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Section 1

This report contains complete individual income
tax data for Tax Year 1989. The statistics are
estimates based on a stratified probability sample
of individual income tax returns, selected before
audit, and represent coverage of approximately
112 million Forms 1040, 1040A, and 1040EZ
filed by the nation's taxpayers for Tax Year 1989.

Table A on the following page shows selected
income and tax items for Tax Years 1975, 1980,
1985, 1988, and 1989, with the percentage change
from Tax Year 1988 to 1989. When comparing
income and tax items from different years, it is
important to note any changes in the tax law; of
special importance are the changes generated by
the Tax Reform Act of 1986

From 1988 to 1989, the number of returns filed
increased by 2.4 million, and adjusted gross
income (AGI) increased by more than $173.3
billion, or 5.6 percent. Total income tax (the sum
of income tax after credits and the alternative
minimum tax) rose 4.9 percent from 1988 to 1989.

This report is divided into six sections. Section
I includes requirements for filing, changes in tax
law for 1989 which may affect the statistics, and
an explanation of the 1979 Income Concept.

Introduction and
Changes in Law*

The 1979 Income Concept is a consistent
measure of income which is used to compare aver-
age tax rates from 1986 to 1989, showing the
difference before and after tax reform. Section 2
gives a description of the sample of income tax
returns upon which the statistics are based, and
Section 3 contains the basic tables of detailed
statistics on individual tax returns. Section 4
provides an explanation of the terms used in the
tables. The tax return forms and instructions
appear in Section 5, and Section 6 contains an
index.

Requirements for Filing

The Internal Revenue Code of 1986, as amend-
ed, provides the legal basis for the tax activity
detailed in this volume. For Tax Year 1989, the
principal criteria that determined the general filing
requirements were gross income, filing status,
marital status, and age. Gross income included all
income received in the form of money, property,
and services that were not expressly exempt from
tax.

*Edward Gross, Jr. was responsible for the production of this report. Louella Ballenger, Charles
Hicks and Dodie Riley made contributions to the text. Technical assistance was provided by
Michael Strudler. Copy design and preparation were completed by Edward Gross, Jr. This report
was prepared under the direction of Jeff Hartzok, Chief, Returns Analysis Section, Individual
Statistics Branch.

I
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Table A.-Selected Income and Tax Items for Selected Years, 1975-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Itcra 1975 1980 1995 1988 1989 Percm cbanm
1998 to 1999

(1) (2) (3) (4) (5) (6)
All returns . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,229,332 93,902,469 101,660,287 109,708,280 112,135,673 2.2
Form 1040 reuuns . . . . . . . . . . . . . . . . . . . . . . . 54,527,726 57,122,592 67,006,425 71,359,242 71,563,456 0.3
Form 1040A returns . . . . . . . . . . . . . . . . . . . . . . 27,701,606 36,779,877 18,124,702 19,066,165 20.478,063 7.4
Form 1040EZ return . . . . . . . . . . . . . . . . . . . . . (N.A.) (N.A.) 16,529,160 19,292,873 20,094.IS4 4.2
Total income, amount ...................... 962,886,872 1,642,345,559 2,401,033,782 3,111,221,671 3,280,931,125 5.5
Adjusted gross income, less deficit ............. 947,784,873 1,613,731,497 2,305,951,483 3,083,019,783 3,256,358,156 5.6
Salaries and wages:

Number of retums ..................... 73,520,046 83,802,109 87,198,001 93,257,370 95,487,922 2.4
Amount ........................... 795,399,462 1,349,942,902 1,928,200,978 2,337,994,129 2,449,530,553 4.9

Taxable interest received:
Number of retums ..................... 40,378,240 49,019,575 64,526,434 69,421,339 69,881,648 0.7
Amount ........................... 43,433,554 102,009,444 182,109,194 186,981,636 220,015,823 17.7

Dividends in adjusted gross income:
Number of retums ..................... 8,853,491 10,738,982 15,527,579 22,903,155 23,079,592 0.8
Amount ............................ 21,892,126 38,761,253 55,046,351 77,329,507 81,309,036 5.1

Business or profession net income low loss:
Numberof returns ..................... 7,242,542 8,881,119 11,900,341 13,571,440 14,160,696 4.3
Amount ........................... 39,421,478 55,129,154 78,772,577 126,323,250 02,737,680 5.1

Not capital gain low lose in adjusted gross income:
Numberof returns ..................... 7,962,663 8,929,474 12,579,494 14,309,235 15,059,66i 5.2
Amount ................. ........... 14,307,158 29,659,600 68,277,779 153,769,209 145,630,930 -5.3.

Pensions and annuities in adjusted gross income:
Number of returns ..................... 5,088,937 7,373,704 13,133,295 16,481,248 16,816,830 2.0
Amount .....

:**'*''***''***** ** I * 1 20,886,871 43,339,736 95,096,003 139,795,886 147,358,442 6.2
Rent and royalty net income less loss

in adjusted grow income:
Number ofreunns ..................... 7,143,812 9,208,132 9,544,495 9,985,858 9,747,254 -2.4
Amount ........................... 5,202,078 4,105,381 -12,963,726 -1,278,809 -1,438,255 12.5

Partnership and S Corporation net income less loss:
Number of returns ..................... (U) (U) 5,487,671 5,899,223 5,928,288 0.5
Amount _ . .........

' * ' *
12,811,091 10,099,346 -2,526,591 57,080,226 63,092,056 10.5

Farm net income ic~ 10118:
Number of returns ..................... 2,755,041 2,609,430 2,620,861 2,367,527 2,359,718 -0.3
Amount ........................... 3,563,325 -1,792,466 -12,005,483 -1,176,537 -213,939 (N.A.)

Total statutory adjustments:
Number of retums ..................... 9,024,255 13,148,919 37,763,418 10,747,370 9,926,729 -7.6
Amount ............................ 15,101,999 28,614,061 95,082,299 28,201,888 24,572,969 -12.9

Individual Retirement Armngementpsymentg:
Numberof returns ..................... 1,211,794 2,564,421 16,205,9" 6,361,421 5,824,914- 4.4
Amount ........................... 1,436,443 3,430,894 38,211,574 11,881,754 10,828,694 -8.9

Self-employed (Keogh) retirement plan:
Numberof returns ...................... .595,892 568,936 675,822 814,586 822,353 1.0
Amount ... 1,603,788 2,007,666 5,181,993 6,626,909 6,326,156 -4.5

Number of exemptions .................... 212,202,596 227,925,098 244,180,202 221,894,006 223,756,252 0.8
Total deductions:

Number of returns ..................... 81,585,541 88,491,251 96,848,626 108,819,935 111,311,212 2.3
Amount ........................... 233,181,778 346,000,155 554,733,5232 685,954,065' 740,409,0332 7.9

Total itemized deductions:
Number of returns ..................... 26,074,061 29,950,282 39,848,194 31,902,985 '31,972,317 0.2
Amount ........................... 122,260,601 218,028,139 405,023,525 395,216,456 430,977,999 9.1

Medical and dental expense ................ 11,422,312 14,972,082 22,926,214 17,993,829 20,920,881 16.3
Taxes paid ........................... 44,141,289 69,404,275 128,084,619 120,628,182 131,299,652 8.9
Interest paid ...............

* * ... * * * * '

.
38,885,282 91,187,006 180,094,578 179,737,720 193,186,034 7.5

Contributions .........................
i

15,393,331 25,809,608 47,962,848 50,949,273 55,459,205 8.9
Twmblemcome;

Nuenber of returns ..................... 65,952,602 88,104,696 96,124,046 90,281,729 92,313,789 2.3
Amount ........................... 595,492,866 1,279,985,360 1,820,740,833 2,069,966,980 2,173,345,881 5.0

Income tax before credits:
Number of returns ...................... 65,854,734 76,135,819 85,994,216 90,218,979 92,246,065 2.3
Amount ........................... 132,452,044 256,294,315 332,165,333 4 18,889,165 438,240,138 4.6

Total tax credits ........................ 8,069,946 7,215,839 10,248,044
.
7,047,140 6,131,134 -13.0

Child cam credit ....................... (N.A.), 956,439 3,127,702 3,812,949 2,439,471 -36.0
Credit for the elderly or disabled ............

.

128,968 134,993 108,642 68,904 64,490 -6.4
Foreign tax credit ....................... 381,985 1,341,675 782,561 1,087,203 1,311,742 20.7

Income tax after credits ..................... 124,382,197 249,078,475 321,917,289 411,842,025 432,109,004 4.9
Total income tax:

Numberof returns ..................... 61,490,737 73,906,244 92,946,420 87,135,332 89,178,355 2.3
Amount ........................... 1 124,526,297 250,341,440 1 325,710,254 1 412,869,909 1 432,939,998 1 4.9

(N.A.) Not applicable
(U) Unavailable
'Includes capitol gain distributions.

Includes toted itemized deductions, charitable contributions for non-itemizers, and zero bracket amount on non-itemized deductions.
Includes toted itemized deductions, and basic and additional standard deductions (zero bracket amount in lieu of standard deduction for prior year returns).
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Figure L-General Filing Requirements

Marital Status Filing Status

Single (including divorced and legally
separated)

Single

Head of household

Married with a child and living apart
from spouse during the last 6
months of 1989

Married and living with spouse at end
of 1989 (or on the date spouse died)

Head of household

Married, joint return

Married, separate return

Married not living with spouse at end Married, joint or
of 1989 (or on the date spouse died) separate return

Single

Widowed before 1989 and not
remarried in 1989

Generally, a U.S. citizen or resident had to file
a tax return if gross income for the year was at
least as much as the amount shown for the appro-
priate filing status in Figure 1 above. Figure 2
must be used if a taxpayer can be claimed as a
dependent by another person (such as a parent).

In addition to these filing requirements, an indi-
vidual had to file a return for Tax Year 1989 if he
or she:

Head of household

Qualifying widow(er)
with dependent child

(1) was liable for any of the following taxes:

0 social security tax on unreported tip income;
*uncollected social security tax or railroad

retirement tax on reported tip income;
tax on an individual retirement arrangement
QRA) or other qualified retirement plan;
alternative minimum tax;

3

Age Gross Income

under 65 $5,100
65 or older $5,850

under 65 $6,550
65 or older $7,300

under 65 $6,550
65 or older $7,300

under 65 (both spouses) $9,200
65 or older (one spouse) $9,800
65 or older (both spouses) $10,400

any age $2,000

any age $2,000

under 65 $5,100
65 or older $5,850

under 65 $6,550
65 or older $7,300

under 65 $7,200
65 or older $7,800

tax from the recapture of investment credit or
low income housing credit.

(2) received advanced earned income payments;

(3) had net earnings of at least $400 from
self-employment income; or

(4) had wages of $100 or more from a church or
qualified church-controlled organization that
was exempt from employer social security
taxes.

Data shown in these tables include individuals
who were not required to file tax returns but filed
in order to obtain refunds of tax withheld or to
take advantage of the earned income credit.
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Changes in Law

All major changes in effect for Tax-Year 1989
that are includ~d in Statistics of Income data are
listed below in alphabetical order. Section 4 con-
tains more detailed explanations and definitions of
the terms used in this report.

The care provider had to be identified (by
social security or employer identification
number) on the return.

The dollar limit had to be -reduced by any
employer-provided dependent care benefits
that could be excluded in the computation of
AGI.

Child Care Credit ,

. Beginning in 1989, the. following new rules
were applicable:

Payments for the care of a dependent child
could be claimed only' if the child was

-disabled or under age 13; the limit was
under age 15 for Tax Year 1988.

Earned Income Credit

The earned income credit was increased to a
maximum $910 for 1989. Some credit was avail-
able for qualified individuals whose earned income
and AGI were each less than $19,340. For 1988,
the maximum credit was $874, and the credit
phased out entirely if income or earnings exceeded
$18,576.

Figure 2.-Filing Requirements for Children and Other Dependents

If someone (such as a parent) can claim the filer as a dependent, use Figure 2 to determine if a return must be filed.
Unearned income includes taxable interest and dividends. Earned income includes wages, tips, and taxable scholarships
and fellowships.

I..A single dependent under 65

Must file a return if-

the~ total of that
His-or her unearned income plus earned-
income was:~ and income was:

$1 or more, more than $500

3. A married dependent under 65

Must file a return if-
• His or her earned income was more than $2,600, or
• He or she had any unearned income and gross income was
more than $500, or
0 His or her gross income was at least $5 and spouse files a

separate return on Form 1040 and itemizes deductions. .
$0 more than $3, 100 ~

2. A single dependent, 65,or older or. blindI . - I - . . .. .: !

Must file a return if-
• His or her earned income was more than $3,850, or
• His or her unearned incomewas more than $1,250 ($2,000
if 65 or older and blind), or
Of. His or her gross income was more than the total of earned
income .(up tq $31106j or $500, whichever is larger, plus
$750 ($1,500 if,65 or, older and blind).

Exception for Children Under Age 14. If a child was under
the age of 14 on January 1, 1990, and all of the following
apply, a filer may elect to report the child's income on his or
her return. If this election is made, the child does not have to
file a return.
0 The.child had income only from interest and dividends;
*,The child's gross income-was less than $5,000; and

4. A married dependent 65 or older or blind

Must file a return if-
• His or her earned income was more than $3,200, or
• His or her unearned income was more than $1,1001($1,700
if 65 or older and blind), or
0 His or her gross income was more than the total of earned
income (up to $2,600), or $500, whichever is -larger, plus
$600 ($1,200 if 65 or older and blind), or * -
0 His or her gross income was at least $5 and spouse files a
separate return on Form 1040 and itemizes deductions.

0 The child had no Federal income tax withheld from his or
her income (backup withholding) or did not make estimated
tax payments for 1989.

If the child's parents are not filing a joint return, special
rules apply to determine which parent may make the election.
Details may be found in Form 8814, Parent's Election to
Report Child's Interest and Dividends, for details'.
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Employee Business Expenses

For Tax Year 1988, there was an adjustment as
well as an itemized deduction item for employee
business expenses. The adjustment item was to
cover expenses that were included as income on
the taxpayer's Forms W-2 and 1040; the deduction
item was for unreimbursed expenses. For 1989,
employers were to include only "nonaccountable"
business expenses on Form W-2. "Accountable"
expenses were to be excluded from income and
shown neither as an adjustment nor a deduction.
All other employee business expenses could be
deducted only as an itemized deduction, subject to
reduction by 2 percent of AGI.

trade, business, or rental activity in which the
taxpayer did not materially participate) entered
into before October 23, 1986 were allowed to
offset "nonpassive income". For Tax Year 1989,
20 percent of such losses were allowed to offset
nonpassive income, down from 40 percent allowed
for 1988. The disallowed, or nondeductible,
passive losses for 1989 could, in many cases, be
carried forward to 1990. (Most of the passive loss
activity was concentrated in partnerships and rental
activities on Schedule jE.)

Parent's Election to Report Child's Interest and
Dividends

Exemptions

The amount of each individual personal exemp-
tion increased to $2,000 for 1989 from $1,950 for
1988. As was true for 1988, the deduction for
exemptions was phased out for taxpayers with
taxable income above certain limits. These limits,
which varied according to marital status, were
adjusted for inflation for Tax Year 1989. See also
Tax Rates.

For Tax Year 1989, an age limit for students
was introduced to the exemption qualification test:
to qualify for the exemption, a student had to be
under age 24. For previous years, any dependent
child who was a full-time student could qualify for
the exemption.

For Tax Year 1989, a child's interest and divi-
dends could be reported on the parent's return if
the child was under age 14 on January 1, 1990,
and met certain other conditions. If this election
was made, the child was not required to file a
return.

Pensions and Annuities

For Tax Year 1989, a 50 percent excise tax
was applied to excess accumulations in any quali-
fied pension plan. In previous years, the 50
percent tax applied only when required distribu-
tions were not made from Individual Retirement
Arrangements, but it did not apply to other pen-
sion plans which qualified for special tax treatment
under the Internal Revenue Code. See also Penalty
Tax on Qualified Retirement Plans in Section 4.

Interest Paid Deduction

For 1989, the deductible portion of personal
interest was limited to 20 percent of expenditures
for personal interest, which included interest on
credit cards, car loans, or personal loans. For
1988, 40 percent of personal interest was
deductible.

Self-Employment Tax

The maximum net earnings subject to self-
employment tax increased to $48,000 for 1989
from $45,000 for 1988, while the net tax rate re-
mained at 13.02 percent for 1989.

Passive Losses Standard Deduction

Under the Tax Reform Act of 1986, some of As the result of an inflation adjustment, the
the "passive" losses (i.e., those generated by any basic standard deduction was increased for 1989.
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The standard deduction rose from $3,000 to
$3,100 for single taxpayers, from $5,000 to
$5,200 for those filing joint returns, from $2,500
to $2,600 for married filing separately, and from
$4,400 to $4,550 for heads of household. The
additional standard deduction for taxpayers age 65
or older or blind also increased for 1989. See also
Section 4, Standard Deduction.

tax Rates

For 1989, the tax rate schedules contained the
same two basic rates as for 1988: 15 and 28
percent, plus a range in which an additional 5
percent rate applied. The income levels 'at which
the rate increased to 28 percent, and at which the
5 percent additional rate applied were all indexed
.for inflation.

For single filers, taxable income in excess of
$18,550 was- taxed at the 28 percent rate, an
increase over the $17,850 ~breakpoint for 1988.
.For married couples- filing jointly and qualifying
widow(er)s, the breakpoint amount for 1989 was
$30,950, up from $29,750 for 1988. The break-
points for heads of households and married -cou-
ples filing separately were $24,850 and $15,475,
respectively.

Taxable income in excess of $44,900 if the
taxpayer was single, $74,850 if married filing
jointly or a qualifying widow(er), $64,200 if head
-of household, and $37,425 if married filing sepa-
rately' was subject to the additional 5 percent tax.
The purpose of this was to phase out the benefits
of the 15 percent tax rate and the deduction for
personal exemptions for taxpayers and dependents.
The benefits of the 15 percent tax rate bracket
were phased out, and completely disappeared at
varying levels of taxable income, according to
filing ' status: 1$93,130 for single taxpayers,
.$155,320 for married filing jointly and qualifying
widow(er)s, $128,810 for heads of.households,
and $117,895 for married filing separately. After
the benefits of personal exemptions were also
phased out, a 28 percent tax was imposed on each
additional dollar of taxable income.

The 1979 Income Concept

A Retrospective Income Definition

In order to analyze changes in income and
taxes over a period of years, a consistent definition
of income must be used. The income concept
available from Federal income tax returns, AGI,
was designed to facilitate tax administration, and
its definition has changed to reflect modifications
to the Internal Revenue Code. Tax laws of the
1980's-the Economic Recovery Tax Act of 1981,
the Tax Equity and Fiscal Responsibility Act of
1982, the Tax Reform Act of 1984, - and the Tax
Reform Act of 1986-made significant changes to
the components of AGI, which made it ~ more
difficult to use AGI for accurate comparisons of
income from year to year. For this reason, it was
decided to develop an income definition that would
be applicable over several years and allow compar-.
isons both before and after.the major -tax legisla-
tion of the 1980's.

The result was a retrospective income definition
known as the 1979 Income Concept, reflecting a
base period from 1979 through 1986. It was calcu-
lated using only data available from individual
income tax returns; by using the same income
items in the calculation each year, its, definition
was consistent throughout the base years. In
addition, this retrospective income definition could
be used in future years to compare income by
continuing to include the same components that
were common to all years [1].

The calculation of the 1979 Income Concept is
shown in Figure 3. Several items partially exclud-
ed from AGI for the base years were fully includ-
ed in -this new income measure, the largest of
which was capital gains. The full amount of all
capital. gains, as well as all dividends and unem-
ployment compensation, was included in ,the
income calculation. Total pensions, annuities, IRA
distributions, and rollovers were added, including
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Figure 3.-Calculation of the 1979
Income Concept for 1989

1979 Total Income Concept

Salaries and wages*

plus (+):

• Interest*
• Dividends (without any exclusion)*
• Alimony received*
• Capital gains (without any exclusion) reported

on Schedule D and allowable losses*
• Capital gains and losses not reported on

Schedule D (without any exclusion)*
• Other gains or losses (Form 4797)*
• Net business income or loss*
• Net farm income or loss*
• Net rent income or loss*
• Net royalty income or loss*
• Net partnership income or loss*
• Net Subchapter S Corporation income or loss*
• Net farm rental income or loss*
• Net estate and trust income or loss*
• Unemployment insurance income reported*
• Depreciation in excess of straight-line

depreciation"
• Total pension income reported"
• Other net income*

minus (-):

• Disallowed passive losses"
• Moving expenses"
• Employee business expenses (includes both

reimbursed and unreimbursed)**
• Alimony paid*

*Included in AGI for Tax Year 1989.
**Not fully included in AGI for Tax Year 1989.

the nontaxable portion that was excluded from
AGI. Social security benefits were omitted because
they were not reported on tax returns until 1984.
Also, any depreciation deduction in excess of
straight-line depreciation, which was subtracted in
computing AGI, was added back.

