaller of either.

(a) 15% of the compensation the share.
h.lde~-ernpl.ytur received or accrued

from the corporation during he tax
year, or

(b) $7,500.

A shamholder-employas of the corpom-
tion is an employee or officer who owns (or
Is considered as owning under section 318
(a)(1)) an any day of the tax year of the
corporation, morethan 5% ofitsoutstand-
Ing stock. The abov excess contribution
rule does not apply% contributions to a
trust described in Section 401(j)(6). (See
Section 1379(b).)

Credit for Wages Paid
or Incurred in a Work
Incentive (WIN) Program

Shareholders may take a WIN credit on
their return for their share of the WIN pro.
gram expenses (wages) paid or incurred by
the corporation.

The
credit is 50% of first.

year WIN program wages plus 25% of
second-year WIN program wages paid or
incurred for services of WIN program am.
ployees. For special rules and limitations,
see For~ 4874 and sections 50A and SOB.

The corporation must attach a stat*,
ment showing each shareholder's share of
the wages of each WIN program employee.
This statement must also show each em.
ployee's name, social security number,
initial date of employment, and first-year
or smond-year WIN program wages paid or
incurred for the tax year.

For more information. get Publication
906, Targeted Jobs and WIN Credits.

Shareholders claiming the WIN credit
must "ch Form 4874 to their returns.
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Capital Gains and Losses 1@79

1-1 D. Attach to your tax return.

Nams
I-- ""I-

Short-term Capital Gains and Losses--Asseft Held One Year or Less

.Kind
.U.,WZZAVVT

6,11seeii, "Iradd'yj sr, , DO, said
(Mo.. day, yr.)

d. G- j.d-ass is Cost o rathen,
basis

or nons)L DarOil-)

-----------------------
..... ............. ....

------------------------
............

==tlon) . . . . . . . . .lm ca a h2 Unu= (iNet pits,
3 lines I and 21 . . . . . .
@~ Long-term Capital Gains and Losses-Assets Held More Titan One Year

1 Enter section 1231 gain fresh time fi(,)(1), Forrin 47975
------------------------
-------------------

. ..... ...............

6 Not long-tornin capitalg!ln or (I (combine fin" 4 and 5) . . . . . . . . . . . . . . . . .
MUEMM Summary of Schedmule

Rains
and Losses

7 Excess of list short-term caphal pin (Um 3) am not long-ters, capital kiss (line 6). Enter hem ad an I=1120s, pop 1. line 9
over notshort-term, capital fees (tin~njr ex lanist lang-terrin capital gain Vine 6)8 Not capiltol fr 0 .:d ~ 11=

Enter h To
P as

1. line 9(b) . . . . . . .
.

. . . . . .
1~ Tax Computation (sMinstructions For Part IV)

9
Taxable Income (Form 1120S, pop 2, line 28) . . . . . . . . . . . . . . . . . . . .

:Io Enter tax on line 9 as computed In the Instructions for time 10 . . . . . . . . . . . . . . . .
11 Not capital pin, line 8 above . . . . . . . . . . . . . . . . . . . . . . . . . .

It
Poll

I or Part It Includes transactions entered Into by conduits (partnerships, am) before 1-1-79, skip
ft. 1Z 13, and 14 and complete the tax computation In the instruction for line 15.

12 $25,000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . . . . $25,000

13 Subtract line 12 from line 11 . ~ . . . . . . . . . . . . . . . . . . . . . . . .

o *
1.

29Pita fine 10 or line 14 hem and nForn~11][20;,~p1:11n

Instructions Capitol A*wM--.Each Item of property by reference to the basis of such publics-
hold by the corporation (whether Or not tion in the hands of a taxpayer described In

(Retwences, sm to &A Int-mod Revenue CoiII0 connected with its trade or business) is a 6(b)(1).
Use this schedule to report win or Tor. capital asset except the following: 'For a let min applicable to capital

ld 91
.
.1MectIng small business corpora-t hchanges of capital assets. You must report (1) Inventory assets or proper y o tion, an section 1.1375-1 of the regula.h f l tl f omers.e or exc ange o Property even primarily or sa e to cusevery Sa tions.though there Is no gain or lass. (2) Depreciable or real property used In

"See Fonmi 4797 and related In bucti:; . th: Property-NoExchange of "Like Kinda trade or business,.Dan
Mem

It Drop
to Pita, epdrogiretnN=.asales or esch

you
a

assels. This Includes the (3) Certain copyrights. literary, "Ou'lost,
, Uc

!a'.`n10.r posorsty =Idgg a use in
sets Or exchange of property used In the or artistic compositions. letters Or mem,

a trade or business for investment solely
trade " business and Involunts randurns. or similar property.

`Y co "
for property of a "like kind" to be held

=sions (section 1231) as "It w m (4) Accounts or notes receivable ac, either for productive use in a trade or buskdjoin
the dis ition of Interest In apOns anj gas qulmd in the ordinary mum of trade of Does or for Investment iowanner, you mustor frout

normal property (section 225 business for servlcn Tendered
or from the

report the transaction on Schedule D (Form
li.b v 4797 hi h Id I 1ib ) a o e. 2120S) or Form , w c ever s appn (sets of property descr e

(5) Certain short-terfin Federal, State, cable. This does not include property the
Is stock In trade or other property heldParts I and 11 and municipal obligations.

For amounts received from any Install. (6) A publication of the U.S. GORm primarflUor sets. It else does not include
car.choses in actiond notes

m'
,s, .

1 Of trust or beneficial Interest, ofintent (Including the Congressional Record)MO"' Safe
in

1nn1w ft8 t -10= 101d 1 .fi d.t .minI. t,; I &.,.
which meats the following tests: other securities or evidences of indebted.

treatment of the amounts received as long- (a) If It is from the U.S. Government or neaur or interest. If Schedule D is applicable.
ft. or short-term gain.Go any agency of it. Mor than by purchase identity the property disposed of In co umn

Ins and losses on futures transactions rl
ot the public as a p ce. (a). Enter the date of acquisition in column(but not options on futures transadItions)in

any
commodity subject to the

miss of a
(b) If

It Is hold by (1) a taxpayer who So (b), and write the date of exchange In col.
l MCOI"d

IL or
(2) a taxpayer In whose umn (C). Write "Like kind exchange" In .1.

i
, I

lboard of trade of commodity archump w
robin the in" than &month holding hands the basis of the publication Is cleter- umn (d) and enter the adjusted basis n

(Saoolumn MIE t .er zoris n cn=.I. for hirbittimm,
Deust.Nt.

Sao tried, for Pursamses of determining gain column (a).
1222. from a sale or exchange, In whole or In part section 1032

Gain From Sale of Depreciable Property
Between Certain Related Taxpayers-
Gain from the "Is exchange of clepre,cia let

bid property Is
"

n
m a ad people is.rdl

nary income if the property is subject to
depreciation in the hands of the transferee.
.,

Related people" Includes: (1) n Ind id:
us d

V us
I an a corporation if the Ird, id i'd

ractly or Ind! racily Owns 80% or more In
Value of its outstanding stock (or If some-
one else Owns this amount for the Individ.sig;

Or
(2)

'40 Or mom
it an

Individual directly or Indl%replor
mom in value of the outstanding stock(If
each one (or if someone else Owns thl!

amount for the Individual). In geneml;vs-
thu, -I.. p~!Ieas to It,. conslimctive

o
ner.."1, 0, .

Item (2) applies only to sah
or exchanges made IT 10 r 1,.11.1712.
unless the sets or exchange

=%. ;

a binding contract entered Into by that
date. (Sea section 1239.)

Capital Losseer-Capital losses are al.
lowed only to the extent of capital gains.
Ifmvever,you may carry a net capitatiloss
forward Do a short-terT capital hoss or .5

years (I

th a I

from . fo,.X,*,'nme.po.tpriaeti.tnenlt.~',)O.rosusntII
exhausted, whichever comes first.

Short Sales of Capital Assists.-For minfor
certain short Sales of stock 0, other

securities and trionsactions In commodity
futures, an section 1233.

Wo?1,7,==TE,x=ac0ntN. . a I.

wholly worthless during the tax year. treat
the loss as a capital less as of the lost day
of the tax year.

Losses Not Alloweable-You may not
take a low for wash sales of stock or .
curitions. (See section 1091.) You also may
not take a boss (except for distributions in
liquidation) on transactions between ra-
&led Pa.... (Sao Section 267.)

Section 465 Anat.-4f the corporation
disposed; of

an
asset used In an activity to

which the "at risk" min apply (ses section
465), combine the gain or loss on the dis-
rition with the profit.oril.o.wealrom theacI n at 1. , ii

ty. If the corporati
may be subject to the "at risk" rules.
,Mons to Buy or Sell.-S" sectionfor

min for the treatment of gain or
loss for a purchaser.gre

0 g r
n

opt on for stock secur
ne

, or =11tia.
am= after September 1, 1976.

