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NEW STATISTICAL SERVICES
(Available from Statistics of Income Division)

As part of the Statistics of Income program a series of new services is now being offered (see below).
Detailed information on these statistical services can be obtained by writing to Director, Statistics of In-
come Division (TR:S), Internal Revenue Service, 1111 Constitution Avenue, N.W., Washington, DC 20224.
Purchase is by check made payable to the IRS Accounting Section.

Studies of International Income and Taxes, Publication 1267 - Price $45.00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of
Income studies in the international area, including:

• Foreign activity of U.S. e Foreign interests in U.S. Data presented by-
corporations corporations geographical area or

• Activity of foreign * Statistics related to individuals, industrial activity, as well as
corporations in the U.S. trusts, and estates other classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes availa-
ble. The one year period for receiving additional information can be extended at a cost of $35.00 per year A
long-term subscription ($150) includes the compendium and additional information as it becomes available
through August 1990. (The next compendium is scheduled for release in September 1990.)

Individual Income Tax Returns, Publication 1304 - Price $32.00

The document for 1985 presents Statistics of Income data and tables on:

Sources of income * Itemized deductions Data presented by-
Exemptions * Tax computations size of adjusted gross income

9 High income returns marital status

Purchasers of this service also will be provided with additional articles relating to 1985 data and preliminary
1986 data as they become available and will be notified of future statistical releases relating to individual income
tax returns.

Partnership Returns, Publication 369 - Price $22.00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of
Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features include:

Number of partnerships Deductions Data presented by-
Limited partnerships Net income industry
Receipts Capital gains size of total assets
Cost of sales and state

operations number of partners

Purchasers of this service also will be provided with data for 1983-1985 as they become available and will also
be notified of future statistical releases relating to partnership returns.

Other Services - Price dependent on the request

Unpublished tabulations from Special tabulations produced Public use tape files, including
SOI program are available. to user specifications. the Individual Tax Model
Includes detailed tables (1978-85), among others.
underlying those published (Earlier files are available
in SOI Bulletin. from the Machine Readable

Branch (NNSR) of the Na-
tional Archives, Washington,
DC 20408



BUSINESS SOURCE BOOKS
(Available from Statistics of Income Division)

In addition to the Corporation Source Book, two others are now being offered by the Statistics of Income
Division (see below). Information can be obtained by writing to Director, Statistics of Income Division (TR:S)
at the address on the previous page. Purchase of Source Books should be made at time of request by
check payable to the IRS Accounting Section.

Corporation Source Book, 1984, Publication 1053 - Price $175.00 -
This is a 481 -page document that presents detailed income statement, balance sheet, tax and selected items

by major and minor industries and size of total assets. This report is part of an annual series and can be
purchased for $175 (issues prior to 1982 are for sale at $150). A magnetic tape containing the tabular statistics for
1984 can be purchased for $1,500.

Partnership Source Book, Publication 1289 - Price $30.00
This is a 291-page document showing key partnership data for 1957 through 1983, at the minor, major and

division industry level. Includes an historical definitions of terms section and legislative changes affecting partner-
ships during that period. Tables feature:

• Number of partnerships * Depreciation * Payroll
• Number of partners 9 Taxes paid deductions * Payments to partners
• Business receipts e Interest paid 9 Net income

Purchasers of this service also will be advised of the release of subsequent years' data. A magnetic tape
containing the tabular -statistics-can be purchased for an additional $200.

Sole Proprietorship Source Book, Publication 1323 - Price $95.00
This Source Book is a companion to that for partnerships, shown above. It is a 244-page document showing key

proprietorship data for 1957 through 1984. Each page contains statistics for a-particular industry. Included-will be
data on:

• Number of business * Depreciation * Payroll
• Business receipts 9 Taxes paid deductions * Net income
I nterest paid

As with Partnerships, a magnetic tape containing the tabular statistics can be purchased. The price is $245.

OTHER PUBLICATIONS
(Available from Superintendent of Documents GPO, Washington, D.C. 20402)

The Statistics of Income (SOI) Bulletin (Quarterly) - Publication No. 1136
Subscription price $16-00; Single copy price $6.00

- The SOI Bulletin provides the earliest published financial statistics from the various types of tax and information
returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic or special
analytical studies of particular interest to tax administrators and economists.

Statistics of Income-1984, Corporation Income Tax Returns, Publication No. 16
Presents information on-

Receipts o Taxable income * Distributions to stock- Data classified by-
Deductions * Income tax holders industry
Net income e Tax credits 9 Assets accounting period

* Liabilities size of total assets
size of business receipts



Statistics of Income

S01 BULLETIN
The SOI Bulletin provides the earliest published annual financial statistics from the various types of tax and information
returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic or special analytical
studies of particular interest to tax administrators. In addition, historical data from 1970 to the present are provided for
selected types of taxpayers, as well as on tax rates for individuals and gross internal revenue collections.

The following topics are among those
• Controlled foreign corporations
• Corporation income tax returns
• International Boycott
• Fiduciary income tax returns

• Estate tax returns
• International income and taxes
• Individual income by ZIP code area
• Individual income tax returns

• Corporate foreign tax credit
• Individual income tax rates
• Nonprofit charitable organizations
• Partnership returns

described and analyzed in the S01 Bulletin:

• Private foundations
• Projections of return filings
• Nonresident alien income and tax
• Private activity tax-exempt bonds

• Sales of capital assets
• Sole proprietorship returns
• Environmental taxes
• Taxpayers age 65 or over

• Foreign recipients of U.S. income
• Trends in personal wealth
• Trends in selected industries
• Windfall profit tax

See Order Form Below
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Guide to Tables

This report contains 17 basic tables. The major classification
is industrial activity This guide provides a reference for the
major selected items and subjects available in the report.
See page 15 to determine the appropriate page number(s)
for specific tables.

INCOME AND DEDUCTION ITEMS

Total receipts (figures A, C, tables 1, 2, 3, 4, 5, 6, 7, 8, 9,
10, 11)
Business receipts (tables 1, 2, 3, 4, 5, 6, 7, 9, 10, 15)
Interest (tables 2, 3, 4, 5, 9)
Interest on Government obligations (tables 2, 3, 4, 5, 9)
Rents and royalties received (tables 2, 3, 4, 5, 9)
Net short-term and long-term capital gain (tables 2, 3,

4,5,9)
Net gain, (loss) noncapital assets (tables 2, 3, 4, 5, 9)
Dividends received (tables 2, 3, 4, 5, 9, 13)
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6, 7,9, 10)
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rations (tables 2, 3, 4, 5)
Net income (less deficit), total (figures A, B, C, tables 2, 4,
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16)
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General business credit (tables 1, 2, 3, 4, 5, 6, 7, 8, 13, 16)
Provision for federal income tax (table 14)
Tax payments (tables 8, 13)
Orphan drug credit (tables 2, 3, 4, 5, 6, 7, 8, 13, 17)

Total assets (figures A, C, tables 1, 2, 3, 4, 5, 6, 7, 9, 10, 11,
15)
Cash (tables 2, 3, 4, 5, 6, 7, 9)
Notes and accounts receivable (tables 2, 3, 4, 5, 6, 7, 9)
Allowance for bad debts (tables 2, 3, 4, 5, 9)
Inventories (tables 2, 3, 4, 5, 6, 7, 9)
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Section 1

This report presents statistical estimates derived from a
stratified sample of approximately 89,900 returns selected
from the approximately 3.2 million active corporate returns
filed for the 1984 I ncome Year *

The report is divided into 6 sections. The first section
provides statistics summarizing overall corporate activity for
Income Year 1984. Section 2 discusses changes in law and
regulations between this report and that for Income Year
1983. Section 3 describes in detail the sample of income tax
returns upon which the statistics were based, as well as the
method of estimation used, the sampling variability of the
data, and other limitations.

Section 4 presents the basic tables that contain detailed
statistics on 1984 income tax liability, tax credits, net in-
come, and other financial data. Section 5 contains detailed
explanations of the terms used in the report. In most in-
stances, the explanations include definitions of terms used
as well as adjustments made in preparing the statistics and
any limitations inherent in the data.

Section 6 consists of the return forms and instructions.
Following Section 6 is a user survey designed to help the
Statistics of Income Division better determine the needs of
users of this report. The user's cooperation in completing
this form would be much appreciated.

The statistics in this report represent revisions to the pre-
liminary data contained in "Corporate Income Tax Returns:
Preliminary Data, 1984" in the Statistics of Income Bulletin,
Volume 6, Number 3, Winter 1986-87. [1]

OVERALL CORPORATE SUMMARY

Figure A presents corporation summary statistics for In-
come Years 1983 and 1984. Shown are the number of re-
turns, total assets, total receipts, net income (less deficit),

INTRODUCTION*

income subject to tax and total income tax before and after
credits. The total number of returns increased by 5.7 per-
cent from 1983 to 1984, more than twice the increase be-
tween 1982 and 1983.

Total assets increased by 8.9 percent to $11 trillion for
1984. Total receipts had an even larger increase of 10.2
percent. This was the largest annual change since the 10.5
percent increase from 1980 to 1981. Net income (less defi-
cit) continued to rise with an increase of 23.7 percent over
1983. Income subject to tax and total income tax rose by
17.5 percent and 17.1 percent, respectively, from 1983 to
1984. Total income tax after credits increased 23.4 percent
from approximately $51.9 billion to $64.0 billion for 1984.

Returns with total assets of $250 million or more repre-
sent only about one percent of the total returns; nonethe-
less, for 1984, these 3,663 returns accounted for 50.3
percent of the total receipts and 54.2 percent of the total
income tax after credits. In contrast for 1983 there were
3,420 such returns and they accounted for 51.3 percent of
total receipts and 50.7 percent of total income tax after
credits.

ACTIVITIES COVERED

The estimates in this report encompass corporate busi-
ness activities in the United States as well as certain foreign
activities as reported on returns oi "domestic" corpora-
tions, and foreign corporations with U.S. business activities.

The term "domestic corporations" refers to companies in-
corporated in the United States, but does not necessarily
imply that all their activities are domestic. For instance, data
for a U.S. corporation conducting business abroad through
foreign subsidiaries may include dividends remitted from
those subsidiaries and, to a certain extent, their undistrib-
uted earnings. [21

*David Jordan and Janice Washington were responsible for the overall production of this report. David Jordan prepared the text for
sections 2 and 5. Janice Washington prepared the text for section 1. The report was prepared under the direction of Karen L. Cys of the
Returns Analysis Section, Corporation Statistics Branch.
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Corporation Returns/1984 * Introduction

Figure A.-Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), Income Subject
to Tax, Total Income Tax, Total Income Tax After Credits by Size of Total Assets, Income Years 1983 and 1984
JAIJ figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Year and size of total assets
Number 0

Ireturns
Tura

aIasset

Total
rmeipts

Net income
(less

deficit)

Income
sub

IZto ta

. Total
mcom
I.?

Total
income taxafter

credits 4

0) (2) (3) (4) (5) (6) (7)

1983

-

Total .......... ................. 2,999,071 10,201,084,144 7,135,494.059 188,313,928 218,686,396 92,218,567 51.862,218

Zero assets ................. ........... 113,437 - 80.622,795 -1,125.152 2,306,841 923,810 731,484
$1 under $100.000 ........................ 1,552,099 53.951,657 231.545,546 -549,219 3,685,336 623,150 447,630
$

1
00,000 under $250,000 ...... .......... 558.929 89,193,794 238,259.127 2,742,733 5,548,348 1,032,070 759,584

$250.000 under $500,000 .............. 312,500 110,950,948 255,904,043 2,333,993 5,285,747 1,117,514 821,224

$500,000 under $1,000,000 ................. 208,260 145.636,097 315,480,271 3,672,607 6,534,943 1,684,789 1,267,111
$1.000,000 under $5,000,000 ............... 193,144 393,451,303 833,144,275 12.141,548 17,011,517 6,173,041 5,115.180
$5,000,000 under $10,000,000 ~ ............ 25,183 174,749,126 301.982,808 6,083,868 7,561.258 3,218.970 2,728,226
$10.000,000 under $25.000,000 ....... ..... 18,814 295.228,144 352.931,920 8.580,508 10.632,497 4,643,952 3,870,914

$25.000,000 under $50,000,000 . ~ ........... 8,932 317,031,523 243,614,050 6,716,873 8,004,850 3,556,842 2,862,678
$50.000,000 under $100,000,000 ......... . 5,709 404,034.005 245,054.185 6.883,751 7.962,507 3,568.328 2,844,049
$100.000,000 under $250.000.000 ... ...... 3,625 594,730,191 378.048.929 9.797,198 12.061,278 5,396,406 4,135,880
$250,000.000 or more ... ....... ......... 3,420 7,622,127,330 3,658,686.664 131,038,520 132,074,398 60.271,671 26,271,003

1984
Total .... .................. ......... 3,170,743 11,106,701,948 7,860,711.226 232.900.596 257,054,060 107.968,407 63,990,211

Zero assets . ....... ...... . . . 136,338 - 101,352,857 1,640,946 3.983,489 1,811,986 1,528,094
$1 under $100.000 ... .............. ..... 1,637,381 55,854,452 255.769.474 -691,233 3,953,148 668,831 481,971
$100,000 under $250,000 ........ 578.819 93.269,724 264,152,184 2,945.358 5,904,550 1,095,060 804.482
$250,000 under $500,000 .... ....... 325,515 115,249,405 273.139,823 3,294,157 6,318.083 1,374.488 1,024,885

$500,000 under $1,000,000 ~ ~ ............... 215.464 150.619,653 339,160,191 4.452,579 7,139,945 1,875,078 1,434,314
$1,000.000 under $5,000,000 ............. 204,953 420.745,073 909,328,244 14,016.282 18,585,621 6,780.516 5,569,207
$5,000,000 under $10,000.000 ., ..... ~ - - ~ . : - 27,962 194,879,814 362,537,300 -6,444,544 8,326.745 3,567.452 3,041.120
$10.000,000 under $25,000,000 ........ .... 20.787 325,299,620 419,551,636 9.525,662 11,726,055 5,159,620- 4.267,737

$25,000,000 under $50,000,000 ......... 10,053 355,896.372 306.587,771 7,963,166 9,656,617 4,313,305 3,441,838
$50.000,000 under $100,000,000 ........ 5,964 422,408.620 262,177.391 7,392,268 8,745,716 3.911,490 3.088.295
$100,000,000 under $250,000,000 ...... 3,825 617,594,253 407,146.465 12.410.326 13,827,150 6,251,785 4,625,294
$250,000,000 or more ........ ...... 3.663 1 8,354.884,776 3,956,117,917 1 163,665.136 1 158,875,836 71,153,074 1 34,679,491

' Includes taxable income before net operating loss deduction and special deductions
2 Includes long term gain taxed at alternative rates. taxable income less net operating loss deduction and special deductions

20F),3 Includes regular and alternative tax, personal holding company tax. tax from recomputing prior-year investment credit, minimum tax, excessive net passive iFcome tax (Forin 1120Sj, and tax from Section 1 (Form 11
4 Credits include foreign tax, J S posscssions tax. honconventional source tud. orphan drug. research activities, and general business credits.
NOTE: Detail may not add to total because of rounding and the deletion of data See text for Explanation of Terms ' and Description of the Sample and L-tation of the Data.

- - -For- foreign -corporations (defined as - those - organized
abroad) engaged in trade or business in the United States,
only income that was considered "effectively connected"
[3] with the conduct of a trade or business in the United
States was included in the statistics and any investment
income from U.S. sources was excluded from the data.
Other foreign corporations, organized abroad and not en-
gaged in trade or business in the United States, were liable
for tax only on investment income from U.S. sources and
these returns were excluded from this report. [4]

. The effect of foreign activity on the statistics varies by
type of industry and by size of assets. Some industries may
have higher incidences of foreign activity than others and
foreign income is reflected in their statistics to a greater
extent. Also, foreign activity tends to increase with the asset
size of the corporation.

Section 6012 of the Internal Revenue Code required that
all corporations in existence at any time during the income
year file returns, regardless of whether they had income or
not. This applied to active and inactive domestic corpora-
tions unless they were expressly exempt from filing, as well
as to active foreign corporations with insufficient taxes with-

held-at the source to satisfy their U: S. tax liability on income
earned in the United States. (It should be noted however
that inactive corporations have been excluded from the sta-
tistics.)

In addition to legally defined corporations, the Internal
Revenue Code recognized many types of businesses as
corporations, including joint stock companies, and unincor-
porated associations, such as business trusts, savings and
loan -associations, certain partnerships, mutual savings
banks, and cooperative banks. These organizations pos-
sess characteristics typical of the corporate form, such as
continuity of life, centralization of management apart from
ownership, limited liability of owners, and transferability of
shares of capital ownership.

The estimated number of returns, shown by type of return
form, are the basis of the estimates for the financial statistics
presented in this report. These data are tabulated from ac-
tive corporation income tax returns:

Form 1120 (U.S. Corporations) ............ 2,277,675
Form 1120-A (U.S. Short-Form Corporations) . 164,816
Form 1120S (U.S. S Corporations) [5] ...... 701,339

2
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Figure B

Figure B. Number of returns and net income (less deficit), by accounting periodsl
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Figure C.-Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), Income Subject
to Tax, Total Income Tax, and Total Income Tax After Credits, by Accounting Periods for Income Year 1984
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Accounting period ended
Number o

Ireturn$

I

Total
assets

Total
receipts

Nel(income
les

deficits) I

Income
subec.1to is.

Total
mcome
tax 4

Total
income tax

after credits 5

(8)

F

(9) (10) (11) (12) (13) (14)

Total ................................... 3,170,743 11,106,701,948 7,860,711,226 232,900,596 257,054,060 107,968,407 63,990,211

December, 1984 .................. .......... 1,289,421 8,808,244,083 4,726,640,355 161,421,217 178,904,205 77,509,439 40,850,569

Noncalenclar year, total ... .................... 1,881,322 2,298,457,865 3,134,070,872 71,479,379 78,149,855 30,458,968 23,139,642

July 1984 ............... ................. 117,061 132,017,585 181,018,413 5,011,384 4,528,968 1,787,192 1,438,451
August 1984 .... .................... ... 126,270 131,111,739 176,019,142 4,790,714 4,782,978 1,845,904 1,388,685
September 1984 ........ .................. 288,545 445,801,750 486,423,065 9,495,692 12,356,482 4,820,832 3,682,816

October 1984 ..... ........................ 172,095 221,142,084 277,480,907 7,576,334 7,428,406 2,931,322 2,226,191

November 1984 .......................... 107,138 147,413,094 154,475,676 5,675,259 4,867,187 1,907,195 1
,
384,988

January 1985 ..... ........................ 124,830 162,134,679 289,501,772 7,617,091 7,898,433 3,255,113 2,736,147

February 1985 ............................. 103,421 104,G49,613 176,190,527 4,827,406 4,943,393 1,978,567 1,591,607
March 1985 ............................... 238,477 288,448,966 456,025,110 9,109,037 9,332,632 3,549,004 2,513,691

April 1985 ................................. 118,674 108,640,782 168,200,595 3,233,734 3,949,148 1,513,408 1
.
200,774

May 1985 ................................. 125,158 127,492,345 214,082,726 3,816,185 4,030,505 1,531,053 1,123,143

June 1985 ................................ 1 359,654 1 430,205,226 1 554,652,938 1 10,326,542
1

14,031,723
1

5,339,377 1 3,853,149

' Includes part-yeaf returns.
2 Includes taxable income before net operating low deduction and special deductions,
3 Includes net long-term gain taxed at alternative rates, taxable income less net operating loss deduction and special deductions
4 Includes regular and alternative tax, personal holding company tax, tax from recomputing prior-year investment credit, minimum tax, excessive net passive incometax (Form 1120S), and tax from Section I (Form 1 120F).
I Credits include foreign tax, U.S. possessions tax, nonconventional source fuel. orphan drug, research activities, and general busness credits.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "De~ription of the Sample and Limitation of the Data."
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Form 1120L (U.S. Life Insurance
Companies) ........................ 2,042

Form 1120M (U.S. Mutual Insurance
Companies) ..............

: * * * , * * ...
1,490

Form 1120F (U.S. Returns of Foreign
Corporations) ....................... 10,900

Form 1120-DISC (Domestic International
Sales Corporations) .................. 12,480

Total ................. ......... 3,170,743

The statistics specifically exclude, in addition to inactive
corporations, foreign corporations with no income "effec-
tively connected" with a U.S. trade or business; information
returns of certain joint undertakings; returns filed by political
organizations under Code section 527; returns filed by Gen-
eral Stock Ownership Corporations (corporations estab-
lished by a state for the benefit of the residents of a state);
information returns reporting no tax because of a tax treaty
or convention under Code section 8941- nonprofit corpora-
tions (educational, charitable, and similar organizations) ex-
empt from income tax under section 501; and mutual
insurance companies (except life or marine and certain fire
or flood insurance companies), with gross receipts that did
not exceed $150,000, which were exempt from income tax
under Internal Revenue Code section 501.

TIME PERIOD EMPLOYED

The estimates in this report are-bas.ed on data from Je-
turns with accounting periods that coincided with the calen-
dar year and returns with accounting periods that were for
noncalendar years ended during the span of months July
1984 through June 1985. This span, in effect, defines the

-income year in -such a-way-that-the noncalenclar- year ac~
counting periods are centered at the calendar year ended
December.

The 12 accounting periods covered by the report are
presented in figure B. Code section 441 specified that, in
general, a taxpayer's accounting period end on the last day
of the month. Thus, figure B shows a span of 23 months
between the first-included accounting period, which began
on August 1, 1983, and closed on July 31, 1984, and the
start of the

'
last-included accounting period, which began

on July 1, 1984, and closed on June 30, 1985. This report,
therefore, shows income received or expenses incurred
during any or all of the months in the 23-month span. For
balance sheet items, such as total assets and inventories,
the report shows a corporation's position only at a given
time, namely, at the end of its accounting period. Corpora-
tions were required by Code section 441 to file returns for
the accounting period customarily used in keeping their
books. Figure B also presents the percentage of the total
that each accounting period represents for the number of
returns and the net income (less deficit).

Figure C shows that 40.7 percent of the 1984 returns
were filed for the calendar year; and, since they included
most of the larger corporations, these returns had approxi-
mately 79.3 percent of total assets, 60.1 percent of total
receipts, 69.3 percent of net income (less deficit), 69.6 per-
cent of income subject to tax,and 63.8 percent of total in-
come tax after credits.

Corporation returns were usually required to be filed
within two-and-one-half months after the close of the corpo-
rate accounting period. However, in accordance with Code
section 6081, most corporations could receive filing exten-
sions of 6 months.

In addition to returns with accounting periods that
spanned 12 months, the total number of active corporations
includes returns with accounting periods of shorter dura-
tion. Such returns are referred to as part-year returns and
were filed, for the most part,

.
by continuing corporations

changing their accounting periods, new corporations in ex-
istence less than 12 months, merging corporations, and
liquidating corporations. Also, Domestic International Sales
Corportions (DISC) part-year returns increased because
DISCs were eliminated as of- December 31, 1984~. -Many
DISCs filing returns ending July through November 1984
could file a part-year return for the remainder of the calen-
dar year in order to take advantage of the DISC tax deferral
on profits.

. NOTES AND REFERENCES - -

Ill Frequencies and amounts will differ slightly between this
report and the Statistics of Income Bulletin because addi-
tional returns and corrections are included in this report.

[2) See Statistics of Income, "A Compendium of Studies of
International Income and Taxes, 1979-1983", Septem-
ber 1985, for information on, among other things, the
foreign activities of U.S. Corporations.

[3] "Effectively connected" income is defined in Code Sec-
tion 864(c). See also the reference in [2] above.

[4] These data are published annually in the Statistics of
Income Bulletin. See Skelly, Daniel F. and Hobbs,
James R., "Statistics of Income Studies of International
Income and Taxes", Statistics of Income Bulletin, Fall
1986, pp. 01-17.

[5] Previously referred as "U.S. Small Business Corpora-
tions. "
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Section 2 CHANGES IN LAW AND REGULATIONS

The statistics in this report reflect, in general, changes in
law and regulations that became effective during the ac-
counting periods covered. Depending on the accounting
period used and the effective date of the change in law, the
changes may have been fully applicable for some corpora-
tions, only partially applicable for others, and not applicable
at all for still others.

The information that follows includes a description of the
major changes (listed alphabetically) that affected substan-
tially the comparability of the statistics in this report with
those for prior years. These changes resulted from two
parts of the Deficit Reduction Act of 1984.

A further explanation of items affected by changes in law
and regulations is contained in the Explanation of Terms
section of this report.

Additional Tax for Large Corporations

For tax years beginning after 1983, a corporation with
taxable income over $1,000,000, besides paying its regular
tax, paid an additional tax equal to the lesser of; 5% of its
taxable income that exceeds 1,000,000, or $20,250. Com-
ponent members of a controlled group of corporations are
treated as one corporation for the additional tax. The tax-
able income of all component members is taken into ac-
count, and the new tax is divided among them in the same
manner as they share the group's single taxable income
amount in each tax bracket.

Changes in Tax Credits

For tax years beginning after 1983, there was a new tax
credit called the general business credit. This credit resulted
from the merging together of four tax credits that were al-
ready available to taxpayers. They were the investment
credit, targeted jobs credit, alcohol fuel credit, and the em-
ployee stock ownership plan credit. These credits were sep-
arately figured and then combined into the general
business credit on Form 3800, General Business Credit.
The combined credit is then subjected to a single limitation

as to the amount that may be used to reduce the tax for the
tax year

Depreciation of Real Property Extended

Under prior law, real property placed in service after
1980, and qualifying as recovery property, was generally
depreciated on an accelerated basis under ACRS (the ac-
celerated cost recovery system) over a 15-year period. The
15-year real property was defined as section 1250 class
property with a present class life of more than 12.5 years.

Under the 1984 Tax Reform Act, the minimum recovery
period for domestic real property qualifying as recovery
property was generally increased from 15 years to 18 years.
In addition, the Act added the excess of depreciation taken
on 18-year real property over straight-line depreciation to
the list of tax preference items in Code Section 57. Virtually
all domestic section 1250 class property with a present
class life of more than 12.5 years placed in service by the
taxpayer after March 15, 1984, qualified as 18-year prop-
erty. Except for certain real property qualifying for the 15-
year ACRS recovery period under the transitional rules, only
low income housing property qualified for the 15-year re-
covery period under the new 1984 Act.

Dividends Received Deduction Reduced

In general, under prior law, corporations were allowed to
deduct 85 percent of stock dividends received from other
corporations and if the corporation used borrowed money
to buy the stock, the interest on the debt was usually de-
ductible. Corporations used the dividends received deduc-
tion, combined with the interest deduction to reduce their
corporate earnings.

Effective for dividends received on debt-financed stock
(acquired after July 18, 1984), the 85 percent corporate
dividend deduction has been reduced. These debt-fi-
nanced portfolio stock dividend deductions were reduced
by a percentage related to the amount of debt incurred to
purchase the stocks. Instead of the 85 percent deduction,
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corporations were allowed to deduct a lesser percentage of
dividends, depending on how much of the stock is debt-
financed.

Foreign- Sales Corporation (FSC) replaces- DISC

The Tax Reform Act of 1984 replaced the Domestic Inter-
national Sales Corporation (DISC) system of tax deferral for
U.S. exporters with the new Foreign Sales Corporation
(FSC). Prior to the Act, the DISC's profits were not taxed to
the DISC, but were taxed to the DISC shareholders when
distributed or deemed distributed to them. In contrast, the
1984 Act provided that a portion of the export income of an
eligible foreign sales corportion (FSC) be exempt from Fed-
eral income tax. It also allowed a domestic corporation a
100-percent dividends-received deduction for dividends
distributed from the FSC out of earnings attributable to cer-
tain foreign trade income. Thus, there was no corporate
level tax imPosed on a portion of the income from exports.
The Act deleted the prior law requirements for DISC reports
after December 31, 1984, and substituted the requirement
for FSC reports.

New Form 1120-A

The Form 1120-A, U.S. Short-Form Corporation Income
Tax Return, was a new tax form that certain small United
States corporations could file for tax years beginning after
1983. The Form 1120-A could be used by a corporation
that met all of - the -following requirements:- (1 ~ The gross
receipts were under $250,000; (2) The total income was
under $250,000; (3) The total assets were under $250,000;
(4) There was no ownership in a foreign corporation; (5)

There were. no foreign shareholders-wh o-owned, directly or-
indirectly, 50% or more of its stock; (6) It was not a member
of a controlled group of corporations; (7) It was not a per-
sonal holding company; (8) It was not a consolidated corpo-
rate return filer; (9) It was not a corporation undergoing a
dissolution or liquidation; (10) It was not filing a final tax
return; (11) The only dividend income was from domestic

corporations (none of which represented debt-financed se-
curities), and those dividends qualified for the 85% deduc-
tion; (12) It had no non-refundable tax credits other than the
general business credit; and (13) There was no requirement
to file a special tax return (e.g., Foreign Corporations (Form
1120F), Life Insurance Companies (Form 1120L), Mutual
Insurance Companies (Form 1120M), S Corporations (Form
1120S) and Domestic International Sales Corporations
(Form 1120-DISC)).

New Holding Period for Long-Term Capital Gains

Before the Tax Reform Act of 1984, capital assets held for
more than one year qualified for long-term capital gain or
loss treatment. The 1984 Act cut the long-term holding per-
iod from "more than 1 year" to "more than 6 months." Any
property acquired after June 22, 1984, and held more than
6 months qualified for the long-term capital gain or loss
treatment.

Reduction in Tax Preference Items

Under prior law (and present law), corporations pay a
minimum tax on certain-tax preferences, The tax is in addi-
tion to the corporation's regular tax. The Tax Equity and
Fiscal Responsibility Act of 1982 sliced 15 percent off corpo-
rate deductions or benefits from eight tax preferences and
starting with tax years beginning after December 31, 1984,
the new Tax Reform Act of 1984 increased the cutbacks to
20 -parcent.

The following tax preferences were affected by the 20
percent cutback: (1) Amortization of pollution control facili-
ties,-(2) Financial institutions' bad debt reserves

'
-(3) Certain-

gain on sale of real (Section 1250) property, (4) Financial
institutions' interest deductions on debt incurred to carry
tax-exempt bonds, (5) Intangible drilling costs of integrated
oil companies, and (6) Mineral exploration and develop-
ment costs.
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Section 3 DESCRIPTION OF THE SAMPLE
AND LIMITATIONS OF THE DATA*

This section describes the sample criteria and selection of
returns, the method of estimation and sampling variability of
the estimates contained in the report. It also describes the
methodology needed to compute confidence interval esti-
mates, as well as some of the limitations of the data.[1 I

SAMPLE SELECTION

The statistics in this report were estimated from a stratified
probability sample of corporation income tax returns se-
lected after revenue processing but before audit examina-
tion (see Figures D and E). The, following types of returns
were subjected to sampling: Form 1120-U.S. Corporation
Income Tax Return; Form 1120-A-U.S. Short Form Corpo-
ration Income Tax Return; Form 1120F-U.S. Income Tax
Return of a Foreign Corporation; Form 1120L-U.S. Life
Insurance Company Income Tax Return; Form 1120M-
U.S. Mutual Insurance Company Income Tax Return; Form
1120S-U.S. Income Tax Return for an S Corporation; and
Form 11 20- DISC-Domestic International Sales Corpora-
tion Return.

All sample returns, except Forms 1120-DISC, were com-
puter selected from the Internal Revenue Service's Business
Master File (BMF) system. Form 1120-DISC returns were
processed on a separate computer system designed ex-
pressly for the sampling process. Both sampling proce-
dures used a transformation of the Employer Identification
Number as the basis for essentially random selection within
a sample class.

The prescribed sample rates for Forms 1120, 1120-A,
and 1120S ranged from 0.35 percent to 100 percent, de-
pending on size of total assets and net income (or deficit)
and the presence or absence of selected principal business
activity (PBA) codes as defined in the appendix to Figure D.
The average sample rates for Forms 1120, 1120-A, and
1120S, shown in figure D, columns 8 and 9, ranged from

0.35 percent to 100 percent, which represent average pre-
scribed rates for the individual sample classes. Forms
1120L and 1120M were sampled, based on size of total
assets, at rates ranging from 50 percent to 100 percent.
Forms 1120F were sampled based on total assets and "fi-
nancial" or "nonfinancial" PBA codes, at sample rates
ranging from 25 to 100 percent. For Forms 1120-DISC,
sample rates ranged from 5 to 100 percent and were de-
pendent upon:

(1) the size of total assets of the majority corporate stock-
holder,
(2) the size of total assets of the DISC,
(3) the size of net income (or deficit) of the DISC and
(4) the size of the annualized adjusted taxable income of
all the DISC's in the controlled group.

EXCLUSIONS

Figure D contains the number of returns in the popula-
tion and sample, by sample class and sampling rates (both
prescribed and achieved). A comparison of the total 1984
population (3,433,437) in figure D with the total estimated
number of returns (3,1170,743) in table 1, column 1, shows a
difference of 262,694. This difference resulted from returns
which were excluded because they were:

(1) inactive returns having neither income nor deduc-
tions;

(2) duplicate returns;
(3) amended returns not associated with the original

returns and which were not earlier removed by the origi-
nal computer selection (the original returns were subject
to sampling); .

(4) tentative returns not associated with the revised re-
turns and which were not earlier removed by the original
computer selection (the revised returns were subject to
sampling);

* Homer Jones and Richard Collins designed the sample for this report. Homer Jones prepared the text and tables in this section under

the direction of Ann Waring and Roylene Gomillion, Acting Section Chiefs, Operations Section, Corporation Statistics Branch.
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Figure D-Corporation Returns: Number Filed, Number in Sample, Prescribed and Achieved Sampling Rates, by SampleSelection Class, Income Year 1984

Sample
DescriptioSelection of Samol

n Classes Number of Returns
Sampling Rates

Class Industry Year (Percent)
Number Size of Size of net income Class Sampled Estimeled Sampi Pre-

total assets or
deficit

Populat'n Sae scribed
0) (3) (4) (5) (6) (7) (8) (9)

All Returns, Total .......................................................................... .
3,433,437 93,922 2.154% 2.74%

Forms 1120,1120A and 1120S with Form 5735 attached, Total .......................... ............. 622 571 100.00 91 80
1 Under $50,000.000 ............ ................................................................. B'C All 530 479 100.00

.
90 38

Under $100,000,000 ........................................................... .... . . . ...... A All
.

2 $50.000,000 or more ........................................................... ..... ..........
B'C All 92 92 100.00 100.00

$100,000,000 or more ........................................................... ...............
A All

Forms 1120,1120A and 1120S (no Form 5735 attached), Total ........................................ 3.397,839 83,860 2.56 2.47
3 Under $50,000 .................................... Under $25,000 ....... ......................... All All 1,382,598 4,999 0.35 0 36
4 $50,000 under $100,000 ............................. $25,000 under $50,0G0 .................... ...... All All 520,289 2,933 0.55

.
0 56

5 $100,000 under $250,000 .................z ............ $50,000 under $100,000 ........................... All All 619,345 5,375 0.86
.

0 87
6 $250,000 under $500,000 ............................. $100,000 under $250,000 ......................... All All 360,513 6,908 1.92

.
1 92

7 $500,000 under $1,000,000 ..........................$250,000 under $500,000 ......................... All All 227,173 7 433 3.31
.
273

8 $1,000,000 under $2,500,000 .... ....................$500,000 under $1,000,000 ....................... All All 156,290
,

12,369 8.14
.

7 91
9 $2,5GO,000 under $5,000,000 .... .........! ...........$1,000,000 under $1,500,000 ................ ..... All All 55,527 5,961 11.01

.
10 74

10 $5,000,000 under $10,000,000 ...................... ~ 31,500,000 under $2,500,000 ...................... All All 29,406 6,315 22.04
.

21.48
11 $10,000,000 under $25,000.000 ....................... $2,500,000 under $5,000,000 ...................... A 4,5 6,334 1,861 30.06 29 38
12 $10,GOO,000 under $25,000,000 ....................... $2,500,000 under $5,000,000 ...................... All 6 3,388 1,229 40.00

.
36.28

13 $10,000,0GO under $25,000,000 ............. ......... $2,500,000 under $5,000,000 ...................... B 4,5 5,615 2,178 40.06 38 79
14 $25,000,000 under $50,000.000 ....................... $5.000,000 under $10,000.000 ...................... A All 5,226 2,494 49.94

.
47.72

15 $10,000,000 under $50,000,000 ......... ............. $2,500,GOO or more ............................. C 4,5 16,415 14,085 100.00 85.81
$25.000,000 under $50,000,000 ..................... .$5.000,000 or more ....... .................... B 4,5
$50,000,000 under $100,000,000 ........ .......... 310,000,000 or more ............................ A All
$25,000,000 under $50,000,000 ....................... $5,000,000 or more .............. .............. B,C 6

16 $50,000,000 or more ................... ........ ........ ........ ................ ......... B,C All 9,720 9,720 100.00 100 00
$100,000,000 or more ....................................................................... A All

.

Forms 1120L and 1120M, Total ............ ........ ...... .............................
3,522 1,862 56.52 52 87

17 Under $50,000,000 ........................ ..................... ........ ........ All All 3,063 1 403 50.00
.

45 80
18 $50,000,000 or more .................. ............................. ................. . ...... All All 459

,
459 100.00

.
100.00

Forms 1120F (with effectively connected Income In U.S.), Total .......... ........................... 15,818 4 375 27.75 27 66
19 Under $10,000,000 ............................................................................ B,C 4,5 15,239

,
3,806 25.00

.
24 98

Under $25.000,000 ......................... .......................... ......................... A 4,5
.

Under $25,000,000 . ~ ........................................................................... B,C 6
Under $50,000,000 ................... .............. ...................... A 6

20 $10,000,000 under $50,000,000 .................. ................................................. B,C 4,5 266 256 100.00 96 24
$25,000,000 under $100,OGO,000 ......................................... ......................... A 4,5

.

$25,000,000 under $50,000,000 ...... ........... ................................................... B.C 6
.$50,000,0GO under-$100,000.000 ....... ....... 7. .. .... - .. . . . .................. A 6

21 $50,000,000 or more ............... ................ ....................... ........... .... B.C All 313 313 100.00 100.00
$100,000,000 or more ...................... ........ ..................................... A All

Forms 1120-DISC (See Figure E) ............ ................................... ...... ........ 15,636 3,254 22.24 20.81
of Appicable

Appendix-Corporation Industry Class by Principal Business Activity Code by Year Sampled
There are three classes of industries used in this design as indicated in Column (4). The following listing of PBA Codes was used to assign industries to the three classes, by calendar year:

Industry Code 0400 1150 1330 1380 1510 1600 1798 2010 2030 2096 2228 2298 2315 2345 2415 2430 2699 2799 30701984 Class B C B C B B C C C C C B C C C C C C C1985-86 B B B B B B B B B B B B B B B B B B 6

Industry Code 3370 3440 3490 3550 3670 3698 3998 4200 5008 5050 5060 5098 5140 5150 5170 5190 5300 5410 55151984 Class C C B C B B B B B B C C B C C C B C C1985-86 Class B B 6 B B B 6 B B B B 6 B B B B B B B

Industry Code 5995 6030 6060 6090 6120 6140 6150 6199 6210 6359 6411 6511 6550 6599 6742 6749 7000 7389 7900 Other1984 Class , C - A A A A A A A A A C A A A A A B B B C1985-86 Class B A A A A A A A A A A A A A A A B B B C

NOTES: Returns were classified according to either size of total assets, or size of net income or deficit, whichever made the sample class number higher. EXAMPLE #1: A Form 1 120S return with total
assets of $750,000 and having net income of $75,000 is in sample class 7 (based on total assets) rather than in sample class 5 (based on net income). The prescribed and-achieved sampling rates for
sample classes 3 through 11, 13, and 14 are composite figures of possibly different sampling rates used during the three calendar years of sampling. Other sample classes had the same prescribed
sampling rates for the sampling period indicated- EXAMPLE #2: A Form 1 120 return in the Retail Trade: General Merchandise Stores business classification (Principal Business Activity (PBA) Code 5300 asdetermined from the Appendix Tax Form Instructions files its return for the 1984 income year during 1985 and was sampled in that year. It had Total Assets of $7,500,000 and a net deficit of $3,000,000.Determine the Industry Class to be B from the tabulation above and the year to be 5 from the statement of the problem. The sample class number is determined to be 13 from this Figure since the Size ofDeficit for Industry Class B and Year Sampled 5 show Sample Class Number equals 13 which is higher than Sample Class Number 10 which would be determined for a Form 1120 having Total Assets of$7,500,000 (All Industry Classes for All Years).
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(5) returns exempt under section 936 of the Internal
Revenue Code (IRC);

(6) returns exempt under section 1247 of the IRC;
(7) returns exempt under section 883 of the IRC;
(8) Cost Corporation returns exempt under Revenue

Ruling 52-542;
(9) Form 1120M corporation returns exempt from tax

under section 501 (c)(1 5) of the IRC;
(10) returns of (non-resident) foreign corporations hav-

ing no income effectively connected with a trade or busi-
ness within the U.S.;

(11) U.S. Virgin Islands returns exempt under section
934 of the IR Code;

(12) returns of political organizations filing on Forms
1 1 20 and stating that they are filing under IR Code sec-
tion 527;

(13) returns filed by general stock ownership corpora-
tions on Forms 1120 which are required to file a return
but are exempt from tax;

(14) returns filed by homeowners' associations on
Forms 1120 and stating they are filing under IR Code
section 528;

(15) information returns reporting no tax due to tax
treaty or convention according to IR Code section 894;
and finally,

(16) delinquent returns of corporations for prior years
with total assets under $250,000,000 which used basic
tax forms prior to 1983, and whose accounting periods
ended before July 1984.

The estimated number of corporations filing on prior year
tax forms was assumed to approximate the number of yet
to be filed 1984 returns and thus even while these sample
returns were not fully processed, the final weighted sample
was adjusted upward to account for this exclusion.

The estimated population of exclusions, 262,694, is dis-
tributed as follows:

Type of
Exclusion

Total . ................................

Infive returns ........................ou
p icate returns . . ~ ....... ..............

Filed on prior year forms .......... .......

Miscellaneous ............................

1984

100.0%
59.3
22.5
17.6

0.6

Income Year

1983

100.00/0
60.6
22.2
16.3
0.8

1982

100.00/0
59.1
25.9
13.7

1.3

METHOD OF ESTIMATION

The data from the sample returns were weighted to esti-
mate the aggregated frequencies of, and amounts on the
returns of the population of corporations in the United
States and its possessions which filed returns for account-
ing periods ending July 1984 through June 1985. The re-
turns were generally selected for the sample during the two
year period, July 1984 through June 1986. No returns were
selected after 1986.

A two stage process was used to calculate the Forms
11 20, 1120-A, 11 20F and 11 20S weights. The first was to
compute a provisional weight for each sampling class. The
provisional weight was computed by dividing the total num-
ber of returns in a sampling class by the number of returns
in the sample from that class. The Forms 1120, 1120-A,
11 20F, and 11 20S returns subject to sampling at less than
the 100 percent achieved rate were reweighted after deter-
mination of their provisional weights.

The second stage involved post-stratification based on
58 groups of Principal Business Activity Codes (the major
industries). Raking ratio estimation procedures were em-
ployed in essentially the same way as for Income Years
1980-1983. Income Years before 1980 used just a-version
of the provisional weight mentioned above.[2]

The prescribed sampling weights are the inverse of the
prescribed provisional rates given in figure D, column 8,
and figure E, column 5. There are some 4,230 returns miss-
ing from the sample which were designated to be in it. From
this some 770 returns were deleted upon review as non-
sample returns because their selection criteria were in error
in the initial sampling phase. The balance of 3,460 returns
represents the net missing number. Adjustments were
made in the weighting procedure to lessen the adverse
effects of this shortage, and this adjustment was different
than that used in Income Years prior to 1981. For the In-
come Year 1984, the second largest total assets size 100
percent sample class for each type of return was again
used to adjust for a shortage in the overall 100 percent
class. In Income Years prior to 1981, the shortage, if any, in
the 100 percent sample classes was adjusted out of these
classes to a lower prescribed sampling rate class with the
highest non-100 percent sampling rate but otherwise hav-
ing the same characteristics, thereby increasing its provi-
sional weight and partially compensating for the shortage.

The Income Year 1984 procedure tends to improve the
adjustment over what it would have been under the pre-
1981 procedure, since the missing returns'total assets, and
income/deficit levels are nearer those of the missing items
in the sample than they would be if a lower total assets size
were used to adjust for a shortage.

Nonetheless, missing returns that were to have been se-
lected with certainty continue to represent a major limitation
on any analyses done with the sample results.

TABLE PRESENTATION

Sample weights determined from the above procedure
were carried to two decimal places. As a result, a row or
column of frequencies may fail to add exactly to the corres-
ponding total. The printed total should be considered more

9
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accurate in this case. The same condition may exist for
money amount totals but the effect is likely to be less impor-
tant since the dollar amounts are normally in approximate
balance prior to the rounding to thousands of dollars(which
takes place in all tables as the last step before displaying
the results).

Whenever a weighted frequency is less than 3, the esti-
mate is combined or deleted in order to avoid disclosure of
information about specific corporations. These combina-
tions or deletions are indicated by either a double asterisk
(* *) or a triple asterisk (* * *). In all other cases, when an
estimate is based on fewer than 10 returns, not all of them
selected at the 100 percent rate, the estimate is considered
statistically unreliable and is indicated by a single asterisk
(*) to the left of the data items. (Asterisk estimates should
normally be used only in combination with other tabulated
values.) Also, for tables classified by total assets, the
amounts in +the asset size columns may not add up to the
total for particular industries because of deletions of asset
size column(s) at a lower industry level.

The statistical reliability of each cell in the tables was
determined.independently from that-of other cells. -Accord-
ingly, it is possible to see a total figure with an aste6sk (*)

indicating statistical unreliability and yet a subset of the total
not so identified. For example, an industrial division figure
could be based on 7 returns, of which 3 were not sampled
at the 100 percent rate (and, thus, receive an asterisk), and
a major group in this division could have 4 returns all sam-
pled at the 100 percent rate and, thus, not receive an aster-
isk.

In the tables, a dash (-) in place of a frequency or an
amount indicates that: (1) if returns were sampled at a rate
of 100 percent,'no returns had the particular characteristics
or (2) if retu rns: were sampled at a rate less than 100 per-
cent, either no returns in the population had the characteris-
tic or the characteristic was so rare that it did not appear on
any sample returns.

SAMPLING VARIABILITY

The particular sample used in this program is one of a
large number of possible samples that could have been
selected using the same sample design. Estimates derived
from the different samples would differ from each other.
The deviation of a sample estimate from the average of all
possible samples-is called the-standard error. The sampling
variability of an estimate is a measure of the variation

Figure E-Domestic International Sales Corporation Returns: Number Filed, Number in Sample, Prescribed and Achieved
Sampling Rates, by Sample Selection Class, Income Year 1984

Description of Sample
Number of Returns

Sampling Rates - -
Selection Class (Percent)

Size of Size of net income Estimated Sample Presc-
Achieved

total assets or deficit population a.. ribed

(1) (2) (3) (4) (5) (6)

All Forms 1120-DISC Returns 15,636 3,254 22.24% 20.81%

_MQS under_$10,000,000 &_ - Both TICG-& DISC- 7,671-- - 363- - -5iOO -- 4 73-
DISC under $500,000 under $200,000

VICS under $10,000,000 & Larger of TICG or DISC
DISC $500,000 under $1,000,000 $200,000 under $500,000

1

2,639 262 10.00 9.93
MCS $10,000,000 under $25,000,000 & Both TICG and DISC
DISC under $1,000,000 under $500,000

VICS under $25,000,000 & Larger of TICG or DISC
DISC $1,000,000 under $2,500,000 $500,000 under $1,000,000

1

1,742 335 20.00 19.23
IVICS $25,000,000 under $50,000,000 & Both TICG and DISC
DISC under $2,500,000 under $1,000,000

VICS under $50,000,000 & Larger of TICG or DISC
DISC $2,500,000 under $5,000,000 $1,000,000 under $1,500,000

959 ~77 30.00 28.88
MCS $50,OW,000 under $100,000,000 & Both TICG and DISC
DISC under $5,000,000 und er $1,500,000

IVICS under $100,000,000 & Larger of TICG
0, DISCDISC $5,000,000 under $10,000,000 $1,500.000 under $2,500,000

861 398 50.00 46.23
IVICS $100,000,000 under $250,000,000 & Both TICG & DISC
DISC under $10,000,000 under $2,500,000

MCS under $100,000,000 & Larger of TICG or DISC 471 326 100.00 69.21
DISC $10,000,000 under $25,000,000 $2,500,000 under $5;000,000

MCS under $250,000,000 & Either TICG or DISC
DISC $25,000,000 or more $5,000,000 or more

1,293 1,293 100.00 100.00
VICS $250,000,000 or more & Any amount f r
any amount for DISC both TICG & DISC

Notes: The abbreviations used in the table above are:
MCS-Majority Corporate Stmkholder
DISC-Domestic International Sales Corporation, and
TICG-Taxable Income of Controlled Group
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among the estimates from the possible samples and, thus,
is a measure of the precision with which an estimate from a
particular sample approximates the average result of all
possible samples.

The coefficient of variation is the standard error of the
estimate expressed as a percent of the estimate. The stand-
ard error, when added to and subtracted from the value of
the estimate, provides upper and lower limits within which
approximately 68 percent of estimates derived

'
from simi-

larly selected samples would be expected to fall. (See figure

The sample estimate and an estimate of its standard error
permit the construction of interval estimates with prescribed
confidence that the interval includes the average result of all
possible different samples. For example, assume an esti-
mate of 90,339 represents the number of returns having
total assets $100,000 under $250,000 in a 1984 Statistics of
Income table. A coefficient of variation (CV) of 3.59 percent
for this frequency is obtained by using column 2 of figure F
and interpolating as indicated in the footnote found there.

The standard error of the estimate SE(X) is needed to
construct the interval estimate; it is the product of the esti-
mate, X, and its coefficient of variation, CV(X):

SE(X) = X CV(X)
= 90,339 (.0359)
= 3,243 returns.

The SE(X) value is then subtracted from and added to the
estimate X to construct a 68 percent confidence interval
estimate. The interval is computed using the formula:

(X - SE(X)) -.5 Y :5 (X + SE(X))

with a 68 percent confidence level, where Y is the popula-
tion value estimated by X. Based on the data for this exam-
ple, the interval estimate is from 87,096 returns to 93,582
returns (90,339 + 3,243 returns). A conclusion that the
average estimate of the number of returns lies within an
interval computed in this way would be correct for approxi-
mately 68 percent of all possible similarly selected different
samples.

Figure F-Coefficient of Variation of Estimated Number of Returns, Income Year 1984

Estimated
number of
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Under$,
D0,000

118.10
96.43
83.51
74.70
68.19

63.13
59.05
55.67
52.82
48.22

44.64
41.76

39.37
37.35
33.40

30.49
26.41
23.62
19~96
16.70

13.64
10.56
8.93
7.47
6.10

5.28
4.31
3.34
2.36
2.00

1.67
1.36

(4)

$IDO,000
$ und r

250,000

76.21
62.23
53.89
48.20
44.00

40.74
38.11

35.93
34.08
31.11

28.81
26.95
25.40
24.10
21.56

19.68
17.04
15.24
12.88
10.78

8.80
6.82
5.76
4.82
3.94

3.41
2.78
2.16
1.52
1.29

(4)
(4)
(4)

Tables showing the classification by size of total assets$2

50,000
under

$500,000

50.80
41.48

35.92
32.13
29.33

27.15
25.40

23.95
22.72
20.74

19.20
17.96
16.93
16.06
14.37

13.12
11.36
10.16
8.59
7.18

5.87
4.54
3.84
3.21
2.62

2.27
1,85
1.44
1.02

(4)

(4)
(4)
(4)

$500,000
under

$1,000,000

38.52
31.45
27.24

24.36
22.24

20.59
19.26
18.16
17.22

15.72

14.56
13.62
12.84
12.18
10.89

9.94
& 61
7.70
6.51
5.45

4.45
3.44
2.91
2.44
1.99

1.72
1.41
1.09

(4)
(4)

(4)
(4)
(4)

$1,000,000
under

$5,000,000

24.17
19.73
17.09
15.28
13.95

12.92

12.08
11.39
10.81

9.87

9.13
8.54

8.06
7.64
6.84

6.24
5.40
4M
4.08
3.42

2.79
2.16
1.83
1.53
1.25

1 ~08
0.88
0.68

(4)
(4)

(4)
(4)
(4)

$5,000,000
under

$10,000,000

Percent 2.3

1153
11.05
9.57
8.56
7.81

7.23
6.76
6.38
6.05
5.52

5.11
4.78
4.51
4.28
3.83

3.49
3.02
2.71
2.29
1.91

1.56
1.21
1.02

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

$10,0D0,000
under

$50.000,000

12.79
10.44
9.04
8.09
7.38

6.83
6.39
6.03
5.72
5.22

4.83
4.52
4.26
4.04
3.62

3.30
2.86
2.56
2.16
1.81

1.48
1.14
0.97

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

S50,000,000
under

S100,000.000

2.92
2.38
2.06
1.84
1.68

1.56
1.46
1.37
1.30
1.19

1.10
1.03
0.97
0.92
0.82

0.75
0~65
0.58
0.49
0.41

0.34
0.26
0.22

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing
classes
by size
oftotal
assets

118.10
96.43
83.51
74.70
68.19

63.13
59.05
55.67
52.82
48.22

44.64
41.76
39.37
37.35
33.40

30.49
26.41
23.62
19.96
16.70

13.64
M56
8.93
7.47
6.10

5.28
4.31
3.34
2.36
2.00

1.67
1.36
1.18

Form
1120.
DISC
tables

31.73
25.90
22.43
20.06
18.32

16.96
15.86
14.96
14.19
12.95

11.99
11.22
10.5B
10.03
8.97

8.19
7.09
6.35
5.36
4.49

3.66
(4)
(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Includes zero assets and assets not reported.
Coefficient of variation is zero for returns with total assets of $100,000,000 or more

3 This percentage should normally not be used for estimates designated by a single asterisk I') because the approximation shown here is inapplicable when the sample istoo "all to yield relsableconfidence interval estimates.
4 Not applicable because the estimated number of returns was greater than the population estimate.
NOTE: Method of interpolation: Divide the estimated number of returns by 100, determine the coefficient of variation Percentage in the proper column, and then dividethe result by 10. EXAMPLE: To findthe coefficient ortyariation for an estimate
of 60,000 returns having total assets of $250,000 under $500,000 divide by ten the coefficient of variation of 29.33 percent shown for 600 (60,000 divided by 100) returns to obtain the answer, 2.93 percent,
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To obtain this interval estimate with 95 percent confi-
dence limits, multiply the SE(X) value by two and recom-
pute the interval. For this example, the resulting interval
would be from 83,853 returns to 96,825 returns.

Table 1 shows coefficients of variation of its estimated
frequencies and amounts which resumes a tradition discon-
tinued after the 1980 Income Year SOI publication.

SAMPLE MANAGEMENT

ROUNDING AND MONEY AMOUNTS

Data were abstracted in whole dollars for all types of
returns. Amounts of $500 or more were rounded to the next
thousand at the table level instead of at the record level. For
example, $500 was entered as $1,000 if the weighted val-
ues of all records in the cell gave a total of $500. Amounts
under $500 were entered into the unweighted records, but
if their weighted total was under $500, an indicator was
entered instead to account for the presence of an amount
greater than zero, but under $500.

The totals (i.e. population and sample counts) for the
number of returns filed were derived from computer counts
of corporation returns (other than Form 1120-DISC) pro-
duced at the ten Internal Revenue Service processing cen-
ters and the National Computer Center (NCC). The Form
1120-DISC population and sample counts were from the
Data Center located in Detroit, Michigan. These counts
were verified during statistical processing to minimize loss
of data. Returns are classified into sample strata based on
their total assets, net income or deficit, return type,f and
industry code. Prior to Income Year 1982, the population
counts reported by the NCC for the ten processing centers
were accepted without change for each of the sample
strata. For Income Year 1984, again as since 1982, mis-
stratified returns were reclassified into their correct strata
classes on the basis of consistency tests made on sample
returns. The population of returns which needed to be re-
classified was estimated from the sample returns and the
population adjusted- accordingly: -Only returns that were
misclassified prior to statistical processing were corrected
in this way. Population and sample counts totals were mini-
mally affected by the reclassification. Under a model, relia-
bility was- increased. slightly -by -the process. The model-
assumed, and an analysis of the errors made tended to
confirm, that mis-stratified returns were randomly distrib-
uted in the population.

The reasons generally discovered for mis-stratification of
a particular type of return were: (1 \1 total assets not recorded
when actually present, (2) total assets recorded, but with
dropped (missing) digits, (3) total assets recorded, but with
added digits, (4) another figure on the tax return substituted
for total assets or net income/deficit (5) an incorrect figure
substituted for total assets or net income/deficit, (6) industry
code incorrectly recorded, and (7) tax return form type in-
correctly recorded.

Because of the significant impact of the statistics, returns
of the largest corporations were included, even if not in the
designated sample, through the use of a critical case name
control procedure. In a few cases when the Income Year
1984 return could not be located, a form of imputation was
carried out, usually by substituting last year's return, after
suitable adjustments.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this report, tax
return data are classified according to the principal busi-
ness activity of the corporation. A return was classified in
the "minor" industry which, in general, accounted for the
largest portion of its total receipts, even though the return
may have been for a company engaged in many business
activities or may have been a consolidated return filed for
the members of an affiliated group of corporations. Minor
industries were aggregated into major industries, which in
turn were aggregated into industrial divisions. (See "Codes
for Principal Business Activities" in the tax form instructions
in Section 6 of this volume.)

In pre-1981 Statistics of Income years, all returns in the
statistical sample were examined during statistical process-
ing and each was assigned a code, the SOI Industry Code
("Minor Industry"), classifying it by industry. In determining
the code, the following were considered: the description of
the business activity given by the taxpayer; the taxpayer

'--assigned Principal- Business Activity (PBA)- code; -the--
sources of the taxpayer's income; the nature of the ex-
penses; and, where necessary, information from various
reference books. Year-to-year changes in the classification
of specific corporations could have resulted from mergers
and other changes in organization or from the filing of con-
solidated returns, as well as from changes in the principal
source of total receipts.

Beginning for Income Year 1981 an Industry Code Li-
brary System was established; it consisted of records from
previous years' files. -If the EIN and the PBA code on a
record in the Industry Code Library matched that of the
current year record, the SOI Industry Code was transferred
from the SOI Industry,Code of the library record to the
Income Year 1984 SOI record. Approximately 70 percent
of the returns had industry codes assigned by this method.
In general, all other records were industry coded according
to the former process. [3]

The industries used in this report generally conform to the
Enterprise Standard Industrial Classification (ESIC) autho-
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rized by the Office Of Information and Regulatory Affairs in
the Office of Management and Budget. This classification,
which was designed to classify companies (which are often
engaged in more than one industrial activity), follows
closely along the line of the more detailed Standard Indus-
trial Classification (SIC) Manual (also authorized by the Of-
fice of Management and Budget), which was designed to
classify separate "establishments" rather than the compan-
ies of which establishments were parts. Some departures
from the ESIC system were made for the Statistics of In-
come (SOI) for the finance industries in order to reflect par-
ticular provisions of the Internal Revenue Code. For a com-
parison of the ESIC and SIC industries with the SOI indus-
tries used in this report, see the complete report, Statistics
of Income- 1977, Corporation Income Tax Returns. [41

racy and reasonableness, in light of the provisions of tax
laws, taxpayer reporting variations and limitations, eco-
nomic conditions, and comparability with other statistical
series.

Part of the review process involved extensive compari-
son of the current year data with that of the prior year. For
1983 income year, the review process revealed no discrep-
ancies or irregularities in previously published data. When
adjustments or additional limitations of published data are
deemed appropriate, the Statistics of Income Division will
provide data users with additional information to place pub-
lished data in proper perspective. Should discrepancies or
irregularities be discovered, future editions of Statistics of
Income publications will be used to disseminate such infor-
mation.

CONSOLIDATED RETURNS

The number of returns in the population differs from the
total number of profit oriented corporations in the U.S.
chiefly because the Internal Revenue Code permitted sin-
gle returns presenting the combined financial data of an
entire "affiliated group" to be filed by parent corporations.

Although consolidated returns usually reported more
than one kind of industrial activity, each return was as-
signed a single industry classification (the SOI Industry
Code) based on the corporation's principal business activ-
ity as entered on the return. Basically, a return was classi-
fied into the SOI industry which accounted for the largest
portion of its total receipts.

The fact that a consolidated corporation return was as-
signed a single SOI industry code constitutes a major limita-
tion of the data. Some consolidated (and nonconsolidated)
corporations were engaged in many types of business ac-
tivities, so some of the data in this report are not entirely
related to the industrial activity under which they are shown.

OTHER DATA LIMITATIONS

Various techniques were used to control and improve the
quality of the data during the processing stages. During
sampling, a comparison was made between the expected
and realized number of sample returns in each of the serv-
ice centers. Any differences were resolved by follow-up, to
the extent feasible. During statistical editing, editors were
instructed to correct tax return errors wherever possible
through reference to other entries on the return or accom-
panying schedules and to adjust data to achieve consist-
ency in statistical definitions. Imputation of data was also
utilized when necessary.

Prior to tabulation numerous computer tests were applied
to each return record to check for inconsistencies. Prior to
publication, all statistics and tables were reviewed for accu-

NOTES AND REFERENCES

Ill For a description of the sample designs employed in
earlier publications of Statistics of Income, Corporation
Income Tax Returns see "Sampling Corporation In-
come Tax Returns for Statistics of Income, 1951 to
Present" by Homer W. Jones and Paul B. McMahon, in
Statistics of Income and Related Administrative Record
Research: 1984, Internal Revenue Service or 1984 Pro-
ceedings of the Section on Survey Research Methods,
American Statistical Association.

[2] Further details on the procedures used can be found in
the paper "Modified Raking Estimations in the Corpo-
rate SOI Program" by M.R. Leszcz, H.L. Oh, and F.J.
Scheu ren, Statistics of Income and Related Administra-
tive Record Research: 1983, Internal Revenue Service
or 1983 Proceedings of the Section on Survey Re-
search Methods, American Statistical Association. [51

[3] For a discussion of industry coding systems used in
various statistical series, see A Review of Industry Cod-
ing Systems, Statistical Working Paper 1 1, Statistical
Policy Office, Office of Information and Regulatory Af-
fairs, Office of Management and Budget, published in
March 1984 by the OMB. See also A Review of Industry
Coding Systems, a Supplement to Statistical Policy
Working Paper 11, which contains descriptions of sev-
eral federal industry coding systems reviewed by the
working group.

[4] More detailed statistics are available in Publication
1053, Source Book ofStatistics of Income for the indus-
tries shown in table 1 of this report. A general descrip-
tion of the Source Book, including ordering information,
is available from the Director, Statistics of Income Divi-
sion, Internal Revenue Service, 1111 Constitution Ave-
nue, N.W., Washington, DC 20224. Information
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concerning a magnetic tape version of the Source Book
is also contained in this general description. "

[5] In an effort to measure the variance of estimates an
additional modification was made to the Raking Ratio
Estimation procedure for use in the 1983-84 Income
Years statistics. In addition to the Bounded Raking Ra-
tio Estimation (Excluding Cells with 200 or more Obser-
vations) abbreviated as BRRE(200) a clustering
procedure was used which ensured that each weight

adopted by the above procedure would be used by 24
or more records in the sample. This was achieved by
averaging the weights when ordered from the highest
weight to the lowest weight. This enabled us to define
new post-strata S(1)

'
S(2), ...S(L), each having at least

24 records, which made it possible to apply the tradi-
tional equations for computing conditional sampling
variability (coefficients of variation). For further discus-
sion refer back to the reference in [2].
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Section 4

INCOME AND FINANCIAL DATA BY INDUSTRY AND
SIZE

1 Returns of active corporations: Number of returns, se-
lected receipts, cost of sales and operations, net in-
come, deficit, total income tax, selected credits,
distributions to stockholders, total assets, depreciable
assets, and depreciation deduction, by minor industry,
16

2 Returns of active corporations: Balance sheets and in-
come statements, tax and selected other items, by ma-
jor industry, 28

3 Returns with net income: Balance sheets and income
statements tax and selected other items, by major in-
dustry, 36

4 Returns of active corporations: Balance sheets and in-
come statements and selected other items, by size of
total assets, 44

5 Returns with net income: Balance sheets and income
statements and selected other items, by size of total
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RETURNS OF ACTIVE CORPORATIONS
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and -
Coefficients of Variation, by Minor Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of return Total receipts
C

Minor industry
With not All -Returns

Busi~ess
receipts

ost of

sales and Net income Deficit

Income

subject
Total

income taxTotal
income 'turns

with net

income

operations to tax

(2)- (3) (4) (5) (6) (7) (8) (9) (10)

Total returns of active corporations ........ 3,170,743 1,777,770 7,860,711,226 6,081,937,505 6,948,481,893 4,692,505,746 349,179,415 116,278,819 257,054,060 107,968,407

Agriculture, forestry, and fishing ......... 98,361 50,037 66.645,119 47,102,507 62,093,338 42,991,472 2,874,899 2,672,377 1,613,829 509,081

Agricultural production ................... 68,121 34,817 48.326.293 34,593.962 44,579,550 30,638,290 2,302,077 2,200,150 1.284,227 404,529
Agricultural services (except veterinarians),

forestry, fishing, hunting, and trapping ..... 30,240 15,220 18,318,826 12,508,546 17,513,78ill 12,353,182 572,823 472,228 329.602 104,552

Mining ................................. 40,564 18,177 123,496,633 87,092,S06 111,030,063 74,213,000 6,991,815 7,344,999 5,167,226 2,381,154

Metal mining ........................... 1,280 53 6,094,045 3,283.071 5,221.645 3,785,138 356.19 553,058 133,667 66.229
Iron ores ............................ 1.602.4r>4 1,226,175 ... '102,473 *43.718
Copper, lead and zinc, gold and silver ores . 892

...
2,783,875

...
2,438,974 1,822,341 '15,568 13,868

Other metal mining .................... 367 16 1,489,052 1,082.878 1,180,208 736,622 107,252 103.437 * 15.626

Coal mining ............ .............. 4,199 1,452 17,454,446 9,818.085 16,437,347 11,684,122 509.198 524,410 299,281 141,204
Oil and gas extraction ...... ............ 30,948 13,a56 90,006,949 65.943,645 79,985,368 52,718,773 5,561,341 6,097.290 4,309,804 1.982,755

Crude petroleum, natural gas, and natural

gas liquids . . ~ ................. .... 15,507 6,163 60.904,069 48,889,531 53.734,787 37,714.617 4,052,931 3,051,583 3,210,659 1.495,685
Oil and gas field services ............... 15,442 7.693 29.102,880 17,054,115 26,250,582 15.004,156 1,508,410 3,045,707 1,099,145 487,069

Nonmetallic minerals, except fuels . ......... 4,137 2,815 9,941,194 8,047,705 9,385,703 6,024,967 565,081 170,241 424,473 190,966
Dimension, crushed. and broken stone; sand
and gravel ......................... 3,301 2,363 6,880,072 5,555,903 6,545,997 4,259,382 391,708 104,544 282,457 120,830

Other nonmetallic minerals, except fuels .... a36 452 3,061,122 2,491,802 2,839,705 1,765,585 173.373 65,698 142,017 70,136

Construction ........................... 306,906 173,351 338,575,635 226,308,015 326,752,784 257,057,538 9,147,150 6,240,"S 5,629,230 1,767,756

General building contractors and operative

builders ............................. 126,870 65,329 153.321,158 99,826,371 146.678,340 124,322,090 3,612,942 3,104,982 2,128,235 695,467
General building contractors ........ 123,4-" 63.313 148,854,957 96,894,'.99 1.43.519,243 122,819,748 3.434,782 2,908,676 2,024,305 658,288
Operative builders ..................... 3,415 2,016 4,466,201 2,932,172 3,159,097 1,502,341 178,159 196,306 103,929 37,179

Heavy construction contractors ............ 19.021 9,802 55.742,055 34,477,658 52,731,860 41,354,888 1.572,795 1,092,062 1,011,894 387,466
Special trade contractors ................. 161,015 98,221 129,512.421 92,003,986 127,342,584 91.380,560 3,961,413 2,043,401 2,489,101 684,823

Plumbing, heating. and air conditioning .... 31.542 19,362 28,962,136 20,594,351 28,547,153 21,191,251 740,722 471,914 464.774 132,946
Electrical work . ............. .... 25,196 14,889 23,248,307 15,900,915 22,806,087 16,844,597 632,889 312,775 423,582 114,327
Other special trade contractors and

contractors not allocable .............. 104.277 63,970 77,301,979 55,508,720 75,989,345 53,344,712 2,587,802 1,258,712 1.600,745 437,550

Manufacturing .......................... 272,050 162,584 2,768,247,655 2,284,012,420 2.608,971,901 1,796,313,155 147,852,003 26,636,749 131,957,838 58,542,710

Food and kindred products . ~ ~ ..... ...... 16,695 10,568 315,573,247 245,788,141 306,627,688 223,106,094 10,165,697 1,978,197 9,327,164 4,144,707
Meat products ...... ~. T. .~ ........... 2,481 1,691 61652938 44,164,122 60,605.104 51,350,568 1,225,101 225,466 1,063,338 438,917
Dairy products ............. ......... 2,474 1,503 46:878:501 29,580,011 45.812,574 33,790,267 1,285.744 360,784 1,250,812 560,124
Preserved fruits and vegetables . . ~ ....... 555 475 19,890,171 16,355,683 19,381,541 13,849,967 824,096 216,308 785,512 354,543
Grain mill products .... ............... 1,421 761 52,898,721 41,853,144 51,341,801 39,827,879 1,514,769 230,848 1,443,912 662,786
Bakery products . . ~ .................. 2,784 1,978 15,632,101 14,375,837 15,146,246 8,723,740 769,209 62,916 681,593 306,464

Sugar and confectionery products ........ 1,393 757 15,093,475 13,524,025 14,676,357 9.608,396 851,858 103,829 746,032 332,055
Malt liquors and malt ... ........ 20 13 14,855,368 12,416,480 14,552,050 8,339,664 425,652 *78,179 417,997 193,265
Alcoholic beverages except malt liquors and

malt . ..... ...................... 1,111 448 8,327,315 4,990,697 7,860,510 4.891,635 355,094 236.699 333,917 154,177
Bottled soft drinks, and flavorings ......... 1,715 1,040 32,082,532 27,696,413 30,314,597 17,755,929 1,499,158 154,857 1,310,287 590,367
Other food and kindred products . ...... 2,742 1,903 48,262,126 40,831,730 46,936, 908 34,968,049 11,4

-

15,015 308,311 1,293,765 552,009

-Tobacco manufactures ._.. .7 ....._. . . . -_ . . - - B8 27 39,500,454 39,334,483 37,175,664 19,373,791 4,233,912 * 13,083 4,203,493 1,808,579
Textile mill products . . ................... 4,716 3,490 47,395,707 36,429,116 46,356,014 34,943,093 1,828,796 474,435 1,481,349 648,833

Weaving mills and textile finishing ........ 813 637 16,976,235 10.670,490 16,589,392 12,370,210 589,134 234,525 508,392 228,548
Knitting mills ......................... 1,259 1,209 7,142,955 6,052,849 7.075,382 5,235,922 357,452 74.884 255,616 108,293
Other textile mill products ......... ..... 2,644 1,645 23,276,517 19,705,778 22,691,240 17,336.961 882,210 165,027 717,341 311,992

Apparel and other textile finishing ........... 16.459 9,330 60,951,673 47,013,607 59,861,488 42,741,466 2,353,070 928,894 1,828.613 782,1 B8
Men'sandboys'clothing . ............ 2,006 1,102 16,549.861 12,344,570 16.209,163 11.556,198 635,136 262,278 544,849 244,761
Women's and children's clothing ...... 6,091 3,483 24,920,141 18,836,687 24,458.145 17,187,586 998,721 394,237 698,672 297,019
Other apparel and accessories . ..... .... 3,636 1,728 - 7,014,654 5,472,353 -6.908.652 5,029,126 269,599 148,721 225;413-- -88,005--
Miscellaneous fabricated textile Products;

textile products, not elsewhere classified 4,726 3,017 12,467,018 10.359,997 12,285,527 8.968,556 449,615 123,658 359,678 152,402

Lumber and wood products ............... 16,225 9,023 65.708,027 55,212,319 62,580,671 47,183,270 2,454,543 609,207 2.046,501 746,011
Logging, sznvmdIs, and planing mills ... ... 5,150 3,036 26,067,489 21,924,667 24,338,267 18,564,0113 1,030,869 211,539 830,549 271,003
Millwork, plywood. and related products .... 4,740 3,078 24,797,107 21,964,754 23,909,215 17,771,090 971.736 135,336 839,623 326,433
Other wood products, including wood

buildings and mobile homes ...... .... 6,335 2,909 14,843,431 11,322,898 14,333,189 10,848,097 451,938 262,332 376,330 148,575

Furniture and fixtures ....... ............ 7,999 4,172 24.984,637 20,746.736 24,413,753 16,865,290 1,499,864 313,076 1,344,511 579,548
Paper and allied products . . ~ ........ .... 3,742 2,543 83,179,506 72,821,776 79,509,530 55,009,307 4,270,401 1255,773 3,988,099 1,743,664

Pulp, paper, and board mills ............. 749 333 48,258,772 41,726,086 45,577.431 31,903,903 1,830,107 102,254 1,724,680 734,295
Other paper products . ~ ................ 2,992 2,210 34,920,734 31,095,690 33,932,100 23,105,404 2,440,294 153.519 2,263.419 1,009,369

Printing and publishing ................... 39.987 23,256 105,191,621 88,697,998 100,730,396 51,028.534 7,723,730 1,078,204 6,977,787 2,934,325
Newspapers ...... .................. 5,094 3,243 34,420,379 31,834,479 32,926,488 14.095,002 3,565,406 254,763 3,369,297 1,481.627
Periodicals ........... ...... ...... 3,890 2,096 13,182,667 10,721,414 12,494,177 5,533,221 686,609 197,302 557.152 235,385
Books, greeting cards, and miscellaneous

publishing ..... ...... ............ 5,121 2,273 18,037,538 15,429,494 16,553,021 6,851,641 1,809,906 169,607 1,685,681
1

677,425
Commercial and other printing and printing

trade services ... .......... 25,881 15,644 39,551.036 30,712,611 38,756,711 24,548,670 1,661,809 456,532 1,365,657 539,888

Chemicals and allied products ............. 11,126 7,483 243,485,793 225,454,096 229,940,285 142,033,656 16,464,283 1,515,795 15,706,252 7,082,386
Industrial chemicals, plastics materials and

synthetics ........ ................. 4,797 3,413 115,770.651 107,867,367 109,838,029 72,306,141 6,184,257 547,565 5,724,798 2,585,483
Drugs ........ ................... 1,149 339 42,480,047 38,178,072 38,024,578 17,012.405 6,057,035 508,890 5,974,336 2,704,661
Soap, cleaners, and toilet goods . ......... 1,925 1,517 49,800,957 47.909,845 47,931.300 30,799,968- 2,173,744 83,451 2,127,277 962,457
Paints and affied products ....... 986 764 10,552,762 10,024,775 10,387,305 6,525,284 478,263 31,752 423,590 188.950
Agriculture and other chemical products ... 2,269 1,449 24,881,376 21,474,037 23,759,073 15,389.857 1,570,984 344,137 1,456.250 640,834

Petroleum (including integrated) and coal
products .... ........ .......... 2,641 1,621 495,163,594 453,899,784 466,724,857 347,019,794 29,471.602 1,521,682 28,278,451 12,801,973
Petroleum refining (including integrated) .... 1,176 472 485,874,216 449,035,577 457,642,543 339,528,861 29,277,486 1,333,353 28,113,754 12,732,614
Petroleum and coal products, not elsewhere

classified ......................... 1,465 1,149 9,289,377 4,864,207 9,082.314 7,490,933 194,116 188,328 164,696 69,359

Rubber and miscellaneous plastics products . . 11,290 6.744 54.295,871 48.618.060 52,934.946 36,399,836 2,688,639 372,093 2.259,216 962,662
Rubber products; plastics footwear, hose and

belting ........................ ... 1,642 995 30,347.886 28.749,432 29,382,564 20,152,528 1,511,157 103,085 1,351,758 600,859
Miscellaneous plastics products .......... 9,648 5,749 23,947,985 19.868.628 23,552.382 16,247,308 1,177,482 269,008 907,458 361,803

Leather and leather products . . ~ ........ . 1,905 923 13,989,749 11,547,975 13,711,889 9,539,417 533,476 111.777 442,385 195,098
Footwear, except rubber ........ ....... 473 149 9.676,495 8,296,965 9,471.091 6

'

299

'

741 429.144 57,758 364,457 166,999
Leather and leather products, not elsewhere

classified .......... ............ 1 1.432 1 773 1 4,313,254 1 312-5-11-010-
1

4-24-0-798 31239,676 104,333 1 54,019 1 77,928 28,100

Footnotes at end of table. See tax'. for "Explanation of Terms" and "Description of the Sample and Limitations of the Data. "
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RETURNS OF ACTIVE CORPORATIONS

Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of returns Total receipts
cost of income

Minor industry Re,
time

Business
sales and Net income Deficit subject

I

Total

Total
With net All

ilh
receipts operations to tax

income tax
income returns net income

(1) (2) (3) (4) (6) (7) (9) (10)

Manufacilturing-Contilinued

-

Stone, clay, and glass products ............ 9,828 6,710 57,657,462 46,073.953 55,203,551 37,113,817 2,842,803 567,916 2,514,388 1,089,673
Glass products ......... I ............ 1 1,955 1,835 19,973,849 16,506,863 18,9B3,227 12,547,292 791,268 99,457 711,749 300,129
Cement, hydraulic ............. ....... 441 93 5.322,231 3,744,085 4,903,598 3,245,329 177,659 147,556 86,845 39,864
Concrete, gypsum, and plaster products ... 4,492 3,213 19,293,647 14,686,544 18,646,872 12,863,539 1,116,580 181,109 1.011,358 439.125
Other nonmetallic mineral products ........ 2,940 1,569 13,067,735 11,136,461 12,669,854 8,457,657 757,295 139,794 704,436 310,555

Primary metal industries .................. 4.450 3,378 154,358,270 64,866,545 144,733,490 111,101,199 2,541,479 2,755,110 2,142,370 950,831
Ferrous metal industrie% miscellaneous

primary mineral products .............. 2,382 1,633 93,167,070 24,239,068 88,004,001 65,625,243 1,309,312 1,913,414 1,171.078 526,385
Nonferrous metal industries ............. 2,068 1,745 61,191,200 40,627.477 56,729,489 45,475,957 1,232,168 841,696 971.292 424,446

Fabricated metal products ................ 42.498 27,265 142,735,105 110,647,547 137,262,308 96,012,975 7,416,611 2,118,413 6,264,233 2,669,809
Metal cans and shipping containers ....... 358 113 13,349,099 13,079,532 12,437,023 9,051,063 671,831 *33,873 554,857 239,960
Cutlery, hand tools, and hardware; screw

machine products, bolts, and similar
product .......................... 3,B82 2,821 15,431,552 12.670,336 14,800,892 9,234,320 1,241,343 113,941 1.147,331 509,791

Plumbing and heating. except electric and
warm air .... ................ ... 703 535 6,679,165 6,112.688 6,382,857 4,187,674 495,572 37,820 441,922 201,158

Fabricated structural metal products ....... 8,483 5,217 32,235.543 23,091,575 31,037,517 23,167.536 1,267,354 644,907 1,032,807 431,160

Metal forgings and stampings ........ ... 3,086 2,239 14,002,597 9,489,166 13,740,816 9.845,802 580,186 188,672 478,867 195,694
Coating, engraving, and allied services . .... 2,426 1,981 5,964,752 4,568,431 5,775,445 3,922,686 286,315 94,663 222.952 87,982
Ordnance and accessories. except vehicles
and guided missiles .................. 611 321 1.481,033 1,246,875 1,404,290 977,404 117,382 12,306 92,869 42,433

Miscellaneous fabricated metal products ... 22.947 14,037 53.591,365 40,388,945 51.6133,468 35,626,489 2,756,628 992,230 2,292,628 961,630

Machinery, except electrical ...... ........ 26,931 16,282 200,980,313 153,625,137 170,678,945 106,422,683 13,760,554 3,813,877 12,882,497 5,829,117
Farm machinery ......... ............ 1,815 769 11,548,414 4,482,802 10,589,336 7,290,622 192.727 330,673 143,877 63,784
Construction and related machinery ....... 1,728 1,071 30,977,681 12,581,672 29,190,349 20,320,514 577,044 1,474,035 488,301 232,942
Metalworking machinery ....... ........ 6,870 4,785 15,219,038 10,924,642 14,701,354 9,413,151 695,853 266,678 528,532 212,694
Special industry machinery .............. 4,103 2,776 17,254,460 12,114,247 16,302,598 11,002,920 681,724 358,931 578,818 247,208
General industry machinery . ............ 4,049 2,470 18,092,058 15,890,719 17,337,763 11,094,145 746,981 146,526 661,043 277,187
Office, computing, and accounting
machines ............ ............. 1.232 545 87,794,157 80,318,969 63,137,670 34,467.437 9,785,778 1,025,909 9,592.695 4,412,153

Other machinery, except electrical ........ 7,132 3,866 20,094,503 17,312,086 19,419,875 12,833,893 1,080,447 211,126 889,231 383.148

Electrical and electronic equipment ......... 19,793 12.311 243,717,236 213,332,310 224,665,625 145,463,523 13,147,956 3,297,564 11,427,771 4.979,750
Household appliances .... ............ 238 171 16,847,287 16,227,668 16,027,264 11,395,089 978,823 *24.999 948,604 434,066
Radio, television, and communication
equipment ..................... ... 1,545 966 53,904,119 49,643,411 48.242,778 31,915,447 1,736,227 511,870 1,475,070 615,413

Electronic components and accessories .... 10,853 6,421 88,655,755 70,637,323 84,188,653 54,877.764 4,666,337 1.827,073 4,206,690 1,891,902
Other electrical equipment . ............. 7,156 4,754 84,310,075 76,823,907 76,206,931 47,275,224 5,766,571 933,622 4,797,407 2,038,369

Motor vehicles and equipment ............. 3,315 2,195 204,689,202 185,884,665 193,449,225 138,438,669 11,547,346 538,619 9,861,820 4,565,200
Transportation equipment, except motor

vehicles ............................. 4,130 1,693 105,591,940 77,269,305 99,417,190 74,252,936 5,860,550 2,085,437 3,015,020 1,366,371
Aircraft, guided missiles and parts ....... 1,462 465 86,387,537 61,316,879 80,974,113 60,308,036 4,850,050 1,745,456 2,205,074 1,007,453
Ship and boat building and repairing ...... 1,258 677 8,386,883 6.269,112 8,128,258 6,073,273 378.045 209,916 232,1537 101,888
Other transportation equipment, except

motor vehicles .... ............ 1,410 550 10,817,520 9,683,314 10,314,819 7,871,627 632,455 130.065 577,109 257,031

Instruments and related products .......... 7,720 4,403 57,103,337 49,975.628 53,254,137 30,165,954 4,120,533 700,791 3,815,761 1,732,464
Scientific instruments and measuring devices;

watches and clocks , .... ... ..... 3,006 1,689 21,472,018 17,652,563 19,564,235 11,191,320 1,519.949 370,729 1,427,400 646,459
Optical, medical, and

oph~th
almic goods .... 3,861 2,141 20,609,770 17,629,603 19,548,695 10,698,679 1,465,098 303,771 1,369,829 613,812

Photographic equipment and supplies ..... 853 573 15,021,548 14,693,462 14,141,206 8.275,966 1,135,486 * 26,291 1,018,531 472,194

Miscellaneous manufacturing and .
manufacturing not allocable . . 20,512 9,167 51,994,910 36,773,239 49,740,250 32,097,851 2,926.157 1,586,807 2,150,157 929,521

Transportation and public utilities ......... 128,184 65,405 725,631,232 568,650,145 693,105,168 373,236,459 37,897,899 9,046,255 34,355,017 15,579,597

Transportation ......................... 102,010 52,284 270,323,742 205,750,885 255,969,967 142,849,737 9,389,551 4,318,929 7,161,365 2,993,013
Railroad transportation ..... ........... 627 183 52,837,866 48,949,423 48,484,621 26,906,043 2,373,404 1,055,766 1,495,926 631,245
Local and interurban passenger transit ..... 8.896 4,907 8,204,922 6,058,906 7,133,655 3,199,713 356,006 98,362 296,530 118,686
Trucking and warehousing .............. 46,830 26,752 73,599,064 54,746,902 71,285,197 31,492,078 2,603,065 824,712 2,040,029 806,837

Water transportation ......... ..... . . 7,814 2,884 17,409,552 9,040,905 15,796,842 9,839,320 535,123 854,875 333.337 136,587
Transportation by air ................... 7.222 1,854 56,675,035 37,045,464 53,822,626 25,672,074 1,811,068 928,052 1,629,013 737,532
Pipelines, except natural gas ............ 175 142 27,899,154 27,554,316 27,299.663 24,096,078 924,298 '38,366 903,717 404,913
Transportation services, not elsewhere

classified .......................... 30,446 15.562 33,698,148 22,354,969 32,147,362 21,644.431 786,586 528.795 462,812 157,212

Communication ............... ........ 13,919 6,548 154,778,618 103,041.502 147,055,988 51,707,990 10,542.386 2,443,851 9,824,551 4,649,856
Telephone, telegraph, and other

communication services . . I ...... 7,269 3,472 130,759,833 84,006,710 124,850,232 42.216.028 8,318,224 1,464,899 7,872,219 3,810,676
Radio and television broadcasting ........ 6,649 3,076 24,018,786 19,034,792 22,205,756 9,491,961 2,224,162 978,953 1,952,332 839,181

Electric, gas, and sanitary services .......... 12,255 6,574 300,528,872 249,857,758 290,079,214 178,678,733 17,965,962 2,283,475 17,369,101 7,936,728

Electric services ...................... 874 213 92,010,792 77,839,538 89,093,357 42,987.895 7,334,402 1,064,6a3 7,077,284 3,253,400
Gas production and distribution ......... 1,460 1,G61 130,796,848 96,582,363 125,471,871 96,211,990 4,165,740 1,074,940 4,054,907 1,837,544
Combination utility services .............. 622 377 69,223,794 68,089,623 67,362,225 36,454,502 5,700,618 *30,474 5,541,908 2,551,739
Water supply and other sanitary services ... 9,299 4,922 8,497,438 7,346,234 8,151,760 3,024,346 765,202 113,378 695,002 294,045

Wholesale and retail trade ................ 896,524 516,750 2,307,612,139 1,797,187,789 2,250,774,641 1,759,718,001 58,584,558 16,573,852 39,499,548 15,082,817

Wholesale trade ............... ........ 303,614 189,365 1,157,186,694 860,118,056 1,130,141,640 944,571,365 32,704,783 8,389,199 17,882,574 7,093,649
Groceries and related products ........... 24,807 14,904 158,678.127 132,664,431 156,452,236 136,548,945 1,960,729 461,243 1,492,704 588,920
Machinery, equipment, and supplies ...... 53,645 30,967 114,852,208 86,691,076 109,987,350 81,462,762 5.909,121 1,674,466 2,289,821 871,394

Miscellaneous wholesale trade .... ...... 225,163 143,495 883,656,359 640,762,549 863,702,054 726,559,658 24,834,934 6,253,489 14,100,050 5,633,335
Motor vehicles and automotive equipment 20,528 13,734 83,882,876 75,948,014 82,239,845 65,941,931 4,934,368 287,183 3.611,141 1,590,427
Furniture and home furnishings ........ 7,532 4,443 12.354,205 8,693,383 12,045,452 8,793,644 319,710 164,391 248,025 92,864
Lumber and construction materials ...... 11.434 7,396 39,881.977 31,917,667 39,274,645 32,616,660 942,473 213,924 661,347 247,089

Sporting, recreational, photographic, and
hobby goods, toys, and supplies ...... 6,052 4,030 13,105,585 10,318,704 12,741,785 9,348,517 685,311 205,411 266,689 102,536

Metals and minerals, except petroleum and
scrap ............. ........ .... 5,741 3,848 82,056,791 47,716,220 77,699,618 71,463,098 1,074.347 470,827 721,509 306,730

Electrical goods ..................... 18.978 12,911 64,209,240 55,047,125 62,471.484 46,834,418 3,855,047 454.414 1,447,629 583,797

Hardware, plumbing, and heating
equipment and supplies ............. 12,621 9,270 35,720,291 28,061,183 34.991,868 26,333,810 961,460 232,026 741,880 268,894

Other durable goods ................. 45,502 27,135 85.709,337 60.322,778 83.760,113 66,110,508 3.003,463 1,243,493 1,537.034 561,994

Paper and paper products ............ 8,523 5,685 21,678,855 18,548,317 21,379,430 16,885,631 535,163 77,594 320,173 114,094

Drugs, drug proprietaries, and druggists'
sundries ......................... 4,094 2,673 23,852,037 21.326,066 23,454,498 19,255,092 744,715 76,015 476,963 202,814

Apparel, piece goods, and notions ...... 16,398 11,010 41,824,104 24.853,332 41,219,706 33,587.230 1,017,671 475,032 616,179 232.386

Farm-product raw materials ............ 8,537 5,024 95,233,869 56,721,842 93,216,941 86,240,827 812,012 496,838 275,039 100,837

Chemicals and allied products .......... 6,526 4,339 21,494,771 18,637,033 20,805,324 16,654,867 1,678,920 123,022 285,909 108,689
Petroleum and petroleum products ...... 13.745 9,473 155,714,858 104,319,584 153,579,321 143,824,455 1.443,124 844,766 1,184,806 464,758
Alcoholic beverages ................. 4,102 2,903 34.484,995 27,954,828 33,930,669 25,444,211 991,345 149,935 610,862 254,369

Miscellaneous nondurable goods;
wholesale trade not allocable .... 34,850 1 19,620 1 72,452,567 50,376,474 , 70,891,353 57,224,759 1,635.805 , 738,618 1,094.866

.
401,057

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1 984

RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of return Total receipts
c t

f
Minor industry Returns

Busjr~ess os
sales; and

o
Ne: inecirne Deficit

Income
subject

Total

Total With net All

'
ith net

'

receipts
operations to tax

income tax
income

re
turns

income

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Wholesale and retail trade-Continued

Retail trade ............
... * i ........

588,138 325.358 1,146,067,504 933,860,154 1, 1 16,3114,724 812.137,100 25.758,280 8,152,594 21,536.588 7.963,663
Build n te

ials
arden supplies, and

r JlMi
ommo

lers ...............bi h a d 42.283 26.128 67,012,895 50,130,897 65.512,733 48,686,225 1,857,776 703,138 1,514,182. 537,394
Building materials di~~Iers ............. 20,321 12,564 46.559,337 35.041.376 45,599,115 34,484,919 1.323,642 440.231 1,109.039 420,938
Hardware stores .................... 12.749 8,691 10,851,685 8,810.668 10,645,851 7,205,490 328,428 105,570 252.510 71,498
Garden supplies and mobde home dealers

.. . ...
9,214 4,873 9,601,873 6,278.853 9,267,766 6,995,816 205,705 157,336 152,634 44,957

General merchandise stores ............. 9,144 5,943 166,798,802 158.303.301 158,950,572 103,197.504 4,830,633 421,679 4,354,113 1,951.128
Food stores .......................... 50,594 24,132 231.671,006 193,255,797 228,353,145 177,170,189 3,355.744 761,377 3,545.152 1,126,192
Grocery stores ......... ............ 29,342 16,383 213,564,630 182,307,007 210,452.140 164,249,250 3,092,194 453,467 3,357.417 1,065,728
Other food stores ................ ... 21.252 7,749 18,106,375 10,948,790 17,901,005 12,920,939 263,550 307,910 187,735 60,464

Automotive dealers and service stations .... 85,514 56,231 320,533.284 262,029,692 314.432,514 269,881.845 3,997,019 1,013.422 2,986,785 1,037,098
Motor vehicle dealers ..... _ ........ 36,714 26,699 241,579,775 205,777,565 236,703,643 206,863,555 2,920,913 480,524 2.135,591 778,201
Gasoline service stations .............. 20.671 12,070 49,122,422 33,980,523 48,512,264 42,350,906 416,358 227,729 329,843 97.714
Other automotive dealers .............. 28,129 17,462 29.831,087 22.271,604 29,216,607 20,667,384 659,747 305,169 521,351 161,183

Apparel and accessory stores ............ 44,281 24,093 49,163,018 37,807,062 47.910,390 28,433,012 1,850,332 727,443 1,599,159 613,083
Furniture and home urnishings stores ..... 32.735 21.496 36.705,936 29,626,346 35,684,767 22,637,307 1,396,167 353,506 1.112,490 396.062
Eating and drinking places .... ......... 124,033 59.838 89,899,122 61,529,031 85,494,948 38,441,834 3.064,609 1,930,650 2,292,026 857.a54
Miscellaneous retail stores ............... 199,552 107,497 184,283,440 141,178,028 180,045,655 123,689,194 5,405,999 2,241,379 4,132,679 1.444,852

Drug stores and proprietary stores ...... 22,922 16,046 46,794,012 42,915.030 45,888,632 33,634,787 1,417,871 104,626 1,271,442 492,172
Liquor stores ....................... 15,426 8,134 11.000,938 7,353.830 10,849,466 8,614,360 179,093 108,452 116,209 30,070
Other retail stores ...... ........ ... 161.204 83,317 126,488,490 90,909,169 123,307,557 81,440,038 3,809,036 2,028,301 2,745,028 922,610

Wholesale and retail trade not allocable .... 4,772 2.027 4,357,941 3,209,579 4,248,277 3,009,536 1 21,495 32,058 80,386 25,504
Finance, Insurance, and real estate ........ 497,366 274,171 1,033,146,416 730,625,252 431,157,290 213,655,427 66,225,666 33,548,620 2S,257,154 9,619,055

Banking .... ......................... 13.112 8,758 352,368,741 275,369,216 40,725,410 13,510.273 10,533,999 6.390,389 9,233,381 3,895,825
Mutual savings banks . ~ ............... 431 317 22,116,237 8.611,966 1.045,501 109.943 437,217 1,707,677 263,640 107,125
Bank holding companies . ~ ............. 4,413 2,870 260,568,750 219,408,655 36,322,987 13,347,280 7,839,408 2,943,265 7,115,343 3,024,746
Banks, except mutual savings banks and

bank holding companies . ~ ............ 8,267 5,570 69,683,753 47,348,595 3,356,923 53,050 2,257,375 1,739,447 1,854.398 763,955
Credit agencies other than banks .... ...... 26,044 13.928 140,396,679 67.253,251 28,848.232 4,672,391 2,968,310 8,706,024 1,697,322 671,412

Savings and loan associations . . ~ . ~ ...... 3,634 1,766 91.196.468 35,728,813 6,896,154 931,211 1,457,302 7,194,935 722,294 309.882
Personal credit institutions . .............. 3,030 1,969 9,067,108 8,750,724 4,823,870 1,886,978 465,769 44.205_ 392,614 155,448
Business credit institutions ... ~. . . . - 7. .~~ - 1,480 514 -3,188,767 -1.592,494 548,779 48,814 156,393 364,289 113,724 47,858
Other credit agencies; finance not allocable 17,900 9,679 36,944,336 21.181,220 16,579,430 1.805,388 888,846 1,102,594 468,690 158,224

Security, commodity brokers and services .... 14,600 6.757 33,721,119 19,730,652 17,735,070 3,449,491 1,609,593 1,429,916 1,083,592 439,276
Security brokers. dealers, and flotation
companies ............... ....... 6,840 2,947 28,215,153 15.552,807 13,516,548 2,354,337 1,200,855 1,226,121 790,782 321,805

Commodity contracts brokers and dealers;
security and commodity exchanges~ and
allied services ........ ............ 7,760 3,810 5,505,966 4.177,845 4,218,522 1,095,155 408,738 203,795 292,810 117,470

Insurance .............. ........ 9,239 6,655 323,391.652 240,480,345 236,557,765 145,072,042 8,101,582 6.317,045 5,126,898 2,003.564
Life insurance ...... ........... ... 2,042 1,587 192,649,508 161.296.911 130,079,651 76,074,373 5,841,170 1,826,301 3,272.485 1,447,517
Mutual insurance, except life or marine and - -
- certain fire or flood insurance companies--. - 1,490 995 49,054,583- 28,907.004 41 324-.957

-
29.750,022 678,595 1,655.939 344,889 140,560

Other insurance companies ... ......... 5,707 4,072 81.687,561 50.276.430 65:153,157 39,247,647 1,581,817 2,834,806 1,509,524 415,487
Insurance agents, brokers, and service ... . . 59.664 38,190 25,026,611 16,652,343 22,829,078 4,781,277 1,264,112 879,737 805,057 253,402
Real estate ............................ 329,521 175,503 80,434,982 50,515,867 51,904,217 19,210,966 8,438.721 7,571,283 5,170,467 1,579,906

Real estate operators and lessors of
buildings ...... .......... 139,972 83,463 27.525,517 17,863,556 16,092,905 5,556,867 3,688,549 2,755,437 2,790,026 844,905

Lessors of mining, oil, and similar property 1,761 946 693.949 446,134 245,886 147,917 209,642 78,977 193,472 73,404
Lessors of railroad property, and of real

ploperty, notelsewhere classified ......... .. -5,1.14- 3,2211 --- 482,360- -- - 229,287 -- 230,215- - 103307 --- - 92.333 - --55,527 -62.805 -20,700
Condominium management and cooperative

housing associations ................. 17,525 8,673 3,989,313 1,747,974 2,925,240 216,050 96,589 352,895 50,968 9,800
Subdividers and developers ... ......... 45812 19,758 15,226,328 8,082,442 6,534,606 3,848,360 1,935,317 2,220,664 823,073 284,764
Other real estate ..................... 119~337 59,442 32.517,516 22,146,473 25.875,366 9,338,464 2,416,291 2,107,785 1.250.123 346,334

Holding and other investment companies,
except bank holding companies ........ 45,187 24,380 77,806,632 60,713,577 32,557,517 22,958.988 33,309,350 2,254,225 2,140,436 775,671
Regulated investment companies .... .... 3,259 2,500 33,853,517 32,562,957 169,004 - 29,104.961 16,685 9,100 3.393
Real estate investment trusts ............. 302 160 1,689,711 1,413,774 6,370 520,791 50,621 -6,163 233
Small business investment companies ... 3,865 1,642 464,490 372~835 242,230 90,841 110,458 32,108 9,285
Other hdding and investment companies,

except bank holding companies ........ 37,761 20,077 41,798.913 26,364.010 32,139,913 22,956,579 3,592,756 2,076,461 2,093,067 762,759
Services ............................... 899,370 508,336 490,332,811 345,954,376 458,038,533 170,889,613 19,373,912 13,909,782 13,475,735 4,458,267

Hotels and other lodging places ..... ...... 20,791 11,305 29,140,856 19,804,046 26,367,672 13,199,319 1,189,308 1,004,602 748,338 284,025
Personal services ....................... 61,951 33,653 20,714,973 15,250,539 19,911,242 7,794,224 1,015,127 371,484 810,534 255,389
Business services ... ...... ...... ..... 272,277 149,824 172,765,594 125,925.676 160,924,212 76,121,277 7,235,367 5,246.127 5,095,216 1,843,139

Advertising .......................... 24,422 17,034 27,491,510 22,996,954 26,556,662 15,885.180 1,038,138 375,972 742,335 283,984
Business services, except advertising . ~ .... 247,855 132,790 145,274,085 102,928,722 134,367,550 60,236,097 6,197,229 4,870,155 4,352,881 1,559,155

Auto repair; miscellaneous repair services .... 87,393 49.693 40,121,033 27,064.864 37.058,869 19,285,826 1,383,414 855.B36 919,017 270,709
Auto repair and services ................ 53,058 29,194 27,049,538 17,670.839 24,270,561 12,188,340 690,535 639,797 591,615 183,338
Miscellaneous repair services . . ~ ... ..... 34,334 20,499 13.071,495 9,394,026 12,788,307 7,097,486 492,879 216,040 327,401 87,371

Amusement and recreation services . ........ 67,812 28,935 44,149,611 26,704,24~ 38.949,330 16,234,350 1,828,425 3.067.957 1,110,916 412,460
Motion picture production..distribution, and -

services ...... .................... 10,365 4,985 14,030,752 7,891,380 12,118,956 6,674,127 462,681 1,022,732 288,762 114,465
Motion picture theaters ................. 3,198 1,513 4,158,151 3,641,868 3,777.984 1,357,383 236,639 54,362 191,930 76,718
Amusement and recreation services, except
motion pictures ... ................. 54,249 22,437 25,960,708 15,170,996 23,052,390 8,202.840 1.129,104 1,990,862 630,223 221,277

Other services ......................... 389,146 234,925 183,440,744 131,205,007 174,827,208 38,254,616 6,722,271 3,363,777 4,791,715 1,392,544
Offices of physicians, including osteopathic

physicians ......................... 121,074 80,601 49,765,965 36,373,265 48,430,128 4,256,662 1,370,502 531,213 1,142,434 224,419
Offices of dentists ................... 39,639 24,795 12,580,489 8,536,420 12,408,261 2.054,765 347,970 146,714 235,497 38,731
Offices of other health practitioners ....... 14,634 9,542 2,825,035 2,054.562 2,769,110 563,646 159,122 56,468 100,534 17,821
Nursing and personal care facilities ....... 8,327 4,822 14,474,769 9,315,688 13,948,915 2.705,649 582,121 210,088 285.933 101,537
Hospitals ........ ................... 1.121 759 15,297,511 11,618,332 14,298,364 2,486,026 674,920 170,562 612,137 276,210
Medical laboratories ................... 7,100 4,261 2,502,286 1,852,595 2.388,846 733,321 136,120 129,132 101,996 33,030
Other medical services ................. 22,049 9,644 12,996,126 9,180,296 11.365.959 3,598,952 647,166 520,345 483,449 187,981
Legal services ..................... 36,412 23,402 17,937,608 13,810,137 17,003,141 1,419,790 601,165 208,788 409,158 83,719
Educational services ................... 13,442 7,015 5,780,106 4,137,444 5,227,814 1,524,887 261.335 149,761 185,776 62,677
Social services .......

* * ..... * ' ' *
6,770 4,221 1.182,589 883,491 1,130,922 236,925 59,920 24,557 27,924 6,508

Membership organizations
' * ' * ' '

10,546 5,352 4,232.842 2,891,951 3,664,833 1,907,744 141,058 121,732 92,019 32,704
Architectural and engineering services ..... 43,630 24,217 24,544,815 17,548.008 23,758,242 8,994,809 965,208 541,750 633,375 194,556
Accounting, auditing. and bookkeeping
sem

.
as ........................ 23,196 14,128 4,967,159 3,726.242 4,668,395 584,005 230,733 103,098 121,545 24,037M

sceflaneous services (including
veterinarians), not elsewhere classified 41,206 22,166 14,353,445 9,276,576 13,764,278 7,187,436 544,932 449.566 359,939 108,613

Nature of business not allocable ........... 31,418 8,959 7,023,587 5,004,494 , 6,558,177 , 4,431,082 , 231,514 , 305,739 98,483 , 27,970

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Semple and Limitations of the Data."

18



Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to

Minor industr
Foreig

tax

U.S.
possessions

Research
activities

General
business

Total
income tax

stockholders except
n own stock Total

assets
Depreciable

assets
Depreciation

deductiony
credit tax credit credit credit after credits'

All Returns with
returns net income

(11) (12) (13) (14) (15) (16) (17) (19) (20)

Total returns of active corporations ........ 21,075,296 1,978,578 1,589,048 19,265,475 63,990,211 144,871,643 130,100,791 11,106,701,948 2,913,301,626 264,882,261

Agriculture, forestry, and fishing .......... 11,985 - 2,958 121,023 373,115 417, 1 77 354,965 50,699,926 33,357,861 3,472,979

Agricultural production ........... - ...... 11,985 - 2,236 93,329 296,979 378,604 319,958 42,246,320 26,900,952 2,766.393

Agricultural services (except veterinarians),
forestry, fishing, hunting, and trapping .... - - *722 27,694 76.136 38,573 35.007 8,453,606 6,456,910 706,586

Mining ................................. 1,164,747 -2,344 10,026 175,608 1,014,361 3,057,411 2,539,279 209,036,474 88,279,139 7,656,531

Metal mining ...... ........... - ...... *35,238 2,344 *7,792 20,823 331,827 209,293 13,333,054 7,061,759 385,136

............ -- .Iron ores 31,149 - 5,098 *7,444 -157,055
....... __

Copper, lead and zinc, gold and silver ores .
.1 *2,344 -4 2,426

*
*9,093
*

127,045
'

...

681
8,422,180

7471 815
3,731,478

212930
252,459
70 033

Other metal mining .................. 4,088 - 269 4,286 47,727 31, ,, , ,

Coal mining .... ....... - ....... 58,836 *149 16,519 65,637 251,418 150,807 18,180,971 11,132,185 1,012,277
oil

and gas extraction . ... ..... ..... 1,069,449 9,751 109,852 779,755 2.323,769 2,034,954 167,523.335 60,298,626 5,552,672

Crude petroleum, natural gas, and natural
gas liquids ............. - ...... ... 857,882 1,892 51,204 572,020 1,786,106 1,576,580 117,954,847 30,144,992 2,458,114

Oil and gas field services ...... ........ 211,567 7,859 58,648 207,735 537,663 458,374 49,568,488 30,153,634 3,094,558

Nonmetallic minerals, except fuels . . ~ ....... 1,224 41,445 148,145 150,396 144,225 9,999,114 9,786,569 706,444

Dimension, crushed, and broken stone; sand
and ravel :988 29,005 90,779 46,381 44,001 5,815,666 5,371,843 494,685

........ ........ .......g
Other nonmetallic minerals, except fuels .... 236 12,440 57,366 104,015 100,224 4,183,448 4,414,725 211,760

Construction ........................... 86,027 667 1,192 383,570 1,296,301 738,873 480,932 195,272,738 67,483,363 7,118,823

General building contractors and operative
builders 192 97,469 529.190 327.707 163,099 102,017,616 21.774,021 2,142,777

........... ............
General building contractors ... ......... 143 94,714 494,815

34 375
268,539
59 168

154,675
8 425

93,068,533
949 0838

20,110,134
8861 663

2,042,509
100 268

Operative builders ..................... 2,755 , . , , , ,, ,

Heavy construction contractors . . ~ ... ..... * 16,509
- -2

*57
944

117,598
168 502

252,788
514 323

161,487
249 679

106,470
211 263

44,834,940
48,420,182

24,425,496
21,283,846

2,175,129
2,800,917

Special trade contractors ............ I ...
and air conditioning ....heatingPlumbing

1.953
80 - *203

,
26.000

,
106,662

,
17,597

,
16,724 11,073,747 3,501,546 456,788

,,
Electrical work .................... ... '366 -2 *64 18,858 95,038 36,362 4,995 9,252,462 3,113,973 414,969

Other special trade contractors and
contractors not allocable .............. 123,645 312,623 195,720 189,543 28,093,974 14,668,327 1,929,160

Manufacturing .......................... 17,219,144 1,876,311 1,388,309 7,593,003 30,429,379 45,630,537 42,230,659 2,417,631,605 1,107,973,190 109,331,680

Food and kindred products . ... ......... 769,204
*

134,461
*

71,108 512,032 2,656,560
347 166

3,086,064
191 376

2,906,970
264172

174,913,600
800 73510

81,037,553
7836 051

9,151,497
B33,348

Meat products ...... ........
. ~ ........... ......Dairy products

33,240
138,904

4,127
'209

773
7,296

52,817
60,525

,
353,189

.
338,163

,
337,238

,,
26,510,412

, ,
12,324,212 1,398,327

.
Preserved fruits and vegetables 2,922 54,a34 259,396 218,402 209,633 13,383,280 5,753,050 619,360

Grain mill products ............. ...... 118,070 *6.069 4,090 65,248 469,309 609,017 498,780 21,815,917 12,578,541 1,390.861

Bakery products .......... ......... *59,706 - 1,655 30,821 214,282 344,524 344.092 11,292,088 5,177,747 554,074

Sugar and confectionery products ........ *39,407 12,796 2,119 42,763 234,970 129,821 128,624
5 544

9,312.352
9 781 530

4,968,247
2737 632

453,091
800 163

Malt liquors and malt ....... ..... * 1.015 - *1,233 50,900 139,682 156,459 1 1, , , ,, ,

Alcoholic beverages, except malt liquors and
.malt *647 '19,307 216 8.626 125,380 128,392 127,841 18,572,906 2,083,500 lj2,361

.......... ............ ..
Bottled soft drinks, and flavorings ......... *245,872 *57,895 *47,423

3 381
41,145

104 353
198,029
315 157

608,102
361 809

602,724
334 232

26,018,565
27 425 814

10,672,476
13,064,456

1,438,497
1,501,416

Other food and kindred products .........

Tobacco manufactures ... ..............

95,036

71,029

33,972
16,700

174*5

,

5,886
3 295

,

158,855
719116

,

1,556,110
498 394

,

1,805,459
249 240

,

1,805,380
276209

, ,
47,560,103
29,229,399

18,3G4.832
18,842,300

1,465,410
1,707,042

Textile mill products ......... .........
Weaving mills and textile finishing .........

25,251
12,375

, ,
392

,
42,280

,
173,500

,
93,989

,
58,995 10,275,005 8,167,807 723,010

Knitting mills ............. ........... *44 *995 15,709 87,267 24,571 22,626 3,592,093 2,043,202 190,509

Other textile mill products . ~ ............. 12,832 896 1,907 58,730 237,627 130,680 127,655 15,362,300 8,631,290 793,522

Apparel and other textile finishing ........... 13,290 52,107 1,909
*

57,965 656,917
007201

296,254
137 621

273,496
117 240

28,893,573
6749 205

8,044,032
384 0872

825,698
208,022

Men's and boys' clothing .... .........
Women's and children's clothing .........

9,866
2,925

13,904
26,602

285
*918

19,700
15,170

,
251,404

,
102,358

,
100,389

. ,
11,189,413

,,
2,613,665 285,915

Other apparel and accessories ......... 130 *9,180 5,780 72,701 27,423 27,015 3,422,924 965,600 107,700

Miscellaneous fabricated textile products;
textile products, not elsewhere classified *370 *2,421 *490 17,315 131,806 28,852 28,852 5,075,563 2,080,680 224,060

Lumber and wood products ............... 23,801 2,796 241,160
9 444

478,252
017165

506,752
325 711

482,019
545310

52,537,473
22 980 600

33,922,927
15,415,394

2,272,904
866,011

Logging, sawmills, and planing mills . ......
Millwork, plywood, and related products ....

13,497
*9,923

1,045
1,373

1,
105,792

,
209,345

,
141,246

,
136,596

, ,
20,660,325 14,478,414 1,050,896

Other wood products, including wood
buildings and mobile homes ..... -2 *377 43,924 103,891 39,794 34,879 8,896,548 4,029,119 355,998

Furniture and fixtures . ~ ............ .... 1,314 *3,085
*

2,620 52,814
257350

519,621
1 103 152

185,950
4481 497

179,774
1 452 390

12,935,343
119 51462

5,974,109
47,452,694

570,761
4,173,119

Paper and allied products . . ....... .....
and board mills .... ......Pulp paper

246,441
106,623

4.976 38,838
14,252

,
225,167

, ,
388,253

, ,
850,077

, ,
811,221

,,
41,521,132 33.581,323 2,733,650

, ,
Other paper products .................. 139,818 24,586 125,090 714,899 647,371 641,169 20,598,382 13,871,372 1,439,469

Printing and publishing ...... ............ 78,775 '6,978 8,266 372,331 2,467,972 1,271,515
141623

1,244,725
619 323

77,080,010
55534932

37,375,735
45015 605

4,716,040
1 744 113

Newspapers .........................
Periodicals ....................

26.495
*8.552

-
*1,325

1,011
*84

135,811
60,692

1,318,310
164,733

,
116,030

,
109,698

, ,
8,926,136

,,
3,020,103

, ,
417,796

Books, greeting cards, and miscellaneous
publishing ....... ....... 41,402 1,535 5,567 48,000 580.918 346.372 341,368 15,404,297 4,844,950 775,067

Commercial and other printing and printing
trade services .... ............... 2,326 *4,118 1,604 127,829 404,011 185,972 174,335 20,400,022 13,905,231 1,779,064

Chemicals and allied products ...... ...... 2,298,591 897,238 217,823 816,326 2,852,029 7,346,023 7,021,705 225,132,223 124,042,196 10,338,063

Industrial chemicals, plastics materials and
....... I . . I . I ......synthetics 1,242.a36 28,872 85,493 476,186 752,090 2,685,369 2,571,534 121,747,743 0,083,7688 6,282,810

.......
Drugs .... ........... ........ .... 621,800 839,152 86,064 134,916 1,022,689 3,098,107

20
2,917,426

554989
48,206,227

347 45030
17,081,440

58468312
1,611,785
1 195 490

Soap, cleaners, and toilet goods . ~ ~ .......
d t

211,287
8081

19,346 25,170
3 359

129,923
34919

576,398
711163

992,1
119,397

,
118,555

, ,
5,419,645

, ,
2,746,292

, ,
246,948

s ...............ucPaints and allied pro
Agriculture and other chemical products

,
220,859

,
17,737

,
55,951

,
337,142 451

.
031 424,635 19,411,158 11,447,112 1,001,030

Petroleum (including integrated) and coal
...... ............products 8,495,722 33,479 948,963 3,233,122 9,425,552 9,099,022 550,526,139 220,634,059 20,255,052

........ .
Petroleum refining (including integrated) .... 8,490,652 33,477 932.106 3,185,691 9,370,172 9.060,809 544,990,841 217,595,542 19.938,987

Petroleum and coal products, not elsewhere
l ifi d 070'5 -2 85716 47.431 55,379 *38,213 5,535,298 3,038,517 316,066

........ ..........c ass e

Rubber and miscellaneous plastics products

,

136,140 10,348 23,909

,

162,875 629.365 513,801 511,961 33.488,727 21.884,611 1,697,899

Rubber products; plastics footwear, hose and
....... ...................belting 134,564 - 17,857 95,473 352,941 356,953 356,452 20,562,050 14,076,199 873,145

.
Miscellaneous plastics products .......... 1,576 10,348 6,053 67,402 276,425 156.848 155,509 12,926,677 7,808,411 824,754

Leather and leather products . .......... 7,825 10,871 789 16.073 159,516 120,771 119,716
24

7,518,339
5 606 501

2,124,311
1 445 609

227,802
556158

Footwear, except rubber ............. 6,876 *9,024 *564 12,871 137,638 115,066 114,1 , . , , ,

Leather and leather products, not elsewhere
classified ... ............. ...... '1,847 '225 3,202 21,878 5,705 5,592 1,911,838 678,702 69,246

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS
Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are esfirnates based on samples-money amounts are in thousands of dollars]

Distributions to
Foreign U.S. Research General Total

stackholdo"' except
Minor industry tax

possessions activities business income tax in own stock Total Depreciable Depreciation
credit tax credit credit credit after credits I

All Returns with
assets assets deduction

returns net income

1) (12) (13) (14) (15) (16) (17) (18) (19) (20)
Manufacturlirg-Continued

-

Stonegdpary nd glass products ...........Gla i;gcts . 170.954
. 1 C 879

-1,278
'

12,685
*

162,308 741,587 654,244 635,155 47,197,617 33,130,040 2,849,517

Cement hydraut: . ......... .......
'c

~.
. 368

623 5.898 54,577 133.152 253,208 250,032 17,897.418 12,083,008 1,045,509,
' ........ ......Concrete, gypsum. and plaster products .. .. *20,490

- Xt
12,301
57,165

26,979
358,711

82,689
148,249

77,445
139,717

6.872.120
13,409,012

5,353.490
9 663 680

407.860
855 817Other nonmetallic mineral products ....... . 44,218 *10 4,907 38,265 222,745 170,098 167,960 9,019,067

. ,
6.029,863

,
540,331

Primary metal industries . ~ ~ ...............
Ferrous metal industries; miscellaneous

123,104 1,952 14,238 156.804 654,651 1,724,900 618.272 164,699,874 82,439.213 5,789,307

primary mineral products ..............
Nonferrous metal industries

25,697
97 407

1,952 6,852
7 386

76,257 415,546 1.190,256 314,365 85,147,060 53,366,695 3,693.972........... . . , - . 80,547 239,106 534.6" 303,908 79,552,814 29.072.518 2,095,334
Fabricated metal products ................

Metal cans and shipping containers
405.511

'120 803
17.919
*8 089

21.248
-1 068

298,937
17 976

1,926,193
92 02

1,822,675 1,714,534 109,266,315 51,234,884 4,846,055
.......

Cutlery, hand tools, and hardware; screw
, , . , , 4

-
543,355 543,354 17.667,888 5,901.323 405,875

machine products, bolts, and similar
products ........................

Plumbing and heading, except electric and
128,068 1,008 2,552 51.233 326,930 325,272 301,900 11,316,610 6,170,738 652,560

warmair ...................
Fabricated structural metal products .......

10,649
66,152

-
*4,977

1,492
2,257

10,790
49,458

178,226
308,316

120.873
248.849

119,420
211,229

5,582,921
22,853,814

2,017,590
11.113,426

190,786
1,061,774

Metal forgings and stampings ............
Coating engraving and allied services

*123 760 28,393 166,418 50,116 47,393 8,054.785 4,912,944 464,232, , .....
Ordnance and accessories, except vehicles

716 13,116 74,053 25,814 25,814 3,549,167 2,255,246 239,205

":
and guided missiles .................. 2,272 39,847 17,212 '17,212 1,083,465 486.432 41 552acellaneousfabricated metal products ... 79,617 '3.845 12,089 125,699 740,379 491.185 448.212 39,157,664 18,377,185

,
1,790,071

Machinery, except electrical ...............
Farm machiner

2.174,504
*811

33,778 282,175 646441
:

2,692 75
1

4,819565 4,341067 204543598 87296422 9.661 679y ........... ..........
Construction and related machinery ....... 54,316

-
-

1,982
4,809

8 774
27,253

52: ,75
146,564

86:212
520,229

17:292
194,208

12:936:891
33,615,302

4:351:544
16 612 436

405:058
8491 931Metalworking machinery .............

Special industry machinery
5,270

21 919
1,371
*212

3,238
6 298

30,415 172,399 121,594 99,280 11,650,906
, ,

6,719.265
,,

671,405.......... ...
General industry machinery .............

,
40,858 1,941

,
7,071

22.838
41,396

195,941
185,920

181,459
945309

164.394
409300

14,682,464
16 154 322

5,104,827
7 728 974

524,820
702 271Office, computing, and accounting

, , , , , , ,

machines . ..... . .............
Other machinery, except electrical ........

2,023,966
27,364

*30,253
-

248,931
9 845

439,195
76 570

1.669,808
269 368

3.413,406
720186

3,381,831
183 655

100,188,461
15 315 251

40,185.858 4,699,657

Electrical and electronic equipment ....
Household appliances

551,921-
27 563

406,120

,

294,271
,

875,070
,

2,852,335

,

3,870,672
,

-
3,803,749

, ,

233,084,084

6,593,518

91,226,637
726.620

1
-
1.

.
295,592.................

Radio, television, and communication
, - 5,716 31.652 369,135 200,495 198,301 12,131,246 4,226,659 355,016

equipment .........................
Electronic components and accessories ....

65,940
194,599

57,756
193,615

65,209
147,341

170,935
253,448

255,572
1,102,865

607,375
846,212

590,682
814,576

55,691,398
72 527989

17,013,032
27 271 975

2,241,971
3 476 022Other electrical equipment .............. 263,819 154,749 76,004 419,035 1,124.763 2,216,590 2,200,191

, ,
92,271,913

, ,
42,714,971

. ,
5,222,582

Motor vehicles and equipment . ~ ...........
Transportation equipment, except motor

969,684 6,558 141,418 1,075,476 2,372,063 3,112,616 3,041,289 190,181,011 69,385,223 9,043,464
vehicles .............................
Airdraft, guided missiles and parts ........

213,206
209,871

*3,954
'1,669

87,729
85,425

277,841
212,841

783,641
497 647

1,382,370
1 014 796

1,094,979
733 395

79,943,489
64 515 587

35,380,577
28 688 518

3,898,434

Ship and boat building and repairing . ..... .5 - *804 23,794
,

77.284
, ,
230 356

,
224 380

. ,
8 1 43 491

, ,
3 066 874

3,328,528
266 124-- Other transportation equipment, except

, , , , , ,. ,

motor vehicles . . ~ ................... 3,330 *2,285 1,500 41,205 208,711 137,218 137,204 7,284,411 3,625,185 303.782
Instruments and related products ...........

Scientific instruments and measuring devices;
392,046 161.581 103,280 210,739 864,818 1,394,381 1,366,253 47,038,057 23.534,515 2,923,641

watches and clocks ..................
Optical, medical, and ophthalmic goods ....

134,339
179,714

30,288
129,782

59,745
25,448

68,611
62,054

353,476
216 813

194,016
497 656

169,278
494 668

16,518,190
18 318 819

7,120,952
6 308 153

841,606
7 5 2Photographic equipment and supplies .... '77,994 -1,511 18,087 80,073

,
294,529

,
702,709

,
702,306

, ,
12,201,049

, ,
10,105,410

1 , 07
1,366,828

Miscellaneous manufacturing and
manufacturing not allocalble .. . . . ~. . ... ... ..... - 50,1130 44,221, 20,549- 113,017 - 730,903 544.286- 308,924 31,743 l 14,706,322 1,622,705

Transportation and public utilities ......... 349,260 '43,467 78,387 6,558,579 8,532,848 27,505,378 23,903,924
:;J :

941,591,587 59.648,238
Transportation ....... .................

Railroad transportation
56,251

*193
194 3,485

-
1,269,389 1,663,425 2,756,078 2,474996 235846877 190,892.660 15,922,567...............

Local and interurban passenger transit ..... *9,812
- 1,708

*147
372,103
50 023

256,973
70358

1,125,955
160 482

1,123645
158 485

85451 751
7 950 217

74,724,277
4 467 6

4.604,363
Trucking and warehousing .............. 10,367 531

,
301,318

,
494,622

,
482,049 458,418 40,G62,736

, ,1 6
31,326,260

568,374
3,836,638

Water transportation ...............
Transportation by air

19,752 *40
8

29,817 86,977 176,505 145,816 25,081,953 17,085,698 1,346,329..............
Pipe ines, except natural gas ............ *101

1 6 435,068
31.863

293,840
372 569

198.926
355 545

178,948
353 713

48,743,899
12 159 179

42,289,678
8 885 073

3,617,362
695 067Transportation services, not elsewhere

, , , , , , , ,
classified .................. ....... -7,589 194 *492 49,198 99,740 256,616 55,971 16,397,140 12,114,508 1,254,434

Communication . ~ ~ ..... ........
Telephone, telegraph, and other

98,653 *43,273 52,345 1,794,029 2,661,557 8,826.407 7,236,002 290,729,632 235,319,845 21,805,378
communication services ........

Radio and television broadcasting .....
51,805

'541
1,691.611

102 418
1,968,463

693 093
8,210,081

6
6,735,284 257,624,000 222,456.835 19,926,111

Electric, gas, and sanitary services ..... ....
Electric services

194,357
*

22,557
,

3,495,162

,

4,207,866
18,326

15,920,893
500,719

14,192,926

33,105,631

558,297,210

12,863,011

515,379,082
1,879,267

21,920,293. . ~ ~ ..................
Gas production and distribution ..........

4,420
163,458

8,666
6,102

1,908,767
372,631

1,331,546
1,278,911

7,455,486
3 258 208

6,585,323
2 500 191

255,769,408
138 448 602

251,580,608
101 659 838

10,444,102
4335 379Combination utility services ..............

Water supply and other sanitary services
15,682
10 797

7,043
746

1,136.863 1,392,075
, ,

5,035,389
, ,

4,935,678
, ,

152,020,278
, ,

151,769,666
, ,

5,278,422... , 76,900 205,334 171.810 171,734 12,058,922 10,368,970 764,390
Wholesale and retail trade ................ 445,890 42,506 36,059 2,142,183 12,414,978 13,057,047 12,550,102 899,032,645 275,152,143 31,228,497

Wholesale trade . ............... .......
Groceries and related products i :

300.712
*5 764

40,765
7 669

25,601
277

725,515.
90 793

6,000,143 8,222,889 8,014,389- 455,542,392 101,882,686 12,037,745. ..... ...
Machinery, equipment, and supplies ...... 12:595

,
*36 3,899

,
168,720

483,954
686,111

240,425
1,672,019

239,594
1,616,753

31,416,830
68,843,384

12,105,743
17.337,291

1,309,332
2.368,580

Miscellaneous wholesale trade ...........
Motor vehicles and automotive equipment

282,353
*37 475

33,060 21,425
2 580

466,001 4,830,078 6,310,445 6,158,042 355,282,178 72,439,652 8,359,833

Furniture and home furnishings ........
,
*100

- , 85,358
7,638

1.465,013
84 804

587,262
15 489

571,909
15 205

35,342,263
4 491 087

7,772,752
984 908

1,030,959
114 313Lumber and construction materials ......

Sporting, recreational, photographic, and
*444 145 32.627

,
213,872

,
120,152

.
116.025

, ,
12,301,137

,
3,787,724

,
392,342

hobby goods
'
toys, and supplies . ....

Metals and minerals, except petroleum ano
* 756 6,255 95,011 187,507 185,664 6,470,144 974,244 128,245

scrap . . ~ ......... ..............
Electrical goods ..................

25,012
5 660 119

*324
3 916

30,766
45 200

250,253
528 90

269,849 204,872 81,575,836 5,739,238 542,775
, , , , 1 1.141,043 1,133,521 30,407,629 4,211,656 550.661

Hardware, plumbing, and heating
equipment and supplies .............

Other durable goods
'286

12
-

*

W
18,910 249.615 73,564 66,988 13,896,571 3,060,059 356,294.................

Paper and paper products
,114 67 8,061 51,072 490,681 437,258 432,180 37,904,423 7,982,735 923,232............

Drugs, drug proprietaries, and druggists'
11.538 102,288 35,176 34,885 6,634,585 1,526,551 188,405

sundries .... ...............
Apparel, piece goods, and notions ...... 3,551 *4 596

934 15,982
10 309

175,298
213 756

342.577
88 682

336,954
86

8,682,400 1.661,114 240,756

Farm-product raw materials ............
Chemicals and allied products

7,085
9 111

,

6

,

14,688

,

78,796

,

452,584
,921

444,490

13,623,958

23,234,556

1,603.912

8,591,442

230,487

856,737
..........

Petroleum and petroleum products ......
,

169,185 '21,631
1 7

*477
11,162
48,773

87,832
224,691

1,161,936
890,180

1,153,685
885,728

11.313,907
31,052 128

1,978,233
11 543 G41

232,871
8651 335Alcoholic beverages ...............

Miscellaneous nondurable goods;
1,488 - -4 18,388 234,490 84,612 81,689

,
13,086,368

, ,
3,725,058

,.
430.461

wholesale trade not allocable .......... 5,435 '249 . 3,258 . 57,336 , 334,777 , 422,574 1 407,327 1 25,265,187 1 7,296,986 1 805,529

Footnotes at end of table. See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to

Mi i d tr
Foreig

a,

U.S.
possessions

Research
activities

General
business

Total
income tax

stockholders except
n own stock Total

assets
Depreciable

assets
Depreciation

deductionnor n us y
credit tax credit credit credit after credits I All Returns with

returns net income

(11) (12) 1 (13) (14) 1 (15) (16) (17) (18) (19) (20)

Wholesale and retail trade-Continued

Retail trade ......... .. . - - 145,177 1,691 10,349 1,412,317 6,393,840 4,826,866 4,528,531 441,891,223 172,739.318 19,122,721

Building materials, garden supplies, and
* 199 '61 53 523 483,325 130,036 127,319 27,175.216 9,404,157 911,437

mobile home dealers .... . .. I
Building materials dealers ~ ... ..... 199

.
37,882 382.518 109,321 108,328 18.183,225 6,606,066 607,123

40 9 7
Hardware stor a ......... . .. 9,605 61,693 18.784 17,059 4,815,283 1,380,070 1 , 1

Garden supplies and mobile home dealers
- 6 036 38,913 1,931 1,931 4,176,708 1,418,021 163,397

General me'rchandise*s'tor'es . ........... 47,413
.

353.367 1,547,299 2,045,287 2,018,562 129,538,590 34,081,342 3,550,530

Food store 60,368 1.005 2,827
7312

271,103
753255

790,888
745 871

681.893
664 527

567,565
545553

50.341,942
229,43246

32,248,251
29,180,253

3,363,400
2,999,396

Grocery stores ..... ... 60,368 1.005
-

, ,
15 350

,
45 018

,
17,367

,
14,020

.
4,112,510 3,067,998 364,004

Other food stores ..................

Automotive dealers and service stations ....

- ,

184,553

,

852,119 286,917
4

267,604
143 686

73,012,399
34554 022

23,266,540
14 685 682

3,390,644
320 1432

Motor vehicle dealers ... ........ '83 1
31

131 604
22:444

6465115
75:1 4

152.74
93.787

,
87,165

, ,
6.981,149

,,
4,053,571

,,
478,651

Gasoline service stations ..............
Other automotive dealers ........... .

-
-6 181 30,506 130,490 40,387 36,752 12,008,905 4,527,286 591,850

Apparel and accessory stores .... I ....... *2,117
*

'217 58.249
27 32

552,188
367 805

496,914
617313

429,763
792308

24,422,454
87616 958

7,786,300
4,039,683

826,923
474,457

Furniture and home furnishings stores .....
Ealing and drinking places . .. ........

376
16,456

-
*408 435

,4
225,471

.
615,084

,
313,404

,
307,181

,,
44,874,385 33,552,924 3,496,738

Miscellaneous retail stores ....... ....... 18.159
*

(2) 2,685 238,619
43062

1,185.132
426 250

558,79S
337215

501.744
214 699

75,567,361
16 994 991

28,360,121
6,330,819

3,108,593
602,055

D, g stores and proprietary stores ......
u

2,623 - ,
4 275

,
79525

, ,
* 6,201

. ,
2,860,478 1,234,654 140,237

iquor stores ... .........L
Other retail stores ................ 15,536 (2) 1,816

.
171,914

,
733,087 337,260 280,844 55,711,892 20,794,647 2,366,301

Wholesale and retail trade not allocable ...... - * 109 4,351 20,994 7.292 7,182 1,599,030 530,139 68,031

Finance, Insurance, and real estate ........ 1,59S,220 5,934 23,624 1,262,908 6,730,460 51,315,346 45,715,705 5,938,984,929 214,286,389 22,246,942

Banking .............. - - - - 1,307,152 - 7,370 735,060 1,846,243 6,246,007
01728

5,078,563
6528

2,904,072,451
123 878223

57,243.595
2457272

8.702,945
207 559

Mutual savings banks ....... ..........
6 86

9,108
942650

97,899
1 131 330

.
5945 450

,
456 4034

,,
285,747,6462

, ,
44,908,609

.
7,309,419

Bank holding companies , . . ~ ........... 1,235.988 - ,4 , , , , . , , .

Banks, except mutual savings banks and
bank holding companies .............. 71,107 - 75.011 617,014 95767,3 613,508 395,200,927 9,607,741 1,185,967

Credit agencies other than banks . . ~ ........ 53,297 *3.807 74 74,441 539,793 1,737,342
288 511

1,523,225
270122

1.175,636,906
067 373877

20,814.787
14 285 857

2,129,924
1 048 811

Savings and loan associations ...........
i il di i

29 21,475
83628

285,209
102,898

,
258,086

,
257,512

, ,
37,382,119

..
1,351,168

. ,
353,404

nst tut ons ... ...........Persona cre t
Business credit institutions ......

,
14,577 28,552 418,837

771 907
412,791

652730
21,304,529

886239 882
914,195

5674 263
319,051
408 658

Other credit agencies; finance not allocable 9,553 123.136 , , ,, , . ,

Security, commodity brokers and services 10,177 1,686 2.416 56,947 368,050 496,979 170,127 204,890,251 3,705,044 1,198,617

Security brokers, dealers, and flotation
m anies 9 700 1 686 1,598 47,182 261,640 398,899 114,015 192,886,940 2.727,126 1,066,260

co p ................
Commodity contracts brokers and dealers;

, ,

security and commodity exchanges; and
allied services ...................... *477 - 9,765 106,410 98,080 56.113 12,003,310 977,918 132,357

Insurance ................ 131,503 - 10,004 224,743 1,637,314 4,791,886
8

2,667,587
1 400 650

914,918,962
753602 678

20.063,851
45012 121

3,348,204
257 2562

Life insurance ................ . 78,230 - *3,843 103,164 1,262,280 1,847,16 . , ,, ,, ,,

Mutual insurance, except.life or marine and
certain fire or flood insurance companies 10 093 - 44,795 84,960 918-34, 10,761 90,250.638 2,449,412 405,504

Other insurance companies .............
.

43,180 - *5,450 76,784 290,073 2,909,800 1,256,175 221,989.571 5,492,989 685,444

Insurance agents, brokers, and service ...... 8,091 - 30,172 214,860 566,928 360,963 29,333,559 4,135,850 737,310

Real estate ........... .. - - - 6,458 *442 '433 95,689 1,476,818 3,433,019 2,780,771 217,820,331 89,671,887 4,781,647

Real estate operators and lessors of
6 026 *191 45 465 792 935 2,464, 000 1,994,925 81.685,557 52,396,630 2,807,414

buildings ......... .. ... .....
Lessors of mining, oil, and* smiiar property

. ,
485

,
72,909 104,371 104,318 2,278,208 560,432 26,516

Lessors of railroad property, and of real
property, not elsewhere classified ....... 424 20,275 13,993 13,334 1,559,334 477,653 43,993

Condominium management and cooperative
1 449 8 350 '921 14.030,406 12,027,252 353,294

housing associations ........
Subdividers and developers . . ~ ..........

,
15,298

,
269,165 155.134 89,084

8 89
66,605,901

92666051
11,981,594

32712 228
542,853

7771 007
Other real estate ...... ... .... *422 -3 32,567 313,183 694,515 57 ,1 ,, , , ,,

Holding and other investment companies.
except bank holding companies .......... 78,543 - 3,047 45.856 647,382 34,043,183 33,134,469 492,312,469 18,651,374 1,347,095

640
Regulated investment companies ......... -

-

3,328
233

31,879,204
671 402

31,219,132
578,473

378,432,G40
13,196.891

420,561
4,771,878 143.352

Real estate investment trusts . ~ . ....... -
'320 8 965 15:175 8702 155 186.971 18.052

Small business investment companies ..... , ,,

Other holding and investment companies,
except bank holding companies ........ 78,543 - 3,047 45,471 634.855 1,477,403 1,330,111 98,527,668 13,271,965 1,185,051

Services ............................... 203,025 7,126 48,202 1,024,736 3,175,178 3,126,700 2,307,755 307,895,160 184,024,984 24,026,576

Hotels and other lodging places ......... '60 62,257
2

215,456
182 234

347,004
109 499

314,598
489107

31,881,282
11 345 159

22.565,197
8,719,062

1,673,761
1,011,150

Personal services .............. .. 51,06 , , , , ,

Business services ............ ...... 93.191 1,064 40,559
*

437,600 1,270,725 1,093,400
97 571

803,883
95 420

110.373,705
837 62111

54,755,399
7623 556

8,262,563
481,603

Advertising .......... . ..... ...
d ti ii

46,834
46 357

1.043
*22

1,528
03139

26,708
410 891

207,871
1 062 854

,
995,829

,
708.463

. ,
98,536,084

,,
51.198,637 7.780,960

ver s ng .....ces. except aBusiness serv

ll i ii i

,
*4 828

,

3741

,
96 619

, ,

167,888 348,035 142,350 24,487,206 21,190,626 3,733,072
aneous repa r serv ces ....Auto repa r; M sce

i r icesdA
,

*4 772
, ,

77,135 101.386 167,168 122,528 19,566,298 18,272,928 3,335.795
r an se v ................uto repa

Miscellaneous repair services ............
,
'56 1,329 19,484 66,502 180,867 19,822 4,920,909 2,917,698 397,277

Amusement and recreation services ......... 56,762 .9 76,078 279,331 434,765 251,081 45,550,284 25,762,185 3,294,428

Motion picture production, distribution, and
r ices 55 750 - 20,036 38,456 163.678 119,880 18,337,095 3,119,514 974,241

.......... .... .... I ......vMse
otion picture theaters ................

,
. *225 - 14,674 61,782 105,133 13,233 3,157,742 2,456,974 209,683

Amusement and recreatiori services, except
*

.9 41 368 179 094 954165 117,968 24,055,447 20,185,697 2,110,504
motion pictures ......... ..........

Other services ........ ..... - .

787.

. 20,973 5,328 5.577

,

301,122

,

1.059,544

,

793,996 688,354 84,257,524 51,032,515 6,051.602

Offices of physicians, including osteopathic
i i - - 64 400 159,710 16,936 15.051 10,435,236 7,801,335 1,140,441

phys c ans .................. ....
Offices of dentists ..............

,
16,037 22,694 8,897 8.752

-
2,743,280

930 521
2,686,476

875626
374,643

84197
Offices of other health practitioners .......

i i i
. 5,114

19 277
12,706

24182
2,805

119,277
2,805

106,564
,

10,713,384
,

7,387,702
,

567,048
l t es ......Nursing and personal care fac

Hospitals .....
.

814. -2 317
,

59,018
,

214,061 218,267 174,233 21,004.549 12,823,117 1,225,957
2.....................

Medical laboratories ... ......

,

*
621

*
9,491

20 875
22,918

155 882
*34,399

47953
*33,058
53 037

1,409,428
460,0337

745,743
3.387,360

100,48
412,021

Other medical services ..... I. - ....... . 4,627 5,059 1,538 ,

27 454

,

56 265

,

18,590

,

12,105

,

4,293,373 2,506,569 392,229
Legal services ................
Educational services ...........

,
15,457

,
46,706 21,456 20,113 3,318,552 1,680,329 245.824

54954
Social services ............ ...... . . -

2
1,598
4 620

4.910
28 084

-5,343
16 866 -16,734

789.499
2,550,668

606,334
1,547,249

,
126,318

Membership organizations .............
Architectural and engineering services ....

). (
. 2,286 1,291

,
34,485

,
156,494

,
240,599 212,417 10,150,973 4,629,916 664,106

Accounting, auditing, and bookkeeping
ices - 7,334 16,546 -16,279 15,146 1.929,560 1,088,944 165,487

serv .................... ... .M
iscellaneous services (including
veterinarians), not elsewhere classified .. . * 10,506 '269 1,554 15,960 80,324 20,804 12,996 6,528,468 3,514,567 482,656

Nature of business not allor-able .......... . - *291 1
3,866 1 23,591 1 23,176 17,569 1 3,274,753 1. 52,970 . 152,995

Footnotes at end of table. See text for —Explanation of Terms" and "Description of the Sdinple and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

C;oefficient of variation (Percent)

It
Numberof returns Total receipts

C f I T t lem
Business ost o Net ncome o a

With net All
turnsRe receipts

andsales
income

Deficit subject InCOM

I-b-7
income returns

wit
I h net
ncoma

op...
tions to tax tax

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Total returns of active corporations ................ 0.19 0.64 0.21 0.22 .0.23 0.30 0.19 0.46 0.22 0.22

Agriculture, forestry, and fishing .................. 2.90 4.36 3.37 4.51 3.58 4.62 3.38 3.88 3.66 3.78
Agricultural production . . . . ~ ...................... 2.73 4.41 2.58 3.39 2.74 3.21 3.59 4.19 3.80 3.75
Agricultural services (except veterinarians). forestry

fishing, hunting, and trapping . . ................ 7.14 10.20 9.88 13.69 10.25 13.55 BA3 9.39 9.22 10.11

Mining ........................................ 5.05 7.89 1.06 1.12 1.13 1.32 3.05 1.78 3.90 4.60

Metal mining ..... .............. ........... 22.76 24.41 2.18 2.46 2.44 2.83 4.61 7.55 7.18 6.30
Iron ores ................. .................. 50.20

... 4.00 ... 4.46 4.79
... ...

8.87 9.10
Copper, lead and zinc. gold and silver ores ......... 27.41 ... IA9 ... 1.22 1.48 ... ... 18.01 8.16
Other metal mining ................. .......... 43.07 28.31 7.11 2.20 8.59 11.61 9.99 .23.68 7.85 6.48

Coal mining ............. ..................... 17,47 25.79 3.58 4.18 3.64 4.08 5.51 6.88 5.16 4.84
Oil and gas extraction . . _ ~ . ...... ............. 5.72 9.24 1A4 1.14 1.23 1.44 3.69 1.90 4.55 5.38

Crude petroleum, natural gas, and natural gas liquids . 7.85 13.10 1.23 1.05 1.31 1.60 4.92 2.97 6.03 7.09
Oil and gas field services . . ~ . ~ ..... ... ....... 8.31 12.92 2.42 322 2.62 3.06 3.21 2.37 2.80 2.33

Nonmetallic minerals. except fuels . . ~ . ~ . ~ . .......... 15.93 18.69 4.53 5.17 4.73 5.93 5.51 13.25 5.10 4.42
Dimension, crushed, and broken stone; sand and

gravel .................. ........ .... 16.82 20.45 5~70 6.63 5.91 7.57 6.56 19.81 5.50 5.36
Other nonmetallic minerals, except fuels ............ 42.52 45.92 7.25 7.79 7.63 8.67 10.15 13.60 10.62 T70

Construction ................................... 1.67 2.54 1.24 1.66 1.27 1.34 1.86 2.39 2.15 2.28
General building contractors and operative builders .... 2.03 3.85 1.73 2.53 139 lAo 2.69 3.09 3.17

Getietal buiiding contractors . . ~ ................ 2.03 3.89 1.77 2.60 1.82 1.92 2.76 3.23 124
Operative builders .......... ........ ..... 17.52 24.85 5.71 7.45 7.55 10.43 12.35 10.28 15.03 14.86

Heavy construction contractors .... ....... 6.63 8.49 2.69 3.42 237 2.88 4.14 5.62 4.79 4.84
Special trade contractors 2.64 3.59 2A9 2.72 2.21 2.37 3.05 4.64 3.49 3.93

Plumbing, heating, and air conditioning ... 6.80 8.69 4.71 5.80 4.73 4.89 7.48 EIZ6 7.97 9.33
Electrical work ....... ........ 7.63 9.32 4.95 6.33 4.99 5.15 7.82 10.45 8.89 9.83
Other special trade contractors and contractors no I

allocable . ........... ......... ...... 3.00 4.32 2.86 3.53 2,89 3.17 3.68 6.02 4~~l 4.82

Manufacturing .................................. 1.93 2.36 0.26 0.30 0.28 0.33 0.28 0.89 0.28 0.28

Food and kindred products . ~ ...... ..... . 7.49 &95 1.63-- 1.99 -1~66 IF96 2.83 3.46 104 -3.13-
Meat products, ... ........ ...... 15.00 17.16 7.63 10.25 7.73 7.93 22~54 10.82 25.87 28.80
Dairy products . . ~ ..... ....... ........ ..... 21.65 27.56 2.45 3.56 2.49 2.84 2.05 6.77 2.01 1.90
Preserved fruits and vegetables . . ..... . . ....... 20.36 23.29 2.73 3.06 2.77 3.05 2.69 7.19 2.70 2.53
Grain mill products ....... ................ 18.16 21.22 1.15 1.27 1.16 1,30 1 24 7.39 0.86 0.73
Bakery products ......... ........ ........... 20.89 26,20 4.04 4.05 4.14 4.63 4.12 2&25 129 3.14
Sugar and confectionery products ..... 29.91 27.62 3.06 2.89 3.10 3.60 2.68 19.48 2.07 1.65
Malt liquors and malt ....... ......... 8.51 5.40 O~51 O~54 O~50 0.56 0.80 1.60 0.81 0.69
Alcoholic beverages. except malt liquors and malt .... 43.43 73.71 3.93 6.30 4.09 4.96 3.33 5.07 3.29 3.09
Bottled soft drinks, and flavorings . . ........ ..... 21.40 18.17 2.09 2.22 2.16 2.59 2.74 12.60 Z61 2A6
Other food and kindred products ................. 15.38 19.89 2.09 2.11 2.13 2.29 2.92 13.38 2.91 2.91

Tobacco manufactures-- . ~ ~ ... 7 ......... 67.67-- 42.28 0.30 oo8 O~32 0.54 '0.05 95.23 0.05 0.05
Textile mill products ......... ......... 12.12 12.31 2.27 2.74 2.30 2.40 2.93 6.34 2.74 2.63

Weaving mills and textile finishing ...... 25.52 30.69 2.76 4.12 2.80 3.00 3.57 6.68 2.98 2.76
Knitting mills ..... ............... 21.52 22.39 T92 9.10 7.95 8.27 9.37 12,34 9.22 9.11
Other textile mill products .... ............. 17.35 16.44 3.38 3.60 3.43 3.55 4.10 14.51 4.10 3.99

Apparel and other textile products ... ........... 8.71 1 0~88 3.07 3.69 3.10 113 3,21 T45 313 3.04
Men's and boys'dothing . ........... 21 23 31.09 3.95 4.76 4.00 4.15 5.37 12.42 4.89 4.84
Women's and children's clothing ...... 13.68 17.13 4B6 5~49 4.72 4.86 4.87 12.04 4.82 4.65
Other apparel and accessories ................. 19.28 21.96 9.28 11.24 9.37 9.82 10.23 19.40 10.71 --10,22.
Miscellaneous fabricated textile products; textile

products, not elsewhere classified . ~ ... ..... 1T54 21.29 9.16 10.62 9.15 8.75 8.32 20.59 8.14 8.16
Lumber and wood products ..... ........ 7.90 9.58 1.70 1.86 1.76 1.82 2.17 7.22 221 2.36

Logging, sawmills, and planing mills . .... ......... 12.87 15.05 2.29 2.45 2.41 2.46 2.97 11.31 2.85 3.29
Millwork, plywood, and related products ........... 15.99 19.17 2.51 2.73 2.58 2.70 3.25 14~37 3.33 3.45
Other wood products, including wood buildings and
mobile homes ...... ................. 12.53 15.03 4.79 5.65 4.90 5.04 6.65 11.97 7.08 &83

Furniture and fixtures . ~ ....... ......... ...... 11.54 14.19 2.62 2.98 2.65 2.83 2.51 7.67 2.47 2.31
Paper and allied products ......... ......... 14A6 1538 1.75 1.88 1.82 2.17 1.35 10.00 1.34 1.36

Pulp. paper, and board mills ..... ...... 43.74 40.06 2.50 2.75 2,64 3.20 221 12.95 2.31 2.48
Other paper products .... .................... 14,38 16.64 2.33 2.41 2.38 2.65 1 ~68 14.26 1.56 1.50

Printing and publishing ........... ...... .... 5.10 6.56 1.22 1.34 1.25 1.54 1.07 5.41 0.96 0.91
Newspapers ... 15.08 17.60 1.30 1V 1.32 1.75 1.27 9.40 1.11 1.07
Periodicals .... ... 19.15 22.76 410 4.46 4.24 5~72 4.39 15.41 3.22 3.15
Books. greeting cards, and miscellaneous publishing . 17.41 24.33 2.57 2.71 2.75 3.51 1.52 12,98 1.21 1.24
Commercial and other printing and printing trade

services . . . ~ . . ~ .................. ..... 5~75 7,75 2.45 3.00 2.47 2.57 137 8.25 3.53 3.43
Chemicals and allied products ................ ... 10.17 11.48 0.45 0.45 0.47 0.54 0.43 3.88 0.39 0,37

Industrial chemicals, plastics materials and synthetics . 15.69 17.32 0.60 0.60 0.63 0.67 0.78 5.64 O~72 0.65
Drugs ... .................. ............. 29.14 21 18 0.55 0.48 O~61 0.81 0.44 6.64 0.44 0.43
Soap, cleaners, and toilet goods. . ~ ............... 29.61 32.15 0.75 0.67 0.77 oZi 1.10 14.20 1.04 0.91
Paints and allied products ... ...... ........... 25.84 28.40 4.20 4.23 4.23 4.56 5.31 42.05 4.47 4.19
Agricultural and other chemical products ........... 20.32 21 ~59 2.33 2:50 2.40 2.81 1.82 9.43 1~66 1.66

Petroleum (including integrated) and coal products ..... 21.89 28.2
1

0.23 0.21 0.25 031 0.09 2.37 0.08 0.07
Petroleum refining (including integrated) ............ 33.44 42.49 0.22 0.19 0.23 0.30 0.05 2.11 0.04 0.03
Petroleum and coal products, not elsewhere classified . 28.92 35.77 4.83 &59 4.89 4.77 12.58 11.98 12.16 11.69

Rubber and miscellaneous plastics products ....... 9.06 9.09 1.71 1.81 1.74 1.79 2.34 9.56 2.27 2.17
Rubber products; plastics footwear, hose and belting 21.58 20,14 1.33 1.28 1.35 1.43 1.81 18.11 1.61 1.51
Miscellaneous plastics products .................. 9,95 10.08 3.50 4.03 3.52 3.59 4.80 11.25 513 5.19

Leather and leather products ......... ......... . 20.94 23.81 4.52 4.94 4.56 5.31 4A1 13.99 4,41 4.23
Footwear, except rubber ........................ 39.11 26.86 3.16 2.98 3.16 3.41 4.07 15.21 4.46 4.41
Leather and leather products, not elsewhere classified . 1 24.68

1
27.92

1
12.82

1 15.83 1
12.94

1
14.16

1
12.70

1
23.96 1 13.80 13.16

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Cxiefficient of variation (Percent)

I
Number of returns Total receipts

C t f In me T t ltem
Business

os o
Not

co o a

With net All Returns receipts
sales and

income
Deficit subject income

Total
income returns

wi It net
income

operations to tax tax

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Manufacturing-Continued

Stone, clay, and glass products ................... 10.36 12.24 1.48 1.69 1.52 1.59 1.91 5.47 1.88 1.83
Glass products . ~ ............... ..... I ... I . I . 28.83 30.67 1.82 1.89 1.89 1.99 2.58 13.19 2A3 1.95
Cement, hydraulic ........................... 66.62 45.95 2.65 3.69 2.77 2.90 8.50 2.78 9.64 9.18
Concrete, gypsum. and plaster products ......... 13.81 15.93 3.01 3.74 3.05 3.11 3.40 10.07 3.38 3.29
Other nonmetallic mineral products ............. 16.92 19.59 3.75 3.90 3.82 4.02 190 15.08 3.96 3.83

Primary metal industries ......... ......... ... 10.73 12.74 0.73 1 ~53 037 0.82 2.33 1.41 2.40 2.30
Ferrous metal industries; miscellaneous primary metal
products ...... ...... ............... 15.12 18.96 037 2.43 &81 O~86 3.11 1.60 3.08 2~98

Nonferrous metal industries ............. ..... 15.18 17.12 1.41 1.97 1.51 1.57 3.50 2.86 3.78 158

Fabricated metal products . ~ . ~ .................... 4.33 536 1.29 1.53 1.32 1.42 1.50 3.38 1.47 1.42
Metal cans and shipping containers ............... 38.47 23.46 1.73 1 ~59 1.84 1.83 1.33 42~63 1 ~28 1.24
Cutlery, hand tools, and hardware; screw machine

products, bolts, and similar products . . ...... 16.05 18.15 3.00 3.39 3.08 3~36 2.59 11.45 2.37 2.22
P1

um
bing and heating, except electric and arm air 42.34 51.10 5.06 5.10 5,21 5,61 3.66 28.32 2.77 2.64

Fabricated structural metal products ............... 10.17 11.79 2.89 3.55 2.96 3.02 3.97 5.82 3.92 3.81

Metal forgings and stampings ............. .... 13.70 14.50 4.55 6.32 4.58 4~69 6.71 9.23 7.15 7.09
Coating, engraving, and allied services . . ~ ... 17.86 19.71 10.27 13.29 10.53 12,94 1038 18.49 10.34 10.39
Ordnance and accessories, except vehicles and
guided missiles ........ .............. 51.59 53.01 10.42 12.17 10.30 10.77 13.57 36.59 10.63 10,43

Miscellaneous fabricated metal products ...... .... 5.64 7.59 2.14 2.63 2A9 2.36 2.74 5.14 2,80 236

Machinery, except electrical .......... ........... 6.36 7.62 0.63 0.72 O~72 0.78 0.57 1.82 0.53 0.48
Farm machinery ........... .............. , . 20.91 26.24 2.71 5.70 2.90 3.03 7.35 4.92 9.26 8.85
Construction and related machinery ............... 20.73 23.74 1.26 2.66 1.31 1.35 415 1.50 3.94 3.48
Metalv,orl0q; machinery ........................ 12.07 1428 3.79 4.60 3,87 4.00 5.18 9.90 5.93 5.81
Special industry machinery . ~ .... ... ...... .... 14.88 16.89 3.39 4.40 151 3.57 5.36 7.12 5al 5.79
General industrial machinery ......... ....... 16.82 21.00 2.58 2~68 2~65 2.89 3.75 13.89 3.53 3.20
Office, computing, and accounting machines .... 33.45 50.30 0.32 027 OA1 0.44 0.23 3.86 0.20 0.18
Other machinery, except electrical . ~ . ............. 13.78 16.44 2.97 3.10 3.02 3.03 3.59 12.93 3.80 3.49

Electrical and electronic equipment ........ ........ 7.33 9.21 0.47 0.48 0.50 0.54 0.67 2.95 0.67 O~67
Household appliances ......

*
32.20 34.87 1.17 1 o2 1.21 1.08 1.50 14.63 1.42 1 Al

Radio, television, and communication equipment 23.78 33.47 0.71 0.56 035 0.77 2.00 6.48 1.88 1.96
Electronic components and accessories . ~ .......... 10.23 12.79 0.87 0.99 0.90 0.98 1.26 3.93 1.23 1.18
Other electrical equipment .... ................. 11.94 14~93 0.87 0.88 0.95 1.05 0.93 6.04 0.99 1.00

Motor vehicles and equipment ........... ..... 19~39 23.91 0.32 0,32 0.34 0.35 0.36 4.11 0,37 0,35
Transportation equipment, except motor vehicles ...... 18.08 23.51 0.68 OZI 0.71 0.71 1.16 1.53 118 1,26

Aircraft, guided missiles and parts ..... ........ 35.43 25.51 0,36 0.41 0.37 0.33 1.18 0.56 0.94 O~94
Ship and boat building and repairing ........... 30.94 50~24 5.87 7.02 5.98 6.33 5B6 9.93 &86 8.68
Other transportation equipment, except motor vehicles 26.30 30.73 3.88 3.74 4.02 3.87 4.60 17.12 4.41 4.43

Instruments and related products ... ........... 13.32 16.30 1 04 1.03 1.09 1.20 1.17 6.57 1.11 1.04
Scientific instruments and measuring devices; watches
and clocks . . ~ . . ~ . ~ ...... .............. 21.57 25.17 1.80 1.96 1.94 1.96 2.21 8.36 2.15 2o5

Optical, medical, and ophthalmic goods ... .... 18.41 24.17 1.86 1.74 1.93 2.14 2~21 11,03 1,97 1.87
Photographic equipment and supplies ...... .... 42,71 45o3 1.55 1.53 1.63 2.13 1 ~02 22.46 1,03 0.87

Miscellaneous manufacturing and manufacturing not
allocable ............ ....................... 6.90 10.58 2.74 331 2.84 3.76 2.59 3.90 2.96 2.93

Transportation and public utilities ................. 3.21 4.53 0.43 0.47 0." 0.64 0.32 1.40 0.27 0.23

Transportation ................................. 3.68 5.24 1.09 1.21 1.13 1.61 1 ~08 2.39 1.08 0.98
Railroad transportation ........... ...... . . 41.04 42.72 0.19 0.12 0.19 0.33 0.44 2.85 0.63 0.79
Local and interurban passenger transit ..... ....... 13.76 17.95 6.23 6.37 7.02 9~46 7.85 21.32 7.64 7.45
Trucking and warehousing . ~ . . . ~ . . . . . . . . ..... 4.84 7.02 2A3 2.81 2A8 4.18 2.71 7.15 2.58 2.40

Water transportation .......... ................ 13.27 19.80 2.71 3.94 2.87 2~96 5.95 5.59 6.21 5.80
Transportation by air ........................... 15.79 28.63 0.96 0.95 0.98 1.38 0.99 4.16 0.94 O~72
Pipelines, except natural gas . ~ .... ......... a4.09 40.53 1.03 O~58 1.04 1.01 2.93 13~ 14 2.87 2~92
Transportation services, not elsewhere classified .... 7.35 10.32 6.35 8.20 6~58 8.24 6.18 8.77 7~77 7.67

Communication . . ~ ....... ................. 8.94 13.03 0.38 0.40 0.38 0,65 0.55 2.87 0.43 0.41
Telephone, telegraph, and other communication

services ............................ ...... 13.84 19.04 0.32 0.36 0.33 0~58 0.47 3.88 0.36 0.36
Radio and television broadcasting ............ 10.99 17.55 1.66 1.49 1.73 2~ 41 1.91 4.21 1.59 1~55

EleciriC, gas, and sanitary services . . ............. 9.12 11 ~24 0.26 O~23 0.27 0.26 0.17 0.90 0.14 0.10
Electric services ............... ...... ....... 45.15 66.11 O~05 0.04 0.05 0.05 0.01 O~52 (3)

(3)

Gas production and distribution . ~ ........... .... 24.75 28.34 0.35 0.46 0.36 0.42 0.41 038 0.25 0.18
Combination utility services ...... .......... 45.29 44.82 0.34 0.34 0.35 OA2 0.06 3.83 0.06 0.03
Water supply and other sanitary services ... ... 10.11 12.97 6.97 3.71 7.23 5.15 3.40 15.73 3.09 2.58

Wholesale and retail trade ........................ 1.00 1.39 0.63 0.57 0.64 0.75 0.51 1.48 0.61 0.69

Wholesale trade ............ .......... .... 1 ~90 2.26 1.11 0.94 1.13 1.28 0.70 2.14 1,02 1.00
Groceries and related products . . ~ ............ 6.18 7.85 2.15 2.43 2A6 2.25 2.81 8.46 3.10 3~ 11
Machinery, equipment, and supplies . . ~ ....... 4.09 5.02 1.74 2.06 1.78 1.88 1.47 4.33 3~02 3.13

Miscellaneous wholesale trade ...... ....... 2.28 2.66 1.36 1.10 1.38 1.57 0.80 2.51 1.13 lAo

Motor vehicles and automotive equipment ~ ..... 7.42 8.82 1.87 1.89 1.89 1.96 1.03 10.47 1.16 1.00
Furniture and home furnishings . ... .... ...... 1153 17.06 9.19 8.36 9.19 9.89 9.99 19.02 11.02 11.30
Lumber and construction materials ........... 9.28 9.74 4.73 5.41 4.76 5.02 5.66 13.28 6.66 7.05
Sporting, recreational, photographic, and hobby

goods, toys. and supplies .... ............. 14.70 18.15 5.83 617 5.95 6.00 4.51 16.59 9A5 8.87
Metals and minerals, except petroleum and scrap . . 12,53 15~07 1.88 2B3 1.97 1.96 4AI 6.95 5.24 5.33
Electrical goods .... ........ ............... 7~89 &65 2.56 2.79 2.60 2.73 1.68 9.21 3.51 3.36

Hardware, plumbing, and heating equipment and
supplies .......... ...................... 8.36 9.13 3.98 4.73 4~00 3.97 5.56 13.31 6.29 667

Other durable goods .... ................... 5~04 6.01 2.81 3.65 2.85 3.05 2.79 5.67 4.16 4.42
Paper and paper products . ~ ...... ......... 13.04 14.99 5.72 6.20 5.76 5.91 &97 20.17 8.79 8.90
Drugs, drug proprietaries, and druggists' sundries . . 17.23 19.45 186 4.05 3.88 3.94 3.99 19.57 5.46 5.37
Apparel, piece goods, and notions ... . ....... 9.21 10.93 3.20 5.00 3.22 310 5.69 9.96 6.58 6.77

Farm-product raw materials ... ......... ..... 1 10.51 12.91 3.86 4.37 3.92 4.08 4.67 6.46 9.71 10.42
Chemicals and allied products ................. 14.24 1624 4.67 4~95 4.76 5.10 1.90 14.29 8.07 8.33
Petroleum and petroleum products . . ~ ........... 816 8.83 6.32 3.83 6.40 6.75 3.39 7.89 3.66 3.50
Alcoholic beverages . ~ . ~ ... . ............ 11.85 11.88 4.39 5.04 4.42 4.49 5.12 15.67 6.29 6.31
Miscellaneous nondurable goods; wholesale trade
not allocable . . ~ ~ ......... I. I ............. 6_20 1

7.75 1 3.20 4.20
1

&24
1

3~47 1 3.36 7.47 4.24
1

4.38

Footnotes at end of table. See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

It
Number of returns Total receipts

em
Busir ew

Cost of
Net

i
Income Total

With not All Returns
i

receipts
sales and

ricome Defcit subject incom
Total

income
I

return with net
income

operations to tax tax

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Wholesale and retail tracle-Continued

Retail trade .................................... 1.15 1.76 0.64 0.71 0.65 0.74 0.79 2.14 0.77 0.73
Building materials. garden supplies, and mobile home
dealers ................ .................. 4.68 5.54 3.64 3.11 &69 4.47 3.39 6.67 3.51 3.59
Building materials dealers ................ .... 6.47 744 4.77 3.65 4.83 5.93 3.81 8.52 3.85 3.88
Hardware stores ............................ 8.64 10.10 6.40 7.23 6.44 6.64 8.69 19.04 9.84 11.13
Garden supplies and mobile home dealers ........ 10.67 13.80 7.67 9.86 7.80 8.13 12.04 12.58 12.88 14.62

General merchandise stores ..................... 10.57 12.63 0-56 0.51 0.58 0.67 0.66 5.86 0.59 0.50
Food stores ................................. 4,44 6.72 1.31 1.40 1.32 1.38 1.60 6.94 1.25 1.34
Grocery stores . . ~ ................... ....... 5.28 7.39 1.27 1.36 1.28 1.33 1.52 8.46 1.20 1.34
Other food stores ............................ 7.64 13.91 7.49 10.07 7.54 8.56 9.74 11.78 10.02 8.12

Automotive dealers and service stations ............ 3.28 3.88 1.50 1.76 1.51 1.55 2.37 5.58 2.65 2.89
Motor vehicle dealers ... ....... ............ 4A3 4.55 1.54 1.82 11~55 1.59 2.68 7.83 3.03 136
Gasoline service stations ...................... 7.79 10.04 5.61 7.18 5.62 5.68 8.04 13.15 8.69 9.25
Other automotive dealers ..................... 6.13 7.74 4.30 5.19 4.33 4~60 6.19 9.74 6.84 7.10

Apparel and accessory stores ........... I ........ 3.96 6.16 2.09 2.54 2.11 2.20 3.01 6.99 3.15 2.64

Fu
miture and home furnishings stores ............. 5.08 6.68 3.21 3.69 3.26 3.66 3.79 10.94 3.88 3.95

Eating and drinking places ...................... 1.86 4.19 1.81 2.55 1.88 2.17 2.52 4.51 2.49 2.22
Miscellaneous retail stores ............. ........ 2.05 3.24 1.45 1.68 1.47 1.62 1.80 4.07 1.86 1.70

Drug stores and proprietary stores . ~ ~ ........... 7.38 8.73 2.15 2.10 2A8 2,11 2.31 17.81 1.88 1.32
Liquor stores .............................. 9.66 12.79 9.42 11.77 9.48 9.90 12.85 18.11 14.29 14~46
Other reL-;! steres ~ .......... ............... 2.12 3.62 1.78 2.22 1.80 2.04 2.33 4.29 2.59 2.53

Wholesale and retail trade not allocable .............. 20.09 25.65 16.54 18.56 16.71 19.31 16.06 29.60 17.27 18.87
Finance, Insurance, and real estate ................ 1.43 2.03 0.65 0.76 1.10 1.51 0.54 0.85 0.92 0.91

Banking ........... ...................... ... 1.33 1.03 0.46 0.53 0.43 0.10 0.38 0.95 0.34 0.36
Mutual savings banks ........ ........... 1.66 1.82 0.15 0.35 0.12 0.12 0.52 0.14 0.74 0.69
Bank holding companies ......... ....... ..... 1.68 1.84 0.13 0.10 0.45 0.10 0.14 0.79 0.13 0.12
Banks, except mutual savings banks and bank holding
companies ................................ 1.91 1.31 2.26 3.03 1.75 8.43 1.69 3.21 1.60 1.75

Credit agencies other than banks ..... ............. 6.67 8.62 2.20 0.49 1.20 532 1.50 1.18 2.10 1.83
Savings and loan associations............... .... 4.69 2.93 0.18 0.44 - 0.19 0.24 0.71 0.36

-
0.77 0.68

Personal credit institutions .................. .... 16.72 17.75 1 Al 1.39 2.23 1.33 3.37 20.85 3.81 3.11
Business credit institutions ......... ............ 27.86 23.58 2.06 2.86 6.62 13.14 7.15 4.72 7.04 6.45
Other credit agencies; finance not allocable ......... 8.95 11.78 8.33 1.20 1.96 13.70 4.38 8.89 6.58 6.74

Security, commodity brokers and services ............ 9~61 14.47 4.64 2.04 8.72 42.66 2.71 3.18 139 3.28
Security brokers, dealers, and flotation companies .... 13.13 19.47 5.44 2.10 11.24 6228 3.01 3.30 3.91 3.93
Commodity contracts brokers and dealers; security and

commodity exchanges; and allied services .... ... 13.88 20.79 5.52 5ZO 6.88 11.55 5.95 10.22 6.80 5.89
Insurance ................................... 10.31 12.24 1.51 2.01 1.54 1 ~55 3.11 2.38 2.94 3.08

Life insurance ..................... ... 3.39 4.30 1.96 2.32 2.00 2.20 3.32 0.97 4.52 4.20
Mutual insurance, except life or marine and certain fire
-or flood insurance companies . . .... 2.01 2.80 6.29 10:57 6.10 4.96 23.26 5.60 4.58 5.11

Other insurance companies , ~ . . , .... ........... 16.63 19.92 0.48 0.63 0.57 0.70 2.05 4.12 1.54 1.96
Insurance agents, brokers. and service . .......... 2.82 4.94 4~70 6.92 510 9.34 4.68 5.12 520 5.30
Real estate ..... ............. ..... 1.83 2.66 2.01 2.77 2.86 4.81 2.13 2.31 2.58 2.80

Real estate operators and lessors of buildings ....... 2.54 3.52 2.67 3.16 3.97 7.20 3.01 4.23 3.41 183
Lessors of mining, oil. and similar property .......... 26.58 34.33 12.06 12.81 23.20 25.59 12.96 21.45 13.31 13.72
Lessors of railroad property. and of real property, not
elsewhere classified ............ ............. 18.16 21.87 17.26 16.97 22.17 37.27 20.15 1&58 24.53 29.59

Condominium management and cooperative housing1.
iissoc6trohs ... ... ... 9.36 14.24 8.04 15.89 9.88 12.19 15.75 7.58 18.23 19.79

Subdividers and developers ...... ........ 5.01 7.35 2.66 4.G6 5.00 6.52 4.50 3.88 6.31 6.45
Other real estate . . ~ ....... ............. 3.22 5.02 4.12 5.42 4.88 8.48 4.34 4.39 5.67 5.99

Holding and other investment companies, except bank
holding companies ............. .............. 5.21 6.53 1.54 1.75 3.56 4.22 0.43 3.41 3.89 3.79
Regulated investment companies ................. 18.85 18.08 0.26 0.27 0.24 - 0.28 13.12 38.90 45.05
Real estate investment trusts .............. ...... 27.97 22.90 1.94 2~28 15.76 - 2.12 34.32 10.32 55.05
Small business investment companies ............. 21.04 33.30 15.20 17.86 26.37 37.13 18.29 22.28 26.74 25.01
Other holding and investment companies, except bank

holding companies . . ~ ....................... 5.61 T09 2.86 4.02 3.60 4.22 3.23 3.40 3.95 3.83
Services ....................................... 1.28 1.80 1.22 1.54 1.27 1.82 1.30 1.67 1.42 1.40

Hotels and other lodging places ..... ............. 5.69 8.93 2~04 2.78 2.15 1.73 4.21 5.42 4.49 4.34
Personal services .................... .......... 4.29 6.56 3.97 4~77 4.08 6.04 4.72 10.41 5A6 4.85
Business services . . ...... ....... .......... 2.11 3.20 1.98 2.44 2.09 3.06 2.08 2.93 2.28 2.27

Advertising .................................. 8.34 10~13 5.45 6.19 5.58 7.31 4.89 10.66 4.50 3.99
Business services, except advertising ........... . . 2.17 3.36 2.11 2.65 2.25 3.35 2.29 104 2.55 2.58

Auto repair; miscellaneous repair services ...... .... 3.95 5.62 3.54 4.74 3.77 4.64 4.90 5.68 5.68 5.95
Auto repair and services , .... ....... .......... 4.75 7.09 4.16 5.81 4.55 5.93 5.55 5.97 6.56 6.70
Miscellaneous repair services ... ...... ......... 6.87 9.13 6.62 8.19 6.66 7.43 9.41 13.88 10.66 11.94

Amusement and recreation services .... ........... 4.26 T36 2.70 3.84 2.87 4.07 4.34 2.79 5.09 5.10
Motion picture production, distribution, and services . . 12.83 18.00 3.99 6.50 4.48 4.24 7.78 3.68 8.08 6.70
Motion picture theaters . ~ ................ ...... 21 ~ 16 27.66 7.66 7.47 T89 9.85 10.91 32.94 12.03 11A9
Amusement and recreation services. except motion

pictures . ~ ................................. 4.56 8.40 3.86 5.58 4.05 7.09 5.83 175 7.31 7.91
Other services ................................. 2.17 2.77 2.42 2.97 2.43 4.31 2.32 3.81 2.49 2.36

Offices of physicians, including osteopathic physicians 3.66 4.58 4.23 5.13 4.30 6.37 5.46 9.30 5.77 6.12
Offices of dentists ... ................... 6.90 8.61 7.60 9.39 7.64 8.83 10.89 17.42 11.41 11.95
Offices of other health practitioners ................ 12A6 14.94 13.49 15.85 13.61 17.79 17.52 29.70 21.15 21.51
Nursing and personal care facilities ............... 11.28 12.99 5.91 7.62 6.02 9.23 &88 14.43 10.31 9.44
Hospitals .... ....................... ....... 35.00 44.87 11.74 15.43 11.76 14.70 4.09 8.88 2.84 2.88
Medical laboratories . . . ~ . . ................ 16.86 21.99 13.63 17.13 13.91 15.58 16.69 20.57 18.07 17.99
Other medical services ......................... 9.18 13.26 9.35 11.90 7.93 10.95 6.25 10.83 6.15 4.83
Legal services .... ....................... 6.93 8.31 10.16 12.32 10.40 11.36 9.09 16.21 10.01 11.97
Educational services .......................... 12.26 16.61 9.10 11.32 9~52 15.89 11.55 17.75 12.98 13.21
Social services ............................... 18.30 23.12 16.96 17.90 17.32 27.01 24.77 35.59 29.56 2&32
Membership organizations ...................... 14.19 20.29 13.73 17.60 15.00 23.22 14.82 20.14 16.06 17.01
Architectural and engineering services ............. 6.66 8.91 5.49 6.90 5.56 6.06 6.10 8.76 7.26 7.53
Accounting, auditing, and bookkeeping services ..... 9.42 11.76 12.31 14.92 12.78 21.70 13.57 25.62 17.42 21.69
Miscellaneous services (including veterinarians), not
elsewhere classified .......................... 6.98 9.34 11.09 9.74 11.40 17.84 8.19 11.29 9.74 10.61

lature of business not allocable .................. 1 8.40 1 15.30 1 18.09 1 24.61 1 19.21 1 26.05 1 13.88
1

12.00
1

19.95
1

i 22.43

Footnotes at end of table, See text for 'Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Coefficient of variation (Percent)

Distributions to
stcx~kholders except

item Foreign U.S. Research General
i

Total
i

in own stock
Total Depreciable Depreciation

tax possessions activities bus ness ncome tax assets assets deductioncredit
tax credit credit credit

after
credits'

All
Returns

returns
ith net

income

(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

Total returns of active corporations ................ 0.06 0.77 0.43 0.19 0.34 0.72 0.75 0.30 0.10 0.13

Agriculture, forestry, and fishing .................. 2.86 - 18.87 5.06 4.28 27.05 30.89 1.27 1.96 2.10

Agricultural production . ~ ......................... 2.86 - 2.16 5.45 4.41 29~66 34.10 1.28 2.03 2.19
Agricultural services (except veterinarians), forestry,

fishing. hunting, and trapping . ~ ........... ...... - - 77.02 12.30 11.98 29.43 31.51 4.08 5.55 538

Mining ........................................ 0.65 31.45 0.32 3.27 10.26 4.02 4.58 0.34 0.76 1.0S

Metal mining ........... ................ 4.56 31.45 7.49 3A2 17.94 1.77 2.80 1.29 2.32 1.75
Iron ores ...........