Deductions that could be subtracted in the
calculation of the 1979 Income Concept were
limited to employee business expenses, alimony
paid, and moving expenses. These same items
were also subtracted in computing AGI until 1987
when unreimbursed business expenses and moving
expenses were changed from adjustments to item-
ized deductions. The amount reported for these
two expenses by taxpayers who itemized deduc-
tions was subtracted in the calculation of the 1979
Income Concept. But, taxpayers who did not
itemize deductions could not claim either of these
two expenses, since they were not allowed as
"adjustments" after 1986. For this reason, the
deduction for these two expenses beginning in
1987 is not completely comparable to that for
previous years.

Comparison of AGI with 1979 Income Concept

The Tax Reform Act of 1986 made extensive
changes to the calculation of AGI beginning with
1987. These changes made it necessary that the
calculation of the 1979 Income Concept be re-
vised, in order to make tax years beginning with
1987 comparable to the base years, 1979 to 1986.
The new law limited the deduction of passive
losses and eliminated unreimbursed employee
business expenses and moving expenses as "adjust-
ments" in figuring AGI beginning with Tax Year
1987. Since passive losses had been fully deduct-
ible for both income measures prior to 1987, the
disallowed passive losses had to be deducted in the
1979 Income Concept calculation of income for
tax years after 1986.

Some income items, such as capital gains, that
had been partially excluded from AGI under prior
law were fully included. The new law also elimi-
nated or restricted some deductions. For this
reason, if AGI is used to measure income, any
comparison of 1986 income and tax data with that
for 1987, 1988, and 1989 is misleading. A more
accurate comparison can be made using the 1979
Income Concept because it measures income in the
same way for all four years. Table B shows total
income and selected tax items for 1989 using AGI
and the 1979 Income Concept.
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Table B.-All Returns: Selected Income and Tax Items, by Size of Adjusted Grow Income and by 19791ncome'Concept, 1099
[All figures are estimates based on samples-nuznbm of returns are in thousands and money amounts. are in millione,of dollars]

Income Salaries and wages

Size of income. Size ofAGI 1979 Income Concept Size ofAGI 1979 Income Concept

Number of Amount Number of Amount Number'of Amount Number of Amountreturns returns returns - returns

(1) (2) (3) (4) (5) ~6) (7) (8)
All returns, total ............ 112,136 3,256,358 112,136 3,296,325 95,488 2,449,531 95,489 2,449.53 1
Under $10,000 ............ 32,599 110,945 32,329 102,004 25,923 122,735 25,781 120,94~
$10,0W under $20,000 ....... 26,041 382,319 25,979 .381,806 21,436 290,517 21,400 290,513
$20,000 under $30,000 ....... 16,947 418,153 17,120 422,122 14,956 340,644 14,952 339,730
$30,000 under $40,000 ....... 12,100 420,232 12,302 426,848 11,014 350,660 11,117 352i791
$40,000 under $50,000 ....... 8,590 383,689 8,590 383,493 7,855 316.833 7,924 321,756
$50,000 under $60,000 ....... 5,506 300,536 5,383 293,945 5,097 .249,631 51019 246,325
$60,000 under $70,000 ....... 3,294 212,047 3,252. 210,111 3,013 173,006 3,006 171,952
$70,000 under $80,000 ....... 2,042 152,436 2,042 152,490 1,973 122,556 1,869 1 22,114
$90,000 under $90,000 ....... 1,277 109,060 1,255 106,219 1,141 $0,416 1,121

.
79,461$90,000 under

$100,000 ...... 872 82.5112 $45 79,963 763 59,926 745 56,3111
$100,000 under $125,000 ......

.
1,057 117,086 1,090 120,570 909 80002 951 81,947

$125,000 under $150,000 . ..... 512 69,605 563 76,"S 434 44:501 474 -.45,558
$150,000 under $175,000...... 312 50,285 322 52,039 256 29,567 30,489
$175,000 under $200,000 ...... 210 39,356 221 41,308 174 22,277 179 22,676
$200,000 under $300,000 ...... 394 92,772 404 97,990 312 50,720 331 50,326
$300,000 under $400,000 ...... 152 52,007 166 56,829 124 27,020 131 27,017
$400,000 under $500,000 ...... 77 34,337 .90 35,786 63 17,026 64 16,816
$500,000 under $1,000,000 .... 116 711 5 16 127 116 = 94 1 314 1 03 1955
$ 1,000,000 or more ......... 58

51 65: 4
1 63

:
159

47 37: 056 52 637:94

Taxable interest received Dividends in AGI Dividends received

Size of income Size of AGI - 1979 Income Concept Size of AGI 1979 Income Concept

'-Number of
returns Amount Number of

returns Amount. Number of
returns

Amouat Number of
returns Amount

(9)* (10) (11) -,(12) (13) ~ (14) - (15) (16)

All returns, total ............ 69,882 220,016 69,982 2io,016 23,080 81,309 23,080 81,309
Under $10.000 ............ 13,482 20,003 13,251 26,650 3,159 4,010 3057 4,11

.
6

$10,000under 20,000 .......
1

13,493 31,780 13370 31,174 3,348 6,358 3:273' ~6,220
$20,000 under 30.000 ....... 11,182 25,160 11:365 27,290 3ol.02 6,077 3,200 .6,586
$30 000 under $40,000 ....... 9,416 20,549 9,613 22,557 2,912 51801 2,988 6,460
$40:000 under $50.000 ....... 7,374 18,631 7,377. 17,567 2,662 5,307 '2,665 5,342
$50,000 under $60,000 ....... 5,021 13,489 4,899, 12,678 2,061 51099 1,998 4,704
$60,000 under $70,000 ....... 3,090 10,773 3,067. 9.819 1,512 4,400 1,481 3,980
$70,000undcr$80,000 ....... 1.945 7,579 1,951 7,475 1,022 3,154 1,035 3,512
$80,000 under $90,000 ....... 1,225 6688 1,201 '6,399 739 3,352 719 2,863
$90,000 under $ 100,000 ...... 841 5:859 816 5,555 511 2,442 490 2,621
$100,000 under $125,000 ...... 1,026 7,930 1,657 7,689 682 4,038 ~96 3X8
$125,000 under $150,000 ...... 496 4,949 551 5,354 354 2,507 399 2,934
$150,000 under $175,000 ...... 305 4;091- 314 3,591 223 2,116 226 1,681
$175,000 under $200,000 ...... 206 3127 215 2,"g 156 1,593 164 1,890
$200,000 under $300,000 ...... 381 7:128 401 7,296 300 4,709 317 4,527
$300.000 under $400,000 ...... 150 4,728 1~4 4,754 123 2,761 136 2,779
$400,000 under $500,000 ...... 77 303 so 3,048 63 1,997 66 1,919
$500,000 under $1,000,000 .... . 115 7,9" 127 7,"S 99 4,590 110 -4,718
$1;000,000or more ......... 1 58 ' 1 16,644 - 1 63 1 ' 16,474 1 . 52 1 11,009 57 10,900

Business or profession not micome less loss Sales of-capital assets

Size ofm'Comc Size'ofAGI 1919 Income Concept Size ofAGI 1979'Income Concept

Number of Amount Number of Amount Number of Amount Number of Amountreturns returns returns returns

(17) (18) (19) (20) (21) ~22) (23) (24)

All rdurne, total ............ 14,161 132,738 14,161 132,738 1~,060 114'5',631 15,060 145,631
Under $10,000 ............ 2,927 11650 2,983 1,394 1,930 7,671 1,871 9,312
$10,000 under $20,000 ........ 2,638 14280 2,585 13,689 .1,990 2,463 1,925 2,322
$20,000 under $30,000 ....... 2,140 .13:382 2,141 13,029 1,910 .3,482 1,966 3,412
$30,000 under $40,000 ....... 1,777, M359 1,824 .12,496 1,903 3,683 1,903 4,466
$40,000 under $50,000 ....... 1,394 11,883 1,381 .11,309 1,652 4,761 1,639 4,638
$50,000 under $60,000 ........ 983 10,562 978 1,271 4,380 1,224 4,323
$60,000 under $70,000 ....... . 595 7,975 596 7,670 999 4t288 975 -.4,384
$70,000 under $80,000 ....... 410 6,383 395 5,963 708 3,693 716 3,415
$80,000 under $90,000 ....... 279 5,820 290 6,011 556 3,495 544, 3,399
$90,000 under $100,000 ...... 201 4,741 201 4,954 409 3,768 388 3,638
$100,000 under $125,000 ...... 297 10,228 309 9,683 548

'
6,071 5" 5,513

$125,000 under $150,000 ...... 143 5.965 163 6,9M ~ 308 4,603 348 5;117
$150,000 under $175,000 ...... 94 3,957 .89 41441 213 4,162 207 .3739
$175,000 under $200,000 ...... 67 3,669 68 3,425 140 4,048 148 3966
$200,000 under $300,000 ...... 118 7,253 127 7,923 298 10,669 299 10,257
$300,000 under $400,000 ...... 46 3,540 52 4,044 120 6,510 129 6791
$400,000 under $500,000 ...... 21 1,945 19 1,854 62 5,465 -65 :45 f.5
$500,000 under $1,000,OGO .... 33 3

69
39 4 11 11 14 160 110

1
14079

$1,000,000 or more ......... 17
:

-3527 20
3:593 53 48: 403

58 48 :410
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Table B.-All Returns: Selected Income and Tax Items, by Size of Adjusted Gross Income and by 1979 Income Concept, 1989
[Ali figures are estimates based on samples-numbers of returns am in thousands and money amounts are in millions of dollars)

9

Rents, royalties, and farm rental not income ICU low Partnership and S Corporation not income less loss

Size of income Size ofAGI 1979 Income. Concept Size ofAGI 1979 Income Concept

Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returm-

(25) (26) (27) (28) (29) (30) (31) (32)

All returns, total ............ 10,131 928 10,131 929 5,929 63,M 5,928 63,092

Under $10,000 ............ 1,266 -2,098 1,242 -2,133 633 -17,472 641 -19,146
$10,000 under $20,000 ....... 1,579 134 1,545 -126 594 701 555 910
$20 000 under $30,000 ....... 1,400 -1,111 1,444 -626 570 579 589 472,
$30,000 under $40,000 ....... 1,292 -949 1,335 -965 604 1,477 640 1,528
$40,000 under $50,000 ....... 1,105 -660 1,075 -630 577 1,520 559 1,295

$50,000 under $60,000 ....... 940 -1,132 Big -1,036 467 2,099 450 2,553
$60,000 under $70,000 ....... 602 -779 588 -947 394 1,615 357 1,742
$70,000 under $80,000 ....... 410 -228 416 -253 291 1,620 294 1,413
$80,000 under $90,000 ....... 309 -154 302 77 276 2,334 275 2,269
$90,000 under $100,000 ...... 270 197 259 -2 201 1,369 204 1,438

$100,000 under $125,000 ...... 313 167 330 298 323 3,339 319 3,228
$125,000 under $150,000 ...... 175 416 193 429 209 3,961 219 3,753
$150,000 under $175,000 ...... 124 1,113 122 889 159 3,201 155 3,121
$175,000 under $200,000 ..... 83 306 83 294 109 2,716 116 2,830
$200,000 under $300,000 ..... 166 1,233 171 1,306 239 9,662 236 8,738

$300,000 under $400.000 ...... 69 1,092 71 1,005 105 4,936 110 5,206
$400 000 under $500,000 ...... 35 553 37 550 56 3,210 58 3,657,
$500,000 under $1,000,000 .... 61 1,173 67 1,233 91 9,990 99 10,165
$1,000,000ormom ......... 1 32 1 1,552 1 34 1 1,578 1 50 1 27,335 1 54 1 27,921

Nondoductibleliessive losses Fstate and trust not income Ion loss

Si f i
Size of AGI 1979 Income Concept Size ofAGI 1979 Income Concept

ze o ncome
Number of Amount Number of Amourwt Number of Amount Number of Amoum

returns returns returns

1

returns

(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total ............ 1,719 23,193 1,719 23,193 552 9593, 552 3,959

Under $10,000 ............ 129
91

6,240
610

160
98

10,223
400

96
81

114
199

93
77

61
179$10,000 under $20,000 .......

$20 000 under $30,000 ....... 124 596 132 583 64 227 77 296,
$30,000 under $40,000 ....... 155 919 148 450 54 202

39
53
36

177
-29$40,000 under $50,000 ....... 129 331 127 455 35

$50,000 under $60,000 ....... 131 541 lis 436 33
26

44
66

30
29

79
102$60,000 under $70,000 .......

$70 000 under $90.000 .......
105
94

690
264

96
91

350
306 20 106 19 117,

$80,000 under $90,000 ....... 79 341 75 415
324

22
is

64
218

17
is

107
151$90,000 under $100,000 ...... 61 378 58

$100,000 under $125,000 ...... 114 1,088 119
93

909
945

23
13

203
133

24
12

272
111$125,000 under $150,000 ......

000 under $175,000 ......$150
97
93

1,000
1,033 94 $01 9 133 9 78,

$175,000 under $200,000 ...... 61 746 61 561 8 101 9
19

114
325$200,000 under $300,000 ...... 126 2,376 119 1,642 19 286

$300,000 under $400,000 ...... 49 1,076 50 929 10 190 11
5

222
61$400,000 under $500,000 ......

$500,000 under $1,000,000 ....
26
42

777
1,916

26
44

530
1,266

5
9

95
425 10 427

$1,000,000or more ......... 21 1 2.271 21 1 1,668 1 6 1 1,115 1 6 1 1,110

Pensions and annuities in AGI Pensions and annuities Toted statutory adjustments

Si f i
Size of AGI 1979 Income Concept Size of AGI 1979 Income Concept

ze o ncome
Number of Amount Number of Amount Number of Amount Number of Amount

returns returns returns returns

(41) (42) (43) (44) (45) (46) (47) (48)

Ali returns, total ............ 18,516 161,234 19,807 225,232 9,927 24,573 9,367 29,196

Under $10 000 ............ 2,815 11,399 2,739 11,306 949 1,078 178 823,
$10,000 under $20,000 .......
$20 000 under $30 000 .......

4,710
3,019

32,678
26,847

4,696
3,281

32,941
30,291

1,647
1,949

2,283
3,332

610
1,285

1,931
3,365, ,

$30,000 under $40,000 .......
$40,000 under $50,000 .......

2,318
1,942

21,598
18,688

2,553
2,034

25,934
21,205

1,740
1,338

3,298
2,343

1,629
1,695

3,735
3,945

$50,000 under $60,000 ....... 1,227 12,535
319

1,353
$97

13,916
79511

566
379

1,405
1761

1,219
882

3,045
2,524$60,000 under $70,000 .......

000 under $80,000 .......$70
790
484

8,
6,245 592

,
8,931 273

,
1,095 548 1,941,

$80 000 under $90,OW ....... 333 4,871 377 6,371 226 833 350 1,556,
$90,000 under $100,000 ...... 238 3,477 294 5,329 176 789 210 1,007

$100 000 under $125,000 ...... 253 4,220 366 8,843 237 1,424 288 1,457,
$125,000 under $150,000 ...... 116 2,219 194 6,818 147 979 150

83
978
528$150,000 under $175,000 ...... 70 1,377 104 4,245 83 719

$175,000 under $200,000 ...... 43 1,175 65
0

3,026
8 113

65
123

634
1 382

55
98

431
$29$200,000 under $300,000 ...... 75 1,711 13 , ,

$300,000 under $400,000 ...... 28
7

776
502

54
27

5,130
2 359

47
23

594
325

36
17

409
196$400,000 under $500,000 ......

000 under $1,000,000 ....$500
1
24 1,278 48

,
9,428 38 576 24 338,

$1,000,000 or more ......... 12 1,318 23 9,363 1 19 1 316 1 11 1 256
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Table B.-All Returns: Selected Income and Tax Items, by Size of Adjusted Gross Income and by 1979 Income Concept, 1989[AD figures am catunates band on samples-numbm of returns am in thou-uxl- and money amounts am m
millions ofdollars]

Size of income,

All rcuums, total ............
Under $10,000 . :' ......... .
$ 10,000 under $20,000 .......
$20,000 under $30,000 .......
$30,000 under $40,000 .......
$40,000 under $50,000 .......
$50,000 under $60,000 .......
$60,000 under $70,000 ........
$70,000 under $90,000 ... . ...
$90,000 under $90,000 .......
$90.0,00 under $100,000 .......
$100,000 under $125,000 ......
$125,000 under $150,000 ......
$150,000 under $175,000 ......
$175,000 under $200,000 ......
$200,000 under $300,000 .......
$300,000 under $400,000 ......
$400,000 under $500,000 ......
$500,000 under $1,000,000 .. . . .
$1,000.000ormom .........

Size of income

Ali reanna, total ........
under $10,000 ............
$ 10 000 under $20,000 .......
$20:000*under- $30,000 ........
$30,000 under $40,000 .......
$40,000 under $50,000 .......
$50,000 under $60,000 .......
$60,000 under $70,000 .......
$70,000,under $90,000 ........
$80.000under$90,000 ......
$90,000 under $100,000.

...$100,000 under $125,000 ......
$125,000 under $150,000 ......
$150,000 under $175,000 .......
$175,000 under $200,000 ......

*$200,000under$300,000_.
$300,000 under $400,000 ....
$400,000 under $500,000
$500,000 under $1,000,&b
$ 1,000,000 or more ....

Total itemized deductions
Size ofAGI

Number of
returns

(49)
31,972

792
2,576
4,299
5,364
5,424
4,186
2,797
1,923
1,159

817
990
487
297
203
374
149
76

114
57

Amount

1979 Income Concept

Number of
returns

(50)
430,979.

7,032
21,M
35,788
49,201
56,659
48,967.
37,194
29,149
20.102
15,440
21,946
13,196
9136
7:051'

15,978
8,117.
5,036

11,031-
1-9863

Size ofAGI
Numberof

rehIms
(57)

12,035
634

5,624
1,361
1,221

955
747
454

:,.269
193
116
432

73
.,53

37
71!
30'.

'16
30~
20:

31,965
$27

2,639
4,348
5,375
5,409
4,071
2,736
1,801
1,131

775
1,015

513
299
209
383
161
79

125
62

Total tax credits

Amount

(58)
6,131

99
1184.

600
546
411
322
235
146
163

.112'
138
119
104
so

..M9
139
87

243,
515

Amount

(52)
412,931

9. M
20,358
34,344
47,854
53,991
46,153
34,909
26,601
18,760

21,041
12,692
8,671-
6,805

15,095
8,099
4958

11:061'
-19,792

1979 Income Concept

Number of
reutras

(59)
12,035

5,613
1,383
1,221

967
727
446
.280
174
113
136
76
53
38

.76
32
16
32
20

Amount

(60)
6,131

107
1,940

600
549
417
313
213
140
130
88

129
98

106
93

272
174
99

252
520

1979 Inco
Number of

returns
(63)

89,178
14,229
21,553
16,861
12,221
9,554
5,366
3,241
2,031
1,249

943
1,096

563
321
221
403
165
so

127
0

e Concept

Amount

(56)
2,173,346

27,910
174,015
256,S41
283,717
263,500
2

1
07,593

150,564
110,292
77,820
58,779
88,~07
56,048
39,022
31,098
74,550
43;901
28,708
67,786

132.907

e Concept

Amount

(64)
.432,940

4,4~3
24,337
39,386
46,583
44,170
37,913
29,831
23,148
17,215
13,457
21,387
14,407
10,415
8,552

21,029
12,461
8,109

19,105
37,010

Size ofAGI
Number oreturns f

(53)
92,314
'14,929
24,147
16776
12:063
8,566
5,496
3,282
2,036
1,276

871
1,056

510
310
210
383.
151
77

115
57

Taxable income

Amount

(54)
2,173,346

27,515
175,635
254,268
278,320
263,108
212,090
152,785
111,048
79,960
61,747
88,632
53,274
39,304
30,974
74,519
43,008
29,863
66,882

131,415

1979 Inco
Number of

returns
(5~)

92,314
14,833
23,995
16,924
12,241
8,559
5,367
3,241

1,252
943

1,087
562
322
221
403
166
80

127
63

Size of AGI
Number of

returns
(61)

89,178.
14,322
21.702
16,716
12,047
8,560
5,495
3,282
2,037
1,275

971
1,056

511-
310
210
383
151
77

115
59

Total income tax

Amount

(62)
432,940

4,251
24,619
38,920
45,598
44,034
38,673
30,192
23,276
17,542
14,240
21,526
13,769-
10,600
8,576

21,152
12,284.
8,196

19,983
36 610

'Individual RefirementArrangements an included in the calculationof 'PensionsandannuitiesinAW and 'Pensions andannuities.'