Cost or other Basis. As Adl -in
determining gain or loss, the basis of

pmp*any will generally be its cost If property
was acquired by bequest, gift. tax-free

ex'change, involuntary conversion. or washIf
"N,I101ock,1Cy,*, ,Mons 1014 (and10 ). IS. .

and
'09" "specti"ly. A~tsch an explanation 11 the

ba
in

pro,-.,.
It a charitable contribution deduction is

allowed because of a sale of property to
acharitable organization, the adjusted basis

for determining gain from the sets Is anth th to the
amount that Is In t : mine not
adjusted basis as th: mount mll~z Is tothe fair market vtru

of the property.

Minimum Tax on Tax Preference
ttems.-If there Is a net capital gain. and
this gain exceeds $25,000. the corporation
may be liable for minimum tax. Sea Form
4626.

Installment Salrea.-If you sell pmperty
and m0bive payments In two or mom tax,itsus,

you may be able to report the gain

under the Installment method. Sao section
453. If you elect to report a sets under the
Installment method, attach a schedule of
the computation.

For treatment
of It

part of payments as
"unstated interest" on deterred payment
saintsene. section 4113. For additional in.form .

got Publication 537, Installment
and Deferred-Payment Sales.

Part
W-Tox Computation.-Section

1378 imposes a tax on certain capital gainsof an tc,,ng
small business corporation.

By answering the following questions,
you can determine If you are liable for the
V,.Wfour n.etcapital gain

is MOM
than$ , and u a

re not liable for the
tesiyou must answer questions A th

Toughbelow as your explanation of why you are
not liable for the tax.

If ienswers to questions A, B. and C orqu n
esuous A. 1, and D are "Yes," the tax

applies
and You must complete Part IV of

Schedule D (Form 1120S). otherwise. you
are not liable for the tax.

A. Is taxable Income. line 28, page 1,
more than $25,000? 0 Yes 0

NO

B. Is net capital gain (line S. Part 111,
Schedule D (Fo more than

min ON) of to.. is
$25,000. and Mo. the Is
Income (fine 28, page 1)?

Oy" ONO
C. He" you been other than an 1120S

corpomtion,:t any time during the 3 tax
yeam just fom this year or since exist-
ence. if less than 4 years?

0 Yes 0 No
D. If ansmortocluestion C Is "No," does

an to g-temn capital gain (line 6, Schedule
D IF= 1120S)) represent gain

from porty described In Items 1, 2. and 3 b.IZ?
I-] Yes 0 No

1. Property acquired during the tam
year or within 36 months before the to.
year.

2. Property acquired, directly or Ind]-
rectly, from a colMdon that was not In
existen as an .Cle S corporation during
the tax year or within 36 months before the
tax year up to the time of the acquisition;

3. Property having* substituted basis to
KYD=bstituted basis Is on.

a
de=ned

cetoltsbasisinth ban the
transfenor corporation.)

If the answer to question D is "Yers," and
the tax Is applicable, multiply by 28% themet cap,

ain from proporty described In
questiorbij !If this amount Is less than th
tax figured on line 10, Part IV, enter thi:
amount an line 15. Part IV, and write to
the rf t of the amount. "Substitutedtms,$..fh

-Attach the computation of the Sub
sis amount to Schedule D (Form

2120S). (See section 1378(c)(3).)
For purposes of questions C and 0

above, a corporation is not considered to
be In existence for any tax year before the
first tax year In which the corporation has
shareholders. acquires assets, or begins
business, whichever occurs first.

Members at : Controlled the
corporation is componan=mQ'jof a
controlled goup, of corporations. see sec.
tion 1561

d
related regulations

'or Tinon how to allocate the amounts on tin.
(b). (d). (f), and (h) In the Instruction for
line 10 below.
tjU%p,?f1oGsInsiTsx.-~,Tm capital gains

r elect ng small business
col4o'rations Is 28% for tax years beginning . or

December 31. 1978 (or a combined 28has r
and 30% If the corporation pre-19

9

transactions (see line 15 Instructions)).

.U.S. GOVERNMENT IRINIING.11CE: 1979- 283 -

Una lo.-If the tax computation Is ap-
plicable, figure the regular corporate In.
come tax bel( w and enter this amount on
line

to
of Schedule 0.

(a) Taxable Income (Form 1120S,
pairs 1, line 28) . . . . .

(b) Enter $25,000 (members at a
controlled group. we prior In.
structions) . . . . . . .

(c) Subtract line (b) from line (a) .

(it) Enter line (c) a $25,000, which-
ever Is tam (members of a
cointrolled group, we prior In.
stnictiom) . . . . . . .

(a) Subtract line (it) from line (c) .
M Enter line (a) or 125,000, which.

aver Is less (members of a
=IIn.3d)g!mip, sm prior In-

.
W Subtract line (1) from line (a) .
(h) Enter line (g) or $25,000, iehich,

, 1. IS. (members of .
controlled graup, see prior in.
stnictions) . . . . . . .

(Q Subtract line (h) from line (a).

(1) Enter 17% of line (b)
M Enter 20% of line (d)
M Enter 30% Of line In . . .
(in) Enter 40% of line M . . . _-7-
DQ Enter 46% of line 0) . . .

(a) Totol--Aift! lines a) through
(ii). (Enter hem and on line 10

Of Schedule D.) . . . . .

Unis 15-4f Part I or Part 11 of Schedule
D (Form 1120S) Includes transactions en.
tered Into by conduits (partnerships, etc.)
before January 1, 2979, compute your tax
below
(a) Enter not capital gain from line

0) Enter the orrporatl~h's .;t "'pl:
let gain from all transactions
entered Into after 12/31178

'
In-

cluding that portion of any un.
u~sed capital less c&MMr that

attributable to transactions
entered Into after 12131/78.
(Do not enter more than the
amount an (Ins (a).) . . . .-

(a) Not capital get. athibut.bleto
transactions before I/l/79-

Subtract line (b) frame line (a).-

Amount an line (c)
Amount on line (a)

.
$25.01

Amount on line (b) X $25,000.
Amount on line (a)

(1) Subtract line (it) froon line (c) .
(a) Subtract line (a) from line (b) .

(h) Una (9 X 30% . . . . .-
0) Una W) x 28% . . . . .-
(1) Add line (h) and 0) . . . .
(k) Enter the sesslier of line 10,

Schedule D (Form 1120S). or
tire 0) above. (Enter hem and
on line 15, Schedule D (I=
1120S), and on F.. 1120S.
page 1, It. 29) . . . . .

Kate: If for any reason the computations
for lines 10 or 15 am

made
on a "Ps-

rate schedule(s), attach the schedule(.) to
Schedule D (Forrin 1120S).



-.3468 Computation of Investment Credit 079
D-Pate-d Of tle T--M 22Id.W R- 3~ jo. Attach to you tax return.

Identifying nurnbe, a ShOsa on Pogo IPlans,
I . I

of you tax ndurn

Check the applicat, 0 box(es) below to elect the provisions of the Specified code section(s):
1A The corporation elecls the basic or basic and matching ESOP percentage under section 48(n)(1) . . . . . . . .04

8 1 elect to Increase my qualified Investment to 100% for certain commuter highway vehicles under section 46(c)(6) . . . . .. I
elect to Increase my qualified Investment under Section 46(d) by oil qualified progress expenditures made In the tax

year and all subsequent years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C)

I Use the formal below to list your qualified Investment In new or used property acquired or constructed and placed In Service durinj
d durin the t xdit re ear a d ce t i i t dl li t d b fifi

lifi

,
s ma e g a yprogress expen u n r a n pr or ax years anthe tax year. A m s (a) qua e ( ) qua

rehabilitation expenditures for the year. Sea the Instructions for line Ila) through 10).

;-d11r:n n:lp,,6 It It See Instruction K for =s.=ocare I-Ing Ill 5tmm1H ~ , b . or re'..,I. nZ you
St. small business Corp

T~ -f
P.."Y

Ufs(l)
yse. cast

'---n G)
(3)

Appl-ble
ni-nI..

&.11.,~da

(a) 3 or mom but less than 5 33%

isopely (b) 5 or mom but less than 7 662A

(1) 7 or more too
C....", highway -hid. (d) 3ormore 100

Qualifier 1974 through 1978
(1) 7 or mom 201

Provess
expenditures 1979 M 7 or mom 100

used or more but less than 5 33%
prop. ty

US" Instructions
for

(h) 5 or mom but less than 7 662/3

dollar limits) 7 or mom 100
Canamulef highnsPy Vehicle 3 or mom .00-

2 Qualified Investment-Add lines 1(a) through (1) (am instruction M for special limits) . . . . . .

3

10% of line 2 . . . . . . . . . . . . . . . . ... . . . . . . . . . . .

. 7% (4% for public utility property) of certain property, (sea Instruction Q) . . . . . . . . . . .