' ' * *
5.16 - (3) 3.82 48.68 2.88

... 1.43 5.82 6.04
Copper, lead and zinc. gold and silver ores ......... 89.62 31.45 53.76 4,77 8.39 2.94 ... 1.59 1.31 1.18
Other metal mining ....... ........ ........ (3) - - 33.46 11.40 0.72 0.26 5.40 7.58 6.75

Coal mining ................. .......... (3) (3) 8.50 9.15 2.55 2.72 1.29 2.54 2.66
Oil and gas extraction ...... _ .... ...... ..... O~58 0.33 4.28 13.29 5.27 5.70 0.36 0.83 1.26

Crude petroleum, natural gas, and natural gas liquids . 0.72 0~ 50 4.66 18.04 6.72 T 19 0.39 0.96 1.42
Oil and gas field services .... ...... .... 0.25 0.39 6.90 4.54 4.52 5.30 0.78 1.36 1.95

Nonmetallic minerals, except fuels ......... ........ 5.23 (3) 7.18 4.39 3.61 3.74 2.63 3.04 4.09
Dimension, crushed, and broken stone: sand and
gra el ................ ............. 6A8 - 8.02 5.52 4.18 4.29 3.84 4.76 5.01

Other nonmetallic minerals, except fuels . . ~ ...... (3) (3) 14.90 7.23 4.88 5.04 333 3.44 7.02

Construction ................................... 0.95 21.75 33.84 3.18 2.72 6.84 9.31 0.64 1.31 1.52

General building contractors and operative builders .... 0.25 31.45 17.73 5.03 4.03 8.03 13.49 0.75 1.80 1.92
General building contractors ......... ........... 0.25 31.45 20.11 5.13 4.18 9.76 14A6 0.78 1.89 1.98
Operative builders .......... ............... - - 37.13 22.44 15.25 3.42 23.99 2.89 6.09 8.22

Heavy construction contractors .... ............. 4.47 2&67 16.44 5.90 6.09 10.50 15.69 1.21 2.33 3.21
Special trade contractors . ....... .............. 28.50 31.45 42.58 5.18 4.57 15.90 16.62 1.69 2.56 2.54

2
P umbing, heating, and air conditioning ............ 37.08 - 5194 10.71 10.54 47.45 49~84 3.80 5.14 5.71
ectrical work .............................. 42.39 31 A5 42.27 11.43 10.89 50.49 31.87 4.04 5.65 6.26

Other special trade contractors and contractors not
allocable ................. ...... ........ 42~02 - 57.03 6.47 5.71 17.46 17.97 2.11 130 3.16

Manufacturing .................................. 0.03 0.92 0.39 0.26 0.49 0.39 0.41 0.09 0.13 0.15

Food and kindred products ........... ........... 0.04 2.28 0.58 2.05 4.49 1.40 1.47 0.43 0.72 0.71
Meat products ..................... ....... (1) 29.28 23.42 17.95 33.54 21 ~32 23.35 2.96 3.42 3.98
Dairy products ............... ..... (3) 31.45 1.68 3.52 2.73 1.60 1.60 1.04 1.92 1.68
Preserved fruits and vegetables ........... .... 0.19 31.45 4.69 2.37 123 1.56 1.61 139 220 2.06
Grain

mill
products . ~ ~ . ~ ............ .... 0.01 6.60 0.80 2.05 0.91 0.22 0.26 0.87 1.28 1.15

Bakery products ..... ...................... 0.02 - 7.29 5.19 4.04 1A1 1.10 2.05 3.72 3.79

Sugar and confectionery products ................ O~02 (3) 1.96 2.32 2.07 0.72 0.47 1.87 2.62 2.86
Malt liquors and malt ............. ......... (3) - 0.35 0.28 0.91 0.58 0.01 0.55 0.43 0.26
Alcoholic beverages, except malt liquors and malt .... 4.83 0.87 3.87 3.26 3.62 524 5.26 0.75 4.38 5A4
Bottled soft drinks, and flavorings ....... ......... ool O~63 0.13 5.62 6.82 1.01 1.01 0.99 2.22 1.78
Other food and kindred products ........ ........ 0.27 8.14 8.34 1.84 4.62 2.17 2.34 1.22 2o5 1.86

Tobacco manufactures ..... ........... (3) (3) (3) 0.11 0.06 (3) (3) 0.06 0.30 0.16
Textile mill products ............................. 2.05 139 2.79 2.82 3.15 4.65 4.37 1.50 1.75 1.88

Weaving mills and textile finishing .......... ...... (3) - 4.50 2.52 3.33 7.76 2.94 2.07 225 2.37
Knitting mills ......................... ....... 25.99 (3) 6.37 14.34 10.40 16.39 17.74 5.80 6.59 6.73
Other textile mill products .......... ............. 4~03 19.59 3.36 3.67 4.82 6A7 6.28 2.10 2.75 100

Apparel and other textile products .................. 2.15 6.33 20.94 4.60 3.41 5.02 5.43 2.13 2.98 3.42
Men's and boys' clothing ............. ......... 1.78 16.25 2.79 4.45 5.53 2.15 2.53 3.01 4.09 5.28
Women's and children's clothing ....... ........ 4.58 7.52 39.78 10.35 5.15 12.09 12.32 3.57 5.07 5.83
Other apparel and accessories ................... 15.08 13.94 13.99 15.33 11.71 22.12 22.45 6.95 7.80 8.68
Miscellaneous fabricated textile products; textile

products, not elsewhere classified ............ 48.85 15.75 32.45 10A6 8.90 16.27 16.27 5.72 7.54 7.86

Lumber and wood products ..................... 0.01 31.44 5.95 1.65 3.31 1.66 1.64 0.82 0.96 1.57
Logging, sawmills, and planing mills ............... 0.01 - (3) 3.57 4.39 1.65 1.50 1.14 1.57 3.11
Millwork, plywood, and related products ........... 0.02 - 7.27 1.48 4.99 4~35 4.50 1A6 1.05 1.52
Other wood products, including wood buildings and
mobile homes ......................... 31.44 35.25 3.81 9.06 5.41 5.24 2.71 3S6 4.78

Furniture and fixtures ............................ 0.96 31.44 12.09 4.26 2.38 1.07 1.08 1~81 2.19 2.42
Paper and allied products .... ................... 0.05 22.72 0.49 0.80 1.97 1.34 1.38 0.57 0.56 1.09

Pulp, paper. and board mills ..................... 0.12 - 0.35 0.85 427 2.17 2.27 0.35 0.42 1.43
Other paper products . .................. ...... 0.03 22.72 0.75 1 ~63 1.96 1.21 1.22 1.57 1.62 1.61

Printing and publishing ................... ...... 0.54 15.07 9.82 1.54 0.99 1.63 1.64 0.73 lA1 1.12
Newspapers ......... ............ ......... (4) - 0.37 1.23 1.14 1.64 1.65 0.78 1.25 1 22
Periodicals ......................... ........ 0.04 31.45 27.98 2.44 410 Z65 2.63 2.38 3.26 3.41
Books, greeting cards, and miscellaneous publishing 0.11 31.45 14.15 2.53 1 ~32 3.67 3.69 1.44 2.72 2.00
Commercial and other printing and printing trade

services ..... ............. .............. 18.13 20.31 12.07 4.03 4.00 6.64 6.86 1.93 2.34 2.46

Chemicals and allied products ....... ............. 0.05 lAo 0.72 0.39 0.77 028 0.40 0.22 0.24 0.31
Industrial chemicals. plastics materials and synthetics . 0.06 12.39 1.47 0.54 1~97 0.39 0.41 025 0.27 0.38
Drugs ............................. ........ 0.01 1.03 0.32 0.86 0.69 0.63 0.67 0.36 0.54 0.62
Soap, cleaners, and toilet goods .................. 0.29 15.84 1 ~08 0.57 1.32 1.28 1.28 0.53 0.60 0.65
Paints and allied products ...................... 5.58 31.45 20.89 3.44 4.42 8.68 8.74 3.30 3.17 3.44
Agricultural and other chemical products .......... 0.19 5.96 2.70 1.98 2.95 129 1.33 1.22 1~28 1.52

Petroleum (including integrated) and coal products . ~ ~ . . 0.01 (3) (1) 0.20 0.25 0.29 0.06 0.04 0.08 0.09
Petroleum refining (including integrated) . ........... 0.01 (3) (4) 0.05 0.10 0.29 0.04 0.03 0.06 0.07
Petroleum and coal products, not elsewhere classified . 0.37 - 47.19 10.78 16.05 6.88 9~97 2.88 3.41 3.57

Rubber and miscellaneous plastics products .......... 1.46 17.55 5.98 2.66 2.94 6.51 6.53 1.21 1.29 1.85
Rubber products; plastics footwear, hose and belting . 1.45 - 5.98 1.20 2.26 117 1.77 0.90 0.77 1.21
Miscellaneous plastics products .................. 22.75 17,55 15.71 6.20 6.05 20.93 21.11 2.80 3.35 3.59

Leather and leather products ...................... 3.12 11.35 10.43 5.57 4.95 1.87 1.88 3.02 4.41 4.3B
Footwear, except rubber .... ................... 0.16 13.00 4.07 1.72 5.16 1.58 1.59 2.80 3.12 2.64
Leather and leather products, not elsewhere classified . 1 25.74 1 20.60 35.15 1 27.09 15.81 23.46 1 23.91 8.58 12.09 1

13.08

Focitnot~ at end of table. See text for 'Explanation of Terms" and "Oescription of the Sample and Limitations of the Dais."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS
Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, andCoefficients of Variation, by Minor Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

W

Distributions to

Item ]
Ia.

U.S.
posses ions

Research
activities

General
business

Total
i t

ockholders exceptat
in own stock

otal epreciable epreciation
c

CrL.I

redit tax cr%it credit credit
axncome

after credits 1 Returns
assets assets deduction

All
returns

with net
income

(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)
Manufacturing-Continued

Stone. clay, and glass products ..................
Glass products

0.51
0 1

21.93 5.59 2.61 Z37 3.14 3.23 0.88 1.08 1.16. ~ . ~ .......... ................
Cement. hydraulic ................... .......

. 0
(3)

31.45
-

3.71
0 58

1.57
7 30

3.98
10 32

2.74 2.78 0.95 0.90 1.14.
Concrete, gypsum, and plaster products ........... 1.00 31.10

.
6.98

.
6.34

.
3.49

7.26
11.16

7.75
11.84

1.39
2 06

1.08
2 88

1.45
2 96Other nonmetallic metal products ........ ....... 1.88 31.45 13.50 4.74 4.84 4.69 4.73

.
2.68

.
3.12

.
3.01

Primary metal industries ................
Ferrous metal industries: miscellaneous primary metal

0.08 30.73 2.34 2.16 3.11 0.75 2.02 0.30 0.49 0.62
products ..................................

Nonferrous metal industries .... .......... .....
0.34
0.03

30.73
-

1.73
4.21

3.68
2.37

3.52
5 93

0.84
541

3.18
462

0.42
0 41

0.63
0 76

0.78

Fabricated metal products ........................
Metal cans and shipping containers . . ~ ........

0.12
0 01

11.60
15 29

3.48
2 04

2.68
3 66

.
1.78

432

.

5.35

.

5.34

.

0.75
.

1.13

1.02

1.27
.....

Cutlery, hand tools, and hardware; screw machine
. . . . . 1.34 1.34 0.58 1.56 2.33

products. bolts. and similar products ......... ...
Plumbing and heating, except electric and warm air . .

0.08
2 94

24.93
-

5.33
10 45

4.80
5 60

3.12
2 74

3.76
2

2.49 2.12 2.97 3~02
Fabricated structural metal products ....... .......

.
0.47 3118

.
12.99

.
7.84

.
4.84

.00
8.07

2.02
8.70

2.95
1.82

3.73
2.25

411
2 54

Metal forgings and slampings ... ............
Coating, engraving, and allied services ............

11.99
40.10

- 17Z8
46 23

8.62
4615

7.53
11 26

6.32
41 00

6.64
4

3.57 4.54
.

4.92
Ordnance and accessories, except vehicles and

. . ~ . 1.00 5.50 7.04 7.57

guidtadd mi-Im ..... .......................
Miscellaneous fabricated metal products ...

0
AS 14.69

6.64
4,46

14.65
4.52

10.52
3.25

11.20
19 05

11.20
19 70

6.97
1 33

20.73
2ol

12.71
2 27

Machinery. except electrical .... ..................
Farm machinery

0.04
0 43

11.84 0.58 0.77 0.92

.

0.94

.

1.04
.

0.35 0,51
.

0.51. ~ .... .......... ........ . .
Construction and related machinery ...........

.
0.04

-
-

12.21
&66

7.67
4.87

9.98
5.12

2.26
0.78

11.17
2.08

1.49
0 70

2.14
0 83

2.05
0 87Metalworking machinery ...... .................

Special industry machinery . ~ ........... ...
0.16
3.30

24.57
23.23

12.45
12 94

8.02
9 71

6.39
736

3AS
19 90

3.83
21 95

.
2.77
2 23

.
178

.
4.08

General industrial machinery . ~ ............... . .

Office computing and accounting machines
0.53

4
31.45
13 02

.
5.75

.
4.68

.
4.29

.
1.32

.
1.31

.
1.59

3.27
2.09

3.15
2.48, ........,

Other machinery, except electrical ................
( )

1.81
.
-

0.36
8.55

0.28
3.34

O~35
4.44

0.21
1145

0.21
13.65

0.19
2.03

0,23
127

0.30
127

Electrical and electronic equipment . : . ~ , . .-. , ~ : : . .
Household appliances *

- 0.14
0 07

2.69 1.43 0.53 0.98 1.02 1.03 0.27 0.32 O~32. ~ ............. . ........
Radio, television, and communication equipment .....

.
0.64

-
7.63

6.01
2.00

3.04
O~39

1.54
3.95

0.32
1.11

0.33
1.14

0.78
0 41

0.91
0 53

1.22
0 55Electronic components and accessories . ~ . ~ .......

Other electrical equipment
0.29
0 10

3.58
6

2.09 1.59 1 ~68 1.30 1,29
.

O~58
.

0.78
.

0.79........ ............. . 4. 7 3.31 0.47 1.53 1 Z9 1.69 0.44 0.40 0.38
Motor vehicles and equipment . .... ..... ........
Transportation equipment. except motor vehicles

0.08
O 07

22.66
20 51

0.31
0 79

0.13
0 88

0.63
2 07

0.75 0.77 0.15 0.20 0.18
Aircraft, guided missiles and parts ...

~
0o5

~
22.52

.
OZ4

.
0.42

.
1.77

7.74
O~76

9.77
1.05

0.42
0 29

0,57
0 41

0.55
0 38Ship and boat building and repairing ... .........

Other transportation equipment, except motor vehicles
43.21

542
-

31 45
26.48
24 23

8.15
2 94

10.58 45,41 46.62
.

2.72
.

4.75
.

5.41

Instruments and related products . ~ .... ............
Scientific instruments and measuring devices: vvatches

.

0o4
.

2.57

.

115

.

1,37
5.21
1 ~87

15.50

1.20

15.50

1.22-
2.38
0.71

210

OS2
3.14

- 0.64
and clocks ......... ............... .......

Optical, medical. and ophthalmic goods ....... ....
0,11

(4)
6.28
2.82

1.74
1,55

1.62
4 25

3.47
4 52

7,59
1 23

8.63
1 23

1.49
1 15

1.41
1

1.46
Photographic equipment and supplies . . , ... (3) 31.44 221

.
0.54

.
1.28

.
0.72

.
0,72

.
0.74

.55
O~39

1.84
0.34

Miscellaneous manufacturing and manufacturing not
allocable . . ~ ~ .... ........ .. .......

"
7.63 8.17 3.88 4.16 3,26 2,56 4.45 1.26' 1.80 1.91

ransportation and public utilities ................. 0.45 0.14 0.80 0.18 0.35 0.51 0.26 0.09 0.11 0.22
Transportation . . ........ ......................
--Railroad transportation

2A7
_R_

31.45 &89
(3)

0.83
0 16

_1.47
1 89

--4.62 A.17____ , __0~37 --0.50 ---0.75

Local and interurban passenger transit ............. (3) (3)
.

4.39
,

13.59
0.23
5.52

0.24
5.57

014
2 69

0.15
795

0.18
6 42Trucking and warehousing .......... ........ 0,07 8.31 2.60 3.11 4.13 4.05

.
1.44

.
211

.
2.20

Water transportation . . .... ............ ......
Transportation by air ...... ..........

(3)
1 82

10,45
6 69

7.60
0 41

8.01 5.31 6.42 125 1.91 2.79. ....
Pipelines, except natural gas . , . . ~ ...............

.
(3)

.
(1)

.
10.90

1.41
2.95

1.25
3,73

1.07
3.75

0.53
0 79

0.56
1 49

O~82
641Transportation services, not elsewhere classified .... 18.17 31A5 47~87 9~79 9.35 48.50 21.33

.
2.59

.
3g4

.
4 54

Communication ....... ............... ........
Telephone, telegraph, and other communication

031 0.03 1.10 0,24 0.63 0.68 0.75 0.15 0.17

.

0.21
services . . ~ . ~ ~ .............. ..............

Radio and television broadcasting ...............
1.27

(3)
0.03
-

1.11
3.19

0.21
2.45

0.59
1.73

0.22
9.23

0.26
10.22

0.12
0.90

0,14
1,95

0.18
1.56

Electric, gas, and sanitary services . ... ............
Electric services

(4) - 0.33 0.10 0.15 OD6 0.07 O~05 0.05 0.14........ ......... ...........
Gas production and distribution ..................

(3)
(1)

(4)
(4)

(4)

0.33

(4)

0,22

(4)

0.20

(4)

0 26

0.01

0 09

0.01

0 12
0.03

0 20Combination utility services .....................
Water supply and other sanitary services ... . . ....

(3)
0 01 -

(4)
9 95

0.03
4 48

0.04
2 80

OD4
.

0.04
.

O~03
.

0.03
.

0.10

holesale and retail trade ........................

.

1.03 3.42
.

5.22
.

0.76

.

0.67
4,40
2.42

4A0

2.44

1 S2

0.28
2.42
0.45

3.74

0.52
Wholesale trade ................................
Groceries and related products ............ .....

1.53
9,77

3.54
(3)

7.18
20 78

1,51
4 10

1.10
3 51

1.66
11 35

1.68
1

OA3 0.84 0,89
Machinery, equipment, and supplies .... ......... 22.27 31.44

.
22.62

.
3.35

.
3.65

.
228

1.39
1.97

1.56
1.11

2.27
2,06

2.59
2.18

Miscellaneous wholesale trade ..... .............
Motor vehicles and automotive equipment

1.27
0 03

4.37
-

7.52
2D2

1.86
2 67

1.21 2.03 2.07 0.50 1.01 1 ~05........
Furniture and home furnishings .... ...........

.
37~51 25.22

.
11.75

1.04
12.01

3.07
30.04

-2.67 -
30.58

1.34
486

2.01
9 45

1.97
9 82Lumber and construction materials . ~ ........ ...

Sporting, recreational, photographic, and hobby
0,06 74.35 11.95 7~55 20.27 20.99

.
3.74

.
5~09

.
5.24

goods, toys, and supplies ..................
Metals and minerals, except petroleum and scrap

35.42
O 36 21 92

&63
51 86

14.53
5 16

9.15
6 31

2.85 2.81 4.09 13.79 14.44

Electrical goods ........................ ....
~

629
~

31.45
.

25.05
.

4.64
.

3,50
3S5
2,37

4.78
2.38

0.51
1.72

2.91
3.05

3.26
4 17

Hardware, plumbing, and heating equipment and
.

supplies .......
...

.......
Other durable goods ....... ..... .......

27.47
1 O~87

-
23 14

78.23
6 69

7.98
6 07

6.96
4 85

13.93
&61

13.78 3.50 4.52 5.85
Paper and paper products . . ... I . .

d '
27.65

,
-

.
62.86

.
14.63

.
9.43 12.86

5.67
12.95

1.82
4 75

149
7 70

3.53
7 89Drugs, drug proprietaries, and ruggists sundries . . 1.38 0.02 12.37 4.40 6.02 32.05 32.59

.
2 80

.
3 88

.
3 52Apparel, piece goods, and notions .............. 71.19 31.35 22.58 10.21 7.04 13.14 13.40

.
3.22

.
5DI

.
4.83

Farm-product raw materials ....................
Chemicals and allied products . ~ . ~ .............

1 ~07
16 14

-
-

46.89
8 02

12.30
14 37

12.39
9 39

4.39 4.46 1.59 2.79 2.77
Petroleum and petroleum products ..............

.
0.01 (1)

.
23.67

.
6.13

.
6.64

1.97
1.89

1.98
1.90

2.63
1 74

6.53
792

7.15
2 80Alcoholic beverages .........................

Miscellaneous nondurable goods; wholesale trade
94.11 - 36.11 9.24 6.35 14.38 14.81

.
2.86

.
5.29

,
5.17

not allocable ............................. 11.23 21.65
. 34.04

.
6.03 4.71 4.69 4.86

1
2.30 3.38 1 3.73

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"

26



Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Distributions to
stockholders except

Item Foreign U.S. Research General Total
i

in own stock Total Depreciable Depreciation
~ax

c edit
possessions

tax credit
activities

credit
business

credit
ncome tax

after credits' Re urns
assets assets deduction

A
returns

I

wi h net
income

(31) (32) (33) (34) (35) (36) (37) (36) (39) . (40)

Wholesale and retail trade-Continued
Retail trade ................................ ... 0.13 9.26 5.82 0.85 0~80 5.91 6.29 0.35 0~ 51 O~63

Buildi ng materials, garden supplies, and mobite home
dealers ..... ......................... I . . 1 40.22 95.97 9.30 4.64 3.79 11 ~90 12.13 2A7 2.85 3.09
Building materials dealers ........ ......... 40.22 95.97 930 5.09 4.07 13.43 13.56 2.47 3.12 3.39

are stores . . . . ~ ~ . , . .......Ha - 12~76 12.07 25.49 27.34 5.70 7.87 7.50=
Ga den supplies and mobile home dealers ... - 16.12 15.90 50.65 50.66 634 9.25 9.79

General merchandise stores .....................
(4) 0.27 0.38 0.59 0.27 0.20 0.20 0.37 0.34

Food stores .......... ......... ......... 3.85
1

44 1.71 0.98 1.01 0a6 1.06 1.16
Grocery stores .... ........ ....... 3.84 1 33 1.73 0

,
87 0.95 0.79 O~97 1.01

Other food stores . ~ ......... .......... 3&53 12.63 897 19.28 1666 5.62 6.24 6.66

Automotive dealers and service stations . . ........ 45.66 3.41 3.28 20.29 21.69 IA7 1.73 2,13
Motor vehicle dealers ... ................ ...

(3) - 3.92 3.83 15.93 16.77 1.23 1 ~81 2.49
Gasoline service stations ........ ............. - 29-31 10~55 10.58 54~02 5&05 4A3 5.30 5.61
Other automotive dealers ..... ...... o 75.84 8.95 7.78 37.66 41.05 3.67 4.71 5.72

Apparel and accessory stores . . ~ ...... ... &00 31.45 6.35 3.45 2.80 5.87 6,78 1.58 1.98 2.23

Fu
miture and home furnishings stores ...... ...... o - Z84 7.01 4.12 87.13 88.49 2.35 3.13 4.38

Eating and drinking places .............. ..... . 0.18 31~45 16.19 3.05 Z67 11.38 11 ~54 0.93 1,39 1.57
Miscellaneous retail stores . . . ~ ~ . ~ ............... 0.19 31.45 21.19 2.08

1
92 5.57 5.75 1.03 1.44 1.77

Drug stores and proprietary stores . . ..... ..... 6 - 1831 1.81 1 44 558 5.60 1 ~61 1.72 2.28

Liquor stores ... ....... ................ - -
-

21.41 15.70 4&72 4832 7.64 9.25 10.30
Other retail stores ...................... O~ 23 31.45 30.08 276 2.93 &46 9.27 1.25 1.81 2.17

Wholesale and retail trade not allocable ....... - 31.45 30.33 21.00 21.15 19~59 19.83 9~89 11 S5 15.12

Finance, Insurance, and real estate ................ 0.45 3.44 1.87 0.73 1.23 1.77 1.92 0.55 0.64 0.45

Banking . ~ ~ .................... ......... 0.15 - 0~08 0.23 0.73 0.21 0.22 0.08 O~ 16 0.27
Mutual savings banks ...... ................... 1.00 - o 0.56 0.74 0.42 1.32 014 018 0.25

Bank holding companies ........ ...... ....... - 0.09 0.21 0.28 0.20 021 oo8 0.16 0.30
Banks, except mutual savings banks and bank holding
companies ...... .............. ..... 2.77 - 0.19 1.33 2.11 1.02 1.00 0.37 0.55 0.68

Credit agencies other than banks . ~ ~ ....... .... 037 5.02 o 2.48 2.17 0.59 0.63 2.49 0.87 1.21
Savings and loan associations .............. .... &82 0.37

1,R
0.61 0.73 021 0.28 0.10 0.14 0.39

Personal credit institutions ....................... 0.01 31.45 1.12 453 052 O~52 0.87 274 1.39
Business credit institutions . . ~ ~ ~ ~ ....... o 31.45 - 1.69 10~55 0.93 0.94 1.74 10.86 5.90

Other credit agencies; finance not allocable ... 1 ~62 - o 18.78 8.20 1.22 1.18 12.22 3.40 4.02

Security, commodity brokers and services . . ~ ........ 3.18 6~70 2.76 3.77 36.42 7.14 0.22 2.09 1.04
Security brokers, dealers, and flotation companies . . . . O~92 4.79 2.65 4~66 44.58 7.16 0.21 1.76 0.69
Commodity contracts brokers and dealers; security and

commodity exchanges~ and allied services . ~ . ~ .... 65.29 - 17.43 9.76 6.23 34.40 16.03 1.77 6.19 7.62

Insurance ....... _ ......... _ .......... 0.41 - 1.10 1.94 3.65 3.46 620 1.60 2Z3 1.39
Life insurance ................. .............. 0.69 0.62 1.48 4.67 8.91 11.74 2.18 3.46 126

mutual insurance, except life or marine and certain fire
or flood insurance companies . . . .... I .......... (1) 8.82 6.30 0.46 (1) 7.17 15~32 8.83

Other insurance companies ............. 0~09 1.97 1.29 2.71 0.63 1.47 0.18 1~25 1.26

Insurance agents, brokers, and service . ~ . . . . 0.54 43.16 9.23 5~86 14.30 19.90 1~67 3.55 3.04

Real estate . ............ ...................... 23.74 16.37 19.29 5.46 2.92 21.52 26.06 0.85 1 ~30 1.47

Real estate operators and lessors of buildings ..... . 25.45 22.80 0.08 8.73 3.99 27.72 33.54 1.45 1.79 1,86

Lessors of mining, oil, and similar property .......... 28.90 - - 39~51 13.76 13.64 13.64 5.98 6.48 26.90
Lessors of railroad property, and of real property, not
elsewhere classified ....................... - 28.85 30.12 46.17 4822 10.63 14.84 11.97

Condominium management and cooperative housing
associations .... ........... ......... - - 3623 21.94 58.72 64.02 3.40 3.88 5.04

Subdividers and developers ...... ........ 23.31 84.43 10.43 6~69 26.11 11,63 1.43 2.46 2.89

Other real estate . .... ........ _ . .... 0~01 31.45 76.47 9.01 6,32 40.09 48.00 1.76 3.37 3.94

Holding and other investment companies, except bank
holding companies ...................... _ .... 8.48 - 12.05 10.28 4.24 1.35 1.38 0.27 1.76 2.39

Regulated investment companies ...... .......... - - 58.50 45.91 1.41 1.44 0.22 3.26 11.88
Real estate investment trusts . ~ . ~ .... __ ........ - 55.05 3.92 2.14 1.26 2.68 3.65

Small business investment companies 72.45 24.42 15.74 24.02 8.78 30.41 29.79

Other holding and investment companies, except bank
2holding companies ....... .................. 8.48 - 12.05 10.35 4~30 6.37 6.88 0.99 2.24 .64

Services ....................................... 2.71 15.64 7.36 1.72 1.70 8.57 8.35 1.04 1.07 1.09

Hotels and other lodging places ......... _ ........ 1.14 22.76 60.15 3.82 5.24 30.95 33.90 1.26 1.97 2.07

Personal services .............. ................ 2S8 - 35.40 5.37 6.15 36.44 37.12 2.86 3.80 3.80

Business services ........ ....... _ ............ 5.79 30,44 6.30 2.86 2.80 11.88 16.07 0.91 1.49 1.56

Advertising ......... _ ....... .............. 126 31.07 54.48 7.18 5.00 7.90 8.04 2.73 4.51 4.70

Business services, except advertising . ........ _ .
(4) 23.74 8.35 3.01 120 13.02 18.20 0.96 1.57 1.63

Auto repair; miscellaneous repair services ..... ...... 0.97 - 60,34 5.40 8.21 48.97 41.16 2.20 2.60 2.94
Auto repair and services . ....... 6 43.21 5.76 10.33 37.03 47.40 2.32 2.79 3.17

Miscellaneous repair services ................... 83.46 62.34 14.03 13.48 87.80 38.84 5.90 7.15 7.38

Amusement and recreation services ................ 0.57 31.45 7.32 5.57 6.99 21.39 7.31 1.18 2.46 2.16

Motion picture production, distribution. and services 0.35 - 8.31 10.91 1T89 7,06 9.46 1.37 5.52 3.29

Motion picture theaters . .......... _ ........ 40.43 - 17.33 9.79 13.66 86.69 17.10 5.53 7.25 7.70
Amusement and recreation services. except motion

pictures ................... . 30.55 31.45 29.93 8.05 9.05 8.74 12~07 1.84 2.89 2.91

Other services . . ~ ~ .............. 4.02 19.77 13.31 3~25 2.69 8.08 8.88 3.44 2.91 2.95

Offices of physicians, including osteopathic physicians (3) - - 7.66 7.20 26.86 29.93 3.53 4.48 4.53
Offices of dentists ..... ...... 14.17 16.12 82.21 83.56 7.12 7.86 8.17

Offices of other health practitioners . ......... - 26.61 25.51 91.16 91.16 13.59 14.30 14.29

Nursing and personal care facilities ............ 76.74 15.04 10.55 25.82 28.84 3.28 4.06 3.76

Hospitals .................. 0 49.78 3.60 3.07 11 ~01 13.80 13.06 10.02 11.91

Medical laboratories . .... ....... 10.07 25.94 2020 77.42 80.56 9.54 14.79 15.51
Other medical services _ ............. 0.61 20.79 9.84 9.66 5.17 10.28 10.35 173 5.43 6.65

Legal services ................ .... - - - 15.36 15.05 51A7 58,85 6.36 8.51 9.28

Educational services ........ .... . .. 31.66 39.83 15.64 1530 27.72 29.46 6.73 8.85 7.94

Social services 2&94 30.88 69.49 69.49 10.93 15.55 16.48

Membership organizations ............. ....... 49.78 - 13.78 18.65 49.17 49.55 8.07 11~03 12.43

Architectural and engineering services .... : ........ 8.60 52.19 9.53 8.37 15.45 15.38 3.62 5.14 5.40

Accounting. auditing, and bookkeeping services . . . . . - 31.45 99.77 21~92 27.32 68.59 73.37 8.67 10.72 11.56

Miscellaneous services (including veterinarians), not
elsewhere classified ................. _ 7.69 20Z4 9A5 11.87 12.99 35.35 45.87 5.34 7.70 8.36

Nature of business not allocabte .................. -
1

22.97 1 75.19 1 34-50 1 24.45 1 36.30 1 42.53
1

7.34 1 11.54 1 12.51

Estimate should be used with caution because of the small number of sample returns on which it is based.
* ' Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals
Credits

or""'cle
foreign tax, U.S. possessions tax, nonconventional source fuel, orphan drug, research activities and general business credits,

Less than $500 per return.
Coefficient of variation is less than .005 but greater than zero.

4 Estimate is based on returns sampled at a 1 oo percent rate and coefficient of variation is zero,
NOTE: Detail may not add to total because of rounding, Sea text for "Explanation of Terms" and "Descrotton of the Sample and Limitations of the Data." 27



Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major indLis"

Item All Agricufturs, Miningind
ustnes for",

and
Total M

oul
cfca, Oil and

9aS
Nonmetalic
minor..fishing i g mining extraction

.

except fuels

(1) (2) (3) (4) (5) (6) M
Number of returns, total ............................. 3,170,743 98,361 40,564 1,280 4,199 30,948 4,137

Total assets ........................................ 11,106,701,948 50,699,926 209,036,474 13,333,054 18,180,971 167,523,335 9,999,114
Cash ............................................ 595,773,262 3,251,201 7.526,144 269,659 719,535 5,841.812 695,138
Notes and accounts receivable ........................ 2,896.980,896 4.409,925 24.029,086 897,460 3,076,973 18,611,693 1,442.959Less:

Allo-ance for bad debts ....................... 54,341.071 55,303 560,858 12,304 67,354 450,805 30,394
Inventories

. ... ...
.............................. 664,243,060 4.648,552 6,588.702 985,718 7a4,836 3,988.387 829.762

Investments in Government obligations .................. 725.695,801 251,199 1,381,854 '109,262 244.904 990,723 36,965
Other current assets ....... ......................... 513,743,712 1.765,246 18.656,060 604,820 671,215 17,213,649 366.375
Loans to stockholders ............................... 58.543,009 1,372.600 2,738,537 10,656 437,066 2,215.1142 74,973
Mortgage and real estate loans ........................ 1,126,962.114 671,282 825,719 *5,851 8,877 748,290 62,702
Other investments ........ ................... ..... 1.972,830.815 3.634.170 64,917.339 4.397,284 3.086,518 56,934,320 499.217
Depreciable assets .................................. 2.913.301,626 33,357,861 a8,279,139 7,061,759 11.132,185 60.298,626 9,786,569

Less: Accumulated depreciation ...................... 1,116,171,771 18,710,465 38.773.912 3,183,039 5,402,561 25,184.975 5,003,338
Depletable assets ....................... : ........... 114.808,431 678.591 27.056,120 1,218,654 1,829,222 23,504,701 503,543

Less: Accumulated depletion ... .................... 36,340,299 143,414 9,502.452 283,a3l 355,111 8,772,290 91,220
Land .............. ............................. 128.269,064 12.851,002 2,503,994 132.989 404,217 1,513,376 453,413
Intangible assets (amortizable) ......... ............... 117,467,829 239,891 4,451,843 183,405 324,079 3,919,637 24,722

Less: Accumulated amortization ........... .......... 36,190.604 90,145 1,410,633 52.591 63,437 1.290,077 4,528
Other assets . ...... ...... ........................ 521,126,077 2,567,732 10,129,791 987,302 1,349,808 7,440,426 352,255

Total liabilities ...................................... 11,106,701,948 S0,6",926 209,036,474 13,333,054 18,180,971 167,523,335 9,999,114
Accounts payable .......................... ... 741,372,874 2,412.339 15,366.595 747,935 1.115,528 12.616.308 886,824
Mortgages, notes, and bonds payable in less than one year 866,546,604 9,436,896 13,186,614 505,951 2,162,145 9,950,182 568,336
Other current liabilities ......................... _ 3,760.174,725 i.932,982 664,410 1,241,185 8,224,219 549,373
Loans from stockholders .......... .................. 145.250,514 4.328,988 6,449,699 832.863 309,028 5,208,621 99,187
Mortgages, notes, and bonds payable in one year or more ... 1,494,350,573 15,879,263 52,801.935 2,747,319 3,591,462 44,095,520 2,367.633
Other liabilities ...... ............. ........... 1,214,879,371 2.398,903 16,217,443 893,556 1.657,120 12,517,331 949,436
Capitol stock ...... .............................. 839,344,147 8,030,388 10,314,535 1,117,859 385,536 8,186,678 624,462
Paid-in or capital surplus . . ~ .......................... 1,066,288.359 5,005,866 62,291,821 4,106,611 4,501,777 53,024,339 659,093
Retained earnings, appropriated ........ .............. 51,100,507 244,258 596,662 102,469 335,216 62,164
Retained earnings, unappropriated ..................... 1,256,771.201 1.763.594 23,187.548 1,694,740 3,044,505 14,946,368 3,501,935
Less: Cost of treasury stock ........................... 329,376,924 733,550 2,055,565 75,005 129,785 1.581.447 269.328

Total receipts ...................................... 7,860,711,226 66,645,119 -123,496,633 6,094,045- 17,454,446 90,006,949 9,941,194
Business receipts ... ......... ..................... 6,948,481,893 62,093,338 111.030,063 5,221,645 16,437,347 79,985,368 9,385,703
Interest ...... .................................... 563,793.348 604.272 2,964,754 206,764 330,541 2,322,520 104.930
Interest on Government obligations:

State and local .... .......... 16,613.501 12.094 23,369 - 5.450 17,162 757
Nonqualifying interest and dividends .............. ..... 2,744,626 106,752 101,439 .7 27.741 66,943 6,749
Rents . ... ....... _ ............................. 75,834,113 415,931 545,958 22,717 124,443 335,121 63,676
Royalties ........ ............. .............. 14,535,929 174,025 1,207,375 17,139 57.041 1,109,022 24,172
Net short-term capital gain reduced by net londiterm capital

loss ~ ............... ........................... 3,233,999 16,502 146,545 59,596 412
Net long-term capital gain reduced by net short-term capital

-loss- - - 38,518p792- 681.771 1,054,631 102,261 78,342- 800,898 73,130
Net gain, nonGapital assets ........ ................ 26,506,096 333,844 1,256,922 22,846 44,867 1,107,629 81,580
Dividends received from domestic corporations . .......... 21,185,391 81,482 367,328 72,294 38,141 245,511 11.381
Dividends received from foreign corporations ............. 15,373,474 20,421 858,220 28,996 880 823,664 -4,679
Other receipts .................. ............... 133,948,728 2,106,852 3,940.031 313,363 309,128 3,133,514 184,025

Total deductions .................................... 7,628,772,166 66,436,289 124,627,966 6,299,404 17,467,536 91,314,670 9,646,357
Cost of sales and operations .......... ......... 4,692,505,746 42,991,472 74,213,000 3,785,138 11,684,122 52.718,773 6,024,967
Compensation of officers .......... .................. 157,028,565 1.463,306 - ~1,481,046 -- 46,264- - 127,328 - 1 119,204 - 188,250-

-Repairs .............. ... 76,367,591 959,655 1,026,612 70,769 217,166 520,667 218,010
Bad debts ....... 33,803,267 111,955 609,974 53,755 28,276 489,594 38,349
Rent paid on business property ......... ........ ... 119,476,469 1.546,042 1,404,881 67,860 228,641 989,946 118,434
Taxes paid ................ .................. 191,748.629 1,420,825 3,893,714 277,830 827,254 2,475,819 312,810
Interest paid ...... ............................. _ , 535,819,101 2,952,198 7,077,300 442,188 621,996 5,720,982 292,134
Contributions or gifts . . ~ .... .... ......... ......... 4,057,112 18,a46 51,144 3,016 4,755 34,083 9,289
Annortzation ................ ...................... 5,170,089 17,695 58,478 2,053 11,888 41,932 2,606
Depreciation ... ....... ........................... 264,882,261 3,472,979 7,656,531 385,136 1,012.277 5,552,672 706,444
Depletion .............. ........ ............... 8,051,260 26,679 2,023,273 177,654 344,914 1,267,802 232,903
Advertising .... ....... ........................... 82,023,440 242,585 140,137 3,805 8,808 86,639 40,884
Pension, profit-sharing, stock bonus, and annuity plans ...... 52,555,188 144,333 848,024 35,069 66,401 665,791 80,762
Employee benefit Programs . ~ .......... .............. 1 64,547,638 266,390 941,401 51,330 294,663 506,289 89,119
Net loss. noncapital assets ..................... ...... 9,647,008 112,552 398,259 3,709 28,034 361,209 5,306
Other deductions .... ......... .............. ..... 1,331,088,812 10.688,777 22,804,193 893,827 1.961,010 18,763,268 1,186,088

Val receipts less total deductions . ~ .............. ...... 231,939,061 208,830 -1,131.332 -205,359 -13,090 -1,307,721 394,837
onstructive taxable income from related foreign corporations . . 17,575,037 801,516 8,495 3,327 788,934 760
et income (less deficit) ................................ 232,900,596 202,522 -353,185 -196,864 -15,212 -535,949 394.840
=me subject to tax . . ~ .............................. 257,054.060 1,613,829 5,167,226 133,667 299,281 4,309,804 424,473
1come tax, total ............................... ..... 107,968,407 509,081 2,381,154 66,229 141,204 1.982,755 190,966
Regular and alternative tax ......... ............ .... 106,013,271 493,723 2,241,517 55,176 124,741 1,888,145 173,454
Tax from recomputing prior-year investment credit ........ 1,382,945 13,809 75,681 3,1147 2,870 67.285 1,679
Additional tax for tax preferences ....................... 544,863 1.547 63,0a3 7,206 13,594 26,451 15,833
oreign tax credit ....... ........ .............. 21,075,296 11,985 1,164,747 '35,238 58,836 1,069,449 1.224
.S. possessions tax credit ............................. 1.978,578 - 2,344 2,344 - - -
rphan drug credit ........... ...............
onGonventional source fuel credit .......... ........ 69,695 - 14,068 - 64 13,946 58
esearch activities credit ....... .................. 1,589,048 2,958 10,026 32 149 9,751 95
eneral business credit ... ......................... 19,265,475 121,023 175,608 7,792 16,519 109,852 41,445
istributions to stockholders:
Cash and property except in on stock ............. .... 144,871,643 417,177 3,057,411 331,827 251,418 2,323,769 150,396
Corporation's own stock ................... -1 ...... *f _

5,889,191 1,222
1

102,270
1

-9,869 13,225 1 79.176 1

3
4

)

-

Footnotes at end of table. See text for "Explanation of Terms- and "Description of the Sample and Limitations of the Data,"
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Construction Manufacturing

Itom Ge eral
building Heavy Special Food and Tobacco Textile mill Apparel and

Total contractors construction trade Total kindred manufactures products other textile
nd operative contractors contractors products products

builders

(8) (9) (10) (11) (12) (13) (14) (15) (16)

Number of returns, total ............................. 306,906 126,870 19,021 161,015 272,050 16,695 as 4,716 16,459

Total assets ........................................ 195,272,738 102,017,616 44,834,940 48,420,182 2,417,631,605 174,913,600 47,560,103 29,229,399 28,893,573
Cash ........................... _ ............... 17,718.758 7.815.323 3,949,640 5,953,794 65,145,271 5,289.799 147.556 1.297,722 1,776,648
N ores and accounts receivable . . ~ ..................... 47,383,079 21.329,380 8,528,153 17,525,546 513,142,649 33,962,072 4.125,104 6,743,501 7,861,703

Less: A lo.ance for bad debts ........ ...... _ .....
"I

507,496 171,425 109,876 226,195 11.783,608 651,884 69,158 110,681 205,543
Inventories ... ................ ................ 28,244.404 20,284,133 1,836,347 6,123,925 298,374,824 24,492,604 6,316.144 6,272.341 9,636,078
Investments in Government obligations _ . _ ............ 1,676.073 912,486 547,567 216.020 28,502,578 1,759,310 51,331 125,937 169,352
Other current assets ....................... ......... 19,208,178 11,154,412 4,117.013 3,936,754 94,323,086 7,841,551 1,619,021 1,035.806 1,400,855
Loans to stockholders .......................... .... 3,165,906 1,442,402 515.150 1,208,355 16,871,319 1,479,813 *263.919 321,745 204,071
Mortgage and real estate loans . . ~ ..................... 6,790.061 6.318.288 205,340 266,433 12,728,662 334,921 7,958 22,352 54,501
Other investments . . ~ ................. ......... ... 22,496,803 7,658,213 12,609.852 2,228,738 516,874,290 37,853,683 18.426.893 3,744,218 2,579,326
Depreciable assets ........ ........ _ ............. 67,483.363 21.774,021 24,425,496 21,283,846 1,107,973,190 81,037.553 18,304,832 18.842,300 8,044,032

Less: Accumulated depreciation ...................... 37,136,133 9,812,515 14,521,572 12,802,045 497.044,883 35,473,508 5,"6,880 10,547,753 3,931,640
Depletade assets . ~ ..... _ .......................... 900,300 342,733 487,989 69,577 69,037,433 132,723 792,845 *296,746 14,437

Less: Accumulated depletion ....................... 398,938 192,662 181,063 25,213 20.424,994 31,382 351,173 122,693 5,586
Land ............................................ 5,812,812 4,023,190 858,907 930,714 29.039,209 2,799,371 545,567 203.160 196,883
Intangible assets (amortizable) ................. 619,883 302,159 128,263 189.461 67,621,744 5,246,843 641,080 188,023 386,578

Less: Accumulated amortization ........ ............. 175,906 85,563 23,574 66,768 22,999,641 359,925 '160,695 50,286 84,823
Other assets . ~ ..... ................ .......... ... 11,991,589 8,923,041 1,461,307 1,607,240 150,250,678 9.200,056 2,345,757 966,962 796.702

Total liabilities ...................................... 195,272,738 102,017,616 44,834,940 48,420,182 2,417,631,605 174,913,600 47,560,103 29,229,399 28,893,573

Accounts payable . ~ ................. .... _ 33.159,588 17,124,719 5,517,499 10,517,370 251,445,109 21,814,970 3,462,396 3,372,629 4,675.639
Mortgages, notes, and bonds payable in less than one year 27,524,185 17,165,181 5,125,692 5,233,312 202,882,769 13.352,528 2,887,156 2,038,901 4.144,114
Other current liabilities ......... ........... ......... 27,037,929 14.238,358 4,502,357 8,297,214 226,627.617 14,514,778 3,806,322 2,397,709 2,595.647
Loans from stockholders ................. ___ ...... 6,240,449 3,655,169 617,022 1,968,259 31,746,244 1,496,970 635,551 586,198 711,994
Mortgages, notes, and bonds payable in one year or more . .. 35,592.423 23.606,253 6,638,176 5,347,993 423,898.964 32,473,264 8,349,332 6,205,938 3,900,568
Other liabilities ....... _ ................... ....... 15,379,190 8.875,900 3,410,900 3,092,390 256.002,411 13,097,462 3,391,522 1,238,470 586,829

Capital stock . ~ ............ .............. ........ 6,839.222 3,286,122 2,962,743 2,590,356 128,155,097 8,398,821 1,838,150 1.713,828 1.569,187
Paid-in or capital surplus ............... ............. 14.947.261 4,439,591 8,815,048 1,692,622 340,611,168 25,249,451 12,593,536 2,484,459 2,318,263
Retained earnings, appropriated ....................... 422,306 167,217 102,965 152,124 5,940,369 881,654 6,771 6,739 109,201
Retained earnings, unappropriated . ........... __ ..... 29,144,458 10,535,188 7,731,970 10,877,300 589,156,598 48,585,997 11.226,021 9,681,584 9,333,698
Less: Cost of treasury stock .......... ............. _ 3,014.273 1,076,064 589,432 1,348,757 38,834,739 4,952,296 636,655 497,057 1,051,567

Total receipts ...................................... 338,575,635 153,321,158 55,742,055 129,512,421 2,768,247,655 315,573,247 39,500,454 47,395,707 60,951,673

Business receipts . ........ ......................... 326,752,784 146,678,340 52,731,860 127,342,584 2,608,971,901 306.627,688 37,175,664 46,356,014 59,861,488
Interest ......................... ............. 3,185,974 2,060,158 593,222 532,594 41,639,551 2,018,336 712.167 266.271 260,313
Interest on Government obligations:

State and local ................ ........... _ .... 98,379 56,189 22,202 19.988 695,743 29,678 1,031 2,701 2,900
Nonqualifying interest and dividends ........... ........ 256,077 161,230 38,983 55,864 414,702 47.539 - 17,040 33,477
Rents . ....................... .................

.
1,527,938 868,845 374,699 284,394 27.048,797 1,500,379 137,522 50,509 94,689

Royalties ...... ............... .................
.

32,268 10,161 16,717 5,390 9,541.431 497,307 236,701 27,139 151,822
Net short-term capital gain reduced by net long-term capital

loss ........... ....................... _ ...... 85,656 26,299 54,182 5,176 472,950 34,226 22 17,997
Net long-term capital gain reduced by net short-term capital

loss ..................... _ ................... 774,367 430.689 168,196 175,482 13,739,581 739.8113 732.802 180,004 58.641
Net gain, noncapital assets ................ .......... 1,614,524 1,110.598 332,382 171.544 5,481,406 402,203 32.046 74,211 28.893
Dividends received from domestic corporations ........... 215,724 70,134 108,654 36,936 10,178,986 516,070 150.041 69,161 28,610
Dividends received from foreign corporations ............. 173,628 76.431 * 81,035 16,162 12,380,263 680.550 32,987 32,077 26.862
Other receipts ....................... _ .......... 3,859,022 1,772.086 1,220,626 866.310 37,702,885 2,479,389 289,471 302,590 403.238

Total deductions .................................... 335,696,154 152,802,596 55,318,501 127.575,058 2,661,153,853 308,183,283 35,372,067 46,080,787 59,538,553

Cost of sales and operations . ......................... 257,057,538 124,322,090 1,354,888 91,380.560 1.796,313,155 223,106,094 19,373,791 34,943.093 42,741,466
Compensation of officers ......... ............... ... 11,341,096 4,040,330 1,243.591 6,057,175 25,537,015 1,943,969 113,120 695,627 1.446,736
Repairs ....................... ................... 1,731,351 459,026 564,024 708,301 29,058,850 2,374,977 264,694 365,842 171,976
Bad debts ........ ..................... ......... 741,622 243,027 108,441 390,153 6,458,861 504,688 31.037 79.284 155,236
Rent paid on business properly ... ............. I. .. .. 1 2,791,651 874,490 613,616 1,303,545 28,269,703 2,375,729 259,374 357.872 781,808

Taxes paid .................... ... _ ............. 7,312,604 2,186,972 1,171,649 3,953,983 90,036.255 6,945,916 3,095,729 1,189.431 1,478.822
Interest paid ............... ...... ................ 5.990,178 3,483,165 1,134,268 1,372,746 85,039,616 6,404.412 1,585,945 1.085,922 1,074,001
Contributions or gifts .................... _ ......... 109,761 48,792 21,754 39,215 2,197,472 206,827 45,583 34,476 32,424
Amortization .......... ..................... 52,296 22,238 6,973 23,0115 1,802.133 107,411 *53,111 26.676 29,034
Depreciation ................ .......... _ 7,118.823 2,142,777 2,175,129 2,800,917 109,331,680 9.151,497 1,465,410 1,707.042 825,698

Depletion ........................... ........... _ 83,457 26,411 51,615 5,431 4,727,720 179.858 28,204 4,892
Advertising ........................................ 990,504 487,022 55,673 447,809 39,019.203 10,625,457 2.941,474 299,363 738,173
Pension. profit-sharing, stock bonus, and annuity plans ...... 1,541,976 534,141 328,642 679,192 22,607,052 1,256,360 309,655 257.996 309,156
Employee benefit programs ............. _ ............ 1,956,168 457,241 431,557 1,067,370 33,065,715 2,665.816 451,168 357,619 463,452
Net loss, noncapital assets ... ..... _ ................. 112,101 47,253 26.926 37.921 1,232.542 131,297 38 31,225 21,993
Other deductions ................................... 36,765,028 13,427,620 6,029,754 17,307,654 396,456,881 40.202,978 5,353,734 4,644.427 9,268,494

Total receipts less total deductions ....................... 2,879,481 518.563 423.554 1,937,364 107.093,801 7,389,964 4,128,386 1.314,919 1,413,120
Constructive taxable income from related foreign corporations . . 125,603 45,586 * 79,381 637 14,817,195 827,214 93,475 42,143 13,955
Net income (lass deficit) ................................ 2,9D6,704 507,959 4BO,733 1,918,012 121,215,254 8,187,499 4,220,829 1,354.361 1,424,176
Income subject to tax ............ _ ........... .... .. 5,629,230 2,128,235 1,011,894 2,489,101 131,957,838 9.327,164 4,203,493 1,481.349 1,828,613

income tax, total ............ ................. ...... 1.767,756 695,467 387,466 684.823 58,542,710 4,144,707 1,808,579 648,833 782,188
Regular and afternative tax .............. _ ......... 1,725,099 678,680 374,789 671,630 57,673,921 4,087.900 1,804,446 637.809 779,166
Tax from recomputing prior-year investment credit ....... 35,594 11,717 11,065 12,812 567.575 40,500 4,134 9,539 2,777
Additional tax for tax preferences .................... _ 6,647 4,655 1,612 380 297,407 16,306 - 1,485

Foreign tax credit ... _ ................................ 86,027 *68,464 16,509 1,053 17,219,144 769,204 71,029 25,251 13,290
U.S. possessions tax credit .............. 1. ..... ....... 667 152 514 2 1,876.311 134,461 16,700 5,174 52,107
Orphan drug credit ........... ....................... - - - - 39 - - - -
Nonconventional source fuel credit ........... ........... - - 36,526 -1,342 - - -
Research activities credit ...................... _ ...... 1,192 944 1.3B8,309 71,108 5,886 3,295 1,909
General business credit ................. .............. 383.570 97,469 117,598 168,502 7,593,003 512.032 158,855 116,719 57,965

Distributions to stockholders:
Cash and property except in own stock .................. 738,873 327,707 161,487 249,679 45,630.537 3.086,064 1,805,459 249,240 296,254
Corporation's own stock ..........................

.

1 39,466 1 '16,470 1 * 15,045 1 7,951 1 1,537,101 1 125,136 1 - I * 12,041 66,062

Footnotes at end of table. See text for "Explanation of Terms" and "Dewription of the Sample and Limitations of the Data."
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Table 2-13alance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Manufacturing-Continued
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plastic

products

Leather and
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products

stono, clay.
and glass
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns, total ............................. 16,225 7,999 3,742 39,987 11,126 2,641 11,290 1,905 9,828
Total assets ........................................ 52,537,473 12.935,343 62,119,514 7-7,080,010 225,132,223 550,526,139 33,488,727 7,518,339 47,197,617

Cash .... .. . - .. ......................... 1,613,180 755.964 1,536,949 3,833,061 5.140,250 5.275.208 1.306,571 308.208 1,804,567
Notes and accounts receivable ........................ 7,529.613 3.291,034 8.904,892 16,112,891 38,935,015 58.790,406 8,016.531 2,103.964 8.523,763

Less: Allowance for bad debts ....................... 166,957 85,851 260,200 942,443 937.736 _839.326 190,119 49,245 273,657
Inventories .... 6,988037 3,363.811 7.967,940 6,090,298 27.418,796 18.365,776 5.844.991 2,500.873 5,938,875
Investments in overnment obligations .................. 233:306 84,909 419,683 1,544,702 1,238,249 1,740,962 158,206 35.378 116,290
Other current assets ................................ 2.286,273 401,413 1,737,613 4,296,157 6,222,253 11.708,178 821,581 236,746 1,454,054
Loans to stockholders . . ~ ............................ 156,422 97,631 72,707 964,273 3.753,675 3,134.096 183.001 14,272 202,921
Mortgage and real estate loans ...... ................. 1.127.936 48.886 102.375 78,814 92,233 94,301 29,677 '29,437 91,699
Other investments .................................. 7,509,899 832,482 7,659,443 10,870,436 58.744,281 193.485,210 4,865,192 1.030,865 8,358,573
Depreciable assets ... .. .. . . ................ 33,922.927 5,974,109 47,452,694 37,375,735 124.G42,196 220,634.059 21,884,611 2,124.311 33,130,040

Less: Accumulated depreciation ...................... 16,506,295 2,693.337 19,714,499 16,484,573 55,847,930 84,576.252 10,948,970 1,023,382 15.966,246
Depletable assets .. .... ........... ............... 4,117.G87 *35,957 2,202,644 284,042 1,G82.909 50,809,481 *24,493 - 1,093,536

Less: Accumulated depletion . . ~ ..................... 118,289 *2,744 390,926 '55,228 351,572 16,625,623 * 12,937 - 237,738
Land ................... ........................ 1.019.312 211.938 1,405,295 1.450,378 2,134,180 7,901,869 354,826 44,520 1,097,187
Intangible assets (amortizable) ..... ................... 100,313 55.379 279,572 4,486,827 4.915,951 39,320.860 205,559 51.596 486,289

Less: Accumulated amortization ...................... 27,847 25.176 78,800 764,136 1,358,786 17,331,073 53,972 15,748 115,797
Other assets . - - .... _ ............ ..... 2,752,556 588,937 2,822,130 7,938,777 9.908,260 W638,006 999,486 126,541 1,493,261

Total liabilities ...................................... 52,537,473 12,935,343 62,119,514 77,080,010 225,132,223 550,526,139 33,498,727 7,518,339 47,197,617
Accounts payable ....................... _ ... _ .. 4,197,910 1,549,312 5,013,564 7,016,883 22,559,752 45.292,902 4.541,008 928,973 4,572,801
Mortgages, notes, and bonds payable in less than one year .. 5,946,644 1.122.079 2.317.455 4,072.753 12,419,440 20,818,845 2,C)71,!67 1,399,735 2,764,94J
Other current liabilities . . . . ~ . . . . ~ . ......... _._. ... 4,526,885 1,267,638 4,821,330 8,101.202 20,411.638 23.203,882 820,4953 652,955 3 540,737
Loans from stockholders ............................. 737,986 209,539 322,079 2,033,659 4,492,808 3,721,273

.
592,881 29,697

,
455,660

Mortgages, notes, and bonds payable in one year or more. . . 11,781,608 2,238,316 13,659,174 16,067,174 34,465,935 88.033,541 5,568,901 847,104 9,825,611
Other liabilities . ~ ..... .... ............ ........... 2,935,874 493,532 4,776,311 7,895,188 17,569.081 104,619,022 1,556,315 164,356 2,932,284
Capital stock ....... ................. .... _ * 3,664,074 762,236 4,810,819 3,547,131 12,850,346 21,960,785 1,651,334 469,680 3,071,904
Paid-in or capital surplus ............................. 7,210,625 955.856 7,473,325 5,870,495 42,549,253 108,003,660 4,300,972 635,163 7.168,947
Retained earnings, appropriated .... ........... 94,224 *20,001 99,169 109,985 259,260 * 380,034 71,914 *74,490 231,158
Retained earnings, unappropriated ..................... 11,989,210 4,527.560 19,837.493 24,065,535 61,096,643 146,529,291 10,120,780 2,605,349 13,402,153
Less: Cost of treasury stock .... ........... 547,568 210.723 1,011,205 1,699.996 3,541,932 12,037,095 807.040 289,164 768,582

Total receipts 65,708,027 24,984,637 83,179,506 105,191,621 243,485,793 495,163,594 54,295,871 13,989,749 57,657,462
Business receipts . 62.580,671 24,413,753 79,509,530 100,730,396 229,940,285 466,724.857 52,934,946 13,711,889 55,203,551
Interest ....... 776.585 124.565 563,510 1.006,287 3,133,366 7,936,111 287,020 73,709 566,917
Interest on Government olbligations:

State and local 7.024 4,045 5,692 17,453 54,910 2,499 11,844 8,585 7,294
Nonqualifying interest and dividends .................... 43,256 6.423 8.889 39,955 15,692 15.986 6,169 9,034
Rents 259,038 79,132 165,514 477,220 1,087,291 2,375,667 144.996 31,204 178,889
Royalties ........ 32,184 6,275 246.233 217,062 1,179,204 1,890,742 85,018 13,447 137,477
Net short-term capital gain reduced by net long-term capital

loss ............... ...................... ..... 2,979 11.692 12,226 10,133 185,017 760 5,929
Net long-term capital gain recLuced by net short-term capital - - -

loss 1,203.407 43,712 899,493 1,019.447 1,236,146 2,030,803 163,581 18,884 408,384
Net gain, noncapital assets ....... .............. 116.226 21,728 259,039 165,830 402,649 1,259,884 70,066 6,282 157,516
Dividends received from domestic corporations ........... 113,390 18,094 226,048 190,405 1,205,079 1,378,717 85,288 9,516 125,959
Dividends received from foreign corporations ............. 28,715 1,543 213,536 79,529 1,760,259 4,418,205 139,873 '5.555 187,771
Other receipts ....... ............. .......... _ _ 565,074 259,993 1,070.330 1,235,819 3,460,778 6,955,785 356,494 104,474 668,742

rotal deductions .................................... 63,901,367 23,795,400 79,368,969 98,604,758 231,140,445 472,173,631 52,059,101 13,565,492 55,527,127
Cost of sales and operations .......... .... 47,183.270 16,865.290 5.5.009,307 51,028.534 142.033,656 - -347,019,794 36,399,836- --9,539.417- -37,113.817---
Compensation of officers -.-. ~ -. 7 : .-, - -. . :... .-. --7. . - - --871.180 518,813 669,161 2,862.966 1,696,987 504,346 1,005,873 207,542 796,199
Repairs. . ~ .... ..... ......... .................. 1,162,096 97,811 1,875,767 655,203 3,648.493 5,157,333 545,309 39,253 1,044,098
Bad debts .......................... ....... 146,345 65.774 119,704 642,102 352,049 589,147 165,559 35,136 201,075
Rent paid on business property ................. . 707,484 283,985 771,754 1.650,942 2,770,104 3.600,614 534,767 365,688 683,759
Taxes paid .......... ............... ............. 1,432,515 654.548 1,842,113 3,253,636 4,641,688 22,915,139 1,123,381 308,461 1,533,501
Interest paid ....... ............................... 1.738,283 374,188 1,742,074 2.535,914 6,829,717 15,405,641 955,568 273,428 1,507,134
Contributions or gifts ... ............... . 56,141 19,943 57,501 174,377 335,373 276,063 28,936 11,319 37,963
Amortization .... _ ............... _. .. _ ......... 18,547 42,258 20,019 232,746 183,470 348.514 27,739 3,812 28.066
Depreciation ....................................... 2,272.904 570,761 4,173,119 4,716,040 10,338,063 20,255.052 1,697,899 227,802 2.a49,517
Depletion ... .... _ ............. _ ..... ...... _ . 621,462 * 1,644 182,071 61,382 306,431 2,453,097 4,329 *101 137,725
Advertisng .... ............................... ... 290,016 328,393 851,606 1.498,308 7,741,087 1,157,796 530,672 320,617 360,609
Pension, profit-sharing, stock bonus, and annuity plans ..... 260,343 154,507 497,564 966,792 1,881,407 1,493,850 364,289 60,296 436,118
Employee benefit programs . ~ .... ............ ...... 617,622 269,892 998,955 1,289,422 2.499,926 1,942.570 712.596 80,724 811,077
Net loss, noncapital assets ........... ................ 28,061 9,969 32,097 59.730 75,755 248.875 18,093 4,708 25,852
Other deductions ........... ........ ......... .... 6,495,098 3,537,625 10,526,159 26,976,664 45.806,240 48,805,801 7,944,256 2,087,186 7,960,616

Fotal receipts less total deductions . . ~ .......... ......... 1.806,660 1,189.237 3.810,537 6,586,863 12,345,348 22,989,963 2,236,770 424,257 2,130,335
~onstructive taxable income from related foreign corporations . . 45,700 1,596 209,783 76,115 2,658,050 4,962,456 91,620 6,027 151,845
qet income (less deficit) ................... ... _ ....... 1,845,336 1,186,788 4,014,628 6,645,526 14,948,488 27.949,920 2,316,547 421,700 2,274,887
ricome subject to tax .............. _ .... ............. 2,046,501 .1.344,511 3,988.099 6,977,787 15,706,252 28,278,451 2,259,216 442,385 2,514,388
icome tax, total ............................ ........ 746,011 579,548 1,743,664 2,934.325 7,082,386 12,801,973 962,662 195,098 1,089,673

Regular and alternative tax . ~ ............... ......... 709,086 576.413 1.713,317 2,912,560 6,970,308 12,649,509 949,410 194,231 1,062,153
Tax from recomputing prior-year investment credit ..... ... 10.686 2,616 22,625 18,734 72,301 81,969 7,322 806 13,847
Additional tax for tax preferences ....................... .26,239 263 7,722 3,026 39,636 70,494 5,927 13,673

:oreign tax credit . ~ .................... ......... .... 23,801 1,314 246,441 78,775 2,298,591 8,495,722 136,140 7.825 170,954
J.S. possession$ tax credit .......... _ ........ . . I ..... 2 3,085 *6,978 897,238 57,010 10,348 10,871 1,278
)rphan drug credit ................................... - - - 39 - - - -
4onconventional source fuel credit ....................... - 95 - 2 340 33,676 25 25 861
lesearch activities credit ....................... ....... 2.796 2,620 38,838 8,266 217,823 33,479 23,909 789 12,685
3eneral business credit ................... ............ 241.160 52,814 350,257 372,331 816,326 948,963 162~875 16,073 162,308
)istributions to stockholders:

Cash and property except in own stock ......... ........ 506,752 185,950 1,497,448 1,271,515 7,346.023 9,425,552 513,801 120,771 654.244
Corporation's own stock . . ............. _ ........... 35,703 * 8,291 1 '14,241 1 70,113 1 102,004 1 681,253 * 13,894

- 1
38,984

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limilatioris of the Data, "
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Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]
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1 (26) (27) (28) (29) (30) (31) (32) (33)

Number of returns, total ............................. 4,450 42,498 26,931 19,793 3,315 4,130 7,720 20,512

Total assets ........................................ 164,699,874 109,266,315 204,543,598 233,084,084 190,181,011 79,943,489 47,038,057 39,743,116

Cash
........ .............. .................... 2,584,620 5,324,761 6,295,338 9,434,374 2,805.899 4.125,6110 2,209, B36 2,279.080

Notes and accounts receivable ... ....... ......... . . 37,238,374 23,098,255 56,369,003 62,034,664 94,618,109 14,145,009 11,218.173 9,520,573

Less:
Allowance for bad debts ...... ...... ......... 575,909 550,617 2,269,873 1,643,117 1,123,367 174,517 220,021 443,390

Inve tones . 18,182,079 19,947,864 37,192,275 39,224,675 15,133,351 20,734,662 8,854,866 7,908,488
n 6 manInvestments in overnment obligations ........... ...... 1,295,641 998A89 4,767,166 2,551,071 10,201,281 163,201 699,848 147,867

Other current assets ..... ............. ............. 6,633,352 5,472,322 11,866,634 16,638,564 4,053,273 3.492,526 3,158,754 1.946,161
Loans to stockholders ........... ............. 1,618,183 598,703 1,066,030 1.712,348 205,163 382,103 142,360 297,881
Mortgage and real estate loans .............. ......... 8,212,889 671,279 112,570 364.227 1,129,711 38,024 37,048 47,824
Other investments ............ ..................... 31,025,790 20,733,308 34,350,555 29,631,275 22,498,662 11,483,812 5,130,303 6,060,084
Depreciable assets ............... ........... 82,439,213 51,234,8B4 87,296,422 91.226,637 69,385,223 35.380,577 23,534,515 14,706,322

Less: Accumulated depreciation ....... ........ . . 38,938,146 24,769,312 42,337,415 40,859,733 38,107,821 16,042,441 10,680.730 6,148,019

Depletable assets . ~ ........ .............. ..... 5,294,354 308.807 571,778 1,771,087 '20,114 90,749
Less: Accumulated depletion ........................ 1,451,549 87,997 180,406 362,655 * 7,462 1 4,182 -4,213 10,640

Land ........................................ 2.167,922 1,387,176 1,530,297 1,768,966 974,470 668.619 704,080 473,193
Intangible assets (amortizable) ........ ................ 1,812,333 1,934,678 1,956,500 2,843,155 435,573 444,462 822,679 1,007,493

Less: Accumulated amortization .... ................. 400,942 279,665 561,785 702.446 157,579 122,701 181,235 166,425
Other assets ......................... ............. 7,561,669 3,242,980 6,518,511 17,450,993 8,116,410 5,153,381 1,603,429 2,025,875

Total liabilities ...................................... 164,699,874 109,266,31S 204,543,SSS 233,084,084 190,181,011 79,943,489 47,038,OS7 39,743,116

Accounts payable .................................. 13,985,027 12,519,091 20,930,073 31,001,366 23,454,5G3 11.350,672 5,027,668 4,177,970
Mortgages, notes, and bonds payable in less than one year . . 18,029,039 7,949,058 16,757,337 24,559,577 46,901,399 5,260,524 3,264,271 4,805,804
Other current liabilities .......... ................... 19,152,583 12,535,746 31,407,939 24,730,808 17,282,243 18,540,863 5,745,707 3,570,510
Loans from stockholders ............................. 3,259,323 1,455,345 4,911,988 3,368,563 1,023,664 304,122 621,624 775,320
Mortgages, notes, and bonds payable in one year or more ... 36,405,502 20.083,314 39,730,163 30,186,909 39,687,866 9.134,270 6,011,123 9,243,352
Other liabilities ......... .................... 21,513,721 8,260,752 10,082,871 31,131,865 10,707,685 8,619,566 2,305,961 2,123,744

Capital stock ........... ....................... 11,551,458 5,479,620 14,582,727 13,476,844 5,388,998 5,126,425 3,093,591 3,147.137
Paid-in or capital surplus . . ~ ~ ................. ....... 19,350,617 14.528,721 24,571,600 25,890,641 11,157,815 6,617,214 6,320,856 5,359,698
Retained earnings, appropriated ....................... 513,144 389,910 290,151 696,998 1,206,244 84,970 287,380 126,970
Retained earnings, unappropriated ................... 21.820,841 28,107,072 42,858,801 49,683,676 33,586,286 17,281,275 15,851,999 6,965,332
Less: Cost of treasury stock ........................ 881,381 2,042,313 1,580,053 1,643,164 215,692 2,376,414 1,492,124 552.721

Total receipts ...................................... 164,358,270 142,735,105 200,980,313 243,717,236 204,689,202 105,591,940 57,103,337 51,994,910

Business receipts . ~ ......... ................... 144,733,490 137,262,308 170,678,945 224,665,625 193,449.225 99,417,190 53,254.137 49,740,250
Interest .............................. ........ 3,643,037 1,607,404 4,636,266 5,257,263 5,803,087 1,541,648 701,089 724,600
Interest on Government obligations:

State and local ............................. ..... 2,247 37,991 304,357 38,479 94,331 37,506 21,359 3,817
Nonqualrying interest and dividends .................... 10,547 41,873 28,466 32,025 5,875 9.546 10,966 26,637
Rents ................ ........... ............. 521,443 760,572 13,304,879 2,656,182 1.861,773 678,026 504,459 179.414
Royalties ................ ..................... 104,238 153,236 3,072,965 814,702 83,179 198,880 230,893 162,724

Net short-term capital gain reduced by net long-term capital
loss ...... .................................... 7,114 47,436 25,390 30,686 658 23,998 47,542

Net long-term capital gain reduced by net short-term capital
loss ......... ............ ........... ....... 1.084,555 364,842 551,367 2,4a8,115 114,588 132,534 151,797 116,596

Net gain, noncapital assets ........................ 653,728 270,868 338,615 506,344 373.196 130,142 46,865 165,076
Dividends received from domesbc corporations ........... 322,162 333,597 1,248,039 2,098,312 792,541 688,763 477,104 102,090
Dividends received from foreign corporations ..... ....... 260,262 506,480 1,659,438 787,722 967,424 174,746 343,297 73,433
Other receipts ....... ..................... 3.019,566 1,388,821 5,109,540 4,347,077 1,113,297 2,582,301 1,337,375 652,731

Total deductions .................................... 154,703,871 137,806,201 192,832,409 234,446,119 194,557,172 102,629,234 54,146,653 50,721,214

Cost of sales and operations ..... ........... 111.101,199 96,012,975 106.422,683 145.463,523 138,438,669 74,252,936 30,165,954 32,097,851
Compensation of officers .................... ........ 780,787 3,548,857 2,507.960 2,381,688 480,449 644,451 738,414 1,121,888
Repairs ........................................... 4,379,121 987,103 1,416.643 1,470,814 1,392,711 874,266 870,370 264,971
Bad debts .............................. .... 338,858 466,269 766,389 824,791 428,042 124,982 128,731 293,663
Rent paid on business property'. ............. ....... 1.526,347 1,406,956 2.721,620 3,015,306 1,964,612 1,142,757 713,852 614,373

Taxes paid ...... ................................. 4,684,216 3,752,934 5,758,917 5,908,630 4,543,600 2,298,346 1,424,025 1,250,709
Interest paid ........................... ........... 7,669,359 3,734,598 8,046.063 8,697,672 10,007,343 2,231,107 1,301,901 1,839,348
Contributions or gifts .......................... .... 24,941 87,282 228,932 177,498 157,587 83,651 82,785 37,870
Amortization ..... ............. ...... .......... 26,291 88,783 120,992 277,439 21,663 76,003 29,095 40,464
Depreciation .............. .......... ............. 5,789,307 4,846.055 9,661,679 11,295,592 9,043,464 3,898,434 2,923,641 1,622,705

Depletion ........................................ 576,667 30,803 36,430 49,886 12,443 25,749 12,353
Advertising ........... ............................ 434,254 1,125,116 1,764,973 3,340,732 1,642,916 370,600 1,470,647 1,186,394
Pension, profit-sharing, stock bonus, and annuity plans ...... 1.711,062 1,026,562 1,900,658 2,557,252 4,819,720 1,412,482 671,969 259,015
Employee benefit programs ........... ............. 2,226,738 1,947.979 3,107,281 4,251,669 5,292,985 1,472,302 1,008,812 597,110
Net loss, noncapital assets ........... ........ ....... 60,649 86,778 131,620 130,119 18,282 21,372 20,316 75,713
Other deductions . ~ ................................. 13.374,075 18,657,152 48,239,569 44,603,506 16,272.686 13,699,797 12,594,030 9,406,788

Total receipts less total deductions ....................... -345,601 4,928,904 8,147,904 9,271,117 10,132,030 2,962,707 2.956,664 1,273,696
Constructive taxable income from related foreign corporations . . 134,217 407,284 2,103,130 617,754 971,028 B49,913 484,417 69,471
Net income (less deficit) ..... .............. ...... -213,631 5,298,197 9,946,677 9,850,393 1 1,0G8,727 3,775,113 3,419,742 1,339,351
Income subject to tax ........... ..................... 2,142,370 6,264,233 12,882,497 11,427,771 9,861.820 3,015,020 3,815,761 2,150,157

Income tax, total . ~ ......................... ......... 950,831 2,669,809 5,829,117 4 979,750 4,565,200 1,366,371 1,732,464 929,521
Regular and alternative tax ........................... 929,653 2,6",431 5,729,331 4,B35,438 4,506,268 1,353,662 1,712,147 916,6115
Tax from recomputing prior-year investment credit ........ 16,613 20,770 78,673 66,864 58.042 9,476 18,142 11,139

Additional tax for tax preferences ....... .............. 4,566 4,596 19,386 77,438 886 -1,617 2,172 1,666

Foreign tax credit ........... ........... ............. 123,104 405,511 2,174,504 551,921 969,684 213,206 392,046 50,830
U.S. possessions tax credit . . ~ ........................ 1,952 17,919 33,778 406,120 6,558 3,954 161,581 44,221
Orphan drug credit ................................... - - - - - - - -

Nonconventional source fuel credit ....................... 82 1 - - - .1

Research activities credit .............................. 14,238 21,248 282,175 294,271 141,418 87,729 103,280 20,549
General business credit ................................ 156,8D4 298.937 646,441 875,070 1,075,476 277,841 210,739 a3,017

Distributions to stockholders:
Cash and property except in own stock .................. 1,724

2
1,822,675 4,819,565 3,870,672 3,112,616 1,382,370 1,394,381 544.286

Corporation's own stock ............................ 1~4:.31 69,501 1 103,985 1 67,751 1 7,391
1

-4,116
1

*1.85-5

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data. "
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RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Item
Electric, Wholesale trade

Total Transportation Cornmunicatlw
and

9"'
tary

Total Groceries Machinery, Miscellaneous

services Total and related equipment, holesa a
1products and supplies had.

(34) (35) (36) (37) (38) (39) (40) (41) (42)

Number of returns, total ............................. 128,184 102,010 13,919 12,255 896,524 303.614 24,807 53,645 225,163

Total assets ........................................ 1,084,873,718 235,846,877 290,729,632 558,297,210 899,032,645 455,542,392 31,416,930 68,843,384 355,282,178
Cash ............................................ 21,703,981 10,550,207 4,365.B37 6,787.936 52,263.643 25,881.955 2.066.962 3,965,394 19,849,599
Notes and accounts receivable ........................ 108.315.979 34,175,147 31,622.544 42,518.288 219,289,246 131,975.912 8,875.252 20,912.706 102,187,954

Less: Allowance for bad debts ........................ 1,889.627 549.173 784,112 556,342 4,635,447 2.924.801 198,459 470.185 2,256.157
Inventories

.....
............................ ..... 32,703,620 5~937,919 8,195,966 18,569,735 264,789,285 127.647,146 8,046,012 19,231.574 100.369,560

Investments in Government obligations .................. 10.196,814 2.602,858 2,856,696 4,737,260 30,155.963 22,619,201 46,849 322,066 22.250,286
Other current assets ................................. 33.016.218 11,909,900 6.276,086 14,830,233 29,575.B35 18,143.967 1,043,290 2.794,646 14.306.031
Loans to stockholders ............................... 2.728,693 968,335 1,140.552 619,806 7,603,045 3,271,936 341.905 640.071 2,289,960
Mortgage and real estate loans . ~ ...................... 5,303.367 1,901,107 102,861 3,299,399 8,202,874 3,221,962 143,255 236,056 2,842,651
Other investments .................................. 122,231,742 30,564,100 48,958.228 42,709,414 79,625.001 44,303,432 2.534.655 7,718,364 34,050,413
Depreciable assets .................................. 941,591.587 190,892.660 235,319,845 515,379,082 275,152,143 101,882.686 12,105.743 17,337.291 72,439.652

Less: Accumulated depreciation ...................... 259,539,431 66,894.822 63,089.297 129.555,312 122,977,296 48,004,602 5,487,793 8,167,759 34,349,051
Depletable assets ................................... 10,014,601 B41,231 12,323 9,161,047 3,627.166 3,088,105 65,294 134,011 2,888.800

Less: Accumulated depletion ........................ 3,425,205 344,484 *3,515 3,077,206 1,571,994 1,451,588 10,941 42.447 1,398,201
Land . . . ~ ...... ............................... 6,924,901 2,343,108 1,634,481 2,947,312 17,447,571 5,885,126 552,829 677,262 4,655.035
Intangible assets (amortizable) .................. ..... 11.099,474 3,687,338 5.405,778 2,006,358 9,491,985 3,357,275 440.382 380,782 2,536,111

Lew: Accumulated amortization ................ ..... 2,682,058 1,319,079 507,713 855,266 3,054,854 951,939 130,739 141,579 679,621
Other assets ......... ............................. 46,579,063 8,580,525 9,223,071 28,775,466 34,048.480 17.596,619 982,335 3.315,129 13,299,155

Total liabilities ...................................... 1,084,873,718 235,846,877 290,729,632 558,297,210 899,032,645 455,542,392 31,416,930 68,843,384 365,282,178
Accounts payable .............. ___ ........ 71,588,289 23.129.776 18.281,970 30,176,543 147,489,533 86,301.034 8,198,093 11,573,143 66,529,797
Mortgages, notes, and bonds payable in less than one year .. 47.047,814 14,826,225 7,928,222 24.293,367 168,626,232 98,886,977 3,151,227 11,325,698 84,410.052
Other current liabilities ............... _ ............... 76,514,082 20.842,949 16,718,689 38.952,444 96,245.539 44,433,170 2,283,960 5,477,133 36,672.077
Loans from stockholders ........... ...... _ .... .... 7,694,939 3,694.324 2.719,069 1,281,546 29,839,313 11,918,426 803.230 2,146,700 8,968.496
Mortgages, notes, and bonds payable in one year or more ... 325.998,7133 59,319,006 71.703,021 194.976,756 137,593,385 53,777,964 5,705,964 8,717,443 39,354,557
Other liabilities . ~ . . I ... .......................... 132,092,454 27,418,701 42,832,614 61,841.139 29.899,922 11,420,510 1,139,990 2,435,679 7,844,840
Capital stock ................... ................ _ 135,428,953 14,055,745 30,359,995 91,013,213 48,125,890 23,351,488 1,517.101 3,193,638 18,640,749
Paid-in or capital surplus ............................. 130,170,282 32,938,735 50,409,394 46,822,153 52,903,169 24,821,963 1,519,956 4,134,382 19,167,625
Retained earnings, appropriated . . . . . ~ ................. 6,170,001 437,636 4,522,929 1,209.436 2,098.826 965,225 49,753 244,017 671,455
Retained earnings, unappropriated . ~ ............... _ 155.737,249 41,166,911 46,051,918 68,518,420 198,922,339 105,686.099 7,681.894 20,800.489 77,203,716
Less: Cost of treasury stock ............................ 3.569,128 1.983,131 798,189 - 787,808 12,71 1~503 - 6,020,462 634,338 1,204,939 4,181,185

Total receipts ...................................... 725,631,232 270,323,742 154,778,618 300,528,872 2,307,612,139 1,157,186,694 158,678,127 114,852,208 893,656,359
Business receipts ............ _ .............. 693,105,168 255,969,967 147,055,988 290.079,214 2,250.774.641 1.130,141,640 156,452,236 109,987,350 863,702.054
Interest ..................... ............... 11,117,287 4,523,035 1,756,837 4,837,415 17,439,476 10,471,988 426,702 1,772,764 8,272,522
Interest on Government obligations:

State and local ... ......... ............... 51,877 26,259 4.840 20,779 301,519 219,800 3,008 47,714 169,078
Nonqualifying interest and dividends ........... ___ ... 81.189 54,176 22,622 4,391 665,339 333,059 23,016 73,566 236,476
Rents . . ~ .......... ............... ...... _ ...... 6,581,348 3,283,161 2,186.473 1,111,714 8,398,715 2,959,607 288,137 1,102,377 1.569,094
Royalties ....... ......... ............... ........ 351,960 187,084 75,129 89,748 737,G61 210,287 29,604 45,750 134,933
Net short-term capital gain reduced by net long-term capital

loss . _. . . ~ ...... ............................... ~ . - . . - -75,280 40,248 13,527 21,506 -146,782 84,469 3,01 14,047 66,421
Net long-term capital gain reduced by net short-term capital

loss ...... ....... .......... ...... 2,738,552 1,036,959 910,806 790,786 2,826,929 1,125,738 117,420 126,506 881,811
Net gain, noncapital assets . ~ . ~ ....................... 2,648,100 1,623,965 615,B31 408,304 2,240,211 977.245 93,753 182,609 700,8a3
Dividends received from domestic corporations ........... 785,116 228,055 275,804 281,257 1,243,298 756,730 32.331 102,413 621,987
Dividends received from foreign corporations . . ~ ........ _ 206,065 90,868 67,911 47,286 565,741 426,119 7,048 8.802 410,269
Other receipts . ..... ....................... ...... 7,B89,290 3,259,966 1,792,851 2,836,472 22,276,372 9.482,314 1,200,902 1.388,259 6,893,154

Total deductions ................................
!-

697,240,089 265,326,233 146,852,371 285,061,485 2,265,843,1128 1,132,987,466. .157,187,176- -110,606,848 865,193,443
Cost of sales and operations _. . ............ 373,236,459 142,849,737 51,707,990 178,678,733 1,759,718,001 944,571,365 136,548,945 81,462.762 726,559,658
Compensation of officers ...... ...... 5,166,199 3.502,059 827,008 837,132 34,898,028 16,718,654 1,490,692 2,758,415 12,469,546
Repairs ........ 27,090,303 4,916,535 13,317,203 8,856,565 8,204,698 2,794,500 468,035 361,066 1,965.400
Bad debts ....... 3,181,677 556,164 1,685,921 939,592 4,999,937 2,786,443 209,1.08 466,423 2,110,912
Rent paid on business property .... 18,470,850 10,653,362 5,850,144 1,967,343 34,016,115 8.111,183 1.038,048 1,126,379 5,946,756
Taxes paid . . . ~ ..... ... .......... .............. 30,796,051 8,599,525 7,454,462 14,742,064 32,561,862 12,123,064 1,177,631 1,503,910 9,441,524
Interest paid ..... _ ....... __ __ .... ........ 40,178,514 7,973,476 8,384,221 23,820,817 33,204,502 16,651,943 981,538 2,473,419 13,196,986
Contributions or gifts ........... ......... 398,217 123,447 120,550 154,221 578,056 242,642 24,196 33,983 184,462
Amortization ... _ .......... ............ 697,882 194,257 321,439 182,186 847,859 265,925 23,690 27,912 214,323
Depreciation ...... ........ _ ....... ........ 59,648,238 15,922.567 21,805,378 21,920.293 31,228,497 12,037,745 1.309,332 2,368,580 8,359,833
Depletion ..... .......... ...........

' * -
711,644 226,309 2,347 482,988 197,620 134.D97 2,108 11,607 120,383

Advertising ... _ ......... ............ ..... .... 3,928.795 11,626.008 2,029,472 273.314 25,518,715 6,486,804 612,732 675,640 5,198,433
Pension, profit-sharing, stock bonus, and annuity plans ...... 8,131,943 2,570,243 3,316,613 2,245,088 6,098,333 2.954,361 364,798 445,491 2,144,071
Employee benefit programs ........ ................ 8,222,549 3,439.231 3,024,695 1,758,624 8,887,855 3,194,202 470,518 555,459 2,168,226
Net loss, nonraptal assets ............ ...... _ .... _ 857,269 64,611 549,523 243,136 703,235 430,311 11,867 54,627 363,817
Other deductions . . ~ ... .............. ....... ..... 116,523,498 62,108,702 26,455,406 27,959,390 284,179,819 103,484.230 12,453,939 16,281,175 74,749,116

otal receipts less total deductions . . ~ ........... _ ..... _ 28,391,143 4,997,509 7,926,247 15,467,387 41,769,011 24,199,228 1,490,952 4,245,360 18,462,917
Constructive taxable income from related foreign corporations . . 512,378 99,372 177,127 235,879 543,215 336,157 11,542 37,009 287.606
Net income (less deficit) ................................ 28,851,644 5,070,622 8,098.535 15,682,487 42,010,706 24,315,585 1,499,485 4,234,654 18,581,445
ncome subject to tax ............... ........... ... _ 34,355.017 7,161,365 9,824,551 17,369,101 39,499,548 17,882,574 1,492,704 2,289,821 14,100,050
ncome tax, total ............ ................ ........ 15,579,597 2,993,013 4,649,856 7.936,728 15,082.817 7.093,649 588,920 871,394 5.633,335

Regular and alternative tax . . ~ ........................ 15,267,294 2,946,397 4,490,941 7,829,956 14,855,447 7,003,495 581,749 849,131 5,572,615
Tax from recomputing prior-year investment credit ...... 285;571 31.336 157,431 96,803 193,447 78,848 6,567 21,312 50,970
Additional tax for tax preferences . ...................... 23,305 11,919 1,484 9.902 32,566 10,689 599 923 9,167
oreign tax credit ...... ........... ................ _ 349,260 56,251 98,653 194,357 445.890 300,712 -5,764 12,595 282,353
IS. possessions tax credit ............................. 43,467 194 43,273 - 42,506 40,765 7,669 36 33.060
Orphan drug credit . .......... __ ..... ............. - - - - - - - - -
Ionconventional source fuel credit ................... __ 17,056 269 - 16,786 1,202 462 '418
esearch activities credit ..... ......................... 78,387 3,485 52.345 22,557 36,059 25,601 277 3,899 21,425
encral business credit . . ~ ............................. 6,558,579 1,269,389 1,794,029 3,495,162 2,142,183 725,515 90,793 168,720 466,001

Distributions to stockholders:
Cash and property except in own stock ... .............. 27,505,378 2,756,078 8,828,407 15.920,893 13,057,047 8,222,889 240,425 1,672,019 6,310,445
Corporation's own stock ................ ....... - *1 518,090 1 98,541

1
125,783

1
293,766

1
491,969 1 260,275 7,808

1
51,789

1

L

N

3

200,677

Footnotes at end of table. See text for "Explanation of Terms"and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trade-Continued

Retail trade

Item Building Wholesale
material5.

garden General
Autmotiv,

8 Apparel and
Furniture

Eating and Miscelanwus
and

retail trade
Total supplies, mechandise Food stores

dealers and
service

accesso ry
and nos
furnishings

i kchr n ing retail not
and mobile stores stations stores stores

p
laces stores allocable

home
dealers

1
(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Number of returns, total ............................. 588,138 42,283 9,144 50,594 8S,614 44,281 32,73S 124,033 199,S52 4,772

Total assets ........................................ 441,891,223 27,175,216 129,S38,590 50,341,942 73,012,399 24,422,454 16,9S8,876 44,874,385 75,S67,361 1,599,030

Cash . ~ . ~ .............. ............ .... 26,191,825 1,984.338 2,704,916 3.843,843 4,633,793 1.959,111 1,485.057 3,274,768 6,305.998 189,863
N otes and accounts receivable ...... ........ 86,923,172 5,969.931 43.631,972 4,138,413 10,387,804 3,734,792 4,262,138 2,804,022 11.994,101 390,162

Less: Allowance for bad debts ........... ........... 1,701,515 208,196 469,928 49,329 253.489 96,423 178,356 43,051 402,744 9,130
Inventories ....................... .......... 136.693.899 10,620.244 29,132,157 13,756,194 36.930,915 9,218.377 7,057,557 2,214,626 27,763,828 448,239
Investments in Government obligations ....... ........ 7.508.4G3 71,817 6,383,447 390,085 132,856 83.797 72,268 68,627 305,507 *28,360
Other current assets .......... ................ 11,382,033 836.492 2.184,370 1,629.181 2,087,538 749.719 476.767 1,575.851 1,842,117 49,834
Loans to stockholders ....... ....................... 4,313,532 225,495 356.326 313.099 863.604 295,983 187,836 928,554 1,142,635 17,577
Mortgage and real estate loans ........ ........... 4,975,619 169,791 3.782,714 140,795 229,429 59,754 45,786 252,502 294,849 *5,292
Other investments ............. ........... . . 35,201,443 1.246,032 14,298.475 4.003,834 2,025,307 2.135.451 708,028 5,534,118 5,250,198 120,127
Depreciable assets . ~ ~ ........... ............ ...... 172,739,318 9.404,157 34,081.342 32.248,251 23,266,540 7,786,300 4.039,683 33,552,924 28,360.121 530,139

Less: Accumulated depreciation ............. . ...... 74,719,705 4,807,254 12.429,406 14,540.313 10,954.457 3,494,780 1,956,554 13.379,166 13,157,776 252,989

Depletable assets .... .............. .............. 539,061 53,436 7,369 233,219 88,701 '1.064 *2,129 94.939 58,204 -

Less: Accumulated depletion . ~ . ~ ......... .......... 120,407 14,746 1,538 * 1 1,647 34,915 * 291 * I.B42 30,964 24,464 -

Land . . ~ ~ ...................... ......... 11,514,245 979,129 1.879,388 1,883,188 1,890,992 266,048 282,426 2,999,582 1,333.492 48,201
Intangible assets (amortizable) ............. ....... 6,127,557 94,774 693.283 744.031 289.497 308,987 91,015 1,652,162 2,253.809 *7,154

Less: Accumulated amortization ..... ...... ...... 2.101,719 37,185 106.852 249,066 102,168 89.436 29,185 564.141 923,685 * 1,196
Other assets ...... ............ ............ .... 16,424,463 586.961 3,410,554 1.868,163 1,530,454 1,504,001 414,125 3,939.034 3,171,171 27,398

Total liabilities ...................................... 441,891,223 27,17S,216 129,S38,590 50,341,942 73,012,399 24,422,454 16,958,876 44,874,386 75,567,361 1,599,030

A,ccounts payable .......... .......... ...... 60,863,033 4,282.009 11,771,638 11,168,327 7.227,098 4,196.008 2,911,135 4,337,496 14,969,331 325,466
Mortgages, notes, and bonds payable in less than one year . . 69,476,392 3.653,511 19.640,793 2.169,475 29,520,364 1,645,585 2,029.426 3,179,755 7.637,484 262,863
Other current liabilities ..... ............. ...... .... 51,738.565 1,842,947 25.369,394 4.648,880 5,248,699 2.123,304 1,677,719 4.055,728 6.771,894 73,805
Loans from stockholders .... ...................... 17,836,335 1,246,016 768,499 1,390,731 2,939,264 1,020,242 932,266 4.292,273 5,247,044 84,552
Mortgages, notes, and bonds payable in one year or more . ~ . 83,531.158 4,581,648 24.041,043 11,120,132 9,851,443 4,420,117 2,298,438 13,989,030 13,229,307 284,264
Other liabilities ......... ......... ........... 18,413.573 884,749 7,480,343 2.207,261 1,541,790 688,422 810.042 2.422,310 2.378,656 65.839

Capital stock ........... ......... ............ 24,661.956 1,929,126 3,831.758 2.796,249 4,284.883 1.987,439 1,122,838 3.075,472 5,634.192 112,446
Paid-in or capital surplus ...... ...... ............... 28,015,551 1.552,652 7,762,251 3,866,029 1,795,416 1,714,164 568.532 4,907,380 5,849,126 65.656
Retained earnings, appropriated .......... ............ 1,129,156 71,986 209,270 83,280 175,872 27,231 274.833 86,555 200,129 *4,446
Retained earnings, unappropriated .... ........... 92,880.147 7,740,041 29,384,732 11,663.779 11,703,180 6,918,302 4,818.052 5.585,176 15,066,885 356.093
Less: Cost of treasury stock . . ~ ...... .............. 6,654.640 609,469 721.130 772.202 1,275,598 318.359 484,407 1,056,790 1,416,686 36.401

Total receipts ...................................... 1,146,067,504 67,012,895 166,798,802 231,671,006 320,533,284 49,163,018 36,705,936 89,899,122 184,283,440 4,357,941

Business receipts ..... ...... ...... . .......... ... 1,116,384,724 65,512,733 158,950.572 228,353,145 314,432,514 47,910,390 35,684,767 85.494,948 180.045,655 4,248,277
Interest . ~ ~ . . ~ .......... ............ ........... 6,949,714 393,536 2.995,769 479,867 1.180,817 356,514 271,317 476,368 795,527 17,774
Interest on Government obligations:

State and local ....... ...................... .... 81,154 5,696 9,199 19,740 5,747 8,465 6.323 11,754 14,231 565
Nonqualifying interest and dividends ........ ...... 331,962 29,820 9.608 18,203 130.234 15,655 27,998 41,495 58,948 *318
Rents . ~ ..................................... 5,408,629 292,776 1,184,527 504,046 1,120,677 172,654 139,446 1,145,744 848,760 30,479
Royalties. . ....... ............. .......... 526,221 6,342 6,493 14,625 16,181 47,560 1,417 325,146 108,458 554

Net short-term capital gain reduced by net long-term capital
loss .......... ...........

, * ,

60,212 1,270 *368 27,011 4,079 '973 *318 16,869 9,323 2,081
Net long-term capital gain reduced by net short-term capital

loss ... ............ .......... ............... 1,686,444 59,602 320,106 173,584 230,383 65,178 30.260 394,171 413,160 14,747
Net gain, noncapital assets .... .......... ...... ... 1,260,539 64,841 193,919 123,242 326,622 48,009 49.065 273,821 181,020 2,427
Dividends received from domestic corporations .......... 477,974 13,955 214.517 76,969 25,007 66,123 16,552 25.866 38,984 8,594
Dividends received from foreign corporations ... ......... 139,622 * 599 50,083 58,957 * 4,233 *2,768 - *4.617 18,365 -

Other receipts ..... ............................... 12,761,931 631,727 2,863,640 1,821,616 3,058,414 468,729 478.474 1,688,323 1,751,009 32.127

Total deductions .................................... 1,128,587,722 65,852,562 162,473,57S 229,135,685 317,544,024 48,033,271 35,657,438 88,766,633 181,124,533 4,267,940

Cost of sales and operations .......... .......... .... 812,137,100 48,686.225 103,197,504 177.170,189 269,881,845 28,433.012 22.637,307 38,441.834 123,689.184 3,009,536
Compensation of officers ......... ............ 18,054.449 1,610,324 636,076 1,563,625 4,148,074 1,244,816 1,207,622 2,755,101 4,8B8,81 1 124.925
Repairs . ~ ~ .... ............. ...... ...... 5,393,898 315,368 808,174 1,186,560 727,376 185,830 138,019 1,240,300 792,272 16.299
Bad debts . . ~ ~ ~ ................. ....... ........ 2.201,664 277,897 544,040 126,521 387,601 111,917 173,097 103,095 477,497 11,831
Rent paid on business property .... ....... I ........ 25,842,236 945,026 4,552,454 3,511,375 2,673,769 2,773,532 1,206,248 4,890,230 5,289,603 62,696

Taxes paid ................ ................ ..... 20,330.588 1,213,263 3,714,250 3,068,854 3,322,594 1,152,374 778,649 3,554,846 3,525.759 108,210
Interest paid ....... ................... ..... 16,489,605 1,083,853 5,342.470 1,351,586 3.225,207 754,990 491,060 1,942,005 2.298,433 62,954
Contributions or gifts ................. .......... 334,283 22,627 89,174 53,851 42,501 31,327

1
5,894 24,442 54,466 1,131

Amortization ........................... ........... 581,018 13,062 89,943 71.492 38,897 71,971 11,915 162.310 121.428 916
Depreciation ..... .......................... ..... 19,122.721 911,437 3,550,530 3,363.400 3,390,644 826,923 474.457 3,496,738 3,108.593 68,031

Depletion ....................... ....... ........ 63,523 3,902 1,738 3,675 7,301 '1,407 *4,545 10,343 30,612 -

Advertising ......... .................. ........ 18,994,079 882,860 4,454,004 2,435,331 2,874,607 1,308,496 1,496,576 2,290.672 3,251,534 37,832
Pension, profit-sharing, stock bonus, and annuity plans. . 3,130,944 214,152 897,078 596.595 352,610 151,219 114.729 240,271 564,290 13,029
Employee benefit programs ................... ....... 5,678,941 287,914 752,609 1,903,221 1,014,874 251.063 136,038 471,692 861,530 14,712

'Net loss, noncapital assets ............ ...... 272,911 17.343 7,416 44,295 32,322 21,767 11,632 63.488 74,649 13
Other deductions . .......................... ....... 179,959,765 9,367.309 33,836,117 32,685,118 25,423,804 10,712,627 6,759.650 29,079,266 32,095,873 735,824

Total receipts less total deductions ...... .......... 17,479,782 1,160,334 4,325,227 2,535,320 2,989,260 1,129.747 1.048,498 1,132,489 3,158,908 90,001

Constructive taxable income from related foreign corporations 207,058 - 92,927 78,788 83 '1.607 486 13,225 19,943 -

Net income (less deficit) .......... ..................... 17,605,685 1,154,638 4,408,955 2,594,367 2,983,596 1,122,889 1,042,661 1,133,959 3,164,620 89,437
Income subject to tax ................... ............. 21,536,588 1,514,182 4,354,113 3,545,152 2,986,785 1,599,159 1,112,490 2,292,026 4,132,679 80,386

Income tax, total .... ................................ 7,963,663 537,394 1,951,128 1,126,192 1,037,098 613,083 396,062 857,854 1,444,852 25,504
Regular and alternative tax ................... 7.827,066 534,252 1,918.532 1,108,852 1,011,305 608,488 394,076 828,236 1,423,326 24,887
Tax from recomputing prior-year investment credit ......... 113,981 2,781 21,854 16,498 23,085 4,433 1,626 25,169 18,536 617
Additional tax for tax preferences ....................... 21,878 323 10,742 843 2.343 162 '52 4.450 2,963 -

Foreign tax credit ..................... ...... ........ 145.177 47,413 60,368 89 *2,117 376 16,456 18,159 -

U.S. possessions tax credit ...... ..................... '1,691 - 1,005 - 217 - 408 (1) so
Orphan drug credit ................................... - - - - - - -

Nonconventional source fuel credit ....................... -7 - 25 - 257 -

Research activities credit ............................... 10,349 *279 *3,G49 2,827 435 2,685 109
General business cfedt ................................ 1,412,317 53,523 353,367 271,103 184.5S3 58,249 27,432 225,471 238,619 4,351

Distributions to stockholders:
Cash and property except in own stock ............ ..... 4,826,866 130,036 2,045,287 681,893 286,917 496,914 313,617 313,404 558,798 7,292

Corporation's own stock ...................... ...
:

.

1
228,229

* 13,811 1
'36,985

1
55,731

1
21, 61 1 * 17,135

.
4,600 * 19,065 39,642

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data. "
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry--Continued

Finance. insurance, and real estate

Item

otal anking

Credit
agencies

other than
banks

Security,
commodity

brokers
and services

nsurance

Insurance
agents

brokers, ~nd
sentice

eal estate

Kolding and

other
investm m

companies,xWPI

a Iankholding
companies

(53) (54) (55) (56) (57) (58) (59) (60)

Number of returns, total ............................. 497,366 13,112 26,044 14,600 9,239 59,664 329,521 4S,187

Total assets ........................................ 5,938,984,929 2,904,072,451 1,175,636,906 204,890,2Sl 914,918,962 29,333,559 217,820,331 492,312,469
Cash . .

' ' ' ....... .. * ..
397,539,172 304.087.594 43,993.554 4,146,626 9,968.430 4,811.485 13,375,158 17,156,325

N otes and accounts ieceivable .. ... ..... 1,927.604,622 1,603,011,848 135,293,621 79,732,892 35,855,090 8,102,018 20.568.927 45,040,224
Less: Allowance for bad debts ................ ...... 32,626,720 19.712.515 11,625,658 155.401 272,876 115.006 528,850 216,414

-
........ ................ I . .Inventories

. .
14,634,205 203,981 1,589.224 854.129 1,579,918 33,139 5,978,758 4,395,057

6Inviastment, in overnment obligations ..... ...
:

650,949.657 358,718.310 69,699,772 18,794,627 131.920,419 1.073,046 1.792,624 68,950,859
Other curr nt assets ................................. 295,245.335 96,729.912 26,880,378 41,942,704 81,684,760 2.128,807 12,762,528 33.116,244
Loans to stockholders ............................... 16,859,059 7,522,549 2,476,411 284,1138 869,643 458,984 3,676,537 1,570,096
Mortgage and real estate loans ............... .... 1,089.494.583 191.947.714 733,800.320 490,447 135.879,292 877,475 15.305,864 11,193,472
Other investments . . . . .............. ............. 1.123,217.044 197.604,562 113,599.117 51,016,762 428,828,422 6.697,725 39,113,971 286,356,485
Depreciable assets ............................ ..... 214,286,389 57,243.595 20,814.787 3.705,044 20,063.851 4,135,850 89,671,a87 18.651,374

Less: Accumulated depreciation ... ........... . 63,419.737 17,764.815 6,072,253 1,270,607 2,724,674 1,988,193 28,290,300 5,308,896
Depletable assets .......... ........ ............. 2.534,399 191.060 86.751 27,182 '195,185 678,998 1,350,837

Less: Accumulated depletion ..................... 648,639 20.277 20,135 941 162,210 373,860
Land ......................... 43,096,959 4,651,126 3,534,050 106,342 1,390,502 139,735 30,231,457 3,043,748
Intangible assets (amortizable) ...... .............. ... 14,835.055 4,039,914 4,794.728 492,408 1,188,768 1,251,543 1.818,871 1,248,823

Less: Accumulated amortization .......... . 2.376,718 595,113 361,331 149,393 243,137 317,235 452,927 257,583
Other assets ............. ........ ......... 247.760,265 116.213,005 37,153,571 4,877,824 68.800,412 2,040,739 12,279,037 6,395,678

Total liabilities ...................................... 5,938,984,929 2,904,072,451 1,175,636,906 204,890,251 914,918,962 29,333,559 217,820,331 492,312,469
Accounts payable ................. ... 192,141,474 44,586,343 25,305.948 75,489,112 19.236,086 9.475,123 7,323,995 10,724,867
Mortgages, notes. and bonds payable in less than one year : . 359,403,790 151,767,445 131,978,475 16,618,846 19,243,065 1,659,998 28.947,407 9,188,555
Other current liabilities ................. ........ .... 3,288,836,956 2,270.882,642 746,772,908 84,203,492 146,965,667 5,604,580 11,083,246 23,324,420
Loans from stockholders ........ ........ ....... ... 42,932,561 17,392,220 4,089,852 735,674 2,995,469 453.801 13,278,718 3,986,826
Mortgages, notes, and bonds payable in one year or more. . . 412,524.245 111,111,509 154,871.821 6,967.306 17,132,145 2,736.399 91,241.707 28,463,358
Other liabilities . . ~ ........ .................. 741,487,586 82,507,050 54,919.221 6,593.025 566,998,298 2,401,867 18.072.769 9,995.357
Capital stock ........... .......... 481,569,057 41,688,768 10,674,380 1.791,606 11,174,306 1,274.342 16,320,468 398,645,187
Paid-in or capital surplus ... .................. ... 426,408.832 77,247,593 28.423,510 5,945,364 30,612,005 2,504,077 26,129.251 255,547,033
Retained earnings, appropriated .......... .......... - 34,970.721 4,928,498 5,225,757 - 132.216 20,937.336 136,266 666,833 - 2,943.815
Retained earnings, unappropriated .... 220,931.934 103,601,078 14,108,353 6,755,051 81,007,588 3,900,546 7,141,444 4,417,874
Less: Cost of treasury stock . ............ I . 262,222,227 1,640,695 733,317 341,440 1,383,003 813.441 2,385.508 254,924,822

Total receipts ...................................... 1,033,146,416 352,368,741 140,396,679 33,721,119 323,391,652 25,026,611 80,434,982 77,806,632
Business receipts ............. ........... 431,157,290 40,725,410 28,848,232 17,735,070 236.557,765 22,829,078 51.904,217 32,557,517
Interest . ~ . . ~ ...... ...... ....................... 481.026,825 280,650,134 103.538,593 9,741,424 52,925,427 1,022,374 5,305,419 27,843,454
Interest on Government obligations:

State and local ...... ................ ...... 15,332,495 8,431,373 436,815 125,299 4,296,235 18,166 86,511 1,938,096
Nonqualifying interest and dividends ........... ...... 685,007 40,492 78,134 61,290 388,331 110,921
Rents . ~ ... .................. .................. 23,838,479 5,986,597 1,259,816 559,264 4,882,277 197,809 9,509,910 1.442,806
Roy4ties . . ~.................. ............. ........... -808,622 28,709 32,386 20;331 55,129 354,915- 312,908
Net short-term capital gain reduced by net long-term capital

loss ................... .................. 2.157,300 240,886 158.053 295,135 398,071 13,331 174,618 877,206
Net long-term capital gain reduced by net short-term capital

loss .......... ...... 15,135,998 2,539,180 797,026 246,747 3,287,200 93.755 3,249.921 4,922,169
Net gain, noncapital assets ...... .......... ...... 10,998,290 1,269.389 968,375 3,308,455 557,909 56,123 4,616,684 221,354
Dividends received from domestic corporations ..... ..... 7,710,974 592,603 258,541 300,978 3,639,129 43,965 290,506 2,585,251
Dividends received from foreign corporations ...... . . . 951,307 394.963 72,387 33,014 92,285 14.129 8.670 335,859
Other receipts .......... ............. 43.371,535 11,509,469 3,985.962 1,277,267 16,694.412 672,350 4,572,984 4,659,091

Total deductions .................................... 985,687,308 340,033,179 145,825,560 33,426,887 317,37S,212 24,632,575 79,486,984 44,906,911
Cost of sales and operations .... ...... ......... 213.655,427 13,510,273 4,672.391 3,449,491 145,072.042 4.781,277 19.210,966 22.958,988
Compensation of officers ........ .................... 22.217,824 8.120.767 1,765.187 2,337,964 1,591,099 3,021,476 4,527,464 853,868
Repairs ................. ................... 4,152.772 1.548,780 436,766 82,703 169,058 114,357 1,602,758 198,349
Bad debts . ~ ............ ............ ........ 15,720,296 11,941,479 2.407,066 73,253 406,672 225,817 379.855 286,153
Rent paid on business property ..... ... I ..... I ~ .... I . 13,713,737 5,219,447 1.495,668 1,109,901 2,052,942 856,476 2,386.517 592,786
Taxes paid ........................................ 18,893,125 4,897,124 1,541,262 652,231 5,764,856 786,492 4.268,595 982,565
Interest paid ............... ................. 347,164,947 218.884,150 96,154,835 9.093,868 5,592,229 695,128 11.994,255 4,750,483
Contributions or gifts ... .......... ...... 480,079 230,060 35,538 23,150 52,247 18,182 80,194 40,709
Amortization . ~ ...... ...... ...... ............... 903,851 245,805 94,347 62,164 140,592 83,340 164.142 113,462
Depreciation ................. ........... ... 22,245,942 8,702.945 2,129,924 1,198,Gl 7 3,348,204 737,310 4,781.847 1,347.095
Depletion ............ ........... ........... 227,604 22,172 4,450 2,974 36,496 48,013 111,295
Advertising .... ........... ...................... 6,368,065 1,883.594 1,363,501 337,389 1.115,010 222.718 1,115,890 329,964
Pension, profit-sharing, stock bonus, and annuity plans ...... 4,565.610 1,660,050 348,463 327,260 1,220,964 347,187 483,497 178,188
Employee benefit programs ........... ........ ...... 5,947.521 2,583,184 689,336 267,929 1,312,707 361,134 365,666 367,565
Net loss, noncapital assets ............. ..... 5.452.440 1,700,981 3,077,798 113.093 21,039 20.674 358,554 160,300
Other deductions . ............... .................. 303,978,071 58,882,369 29,609,028 14,294.900 149.479,056 12,358.806 27,718,772 11,635,140

otal receipts less total deductions . ~ ............. ....... 47,459.108 12,335.562 - 5:428,881 294,232 6,016,440 394,036 947,998 32,899,721
Constructive taxable income from related foreign corporations . . 550,433 239,421 127,982 64,331 93,499
Net income (less deficit) ................................ 32,677,046 4.143,609 -5,737.714 179,677 1,784,537 384,374 867.437 31.055,125
ncome subject to tax ........... ........ ........... 25.257,154 9,233,381 1,697.322 1,083,592 5,126.898 805,057 5,170,467 2,140.436
ncome tax, total ...... 7 ... ............ ............. 9,619,055 3895,825- 671,412 439,276 2.003,564 253,402 1,579.906 775,671

Regular and alternative tax . . ~ ........ ............. 9.410,300 3:808,058 651,430 434,773 1.966,608 250,260 1.543.744 755,428
Tax from recomputing prior-year investment credit ... 93,558 27.753 6,462 1,554 29.891 2,186 20,949 4,763
Additional tax for tax preferences . . ........ ........... 102,301 54,963 12,742 2.948 5.857 *930 11,737 13,124
oreign tax credit ... ...... .......................... 1,595,220 1,307,152 53.297 10,177 131,503 8,091 6,458 78,543

U.S. possessions tax credit . ........................... 5,934 - 3.807 1.686 -
Orphan drug credit ......... ........... ....... - -

onconventional source fuel credit ....................... - -
- -

844
esearch activities credit ........ .......... ........... 23,624 7.370 74 2,416 10,004 '279 3,047

General business credit ....... .................. 1,262,908 735.060 74,441 56,947 224,743 30,172 95,689 45.856
Distributions to stockholders:

Cash and property except in own stock .................. 51,315,346 6,246,007 1.7
1
37,342 496.979 4,791,886 566,928 3,433,019 34,043, 1 a3

Corporation's own stock ............................. 3.082,973 1 928.700 1 383,593 1 85,778 1 155,635
1

* 12,324 27,629 1

T

F

N

1,489,314

Footnotes at end of table. See text for "Explanation of Tems- and "Dewription of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Its. Hotels Auto repair Amusement Nature of
business

Total
and other Personal Business

,
miscpIlanscus a d

l
Other

not allocable
lodging
places

services services
repair services

recr ion
services

services

(61) (62) (63) (64) (65) (66) (67) (68)

Number of returns, total ............................. 899,370 20,791 61,951 272,2T? 87,393 67,812 389,146 31,418

Total assets ........................................ 307,895,160 31,861,282 11,345,159 110,373,705 24,487,206 45,550,264 84,257,524 3,274,753

Cash ......................... .......... ...... 30,312,297 1,972,466 1,336,404 10,518,615 2,062,203 3,001,825 11,420,783 312,795
Notes and accounts receivable ........................ 52,174,921 2,297,676 1,706,392 26,814,001 3,343,984 5,351,169 12,661,699 631,390

Less: Allowance for bad debts ....................... 2,269,335 159,291 62,178 571,564 125,962 295.146 1,055,193 12,678
Inventories , .... * ........ * , , * .......... * ...... * , 13,839,981 548,253 815,686 4,527,147 2,449,673 3,734,230 1,764,993 419,488, 6
investments in overnment obligations .................. 2,542,354 336,148 94,510 1,163,971 41,299 150,173 756,253 '39,308
Other current assets

... * - ...... * '' * ' ' *
21,597,254 942,142 501,440 8,133,059 1,275,622 5,602,863 5,142,130 156,499

Loans
to

stockholders ..... ......................... 7,123,162 315,928 293,806 2,174,366 329,155 537.728 3,472,179 80,689
Mortgage and real estate loans ........................ 2,752,647 695,166 63,583 991,632 95,611 313,855 592,800 192,918
Other investments ............................... 39,412,364 4,745,311 907,787 17,327,765 844,187 6,988,339 8,598,975 422,061
Depreciable assets .................................. 184,024,984 22,565,197 8,719,062 54,755,399 21,190,626 25,762,185 51,032,515 1,152,970

Less: Accumulated depreciation ...................... 78,G62,139 7,559,880 4,599,356 25,324,247 8,947,424 11,506,031 20,125,201 507,775

Depletable assets ................................... 951,690 342,329 '60,2a4 422,863 19,261 11,095 95,858
Less: Accumulated depletion ..... ...... ..... 223,439 -39,378 -4,444 155,832 * 4,793 18,564 -1,223

Land ..... .................... .............. 10,427,479 2,1557,031 419,476 1,891,176 679,859 2,012,550 2,567,386 165,136
Intangible assets (amortizable) .............. .......... 9,078,934 378,169 364,095 2,858,039 561,889 2,642,137 2,274,605 29,019

Less: Accumulated amortization . ~ ......... ........ 3,394,105 101,158 102,785 908,330 113,358 1,587.021 581,454 6,344
Other assets ............... ....................... 17,606,110 1,745,173 831,397 5,755,645 785,374 2,830,763 5,657,759 192,368

Total liabilities ...................................... 307,895,160 31,881,282 11,345,159 110,373,705 24,487,206 45,550,284 84,2S7,524 3,274,753

Accounts payable .............................. 27,191,665 1,237,633 799,063 13,693,442 2,115,009 4,324,751 5,021,768 578,280
Mortgages, notes, and bonds payable in less than one year 38,026,998 2,302,626 1,031,208 16,631,032 4,939,823 6,185,568 6,936,741 411,305
Other current liabilities ............................... 32,125,104 1,744,206 1,040,698 11,974,155 1,629,284 4,766,454 10,970,307 175,330
Loans from stockholders .......................... 15,553,509 1,563,733 748,154 4,383,253 983.867 3,050,277 4,824,224 464,811
Mortgages, notes, and bonds payable in one year or more ... 89,196,573 14,922,184 2,508,214 27,446,545 7,463,840 12,226,034 24,629,757 865.001
Other liabilities ..................................... 21,027,539 2,299,895 711,990 6,405,880 1,111,613 4,747,503 5,750,658 373,924

Capital stock ...................................... 18,474,532 2,161,884 958,952 6,527,628 1,220,798 3,074,361 4,530,909 406,474
Paid-in or capital surplus ............................. 33,725,791 3,435,315 752,207 12,702,016 1,381,244 6,024,860 9,430,148 224,170
Retained earnings, appropriated ....................... 628,695 45,154 103,927 175,997 67,762 51,250 184,606 28,668
Retained earnings, unappropriated ................... : . 38,138,690 3,094,924 3,316,126 12,188,598 4,036,424 1,857,231 13,645,387 -211,209
Less: Cost of treasury stock ................... ....... 6,193,936 926,271 625,380 1,754,840 462,457 758.005 1,666,982 42,002

Total receipts ...................................... 490,332,811 29,140,856 20,714,973 172,765,594 40,121,033 44,149,611 183,"0,744 7,023,587

Business receipts ................ ............. ... 458,038,533 26,367,672 19,911,242 160,924,212 37,058,869 38,949.330 174,827,208 6,558,177
Interest ...... ................................. 5,768,293 447,273 165,200 2.1321,108 232,977 566,465 1,535,270 46,916
Interest on Government obligations:

State and local .............................. .... 97,431 11,488 4,610 30,012 5,170 10,599 35,553 594
Nonqualitying interest and dividends ............ ....... 411,867 56,765 14,798 139,972 21,510 72,379 106,443 22,254
Rents ..... ........ ...................... ...... 7,453,668 762,783 178,884 3,287,537 1,531,357 804,667 888,440 23,279
Royalties ... ...................... ............... 1,6132,200 238,572 39,573 518,140 33,777 755,BB2 96,256

Net short-term capital gain reduced by net long-term capital
loss ......................... .................. 129,750 14,183 2,736 44,210 11,662 20,264 36,696

Net long-term capital gain reduced by net short-term capital
loss ...... .................................... 1,485,296 278,215 64,382 438,027 73,294 316,646 314,733 81,669

Net gain, noncapital assets ..... ..................... 1,919,797 223,621 61,638 638,111 526,450 148,876 321,102 13,002
Dividends received from domestic corporations . . ~ ........ 591,429 45,133 35,143 212,330 9,592 146,501 142,730 11,053
Dividends received from foreign corporations ... ......... 216,418 74,010 4,616 100,789 15,168
Other receipts ..................................... 12,541,730 694,266 215,816 3,641,528 611,760 2,257,213 5,121,146 261,011

Total deductions .................................... 484,990,160 28,90,548 20,086,128 170,831,948 39,592,129 45,454,165 180,075,242 7,097,217

Cost of sales and operations .......................... 170,889,613 13,199,319 7,794,224 76,121,277 19,285,826 16,234,350 38,254,616 4,431,082
Compensation of officers ........................ .... 54,663,500 439,529 1,327.751 11,270,877 2,310,117 2,263,118 37.052,108 260,550
Repairs .................. ........................ 4,109,980 542,228 263,007 1,203,037 384,442 583,886 1,133,380 33,369
Bad debts . ............ ..................... .... 1,961,959 87,146 86,036 816,534 152,476 175,331 644,435 16,986
Rent paid on business property ........................ 19,148,028 1,137,750 921,723 5,704,411 1,469,758 1,758,164 8,156,221 115,462

Taxes paid .......................... ............. 16,653,767 1,238,767 874,444 5,337,651 1,292,930 1,570,381 6,339,594 180,426
Interest paid . . ~ .......... ......................... 14,068,343 1,821,822 387.680 5,121,399 1,430,724 1,848,886 3,457.832 143,502
Contributions or gifts ................................ 222,495 13,868 13.269 65,445 10,719 20,074 99,121 1,041
Amortization ....................................... 786,119 38,943 31,425 267,106 26,308 205.951 216,387 3,776
Depreciation ....................................... 24,026,576 1,673,761 1,011,150 8,262,563 3,733,072 3,294,428 6,051,602 152,995

Depletion ............ ......................... 52.348 7,496 1,435 16,833 * 538 1,528 24,519
Advertising ... ................................. 5,744,996 598,556 394,127 1,949,637 471,746 1,331,459 999,470 70,440
Pension, profit-sharing, stock bonus. and annuity plans ...... 8,596,441 56,547 153.020 1,729,081 146,455 328,261 6,183,078 21,476
Employee benefit programs ........................... 5,218,410 245,966 166,734 1,625,921 252,524 338,251 2,589.015 41,628
Net loss, noricapital assets ............................ 730,742 28,303 12,929 230,548 42,927 359,577 56,458 47,868
Other deductions ........................ ......... 158,116,844 7,820,545 6,647,174 51,109,629 8,581,569 15,140,520 68,817,406 1,575,701

Total receipts less total deductions ............ .......... 5,342,650 190,308 628,844 1,933,646 528,904 -1,304,554 3,365,502 -73,630
Constructive taxable income from related foreign corporations . 218,910 5,886 * 1 9,409 85,606 3,843 75,621 28,545 -

Net income (less deficit) .... ...................... .... 5,464,130 184,706 643,643 1,989,241 527,578 -1,239,532 3,358,494 -74,224
Income subject to tax ................................. 13,475,735 748,338 810,534 5,095,216 919,017 1,110,916 4,791,715 98,483

Income tax, total ..................................... 4,458,267 284.025 255,389 1,843,139 270,709 412,460 1,392,544 27,970
Regular and alternative tax . . ~ ........................ 4,318,861 273,638 251,362 1,772,253 261,975 404,712 1,354,921 27.110

Tax from recomputing prior-year investment credit ......... 116,972 7,234 3,413 65,502 8,585 5,874 26,365 738

Additional tax for tax preferences ....................... 17,964 1,935 425 2,594 1,733 11,129
.,Q

Foreign tax credit ........... I ......................... 203,025 5,528 21,741 93,191 56,762 20,973 -

U.S. possessions tax credit ..... ......... ............. 7,126 724 - 1,064 9 222

Orphan drug credit ..................... ............. - - - - -

Nonconventional source fuel credit ....................... - - - - - -

Research activities credit ............................... 48,202 '60 40,559 -1,374 5,577 291
General business credit ......................... ..... 1,024,736 62,257 51,062 437,600 96,619 76,078 301,122 3,866

Distributions to stockholders:
Cash and property except in own stock ................. 1, 12171 347.004 109,199 1,093,400 348.035 434,765 793,996 23,176
Corporation's own stock ..................... I ......

1 16:.99 1
5,564 1

6,484
1

47,657
1

-6,516
1

1,775 1 48.103 1 -

Estimate should be used with caution because of the mail number of sarniple returns on which it is based.
Less than $500 per return.

NOTE: Net long-term capital gain reduced by net short-term capital loss includes mounts from Forms 1120S, which are not included in computed total receipts nor net income for Tax Year 1984. Therefore. the components of total
receipts do not equal the computed total receipts. Also, detail may not add to total because of rounding and the deletion of data, See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry

Item A"
Agriculture,

Mining

Industries forestry.
Nonmetallicand

Total Metal coal Oil and g
as mine Is

T

I,
shing mining mining extraction

except fuels

(1) (2) (3) (4) (5) (6) (7)

Number of returns with net Income ................ 1,777,770 50,037 18,177 53 1,452 13,856 2,81S
Total assets .................................... 8,178,694,190 29,006,251 133,942,196 4,905,416 11,391,718 109,549,640 8,095,422
Cash ................................... .... 470,609,547 2.410.488 5.039,456 140,799 543,962 3,734,508 620.187
Notes and accounts receivable ....... ........ 2.280,041.676 2,927,609 14,582,238 427,942 2,305.649 10.694,431 1.154,216

Less: Allowance for bad debts ................... 36.752,867 35,409 213.033 6,663 61,887 123.259 21,223
Inventories

...

....
502,956.093 3.086,249 4,199,354 388,177 444.775 2.710.301 656,101

Investments in Government obligations ....... 543.106,580 209,263 1,017,347 126,634 771,809 33.647
Other current

assets

.
385,134,124 1,060.479 16,198.468 358,351 317,266 15,278,810 244,041

Loans to stockholders .............. ...... ..... 36,952,292 842.739 1,952,151 1.483 374,755 1,529.024 46,889
Mong ge and real estate loans . . ............ . .a 513,121,055 369.769 192,325 * 1.193 129,819 55,543
Other rivestments .......... .................. 1,551.936,180 2,553.164 49,144.691 1,324,847 2,452,052 45,003,142 364.650
Depreciable assets . ........ ................... 2,212,825,642 18,146,524 49.093.092 3,447.396 6,238,885 31,231.538 8,175,272

Less: Accumulated depreciation . ..... ..... ..... 852.667,970 10,419,938 22,279,694 1,886,580 2,997,140 13.273,523 4.122,451
Depletable assets ............................... 83,536,361 274,431 10,602,480 293,075 1,049,264 8,921,009 339.133

Less: Accumulated depletion ..... ............ 25,933,451 54.400 3,750.022 115,132 191,626 3,361.219 82.045
Land ............................. ........... 78,724,621 6,308,368 1,475,349 29,284 290.662 811,351 344,052
Intangible assets (amortizable) .......... ...... 85,846,695 142,034 3,118,965 69,484 172,057 2.872,019 5.405

Less: Accumulated amortization ........ ......... 30.120,483 62.563 962,366 15,377 41,229 903.979 1,781
Other assets ... ...... ............. .......... 379.378,097 1,247,444 4,531.394 357,301 366,446 3.523,860 283,786

Total liabilities .................................. 8,178,694,190 29,006,251 133,942,196 4,905,416 11,391,718 109,S49,640 8,095,422
Accounts payable ............................ 530.025,997 1,559.491 8,352,584 393,845 433,407 6,800,095 725,237
Mortgages, notes, and bonds payable in less than one

year ..... ........ ....... ............. 586,860,266 4,287.966 5,031,186 181,565 1,539,385 2.973,742 336,494
Other current liabilities ...................... .... 2,592,901,193 1.099,362 6,217,489 351,669 782.442 4.700.296 Inq nRq
Loans from stockho!de, 3 ... ......... ..... 77,473,293 1.429,3G4 1,999,042 17.485 121.363 1,821,324
Mortgages, notes, and bonds payable in one year or
mor .............. .............. ... 940,446,320 6.618,317 30,994.210 1,093,535 1,741,606 26,320,162 1,838,907

Other liabilities . . ...... ................ ...... 974,643,738 1.258,913 10,322.173 378,980 1,121.295 7,989,988 831,911
Capital stock .... ....... 609,404.967 4,362.876 5,404,212 370,068 224.694 4,371,776 437.675
Paid-in or capital surplus ........ ........ 817,834,030 2,210,951 36,633,677 1,153,071 2,257,934 32,812,540 410,131
Retained earnings, appropriated . ~ . . . ..... ...... 36,966,048 168,904 474,084 95,813 299.015 57,107
Retained earnings. unappropriated ....... ... 1,229,717,892 6,431,500 29,643,641 925.883 3,204,271 22,257,182 3.256,305
Less: Cost of treasury stock .... ............... 217,579,551 421,333 1,130,103 56,500 56,829 796,477 220,297

Total receipts ........................ . ........ 6,081,937,50S 47,102,507 87,092,506 3,283,071 9,818,085 65,943,645 -8,047,705
-Busmess receipts 5.414,857,020 43.944,675 78.246,422 2,656,570 9,127.344 58.914,682 7,547,825
Interest . ~ ...................... ........ 398,043,716 444,305 1,895,990 120,162 249,006 1,437,108 89,714
Interest on Government obligations:

State and local ..... ...... ......... 11,820.622 9,867 17,219 - 13,466 748
Nonqualifying interest and dividends ........... 2,135,378 71,992 77,616 - 27,069 43.940 6,608
Rents . ~ . ~ ..... ...... ................. 58,491.638 226,203 302,587 11,307 88,376 153,582 49.323
Royalties. . ~ ....... ........................ 12,651,341 144,475 1,032,575 10,055 24,644 976,669 21,207
Net short-term capital gain reduced by net long-term

capital loss ~ . . ~ ......... ...... ........ 2,615,769 15,586 77.775 44,783 32,355
Net long-term capital gain reduced by net short-term

capital loss . . ~ ... ...... 31,721,906 547,713 821,053 93,966- 45,920 610,057 71,111
Net gain- noricajziiial assets . ... ............... 18,479,833 221,232 947,601 20,925 20,329 831.797 74,550
Dividends received from domestic corporations . . ~ . . ~ . . 17,371,357 68,160 288,755 30,121 34,238 213,600 10,796
Dividends received from foreign corporations ......... 14,668,759 19,204 699,406 19,319 - 675,569
Other receipts . . . ~ ........... .............. 99,120,200 1,391,019 2,685,509 275,864 197,931 2,040,821 170.893

Total deductions ................................ 5,737,155,001 44,223,472 80,834,318 2,935,336 9,309,149 61,107,199 7,482,635
Cost of sales and operations ............ , ... 3.607.173,305 30,311,221 52,887,973 1.883,979 6,259,513 39,997,557 4,746,923
Compensation of officers ....... ......... 116,805.823 966,243 792,681 16,538 65.110 569,483 141.550
Repairs ........ ......... 59,818,225 549,897 640,579 44,513 1,14,641 .291,890, 189,535
Bad debts. - .- ~ - - 7 ....... . . - . 7~ . _. - - - 20.345,783 - 64-756 177,942 22,744 11,837 125,568 17,792
Rent paid on business property ...... ~ I I ..... 1 82,997,286 924:396 732,841 36,966 133.066 463,944 98,865
Taxes paid ......... ........ ......... 152,769,422 917,389 2,697,827 182,880 473,113 1,786.413 255,422
Interest paid ......... .......... , . , ... 349.926,289 1,313,817 3,376,205 162,728 350,065 2,653,966 209,446
Contributions or gifts .... ........... 3,986.557 18.381 49,286 3.016 4,363 32,618 9,289
Amortization 3,209,769 10,140 23,079 3,631 16.303 2,214
Depreciation ....... ........... ........ 197,521,661 1.848,642 3.887,787 139,761 524,151 2,681,880 541,995
Depletion ... ............... 6,023,525 15.163 1,177,416 108,420 243,038 616,122 209,836
Advertising . ~ ..... .. ....... ......... 64,462,799 162,879 83,603 1,067 ~ 5,145 52,416 24,976
Pension, profit-sharing, stock bonus, and annuity plans . . 43,219.179 109,191 726,589 20,927 38,531 590,654 76,476
Employee benefit programs .... ......... ........ 50,433.931 190,734 591,383 21,705 143,517 358,202 67,958
Net loss noricapital assets , ~ ... ..... 2.152.599 21,242 78,043 11,593 62.259 919
Other deductions ...... ................. 976,308,854 6,799,380 12.911,084 285,888 927.a36 10,807,922 889,438

Total receipts less total deductions . . ~ ......... 344,782.505 2,879,036 6,258,189 347,736 508,937 4,836.447 565,070
Constructive taxable income from related foreign

corporations . . ~ ~ . , ~ ..... ...................... 16,217,532 750,845 8,459 3.266 738.361 760
Net income ...... ......... ........ .... 349,179,415 2.874,899 6,991,815 356,195 509.198 5,561,341 565,081
ncome subject to tax ............. ..... 256,980,702 1.613,829 5,167,226 133,667 299,281 4,309,8G4 424,473
ncome tax, total . ~ . ~ ... .................. .... 107,714,085 506,492 2,369,300 63.759 139,055 1,976.979 189,506

Regular and alternative tax ... ____ ....... 105,984,262 493.723 2,241,517 55,176 124,741 173,454
Tax from recomputing prior-year investment credit .... 1,205,274 11,249 69.931 3,785 1,590 62,961 1,595
Additional tax for tax preferences . . ~ ... .... ....... 508,050 1,518 57,853 4,798 12.724 25,873 14,457
oreign tax credit.- . ~ .............. _ _ .... ; ... 21,072.604 11,985 1,164,747 58,836 1,069,449 1,224

U.S. possessions tax credit ..... _ ........... ..... 1,978,578 - 2,344 2,344 - - -
Orphan drug credit .......... _ .......... ....... - - - - -
Nonconventional source fuel credit .... ....... 69,695 - 14,068 - 64 13,946 58
Research activities credit . ~ , ~ ......... ......... 1,589,048 2,958 10,026 32 149 9,751 95
General business credit ......... .................. 19,260,214 121.023 175,608 7.792 16,519 109.852 41,445
Distributions to stockholders:

Cash and properly except in own stock .............. 130,100,791 354,965 2.539,279 209,293 150,807 2,034,954 144,225
Corporation's own stock .... --- ...... 11 .... I ...

1
5,255.431

1
1.222

1
*37,861

1 196 1 13,181 1 *24,484

Footnotes at end of table. See text for "Explanation of Terms" and -De~ription of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Construction Manufacturing

Item General
building Heavy Special Food and Tobacco Textile mill

Apparel ar~id
Total contractors construction trade Total kindred

manufactures products
other textil

and operative contractors contractors products products
builders

(8) (9) (10) (12) (13) (14) (15) (16)

Number of returns with net Income ................ 173,351 65,329 9,802 98,221 162,584 10,568 27 3,490 9,330

Total assets .................................... 114,178,295 51,822,269 30,174,599 32,181,427 1,979,956,490 125,995,659 47,520,864 22,538,348 22,076,672

Cash ...... ............... ...... ..... 13.214,115 5.492,784 3,007.157 4,714.174 54,241,573 4,513,745 145,777 1,177,977 1,550,077
Notes and accounts receivable ......... .......... 29~725,429 13,009,761 5.013.374 11.702.295 426,461,993 24.102,675 4,122,649 5,326,044 6,066,056

Less: Aflo.ance for bad debts . . ~ . . ............ 311,957 110.427 59,420 142.109 9,098,013 363,064 69.114 80,131 149.889
Inventories , ....... ... ... ..... ...... 14.215,347 9.129,178 1,006,390 4.079,779 229,327,871 18,264,565 6,301,482 4.652.425 7,196,400
Investments in Government obligations ......... 1,200,738 731,911 277,525 191,301 26,617,348 1,337,592 51,262 121,139 150,482
Other current assets . ........... .......... 10,642,235 5.601,709 2,736.540 2.303.986 74,671,843 5,634.343 1,617,635 733,128 1,025,637
Loans to stockholders .... .......... .......... 2,162,970 895,887 378,658 888,425 9,808,917 494.913 262,376 315,207 138,885
Mortgage and real estate loans ................. . . 2,576.102 2.307,065 94,996 174,041 4,034,137 263,712 7,958 18,451 49,961
Other investments ..... 14,978.999 3,914.757 9,724,688 1,339,553 444,581,492 26,401,314 18,421.123 3,121,344 2,171.401
Depreciable loans ...... ...... .. 41.321,915 11,667,098 15,522,140 14,132,676 897,837.761 61,957,142 18,247,907 13,681,391 5,819,455

Less: Accumulated depreciation ............ . . 23.307.829 5.578,830 9,210,905 8,518,094 404.344.733 27,010,070 5,399,993 7,711,872 2.777,683

Depletable assets .............. ....... ....... 518,488 46.106 449,870 22,512 59,941.919 97.051 792,845 *296,746 14,167
Less: Accumulated depletion ...... 194.237 14.560 166,568 13,110 17,721,212 *20,266 351,173 '122,693 5,586

Land . ... ............ ........... 2.999,652 1.931.574 479,498 588,580 22,846,093 2.096,269 544,878 153,499 147,482
inlangb4e assets (amortizable) 232,583 82.623 58.764 91,196 57.825.963 1,964,091 *640.682 99,792 270,750

Less: Accumulated amortization ...... ....... 73,025 20,081 12.370 40.574 21,608.916 260,323 * 160,397 38,048 52,781
Other assets . . ...... ......... , ... 4,276,769 2.735,714 874,261 666.794 124,532,454 6,521,971 2.344,965 793,949 461,860

Total liabilities .................................. 114,178,295 51,822,269 30,174,599 32,181,427 1,979,956,490 125,995,659 47,520,864 22,538,348 22,076,672

Accounts payable ........ .................. 19,707,249 10.103,897 3,141.954 6,461,398 201.302,131 16,171,408 3,455,398 2,641,803 3.492,377
Mortgages, notes, and bonds payable in less than one

year . ~ . ~ ~ .............. ......... 13,743,830 7.397,876 3,556,231 2,789.722 153,848,517 8,726.393 2,851,764 1,331,446 2,650.208
Other current liabilities ... ......... 15,050,913 7.866,154 2,326,427 4,858,332 174,934,418 11.648,548 3,803.329 1.833,819 1,928,631
Loans from stockholders ...... ........ 3.020,739 1.617,250 323,086 1,080,403 19,156,093 754,525 635.299 480,771 344,772
Mortgages, notes, and bonds payable in one year or

mor . , . ~ . ~ . ..... ........ . .......... 13,731.610 7,463,241 3,279.046 2.989.323 313,998,658 19,235,077 8,344,766 3.888,513 2,556.535
Other liabilities . , ~ . ~ ......... ............ 8.681,017 4,458.028 2,506,898 1,716.092 218,589.199 8,265,951 3.391,496 995.984 451,979

Capital stock. . .... ............... ......... 5,942,309 2.121.015 2,196.907 1,624.388 92,932.548 5.750,213 1,812,195 1,115,883 1,154,349
Paid-in or capital surplus ........... ........... 9,428.521 1,780.299 7.059.700 588.523 265,568.940 17,160,1G4 12,593,536 1,739,004 1,534,280
Retained earnings, appropriated .... ........ 329,430 138,471 *74,747 116.212 4,783,450 797,325 6,771 6,739 58,053
Retained earnings, unappropriated ................. 26,690,371 9,622.790 6.101,403 10,966.179 569,486.601 41,379,693 11.240,454 8,909,737 8.664,220
Less: Cost of treasury stock .................... 2,147,696 746.752 391,799 1,009,145 34,644.065 3,893,578 '614,146 405.352 758,730

Total receipts .................................. 226,308,015 99,826,371 34,477,658 92,003,986 2,284,012,420 245,788,141 39,334,483 36,429,116 47,013,607

Business receipts . . , .... .... ..... ............ 219,140,100 95,786.148 32,734,689 90,619,263 2.149,849,304 238,699.919 37,012,245 35,538,602 46.195.782
Interest ..... ............. .......... 1,825,375 1.074,489 368,767 382,119 34,181.324 1.487.698 710,911 225.553 214.019
Interest on Government obligations:

State and local ... ....... 40.789 17,235 10.669 12.885 678,122 27,608 1,031 2,435 2,771

Nonqualifying interest and dividends ............ I B4.142 111,243 24.828 48,071 379,340 44,174 - 16,559 29,145
Rents ........ 948,733 550,900 203,928 193,905 24,087,146 1,140,868 137,466 38,580 53.961
Royalties. . ..... .............. ......... 18,610 3,489 12,746 2,375 8,915,757 420.401 236,701 21,538 133,437

Net short-term capital gain reduced by net long-term
capital loss . ~ . ~ ... ...... ............ 73,944 17.169 53,723 3.053 437,129 27,479 22 17,903 741

Net long-term capital gain reduced by net short-term
capital loss ..... ...... ...... ........... 580,466 323,648 117,976 138,842 12,208,276 689.193 732,802 171.081 39,172

Net gain, noncapital assets ...................... 966.133 623,255 224.720 118,158 4.324,500 343.917 31,999 52,659 21,727
Dividends received from domestic corporations . ~ ..... 136,024 46.733 64,735 24.556 8,682,387 303,620 149,709 57,646 24,795
Dividends received from foreign corporations ... ... 69,673 37,220 26,640 5,813 12.122.918 636.470 32,987 30,970 26.862
Other receipts . . . ~ ... ....... .................. 2,324,733 1,234,843 634,939 454.951 28,155,915 1,966.795 298.610 255,598 271,195

Total deductions . ~ .............................. 217,174,486 96,214,114 32,930,047 88,030,326 2,149,273,752 236,370,074 35,193,014 34,628,684 44,671,721

Cost of sales and operations ........... ...... ... 168,015,680 79,555,150 25,158.381 63.302,150 1,448.341.879 171,159.504 19,224.675 26,419,591 32.494.564
Compensation of officers ............. ........... 7.989,312 2,754,G89 798,878 4,436,345 20,219,228 1,552,140 105.166 557,754 1.134,850
Repairs . . ~ ~ ~ . . ~ ......... ...... ............ 1,189,020 261,685 405,940 521,396 22.781,934 1,929.180 264,131 242,348 136,632
Bad debts ..... ............ ........ 406,054 102.493 59.189 244.372 4.663,936 342,526 31,005 64,827 80,630
Rent paid on business property .......... I . 1,568,490 452.832 252,111 863,547 22.162.079 1,823,980 258,834 255,677 532,696

Taxes paid ..... ...... ........... .......... 4.931,620 1.21M461 758,661 2,806,499 68,234,297 5,679.736 3.093,591 898.747 1.098,691
Interest paid ............. .............. .... 2,867,340 1,475,791 646,270 745,278 64.032,063 3,964,404 1,580,045 699,968 696,995
Contributions or gifts ... ............ ... 103.114 43,748 21,720 37,645 2,177,150 201,964 45,583 34,447 32,416
Amortization .... ...... ............ ~ I ..... ... 26,611 12.664 3.327 10,620 1.342,040 73,649 *53,111 12,014 17,085
Depreciation ...... ................. ......... 4,373,533 1,181.430 1.298.334 1,893,769 89,834.745 7,105.833 1,463,045 1.240,506 587,598

Depletion .......... ............ ....... 45,744 8,731 33,016 3,997 3,952,531 178,971 28.204 4.843 '83
Advertising ...... ......... .... 558,077 231,815 35,294 290,969 33,382,088 8,535,138 2,941,097 244.813 560,249
Pension. profit-sharing, stock bonus, and annuity plans . . 1,157,999 418,547 180.992 558,460 19,424,118 1.040,521 307,839 191,690 250,527
Employee benefit programs ............ ...... 1,302,978 292,142 216,379 794,457 27,013,699 2,138,176 450,617 255,246 345,323
Net loss, noncapital assets . . ~ ~ . ~ , . ~ ~ . ~ .... ...... 35,016 18,996 4,724 11,296 451,366 56.950 38 19,551 9,816
Other deductions .......... ...... .... 22,603,898 8,037,539 3.056.833 11,509.526 321,260,600 30.587.402 5.346.031 3,486,661 6,693,565

Total receipts less total deductions ............ 9,133,529 3.612,256 1,547,611 3,973,661 134,738,668 9,418,067 4,141.469 1,800.432 2,341,886
Constructive taxable income from related foreign

corporations ......... ......... ..... 54.409 17 121 35,853 637 13,791,457 775,237 93,475 30.799 13.955
Net income . ~ .......... ....... 9,147,150

:
3,6

1
2942

1,5
72,795 3,961,413 147,852,003 10,165.697 4,233.912 1,828,796 2.353,070

Income subject to tax ......... .......... .... 5,629,230 2,128,235 1,011,694 2.489,101 131,952,983 9.327,164 4.203.493 1,481.349 1,828,613

Income tax, total ..... ...... ......... 1,753,773 688,631 383,322 681,820 58,466,404 4J36,055 1,808.579 645,207 781,334
Regular and alternative tax ........ . ..... 1,725.099 678,680 374,789 671,630 57,670,984 4,087,900 1,804,446 637,809 779,166
Tax from recomputing prior-year investment credit ..... 23,175 6,054 7,291 9,830 509,169 34,878 4,133 5,983 2,090
Additional tax for tax preferences ............ ...... 5,082 3,482 1,241 359 282,448 13,277 - 1.415

Foreign tax credit ... ...... ... 86,027 *68.464 16,509 1,053 17,219,144 769,204 71.029 25.251 13,290
U.S. possessions tax credit ......................... 667 152 514 2 1,876,311 134,461 16.700 5,174 52,107
Orphan drug credit . . ~ . . ~ ......... ............... - - - - 39 - - - -

Nonconventional source fuel credit . . . ~ ............... - - - - 36,526 '1.342 - - -
Research activities credit ... ................... . 1,192 192 '57 944 1.388,309 71,108 5.886 3.295 1.909
General business credit .... ...................... 383,570 97.469 117.598 168,502 7.593,003 512.032 158,855 116,719 57,965

Distributions to stockholders:
Cash and property except in own stock .............. 480,832 163.099 106,470 211.263 42,230.659 2,906,970 1,805,380 209,276 273,496
Corporation's ov~n stock .......................... 33,168 * 12,827 * 13,897 *6.444

1
1.377,374

1
121,726 1 - * 12,041 '62.528

Footnotes at end of table. Sao text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Manufacturing-Continued

Item
Lumber end

P wood
roducts

Furniture
and fixtures

aper andP
p allied
roducts

Printirj andi
publish ng

Che icals
mand allied

products

Petroleum

(including
integrated)

and coal
products

Rubber and
miscellareous

plastic
products

Leather and
leather

products

Stone, clay,
and glass
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns with net Income ................ 9,023 4,172 2,643 23,256 7,483 1,621 6,744 923 6,710
Total assets .................................... 44,774,017 10,327.712 53,756,101 64,588,819 205,382,175 514,393,465 29,866,155 6,243,308 35,231,603
Cash ... ....... ............................ 1.402,299 665,555 1,421.600 3.261,245 4.662,018 4,848,747 1,2134,551 282.723 1.669,682
Notes and accounts receivable . . ~ ................. 6.292.171 2,696,195 7.790,730 13,364,782 35,504,763 55.338,324 7,180,528 1,745,121 6,572,496

L
.:

Allowance for bad debts .......... ...... 139.983 66,225 241,275 707.320 840,252 657,566 166.600 41,994 193.440
Inventories ....... ............ 5,875.098 2,651.841 6.740.545 4,902,260 24.615,548 16,818,515 5,085,644 1,983.166 4,207,197
Investments in overnment obligations ........... 205,504 66.181 404.141 1.527,990 1.189,729 1,723,324 153,980 '33,676 111,834
Other current assets ..... ........... ....... 2.019,862 342,709 1,392.354 3.866,703 5,700,896 10,267,923 730,277 197,317 1,052,029
Loans to stockholders ..... ............. ....... 118.967 81.606 55,006 863,393 3.371,739 961 J 18 169,138 11,136 124.299
Mortgage and real estate loans .................... 1.044,285 32.011 95,289 72.722 81,116 34,791 20,635 28,943 55,908
Other investments ......................... .... 6,743,473 704,357 5,766.912 8,867,472 55,336,068 181,763,857 4,510,548 965,274 5,985,009
Depreciable loans .................. .......... 29.394.211 4,855,342 43.010.977 31,985,742 113,378,538 209.965.058 19.651.290 1,656,834 26,069,021

Less: Accumulated depreciation ................ 14,488,242 2,299,292 18.060,348 14,243,959 51,846,881 81,264,315 9,953.544 786,322 12,a88,041
Depletable assets ............................... 3,421,693 14.891 2,018, 1 B5 177,442 880.705 48,492,064 '21,870 - 682,005

Less: Accumulated depletion .............. ... 43,424 '2.744 387,466 332,328 15,443,428 * 10,735 - 193,717
Land .................... ...... .......... . 602.006 149,221 1.336,402 1,047,846 1,783.207 7.604,931 308.194 37,696 768.272
Intangible assets (amor(i7able) .............. ...... 70,005 35,069 228,362 3,477.429 4,301,501 39,186,444 131.236 28,145 317.439

Less: Accumulated amortization . ..... ....... 20,349 12,641 57,600 568.388 1.254,997 17,285,090 41,324 8.155 89,276
Other assets ... .............. ...... 2.276,440 413,637 2.242,290 6.695,489 8.850,806 52,038,769 870,467 109,746 980,888

Total liabilities ......................... 44, -4 17O 10,327,712 53,756,101 64,588,819 205,382,175 514,393,465 29,866,155 6,243,308 35,231,603
Accounts payable ............. .....

,, ~l27~ 686

1,226,142 4,253,913 5,377.761 20,293,253 42,244,655 3,886,291 715,914 3,564,742
Mortgages, notes, and bonds payable in less than one I

year ... ........... ......... 4.471,939 745,770 1,771.587 2.745,080 9.991,881 17,070.462 1.529,195 1,014,752 1,550,343
Other current liabilities . ~ ... ....... 3.984,908 937,800 4,357.002 7.128,851 18,815,076 20,420.755 3,583,181 539,894 2,722.837
Loans from stockholders ... ........ 374.522 152,064 182,344 1,450,809 3,299,217 1,234,310 412,122 12,991 205,993
Mortgages, notes, and bonds payable in one year or
more i ........ ...... 9.303,616 1.296,654 10,934.868 11,164,861 29,223.647 80,777.425 4.360,506 592,675 6.084,051bhl

Other
fi.

as ..... .... 2,226,354 328.605 4,340.629 6.450,761 16,694,265 101,526,343 1.475,090 125,753 2,268,416
Capital stock ..... ........ ......... 3,118.630 545,624 4,216,491 2,527,671 11.629,836 20.738,188 1,278,544 424.244 2,186,183
Paid-in or capital surplus . ............ . ........ 6.076,061 796.085 5,086,267 4,270,588 39.070,659 95,898,380 3.677,991 520.882 3,922,086
Retained earnings, appropriated . ~ ......... 75,274 * 12,364 98.779 72,458 172.252 *380,034 *71,822 * 74,21 1 227,362
Retained earnings, unappropriated .......... 12,219,446 4,474,013 19,445.842 24.870,527 59,592,897 145,840,135 10,365,878 2,459,947 13.184,830
Less: Cost of treasury stock . ~ .-. ~ T. ~ :7. 404,417 167,408 - 931,620 1,470,547 3,400,809 11.737.222 774,465 237,955 685,241

Total receipts .................................. 55,212,319 20,746,736 72,821,776 88,697,998 225,454,096 453,899,784 48,618,060 11,647,975 46,073,953
Business receipts . . .... ....... . , .... ...... 52,553,150 20,265,751 70,000.821 84,782,842 212,895.556 426,667,134 47,328,428 11,293,283 44.167,139
Interest , , , ..... . .............. 676.736 94.438 511,998 890,556 2.852.735 7.296,737 275,107 69.627 313,206
Interest on Government obligations;

State and local . . ~ , ~ ....... ...... 6.954 4,011 4.960 17,339 53,223 1,962 11.790 8,567 7,051
Nonqualifying interest and dividends .......... 35,934 6.334 8,756 35,972 14,577 15,281 6.169 7,465
Rents ... ...... ............ ...... ....... 125,735 72,959 151,177 441.987 950,240 2,287,242 138,872 30.281 140,445
Royalties. . ~ ............... ....... ....... 31,646 4,411 244.412 186,402 1.105,700 1,867.493 83,559 12,764 129,594
Net short-term capital gain reduced by net long-term

-capital loss 2,767 4,928 10,065 - 6,819- 9,588 181.070 760 4,914
Net long-term capital gain reduced by not short-term

capital loss ......... 1,145,860 32,123 872.517 990,616 1,204,611 1,967,008 162,500 17,531 354,564
Net gain, noncapital assets ................ 74237 18,179 248.105 143,292 385.344 1,215,844 61,936 5,436 142,330
Dividends received from domestic corporations ........ 106,137 15.977 212,993 172,703 1.141,022 1.342,874 83.921 8,809 100.826
Dividends received from foreign corporations 28.715 1,379 210,430 79.473 1.746,061 4,401,644 137.188 5,554 183,105
Other receipts . ~ ....... ....... 434,129 226,246 345,541 950,006 3,095,438 6,665,478 318,718 89,919 523,315

Total deductions ................................ 52,796,522 19,244,315 68,755,446 81,033,026 211,518,845 429,364,273 46,008,262 11,011,958 43.373,759
Cost of sales and operatio s .......... ........... 39.138,660 13.716,081. _47.164.642 -41,123.782-- 130,748,665 311,623.574 - 32,080.759- -7,768,219- -28,866;218
Compensationof officers 677,648 432,338 566,046 2,327,868 1,415,539 402,996 880,801 158.693 647,420
Repairs ... ......... ....................... 1.051,268 84.091 1,791,155 575,940 3.462,878 4,984.342 515,740 33.176 934,829
Bad debts . ... ..... ........ ............. 92,805 44.441 96,278 508,696 279,883 513,174 139,559 25,915 126,842
Rent paid on business property ...... ...... 587,893 222,902 684,081 1,355.604 2,463,347 3.386,084 465,542 304.264 458,501
Taxes paid ...... ...... ... ........... 1,180,527 551,016 1,673.281 2,803,602 4,286,961 22.356,683 987.824 250,549 1,273,254
Interest paid ........ .... 1,301,689 226,693 1,417.822 1.924,391 5.842,803 13~909,701 767.869 192,716 880.662
Contributions or gifts .................. 56,120 19.639 57,079 174.103 334,186 275.182 28,917 11,316 34,887
Amortization .... ........ ............. 15,055 4,550 14,894 154,873 109,411 324.986 17,945 1,354 12,843
Depreciation . ..... ................... 1,876,253 458,296 3,740,179 4,071,592 9.378,606 19,143,264 1,467.707 184,517 2,218.507
Depletion . ....................... ........ 582,745 691 162,085 33.576 291,252 2,321,993 4,329 106,355
Advertising ...... ................ 232,016 257,686 639,451 1,236.276 7,105,486 1.135,903 487,763 264,241 312,954
Pension, profit-sharing, stock. bonus, and annuity plan. 248,952 139,236 458,204 872,5 12 1.796,333 1,442,437 347.864 53,520 389.853
Employe benefit programs .......... 540,952 204,282 869,065 1,114,683 2,326,286 1,842.276 654,456 62.220 653,397
Net loss, noncapital assets ... .............. 10,357 7.305 9,823 33.007 47,953 10,496 10,001 3.462 11,375
Other deductions . ~ . ~ ............... ............ 5,203.581 2.875,068 9,411,364 22,722,523 41,629,254 45,691,181 7.151,187 1,697,694 6.445.862

Total receipts less total deductions ..... ....... 2,415,797 1,502.420 4,066,330 7,664,972 13.935.251 24,535.511 2,609,798 536,017 2,700,194
,onstructive taxable income from related foreign
corporations ..... ....... .......... 45.700 1,455 209.032 76,097 2,582,255 4,938,053 90,632 6,027 149.660

'4et income ............ ......... ....... .... 2,454,543 1,499.864 4,270.401 7,723,730 16,464.283 29,471,602 2,688,639 533,476 2,842,803
ncome subject to tax . ~ ...... ....... ......... 2,041,646 1,344,511 3.988,099 6,977,787 15,706,252 28,278,451 2,259.216 442,385 2,514,388
ncome tax, total ............... ............... 740,394 579,369 1.742,904 2,932.849 7,080,933 12,793,725 962.151 194,982 1,088,382

Regular and alternative tax ..... ....... ...... 706.148 576,413 1.713.317 2.912,560 6,970,308 12,649,509 949,410 194,231 1,062,153
Tax from recomputing prior-year investment credit 8,154 2,438 22,244 17,283 70,996 78

'
527 6,814 698 12,989

Additional tax for tax preferences .......... 26,092 261 7,343 3.000 39,489 65,689 5,924 13,240
:oreign tax credit ....... ........ ... 23,801 1.314 246,441 78,775 2,298,591 8,495,722 136,140 7,825 170,954
J.S. possessions tax credit ... .............. 2 3,085 '6,978 897,238 57,010 10,348 10,871 1,278
Drphan drug credit ..................... ......... - - - 39 - - - -
\Ioncom,entional source fuel credit ...... ....... - 95 - 2 340 33,676 25 25 861
~Iesearch activities credit ... ...... 2.796 2,620 38,838 8,266 217.823 33,479 23,909 789 12,685
3eneral business credit . ~ ~ . ~ ...... .............. 241,160 52.8 350,257 372,331 816,326 948,963 162,875 16,073 162.308
Distributions to stockholders:

:Cash and property except in own stock ....... ..... 482,019 1 ~9.77 1.452,390 1,244,725 7,021.705 9,099.022 511.961 119,716 635,155
Corporation's own stock . ....................... 34,490

1
8.2 70,102

1
99,854 1 673,418 *13,717 31.863

Footnotes at end of table. See text for "Explanation of Terms- and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Manufacturing-Continued

Item
Primary

metalindustries

FabricatedMetal

products

Machinery,

except
electrical

Electrical
and

electronic

equipment

Moto
r

vehicles and
a

quipment

Transportation
equipme M,

excep notorh! ;e
ve ices

Instr ments

andurelated
products

Miscellaneous

Manufacturing

and

manufacturing

not allmable

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns with net Income ................ 3,378 27,265 16,282 12,311 2,195 1,693 4,403 9,167

Total assets .................... ............... 68,836,562 82,066,016 151,926,874 203,676,044 177,554,831 48,637,307 39,927,662 24,636,303

Cash 1,242,260 4,484953 5,238,866 7,998,736 2,616,300 2,260,133 1.904,034 1.690,295
. ~

Notes and ac*co*unt*s* receivable ....* ......... 23,711.431 17,043:919 39,075,283 55,421,984 89,832.650 9,270,903 9,633,658 6,369,631

Less: Allowance for bad debts . .......... 318,411 399.625 1,730,683 1,395,503 1,050.438 118,523 163,142 204,836
.