Income,, as calculated by the two measures, showed
little difference for .1989. Before TRA became effec-
.tive,, a~ comparison of income . measured. by AGI with
that measured;,b .'t' -Income.'Concept s

.
howedy, he 1979,

.significant differences at income levels of $200,000 or
more. But, with, the elimination of preferential
treatment of vari

I
ous income iiiins by tRA,' such as

the exclusion of capital gains, much of the difference
disappeared. Under tax law prior to 1987, the capital
gains exclusion accounted for the largest difference at
the higher income levels between the two income
measures.

Total income for all returns, using the 1979 Income
Concept, increased 5.8 percent for 1989; total income

for the group $200,000 and above increased only 2.3
percent, following an increase of more than 50 percent
for.1988..Total income tax reported for the $200,000
and above income group decreased,2.8 percent for
1989 after increasing almost 38 percentfor 1988. The
slow growth in income for the $200,000 and above
income group is due in part to the decline of'almost 12
percent in the sales of capital assets (net capital gains)
for 1989. This decline may stem from decisions by
taxpayers to postpone capital gains in anticipation of
more favorable tax treatment in 1990, which had been
outlined in proposed legislation.

The average tax rates (income tax as a percentage
of total income) for each income class for years 1986
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Figure 4.-Total Income Tax as a Percentage of Adjusted Gross Income and
the 1979 Income Concept, 1986-1989

Size of Income

All returns, total ............

Under $10,000 .............
$10,000 under $20,000 ........
$20,000 under $30,000 ........
$30,000 under $40,000 ........
$40,000 under $50,000 ........

$50,000 under $60,000 ........
$60,000 under $70,000 ........
$70,000 under $80,000 ........
$80,000 under $90,000 ........
$90,000 under $100,000 .......

$100,000 under $125,000 ......
$125,000 under $150,000 ......
$150,000 under $175,000 ......
$175,000 under $200,000 ......
$200,000 under $300,000 ......

$300,000 under $400,000 ......
$400,000 under $500,000 ......
$500,000 under $1,000,000 .....
$1,000,000 or more ..........

Total income tax as a percentage of
adjusted gross income

1986

(1)
14.8

4.3
7.8

10.6
12.2
13.8

15.5
16.9
18.7
19.9
20.8

23.1
25.2
28.0
29.3
31.1

33.7
36.2
38.4
40.2

1987

(2)

13.3

4.0
6.8
9.4

10.6
11.8

13.5
15.1
16.5
17.8
18.8

20.1
21.8
23.0
23.9
25.9

27.0
28.2
29.0
28.6

1988

(3)

13.4

4.0
6.5
9.3

10.6
11.6

13.2
14.5
15.6
16.6
17.4

18.8
20.3
21.6
22.5
23.7

24.0
24.1
24.6
25.0

through 1989, based on AGI and the 1979 Income
Concept, are shown in Figure 4. Based on the 1979
Income Concept, average tax rates declined or re-
mained the same from 1988 to 1989 in most income
categories. At incomes over $125,000 the decrease
was larger, with incomes over $500,000 showing the
-largest decline in average tax rates.

When average tax rates for 1989 (based on the
1979 Income Concept) are compared to those for 1986
(before tax reform), the rates declined or remained the
same in almost all income categories except the
$1,000,000 and over income category, which showed
the largest increase, and the $150,000 to less than
$200,000 income group, which had a much smaller
increase. Average tax rates on incomes of $1,000,000
and over rose from 21.4 percent for 1986 to 23.2
percent for 1989. Although this higher average tax rate

1989

(4)

13.3

3.8
6.4
9.3

10.9
11.5

12.9
14.2
15.3
16.2
17.3

18.4
19.8
21.1
21.8
22.8

23.6
23.9
24.0
24.2

1986

(5)

13.3

4.9
7.6

10.0
11.6
12.6

13.8
14.9
15.8
16.7
16.8

18.3
19.0
19.3
20.3
22.6

22.6
23.4
2j.7
21.4

1979 Income Concept

11

Taxes as a percentage of

1987 1988 1989

(6)

13.1

4.2
6.7
9.3

10.7
11.7

13.4
15.0
16.2
17.5
18.1

19.3
20.6
21.2
22.5
23.8

24.5
26.5
26.7
26.8

(7)

13.3

4.4
6.5
9.3

10.7
11.7

13.2
14.5
15.4
16.1
17.1

18.0
19.6
20.6
21.6
22.3

22.6
23.2
23.5
24.5

(8)
13.2

4.3
6.4
9.3

10.9
11.5

12.9
14.2
15.2
16.2
16.8

17.7
18.8
20.0
20.7
21.5

21.9
22.7
22.0
23.2

for 1989 was calculated usin& a lower marginal tax
rate-28 percent for 1989 compared to 50 percent for
1986-it was calculated on income which included all
capital gains (long-term gains could be partially
excluded from income for 1986). Also, certain deduc-
tions from income that were allowed for 1986, were
limited or eliminated beginning in 1987.

Notes and References

[I] Hostetter, Susan, "Measuring Income for Devel-
oping and Reviewing Individual Tax Law Chang-
es: Exploration of Alternative Concepts, " Statis-
tics ofIncome and Related Administrative Record
Research: 1986-1987, U.S. Department of the
Treasury, Internal Revenue Service, 1987.



Section 2

This section describes the sample criteria and
selection, the method of estimation, and the sam-
pling variability of the estimates contained in this
report. It also describes some of the limitations of
the data. Statistical estimates included in this re-
port are based on samples of tax returns.

Sample Selection

The statistics in this report were estimated from
a stratified probability sample of unaudited Indi-
vidual Income Tax Returns, Forms 1040, 1040A,
and 1040EZ filed by U.S. citizens and residents.
The sample was designated at the Martinsburg
Computing Center and was processed at the ten
Internal Revenue Service (IRS) Centers during
Calendar Year 1990. The total sample of 110,840
returns was selected from a population of
112,952,035 returns.

All returns processed during 1990 were subject-
ed to sampling except tentative and amended
returns. Tentative returns were not subjected to
sampling because the revised returns may have
been sampled later. on, while amended returns
were excluded because the original returns had
already been subjected to sampling. A small
percentage of returns were not identified as tenta-
tive or amended until after sampling. These re-
turns along with those that contained no income
information were excluded from the tables in this
report. Sample returns representing 816,322
returns were excluded from the tables as a result.

Description of
the Sample*

The estimates in this report are intended to
represent all returns filed for Tax Year 1989.
While about 97 percent of the returns processed
during Calendar Year 1990 were for Tax Year
1989, a few were for noncalendar years ending
during 1989 and 1990, and some were returns for
prior years. Returns for prior years were used in
place of 1989 returns received and processed after
December 31, 1990. This was done in the belief
that the characteristics of returns due but not yet
processed could best be represented by the returns
for previous income years that were processed in
1990. Therefore, data for Tax Year 1989 may
include amounts for discontinued items, such as
the deduction for a working married couple,
reported on prior year returns processed in 1990.

Sample Design and Selection Criteria

Data from Forms 1040, 1040A, and 1040EZ
processed to the IRS.Individual Master File Sys-
tem at the Martinsburg Computing Center during
Calendar Year 1990 were classified, by computer,
into sample strata. These strata were based on the
larger of total income or total loss amounts and the
size of business plus farm receipts. In addition, the
strata were based on the presence or

'
absence of a

Form 2555, Foreign Earned Income; a Form
1116, Computation of Foreign Tax Credit; a
Schedule C, Profit or Loss from Business or
Profession; a Schedule F, Farm Income and
Expenses; and Form 4835, Farm Rental Income

*Bonnye Walker designed the sample and prepared the text and tables in this section under the
direction of Yahia Ahmed, Chief, Mathematical Statistics Team, Coordination and Publications
Staff.

13
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and, Expenses. Twenty varia6les were used to
derive the total income and loss amounts.

Returns were then selected from the sample
strata using tv~o m6thodologies.* One method used
certain ending digits of the social security number
(SSN), and the second method used ending digits
of numbers generated from transformations of the
SSN. The sampling rates for the various strata
ranged from 0.02 percent to 100 percent.

Table C contains the number of returns in ~ffie~
population and sample by sample stratum for the
United States. A comparison of the population
counts in Table C with the total shown in the na-
tional tables 6f this report will disclose a small
difference. This difference is the result of having
excluded an estimated 816,322 returns (see above).

Method of Estimation.

Weighting factors wer& obtained by dividing
the population'count of returns in a sample stratum
by the number of sample returns for that stratum.,
These weighting factors' were used to generate.all
of the estimated numbers of returns and amounts
in this'report..

Table Presentation

Whenever a weighted frequency is less than'. 3,
the estirnate 'and it

'
s corresponding amount ate

combined or deleted in order to avoid disclosure
of information for specific taxpayers. (Th

.
e com-

bined'or deleted daia,'if any, ate included in the
corresponding column totals.) These combinatiohs
and,deletions ~are indicated by.-a double asterisk

and by a-dagger,(t), respectively. Estimates
based on less than 10 sampled returns are consid7
ered to be unreliable. These estimates are noted by
a sipile asterisk to, the left of the data unless
all of the sampled returns'are selected with certain-
ty (at:the 100 percent rate).

In,the tables, a dash'(--:-) in place of a frequen-
cy or, an amount indicates that either no returns in
the population,had the. characteristic or the charac-
terisfic.-Was so:rare,that it did not appear on any of
the goppled returns;

Processing and NIanagement of the Sample
1;

While the sample was being selected,. the'-selec-
tion process was monitored by. applying prescribed
sampling rates for each stratum to the-population
for that stratum. A follow-up was requir6d..to
reconcile differences between the actual number of
returns designated for each sample strata and the
expected number.

In transcribing and tabulating the infcirmation
from the returns in the -sample, checks -were
imposed to - improve. the quality, of ihe ~ ,

ulting, rei
estimates. - Incorrect or - missing entries'

-
on the

sampled record were altered. during Sitatistical
editing

'
to make them consistent wi.th"6th6r..entries

. on the return and accompanying schedules. Data
were also adjusted during processing in an attempt
to achieve consistent statistical definitions.,. For
example, a taxpayer may have reported director's
fees on the "other income" lin6 ofthe orffi. 1040
return. If this situation had been deteicied ~`during
statistical processing, the amount of.directd.r'$ fees
would have been transferred to salaries and wages
in the sample record..

The quality of the sample data was controlled'
at the IRS service centers by. means'of a continu-
ous verification system, that'Used compu

.
tef.,te

.
sts to

check -for mathematical errors and inconsistent or
missing data t [1], [2]..

Some.returns designated for the. sample:a're not
~available for SOI processing b,ecaus.e other areas of
IRS, such as Audit and Collection, need the-return
at the same time as SOL Th'ese.:returns

'
'are re-

ferred to'as unavailable returns. Dur~ng Tax Year
1989 there were 69 unavailable returns which
constituted about 0.06 percent of the~,de~sigp~ated
sample. The chart below contains the'p6rcentage
of unavailable returns for Tax Years .1986-.1989.

Year. 1986 1981 1988 _1989
Percent' - '0.31' -0.14 '~O. 0.06 -
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Table C.-Number of Forms 1040, 1040A and 1040EZ in the Population and Sample, 1989

Description of lbo sample stmtR

Grand total ........................................................
Form 1040 returns only with adjusted gross income of $200,000 and over with no income tax after

credits and no additional tax for tax preferences, total ................................
Form 1040 returns only with combined Schedule C (business or profession) net profit or loss of

$400,000 and over, total .................. ..............................
Larger of total income amount and Size of business receipts

or total loss amount phis farm receipts

Forms 1040 only with Form 2555, total ..........
Under $60,000 ................
$60,000 under $125,000 . . . . . . . . . . Under$1,000,000 . . . . . . . . . . . . . . . . . . . .
Under $60,000 . . . . . . . . . . . . . . . $500,000 under $1,000,000 . . . . . . . . . . . . . .
$125,000 under $600,000 ......... Under $10,000,000 .................
Under $125,000 ............... $1,000,000 under $10,000,000 ..........
$600,000 under $2,500,000 ........ Under $30,000,000 ..................
Under $600,000 ............... $ 10,000,000 under $30,000,000 ..........
$2,500,000 and over ............ Any amotmt ........................
Under $2,500,000 .............. $30,000,000and over ..................

Forms 1040 only with Form 1116, but without Form 2555, total ...........................
Under $60,000 ................ Under $500,000 .....................
$60,000 under $125,000 .......... Under $1,000,GW ....................
Under $60,000 ................ $500,00 under $1,000,000 ...............
$125,000 under $600,000 ......... Under $10,000,000 ...................
Under $125,000 ............... $1,000,000 under $10,000,000 ............
$600,000 under $2,500,000 ........ Under $30,000,000 ...................
Under $600,000 ............... $10,000,000 under $30,000,000 ...........
$2,500,000 and over ............ Any amount ........................
Under $2,500,000 .............. $30,000,000and over ..................

Forms 1040 only with Schedule C, but without Form 2555 or Form 1116, total .................
Under $30,000 ................ Under $200,000 .....................
$30,000 under $60,000 ........... Under $500,000 .....................
Under $30,000 ................ $200,000 under $500,000 ...............
$60,000 under $125,000 .......... UDder$1,000,000 ....................
Under $60,000 ................ $500,000 under $1,000,000 ..............
$125,000 under $250,GW ......... Under $5,000,000 ....................
Under $125,000 ............... $1,000,000 under $5,000,000 .............
$250,000 under $600,000 ......... Under $10,000,000 ...................
Under $250,000 ................ $5,GW,000 under $10,000,000 ............
$600,000 under $1,200,000 ........ Under $20,000,000 .................
Under $600,000 ............... $ 10,000,000 under $20,000,000 .........
$1,200,000 under $2,500,000 ....... Under $30,000,000 .... ..............
Under $1,200,000 .............. $20,000,000 under $30,000,000 ...........
$2,500,000under $6,000,000 ....... Under $50,000,000 ...................
Under $2,500,000 .............. $30,000,000 under $50,000,000 ...........
$6,000,000 and over ............ Any amount ........................
Under $6,000,000 .............. $50,000,000and over ..................

Forms 1040 only with Schedule F. but without Form 2555, Form 1116, or Schedule C, total .........
Under $30,000 ................ Under $200,000 .....................
$30,000 under $60,000 ........... Under $500,000 .....................
Under $30,000 ................ $200,000 under $500,000 ...............
$60,000 under $125,000 .......... Under $1,000,000 ....................
Under $60,000 ................ $500,000 under $1,000,000 ..............
$125,000 under $250,000 ......... Under $5,000,000 ....................
Under $125,000 ............... $1,000,DW under $5,000,000 .............
$250,000 under $600,000 ......... Under $10,000,000 ...................
Under $250,000 ............... $5,000,000 under $10,000,000 ............
$600,000 under $1,200,000 ........ Under $20,000,000 ...................
Under $600,000 ............... $10,000,000 under $20,000,000 ...........
$1,200,OWunder $2,500,000 ....... Under $30,000,000 ...................
Under $1,200,000 .............. $20,000,000 under $30,000,000 ...........
$2,500,000 under $6,000,000 ....... Under $50,000,000 ...................
Under $2,500,000 .............. $30,000,000 under $50,000,000 ...........
$6,000,000 ad over ............ Any amount........................
Under $6,000,000 .............. $50,000,000and over ..................

Forms 1040EZ, total .....................................................
Under $30,000 ................ Not applicable
$30,000 atsd over ..............

Forms 1040A, total ......................................................
Under $30,000 ................ Not applicable
$30,000mW over ..............

Forms 1040, 1040A, and 1040EZ without Form 2555, Form 1116, Schedule C,
or Schedule F, total ...................................................
Under $30,000 ................
$30,000 under $60,000 ...........
$60,000 under $125,000 ..........
$125,000 under $250,000 ........
$250,000 under $600,000 ........ Not applicable
$600,000 under $1,200,000 ........
$1,200,000 under $2,500,000 .......
$2,500,000 under $6,000,000 .......
$6,000,000 and over ............

Number of

Population'oums

(1)
112,952,035

1,113

11,219

192,496
116,504

47,145

27,716

1,050

71
604,096
270,439

168,760

137,243

23,286

4,369
14,193,157
6,907,661
4,543,815

2,069,422

489,763

142,892

26,066

9,191

3,234

1,123
2,261,478
1,146,475

747,267

279,802

58,463

21,631

5,102

1,772

699

267
19,660,320
18,240,587

419,733
19,788,575
17,070,817

2,717,758

57,239,591
30,982,022
19,341,743
6,686,219

870,714
274,996
56,722
18,778
6,281
2,116

mum, I

Sampleommis

-M
110,940

1,1132

11,219

838
106

55

405

201

71
10,977

289

245

1,901

4,173

4,369
21,977
5,085
4,975

2,925

1,326

2,021

1,263

1,644

1,615

1,123
4,789

967

1,065

442

192

408

340

409

699

267
3,729
3,608

121
6,211
5,139
1,072

49,997
20,558
10,640
5,921
1,371
2,020
2,374
2,477
2,510
2,116
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I This population includea an estimated 8 16.322 retLuw that were excluded from other tables in this report because they contained no income information or
represented amended or tentative routma identified after sampling.
2 This population includes 35 Form 1040 returns that have alternative minimum tax or income tax after credits other than zero.
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After the completion of service center review,
data were further validated, tested, and balanced at
the Detroit Computing Center. Computer adjust-
ments and imputations for selected fields were
used to make each record internally consistent, and
the data were then tabulated.

A small subsample of returns was selected and
independently reviewed, analyzed, and processed
for a quality evaluation. Finally, prior to publica-
tion, all statistics and tables were reviewed for
accuracy and reasonableness in light of provisions
of the tax laws, taxpayer reporting variations and
limitations, economic conditions, compaiability
with other statistical series, and statistical tech-
niques used in data processing.

Statistics of Income Program, " in Proceedings
of the Section on Survey Research Methods,
American Statistical Association, 452-457.

[31 Czajka, J. L.- (1988), "Development of a New
Income Stratifier for a Sample of Individual
Tax Returns, " in Proceedings ofthe Section on
SurveyResearch Methods, American Statistical
Association, 640-645.

[4]_ CzaJka, J. L.,.and Walker, B. (1989), "tom
bining Panel and Cross-Sectional Selection in
an Annual Sample of Tax Returns," in Pro-
ceedings of the Section on Survey Research
Methods, American Statistical. Association,
463-468.

Sample Redesign

A complete revision of the sample design used
to produce the statistics from individual income tax
returns - is'being phased- in over a ~6-year period-
beginning with Tax Year 1987 and ending with
Tax Year 1992. In addition to new strata defini-
tions and methods of estimation, the revisions
include the development of a longitudinal panel.
For additional details on the redesign see [3], [41
[5], [6], [7] and [8].

Notes and References

[11 Durkin, T. M., and Schwartz, 0. (1981),,
"The SOI Quality Control Program;" in Pro-
ceedings of the Section on Survey Research
Methods, American Statistical'. Association,
478-483.

[2] Sailer, P., Hicks, C., Watson, D., and
Trevors,.D. (1982), "Result of Coverage and
Processing Changes to the - 1980 Individual

[51 Czajka, J. L., and Schirm, A.,.L. (1990),
"Overlapping Membership in Annual Samples
of Individual Tax Returns, " in Proceeding~ Pf
the Section on Survey Research Methods,
American Statistical Association, 413-418.

[6] Hostetter, S., Czajka, J. L., Schirm, A. L.,
and O'Conor, K. (1990), "Choosing the Ap-
propriite Income Classifier for Economic Tax
Modeling," in Proceedings of the Section on
Survey Research Methods, American Statistical
Association, 419-424.

[71 Schirm, A. L., and CzaJka, J. L.' (1090),
"Intertemporal Stability in Total Income and
the Overlap in Annual Samples ofTax Re-
turns, ", in Proceedings ofthe Section on Survey
Research Methods, American StatisticalAsso-
ciation, 407-412.

[8] Schirm, A. L.,,and Czajka, J. L. (1991),
"Alternative Designs for a Cross-Sectional
Sample of Individual Tax Returns: the Old and
the New," Presented at the -1991 Meeting of
the American Statistical Association, Section
on Survey Research Methods.