5 Corporations electing the basic or basic and matching ESOP percentage for contributions to ESOPs-

Check election box A above (see Instruction I and Instruction for line 5)
(a) Basic 1% credit-Entar 1% of line 2 . . . . . . . . . .
(b) Matching credit (not more than 0.5%)-4mer allowable percentage ~.es adjusted fine 2 (attach

schedule) . . . ... . . . . . . . . . . . ... . . . . . . . . . . .

6 pbon's regular
Investment cradit-Enter credit allocated from cooperative . . . . . . . . .

7 Total--Add lines 3 through 6 . . . . . . . . . . . . . . . . . . . ... . . .C.,,Y. of
unused cmdlt(s) . . . . . . .

Carryback of unused credit(s) . . .
*10 Tentative regular Investment cmdfit--Ad~ Ij.e. 7,8.and9:

Tax Liability Limitations
11 (a) IndiViduals-Enter amount from Form 1040. line 37, pap 2 . . . .

(b) Estates and trust&--Enter amount from Farm 1041. line 27. page I . . : : : : I . . .
(c) Corponstions-Enter,

amount

from Schedule J (Form 1120). line 3, page 3 . . .
12 (a) Credit for the elderly (Individuals only) . . . . . . . . . . .

(b) Foreign tax credit . . . . .
*(c) Tax on lump4um distribution from jr~ ;91; or F;. 55~4:

(d) Possannuons corporation tax credit (corporations only) . . . . . . . .
(a) Sactim 72(.)(5) penalty tax (individuals only) . . . . . . . . . . .

23 Totet-Add lines 12(a) through (a) . . . . . . . . . . . . . . . . . . . . . .
14 Subtract line 13 train Una 11 . . . . . . . . . . . . . . . .

* * *15 (a) Enter mailer of line 14 or $25,000. Sea Instruction M for special limits. i-arriad pemons filing

"Pe"t-ly.
controlled corporate groups, estates, and trusts, sers Instruction for line 15) . . . . .

(b) If line 14 Is mom than line 15(s) and you are a 1979 calendar year taxpayer, enter 60% of the excess
~ railroad36 and airline36

(11 Y, ds
In ?8~ !n!r 700~ of the excesal. (public utilitla

.
. . .

. . . . . . . . . . .

16 Regular Immstent credit Unnitation-Add lines 15(a) and (b) . . . . . . . . . . . . . .

(Continue computation on bacJL) Form 3468 ti9M

F 3468 (1979) Pain, 2

17 Allowed regular Investment cmdlt--Enter smaller af line 10 or line 16 . . . . . . . . . . .

Noton If line 10 exceeds line 16, the excess Is an unused regular investment credit. Sea Instruction F.

IS Nonrefundable business energy Investment credit limitation-Subtract line 17 from line 14 . . . . . ..... ................ ......

19 Enter nonrefundable business energy Investment credit from line 8 of Schedule 8 (Fornn 3468) . . . .............. ..........

21) Allowed nonrefundable business energy Investment credit-Enter smaller of line 18o' line 19 . . . .

Nate: It line 19 exceeds line 18, the excess Is an unused nonrefundable business energy Investment
credit. See Instruction F.

21 Total allowed regular Investment credit and nonrefundable business energy investment cmdit-Add lines

17 and 20. Enter here and an Farm 1040. line 41; Schedule J (Form 1120), line 4(b). page 3; or the

appropriate line on other returns . . . . . . .

. . . . . . . .

If any part of your lovieshmart In line I or 4 above was made by a partnersh[A estate. trust small business corporation,
or lesser, complete the following statement and Idefifify property qualifying far the 7% or 10% Investment credit,

Name Proprty
(Portnen,him ~k trust, W-) Address

used =W.

(it property is disposed of prior to the life years used in figuring the investment credit, see instruction E)



110 nQ079 Internal Revenue Service

Instructions for Form 3468
Computation of Investment Credit
(References are to the Intennal Revenue Code)

34C mPlefe a Separate Schedule 8 (Formin ),,Computation
.1 Business Energy

g illot Credit,
to

figure your noom
fundable energy credit or refundable energy
credit that is allowed for energy credit prop.
erty acquired of constructed and placed in
a m ce during the tax year or qualified
s-M.progress expenditures for energy property
made during the tax year,

General Instructions
A. Who Must File-4f you

a.
I. individ-

u
1. estate, trust or corpo claiming

an investment credit. attach Form 3468
to

I ~ nation
your income tax return.

Partnerships and small business corpo.
rations do not he" to file this form be-
ca

use
the Partners and shamholdem claim

the credit. However, they must complete
Schedule K on their returns showing the
amount of investment credit proper
qualified progress expenditures and qu.Y,:
fied rehabilitation expenditures that will be
divided among the partners or sham
holders.

This credit does not apply to a Domestic
!ntemational Sales Corporation (DISC) and
is not divided among DISC shareholders.

An estate or trust may take a credit for
its sham of the investment in depreciable
property with an estimated

useful
life of 3

or more years. An estate or a trust that d
yides~ the qualified Investment among Ihi

and its beneficiaries must attach to this
to-

a
statement showing the allocation of

the investment among its beneficiaries. The
statement must show each beneficiary's at.
locable share of the basis of the new prop.
any, the cost of used property, qualified
rehabilitation expenditures, and the life
years assigned to the Property. If the estate
or

trust
has rriad: an election under sec.

tion 46(d)(6), th statement must show
each beneficiary's part of the qualified
progress expenditures.

8. When You May Take the Credit.-You
may take the credit for the first year in
which you place the qualified property in
service, or for the year you take the prog.
rass expenditures into account. (see sec.
tion 46(d)(4)(F) for exceptions.)

C. Property Defined-You may take a
credit against your tax for investment in
certain depreciable property with an esti-
mated useful life of 3 years or more. For
qualify, ng progress expenditures, the prop.
erty must have a useful life of 7 years ordi h in
more. You may claim the ere it or t a
following:

(1) Tangible personal property (except
certain air-conditioningtor heating units

awell as boilers fueled y oil or gas, w4leh
are

Placed
in service after September 30,1

978).

(2) Elentom and escalators.

(3~ Other tangible property, [nclud!h
certain

real
Pr0=.(ncep1.CP8.%1.nt bunIf

Inge and
their ray C. a

and
land) if It is used as an integral part of
manufacturing, production. or extraction,
etc., oris usedasa research facilityror bulk
storage

facility
for fungible comirtodities

for then
activit *a.(4) Livestock (other than homes)

ifdo not sell or dispose of substantially Ir..U
tical livestock (not subject to recapture

tax)during the 1-year period beginning 6
-o.=b:f.- th;

d=u
got it. Reduce

the
f the

ya

you go'
the

amount you received on the disposil~lqn of
the substantially identical 1westock.

(5) Cents~n single-purpose agricultural or
horticulture fit..tures as defined in me.
tion 48(p).

(6) Rehabilitation expenditures for all
types of business and productive buildings
which have been In use for at least 20
yeam (except those used as residences,
such as apartments).

This credit does not apply to property
that Is:

(3) Used mainly outside the United
states.

(2) Owned by, leasaid to, or othemin
used by a tax-exempt organization, unless
the unrelated business Income tax appli s.

(3) Owned by, leased to. or otherwise
used by governmental units.

(4) Used for lodging or for furnishing
the lodging unless-

(a) The property, such 0. . restaurant,
is used and located in commercial
facilities, or

(b) The property is used by a hotel or
motel, or

(c) The property Is a coin-operated
vending machine, washing machine,
or dryer.

(5) Amortized or depreciated over a 5-
year period such as railroad tolling stock
rehabilitation expenditures for Im-incom ;
rental housing or certain historic struc.
tures, or expenditures for child care facili.
ties (see sections 184, 167(k), 191. and
183 respectively).

(6) Acquired or constructed with any
-'cost-sharing payments" from grants made
after September 30, 1979 under any pnp~
grain listed in section 126(a).

0. Election for Leased Property.-If you
lea" property to someone else, you may
elect to treat all or pan of an investment in
new property as if it were made by the per.
son who is leasing it from you. (See section
48(d) and regulations 1.48-4(e) and (f)
for information to be included in the elec.
tion.) For the limitation on availability of

the credit to certain owners of property for
lease, see section 46(e)(3).

E. Recaphum of Tax an Early Disposition
of Property.-If you dispose of property
before the fife-years category used in figur.
ing Investment credit, refigure the credit.
You may use Form 4255 to figure the tax
Increase.

F. Carrybeck and Carryisher of Unused
Credits -if you cannot use part of a mgu.
let iny~stmenlt credit (or nonrefundable
business energy credit) because it is More
than th; amount allowable, you may carry
it back yeam and forward 7 years. (This
Includes any unused credit created by the
carryback of

a
not capital loss or a not op-

erating loss.) You may use the credit to the
extent allowable within the limitations ap.
plicable in thou years.

(1) Special Rule for Carryover of Unused
Credi From Tax Years Ending Before
,971!1-lf You have an unused credit that
originated before 1971 that you can carry
over to any year after 1970. you may carry
It forward 10 years. Also. you may carry
forward 10 years any credit that is unused
becauseofthe 20% limitation on

-Xborand carryback for any year after 19 utb 19
efishe 1 71.