Inventories . ............ 7,681,150 14,859,412 27,609,678 32,642,527 12,994,449 11,726,114 7,278.661 5,241,190
......... .

Investments in Government obligations .............. 419,244
099 4243

922,351
4 718159

4,721,537

10 070 805

2,495,385

14 222 221

10,186,003
1223 103 1,706,161

582,590

2,713,759

146,667

1,015,821Other current assets ......... ........

Loans to stockholders ......... .

, ,

72,229

, ,

315,971

, .

602,543

. .
1.163,194

, ,

171,525 329,291 102,051 84,333
.......

Mortgage and real estate loans .................. 30794

394:48715

538.051
84717 093

98,140

26 806 999

353,379

26,290,179

1,120,235

21,524,936

11,543

9,129.439

36,293

4,344,600

39,919

3,238,853
Other investments ..... .........
Depreciable loans . . ........

,
25,078,269

,,
36,908,159

, ,

62,787,476 79,878,710 64,579,651 18,421,385 20,785,271 9,725,932

Less: Accumulated depreciation ...... 12,577,311 18,416,726 30,131,887 36,407,061 36,297.739 8,058,805 9,486,181 4,238,460

Depletable assets ... 337,976 298,264 529,714 1,738,988 '12,285 * 8,366
* '

Less: Accumulated depletion ... .......... 169,614 83,950 '163,481 359,945 '7,156 1 4,180 4,213 3.086

Land .............. - 623,893 960,963 1,042,092 1,434,212 859,273 504,040 577,509 264,212
.................

Intangible assets (amortizable) ................... 557,914 1,208,829 1,318,556 2,267,144 234,524 412,612 650,149 425,290

Less: Accumulated amortization ... .............. 194,394

847 2113

199,755

3712 636

357,843
409 0794

592,660

524 55316

54,309

7,729,519

114,053

3.019.239

134,244

1,098,501

112,288

931.440
Other assets ........... .......... .

Total liabilities ..................................

, ,

68,836,552

, ,

82,066,016

,,

161,926,874

,,

203,676,044 177,554,831 48,637,307 39,927,662 24,636,303

Accounts payable .................. ......... 4,236,443 8,752,145 14,030,103 27,522,005 21,817,270 7,447,672 4,344,121 2,501.029

Mortgages, notes, and bonds payable in less than one

15711 023 4114 190 8,830,978 20.599,518 45.630,562 1,825.852 2,473,958 2.823,260
year . ~ ..... ... ................ .........

......... ..............Other current liabilities .

, ,
4,770,922

, ,

9,646,902 26,238,400 21,903,106 15,863,682 7,645,492 4,810,187 2,351,098
~

Loans from stockholders .......... .............. 217,203 826,200 4,108,473 2,748,011 933,675 215,115 346,077 221,601

Mortgages, notes, and bonds payable in one year or

84112 858 17012 038 25 930,613 25,245,713 34,196,757 6,815,627 4,470,475 4,679,268
more ...... I I I ...

Other lialoilities ...........................

,,
9,348,888

, ,
6,190,320

,

7,246,091 29,579,395 9,797,561 4,622,689 1,829,481 1,433,146

Capital stock .......... ................. 3,411,664 3,804,003 10,384,627 8,597,994 2,510,057 3,868,903 2,398,723 1,458.525

Paid-in or capital surplus .................. ... 8,719,618 9,647,778 16,135,714 17,500,529 9,884,904 4.537,649

'

4.558,102 2,238.723

Retained earnings, appropriated . ................ . 48,916 364,747 98,353 694,873 1,054,213 75,098 285,736 108,070

Retained earnings, unappropriated ......... ....... 14,741.498 28,220
.
220 40,168,923 50,725,127 36,016,211 13,899,808

2 316 598

15,834,244
1 423 443

7,232,953

411 369
Less: Cost of treasury stock ............... ....... 540,596 1,614,880 1,245,400 1,440,228 150,060 , , , , ,

Total receipts .................................. 64,866,545 110,647,547 153,625,137 213,332,310 185,884,665 77,269,305 49,976,628 36,773,239

Business receipts ..... .................. 60,703,469 106,229,264 127.020,928 196,850,846 175,715,778 74.011,836 46,500,264 35,416,267

Interest . . ~ ........ .............. 1,462,900 1,369,846 3,260,418 4,927,604 5,545,094 1.085,100 595,973 315,068

Interest on Government obligations:

State and local . . ~ ~ ................ 2,189 31,444 303,080 37,796 94,331 36,627 19,342 3,609

Nonqualifying interest and dividends ........ ....... 8,995

153212

38,014

550 004

27,860

12 583 849

30,514
449 2912

5,773

1,679,771

8,812

333,567

10,602

447,147

23,108

121,551
Rents ........ ....... .................

Royalties ..... ..................... ........

,

52,933

,

132.130

, ,
2,918,1 B4

, ,

761,434 75,319 169,250 217,815 110,635

Net short-term capital gain reduced by net long-term
6486 45 150 19,061 30,345 23,876 42,213

capital loss . ~ ....................

Net long-term capital gain reduced by net short-term

capital loss .................................. 179,614

,

302,911

,

490,940 2,432,949 97,304 111,387 134,520 79,073

Net gain, noncapital assets .......................
tii

100,041

140 858

204,639

292 716

186,138
848 303

478,546

2321 967

307,355

764,324

113,399
435,011

40,065

430,034

149,311

82,876ons ......c corporaDividends received from domest

Dividends received from foreign corporations .........

,

162,454

,

491,930

,

1,634,562

, ,

781,797 964,406 173,957 340.298 52,676

Other receipts ... ........ ..................... 1,838,840 997,999 4,305,726 2,595,239 604,865 789,714 1,215,691 376,854

Total deductions ................................ 62,432,178 103,600,769 141,570,199 200,735,400 175,184,232 71,569,536 46,318,344 33,893,194

Cost of sales and operations .............. ~ I I ~ ~ ~ . . 46,282,017 71,801,512 76,004,479 126,598,849 123,797,898 53,461,877 26,196,105
171555

22,670,209

818 818
Compensation of officers ............... ......... 534,150

879 782

2,893,290

782 629

1.872,708
a37 897

1,846,299

1,278,116

407,773

1,303,723

431,759

688,748

,
814,064

,

191,265
Repairs ............ .....................

...............Bad debts

,

161,574

,

329,732

,

492,632 650,916 370,017 80,216 84.157 148,112
....... .

Rent paid on business property ............. 439,413 1.084,145 1,968,399 2,454,766 1,743,521 808,749 520.218 343,462

Taxes paid . ........... ................. 1,369,525
027 3093

2,961,288

449 8842

4,448,779
9835 095

5,219,704

663,2387

4,304,925

9,180.500

1,713,123
1,388,610

1,208,000
1,039,954

874,492

780,829
Interest paid ... ............... ..........

Contributions or gifts .............. ..........

, ,

24.936

, ,

83.185

,,
225,268

,

176,112 157.587 83,631 82,777 37,816

Amortization ... .......... .......... 12,378
2 169 692

62,579

583 5033

91,181

9166 832

234,865

843,3439

13,781

8,646,885

65,849

2,145,608

19,596
2,590,805

30,040

1,002,173
Depreciation ............. .........

Depletion ............. ..............

, ,

76,959

, ,

27,975

, ,

33,790

,

49,556 12,436 25,741 *2,11 11

Advertising . . ~ ~ ...... .......... 292,508 956,092 1,365,713 2,961,411 1,476,986 299.597 1.335,253 741,454

Pension, profit-sharing, stock bonus, and annuity plans 693,878 874,693 1.532,386 2,395,409 4,526,054 1,007,749

1 153 606

640,252

459865

214,209

413 541
Employee benefit programs . ~ ... .............. 874,229 1,536,364 1,964,893

558

3,752,751

54 147
4,995,877

5584

, ,

17 619

,
67013

,
78612

Net loss, noncapital assets . I . ~ ......... I ...... ...

Other deductions . ..... ................ .......

35,260
5,558,569

35,633

14,138,266

47,

38,671,701

,

35,555,920

,

14,241,711

,

8.197,054

,
10,350,752

,

5,605,253

Total receipts less total deductions ......... ......... 2,434,367 7,046,778 12,054,937 12,596,910 10,700,433 5,699,770 3,657,284 2,880,046

Constructive taxable income from related foreign

i 109 301 401 278 2,008,696 588,843 941,244 197,407 482,592 49,721
ons . ~ ... ..... ......... .........corporat

........ ......Net income

,

2,541,479

,

7,416,611 13,760,554 13,147,956 11,547,346 5,860,550 4,120,533 2,926,157
. , , ~ .........

Income subject to tax ....... ................. .... 2,142,370 6,264,233 12,1182,497 11,427,771 9,861,820 3,015,020 3,815,761 2,150,157

. ...........................totalIncome tax 947,113 2,664,481 5,806,850 4,973.446 4,564,828 1,365,778 1,731,618 925,428
. . ~ . ..

Regular and alternative tax ........................ 929,653 2,644,431 5,729,331 4,835.438 4,506,268

57 675

1,353,662
8 942

1,712,147

17 526

916,685

7 099
Tax from recomputing prior-year investment credit ... 13,723 15,769 59.235

55716

61,976

02276

,
886

,

1 559

,

1 942

,
1,613

Additional tax for tax preferences ......... ... 3,738 4,270 , , , ,

Foreign tax credit ... ..... ........... 123,104 405,511 2,174.504 551,921 969,684

6 558

213,206

9543

392,046
161 581

50,830

44 221
U.S. possessions tax credit . . . . ........... ......... 1,952 17,919 33,778 406,120 , ,

-
,
-

,
-

Orphan drug credit .... I ........ ........ ~ I ......

Nonconventional source fuel credit . ~ ~ ................

-

82
14 238

-

1

24821

-

282 175

-
n

294 271

-

-

141.418

-

87,729

-

103,280

. 1

20,549
Research activities credit ............... ....

General business credit ................. ..........

,

156,804

,

298,937

,
646,441

,

875,070 1,075.476 277,841 210,739 83,017

Distributions to stockholders:

Cash and property except in Own stock .... ......... 618,272 1,714,534 4,341,067 3,803,749 3,041,289 1,094,979 1,366,253
-

308.924

Corporation's own stock ... ............. 56,942 1 92,614 1 48,964 1,328 3,616 1,171

Footnotes at end of table. See text for -E~planation of Terms" and "Description of the Sarnple and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Major inclustry--Continued

Transportation and public utilities Wholesale and retail trade

Item
Electric, Wholesale trade

Total
Transpo'

tation
communi-

cation
gas, d
..ruffery

Total Groceries Machinery. Miwellaneau
services Total and related equipment, wholesail

products and supplies trade

(34) (35) (36) (37) (38) (39) (40) (41) (42)
Number of returns wAth net income ................ 65,405 52,284 6,548 6,574 516,750 189,365 14,904 30,967 143,496
Total assets ..................................... 862,743,400 179,790,856 223,191,710 459,760,834 715,580,360 352,590,231 24,740,962 49,285,391 278,563,878
Cash .......................................
Notes and accounts receivable ....................

. 16,776.917

. 78.923.167
8,373,816

26,215,055
3.456,891

19.048.078
4,946,211

33.660,034
43,256.697

178,440,030
21,345.465

103,232,140
1.788,584
7,196,727

3.158.861
16,050 156

16,398.020
79 257985Less: Ajlowance for bad debts .................. . 1,316,565 332,148 491,902 492.514 3.067.472 1,901,100 140.201

,
276 227

, ,
1 484 672:nventories ...................................

rivestments in Goverment obligations ..............
. 23,114,582

6,332,503
4,596,913
2 393 579

2,807,318
421 585

15,710.351
3 517 339

212,043.466
29 429 893

101.007,517
21 993 418

6,317.199
45 51

,
13,025.537

, ,
81,664,781

Other current assets ............................. 26,108.308
. .

9.179,570
,

5.161,855
, ,

11.766,8a3
, ,

19,931,004
, ,

10,991.008
, 8

755,955
112.457

1 498 986
21,1135,443
8 736 068Loans to stockholders ........................... 2,167,936 541.604 1,051.148 575,183 5.642.160 2.350,738 275,754

, ,
489 510

, ,
1 585 474Mortgage and real estate loans .................... 4,725,410 1,325,383 101,861 3,298,166 7,429.292 2,882,636 132,598

.
56 507

, ,
2 693 531

Other investments ..............................
Depreciable loans ................. ...........

100,574,357
760,683,587

24,649,601
143,451,165

43,063,965
187,132.973

32,860,791
430,099,449

64,198.140
206,309,977

33,907,205
70,297,193

1,942,226
9.205,538

,
5,886.522

11,116 928

. ,
26,078.456
49 974 728Less: Accumulated depreciation .................. 208,330,768 49,591,051 48,070.469 110.669,248 92.652.993 33,934,521 4,293.418

.
5,229,956

, ,
24,411,147

Depiletable assets ...............................
Less: Accumulated depletion ........ ...........

9.675,604
3,353 605

737.331
314 531

-9,358
*2 665

8.928,915
3 036 408

1.335.830
523 478

1,100,358
443 557

83.459 956,126

Land ............................... .........
,

5,381,633
,

1.621.286
,

1,231,155
, ,

2.529,192
,

13,503,069
,

4,018.511 459,957
21,993

463 219
414,634

3 095 336Intangible assets (amortizable) ............. ....... 5,041.282 1.330,877 1.822,256 1,888,149 6,522.502 2,154,951 249,019
,

197 235
, ,

1 708 697Less: Accumulated amortization ..................
Other assets

1,712,535 644.373 259,779 808,383 2,116,993 554,250 42,651
,

56,421
, .
455,178

.................... ....... ...... 37,951,586 6,256,780 6.708,082 24,986,724 25,899,234 14,142,520 794,314 2,730,613 10,617,593
Total liabilities .................................. 862,743,400 179,790,856 223,191,710 459,760,834 715,580,360 352,590,231 24,740,962 49,285,391 278,563,878

Accounts payable ............ ......
Mortgages, notes, and bonds payable in less than one

50.756.479 17,752,947 11,020,307 21.983,226 109,163.484 61,818.622 6,428,552 8.243,727 47,146,342
year .................................. ....

Other current liabilities ............ ..........
35,623,578
59,699,225

9,410,843
14,728,540

5,576,660
11.048,157

20,636,075
33.922,527

128,701,622
81,017,815

74,497,050
35,089,096

2.120,258
1,873 811

6,389,410
3 615 295

65.987,382
29 599 990Loans from stockholders ..................... ...

Mortgages, notes, and bonds payable in one year or
3.722,938 1,567,312 1,131,245 1,024,380 14.679,951 6,340,913

,
508,087

, ,
1,052,379

, ,
4,780.447

more ........................... ...........
Other liabilities ............... I . . I ..............

237,424,887
110,773,634

35,403,975
23,545.249

53,299,301
34,283,688

148,721,611
52,944,698

92,041,747
22,570,920

32,063,373
7,610,219

3,764,956
896,332

4,729,532
1,187,503

23,568,885
5,526,385

Capital stock ........................ ........
Paid-in or capital surplus .... ........... .......

118,622,248
109,457,245

8,225,292
25 358 850

27,878,948
44 795 441

82,518,008
39 302 954

33,146,185
35 312 778

15,799,421
14 187 300

1,221.361
952 5

1.882,330 12,695,729
Retained earnings. appropriated ................... 1,727.947

, .
389,396

, ,
292,930

, ,
1,045,621

. ,
1,596,343

, ,
587,202

. 62
37.440

2,352,494
195 922

10,882,244
840353Retained earnings, unappropriated ..............

Less: Cost of treasury stock
137,978,260

. 3 043043
45,002,122 34.584,270- 58,391,868

- - 207,400,991 109,141,095 7,424,376
,

20,455,147
,

81,261,571.... : ............. , , 1,593,672 719,237 730,135 10,051,475 4,544,060 486,773 818.350 3,238,937
otal receipts .................................. 558,650,145 20S,750,985 103,041,502 249,857,758 1,797,187,789 860,118,056 132,664,431 86,691,076 640,762,549
Business receipts ..........................
Interest

535,274,610 194,731.089 98,219,000 242,324,521 1.750,930,136 838,947,810 130,708,208 83,189,697 625,049,905
.......... ................. ....

Interest on Government obligations:
7,336.104 3,361,507 991.915 2,982,681 14,863,777 8,762.972 379,618 1.392,138 6,991,216

State and local . . ~ ............... ......... 47,751 24,469 4,589 18,694 235,440 163,973 2,647 42,671 118,655
Nonqualitying interest and dividends . ~ ..............
Rents

59,977 41,207 15,688 3,082 527,990 245,409 20,863 26,781 197,764. .................. ....... ...... ....
Royalties

4,765,785
3

2,624,048 1,156,034 985,703 6,643,546 2,119,656 243,322 679,623 1,196,712...... ........ ......... ............ 11,535 176,192 53,387 81,956 530,181 137,144 12,846 34,016 90,282
Net short-term capital gain reduced by net long-term
- capital loss ............ ................... 7 ~ . ~ ~ -
Net long-term capital gain reduced by net short-term

61~332 36.666 11,251 - 13,415 117,080 - 59,119 - 3,303 7,029 48,787

capital loss ... ...........................
Net gain, noncapital assets .......... .........

2,289,751
2,005,346

863,900
1,105,249

713,573
560,907

712,278
339 189

2,353,082
673 4341

852,836
693 986

110.846
71 717

88,999
126 910

652,991
495 358Dividends received from domestic corporations .... ... 638,291 161,007 242,817

,
234,467

,,
968,549

.
518,588

,
27 884

,
74 875

,
415 829Dividends received from foreign corporations .........

Other receipts
197.875

5 661 787
85,276 65.593 47,006 527,644 404,024

,
7,042

,
7,536

,
389,446. ~ ........ ............ .......... , , 2,540,275 1,006,746 2,114,766 17,816,932 7,212,539 1,076.135 1,020,800 5.115,603

otall deductions ................................ 521,140,372 196,418,572 92,655,649 232,066,151 1,738,861,918 827,539,515 130,712,009 80,758,229 616,069,276
Cost of sales and operations .... ...........
Compensation of officers

285,362,933
3 703 04

108,580,307 31,316,229 145,466,396 .1.350,635,899 688192483 114,523,269 60,725,467- 512,943,748-.................. ......
Repairs

, , 3
23 105 556

2,451,820
6743 2

567,740 683,4113 27,042,167 13:281:085 1,200,726 2,126,296 9,954,063......................... .............
Bad debts

, , ,1, 1 11,348,425 8.083,010 6,232,889 2,G44,585 372,B40 234,894 1.436,851
...................... ...........

Rent paid on business property ..... ..... I ...... 1
1,920,001

11.022,754
310,344

7,364,986
751,813

2,493,083
857,844

1,164,685
3,409,140

25,454,813
1,757,323
5,801,958

152,060
787,237

260,815
762,751

1,344,448
4.251,970

Taxes paid ......... _ ................ ........
Interest paid

25,673,332
29 127 2

6,554.959 5.835,056 13,283,317 25.820,451 9,517,431 965,703 1,072.578 7,479,150........... _ ............. ........
Contributions or gifts

, .1 2
394 917

5,105,884
121 022

6,005,841 18,015,398 23,405,994 11,154,841 711,489 1,354.168 9,089,185........... .
Amortization . ~ ........ ......... ...... .......

,
459,780

,
114,940

119,674
182,823

154,221
162 018

574,187
500 103

242,019
162 292

24,137
11 609

33,813
93619

184,068
130 747Depreciation .......... ........................ 45,136,031 11,025,427 16,140,407

,
17,970,197

,
23,329,115

,
8,529,385

,
1,051,659

,
1,573,458

,
5,9G4,268

Depletion ................ .......... _ ........
Advertising

555,772
2 3 2

213.116 1,557 341,099 101.908 48,379 9.179 37,470....... ............................
Pension, profit-sharing, stock bonus. and annuity plans . .

, 8 ,311
6,303,774

1,077,324
2,009.494

1,113,595
2,311,159

191.392
1,983,121

20,137,726
5,494,282

4,934,684
2.598.907

366,726
322 842

478,263
370 914

4,089,696
1 905 150Employee benefit programs ................... ...

Net loss, noncapital assets .
6,339,790

492 515
2,669,967

20 524
2,244,037

262 320
1,425,786

2
7,221,171 2,370,369

,
387,868

,
375,992

, ,
1,606,509. ~ ............... - ...

Other deductions . ~ ........ .... __ ..........
,

79,160.740
,

45.124,337
,

11,961,891
09.672

22,074.511
234,985

219,267,090
129,996

76,773,780
6,801

9,825,314
9,980

11,349,726
113,215

55,598,740
otal receipts less iotal deductions ................ _ 37,509,773 9.332,313 10,385,854 17,791,606 58,325,872 32 578 541 952 4221 5 932 846 24 693 273onstructive taxable income from related foreign

, , ,, , , , ,

corporations . . ~ .............. ...............
at income

435,877 81,706 161,122 193.049 494,126 290,215 10,954 18,945 260,316.... ........................ _ ......
come subject to tax .................. ...........

37,897,899
34,355,017

9,389,551
7 161 365

10,542,386
9 824 551

17,965,962
17 369 101

58,584,558
39 498 151

32,704,783
17 882 574

1,960.729
1 492 7

5,909.121 24,834,934

come tax, total . ~ ................. _ ....... ...
Regular and alternative tax

15,534,518

15 267 29

, ,

2,983,072

, ,

4,618,144
, ,

7,933,302
, ,

15,055,330

, .

7,080,317

, , 04
587,780

2,289,821
868,954

14.100.050

5,623.583........ _ .......... ...
Jax from recomputing prior-year investment credit . . ...

, , 4
245,091

2.946,397
25,116

4,490,941
125 753

7,829,956
94 222

14,855,028
168 080

7,003,467
66 859

581,749
5 501

849,131
19 099

5,572,587
Additional tax for tax preferences . . ...... ......... 22,052 11,531

,
1,450

.
9.071

,
30,873

,
9,380

,
524

,
699

42,259
8,157

oreign tax credit .............. ..................
.S. possessions tax credit

349.260
43 467

56,251
194

98,653
3

194,357 445,890 300,712 12,595 282,353................... - ...
rphan drug credit ...............................

,
- -

4 ,273
-

-

-

42,506

-

40,765

-

7,669

-

36 33,060

onconventional source luel credit ................ 17,056 269 - 16.786 1,202
.9

13 462
-
33 -'418esearch activities credit ......... ..........

eneral business cred'It ........ .......
78.387

6.558,579
3.485

1,269,389
52,345

1,794,029
22,557

3,495,162
36,059

2,142,183
25,601

725.515
277

.793

9 0

3,899
168,720

21.425
466,001

istributions to stockholders:
Cash and property except in ovm stock ..............
Corporation's own stock

23,903.924
465 5

2,474,996
*

7.236,002 14,192,926 12.550,102 8.014,389 2 39 ,594 1,616,753 6,158,042.......................... ,1 4 93,032
1

124,274
1 247.849 462,075 232.5 51,789

T

172,973

F
U
0
N
R
G
D

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sarnple and Limitations of the Data."
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail tracle-Continued

Retail trade

]is. Building Wholesale
materials.

garden General
Automotive
dealer and Apparel and

Furniture
and home Eating and Miscellaneous

and retail
trade not

Total
supplies,

merchandise Food stores
s

service
aCCOSSOry

furnishings
drinking retail

allocable
and m bile

0
stores stations stores stores places stores

home
deafers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Number of returns with net Income ................ 325,358 26,128 S,943 24,132 56,231 24,093 21,496 59,838 107,497 2,027

Total assets .................................... 361,820,588 20,189,438 122,428,061 42,S80,794 57,627,607 17,904,910 13,291,006 30,177,955 57,620,817 1,169,541

Cash ..................................... 21.741,533 1,694,590 2,402,164 3,274,618 3,901,694 1,568,192 1,269,905 2,586,721 5,043,650 169,698
Notes and accounts receivable .... ....... 74,945,977 4,443.133 42.097,316 3,452,718 8,286,044 2,776,105 3,182.396 1,840,139 8,868,126 261,913

Less:
Allowance for bad debts ... ...... ... 1.160803 27.572

1
352,494 30,756 200,223 83,742 125,327 22,664 218,024 5,570

Inventories ....................................
11

0.698:023 7,775,926 27,121,444 11,654,012 29,921,615 6,752,675 5,545,666 1,098,970 20,827,714 337,927
Investments in Government obligations 7.408,116 44.861 6,366,230 383,409 118.383 80,139 61,956 62,983 290,155 '28,360
Other current assets . 6,907,701 620,719 2,075,090 1,438,925 1,589.739 538,942 350,075 958.849 1,335,363 32,296
Loans to stockholders ....... ................... 3,284,375 179,051 353,497 257,798 639.925 262,478 153,092 531.444 907,091 *7,048
Mortgage and real estate loans .................... 4,541,364 114,477 3,781,270 79,072 141.039 57,521 38,795 191.344 137,844 '5,292
Other investments ... ...................... 30,200,423 917,047 13,253,218 3,522,732 1.612,149 1.512,221 645,755 4,664,468 4,072.831 90,513
Depreciable loans .... ........ ............... 135.663,188 6,766,890 31,558,904 27,113,275 17,300,421 5,732,183 3,122,720 21,882,072 22.186,723 349,596

Less: Accumulated depreciation ............... 58,540,010 3,417,057 11,407,055 12,124,020 8,405,991 2,515,242 1.505,644 8,868.915 10.296,086 178,463

Depletable assets ........... .......... .... 235.472 46,622 7,369 *38,332 68.553 *446 2,084 *37.680 34.386 -
Less: Accumulated depletion ....... .... 79,921 1 0,406 1,538 28.768 *69 1,842 *22.775 14,450 -

Land ......................................... 9,442.916 742,276 1,739.218 1,692,675 1.399,715 192.818 222,705 2,293,655 1,159,854 41.642
Intangible assets (amortizable) ......... ........... 4,361.630 54,449 645,664 558,699 217,596 144,537 68,849 961,819 1,710,017 *5,921

Less: Accumulated amortization ... .............. 1.562.250 23,553 99,364 191,712 74.798 52,696 20,108 318,466 781,554 *492
Other assets .... ...................... 11,732.854 367,986 2,887,129 1,461,089 1.140.512 938,403 279,929 2,300.629 2,357,177 23,860

Total liabilities .................................. 361,820,588 20,189,438 122,428,061 42,580,794 57,627,607 17,904,910 13,291,006 30,177,955 57,620,817 1,169,541

Accounts payable .... 47.109,564 3,073.134 10,702,242 9.555,246 5,391,042 2,902,806 2,095,683 2,723,540 10,665,870 235,298
Mortgages, notes, and bonds payable in less than one
year ........................... .......... 54,021.273 2,208.049 18,855,673 1,329,340 23,475,052 825,119 1,272,674 1,552.633 4,502,733 183,299

Other current liabilities ........................... 45,868.841 1,332,139 25,020,948 3.880,891 4,287,407 1,698,909 1,352.049 2,779,541 5,516,957 59,877
Loans from stockholders .......... .............. 8.289,747 598,099 669,866 635,653 1,835,864 483,884 423.403 1,098,304 2,544,674 49,290
Mortgages, notes, and bonds payable in one year or
mor ......... ...... ...................... 59,800.855 2.985,939 21,483,143 8,552,900 6,104,676 2,156,532 1,612,161 7.858,800 9,046,704 177,519

Other liabilities ................................ 14.936.435 413.123 6,849.061 1.833,109 1,103,338 347,304 619,196 1,899.275 1.872.029 24,266

Capital stock ................................... 17,296,718 1,323,278 3,173.659 2.164,889 3,070,394 1.441.368 781,384 1,565,880 3.775,867 50,047
Paid-in or capital surplus ......................... 21,072,277 847,590 7,310.390 3,181,482 1,140,664 1,188,276 384,052 3.049.392 3.970,431 53,201
Retained earnings, appropriated ................... 1,004,695 65,344 209.144 79,840 137,887 21,320 265,288 79,054 146,819 *4,446
Retained earnings, unappropriated ................. 97,893.554 7.813,029 28,731.307 11,996,867 12,146,470 7,093,578 4,906,242 8,423.334 16,782,726 366.342
Less: Cost of treasury stock ....................... 5,473.371 470,285 577.373 629,423 1,065,186 254,186 421,126 851.800 1,203,992 34.044

Total receipts .................................. 933,860,154 50,130,897 158,303,301 193,255,797 262,029,692 37,807,062 29,626,346 61,529,031 141,178,028 3,209,579

Business receipts ....... 908,865,957 49.172,357 150,699,752 190,410,758 257,147,938 36.856.378 28,850,351 57,898,877 137,829,545 3,116,370
Interest . ~

' *
6,084,972 281,434 2,940,112 381,799 991,474 265.984 217,119 359,018 648,032 15,833

Interest on Government obligations:
State and local ........ ....... ........ 70,902 5,688 9,081 19,520 3,316 8,235 6.182 4,872 14,007 '565

Nonqualifying interest and dividends ................ 282,441 24,724 9,361 13,547 111,976 13,742 21,831 35,774 51,486 * 140
Rents ............ .............. ..... 4,496.753 166,347 1.135,601 444,154 822,174 112,916 81,035 1,033,077 701,450 27,136
Royalties ......... ........ ........... 392.482 3,369 5,424 11.347 9,555 40,612 1,417 222,903 97,855 *554
Net short-term capital gain reduced by net long-term

capital loss .................

... , , ,

55.880 1,251 25,323 3,286 *318 16,285 8,145 2.081
Net long-term capital gain reduced by net short-term

capital loss ..... ...... 1,487,431 43,529 301,272 150.910 192,218 50.009 19,240 346,212 384,042 '12,815
Net gain, noncapital assets ...... ........... 977,776 32,550 172,349 106,689 235,814 28.864 19.099 240,995 141,417 1,672
Dividends received from domestic corporations. . ~ ..... 441,941 13,118 207,994 74.497 22,184 54,835 15,790 22,545 30,979 8,020
Dividends received from foreign corporations ........ 123,620 44,899 58,957 * 288 - *4,617 1 3,841 -

Other receipts .......... .................... 10,579,999 385,931 2,777,107 1,558,297 2.489,338 374,274 393,967 1,343,857 1,257,229 24,394

Total deductions ................................ 908,234,884 48,267,433 153,556,493 189,959,320 258,029,441 35,950,015 28,224,483 58,472,756 135,774,953 3,087,519

Cost of sales and operations . ...... .............. 660,226,254 35.721,872 97,460,133 147,332,176 220,422,282 21,625,104 18,138,527 25,221,922 94,304,238 2.217,162
Compensation of officers . . ~ ....... ........ 13,665,955 1,288,632 543,947 1.144,862 3,443,589 877,455 950,959 1,831,137 3,585,373 95,128
Repairs ......... .......................... 4,175,010 223,226 766,245 963,400 560,694 129,532 110,138 830,286 591,488 13,294
Bad debts . ~ ~ .... ......... ........... 1,646,268 189,147 510,906 105,546 263.350 89,820 127,730 64,805 294,965 5,548
Rent paid on business property .................... 19,609,870 666,971 4,304,791 2,795,932 2,024,194 2.030,092 912,715 3,158,643 3,716,532 42,985

Taxes paid . ~ .... .................... 16,214,160 928,548 3,552,123 '2,507,367 2,669,624 876.129 624,509 2,391.491 2,664,368 88,859
Interest paid ...... ............................ 12,211,008 613,859 5.098,120 969,754 2.301,077 399,058 318,252 1,089,726 1,421.163 40,145
Contributions or gifts ...................... ..... 331,039 22,625 88,708 53,605 42,220 31,086 15,861 23.419 53.514 1,130
Amortization ................................... 337,020 5,865 83,751 49,800 26,636 21,649 7,685 70.255 71,378 * 792
Depreciation ................................... 14,753,988 663,006 3,390,747 2,839,009 2,440,759 615.660 349,966 2,224,698 2,230,145 45,741

Depletion . .................................... 53,529 2,205 1,738 1,481 5,916 '70 '3,635 10,324 28,160 -
Advertising .................................... 15,169,203 653.959 4,105,310 1,957,675 2,346,501 996,166 1,196,461 1,587.593 2,325,537 33,840
Pension, profit-sharing, stock bonus, and annuity plans . . 2,883,306 192,827 883,096 534,048 332,730 132,869 103,740 214,456 489,540 12,069
Employee benefit programs ....................... 4,840,692 199,417 705,518 1,731,981 849,405 210,605 108,628 335.936 699,202 10,110
Net loss, noricapital assets ........ ......... 104,976 3,703 4,713 19,858 14,489 14,836 6,942 18.091 22.345 * 13
Other deductions .............. ........... 142,012,607 6,891,571 32,056,638 26,952,827 20,285,973 7,899,885 5,248,736 19,399.974 23,277,004 480,703

Total receipts less total deductions .................. 25,625,270 1.863,464 4.746,818 3,296,477 4,000,252 1.857,047 1,401,863 3,056,275 5,403,075 122,060
Constructive taxable income from related foreign

corporations ...... _ .......................... 203,911 - 92,896 78,788 83 1,520 486 13,207 16,931 -
Net income ..................................... 25,758,280 1,857.776 4,830,633 3,355,744 3,997,019 1,850,332 1,396,167 3.064,609 5,405,999 121,495
Income subject to tax .............................. 21,535,190 1,514,182 4,354,113 3,545,152 2,985,387 1,599,159 1,112,490 2.292,026 4,132,679 80,386

Income tax, total .................... ........... 7,949,510 537,006 1,947,072 1,125,632 1,033,693 612.497 395,646 855,010 1,442.953 25.503
Regular and alternative tax ........... ...... ..... 7,826,675 534,252 1,918,532 1,108,852 1.010.913 608,488 394,076 828,236 1,423,326 24,887
Tax from recomputing prior-year investment credit .... 100,604 2,422 17,907 15,938 20,117 3,872 1,222 22,398 16,728 616
Additional tax for tax preferences .... ........... 21,493 294 10,633 843 2,297 4,376

Foreign tax credit ........... 145,177 47,413 60,368 89 *2,117 376 16,456 18,159 -

U.S. possessions tax credit ................. ....... 1,691 - 1,005 - 217 - 408 (1) 50
Orphan drug credit ....................... ....... - - - - - - - -
Nonconventional source fuel credit -7 - 25 - 257
Research activities credit . ~ ......................... 10,349 '279 2,827 435 2,685
General business credit ............. s .............. 1,412,317 53,523 353,367 271,103 184,553 58,249 27,432 225,471 238,619 4.351

Distributions to stockholders:
Cash and property except in own stock .............. 4,528,531 127,319 2,018,562 567,565 267,604 429,763 308,792 307,181 501,744 7,182
Corporation's own stock .......................... 226,039 * 13,811 *36,985 1 55,731 1 19,774 1 * 17,135 *24,487 * 19.065 *39,052

Footnotes at end of table. See text for "Explanation of Terms" and"Description of the Sample and Limitations of the Data,"
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Conlinued

Finance, insurance, and real estate

Itern

Total Banking

Credi

agencies
other than

banks

Security,

commodity
brokers and

services

Insurance

Insurance

agents,
brokers, and

service

Real estate

Holding and
oth r invest-

metrMnipanies
except bank

holding
companies

(53) (54) (55) (56) (57) (56) (59) (60)

Number of retums with net Income ................ 274,171 8,758 13,928 6,757 6,655 38,190 175,503 24,380

Total assets .................................... 4,156,064,939 2,292,196,763 491,713,438 124,904,234 705.150,337 16,806,711 100,324,164 424,969,292
Cash ........................ ........ 313,053.790 252,254,959 23,936.762 2,255.268 6,951,046 3,517,696 8,687,231 15,450,829
Notes and amounts receivable . . ~ ................. 1,514.267.428 1,302,355,231 89,322.730 40,584,851 26,474,139 4.768.193 10.905,127 39.857.157

Less: Allowance for bad debts ................... 21,307.871 15,247,408 5.384,777 46.125 166.725 54,132 297,123 111,581
Inv nlories . ................... ...... 8,121.347 173,783 982,192 594,718 1,316,555 16.118 2.994,820 2.043.161
tnv=ents in Government obligations .... 476,311,400 275,583,128 32,902,325 14,291,017 90,264,136 424.110 1,063,506 61,783,179
Other current assets .............. ......... 223,792,926 82,911,675 14,000,260 34,643,924 61,687,920 740.228 6,123,724 23,685,196
Loans to stockholders .............. ...... 9,391,977 3,677,432 1,320,806 217,059 793,495 328.521 2,243,465 811.198Mortgage

and real estate loans .......... ........ 491,958,143 108,691,308 248,555,385 402,867 119,373,559 823,385 8,159,299 5,952,340
Other invrl.ent .............. * , , * , * * , * .... * , ~ 852,823,459 146,006,784 64,356,712 27,909,370 334.443,850 3,336.810 16,353.515 260,416.418
Depreciable loans , , * * , * ... * * * * * * ........... * , , * 131,331,107 44,246,796 9.830.080 2,127,881 16.1 (18,641 2,557.884 43,894,524 12.565,301

Less: Accumulated depreciation .................. 42.879.156 13,838.287 2,997.631 796,202 2,191.420 1,262.763 18,158.578 3,634,275

Depletable assets . ................. ......... 847,426 156.127 * 5,087 5.966 '4.357 270.320 399.693
Less: Accumulated depletion ........ 242.732 3.648 1,604 * 1,486 296 124989 109767

Land . , ~ . . ~ ~ ~ ... ............................. 20,294.952 3,470.308 1,186,581 73,490 957,523 90,880 12,711:125 1,805:045
Intangible assets (amortizable) ...... ........... 8.112.428 2,744.062 2.378,587 263,097 945,348 602,635 949,244 229 144

Less: Accumulated amortization ... .............. 1,403.484 443.584 209,808 94,165 174.654 180,702
go

239.0
(31:482

Other assets ........... ...........

7' .'9 :'
19,4511,0911 11 ~128,965 2,473,584 48,361,254 1,094,432 4,788o 3,887,424

Total liabilities ........................... ~ o a ~ a o ~J 1~ 3 94, 11.1.,.64 2,292,196,763 491,713,438 124,904,234 705,160,337 16,806,711

1

0,324,10 424,969,292

Accounts payable ...... 121,574.880 36,087.501 17,819,223 37.915,410 13,528,495 5.971,937 3,795,234 1 6,457,080
Mortgages, notes, and bonds payaoie in ess man one

year 227.769,876 131,366,437 54,835,840 10,140,634 14,524,403 904,864 11,128,140 4,869,559
Other current liabilities ...... 2,234,031.501 1,763,131,604 294,604,722 62,871,091 92,229,629 2,292,478 5,809,168 13,092,808
Loans from stockholders , . . , ~ ..... ___ ....... 27,702,190 16,323,599 2,240,155 369,248 2,797,246 218,723 3,924.480 1,828,738
Mortgages, notes. and bonds payable in one year or

more 201,934,716 93,542,248 46,227,119 3,425,498 9,470,889 1,344,482 33,948,216 13,976,264
Other liabilities 591,218.008 68.502,261 32,650,877 3.011.993 472,445,651 811,258 8.073.690 5,722,278
Capital stock . ........................ 339,743.914 31,818,106 5,499,237 857,865 6,026,312 737,051 7,334.223 287,471,120
Paid-in or capital surplus ......................... 342,909,045 60,495.633 15,115,615 1.828,067 16,838,798 1,032,365 9,540,817 238,057,750
Retained earnings, appropriated ....... ....... 27,348,162 3.815,731 2,195,154 115,262 17,991,598 113,077 384,720 2,732,619

-Retained earnings; unappropriated : ... 7- .... - . . - 203.492.442 -88.446.279- 20,814,659- - 4.628,771 60,222,289 - 3.993505 17,974,409- 7.412,530
Lew: Cost of treasury stock ........... ._ _ ..... 161.659,795 1.332.636 289.163 259.604 924,974 613,029 1,588,933 156.651,454

Total receipts .................................. 730,625,252 275,369,216 67,253,251 19,730,652 240,480,345 16,562,343 50,515,867 60,713,577

Business receipts ....... ...... ........... _ . 307,944,083 35,562.936 21,345.133 10,307.174 172.774,754 15.208.321 32,475,570 20.270.195
Interest ... ...... ........... ....... 334,081.474 215,936.783 42,019.651 5,402.547 42,031,152 652,618 2,674,945 25.363.779
Interest on Government obligations:

State and local ..... . _ ....... 10,706,850 6.391.675 303,375 92,085 2,551,351 9,874 72,401 1,286.089
Nonqualifying interest and dividends . . ........ ..... 510,432 - 31,704 61,172 47.782 277,483 87,571
Rents . ..... ___ ........ .................... 17.369,616 5.006,439 548.005 392,847 4,374,157 86.609 5.929,032 1,032.526
Royalties ...... __ ....... ................ ... 702,171 21,664 28,549 17,080 46,446 '4.165 318,618 265,648

Net short-term capital gain reduced by net long-term
capital loss .... ................. _ ......... 1,743,484 229,759 87,661 188,645 276,603 2,376 94,410 864,030

Net long-term capital gain reduced by net short-term
capital low . , ~ , ~ ........ ........ ........... 11.864,096 1.860,596 459.692 214.039 2.043.762 45.371 2.583,976 4,656,660

Net gain, noncapital assets _ ............. __ ... 6.978,226 1.008,080 523.002 1,894.460 407.058 42,323 2.929.369 173,933
Dividends received from domestic corporations . ...... 6,163,274 434,434 161.251 232.739 2.558.077 30,924 243,212 2,502,638
Dividends received from foreign corporations 842,060 357,260 68.959 20,566 62.349 9,935 6.639 316,351
Other receipts , . ~ .............. _ .... 31,747,192 8,559,590 1,676,269 907,299 13,349,916 422,045 2,937,918 3,894,156

Total deductions ................................ 654,191,925 258,653,355 64,107,543 18,034,377 229,881,09 15,296,576 42,010,019 26,208,097

Cost of sales and operations - ~ - - ~ -7-7~ ~ I-. , -. ~-: -- - 148.808 870 -13,328 012
'

- 2.789,007- -1,263,694 -103 736 265- - 2 582,769-
'

10,856,659 14,252,464
Compensation of officers ..... ........... 15,822:350 ,9276,369 948,275 1,499,185 1:061:216 ,197,5932 3,177,393 568,761
Repairs ....... ........... ........ _ 2.697.934 1,21 lJ31 212,540 41,803 117,735 70,530 910.686 133,508
Bad debts .......... ........................ 8.598,809 6,843,041 1,089,600 34,886 180,091 153,255 139,038 158,897
Rent paid on business property .... ............. 8,859,013 4,026,873 813,826 582,992 1,304,272 573,345 1,250,848 306,857
Taxes paid . ~ ................. _ . _ . ...... 12,855,132 3,947,459 930,989 412,727 3,991,418 523,746 2,424,843 623,950
Interest paid ................. ......... 218,751,832 166,713,248 36,674,575 4,869,615 3,642,356 376,114 4,281,947 2,193,976
Contributions or gifts .......... ............ 449,797 221,794 34,426 23,095 41,303 17,910 74,909 36,361
Amortization ........ ........ .... 420.762 163,299 22,105 27,354 61,728 41.050 54,145 51.080
Depreciation ...................... 15,013,242 7,063,417 1,080,258 634,234 2,704,707 433.308 2,317,635 779,683

Depletion ................. .......
.

144,294 15,185 545 23.241 42.982 59,804
Advertising ...... 4,318,978 1,454,979 818,828 161,489 939.607 145.258 620,991 177,825
Pension, profit-sharing, stock bonus, and annuity plans . . 3,533,182 1.363,694 214.698 225.388 965,792 281.824 344,307 137,479
Employee benefit programs ........... . 4,113,206 2.033,759 293,438 168.165 957.263 236.259 208.922 215,400
Net low, noncapital assets .......... ....... 673,887 305,529 127,178 7.334 14.241 2,986 91.851 124.769
Other deductions ........ ........... . 209,130.636 43,592.008 18,057.253 8,082.050 110.140.725 7,658,456 15,212.862 6.387,283

Total receipts less total deductions .... ...... 76.433.327 16.715.862 3.145,709 1,696,275 10,598.387 1,265,767 8,505,848 34.505,479
Constructive taxable income from related foreign

corporations .................... ... 499,188 209,812 125,976 '5,402 54,547 89.959
Net income ...... ........................ ... 66.225,666 10,533,999 2,968,310 1,609,593 8,101,582 1.264,112 8,438,721 33,309.350
Income subject to tax . ~ ......... ............ ..... 25,190,048 9,225,916 1.697,332 1.083,592 5,067,257 805,057 5,170,467 2,140,436
Income tax, total ............................. ... 9.564,719 3.882,520 670,264 438,567 1,972,091 253,091 1,573,970 774.215

Regular.and alternative tax ............... . 9,384,647 3,805,546 651,430 434,773 .1,943,466 250,260 1,543,744 755,428-
Tax from recomputing prior-year investment credit ... 76,636 24,693 6,111 846 22,916 1.893 16,746 3,430
Additional lax for tax preferences ............. ... 96,994 51,610 11,946 2,946 5,706 915 10,853 13,018

Foreign tax credit , . , ~ ~ ..................... 1,592,528 1,306,284 53,297 10.177 129,679 8.091 6,458 78,543
U.S. possessions tax credit ................... 5,934 - 3,807 1.686 - -
Orphan drug credit . . . . . ....... ........... - -
Nonconventional source fuel credit . ~ ............ .... '844 - - - - 844
Research activities credit ...... .................... 23,624 7,370 74 2.416 10,004 3,047
General business credit ..................... ..... 1,257,647 734,099 74,441 56.947 220,444 30,172 95,689 45,856

Distributions to stockholders:
Cash and property except in own stock ............ 45,715,705 5,078,563 1,523.225 170,127 2,667.587 360,963 2,780,771 33.134,469
Corporation's own stock ..................... .... 1 2,781,943 1 817.084 1 366.995 74.162 1 37,426 1 '2,601 1 21,719 1.461,955

Footnotes at end of table. See text for ' Explanation of Terms- and "Description of the Sample and Limitations of the Data,
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Corporation Returns/1984

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry--Continued

Services

item Hotels Auto repair, Amusement
Nature of
business

T t l
and other Personal Business miscellaneous and Other not allocable

o a lodging sentices serinces repair recreation services

places serAces services

(61) (62) (63) (64) (65) (66) (67) (68)

Number of returns with not income ................ 508336 11,305 33,663 149,824 49,693 28,935 234,925 8,959

Total assets .................................... 185,743:331 18,520,009 8,401,780 67,897,306 13,924,381 21,234,099 55,705,756 1,478,929

. . ................ .Cash 22,463,155 1,301,875 1,158,312 7.552,655 1,556,107 2,097,905 8,796.301 153,354
.................

Notes and accounts receivable .................... 34,361,567 1,393,200 1,307,895 18,118,934 2,114,449
48259

2,752,887
91 616

8,674,202
379818

352,215
4 487

Less:
Allowance for bad debts ...................
i

1,398,061
4078 622

104,527
425 339

47,128
583 335

276,929
2,733,834

,
1,694,749

.
2,018,516

,
1.166.635

,
225,469

es .................. ......... ......inventor
Investments in Government obligations ... ..........

,,
1,965,895

,
186,989

,
84,267 849,783 '29,388 137,434 678.034 -22,193

... ...................Other current assets 12,660,955 515,120 399,967 5,463,461 966,949 1,722,283 3,593,175 67,905
......

Loans
to

stockholders ........................ 4,933,304 221,921 228.651 1,328,901 245,245 358,710 2,549,875 50,138
.. .

Mortgage and real estate loan .................... 1.733,262
21822 963

385,403
144 2733

59.942
790 119

549,377
9 951,961

78,011
615,237

243,971
2,626,728

416,558
5,834,899

1 02,614
118.659

Other investments .......................... ..
Depreciable loans .............................

, ,
107,545,095

, ,
13,365,393

,
5,866,822

,
32,343,337 10,607,658 12,327,585 33034300

: :
556585

:
Less: Accumulated depreciation .................. 48,158,645 4,948,476 3,156,078 15.659,892 4,945.830 5,962,562 80713 485 294 211

Depletable assets ........................... ...
l i

340,183
76593 -1 435

234,046
83 065

-16.009
-4,048

1,312
331

36,560
4,707

-
-

on ....................etLess: Accumulated dep
. ..............Land .

,
5,876,358

,
1,408,301 300,19t,

,
1,044,527 392,358 1,125.050 1,605,928 39,147

.................. .
Intangible assets (amortizable) . .................... 4.843,210 114,930 243,016 1,349,462 274,438 1,395,449

097 653
1,465,914

507413
7,729
2 240

Less: Accumulated amortization .................. 2,178,362
9 263 557

39,137
143 8991

65,578
662 906

499.626
2,896,539

62,861
406,005

1, ,
1,578,433

,
2,575,775

,
83,859

Other assets ......... ........................

Total liabilities ..................................

, ,
185,743,331

,.

18,520,009

,

8,461,780 67,897,306 13,924,381 21,234,099 55,705,756 1,478,929

Accounts payable .............................. 17,346,500 656,799 563,257 9,207,856 1,435,078 2,379,302 3.104,207 263,200

Mortgages, notes, and bonds payable in less than one
17 661 188 965 019 625,647 9,227,569 2,045,678 1,443,455 3,353,821 192,502

year .......................................
................Other current liabilities

. .
20,773,511

,
1,029,480 816,264 7,792,204 1,088,693 2,500,325 7,546,545 76,959

.......... .
Loans from stockholders ......................... 5,707,311 441,739 200,859 1,582,077 474.537 606,619 2,401,480 55,724

Mortgages, notes, and bonds payable in one year or
...........mor 43,464,237 7,619,384 1,569,270 12,285,713 3,115,153 4,861,718 14.013,000 237,937

.......... ................
Other liabilities ......... ....................... 11,108,822 1,440,469 537,505 3,220,673 552.616 1,822,458 3,535,101 121,053

Capital stock ................................... 9.145,562 1,072.019 666,812 3,110,563 682,765 1,346.783 2,266,619 105,111

Paid-in or capital surplus ................ ........ 16.264,656 1,675,730 499,439
-103 350

6,231,501
143 078

606,291
44 780

2,042,271
36 384

5,209,423
136 917

48,216
'28 237

Retained earnings, appropriated ...................
unappropriated .................Retained earnings

509,490
48,206,029

44,981
4,121,338

,
3,420,013

,
16,434,957

,
4,232,506

,
4,647,742

,
15,349,473

.
388,055

,
Less: Cost of treasury stock ....................... 4,443,975 546,949 540,637 1,338,886 353,716 452,957 1,210.830 38,065

Total receipts .................................. 345,954,376 19,804,046 15,250,539 125,925,676 27,054,864 26,704,243 131,205,007 5,004,494

Business receipts ............ .................. 324,731.170 17,877,208 14,595,963 118,135,710 25,757,091 23,483,645
2 286

124,881,554
1 040 117

4,796,519
26 920

Interest ...................................... 3,388.448 265,144 139,116 1,487,829 130,956 3 5, , , ,

Interest on Government obligations:
State and local ................... ........... 84,529 11,264 4,510 23.847 4,940 10,245 29,723 '57

Nonqualifying interest and dividends ........ ... 307,358
8874 142

39,256
482 595

14,261
314115

93.695
2 125 090

17,155
049348

54,404
419,073

88,587
652,766

16,531
5,135

Rents ........................................
Royalties .............................. .......

,,
995,793

,
'233,003

,
39,020

. ,
372,175

,
29,082 248,825 73,687 243

Net short-term capital gain reduced by net long-term
86 336 83213 4012 22,454 '11,504 11,180 24,965 -3.103

capital loss ..................................
Net long-term capital gain reduced by net short-term

,

1 030 176

,

501250

,

58 889 267,249 41,249 163,199 249,091 27,294
capital loss ........................... .....

~noncapital assets .......................Net gain

, ,
1,351,734

,
176,250

,
50,092 448,719 331,725 102,321 242,628 11,629

,
Dividends received from domestic corporations . ....... 416,681 27,049 34,556

'
184,392
68 551

6,926
4 004

38,271 125,485
11 834

Dividends received from foreign corporations .........
i

188,569
9 230 694 427 059

20,949
467175

,
2,695,964

,
382,185 1,765,449

,
3,784,570 106,418

pts ..................................Other rece

Total deductions ................................

, ,

326,681,835

,

18,608,382

,

14,250,206 118,745,854 25,679,772 24,919,923 124,4T7,699 4,772,923

Cost of sales and operations ...................... 119,444,308 8,836,592 5,746,658 56,237,905
2598 003

13,448,807
1 639 721

8,583,829
6301 686

26,590,517
27 240 220

3,364,542
176 599

Compensation of officers ......................... 40,094,201
601 1352

316,171
354 290

952,456
246173

, ,
711,050

, ,
237,971

, ,
336,705

, .
787,872

,
19,281

Repairs .......................................
.................Bad debts

,,
1,098,071

,
39,169

,
63,169 400,011 76,1387 75.729 443,906 7,075

.... ...............
Rent paid on business property ................ I ... 12,219,574 842,110 593,918 3,378,366 910,702 1,096,217 5,398,261 53,324

Taxes paid .................................... 11,510,168 811,318 627,926 3,847.497 841,926 978,702 4,402,799 129,206

...... ...........................Interest paid 7,012,477 913,805 241,965 2,563,082 633,890 683,992 1,975,743 39,438
.

Contributions or gifts ..... ..................... 218.812
477426

12,515
16 809

13,137
18 728

64,678
129 2113

10,712
17 765

20,042
96,759

97,727
147,133

913
776

Amortization ........... .......................
Depreciation ...................................

,
14,034,302

,
1,001,979

,
699,902

,
5,102.936

,
1,611,413 1,588,287 4,029.786 64,263

Depletion ..................................... 30,571 * 190 -1,399 10,388 .5w 16,549 127

Advertising ....................................
i l

3,399,592
451 4976

374,844
42 182

240,204
132 104

1,043,234
1 351 005

318,003
130 153

775,230
210,758

648,076
4,585,295

37,544
18,547ans . .ty pPension, profit-sharing, stock bonus, and annu

fi
, ,

8746333
,

160 565
,
181112

, ,
1,108,412

,
171,307 214,133 1,867,277 27,095

t programs .......................Employee bene
noncapital assets ........................Net loss

. ,
164,367

,
3,177

,
4,971 108,680 11,217 10,759 25,563

,
Other deductions ............................... 104,342,411 4,882,665 4,628,244 34,430,323 5,619,561 8,560,643 46,220,975 833,015

Total receipts less total deductions ......... ......... 19,272,540 1,195,664 1,000,333 7,179,822 1,385,093 1,784,321 6,727,308 231,571

Constructive taxable income from related foreign
i 185 900 4 907 19,304 79,392 3,261 54,349 24,686 -
ons ...................................corporat

..........Net income

,
19,373,912

,
1,189,308 1,015,127 7,235,367 1,383,414 1,828,425 6,722,271 231,514

..........................
Income subject to tax .................. ........... 13,475,735 748,338 810,534 5,095,216 919,017 1,110,916 4,791,715 98,483

Income tax, total ................................. 4,435,612
3 8 86

283,272
273 638

254,875
251 362

1,835,726
1 772 253

267,864
975261

410,027
712404

1,383.849
1,354.921

27,937
27,110

Regular and alternative tax ........................
Tax from recomputing prior-year investment credit .....

4, 1 , 1
101,214

,
6,886

,
2.947

, ,
58,482

,
5,748

,
4,132 23,019 729

'
Additional tax for tax preferences ................... 11,210 1,559 2.314 * 140 1,042 5,779 20

Foreign tax credit ...................... .......... 203,025 -5,528 21,741 93,191 -4,828 56,762
9

20,973
5 328

-
222

U.S. possessions tax credit ......................... 7,126 724 - 1,064 -
-

,
- -

Orphan drug credit ................... ........... - - -
-

Nonconventional source fuel credit ...................
i

-
48 202

-
40,559

-
1,374 5,577

t ...........................Research activities cred
General business credit .....................

,
1,024,736 62,257 51,062 437,600 96.619 76,078 301,122 3,866

Distribubons to stockholders:
Cash and property except in own 2,307,755 314,598 107,489 803,883 142,350

*
251,081 688,354 17,569

ock
Corporation's own stock ......... 96,634 1 5,564 6,484 1

28.378 6,3771
1

1,769 1
48,061 1 -

Estimate should be used vAth caution because of the small number of sample returns on which it is based.
Lew than $500 per return,

NOTE: Net long-term capital gain reduced by net short-term capital loss includes amounts from Forms I I 20S, which are not included in computed total receipts nor net income for Tax Year 1 984. Therefore. tha components of total

receipts do not equal the computed total receipts. Also detail may not add to total because of rounding and the deletion of data. See text for "Explanation of Terms" and "Desi:ription of the Sample and Limitafions of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Total
Size of total assets

Item returns
of active zem $1 $100,000 $250,000 $500.000

corporations assets
under

$100.000
und r

S253~10
under

$500.000
under

.000.000

(2) (3) (4) (5) (6)

Number of returns ......................................... . 3,170,743 136,338 1,637,381 578,819 325,615 215,464

Total assets ............................................... 11,106,701,948 - 55,854,452 93,269,724 115,249,405 150,619,653
Cash ...................................................
Notes and accounts receivable ........ ......................

. 595.773.262

. 2,896,9110.896
-
-

11,323.997
6,511,113

14,999.802
14,933,651

15,700,606
21 717 998

17,322,982
31 177 755

Less! Allowance for bad debts .............................. . 54,341,071 - 144,5113 221,941
, ,
422,980

, ,
554 851Inventories

. ' ' ' * ... * ' * * ........ . ... * ... ......... ' ' * '
664,243,060 - 6,738,162 14,841.522 19,627,473

.
28 039 023Investments in Government obligations .......................... 725,695,801 - 101,205 285.026 3118,548

. .
883.363

Other current assets . . ....................................... 513.743.712 - 2.585,412 3.766,766 4,809.681 6 178 883
Loans to stockholders ........................ ............ 58,543,009 3,794.606 4,849,274 3,789,496

, ,
3 316 730~rgage and real estate loans ................................ 1,126,962,114 564,726 1.070,907 1 870 418

. ,
2 181 294

er
investments

.... . .. . ..... ... ... .... . . . . .
1,972,830,815 1,706.288 4,506,757

, ,
6,533 739

. ,
9 343 367Depreciable assets .......................................... 2,913,301,626 44,180,888 56,471,559

.
63,750 057

. ,
78 663 093Less: Accumulated depreciation ............................. 1,116,171.771 27,144,668 32.010,252

,
34,868,051

, ,
42,098,078

Depletable assets ........................................... 114,808.431 342.737 246,515 531 793 439 472
Less: Accumulated depletion ................................ 36,340,299 149,498 87,240

,
122 452

.
105 896Land ....................................................

Intangible assets (amortizable) .................................
128,269,064
117.467.829

1,958,897
1,268,841

4,740,031
1,631,840

.
6,834,948
1,397,218

,
9.862,709
1 652 839

Less: Accumulated amortization . .......... .................. 36,190.604 641,430 655,383 531,703
. ,
640 079Other assets ......................... ............... ..... 521,126.077 2.857.759 3.900,892 4,242,617

,
4,957,047

Total liabilities ............................................. 11,106,701,948 55,864,452 93.269,724 115,249,405 150,619,653
Accounts payable .................... ....... 741,372.874 8,381,875 12.371,957 17,011 567 22 464 960Mortgages, notes. and bonds payable in less than one 866,546,604 7,390.169 10.086,495

.
14,638,471

, ,
20 789 597Other current liabilities ................. ...... 3,760,174,725 6,530,893 8,472,624 9,192 013

, ,
11 915 208Loans from stockholders ................. ................... 145,250,514 16.133.412 768 W12

,
11 218 506

. ,
10 179 514Mortgages. notes, and bonds payable in one year or more .......... 1,494.350,573 13,240095

. .
19504002

, ,
23 799 885

. ,
30037428Other liabilities ............................................. 1,214.879.371 2,501:952 2:905:163

, .
3,744,119 4:571:271

Capital stock ..............................................
Paid-in of capital surplus . ~ ............... .............

839,344,147
1,066,288,359

11,897.039
5,593,271

12276691
5:724:620

11.991,370
6 016 228

12,839.637
7788 182Retained earnings, appropriated ........... ................ 51,100.507 194,782 199,739

, .
483 324

,,
551 624Retained earnings, unappropriated . . ~ ..... ................. 1,256,771.201 13,640,402 12,438,465

.
20,345 552

,
33 926 955Less: Cost of treasury stock ....... ........ ................ . . 329,376,924 2,368,633 3,478,080

,
3,191,628

, ,
4,839,319

Total receipts .............................................. 7,860,711,226 101,352,857 255,769,474 264,152,184 273,139,823 339,160,191
Business receipts ................................. ........ 6,948.481,893 64.646,849 248,406,665 - 254.988.238 264,023,537 328 306 414
Interest . . . ~ ................ ..................... ........
Interest on Government obligations:

563.793,348 29,056,052 968,944 1,420.814 1.639,897
, ,

2.074,171

State and local .......... ............................... 16,613,501 263,117 8,535 24,161 97,719 67 438Nonqualifying interest and dividends . . ~ ................. 2.744,626 37,965 185,321 194 493 189 704
,

212 163Rents . ~ ......... ................................. .....
Royalties

75,1134.113 928,258 1,198,012
,

1,546,363
,

1,910,320
,

2,335.011
.... ...... ........ ........ ................. 14.535,929 B4,652 187,957 177,558 297,727 247.930

Net short-term capital gain reduced by net long-term capital loss ... 3,233,999 28,B30 15,040 14,845 19 444 27 735Net long-term capital gain reduced by net short-term capital loss 38,518,792 1,085.849 455,503 455.282
,

505 771
,

746 098
Net gain, noncapital assets ............. ........ ....... 26,506,096 2,099,790 695,247 790.559

,
943 031

,
1 023 315Dividends received from domestic corporations .... .......... 21,185,391 198,492 45,830 100,394

,
131 293

, .
167 567Dividends received from foreign corporations ... ........... 15,373,474 101.440 - .- '300

,
1 453

.
8 687Other receipts . ~ ........ ....... ...... ....... 133.948,728 2,821,563 3.619,937 4,443.196

,
3,381,789

,
3,948,079

Total deductions ........................................... 7,628.772,166 99,571,811 266,452,277 261,182,666 269,747,948 334,641,973
Cost of sales and operations . ............... .................
Compensation of officers

4,692,505,746
157 028 5

44,691,162 112,508,530 143,801,785 166.415.171 222,590.165
......... ....... . . ...

-Repairs
, , 65 1,652,915 35,250,654 23,921,063 16,171.020 15,196,360

.......... ..................... ~ ....
Bad debts

76367,59,
:

686,309 1,986,791 2.101.258 2,137,908 2,276.087
..................... ........ ............

Rent paid on business property .... ............ .......
-- _ _

803,26733
119,476,469

-

769,667
1,373.028-

581,535
10

'

613087
567,920

7,804,497
747,524

6,406,542
1.100,646
6.404,153

Taxespaid . 191,748,629 1, 761,636 ~.9t,t:5W 7.5W, 704 7,161 346 8 029 513Interest paid
Contributions or gifts

535,819,101
4 057 1 2

28,010,337 2,6 3,868,192
.

4,438,015
, ,

5,584,047.............. .......... ...........
Amortization

,, 1 33,537 78,423 77,338 99,704........ ..................... .....
Depreciation ............... ............ .................

5,170,089
264,882,261

78.813
2,117,539

1
6.339,371

178,261
6,836,975

165,010
7,258,654

164,534
8,545,235

Depletion . . ~ . . . ~ .... ...... ....... ........ ....... .
Advertising

8,051,260
82

79,697 23,451 33,627 55,252 33,951. . ~ . ~ ........ ...............................
Pension, profit-sharing, stock bonus, and annuity plans . . .........

.023,440
52,555,188

846,303
281,240

2,447,455
3,818,371

2,255,447
2,758,606

2,391,210
1,826 211

2,896,790
1 897 504Employee benefit programs . ~ ............. ............... 64,547,638 490.462 1,506,321 1,493,648

.
1,424 688

, ,
1 878 166Net loss. noncapital assets ...... .......... .................. 9,647,008 331,688 294,872 151,1132

,
179 048

, ,
223 397

Other deductions ...... ......... ................. 1,331,088,812 16,367,479 70,237,447 57,742,426
,

52,893,011
,

57,721.719
Total receipts less total deductions .......... ............. ...... 231.939,061 1,781,046 -682,803 2,969,518 3,391 875 4 5iti 219Constructive taxable income from related foreign corporations ......... 17,575,037 123.017

,
(1)

, ,

Net income Oess deficit), total ................. ...... .......... 232,900.596 1.640,946 -691.233 2,945,358 3,294,157 4 452 579Net income ..... ................ .......... .............
Deficit

349,179,415 6,700,921 8.757,938 9,131,785 9,078,076
, ,

10,149,511......... ...... ...... ......................
Income subject to tax .................. ..................

116,278,819
257,054,060

5,059,975
3,983,489

9,449,171
3,953,148

6,186,427
5,904.550

5,783,919
6,318,083

5.696,933
7,139,945

Income tax, total ....... ....................... ...... ....
Regular and alternative tax

107,968.407 1,811,986 668,831 1,095,060 1,374,488 1,875,078..................... .............
Tax from recomputing prior-year investment credit ......... . . . . .

106,013,271
1,382.945

1,635,337
157,697

645.241
22,730

1.065,309
26,970

1,341,508
29 932

1,841,623
30 064Additional tax for tax preferences ......... .................... 544,863 7,989 '794

,
2,316

,
1,857

Foreign tax credit .... ............ ....................... 21,075,296 155,275 1,354 532 4302U.S. possessions tax credit ....... ...... I ; ...... ... : 1,978,578 -23.182 2 663 209
,

2 033Orphan drug credit ......................................... 105 -
,
- -

.
Nonconventional source fuel credit ........ ................ 69,695 5,690 -7 43Research activities credit . . . ~ ............... .............. ...
General business credit

1,589,048 7.614 5,017 6,423.............................. .... 19,265,475 92.131 186.148 285,749 343,838 429,835
Distributions to stockholders:

Cash and property except in own stock ....... ..................
'

144,871.643 4.940,330 1,225.902 810,094 697833 911 981Corporation s own stock ................ .................... 5.889,191 1,157.417 - 7,365
1

,
19,517

.
24,575

Foi:ilnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets-Conlinued

Item $1,000,000
,,under

Wow."
under

$10,000,000

$110'".000$
under

25.000,000

125'".000
under

S50.000.000

$50.000.000
under

$100,000,000

$100,000.000
under

S250.000.000

$250,000.000
W Mrs

(7) (8) (9) (10) (11) (12) (13)

Number of returns .......................................... 204,953 27,962 20,787 10,OS3 5,964 3,825 3,663

Total assets ............................................... 420,745,073 194,879,814 325,299,620 355,896,372 422,408,620 617,594,253 8,354.811,11,776

........... .....................................Cash 38,557,112 15,205.802 23,242,131 23,197,173 25,501,592 32,129,619 378,592,422...
Notes and accounts receivable ................................ 96,056,030 47,507,805 90,931,470 114,315,112 132,863.549 151,437,405 2.189.529,009

Less:
Allowance for bad debts ............................... 2,101,469 1,162,897 2,186,367 2,447,261 3,054,646 4,513,619 37,530,457

Inventories ......................... ................... 89,246,763 36,536,987 45,119.779 31,951,369 26,798,276 39,704,936 325,638,769

Investments in Government obligations ....................... 3,737,199 4,456,545 22.215.456 39,603,635 55,127,261 60,520,951 538,376,497

Other current assets ....................................... 20,910,083 10,685,785 16,269,198 15,577,540 18,204,513 27,624,007 387,131,829

Loans to stockhold Is ............ ......................... 5,660,195 1,577,531 1,816,736 1,376,888 1,240,161 2,080,111 29,041,280

Mortgage and real estate loans ................................ 5,697,492 3,352,746 10,490,151 22,823,797 46,876,852 99,680,562 932.353,168

Other investments .......................................... 31,170,471 17,220,633 33,891,713 36,722,119 48,906,443 93,150.628 1,689.678,656

Depreciable assets .............. .......................... 184,095,953 79,289,924 103,797,912 83,879,870 77,476,877 124,679,714 2,017.015,780

Less: Accumulated depreciation .................... ...... 91,685,293 35,968,150 44.983,271 33,884,516 30,933,043 47.569,178 695,027,270

Depletable assets ............... ......................... 2,283,925 1,629,180 3,737.403 3.OD9,416 3,502,498 6,240,159 92,845,332

Less: Accumulated depletion ................................ 827,258 468,165 1,163,455 795.258 1,299,183 2,649,653 28,672,241

.............. ........................ ..... ....Land 22.722,031 7,437,921 8,980,283 7,007,579 5,449,686 7,674,635 45,600,346
.

Intangible assets (amortizable) ........... ..................... 4,679,654 2,226,929 3,465,708 3,251,724 3,883,869 5,892,356 88,116,696

Less: Accumulated amortization ................ ............ 1,981,033 678,153 1,031,875 984,726 840,510 1,532,428 26,673.159

Other assets ............................. .............. 12,523,219 6,029,389 10,706,648 11,291,911 12,704,427 23,044,047 428,868,120

Total liabilities ............................................. 420,745,073 194,879,814 325,299,620 355,896,372 422,408,620 617,594,253 8,354,884,776

Accounts payable ..... ........................ ........... 67,460,935 27,724,907 36,035,805 27,688,856 25,799,539 37,970,377 458,462,095

Mortgages, notes, and bonds payable in less than one year .......... 68,364,819 30,964,875 36,863,069 30,720,893 27,889,638 36,929,879 581,908.700

Other current liabilities ....................................... 38,007,997 24,482,909 82,001,780 140,694,386 202.367,301 267,790,819 2,968,699.603

Loans from stockholders ................ ......... ...... 17,340,655 4,561,096 4,788,650 3,055,338 2.892.479 4,801,077 57,611,742

Mortgages. notes, and bonds payable in one year or more .......... 81,523,877 38,456,473 54,478,364 47,910,232 46,769,687 73.703,433 1,064,927,097

Other liabilities ................................. ........... 16,852,722 8,674,304 15,732,165 16,376,262 19,578,817 39,542,669 1,084,399,929

Capital stock .................................. .... .. . 29,345,196 12,166,508 21,326.006 18,767,615 22,868,978 32,687,668 653,173,836

Paid-in or capital surplus .......................... .......... 26,887,558 14,391,257 24,575,837 31.238,896 38,866,404 66,625,221 838,177.639

Retained earnings, appropriated ............................... 1,680,330 709,422 1,117,344 1,157,005 1,316,214 2,702,399 40,988,324

Retained earnings, unappropriated ............................. 83,092,879 35,881,734 52,429,729 41,263,103 40,575,077 63,792,459 886,696,670

Less: Cost of treasury stock ................................... 9,811,893 3,133,671 4,049,127 2,976,212 6,515,513 8,951,748 280,060,859

Total receipts .............................................. 909,328,2" 362,537,300 419,551,636 306,587,771 262,177,391 407,146,465 3,956,117,917

Business receipts ......................................... . 880,402,335 348,120,677 393,950,363 276,091,435 225,041,645 355.010,915 3,305,995.413

Interest ............................................... 6,196,338 3,644,973 10,952,042 18,121,318 25,154,628 34,545.271 429,973,595

Interest on Government obligations:
State and local ........................................... 177.096 120,123 434,020 803,002 1,096.823 1,230,273 12,291,194

Nonqualifying interest and dividends ............................ 748.234 331,515 393,540 186,998 112,140 79,984 72,569

........................................ ........Rents .. 5,106,908 2,307,923 3,199,040 2,490,684 2,132,809 3,293,253 49,378,837
.

Royalties ............................ - - .... ..... 487,789 349,342 452.606 448,766 305,825 601,853 10,889,520

Net short-term capital gain reduced by net long-term capital loss ...... 155,426 65,739 86,829 107,065 124,984 227,384 2,359,575

Net long-term capital gain reduced by net short-term capital loss ...... 2,120,128 1,082,169 1,624,259 1,454,260 1,502,858 2.243,848 25,235,215

Net gain, noricapital assets ................................. . 2,582,367 1,219,196 1,459,258 1,072,406 1,056,701 1.357,909 12,165,508

Dividends received from domestic corporations ................... 704,707 386,989 677,213 691,605 783,138 1,076,303 16,219,586

Dividends received from foreign corporations ............. ....... 59,757 11,051 74,571 93,822 131,062 378,517 14,509,367

Other receipts .................................... ....... 10,608.462 4,901,043 6,250.622 5,026,409 4,734,779 7,100,955 77,027,538

Total deductions ........................................... 895,166,024 355,975,426 409,687,365 297,890,957 253,783,771 393,889,108 3,796,932,393

Cost of sales and operations ....... ............... .......... 651,434,293 264,728,575 291,676,740 200,637,205 160,720,650 250,410,312 2,180,128,013

Compensation of officers ..................................... 25,480,674 6,742.582 6,592,778 3,976,774 3,067,123 3,276,446 15,669,767

Repairs ................................................. 4,764,952 1,632.346 1,948,289 1,488,470 1.400,278 2,507,757 53,393.065

.................... . . ...... .. .Bad debts 2,865,378 1.116,054 1,684,876 1,636,831 1,564.160 1,970,742 19,196,101
........

Rent paid on business property ............................... 11,536,984 4,022,196 4,881,754 3,508,457 3,145,411 5,216,861 54,549,506

Taxes paid ....... ........................................ 18.079,984 6,462,174 7,954,021 6,109,604 5,066,619 8,084.280 107,419,419

Interest paid ................... ........................... 15,867,247 7,439,720 13,564,842 17,219,928 21,965,243 31,334,863 383,710,620

Contributions or gifts ............................ ........... 275,485 127,505 185,822 149,475 147,970 215,935 2,608,091

Amortization ....................... .. . . .... ........ 386,634 228.325 318,186 239,839 233,282 392,839 2,606,818

Depreciation .......................... .. .... ......... 19,012,217 8,048.152 10,443,620 8,473,415 7,464,938 12,168,981 168,045,446

Depletion ........... .................. ..... ........... 240,465 175,722 255,349 267,652 278,555 402,720 6,189,597

Advertising ................................................ 6,921,891 2,931,978 3,727,795 3,262,975 2,891.721 5,533,121 45.909,009

Pension. profit-sharing, stock bonus, and annuity plans ............. 4,156,340 1,353,112 1,544,491 1,154,883 1,104,123 1,958,792 30,696,248

Employee benefit programs ............................. ..... 4,6153,734 2.070,936 2,782,503 2,388.451 2,153,951 4,042,983 39,600,989

Net loss, noricapital assets .................................... 434,948 230,948 242,902 614.306 455,022 754,426 5,716,100

Other deductions .................................... .. . . 129,024,802 48,665,102 61,883,397 46,762,695 42,124,723 65,618,049 681,493.604

Total receipts less total deductions ............................... 14.162,219 6,561.875 9,864,271 8,696,814 8,393,620 13,257,357 159,185.524

Constructive taxable income from related foreign corporations .......... 31.159 2,793 95,410 69,354 95,471 383,242 16,770,807

Net income Cess deficit), total ................. .............. .. 14,016,282 6,444,544 9,525,662 7,963,166 7,392,268 12,410,326 163,665,136

.......................... .............. ..Net income 27,265,541 12.174,741 16,918,242 13,825,270 12,690,064 20,022,854 202.356,370
...
....................................... ... ..Deficit 13.249,260 5.730,197 7,392,580 5,862,104 5,297,796 7,612,528 38,691,234

......
Income subject to Lax .................. ...................... 18.585,621 8.326,745 11,726.055 9,656.617 8,745,716 13,827,150 158,875,836

total ........................................... .Income tax 6,780,516 3,567,452 5,159,620 4,313,305 3,911,490 6.251,785 71,153,074
,

Regular and alternative tax . . ~ ................................ 6,680,003 3,519,831 5,099,481 4,254,297 3,857,649 6,166,679 69,901.279

Tax from recomputing prior-year investment credit .................
f

84,631
13 613

34,798
11 658

39,486
25917

38,858
19 268

35,992
17,725

55,319
27,327

826,340
424,133

erences ..............................Additional tax for tax pre

Foreign tax credit ..................... ............... . ...

,

27,814

,

6,873

,
59,700

,

74,548 120,816 371,963 20,252,108

U.S. possessions tax credit ..................................... 39,897 51,283 227,770 285,041 234,113 426,383 685,437

Orphan drug credit .....................................
Nonconvenfional source fuel credit ...............................

-
'378

-
2,504

.66

1,312

-
1,442 2,484

-
2.858

39
52,977

Research activities credit ........................ ............. 49,487 29,638 41,006 38,682 48,613 121,459 1,240,063

General business credit ......................... ............. 1,093,733 436,034 562,029 471,754 417,169 703,828 14,242,959

Distributions to stockholders:
Cash and property except in own stock .................... ..... 3.071.267 1,389,398 3,664,421 3.706,358 4,555,616 8,124,620 111,627,646

Corporation's own stock ..................................... 173,312 1 68,16 1 152,407 1
263,931

1
263,483 1 345,102 1 3,409,299

Estimate should be used with caution because of the small number of sample returns on which it is based.
Less than $500 per return.

NOTE: Net long-term capital gain reduced by net short-term capital Im indudes amounts from Forms 11 20S, which are not included in Computed total receipts nor net income for Tax Year 1 984. Therefore, the components of total

receipts do not equal the computed total receipts. Also, detail may not add to total because of rounding and the deletion of data. See text for "Explanation of Terms" and "Dexription of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 5-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets
(All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars)

Total
return

Size of total assets

Its. with
Zero $1 $100.000 $250.000 $500

=00net
assets

no ru

:~

under under e,
income

$,

.. o $250.000 $500.000
$Ju

000,000

(1) (2) 13) (4) (5) (6)

Number of returns .......................................... 1,777,770 50,802 807,348 363,557 216,680 147,990

Total assets ............................................... 8,178,694,190 - 31,163,065 59,362,756 76,877,338 103,526,918
Cash ....................... .................. ........ 470.609,547 7,737,667 11.619.066 12,737.228 14.170 412Notes and accounts receivable . . . ~ ............................ 2.280,041.676 3.616,042 9,986.304 15.709,860

.

23.129 708
Less: Allowance for bad debts ........... .......... ... 36.752,867 37,788 143.171 271,252

.

351,423
Inventories . . . . ~ . ...... ............. .............. 502,956,093 3.402.192 8,894.488 12,952,925 19,950.934

i 6

Investments n overnment obligations ...... ............... 543.106,580 61.376 192,064 284,324 719,809
Other current assets. . ....... . . ..................... 385.134,124 1.399,129 2,378.989 3,067,900 3,940 035
Loans to stockholders . . . ~ .............. ................. 36,952.292 2,467,875 3.480.053 2.703,879

,

2.328 325
Mortgage and real estate loans ................................ 513,121.055 388.002 736.374 1,346,087

,

1 535 383Other investments ............. .................... 1,551.936,180 1,014.723 3,042.333 4,413,298
, ,

6,535 211
Depreciable assets. .......... .............. . . . . . . 2.212,825.642 22,583.492 33,812.216 39,500,403

,

50,574 895
Less: Accumulated depreciation ................ ............ 852,667,970 14,156.933 19,851,508 22.616.370

.

28,209,362
Depletable assets ........ ....... ........ .... 83,536,361 172,096 106.176 157,002 196 133

Less: Accumulated depletion . . . --- ......... . ........... 25.933,451 83,996 31.938 51,060

.

44766
Land .... ................ ...... .............. 78.724,621 935.715 2.637,597 3.855,142

,

5,607,867
Intangible assets (amortizable) ..... ........ .......... 85.846.695 507.980 664.324 832,698 899.321

Less* Accumulated amortization ..... ................. 30.120,483 252,166 318,861 367 420 390 851
Other assets ......... ............. . 379,378.097 1,407.658 2,158,252

,
2.622.694

,

2,956,968

Total liabilities ............................................. 8,178,694,190 31,163,065 59,362,756 76,877,338 103,526,918
Amounts payable ... ...... ........... 530.025,997 3,469.644 6.917.204 10.545,024 15,175 105
Mortgages. notes, and bonds payable in less than one year . ....... 586.860.266 2,756.345 4.624,453 7,399,283

,

11 174386
Other current liabilities ............... ........... ..... 2.592.901,193 3,172,513 5,288,503 6,203,861

, .
8 430 094

Loans froni stockholders . . ~ . . ~ . ~ ~ . . .... ........ ...... 77,473,293 4.447,440 4,767,435 4,859,047

. .

4,663 206
Ao!Igagges, notes, and bonds pay-ble in onc ym. 0, miore .....
Other liabilities . ~ ~ ..... ......... ....

940.446,320

974,643,738
4.64 i,858

778.121

9,128,583

1.640.566

1 1,587,489

2,128,406

.

15,518.067
2,854,542

Capital stock ...... 609,404.967 4.776,597 6.393,247 6 696 553 7 722 269
Paid-in or capital surplus .......... .......... ...... 817,834,030 1.442.343 2,460,759

, ,

2.412.080

, .

3,733 021
Retained earnings, appropriated ...... ............. 36,966.048 100.122 148,777 341,575

,

469 203
Retained earnings, unappropriated ....... ........ 1,229,717.892 7.080,331 20,429.155 27.083,798

,
37,068 237

Less: Cost of treasury stock 217.579,551 1,502,247 2,435.926 2,379,778

.

3,492.999

Total receipts .............................................. 6,081,937,505 66,031.276 156,967,364 180,682,127 201,445,345 260,668,698
Business receipts ...... ............ ......... ....

. .
5.414.857,020 43,481,334 152,073,851 174,068,340 194.715,756 252.438,761Interest ..... ~ ~ ...... :, . . , . .............. 398,043,716 17,023.772 711,819 973,098 1,232.079 7211 605

Interest on Government obligations:
,.

State and local ........ ............ .......... 11,820.622 135,080 7.874 20,895 82,008 4826
Nonqualifying interest and dividends ........... . . 2,135,378 30.882 126,991 142.288 140,811

1,

15 432Rents . ~ ........... ____ _ ......... ......... __ , 58,491.638 415.760 657,284 1,035.586 1,320,800 6711 920
Royalties ............ ....... _ ............ _ ...... 12,651,341 56,194 136,982 145,319 271,272

. ,

180,770
Net short-term capital gain reduced by net long-term capital loss 2,615.769 13,411 9.298 13.471 7.696 20 109Ne long-term capital gain reduced by net short-term capital loss

!
31,721.906 895,115 317,683 402.259 400.285

.
584 751Ne gain. noricapital assets ........ ............... .... 18,479.833 1,796,399 521,959 560,577 723,313

,

794 216
Dividends received from domestic corporations , _ , , .... . , 17,371,357 156,030 38,682 90.622 118.792

,

491156
Dividends received from foreign corporations ..... 14.668,759 90,000 *284

,

5 292
-Other receipts .... ~ ~-~ . 7, :. ~ .-. . . 77~ 99.-120,200 1,937.298 2,382,742 3,236,478 2.433.246

,
2998.569

Total deductions ........................................... 5,737,155,001 59,376,670 148,200,378 171,530,638 192,284,923 250,459,502
Cost of sales and operations ..................... _ .... .... 3,607.173,305 29,231,373 65.132,859 93,795.416 120.499,223 170 198 296
Compensation of officers . . ~ , , _ . ...... . ....... .... 116,805,823 1,080,837 22,924,822 18,033.109 12,437,944

, ,

12 090 201
Repairs ........ _ _ ........ 1— --1 -. 59.818.225 275,195 1.090,204 1,320,041 1 446 146

. .

607 4741
Bad debts ... ......... _ ....... _ ........... 20.345,783 242.471 272,527 300,602

, ,
445 314

..

719665
Rent paid on business property ...... .1 ........ .... 82,997,286 711.394 5,854,354 4,947,331

.
4261,631

.

4,573,365
Taxes paid-. .-. . -.-. . 7- 7. 7. ~-- - -- - 152,769.422- -1,040,464 4587,971 --4,986 688

'
5,122,681 -9495 606

Interest paid ...... ............ _ ........ 349,926,289 16,105.003 1:208,836 1,825 070 2,326,903
, ,

3453 059
Contributions or gifts ....... _ .. ... _ . , , .......... ........ 3.986,557 29.012 54,388 75,227 74 428

. ,
98 994

Amortization .... ....... ....... ................ _ ....... 3,209,769 23.625 64,565 70,702
,

94 724

.

86 662
Depreciation ...... , . . . 197.521,661 1,073,221 3,288.911 4.098,589

.

4.593.778

.

5,538,325
Depletion . ........ ................ _ . ........ . .... 6,023.525 49,848 17,192 24.892 43 996 27 847
Advertising ....... ...... ...... __ .... ....... 64,462.799 536,084 1,103,146 1,399,946

,

1,647 885
,

2 089 002
Pension, profit-sharing, stock bonus, and annuity plans , 43,219,179 193,577 2,537.182 2,235,337

.

1.512 805

. .

1 639 368
Employee benefit programs . ... _ , . , ....... _ _ ... ........ 50.433,931 331.963 859,106 1.112,736

.
1.063,463

, ,

1 430 013
Net loss, noncapital assets . ~ ...... . _ ....... _ ............... 2.152,599 48.658 57,353 35.213 54,215

, .
61 481Other deductions ..... ...... ... ........... 976,308.854 8,403,945 39,146,962 37,269.742 36,659,788

,

41,343,803
Net income ...... ........... ........... 349,179.415 6,635,169 8,759,112 9,130,594 9,078,414 10 149 511
Income subject to tax .... _ ........ ......... 256,980.702 3,934,221 3.954,313 5,903,380 1876 318

~ ,
7 945139

Income tax, total .... ...... ............ 107,714,085 1,772,076 664,834 1,083,408
, ,

1.367.430

,,

1 627869
Regular and alternative tax . ~ . . ~ ... ....... 105,984,262 1.612.788 645,778 1.064,771 1341 525

, .

1 841 623
Tax from recomputing prior-year investment credit 1,205,274 150.200 18,195 15.856

,
22 872

, ,
24 780

Additional tax for tax preferences . _ . _ .... ......... 508,050 7,612
,

2,301

,

1,690
Foreign tax credit ........... ...... _ ......... 21,072.604 150,944 - 1,354 4302
U.S. possessions tax credit . ....... .......... ...... 1,978,578 23,139 1.017

.

2 033Orphan drug credit . . , ....... . . ..... , _ , .........
.

Nonconventional source fuel credit .... ................ ., , . . , ., 69,695 -7 43
Research activities credit ..... . ....................... 1.589,048 7.496 0175 6 423
General business credit . , ~ . ~ ... __ ............ .......... 19.260,214 87,777 186,148 285.749

,

343.838

,

429,835
Distributions to stockholders:

Cash and property except in own stock, ....... ....... 130,100,791 3,651,889 1.008.129 601,953 799393 801 808
Corporation's own stock ................................. 5,255,431 1,106.413

1 - 7,321
1

6,608
.

24,544

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,
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Corporation Returns/1984

Table 5-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets-Continued

Item $1.000.000

under$5,0100,000

$5.000,000

under$1
0,000.000

$;10.000,000
undo,

$25,000,000

$25,000,000
under

$50,000.000

$50.000.000
under

$100,000.000

$100,000,000
under

$250.000.000

$250,000,000
or more

(8) (9) (10) (12) (13)

Number of returns .......................................... 143,104 18,728 13,936 6,760 3,975 2,501 2.356

Total assets ............................................... 293,198,702 130,609,847 222,910,024 240,701,666 288,394,782 408,109,764 6,323,823,705

...... - ....C sh 31.315,870 11,715,359 17.112,789 16,759,625 18,152,391 22,100.804 307.186.055
... ............

Notes and accounts receivable .....a 72.735,882 34.262.500 64.679,426 80.538,899

546 103

92,806,224

964 6061

102,922.4 56
2 670 388

1,779.651,735

27326 238
Less: Allowance for bad debts ................... 1,404.875

733 32266

770.745

26 842 630

1,354,243

32,637.430

,1,

23,030,767

,.
18,742.170

. ,

28,704,693

. ,

261,064,543
Inventories .........
Investments in Government obligations ........

, ,

2,980,393

, .

3,596,884 16,528.643 28,720,427 5.80839.20 42,852,196 407,964,332

... ......Other current assets 12,766,887 6,419,518 10,559.398 9,989,415 12,766.000 18.316,221 303,530,610
. . . ~ .............

Loans to stockholders . ~ , , ~ . ~ ~ ..... -
l

3,844,998

6647333

998,406

1 970 351

1,118.949

4477 2158

675,074

13,470.977

630,060

28,168.368

1.547,034

55,878,451

17,157.638

398.598,071
oans ........ ...... ...Mortgage and real estate

Other investments

, ,

20.810,636

, ,
11,638.334

.,

25,112,728 26.098.069 36,598,042 65,984.788 1,350,685,083
.......

Depreciable assets ~ ~ ..... 123.099,749 50.226.286 67,543,750 54.973,759 51.741,111 86,968.643 1,631,800,926
. . ~ ~

Less: Accumulated depreciation ...... 65,043.712 24,524.779 31.601.349 23,740,584 21.695.768 35,136,263 566,091,151

Depletable assets 829,927 488.996 1,018,610 1,166,431 1.325,893 2.472,750 75,602,346
.

Less: Accumulated depletion .... ........... . 282,922

12 213 999

160,975

6373 251

331.095

4 937 981

340,764

3,616.260

526,917

3,112,551

1,011,767

4,829,923

23.045.570
33.340,336

Land ..... ........ ......

Intangible assets (amortizable)

, ,

2,861.153

, ,
1,093,926

, .

1,781,511 1,858.813 2,086,927 2.980,218 70,279,820

Less: Accumulated amortization ........ .............. 1,433,551

7 437 282

359,596
535 5023

634,913
511 9636

641.631
072,4326

503,110
7.749.640

812,303

12,182,309

24,406,078
326,743,281

Other assets ... ..... , , . . ,, .

Total liabilities ............................................. 293,198,702 130,609,847 222,910,024 240,701,866 288,394,782 408,109,764 6,323,823,705

Accounts payable . ~ ...... .......
l hi

47,523,296

42 121 603

18,960,829
584 54917

25,434.313

559 G4121

18,607,073

17,984,600

17,533,555
15,443,430

24,951,043

20,368,026

340.908.674
425.626,843

ess t an one year ...nMortgages, notes, and bonds payable , ,

26 857 299

,,
21816 621

, ,

978 76154 95,418.161 134,642,677 168,463,457 2,072,814,176
Other current liabilities ... ........

Loans from stockholders , ...........

, ,
7.965,814

,,

1,936,063

, ,

1,762,531
81229 095

1,2G4.469

76523 962

1,230.100
94324 658

1,760,155

188 93238

42,877,032
504721 013

Mortgages, notes. and bonds payable in one year or more . ......... 43.257.559
27310 203

19.392,808

4 102976

,.

11 007 451

,.
10,288,203

,.

13.169,372

..
26.166,266

, ,

891,429,656
Other liabilities ..... .......

Capital stock . .....

..

17,325,328

. ,

7.213.811

, .

13,873.138 12,989,788 16,885,591 24,527,367 490.993,880
. ~ ...

Paid-in or capital surplus 11,019,422 6,012,736 12,172.499

49891

18,653,993
848 252

26,596,237

1 058 653

46,836.262
1 796 983

686.494,676

459 40429
Retained earnings, appropriated ...........

Retained earnings unappropriated

1,342,051
93,244,431

608,969

39,648,386

,7

55.353,132

.

42,939.384

, .

42,312,010

, ,

63,262,160

, ,

801,307,818
, .... - ...

Less: Cost of treasury stock . .......... ___ __ .... 7.661,374 2,345,625 3.118,151 2.194,820 5,135.786 8,210,885 179,101,960

Total receipts .............................................. 723,857,199 268,496,001 317,076,592 226,759,865 194,432,731 298,977,883 3,185,339,698

Business receipts 701,986,516 258,102,978 297,970.218 205,241,542 168,705,279 263,438,452 2.701,716,694
....... ....

Interest . ............... - 4,742,217 2,636,476 8,039,812 12,511.465 17,253,722 22,811,257 308.362,916

Interest on Government obligations:
....State and local 145.331 98,486 319,864 544.689 732,557 827,896 8,844,283

........ ...

Nonqualifying interest and dividends .............. 611.897

02

274,830

1 542 472

327.025

0074022

147.586

4666381

92,031

343 7781

1955,0

1,933,906

34,586

40,962,213
Rents ....... ____ ....... 3,563.7

450359

. .

872305

,,

347 891

.,

316,166

.,
241.530 460,156 9,824,199

Royalties .... .... .... _-_-

Net short-term capital gain reduced by net long-term capital loss ....

,

97,406

,

49,398

,

60,882

1 311 019

79,286

232 9661

93,194
219 2861

239,041

1 918 712

1.932,576

20 799 019
Net long-term capital gain reduced by net short-term capital loss 1,758,684

4381 928

876,209
846797

, ,

1 019 551

,,
672,877

.,

681,140

, ,

950,411

. ,
8,G03,075

Net gain, noncapital assets ..........

Dividends received from domestic corporations . ........ ...

,,
611.459

.

336,872

, ,

591,867 602,329 667,543
7 096

872,606

351 895

13,126,163

13 889 063
Dividends received from foreign corporations ... .. ... 40.589

8340228

3,024

4723 655

76,657

4 609 802

82,325

3,690,169

12 ,
3.275,576

~

5,118,533

, ,
57,844,912

Other receipts . .... ...... , , , , , ,

Total deductions ........................................... 696,483,278 256,225,873 299,741,500 212,266,221 180,896,226 278,289,056 2,990,382,000

Cost of sales and operations . ~ .......... ...... 518.447,709 193,239.218 218.614,034

4 987 150

146,806,280

879 6612

117,785,537
211 0392

180,231,574

249 7382

1,752,614,605
11 779,392

Compensation of officers ........ _ ......... 20.838,705

3 501 639

5.282.000
8641 132

,,

1 435 388

,,
1.099.998

,,

1,124.653

,,

1,872,502

,

43,907,451
Repairs ................

Bad debts

, ,
1,801,246

, ,

632,937

, .

862.598 789.197 724,512 993.098 12,611.906
............

Rent paid on business property ......... .......... 8,158,727 2,692,916 3,260.066 2,389,887 2.095,143 3,476.177 40,558.286

Taxes paid 14,013,073 4,741,292 5,920,722 4,571,713 3,927,369 6,301,182 91,555,543

Interest paid ...... 9,273,655 4,091,758 8,284,630 10,342,058 13,457.490 18,316,087 261,538,481
.

Contributions or gifts _ . ...... ...... .. 268,983
917208

127,165
201106

177,800
150 009

145.313
144 068

147.982
132 095

216,347
215,4a8

2.569,130
1,912,267

Amortization ......... ..... .
Depreciation . . ~ . . ~ .... .,

,
12,902,458

.
5,107,829

,
6,736,696

,
5,435,506

,
4,837,254 7,992,236 135,895,072

Depletion ........ 158.363 113,899 162,146 154,511 128,919 289,660 4,852,252
...... .

Advertising 5,100,484 2,065,603 2,777,834 2.412,249 2.256,793 4,184,242 38,871,037
456 287

Pension, profit-sharing. stock bonus, and annuity plans ............. 3,725,965 1.188,222
1 476 693

1,320,794
6531 956

937,997
1 750 011

905,102
575 2251

1,556,709
064,4943

25. ,
32,192,698

Employee benefit programs 3,612,486
157 461

, ,
56 256

,,
51496

, ,
204,927

,,
104,440

,
137,435 1,138,137

Net loss, noncapital assets ...............
Other deductions ...

,
94,313,408

,
34,171,023

,
42,998,468 32,202,844 29,482.675 47,192,087 532,929,455

Net income . ~ ....... 27,259,732
8 87 144

12,174,435
8 325 085

17,104,045
11 901 892

14,011,358
1449 815

12,897,083
7488 885

20.234,983
14,100,748

201,558,164
1 58,054,446

Income subject to tax .......
Income tax total

1 ,5 ,
6,764.057

, ,
3.557,843

, .
5,229,931

, ,
4,375,572

.,
3,963,201 6,373.596 70,664,737

, . . . ..........
Regular and alternative tax . . .............. - .... 6.679.663 3,519,174 5.179,231 4,325,059 3,917,917

2 903
6,288.163

22250
69,540,971

723735
Tax from recomputing prior-year investment credit ...... .... 69,324

83412
26.849

65510
31,897
15 420

31,278
18,354

7,
17,334

,
32,765

,
387,927

Additional tax for tax preferences .......
Foreign tax credit

,
27,814
39 897

.
6,873

51 283

,
69,512

770227
75,956

285,041
125,646
234,113

381,375
426,383

20,223,954
685,437

U.S. possessions tax credit ....................... ........... , . , 39
Orphan drug credit ....... ... .... ......
Nonconventional source fuel credit ...... 2,504 1,313 1,442

0719
2,548

48 641
3,060

167123
52,708

1 237 733
Research activities credit ................ 49,487

6241 094
29,638

435 854
41,211

294596
,3

483 469
,

448.a8O
.

685,913
, ,

14,177,205
General business credit ......... _ ....... ...... -, , , , ,

Distributions to stockholders:
Cash and property except in own stock ....... ..... . .... 2,663,708 1,317,115 3,600,380 3,503,178 3,984,347 7,507,118 100,194.631

Corporation's own stock ................... ..... _- .... ... 160,724 65,562 1 139.049 1 238,245 1 232,524 1 283,085 1 2,991,356

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE. Net long-term capital gain reduced by net Mon-term capital loss includes amounts from Forms 1120S, which are not included in computed total receipts nor net income for Tax Year 1984, Therefore, the mmponentsof total

receipts do not equal the computed total receipts. Also, detail may not add to total because of rounding and the deletion of data, See text for "Explanation of Terms" and 'De~riiptjon of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

T t l t
Size of total assets

Industrial division, item
o a re urnsof active

Zero
$1 $100,000 1 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50.000.000 $100,000.000 $250.000.000

corporations assets Under, under und r
M

under under under under under under under or
$1 00.ODO $250,000

$
50 O $1.000,000 $5,000,000 $10,000,000 $25.000.000 $50.000,000 $100,000.000 $250,000.000 more

(1) (2) (3) (4)__ (5) (6) (7) (811 (9) (10) (11) (12) (13)

All Industries
Number of returns . ........................ ...... 3,170,743 136,338 1,637,381 578,819 325,515 215,464 204,953 27,962 20,787 10,053 5,964 3,825 3,663
Total assets . ~ . . ~ .................. ......... 11,106,701,948 - 55.854,452 93,269.724 115,249,405 150,619,653 420,745,073 194,879,814 325,299,620 355,896,372 422,408,620 617,594.253 8,354.884,776
Notes and accounts receivable, net ........ .......... 2,642,639,825 6,366,530 14,711,710 21,295,018 30.622,904 93,954,561 46.344,908 88,745.103 111,867.851 129.808,903 146,923.786 2.151,998,552
Inventories ............ ......................... 664,243,060 6,738,162 14,841,522 19,627,473 28,039,023 89.246,763 36,536,987 45,119,779 31,951,369 26,798,276 39,704,936 325,638.769
Cash. Government obligations and other current assets ... 1,835.212.775 14,0,10,614 19,051,594 20.898.835 24,385,228 63,204,394 30,348,132 61,726,785 78,378,348 98.B33.366 120,274,577 1,304,100,748
Other investments and loans ................... .... 3,158,335,938 6,065,620 10,426,938 12.193,653 14,841,391 42,528.158 22,150,910 46,198.600 60,922,804 97,023,456 194.911,301 2,651,073,104
Depreciable assets ............. .............. . 2,913,301.626 44.180,888 56,471,559 63,750,057 78,663,093 184,095,953 79,289,924 103,797,912 83,879,870 77,476,877 124,679,714 2.017,015,780

Less: Accumulated depreciation ................... 1,116,171,771 27,144,668 32,010.252 34,868,051 42,098.078 91,685,293 35,968.150 44.983,271 33,884.516 30,933,043 47,569,178 695,027,270
Other capital assets less reserves .................... 288,014,421 2,779.~47 5,875,763 8,109.804 11,209,045 26,877.319 10,147,712 13.988,064 11,488.735 10,696,360 15,625,069 171,216,974
Accounts and notes payable ........................ 1,607,919,478 15,772,044 22,458,452 31,650.038 43,254,557 135.825,754 58,689,782 72,898,874 58,409.749 53,689,177 74.900,256 1,040,370,795
Other current liabilities ............................. 3,760,174,725 6,530.893 8,472,624 9,192,013 11,915,208 38,007.997 24,482,909 82,001,780 140,694.386 202,367,301 267.790,819 2,968,699.603
Mortgages, notes, and bonds payable in one year or more 1,494,350.573 13,240,095 19,504.002 23,799,885 30,037,428 81,523,877 38,456.473 54,478,364 47,910,232 46.769,687 73,703.433 1.064,927,097
Net worth .................... .................. 2.884,127,290 1,676,057 27,161.435 35,644,846 50,661,675 131,194,070 60,015,250 95,399,789 89,450,407 97,111,160 156.855,999 2.138,975,610
Cost of property used for investment credit ............. 267,503.928 1,295.485 5,440,371 6,926.368 7,263,789 8,791,398 20,307,789 8.939,063 10,999,491 8,759,648 7.233,927 10,998,116 170,484.164
Total receipts ... ................................ 7,860,711,226 101,352,857 255.769,474 264,152,184 273,139,823 339,160,191 909,328,244 362,537,300 419.551,636 306,587,771 262,177.391 407,146,465 3,956,117,917
Business receipts ................................. 6.948,481,893 64,646.849 248,406,665 254,988.238 264,023,537 328,306.414 880.402,335 348.120.677 393,950,363 276.091,435 225,041.645 355,010,915 3,305,995.413
Cost of sales and operations ..... ........... ...... 4,692,505,746 44,691.162 112,508,530 143.801,785 166,415,171 222,590.165 651.434,293 264,728.575 291,676,740 200,637,205 160,720,650 250,410,312 2,180,128.013
Taxes paid ... .................................. 191,748.629 1,761,636 7.914,580 7,588,704 7.161,346 8,029,513 18.079,984 6,462.174 7.954,021 6.109,604 5,066.619 8,084,280 107,419,419
Interest paid ............ ................... 535,819,101 28,010,337 2,695,694 3,868,192 4,438.015 5,584,047 15,867,247 7,439,720 13.564,842 17,219,928 21,965,243 31,334,863 383,710,620
Depreciation .................................... 264,882,261 2.117,539 6,339,371 6,836,975 7,258.654 8,545,235 19,012,217 8.048,152 10.443,620 8,473.415 7,464,938 12.168,981 168.045,446
Pension. profit-sharing, stock bonus, and annuity plans ... 52,555,188 281.240 3,818,371 2,758,606 1,826,211 1,897,504 4,156,340 1.353,112 1,544,491 1.154.883 1,104,123 1,958,792 30,696,248
Employee benefit programs .................... 64,547.638 490,462 1,506,321 1,493,648 1,424,688 1,878,166 4.683,734 2,070,936 2.782,503 2.388,451 2,153,951 4,042,983 39,600,989
Net income (less deficit) .................... ....... 232.900,596 1,640,946 -691,233 2,945,358 3,294,157 4,452,579 14,016.282 6,444,544 9.525,662 7.963,166 7,392,268 12.410,326 163,665,136
Income subject to tax, total ......................... 257,054,060 3.983,489 3,953.148 5,904,550 6,318,083 7.139.945 18,585.621 8,326.745 11.726,055 9,656,617 8,745.716 13.827.150 158,875,836
Income tax, total ................. ............... 107.968,407 1,811.986 668,831 1,095,060 1 1,374,488 1,875,078 6,780,516 3,567,452 5,159,620 4,313,305 3,911,490 6.251,785 71.153,074

Additional tax for tax preferences ................. 544.863 7,989 794 2,316 1,857 13.613 11,658 17,259 19,268 17,725 27,327 424.133
Foreign tax credit ................................. 21.075,296 155,275

-
1,354 '532 2,430 27.814 6,873 59,700 74,548 120.816 371,963 20,252,108

U.S. possessions tax credit ....... ...... .......... 1,978,578 23,182 '481 '2,663 209 2,033 39,897 51,283 227,770 285,041 234,113 426,383 685,437
Orphan drug credit ........ .......... .......... * 105 - - - - - - - - - 39
Research activities credit ............... ........... 1.589,048 7.614 231 5,017 6,423 49,487 29,638 41.006 38.682 48,613 121,459 1.240,063
General business credit ............................ 19,265,475 92,131 186,148 285,749 343,838 429,835 1,093.733 436,034 562,029 471.754 417,169 703,828 14,242,959
Distributions to stockholders except in own stock ........ 144,871,643 4.940,330 1.225,902 810,094 833,697 911,981 3.071,267 1,389,398 3.664,421 3,706,358 4,555,616 8,124,620 1 111,627,646

Agriculture, Forestry, and Fishing
Number of returns ....... ........................ 98,361 3,466 33.872 20.711 17,876 13,118 8,507 482 220 61 31 10 6
Total assets ................... ............. 50,699,926 - 1,236,699 3,443,463 6,407.739 9.047,527 15,349,670 3,196,650 3,245,537 2,075,009 2,367,461 1,422,623 2,907.350
Notes and accounts receivable, net ................... 4,354,622 *64,156 *226,222 *279,187 413,487 1,222,442 442,592 370.399 232,447 349.989 322,954 430.746
Inventories . ~ ............. .................. ... 4,648.552 82,490 198,992 361,702 568.395 1,323,970 395,665 378,117 222,054 385,372 141,673 590,121
Cash. Government obligations and other current assets ... 5.267,646 189.898 *507,653 '758,501 873,470 1.309,969 351,809 416,763 201.919 315,488 94.919 247,259
Other investments and loans . . ~ ................... . 5,678,052 *66,467 *263,382 684,887 825,776 1.474,098 415,339 504,163 376,241 250.949 242,448 574,305
Depreciable assets ..... .............. .......... 33,357,861 1,629,461 3,337,670 5.394,919 6,330.327 8,864,343 1,709,098 1,642,398 1.176,201 1,151,754 670.794 1,450,897

Less: Accumulated depreciation ................... 18,710,465 - 1.057,433 2,092,453 3,246,932 3,714,708 4.892,406 904.816 801,350 541,819 524,138 322,3?0 612.041
Other capital assets less reserves ....... ............ 13,535,925 - '194,689 *863.557 .1,829,249 *3,080,408 5.257,827 *687.505 *665.324 '299,483 373,486 135,DO9 149.388
Accounts and notes payable . ~ ............ 11,849,235 345,633 810,146 1,213,106 1,798,760 3.761.850 988,963 1,022.172 453,458 720,562 346,643 387,941
Other current liabilities ............................. 1,932,982 106,497 94.344 188,716 205.667 457,627 145,176 139.678 126.137 166.995 123,972 178,172
Mortgages. notes, and bonds payable in one year or more 15,879,263 423,564 932,305 2,333,000 2,784,577 5,297,802 1,042,645 951.455 596,702 662,782 330.289 524,142
Net worth ....................... ...... ... 14,310,556 '-244,860 '775 939 .1,532,247 3,224.484 4.214,196 710,381 '819.505 677,862 617.871 409,113 1,573.819
Cost of property used for investment credit ............ 2.626,373 45,008 113.055 317:998 382,868 519,148 693.509 108.202 125,472 84.513 113,173 50.001 73,427
Total receipts ...... ............................. 66,645,119 1,065,192 4,386,010 7,153,086 6.728,139 7,998,100 17,022.384 4,012.279 3,791.272 2.451,144 4.309.932 2,115.441 5,612.139
Business receipts ...... ....... .............. 62,093,338 937,348 4.172,5~1 6,799,986 6,192,754 7.209,359 15,807,785 3,781,722 3.510,985 2.264,702 4.116.571 1,986,468 5,313.138
Cost of sales and operations .... ............... 42,991,472 630,517 2,611.990 4.698,742 3,694,471 4,529.608 11.335,238 2,1155.186 2,648,918 1,792,573 3.221,197 1.318,620 3.654,412
Taxes paid ... ............................ ..... 1,420,825 36,529 111,044 147,405 186,016 220,504 363,062 64,546 60,682 44,998 45,776 35,120 105,144
Interest paid ... .......... .............. ... 2,952,198 104,159 74,116 219,590 383,827 502,124 931,434 189,082 162.454 96,904 120.091 59,954 108,463
Depreciation ............ ....................... 3,472.979 70,165 215,847 383,910 573,219 656,039 873,777 153.802 156,227 116,683 109,019 58,110 106,181
Pension, profit-sharing, stock bonus. and annuity plans ... 144,333 '727 * 7,969 11,679 15,735 19,295 40,824 9,295 6.969 7,628 8.040 2,313 13.918
Employee benefit programs .............. .......... 266,390 4,638 24,443 20.645 21,840 59,100 45,810 15,744 8,171 16,625 12,652 13,202 23,521
Net income (less deficit) .... ............... .... 202,522 4,215 -116,606 4.245 -60,180 2,575 -21.508 18,303 29.157 -10.101 75,516 62,050 251,461
Income subject to tax, total ..... ...... ~ I . I ..... I ... 1,613,829 65,437 66,037 136,651 167.219 247,615 329,405 66,901 109,954 66,024 80.280 35,862 242,444
Income tax. total ................................. 509,081 21,163 12.492 23,437 31.642 59,593 107,442 27,417 43,029 28,364 36,263 14,903 103,335

Additional tax for tax preferences ................... 1,547 '118 '25 331 '340 1 14 334 94 41 44
Foreign tax credit ......................... ...... 11,985 - - 1 3 10 - - 11,592
U.S, possessions tax credit ............. -
Orphan drug credit ....... ....................... -
Research activities credit ........................ 2,958 - - - 596 19 '221 84 640 1,361
General business credit ......... ................. 121,023 3.6~7 8.572 12,609 23,084 32,290 4,973 6.691 5.288 7,376 3.956 9,480
Distributions to stockholders except in own stock ........ 417,177 151,178 '32,7S1 .1,522 1 26,210 1 29,130 1 64.7-29 13.003 I 21,595 I 11,780 1 21.139 1 4,578

1 39.553

Footnotes at end of table. Sao text for "Explanation of Terms" and -pesi:riplion of the Sample and Limitations of the Data,"



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-
Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets

Industrial division item
Total returns

of
active $1 $100,000 $250,000 $500.000 $1,000,000 $5,000,000 $10,000,000 $25,000.000 $50.000,000 $100,000,000 $250.000,000,

corporations
Zero

Under und uncle under under under under under under under or
assets

$100,000 $250,Z~0
$5W.

000 $1,000.000 $5,000.000 $10,000,000 $25,000,000 $50,000,000 $100.000,000 $250.000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Mining
Number of returns ...... ................ ...... 40,564 1.347 18,115 6,552 4,848 3,596 4,130 865 569 250 131 79 82

. ...... ......... ......Total assets 209 036,474 - 677,267 1,049,155 1,723,139 2,537,936 8.617,893 6.108.587 9,087,191 8,716,404 9,062,504 15,522.472 145,933,926
............

Notes and accounts receivable, net ...
.

23.468.228 103,122 171,378 *308,599 391,896 1,309,203 986,866 1,443,367 1,290,196 1,096,827 1,857,878 14,508.899

Inventor es . ......... 6,588,702 21,250 48,980 43,591 85.250 330,764 173,370 394,996 323,058 337,717 793,804 4,035,920Cash.
Government obligations and other current assets ... 27,764,058 151,860 175,150 1,464,589 1,055,821 1.064,011 1,214,615 1.093,700 1,529,418 19,210,079

Other investments and loans ........... ........... 68,481.595 *81,459 181,435 1,186,601 * 753,782 1,192,912 '1,189,531 1,190,776 1.612,302 60,526,137

Depreciable assets ....... ... _ _ ................ 88,279.139 738,276 748,845 1,220,522 2,088,647 6,150,831 3,733,676 4.865,201 4,650,999 5,152,817 10,736,069 48,193,257

Less: Accumulated depreciation ... ........... 38,773,912 - 544,912 433,790 732,821 1,272,041 3,692,032 2,026,099 2,518,175 2,348.519 2,358,538 4,350,964 18,496,020

Other capital assets less reserves ................ , . . 23,098,872 - 86,979 105,799 215.078 342,345 1,403,326 1.207,524 2,194.184 1,992,539 1,818,211 2,208,556 11.524,332

Accounts and notes payable ....... ................ 28,553,209 825,525 331,103 930,068 904,467 2,587,609 1,679,774 2,300,589 1,788,339 1,841,097 2,207,097 13,157,542

Other current liabilities . ~ ....... .................. 10,679,187 64,063 83,398 158,984 158,148 623.530 544,688 493,272 560,522 589.448 1,051,144 6,351,990

Mortgages, notes, and bonds payable in one year or more 52,801,935 195.749 406,369 304,039 638.087 1,991.386 1,192,718 2,124,294 2,568,264 2,735,301 4.524.306 36,121,423

Net worth . . ~ . . ~ .............. ........ ......... 94,335,001 749,915 228,490 *47,678 532,509 2,271.995 *2.028,238 *2,913,310 *2,814,044 3,049,258 5,294.285 76,362,086

Cost of property used for investment credit . , ......... . 5,899,551 175,850 68,881 100,174 159,727 260,407 593,860 423,944 476,396 387,352 286.377 433.950 2,532,634

Total receipts .. ................ ................ 123,496,633 2,480,887 2,249,989 2,417,502 2,063,759 3,621,500 8.378,941 5,306,854 6,009,118 7,447,007 4,797,801 9,721,579 69,001,697

Business receipts . .......... ...... ....... 111,030,063 1,742,928 2,083.036 2,253,725 1,741,290 3,364,555 7.450,193 4,717,362 5.328,528 6,691.041 4,164,095 8.575.191 62,918,119

Cost of sales and operations ... . . ... ........... 74,213,000 530,848 1,212.845 1,349,936 717,776 1,648,336 4,039,340 3,029,687 3,431,832 4,756.716 2,580,430 5.414,377 45,500,877

Taxes paid . ............ __ ....... ........... 3,893,714 119,858 44.477 82,813 87,724 120,377 330,554 196,256 201.160 209,986 195.179 400,724 1,904,605

Interest paid ~ . ~ ~ . . ~ ... ... .. ...... _ .... . . 7,077,300 176.427 33.659 67,616 77,537 123,994 392,155 208,906 348.314 401,904 417.592 666,960 4,162,236

Depreciation . ............. .......... .......... 7,656,531 241,764 86,781 94,674 151,509 282,381 757,274 429,465 499,114 517.317 415.999 766,603 3,413.649

Pension, profit-sharing, stock bonus, and annuity plans 848,024 19.189 '2,218 *179 '12.220 11,690 37,606 18,290 18.778 19,196 17,431 59,268 631,960

Employee benefit programs ... .......... ... 941,401 2,603 *52,523 7.046 24,821 48,360 25,525 25.877 47.647 42.285 101,626 559 215

Net income (less deficit) .......... __ .... ......... -353,185 347,778 -82,894 -169,959 -93.047 -99.048 -263,347 -190,039 -366,156 -215,909 -372,685 -104,497
1, :
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Income subject to Ia., total ............... I . . I ... I . .5,167,226 528,099 48,283 35,355 68.281 89,232 242,391 166,375 228,392 201,303 232,134 485,071 2,842,311

income tax, total .............. ............ _ .... 2.381.154 286,599 7.716 6,731 19,645 25.420 97.907 76,739 107,688 96,730 109,621 231,827 1,314.531

Additional tax for tax preferences ......... .... .... 63,083 - '618 1,845 6.172 6.676 5,804 9,454 5.442 9,889 15,858

Foreign tax credit . . . . . . ... _ . , ....... ...... .. . 1,164,747 20,523 - 5 '563 1 *20,849 *9,240 29,109 41,483 1,042,975

U.S. possessions tax credit .. ........... . I ... ..... 2,344 - - - - 2,344 - - -

Orphan drug credit
-

....... ..
Research activities cre~ciit ....... I ... - . . 10,026 - - - '32 - '13 38 433 53 9,457

General business credit . ...................... 175,608 2,752 2,468 6.477 8,230 20,457 16,697 14,325 14,867 10,619 22,797 52,751

Distributions to stockholders except in own stock 3,057,411 566,149 15,349 '886 *20.216 22,404 41,689 14,083 98,963 51,975 189,480 179,454 1,854,763

Construction

Number of returns .......... ................... 306,906 9,690 157,469 55,334 35.781 23,680 20,857 2,365 1,209 325 107 53 35

Total assets .......... ....... ......... 195,272,738 - 5,160,006 8,797,422 12,652,847 16,490.998 42,326,745 16,110,242 18,078.826 11,164,960 7,577,885 8,539,856 48,372,951

Notes and accounts receivable, net .. ............ .. 46,875,583 875.887 2,091,400 3,303,367 4,715,983 12,604.257 4,894,142 5,234,297 3,363,906 1,734,986 2,313,657 5,743,700

Inventories ............... ... __ ........ ...... 28,244.404 429.178 1,138,590 2,222,454 2,754,346 7,963,712 3,080,836 3,380,351 1,950.294 1,175,619 1,265,730 2,883.294

Cash, Government obligations and other current assets . . 38,603.009 1,413,216 2,005,289 *2,675,581 3,843,542 9,411,766 3,670,257 4,188,566 2,415,693 1,631,748 1.549.099 5,798,252

Other investments and loans ... ............ ...... 32,452,770 545,028 900,191 1,066,827 1,224,971 3,131,486 1.179,052 1,692,681 1.044,888 1,310,349 1,157.374 19,199,925

Depreciable assets ............ ...... ........... 67,483,363 4,140,454 5,115,579 6,073,079 7,932,291 15,050,923 5.511.811 5,705,370 3.549,622 1,915,759 2,119.649 10.368,828

Less: Accumulated depreciation ........... ....... 37,136,133 2,588,863 3,027,057 3.525,123 4,854,599 8,686,088 3,247,562 3,274,911 1.953.431 900,437 981.500 4,096,563

Other capital assets less reserves ........ .... ...... 6,758.151 '178,913 *343.377 *545,522 * 543,833 1,633,854 527,529 626,599 372,595 255,599 414,410 1,315,922
Accounts and notes payable ......... ........... . . 60,683,773 1,809.201 2.779,848 4,383,342 6,088,299 16,153,672 6,263,501 6,363,955 3,958,214 2,017,554 2,542,918 8,323,268

Other current liabilities ........... ................. 27,037,929 635,514 904,432 1,456,442 2,020,586 7,025,356 2,710,000 3,678,808 1,978,457 1.559,946 1,380,115 3,688,272

Mortgages, notes, and bonds payable in one year or more 35,592.423 1,079,942 1,682,893 1,926.175 2
,
031,173 5,530,351 2,143,372 2.668.135 1,496,117 1,560,211 1,419,004 14,055,049

Net worth ... ........... ....................... 50,338,974 244,615 '2,261,543 3,608,666 5
,
096,852 9,843.118 *3,301,736 3,183,552 *2.530,366 1,484,665 1,901,287 16,882.572

Cost of property used for investment credit ............ 8,063,554 29,449 716,947 908,213 927,137 1
.
100,027 1,910,075 603,783 554,904 312,389 164,748 180,232 655,649

Total receipts ............ ...... .......... 338,575,635 2,081,976 29,896.094 28,354,325 33,610,776 39,729.047 84,184,617 27,996,845 26,061,788 16,539,543 7,565,968 11.102,250 31,452,406

Business receipts .......... ... ... ........... 326,752,784 1,878,157 29,582.056 27,832,042 32,779,751 38,836,120 81,968,333 27,056,421 25,096,651 15.970,910 6,975,258 10.605.078 28,172,007

Cost of sales and operations . .... .. .......... 257.057,538 1,396.351 19,100,385 19,220,697 23,779,148 29.408,722 66,898,506 23,304,289 21,397,445 13,827,974 5,998.785 9,543,795 23.181,441

Taxes paid .... ........ . ................... 7.312,604 32,094 939,668 850.798 944,865 1,078,898 1,738,560 449,382 441,504 269,786 97.161 95,407 374,480
Interest paid ............... . _ ..... _ .. ... 5,990,178 57,119 285,367 343,127 450,255 523,329 1,116.304 408,940 456,022 280,412 247,343 244,782 1.577,179

Depreciation __ ... ., ... ........ ..._ , 7,118,823 37,548 684,484 714,438 810,403 935,310 1,637.245 478,582 528,414 293,307 153.388 184,516 661.187

Pension. profit-sharing, stock bonus, and annuity plans 1,541,976 5.503 46,674 99,518 157,928 229,275 456,313 126.523 118,074 51.710 24,330 28,914 197,214

Employee benefit programs ........................ 1,956,168 4,277 183,254 180,471 175.714 291,642 474,762 143.708 174,598 107.469 30,839 26.608 162,827
Net income (less deficit) . . ................. ...... 2,906,704 36,285 239.213 350,850 481,829 578,068 781,015 133.049 177,584 208.001 124,203 -71,200 -132.192

Income subject to tax, total ....... ............ .... 5,629,230 22,609 380,419 624,174 725.776 810,874 1,408,327 376.985 423,041 309,280 116,829 120.174 310.742

Income tax, total .... ... ... _ _ .... ...... _ ... 1,767,756 7,099 62.399 110.706 158,413 215,458 490,571 154,019 185,262 138,775 50,574 51.336 143,141
Additional tax for tax preferences . . . ....... .... 6,647 4 - - 5 '39 283 390 783 611 500 438 3,593

Foreign tax credit ... ....... ......... .. - . 86,027 - - 1.346 2,526 88 4,032 78,006

U.S. possessions tax credit . . . . _ ...... ... 667 427 240 - - - - -

Orphan drug credit . . ~ ............ . ... ...
-

- - - -
-

- -
- -

- -

Research activities credit . . ~ ...... ... _ . 1,192 - - '686 65 95 .140 103 96 7

General business credit ........... ....... .... 383,570 1,284 23,217 39,094 57,485 63,893 104,854 25,559 24,833 15,672 10,133 7,173 10,373

Distributions to stockholders except in own stock ........ 738.873 61,299 , 102,504 31.783 18,878 14,191 , 101,984 35.270 42,769 18.175 49,220 48.485 214.316

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and L-tatsons of the Oata."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollarsl
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0) (2) (3) (4) (5) (6) (7) (9) (10) (11) (12) (13)
Manufacturing

Number of returns ................................ 272,050 7,131 100,36 48,545 34,491 28,198 37,915 6,663 4,774 1,803 860 594 710
Total assets .............. ......... . . ,
N otes and accounts receivable net

2.417,631,605
501 041359

- 3,571,873
744 105

8,121,913 12,268,965 19.922,691 81,098,344 46,605,832 73.694387 62.858.925 62,425,122 108,412,905 1,938,650,648, ...................
Inventories

,,
298 374 824

, 2,107,655 3,304,428 5,660,612 21,426,470 11,465,182 17,295:899
1
4242,698 13,404,146 21,022,017 390,665,830......... ......... ......... .....

Cash, Government obligations and other current assets ...
, ,

187.970,935
624,633
720,379

1,382.083
1.376,829

2,394,263
11.932,409

4,332,595,
2,904,852

19,708,832
11,262.890

11.711,717
6,068.345

18,831
,
662

9,265.642
14i54,558

7,613 398
13,675,018
7 525 078

20,181.979
12 725 379

190.677,487
126 575 734Other investments and loans . . , , ..... ....... ......

Depreciable assets .... ............
546,474,271

1 107 973 190
*223,159

2 706933
469864

6 063:286
696,695

084'8 196
1,017,158

12 277391
4,254,984 2,917,563 5,190,960

,
5,320,952

. .
6.712,922

. ,
17,017,614

, .
502,652,399.....

Less: Accumulated depreciation ...... ............
, , ,
497,044,883

,,
1,878.04

i
8

,
3,665,605

, ,
4,880,329

, ,
7,306,887 i

45,345,604
24,867,195

24,086,587
12,118,917

36,047,010
17,541,702

30.026,278
13,506,490

28,795,123
12,789,047

48,878,177
20,623.807

865,210,058
377,866,856

Other capital assets less reserves . ... .......
Accounts and notes payable

122,273,551
454 327 878 ,

96931
:

1180956
:

*350 892
:

*455,742 2,199,789 1,294,314 2,274,757 1,974,804 2,620,861 4,122,009 106.702.493........................
Other current liabilities .............................

, ,
226,627.617

1,330 732
476

,
789

2 532 718
:023

.
626

1

3 636 618
.1:041.736

6,005,470
1,960,169

24,624,228
7,566.330

13,148,472
4.439.600

18,837.540
6,527,842

14,470.487
5,603 097

11.965,177
5 718 283

17,746,468
10 937 277

340,029.969
332181 867Mortgages, notes, and bonds payable in one year or more

Net worth
423,898,964 746

,
293

'
1.689,815

-
2.081.697 3,322,515 12,931,533 8,1~1.516 13,206.402

.
11,568,137

, .
11.403,195

. ,
20.944,493

, ,
337,883,368. ~ ......... .................. ......

Cost of property used for investment credit ........... I .
1,025,028,493

101,823,250
-

291,834
-248

,
580

322,837
1,842,086

744,487
',4.254,246

1,152,445
7.234,563
1,520,312

31,600,343
5,045,384

16,848,513
2,510,020

31,817.694
3,621,217

28,093.054
2,965.122

29.620,678
2,853,741

50.906,180
4.520,520

821,059,721
76,211,011

Total receipts ....... ................ ......
Business receipts

2,768,247.655
2 608 97 9

22,967.241 13,646,456 22,693,371 i(L482,383 48,224,409 180.825.404 92,653,280 130,816,822 98,172.974 92.107,751 145,559,675 1,886,413.395. .. .... ................
:;ost of sales and operations ...... .................

, . 1. 01
1,796,313,155

21,416,485
15,530,739

13,334,143
7.368,23~

22.353.407
13.158,271

30,030,215
19.269,635

47,488,387
31 728 060

177,753.596
126 127 388

90,677.654
65 992 800

127,819,558
92 330 991

95,136,847
94066 615

88,694,578
62 474 387

140,046,956
94 978 086

1,750,722.809
1 197 6Taxes paid . , ~ ......... ....... ....

riterest paid
80,036,255
85 3

469.822 486.609 851.816 954.825
, ,

1,347,546
, ,

4,373,089
, .

2,032,393
. .

2,816,812
, ,

2,400,191
. ,

2.028,425
, ,

3,401,773
, , 50.926

58,756,209............ ......... ......... ....
Depreciation

,0 9,616
109 331 680

564,652
6

167.314 341,738 418,503 729,825 2,836,832 1.605,701 2.514,987 2,058,336 1,934,311 3,401,574 68,347.317. .............................. .... , , 01,260 373,453 733,641 940,268 1,377.845 4,639,200 2,395,905 3,537,249 2,977.984 2,837,648 4.948,093 83,841 422
Pension, profit-sharing, stock bonus, and annuity plans

mployee benefit programs
22,607,052
33 065 715

83,177
2

49,50 128,866 182650
:

300,933 1.136.037 447,970 650,903 485,818 541.360 990,023

,

17.6G4,501.............
~Jet income (less deficit) . . ~ .......... ...

, ,
121,215.254

37,758
1,084,635

74,311
-304,858

167,915
140,890

2 117
3185,770

416,106
507,445

1 455637
4:121:459

828770
2,622:098

1 294331
4:028:887

1,134,046
3,747,390

1,057.591
4 062 787

2,230,908
6 160 336

23.919,423
94 872 578ncome subject to tax, total ........................

ncome tax total
131,957,838 1,494,688 196,955 493,837 836,197 1,280,018 5,269,989 3,335,084 5,078,419 4,429,111

. ,
4,679,184

, ,
7,469,225

, ,
97,384,026. ................. ... ...........

Additional tax for tax preferences ...... . .
58,542,710

297 407
686,348

3 314
35,142 95,021 183,947 353,200 2,028,730 1,465,640 2,295,679 2,020,356 2,122.376 3,403,240 43.847.309.......

~

, , -
- 1,040 1,055 2.403 2,726 4.162 5.221 276,925

oreign tax credit ... ................
J.S. possessions tax credit ............

17,219,144
1 876 311

61,147
23 182 32 *2 573

4
156

273 3,175 1,509 11,295 29,145 64,976 252,106 16,793,631......
Drphan drug credit ... ... ..........

, ,
39

,
- -

,
- -

1,483 36,437 48.903 224,924 276,750 227,915 417,709 616,162
lesearch activities credit . . ~ , , , , ..........
3eneral business credit ..... ............... ....

1,388,309
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5,759
27,307 10,654

'641
34,440

1,150
61,624

-
3,987

94,138
35,637-

322,448
-22,681

156 211
30,045-

214 614

-30,193
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-39,667
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108,340-
322 648

39
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5 976 203Distributions to stockholders except in own stock ........ 45,630,537 426,681 81.088 21,543 42,440 112,318 541,140

,
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.
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, ,
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'ash, Government obligations and other current assets

32,703,620

91764 013
51,898

*53 4

,
73,405

'

. ,
104,700

*

, ,
97,958

*

, ,
441,626

, ,
157,225

, ,
350,185

, ,
312,562

, 9,347
290,316

3,790,374
767,528

89,535,887
30.056,217...

Dther investments and loans . ......... .. .......
, ,
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3 961838
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646120 230)epreciable assets ...... ......... ......... ....
Less: Accumulated depreciation
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1 713
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,
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,
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,.
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365 OGO

4,218,551
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Aortgages, notes, and bonds payable in one year or more
4

, ,
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,
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50 806 218ension, profit-sharing, stock bonus, and annuity plans

mployee benefit programs
8,131,943
8 222 5

10,666 *20.900 54,001 40,808 55,049 168,948 75,143 99.875 60,554 53,851 210,190
, ,

7,281,958, . ~ .......... _ .., . .
W income (less deficit) ... ...... ... ....... ..

b

, , 49
28,851,644

10,939
110.071

27,106
-210,128

54,427
37,372

96,781
100,161

84.834
48,329

237,080
346,504

11 6,789
59,027

169,763
356,978

138,460
453 628

89,323
242 107

255,631
379 350

6,941,416
26 928 244icerne su ject to tax, total . . . I I ... . .1 ..... .....

icorne tax, total . ~ . . ~ ..........
34.355.017
15 579 597

164,997
83 294

98,242
16 074

188,691 283,643 282.268 802.721 344.897 601,335
,

618,735
,

361.202
.

852,769
. ,

29,755,519.................
Additional tax for tax preferences , . . .....

, ,
23 305

,
-

,
'217

36,364 66,411 73.505 302,249 149,597 265,760 278,616 161,326 383,634 13,762.767, , .....
:oreign tax credit ........ __ ...... ..........

,

349 260 1 960

- -

3 *

308 541 257 404 528 20.919

J.S. possessions tax credit ...... ......
.

43 467
,
-

40
17

194
1.644 2,252 76 11,969 330,108

)rphan drug credit ........ ......................
,
- - -

- - - - 43,233
lesearch activities credit ... .. ... ......
,eneral business credit ........
)i ib i

78.387

6 5 37''

5

4 N' 08'
21

1o

-
30740

-
3 168

-

11 1 73

-
28

32.917

-

34

55 113

-446
53 272

-

3

31 625

-

1,251

107 082

-

75,668
6 086 588str ut ons to stockholders except in own stoc; 21 ~5115:37. 245:.2 1 :421 14. 26:759 33:532

1 ~: 420 1,'0 4:9 7
1,6195

,
150,398

,
197.866

,
136,506

,
463,670

, .
26,012,159

-oolnotes at end of table, Sea text tot "Explanation of Terms" and "De-ifolion of the Sample and Limitations of the Data



RETURNS OF ACTIVE CORPORATIONS

Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-
Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets

Industrial division item
Total returns

of active $1 $100,
000

$250,000 $500,
000

$1,000,000 $5,000.000 $10,000.000 $25,000,0()o $50,000,000 $100,000,000 $250.000.000,
corporations Zero Under under under under under under under under under under or

assets
$100,000 $250

,
000 $500.000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000 more

(1) (2) (3) (4) (6) (7) (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade
Number of returns ......................... 896.524 38,339 385.938 197,751 112.680 75,111 72.106 8.104 4,219 1,233 467 332 243

Total assets . .. __ ..... 899,032,645 - 15.035.211 31,935,658 39.898,084 52,777,426 145.543,206 55,726,011 63,368,351 43,163.918 33,666,376 56,502,120 361.216.285
. ..... ............... ...

Notes and accounts receivable net ......... ... .... 214,653,799 1,665,794 4,945.012 7,903,008 11.815,037 36,059,041 15.048,543 17,594,414 12,316,022 8,828,579 13,570,913 84,907,435,
Invent nes, ... ... 264 789,285 4,760,286 10.914.725 13,421,426 19.047,127 56,980,365 19.372,400 19,458,081 12,188,481 8,227,839 14,120,197 86,298,357. , ~ . . ~ ......... ... .... ....

Government obligations and other current assets ...Cash
,

111,995,441 2,711,605 5.232,749 6,276,418 6,844,538 16,465,511 5.730,649 6,758,405 4,393,457 3,601,796 5,570.255 48,410,058,
Other investments and loans ................. , - 95.430,920 800.214 1,889,378 2.520.469 3,226.869 7,572.978 3,503.567 4,498,438 3,630,960 3,422,278 7,542.622 56,823,148
Depreciable assets . . ~ ... ...... ............. 275.152,143 9,307.973 14,650,126 15,839.121 19,306,951 44,127.997 16,819,120 19,099,943 12,995,569 11,063.769 18,635.435 93,306,138

Less: Accumulated depreciation ............. 122.977.296 5,504.958 8,229,689 8,590,097 10,351,247 22,560.457 7,739,907 8.202,216 5,285,974 4.389.879 7,682,243 34,440,629

Other capital assets less reserves ....... ........ 25.939,874 437.870 1,015,650 * 1,224,499 * 1.716,581 3.828,662 1,571,120 1,980,679 1,426,848 1,410,665 2,071,924 9,255,379
Accounts and notes payable .... ........ 316.115,765 5.134,632 9,185,141 12,617,341 18.118,697 61.329,858 23,927,270 24,770,233 15,932,483 11,097,143 17,004,406 116,998.563

.... ..........Other current liabilities 96,245.539 1,353,768 2.248,639 2,847,921 3,905.152 11,013,504 4,317,463 5,030,215 3,227,435 2,767,637 4,411,753 55,122,030. . . ~ .......
notes, and bonds payable in one year or moreMortgages 137.593.385 4,090,313 6.165,384 6.656,551 7,636,241 17,275,898 7.443,414 9.075.413 6,645,242 5,764,200 9,691,419 57.149,312,

..... ...... ....... ........Net worth 289,338,721 - -1.356,632 8,515,054 13.142.260 19,051,181 48.404.405 18.038,224 21,918,676 15,448,783 12.486.418 22,022.948 111,667,402........ .
Cost of property used for investment credit ....... ..... 32.428,352 240,903 1,026.205 1,652,973 1,854.954 2,352,023 5,677,255 2,424,851 2,673,544 1,641.498 1,172,641 1,974,333 9,737,173

Total receipts ........................... ........ 2.307,612,139 29,878.216 76.520,561 116,875,042 130,377,269 177,549.060 496,344,808 185,655,699 182,123,326 108.500,662 83.290,137 133,845,372 586,651,988
Business receipts ...... , . . . ........... ... 2.250,774,641 28,716,470 75,468,328 115.141,563 128,263,481 174.580,898 488,250,036 182.168,994 178,139,143 105,916,908 81,042,643 130,059,057 563,027,120
Cost of sales and operations ................. ... 1,759,718,001 22,984,140 49,008,867 79.367,590 93,019,412 133.379,177 393,453,727 150,150,207 144,496,767 84,490,891 65,690,992 104,374,977 439,301,253
Taxes paid ..... ............. ....... . , . 32,561.862 359,166 1,975,933 2,560,874 2,369,582 2,837,864 6,597,400 2.070,388 2,235,227 1,394,283 1,002,336 1,680,347 7,478,463
Interest paid ........................ ......... 33.204,502 341,514 663,336 1,216,702 1.410,914 1,781,840 5,001,467 2,010,947 2,163.442 1,563,728 1,171,115 1.915,145 13,964,351
Depreciation .... ....... .............. 31.228,497 321,602 1,353.295 1,821,778 1,872,204 2,242.362 5,032,638 1,977,697 2,252.107 1,505,970 1,138,603 2,053,255 9,656.985

Pension, profit-sharing, stock bonus, and annuity plans ... 6,098,333 43,088 135,335 278,037 393,480 625,881 1,452,994 423,431 377,354 221,711 154,505 263,874 1,728,645
Employee benefit programs ......... . . . ... ....... 8,887.855 85,954 197,339 361.789 415,837 549.340 1,609,293 585,796 577,791 391.951 368,443 574,041 3.170.281
Net income (less deficit) ......... ........... ... . 42,010.706 930,970 -784,883 557,135 1,408,301 2.115,825 7,150,235 3.056,995 3,851,979 2,255,371 1.972,992 3.753,625 15,742,162
Income subject to tax, total ...... .................. 39,499.548 482.552 669,845 1.687.663 2,216,012 2.565.566 6,828.301 2,564,368 3.095,914 1,881,963 1,429,270 2.557,396 13.520,700

total . .... ...... ...... .........Income tax 15.082.817 208.212 117,579 305,447 460,580 651,793 2,446,379 1,097,619 1,379,551 859,246 653,388 1,144.839 5,758,182,
Additional tax for tax preferences ..... 32,566 153 '148 - * 296 1,551 958 1.566 1,069 1,318 5,877 19,555

Foreign tax credit .......... .......... 445,890 1,197 - - 1,728 9,534 1,988 10,793 5,986 8,350 13.232 392,829
U.S. possessions tax credit .......... ...... ...... 42,506 - 12 58 4 541 '798 136 - 4,632 6,020 8,675

-
21,631

-Orphan drug credit ...... ...... .......... ......
Research activities credit ......

-
36,059

-
1,230

-
'15

-
121

- -
268

-
3,836

-
2,413

-
2,932

-
3,143

-
1,095 4,710 15.778

General business credit ........ ......... ..... 2,142.183 11,859 27.599 66,569 89.583 124,518 330,907 125,237 142.477 98,779 77,621 126,631 920,402
Distributions to stockholders except in own stock ...... 13.057.047 941,053 179,083 1 249,486 266,502 296,024 1 1 060585 476,560 783,648 511,041 652,663 963,912 6,676,489

Finance, Insurance, and Real Estate
Number of returns ......... ...... ...... .... 497.366 37,211 229.567 85,732 51,047 33,847 32.468 5,721 7,541 5.542 4,013 2,478 2,193

. ............. ......Total assets 5,938,984.929 - 7.836,443 14,038.822 18,274,807 23,659,014 68,756,284 40,974,825 122,759,717 198,346,266 280,997,740 378,236,673 4,785,104,152........ .....
Notes and accounts receivable, net ................... 1.894,977,902 - 832,124 1,459,988 2.108,349 2,943,515 9,541,815 8,719.142 39,939,839 75,267,978 99,601,433 99,604,285 1.554,959,433

....... ...........Inventories 14,634,205 - - * 5.091 * 38,380 294,953 695,711 1.432.992 1,212.339 2,052.427 1,753,347 7,148,963........ .. .
Cash, Government obligations and other current assets . . 1,343,734,164 - 2.121,390 3,214,812 3,904.000 4,605,762 13,426,917 9,472,021 34,671,055 58,090.826 81,015,188 93,131,235 1,040,080,804
Other investments and loans . . ~ .................... 2,229,570,686 - 1.319,254 2,771.537 4,124,428 5,600,140 18,908,261 10,474,107 29,127,445 45,967,238 80,288.632 158,999,424 1,671,990,221
Depreciable assets ................ .......... 214,286,389 - 4,565,666 6,992.198 8,504,389 10,155,498 22,798,910 9,471,598 13,770,382 12.628,226 12.723,306 14,909.860 97,766,358

Less: Accumulated depreciation . ... ...... . . 63,419,737 - 2,602,496 3,378,528 3,929,601 4.313.115 8,119,507 2,644,807 3,684,856 3,403,341 3,355,493 3,902,504 24,085,489
Other capital assets less reserves .......... ......... 57,441.056 - '1,157,213 *2,344,099 *2,707,475 *3,522.669 9,180,078 3,328,848 4,265,069 3,853,237 2,981,499 3,909.009 20.191,a32
Accounts and notes payable . ...... ........... .... 551.545,264 1.671,571 2,063,203 3,155.452 4,353,431 12,743,774 6,226.106 12,055,786 15,784,216 20,947.975 25,864,072 446.679,675
Other current liabilities . .............. ......... ... 3,268,836,956 671,687 898,816 995,646 1,203,511 5.450.781 9,654,029 62,569,727 126,302.085 189,044.578 246,073,059 2,645,953,845
Mortgages, notes, and bonds payable in one year or more 412,524.245 2,504,644 3,243.983 4,581,203 6,628,379 20.721,673 10,309,316 15,201,490 14,998,770 16.131.774 20,156,671 298,046,342
Net worth ....................................... 901.658.317 239,304 5.338,668 6,440,818 7,852.201 20,396,515 10,510,901 25,065,362 31,910,075 42,407,909 63,696.447 687,819,126
Cost of property used for investment credit ............ 20.050,294 310,252 335.962 308,621 263.143 290.154 813,860 348,710 682,521 673,300 855,076 987.880 14,180,815
Total receipts . ....................... 1.033.146,416 34,797,849 16.625,920 11,637,251 10.602,118 10,113.434 26,466,212 12.972,060 27.011,367 40,448,476 42,474,446 60.220.439 739,771,365
Business receipts ............................. 431,157,290 3,005,910 14.572,337 9,161,543 7.846,930 6,965,794 18,154.930 8,475,088 13.659.199 19,858,001 14,714,464 23.071,850 291,671.103
Cost of sales and operations ............. . . . . . . 213,655,427 1,097,925 2,977,803 1,758.854 2,289,261 1,275,334 6,263,503 4,175,648 6,419,922 13,691,765 7,658.037 13,272,915 152.774.339
Taxes paid ........................... ...... 18,893,125 461,223 541,405 560.782 574,194 579,542 1.203,672 475,683 811,755 790,097 807.436 1,007,185 11.080,145
Interest paid ........ ........ .......... .... 347,164.947 26,459,632 519.288 647.472 699.837 859.492 2,871,906 1,819,069 6,388,175 11.550,324 16,942.409 22,669,518 255,735,999
Depreciation . . ~ . ~ ~ .......... ...... ............ 22.245.942 549,184 448,636 508,064 557,125 590,460 1,225,510 541,711 864,067 884,030 970,074 1,179,058 13,928.019
Pension, profit-sharing, stock bonus, and annuity plans ... 4,565,610 43,547 144.827 200,568 116,650 125.624 237,489 62,507 108,494 153,760 190,869 240.314 2,940,960
Employee benefit programs ..................... ... 5,947,521 74.045 93,863 74,311 72,287 68,004 174,696 71,901 213.703 223.055 304,534 586,622 3,990,501
Net income (less deficit) ................. .......... 32,677,046 -1,073,937 187,050 721,160 522,584 737,641 1,178.349 492,108 1.151,271 1,216,317 970,397 2.074.806 24,513,731
Income subject to tax, total .............. .......... 25,257,154 813,514 516,604 865,699 791,295 895,454 1.982,543 753,507 1,377,382 1,428,478 1,318.392 1,411.878 13,102,407
Income tax, total . ~ ......... ..................... 9,619,055 326.449 96,227 164,628 175,367 235.465 656.122 290,158 522,710 564,430 537,678 607.236 5.442,585

Additional tax for tax preferences ..... . . ......... 102.301 3,914 - 179 3,363 1,621 4,132 4.417 4.524 4.008 75,853
Foreign tax credit .... ........................... 1,595,220 64.365 - 7 7,370 201 4,721 11.309 5,307 6,775 1,494.855
U.S. possessions tax credit ............... ......... 5,934 - 3 - 8 90 303 502 440 178 - 4,410
Orphan drug credit ............. ......... - - - - - - - -
Research activities credit ................. 23.624 - - - (1) 807 '570 1,365 670 19,814
General business credit .......................... 1,262,908 12,676 9,791 16.757 11,382

74211
38 116 16,898 36,538 43,068 45,039 51.291 969,608

Distributions to stockholders except in own stock ........ 51,315,346 1 2.226.917 1 425.374 1 187,447 1 289,867 1 :7323 11
S5,:

1 890 391,622 1,699,831 1 1,757,924 2,300,235 3,709,512 37,134,655

Footnotes at end of table. Sao text for "Explanation of Terms" and " Description of tha Sampie and Limitations of the Data. "



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total ass6ts are in whole dollars]

Total returns Size of total assets
Industrial division, item

of
activemrpora

ions Zero
$1~

u d
$100.000 $250,000 $500.000 $1,000,000 $5.000.000 $10,000,000 v5,000,000 S50.000.000 $100.000,000 $250.000.000

assets n er under under under under under under under under under or$,
00.000 $250.000 $SW.000 $1.0D0,000 $5.000.000 $10,000,000 $26.000,000 $50,000,000 $100,ODO.000 $250.000.000 more

(1) (2) (3) (4) (5) (6) (7) _(8) (9) (10) (11) (12) (13)
Services

Number of returns ........ ................... 899,370 30,169 622,062 139.525 53,493 28,756 20,375 2,551 1,432 517 235 95Total assets .................
** - ''

I
- 'Notes and accounts receivable net

307,895,160
49 905 586

- 19,587,043
1 735 522

21912,735
:

18,566,601 19,879,995 41,521,354 17,823.081 22,410,391 18,012,948 17.215,052 24.837,245 86.128,715, ......... ......
Inventories

'''' ' '' - ..... .. '' - ** *

, ,
13,839,981

- , ,
735,705

2 888,420
1,013,967

2,999,415
1 023 726

3,412,615
1 047 267

8,205,683
2 096 664

3,276,665
923 553

4,674.088
842 549

3,481,249
873 494

3,543,598
653 968

4.441,708 11,246,623
Cash, Government obligations and other current assets ...
Other investments and loans

54.451,905 6,083,291 5,909,982
, ,

4,150,306
, ,

3,882.722
, ,

6,929,332
.

2,708,352
,

3,724,396
,

3.045,593
,

2,482,394
680,678

3.154,403
3,948.411

12 381 134.. .....................
Depreciable assets

* ' ' ' .. .. * . .

49,288,173
184,024,984

2,785,947
17,856,382

3,644,167
15,336 360

2,434.151
13 164 031

2,193,540
14 371 140

4,536,189
27 424 767

2,278,378
10 944 368

2,811,941
12 552 645

2,326,896
9 671 098

3,115,664 4,500,555
, ,

18,660.741
Less: Accurnuiatieci dep reciiafion ... .. ..... 78,062,139 11,143,641

,
8,611,562

, ,
6,946,097

, ,
7,022,864

, ,
11,926,748

, ,
4,268.769

, ,
4,800,425

, .
3,557,822

9.341,644
3,867.076

11.757,216
3 798 817

41,605.334
12 118 318Other capital assets less reserves ....................

Accounts and notes payable .
16,840,559
65 218 663

534,53ir
3 871 18

*867,025 *991,161 * 1,235,066 2,549,551 * 1. 1 48,851 1,333.465 -1,065.203 823,841
, .

2,098,731
, ,

4,193,130......... .............
Other current liabilities .............................

, ,
32,125,104

, , 5
2 982 414

3,727,514
3 029 501

4.230.661
0792 643

4.400,928
2 060 838

9,946,068
4 526 856

4,448,942
4761 965

4,898,203
2 457 05

4,092.079 3,245,439 5,019,895 17,337,750
Mortgages, notes, and bonds payable in one year or more
Net worth

89,196,573
, ,

3,452,974
, ,

4,252,084
, .

4,359,234
, ,

5,275,093
, ,

12,710,091
,,

5,472,421
, , 1

6,971,287
1,995,104
5.954.724

1.937,017
5,522,605

2,097,273
8 442 060

6,993,929
26 784 001....................................

Cost of property used for investment credit .............
84,773,772
23,590,922

-
142,568

4,027,324
2,494,547

7,698,215
2,104,279

5,564.459
1,678,773

5,853,444
1,888,032

9,955,755
3 494 615

4,442,141
1 600 551

6.052,613
1 689 332

4,463.270
1 635 185

4.798.460
1 109 371

, ,
6.649,924
1 359 204

, ,
25.268,168
4

T
ta ce

s
- .. - ..

................ I ..
B Z

s

receip
o 1 0

ipt is

490,332,811
458 038 533

5,621,086 100,357,477 61,872,309 .46,119.665 39,196,591
, ,

63,528,968
. ,

22,640,785
, ,

27,197,369
, ,

21.064,313
, ,

17,705.829
, ,

24,709,831
.394,466

60,318,588
Z

..................... ...........C of
Sales and operations ..................

, ,
170 889 613

4.821,915
9061 284

97,537.522
23 719 488

58,550,930
16 526 714

44,306,270
1617

37,643,361 59,864,279 20,650,880 24,623,900 19,062,149 16,003,988 22,611,283 52,362,056......
Taxes paid ......

.. ... ... .. ....

, .
16,653,767

,,
197,081

, ,
3.463.806

, ,
2,166,098

, 8,680
1,570,008

14,534,758
1 406 494

25,606,733
2 412 535

9,566,771
725 303

12,473,550
848 737

9,020.598
606 950

7.651,696
570 795

11.968,144
7

21,367.574
nterest paid .....

Depreciation
14,068,343 180,203 771.947 796,705 725,148

, ,
789,714

, ,
1,938,587

,
625,068

,
984,857

.
811,092

.
714.612

35,678
1.137,259

1.950,282
1504 393.... ...... 24,026,576 189,930 2,730,581 2,024.557 1.636,026 1.714,847 3.235,401 1.294,460 1,589,490 1,302.518 1,162,752 1 514 229

,,
5 631 786Pension, profit-sharing, stock bonus, and annuity plans ...

Employee benefit programs
8,596,441
5 218 4

75,G44 3,410,966 1,985,758 895,968 528,157 618,499 189.953 163.013 154,362 113,739
. ,
163.866

. .
297,093.........................

Net income (less deficit) .......................... I .
, 10,

5,464,130
68,686

194,646
838,912
416 692

621,820
1 329 574

414,670
629 783

382,114
571 138

627.365
724 992

282,326
272 747

317,460
307 67

328.620 248.285 254,345 833,806
ncorne subject to tax, total .........................
n t l

13,475,735 401,168
,

1,956,968
, ,

1,860,661
.

1,222~629
,

955,577
,

1,690,484
.

716,251
, .1

809,385
311,546
721 723

316.951
528 424

155,857
894 776

232,533
1 717 688come ax, tota .................................

Additional tax for tax preferences .....
4,456,267

.17 964
190,944

-
315,794 349,467 277.264 256,801 640,497 305,524 358,934

,
326.788

,
240,265

.
414,769

. ,
781,222.......... ... , - 753 517 1,673 640 1,282 1.324 11,386Foreign tax credit ...... ..........................

U.S. possessions tax credit ...
203.025

7 126
6,083 7,141 1,527 10,293 14,081 12,911 42,367 108.113.....................

Orphan drug credit .........................
,
-

-

-

33 9 1,917 1,941 - 3,219 - - -
Research activities credit ...........................
General business credit .......................... .

48,202
1 024 736

'620
18 351 101 086 101 135

*3 3501 73:685
7.503 4,187 6,760 4,115 5.864 5,697 7,771.

Distributions to stockholders except in own stock ........
,,

3,126,700
,

313,203
,

358 727
,
794289 135 969

71.915
102 737

150,853
250 337

57,385
104 486

67.410 W009 47,104 62,250 217,554, 1 , , , , , 191,432 83,336 140,204 238,245 918,229
Nature of Business not Allocable

Number of returns ................................ 31,418 4.742 21,938 2,578 1,149 498 441 42 26 7 - - -otal assets .....................................
Notes and accounts receivable, not ...................

3,274,753
618 712

- 416,29~
'42 082

417,852
'71 478

424,664
*55 411

348,123
*77 92 :

835,753
'

278,538 349,467
*

204,064
'nventories ......................................

.
419,488

,
32,723

,
70,780

,
1 *50,519

, 1
67,705

196,980
105 876

100,097
*26 510

57,028
"50 846

17,715
14 529Cash, Government obligations and other current assets ...

Other investments and loans
*508,602 88,518

'
'53,262
*

* 76,294 '34,410
,

'147,701
,

'47,653
,

* 19.635
,

*41.132...... .................
Depreciable assets ............................

695,668
1 152 970

62,153
245 940

60,469
237 551

'121 712
154:905

* 46,620
122 539

160,728 '22,869
*

1 00.964
*

120,152
'Less: Accumulated depreciation ...................

,,
507,775

,
110,968

,
107,217 71,430

,
59,493

272,971
115,528

49,114
'18,387

58,241
'21,590

11,710

at capital assets less reserves ....................
,ccounts and notes payable

'194,720
989

14,626 *20,134 *21,367 '51,423 *32,722 * 21,916 *32,179........................
er current liabilities .........................

,585
175 330

92,838
22 533

101,485
15 625

86,923
7

87,190 460,143 '75,206
'

'50,289 '35.510....
Mortgages, notes, and bonds payable in one year or more

.
865,001

,
91,572

,
135.537

2 ,658
207,883

36,136
*71,327

39,318
137,366

18,872
* 46 668

10.840
*95 337et worth .... ..................................

~ost of property used for investment credit .............
406,101
113 534 8

-2,633 *65,174
30 350

124,217
'10 454

111,811
'16 029

*52.448
39

.
115,359

*

,
137,624

*
otal receipts ....................................

ecapts

,
7,023.587 212,582 2,516,366

,
743,770

,
595,530

,
412,425

,288
1,854,424

1,666
390,329

6,684
193,931 104.227~es

and operations ........................... .. .. . .. .. ..... .. ... ..
6,558,177
4,431,082

171,354
'47,700

2,406,567
1,568,683

728,325
438,027

558,148
342 203

399,627
257 111

1,640,401
1 257 421

*365,912
-326 515

186.896
113 684

*100,947
'79 739axes paid .......

.. ... . . .. ...
.. ........

iterest paid
180,426 6,454 68,194 30,312

,
14,914

,
10,922

, ,
36,038

,
10,665

,
1,980

,
'948......

.... * ' ' ' ' ' ' '' ...~epreciafion ...

.. ..... *

143,502
152 995

28,212
13 648

18,259
33 972

20,757 20,147 10,388 21,791 '5.105 11,138

.. ... .
.......... 1 , . , 31,577 18,045 13,011 26,903 '7,857

ension, profit-sharing, stock bonus, and annuity plans ... 21.476 - - '10,773 1,600 7 630 - -1 032 143mployee benefit programs .........................
et income (Jess deficit)

41,628
7

*1,562 1 4,571 *8,397
,

10,730
,
'810............................

)come subject to tax, total .........................
- 4,224

98,483
6,284

10 425
-34,819,

19 796
-25,911

11 820
-11,044

*7 032
-9,393
'13 340

-1,416
31 459

1 6,862
-2 7

-11,709 '-3,078
)come tax. total ................................. 27,970

,
1,879

,
5,407,

,
-3,259

,
-1,220

,
-3,842

,
10 619

,3 8
738 -1 007Additional tax for tax preferences ................... '43 - - - -

,
'

,

oreign tax credit ............. ................... -
- 20

.S. possessions tax credit .............. I I ......... 222
-

222
-

rphan drug credit ............................... -
esearch activities credit ...........................

-
291 -eneral business credit ............................. 3,866 199 '253 1 834 '97 -istributions to stockholders except in own stock ........ 23,176 '84

,
1,939 5,914 229 1,745

4

N

Estimate should be used with caution because of the srriaJI number of sample returns on which it is based. i
Less than $500 per return.

NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and "Description of the Sample and Limitatioi,s of the Data."

I



RETURNS OF ACTIVE CORPORATIONS

Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts

ndustrial division item
Total returns0

I act
000 $50,000,000O $5,000,000 $10,000. 5l1 $100,000 $2! $1,000:00 T$212

io125~ 50 'to 0~

=

r '500 o ~' o'5 0'50-5
,

ationscorpor

u,

unUnderUnder er u undi under under or.in~ nd wjund:2tr

,
.0;.

$5,000,000 $10.000,000 $50,000,000 more00,000, $25,0001
$50,000 $100,000 $250

.
000 $500,00,0 $1,000,ODO $2,500,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (12) (13)

All Industries
Number f returns ...... ....... ......

0T l

3,170,743

948106 70111

1,237.394

145141 067

686,140

306 37783

212,521

17122 156

338,733
35,604.597

615,169
90,000,800

468.395
103,421,991

344,806
143,996,875

271,548
285,570,026

111,827
335,283,190

61,232
433,849,408

50,062
0 4,419,3871 9

10,310
8.479,093.125

asset ........ .......... ............ota
Notes and accounts receivable, net ... ...........

,, ,
2,842.639,825

. .
14,957,291

, ,
9,896,790

, ,
1,868,203 3,192,299 12,373,295 15,145,889

873
27,677,635

51718 878
74.408,676

59336 855
107.382,312

34 941 506
138,610,210

12339 238
264,277,129

085 15897
2.187.807,388

412 752 774
Inventories ............... .......

Government obligations and other current assetsCash
664,243,060

1,835,212,774
6,048.364

25,734.011
3,466.139

13,675,077
692,021

5,122,842
1,890,204
6,936,091

6,798,153
17,249.667

11,644,
19,900,192

. ,
27,594,562

,,
60,041,132

. .
77,484,993

. ,
102,050,922

,,
220,150,726

. ,
1,285,006,570

,
Other investments and loans 3.158,335,938 32,265.750 20,725,143 4,963.177 6,577,430 15,799,430 16,165,432 21,671.721 42,869.692 55,168,274 88,411,364 341,316,519 2,544,667,756

.............................Depreciable assets 2,913,301,626 53,513,771 25.088,230 9,464,792 18,960.748 48.270,026 56,626,719 70.040,930 103,885,685 84.697,482 86,698,061 207,337,801 2,202,231,151
. ~

........... ....Less: Accumulated depreciation 1,116,171,771 21.993,202 8,935,329 4,175,912 8,881,961 24.534,910 29,616,887 36,047,637 53,012,043 41,780,597 40,957,281 91,180,781 777,048,432
...

Other capital assets less reserves ............. I ..... 288,014,422 20,273,022
7

12,034,377
14617 622

2,959,566
263 4613

5,279,079
6 600 769

9.568,740
67016 815

8.850,829
056 39723

9.147,833
746 48834

11,919,803
62 817 660

9.188,784
62,903,652

9,844,454
74,695,863

24,417,639
174,836,303

184.803,317
1.130.561,067

Accounts and notes payable ...... .................
.Other current liabilities

1,607,919,477
760 174,7253

27,486,37
8,152,628

,,
5,030,313

, ,
1,011,354

. ,
2,110,961

,,
6.772.288

,.
9.445.331

, ,
18,058,756

,,
72,240,847 133,173,946 204,121,657 479.656,465 2,828,552,809

..............
Mortgages, notes. and bonds payable in one year or more

, ,
1,494,350,573 41.659,812 25,892,104 5,764,967

984 752
10,002,741
9 446 942

23,156,391
441 90325

26.888,553
29 511 897

31,906,278
93643 435

46,912,029
98682 158

40,041,650
82 193 988

43,232,046
916,46693

114,823,005
267.109,825

1,125,730,809
2,228,301.335

Net worth .................... ............ .....

Cost of property used for investment credit .............
2,884,127,290

267,503,928
32,056.953

4,797.311
15,625,259
2,587,616

,6,
670,832

, ,
1,538,863

, ,
4,523,719

, ,
5,868,505

. ,
7,674,496

,,
11.518,945

, ,
9,602,905

,
10,090,426 22,800,295 190.627.327

................................Total receipts 7,860,711,226 53,083,720 17,390,732 8,875.106 26,817.883 106.774,500 172,350,302 249.170,282 434.905,777 399.102,821 436,562.900 1,016,704,946 4,992.055.977
...

...................Business receipts . .. 6,948,481,893 33,136,000 3,468,988 6,692.294 22,974,718 97,481,077 163,810,078 237,535,724 412,619,923 370,796,020 399,133,372 922,098,186 4,311,871,513
......... .

Cost of sales and operations ........................ 4,692,505,746 12,232,506 1,663.579 2,312,021 8,256,906 37,985,150 72,666,475 127,569,163 254,927,323 253,706,324 290.478,176 688,375,444 2,954,565,186

........ ......................Taxes paid 191,748,629 2,651,499 929,778 475,005 1,246,716 4,183.612 5.896,276 7.539,899 11,490,372 8,670,569 8.454.793 18.243,272 124.618,339
406 154 591......

Interest paid ................... ....... ......... 535.819,101 4.236,055 2,154,880 743,220 1,337,955 3,622,405 4,423,213 6,189,601 12,696,533 16,922,631 23.213,920 58,360,154 , ,
47 439

Depreciation ........... ......... ............ 264,882.261 4,830,823 2,055,283 898,166 1,877,374 5,296,350 6,400,498 7,982,003 11,617,918 9,362,004 9.275.710 21,644.516 188, 2.
17

Pension, profit-sharing, stock bonus, and annuity plans ... 52,555,188 551,267 270.469 37,192 243,606
911

1,443,770
608 202

2,792.203
1 044 387

2,243.140
4901 535

3.019,474
508 5832

2,296.357
367 8822

2,013,413
2 526 613

3,793,147
4376 262

34,402,4
47,308,227

Employee benefit programs ......... ... ....... ..
....Net income (less deficit)

64,547,638
232,900,596

385,817
-6,086,509

197,319
-4,481,397

47,587
-808,794

140,
-796,318

.
325.281

, ,
1,830,324

,,
3,185,225

, ,
7.393,459

,,
7,202,037

, ,
8.109.216

,,
24.610,497 186.331,065

........ . . . .....

total . ............... ........Income subject to tax 257,054,060 4,147,587 2,343,319 542,813 1,261,455 3.694,460 4,703,620 6,272,766 10,146,101 8,891,423 9.386,934 24,253,010 185,558,158
,

.............Income tax total 107,968.407 1,230,854 891,433 99,951 239,471 754,780 972,790 1,440,959 2,905.830 3,060,743 3,685,943 10,589,078 83.327.431
.............. .. ..,

Additional tax for tax preferences ....... ...... 544,863 2,819 2,255 '38
-

2,441
989

3,128
1 193

3,922
1223

8,494
39 087

7839
11:576

12,732
16 666

34,972
94,622

468,516
20.893,756

Foreign tax credit ................ ................
. ....... .........possessions tax creditU S

21,075,296
1,978,578

14.285
192,134

14,253
192,026

7
7 101 32,980

,
3,208

,
1,979

,
95.461 78,726

.
80,049 557,489 936,551

...... .
Orphan drug credit ........... ...................
Research activities credit

* 105
0481 589

-
1,765

-

1.610

-
-

-
'156

- -
1,643

-
3,333

-
10.645

-
19,286 35,308

-
87,813

39
1,429,193

. ............... .. I .....