Section 3 Basic Tables*

Part I - Returns Filed and Sources of Income Page

1.1 Selected Income and Tax Items, by Size and Accumulated
Size of Adjusted Gross Income .................... ........ 18

1.2 All Returns: Adjusted Gross Income, Itemized Deductions,
Exemptions, and Tax Items, by Size of Adjusted Gross Income
and by Marital Status ................................... 21

1.3 All Returns: Sources of Income and Adjustments, Deductions
and Tax Items, by Marital Status ........................... 25

1.4 All Returns: Sources of Income, Adjustments, and Tax Items,
by Size of Adjusted Gross Income ............................ 26

1.5 Form 1040EZ Returns: Sources of Income and Tax Items,
by Size of Adjusted Gross Income ........................... 36

1.6 Form 1040A Returns: Sources of Income, Deductions, and
Tax Items, by Size of Adjusted Gross Income ................... 37

Part 2 - Exemptions and Itemized Deductions

2.1 Returns With Itemized Deductions: Sources of Income,
Adjustments, Itemized Deductions by Type, Exemptions,
and Tax Items, by Size of Adjusted Gross Income ................. 39

2.2 Returns With Itemized Deductions: Sources of Income
and Adjustments, Deductions and Tax Items, by Marital Status ......... 43

2.3 All Returns: Exemptions by Type and Number of Exemptions,
by Size of Adjusted Gross Income ........................... 44

2.4 All Returns: Exemptions by Type and Number of Exemptions,
by Marital Status ............................. ....... 45

Part 3 - Tax Computations

3.1 Returns With Modified Taxable Income: Adjusted Gross Income,
Deductions, Exemptions, Taxable Income, and Tax items, By Type
of Tax Computation By Size of Adjusted Gross Income .............. 46

3.2 Returns With Total Income Tax: Total Income Tax as a Percent of
Adjusted Gross Income, by Size of Adjusted Gross Income ........... 47

3.3 All Returns: Tax Liability, Tax Credits, and Tax Payments,
by Size of Adjusted Gross Income ........................... 49

3.4 Returns With Modified Taxable Income: Tax Classified by Both
the Marginal Rate and Each Rate at Which Tax was Computed ......... 55

3.5 Returns With Modified Taxable Income: Tax Generated by
Rate and by Size of Adjusted Gross Income ..................... 57

*Production and review of tables was coordinated by Edward Gross, Jr. Craig
Ammon, William Bradley, Charles Hicks, Robert Kalish, Barbara Marshall, Kenneth
Rice, and were responsible for specific tables.
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Table 1.1-Selected Income and Tax Items, by Size and Accumulated, Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

All returns Taxable returns

Size and accumulated size of
Adjusted gross income Adjusted gross income

.ju.ed gross income Number of Percentage less defidt
Percentage . law deficit

returns Of
total

Amount
Percentage

Of Merage

Number of
return Of

total Percentage
~
total (dollars)

Amount of
total

(2) (3) (4) (5) (6) M (8)
Size of Adjusted Gross Income

Total . . *......................... . 112,135,673 100.0 3,256,358,156 100.0 29,039 89,178,355 100.0 3,1168,293,7154 100.0
No adjusted gross income ............. . 822.952 0.7 42,499,635 -51.643 5,961 - 2.97 1.) 00 (3)
$1 under $1,000 ........

........... .
3,042.994 2.7 1,842,104 0.1 605 768.330 0.9 584 981 (2)

$1,000 under $2,000
........... * ......* .

3,926,273 3.5 5,863,307 0.2 1,493 1.137,732 1.3
,

1 656 786 0 1$2,000 under $3,000 .....
* ... ..........

34043 73 3.0 8,501.571 0.3 2,497 880,974 1.0
,,
5022 201

.
0:1$3,000 under $4,000 .......

' ...........
.

3:301:7 56 2.9 11,515,294 0.4 3,488 1,268,463 1.4
,.

4 439 894 0 1$4.000 under $5,000 ................... 3
.
094,1 00 2.8 13,866,134 0.4 4,481 935,383 1.0

. .
4,138.774

.
0.1

$5,000 under $6,
,
000 ................... 3,109,1 73 2.8 17,027.059 0.5 5,476 1,852,733 2.1 10 204 703 0 3$6,000 under $7,000 ................... 2,971,1 96 2.6 19,249,842 0.6 6,479 1,690,025 2.1

. ,
12 213 738

.
0 4

$7,000 under $8,000 .................... 3.118,7 10 2.8 23,375,144 0.7 7,495 2.011,182 2.3
. ,

15 076 487
.

0 5
$8,000 under $9,GOO ..................... 2,918,864 2.6 24.814,435 0.8 8,501 1,744,101 2.0

, ,
819 29414

.
0 5

$9,000 under $10,000 .................. 2,888,834 2.6 27,390,094 0.8 9,481 1,826,873 2.0
,,

17.317,883
.

0.5
$10,000 under $11,000 .......

I
.......... 3,066,1 52 2.7 32,182,062 1.0 10,496 2.072,195 2.3 21 750 738 0 7

$11,000 under $12,000 .................. 2,870,844 2.6 33,029,347 1.0 11,505 2,057,288 2.3
, ,

23 663 054
.

0 7$12,000 under $13,000 ............. .....
$13 000 under $14 000 .

2,975,242 2.7 37,194,002 1.1 12,501 2,201,358 2.5
. ,

27,535,240
.

0.9, , .................
$14 000 under $15 000

2,780,386 2.5 37,519,950 1.2 13,495 2,164,192 2.4 29,193,440 0.9, , ................. 2.610,322 2.3 37,808,460 1.2 14.484 9,147,997 2.4 31,128,312 1.0
$15,000 under $16,000 ........ ........ 2,492,158 2.2 38,609,252 V2 15,492 2,210,950 2.5 34 271 843 1 1
$16,000 under $17,000 ................. 2,421,585 2.2 39,973,936 1.2 16,507 2,274,072 2.6

,,
37 533 526

.
1 2

$17,000 under $18,060 ................. 2,366,989 2.1 41,406,065 1.3 17,493 2,238,695 2.5
, ,

39 637157
.

1 2
$18,000 under $19,000..

*
............... 2,312,593 2.1 42,762,287 1.3 18,491 2,225,557 2.5

, ,
41 153 673

.
1 3

$19,000 under $20,000 ................ 2,144,966 1.9 41,833,912 1.3 19,503 2,109,484 2.4
, ,

41,142,797
.

1.3
$20,000 under $25,000 ................. 9,332,301 8.3 208,961,701 6.4 22,391 9,173,782 10.3 205 198473 6 5
$25,000 under $30,000 ................. 7.615,124 6.8 209,191,554 6.4 27.471 7,541,919 8.5

, ,
207 195 437

.
6 6

$30,000 under $40,000 ................. 12,100,369 10.8 420,231,928 1 2.9 34,729 1 2'046,515 13.5
, ,

418 392 529
:

13 2
$40,000 under $50,000 ................... 8,590,272 7.7 383,689,075 1 1.8 44,666 8:560,180 9.6

, ,
382 994362

.
12 1

$50,000 under $75,000 ................. 9,921,341 8.8 594,483,386 1 8.3 59,920 9,905,916 11.1
,,

593,569,941
.

18.8
$75,000 under $100,000 ................ 3,059,386 2.7 261,107,136 8.0 85,346 3~053,791 3.4 260 645 078 8 3$100,000 under $200,000 ............... 2,090,358 1.9 276,331,693 8.5 132,193 2,087:727 2.3

, ,
275 945 659

.
8 7'$200,000 under $500,000 ............... 62,81 4 0.5 179,115,618 '5.5 292,284 611 ~980 0.7

, ,
178 874 534

.
5 7$500,000 under $1,000,000 .............. 115,646 0.1 78,516,288 2.4 678,936 115,492 0.1

, ,
78 412 040

.
2 5$1,000,000 or more ..................... 57,603 0.1 151,465,353 4.7 2.629,470 57,510 0.1 1

, ,
151,209.142

.
4.8

Taxable returns-Continued

Taxable income Income tax after credit Total income tax

Size and accumulated size of
adjusted gross income Percentage of

Number of
Amount

Percentage
Of Number of

Amount
Percen

of
tage

Amount
Adjusted. Avant

ireturns
total

returns
total Total Taxable

income
gm

incom'O

ncome tax
(dollars)

few deficit

(10). 1) (12) (1 3) (14) (15) (16) (17) (18) (is) (20)

Size of Adjusted Gross Income

Total ............................ 89,127,496 2,166,089,001 100.0 89,162,747 432,109,004 100 .0 432,939,998 1OOiO 20.0 li.7 41,111155
No adjusted gross income ...............

.

- - - 1,171 35,529 (4 102,251 M

1

(1)
(3) 17,153

$1 under $1,000 ...... ................ 765,315 158,351 (2) 768,329 26,594 (2) 26,595 (2) 16.8 4 5 j5$1,000 under $2,000 ................... 1,134,867 499,375 (2) 1.137,732 83.638 (2) 84,079 (2) 16.8
.

5 1 74$2,000 urider $3,000 ................... 880,966 5216,899 (2) 880,974 88,244 (1) 91 712 (2) 17.4
.

4 2 104$3,000 under $4,000 ......... I ...... 1,265,449 870,872 (2) 1,268.463 140,684 M

,
140.829 (2) 16.2

.
3 2 ill

$4,000 under $5.000 ................... 929,354 1,372.61[8 0.1 935,383 221,105 0. 1 221,105 0.1 16.1
.

5.3 236
$5,000 under $6,000 ............ ....... 1,846,853 2.096,222 0.1 1,852,733 344,699 0. 1 344.908 0.1 16.5 3 4 166
$6,000 under $7,000 ........ ...........

~
1,887,307 3,074,578. 0.1 1,890,023 463,805 0. 1 463,883 0.1 15.1

.
3 8 245

$7,000 under $8,000 .................. 2,009,654 5,163,646 0.2 2.011,161 789,220 0. 2 789,320 0.2 15.3
.
25 392

$8,000 under $9,000 ................... 1,742,594 6,025,799 0.3 1,744,101 910'696~ 0. 2 910,696 0.2 15.1
~

6 1 522
$6,000 under $10,000 ................... . 1,822,786 7,143,890 0.3 1,825,802 1,074,401 0. 2 1,076.040 0.2 15.1

.
6.2 589

S 10,000 under $11,000 ................ 2,070,688 9,390,740 0.4. 2,072,195 1,407,831 0. 3 1,407,831 0.3 15.0 6 5 679
$11.000 under $12,000 .................. 2,054,866 10,572,743 0.5 2,057,287 1,589,078 0. 4 1,589,089 0.4 15.0

.
6 7 772S 1 2,000 under $13,000 ................. 2,201,358 13,462,531 0.6 2,201,358 1,982,589 0. 5 1,983 621 0.5 14 7

.
7 2 '901S 13,000 under $14,000 ................. 2,162,632 14,415,592 0.7 2,164,139 2,063,155 0.5

,
2,063,337 0.5

.
14.3

.
7 1 953514,000 under $15,000. ~ ............... 2,145,725 16,192,554 0.7 2,147,084 2,279,705 0.5 2,279,987 0.5 14.1

.
7.3 1.061

$15,000 under $16,000 ................. 2,210,942 18,188,494 0.8 2,210,942 2,559.704 0.6 2,559,907 0.6 14.1 7 5 1 15616,000 under $17,000 ............... . 2.274,072 19,729,357 0.9 2,274,072 2,765,301 0.6 2,765,301 0.6 14.0
.

7.4
,

1 216
17,000 under $18,000 ..............; ... 2,238,695 21,731,550 1.0 2,238,695 3,112,456 0. 7 3.121.130 0.7 14.4 8 0

.
3941

18,000 under $19,000 ................. 2,225,536 22,928,803 1.1 2,225,536 3,344,280 0. 8 3,344,338 0.8 14.6
.

8.1
,

1 503
19,000 under $20,000 ... : ...... 2,109.348 23,404.463 1.1 2,109,348 3,502,902 0.8 3,504,766 0.8 15.0 8.5

,
1,661

20,000 under $25,000 ....... ......... 9,173,777 122,122,458 5.6 9,173,777 18,192,386 4.2 18.193,167 4.2 14.9 8.9
25,600 under $30,000 ................. 7,5~1,203 131,703,925 6.1 7,541,135, 20,714,933 4.8 20,726,836 4.8 15.7 10.0 '2 748

20,000 under $40,000 .................
6

12,046,484 278,017,605 12.8 12,046,275 45,588,526 10.6 45,597,597 10.5 16.4 10.9
,

3 785
AO, 00 under $50,000 ................. 8,558,577 262,963,947 12.1 8,558,417 44,013,965 10.2 44,034,240 10.2 16.7 11.5

,
5 14450,000 under $75.000 ......... ....... 9.903,864 424,526,687 19.6 9.903,386 81,195,853 18.8 81,250.313 18.8 19.1 13.7

,
6,'202

;75,000 under $100,000 ................ 3,053,693 193.038,040 8.9 3,052,872 42,632,646 9.9 42,67 702
1

9.9 22.1 16.4 9
.
7313000,000 under $200,000 ............... 2,086,443 212,155,734 9.8 2,085,957 54,321,970 12.6 54,47 :1 932 12.6 25.7 19 7

,
26 09~2200,000 under $500,000 ............... 611,612 146,369.170 6.8 611 615 41.468,925 9.6 41 631 082 9.6 28.4

.
23 3

,
"'68 027300,000 under $1,000,000 ..' ........... 115,378 66~874,734 3.1 115:343 18.759,023 4.j :18:882:584 4.4 28.2

.
'24.1

,
4 7

163 ~
1,000.000 or more ..: ..................

-
57,458 131.367,623 6.1 57,441 ,

.
36,435,162' _ 8A 1 36.609,819 1 8.5 1 27.9 1 24.2

$

;

: ~
636 82

Footrote(s) at end of table.,
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All returns Taxable returns

A4usted gross income Adjusted grow moo"
Size and accumulated size of Percentage

less deficit
Percentage

law defidt
adjusted gross income Number of

.,urns
of Percentage

Nu
r

mber of
eturns

of Percentage
total

Amount
of

Awrage total
Amount of

total I (dollars) total I

(1) (2) (3) (4) (5) (6) (7) (a)

Cumulated from Smallest Size
of Adjusted Gross Income

No adjusted gross income .............. 822,952 0.7 42,499,835 0 -51.643 5,961 0 -2.971,100 (3)

$1 under $1,000 ...................... 3,042.994 2.7 1,642,104 0.1 . 605 768,330 0.9 584,981 (2)

$1 under $2,000 ...................... 6,969,267 6.2 7,705,411 0.2 1,106 1 ,906,062 2.1 2,241,766 0.1

$1 under $3,000 ...................... 10,373.639 9.3 16,206,982 0.5 1,562 2 ,767,036 3.1 4.443,269 0.1

$1 under $4,000 ...................... 13,675,395 12.2 27,722,276 0.8 2,027 4 ,055.499 4.5 8,883,163 0.3

$1 under $5,000 ..... ................ 16,769,495 15.0 41,588,410 1 .3 2,480 4 ,990.882 5.6 13,021,938 0.4

$1 under $6,000 ...................... 19,878,668 17.7 58,615,469 1 .8 2.949 6 ,843,615 7.7 23,226,641 0.7

$1 under $7,000 .................. . . 22,849,863 20.4 77,865.311 2.4 3,408 8 ,733,640 9.8 35,440,378 1.1

$1 under $8,000 ..................... 25,968,574 23.2 101,240,455 3.1 3,899 10 ,744.822 12.0 50,516,866 1.6

$1 under $9,000 ...................... 28,887,437 25.8 126,054,891 3.8 4,364 12 ,488,923 14.0 65,336,160 2.1

$1 under $10,000 .................... 31,776,272 28,3 153.444,985 4.7 4,829 14 .315,795 16.1 82.654,043 2.6

$1 under $11,000 ..................... 34,842,424 31.1 185,627.047 5.6 5,328 16 ,387,990 18.4 104,404,781 3.3

$1 under $12,000 ..................... 37,713,267 33.6 218,656,394 &6 5,798 18,445,278 20.7 128,067,835 4.1

$1 under $13,000 .................. 40,688,509 36.3 255,850,396 .7.13 6,288 20 ,646,636 23.2 155,603,075 4.9

$1 under $14,000 ..................... 43,468,895 38.8 293,370,346 8.9 6,749 22 ,810,828 25.6 1 B4,796,516 5.8

$1 under $15,000 ..................... 46,079,216 41.1 331,178,806 10.0 7,187 24 ,958,825 28.0 215,924,828 6.8

$1 under $16,000 ..................... 48,571,374 43.3 369,788.058 11 .2 7,6 13 27 ,169,775 30.5 250,196,671 7.9

$1 under $17,000 ..................... 50,992,959 45.5 409,761,993 12.4 8,036 29 ,443,847 33.0 287,730,196 9.1

$1 under $18,000 ..................... 53,359,948 47.6 451,168,059 13.7 8,455 31 ,682,542 35.5 326,887,833 10.3

$1 under $19,000 ............... .... 55,672,542 49.6 493,930,346 15~0 8,872 33,908,099 38.0 368,041,506 11~6

$1 under $20,000 ..................... 57,817,507 51.6 535,764,258 16.2 9,266 36,017,583 40.4 409,184,303 12.9

$1 under $25,000 ..................... 67,149,808 59.9 744,725.959 22.6 11,091 45,191,364 50.7 614,657,501 19.4

$1 under $30,000 ..................... 74,764,932 66.7 953,917,514 28.9 12,7 59 52,733,283 59.1 821,852,938 26.0

$1 under $40,000 ..................... 86,865,300 77.5 1,374.149,441 41 .7 15,8 19 64,779,798 72.6 1,240,245,467 39.2

$1 under $50,000 ................ .... 95,455,573 85.1 1,757,B38,516 53.3 18,4 15 73,339,978 82.2 1,622.608,460 51.3

$1 under $75,000 ................... . 105,376,913 94.0 2,352,321,902 71 .3 22,323 83,245,894 93.3 2,216,178,401 70.1

$1 under $100,000 .................... 108,436,300 96.7 2,613,429,038 79.2 24,101 86 ,299,685 96.8 2,476,823,479 78.3

$1 under $200,000 .................... 110,526,658 98.6 2,889,760,731 87.6 26,1 45 88,387,412 99.1 2,752,769,138 87.1

$1 under $500.000 .................... 111,139,472 99.1 3.068,876,350 93.0 27,6 13 88 ,999,392 99.8 2,931,643,672 92.7

$1 under $1,000,000 ................... 111,255,118 99.2 3,147,392,637 95.4 28,290 89 ,114,884 99.9 3,010.055,712 95.2

$1 or more ................. .......