You may make a claim for refund based
upon the camback

Of

an unused credit by
filing Form 104OX (individual )

or
For.

is1120X (corporations) for the year to which
the unused credit Is carried. For a tentative
(quick) refund. file Form 1045 (individuals)
or Form 1139 (corporations).

(2) Priority of Application of Credits.-
The tax liability limitation is absorbed by
the following credits (in order);

(a) Regular investment credit carryovem
to the current year.

(b) Regular investment credit earned in
the currentyear.

(c) Regular Investment credit carry-
backs.

(d) Nonrefundable energy credit'carry-
oven to the current year.

(a) Nonrefundable energy credit earned
in the current year.

(f) Nonrefundable energy credit carry.
backs.

(3) Carryback and Carrywer For Tax
Year In Which The Alternative Minimum
Tax Apphies.-If the alternative minimum
tax applies, you may not receive the full
tax benefit for the regular investment credit
(or nonrefundable business anerfy credit)
claimed during the tax year. I go, the
amount of the investment credit benefit
you lose is eligible for carryback and carry-
ove as an unused credit. See section 55
(c)(3)(C) for details.

G Basis and Cost-The credit for new
pro~erty applies to the basis of the prop-
erty. The credit for used property applies to
the cost of the property. The cost of used
ProoVY does not include the basis of any
prop rty traded in unless the trade-in re-
suited in (1) the recapture of all or part of
an investment credit ti-ed earlier or (2)

, cary.Y:n investment credit carry
a

reduction of -
back . I

You do not have to adjust for additional
firat-year depreciation or salvage value.

For the investment credit, the useful lif:
of the qualifying property must be the sam
as the useful life used for depreciation or
amortization.

N. Qualified P car Emeratillitums,-You
may elect under section 46(d) to lin,

cream your qualified investment for a year
by the allowable qualified Investment in
pmgmss expenditures property as defined
in section 46(d)(2) and (3). Make this I-
tion by checking the box for election C
at the top of Farm 3468. The election ap.
plies to the tax year it is made and to all
later tax years.

The amount of qualified progress ex.
Penditures that you may take Into account
in a tax year beginning In 1979 1. the surn
of (a) 100% of the qualified R7 n'

of th
.1, :

Denditure
made

in a tax yrr
~i

in1979 plus (b) 20% a quell ad prog.
ress expenditures made after January 21,
1975. in tax years 1974 throu 1978. If a
Proper election under sectionv(d)(6) was
in effect for then years.

1. 11%-11.5% Investment Credit (Cor-
Poratkaras Only) --A corporratim may ~
an 11% (or 11:5%) Investment credit to
qualified investment In pmp*T thwif is
othemin eligible for.

the 10% mifit t

meets the requirements of section 48(n)
(1) and 409A.

A corporation may elect the additional
credit by checking the box for election A
at the top of Form 3468.

J. Public Utilities, Roll . ov, Aff,
reirs.-The aftemativis limitation under

section 46(a) applies to a public utility, a
milroad, or an airline,

if
the amount of

qualified investment attributed to the prop-
arty is 25% or mom of the total of its
qualified investment for the

year. = me:tion 46(a)(7) for public utilities. ne
tion 46(a)(8) for railroads, aRners, and
manufacturers who lea" railroad property.

K. Ships may take an Investment
credit equai to`9~% of the normal invest-
ment credit for certain vessels. Sm section
46(g)(1) through (6) for additional details.

Not": if you claim 1
00% 1=,d *,I

50%. check the block in the Irish
.lo

fine I on the front of this form.

L Movies and Telervisloin FlIme.-See
section 48(k) for special rules on figuring
investment credit for nraydes and television
films.

M. Mutual Savings Institutions, Rel
l.t.dl=lt=hlTC*1 IT- Ind Real I.-

Late

, . ~L he
qualified In.

tment for Investment credit property
pul the $25,000

amount in
line

I
5a) am

limited for the above organizations. See
section 1.4&-4 of the regulations to dater.
mine the" limits.

N. Coopersti!eI.--Copperative orge.i.
zations described in section 13831(a) may
clsim the regular investment credit to the
same extent it is available for taxpayers in
general. In addition, section 46(h) states
that if the cooperative cannot use any regu.
lar or energy investment credit because of
the tax listility limitation that applies to
each, the excess or unused credit or credits
must be allocated to the patmons of the co
to,perative. The recapture provisions

of sec.on 47 apply as if the coopenitive tied kept
the credit and not allocated it.

0. Commuter Highway Vehicles.-Em.
of Yers may elect under section 46(c)(6)
to claim the full investment credit for com
muter highway vehicles with a useful life of
3 years or more. Make this election by
checking the box for election B at the top
of Form 3468. See section 46(c)(6) for a
definition of a commuter highway vehicle
ard other details.

~... 2

P. Qualified Rehabilitation Otpendl-
tum.--Qualifled rehabilitation expendi
tures am any amounts chargeable

to
a cap-

ital amount that am paid or incurred after
October 31, 1978 in connection with the
rehabilitation of a qualified rehabilitated
building. Qualified buildings Include all
types of business and productive buildings
that he- been in u" for at least 20 years
other than buildings such as apartments
which are used for residential purposes.
See section 48(g) for definitions and other
details.

Q. 7% Properity (4% fair Public Utili.
tkri~-~On fine 4 enter 7% (4% for public
utility property) of qualified investment in
pro , constructed by the taxpayer and
pulicr.d%in service during the tax year, but
only to the extent the basis is attributable
to construction before January 22

'
1975.

The portion of basis attributable to con.
struction after January 21, 1975 is eligible
for the 10% credit.

Specific Instructions
Lines 1(aHc). New Property.---On the

appropriate line, enter the basis of new
property placed In service during the rear.
Also, on [inn I (b) and I (c), enter qua ified
rehabilitation expenditures. (S" Instruc-
tions C. G. and P.)

Um 1(d) and I(I).--On the appmpn
ate line, I (d) or I (i), enter basis or cost ai
commuter highway vehicles with a useful
life of 3 years or mom but less than 7 for
which you elect to claim the full

I
nvestment

credit.
Note: An election is not necessary for

commuter highway vehicles with 7 , more
years

useful
life because such vehicles u.logistically

qualify
for the full (100% of

qualified investment) investment mcit.

Lima 1(e>_T- Qualified
Progress Ex

periditums.-On line Ile) , column (2), an.
te the ount of qualified progress ex.P:ndit.r:Tmad8

in 1974 through 1978. On
line

1(f), column
(2). enter the amount of

qualified progress expenditures made in
1979. (See instruction H and section 46
(d)(7).)

Do not take any qualified progress

ex*
penditures for the year in which the

P`ogress 'expenditure property is placed in serv
ice or for the year for which

mc.
pt.r. is

required for the property. The investment
credit allowed for the year the or operty is
placed in service is based on

I
he entire

qualified investment in the property re-
duced by the progress expenditures that
were included as qualified investment in
earlier years.

Lines 1(g)-ii). Used Property.-On the
ainrociriate line, enter the cost (subject to
th,J dollar limitation) of used property
placed In service during the year. (See In.
struction 0.) Property you inherited. re-
ceived as a gift, or acquired from certain
related People does not quality for the in.
vestment credit.

Dollar Limitation on Used Propetty.-In
general the amount of used property that
You mri~ take into account may not be mom
than $100.000. Determine this a
without regard to the applicable P=t
ages bas d on useful life.

If a ;usband and wife file separate re-
turns, each may claim up to $50,000. if
one of them has no qualifying used prop.
erty. the other may cIa;m up to $100.000.

The amount of used property placed in
service by a partnership, small business

corporation. estate. or brust that nay be
talken.rTimount 0 mom than. '16 $100,=Ily
$100 Mon also ap-
plika in each partner, shareholder. and be..
eflislary.

A controlled group of corporations must

divide the $100,000 limitation among the
members of the group. (Sm section 48(c)
(3)(C).) The apportionment Is based on the
total cost of used property that each me -
bar Placed in samice. Do not consider the
$100,000 limitation and the applicable per-

carriages hand on useful life in making the
apportionment.

Estates and Trusts.-Divid. th:terno nt
of qualified investment for an

fare or

trust among the estate or trust and the
beneficiaries. Sam the apportionment on
the Income of the estate or trust allocatil.
to each.

Umi 5(a).-You may take the basic
ESOP credit on line 5(a) to the extent the
corporation makes the required contribu.
tion of stock or cash to a qualified ESOP.
This required contribution

must
equal at

least 1% of the qualified investment (line
2) minus any part of the additional credit
carried over to a later yew.

Uns 5(b)~T~e matching ESOP credit
on tin. 5(b) is limited to a maximum of
0.