General business credit . . ~ ~ . . ........ ......... .
,.

19.265,475 93,122 50,484
422 150

11,016
441 573

31,622
503 523

125,838
8171 669

232,359
1 757 475

344.454
8481 610

585,143
249 8953

535,383
6562 889

543,196
3,889,514 1

1,220,059
13,003,967

15,585,921
114,433,225

Distributions to stockholders except in own stock , ....... 144,871,643 2.367,246 1. , , , , , , . , . , , .,

Agriculture, Forestry, and Fishing

Number of returns .... .............. ....
Total assets

98.361
92650 699

44,034
8,291,637

23.554
3,566,390

7,772
1,830,680

12,708
2,894,566

20,988
7.128,278

15,723
6.882,954

8,816
5,423,990

5,533
5,836,795

1,713
3.444,986

906
3,036.733

586
4,551,440

62
6.103,113

.... ................ .........
Notes and accounts receivable, net . . ~ ... ........

,,
4,354,622 424.202 270.655

7 65
55.000

25424
98,547

100 591
197,114
327 212

367,643
637328

307,735
452 428

531,330
644 772

385,513
352 022

433,012
414,735

666,914
743,083

1.041.159
1,223,353

Inventories . ..... .......... ....... .
Government obligations and other current assets ...Cash

4,648.552
5,267,646

162.310
714,306

3 ,4
269,392

,
175,851

.
269,063

,
749,004

,
742,293

,
536,521

,
602,905

,
428,297 393,550 531,523 569,247

.
Other investments and loans .................... ... 5,678,053 1,001,974 473,635 286,165 242,175 700.607 543.175 504,073 710,222 409,390 395,616 449,767 963.228

Depreciable assets .................... ....... . . 33,357,861 3,680,611 1,405,549 684,738 1,590,324 4,901,871 5,485,747 4,501,124 4.134,992 2,615,553 1,964.547 2,707.801 3.365,615

Less: Accumulated depreciation . ...... ......... 18,710,465 2,038,662 735,760 385,761 917,141 2,818,915 3,277,045 2,675.036 2,348.780 1,457.302 1,090,335 1,335,642 1,668,748

Other capital assets less reserves ................... 13,535,925 3,855,707 1.641,116 872,914
878

1.341,676
382 865

2,530,928
702960

2,214,725
6471 409

1,521,070
1 472 813

1,295,802
1 599 096

600,691
1 105 500

474,700
1 157 897

634,830
1 739 276

407,472
1,473,058

Accounts and notes payable ............... ...
.....Other current liabilities

11,849,235
1,932,982

931,245
202,344

403,503
68,471

144.
22,801

.
111,072

.
126,761

, ,
199,601

, ,
187,845

, ,
289,217

, ,
158,265

, .
172,312

, ,
210,276 386,360

. ~ . . ..... .......
Mortgages, notes, and bonds payable in one year or more 15.879,263 2,283,337 928,562 384,633

637 140
970,141
827 650

2,299,314
2 980 190

2,491.655
864 5731

2,155,199
949 880

2,125,925
1 135 991

1,211,872
667 759

707,757
707 329

1,254,867
1,049,728

1,349,336
2,420,018

Net worth .... ............. ...........
Cost of property used for investment credit . I . . .... I ...

14,310,555
2,626,373

2,535,087
218,832

1,070,297
89.247

,
33,721

,
95,864

, ,
361,364

,.
463,644

,
357,157

. ,
378,308

.
201,761

,
143,970 200,542 300,795

........................ ...Total receipts 66,645.119 2,487,670 872,418 432.785 1,182,467 4,030,889 6,157,481 6,544,929 8,635,158 6,219,203 6,201,559 11,973,821 14,394,410
..... ..

Business receipts .......... ................... 62,093,338 1,351,787 139,989 279,784 932.015 3,475,905 5,607,282 6,074,542 8,212,373 5,928,058 5,976,602 11,606,305 13,860,484

Cost of sales and operations ................. ... 42.991,472 777,949 143,645 149,951 484,353 1,672,053 2,835.679 3,578,500 5,460,119 4,237,372 4,548.057 9,585.493 10,296,251

...... .................. .........Taxes paid 1,420,825 140,362 53,946 32,137 54,279 144,336 202,972 188,127 198,718 116,078 98,346 120,057 211,827
..

Interest paid .............. ... .......... 2,952,198 331,648 117,252 72,026 142,370 351,969 447,335 438.221 383.315 258,140 188,622 270,011 282.936

Depreciation ...... .... ........ ... ... 3.472,979 380,109 133,025 69,653 177.431 517,000 609,844 496,177 437,277 276.577 190,927 275.766 289,303

Pension, profit-sharing. stock bonus, and annuity plans 144,333 5,337 *680
4432

1,953
4 279

*2,704
5 069

10,781
17726

10,417
36738

17,485
74016

30,023
28 333

8,759
89439

9,436
14,280

22,332
27,555

29,762
63.332

Employee benefit programs , ... . . . . . . . .........
Net income (less deficit) ... ........... ....... ....

266,390
202,522

21,791
-342,957

,1
-147,934

,
-74,153

,
-120.870

-
83:842 - 63:889

,
24,815

,
8,866

,
54,759 33.759 134,014 436,996

Income subject to tax total 1,613,829 170,494 58,182 41,776 70,536 181,383 203,964 151,251 155,021 103,302 98,860 155,741 393,813
,

........ ... ......totalIncome tax 509,081 37,275 14.506 7,998 14,770 36,900 46.777 35.993 44,040 36,423 35,640 65.240 170,794
...... .......,

Additional tax for tax preferences ................... 1.547 -4 108
-4

122
'41

178
11 592

Foreign tax credit . ... ....... .. . . ... .. ..... 11.985 (3) (3) - 348
- - -

,
-

U.S. possessions tax credit . ~ ........... .......... - - -

Orphan drug credit ............. .........
i 9582

- - - -

- 2,067
t . ~ .... ............. ......Research activities cred

General business credit
.

121,023 4,166 1,468 843 1,854 11,459 15,989 12,687 16,994 12,436 9,090 12,932 25,269
. ......

Distributions to stockholders except in own stock ........ 1 417,177
1

55,516
1

18,751
1

* 29,504
f

'7,262 1 142,690 40,528 1 28,360 36,971 9,065 7,151 34,916 61,979

Footnotes at end of table Seelexifor "Explanation of Terms" and "DescrotionoitheSan,pleand Limitations of the Data "



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars)

Total returns
Size of business receipts

Industrial division, item of active
Under Under 1 $25,000 $50,000 $100, 00

0

$250,000 $500,000 $1,0100,000 $2,5W,000 $5.000,000 $10,000,000 $50 000 000corporations
$100,000,

1

$25 000
under under under und r under under under under ' under

, ,

or,
$50

'000 $100, 000

000

$250,
$

500,000 $1,000,000
'S

$2 00,000 $5,000,000
$,

0,000,000
$

50,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) if 1) (12) (13)

Mining
Number

of

returns ............. ...............

Total assets
40,564 20,677 13,335 3.726 3.617 5,407 3,947 3,838 3,866 1,389 644 627 168. .......

Notes a d accounts receivable, net . .... .. ...... .
209,036,474
23,468,228

5,783,865

669 278

4,367,355

499 838
478,744

30 119
937,766

1
139 321

2,039,290

235 176
2,749,561

253 540
3,949,527

538 727
8,056,138 5,665,092 6,607,300 21 638020 152547.680

Inventories .... ............... ...

Cash Government obli ations and oth t

6,588.702
,

68,738

,

38,405

,

'14,508
,

15,825

,

32,306

,

67,436

,

80,373
1,204,970

280.049

1.102,882

122.224
910,354
231,101

27 4300: :

7135 466

15839,002

4 971 008. g er curren assets
Other investments and loans . ~ . .

27,764,058

68 481 595

734,908

1 439 165
478,520

1 147 795

131,023 125,365 380,610 428,302 604,991 1,286,278 823,223 1,014,869
.

2,597.62~

, ,

19893256~ ..........

Depreciable assets

. . , , . ,

~

95,618 195.752 411,537 1.061,903 871,393 917,565 619,478 701,207 3,474.81 58:984:535. .................. ..........

Less: Accumulated depreciation . , . .. ..........
88,279.139
38,773,912

1,933,564

1,067,361

1,236,68

646,539
293.506
196,301

403,374

224,521

956,342

532 065
923.994
533 169

1,773.470

951 673

4,700,427

2 492 817

3,371.549

4291 832
3,936.438

2 047 069

12,796,937 57,886.419

Other capital assets less reserves ...................

Accounts and notes payable .

23,098,873

28 553

1,060.715 742,905 87,676 230.136

,

443.579

,

449,829
,

905,198

, ,

1.659,828

,,

1,259,690
. ,

1.626,768
6,348.464

4,397.267

22,968,864

11,295 999. ...... ......... .......
Other current liabilities . . ..................... .....

, ,209
10.679,187

1,951,933

230 038
1,387,894

171 701
90,245

47220

473,794

37 865
573,824
206 031

943,240
176 552

1,341,055

299 749

2,377,727 1,649,395 1,408,123 4,126,341

,

14.181,572

Mortgages, notes, and bonds payable in one year or more
Net worth

52,801,935
,

1,764.672

,

1,497,462

,

129,791
,

137.419

.

567,956
.

510,389
,

713,744
451,029

2,054,008

366,652

1.422,547
528,520

1,760 053

1,253,004

5 590 649

7.167,611

41738 917.... ...............................

Cost of property used for investment credit .... ........
94,335,000

5,899 551

576,058

223 068

497,466

150 490
75,791

20 288

2,800

52 290
201,638

548123
719,790

99 5

9133,963 1,991,728 1,321,288
.

2.229,472
, ,

7,683,003

. ,

78,628,062

Total receipts

,

496123 6

, ,

i

, , , . 88 226.922 465,830 327.644 363,228 947,249 3,122.474..... ............. ...... .........
Business receipts .................................

. , 33
111,030.063

1,813,958
459,136

1. 1 84,53

28.308

197,721

138,249
431,705

579292

1,238,125

877 702

1,630,762

1 374 281
3,090,434
2 676 335

6,725,693

6 026 014

5,281,651

4 769 750
4,982.827 14.100,358 84,632,826

Cost of sales and operations . , . . . , ...............
Taxes paid

74,213.000 239,707 40,937 67,775
,

130,995

,

350,537

, .

605,117

. ,
1,443,815

, ,

2,823.631

, .

2.517,424

4,459.406

2,551,462
12,742,844

7,895 498

77,644,594

78555 809. ~ ~ . , ... ........

merest paid ...........

.. . ........... ........

...................
3,893,714
7,077,300

77,893

198,122

51,446

165,925
7,462

10,061
18,985

22,136

48,621

118,116
53,089

106,717
98,357

1,12 722
259,701

349 066
182,362
284 820

190.141

282 259

,
554,379

975 453

. ,

2,429.170
Depreciation ............... ....... , . .

Pension, profit-sharing stock bonus and annuity plans

7,656,531

848 024

195,875

6 279

105,569 41,175

'

49,131 109.020 114,408

'

,

222,855
,

555,501

.

426,055
,

421,226
,

1.285,309

4,620.027

4,326.283. , ...
Employee benefit programs ... ............. ......

.
941,401

.

4,523
1,648
2931,

2,941

'70

1,690

1,522
11,822
3 668

1,374

51 053

6,969

Q 414

16,724

33 414
17,848

24 727

20,558

39 203
51,466 714,985

Net income (less deficit) . . ~ ................. ....... -353,185 -238,475 - 61:948~ -58,679 7117,849

,

-130,565
,

-170,336
,

2*. 1,943

,

-316,316

,

-224,183
,

-191.336

90,729

-668 756
680,670

1 798 725ncome subject to tax, total ................... .....
nconne tax, total ...

5.167,226

2 381 154
547,870
276 215

526,598 14,566 6,706 76,607 32.328 69,587 199,861 119,481 239.547

.

462,213

, .

3.419,733... ..........................
Additional lax for tax preferences . ...... ..... ...

, .

63 083
,

1 807
270.927:

1 45T

3,266
-

2,023 22,410 9,070 '22,846 74,562 51,732 107,790 218,406 1.598,122

Foreign tax credit . . . ~ ................ I I . . I I . .
,

1,164,747
,

5:815'

.5

1,276 1,974

-
4327

:

3,035 5,968 13,492 30,333

U.S. possessions tax credit . ~ .............. , , .... 2,344 2 344 -
3 18 237 1,651 18,975 1,119,491

Orphan drug credit ................. ......... -
, - -

Research activities credit .............. ...... 10 026
3eneral business credit .....................
Distributions to stockholders except in own stock ...

.

175,608
3 057 411

3.268

62 239

2 645'
60:1541 212.1

'311
.

-

3512
:

2742

:

8.348 14 174 13,025 14.054
352

33,438

9,634

83,046.. ,. , , 987 1
1

729 4 148 3,588 43:882 32.933 54,007 671,957 2,155,540

Construction
~umber of returns ............ ........ ..

call assets . . ~ ... ........ .................. ..
306,906

195,272,738
96,159

10,573,658

49,148'

7,924 862,

17,196

871 390
29,815

1 777 405
61,009

5 706 03

1

49588

7 992:125
43309

13 266:389

34,961

2

12,104 5,929 3.496 351
Jotes and accounts receivable, net . ~ ....... .........

t i
46,875,584 1,264,138

,
1,027,591;

,

79,864

, ,

156,683
,

936:.80

,

1,418,329
,

3,028,122
3.163,480
6 199 500

18,827,878

5 743 864
18,226,770

5 929 184
37,286,046

10 824 809

60,230,288

11 530 757nven or es . . . ................ ......

'ash, Government obligations and other current assets ...
28,244.404
38 603 009

2,350,245

2 387 010

1.875.720~

1 753 370'
117,305
223 909

357.219

409 732

962.622

1 44226 1
695,467

.
2,378,247

, ,
4,397,268

, .

3,532.820

, .

2.984,043
, ,

5,854,832

, ,

4,088,861

Dther investments and loans . ~ ............. ........
, ,

32,452,771
, .

. 1,459,928

, .

1, 106,795 ~
,

152,018
,

1 201,114

, 8

669:069

1 850,965
722,107

3,107,689

1,183,551

5,278.423

1,893,020

4,237,304

1,367,577
4,287,905

1,441,286

7,247,944

5 989 248
8,763,499

17 726 985)epreciable assets . ........................ .....
Less: Accumulated depreciation

67.483,363

37 136 133

3,002,449

1 382 8 6

11,679,010~ 417,980 905,460 3,045,574 3,912,350 6,613,421 10,022,839 6,867,127 6,245,053

, ,

12,467,022

, .

15,307 527... ...... ....
)[her capital assets less reserves ....... ......

, .

6,758,151

, , 4

888,688
694,232

696 153'

218,382

55 393
470.232

-137 142
1,841,771

283 780

2,254,076

421 726
3,962,275

554 375
5,872.520

7

4,063.606 3,640,693 7,268,613

.

6,849,733

ccounis and notes payable .................. ....

)Iher current liabilities
60.683,773

2
3,414,220

.
2,591 502'

1

,

312890

.

509,828
,

1,737,745
,

2,679,984

.

4,589,040
32,522

8,025,080

623.440

7.435,523
426.960

7 091 978
1,025.751

12 383 352

1,800.911

13 326 851... ... .......... ...
iortgages. notes, and bonds payable in one year or more

7,037,929

35.592,423
1,028,974
2,751,704

714:298

2,076,804,

127:287

238,594
187,388
436,306

618903

2

1

8:2961
977,815

1 583 068
1,596,127
2 210 473

3,848,205

3 077 537

3,271,517

2642 153

, .

3,484,381
, ,

5,742,210
, ,

6,469,798
qef worth ......

ost of property used for investment credit

50,338,974 1,272,034 1,073,714 -14,785 213,105

,

933,161
, ,

1,554,582

, .

3.537,082
. ,

6,189.522

,, .

4.111,864

1,965,070

4,131 545
7,651,882

8 041 237

12,870,241

20 567 947

oral receipts

8,063,554

33

347,723 168.845-

'

43,453 135.424 386,462 636,897 924,839 1,511,572 970.322

,

848,779
. ,

1,290,714
, ,

1,146.245
......

usiness receipts
8,575.635

326,752,784

4,711,944

3 143 027
1,588,063

243 314'

725.525

641 709
2,398,356
2 258 004

10,582,484

10 258 070

18,298.975 31,327,559 56,419.201 42,461,154 41,085.664 67,460,338 66,228,316

ost of sales and operations .......... ...... .... 257,057,538

. ,

1,703,984
.

121,245.

,

333,097

, ,

1 249 642
, ,

5 812 382

17,924,436

11 753 140
30,646,615
21 075 693

55,277,079

40 860 658

41,480,937

32 785 5
40,249,597 65,145,324 62,627,698

axes paid . ~ . ~ ............. ....... ............

ilerest paid
7.312,604
5 990

230,962 105,923. 25,142

, ,

99,897
, ,

378.960

, ,

577,601

, ,

918,999
, .

1,536,929

. . 13

983,162
32,991,344

852 196

55,989,075

1 066 466

54,085,748

767 330...... ............. ...... .........
)epreciation . ..................

. ,178

7,118.823
309,243
303,579

201,B421

137,8401

36,121

47,385
71,279

118 353

217.266

395 654

294,097

540 734
474,697

847 741

727,188

1 244 439
592,812
794 097

,

492,404
, ,

1,252,307
,

1,630,164
ension, profit sharing, stock bonus, and annuity plans

mployee benefit programs .
1,541,976

1 956 168

37.601 31,592 1,848
. ,

28,263

.

38.177
,

123,334

, ,

326,740
,

209,818
692.028

219.273

1,193,830

279 848
1,106,721

278 921, . . ~ . . .... ...... ......

el income (less deficit) . ~ ... ................ .....
, ,

2,906,704
37.515

-284 856

24 950;

171:235 1
3.723

-37 949
8,842

75 672
56,256
77 125

102,186 182,843 329,704 274,172 272.G40
,

406,143
,

295,309

ncome subject to tax, total . ~ ... . ............. . 5.629,230

,

193,517 126 5531

,

19 042

,

47 922

,

256 178

243,480

360 717

506,452

7

836,193 445,786 361,765 347,357 373,403

ncome tax, total ......................... .......
Additional tax for tax preferences

1.767,756

6 6

52.407

-

,

38.124

-

,

2,975
.

11,308

,

45,048
,

65.570
00,375

140,645

1,087.211

276,G93
743,407

230,947

591,519

216.973

912.668

386 561
783,639

353 511...... .. .......
oreign tax credit . ..... ......... ............. ..

, 47
86,027

7

16
7i

16.

- - - 45 199 328

-
171

.

1,085
,

4,812
.S. possessions tax credit . ~ ........ ~ I I .... 667 - -

- - - 2 602 '2.378 83,028
;rphan drug credit . ~ . , .........................

427 87 152 - 2 -

esearch activities credit ................... 1,192 *51 1

-

-
- -

-'

-

- -eneral business credit ........ ......
istributions to stockholders except in own stock ....

383,570

738 873

7,527

34 718 ' 2229:.1 2101~6:1 62

3,065

*
14,341 24,384 43,296 87,750

419

60,482
148

43,490

'308

67,885
266

34,415.... , , 3,405
1 9,835 16,138 42,153 1 41,803 44,576 51.482 144,860

\

'

%

v

,

r

4

)

303,307

notes at end of table. See lexl for "Explanation of ferms" and Description of the Sample and Limitations of the Data,"
i



RETURNS OF ACTIVE CORPORATIONS

Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts
-Continued
(All figures are estimates based on samples-money amounts are in thousands ot dollars and size ot business receipts are in whole dollars]

Sqe of business receipts

Industrial dwision item
Total returns

of active $25,000 $50,000 $100.000 $250, 000 $500, 000 $1,000,000 $2,500,000 $5.000,000 $10.000,000 $50,000,000,
corporations

Under Under
under under und r under under under under under under or

$100,0001 $25,000
$

50,000 $100.000

$

250,000 $500,000 $1,01)(1,000 $2,500,000 $5,000,000 $10,000,000 $50,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 1) (12) (13)

Manufacturing

Number of returns ...... .. ..... .... 272,050 67.621 42,355 7,897 17,369 40.606 38,809 37,940 3388,224455 20,757 12,983 11,787 3,300

Total
assets

.............. ... .. 2,417.631.605 9,496,028 7.484.932 541,453 1,469,643 4.393.001 7,302,767 13,154,661 31,760,031 36,005,319 47,495,145 142.449.482 2.125,575,172

Notes and accounts receivable, net ...... ... ... . 501,359,041 1,291,327 1.061,267 47,432 182,628 693,104 1,517,707 3,330,750 T8,86,929
F

9,123,199 11,785,143 33,813,584 431,917,299

Inventories ......... . . .. ......... ...... .... 298,374,824 818,943 556,818 60.538 201,587 651,446 1.294.302 2,469,050 6,575,221 8,293,193 11,489,177 34,569,677 232,213,815

Cash. Government obligations and other current assets ... 187,970,935 2,551,409 2,135,405 126.156 289,848 884,989 1,315.240 2,112,287 5,244,889 5,404,802 6,583.008 18,062,710 145,811,602

Other investments and loans ........ . ........ 546,474,271 1,462,362 1,129,897 77,595 254,870 585,830 573,915 869,535 2.301.782 2,316,404 3.091,075 11,112,734 524,160,634

Depreciable assets .................... ... 1,107,973,190 3,316,643 2,259,637 343,632 713,374 2,734,956 5,116,664 8,806,761 18.810,240 20,115.738 24,618,416 68.480,472 955,973,300

Less: Accumulated depreciation ... ....... ....... 497.044.883 1.172.241 634,738 159,546 377,957 1,487,510 2.937,489 5,146,665 10.709.679 10,936,167 12.860,971 32,942.761 418,851,400

Other capital assets less reserves ......... 122,273,550 624,404 505.551 27,371 91,483 149.060 232.129 327,308 901.159 1,004,441 1,528,307 4,795.657 112,711.084

Accounts and notes payable . . . ........... .. 454.327,878 2,658,869 1.999.051 143,191 516,627 1.130.278 1,970,477 3,464,279 8,612.814 10.541.789 13,823,545 35.447.120 376,648,708

Other current liabilities . ~ . . . ~ . . .................. 226,627,617 874,789 710,428 43.634 120,727 355,126 782.140 1,132.013 2,805,884 3,267,748 4,501.626 13,223,205 199,685.086

Mortgages, notes, and bonds payable in one year or more 423,898,964 1,704,394 1.140,647 210.449 353,298 983.488 1,767,029 2,377,350 5,342,298 5.785,005 7,996,165 25.384,179 372.559,054

Net worth . . ~ ........... ........ 1,025,028,491 2,613.669 2,606,643 -16,253 23,278 1,144,644 1.861.504 4.837.429 12,676,057 14,647,345 18,737.898 61,792,054 906,717.891

Cost of property used for investment credit . , , . . ... 101,823.250 361,310 228,528 60,065 72,717 335,958 771.714 1,170.605 2,151,091 2,214,401 2,667,483 6,940.769 85,209,920

Total receipts . . ~ ... ... , . ... ... ....... 2,768.247.655 3,296,513 1,549,473 330,270 1,416,769 7,164.038 14,369,352 27,737,507 62.426,061 73,901,162 93,470,435 247,542.094 2,238,340,491

Business receipts . . . . . . ~ ................. ...... 2,608,971.901 1,835,411 247.156 276,152 1,312,103 6.796.355 14,023,190 27,185,124 60,933,998 72,445,004 91.434,397 241,415,705 2,092.902,717

Cost of sales and operations ... .............. ... 1,796,313.155 1.011,710 204.667 128,302 678,741 3,614.435 7,599,527 16,299,846 39,330,829 49.440.170 64,170,732 172,000,858 1.442.845,047

Taxes paid ... ................ , . ...... 80.036.255 143,078 71,412 15.754 55,912 250.148 572,435 993.399 1,921,772 1.940.312 2,339,715 5,435,336 66,440,061

Interest paid . ~ .................... .. 85,039,616 184,885 115,023 12.257 57.605 171,124 293,451 469,452 1,080,900 1.260.225 1,646,608 4.803,319 75,129,652

Depreciation ...................... ... ........ 109,331,680 241,627 120,466 30,038 91.124 313,713 599,825 1,012.607 2,031,755 2,123,291 2,494,481 6,781,892 93,732.488

Pension. profit-sharing, stock bonus, and annuity plans . . 22,607,052 13.165 6,061 *851 '6,252 35,178 72.163 166,003 440,394 511,943 546,574 1,267,555 19,554,078

Employee benefit programs ..... ................ 33,065,715 27,929 17.592 4,499 5,839 43,836 114,115 230.694 525,317 680,434 810,394 2,430,235 28,202,762

Net income (less deficit) . . ~ ... ... . . ......... 121,215,254 -664.781 -328,798 -100,225 -235,757 -411,278 -242.939 232,393 1,194,943 1,618.517 2,454,902 8,989.363 108,044.134

Income subject to tax, total .............. . I . . ... 131,957,838 704.184 659,243 10,947 33,993 240,660 323.292 778,466 2.135,936 2,379,258 3,082,028 10,158,949 112,155,064

Income tax, total . ~ ......... .......... 58.542,710 297.795 287.590 1,644 8,562 67,575 64,940 170,684 663,671 870,583 1,271,224 4,558,859 50,577.379

Additional tax for tax preferences ....... 297,407 338 '338 - - 136 '205 - 135 624 996 4,349 290.625

Foreign tax credit ........ ........ I I . . I ... I .... 17,219,144 127 * 127 -
- * 1

'460 4,348 1,610 29,815 17,182,696

U.S. possessions tax credit ~ . , ~ ...... .. .... 1,876,311 1855S8 185,517 42 30.175 3.092 1,325 93,904 75,637 75,718 550,091 860,810

Orphan drug credit ...................... ........ 39 - - - - - - - - - - 39

Research activities credit .... ....... ....... 1.388,309 101 101 - - - '641 1.232 6.569 13,548 28.009 66,094 1,272,115

General business credit ............. ......... . . 7.593.003 2,707 2.230 '105 372 8,019 24,098 63.566 131,283 144,197 169,997 422,709 6,626,426

Distributions to stockholders except in own stock ........ 45.630.537 534,311 1 525.876 - *8,435 1 108,363 28,684 1 61.851 244.677 225,313 294,346 1,675.540
1

42,457,451

Transportation and Public Utilities

Number of returns . ~ ...... ...... ............ 128,184 54,919 31,651 10.136 13,133 21.598 16,805 14,187 11,637 4,598 2.225 1,609 605

Total assets . ........ ............. 1,084,873,718 6,359,519 4.772,098 633,964 953.456 2,988,071 3,887,387 5,744,908 10,288,554 8.070,617 9,173,256 24.387,189 1,013,974,217

Notes and accounts receivable, net . ......... 106,426,352 691.392 511,286 100.302 79,805 392,164 549,660 860.486 1,849,890 1.623.338 1,625,163 3,677,487 95,156,772

Inventories . .... ...... ................. 32.703.620 30.212 22,824 * 1,660 *5,728 26,205 69.313 121.982 233,736 241,901 193,682 571,789 31,214,801
Cash, Government obligations and other current assets 64.917.013 1,157,000 913.574 86,784 156,642 446,312 644,700 1,105.065 1,608,128 1,176,548 1,418,228 3,332,852 54,028,180

Other investments and loans ... . . .......... 130,263.801 828,445 650,691 44,216 133,537 181,052 378,754 465.537 716,647 491,284 866,779 2,470,543 123,864.761

Depreciable assets . . ~ ... ..................... 941.591.587 4,936,743 3,338.833 612,063 985,848 3,245.286 3,543,014 5,686,081 9,663,990 7,488,641 7,425,390 19,462.4 880,139,987

Less: Accumulated depreciation ................. 259,539,431 2.009,214 1,217,762 308,589 482.863 1,684.503 1,823,916 3,006,932 4,777,479 3,711,391 3,279.077 7,594.8 231.652,110

Other capital assets less reserves ..... .............. 21.931,713 215,370 156.521 32,453 26,397 175.265 205,615 232,047 519,035 408,135 461,095 989.517 18,725,633

Accounts and notes payable .... ............. 118,636,103 1,129,321 823,291 121,055 184.976 585,491 824,279 1,340,311 2,606,788 2,079,294 2,327.159 4,527,986 103,215.474
Other current liabilities ....... ................. ... 76,514.082 344.307 294,829 22.114 27,364 184,848 219.796 344,050 695.938 629,904 820,845 1,686,649 71,587,746

Mortgages, notes, and bonds payable in one year or more 325.998.783 2.151.102 1,469.189 325,044 356,869 1,176.861 1.168,671 1,785,902 3,413,931 2,445,992 2,973,746 9,356,496 301,526,082

Net worth . ~ . . ~ . . ~ . . ~ .... ....................... 423,937,357 755,306 498,560 33.059 223,688 511.375 909,491 1,657,689 2.629.795 2,241 819 2,250,367 6,786,705 406.194,810

Cost of property used for investment credit ... . . .... . 72.908,099 596,204 426.269 65,401 104535 402,534 385,275 747,216 1.377.093 1,080,777 943.990 2,356,042 65,018.967

Total receipts . . ~ . . ~ ...... ...... ................ 725,631,232 2.873,382 1.435,686 408,551 1,029,145 3,851,288 6,335,662 10,685,566 19,088,251 16,516,032 16,367,400 32,748,295 617,165,356
Business receipts ......... ....... .......... 693,105,168 1,535,289 193,571 383,039 958.679 3,644,995 6,073,205 10,291,775 18,431,300 15,901,935 15.796,921 31,363.308 590,066.441
Cost of sales and operations ...................... 373,236,459 477,550 83,030 86.159 308.361 1,173,014 2,505.322 4,974,815 8,733,796 8,451,950 9,313,207 17,772,539 319.83,L265

Taxes paid ........... ...... ................. 30,796,051 134,070 58,438 19.770 55.862 165,662 245.944 413,175 691,227 569,608 510,385 1,039,596 27.026,384
Interest paid ..... ..................... ......... 40,178.514 214.060 128,885 30,928 54,246 186,562 197,543 295,102 482,344 406,417 438.582 1,189,346 36,768.558

Depreciation . , ~ , . ~ .............................. 59,648,238 481,744 285.892 61,239 134,614 399,828 443,472 668,086 1.169,725 880,904 842,220 1,955,124 52.807,135
Pension. profit-sharing, stock bonus, and annuity plans ... 8,131,943 15,344 13.682 312 1,350 18,215 14,996 59,732 78,442 87,290 109,106 173,212 7.575,606
Employee benefit programs ............... ........ 8,222,549 14,113 10.188 1,11 44 2,781 19.001 28,099 60,811 163,780 124,988 132.411 287,455 7,391,892

Net income (less deficit) .... ...... .......... 28,851,644 -328,942 -215,556 -38,124 -75,262 -23,941 -2,222 128,267 154,422 208,421 204,695 616.290 27,894.653

Income subject to tax, total ............... I . I I . . . 34,355,017 136,722 104,656 4,944 27.121 121.338 196,430 310,852 519,371 416,582 390,073 1,154.725 31.108,925

Income tax. total . . ~ . . ~ ....... ................. 15,579.597 44.206 38,136 743 5.328 22,085 49.329 82,913 174,131 152,312 164,430 514,605 14.375.586

Additional tax for tax preferences ............... . . 23,305 -3 -2 1 - '217 77 '22 105 780 21,468
Foreign tax credit . ....... ......... ...... 349,260 862 862 - - - 2 - - 3,811 344,055

U.S. possessions tax credit ..... .......... ........ 43,467 40 - 40 - 194 - 43,233
Orphan drug credit . . . . ...... ........ - - - - - -

Research activities credit ........................... 78,387 - - - - - - - .5
'633 722 76.974

General business credit . . .......................... 6,558,579 14,925 12,507 '164 2.254 10,208 17,882 30,430 51,458 50,855 45.531 98.120 6.239. 1 71

Distributions to stockholders except in own stock ........ 1 27,505,378 1 86.846
_L

68,507 *8.177 *10.163 1 15,687 57,139 , 199,305 82,859 71,269 65.162 318,873 26.608,237

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data "



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars)

Total returns
Size of business receipts

Industrial division, item of active
Under Under $25,000 $50,000 $100.0~ $25O 00O $500,0001 $1.000,000 $2,500.000 $5.000,000 $10,000000 $50 000 000corp,orations

$j
00,0(to 1 $25,0001

u
hder under und

unjer
under under under under

1
under

. .
or

$,0
'000 $100,000 $250,000 ~ $500,000

$1
'000,000 $2,500.000 $5.000,000 $10,000,000 $50,000.000 more

(1) (2) (3) (4) (6) (7) (9) (10) (11) (12) (13)

Wholesale and Retail Trade
Number of returns .................... .......
Total assets

696,524 225.830 110,015 37,687 78.128 162.806 146.493 136,033 119,154 50,441 28 360 95723 3 451...................... ... ..........
Notes and t i l

899.032.645 14.425,654 8,315,082 1,948,846 4.161.726 14.460.348 21,934,995 36,621,930 65,265,074 57,538,521
,

60,248 861
,

141 493138
.

487 398 770accoun s rece vab e, net . .............
Inventories

214,653,799 2,617.092 1.624,672 300.987 491,433 1.902,560 3,434,577 7,265,129 15.027.767 14,428,843
.

15.735,364
,,

37,484,205
. ,

116 758 261.......
Cash. Government obligations and other current assets

264,789,285
111 995 441

2,069,435
2 471 594

676.499
1 38 5 2

407,670 985,266 4,126,801 7,278,463 12,018.836 22,824.114 20,848,295 21.718.530 48,872,279
. ,

125.032,534
Other investments and loans

, ,
95 430 920

, ,
7332 660

, 1, 9
1 9

368.356 721,646 2,200,685 3,282,277 5.359.867 8,983,185 6.951.979 7.160.629 14,366,424 61,218,799. .... ...... ... ..... . . . , , 74311 308,129 451,220 1,101,501 1.696,912 2.776.673 4,467,025 3.436,198 3,254.884 9.656,285 66,307 781Depreciable assets ............... ...... ... ...
L A

275,152,143 4.621.070 2,174,424 591 946 1,854,700 7,021,291 9,668.250 14,631,338 22.777,213 18 903 950 78518 855 41 609 817
,

137 429063ess: ccumulated depreciation ..... .. .........
Other capital assets less reserves

122.977,296 1,844.534 757,491 250.502 636.541 3,480.187 5,292,926 7,917,302 12.548,689
, .

10,134,278
,,

9,630,963
, .

19,249.479
,,

52 878 938. , , . . , ...... ..Accounts and notes payable ... .. 25.939,874
316 115 765

640,457
770 9193

382.574
2 362 305

81,990
411 709

175,893
9

722,263 868,071 1.202,333 1.751,518 1,429,748 1.635,209 3.837,910
. ,

13,852,365...... ... ..
Other current liabilities , ,

96 245 539
, ,
817 1

, , . 96,904 3,503,277 5,816.118 10.700.845 22.277,768 21.142,342 24.519,331 58.866.926 165.518.239. ..... . ....... .... .......
Mortgages notes and bonds payable in one ear or more

, .
137 593 385

, 70
999 73

479,169 93,710 244,292 874,275 1,266,978 2,490.273 4,706,238 4,456,674 5,217.739 11,258,280 65,157.911, , y
Net worth

, , . , 34 2.699,822 318,964 980,948 3.328,126 4,612,249 6,199.759 9,341,054 7.209.891 7,193,474 18,066.921 77 642 178....... .......... ....... ......
Cost of property used for investment credit

289,338,722
42832 352

1,499.924
72

595,234 432,030 472,660 2.915,299 6,149,881 12,614,772 23,556,134 21.459.449 20,573.329 47,871,109
, ,

152,698,824. . ...... , , 8,262 342.417 121,424 264,421 874,096 1,010,670 1,605,217 2.580.372 2,280,119 2,592,417 5.834,497 14 701992Total receipts ................. ... .. ........
Business receipts

2,307,612.139
2

9.685,440 1,992,788 1.594.144 6,098,508 28,530,899 , 54.243,736 98.240,101 190,705.878 179.606,199 202.096.688 476.905,648
,.

1.067,597 551... ............. .. ..... ....
Cost of sales and operations

250,774,641
1 759 718 001

7.826,997
4 229

694,781 1,371,359 5,760,857 27,367,024 52.829,131 96,388.081 187,191.598 176,557,870 198.660.658 468.173,140
.

1,035,780.141. . , .............. ....
Taxes paid

, , ,
32 561 1362

, .073
3

458,140 737,729 3,033,204 15.190,424 31,985.677 62,790,096 132,381,594 135.237,496 158,660,179 382,023,618 837,219 844. ~ ................................ ..
merest paid

, ,
33 204 502

53,623 101,204 56,347 196,072 921,153 1,480,199 2,306,335 3,728,452 2,693,899 2,618,724 5,940.169
,

12,519,308. .... . . , . . . , , ...... ...
Depreciation , ,

31 497228
358,035 177,149 36,478 144,409 523.895 882,970 1,295,997 2,252,204 1,930.595 2,106,911 5.103,663 18,750.231. ~ . . ~ . ............ ... .............

Pension profit-sharing stock bonus and ann it la
~,

6 098 333
523,825 203.569 75,320

*
244,936 873,410 1 192,886 1,783,331 2,734,872 2,235.367 2,206.064 4.967,646 14.711.097, , . u y p ns , . .

Employee benefit programs . ,
8 887 855

30,106
4

17,483 2,153 10,470 99,730 437,780 259,028 701.172 672,731 612.978 1.047,038 2,537,770. ...... ... ... ... ..
Net income (less deficit)

, .
42 010 706

8,569 11,491 4,610 32,468 112,464 156,328 342,085 6,11.240 597.954 633,727 1,583.765 4.771.723....... ...... ...... ..... , , -1,015,505 -471,565 -154,613 -389,327 -329.427 373.048 1,037.234 3,299,881 3,196.701 3,434,617 9,059.200 95422 957ncome subject to tax, total ................ ........
ncome t t t l 39,499,548 399.424 221,046 60,555 117,824 510.651 951,771 1,724,231 3. 146,767 2,738 466 2 728882 4816 6a3

, ,
20 462 030ax, o a .... ....... ... ...... ..

Additional tax for tax preferences 15,082,817
32 566

112,732 79,222
'

12,624 20.886 92,906
'

173,454 343.182 769,117
.

836,418
,,

1,039.995
,,

2.820,629
. ,

8 894 383...... ...Foreign tax credit . .
*

,
445 890

274
6 960

- - 376
1

'45
'

'297
"

'78
'

670 2,942
. ,

27,695
U.S. possessions tax credit ....... ... ..... .......

~
42 506 6 031

,
6 020

-
12

223 - 7.921 25
'

3,854 8~229 418.676
Drphan drug credit ....... .......... , , . .

. - ,
-

,
-

-I 44 49 380 686 - 4,718 30,598
Research activities credit ... ...... ...... ...... .3eneral business credit ........... ...

36,059
2 142 183

1.213
10 550

'1.213
4306

-
1

-
- -

-
-

-'630 '619-
-

412 -1.597 6,246-
-

25,341...... ...
Distributions to stockholders except in own stock

, ,
13 057 047

,
327 501

.
222 733

,158
30 735

2.963 19,664 36,449 67,551 141.458
1
28,426 150~551 332,964 1.254,571..... .. . . , 1 , , 74,033 4K322 319,360 515,747 787,331 637.888 1 569.443

1 .
683.136 7,730.320

Finance, Insurance, and Real Estatez
Jumber of returns ...... .... ..
total assets 497,366 322,627 192.567 59,806 70.254 79.405 37,198 21.473 15,550 8.951 5 267 5 033 1 862. ~ . . ~ .............. ...... ......
~Iotes and accounts receivable net

5,938.984,929 60,133,927 30,590.995 12.424,364 17,118.568 35,288,245 30,938.063 42.162,29.1 111.497.275 185,539.418
,

270,459.858
.

681 372 915
,

4 521 592 934, .. ... ...... .. ..
nventories

1.894,977,901 4,872,812 2,415,142
'

870,684 1,586~986 6,091,745 4,951,757 8,944.903 36,075.596 70,679,632 98.023,427
, .

166 639 728
.. .

1 498 698 301. ~ . . ~ . . ~ ... ... ... ... ... ..
~ash, Government obligations and other current assets

14.634,205
1 343 734 164

56,627
10 547 252

29 994
702o453

-
3

26.634 *42,846 62,390 226,153 212,233 561,018 1.098.240
, ,

3.864,064
., ,

8,510.634
Dither investments and loans ... ....

, , ,
2 229 570 686

, .
17 855 086

,
10 341 681

,323,224
3

3.521,984 6,670.282 6,412,465 9,711,957 31,474,208 55.053.790 77.962,280 167.717,634 978,184.295.......... ..... . , , , , , , ,307~ 108 4,206.298 9,343,904 8,247,964 11.464,835 27,771.623 44.295.975 76,931.406 301.256.160 1,732 403 733Depreciable assets . . ~ .................. ... ..... 214,286.389 17,258,258 5,681.173 4.212,606 7,364,479 12,741,817 10 986 641 11 072 635 13 556 098 12 019 628 12 083 639 27 655 403
, ,

Less: Accumulated depreciation , , . . , . . . . . , , , . . 63,419.737 6.177,970 1,639,354 1,591,745 .2,946 871 297 1045
, ,

4 297 529
. .

3 828 792
, ,

4 348 055
, ,

3 568 358
..

3 573 254
, , 96.912,269

)ther capital assets less reserves . . , . . ........... 57,441,056 11,290.017 6.923,788 1 617758
,

2 748 472
,,

4 272 274
. ,

3 318 025
. .

2 988 244
. .

3 756 451
, ,

2 763 524
..

7 7
7,820.315 24.508.359

%ccounts and notes payable . . ~ ~ ....... .......... . 551,545264 8,606,192 4.649.121 1:476:016
, ,12 481 056

. ,
4395 091

, ,
9145 161

, .
6 854 138

. ,
10 240 992

, ,
14 842272

93.62. 0
1

6,723,725 19.535,126
Dther current liabilities . ~ ... ...... . . ... ...... 3.288,836,956 2,828,241 1 446,435 480.895

. .

9 00' 9 10

..
2,505,558

,,
3 194 077

, ,
9 202 183

, .
56 029 261

,.
118 755 436

9,494.030
187 157 204

48.882,612
441 82 7

432.941,105
vlortgages, notes. and bonds payable in one year or more 412,524,245 19,045,754 11:090 346 3058362 '4 8 97 04 6 8 944 831

, ,
9 011 652

, ,
1459 602

. ,
13 065 536

, .
99013 095

,,
15 4

, 6,34 2.467.338,649
4et worth ... ............ ...... ... 901,658,317 18,810,510 7 538~121 5:231:684

. ,
6 040 705

, ,
11 938 134

, .
88410 161

, ,
12 694330

, ,
25 468893

. .
98631 682

, 32,069
4

35.297.921 288.134.243
,ost of property used for investment credit 20,050.294 487,972 155 020 109 377

, ,
1 223 575

, ,
369 835

,,
355 373

,.
425 199

. .
560 2

, , 0.440.086 121,916.266 628.178,392
Fotal receipts .... ....... ...... ... .. ....... .
3usiness receipts

1.033,146,416 8,680.816
,

1.382,42b
,

2,192,588
,

5,105.801
,

12.765.317
.

13,193,235
.

15,045,656
4.5

24,491,094
621.803

31.627,310
785.764

36,892.107
1.930.220

104.106 520
14.513,602

786 324 360.... .. ...... , . . . ,
'ost of sales and operations .... .

431,157,290
213 427655

4,672.235
651 542

545,058
79 733

1,110,865 3,016,312 8,322.081 9,621,322 9,964,864 12,447,595 12,083,066 9,022.468
,

33.546,047
, ,

331,477,611.... ....... ..
Faxes paid ... ...... ...... ..

,,
18 893 125

,
829 094

,
245 554

170.511
97

401,297 1,219,165 1,427,941 1.969,683 3.256.452 3.959,904 3.106.219 15,749,155 182.315,366......... ..
nterest paid

. ,
347 164 947

,
1 661 726

,
698

1 ,386 386,154 752,379 685,638 685.680 845.957 764.109 768,540 1.956,976 11.604,752....... .. .Depreciation . , ,
24522 942

, ,
889 9

,259 387,573 575,894 1,314,832 1.275,236 2.048.796 5,990.848 11,250,811 17,194.930 42,917,659 263.510,110... ......... .... ..
~ension, profit-sharing, stock bonus and annuity plans

..
4 565 610

, 24
61 075

243,381
4 492

243,462 403,081 850,987 679.197 691,947 875,230 860.963 957,195 2,259.571 14.181.030, . .
:mployee benefit programs . ,

5 947 521
,

32 748
, 3,934 52.649 138.939 170,660 196,596 180,319 212,270 171,840 406,555 3.027,356............ ...... ....

Iet income (less deficit) . ..
, ,

32 677 046
.

1 772 624
7,367

9
7,512 17,869 77.141 86,637 107,1990 152,711 230,962 254,561 635.756 4.369,014.... ...... .. ......... ,, - , , -1. 17,593 -158,875 303,845 930.928 624,005 817,798 1,415.780 1,142,853 1,264,073 5,103 426 23 150 804ncome subject to tax, total . .. ..... ....... ... 25,257.154 1,032,779 187,583 253,975 591,221 1 190 836 920 5 1 046 289 1 466 680 1 414 427 3771 040

. . ,
ncome tax, total .......... ...... ....... ......
Add i

9,619,055 183.505 32,130 43,839 107,536
, ,
267.510

.
240,699

. .
314 363

, ,
496 958

. ,
533 584

. .
556 558

3,022.503
1 265 676

13,786.094
5 760 0it onal tax for tax preferences ...... ......

orei n ta d t
102,301 1 94 - .~2 '172 279 715

,
1379

,
2,804

,
8102

,
4 163

, .
10 080

. .2 4
79 877g x cre i . ......

J.S. possessions tax credit ...... .........
1,595,220

5 934
253

11 3
7 .113 963 1,248 8232

.
927

,
5,300

.
20,246

,
1,557.939....)rphan drug credit . . . ~ ... ...... , , , .. . ....

.
'66 - -

- 8 33 57 38 321 886 - 2,678 1,910
lesearch activities credit ............. ... ...... ..
3eneral business credit ... 23.624

1 262 908
-

7 992
-

-

- -

-
(3) 102

-
46

-.1 66
'69

-
1.460

-
21,938

Istributions to stockholders except in own stock ...
, .

51,315,346
.

844 102
739

227 126
1,930

360 514
5.322

256 463
12.165

600821
13.934

1 004 825 1
9.445

583 97
29,776 37.634 44.817 109,851 987.294. , 1 , . 1 , , , 3 1 1.739.861 1 1,743,811 2.704,570 1 8,171,098

'

I

~

:

33.922,284
oothotes at end of table. See text for 'Explanation of Terms' and Description of the Sample and Limitations of the Data.'

I



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts
-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

T t l t

Size of business receipts

Industrial division, item
o a re urns
of active

Under Under
$25,000 $50,000 $100,000 $250,000 $500,000 $1,000,000 $2,500,000 $5,000,000 $10.000,000 $50,000

,
000

corporations
$100 0001 $25 000'

under under under under under under under under under or
, ,

$
50,000

$
100,000 $250,000 $5W1000 $1,000,000 $2,500,000 $5,000,000 $10,0D0,000 $50.000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 1) (12) (13)

Services
Number of returns ............................ ... 899,370 382,119 2G4,862 66,582 110,675 218,748 158,392 78,486 41,999 11,383 4,849 2,886 508
Total asset ........ ................ ........... 307,895,160 24,566,955 15,020,482 3,382,665 6,163,807 17,767,992 21,428,695 23,485,733 29,325,129 19,969.287 18,450,528 41,269,507 111,631,334
Notes and accounts receivable, net ................... 49,905,586 2.957,242 2,149,005 383.615 424,621 1,888,073 2,617,874 3.351.545 5.534.708 4,249,248 4,124,063 8,334,633 16,848,200
Inventories .... .......... ...... I ... I 13,B39,981 415,220 177,100 60,405 177,715 602,773 806,583 1,102,531 1,584.929 953,554 1,063,821 1,827,331 5,483,240
Cash, Government obligations and other current assets ... 54,451.905 4,924,867 2,812,901 686.128 1,425,837 4,444,753 5,158,999 5,030.434 5,514,445 3,386,724 3,207,878 6,247,866 16.535,939
Other investments and loans ....................... 49,288,173 4,977,955 3,400,017 690,131 887,808 2,769,111 2,915,127 3,526,939 4,076,059 2,167,212 1,717,381 6,882,924 20,255,464
Depreciable assets ............................... 184,024,984 14,410,373 7,065,469 2,280,835 5,064,069 13,449,475 16,841,937 16,844,037 20,106,686 13,217,878 11,522,880 22.056,632 55,575,086

Less: Accumulated depreciation ................... 78,062,139 6,201,811 2,551,392 1,052,714 2,597,705 7,295,453 9,129,602 8,497,437 9,861,710 6,018,225 4,814,720 8,575,875 17,667,306
Other capital assets less reserves .................... 16,840,560 1.599.017 901,676 171.996 525,345 972.904 1,131,908 1,399.305 1.267,200 1,094,209 897.540 2.004.104 6.474.373
Accounts and notes payable ........................ 65,218,663 4,724.894 3,148,501 562,422 1.013.971 3,158,811 4,182,238 4,948,360 6,940,277 4,605,127 4,785,991 8,639,043 23,233.923
Other current liabilities . ~ ....... ................... 32,125,104 1,755,535 1,094,064 199,161 462,310 1,892,841 2,613,102 2,801,780 3.391,972 2,256,650 2,226,761 4,429,374 10,757,088
Mortgages, notes, and bonds payable in one year or more 89,196,573 7,479.423 4,570,959 1,078,878 1,829,586 4,601,798 5,622,510 6,782,369 8,411,485 5,698,491 5,189,006 12,189.875 33,221.616
Net worth .................. .................... 84,773,772 4,046.906 1.803,106 610,885 1,632,915 4,756,249 6,258,940 6,460,628 7,971,496 5,650.586 4,816,506 11,921,270 32,891,190
Cost of property used for investment credit ............. 23,590,922 1,822,480 1.017,833 214,609 590,037 1,659,837 2,126,172 2.197,943 2,476,426 1,900,312 1,730,928 3,284,830 6.391,993
Total receipts .................................... 490,332,811 18,812,174 6,955,753 2,926,415 8,930,006 37,856,540 57,535,793 56,012,616 65,546,271 41,856.967 34,980,742 60,455,708 117,276,000
Business receipts ................................. 458,038,533 11,953,517 1,302,933 2,427,507 8,223,076 36,029,094 55,780,967 53,847,286 63,244,068 40.001,859 33,060,717 56,705,472 107,415.554
Cost of sales and operations ........................ 170,889,613 2,979,732 494,971 600,464 1,884,298 8,616,723 13,693,987 15,188,195 21,632,169 15,694,071 14,792,113 26,188.892 52,103.728
Taxes paid ... .................................. 16,653,767 718,593 226,122 119,678 372,793 1,494,550 2,054,173 1,917,054 2,275,585 1,407,009 1,067,195 2,100.878 3,618,731
Interest paid ............ ........................ 14,068,343 926,388 510,798 153,544 262,046 706,619 913,711 1,015,073 1,418,938 929,818 858,843 1.1538,862 5,460,093
Depreciation ........... ........................ 24,026,576 1,776,528 800,702 326,185 649,641 1,806,248 2,196,778 2,245,224 2,554,408 1,751.989 1,463,802 2,914,108 7,317,491
Pension, profit-sharing, stock bonus, and annuity plans ... 8,596,441 381,936 194,407 23,200 164,329 1,100,788 2,346,621 1,412,739 1,242,393 565,140 320,066 542,962 683,797
Employee benefit programs ......................... 5,218,410 195,810 108,187 21,750 65,873 273,609 462,815 574,387 626,374 390,501 368,534 793,420 1,532,960
Net income (less deficit) ................ ........... 5,464,130 -1,340,912 -1,102,109 -170,661 -68,143 298,894 1,082,822 624,328 795,521 762,680 541,971 1,021,478 1,677.348
Income subject to tax, total ......................... 13,475,735 929,879 427,255 136,881 365,743 1,109,686 1,710,815 1,480,285 1,419,964 966,501 711,718 1,698,028 3,448,860
Income tax, total ................................. 4,458,267 217,819 121,987 26,831 69,001 199,257 322,224 327,101 402,615 346,263 288,156 757,381 1,597,451

Additional tax for tax preferences ................... 17,964 148 148 - - 605 2,098 13,528
Foreign tax credit . . ~ .............................. 203,025 251 - '870 .5 1,784 -3,889 5,169 11,127 176,279
U.S. possessions tax credit . . ............. 7,126 493 487 7 - 15 567 576 1,225 4,249 - -
Orphan drug credit ............................... - - - - - - - - - -
Research activities credit ................... ....... 48,202 1,002 -1,293 3,359 4,627 4,824 11,779 20,a58
General business credit ............ ............... 1,024,736 41,810 21,036 5,293 15,481 46,071 96,663 98,441 111,757 88,195 64,486 141,583 335.729
Distributions to stockholders except in own stock ........ 3.126,700 407,458 254,998 -9,769 142,690 226,983 1 284,926 174,997 268,325 1 122,966 143,353 303,587 1 1,194,107

Nature of Business not Allocable
Number of returns ........................ ...... 31,418 23,406 18,654 1,719 3,033 4,602 1,441 724 602 492 82
Total assets ..................................... 3,274,753 1,435,903 1,264,179 44,064 127,659 229,471 305,443 187,443 377,549 222,072 150,957 365,914
Notes and accounts receivable, net ................... 618,712 169,809 137,334 '200 '32,275 '36,478 34,802 '50,237 97,986 45,793 *44,501 139,107
Inventories ..... ................................ 419,488 76,635 '51,312 -5,683 19,640 '25,941 42,284 '28,917 103,271 -36,479 *44,795 61,166
Cash, Government obligations and other current assets ... 508,603 245,664 228,279 *1,410 15,975 30,763 64,951 *25,750 48,670 22,325 *22,574 47,904
Other investments and loans ........................ 695,668 507,175 500,322 -2,197 -4,657 36,819 *25,574 *9,184 15,749 *64,755 * 11,728 24,682
Depreciable assets .......................... .... 1,152,970 354,059 247,453 '27,486 79,120 173.414 148,122 1 12,064 113,199 97,417 '45,914 108,781

Less: Accumulated depreciation ...... ............ 507,775 98,562 58,060 *12,373 *28,130 97,401 71,136 *61,524 52,315 58,840 -20,200 47,797
Other capital assets less reserves .................... 194,719 98,646 84,095 *12,015 '2.536 18,688 *8,8GO 17,954 *36,288 -4,906 * 205 '9,232
Accounts and notes payable ................... .... 989,585 298,783 256,978 -1,056 '40,749 74,104 68,500 *35,646 137,118 71,840 '87,809 215.785
Other current liabilities ...... ...................... 175,330 71,229 50,918 1,280 19,032 7,944 15,270 23,102 11.100 12,270 29,680
Mortgages, notes, and bonds payable in one year or more 865,001 479,692 418,312 *20.252 *41,127 *35.722 121,330 *79,337 80,255 1 3,604 1 4,705 40,356
Net worth ....................................... 406,102 -52,541 -57,882 4,799 10,140 61,213 31,253 63,598 114,795 107,195 *29,935 50,653
Cost of property used for investment credit ............. 113,534 11,460 8,968 -2,492 - '10,084 '19,170 '19,398 17,729 *5,767 13,867 16,061
Total receipts .................................... 7,023,587 721,825 429,591 67,108 225,127 734.919 585,305 485,913 868,170 1.633,144 *485,478 1,508,B33
Business receipts ............. ................... 6,558,177 358.600 73,879 63,631 221,091 709,851 576,264 461,102 855,898 1,627,542 *472,607 1.496,312
Cost of sales and operations ........................ 4,431,082 161,258 37,211 '38,033 86,015 336,415 260.085 248,520 448,074 1,382,423 *344,864 1,249,443
Taxes paid ...................................... 180,426 23,823 15,734 -1,328 6,761 27,803 24.225 18,774 32,031 14,029 -9,551 30,189
Interest paid ........................ ............ 143,502 51,949 39,748 * 4,231 7,969 32,021 12,152 * 9,541 11,730 8,994 4,761 12,354
Depreciation .................................... 152,995 37,612 24,840 -3,709 -9,062 30,491 23,355 14,135 14,713 12,761 7,767 12,163
Pension, profit-sharing, stock bonus, and annuity plans ... 21,476 '423 - - 15 * 1,254 -3,268 *10,558 3,583 2,323
Employee benefit programs . ...... ................. 41,628 2,818 '2.169 -4,501 -6,417 -6,525 -7.710 * 4,251 1,464
Net income (less deficit) ............. .............. -74,224 -97,456 -64,659 '-15,514 -17,283 -2,615 -13,646 25,881 4,170 -3,496 -4,770 8,168
Income subject to tax, total ......................... 98,483 32,718 32,202 -7,122 -3,798 '11,430 '15,291 10,001 '13,421 4,702
Income tax, total .......... ...................... 27,970 8,900 8,812 1,089 -3,233 -5,176 -1,721

Additional tax for tax preferences ................... '43 - - - - -
Foreign tax credit ................ ................ - - -
U.S. possessions tax credit ................ ..... 222 140 82
Orphan drug credit

. * *
- - -

Research activities cre~rt ....... ........
General business credit ......... .................. 3,866 132 -1,180
Distributions to stockholders except in own stock ......... 23,176 '14,553 '14,469

__L----------
-4,186 1,834 -

Estimate should be used with caution because of the small number of sample returns on which it is based.
' Data were deleted to avoid disclosure of information for specific corporations and combined in data in another size claw.
Includes returns with zero receipts and receipts not reported.2
Size

of
total receipts was used in lieu of business receipts to classify statistics for the "Finance, insurance, and real estate" industrial division.

3 Less than $500 per return.
NOTE; Detail may not add to total because of rounding. See text for " Explanation of Terms" and *Des~rjfption of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 8-Total Receipts, Net Income, Statutory Special Deductions, Incl6me Tax, Selected Credits, and Taxpayment Items, by Accounting Period Ended
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Total returns of
Accounting period anded'

Item

wrpo
active rations

Number of Amount July A ug~j September October November, December January February March April May Ju 0
returns 1984

~ 1
984

1 1984 1984 1984 1985 1985
1985

1985 1985 1985

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

Returns With and Without Net Income
Number of returns ........................ 3,170,743 - 117,061 126,~70 288,545 172,095 107,138 1,289,421 124,830 103,421 238,477 118,674 125,158 359,654
Total receipts ..... ...................... 3,040,991 7,860,711,226 181,018,413 176,019,142 486,423,065 277,480,907 154,475,676 4,726,640,355 289,501,772 176,190,527 456,025,110 168,200,595 214,082.726 554,652,938
Net income (less deficit) .................... 3,150,979 232,900,596 5,011,384 4,790,714 9,495,692 7,576,334 5,675,259 161,421,217 7,617,091 4,827,406 9,109,037 3.233,734 3,816,185 10.326,542
Total income tax .......................... 1,234,473 107,968,407 1,787,192 1,845,904 4,820,832 2,931,322 1,907,195 77,509,439 :3,255,113 1,978,567 3,549,004 1,513,408 1,531,053 5,339,377
Returns With and Without Net Income, I

Other Than Forms 1120S and I
1120-DISC

Number of returns ..................... 2,456,924 - 100,396 106,521 239,418 146,432 88,325 859,681 100,519 89,369 205,708 101,314 107,671 311,569
Total receipts ............................ 2,373,346 7,433,121,212 164,516,456 164,766,954 446,052,695 255,696,632 141,724,725 4,507,811,039 27:3,370,688 163,685,760 434,492,543 158,124,001 202.554,291 520,325,429
Net income (less deficit) .................... 2,441,336 215,116,542 4,135,582 4,359,146 8,315,324 6,543,561 5,239,111 152,161,466 6,730,333 4,178,943 8,250,528 2,788,639 3,374,985 9.038,926
Statutory special deductions, total ............ 505,992 36,326,379 768,267 613,633 1,609,525 1,083,718 787,895 24,106,100 957,982 971,053 1,920,101 626,397 1,002,020 1.879,689

Net operating loss deduction ..... ..... 397,887 25,966,295 532,655 498498 1,309,307 850,502 630,013 15,843,471 716,559 895,207 1,735,464 491,7a8 903,756 1,559,077
Total special deductions .................. 120,883 10,360,084 235,612 115:135 300,217 233,216 157,883 8,262,629 241,423 75,846 184,636 134.609 98,264 320,612

Income subject to tax, total ................. 1,187,534 257,021,794 4,528,968 4,782,678 12,356,482 7,427,660 4,852,456 178,888,369 7,898,433 4,943,393 9,332,632 3,949,148 4,030,505 14,030,769
Net long-term capital gain taxed at alternative

rates ............................... 34,551 20,213,815 181,012 296,711 429,570 333,642 441,296 15,844,315 527,074 256,832 578,320 199,852 212.870 912,322
Income taxed at regular rates ... ......... 1 1,186,028 236,807,979 4,347,957 4.486,267 11,926,912 7,094,018 4,411,160 163,044,054 7,371,360 4,686,561 8,754.313 3,749,296 3.817.634 13,118,447

Income tax, total .......................... 1,230,464 107,934,622 1,787,003 1,845,893 4,820,331 2,924,598 1,903,982 77,489,480 :3,254,192 1,978,537 3,548,476 1,512,109 1,531,026 5,338,995
Regular and alternative tax . ~ .............. 1,187,533 106,001,705 1,759,880 1,806,405 4,738,966 2,816.898 1,863,871 76,164,832 3,216,047 1,941,353 3,485,864 1,477,670 1,487,280 5,242,639
Personal holding company tax ............. 2,219 7,930 123 1,049 60 5,137 383 '328 145
Tax from recomputing prior-year investment

credit ............................... 184,083 1,368,601 23,997 25,546 70,521 96,137 32,829 886,373 27,811 30,842 45,812 29.518 29.1 B4 70,031
Additional tax for tax preferences ........... 8,133 544,319 2,968 13,817 9,727 8,459 7~065 426,263 9,950 6,330 14,705 4,756 14,539 25,741

Foreign tax credit ......................... 4,837 21,075,296 55,645 66,105 250,516 165,349 59,490 19,403,417 35,893 154,639 321,891 46,021 130,365 385,966
U.S. possessions tax credit ............ .... 536 1,978,578 19,134 45,718 35,694 52,010 223,296 1,332,365 32,687 8,610 46,604 35,413 19,475 127,570
Orphan drug credit ....................... -5 - - - 39 - - - - -
Research activities credit ................ . 10,132 1,589,048 19,115 9,242 58,964 51.130 25,850 1,193,218 7,545 7,949 95,066 15,715 21,038 84,216
General business credit ... ......... ... .... 802,763 19,265,475 250,374 327,316 787,591 435,839 213,422 14,684,647 442,835 215,755 570,169 214,041 236 735 886 753
Total income tax after credits2 ............ 976,625 63,956,426 1,438,262 1,388,673 3,682,316 2,219,467 1,381,774 40,830,610 2,735,225 1,591,578 2,513,162 1,199,475

,
1.123,116

,
3,852,767

Returns With Net Income,
Other Than Forms 11 20S and

1120-DISC
Number of returns ........................ . 1,434,019 - 58,764 62,100 148,580 90,562 52,290 480,947 62,449 49,017 122,470 56.258 64,710 185,873
Total receipts ...... ..................... . 1,434,019 5,765,134,216 123,028,386 129,517,~53 318,481,396 182,407,535 108,040,361 3,611,304,211 22J3,473,251 118,432,094 280,885,167 120,120,639 151,814,142 392.629,781
Net income ..................... ....... 1,434,019 319,557,773 6,736,203 6,849,603 16,414,459 10,448,248 7,566,491 211,855,165 9,501,230 6,533,920 14,818,701 5,252,018 5,731,266 17,850,469
Statutory special deductions, total ............ 482,369 34,326,512 634,174 604,651 1,543,348 1,059,926 766,459 22,537,747 911,095 955,465 1,871,984 614,855 989,388 1,837,220Total special deductions .............. 97,260 8,367,120 101,519 106.353 234,041 209,425 136,447 6.701,179 194,536 60,258 136,520 123,068 85,632 278,143
Income subject to tax, total ....... ......... 1,187,479 256,954,688 4,528,968 4,782,978 12,356,482 1 7,426,964 4,852,410 178,822,005 7,898,433 4,943,393 9,332.632 3,949,148 4.030,505 14,030,769Net long-term capital gain taxed at alternative

rates ..................... ......... 34,545 20,208,682 181.012 296,711 429,570 1 333,642 441,296 15,839,182 527,074 256,832 578.320 199,852 212.870 912,322Income taxed at regular rates .... ......... 1,185,973 236,746,006 4,347,957 4,486,267 11,926,912 7,093,322 4,411,114 162,982,823 7,371,360 4,686,561 8,754,313 3,749,296 3,817,634 13,118,447
Income tax, total ...

- ** - '
1,192,571 107,685,684 1,782,587 1,841,429 4.805,280 2,912,322 1,901,704 77,336,331 3,249,434 1,974,323 3,534,536 1,506,417 1,519,364 5,321,957Regular and alternative tax ................ 1,187,479 105,976,052 1,759,880 1,806,405 4,738,966 1 2.816,703 1,863,863 76,139,380 3,216,047 1,941,353 3,485,864 1,477,670 1.487,280 5,242,639Personal holding company tax . . ~ ........ 2,215 7,837 1,035 60 5,135 '297Tax from recomputing prior-year investment

credit ............................... 146,863 1,192,426 20,292 23,005 56,626 88,249 30,634 787,494 23,356 27,526 34,173 24,369 20,436 56.266Additional tax for tax preferences ........... 7,139 507,994 2,257 11,894 8,602 7,286 6,990 403,681 9,647 5,433 13,615 4,213 11,625 22,752
Foreign tax credit ......................... 4,829 21,072,604 55,645 66

,
105 250,516 165,349 59,490 19,400,725 35,893 154,639 321,891 46,021 130,365 385,966U.S. possessions tax credit ... ..... 536 1,978,578 19,134 45,718 35,694 52,010 223,296 1,332,365 32,687 8,610 46,604 35,413 19,475 127,570Orphan drug credit ...... ................ -5 * 105 - - - - . - 39 - - - - -

General business credit ................... 802,724 19,260,214 250,374 327,316 787,591 435,804 213,414 14,679,429 442,835 215,755 570,169 214.041 236,735 886,753
Total income tax after credits2 . .............. 938,747 63,715,441 1,433,846 1,384,209 3,667,264 2,207,226 1,379,504 40,685,371 2,730,467 1,587,364 2,499,223 1, 1 93,783 1.111,454 3,835,729
Estimated tax payments:

1983 overpayments claimed as a credit ...... 310,885 4,456,233 101,160 95,~76 246,565 139,548 93,870 2,779,817 159,074 83,928 243,874 93,381 110,084 309,1571984 estimated tax payments .............. 499,199 53,766,516 1,171,490 1,088,133 3,019,110 1,353,781 993,055 36,133,445 1,965,197 1,056,488 2,014.709 947,285 944.031 3,079,794Less: Refund of estimated tax payments ..... 7,267 2,680,805 53.381 38,956 122,003 46,035 58,212 1.944,143 87,853 33,478 92,302 35,131 66,586 102,726
Payments with applications for:

First extension of filing time ............ 159,573 10,404,230 260,599 262,~00 618,017 528,602 236,902 5,924,188 746,690 357,473 474,086 192,850 170,507 631.616
Other credits and payments, tota13 . . . . . 26,974 273,869 1,224 2,869 9,277 13,912 1,549 225,248 1,783 1,887 7,481 1,487 1,523 5.628Tax due at time of filing ........... ...... 569,083 5,443,827 165,688 172,212 416,788 483,706 268,076 2,294,691 180,532 274,508 341,126 186,179 158,674 501,649
Tax overpayment ............... .. ....... 435,353 7,951,703 212,935 198,555 520,519 266,368 155,733 . 4,728,247 , 234,956 153,445 , 490,294 192,512 , 206,779 1 591,359

' Estimate should be used with caution because of the mall number of smple returns on which it is based
;,ndudes full and parl-year returns.

Credits include foreign tax, U.S. possessions tax, nonconventional source fuel, orphan drug, research activities, and'general business credits.
Includes credit for tax paid by regulated investment companies, federal tax on special fuels and oils, and U.S. tax paid or withheld at the souice (Form 1 120 F only).

NOTE: Detail may not add to total because of rounding. See text for ' 'Explanation of Terms" and -Des~riplion of the Sample and Limitation of the Data."



Corporation Returns/1984

RETURNS OF ACTIVE S CORPORATIONS, FORM 1120S

Table 9-Balance Sheets, Income Statements, and Distributions to Shareholders by Industrial Division

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division

Item
All

industrial Agriculture, Transpona!ion Wholesale arid
Finance,

insurance, Services

Nature of
busine

divisions forestry. Mining Construction Manufacturing and public retail trade and
real

not
and fishing utilities estate allocable

(2) (3) (4) (5) (6) (7) (8) (9) (10)

total ..................Number of returns 701,339 32995 1 590 707 7
8

11 91 1 67536 205 4 90,968 195,015 10,576
,

With net Income ...................... 332,367 13:625
, 4

3:3 4738:1
25:

536
:

14478 98:427 44,627 90,585 3,630

Total assets ............................ 180,173,410 9,852,593 5,804,676 16,908,184 26,445,240 8,447,475 50,954,490 32,339,166 28,500,126 921,460

Cash .. ............. 17,80,1,462 575,350 636,382 1,940,710 2,921,862 728,672 5,438,311 2,277,602 3,203,441 82,133............... .

N
ofies

and accounts receivable ............ 32,228.057 687.975 944,814 3,784,470 6,652,215 1,405,335 10,041,269 4,834,913 3,741,074 135,990

Less: ~llowance for bad debts ..........
I

500594
925:23228

1 997
689:995

6661
173:745

29922
355:4193

36955
0172206,1 :

28638
133:500

191 296
17, :327001

31,048
-

73,450
1,112,517 115,834

v
n entories ................ .........

Investments in Government obligations ....
,

1,647,468 7,243 '46
,
455

,
172,965 507.161 * 56,350 273,446 439.213 134,741 -9,894

Other urrent assets . ......... ...
c

9,979,416 292,238 183,303 2,024.812 969,817 323,840 1,454,456 3,475,705 1,219,358 35,886
... .

Loans sh reholders ...............
to a

3.736,541
3 550 380

267,477
178 133

205,818
*27 780

447,459
313 683

404,998
122 913

125,854
40 230

802,644
241,855

715,411
2,020,739

722,495
480,24 2

44,384
1 24,805

Mortg a and real estate loans .... .......ag
Other investments . - - -

, ,
12,714,010

,
339,398

,
939,843

,
637,635

,
1,196,784

,
299,693 1,707,493 6,118,594 1,426,059 48,511

..........
Depreciable assets ....... .............. 89,765,238 7,438,541 3,933,326 6,260,918 13,720,004 8,191,138 19,722,307 7,844,093 22,250,341 404,569

Less: Accumulated depreciation .......... 41,738,240 4,184,862 2,198,239 3,474,888 7,423,887 3,795,507 9,350,699 1,963,536 9,179,869 166,754

Depletable assets ..... ............... 1,273,344 155,028 603,896 37,850 90,130 18,276 154,359 117,215
*

91,723 -4,867

Less: Accumulated depletion ............ 345,030
543 65711

52,430
2 888 615

161,013
937155

18,790
861 680

14,587
491,302

8,104
165,479

54,676
1,207,210

2,009
4,246,877

32,728
1,498,427 28,131

Land ...................... ...
Intangible assets (amortizable) .............

,.
3,257,575

. ,
59,305

,
25,961

,
69,965 379,045 339,668 929,456

3079
568.753
140 356

876,050
532388

9,373
2 112

Less: Accumulated amortization .......... 1,071,326
7 403 219

12,751
525 333

11,642
304 970

18,339
542 557

95,071
642 289

111,215
562,904

2 1,
1.542,661

,
1,817,000

,
1,418.236

,
47,269

Other assets ................... . . - , , , , , ,

Total liabilities .......................... 180,173,410 9,852,593 5,804,676 16,908,184 26,"5,240 8,447,475 50,964,490 32,339,166 28,500,126 921,460

Accounts payable ........ ........ ... 24,736,777 397.094 691,568 3,115,466 3,957,860 909,897 10,367,622 2,609,172 2,554,947 133,151

mortgages, notes, and bonds payable in less
.............than one year 26,756,287 1.868,624 1,138,266 2,893,137 2,887,310 970,678 8,218,555 5,293,757 36,0523,3 149,908

...........
Other current liabilities ...... 14 820,094 299,389 453,803 2,322,192 2,172,679 550,818 3,790,843 2,826,558 2,378,790 25,022

. ~ ~ ..........
Loans from shareholders .................

,
26,920,254 2,045,629 1,157,245 1,854,646 1,912,659 2,035,694 7,563,669 4,239,608 5,916,983 194,122

Mortgages, notes, and bonds payable in one
or more 40745 653 725 1603 1,500,371 2,962,665 3,794,745 3,044,976 8,873,674 11,208,258 10,314,844 228,714

.........................year
Other liabilities ... ............ ... ..

,,
7,644,326

, ,
406,163 311,134 1,291,832 690,622 380,096 858,122 2.089,916 1,511,288 105,154

Capital stock ................ - - - 13,791,118 2,023,198 369,842 630,714 1,550,029 780.584 4,082,667 1,911,913 2,374,782 67,389

Paid-in or capital surplus ................. 12,990,677 1,313,252 1,205,835
*

614,445 1,326,847 1,108,909
2 618

2,394,116
397 144

2,420,449
125 661

2,498,789
147 933

108,036
13 923

Retained earnings, appropriated . ~ .........
Retained earnings, unappropriated .........

1,239,473
17,341,907

34,735
-138

89,205
749,081

105,731
1,219,172

312,524
6,989,229

1 ,
588,903

,
5,731,147

,
588,252

,
1,474,529

,
1,733

Shareholders' undistributed taxable income
previously taxed' ....... ............. -7,593,986 -1,225,751 -1,171,726 -173,329 -199,542 -1,221,526 -561,930 -876,640 -2,153,208 -10,332

Accumulated adjustments account .......... -2,112,909 -872,065 -789,943 301,218
833

1,440,907
148168

-593,942
14 339

-26,702
117 418

-54,483
175 940

-1,442,701
151 641

-75,198
- 7 881

Other adjustments ...............
Less: Cost of treasury stock ...............

789,941
2,803,958

-46,521
116,175

202,024
102,029

14,
244,538

,
558,776

,
134,568

,
851,853

,
219,194

,
564,543

,
12,281

Total receipts .......................... 385,026,843 11,946,454 5,587,655 35,692,736 60,139,449 14,586,748 189,466,690 14,488,752 51,204,331 1,913,829

Business receipts ................... . 372,732,439 11,101,143 5,095,375 34.B30,479 59,046,218 13,965,863 186,966,946 11,198,154 48,809,171 1,719,091

Nonqualifying interest and dividends ... 2,744,626 106,752 101,439 256,077 414,702
24392

81,189
91 105

665,339
347 399

685,007
458 532

411,867
478 062

22,254
647*3

Rents ................ - - - - 1,675,383
332 388

65,126
34 710

17,784
47 509

121,484
3 043

,
14452

,
'828

,
30,364

.
66,503

,
97,287

,

Royalties ...... .................. - , , , , ,

Net short-term capital gain reduced by net
long-term capital loss ................. - - - -

Net long-term capital gain reduced by net
short-term capital loss .................. 58,660 706 20,541 - -3,943 27,705

Net gain, noncapital assets ............. 1,997,580 99,213
9 510

32,688
293 060

140,987
340 666

96,342
437 800

129,751
318 013

197,073
1 259 569

1,115,017
538965

181,110
1,226,835

5,401
163,435

Other receipts ................... 5,544,426 53 , , , , , , , ,

Total deductions ........................ 378,120,177 12,270,075 5,693,699 34,805,639 56,993,269 14,675,490 187,068,099 14,178,393 50,485,218 1,950,295

Cost of sales and operations ....... ...... 250,668,947 7,673,943 2,629,057 26,436,920 40,348,743 7,262,020 145,188,737
675

2,256,421
1141 216

17,940,582
3 801 650

932,524
62 517

Compensation of officers ....... ......... 13,820,311 233,391 122,499 1,309,086
222 862

2,375,300
324 713

447,079
297 468

4,252,
734 586

, ,
117 731

, ,
372565

,
10,787

Repairs ............ .... . 2,550,884
904 445

188,365
74913

88,998
37 113

,
55 199

,
161,497

,
46,598

,
333,180

,
113,566

,
139,841 *3,702

Bad debts .
Rent paid on business property ........

,
7,851,469

,
344,416

,
93,648

,
252,324 666,495 382,191 3,221,372 439,082 2,416,060 35,880

Taxes paid ................. ....... 8,280,204 255,565 232,320 752,768 1,348,510 435,872 2,794,313 449,103 1,941,238 70,515
. . ~

Interest paid ................. .... 7,322,208 644,597 235,435 524,803 756,734 490,105 1,854,616 1,251,284 1,531,256 33,378

Contributions or gifts ................
Amortization 304,579 1,904 1,927 3,309 28,447 23.261 97,463 42,317 105,019 933

.... .. .. . .
Depreciation ...................... I .... 9,962,856 761,066 487,607 718,031 1,440,611 1,046,961 2,290,483 573,115 2,594,561 50,421

Depletion . ~ ........................... 94,622 47,907
7

1,393
371121

7,144
162569 94797

36,227
1 927 725 658282 648 131

76
24,328

Advertising ........ ........... ...... 3,714,528 39,235 3,9 1 , , , , , , ,

Pension, profit-sharing, stock bonus, and
annuity plans ...................... 1,104,697 5,958 8,311 96,613 299,767 53,575 302,326 87,664 249,362 *1.122

Employee benefit programs ............... 1,716,484 47,194 32,992 177,778 396,872 83,598
489

455,133
46932

83,107
214 572

416,561
31 11311

23,247
-

Net loss, nonrapital assets . . . . . . . . . . . . - . - 350,423 10,031 19,113 12,873
4 120 309

25,G44
244 2298

4,
4 004 206

,
546 79223

,
7 050 902

,
26518 103 700,867

Other deductions ....... ......... 69,473,521 2,050,149 1,652,803 , , , . , , ,, , , , ,

Total receipts less total deductions . ........ 6,906,667 -323,621
3 62

-105,845
105 945

887,097
097887

3,146,180
146 1803

-88,742
-88 742

2,398,591
2 398 591

310,360
310 360

719,114
719,114

-36,467
-36,467

Net income (less deficit) ....................
Net income .................... .... -

6,906,667
18,706,344

, 1-32
638,664

- ,
582,516

,
1,703,253

,,
4,259,425

,
780,537

, ,
5,264,858

,
1,973,008 3,424,708 79,375

Distributions to shareholders:
Cash and property except in own stock ...... 1,736,227 167,573 *36,516 206,591 354,617 63,008 418,974 172,620 314,6~7 1,700

Corporation s own stock .........
... .

13 13

Estimate should be used with caution because of the small number of sampte returns on which it is based.
This item is reflected in the statistics for "Retained earnings, unappropriated" and "Net worth" in other tables which show these items.

NOTE: Active S Corporations filing Form 11 20S returns reported "Imome subject to tax" of $32,266,000 and "Income tax" of $33.785,000, including "Additional tax for tax preferences" of $544,000. Net long-term capital gain

reduced by net short-term capital low are not included in computed total receipts nor net income for Tax year 1984. Therefore, the components of total receipts do not equal the computed total receipts. Also, detail may not add to total

because of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1984

RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120-DISC
Table 10-Number of Returns, Selected Balance Sheet and Income Statement items, and Distributions to
Stockholders, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

Itern
AJI

industrial Wholesale and retail trade Finance,
divisions'

Total 2 Wholesale Retail Services

trade trade real estate

(2) (3) (4) (5) (6)
Number of returns, total ................................. 12,480 12,100 11,827 220 53 309

With riot Income ...................................... 11,393 11,038 10,819 166 ...
277

Total assets ............................................ 39,587,120 37,849,427 37,718,435 99,565 1,115,098 562,211
Notes and accounts receivable, net ....................... 20,396.145 19.475,130 19,392,364 61,056 547,028 338 350
Inventones ............................................ 881,435 865.3D9 863,693 - -

,
16 126

Cash, Government obligations, and other current assets ......... 1,538,432 1,463,536 1,461.364 2,068 24,931
,

43 330Other investments and loans .............................. 10,421.549 9,866,983 9,&33.334 28,714 444.615
,

109 951
Depreciable assets ........................... .......... 102,821 100,124 100,090 34 -

,
2 697

Less: Accumulated depreciation ......... ................ 29,149 27.1383 27,850 32 -
,

1,266
Accounts and notes payable .............................. 1,372,137 1,335.663 1,324.997 10.666 '42 23 092
Other current liabilities ........ .......................... 781.436 763,428 760,836 1.348 1,908

,
16 097

Mortgages, notes, and bonds payable in one year or more ...... 69,435 69,371 69,176 194 27
,
*37

Net worth ............................................. 37,080,414 35,408,004 35,290,531 87,297 1,112,576 515,184

Total receipts .......................................... 42,563,171 42,033,253 41,938,392 84,228 107,176 350,548
Business receipts .............. ........................ 39,780,847 39,382,234 39,292,798 81,120 328,660

Total deductions ........................................ 31,747,211 31,534,489 31,484,287 50,191 6,051 146,972
Cast of sales and operafions .............................. 29,295,520 29,133,723 29,097,802 - 104 132
Taxes Daid ...................... _ __ ... .......... 44.6 --;

0
'AA OA7
-

33,467 497 4,622
,
970Interest paid . .......................................... 83,Z19 1 i 1:i1i6 81,884 6 635

Depreciation ........................................... 8,374 8,210 8,210 - - 164
Pension, profit-sharing, stock bonus, and annuity plans ......... 7,314 7,272 7.272 -
Employee benefit programs ............................... 10,353 10,348 10,328 20 3 -2

Net income (less deficit) ......... ................. ........ 10,877.387 10,499,515 10,454,855 34,037 161,803 203 576
Net income ................ .......... ........ 10,915,298 10,536,305 10,491,400 34,282

,
204,339

otal statutory special deductions ............................ 7,581 5.290 5,279 -8
Distributions to stockholders in cash ........... .............. 1 5.431,397 5,283,550 5,271,614 9,413 54,047

T

87,488

Estimate should be used with caution because of the small number of sample returns on which it is based.
- - -

- * Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
;:ncludes :'Nature of business not allocable" which is not shown separately.

nduds 'Wholesale and retail trade not allocalble" which is not shown separately.
Less than $500

per
m.

NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sarnple and Limitations of the Data.
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RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120-DISC

Table 11 -Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation and
Wholesale and retail trade Finance,

insurance Services,
divisions forestry, and Mining Construction Manufacturing

public utilities Total I Wholesale trade Retail trade
.

and real estate
fishing

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Total returns of members of controlled groups, other
than Form 1120-DISC:

Number of returns .................. .
T l

316,322
243 4919 059

5,266
14 087 153

5,322
183 181 237

23,046
105,231,056

39,518
2,231,167.858

14.680
1.014,997,654

86,790
564,225,380

36,948
269,938,508

49,511
293.539,471

77,490
4,764,668,269

62,684
181,217,716

assets ...... ...ota
Total receipts ............... I I .... ............' '* ' ** '

, .,
5,509,524,400

, ,
22,272,368

, ,
98,331,818 131,357,490 2,378.566,308 644,570,399 1,227,341,157 602,414,840 623,098,283 810,658,356 195,731,225

Intragroup domestic dividends received qualifying for
100 percent deduction under Code section 1561:

979 -5 216 185 137 449 30
Number of returns ............... .. ...
Amount ................... ... .. ... 1,191,674 7,464 -9,352 767,947 -4,327 67,670 51,442 '16,228 253,445 77,243

Net income Oess deficit) . . ~ ............. . 167,955,196 429,953 941,915 324.057 111,494,623
642 59829

28,573,297
31234 325

20,488,551
26 801 819

7,750,648
627 66611

12,705,138
134 87415

3,771.589
26 649,648

1,937,930
7,483,909

Net income ..................... ...
l

233,910,418
00292 055

820,545
252 190

5,462,521
2 104 823

2,707,553
769,627

, ,1
53,556,685

, ,
14,659,698

, ,
10,553,965

, ,
4,637,504

,,
5,907,966

,
7,479,030 2,674,513

Income tax, tota ................... ... ..
Distributions to stockholders except in own stock . . ~ ....

,,
99.415,420

,
132,331

, ,
2,814,369 388,799 43,888,268 26,569,087 6,243,820 2,187,978 4,052,683 17,280,220 2,096,782

Consolidated returns:
Number of returns 80 256 992 1,978 5,202 13,955 3,770 19,790 9,877 9,865 20.397 13,321

............
Total assets ................ . ... .. ...

,
8,589,541,403 10,241,751 174,222.411 87,540,150 2,147,409,118 1,000,181,653

621 012 188
491.G62,485

982 208985
231,131,969

904480 001
259,417,611

002 956505
4,522,862.534

739 189 730
155,691,512
158 096,993

Total receipts .................................. 4.956,053,020 16,620,444 92,064,078 98,409,068 2,244,143,058 , , , , ,, , . ,, ,

Net income (less deficit) .......................... 149,200,145 373,311 448,123 -196.416 103,278,014
2

27,938,330
278 88633

16,379,989
25521 383

5,738,372
8 902 829

10.615,312
34412 450

-199.478
663 22920

1,192,927
5 615 813

Net income .................................. 207,687,351
14183 374

608,233
212 612

4,520,434
18, 0711

1,738,367
831521

119,871,67
49 547 270

, ,
723

1
4 4

0 7

,,
9776511

, ,
3 651 11 6

, ,
911 1174

, ,
4416 288

, .
2,151,431

Income tax, total ............................ ..
Distributions to stockholders except in own stock .......

, ,
90,971,205

, 1
127,11

"2 322: 5E: ~,4, 447: ~9.:4

672 2

0,~:
2 3 5 1:3

84 1:
477:

:, ,1:67, 6 :3799123: ::1395,
542 1 1,711.928

; Estimate should be used with caution because of the small number of sample returns on which it is based.
,:ncludes "Nature of business not aliccable" which is not shown separately.

ricludes 'Wholesale and retail trade not allocable" which is not shown separately.
NOTE: Detail may not add to total because of rounding. See test for " Explanation of Terms" and "Description of the Sample and Limitations of the Data.



I

RETURNS OF ACTIVE CORPORATIONS, OTHER!, THAN FORMS 1120-DISC
Table 12-Current Year Investment Credit and Selected Items, by Selected Industrial Divisions
(All figures are estimates based on samples-money amounts are in thousands of dollars],

Selected industrial divisions

Ilem
All

industrial Agriculture,
I

Transportation
Wholesale and retail trade Finance,

divisions I
forestry, and

fi hi
Mining Construction Manufacturing and public

tiliti T l I Wholesale Retail
insurance

and Services
s ng u es ota

trade trade real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns of active corporations, other than
Forms 1120-DISC ................................ 3,158,263 98,361 40,564 306,906 272,050 128,184 884,425 291,787 S87,918 497,313 899,061

Returns with investment credit Items, other than Forms
1120-DISC: I

Number I returns ...... ............ ...... ....
p

1,417,345 54,982 19,742 151,598 166,332 60,932 426,870 150,919 273,861 125,531 407,522
Cost of property used for investment credit:
Number of returns ................................ 1 411,676 54,048 19,656 151,561 165,889 60,689 424,503 150,016 272,397 124,983 4G6,541
Amount ............................... ...... ... 267:503,928 2,626,373 '5,899,551 8,063,554 101,823,250 72,908,099 32,428,352 12,730,444 19,626,134 20,050,294 23,590,922

Investment qualified for credit:
Number of returns .......................... ..... 1,223,134 40,267 1 16,805 131 510 146,428 50,961 369,433 138,332 229,109 109,025 355,594
Amount .... .................................... 224,600,978 1.860,891 4.873,459 5,g32~690 86,890,740 65,470,814 24,595,888 9,804,634 14,739,887 16,966,735 17,921,946

Total qualified investment in 10% property:
Number of returns ............................... 1,222,379 40,105 16,805 131,505 146,388 50,961 369,267 138,247 229,028 108,644 355.593
Amount .... ................................. 223,349,505 1,853,639 4,872,322 5,893,233 86,507,332 65,423,422 24,382,673 9,752,967 14,578,339 16.540,717 17,788,409

Credit from cooperative:
Number of returns ... ...... ..................... 10,911 5558 225 386 159 4.341 733 3.608 132 '29
Amount . ...................................... 66,101 2:481 -3 115 4,935!~ 12,235 3,363 1,856 1,507 685

Current year regular investment credit:
Number of returns .............. ................ 1,219,400 40,881 16.798 131,014 145,980 50,918 368,493 137.902 228,599 108,450 353.725
Amount ..................... ................. 22,721,645 188,495 476,173 597,816 8,820,858 6,567,570 2,489,860 989,786 1,494,938 1,720.362 1,851,675

Current year investment credit: 3

Number of returns ...... ...... ...... .......... 1,219,504 40,933 16,798 61,014 145,980, 50,918 368,493 137,902 228.599 108,497 353,730
Amount ....................................... 1 23,050,176 190,870 480,471 600,297 8,980,414 6,680,757 2,500,633 997,715 1,497,781 1,742,971 1,864,559

,:,dudes "Nature of business not allocable" which is not shown separately.
ncludes "Wholesale and retail trade not allocable" which is not shown separately.

3 Current year investment credit is the amount of regular investment credit plus business energy investment credit before the addition of any carryforward of unused regular or business energy credit from 1983 and any adjustment for tax liability limitations.
NOTE: Detail may not add to total because of rounding. S~ text for "Explanation of Terms" and -Des~ription of the Sample and Limitations of the Data." I



RETURNS OF ACTIVE CORPORATIONS

Table 13-Tax Items: Number of Returns by Selected Types of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income
Subject to Tax, Income Tax, Credits, Payments, and Selected Items of Corporations (Form 1120S), by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands oi dollars]

Selected Industrial divisions

t iA"I d
I

Agriculture Transportation
Wholesale and retail trade Finance,

it- us r an
d

M
along I forestry an~

I

Mining Construction

I

Manufacturing and public Wholesal
0

Retail
in urance, Services

,
fishing utilities Tow I trade trade

and real estate

(2) (3) (4) (5) (6) M (811 (9) (10) (11)

Number of Returns With Income Tax

Number of returns with-
.......... ........... .Income tax total 1,234,473 30,610 11,525 116,835 119,573 42,049 351,204 135,489 214,328

4
188.405

757
370,446

1 007.......
Form 1 1 ios ......... ............. .. .. ..

b f diti
4,009

1 188 365
'136

28 600
* 132

10 124
288

108,667
433

114,191 40,576
1,213

339,771
704

130,314
45

208,127 182,278
,

360,339
e ore cre s ...........Regular and alternat ve tax

Tax from recomputing prior-year investment credit . . . .
, ,
186,179

,
6,946

,
3,615 22,428 27,875 7,814 57,769 26,964 30,525 18,046 41,591

Total
income

tax aft r-
Nonconventional source fuel, orphan drug, researchactivities,

and general business credits .... 981,605 23,325 9,246 90,503 93,143 28,177 287,129 113,852 172,136 170,699 275,802

Foreign tax, U.S. possessions tax, nonconventio~
source fuel, orphan drug, research activities, and

23 294 9 224 90 497 92 660 16728 286,995 113,735 172,119 170,586 275,633
general business credits ...................... 980,634 , , , , ,

Returns With and Without Net Income

Number of returns ...................... _ ... - 3,170,743 98,361
82

40,564
367 328

306,906
724215

272,050
10 178 986

128,184
116785

896,524
2981 243

303,614
756,730

688,138
477,974

497,366
7,710,974

899,370
591,429

Dividends received from domestic corporations, total .....
Amount qualifying for 85 percent deduction ... ......

21,185,391
12,918,959

81,4
49,031

,
303,124

,
172,937

, ,
3,112,801

.
729,703

,,
748,553 302,582 439.961 7,403,425 389,980

Amount on certain public utility slock qualifying for 59.13
3 0`15 5 211 4 1 381 12,662 1,302

percent deduction ............................. 18,956 - , , ,

Intragroup dividends qualifying for 100 percent
deduction 1 192 011 '9.352 -4,226 767,947 -4,327 67,670 51,442 16,228 253,782 77.243

............................
Amounts received from DISCS or former DISCS .......

, ,
7.040,344 24,987 53,967

858 220
37,978

173 628
6,287,"0

26312 380
50,946

206 065
425,242
565 741

402,429
426,119

20,228
139,622

37,619
951,307

120,516
216.418

Dividends received from foreign corporations, total ....... 15,373,474 20,421 , , ,.
13 300

,
104

,
347 237 1,948

Amount qualifying for 85 percent deduction . ......... 19,197 - ,
Intragroup dividends qualifying for 100 percent

i 206 912 - 220 '580 104,196 28,055 14,821 12,404 -2,417 53,861 5,180
ondeduct

Other foreign cim'-d'etts .............* .................*
,

15,147,365 20,421 857,031 172,695 12,262,767 177.906 550.574 413,478 137,096 895.499 210,472

Constructive taxable income from related foreign
..........corporations total 17,575,037 801,516 125,603 14,817,195 512,378 543,215 336,157 207.058 550,433

8
218,910
114 4114.............,

Includable rucorn of Controlled Foreign Corporations 4,406.693 127,729 50,946 3,228.832 376,614 218,273 117,551 100,722 288.60 ,

Foreign dividenZricome res~lfting trorn foreign taxes
deemed paid

' **
......... 13,168,343 673,787 74,657 11,588,363 135,765 324,942 218,606 106,336 261.826 104,426

464 130
Net income Oess defi cit) ............................- **' '' 232,900,596 202,522 -353,185 2,906,704 121,215,254 28,851,644

2 868 395
42,010,706

4 221 430
24,315,585

1 889 020
17,605,685

2 312 213
32.677,046

80210 803
5, ,

399,1202
Statutory special deductions, total ....................

d i
36,333,960

973 60225
633,127
584 070

1,320,973
1 053 626

1,868,740
1 717,494

12,174,817
8,651,552

, ,
2,137,404

, .
3,503,043

, ,
1,568,974

, ,
1,918,979

, ,
6,308,566

.
1.983.494

on ....... ........... ..Net operating loss de uct
Dividends received deduction .. .................

, ,
10,279,292

,
48,950

, ,
267,349

,
151,255 3,522,230 651,495 718,195 319,853 393.233 4,495,008 415,618

Deduction for dividends paid on certain public utility
k 81 066 - - 1,036 79.495 192 92

1 -
-228 -8

stoc ..........
... * * ' - - -Income subject to tax

,
257,054,060 1,613,829 5,167,226 5.629,230 131,957,838 34,355,017

59715 579
39,499,548

082 81715

57417,882,
6497 093

21,536,588
7 963 663

57
25,2

.
154

9 619 055
13,475,735
4 458,267

Income tax, total ...
i

107,9611.407
271106 013

509,081
493 723

2,381,154
5172 241

1,767,756
1 725,099

58,542.710
57,673.921

, ,
15.267,294

, ,
14,855,447

,,
7,003,495

, ,
7,827,066

, ,
9,410,300

,
4.318.861

ve tax ........................Regular and alternat
Personal holding company tax .................... 1

,,
7,930

,
-

, ,
77

,
- * 1,675

567 575

.1

571285
'1,061

447193 84878 113 981
4,520

93 558 116,972
Tax from recomputing prior-year investmerit credit ..... 1.382,945

544 863
13,809

1 547
75,681
63 083

35,594
6 647

,
297,407

,
23.305

,
32,566

,
10,689

,
21.878

.
102,301 17,964

Additional tax for tax preferences ...................
Foreign tax credit .................. ............

,
21,075,296

,
1 i,ga5

,
1,164,747

,
86,027 17.219,144 349,260 445,890 300,712 145,177

- 69
1.595.220

9345
203,025

7 126
U.S. possessions tax credit ....................... . 1,978,578 2,344 667 1,876.311 43,467 42,506 40,765 1, 1

-
,

. I
.
-

Orphan drug credit ....................... ......
Nonconvenfional source fuel credit ...................

* 105
69,695

-
14,068

-
-

39
36.526

388 309

-
17,056

38778

-
1,202

36 059

-

25 601 10 349

.8"
23 624

-
48,202

Research activities credit . . .......... .......... .. 1,589,048 2,958 10,026 1,192
570

1, ,
7 593 003

,
5796 558

,
2 142 183

.
725 515

,
1 412 317

.
1,262,908 1,024,736

General business credit ....................... .. 19,265,475 121.023 175,608 383, , , ., , , , , ,

Total income tax aft r-
Noncon enbonal source fuel, orphan drug, research

eneral business creditsandactivit' 87 044 085 385,100 2,181,452 1,382,994 49,524,834 8,925,575 12,903,374 6,341,620 6,540,708 8,331,614 3,385,329
g .........

Foreign tax, U.S. possessions tax, nonconventional'
, ,

source fuel, orphan drug, research activities, and
general business credits . . ...................... 63,990,211 373,115 1,014,361 1,296,301 30,429,379 8,532,848 12,414,978 6,000,143 6,393,840 6,730,460 3.175,178

Estimated tax payments:
19a3 overpayments claimed as a credit .............. 4,801,242 36,284 112,371 167,486 2,225,110

7 582 366

521,894

367 0647

832,402
9 949 935

398,251

1344 989

431,&53

4 943 360

549,818
7355 631

353,221
2.314.066

1984 estimated tax payments .......................
tf i d

54,800,345
3 147 619

264,415
8 866

687,446
44 539

990,474
145 371

2 , ,
1,579,348

,,
300,112

, ,
403,764

, ,
192,676

, ,
211,088

,,
535.796 129,822

s .............tax paymenL~: Refund o est mate
Payments with application for extension of filing time .....

, ,
10,638,949

.
71,983

,
146,821

,
313,638 3,904,583 1,577.608 2,447,295 940,368 1,505,428 1,440,933 732.659

'83
Credit for tax paid by regulated investment companies . . . . 8,583 734 2,313 2.330 720 2.220

Credit for tax on special fuels, nonhighway gasoline, and
lubricating oil ........................ ......... 87,659 10,835 7,154 7,143 28,844 21,207 7,174 4,120 3,055 1.258 4,028

Tax from Section 1 (1 120 F) ......................... 12,067 -2
-

26
8

26
8

-
-

7,564
8 911 1

U.S. tax paid or withheld at source (11 20 F) ....... .... 13,180
212 955

-4
72 28 177

-
.1

3
172 199 11,113 1,076 1,067

.8
,
165

Overpaid vAndfall profit tax ................. ... .
Tax due at time of filing ... .. .........

,
5,518,125

;
.7 59

,
326,943 361,496

,
1,528,057 250,344 1,247,636 653,198 591,001 1,110,965 596,394

695 558. .. ...
Tax overpayment ................................. 8,943,997 88,786 251,526 398,789 3,434,876 921,932 1,667,404 793,706 870,120 1,480,400 ,

Returns of S Corporations, Form 1120S

NUmber of returns ............................... 701,339 32,995 9,016 70,787 50,195 36,675 205,114 48,039 155,738 90,966 195,015

Not inoome:
Number of returns .............................. 332,367 13,625

638 664
3,314

516582
38,147

703 2531
25,536

4254 259

14,478
780 537

98.427
5,264,858

26.066
2,520,498

72,031
2,733,581

44,627
1,973.008

90.585
3,424,708

Amount .................................. I ...
..Deficit

18,706,344
11 799 677

,
962,285

,
688,361

,,
816,156

,,
1,113,245

,
869,280 2,866,267 772,909 2,083.360 1,662.648

-
2,705,594

.......... ...........................
Income subject to corporation tax . ..................

, ,
. 32,266 :746

4
-

1 372
'19,586

9 253
- -5,451

9 281 1,011 8,232
6.202
6.872

-
5,499

lnc~ome tax, total ................................
Regular and alternative tax . . .....................

. 33,785

.
11,567

20
*22

,
'123

.
*5.849

,
*1.155 '171 0984 , -4,417

Estimate Should be used With caution because of the arnall number of sample returns on which it is based.

~nclud. ::Net.. of business not allocalul." which I. not shown separately.

ncluders Whoiesale and retail trade
not

allocable" which is not shown separately.

NOTE: Detail may not

add to toal because
of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1984

RETURNS OF ACTIVE CORPORATIONS

Table 14-Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

ftern
An

industrial Agriculture,
f

Transportation
Wholesale and retail trade Finance.

idivision:s orestry.
arid

Mining Construction Manufacturing and ptiblic
Wholesale Retail

nsurance,
and real Services

fishing utilities Total' .
trade trade estate

(2) (3) (4) (5) (6) (7) (8) (9) (10) If 1)

Total return of active corporations:
Number of returns .......... ........... 3,170,743 98,361 40,564 306,906 272,050 128,184 896,524 303,614 588,138 497,366 899,370
Net income (less deficit) .................. 232.900.596 202,522 -353.185 2.906.704 121,215.254 28,851.644 42,010,706 24,315.585 17.605,6115 32,677,046 5,464,130

Retuma with book net Income or deficit:
Number of returns, total .................. 2,203,893 59,175 28.703 210,540 204.207 82.924 630,550 234,387 393,611 360,707 616,940

With book net income .................. 1,332,112 32,458 14.886 124,999 132,245 47,462 391,479 154.650 235.106 211,181 373,413
Amount 356,081,947 2,593,117 7.626,967 7,456.265 135.051,448 56,436,384 46,122.732 26.527,796 19,504.460 83,895,981 16,783.554

With book
'

871,781 26,717 13,817 85.541 71,962 35,463 239.071 79,737 158,504 149,526 243.527
Book net income liess d eii~4. 272.473,609 925.144 1.400.793 3,031.226 115.454.930 52,913,763 34,201,136 19.949,135 14,183,829 56,993,715 7,556,040
Net income Pess deficit) .................. 222.705,682 455,215 -570,863 2,050,226 116,882,222 28,491,810 38.930,621 22,073,438 16,763,400 31.734,873 4,715.801
Provision for Federal income tax, net:
Number of returns ..................... 858.839 19,128 8,398 81.390 88,776 25.903 262,468 107,607 153,945 148,013 222.538
Amount ............................. 88,018.002 396,012 1,392,285 1.217,189 41,397,077 19,006,173 13.095,751 5.991,300 7,083.401 7.892,387 3,606,425
Provision for Federal income tax (+):
Number of returns ................... 800,376 17,737 7,692 73,934 80,410 23,849 248,465 100,963 146,607 137,258 209,147
Amount ........................... 96,457,177 428,620 1.764,414 1,68&645 45,165,170 19,418,929 13,991,918 6,527,490 7,442,621 9,835,731 4,144,979

Provision for Federal income tax (-):
Number of returns ................... 58,463 1,391 706 7,456 8,366 2,055 14,004 6,644 7,338 10,755 13,391
Amount ................. ......... -8,439,175 -32.608 -372.129 -471,457 -3,768,093 -412,756 -896,167 -536,190 -359,220 -1,943,344 -538,554

Total income tax after nonconventional source
fuel, orphan drug, research activities, and
general business credits ................ 1 85,264,751 1 362,479 1 1.932,652 1 1,359,385 48.841,574 1 8,822,593 1 12,663,421 1 6,268,071 6,374,440 7.989,990 3,274,500

ncludes "Nature of business not dlocable" which is not shown separately.
ncludes "Wholesale and retail trade not dlocable- which is not shown separately.

NOTE Fl=,.-z wtUh book net ;mome of deficit reported an arnouni of foreign tax credit ot $ZU,955.661.000 and an amount of U.S. possessions tax credit of $1 .946.749,000. Detail may not add to total because of roun&g.
See text for "Explanation of Terms" and "Description of the Sarnple and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 15-Tax Preference Items: Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions

[All tigures are estimates based on samples-money amounts are in thousands of dollars]
Selected industrial divisions

I
All

industrial A riculture Transportation
Wholesale and retail trade Finance,

insurancetem
divisions'

g ,
forestry, and Mining Construction Manufacturing andp?blic Wholesale Retail

,
and

Services

fishing
,,

umbes Total
trade trade

re
at estate

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns of active corporations, other than
Forms 1120S and 1120-DISC .................... 2,456,924 65,365 31,549 236,119 221,855 91,509 679,311 243,748 432,180 406,345 704,046

Returns with tax preference items:
N mber of returns 24 429 651 2,533 1,155 3,744 1,153 3,536 1,712 1,822 9,395 2,243

u .................... ..
Total assets .......... .. .. .................

,
6.657,376,488 5,916,313 74,063,292 47,616,848 1,837,257,613

933
886,476,442

348 435492

321.956,827
347498 052

140,811,524

207 167 313

181,090,415
855 930290

3.409,388,957
630 854196

74,585,288
389,24062

Business receipts ............................... 3,087,701,824
60617 635

10,093,578
13 620

42,221,012
136 383

39,274,440
58 949

1,746,612,
649 1223

,,
2.472,195

. ,
955,802

, ,
319,022

, .
636,717

,,
10,007.914

,
340.662

Bad debts . . ~ ......... ....................... ,, , , , ,,

Depreciation .................................. 160,965,140 286.676 3,181,062 921,467 83,209,881 46,611,717 9,682,857
196 466

2,984,540
54 388

6,697.580
142 073

12,024.427
347 600

5.040.3B4
100 743

Amortization ......................... ......... 2,141,639
2736 655

2,893
9 772

20,739
1 107 067

10,794
95959

1,105,763
4,527,824

356.606
675,421

,
103,473

,
91,745

,
11,728

,
164,446

,
7,308

Depletion ................ .................
Net income ............................... . -

,,
171,227,866

,
520,641

, ,
2,429,251

,
926,608 104,659,228 30,128,473 12,870,642 5.111,154 7,754,493 17,026,199 2,657,050

Regular and alternative tax before CreditS3 ... 68.769,127 183,717 832.592 293,706 42,667,738 13,036,475 5,303,922 2,139,478 3,163,571 5,418,950 1,028.860
38 813

Tax from recomputing prior-year investment credit ..... 824,738 1,446 23,021 6,731 442,916 208,751
23 304

63,083
32 427

19,883
10 686

43,198
21 742

39,924
98 491

,
17 590

Additional tax for tax preferences ................... 539,753 1,528 62,428 6,633 297,308 , , , , , ,

Additional tax for tax preferences deferred from prior
04216 - 2 101 568 6,120 787 2,050 1,288 762 4.149 269

years ................... ............

Income tax after
craditS3

,
36,196,946 149,793

,
531,028 189,829 20,231,348 6,921,413 4,239,978 1,744,015 2,495.111 3,220,177 710.173

Tax preference items:
Accelerated depreciation on-

il h 66 133 - -1 035 53,586 906 1,650 1,250 6,152 -2,769
ng ......................ousLow income renta

.. ................Other real property

,
2,022,619 14,207 18,188

,
17,840 1,025

, 19
211 711 283,710

'
70,004 213,705 247,180 203,657

........
Leased personal property ........ .............. 124,070 - 4,863

43 5
1 ,37: 5

86719
78:154
2 656

182
493

138
386

45
107

3,360
379,688

-
-

Amortization .................... ..... - - -
Mining exploration and development costs ...........

402,753
2,155,317

-
6,530 681,685 33,688

,
1,137,445

23

,
170,006

871653
41,117

491 185
34,364

194 792
6,753

873295
78,197

1 453 805
6,645

183 161
Research and experimental expenditures ............ 6,501,939 49,570 97,965

9
70,643 13,500,

3586
, ,

0843
,

95
,

2,989
, .

4,378
,

-2,381
Reserves for losses on bad debts of financial institutions 17,832 15 1,45

-1 145 261
,

15 938 7451
,
638 - 638 54 12.429

Depletion ................. .. ........ - -
...................Capital gains

32,210
145,094

-
16,411

,
- -

,
34,766

.
69,081 233 68,848

*
'14,424

.... ..........
Intangible drilling costs ........................... 80,930

11 548 947 86 780
4,031

809 379 123 642 9605 900
923

121,7911
1,710

892,903
1,528

302,793
182

589,590
4,865

2,192,103
43

419.743
Total items of tax preference ........ ........... - 1 , , 1 , ,1 ,

1
, ,1 ,

1
1 1 1 1

Estimate should be used with caution because of the small number of sample returns on which it is based.
Includes "Nature of business not allocable" which is not shown separately.

2 Includes 'Wholesale and retail trade not aJI[ocable" which is not shown separately.
3

Credits include foreign tax, U.S. possessions tax. nonconventional source fuel, orphan drug, research activities, and general business credits.

NOTE: Detail may not add to total because of rounding. Sao text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 11 20S AND 11 20-DISC

Table 16-Number of Returns and Selected Tax Items, bySize of Total Income Tax After Credits
[All figures are estimates based on sampes-money amounts are in thousands of dollars and size of total income tax after credits are'in whole dollars)

Number of returns
of active cor or.

Total
Income tax bei credits'

U S
Non7

R h G l I
Si f l i ft i

p
i

income Foreign . .
conventi onal

esearc enera ncome
ze o tota ncome fax a er cred ts at ons, other

subject I Total Regular :nd tax credit

5
possession fL

source uel
activities business Isur after

I
an

th Forms 1120S
to tax

,,i,
aftern tax tax credit

I
cred I

credit credit credits
and 1

1
20-DISC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Total ...................................... 2,456,924 257,021,794 107,934,622 106,001,705 21,075,296 1,978.578 69,695 1,589,048 19,26S,475 63,956,426

Returns with net income ........................... 1 ~434,019 256,954,688 10f,boo.684 105,976,052 21,072,604 1,978,578 69,695 1,589.048 19,260,214 63,715,441

Returns without net income ... ............. ....... 1,022,905 67,106' 248,938 25,653 2.692 - - (1) 5,261 240,985

Returns with total income tax before credits' ........... 1,230,464 257,021,619 107,934,622 106,001,705 21,075,296 1,978.578 69,695 1,589,048 19,265,475 63,956,426

Returns with total income tax after credits' ........... 976,625 250,755,821 105,979,643
1

104,046,725 20,741,463 928.911 69,279 1,568,472 18,715,054 63.956,426

Under $6,000 .................... ....... 714,109 10,836,508 2.053,008 1,972,429 1~ 34,377 75,295 80.153 751,162 1,111,947
$6,000 under $ 10,000 ................ 72,553 3,919957 798,265 775,487 3,008 16,013 463 10,381 210,597 557,805
$10,000 under $15,000 ................. ........ 44,590 3.339~804 814,882 795,316 3,704 '63,722 - 6,675 193,446 547,335
$15,000 under $20,000 .......................... 24,192 2,144,812 568,720 550,963 10,350 -9,149 284 5,375 126.553 417,009
$20,000 under $25,000 ........ ...... .......... 16,414 1.693,483 488,383 471,651 3,301 2,824 25 5,206 107,854 369,172

$25,000 under $50,000 .............. ..... . ~ . I .. 37,926 5,355,323 1,801,379 1,747,288 35,034 75,028 8,922 346,907 1,335,012
$50,DOO under $75,000 ..................... .... 16,821 3,767,162 1,428,210 1,400,320 137,184 10,240 '595 11.893 239,629 1.028.669
$75,000 under $100,000 ................. ; ....... 9416 2740198 1 090297 1 059.430 4,907 104,697 7,202 160,349 813,082
$100,000 under $250,000 ........................ 21:697 10~237:808 4:288:330 4:203,186 115,021 199,934 2,897 39,013 538,593 3,392.871
$250,000 under $500,000 .... .... 8,591 9,051,056 3,952,180 3,885,460 365,171 133,121 43,663 446,244 2,963,604

$500,000 under $1,000,000 ... .............. 4,730 9,398,921 4,232,329 4 147,988 249,232 79,848 -5,688 50,984 526,271 3,320.305
$1,000,000 under $10,000,000 ~ ................. 4,857 48,399,581 21,804,282 21:368,191 5,457,047 159,038 8,477 301,482 3,286,731 12,591,507
$10,000,000 under $50,000,000 ................... 572 48,541,586 21,414,794 21,025,738 3,835,790 - 20,451 320,518 5,001,209 12,236,785
$50,000,000 under $100,000.000 ..........

, *
87 21.931,041 9,613,697 9,482,998 1,495,032 9,798 85,550 1,827,151 6.196,167

$100,000,000 or more .................. ........ 70 69,398,581 31,630,887 31,160,281
1

8,992,306 1 19,614 1 591.455 1 4,952,357 1 17,075.154

1 Credits in6lude foreign tax, U.S. possessions tax, nonconventional source fuel, orphan drug, research activities, and general business credits.
2 Amount was reported by life insurance companies and banks with life insurance departments taxable under specia! provision of the Internal Revenue Code.
' Less than $500 per return.
NOTE: Detail may not add to total lxx~ause of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 17-increasing Research Activities Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

All
industrial A riculture Transportation

Wholesale and retail trade Finance,

insuranceItem
,divisions

g ,

forestry, and Mining Construction Manufacturing and public
Wholesale Retail

,

and
Services

fishing utilities Total 2
trade trade 'at estate

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns of active corporations, other than Forms

1120S and 1120-DISC ............................. 2,456,924 65,365 31,549 236,119 221,855 91,509 679,311 243,748 432,180 406,345 704,046

Returns with Increasing research activities credit Items,

other than Forms 1120S and 1120-DISC
94116 84 258 214 10,718 244 2,292 1,383 906 424 2,680

N

um
ber of returns . ~ ....................... .. -

Qualified resear h expenses, total .......... ....

c

,

31,464,690 50,832 232,325 46,534 26,926,973 2,449,887 524,205

3 2

392,923

444267

130,181
97 128

447,041

326 326

784,463

590 446Wages

for q#ified services ....... ...............

d

21,352,627

611 5486

34,611

14 213

147,099

86453

28,126

12 189

18,612,367

5,910,046

1,246,569
423,371

365, 1

80,462

,

66,652

,

13,507

,

34,154

,

82,920
....................Cost of supphes use

Rental or lease costs to personal property .........

,,

852,720

,

143

.

15,030

,

3,443 654,266 80.286 18,184 11,207 6,978 25,816 55,222

65 percent of contract expenses for qualified research .... 2,3a3,797 1,618 15,555 2.639 1,642,003 567,575 51,992 42,400 9,537 54,371 47,844

rewarch65 percent of amounts paid to qualified

i 419 512 48 777 277,111 118,824 8,284 5,252 3,032 6,374 7,956.

zations ... * * , , * ...... * * .. ......... *organ

Base period research expenses, total ....

,

23485,308 38,863 181,141 35,666 20,572,528
206

1,668,393

1 018 256

274,904

693200

205,161

148 834

69,078

51 319

301,391

220 001

410,973

107312
Wages for qualified services ................... .....

li d

17:196,555
7624 186

25,084

56512

124,508

97037

17,887

4 675

15,277,
3,774,857

, ,

251,434

,
39,374

,

32,799

,

6,496

,

27,379

,
38,345

Cost of supp es use .......... .. .. .. - -

Rental or lease costs to personal property ............

,,
515,029

,

143

,

10,628

,
11,161 338,746 92,174 10,775 6,550

1

4,188
3895

21,426

27 812

29,528

24 596
65 percent of contract expenses for qualified research ... 1,287,354 1,031 7,678 1,776 998,440 205,700 20,319 14,92 , , ,

65 percent of amounts paid to qualified research

i ti 647250 40 357 144,886 90,635 3,712 2,024 1,687 4,430 6,397
organ za ons ......................

Tentative credit ........ ............ .. ..

,

1,951,509 2,890 12,252 3,703 1,594,490 176,520

2

49,378

20 758

36,428
46315

12,841

2955

32,996

18 223

79,035

68 332
Carryover of unused credit ............ .... I .........

l di

756,810
3782 638

1,046

4 046

1,580

42712

5,143
8 850

627,011

2,167.761

14,64

182,658

,

70,474

,
52,245

,

18,120

,

45,567

,
146,275

Allowab e cre t .......... .............

Research credit .............. ............ .

, ,
1.589,048

,

2,958

,

10,026

,

1,192 1,388,309 78,387 36,059 25,601 10,349 23,624 48,202

Returns with orphan drug credit Items, other than

Forms 1120S and 1120-DISC
7 711 37 19 127 4,944 175 973 596 376 226 1,185

Number of returns .......... ............

Qualified clinical testing expense ................ .. ..

,
26,054 - - - 25,773 - - - - 281 -

50 percent of qualified clinical testing expense . . . ~ ........ 13,027 12,887

Orphan drug credit .......... .................. * 105 39

Estimate should be used with caution because of the small number of sample returns on which it is based.

MI
des "Nature of business not allocable" which is not shown separately.rX,f

~
u
uries "Wholesale and retail trade not allocoble" which is not shown separately.

NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of (he Sample and Limitations of the Data."
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Section 5

The following explanations include definitions and limita-
tions of terms used, and adjustments made in preparing the
statistics. These explanations are designed to aid the user in
interpreting the statistical content of this report and should
not be construed as interpretations of the Internal Revenue
Code or policies. Code sections cited were those in effect
for the Income Years of the report. Whenever a year is cited,
it refers to the calendar year, unless otherwise stated.

The instructions for the tax forms in section 6 will provide
additional information about many items. Finally, definitions
marked with the symbol (#) have been modified from prior
year reports to reflect processing or tax law changes as well
as clarifications of the explanations.

Accounting Periods

Among the several classifications used in this report, tax
return data are classified according to the accounting peri-
ods used by corporations. For a detailed discussion of this
classification, see "Time Period Employed" in section 1,
Introduction.

Accounts and Notes Payable

This item consisted of accounts payable and mortgages,
notes, and bonds payable in less than one year Each is
described separately under its own heading below.

Accounts Payable

Relatively short-term liabilities arising from the conduct of
trade or business which were not secured by notes of in-
debtedness were generally included under this heading.
Banks and savings institutions may have reported deposits
and withdrawable shares in accounts payable. When these
amounts could be identified, they were transferred to "Other
Current Liabilities."

Accumulated Adjustments Account

The Subchapter S Revision Act of 1982 established this

EXPLANATION OF TERMS

new balance sheet account for S corporations for the most
recent continuous period during which the corporation was
an S corporation for taxable years beginning after Decem-
ber 31, 1982. The accumulated adjustments account was
determined by taking into account all items of income, loss
and deductions for the tax year (including nontaxable in-
come and nondeductible losses and expenses). After the
year-end income and expense adjustments were made, the
account was reduced by distributions made during the tax
year

At the end of the tax year, if the corporation had a balance
in its retained earnings account, the accumulated adjust-
ments account was determined by taking into account only
the taxable income and deductible losses and expenses for
the current tax year

Additional Tax for Tax Preferences (#)

Additional tax for tax preferences, the so-called "mini-
mum tax," was intended to make possible the taxation, to
some extent, of selected income and deduction items (de-
scribed by law as "tax preferences") afforded special tax
treatment in the computation of taxable income.

For the most part, the 15 percent tax was levied on the
sum of a corporation's tax preferences which exceeded
$10,000 or the current-year income tax (including tax from
recomputing prior-year investment credit) reduced by for-
eign tax credit, U.S. possessions tax credit, nonconven-
tional source fuel credit, credit for increasing research
activities, orphan drug credit and general business credit.
Under prior 1984 law, certain corporate tax preference
items were cut back by 15 percent. The 1984 Act increased
the amount of cutback to 20 percent.

Members of a controlled group of corporations filing sep-
arate returns were required to apportion a single $10,000
statutory exclusion among the members of the group.

Tax preference items were: (1) accelerated depreciation (de-
preciation in excess of the amount computed under the
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straight-line method allowed on personal property subject to a
lease, low-income rental housing, and other real property); (2)
amortization of certified pollution control facilities (special rapid
write-offs in excess of what otherwise would have been a de-
preciation deduction under Code section 167); (3) mining ex-
ploration and development costs; (4) circulation and research
and experimental expenditures; (5) reserves for losses on bad
debts of financial institutions (additions to reserves for bad
debts in excess of actual bad debt losses, based on pre-
scribed rules); (6) depletion (depletion deduction in excess of
the cost or other basis of the property, reduced by depletion
taken in prior years); (7) capital gains (net long-term capital
gain in excess of net short-term capital loss) when this amount
was taxed at the special lower capital gains rate; the prefer-
ence item applied only if the alternative tax under Code sec-
tion 1201 applied. (The preference item equaled the alternative
tax minus the tax if alternative tax had not been used, divided
by 0.46); and (8) intangible drilling costs. Tax preferences for
"accelerated depreciation subject to a ieasdl, "mining explora-
tion and development cost", "circulation and research and
experimental expenditures", and "intangible drilling costs"
were not applicable to corporations other than S Corporations
electing to be taxed through their shareholders and Personal
Holding Companies. There were also special rules in effect for
timber income, including both gains from the cutting of timber
and the long-term gains from the sale of timber

In general, all corporations, other than Domestic Interna-
tional Sales Corporations, w re liable for the additional tax.-Q1 - --- - -
However, regulated investment companies and real estate
investment trusts were subject to the tax only on amounts
attributable to tax preferences not passed through to their
stockholders for taxation. S corporations were subject to the
minimum-- tax-only- on - capital -gaias -imposed - by section-
1374. All other items of tax preference for these corpora-
tions were divided among the stockholders and included in
their income.

Advertising

Advertising expenses were allowable as a deduction un-
der Code section 162, if they were ordinary and necessary
and bore a reasonable relation to the trade or business of
the corporation. The amount shown in the statistics includes
advertising identified as a cost of sales and operations as
well as advertising reported separately as a business de-
duction. However, for corporations whose principal busi-
ness activity was the printing and publishing of newspapers
and periodicals or engaging in radio and television broad-
casting, the statistics -do not include advertising expenses
incurred in the preparation of customers' advertising; if
identified, these amounts were treated as part of the cost of
sales and operations.

The types of expenditures covered by the advertising de-
duction may have varied somewhat from company to com-

pany and a few companies did not separately identify
advertising when it was included in the cost of sales and
operations. In addition, certain kinds of advertising expendi-
tures, such as for billboards, were capitalized and recov-
ered only as part of depreciation.

Alcohol Fuel Credit (#)

The Windfall Profit Tax Act of 1980 contained provisions
for an alcohol fuel credit. If alcohol (other than'alcohol pro-
duced from petroleum, natural gas, or coal) was used as a
fuel (either blended or straight) of a type suitable for use in
internal combustion engines, a nonrefundable income tax
credit was provided. In general, the credit was available to
the blender in the case of blended fuels and to the user or
retail seller in the case of straight alcohol fuels. The amount
of the credit was increased from 50 cents (1983) to 60 cents
(1984) per gallon for alcohol of at least 190 proof and from
375 cents (1983) to 45 cents (1984) per gallon for alcohol
between 150 and 190 proof. No credit was available for
alcohol of less than 150 proof.

The credits were generally available for alcohol sold or
used-after September-30 1980-1 and-on or before Decem-
ber 31, 1992. The Economic Recovery Tax Act of 1981
extended the carryforward provision of unused credits from
7 years to 15 years-, the carryback provision of 3 years was
not changed. The 1984 Act changed the method alcohol
fuel credit was reported. The credit was computed as in
prior years, but was claimed as one of the components of
the general business credit under Code Section 38. As a
component of the general business credit, the alcohol fuel
cred it was subject to the net tax liabi lity Ii m itation of Code
section 38.

Allowance for Bad Debts

Most corporations identified on their balance sheet the
allowance or reserve set aside to cover uncollectible or
doubtful notes, accounts, and loans as an adjustment to
notes and accounts receivable. A few corporations, how-
ever, reported only net receivables and, thus, did not show
their allowance for bad debts. In addition, tax return bal-
ance sheets used by life and certain mutual insurance com-
panies did not require -the allowance to be reported. The
statistics for both the allowance and for the gross amount of
"Notes and Accounts Receivable" are understated by these
unidentified amounts.

Since corporation tax return balance sheets did not pro-
vide for the separate reporting of reserves for uncollectible
mortgage and real estate loans, many banks and savings
and loan associations may have included the item in the
allowance for bad debts. If, on the other hand, these re-
serves were reported in supporting schedules, they were
later added to the allowance for bad debts during statistical
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processing. However, in some cases, the supporting sched-
ules were not attached to the return and the amount may be
understated.

Alternative Tax

See "Income Tax."

Amortization

"Other Deductions" may be overstated by the same
amounts.

See also "Additional Tax for Tax Preferences."

Bad Debts

Bad debts occurring during the year, or a reasonable
addition to an allowance or reserve for bad debts, were
allowable as a deduction under Code section 166.

Amortization was a deduction for recovery of certain ex-
penditures over a certain period of time in a manner similar
to straight-line depreciation. Typically, the period of time
over which the expenditure was written off was much
shorter than if depreciation had been used; often, depend-
ing on the specific provision of the law, the period of time
was only 60 months. The following types of amortization,
applicable to the statistics in this report, were specifically
mentioned in the Code as allowable deductions:

bond premiums (Code section 171)
certain business startup costs paid or incurred (Code

section 195)
child care facilities (Code section 188)
construction period interest and taxes on real property

(except low-income housing) (Code section 189)
forestation and reforestation expenditures (Code section

194)
lessee's improvements to leased property, leasehold im-

provements (Code section 178)
motion picture film, videotape, sound recording and books

(Code section 280)
organizational expenditures of corporations (Code section

248)
pollution control facilities (Code section 169 limited by Code

section 291)
railroad rolling stock (Code section 184)
railroad tunnel bores and grading (Code section 185)
research and experimental expenditures (Code section 174)
trademark and trade name expenditures (Code section

177).

The amounts shown in the statistics include any identifi-
able amortization (as described above) reported as part of
the cost of sales and operations or in the schedule in sup-
port of depreciation as described below.

On Forms 1120 prior to 1982, amortization was shown on
a separate line of the income statement on page 1; however,
for 1982 through 1984, amortization was shown separately
only on Form 4562, Depreciation, and that amount was
carried forward and included in line 26, other deductions,
on page 1; Form 1120 (see Form 1120 return facsimile in
section 6 of this report). Because some corporations may
not have identified amortization separately on Form 4562,
the statistics for "Amortization" may be understated and

Commercial banks, mutual savings banks, savings and
loan associations, small business investment companies
and other financial institutions were permitted to take a de-
duction for a reasonable addition to their bad debt balance
which was far greater than that allowed other businesses.
Unlike other businesses, which could deduct additions to
their reserves only to the extent justified by their actual loss
experience, these financial institutions could elect to in-
crease their reserves based on percentages of outstanding
loans. However, certain restrictions were introduced in 1969
to begin to bring these institutions in line with other busi-
nesses.

For commercial banks, beginning with 1969, deductible
additions to the reserves were to decrease in three transi-
tional steps. These steps were to be completed by 1988, at
which time the deduction would have to be based on actual
losses for the current and 5 preceding years, the same as
for other businesses. For taxable years beginning after
1975, but before 1982, the percentage for eligible loans
outstanding used as the basis for the deduction was 1.2
percent; 1.0 percent was used for taxable years beginning
in 1982 and 0.6 percent for taxable years beginning after
1982.

For small business investment companies, deductions for
additions to the reserves, using an industry average as the
norm, were permitted during the first 10 years of a compa-
ny's existence. Thereafter, additions to the reserves had to
be based on a corporation's own experience.

For mutual savings banks, savings and loan associations,
cooperative banks and certain stock associations, the de-
duction was 40 percent of an adjusted taxable income fig-
ure before reduction by the bad debts deduction, provided
it did not increase the reserve beyond 6 percent of qualify-
ing loans.

For banks and other financial institutions, corporate or
government debts evidenced by certain bonds which be-
came worthless during the year were chargeable as bad
debts under Code section 582. For other corporations,
such losses were subject to the special capital gain or loss
provisions of the law. See the explanation for "Net Capital
Gains" in this section.
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Recoveries of bad debts previously deducted by corpora-
tions which used the reserve method were netted against
the year's bad debts deduction. However, amounts of re-
covered bad debts reported by corporations which de-
ducted actual bad debts were included in "Other Receipts. "

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit)

This was the after-tax profit as reported in tax return
schedules reconciling income per books of account with
income per Internal Revenue Code (see Schedule M-1,
"Reconciliation of income per books with income per re-
turn," on the Form 1120 return facsimile in section 6 of this
report) or, in the case of most insurance companies, from
the annual statements filed with the return.

For the most part, tax law provisions agree with accepted
accounting practices and recognize the application of gen-
eral accounting principles to the conditions and practices of
a particular trade or business. However, for certain kinds of
income, deductions, or transactions, the law allowed or re-
quired special accounting that differed from generally ac-
cepted accounting methods.

Three fundamental reasons account for most of the dis-
parity between tax and book profits: (1) different methods of

_dep~reciation or amortization; (2) accounting differences in
timing the receipt of income and the expensing of deduc-
tions, e.g., installment sales, income from construction con-
tracts, prepaid income or anticipated future losses or
expenses, income from foreign subsidiaries and expenses
typically -capital ized on-the-books but_expens~ed__on_`the_ta_x
return (e.g., intangible drilling costs), or vice versa; and (3)
recognition of certain income and deductions for tax pur-
poses only, e.g., the foreign dividend income resulting from
foreign taxes deemed paid, or for book purposes only, e.g.,
interest on State and local Government obligations, lobby-
ing expenses, and certain undistributed profits of foreign
subsidiaries. Also, net income for tax purposes is likely to be
more uniformly determined than net income for book pur-
poses because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniformity is
lacking because of - the various elections, special treat-
ments, and other provisions in the law.

The data shown are subject to certain limitations. Al-
though all corporations were required to provide data for a
reconciliation of profits, some did not include them in their
tax returns as originally filed, while others provided them in
schedules of their own design from which total book net
income could not always be determined. This last group
included those consolidated returns in which book net in-
come was shown separately for each affiliated corporation,
but the consolidated net income after reduction by inter-

company transactions was not shown. (See "Consolidated
Returns" in this section.)

In addition, book net income was calculated after taxes
were deducted. The income tax liability reported on the tax
return often differs from the book amount because of the
several methods of accounting for taxes on the books. The
statistics may be slightly overstated depending on how par-
ent corporations accounted for the earnings of their non-
consolidated subsidiaries. Duplication resulted when the
parent reported its equity in subsidiaries in its book net
income and the subsidiaries then also reported their individ-
ual book net incomes on their own returns.

On a historical basis, both book income and net income
are affected by changes in accounting practices by particu-
lar companies, in generally accepted accounting princi-
ples, and in tax law. Moreover, because more definitive
measures of the differences between tax and book profits
are not available, there is no way of knowing how much of
the difference is permanent (because of different definitions)
or only temporary (timing differences would be,expected to
11 wash out" over a number of years).

Table 14, Book Net Income or Deficit and Provision for
Federal Income Tax, shows the comparison between book
net income and deficit, provision for Federal income tax, net
income (less deficit), and total income tax after certain
.credits and -amounts. Corporations reported "book net in-
come or deficit" as after income tax, however, "net income
(less deficit)" was reported before taxes.

The last line of Table 14 was defined, for comparison__
purposes, to include the sum of the regular income tax, the
additional tax for tax preferences, the taxes from recomput-
ing the prior-year investment credit, tax on excessive net
passive income tax (S corporations) and tax from income
from U.S. sources that were not effectively connected with
the conduct of a trade or business in the U.S. (Form 1120F,
Section 1 ), reduced by the current year's, nonconventional
source fuel, research, general business, and orphan drug
credits, but not by the foreign tax credit nor U.S. posses-
sions tax credit. (This result will be called "tax net income" in
the discussion that follows.)

An "economic" or "accounting" approach was used to
compute tax net income in regard to the treatment of foreign
income and taxes to the extent that foreign income was
included in the income statistics. It was felt that the corres-
ponding income tax, whether domestic or foreign, should
be uniformly reflected to the extent possible in the taxes
used in this computation. By disregarding the foreign tax
credit, foreign income taxes in effect.were recognized as a
deduction in arriving at tax net income, just as they were in
arriving at book net income. To have done otherwise, by
treating these taxes as a credit against U.S. tax, would have
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meant disregarding the effect of foreign income taxes on tax
net income altogether. This was because corporations with
a foreign tax credit could be thought of as having satisfied
their U.S. income tax liabilities by paying taxes (to the extent
of the credit) to foreign governments instead of the U.S.
Government, The foreign tax credit was, after all, merely a
device to prevent double taxation of foreign income.

I

This approach to foreign taxes for the statistics has draw-
backs. The foreign tax credit, because of the limitations
required in its computation, was not synonymous with total
foreign income taxes. Because of the carryover provisions,
some of the taxes credited for the current year were actually
paid in other years while other amounts, paid on the current
year income, had to be carried to other years for crediting.
In addition, most foreign dividends had to be "grossed up"
by the foreign taxes deemed paid on this income (see
"Constructive Taxable Income from Related Foreign Corpo-
rations"). To the extent that such taxes were included as
income, tax net income, conceptually, is overstated in com-
parison to book net income.

Aside from conceptual problems associated with the
treatment of foreign income and taxes, it should be noted
that Domestic International Sales Corporations (DISC's)
and, for the most part, S Corporations electing to be taxed
through shareholders, were not subject to the corporation
income tax. Therefore, "Tax Net Income (or Deficit)" (the
after-tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

Business Receipts

Business receipts were, in general, the gross operating
receipts of the corporation reduced by the cost of returned
goods and allowances.

Business receipts included rents reported as a principal
business income by real estate operators and by certain
types of manufacturing, public utility, and service corpora-
tions. The latter corporations included manufacturers that
frequently rented rather than sold products, such as auto-
matic data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines; and
companies engaged in rental services, such as the rental of
automobiles or clothing.

Some corporations treated sales taxes and excise and
related taxes which were included in the sales price of their
products as part of their gross receipts from sales; others
reported their receipts after adjustment for these taxes.
When treated as receipts, sales taxes and excise and re-
lated taxes were deducted on the tax return as part of the
cost of sales and operations or were included in the sepa-
rately itemized deduction for taxes paid. In any case, the
receipts as reported by the taxpayer were included in the

statistics. See also "Cost of Sales and Operations" and
"Taxes Paid."

In the finance, insurance, and real estate industries, busi-
ness receipts included such banking items as fees, com-
missions, trust department earnings, exchange collections,
discounts, and service charges, when identified in sched-
ules attached to the return. Business receipts also included
interest which could not be separately identified as such.
(Interest, the principal operating income of banking and
savings institutions, is shown separately in the statistics un-
der "Other Interest" and is, therefore, excluded from busi-
ness receipts.) Special statistical treatment was required for
the few banking institutions which reported the purchase
and sale of Federal funds as part of cost of sales and opera-
tions and business receipts, respectively. For the statistics,
the amount paid by the banking institutions for these funds
was excluded from the "Cost of Sales and Operations" and
a corresponding amount was excluded from business re-
ceipts.

Also in the finance, insurance, and real estate industries,
premium income of most insurance companies was in-
cluded in business receipts. However, certain mutual insur-
ance companies with total receipts of less than $500,000
were not required to report premium income. Therefore,
total business receipts for insurance carriers are slightly un-
derstated.

Generally, in the finance, insurance, and real estate in-
dustries, income from investments, when identified in
schedules attached to the return, was allocated to one of
the specific types of investment income for which statistics
are shown separately. Rent reported by real estate opera-
tors, however, was accepted as business receipts.

Business receipts reported by stock and commodity bro-
kers, dealers, and exchanges, by condominium manage-
ment and cooperative housing associations, and by real
estate subdividers, developers, and operative builders re-
quired special statistical treatment. For these operations,
net profit or loss from the sale of stocks, commodities, or
real estate, when identifiable, was allocated to the statistics
for net gain or loss from sales or exchanges of noncapital
assets. If the corporation reported both business receipts
and cost of sales and operations without identifying the
source, and the cost of sales and operations was 50 per-
cent or more of the business receipts, the net gain or loss
was allocated to the statistics for net gain or loss from sales
of noncapital assets because the items were considered to
include stock, commodity, or real estate transactions. Other-
wise, business receipts for these companies were used as
reported and included commissions and service fees.

For Domestic International Sales Corporations (DISC's),
business receipts included only "qualified" export receipts,
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i.e., the sum of (1) gross receipts from noncommission sales
of export property, leasing or renting of export property,
services related and subsidiary to a qualified export sale or
lease, engineering and architectural services, and export
management services, and (2) commissions earned by
DISC's acting as commission agents for someone else
(rather than the gross receipts on which the commissions
were earned). In other words, "qualified" receipts were
those which were considered to be export-related and as
such were the only receipts included in the statistics for
business receipts. Receipts not considered to be export-
related (i.e., "nonqualified" receipts) were included in
"Other Receipts."

In addition to the income types described above which
were uniquely treated by law, by the tax return, or for the
statistics, there were certain other kinds of income from
sales and operations that are not reflected in business re-
ceipts. in general, this income was included as part of the
much broader category, sales of property used in trade or
business. For additional information about this income, see
"Net Capital Gains" and "Net Gain (or Loss), Noncapital
Assets.

Calendar Year Returns

Calendar year returns were those filed for the 12-month
period beginning in January and ending in December.
Most of the larger corporations filed for this period-Figure B
in section 1 shows the percentage of returns filed for each of
the accounting periods covered in this report.~

Capital Stock.

This end-of-year balance sheet equity item included
amounts shown for outstanding shares of both common
and preferred stock.

Cash

were identified as having been paid to officers for personal
services rendered. Understatement was possible to the ex-
tent compensation was reported as part of another deduc-
tion item (such as an overall employee compensation figure)-
and, if not clearly identified, was included in the statistics for
"Cost of Sales and Operations" or "Other Deductions."

Consolidated Returns

Consolidated returns were income tax returns which con- I
tained the combined financial data of two or more corpora-
tions meeting the following requirements: (1) a common
parent corporation owned at least 80 percent of the voting
power of all classes of stock and at least 80 percent of each
class of nonvoting stock (except stock which was limited
and preferred as to dividends) of at least one member of the
group; and (2) these same proportions of stock of each
other member of the group were owned within the group.

Corporations electing to file consolidated returns in one
year had to file consolidated returns in subsequent years,
with certain exceptions. The consolidated filing privilege
could be granted to all affiliated domestic corporations con-
nected through stock ownership with a common parent
corporation except: (1) regulated investment companies; (2)
real estate investment trusts; (3) corporations for which an
election to be treated as a possessions corporation under
Code section 936(e) was in effect; (4) corporations desig-
nated tax-exempt under Code section 501; and (5) Domes-
tic International Sales Corporations (DISC's). Under prior
law, affiliated insurance companies were allowed to file a
consolidated return if they were taxable under the same
provisions of the Code. However, noninsurance companies
with which they also may have been affiliated could not be
included in the same return. Starting with taxable years be-
ginning after December 31, 1980, insurance companies
were allowed to file a consolidated return which included
noninsurance companies as long as the noninsurance
companies had been members of the affiliated group for 5
taxable years, that is, since January 1, 1976.

This balance sheet asset item included the amount of
actual money or instruments and claims which were usable
and acceptable as money on hand at the end of the taxable
year.

For Domestic International Sales Corporations (DISC's),
this item was the sum of the following accounts shown sep-
arately on the tax return: working capital (i.e., cash and
necessary temporary investments) and funds awaiting in-
vestment (i.e., cash in U.S. banks in excess of working capi-
tal needed to acquire other qualified assets).

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other forms
of compensation were included in this deduction item if they

A consolidated return, filed by the common parent com-
pany, was treated as a unit, each statistical classification
being determined on the basis of the combined data of the
-affiliated group. Therefore, filing changes-to or from a con-
solidated return basis affect year-to-year comparability of
certain statistics (such as data classified by industry and
size of total assets).

Constructive Taxable Income from Related Foreign
Corporations

This item represented the sum of (1) "Includable Income
from Controlled Foreign Corporations" identified as "in-
come from Controlled Foreign Corporations under Subpart
F" on the Form 1120 tax form and (2) "Foreign Dividend
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Income Resulting from Foreign Taxes Deemed Paid:' identi-
fied as "Foreign Dividend Gross-Up (section 78)" on the
Form 1120 tax form.

Includable income from Controlled Foreign Corporations
represented amounts, not actually received, which a do-
mestic corporation owning at least 10 percent of a Con-
trolled Foreign Corporation was required by Code section
951 to include in its gross income. For most purposes, the
foreign corporation was considered controlled if more than
50 percent of its voting stock was controlled by U.S. per-
sons, including domestic corporations, each of whom
owned at least 10 percent of its voting stock.

The includable income consisted of:

(1) subpart F income, defined below;

(2) any previously excluded subpart F income which had
been invested in qualified assets in "less developed
countries:' but which was now either withdrawn from
these countries or remitted to the U.S. stockholders and
was thereupon taxable;

(3) any previously excluded subpart F income which had
been withdrawn from foreign base company shipping
operations; and

(4) any increase in Controlled Foreign Corporation earn-
ings due to investment in U.S. property.

Subpart F income, defined in Code section 952, in-
cluded:

(1) income attributable to premiums received by foreign
insurance companies that were Controlled Foreign Cor-
porations whose insurance business was on U.S. risks
(as determined under Code section 953); and

(2) "foreign base company income," which included:

(a) "foreign personal holding company income" (in-
come derived from portfolio investments or from
11 passive" investments);

(b) "foreign base company sales income" (generally
from the sale of property produced in the United
States or a foreign country by one corporation and
sold by a related corporation, generally a trading
company, organized in another country having a
low rate of taxation, for use outside that country);

(c) "foreign base company services income" (in general,
income from services performed or furnished for a
related person, which included corporations, outside
the country of incorporation of the Controlled Foreign

Corporation, but with certain exceptions);

(d) "foreign base company shipping income" (in gen-
eral, income derived from use of aircraft or vessels
in foreign commerce or income derived in connec-
tion with the performance of services directly related
to any such aircraft or vessel); and

(e) "foreign base company oil-related income" (in gen-
eral, income from oil or gas which was extracted
from oil or gas wells in the foreign country or income
from oil, gas, or a primary product of oil or gas
which was sold by the foreign corporation for use or
consumption within such country).

Foreign dividend income resulting from foreign taxes
deemed paid related to certain foreign taxes on profits of
companies which were 10 percent or more owned by do-
mestic corporations. If dividends were distributed to a do-
mestic corporation (from these foreign profits), the domestic
corporation was required to increase (or "gross-up") such
dividends by a proportionate amount of the foreign taxes
deemed paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also "Foreign
Tax Credit."

Analysis of returns of some of the larger corporations
revealed instances where amounts reported as foreign divi-
dend income resulting from foreign taxes deemed paid
were actually dividends received from foreign corporations,
and instances where amounts reported as dividends re-
ceived from foreign corporations were actually the gross-up
of foreign taxes deemed paid. (Both of these items were
reportable on the dividends received schedule of the in-
come tax return.) If these amounts were so identified on
supporting schedules, they were transferred to the correct
item for the statistics.

In table 13 foreign dividend income resulting from foreign
taxes deemed paid and includable income from controlled
foreign corporations are shown separately. In all other ta-
bles these two items are combined and shown under the
statistics for constructive taxable income from related for-
eign corporations.

Contributions or Gifts

Contributions or gifts to charitable, religious, educational,
and similar organizations were deductible under Code sec-
tions 170, 809, and 882. In general, the deduction was
limited to 10 percent (5 percent for tax years beginning
before 1982) of taxable income computed without regard
to:

(1) the deduction for contributions;
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(2) special deductions for dividends received and for div-
idends paid on certain preferred stock of public utili-
ties;

(3) any net operating loss carryback; and

(4). any capital loss carryback to the tax year.

Also, certain additional adjustments were required in the
case of life insurance companies. Charitable contributions
over the 10 percent limitation could be carried forward to
the next 5 tax years; however, the carryover was not allowed
if it increased a net operating loss carryover

Cost of Property Used for Investment Credit

Amounts included under this heading are estimates for
the total cost or basis of depreciable property (defined in
Code section 48 and described under "Investment Credit"
in this section) reported in connection with the computation
of the investment credit. Only property with a useful life of 3
years or more was eligible for investment credit.

the "full absorption" method of inventory costing as prescribed
by the income tax regulations. In general, under full absorption
costing, certain indirect production costs as well as direct pro-
duction costs were allocated to goods produced during the
taxable year, whether included as costs of the taxable year or
as inventory at the close of the year determined in accordance
with the corporation's method of identifying goods in inventory.
In determining inventory costs, indirect production costs were:
(1) always included, such as for repairs, indirect labor, and
indirect materials and supplies; (2) not required to be included,
such as for marketing expenses, selling or other distribution
expenses, and interest; or (3) included or excluded from the
cost of sales and operations depending on how such costs
were treated in the corporation's books of account. These
costs included insurance costs, taxes paid, and depletion ex-
penses. Thus, the statistics also include certain indirect pro-
duction costs reported by corporations as a cost of sales.

included in cost of sales were costs incurred by Domestic
international Sales Corporations (DISC's) for warehousing
(which could include rental warehouse facilities, labor, heat
and power) of export-related articles.

Although corporations generally reported their invest-
ments at cost, most corporations claiming- the investment
credit for leased property used the fair market value instead.

The statistics include amounts reported but not used for
the computation of the investment credit. A limitation, for
instance,-was-placed on the-amount of used-property which
could betaken into account in the computation of the credit

*(See "Investment Credit" as a component of the general
business credit.) Also included were amounts which were
ultimately used in the computation of the credit by end-of-

-the-year shd(dho-ld&r-s-o-f-S-co-r-po-r--ati-ons- electing to be taxed
through those shareholders.

Cost of Sales and Operations

Cost of sales and operations generally consisted of the
direct costs incurred by the corporation in producing goods
or providing services. Included were costs of materials used
in manufacturing-, costs of goods purchased for resale; di-
rect labor; and certain overhead expenses, such as rent,
utilities, supplies, maintenance, and repairs. The valuation
methods the corporation used to value its inventories con-
sisted of:

(1) cost;

(2) cost or market value (whichever was lower); or

(3) any other method that was approved by the Commis-
sioner of Internal Revenue.

Corporations with manufacturing or production operations
were required to compute taxable income in accordance with

Sales taxes and excise and related taxes may have been
reported in cost of goods sold schedules when corpora-
tions treated these taxes as part of the sales price of prod-
ucts. When taxes were identified in cost of goods sold
schedules, they were added to the statistics shown for the
separate deduction for "Taxes Paid. " Similarly, expenses-for
depreciation, depletion, amortization, rent of buildings or
real estate, advertising, contributions to pension plans, con-
tributions to employee benefit programs, bad debts, com-
pensation of officers, contributions to charitable

--organizations, intangible drilling-costs-and interest were
transferred to their respective deduction categories when
identified in cost of goods sold schedules.

The income or loss from sales of securities, commodities, or
real estate by stock and commodity brokers, dealers, and
exchanges, and by real estate subdi

*
viders, developers, and

operative builders was transferred from business receipts, and
the net profit or loss from these transactions included in net
gain or loss from sales or exchanges of noncapital assets.

See also "Business Receipts."

Cost of Treasury Stock

This item was the total value of issued common or prefer-
red stock which had been reacquired and was held at the
end of the accounting year by issuing corporations. The
stock, which was available again for resale or cancellation,
may have been purchased by the corporation or acquired
through donation or as settlement of a debt. Treasury stock
was not a part of capital stock outstanding and did not
include unissued capital stock.
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The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been reported
as an asset on some tax returns and, if not clearly identified
as for resale, would have been included in the statistics for
"Other Investments." When identified, though, such stock
was transferred to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels, Nonhighway Gasoline
and Lubricating Oil

pletable assets may have been included with "Depreciable
Assets," or may have been reported as land or as "Other
Investments" by the taxpayer, and could not be identified for
this report.

The value of depletable assets and accumulated deple-
tion may not be closely related to the current year depletion
deduction. The depletable assets and accumulated deple-
tion balance sheet accounts reflected book values; the de-
pletion reflected the amount claimed for tax purposes.

Code section 39 allowed a credit in full or in stated
amounts for excise taxes on:

(1) gasoline used on farms for farming purposes (Code
section 6420);

(2) gasoline used for nonhighway purposes or by local
transit systems (Code section 6421); and

(3) fuel not used for taxable purposes (Code section
6427).

These taxes could be applied as a credit against income
tax liability or could have been, under certain conditions,
refunded directly. These items also included amounts re-
funded through Domestic International Sales Corporations
(DISC's) although these corporations were nontaxable.

Credit for Tax Paid by Regulated Investment
Companies

Regulated investment companies were required to pay a
tax (at capital gains rates) on amounts of undistributed net
long-term capital gain less net short-term capital loss. Stock-
holder corporations, for their part, were required to include
in the computation of their long-term capital gains any such
gains designated by the parent as undistributed dividends.
The stockholder corporations were then deemed to have
paid the tax on the undistributed long-term capital gain divi-
dends and were allowed a credit (or a refund) for the tax
they were deemed to have paid. It is this credit which com-
prises this item.

Deficit

See "Net Income (or Deficit)."

Depletable Assets

Depletable assets represented, in general, the gross end-
of-year value of mineral property, oil and gas wells, other
natural deposits, standing timber, intangible development
and drilling costs capitalized, and leases and leaseholds,
each subject to depletion. Accumulated depletion repre-
sented the cumulative adjustment to these assets shown on
the corporation's books of account. In some instances, de-

Depletion

This deduction was allowed for the exhaustion of mines,
oil and gas wells, other natural deposits and timber. For
standing timber, depletion was computed on the basis of
cost. In the case of natural deposits, the depletion could be
computed either on the basis of cost or upon a fixed per-
centage of the gross income, less rents and royalties, from
the depletable property. Generally, for gas and oil wells the
gross income was the actual sales price, or representative
market or field price if the gas or oil was later converted or
manufactured prior to sale. For other natural deposits,
gross income was the gross income from mining, defined to
include extractive and certain treatment processes. Also in-
cluded as gross income were exploration expenditures,
previously deducted, that were required under provisions of
Code section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration and
development expenditures connected with certain domestic
natural deposits (except gas and oil) could be deducted
currently, treated as deferred expenses, or capitalized. The
write-offs of amounts deferred or capitalized were not in-
cluded as part of depletion.

Percentage depletion, though based on percentages of
gross income from depletable property, was limited. Gener-
ally, it could not exceed 50 percent of the taxable income
from the property computed without the depletion deduc-
tion. Percentage rates of gross income for each type of
natural deposit were listed in Code section 613 and ranged
from 5 to 22 percent.

Generally, percentage depletion could not be used for oil
and gas wells. However, independent producers (and roy-
alty owners) could have used percentage depletion, pro-
vided they did not refine more than the taxpayer's
depletable oil quantity of domestic crude oil in any day and
that the taxpayer's average daily production of domestic
natural gas does not exceed the taxpayer's depletable natu-
ral gas quantity. The depletion rate for small producers was
15 percent (for tax year 1984) for a maximum daily average
of 1,000 barrels.
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As explained under "Net capital gains", the cutting of
timber was eligible for net long term capital gain treatment
under Code section 1231. If timber depletion was used in
the computation of gain (or loss), it could not be identified
for the statistics. Because of taxpayer reporting variations
involving the computation of gain or loss, or of gross re-
ceipts from sales (and the cost of sales and operations or
depletion deduction), the depletion statistics may be incom-
plete for industries in which sales of cut timber or of lumber
or wood products are a major source of income.

The amounts shown in the statistics include any identifi-
able depletion reported as part of the cost of sales and
operations.

See also "Additional Tax for Tax Preferences."

Depreciable Assets

Depreciation (#)

The Accelerated Cost Recovery System (ACRS) was en-
acted in the Economic Recovery Tax Act of 1981 (ERTA).
Under ACRS, companies were allowed to recover the capi-
tal costs for most tangible new or used depreciable property
by means of new accelerated methods, over statutory re-
covery periods that were unrelated to, and shorter than, the
Asset Depreciation Range (ADR) property class lives prior
to ERTA. Furthermore, the methods of cost recovery and
the recovery periods were the same for both new and used
property. Under this new system, the taxpayer merely ap-
plied a statutory percentage to the unadjusted basis of
property. The percentage applied depended on the class of
the property and the number of years since the property
was placed in service. Salvage value was not taken into
account and, if the property were sold, no deduction was
allowed for the year in which the asset was disposed of.

Depreciable assets, reported on the corporation's end-of-
year balance sheet, consisted of tangible property (such as
buildings and equipment) which was used in the trade or
business or held for the production of income and which

-had a useful life of one year or more. The statistics for this
item could include fully depreciated assets still in use and
partially completed assets for which no deduction was al-
lowed, when the corporation reported them as depreciable
in its balance sheet. The statistics for depreciable assets
exclude those intangible assets which were depreciable or

-amortizable only-for tax-purposes. Such assets-, patents and
copyrights for example, were includable in "Intangible As-
sets." The amounts shown as accumulated depreciation
represent the portion of the assets that were written off in the

- current-year,-.as..well as in prior years.

The amounts shown for depreciable assets are, in gen-
eral, the gross amounts before adjustments for depreciation
or amortization charged in current and prior years. Some
corporations, however, reported only the net amount of de-
preciable assets after adjusting for these depreciation or
amortization charges. Among the corporations reporting
only a net amount of depreciable assets were many insur-
ance carriers reporting balance sheet information in the
format required by State insurance regulations. This format
usually provided for the reporting of only net depreciable
assets and only the home and branch office buildings and
equipment were included. Other real estate holdings of
these corporations were reported as "other investments."

The value of depreciable assets and accumulated depre-
ciation may not be closely related to the current-year depre-
ciation deduction. The depreciable assets and
accumulated depreciation balance sheet accounts re-
flected book values; the depreciation deduction reflected
the amount claimed for tax purposes.

Under the new 1984 system, the cost of eligible personal
property was to be recovered over periods of 3, 5, 10, 15 or
18 years, depending on the recovery class of a particular
type of property. The 3-year class included tangible depre-
ciable property (that was covered -under -Code -section
1245). In general, 5-year property included all section 1245
depreciable personal property that was not 3-year, 10-year,
or 15-year. The 10-year class included public utility property
with an ADR life of more than 18 but less than 25 years
(other than 3-year class property or section 1250 property);
section 1250 class property with an ADR life of 12.5 years or
less. The property falling in the 15-year class was public
utility property (except that regarded as 3-year property or
covered under section 1250) with an ADR class life of over
25-years and section 1250 real property,--not qualified for 18~- -
year property, with ADR class life of 12.5 years or more. The
new Act extended the ACRS writeoff period for buildings,
other than low-income housing, that previously, qualified for
15-year writeoffs. Section 1250 property placed in service
after March 15, 1984 with ADR class life of more than 12.5
year qualified for 18-year property.

In assigning public utility property to a recovery period, a
company first had to take note of the fact that such property
could only qualify as recovery property if the company used
a normalization method of accounting in setting. the. rates
charged to customers. Otherwise, the depreciation was de-
termined under previous rules, using the pre-existing depre-
ciation methods and useful lives.

Each of the five classes of depreciable personal property
had its own statutory percentage for use in each year of the
recovery period; For property placed in service in 1981-
1984, these percentages approximated the beneficial effect
of the 150-percent declining-balance method for the early
years and the straight-line method for the later years. For
property placed in service after March 15, 1984, the depre-
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ciation percentage for 18-year real property approximated
the beneficial effect of 175-percent declining-balance
method with a switch to the straight-line method for the later
years. A "half-year convention" was prescribed, whereby a
half-year's depreciation was allowed for the year the prop-
erty was placed in service, regardless of when during the
year the property was actually placed in service. The half-
year convention was also required in the year following the
end of the recovery period, assuming the property was held
for the full period.

For depreciable real property, recovery deductions had
to approximate the beneficial effect of the 200-percent de-
clining-balance method for low-income housing and the
175-percent declining-balance method for other real prop-
erty for the early years, and the straight-line method, in both
cases, for the later years. The basis for most property was
recoverable over a 15-year period. The recovery deductions
in the years of acquisition and disposition were to be based
on the number of months the property was held, rather than
on the half-year convention used for personal property. The
full-year writeoffs for the intervening years therefore had to
take into account the number of months the property was in
service during the first year.

sonal property used predominantly outside the United
States was recovered using a recovery period equal to the
ADR class life for the property as of January 1, 1981. For
depreciable personal property for which there was no ADR
midpoint life as of January 1, 1981, a 12-year recovery per-
iod was to be used. The recovery percentages were to be
based on the 200-percent declining-balance method for the
early years and the straight-line method for the later years.
In addition, the half-year convention was not used and there
was no salvage value limitation. For depreciable real prop-
erty, the recovery period was 35 years, with the recovery
deduction based on the 150-percent declining-balance
method for the early years and the straight-line method for
the later years. In addition, the half-year convention was not
used and there was no salvage value limitation.

The taxpayer was also given the option to use straight-line
depreciation for a given class of property, instead of the
regular ACRS deduction based on the accelerated meth-
ods mentioned above, although the rules varied depending
on whether the asset was personal or real property and
whether it was used predominantly outside the United
States. For personal property, the taxpayer could choose to
use certain longer periods instead. These optional periods
were:

The ERTA no longer permitted the use of the retirement-
replacement-betterment (RRB) method for depreciating rail-
road property as of January 1, 1981. Property placed in
service after 1980 that would have been RRB property was
to be treated as 5-year property under ACRS. During a
transition period (1981-84), a special rule was provided for
replacement property that would have been normally ex-
pensed under RRB. Under this rule, property placed in
service in 1981 could be fully expensed, while property
placed in service in 1982 through 1984 was to be recovered
over 2, 3 and 4 years, respectively, using an accelerated
method based on the 200-percent declining-balance
method for the earlier years with a switch to the sum-of-the-
years digits method for the later years. Except for property
placed in service in 1981, only one-half of a year's deprecia-
tion was allowed for the year the property was placed in
service, regardless of when during the year the property
was placed in service.

Capitalized costs under the RRB property that had not yet
been recovered through retirement as of December 31,
1980, could be recovered over a period of not less than 5
years and no more than 50 years, using a method which
included the 200-percent declining-balance method for the
earlier years and then the sum-of-the-years digits method at
such time as that method maximized the deduction.

Unlike depreciation under prior law, special rules applied
to the cost recovery of foreign property. Property used out-
side the United States for more than half the taxable year
generally was considered a foreign asset. The cost of per-

(1) 5 or 12 years for 3-year property,

(2) 12 or 25 years for 5-year property,

(3) 25 or 35 years for 1 0-year property, and

(4) 35 or 45 years for 15-year property.

The half-year convention was required under this election
for both the year the property was placed in service and the
year following the end of the recovery period. The same
recovery period then had to be used for all property in the
class. Other classes of property were subject to separate
elections, at the option of the taxpayer. For real property and
low-income housing placed in service after March 15, 1984,
the optional recovery periods when the straight-line method
was elected were 18, 35, and 45 years and the election was

made separately for each property. For real property and
low-income housing placed in service before March 16,
1984, the optional recovery periods when the straight-line
method was elected were 15, 35 and 45 years. For foreign
property, the rules applicable to personal and real property
were the same as those used for U.S. personal and real
property, with one exception. This exception was for the

optional recovery periods for real property, whereby in addi-
tion to the optional recovery periods listed above the ADR
class life was also included.

ERTA repealed the additional first-year depreciation allow-

ance for property placed in service after 1980 and replaced
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it with a provision that permitted a taxpayer to treat the cost
of qualifying property, Code section 179 property, as a cur-
rently deductible expense rather than as a capital expendi-
ture. The deduction of costs for this property was allowed in
the tax year the property was placed in service. Neither an
ACRS deduction nor investment tax credit was allowed for
the costs that were expensed. This law set an annual dollar
limitation of $5,000 for the cost that could be expensed for
property placed in service in taxable years beginning in
1982.and 1983.

Distributions to, Stockholders

Distributions to stockholders consisted of the corpora-
tion's own stock, and of cash and other property, generally
reported as part of the analysis of unappropriated retained
earnings. Liquidating dividends, when identified, were ex-
cluded.

In those instances where a corporation reported only a
single total for distributions to stockholders and did not iden-
tify these distributions as cash or stock or other property,
that total was treated as a distribution to stockholders in
cash -and property other than in the company's own stock. -

Regulated investment companies and real estate investment
trusts could treat certain dividends paid after the close of their
taxable year as distributions during the current taxable year In
a similar manner, for S corporations electing to be taxed
through shareholders, distributions-of- money rhade Within
2-112 months after the close of the taxable year were consid-
ered to be distributions of the corporation's undistributed tax-
able income of the preceding taxable year Otherwise, the

--statistics do-not include-amounts taxed- to-stockholders in the-
current year, but which would not actually be distributed to
them until a future year The Schedules M-1 and M-2 were
abolished for the 1983 Forms 1120S. Therefore, distributions
were not abstracted for these returns.

For Domestic International Sales Corporations (DISC's),
only amounts actually distributed (i.e., distributions that
were made to meet the DISC qualification requirement un-
der Code section 992, including "deficiency distributions"
made after the close of the taxable year to avoid disqualifi-
cation as a DISC, or other actual distributions) were in-
cluded in the statistics. Dividends which were not actually
distributed, but rather deemed distributed under section
995, were excluded.

Dividends Received from Domestic Corporations (#)

tion.) For the most part, dividends received from domestic
corporations represented those recognized in computing
the special deduction from net income for domestic inter-
corporate dividends received. (See also "Statutory Special
Deductions.")

Certain domestic dividends, although not deductible,
were nevertheless included in dividends received from do-
mestic corporations. These were dividends received by reg-
ulated investment companies, real estate investment trusts,
and S corporations electing to be taxed through sharehold-
ers. Dividends from Domestic International Sales Corpora-
tions (DISC's) were also included as domestic dividends
received, but were not deductible. Certain other dividends,
not deductible, were treated for the statistics as "Other Re-
ceipts.")

For most of the domestic dividends received, the deducti-
10le poltion was equal to 85 percent (about 60 percent for
dividends received on certain preferred stock of public utili-
ties). However, a 100-percent deduction was allowed for
dividends received by members of a controlled group from
other members of the same controlled group when a con-
solidated return was not used to report for-the group~as a
whole. This deduction was allowed when the group did not
elect to file a consolidated return and agreed instead to
apportion a single tax bracket amount exemption among
the group membe'rs in computing income tax.

Dividend -distributions among member corporations
electing to file a consolidated return were eliminated from
the statistics as part of the consolidated reporting of tax
accounts. For tax purposes, dividends reported on these

-returns represented- amounts- -received -from- corporations-
that were outside the tax-defined affiliated group.

Under new provisions of the 1984 Act, corporate sharehold-
ers reduced the deduction for dividends received on debt-
financed portfolio stock. The provision generally reduced the
deduction for dividends received on debt-financed portfolio
stock so that the deduction was available, in effect, only with
respect to dividends attributable to that portion of the stock
which is not debt financed. Generally, this was accomplished
by determining the percentage of the cost of an investment in
stock which is debt financed and by reducing the otherwise
allowable dividends received deduction with respect to any

.dividends received on that stock by that percentage. The re-
duction in the amount allowable as a dividends received de-
duction could not exceed the amount of interest deduction
allocable to the dividend.

Dividends received from domestic corporations repre-
sented most distributions from current as well as accumu-
lated earnings and profits of companies incorporated in the
United States. (For a discussion of other distributions of
domestic corporations, see "Other Receipts" in this sec-

For a discussion of the dividends received from a DISC
see "Domestic International Sales Corporation Returns."

80



Corporation Returns/1984 e Explanation of Terms

Dividends Received from Foreign Corporations

These dividends were paid from current as well as accu-
mulated earnings and profits of companies incorporated in
foreign countries.

of:
Dividends received from foreign corporations consisted

lished under the Revenue Act of 1971 in order to provide a
system of tax deferral on profits derived from exports of U.S.
goods and services.