*

111,312,72 1 99.3 3,298.857,991 100.0 29,636 89 ,172,394 1 00.0 3,161,264,854 100.0

Allreturns ......................... 1
112,135,673 100.0 3,256,31S8,1156 98.7 29,039 89,178,355 100.0 3,158,293,754 99.9

Taxable returns-Confinued

Taxable income Income tax after credits Total income tax

Size and accumulated size of Percentage of
adjusted gross income

Number of A
Percentage

f
Number of

Amourn
Percentage

Of Amount Adjusted
Awirage

in.o a tax
returns

mount O
total

returns total Total
Taxable
income

gross
income

(dollars)

less deficit

(10) (11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Cumulated from Smallest Size
of Adjusted Gross Income

No adjusted gross income ............. - - - 1,171 35,529 0 102,251 (2) (3)
(1) 17,153

$1 under $1,000 ...................... 765,315 158,351 (2) 768,329 26,594 (2) 26,595 (2) 16.8 4.5 35

$1 under $2,000 ...................... 1,900,181 657,726 (2) 1,906,061 110,231 (1) 110,674 (2) 16.8 4.9 58

$1 under $3,000 ................ ..... 2,781,148 1,184,625 0.1 2,787,035 198,475 (2) 202,387 (2) 17.1 4.6 73

$1 under $4,000 ... ....... .......... 4,046,597 2,055,497 0.1 4,055,498 339,160 0.1 343,215 0.1 16.7 3.9 85

$1 under $5,000 ..................... 4,975.952 3,428,115 0.2 4,990,881 560,265 0.1 564,320 0.1 16.5 4.3 113

$1 under $6,000 ...................... 6,822,805 5,524,338 0.3 6,843,614 904,963 0.2 909,229 0.2 16.5 3.9 133

$1 under $7.000 ...................... 8,710,111 8,598,916 0.4 8,733,637 1,368,769 0.3 1,373,111 0.3 16.0 3.9 157

$1 under $8,DW ...................... 10,719,765 13,762,562 0.6 10,744,798 2,157,988 0.5 2,162,432 0.5 15~7 4.3 201

$1 under $9,000 ...................... 12,462,359 19,788,361 0.9 12,488,899 3,068,684 0.7 3,073,127 0.7 15.5 4.7 246

$1 under $10,000 ..................... 14,285,146 26,932,251 1.2 14,314,701 4,143,085 1'0 4,149,167 1.0 15.4 5.0 290

$1 under $11.000 ..................... 16,355,834 36,322,991 1.7 16,386,896 5,550,916 1.3 5,556,999 1.3 15.3 5.3 339

$1 under $12,000 ..................... 18,410,700 46,895,733 2.2 18,444,1113 7,139,994 1.7 7,146,087 1,7 15.2 5.6 387

$1 under $13,000 ..................... 20,612,058 60,358,264 2.8 20,645,540 9,122,584 2.1 9,129,708 2.1 15.1 5.9 442

$1 under $14,000 ..................... 22,774,690 74,773,856 3.5 22,809,679 11.165,738 2.6 11,193,046 2.6 15.0 6.1 491

$1 under $15,000 ..................... 24,920,415 90,966,410 4.2 24,956,763 13,465,443 3.1 13,473,033 3.1 14.8 6.2 540

$1 under $16,000 ..................... 27,131,357 109.154.904 5.0 27,167,705 16,025,148 3.7 16,032,940 3.7 14.7 6.4 590

$1 under $17,000 ..................... 29,405,429 128,884,261 6.0 29,441,777 18,790,449 4.3 18,798,241 4.3 14.6 6.5 638

$1 under $18,000 ................ I .... 31,644,125 150,615,811 7.0 31,680,473 21,902,905 5.1 21,919,371 5.1 14.6 6.7 692

$1 under $19,000 ..................... 33,869,660 173,544,614 8.0 33,906,009 25,247.165 5.8 25,263,709 5.8 14.6 6.9 745

$1 under $20,000 ..................... 35,979,008 196,949,076 9.1 36,015,356 28,750,087 6.7 28,768,475 6.6 14.6 7.0 799

$1 under $25,000 ..................... 45,152,785 319,071,535 14.7 45.189,133 46,942,473 10.9 46,961,643 10.8 14.7 7.6 1,039

$1 under S30,000 ..................... 52,693,988 450,775,460 20.8 52,730,268 67,657,406 15.7 67,688,479 15.6 15.0 8.2 1.284

$t under $40,000 ..................... 64,740,472 728,793,065 33.6 64,776,543 113,245,932 26.2 113,286,075 26.2 15.5 9.1 1,749

$1 under $50,000 ..................... 73,299,048 991,757,012 45.8 73,334,961 157,259,896 36.4 157,320,315 36.3 15.9 9.7 2,145

$1 under $75,000 ..................... 83,202,912 1,416,283,699 65.4 153.238.346 238,455,750 55.2 236,570,628 55.1 16.8 10.8 2,866

$1 under $100,000 .................... 86,256,605 1.609,321.739 74.3 86,291,218 281.088,395 65.1 281,242,330 65.0 17.5 11.4 3,259

$1 under $200,000 ................ I . . . B8,343,048 1,821,477,473 84.1 88,377,175 335,410,365 77.6 335,714,262 77.5 18.4 12.2 3,798

$1 under $500,000 .................... 88,954,661 1,967,846,643 90.8 88,988,791 376,879.290 87.2 377.345,344 87.2 19.2 12.9 4,240

$1 under $1,000.000 ................... 89,070,039 2,034.721.378 93.9 89,104,134 395,638,3i4 91.6 396,227,928 91.5 19.5 13.2 4,446

$1 or more .......................... 89,127,496 2,166,089,001 100.0 89,161,576 432,073,475 100.0 432,837,747 100.0 20.0 13.7 4,854

All returns ......................... 89,127,496 2,166,089,001 1 100.0 1 89,162,747 1 432,109,004 1 100.0 1 432,939,998 100.0 20.0 13.7 4,655

Footnoie(s) at end of table,
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Table 1.1-Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars) .

All returns Taxable returns

Adjusted gross income Adjusted gross income
Size and accumulated size ofadjusted

gross income Number of Percentage
less deficit

N f
Percentage

law deficit

returns of

total
Percentage

Average

umber o
returns or

total
Percentage

Amount f
0

(dollars) Amount Of
total I total I

(1) (2) (3) (4)
M_ (6) (7) (8) (9)

Cumulated from Largest Size
of Adjusted Gross Income

$1.000,000 or more ................... 57,603 0.1 151,465,353 4.6 2,629,470 57,510 0.1 151,209.142 4.8
$500,000 or more ..................... 173,249 0.2 229,981.641 7.0 1,327,463 173.002 0.2 229.621,182 7.3
$200,000 or more ..................... 786,063 0.7 409,097,259 12.4 520,438 784,982 0.9 408,495,716 12.9
$100,000 or more ..................... 2,876,421 2.6 685,428,953 20.8 238,292 2,872,709 3.2 684,441,375 21.7
$75,000 or more ...................... 5,935.808 5.3 946.536,089 28.7 159,462 5,926,500 6.6 945,086,453 29.9

$50,000 or more ...................... 15,857,148 14.1 1.541,019,474 46.7 9Jr,181 15,832.416 17.8 1,538,656,394 48.7
$40,000 or more ...................... 24,447,421 21.8 1,924,708,549 58.3 78,728 24,392,596 27.4 1,921,019,387 60.8
$30,000 or more ...................... 36,547,789 `32.6 2,344,940.477 71.1 64,161 36,439,111 40.9 2.339,411,916 74.0
$25,000 or more ...................... 44,162,913- 39.4 2,554,132,031 77.4 57,834 43,981,030 49.3 2,546,607.353 80.6
$20,000 or more ...................... 53,495,214 47.7 2,763,093,732 83.8 51,651 53,154,812 59Z 2.752,080,551 87.1

$19,000 or more ...................... 55.640,179 49.6 2,804,927,644 85.0 50,412 55,264,295 62.0 2,793,223,348 88A
$18,000 or more .....................1 57,952,773 51.7 2,847,689,932 86.3 49,138 57,489,852 64.5 2,834,377,021 89.7
$17,000 or more ......... : ............ 60,319.762 53.8 2.889.095.997 87.6 47,896 59.728,547 67.0 2,873,534,658 90.9
$16,000 or more ...................... 62,741,347 56.0 2,929,069,933 88.8 46,685 62,002.619 69.5 2,911,068.183 92.1
$15,000 or more ................. : .... 65,233,505 58.2 2,667,679,185' 90.0 45,493 64.213,569 72.0 2,945,340,026 93.2
$14,000 or more ...................... 67.843,826 60.5 3,005,487,645 91.1 44,300 66,361,566 74.4 2,976,468,338 94.2
$13,000 or more ...................... 70,624,212 63.0 3,043,007'595 92.2 43,087 68,525,758 76.8 3,005,661.779 95.1
$12,000 or more ...................... 73.599,453 65.6 3.080,201:597. 93.4 41,851 70,727,116 79.3 3,033,197,019 95.9
$11,000 or more .... : ................. 76,470,297 68.2 3,113,230.944 94.4 40,712 72,784,404 81.6 3,056,860.073 96.7
$10,000 or more ...................... 79,536,449 70.9' 3,145,413,006 95.3 39,547 74,856.599 83.9 3,078,610,811 97.4
$9,000 or more ....................... 82,425,284 73.5 3,172,803,100 96.2 38,493 76,683,471 86.0 3,095,928,694 97.9
$8,000 or more ..................... . 85,344,147 76.1 3,197,617,535 96.9 37.467 78,427,572 87.9 3.110,747,988 98.4
$7.ODO or more ....................... 88,462,858 78.9 3,220,992,680 97.6 36,411 80,438,754 90.2 3,125,824,476 98.9
$6,000 or more ................. I ....... 91,434.053 81.5 3,240,242.522 98.2 - 35,438 82,328,780 92.3 3,138,038.213 99.3
$5,000 or more ........................ 94,543,226 84.3 3,257,269,580 98.7 34,453 84,181,512 94.4 3,148,242,916 99.6

$4,000 or more ....................... 97,637,326 87.1 3,271,135,715 99.2 33,503 85.116,895 95.4 3,152,381,691 99.7
$3.000 or more ....................... 1 O~0,939,082 90.0 3.282,651,009 99.5 32,521 86.385,358 96.9 3.156.821,585 99.9
$2,000 or more ....................... 104,343,454 93A 3,291.152,580 99.8 31,542 87,266,332 97.9 3,159,023,088 99.9
$1,000 or more ............... ....... 108,269,727 96.6 3.297,015,887 99.9 30,452 88,404,064 99.1 3.160,679,873 100.0
$1 or more .......................... . 111,312,721 99.3 3,298,857,991 100.0 29.636 89,172,394 100.0 3,161,264,854 100.01

All returns ......................... 112,135,673- 1 00.0 3,256,358,156 98.7 29,039 89,178,355 100.0 3,158,293,754 99.9

T"able raturns--Continued

Tuable income Income tax after credits Total income tm

Size and accumulated
size

of
adjusted gross income

Percentage of

Number of
Percentage

Number of
Percentage

Adjusted
Average

returns
Amount of

total
returns

Amount
0,

total
Amount

Total Taxable
income

grow
income

income tax
(dollars)

low deficit

(10) (11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Cumulated from Largest Size
of Adjusted Gross Income

$1,000,000 or more ................... 57,458 131,367,623 6.1 57,441 36,435,162 8.4 36,609,819 8.5 27,9 24.2 636,582
$500,000 or more ..................... 172,836 198,242,358 9.2 172.785 55,194,185 12.8 55,492,403 12.8 28.0 24.2 320.762
$200,000 or more ..................... 784,448 344,611,528 15.9 784,400 96,663,110 22.4 97,123,485 22.4 28.2 23.8 123,727
$100,000 or more ..................... 2,870,891 556,767,262 25.7 2,870,358 150,985,080 34.9 151,595,417 35.0 27.2 22.1 52,771
$75,000 or more ...................... 5,924,584 749,805,302 34.6 5.923,229 193,617,726 44.8 194,267,119 44.9 25.9 20.6 32,779
$50,000 or more ...................... 15,828,448 1,174.331,989 54.2 15.826,615 274,813,579 63.6 275,517,432 63.6 23.5 17.9 17,402
$40,000 or more ...................... 24.387,024 1,437,295,936 66.4 24,385,032 318,827,543 73.8 319,551,672 73.8 22.2 16.6 13,100
$30,000 or more ...................... 36,433,509 1,715,313,541 79.2 36,431,308 364,416,069' 84.3 365,149,268 84.3 21.3 15.6 10,021
$25,000 or more ........................ 43,974,711 1,847,017,466 85.3 43,972,443 385,131,003 89.1 385,876,104 89.1 20.9 15.2 8,774
$20,000 or more ...................... 53,148,488 1,969,139,925 90.9 53,146,220

,
403,323,388 93.3 404,069,272 93.3 20.5 14.7 7.602

$19,000 or more .......I............... 55,257,836 1,992,544.387 92.0 55,255,567 406,826,291 94.1 407,574,038 94.1 20.5 14.6 7,375
$18,000 or more ...................... 57,483,372 2,015,473,190 93.0 57,481,103 410,170,570 94.9 410,918,376 94.9 20.4 14.5 7,148
$17,000 or more .............. ....... 69,722,067 2,037,204,740 94.0 59,719,798 413,283,027 95.6 414,039,506 95.6 20.3 14.4 6,932
$16,000 or more ...................... 61,996,139 2,056,934,097 95.0 61,993,870 416,048,327 96.3 416,804,807 96.3 20.3 14.3 6,722
$15,000 or more .... ................. 64,207,081 2,075,122,591 95.8 64,204,813 418,608,032 96.9 419,364,714 . 96.9 20.2 14.2 6.531

$14,000 or more ........ ............. 66,352,806 2,091,315,145 96.5 66,351,896 420,887,737 97.4 421,644,702 97.4 20.2 14.2 6.354
$13,000 or more .......... ............ 68,515,439 2,105.730,737 97.2 68,516,036 422,950,891 97.9 423,708,039 97.9 20.1 14.1 6.183
$12,000 or more ...................... 70,716,796 2,1

'
19,193,267 97.8 70,717.393 424,933,481 98.3 425,691,660 98.3 20.1 14.0 6,019

$11.000 or more ......... ............ 72,771,663 2.129,766,010 98.3 72,774,680 426,522.559 98.7 427,280,748 98.7 20.1 14.0 5,870
$10.000 or more .... ................. 74,842.351 2,139,156,750 98.8 74,846,875 427,930,390 99.0 428,688,580 99.0 20.0 13.9 5,727

$9,000 or more ....................... 76,665,137 2,146,300,640 99.1 76,672.677 429,004,791 99.3 429,764,620 99.3 20.0 13.9 5,604
$8,000 or more ..... ................. 78.407,731 2,152,326,439 99.4 78,416,777 429,915.487 99.5 430,675,316 99.5 20.0 13.8 5,491
$7,000 or more . ... ........ ... ... 80,417.385 2,167,490,085 99.6 80,427,939 430,704,707 99.7 431,464,636 99.7 20.0 13.8 5,364
$6,000 or more ..... ........ ........ 82,304,692 2,160,564,663 99.7 82,317,962 431,168,512 99.8 431,928,518 99.8 20.0 13.8 5,246
$5,000 or more ...... ................ 84,151,545 2,162,660,886 99.8 84.170.695 431,513,211 99.9 432,273,427 99.8 20.0 13.7 5,135

S4,000 or more ...... ................ 85,080,899 2,164,033,504 99.9 85.106,077 431,734,316 99.9 432,494,532 99.9 20.0 13,7 5.081
$3,000 or more ....................... 86,346,348 2,164,904,376 99.9 86,374,541 431,875,000 99.9 432,635,361 99.9 20.0 13.7 5,008
$2,000 or more ....................... 87,227,315 2,165,431.275 100.0 87.255,515 431,963,244 100.0 432,727,073 100.0 20.0 13.7 4,959
S1,OW or more ....................... . 88,362,182 2,165.930,649 100.0 88,393,247 432,046,882 100.0 432,811.152 100.0 20.0 13.7 4,896
$1 or more ............... . .......... 89.127,496 2,166,089,001 100.0 89,161,576 432,073,475 100.0 432,837,747 100.0 20.0 13.7 4,854. .

All returns .............. ......... 89,127,496 2,166,089,001 1 100.0 1 89,162,747 1 432,109,004 1 100.0 1 432,939,998 , 100.0 20.0 1 13.7 1 4,855

' Percent based on positive income only.
2 Less than 0.05 percent.
' Percent not computed,
NOTE: Detail may not add to totals because of rounding.



Table 1.2-All Returns: Adjusted Gross Income, Exemptions, Deductions, and Tax Items, by Size of Adjusted Gross Income and by Marital Status

(All figures are estimates based on samples-money amounts are in thousands of dollars)

All return

Ad , ted

-
Total itemized deductions Standard deduction Taxable income Income tax after credits Total income tax

Size of adjusted gross income Number aNf
returns

era

of

urn

j
~s

grow income
Exemption

amount Number of Number of mount
Number of mount

Number of
mount

Number of
Amounticit

less def returns
Amount returns returns returns returns

P

(2) (3) (4) (5) (6) (7) (8) (9) (10) (12) (13)

All returns, total ........................ 11 22,11 335,667733 3,256,358,156 447,129,806 31,972,317 430,977,999 79,338,895 309,431,034 92,313,789 2,173,345,881 89,162,747 432,109,004 89,178,355 432,939,998

No adjusted gross income ..... ..........
"

5822,952 -42,499,835 3,236,341 - - - - - - 1.171 35,529 5,961 102,251

$1 under $5,000 ........................ 16,769,495 41,588,410 25,841,291 162,917 1,486,812 16,605,071 44,743,949 5,073,979 3,435,344 4.990,881 560,265
1

4,990,882
324 9139

564,320
8473 584

....000000 under $10S5 006 77715 -111,856,574 44,304,137 629,378 5,544,711 14,377,399 54,644,476 9.855,065 24,079,405 9.323,820 3,582,82 ,, , ,
...............,.

$10,000 under $15,000 ..................

,,
14,302,945 177,733,821 50,907,910 1,068,327 8,915,497 13,234,618 53,682,556 12,693.453 68,611,583

5
10,642,063

59311 058

9,322,358
64315 284

10.643,030
75705811

9.323,866
44215 295

$15,000 under $20,000 .................. 11,738,291 204,585,452 44.573,921 1,507,281 12,176,552 10,231,010 42,108,901 11,453,173 107.022,96 , , ,, ,, ,,

$20.000 under $25,000 .................. 9.332,301 208,961,701 39,450,084 1,968,007 16,118,559 7,364,294 31,552,232 9.215,631 122,363,183 9,173,777 18,192,386
4 933

9,173,782
9197 541

18,193,167
726 83620

$25,000 under $30,000 .................. 7,615,124 209,191,554 34,563,796 2,321,050 19,669,661 5,294,074 23,435.320 7,560.711 131,904,440
160

7,541,135
12 046 275

,20,71
588 52645

,,
51512 046

,,
597 59745

$30,000 under $40,000 .................. 12,100,369 420,231,928 61,732,973 5,364,124 49,201,323
247

6,736,245
165 8283

31,389,259
828 65315

12,062,779
1225668

278.320,
712107263

, .
4178 558

,,
44,013,965

, ,
8,560.180

,,
44,034,240

$40,000 under $50,000 ...... ...........

75d 000

8,590,272
3419 921

3B3,689,075
483 366594

48,483,166
066 08059

5,424,444
7 978 928

56,658,
378101 063

,,
1 942,413

,,
10,011,319

, ,
9,906,175

,,
424,581,970

,,
9,903,386 81,195.853 9,905,916 81,250.313

.......... .......,$50,000 un er $

.........000 under $100$75 000

,.

3863 059

, ,

261,107.136

,,

17,966,464

. ,

2,802,965

.,

48,788,332

,

256,421 1,353.450 3,055.245 193,047,596 3,052,872 42,632,646 3,053,791 42,671,702
........, ,

$100,000 under $200,000 ................

,,
2,090,358 276,331,693 12,373,173 1,975,980 51,329,803 114,377 593,960 2,086,857 212,194,703 2,085,957 54,321,970

92541 468

2,087,727
611 980

54,471,932
41 631 082

$200.000 under $500,000 ~ ............... 612,814 179,115,618 3,656.078 598,105 29,131,280 14,709 74,976 611,729
395115

146,390,252
78666 881

611,615
115 343

,,
02318 759

,
115 492

, ,
58418 882

$500,000 under $1,000,000 ~ .............. 115,646 78,516,288 660,377 113,790 11,031,212
631

1,856
581

9.271
2 714

,
57 475

, ,
131 414 782

,
57 441

, ,
435 16236

,

57.510

, ,
36.609,819

$1,000,000 or more ..................... 57,603 151,465,353 314,014 57,021 19,862, , , ,, , ,,

Taxable returns, total ................... 89,178,355 3,158,293,754 358,432,996 30,427,264 406,692,432 58,743,623 230,525,280 89,127,496 2,166,089,001 89,162,747 432,109,004 89,178,355 432,939,998

No adjusted gross income ...... ......... 5,961 -2,971,100 24,303 - - - - - - 1,171 35.529 5,961 102.251

.................$1 under $5 000 990,8824 13.021,938 97,590 13,275 40,176 4,976,100 9,547,800 4,975.952 3,428,115 4,990.881 560,265 4,990,882 564.320
.......,

........000 under $10 000$5

,
9139 324 69,632,105 16,130,083 210,662 932,534 9,114,252 29,110,743 9,309,194 23,504,135 9,323,820 3,582,821 9,324,913 3,584,847

...........,,

000 ..................000 under $15$10

,,
10,643,030 133,270,785 27,563.156 632,279 3,780-.473 10,010,751 37.920,799 10,635,270 64,034,160 10,642,063 9,322.358 10,643,030 9.323,866

,,
$15.000 under $20,000 .................. 11,058,757 193.259.475 38,920,424 1,254,433 8,409,615 9,804,324 39,961.936 11,058,593. 105,982,666 11,058,593 15,284,643 11,058,757 15,295,442

..........000 under $25 000$20 7829 173 205,473,198 38,134,984 1,839,166 13.816,274 7,334,616 31,400,084 9,173,777 122,122,458 9,173,777 18,192,386 9,173,782 18,193,167
.......,,

$25,000 under $30,000 ..................