5
% multiplied by the qualified invest-

ment
for

investment credit property ac.
quired, constructed, or erected after 1976.
To determine the qualified investment to
use In the above computation, reduce line
2 by the qualified Investment for property
acquired, constructed, or erected before
1977. (For example, if any part of the quali.
fied investment on line 2 is for 1974, 1975,
or 1976 progress expenditure property,
then line 2 must be reduced by this quail
tied Investment.) Multiply the result by the
appropriate percentage (am instruction 1).
Then enter that figure on line 5(b). Do this
computation on a separate sheet of paper
and attach it to this form. (See section 46
(a)(2)(E).)

Lim 12(c). Tax an Lump-sum Distribu-
tions.-If You are an individual, estate, or
trust that recerves lump-sum distributions
from qualified employees' trusts or an.
nuity plans, enter on line 12(c) the amountof

Partial:., included in line 11. This par
flat tax I computed on Form 4972 an~
Form 5544.

Line 15. Limitation.-If the tax liability
(line 14) Is $25,000 or less, the investment
credit may not be more than the amount of
the tax liability.

If the tax liability is more than $25.000,
the credit may not be more than $25.000
plus 60% of the excess for 1979 calendar
year taxpayers (70% for tax years ending
in 1980).

If You and your spouse file separate re
turns and both are entitled to an invest
ment credit, figure the limitation by sub5ti
tuting $12,500 for the $25,000 shown in
line 15(a).

Controlled corporate groups (see me.
tion 46(a)(6)) must divide the $25,000
among all component members.

An estate or trust must reduce the
$25.000 amount to (a) $25,000 multiplied
by (b) the qualified investment apportioned
to the estate or trust, divided by (c) the
total qualified investment apportioned
among the estate or trust and its pene
ficiaries.

Publication 572.-For more detailed in.
formation on investment credit. please get
Publication 572, Investment Credit.

inC.



SCHEDULE 8 Computation of Business
(Form 3468) Energy Investment Credit %79D-mawn a ft T-

10. Attach to your tax rebum.

Note: All filers are to attach a schedule showing the computation of total basis and total qualified investment for each caFeg-ory

(fines.l(a) through I(e) and fine 9) of energy property, See Instructions.

Nonrefundable Business Energy Investment Credit

2 Enter total amounts from attached whedule(s) for each category of energy property. Is) Basis
N 0.01flod

belw.
In"xinuat

(a) Aftemative energy property . . . . . . . . . . . . . . . . .
(b) Specially defined energy property . . . . . . ... . . . . . . .
(c) Recycling equipment . . . . . . . . . . . . . . . . . . .
(d) Shale oil equipment . . . . . . . . . . . . . . . . . . .
(a) Equipment for producing natural gas from geopressured brine . . . . . .

2 Add lines 1(a) through Ile), columns (a) and (b) . . . . . . . . . . . .
3 Enter 10% of line 2. column (b) . . . . . . . . . . . . . . . . . . . . . . . .
4 Patron's nonrefundable business energy Investment credit-enter credit allocated from cooperative . . .
5 Current year nonrefundable business energy Investment cmdit--Add lines 3 and 4. . . . . . .

6
Carrymer of unused credit(s) . . . . . . . . . . . . . . . . . . . . . . . . .

I Carryback of unused credit(s) . . . . . . . . . . . . . . . . . . . . . . . . . .
8 Nonrefundable business energy investment credit--Add lines 5. 6, and 7. Enter hem and on line 19 of

Form 3468 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I

Refundable Business Energy Investment Credit

40 Basis

9 Enter total amounts for solar and wind energy property from attached schedule
20 Refundable business energy Investment credit-Enter 10% of line 9. column (b). here and on the appris.

to line of Form 1040, Form 1120, and other returns as explained In the Instruction for line 10 . . . .
MIME= If Any Part of Your Investment in Parts I and 11 Above was Made by a Partnership,

Estate, Trust, Small Business Corporation, or Lessor, Complete the Following Statement*
(Under "Category," indicate which line applies-l(a), (b), (c), (d), (a) or line 9.)

HM Pill"
Address

c9seary Uf.
Y Bolls

A

Refundable Business Energy funclable energy credit for an Investment In regular Investment credit property under
law. The property must quall,~ asInvestment Credit energy property other then =far and wind esdiding

it it th i
,

its Sep. energy property t property w Puat you acqu red or con- mgula r nvestment cred
Effective for tax years ending a r structed after September 30, 1978. regard to the special anew credit pmvl-

tember 30, 1978, you may take a refund. The credit Is 10% of the qualified Invest- slon In section 48(l)(1). for example. If
able eneritif credit for an investment in ment in energy property, as defined In sec. your solar and wind energy property Is con-
solar and wind energy property that you tions 48(1)(3) and 48(1)(5) through (8). sidered under existing law to be a struc.

c i d or con tructed aft., Se tember il; qu re , s p ding, It does notThe credit Is limited to 100% of tax lia- tural component of a bu
197& Th s means thatthe credit can be0 qualify as regular Investment credit prop-ilit d fi d I i 46 4, b y as e ne n sect on (a)( ), mmore than your tax liability. duced by the allowable credit for regular erl because of the structural component

The credit Is 10% of the qualified
Invest.

Investment credit property. Figure the' rulo of section 48(a)(2)(B). Therefore, this
intent In War or wind eneT property. as credit In Part I of Schedule B (Form 3468) solar or wind energy property qualities for

the ref dit but not for thed dable ener cfi d I ti 48 l Fi th

a
un gy ree ne n sec on ( )( . e nd then enter It an Form 3468 to deter.

gurecredit In Part 11 of Schedule B (Form 3468)
mine

the allowable credit far the year. regular Investment credit.
and then enter It an the appropriate line of

Business Energy Investment Credit If energy property qualifies for both the
Formyour Income tax return (Form 1040 i l,I arionly,cred t ard the regu ar Investment

120. etc.). Sao the Instruction for line 10: is in Addition to Regular credit Ist it on Ina 1, Form 3468, and also
Nonrefundable Business Energy Investment Credit on the appropriate line of Schedule B (Form
Investment Credit In general, the refundable or nonnefund- 3468). If the property qualifies only as en.

able energy credit Is In addition to the regu- eW property. list It only on Schedule 0
Effective for tax years ending after SW lar 10% Investment credit to the extent (Form 3468).

tember 30. 1978. you may take a norms- that the energy property also qualities as (Cissitf-d.Pa. 2)

Sc-0. . (1- 3,168n, 1979 P.o. 2

General Instructions eq
u

ipment. and specially defined If qualified Progress expenditures are In.
energy Property do not include pub. volved,,asee section 46(d)(1) through (7)

A. Who Must Fiile~lI you am an Indi. lic utility property. and Instructions for Form 3468 for da-
vidual, estate, trust. co7ration,

or
organi, (2) The energy credit Is limited to 5% ""a'zation claiming the refundable or norms- for property that is financed in whole Une I.-Cooperative organizations de-

fundable business energy investment or part by the proceeds of an Indus. scribed in section 1381(a) may claim the
credit, attach Schedule B (Form )

m"4tia
to t development bond (section 48 eneri, 1

rgy
credits to the same extent they am,

rga.
(

yo r income tax return. An exe p
u

available for taxpayers in general. In addi-
nization may also claim the credit if the tion, under section 46(h), if the coopera.
an r7ly property is Used mainly in an un- (3) Solar equipment does not include tive cannot use any nonrefundable energy

:
I I ,
at d ra a or business h.se income "Passive solar" equipment.is credit because of the tax liability limitation

subject to tax under section 511. (4) Specially defined energy property' that applies to the credit. any excess or

8. Energy Property Defined.-Energy must be installed in connection with unused credits must be allocated to the

property is property that isi an existing industrial or commercial vatrans of the coo:arativ?. Apply tl?t, 1.

capture provisions a section 47 as i the
(1) Alternative energy property.

facility. See section 48(1)(10) for a
definition of the term "existing." cooperative had not allocated any part of

(2) Solar or wind energy property.
the cr

(5) If the property qualifies under mom 10-Individuals, estates, trusts,
(3) Specially defined energy property. than one category of energy PrOP- corporations. and other organizations (in.

(4) Recyclmg equipment.
10% ct e anud in g in theti n s en yertey,rgyyoucraedmitlifmoirtetdatto pamsiprertay emPlorg

lz r2e
a(5) Shale oil equipment.

. m iro perry a in al un r el t d
tra o r w I td e bu siness hos e ln om

bjto saluo t ax ctio I )u n e r n 5l cre ,s e ec(6) Equ ipme n t fo oduc i gr pr
refundable credit b

natuMI gas Specific Instructions includind the credit Infr o s sum geo rpre d br in ..e
y g

the total amount to be entered on the below
To qualify for the energy investment

lines 1(a) through i(e) and line 9- referenced line of their tax return. Also, on
r endit t t h f lc e ergy proper, y must mee t e

lowing requirements: ' Enter the total basil and total qualified in-
the dotted line. or in the margin, next to theo
t ea "refund bu nt l it blo , p! se wr a si essa e evestment for each category of energy prop- d hdi h"

~
(1) It must meet the requirements eneOf any. Figure the basis and qualified invest- rgy aninvestment cre s ow t et

regular investment credit property. ment for energy property acquired or con. am
L

oun
except sections 48a)(I) and 48 structed after September 30. 1978. and The appropriate forms are the followirtg:
(a)(3)

'

placed In service in the tax year. Figure the
(2) It must be constructed after Septem- basis and qualified investment for qualified (1) 1979 Form 1040, line 62, page 2.

ber 30 1978 or be acquired after progress expenditures incurred after (2) 1979 Form 1041, line 37, page 1.
~ZSepte;;ber 36, 1978, if the original tember 30, 1978. (See sections 46(c)

use begins with you. (d), and 48(m).) (3) 1979 Form 1120, line 32, page 1.