To qualify as a DISC, a corporation must have been orga-
nized under the laws of any State or the District of Columbia,
have only one class of stock, issued outstanding capital
stock with a par or stated value of at least $2,500, and
satisfied the "gross receipts" and "gross assets" tests.

(1) dividends, subject to the 85-percent deduction, re-
ceived by U.S. corporations from those foreign corpo-
rations at least 50 percent or more of whose gross
income was "effectively connected" with business
conducted in the United States;

(2) dividends, subject to the 100-percent deduction, re-
ceived by U.S. corporations from wholly-owned for-
eign subsidiaries all of whose gross income was
"effectively connected" with the conduct of a U.S.
trade or business; and

(3) any other foreign dividends, not subject to a deduction,
which included: certain gains from the sale, exchange,
or redemption of Controlled Foreign Corporation stock
and foreign dividends received by S corporations elect-
ing to be taxed through shareholders.

Excluded from the dividend statistics was the "gross-up"
of foreign taxes deemed paid on the profits from which the
dividends of foreign subsidiaries were distributed. This was
done even though "foreign dividend income resulting from
foreign taxes deemed paid" (gross-up) was considered by
law to be part of the dividends received. Dividends only
constructively received from foreign subsidiaries, reported
on the tax returns as "includable income from Controlled
Foreign Corporations," were also excluded. If these
amounts were actually distributed at a later date, they were
neither retaxed nor reported. For the statistics, both items
were combined and shown under "Constructive Taxable
Income from Related Foreign Corporations."

The foreign dividend statistics presented in this report are
subject to certain limitations. Some corporations reported
certain foreign dividends as "includable income from Con-
trolled Foreign Corporations," while others did the reverse,
since both were reported in the schedule for dividends re-
ceived. Also, some corporations included as foreign divi-
dends the gross-up of dividends by foreign taxes paid or
deemed paid while others did the reverse. Where these
variations in taxpayer reporting were identified, the amounts
were transferred to the correct item for the statistics.

Domestic International Sales Corporation Returns (#)

Form 1120-DISC, Domestic International Sales Corpora-
tion Return, was filed by corporations which were estab-

The gross receipts test required that at least 95 percent of
the corporation's gross receipts consist of "qualified export
receipts." Qualified export receipts were: gross receipts
from the sale, exchange, or other disposition of "export
property" (described below); gross receipts from the lease
or rental of export property, which were used by the lessee
of such property outside the United States; gross receipts
from the sale, exchange, or other disposition of "qualified
export assets" (other than export property); gross receipts
from services which were related and subsidiary to any
qualified sale, exchange, lease, rental, or other disposition
of export property; dividends with respect to stock of a
related foreign export corporation; interest on any obligation
which was a qualified export asset; gross receipts from en-
gineering or architectural services for construction projects
located (or proposed for location) outside the United States;
and gross receipts from the performance of managerial
services in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95 percent of
the corporation's assets be "qualified export assets." In
general, qualified export assets were inventories of "export
property" (i.e., property which: (1) had been manufactured,
produced, grown or extracted in the United States by other
than a DISC; (2) was held primarily for sale or lease in the
ordinary course of business for direct use, consumption, or
disposition outside the United States; and (3) had at the time
of sale or lease by the DISC not more than one-half of its fair
market value attributable to imported articles); necessary
operational equipment and supplies; trade receivables from
export sales (including commissions receivable); pro-
ducer's loans (i.e., loans of the DISC's profits to a U.S. ex-
port producer whether or not related to the DISC); working
capital (i.e., cash and necessary temporary investments);
investments in related foreign export corporations (includ-
ing real property holding companies and associated foreign
corporations); obligations issued, guaranteed, or insured by
the Export Import Bank or the Foreign Credit Insurance
Association; and, obligations of the Private Export Funding
Corporation.

A DISC, which for a taxable year failed to satisfy the gross
receipts test or the gross assets test, could nevertheless
satisfy these qualification requirements by making a "defi-
ciency distribution" for such a year, whereby the DISC
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made a distribution to its stockholders after the close of the
taxable year. The DISC, at this time, had to demonstrate that
the failure to make these distributions prior to the close of
the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing corpo-
ration had to file an election requesting to be treated as a
DISC. For the election to be valid, all stockholders of the
corporation on the first day of the election year must have
consented in writing. The election remained valid unless the
corporation revoked it or failed to qualify as a DISC for 5
consecutive years.

A DISC usually acquired export property from its parent
or an affiliated corporation ("related suppliers") and then
sold the property abroad; however, it could act simply as a
commission agent on export sales of related suppliers. The
method used for allocating income between a DISC and its
related suppliers was achieved through special intercom-
pany pricing rules. This allocation of income was affected to
the extent that the DISC itself incurred "export promotion
expenses" (i.e., the ordinary and necessary expenses in-
curred to obtain qualified export receipts).

The types of corporate organizations not eligible to be
treated as a DISC were: (1) tax-exempt corporations; (2)
Personal Holding Companies; (3) banks and trust compan-
ies; (4) mutual and savings banks, domestic building and
loan associations, and cooperative banks; (5) insurance
companies; (6) regulated inVestmentCompanies; and (7) S
corporations electing to be taxed through their sharehold-
ers.

..- The -1ax Reform-Act of- 1984 replaced-the Domestic Inter-
national Sales Corporation system with the new Foreign
Sales Corporation (FSC). The new Act deleted the prior law
requirements for DISC returns after December 31, 1984,
and the table section of this report contains the DISC data
through that date. Foreign Sales Corporation data is not
presented in 'this report. Although the Act replaced the
DISC system, it did not abolish DISCs. DISCs may continue
to defer tax liability to their shareholders, but the sharehold-
ers must pay interest on the deferred amounts. These new
interest-deferred DISCs (also termed "interest charge
DISCs") are not presented in this report.

For additional information regarding DISC's see Annual
Reports, The Operation and Effect of the Domestic Interna-
tional Sales Corporation Legislation issued by the Depart-
ment of the Treasury as required by the Revenue Act of
1971.

Employee Benefit Programs

Contributions made by employers to such plans as death
benefit plans, health plans, accident and sickness plans,

and other welfare plans were deductible under Code sec-
tion 162. The statistics for this item include amounts identi-
fied in the cost of sales and operations schedules.

Employee Stock Ownership Credit M

ERTA contained revised provisions for an employee stock
ownership (ESOP) tax credit. The i nvestrn ent-based credit
for employer contributions to ESOP's for industries that
were more capital- intensive was terminated at the end of
1982 and was replaced by a new credit tied to payroll. The
new credit, reported on Form 8007, was designed to en-
courage formation of such plans in industries that were
more labor-intensive and was based on the lesser of (a) the
value or employer stock (or cash with which to buy such
stock) contributed by the corporation to the plan each year,
or (b) a specified percentage of the total compensation of
those employees participating in the plan that was paid or
accrued during the portion of 'Lille corporation's accounting
period that fell within a given calendar year. The percentage
for 1983 (and 1984) was .5; for 1985-87, it was .75. The new
credit was then due to expire, on January 1, 1988. No credit
was allowed regulated public utility companies, if, for exam-
ple, it resulted in a reduced cost of service for rate making
purposes or as shown in its regulated books of account or if
it served to reduce the base to which the employer's rate of
return was computed for rate making purposes. The credit
allowed was limited to $25,000 plus 85 percent of the tax in

- excess of $25,000.

The 1984 Act combined the Employee Stock Ownership
Credit with three business income tax credits. The invest-
ment tax, targeted jobs, alcohol fuels, and ESOP credits
were--combined into one general--business -credit and the
sum of these credits equaled the current year business
credit. The income tax against which this credit was applied
was after reduction by foreign tax, possessions tax, orphan
drug, nonconventional source fuel, and research credits.
Unused credits could be carried back for use in the 3 pre-
ceding years and then, if necessary, carried over to the 15
succeeding years.

Estimated Tax Payments (#)

-Corporations subject to taxation under Code sections _11,
1201 (a) or subchapter L of Chapter 1 (relating to insurance
companies) were required to make quarterly tax payments if
the estimated tax for the taxable year was expected to be
$40 or more. Estimated tax was the excess of the income
tax (estimated) imposed by Code sections 11, 1201 (a), or
Subchapter L of Chapter 1 (including tax from recomputin@~
p'rior-year investment credit and additional tax for tax prefer-
ences) over the amount the corporation estimated as the
sum of credits against tax (including foreign tax, posses-
sions tax, nonconventional source fuel, research, orphan
drug and general business credits). Also, the Tax Equity and
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Fiscal Responsibility Act of 1982 increased the percentage
of current year tax liability which corporations had to pay in
estimated tax payment from 80 to 90 percent for taxable
years beginning after 1982.

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of tax
due because, under the provisions of Code section 6655,
certain tolerances were allowed in the relationship of the
installment payments to the tax. For example, a corporation
was not required to pay an estimated tax greater than the
amount of tax liability for the previous year provided that the
corporation had a tax liability for the previous year Besides
the limitations based on law, payments shown in the statis-
tics may be slightly understated because of taxpayer report-
ing variations and the inability to identify all of the amounts
from the tax returns.

Separate statistics are presented for the components of
net estimated tax payments which include 1983 overpay-
ments claimed as a credit, 1984 estimated tax payments,
and refund of estimated tax payments.

Excessive Net Passive Income Tax

tively received from controlled foreign corporations under
Code section 951. The credit was allowed for these distribu-
tions if the domestic corporation owned 10 percent or more
of the voting stock of the first-tier controlled foreign corpora-
tion.

The credit could be claimed by domestic corporations,
and also by foreign corporations engaged in trade or busi-
ness in the United States for foreign taxes on income "effec-
tively connected" with the U.S. business.

However, the credit was not allowed for S Corporations
electing to be taxed through shareholders even when these
corporations were taxed on certain capital gains income.
These corporations had to deduct from gross income any
foreign taxes they paid and could not pass them on to their
shareholders for their use as a foreign tax credit. The credit
was also not allowed, for regulated investment companies
which elected under Code section 853 to allow their stock-
holders to claim the credit for the foreign taxes paid by these
companies. Since Domestic International Sales Corpora-
tions (DISC's) themselves were not taxable, the foreign tax
credit was not applicable; however, DISC stockholders
could claim an indirect credit for foreign taxes paid by a
DISC.

In general, under prior law (Code section 1372), an S
corporation was not allowed to have passive investment
income greater than 20 percent of its gross receipts unless
that taxable year was the first or second year the corpora-
tion commenced the active conduct of any trade or busi-
ness or the passive investment income for such taxable
year was less than $3,000.

Effective for tax years beginning in 1982, the Subchapter
S Revision Act of 1982, Public Law 97-354 repealed the old
20 percent limitation on passive income for S corporations.
The new law increased the limit on passive income to 25
percent for S corporations that had accumulated earnings
or profits from prior subchapter C status and provided for a
46 percent tax on excessive net passive income. Passive
investment income, in general, was gross receipts derived
from royalties, rents, dividends, interest, annuities, or the
sales or exchange of stock or securities.

Foreign Tax Credit

Code section 901 allowed a credit against the U.S. in-
come tax for income, war profits and excess profits taxes
paid or accrued to foreign countries or U.S. possessions
including Puerto Rico. Credit was also allowed against the
U.S. tax under Code sections 902 and 960 for foreign taxes
"deemed paid." Foreign taxes included amounts paid by
partnerships that were allocated directly to the partners (in-
cluding those that were corporations) for their use as a
credit (or a deduction, as described below). Also, credit was
allowed for taxes deemed paid on distributions construc-

A corporation that claimed the foreign tax credit could
not also claim a business deduction for foreign taxes paid.
The U.S. income tax which could be reduced by the credit
excluded the tax from recomputing prior-year investment
credit, the additional tax for tax preferences (minimum tax),
and the Personal Holding Company tax.

Generally, four types of income from foreign sources
were specified for purposes of computing the foreign tax
credit. For taxes paid in connection with certain interest
income, the credit was computed separately. Also, for divi-
dends received from DISC's or former DISC's that were
attributed to certain export receipts (and were thereby re-
garded as foreign dividends), the foreign tax credit limitation
was computed separately with respect to aggregate divi-
dends received from all DISC's, and then to other foreign
source income. Additionally, corporations had to compute
their foreign tax credit separately for foreign oil-related in-
come, which included foreign oil and gas extraction in-
come. Finally, all other sources of income were treated, in
the aggregate, separately.

Foreign taxes in excess of the limitation for any one year
could be carried back, chronologically, to the 2 preceding
years and then carried over to the 5 succeeding years to
reduce income tax, subject to the foreign tax credit limitation

of the years to which they were carried. (Excess taxes car-

ried back or carried over were applied against the amount
by which a limitation exceeded the creditable foreign taxes
in a given year)
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General Business Credit (#)

The Tax Reform Act of 1984 revised and rearranged the
order of many of the income tax credits. Beginning in 1984,
there was a new "general business credit" consisting of the
investment credit (Form 3468), jobs credit (Form 5884), al-
cohol fuel credit (Form 6478), and employee stock owner-
ship plan (ESOP) credit (Form 8007). If a taxpayer claimed
more than one of these credits, on their tax return, Form
3800 was to be filed with the return. The purpose of the new
general business credit was to provide a uniform limitation
on the amount that may be offset against tax liability and
uniform rules for carrybacks and carryforwards. Each of the
four credits were computed separately and then the total of
these credits became the general business credit for the
purpose of applying the maximum tax liability rules and the
carryback and carryforward rules.

For most corporations, income subject to tax consisted of
net income minus certain "statutory special deductions"
(described in this report under a separate heading). How-
ever, there were certain exceptions. In some cases, the stat-
utory special deductions for dividends received and for
dividends paid on certain preferred stock of public utilities
exceeded net income. For these returns, income subject to
tax was reduced to zero and the excess of the two special
deductions became the statutory loss for the year, available
for net operating loss deduction purposes over the pre-
scribed carryback and carryover periods.

Also, the tax bases applicable to S corporations electing
to be taxed through their shareholders, life insurance com-
panies, regulated investment companies, and real estate
investment trusts were not defined as net income less statu-
tory special deductions.

The four credits were computed the same under the
1984 Act as they were previously. However, the separate tax
liability limitations and the separate rules for carrying un-
used credits to other years for each of these credits were

- eliminated. Also, a taxpayer could elect for post-1983 years
not to have the alcohol fuels credit or the targeted jobs tax
credit apply.

The general business credit could reduce the tax liability
-to the extent of 1

-
00 percent of the first $25,000 of -net tax,

liability and 85 percent of the net tax liability over $25,000.
When the credit exceeds the $25,000-plus-85 percent limi-
tation in any year, the excess is an unused business credit.
An unused business credit could be carried back to the

-three years preceding th~eunusedcreclit ye& and forward
to the 15 years following that year.

Income Subject to Tax

The 1954 Code provided different tax bases upon which
tax was levied for different types of corporations. These
were the "taxable income" base defined by Code section
63, used by the majority of corporations, and to which the
tax rates applied; a variation of this base in combination with
long-term capital gain when the lower capital gains rate was
applicable; the special capital gains tax base of S corpora-
tions electing to be taxed through their shareholders; the
several tax bases applicable to insurance companies; and
the amounts taxable to regulated investment companies
and real estate investment trusts. All of these tax bases are
under the heading, Income Subject to Tax. However, small
amounts of regulated investment company undistributed
long-term capital gains (described below) were excluded.
Since Domestic International Sales Corporations (DISC's)
themselves were not taxable, income subject to tax for these
corporations was not applicable (see "Domestic Interna-
tional Sales Corporation Returns").

Depending on which resulted in the lowest tax, the tax
base for S corporations electing to be taxed through their
shareholders was: (1) net income; (2) net long-term capital
gain in excess of $25,000, when net long-term capital gain
was more than 50 percent of a net income that was over
$25,000; or (3) the amount attributed to gain from the dispo-
sition of property using a "substituted basis" (i.e., the basis
that was transferred from another corporation which was
not a S corporation electing to be taxed through its share-
holders). No net operating loss or "special -deductions"
were available. In addition, effective for tax years beginning
in 1982, S corporations were subject to a 46 percent tax on
excessive net passive income, which is described in this
section.

For the life insurance company statistics, net income was
derived from gain or loss from operations to which statutory
special deductions were added back; income subject to tax
was the smaller of gain from operations (which included
statutory special deductions) or taxable investment income.
To this amount the following were added: (1) when taxable
investment income was smaller than gain from operations,
50 percent of the difference between these two amounts,
and (2) amounts subtracted from the policyholders' surplus
account (which contained income nontaxable in the year
earned, but taxable later on- when withdrawn- from this re-
serve account, even if the company had no current-year net
income).

In addition, the life insurance company provisions ap-
plied to life insurance departments of mutual savings banks,
where the departments were separately taxed from the re-
mainder of the banks. However, data for the banking and
life insurance departments were combined in the statistics.

In the case of regulated investment companies and- real
estate investment trusts, any net long-term capital gain (re-
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duced by net short-term capital loss) which was not distrib-
uted to stockholders was taxed to the companies at the
capital gains rate, even though the alternative tax method
was not allowed. The balance of undistributed income was
taxed at the normal tax rates. Undistributed net long-term
capital gain taxed at the capital gains rate was not available
from the income tax computation schedule of the return
form and no attempt was made to obtain it from attached
schedules for the statistics.

See also "Income Tax."

Income Tax (#)

Income tax was the gross amount of income tax liability
before deducting the foreign tax, U.S. possessions tax, or-
phan drug, nonconventional source fuel, research, and
general business credits. (This item did not apply to DISC's,
which are taxable through their stockholders; see "Domes-
tic International Sales Corporation Returns" in this section.)

Effective for taxable year beginning after December
31,1982, the corporate tax rates were:

-Taxable income Tax rate

Under $25,000 ..................... 15 percent
$25,000 to $50,000 ................. 18 percent
$50,000 to $75,000 ................. 30 percent
$75,000 to $100,000 ................. 40 percent
Over $100,000 ..................... 46 percent

For corporations with net long-term capital gains, an alter-
native method of tax computation was advantageous if us-
ing the alternative method resulted in a lower tax liability
than the regular method. For these corporations the excess
of net long-term capital gain over net short-term capital loss
was taxed at the capital gains rate while the balance of
income was taxed at the regular tax rate. This method of
computing income tax was not available to regulated invest-
ment companies and real estate investment trusts. The al-
ternative capital gains rate was 28 percent. (See "Net
Capital Gains" in this section.)

In addition to the regular and alternative taxes, the statis-
tics for income tax also include:

(1) an additional tax for tax preferences ("minimum tax"
described under a separate heading);

(2) the tax from recomputing a prior-year investment
credit (described under a separate heading);

(3) the personal holding company tax (described under
a separate heading);

(4) the excessive net passive income tax for S corpora-
tions (described under a separate heading);

(5) the tax from Section 1 for Foreign Corporations (de-
scribed under a separate heading);

(6) the 28-percent tax on certain long-term capital gains
of S corporations electing to be taxed through their
shareholders; and

(7) the 28-percent tax on undistributed net long-term
capital gain (reduced by net short-term capital loss),
and the regular tax and surtax on the balance of un-
distributed income of regulated investment compan-
ies and real estate investment trusts.

Income tax shown in this report for returns without net
income was attributable to the small number of returns
showing:

(1) income tax under special provisions of the Internal
Revenue Code applicable to life insurance busi-
nesses;

(2) tax from recomputing a prior-year investment credit;

(3) additional tax for tax preferences ("minimum tax");

(4) personal holding company tax; and

(5) tax from Section 1 (Form 1120F) for foreign corpora-
tions.

Statistics for income tax do not reflect any adjustments to
the tax liability such as those resulting from:

(1) recomputation of the current year taxable income to
reflect the carryback of net operating losses and cer-
tain capital losses for future years;

(2) reduction Of income tax by foreign tax, U.S. posses-
sions tax, orphan drug, nonconventional source fuel,
research, and general business credits recomputed
to take account of the carryback of unused general
business credits and of unused foreign taxes, of cer-
tain future years; and

(3) audit examinations and other enforcement activities.

Therefore, the statistics differ somewhat from the actual
income tax collections and the final income tax liability of
corporations for the Tax Year Publication 55, AnnualReoort
of ffie CommIssloner ano' C171ef Counsel of Internal Reve-
nue, contains income tax collection data on a fiscal year
basis as opposed to the income year basis used in this
publication. Publication 55 is available from the Superin-
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tendent of Documents, U.S. Government Printing Office,
Washington, DC, 20402.

Intangible Assets

The total gross value (before the reduction by amounts of
accumulated amortization) of contracts, copyrights, formu-
las, licenses, patents, registered trademarks, research or
experimental expenditures and similar assets were included
in this category only if amortization (or depreciation) was
actually being taken. These assets could be amortized only
if they had a definite life and value. Other intangible assets
which were not amortizable were included in the statistics
under "Other Assets."

Accumulated amortization represented the cumulative
adjustment to these intangible. assets as shown on the cor-
poration's books of account. Amounts of accumulated de-
preclation shown as adjustments to intangible assets are
included in the statistics with "Accumulated Amortization."

Interest

understated.

Interest Paid

These amounts include interest paid by corporations on
business indebtedness including amounts paid on install-
ment purchases if they were stated in the contract, as well
as certain "unstated" amounts under Code section 483. For
banking and savings institutions the amounts also included
interest paid on deposits and withdrawable shares.

Inventories

Based on amounts reported on the balance sheet, inven-
tories included such items as raw materials, finished and
partially finished goods (work in progress), merchandise on
hand or in transit, and growing crops reported as assets by
agricultural concerns. Inventories were generally valued at
cost or at the lower of cost or market price. When valued at
cost, inventories were generally identified by first-in, first-out
(FIFO) or last-in, first-out (LIFO) methods.

Taxable interest, a component of total receipts, was re-
ceived from obligations iss6ed by the United States, its
agencies, or its instrumentalities.

Also included in this item were amounts received on
loans,

-
notes, mortgages, bonds, bank deposits,-and corpo-

rate bonds. The amounts shown for this item were reduced
by the amortizable bond premium. For installment sales,
interest received included amounts stated in the contract
and certain unstated amounts of interest, as provided in
Code- section 483.--

For Domestic International Sales Corporations (DISC's),
this item included "Interest on Producer's Loans." See the
explanation of "Domestic International Sales Corporation
Returns" in this section.

Interest on Government Obligations: State and Local

The interest on obligations issued by States, municipali-
ties and other local Governments, the District of Columbia,
and U.S. -possessions, including - Puerto- Rico, was exempt
from the income tax. The amounts shown for this item are
reduced by the amortizable bond premium. .

For statistical presentation, this interest is shown as part
of the income statement and is included in "Total Receipts."
Most corporations reported this tax-exempt interest in the
"Reconciliation of income per books with income per re-
turns" (see Schedule M-1 on-the Form 1120 tax return fac-
simile in section 6 of this report). Because of taxpayer
reporting variations this item could not always be identified
and therefore the state and local interest statistics may be

Amounts reported by mutual life insurance companies,
life insurance companies and life insurance departments-of
mutual savings banks were excluded from inventories and
included in the statistics for "Other Current Assets."
Amounts reported by nonconsolidated security and com-
modity brokers, dealers and exchanges, subdividers and

-d-eve-lopers, and holding and other,investment companies
(except bank holding companies) were excluded from in-
ventories and included in "Other Investments." For other
nonconsolidated corporations within the "Finance, Insur-
ance, and Real Estate" industrial division and for all bank

-1~61din~i-66~hoahi-e-s-,-d~h-o-un-t-s re-ported- -as inventories -wer-e-
excluded and included in "Other Current Assets."

See also "Cost of Sales and Operations."

Investment Credit (#)

Investment credit was the reduction of income tax al-
lowed corporations for investment in qualifying depreciable
(or amortizable) property with a useful life of at least 3 years.
Such property could not be disposed of or cease to be
qualifying property prior to the end of the useful life used as
the basis of the credit; otherwise, the credit already taken
had to be repaid as an additional tax for the year in which
the disposition or disqualification occurred. (See "Tax from
Recomputing Prior-Year Investment Credit.")

The Tax Equity and Fiscal Responsibility Act of 1982 re-
duced the depreciable basis of property placed in service
after December 31, 1982 by 50 percent of the regular, en-
ergy, or certified historic structure investment tax credit
taken for the property. The corporation either reduced the
depreciable basis of the property by one-half of the invest-
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ment credit taken or made an election to take a reduced
credit.

Generally, investment credit property included the follow-
ing:

(1) tangible personal property defined in Code section
48(a)(1). Tangible personal property comprised all
property contained in or attached to a building, such
as machinery or equipment. Certain types of prop-
erty, even though physically located outside a build-
ing or accessory to a building, were also considered
tangible personal property;

(2) elevators and escalators;

(3) other tangible property, including certain real prop-
erty, used as an integral part of manufacturing, pro-
duction, or extraction, or used as a research facility
or bulk storage facility;

(4) livestock other than horses as long as not sold and
replaced by substantially identical animals during a
relatively short period of time;

(5) certain single-purpose agricultural or horticultural
structures defined in Code section 48(p);

(6) rehabilitation expenditures for qualified 30-year build-
ings, 40-year buildings, and certified historic struc-
tu res;

(7) forestation and reforestation expenditures that are
amortizable under Code section 194; and

(8) petroleum storage facilities.

Property ineligible for the investment credit were:

(1) property used for lodging, except for coin-operated
machines in apartment buildings;

(2) property used predominately outside the United
States, except for commercial communication satel-
lites, submarine telephone cable used exclusively in
communication links between the United States and
foreign countries, and drilling equipment used in in-
ternational or territorial waters;

(3) property used by certain tax-exempt organizations;

(4) property used by governmental units, or international
organizations;

(5) property consisting of horses, or of other livestock if
sold and replaced by substantially identical animals

during a relatively short period of time;

(6) amortized or depreciated pollution control facilities,
railroad rolling stock, coal mine safety equipment,
on-the-job training and child care facilities, and ex-
penditures for the rehabilitation of low-income rental
housing;

(7) property expensed under Code section 179 (certain
depreciable business assets); and

(8) certain property acquired or constructed from grants
made after September 30, 1979 under any program
listed in Code section 126(a) or by grants under the
Energy Security Act.

Property eligible for business energy was not included in
the cost of property used for investment credit. Business
energy investment credit was, however, included in the in-
vestment credit amount.

Property eligible for investment credit also included
qualified progress expenditures" property the corporation

elected to claim advance credits for taxable years before the
qualified property was placed in service. The investment
credit (before limitations) was equal to 10 percent for "in-
vestment qualified for credit" (total qualified investment in 10
percent property) for all corporate taxpayers. The invest-
ment-related ESOP credit was terminated at the end of 1982
and replaced by a payroll-related credit. See "ESOP Credit"
also included in this section.

Generally a corporation could claim an investment credit
of half of the regular investment credit for certain vessels, as
specified in Code sections 46(g)(1) through (6).

Certain limitations on the credit were applicable to spe-
cial classes or kinds of corporations. Code section 46(e)
limited the applicability of the credit for mutual savings
banks, regulated investment companies and real estate in-
vestment trusts. Also, Code section 48(k) placed limitations
on figuring investment credit for movie and television films
or tapes.

The income tax available for investment credit did not
include the tax from recomputing prior-year investment
credit, the additional tax for tax preferences, the Personal
Holding Company tax, and the special capital gains tax on
S corporations electing to be taxed through their sharehold-
ers. (Since these corporations were not eligible to claim the
investment credit, their investment was allocated among the
stockholders who then claimed the credit.)

The 1984 Act changed the method investment credit was
reported. The credit was computed as in prior years, but
was claimed as one of the components of the general busi-
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ness credit under Code Section 38. As a component of the
general business credit, the investment credit was subject
to the net tax liability limitation of Code Section 38 and the
carryback and carryforward rules of Code Section 39.

Investment Credit Carryover (#)

The 1984 Act provided that unexpired investment credit
-from each pre-1984 taxable year will be combined with
other credits into the general business credit carryforward
from each unused credit year to be carried to post-1983
years. The carryforward period will not exceed 15 years
from the year of the original unused credit. The unused
credit was applied first to the earliest of the years to which it
could be carried, and then to each of the other tax years, in
chronological order Because the data in this book do not
include any information from amended returns, the statistics
will not reflect any changes in tax liability due to investment
credit carryback.

Investment Qualified for Credit

See "Investment Credit."

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds or
other obligations of a State or U.S. possession (including
Puerto.Rico), including.obligations of political subdivisions
and of the District of Columbia, and (2) U.S. obligations,
including those of instrumentalities of the Federal Govern-
ment.

--Jobs Credit (#)

individuals, the employer could claim the credit for qualified
first-year and second-year wages paid to employees attrib-
utable to service rendered in 1983 and 1984, respectively.

Prior to ERTA first-year wages qualifying for the targeted
jobs credit were limited to 30 percent of the total wages paid
to all employees. This rule was repealed for taxable years
beginning after 1981, which resulted in the credit not being
affected by wages paid to non-fargeted group members.

Four changes to the definitions of targeted groups were
made as outlined below:

1. The target group of youth participating in cooperative
education programs was limited to those who were
from an economically disadvantaged family.

2. Work incentive registrants,( previously covered by the
credit for work incentive program (WIN), were added
to the target groups. Thus, those who claim a WIN
credit for 1981 for first-year wages were entitled to
claim a targeted jobs credit for second-year wages
under the jobs credit provision. The WIN credit, avail-
able for 1981, was repealed for 1982. -

3. Some Comprehensive Employee Training Act (CETA)
employees were included in the target groups if they
were involuntarily terminated after December 31,
1980, and began work between August 13,1981, and
December 31, 1982.

4. The exclusion of Vietnam veterans over 35 years old
who would otherwise qualify for this target group was
repealed-.

The Revenue Act of 1978 created the targeted jobs credit
to encourage hiring of needy youths and others who often
had difficulty finding jobs. The credit was allowed to taxpay-
ers who hired individuals from any of the following targeted
groups: (1) vocational rehabilitation referrals; (2) economi-
.cally disadvantaged youth; (3) Vietnam era veterans from
an economically disadvantaged family; (4) Supplemental
Security Income (SSI) benefit recipients; (5) general assist-
ance recipients; (6) economically-disadvantaged former fel-
ons; and (7) youths participating in a qualified cooperative
education program. The creclit was limited to the sum of 50
percent of "qualified first-year wages" and 25 percent of
"qualified second-year wages." The 1978 Act also limited
the amount of qualified wages that could be taken into ac-
count in computing the credit. Under ERTA the time period
for which the targeted jobs tax credit certain was extended
beyond' 1981 and definitions of certain target groups were
revised. Under prior law the credit was applied to wages
paid or incurred before January 1, 1982; ERTA extended
the credit for wages paid to eligible individuals who began
work for the employer before January 1, 1983. For these

Jobs credit wages are limited to $6,000 for each em-
ployee. Under TEFRA, the credit was made available with
respect to any eligible individual who began work before
January 1, 1985. Also, TEFRA added a new targeted group
consisting of economically disadvantaged youths age 16 or
17; the wages were limited (85 percent of up to $3,000) to
those paid for any 90-day period between May 1 and Sep-
tember 15, beginning in 1983.

The Revenue Act of 1978 further limited the credit to 90
percent of the employer's income tax liability. Furthermore,
the credit was allowed only after the foreign tax, U.S. pos-
sessions tax, investment and work incentive credits (WIN)
1975-1982 were taken. If after applying those nonrefunda-
ble credits, the remaining tax liability for the year was less
than the targeted jobs credit, the excess could be carried
back three years and carried forward seven years, begin-
ning with the earliest year. The Economic Recovery.Tax Act
of 1981 extended the carry forward to fifteen years for credit
generated after 1976.
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The 1984 Act changed the method jobs credit was re-
ported. The credit was computed as in prior years, but was
claimed as one of the components of the general business
credit under Code Section 38. As a component of the gen-
eral business credit, the jobs credit was subject to the net
tax liability limitation of Code Section 38 and carryback and
carryforward rules of Code Section 39.

Land

lowest common percent of ownership of an individual
owner in each of the corporations comprising the group.
Thus, if a company had ownership in each corporation in a
given group and the smallest percent ownership was, for
example, 5 percent of corporation A, that company's identi-
cal ownership in the entire group was considered to be 5
percent. Combination groups were possible when a person
or persons controlled two or more corporations, one of
which was the parent of one or more subsidiary corpora-
tions.

Land, which was reported as a separate capital asset on
the balance sheet, may be understated in this report be-
cause it could not always be identified. Some corporations
may have included land as part of depreciable or deplet-
able assets or included it in "other investments." Whenever
corporations included and identified land as part of depre-
ciable assets, the amount was reclassified as land.

Loans from Stockholders

This balance sheet liability item was regarded as long-
term in duration and included loans to the company from
holders of the company's stock.

Loans to Stockholders

This balance sheet asset item was regarded as long-term
in duration and included loans to persons who held stock in
the corporation.

Members of Controlled Groups

Members of controlled groups were those corporations
related to one another generally through 80 percent or
more common stock ownership and which could file sepa-
rate tax returns, under special provisions of the Code.

These provisions also effectively covered the filing pre-
requisites for most consolidated returns since the stock
ownership requirement used to define an affiliated group
eligible to file a consolidated return was similar to the con-
trolled group ownership requirements. In computing in-
come tax, Code section 1561 limited the taxable income
brackets to a maximum amount in such brackets, whether
or not the group was included in a consolidated return. (See
"Consolidated Returns.")

The controlled group provisions applied when (1) a com-
mon parent corporation had 80 percent or more control of
one or more chains of subsidiaries (parent-subsidiary
group), or (2) five or fewer persons (individuals, estates, or
trusts), individually or in combination, had 80 percent or
more control of each of two or more corporations, but
where the sum of each person's "identical" ownership in
the group totaled more than 50 percent (brother-sister
group). "Identical" ownership was considered to be the

Under prior law, two or more related life insurance com-
panies were required to be treated as a controlled group
separate from any other corporation to which they have
been related. Starting with taxable years beginning after
December 31, 1980, insurance companies were allowed to
be included with noninsurance companies as long as the
noninsurance companies had been members of the affili-
ated group for 5 taxable years (see "Consolidated Re-
turns"). Domestic International Sales Corporations (DISC's)
were generally members of controlled groups, however,
control was defined in terms of 50 percent stock ownership.

Mortgage and Real Estate Loans

In general, mortgage and real estate loans were the total
amount a corporation loaned on a long-term basis, accept-
ing mortgages, deeds of trust, land contracts, or other liens
on real estate as security.

Because the return form did not provide a separate place
for reporting any reserve for uncollectible mortgage and
real estate loan accounts, such reserves may have been
included in the "Allowance for Bad Debts," shown in this
report as an adjustment to "Notes and Accounts Receiv-
able." If a corporation reported an uncollectible mortgage
and real estate loan reserve on a separate schedule, those
amounts were moved, in this report, to "Allowance for Bad
Debts. "

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance sheet
according to the length of time to maturity of the obligations
payable in less than one year or payable in more than one
year The length of time to maturity was based on the date of
the balance sheet rather than on the date of issue of the
obligations. Accordingly, long-term obligations, maturing
within the coming year were included together with short-
term obligations in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and withdrawable shares may have been re-
ported in mortgages, notes, and bonds payable by banks
and savings institutions. When identified, such amounts
were transferred to "Other Current Liabilities."
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Net Capital Gains (Net long-term capital gain reduced
by net short-term capital loss) (Net short-term capital
gain reduced by net long-term capital loss) (#)

Net capital gains represented the excess of gains over
losses from the sales or exchanges of capital assets subject
to the limitations described below. The 1984 Act decreased
the long-term capital gain holding period to more than 6
months from the prior law's more than one year requirement
for assets acquired after June 22, 1984. The more-than-a-
year holding period will return for assets acquired after De-
cember 31, 1987 For assets purchased within this time
period, any recognized gain or loss eligible for capital gain
or loss treatment will qualify for long-term treatment only if
the asset has been held for more than six months. If the
asset was held for six months or less, the gain or loss will be
short-term.

Net short-term gains (reduced by net long-term losses)
were taxed as ordinary income. However, net long-term
gains (reduced by net short-term. losses) were taxed at a
rate of 28 percent.

Excess net losses could be carried back as short-term
losses to be applied against the net capital gains of the 3
preceding years; any losses remaining after carryback were
carried over the 5 succeeding years. Use of the carryback
for excess net losses was limited; it was not allowed to in-
crease or cause a deductible "net operating loss" for prior
years and was not allowed for foreign expropriation capital
losses (although a special carryover period of 10 years for
such losses was allowed instead) or for capital losses of S
Corpomfio- n-s- ele6ting- to lae taxed through th~eirshwehbld'
ers. If the unused capital loss carryover was not eliminated
within the prescribed span of years, it could not be taken.

In general, "capital assets" for tax purposes meant prop-
erty regarded or treated as an investment, such as stocks
and bonds. Code section 1221 defined the capital assets
(or transactions) to which special treatment applied as all
property held by the corporation except:

(1) stock in trade, or property of a kind includable in
inventories;

(2) property held for sale to customers in the ordinary
course of business;

(3) notes and accounts receivable acquired in the ordi-
nary course of business;

(4) certain short-term Government obligations sold at a
discount;

(5) depreciable property used in the trade or business;

(6) real property used in the trade or business; and

(7) certain copyrights, literary, musical, or artistic compo-
sitions or similar properties.

Net gains from dispositions of some of the property types
excluded from the definition of capital assets under Code
section 1221 could receive capital gain treatment under
special conditions set forth in other sections, while net gains
from some of the property types included under the defini-
tion could be denied capital gain treatment under still other
sections. The latter are referred to under the heading, "Net
Gain (or Loss), Noncapital Assets."

Property used in trade or business, excluded from the
tax definition of capital assets, received special treatment
under Code section 1231. Gains and losses from sales or
other dispositions of this property

.
had to be aggregated

first. If the overall result was a net gain, it was included in the
computation of net long-term capital gain or loss. If the
overall result was a net loss, it was included in the computa-
tion of net gain or loss from sales of property other than
capital assets. Thus, a net-gain under section 1231 could
receive the more beneficial treatment of a long-term capital
gain taxable at the alternative tax rate, while a net loss under
section 1231 could receive the more beneficial treatment as
an ordinary loss fully deductible against all types of income
and not just against-captal gain income. - -

The types of property (or transactions) to which Code
section 1231 applied were:

(1) real- and- depreciable-propertyus6d -in- the trade or
business, held for more than 12 months (six months
for property acquired after June 22, 1984) and not
includable in inventory or not held for sale in the
ordinary course of business;

(2) timber cut by the taxpayer during the year, if owned,
or held under contract to cut, for more than 12
months (six months for property acquired after June
22, 1984) and if an election was made under Code
section 631 to treat the cutting as a sale or exchange
of property used in trade or business (the- holding
period was measured up to the time of cutting);

(3) domestic iron ore, timber, or coal, held for more than
12 months (six months for property acquired after
June 22, 1984), if disposed of under a royalty con-
tract whereby the owner retained an economic inter-
est in the property, so that under Code section 631,
the net gain or loss on the royalty income was treated
as a net gain or loss on a sale or exchange of prop-
erty used in trade or business;
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D

(4) unharvested crops disposed of with the land on which
they were growing and used in the business of farming
if the land was held for more than 12 months (six
months for property acquired after June 22, 1984); and

(5) certain livestock.

The amounts of gain eligible for capital gains treatment
under Code section 1231 was reduced in the case of cer-
tain real and depreciable property by Code sections 1245,
1251, 1252, and 1254, and in the case of certain mining
property, by section .617

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions," not only
of the property types or transactions otherwise covered by
Code section 1231, but also of the capital assets defined in
Code section 1221, if they were held for more than 6
months. Gain or loss from involuntary conversions such as
by condemnation were included in the regular consolida-
tion of Code section 1231 gains and losses previously de-
scribed. However, a separate netting of gains and losses
was required for involuntary conversions by theft, or from
fire, storm, shipwreck or other casualty, whether insured or
uninsured. If the result was a net loss, it was treated as a
fully deductible loss (without regard to other Code section
1231 transactions) and was excluded from the capital gain
statistics. If, on the other hand, the result was a net gain,
then it was consolidated with other gains and losses under
Code section 1231. See the discussions of "Net Gain (or
Loss), Noncapital Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Noncapital Assets (#)

In general, "noncapital assets" related to property of a
business nature. The computation of net gain or loss, non-
capital assets, resulted mostly from the sale or exchange of:
(1) certain depreciable, depletable, and real property (de-
scribed below); (2) notes and accounts receivable acquired
in the ordinary course of business for services rendered or
from the sale of property includable in inventory, or ordinar-
ily held for sale; (3) certain copyrights, literary, musical, or
artistic compositions or similar properties; (4) securities by
dealers; (5) securities, including Government obligations,
and other evidence of indebtedness, such as convertible
debentures, by banking, savings, and certain other finan-
cial institutions; (6) certain patents, inventions or designs,
secret formulas or processes, and similar property rights by
domestic corporations to their more-than-50-percent owned
foreign subsidiaries; and (7) qualified export assets by Do-
mestic International Sales Corporations (DISC's). Also in-
cluded in the computation were amounts resulting from
certain "involuntary conversions" including net losses from
casualty and theft, and amounts resulting from certain

sales, exchanges, or redemptions of Controlled Foreign
Corporation stock (see "Dividends Rece.ived from Foreign
Corporations").

With respect to the statistics for net gain or loss, noncapi-
tal assets, the following assumption was made in the case of
sales of stocks and commodities by stock and commodity
dealers, and sales of real estate by real estate subdividers,
developers, and operative builders. If these transactions
were included on the tax return in gross receipts and cost of
goods sold, instead of in net gain or loss from noncapital
assets, the resulting profit or loss from the transactions (rep-
resenting the difference between the receipts and the cost
of sales) was transferred to the statistics for net gain or loss,
noncapital assets, but only if the cost of sales was 50 per-
cent or more of the receipts (if less than 50 percent, the
receipts were regarded as commission income). The tax
return data for receipts and cost of sales were accordingly
adjusted for the statistics,

As explained under "Net Capital Gains," a net gain from
dispositions of (or certain transactions involving) specified
types of business assets that were considered noncapital
assets based on Code section 1221 could receive capital
gains treatment under section 1231. Gains and losses from
these dispositions or transactions first had to be aggre-
gated. If the overall result was a net gain, it was included in
the computation of net- long-term capital gain, but if the
overall result was a net loss, it was included in the computa-
tion of net gain or loss, noncapital assets. The special treat-
ment in this computation of gains and losses resulting from
involuntary conversions, due mostly to casualty and theft, is
described under "Net Capital Gains." Form 4797, Supple-
mental Schedule of Gains and Losses, called for net losses
from casualty and theft to be included in the computation of
"net gain or loss, noncapital assets" (although some corpo-
rations reported them in "other deductions").

The amount of gains (but not losses) on dispositions of
property includable in the computation of net gain or loss
under Code section 1231, was limited as a result of sections
1245, 1250, 1252, 1254 (described below), and 617. To the
extent the amount eligible for capital gains treatment was
thereby reduced, the amount included in the statistics for
net gain or loss, noncapital assets, was increased.

Code sections 1245 and 1250 applied to certain depre-
ciable property. Section 1252 prescribed additional rules for
much of this same property if it was used in the business of
farming, as well as for certain other types of property used
in farming and covered under section 1231. Section 617
applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable Property to which Code section 1245
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applied was: (1) personal property other than livestock,
whether tangible (such as machinery and equipment) or
intangible (such as patents and copyrights); and (2) other
tangible property including certain realty other than build-
ings and their structural components, if it was an integral
part of specified business activities, or which constituted
research or storage facilities used in connection with such
activities. The business activities qualifying were manufac-
turing, production, or the providing of transportation, com-
munications, electrical energy, gas, water, or sewage
disposal services.

ERTA contained provisions that effected the computation
of gain or loss of Section 1245 and 1250 -property when
sold or disposed of. Gain from the sale of residential rental
property that was equal to the excess of accelerated depre-
ciation over straightline depreciation was recaptured as or-
dinary income. Under ERTA, treatment of the gain from
disposition of nonresidentialreal property was unchanged 1; f
straight-line depreciation was used, that is, all gain on prop-
erty held for more than one year would have been a capital
gain. However, for nonresidential real property depreciated
under an accelerated method, the gain was treated as ordi-
nary income up to the amount of deduction-taken and any
excess was treated as a capital gain.

The depreciable property to which Code section 1250
applied was real property not already covered by section
1245. In general, this property consisted of buildings and
their structural components, in the c-ase-of tan-gible prop-
erty; or leaseholds of land, in the case of intangible prop-
erty. The Tax Reform Act of 1984 changed the recovery
period for property defined as section 1250 class property.
The Act extended the-recovery period- f rom 15 to 18- years-
for certain realty placed in service after March 15, 1984. A
further explanation of section 1250 property is contained in
the Explanation of Terms section of this report under "De-
preciation."

The amount of gain on dispositions of depreciable prop-
erty under Code sections 1245 and 1250, treated as ordi-
nary income and included in the statistics for net gain or
loss, noncapital assets, generally depended upon the
amount of depreciation claimed on the asset after a certain
date prior to its disposition, although other factorswere also
considered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated as
ordinary income was based on the depreciation (or amorti-
zation in the case of defense "emergency facilities") allowed
or allowable after 1961 (after 1963 for elevators and escala-
tors and after 1969 for livestock (including fur-bearing ani-
mals such as chinchillas, minks, and foxes)). This
"depreciation recapture" applied to dispositions of property
made during taxable years beginning after 1962 (after 1963
for elevators and escalators and after 1969 for livestock).

Under Code section 1250, the amount of gain treated as
ordinary income was based, in general, on the excess of
accelerated over straight-line depreciation allowed or allow-
able after 1963. However, this "depreciation recapture" was
further qualified in the case of depreciation taken during
1963-69 so that if the property was held for more than 20
months, the "recapture" was further reduced to a propor-
tion of this difference until, when the property was held for
10 years, the "recapture" as ordinary gain was not applica-
ble at all. For depreciation taken after 1969, these qualifica-
tions were rescinded (with certain exceptions for residential
rental housing, housing rehabilitation expenditures, and
Government subsidized housing), so that the entire amount
of post-1969 excess depreciation was "recaptured" as ordi-
nary income.

Code sections 1252:

I I 1 1 4 1under Code section 1252, net gain or loss from noncapi-
tal assets included ordinary gains from the sale or other
disposition of certain types of farm lands which would other-
wise have been eligible for long-term capital gain treatment
under section 1231. Dispositions already regarded as ordi-
nary gain or loss using section 1250 rules were excluded:

This recapture was based on a declining annual percent-
age of total post-1969 deductions for expenditures. The per-
centage was reduced to zero when land was held for 10
years

-
or more,.at which t-ime the-additional recapture did

not apply.

Code section 1254:

. - Code section 1254 required recapture of -amounts -de-
ducted for intangible drilling expenses on productive wells
to the extent that those amounts deducted exceeded the
amounts which were allowable had the intangible drilling
expenses been capitalized and amortized over the useful
life of the well. This was in addition to the requirement that
the gain on the sale of oil and gas property be recognized
as ordinary income to the extent of depreciation of tangible
personal property.

Code section 617:

Under Code section 617, corporations engaged in domes-
tic mining operations that elected to claim unlimited deduc-
tions for exploration and development expenses (except for oil
and gas) had to "repay" their post-1969 deductions when the
mine reached the producing stage or when it was sold. If the
mine was sold, the profit was treated as an ordinary net gain
from a noncapitall asset to the extent that the gain was equal to
or less than any post-1969 deductions not already "recap-
tured" prior to the sale. Such gains are reflected in the statistics
for net gain (or loss), noncapital assets. Any net gain in excess
of the deductions was a net gain under section 1231, and
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eligible for capital gains treatment.

Net Income (or Deficit)

This was the difference between gross receipts and the
ordinary and necessary business deductions allowed by
the Code, and reflected not only actual receipts but "con-
structive" receipts (i.e., certain income from Controlled For-
eign Corporations and foreign dividend income resulting
from foreign taxes deemed paid) as well. Interest from State
and local government obligations was excluded from these
items.

Net Long-Term Capital Gain Taxed at Alternative Rate

This part of the tax base was used for the tax computa-
tion for those returns using the alternative tax rate. The alter-
native method, allowed under Code section 1201, was used
if it provided a lower tax liability than did the use of the tax
rates on total taxable income. See the discussions of "in-
come Subject to Tax" and "Income Tax."

Income subject to tax for returns with alternative tax was
the sum of (1) net long-term capital gain (reduced by net
short-term capital loss), and (2) income taxed at regular
rates (the balance of taxable income).

Because certain statutory special deductions including
the net operating loss deduction were allowed most corpo-
rations in computing their income subject to tax, the statis-
tics for net income are generally larger than the amounts
shown for "Income Subject to Tax." Included in the net
income statistics are amounts for S corporations (only cer-
tain long-term capital gains were taxable to these corpora-
tions). Also, the net income statistics include amounts for
Domestic International Sales Corporations (DISC's); these
corporations were not taxable.

For mutual insurance companies other than life or ma-
rine and other than certain fire or flood insurance compan-
ies, the net income (or deficit) in this report is the sum of the
net investment income or loss, the statutory underwriting
income or loss, and the subtractions from the Protection
Against Loss (PAL) account before reduction by the statu-
tory special deductions allowed corporations in general.
Consequently, net income (or deficit) reflects not only the
ordinary business deductions, but the statutory deductions
from underwriting income allowed only to these mutual in-
surance companies. Net income (or deficit) also reflects the
additions (if any) to taxable income of amounts in the PAL
account previously deferred from taxation. Further, for some
small mutual insurance companies electing to report under
Code section 821(c), net income was net investment in-
come only (Electing companies were not required to report
underwriting income.) The section 821(c) provisions were
applicable only to companies with income from investments
(other than capital gains), with premiums of less than
$500,000, and with no reserve in the PAL account.

For life insurance companies, the net income (or deficit)
used for statistical purposes comprised the gain or loss
from operations adjusted by adding back the dividends
received and the operations loss deductions. Gain or loss
from operations (which included both underwriting and in-
vestment income) represented gross taxable receipts re-
duced by ordinary and necessary business deductions and
by additions to required reserves, certain other statutory
deductions pertinent only to these companies, and by the
dividends received and operations loss deductions.

For most corporations, use of the alternative tax did not
affect the amount shown as "Income Subject to Tax." How-
ever, when net long-term capital gain (reduced by net short-
term capital loss) was greater than taxable income (net
income minus statutory special deductions), the alternative
rate (28 percent) applied to the capital gains was less than
the regular rates applied to taxable income. Therefore, the
capital gains, rather than taxable income, became the tax
base and was used for the "Income Subject to Tax" statis-
tics.

Net Worth

Net worth represented the stockholders' equity in the
corporation (total assets minus the claims of creditors). In
the statistics, net worth comprises the net sum of the follow-
ing items:

(1) capital stock;

(2) paid-in or capital surplus;

(3) retained earnings, appropriated-,

(4) retained earnings, unappropriated;

(5) less the cost of treasury stock;

(6) shareholders' undistributed taxable income (Form
1120S only);

Beginning for tax year 1983, two new 1120S items were
included in net worth:

(7) accumulated adjustments account; and

(8) other adjustments account.

Each of these items is explained under its own heading in
this section.
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Noncalendar Year Returns

Returns filed for a 12-month accounting period ending in
other than December were included in this classification.
Figure B in section 1 shows the percentage of returns filed
for each of the accounting periods covered in this report.

Nonconventional Source Fuel Credit

Prior to 1980, no income tax credit was available for the
production and sale of fuel derived from energy sources
other than oil and conventional sources of natural gas. Con-
gress believed that the use of fuels derived from energy
sources other than oil and conventional natural gas should
be encouraged by'oroviding a tax incentive for their pro-
duction and sale. Because these alternative fuels frequently
compete with oil and gas, Congress believed that produc-
tion incentives should be linked to the uncontrolled price of
domestic oil and should phase out as +that price rose to the
level where efficiently produced alternative fuels could com-
pete effectively with oil.

Generally, the credit was equal to $3 for each 5.8 million
British Thermal Units (BTU's) of -energy produced from-
qualified sources. (One barrel of crude oil contains approxi-
mately 5.8 million BTU's.) The Crude Oil Windfall Profit Tax
Act of 1980 provided a tax credit for the domestic produc-
tion and sale of qualified fuels to unrelated persons. Such
fuels generally had to be produced an

-
d sold-after D

-
ecem-

ber 31, 1979, and before January 1, 2001, from facilities
placed in service after December 31, 1979, and before Jan-
uary 1, 1990, or from wells drilled after December 31, 1979,
and before January 1, 1990, on properties which began

-production after December 311-1979-.

The credit was available for production and sale of the
following:

(1) fuel produced from shale and tar sands;

(2) gas produced from geopressurized brine, Devonian
shale, coal seams, or a tight formation;

(3) gas produced from biomass;

(4) liquid, gaseous, or solid synthetic fuel (including al-
cohol) produced from coal (including lignite), includ-
ing, such fuels when used as feedstocks;

(5) qualifying processed wood fuels; and

(6) steam from solid agricultural byproducts (not includ-
ing timber byproducts).

trolled domestic oil (the "reference price") rose, adjusted for
inflation. The reference price was to be estimated by the
Secretary of the Treasury and published, together with the
inflation adjustment factor, by April of the year following that
for which the credit was to be computed.

The credit was claimed on Form 6602, Nonconventional
Source Fuel Credit, for taxable years ending after Decem-
ber 31, 1979. The limitation on the amount of the allowable
Nonconventional Source Fuel Credit was applied to the re-
maining tax liability after other credits had been applied.

Nonqualifying Interest and Dividends

This was an income item for the 1120S corporation. Non-
qualifying interest was taxable interest that was included in
ordinary income from all sources. It did not include interest
exempt from tax and interest on tax-free convenant bonds.
Nonqualifying dividends were taxable dividends that were
included in ordinary income and for which the individual
shareholder was not entitled to an exclusion under section
116.

Notes and Accounts Receivable

In general, notes and accounts receivable were the
gross amounts arising from business sales or services to
customers on credit during the ordinary course of trade or
business which would normally be converted to cash within
1 year. Current nontrade receivables were generally in-
cluded in "Other Current Assets."

11",

The balance sheets on most corporation income tax
forms- called -for- the -reporting of both-gross" receivables
and the "allowance for bad debts" (explained under a sepa-
rate heading in this section). However, some corporations
reported only the net amount. In the case of insurance com-
panies filing balance sheets in the form required under
State law, only the net amount was reported.

Loans and mortgages may have been reported in notes
and accounts receivable by savings and loan associations.
When identified, such mortgage loans were transferred to
"Mortgage and Real Estate Loans."

The 'Allowance for Bad Debts :' shown as an adjust-
ment, may also include the reserves for the separate ac-
count "Mortgage and Real Estate Loans." As a result, it was
possible for the "Allowance for Bad Debts" to exceed the
amount of notes and accounts receivable.

In those tables where the item "Notes and Accounts Re-
ceivable, Net" appears, the amount shown includes a de-
duction of "Allowance for Bad Debts."

The tax credit was to be phased out proportionately as
the annual average wellhead price for a barrel of uncon-
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Number of Returns

Returns of inactive corporations were excluded from the
statistics. (See "Returns of Inactive Corporations.") The
number of Form 1120-DISC and Form 1120S returns filed,
respectively, by Domestic International Sales Corporations
and S corporations for which an election was made to be
taxed through shareholders are included in each total num-
ber (except for those tables which specifically exclude these
returns) and are also shown separately in some of the ta-
bles.

See also "Consolidated Returns" and "Returns of Active
Corporations."

Orphan Drug Credit (#)

of depletable assets less accumulated depletion, land, and
intangible assets less accumulated amortization. Each is
described separately under its own heading in this section.

Other Current Assets

Other current assets included assets not allocable to a
specific current account in the return balance sheet, and
assets specifically reported as short-term by the corpora-
tion, such as marketable securities.

Includable were prepaid expenses (unless reported as
long-term), nontrade receivables, coupons and dividends
receivable, and similar items. For construction corporations,
amounts reported as current for contract work in progress
in excess of billings were includable.

Orphan drug credit was a credit against tax for an
amount equal to 50 percent of the qualified clinical testing
expenses for certain drugs for rare disease or conditions.
Form 6765 is used for filing Credit for Increasing Research
Activities (or for claiming the orphan drug credit). The in-
come tax against which the credit was applied was after
reduction by foreign tax and possessions tax credits.

Other Adjustments Account

The other adjustments account was maintained only by
Form 1120S corporations that had retained earnings at year
end. The account was adjusted for tax-exempt income and
nondeductible expenses of the corporation. After these ad-
justments the account was reduced for distributions made
during the tax year.

Other Assets

In general, other assets comprised noncurrent assets
which were not allocable to a specific account on the bal-
ance sheet, and certain accounts for which no distinction
could be made between current and noncurrent status.

Includable were items such as deposits on contracts re-
ported as noncurrent by the corporation, interest discounts
when reported as noncurrent by the corporation, guaranty
deposits, and intangible assets not subject to amortization.
Other assets of life insurance companies included the mar-
ket value of real estate and that portion of stock and bond
holdings in excess of book value. For Domestic Interna-
tional Sales Corporations (DISC's), this item also included
1. nonqualified assets" (i.e., assets that were not export-re-
lated or that failed to meet the requirements indicated for
"qualified export assets" in Code section 993).

Other Capital Assets Less Reserves

This item, shown in tables 6 and 7 in Section 4, consisted

Also includable in other current assets were amounts
reported as inventories on nonconsolidated returns of
banks, credit agencies, insurance companies, insurance
agents, brokers, real estate operators, lessors, condomin-
ium management and cooperative housing associations.
Also, inventories for all bank holding companies were in-
cluded.

Other Current Liabilities

Other current liabilities included, for the most part, cer-
tain amounts due and payable within the coming year. The
account comprised accrued expenses, as well as current
payables not arising from the purchase of goods and serv-
ices. Examples of other current liabilities were taxes ac-
crued or payable (unless reported as long-term), accrued
employee accounts such as for payrolls and contributions
to benefit plans (unless reported as long-term), dividends
payable, overdrafts, accrued interest or rent, and deposits
and withdrawable shares of banking and savings institu-
tions.

For construction corporations, amounts for uncompleted
contracts or jobs in progress were included in this item, if
reported as current.

Other Deductions

Other deductions comprised (1) business expenses
which were not allocable to a specific deduction item on the
return form, or which were not included elsewhere on the
return form, and (2) certain amounts which were given spe-
cial treatment in the course of statistical processing.

The first category included such items as administrative,
general, and selling expenses; bonuses and commissions
(unless reported as cost of goods or salaries and wages);
delivery, freight, and shipping expenses; sales discounts;
travel and entertainment expenses; utility expenses not re-
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ported as part of the cost of goods sold; and similar items.

The second category included amortization of financial
items, amortization of intangible drilling costs, unrealized
profit on current-year installment sales, direct pensions
(paid by a company to an individual but not to pension
plans), employe'e welfare (but not payments to welfare or
benefit plans), moving expenses (for employees), partner-
ship net losses, and patronage dividends paid. Also in-
cluded were itemized business deductions and other
deductions unique to Domestic International Sales Corpora-
tions (DISC's), life and most mutual insurance companies.
In the case of DISC's, the statistics include deductions such
as those for market studies, sales commissions, and freight
and other expenses (whether or -not they were considered
export promotion expenses).

The statistics for other deductions may include losses
resulting from involuntary conversions by the"It, or 1rom fire,
storm, shipwreck, or other casualty, if these losses were
reported in the taxpayer's own schedule for other deduc-
tions. For the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation. Losses
from involuntary conversions which were reported as ordi-
nary losses derived from Form 4797, Supplemental Sched-
ule of Gains and Losses, were included in the estimates for
"Net Gain (or Loss), Noncapital Assets." See also the dis-
cussion under "Net Capital Gains" in this section.

Other Investmen
-
ts

This category generally included long-term non-Govern-
ment investments and certain investments for which no dis-
tinction- could be made as- to their current -or- long4erm-
nature. Non-Government investments generally not held for
conversion to another form within the coming year included
stocks, bonds, loans on notes or bonds, loans to subsidi-
aries, and other types of financial securities. Also included
in this category were investments unique to Domestic Inter-
national Sales Corporations (DISC's), such as investments
in related foreign export corporations, Export-import Bank
obligations, and producer's loans.

Real estate not reported as a fixed asset could also be
included. In certain instances, landand buildings owned by
real estate operators (except lessors of real property other
than buildings), and real holdings of insurance carriers
(other than their home office and branch office buildings
and equipment), were reported as "other investments."

In one respect the statistics may be somewhat over-
stated. Treasury stock held for resale or for future distribu-
tion may have been reported as an asset on some tax
returns and would have been included in the statistics for
"Other Investments."

Also includable in other investments were amounts re-
ported as inventories on nonconsolidated returns of holding
and other investment companies (except operating holding
companies); security and commodity brokers, dealers, and
exchanges; and real estate subdividers and developers.

Other Investments and Loans

This item, shown in tables 6, 7 and 10 in Section 4, is the
sum of loans to stockholders, mortgage and real estate
loans, and other investments. Each is described separately
under its own heading in this section.

Other Liabilities

Other liabilities were obligations which were not allocable
to a specific account on the balance sheet and which were
either noncurrent accounts, in general not due within 1 year,
or accounts which could not be identified as either current
or long-term.

Examples of other liabilities were deferred or unearned
income not reported as part of a current account, provisions
for future -taxes based on the effects of either accelerated
depreciation or possible income tax adjustments such as
for the investment credit, and principal amounts of em-
ployee and similar funds.

Other Receipts

Other receipts included amounts not elsewhere reported
on the return form, such as: profits from sales of commodi-
ties other than the principal commodity in which the corpo-
-ration dealt; income from minor operations~ cash discounts;
income from claims, license rights, judgments, and joint
ventures; net amount earned under operating agreements;
profit from commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a corporation's
own bonds; recoveries of losses and bad debts previously
claimed for tax purposes; refunds for the cancellation of
contracts; and income from sales of scrap, salvage, or
waste. Also regarded as other receipts were certain divi-
dends received, such as from Federal Reserve and Federal
Home Loan Banks, and from the following special classes
of corporations: -corporations deriving a large percent of
their gross income from sources within a U.S. possession;
and tax-exempt charitable, educational, religious, scientific
and literary organizations, and mutual and cooperative soci-
eties including farmers' cooperatives.

For Domestic International Sales Corporations (DISC's),
other receipts comprised all "nonqualified" gross receipts
reported on the return except nonqualified dividends. In
addition, in the case of DISC's acting as commission agents
for someone else, only the commissions earned and not the
underlying gross receipts on which the commissions were

J
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earned were included in the statistics. Nonqualified gross
receipts thus took into account: (1) sales of goods and serv-
ices for ultimate use or consumption in the United States; (2)
exports subsidized by the U.S. Government; (3) certain di-
rect or indirect sales or leases for use by the U.S. Govern-
ment; and (4) sales to other DISC's in the same controlled
group of corporations.

See also "Business Receipts."

Overpayments Claimed as a Credit

This was the amount of the 1983 overpayment the corpo-
ration specifically requested to be credited to the 1984
year's estimated tax, in lieu of requesting a refund in 1983.
The credit is reflected in the amount shown as estimated tax
payments in table 8.

Paid-in or Capital Surplus

This balance sheet item comprised additions to the cor-
poration's capital from sources other than earnings. These
sources included appreciation of assets, receipts from the
sale of capital stock in excess of stated value, stock redemp-
tions or conversions, and similar transactions. The amounts
shown are after deducting any negative amounts.

Part-Year Returns

Part-year returns were those filed for accounting periods
of less than 12 months. Such returns were filed as a result of
business liquidations, reorganizations, mergers, and
changes to new accounting periods. Figure B in section 1
shows the percentage of returns filed for each of the ac-
counting periods covered in this report. Data from part-year
returns are included in the statistics.

Payments With Applications for Extension of Filing
Time (Form 7004)

taxpayer reporting variations and because of the inability to
identify the total amount from the tax returns.

Pension, Profit-Sharing, Stock Bonus, and Annuity
Plans

Contributions made by employers to these plans were
deductible under Code section 404. The Code imposed
limitations on the amounts deductible for the taxable year
and provided a carryover feature for certain amounts paid in
excess of these limitations. Deductions were also allowed
for employer contributions made to benefit plans estab-
lished for certain U.S. citizens employed for foreign subsidi-
aries and branches of domestic corporations. The statistics
for this item include such amounts identified in the cost of
sales and operations schedules.

Personal Holding Company Tax

In addition to being subject to regular income tax and
additional tax for tax preferences, corporations classified as
Personal Holding Companies were subject to another tax
equal to 50 percent of their "undistributed Personal Holding
Company income."

The term Personal Holding Company was applied to cer-
tain closely-held corporations whose income was from pas-
sive sources (generally investments and personal service
contracts) rather than from the actual active conduct of a
trade or business. The 50 percent tax was imposed on the
taxable income (specifically defined) from passive sources
reduced by amounts distributed to owners.

Since most Personal Holding Companies distributed all
of their Personal Holding Company income, only a small
number were actually subject to the tax. In addition, the tax
is slightly understated because the Personal Holding Com-
pany tax was not always reported separately from the regu-
lar income tax.

These statistics were derived from the income tax returns
rather than from the application for extension of time to file,
Form 7004. For tax years ending after December 31, 1982,
the automatic extension of time to file a corporate tax return
was extended from 3 months to 6 months. Form 7005 previ-
ously used for the additional extension of 3 months was
obsoleted.

Requesting the extension of time to file the return did not
postpone the payment of tax. When an extension was filed
on Form 7004, the full amount of tax liability was due. (Table
8 shows the amount of tax paid for returns with net income
other than Forms 1120-S and 1120-DISC when the corpora-
tion filed Form 7004.)

The statistics may be slightly understated because of

The tax appears in the statistics for industries other than
"Holding and Other Investment Companies" because a
personal holding company could be a subsidiary included
in a consolidated return classified in some other industry.

Provision for Federal Income Tax

In general, this was the net amount of Federal income tax
accrued, or the provision for such tax, for the taxable year
as reported in corporations' books of account and in tax
return schedules reconciling book and tax profits (see
Schedule M-1, "Reconciliation of income per books with
income per return," on the Form 1120 return facsimile in
section 6 of this report), or in the case of most insurance
companies, from the annual statements filed with the re-
turns.
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Beginning with 1983 Income Year, if the corporation iden-
tified the amount of Federal income tax as current and de-
ferred amounts, the entire amount was used for the
statistics. Prior to 1983 Income Year, only the current
amount was used.

Corporations occasionally reported foreign and State
taxes together with Federal taxes and the components were
not separately identified. The resulting effect on the statistics
was to overstate the provision for Federal income tax. This
had no effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or Deficit)."

Refunds of Estimated Tax Payments

A corporation which had determined that it had overpaid
its estimated tax could have filed for a quick refund or ad-
justment of the overpayment even before it had filed its
return. To have done so, the estimated tax overpayment had
to be at least $500 and be at least 10 percent of the ex-
pected "final" income tax liability reported on the tax return.

deductible currently and were charged to capital expendi-
tures, which were generally depreciable.

Research Activities Credit

The Economic Recovery Tax Act of 1981 set forth provi-
sions for a nonrefundable income tax credit of 25 percent
for qualifying expenses incurred after June 30, 1981, and
before January 1, 1986, for increased activity in research.
This credit applied whether the expense was deducted or
capitalized. It was limited to 25 percent of the "incremental"
amount of research expense, over the average expendi-
tures during a specified base period. For the first two years
of the credit, its base period was either the first preceding
year or the first two preceding years. When the credit was
fully implemented, the base period was the three prior tax-
able years. The base period research expenses could never
comprise less than half of the qualified research expenses
for the tax year for which the credit -was computed. In the
case of a short taxable year, research expenditures were
annualized.

The application for refund had to be made within 2-112
months after the close of the taxable- year and before the -
corporation had filed its income tax return.

Rent Paid on Business Property

This deduction consisted of rents paid for the use of land
or structures, and rents paid for leased roads, rolling stock,
and work equipment for railroad companies. Identifiable
amounts of taxes paid and other expenses of lessees in
connection with rent paid were included in their respective
deduction -headings.- -

Rents

These were the gross amounts received for the use or
occupancy of property. Expenses related to rental property,
such as depreciation, repairs, interest paid, and taxes paid,
were not deducted directly from the rental income, but were
reported as business deductions from total receipts. The
rental income of manufacturing, public utility, and service
corporations, which frequently leased rather than sold their
.products, was included in the "Business Receipts" rather
than in rents.

Repairs

Repairs reported as an ordinary and necessary business
expense were the costs of maintenance and incidental re-
pairs and could include the cost of labor, supplies and other
items which did not add to the value or appreciably prolong
the life of the property. Expenditures for new buildings, ma-
chinery or equipment, or for permanent improvements
which increased the cost or basis of the property were not

Two types of research were considered to be qualified for
his credit. The firsHype consisted ofthe expenses incurred
for the taxpayer's own wages and supplies for research,
plus certain other charges for the use of research equip-
ment. The other type consisted of the expenses paid to
qualified organizations, such as colleges and other tax-ex-
empt organizations, for basic research. The taxpayer was
allowed a -credit for 65 percent of this latter ty-pe of expense-.
Research in the social sciences or humanities, and re-
search funded by another person, by a grant, or by a gov-
ernment agency were ineligible for the credit.

Controlled groups and other businesses under common
control were treated as a single taxpayer for credit purposes.
Each member of the group was limited to its proportionate
share of the increase in the expenses generating the credit. S
corporations electing to be taxed through their shareholders
had to apportion the credit among shareholders.

All research credits paid or incurred in the United States
were to be allocated or apportioned to United States source
income for a two-year period, effective for the first taxable
year-beginning after the date of enactment. Corporations
were also allowed an increased deduction subject to limita-
tions for contributions of certain research and experimental
property to educational institutions.

Table 17 provides data on the research credit.

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not availa-
ble for distribution to stockholders were included under this
heading. Included were guaranty funds and reserves for
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plant expansion, bond retirements, contingencies for ex-
traordinary losses and general loss reserves. Specifically
excluded were the reserves for bad debts, for depreciation,
for depletion, and for amortization, which are shown sepa-
rately in this report. Unrealized profits were included in other
liabilities. Unearned income, if not current, was included in
other liabilities.

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of the re-
tained earnings and profits of the corporation less any reserves
(These reserves are shown in the statistics as "Retained Earn-
ings, Appropriated"). Included were undistributed earnings
(income or profits) and undivided earnings (income or profits).
Also included for railroads were funded debt retired through
income and surplus, and additions to property through in-
come and surplus. The statistics shown are net figures after
deduction of any negative amounts.

For Domestic International Sales Corporations (DISC's),
this item included previously taxed income, accumulated
DISC income, and other earnings and profits.

Similarly, for S corporations electing to be taxed through
their shareholders, this item included earnings from before
the corporation's election as well as earnings since the elec-
tion, to the extent that they had not yet been distributed to
the shareholders. (See "Shareholders' Undistributed Tax-
able Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial statistics
presented in the report. They comprised the vast majority of
the returns filed, and were defined for the statistics as re-
turns of corporations reporting any income or deduction
items including tax-exempt interest.

Returns of Inactive Corporations

Corporations in existence during any portion of the tax-
able year were required to file a return even though they
may have been inactive (Code Sec. 6012(a)(2)). Inactive
corporations are defined for this report as returns showing
no item of income or deduction. Financial data from these
returns were excluded from the statistics.

Returns With Net Income

Returns Without Net Income

Returns without net income were those for which ordi-
nary and necessary business deductions allowed by the
Code exceeded gross taxable receipts. In addition to deficit
returns, this classification also included returns whose gross
taxable receipts and business deductions were equal. (See
"Net Income (or Deficit).")

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of property rights.
Included were amounts received from such properties as
copyrights, patents, and trademarks; and from natural re-
sources such as timber, mineral mines, and oil wells. The
amount reported was the gross amount received. Expenses
relating to royalties, depletion or taxes, for example, were
not deducted directly from this income, but were reported
among the various business deductions from total gross
income.

Excluded from the statistics were certain royalties re-
ceived under a lease agreement on timber, coal deposits,
and domestic iron ore deposits, which were allowed special
tax treatment. Under elective provisions of Code section
631, the net gain or loss on such royalties was included in
the computation of net gain or loss on sales or exchanges of
certain business property under section 1231. If the overall
result of this computation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the capital
gains rates. If the overall result was a net loss, it was fully
deductible in the current year as an ordinary noncapital
loss. See the discussions of "Net Capital Gains" and "Net
Gain (or Loss), Non-capital Assets."

S Corporation Returns

Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be taxed
through shareholders under section 1372 of the Code. The
Subchapter S Revision Act of 1982 extensively revised the
laws for S corporations (previously referred as "Small Busi-
ness Corporations") with tax years beginning after Decem-
ber 31, 1982.

To qualify as an S corporation, a firm had to be a domes-
tic corporation which was not a member of an affiliated
group (as defined by Code section 1504) and did not:

Returns with net income were those showing gross tax-
able receipts exceeding the ordinary and necessary busi-
ness deductions allowed by the Code. (See "Net Income
(or Deficit).")

(1) have more than 35 shareholders (effective for tax
years beginning after 1982); or

(2) have as a shareholder a person (other than an estate
and other than a trust) who was not an individual; or
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(3) have a nonresident alien as a shareholder; or

(4) have more than one class of stock; or

(5) for each of three consecutive tax years, have both
Subchapter C earnings and profits, and gross re-
ceipts more than 25 percent of which are derived
from passive investment income as defined in Section
1362(d)(3)(D).

Net income of S corporations was computed in the same
manner as for most corporations. The net operating loss
deduction and other statutory special deductions allowed
most corporations, such as for dividends received, could
not be taken.

taxed is now referred as shareholders' undistributed taxable
income previously taxed, and this change is reflected in
Table 9 for 1984. This end-of-year balance sheet item was
the accumulated taxable income, i.e., net income (or defi-
cit), earned by S corporations since they had first elected to
be taxed through their shareholders, to the extent that it had
not yet been distributed to the shareholders. Taxable in-
come, whether distributed or not to the shareholders, was
taxable to the shareholders in the year earned so that later
distributions from this account were nontaxable. (See "S
Corporation Returns.") This item is reflected in the statistics
for "Retained Earnings, Unappropriated" and "Net Worth"
in those tables which show these items.

Size of Business Receipts

An electing S corporation was generally not taxed. How-
ever, an existing corporation that elected (under Code sec-
tion 1372) to become an S corporation was subject to a
special tax for the first 3 taxable years of the election. On the
other hand, a new corporation which had been in existence
for less than 4 years and which was an electing S corpora-
tion for each year of its existence was not subject to the
special tax at all. Se tion 1378 of the Code provided that the
amount of the tax was the lower of the following: (1) 28
percent of the excess of net long-term capital gain (reduced
by net short-term capital loss) over $25,000 when net long-
term capital gain was more than 50 percent of a net income
that was over $25,000; (2) 30 percent of-the-gain from the
disposition of property using a "substituted basis" (i.e., the
basis that was transferred from another corporation which
was not also an electing S corporation); or (3) the tax rates
applied to net income. Foreign tax credit, U.S. possessions
tax credit, orphan drug credit, nonconventional source fuel
credit, research credit and general business credit were not
available to the corporation to reduce this tax (although the
cost of investment credit property was allocated to share-
holders for their use in computing the credits). Also, see
"Excessive Net Passive Income Tax."

The Subchapter S Revision Act of 1982 provides for part-
nership-type treatment for income, loss, expenses and
other tax items of an S corporation. The corporation's ordi-
nary income is passed through (deemed distributed) as one
amount. Generally, each shareholder's share of the income
(loss) and expenses of the corporation is passed through
pro-rata on a per-share, daily basis.

The corporation no longer pays dividends from its cur-
rent earnings and profits. Dividends are only paid from prior
year earnings (retained earnings).

Shareholders' Undistributed Taxable Income Previ-
ously Taxed

Stockholders' undistributed taxable income previously

Size of business receipts was based on the gross
amounts from sales and operations for industries except
those in the finance, insurance, and real estate divisions.
For these industries, total receipts, which is the sum of busi-
ness receipts and investment income, were used as the
basis for classification. See the discussions of "Business
Receipts" and "Total Receipts."

Size of Income Tax After Credits (#)

This classification is based on the net amount of income
tax liability after deducting the foreign tax, possessions tax,
orphan-drug, nonconventional source fuel, research, and
general business credits. It included the regular tax and
alternative tax, personal holding company tax, tax from re-
computing prior-year investment credit, additional tax for
tax preferences, excessive net passive income tax, and tax
from Section 1 (Form 1120F).

Size of Total Assets

Size of total assets was based on the amount reported in
the end-of-year balance sheet. Returns with zero assets
were used as a classification for returns of: (1) liquidating or
dissolving corporations which had disposed of all their as-
sets and whose income tax returns were final returns; (2)
merging corporations whose assets and liabilities were in-
cluded in the returns of the acquiring corporations; (3) cor-
porations filing a part-year tax- return because of- a change
in accounting period; and (4) foreign corporations with in-
come effectively connected with the conduct of a trade or
business within the United States (except foreign insurance
companies providing balance sheet information for U.S.
branches). See also "Total Assets and Total Liabilities."

Statutory Special Deductions

Statutory special deductions is the term used for the sta-
tistics to describe the deductions for: (1) net operating
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losses of prior years, and (2) total "special deductions" as
defined by the Code, i.e., the sum of deductions for inter-
corporate dividends received and for dividends paid on
certain preferred stock of public utilities. Since these deduc-
tions were allowed by law, in addition to ordinary and neces-
sary business deductions, they are shown as deductions
from net income.

In general, net income less statutory special deductions
equalled income subject to tax. However, the two dividend
deductions were not restricted to returns with net income,
nor, in general, to the amount of net income, and thus be-
came part of the statutory "net operating loss" for some
corporations. Statutory special deductions were not allowed
to S corporations for which an election was made to be
taxed through shareholders, nor to regulated investment
companies and real estate investment trusts.

Although Domestic International Sales Corporations
(DISC's) were not taxable, in order to compute "tax deferred
income and income taxable to stockholders:' two of the
statutory special deductions, i.e., net operating loss deduc-
tion and intercorporate dividends received deduction, dis-
cussed below, were allowed.

Definitions for the statutory special deductions contained
in the statistics are as follows:

(1) Net operating loss deduction.-The total net op-
erating loss deduction was based on statutory net
operating losses of prior or subsequent years which
could be used to reduce taxable income for a speci-
fied number of years. The amount shown in this re-
port, however, consists only of losses from prior years
actually used to reduce taxable income for the cur-
rent year Losses incurred after the current year and
carried back to that year at a later date could not be
reported on the returns used for this report. In gen-
eral, losses were carried back over a 3-year period,
chronologically, and any amount not offset against
income during that time could then be carried for-
ward against income for a period not exceeding 5
years (for losses incurred before 1976) and to 15
years (for losses incurred for 1976 and thereafter).

Net operating losses on which the current-year de-
duction was based included: (a) the excess of ordi-
nary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such deduc-
tions over net income).

The net operating loss deducted for the current
year was limited to net income reduced, first, by the

deductions for dividends received and, second, for
dividends paid on certain preferred stock of public
utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
from net income only if the DISC had been a corpo-
ration prior to its election to become a DISC and only
for losses incurred prior to the election. The statistics
are overstated to the extent small amounts of net
operating loss deductions were reported by DISC's
without net income; no attempt was made to sup-
press these amounts for the statistics.

(2) Total special deductions.-The total special de-
ductions contained in this report was the sum of the
following deductions:

(a) Intercorporate dividends received deduc-
tion.-The intercorporate dividends received
deduction, under Code sections 243-246, was
the sum of the following components:

(1) A deduction equal to 85 percent of dividends
received from domestic corporations which were
themselves subject to the income tax. This partic-
ular deduction accounted for the major portion of
the intercorporate dividends received deduction.
Since DISC's were not subject to tax, the intercor-
porate dividends received deduction was not al-
lowed for dividends received by their
stockholders. However, if the dividends were
paid out of earnings and profits from a year be-
fore the election was made to become a DISC,
the stockholders were entitled to the deduction
for such dividends.

(2) A deduction limited to the percentage of the
dividend determined by computing the product
of (a) 85 percent, and (b) 100 percent minus the
average indebtedness percentage. The average
indebtedness percentage is obtained by dividing
the (a) average amount of portfolio indebtedness
with respect to stock during the base period, by
(b) the corporations average amount of the ad-
justed basis of stock during the same period.

(3) A deduction equal to 85 percent of certain
dividends received from foreign corporations (a)
which had been engaged in a trade or business
within the United States for at least 3 years, and
(b) which also had at least 50 percent of their
gross income "effectively connected" with the
U.S. trade or business.

(4) A deduction equal to 100 percent of certain
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intragroup dividends allowed members of con-
trolled groups not electing to file consolidated
returns, but sharing instead, one $25,000
amount in each of the four income tax brackets
under Code section 1561.

(5) A deduction equal to 100 percent of divi-
dends received from wholly-owned foreign sub-
sidiaries whose entire gross income was
,.effectively connected" with the conduct of a
trade or business within the United States.

(6) A deduction equal to about 59.13 percent of
dividends received on certain preferred stock of
public utilities for which a dividends paid deduc-
tion, described below, was also allowed the dis-
tributing corporation. The applicable percentage
was based on the income tax rate.

(7) A deduction equal to 100 percent of divi-
dends received by small business investment
companies. For tax returns with net income for
the taxable year, there was a limitation on the
deduction, based-on net income, for dividends
received not subject to the 100 percent deduc-
tion (Code section 246). For these returns the
deduction could not exceed 85 percent of net
income less any 100 percent deduction for do-
mestic intragroup dividends. This limitation was
not applicable-if the corporation had no net in-
come for the year In this case, the deduction
became part of the statutory net operating loss
previously described. In the case of life insur-

-ance companies, the- above -percentage deduc-
tions were further reduced by the ratio of
investment yield less total exclusions (operations)
to investment yield.

(b) Deduction for dividends paid on certain pre-
ferred stock of public utilitiies.~For public
utility companies, as defined by law, a special
deduction was allowable under Code section
247 for dividends if paid on certain preferred cu-
mulative stock deemed issued prior to October 1,
1942. This deduction, based on the income tax
rate, amounted to about 30.4 percent of the divi-
dends paid on such stock.

If the dividends paid were greater than net in-
come reduced (in general) by all other statutory
special deductions for the year, the deduction
could not exceed the above-described percent-
age of net income after this adjustment.

Taxable Income

See "Domestic International Sales Corporation Returns."

Tax Due at Time of Filing (#)

Tax due was the amount of income tax'liability reported
as due at the time the return was filed. To show a tax due the
return had to have income tax after foreign tax, possessions
tax, orphan drug, nonconventional source fuel, research,
and general business credits. For this purpose, the income
tax included tax from recomputing prior-year investment
credit, additional tax for tax preferences, tax on undistrib-
uted Personal Holding Company income, Tax from Section
1 (tax on income from U.S. sources not effectively con-
nected with a U.S. trade or business), and excess net pas-
sive income tax. Tax due based on this total tax was the
amount payable after taking into account (a) credit for taxes
deemed paid byregulatedinvestment companies on undis-
tributed capital gain dividends; (b) payments with applica-
tions for extension of time in which to file; (c) payments and
refunds on estimated tax; (d) credit for taxes on special
fuels, nonhighway gasoline, and lubricating oil; (e) U.S. in-
come tax paid or withheld at source (for Form 1120F re-
turns); and (D overpaid windfall profit tax.

The entire tax due could be paid with the return at the
time of filing, or the corporation could elect to pay the tax
due in -two, equal instal-Im-ents. One installment had to be
paid at the prescribed time of filing. The balance was due
not later than 3 months after that date.

The amounts shown do not reflect adjustments made
after-the- return was-filed.-The results of-tax audit,- the carry~
back of net operating losses, the carryback of foreign taxes
paid or accrued in future years, the carryback of unused tax
credits or the carryback of certain capital losses, may affect
the final tax liability and the tax due.

Tax from Recomputing Prior Year Investment Credit

This tax, a recapture of investment credit, was required
when depreciable (or amortizable) property used in com-
puting the investment credit of a prior year was either dis-
_posed of or ceased to be qualifying property before the

-
end

of its useful life assumed at the time the credit was originally
computed.

The tax was payable for the year in which the property
was disposed of or became disqualified. It amounted to the
difference between the credit originally claimed based on
the intended life in the year of acquisition and the credit that
would have been allowed based on the actual life in the year
of disposition or disqualification.
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The Economic Recovery Tax Act of 1981 changed the re-
capture rules for when eligible property was disposed of. Un-
der prior law, if property with a useful life of 7 years was not
held for the full 7-year period, some and maybe all of the credit
was recaptured. If the property was disposed of within the
sixth or seventh year, one-third of the credit was recaptured; if
disposed of within the fourth or fifth, two-thirds of the credit was
recaptured; if disposed of within three years, all of the credit
was recaptured. Under the new law, for investment credit
property placed in service after 1980, a new "2-percent" re-
capture rule applied. As stated above, a 6-percent investment
credit was applied to 3-year property and a 10-percent credit
for other property. Under the Act, the regular credit was com-
puted upon early disposition by allowing a 2 percent credit for
each year the property was held, Therefore, no recapture was
required for eligible 5-year, 10-year, or 15-year recovery prop-
erty held for at least 5 years or for eligible 3-year property held
for at least 3 years.

Unless otherwise indicated, tax from recomputing prior-
year investment credit is included in the statistics for "In-
come Tax" in this report.

See "Investment Credit" in this section.

Tax from Section 1 (Form 1120F)

Income from U.S. sources that was not effectively con-
nected with the conduct of a trade of business in the United
States was subject to a 30 percent tax rate, however, in
certain cases it was taxed at a lower rate due to a tax treaty.
This income included, in general:

(1) interest, dividends, rents, royalties, salaries, wages,
premiums, annuities, compensation and other fixed
or determinable periodic income;

(2) gains from disposal of timber,, coal or domestic iron
ore;

(3) gains from sale or exchange of patents, copyrights,
and other intangible property; and

(4) bonds or other evidences of debts.

See also "Income Tax."

Tax Overpayment (#)

This was the amount reported as the excess of payments
and credits for the tax already paid over total income tax
liability at the time the return was filed. For this purpose, the
income tax liability included tax from recomputing prior-
year investment credit, additional tax for tax preferences,
tax on undistributed Personal Holding Company income,
and tax from Section 1 (Form 1120F), (tax on income from

U.S. sources not effectively connected with a U.S. trade or
business). Tax overpayment was also after reduction by the
foreign tax, possessions tax, nonconventional source fuel,
research, orphan drug, and general business credits. Over-
payment then, was the excess of payments and credits over
total tax liability after taking into account (a) credit for taxes
deemed paid by regulated investment companies on undis-
tributed capital gain dividends; (b) payments with applica-
tions for extension of time in which to file; (c) payments and
refunds on estimated tax-, (d) credit for taxes on special
fuels, nonhighway gasoline, and lubricating oil, and (e) U.S.
income tax paid or withheld at the source (for Form 1120F
returns) and (f) overpaid windfall profits tax.

The overpayment could be credited toward the following
year's estimated tax, refunded, or partially refunded and
partially credited.

The amOL.'nts shown do not reflect adjustments made
after the return was filed. The results of audit, the carryback
of net operating losses incurred in future years, the carry-
back of certain foreign taxes paid or accrued in future years
used to increase the current year foreign tax credit, the
carryback of unused tax credits, or the carryback of certain
capital losses, may affect the final tax liability and the tax
overpayment.

Since Domestic International Sales Corporations
(DISC's) were not taxable, tax overpayment reported on
Form 1120-DISC consisted solely of the refund of U.S. ex-
cise tax on special fuels, nonhighway gasoline, and lubricat-
ing oil.

Also, see "Tax Due at Time of Filing."

Tax Preference Items (#)

See "Additional Tax for Tax Preferences."

Taxes Paid

Taxes paid included the amounts reported as an ordinary
and necessary business deduction as well as identifiable
amounts reported in the cost of sales and operation sched-
ules. Included among the deductible taxes were ordinary
State and local taxes paid or accrued during the year; social
security and payroll taxes; unemployment insurance taxes;
import and tariff duties; and business, license and privilege
taxes. Income and profit taxes paid to foreign countries or
U.S. possessions were also deductible unless claimed as a
credit against income tax. However, S corporations electing
to be taxed through their shareholders had to deduct from
gross income any foreign taxes they paid. They could not
claim a foreign tax credit, nor could they pass these taxes
on to their shareholders for their use as a foreign tax credit.
(See "Foreign Tax Credit.")

103



Corporation Returns/1984 -a Explanation of Terms

Taxes not deductible included Federal income and ex-
cess profits taxes, gift taxes and taxes assessed against
local benefits.

Some corporations included sales taxes and excise and
related taxes, which were part of the sales price of their
products, as receipts. When this occurred, an equal and
offsetting amount was usually included in the cost of sales
and operations or as part of the separate deduction for
taxes paid. When included in the cost of sales and opera-
tions, these taxes often were not identifiable and, therefore,
could not be included in the statistics for taxes paid.

Total Assets and Total Liabilities

Total assets and total liabilities were those reported in the
end-of-year balance sheet in the corporations' books of ac-
count. Total assets were net amounts after reduction by
accumulated depreciation, accumulated amortization, ac-
cumulated depletion, and the reserve for bad debts. When
reserves for bad debts were reported as liabilities, they were
treated as reductions from the asset accounts to which they
related and the totals of assets and liabilities were adjusted
accordingly. When used in this report, the term total'liabili-
ties includes both the claims of creditors and stockholders'
equity-(see "Net Worth"). In addition, total liabilities were net
amounts after reduction by the cost of Treasury stock.

Asset and liability estimates. for returns of -corporations
that failed to provide complete balance sheet information
were imputed from data in other schedules on the return
form or by using either reference books or relationships
between income statement and balance sheet items on sim-
ilar ietbrns in the -same- industrial group.-

Because Forms 1120L and 1120M used by life insurance
companies and certain mutual insurance companies did not
provide for the complete reporting of balance sheet informa-
tion, asset and liability data for these companies were obtained
from reference books or from balance sheets filed with the
returns in the form required by State law. These sources were
also used for any other insurance companies, not filing returns
on Forms 1120L or 1120M, which filed balance sheets in the
form required by State law in lieu of the income tax return
schedule. (See also '-Size of Total Assets.")

Total Deductions

As presented in the tables of this publication, total deduc-
tions comprised (1) the cost of sales and operations, (2) the
ordinary and necessary business deductions from gross
income, and (3) net loss from sales of noncapital assets.
Components of total deductions are shown in the income
statement segment of various tables throughout this report.

For certain mutual insurance companies, with total re-

ceipts under $500,000, total deductions represents only in-
vestment expenses; business expenses were excluded by
law. (See also "Total Receipts.")

Total Income Tax

See "Income Tax."

Total Oualifiled Investment in 10 Percent Property

See "Investment Credit."

Total Receipts

The components of total receipts are shown in the in-
come statement segment of various tables throughout this
report. This amount was derived as follow's:

Included items-(1) Gross taxable receipts (before de-
duction of cost of sales and operations, ordinary and neces-
sary business expenses, and net loss from sales of
noncapital assets), and (2) Nontaxable interest received
from State and local Government obligations.

Excluded items-(1) Other nontaxable income recog-
nized by the corporation, and (2) Certain taxable income from
related foreign corporations only constructively received.

For certain mutual insurance companies, with total re-
ceipts under $500,000, the gross taxable receipts included
in the statistics represent only the receipts from investments;
operating income was excluded by law. (See also "Total
Deductions.")

Total Receipts Less Total Deductions

This item differed from net income (less deficit) for tax
purposes in that it included nontaxable "Interest on State
and Local Government Obligations" and excluded "Con-
structive Taxable Income from Related Foreign Corpora-
tions." As such, it included all of the income "actually" (as
opposed to "constructively") received by the corporation
and reported on the income tax return.

- U.S. Possessions Tax Credit (#)

In order to provide a tax incentive for domestic corpora-
tions to invest in Puerto Rico and U.S. possessions (includ-
ing American Samoa, Guam, Johnston Island, Midway
Islands, and Wake Island, but not the Virgin Islands), the Tax
Reform Act of 1976 added, under Code section 936, a tax
credit-the U.S. possessions tax credit. Under Code sec-
tion 936, the U.S. possessions tax credit was equal to the
U.S. tax on the corporations' income from sources within a
possession in which the corporations actively conducted a
trade or business.
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11

Before the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an election
and satisfy two tests: (1) receive for the "applicable" period
immediately preceding the close of the taxable year at least
80 percent of its gross income from sources within a U.S.
possession, and (2) receive for the "applicable" period at
least 60 percent of its gross income from the active conduct
of a trade or business within a U.S. possession. (The per-
centage is increased to 65% for tax years beginning after
1984.). "Applicable" period was the lesser of 3 years or the
period during which the corporation was engaged in the
active conduct of a trade or business within a U.S. posses-
sion.

For additional information regarding the possessions tax
c red it, see Qoefatlbn and Effect ofMe PossessIbns Coioo-
iatlbn System ol Taxatlon, Fourth Report, issued by the De-
partment of the Treasury as required by the Tax Reform Act
of 1976.

Zero Assets

In general, returns in this total assets-size class were:

(1) final returns of liquidating or dissolving corporations
which had disposed of all assets;

(2) final returns of merging corporations whose assets
and liabilities were reported in the returns of the ac-
quiring corporations;

(3) part-year returns of corporations (except initial returns
of newly incorporated businesses); and

(4) returns of foreign corporations with income "effec-
tively connected" with the conduct of a trade or busi-
ness in the United States (however, balance sheet
data for U.S. branches of foreign insurance compan-
ies are included in the statistics and are classified by
the size of total assets of these branches). See also
"Size of Total Assets"
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Form 11 2P U.S. Corporation Income Tax Return
Department a, the

e.uy For Islander 1984 by tax yea, beginning .... ...... ....... 1984. erallatis ............... 19 .....

Internal Reyehue Sernce ai, For Paperwork Reduction Act Notice. a" page I of the Instructions.

Check if a- Use
P:hsohdriteo,emn IRSA. C

S. -.1 Holding C.
label
oths;

C. Business Code No, (See wise
:he fistin the lam
n,t,.c .,) print

01

Narn.

Numbe, and street

City 0, to.n. State, and ZIP code

G. Check W, d there has been a changen, address from the P-Wis yea. . . . . . . . . . . . .

I (a) Gross receipts or sales . . . . . _ . . . . . . . . . . ~ (b) Less returns and allowances . . . . . . . . . . . . - - - Balance 11. 1 (c)
2 Cost of goods sold and/or operations (Schedule A) ~ . . . . . . . . . . . . . . . 2
3 Gross profit (line l(c) less line 2) . . . . . . . . . . . . . . . . . . . . . 3

doE 4 Dividends (Schedule C) . . . . . . . . . . . . . . . . I . . . .. . . . 4
0W 5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

6 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6
ass 7 Gross royalties . . . . . . . - . . . . . . . . . . 7

8 Capital gain net income (attach separate Schedule D) . . . . . . . . . . . . . . 8
9 Net gain or (loss) from Form 4797, line 14(a), Part if (attach Form 4797) . . . . . . . . 9

10 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . . 10
11 TOTAL income-Add lines 3 through 10 and enter here . ~ w w i i a a * d 0. 11
12 Compensation of officers (Schedule E) . . . . . . . . . . . . . . w .

. .
12

13 (a) Salaries and wages (b) Less jobs credit Balance le,_ ............... ..... ................. 13(c)
14 Repairs . . . . . . . . . d . . . . . . d . . . . . . . . . 14

15 Bad debts (Schedule F if reserve method is used) . . . . . . . , w . . . . . . 15
16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 1
17 Taxes . . . . . . . . . . . . . . . . 17

18 Interest . . . . . . . . . . . . . . . . . . 18

19 Contributions (see instructions for 10% limitation) . . . . . . . . 19

c: 20 Depreciation (attach Form 4562) . . . .
20.2

_. 21 Less depreciation claimed in Schedule A and e eIs where on return [21(a
22 Depletion . . . . . . . . d . . . . . . . . . . . . . . . . . . 22
23 Advertising . . . . . . . . . . . . . . . . . . . . w 23
24 Pension, profit-sharing, etc. plans . . . . . 24
25 Employee benefit programs . . . . . . . . . . . . 25
26'Other deductions (attach schedule) . . . . . . . . . . . . 26
27 TOTAL deductions-Add lines 12 through 26 and enter here . . . . . . Ia, 27
28 Taxable income before net operating loss deduction and special deductions (line I I less line 27)
29 Less: (a) Net operating loss deduction (see instructions).. L?29(.

(b) Special deductions (Schedule Q . . .
2i(~l

28

30 Taxable income (line 28 less line 29(c))
31 TOTAL TAX (Schedule J). . . . . . . . . . . . . . .
32 Payments:

(a) 1983 overpayment allowed as a credit
(b) 1984 estimated tax payments . . . . .
(c) Less 1984 refund applied for on Form 4466

do (d) Tax deposited with Form 7004 w . . . . . . . . . . .
(a) Credit from regulated investment companies (attach Form 2439),
M Credit for Federal tax on gasolineand special fuels (attach Form 4136) 32

33 Enter any PENALTY for underpayment of estimated tax-check I-0 if Form 2220 is attached 33
34 TAX DUE-if the total of lines 31 and 33 is larger than line 32, enter AMOUNT OWED 34
35 OVERPAYMENT-if line 32 is larger than the total of lines 31 and 33, enter AMOUNT OVERPAID 35
36 Enter amount of line 35 you ant: Credited to 1985 estimated tax 0- 1 Refunded R-

Please

sign
Here

unde, Penalties of bellury. I deciare that I na,e e,amn,ed this return, including accombanyma; schedules and statements. and to the best of nny k-ledge and
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t

Er. No'
e . , .Y
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OMB NO 15450123 1

1084 10. Employ., Identification ...ber,

E. Date,rco,porated

F. Toal assets (sea SPac,fic Instructions)

$

Fom 11200984)

LIZE-70M Cost of Goods Sold and/or Operations
(See instructions for line 2, page 1)

I Inventory at beginning of year.
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Cost of labor . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Other costs (attach schedule). . . . . . . . . . . . . . . . . . . . . . .
5 Total-Add lines I through 4 . . . . . . . . . . . . . . . . . . . . . . .
6 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold and/or operations-Line 5 less line 6. Enter here and on line 2. page I . . .
8 (a) Check all methods used for valuing closing inventory:

(r) [] Cost

page 2

2
3
4
5
11
7

(if) Lower of cost or market as described in Regulations section 1.471-4 (see instructions)
(iii) Writedown of "subnormal" goods as described in Regulations section 1.471-2(c) (see instructions)
(iv) E] Other (Specify method used and attach explanation) I. ..........................................................

(b) Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . .
(c) If the LIFO inventory method was used for this tax year. enter percentage (or amounts) of

closing inventory computed under LIFO . . . . . . . . . . . . . . .
. .

I B(c)
(d) If you are engaged in manufacturing, did you value your inventory using the full absorption method (Regula-

tions section 1.471-11)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . C:) Yes C] No
(a) Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . . . E] Yes [] No

If "Yes," attach explanation.

123~ Dividends and Special Deductions (A) Dinderad, (c) Swat
(See instructions for Schedule Q deductions multiply

(A) X (8)
I Domestic corporations subject to 85% deduction (other than debt-financed Stock) 85

2 Debt-financed stock of domestic corporations (section 246A) . . . . . . .
insuiuctmars

3 Certain preferred stock of public utilities . . . . . . . . . . . . 59.13
4 Foreign corporations subject to 85% deduction . . . . . . . . .

. .

.
85

5 Wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)) -
6 Total-Add lines 1 through 5. See instructions for limitation . . . . . . . .
7 Affiliated groups subject to the 100% deduction (section 243(aX3)) . . . . ..
8 Other dividends from foreign corporations not included in lines 4 and 5 . . . .
9 Income from controlled foreign corporations under si-tipart F (attach Forms 547 1)

10 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . . .
I I DISC or former DISC dividends not included in line 1 and/or 2 (section 246(d))
12 Other dividends

- - . . . . . . . . . . . . '13 Deduction for dividends paid on certain preferred stock of public utilities (ses instructions):
14 Total dividends-Add lines 1 through 12. Enter here and on line 4. page 1 0
15 Total deductions-Add lines 6, 7 and 13. Enter here and on line 29(b), page 1 . . . . . . . . . . . No

OW.TY.M Compensation of Officers (See instructions for line 12, page 1)
- Complete Schedule E only if total receipts (line 1(a), plus lines 4 through 10, of page 1, Form 11 20) are $150,000 or more.

1. Narhe of officer 2. Social security number
3. Percent of time

d..tw to
business

stock_` OfP-
4. `;arr`mdh`

T41--d-h-a. Preferred G. Amount of comperuaboh

% % %

_T % %

Total co mpensation of officers-Enter here and on line 12. page 1 . . . . .
Bad Debts-Reserve Method (See i tructions for line 15

. - .
, page 1)

, .

1. Yea, 2. Trade rayeas " accounts 3. Set. on Amount added to 6.Amountcharpd 7.R-- fair bad
--ble outstanding at" .1 year account 4. Current year's provision 5. shicoyerith, p.n,t,,- debts at end of year

1979

1980

1981
1982

1983
1984



Fom 1120(1984)

Tax Computation
___LSee Instructions)

Pg. 3

I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . .

. .2 Iffine I ischecked,see instructionsand enter your portion of the $25,000amount ineach taxableiric.2
bracket:

N $ . ~ ----------- 60 $ ..... ------ 011) $ ...... ---- 00 $ .......... wllss
3 :ncome tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule D, whichever is

ess). Check if from Schedule D to [I . . . . . . . . . . . . . . . . . . . . . .

4 (a) Foreign tax credit (attach Form 1118). . . . . . . . . . . 4(s)

(b) Possessions tax credit (attach Form 5735) . . . . . . . . . (b)

(c) Orphan drug credit (attach Form 6765) . . . . . . . . . . (c)

(d) Credit for fuel produced from a nonconventional source (see instructions) . . . (d)

(a) Research credit (attach For. 6765) . . . . . . . . . . . (a)

(f) General business credit. Enter here and check which forms are

attached 0 Form 38000 Form 3468 El Form 5884 ME!'
El Form 6478 D Form 8007 . . . . . . . . . (f)

5 Total-Add lines 4(a) through 4(f) . . . . . . . . . . . . . . . . . . . . . . . 1 5 1

6 Line 3 less line 5 . . . . . . . . . . . . . I . . . . . . . . I . .

7 Personal holding company tax (attach Schedule PH (Form 1 120)) . . . . . . . . . . . . .

8 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . .

7

9 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . . .

10 Total tax-Add lines 6 through 9. Enter here and on line 31. page 1 . . . . . . . . . . . . ~ 1-91

Additional Information (See instruction F)

H Did the corporation claim a deduction for expenses connected with:

(1) Entertainment facility (boat, resort, ranch, etc.)? . . .

(2) Living accommodations (except employees on business)?

(3) Employees attending conventions or meetings outside the

North American area? (See sertion 274(h).) . . .

(4) Employees'families at conventions or meetings? . . .

If "Yes," were any of them conventions or meetings outside

the North American area? (See section 274(h).) . . . .

(5) Employee or family vacations not reported on Form W-2?

1 (1) Did the corporation at the end of the tax year own, directly or

indirectly, 50% or more of the voting stock of a domestic

corporation? (For rules of attribution, see section 267(c).) .

If "Yes," attach a schedule showing: (a) name, address, and

identifying number: (b) percentage owned: (c) taxable income or

(loss) before NOL and special deductions (e.g., If a Form 1120:

from Form 1120. line 28, pap 1) of such corporation for the tax

year ending with or within your tax year: (d) highest amount owed

by the corporation to such corporation during the year; and (a)

highest imount.owed to the corporation by such corporation

during the year.

(2) Did any individual, partnership, corporation. estate or trust at

the end of the tax year own, directly or indirectly, 50% or more

of the corporation's voting stock? (For rules of attribution, see

section 267(c).) If "Yes," comptete (a) through (a) . . .

(a) Attach a schedule showing name, address, and identifying

number.

(b) Enter percentage owned b. . . . . . . . . . . . . . . . . . .

(c) Was the owner of such voting stock a person other thin a

U.S. persan? (See instructions) (Note: If 'Yes,* the

corporation may have to file Form 5472.)

If "Yes." enter owner's country la, - - -

(d) Enter highest amount owed by the corporation to such

owner during the year I ....................

(a) Enter highest amount owed to the corporation by such

owner during the year 0 ......... . . . . . . . . . .

(Note: For purposes of Ill) and 1(2), "highest amount owed" includes

loans and accounts receivable/payable.)

J Refer to the list in the instructions and state the principal:

Business activity 1-. ~ ~ ........................

Product or service b. ........... ............

K Was the corporation a U.S. shareholder of any controlled foreign

corporation? (See sections 951 and 957.) . . . . . . . .

If "Yes," attach Form 5471 for each such corporation.

L At any time during the tax year, did the corporation have an interest

in or a signature or other authority over a bank account, securities

account, or other financial account in a foreign country? . . . .

(See instruction F for exceptions and filing requirements for

form TO F 90-22. 1.)

If "Yes." write the name of the foreign country 11, .........

M Was

.

I

.

he co

.

rpo

.

riti

.

on th

.

a

-

gra

.

ntor of

-

, or

.

tra

.

nsferor I

.

o,

-

a foreig

.

n It

-

ust*

which existed during the current tax year, whether or not the

corporation has any beneficial interest in it? . . . . . . .

If "Yes," the corporation may have to file Forms 3520, 3520-A or 926.

IN During this tax year, did the corporation pay dividends (other than

stock dividends and distributions in exchange for stock) in excess of the

corporation's current and accumulated earnings and profits? (See

sections 301 and 316.) . . . . . . . . . . . . .

If "Yes" file form 5452, If this is a consolidated return, answer

here for parent corporation and on Form 851, Affiliations Schedule,

for each subsidiary.

0 During this tax year did the corporation maintain any part of its

accountinL/ tax records on a computerized system? . . . . .

P Check method of accounting:

(1) [3 Cash

(2) D Accrual

(3) 0 Other(specify) 1- .......... ---------

Fo,. 1120(1984)

Balance Sheets
Assets

I C sh . . . . . . . . .

2 Traade notes and accounts receivable . . .

(a) Less allowance for bad debts . . . . .

3 Invento ies . . . . . . . .

*

.

4 Federal and State government obligations. .

5 Other current assets (attach schedule) . . .

6 Loans to stockholders . . . .

7 Mortgage and real estate loans . . . . .

8 Other investments (attach schedule) . -

9 Buildings and other depreciable assets.. . .

(a) Less accumulated depreciation . . . .

10 Depletable assets . . ~ . . . . . .

(a) Less accumulated depletion . . . . .

I I Land (net of any amortization) . . . . .

12 Intangible assets (amortizable only) . . . .

(a) Less accumulated amortization . . . .

13 Other assets (attach schedule) . . . . .

14 Total assets . . . . .

Liabilities and Stockholders' Equity

15 Accounts payable . . . . . . .

16 Mortgages. notes, bonds payable in less than I year

17 Other current liabilities (attach schedule) .

18 Loans from stockholders . . . . . .

19 Mortgages, notes, bonds payable n l year or more; )

20 Other liabilities (attach schedu a . . .

21 Capital stock: (a) Preferred stock . . .

(b) Common stock . . . .

22 Paid-in or capital surplus . . . . .

. *23 Retained earnings-Appropriated (attach schedule)

24 Retained earnings-Unappropriated

25 Less cost of treasury stock . . . . . .

26 Total liabilities and stockholders' equity

Page 4

VEMENE"111

.1. ......

Reconciliation of Income Per Books With Income Per Return

Do not complete this schedule if the total assets on line 14, column (D), of Schedule L are less than $25,000.

1 Net income per books . . . . . . . .

2 Federal income tax . . . . . . . . .

3 Excess of capital losses over capital gains

4 Income subject to tax not recorded on books

this year (itemize) ...... ................

5 Expenses recorded on books this year not-----------------------------------------
deducted in this return (itemize)

(a) Depreciation . . $_ ----------------

(b) Contributions carryover $ , . ----------------

... -111--- .... .....................

...................................

6 Total of lines 1 through 5 . . . . .

7 Income recorded on books this year
not included in this return (itemize)

(a) Tax-exempt interest S

..................................

........................

8 Deductions in this tax return not charged

against book income this year (itemize)

(a) Depreciation S ...........

(b)Contributionsurryover$_,,,,,.,,,,

..............................

.................................

9 Total of lines 7 and 8 . . . .

20 income (line 28, page I)-line 6 less line 9

Analysis of Unappropriated Retained Earnings Per Books (line 24, Schedule Q

Do not complete this schedule if the total assets on line 14, column (D), of Schedule L are less than $25,000

__

I Balance at beginning of year . . . . . .

2 Net income per books . . . . . . . .

3 Other increases (itemize) ..................

4 ..... ioiafoi ~ines 1, 2, and 3 . . . . .----------------

5 Distributions: (a) Cash .

(b) Stock .

(c) Property

6 Other decreases (itemize) ...........T~

................ .......

7 Total of lines 5 and 6

8 Balance at end of year (line 4 less line 7)



1120 A

U.S. Short-Form CorporatIon Income Tax Return
1

234
Fo- -

ruct
To determine whether you qualify to file Form 1120-A, see I nst tions. No

1

545-0890

Department of the Treasury For calendar 1994 or tax yearr beginning 1994, ending

, '9EE~- 98Internal Revenue Servnx ,In, For Paperwork Reduction Act Notice. "a pate 1 of the l nst r ucflons. 4.T
A Actr,ty U.IRS

t

Name D E,Ployr identification n-loa, (EIN)

Instruc.
ribes.
Oth.r.

hors is, B product or um,en Wine
-

Number and Street E Date incorporated

list of l planesprincipa
business C

type or
..China

City or town, State. and ZIP code F Total assets (see Specific Imt-mm)

Print

G Check method of accounting: (I) EI Cash (2) [] Accrual (3) 0 Other (,i.
CheC

k

box if there has bee, a c h
.

ddf thLe p 1,2,2 ye~L . . . . . . a.E!= re

I (a) Grow receipts or silles

(I);

] Elaixinc. I- I ~c)
2 Cost of goods sold and/or operations (see instructions) . . . . . . . . . . . . . . . 2

3 Gross profit (line 1(c) less line 2) . . . . . . . . . . . . . . . . . . . . . 3

E 4 Domestic corporation dividends subject to the 85% deduction . . . . . . . . . . . . . . 4

w 5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5C
6 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

a 7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . 7

0 8 Capital gain net income (attach separate Schedule D (Form 1 1 20)) . . . . . . . . . . .

9 Net gain or (loss) from Form 4797. line 14(a), Part 11 (attach Form 4797) 9

9

10 Other income (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . 10

0

,

11 TOTAL income-Add lines 3 through 10 . . . . . . . . . 11

I

12 Compensation of officers 122

13 (a) Salaries and wages (b) Lenjobscriedit Balance ll~ 13(c)

14 Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . 14

15 Bad debts (if reserve method is used. answer Question K on page 2) . . . . . . . . . . . .

IS

-I

L

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16

an 17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17

C 18 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18

19 C.Irstsp.ti.ins(sass instructlonsfor 10% limitation)

-

9

19

20 Depreciation (attach Form 4562) . . . . .
.

F20 1

-

FRI
0 21 Less depreciation claimed elsewhere on return

.

. . . . . . .F2 1(.)1 21(b) ~

22 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . . 22.

23 TOTAL decluctions-Add lines 12 through 22 . . . . . . . . . . . . . . . . . 13

24 Taxable income before net operating loss deduction and specia di iductio slLint 1 1 less line 23) . . . .

-
24~ f n

25 Lew: (a) Net operating Ion deduction (see instri,

ctions; 25V,

(b) Special deductions (see instructions) . . . . . . . 25(b) 5(c)

26 Taxable income (line 24 law line 25(c)) 26

27 TOTAL TAX (from Part 1, line 6 on page 2) . . . 27

28 Payments:

(a) 1983 overpayment allowed as a credit

(b) 19114 estimated tax payments

(c) Lew 1984 refund applied for on Form 4466

W

ad (d) Tax deposited with Form 7004 . . . . . ... . . . . . .

(a) Credit from regulated investment companies (attach Form 2439) . . .

(f) Credit for Federal tax on gasoline and spmial fuels (attach Form 4136) . . 28 .

29 Enter any PENALTY for underpayment of estimated tax-Check go E if Form 2220 is attached .

1930 TAX DUE-If the total of lines 27 and 29 is larger than line 28, enter AMOUNT OWED . . . . . . . 1;

~E

3

1

OVERPAYMENT-if line 28 is larger than the total of l nes 27 d 29, enter AMOUNT OVERPAID . . . 31 1

32 Ente

t ~ t. ,dh

r amount of line 31 you ant: Credited to 1985 estima

is .

I I Refunded lf~ 32 :

Under penalties of penury. I declare that I have examined tho, nnum, Including accompanying schedules and statements, and to the pest of my kno,viedife and
etPlease Wh , it is true, correct, am complete, Declairation of preparer(other tun ta,payer),s based an all inf, rimation of which preprifer has any

k
nowledge.

Sign
H ere

SnIshastureotofficef Date Title

Preparrer's Droff Checkd Prem,,',-,,I-u,,ty,u,,,,

Fill!......D vgnature

E] ~
If employed lf~

U ~l
done,,

ands
11,

EA No Ill'

ZIP Code 11-

Form 1120-A(1984) Tax Computation (See Instructions) Pass 2 Enter EIN P

I lotannis tax (m instructions to figure the tax, ante( sesse, of this tax or idernative tas from Schedule D). Chick if fro. Stfuddle D 11- 0

2 General business credit. Check if from C3 Form 38000 Form 3468 C3 Form 5884 0 Form 64780 Form 8007. . .

3 Line 1 less line 2 . . . . . . . . .. . . . . - . - . . . . - __L
4 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . . . . 4

5 Minimum tax on tax preference items (sea instructions-attach Form 4626) . . . . . . . . . . . . . __L
. . . . . . . _6 Total tax-Add lines 3 through 5. Enter here and on line 27, page 1 . . . 6,

Additional Information (Sea instruction F)

. .

(b) Recoveries 1110, . . . . . . .

I Was a deduction taken for expenses connected with: (2) Anyoursolurgodapinotheireareacournst In,

(1)

An entertainment facility (boat, resort, ranch, etc.)? Yes 0 NoC3 L If an amount for cost of goods sold and/or operations is entered on line 2,
(2) Employees' familie% at conventions or meetings? Yes [3 No0 page 1, complete (1) and (2):

J
Did any individual, partnership, estate or trust at the end of the tax year (1) Purchases 10, .

.
.

own. directly or indirectly, 50% or more of the corporation's voting
' "

(2) Other costs (attach schedule) 1111,stock? (For rules of attribution, see sectiDn 267(c).) If Yes, complete
(1) and (2) . . . . . . . . . . I . . . Yes 0 No0 M At any time during the tax year, did you have an interest in or a signature or

(1) Attach a schedule showing name, address, and identifying number. other authority over a bank account, securities account. or other financial
(2) Ent. " liftest amount rnind;" include loans and succounts recervable/dayabl.: account in a foreign cox.mtry? (See instruction F for filing requirements for

tt h owner(a) Ent., highest amount owed hb form TO F 90-22. 1.) . . . . . . . . . . . . . Yes 0 No ED~f!~=
during the year 11111, .

(b) Enter highest amount owed t in I th h owner If 'Yes.* write in the name of the foreign countryff
duringtheyear W . . . 7~~~ - I

K If the reserve method is used forbad debts, complete (1) and (2) for the N During this tax year was any part of your accounting/tax records maintained

current year: on a computerized systems Yes 0 NoO
c-mt(1) Amount added to the re erve 0 Enter amount of cash distributions and the book value of Property (other: ;

8) Current Year's Drovi
ion

than cash),fistributions m einthilitan,veiii

T

IM 0 Balance Sheets (A) Beginning of tax year (111) End of far year

. . : .I Cash . . . . . . . .I . . . . .
2 Trade notes and accounts receivable . . . . . . . .

(III Less allowance forbad debts . . . . . . . . . .
3 Inventories . . . . . . . . . . . .. . . . .

4 Federal and State government obligations . . . . . . .
in

5 other current assets (attach schedule)

as 6 Loans to stockholders . . . . . . . . . ..
7 Mortgage and real estate loans . . . . . . . . ..

8 Depreciable, depletabse. and intangible assets . . . . .

(a) Len accumulated depreciation, depletion. and amortization

9 Land (net of any amortization) . . . . . .

10 Other assets (attach schedule) . . . . . . . . .. .
I I Totalassets . . . . . .. . . . . . . . . . . .

12 Accounts payable . . . . . . . . . . . . . . .

13 Other current liabilities (attach schedule) . . . . . . .
V

r
14 Loans from stockholders . . . . . . . . . . . .

uJM - 5 Mortgages notes. bonds payablean in

JR 4
11.

1

,

16 Other liabilities (attach schedule) . . . . . . . .
M 17 Capital stock (Preferred and Common stock)

IS Paid-in or capital surplus . . . . . . . . . . . .
0

1
9 Retained earnings . . . . . . . . . . . . . .

off 20 Less cost of treasury stock . . . . . .
1 21 Lo1a1 1i,1, 1i1 ±, and stockholders' equity . . .

.
, ,,st 'Es

on of Income Per Books With In come Per Return (See Instructions)I

Ent er net income per books . . . . . . . . 5 Income recorded on books this year not included in 001/0080/01/ SEEM
2 Federal income tax

- -

this return (itemize)

" ..." *3 ;.,.~nnne subject to tax not recorded on books this ~/xW/, :6 Deductions in this tax return nos charged againsi MENOMINEE, YIII114

year (itemize)' _ ............ . ........
'

book income this year (itemize)
' - ** ''4 Expenses recorded an books this year not Jfclucted 7 Income (line 24. page 1). Enter the suTf of lin e, 1. F11/17111M MR

in this return (itemize) . . . . . . . . . .. 2.3,and4lessthesumollines5and6 . .. . . ,

I I

pp~
I I I I I I I I I 1A I I I Ii I I I I I I I I I 1 1!1 1 1 1 IE
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U84 Department of the Treasury
Internal Revenue Service

Instructions for
Forms 1 120 and 1 120-A
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Changes You Should Note

New Form 1120-A
For tax years beginning after 1983 besides
Form 1120, U.S. Corporation Income Tax
Return, there is a new tax form that certain
small U.S. corporations may file-Form
1120-A. U.S. Short-Form Corporation
Income Tax Return. Form 1 120-A may be
filed by those corporations which meet the
requirements noted under General
instruction B on page 2. All corporate filers
(except those who must use one of the
Special Returns noted under General
Instruction B) can use Form 1 120 if they
want to, but would probably save time if
they are able to use Form 1 120-A.

To make it easier for us to process Form
1 120-A, we ask all filers to please:

1. Keep ail entries inside the entry boxes;
2. Not use dollar signs; and

3. It possible, type or machine print all
entries on the tax return.

Increase In Corporate Tax
Rates
For tax years beginning after 1983. a
corporation with taxable income over
$1,000,000, besides paying its regular tax,
Will pay an additional tax equal to the lesser
of: 5% of its taxable income that exceeds
$1,000,000, or $20.250.

Changes In Tax Credits
For tax years beginning after 1983. there is
a new tax credit called the general business
credit. This credit results from the merging
together of four tax credits that were
already available to taxpayers. They are the
investment credit (Form 3468). jobs credit
(Form 5884), alcohol fuel credit (Form
6478). and the employee stock ownership
plan credit (Form 8007). These credits are
separately figured (on the forms already
noted) and then combined into the general
business credit on Form 3800, General
Business Credit. This combined credit is
then subjected to a single limitation as to
the amount that may be used to reduce the
tax for this tax year. See section 38.

Besides revising section 38. the Tax
Reform Act of 1984 (Public Law 98-369)
has also reordered. renurnbered and
revised many of the oth taxcreclits.See
sections 471 through Ori of Public Law
98-369.

Reduced Holding Period for
Long-Term Capital Gains
The holding period for property acquired
after June 22. 1984, to quality for long-

term capital gain and loss treatment, has
been reduced from more than one year to
more than 6 months.

Reduction In Tax Preference
Items
Corporations may be required to reduce the
tax deduction they take for the following
tax preference items by 15%:
1

*
Depletion of iron ore and coal (including

lignite):
2. Section 1250 capital gain (the reduction
changes to 20% for dispositions after
December 31, 1984);

3'
Amortizable basis of pollution control

facilities (the reduction changes to 20% for
property placed in seNice after December
31. 1984);
4. Intangible drilling, and exploration and
development costs (the red

fiction
changes

to 20% for expenditures after December
31. 1984); and
5. Bad debt deductions for financ.al
institutions (the reduction changes to 20%
for tax years beginning after December 3 1.
1984).

Recovery ofTax Benefit Items

For tax years ending after 1983, if a
corporation receives a refund after 1983 of
an amount it had claimed as a tax
deduction in an earlier tax year, the refund,
to the extent it did not reduce income
subject to tax in the year deducted, will not
be included in gross income in the tax year
of recovery (see section 111).

Dividends- Received Deduction
Reduced

Dividends on debt-financed stock (acquired
after July 18, 1984) that would otherwise
quality for the 85% dividends-received
deduction are now reduced by a
percentage that is related to the amount of
debt incurred to acquire the stock. For
more information, see section 246A.

Timing Change In Deducting
Accrued Expenses

Generally. an accrual basis taxpayer can
deduct :ccrued expenses in the tax year
that all vents have occurred that
determine the liability and the amount of
the liability can be figured with reasonable
a curacy. However, generally after July 18
1994, all the events that establish liability
for the amount are treated as occurn.ng
only when economic performance takes
place. There are exceptions for recurring
items. See section 461(h).

Rule of 78's Not an Acceptable
Method of Figuring Interest
Taxpayers are reminded that generally, the
Rule of 78's is not an acceptable method
for computing interest income and
expense. Anyone using the Rule of 78's
should see Revenue Procedures 84-27,
84-28, 84-29 and 84-30, (which are in
Cumulative Bulletin 1984- 1) to change
their method.

Additional Tax Changes

Besides the changes noted above.
Publication 553, Highlights of 1984 Tax
Changes. provides information on a
number of other tax changes which could
affect corporations, such as:
Limits on depreciation and investment

credit for "passenger automobilies",
Expensing the removal cost of barriers to

the elderly and handicapped,
Denial of business deductions related to

"Golden Parachute" agreements,
New limits on accrued vacation pay,
Definition of affiliated group,
Deferred payments under a rental or

service agreement,
Expenses related to a short-sale of stock,
Business start-up expenses,
Depreciation, and
Low interest and interest-free loans.

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a separate
check, payable to "Bureau of the Public
Debt - with the tax return. These amounts
are t~x-deductible, subject to the rules and
limitations for charitable contributions.
Please keep the contribution to reduce the
public debt separate from any amount
payable with the tax return. Tax
remittances should be made payable to
"Internal Revenue Service."

Paperwork Reduction Act
Notice
We ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying With these laws and to allow us to
figure and collect the right amount of tax,
You are required to give us this information.

General Instructions
Note: In addition to those publications
listed throughout these Instructions,
taxpayers may wish to get; Publication
534, Depreciation; Publication 535,
Business Expenses; and Publication 542,
Tax Information on Corporations.

A. Purpose of Form
In general, Form 1120 and Form 1 120-A
are used to report income, gains, losses,
deductions, and credits of U.S.
corporations.

B. Filing Form 1120
and Form 1120-A
Who Must File
The organizations listed below must file
Form 1120. unlessthey can file Form
11 20-A (Note: If an organization more
nearly resembles a corporation than a
partnership or trust, it will be considered an
association taxed as a corporation.):
• Domestic corporations, whether or not

they have any taxable income, unless
exempt under section 501

• Real estate investment trusts defined in
section 856.

• Regulated investment companies
defin din section 851.

is lnsur:nce companies described in
section 83 1.

Who May File Form 11 20-A
Form I 120-A may be filed by a corporation
if it meets all of the following requirements:
• Its gross receipts (line 1 (a) on page 1)

must be under $250,000;
• Its total income (line 11 on page 1)

must be under $250,000:
-is Its total assets (line 11

'
column (B),

Part 11 on page 2) must be under
$250.OW

• It does not have any ownership in a
foreign corporation;

• It does not have foreign Shareholders
who own, directly or indirectly, 50% or
more of its stock;

• It is not a m:mber of a controlled group
of corporati ns (sections 1561 and
1563);

• it is not a personal holding company
(sections 541 through 547);

• It is not a consolidated corporate return
filer:

• It is not a corporation undergoing a
dissolution or liquidation:

as It is not filing its final tax return;
• Its only dividend income is from

domestic corporations (none of which
represent debt-financed securities),
and 'hose dividends qualify for the 85%
deduction;

• It has no non-refundable tax credits
other than the general business credit,
which is the sum of the investment
credit, jobs credit, alcohol fuel credit,
and employee stock ownership plan
credit; and

• It is not required to file a special tax
return as stated below under Special
Returns for Certain Organizations.

Special Returns for Certain
Organizations
Certain organizations, listed below, may
have to file special returns.

• Foreign corporations other than life and
mutual insurance companies filing
Forms 1120L and 1120M: File Form
1120F.

• Life insurance companies (section
801): File Form 1120L.

• Mutual insurance companies (section
821): File Form 1120M.

Page 2

• Farmers' cooperatives (section 1381):
File Form 990.C.

• Exempt organizations with unrelated
trade or business income: File Form
990-T.

• S corporations (section 1361): File
Form 1120S.

• Domestic International Sales
Corporations (section 992): File Form
1120-DISC.

• Political organizations (section 527):
File Form 1120-POL.

• Homeowners associations (section
528): File Form 1120-H

When to File
In general, a corporation must file its
income tax return by the 15th day of the 3d
month after the end of the tax year. A new
corporation filing a short period return must
generally file by the 15th day of the 3d
month after the short period ends. A
corporation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

Extension.-File Form 7004, Application
for Automatic Extension of Time to File
Corporation Income Tax Return, to request
an automatic 6-month extension of time to
file.

Period covered.-File the 1984 return for
calendar year 1984 and fiscal years that
begin in 1984 and end in 1985. For a fiscal
year, fill in the tax year space at the top of
th:,form.

Fl .1 eturn.-If the corporation ceases to
exist, write "Final return" at the top of the
form.

Where to File
If the corpenition'. Use the folkedhill
Principal Wshees. office. Intillul Revenue Service
or agency 1. locales In Center add-

V V

New Jersey, New York City and
counties of Nassau, Rockland. Holts,flle. NY 00501
Suffolk, and Westchester

New York (all other count,n),
Connecticut Maine
Massachu;ins,Ne;Haml,shire. And-1.1,4405501

Rhode Island, Vermont

Al.bant., Florida. Georgia.
M,sadfulip.. South Carolina Atlanta. GA 3 1101

Michigan. Ohio Cincinnati. OH 45999

Arkansas, Kansas, Louisiana,
New Meuco, Oklahoma Tentis Austin, TX 73301

Corporations having their principal place
of business outside the United States or
claiming a possessions tax credit (section
936) must file with the Internal Revenue
Service Center, Philadelphia, PA 19255.

The separate income tax returns of a

oup
of corporations located in several

ervice Center regions may be filed with the
Service Center for the area in which the
principal office of the managing corporation
that keeps all the books and records is
located.

Signature
The rcturn must be signed and dated by the
president, Vice president, treasurer,
assistant treasurer, chief accounting
officer, or any other corporate officer (such
as tax officer) authorized to sign. A receiver,
trustee, or assignee must sign and date any
return required to be filed on behalf of a
corporation.

If a corporate officer filled in the
corporate tax return, the Paid Preparer's
space under "Signature of officer"
should remain blank. If someone
prepares the tax return and does not
charge the corporation, that person
should not sign the return. Certain
others who prepare the tax return should
not sign. For example, a regular, full
time employee of the corporation such
as a clerk. secretary, etc. does not have
to sign.

Generally, anyone who is paid to
prepare the tax return must sign it and
fill in the other blanks in the Paid
Preparer's Use Only area of the return.

The preparer required to sign the
return MUST complete the required
preparer information and:
• Sign it, by hand, in the space

provided for the preparer's
signature. (Signature stamps or
labels are not acceptable.)

• Give a copy of the tax return to the
taxpayer in addition to the copy
filed With IRS
Tax return preparers should be

familiar with their responsibilities. See
Publication 1045. Information and
Order Blanks for Preparers of Federal
Income Tax Returns, for more details.

C. Figuring and
Paying the Tax

1. Accounting
Accounting methods.- Taxable income
must be computed using the method of
accounting regularly used in keeping the
corporation's books and records. In all

Alaska. Arizona, Colorado, cases, the method adopted must clearly
Idaho, Minnesota. Montana,
N.braslka, N-da, N.mi Ogden. UT 8420, reflect taxable income. (See section 446.)
D kota, Oregon, South Dakota. Generally. corporations engaged in
Utah, Washington, Wyoming

farming operations must use the accrual

Illinois, Iowa, Missouri,
W-nsm Kansas City, MO 64999

California. Hawaii Fr.,.. CA 93888

Indiana. Kentucky. North
Carolmajenressee. Memphis. TN 37501
Virginia, West Virginia

Delaware, District of
Columbia, Maryland. Philadelphia. PA 19255
Pennsyi,an,a

method of accounting. See section 447
for exceptions.

Unless the law specifically permits
otherwise, the corporation may change
the method of accounting used to report
taxable income in earlier years (for
income as a whole or for any material
item) only, by first getting consent on
Form 3115, Application for Change in
Accounting Method. Also see
Publication 538, Accounting Periods
and Methods.



Change In accounting period.-Before
changing an accounting period, the
Commissioner's approval must be obtained
(Regulations section 1.442. 1) by filing Form
1 128, Application for Change in Accounting
Period. Also see Publication 538,
2. Rounding Off To

Whole-Dollar Amounts
The corporation may show the money items
on the return and accompanying schedules
as whole-dollar amounts. To do so, drop any
amount less than 50 cents and increase any
amount from 50 cents through 99 cents to
the next higher dollar.

3. Depositary Method
of Tax Payment

The corporation must pay the tax due in full
when the return is filed but no later than 21/2
months after the end of the tax year.

Deposit corporation income tax payments
(and estimated tax payments) with a
Federal Tax Deposit Coupon (Form 8109).
Make these tax deposits with either a
financial institution qualified as a
Depositary for Federal taxes or the Federal
Reserve Bank or Branch servicing the
geographic area where the corporation is
located. Do not submit deposits directly to
an IRS office, otherwise the corporation
may be subject to a 5% Federal Tax Deposit
penalty. Records of deposits will be sent to
IRS for crediting to the corporation's
account. See the instructions contained in
the coupon book (Form 8109) for more
information.

To get more deposit forms, use the
reorder form (Form 8109A) provided in the
coupon book.

For more information concerning
deposits. see Publication 583,
Information for Business Taxpayers.

4. Estimated Tax
A corporation must make estimated tax
payments if A ran expect its estimated tax
(income tax minus credits) to be $40 or
more. Use Form 1120-W. Corporation
Estimated Tax, as a worksheet to compute
estimated tax. Use the Payment Coupons
(Forms 8109) in making deposits of
estimated tax.

It the corporation overpaid estimated tax,
it may be able to get a "quick refund" by
fifingFilitim 4f466,oCorporation Applicationfor ck Re nd I

Overpayment of
Estimated Tax. The over payment must be
both: (1) at least 10% of expected income
tax liability, and (2)at least $500. Toapply
file Form 4466 within 2 lyit months after the'
end of the tax year and before the
corporation files its tax return.

D. Penalties
Avoid Penalties and intere t by correctly
filing and paying the tax wshen due. The
corporation may have to pay the following
penalties unless it can show that failure to
file or to pay was due to reasonable cause
and not willful neglect: (These penalties are
in addition to the interest charge on unpaid
tax that is figured at a rate that is
determined under section 6621.)
0 A corporation that fails to file its tax

return when due (including any
extensions of time for filing) may be
subject to a penalty of 5% a month or
fraction of a month, up to a maximum of
25%, for each month the return is not

filed. (The penalty is imposed on the net
amount due.) The minimum penalty for
failure to file a tax return within 60 days
of the due date for filing (including
extensions) is the lesser of the
underpayment of tax or $ 100.
A corporation that fails to pay the tax
when due may be subject to a penalty of
`/2 % a, month or fraction of a month, up
to a maximum of 25%, for each month
the tax is not paid. (The penalty is
imposed on the net amount due.)
A corporation that fails to pay the proper
estimated tax when due may be subject
to an underpayment penalty for the
period of underpayment. To avoid the
estimated tax penalty, the amount of
estimated tax payments required by a
corporation is 90%. See sections
6655(b)(1) and W3).

Underpaid estimated tax-if the
corporation underpaid estimated tax,
attach Form 2220, Underpayment of
Estimated Tax by Corporations, to show
how the corporation figured the penalty or
which exceptions the corporation believes it
meets. Also be sure to check the box an line
33. Form 1120 or line 29, Form 1120-A. If
the corporation owes a penalty, enter the
amount of the penalty on this line.
Penalty for overstated tax deposits- If
deposits are overstated, the corporation
may be subject to a penalty. See section
6656(b).

E. Other Forms, ReturnsI
Schedules, and Statements
That May Be Required
1. Forms.
The corporation may have to file any of the
following:
Forms W-2 and W-3. Wage and Tax
Statement; and Transmittal of Income and
Tar. Statements.
Form W-2P. Statement for Recipients of
Periodic Annuities, Pensions, Retired Pay,
or IRA Payments.
Form 966. Corporate Dissolution or
Liquidation.
Form 1096. Annual Summary and
Transmittal of U.S. Information Returns.
(For transmitting Form 1099R information,
use Form W-3 G, Transmittal of Certain
Information Returns.)
Form 1098. Mortgage Interest Statement.
This form is used to report the receipt from

sany individual of $600 or more of mortgage
intere t in the course of the corporation's
trade or business for any calendar year
fter 1984.

;arms 1099-A, B. DIV, INT, MISC, OID,
PATR, and R. Information returns for
;eporting abandonments. acquisitions
hrough foreclosure, proceeds from brokers

and barter exchange transactions, certain
dividends and distributions, interest
income, payments for certain fishing boat
crew merribers, medical and dental health
care payments, direct sales of consumer
goods for resale, miscellaneous income
payments, nonemployee compensation,
original issue discount, patronage
dividends, and total distributions from
profit-sharing plans, retirement plans, and
individual retirement arrangements. Also
use these returns to report amounts that
were received as a nominee on behalf of
another person.

Note: Every corporation must file
information returns if it makes payments of
rents, commissions, or other fixed or
determinable income (see section 604 1)'
totaling $600 or more to any one person in
the course of its trade or business during
thecalendaryear. ,
Form 5452. Corporate Report of
Nontaxable Dividends.
Form 5498. Individual Retirement
Arrangement Information, is to be used to
provide IRS with contribution information
on individual retirement accounts and
simplified employee pension.
Form 5713. International Boycott Report, for
persons having operations in or related to
"boycotting" countiries. In addition, persons
who participate in or cooperate with an
international boycott. may hav complete

if toSchedule A or Schedule B and Schedule C of
Form 5713 to compute their loss of the
following items: the:foreign tax credit, the,
deferral of earnings of a controlled foreign
corporation, and DISC benefits. I
Form 8264. Application for Registration of
a Tax Shelter. Used by tax shelter
organizers to register tax shelters with the I
IRS, for the purpose of receiving a tax
shelter registration number.
Form 8271. Investor Reporting of Tax
Shelter Registration Number. Used by
taxpayers who have acquired an interest in
a tax shelter, which is required to be
registered, to report the tax shelter's
registration number Form 8271 must be
attached to any tax return (including an
application for tentative refund (Form

11
39) and an amended return (Form

1 120X)) on which a deduction. credit, loss,
or other tax benefit attributable to a tax
shelter. is taken.
Form 8300. Report of Cash Payments Over
$ 10,000 Received in a Trade or Business.
Generally. this form is used to report the
receipt of more than $ 10,000 in cash or
foreign currency after 1984 in one
transaction (or a series of related
transactions).

2. Consolidated Return.
The parent corporation of an affiliated
group of corporations must attach Form
851, Affiliations Schedule, to the
consolidated return. For the first year a
consolidated return is filed, each subsidiary
must attach Form 1122, Authorization and
Consent of Subsidiary Corporation to be
Included in a Consolidated Income Tax
Return.

File supporting s6tements for each
corporation included in the consolidated
return. Use columns'to show the following,
both before and after adjustments:

a Items of gross income and deductions.,
* A computation of taxable income.
* Balance sheets as of the beginning

and end of the tax year.
a A reconciliation of retained earnings.
is A reconciliation of income per books

with income per return.
Attach consolidated balance sheets and

a reconciliation of consolidated retained
earnings.

3. Real Estate Investment Trusts.
Attach the appropriate schedules to Form
1 120. See sections 856 through 860 for
special rules. 1
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4. Statements.
Stock ownership In foreign
corporations.-Attach the required
statement to Form 1 120 if the corporation
owned 5% or more in value of the
outstanding stock of a foreign personal
holding company. See section 55 1(c).

A corporation that controls a foreign
corporation, or that is a 10%-or-more
shareholder of a controlled foreign
corporation, or acquires, disposes or owns
5% or more ownership in the outstanding
stock of a foreign corporation. may have to
file Form 5471, Information Return with
Respect to a Foreign Corporation.

A domestic corporation or a foreign
corporation that is e aged in a trade or
business in the UnitStates and is
controlled by a foreign person may have to
file Form 5472, Information Return of aI
Foreign Owned Corporation.
Transf trolled byers to a corporation con
the transferfar.-If a person receives stock
or securities of a corporation in exchange
for property, and no gain or loss is
recognized under section 351, the person

IF nsferor) and the transferee must attach
(toorm 1 120 the information required by
Regulations section 1.351-3.
Corporations that liquidate within one
calendar month under section 333-
These corporations must attach to Form
1120 a computation of accumulated
earnings and profits, including all items of
income and expense accrued up to the date
the transfer of all property is completed.
Use the format in Rev, Proc. 75-17, 1975-1
C.B. 677.

5. Amended Return.
Use Form 1120X, Amended U.S.
Corporation Income Tax Return, to correct
any error in a previously filed Form 1 120 or
Form 1120-A.

6. Financial Statements.
Do not complete Schedules M- 1 and M-2
(Form 1 1 20 only) if the co "poration's total
assets at the end of the tal year (line 14,
column (D) of Schedule LxForm 1120) are
less than $25,000.

A corporation that files Form I 120-A
must complete all applicable lines of the
return including Part 111, Reconciliation of
Income Per Books with Income Per Return.
The less-than $25,000 assets exception
noted in the previous paragraph does not
apply to Form 1120-A.

7. Attachments.
Attach Form 4136, Computation of Credit
for Federal Tax on Gasoline and Special
Fuels, after page 4, Form 1 120 or page 2,
Form 1 120-A. Attach schedules in
alphabetical order and other forms in
numerical order after the Form 4136.

If more space is needed on the forms or
schedules, attach separate sheets
indicating at the top of each attachment the
form number or schedule letter of the form
or schedule being continued. Also, show the
same information called for on the form in
the same order as on the printed forms. Be
sure to how totals on the printed forms.

sPlease se sheets that are the same size itsu
the forms and schedules. Attach these
separate sheets after all the schedules and
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forms. Also. put the corporation's name and
employer identification number (EIN) on
each sheet.

F. Additional Information
Be sure to answer questions H through P on
page 3, Form 1120, or questions I through
0 on page 2. Form 1120-A. The
instructions that follow are keyed to these
questions.

1. Question 1(2)(c), Form 11 20 only.
U.S. person.- The term "U.S. person"
means:
1. A citizen or resident of the United States;
2. A domestic partnership;
3. A domestic corporation; or
4. Any estate or trust (other than a foreign
estate or trust within the meaning of
section 7701(a)(31)).
"Owner's country," for individuals, is the
owner's country of residence. For ail others,
it is the country where incorporated,
organized. created. or administered.

2. Question L. Form 1 120, and
Question M, Form 1120-A
Foreign financial accounts.- Check the
Yes box if either a. or b., below, applies to
the corporation: otherwise, check the No
box:
a. At any time during the year the

corporation had an interest in or
signature or other authority over a bank

thataccount, securities account, or ol
financial account in a foreign country:
AND
a The combined value of the accounts '

was more than $5,000 at any time
during the year; AND

9 The account was NOT with a U S
military banking facility operated by a
U.S. financial institution.

b. The cerporation owns more than 50% of
the stock in any corporation that would
answer the question "Yes" based on
Item a above.
Get form TD F 90-22. 1, Report of

Foreign Bank and Financial Accounts. to
see if the corporation is considered to have
an interest in or signature or other authority
over a bank account. securities account, or
other financial account in a foreign country.

If Yes is checked for this question, file
form TD F 90-22.1 by June 30, 1985, with
the Department of the Treasury at the
address shown on the form. Form TD F 90-
22. 1 is not a tax return, so do not file it with
the IRS.

Form TO F 90-22.1 may be obtained
from many I RS offices.

Also, if Yes is checked for this question,
write the name of the foreign country or
countries. Attach a sepa

rate
sheet if more

space is needed.

Specific Instructions
Employer Identification number. If the
employer identification number (EIN) on
the label is wrong or if the corporation did
not receive a label, enter the correct
number at the top of the return Also filers
of Form 11 20-A should enter t6ir EiN at
the top of page 2 of the return.

A corporation that does not have an EIN
should apply for one on Form SS-4.
Application for Employer Identification

Number. This form may be obtained from
most IRS and Social Security Administration
offices. Send Forth SS-4 to the same
Internal Revenue Service Center to which
Form 1 120 or Form I 120-A is mailed. It the
EIN has not been received by the filing time
for the corporation return, write "Applied
tar" in the space for the EIN.

For more information concerning an
EIN, see Publication 583.
Total Assets. Enter the total assets of the
corporation. It the're are no assets at the
end of the tax year, enter the total assets as
of the beginning of the tax year.

Gross Income
Line I

Gross receipts
Enter gross receipts or sales from all
business operations except those that must
be reported in lines 4 through 10, For
reporting advance payments and long-term
contracts, see Rel'ulat t*

4
Sons sec ions

1.451-3 and 1. 1- .
lf the installment method is used, enter

on line 1 the gross profit on collections from
installment sales. and carry the same
amount to line 3. Attach a schedule
showing the following for the current year
and the 3 preceding years: a. gross sales.
b. cost of goods sold. c. gross profits.
d. percentage of gioss profits to gross sales,
0. amount collected, and f. gross profit on
amount collected.

Line 2

Cost of goods sold and/or operations
Both Form 1 120 and Form 1120-A filers
must enter their cost of goods sold and/or
operations on line 2. page 1. of their
respective forms. However. a Form 1120
filer must also complete Schedule A on page
2 of the form,

While there is not a similar schedule on
Form 1120-A to compute this entry, the
following worksheet is provided to help in
figuring this amount.
Note: ffa rporation is using either
Schedule A"Form 11 20 or the following
worksheet to figure cost of operations,
where inventories are not an income.
determining factor, it should do so by
enteringa zero on lines I and 6 of the
schedule or orksheet.

W lightest1 a'I.antcry I tan of year eriw
here am . Ile 2 kne 3

-Co-(A), No'
.

Form 1120*
a), . . . . .4 . . . . . . .

2. Purchases (enter here and
on page 2. Rem L(I], Form
1 120 A) . . . . . . . . . .

3. Cost of Ill (enter here
and include in total on "go
2, Item L(2), Form 11 20-A)

4 Other costs (enter here and
include in total on page 2
Item L(2). Form 1120-A) . :

5. Subtatal-Add lines I
through 4 . . . . . . . . .

6. I-entory at end of year
(enter here and on page 2
1- 3. Column (8). P.d 11:
For.

I
120-A). . . . . . .

7. Tolai-One 5 less line 6
(enter he;e and on page I
fin, 2. Fo

in
11204)



Inventory valuation methodL Inventories
can be valued at: 1. cost; 2. cost or market
value (whichever is lower); or 3. any other
method that is approved by the
Commissioner of Internal Revenue and that
conforms to the provisions of the applicable
regulations cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
Such change should be made by filing Form
3115. For more infofmation about the
chanr. see Reg lations section 1.446-
1(eX

)
and Rev. Proc. 80-51, 1980-2 C.B.

818.
In line 8(a) of Schedule A, Form 1120

only, check the method(s) used for valuing
inventories. Under "lower of cost or
market,- market generally applies to normal
market conditions where there is a current
bid price prevailing at the date the inventory
is valued, When no regular open market
exists or when quotations are nominal
because of inactive market conditions, use
fair market prices from the most reliable
sales or purchase transactions that
occurred near the date the inventory is
valued. For more requirements, see
Regulations section 1.47 1-4.

Inventory may be valued below cost
when the merchandise is 1. unsalable at
normal prices or 2. unusable in the normal
way because the goods are "subnormal"
(that is because of damage, imperfections,
shop wear, etc.) within the meaning of
Regulati3ns section 1.471-2(c). Such
goods may be valued at a current bona fide
selling price minus direct cost of disposition
(but not less than scrap value) if such a
price can be established. See Regulations
section 1.471-2(c) for more requirements.

It this is the first year the "Last-in First-
out" (LIFO) inventory method was either
adopted or extended to inventory goods not
previously valued under the LIFO method
provided in section 472, attach Form 970,
Application to Use LIFO Inventory Method,
or a statement with the information
required by Form 970. Also check the LIFO
box in line 8(b) of Schedule A, Form 1120
only. Enter the amount or percent of total
closing inventories covered under section
472 in line 8(c). Estimates are acceptable.

If the corporation changed or extended
its inventory method to LIFO and had to
"writeup" its opening inventory to cost in
the year of election, report the effect of this
writeup as income (line 10, page 1)
proportionately over a 3-year period that
begins in the tax year you made this
election. (Section 472(d).)

Full absorption method of Inventory

c
osting. For a corporation engaged in

manufacturing or production operations,I
use the full absorption method of inventory
costing. if the corporation is not using the
full absorption method, it must change to it.
Under this method, both direct and certain
indirect production costs are included for
inventory valuation purposes. Change to full
absorption by filing Form 3115. For more
details, see: Rev. Proc. 75-40, 1975-2
C.B. 571: Regulations section 1.471-1 1;
and Rev. Rul. 81-272, 1981.2 C. B. 116.

Line 4
Dividends
Form I 120-A filers.-Because Form
I 120-A can be filed by corporations that
only received dividends from domestic
corporations (which are not from debt-
financed stock) which qualify for the 85%
dividends-received deduction, they should
enter the total of those dividends on line 4,
page 1, Form 1120-A.
Form 1 120 filers.-See the instructions
for Schedule C, Form 11 20.
Line 5
Interest
Enter interest on U.S. obligations and on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds, etc.

Do not offset interest income against
interest expense.
Line 6
Gross rents
Enter the gross amount received for the
rent of prop". Deduct expenses such as
repairs, interest, taxes, and depreciation in
the proper lines for deductions.
Line 8
Capital gain not Income
Every sale or exchange of a capital asset
must be reported in detail on Schedule 0
(Form 1120), Capital Gains and Losses,
even though no gain or loss is indicated.

If the net long-term capital gain is more
than the net short-term capital loss, or if
there is only a net long-term capital gain,
compute the alternative tax to see if it
produces a smaller tax.
Line 9
Not gain or (loss)
Enter the net gain or loss from Form 4797,
Supplemental Schedule of Gains and
Losses, line 14(a), Part 11.
Line 10
Other Income
Enter any other taxable income not listed
above, and explain its nature on an
attached schedule. Examples of other
income are recoveries of bad debts
deducted in prior years under the specific
charge-off method; the amount of credit for
alcohol used as fuel (determined without
regard to the limitation based an tax) that
was entered on Form 6478, Credit for
Alcohol Used as Fuel; and refunds of taxes
deducted in prior years. Do not offset
current year's taxes with tax refunds.

If "other income" consists of only one
item, explain what it is in parentheses on
line 10.

Deductions
Limitations on deductions-
1. Transactions between related taxpayers.
Generally for tax years beginning after
December 31, 1983, an accrual basis
taxpayer may only deduct business
expenses and interest owed to

a
elated

party in the year the payment is included in
the income of the related party. See section
267 for limitation on deductions for unpaid
expenses and interest.
2. Limitation on deductions for tax
preference items. Corporations

may
be

required to reduce deductions for the
following tax preference items by 15V

a) Depletion of iron ore and coal (including
lignite);
b) Section 1250 capital gain (the reduction
changes to 20% for dispositions after
December 31, 1984);
c) Amortizable basis of pollution control
facilities (the reduction changes to 20% for
property placed in service after December
31, 1984);
d) Intangible drilling, and exploration and
development costs (the reduction changesto 20% for expenditures after December
31, 1984); and
e) Bad debt deductions for financial institu-
tions (the reduction changes to 20% for tax
years beginning after December 31, 1984).
3. Real property construction period
interest and taxes. For construction started
after 1982. no deduction (except as allowed
under section 189(d)) shall be allowed for
real property construction period interest
and taxes. See section 189.
4. Golden parachute payments. A portion of
the payments made by a corporation to key
personnel that exceeds their usual
compensation may not be deductible. This
occurs when the corporation has an ,
agreement (golden parachute) with these
key employees to pay them these excessive
amounts if control of the corporation
changes. See section 280G.
Line 12
Compensation of officers
Besides entering the total officer's
compensation on line 12, Form 1 120 filers
must complete Schedule E on page 2 if
their total receipts (line l(a), plus lines 4
through 10, of page 1. Form 1 120) are
$150,000 or more.

Complete Schedule E, columns I
through 6, for all officers. The corporation
determines who is an officer under the laws
of the State where incorporated.

In a consolidated return, each member
of an affiliated group must furnish this
information.
Line 13
salaries and wages
Enter on line 13(a) the amount of total
salaries and wages paid or incurred for the
tax year, Do not include salaries and wages
deducted elsewhere on the return, such as
contributions to a simplified employee
pension.

Enter on line 13(b) the amount of jobs
credit from Form 5894, Jobs Credit (and
WIN Credit Carryover).
Line 14
Repairs
Enter the cost of incidental repairs, such as
labor and supplies, that do not add to the
value of the property or appreciably prolong
its life,
Line 15
Bad debts
Bad debts may be treated either:
1. As a deduction for debts that become
worthless in whole or in part, or
2. As a deduction for a reasonable addition
to a reserve for bad debts. (See section
166.)

Financial institutions should see section
291 for the limitation on the amount that
may be deducted.
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Use Form 3115 to apply for a change in
the method of computing bad debts.

Line 17

Taxes
Enter taxes paid or accrued during the tax
year, but do not include the following:

1. Federal income taxes;
2

*
Foreign or U.S. possession income taxes

if a tax credit is claimed; or

3. Taxes not imposed an the corporation.
See section 164(d) for apportionment of

taxes on real property between seller and
purchaser.

Line 18

Interest

Note: See new section 1277 for rules on
the deferral of the interest deduction that is
allocable to accrued market discount on
bonds acquired after July 18, 1984, and
new section 1282 for rules an the deferral
of the interest deduction that is allocable to
the accrued discount on certain short-term
obligations acquired after July 18, 1984.

Do
not include interest on indebtedness

incurred or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. (For exceptions,
see section 265(2).)

Mutual savings banks, building and loan
associations, and cooperative banks can
deduct the amounts paid or credited to the
accounts of depositors as dividends,
interest, or earnings. (See section 591.)

Generally, a cash basis taxpayer cannot
deduct prepaid interest allocable to years
following the current tax year. For example,
a cash basis calendar year taxpayer, who in
1984 prepaid interest allocable to any
period after 1984, can deduct only thea

mount allocable to 1984. Please see
Publication 545, Interest Expense.

Generally, the interest and carrying
charges on straddles cannot be deducted
and must be capitalized. See section
263(g).

Line 19

Contributions
Enter contributions or gifts actually paid
within the tax year to or for the use of
charitable and governmental organizations
described in section 170(c) and any unused
contributions carried over from prior years,

The total amount claimed may not be
more than 10% of taxable income (line 30,
Form 1 120 or line 26, Form 1120-A)
computed without regard to the following:

1. Any deduction for contributions;
2. The special deductions in line 29(b),
Form 1120 or line 25(b), Form 1120-A;
3. Deductions allowed under sections 249
and 250;
4. Any net operating loss carryback to the
tax year under section 172; and
S. Any capital loss carryback to the tax year
under section 1212(a)(1).

Charitable contributions over the 10%
limitation may not be deducted for the tax
year but may be carried over to the next 5
tax years.
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A contribution carryover is not allowed,
however, to the extent that it increases a
net operating loss carryover. See section
170(dX2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid by the
15th day of the 3d month after the end Of
the tax year if the contributions are
authorized by the board of directors during
the tax year. Attach to the return a
declaration, signed by an officer, stating
that the resolution authorizing the
contributions was adopted by the board of
directors during the tax year. Also attach a
copy of the resolution.

If a contribution is in property other than
money, attach a schedule describing the
kind of property contributed and the
method used in determining its fair market
value.

Also, a corporation must keep records,
as required by the regulations for section
170, for all of its charitable contributions.

Note: To take a deduction for non-cash
contributions, other than publicly traded
securities, after December 31, 1984 a
closely held corporation (other than
corporations) or a personal service
corporation (other than S corporations)
mustget a qualified appraisal if the claimed
value of the donated property exceeded
$5,000 ($10,000 for closely held stock).
The qualified appraisal (Form 8283,
Non-Cash Charitable Contributions-
Appraisal Summary), as well as such other
information that will be prescribed in
regulations to be issued by the Treasury
Department, must be submitted with the
tax return.

If the corporation made a "qualified
conservation contribution" under section
170(h), also include the fair market value of
the underlying property before and after the
donation, the type of legal interest
contributed, and describe the conservation
purpose furthered by the donation.

It a contribution carryover is included,

show
the amount and how it was

determined.

Special rule for contributions of certain
property. For a charitable contribution of
property, the corporation must reduce the
contribution by the sum of:

1. The ordinary income, short-term capital
gain that would have resulted if the
property were sold at its fair market value;
and

2. For certain contributions, 60.87% of the
long-term capital gain that would have
resulted if the property were sold at its fair
market value.

The reduction for 60,87% of the long-
term capital gain applies to:

1. Contributions of tangible personal
property for use by an exempt organization
for a purpose or function unrelated

to
the

basis for its exemption, and;

2. Contributions of any property (except
stock that is donated after July 18, 1984,
for which market quotations are readily
available-see section 170(eX5)) to or for
the use of certain private foundations. (See
section 170(e) and Regulations section
1. 170A.4.)

For special rules for contributions of
inventory and other property to certain
organizations, see i6ction 170(eX3) and
Regulations section 1. 170A-4A.
Charitable contributions of scientific
property used for research. A corporation
(other than a personal holding company or a
service organization) can receive a larger
deduction for contributing scientific
property used for research to an institution
of higher education. For further
information, see section 170(e).

Line 20

Depreciation

Besides depreciation, include in line 20 the
part of the cost (up to $5.000) that the
corporation elected to expense of certain
recovery property placed in service during
tax year 1984. Seethe instructions for
Form 4562, Depreciation and Amortization.

Line 22, Form 1120 only

Depletion
See sections 613 and 613A for percentage
depletion rates applicable to natural
deposits. Also, see section 291 for the
limitation on the depletion deduction for
iron ore and coal (including lignite).

Attach Form T (Timber), Forest
Industries Schedules, if a deduction for
depletion of timber is taken.

Line 24, Form 1120 only

Pension, profit-sharing, etc., plans

Employers who maintain a pension. profit-
sharing, or other funded deferred
compensation plan whether or not qualified
under the Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, generally are required
to file one of the forms described below.
There are penalties for failure to timely file
these forms.

Form 5500. -Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.-Complete
the applicable form for each plan with fewer
than 100 participants.

Line 25, Form 11 20 only

Employee benefit programs
Enter the amount of contributions to
employee benefit programs (for example,
insurance, health and welfare programs)
that are not an incidental part of a pension,
profit-sharing, etc., plan included on line
24. Also include contributions to a qualified
group legal services plan. Section 120
imposes certain rules on an employer which
will permit employees (including spouses
and dependents) to exclude from income
employer contributions to a qualified group
legal services plan.

Line 26, Form 1120 and Line 22,
Form 1120-A

Other deductions

Include in this line the deduction taken for
amortization of pollution control facilities,
organization expenses. etc. See Form 4562.

For tax years beginning after July 18.
1984, a corporation may deduct dividends
it pays in cash on stock held by an employee
stock ownership plan or tax credit employee
stock ownership plan, that the corporation



maintains. However, a deduction may only
be taken if, according to the plan, the
dividends are:
1. Paid in cash directly to the plan
participants; or
2

.
Paid to the plan, which distributes then,

in cash to the plan participants no later than
90 days after the end of the plan year I

.
n

which the dividends are paid. (See section
404(k))~

Generally, a deduction ma~y not be taken
for the amount of any item or part thereof
allocable to a class of exempt income. (See
section 265(2) for exceptions.)

Generally, a corporation can deduct all
ordinary and necessary travel and
entertainment expenses paid or incurred in
its trade or business. However. it cannot
deduct an expense paid or incurred for a
facility (such as a yacht or hunti ng lodge)
that is used for an activity that is usually
considered entertainment, amusement, or
recreation. (Note: The corporation may be
able to deduct the expense if the amount is
treated as compensation and reported on
Form W-2 for an employee or on Form
1099-MISC for an independent contractor

See Publication 463, Travel
'Entertainment, and Gift Expenses. for more

details.
Note: Do not deduct penalties imposed on
corporations such as those included in
General Instruction 0.
Form I 120-A filers.-These filers should
also includeon line 22 of Form 1120-A the
expenses described above for lines 22 24
and 25 of Form 1120 and any other cledu~.
little expense not discussed above.

Line 28, Form 1120 and Line 24,
Form 1120-A

Taxable Income before NOL deduction
and special deductions
Special "at risk" rules under section 465
generally apply to personal holding
companies and personal service
corporations (as determined under section
269A(I but using a 5%shareholder
test) engaged in any activity as a trade or
business or for the production of income
Such corporations may have Ito adjust the
amount on line 28. Form 1 120 or line 24
Form 1120-A. See below. However. the':at
'isk" rules do not apply to: 1. holding real
Property other than mineral property and 2.
equipment leasing under section 4651
(5), and (6).
Personal service corporations. Adjust the
amount on this line for section 465(d)
losses. These losses are limited to the
amount for which such corpo ation is "at
risk" for each separate activity at the close
of the tax year. A corporation involved in
more than one activity that incurs a loss for
the year. should report each loss separately
a

od fit
e Form 6198, Computation of

Deductible Loss From an Activity Described
in Section 465(c). for each "at risk"
activity.

If the corporation sells or otherwise
disposes of an asset or its interest (either
total or partial) in an activity to which the
"at risk" rules apply. determine the net
pro fit or loss from the activity by combining
the gain or loss on the sale or disposition
with the profit or loss from the activity, It
the corporation has a net

loss.
it may be

limited because of the "at risk" rule.

Treat any loss from an activity not
allowed for the tax year as a deduct ion
allocable to the activity in the next lax year.
Personal holding companies. For the
amount to enter on line 28, Form 1 1 20
only, see Schedule PH (Form 11 20)

'Computation of U.S. Personal Holding
Company Tax, Specific Instructions for Line
1, regarding section 465 losses.

Line 29(a), Form 1120 and Line
25(a), Form 1120-A
Not operating loss deduction
The "net operating loss deduction" is the
amount of the net operating loss carryovers
and carrybacks that can be deducted in the
tax year. See section 172(a). If this
deduction is taken, explain its computation
on an attached schedule.

Generally, a corporation may carry a net
operating loss back to each of the 3 years
preceding the year of the loss and carry it
over to each of the 15 years following the
year of the loss. A corporation may carry
back 10 years the part of the net operating
loss attributable to a product liability loss
(See section 172(b)(1)(1).) There is a so an
available election to carry a net operating
loss over to just each of the 15 years
following the year of the loss. The election
may be made by attaching a statement to a
return that is filed on time (including
extensions), The election is irrevocable.

After applying the net operating loss to
the first tax year to which it may be carried.
the portion of the loss the corporation may
carry to each of the remaining tax years is
the excess, if any, of the loss over the sum
of

t
he modified taxable income for each of

the prior tax years to which the corporation
may carry the loss. (See section 172(b).)

If there is a carryback of a net operating
loss, net capital loss. an unused investment
credA, unused jobs credit, unused research
credit, unused alcohol fuel credit, unused
employee stock ownership plan credit, or
for tax years beginning after 1983, an
unused general business credit, file Form
1139, Corporation Application

for
Tentative

Refund, within 12 months after the close of
the tax year for a ''quick refund" Oftaxes.
(See section 641 1 ~)

See sectioIn 172 for special rules.
limitations, and definitions pertai

ri
ng to net

operating loss carrybacks and carryovers.
Also see Publication 536, Net Operating
Losses and the At-Risk Limits.

Line 29(b), Form 1120 and Line
25(b), Form I I 20-A
Special deductions
Form 11 20 filers.- See the instructions
for Line 6, Column (C) under Schedule C,
Form 1 120 only.
Form I I 20-A filers.- Generally, enter
85% of line 4. page 1 on line 25(b),
However, this deduction may not be more
than 85% of line 24, page I - For this
purpose, compute line 24 without regard to
any adjustment under section 1059, and
without regard to any capital loss carryback
to the tax year under section 1212(a)( 1).

In a year in which a net operating loss
occurs, this 85% limitation does not apply
even if the loss is created by the dividends.
received deduction, (See sections 172(d)
and 246(b)).

Line 32(e), Form 1120 and Line
28(e), Form 1120-A
Credit for overpaid windfall profit tax
A corporation that has overpaid its windfall
profit tax may claim a credit on its income
tax return. Use Form 6249, Computation of
Overpaid Windfall Profit Tax, to figure the
credit. Include the amount of the credit in
the total for this line. Write in the ma 'g, n,
next to the entry on this line, the amount of
the credit and identify it as Overpaid
Windfall Profit Tax. ''

Schedule C, '
Form 1120 only
Dividends and Special Deductions

Line 1, Column (A)
Enter dividends (except those received on
debt-financed stock acquired after July 18,
1984-see section 246A and Line 2,
Column (A)) that are received from
domestic corporations subject to income tax
and that are subject tci the 85% deduction
under section 243(a)(1). Include on this I
line taxable distributions from a DISC or
former DISC that are designated as being
eligible for the 85% deduction and after
1984, certain dividends of Federal Home
Loan Banks (see section241

Small business investment companies
must enter dividends received from
domestic corporationssubject to income tax
even though a deduction is allowed for the
entire amount of suchdividends in Line 1.
Column (C). For divide.nds received from a
regulated investment company, see section
854 for the amount subject to the 85%
deduction.

So-called dividendslor earnings received
from mutual savings banks, etc . are really
interest. Do not treat them as dividends.

Line 2, Column (A) ~.

Enterdividends ondebt financed stock
(acquired after July 18f 1984) that are
received from domestic! corporations
subject to income tax and that would
otherwise be subject to the 85% dividends-
received deduction under section
243(a)(1). Generally, debt-financed stock is
stock that the corporation acquired. and, in
doing so, incurred a debt (for example, it
borrowed money to buy the stock). See the
instructions for Lines 1

'
~2.3.4,5. Column

(C), below, as well as section 246A to figure
the dividends-received deduction for this
stock.

Line 3, Column (A)

Enter dividends received on the preferred
stock of a public utility that is subject to
income tax and is allowed the deduction
provided in section 247'for dividends paid.

Line4,Column(A) I

Enter dividendsthat are received from
foreign corporations and that qualify for the
85% deduction provided in section 245(a),
Line 5, Column (A) i
Enter dividends that are received from
wholly-owned foreign subsiclaries and that
are eligible for the ION deduction
provided in section 245(b).
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In general~ this deduction aPPles to
dividends paid out of the earnings and
profits of a foreign corporation for a tax yea,
during whch~

1. All of its outstanding stock is owned
(directly or indirectly) by the domestic
corporation receiving the dividends, and

2. All of its gross income from all sources is
effectively connected with the conduct of a
trade or business within the U.S.