, ,
7.541,919 207.195,437 33,996,545 2,256,594 18,110,351 5.285,324 23,390,888 7.541,203 131,703,925 7,541,135 20,714,933 7,541,919

2 046 515
20.726,836

59759745
$30,000 under S40,000 .................. 12,046,515 418,392,529 61,353,647 5,323,256 47,699,143 6,723.259 31.324.835 12,046,484 278,017,605

63 947
12,046,275

4178 558

45,588,526

44 013 965

, ,1
1808 560

, .
034 24044

$40,000 under $50,000 .................. 8,560,180 382,362,994 48,304,127 5,395,357 55.295,640 3,164,824 15,823,431 8,558,577
8643

,262.9
526 687424

,,
9 903 386

,,
85381 195

, ,
9 905 916

, ,
31381 250

$50,000 under $75,000 .................. 9,905,916 593.569,941 59.000,450 7,963,571 100,095,906 1,942,344 10,010,963 9,90 , ,, , , ,, , , , ,

000 .................000 under $100$75 3.053,791 260,645,078 17,928,638 2,797.370 48,340,915 256,421 1.353,450 3,053,693 193,038,040 3,052,872 42,632,646 3.053,791 42,671.702
,,

000 ................000 under $200$100 087,7272 275.945,659 12,354,563 1,973,422 50,883,664 114,305 593,584 2,086,443 212,155,734 2,085,957 54,321,970 2,087.727 54,471,932
,,
000 ................000 under $500$200

,
611,980 1 8,874,534 3.651,266 597,303 28,812,336 14,677 74,837 611,612 146,369,170 611,615 41.468.925 611,980 41,631,082

,,
000 ...............000 under $1 000$500 115.492 78,412,040 659,520 113,639 10,895,154 1,853 9.257 115,378 66,874,734 115,343 18,759,023 115,492 18,882,584

,,,

$1.000,000 or more ..................... 57,510 151,209,142 313,500 56,937 19,580,250 572 2,674 57.458 131,367,623 57,441 36,435,162 57.510 36,609,619

Nontaxable returns, total ................. . 22,957,318 98,064,402 1 88,696,810 1,545,054 1 24,285,567 120,595,273 1 78,905,755 1 3, 186,293 , 7,256,880 , - I - I ~ i

Footnote(s) at end of table.



Table 1.'2-"Ail keturns:'Adjusted Giross-Income, Exemptions, Deductions, and Tax lt6ms', by Size of
.
Adjusted Gross Income and by Marital Sta

.
tus

-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Joint returns of husbands and Mws

Size of adjusted gross income
Number of Adjusted

E m ti
Total itemized deductions Standard deduction

-
Taxable income income tax after credits Total Income tax

returns
gross incomeless deficit

xe p on
mount Number of

Amount
Number of

Amount
Numb. of I _ An. Numb., of Number of

Amountreturns returns retums returns returns

(14) (15) (16) 07)_ - (18) (19) (20) (21) (22) (23) (24) (25) (26)

All retunns, total ........................ 48,076,037 2,212,411,059 300,244,494 22,492,686 333,321,161 25,196,553 136,434,326 42,435,5111i9 1,500,295,922 41,475,184 305,916,719 41,484,854 306,529,699

No adjusted gross income ................ 386,797 - 30,109,621 i,295,188 - - - - 251 10,530 3.553 63,194

$1 under $5,000 .............. I ......... 1,150,517 ~3,360 849 6729.055 62,268 629,344 1.088,249 5,918,303 106 -10,865 '9.141 10,866 12,bEl
$5,000 under $10,000 ................... 2,649,846 20,753:899 15:240,268 150,636 1,611,667 2,499,210 13,778,040 135,745 48,527 1",601 24.189 145.694 26,006
$10.000 under $15,000 .................. 3,915,064 49.072

.

613 22,229,115 380,128 3,510,948 3,534,936 19.674,662 2,738.721 6,610.811 2,119,299 857,627 2,119,353 858.852
$15.000 under $20,000 .... ....... ..... 3,915,683 68,536,293 23,193,939 615,101 5,888,021 3,300,582 18,041,686 3,691,207 22.309,360 3.409.488' 3,056,144 3.409,652 3,066,943

$20,000 under $25,000 .................. 3,914,346 88,085,184 24,301,813 1533,385 7,809,593 3.080,961 16,640,936 3.831,159 39,687.510 3,797,605 5.860.615 3.797,609 5,861,251
S25.000 under $30,000 .................. 3,892,312 107,245,997 24,349,869 1,146,247 10,882,508 2,746.066 14,671.817 3,848,032 57,542,020 3,829.711 8.464,309 3.830,425 8,466.488
$30,000 under S40,000 .................. 7,634,374 266,902,423 49,471,678 3,278,636 31,532.033 4,355,738 23,044,713 7,604,083 163193,630 7,589,286 24.059.584 7,589,457 24,062,833
$40,000 under $50,OW .................. 6,723,M 301,170,395 43,558,917 4,168,119 44,025,388 2,555.229 13,671.167 6,705.553 200:243,230 6,700,576 31,115.970 6.701.307 31.124.549
$50,000 under $75,000 ............. 8,692,299 522.056,819 55,821,026 6,991.428 88,380.385 1,700,871 9,150,467 8,6152,764 368.844,282 8,681,540 68.434.471 8,682.721 68.471.820

$75.000 under $100,000 ................. 2,711,319 231,196,440 17,045,394 2,481,735 43,458,953 229,5114 1.255.289 2,708,408 169,479,913 2,706,308 36,583.084 2,706.927 36.616,604
$100,000 under $200,000 ................ 1,817,091 239,943,971 11,678,441 1,725,266 45.155,741 91,826 513,959 1,814,667 182,732.569 1,813.905 46.126,223 1,815,100 46.219.158
$",000 under $500,000 ................ 527,621 153,916.103 3,427,046 516,002 25,094,990 11,618 63.796 526.780 125,443.128 526,697 35,570,808 526,961 35.702.204
$500,000 under $1,000,000 ............... 97,345 66,172,369 612,943 96,013 9,310,710 1,332 7,557 97,148 56.294.305 97.099 15.783.281 97,222 15,882,114
$1,000,000 or more ..................... 48,076 124,107,326 289,805 47,724 16,030,880 352 1,936 47,980 107.866,532 47,955 29,960,743 48.007 30.095,183

Taxable returins, total ................... 41,484,854 2,178,430,655 256,232,942 21,636,238 319,444,359 19,845,063 107,"O,i37 41,448,122 1,497,978,608 41,475,184 305,916,719 41,484,854 306,529,699

No adjusted gross income ................ 3,553 -2,350,987 18.884 - - - - - 251 10.530 3,553 63,194

$1 under $5,000 ........................ 10.866 '37,179 *33,224
.9

1,842 10.857 *56,528 *3.322 06 '10.865 -9,141 10.866 12.499
$5.000 under $10,000 ~ ... ... ... ...... 145,694 1,361,105 581,849 4,616 *32,721 141,078 743,796 131,482 47,975 144,601 24,189 145,694 26.1306
$10,000 under $15,000 .................. 2,119.353 26.884,973 8,759,343 130,012 928,984 1,989,341 11.500.843 2,112,506 5.711.158 2,119.299 857.627 2,119,353 858,852
$15,000 under $20,000 .................. 3,409,652 60.110.994 18,577,737 431.184 3,402,350 2,978,468 16,367,682 3,409.488 21.778,391 3.409,488 3,056,144 3.409.652 3,066,943

$20.000 under $25,000 .................. 3,797,609 85,511,627 23,138,629 744,818 6,390,841 3,052,790 16,495,644 3.797,605 39.487,083 3,797.605 5,860.615 3,797.609 5,861,251
$25,DOO under $30,000 .................. 3,830,425 105,549,219 23,821,927 1,091,923 9.743,750 2,738.502 14,631,060 3,829.710 57,358,748 3.829,711 8,464,309 3,830,425 8,466,488
$30,000 under $40,000 ...... .......... 7,589,457 265,375,511 49,119,791 .3,245,067 30,334,061 4,344,390 22.986,722 7,589.426 162.937.838 7,589.286 24.059,584 7,W9.457 24,062,833
$40.000 under $50,000 .... ......... 6,~01,307 300,191,267 43,416,878 4,147,082 43.015,990 2,554,225 13,665,945 6,699,732 200,111.482 6.700,576 31.115,970 6,701.307 31,124,549
$50,000 under $75,000 .................. 8,682,721 521,491,284 55,769,372 6,981,919 87,755,188 1.700,803 9,150,111 8.681,951 368,823.601 8,681,540 68,434,47,1 8.6a2.721 68.471.820

$75.000 under $100,000 ................. 2,706,927 230.825,990 17,009,984 2.477.343 43,104.991 229,584 1,255.289 2,706,855 169,470,357 2,706,308 36,583
'
084 2,706,927 36,616,604

$100,000 under $200,000 ................ 1,815,100 239,669,199 11,661,111 1,723,347 .44,823,613 - 91,753 513,584 1,814,254* 182.703,600 1,813.905 46.126.223 1,815,100 46,219,158
$200,000 under $500,000 ................ 526.961 153.724,346 3.422,687 515,364 24,837,514 12.926 71,226 526,690 125,427,751 526,697 35,570,808 526,961 35,702,204
$500,000 under $1,000,000 ............... 97,222 66,089,658 ' 612,166 95,892 9,201,041 97,134 56.289,203 97,099 15,783,281 97,222 15,882,114
$1,000,01DO or more ..................... 48.007 123.959,291 289,361 47,661 15,871,473 346 1.907 47,969 107.831,315 47,955 29.960.743 48.007 30,095,183

Nontaxable,retums, total ....... ..........
1

6,591,183 33,980,403 1 44,011,552 1 ' 856,448 1 13,876,801 1 5,351,491 1 28,993,989 1 987,4471 2,317,3141
-1

-
-

Foolnote(s) at end of table.



Table 1.2-All Returns: Adjusted Gross Income, Exemptions, Deductions, and Tax Items, by Size of Adjusted Gross Income and by Marital Status
-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of married people filing separately, heads of households, and survMng spouses

Size of adjusted gross income Adj sted
Total itemized deductions Standard deduction Taxable Income Income tax after credits Total Income tax

Number of
returns

u
gross income

less deficit

Exemption
mount N mber of

u
Amount

Number o
f

Amount
Number of

returns
Amount

Nuremttbe isof
returns Amount

Number of
eturns

Amount
returns returns

(27) (28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (38) (39)

All retunts, total ........................ 14,100,174 264,271,702 64,646,187 2,544,291 25,817,646 11,472,852 49,457,081 10,074,172 144,116,388 8,070,195 24,660,639 8,071,819 24,661,404

No adjusted gross income ........ ....... 81,523 -3,320,249 279,604 - - - - - -
.1 215 7,178

$1 under $5,000 ........................ 1,739,691 4,902,258 7,831,901 18,791 135,235 1.719,393 7.275,319 34,988 22,813 33,630 3,790 33,630 3.790

$5,000 under $10,000 ................... 2.677,375 20,180,353 12,330,814 52,245 304,576 2,625,130 11,402,561 802,381 1,160,955 348,337 103,369 348.337 103,369

$10,000 under $15,000 .................. 2,823,462 35,022,120 13,523,939 164,375 1,115,914 2,659,087 11,499,460 2,498,851 9,462,543 1,074,290 605,726 1,074,290 605.726

$15,000 under $20,000 .................. 2,128,654 36,986,892 9,685,574 244,659 1,676,951 1,883,995 8.032,662 2,105.628 17,687,163 1,995,061 2,181,486 1,995,061 2.181,486

$20,000 under $25,000 .................. . 1,548,110 34,511,947 7,145,805 371,246 2,769,996 1,176,863 5,095,691 1,537,560 19,537,698 1.529,260 2,782,290 1.529,260 2,7B2.290

$25,000 under $30,000 .................. 975,541 26,723,814 4,525,808 377,372 2,905.240 598,169 2,597,598 972,514 16,706,749 972,514 2,526.344 972,514 2,526,344

$30,000 under $40.000 ......... ........ 1,210,981 41,701,289 5,417,684 593,458 5,164,126 617,523 2,697.953 1,208,273 28,435,708 1,207,269 4,553,551 1,207.337 4~553,552

$40,000 under $50,000 .................. 468,474 20,619,951 2,001,800 328,904 3,499,191 139,570 619,823 467,713 14,506,219 464,985 2,666,298 466.017 2,667,969

$50,000 under $75,000 .................. 286,375 16.873,164 1,215,427 240,963 3,210,688 45,412 204,573 286,349 12.245,112 285,151 2,594,823 285,234 2,602,508

$75,000 under $100,000 ................. 81,793 7,040,243 355,038 77,431 1.203,930 *4,362 1 7,004 81,793 5,464,271 81,725 1,340,555 81,793 1.341.577

$100,000 under $200,000 ............. 50,946 6,709,849 221,258 48,286 1,285,589 2,659 11,816 50,942 5,191,617 50.805 1,399,926 50,946 1,415,878

$200,000 under $500,000 ................ 20,614 6,122,205 86,560 20,048 989,505 567 2,134 20,572 5,049,635 20,560 1,440,066 20,571 1,445,758

$500,000 under $1.000.000 . ~ ............. 4,334 2,825,150 16,220 4,265 414.038 69 276 4,322 2,397.362 4,320 697.963 4,323 706.444

$1,000.000 or more ..................... 2,301 7,372,715 8,755 2,248 1,142.669 52 210 2,286 6,248,543 2,281 1,704,451 2,28B 1,717,535

Taxable retums, total ................... 8,071,819 221,056,808 34,487,696 2,349,701 23,629,820 5,720,395 23,854,040 8,071,537 139,414,885 8,070,195 24,600,639 8,071,819 24,661,404

No adjusted gross income ................ 215 -314,300 989 - - - - - - -6
. 1

215 7,178

$1 under $5,000 ........................ 33,630 111,107 29,812 *4,521 *1,659 27,602 56,824 33,630 22,812 33,630 3.790 33.630 3,790

S5.000 under $10,000 ................... 348,337 2,684,557 899,773 - 17,936 58,734 330,401 1,028,541 348.337 697,509 348,337 103.369 348,337 103.369

$10.000 under $15,000 .................. 1,074,290 14,146,620 3,988,298 75,052 363,099 999,238 3,969,432 1,074.290 5,825,791 1,074,290 605,726 1,074,290 605,726

$15,000 under $20,000 ......... .... 1,995,061 34,784,426 8,740,405 214.702 1,280,029 1:780,359 7,563,304 1,995,061 17,200,688 1,995,061 2,181,486 1,995,061 2,181,486

$20,000 under $25,000 .................. 1,529,260 34,102,242 7,042,768 353,904 2,473,239 1,175,356 5,088,834 1,529,260 19,497,401 1,529,260 2,782,290 1,529,260 2,782,290

$25,000 under $30,000 .................. 972,514 26,644,278 4,510,193 374,345 2,829.737 598,169 2,597,598 972,514 16,706,749 972,514 2,526,344 972.514 2,526,344

$30,000 under $40,000 .................. 1,207,337 41,568,325 5,401,032 590,750 5,063,267 616,587 2,693,695 1,207,337 28,410,331 1,207.269 4,553,551 1,207,337 4,553,552

$40,000 under $50,000 .................. 466,017 20,517,865 1,975,989 326,448 3,432,974 139,570 619,823 465,989 14,494,202 464,985 2,666,298 466,017 2.667.969

$50,000 under $75,000 : ................ 285,234 16,807,091 1,210,866 239,822 3,171,138 45,412 204,573 285,219 12,221,585 285,151 2,594,623 285,234 2,602.508

$75,000 under $100.000 ................. 81,793 7,040,243 355,038 77,431 1,203,930 *4,362 17,004 81,793 5,464,271 81,725 1,340.555 81,793 1,341,577

$100,000 under $200,000 ................ 50,946 6,709,849 221,258 48,286 1.285,589 2,659 11,816 50,942 5,191,617 50,805 1,399,926 50,946 1,415,878

$200.000 under $500,000 ................ 20,571 6.109.565 86,385 20,011 975,760 561 2,120 24,881 *7,442,465 20,560 1,440,066 20,571 1,445,758

$500,000 under $1,000,000 ............... 4,323 2,817,486 16,180 4,255 405,705 4,320 697,963 4,323 706,444

$1.000,000 or more ..................... 2,288 7,327,456 6,710 2,237 1,084,961 2,282 6,239,463 2.281 1,704,451 2,288 1.717,535

Nontaxable returns, total ................. 6,028,355 1 43,214,893 1 30,158,491 1 194,589 1 2,187,826 1 5,752,457 1 25,603,041 1 2,002, 35 4,701,503 ,
- I - I - I

-

Foomote(s) at end of table.



Table 1.2-All Returns: Adjusted Gross Income, Exemptions, Deductions, and Tax Items, by Size of Adjusted Gross Income and by Marital Status-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of single persons

size of adjusted gross income
Number of

Adjusted
Exemption

Total itemized deductions Standard deduction Taxabl income Income tair after credits
I

Total income taii

returns grow income
less deficit amount Number of

Amount
Number of

Amount Number of t
A

Number of
Numbe"ofreturns returns returns moun

returns
Amount

returns Amount

(40) (41) (42) - (43) (44) (45) (46) (47) (48) (49) (50) (51) (52)
All returns, total ......................... 49,959,463 779,675,396 82,239,126 6,935,341 71,839,193 42,669,491 123,539,627 39,804,048 528,933,571 39,617,368 101,591,646 39,621,683 101,748,895

No adjusted gross income ................ 354,632 -9,069,964 , 661,550 - - - 24,998 2,193 31,879
$1 under $5,000 .......................
$5 000 under $10 000

13,879,288 33,325,303 11,280,336 81.859 722,233 13,797,429 31,550,326 5,035.669 3,412,425 4946,386 547.333 4,946,386 548,031, , ...................

$10 000 under $15 000

9,679,556 70.922,323 16,733,056 426,497 3,628,469 9,253.059 29,463,875 8,916,940 22,869,924 8:830 882 3.455262 8830882 3455,471, , ..................
$15 000 under $20 000

7,564,419 93,639,089 15,154,856 523.824 4,288,635 7,040,595 22,508,435 7,455,881 52,538,229 7,448:474 7,859:005 7:449:387 7:859.288, . .................. 5.693,954 99,062,267 11,694,408 647,521 4,611,580 5,046,433 16,034.552 5,656,338 67,026,442 5,654,044 10,047,013 5,654,044 10,047,013
$20,000 under $25,000 ..................
$25 000 under $30 000

3,869,845 86,364,570 8,002,465 763~375 5,538,970 3,106,470 9,815,605 3,846,912 63.137,974 3,846912 9549481 3,846,913 9.549,627, , .... .............
$30 000 under $40 000

2,747,271 75,221,743 5,688,119 797.431 5,881,913 1,949,839 6,165,905 2,740.164 57,655,672 2,738:9
1
0 9:724:280 2,738,980 9,734,004, , . ....... .......

$40 000 under $50 000 .
3,255,015 111,628,216

'
6,843,612 1,492,031 12,505,164 1,762,984 5,646,593 3,250,423 86,690,822 3,249

.
721 16

,
975.390 3,249,721 16,981,212

, , ... ........... ...
$50 000 under $75 000

1,398,451 61,898,729 2,922,449 927,422 9,133,668 471,029 1,537,664 1.392,856 48,358,263 1,392
,
856 10

,
231.696 1,392,856 10,241,722. , .................. 942,667 55,553,402r 2,029,627 746,538 9,472,306 196,129 656,279 937,063 43,492,577 936

,
694 10,166,560 937,960 10,175,985

$75,000 under $100,000 .................
$100 000 under $200 000

266,274 22,870,453 566,033 243.799 4.125,449 22,475 81
1
16 265045 18103412 264839 4709,007 265,070 4,713,521, , ................

$200 000 under $500 000
222,321 29,677,874 473,474 202.428 4.888,473 19,893 66:184 221:247 24:260:5

1
7 221:247 6:795,821 221,681 6,836.896, , ................

$500 000 under $1 000 000
64,579 19,077,310 142.472 62,055 3,046,786 2,524 9.046 64

.
378 15

.
897

,
489 64,359 4,458.052 64,448 4,483,120, , , ...............