(3) It must meet certain performance Attach a separate schedule showing him (4) 1979 Form I I 20F, line 7, page 1.
and quality standards in effect
the time of acquisition if any

at YOU figured the basis and qualified Invest-
ment for each category of property. The (5) 1979 Form 990-C. line 32, page 1.

, .(4)
scheduie must contain all items of Informs. (6) 1979 Form 990-T, line 31. page 1.It must have a useful life of 3 years t

or more at the time the property is
fion tj at are shown In the Sample Compu :
tat on Schedule at the end of these instruic (I 7)' 1979 Form 1120L page 1.line 28placed In service.

See sections 48(1)(1) through (12)

. ,I
ions. See section 48(l)(I) through (8) for

for details about items within each category of, (8) 1979 Form I 120M. line 33, page 1.

details. property. Publication 572-For mom detailed In.

C. Special Rulm- f a partnership as to, trust, small bus[. formation on business energy Investment
I ' ta

(1) Alternative energy property. solar
sor made any part credit, please get Publication 57Z Invest.ness corporation. or l

or of your investment be sum to complete ment Credit You can get It from any In.
wind energy property. recycli ng Part III of Schedule B (Form 3468). ternal Rewnue office.

Sample Computation Schedule

u..
within D"c Pranwmw

F.- icistsion, .1 ~"nhi. uf. P.M. "....g.
ou.1111.
(cWumn4,c,i,m,5)

m on (3) (4) (5)

3 or more 331A
but less than 5

(b)
or mom5 66%,

but ass than 7

(d) 7 or mom loo

(d) 1979 qualified
100

P
regress expenditures

(a)
1978 and 19774 qualified

20progress expenditures

FENEWNTotat--Add lines (a) through (a), colum ns 4 and 6.

.Applies Only to 1977 list. ending 10-31-78 and 11-30~78.

283-160-2
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Important-The taxpayees wage and salary deduction must be reduced by the credit on line 9 if the taxpayer elects
to claim this credit. (See Instruction G.)

If you are an electing small business
corporation, partnership, estate, or trust
which apportions the credit to ahamhold.
am partners, or berreficlarles, complete
only Itnes 1 through, 9.

If you am an individual shareholder,
partner, beneficiary, or portion, who ro.
colves a jobs credible) from a small bust.

Jobs Credit
b- Attach to your tax return.

ness corporation, partnership, estate.
trust, or section 1381(a) cooperative,
and have no other Jobs crediL skip lines I
through 9; enter your apportioned
credit(ii). an Rise 10. 11, 17, or 13 and
complete the balance of the form sis,
applicable.

If you are an Individual who receives

I

dw"hg number a shoom an Pop I of YOV tax
,on=

I

mom than one jobs credit, see Instruc-
tion for line 9.

Hatic It you are a member of a group of
trades or bysinesses that am under com.
men control or an sistate or trust that ap.
Crtfon" the jobs credit between Need and

beneficiaries, piano "a Instruction H
(2) and the Instruction for line 9 before
completing the form.

MMll11l1I Jobs Credit
I Complete the schedule below for quallfleel finst-year =gas (limited to $6,000 for each employ") paid

or incurred during the tax year to employees who are carfilliked as, membom of a targeted group ("a
Instructions D and Q-

0Mun't.,
of -10irse,

.11thin each g-P

w
Totalq..Ilnw"Mv-

'Id .,
arg-p

Targeted group A
To group a
Targeted group C
Targeted group 0
Targeted group E
Targeted group F
Targeted group 0

2 Total.-Md the amounts In cat
Cb) and (c) . . . . . . . . . . . .

3 Enter 30% of the total FUTA wages paid during the 2979 calendar year (see Instruction) . . . ..
Enter the smaller of line 2. column (c), or line 3 . . . . . . . . . . . . . . . . .

5 Complete the schedule below for qualified second-yoar wagire (limited to $6.000 for each employ")
paid or Incurred during the tax year to employees who are certified as membere, of a targeted group
(we Instructions D and E):

00N-bw
To
====

MIXI-W

0/11

V?///"

Targeted group A

Targeted grouo B
'00

Targeted group C Fri.

Targeted aroup D
Targeted group E

Targeted group F
Targeted group G

6 Tobal~-,Add the amounts In columns
(b) and (c) . . . . . . . . . . . ..

77 Enter 50% of line 4 (ses Instruction I for special limits) . . . . . . . . . . . . . .

.

8 Eder 25% of line 6, column (c) (we Instruction I for special limits) . . . . . . . . . . .

.

Current year jobs credit-Add lines 7 and 8. Enter here and Include on Schedule C (Form 1040), line
31(b); Form 1120, line 13b, page 1: cor the corresponding appropriate line on other returns (am in.
Struction G for details). (Members of a group of trades or businesses under common control, electing
small business corporations6 partnerships. estate; and trusts, we instruction for line 9.) . . . . .

10 Shareholdoes current year Jon credit from Schedule K-1 (Form 11205) . . . . . . . . . 2,20

n Partnees cument year jobs credit from Schedule K-1 (Forrion 1065) . . . . . s . . . . . . L-1-1

12 Boneficlarj(s current year jobs credit from Schedule K-1 (Form 1041). - L2_

13 lestran's jobs credit-Enter credit allocated from cooperative (we Instruction 1) 23

14 Total jobs credit for current year--Add [inn 9 through 13 . . . . . . . .
n a n

r24

15 Carryback and carryoverof unused credit(s) other than shareholder~% partner's, or be oficlary' u used
- mdit(s) entered on line 22, 23, or 24 . . . . . . . . . . . . . . . . . . . . . 15

ft- 58" gem

Fom 5894 (1979)

I[ZM Tax Uability Unnitation

16 Is Inciftwichatip-trAer amount from Form 1040, line 37, page 2 . . . . . . . . . .

b -Estata and trusts-Enter amount from Form 1041. line 27, Paso I . . . . . . .

* Corporartiono-Enter amount from'Schodule J (Form 1120), line 3. page 3 . .. . . .

17 a Credit for Vns elderly (IreflOduals-ardy) . . . . ... . . . . .

0 FOV*Ign,tn eftelft

d WIN credit .. . ... . . . . . . . . . .

$.Credit for political contributions andividuals only) . . . . . . .

I' Creditlor child and dependent care expenses (individuals only) . . .

9 Possessions corporation tax credit (corporations only) . . . . . .

Is Tax on lump-surn distributions from Form 4972 or Form 5544 . . .

I Section 72(m)(5) penalty tax Onifividuals only) . . . . . . . .

278

_Lft

_L7c

27d

1, -Tchil-,seld 4inw-176 Owough 1A . . . . ... . . . . . . . . . ... .

183thstradlinall7ifterillrusM. . . . . . ... ... . . . . . . . . . . . .

171

19TOXItablilly, mItst"hfPlInoj4~~q0,WofIIhqj8.. . . . . . . .if

20 Allowed current year too& credIt-Enter smaller of line 14 or line 19. if line 14 does not contain an

entry. enter zem. (Section 1381(a) type cooperatives. see Instruction J.) . . . . . . . . . .
.

k1 Tax fillibillij limitation for lines 22, 23. and 24--Subtract line 20 from line 19 (all filers other than

shareholders, partners and beneficiaries to Which fines 22, 23, or 24, apply. am to skip [inn 22
21through 25: enter zeno an line 26; and complete fines 27 through 29 as applicable) . . . . . . . -

92 Entat Ilharehosidees unused carryover credit from tax years beginning prior to 1-1-79 . . . . . .

23 Enter partner's unused carryover credit from tax years beginning prior to 1-1-79

24 Enter benakieWo unused carryover credit from tax years beginning prior to 1-1-79 . . . . . .

25 Unes, 22, 23 and 24 limitc
It EMerthis am~ &VIhw-21i22.,ar the amount figured by uses the formula In the am 25 Instruo.
-tion

. . . . . . . . . . . . . . . . . . . .6-,Enter the smallest of line 21, 23, 0; the amount figured by using the formids.111 the Him 25jostruc,

23

25s

77--
go. .. ... . .' .' ; ~ .. . . . ... ... . . . . . . . . . .

j Enitaf1he itn"l*$tLtl,lirtd4f,,,24,~lWthe',aniount figured by using the forming In tki~ ll~ i5 M
to. . . . . . . . . . . . . . . . . . . . . . . . . .