Lines 1, 2, 3. 4, 5, Column (C)

Dividends received on debt financed stock
that are reported on Line 2, Column (A)are
not entitled to the fu;; 85% dividends
received deduction. instead, the 85%
deduction is reduced by a percentage that is
related to the amount of debt incurred to
acquire the stock. See section 246A. A
schedule showing how the dividends-
received deduction on debt financed stock
(amount on Line 2. Column (C)) was
figured. must be attached to Form 1 120.

A small business investment company
operating under the Small Business
Investment Act of 1958 may deduct 100%
of dividends received from domestic
corporations subject to income tax. (Section
243(a)(2).) '

No deduction is allowed under section
243 for a dividend from a DISC or former
DISC (as defined in section 992(a)) to the
extent the dividend:

1. Is paid out of the corporation's
accumulated DISC income or previously
taxed income, or

2. Is a deemed distribution under section
995 (b)(1).

In general,ino dividends-received
deduction will be allowed on any share c f
stock

1. That is disposed of if the corporation held
it 15 days or less (45 days or less for shares
of stock acquired after July 18. 1984), or

2. To the extent the corporation is under an
obligation to make related payments for
substantially simiar or related property.

Line 6, Column (C)
Limitation on dividends-received
deduction. Line 6 of Column (C) may not be
more than 85% of the difference between
line 28, page 1. Form 11 20, and Line 7 of
Column (C). For this purpose,

com
pute line

28 (Form 1 120) without regard to any
adjustment under section 1059

'
and

without regard to any capital loss carryback
to the tax year under section 1212(a)( 1).

In a year in which a net operating loss
occurs, this 85% limitation does not apply
even if the loss is created by the dividends.
received deduction. (See sections 172(d)
and 246(b).) I

For a small business irvestment
company, the dividends-received deduction
of 100% Included in Line 6 of Column (C) is
not subject to the overall 85% limitation,

Financial institutions should see section
596 for the special limitation on the
dividends-received deduction.

Line 7, Columns (A) and (C)

Enter only those dividends that are subject
to the elective provisions of section 243(b)
and that are entitled to the 100%
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d ividends -received deduction under section
243(a)(3). Corporations making this
election are subject to the provisions Of
section 1561.

Line 8, Column (A)

Enter foreign dividends not reportable on
Lines4l and 5 of Column(A). Exclude
distributions of amounts constructively
taxed in the current year or in prior years
under subpart F (sections 95 1 through
964).

Line 9, Column (A)

Include income constructively received
from controlled foreign corporations under
subpart I This amount should equal the
total of amounts reported on Schedule J.
Forni 547 1.

Line 10, Column (A)

Include gross-up for taxes deemed paid
under sections 902 and 960.

Line 11, Column (A)

Enter taxable distributions from a DISC or
former DISC that are designated as not
being eligible for the 85% deduction.

Line 12, Column (A)

Include the following:

1. Dividends (other than capital gain
dividends and exempt interest dividends)
that are received from regulated investment
companies and that are not subject to the
85% deduction.

2. Owidends from tax-exempt organizations.

3. Dividends (other than capital gain
dividends) received from a real estate
investment trust which, for the tax year of
the trust in which the dividends are paid,
qualify under sections 856 through 860.

4. Dividends not eligible for a dividends-
receive~ deduction because of the holding
period of the stock or an obligation to make
corresponding payments with respect to
similar stock.

5. Any other taxable dividend income not
properly reported above (including
distributions under section 934(e)(3) or
936(h)(4)). If patronage dividends or per.
unit retain allocations are included in
Schedule C, Line 12, Column (A), identify
the total of these amounts in a Schedule
attached to Form 1 120.

Line 13, Column (C)

Deduction for dividends paid on certain
preferred stock of public utilities. Sec ion
247 allows public utilities a deduction O~
30.435% of the lesser of:

1. Dividends paid on their preferred stock
during the tax year, or

2. Taxable income computed without regard
to this deduction.

In a year in which a net operating loss
occurs, compute the deduction without
regard to section 247(a)( I XB). (See section
172(d).)

Tax Computation

A corporation that files Form I 120-A or
Form 1 120 will compute its tax on its
taxable income as follows (members of a

controlled group should see the instructions
below for Lines I and 2 under heading B.):

If ItS uIlable-cme
Or, 30 For,n 11 20.
,, I,ne 26. Fo-~ 1

20 A) cn
0." Is ui~ is

Of th,
0-- 80 r0I 110-

..I-
ciiii

0 $25.000 15% 0

$25000 50.000 $3.750,18% S25.000

50.000 75.000 8,250+30% 50.000
75.000 100.000 15.750+40% 75.000

100.000 ..... 25.750+46% 100,000

Additional Tax. For tax years beginning
after December 3 1, 1983. if a corporation's
taxable income exceeds S1,000.000. the
total tax imposed under section 11 (see the
table above) is increased by the lesser of:
5% of the excess over $ 1.000,000, or
$20.250.

Alternative Tax. If the alternative tax does
not apply. enter on line 1, Part 1. Form
11 20-A, or line 3, Schedule J. Form 1120,
the amount Computed above. It the
alternative tax applies, see Schedule D
(Form 1120).

(Personal holding companies-see
instructions for line 7, Schedule J, Form
1 120 before figuring tax. Note: Generally,
personal holding companies that qualify as
regulated investment companies are taxed

at
the highest corporate rate (46%) on their

undistributed taxable income (see section
852).)

A. Form I I 20-A, Part 1, Page 2
LiI
General business credit, This credit is
made up of the sum of the following credits:

Investment credit. If the corporation
invested in certain types of trade or
business Proper~. or qualified energy
property. it may be able to take the
investment credit. or the energy investment
credit. or both credits. Use Form 3468.
Computation of Investment Credit, to figure
these credits.

Jobs credit. The jobs credit, if elected. is
allowed for hiring members of targeted
groups during the tax year. See Form 5884,
Jobs Credit (and WIN Carryover), for
definitions, special rules. and limitations.
Also see Publication 906. Jobs and
Research Credits.

Do not take an expense deduction for the
part of the wages or salaries paid or incurred
which is equal to the amount of the jobs
credit (determined without regard to the
limitation based on the tax (section 38(c))).

Any WIN credit carryover is claimed with
the jobs credit. See the instructions for Form
5884 for more information,

Alcohol fuel credit. A corporation may be
able to take a credit for alcohol used as fuel.
Use Form 6478,'Credit for Alcohol Used As
Fuel, to figure the credit.

Employee stock ownership plan credit.
Corporations may take a tax credit equal to
the value of employer stock (or the amount
of cash used to buy stock) that they
contribute to a tax credit employee stock
ownership plan (ESOP). See Form 8007.
Credit for Employiee Stock Ownership Plan,
for definitions. limitations and the
computation of the credit.



Form 3800. Enter on the appropriate line
of the corporate tax return the amount of
the credit from Form 3800. General
Business Credit, and check the boxes
indicating which forms are attached to the
return. If the corporation is claiming only
one of the above credits. DO NOT complete
Form 3800. Instead. check the appropriate
box and attach the form for which the credit
is being taken.
Llne4
Tax from recomputing prior-year
Investment credit. If property is disposed of
or ceases to be qualified property before the
end of the life-years used in computing the
the regular or energy investment credit, there
may be a recapture of the credit. See Form
4255, Recapture of Investment 6redit.

Line 5
Minimum tax. Attach Form 4626.
Computation of Minimum Tax-Corporations.
if the corporation has tax preference items
in excess of $10,000, OR if there is any
minimum tax liability deferred from a prior
tax year.

B. Form 1120, Schedule J
Lines I and 2
Members of a controlled group, as defined
in section 1563. are entitled to only one
$25.000 amount in each taxable income
bracket.

When a controlled group adopts or later
amends an apportionment plan, each
member must attach to its tax return a copy
of its consent to this plan. The copy (or an
attached statement) must show the part of
the $25,000 amount in each taxable
income bracket apportioned to that
member. There are other requirements as
well. See Regulations section 1. 1561-3(b)
for them and for the time and manner of
making the consent.
Note: Members ofa controlledgroup of
corporations are treated as one corporation
for purposes of figuring the applicability of
the additional tax that must be paid by
corporations with taxable income in excess
of$1,000.000. If the additional tax applies,
each member of the controlledgroup will
pay that tax based on the portion of the
$25, 000 amount tha t is used in each
taxable income bracket to reduce that
member's tax. (See section 1561(a).) Each
member of the group must attach to its tax
return a schedule that shows the taxable
income of the entire group as well as how its
portion of the additional tax was figured.
Equal Apportionment Plan. It no
apportionment plan is adopted, the
members of the controlled group must
divide the $25,000 in each taxable income
bracket equally among themselves. For
example, controlled group AB consists of
corporation A and corporation B. They do
not elect an apportionment plan. Therefore,
corporation A is entitled to $12.500 (one-
half of $25.000) in each taxable income
bracket. Corporation 8 is also entitled to
$12,500 in each taxable income bracket.
Unequal Apportionment Plan. Members
of a controlled group may elect an unequal
apportionment plan and divide the $25,000
in each taxable income bracket as they
wish. There is no need for consistency
between taxable income brackets. Any

member of the controlled group may be
entitled to all, some, or none of the
$25,000 in a taxable income bracket. (But
the total amount for all members of the
controlled group cannot be more than
$25.000 in any taxable income bracket.)
Each member of a controlled group must
compute the tax as follows:

Note: If the alternative tax applies. do the
following.
1. Complete lines I and 2 of Schedule J,

2. On line I below, instead of entering
amount from line 30, page 1,

Form
1120,

enter amount from line 14, Schedule D:
3. Complete lines 2 through 16 below; and

4. Enter amount from line 16 below on line
15ofSch duleDandcompletebalanceof

ecSchedule D.

I. Enter taxable income
(line 30. page 1. Form
1120) . . . . . . . . .

2. Enter line 1 or the cof-
po,ation's portion of
the first $25,000 tax-
able income bracket,
whichever is less . . .

3. Subtract line 2 from
line I

4. Enter line 3 or the cor-
poration's portion of
the second $25,000
taxable income
bracket. whichever is
less . . . . . . . . . .

5. Subtract line 4 from
line 3. . . . . . . . . .

6. Enter line 5 or the cor-
poration's portion of
the third $25,000 tax.
able income bracket,
whichever is less. . . .

7. Subtract line 6 from
I ne 5 . . . . . . . . . .

8. Enter line 7 or the cor.
poration's portion of
the fourth $25,000
I a x a b I e income
bracket, whichever is
less . . . . .

9. Subtract line 8 from
line 7 . . . . . . .

.

10. 15% of line 2 . . . . .
It. 18% of line 4 . . . . .
12. 30% of line 6 . . . . .
13. 40% of line 8 . . . . .
14. 46% of line 9 . . . . .
15. If the taxable income of

the controlled group ex-
ceeds $1,000,000,
enter the portion of the
lesser of: 5% of the ex-
cess over $1,000,000,
or $20,250, that this
member must pay . . .

16. Total of lines 10
through 15. Enter this
amount on line 3 of
Form 1 120, Schedule J

Line 3

Bank Holding Companies. Section 6158
provides that a bank holding company may
elect to pay in installments the tax
attributable to the sale of certain assets
whose divestiture is certified by the Board
of Governors of the Federal Reserve
System. If the bank holding company

chooses this election, attach a statement
showing the tax computation and the
amount of the installment paid with this
return. Also. in the right hand margin next
to line 3, Schedule J. enter the amount of
the installment payment followed by the
words 'computed under section 6158." If
an election under section 1 103(g) of (h)
applies, enter the words "section I 103(g)
election" or "section 1 103(h) election,' as
the case may be.
Mutual savings bank conducting life
Insurance business. The tax under section
594 consists of the sum of: 1. a partial tax
comput d on Form 1 120 on the taxable
income of the bank determined without
regard to income or deductions allocable to
the life insurance department, and 2. a
partial tax on the taxable income computed
on Form I 120L of the life insurance
department. Enter the combined tax on line
3 of Schedule J. Form 1 120. Attach Form
1 120L as a schedule and identify ii as such.

Line 4(a)
Foreign tax credit. See Form 1118,
Computation of Foreign Tax Credit-
Corporations, for an explanation of when a
corporation can take this credit for payment
of income tax to a foreign country.

Line 4(b)
Possessions tax credit. See Form 5712,
Election to be treated as a Possessions
Corporation Under Section 936, for rules on
how to elect to claim the possessions tax
credit (section 936). Compute the credit on
Form 5735, Computation of Possessions
Corporation Tax Credit Allowed Under
Section 936.

Line 4(c)
Orphan drug credit. See section 28 and
Form 6765, Credit for Increasing Research
Activities (or for claiming the orphan drug
credit), for an explanation of when a
corporation can take this credit as well as
how it is figured.

Line 4(d)
Credit for fuel produced from a
nonconventional source. A credit isa

Ilowed for the sale of qualified fuels
produced from a nonconventional source,
Section 29 contains a definition of qualified
fuels, provisions for figuring the credit. and
other special rules. Attach a separate
schedule to the return showing the
computation of the credit.

Line 4(e)
Research credit, Amounts paid or incurred
before January 1, 1986, for increasing
qualified research expenses in carrying on a
trade or business are allowed as a credit.
Use Form 6765, to figure the credit,

Line 4(f)

General business credit. See the earlier
instructions for Line 2 under the heading,
Tax Computation.

Line 7
Personal holding company tax. A
corporation is taxed as a personal holding
company under section 542 if:
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a At least 60% of its adjusted ordinary gross
income, defined in section 543(b)(2), for
the tax year is personal holding company
income as defined in section 543(a), and
e At any time during the last half of the tax
year more than 50% in value of its
outstanding stock i~ owned, directly or
indirectly, by not more than 5 individuals.

Use Schedule PH (Form 1 120)
Computation of U.S. Personal HoGing
Company Tax, to figure this tax.

Note; Generally, personal holding
companies that qualify as regulated
investment companies are taxed at the
highest corporate rate (46%) on their
undistributed taxable income (see section
852).

Page 10

Line 8
Tax from recomputing prior-year
investment credit. See the earlier
instructions for Line 4, under the heading
Tax Computation.

Line 9
Minimum Tax. See the earlier instructions
for Line 5, under the heading Tax
Computation.

Line 10
Real estate Investment trust excise

tax'An excise tax is imposed on certain real
estate investment trust taxable income not
distributed cluringthe taxyear(section
4981). Attach a copy of the tax computation
and include the amountof tax in thetotal

for line 10, Schedule J. Form 1120. Write in
the margin, next to the entry on line 10, the
amount of the takand identify it as "section
4981 tax."

Schedule M-2 (Form 1120 only)
Unappropriated Retained Earnings

Line 5
Distributions under the Bank Holding
Company Act. If an election under section
1103(g) or (h) applies to a section 110 1
distribution, the bank holding company
making,the distribution must enter the
words section 1 103(g) election" or
''section I 103(h) election," as the case
may be. in the right-hand margin next to line
5, Schedule M-2, Form 1120.



SCHEDULED
(Form 1120)

Department of the Treasury

Internal Revenue Service

Name

Short-term Capital Gains and LOSSes-ASsets Held One Year or Less
(6 months or less if acquired after 6.22.84

I
I

Kind of property
I'd,f -ahm,e 00Shares.I!sZC~!`C.07

. llall-,uved C. Dine saide
(mo. day. V, i (,oo'd

a sold
y. it d. Glass les pic,

,

. Cost a, othe, Ws,s,
lil~ e.pense of sale

Ginn a, (loss)
(d less e)

2 Short-term capital gain from installment sales from Form 6252. line 22 a, 30
3 Unused capital loss carryover (attach computation)

term capital gain or (loss)

artiasLl Lorlrin Capital Gains and Lcisses-Assets Held More Than One Year
(more than 6 months if acquired after 6-22-84)

5 Enter gain from Form 4797, line 6(a)(1) . . . 5

6
. . . . . . . . .

1
7 Long-term Capital gain from installment sales from Form 6252. line 22 or 30 . . . . . . . . . .- _J~
8 Net long-term capital gain or (loss)

8

Summary of Schedule D Gains and Losses

9 Enter excess of net Sh,)rt-term capital gain (line 4) over net long term capital loss (line 8)

10 Net capital gain. Enter excess of net long-term capital gain (line 8) over net short term capital loss (Iin

11 Total of lines 9 and 10. Enter here and on Form 1 120. line 8, page 1; or the proper line on other returns 11
Not... if there is no entry

on line 11, see instructions on capital losses for explanation ofcapital loss carrybac s.

Alternative Tax Computation (Forms 1120-H and 1120-DISC filers omit Part IV)

(a) Form 1 120. line 30 page 1.12 Taxable income. Enter the amount from
(b) Others~Enter amount from the proper

ine of other returns . . . . . . .
13 Net capital gain from line 10 . . . I

14 Subtract line 13 from line 12 . . . . . . . . . . . . . . . . . . . . .

15 Partial tax, Compute the ~ (a) Form I 120-In accordance with the instructions for Form
stax on line 14 as follows

(

1 120 and 1 1 20 A. Tax Computation , - . 1
b) Others-In accordance with the tax computatic

instructions for applicable return
16 28% of line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . .
17 Alternative tax-total of rines 15 and 16, If less than amount of tax figured by regular method, enter here

and on Form 1 120, Schedule J. line 3; or the proper line on other returns. Also check box for Schedule D

12

13

14

15

16

17
For Paperwork Reduction Act Notice, see page I of the Instructions for Forms 1 120 and 1120-A. Schedule I~ (Form 1120T1984

Capital Gains and Losses
To be filed with Forms 11 20, 1120-A. 11 20-DISC, I I 20F, 11 20' H,

I I 20L. I 120M. 11 20- PO L, 990-C, and certai n Forms 990-T

0108 No 154~ 0123

I

U84
1111*11, idit"11,111111-

Instructions
(Section references are to the internal Revenue
Code, unless othemse noted.)

Purpose of Form

Schedule D should be used by a taxpayer who
ties either Forms 1 120. 1120 A. 1120 DISC,
1120F. 1120 H. 1120L. 1120M. 1120-POL
990'C, or certain Forms 990 T, to report Sales Of
exchanges at capital assets. Sales at exchanges
of property other than capital assets. including
property used in a trade or business involuntary
conversions (other than casualties or thefts)
gain from the disposition of interest in oil. gas. or
geothermal property, and tAe section 29 1

adjustment to section 1250 gains should be
reported an For. 4797. Supplemental Schedule
of Gains and Losses. See the instructions to,
Form 4797 for more information,

If property,s involtinta,fly converted because
at a casualty a, theft, use Form 4684. Casualt-
and Thefts.

Partsiandil

Generally, a cot potation should report the sales
and exchanges

'
including * like kind ' exchanges,

even though there is no gain of loss No loss is
wash sa e of stock at securities orallowed foraa

from a tran ct,on between related persons.
(Sections 1091 and 267 1

In Part I report the sale or exchange of capital,,
ets held one year or less (6 months or less to(

acquisitions after June 22. 1984). In Part 11
relson the sale or exchange of capital assets held
more than one year (more than 6 months for
acquisitions after June 22. 1984).

What are Capital Assets.-Each item of
property the corporation held (whether or not 1

onneced vinth,11 trade or business) is a capita
asset except:

I . Assets that can be inventoried of property

held mainly for sale to customers.

2. Depreciable or real property used,n the
trade or business

3 Certain copyrights, literary, musical, or
artistic compositions, letters or
memorandums, or similar property.

4. Accounts or notes receivable acquired in

;he ordinary course of trade a,

business

s

r If0 m t h e saIe afo e ic en dere 0na
petvyp de sC 1 . above,t)e d

5. A U.S. Government Publication (including
!he Congressional Record), received from
he Government or any of,ts agencies in a

manner other than by buying it at the price

offered :nr public sale. which Is held by a
taxpaye no received the publication or
by a second taxpayer in whose hands the
basis

of

the publication 11 determined
-
I.,

pu Poses of determining gain from a sale
or exchange, by referring to its basis in the
hands of the first taxpayer.

Exchange of "if ke-kind" property. -Report the
excharge of 'like kind" property on Schedule D

on Form 4797. whichever applies. The
corporation must report it even though no gain .,
loss recognized hen business investment

s 'lproperty is exchanged for propetio lf ' like

k nd.- (This does not nriclude aCkm trade or

si

f.

OZr property held primarily t sale. It also does

not include sto,:ks. bonds rates. choses in
action. cert icates of trust Or beneficial mteres ,:~ ~
other ecur es or evidences of indebtedness 0
interest, a

t
ranslefs made generally after March

'
f

31. 1984, of interests in a partnership I

If
Schedule 0 15 used, identify in column a

Ile property ds sed of. Enter the date it
l~L

acq c
uired in . u to, and the date it was

..changed in column c. Write -like kind
exchange- in column d. Enter the cost Olathe,
bas-n column e. Enter zero,, ~.Iumn f.

Special Rules for the Treatment
of Certain Gains and Losses

Note: For marentrommation. get Purbilcaticur
544 Sales and Other Dispositions of Assets. and
Pub;kstion 542, Tax Information on
Corporat,ors

0 Gains and losses an section 1256
contracts and straddles.- Genera lly. section
1256 contracts open at the end of the year
terminated during the year. are treated as 600%r
long-term and 40% short term regardless of how
long the contracts were held. In addition, losses
from positions that are part of a sit ddle are
deferred to the extent of any unreal

a
zed gains on

a e offsetting positions, Use Form 678 1, Gains
h Losses From Section 1256 Contracts andald,

Straddles, to report gains and losses from section
1256 contracts and straddl",

41 Gain or loss on certain short-term Federal.
State, and municipal obligations. -Such

obligations are treated as capital assets in
determining gain or loss, On any gain realized, a
a rt-on is treated as ordinary income and the
bolancem considered as a short-term capital

again, See section 127 1.

0 Gain from installment sales.-If property is
sold at a gain this year and the corporation is to
receive any payment in a later tax year, it must
use then,istallment method and file Form 6252
Computation of Installment Sale Income. Also
use Form 6252 it a payment is received in 1984
tram a sale madem an earlier year on the
installment basis.

Ho,e,er. the corporation may elect out of
themstallment method by doing the following on
a timely filed return (including ei,tens,ons):

1 ~ Report the full amount of the sale on
Schedule D.

2. It the corporation received a note or other
obligation and is reporting it at less than
face value (including all contingent
obligations). state that fact in the margin
and give the percentage of valuation.

0 Gain or loss on an option to buy or sell
property.-See sections 1032 and 1234 for the
rules that apply to a purchaser or grantor of an
op-ion.

0 Gain or loss from a short sale of
property.- Report the gain at loss to the extent
that the property used to close the short sale is
consid:~ed a capital asset in the hands of the
a.pay

f* Gains and losses of foreign corporations
am the disposition of Investment In United

States real property. -Foreign Corporations are
required to report gains and losses from the
disposition of U.S. real properlyntefest, See
ect,on 897 for details.s

aims on certain insurance property.

'O'm ' '201. filers with gains on property held on
December 31. 1958. and certain substituted
p operty acquired after 1958 should see section
8,1,8(c)
0 Loss from the "to of exchange of a.
insurance company's capital seset..-Rep-n

the loss if the assets were sold a, exchanged to
get funds to meet abnormal insurance losses If
an msurance company,, taxed under section
831 and is reporting a loss on Schedule D. also
attach a schedule similar to Schedule C of Form
1120M If ansnsu;:nce company is taxed title,

section 82 1.

it
re rences to line numbers on

Form 1120 are t

to

a be considered as reference,
the appropriate me on Form I 120M.

0 Loss from securities that are capital assetsthat
become worthless during the year.-

Except for securities held by a bank. treat the
loss as a capital loss as of the last day of the tax
year. (See section 582 for the rules on the
treatment of securities held by a bank.)

0 Nonrecognition of gain on sale of stock to
an ESOP.-See section 1042 for rules under

h,ch a taxpayer may elect not to recognize gain
from the sale of certain stock to an employee
%lock ownership plan (ESOP),

0 Disposition of market discount bonds.-
See new section 1276 for rules on the
disposition of any market discount bonds that
were issued after July 18, 1984.

How to Determine the Cost
or Other Basis of the Property

In determining gain or loss the basis of property
will generally be its colit (section 101 2). Th
exceptions to the general rule are provided en
sections contained in subchapters C. K, 0, and Is
of the Code. For example. if the corporation
acquired the property by dividend. liquidation of
a corporation. transfer from a shareholder,
reorganization. contribution or gift, bequest,
bankruptcy. tax-tree exchange, involuntary
conversion, or wash sale of stock, see sections
301 (or 1059). 334. 362 (or 358). 1015, 1014.
372 (or 374), 1031. 1033, and 109 1,

respectively. Attach an explanation if the
corporation uses a basis other than actual cash
cost of the property,

It the corporation is allowed a charitable
contribution deduction because it sold property
to a charitable organization. figure the adjusted
pass for determining gain from the sale by
dividing the amount realized by the fair market
value and multiplying that result by the adjusted
basis.

Capital Losses.-The amount Of capital losses
allowed may not be more than capital gains. A
net capital loss may be carried back 3 years and
forward 5 years as a short -term capital loss,
Carry back a capital loss to the extent it does not
increase or produce a net operating loss in the
to. year to which it is carried, Foreign
expropriation capital losses may not be carried
back. but may be carried forward 10 years
instead of 5. A net capital loss for a regulated
investment company may be carried forward 8
years instead of 5.

At risk limitations (section 465).-It the
corporation sold or exchanged an asset used in
an activity to which the .1 risk rules apply.
combine the gain or loss on the sale at exchange
with the profit or loss from the activity. If the
result is a net loss from the activity. it may be
subject to the at risk rules.

Part III-Summary of Schedule D

Gains aind Losses

If the net long-term capital gain is more than the
net short-term capital loss, there is a net capital
gain In that case, the corporation may want to
complete Part

IV
to determine if the resulting

alternative tax is less than the tax figured using
the regular method.

Part IV-Alternative Tax

Computation

0 Forms 1120-H and 1120-DISC filers omit
Part IV,

0 Form I 120L filers see Form 11 20L
instructions before figuring the alternative tax.

In figuring the alternative tax, (to not refigure
deductions limited by the amount of taxable
mcome(such as contributions and the special
deduct ons in Schedule C of Form 1 1 20).

It the alternative tax amount on line 17 is less
than the tax figured by the regular method. enter
the amount

0
alternative tax on Form 1 120.

Schedule J. line 3: or the proper line on other
returns. Also check the box for Schedule D.

1 CapIf there is a me 'ital gain. the corporation
may be liable for minimum tax. Sea Form 4626.
Computation of Minimum Tax-Codotations.
for more information.



,.m 1120F
Depannixim of the Treasury
Internet Iffmanue Serince

-i I Name

N.intie, and street (see-tructiorn)

City or town State and ZIP :od.. or country

U.S. Income Tax Return
of a Foreign Corporation

For ,alenda, year 1984 or ta, year beginning

............... 1984. and ending . . ~ ........... 19

OMB No 1545-0126

W84
Ernployer numbor

Chwk box if them has been a change.n

add,- from the or..., yes, j.
11

NOTE: Complete Section I to compute tax on income from U.S. sources that is NOT effectively connected with the conduct of a trade or business in the U.S.

Complete Ses;tion 11 to compute tax on income effectively connected with the conduct of a trade or business in the U.S.

Corporations having only income that is NOT effectively connected need file only pages I and 2.

A Country of incorporation ... ....................... -1 ....
8 Foreign country under whose laws the income reported on this return is

I ............................... -----------------sub ect to taxC

Date incorporated ... _ ....___ ........ ..................

D The corporation's books are in cafe of ~ ................. ......

located at

E Were you at any time during the tax year engaged in a

trade or business in the U.S.? . . . . ~ . . . . 0 Yes No

F At any time during the tax year. did you have a perma.

nent establishment in the U.S. for purposes of applying

section 894(b) and any applicable tax treaty between the

NoU.S. and a foreign country? . . . . . . . . . . [] Yes

If "Yes," name the foreign country ..............................
G (1) Did you at the and of the tax year own. dirreardy or

indirectly. 50% our more of the voting stock of a U.S.

corporation? (For miss of aftntartion, sere section 267(c).) . E] Yes [] No

If "Yes," attach a schedule showing: (a) name, address and identifying
number. (b) percentage owned, (c) taxable income or floss) before NOL
:nd special deductions from line 28. page 1. Form 1 120 for the tax year

riding with or within your tax year, (d) highest amount owed by you to that
corporation during the year, and (e) highest amount ovjd to you by that

association at the end of the tax year own. directly or
indirectly. 50% or mom of your voting stock? (For
rules of attribution, sere section 267(c).) . . . ~ 1:1 Y.. C] No
If *Yes," attach a schedule showing: (a) name, address and

identifying number, (b) percentage owned, and
(c) Enter the highest amount owed by you to that owner during the

year 0. ..............................................

(d) Enter the highest amount owed to you by that owner during the

year si- .................................... _-_
Note: For purporms of G(l) and G(2), "Ifigherst amount owed"

includes loans and accounts receivable/payable.

H Have you filed a U.S. income tax return for the
preceding tax year? . . . . . . . . . . . 0 Yore [IN.

I If yffu had an agent in the U.S. at any time during the year. enter~

Kind of agent .............................................

Name

Address

J Are you a foreign personal holding coamparry, under

section 552? . . . . . . . . . . . . Yes No

11 "Yes," he" you filed Form 5471.1 (Sec. 6035.) Yes No
K Are you a personal holding company? (Sam instruc.

coarporadeorn ounng the year.
(2) Did any corporation, individual, partnership, trust, or

*I ::,:)co Y No
7.), ntrcIled foreign corporation? (Sec. 95 y" No

I Tax frorn Section I (line 10, page 2) . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Tax from Section 11 (line 8. Schedule J-Tax Computation, page 5) . . . . . . . . . . . . . . . .
3 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . . . . . .

4 Minimum tax (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . .

TOTAL tax-Add lines I through 4 . . .
Creffits: (a) Overpayment from 1983 allowed as a credit

(b) 1984 estimated tax payments . . . . . .

(c) Less refund of 1984 estimated tax applied for on Form 4466
(d) Tax deposited with Form 7004 . . . . . . . . . . . . . . . . . .

(a) Credit from regulated investment companies (attach Form 2439)

(f) Federal tax on gasoline and special fuels (attach Form 4136) . . . . . . . . .
(g) U.S. income far paid of rvith1m1d1 at the fasurcif (Wit lift 11. pap 2 and amount from Form 8288) . . .

7 Total (add lines 6(a) through 6(g)) . . . . . . . . . . . . . . . . . . . . . . . . . . .

TAX DUE (subtract line 7 from line 5). See instruction C3 for method of payment . . . . . . . . . . .

OVERPAYMENT (subtract line 5 from line 7) . . . . . . . . . . . . . . .
10 Enter amount of line 9 you want: Creditted to 1985 astionsted tax P. i Refunded 1.

Under pareafteas of penury. I drailues that I have examines this mturn,-Iud,ng =wpny,ng whadulies and statements. and to the best of my knowledge andplem belief. 4 a true, conect, arid complete. DKtmtw at preparer (other than taxpaysita based on athnformstitin of which pisserier has any knox,larage.

sign
"Ire 11, seresture of off- Data Tft

Pressmen" Dot. Chick of Prispeow'. focial security
PAW .4pushinif sen.

-peromd
Uss Ori

Fam's name I.
t f

III,
E.I. No 1.

-ramployard)ywm., sel
andiaddrass ZIPcode 110,

For Paperwork Reduction Act Notice, see page I of the Instructions, Form 1120F (ism)

Far. I 12OF (1984) Pap 2
SECTION I.-:,ncofne From U.S. Sources That Is NOT Effectively Connected With the Conduct of a Trade of Businessthe

U
S.-See Instructions

If you are required to complete Section 11 or are using the form as a claim for refund of tax withhold at the source, Include In this
section ALL Income from U.S. sources that Is NOT ~Ively connected with the conduct of a trade or business In the U.S.
Otherwise, you may Include only those Items of Income on which the U.S. Income tax was not fully paid at the source. The rate of tax
on each Item of Income listed below Is 30% unless limited by tax trearty. FIll In treaty rates where applicable.

Name of treaty country, if any P,

flartum.f.- Amount Pat* of to, I%) Amount of tax Amount of U.S -f"' taxpaid or withheld at the stfurce

I Interest (See instructions) . . . . . .

2 Dividends . . . . . . . . . . .

3 Rents . . . . . . . . . . . .

4 Royalties . . . . . . . . . . .

5 Annufties . . . . . . . . . . .

6 Gains from disposal of timber, coal. or
domestic iron ore with a retained
economic interest (attach statement of
details) . . . . . . . . . . .

7 Gains from sale or exchange of patents,
copyrights, etc.. . . . . . . . .

8 Fiduciary distributions (attach a
statement showing the kind of income
and rate) . . . . . . . . . . .

9 Other fixed or determinable annual or
periodic income:

..................................

..........................................

..........................................

..........................................

......................................

................................ ......

10 Tote I- Enter here and on I me 1. page 1 . . . . . . . . . . . . Do

11 Total-Enter here and as part of line 1i page I . . . . . . . . . . .



F- 1120F (19114) Page 3 -
t

SECTION 11-Income Effectively Connected With the Conduct of a Trade or Business in the U.S.-See Instructions

IMPORTANT-Fill in all applicable lines and schedules. If you need more space, see instruction BB(e).

I (a) Gross; receipts or sales $ Less returns and allowaril Balance Ill. I(c)~ ~ ...

2 Cost of goods sold and/or operations (Schedule A) : 2. . . . . . .
3 Gross profit (subtract line 2 from line 1(c)) . . . . . . . . . . . . . . . 3

4a
E 4 Dividends (Schedule C. line 11) . . . . . . . . . . . . . . . . . .
0
sa 5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

6 Gross rents 6

7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 7

0 8 Capital gain net income (attach Schedule D (Form 1 120)) ~ . . . . . . . . . . . . _8

9 Net gain or (loss) from line 14(a), Part 11, Form 479~ (attach Form 4797) . . . . . . . . 9

10 Other income (see instructions-attach sthedule) . . . . . I . . . . . . . . i0
11 TOTAL income-Add lines 3 through 10 . . . . . . . . . . . . . . . . .

. _
11

12 Compensation of officers (Schedule E) . . . . . . . . . I . . . . 12

13 (a) Salaries and wages ~ ... ___ 13(b) Lem jobs credit Balance Pa. 13(c)....... ...................... _

14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . . . 14

15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . 15

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16

17 Taxes . . ... . . . . . . . . . . . . . . . . . . . . . . . . 17

IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19 Contributions (for 10% limitation see instructions) . . . . . . . . . . 19

2020 Depreciation (attach Form 4562)
-2 21 Depreciation claimed in Schedule A and elsewhere on return 22
t; 22 Balance (subtract line 21 from line 20) . . . . . . . . . . . . . . . . 22

23 Depletion . . . . . . . . . . . . . . . ... . . . . . . . . . . . 23

24 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24

25 Pension. profit-sharing, etc. plans (see instructions) 25

26 Employee benefit programs (see instructions) . . . . . . . . _L6_

27 Other deductions (total from page 5) . . . . 27

28 TOTAL deductions-Add lines 12 through 27 and enter here . . . . . . . . 28

29 Taxable income before net operating loss deduction and special deductions (subtract line 28 from line 11) 29

30 Less: (a) Net operating loss deduction (see instructions-attach schedule) 30(

(b) Special deductions (Schedule C, line 12) 30

31 Taxable income or (loss) (subtract line 30 from line 29) 31

Schedule A.-Cost of Goods Sold and/or Operations (See Instructions)

I Inventory at beginning of year
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Cost of labor . . . . . . . . . . . . . . . .

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . .

5 Total-Add lines 1 through 4 . . . . . . . . . . . . . . . . . . . .

6 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . .

7 Cost of goods sotd-Subtract line 6 from line 5. Enter here and on line 2, Section 11 . . . . . . .

8 (a) Check all methods used for valuing closing inventory:

0) Cost

(n) Lower of cost or market as described in regulations section 1 47 1-4 (see instructions)

2
3
4

5

6
7

000 Writedown of "Subnormal" goods as described in regulations section 1.47 1.2(c) (see instructions)
040 Other (Specify method used and attach explanation) No ....... .............. ................

(b) Check if the LIFO inventory method was adopted this tax year for any goods
If checked. attach Form 970.

(c) If the LIFO inventory method was used for this tax year. enter percentage (or amounts) of closing
inventory computed under LIFO . . . 18(c)~

(d) If you are engaged in manufacturing. did you value your inventory using the full absorption method
(regulations section 1.47 1 11)? Dyes 11 No

(e) Was there any change in determining quantities, cost, or valuations between opening and closing
inventory? . . . . . . . . . . . . . . El Yes El No
If "Yes, ' attach explanation

For. 1120F(1984)

Schedule C.-Dividends and Special Deductions (See Instructions)

I Domestic corporations subject to the 85% deduction . . .

2 De t-financed Stock nf domestic corporations . . . . . . . . . .

3 Certain preferred stock of public utilities . . . . . . . . . . .

4 Foreign corporations subject to the 85% deduction . . . .
1,

5 Total-Add lines 1 through 4, Column (C). See instructions for limitation

6 Deduction for dividends paid on certain preferred stock of public utilities
(see instructions) . . . . . . . . . . . . . . . . . . .

7 Other dividends from foreign corporations . . . . . . . . . . .

8 Foreign dividend gross-up (section 78) . . . . . . . . . . . .

9 Taxable dividends from a DISC or former DISC not included in line 1
and/or line 2 (section 246(d)) . ~ . . ~ . . . . . . . . . . I

10 Other dividends
11 Total dividends-Add lines I through 10, Column (A). Enter here and on

line 4, Section 11. page 3 . . . . . . . .

12 Total special deductions-Add lines 5 and 6, Column (C). Enter here and
on line 30(b), Section 11, page 3. 1 . . . . . . . . . I . .

Pal 4

Schedule E.-Compensation of Officers (See Instructions) Complete Schedule E only If your total receipts (line Ila)
plus lines 4 through 10, of Section 11, page 3) are $150,000 or more.

1. IN- of fl,c.r 2. ScZal sec-ty
rnbe,

.art of I'M.
Wed to

g."nessI. P"Ic

Percent of c

4. Ccen;r1V

orporation

Mnifened

6. A-m .1
compensation

Total compensation of officers-Enter here and on line 12, Section It, page 3 . . . . . . . .

Schedule F.-Bad Debts-Reserve Method (See Instructions)

1 Year
2. Tied, -tes and cco,nts

--elblie WlUld,ri 3. Sales on Ammnl added to- 6. Arno-1 7 Reserve for bad. g
M and or .1-n' 4. ",-, y,a,'s p,-,.n 5. R.-ex,

crti,gild against
debts at end or yea,

1979

1980

1981

1982
1983
1984



F- 112OF (1984)

Schedule J.-Tax Computation (See Instructions for Schedule J.)

I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . is,
2 If line I is checked, see instructions and enter your portion of the $25,000 amount in each taxable income

bracket~
(1) $ (r) $ (d.) $ (iv) $

3 Income tax (see instructions to figure the tax: enter this tax or alternative tax from Schedule C,
whichever is less). Check if from Schedule 0 1110- 0 1 3

4 (a) Foreign tax credit (attach Form 1118) 4( )
(b) Orphan drug credit (a"ach Form 6765). . . . . . . IN
(c) Credit for fuel produced from a nonconventional sourcesee instructions) 4(
(d) Research credit (attach Form 6765) . . . . .
(o) General business credit. Enter here and check which forms are

attached Form 3800 ~_' Form 3468 E Form 5884
Form 6475 -1 Form 8007 . . . . .

Total-Add lines 4(a) through 4(e) . . . . . . . . I . . . . . . . . . . . .

Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . .

Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . .

Total tax-Add lines 6 and 7. Enter here and on line 2, page 1 . . . . . . . . . . 8

Other Deductions

..........................

Additional Information Required
At Business description (see page 8 of instr

(1) Business code number . ... ......
(2) Principal business activity ......

.................................
......... ...... ..............

............ .............

----- ---------------------------(3) Pri.ncipal product or service . ......

........... ---------------

...... .......

uctions)

Amount

.....

.....................

...... I ......

---------------------

-................ -
-_---_ __ .........

..... ...............

...................... ..............

E.Pluiriat-

TOTAL-Enter here and on line 27, 113

Page 5

Amount

Yes No

V/000/010N Did you claim a deduction for expenses connected with:
(1) Entertainment facility (boat, resort, ranch, etc.)? .
(2) Livingaccommodations(except for employees an business)?
(3) Employees attending conventions or meetings outside

the North American area? (See section 274(h).)
(4) Employees' families at conventions or meetings?

If "Yes," were any of these conventions or meetings
outside the North American area? (See section 274(h).)

(5) Employee or family vacations not reported on Form W-2?.
0 During the tax year was any part of your accounting /tax

records maintained on a computerized system? . . .
P Check method=ounti g: (1) El Cash (2) EJ

(3)
F~

Othe ity) lZ
Accr al

Fo,m 1 120F (1984)

Schedule L.-Balance Sheets

ASSETS
I Cash
2 Trade notes and accounts receivable

(a) Less allowance for bad debts . . .
3 Inventories
4 Federal and State government obligations
5 Other current assets (attach schedule) .
6 Loans to stockholders . . . . . . .
7 Mortgage and real estate loans . .
8 Other investments (attach Schedule)
9 Buildings and other fixed depreciable assets

(a) Less accumulated depreciation
10 Depletable assets

(a) Less accumulated depletion.
11 Land (net of any amortization)
12 Intangible assets (amortizable only)

(a) Less accumulated amortization
13 Other assets (attach schedule)
14 Totalassets . . . . . .

LIABILITIES AND STOCKHOLDERS' EQUITY
15 Accounts payable
16 Mtges.. notes, bonds payable in less than I year -
17 Other current liabilities (attach schedule)

1
Loans fro. stockholders . . . . . .

1: lifites., notes. bonds payable in I year or more.
20 Other liabilities (attach sched ule)
21 Capital stock. (a) Preferred stock

Page, 6

--------21MEMEME

(b) Common stock
22 Paid-in or capital surplus . . . . . .
23 Retained earnings-Appropriated (attach schedule)
24 Retained earnings- Unappropriated
25 Less cost of treasury stock . . . . .
26 Total liabilities and stockholders' equity
Schedule M-I.-Reconcillation of Income Per Books With Income Per Return. Do not complete this schedule it your

total assets (line 14, column (D), above) are less than $25.000.

I Net income on books . . . . 7 Income recorded on books this year
2 Federal income tax . . . not included in this return (itemize)
3 Excess of capital losses over capital gains (a) Tax-exempt interest $
4 Income subject to tax not recorded on books this year ..........................

.............(itemize) -------------- ...............................
..... - ..............................

5 Expenses recorded on books this year not
deducted in this return (itemize)
(a) Depreciation . . . $
(b) Contributions carryover

8 Deductions in this tax return not charged
against pook income this year (itemize)
(a) Depreciation . . $
(b) Contributions carryovei $
......... 1-1 .......................
....................... I ...........

9 Total of lines 7 and 8 . . . .
6 10 Income (line 29, page 3)-line 6 less line 9

Schedule M-2.-Analysis of Unappropriated Retained Earnings Per Books (line 24 above). Do not complete this
schedule if your total assets (line 14, column (D), above) are less than $25,000.

1 Balance at begir~ning of year . . . . .
2 Net income on books . ~ .
3 Other increases (itemize) _ --------

....................

4

5 Distributions: (a) Cash . . . . .
(b) Stock . . . . .
(c) Property . . . .

6 Other decreases (itemize) ............
.... ----..................... _

7 Total of lines 5 and 6 . . . .
8 Balanceatendofye rfline4 less line 7) .



U84 rA Department of the Treasury
Internal Revenue Service

I nstructions for Form 1 120F
U.S. Income Tax Return ofa Foreign CorporaUon
(Section references are to the Internal Revenue Code. uniless othe~ise ryoled.)

Changes You Should Note.
The Tax Reform Act of 1984 made
s;gnificant changes to the tax law. Some are
listed below.

A. New tax on large corporations
For tax yews tregrrming after 1983, it a
Corp ration (or Controlled group or which
that corporation is a member) has taxable
income of more than $1,000,000, the
corporation (w graxarp) must M an
additional tax of the lesser of:

1) 5% of its taxable income over
$1.000.000. or

2) $20.250.

B. New General Business Credit
Encompasses Four Existing Credits
For tax years beginning after 1983. the new
general business Credit encompasses the
investment credit (Form 3468). the jobs
credit (Form 5884), the alcohol fuel credit
(Form 6478) and the employee stock
ownership plan aedit (Form 8007). Code
section 38 merged these taur cried its and
made them subject to a single limitation-
the general business credit. The creckits are
computed separately w eacl-, form and
carried to Form 3800. General Business
Credit. to figure the amount used to reduce
your income tax.

C. Reduction on Tax Preference
Items
Corporations may be required to reduce
their tax preference items by 15%

*
see

instruction 2 under "Deductions."
D. Reduced Holding Period for Lour
Term Capital Gains
The holding period for propeity acquired
after June 22. 1984, to qualify for long-term
capital gain and loss treatment. has been
reduced from more than one year to more
",an 6 mormn.

E. Recovery of Tax Benefit Hems
For tax yews ending after December 3 1,
19a3. if a corporation moirivii refund
after 1993 of an amount 4 tied claimed as a
to, deduction in im earlier tax year, the
refund, to the extent it (lid not reduce
income subject to tax in the year deducted,
will not be inchuded in gross income in the
tax year of recovery (see section 111).

F. Dividerx"eceived Deduction
Reduced
Dividends ori debt financed stock (acqwmd
after July 18. 1984) that would otherwise
quality for the 85% dividends-recerved
deduction am" allowed a portion of that
deduction. The 85% deduction is now
reduced by a percentage that is related to
the amount of debt incurred to acquire the
stock. For more information. see section
246A.

G. Timing Change in Deducting
Accrued Expenses
Generalty. an accrual basis taxpayer can
deduct accrued expenses in the tax year
that afl events have occurred that
determine the liability and the amount of
the liability can be figured w.Ah reasonable
accuracy. However, in most cases after July
IS 1964. all the events that establish
lia&littiforthearnountaretrested
occurring only when econonvic
takes place. There we excep

"s
for

recurring items~ see section 461011.
H. Ruile of 78's" an Ac"pitable
Metkod of Figuring Interest
Taxpayers are reminded that, generany. Me
Rule of 78's is not an acceptable method
for computing interest income and expense.
Anyone usinglite Rule of 78*sshoutd see
Revenue Procedures 94-27. 84-28.84-29.
and 84-30, (which are in Cumulative
Bulletri 1984- 1) to change threw method.
1. Interest Received an Certain
Portfolio Obligations No Longer
Taxable
Portfolio interest on certain otifigabons
issued after Jui 18, 1984, is no longer
taxed. The interest must be real effectively
connected with the car; 's U.S. trade
orbusmess.
J. Additional Tax Changes
Besides the C"es noted above,
Publication 553, Highlights of 1964 Tax
Changes, provides millonriation on a number
corporations.

Paperwork Reduction Act Notice

We ask for the information to carry out the
Interad Revenue laws of the Unk-d States.
The information is used to ensure that
taxpayers are complying with these laws
and to allow us to figiare and cotlect the
correct amount of tax. You are required to
give us this information.

Genewfall lifistructions
Note: In addition to those publications
listed throughout these instructions,
taxpayers may wish to get: Publication
534, Depreciation; Publication 535.
Business Expenses~ and Publication 542,
Tax Information on Corporations.
A. Purpose of Form
Form I 12OF is used to report a foreign
corporation's income, deductions, credits,
and tu in the United State& if

8
round is

due, Form 112CIF may be used to claim it.
B. Filing the Return
1. Who Files form 1120F.-Except fair
corporations described in instruction 82,
every foreign corporation must file this form

during the tax year, it did 3ny of the

is Hadincomilfromanry U.S. source.

Engaged in a trade or business in the
US whetheTornotrthadincornefrom
that*irade or business.

0
Had tax preference items, as described

in section 57, that affect the corporation'sCorn
putatton of its unrelated business

income.

e Overpaid incorne tu that it wants
refunded.

The foreign corporation must file Form
1 120F even it its rincorrie is tax-exivirpt
under an income tax treaty or Code
section.

The Menican or Caniickan branch of a
U.S. mutual life insurance compwy must
file Form 1120F on the same basis as a
foreign corpowatim if the U.S, company
eliects to exciucle the branch's income and
expenses from its own gross income
(section 819ill I

A receiveir. assignee. or trustee in
dissolution or bankruptcy must file Form
I 12OF if that person has or holcis filde to
virtuality aN of a foreign oprporation's
property

of business.
Form 112OF is due

whether or not the property or business is
being operated.

An agent in the U.S. must file the return
if t1he foreign corporation hn no offic: or
place of biusinesi; 0 the U.S. when th
return is due.

ConwftdaW virturns.-In general, a
foreign corporation filing form I 12OF
cannot belong to an affiliated group of
corporations that files a consolidated
return. An exception is made for some
Canadian and Mexican subsidiary
corporations that are maintained solely to
own arid operate property, under Canardian
or Mexican law.

2. Who Does Not Fife Form 11120F.-A
foreign corporation cloes~not need to file
Form I 12OF in any of the follo.ing casv4:
0 It did not engage in a trade or business

in the U.S. during the year. and its full U.S.
tax was withheld at the source. In cases of
overwithholding, see instruction 0.
0 It is a beneficiary Clan estate or trust

that engaged Ln a trade or business in the
U.S., but it would not itself need to file
otherwise,
0 It lies Form 1120L., U.S. Life

lnsur~ Company Wcorne Tax Return, as
a foreign life insurance company or Form
1120M. U.S. Mutual Insurance Company
Income Tax Return. as a foreign mutual
insurance company,
3. Foreign Governments.-Foreign
governments are generally not taxed on
investment income from U.S. sources.
Income from certain —commercial
activities " however, is taxable. For rules.
definiti;;~, mid examples, please see
section 892 and reguietions section
1.892-1.

4. Dispositleas of U.S. Real Property
Interest by a Foreign C~orporatlon,-A
foreign corporation that disposes of its U.S
real property interest must treat the gain oi
loss as income that is effectivety conn6cte(
with a U.S. trade or business, even it the
corporation is not otherwise engaged in a

U.S. trade or business. This income must
be reported in Section 11 of Form 1120F and
must be reflected on Schedule D (Form
1120), Capital Gains and Losses.

If you have had income tax withheld on
Form 8288 because you disposed of an
interest in U.S. real property, include the
amount withheld from that form as part of
line 6(g), page 1.

U.S. real property Interest.-Generally,
U.S. real property interest is an interest in
real property located in the United States

See section 897 for further details, Also,
see section 6039C for reporting
requirements for certain information
returns concerning ownership of U.S. real
property interests.
5. When to File. -Corporations that do not
maintain an office or place of business in
the U.S. have until,the 15th day of the 6th
month after the end of their tax year to file
Form 1120F. They may use Form 7004,
Application for Automatic Extension of Time
to File Corporation Income Tax Return to
request an automatic 6-month extensi~n of
time to file. However, this extension does
not extend the time for payment of tax.

Corporations that maintain an office or
place of business in the U.S. haw until the
15th day of the 3d month after the end of
their tax year to file Form 1 120F.

If these corporations elect under
regulations section 1.6081.2(a) an
automatic 3-month extension of time to file,
they are not to use Form 7004. If a 6-month
extension is anticipated. these corporations
should file Form 7004 by the 15th day of
the 3rd month following the close of the tax
year. However, this extension does not
extend the time for payment of tax

*Peri~d covered.-File the 1984 return
for calendar year 1984 and fiscal years that
began in 1984 and end in 1985. If the
return is for a fiscal year, fill in the tax year
space at the top of the form.

Change In accounting period.-To
change the corporation's accounting period,
see regulations section 1.442-1 and Form
1 128. Application for Change in Accounting
Period.

Final return. -if the corporation ceased
to exist during the tax year, write "Final
return" at the top of the form.

6. Address.-The address used on the
Return should be the location of the books
and records used in the preparation of the
return. For foreign corporations engaged in
a trade or businessin the United Staites

'his address will generally be an address in
he United States.
7. Where to File.-File Form 1120F with
the Internal Revenue Service Center,
Philadelphia, PA 19255,
8. Other Forms, Schedules, and
Statements That May Be Required-
(a) Forms. The corporation may also have
to file other forms. A partial list includes:

Form 5471. -information Return with
Respect to a Foreign Corporation. This form
is filed by certain officers, directors, or U.S.
shareholders of a foreign personal holding
company. The company's undistributed
income must be reported as dividend
income in the gross income of its U.S.
shareholders, as described in section 551
See sections 189 and 280 for limits on
certain deductions.

Page 2

Form 54 72. -Information Return of a
Foreign Owned Corporation, A foreign
corporations that is engaged in a trade or
business in the United States and is
controlled by a foreign person may have to
file Form 5472.

Form 1042S.-Income Subject to
Withholding Under Chapter 3. Internal
Revenue Code. This form is used to report
income payments which are subject to
withholding and the amount of tax withheld.

Form 1042-U.S. Annual Return of
Income Tax to be Paid at Source. This form
is used to report withholding tax and to
transmit Form 1042S.

Form 1096-Annual Summary and
Transmittal of U.S. Information Returns,
(For transmitting Form 1099R information.
use Form W-3G, Transmittal of Certain
Information Returns.)

Form 1098.-Mortgage Interest
Statement. This form is used to report the
receipt from any individual of $600 or more
of mortgage interest in the course of the
corporation's trade or business for any
calendar year after 1984.

Forms 1099-DIV. INT, MISC, and li
Some of the information returns that must
b filed to report certain payments. such as
chWdends and interest. For more
information, see Form 1096 and its
instructions.

Schedule PH (Form 1120).-
Computation of U.S. Personal Holding
Company Income. Attach to Form 1120F if
the foreign corporation is a personal tici
company described in section 542, but not
a foreign personal holding company
described in section 552.

Form 4626-Computation of Minimum
Tax-Corporations. Attach to Form 1 120F
if the corporation has either more than
$ 10.01)0 in tax preference items (whether
or not it has minimum tax) or minimum tax
liability deferred from an earlier year.

Form 57131-International Boycott
Report. For persons having operations in or
related to "boycotting" countries. In
addition, persons who participate in or
cooperate with an international boycott may
have to complete Schedule A or Schedule B
and Schedule C of Form 5713 to compute
their loss of the following items: the foreign
tax credit, the deferral of earnings of a
controlled foreign corporation, and DISC
benefits.

Form 8264. -Application for
Registration of a Tax Shelter. Used by tax
shelter organizers to register tax shelters
with the IRS, for the purpose of receiving a
tax shelter registration number.

Form S271.-Inwstor Reporting of Tax
Shelter Registration Number. Used by
taxpayers who have acquired an interest in
a tax shelter, which is required to be
registered, to report the tax shelter's
registration number. Form 8271 must be
attached to any tax return (including an
application for tentative refund (Form 1139
and an amended return) on which a
deduction. credit, loss, or other tax benefit
attributable to a tax shelter is taken.

Form 8300.-Report of Cash Payments
Over $ 10,000 Received in a Trade or
Business, Generally, this form is used to
report the receipt of more than $ 10,000 in
cash or foreign currency after 1984 in one
transaction (or in a series of related

transactions). However, transactions that
take place entirelyoutside the U.S. are not
reportable.
(b) Statements.

Tax treaty statement.-If the tax on any
of the corporation's gross income is limited
by a tax'treaty between the U.S. and the
country under whose laws the Co. potation is
organized, attach a statement to Form
I 120F. The statement should show:
• The amounts of tax withheld;
• The names and post office addresses

of withholding agents; and
0 Enough information to show how the

corporation qualifies under the treaty for a
lower tax rate of a tax exemption.

Transfers to corporation controlled by
transferor. -if a pe'rson acquires stock or
securities of a corpoiation in exchange for
property, and no gain or loss is recognized
under section 35 1, the transferor and
transferee must attach the information
required by regulations section 1.351-3.

Statement In plain of schedules.-If
the foreign corporation has no gross income
for the tax year. do not complete the Form
1 1 20F schedules. Instead. attach a
statement to the return showing what types
and amounts of income are excluded from
gross income.
(c) Amended return.
To correct an error in a Form 1 120F already
filed. file an amended Form 1120F and
write "Amended" across the top.
(d) Attachmentilk
If more space is needed on the forms or
schedules, attach separate sheets and show
the same information in the same order as
on the printed forms. Be sure to show totals
on the printed forms. Please use sheets that
are the same size as the forms and
schedules. Attach these separate sheets
after all the schedules and forms. Also, put
the corporation's employer identification
number (EIN) on each sheet.
9. Signature.-The return must be signed
and dated by the president, vice president,
treasurer, assistant tireasurer, chief
accounting officer, oir any other corporate
officer (such as tax officer) authorized to sign

A receiver. trustee, or assignee must
sign and date any return required to be filed
on behalf of a corporation.

If a corporate officer filled in Form
I 120F. the Paid Preparer*s space under the
"Signature of officer" should remain blank.
If someone prepares Form 1 120F and does
not charge the corpdration, that person
should not sign. Certain others who prepare
Form 1120F should not sign. For example.
a regular, full-time employee such as aC

lerk. secretary. etc., of the corporation
does not have to sign.

Generally. anyone who is paid to prepare
Form I

1.
20F must sign the return and fill in

the other blanks in the Paid Preparer's Use
Only area of the return.

The preparer required to sign the return
MUST complete the required preparer
information and.,

0 Sign it, by hand, in the space provided
for the preparer's signature (signature
stamps or labels are hot acceptable);
* Give a copy of Form 1 120F to the

taxpayer in addition to the copy filed with
IRS,



Tax return preparers should be familiar
with 'heir responsibilities. See Publication
104S, Information and Order Blanks for
Preparers of Federal Income Tax Returns.
for more details.
C. Figuring and Paying the Tax
1. Accounting Methods.-Taxable income
must be computed using the method of
accounting regularly4ised in keeping the
corporation*s books and records. In all
cases, the method adopted must clearly
reflect taxable income. (See section 446.)

Unless the law specifically permits
otherwise, the corporation may change
from the method of accounting it used to
report taxable income in earlier years (for
income as a whole or for any material item)
only by first getting consent on Form 3115,
Application for Change in Accounting
Method. Also see Publication 538.
Accounting Periods and Methods.
2. Gross Income and Tax Rates.-For
purposes of Form I I 20F, a foreign
corporation is taxed only on its gross
income. That includes only:

0
Gross income that is derived from

sources in the U.S. and that is not
effectively connected With the conduct of a
trade or business in the U.S. This income is
taxed at 30% or a lower treaty rate. Use
Section 1. page 2. Form 1 120F to report this
income and figure the tax on it.

0
Gross income. from any source. that is

effectively connected ith'the conduct of a
trade or business in the U.S. This income is
taxed at .*egular corporate tax rates. Use
Section It. page 3. Form 1 120F to report
this income and figure the tax on it.

To determine the source of income,
follow sections 861 through 864 and the
related regulations, except as tax treaties
provide otherwise.

Election to treat real property Income
as effectively connected Income.-If a
foreign corporation has income from real
property in the U.S. or from an interest in
such property, the corporation may elect to
treat the income as eflectively connected
with the conduct of a trade or business in
the U.S. Income affected by such an
election includes:
0 Rents or royalties from mines. wells. or

other natural deposits; and
a Gain described in section 631(b)or (c).

To make the election, attach a
statement that you are making it when you
file Form 1 120F for the first year involved.
That year and each year the election
continues, use Section 11 to figure the tax on
this income. Also attach a sctieclule each
year, as described in regulations section
1.882-2, concerning the property or the
interest in the property.

3. Paying the Tax.-
A. Foreign corporations with no office or

place of business in the U.S. must pay the
tax due in full when they file their tax
return, but not later than the 15th day of
the 6th month after the end of the tax year.

The tax may be paid by check or money
order, payable to the Internal Revenue
Service, and sent to the Internal Revenue
Service Center, Philadelphia, PA 19255.
Note: Write the corporation's employer
identification number on allpayments.

B. Foreign corporations with an office of
place of business in the U.S. must piay the

tax due in full when they file their tax
return, but not later than the 15th day of
the 3d month after the end of the tax year.
Remember to write the corporation's
employer identification number on all
payments.

Also, foreign corporations with an office
or place of business in the U.S.

mustdeposit their income tax payments (and
estimated tax payments) with a Federal Tax
Deposit Payment Coupon (Fwm 8109).
Make these tax deposits with a financial
institution qualified as a Depositary for
Federal taxes or the Federal Reserve Bank
or Branch servicing the geographic area
where the corporation is located. Do not
submit deposits directly to an IRS office.
otherwise the corporation may be subject.to
a 5% Federal Tax Deposit (FTD) penalty
Records of deposits will be sent to the I~S
for crediting to the corporation's account.
See the instructions contained in the
coupon book for more information.

There will no longer be periodic mailouts
of FTD forms. To get more deposit forms,
use the reorder form (Form 8109A)
provided in the coupon book. If the
corporation does not have these coupons it
should contact an IRS district offic .

For more information concerning
deposits. see Publication 583. Information
for Business Taxpayers.
4. Estimated Tax.-A corporation must
make estimated tax payments if 0 can
expect its estimated tax (income tax minus
credits) to be $40 or more.

Use Form 1120-W (WORKSHEEY)
Corporation Estimated Tax, as a worksQt
to compute estimated tax. Use the FTD
coupons in making deposits of estimated
tax.

If the corporation overpaid estimated
tax. it may be able to get a "quick refund"
by filing Form 4466. Corporation
Application for Quick Refund of
Overpayment of Estimated Tax. The
overpayment must be both: (1) at least 10%
of expected income tax liability, and (2) at
least $500. To apply, file Form 4466 within
21A months after the end of the tax year and
before Form 1 120F is filed.

0. Claim for Refund
If a foreign corporation has only income that
is not effectively connected with the
conduct of a trade or business in the

U.S.

and Form 11 20F is being used as a claim
for refund, include all income from sources
in the U.S., even though all tax on it was
paid at the source.

If the refund results from withholding tax
at the source, attach a statement to Form
I 120F. The statement should show:
• The amounts of tax withheld;
• The names and Post office addresses

of withholding agents;
0 The name in which the tax was

withheld, if different from the taxpayer's
name; and

0 If applicable, enough information to
show that the taxpayer was entitled to a
reduced tax rate under a treaty, as
explained above in instruction 1218(b).

E. Penalties
Avoid penalties and interest by filing
correctly and paying the tax when due

*
The

corporation may have to pay the following
penalties unless it can show that not filing
or not paying was due to reasonable cause

and not willful neglect. (These penalties are
in addition to the interest charge on unpaid
tax at a rate established under section 6621

0 A corporation that does not file its tax
return when due (including any extensions
of time for filing) may be subject to a
penalty of 5% a month or fraction of a
month up to a maximum of 25%, for each
month the return is not filed. (The penalty is
imposed on the net amount due ) The
minimum penalty for failure to file a tax
return within 60 days of the due date
(including extensions) is the lesser of the
underpayment of tax or $100.

0 A corporation that does rot pay the tax
when due may be subject to a penalty of
~Ii% a month or fraction of a month. up to a
maximum of 25%, for each month the tax is
not paid. (The penalty is imposed on the net
amount due.)

0 A corporation that does not pay the
proper estimated tax when due may be
subject to an underpayment penalty for the
period of underpayment. To avoid the
estimated tax penalty the amount of
estimated tax payments required by a
corporation is 90%. See sections 6655(bXl)
and (d)(3).

If the corporation underpaid estimated
tax, attach Form 2220, Underpayment of
Estimated Tax by Corporations. to show how
the corporation figured the penalty or which
exceptions the corporation believes it meets.

If there is tax due on line 8, page 1,
include the penalty in the total. It there is a
refund due, subtract the penalty from the
overpayment on line 9. page 1.
Penalty for Overstated Tax Deposits.-If
deposits are overstated, the corporation may
be subject to a penalty. See section 6656(b).

F. Rounding Off
Money items may be shown on the return
and accompanying schedules as whole-dollar
amounts. To do so, drop any amount less
than 50 cents and increase any amount fromr.
50 to 99 cents to the next higher dollar

G Credit for Overpaid Windfall Profit
Tilit.-
A corporation that has overpaid its Windfall
prolit tax may claim a credit on its income
tax return. Use Form 6249, Computation of
Overpaid Windfall Profit Tax, to figure the
credit. See Form 6249 for rules and
instructions. Include the amount of the
credit in the total for line 6(e). page 1, Form
1 120F and enter the amount of credit in the
margin next to line 6(e) and identify 0 as
"overpaid windfall profit tax.'*

Specific Instructions
Section I.-Income From U.S.
Sources That Is Not Effectively
Connected with the Conduct of a
Trade or Business In the U.S.

Any gross income of this kind that a
foreign corporation has is taxed at 30%

or a

lower treaty rate. No deductions are allowed
against this income. (Section 881.) A
corporation created or organized in Guam is
not considered a foreign corporation for
purposes of the tax imposed by section 881

This income includes the following, to
the extent A is not effectively connected
with the conduct of a trade or business in
the U.S.
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I Interest (other than original issue
discount as defined in section 1232(b)),
dividends. rents, royalties, salaries, wages,
premiums, annuities. compensation. and
other fixed or determinable periodic
income;

However. certain portfolio interest is not
taxable for obligations issued after July 18,
198,4. See section 881(c) for more details.
For new rules regarding income received,
after September 16. 1984. on original issue
discount on obligations issued after March
31, 1972, see section 88 1(aX

3)

2. Gains described in section 63 l(b) or
(c) from disposal of timber. coal. or
domestic iron ore with a retained economic
interest;

3
'

Gains from the sale or exchangeof
patents, copyrights, and other intangible
property described in section 88 l(aX4);
and

4. For rules regarding bonds or other
evidences of indebtedness, see section
881(aX3) as it existed before amendment
by the Tax Reform Act of 1984.

Section II.-Incorne Effectively
Connected with the Conduct of a
Trade w Business In the U.S.
Foreign corporations engaged in a trade or
business in the U.S. are taxed at regular
corporate rates on all the following income:

1. Income. gain, or loss from U.S.
sources derived in the conduct of the trade
or business.

2. Limited categories of foreign source
income.

3. Certain fixed or determinable periodic
income from U.S. sources. gain or loss from
U.S. sources from the sale or exchange of
capital assets if:

a The income. gain or loss is from assets
used in, or held for use in, the conduct of
the corporation's trade or business, or

0 The activities of the corporation's trade
or business were a material factor in the
realization of the income. gain, or loss.

For more information, see section 864(c).
Gains on disposition of stock in a DISC or

former DISC and distributions from
accumulated DISC income. including
deemed distrubutions, are treated as
coming from a trade or business conducted
through a permanent establishment in the
U.S.

A foreign corporation not engaged in a
trade or business in the U.S. will not report
income in Section 11 unless it.

0 Elects to treat real property income as
effectively connected income; or

0 Was created or organized in a U.S.
possession, and receives interest on U.S
obligations. In that case, the interest is
treated as effectively connected income

a Has gain or loss from disposition of
interest in U.S. real property

Gross Income
(Numbered to correspond with the line
riumbers on page 3 of the return.)

In lines I through 10, enter gross
income (regardless of source) that is
effectively connected with the conduct of
a trade or business within the U.S.
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1. Gross recelpts.-Enter gross receipts or
sales from all business operations except
those that must be reported in lines 4
through 10. For reporting advance
payments and long-term contracts. see
regulations sections 1.451-3 and 1.45

1_5

If the installment method of reporting is
used, enter on line I the gross profit on
collections from installment sales and carry
the same amount to line 3. Attach a
schedule showing for the current and 3
preceding years: (a) gross sales, (b) cost of
goods sold, (c) gross profit, (d) percent of
gross profit to gross sales. (e) amount
collected. and (f) gross profit on amount
collected.

2. Cost of goods sold.-See instructions
for Schedule A.
4. Dividends. -See instructions for
Schedule C.

5. Interest.-Enter interest on U.S.
obligations and loans, notes. mortgages,
bonds, bank deposits, cortiorate bonds, tax
refunds, etc.

Do not offset interest income against
interest expense.
6. Gross rents.-Enter the gross amount
received for the rent of property. Deduct
expenses such as repairs, interest, taxes.
and depreciation on the proper lines for
deductions.
8. Capital gain not Income.-Every sale or
exchange of a capital asset must be
reported in detail in Schedule D (Form
1 120), Capital Gains and Losses. even
though no gain or loss is indicated.

If the net long-term capital gain is more
than the net short-term capital loss. or if
there is only a net long-term capital gain,
compute the alternative tax on separate
Schedule D (Form 1 120) to see if it
produces a smalter tax.

9. Net gain or (loss).-Enter the net gain
or loss from line 14(a), Part 11, Form 4797,
Supplemental Schedule of Gains and
Losses.

10
,
Other Income.-Enter any other

taxable income not listed above and explainits
nature on an attached schedule

*Examples of other income would be
recoveries of bad debts deducted in earlier
years under the specific charge-off method
and refunds of taxes deducted in earlier
years. Do not offset current year's taxes
with tax refunds.

If other income consists of only one item.
explain what it is in parentheses on line 10.

Deductions
In computing the taxable income ofa
foreign corporation engaged in a trade or
business with.n the U.S., deductions are
allowed only to the extent that they are
connected With income that is effectively
connected with the conduct of a trade or
business within the U.S. Charitable
contributions. however, may be deducted
whether or not they are so connected. See
section 882(cX]) for allocation of
deductions.
Limitations on deductions-

1. Transactions between related
taxpayers. Generally, for tax years
beginning after December 3 1, 1983, an
accrual basis taxpayer may only deduct
business expenses and interest owed to a
related party in the year the payment is
included in the income of the related party.

See section 267 for limitation on
deductions for unpaid expenses and
interest.

2. Tax preference items. Corporations
may be required to reduce the following tax
preference items by 15%:
a) Depletion of iron ore and coal (including

lignite):
b) Secti,n 1250 capital gain (the reduction

changes to 20% for dispositions after
December 31, 1984);

c) Amortizable basis of pollution control
facilities (the reduction changes to 20%
for property placed in service after
December 31. 19114);

d) Intangible drilling, and exploration and
development costs (the reduction changes
to 20% for expenditures after December
31, 1994); and

e) Bad debt deductions for financial
institutions (the reduction changes to
20% for tax years beginning after
December 31, 1984).
3. Real property construction period

interest and taxes. For tax years beginning
after December 31, 1982, for construction
started after that date. no deduction
(except as allowed under section 189) shall
be allowed for real property construction
period interest and taxes.

4. Golden parachute payments, A portion
of the payments made by a corporation to
key personnel that exceeds their usual
compensation may not be deductible. This
occurs when the corporation has an
agreement (golden parachute) with these
key employees to pay them these excessive
amounts if control of the corporation
changes. See section 280G.
12. Compensation of officers.-Enter on
line 12 the total compensation of officers.

Complete Schedule E only if your total
receipts (line l(a) plus lines 4 through 10,
of Section It. page 3) are $150,000 or more
Complete Schedule E for all officers.
13. Salaries and wages.-Enter on line
13(a) the total salaries and wages paid or
incurred for the tax year. Do not include
salaries and wages deducted elsewhere on
the return, such as contributions to a
Simplified Employee Pension, which are
deducted on line 25.

Enter on line 13(b) the amount of jobs
credit from Form 5884, Jobs Credit (and
WIN Credit Carryover), determined withoit
regard to the limitation on tax.
14. RepairL-Enter the cost of incidental
repairs, such as labor and supplies. that do
not add to the value of the property or
appreciably prolong its life.
15. Bad debts.-Bad debts may be treated
in either of two ways: (1) as a deduction for
specific debts that become worthless in
whole or in part. or (2) as a deduction for a
reasonable add~ion to a reserve for bad
debts. (Section 166.) Financial institutions
should see section 291 for the limitation on
the amount that they may deduct.

Use Form 3115 to apply for a change in
the method of computing bad debts.
17. Taxes.-Enter taxes paid or accrued
during the tax year.

Do not include Federal income tax;
foreign or U.S. possession income tax if a
foreign tax credit is claimed: or taxes not
imposed upon the corporation.



See section 164(d) for apportionmeirt of
tax on real property between seller and
purchaser

See section 906(bX 1) for rules
concerning certain foreign taxes imposed on
income from U.S. sources that may not be
deducted.
18. Interost.-Do not include interest on
indebtedness incurred or continued to
purchase or carry obligations on which the
interest is wholly exempt from income tax.
(For exceptions, see section 265(2).)

Generally. a cash basis taxpayer cannot
deduct prepaid interest allocable to years
after the current tax year. For example, a
cash basis taxpayer, who in 1984 prepaid
interest allocable to any period after 1984,
can only deduct the amount allocable to
1984. Please see Publication 545, Interest
Expense.

Generally. the interest and carrying
charges as to straddles cannnot be
deducted and must be capitalized. See
section 263(g).
19. Contributions.-Enter Contributions or
gifts actually paid within the tax year to or
for the use of. charitable and governme'rital
organizations described in section 170(c)
and any unused contributions carried over
from earlier years.

The total amount claimed
may

not
exceed 10% of taxable income (11 ne 3 1)
computed without regard to the following:
(1) any deduction for coutributiono, (2) the
special deductions in line 30(b), (3)
deductions allowed under sections 249 and-
250, (4) any net operating loss carryback to
the tax year under section 172, and (5) any
capital loss carryback to the tax year under
section 1212(aX I).

Charitable contributions over the 10%
limitation may not be deducted for the tax
year but may be carried over Ito the next 5
tax years.

A contribution carryover is not allowed
hovie~en to the extent that it increases a
net operating loss ca"yover. See section
170(dX2XB).

Corporations on the accru I basis may
elect to deduct contributions paid on ora
before the 15th day of the 3d month after
the end of the tax year if the contributions
a authorized by the board of directors

reduring the tax year. Attach to the return a
declaration, signed by an officer, stating
that the resolution authorizing the
c ntributions was adopted by the board of
0directors during the tax year. Also attach a

copy of the resolution.
If a contribution is in property other than

money, attach a schedule describing the
kind of property contributed and the method
used in determining its fair market value.
Note: To take a deduction for non-cash
contributions, other than publicly traded
securities. after December 31, 1984, aC

IDSely held Corporation (other than S
corporations) Or a Personal service
corporation (other than S Corporations) mustget a qualified appraisal if the claimed value
of the donated property exceeded $5,000
($10. 000 for closely held stock). The
qualified appraisal (Form 8283, Non-Cash
Charitable Contributions-Appraisal
Summary) as well as such other information
that will be prescribed in regulations to be
issued by the rreasury Department must be
submitted with the tax return.

If you made a 'qualified conservation
contribution* under section 170(h), also
include the fair market value of the
underlying Property before and after the
donation, the type of legal interest
contributed, and describe the conservation
purpose furthered by the donation.

If a contribution carryover is included,
show the amount and how it was
determined.

Special rule for contributions of certain
property.-For a charitable contribution of
property, reduce the contribution by the
sum of;

(1) the ordinary income, short-term
capital gain and of

(2) for certain contributions. 60.87%
the long-term capital gain.

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to (1) contributions of
tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption, and (2) contributions of any
property to or for the use of certain private
foundations. (See section 170(e) and
regulations section 1. 170A-4.)

For special rules regarding the contribution
of inventory

,
and other property to certain

organization5. sea section 170(eX3) and
regulations section 1. 170A-4A.

A corporation (other than a personal
holding company or a service organization)
can receive a larger deduction for
contributing scientific property used for
research to an institution of higher
education. For further information, see
section 170(e).
20. Depreciation.-Besides depreciation,
include in line 20 the part of the cost (up to
$5.000) the Corporation elected to expense
to. certain recovery property placed in
service during tax year 1984. See the
ristructions for Form 4562, Depreciation

and Amorti tion.
za23. Depletion.-See section 613 and

613A for percentage depletion rates
applicable tonatural deposits.

Attach form T. (Timber), Forest
Industries Schedules. if a deduction for
depletion of timber is claimed.
25. Ponslonj profit-sharing, etc. plams-
Employers who maintain a pension, profit-
sharing, or other funded deferred *
compensation plan whether or not qualified
under the Internal Revenue Code and
whether or not a deduction is claimed for the
current tax year, generally are required to file
one of the forms described below. Section
6652(f) provides penalties for failure to
timely file these forms.

Form 5500.-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.-Complete
the applicable form for each plan with fewer
than 100 participants.
26. Employee benefit prograMs. -Enter
the amount of contributions to employee
benefit programs (for example, insurance.
health and welfare Programs) that are not
an incidental part of a pension, profit-
sharing, etc.,~plan included on line 25. Also
include contributions to a qualified group
legal services plan. Section 120 imposes
certain rules on an employer which will
permit employees (including spouse and

dependents) to exclude from income
employer contributions to a qualified group
legal services plan. ,
27. Other doductions.-Generally, a
deduction may be taken for any amount i
allocable to a class of exempt income
including i Income exempt by tax treaty Items
directly attributable to ,wholly exem I income
must be allocated to taxable income

If an item is indirectly attributable* both
to taxable income and exempt income'
allocate a reasonable portion of the itwm to
each class of income. Make the allocation in
light of all the facts involved.

Attach a statement showing (1) each
class of exempt income and (2) the expense
items allocated to each class. Show
separately the amount allocated by
apportionment.

For tax years beginning after July 18,
1984, a corporation may deduct dividends
it pays in cash on stock held by an employee
stock ownership plan that the corporation
maintains. However, adeduction may only
be taken if the dividends are:

I . Paid directly in c~sh to the plan
participants; or

2. Paid to the plan, which distributes
them in cash to the plan participants, Ino later than 90 days after the end Of
the plan year in which the dividends
are paid. (See section 404(k)).

Generally, deduct all ordinary and
necessary travel and entertainment
expenses paid or incurred in your trade or
business. However. do not deduct an
expense paid or incurred for a facility (such
as a yacht or hunting lodge) that is used for
an activity that is usually considered
entertainment, amusement, or recreation.
(Nate: you may be able to deduct the
expense if the amount is treated as
compensation and reported on Form W-2.
Wage and Tax Statement, for an employee
or Form 1099-MISC, Statement for
Recipients of Miscellaneous Income, for an
independent contractor.) See Publication
463, Travel, Entertainment, and Gift
Expenses. for more details.
Note: Do not deduct pi~nalties imposed on
corporations such as those included in
General Instruction E.
29. Taxable Income before NOL
deduction and special cleductions.-
Special 'at risk* rules under section 465
generally apply to personal services
corporations and personal holding
companies (as determined under section
269A(bXl). but using a 5% test) engaged in
any activity as a trade or business or for the
Production of income. Such corporations
may have to adjust the amount on line 29.
See below. However, the at risk rules do not
apply to (1) holding real property other than
mineral property and (2) equipment leasing
under section 465(cX4), (5). and (6).

Personal Somices.-,Adjust the amount
on line 29 for section 465(d) losses. These
losses are limited to the amount for which
such corporation is at risk for each separate
activity at the close of the tax year.

A corporation involved in more than one
activity that incures a loss for the year,
should report each loss separatly and file
Form 6198. Computation of Deductible
Loss From an Activity Described in Section
465(c), for each 'at risk' activity.
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If the corporation sells (a otherwise
disposes of an asset, or its interest(eithet
total or partial) in an activity to wtikh the
"at risk' rules appyr, defermim the net
profit or loss from the activity by coo ibinhil,
the gain or loss a" the sale or ftpoortion
withft profit or loss from the activity. H
the corporation has a rwt I=. if may be
limited because of,the at n5k rules.

Treat any loss tram an activity not
allowed for the tax year as a deduction
allocable to the activity in the next tax year.

Personal holding compard*L-For the
amount to De enterea on line zV or torm
I 120F. see the Specific Instructions for line
I of Schedule PH (Form 1 120) regarding
section 465 losses.
30(a). Net operating loss deductiloei.-
The net operating loss deduction is the surn
of the net operating loss carryovers and
carrybacks to the tax year. CSection 172(a).)

Genefaily, a corporation may carry a nek
operating loss back to each of 3 years
before the year of the hissand a carryover
to each of the 15 years after the year of
loss. The corporation may carry back 10
years the part of the net operating toss
attributable to a product habit ity loss. (See
section 172(bXIXI).) There is also an
avaftble election to carry a net am"loss over to Ant each of the 15 yews
following the year of the loss. The election
may be made by attachwig a stateriverill to a
timely nieo ret"m, inckwing extensions.
The election is irrevocable. After applyft
the net operating loss to the first tax yew to
which it may be carried. the part of the loss
you may carry to each of the remauvingtax
years is any excess of less over" sum of
the taxable income for each of this earlier
tax years to which the corporation way carry
the loss. (Section 172(b).)

If there is a carrybactit of a net operating
loss, a net capital loss. an unused
investment credit. an unused research
credit, an unused alcohol fuel credit, anus
un eclemployeeslockownershippian
credit, or tior years beginning after 1983, an
unused general business credit, file Forms
1139. C"poabcm Applicabon For
Tentative Refund, within 12 months after
the end of the tax year for a quick refund of
tax. (Section 641 1.)

See section 172 for special rules.
limitations. and defurvitione pertuningto, net
operating less carrybacks and carryowers. .
Also see Publication 536. Net Oficirabrig
Losses and the At-Risk Limit&

Special deductionis--Ses
instructions for Schedule C.

SchedulboA-Castat sw
and/o7 Ofarreflons

Valuallain merthods.-Inventones can
be valued at: (a) cost. (b) cost or market
value, whiclunier is lower. or (c) any other
n~approved by the Commissioner of
Internal Revenue. that conforims to the
applicable regulations cried below.

Taxpayers using erroneous valuation
methods skiould file Form 3115 to Change
to a method permitted for Federal inicome
tax purposes. For further details. see
regulations section 2.446- I(eX3) and Rev.
P,oc. 80-51, I980-2C.B. 818.
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LineIll Erwi S(a). clic-chill,spefflocIN
used for valuire iriventories. Under [am of
cost or nuirket. market generally applies to
normal market cAvididions when a current
bid price prevails at the date the invendoiry isvalued. When no regultar open market exuits
or when quotations are nominal because of
inactive ritarket conditions. tise fair market
prices from the most reflable sates or
purchase transactions that occurred near
the date the irrverrtory is valued. For rivere
requirements. see regulations section
1,471-4.

Inventory may be valued below cost
whenthemer, ricliseisunsallableal
normal prices or unusable in the normal
way because the goods are "autinarmal-

.(that is, because cd I, -So, impeirfairtions,
shop wesir. etc.) within the mesiningall
regulatiorissection IA71-2(c~ Suchgooda
may be valued al a current bow fideso"
price less direct cost olidispoirdion, (but not
less than Sitrop vabir) of such a price Cam be
esta bi ished. Sea regulations sectivia
1.471-2(c)for moverequinontz

If this is ftWyea ft "Lasl4rv First-
out" (ILWO) iinviamory method was eithw
adopted or extended to0we"WY 90mb rid
previously valued under the 11.111FOinet!
provided in 472. ctl-h File
Application to Use UFO kniardiory Idetl
or a staternent with the adosmabois
required by Form 970. Absochiecti Vm LIFO
box in We 8ft Enter the amount as
percent of tolial clooft invenlimies, covered
under pection 472 in kno B(c). Estimates
are acceptable.

If the c 1, wrichc2Wdorextericklid
its inveribory , to LIFO larm had to
"writeup" opening inventory tocost in th2
year of elecItion, report the 0410d 0111"
riteup as incomo (as aPWDP"a?A in

Section k licia 9. pqp Z and Section a. bile,
10, page 3),vaparl"awilif river aI
period that begins in tho W Vale the

YM

election was find meft (See, section
472(d).)

FuD ctivarpeloar =Ab:d of',
costing.-For ac, p, t ki, as in
manufacturing awilmocti tiors
use the full absorption method oil isverilisiry
costing, If ft , ration IS " using the
full absorption mathod of inventory cosiallit'it must change to it. Under this method
boffidhec andcritahiindirect Product or?
costs am i!tckded for i, 111,11tol Y Value
purposes. Change to fureabsorption by filing
Form 3115. For more details. see Rev.
Poc. 75-40.1975-2C.S. 571 ard
regulations section 1.471-1 1; and Rev.
Rut. 81-272. 1981-2 C.S. 116.

SchrliC--Dtvtdm:ds cad
Special Deductions
(Line references am to tft Ninvis inSche&* C)

Coloren A hartrtictleem
1. Enter dividends received from domestic
corporations subject to i ico s a tax and

*

the
85%cleductam,, , soctsm2431a)III)
and either 1984, certain NUb
from Fedend 6 his is Loan Border (=Cow
246(aX2)). For dwatends. traw a
regulated imiestmarit company. see
854 tar the amount subject bothe 85%
deduction.

Inciludeon this linetaxabledishillbultivers
re eived froma DISC or former DISC flat
arce dringnorted as being eligible for theM
dhadonds"iscm=d

So~callled dividends or earnings received
from mutual savings banks, etc.. arareally
interest. Do not treat them as dividends.

Do not enter on thiii line any dividencts
received on 'debt financed' stock ac4uited
after July 18, 1984.
2. Enter dividends that wouild have been
eligible for the 85% derhiction excao that
they are from "debt-fwwcad * stock
acquired after July 18, 1984. 'Debt:
financed* stock is stockthat the corporation
incurred a debt in acquiring.
3. Enter dividends received an Lhe prefeired
stockof a public utility that is subject to
incorm tax and is allowed the deduction
provided in section 247 for dividencii, paid.
4. Enter dividends that are received from
foreigri corporations and that quality for ft
85% deduction provided in section 245(a~
7. Enter aA other dividends received from,
foreign corporationstilhat do notquatify fare
d ividends-receivait deduction.
8. If the corporation ~Iaims the foreign tax
crectit, tha to dtat isdoemod picall under
section 902(a) (rolooling to creM for a
corporate strockhoWir in a foreign
corporation) mud be beated as a dividend
received fivern tho, foreign CorP_- (see
section 906ft,l).)
9. Enter tavabb ifistribodions train a DISC or
former DISC that anedesonted as not -
beins - 'Is 4 1, to the 85% deduclaim See
sections 244dlk 995(b), and 996(aX3).
10. Includedivik" (other then capW
go*# dividends and exempt interest
dividel ) received from reguPated
invertment comporries that do nut qualffir
for Ithe 85% deductitirr dividends from taxi-
exempt organizations; dividends (other the"
capitol Sam dividirroks) received from a rezi
estatcr trust that. far this in year
of the trust in which the dimidends. am patitt,
qualities under sections 856-860:
dividends not *1 igi big tar a dividends.
receiveddedk- on because of the holcraig
period of We stock or an obligaition to make
corresponding payments with resped to
similar stock; and any other taxable
dividend ivot property, reported,
above (inchriftdistrrhutions undersection
934(e)(3) or 936(hX4)).
Colur= G. evo 2 Instrutdoer&
The pumper amount of deduction for
dividenft from *debi-fi - ' stock
acquired after)* 18, 1984, is"a
portion of the 85% deduction. This portion
is clatemunied by multiplying 115% town the
difference between 100% and the 'average
indebledreass percentage% For definitions,
rules. and certain exCeptions. Please see
section 246A.
Attach a schedule showinghow you have,
computed the amount of allawable
deduction for each share at block of sheres,
that were *debt-finariced.*

Column C laotrewflaR3
Exclusion at cortabil'iffiffifends.-fit
gerreral, no dWidend-received deduction
win ba allowed an any sham of stock (a) ffust
is disposed of if the corporation held it 1i
days or lan (45 days or less for stock
acquired after July 18. 1964). or (b) to the
extent the corporation is under an obligatic Ii
to make corresponding payments with
respecttaisubstantially identical stock of
other securities.

No dividends-received deduction is
allowed 1 243 tor a dividend



from a DISC or former DISC (as defined in
section 992(a)) to the extent the dividend is
paid out of the corporation's accumulated
DISC income, previously taxed income, or is
a deemed distribution under section
995(bXl).
5. Umitation an dividends-received
cloduction-Line 5 may not be more than
85% of line 29, page 3. For this purpose
compute line 29, page 3, wilfhout regard to
:ny adjustment under section 1059 and

ny capital loss carryback to the tax year
under section 1212(aXl).

In a year in which a net operating loss
occurs, this 85% limit does not apply even if
the loss is created by the dividends-received
deduction. (See sections I 72(d) and
246(b).)
6. Deduction for dividends paid on certain
preferred stock of public
utlittles.-Section 247 allows public
utilities a deduction of 30.435% of either:
(1) dividends paid on their preferred stock
during the tax year, or (2) taxable income
computed without regard to this deduction
whichever is less. In a year in which a net
operating loss occurs, compute the
deduction without regard to section
247(aX 1XB). (See section 172(d).)

Schedule J-Tax Computation
A corporation that is not a member of a
controlled group (these members should
see lines I and 2 below) will compute the
tax an its taxable income as follows:
If the amount on
L..

JIM.
Ente w Schedule J.

Form I L-3

But not =1
Cher- civer- ever-0

$25,000
"A$25.000 50.000 $3,750 1 $25.0000

50000 175000 1:250 : 380%% 50.000
75:0oo 00:000

IS

750
+ 40% 75.000

100,10DO ...... 25.710 * 46% 1000DOAdditional. . . . .

. see instructions ;;I"

Additional Tax.-If the corporation has

taxable income of more than $1

W'

000
an additional tax is imposed on 4e
corporation. The tax is the lesser of: 1) 5%
of the taxable income over $1.000.000; or
2)$20,250.

If the alternative tax does not apply.
enter on line 3 of Schedule J, the amount
computed above. It the alternative tax
applies, see Schedule D (Form 1 120).

(Personal holding companies-see
Schedule PH (Form 1 120) before
completing Schedule J.)

Unes I and2- Members of a controlled
group. as defined in section 1563. are
entitled to only one $25,000 amount in
each taxable income bracket.

When a controlled group adopts or later
amends an apportionment plan, each
member must attach to its tax return a copy
of its consent to this plan. The copy (or an
attached statement) must show the part of
the $25,000 amount in each taxable
income bracket apportioned to that
member. There are other requirements as
well. See regulations section 1. 1561-3(b)
for these requirements and for the time and
manner of making the consent.

Equal Apportionment Plan. If no
apportionment plan is adopted, the
members of the controlled group must
divide the $25,000 amount in each taxable
income bracket equally among themselves.
For example, controlled group AB consists
of corporation A and corporation B. They do
not elect an unequal apportionment plan.
Therefore, corporation A is entitled to
$12.500 (one-half of $25,000) in each
taxable income bracket. Corporation 8 is
also entitled to $12,500 in each taxable
income bracket.

Unequal Apportionment Plain. Members
of a controlled group may elect an unequal
apportionment plan and divide the $25.000
amount in each taxable income bracket as
they wish. There is no need for consistency
among taxable income brackets. Any
member of the controlled group may be
entitled to all, some, or none of the
$25,000 amount in a taxable income
bracket. (But the total amount for all
members of the controlled group cannot be
more than $25,000 in any taxable income
bracket.) Each member of a controlled
group must figure the tax as follows:
Nato: Ifthe alternative tax applies,
corporations should do the following:

(1) Complete lines J and 2 of Schedule J,
(2) Online I below, instead ofentering

amount from line 3J. pap 3, Form
I 120F, enter amount from line J 5~
Schedule D, Form J J20,

(3) Complete lines 2 through 16 below,
and

(4) Enter the amount from line JIS below,
on line J 5 of Schedule D and
complete balance of Schedule D.

1. Enter taxable meterne (line
3 1. page 3) . . . . . .

7. Enter line I or the corporatim's
portion of the first $25,000
taxable income bracket,
whichever is less . . .

3. Subtract line 2 from line I

a. Enter line 3 or the corporation's
portion of the second $25,000
taxable-income bracket,
whichever is less . . . . .

5. Subtract line 4 from line 3 .

6. Enter line 5 or the corporation's
portion of the third $25,000
taxable income bracket.
whicheve,isless . . .

7. Subtract line 6 from line 5 . .-

8. Enter 11" 7 or the corporation's
portion of the fourth $25,000
taxable income bracket,
whichever is less . .

.9. Subtract line 8 from line 7

10. 15% of line 2

11. 18% of line 4

12. 30% of line 6 . . .

13. 40% of line 8 . .

14. 46% of line 9 . . . . ...
15. Additional tax . . . . . .

16. Total of lines 10 through 15. Enter
this amount on line 3 of ScheduleJ_

Additional tax (line 15).-If the
corporation is a member of a controlled
group and the controlled group has taxable
income of more than $1.000,000, an
additional tax is imposed on the
corporation. The tax is the lessed of 1) 5%
of the taxable income of the controlled
group over $1,000,000, or 2) $20,250. The
corporation pays its additional tax based on
its share of each taxable income bracket,
and enters this amount online 15.
Line 4(s). Foreign tax credtL-A foreign
corporation engaged in a trade or business
within the U.S. can take a credit for income,
war profits; and excess profits taxes paid,
accrued. or deemed paid to any foreign
country or U.S. possession during the tax
year. This credit applies to income
effectively connected with the conduct of a
trade of business within the U.S. . For
further details, see sections 901, 902, Q06,
and Form I I I& Computation of Foreign
Tax Credit-Corporations.
Una 4(b) Orphan drug credIL-See
section 28 and Form 6765, Credit for
Increasing Reasearch Activities (or for
claiming the orphan drug credit). for an
explanation

Of
when a corporation can take

this credit at, well as how it is figured.
Una 4(c). Credit for fuel produced from a
noncourventional source.-A credit is
allowed for the sale of qualified fuels
produced from a nonconventional source.
Section 29 contains a definition of qualified
fuels, provisions for figuring the credit, and
other special rules. Attach a separate
schedule to the return showing the
computation of the credit.
Una 4(d). Research credit.-Amounts
paid or incurred before January 1, 1986. for
increasing qualified research expenses in
carrying on a trade or business are allowed
as a credit. Use Form 6765, Credit for
Increasing Research Activities, to figure the
credit.
Una 4(a) General business credIL-See
Form 3800, General Business Credit for
rules that apply when claiming this &~ft,
which encompasses the investment credit
(Form 3468), the jobs credit (Form 5584).
the alcohol fuel credit (Form 6478), and the
employee stock ownership plan credit
(Form 8007).
Una 4(f). Alcohol fuel credit.-The
corporation may be able to take a credit for
alcohol used as fuel. This applies to straight
alcohol sold at retail or used as fuel in the
trade or business. It also applies to an
alcohol mixture sold or used as fuel in the
trade or business. Use Form 6478, Credit
for Alcohol Used as Fuel, to figure the
credit.
Una 7. Tax from recomputing a prior year
Investment crecilt.-If property is disposed
of or ceases to be qualified property before
the end of the life-years category used in
computing the regular or energy investment
credit, there may be a recapture of the
investment credit. (See Form 4255,
Recapture of Investment Credit.)

Page 7

Codes for Principal Business Activity
These industry titles and definitions are based

'
in

general, on the Standard Industrial Classification
System authorized by Regulatory and Statistical
Analysis Division, Office of Information and
Regulatory Affairs. Office of Management and
Budget, to classify enterprises by type of activity
in which they are engaged,

Using the lisa below, enter on page 5, under M,
the code number for the specific i4dustry group

Agriculture, Forestry, and
Fishing
Code
N00 1~
0600 -91-ru---.0

Mining
Metel- V
1027108 Mo;%N .1d 1,

Cu,.
3o c--n

oil .. Gee
.33o 0_ori--iP.

1. 1. ou.
380 o., ..w I.._-

N-t~ 'exere'. -w fieft
1430 CO.- -uvie iuvi
-_:- - "eve,

r498 o-_ -wee.
-hil -

Construction
Qexxhe~_Gxft___

"--
1510
1131

lead

speeu, mee-

1711 R-N -N.
1731 E-vel

ireefe.".'exilvei_Manufacturing

~oio

2NO

2M2060
2081
2088

G

xiche,

2069 8-
2096 Q--

2100 Tolieuce exiewlect-

T-fixiedlixi-

z228
22W
'298

A-elehl-leville,edi-

23'
5

M_ -- "T c."T2us -'erd-
2388
2390

2415
2130
2-98 Ot-- iv-, -q

bu..i,,%__._.

2500 F-thee seea.-

2625 N-.e.-d-ft
2699 oI--..-

2111

M. P"'W""2735 B- -,c-,

27"
C

pr.rI.%1,-c.

Page 8

from which the largest percentage of "lotail
receipts" isclenved. "Total receipts" means
gross receipts (Ime 1(a), page3) plusall 01her
income (lines 4 through 10. page 3).

On page 5, under M. state the principal
business activity and p(incipal product or
service that account for the largest percentage
of total receipts. For example. it the principal
business activity is'Gfain mill pcoducts,'

Code

~8.5 1h .1. ". t".
28W D'U's
2840 S,up t1-11 -ItOloies,

2898 Ag,.-tu .1 -ther28"If
Cle-1 I,-

,"Med he
2910 Pe--.1.,,.,(-uh,,i,

2990 &Z .11.)... ~d- cr-c.

a-eve-pert. I--

210'o - P-1-o-

a-.,- fredextic
3225 GI., iv
XQ U- rW
3270 civ,-,.. ~-c
32" Oher~=

Firbeeny-el-ke,-
3370 4-:V, =it.

-
=

ee~o

3390 .ni.,r ---

I- -a ,ex-
1110 Wut
3'Z8 C.'-r d d=7

3.30

~O 1--ed illuct.r..-x.-

WO C-,,"-,
3490 0,dn-,"`K-"

,eh.Ciiiii.,

exiiiefeeiv, ..w
X" frer. -iviv,,
35~10
3W
3550 seec..rduum3. ".

.. -tvr,e,,.he off_
fro _.us

35% =Zh1,e,,-ex ecr-

Vieuesi eve xietheeft exxiPeeve

36M -,-pV--
3565 RWi,. telev,pm, erd

3610 EW,:,-'--_-
3698 otivir wv.c,l

3710 exiter, vel,lelee- ell.Wexeit

T-p-ler, ehu"evi, "'W
"We",,ee,

3725 A,,cr-ft. ...--.. .37
M Sr, ..ior,

3196

brifthievie.-elefted
Ixe,lu-

MIS

-

eve'lix"

3815 0=r.="I - I-
3860 Iii,et"lovc ei.1pe- ard wpoleii.

39%8 othe, ive-ectur," pi,_

the principal product or service may be "Cereal
preparaticyn."

If. as its principal business activity. the
corporation (1) purchases raw matmais. (2)
subcontracts out for labor to make a finished
product from the raw materials. and (3) retains
title to the goods. the corporation a considered to
be a manufacturer and must enter we of the
codes (2010-3998) under *MarufKtunng.*

Transportation and
Public Utilities
Code

4" R111
41M
42M 7-11rx-h-ng
44W
45M

4700 ....Iur-

4825 hi end ether

.&30

Electir,~ xeil -,"

-910 E.---
:920 Gn ored-

'30
-M .". uwy

Wholesale Trade

5006 lexch

Sold li~ er.
se.

F-*xvil~. f--r,p.
_..-r_..-4.5,
sietift. --- erwprv,

ftee,g- lim, Ivid Sueeleh.sted
-e. .-aft.

-e-
506C) Elect,ice, a-.,
5010 lier-r.. xi-.,--,r,

,_ nd -W-
5098 01-1....-1

silo I- v-5
n o,ur,

.uai5,30
A-rf. -G,-Sled
~_.rdleuheereduchi.

s 50 I-eeeuc,----
5

1
60 c_ .11. pree-s',
70 livi,- W-1 Veeueh,51
W u o.. lere,,,,

5,90 ..

Retalh Trade
sees" xxxtexiefe, wde,, xuxedee.

5220
5251
5265

evil eeliele -deefer.
a."_-_-

6340 tleee,xi

reeil-
5,lo G,..ry
5.90 Oliver leed

A~~~--

5515 M--..-1.
55,il o,,.-__--
5598 othe,.~,vi-

Seen Appexel-~--

$7011, reme---
Axivikhme, oferea.

[Wes---exe pw-

iviell9-

5912 Drull ---er-rul I-
5921 1-1'-
,"5 0,."..,-

Finance, Insurance. and
Real Estate
Code
see,ixg,
6030 U.-I -,r,
6060 Nn~
6090 (Un..

C'..
6120 Se,,,,gi,
61Q
6150
GIN ouve cxxort efercies.

seeir". -e-exth,--eeviexe,.
6210 -11 -.d..'-.

12. c_,,,eev c=..

civ,-" exciev,,,i,

N-:
IMS -__.
6356 W--- .-0 1,.

ce-

M9 o___._.
"it

Riel exiew,

6519

6530

ifiefe,

6742
67-3
67.
67.9 0- ong

Services

70100 flivele, evil~ felgir, piece,
7200 ieiveee.

1310
Tin

A~ Meer: -vicet7,00
Aux,-ere-

76M efiet. -__

A-exel-ext-eirvilies,-
7a12

830god

ex"exe,
8015 ".. - 0--l-in

10.0 w-
e,
- reeir,

9050 .--pe,-i .1.
W60 lexextee.
W71 feel'u,"exer-
am other
4131
am
0000

eferb-Aieerprunuixe.
all

8930 ..-C erd
8,

so
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U.S. Life Insurance Company Income Tax Return
For Calendar 1984. .1 Z.. Is, begIrIng ................ 1984, and erdmg . . . . . . . . . . . . . . . . 19 . . . . L

to For Paperwork Reduction Act Notice, ll page I of the instructions.

8 Number and street

0
CL;

City or town. State, and ZFP c35e

FL

Life insurance company taxable income (LICTI)-(Schedule A. line 22) . . . . . . . . .

Limitation on noninsurance losses (Schedule P, line 9) L2

. E. Check box if address changed from previous year . . . . . . . . . . .

Amount subtracted from policyholder surplus account (enter the smaller of Schedule N, line 1
orline3)

OMBNo 15450128

1@84
IA. Employer sidento,cation number

8. Date incorporated

C. Check It x it this is a.0

consolidated return

0. Check t'ox if non life

n,urance comian,e, are

cluded

4 Total taxable income-Add lines 1. 2 and 3; however. the total may not be less than line 3

5 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . .

If checked, see instructions and enter your share of the $25.000 amount in each taxable income

bracket:

(a) $ ................. (b) $ ................. (c) $ ....... (d) $ ...............

;6 Income taxandee instructions to figure the tax). If you use the alternative tax, checthis ox C,,-

enter the tax from your attached schedule . . . . p

1 7 (a) Foreign tax credit (attach Form 1118) . . . . . . . . 17(s)

7 b(b) Other credits (see instructions) . . . . . .

(c) General business credit, Check if from: [I Form 3800

I - Form 3468 F-1 Form 5884 El Form 6478 El Form
800 7(,)

E 7 1

8 Add lines 7(a) through 7(c) . ~ . . . . . . . . . . . . . . . . . . . . .

9 Balance of tax (subtract line 8 from line 6) . . . . . . . . . . . . . . . . . .

10 Foreign corporations -tax on income not connected with US. business (see Tax Computation Instructions)

I I Increase in tax from refiguring an earlier year investment credit (attach Form 4255) . . . . .

12 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . .

13 Total tax (add lines 9 through 12) . . . . . . . . . . . . . . ..

14 (a) Overpayment from 1983 allowed as a credit 114(a

(b) 1984 estimated tax payments F14(b

(c) Less refund of 1984 estimated tax at plied

for on Form 4466 . . . . . . 114(c

(d) Tax deposited with Form 7004 . . . . . . .

(a) Credit from regulated investment companies (attach Form 2439)

(f) Federal tax on gasoline and special fuels (attach Form 4136)

(g) U.S. income tax paid or withheld at source . . . . . . .

(h) Other payment (see instructions) . .

L1 2

4(d)

4(e)

14(f)

4(g)

4(h)I

(I) Total refundable credits (combine lines 14(a) through 14(h))

15 Enter any PENALTY for underpayment of estimated tax-Check s- El If Form 2220 is attached

16 TAX DUE-If the total of lines 13 and 15 is largei than line 14(i), enter AMOUNT OWED

17 OVER PAYMENT-if line 14(i) is larger than thetotaloflines 13and 15. enter AMOUNT OVERPAID

IS Enter amount of line 17 you want: Credited to 1985 estimated tax a, $ efunded Is-

Please
sign

Here

15

16

17

IS
! unite, penalmes of I declare that I h- e.arrimeolms return. including accornplany,rig xcheoutes and statements, and to the best of my rn-leager and

belhel..t,s true. correct, and Complete. Declaration ol pfedther (other than ta,idayef),s basithii on allmformation of h,ch the prepare, has any kno.ki'g.

S.g,at,,e of officer Date Tdle

e~
Paid I gna,.e,

pr.p.- 5!
Fam s name (or

Use Only - yo.- ~f -f ernpi,yed)
and address

Date CheO 4

22--t 11 1

' I "'

*

D, Code 11.

P,exters social security no

-

F.- 1120L(iga4)

For, 1120L (1984)

Life Insurance Company Taxable Income (LICTI)

2

I (a) Gross premiums, etc. ......... (b) Less return premiums, etc. ........... Balance P,

2 Decrease in reserves (Schedule B, line 12) . . . . . . . . . . . . . . . . . . . . . .

3 10% of any decrease in reserves under section 807(f)(1)(B)(ii) . . . . . . . . . . . . . . .

4 Investment income (Schedule C. line 8) . . . . . . . . . . . . . . .

5 Net capital gain (line 10. Schedule 0 (Form 1120)) . . . . . . . . . . . . . . . . . .

6 Other amounts (aftach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .
7 Life insurance company gross income (add lines I through 6) . . . . I. . .

8 Death benefits etc, . . . . . . . . . .

9 increase in reserves (Schedule B, line 13) . . . . . . . . . . . . . . . .

-0 10% of any increase in reserves undeF section 807(f)(1)(8)(i)

I

I Policyholder dividends (Schedule E, line 7) . . . . . . . . . . . . . . .

12 Assumption by another person of liabilities under insurance, etc.. contracts . . . . .

13 Reimbursable dividends, . . . . . . . . . . . . . . .

14 Other deductions (attach schedule-see instructions) . . . . . . . . .

. .15 Dividends-received deduction (Schedule G, column 3, line 12-se instructions fo;r

limitation and attach schedule if applicable). enter here and on SChedul: M, line 2(c)

16 Operations loss deduction (attach schedule) . . . . . . . . . . . .

1

7 Total deductions (add lines 8 through 16) . . . . . . . . . . . . . . . . . . . . . .

Gain or (loss) from operations (subtract line 17 from line 7), enter here and, if a gain, on Schedule H, line I

19 Small life insurance company deduction (Schedule H. line 12) . . . . . . . . "p

20 Special life insurance company deduction (Schedule J. line 5) . . . . . . . . .

21 Add lines 19 and 20 . . . . . . . . . . . . . . . . . . . . . . . . . .
22 LICTI (line 18 less line 2 1), enter here and on page 1. line I . . . . . . . . . . . . . . . . .

HEDULEB Increase Or (Decrease) In Reserves (Section 807)

1. Beginning of to,
year Z. End ol la, year

1 - Life insurance reserves (section 807(c)(1)) . . . . . . . . . . . . . . .

2 Unearned premiums and unpaid losses (section 807(c)(2)) . . . . . . . . . .

3 Supplementary contracts (section 807(c)(3)) . . . . . . . . . . . . . .

4 Dividend accumulations and other amounts (section 807(c)(4)) . . . . . . . . .

5 Advance premiums (section 807(cX5)). . . . . . . . . . . . . . . . .

6, Special contingency reserves (section 807(c)(6)) . . . . . . . . . . . . .

7 Total (add lines 1 through 6 in both columns) . . . . . . . . . . . . . . .

8 Policyholders' share of tax-exempt interest (ScheduleC, line 9 timesSchedule K, line 26) . . . . . . . .

9 Line 7, column 1, less line 8 . . . . . . . . . . . . .

.

. . . . . . . . . .

10 Excess ownership differential adjustment (Schedule E, line 8) . . . . . . . . .

I I Line 9 less line 10 . . . . . . . . . . . . . .

12 If line 7, column 1. is larger than line 11, enter the difference here and'on Schedule A. line 2.
13 If line I L is larger than line 7, olumn 1, enter the difference hc ere and on Schedule A, line 9 . . ... . .

Gross Investment Income (Section 812(d))

I Interest (excluding tax-exempt interest) . . . . . . . . . . . . . . . . . . . . . . .

2 Dividend income (Schedule G , column 1. line 12) . . . . . . . . . . . . . . . . . . . .

3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Leases terminations etc .. . . . . . . . . . . . . . . .

6 Excess of net-short term capital gain over net long-term capital loss (line 9, Schedule D (Form 1120))

7 Gross income from trade or business other than insurance (attach schedule) . . . . . . . .

8 Investment income (add lines I through 7), enter here and on Schedule A. line 4 . . . . . . . . . .

9 Tax-exempt interest, enter here and on Schedule K, line 5 and on Schedule M. line 2(d) . . . . . . . .

10 Add Itne:8 and line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

ctions 805(a)(4XC) and (D)) . . . . . . . . . . . . . .

I

I Subsidiaries 100% divid:nd

'

(seo

12 Gross investment incom

(I

me less line 11), enter here and on Schedule K, line 1 . . . . . . . . .
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Policyholder Dividends (Section 808)

-~g, 3

1 Amounts paid or accrued . . . . . . .

2 Excess interest . . . . . . . .

3 Premium adjustments
4 Experience-rated refunds . . . . . .

5 Total (add lines 1 through 4) . . . . . . .
6 Differential earning amount for mutual company only (Schedule F. line 15) . . . . .

7 Deductible policyholder dividends (line 5 minus line 6. but not less than zero). enter here and on !Schedule A,

line I I and Schedule K, line 10 . . .

8 Excess ownership differential adjustment (excess, it any, of line 6 over line 5), enter here and on Schedule B.

line 10 . . . . . . . . . . . .

9 Deductible percentage (line 7 divided by line 5)

Differential Earnings Amount-Mutual Companies Only (Section 809)

I Annual statement surplus and capital . . . . . .

2 Nonadmitted financial assets (attach schedule) . . . . . . . . . . .

3 Excess of statutory reserves over tax reserves on section 807(c) items . . . . . .

4 Deficiency reserves . . . . . . . . . . . . . . . . . . . .

5 Mandatory securities valuation reserve . . . . . . . . . . . . . . .

6 Other voluntary reserves . . . . . . . . . . . . . . . . . . .

7 50% of the amount of any provision for policyholder dividends payable in the next tax year

8 (a) Subtotal (add lines 1 through 7) . . . . . . . . . . . . . . . .

(b) Adjustment for equity allocable to ricincontiguous Western Hemisphere countries and

other adjustments . . . . . . . . . . . . . . . .
(c) Total of lines 8(a) and 8(b), both columns . . . . . . . . . . . . . I

9 Total of line 8(c), columns I and 2 . . . . . . - . . . . . . .

10 Tentative average equity base-Enter 50% of line 9 . . . . . .
. . . .

11 Other adjustments . . . . . . . . . . . . . . . . . . . . .

12 Total of line 10 and line 11 . . . . . . . . . . . . . . . . . .

13 High surplus adjustment (section 809 (i))-attach schedule . . . . . . . . .

14 Axerage equity base (line 12 less line 13) . . . . . . . . . . . . . .
15 Differential earnings amount (line 14 times .078 (differential earnings rate), enter here

and on line 6, Schedule E . . . . . . . . . . . . . . . . I x .078

Dividend Income And Dividends-Received Deduction (See Instructions)

Dividends subject to proration
1. Gross taxable

dividends
2. Deduction rate 3. Deduction (column

I times column 2)

I Certain domestic corporations . . . . . . . . . . -
2 Certain debt-financed stock . . . . . . . . . . . .
3 Certain public utility corporations . . . . . . . . . . .
4 Certain foreign corporations . . . . . . . . . . . .
5 Certain foreign corporations . . . . . . . . . . . .

6 Certain affiliated company dividends . . . . . . . . . .
7 Gross dividends-received deduction (add lines I through 5ofcolumn 3)

8 Company share percentage (Schedule K. line 25) . . . . . .
9 Prorated amount (line 7 times line 8) . . . . . . . . . .

Dividends not subject to proration

10 Affiliated company dividends . . . . . . . . . . . .

I I Other corporate dividends . . . . . . . . . . . . .

12 Total (add lines I through 11 in column I and lines 9 and 10 in

column 3)-Enter the amount from line 12, column I an Schedule

C, line 2, and enter the amount from line 12, column 3 on Schedule

A. line 15 . . . . . . . . . . . . . . . . .

.85
see instructions

.5913
.85
1.00

1.00

see instructions

F- 1120L (1984) P.ge 4

(See instructions) ,

Small Life Insurance Company Deduction (Section 806 (b))-If assets (Schedule 0, Part 1) are
$500,000,000 or more, complete lines I through 5 and enter zero or. line 12 and on Schedule A. line 19.

I Gain from operations (Schedule A, line 18). . . .

2 (a) Noninsurance income ........ ........ . . ........ (b) less

nomnsurance deductions ----- ------ (c) Balance b-

3 (a
)

Line I less line 2 . . , , . , . . . . . . . . . . .

(b) Adjustments (attach schedule) . ~ . . . . . . . . . .

(c) Tenative LICTI (Total of lines 3(a) and 3(b)) . . . . . . . . . . . . . .

4 Controlled group tentative LICTI (Schedule 1, line 8). . . .

5 Combined tentative LICTI (line 3(c) plus line 4). Enter here and on Schedule J, line 1 . If

$15.000.000 or more, omit lines 6 through 11. Enter zero on line 12. and line 19, N ,FT
Schedule A . . . . . . . . . . . . . . . . . . . . . . . .

6 Small life insurance company deduction before adjustment (line 5 times.6, but not more

than $1,800.000)
..6

7 Maximum statutory amount . . . . . . . . .
3,022000

8 Subtract line 7 from line 5, but not less than zero . , . . . . . . . . . . .

9 Reduction rate (1 5%)-Line 8 times. 15, but not over $1.800.000 . . . . . . . . .15

0 Tentative small life insurance company deduction (line 6 less line 9). enter here and on line 2. Schedule J

1 Taxpayer's share (line 3(c) divided by the sum of line 3(c) and Schedule 1, column 1, line 8) . . . . . .

2 Allowable small life insurance company deduction (line 11 times line 10). enter here and on Schedule A, line 19

~~ Controlled Group Information- (See instructions)
Tentative LICTI

1. Income 2. (Loss)

1
2
3
4
5
6 h 5 in both columnsAdd l 1 throT l . . . . . . .ines ugota -
7 Enter amount from (Loss)column . . . . . .
8 tentative LICTI (line 6 less line 7). Enter here and on line 4, Schedule Hed grouptL.,,ji. gi;g;;01

Special Life Insurance Company Deductio (Section 806(a))

I Combined tentative LICTI (Schedule H, line 5) . . . . . . . . . . . . . .
2 Tentative small life insurance company deduction (Schedule H, line 10) . . . . . .

3 Line 1 less line 2 . . . . . . . . . . . -
4 Tentative special life insurance company deduction (line 3 times .20 (taxable income

. . . . . I ~ . .tment rate))d x .20

5
. . . . . . . . . . . . . . .a jus

Taxpayer's share of special deduction (line 4 times Schedule H, line 11), enter here and on Schedule A, line 20

MZN~C~ompany,irftllcyholder Share Percentage (Section 812)-Part I (See Instructions)

1 Gross investment income (Schedule C. line 12) . . . . . . . . . . . . . . . . . . . .
. .5h d l L liS2 ) . . . . . . . . . . . . . . . . . . . . . . .e u e , nePolicy interest ( c

3 Line I less line 2 . . . . . . . . . . . . . . . . . . . . . . . .

4 Life insurance company gross income . . . . . . . . . . . I . .

5 Tax-exempt interest (Schedule C. line 9) . . . . . . . . . . . . . . . .

4 d 56 . . . . . . . . . . . . . . . .Add lines an
7 Increase in reserves . . . . . . . . . . . . . . . . . . . . .

78
9

~ . . . . . . . .Line 6 less line
Investment income ratio (line 3 divided by line 8), . . . . . . . . . . . . I . . ... . . .

20 Deductible policyholder dividends (Schedule E. line 7) . . . . . . . . . . . . . . . . . . .

I I Deductible excess interest (Schedule L, line 2) . . . . . . . . . . .

12 Deductible dividends on employee pension funds . . . . . . . . . . .
13 Deductible dividepds on deferred annuities . . . . . . . . . . .
1A -.1- 1h-111 fnr rnntrarts navtng excess interest .

15 Add lines 11 through 14 . . . . .

16 Line 10 less line 15 . . .

17 Investment portion of dividends (line 9 times line 16)

18 Policy interest (Schedule L, line 5) ~ . I I . . . . . . . . . . . . . .

19 Policyholder share amount (add lines 17 and 18).



Form 1120L (1984)

20 Gross investment income (line 1) . . . . . . . . . . . . . . . . . . .
21 Net investment income (line 20 times.9) . . . . . . . . . . . . I . I I i X I
22 Policyholder share amount (line 19) . . . . . .. . . . . . . . . . . . . . . . . ....
23 Company share of net investment income (line 21 less line 22) . . . . . . . .
24 Total share percentage . . . . . . . . . . . . . . . . . . . . . .
25 Company share percentage (line 23 divided by line 21). enter here and on Schedule G, line 8
26 Policyholders' share percentage (line 24 less line 25) . . . . . . . . . . . . . .

MAMM
I Required interest on reserves under sections 807(c)(1),(3),(4),(5) and (6) -attach schedule . . . . .
2 Deductible excess interest (Schedule E, line 2 times Schedule E. line 9) enter here and on Schedule K. line 11:
3 Deductible amounts credited to employee pension funds . . . . . . . . . . . . . . . . .
4 Deductible amounts credited to deferred annuities 1. . . . . . . . . . . . . . . .
5 Total policy interest (add lines I through 4), enter here and on lines 2 and 18 of Schedule K . . . . .

ENHIMUM
1 (a) Balance at the beginning of the tax year . . . . . . . . . . . . . . . . . . . . I . I

(b) Transfers under pre- 1984 section 815(dX 1) and (4) for preceding year . . . . . . . . . . .
(c) Balance at the beginning of the tax year (add lines l(a) and I(b)) . . . . . . . . . . . . . ..

2 (a) LICTI (Page 1, sum of lines 1 and 2, but not less than zero) . . . . . . . . . . .
(b) Special deductions allowed by sections 806(d) and 806(b) (Schedule A, line 2 1) . . . .
(c) Dividends-received deduction (Schedule A. line 15) . . . . . . . . . . . . .
(d) Tax-exempt interest (Schedule C, line 9) . . . . . . . . . . . . . . . . . .

3 Total (add lines 1(c) through 2(d)) . . . . . . . . . . . . . . . . . . . . . . . . ..
4 Tax liability for year without regard to section 815 (figure the tax on line 2(a) as if line 2(a) were taxable income)
5 Line 3 less line 4 (do not enter less than zero) . . . . . . . . . . . . . . . . . . . . .
6 Direct or indirect distributions in the tax year (not more than line 5) . .

' * * ' * ' '

I
7 Balance at the end of the tax year (line 5 less line 6) . . . . . . ... . . . . ... . . .

E~~

Part 11

Policy Interest (Section 812(b)(2))

Shareholders' Surplus Account (Section 815(c))

Policyholders' Surplus Account (Section 815(d))

P.R. 5

100%

I Balance at the beginning of the tax year.
2 (a) Direct or indirect distributions that are more than Schedule M. line 5

(b) Tax increase on line 2(a) . . ~ . . . . . . . . . . .
(c) Subtractions under pre- 1984 sections 815(dX 1) and (4) (see instructions) . . . .
(d) Tax increase on tine 2(c) . . . . . . . . . . . . . . . . . . . .
(a) Subtraction required under pre. 1984 section 815(dX2) due to termination . . . .

3 Total-Add lines 2(a) through 2(e), but not more than line I . . . . . . . . . . . . . . . . .
4 Balanceat the end of the tax year(line 1 less line 3) . . . . . . . . . . . . . . .

Total Assets And Total Insurance Liabilities

Part I-Total Assets (Section 806(b)(3)(C))

As of Close of
Tax Year

I Real property . . . . . . . . . . . . . . . . . . . . . . . . . .

. . .2 Stocks . . . . . . . . . . . . .

3 Proportionate share of partnership assets . . . . . . . . . . . . . . . . . . . . . .
4 Other assets (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .

.

5 Total assets of controlled groups . . . . . . .. . . . . . . . . . . . . . . . . . .

.

-6 Total (add lines I through 5) . . . . . . . . . . . . . . ..

Form 1120L (1984)

83212M Total Assets And Total Insurance Liabilities-continued

PART 11-Total Insurance Liabilities (Section 813(a)(4)(B

P.R. 6

nern 1. S.t- 2. D.-pnon fit.m 3. 001111- in dole 01

I 816(c)(1) Reserve for life policies and contracts. . . . . . . . . . . . . . . . . . .
2 816(c)(2) Reserve for accident and health policies . . . . . . . . . . . . . . . . . .
3 807(c)(3) Supplementary contracts without life contingencies . . . . . . . .
4 8 16(c)(2) Policy and contract claims, life . . . . . . . . . . . . . . . . . . . . .
5 8 16(c)(3) Policy and contract claims, accident and health . . . . . . . . . . . . . .
6 807(c)(4) Policyholders' dividend and coupon accumulations . . . . . . . . . . . . . .
7 807(c)(5) Premiums and annuity considerations received in advance . . . . .

Less: Discount . . . . . . . . . . . . . . . . . .

8 807(c)(5) Liability for premium and other deposit funds . . . . . . . . . . . . . . . .
9 Miscellaneous insurance liabilities. not included above:

807(c)(6) (a) Special contingency reserves for group lite. health and accident insurance . . . . . .
807(c)(3) (b) Amounts held at interest under insurance. annuity or deposit administration contracts or

i pension trust side funds . . . . . . . . . . . . . . . . . . . . .
807(cX3) (c) Funds held to provide for future conversion of policies or contracts . . . . . . . .
807(c)(3) (d) Amounts held pending issue of contracts supplementary to insurance or annuity contracts
816(c)(3) (a) Other insurance liability or adjustments:

(i) Reserves for mortality fluctuations . . . . . . . . . . . . . . . .
(ii) Liability for insurance or annuity benefits for employees and agents . . . . . .

816(c)(3) (1) Other items (please describe):
............ .................................................................................

.................................... I .........................................................

............................................................. ................................

............ I .................................................................................

..............................................................................................

........................................................................................

............................................ I ...............................................

10 Total

jMM]l= Limitation On Noninsurance Losses (Section 806(c)(3)(C))

I Noninsurance income (attach schedule) . . . . . . . . . . . . . . . . . . . . . . .

2 Noninsurance deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . . .
3 Noninsurance operations loss deductions . . . . . . . . . . . . . . . . . . . . . . .
4 Add fine2and line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Noninsurance loss (line 4 less line 1). If line I is greater than line 4, omit lines 5 through 8. and enter zero on

line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . .

. .

6 Enter35%ofline5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Enter 35% of Schedule A, line 22 fess any noninsurance loss included in Schedule A . . . . . . . . .
8 Enterthe lesserof line 6 or line 7 . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Line 5 less line 8-Enter hereand on page 1, line 2 . . . . . . . . . . . . . . . . . . . . I
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affalum Additional Information Required (See Instructions)

F. Check if you are a:

(1) El Legal reservecompany-if checked:

Kind of company:

0 Stock

0 Mutual

Principal business:

El Life insurance
El Health and accident insurance

(2) 0 Fraternal or assessment association

(3) 0 Burial or other insurance company

G. Enter the percentage that the total of your life
insurance reserves (section 816(b)) plus unearned
premiums and unpaid losses (whether or not
ascertained) on noricancellable life, health or
accident policies not included in life insurance
reserves, is to your total reserves (section 8 1 6(c))

Attach a schedule of your computation.

H. Do you have any variable annuity contracts

outstanding? . . . . . . . . . . . . .
1. (1) Did you, at the end of the tax year, own, directly

or indirectly, 50% or more of the voting stock of

a domestic corporation (for rules of attribution.

see section 267(c))? . . . . . . . . .
It 'Yes," attach a schedule showing: _

(a) Name. address, and identifying number;
(b) Percentage owned; and

(c) Taxable income or (loss) before NOL or
special deductions from line 28, page 1.

Form 1120 (or line 24, page 1, Form

I 120,A) of that corporation for the tax year

ending with or within your tax year.

(2) Did any individual, partnership, corporation,
estate, or trust. at the end of the tax year, own,

directly or indirectly. 50% or more of your
voting stock (for rules of attribution, see

section 267(c))? . . . . . . . . . .

If *Yes," attach a schedule showing-

(a) Name. address, and identifying number.

(b) Percentage owned.

(c) If the owner of that voting stock was a per-
son other than a U.S. person (see instruc-
tions), check "Yes" and show owner's

country so ......... .........

(Note: If question 1(2Xc) is checked "Yes," the cor-
poration may have to file Form 5472.)

Reconciliation (See Instructions)

J. Did you claim a deduction for:

(1) Entertainment facility (boat, resort, ranch, etc.)?

(2) Living accommodations (except for employees
on business)? . . . . . . . . . . .

(3) Employees attending conventions or meetings

outside the North American area? (See section

274(h).) . . . . . . . . -

(4) Employees' families at conventions or meetings?
If "Yes," were any of these conventions or

meetings outside the North American area?

(See section 274(h).) . . . . . . . . .

(5) Employee or family vacations not reported on

Form W-2? - - . . . . . .
K. Were you a U.S. shareholder of any controlled

foreign corporation? (See sections 951 and 957,
and the instructions.) . . . . . . . . . .

If "Yes.' attach Form 5471 for each corporation.

L At any time during the tax year, did you have an in.

terest in or a signature or other authority over a

bank account, securities account, or other financial

account in a foreign country? (See the instructions

for exceptions and filing requirements for Form

TD F 90-22. 1.) . . . . . . . . . . .
If 'Yes," write the name of the foreign country

..........................

M. Were you ever the grantor of or transferor to aJoreign
trust which existed duringthe current tax year,
whether or not you have any beneficial interest in it?

(See instructions.) . . . . - -
If "Yes,* you may be required to file Forms 926,
3520, or 3520A.

N. During the tax year did you maintain any of your
accounting/tax records on a computerized system?

0. Check method of accounting:
(1) El Accrual
(2) D Other(Specity) ---------------------

Compensation of Officers (See Instructions)

Page 7
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ent of the Treasury
Revenual Service

Instructions for Form 1120L
U.S. Life Insurance Company Income Tax Return
(Stiction references are to the Internal Revenue Code, unless otherwise noted.)

Changes You Should Note
Tax Reform Act of 1984
The *Tax Reform Act of 1984* (Act) has made
changes in the following areas:
• Repealed the law regardini gthe taxing of

life insurance compan as and replaced itSol
with new sections through 818.

• Elimination of gladuarted tax rate benefits
for corporations with taxable income in
excess of $ 1,000,000, effective for tax
years beginning after December 31, 1983.

• Limitation on the amount of the 85%
dividends-received deduction for debt-
financed portfolio stock.

• Cutback in the deduction for certain
Corporate tax preference items from 15%
to 20%.

Creation of a general business credit, and
the re-ordering of tax credits.
Decrease in the holding period for assets
acquired after June 22, 1984. from more
than one year to inare than six months in
order to qualify for king-term capital pin
or loss treatment.

Increase in the holding period for stork
acquired after J u ly i S. 1984, from 16
days to 46 days in order to quality for a
dividends received deduction.

0 The all events test as it pertains to certain
liabilities hot incurred before

economic

performance (section 4 6 IN).
For =to information on these and other
changes. see Publication 5531, Highlights of
1984 Tax Changes.

Elections Under the Act
he new life insurance provisions of the Act

also allowT life insurance companies (if
applicable) to make the following eleclions:
• Elechort by a member of a controlled

group. which does not fit& a consolidated
return. not to irictudle a Ioas from
operations in the detereanabion of the
special life insurance company deduction.
See section 806(dX4) and Temporary
Regulations section 5h.4.

• Election by issuers of nonannuity
contracts to determine prevailing State
assumed interest rate as of the beginning
of the calendar year preceding the
calendar year that the contract was
issued. See section 807(dX4XC) and
Temporary Regulations section 5h.4.

a election in the case of a less from
perations. to forge the entire carrybaick

Period. See section 810(bX3) and
Temporary Regulations section 5h.4.

0 Election not to haw its reserves
recomputed for the first tax year beginning
after 1993.SeeActsWion 216(cXl)and
Temporary Regulations section 5h.4.

Election to use adjusted statutory
reserves, generally, for certain contracts
issued after 1983, but before 1989, it it
made an election under Act section
216(cXl) and meats certain other
requirements. See Act section 216(cX2)
and Temporary Regulations section 5h.4.

0 Electiorh to treat individual noncancefiable
accident arid health

contracts ascancellable. See Act section 217(i) and
Temporary Regulations section 5h.4.

0 Election regarding the treatment all
losses from certain guaranteed I he
contracts. See Act section 217(IX2XB)
and Temporary Regulations section 5h.4,

0 Elc action by a domestic mutual insurance
omparly, which has a contiguous country

life insurance branch, to exclude tram its
taxable income items that are separately
accounted for under section 8 14(c). See
section 814(6

Election by a domestic stock life
in,.,:==. which has a

Ufa insurance branch
as described in section 814(b) (without
regard to the mutual requirement in
section 814(bX3)) to transfer the assets
of such branch to a foreign corporation
organized under the laws of the
Contiguous country wittiout applying
Section 367 or 149 1. See section 8 14(h).

0 Election on or before Septemberl5. 1985,
by am life insurance corn , to treatPam
items described in section 81 B(fXl) as
properlyappoi! tied or allocated among
items of gross incoine. See section 8 1LS(f).

0 Election that allows a life insurance
company to treat income on the transfer or
deemed transfer of an installment
obligation as not related to its insurance
business. See section 4538(e).

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about how
voluntary cordributions to reduce the public
debt may be made. A corporation my
contribute by enclosing a separate check,
payable to "Bureau of the Public Delit" with
the tax return. These amounts are tax
deductible, subject to the rules and limitations
for charitable contributions. Please keep the
contribution to reduce the public debt
separate from any amount payable with the
tax return. Tax remittances should be made
payable to "Internal Revenue Service."

General Instructions
1p... 11.0tio, A, NVINCL-We ask
for this WdOnuMon to carry out the Internal
Revenue laws of the United States. We need it!
to ensure that taxpayers are complying with ,
the. laws. and to allow us to figure and collect
the right amount of tax: You &to required to
give uts this information.

Purpose of Form.-Life insurance companies
use Form I I 20L to report income and
expenses and to figure any tax that may be
due.
Who must file Form 1 120L-Every d
life insurance Company,and every foreign
corporation Carrying on an insurance business
within the U.S. (if its U.S. business would
qualify as a life insurance company) must file a
return on Form I 120L.,Howfter, this is true
only for insurance companies:

0 Which are engaged in the business of
issuing life insurance and annuity
contracts either separately or combined
with health and accident insurance or
noricancellable contracts of health ~nxl
accident insurance. It

a its life insurance reserves as defined in
section 816(b), plus unearned prerniume
and unpaid losses (whether or riot
ascertained) on noricancellable life,
health, or accident policies not included
in lite insurance reserves make Lop more
than 50% of its total ra~r~es at defined
in section 816(c). adjusted in each cam
I ficy loans as required by section
Orr8 d).

The term 'insurance company" means any
company more than half 01 the business Of
which during the tax year is the issuing of
insurance or annuitycontracts or live
reinsuring Of risks underwritten by insurance
companies.

Guaranteed thinemble life, health, and
accident insurance that the company cannot
Cancel but urider which the company reserves
the right to adjust premium rates by classes,
according to experience under the kind of
policy involved are treated as noricanceilable.

Also, for purposes of determining if an
insurance compa my is ofife insurance
company. amounts set aside and held at
interest to Satisfy obligations under contracts
which do not contain permanent guarantees
with respect to fite, accident. or health
contingencies should not be included in Ufa
insurance reserves or any of the other
insurance reserves that am required by law.

A burial or funeral benefit Insurance
comparry that directly manufactures funeral
Supplies or perfames funeral services is taxable
under section 921 or section 831 and should
file Form I 120M, U.S. Mutual InsuranI
Company Income Tax Return, Form 120,
U.S. Corporation Income Tax Return,

Or
Form

1120-A. U.S. Short-Form Corporation Income
Tax Return.

H a receiver, trustee in bankruptcy, or
assignee has posses ion of. or holds title to, all
or substantially all of a corporation's property
or business whether w not it is being operated,
that person Must make a return in Ihe same
M8114,11' and form as would be required iiiaere
the corporation to make its own return.

Where to file.-
H th. -pwtl.'.
principal bUsIrwas,
officii, or 4=177

=fw=int_wuRia.

C""t"'aeon'sa
V

N- I=141- ny= C.
am a
Rwktand. Suffork, 8M

Hoftilj., t4y COW,

Westchester

New yofk (all
counti.), Conhact,c,,t,Mai.,

10111-h-th, And-. MA 05501
r Hahhouh- Rho&

[,land. Via,hidift

Aiabama, Fl,x,da. Get,aj~ia,
M-nalpla.SouthCa - Atlanta GA. 31101

Michon. Ohio Cincinnati, CH 45999

Arkamas, Kansas:
L-,,.., N- Maxim. A.tin. TX 73301,
Okliihorrup T-

Alihilia, Aritivia. Colohido.
Idaho. Wn"'nots, M.U.,
Nebraska flah,ads. NWh
pakWa, Oreph. Swth
Dakota U h, W.shinfilt-,

is

Oad.n. UT 84201

Wy-,ng

111"on. ..M.-,.
=Mac Kweas City, MO 64999

C.I.fix.m. fun,n I-. CA 931188

Indiana. Kontucky, North
canxi . Ten-, Meniph-a. Thl 37501

,WE- Wiho with.

Del-m. C,strict of
CoWneii.. M. Philadelphia, PA 19255Perim iv =:~y ,
-M,- and U.S. p-

If all the books and records are kept in the
managing corporation's principal office. the
separate returns of a group of corporations
may be filed with the service center where the
managing corporation files its return.
When to file.-In general, a corporation must
file Form 1 120L by the 15th day of the 3d
month after its tax year ends. A new
corporation filing a short pencr return must
generally file by the 15th day of the 3d month
after the short period ends. A corporation that
has dissolved must generally file by the 15th
day of the 3d month after the date it dissolved.
Extension of time for fillng.-Use Form
7004, Application for Automatic Extension of
Time to File Corporation Income Tax Return.
to request an automatic 6-month extension if
you need more time to file Form 1,120L.
Period covered.-File the 1984 return for
calendar year 1984 and fisral years that begin
in 1984. If the corporation ceased to exist in
1984, write "FINAL RETURN" at the top of
the form.

Accounting methods.-You must file the
return using the accrual method of accounting

0"
to the extent permitted under regulations,

a combination of the accrual method with any
other method. except the Cash receipts and
disbursements method.

Unless the law specifically permits, you
cannot change the method of accounting used
to report income in earlier years (for income as

hole or for any material item) unless you
8 wfirst get IRS consent on Form 3 115,
Application for Change in Accounting Method.

Page 2

Rounding off to whoks-doiter gesounts,_
You may show money items on the return and
accom aniohioss=drules switoe4ollar.m.~is

op aesy amount low than
50 cents and increase any amount from 50
cents through 99 cents to the next higher
dollar.

Percentage computationL-in figuring the
policyholdem'and company's share
percentage. carry out the computation to
enough decimal places to ensure substantial
accuracy and to eliminate any significant error
in the resulting tax.
Pension, profit-sharing, atc.. planL-If you
are an employer who maintains a pension,
profit-sharing, or other funded deferred
compensation plan whether or not it is
qualified under the Internal Revenue Code and
whether or not you claim a deduction for the
current tax year, generally you are required to
file one of the forms described below. Section
6652(f) provides penalties for not filing these
forms on time.

Form 5500, Annual Retum/Report of
Employee Benefit Plan-Complete this form
for each plan with 100 or more participants.
Form 5500-C, Retum/Report I Employee
Benefit Plan. or Form 9500-11,11egistration
Statement of Employee Beriefi Plan.-
Complete the applicable form itor each plan
with fewer then 100 participants.
Transfers to corporation controlled by
transforor.-If a person receives stock or
securities of a corporation in exchange for
property, and does not have a pin or 103S that

ized under section 351,
=rand the transferee musth:ftaich the.
information required by Regulations section
1.351-3.
Other Forms Needsd.-In addition to Form
1 120L, you may need to file one or more
information returns.
Forms W-2 and W-3. Wage and Tax
Statement; and Transmittal of Income and Tax
Statements.

Form W-21a. Statement for Recipients of
Periodic Annuities, Pertsions, Retired Pay, or
IRA Payments.

Form 966. Corporate Dissolution or
Liquidation.

Form 10941. Annual Summary and'rransmittal
of U,S. Information Returns. (For transmitting
Form 1099R information. Use Form W-313,
Transmittal of Certain Information Returns.)

Forms 1099-A. % DIV. INT, MISC, 0
PATFL and R. Information returns ~r to'
reporting abandonments. acquisitions through
foreclosure, proceeds from brokers and barter
exchange transactions, certain dividends and
distributions, interest income. medical and
health care payments. direct sales of
consumer goods for resale. miscellaneous
income payments. nonemployee
compensation, original issue discount.
patronage dividends, and

Co.
distributions

from profit-sharing plans, retirement plans.
and individual retirement arrangements. Also
use these returns to report amounts that were
received as a nominee on behalf of another
person.
Note: Every corporation must fiU, injonnation
mturn~ it it makes payments of nents,
commissions, or other fixed or datenninable
income (see section 604 J) totaling $600 or

tmrsodm
to any one person in the course ofits

e or business during the calenderyear.
Form 5452. Corporate Report of Nontaxable
Dwidends.

Form 54911. Individual Retirement
~Zr.gmenl: Information, is to be used to

IRS with contribution information on
individual retirement accounts and simplified
employee Pension plans.

Form 5711 Intemational Boycott Report, for
persons having operations in or related to
'boycotting* countries. In addition, persons
who Participate in or cooperate with an
international boycott, may have to complete
Schedule A or Schedule B and Schedule C of
Form 57 13 to compute their loss of the
following items: the foreign tax credit. the
deferral of earnings of a controlled foreign
corporation, and RISC benefits.

Form 8264. Application for Registration at a
Tax Shelter, is us ad by tax shelter organizers to
register tax shelters with the IRS, for the
Purpose of receiving a tax shelter registration
number.

Form 8271. Investor Reporting of Tax Shelter
Registration Number, is used by taxpayers
who have acquired an interest in a tax shelter.
which is required to be registered, to report
the tax shelter's registration number. Form
827 1 must be attached to any tax return
including an application for tentative refund

(Form 1139) and an amended return (FormI
I 1 20X)) on which a deduction, credit. loss, or
other tax benefit attributable to a tax shelter.
is taken.

Form $300. Report of Cash Payments Over
$ 10,000 Received in a Trade or Business,
generally is used to report the receipt of more
than S 10,000 in cash or foreign currency after
1984 in one transaction (or a series of related
transactions).
Consolidated raturloL-If an affiliated group
o corporations includes one or mons domestic.
Iinsurance companies taxed under section 801

or 821, the common parent may elect to treat
those companies is includible corporations.
The insurance companies must have been
members of the group for the 5 tax years
immediately preceding the tax year tot which
the election is made. See section 1504(cX2)
and Regulations Section 1.1 502-47(dX12).
Note: Iran election undersection 1504(cX2)
is in effect for an affifiatedgroup for the tax
year. 811 items of members ofthe group which
am not life insurance companies are not to be
taken into account in figuring the tentative life
insuranceX 0'c'panytaxableincom afthosa
members

'a.
life insurance companies.

Ponaltles.-Avoid penalties and interest by
correctly filing and paying the tax when due.

1. A corporatioA that does not file its tax
return by the due date, including any
extensions of time for filing. may be subject to
a Penalty of 5% a month or a fraction of a
month, up to a maximum of 25%, for each
month the return is not filed. The penalty is
charged on the net amount due under Section
6651(aXI). The mininhurrijitnalty for failure
to file a tax return'within W days of the due
date (including extensions) is the lesser of the
underpayment of tax or $ 100.

Since Regulations section 1.6012-2(c)
requires that the NAIC Annual Statement be
filed as part of the return. a penalty may be
imposed under section 665 l(aX 1) for not
including the annual statement when filing the
return.

2. A corporation that does not pay the tax
when due may be subject to a Penalty of 14% a
month or traction of a month. up to a
maximum of 25%. for each month the tax is
not paid. The penalty is charged on the net
amount due under section 6651(aX2).



Them penalties will not be imposed if the
corporation Can show that the failure to file Of
to pay was due to reasons le cause and not to
willful neglect.

These penalties am in addition to the
interest charge imposed on unpaid tax at a
rate determined under section 662 1.

& A corporation that does not pay the
proper estimated tax when due may be subject
to an underpayment penalty for the period of
underpayment. To avoid the estimated tax
Penalty. the amount of estimated tax
payments required by a corporation is 9096.
but see the instructions (later) for *Line 15.
Penalty for underpayment of estimated tax'.
and section 6655.

Signatum-The return must be signed and
dated by the president. vice president.
treasurer, essist nt treasurer. chief
accounting officer. or any other corporate
officer (such as tax officer) authorized to sign.
A receiver. trustee, of assignee 'must sign and
data any return he or she is required to file on
behalf of a corporation.
Paid Prepareres lnfornwdom-tf your
corporate officer filled in Form I 120L the
Paid Preparer's Use Only area should remain
Wank. If someone prepares Form 1120L and
does not charge the corporation, that person
should not fill in the Paid Preparer's Use Only
area. Certain others who prepare Form 1120L
should not fill in the Paid Preparer's Use Orgy
area. For example, a regular. full time
employee of the corporation Such as Clark
secretary, etc.. does not have to SWL

Generally, a yone who is paid to prepare
Form I 120L must sign the return arid fill in
the other blanks in the Paid Prepsnll~s Use
Only area of the return.

The person required to sip the return as
preparer MUST complete the required
Pepper information and:•

Sip it. by hand. in the space provided
for the preparer's signature (signature
stamps or labels are not acceptable);

• Give i copy of Form I 120L to the
taxpayer in addition to the copy filed with
IRS.

Tax return preparers should know their
responsibilities. Publication 1045,
Information and Order Btanks for Prepersts of
Federal Income Tax Returns. lists soone of the
preparers'ather responsibilities and penalties
for which they may be liable. The publication
also contains the regulations that govern, thew
Work.

Sales and Exchanges of Ufa
Insurance Company Property
Capital austs.-Each ition of property a
corporation holds (wharther or not Connected
with ft business) is a Capital asset @=apt as
prorided in section 1221. Now~. section
8 18(b)(2) modifies section 1221 so that pins
or losses from the sale or exchange of
depreciable assets of arty business (other than
aninsurance business) that the life insurance
company carries on will be treated as gains or
losses from the sale or exchange of capital
assets.

Complete Schedule D (Form 1120).
Capital Gains and Losses. according to its
instructions. Enter the excess of net"-
term capital pin over the net long-term capital
loss from line 9, Schedule 0 (Form 1120) on
line 6, Schedule C, Form I 120L Enter the net
Capital gain trom line 10, Schedule 0 (Form

1120) on line 5. Schedule A, Form I 120L
Attach Schedule D (Form 1 120) to Form
1120L.
Assets used In a trade or business, lead

Involuntary
conversiloins.-Use Forte, 4797.

Supplemental Schedule of Gains and 105 5.
to report sales arid exchanges of assets used in
a trade or business. and involuntary
conversions.

Section 8 1 8(b) Provides that in applying
section 1231(a). property used in 8 bade Of
business includes only (1) property used in
carrying on an insurance business that is Mal
property held for mom than I year (more than
6 months for prop" acquired after June 22,
1984). or depreciable property held for more
than 1 year (more than 6 months for Property
acquired after June 22. 1984) and (2) timber.
coal,

and domestic iron ore to Which section
631 applies. The term does not Include
inveritoriable property. property held primarily
for sale to customers, or certain copyrights.
literary, musical or artistic compositions.
letters. or memoranda. and similar ProPerty-
Special rules for section 828(c) Property.-
See section 818(c) and related regulations for
how to limit the pin from the sale or exchange
of any section 818(c) property.

Foreign Ufa Insurance Camponles.-A
foreign las insurance company am soft a
U.S. raw pmperty interest must fall
Form IM and Schedule D (Form 1120) to
report the sale. Gain or loss train this $Me of a
U S. real property interest is Considered
eiliectively connazted with the conduct of a -
U.S. business. even though the forsiga We
insurance company does not carry 04 any
insurance business in it* U.S." is not
otherwise requited to bit 9 U.& income t"
return.

Specific Instructions
Box , Employer Identification nurvilliff-
Enter the corporation's employer identification
number (Eft

" the conponlition do" not have an EIN.
apply forone an Form 334. Application for
Employer I ifficiation Number. You can get
this rm emmost IRS or Social Security
Administration offices. Send Form SS-4 to the
sarm internal Revenue Service Center whom
you send form 1120L It you hm not
received the EIN by the time to file
Form 11 201, write "Applied foe' in the space
for the EIN.

SCHEDULE A-Ufa Insurance
Company Taxable Income
(Section 801(b))
Income
Una 1(a). Enter the gross premium and
other consideration Oncludina advance
premiums. deposits, fen. assessmiltits,
consideration I

mg
liabilities under

n~:,a company andContracts not iss Itlyulmhe
dividends to policyholders reimbursable toLthe
taxpayer by a reinsurer for reinsured policies)
on insurance and annuity contracts. Also, fine
Ila) should include any amount treated as
received under section 808(e).

Una I(b).-Enter return prerniums. and
premiums and other consideration for
indennafty reinsurance. Except for premiums
or other consideration returned to another life
.
insurance company it= indemnity
reimu

1.
you cannot include amunts

returned am they are not fixed in the
contract but depand on the COMP"'s
experience or the managainerd's discretion.
But treat as return premiums amounts rebated
or refunded due to policy rancellations or to
incorrectly figured premium. Than subtract
Iino 1(b) from line I (a) and enter the result in
the column on the cot
Une & 10% of net decrease In
mervos.-Enter 10% of any decrease in
reserves required under section 807(f). It
section 807(f)(2) applies, the balance must be
included in income in the last tax year the
company was qualified to file Farm 11 20L

Una III, Othw erra*mlts.-Enter the total
other moome net offierwrse included above if
the items ore includible in gross income and
include any accrual of discount under section
8110). include &I gains from Form 4797. See
the earlier instructions under Assets used In 2
trade or business =it linvoluntairlt
conversions. Exciude all gains that are. or are
considered to be, from the sale or exchange of
capital assets. Also. attach an itemized
schedule of all de., .

Deductions
Una & oesim berlefiths. etc.-Eriter all claims
and benefits accrued and losses incurred
(whether or not ascertained) duringthe, year
ort Insurance and annuity contracts. Losses
incurred (Whether or not asCellftirs0d) means 2
reasonable estimate of kisses incurred but nat
report" and losses reported, but the amount
cannot be determined by the end of the year.
Una 10. 10% of lacrosse In reserties.-
Enter 10% of Wwmx"M'm reserves required
undersection

(fXI
xoxi).

Una IL Assumption by motherp- at
ft"flais undear insurance, etc-
contracts.-Enter the consideration (other
than consideration from indemnity
reinsurance) from the assumption by another
person of liabilities under insurance and
annuity contracts (Including supplementary
contracts).
Line Is. Refrobtansaillift dhildends.-Enter
the amount of policyholder dividends which
are paid or accrued by another insurance
company for policies the taxpayer has
reinsured. and we reimbursable by the
taxpayer under the terms of the reinsurance
contract.
Line 14. Other deductions.-Enter the total
of all other deductions lincludirrig the
amortization of preannums under section
81 l(b)) not already included in Iines 8
through 13.

Also, include the total amount Of
mrimsurance business (defined in section
806(c)(3)) deductions on line 14. Attach an
itemized schedule of all items. Noninsurance
business deductions (sectio 806(c)(3))
should be segregated from other deductions

If you claim a deduction for depreciation,
attach I'm 4564 Depreciation and
Amortization. Attach Forni T (Timber), Forest
industries Schedule, 0 you claim a deduction
for timber depletion.
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Limitations on deductions
1. Transactions between related taxpayers.

Generally, lot tax years beginning after
December 31, 1983. an accrual basis taxpayer
may only deduct business expenses and
interest owed to a related party in the year the
payment is included in the incon ofthe
related party. See section 267 for limitation on
deductions for unpaid expenses and interest.

2. Umitatioq on deductions for tax
preference items. Corporations my be
required to reduce deductions for the following
tax preference items by 15%:

a) Depletion of iron ore and coal (including
lignite);

b) Section 1250 capital gain (the
reduction changes to 20% for
dispositions after December 31, 1984);

c) Amortizable basis of pollution control
facilities (the reduction changes to 20%
for property placed in service after
December 31. 1984);

d) Intangible drilling. and exploration and
development costs (the reduction
changes to 20% for expenditures after
December 31. 1984); and

a) Bad debt deductions for financial
institutions (the reduction changes to
20% for tax years beginning after
December 31, 1984).

3. Real property construction period
interest and taxes. For construction started
after 1992, no deduction (except as allowed
under section 189(d)) shall be allowed for real
property construction period interest and
taxes. See section 189.

4. Golden parachute payments. A portion
of the payments made by a corporation to key
personnel that exceeds their usual
compensation may not be deductible. This
occurs when the corporation has an
agreement (golden parachute) with these key
employees to pay them these excessive
amounts if control of the corporation changes.
See section 280G.

Exceptions

Include all items allowable as deductions
.
m

figuring taxable income except:

(a) Interest.-No deduction is allowed under
section 163 for interest on the items described
in section 807(c).
(b) Bad datits.-No deduction is allowed for
an addition to reserves for bad debts under
section 166(c), but a deduction for specific
bad debts is permitted it the other provisions
of section 166 apply.

(c) Contributions.-Attach a schedule
showing the name of each organization and
the amount for a contribution hiscle In
property other than money. Describe the kind
of property contributed and the it~ used
in determining its fair market value. If you
include a contribution carrytiver, show the
amount and how it was determined. A
corporation must keep records, as required by
the regulations for section 170. for all of its
charitable contributions.

If you made a qualified conservation
contribution under section 170(h). include the
fair market value of the underlying property
before and after the donation. Describe the
conservation purpose furthered by your
donation and the type of legal interest
contributed.
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Charitable contributions over the 10%
limitation as set forth in section 170(trA2) as
modified by section 805(bX3) may not be
deducted for the in year but my be carried
over to the next 5 tax years.

Companies on the accrual basis may elect
to deduct contributions paid by the 15th day of
the 3d month after the and of the tax year it
the board of directors authorizes the
contribution during the tax year. Attach to the
return a declaration, signed by an officer,
stating that the resolution authorizing the
contribution was adopted by the board of
directors during the tax year. Also attach a
copy of the resolution.

For a charitable contribution of property.
you must reduce the contribution by the sum
of:

a The ordinary income, short-term Capital
gain that Would have resulted if the,
property were sold at its fair market
value, and

0 For certain contributions, 60.87% of the
long-term capital gain that would have
resulted if the property Were sold at its
fair market value.

The reduction for 60.87% of the loreterin
capital gain applies to:
1. Contributions of tangible personal property

for use by an exempt organization for a
purpose or function unrelated to the basis
for its exemption; and

2. Contributions of any property (except stock
that is donated after July 18, 1994, for
Which market quotations are readily
sivailable-see section 170(eX5)) to or for
the use of certain private foundations. (See
section 170(e) and Regulations section
1. 1 70A4.)
For special rules for Contributions of

inventory and other ordinary income property
to certain organizations. and contribution of
scientific property used for research, seat
section 170a).

For& charitablecontribution deduction for
property sold

to
a charitable organization. the

adjusted basis for determining pin from the
sale is an amount that is in the same ratio to
the adjusted basis as the amount realized is to
the fair market value of the property.
Hate: To takes deduction for non-cash
cont,fttions, other than publicly traded
securities, after December 31, 1984, a closely

held
corporation (other then S corparatioria) or

. personal service corporation (other than S
corporations) must taqualifiedappraWlif
it* claimed mlue of6the donated property
exceeded $5,000 ($10.000 for closely hold
stock). The qualified appraisal (Form 8283,
Nort-Cash Charitable Conbirbutions; Appraisal
Summary), as well as such other information
that will be prescribed in regulations to be
issued by the Treasury Department, must be
submitted with the tax return.
(d) Amortizable bond promiUML-No
deduction is allowed under section 17 1.
However, see section 81 I(b) for the rules
relating to amortizable bond premiums.
(a) Not operating last doductiort-The
deduction under section 172 is not allowed
because an operations loss deduction is
allowed. See line 16.
Una 15. Dfvldend~lved deducticei.-
Enter the amount from Schedule G. column
3, line 12. Also, sea the instructions for
Schedule G.
Una 16. Operations loss deduction- This
deduction determined under section 810 is
similar to the net operating loss deduction
provided by section 172.

The operations loss deduction is the total of
the operations loss carryovers and carrybacks
to the tax year. See section 8 10(a).

Generally, you may Carry a low from
operations back to each of the 3 years
preceding the year of the loss and carry it over
to each of the 15 years following the year of
the loss. Or you may make an Irrevocable
election to carry the loss only to each of the
15 years after the loss year. See section
8 10(b). If the company is a new company for
the loss year, the carryover is for 18 years. For
the definition of a new company. see section
8 10(e). After you apply the loss from
operations to the first tax year to which it may
be carried. the part of the loss you may carry
to each of the remaining tax years is the
amount by Which the loss is more than the
sum of the offsets for each ofthe earlier tax
years to which the loss may be carried.

Offset means the increase in the
operations Jim

deduction
for the tax year that

reduces the life insurance company taxable
income (figured without regard to section
804(2) and (3)) for the year to rem. See
section 810(d).

To determine the loss from operations
subtract line 7 from the allowable deductions,
But:
• No operations loss deduction is allowed.
• You must figure the deductions allowed

try section 243 (dividends received by
corporations), section 244 (dividends
rec*ivedl on certain preferred stock of
public utilities). and section 245
(dividends received from Certain foreign
=tiom) Without regard to section

as modified by section
805(aX4).
See section 844 for special loss carryover

rules for an insurance company that has
changed its form of organization or has had a
change in the nature of its insurance business.

For tax treatment of recoveries of foreign
expropriation losses, see section 135 1.
Nate: New section 810 will be treated as a
continuation ofsection 812 (as in effect
before the enactment of the Tax Reform Act of
1984).

SCHEDULE 6- Increase or
(Decrease) In Reserves
(Section 807)
Section 807 requires life insurance companies
to determine whether certain reserves
decreased or increased for the tax year. A
decrease Will be treated as includible in gross
income and an increase Will be treated as a
deduction from gross income: Generoliy. the
net increase or net decrease in reserves is
figured by comparing the closing balance for
reserves to the opening balance for reserves,
with the closing balance of the reserves
becoming the opening balance for the
following year. Also, in figuring the net
increase or not decrease in reserves, the
closing balance of the reserve items is reduced

Z
the policyholders'share of tax-exempt
erest and the excess ownership differential

adjustment.
For rules dealing with the method of

computing reserves for purposes of
determining income, sea section 807(d). For
rules dealing with the method of computing
reserves on contracts where interest is
guaranteed beyond the end of theta eat
see section 811(d). Also, see sectionx116 ;f
the Act for information on reserves computed
on a new basis (fresh start) and section 217 (f)
of the Act for information on the treatment of
certain assessment life insurance companies.



Note: If the basis for determining the amount
of any item referred to in section 807(c) We
insurance reserves. etc.) at the end of the tax
year differ$ from the basis for the
determination at the beginningofthe talryear,
you must figure the amount at the end of the
tax year on the old basis. and the amount at
thebegi~ningofthenaltaxyearonthenew
basis. See section 807(t).

SCHEDULEC-Gross
Investment Income

est (excludingUna 1. Interest.-Enter inter
tax-exempt interest) from all duringSO
the tax Year. Decrease the grossuimntmerestle

. ported by the amortization of premium and
increase it by the accrual of discount (except
market discount) for the tax year on bonds,
note, debentures, or other evidences of
indebiedness. Determine these amounts by:

The method regularly used. if
reasonable. or

a Regulations prescribed by the
Secretary of the Treasury.

staik'so, see section 81 I(b). Attach a
tement showing the method and

computation used.

Una 3. Gross rents.-Enter the, grow rents
received for property. Deduct expenses such
as repairs. taxes, and depreciation on line 14
Schedule A. and attach a segregated schecfiul~
of thew amounts.

Lne 4. Gross royettles.-Enter rosseducti 0
royalties. It you take a d on or depletion,
report it on line 14, Schedule A.

Un S. Losses. terminations. etc. -Enter
the"gross income from entering into (or
changing or ending) any lease, mortgage, or
other instrument or agreement from which the
life insurance company eams interest, rents,
or royalties.

Una 7. Gross income from trade or business
*their than Insurance business.-Enter the
gross income from any business (other than an
!nsurance business) carried on by the life
insurance company, or by a partnership of
which the life insurance company is a
member. Attach a segregated schedule.

Include section 1245, section 1250, and
other gains from Form 4 797. See the earlier,ri,tr
bus,uctions under Assets used In a trade or

non and Involuntally, conversions.
Line 9. Tax-sinimpt Interest-Ener the
tota amount of tax-exempt interest
attril~utable to this tax year. "'Come

Una 11. Subsidiaries 100% dividends-
Enter the total amount of dividends described
in sections 805(SX4XC) and (D).

SCHEDULE E- Policyholder
Dividends (Section 808)
A Policyholder dividend includes any amount
paid, or accrued (incluqing an increase in
benefits) where the amQunt is not fixed in the
contract but depends on the company's
experience or the management's discretion
plus any excess interest, premium
adjustments, and experience-rated refunds.
Generally, the deduction for policyholder
dividends is the amount actually paid or
accrued during the tax year. A mutual
c mpany must reduce this amount by the
differential earnings amount (defined in
section 809).

d
Also. for purposes of figuring this

eduction, any policyholder dividend which
increases the cash surrender value of the
c mract or other benefit payable under theco

ontract or reduces the premium that

otherwise has to be paid, is treated as paid to
the policyholder and returned by the
policyholder to the company as a premium
and should be included on line 1.

SCHEDULE F-Differentlal
Earnings Amount (Section
809)
Section 809 requires mutual life insurance
companies to reduce certain deductions
(policyholder dividends. and

certain
reserve

deductions) lay, the differential eamirIgs
mount. See section 809 for definitions
omputational information, transitionallules

and other adjustments . Also, see section
2170) of the Act for rules on the reduction in
equity base far a mutual successor of a
fraternal bene.fit society.

SCHEDULE G-Dividend
Income and Dividends-
Received Deduction Gross
Taxable Dividends
Una I. column I-Enterclividend received
(except those received on clebt-financed stock
acquired after July 18.*1984-see section
246A) from domestic corporations subject to
income tax that quality for the 85% deduction
under section 243(aXl).

So-called dividends or earnings received
from mutual savings banks. money market
certificates. etc-, are really interest and should
not be treated as dividends.

Far dividends received from a rolated
investment company, see section for the
amountt hat qualifies for the 85% deduction,
Una Z column 1.-Enter dividends on
debt-financed stock (acquired after July 18.
1984) that are received from domestic
corporations subject to income tax and that
woul othe so be subject to the 85

d rwi
%

dividends-recerved deduction under section
243(pXl). Generally, debt-financed stock is
stock that the corporation acquired, nd i
doing so, incurred a debt (for examplae, Win
borrowed money to buy the stock). Sao section
246A for more information.

Una 3. column I Enter dividends received
on the preferred stock of a public utility
subject to income tax that is allowed the
deduction under section 247 for dividends
paid.

Line 4, column I.-Enter dividends received
from foreign corporations that quality for the
85% deduction under section 245(a),

Line 5 column I.-Enter dividends received
-from wholly-trivned foreign subsidiaries that

quality for the 100% deduction under section
245(b) to the extent they are distributed out of
tax exempt interest Or Out of dividends which
do not quality as 1OD% dividends.
Una 6, column I.-E nter dividends thet
qualify for the 100% dividends-recceived
deduction under section 243(aX3) that are
subject to the elective provisions of section
243(b) and section 805(aX4XD)t heextent
they are distributed out of tax-exemtptinterest
or out of dividends which do not quality as
100% dividends.

Una 10 column I.-Enter dividends which
quality i6ir the 100% dividends-recerved
deduction and that are not reported on line 5
or 6 because they were not distributed out of
tax-exempt interest or out of dividends which
do not quality as 100% dividends.
NOTE, Certain dividends waived by a foreign
corporation are not subject to picration. See
section 805(aX4XD) andattach a schedule of
your computation.

Una 11, column 1.-Emer the total of other
dividends received and attach a schedule
showing separately~

a Foreign dividends not reportable on
lines 4, 5 and 10. (Exclude distributions
of amounts constructively taxed in the 1
current year or earlier yea rs under
Subpart F.)

a Income constructively received from
controlled foreign corporations under
Subpart F. This should equal the total
amounts reported in Schedule J of
Form(s) 547 1, Information Return with
Respect to Foreign Corporations.

a Gross-up of dividends for taxes
considered paid und r sections 902 and Ie
960.

0 Dividends (other than capital gain and
exempt interest dividends) received
from regulated investment companies
that do not quality for the 85%
deduction.

a Dividends from tax-exempt
organizations.0
Dividends (other than capital gain
dividends) received from a real estate
imestment trust that, for the tax year of
the trust in which the dividends are
Paid, qualifies under sections 856
through 860.

0 Dividends not eligible for the
dividends-feceived deduction because
of the stock's holding period or an
obligation to make corresponding
payments on similar stock.

0 Any other taxable dividend income not
Properly reported above (including
distributions under sections 934(eX3)
or 936(hX4)).

Unes I through 6, column 3.-Dividenas
received on debt-financed stock that are
reported on line 2, column (1) are not entitled
to the full 85% dividends-received deduction.
Instead, the 85% deduction is reduced by a
percentage that is related to the amount of
debt incurred to :cquire the stock. See section
246A. A schedul showing him the dividends-
received deduction on debt-financed stock
(amount on line 2. column 3) was figured must
be attached to Form 11 20L.

In general, no dividends-received
deduction will be allowed on any share of
stock;

I. That is disposed of if the corporation held
it 15 days or less (45 days or less for
shares of stock acqui

.
red after July 18,

1984). or

2
*

To the extent the corporation is uider an
obligation to make related payments for
substantially similar or related property.

Line 7, colurpin 3-Limitation on
d dends-received 3eduction. The
clividends-received ecluction is limited to 85%
of line 2. page 1 plus line 7, Schedule A. less
the total of lines fa through 14 of Schedule Aa
~thatisMofli insurance company taxable
income (as modified by Section 806(cX3XC))
figured without regard to: the special life
insurance deduction, and the small life
insurance company deduction (section 806)-
the operations loss deduction (section 8 10),'
the dividends-received deductions (sections
243(aXI), 244(a), and 245); and any capital
loss carryback to this tax year (section
1212(aXl)).
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For a member of an electing controlled
group, the 8596 limitation also applies to any
amount by which line 7. Schedule A is more
than the total of, lines 8 through 14 of
Schedule A. But qualifying divitlends received
from the same group are not subject to the
85% limitation.

In a year in which there is a loss from
operations. the 85% limitation don not apply
even if the loss is created by the dividends-
received deduction. (See sections 172(d) and
246 (b).)

SCHEDULE H-Small Life
Insurance Company Deduction
(Section 806(b))
To quality forthis deduction a life insurance
company must have less than $15,000 000 of
tentative life insurance company taxabl~
incom anditmusthavelewthat
$500,000,000 in assets (which should incWde
assets of all membe:rs of a controlled group as
defined in section 806(dX3), whether or not
they are life insurance companies) Schedule

'butwH is used to figure this deduction,
sections 804 and 806 of the Code and
wtions 217(c).~(h), (k). 0), and (m) of the Act
for computation of the deduction as well as
special and transitions! rules.