$1 00O or moreOG0
13,967 9,518,769 31,214 13,512 1,306.464 455 1,438 13

.
925 8,190,119 13,924 2,277,779 13,947 2,294,026, , ..................... 7,226 19,985,313 15,454 7,049 2,689,083 178 568 7,208 17,299,707 7,205 4,769,968 7.215 4,797,102

Taxable returns, total ................... 39,621,683 758,806,290 67,712,359 6,441,325 63,618,252 33,178,165 99,230,903 39,607,837 528,695,508 39,617,368 101,591,646 39,621,683 101,748,895
No adjusted gross income ................ 2,193 -305,813 4.430 - - - - - - - *914 24,998 2,193 31,879
$1 under $5,000 ........................
$5 000 under $10 000

4,946,386 12,873,652 34,555 *8,745 *36,675 4,937,641 9.434,448 4,939,000 3,405,197 4,946,386 547,333 4,946,386 548,031, . ...................
$10,000 under $15 600

8,830,882
7 449 387

65,586,443
92 239 191

14,648,461 188,110 841,079 8.642,772 27,338,406 8,829,375 22,758,652 8,830,882 3,455,262 8,830,882 3,455,471, ..................
$15 000 under $20 000

, , , , 14.815,515 427,215
'

2,488,390 7,022,172 22,450,524 7,448,474 52,497,211 7.448,474 7,859,005 7,449,387 7,859,288,, , .................. 5,654,044 98,364,055 11,602,282 - 608,547 3,727.236 5,045,497 16,030,950r 5,654,044 67,003,587 5.654,044 10.047,013 5,654.044 10,047,013
$20,000 under $25,000 ...................
$25 000 under $30 000

3,846,913 85,859,329 7,953,587 740,443 4,952,193 3,106,470 9,815,

605

3,846,912 63.137,974 3,8~16,912 9,549.481 3,846.913 9,549,627, , ....... : ..........
S30 000 under $40 000

2.738,980 75,001,941 5,664,425 790,326 5.536,864 1,948.654 6,162,230 2,738,979 57,638,428 2,738,910 9,724,280 2,738,980 9,734,004, , ..................
$40,000 under $50 000

3,249,721
1 392 856

111,448,693
61 653 862

6,833,024 1,487.439

~
12.301,815 1,762,282 5,644.418 3.249,721 86,669,436

'
3,249,721 16.975,390 3,249,721 16,981,212, ..................

$50,000 under $75,000 ..................
, ,
937 960

, .
27155 566

2,911,259
2 020 212

921,82
741 830

8,846,676
9 169 580

471,029 1,537,664 1,392,856 48,358,263 1,392,856 10,231.696 1.392.856 10,241,722
, , , , , , , . 196,129 656,279 936,693 43.481,501 936,694 10,166,560 937,960 10,175.985

$75,000 under $100,000 ...... ..........
$100 000 under $200 000

265,070 22,778,845 563,616 242,596 .4,031,994 22,475 81,156 265,045 18,103,412 264,839 4.709,007 265,070 4,713,521, , ................
$200 000 under $500 000

221,681 29,566,611 472,194 201,788 4,774,462 19,893 68,184 221,247 24,260,517 .221,247 6,795,821 221,681 6,836,896, , ................
$500,000 under $1,000 000 ....

64.448
94713

19,040,623
9 504 896

142,195
31 174

61,928 2,999,063 11,038 64,362 15.895,180
*

64,359 4,458,052 64.448 4,483,120, ...........
$1,000,000 or more .....................

,

7,215
, ,

19,922,395
,

15 430
13,492
7 039

1,288,408
2 623 816

21.130 25,486,150 - -13.924 2,277,779 13,947 2,294,026

Nontaxable returns, total ................. 1 10,337,780 1 20,869,105

,

14,526,767 1

,

494,016 1

, .

8,220,940 9,491,325 24,308,724 196,211 238,063

7,205

-

4,769,968 7,215 4.797,`102

Estimate should be used vAth caution because of the small number of sample returns on ~hich it is based.

'
Data combined to a~oid disclosure of information for specific taxpayers.

NOTE: Detail may not add to totals because of rounding,



Table 1.3-All Returns: Sources of Income, Adjustments, Deductions, Credits, and Tax Items, by Marital Status

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Joint returns of Separate returns of Returns of heads Returns of Returns of
All returns husbands and wives husbands and wivw

of households surviving spurass single persons

Item
Number of Amount Number of Amount Number of Amount Number of Amount Number of

ret rns Amount Number of
returns

Amount
returns returns returns

I
returns u -_

(1) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Adjusted gross income less deficit ....................... 112,135,673 3,256,358,156 48,076,037 2,212,411,059 2,118,193 46,976,657 11,881,607 214,431,090 100,374 2,863,954 49,959.463 779,675,396

Salaries and wages .................................. 95.487,922 2,449,530.553 41,112.738 1,647,489,396 1.858,695 36.482,839 11,281,981 187,956,871 79,306 1.665,956 41,155.202 575,935.490

Taxable interest ..................................... 69,881.W 220,015.823 37,317,812 135,263.510 948,870 2,931,983 4,080,027 5,825,434 81,150 336,595 27,453,789 75,658.301

Tax-exempt interest .................................. 3,730,291 37,589,693 2,337,166 24,336,370 50,370 796.634 120,044 682,729 6,555 19,521 1,216,157 11,754.441

Dividends .......................................... 23,079,592 81,309,036 13,898.686 50,474,328 247,162 1,541,518 1,049,269 2,623,582 26,997 78,648 7,857,478 26,590,960

State income tax refunds .............................. 16,589,028 9,233.859 11,899,439 7.040.879 259,483 133,317 1,091,636 457,112 14,756 11,755 3.323,713 1,590,796

Alimony received ...................... ............. 462,025 3,598,148 40,330 160,133 *6,102 99,395 197,793 1,537.425 - - 217,801 1,801,195

Business or profession:
Net income ................. ..................... 11,017,545 152,416.377 7.762.774 118,786,446 206,563 3,101,947 558,212 5,246,267 4,631 62,976 2,485,365 25,218.741

Net loss .......................................... 3,143,151 19,678.697 2.232,986 14,216,129 52,555 459,905 157,507 687,844 *855 *2,655 699,247 4,312,163

Sales of capital assets:
Net gain ......................................... 10,722,512 153,513,725 6,764,219 114,134,550 130,728 3,722,692 408,011 4,261,079 13,284 94,542 3,406,271 31,300,861

Net loss in AGI .................................... 4,337,150 7,882,795 2.729.573 5,124.135 53.071 59,598 165.582 278,730 * 7.600 -11,010 1,381.325 2,409,321

Sales of property other than capital assets ................. 1,771,117 1,058,830 1,353.248 1,444,093 23,195 -64,005 51,323 12,006 6,306 -1.048 337.046 -332,216

Taxable IRA distributions .............................. 2,985,214 13.875.464 2,077,537 10,511,126 38,375 190,985 140.396 588,810 -3.367 *23,289 725,538 2,561,254

Pensions and annuities in AGI .......................... 16,816,830 147,358,442 10,649,751 104,239,320 162,292 1,314,340 804,957 4,752,830 32,949 306.352 5,166,881 36,745,600

Rent and royalty:
Net income ................................... ... 5,245,296 32,409,369 3.664,459 24,448,675 65,415 398,209 196,026 895,397 2,138 66,056 1,317,257 6,601,032

Net loss .......................................... 5,760,437 33,847,624 4,181.938 25,765,831 58,679 304,966 264,597 1,250,926 8,119 39,489 1.247,104 6,486,412

Farm rental income less loss ........................... 611,312 2.365,914 366.474 1,416,642 6,839 25,026 11,414 30,495 -1,887 * 2,610 224.698 891,142

Partnership and S Corporation net income less loss ......... 5,928,288 63,092.057 4,267,028 52.986,750 90,036 69,077 199,608 1,662,777 5.695 119,301 1,365.920 8,254,153

Estate and trust net income less loss ..................... 552,497 3,958,896 270,825 1.585,878 6,726 160,907 14,247 195,537 4,887 121.661 255,813 1,894,914

Farm net income less loss ............................. 2,359,718 -213,939 1,929,977 196,789 15,103 -170,190 48,187 -81,291 *4,744 *20,955 361,706 -180.202

Unemployment compensation .......................... 7,175,322 12,095,062 4.065.810 7,326.889 137,994 208,608 998,594 1,452.084 -3,231 *3,987 1,969,693 3,103,493

Social Security benefits in AGI ....................... 4,675,100 17.347,058 2,985.024 12,245,442 65.061 186,908 102,932 292,611 15,358 39,368 1,506.726 4,582,729

Other income less loss ............................. 6,364,065 18.683,150 4,206,014 13.312,615 76,701 190,564 346,347 1,077,216 3.348 12.417 1,731,655 4.090,338

Total statutory adjustments .......................... 9,926,729 24,572,969 6,399,032 16,984,837 135,110 441,850 555,965 1,172,964 20,550 32,235 2,816,071 5,941,082

IRA payments, primary taxpayer ...................... 5,280,531 7,806,631 3.097,225 4,584,342 65,496 103,184 350,424 457,027 14,842 24,302 1,752,544 2,637,777

IRA payments, secondary taxpayer .................... 2,372,984 3,022.063 2,372.984 3,022.063 - - - - - - - -

Payments to a Keogh plan ........................... 822,353 6,326,156 649,496 5,274,674 7,659 77,350 36,439 179,983 * 1,058 -4,786 127,701 789,362

Alimony paid ...................................... 600,571 4,514,401 276,021 1,956,579 28,639 225,372 57,227 460,925 - - 238,685 1,871,525

Total itemized deductions .............................. 31,972.317 430,977.999 22,492,686 333,321,161 660,056 6,330,790 1,846,989 19,008,311 37,245 478,545 6.935,341 71,839,193

Medical and dental expense deduction ................. 5,128,338 20,920,881 3,302.230 10.312,373 95,520 232,567 323,344 723,529 11,993 33,230 1,395,250 9,619,182

Taxes paid deduction ............................... 31,392,533 131,299,652 22,318.890 103,680,377 621,782 1,885,111 1,809,279 5,308,994 37,109 139,608 6,605.472 20,285,562

Interest paid deduction .............................. 29,437,522 193,186,034 21,516,835 155.157,338 564,337 2,665,827 1,765.545 9,476,482 33,843 224,302 5.556,962 25,662,085

Contributions deduction ............................. 29,132.486 55,459.205 21,012,844 43,422.477 546,299 925,059 1,681,587 1,994,497 34,227 49,676 5,857.528 9.067,496

Casualty or theft loss deduction ....................... 189.694 1,744,217 118.794 1,321,575 * 4,762 24,782 13,840 29,709 *4,522 14,355 47,776 353.796

Moving expense deduction .......................... 907,719 3,943,073 659,616 3,086,365 18,628 74,445 37,775 141,410 - - 191,701 640,853

Total miscellaneous deductions ....................... 8,031,155 24,424,938 5,308.076 16,340,657 177,171 522,998 545,040 1,333,690 7,282 17,374 1.993,588 6,210,219

Basic standard deduction ............................. 79,338,895
,

299,978,991 25,196,553 130,703,067 1,408,431 3,605,553 10,002.802 45,298,988 61,619 320,180 42,669.491 120.051.203

Additional standard deduction .......... ............. 10,551,521 9,452,043 5,657,351 5,731,259 60,872 36,813 252,491 191,184 * 7,272 *4,363 4,573,535 3,488.424

Taxable income ...................................... 92,313,789 2,173,345.881 42.435,569 1.500,295,922 1.788,023 33,802,575 8,215,733 108,658,415 70,417 1,655,398 39,804,048 528,933.571

Total tax credits .................... ........ ....... 12,034,697 6,131,134 6.922,086 3,827,720 80,844 118,471 4,491,896 1.762,256 22,529 7,141 517,342 415,546

Child care credit ........ .......................... 6,028,094 2,439,471 4,389,267 1,700,273 57,066 25,920 1,520,948 689,348 *4,763 *2,437 56,050 21,493

Credit for the elderly or disabled ...................... 319,758 64,490 94.865 20,958 * 1.507 *552 *13,415 - - 209,971 40,268

Foreign tax credit .................................. 641,557 1,311,742 431,306 969,857 15,632 79,358 23,101 42,363 * 1,022 839 170,495 219.324

Earned income credit used to offset income tax before
credits ......................................... 5,339,062 1,379,528 1.868,257 368,348 - - 3,452,562 1,007,418 18,244 3,761 - -

Minimum tax credit ................................. 39.869 252,593 32,442 207,070 253 4.743 2,270 6,415 t t 4,903 34,346

General business credit ............................. 332,419 593,192 260,001 489,098 4,837 7,702 11,459 12,381 -8 *86 56,115 83,926

Income tax after credits ................................ 89,162,747 432,109,004 41,475,184 305,916,719 1,770,432 7,152,710 6,236,883 17,103,047 62,880 344,883 39,617.368 101,591,646

Alternative minimum tax ...................... ........ 117,483 930,994 75,405 612,980 2,516 29,738 3,361 29,613 .9 * 1.414 36,192 157,249

Total income tax ..................................... 89,178,355 432,939,998 41.484,854 306,529,699 1,770,960 7,182.448 6,237,978 17,132,660 62,881 346,297 39,621.6a3 101,746.895

Total tax liability ..................................... 91,065,351 451,872,888 42,570,955 320,971,868 1,821,906 7,519,015 6,344,734 17,727,381 66,613 371,949 40,261,142 105,282,675

Total taxpayments ................................... 102,992,534 468,964,636 45,190,694 324.091,715 1,907,911 7,211,856 11,104,475 25,902,214 86,822 381,019 44,702,631 111,377,832

Income tax withheld ................................ 95,828,144 362,405,397 41,827,768 246,357,674 1,809,819 5,139,824 10,879,351 23,394,604 79,147 257,254 41,232,059 87,256,041

Estimated tax payments ......................... ... 12,660,900 88,108,845 7.370,193 63,373,901 126,364 1,492,905 368,346 2,058,769 10,062 108,183 4,785,936 21,075,087

Overpayment refunded .... ........... 78,271,544 71,735,083 30.798,321 39,850,957 1,301,390 822,710 10,807,671 12,604,116 73,304 90,277 35,290,858 18,367,023

Tax due at time of filing ...... ......... 28,044,448 60,156,928 14,639,698 1 42,646,901 1 678,421 1 1,355,666 1 884,605 1 1,648,424 1 23,750 1 74,619 11.817.974- 14431 3171

* Estimate should be used with caution beca- of the mall number of sample returns on which it is based.
t Data deleted to avoid disclosure of information for specific (axpayers. Deleted data are included in the appropriate toUs.
NOTE: Data may not add to totals because of rounding.



Table 1.4-All Returns: Sources of Income,'Adjustments, and Tax Items,'by Size of Adjusted~Ldross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Size of adjusted row in m Number
of

Adjusted g as
Salaries and wages Tatable interest Tax-exempt interest Midends State income tax refunds

g co e
returns income law deficit Number of

returns
Amount Number of ,

Amount
Number of

Amount Number of
Amount Number o

f Amountreturns returns
returns returns

(2). (3) (4) (5) (6) (7) (8) (9) (12)
All retums, total ........................ 112,135,673 3,256,358,156 95,487,922 2,449,530,ff53 69,881,648 220,015,823 3,730,291 37,589,693 23,079,592 81,309,036 16,589,028 9,233,859

No adjust d gross income ...... : ......... 822,952 - 42,499,835 300.919 5,879,160 534,861 4,486,760 30,563 695,850 208,863 756,186 80,495 129,297
$1 under $5,000 ........................
$5 000 under $10 000

16,769,495 41,588,410 13,750,614 35,044,742 6,43009 4,027,938 82,717 231,876 1,342,155 1,070,651 121,303 33.564, . ...................
$10 000 under $15 000

15,006,777
14

111,856,574
'

11,871,201 81,811,449 6,516,303 11,488.625 124.942 518,217 1,607,542 2,183,254 264,332 105,909,, ..................
$15 000 under $20 000

,302,945 177,733,821 11,485,347 131,119,459 6,979,368 16,607,399 181,500 710,404 1,672,697 3,140,994 470,710 154,184, . .................. 11,738,291 204,585,452 9,960,317 159,397,390 6,513,196 .15.172,781 189,203 537,085, 1,675,584 3,217,291 700.786 232,511
$20,000 under $25,000 ...............
$25 000 under $30 000

9,332,301 208,961,701 8.111,108 167,897,699 5,823,124 13,709,420 187,471 895,783 1,529,217 3,219,684 983,777 295,275, , ..................

$30 000 under $40 000 .
7,615,124

1
209,191,554 6,845,208 172,746,654. 5,359,187 11,450,518 185,083 1,157,502 1,572,346 2,856,879 1,289,369 428,450, , .. ................

$40 000 under $50 000
2,100,369 420,231,928 11,013.847 350,659,623 9,416,324 20,549,298 424,513 2,764.798 :2,911,648 5,801.063 2,988,326 999,920, , ..................

$50,GOO under $75,000 ..................

8,590,272
9 921 341

383,689,075
594 483 386

7,854,553
7519 153

316,833,353
489 422 944

7,373,970 18.630,57i 436,769 2,567,367 2,662,035 5,306.668 3,007.923 1,126,606. , , , , ,, , , 9.183,951 28.282,887 683,865 4,676,656. 4,120.383 1 1,G42,846 4,120,453 1,785,794
$75,000 under $100,000 .................
$100 000 under $200 000

3,059,386 261.107,136 2,738,138 196,112,637 2,936,763 .16,104,602 431,306 3,811,559 1.724,579 7,403.970 1.293,833 830,837, , ................
$200 000 under $500 000

2,090,358 276,331,693 1,773,035 176,346,471 2,032,453 20.097,831 466,185 5,950,522 1,415,081 10,253.801 921,583 1.139,727, , ................
000 under $1$500 000 000

612,814
11

179,115,618 498,535 94,765,714 608,225 14,919,365 216,762 5,601,107 485.946 9,456,197 258,679 809,306,. , ...............
$1 G00 000 or more

5,646 78,516,288 93,916 34,437,521 115,315 7,844,201 55,662 2,880,864 99,207 4,590,425 56.209 396,071, , ..................... 57,603 151,465,353 47,434 37,055,737 57,500 16,643,627 33,751, 4,590,103 52,310 11,009,128 31,252 766,406
Taxable retums, total ................... 89,178,355 3,158,293,754 77,019,620 2,337,829,895 62,633,521 204,275,883 3,528,392 35,783,095 21,241,247 77,814,737 15,853,151 8,813,236

No adjusted gross income ................
.

5,961 -2,971,100 3,418 253,726 5,951 657,676 1.552 129,796 3,575 118,119 1,450 5.635
$1 under $5.000 ........................ 4.990,882 13,021,938 3,820,445 10,145.V3 3,793,817 1,824,441 31,956 33,690 831 907 094513 16 429 2 872$5,000 under $10,000 - .................
$10 000 under $15 000

9,324,913 69,632,105 7,663.003 52,728,906 4,287,569 6,995,944 60,298 260,564
,

956,300

,

1,349,165
,

100,720
,

51,173, , ..................
$15 000 under $20 000

10,643,030 133,270,785 8,248,376 94.336,816 5,752,973 114,654,74~ 151,424 549,141 1,414,079 2,708,143 290.448 85,287, , .................. 11,058,757 193,259,475 9,383,181 150,634,769 6.160,111 14,426,850 179,166 455,818 1,581,183 2,994,016 607,649 188,531
$20.000 under $25,000 ..................
$25 000 under $30 000

9,173.782
7

205,473,198 8,002,527 165,387,760 5,704,777 13,187,949 .180,976 810,245 1,491,478 3,032.784 931,263 264,941, , .............
S30 000 under $40 000

,541,919
1

207,195,437 6,789,540 171,325,458
'

5,302,173 11,101,647 183,335 1,150,801 1,545,478 2,793,958 1,266.389 4 1 1,509, , ............
.$40 000 under $50 000

2046515
: :

418,392,529 10,982,524 349,694,343 9,369,534 20,118,070 420,900 2,589.973 2,888,993 5,662,084 2,968,554 977.413, , ...............
$50,000 under $75 000

8 560 180
9 905 916

382,362,994
593 569 941

7,834,772 316,072,231 7,346,309 18,416,554 434,967 2,562,618 2,647,159 5,232,212 2.996.145 1,118,141, .................. . , . , 9.145,503 488,933,952 9,168.615 28.013,21 680,875 4,462,481 4,110,038 10,934,858 4,118,200 1,781,881
$75,000 under $100,000 .................
$100 000 under $200 000

3,053,791 260,645,078 2,735,081 195,908,902 2,931,167 15,963,960 431,004 3,804,821 1,720,689 7,357,696 1,289,786 824,159, , ................
$200,000 under $500;000

2,087,727
611 980

M,945,659
178 874 534

1,772,061 176,258,366 2,030,529 19,927,907 466,053 5,945.890 1,413,749 10,155,178 920.388 1,136.501................
$500,000 under $1,000 000 .... i

.
492115

, .
78 4'1 2 040

498,002
93 82

94,694,952 607.420 14,768,652 216,540 .5,577,387 485,309 9,418,a38 258,363 805,823, ...... ....
$1,000,000 or more ....................