M Tofarallowed dnuun clifiyover crakfil(s) from tat years beginning prior to 1-~1-j9jor,;Ius;*~Id;,~.
. partners, and bersellclarless-Add lines 25a through 25c. if zem..enter zam. Do not enter more then

27 Tax,flablidy (Imitation-for line 15-Subtract line 26 from line 21

28 Total allowed unused credit from line 15-Enter the smaller of line 27 or line 15 . ~ .' -. . .
-
. .

'9 Tot". ad-cJ j~;,A -dit born all scurces-Add lines 20. 26. and 28. Enter hem and an Form 1040.
"rp 44; Uhed.l. J, (For. 1120), line 4(d), nee,3: or the appropriate line on,other returns . . . .

* U 5 GOVERIMENT MNT040 OFACE: 19~~M-110
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Instructi7trnS for Form 5884
Jobs Credit
(References are to the Internet Revenue Code)

(1) For tax yearis ending after Decern.
be', 31~ 1978. an employer may elect to
cla In targeted jobs credit for qualified
wages paid or Incurred to individuals who
am mention; of the targeted groups

listedIn Instruction E. Except for Certain VOCS.
tional roh bilitation referrals, an Individual
must be = hired after September 26,
1978. The total allowable current year
credit a equal to the sum of.,

(a) 50% of total qualified first.
a- paid or lnmrmd duringlaer

tax year, plus
(b) 25% of total qualified wond-year

wages paid or incurred during the
tax year.

(2) Total qualified first-year wages am
limited to 30% of total unemployment In.
lliumnas wages (FUTA). paid during the
Calendar year ending in the tax year the
jobs credit is being figured.

(3) The total jobs credit may not exceedgo of
tax liability as defined In section53

~.).
(4) The employer must redu a his or her

Salary and Wage deduction by the targeted
Jobs credit on line 9. Sao Instruction G for
details.

General Instructions
A. Who Must File-Any Individual, es.

tate, trust
,

organization, or corporation
c

I
the.Ialm rugamen above credit; or any

acting business corporation. part.
mrship.

State,
or trust that apportion

mcilt among its shareh
rt!

must
ners, or beneficiaries

to its income tax return. Electing'
:mail business to

poretions
rtnerships,States,

or trustsrmust Q11locat. the
credit of each sharehold

".
artner, or

beneficiary on the app,:pdape, line of
Schedule K-1 of their return.

B. Jobs Credit Is Elactive.-The tar-
gated jobs credit Is elective. The election to
claim the credit may be made (or revoked)
at any time befo.re the expiration of three
years beginning on the due date of the tax.pay r. a is

er a return on which the job credit
claimed (or has been claimed).

See

tion 44B.

C. Jobs Credit Not Allowed.-Generally,
employers who am not subject to FUTA

0'who am tax-exempt organizations (other
than a ccaPem ive described In section
521)

do
not qualify for the credit.

Special .1" apply in the can of am.
ployers of agricultural employees and rail.road

employees. See instruction Hill for
them miss.-

0. Qualified Flmt-Year Wages-Con.
emllr. qualified first-year waln are un.I Al
employment Insurance (FUj,,A),

*as**(limited to $6,000 for each a
0

se old
or Incurred after December

s
b~fm

"nilces rendered by an eligible empl7se
during the first one-year period of amp oy.
moint which begins with the day the Individ-

ual begins work for the employer. Except
for vocational rehabilitation reform[ am.
ployeas for whom a new jobs credit we
taken. all eligible employees am treated a:
having first ~?un=n Januaryml

9 -
9.

or the data irst It ~Iloy7e~r
whichever Is later. Vocstlgafirehabllitatlo~
referral employees for whQa,

new job;credit was taken are IM . haAn
begun work for the employer oi

aftthe beginning of such Individual'; O'h.bilir
lotion plan.

Qualified Second-Year Wages-Gener-
ally qualified second-year wages are FUTA
.ages (I rnit it to $6.000 for each

I scemploy") paid or Incurred for Services
the 0,,.YZ an eligible employee dullrendered Ing

period
beginning on the day

after the last day of the first one-year
period.

E. Targeted Groups-An Individual Is a
member of a targeted group If such indilvid.
u '1 1.a S:is

a vocational rehabilitation referral,
• an economically disadvantaged youth.
• an economically disadvantaged Viet.

nam-em veteran,
is

an
SSI recipient.

• a general assistance recipient,
• a youth participating in a cooperative

education program, or
• an economically disadvantaged ex-

conAct
Except for vocational rehabilitation re-

ferral employees for whom a new jobs
credit was taken, an individual must be first
hired after September 26. 1978. All am.
ployen must be certified by

a
1-1

noted agency as meeting th tblllg~
requirements of a targeted group as con

tai"d
in section 51(d)(2) through

(8)~

F, r purposes of a targeted group certifica-
ti.n. designated ncles are generally.3 of :g
local offic, th

State Employment
Se-

curity Agency (Jobs Service). A youth par-
ticipating in a cooperative education pro-
gram is certified by the qualified School
administering the cooperative education
pr.g.. in Which the youth Is enrolled. The
School issues Form 6199, Certification of
Youth Participating In a Qualified Coopem-
tive Education Program. to an employer

tocertify a youth- The designated or certifyingagency Issues
an authorized certification

form to on
employ " to

certify that an em.ployee
.at. the eligibility requirements of

a targeted group on the
date

the employee
Is hired or during the pre
riod for the employee. A v~ee.mt1PO'n`.y1'r:hSbfil-
tation referral or a youth participating in a
cooperative education program may be.
come qualified after the date he or she 1.
hired.

F. Unused Cmdlt.-If the amount of the
credit for the year Is more the

n
the tax

liability limitation of section 53, the excess
(unused credit) may be carriad back to
each of the 3 tax years placed ng the year
of the unused credit and then may be car.
rlod forward to each of 7 years following

the Year of the unused credit. Sao section
53(b) and related regulations for details
c-`*min%:n,u-,d, credits for tax years
beginning

fo
79.

CorrYback ==r For Tax Year
In Which The

n
To -PI

he 'Imum x Aples.-if t aftemative
minimum tax so.

Plies. you
may not receive the fun tax

benefit
for the Jobs credit claimed during

the tax yea r. If so, the amount of jobs
credit tax

benefit you Ion Is eligible for
carryback and carryover as an unused
credit.

See
section 55(c)(3)(A) for details.

G. Employees Deduction for Salaries
and Wagos~lf the employer elects to
claim the credit, no deduction I. allowed to

employer for the part of salaries and
gas paid or Incurred for the tax year

equal to the allowable targeted Jobs credit
on line

9
. The Salary and wage deduction

is to be reduced even though the credit is
not used for the current tax year, For ex.
am If an employer is entitled to a$20!10.

on line 9 but has tax no.
)'~V on"inbilit) ly $18,000 on line 19, the am.

Ployer's salary and wage deduction must
be reducedip $20,000 and the unused
credit of $2,

00
may be used for carryback

or carryover purposes.

When Salaries and wages am capitalized
for depreciation. the amount subject to de-
Preciation must be reduced by the Part of
the allowable credit that applies to the
salaries and wages being Cis Pitalized. For
example, If the credit on

line 9 of
Farm

58!4t!s $1.000 and $100
of

the
'I

ne 9
credi is attributable to MIS

no
and

'ag abeing capitalized (which repres:nts 10% of
total wages), the amount subject to depre-
ciation

wou
Id be reduced by $100. The

$9DO balance ($1,000 less $100) would be
included an the appropriate salary and
wage deduction line of your tax return
(Form 1120, line 13b, page 1; Schedule C
Form

1
040). line 31b: etc.).

Note: Attach a schedule to Form S884to
reconcile any differences for cases In

which the reduction of Salaries and wages
on Form 1120, fine 13b, page 1; Schedule

C(Form 1040), line 31b; etc. is less than the
credit on line 9 of Form 5884 attached to
t
th

a tax return.

H. Special Rules.-

(1)
Qualified Wages.-Although quali.

fied wages are generally FUTA wages, a dif-
far,", definition

of
qualified mass appliesto agricultural

employees and railroad am.
ployan.

Agriculture, Employeas.-If In any year
an employee performs services that qualify
during more than half of any pay period as
agricultural labor for FUTA purposes, then
qualified wages are Social Security Tax
(FICA) wages, but the dollar limitation for
each individual is $6,000 per year.

Railroad Employees.-If more than half
of the wages you pay to an employee dur.
ing any tax year qualify under the Railroad
Unemployment Insurance Act

(RUIA)
then

qualified wages are RUIA wages, but the
dollar limitation for each employee is
$500 per month.

(2) Trades or businesses that are under
common C.ntrol.-In the case of a groupof

trades or
b.

sinesses that are under
common control, the jobs credit is com.
puted under section 51 as if all the orga-

nizations that are under common control
are one trade or business. The total group
credit must be apportioned

amonf.'hhemembers ofthe group onthe basis o ac
member's proportionate share of the
wages giving rise

to such
credit. The

amount of
qualified fire"eal

wage, can
not exceed 30% of the

total

un.mPloy.
ment Insurance wages paid by the group.