SCHEDULE I-Controlled
Group Information (Section
806(d))
In computing the small life insurance company
deduction and the special life insurance
c mpany deduction, oil life insurance

0companies no are members ata = as fled
group are treated as one compounifir and thea

mount
of the deduction that the group is

entitled to must be allocated to the Wei
nsurance company members of the group in
proportion to their respective tentative life
insurance company taxable income.

Far more information on controlled groups
ion 8M of this t;oft and sectionssee 5W

217(c). (h). (k), (1). and (m) of the Act.

Note: In cases where a life insurance company
makes an election under 806(dX4A affected
members ofthe controlledgroup mustexctude
the loss from operations of the electire 1*
insurance company in computing the special
life insurance company deduction, Attach a
separate computation in twu of Schedule J.
Consolidated taxable income of the group that
includes the life im"ncxl, Corriparly that Mae
the 80404) OiadiOn aim must be sclitated
as provided in section 8O6(dX4XBt

SCHEDULE .1-Special Ufa
DeductionInsurance Comoanv

(Section 806(a))
Life insurance companies am also allowed a

as equal to 20% at thededuction for any tax ye
excess of tentative life insurance company
taxable income for the tax year over the smat!
life insurance company deduction (If arty). See
sections 804 and 806 of the Code; sections
217(c). (h). ft), (1), and (m) or the Act; and, if
a controlled group, Schedule 1.

SCHEDULE K-
Company/Policyholder Share
Percentage (Section 812)
Schedule K provides for the computation of
the company's share percentage for purposes
of section 805(aX4) and the policyholders'
share percentale for purposes of section 807.S I fo

section 8 r details.

Page 6

SCHEDULE L-Policy Interest
(Section 812(b)(2))
To calculate the company and policyholder
share percentage (Schedule K). It is
necessary to figure the total arriount of
policy interest fair the tax year. Sao section
BMW). and the 'Note inScheduleK.

SCHEDULE M-Shareholders'
Surplus Account (Section
815(c))
Section 815(cXl) provides that each stock Ufa
insurance company (whether domestic or
foreign), which has on December 31. 1983, a
pol.cyholders'surplus accouint, will continue
to maintain a shareholders'surplus account.
This schedule calculates the addition made to
the shareholders' surplus account as well as
the account's year end balance as stated in
sections 815(c) and 815(f). Subtract from this
account any amount treated under section
815 as a distribution to shareholders. Treat
any distribution to shareholders as macle ffirst
out of this account.

SCHEDULE N-Policyholders'
Surplus Account (Section
8 1 5(d))
Section 815(dX 1) provides that every stock
life unswance, company (whemw domestic or
foreign) that has an existing policyholders'
surplus account an December 31, 1983, will
continue to keep the account. For tax yews
beginning after December 31. 1983, no
additions can be made to this account. but 4
must be decreased try the subtractiomi
6 inection 8 1 5(dX3) (fine 3 of Schedule N).
Una 2(a).-Entes any direct or Indirect
distributions to shareholders OW are via*
than the amount an Schoduffis M. fine 5.

Una 2(b)6-(l) Subtract the texpayses tax
rate tram 100%. (2) Divide the dtwibuL~on
on fine 2(:v) by the diffsrer". (3) Subbed line
2(a) from the resuft Of step (2~ Enter the
amount you got an fine 2(b).

Lifin 2(c)t_(j) Determine the tow amounts
to be subtracted from the policyholders
surplus account under Sections 815(dX 1) and
815(dX4) as they were in effect before the
enactment of five the Tat Reform Act of 1%4.
Do this only after you have made the
subtractions on lines 2(a) and (b).

Far Inerate.( I"Ad it I, CM. thetax==.fes
result

is 146%.

(3) Divide the result of step (1). line 2(c),
by the result of step (2). line 2(c]t Enter the
result,1, 2(c). You must also add the
amount on line 2(c) to the shareholders'
surplus account at the beginning of the next
tax year.

Una 2(d).-Subtred the result of step (3).
line 2(c~ from ft resutk at deg (IX Line 2(c~
Enter the result an line 2(d). This is the in on
the amount on Una 2(c~

Ur42(o).-Sei 815(f) states dot the
proviisroms of section 81 5(dX5) as in effect
before the enactment of the Tax Reform Act of
1984 are applicable to any balance in thi
account as of December 31. 1983. At ;:t
time section 815(dXS)sUW that if any
addition to the polic-ovolders'surplus account
increases or creates a low from operations
and W or all at the law cannot be used in
any other year to reduce the company's
taxable income, then the Ion will reduce the
policyholders' surplus account at the time the
addition was made. You must reduce the
acc unt before any subtraction. It the account
hasobeen adjusted under section 815(dX5)

and the balance at the end of Live proCii
tax year is differ" from the balance at Lie
beginning of this year, attach a Schedule
showing the adjustments.
Una &--Enter thit total of lines 2(a) thmugh
2(e) an line 3. hurt hat "we then fine 1. and
also enter this amount on page 1. line 3 (as all
direct and andired distrixitions tram the
policytiolders'surplus sccount am taxed under
section 801).

SCHEDULE 0-Total Assets
(Section 806(b)(3)(C)) and
Total Insurance Liabilities
(Section 813(a)(4)(8))
Part I.-TotaI 4sets
NOW. ADIimust complete ftrt I of
Sch;;~Ie 0.

Deflnition.-Assets means all assets of the
company.

Valuation.-Use the fair market value for real
property and stocks. Use the adjusted basis for
determining pin on safe or other disposition
for other a - Determine this adjusted basis
under section 1011. and Mated secaians,
without regard to si,!Ction 818(c).

Interest in a partnership or trust is not
treated as an assell of the company. but this
company is heated as actuall

.
Its

PFOParboratwahm at the:yr-fttz by the
Partnership or trust.

Part 11--Tatol Inwance Llatfillitles

Note: Affinsurance companies requved! to rat
Form 1120L attach this schedule.

Foreign insLuance companies must maintain a
certain surplus of U.S. assets over their U.S.
insurance liabilifties. That minimum surplus is
determined by multiplying their U.S. insurance
liabilitiesby percentage proclaimed by the
Secretary of 'he Treasury. The Secretary8
detennimes this percentage tram date supplied
by domestic insurance companies in Schedule
0, Part 11. See section 813(a).

Total insurance libbilitin means the sum of
the total reserves as defined in section 816(c).
plus the item& referred to in paragraphs (3).
(4). (5), and (6) of section 807(c), to the
extent not included in total reserves. at the
end of the tax year.

Enter each item of total insurance liabilities
on the appropriate line. Enter on line 9(f) any
other amourms mc luded in the dellnition of
total insurance liabilities, but not described on
this schedule.

Foreign Insurance corripenies should report
total insurance liabilities and section
806(bX3XC) assets for their U.S. business
only.

SCHEDULE P-Limitialtim on
Noninsuranee Loss" (Section
806(c)(3)(C))
Section 8O6(cX3XQ references section
1503(c) and that section states that in figuringU
to insurance comparry taxable income any

loss from noninsurance business is limited to
the lower of 35% of the loss air 35% of Wo
insurance companyi taxable irw4me (less any
noninsurance Ious Included in Schodule A).
Schedule P computes any exceits loss vithich
must be added bwA to taxable income on pap
1. line 2. Form 1120L. For more information
on the computation of the allowable loss
deduction as -41 as the applicable carrybock
provisions, see section 1503(c).
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'1120-DISC Dornestlc Internatlonal Sales ON18 No 15450124

Corooration Return I :
Dedenmentoll eThiasu

(Plea" Type or Print)
internal Raven:S.- " I

`0084
Nota, flu, fares m had aer, or larl same, of youn ho near last tail I91W shal sees on & barlon, Dieverse, II ~ 1984 So to Highlights on ban 10 the restruchor, bil- isterfaw.1 the fix..

For calendar year 1984 or other tax year beginning . 1984 and ending .1984
A Date of DISC section Name C EMpl%w Wim!fficatse, 'undish,

Number and street D Datemcoporated

B Busmans, obse number
is" pop 8 Of instructions)

City or town. state. and ZIP code IE Enter total asuars; from line 3, column
~13). Schedule L (M specific
ristnuctions)

$

trust or estate at the end of your tax year own, directly or indirectly, 56%partnershipF (1) Did any corporation individual Yes No.. ,
or more of your voting stock? . . . . . . . . . . . . . . . . . . . . . .
If "Yes," complete the following schedule (see specific instructions).

Name Identifying
nuirts. Address

Per.
topof witing Total assets

(cotwindin, onty)
-he,

___ _
stock

-mid Yes FNo-

(2) Enter the following for any corporation listed in F(1) that will report the DISC's income

Tax year of first corporation

Tax year of second corporation

IRS Service Center where filed

IRS Service Center where filed

G Check the appropriate box to indicate any inter-company pricing rules that were applied to 25% or more of total receipts (line I below):

0 50-50 combined taxable income method

El 4% gross receipts method

0 Section 482 method ("arm's length pricing")

All Computations Must Reflect Inter-Company Pricing Rules If Used
(Section 994) (See Separate Schedule P (Form 1120-DISC))

Taxable Income

I Enter amount from Schedule B, line 4, column E . . . . . . . . . . . . . . - - - 1
line 7) . . . . . . . . . .2 Cost of goods sold and/or operations (Schedule A . . . . . , 2,

3 Total income (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . . . . . 3

line 34 Enter amount from Schedule E 4.

5 Taxable income before net operating loss deduction and dividends received deduction (subtract line 4 from line 3)

6 a Net operating loss deduction (see instructions-attach schedule) . . . .

b Dividends received deduction from line 6, Schedule C . . . . . . .

c Add lines 6a and ED 6c7
Taxable income (subtract It e 6c from line 5) . . . . . . . . . . . . . . 7

8 Refund I U.S. tax on gasoline and special fuels (attach Form 4136) (see instructions) . . . . . . . 8
Unce, pemitnes I Pan., I declare that I have evanumlo ms ret,m,,nclud,ng accompanying scheduses, and Statements, and to the best Of My knowledge a

Please belief, tt is true. correct. and complete, Declaration of probarer (other than taxpaysous based on all,h 1whatux, of which prefteurs, has any ~nmvlevige

Sign

Here Sgruture of officer Date Taus

Date ahfftk lse . -s socoi -ny no.Prep-
Paid

'

ii.ruitus 10
,~mplo

110,
Preparer s
uss OnIl,

F-*~ ... (w
O f l 111,

E.J. No, 1v
l yo'n'' sel emp oyed)

.hO.ddl- ZlPcod. I.

For Paperwork Reduction Act Notice, "s page I of the Instructions. Form ~120-DISC osisal)

For,,, 1120EIISC(1984)

SCHEDULE A.-Cost of Goods Sold and/or Operations (See page 4 of Instructions.)
Reflect ACTUAL purchases from a related supplier at the transfer price determined under the
Inter-company pricing rules of section 994, if used. See separate Schedule P (Form 1120-DISC).

I Inventory at the beginning of the year . . . . . . . . ... . . . . . . . . . . . . .
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Cost of tabor
4 Other costs (attach schedule). . . . . . . . . . . . . . . . . . . . . . . . . .
5 Total (add lines I through 4) . . . . . . . . . . . .. . . . . . . . . . . . . . .
6 Inventory at the end of the year . . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold and/or operations (subtract line 6 from line 5)-Enter here and on line 2. page I . . .
8 a Check all methods used for valuing closing inventory:

5

Pairs 2

(i) 0 Cost(ii)D Lower of cost or market as described in regulations section 1.4714 (see instructions)
ON El Writedown of "subnormal" goods as described in regulations section 1.471.2(c) (see instructions)
iriv) 0 Other (Specify method used and attach explanation) le, ....................................

Is Check if the LIFO inventory method was adopted this tax year for any goods . . . . . . . . . . . . . . . . . ID
If checked, attach Form 970.

c 'if the LIFO inventory method was used for this tax year. enter percentage (or amounts) of closing
inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . ec

d Was there any change in determining quantities. costs, or valuations between opening and closing
inventory7 . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . .
If "Yes," attach explanation.

. El Yes 0 No

SCHEDULE B.-Gross Income (See palte 4 f Instructions.)

A T Of- f
commusaucin 0. Other L Total

l. ype .o ,

-

B. G- -,of, C. connoussnon 'ecanot, dcl co umns
C and 0)

I Qualified export receipts from the sale of export Froperty*
a To unrelated purchasers:

N Direct foreign sales . . . . . . .
(ii) Foreign sales through a related foreign entity .

(iii) To persons in the U.S. (other than an
unrelated DISC) . .. . . . . .

~(w) To an unrelated DISC . . . . . .

b To related purchasers:
(i) Direct foreign sales . . . . . . .
(h) TopersonsintheU.S . . . . . . .

c Total . . . . . . . . . . . .

2 Other qualified export receipts:

a Leasing or renting of export property
b Services related and subsidiary to a qualifted

export sale or lease . . . . . . . . .

c Engineering and architectural services
d Export management services

a Qualified dividends (line 12, Schedule C)

f Interest on producer's loans . . . . . .
g Other interest (attach schedule) . . . .

h Capital gain net income (attach Schedule D

(Form 1120)) . . . . . . . . . ...

I Net gain or (loss) from Part 11, Form 4797
(attach Form 4797: see instructions) . . .
Total . . . . . . . . . . .

3 Nonqualified gross receipts:

a Ultimate use in U.S

Is Exports subsidized by the U.S. Government
(see instructions) . . . . . . . . .

c Certain direct or indirect sales or leases for

use by the U.S. Government . . . . . .
d Sales to other DISCs in the same controllec, group

. Nonqualified dividends (line 13, Schedule C)
I Other (see instructions-attach schedule)

T tat . . . . . . . . . . . . .
o4 lotal- Enter amount in column E on line 1. page I



_116

CA)
CA)

Form 1120-OISC (1984)

SCHEDULE C.-Dividends and Special Deductions (See page 5 of Instructions.)

I Domestic corporations subject to 85% deduction . . . . . . . . . . .
2 Debt-financed stock of domestic corporations (section 246A) . . . . . . .
3 Certain preferred stock of public utifties . . . . . . . . . . . . . .
4 Foreign corporations subject to 85% deduction I . . . . . . . . . .
5 Wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b))
6 Total-Add lines 1 through 5. Column C. See instructions for limitation. Enter

here and on line 61b. page 1 . . . . . . . . . . . . . . . . . .
7 Other dividends from foreign corporations not included in lines 4 and 5 . . . .

8 Income from controlled foreign corporations under subpart F (attach Form 547 1)
9 DISC or former DISC dividen Is not included in line 1 and/or 2 (section 246(d))

10 Other dividends . . . . . . . . . . . . . . . . . . . . .

11 Total dividends (add amounts on lines I through 10, Column A) . . . . . .
12 Qualified dividends-Enter I, ere and online 2e, Column D, Schedule B .

* '13 Nonqualified dividends (subtract line 12 from line 11) and enter on line 3e,
Column D, Schedule B . . I . . . . . . .

SCHEDULE E.-Deductions ('4ee page 6 of Instructions.)

1 Export promotion expenses:
Market studies . . .
Advertising . . . . . . .

c Depreciation (attach Form 4562)
d Salaries and wages. . - -
0 Rents . . . . . . . .
I Sales commissions . . . . .
9 Warehousing . . . . . . .
h Freight (excluding insurance-

see instructions) . -
I Compensation of officers . . .
I Repairs (see instructions) . . .
Is Pension, profit-sharing, etc.

plans (see instructions) . . .
I Employee benefit programs . .
M Other (list): ...............

------------ ----------

n f0iiii-(ifid ii~ii 1i ifir6iiiii *frtij

SCHEDULE F.-Bad Debts-Reserve Method

2 Other expenses not deducted on
line 1:
a Bad debts (Schedule F if

reserve method is used)
It Taxes
c Interest

d Contributions (not over 10%
of line 7, page 1, adjusted per
instructions) . . . . . .

0 Freight - - - -
I Freight insurance . . . .

III Other (list) ............
.....................

--------------------
h Total (add lines 2a through 2g)

3 Total deductions (add lines 1n and
2h)-Enter here and on fine 4.
page I . . . . . . .

pap 3

2.T.d--nd... I Amount added to the mount Charged6.A
hd b f

--11 -

Y
ass

. t
me am .1invisbis outstand.ng

the yea,
3. Sol. on ..o.nt

4. Current year', p-ouset 5. A...n. lig-fit the,-- t, at t e end oe
the yea,

1979
1990
1981
1992
1993
1994
SCHEDULE J.-Deenned and Actual Distributions to Shareholders for the Tax Year (See page 6 of Instructions.)

Part I.-Deemed Distributions Under Section 995(b)(1)

I Enter taxable income from line 7, page 1 . . . . . . . . . . . . . . . . . .
2 Enter income as specified in instructions for Part 1, line 2 (attach schedule) . . . . . . . . . .
3 Adjusted taxable income (subtract line 2 from line 1Xenter here and on line 1, Part 11) . . . .
4 Enter amount from line 22. Part 11, Schedule J . . . . . . . . . . . . . . . . . . . .

3
4

5 Subtract line 4 from line 3 . . . . . . . .
6 Enter 50% of line 5 . . . . . . . . . . . . . . . . . .
7 Enter 57.5% of line 5 . . . . . . . . . . . . . . . 7

(Schoduits.J. Part 1. tnontinufallor; Pago 4.)

For, 1120~DISC(1984)
page 4

ti ns)i tF ii 8ons ruc)) (seeX8 International boycott income (section 995(bX 1)(
ctions)instrF iiil . 9. . . . . .)) (see u)( X9 Illegal bribes and other payments (section 995(bX . . .

10
10 Total of lines 2, 4. 6, 8, and 9 . . . . . . . . . . . . . . . . . . . . . . . .

I I

r

I I Total of lines 2, 4, 7, 8, and 9 . . . . . . . . . . . . . . . . . . . . .

h d le)tt hi

. . .

12. . . . . . . . .e uons-a ac sc12 Earnings and profit for the year (see instruct . .
3I

13 Enter smaller of line 10 or 12 . . . . . . . . . . . . . . . . . . . . . . . .
14

14 Enter smaller of line 11 or 12 . . . . . . . . . . . . . . . . . . . . . . . . . 0

15 Foreign investment attributable to producer's loans (see instructions-attach schedule):

6 b l
15a

ow . . . .e(a) Computation of amount to be added in line 1

7 b l
25b

ow . . . . . . . . . . .e(b) Computation of amount to be added in line 1 . . . .
16

16 Add lines 13 and 15(a) . . . . .. . . . . . . .
L7

17 Add lines 14 and 15(b) . . . . . .
orationst orth tl

_
L8 %

pare no cadersIS Enter percentage of stock owned by shareho
orationse corth th ld

. . . .

19 %
. . . . . .ar pers ao19 Enter percentage of stock owned by share . . . .

* 1 20
20 Multiply line 16 by line 18 (see instructions) . . . . . . . . . . . . . . . .

i

. . . . .
1 21

ons) . . . . . . . . . . . . .21 Multiply line 17 by line 19 (see instruct
1 22 1

22 Total deemed distributions under section 925(bXl)-Add lines 20 and 21 . . .

Part 11I.-Taxable Income Attributable To Base Period Export Gross Receipts (Section 995(b )(1)( E))

I Adjusted taxable income (from line 3. Part 1) . . . . . . . . . . . . . . . . . . . . .

or (b) I (one)eartf d i . . . . .,n your ax yays2 Larger of: (a) 365 divided by the number o

2)i li

. . .

w ~. . I . I I . I . .mes ne3 Annualized adjusted taxable income (line 1 t
roup (see instructions for exceptions)controlledDISCh gs in yourer4 Annualiz djusted taxable income of all ot

5 Line 3
line 4 (if $,Do

000 or less, see instructions) . . . . . . .

c. Quaia,ed e,mr,
reice,pts as descr,bedm D. 50 oe-m of

6 Tax years beginning in 1977, 1978. 1979, and 1980 (use a separate S~U-993(a),IXA), Qualified e.l,ort
C l n

line for each full or part year. starting with the earliest): (61 C) (G) .-d(H)
(seen~tru~tons to,

o umreceol-
C .-blulibie to

A. Beginning of year (numth, day, Yost) B. End of year (month. day, yea,) certain e.cl-ons)
military prog"Y

b

fill

If Totals (add lines a through e) . . . . . . . . . .

III Base period export gross receipts (Subtract Column 6D, line f from Column 6C. line f)

7 Enter the smaller of: (a) 1,461 divided bythe number of days in your base period, or(b) 1(one) . . . . 7

8
8 Line 6gtimes line 7 . . . . . . . . . . . . . . . . . . . . . .

9

~
1675

9 Adjustment factor . . . . . . . . . . I . . . . . . . . .

9)linli 8 ti

0

. . . . . . . . . .imes epts ( ne10 Adjusted base period export pross rece . . .

11 Additions to adjusted base period export gross receipts:

a Adjusted base period exps,rt gross receipts of all other DISCs in your controlled group

b Other additions (attach schedule-see instructions) . . . . . . . . . . . .

11 ll
11c

b) . . . . . . . . . . . . . . .inec Total additions (line I la plus .

. . . 112
12 Line 10 plus line 1 1c , . . . . . . . . . . . . . . . . . . . . . . I .

13 a Qualified export receipts is described in sections 993(a)(1)(A), (B), (C), (G) and (H).

(Add the amounts from Schedule B, Columns B and D, lines 1c, 2a, 2b, 2c, and 2d) 113& 1

b 50% of qualified export receipts on line 13a attributable to military property 113b J

l 13a)Ab fl
113c. . . . .ineromineC Export gross receipts (subtract

13 )lil 2
14

. . . .ctimes ne14 Annualized export gross receipts ( ine
roupr controlledonh DISCf ll . . 15. .gy us iot erais Annualized export gross receipts o . . .

6 1
16 Line 14 plus line 15

r (b) 1 (one)d b l 16 , oy ine17 Enter the smaller of: (a) fine 12 divide

"

18 Line 5 times line 17

19 Small DISC phaseout.
000) or (b) zero 1193 1000 less line 5 (but not more than $50r of (a) $150h tE ,.enter t e greaa

119b 1
b Line 19a times 2 (two)

th o)t l
120. . . . . . . .an zeress20 Subtract line 19b from line 18 (enter zero i . . . .

. . 1 1 21 1
21 Line I divided by line 5 . . , . . . . . . . . . . . . . . I . . . .

22 Taxable income-Section 995(b)(IXE)-(Line 20 times line 21, Enter here and on line 4, Part 1)
. .

. . . . 1 22 1

Part I -Deemed Distributions Under Section 995(b)(l)-Continued
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Fie. 1120 DISC (1984) Page 5
Part I 11. -Deemed Distributions Under Section 995(b)(2)

1 Annual installment of distribution attributable to revocation of election in an earlier year . . . . . . .
2 Annual installment of distribution attributable to not qualifying as a DISC in an earlier year . . . . . . .
3 Total deemed distributions under section 995(b)(2) (add line 1 and line 2) 3

Part IV.-Actual Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) . . . . . .
2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . .
3 Total (add line 1 and line 2) . . . . . . . . ... I . I . . . . . . . I .
4 Amount on line 3 treated as distributed from:

a Previously taxed income . . . . . . . 4&

b Accumulated DISC income (including DISC income of the current year) . . . . 4b

c Other earnings and profits. . . . . . . . . . . . . . . . .
4cd Other . . ~ . . . . . . . . . . . . . . . 4d

Additional Information
H Did you claim a deduction for expenses connected with:

(1) Entertainment facility (boat, resort, ranch, etc.)? . . . . . . .
(2) Living accomodations (except employees on business)? . . . . . . . . . . . . . .

(3) Employees attending conventions or meetings outside the North American area? (See section 274(h).) . . .
(4) Employees' families at conventions or meetings? . . . . . . . . . . .

If "Yes," were any of these conventions or meetings outside the North American area? (See section 274(h).)

(5) Employee or family vacations not reported on Form W-2? . . . . . . . . . . .

I Refer to page 8 of the instructions and state the rnain:

Business activity W ... ........ _ -------- --------- ----------- -_------------ ------

Productorservice I. ............................................................ ................... ....
J Were you a U.S. shareholder of any controlled foreign corporation? . . . . .

(See sections 951 and 957.) If "Yes," attach Form 547i for each corporation.
K (1) Did 9596 or more of your gross receipts for the tax year consist of qualified export receipts (defined in section 993a))?

(2) If the answer to K(1) is "No," did you make a pro rata distribution of property as defined in section 992(c)?
L Did you have more than one class of stock at any time during the tax year? . . . . . . . . . . . . . I .
M Was the par or stated value of your stock at least $2,500 on each day of the tax year (for anew corporation, on the~last

day for making an election and for each later day)? . . . . . . . . . . . . . . . . . . . ... .
N Are you a member of a controlled group that includes other DISCO (If "Yes. " complete (1) and (2) below.)

(1) Report in Part 11, Section 8 of Schedule N the names, addresses, and employer identification numbers of the DISCs
(2) State the name and employer identification number of the DISC in your controlled group comple

and 3 of Part I of Schedule N. (See specific instructions for Schedule N (Form 1120-DISC)):
Name 11" E. 1. N. lit"

0 Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . ... .

P Did you keep separate books and records? . . . . . . . . . . . . . . . . . I . . . I .
Q At any time during the tax year. did you have an interest in or signature or other authority over a bank account,

securities account. or other financial account in a foreign country? (See instructions for exceptions and filing
requirements forform TO F 90-22.1.) . . . . . . . . . . . . . . . . . . . . . . . . . . .
If 'Yes", write the name of the foreign country 0. ................ .............. ........ ..............

R Were you the grantor of, or transferor to, a foreign trust that existed during the current tax year, whether or not
,
you

have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A, or 926 . . . . :. .
S During this tax year did the corporation maintain any part of its accounting/tax records on a computerized system? ;. .
T (1) Do you or any member of your controlled group (as defined in section 993(aX3)) have operations in or related to

any country (or with the government, a company. or a national of that country) associated in carrying out the

boycott of Israel that is on the list kept by the Secretary of the Treasury under section 999(aX3)? .
(2) Did you or any member of the controlled group of which you are a member have operations in any nonlisted

(3)

country, that you know or have reason to know requires participation in or cooperation with an international

boycott against Israel? . . . . . . . . . . . . . . . . . . . . . . . . . . .. .
Did you or any member of the controlled group of which you are a member have operations in any country, that
you know or have reason to know requires participation in or cooperation with an international boycott other
than the boycott of Israel? . . . . . . . . . . . . . . . . . . . . . . . .
If you answered "Yes" to any of the questions in T, see instructions and Form 5713, Internationai BoycottRipori.

r//

WIN",

For, 1120-DISC(1984) page 6
SCH EDULE L.-Balance Sheets (A)Beg.-risof theta. year (8)Entiatthetayes,

I Qualified assets:
a Working capital (cash and necessary temporary investments) . . . . .
b Funds awaiting investment (cash in U.S. banks in excess of working capital

needs to acquire other qualified export assets) . . . . . . . . . .
c Export-import Bank obligations . . . . . . . . . . . . . . .

d Trade receivables (ac ounts and notes receivable) . . . . . . . . .~i
(i) Subtract allowance for bad debts . . . . . . . . . .

a Export property (net) (including inventory and qualified property held for lease)
I Producer's loans . . . . . . . . . . . . . . . . . . . .

g Investment in related foreign export corporations . . . . . .

. . .h Depreciable assets . . . . . . . . . . . . . . . . . . .
(i) Subtract accumulated depreciation . . . . . . . . .

I Other (attach schedule) . . . . . . . . . . . . . . . . .
2 Nonqualified assets (net) (list): ... ........ ........ ................... -

-------------- .............. ......... ........
3 Total assets . . . . . . . . . . . . . .

.......................
. . . . . . . .

4 Accounts payable . . . . . . . . . . . . . . . . . . . .

5 Other current liabilities (attach schedule) . . . . . . . . . . . .
6 Mortgages, notes, bonds Payable in 1 year or more . . . . . . . . .

7 Other liabilities (attach schedule) . . . . . . . . . . . . . . .
8 Capital Stock . . . . . . . . . . . . . . . . . . . . . .

9 Paid-in or capital surplus . . . . . . . . . . . . . . .

z 10 Other earnings and profits . . . . . . . . . . . . . . . . .
11 Previously taxed income (section 996(f)(2)) . . . . . . . . . . . .
12 Accumulated DISC income (see instructions) . . . . . . . . . . . .

13 Subtract cost of treasury stock . . . . . . . . . . . .
1 14 Total liabilities and stockholders'equity . . . . . . . . . . . . .

SCHEDULE M-1-Reconcillation of Income per Books Ith Income per Return

1 Net income on books . . . . . 6 Income recorded on books this year and
2 Excess of capital losses over capital gains not included in this return (itemize)
3 Taxable income not recorded on books

.....

this year (itemize) 7 Deductions in this return not charged.................
4 Expenses recorded on books this year

and not deducted in this return (itemize)
against book income this year (itemize)

8 Add lines 6 and 7 . . . . . . .-------- * ------ * ------------------
5 ii4d fi~Ws'l lh,6Eijt~4 9 Income (line 7, page 1) (line 5 less line 8)
SCHEDULE M-2-Analysis of Other arnings and Profits (Line 10 above)

I Balance at the beginning of the year 5 Distributions to quality under section 992(c)
2 Increases (itemize) ...... ......

- - -

6 Other decreases (itemize) .............

-------- --------- -------------3 Add lines 1 and 2 . . . . .
............ ........................

7 Add lines 4 5 and 6 . . . .
4 Deficit in earnin2s and profits . . .

, , .
8 Balance at end of year (line 3 less line 7)

SCHEDULE M-3.-Analysisof Prev111 slyTaxed Income i Line 11 above)

I Balance at the beginning of the year 5 Deficit in earnings and profits . . . .
2 Deemed distributions under section 995(b)- 6 Distributions to quality under section 992(c)
3 Other increases (itemize) ..........

..................... ....

7 Other decreases (itemize) .............

. ................ ....... .......
8 Add lines 5 and 7 . . . . .6

4 Adid ii~Ws'i ~'Y~d Y ..............
-

. ,
9 Balance at end of year (line 4 less line 8)

SCHED UR IM-4-Analysis of Accumulated DISC Income (Line 12 above)

I Balance at the beginning of the year 6 Distributions to quality under section 992(ci...
2 Increases (itemize) . ..... 7 Distributions upon disqualification (sec. 995(bX2)). ....

8 Other decreases (itemize)
----------------------------------3 Add lines 1 and 2

W
.............

4 Deficit in earnings and profits 9 Add lines 4 through 8 .
5 Redemptions under section 996(d)

. . . .
10 Balance at end of year (line 3 less line 9)
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I nstructions for Form 1 120-DISC
Domestic Intsinlistional Sales Corporation Return
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Paperwork Reduction
Act Notice

We ask for this information to carry-out
the Internal Revenue laws of the United
States. We need it to ensure that taxpayers
are cornplying with these laws and to allow
us to figure and collect the right amount of
tax. You are required to give us this
information.

Voluntary Contributions to
Reduce the Public Debt

Quite often inquiries are received about
how voluntary contributions to redd ice the
public debt may be made. A domestic
international sales corporation may
contribute by enclosing a sepanft check
payable to " Bureau of One Public Debt
with Form 1120-DISC These amounts are
tax-deductible, subject to the rules and
limitations for charitable contributions.

Tax Law Changes
Changes That Affect the 1994 DISC
Return

1) All DISC tax Years beginning before
1- 1-85, that would otherwise include

1- 1-85, end an 12-31-84. For example, a

DISC tax year beginning 7-1-84 t1rat would

ordinarily end 6-3G-85. ends W 12-31-84

and the DISC files the 1984 Form 1 120-

DISC for this short Period. 0 the corporation

continues to exist after 12-31-84 it will file

a different return for the period ~~ing

1- 1-85 to 6-30-85. or the encli;Mdate of any

Other tax period it adopts for I . See

changes below that affect tax Permft

beginningafter 12-31-84.

2) Generally. accurn - DISC income

derived by a DISC before 1-1-95 is exempt
from tax upon actual datildixualien Oreeted as

previously axopipliffamSchodkile L.

page 6). To q-111ify. tVA
, . . DISC

income cannot "been dilityliblidad betwe
1- 1-85. Also, the EI13C of former DISC

makingthe distributiorts3fter 12~31,84

must have been a DISC on 12-31-84. Note:
Any accumulated DISC income than was
subject to tax under section 995(bX2)

because of a revocation or disqualification

does not quaryr for the eWmPtiOfL

3) The requirement that the DISC*$

adjusted basis of ft qualified assets be at

least 95% of the adjusted basis of 84 its

assets does fralift apply for all DISC tax years
ending 12-31414. NOW. This requirement

will apply to the interest charge DISC for tax
periods beginning after 12-31-94.

4) Sharehoklem are allowed to elect a

10-year installment treatment for qualified

transitional distributions. See instructions

for Shareholders for Schedule K (Form

1120-DISC).

Changes That Affect Tax Periods
Beginning After 12-31-84

1) Effective for transactions after
12-31-84, the DISC provisions are revised to
provide for Interest Charge DISCs. in
addition. new sectiorm 921-927 were added
which provide for Foreign Sales
Corporations (FSC). An existing DISC or
reguLardornesticcorpoi oncarnew
domestic corporation must make an e action
to become an Interest Charge DISC, The
election is made on Form 4876A. Election
To Be Treated as an Interest Charge DISC.
The qualification requireirm to be an
Interest Charge DISC are the Sam as to be
a DISC except the tax year of the interest
charge DISC must be the same tax year as
its principal shareholder. See the
Instructions for Form 4876A for details. The
FSC provisions only apply to foreign
corporations. An existing foreign corporation
or new foreign corporation must elect to be
a FSC. The election is made on IRS Form
8279, Election To Be Treated as a FSC or
Small FSC. The qualification requirements
to be a rsC are contained in the ULSL-Uctmm
for Form 8279.

After a valid election is filed, the interest
charge DISC will file Form 1 120-IC-DISC.
Intivirest Charge Domestic Jnterriational
Sales Corporation Return. and the FSC will
file Form 1120-FSC, Foreign Sales
Corporation Income Tax Return. These
forms wig be available in early 1985.

General Instructions
A. Purpose at-Form

Form 1120-DISC is an information
return filed by domestic international sales
corporationdr-OWs-and former DISCS.

B. What Is a DISC
A DISC is a domestic corporation that

has elected to be treated as a DISC and
meets certain conditions regarding its
income and assets. Generally, a DISC is not
taxed on its income. Shareholders of a DISC
are taxed on part of its income, unless the
income is actually distributed.

To be a DISC, a corporation must be
organized under the laws of a State or the
District of Columbia and meet the following
tests:
an its election to be treated as a OtSlCis in

effect for the taw yew.

in At least 95% of its gross receipts during
the tax year are qualified export receipts.

in Except for tax years ending on

12-31-84, at the end of the tax year,
the adjusted basis of its qualified export

assets is at least 95% of the sum of the

adjusted basis of all its assets.

in It has one class of stock, and its
Outstanding stock has a par vallue

of atleast $2,500 on each day of the tax year(or
, for a new corporation, on the last day

to elect DISC treatment for toe year and
on each elleirdil

9 On each day of the tax year rt has
its own bank accourn and keeps
separate books and records.

See section 992 and the related
regulations for details and Instruction D for
definitions.

1. DISC elections end on 12-31-84.-
DISC status for all corporations ends on
12-31-94. If the corporation wants to be an
Interest Charge DISC or FSC after 12-31-84,
it rriust make a new election. See Tax Law
Changes for Tax Periods Beginning After
12-31-84 for details nagaRding the elections.

2. Distribution to meet qualification
requirements.-A DISC that does not meet
the gross receipts test or qualified export
asset test (not apprx-dble to tax years
ending 12-31-84) during the tax year will
still be considel to have met them if, after
the year ends, the DISC makes a pm rata
paciplerty, distribution to its shareholders and
specifies at the time that this is a
distribution to mee the qualification
requarternwits.

If the DISC did not meet the gross
receipts test. the dislirrilbution equals the
part of its taxiMe income attributable to
grow receipits that are not qualified export
gross receipts. it it did not meet the
qualified export asset test where applicable,
the distribution equals the fair markei value
of the assets that are not qualified export
asselson the last day of the tax year. If the
DISC did not ineet either test, the
distribution equals the surn of both
amounts. Regulations section 1.992-3
explains how to figure the distribution.

'Interest" on laile difistributiorl the
DISC makes this distribution after the date
Form 1120-DISC is due. an interest charge
must be paid to the IRS service center where
you No the form. The charge is 4'h% at the
distribution times the number of tax years
that begin after the tax yew to which the
distribution relates until the date the DISC
paid the dishittiubon.

If you mat pay this interest charge,
send the payment to the service center
within 30 days of making the distribution.
On the payment write the DISC's name,
address and employer identification
number: the tax year involved: and a

"yart the payment represents the
interest charge under regulations section
1.99~-3(cX4).

3. Ineligible organizations.-The
following organizartions are not eligible for
DISC treatment. File the return indicated
instead of Form 1120-DISC.

e Tax-exempt organization (section 501):
File the appropriate return in the Form
990 serves.

in Personal holding companies (section
542): File Form 1120 with Schedule
PH (Form 1120).

ak Financial institution affected by section
581 or 593: File Form 1120.

• Life, mutual, or other insurance
companies (subchapter L): File Form
1120L, 1120M, or 1120.

• Regulated investment company (section
851(a)): File Form 1120.

ar An S corporation (section 1361(a)): File
Form 1120S.

C. Filing Form 1120-DISC
1. Who Files Form 1120-DISC.-You

must file Form 1120-DISC if your
corporation elected. by filing Form 4876. to
be treated as a DISC.

If the corporation is a former DISC. you
mu

It
file Form 1 120-DISC for it, in addition

to any other return required. A former DISC
is a corporation that was a DISC in an earlier
year but did not meet the terms of being a
DISC during its 1984 tax year; and at the
beginning of the year, it had undistributed
income that was p,eviously taxed or
accumulated DISC income. (See section
992 and the related regulations.)

In regard to a former DISC. you need not
complete the items for figuring taxable
income, but you must complete Schedules
J. L, and M of Form 1120-DISC and
Schedule K (Form 1120-DISC). Write
"Former DISC" across the top of the return.

2. When to File.-File Form 1120-DISC
by the 15th day of the 9th month after the
tax year ends. No extensions are granted.

Period covered.-File the 1984 return
for calendar year 1984 and fiscal years that
begin in 1984 and end on or before
12-31-84. If the return is for a fiscal year,
fill in the tax year space at the top of the
form.

If the DISC's tax year began in 1983, use
the 1983 Form 1 120-DISC.

Amended return.-To correct any error
in a Form 1120-DISC already filed, file an
amended Form 1120-DISC and write
"Amended" across the top.

Change In tax year.-To change your
tax year, file Form 1 128, Application for
Change in Accounting Period.

Final return.-If the corporation ceased
to exist during 1984 (before 12-31-84),
write "Final return" across the top ofthe
form.

3. Where to File-
if th. ..In thmillrill U. th.

"IM- a...Yin liffnil 11-
local In Cander dd-

V V

New Jersey, New York City
and counties of Nassau,
Rockland, Suffolk, and
Westchester

Holunlie. NY 00501

New York (all other
counties) Connecticut.ki

:a, M~sxachusetts, Andover, MA 05501
Ne Hampshire. Rhode
Island, Vermont

Alabama. Florida,
Gem,g` M""ssm'".
South Carolina

Atlanta, GA 31101

M,chngah, Ohm Cincinnati, OH 45999

Arkansas Kansas.
L.unxuin~, New Mexico
Oklahoma. Texas

Alaska. Arizona, Colorado.
Idaho. Minnesota. Montana.
Nebraska, Nevada, North
Dakota, Oregon. South
Dakota. Utah. Washnnitton.
Wyoming

Austin. TX 73301

Ogdan. UT 64201

Page 2

Illinois, low., Misschai,
W,..,,n

K-City, MO 64999

California He..., F--. CA 93888

Indiana. Kentucky North
Carolina. Ternessire.
Vnignial, want VI,Vn.

District of Columbia.
Delaware. Maryland.
fiemisylvama

Memphis, TN 37501

Isimadelphia, PA 19255

If the DISC is one of a group of DISCS
controlled by a common parent, file with the
service center where the common parent
files.

A group of corporations in several service
center regions may file their separate
returns with the service center for the main
office of the managing corporation that
keeps all the books and records.

4. Signature.-The return
must

be
signed and dated by the president, vice
president, treasurer, assistant treasurer,
chief accounting officer. or any other
corporate officer (such as tax officer)
authorized to sign. A receiver, trustee, or
assignee must sign and date any return
required to be filed on behalf of a
corporation.

If your corporate officer filled in Form
1120-DISC, the Paid Preparer's space
under Signature of Officer should rental

.
n

blank. If someone prepares Form 1 120-
DISC and does not charge the corporation.
that person should not sign the return.
Certain others who prepare Form 1 120-
DISC should not sign. For example, a
regular, full time employee of the
corporation such as a Clark or secretary
does not have to sign. (This list is not all
inclusive.)

Generally, anyone who is paid to prepare
Form 1 110-DISC must sign the return and
fill in the other blanks in the Paid Preparer's
Use Only area of the return.

The preparer required to sign the return
MUST:

an Complete the required preparer
information,

• Sign it, by hand, in the space
provided for the preparer's
signature. (Signature stamps or
labels are not acceptable.)

• Give a copy of Form 1120-DISC to
the taxpayer in addition to the copy
filed with IRS.

Tax return preparers should be familiar
with their responsibilities. See Publication
1045, Information and Order Blanks for
Preparers of Federal Income Tax Returns,
for more details.

5. Other Returns and Statements That
May Be Required-

a. Financial statements.

The balance sheets must agree with your
books and records. Reconcile any differences.

b. Stock In foreign corporation.

If, on the last day of your tax year. you
owned at least 5% in value of a foreign
personal holding company's outstanding
stock. attach a statement showing the
foreign company's gross income,
deductions, credits, taxable income, and
undistributed foreign personal holding
company income.

If you controlled a foreign corporation or
owned at least 10% of the shares in a
controlled foreign corporation, you may
have to file Form 5471. Information Return
With Respect to a Foreign CorporatioA.

c. Forms 1042 and 1042S.
File Form 1042, U.S. Annual Return of

Income Tax to be Paid at Source (Under
Chapter 3, IRC), and Form 1042S, Income
Subject to Withholding under Chapter 3.
Internal Revenue Code, to report tax
withheld from amounts paid to nonresident
aliens and foreign corporations (sections
1441 through 1443 and 1461). In
addition, please inform your shareholders
who are nonresident alien individuals or
foreign corporations, trusts, or estates that
if they have gains from disposing of stock
in the DISC or former DISC, or distributions
from accumulated DISC income, including
deemed distributions, they should treat
these amounts as effectively connected
with the conduct of a trade or business
through a permanent establishment in the
U.S.

D. Definitions
1. The following definitions are based

on section 993.
a. Qualified export receipts, in general,

are any of the following:

(1) Gross receipts from selling, exchanging,
or otherwise disposing of export
property.

(2) Gross receipts from renting export
property that the lessee uses outside
the U.S.

(3) Gross receipts from supporting services
related to any qualified sale, exchange,
rental, or other disposition of export
property by the corporation.

(4) Gross receipts, if there is a gain, from
selling, exchanging, or otherwise
disposing of qualified export assets that
are not export property.

(5) Dividends or amounts includible in
gross income under section 951
regarding stock of a related foreign
export corporation.

(6) Interest on any obligation that is a
qualified export asset.

(7) Gross receipts lor engineering or
architectural services on construction
projects outside the U.S.

(8) Gross receipts for managerial sentices
performed for an unrelated DISC.

For more information, see regulations
section 1.993-1.

b. qualified export assets are any of the
following...

I

( 1) Export property.

(2) Assets used mainly in performing the
engineering or architectural services
listed under qualified export receipts.
stem 7 or managerial services that
furthe; the production of qualified
export receipts, items (1), (2). (3) and
(7) above; or assets used mainly in
assembling, servicing, handling, selling,
leasing, packaging, transporting, or
storing of export property.

(3) Accounts receivable produced by
transactions listed under qualified export
receipts, items (1).(4),(7), or (8).



(4) Temporary investments, such as
money and bank deposits, in an amount
reasonable to meet the corporation's
needs for working capital.

(5) Obligations related to a producer's loan.
(6) A related foreign export corporation's

stock or securities that the DISC holds.
(7) Certain obligations that are issued or

insured by the US. Export-Import Bank
or the Foreign Credit Insurance
Association and that the DISC acquires
from the Bank, the Association, or the
person who sold or bought the goods
from which the obligations arose.

(8) Certain obligations, held by the DISC,
that were issued by a domestic
corporation organized to finance export
property sales under art agreement with
the Export-import Bank, by which the
corporation makes export loans that the
Bank guarantees.

(9) Other deposits in the U.S. used to
acquire qualified export assets within the
time provided by repiations section
1~993-26~

Regulations section 1.993-2 gives more
information.

c'
Export property must meet all the

--following temirs. It is:
(1) Made, grown, or extracted in the U.S. by

someone other than a DISC.
(2) Neither excluded under section

993(cX2) not declared in short supply
under section 993(cX3).

(3) Held mainly forsale or rent in the
ordinary course of trade or business, by
or to a DISC for direct use, consumption,
or disposition outside the U.S.

(4) Not more than 50% of its fair market
value is attributable to articles imported
into the U.S.

(5) Neither sold nor leased by or to another
DISC that, immediately before or after
the transaction. either belongs to the
same controlled group (defined in
section 993(aX3)) as your DISC or is
related to your DISC in a way that would
result in losses being denied under
section 267.

See regulations section 1.99.1-3 fordetails.
d. A producer's loan must meet all the

following terms*.
(1) Satisfy sections 993(dX2) and (3)

limiting loans the DISC makes to any one
borrower.

(2) Not raise the unpaid balance due the
DISC on all its producer's foans above the
level ofaccumulated WvcDrr* it had at the
start of the month in which'it made the
loan.

(3) Be indicated by written evidence of debt.
such as a note, that has a stated maturity
date no more than 5 years after the date
oftheloan.

(4) Be made to a person in the U.S. in the
trade or business of makin& growing or
extracting export property.

(5) Be designated as a producer's loan when
made.

For more information, see regulations
section 1.993-4.

a. A related foreign export corporationof
any of the following kinds can pay

dividends and interest to the DISC without
loss of DISC status. The DISC's investment
must be related to exports from the U.S.

(1) A linivilgh international sah-s
corporation is a related foreign expert
corporation if:

(i) The DISC directlya"more than
50% of the total voting power of the
foreign corporation's stock,

(ii) For the tax year that ends with your
DISC's tax year or ends within it, at
least 95% of the foreign
corporation's gross receipts
consists of the qualified export
receipts described in items (1).(4)
of definition a above and interest on
the qualified export assets listed in
items (3) and (4) of definition b
above.and

(i H) The adjusted basis of the qualified
export assets that ate listed in items
(1)J4) of definition Is above and
that the foreign corporation held at
the end of the tax year is at least95% of

the adjusbed basis of all
assets it held then:

(2)A real properlyhollifing cqmWy is a
related foreign export corporation if

,
W owns more than

WN1.01=1y,oling power a
foreigm corporation's stock. and

(iI) Appl icable foreign law forbids the
01SC to hold title to real property;
the foreign corporation's suite
fu n6tion is to hold the title; and on! y
the DISC uses the property, under
lease or otherwise.

(3) An associated larxii~grr corporation is a
related foreign export corporation if:

(i) The DISC or a controlled group of
corporations to wtucti the DISC
belongs owns less than 10% of the
total voting power of the forei
corporation's stock (section IT63
defines a controlled group in this
sense, and sections 15153(d) and
(a) define ownership), and

(ii) The DWs ownership of the foreign
corporation's stock or

sec"'Mnereasonably finthers transactions
that lead to qualified expert receipts
far the DISC

See regulations section 1.993-5 for inore
information about related foreign export
corporations.

f. Gross recelpts are the DISC's total
receipts tiono (1) selling or renting property
that the corporation holds for sale or rental
in the course of its trade or business and (2)
all other sources. For commissions on
selling or renting property, include grow
receipts from selling or renting the property
on which the commissions arose.
Regulations section 1.993-6 gives more
information.

g. United Sltadei6 as used in these
instructions, includes Puerto Rico and U.&
possessions, as well as the 50 States and
the District of Columbia.

2. Inter-company pricing rules (section
994).-If a related person described in
section 482 sells export property to the
DISC, use inter-comparry pricin
figure taxable income for the~=
seller. These rules gerverally do not permit
the related person to price at a loss. There
must be a written agreement for the inter-
company pricing rules to apply. Under
inter-comparry pricing, the DISC's taxable
income from the sale (regardless of the prrice
actually charged) is the greatest of:

(a) 4% of qualified export receipts on the
DISC's sale of the prop" plus 109b of
the DISC's export'promotion expenses I
attributable to the receipts~

(b) 50% of the DISC's and the seller's
combined taxable income from qualified
export receipts on the property, derived
from the DISC's selling it plus 10% of
the DISC's export promotion expenses
attributable to the receipts, or

(c) taxable income based on the sale price
actually charged, as long as it
accurately reflects taxable income
without evading taxes.

Schedule P (Form 1120-DISC),
Computation of Inter-c6mpanyi Transfer
Price or Commlission, explains inter.
company pricing in more detail.

3. Export promotion expenses (section
994(c)).-These expenses are incurred to
help distribute or sell export prop" for use
or distribution outside the U.S. These
expenses do not include income tax, but do
include 50% of the cost of shipping the
property on U.S.-owned and operated
aircraft or ships if the law and regulations
do not require that it be shipped on them.

E. Plarialtles

Avoid penalties by filing accurate returns
on time with complete infonna ion. The
DISC may have to pay the following
penalties unfess it can show that it had
reasonable cause for not giving information
or not filing a return: -

0 $100 for each instance of not giving I
information, up to $.25,000 during the
calendar year;

0 $ 1,0DO IW not fill
ng a return.

Speciflic Instrulictions
Accounting reethodiL-Cornpute

taxable income by the accounting method
regularly used to keepthe DISC's books and
records. The rnethod used rryust clearly
reflect taxable income. (See section 446.)

A member of a controlled group must
avoid using an accounting method that
would distort any group member's income,
including its own. For example, a DISC acts
as a commission agent for property sales by
a related corporation that uses the accrual
method and pays the DISC its commission
more than 2 rnorrths after the sale. The
DISC, then, should not use the cash method
of accounting, because it materially distorts
the income of the DI

SC. L

Unless the law specifically permits
otherwise. the DISC marlychange from the
accounting method it used to report taxable
income in euebw years (for income as a
whole or for any tratenal item) only by first
gafti. consen. on Form 3115. Application
for Change in Accounting Method.

Rounilling Off.-You may show the
money items on the return and
accompa" schedules as whole-dollar
amounts. To do so, drop any amount less
than 50 cents. and increase any amount
from 50 cents t1truLigh 99 cents to the next
higher dollar.

Attachments.-If you need more
space, attach separate sheets to the bac k of
Form I 120-01SC. Attach'Form 4136,
Computation of Credit for Federal Tax on
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Gasoline arid Special Fuels after page 6.
Form 1120-DISC. Attach schedules in
alphabetical order and other forms

Iin

numerical order after the Form 4136. Be
sure to put the DISC's name and employer
identification number (EIN) on each sheet.
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Employer Identification Number-
Enter the DISC's employer identification
number (EIN). If the DISC does not have an
EIN, it should apply for one on Form SS-4.
Application for Employer Identification
Number. You can get this form at most IRS or
Social Security Administration offices. Send
Form SS-4 to the same Internal Revenue
Service Center to which you send Form
I 120-DISC. If you have not received the EIN-
by the time for filing Form I 120-DISC, write
''Applied for" in the space for the EIN.

Question E-Total assets.-Enter the
total assets of the DISC. If there are no
assets at the end of the tax year, enter the
assets as of the beginning of the tax year.

Question F.-For rules of stock
attribution. see section 267(c). If the owner
of the voting stock of the DISC was an alien
individual or a foreign corporation:
partnership, trust, or estate, check the
"Yes" box in the "Foreign Owner" column
and enter the name of the owner's country,
in parentheses, in the add

ress
column

"Owner's country" for individuals is t;eir
country of residence; for other foreign
entities, it is the country in which organized
or otherwise created. or in which
administered.

Lines I through 8
A DISC must figure its taxable income

although it does not pay most taxes. Of the
taxes imposed by sections 1 through 1564,
a DISC is subject only to the tax imposed by
sections 1491 through 1494 on certain
transfers to avoid tax, A DISC is exempt
from corporate income tax, minimum tax on
tax preference items, and accumulated
earnings tax.

A DISC and its shareholders are not
entitled to the possessions corporation tax
credit (section 936). Also, a DISC cannot
claim the investment tax credit. the jobs
credit, employee stock ownership plan credit,
research credit, alcohol fuel credit, general
business credit, and credit for fuel produced
from a nonconventional source, and these
credits do not pass through to shareholders of
a DISC.

2. Cost of goods sold and/or
operations.-See Instructions for
Schedule A.

6a. Not operating loss deduction-
The "net operating loss deduction" is the
sum of the net operating loss carryovers and
carrybacks to the tax year. (Section 172(a).)

Your 1984 net operating loss is the
excess of allowable deductions over gross
income before your net operating loss
deduction for other years is subtracted, In
addition, you would figure your dividends.
received deduction on Schedule C without
regard to the 85% limitation in section
246(b). See section 172 and related
regulations for additional information.
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Adeficrt in earnings and profitsis
chargeable in the following order:

(1) First, to any other earnings and profits*,

(2) Second. to any accumulated DISC income:
and

(3) Finally, to previouslytaxed income. Do
not apply any deficit in earningsand
profits against accumulated DISC
income that, as a result of the
corporation's revoking its election to be
treated as a DISC (or other
disqualification), is deemed distributed
to the shareholders. (See section
995(bX2)(A).)

7. Taxable Iricome.-If you use either
the gross receipts method or combined
taxable income method to compute the
DISC's taxable income attributable to any
transactions involving products or product
lines, attach Schedule P (Form 1120-DISC).
Show in detail the DISC's taxable income
attributable to each such transaction or
group of transactions.

8. Refund of U.S. tax on gasoline and
special fuels.-Enter the credit from Form
4136. Also, if the DISC is a producer of
domestic crude oil and overpaid the windfall
profit tax, include the overpayment from
Form 6249, Computation of Overpaid
Windfall Profit Tax, in the total on line 8.
Also enter the overpayment separately in
the margin beside line 8 and identity it as
"Overpaid windfall profit tax." Attach Form
6249 to Form 1120-DISC.

Schedule A.-Cost of Goods
Sold and/or Operations

If you use inter-company pricing rules.
reflect in Schedule A actual purchases from
a relata~ ;upplier. See General Instruction
D2 and use the transfer price you com pute
in Part 11 of Schedule P (Form 1 120-DISC).

If the DISC acts as another person's
commission agent on a sale, do not enter
any amount in Schedule A for the sale. See
Schedule P (Forml 120-DISC).

Cost of operations.-If the entry on
line 2. page 1. of Form 1 120-DISC is for the
cost of operations, complete Schedule A
even if inventories are not used.

Valuation methods.-Your inventories
can be valued at: 1. cost: 2. cost or market
value (whichever is lower); or 3. any other
method that is approved by the
Commissioner of Internal Revenue and that
conforms to the provisions of the applicable
regulations cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
Such changes should be made by filing
Form 3115. For more information about the
change, see regulations section 1.446-
l(e)(3) and Rev. Proc. 80-51, 1980-2 C.B.
818.

In line Sa, check the method(s) used for
valuing inventories. Under -lower of cost of
market," market generally applies to
normal market conditions when there is a
current bid price prevailing at the date the
inventory is valued. When no regular open
market exists or when quotations are
nominal because of inactive market
conditions. use fair market prices from the
most reliable sales or purchase transactions

that occurred near the date the inventory fs
valued; For more requirements, see
regulations section 1.471-4.

Inventory may be valued below cost
when the merchandise is 1. unsalable at
normal prices or 2. unusable in the normal
way because the goods are "Subnormal"
(that is. because of damage. imperfections.
shop wear. etc.) within the meaning of
regulations section 1.471-2(c). Such goods
may be valued at a current bons fide selling
price minus direct cost of disposition (but
not less than scrap value) it you can
establish such a price. See regulations
section 1.471-2(c) for more requirements,

In (iv) of 8a indicate whether you used a
method of inventory valuation other than
those described in 8a (i) through (iii). Attach
a statement describing the method used.

If this is the first year the "last-in first.

out"
(LIFO) inventory method was either

adopted or extended to inventory goods not
previously valued u

,
nder the LIFO method,

provided in sectiori attach Form 970,
Application to Use LIFO Inventory Method,
or a statement with the information

.required by Form 970. Also check the LIFO
bo in line 8b. In line Sc enter the amount or

x 1percent of total cloiing inventories covered
under section 472. Estimates ate
acceptable.

If the DISC changed or extended its
inventory method to LIFO and had to
*writeup* its opening inventory to cost in
the year of election. report the effect of this
writeup as income (fine 3f. Schedule 8)
proportionately over a 3-year period that
begins in the tax year the DISC made its
election. (See section 472(d).)

Schedule B.~Gross Income
(Numbered to correspond to line numbers
in Schedule B.)

If an income item falls in two or more
categories. report each part on the
applicable line. For example, if interest
income consists of qua:ified interest from a
foreign international sales corporation and
nonqualified interest from a domestic
obligation. enter the qualified interest on an
attached schedule for line 2g and the
nonqualified interest on an attached
schedule for line 3f.

For gain from selling qualified export
assets, you will need to attach a separate
schedule in addition to the forms required
for lines 2h and 2i.

If you use the installment metiod of
reporting, attach a schedule showing for the
current and 3 preceding years: (a) gross
sales, (b) cost of goods sold, (c) gross profit.
(d) percentage of gross profit to gross sales.
(e) amount collected, and (f) gross profit on
the amount collected.

Commissions: Special Rule.-If the
DISC received commissions on selling or
renting property or furnishing services. list
in column 8 the gro~~ receipts from the
sales, rentals, or services on which the
commissions arose,~ancl in column C, list
the commissions earned. In column D
report receipts frorri non-commissioned
sales or rentals of property or furnishing of
services. as well as all other receipts.

For purposes of completing line la and
line Iti, related purchasers are members of
the same controlled group (as defined in
section 993(aX3)) as the DISC. All other
purchasers are unrelated.



A qualified export sale or Law must
meet a use test and a destination test in
order to quality.

The use requirement applies at the time
of sale or lease. If the property is used
predominantly outside the U.S., and the
sale or lease is nut for ultimate use in the
U.S., it is a qualified esport sale or tease.
Otherwise, if a reasouble person would
believe that the property will be used in the
U.S., the sale or least is not a qualified
export sale or lease.

For example. if property is ~old to a
foreign wholesaler, and it is known in trade
circles that the wholesaler, to a substantial
extent, supplies the U.S. retail market, the
sale would not be a qualified export sale,
and the receipts would not be qualified
export receipts.

Destination test.-Regardless of where
title or risk at loss shifts from the seller or
lessor, the property must be delivered under
one of the following conditions:

(a) Within the U.S. to a carrier or freight
forwarder for ultimate delivery
outside the U.S. to a buyer or lessee.

(b) Within the U.S. to a buyer or lessee
who, within I year of the sale or
team, delivers it outside the U.S. or
delivers it to another person for
ultimate delivery outside the U.S.

(c) Within or outside the U.S. to a DISC
that is not a member

of
the same

controlled group (as defined in
section 993(aX3)) as the DISC that is
making the sale or lease.

(d) Outside the U.S. by means of the
seller's delivery vehicle (:sfiip, plane,
etc.).

(e) Outside the U.S. to a buyer or lessee
at a storage or assembly site if the
property was previously shipped from
the U.S. by the DISC.

(f) Outside the U.S. to a purchaser or
lessee if the property was previously
shipped by the seller or lessor from
the U.S. and if the property is located
outside the U.S. pursuant to a prior
lease by the seller or lessor

'
and

either (a) the prior lease terminated at
the expiration of its term (or by the
action of the prior lessee acting
alone). (b) the sale occurred or the
term of the subsequent lease began
after thelime at whish the term of the
prior lease would love expired. or (c)
the lessee under** s0tsequent
lease is not a rallbell person (a
member of thrliiiime controlled group
as defined in section 993(aX3) or a
relationship that would result in a
disallowance of losses under section
267 or section 707(b)) immediately
before or after the lease with respect
to the lessor and the prior lease was
terminated by the action of the lessor
(acting alone or together with the
lessee).

Line-by-Line Instswelillosts,

Qualified export receipts to be entered-in
line I are received from the sale of property,
such as inventory, that is produced in the
U.S. for direct use, consumption, or
disposition outside the U.S. These sales are
qualified export sales.

lis.-Enter the DISC's qualified export
receipts from export property sold to
foreign. unrelated buyers for delivery
outside the U.S. Do not include amounts
entered on line lb.

Its.-Enter the DISC's qualified export
receipts from export property sold for
delivery outsidethe U.S. to (i) a related
foreign entity for resale to a foreign

.

unrelated buyer or (ii) an unrelated buyer
when a related foreign entity acts as
commission agent.

2a.-Enter the gross amount received
from leasing or subleasing export property
to unrelated persons for use outside the
U.S.

Receipts from leasing export property
may quality in some years and not in others,
depending on where the lessee uses the
property. Enter only receipts that quality
during the tax year. (Use Schedule E to
deduct expenses such as repairs, interest.
taxes, and depreciation.)

2b.-A service connected to a sale or
lease is related to it if the service is usually
furnished with that type of sale or lease in
the trade or business where it took place. A
service is subsidiary if it is less important
than the sale or lease.

2c.-Include receipts from engineering
or architectural services on foreign
construction projects abroad or proposed
for location abroad. These services include
feasibility studies, design and engineering.
and general supervision of construction, but
do not i

.
ndude services connected with

exploring for minerals.
"-include receipts for export

management services provided to unrelated
DISCs.

2f-Include interest received on any
loan that qualifies as a producer's loan.

2g.-Enter interest on any qualified
export asset other than interest on
producer's loans.

For ciample, include interest on
accounts receivable from sales in which the
DISC acted as a principal or agent and
interest on certain Obligations issued.
irranteed, or insured by the Export-Importr

nk or the Foreign Credit Insurance
Association.

2h.-On Schedule D (Form 1120)
report in detail every sale or exchange of a
capital asset, even if there is no gain or loss.

In addition to Schedule D (Form 1120),
attach a separate schedule computing gain
from the sale of qualified export assets.

21.-EntLr the not gain or low train line
14(a). Part 11, Form 4797.

In addition to Form 4797, attach a
separate schedule computing gain train the
sale of qualified export assets.

3b.-Enter receipts from selling
products subsidized under a U.S. program if
they have been designated as excluded
receipts.

3c.-Enter receipts fForn selling or
leasing property or services for use by any
part of the U.S. Government 0 law or
regulations require U.S. products or
services to be used.

3d.-Enter receipts from a DISC that
belongs to the same controlled group
(defined in section 993(aX3)),

3f.-Include in an attached schedule
any nonqualified gross receipts not reported
on lines 3a through 3e. Do not offset an
income item against a similar expense item.

Schedule C.-Dividends and
Special Deductions
(Numbered to correspond to line numbers
in Schedule C.)
Column A

1. Enter dividends received (except
those received on debt-financed stock-see
line 2 instruction below) from domestic
corporations for which you can take the
85% deduction under section 243(aXl).
Include taxable distributions from a DISC or
former DISC if they are eligible for this
deduction.

For dividends from a regulated
investment company. see section 854 to
the amount subject to the 85% deduction.

So-called dividends or earnings from
mutual savings banks. etc.. arisreally
interest. Report them in Schedule B, not in
ScheduleC.

2. Enter dividends on debt-financed
stock (acquired after July 18, 1984) that
are received from domestic corporations
subject to income tax and that would
otherwise be subject to the 85% dividends-
received deduction under section
243(aX I). Generally, debt-financed stock is
stock that the corporation acquired, and in
doing so, incurred a debt (for example, it
borrowed money to buy the stock). See the
instructions for Column C, below, as well as
section 246A to figure the dividends.
received deduction for this stock.

3. Enter dividends received on the
preferred stock of a public utility that is
subject to income tax and is allowed the
deduction provided in section 247 for
dividends paid.

4. Enter dividends received from foreign
corporations for which you can take the
85% deduction in section 245(a).

5. Enter dividends you can deduct that
you received train wholly-owned foreign
subsidiaries.

7. Enter foreign dividends that are not
reportable an lines 4 and 5. Exclude
distributions of amounts constructively
taxed under subpart F for your 1984 tax
year or in earlier years.

S. Include income constructively
received from controlled foreign
corporations under subpart F. This amount
should equal the total of amounts reported
on Schedule J of Form(s) 547 1.

9. Enter taxable distributions from a
DISC or former DISC that are not eligible for
the 85% dividends-received deduction. See
sections 246(d), 995(b), and 996(aX3).

10. Include: dividends, except capital
gain dividends, from regulated investment
companies that are not subject to the 85%
deduction; dividends from tax-exempt
organizations; dividends, except

capita I
gain

dividends, from a real estate investment
trust that for the trust's tax year in which
the dividWnds are paid, qualifies under
sections 856 through 860; dividends not
eligible for a dividends-received deduction
because of the holding period of the stock
or an obligation to make corresponding

Page 5

payments for similar stock; and other
taxable dividend income not reported
above.

12
'
Enter qualified dividends from the

DISC's investment in a related foreign
export corporation (defined in General
Instruction Ole). Include income
constructively received from controlled
foreign corporations under subpart F.
Generally, the investment will be in stock or
securities of the DISC's foreign selling
subsidiary that qualifies as a foreign
international sales corporation.

Column C
Multiply the dividends received that are

entered in lines 1-5, Column A, by the
percentages shown in lines 1-5, Column B.
Enter the result in lines 1-5, Column C.

Dividends received on debt-financed
stock that are reported on line 2, Column A,
are not entitled to the full 85% dividends
received deduction. Instead, the 85%
deduction is reduced by a percentage that
is related to the amount of debt incurred to
acquire the stock. See section 246A. A
schedule showing how the dividends-
received deduction (amount on line 2.
Column C) was figured. must be attached to
Form 1120-DISC.

In general, no cbvidends-received
deduction will be allcrwed on any share of
stock:

1. That is disposed of if the corporation
held it 15 days or less (45 days or less for
shares of stock acquired after July 18,
1984), or

2. To the extent the corporation is under
an obligation to make related payments for
subtantially similar or related property.

No deduction is allowed for dividends
received from another DISC or former DISC
if the dividend is paid from accumulated
DISC income or previously taxed income or
if it is a deemed distribution under section
995(bXl).

Line 6.-Une 6 of Schedule C may not
exceed 85% of line 6, page 1. For this
purpose. figure fine 6, page 1. without
regard to arry adjustment under section
1059, and without regard to any capital loss
carryover to the tax year under section
1212(aXl).

In a year when a net operating
lossoccurs, this 85% limit does not apply even if

the dividends-received deduction create$
the loss.

Schedule E.-Deductions
(Numbered to correspond to Mm numbers
in Schedule E.)

1-Enter export promotion expenses on
lines la through I in. Export promation
expenses are a DISC's ordinary and
necessary expenses paid or incurred to
obtain qualified export receipts. Do not
include income taxes. Any part of an
expense not incurred to obtain qualified
export receipts should be entered in lines 2a
through 2g.

1c.-Attach Form 4562, Depreciation
and Amortization. if youdeduct
depreciation. Enter an line Ic the
depreciation not claimed on Schedule A or
elsewhere on the return.

Ih.-Enter half the freight expenses
(except insurance) for shipping xport
property aboard U.S. flag ships :nd U.S.
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owned and operated aircraft, unless the law operating loss (section 172) or capital loss
required you to use U.S. ships or aircraft. (section 1212(aXl)). Do not deduct

11-Attach a scheduleshowing the charitable contributions above the 10% limit

name, social security number and amount for the 1984 tax year.
of compensation paid to all officers. A corporation an the sarual basis may

An officer is a person. such as a regular elect to deduct contributions paid by the

officer Or chairman of the board, who is 15th day of the 3rd month after the tax year

elected or appointed to office or is ends, if the board of directors authorized

designated as an officer in the corporation's the contributions during the tax yew. Attach

charter or bylaws.
both of the following to the returrr. a

1j' -Enter the cost of incidental repairs.
declaration signed by an officer, stating

such as labor and supplies, that do not add
that the ~~,d of directors adopted the
resolution authorizing the contributions

to the property's value or appreciably during the tax year, and a copy of the
prolong its life. resolution.

1k.-If the DISC has any kind of funded If a contribution is made in,property
deferred compensation plan, such

as a
other than money. attach a schedule

pension or profit-sharing plan, file one of describing the kind contributed and what
the forms described below. method was used to determine the fair

There are penalties for failure to file market value.
these forms an time. It you include a contribution ca"over,

Form 5500-Complete this form for show the amount and how you figured it.
each plan with 100 or more participants. Special rules for contributions at

Form 5500-C or 5500-R.-Complete certain property.-To report contributed
the applicable form for each plan with fewer property. reduce its value try the ordinary
than 100 participants. income that would have resulted if the

1I.-Enter your contributions to pro"were sold at its fair market value.
employee benefit programs. such as Same contributions must also Lie reduced

insurance or health and welfare progrjms~ by 60.87% of the long-term capital pin

that are not an incidental part of a plan that
wou'ki

he resulted from a sale at fair

included on line I k. Also include market valuel:se are contributions of:

contributions to a quafified group legal (1) tangible personal prow" to an
services plan. Section 120 gives certain organization for Lose in a way unrelated to

rules that the DISC
must fonow for its

the basis of its eitemption, or (2) Imope rty

employees (including spouses and (except stock that is donated after July 18,

dependents) to be able to exclude from 1984. for which market quotations are
their income the DISC's cantributians to the readily available-ee section 170(eX5)) to

legal services plan.
or

for use by certain private foundations.

Im.-Enter arl other deduction not
(Section 170(e).)

claimed above. Include amortization Section 170(e)M gives special rules about
expense from Form 4562. contributing inventory a other ordinary income

2a.- vou may treat bad debb in either pmperty to certain organizations. Also see

of two ways: (i) as a deduction tar specific regulations section 1. 1704A.

debts that
become

worthless, wi whole or in 2e.--Errker the freight expense not

part, or (i i) as a deduction for a reasonable deducted on line Ih as an export promotion

addition to a reserve for bad debts. (See expense.
section 166.) 2g.--WM deduct any amount

When applying to change the way you allocable to exempt income. Items directly
figure bad debts, file Form 3113. attibutable, to wholly exempt incorm must

2b.-Fnter taxes paid or scaued during be allocated to that income, and items
- -1 - la oftmbtethe tax ear See section IA"M far red, a wry c ss

y
'apportioning real property tax between income wrist be allocated to that income. If

seller and buyer. an item is indirectly attributatille to both

2c.-Do not wrJude interest on debts taxable arid exen income, allocate a

incurred or continued to buy or carry reasonable proportion to each.

obligations on which the interest is wholl Attach a statement showing (1) the amount

exempt from income tax. (See section M.) of each class of exempt income and (2) the

Section 267 limits deductions for unpa id amount of expense items alocated to each

expenses and interest in transactions class, Show apportioned amounts separately.

between related taxpayers' Section 461W Schedule J.-Deenved and
limits a cash basis taxpayer's deduction for Actual Distributions toprepaid interest.

2d.-Enter contributions or gifts paid Shareholders for the Tax Year
within the tax year to or for the use of (Numitiered to comesipond to fine numbers
charitable and governmental organizatrom in SchedaieJ.)
described in section 170(c~ Indude any Pawt I.-Dee , distributions under
unused contributions carried over from section 995(bXl)
earlier years.

The DISC may claim up to 10% of Line 2-Enter on line 2 the total

modified adjusted taxable income
85

income that is defined in a, b, c and d

contributions. The limit is 10% of the below. Attach a schedule showing each item

amount on line 7. page 1, before taking the of income separately and the computation
dividends-received deduction (line 6b, page of item b, c, and d as explained below.
1

), premiu
ins

paid on bond repurchases a. Gross interest derived duringthe tax
(section 249), or payments made to the year from producer's loans (section
National Railroad Passenger Corporation 995(b)(lXA)).
(section 250); and before figuring b. Gain recognized on the sale or
carrybacks to the 1984 tax year for net exchange of property (section

995(bXlXB)).-Show the computation of



the gain. Include only limited gain on
qualified export assets that the DISC
acquired by transactions in which gain was
not recognized, Report the same amount of
the DISC's gain that the transferor did not
recognize on the earlier transfer.

c.
Gain recognized on the sale or

exchange of property (section
995(b)( 1 XC)).-Show the computation of
the gain. Do not include any gain included
in the computation of b above. Includ: only
the amount of the DISC's gai

n
thatth

tran:fe,ror did not recognize on the earlier
tran fe and that would have been treated
as ordinary income if the property had been
sold or exchanged rather than transferred to
the DISC, Do not include gain on sale or
exchange of the DISC's stock in trade or
other property that either would be included
in inventory if on hand at the end of the tax
y at or is held primarily for sale in the
normal course of business.

d. Fifty percent of taxable income
attributable to military property (section
995(b)(IXD)).-Show the computation of
this income. To figure taxable income
attributable to military property. use the
gross income attributable to military
property for the year and the deductions
properly allocated to that income. Military
property is defined in section 38 of the
International Security Assistance and Arms
Export Control Act of 1976 (22 USC 2778)
and related regulations (22 CFR 12 1,01).

Lines 6 and 7-Effective for tax years
beginning after December 31, 1982,
section 291(aX4) modifies the provisions of
section 995(b)(1)(F)(i) by substituting
57.5% for (50%)for shareholders that are
corporations. The 50% is still used in
figuring the deemed distributions of
shareholders that are individuals,
partnerships, estates and trusts.

If a corporation only has one type of
shareholder, for example only has
shareholders that are corporations, it would
complete lines 7, 8. 9, 11, 12, 14, 15b, 17,
19, 21. and 22 (and enter zero on lines 6,
10, 13, 15a, 16, 18, and 20).

Line 8. A DISC is deemed to distrioute
any income that resulted from cooperating
with an international boycott (section
995(b)(IXF)(ii)). See Form 5713,
International Boycott Report, to computeI

his deemed distribution and to learn
reporting requirements about any DISC with
operations related to a boycotting country.

Line 9. A DISC is deemed to distribute
the amount of any illegal payments, such as
bribes or kickbacks, that it pays, directly or
indirectly. to government officials,
employees, or agents (section
995(b)(1)(F)(60)

Line 12. Attach a computation showing
the earnings and profits for the tax year.

Generally. the allowance for
deoreciation (and any amortization) is the
amount that would be allowable if the DISC
had used the straight line method of
depreciation for each tax year beginning
after June 30, 1972. See section 312(k)(2)
for exceptions.

Line 15a. -To figure the amount for
line 15a, attach a computation showing: (1)
the DISC's foreign investment in producer's
loans during the tax year; (2) accumulated
earnings and profits (including earnings and
profits for the 1984 tax year) less the
amount on line 13. Part 1; and (3)

accumulated DISC income. Enter" least
of these amounts (but not less than zero) on
line 15a.

Line 15b.-To figure theamount for
line 15b, attach a computation showing: (1)
the DISC's foreign investment in producer's
loans duringthe year; (2)accumulated
earnings and profits (including earnings and
profits for the 1984 tax year) less the
amount on line 14, Part 1; and (3)
accumulated DISC income. Enter the least
of these amounts (but not less than zero) on
line 15b.

Foreign investment in producer's loans is
the least of:

(1) The net increase in foreign assets by
members of the controlled group
(defined in section 993(a)(3)) to
which the DISC belongs.

(2) The actual foreign investment by the
group's domestic members'

(3) The DISC's outstanding producer's
loans to members of the controlled
group.

"Net increase in foreign assets" and
"actual foreign investment" are defined in
sections 995(d)(2) and (3).

Line 20-Allocate the line 20 amount
to shareholders that are individuals,
partnerships, trusts, and estates.

Line 2 I.-Allocate the line 21 amount
to shareholders that are corporations.

Part II.-Taxable Income
attributable to base period export
gross receipts

The DISC is deemed to distribute taxable
income attributable to base period gross
receipts. Complete Part 11 to arrive at this
amount. For the DISC's 1984 tax year, the
base period consists of the DISC's tax years
that began in 1977, 1978, 1979. and
1980. For the DISC's 1983 tax year, the
base pet iod consists of the DISC's tax years
1976 through 1979 . If the DISC's latest tax
year began in 1983, use the 1983 Form
1120-DISC.

2. If your tax year included February 29.
1984, use 366, instead of 365, for
purposes of the computation in line 2.

4. If any other DISCS belong to your
controlled group, include their total
annualized income for the latest tax year
ending dh or within your 1984 tax year.
Do not include taxable losses.

S. If this amount is $ 100,000 or less,
skip to line 22: enter zero there and on line -
4, Part 1.

6. Column C.-Generally, it export
propertycloes not quality under section
993(cX2) as giving rise to export gross
receipts in your 1984 year. exclude gross
receipts on that property in computing
export gross receipts for the base period.

However, if the property qualifies under
section 603(b)(2) of the Tax Reduction Act
of 1975, you must increase export gross
receipts for the base period. To make the
increase, see section 1 101(g)(5) of the Tax
Reform Act of 1976.

For transactions on a commission basis,
enter gross receipts, not just commissions.

I 1b. Add to export gross receipts for the
base period if either of the following is true:
(1) stock. ownership in the DISC

isseparated, during the base period, from
ownership in the underlying trade or
business that produced the export gross
receipts; or (2) any 5% or more shareholder

owned at least 5% of another DISC's stock
in a base period year. See sections
995(eX9)ari ~

15. Include the export gross receipts
annualized for all DISCS in your controlled
group. Annualize the receipts for the DISC's
latest tax year that ended with or within
your 1984 year.
Part Ill.-Deemed distributions
under section 995(b)(2)

If the corporation is a former DISC or if it
revoked DISC status for 1984, each
shareholder is deemed to have received a
distribution taxable as a dividend, The
deemed distribution equals the
.shareholder's prorated share of the DISC's
income accumulated during the years just
before DISC status ended. The shareholder
will be deemed to receive the distribution in
equal parts on the last day of the
corporation's tax year for the shorter of the
following periods after DISC status ended:

* 10 tax years
* Twice the number of years the

corporation was a DISC.

Schedule K.-Shareholder's
Statement of DISC Distribution

Attach a separate Copy A, Schedule K
(Form I 120-DISC) to Form 1120-DISC for
each shareholder who had an actual or
deemed distribution during the DISC's tax
year.

Additional Information
Question Q.-Check the Yes box if

either (1) or (2) below applies to you.
Otherwise check the No box.

(1) At any time duritig the year you had
an interest in or signature or other authority
over a bank account, securities account, or
other financial account in a foreign country;
AND
• The combined value of the

accounts was more than $5,000 at
any time during the

,
year;AND

• The account was NOT with a U.S.
military banking facility operated
by a U.S. financial institution.

(2) The DISC owns more than 50% of
the stock in any corporation that would
answer the question Yes based on item (1)
above,

Get Form TO F 90-22. 1, Report of
Foreign Bank and Financial Accounts, to
see if you are considered to have an interest
in or signature or other authority over a
bank account, securities account, or other
financial account in a foreign country.

If question Q, is checked Yes, file form
TO F 90-22.1 by June 30, 1985, with the
Department of the Treasury at the address
shown on the form. Form TD F 90-22. 1 is
not a tax return, so do not file it with the
IRS. I

You can get form TO F 90 22, 1 from
many IRS offices.

Also if question Q is checked Yes, write
the na;e of the foreign country or
countries. Attach a separate sheet if you
need more space.

Question T.-File Form 5713 if the
DISC or any member of its controlled group
(defined in section 993(a)) has operations
in or related to a boycotting country (or with

t
Page 7

the government. a company. or a nationail of
that country). A DISC t cooperates With
an international boycott is also deemed to
distribute part of its income. See Forin
5713 for more information.

Schedule L-Balance Sheets
Line 12-If the corporation Was a qualified
DISC as of December 31, 1984, the
accumulated DISC income (line 12 of
Schedule L for tax year ending December
31, 1984) will generally be treated as
previously taxed income (exempt from tax)
when distributed to DISC shareholders after

Deceintw 31. 1964.-Exceptiorr. The
exemption does not apply to distriburtions, of
accumulated DISC income of a DISC or
former DISC that was made taxable under
section 995(bX2) because of a prior
revocation of the DISC election at
disqualification of the DISC.

Schedule N.-Export Gross
Receipts of the DISC and
Related U.S. Persons

Compi ete and attach Sch ed Life N (Form
1120-DISC) to Form 1120-DISC.

Schedule P.-Computatlen of
Inter-Compahy Transfer Price
or Commission

Complete and attach a separate
Schedule P (Form I 120-DISC) for each
transaction or group of transactions to
which you apply the inter-company pricing
rules of section 994(aXI) and (2). (Please
see General Instmaian D2.)

Codes for Principal Business Activity
These industry titles and definitions are based, in general, on

the 6tandard Industrial Classification System authorized by
Regulatory and Statistical Analysis Division, Office of Information
and Regulatory Affairs, Office

of
Management and Budget, toc

assify establishments. However, ceftn activities such as
manufacturing do not apply to a DISC.

Code

TRANSPORTATION. COMMUNICATION.
ELECTRIC GAS.ANDSANITARY

~SERVICES

TIOnsportatim:

"00 Waterthanaminathon
4700 Other thenVortation semices

Elvertic gasraind-ifteryservicanic

4910 Etainc-ic.
920 Gasphoductiontind"VithAdn

4930 Carimuntimutlirnservidai

Durable

WHOLESALE TRADE

5OD8 M.ctfiney,m.,mhhrt,.W,up0-
5010 Motor vehicles andl aut0hrot've "Ithhheot
5020
5030 Lunits-domestractrathruntersaft
5040 Soon,,rachaushio.phosuffisaic.

and hoary Sacs. toys, and supplies
5050 hesta4ahannherail.excePtisecassen

and-9
5060 Eiecthcal goods
5070 Hionsesna. Plunitsing and hes" Kunserei
5098 othe,durablesoms

Page 8

Using the list below, enter on page 1. under 0. the code
number for the specific industry group from'which the largest
percentage of "total receipts" is derived. "Total receipts" means
all income (fine 1. page 1). On page 5. under question 1. state the
principal business activity and principal product or service that
account for the largest percentage of total receipts. For example,
if the principal business activity is "WhoLesale trade: Machinery,
equipment, and supplies, " the principal product or service may be
"Engines and turbines."

Code

Neenharsibl.

5110 P.M,.hd paper products
Sin OhAV, drog nanesids, ne, and druggists'

5130 Aparel, pina, got&. and -transI.W-
5140 G-6-ndaAartelivimisicts
5150 Favinvinduct are materials,
5160 Cleemstriseroseliaggraduces
5170 Ptuatenn and pedirdeves products
5180 Alftkb...M.
5190 Ifinstaffixese-no-shirsablegoods

RETAIL TUM

B.M.Sheaudeft, hiershears, gadess supply,
and indift hones deslansc

5220 Buikiing Materials dealm
5251 Hisideemd-
5265 Gaideri sappissis and mAnde, Advise,

deake.

53M Gavessed -diseases. eftess,
54

105490

Aulameavea diesbass ai-I- dalkess,

5515 Maim vehicle diselm
5541 Ginmas setistsui
55M dither autistrunkne dealers

Calls

SWO Amareirindaccessaystones
5700 Funsturs.isellimarfamisingsdone
5500 Eatonlianddriolungplame

mw~~law[

9912 Drussto-nd Proprietary MI.
5921 Liquor storts
5995 Ouier hinscsifi.- himindritivess

FINANCE INSURANCE. AND REAL ESTAYIE

Credit agenda athier than bankc

6199 Ottrair credit tigances

SERVICES

avalsess,

7389 Export management

Aumaini ..it services; nihicaftere- repish,

7500

Annuess"in"I evell N`cN`~

7812 Maim picture productIon, destributai,
and services

Oth.

8911 ArdutselursiJ and singressring sisvicas
8930 Amounting, auditing, and bookk mping
8990



1120MI, U.S. Mutual Insurance Company Income Tax Return 1 0048 No. 1545 05

I
the Treasury "'

callandar 1994, or tax year beginning ............. 1984, mad ending ...............

9----'l 1084If -S-. W For Paperwork Reduction Act Notion, sele page I of the Instructions.

lifforall

Number and street

C.ty.town. State. and ZIP code

Check if address Changed from previous year . . . . . . . . . . . . . . . . . . . .0.

Taxable Income and Tax Computation

A, Ernplinrer.d.m.ficat- n-tier,

111. Date incorporaled

C. Chrack of this is a
consolidated return 0

0

I Taxable investment income or (loss)-Part 11, line 23. If less than $6,000, see instructions for line 11
line 36. . . . . . . . . . . . . . .2 Statutory underwriting income or (loss>-Part III 2,

3 Amounts subtracted from the Protection Against Loss Account-Schedule E line 4(f) . . . . . . ±_,
and 3) . . . . . . . . . . . . . . . . . . . . . . .4 Total (combine lines 1 2

.
4, ,

5 Unused loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . .
6 Mutual insurance company taxable income (subtract line 5 from line 4). If less than $12,000, see

instructions for line 8 . . . . . . . . .. . . . . . . . . 6

7 (a) Check if you are a member of a controlled group (see sections 1561 and 1563) . . . .
If checked, see instructions and enter your share of the $25,000 in each taxable income bracket:
W $ ------------- 00 $ ------------- (III) $ ------------- (iv) $ -------------

(b) Income tax-see instructions to figure the tax . . . . . . . . . . . . . . . 7(b)

7

8 Special computation (see instructions) . . . . . . . . . . . . . . . . . . . . 8

9 Enter amount reciprocal must include (see instructions) . . . . . . . . . . . . . . . 9

10 Total (line 7(b) or line 8 whichever applies plus line 9) . . . . . . . . . . . . . . . 10, .
I I Alternative tax for certain small companies (see instructions) . . . . . . . . . . . . . . 11

12 Income tax-Enter the smallest of line 10,fifie 11 (if it applies). or the alternative tax from
Schedule D (Form 1 120). Check box 0 if tax is from Schedule D (Form 1 120) . . . . . . . . 12

13 Tax credits-(a) Foreign tax credit (attach Form 1118) . . . . . 113(s)

(b) Mneral b red
.
t Check if from El Form 3800 El Form 34(~

effusL '* 1
,

13(b)Form 6478 . . . . . . . . . . . .Form 58

(c) Other credits (see instructions) . . . . . . . . . . . . 113(c)l

(d) Total credits (add lines 13(a) through 13(c~,' . . . . . . . . . . . .

. . . .

13(d)

14 Subtract line 13(d) from line 12 . . . . . . . . . . . . . . . . . . . . . . . 14

15 Forelign corporations-Tax on income not connected with U.S. business (see instructions) . . . 15
16 Increase in tax from refiguring an earlier year investment credit (attach Form 4255) . . . . . 16

_27 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . I 17
18 Total tax (add lines 14 through 17) . . . . . . . . . . . . . . . . . . . . .

19 Credits and payments:
l(a) 1993 overpayment allowed as a credit . . . Mai -

(b) 1984 estimated tax payments . . . . . 19(bi

(c) Less 1984 refund applied for on Form
)

.

4466 . . . . . . . . . . . . 19(c (

(d) Tax deposited with Form 70D4 . . . . . . . . . . . . 19(d)

(a) Credit by reciprocal for tax paid by aftomey-in-fact under section 826(e) 190
(f) Other refundable credits and payments (see instructions) . . . 119(f) I
(a) Total credits and payments . . . . . . . . . . . . . . . 19(g)

20 Enter any PENALTY for underpayment of estimated tax- Check Is,0 if Form 2220 is attached 20 1
21 TAX DUE-If the total of lines 18 and 20 is larger than line 19(g) enter AMOUNT OWED .

?1 1
, .

22 OVERPAYMENT-If line 19(g) is larger than the total of lines 18 and 20, enter AMOUNT OVERR~11 2i
23 Enter I mourit of lin 22 you want; Credited to 1985 estimated tax I- S I Illitfunic

Under peraffies of penury. I declare that I new examined thics return including faccompanying schedules and statements, and to the best of my knowledge andPlease belmi, 4 a true. comect, and compleirs. Decoration of precisher (~t~ chain taxparryan) is Ishked on slimformation of which prepturef has any knowledge.
sign
Here Sighert-offfificar Data Title

Paid
Resew'.
lu hature

Date Check it
If- Pre"re"s-flow-untyno

la e
g employ" I" Qrepare s

use Only o ni fluelf- lo lid) 11a

-
y u , p y
am am I ZIPcote 1.

Form 1120M (1984)

66
For, 11201,10984)

F75M Taxable InvestmenTincome-or(Loss)-Section 822

1 1 Interest on:
(a) Wholly exempt obligations (attach schedule) . . .
(b) U.S. obligations . . . . . . . . . . . .
(c) Loans, notes. mortgages, bank deposits. bonds, debentures, etc.

0

1. Intinnestirecerved 2. Amortutat'. of
Premium

.5 (d) Totals . . . . . . . . . . . . . . . ...
cl 2 Dividends (from Schedule B. line 7) . . . . . . . . . . . . . . . . . . . . . .

3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . * . * '
4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . * ,
5 Gross income from trade or business other than insurance business and from Form 4797. (include

sections 1245, 1250, etc. gains for investment assets only.) . . . . . . . . . . . . . .

6 Leases, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Total (add lines 1(d) through 6) i . . . . . . . . . . . . . . . . . . . . . .

8 Gain from separate Schedule D (Form 1120) . . . . . . . . . . . . . . . . . . .
9 Gross investment income (add lines 7 and 8) . . . . . . . . . . . . . . . . . -

9

.E
I

10 Taxes . . . . . . . . . . . ... . . . . . . . . . . . . . . . . .
11 Real estate expenses . . ~ . . . . . . . . . . . . . . . . . . . . . * *

12 Depreciation (attach Form 4562-see instructions for line 12) . . . . . . . . . . . . .

13 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

se 14 Trade or business deductions as provided in section 822(cX8) (attach schedule) . . . . . . .

15 Interest paid or accrued . . . . . . . . . . . . . . . . . . . . . . . . . .

16 Other capital losses (from Schedule C, line 12, column g) . . . . . . . . . . . . . . .

17 Total (add dines 10 through 16) . . . . . . . . . . . . . . . . . . . . . . .

a 18 Interest wholly exempt from tax (from line Ila), column 3) . . . . . . . . . . . . . .

19 Investment expenses (attach schedule-see instructions for line 19) . . . . . . . . . . .

20 Total deductions (add lines 17 through 19) . . . . . . . . . . . . . . . . . . .

21 Subtract line 20 from line 9 . . . . . . . . . . . . . . . . . . . . . . . .

22 Dividends-received deduction (from Schedule B, line 14-see Schedule 8 instructions for limitation)
23 Taxable investment income or (loss) (subtract line 22 from fine 2 1). Enter here and on Part 1, line 1

SCHEDULE A.-Invested Assets Book Values
(Complete only If you claim a deduction fair general expenses allocated to investment Income.)

I Real estate . . . . . . . . . . . . . . . . . . . . . .

2 Mortgage loans . . . . . . . . . . . . . . . . . . .

3 Collateral loans . . . . . . . . . . . . . . . . . . . .

4 Policy loans, including premium notes . . . . . . . . . . . . .

5 Bonds of domestic corporations . . . . . . . . . . . . . . .

6 Stock of domestic corporations . . . . . . . . . . . . . . .

7 Government obligations, etc. . . . . . . . . . . . . . . . .

8 Bank deposits bearing interest . . . . . . . . . . . . . . . .

9 Other interest-bearing assets (attach schedule) . . . . . . . . . . .

10 Total (add lines I through 9) . . . . . . . . . . . . . . . .

11 Add columns I and 2, line 10 . . . . . . . . . . . . . . . .

12 Mean of the invested assets for the tax year (enter one-half of line 11) . . .

1

3 1/4 of 1% of line 12 (multiply line 12 by.0025) . . . . . . . . . . .

, Income base (subtract line 17, Part 11 from line 9, Part 11) . . . . . . .

15 33/,% of line 12 (multiply line 12 by.0375) . . . . . . .

16 Subtract line 15 from line 14 (but do not enter less trian zero)

17 25% of line 16 (multiply line 16 by .25) . . . . . . . . . . . . .
18 Limitation on deduction for investment expenses (add lines 13 and 17)

SCHEDULE B.-Dividends (See Instructions.)

1. Beginning of tax year

Page 2

3. Balance
(Column I minus column 2)

2. Endo of tax year

Income Deductions

I Certain domestic corporations a 85% of line 1 . .
. * .2 Certain debt-financed stock . . . . 9 Line 2 deduction-see instructions

orationsblic utilit cor3 Cert 10 59.13% of line 3 . . . . . .y pain pu
orations4 Certain forei n cor 11 85% (see instir. for 100%) of line 4 .g p

rou s5 Certain affiliated 12 Total (see instructions for 85% limitation)pg
6 Other corporations (attach schedule) 13 100% of line 5 . . . . . . .

7 Total (add lines I through 6) 14 Total (add lines 12 and 13) . . .



1- 11201,10984) Form, 1120M(1994) Par

Statutory Underwriting Income or (Loss)-Section 823 1 SCHEDULE C.-Other Capital Losses (See Instructions.) (Catil estate sow or exchanged to meetabnormal Insaurance loseselsand

I i i 832 b 2
to pay dividend. and similar distributions to pollcyholden.)

I nvestment ncome-Sect on ( X ):
(a) Interest . . . . . . . . . . . . . . . . . . . .
(b) Dividends (from Schedule B, line 7) . . . . . . . . . I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . .E

0 (c) Rents . . . . . . . . . . . . . . . . . . . . . 2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
E 2 Premiums earned-Section 832(bX4) .

. . . . . . . . . . .
3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

3 (a) Net pin from sale or other disposition of capital assets-Section 932(bXIXB)( ITaftec: Schedule D (Form 1120)) 4 Total (add lines 1, 2, and 3) . . . . . . . . . . . . . . . . . . . . . . . . . .

(b) Ordinary gain from attached Form 4797 (include all sections 1245, 1250, etc. pins) 5 Interest received (Part 11, line 1(d), column 3, adjusted to cash method if on accrual method)
4 Other income-Section 832(bXIXC) (attach schedule) . . . . . . . . . . . . . . . . 6 Dividends received (Schedule B, line 7, adjusted to cash method if on accrual method)

5 Decrease in subscriber amounts-Section 823(bX2XB) . . . . . . . . . . . . . . . . 7 Lines 3 through 6 of Part 11 (adjusted to cash method if on accrual method) . . .
6 Gross income (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . . 8 Net premiums received (adjusted to cash method if on accrual method) . . . . .
7 Salaries and wages-Section 832(cX 1) .

. .

I

. . . . . . .
9 Total (add lines 5 through 8) . . ... . . . . . . . . . . . . . . . . . . . . . .

R S 10 Limitation on gross rec iots from sales capital assets (subtract line 9 f In line 4. but not lessthan zero)8 ents- ection 832(cXl) . . . . .
. . . . . . .9 Interest-Section 832(cX2) . . . . . . . . . . . . . . . . . . . . . . . . . D.-pluon of c.pa.l

t
b. Date
c ired

. Gr .,1. 4. C.1 .1ot
h , be ,

boense
of .1.

I. Dew. n- at"
=bl

g. 1- 0 pluci. - re, m .1asse a qu
, ..

e " (W ut) c .1'. c am I)10 Taxes-Section 832(cX3) . . . . . . . . . . . . . . . . . . . . . . . . .
I L i i i 832 4SI osses ncurred on on (cX ) . . . . . . . . . .nsurance contracts- ect

l12 Other capital losses-(from Schedule C. ine 12, column g) . . . . . . . . . . . . . . .
l S i 832 6W ill iorthless agency balances and b e- ect on (cX ) . . . . . . . . . . . .13 s rece vab

14 Interest excluded under section 103-Section 832(cX7) . . . . . . . . . . . . . . .
~15 Depreciation-Section 832(cX8) (attach Form 4 562) . . . . . . . . . . . . . . . .

ion-Section 832(cX8) . . . . . . . . . . . . . . . . . . . . . . . .16 Deplet
1 7 Contributions-Section 832(cX9) ("a Instructions for limitation) . . . . . . . . . . . . . 12 Totals-column c must not bemorethurnIme 10,

18 Di id d i d li h ld S ti 832 1 1
(Entercolumni, in Pan 11, line 16,and Pert III, Ime 12)

v en s pa d or eclared to po cy o ers- ec on (cX ) . . . . . . . . . . . . .
i19 I i i S 823 2 A SCHEDULE E. -Protection Against Loss Accountonncrease n subscr ber accounts- ect (bX X ) . . . . . . . . . . . . .

. . .20 Pension, profit-sharing. etc. plans-Section 832(cX1O) (see instructions) . . . . . . . . . . I Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . .
21 Employee benefit programs-Section 832(cX1O) (see instructions) . . . . . . . . . . . . 2 Addition (from Part III, line 35) . . . . . . . . . . . . . . . . . . . . . . . . .
22 Other deductions-Section B32(cX1O) (attach schedule) . . . . . . . . . . . . . . . 3 Total (add lines I and 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . .U

= 23 Total deductions (add lines 7 through 22) . ... . . . . . . . . . . . . . . . . . . 4 Subtractions (attach computation of any items (lines 4(a) through 4 (a)) that apply):
V 24 Subtract line 23 from line 6 . . . . . . . . . . . . . . . (a) Section 824(dX I XA) . . . . . . . . . . . . . . . . . . .

25 Dividends-received deduction-Section 832(c)(12) (Schedule B, line 14-see Schedule 0 Instructions for limitation) -(b) Section 824(dXlXB). . . . . . . . . . . . . . . . . . .

26 Total deductions (add lines 23 and 25) . . . . . . . . . . . . . . . . . . . . . (c) Section 824(dX I XC) . . . . . . . . . . . . . . . . . . .

27 Subtract line 26 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . (d) Section 824(dXIXD) . . . . . . . . . . . . . . . . . . .

28 Taxable investment income or (loss) (from Part 11. line 23) . . . . . . . . . . . . . . . (a) Section 824(dXI XE) . . . . . . . . . . . . . . .. . . . ..

29 Subtract line 28 from line 27 (If a loss, skip line 30 and enter the loss online 1.) . . . . . . .
If) Total (add lines 4(a) through 4(e)). Enter here and on page 1, line 3 . . . . .

$1 100 000.0030 i it i
5 Balance at end of year (subtract line 4(f) from line 3) . . . . . . . . . . . . . . . . . .

(a) L m at on . . . . . . . . . . . .

b A f P 11 li 7

. . . . . . . . . ,
SCHEDULE, F.-Compentation of Officers (See Instructions for Information to be attached.)

( ) mount rom art , ne . . . . . .
P i i t ti

SCHEDULE 1~G. -Additional Information Required
(c) rem ums (see ns ruc ons) . . . . . .
(d) Total (add lines 30(b) and 30(c)). If $500,000 or less, skip line 30(e) E. Did you at the end of this lax year own, directly or (4) Employees' families at conventions or

Yes No

and enter $6.000 (but not more than line 29) on line 30(f) . . . . indirectly, ~50% or more of the voting stock of a meetings? . . . . . . . . . . . .

(a) Subtract line30(d)from line30(a). Iffessthanzero, enterzeroon line, domestic corporation (for rules of attribution, see If 'Yes," were any of those conventions or

30(f) . . . . . . . . . . . . . . . . . . . . . section 267(c))? . . . . . .. . . . . meetings outside the North American area?

(f) 1% of line 30(e) (multiply line 30(e) by.01). Do not enter more than line 29 . . . . . . If "Yes," attach a schedule showing: (1) name. address, (See section 274(h).) . . . . . . . ..
I and identifying number; and (2) percentage owned. (5) Employee or family vacations not reported on Form li

31 Underwritinggain or floss)-subtract line 30(f) from line 29 . . . . . . . . . . . . . . F. Were you a U.S. shareholder of any controlled foreign H. At any time during the tax year, did you have an
c: intcorporation (see sections 951 and 957)? (If 'Yes, erest in or a signature or other authority over a

.2
t; 32 1% of line I I (multiply line I I by.01) . . . . . . . . . . . . . . . . . .

. . .

toank account, securities account, orother
attach Form 547 1.) . . . . . . . . . . .

financial account in a foreign countr~? (See the
3
,to 33 25% of underwriting gain on line 31 (multiply gain on line 31 by .25). If line 31 is zero or a loss, skip i instructions for exceptions and filing

a lines 34(a) through 34(e) and enter a zero on line 34(f) . . . . . . . . . . . . . . . .
Note: Domestic and foreign corporations in a trade requirements for form TO F 90-22. 1.)

1

34 Concentrated risks: or business in the U. S. that are controlled by a 11 'Yes.* write in the name of the foreign country
0

(a) Premiums earned (Part 111, line 2) . . . . . . . . . . . . foreign person may haw to file Form 5472. ..........................................................

(b) Amount of line 34(a) attributable to insuring against losses ansing, 1. Were you the grantor of, or transferor to, a
c
as either in anyone State or within 200 miles of any fixed point selected by G. Did you claim a deduction for expenses connected with:

foreign trust that existed during thi current tax
the taxpayer. from windstorm, hail, flood, earthquake, or similar hazards year, whether or not you have any beneficial

(c) Divide line 34(b) by line 34(a) . . . . . . . . . . . .. . % (1) Entertainment facility (boat. resort, ranch, etc.)? interest in it? (if 'Yes," you may be required to

2 (d) Limitation. . ~ . . . . . . . . . . . . . . . 40% (2) Living accommodations (except employees on file Forms 3520. 3520A. or 926.) . . . . . .

(a) Premium percentage that exceeds 40% (subtract 34(d) from 34(c)) % business)? . . . . . . . . . . . . . J. During the tax year did you maintainany part of your

a If) Multiply line 31 (if a gain) by line 34(e) . . . . . . . . . . .
. ' *

accounting/tax recordson acomputerized system?yees attending conventions or meetings(3) Emplo
35 Protection against loss deduction (add lines 32, 33, and 34(f)). Enter here and in sc~eliuie E, line 2.

I 5outside the North American area? (See section K. Check method of accountin
(2)

[

Accrual
(1'

Cash

274(h).) . . . . . . . . . . . . .
36 Statutory underwriting income or (loss) (combine lines 31 and 35). Enter here and in Part 1 tine 2

(,
(3) O.er-p"ify)l-,



%84 ent of the Treasury
10 =Revenue Service

Instructions for Form 1120M
U.S. Mutual Insurance Company Income Tax Return

(Section references are to the Internal Revenue Code, unless othemise noted.)

Changes You Should Note
A.

Increase W
Corporate Tax Raters.-For

tax years beginning after 1983, a
corporation

w

nh usad"o,$1.000,000,
besides

Paying its regular tax,
will pay an additional tax equal to the looser
of: 5% of its taxable mccome that exceeds
$ 1,000.000 or $20,250.
B. Chag";n Tax Credits.-For tax years
beginning after 1993. them is a new credit
called=ral busi

'A
credit. This

credit am the merging together or`xa
tax credits that were already available to
taxpayers. They

we
the invesiltniont credit

(Form 3468). jobs credit (Farm 5884), and
alcohol fire credit (Form 6478). These
credits am =ratety figured (on the forms
noted) and then combined We the general
business credit an Fairen 38M General
Business Credit The combined credit is
then subjected to a single limitation as to"allou thatheary

be used to reduce the
tax far this tax year. See section 38.

quality for long-term capital in a
treatment, has been f from

mon'than we yew to more Von 6.1 will
D. Reductiall in T" Prollarrance llooms-
Corporations in y be required. under

a [Section 291. to reduce the deduction they
take for the following tax prefelarriciar lein
by 1591:

1) Deptetim of ircern are and coal
(including lignite);

2) Section 1250 flat i (the
reduction rha= iro% tax
disposition attar December 31. 1984k

3) Amortizable basis of poillsolkao I I
facilities (the reduction to
20% for property placed In
ofterOacrember3l.1984k

4) Intangible drillinji, and exploration and
development costs (The reduction
charges to 20% far expenditures, attar,
December 31. 1984); arid

5) Bad debt deductions for financial
instandicknis (the reduction charges to
20% for tax
'

begrintrig after
December 31. 194~

L Recovery of Tax Brarkirlit' -For
tax years ending after 1983. it a cortionstoon
receives is inefund *ftw 1983 of an amount
it had claimed &a a tax deduction in an
earlier tax year Me refund, to the Went it
did not reduce I

income
subject to bar in the

year deducted. will not be included in gross
income in the tax year of recovery. Sea
Section 111.
F. Divirdeads4tric~ Deduction
Reduced.-Dividends on debt-firionced
stock (acquired after July 18. 1984) that
would clatherwase quality for the 85%

ifividends-recerved deduction. are nmw
reduced by a percentage that is related tothe

amount of debt incurred
to acquire thestock. For more information. see section

246A.
G. Timing Chenille in Derbactlikil Accrued
Expenses.-Gerel an accrual basis
taxpayer can deduct accrued expenses in
the tax year that all events have occurred
that deterininve the liability. and the amount
at Itability can be figured with reasonable
accuracy. flowever. generally. aft rJ* 18.
1984. a" the events that establiXtishilitY
for the amount am treated as occurniftil Only
when economic performance takes place.
There are exceptions fair recu" dirrim.
Saposection,161(h).
H. Rule of 78's Mail an Acceptable Mothoell
of Figuring Intoreet-Taxpayere am
reminded that, generally. the Rule of 78's is
not an acceptable method far comouting
interest income and

-.%the Rule of 78's should am Revenue
Procedure,584-27,84-28,84.29 arx184-
30 (which are in Cumulative Buli~n 1984-
1), to charge their, at .
L Additional Tax Changes.-Besides the
changes noted above. Publication 593,
Highlights of 1984 Tax Changes. provides
information an a number of other tax
changes which coulclaffec corporations.
such as:
• Limits on depreciation and investment

credit for "Passentiorroutomobiles".
• Expensing the removal cost of barriers to

the elderly &W handicapped
• Dame] of business deductior~ related to

aGolden Parachute* contracts,
• New limits on accrued vacation pay.
• Deferred payments under rental or Service

agreements,
• Experties of a short-sale of stock,
• Payments in lieu of dividends.
• Definition of affiliated group.
• Depreciation, and
• Low-linterest and interest-tree loam.

Voluntary Contributions to

Reduce the Public Debt

Quite often inquiries are received gout
how voluntary contributions,

to
reduce the

public debt my be made. A corporation
may contribute by enclosing a separate,
check, payable to "Bureau of the Public
Debt," with the tax return. These amounts
are tair-cleductible. subject to the rules and
limitations for charitable contributions.
Please keep the contribution to reduce the
public debt soperatte from any amount
payable with the tax nature. Tax remittances
should be made payable to "Ir.ternal
Revenue Service."

General Instructions
Papirknoork Reduction Act Nothoo-We
ask for this information to carry out the
Internal Revenue lam of the United States.

We need it to ensure that taxpayers am
complying with thew laws and so that we
can figure and collect the right amount of
tax. You

am
required to give us this

information.

Purpose of Form.-This form is used to

report th income a d expenses of a mutual
insuranc: comparrynsnol to figure any tax
that may be due.

Who must file Farm 1120M.-Every
domestic mutual insurance company (other

than a life insurance company subject to a
tax under Section $01 and other than a fire,
flood or manne insurrance company Subject
to tax under section 93 1)ends every foreign
c an, imance

. (if ft U.S. business
would quality as a mutual insurance
company subjed to tax under section a2l)

- Farm 1 120M to report income, and

deductions.

Exceptions.-For a mutual insurnance,
company that is:

• Exempt under section 501(cXl5). file
Form 990. Return of Organization Exempt
from Income Tn.

• Subject to tax under section, 921. and
cloposes of as wairfaince business and

ressivers,of otherwise cooses to be taxed
under section 82 1, but continues its
corporate existence while winding up and
liquidating its affairs. file Form 1120.
U.S. Corporation Income Tax Return.

When to fillo.-In general, a corponstion
must file Farm I 120M by the 15th day at
the 3d morath aftair the arid of the tax year.

A new ion fifir? a~ period
return=emily

ker
by the 15th day of

the 3d month after the short period ends. A
corporation that ties dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

ExMmM&-F,ie Form 7004. Application
fall Automatic Extension of Time to Fie
Corporation Income Tax Return. to request
an

automatic
6-month extension of time to

file Form 1120M. However. this automatic
extension does not extend the time for

payment of the tax.

Whore to flkx-

pr..100bj- t"t"%=lx`x`xxl
offill 1, ceetlwc .

jiml NmY,xk CRY

0 N,
w,exi-

V

0,ehilver, In, 00501

lw~ yox, W -__).
C~, W-.

05501

Alinanw. Flance. =.
M....vxv. Sixe, Amoll 31101

ml~ilqi- a- c-nwlxoH 45999

Alliereal Kamas, toulsove'
rexxxxi, coxialim, Auxin. 1r)( 73301

7-

Al. A,,,-. C~~..

N-Iiii,
Oa- Ul 84201N.... .-h

01.g%. S-11,
U'r.
wy-ra

Junu,,C,ty, A1064"

c4ld-li. H- F- CA 93888

I----ir.
N-h C..-
T.r-
W.il

.-pr,,, T1,11 37501

D. ... 0--if
C-il., All. ul
~n,.-.. Irl", PA 19255
cwntr,n,nd U S

The separate income tax returns of a
group of corporations may be filed with the
Service center for the principal office of the
managing corporation that keeps all the
books and records.
Penalties.-Avoid penalties and interest by
correctly filing and paying the tax when due.

(1) A corporation that does not file its tax
return by the due date (including any
extensions of time for filing) may be subject
to a penalty of 5% a month or traction of a
month, up to a maximum of 25%, for each
month the return is not filed. The penalty is
imposed under Section 665 1(aX 1) on the
ne amount due. The minimum nalty for
failure to file a tax return within ~; days of
the due date far filing (including extensions)
is the lesser of the underpayment of tax or
$100.
Note: Since Regulations Section 1.6012-
2(c) requires that the NAIC annual
statement be IiW as part of the return, a
Wally may be charged under Section
6651(aXI) for not including the NAIC
annual statement hen filing the return.

(2) A corporation that does not pay the
tax when due may be subject to a penalty of
.1.1 a incinth or fraction of a month up to a
maximum of 25%, for each month the tax is
not paid. The penalty is imposed under
section 665 I(aX2) on the net amount

due

These penalties Will not be imposed if
the corporation can show that not filing or
not paying was due to reasonable cause and
not to willful neglect.

These penalties are in addition to the
interest charge imposed on unpaid tax at a
rate determined under section 6621.

(3) A corporation that does not pay the
proper estimated tax when due may be
subject to an underpayment penalty far the
period of underpayment. To avoid the
estimated tax penalty the amount of
estimated tax payments required by a
corporation is 90%. See Sections
6655(bX 1) and (dX3).

Peraq for overstated tax deposits. -if
you overstate your deposits, you may be
subject to a penalty, Sao section 6656(b).
Accounting methods.-Figure taxable
income by the method of accounting
regularly used in keeping the corporation's
blacks and records, The method adopted
must clearly reflect taxable income. (See
section 446.)

Unless the tail Specifically permits, you
cannot change the method of accounting
used to report income in earlier years (for

Page 2

incomeasa wholeorforany material item)
unless you first get consent on Form 3115.
Application for Change in Accounting
Method.
Rounding off to whcjla~dollar amountL-
You may show money items on ther:;ejrn
and accompanying

sched""" a'dollar amounts To do . drop an, mount
less than 50 cents and increase any amount
from 50 can

ts
through 99 cents to the next

higher dollar,
Attachments.-It you need more space on
forms or Schedules. attach separate sheet,
and use the mine arrangement as on the
printed forms. Show the totals on the
printed forms. Be sure 10 put the 1%~.Yaer's
name. employer

identification num n

the form number or Schedule letter an the
top of these separate sheets.
Signatures.-The return must be signed
and dated by the president, vice president,
treasurer. assistant treasurer, chief
accounting officer. or any other corporate
officer (such as tax officer) authorized to
s,gn. A receiver, trustee. or assignee Must
sign and date any return he or she
required to file on behalf of a corpc:rxtion.
Paid preparer's Informistion.-If your
corporate officer filled in Form I 120M. the
Paid Preparer's Use Only area should
remain blank. if someone prepares Form
I I 20M and does not charge

thecorporation, that person should net
fill in

this area. Certain others who prepare Form
I 120M should not fill in this area For
example, a regular. full-time emp~yee of
the corporation, such as a clerk or
secretary. does not hen to fill in the Paid
Preparer's Use Only area.

Generally anyone who is paid to prepare
Form I 12W must sign the return and fill in
the other blanks in the Paid Preparer's Use
Only area of the return.

The person required to Sign the return as
preparer MUST complete the required
preparer information and:
• Sign it. by hand. in the space

provided for the preparer's signature
(Signature stamps or labels am not
acceptable), and

• Give a copy of Form I 120M to the
taxpayer in addition to the copy filed
with IRS.
Tax return preparers should know their

responsibilities. Publication 1045,
Information and Order Blanks for Preparers
at Federal Income Tax Returns, litils 50rm
of the preparem'other responsibilities and
penalties far which they may be liable. The
publication also contains the regulations
that govern their work.
Other forms noodirel.-In addition to Form
I 120M. you may need to file one or more of
the follo~rg information itimis. Other
forms you may need are listed in the
instructions.
Forms W-2 and W-3-Wage and Tax
Statement; and Transmittal of Income and
Tax Statement.
Form W-2P.-Statement for Recipients of
Periodic Annuities. Pensions. Retired Pay.
or IRA Payments.
Form 1096.-Annual Summary and
Transmittal of U.S. Information Returns.
Form 1098-Mortgage Interest
Statement. This form is used to report the
receipt from any indmiclual of $600 or more

of mortgage interest in the course of your
trade cor business for any calendar year after
1984.
Form S452-Corporate Report of
Nontaxable Dividends.
Form 966-Information return regarding
dissolution or liquidation.
Forms 1099A DIV, INT. B. MISC, OID.
PIATR and R.-Information returns for
reporting abandonments. acquisitions
through foreclosure. dividends, interest
income, procilods from broker and barter
exchange tionsactions, medical and health
care payments. miscellaneous income
payments. nion-employee compensation.

0
grial issue discount. patronage

div'idends. and total distributions from
profit-sharing and individual retirement
arrangements. Also use thew returns to
report nominees'information for amounts
that were recenred on behalf of another
person.

Caution: Every corporation must file
information returns it it makes payments of
rents, commissions, or other fixed or
determinable income (see Section 604 1)
totaling $600or more to any we personrii
the course ofits trade orbus- during
the calendaryear.
Fare 549B.-Individuril Retirement
Arrangement Information. This

farm
is to be

used to provide IRS with contribution
information an individual retirement
accounts and simplified employee pension
of

'Form 5471.-Information Return with
Respect to a Foreign Corporation. A
corporation that controls a foreign
corporation. or that is a 1096-or-more
shareholder of a controlled foreign
corporation, or acquires, disposes of owns
5% or more ownership in the outstanding
stock of a foreign corporation, may haw to
file Form 5471.
Form S472-Information Return of a
Foreign Owned Corporation. A domestic
corporation or a foreign corporation that is
engaged in a trade or business in the United
States and is controlled by a foreign person
may have to file Form 54 72.
Form 5713-International Boycott
Report. Persons who participate in Or
cooperate with an international boycott may
hen to complete Schedule A or Schedule 8
and Schedule C

at
Form 5713 to figure loss

of the following items~ foreign tax credit.
deferral of earnings of a controlled foreign
corporation, and DISC benefits.
Form 8264-Appification for Registration
of a Tax Shelter. Used by tax shelter
organizers to register tax shelters with the
IRS. for the purpose of receiving a tax
shelter registration number.
Form 827 I.-Investor Reporting of Tax
Shelter Registration Number. Used by
taxpayers who have acquired an interest in
a tax shelter, which is required to be
regi ter , to report the tax shelter'siged
re. tion number. Farm 8271 must be
attached to any tax return (including an
application for tentative refund (Farm
1139) and an amended return (Form
1 120X)) on wh ch a deduction. credit, Ioss.
or other tax benefit attributable to a tax
shelter. is taken.
F

nor
$300-Repon' of Cash Payments

ver $ 10,000 Received in a Trade or
Business. Generally, this form is used to

_L

All



report the receipt at more than $10,000 in
cash or foreign currency after 1984 in am
transaction (or a series of related
transactions).
Notr. Mutual insurance cointidames should
include the NAIC annual slatemelif with their
incometaxneturns. Thosethoteloncifinoybe
subiect to a penalty. See Penalties above.
Consolidated returns.-Ifan affiliated
group of corporations includes ons, or more
domestic insurance compornestaxed under
section 801 w 82 1, the common parent
may elect to treat these

companiesincludible corporations. The insurance
companies must have been members of the
group for the 5 tax years immediately
precedingth taxgar for which the
election a m:ds co socharr 1504(cX2)
and Regplztron-w~ion 1. 1502-47(d)(12).

The parent Corporation of an affiliated
group of corporations must attach Fami
85 1, Affiliations Schedule to the
consolidated return. For 06 first year a
consolidated return is filed, each subsidiary
must attach Fame 1122, Authortation and
Consent of Subsidiary Corporation to be
Included in a Consolidated Income Tax
Return.

File Supporting statements for GeCh
corporation included in the consolidated
retur . Use columns to show the following,
both before and after adjustments:n

items of gross income and deductiorm
o A computation at taxable Imperial.

Balance sheets as of the beginning and
end of the tax year.

is A reconcifisho" of retained earninp
is A reconciliation of income per books with

income per n
Attach consolidated bale rue sheets andratur '

a reconciliation of consolidated retained
earnings.

Specific Instructions
Name. address, and employer
IdentlAcation nu~ -Enter the
employe ideritification-number (EIN) of the
Corporation.

Corporations that do not harve an Em
should apply for am an Form S11-41,
Application for Employer Identrificabon
Number, available from most IRSandsodad
SecurityAdministrationaff W Form
SS4 to the same internal "' Ssrwc*-
Center to which Form I I 20M it seat. Write
"Applied fw'* in the space pridorldoill for the
EIN if it is not received by thatift Fortin
I I 20M is filed.
Period covered.-This return i for tax
beginning in 1984. If th isn a return is for a =1
year,fillintheciates
thatopofpagal.For 1120111,11.11tho,
corporation ceased iss in 1984, write
"FINAL RETURN" ittot"he top of the formi.

Part I-Taxable Income

and Tax Computation
Mutual Insurance Company
Taxable Income
Line 5
Unused lases deductfori.-The deduction is
the total of the unused loss carryovers and
carrybacks to the tax year.
Unused taws.-Unused to" for any tax
year is the amount by which the sum of the
statutory underwriting lam and the
investment loss is more than the sum of:

(1) The taxable investment income.
42) The statutory undenwrting incomer.

and
(3) The iiniount section 824(d) requires

to be subtracted train the protecticin
again t loss account.s

You may carry back the unused loss far a
loss year beginning after 1975 tortach at
the 3 tax years before the I= year, and
carry it over to each of the 15 years after
the 1. year; or Y. rrury inavocably eled
only to carry the unused I= over to own of
the 15 yews after the loss year. After You
apply the loss to the first year. the Dart ofthe

loss you may carry to each of the
remaining tax years is the amount by which
the loss is mom than the Surn Of the offsets
(as clefined in sectsoin UUM far easch of ,
the earlier lam years to which You may Carry
the less.

stions.-You may not ce" anUmit
unused loas:

(1) To or from any W yew for which the
insumnice c4mlowy a not subjecif to
the tax under section 821(ax or

(2) To my tax yaw if, bet~ theloss'
year sirief that to year, the. a
asirvaning tax yew far Lid the

eusurancecompony 0 subjedwas'a
to the tax -dw section921(a).

Set MOM 844 for SMCWCarrymW
Ion rules far an insurance camp" thad
heas charevid its farm of or kind
of insurance bAwaft

Tax Comlyruttaition
Una 7(a)
Ta.*k I m;p a Is acke amount.-
Generrelly, corporations we eidi to one
$25.000 amount 1. each taxable

incomebracket. Hmsever, memblill Cif&
COMMIledgroup(asclefin in secbw 1563) must

sham the $25.000 amount In each taxable
income in. at.

Unless you shed an unequal
apportionment Plan. each of You As
members of a controlled group will divide
each taxable income bracket amount
equally. But you may efect to divide the
armunts In any way you choose.

P you ~a amend m apportionment
plon. each of you As a mantiber of the
controlled group must attach to yaw tax
reftern a copy at y ur Consent to the plan.
The comeordshmuld ohm the amount of each
taxable immite briCkoll for Val mamliff. and
other date. See when 1561 for the Crime
and mormer at making the election.

As a member of a commailled group, you
should enter yaw share of the tatiable income
linocket on lines 7(a)(i), (u). (iiiX and IN) and
figure your tax wrtig the schedule below,
instead at the instructions far kne 7b).
Nartec If the ifternative tax an cap.61 Vols
applie, : (1) On line I below. ontor ...."t
from i e 14, Schedule 0 (Form J 120),
Capital Gains and Losses; (27 complete lines
2 through 16 below: and (3) enter partial
tax from fir?0'16belowon line 15, Schedule
D (Form 1120) and complete the bat*- of
Schedule D (Form 1120). fater the
alternative in on line 12, Part 1, Farm
I 120M, and check the box an that fine.

I ~-aw-(1,iw 6.
obo, 1) . . .

2 Ent., -,nei bf r- I
m - .4 ftv,
sm.000 - -

3 Svbe-2fr=h,w1 . I. . .
4 Ent. 1- 3 .

, _.. !
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5 Svb1m,,tww4b-iii-3
6 E_" ~. ww 5
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000 Mnblir

7
G EM.- s-i., b, in. 7 w

r2-5 00-0mll"

9 subbribi w, a km brw
10 15%ofor@2 . . .
I I 18111dif.4 . . . .
112 314*1::: . . . .of
3 40% . . . .

. . . .
is
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the tM -.w .., Y.
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Line 7(b)
not a member of a controlled" you we

group, figure your income tax as follows:
if the amount an line 6 it:

B.- Enw,
Of the

o__ -- "7nn- -

0 S25,000 15% 0
%25.000 50AM 53,750i 18% 925.000

50.000 75.000 82W;W% 50.000
75.000 100.000 15.750,40% 75.000

100,000 ..... 25,750.46% 100.000
Additional Tam.-For

tax
yews beginning

after Decernam 31. 1983, if a corporation's
taxable inicome exceeds $ 1.000.000, the
total in imposed under section II (see
table above) a increased by the les"r of:
596 of the excess over $ 1.000.000, or
$20,250.

Members of a Controlled imp of
Corporations, we treated a oner corporation
for purposes of figuring any additional tax
they miust pay because their taxable income
exceeds $ 1.000.000. If the group is liable
for the ackfitional tax; each member must
pay the tax based on the portion of the
$25.000 smounit if uses in each tax bracket
to reduce its tax. See section 156 1 (a). Each
member of the group must attach to its tax
return a schedule that shows the taxable
Income of the entire group as well a how its
portion of the additional tax was figured.
Line 8
Special Computathin.-Section 821(aX2)
limits the income tax 04 a mutua I insurance
company whow tabiable incarne . les, then
$12,000. If line 6 is less than $12,000,
subtract $6,000

from
line 6 and multiply

the result by 30%.
1

Line 9
Amount a reciprocal must Include.-If you
are a reciprocal underwriter and want to elect
to be subject to the limitation in section
826(b), we section 826(a) and the related
rtguLabons for the required statement.

I page 3

If the mutual insurance company's
taxable income is $100,000 or more before
inroleurlting the section 826(a) amount, make

If the taxable income is less than
$100,000 before incluch the sectionI
826(a) amount, you mu

t
gure the tax on

it 'the section 826(a) amount at the highest
rate of tax specified in section I l(b) (46%).

Forexample, a mutual insorance
company's taxable income is $110.000,
$40,000 of which is the section 826(a)
amount. Of the $40.ODO. $5,000 was taxed
at 30% (the third taxable income bracket),
$25,000 was land at 40% (the fourth
taxable income bracket). and $10.000 was
taxed at 46%.

You must multiply each amount by the
appropriate percentage so that the section
826(a) amount is taxed at the highest rate
specified in section I l(b). Therefore.
MUIVINY the $b.VUU by I b% (4b% mmus
30%) and multiply the $25,000 by 6%

6 -Do no adjust the% s 40%). t, 0
nce it was already taxed at 46%.

if you
made an election under section

826(a) and there is an amount to be taxed at
the highest rate specified in section 1 1(b).
please attach a statement showing how you
figured the tax. Enter the total on lift 9.
Line I I
Alternative in for certain small
c miseades.-Section821(c)providesan

0alternative tax for mutual insurance
companies whose gross amount reported on
Part 11, line 7. plus premiums. is over
$150.000 but not over $500.000. Sea the
instructions for Part 111. line 30, for a
definition of premiums.

Section 82 1 (cX IXB) limits the in come
tax of these companies if taxable
investment income (line 1) is less than
$6,000. If line 1 is less than $6,000,
subtract $3,000 train line I and multiply
the result by 30%. Enter the limitation on
line 4 of the alternative tax schedule bet".

ny company subject to tax underA
section 82 1(c) may elect to be subject to
the tax under section 82Ila). See section
82 1 (it) and the related regulations far how
to elect to include statutory underwriting
income or Icsa.

Caution: A company Cannot use Mus
alternative tax if it has a balance in I&
protection Against low account when tho
tax year begins or if it has an in
effect under section a2l (d) to he latiml
under section 821(a).
Flguro the alternative fin tR44lm
following schedule.

I A- f- Pan 0, lim 7::~

(0 T- (b)) 11
250

1
:

1250
fill S.b-ct

2
v,ai, h. I(e) or $100.000

3 fix -
ro figive t. _ng wrount
ft" 1, km 1. mrwd It

1iwt1,b.6
4 E- tr. --.1 1.
- 821(cXIXB) -I-
-- -- Cithe-
.1.

ew
-I- -3.

b.i.
Mumplimi-well-3
, -4 by I . 2. Er,rw iwn,
wo . I'sn 1, I'm I I
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Line 12
Income to-Enter the smallest at line 10

taxline I I if it applies, or the alternative
from Schedule D (Form 1 120) figured an
the amount on line 6. Check the box on line
12 if the alternative tax from Schedule D
(Form 1 120) applies.

Line 13(a)
Foreign tax credIL-See Farm I 118.
Computation of Foreign Tax
Cleclit-Corporations, far rules an this
credit.
Una 13(b)
General business crodit-This credit is
made up of the sum of the following creditc

Investment cradit-11 your
corporation invested in certain types of
trade w business property, or qualified
energy property. you may be able to take
theinvestment redt the
investment credit. Sea Fc ' or=e=
Computation of Investment Credit, to figure
the credit for inimstment in certain types at
Property. Also we Publication $72,
Investment Credit.

Jobs credIL-Employem may elect to
take a jobs credit fair hiring members of
certain targeted groups. Sao Famin HU.
Jobs Credit (and WIN Credirt Carryover),

far

I nmom.s=~~ nd0fi I b 1 )as a d If itations,
A PU Jobsiand
Research Credits.

Do not deduct the part of the wages W
salaries paid or incurred Met is equal to the
jobs credit (determined without regard to
the limitation based on tax (sectim 38(e))).
See the instructions for Form 5884 for
more information.

Attach a schedule to Form 1120M to
show how and where you reduced the Solarlif
and wage deduiction(s). Show the otherwise
allowable deduction(s) before the
reduction, and the net amount actually
deducted, Identify the line number,
schedule, and page number of Form
I 120M on which you made a reduction. 11
the salary and wage reduction is lasts then
the credit an Form 5884. explain the
difference.

Alcolvol tW creft.-A corporation
may be able to take a credit far alcohol used
asa fuel. Use Form 6478. Credit far
Alcohol Used 83 Fuel, to figure the credit.t
and include the amount in line 13(b).

Line 13(c)
posseneffem, coMamtjon too crsdit-Ses
Form 5712, Election to be Treated as a
Possessions Corporation Under Section
936, for rules on how to claim this credit.
Figure the credit on Form 5735,of Pri
Computation ssessions CcvporatiCin
Tax Credit Under Section 936, and include
the credit in line

13(c).
Write the amount atI ,

the credit on the dotted line next a 0
entry on line 13(c), and identity it as a
section 936 Credit. Attach Forms 5712 and
5735 to your return.
Credit fair the Production of
nonconventional source tuel.~-A credit is
allowed forthe sale of qualified fuels
produced from a nonconventional source.
Section 29 contains a definition of qualified
fuels, provisions Jor figuring the credit, arid
other special rules. Attach a separate
schedule to the return showing the
computation of the Credit and include the

amount in line 13(c). Also. in the margin
next to the entry, write the name and the
amount of the credit
Credit fair 1.

1
missing research

activities.-It you engage in qualified
research activities, you may be able to claim
a credit for certain expenses incurred after
June 30, 198 1. and before January 1,
1986. See Form 6765. Credit for
Increasing Research Activities. forr more
information. Write the amount at the credit
on the dotted line next to the ent7,on fin
13(c) and identify it is a section edrt
Attach Form 6765 to your return.

Line 15
Forellin corporafloris.-A foreign
corporation carryi

.
ng on an insurance

business in the U.S. is taxable the same as a
domestic~nsurance Company on its income
effectively connected with the conduct of a
business in the U.S. Sao section $42.

Generally. any other US, source income
received by a foreign corporation not
effectively connected with the conduct of a
business in the U.S. is taxed at 30% (of
Io~ treaty rate). (Note~ Interest received
from certain Portfolitidelit investments,
which were issued after July 18, 1984. is no
longe=,to the tax.) Sao section 881
farm captions. It you have this
income. attach hod I h the kindsic u-
and amount of income. tax rate (38%
lowair treaty rate), and amount of tax. Enter
the section 881 tax an line I S.
Una 16
Increase in fin from refiguring an earlier
yew Investment cr*dlL-If Property is
disposed of or ceases to qua lify before the
end of the life-years Category used in
figuring the regular or energy investment
credit, them may be a recapture of the
credit. Sao Farm 4255, Recapture of
Investment Credit.

Una 17
Minimum too on tax praferen" ftems.-
Attach Foirrif 4626, Computation at
Minimum Tax-Corporations, if item of tax
preference exceed $ 10,000, OR if you have
any minimum tax liablility deferred from an
earlier tax year to this year.
Una 19(b)
Estimated ItAL-A corporartion must make
estimated tax payments if it can expect its
estimated tax (income tax Im credits) to be
$40 or mom. froinm 1120-W (WORKSHEET).
Corporatio Estimated Tax. maybe used as a,n

o,ksh to figure estimated tax.
Line 19(c)
Refund of estimated tax.-If there was an
overpayment of estimated tax. you may file
Form."66. Corporation Application for
?.uxill Refund of Overpayment of EstimatedTh

erpayment. must beat least 10%
I ur expected income tax liability AND atof yo
east $500. This application must be made

within 2~t months after the end of the tax
year and before Form 1120M is filed.

Una 19(a)
Credit by reciprocal f fts.-Idb
ortornery-In-fact.-See s ton 82&e) and
the related regulations.

Line 19(f)
Other refundable credits and
ii6yments'-You may claim credit for
Federal excise tax on gasoline for farm use;



business nonhighway uses; intercity, local.
and school bus uses; and commercial
fishing vessel uses, Attach Form 4136.
Computation of Credit for Federal Tax on
Gasoline and Special Fuels. to Form 1120M
if you claim this credit.

Include online 19(f)
any

of the tax on
line 15 that was withheld at the U.S. source
and attach a schedule showing him the
amount was filloured.

If the company overpaid the crude oil
windfall profit tax, include on tine 19(f) the
overpayment from Form 6249
Computation Of Overpaid Winctall Profit
Tax. Also, attach Form 6249 to Form
1120M if you claim this credit. See the
instructions for Form 6249 for more
information.

Include on line 19(f) any credit from a
regulated investment company. Attach
Form 2439, Notice to Shareholders of
Undistributed Long-Term Capital Gain, to
Form 1120M if you claim this credit.

Una 20
Penalty for underpayment of estimated
tax.-If the corporation underpaid its
estimated tax. attach

Form
2220.

Underpayment of Estimated Tax try
Corporations. to show how the corporation
figured the penalty oir which exceptions the
corporation believes it meats. Also, be sure
to check the box on line 20, Form 1120M. If
the corporation "es a penalty, enter the
amount on line 20.

Une 21
Tax I.S.-The balance of tax due must be
paid in full by the 15th day of the 3d month
after the end of the tax year.

Deposit corporation income tax
payments and

estimated
tax payments with

a Federal Tax Deposit Coupon (Fam
8109). Make these tax deposits with either
a financial instibution

qualified
as a

depositary for Federal
taxes or

the Federal
Reserve Bank or Branch serincing the
geographic arm where the corporation is
located. Do not submit deposits directly to
an IRS office, otherwise the Corporation
may be subject to a 5% Federal Tax Deposit
penalty. Records of deposits will be sent to
the IRS for crediting to the corporation's
account. Sea the instructions contained in
the coupon book for more information.

To get more deposit forms, usis the
reorder to= (Form $209A) contained in
the coupon book,
Note., Ifyou mrstateyourdepoisits. you
my be subject to a penalty. Sea section
6656(b).

Part 11-Taxable Invest-
ment Income or (Loss)
Income
Una I
Interest.-Enter interest received or
accrued from

all
so rcesduringthetax

year. Decrease the gross interest reported
by the amortzation of premiums for the tax
year on bonds, notes, debentures. or other
evidences of indebtedness. Determine the
amortization by the method regularly used,
if reasonable. or under the regulations.
Attach a statement showing the method and
computation.

Line 3
Gross ronts.-Enter gross rents for
property. Deduct expenses such as repairs,
interest. taxes. and depreciation on the
proper lines for deductions in Part 11.
Line 4
Gross royalties.-Enter gross royalties. 11
you take a deduction for depletion, report it
in Part 11. line 13.

Line 5
Grow Income from business other than
Insurserce, buslinerse.-Enter the gross
income from any business (other than an
insurance business) Carried on by the
mutual insurance company. or by a
partnership of which the mutual insurance
company is a member. Include section
1245, section 1250 (as modified by section
29 1). and other gains from Form 4797,
Supplemental Schedule of Gains and
Losses, on investment assets only.

Line 6
Losses, sit'-Enter gross income from
entering into (or changing or ending) any
lease. mortgage, or other instrument or
agreement from which the mutual
insurance company eams interest,di .ividends, rents, or royalties
Line 8
Not gain from sets or so'change of

IWwassits.-Report win or exchanges
Capital assets on Schedule D (Form 1 120)
but see Schedule C (Form I IZOM). You
mus report awry sale or exchange of a
Capital met in detail, even if there is no
gain or loss.

For cc mpanies taxable under section
82 1. losses from win or exchanges of
capital assets are allowed up to the gains
from sales or exchanges. This does not
include losses from capital assets said or
exchanged to get funds

to
meet abnormal

insurance losses and to pay dividends and
similar distributions to policyholders.

The net capital low for these companies
is the amount by which lassers for the year
from win or eichanges of Capital awasts
are more than the gains from these sales or
exchanges plus the mailer of:
(1) Taxable investment incom (figured

without gains or losses from sales or
=xchanges of Capital assets); ar

(2) from Capital assets sold or
exchanged to get funds to meet
abnormal insurance losses and pay
dividends and similar distributions to
policyholders.

You may carry a net Capital loss back 3
years and forward 5 years as a short-term
capital loss. Section 1212(aX 1) limits the
capital loss carryback.

For mom information on gains and
losses from win or "changes of property,
see the instructions for Schedule D (Form
1120) and Publication 5". Sales and
Other Dispositions of Assets.

Deductions
Items not deductfl".-Generally, a
deduction my not be taken fair the amount
of any itern or part there of that is allocable
to a class of exempt income. See section
265(2) for exic,eptions.

(1) Transactions between related
taxpayers. Generally, for tax years
beginning after December 31, 1983, an
accrual basis taxpayer may only deduct
business expenses and interest owed to a
related party in the year the payment is
included in the income of the related party.
Sea section 267 for the limitation on
deductions for unpaid expenses and
interest.

(2) Tax preference items. Corporations
may be required to reduce the following tax
preference items by 15V

a) Depletion of iron oie and coal
(including lignite);

b) Section 1250 Capital (th
reduction Changes to TOn% foe
dispositions after December 3 1,
1984); -

c) Amortizable basis of pollution control
facilities (the reduction changes to
20% for property placed in service
after December 31, 1984):

d) intangible drilling, and exploration and
development costs (the reduction
Chang" to 20% for expenditures after
December 31, 1984): and

a) Bad debt deductions for financial in.
stitutions (the reduction changes to
20% for tax years beginning after
December 31, 1984).

(3) Real property construction period
interest and taxes, For tax years beginning
after December 3 ,

1
982. for construction

started after that date, no deduction
(except as allowed under section 189) shall
be allowed far real property construction
period interest and taxes.

(4) Golden parachute payments, A
portion of the payments made by a
corporation to key personnel that exceeds
their usual compensation may not be
deductible. This occurs when the
corporation has an agreement (golden
parachute) with these key employees to pay
them these excessive amounts if control of
the corporation changes. Sea section 280G.
Note. The deductions on lines 10, J J. and
12 70~ reali estate the company owns and
occupies we limuted to an amount that
bean the same ratio to the total deductions
(figured without wchon 822(dX])) as the
rental va1w of Me space not w occupied
bews, to the rental value of the entire
property. Attach 0 schedule showing this
computation.

Line 10
Taxise-Entertaxes paid oraccrued only
on real estate the company owns as
provided in section 164.

Line I I
Real Mate expeasse.-Enter all ordinary
and necessary building expenses, such as
fire insurance, heat, light. and labor. Also
enter the cost of incidental repairs that
neither materially add to the property's
value nor appreciably prolong its life but
keep it in an ordinary efficient operating
condition. Do not include any amount paid
!or new buildings or for permanent
unprovements or beftenrm~nbs made to
increase the value of any property or any
amount spent on foreclosed property before
the property is held for rent.
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Line 12
Depreclation.-You Can deduct only the
depreciation on the property to the extent it
is used for Producing the income specified
in section 822(b). Besides depreciation,
include in line 12 the part of the cost (up to

PrC;1eCI to expense for certain$5,000) you a
recovery ny placed in service during
this tax year. See the instructions for Form
4562. Depreciation and Amortization,

Line 13
Depletion.-See sections 613 and 613A
for percentage depletion rates

for
natural

deposits and section 291 for the limitation
of this deduction.

Attach Form T (Timber), Forest
Industries Schedules, it a deduction is
claimed for depletion of timber,

Unix 14
Trardia or business deductions.-Enter
total deductions for any buiur-ricome
included in the mutual insurance
company's gross investm=nt mcc,mis under
section 822(bX2). (Do include
deductions for any insurance business.) Do
not include losses from sales or exchanges
of capital assets, or Property used in the
business, or from the compulsory or
involuntary conversion of property used in
the trade or business.
Une 15
Interest paid or ieccrued-Enter interest
paid or accrued during the tax year. except
on indebtedness incurred m continued to
purchase or Carry obligations on which the
interest income a wholly tax-exempt.

Sea sedion 267 for the limitation on
deductions for unpaid expenses and interest
in transactions between related taxpayers.

Generally, the interest and carry ng
charges on stracklies must be capita;ized.
See section 263(g).
Note: Sea new section 1277 for rules on
the deferral of the interest deduction that is
allocable to accrued market discount on
bonds acquired afterJuly 18,1984, and
new section 1282 for rules on the deferral
of the interest deduction that is eAkicable to
the accrued discournt on certain short-term
.Mg.tions ~qumedoftwAxi, 18, 15184.
Unis 16
Other capital lowes.-Saw instriudixons for
Schedule C.

Une 18
Interest wholly exempt from ta-Enter
the interest income that is wholly tax-
exempt under section 103.

Una 19
Investment expenses.-Enter expenses
that are property chargeable as investment
expenses. If you allocate general expenses
to investment expenses, the total deduction
Cannot be more than Schedule A. line 18.
Attach a schedule showing the kind and
amount of the item and group the minor
items into am amount. Se%the Regulations
under section 822(c)(2).

Um 22
Dividends-racelved deductlon.-See
instructions for Schedule B.
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The 85% limitation on the dividend$.
received deduction does not apply for any
year in which there is a loss from taxable
investment income.

Part III.- Statutory
Underwriting Income or
(LOSS)
Income
Line I
Investment income.-Add the interest
dividends, and rents due and accrued at the
end of the current tax year to the interest,
dividends. arid rents received during the tax
year Deduct all interest, dividends. and
rents due and accrued at the end of the
preceding tax year.
Line 2
Premiums wenod.-Deduct return
premiums and premiums paid for
reinsurance from the gross premiums
written On insurance contracts during the
year. To this result add unearned prem.-
on outstanding business at the end of thepreceding but year and deduct uniamed
premiums on outstanding business at the
end of this tax year.
Line 3(a)
Not SaLn from ask or exchange of capital
assets.-See instructions for Part 11. line S.
Line 3(b)
Ordinary gain.-For reporting sales or

.gin of property (other than Capital
x

han
'se iis) including involuntary conversicrus

and all section 1245 and section 1250, agains.,Form 4797.
Line 5
Decrease In suilascritak, iseciaximits.-Enter
the decrease fo(the tax year in savings
credited to subscriber accounts of an
interinsurer or reciprocal underwriter, Sea
the instructions for Part Ift, line 19, for
savings credited to subscriber accciunts.

Deductions
Line 8
Rents.-Enter rent paid or accrued for
business property in which the Company
has no equity.
Line 9
Interest paid or accrued.-Sim
instructions for Part It. line 15.
Line 10
Taxiss.-Enter tax" paidof accmedcluring
the tax year. Do not include Federal income
tax: foreign or U.S. possession income taxes
if youare claiming a foreign taxcredit; or
taxes not imposed upon the corporation.

See section 164(d) fair him to divide real
estate taxes between seller and buyer.
Line 11
Losses incurred on insurance
contriscits.-To losses paid during the tax
year, add selvage and reinsurance
recoverable outstanding when the
preceding tax yew ended. From thew
losses. deduct salvage and fems,trance
recoverable outstanding at the end of this
tax year. Add to this result all unpaid lossues

outstanding at the end of this tax year and
deduct unpaid losses outstanding when the
preceding tax year ended.

Une 12
Other capital lown.-See instructions for
Schedule C.

Line 13
Worthless agency balancers and bills
receivable.-Enter agency balances and
bills receivable that became worthless
during the tax yew.

Line 14
Interest wholly exempt from tax.-See
instructions for Part 11, line 18.

Line 15
Depredation.-See instructions for Part 11,
line 12.

Line 16
Depletion.-See instructions for Part 11,
line 13.
Line 17
Confirlbutions.-Enter contributions or
gifts paid within the tax year to or for the
use of charitable and governmental
organizations described in section 170(c)
and any unused contributions carned me
from earlier years.

Corporations on the accrual basis may
elect to deduct contributions paid by the

'
5th day of the 3d month after the tax year

ends:1 the board of directors authorizes the
contr butions during the tax year.

You must Shach to the return a
declaration, signed by an officer. stating
that the resolution aulthoaing the
Contributions was adopted by the board of
directors during the tax year. Also attach a
copy of the resolution.

You cannot deduct more than 10% of
Part 111. line 24, fqpvd without a"
deduction for contributions.

You cannot deduct charitable
contributions over, the 10% limitation for
the tax year but you can carry the excess
over to the next 5 tax years.

Attach a schedule shaving the name, of
each organization and the amount for a
contribution of Property other than money.
Desc ibe the kind of prop" contributed

r'and the method used in determining its fair
market value. It you include a contribution
carryover, show the amount and how it was
cleterrimmed. Also, a corporation must keep
records, as required by the regulations for
section 170. for all of its charitable
contributions.
Note: To take a deduction for non-cash
contributions, other them publicly traded
securities, after December 31. 1984, a
closely held Corporation may haw to file
Form 8283, Non-Cash Charitable
Contributions Appraisal Summary.

If you made a qualified conservation
contribution under section 170(h). include
the fair market valusi of the underlying
property before and after the clonation.
Describe "he conservation purpose
furthered by your donartum and type of Legal
interest contributed.

Far a charitable contribution of property,
y u must reduce the contribution try the
sum of:

-A



(1) The ordinary income, short-term
capital gain. that would haw resulted
if the property were sold at its fair
market value. and

(2) For certain contributions, 60.87% of
the long term Capital gain that would
have resulted it the property viere
sold at its fair market value,

The reduction for 60.87% of the long-
term cap!tal gain applies to (a) contributions
of tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis far its
exemption, and (b) contributions of any
property (except stock that is donated after
July 18, 1984, for which market quotations
are readily available-we section -
170(eX5)) to or for the use of certain
Private foundations, (Sea section 170(e)
and Regulations section 1. 1 70A.4.)

For special rules for contributions of
inventory and other ordinary income
property to certain organizations, and
contributions of scientific property used for
research, sea section 170(e) and
Regulationswc,Wn 1.170A-4A.

For a charitable contribution deduction
for property "to to a charitable
organization, the adjusted basis for
determining gain from the sale is an amount
that is in the same ratio to the adjusted
basis as the amount realized is to the fair
market value of the property.

Line 29
Increase In subscriber acipaunts.-A
mutual insurrance company that is an
interinsurer or reciprocal underwriter my
deduct the increase in savings credited to
subscriber accounts for the tax year.

Savings credited
to

subscriber accounts
Means the surplus credited to the individual

.accounts of subscribers by March 15.
1985. This is true only if the company
would be required to pay this amountPromptily to a subscriber

if the subscriber
ended the contract when the company's in
yearends.The Company ril notify the
subscriber as required by Regulations
section 1.823-6(cMv). The subscriber
must treat any savings Credited to the
subscriS account in is dividend pod or
declared.

Line 20
Pension Profit-sharing, ot-c plans.-
EmPloy;4 who maintain a pension, profit.
sharing. or, other funded deferred
compensation plan whether or not it is
qua lified under the Internal Revenue C4de
and whether or not a deduction is clai med
for the current tax year,

' arerequired to file one
of ,

=described
below. Section 6652(f) imposes a penalty
for not filing these forms on time.
For' SSOO.-Annual Return/Report of
Employee Benefit Plan.-For each plan
with 100 or more participants.
Farm 5500-C.-Retum/Report of
Employee Benefit Plan, or For- 5500.1111,
Registration Statement of Employee Benefit
Plan.-Umplete the,

a
piplicable form for

each plan with fewer than 100 participants.

Line 21

Employ" tionefit Programs.-Enter your
contributions to employee benefit programs
(such as insurance and health and "Item
Program) that are not an incidental part of

a pension, profit sharing, etc.. plan included
on line 20. Also include contributions to a
qualified group legal s-ices plan. Section
120 pro~:das certain rules to, an employer
that will permit employees (including
spouses and dependents) to exclude from
their income employer contributinns to a
qualified group legal services plan.

Line 25
Dividends-received deduction.-See
instructions for Sched,,le B.

The 85% limitation on the dividends.
received deduction does not apply to any
year in which there is a loss from statutory
underwritirg income.

Line 30
Special dedUCtlerl Part 11

'
line 7.

(other than capital gains) and premiums (as
dehned below) add up to less trial
$ 1. 100.000. you may take an additional
deduction for determining statutory
underwriting income or Ion under section
823(a) for the tax year.

Premiums means the total prerm
I
ums

and other consideration provided in the
insurance contract without deduction for
commissions, return Premium,
reinsurance. dividends to policyholders,
dividends left on deposit with the company,
discounts on premiums paid in advance,
interest applied to reduce premiums
(whether cir not it must be credited to
reduce premiums under the temns of the
contracts) or any similar item. ,

The farm includes advancer premiums,
p emiums deferred and uncollected,
premiums due and unpaid, deposits, to",
assesumments, and consideration fair
assurnind liabilities under contracts not
issued by the taxpayer (such as a payment
or Im nreinsric'm

insurance companies for lossem paid under
reinsurance contracts. See Regulations
section i.a2I-4aXIXr).

Protection Against Loss
Deduction
Under section a24 you can deduct 1% of
the losses ineurredtilus 25% of the
underwriting gain for the tax year. If the
concentrated windstorm premium
percentage far the tax year is more than
40%. you Can also deduct an amount
obtained by multiplying the percentage that
is mons than 40% times the underwriting
pin fair the year.

Also, see the instructions for Schedule E.

SCHEDULE B.-Dividends
Dividend Income
U.* I
Certain domestic comporatlorys.-Enterdividends received from domestic
corporations (except those received on
debt-financed stock acquired after July IS
1984-see line 2 below and section 2464)
subject to income tax that qualify for the
85% deduction under section 243(aX 1).

So-called dividends or earnings fro.
mutual savings banks, etc., am really
interest and should not bb treated as
dividends.

See section 854 for the amount of
dividends received from a rf 4ulated
investment company that qualify for the
85% deduction.

Line 2
Certain debt-financed stock-Enter
dividends on debt-financed stock (acquired
after July 18, 1984) that are received from
domestic corporations subject to income tax
and that would otherwise be subject to the .
85% dividends-received deduction under
section 243(aXI). Generally, debt-financed
stock is stock that the corporation acquired
and in doing so, incurred a debt (for
example. it borrowed money to buy the
stock). See the instructions for Line 9.
under the heading Dlvidends~Recevecl
Deduction. as well as section 246A to figure
the dividends-received deduction for this
stock.

Line 3
Certain public utility corportflOnL-
Enter dividends received by the mutual
insurance company on the preferred stock
of a public utility. This applies only if the
public utility is subject to income tax and
the dividends quality for the section 247
deduction (by the public utility) for
dividends paid.

Une 4
Certain foreign C01plirlitICHIL-Enter
dividends received by the mutt it insurance
company from foreign car, orations that
quality for the 85% deduction in section
245(a).

Enter dividends received from wholly.
fair 1owned fogi ubsidianes that are

I("the ecluction in section 24 b).a is
In general, this deduction applies to

dividends paid out of the earnings and
profits of a foreign corporation for a tax year
during which aft its outstanding stock is
owned (directly or indirectly) by the
domestic corporation recerving the
dividends and all its gross income from all
sources is effectively connected with the
conduct of a U.S. business.

Attach a schedule showing how the
amount on line 4 was computed.

Unal 5
Certain affiliated VOUPL-Enter only
those dividends that am subject to section
243(b). i
Line 6
Other corporations.-Attach a schedule
showing separately: .
(1) Foreign dividends not reportable on

line 4. Do not include distributions of
amounts constructively taxed in theC
urnent year or in earlier years under

subpart F.
(2) Income constructively received from

controlled foreign corporations under
subpart F. (This amount should equal
the total reported in Schedule I of
Form(s) 547 1.) 1

(3) Gron-up of dividends for taxes
considered paid under sections 902
and 960.

(4) Dividends (other tha'n Capital gain
dividends) received from regulated
investment companies that do not
qualify fair the 85% deduction.
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(5) Dividends from tax~mpt
orgainuations.

(6) Dividends (other than capital gain and
exempt-interest dividends) received
from a real estate investment trust
that, for the tax year of the trust in
which the dividends am paid. quality
under sections 856 through 860,

(7) Dividends not eligible for a dividends.
received deduction because of the
holding period of the stock or an
obligation to make corresponding
payments on similar stock,

(8) Any other taxable dividend income hot
properly reported above Oncludin
distributions under sections 934(e)(3)
or 936(hX4)).

Dividerds- Received Deduction
Line 9
Dividend -eived from debt-financod
stock.- ividends received an debt-
fine nced stock that are reported on line 2.
Schedule B are not entitled to the full 85%
dividends received deduction. Instead. the
85% deduction is reduced by a percentage
that is related to the mount of debt
incurred to acquire the stock. Sea section
246A.Ascheduleshowirigho the
drindends-received deduction on debt-
financed stock (amount on line 9 Schedule
8) was figured. must be attache~ to the
corporate tax return.
Line 11
Dividends received from certain forelp,
corfacration-Enter 85% of dividends
racerixed from certain foreign corporations
described in section 245(a).

Enter 100% of the company's share of
divicto restived from whnIly-owned
foreign subsidiaries that.sts, elrble for the
10091, deduction in section 24 b).

If both types of dividends we included in
the line I I arnount. attach a schedule
snowing how the amount was figured.

See section 245 fair quakficationsanxi
limitations an those deductions.

Line 12
Total.-This total is subject to the 85%
limitation ndersection246(b)ufalloars;~

4, Part 11.-Thelinall2liallalconnatille
ma- th n 8596 of ther diffors of
Par, it. line 21 and Schedule B. line 13.

is Part III.-The line 12 total Cannot
be more than 85% of Me difference
of Part Ill, line 24 and Schedule D.
4i..e 13.

Lino 13
Dividends received from certain members
of affiliated Vamps.-Members of
affiliated groups may elect under section
243(b) to deduct 100% of the qualifying
dividends received from other members of
the same group. Qualifying corporations
that elect to take the 100% daduct,on are
limileo to one $25.000 amount in each
taxable income bracket. That amount must
be apportioned among the members of the
controlled group. See section 243(b) for
qualifications and restrictions on this
deducticin.

SCHEDULE C.-Other
Capital Losses
Capital uses are Considered said or
exchanged to provide funds to meet
abnormal insurance losses and to pay
dividends and make similar distributions to
policytiolders to the extent that the gross
receipts from their sale Or exchange are not
more than the amount by which the sum of
dividends and similar clistributi'"m

paid toPolicyholders, lostas paid. and expenses
pa~d for the in year is more than the total
of invis 9. Schedule C.

Total gross receipts thimn sates of Capital

.1-ft
(line 12. column c) must not be more

than line 10. If necessary you may report
part at the gross receipts from a particular
sale of a capital asset in this schedule and
the rest on Schedule 0 (Farm 1 1 20).
Otherimse. do not show

an
Schoduse 0

IF arm 1 120) useas reported in this
schedule.
Enter Wher Capitol holes one 12. column
g) on Part 11, line 16. and Part Ill., it 12~

SCHEDULE F_-
Protection Against Loss
Account
Section 824(b) requires each insurance
company subject to tax under si
82 Ila) to establish and maintain a
protection against loss account.

You LM add the protectrarl agoinst limas
deduction from Port III, line 35, to this
account.

See sectiorn 824(d) for subtractions from
this account. You must include these
subbiscitions in the mutual insurance
company taxable incense. Attach a seviniste
schedule showing the computation of any
subtraction.

I

SCHEDULE F.-
Compensation of Officers
Attach a schedule for all officers using the
following columns:

(1) Name at officer,
(2) Social security number,
(3) Percent of time devoted to business.

and

(4) Amount of compensation,

This information must also be submitted
by each member of an

,
affiliated group

included in a consolidated return.

SCHEDULE G.-Additional
Information Requilred
Question H.-Forsign firmancial accounts
and foreign trusts.-Check the 'Yes" box
d @vow (1) orr (2) below applies to you.
Otherwise, clock the 'No* box.

(1) At any time duri
,
ng the year you had

an interest in W signature or other authority
over a bank account. securities account, or
other financial account in a foreign cauntry:
ANDis

The combined value of the accounts
lives more than $5.000 at any time
during the year; AND

a The account was NOT with a U.S.
milittry boda. bacurty, operated by a
U.S. finarlicusi "nowbon.

(7) You own more than 50% of the Stock
in any corporation that:woutil answer the
question 'Yes' based on Item (1) above.

Get form To F 90-22. 1, Report of
Foreign Bank and Financial Accounts. to
see it you are considered to haw an interest
in or signature or other authority over a
bank account. securities account, w other
financial account in a foreign country.

if you cheCkad'Yes' f"Question H. file
far. TO F 90 22.1 by Junt 30,1985, with
the Departmenit of the Treasury at the
address shown an the form. Form TO F SO.
22.1 is not a tin mtvrn~ so do not file it with
the IRS. You Can get form TO F 90 22.1
from many IRS offices.

It you checked 'Yes" to Question H,
write the name of the foreign country or
countries. Attach a separate sheet if you
need more space.



Department of the Treasury
Internal Revenue service

A Data of as anS
corporation

0 Business Code No. (a"
specific Instruct-)

U.S. Income Tax Return for an S Corporation
For -land., 1994 by pur year Worming ................. 1934. "the --------------_ 19 .....

useI
as

label
Omer.
who,
Please
pr nt
orl;!jfti.

I- For Paperwork Reduction Act Notice. "a page I of the Instructions.
Name

Number and street

City or finery, Sure. and ZIP code

OMB No 1545-0130

W84
C Employer Identification number

D Dateuico,poratect

E Total assets (fae Spmfmlnstruct,ons)

F. Check boa if them has been a chanip- address from the previous year . . . . . . . . . . . . . . . . . . . - 11.

b Less returns and allowancesI a Gross receipts or sales Balance No I c................. ....
2 Cost of goods sold and/or operations (Schedule A line 7)

.... -------
2, . . . . . .

3 Gross profit (subtract line 2 from line 1c) . . . . . . . . . .
.
.

. . . . . . .

. . . . . . . 3

a 4 Nonqualifying interest and nonqualifying dividends 4
E

. . . . . . .

. . . . . . . . . . . . . . . . .5 Gross rents

.

.

. . . . . . .

. . . . 5
0

. . .

6 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Net gain or (loss) from Form 4797 line 14(a) Part If 7, , . . . . . . .
8 Other income (see instructions-attach schedule) . . . . . . . .

.
.

. . . . . .
. . . . . . . 8

9 TOTAL income (loss)-Combine lines 3 through 8 and enter here . . . . . . . 0- 9

10 Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . 10

b Less jobs creditI I a Salaries and wages Balance I, 11C---------------- ..... ...........

12 Repairs . . . . . . . . . . . . . . . . . . . . .

.....

.

......

. . . . . . . 12

13 Bad debts (see instructions) . . . . . . . . 13. . . . . . . . . . . .

14 Rents . . . . . . . . . . . . . . . . . . . . .

.

.

. .

. . . . . . . 14

15 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15

16 a Total deductible interest expense not claimed elsewhere on return
(see instructions) . . . . . . . .

' * ' ' ' '
I 16a

b Interest expense required to be passed through to shareholders on
. . . . .lines 15a(2) and 15a(3) .Schedules K and K-1 161p.,

c Subtract line 16b from line 16a . . . . . . . . . . . . . . . . . . . . 16c
17 a Depreciation from Form 4562 (attach Form 4562) . . . . .

1b Depreciation claimed on Schedule A and elsewhere on return 1 1 7: 1
c Subtract line 17b from line 17a . . . . . . . . . . . . . . . . . . . . . 17

18 Depletion (Do not deduct oil and gas depletion. See instructions~ . . . . . . . . . . 18
19 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . ; . 19

etc. plans . . . . . . . . . . . . .20 Pension, profit-sharing . . . . . . . . 20,
21 Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . 21

22 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . 22

23 TOTAL deductions-Add lines 10 through 22 and enter here . . . . . . . . . 0, 23

24 Ordmary income (loss)-Subtract line 23 from line 9 . . . . . . . . . . . . . . . 24

25 a Excess net passive income tax (attach schedule) . . . . .
. 1 ~!? 1 -iIs Tax from Schedule D (Form 1120S) Part IV . . . . . . . . 25b,

ic Addlines25aarul . . . . . . . . . . . . . . . .
.

. . . . . . 25c

se
26 Payments:

a Tax deposited with Form 7004 . . . . . . . . . . . .
Is Credit for Federal tax on gasoline and special fuels (attach Form 4136)
c Addlines26aand26b . . . . . . . . . . . . . . . . .. . . . . . .

27 TAX DUE (subtract line 26c from line 25c). See instructions for Paying the Tax. . . . . . 110,

-28 OVERPAYMENT (subtract line 25c from line 260 . . . . . . - . P.

Please
Sign
Here

U, a, ofinaltes of Perjury, I declare that I have tuamumd th-eturn.-I,unrigaccompanymr, schedules and statements and to the best of my k-ledge and
beldet.,t,s true. correct. and complete Declamtnm of preburer (other than taxpayer),s Used on all,nfo,mat,on of h,Ch prepam, has any kno.teage

11, Sqnstureoffl-r Date Title

Paid
Preparer's

1P.1r.11.111.1 lif
Check, J
elf am.

Played
Pmparer,s-als!cu,,tyn,,u,

Use Only name
'o'yorim,"

I if
emplo ed)

E I No 1.

I
y

and address ZIP cod. a.

Form 112OS(1984)

Cost of Goods Sold and/or Operations (See instructions for Schedule A)

I Inventory at beginning of year . . . . . . . . . . .

2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Cost of labor

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .
5 Total-Add lines 1 through 4 . . . . . . . . . . . . . . . . . . . . . . . .
6 Inventory at end of year . . . . . . . . . .
7 Cost of goods sold and/or operations-Subtract line 6 from line 5. Enter here and on line 2, page 1 .
8 (a) Check all methods used for valuing closing inventory:

(i) E] Cost
(if) El Lower of cost or market as described in Regulations section 1.471-4 (see instructions)

2
3
4
5
6

page 2

(iii) El Writedown of ''subnormal" goods as described in Regulations section 1.471-2(c)(see instructions)
(w) F1 Other (Specify method used and attach explanation) No .......... __ .................... ............ ........

(b) Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . .
(c) If the LIFO inventory method was used for this tax year. enter percentage (or amounts) of closing inventory

computed under UFO . . . . . . . . . . . . . . . . . . . . . . . . I Bic) I
(d) If you are engaged in manufacturing. did you value your inventory using the full absorption method (Regula.

tions section 1.47 1- 11)? . . . . . . . . . . . . . . . . . . . . . . . . . .

.

Yes No

(a) Was there any change in determining quantities. cost. or valuations between opening and closing inventory? . . . Yes No
If ''Yes," attach explanation.

Additional Information Required

G Did you at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporation?
(For rules of attribution, see section 267(c).) . . . . . . . . . . . . . . . . . . . . .
If "Yes," attach a schedule showing:

(1) Name. address, and employer identification number;
(2

)
Percentage owned;

(3) Highest amount owed by you to such corporation during the year; and

(4) Highest amount owed to you by such corporation during the year.

(Note: For purposes of G(3) and G(4), "highest amount owed " includes loans and accounts receivablelpayable.)
H Refer to the listing of Business Activity Codes and state your principal:

Business activity D. , , _ ~ ........................... ....; Product or service le. ___ ..........

I Were you a member of a controlled group subject to the provisions of section 1561? . . . . . . . . . . . .

J Did you claim a deduction for expenses connected with:

(1) Entertainment facilities (boat, resort. ranch. etc.)? . . . . . . . . . . . . . . . . . . . . .

(2) Living accommodations (except for employees on business)? . . . . . . . . . . . . . . . . .
(3) Employees attending conventions or meetings outside the North American area? (See section 274(h).)
(4) Employees' families at conventions or meetings? . . . . . . . .

If ''Yes," were any of these conventions or meetings outside the North American area? (See section 274(h).) . . .
(5) Employee or family vacations not reported on Form W-2? , . . . . . . .

K At any time during the tax year, did you have an interest in or a signature or other authority over a bank account, securities
account, or other financial account in a foreign country? (See instructions for exceptions and filing requirements for form
TO F 90-22. 1.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
If "Yes,'' rite the name of the foreign country I ......................................................... _

L Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year. whether or not you
have any beneficial interest in it? If "Yes,'' you may have to file Forms 3520, 3520-A, or 926 . , . . . . . . . .

M During this tax year did you maintain any part of your accounting/tax records on a computerized system? . . . . . .
N Check method of accounting: (I)EI Cash (2) El Accrual (3) El Other (specify) li~ .................

* ........0 Check this box if the S corporation has filed or is required to file Form 8264, Application for Registration ofa Tiix"
Shelter . . . . . - Ew/l/Im"

F- 1120S (l9a4)



1 Ordinary income (loss) (page 1, line 24) *. . . . . . . . . . . . . . . . . . . I

2 Dividends qualifying for the exclusion . . . . . . . . . . . . . . . . . . . . 2
-

3 Net short-term capital gain (loss) (Schedule D(Form 1120S)) . . . . . . . . . . . . - 3.
4 Net long-term capital gain (loss) (Schedule D (Form 1120S)) . . . . . . . . . . . . . 4

-

5 Net gain (loss) from involuntary conversions due to casualty or theft . . . . . . . . . 5
-

6 Other net gain (loss) under section 123 1 . . . . . . . . . . . . . . . . . . . 6
-

7 Other income (loss) (attach schedule) . . . . . .. . . . . . . . . . . . . 7-
8 Charitable contributions: 50% 30% 20% ... ....,

~
... .....

9 Expense deduction for recovery property (sec
-
tion

.
179 expe-n-se) 9

10 Other (attach schedule) 10

F- 112OS(1984)

A. Distrits"t, sturefterns _b.Total amount -

Income (Losses) and Deductions

Credits

I I
12
13

Investment Interest

Foreign Taxes

Shareholders' Share of Income, Credits, Deductions, etc. (See Instructions.)

Pap 3

11
12
13

Jobs credit * . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Credit for alcohol used as fuel *. . . . . . I . . . . . . . . . . . . . .
Other (see instructions) * . . . . . . . .. . . . . .

Tax Preference Items

14 a Accelerated depreciation on nonrecovery real property or 15 (or 18)-year real property . . . . .
It Accelerated depreciation on leased personal property or leased recovery property other than 15 (or

I8)-year real property . . . . . . . . . . . . . . . . . . . . . . . . .
c Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . . . .
d (1) Gross income from oil, gas, or geothermal properties . . . . . . . . . . . . . .

(2) Gross deductions allocable to oil, gas, or geothermal properties . . . . . . . . . . .
a (1) Qualified Investment income included in line I . .. . . . . . . . . . . . . . .

(2) Qualified Investment expenses included in line 1 . . . . . . . . . . . . . . .
If Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .

15 a (1) Investment debts incurred before 12-17, 59 . . . . . . . . . . . . . .
(2) Investment debts incurred before 9-11-75 but after 12-16-69 . . . . . . . . .
(3) Investment debts incurred after 9.10-75 . . . t . . . . . . . . . . . . . .

It (1) Investment income included in line I . . . . . . . . . . . . . . . . . I
(2) Investment expenses included in line 1 . . . . . . . . . . . . . . . . . . .

c (1) Income from 'net lease property . . . . . . . . . . . . . . . . . . . .
(2) Expenses from "net lease property .. . . . . . . . . . . . . . . . . . . .

d Excess of net long-term ca ital gain over net short-term capital loss from investment property

16s Type of income .............................................. ....................
Is Name of foreign country or U.S. possession ............ .............
c Total gross income from sources outside the U.S. (attach schedule) .
d Total applicable deductions and losses (attach schedule~ . . . . . . . . . . . . . .
a Total foreign taxes (check one): ltv 0 Paid D Accrued . . . . . . . . . . . . .
f Reduction in taxes available for credit (attach schedule) . . . . . . . . . . . . .
9 Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .

Other Items

17 Total dividend distributions paid from accumulated earnings and profits contained in retained
earnings (lines 23 and 24 of Schedule L) . . . . . . . . . . . . . . . . . . . 17

14a

14b
14c

44d(l)
14d(2)
14e(l)
14e(2)

14f

~0x,
458(2)

15110)
gbm
2 Sly(2)
15C(I)
"L(2j)

15d

16d
16e
16f
16g

18 Total property distributions (including cash) other than dividend distributions reported on line 17 . . 18
19 Other items and amounts not included in lines 1 through 18 that are required to be reported

separately to shareholders (attached schedule).

You are not required to complete lines 1, 9. 11, 12 and 13. Completion of these lines is optional because the amounts which would
appear in column b appear elsewhere on Form 1 120S or on other IRS forms or schedules which are attached to Form I 120S.

Fom1120S(1984) ~

Balance Sheets

Assets

I Cash . . . . . . . . . . .

2 Trade notes and accounts receivable . . .
(a) Less allowance for bad debts . . . . .

3 Inventories : . . . . . . . . . . .
4 Federal and State government obligations. .
5 Other current assets (attach schedule) . . .
6 Loans to shareholders . . . . . . . .
7 Mortgage and real estate loans
8 Other investments (attach schedule)
9 Buildings and other depreciable assets

(a) Less accumulated depreciation . . . .
10 Depletable assets . . . . . . . . .

Less accumulated depletion . . . . .
I I Land (net of any amortization)
12 Intangible assets (amortizable only).

(a) Less accumulated amortization
13 Other assets (attach schedule)

I
14 Total assets . . . . . . . . . . .

Liabilities and Shareholders' Equity
15 Accounts payable . . . . . . . . .
16 Mortgages, notes, bonds payable in less than I year
17 Other current liabilities (attach schedule) . .
18 Loans from shareholders . . . . . . .
19 Mortgages, notes, bonds payable in I year or more,
20 Other liabilities (attach schedule) . . .
21 CApftal stock ~. . . . . . . . . . .
22 Paid-in or capital surplus . . . . .
23 Retained earnings-Appropflated (attach schedule)
24 Retained earn ings- U nappropriated (see

instructions) . . . . . . . . . .
25 Shareholders' undistributed taxable income

previously taxed . . . . . . . . . .
26 Accumulated adjustments account . . . .
27 Other adjustments account
28 Less cost of treasury stock

(A)

29 Total liabilities and shareholders' equity

Reconciliation of Shareholders' Undistributed Taxable Income Previously Taxed, Accumulated
Adjustments Account, and Other Adjustments Account, lines 25, 26, and 27 above (see Instructions).

Shareholdem'undistributed
ta,ablenuorne previously teved

Accum,lated
adjustments acewnt

I Balance at beginning of year
2 Ordinary income from page 1, line 24 . . .
3 Other additions . . . . . . . . . .

4 Total of lines 11, 2. and 3 . . . . .
5 Distributions other than dividend distributions
Ii Loss from page 1, line 24 . . . . . . .
7 Other reductions . . . . . . . . .

8 Add lines 5. 6,:'and 7 . . . . . . . .

9 Balance at end of tax year-Line 4 less line 8

Beginntng of Us year End of U, year
(a)

(C)

Oth-diu.t.ant,
-ount

Pap 4



U84 I eartment of the TreasuryDe
n ernal Revenue Servicea

I nstructions for Form 11 20S
U.S. Income Tax Return for an S Corporation
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Paperwork Reduction Act
Notice
We ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws and to allow us to
figure and collect the right amount of tax.
You are required to give us this information.

Tax Law Changes

The following major tax provisions were
added by the Tax Reform Act of 1984
(Public Law 98-369, hereafter referred to
as the Act):

1) Tax Shatters. If the corporation is a tax
shelter, is involved in a tax shelter. or is
c nsidered to be the organizer of a tax
shelter, or is a pass-thru entity of tax shelter
benefits, there are new reporting
requirements under section 6111 for both
the corporation and its shareholders.

See Form 8264, Application for Registration
of a Tax Shelter. and Form 827 1, Investor
Reporting of Tax Shelter Registration
Number, and their related instructions for
information the corporation must report to
IRS and information it must provide to
shareholders to enable them to comply with
this new law. The corporation is also re-
quired to maintain a list of investors if it is
the organizer and seller of a potentially
abusive tax shelter. See section 6112.

2) Schedule K-1 To Be Furnished to
Shareholders. Section 6037(b) requires
Schedule K-1 information as required by
regulations be furnished toshareholders on
or before the day on which Form 1120S is
to be filed. Section 6678(aX3) provides for
a $50 penalty for each statement not so
furnished. These provisions are effective for
tax years beginning after December 3 1,
1984.

3) Reduced Holding Period for Long-Term
Capital Gains. The holding period for
property acquired after June 22, 1984, to
quality for long term capital gain and loss
treatment, has been reduced from more
than one year to more than 6 months.
4) Recovery of Tax Benefit Items. For tax
years ending after December 31, 1983, if a
corporation receives a refund after 1983 of
an amount it had claimed as a tax deduction
in an earlier tax year, the refund, to the
extent it did not reduce income subject to
tax in the year deducted, will not be
included in gross income in the tax year of
recovery (see section 111).
5) Timing Change In Deducting Accrued
Expenses. Generally, an accrual basis
taxpayer can deduct accrued expenses i

.
n

the tax year that all events ha e occurred
that determine the liability and the amount
of the liability can be figured with
reasonable accuracy, However, generally

after July 18, 1984, all the events that
establish liability for the amount are treated
as occurring only when economic
performance takes place. There are
exceptions for recurring items. See section
461(h).
6) Noncash Charitable Contributions. If
the corporation makes a noncash charitable
contribution of property after December 31,
1984, for which the claimed value of the
property exceeds $5,000 ($10,000 for
property which is nonpublicly traded stock),
even though the amount allocated to each
shareholder is $5,000 or less, the
corporation must comply with certain
appraisal and reporting requirements. See
instructions for line 8 of Schedule K and
Schedule K- 1 for more information.
7) Section 1251. This section has been
repealed (gain on disposition of property
used in farming where farm losses offset
nonfarm income).
8) Technical Corrections. The Act made
many technical corrections to tax law
affecting the S corporations. These
corrections include changes involving:
adjustments to shareholders' basis in stock
for section 48(q) adjustments made to
investment credit property; treatment of
discharge of indebtedness; treatment of
inactive subsidiaries: adjustments to
earnings and profits for section 47
recapture tax; accounting treatment in case
of terminations of S status; tax year
requirements for existing S corporations;
computation of the accumulated
adjustments account; and application of the
debt restoration rules.

Generally these changes are effective for
tax years beginning after December 3 1.
1982. Some of the changes will require the
corporation to amend its 1983 Form 1120S
and 1983 Schedules K- 1 furnished to
shareholders,

See Publication 589, Tax Information on
S Corporations, and sections 48, 108, 267,
318

'
465, 1361, 1362, 1363, 1367, 1368,

1371, 1375. and 1378 for more
information on the above changes as well as
other technical changes made by the Act.
9) Rule of 78's Not an Acceptable Method
of Figuring Interest. Taxpayers are
reminded that generally the Rule of 78's is
not an acceptable method for computing
interest income and expense. Anyone using
the Rule of 78's should see Revenue
Procedures 84-27, 84-28, 84-29 and 84-30,
(which are in Cumulative Bulletin 1984- 1) to
change from the Rule of 78's to an
acceptable method, See Publication 545,
Interest Expense, for additional information.
10) Additional Tax Changes. Besides the
items noted above, other changes have
been made including:
a. Depreciation, including limits on
depreciation and investment credit for

en
er

obiles" (see Publication
-p

, Y,
53:,SDeg reciuattoiomn
b. Denial

of
business deductions related to

.golden paraclule' agreements (seePub"Cliffichn
542. Tax Information on

Corporations); and
c. Imputed interest on low interest and
interest-free loans (see Publication 553,
Highlights of 1984 Tax Changes).

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a separate
check, payable to "Bureau of the Public
Debt* with the tax return. Please keep the
contribution to reduce the public delot
separate from any amount payable with the
tax return. Tax remittances should be made
payable to 'Internal Revenue Service.*

General Instructions
Purpose of Form
Form I 120S is used instead of Form 1120
if a domestic corporation has filed Form
2553, Election by a Small Business
Corporation, to be an S corporation and its
election is in effect. Do not file your first
Form 11 20S until you have been notified by
the IRS that your election is accepted and
the tax year it will take effect.

If you need more information, get
Publication 589.

Filing Form 1120S
Who Must File
You must file Form 1120S if: you elected by
filing Form 2553 to be taxed as an S
corporation; IRS accepted your election;
and if the election remains in effect.

End of Election
Once the election is made, it stays in effect
for ail years until it is terminated. During the
5 years after the tax year the election has
been terminated, the corporation can make
another election on Form 2553 only if the
Commissioner consents. See section
1362(g), and related regulations.

The election ends automatically in any of
the following cases:
a. The corporation is no longer a small

business corporation as defined in
section 1361(b). The ending of an
election in this manner is effective as of
the day on which the corporation ceases
to be a small business corporation. See
sections 1362(dX2) and 1362(e) for
more information.

b. If, for each of three consecutive tax
years, the corporation has both
subchapter C earnings and profits, and
gross receipts more than 25% of which
are derived from passive investment
income as defined in section
1362(dX3)(D), the election shall
terminate on the first day of the first tax
year beginning after the third consecutive
tax year. The corporation must pay a tax
for each year it has excess net passive
income. See specific instructions for line
25a for details on how to figure the tax.

c. When an existing S corporation (section
1378(c)(1)) has a more than 50% change
in ownership and has not adopted a

permitted tax year as defined in section
1378(b) for any tax year following the year
it has more than 50% change in ownership,
See section 1378(c) for details.

The election may be revoked
ifshareholders who collectively own a

majority of the stock in the corporation
consent to a revocation. So long as the
specified date is on or after the date of
consent to the revocation, the revocation is
effective as of the specified date.

if
no date

is specified, the revocation is effective as of
the beginning of a tax year if it is made on or
before the 15th day of the 3rd month of
such tax year. If no date is specified and the
revocation is made after the 15th day of the
3rd month, it is not effective until the
beginning of the following tax year. See
section 1362(dX 1) for more information.

When to File
In general, file Form 1 120S by the 15th day
of the 3rd month after the end of the tax
year. Use Form 7004, Application for
Automatic Extension of Time to Fife
Corporation Income Tax Return, to request
an automatic 6-month extension of time to
file Form 1120S.

Period To Be Covered
by 1984 Return
File the 1984 return for calendar year 1984
:nd fiscal years beginning in 1984 and

riding in 1985. If the return is for a fiscal
year, fill in the tax year spaces on the form.
Note: Form I 120S for 1984 may also be
used if., (1) the corporation has a tax yearof
less than 12 months that begins and ends
in 1985; and (2) the 1985 Form 1 120S is
not available by the time the corporation is
required to file its return. However, the
corporation must show its 1985 tax year on
the 1984 Form I 120S and incorporate any
tax la w changes that are effective for tax
years beginning after December 31, 1984.

Final Return
If the corporation ceases to exist, write
"FINAL RETURN" at the top of the form.

Amended Return
To correct an error in a Form 1 120S already
filed, file an amended Form 1 120S and
write "AMENDED" across the top Ifthe
amended return results in a change to
income, or a change in the d istribution of
any income or other information provided to
shareholders, an amended Schedule K-1
(Form 1120S) must also be filed with the
amended Form 1120S and given to each
shareholder. Write "AMENDED" across the
top of the corrected Schedule K-1.

Designation of Tax Matters
Person (TMP)
An S corporation may designate an
individual shareholder as the TMP for a
specific corporate tax year by attaching a
statement to the return that:
1. Identifies by name, address, and

taxpayer identification number the
corporation and the inl0iviclual
shareholder designated as the TMP and

2. Declares that the attached statenneint is
a designation of a TMP for the tax year to
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which the return relates (an S
corporation may not designate a TIVIP for
any tax year other than the year for
which the return is being filed), and

3. Is signed by a corporate officer
authorized to sign the corporation's
return.

Where to File
Cautlare: EM sure that the coooniti- mur-, mailad to
the ZIP code shown below. Do not use the no codes
hstecl,n the instructions for other tax returns such as the
nst-tions for Forms 1 120 ad 11204.
If the -,,orabon's Use the following
principal bus,nm. office, Internet Revenue
or agii tocated,ri service Center address

V V

New Jersey, New York City
and counties of Nassau. Holtsville, NY
Rockland. Suffolk, and 00544-4444
Westchester
New York (all other coun.
ties) Connecticut Maine
Masiachusetts N~w
Hampshire

'
Rh;de Island,

Vermont
Alabama. Florida,
Georgia, t~ississippi,
South Carolina

Andover, MA
05544-4444

Atlanta, GA
31144-4444

Michigan, Ohio Cincinnati, OH
45944-4444

Arkansas, Kansas,
Loumana, New mei,ico.
Oklahoma. Texas
Alaska, Arizona, Colorado.
Idaho, Minnesota, Montana,
Nebraska, Nevada, North
Dakota, Oregon, South
Dakota. Utah. Washington,
Wyorning

Austin, TX
73344-4444

Ogden UT
84244-4444

Illinois, Iowa, Missouri, Kansas City. MO
Wisconsi n 64944-4444
California, Hawaii Fresno. CA

93844-4444
Indiana, Kentucky, North
Carolina. Terthesaft.
Virginia, West Virginia
Delaware, District of
Columbia, Maryland.
Pennsylvania

Memphis, Thl
37544-4444

Philadelphia, PA
19244-4444

Accounting Methods
Figure ordinary income using the method of
accounting regularly used in keeping the
corporation's books and records. In all
cases, the method adopted must clearly
reflect income. (See section 446.)

Unless the law specifically states
otherwise, a corporation may change the
method of accounting used to report
income in earlier years (for income as a
whole or for any material item) only by first
getting consent on Form 3115, Application
for Change in Accounting Method, Also see
Publication 538, Accounting Periods and
Methods.

Rounding Off to
Whole-Dollar Amounts
You may show the money items on the
return and accompanying schedules as
whole-dollar amounts. To do so, drop any
amount less than 50 cents, and increase
any amount from 50 cents through 99 cents
to the next higher dollar.

Change In Accounting Period
To change an accounting period, see
regulations section 1.442-1 and Form
1128, Application for Change in Accounting
Period. Also see Publication 538.

Paying the Tax
The corporation must pay the tax due (line
27, page 1) in full within 21/2 months after
the end of the tax year.

Deposit corporation income tax payments
with a Federal Tax Deposit Coupon (Form
8109). Make these tax deposits with either
a financial institution qualified as a
Depositary for Federal taxes or the Federal
Reserve Bank or Branch servicing the
geographic area where the corporation is
located. Do not submit deposits directly to
an IRS office, otherwise the corporation
may be subject to a 5% penalty. Records of
deposits will be sent to IRS for crediting to
the corporation's account. See the
instructions contained in the coupon book
(Form 8109) for more information. There
will no longer be periodic mailouts of
Federal Tax Deposit forms. To lot mor
deposit forms, use the reorder rm (Form
8109A) provided in the coupon book.

For additional information concerning
deposits, see Publication 583, Information
for Business Taxpayers.

Penalties
a. Form 1120S is required to be filed by

sections 6037 and 6012. A corporation
that does not file its tax return by the due
date, including any extensions, may have
to pay a penalty of 5% a month, or
fraction of a month, up to a maximum of
25%, for each month the return is not
-- . ..... penalty is imposed on the net
amount clue. See section 665 1(aX 1).)
The minimum penalty for not filing a tax
return within 60 days of the due date for
filing (including extensions) is the lesser
of the underpayment of tax or $100.

b. A corporation that does not pay the tax
when due may have to pal a penalty of
1/2% a month or fraction o a month, up to
a maximum of 25%, for each month the
tax is not paid. (The penalty is imposed on
the net amount due. See section
6651(a)(2).)
These penalties will not be imposed if the

corporation can show that not filing or not
paying was due to reasonable cause and not
willful neglect.

The penalties are in addition to the
interest charge imposed on unpaid tax at a
rate under section 662 1.

Stock Ownership In Foreign
Corporations
If the corporation owned at least 5% in
value of the outstanding stock of a foreign
personal holding company. attach the
statement required by section 55 1(c).

A taxpayer who controls a foreign
corporation, or who is a 10% or more
shareholder of a controlled foreign
corporation, may have to file Form 5471,
Information Return with Respect to a
Foreign Corporation.



Net Operating Loss and Other
Deductions
An S corporation may not take the
deduction for net operating losses provided
by section 172 and the special deduction

sin sections 241 through 250 (except section
248).

The corporation's net operating loss is
allowed as a deduction from the
shareholders'gross income. (Section 1366.)
Attachments
Attach Form 4136, Computation of Credit
for Federal Tax on Gasoline and Special
Fuels. after page 4. Form 1 120S. Attach
schedules in alphabetical order and other
forms in numerical order.

If you need more space on the forms or
schedules, attach separate sheets and
show the same information in the same
order as on the printed forms. But show
your totals on the printed forms. Please use
sheets that are the same size as the forms
and schedules, Attach these separate
sheets after all the schedules and forms

'
Be

s re to put the taxpayer's namie and
employer identification number (EIN) on
each sheet.
Unresolved Tax Problems
IRS has a Problem Resolution Program for
taxpayers no have been unable to resolve
their Problems with IRS. If the corporation
has a tax problem it has been unable to
resolve through normal channels, write to
the corporation's local IRS District Director
or call the corporation's local IRS office and
ask for Problem Resolution Assistance. This
office will take responsibility for your
problem and ensure that it receives Proper
attention. Although the Problem Resolution
Office cannot change the tax law or make
technical decisions, it can frequently clear
up misunderstandings that resulted from
previous contacts.
Signature
The return must be signed and dated by the
president, vice president, treasurer,
assistant treasurer. chief accounting
officer, or any other corporate officer (such
as tax officer) authorized to sign.

A receiver. trustee, or assignee must sign
and date any return he or she is required to
file on behalf of a corporation,

I
tour corporate officer fills in Form

2f6S. the Paid Preparer's space under11
"Signature of Officer" should remain blank
It someone prepares Form I 120S and does
not charge the corporation, that person
should not sign the return. Certain others
who prepare Form 1120S should not sign.
For example, a regular, full-timie employee
of the corporation such as a clerk,
secretary, etc. does not have to sign.

In general, anyone paid to prepare Form
1 120S must sign the return and fill in the
other blanks in the Paid Preparer's Use
Only area of the return.

The preparer required to sign the return
MUST:
• Complete the required preparer

information.
• Sign. by hand. in the space provided for

the preparer's signature. (Signature
stamps or labels are not acceptable.)
Give a copy of Form 1 120S to the
taxpayer in addition to the copy filed
with IRS.

Tax return preparers should be familiar with
heir responsibilities. See Publication 1045

'Information and Order Blanks for Preparers '
of Federal Inc ome Tax Returns. for more
details.
Transfell Corporation
Controlled by Transferor
If a person acquires stock or securities of a
corporation in exchange for property, and no
gain or Isss is recognized under section 35 1.
the tran feror and transferee

must
attach

the information required by regu
lat

ions
section 1.351-3.
Information Returns That May
be Required
Form 966, Corpbrate Dissolution or
Liquidation.
Form 1096. Annual Summary and
Transmittal of U.S. Information Returns.

1098, Mortgage Interest Statement.r rm
This form is used to report the receipt from
any individual of $600 or more of mortgage
interest in the course of the corporation's
trade or business for any calendar year after
1984.
Forms 1099-A, B, DIV. INT, MISC, DID,
PATR and R. You may have to file these
information returns to report abandonments
and acquisitions through foreclosure.
proceeds from brokers and barter exchange
transactions. certain dividends. interest
payme9ts, medical and health care
payments, miscellaneous income, original
issue discount. patronage dividends, and
total distributions from profit-sharing plans,
retirement plans, and individual retirement
arrangements~

Use Form 1099-DIV to report actual
dividends paid by the corporation. Only
distributions from accumulated earnings and
profits are classified as dividends. These
dividends qualify for the dividend exclusion
under section 116. Do not issue Form 1099-
DIV for dividends received by the corporation
that are allocated to shareholders on line 2
of Schedule K-1 (Form 1120S).
Note: Every corporation must file
information returns if it makes payments of
rents, commissions, or other fixed or
determinable income (see section 604 1)
totaling $600 or more to any one person i.n
the course of its trade or business during the
calendaryear.
Form 5713, International Boycott Report

'
is

for use by persons having operations in or
related to "boycotting" countries. In addi-
tion. persons who participate in or cooperate
with an international boycott may have to
complete Schedule A or Schedule B and
Schedule C of Form 5713 to compute their
loss of the following items: the foreign tax
credit, the deferral of earnings of a controll-
ed foreign corporation, and DISC benefits,
Form 8300. Report of Cash Payments Over
$ 10,000 Received in a Trade or Business.
This form is used to report the receipt of
more than $10,000 in cash or for gn
currency sae'after 1984 in one tran tion (or a
series of related transactions).
Windfall Profit Tax. Notify each shareholder
of any income tax deduction for windfall
profit tax on Form 6248, Annual Information
Return of Windfall Profit Tax. Include on the
statement attached for line 21 of Schedule
K-1 the shareholder's share of windfall profit
tax. The individual shareholder figures his or
her overpaid windfall profit tax on Form
6249, Computation of Overpaid Windfall

Profit Tax.
Specific Instructions
Employer Identification Number. If the
employer identification number (EIN) on
the label is wrong or if you did not receive a
label, write the correct number at the top of
the return.

A corporation that does not have an EIN
should apply for one on Form SS-4.
Application for Employer Identification
Number. Obtain this form at most IRS or
Social Security Administration offices. Send
Form SS-4 to the same Internal Revenue
Service Center to which Form 1 120S is
mailed, It the EIN has not been received by
the filing time for Form I 120S, write
''Applied for" in the space for the EIN. See
Publication 583 for additional information,
Business Code No.-See "Codes for
Principal Business Activity" at the end of
these instructions.
Total Assets. Enter the total assets of the
corporation. If there are'no assets at the
end of the tax year. enter the total assets as
of the beginning of the tax year.
Gross Income
Caution: Do not include investment interest
expense on debts incurred after December
16, 1969, in figuring the amounts to enter
on lines I throu h 8 Report th11 ~ amount on
lines 16a anc 1b oi page 1. Th'is amount is
passed through to the shareholders on
Schedule K and K- 1. Sea the instructions
for lines 15a(2) and (3) of Schedules K and
K-1. Property held for investment, including
property subject to a net lease, includes all
investments held for producing taxable
income or gain. It does not include property
used in the corporation's trade or business.
Note: Do not include any income that is
tax-exempt in lines I through 8, or any
nondeductible expenses in lines 10 through
22. Enter this income and expense in line
26 or 27 of Schedule I. Also, see
instructions for line 19 OfSchedule Kand
line 21 of Schedule K-1.

A corporation that receives any exempt
income other than interest, or holds any
property or engages in an activity that
produces exempt income. must attach to its
return an itemized statement shoviing the
amount of each type of exempt income and
the expenses allocated to each type.
Line I
Gross receipts
Enter gross receipts or sales from all
business operations except those you report
on lines 4 through 8. .

For reporting advance payments and
long-term contracts, see regulations
sections 1.451-3 and 1.451-5.

If you use the installment method. enter
on line Ic the gross profit on collections
from installment sales and carry the same
amount to line 3. Attach a Schedule
showing for the current year and 3
preceding years: (a) gross sales. (b) cc 1 0 I
goods sold, (c) gross profit, (d) percentage
Of gross profit to gross sales, (e) amount
collected, and (f) gross profit on amount
collected.
Line 2
Cost of goods sold and/or operations
See the instructions for Schedule A.
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Line 4
Enter the total nonqualifying interest and
the total nonqualifying dividends. See
Publication 550, Investment Income and
Expenses. for additional information.
Nonqualltyllng Interest
Nonqualitying interest is taxable interest
that is included in ordinary income from all
sources. It does not include interest exempt
from tax and interest on tax-free covenant
bonds.
Nonqualitying dividends
Nonqualifying dividends are taxable
dividends that are included in ordinary
ncome and for which the individual
"hareholder is not entitled to an exclusionS
under section 116. These dividends come .
from the following:

0 Foreign corporations, including a
controlled foreign corporation.

a Exempt organizations (charitable,
fraternal. etc.) and exempt farmers'
Cooperative organizations.

- Regulated investment companies
(including Money Market Funds) and
real estate investment trusts, unless the
companies have told you how much of
the dividends qualify for the exclusion
or as capital gain dividends.

Qualifying dividends are taxable dividends
received from domestic corporations not
listed above, They are passed through to the
shareholders on Schedules K and K- 1, line
2. See section 116 for more information.
Llri
Grossrents
Enter the gross amount you received for
renting property, Enter expenses
attributable to rental income on the proper
deduction lines (10-22)

The corporation may be limited in the
amount of deductions for renting a vacation
home if a shareholder uses the property for
personal purposes. (See section 280A),

Before deducting any interest expense,
see the instructions for lines li and lines
15c (1) and (2) of Schedules K and K-1 to
determine if the interest on rental property
is investment interest.
Line 8
Other Income
Enter any other taxable income not listed
above and explain its nature on an attached
schedule. Examples of other income are
recoveries of bad debts deducted in earlier
years under the specific charge-ciff method
the amount of credit for alcohol used as a
fuel that was figured on Form 6478, Credit
for Alcohol Used as Fuel, and refunds of
taxes deducted in earlier years. Do not
include those items requiring separate
computations by shareholders that must be
reported on Schedule K. (See the
instructions for Schedules K and K- 1.) Do
not offset current year's taxes with tax
refunds.

If "other income" consists of only one
item. identify it by showing the account
caption in parentheses on line 8. A separate
schedule need not be attached to the return
in this case.
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Deductions
Limitations on deductions
1. Transactions between related
taxpayers.- See section 267 for rules on
treatment of losses, expenses, and interest
on transactions between related taxpayers.
2. Limitation on deductions for tax
preference Items- If the S corporation
was a C corporation for any of the three
immediately preceding years. it may be
required to reduce deductions for the
following tax preference items by 15%:
a) Depletion of iron ore and coal (including
lignite):
b) Section 1250 capital gain (the reduction
changes to 20% for dispositions after
December 31, 1984);
c) Amortizable basis of pollution control
facilities (the reduction changes to 20% for
property placed in service after December
31. 1984): and
d) Intangible drilling. and exploration and
development cost (this reduction changes
to 20% for expenditures after December
31, 1984).
This provision is effective for tax yio ears
beginning after 1982. See sect his

i 1363(b)(4) and 291 for more information.
3. See section 580) regarding qualified
expenditures under sections 173, 174(a),
263(c), 616(a), and 617. These
expenditures are passed through separately
to shareholders to allow them the write-off
option under section 58(i). See instructions
for line 19 of Schedule K.
Line 10
Compensation of officers
Enter on line 10 the total compensation of
all officers.
Line 11
Salaries and wages
Enter on line 11 a the amount of total
salaries and wages (other than salaries and
wages deducted elsewhere on your return)
paid or incurred for the tax year.

Enter on line I 1b the applicable jobs
credit from Form 5894, Jobs Credit (and
WIN Credit Carryover). See Instructions for
Form 5884 for more information.

If a shareholder or a member of the
family of one or more shareholders of the
corporation renders services or furnishes
capital to the corporation for which
reasonable compensation is not paid. the
IRS may make adjustments in the items
taken into account by such individuals and
the value of such services or capital. See
section 1366(e).

Line 12
Repairs
Enter the cost of incidental repairs, such as
labor and supplies, that do not add to the
value of the property or appreciably prolong
its life. New buildings, machinery. or
permanent improvements that increase the
value of the property are not deductible
They are chargeable to capital account~ and
may be depreciated or amortized.

Do not include section 179 expense
items. Report this amount on Form 4562,
Depreciation and Amortization, Part I

-Section A and on Schedule K, line 9 and
each shareholder's share on line 9 Cf
Schedule K. 1.

Line 13
Bad debts
You may treat bad debts in either of two
ways: (a) as a deduction for specific debts
that become worthless in whole or in part.of (b) as a deducti6n for a reasonable
addition to a reserve for bad debts, (Section
166.)

11 the corporation uses the reserve
method, attach a schedule for 1984 that
separately lists:
1. Trade notes and accounts receivable

out
standing at the end of the year;

2. Sales on account;
3. Amount added to reserve-current-
year's provision;
4. Amount added to reserve-recoveries;
5. Amount charged against reserve; and

-6.Reserve for baddebts at end of year.
An S corporation may choose either

method on its first return in which it takes a
bad debt deduction. It must use that
method for following years unless it receives
permission to change. However, if the
corporation is changing from the specific
charge-off method (section 166(a)) to the
reserve method (section l1i see
Revenue Procedure 82-19. 1982.1
C.B.463. Apply on Form 3115 if you want tochange the method of figuring bad debts.
Line 15a esT x
Enter taxes paid or incurred on business
property for carrying on a trade or business,
if not reflected in cost of goods sold.
Federal import duties and Federal excise
and stamp taxes are deductible only it paid
or incurred in carrying on the trade or
business of the corporation. Taxes incurred
in the production or collection of income, or
for the management. conservation. or
maintenance of property held for the
production of income may be considered to
be deductible only under section 212.
These are not deductible on line 15: they
ar reported separately on Schedules K and
K.11. line 10.

Do not deduct taxes assessed against
local benefits that i6crease the value of the
property assessed (such as for paving, etc.).
Federal income taxes, estate. inheritance,
legacy. succession, and gitt taxes, or taxes
reported elsewhere such as in Schedule A.

Do not deduct seLtion 901 foreign taxes.
These taxes are reported separately to
shareholders on line 16 of Schedules K and
K-1.

See section 189(b) for information on
amortizing real property Construction period
taxes.
Lines 16a-16c
Caution: Include on lines 16a and l6b
interest expense on indebtedness incurred
after 12/16/69 to Purchase or carry
property held for investment (including net
lease property). Also include interest
expense not incurred in the trade Or
business of the corporation required to be
reported on line 10 61 Schedules K and K- 1.
Property held for investment includes all
investments held foi producing taxable
income or gain. It does not generally include
property used in a trade or business. See
the instructions for Schedules K and K-1.
line l5b for a description of investment
income. See the instructions for Schedules
K and K. 1. line 15c to determine if rental
property is investment property.



For more information. see section 163(d)
and Form 4952, Investment Interest
Expense Deduction.

Line 16a
Enter interest on all indebtedness incurred
for the operation of the corporation that is
deductible by either the corporation or the
shareholders (that is not claimed elsewhere
on the return).

Generally, both accrual and cash basis
corporations must deduct prepaid interest
payments over the period of the
prepayment instead of when actually paid.
(See section 46 1 (g).)

Do not include on line i6a:

Amounts claimed elsewhere on the
return such as on Schedule A.
Amounts paid or accrued during the
year for real property construction
Period interest. See section 189 for
more information.

The interest and carrying charges on
straddle positions established after June
23, 1981, can no longer be deducted
Instead, capitalize these amounts. See
section 263(g) for exceptions.

Line 16b
See Caution under Lines 16a-16c above
before completing line 16b, The line l6b
amount is entered on lines 15a(2) and1

5a(3) of Schedule K.

Line 17

Depreciation

Enter depreciation expense from Form
4562. Enter amortization expense from
Form 4562 on line 22.

Do not include any expense deduction for
recovery property (section 179) on this line,
This amount is not deductible by the
corporation. Instead, it is passed through to
the shareholders on line 9 of Schedules K
and K-1. '

Line 18

Depletion
Do not report depletion deductions for oil
and gas properties on this line Each
shareholder figures depletion ~n these
properties under section 613A(cX13). See
the Instructions for line 19 of Schedule K .
for information on oiland gas depletion that
must be supplied to the shareholders by the
corporation.

Line 20

Pension, profit-sharing. etc., plans
Employers who maintain a pension profit
sharing, or other funded deferred '
compensation plan whether or not qualified
under the Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, generalitge required
to file one of the forms listed low.
Empl er~ who maintain a section 4010)
to Wan in which employees or
s areholder-employees are participants
may not maintain a sim lified employee
pension plan (section 488(k)).

There are penalties for failure to file
these forms on time.

Form 5500, Annual Return/Report of
Employee Benefit Plan (With 100 or more
participants).

Form 5500-C, Return/Report of-
Employee Benefit Plan (With fewer than
100 participants). Form 5500-R, Registra.
tion Statement of Employee Benefit
Plan.- Complete the applicable form for
each plan with fewer than 100 participants.

Line 21

Employee benefit programs

Enter the amount of contributions to
employee benefit programs (such as
insurance and health and welfare
programs) that are not an incidental part of
a pension, profit-sharing, etc., plan included
in line 20.
Partnership-type rules apply for fringe
benefit purposes. See section 1372 for
more information and section 6(d) of Public
Law 97-354 for exceptions to section 1372.

Also include the corporation's
contributions to a qualified group legal
servic a plan established for the exclusive
benefit of employees (including
shareholders) or their spouses or
dependents, Section 120 Permits
employees (including their spouses and
dependents) to exclude from income
employer contributions to a qualified group
legal services plan.

Line 22

Other deductions

Enter any other authorized deductions for
which there is no line on page I of the
return. Do not include those items requiring
separate computations which must be
reported on Schedules K and K-1, Do not
doluct losses incurred in transactions
which were not connected with the
corporation's trade or business. Report
theselosses separately to the shareholders
on Schedule, K and K-1, line 10.

Do not include qualified expenditures to
which an election under section 58(i) ap-
plies. See instructions for line 19 of
Schedule K for details on treatment of these
items.

Include in line 22 the deduction taken for
amortization. See instructions for Form
4562 and sections 169, 174, 177. 188.
189, 195, etc. for more information.

In most cases, you may not take a
deduction for any part of any item allocable
to a class of exempt income. (See section
265(2) for exceptions.) Items directly
attributable to wholly exempt income must
be allocated to that income. Items directly
attributable to any class of taxable income
must be allocated to that taxable income.

If an item is indirectly attributable both to
taxable income and to exempt income.
allocate a reasonable proportion of the item
to each, based on all the facts in each case.

Attach a statement showing (1) the
amount of each class of exempt income and
(2) the amount of expense items allocated
to each such class. Show the amount
allocated by apportionment separately.

In the case of a farming syndicate; a
deduction for amounts paid for feed, seed,
fertilizer, or other similar farm supplies is
allowed only in the tax year in which these
items are actually used or consumed. For
definitions, exceptions to the general rule,
and special rules for orchard and vineyard
expenses, see section 278.

For special treatment of certain expenses
incurred in the production of films, books,
records, or similar property, see section
280.

Generally, the corporation can deduct all
ordinary and necessary travel and
entertainment expenses paid or incurred in
the corporation's trade or business.
However, the corporation cannot deduct an
expense paid or incurred for a facility (such
as a yacht or hunting lodge) that is used for
an activity that is usually considered
entertainment, amusement, orrecreation.
(The corporation may be able to deduct the
expenses if the amount is treated as
compensation and reported on Form W-2
for an employee or on Form 1099-MISC for
an independent contractor) See
Publication 463, Travel, Entertainment,
and Gift Expenses, for more details.

Line 24

Ordinary Income (loss)

This is nonseparately computed income or
loss as defined in section 1366(aX2). This
income or loss is entered on line 1 of
Schedu le K.

Line 24 income is not used in figuring line
25a or 25b tax. See instruction for line 25a
for fy5unng taxable income for purposes of
line a or 25b tax.

Line 25a
If the corporation has always been a
sutichapter S corporation, the line 25a tax
does not apply to the corporation. If the
corporation has subchapter C earnings and
profits at the close of its tax year, has
passive investment income that is in excess
of 25% of gross receipts, and has taxableincome at year end. the corporation must
pay a tax on the excess net passive income.
Complete lines I through 3 of the
worksheet on page 6. If line 2 is greater
than line 3 and the corporation has taxable
income (see taxable income instruction
below), it must pay the tax. Complete a
separate schedule using the format of lines
I through 10 of the worksheet to figure the
tax. Enter the tax on line 25a, page 1, Form

1 120S, and attach the computation
schedule to Form 1 120S.

Reduce each item of passive income
passed-through to shareholders by its
portion of tax on line 25a. See section
1366(f)(3).
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Worksheet

I . Enter gross receipts for the tax
year (sea section 1362(dX3XQ
for gross receipts from the sale of
capital assets) .. . . . . .

2. Enter passive investment income
as defined in section
1362(d)(3)(D) . . . . .

.3. Enter 25% of line I (if line 2 is
less than line 3, stop here. You
are not liable for this tax.). . .

4. Excess passive investment
income-Subtract line 3 from line 2

5. Enter expenses directly con.
nected with the production of in-
come on line 2 (see section
1375(bX2)) . . . . . . .

6. Net passive income-Subtract line
5 from line 2 . . . . . .

7. Divide amount on line 4 by
amountonline2 . . . . .

8. Excess net passive income-
Multiply line 6 by line 7 . . .

9. Enter taxable income (see in-
struction for taxable income
below) . . . . . . . .

10. Tax on excess net passive
income-Enter 46% of the smaller
of line 8 or 9. (Enter here and on
line 25a, page 1. Form 1120S) .

Schedule A
Cost of Goods Sold and/or
Operations

Cost of Operations-
if the entry on line 2, page 1, of Form I 120S
is for the cost of operations, complete
Schedule A, even if inventories are not used.

Valuation methods
Your inventories can be valued at: (a) cost.
(b) cost or market value (whichever is
lower), or (c) any other method approved by
the Commissioner of Internal Revenue, if
that method conforms to the provisions of
the applicable regulations cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
To make this change, file Form 3115. For
more information, see regulations section
1.446-1(e)(3) and Rev. Proc. 80-51,

1
980-

2 C.B. 818.
In line 8(a), check the method(s) used for

valuing inventories. Under "lower of cost or
market," market generally applies to
normal market conditions when there is a
current bid price prevailing at the date the
inventory is valued, When no regular open
market exists or when quotations are
nominal because of inactive market
conditions, use fair market prices from the
most reliable sales or purchase transactions
that occurred near the date the inventory is
valtied. For additional requirements. see
regulations section 1.471-4.

Inventory may be valued below cost when
the merchandise is unsalable at normal
prices or unusable in the normal way
because the goods are "subnonral" (that is
because of damage, imperfections, shop
wear, etc.) within the meaning of
regulaticrs section 1.471.2(c). Such

good,may be valued at a current bona fide selling
price less direct cost of disposition (but not
less than scrap value) when the taxpayer
can establish such a price. See regulations
section 1.471-2(c) for additional
requirements.

If this is the first year the "Last-in-First-
out" (LIFO) inventory method was either
adopted or extended to inventory goods not
previously valued under the LIFO method.
as provided in section 472, attach Form
970, Application to Use LIFO Inventory
Method. or a statement with Form 1120S
and check the LIFO box in line 8(b). In line
8(c). enter rise amount or percent
(estin~ates may be used) of total closing
inventories covered under section 472.

If you havc changed or extended your
inventory method to LIFO and have had to
"writeup" your opening inventory to cost in
the year of election, report the effect of this
writeup as income (line 8. page 1)
proportionately over a 3-year period that
begins in the tax year you made this
election. (Section 472(d).)

If you are engaged in manufacturing or
production, you must use the full absorption
method of inventory costing. If you are not
using it you must change to this method.
Under ii, both direct and certain indirect
production costs are included for inventory
valuation purposes. Use Form 3115 to
change to full absorption. For details. see
Rev. Proc. 75-40, 1975-2 C.B. 57

1
.

regulations section 1.47 1-11; and Rev, Rul.
81-272. 1981-2 C.B. 116.

-Income and expenses on lines 1, 2, and 5 are
from total operations for the tax year This
includes applicable income and expenses from
page 1, Form 1120S, as well as those that are
reported on Schedule K. See sections
l362(dX3)(D)(ii)-v) for exceptions regarding
lines 2 and 5.
Taxable Income (line 9 of the worksheet)
Line 9 income is defined in section
1374(d). You figure this incaline by
completing lines I through 28 of Form
1 120, U.S. Corporation Income Tax Return.
Include the Form 1 120 computation with
the worksheet computation you attach to
Form I 120S. You do not have to attach the
schedules, etc. called for on Form 1120,
However, you may want to complete certain
Form 1120 schedules. such as Schedule D
(Form 1 120) if you have capital gains or
losses.

Line 25b
If net capital gain, line 10, Schedule D
(Form 1 120S) is $25,000 or less, the
corporation is not liable for income tax or
minimum tax. If the net capital gain is more
than $25.000, see Instructions for Part IV.
Tax Computation of Schedule D (Form
I 120S) to determine if the corporation is
liable for income tax or minimum tax.
Note: Taxable income is the same for
figuring line 25b tax as for figuring line 25a
tax.

Line 25c

Section 1371d) provides that an S
corporation is liable for investment credit
recapture attributable to credits allowed for
tax years for which the corporation was not
an S corporation.

Include the corporation's Vion 47
'arecapture tax in the tdtal amount to be

entered on line 25c. Write to the left of the
line 25c total the amount of recapture tax
and the words "section 47 ta;t," and attach
Form 4255, Recapture of Investment
Credit. to Form 1120S.
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Additional Information
Be sure to answer the questions and provide
other information in items G through 0. The
instructions that follow are keyed to these
items.
Question K
Foreign financial accounts
Check the Yes box if either 1. or 2. below
applies to you. Otherwise, check the No box.i

At any time during the year the
corporation had an interest in or
signature or other authority over a bank
account, securities account, or other
financial account in a foreign country.
Exception. Check No it either of the
following applies to you:
• The combined value of the accounts

was $5.000 or less during the whole
year.

• The accounts were with a U.S.
military banking facility operated by a
U S

'
financial institution.

2. The corporation owns more than 50% of
the stock in any corporation that would
answer the question "Yes" based on
Item 1 above.

Get form TO IF 90-22.1, Report of
Foreign Bank and Financial Accounts, to
see if the corporation is considered to have
an interest in or signature or other authority
over a bank account. securities account. or
other financial account in a foreign country.

If question K is checked Yes, file form TO
F 90-22.1 by June 30, 1985, with the
Department of the Treasury at the address
shown on the form, Form TO F 90-22.1 is
not a tax return, so do not file it with the IRS.

Form TD F 90-22.1 can be obtained from'
many IRS offices.

Also, if question K is checked Yes, write
the name of the foreign country or
countries. Attach a separate sheet if you
need more space.

Schedule K and Schedule K- I
Shareholder's Share of Income,
Credits, Deductions. etc.

Purpose
Schedule K is a summary schedule of all the
shareholders' share of the corporation's
income, deductions, credits, etc. Schedule
K- 1 shows each shareholder's separate
share, A copy of each shareholder's K- I is
attached to the Form 1 120S filed with the
IRS. A copy is kept as a part of the
corporation's records and each shareholder
receives his or her own separate copy with
attached instructions.

Be sure togive each shareholder a copy
of the Shareholder's Instructions for
Schedule K- I (Form 1120S). These
instructions were expanded to three pages
this year and are available, separately from
Schedule K-1, at most IRS offices.

General Instructions
The corporation is liable for taxes on lines
25a, b. and c, page 1. Form 11 2M
Shareholders are liable for income tax on
their share of the corporation's income
(reduced by any taxes paid by the
corporation on income) and must include
their share of the income on their tax return
whether or not it is distributed to them,



0
Unlike partnership income, S corporation
income reported to shareholders on
Schedule K-1 is not self-employment
income and is not subject to self.
employment tax.

The total distributive share items (column
b) of all Schedules K-1 should equal the
amount reported on the same line of
Schedule K. Lines 1 through 16 of Schedule
K and K- 1 are the same. Other lines are not
the same, but instructions will a plain the
differences.

Substitute forms-You do not need IRS
approval to use a substitute Schedule K- I if:
(a) it is an exact facsimile of the IRS
schedule (including the OMB number and
the Instructions for the Shareholder
attached to Schedule K-1), or (b) if it
includes the OMB number, the Instructions
for the Shareholder attached to Schedule
K-1, contains only those lines the
shareholder is required to use, the lines
have the same numbers and titles and are
in the same order as on the comparable IRS
Schedule K-1. If you do not plan to give
each shareholder a copy of the Instructions
for the Shareholder, you must request
approval from the IRS for your substitute
Schedule K-1.

Other substitute Schedules K-1 require
approval. You may apply for approval of a
substitute form by writing to: Internal
Revenue Service, Attention D:R:R. 1111
Constitution Avenue, NW, Washington, DC
20224.
Shareholder's Distributive Share
Items

Items of income, loss, deductions. etc. are
allocated to a shareholder on a daily basis,
according to the number of shares of stock
held by the shareholder on each d y during
the tax year of the corporation. Se: item A
in the Line-by-Line Instructions.

A transferee shareholder (rather than the
transferor) is considered to be the owner of
stock on the day it is transferred.

Special rule-If a shareholder terminates
his or her interest in a corporation during
the tax year, the corporation, with the
concurrence of all shareholders (including
the one whose interest is terminated), may
elect to allocate income and expenses, etc.
as if the corporation's tax year consisted of
2 tax years, the first which ends on the date
of the shareholder's termination, To make
the election, the corporation must file a
statement of election with the return for the
tax year of election and attach a statement
of consent signed by all shareholders. If the
election is made, write "Section 1377(a)(2)
Election Made" at the top of each Schedule
K-1. See section 1377(a)(2) and temporary
regulations section 18. 1377-1 for details.

Specific Instructions
(Schedule K only)
Enter the total distributive amount for each
applicable item listed.

Note: You do not have to complete certain
lines on Schedule K. Completion of the lines
is optional because the amounts for these
lines appear elsewhere on Form I 120S or
on other IRS forms or IRS schedules
attached to Form 1 120S. Although you do
not have to complete the optional lines on
Schedule K. you have to complete these
lines on Schedule K- I (Form 11 20S). The
optional lines are:

Line 1. Ordinary income (loss).

Line 9. Expense deduction for recovery
property.
Line 11. Jobs credit.
Line 12, Credit for alcohol used as fuel.
Line 13. Other credits (if the other credits
appear elsewhere on an IRS Form or
Schedule),
'Schedule K-1 only)
On each Schedule K- 1, enter the names,
addresses, and identifying numbers of the
shareholder and corporation, complete
items A and B: and enter the shareholder's
distributive share of each item. Effective for
tax years beginning after December 31
1984, Schedule K- 1 must be prepared ~nd
given to each shareholder on or before the
day on which Form 1 120S is to be filed.

Line-by-Line Instructions
Note: Actual dividend distributions paid out
of accumulated earnings and profits of the
5 corporation are not reported on Schedule
K- 1. However, these dividends are reported
to shareholders on Form 1099-DIV. These
do.stributions do not increase or decrease a
shareholder's basis in stock.
Item A (Schedule K- I only)
It there was no change in shareholders or in
the relative interest in stock the
shareholders owned during the tax year.
enter the percentage of total stock owned
by each shareholder during the tax year. For
example, it shareholders X and Y each
owned 50% for the entire tax year, enter
50% in item A for each shareholder. Each
shareholder's distributive share items (lines
1-21 of Schedule K- 1) are figured by
multiplyingthe annual amount on the
corresponding line of Schedule K by the
percentage in A.

If there was a change in stock ownership
during the tax year, each shareholder's
percentage of ownership is weighted for the
number of days in the tax year that stock
was owned. For example, A and B each held
5096 for half the tax year and A, 8

'
and C

held 40%, 40%, and 20% respectively for
the remaining half of the tax year. The
percentage of ownership for the year for A
B and C is figured as follows and is then
ei~terecl in item A.

A

a. b. .c (a x of

% of ownership
for the year

% of total
Vock-ld

50%
40

50
40

20

% of tax
yeal held

50%
50
50
50

so

25%
.20

25
.20

10

45%

45%

to%

Total . . . . . . . . . . . . . . . . . 100%

If there was a change in stock ownership
during the tax year, each shareholder's
distributive share items (lines 1-2 1 of
Schedule K- 1) are figured on a daily basis
based on the percentage of stock held by
the shareholder on each day. See section
1377(a)(1) and (2) for details.
Item B (Schedule K-1 only)
Enter the Internal Revenue Service Center
address where the tax return, to which a
copy of this K- 1 was attached. was or will be
filed. For example: Holtsville, NY 00544-
4444.
Line I
Enter ordinary income (loss) from line 24,
page 1. If line 24 is a loss, enter the
shareholder's full share of the loss. Enter

the loss without reference to the adjusted
basis of the shareholder's stock in the
corporation or the shareholder's amount at
risk. Line 1 should reflect the total ordinary
income (loss) from all business operations,
including section 465 at risk activities and
income (loss) from other~activities.

If the corporation is involved in more than
one business activity and has a section 465
at risk activity loss(es), the corporation
must show section 465 loss(es) separately.
This separate reporting is to assist th:
shareholder in determining the allow ble
loss to claim on his or her tax return,

Line 2
Enter the qualifying dividends received from
other domestic corporations for which each
shareholder is entitled tdan exclusion
under section 116, The investment
companies will tell the S corporation what
part, if any, of the dividends qualify for the
exclusion. (See the instructions for Form
I 120S, page 1, line 4.)

Line 5
Enter the gain (loss) which resulted from
involuntary conversions due to casualty or
theft.
Note: If there was again (loss) from a
casualty or theft to property not used in a
trade or business or used for income
producing purposes, do riot complete Form
4664 for this type of casualty or theft. In-
stead, provide each shareholder with the
needed information to complete their own
Form 4684 for their portion of this casualty
or theft.

Line 7
Enter any other items of income or loss not
included on lines 1-6, such as:
a. Wagering gains and losses (section 165
id

))

b. Recoveries of bad debts, prior taxes, or
delinquency amounts (section 111).

c
. Any gain or loss (where the corporation

was a trader or dealer in section 1256
contracts or property related to such
contracts. See sections 1256(f) and
1374(c)(4).
Line8
Enter the total amount of charitable
contributions, and each arrount subject to
the 50%, 30%, and 20% limitations, paid
by the corporation during its tax year.
Attach an itemized list that separately
shows the corporation's charitable
contributions subject to the 50%, 30%, and
20% limitations.
Note: If the corporation makes a charitable
contribution of property after December 31,
1984, for which the claimed value of the
property exceeds $5, 000 even though the
amount allocated to each individual
shareholder is $5, 000 or less, the
corporation must comply with certain
appraisal and reporting requirements. See
section 155 of the Tax Re form Act of 1 984
and Form 8283, Non-Cash Charitable
Contributions Appraisal Summary; -for
more information on the appraisal and
reporting requirements

:

If the corporation made a qualified
conservation contribution under section
170(h), also include the fair market value of
the underlying property before and after the
donation, the type of legal interest
contributed, and describe the conservation
purpose furthered by the'donation. Give a
copy of this information to each
shareholder. Page 7

If a contribution is made in property other
than money, attach a schedule describing
the kind of property contributed and the
method used in determining its fair market
value. Also. a corporation must keep
records, as required by regulations for
section 170, for all of its charitable
contributions.

Line 9
A corporation may elect to expense part of
the cost (up to $5,000) of recovery property
that qualifies for investment credit that the
corporation purchased this year for use in
its trade or business. The corporation may
not deduct the section 179 expense, but
should report the expense separately on
Schedules K and:K-1. Show the total section
179 expense on Schedule K, line 9. and
allocate it to each shareholder on line 9 of
Schedule K-1.

The corporation must specify the item(s)
of section 179 property which it elects to
treat as an expense and the portion of the
cost of each item which is being treated as
an expense. Do this on Form 4562 and ona
schedule attached to Schedule K. I

'Generally, any election made under section
179 may not be revoked except with the
consent of the Commissioner of IRS.

Depreciation, amortization. or investment
credit may not be taken on any amount for
which a deduction is allowed under section
179.

See Form 4562 for more information in-
cluding special limits for certain 'passenger
automobiles" placed in service after June
18.1984.

Line 10

Eqter any other deductions not included on
lines 8 and 9, such as:
a. Amounts (other than investment interest

required to be reported on Schedules K
and K. 1. lines 15a (2) and 15a(3) and the
part of Schedules K and K-1, line 15a(l)
deductible under section 162), paid by
the corporation that would be itemized
deductions on any of the shareholder's
income tax returns if they were paid
directly by a shareholder for the same
purpose. These amounts include, but are
not limited to, expenses under section
2 12 for the production of income other
than from the corporation's trade or
business. ;

b. Any penalty on early withdrawal of
savings because the corporation
withdrew funds from its time savings
deposit before its maturity.

c. Soil and water conservation expenditures
(section 175).

d. Expenditures for the removal of
architectural and transportation barriers
to the elderly and handicapped which the
corporation has elected to treat as a
current expense. Do not deduct these
expenditures on page 1 of Form 1 120S.
See section 190.

If there was a gain (loss) from a casualty
or theft to property not used in a trade or
business or for income producing purposes,
provide each shareholder with the needed
information to complete Form 4694.
Casualties and Thefts, for the casualty or
theft.
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Credits
Line 11
On Schedule K enter the jobs credit (from
attached Form 5884) computed by the
corporation. The jobs credit is computed at
the corporate level, On Schedule K- 1 enter
each shareholder's share of the credit. See
Form 5884 for definitions, special rules,
limitations, and other details on the credit.
Line 12
A credit is allowed for the sate of alcohol
fuel or the use of alcohol as a fuel by the
corporation. The credit is figured at the
corporation level and then apportioned to
shareholders.

Complete and attach Form 6478 to, Form
1120S.

The amount shown on this line must be
included in the corporation's income, line 8,
page 1, Form 1120S.

Line 13
The following credits are also figured at the
corporate level and then apportioned to
persons who are shareholders of the
corporation in accordance with stock
ownership.

1 . Credit for increasing research activities
2. Nonconventional source fuel credit
3. Unused regular investment credit from

cooperatives
4. Unused energy investment credit from

cooperatives
5. Credit for backup withholding on

dividends, interest, or patronage
dividends.

The credit for increasing research
activities is figured by the corporation on
Form 6765, Credit for Increasinp Research
Activities. Attach Form 6765 to orm
1 120S. See Form 6765 for details about
the research credit.

The nonconventional source fuel credit is
figured by the corporation on a separate
schedule prepared by the corporation

'
This

computation schedule must also be
attached to Form I 120S. See section 29 for
computation provisions and other special
rules for figuring this credit.

It the corporation is a member of a
cooperative that passes an unused regular
investment credit or unused energy
investment credit through to its members
these credits are in turn passed through t;
the corporation's shareholders.

If the corporation has only one of the
above 5 credits, enter the amount of the
credit in the amount column of line 13 and
identify the type of credit in the space to the
left of the amount. If the corporation has
more than one credit, enter the total credits
on fine 13 and identify and list the
amount(s) of the credits on an attached
schedule.

Tax Preference Items
Enter items of income and deductions that
are tax preference items. (See Form 6251.
Alternative Minimum Tax Computation, and
Publication 909, Alternative Minimum Tax,
fordetails.)
Lines 14a and 14b.
If the corporation uses the Class Life Asset
Depreciation Range (CLADR) System, use
the asset guideline period as the straight-
line useful life to figure lines 14a and 14b.
For line 14a, but not line 14b, use any

variance in useful life under section
167(m)(1) as the straight-line useful life.

Line 14a.
For property other than recovery property,
enter the amount you get (never less than
zero) by subtracting the depreciation that
would have been allowable for the year if
the corporation had used the straight-line
method from the depreciation actually
allowable. Figure this amount separately for
each property.

For 15 (or 18)-year real property, enter
the amount by which the deduction allowed
under section 168(a) is more than the
deduction which would have been allowable
had the property been depreciated using a
15 or 18-year period and the straight-line
method without salvage value.

Line 141b.

For property other than recovery property,
enter the amount you get (never less than
zero) by subtracting the depreciation that
would have been allowable for the year if
you had used the stiaight line method, from
the depreciation actually allowable. Figure
this amount separaely for each property.

For recovery property other than 15 (or
18)-year real property. enter the amount by
which your deduction under section 168(a)
is more than the deduction allowable using
the straight-line method with a half-year
convention, no salvage value, and the
following recovery period:

3-year pruperty . . . . . . 5 years
5-year property . . . . 8 years

10-year property . . . . . 15 years
15-year public
utility property . . . . . . 22 years

Line 14c.
Do not include any depletion on oil and gas
wells. The shareholders must compute their
depletion deduction'separately under
section 613A.

In the case of mines, wells, and other
natural deposits, other than oil and gas
wells, enter the amount by which the
deduction for depletion under section 611
(including percentage depletion for
geothermal deposits), is more than the
adjusted basis of such property at the end
of the tax year. Figure the adjusted basis
without regard to the depletion deduction
and figure the excesi separately for each
property.

Line 14d(l). -Enter the aggregrate
amount of gross income (within the
meaning of section 613(a)) from all oil, gas,
and geothermal

I
properties received or

accrued during the tax year that was
included on page 1, Form 1120S.

Line 14d(2).- Enter the amount of any
deductions allocabli to oil, gas, and
geothermal properties reduced by the ex-
cess intangible drilling costs that were in.
cluded on page 1, Form 1120S. Do not in-
clude non-productivi well costs, or the
amounts shown on lines 16a. 16b, 17a, and
17b, page 1, Form 1120S. Instead, use the
amounts on lines 166 and 17c. page 1,
Form 1120S.

Figure excess intangible drilling costs as
follows: From the allowable intangible
drilling and development costs (except for
costs in drilling a nonproductive well).



subtract the amount that would have been
allowable if the corporation had capitalized
these costs and either amortized them over
the 120 months that started when
production began, or treated them
according to any election the corporation
made under section 57(d)(2).

Figure the amount for lines 14d(l) and
14d(2) separately for oil and gas properties
which are not geothermal deposits and for all
properties which are geothermal deposits.

Give the shareholders a schedule that
shows the separate amounts that are
included in the computation of the amounts
on lines 14d(l) and (2).

See section 57(a)(1 1) for more
information.
Line 14e( 1). Enter the corporation's
qualified investment income from all
sources that was included on page 1, Form
1120S.

Qualified investment income is gross
income from nonqualifying interest.
nonqualifying dividends. rents, and
royalties, and any amount treated as
ordinary income under sections 1245,
1250, and 1254 reported on page 1, Form
1120S. Qualified investment income
generally does not include income from the
corporation's trade or business However,
for a shareholder who does not participate
in the management of the corporation,
investment income includes income from
the corporation's trade or business.
Caution: The amount to be entered on this
line is not the total corporate qualified
investment income. It is only the qualified
investment income included on page 1,
Form I 120S. that is used to figure the
amount on line 24, page 1, Form 1 120S.

If there are any items of qualified
investment income included in the amounts
that are required to be passed through
separately to shareholders on Schedule K- I
give eachshareholder a sched~le for the
line on which the qualified investment
income is included in the total amount for
that line. Do not include any of these direct
pass-through amounts on line 14e(l). The
shareholder is informed in the
Shareholder's Instructions for Schedule K.
1. attached to Schedule K- 1, to adjust the
amount on line 14e(l) for any other
qualified investment income included in
lines 2 through 10 to determine the total
investment income of the corporation.

Line 14e(2).- Enter the corporation.s
qualified investment expenses from all
sources that were includ;d ~n page i. Form
1120S. Note: Do not include the amounts
shown on lines 16a, 16b, 17a and 171b
page 1, Form 1 120S. Instead: use the
amounts on lines 16c and 17c, page 1.
Form 1120S.

Qualified investment expenses are those
expenses allowable against

th
e production

of investment income provided they are
allowed in figuring a shareholder's adjusted
gross income and not includible as a tax
preference item. For a shareholder who
does not participate in the management of
the corporation. qualified investment
expenses include expenses from the
corporation's trade or business.
Caution: The amount entered on this line is
not the total corporate qualified investment
expenses. It is only the qualified investment

expenses included on page 1, Form I I 20S,
that are used to figure the amount on line
24. page 1, Form 1120S.

If there are any items of qualified
investment expense included in the amounts
that are required to be passed through
separately to the shareholders on Schedule
K- 1 . give each shareholder a schedule for the
line on which the qualified investment
expense is included which shows the amount
of qualified investment expenses included in
the total amount for that line. Do not include
any of these direct pass-through amounts on
line 14e(2). The shareholder is informed in
the Shareholder's Instructions for Schedule
K- 1, attached to Schedule K- 1, to adjust the
amount on line 14e(2) for any other qualified
investment expenses included in lines 2
through 10 to determine the total qualified
investment expenses of the corporation.

Line 14f
Attach a schedule which shows each
shareholder's share of:
• Amortization of certified pollution control

facilities. Enter the amount by which the
amortization the corporation took for
1984 is more than the depreciation
deduction otherwise allowable,

• Reserves for losses on bad debts of
financial institutions, Enter the
corporation's share of the excess of the
addition to the reserve for bad debts over
the reasonable addition to the reserve for
bad debts that would have been
allowable if the corporation had
maintained the bad debt reserve for all
tax years based on actual experience.

• Any other applicable tax preference items
not shown on lines 14a through l4e.

Investment Interest
Lines 15a-d

Enter the interest on investment
indebtedness and items of investment

income
and expenses, and gains and losses

from the sale or exchange of investment
property.

The interest expense reported on line
15a(l) may also be included on page 1.
Form I 120S, line 16c or Schedules Kand
K- 1, line 10. However, the interest expense
reported on line 15a(2) and 15a(3) must
not appear as a deduction on line 16c, page
1, Form I

,
20S, or elsewhere on the return.

The income and expenses included on lines
15b

'
15c, and 15d are reported elsewhere

on Form 1 120S and Schedule K. 1. For
example, interest income included on line
15b is reported on Form 1120S, line 4.

For more information, see Form 4952,
Investment Interest Expense Deduction.

Line 15a(l)
Enter investment interest expense from all
sources on debts created before December
17

'
1969, from a specific item of property

for a specified term. Also include debts in
existence after December 16, 1969, if a
binding contract was in effect on that date,

Line 15a(2)
Enter investment interest expense from all
sources, from a specific item of property for
a specified term. and from debts incurred
before September 11, 1975, but after
December 16, 1969, that is included on line
16b, page 1, Form 1120S. Also include

interest on obligations incurred after
September 10, 1975, but subject to a
written contract or commitment in effect on
September 11. 1975, that is included on
line 16b, page 1, Form 1120S.

Line 15a(3)
Enter investment interest expense from all
sources from obligations incurred after
September 10, 1975, that is included on
line l6b, page 1, Form 1120S. Do not
include those obligations for which a
binding contract was in effect on September
11,1975.

Note: The corporation must have an
amount on line 16b ofpage 1, Form 1120S,
in order to have an amount shown on either
line 1542) or 1543).

Line 15b(l)
Enter the corporation's investment income
from all sources that was included on page
1. Form 1120S.

Investment income includes the following
that are includible in gross income on page
1. Form 1120S~ nonqualitying interest,
nonqualifying dividends, rents from net
lease property, royalties, and amounts
recaptured as ordinary income from the
sale or exchange of investment property
subject to sections 1245, 1250, and 1254
provisions. Investment income generally
does not include any amounts connected
with a trade or business. See section
163(dX3).
Caution: The amount to be entered on this
line is not the total corporate investment
income. It is only the investment income
included on page 1, Form 1120S, that is
used to figure the amount on line 24, page
1, Form 1120S.

If there are any items of investment
income included in the amounts that are
required to be passed through separately to
the shareholders on Schedule K- 1, give
each shareholder a schedule for the fine on
which the investment income is included
which shows the amount of investment
income included in the total amount for that
line. Do not include any of these direct
pass-thirough amounts on line 15b(l) of
Schedules K and K-1. The shareholder is
told in the Shareholder's Instructions for
Schedule K- 1, attached to Schedule K- 1, to
adjust the amount on line 15b(l) for any
other investment income included in line 2
through 10 to determine the total
investment income for this corporation.
Line 15b(2)
Enter the corporation's investment
expenses from all sources that were
included on page 1. Form 1 120S. Note: Do
not include the amounts shown on lines 17a
and 17b, page 1, Form 1120S. Instead, use
the amounts in line 17c. page 1. Form
1120S.

Investment expenses are those
deductions directly connected with the
production of investment income. Interest
is not included in investment expenses for
this purpose. Depreciation is limited to the
amount figured using the straight,line
method. Depletion is limited to an amount
based on cost. Investment expenses
generally do not include any amounts
connected with a trade or business. See
section 163(d)(3).
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Caution: The amount to be entered on this
line is not the total corporate investment
expenses. It is only the investment expenses
included on page 1, Form 1 120S, that are
used to figure the amount on line 24, page
1, Form 1120S.

If there are any items of investment
expense included in the amounts that are
required to be passed through separately to
the shareholders on Schedule K-1, give each
shareholder a schedule for the line on which
the investment expense is included which
shows the amount of investment expenses
included in the total amount for that line. Do
not include any of these direct pass-through
amouunts on line 15b(2). The shareholder is
told in the Shareholder's Instructions for
Schedule K-1, attached to Schedule K-1, to
adjust the amount on line 15b(2) for any
other investment expenses included on lines
2 through 10 to determine the total
investment expenses for this corporation.
Lines 1501) and (2)
Enter the corporation's income and
expenses from net lease property if the
expenses for each property subject to a net
lease, allowable under sections 162, 163
(without any reduction for the limitations of
section 163(d)), 164(a)(1) and (2). and
212, are more than the income produced by
this property. Do not include the income or
expenses for any property if the income
exceeds the expenses.
Not lease property.-Rental income is to
be considered trade or business income
unless it is from net lease property Then it
is treated as investment income. kental
property is net lease property if:
(a) The corporation (the lessor) is either

guaranteed a specific return of income
or guaranteed in whole or in part
against loss of income; or

(b) The corporation's 1984 deductions for
the property that are allowa ble only
because of section 162 (except rents
and reimbursed amounts) are less than
15% of the rental income produced by
the property. For this 15% test, the
corporation may elect to: (1) treat all
leased portions of a parcel of real
property as subject to a single lease,
and (2) exempt real property that has
been in use for more than 5 years.

In figuring your section 162 deduction for
purposes of (b) above. do not include
depreciation, taxes. interest, etc.

For more information and the special
provisions that apply to "out of pocket"
expenses and rental income from property
subject to a net lease, see section 163(d),
Publication 550, and Form 4952.

Foreign Taxes
Lines 16a through 16g
In addition to the Instructions below, see
Form 1116, Computation of Foreign Tax
Credit-individual. Fiduciary, or Nonresident
Alien Individual. and the related
instructions.
Line 16a
Enter the type of incomelearned as follows:
• Nonbusiness (section 904(d)) interest

income
• Dividends from a DISC or former DISC
• All other income from sources outside

the U.S. (including income from sources
in U.S. possessions)
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If, for the country or U.S. possession
shown on tine 16b, the corporation had more
than one type of income, enter "More than
one type" and attach a schedule for each
type of income for lines 16b through 169.

Line 16b
Enter the name of the foreign country or
U.S. possession. If, for the type of income
shown on line 16a. the corporation had
income from or paid taxes to more than one
foreign country or U.S. possession, enter
"More than one foreign country or U.S.
possession" and attach a schedule for each
country for lines 16a and 16c through 16g.
Line 16c
Enter in U.S. dollars the total gross income
from sources outside the U.S. Attach a
schedule that shows each type of income as
follows.

Dividends
Gross rents and royalties

0 Foreign source capital gain net income
• Wages, salaries, and other employee

compensation
• Business or profession
0 Gross income from trust and estates
0 Other (including interest) (specify)

Line 16d
Enter in U.S. dollars the total applicable
deductions and losses. Attach a schedule
that shows each type of deduction or loss as
follows:
• Expenses directly allocable to business or

profession
• Depreciation and depletion directly

allocable to rent and royalty income
• Repairs and other expenses directly

allocable to rent and royalty income
• Other expenses directly allocable to

specific income items (specify)
• Pro rata share of all other deductions not

directly allocable to specific items of
income

• Losses from foreign sources
Line 16e
Enter in U.S. dollars the total foreign taxes
(described in section 901) that were paid or
accrued by the corporation to foreign
countries or U.S. possessions. Attach a
schedule that showsthe clate(s) the taxes
were paid or accrued, and the amount in
both foreign currency and in U.S. dollars, as
follows:

a Taxes withheld at source on dividends
• Taxes withheld at source on rents and

royalties
• Other foreign taxes paid or accrued

Line 16f
Enter in U.S. dollars the total reduction in
taxes available for credit, Attach a schedule
that shows separately the:
a Reduction for foreign mineral income
• Reduction for failure to furnish returns

required under section 6038
• Reduction for taxes attributable to

boycott operations (section 908)
• Reduction for foreign oil and gas

extraction income (section 907(a))
• Reduction for any other items (specify)

Line 16g
Enter in U.S. dollars any items not covered
in lines 16c. 16d, 16e, and 16f.
Line 17 (Schedule K only)
Enter total dividends paid to shareholders
from accumulated earnings and profits con-

tained in retained earnings (lines 23 and 24
of Schedule Q. Report these dividends to
shareholders on Form 1099-DIV. Do not
report them on Schedule K. 1.
Property Eligible for
Investment Credit
Complete the applicable parts of Form
3468. Computation of Investment Credit,
and attach it to Form 1120S. See Form
3468 and the related instructions for
information on whether property is eligible
for the credit, the amount that is eligible for
the credit, any adjustment of basis or
percentage eligible for the credit and other
information.
Note: Do not include that part of the cost of
property the corporation has elected to
expense under section 179.

Complete the applicable parts of
Schedule 8 of Form 3468, showing the
corporation's total qualified investment in
business energy property that is eligible for
the credit. See Schedule 8 of Form 3468
and the related instructions for more
information.

Lines 17a-171 (Schedule K-1 only)
Enter each shareholder's share of the
corporation's investment in qualifying
property that is eligible for the investment
credit.

Attach to each Schedule K- I a separate
schedule that shows each shareholder's
share of the corporation's investment in
qualified energy property that is eligible for
the credit, and where the shareholder should
report it on Schedule B of Form 3468.

The corporation must reduce the basis of
regular and energy credit property by half of
any credit allowable for the property. The
basis reduction is not required for regular
investment credit property if the corporation
elects to take a reduced credit. If the election
is made, each shareholder must be notified
by completing the appropriate line or lines of
lines 17a- I 7h. See section 48(q) and
Publication 572, Investment Credit,
regarding adjustments to be made to the
basis of investment credit properly as well as
the shareholders' adjusted basis in stock of
the corporation,
Line 171. Other.-Attach to each Schedule
K- I a separate schedule that shows each
shareholder's share of nonrecovery
property, new commuter and used
commuter highway vehicle property, and
qualified rehabilitation expenditures eligible
for the credit. Show on the schedule the
amount for each type of property, the line
number of Form 3468 on which the amount
should be reported. and any additional
information that may t>e needed to
complete Form 3468.
Property Subject to Recapture
of Investment Credit
Line 18 (Schedule K-1 only)
Complete line 18 when regular or energy
investment credit property is disposed of or
ceases to qualify before the end of the
''life-years category" or "recovery period"
assigned, For more information, see Form
4255, Publication 572 and section 48(q).

The corporation itself is now liable for
investment credit recapture in certain
cases. See instructions for line 25c. page 1,
Form 1 120S. for details,



Other Items
Line 18 (Schedule K) and Line 19
(Schedule 11
Enter total distributions made to
shareholders other than dividends reported
on line 17 of Schedule K. Non-cash
distributions of appreciated property are
valued at fair market value. See Schedules
L and M instructions for ordering rules on
distributions.
Line 19 (Schedule K) and Line 22
(Schedule K-1)
Do not put an amount on these lines.
Instead. enter on an attached statement the
description and the amounts of the
following:
a. Tax-exempt income realized by the
corporation. Corporations shou ld report
tax-exempt interest separately to assist
shar holders that are retired in figuring the
taxable portion (if any) of their social
security or railroad retirement benefits.
b. Nondeductible expenses incurred by the
corporation.
c. Taxes paid on undistributed capital gains
by a regulated investment COMIDany. As a
shareholder of a regulated investment
company, the corporation will receive notice
on Form 2439, Notice to Shareholder of
Undistributed Long-Term Capital Gains,
that the company paid tax on undistributed
capit gains.
d. Gras's income and other information
relating to oil and gas well properties that
are reported to shareholders to allow themto

figure the depletion deduction for oil
and gas well properties. See section
6 1 3A(c X 13) for detaiIs.
e. Recapture of section 179 expense cleduc.
tion. Enter the amount that was originally
passed through and the corporation's tax
year in which it was passed through. Do not
include this amount on line 8, page 1. Form
1120S.
I. Total qualified expenditures (and the
period paid or incurred during the tax year)
to which an election under section 58(i) ap-
plies. Do not report these expenditures as
tax preference items on line 14 of
Schedules K and K-1.

Intangible drilling costs under section
1.63(c). See Publication 535 to determine
the amount to pass through to each
shareholder.
h. Deduction and recapture of certain min-
ing exploration expenditures paid or incur.
red (section 617).
i. Any information or statements the cor-
potation is required to furnish to in
shareholders to allow them to co plywith
requirements under section 6111 (registra-
tion of tax shelters) or 6661 (substantial
understatement of tax).
j. Any other information the shareholders
need to prepare their tax returns.

Schedules L and M
The balance sheets must agree with your
books and records. Include certificates of
deposit as cash on line I of the Schedule L.

The following rules apply in determining
the balances of lines 23 through 27 of
Schedule L and amounts used in figuring
lines 1 through 9 of Schedule M.

Note: Schedule M does not provide for a
reconciliation of book income to tax return
income. However, you may want to make
your own separate reconciliation of book

income (loss) to return income (loss). Make
s re that all items of income, loss, and
deductions reported on page 1, Form1

120S. and on Schedule K of Form 1120S
are used in figuring lines 2, 3, 5, 6 and 7 of
Schedule M.
Lines 23 and 24
Generally, the retained earnings accounts
contain any accumulated earnings and
profits (E&P) of the corporation. If the
corporation has accumulated E&P, it must
maintain separate equity accounts as
explained in the instructions for lines 26
and 27 below. If the accumulated E&P is
subchapter C EV (accumulated prior to
the corporatio becoming an S corporation)
the corporation may be liable for tax
imposed on excess net passive income. See
instructions for line 25a, page 1, of Form
I 120S for details on this tax.

Generally, the corporation's accumulated
E&P will not be the same as total retained
earnings (line 23 plus 24). If the corporation
has accumulated E&P that is sutichapter C
accumulated E&P, the retained earnings and
accumulated E&P will usually not be the
same because of the special computation
rules in section 312. If the E&P was
accumulated after the corporation became
an S corporation (small business
corporation), section 1377 (as in effect for
tax years beginning before 1- 1-83) rules
apply in figuring accumulated E&P.

Generally, the retained earningsiaccounts
are only maintained if the corporat on had a
balance in the accounts at the sta rt of its
1984 tax year. If there is a beginning
balance for the 1984 tax year. and the
accounts contain accumulated E&P, the
only adjustments made to accumulated
E&P are:

(1) to reduce for dividend distributions,
(2) adjustments for redemptions,
liq i idat ions, reorganizations, etc., a nd
(3) to reduce for section 47 recapture tax
for which the corporation is liable.

See Distributions instruction below
regarding distributions from retained
earnings and section 137 1(c) for other
details.
Line 25

corporation does not have accumulated E
& P. the AAA is determined by taking into
account all items of income, loss, and
deductions for the tax year (including
nontaxable income and nondeductible
losses and expenses). See section 1368.
After the year-end income and expense
adjustments are made, the account is
reduced by distributions made during the
tax year See the Distributions instruction
below for distribution rules.

Line 27
At the end of the tax year, if the

corporation has accumulated E & P, the
AAA is determined by taking into account
the taxable income. deductible losses and
:xpenses,,and nondeductable losses and

xpenses or the tax year. Adjustments for
nontaxable income are made to the other
adjustments account as explained in the
Line 27 instruction below. See section
1368. After the year-end income and
expense adjustments are'made, the
account is reduced by distributions made
during the tax year. See the Distributions
instruction below for distribution rules.

The other adjustments account is
maintained only by corpo

,
rations that have

accumulated E & P, at year end, The
account is adjusted for tax-exempt income
of the corporation. See section 1368. After
adjusting for tax,exempt income, the
account is reduced for any distributions
made during the year. See the Distributions
instructions below.

Distributions
Generally, property distributions (including
cash) are applied to reduce balance sheet
equity accounts in the following order:

a. Reduce shareholders' PTI account for
any section 1375(f) (as in effect before
January 1. 1983) distributions. (Note:
Only cash distribution's made within the
first 2Vz months of the corporation's tax
year quality as section 1375(f)
distributions.)

b. Reduce AAA account. If distributions
during the tax year exceed the AAA at
the close

of
the tax year, the AAA is

allocated to each distribution made
during the tax year. ;

The shareholder's undistributed taxable c. Reduce shareholders' PTI account for
income previo usly taxed account, also called any section 1375(d) (as in effect before
previously tax6d income (PTI), is only January 1, 1983) distributions.
m intained if the corporation had a balance d. Reduce retained earnings accounts to
in this account at the start of its 1984 tax the extent of accumulated E & P.a
year. If there is a beginning balance for the e. Reduce the other adjustments account.
M4 tax year, no adjustments are made to
the account except to reduce the account f. Reduce any remaining shareholders'r
fo distributions made under sections equity accounts.

1375(d) and 1375(f) (as in effect before the If a section 1368(e)(3) election is made
enactment of the Sulachapter S Revision Act distributions are made from the retained
of 1982). See Distributions instruction earnings account before'the accumulated
below for the order of distributions from the adjustments account. If the corporation has i
account. PTI and wants to make distributions from

Each shareholder's right to nontaxable retained earnings before PTI, the election
distributions from PTI is personal and under regulations section 1. 1375-4(c) must
cannot be traAsferred to another person. be made, In the case of either election, after
The corporation is required to keep records all accumulated earnings and profits in the
of each shareholder's net share of PTI. See retained earnings are distributed, the above

general order of distributions applies exceptregulations section 1. 1375-4(d) for more
information. item d is eliminated.

Line 26
The accumulated adjustments account
(AAA) is maintained by all S corporations for
all tax years beginning after December 3 1,
1982, At the end of the tax year, if the Page 11

Codes for Principal Business Activity

These industry titles and definitions a, based.inageneral, an the Standard Industrial Classification
System authorized by Regulatory and Statistical
Analysis Division. Office of information and
Regulatory Affairs, Office of Management and
Budget, to classify enterprises by type of activityin which they are engaged.

Usingthe list below enteron page 1, under B.
the code n.mber for t;e specific industry group

Agriculture, Forestry, and
Fishing
Code
0.00
060D

AV-Ri,al~-
A,1-.a-aa(..W
---) i..iq

Mining
si I.I.V
1010 Ir.
1070

0-1
1?1,W
on ga,
13W C- n.l.a.

.. nat.a. p. 1-4,
1330 W- P, f.aW1 -m.
Naii-It ininanils. haaa;
WO
1-98 oirw...W f-,

Construction

1510 ~mrai wm,,g cwt-
1531 0-va . I-IW

-_

$a-----
1711. mu..,. - "

-it-ng,
1731 E--n.,.
1 As 0TW- 1

Manufacturing
laaal -.-. .-;
2010 ..., aW-
2020 D-ww-2,0
2(,`0 G-, .11 w-
2050 Baka, -1
2060 Suga a-#w-aqw-u
2081 M NIM-dmit
2088

and2089 ...

2M 01-
2100 Ti4ac-.0-ran,
T.--pni,il-
2220 --nd I.- I-Vi.,2250
- otha,

A-W wid- P,ad-

232 =':n214
239823W

du-
-waaad naal-

2415 LM.,, -.1%. ga-
24M P.~-.ai-

'98 01h-p,..--.n,-24
b..1d,np,.-N-

2500 F-Irwa-fl-an,

2625 P.1,,. -1d -11
26% Oth.,

2710
720 Par, .1%27

U-n- W.IN
2199
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from which the largest percentage of "total
receipts" is derived, "Total receipts" means
gross receipts (line la, page 1) plus all other
income (lines 4 through 8. page 1).

On page 2. under H, state the principal
business activity and principal product or
service that account for the largest percentage
of total receipts. For example. if the principal
business activity is "Grain mill products."

Transportation and
Public Utilities
Code
T,.,.-:
I00d R.Inuad Ir
410D
420D T,-ii,%*
.1oo via._=__%
a500
.600 Poah--witnininagin.4700

M5 T
400 Radlanil

bacula, aa, wel-_

:910 E-.-.9
20 Gania-ii.d.-

4930 C-utaft-
1990 va.l.-Pniand-nal-

Wholesale Trade

SON
5010 and
S020 -I= 1--
5030 1.--
5W

P-WiniliK.- hi6by
sm

sted --xi.a.
W,o E-1-1 g-,

-.0-SM ox., d.a. a-,

5110 ft-5U9 D~. :Jr,
5130
55 ad

W F.-
5160
5170

sled W~a, -1.
51%

Retail Trade
swasn's -a", san"aa aaa,'"

5220 8-N-Noaa-
525~
5211'3d,

5410 (I-q-
sa~ On-1-aa
,,nawa,. _., wa,

5515 dwi-
SS-1 Gaw..-.ulav.
55% Ou'al - -1.--
'Wo, Asp"5
700 Finnatiar.-

lianislabiga
5800 E-ft- anaaaaa P-

a-
5112
5921 L-na.

Code

29A

28- 0`rc-..-vn,-2840 Sa.
2850 P-taweasiao"vois.
2M Agmu.-_~

0-1o'.-

'nevannia, "waa

on- -1 aos-

aaaow awi aaaaa, puaidaia Waaa,-
3050 R.-
3070 ...,0-- ;v.-

Laabawwal~paadaant.
31Q* F-,,-W,-.
3193 Or- 1.-

35z75"71-n==ZP""""
3240 C-,roniw~
3270 C-.. analm 'vo ivaoa` v-,os3M C_--sic.-P_

P.-.-I
3370 1-

-1-1 -13M aaa,W--_,
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the principal pmduct or service may be "Cereal
preparations."

if, a its principal business activity. the cor.
poration (1) purchases raw materials. (2) subcon.
tracts but for labor to mike a finished product
from the raw materials. and (3) retains title to the
goods, the corporation is considered to be a
manufacturer and must enter one of the codes
(2010-3998) under "Manufacturing."

Finance, Insurance, and
Real Estate
Code
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SCHEDULE D
(Form 1120S)

Departmental
the '""'ryInternal Rewshas Service

No-

OMB No. 1545-0130

W84
Employs 16*M1111cation trial

Shod-term Capital Gains and Loddles-Assatif Hold One Year or Lou (6 months or Ion If w4ulred after 6/22/84

Kind of
(Example

b. Date acquired
(Mo. day. If'.)

c. Data sold
find . day. In

d. Gross sales price
Cost or other basis,

plus "perse of sale
1. Gain or (Iosl

(d I-

2 Short-term capital gain from installment sales from Fo line 22 orm 6252 r 30 . . . . . . . . . . 2,
3 Unused capital loss carrychner (attach computation) . . . . . . . . . . . . .

'

3

4 Net short-term capital gain or (loss) (combine lines 1, 2, and 3). Enter here and on line 3 of Schedule ~ of
Form 1120S . . . . . . . . . . . . . . . . . . . ~ .

a - arm a a as n sm- 0 are an no ear more an men s acqu r a or
5

line 22 or 30 . . . . . . . . . .6 Long-term capital gain from installment sales from Form 6252 6,
7 Net long-term capital gain or (loss) (combine lines 5 and 6). Enter this amount (less any applicable tax on

line 19 below) on line 4 of Schedule K of Form 1 120S . . . . . . . . . . . . . . . . 7

Enter section 1231 gain from line 6(aXl), Form 4797. (See instructions regarding casualties and theft,
nd the line 8 amount to be entered on Schedule K of Form 1120S.) . . . . . . . . . . . I

Net long-term capital gain or (loss 7 and 8) . . . . . . . . . . . . . . . 9
Summary of Schedule D Gains for Tax Computation Purposes

Note: If the corporation is liable for the excess net passive income tax (fine 25a, page 1. Form I 120S), see line
1 0 instruction before completing line 1 0.

10 Net capital gain-Enter excess of net long-term capital gain (line 9) over net short-term capital loss (line
4). (if more than $25.000, enter here and see instructions for Part IV. If $25,000 or less, enter here and
do not complete Part IV as the tax computation does not apply.) . . . . . . . . . . . . . . .

~Tax Computation

Capital Gains and Losses
10 Attach to your tax return.

No Fair Paperwork Reduction Act Notilice. soo pap I at Instructions fw Form I 120S.

(Seelinstructions)
I I Taxable income (See instructions for line 25a, page 1, Form I 120S.) . . . . . . . . . .

12 Enter tax on line 11 amount (See instructions for computation of tax.) . . . . . . . . . . . . .

13 Net capital gain from line 10 . . . . . . . . . . . . . . . . . . . . . . . . . .

14 $25,000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . . .

15 Subtract line 14 from tine 13 . . . . . . . . . . . . . . . . . . . . . . . . .

16 Enter 28% of line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 Income tax on capital gains-Enter smaller of line 12 or line 16 . . . . . . . . . . . . . . .
18 Minimum tax (See instructions-attach Form 4626) . . . . . . . . . . . . . . . . . .

20
I I
12
13
14 $25,000
15
16
17
is

19 Total tax-Add lines 17 and 18. Enter here and on Form 1 120S, page 1, line 25b . . . . . . . . . 1 19 1

Instructions
(Section references are to the Internal
Revenue Code, unless otherwise noted.)

Purpose of Schedule
Schedule 0 should be used by corporations to
report safft or exchanges of capital assets and
gains on distributions to shareholders of
appreciated assets that are capital assets
(hereafter referred to as distributions).

Sales. exchanges, and distributions of property
other than capital assets. including property used
in a trade of business, involunt corwersi

.
ons

(other than casualtin or theZa)"and pin fro.
the disposition of interest in oil. gas. or

rhermal property, should be reported on Form For more information, sea Publication S44,7,97,
Supplemental Schedule of Gains and Sales and Other Dispositions of Assets, and

Losses. Sao the instructions for Form 4797 for Publication 589, Tax Information on S
more information, If prop" is involuntarily Corporations,
converted because of a casualty or theft, use
Form 46114, Casualties and Thetis.

Parts I and 11
Generally. you should report win and exchanges
(including like-kind exchanges) "an though there
is no pin or Ins. Report pin, but Folt Iol on a
distribution. In Part I report the

"is'
exchange, or

distribution of capital assets held we year or less
(6 months or less if acquired after 6/22/84). In
Part 11 report the sets, exchange, or distribution of
capital assets held more than one year (more
than 6 months if acquired after 6/22/84).

Exchange of Ifits-kind proporty.-Report the
exchange of 'like-kind" property on Schedule D
or on Form 4797, whichever applift. Report it
even though no gain or Ioss is recognized when
you exchange business or investment property for
property of 'like-kind.' For exceptions, see
Publication 544.

if
you use Schedule D. identify the property you

disposed of in column a. Enter the date you
acquired it in column b, and the date you
exchanged it in column c. Write 'like-kind
exchange" in column d. Enter the cost or other
basis in column e. Enter zero in column 1.

was. Schedule 0 (Form 1120S) 1994

Ul
CA) Iiii

Schedule D (Form 1120S)(1984)

Special Rules for the Treatment of
Certain Gains and Losses

9 Gain on distributions of appreciated
property.-Generally. gain is recognized by an S
corporation on a distribution of appreciated
property to shareholders in the same manner as ifthe

property had been sold to the shareholder at,is
fair market value. Sao section 1363(e) for

exceptions. Like other capital gains. it is subject
to the capital gains tax and is passed through to
shareholders. See section 1363(d).
e Gain from installment sales.-Except as

in :Iiatgain thisexplained below. if you said property
year and will receive any payment at tax
year you must use the installment method to
reW~ your gain. You must file Form 6252.
Computation of Installment Sale Income, to
report the sale and gain as payments are
received. The corporation should also use Form
6252 if it received a payment in 1984 from a sale
made in an earlier year on the installment
method.

if
the corporation wants to elect out of the

installment method, it must do the following on a
time It i a re urn inc u m& ex nsions)

(1) Report the full amount of
t

Is on
Schedule D (Form 1120S

(2) It you received a note or at r a It ation
and arereportingitat Inst nfacevalue.
state that fact in the mar in. riter the face
amount of the note or other atilt tion.an
give the percentage of valuation.

For additional information, get Publication
537, Installment Sales.

a
Gain. and losses an section 1256 contracts

and straddles.-For information on how to
report Igams and losses from section 1256
contracts and straddles, see Form 6781. Gains
and Losses From Section 1256 Contracts and
Straddles. Traders in section 1256 contracts see
sections 1374(c)(4) and 1256(f) for positions
established after July 18. 1984~
9 Gain or Ion on an option to buy or sell
property.-See section 1234 for the rules that
apply to a purchaser or grantor of an option.
a Gain or lass from a short sale of property-
Report the gain or loss to the extent that the
property used to close the short sets is considereda

capital asset in the hands of the taxpayer. A loss
from a wash sale of stock or securities 0, from
certain transactions between (elated persons is
not deductible. (Sections 1091 and 267.)
a Laos from securities that are capital &not&
that become watitiless during the year -
Except for securities held by a bank. treWt the loss
as a capital ordis as of the last day of the tax year.
(See section 582 for the rules on the treatment of
securities held by a bank.)

How to Determine the Cost or Other
Basis of the Property
In determining gain or loss, the basis of property
will generally be its cast (section 1012). The
exceptions to the general rule are provided in
sections contained in subchapters C, K. 0, and P
of the Code. For example. if the corporation
:Cqulled the property by dividend,

I
aquidation of

nother corporation, transfer from a shareholder,
reorganization, contribution or gift. bequest.
bankruptcy, tax-free exchange, involuntary
conversion. or wash sale of stock, seto sections
301 (or 1059), 334. 362 (or 358). 1015. 1014,
3 72, (or 374), 1031. 1033, and 109 1.
respectively. Attach an explanation if you use a
basis other than actual cas1b cast of the property,

If you are allowed a charitable contribution
deduction because you sold property to a
charitable organization. figure the adjusted basis
for determining gain from the sale by dividing the
amount realized by the fair market value and
multiplying that result by the adjusted basis.

Line S.-If the corporation hasaga"t from line
6(aXl)of ForM4797, enter iton line 8. If the
corporation has a gain from line 2 1, Section B. of
Form 4684 and Form 4797 is not used, enter the
line 21 gain on line 8,11

the line 8 gain is from line 2 1, Section B. of
Form 4684

'
enter the gain (reduced by any

capital gain tax applicable to this gain) on line 5 of
Schedule K of Form 1120S. If the line 8 gain is
from line 6(aXl) of Form 4797, and it contair.s
gain from line 21, Section B. of Form 4684 and
other gain or loss under section 123 1. enter the
gain from Form 46a4 on line 5 of Schedule K and
report the portion that is gain or loss under
section 1231 (reduced by any capital gains tax
applicable to the gain) on line 6 of Schedule K.

Part III-Summary of
Schedule D Gains
If the net long-term capital gain is more than the
net short term capital loss, there is a net capital
pin. It this gain exceeds $25.000. the
corporation may be liable for an income tax on
the gain. Answer the questions in the instructions
for Part IV below to determine it the corporation
is liable for income tax on the gain.
Line lo.-If the corporation is liable for the tax
on excess net passive income (line 25a, page 1,
Form 1 120S). and capital gain income was
included in the computation of the tax, the
amount to be entered on line 10 is figured as
follows:

1, Reduce the capital gain income reported on
lines 1-2 and 5-8 of Schedule D by the portion of
the excess net passive income attributable to
~uch gain.

2 Refigu a lines 4 and 9 of Schedule 0 based
on the revised amounts from step I al>ove

3 Enter on line 10 the net capital gain 0 f any)
baseii on revised lines 4 and 9.
See Section 1375(cX2) for more information

Part IV-Tax Computation
Secticr 1374 imposes a tax on certain capital
gains of an S corporation.

By answering the following questions. you can
determine if you are liable for the tax. If your net
capital gain is more than $25,000, and you are
not liable for the tax, you must answer questions
A through D below as your explanation of why you
are not liable for the to..

If answers to questions A. B, and C or ques-
tions A. B. and D are 'Yes." the tax applies and
you must complete Part IV of Schedule D (For.
I 120S). Othenvise. you are not liable for the tax.
Note: Taxable income referred to in questions A
and B below is not the income figured on line 24.
page 1, of Form 1120S. See the instruction for
taxable income in the instructions for line 25a,
page 1. of Form 1120S.

A. Is taxable income
more than $25,0007 - ~ . . . El Yes El No

6. Is net capital gain (line
10, Part III, Schedule D
(Form 11 20S)) more than
$25,000, and more than
50% of taxable income ? ... 1:1 Yes El No

C. Have you been other
than an S corporation at any
time during the 3 tax years
just before this year or since

Pop 2
2. Property was acquired. directly or

indirectly, from a corporation that was not in
existence as an S corporation during the tax year
or within 36 months before the tax year up to the
time of the acquisition: and

3. Property has a substituted basis to you. (A
substituted basis is one determined by reference
to is basis in the hands of the transferar
corporation.)

If the answer to question 0 is oyali' and the tax
is applicable. multiply by 28% the net capital pin
from property described in question D (reduced
by any excess net passive income attributable to
this gain),

See I
nst(uction for line 10 and sec ton

1375(cX2). If this amount is less than the tax
figured on line 12, Part IV, enter this amount on
line 17. Part IV. and write to the right of the
amount, *Substituted basis.* Attach the
computation of the substituted basis amount to
Schedule D (Form 1120S). (See, section
1374(cX3).)

For purposes of questions C and D above. a
corporation is not considered to be in existence
for any tax year before the first tax year in which
the corporation has shareholders. acquires
ass is, or begins business. whichever occurs
first,
Line I I.-See Instructions for line 25a, page 1,
of Form 112DS regarding computation of taxable
income for line 11 of Schedule 0. Do not enter
amount from line 24, page 1, Form 1120S.

Line 12-11 the tax computation is applicable,
figure the regular corporate income tax below and
enter this amount on tine 12 of Schedule 0.

If the corporation is a component member of a
controlled group of corporations, see section
1561 and related regulations for rules on how to
allocate the amounts an lines (b). (it), (f), and (h)
Data.. Aiso, members of a controlled group are
treated as one corporation for purposes of
figuring the applicability of the tax an line (0)
below. If the additional tax applies. each member

of
th

ou
it pay that tax based on the portion

of
th: f25.~~ amount used in each taxable

income bracket.
(a) Taxable income Per trained

schedule
(1374Cd))

. . . . . I . -

(b) Enter $25.000 (members of - con.
trolled group, ses, pr-ristruchons).

(c) Subtactune(b)thuhhhe(a) . . . -
W) Enter line (c) or $25,000. hichever

n; smaller (members at a wntmllW
group, ses, prior instructions) . . .

(e) Subtract line (d) from line (c) . . .
(f) Enter [,,a (a) or $25.000, hchiher

, smaller (members of a Controlled
group, see prior instructions) . . .

(g) Subtract line (f) from line (a) . . .
(h) Enter line (g) or $25,000, whche,nur

is smaller (members of a controlled
group, see phormsh,chons) . . .

0) Subtract line (h) from line (9) . . .
0) Enter 15% of line (b) . . . . . . .
(k) Enter 18% of line (d).
(1) Enter 30% of line (f) .
(m) Enter 40% of line IN . . . . . . .
(h) Enter 46% of line (,) . . . . . . .
(o) Add florist tax tot large corpors.

tx,n-If taxable income on line (a)
exceeds $1.000,000 enter the
Is ser of 5% of the enns me,
$1

'
000,000, or $20.250 (it line

(a) is si.OMOOO ~r Is.. enter
.m.) I ~ r

existence, it ins than 4 (p) Total-Add lines 0) through (a) Enter
years? .... .......... 0 Yes El No he,, and on line 12. - - - - -

D. If the answer to cues. Nato: If for any reason the computation for line
tion C is 'No,* does any 12 is made on a separate schedule. attach the
long-term capital gain (line 9, schedule to Schedule 0 (Form 1120S).
Schedule D (Form I 120S)) Line I8.-S corporations are subject to the
represent gain from property minimum tax only for the capital gains items of
described in each of items 1

2, and 3 that follor.1..... El Yes EJ No tax preference and only to the extent that the

gains are subject to the tax imposed by section

1. Property was acquired during the tax year or 1374, Corporations having such capital gains of

within 36 months before the tax year; more than $ 10.000 must attach Form 4626 to

Form 1120S.



Form 3468
Department ol the Treasury

internal Revenue Se-ce m

Name(s) as shown on rehum

A

Computation of Investment Credit
.

b- Attach to your tax return.

11- Schedule 8 (Business Energy Investment Credit) an back.

OMB No 15450155

U, 84
24

IdimIltying nuirlsar

Elections (Check the box(es) below that apply to you (See Instruction D).)

I elect to increase my qualified investment to 100% for certain commuter highway vehicles under section 46(cX6)

I elect to increase my,ualified i"Ye,lmenl by all qualified progress expenditures made this and all later tax years

Enter total qualified progress expenditures included in column (4), Part IT Do ..... ......... ............................ .......

I claim full credit on certain ships under section 46(g)(3) (See Instruction 8 for details.) . . .
Qualified Investment (See instructions for new rules on automobiles and certain property with any personal use)

I Recovery Property Line 11class
P,ope,y

2)

Jh.d,usled as's

)

App ble'ca
Pe,ceh,ag,

)

Ualfiod 1-s-ent(2mumn
2 colu- 3)

New (a) 1 3 yea, 0

Regular

P
roperty ) ther oo

Percentage
-

Used 60

Properly Too

New (a)

!~)

-yea

ly -a'

0

Section 48(q) Election to
R d C d t

operty ) OFhe 0
e uce re i (ins ead
of adjusting basis) sed ) year

22I

p
roperty h) ther

2 Norrecovery property-Enter total qualified investment (See instructions for line 2) 2

3 New commuter highway vehicle-Enter total qualified investment (See Instruction Oil)) . . . =3

4 Used commuter highway vehicle-Enter total qualified investment (See Instruction D(l)) . . . 4

5 Total qualified Investment in 10% property-Add lines 1(a) through I(h), 2, 3, and 4 (See instructions for

special limits) . . . . . . . . . . . . . . . 5

6 Qualified rehabilitation expend itures- Eri total qualified investment for:

a 30-year old buildings . . . . . . . . . .

-,ear'o'd

luddmij, . . . . . . . . . . . . . . . . . . . _6bS,.rc Structures Y

c Ce ied Is ou must attach NPS certiti cation-see instructions) c

LE
I

111111ITentative Regular Investment Credit

7 10%olline5 . . . . . .
7

8 15% of line 6a . . . . . . . . . . . . .

9 20% of line 6b . . . . . . . . . . . . . . .

10 25% of fine 6c 10

11 Credit from comeratives-Enter regular investment credit from cooperatives 11

12 Regular investment credit-Add lines 7 through I 1 12

13 Business energy investment credit-From line I I of Schedule B (see back of this form) . . . . . . 13

14 Current year investment credit-Add lines 12 and 13 . . . . 14

Note, Ifyou have a 1984jobs credit (Form 5884), credit for alcohol usedas fuel (Form 6478), or employee stock ownership plan (ESOP) credit (Form
8007). in addition to your 1984 investment credit. you must stop here andgo to new Form 3800, General Business Credit, to claim your 1984
investment credit. Ifyou have only the investment credit (which may include business energy-estment credit) Oran investment credit carryforward
from 1983, you my continue with lines 15 through 22 to claim your credit.

15 Carryforward of unused regular or business energy investment credit from 1983 . . . . . .-

ihal:;iAdd lines 1,4 and 15. . . . ... . . . . .ax I, -at,

ity Limitations

17 a Individuals-From Form 1040, enter amount from line 46
b Estates and trosts-From Form 104 1. enter tax from fine 26a. plus any section 64 tax on

trust
s

c Corporations-From Form 1 120, Schedule J, enter tax from line 3 (or Form 1120-A
,

Part 1, line I
d Other filers -Enter tax before credits from return . , . . . . . . . . . . .

IS a Ind,v,duals-From Form 1040. enter credits from line 47, plus any orphan drug, honconventional
source fuel. and research credits . . . . I . I

Is Estates and trust -From Form 104 1, enter any credits from line 27d
c Corporatons-From Form 1120, Schedule J, enter credits from lines 4(.) through 4(e) lFom

1120 A filers, en
r ""iit Other filers-Se t"

ins
ucthons for line l8d . . . . . . . . . . .. . .

19 Income tax liability as adjusted (subtract line 18 from line 17).

20 a Enter smaller of line 19 or $25.000. (See instructions for line 20)

Is if line 19 is more than $25.000-Enter 85% of the excess. . . . . . . . .

21 investment credit limitation-Add lines 20a and 20b

22 Total allowed credit-Enter the smaller of line 16 of line 21, This is your General Business Credit for 1984 Enter here and on Form
1040. line 48. Form 1120. Schedule J. line all): Form 1120 A Part 1, line 2. or the proxer fir, of other Win,

For Paperwork Reduction Act Notice, see separate instructions.

15

1 16 I

17

18

19

20.

201,

21

22

Fo,,., 3468 i9B,,.

Form 3468 (1984)

:3-year

1 Enter on lines I(a) through lie) your qualified investment in business energy property that is the kind listed in the instructions for line 1. column (2).

Type of Pmui Line . Lit,Class ON)ruoerr,
Years

2)
Code

) (4)U,.dl=B.",/
Aisphialle
Percentage

)
(?mauf.uo lh-t entu

3 column 4)

R
(a) 3-year 0

ecovery
(b) Other 00

M 3 or moto but less than 5 33 il,

Nonrecovery Ld) 5 or more but less than 7 6 Is_

(a) 7 or rn ore

2 Total 10%energy investment propertv~Adq lines l(a)thr0u&h Ile), column (5) . . . .

3 Enter on lines 3(a) through 3(e) the basis in qualified hydroelectric generating property. Enter nameplate capacity of the property (see instructions for
line 3) b.

(a) -year3 0
Recovery

(b) Other 00

(c)

-
3 or more but less than 5 3 V,

Nomecovery (it) 5 or more but less than 7 6%

(a) 7 Or more 100

4 Total 11% energy investment property-Aild lines 3(a) through 3(e). column (5) . . . . . . .

5 Enter an lines 5(a) through 5(e) the t-is in energy property that is solar equipment. wind equipment, mean thermal equipment. or geothermal5
equipment. LSee instructions for line , column (2).)

Recovery

Norrecovery

(1

(c)

(d)

(0) 7 Or more

6 energy investment properly-Add lines 5(a) through 5(e). column (5)Total 15%

7 Enter 10% of line 2 . . . . . . . .

8 Enterll%ofline4

9 Enter 15% of line 6

10 Cooperative credit-Enter business energy investment c

11 entative business energy investment credit-Add lines

on line 13 of page 1 . . .

Instructions for Schedule 8
(Form 3468)
Energy property must meet the same
requirements as regular investment credit

property. except that the provisions of

sections 48(aX 1) and 48(aX3) do not apply

See Instructions for Form 3468 for

definitions and rules regarding regu arI

investment credit property.

Energy property must be actitiill new,

See sections 46(a)(2)(C) and 48()(1)

through (17) for details.

See section 48(1)(17) for special rules an

public utility property, and section 48(l)(1 1)
(as amended by the Crude Oil Windfall Profit

Tax Act of 1980) for special rules on

property financed by Industrial Development

Bonds.

Specific Instructions

One Credit Only.-If property qualifies as
more than one kind of energy property, you

may take only one credit for the property.

Schedule B.-BuSiness Energy Investment Credit

Other

P.R. 2

60

100

3 or more but less than 5

5 or more but less than 7

100

66%

33 'A

6

redit from cooperatives . . . .

7 through. 10. Enter here and

Lines 1, 3, and 5-Type of Property-

For definition of recovery and nourrecovery

property. See the separate Instructions for

Form 3468.

Line 1-Column (2).-Use the code

letters from the following list to indicate the

kind of property for which you are clainning

a credit

-

If you enter more than one kind of

property on a line, enter the code letter for
each kind of property in column (2) and the

code letter and dollar amount of each kind

of property in the right hand margin.

The code letters are:

a. Biomass property

b. Qualified intercity buses (see Section

48(l)(16XC) for the limitation on

qualified investment for intercity buses
based on the increase in operating

seating capacity).

Line3.- Figure your qualified investment

in hydroelectric generating property. If the

installed capacity is more than 25

10

megawatts, the 11% energy Credit is
allowed for only part of the qualified
investment. See section 48(l)(13XC).

In the space provided in line 3. enter the

megawatts capacity of the generator as
shown on the nameplate of the generator.

Line 5-Column (2).-Use the code
letters from the following list to indicate the
kind of property for'which you are claiming

a credit. Be sure to put the code or codes on

the line for the correct recovery period or
life years as explained in the instructions for

line 1, column (2).

C. Solar equipment (but not passive solar
equipment)

d. Windequipment

a. Ocean thermal equipment

f. Geothermal equipment

See sections 48(l)(4) and 48(IX3)(A)(viii)

and (ix) for definitions and special rules that

apply to these kinds of property.
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Instructions for Form 3468
Computation of Investment Credit
(Section references are to the Internal Revenue Code, unless otherwise noted.)

General Instructions
Paperwork Reduction Act Notice.-We ask
for this information to carry out the Internal
Revenue laws of the United States. We need it
to ensure that taxpayers are complying with
th:se laws and to allow us to figure and collect
th right amount of tax. You are required to
give us this information.

Highlights of the New Tax Law

The Tax Reform Act of 1984 revised and
rearranged the order of many of the income
lax credits. Beginning in 1984 there is a new

general business credit* consisting of the
investment credit, jobs credit. credit for
alcohol used as fuel. and employee stock
ownership plan (ESOP) credit. If you have
more than one of these credits for 1984 you
must summarize them on new Form 3800,
General Business Credit. If you have only
investment credit, you do not have to file Form
3800 this year.

For prop" placed in service after June 18,
1984-

(1) The credit on any passenger car may not
exceed $1.000 ($667 if you elect the reduced
credit). Figure the credit by entering in column
(2) no more than $16,667 of the unadjusted
basis multiplied by the percentage of business,
investment, and production of income use
(these limits may be adjusted for inflation for
passenger cars placed in service in 1985);

(2) You may not take ANY credit on the
following types of property unless more than
halt the use of the property during the year
was business use:
• any passenger car or other transportation

property.

•
property of the type generally used for
entertainment, recreation. or amusement,
and

•
computer equipment not used exclusively at
a regular business establishment (office in
the home must meet the requirements of
section 28OA(c)(1)).
When you figure this more-than-50% test,

do not count use of property for investment or
the production of income as business use.
Once you have met the test

'

however, you may
include investment and production of income
use to arrive at your credit.

(3) Employee use of property is considered
business use only if it is for the convenience of
the employer and required as a condition of
employment. See section 280F for more
information.
A. Purpose of Form.-Use Form 3468 to
claim a regular or business energy investment
credit or to make certain elections. An exempt
organization may also cla

im
the credit if the

property is used mainly in an unrelated trade
or business whose income is taxed under
section 511.

Caution: You my have to refigure the
credit ifyou dispose of the property before the
end of the property class life or life years. This
also applies ifyou change the use of the
property so that it no longer qualifies as
regularorene investment credit property.425y
See Form

.
Recapture of Investment

Credit.

This credit does not apply to a Domestic
International Sales Corporation (DISC), and is
not divided among DISC shareholders.

A partnership or S corporation should
complete only the following lines, to figure the
cost or basis of property to pass through to the
individual partners or shareholders:
• the Part I elections,
• columns (2) of line 1 and the line 2

.orksheet,
• lines 3, 4, and 6. and
0 columns (2) and (3) for lines 1. 3, and 5

of Schedule B.
Attach the completed form to the partnership
or S corporation return to show the total cost
or basis that is passed through,

If you are a partner, beneficiary,
shareholder in an S corporation, or lessee, use
Form 3468 to figure the credit based on your
share of the investment by the partnership,
estate, trust, S corporation, or lessor.

For more details on investment credit. see-
Publication 572, Investment Credit. and
regulations under sections 46 and 48,
B. How to Figure the Credit.-For recovery
property, the class of properly determines the
percentage qualifying for investment credit

.

Even if you elect an alternate recovery period
under section 168(b) of 5 or 12 years for 3-
year property, the property is still treated as
3-year property, and the lower percentage
applies.

For nonrecovery property the useful life of
the property for investment credit must be the
same as the useful life for depreciation or
amortization.

See section 48(k) for special rules on movie
and television films, and section 48(r) for
special rules on sound recordings.

See section 46(e) for limitations on the
investment credit for mutual savings
institutions, regulated investment companies,
and real estate investment trush.

See section 48(b) for special rules on
sale-leasebacks.

Generally, you may only take half of the
regular credit for certain vessels. See sections
46(gX 1) through (6) for more information. It
yo claim the full credit, check box C in Part I
of Form 3468.
C. Investment Credit Property.-Generally,
you may take investment credit the first year
you place qualified property inseri make
qualified progress expenditures, or acquire an
amortizable basis in qualified forestationor
reforestation expenclitures.

The property must be used in a trade or
business and be either recovery property or
other depreciable property with a life of 3
years or more. Enter only the business part if
property is for both business and personal use.

Generally, investment credit property is:
(1) Tangible personal property as defined in

section 48(aX I).
(2) Elevators and escalators
(3) Other tangible property. 'Including

certain real property. used as an integral part
of manufacturing, production, or extracbon, or
used as a research or bulk

storage
facility for

fungible commodities for these activities.

(4) Ivestocl, other than horses as long asYou do of
sell or dispose of substantially

identical livestock (not subject to recapture tax)
during the 1-year period beginning 6 months
before the date you got the livestock. Reduce
the cost of the livestoc k you got by the amount
you received on

the
d;sposition of the

substantially clentica westock.
(5) Single-purpose agricultural or

horticultural structures. See section 48(p).
(6) Rehabilitation expenditures for qualified

30 year buildings, 40-year buildings, and
certified historic structures. See sections
46(b)(4) and 48(g).

(7) Forestation and reforestation
expenditures amortizable under section 194,
See section 48(a)(1)(F).

(8) Petroleum storage facilities (but not
buildings or their structural components).

Exceptions. -investment credit generally
does not apply to property that is:

(1) Used mainly outside the U.S.
(2) Used by a tax-exempt organization (other

than a section 521 farmers' cooperative) unless
the property is used mainly in an unrelated
trade or business.

(3) Used by governmental units and foreign
persons and entities.

(4) Used for lodging or for furnishing the
lodging (see section 48(a)(3) for exceptions,
..e., hotel or motel furnishings).

(5) Amortized or depreciated under sections
167(k), 184 or 188.

(6) Acquired or constructed with ' excluded
cost-sharing payments" from grants made after
September 30. 1979. under any program listed

'
n section 126(a) or by grants under the Energy

Security Act.
(7) Expensed under section 179.

0. Elections-
(1) Commuterinfighway vehicle-

Employers may elect (subject to the rules of
section 280F) toclaim full investment credit
for commuter highway vehicles which have a
useful life of 3 years or more, or which are
recovery property. Check box A in Part 1. See
section 46(c)(6).

(2) Qualified Progress Expenditures,-
You may elect under section 46(d) to increase
your qualified investment for the year by
qualified progress expenditures. This permits
you to claim investment credit on a long-term
construction project before it is completed and
placed in service. Check box 8 in Part 1. The
election applies to all progress expenditure
property for the tax year it is made and all later
tax years. On the line between boxes B and C.
enter your 19a4 qualified investment (column
(4) of Part 11) for progress expenditures for
which you made an election in any tax year.

(3) Election for Leased Property.-It you
lease property to someone else. you may elect
to treat all or part of your investment in new
property as it it were made by the person who
is leasing it from you. See section 48(d) and
regulations for rules on making this election
and special rules on leased property and the
section 48(q) basis adjustment. For limitations
see sections 46(e)(3) and 48(dX6).
E. At Risk Limitation for Individuals and
Closely Held Corporations .-The cost or
basis of property for Investment credit
purposes is limited to the amount a taxpayer is
at risk for the property at the close of the
taxpayer's tax year. A person is generally at
risk for property to the extent of the qualified
loans and cash and the adjusted basis of
propeny contributed for acquisition or
construction of property.

For property placed in service after July
18, 1984 (or earlier, if you so elect),
however, the cost or basis of investment
credit property must be reduced by the
amount of any nonqualified nonrecourse
financing related to the property as of the
close of the tax year in which it is placed in
service, Nonqualifed nonrecourse
financing is generally any amount borrowed
noncommercially where the borrower is
protected against loss or any amount
borrowed from a person who is related or
who has other than a creditor interest in the
business activity. See Publication 572 and
sections 46(c)(8) and 465 for details.

Specific Instructions

Lines I(a)-1(h). Recovery Property-
Enter the unadjusted basis of recovery
property. Do not include any amount that
was expensed under section 179(a).
Recovery property is tangible personal
property used in a trade or business or held
for the production of income, and
depreciated under the Accelerated Cost
Recovery System (ACRS). See sections
46(cX7), 168 and 280F.

You must reduce the depreciable basis of
the property by one-half of the investment
credit taken. Instead of adjusting the basis
of the property, you may make an election
to take a reduced credit. You make this
election by listing the property on lines
1(e). 1(h) instead of on lines I(a)- 1(d). See
Publication 572 for more details.
Line 2. Nonrecovery Property.-Compute
your qualified investment using the
worksheet format below. Nonrecovery
property includes:
0 property you elect to depreciate using a

method not expressed in terms
df

years;
is property you elect to a mortize (e.g..

leasehold improvements);
• property transferred or acquired merely

to bring the property under ACRS;
• property acquired in certain

nonrecognition transactions;
• certain property used outside the U.S.;
0 public utility property if you do not use

the normalization method of accounting.
See section 168(e) for further details.

Enter the amortizable basis in
forestation and reforestation expenditures
on line 2(c) of the worksheet. See section
48(a)(1)(F). See section 46(cX5) for rules
for certain pollution control facilities.
Lines I(a), 1(b), I(@), and I(f) of form;
lines 2(a), 2(b), and 2(c) of worksheet.
Qualified Progress Expendltures.-Enter
on the proper line the arnount of qualified
progress expenditures made in the tax year.

Do not take any qualified progress
expenditures for the year the property is
placed in service or for the year for which
recapture is required for the property. The
credit allowed for the year the property is

L ne 2 Nonrecovey
~L-l ...Property Worksheet Lite Yea,s
I
(a) ~ of more/less than 5 1

New I (b) 5 or more/less than 7 1

1.) 1

7 or more(d) 13 2 more/l- than 5
U,ed (0) 5 o~ morei less than 7 1,

If) 7 ., -e

placed in service is based on the entire
qualified investment reduced by the
progress expenditures included as qualified
investment in earlier years.
See section 46(d) for more information.
Lines I(c), 1(d), 1(g), and I(h) of form:
lines 2(d), 2(e), and 2(f) of worksheet.
Used Property Dollar Limitation.-In
general, you may not take into account
more than $125.000 of the cost of used
property in any one year. This does not
include the basis of any property traded in
unless the trade-in caused the recapture of
all or part of an investment credit allowed
earlier, or a reduction in an investment
credit carryback or carryover. Determine
the $125,000 amount before applying the
percentages based on the class

of
property

or useful life. Enter the cost (subject to the
dollar limitation) of used property placed in
service during the year. Property inherited,
received as a gift, or acquired from certain
related persons does not qualify for the
investment credit

If a husband and wife file separate
returns, each may claim up to $62,500. If
one of them has no qualifying used property,
the other may claim up to $125.000.

The $125.000 limitation applies to a
partnership. S corporation, estate, or trust.
The $125.000 must be divided among the
estate or trust and its beneficiaries based on
the income of the estate or trust allocable to
each. The $125.000 limitation also applies
to each partner, shareholder or beneficiary.
Controlled corporate groups must divide the
limitation among all component members.
See section 48(c) and related regulations.
Lines 3 and 4. Commuter Highway
Vehicle.-Enter 100% of basis in new
vehicles on line 3, and 100% of cost (subject

10
the overall limitation) of used vehicles on

line 4.
It you make the election to use the lower

percentage in section 48(q)(4) instead of
reducing the basis of the property, enter
80% (instead of 100%) of the cost or basis
on these lines, If you elect to take a reduced
credit on all the vehicles on line 3 or 4,.rite
"48(q)(4) election property" in the margin.
If your election covers only certain vehicles,
attach a schedule showing the breakdown.

Lines 6a, 6b. and 6c. Rehabilitation
Expenditures- The applicable percentage
for qualified rehabilitation expenditures is
100%. The additions or improvements must
have a recovery period of at least 15 years.
(Qualified real property placed in service
after March 15, 1984, must have a recovery
period of at lea3t 18 years unless it is low-
income housing.)

The increase in basis that would result
from the expenditures must be decreased by
100% of the allowed credit (50% for
certified historic structures). The increase in
basis must be recovered by a straight line

(4)
Applicable I Qual-t-ed 111--tlj_~ r C., 1 (11
Pe,ce,tag,l (Colunin 2 . clumn 3)

331

66~,
100

1 331
66~

100

Tota I-AcC Iines (a) through (f) and enter 0, l,ne 2 of Form 3468, 2

depreciation method over a recovery period
of at least 15 yeais. See section 2 1 2(eX2) of
the Economic Recovery Tax Act of 1981 for
transitional rules and code section 48(g) for
other details. The qualified investment for
rehabilitation expenditures that quality
under pre. 1982 rules, but not under post-
1981 rules. is figured separately and
entered in the total for line 5. (identify this
amount in the margin.)

If you are claiming a credit for a certified
historic structure on line Ed. you must attach
a copy of your request for final certification
from the National Park Service (NPS Form
10- 168c). (Do not do this if the line Ed credit
is a flow-through from a partnership. S
corporation, estate or trust because that
entity will attach a copy to its return. Instead
write -$- FROM
PARTNERSHIP— (or "S CORP.,- etc.) on the
dotted line to the left of the entry column.)
Lines S. 6, and 20a Limitations- Mutual
savings institutions, regulated investment
companies. and real estate investment
trusts are subject to special limitations for
the amounts to be entered on lines 5, 6 a-c.
and line 20a. See regulations section 1.46-4.
Line 11. Credit from Cooperative-
Section 1381(a) cooperative organizations
may claim investment credit. If the
cooperative cannot use any of the credit
because of the tax liability limitation, the
unused credit must be allocated to the
patrons of the cooperative. The recapture
provisions of section 47 apply as if the
cooperative had kept the credit and not
allocated it.

Patrons should enter their regular
investment credit from a cooperative on
line 11.
Line 15. Carryforward of Unused
Credits.-If you cannot use part of the
credit because of the tax liability limitations
or the operation of the alternative minimum
tax, you may carry it back 3 years. then
forward 15 years.

If the basis of property was reduced under
section 48(q), section 196 permits the
writeoff of the u in used It red It a fter the 15-
year carrylover period lot earlier it the
taxpayer dies or goes out of business). See
Publication 572 for more details.
Line 18d. Other filers.-Before you can
claim the investment credit against your
income tax liability, you must reduce this tax
liability by the credits listed belowi

• Personal credits
• Foreign tax credit
• Possessions corporation tax credit
• Orphan drug credit
0 Nonconventional source fuel credit
0 Research credit

Line 20. Limitation.-If the tax liability on
line 19 is $25.000 or less. your investment
credit is limited to that tax liability. If the tax
liability is more than $25.000. the credit is
limited to $25,000 plus 85% of the excess.

If you and your spouse file separate
returns. each must use $12.500 instead of
$25.000. But if only one has any
investment, that one may use the entire
$25.000.

Controlled corporate groups (see section
38(c)(3)(B)) must divide the $25,000 among
all component members

Estates and trusts must first determine
what percentage of the total income is
allocable to the estate or trust itself. then
apply that same percentage to the $25,000
amount on line 20a
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General Business Credit
. Attach to your tax return.

OMB No 1545-0895~

19'84 1
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171M Tentative Credit
1 Investment credit (Form 3468, line 14) . . . .
2 Jobs credit (Form 5884. line 7) . . .
3 Credit for alcohol used as fuel (Form 6478. line 11)
4 Employee stock ownership plan (ESOP) credit (Form 8007, line 3) . . .
5 Current year general businesscrei lines I through 4 , I I I . . . . . ! 5 ;1
6 Carrytorward of investment, WIN. jobs, alcohol fuel, and ESOP credits from 1983 1 . 1 6
7 Carryback of general business credit to 1984 . . . . . . . 7
8 Tentative general business credit-Add lines 5, 6. and 7 . . . . . . . . . . . . . . . 8 'i

JiM Tax Liability Limitations
9 a Individuals-From Form 1040, enter amount from line 46

b Corporations -Frorn Form 1 120, Schedule J. e nter tax from line 3 (or Form I 120-A. Part 1.
line 1) . . . . . .

c Other filers-Enter tax before credits from return

10 a Individuals- From Form 1040. enter credit from line 47, plus any orphan drug. nonconventional
source fuel, and research credits mcluded on line 49 . . . . . . .

to Corporations-From Form 1 120, Schedule J, enter credits from lines 4(a) through 4(e) (Form
I 120-A filers. enter zero)

c Other filers-See instructions for line 10c . . . . . . . . . . . . . . .

11 1 ncome tax liability as adjusted -Subtract I he 10 from line 9 . . . . . . . . . . . . .
12 a Enter smaller of line I I or $25,000 (See instructions for line 12) . . . . . . . . .

to If line I I is more than $25,000-Enter 85% of the excess.

13 Credit limitation-Add lines 12a and 12b, . . I . . . . . . .

14 General business credit-Enter smaller of line 8 or line 13 here and on Form 1040, line 48; Form
1120. Schedule., line4(f): Form 1120 A, Part 1, line 2; orthe properlineon other returns . . . .

10

11 !

12a 1
12b i
13

14 J

General Instructions F
or

mformation on investment credit, see Line 10c.-Other filers.-Before you can
Form 3468, Computation of Investment claimthegeneral business credit against

(Section references are to the Internal Credit, or Publication 572, Investment your income tax liability. you must reduce
Re~enue Code.) Credit. this tax liability by the credits listed befow~

Paperwork Reduction Act Notice- We For information on jobs credit, see Form 0 Personal credits
ask for this information to carry out the In- 5884, Jobs Credit, or Publication 906,

0 Foreign tax credit
ternal Revenue laws of the United States. Jobs and Research Credits.
We need it to ensure that taxpayers are For information on the alcohol fuel Credit
complying with these laws and to allow us to see Form 6478, Credit for Alcohol Used as
figure and collect the right amount of tax. Fuel
You are required to give us this information.

For information on the ESOP credit. see
Purpose ofForri The Tax Reform Act of Form 8007, Credit for Employee Stock
1984 revised and rearranged the o der of Ownership Plan.
many of the income tax credits. Beginning
in 1984, there is a new 'general business
credit" consisting of the investment credit
(Form 3468), jobs credit (Form 5884
alcohol fuel credit (Form 64 78), and
employee stock ownership plan (ESOP)
credit (Form 8007). If you have more than
one of these credits. you must summarize
them here on

*
Form 3800. If you have only

one of these credits for 1984. you do not
have to file Form 3800. Instead. use that
particular form to claim the credit. For ejo-
ample. if you have only a 1984 investmen

t

credit or a carryforward of unused invest.
Merit credit from 1983, you may use Form
3468 to claim your credit for 1984. You do
not have to file Form 3800 in this case.

Please note that you do not have to take
the jobs, alcohol fuel, or ESOP credits if you
do not wish to,

Carryback and Carryforward of Unused
credit- If you cannot use all of your 1984
general business credit because the current
year general business credit on line 5
exceeds the tax liability limitation on line
13, you may carry any excess back to each
of the three preceding tax years, beginning
with the earliest. If you have an unused
credit after carryback. it may be carried
forward to each of the 15 years after the
year of the credit

Specific Instructions

Line 6- All carryforwards of unused
;nvestment credit, jobs credit (and WIN
credit carryover), alcohol fuel credit and
ESOP credit from 1983 are added together
and become a business credit carryforward
to 1984. However, if you have only one of
these credits you may ose just that
particular form to claim the credit and you
do not have to file Form 3800 this year.

0 Possessions corporation tax credit

0 Orphan drug credit
is Nonconventional source fuel credit
0 Researchcredit

Line 12.-If your adjusted tax liability
(line 11) is $25.000 or less, your general
business credit is limtted to that liability
If the tax liability is more than $25,000.
your credit is limited to $25.000 plus
85% of the excess.

If you and your spouse file separate
returns, each must use $12.500 instead
of $25.000. Hovveve~, if only one has
any business credit. that ore may use
the entire $25,000, '

Controlled corporate groups must divide
the $25,000 among all component
members. See section 38(c)(3)(B).

Estates and trusts must first deter.
mine what percentage of the total in.
come is allocable to the estate or trust
itself, then apply that'same percentage
to the $25.000 amount on line 12a

See section 38(c)(3)(C) for limitations
on the credit for mutual savings institu.
tions, regulated investment companies.
and real estate investment trusts.
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Depreciation and Amortization

Section A.-Election to expense recovery property (Section 179)
A. Class Of DIOWY a. Cost C. bperse deduct,oh

I Tota
I

(not more than $5.000). (Partnerships or S corporations-see the Schedule K and Schedule K-1
Instructions of Form 1065 or I 120S) , . . . . . . . . . . . . .

Section B.-Depreciation of recovory property

pa" C Cost or D. Re
E. Main.

of.A. Cl- of pr.pehy othe, pavse'se ~e

f
guhng F. Deduct—

de

P,.,.t,o

2 Accelerated Cost Recovery System (ACRS) (see instruct
ons):

7

Forassets placed in service ONLY duning taxableyear beginning in 1984

(a) 3-year property FllllllllllllllllllllIIIIIIIIIIA
(b) 5-year property

(c) 10-year property

M 15-year public utility
property

(0) 15-year real property-
low-income ho

us
ing

(f) 15-year real property other
than low-income housin

g

18 l(g), -year rea property

h Oth
S/L

( ) er recovery property
S/L

3 ACRS deduction for assets placed in service prior to 1984 (see instructions) . . . . . . . . . .
Section C.-Depreclation of nonrocovery property

4 Property subject to section 168(eX2) election (see instructions) . . , . .

::::5 Class Life Asset Depreciation Range (CLADR) System Depreciation (see instructions) . . . . . . .
6 Other depreciation (see instructions) , . . . . . . . . . . . . . . .

Section D.-Summary

7 Total (Add deductions on lines 1 through 6). Enter here and on the Depreciation line of your return (Partner.
ships and S corpofations-00 NOT include any amounts entered on line I ~) . . . . . . . . . .

M Amortization

stic on
A. 0-ptch of p,open,

a d ... ..._'d C,C." Or
Of er bass

U Amon-
rbon "hod

-_mlife

F.'Am.l., ro,
O't s, a,

Total Enter here and on Other Deductions or Other Expenses line of your return . . . . . . . . .

Illik See separate Instructions.

1110- Attach this form to your return

We No 1545 0172

1084
Idintityling number

67

For
'

an,p.nat,.n equipment (e g autos) am,seme,t/recreation Property, and comp,ter/ier,pheral equipment Placed in se-ce

Depreciation

a
her J,ne 18 1984. and used 50% Or less in a trade or bus,ness, the section 179 deducto- not allo,ed and deprec,aron must Re

taken only on line 2(h)

See Paperwork Reduction Act Notice on page I of the separate instructions. Fc,m 4562 i9a4)
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Instructions for Form 4562
Depreciation and Amortization
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Paperwork Reduction Act
Notice
We

'
Sk for this information to carry out the

Internal Revenue laws of the United States.
We

h
ei it to ensure that taxpayers arecom

of
yfng with these laws and to allow us to

figure and
cot

led t th
e right

a

mount 0
f tax.

You are required to give us this information.
Changes You Should Note
Part I has been revised. Taxpayers are
required only to provide detail on recovery
property acquired in the current taxable
year

Line 2(g) is new. This is to be used for
real property that has a recovery period of
18 years.

Line 2(h) is new. This is to be used ONLY
for 'listed property' (e.g. automobiles,
property used for purposes Of
e

n
teramment, recreation or amusement

'and computers) used 50% or less in a
qualified business use. The cost of these
assets is to be recovered over the earnings
and profits life using the straight-line
method, See the instructions for fine 2(h)

A separate listing of ron-i
property is no longer required to be filed
with IRS. All details ofpri
depreciation (in general. property acquired
before January 1. 1981) should be retained
as Dart of your permanent books and
records.

Tax Reform Act of 1994-The 'Tax
Reform Act of 1984' has made changes in
the following areas:
0 Limitations on ACRS deduction for
automobiles. (See instructions for line 2(a) )
0 Recovery deduction for passenger
automobiles: properly used for
entertainment, recreation, or amusement:
computers or peripheral equipment. (See
instructions for line 2(h).)I
0 ACRS deduction for real property placed
in service after March 15. 1984. (See
instructions for line 2(g).)
9 Depreciation of sound recordings. motion
picture lims and videotapes.
0 Amortization of start-up expenditures.
is Extension of 60-month write-off for
expenditures incurred before 1/1/87
(elating to lowr -income rental housing,

Section 167(k))
e Reduction in basis for the diesel fuel
differential amount received for qualified
diesel cowered highway vehicles,

For more information on these and other
changes, see Publication 553. Highlights
of 1984 Tax Changes.
Purpose of Form
Use Form 4562 to explain this year's
deduction for depreciation and
amortization. and to make the election to

expense recovery property In using this
form. 8 taxpayer has the option of preparing
and S

u
omitting either: a separate Form4

562 for each business or activity in the
return. or a separate depreciation schedule
for each business or activity along with one
Form 4562 on which the taxpayer enters
summary totals for each line of the form, If
the second option is used, each separate
schi must be readily identifiable with
the bus ness or activity to which

t
relates.

For more Information about
depreciation (specifically, passenger
automobiles) and the election to expense
newly acquired recovery property. see
Publication 534. Depreciation, For more
information about amortization, See
Publication 535. Business Expenses, You
may be eligible to take investment credit on
newly acquired depreciable property, See
the instructions for Form 3468,
Computation of Investment Credit. for more
information.

Specific Instructions
Part I.-Depreciation
Depreciation is an amount you can decluct
each year for assets. except land, you
acquire to use in your business or hold to
prouuce income. (Land is never
depreciable.) Depreciation starts when you
place the prop" in selh,ice It ends when
you take the property out of service. deduct
all of your depreciable cost. or no longer use
the property in your trade or business.

Any cepreCiation taken for 'listed
property' in excess of the straight-line
method, will pe subject to recapture in any
succeeding taxable year in which the
business use Percentage does not exceed
50%. See section 280F. Effective for tax
years beginning after December 31, 1984,
no deduction regarding depreciation of
*listed property' will be allowerd. unless the
ta payer can substantiate such deduction
wixth adequate contemporaneous records,
See section 274(d) and Publication 534 for
details on the recordkeeping requirements

Generally. assets you place in service
after December 31, 1980. are depreciated
using the Accelerated Cost Recovery
System (ACRS). These assets are calleid

recovery property.'' You may be able to
elect to expense up to $5.000 of certain
recovery properly in Section A. Show your
depreciation for recovery property in
Section 8 If you have an asset that is
norrecovery property, show your
depreciation in Section C.

Section A-Election to expense
recovery property- You may choose to
expense Dart of the cost of recovery
Property that would qualify for the
investment credit. To do so. you must have
purchased (as defined in section 1 79(dX2))

the property and placed it in service this
year for use in yci trade or business. If you
take this deduction. the amount on which
you figure your depreciation or amortization
deduction and youi investment tax credit,
must be reduced by the amount you deduct
as a section 179 expense. This is because
you may not depreciate, amortize, or take
the investment tax credit on any amount
deducted as a section 179 expense.
NOTE: Automoll and other 'listed
property*placed in senvice afterJune 18,
1 984. that are used 5096 or less it) your
trade or business and property held for the
production of income (section 212
property,' do not qualify as section 179
property.

An estate or trust may not elect to
expense recovery property. A partnersho'or
S corporation may choose to expense and
pass through to its partners or shareholders
a maximum of $5,000. Partner, or
shareholders add their share of the
partnership or S corporation amount to any
other section 179 expense they Choose to
lake. and deduct the combined amount upto

the $5.000 (or $2.500 for married
taxpayers filing separately) limit for each
taxpayer. See Publication 572, Investment
Credit, and Publication 534 for more
information.

Column A -Enter the class of recovery
property (that is. 3-year. 5-year, etc ) for
which you make the election and a brief
description of the item

Column 8 -Enter the property*s cost,
Include only what you paid: omit any
undepreciated basis on assets you traded
in. For information about basis, see
Publication 55 1, Basis of Assets.

Column C.-Enter the part of the cost
you choose to expense. You can choose to,
expense part of the cost of an asset and
depreciate the rest of it. (Generally, yoit

umay take he investment credit for the part
of the cost you do not deduct as a section
179 expense.) !

For automobiles placed in service after I
6/18/84. there are certain limitations. See
the instructions for line 2(a).

Line I.-Enter the Column C total, up to
$5,000 ($2,500 for [married taxpayers filing
separately). Partnerships should carry the
line 1 amount to Schedule K- I (Form
1065) and Schedule K (Form 1065) (if t
applica ble). S corporations should carry he
line I amount to Schedule K and Schedule
K- I of Form I I 20S~
Section B-Depreclation of recovery
properly-
NOTE: Lines 2(a) through 2(h) should be
completed for asset~ placed in serrrice only
during the tax year beginning in 1984.

Column A. -Two factors cete-ine the
class of properly wi-ethe

'
the properly is

section 1245 or Section 1250 class
Procierrty~ arc what midpoint class life (if

on January I~any) would have applied to it
1981, if the asset depreciation range (ADR)
system had been elected. The midpointC

lass lives are listed in the asset guideline
riod Column of the table for depreciationet

n he back of Publication 534.
In each recovery class. except 15 or 18-

ye r real property, list as one item all newa
ano used property you placed in ser,ce in

1984. However you must list separately:

0 Property used ril outside the
United States.

0 Retirement-reptacement-betterment
Properly

0 Property financed by tax-exempt
obligations.

0 Properly not predominantly used in a
qualified business use

Attach additional sheets, if necessary
in the 15 or 18-year real properly class

group property by the depreciation methiCi~
elected and the month and year you placed
it in si

Column B. -For 1,hes 2(e) If) (g) and
'(h) enter the month and year you Placed it

riservice. '
Column C -Enter the unadjusted basis

of the assets you place
d

in service in the
same tax year, To find unadjusted basis
subtract the!part of the basis you elected to
amortize or expense (section 179) from the
basis you use to determine gain. Do not
deduct salvage value in figuring your ACIRS
deduction. Also, the basis of properly may
have to be reduced by one-half of any
investment creclit taken on it or the
differential amount received for qualified
cliesel powered nighway vehicles. See
Instructions for Form 3468, and Publication
551

Column 0 -Enter the recovery period
you are using. This is usually the class of
property itself (that is. 3-year, 5-year, etc.);
but you may instead elect an alternate
percentage figured by using the straight-line
method over one of the following periods
For- You may on-";

3 year property 3. 5. or 12 years
5 year property 5 12. o 25 yea ssye

10 year oroperty 35 a
15 year real properly or

0, nC ome housing~ 0
bef a 3. 16 84) 15. 35. or 45 years

I 5.year ti,ohc utility 15. 35. or 45 years
- CC18 procerty or
low .

mcome nous,rig IS 35. or 45 years

Also. for certain assets (described in
Column E, below) you may be required to
use a specified recovery period.

Column E. -For property for which you
are using the prescribed percentages
(described in Section 8, lines 2(a) through
2(g) below). enter "PRE. f IOU elect an
alternate percentage. as

",esc"peq above in

Column D instructions. enter "St.." If the
asset is used mainly outside the United
States. enter FP' and see section

rl168(f)(2). If the asset is retirement.
replacement -betterment prope y. enter

IFIRS" and see section 168(f)(3), If the
asset s properly financed by tax-exemp'n
obligations. enter -TEO- and see se

to

168(f)(1 2).
Column F.-Unless you use an alternate

percentage. or a Special percentage
required for certain types of properly (as
described above in Column E instructions).
multiply the amount in Column C by the
applicable percentage. from the line
instructions below. and enter the result in
Column F, For Property that is not used
100% in a trade or business, or for the
production of income, the recovery

percentagededuction should reflect the
allocated to personal use

if
you use an

alternate percentage. use the percentage
based on the recovery period you chose.
E

xc
ept for 15 or 18-year real property and

property requiring a special percentage (as
described above). use the same alternate
dercentag for all property in the same classy

ethat ou place in service in the Same year.
If you elect an alternate percentage. do

not figure depreciation by the number of
months the property was in use: instead use
the half-year convention. The half-year
convention treats property as if it were
placed in service. or retired, on the first day
of the second half of the tax year. However.
for 15 or 18-year real property. you can
elect an alternate percentage on a
propery-by-properly basis, and the half.
year convention does not apply.

Section 13. Line 2(a)-3 _year5 Iproperty- Includes section 124 c ass
properly that:
0 Has a midpoint class life of 4 years orless 0,
0 Is used for research and experimentation.
or
0 Is a race horse more than 2 years old
when you place it in service. or any other
horse that,s more than 12 years old when
you place it in service.

Lne2ye) 5yeaf,eilDrOPertytow.,nCoMe-MOUSing.-

Year
Use the column for the month of taxable year placed In service- -

1 2 3 4 1 E. 6 7 ! 8 9 10 11 1 12
1%Ist 13~, IV, 1 1,;~ 10% 9% 1 8% 7% , 6% 4% 3% 21b II I j3% 3%1

2na . 129, 12~, 12', 12~1 2% 1 2`16 2% 1 3% 13% 13%
!

jI%
I

I%
1 1 1,

3,c 10% 1011~ 10% 10% 11% 1% 1% t I% I%
4th 9-it, 91~ 91b 9% 9% 9% 9% 9% 10-

L,ne21l) 15 year real orooenyotmer than low-income MOUSIni

Year Use the column for the month of tamable year placed in service
1 2 3 ' 4 C i 6 1 7 8 9 1 10 1 11 1 12

Ist 12% 11 '~~ 10't 9',, - 8% j 716 6% 5% 4% 3% 1 2%1 i
1

% 1 12%2na 10~1 10~, 11 't 111. 11 ", I I 1b 1b 11 "1, 11% 11% ; I
3ro 9, 91~ 9~h 9, 10~, ! 10`,, 1 0"t

1
0% 10% 10%

1

0% 1 10%
8~ 81 341 81, 8~1 9% 9% 91, 9% 9% 1 9%

Some examples of 3-year property are:
automotl 1,

,
gh

t
-duty trucks; and

machinery and equipment used in
connection with research and experiments.

The percentages prescribed for these
assets are:
I m year. . . . . . . . . . . 25%, to

38%
371i.

Generally. the recovery deduction for
any

pa
ssenger automobile placed in servicea

fter June 18.
1
984. will be limited. For

1984. the limitation is $4.000 for the first
ta

Q

e
, in the recovery Period. and

"0 yea
e

$6.0 Of.,
ac

h succeeding taxable year.
These limitations are further reduced if
your business and/or investment use is less
than 100%. In'computing the recovery
deduction, for purposes of these
limitations, the section 179 deduction is
treated as a recovery deduction. For the
amount of limitation for property placed in
service in 1985. see section 280F(d)(7).
For passenger automobiles used 50% or
less in a trade or business, complete line
2(h) instead of line 2(a).

ne
pioperty.-Includes

Sed 'Von ?R~ ~ clelssy "garo'perty t h at is not
1,a,.,gened to one of t e other recoveryC

S.
The percentages prescribed for these

assets are:
Istyear . . . . . . 15%

. . . . 22%2nd year - -
3rd through Sth year . . . . . . . 21%

Line 2(c)-10-year property.-
Includes: public utility properly (except I
year properly or section 1250 class
property) that has a midpoint class life of
more than 18 years and no more than 25
years; section 1250 class properly that has
a midpoint class life of 12.5 years or less
(however. under a special rule for theme
parks. etc., a building and its structural
components shall not be treated as having a
class life of 12.5 years or less by reason of
any use other than the use for which that
building was originally placed in service);
manufactured homes; railroad tank cars:
and qualified coal utilization property which
would otherwise be 15-year public utility
property.

The percentages prescribed for these
assets are:
I st year . . . . . . . . . . 8%
2no yea, . . . . . . . . . 14%
31d year . . . . . . . . 1

1
2%

4th through 6th year . . . . . . . 10%
7th through 10th year . . . . 9~t

Line 2(d)-151ear public utility
Irt I clu es public utility property

=1 ~!Tearrgroperty or 15 or 18-year
real property) t at has a midpoint class life
of more than 25 years.

T e percentages prescribed for these
assets are:
1

S, year . . .
5%

2rdl year . . . . . . . 10%
3rd y:a~ . . . . . . . . . . 9%y

8%
5thand6th year yea .. . . . . . . 7%
7th through I Sth . . . . . . . 6qb

Lines 2(e) and (f)-15-year real
property.- Includes section 1250 class
property that does not have a midpoint class
life of 12.5 years or less (however, under a, pecial rule for theme parks. etc.. a building
and its structural components shall not be
treated as having a class life of 12 5 years
or less by reason of any use other than the



use for which that building was originally
placed in senoice). Within each line, enter
property grouped by the depreciation
method elected and the month and year you
placed it in service

Different percentages apply to low-income
housing than to 15 year real property The
percentage to use each year depends on the
month you placed the property in serrice
during the tax year Publication 534 gives
complete Percentage tables for I 5-year re

at

property, The charts on the previous page
show for lines 2(e) and 2(f) the percentages
prescribed for the first four years.

For qualified rehabilitated buildings. see
section 48(g) and Form 3468

Line 2(g)- I 8-year real property
Generally. real property placed in service
after March 15. 19114. that would have
otherwise qualified as I 5-year real property,
and is NOT low income housing, will be
treated as 18-year real property The
percentages to be used depend on the
month of your tax year in which the property
was placed in service The charts below
show the Percentages prescribed for thef
irst three years

NOTE: For Property placed in service after
Match 15, 1984. but before June 23.1984,
use the table assuming no mod-month
convention,

For property placed in service after June
22, 1 984. Use the table assuming the mod.
month convention

Capital improvements made to buildings
placed in service prior to 1981 can quality
a recovery property Capital improvements
placed in seNice before March 16. 1984,
will generally qualify as 15-year real
property Capital improvements placed in
service after March 15. 1984. will generally
q

ua
lify as I 8-year real property. Such

Improvements are to be treated as though
they were separate buildings.

Include in lines 2(f) or 2(g) only the
amount of capital expenditures for
improvements that were placed in service in
your taxable year beginning in 19154 See
section 168( f)

Line 2(h)-Other recovery property-
Include only 'listed prop"' that is used
5096 or less in a qualified business use, and
was placed in service after June 18. Mot,
See section 28OF Such property includes.
but is not limited to
• Passenger automobiles
• Any othei property used as a me:ns of

transportation if the nature of th propertyI

e
nds itself to pe rsonal use (e.g.

Imotorcycles. pick up trucks. etc.).
• Any property of a type generally used for

purposes of entertainment, recreation, or
amusement.40
Computers or peripheral equipment,

For any 'listed property' used 50% or less
in a qualified business use, the recovery
deduction MUST be determined under the
straight-line method using the hat-year
convention The half-year convention does
not apply to 15 or 18-year property

The applicable
In the case of recovery period is
3-yea, properly 5 years
5-year properly 12 years
10 year properly 25 years
18 yea, real Property or ov,

income housing . . . 40 years
The table below shows the applicable
percentages prescribed for only t

h
e first

three years For complete tables, see
Publication 534.
If the recovery And the reoe,,
vell period

S(,n Ys l

5 12 25 40
lst 10% 4% 2%
2na 20% 9% 4 9t
3ro 20%

oi,6

NOTU A,

For passenger automobiles placed in
sertice after June 18. 1984 , the recovery
deduction will be limited. For 1984. the
limitation is $4,000 for the first taxable year
in the recovery period, and $6,000 for each
succifeding taxable year, These limitations
are further reduced if your business or
investment use is less than 100%.

As an alternative, you may elect to use
the standard mileage allowance in the first
year the automobile is placed in service. For
more information see Publication 463.
Travel, Entertainment, and Gift Expenses,
Section 8, Lime 3.-Enter the amount of
your ACRS deduction for recovery property
placed in servilce prior to January 1, 1984
This amount is obtained by multiplying the
applicable percentage by the unadjusted
basis for each of the prior years for each
class of property, DO NOT include any
amou.1ts deducted in lines 2(a)through 2(h).

For assets placed in se-ce prior to
1984 and for which a recovery deduction
was taken on a previous year's tax return,
compute the current year's deduction
separately. and enter the amount on line 3.
No attachment is necessary,

Section C-Depreciation of nonrecovery
groperty.- Use Section C for prorrty you
0 not amortize, expense, or use A AS to

depreciate. This includes:
0 Properly placed in service before January 1,

1981,
• Certain Public utility property. which does not

meet certain normalization requirements.
• Certain properly acquired from related persons,
• Property acquired in certain no hrecognition

and
• =hKordings.mov,es,andoodeotapoes;

Line 2(g) 18 year real property, -(ho mod month convention)

Year
Li the column for the month of taxable year placed In larvice

I i 2 1 3 4 5 6 7 1 8 9 10 11 12

Ist 10% 996 8% 7% 6% i 4966% 5% 3% 296 2% 19b
2nd 9% 996 9% 996 9% 9% 9% 9% 9% 10% 1096 10%
3,rd 8% 8% 8% 896 8% 8% 8% 8% 1 9% 996 9% 1 9%

Lne2fog) 18-yeat real property -(mod month convention)

?.ith. alumn for the month of taxable year placed In tarvice
Year! 1 2 4 1 5 ! 6 7 8 9 10 11 12
lst 9% 9% 8% 7% 611, 5% 4% 4 -~, 3-1 2-, 1~ 04--

'2nd 9% 9% 9% 9% 9% got 9,, 9,; 9,, 1 0,t : 0,., 10'.,
3na 8% 8% - 8~, 8'~ 8,. 8,, 8'~ 8,~ 9,, 9 -~. 9'-. 9:1

Section C, Line 4.-Report Property on
lire 4 that you elect, under section
168(eX2), to depreciate by the units-of.
production method or any other method not
based on a term of years If you use the
retirement replacerne nt.better me nt
method, see section 168(f)(3)

Or a separate Sheet, attach ( 1) a
description of the properly and what
depreciation method you elect that
excludes the property from ACRS, and (2)
the depreciable basis (cost or other basis
reduced

'
if applicable, by salvage value, half

the investment credit. and the section 179
expense)

Enter the depreciation deduction for the
property in Column F
Section C, Line 5-The Class Life Asset
Depreciation Range (CLADR) system does
not apply to recovery property placed in
se-ce after December 3 1. 1980

If you previously elected the CLACR
system, you must continue to use it to
depreciate assets left in your vintage
accounts, You must continue to meet
recorclikeeping requirements.

If you elect CLADR for assets that do not
qualify for ACRS (see sections 168(e)( 1)
and (4)). attach a statement that specifies
the items that still apply to those listed in
Regulations section I 167(a) I 1(f)(2y
Section C, Line 6.-Other depreciation.
Enter the total amount of deorec,at,on
attributable to assets acquired before
January 1, 1981, (pre-ACRS), or property
that cannot othenvise be depreciated under
ACRS. This amount should be calculated
from your permanent books and records. For
a sample worksheet, see Publication 534.

Part 11-Amortization
Each year you may elect to deduct part of
certain capital expenses over a fixed period.
If you amortize property, the part you
amortize does not qualify for the election to
expense recovery property or depreciation

Column A -Describe the property o are
amortizing, Amortizable property incluileu

-• Pollution control facilities (section 169,
I'm, ed by Section 291 for corporations)•
E.perses paid before January 1, 1982, for
child care facilities (section 188)

• Amounts Paid for research or e,ooe-ents
(section 174), or for a trademark or trade
hanne (section 177)

• Business stan up expenditures (section 195)
• Organizational expenses for a corporation

(section 248) or partnership (section 709)
• Q~iihfied forestation and reforestation costs

(section 194)
• Construction period interest and ta,es on real

property (for exceptions see section 189)
• Certain railroad property (section 185)
• Certain rehabilitation e,Denses of historic

structures made before January 1 1982
(section 191 (as before repeal by Public
Law 97 34) and the transitional rule in
Public Law 97-34, section 212(e)(2))

• Opt,ohat role off of certain la- reference,
over the Period specified in section 58(,)
Column 8 -Enter the date you acquired

or completed the property or spent the
annou

n
I you are amortizing

Column C -Enter the total amount you
are amortizing See the applicaWe Code
-tion for limits on the amort,zaole amount

Column 0 -Enter the Coote section
under h,cn you amortize the D'ODety

Attacr, any other nfo-at ol- t-e Cone
an<-. Regulations may require r o,ce, lo
malie a alid election For acC t o,a
informazio- see coucocat.or ;35



6765
De;uirtnnent of the Trusurv
internal Revenue Se-e

hurte(s) as sht, h on return

Orphan Drug Credit

I Qualified clinical testing expenses (do not include any amounts claimed as

currentear research expenses in 14(a) Delow)

2 Enter 50% of line I (see instructions) . . . . . . . . . . . 2

3 Flo-through orphan drug credit(s) from a partnership. S corporation, estate or trust . . . . . . .

4 Total-Add lines 2 and 3 . . . . . . . . . . . . . . . . . . . . .

Tax Liability Limitation-For Figuring Orpljh~
I
an Drug and Research Credits

8 Orphan drug credit-Enter here and on the appropriate line of your return the small

Research Credit

9 Wages for qualified services (do not include wages used in figuring the jobs credit)

10 Cost of supplies used in conducting qualified research . . . . . . . .

I I Rental or lease costs of personal property used in conducting qualified research

12 65% of contract expenses for qualified research (but see line 13 below)

13 Corporations-65% of amounts paid to qualified orjanizations for basic research

14 Total qualified research expenses (add lines 9 through 13 in columns (a) and (b))

15 Subtract line 14 column (b) from line 14 column (a) . . . . . . . . . . .

16 Limitation-Enter 50% of line 14 column (a) . . . ... . . . . . . .

17 Enter the smaller of line 15 or line 16 - . . . . . . . . . . .

is Tentative credit-Enter 25% of line 17 . . . . . . . . . . .

19 Carryback and carryover of unused credit(s) . . . . . . . . . . . .

20 Add lines 18 and 19

21 Flovil-through research creclit(s) from a partnership, S corporation, estate or trust (

carrybacks or carryover of unused research creclit(s)) . . . . . . . . .

22 Total allowable research credit-Add lines 20 and 21 . . . . . . . . . . . . . . . . .

23 Income tax liability as adjusted for the research credit (From line 7 above, subtract any orphan drug

credit shown on line 8 and any nonconventional source fuel credit shown on Your return) . . .

Allowed Research Credit

5 a Individuals-From Form 1040, enter amount from line46 . . . . . . . .

. . . . . .b Corporations (1 120 filers)-From Form 1120. Schedule J, enter tax from line 3

c Other filers-Enter tax before credits from return . . . . . . . . . . . . .

6 a Individuals-From Form 1040, enter any foreign tax credit from line 4Z

b Corporations (1 120 filers)-From Form 1 120, Schedul6J, enter any creditsinorn lines 4(a) and 4(b)

It Other filers-Enter any personal credits, foreign tax credit, and possessions tax credit . . . .

7 Income tax liability as adjusted (subtract line 6 from line 5) . . . . . . . . .

[=Allowed Orphan Drug Credit

5

6

Instructions
the Internal Reienue(Sectior, references are to

Code, unless otherwise noted.)
Paperwork Reduction Act Notice. -We
ask forthis informationto carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws and to allow us to
figure and collect the right amount of tax.
You are required to give us this information.

Credit for Increasing Research Activities
(or for claiming the orphan drug credit)

Is, Attach to your tax return

Purpose of Form.-Use Form 6765 to
figure and claim the credit for increasing
the research activities of a trade or
business and to claim the orphan drug
credit. Complete Parts 11, IV, and V to
figurethe research credit. Complete
Parts 1, 11 and III to figure the orphan
drug credit.

You may claim an income tax credit if
you increase the research activities of a

co-titying in.hoan~

3

er of line 4 or line 7

10

I I
12

13

14

8

(.I
CURRENTTAXYEAR

including any related

15

16
17

19
20

21

22

23

14
24 Corporations (1 120 filers)-Enter here and on the appropriate line of your return the smaller of line 22

1
or line 23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

25 Individuals, estates and trusts-Enter here and on the a

,

ppropriate line of your return the smaller of line

22 or the amount from the formula in the instructions for line 25 (but do not enter more than line 23). 25
-

trade or business. The credit applies only to
research expenditures incurred in carrying
on a trade or business you are already
engaged in. It does not apply to those
incurred before beginning a trade or
business. Generally, the research credit is
25% of the increase in qualified research
expenses paid or incurred in the current
tax year over base period re

.
search

expenses.

OMB No 1545 D619

19084
81

(b)
BASE PERIOD

you nc~, qualified clinical testing
'fnses relating to drugs for certain rareexpe

diseases. you may elect to claim a 50%
credit on these expenses instead of taking
the research credit. These ''Orphan drug"

are not limited to 65% of contract
ex

pen:::,
expen as with the research credit, but
there are no carryover provisions if you
cannot make use of the orphan drug credit
in the current year.

Even though you cannot use the Sam(!
expenses to claim both the research credit
and the orphan drug credit, any expenses
used in computing the orphan drug credit
must be included in any research credit
''base period" computations in future years.

Who Must File.-Any individu al, estate.
trust. organization of corporation claiming
a credit for increasing research activities or
a credit for orphan drug expenses, or any S
corporation, partnership, estate or trust
that shares the credit(s) among its
shareholders, partners, or beneficiaries
should attach this form to its income tax
return.

S corporations. partnerships. estates,
and trusts that share the credit(s) on lines 4a

no 22 among their shareholders, partners,
or !beneficiaries must show on Schedule K.
1, or on an attachment to Schedule K 1. the
credit for each shareholder. partner, or
benef iciary.

For more details on allocation of the
credit. see section 30(f)(2).

Carryback and Carryover of Unused
Credit.-Any research credit that you
cannot use because it is more than the
adjusted tax liability figured on line 23 of
Form 6765 or the tax liability computed fit
the formula in the instructions for line 25 of
the form may be carried back to each of the
3 years before the year the unused credit
originated (unused credit year), beginning
with the earliest. If you have an unused
credit after carryback, it may be carried
forward to each of the 15 yeaIs after the
unused credit Year. (There are no carryback
or carry ver provisions for the orphan drug0
credit

)

Special Rules

(1) Trades or Businesses that are Under
Common Control.-For a group of trades or
businesses under common control (whether
or not incorporated), the credit for increa- ing
research activities and the orphan drug
credit are figured as if all the organizations
are one trade or business. The credit figured
for the group must then be shared among the
members of the group on the bast f each

somember's proportionate share of clinical
testing expenses or each member's
proportionate contribution to the increase n1 or Ii
research expenses (line ne 15 of a
separate Form 6765). See section 30(fXl).

(2) Adjustments for Certain Acquisitions
and Dispositionfil -If a major portion of if
trade or business is acquired or disposed of.
adjustments must b6 made to research
expenses for the period before or after the
accu'sit ion or disposition. See section
30(fX3) for details,

(3) Short Tax Year.-For any short tax
year. qualified research expenses are
annualized as prescribed by regulations.

Publication 906-For more detailed
information, please get Publication 906,
Jobs and Research Credits.

Specific Instructions
Note: Ifyou are a shareholder, partner. or
beneficiary with a credit from two sources,
such as from a sole proprietorship and a
partnership, figure the credit of the
proprretorship on lines I and 2 of Form
6765 (or lines 9 through 18 if you are
claiming the research credit). Then enter
the flow-through credit from the partnership
on line 3 (or line 21) and complete the rest
of the form to determine the credit to be
entered on your tax return,

Qualified research does not include
research conducted outside the United
States, airese rch in the social sciences or
human

t
ies. and research to the extent

funded by any grant, contract, or otherwise
by another person (or any governmental
entity) See section 30 for other exceptions
and special rules.

Part I.-Orphan Drug Credit
The definition of qualified clinical testing
expenses closely parallels the definition of
qualified research expenses, except that
clinical testing expenses are not limited to
65% of any contract research expenses.
Also, there are no carryback or carryover
provisions for the orphan drug credit.

See section 28 for more details on
claiming the orphan drug credit,

Caution: In order to claim the credit
the expenses must be for a drug that has
been designated as an orphan drug under '
section 526 of the Federal Food. 3rug' and
Cosmetic Act. and related regulations,
Line 2-You must reduce the deduction
for qualified clinical testing expenses
otherwise allowable on your income ta
return by the amount of the credit shoxn on
line 2. See section 280C(b) for special rules
on expenses You capitalize rather than
deduct and rules for controlled groups,
LI 8 lude the orphan drug credit on
thnee.ppropriate line of your 1984 tax return,
If it is not listed separately on the return
!nCludethe credit on the "Other Credits': or
'total

c
redits" line: then write "ORPHAN

DRUG CREDIT"and the amount on the
dotted line to the left of the entry amount.

Part IV.-Research Credit

Lines 9 through 13, col umn b.-Base
period research expenses are the average
of the annual qualified research expenses
for the 3 years immediately before the
current tax year. Newly organized
I .
businesses are treated as having been in
business with no qualified research
expenses during the base period before
the business began.

Line 11. -See section 30(bX2XA) for
special rules on leased property if you
receive payments from anyone for the
rental or lease of substantially identical
property,

Line 12-You may include 65% of any
amount paid or incurred for qualified
research performed on your behalf,
Prepaid contract research expenses are
considered to be paid in the year the
research is actually done.

Line 13. -Corporations. -Contract
research expenses also include 65% of any
amount paid or incurred by a corporation to
any qualified organization for basic research.
The amount must be paid or incurred
pursuant to a written research agreement
between the cozation and the
organization.

Pre
id basic research

expenses are considered to be paid in the
year the research is actually done. See
section 30(e) for other details.

ine 16.-Base peri d research
Lxpenses cannot be loss than 50% of
current year research expenses. This
rule applies both to existing businesses
and newly organized businesses.

Lines 3 and 21-The credit(s) figured on
lines I through 4 and on lines 9 through 22
by an S corporation, Partnership. estate, or
trust are apportioned to the individual
shareholders. partners, or beneficiaries.
respectively. This apportioned credit (and
any unused credit from these entities) is
entered on line 3 or line 21 of a separate
Form 6765 to determine the allowed
credit(s) to be entered on their tax returns.

Line 22.-Estates or trusts. -An estate or
trust completes lines 9 through 22 and
apportions the Current year credit on line 22
between the estate or trust and the
beneficiaries on the basis of the income of
the estate or trust allocable to each. The
estate or trust then enters Its Shale of the
credit on line 18 of a separate Form 6765
and completes the rest of the form. as
applicable

'
to determine its allowed credit

to be claimed on Form 104 1. Both forms
are attached to Fdrm 104 1 for the tax year
the credit is earned, The beneficiaries'
share will be apportioned to the individual
beneficiaries and 6ach beneficiary
determines his or her allowed credit as
explained above.

Lines 24 and 25-Claim the credit by
including it in the appropriate line of your
1994 tax return.'If the research credit is not
listed separately on the return, include the
credit on the "other credits" or "total
credits" line* then'write "RESEARCH
CREDIT" an~ the amount on the dotted line
to the left of the entry amount.

Line 25 Limits.-If you are an individual,
estate. or trust, the credit(s) on lines 20 or
21 is limited to the current year tax liability
on line 23 attributable to youf interest in the
proprietorship. partnership. S corporation,
estate or trust generating the credit or
carryover. This amount is figured separately
for each business enterprise by using the
following formula:

T-1A.-ii-mbunabi,
to your intereson the -n-waaa

Line 23 ~
b-ness. loss. io4 I, v I I 2os nt,ty

Ta.abi-co- for,,. yea, (Flun, 1040,
line 37)

When using the formula, the result is
limited to 100% of the line 23 income tax
liability.

It in the current tax year you had no
taxable income attributable to a particular
business interest. you cannot claim any
research credit this year related to that
business.
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Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses
will enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and mail.
No postage is required. Thank you for your assistance.

1 . How did you obtain this publication?

0 Purchased from the Government Printing Office
El From a public library
0 From a university or college library
El Other (specify)

2. Have you ever used any other Statistics of Income publication?

El Yes (specify)
El No

3. What subject matter in the report interests you particularly?

El Asset size data L1 S Corporation data
• Business receipt size data El DISC data
• Minor industry detail L] Overall summary statistics
• Balance sheet data
El Other (specify)

4. Rank in order of importance to you the following sections of the publication.

- Tables - Sample description
- Changesinlaw - Introductory material

Explanation of terms Facsimiles of forms

5. How would you describe the readability of the text?

0 Too technical 0 About right
El Not detailed enough El Do not use text

6. Have you ever used the Corporation Source Book of Statistics of Income?

Selected pages or complete book from IRS 0 Yes El No
Magnetic tape ordered from National Archives El Yes 0 No
Other use (specify)

7. What type of organization are you connected with?

• Federal government El Consulting firm
• State or local government El Accounting firm
El Trade association 0 Other (specify)
0 University or college
El Other nonprofit organization

8. What changes (additions, deletions, etc.) would you like to see in the contents or format of this publication?

9. What ZIP code do you:
live in? work in?

10. Other comments (use other side if needed).

Form 6839 (8-87)
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10. Other Comments (continued)
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