The tax liability limitations of section 53
apply to each member Individually. Sao-1 to,

ion 52(a) and related regulations or
details.

(3) Wag" paid or Incurred by an em.
ployer to an employee cluringg=ndar
rfearoare considered for the jo onlym

re than one-half of th=~siipald Or
incurred are for

Services

d in

trade or business of the employer.

(4) Qualified first-ye.r and secondgear
"gas do not Include any amounts pa by
an employer for any period to any individ:usis

for whom the

am

Pkiyer

"."as

fed

orally funded payments
for

mi-thit.'ob train-
Ing of such Individuals for such Period.

(5) Qualified=ar and second-year
wages do not

I
wage expenditure!

made with the us, of "cM.Sharing pay.marts.. from
grants made after Septern.

ter 30, 1979 under any progra in listed In
section 126(a). See section 126(c).

(6)
The jobs credit cannot be claimed

for an individual for whom the
employer

claims
a WIN credit under section 40.

1. Mutual Savl% Institutlores, lteg~
lated Investment mpanies and Real
Estate Investment Trusts.-These institu.
tions are not allow 11 11 jobs credit.So. as on 52(,) ajdtm'.~u

Cti
ad regulations

for special limits.

J. C;ooperativ -Cooperativeorganiza.
tions described" sect
lowed the jobs credit to the a.m. .te.t'" I% TZ ' I" 8:i
Is available to taxpayers In general. In addi-
tion, any credit (other than unused credit
attributable to tax years ending befor:
Novem bar

1.
1978) the cooperative cannotuse

because of the tax liability limitation ofsection
53 shall be allocated to the patrons

of the cooperative.

Specific Instructions
Line I-Enter in

Column V the t"'number of employee., vilthin each tallilatVgroup
listed In column (a) for whom quali-

fied first-year wages were paid or Incurred
during the tax ye- The targeted

group ofthe employee (A through G) 1, show" on
thecenific.,imi

form (.r,.rm 199) which

was issued to the employer by a local desill"
noted agency as explained In Instruction E

Enter in column (c) the total qualifZ
first-year wages paid or incurred to

allcertified employees within each targeted
group. Generally, these wages am limitedto $6.

ODO for each employee.
If a jobs credit was claimed in a prior

year for lf~mt-uy.elairnwxgas paldr,m Incu red
for an inc

id a
ior

ye the
$6,M

limit must be reduced by these prior year
first-year wages. For example. If first-year
wages of $2.ODO were paid or incurred to
on employee in the taxpayer's 1978-79 tax

year. the first-year we 'a for this employ" tote or trust allocable to each. The Mate or
for the taxpayer's Ir 9-80 to. year is trust must Brunch to Form 5884 a schedule
limited to $4,000 ($6.000 less the $2.000 , Showing this apportionment and enter and
first ea;.~;qeges paid t the employn in Iden ify the astate's or tnist's port on and
the 197 tax year). 0 the toorieficlaries' _portion In the imargin

Lim 3~Enter 30% of the total unem-
ployment insurance wages paid durins th:
1979.

and.,
year. Generally, this

Is '0%of line 5, Part 1. of the 1979 Form 940. FICA
wages (limited to $6,000
must be used for sgric.ft,=
and RUIA wages (limited

to $500 Per

loyn)Lus,1 be s.ed Im.. . r
'onth Per"P

an if pu PoMs
railroad employ the
30% limitation.

li(h

LAM
t-Enter In Column (b) the total

num I employees within each targeted
group listed in column (a) for whom quali.
fied mcond-year wages were paid or In-
curred during the tax year.

Enter In column (c) the total qualified
mcond-year wages paid or incurred

to ", P.,e,tlll*d
employees within h

'al..:d
99ou Generally. these wg::.,. limited

$6,000 for each employee.

If a jobs credit was claimed In a prim
y ar for second-year wages paid or Inj
c:rred for vocational re

nation farm

employees in a prior y the $6,000
limitation must be reduced by these prior
year Moond-year wages. For example, If
:Kond-yea r wages of $2,000 were paid to

uch an employee In the taxpayers 1978-
79 tax year. the *,d,,:,r w,,17es

I
h:ect..P.y r.. 4;lhl

employ- for tax
yea limited

to
($6,000.1.4 1...

$2,;A -Cond-ytoo"Oges paid to the
employee In the 1978-79 tax year).

Line 9.-When a group of trades or busi.
nesses are undertconinion control

(`- 'Zstruction H(2)),
he member of

the gro
tha,! ads the a It?yreorwrtlimat. cmitn.'on of 'u.11flZate
bul

re
ages (or qual.

ified second-year wages
if

no finit-year
gas am Involved) must report the com.

putation of the group credit on lines I
througa
Form

~Ignorlng lines 10 through 29) of

In order for each meMr
t of Inits allowed Credit each in (77.lude

to the right of line at. a, trust will
then complete lines 10 through 29, as ap.
=,bfe~ btoc,,d=no It. allowed jobss

n
Its For. 1041. The

beneficiaries' shares will be apportioned to
the Individual beneficiaries and each bene-
fidary Is to determine his or her allowableJobs credit

as explained balm.
byThe credit figured an lines I through 9.

ornall business Corporation, partner.ship.
or estate and trust Is apportioned to

the individual shareholders, partners, and
beneficiaries. respectively (sea the Instruc.
tions for Form 1120S. Form 1065. and
Form 1041 for method of apportionment).
Each individual shareholder. partner, or
beneficiary will enter the apportioned credit
on lines 10, It, or 12 (whichever is appli.
cable) of a separate Form 5884 and will
then

complete
the balance of Form 5884where

applicable,
Note: Where

a'
individual shareholder,

partner. or beneficiary 11 entitled to a Co..
bi-d credit from two or more sources,
gch as from a sole proprietorship and anine

ship, the credit of the
Proprietorship would be figured on lines :1 throughof

Form 5884. ThePenn b:redit arising from the
10MAID would entered on line I I of

the
me form.

. 12 through 29 ore
then cmnplefa~ Ltoe determine the total
allowed credit to be entered on the in.
dividual taxpayer's Form 1040.

Um 27(h). Tax on Lump-Sum Distrlbw
tion"-Individuals, estates, or trusts which
am recipients of lump-sum distributions
from qualified employees' trust or an.
nuity plans are

to
enter the amount of par.

tial tax included in line 16. This partial tax
Is computed on Form 4972 and Form 5544.

Una 25. Umit*~The carryover of un-
used jobs credit entered n lines 22, 23, or
24 is limited to the pro;grtionate part of
the tax liability on line 19 that is attribut.
ab a to the shareholder's. partner's. or
beneficiary's interest In each small busi.
ness corporation, partnership, estate, or
trust from which the credit is derived.

Ing the I I -
I

must enter on . The "n=u:nxdIt of each.Perot. F= Sag%) am tied
to an C. entity 1. lim.

apportioned Sh niputed In accordance
of the current year's jobs Credit on llnen!'~ with the follming formula:
(19 ing lines I thmgh 8); enter any u ftnion f t ...bl, income st.UgTrcredit lginiibl.

1. i.from Prior or subsequent 11203* 1065r
I-x , 1.

an line 15; and complete lines 10
th
= Lin. 19 x

_ NI iintity
.5 at at~ T ... bl...'.. I.. ....29, applicable~ Each member mu in "

0. -Uril
tac to its

Form 884
a schedule showing (section 63(d)). it a.y

the apportionment of the total group credit See Section 63 for a definition of taxable
to. the members of the group. Income and section 53 and related regula.

It the jobs credit figured by an estate or tions for further Information and o-amplas

trust it to be apportioned to the estate

of
the computation of the limitation.

or trust itself as well as to its beneficiaries, Publication 906-For more detailed In.
the credit on line 9 1. apportioned be- formation on the targeted jobs credit. got
tween the estate or trust and the b.,eficl. Publica Ion 906, Targeted Jobs and WIN
arias on the basis of the income of the a$- Credits'



Form 6839 (5-82)
Department of the Treasury
Internal Revenue ServIce

User Survey
Statistics of Income - 1978-1979 - Corporation Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses will
enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and mail. No
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1. How did you obtain this publication?
• Purchased from the Government Printing Off ice
• From a public library
• From a university or college library
• Other (specify)

2. Have you ever used any other Statistics of Income publication?
0 Yes (specify)
0 No

3. What subject matter in the report interests you particularly?
• Asset size data 0 Small Business Corporation data
• Business receipt size data 0 DISC data
• Minor industry detail 0 Overall summary statistics
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Magnetic tape ordered from National Archives 0 Yes 0 No
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0 State or local government 0 Accounting firm
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0 Other nonprofit organization

8. What changes (additions, deletions, etc.) would you like to see in the contents or format of this publication?
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10. Other comments (use other side if needed).
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