.

57 510
. ,

151 209 142
, 1

47 368
34,419,873
37 0

115,164 7,775.049 55,621 2,867,168 99,075 4,573.547 56,151 395,244.. , , , , 34,566, 57,412 16,443,227 33,725 4,582,701 52,237 10,971.045 31,217 764,127
Nontaxable retums, total ..... : ...... 22,957,318 98,064,402

1 18,468,303 1,11,700,657 7,248,127 1 15,739,939 1 201,900 1,806,598 '1,838,34S 3,494,299 735,877 420,623
s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Capital gain distributions
Alimony recewed Business or protession reported Sales of capital assets reported on Schedule 0

on Form 1040

Size of adjusted gross income Net income Not less Not gain in AGI Net it= in AGI
Number of

returns
Amount

Number of Amount
Number of

Amount

Number of
returns

Amount Number of
Amount

Number of Amount
returns returns returns returns

(13) (14) (15) (16) (17) (18) (is_ (20) (21) (22) (23) (24)

All returms, total ........................ 462,025 3,598,148 11,017,545 152,416,377 3,143,151 19,678,697 2,211,919 1,624,693 8,510,593 151,889,032 4,337,150 7,882,795

No adjusted gross income ................ 1,854 12,608 102,418 1,241,800 346,461 6,576,556 11,073 5.018 130,354 6,905,458 126,306 293,296

$1 under $5.000 ........................ 20,356 59,694 925,446 2,166,909 146,082 594,346 216,532 79,516 335.355 590.661 190,727 264,997

$5,000 under $10,000 ................... 60,600 243,960 1,203,896 6,268,701 202,478 856,180 145,803 94,571 476,239 1,100,006 297,228 546,390

$10,000 under $15,000 ................. 61,046 285,292 1,108,887 7,634.066 238,463 847.845 142,021 83,105 491.201 1,357,390 335.556 679,487

$15,000 under $20,000 .................. 71,299 385,006 1,039,431 8,374,878 251,327 881.419 175.130 135,905 577.621 2,037,424 268,292 470.997

$20,000 under $25,000 .......... ....... 67,433 419,542 900,488 7,891,241 220,266 901,248 158.461 131.700 531,669 2,200,390 282,464 495.512

$25.000 under $30,000 ...... ........... 44,159 400,043 797.621 7,329,814 221,810 938,209 191,626 150.618 485,159 1,950,686 260,197 455.522

$30.000 under $40,000 .................. 58,919 490,947 1,351,691 13,895,066 424,964 1,535,950 304,770 198,094 969,124 4.444,324 528.634 959.553

$40,000 under $50,000 .................. 34,785 582,123 1,056,138 12,944,244 327,521 1.061,218 261,344 201,351 954,265 5.311.567 436.291 752,210

$50,000 under $75,000 .................. 23,288 304,476 1,356,764 23,379,093 449,966 1,903,738 369,827 233,563 1,506.088 11,636.815 771.019 1,269,824

$75,000 under $100,GGO ................. 11,559 218,470 515,639 14.875,816 145,372 869,999 133,028 128,056 791,289 9,598,686 372.259 703,035

$100,000 under $200,000 ................ 3,346 65,485 480,443 24,816.750 110,516 998,618 80,597 154.857 807,895 19,380,404 320,530 651.287

$200,000 under $500,000 ................ 2,950 118,801 142,564 13,395,994 43,196 657.205 19.171 24,630 334,958 22,879,678 116,071 260,876

$500,000 under $1,000,000 ............... 255 6,329 24.007 3,971,853 9,395 352,916 2.037 2.156 75,783 14,069,164 22.282 55.170

$1,000,000 or more ..................... 175 5,373 12,110 4,230,154 5.334 703,249 498 1,555 43,593 48,426,377 9,293 24,640

Taxable retunns, total ................... 392,072 3,341,233 8,697,096 139,649,639 2,370,115 10,744,230 2,062,686 1,556,820 7,812,355 142,9S8,250 3,787,8" 6,T73,497

No adjusted gross income ................ 3 361 1,579 78,496 2,158 133,127
.8

-3 4,008 1,605.688 1,625 4,805

$1 under $5,000 ........................ -1,358 59,327 92,123 *27.575 167,863 56,660 175,999 143,155 54,893 35,807

$5,000 under $10,000 ................... 36,933 180,308 511,454 2,616,882 80,584 309,654 91,490 70,323 281,793 523,897 154,241 272,331

$10,000 under $15,000 ......... ........ 41,752 223,963 674,454 4,518,291 134,158 441,145 124,704 78.051 405,295 1,021,333 256.257 511.802

$15,000 under $20,000 ................. 67,371 365,298 885,775 6,966,165 216.770 587.450 165,151 131,555 515,912 1,602.369 248.826 427,192

$20,000 under $25,000 .................. 65,926 417,733 867,237 7,427,517 209,913 761,715 155,447 126,153 508,145 1,937.598 261,939 450.902

$25,000 under $30,000 ................ 44,159 400,043 780,877 7,120,203 214,822 678,323 188,357 150,090 469.034 1,763,608 250.569 438,979

S30,000 under $40,000 .... ............. 58,919 490,947 1,338,406 13.555,513 415,643 1,433,892 303,857 198,046 957.048 4,217,320 521.237 941,276

$40.000 under $50,000 .................. 75,220 1,244,773 1,053,027 12,813,433 325,702 999,570 260,655 201,259 947,380 5,027.346 433,435 745,336

$50,000 under $75,000 .... ........ 1,352,044 23.2a3,577 447,738 1,876.477 369,827 233,563 1.496,640 11,273,782 767,520 1.259,417

$75.000 under $100,000 ................. 514,984 14,820.501 145,348 863.260 133.028 128,056 790,283 9,499,951 369,999 696,254

$100,000 under $200,000 ................ 479508 24,785,050 110,020 961,275 80,597 154,857 807,168 19,276.181 319,911 649,431

$200,000 under $500,000 ................ 142:358 13,376,559 43,073 644,283 19,167 24,495 334.443 22,733.996 115,871 260.303

$500,000 under $1,000,000 .... .......... 255 6,329 23,972 3,968,642 9,364 347,959 2,037 2,156 75.678 13.999.480 22.248 55.073

$1,000,000 or more ..................... 175 5.373 12,094 4,226,665 5,313 678,526 498 1,555 43,529 48,332.547 9,275 24.589

Nontaxable retums, total .................
1

69,953 256,915
1

2,320,449
1

12,766,738 1 773,036 1 8,934,467 1 149,233 1 67,874 1 698,230 1 8,930,782 1 549,302 1,109,298

Footnole(s) at end of table.

, I



Table. 1.4 All Aeturns: Sources of Income, Adjustments, and TarItems, by Size. of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands 6f. dollars)

Sales of capital assets reported on Schedule D-Continued

Size of adjusted gross income - Short-ler. capital gains - Sh~ort-tornn capital losses Short-term loss carryover Long-term, capital gains Long-term capital losses Long-temn loss carryowr

Number of ]
Amount

Number of
Amount

Number o
f

untAm
Number of

Amount
'.Number of

Amount
Number of

Amountreturns returns returns returns returns returns

(25) (26) (27) (28) (29) (7)_ (31) - (32) (33) (34) (35) (36)

All retuni total ........................ 2,886,750 19,727,590 2,613,695 27,216,937 618,961 13,243,645 9,462,955 159,376,788 -5,292,614 52,091,834 1,351,482 25,841,442

No adjusted gross income ................ 44,262 672,692 66,255 2,364,738 26,877 1,472,992 169,929 .9.671,744 131,649 6,674,799 62,119 4,486,152

$1 under $5,000 ........................ 70.147 87,373 47,516 177655 * 7,036 129,877 365,651 659,828 209,324 845.065 56,267 496,971
$5,000 under $10,000 ................... 115,306 181,292 125,028 787~889 27,092 383,148 521,444 1,183.173 312,644 1.694,685 70,398 837,968
$10,000 under $15,000 .................. 141,551 433,868 144,764 986

,

227 31,084 565,486 562,611 1,757.286 343,530 4,653,815 97.115 3,105,256
$15,000 under $20,000 .................. 120,219 331,233 106,025 512,621 22,866 266,207 624,181 2,154,059 294.653 2,073.951 64,248 1,070,233

$20,000 under $25,000 .................. 114,271 389,101 118,622 398,198 21,766 162.274 573,832 2,401.934 315,116 2.217,477 76,737 1,096,243
$25,000 under $30,000 .................. 146,853 309,782 129,812 1,731,841 92,792 -2,346,463 543,529 2,309,635 281,003 1,288,232 73.244 599,659
$30.000 under $40,000 .................. 300,694 583,193 312,664 1,798,676 1,077,887 5,042,719 594,572 3,560,393 158,600 2,046,480
$40.000 under $50,000 .... .. ........ 308,816 943,518 251,286 1,749,600 43,635 746,204 1,045,650 5,611,470 5X290 3,439,591 125,357 1,729,448
$50,WO under $75,000 .................. 552.595 1.692,994 456,184 3,871,968 86,618 2,143,371 1,660.856 12,647,826 965,434 5,819,769 228,107 2,517,002

$75,000 under $100.000 ................. 343,647 1,423,167 294,864 2,167,767 55,059 1,132,246 884,545 10,219,616 505,444 4,296,640 131.261 1,888,694
$100,000 under $200,000 ~ .............. : 362,169 2,321,560 322,411 3,586,227 61,737 1,700,219 911,757 20.814,556 496,009 5,834.866 122,558 2,666,092
$200,000 under $500,000 .......... ...... 185,663 3,083,260 167,967 2,921,420 29,688 1,047,149 385,184 23,753,783 220,242 4,119,693 63,041 1,530,523
$500,000 under $1,000,000 ............... 49,022 1,957,979 43,457 1,864,657 8,238 429,610 87,079 14,261,266 54,975 2,164,632 14.780 707,211
$1,000,000 or more ..................... 31,533 5,316.577 26.839 2,297,454 4,469 718,401 48,819 46.887,891 31,729 3,408,227 7,650 1,063,509

Taxable retums, total ................... 2,702,299 18,455,121 2,392,148 22,648,538 455,445 10,186,966 -8,657,228 147,104,730 4,703,712 38,631,118 1,163,935 17,048,527

No adjusted gross income ................ 1,963 105,499- 2,237 244,364 1,385 52,288 1 5,551 1,769,243 2,398 216,349 370 84,563

$1 under $5,000 ....................... 41,876 41,676 14,923 10,202 - - 177.680 135,563 71,470 75,731 -6.964 .'11,684
$5.000 under $10.000 ................... 77,072 116.045 66,903 405,616 14,773 166,551 303,405 526,695 154,518 731,755 33.496 382,283
$10,000 under $15,000 ............... 107,788 353,504 113,716 539,403 21,746 280,902 468,689 1.164,569 266,267 1.991,223 76,201 1,092,171
$15,000 under $20,000 .................. 110,388 267~,317 92,391 425,010 20.595 188,004 557.059 1,678,911 268,054 1,626.624 60.546 764,836

$20,000 under $25,000 ............ ..... 102,366 222,403 108,773 267,903 18.787 109,548 550,417 2,188,025 288,332 1,758,825 64.599 950,273
$25,000 under $30,000 .................. 140.530 282,758 127,081 1,725.965 91,878 525,551 2,140,190 269,736 1,252,552 69.622 579,017
$30,000 under $40.000 .................. 295,950 563,500- 310,550 1~791,919

;
1,064,458 4,817,273 586,448 3,281.350 154,550 1,798,001

$40,000 under $50,000 ....... .......... 306,718 868,702 250,792 1,699,441 43.4 4 740,93

1
040,600 5,345,626 533,059 3,286,892 123,496 1.584,307

$50,000 under V5

'

000 .................. 546,925. 1,675.193 452,000 3,345,522 85,488 1,735.436 1,650,409 12,157,551 959,624 5.609,701 226.814 2,478,709

$75,000 under $100,000 ................. 343.203 1,404,147 293,258 2,038,123 53,905 1,026,318 882,408 1 O,OM.904 502,247 3,687,456 129,9W 1,545,995
$100.000 under $200,000 ................ 361,785 2,316,504 321,756 3,240,578 61 171 422296

1
910,782 20.632,515 495.217 5,650,440 122,073 2,537,502

$200.000 under $500,000 ................. 185,308 3,047,353 167,607 2,855.801 29:576 1 :022:384 384.530 23,552,690 219,787 4.019.118 62,904 1,501,828
$5W,OOO under $1,000,000 .... .......... 48,947 1,926,483 43,372 1,821,569 8,212 413,571 86,951 14,167,291 54,883 2,099,469 14,759

.
697,491

$1,000,000 or more ..................... 31,478 6.264.037 26,789 2,237,123 4,455 685;439 48,738 46,764.686 31.674 3,343.633 7.640 1,039.867

Nontaxable returns, total .......... 184,450 1,272,469
1 221,547 4,568,398 63,515 1 3,056,680 805,726 12,272,OS7 588,901 13,460,716 197,547 .8,792,915

Footnote(s) at end of table.



-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-ContinuedTable 1.4
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Sales of property other than capital assets Total taxable IRA distributions Pensions and annuities Rent

Not gain Net loss Total In adjusted gross income Net income
Net oss (includes

nondeductible loss)I ~
Size of adjusted gross income Number of

Number
of A t

Number of
Amount

ret ums
Amount

Number of
Amount

Number
of

Amount
Number of

Amount
Number of

returns
Amount

returns moun returns
. returns returns returns

(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50)
-

All retums, total ........................ 900,208 6,480,649 870,909 5,421,819 2,985,214 13,875,464 17,651,137 196,308,325 16,816,830 147,358,442 3,766,547 23,912,182 5,245,122 33,301,182

No adjusted gross income ................ 36,597 543,396 57,745 2,066,104 16,951 147,308 71,725 679,757 66,289 503,913 60,953 687.384 164,650 3,446,275

000 ..................... . .$1 under $5 18.959 107,191 33,712 127,175 65,143 158,561 586,448 1,836,669 558,111 1,341.516 150,592 265,351 137,847 618,733
,

000 ...................000 under $10$5 43,805 65,542 36,538 111,413 228,690 593,719 2,028,191 9,446.464 1.994,444 8,654,326 333,579 876,734 236,670 1,017.035
,.

OGO under $15 000 ..................$10 52,952 102,446 53,242 244,690 356,665 1,055,378 2,516,551 16,499,825 2,465,042 15,087,145 349,475 1.085,395 304,618 1,233,002
,,

$15,000 under $20,000 .......... ....... 80,797 157,626 58,233 183,591 353.809 1,232,090 1,942,171 16,661,746 1,910,972 15,303,036 352,149 972,520 331.360 1.427,590

000 under $25,000 ............ .....$20 59,853 212,392 46.704 218,518 270,862 958,247 1,560,076 15,403,283 1,501,761 13,231,536 262,498 995,771 332,717 1,589,863
,
000 under $30,000 ..................$25 65,115 244,421 52,552 97.644 245,678 915,497 1,304.177 13.983,589 1,249,807 11,741,548 230,918 791,639 423,497 2.087,384

,
000 under $40,000 ..................$30 97,173 298,719 92,697 235.B95 379,185 1.555.752 2,188,198 23.293,962 2,090,219 20,042,420 484,544 1,673,600 674.911 2.971.946

.
000 under $50,000 ..................$40 73,909 340,168 77,361 253,689 366,619 1,530,670 1,820,650 21.089.872 1,721,020 17,157,627 399,006 1,816,386 618.529 2,859,760

,
$50,000 under $75,000 ................. 145,312 1.037,521 136.901 541,062 438,151 2,624,088 2,167,041 32,320,553 1,977,459 21,457,985 486,304 2,901,030 1,006,655 6,195,339

000 under $100,000 .................$75 69,311 514,546 62,177 285,800 148,385 1.169,185 776,566 14,098.5W 707,232 10,196,341 244,775 2,219,609 436,694 2,858,127
,

000 under $200,000 ................$100 91,913 951,360 85,198 311,962 88,963 1,155,015 501,881 15,595.537 432,167 7,836,035 254,995 3.630,525 396,841 3,660,700
,

$200,000 under $500,000 ................ 46,408 872.757 54,282 379,056 20,378 474,250 143,872 8,939,906 109,183 2,514.180 114,765 3.257,114 138,208 2,110.030

000,000 ...............000 under $1$500 10,962 373,545 14.102 154,652 3,703 138,805 29,302 3,447,151 22.090 1,139,259 26.588 1,330,740 28,740 686,388
,,

$1.000,000 or more ..................... 7,143 659.015 9,465 210,567 2,033 166,900 14,287 2,811,427 11,035 1,151,575 15,405 1,408,385 13,186 539.010

Taxable retums, total ................... T70,477 5,533,170 730,488 2,732,822 2,684,407 12,926,583 16,559,747 185,986,216 14,795,350 138,668,024 3,247,417 21,885,651 4,610,608 27,024,071

No adjusted gross income ... ............ 1,049 57,592 2,333 58,161 1.184 5.810 258 39,390 245 24,549 1,216 84,952 3.880 277.869

$1 under $5,000 ........................ *3.557 *415 *7,535 *319 3.014 -4,068 24.113 61.812 24,113 35,401 4,521 '10,225 -1,515 * 3.380

000 ...................000 under $10$5 17,376 16,382 14.871 17,524 74,437 203,142 1.041,599 4,685,122 1,025,640 4.368,237 166,611 394,407 90,559 2153,204
,.

000 under $15,000 ..................$10 36.645 71,258 35.661 88,392 311,569 917,416 2,167.300 14,475,310 2.132,047 13,377,848 265,496 799,430 213,794 697,112
,

$15,000 under $20,000 .................. 62,966 98,251 55,516 181.739 341,319 1.173,752 1,872,349 16,397,424 1,841,150 14,913.912 318,862 812,032 290.020 1,118.073

000 under $25,000 ..................$20 55,138 163,345 40,815 106,918 268,648 955,380 1.543,532 15,287,862 1,485,353 13,122,382 254,274 941,816 313,309 1,455,124
,

$25.000 under $30,000 .................. 58,551 193,747 49,445 96,450 243,190 900,112 1,292,077 13,892,457 1,238,641 11,665,740 221,162 729,295 406,643 1,936,412

$30.000 under $40,000 .................. 92,206 267,325 89,731 156,847 375,860 1,517,564 2,182,570 23,226,564 2,085.596 20,018,561 478,601 1,630,742 666,414 2,807,500

000 ..................000 under $50$40 73,120 321,595 74,727 216,091 364,759 1.526,210 1,810,501 20,902,797 1,710,871 16,978.760 398,217 1.803,477 612.610 2.795.035
,,

$50,000 under $75,000 .................. 144.522 992.988 134,987 511.580 437,020 2,620.561 2.159,865 32,202,297 1.970,284 21,341,838 483,740 2,888,711 1,001.190 5,915.374

000 under $100.000 .................$75 69,143 508,464 62.016 253,102 148,361 1,169,105 776,423 14,039.459 707,090 10,187,773 243,488 2,209,366 435.141 2,837,215
,

000 ................000 under $200$100 91.832 950,356 85,158 311,285 88.963 1,155,015 501,853 15,592,803 432,141 7.833,513 254.675 3,600,668 395,796 3,613,040
,,

$200,000 under $500,000 ........ : ....... 46,307 864,890 54,171 375,650 20,355 473,085 143,749 8,930,101 109,082 2,511.324 114.611 3,249,124 137,889 2,085,490

000 under $1,000,000 ...............$500 10.938 371,553 14,076 153,290 3,696 138,464 29.279 3.442,178 22,072 1,137,144 26,558 1,327,448 28.687 679.51 1
,

$1,000,000 or more .................... 7,128 655,009 9,446 205.476 2,033 166,900 14,277 2,810.639 11,026 1,151,043 15,385 1.403.957 13,161 519,732

Nontaxable retums, total ................. 1 129,731 1 947,479 1 140,421 2,688,997 1 300,806 1 948,881 1 2,091,390 1 10,322,110 1 2,021,480 1 8,690,418 1 519,130 1 2,026,531 1 634,514 1 6,277,111

Footnote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Royalty Farm rental Total rent and royalty

Size of adjusted gross income
Net income Net loss Net income Net loss Net income Net loss in AGI

Number of
Amount

Number of
Amount Number

of
Amount

Number of
Amount

Number of
Amount

Number of
Amountreturns returns returns returns returns returns

(51) (52) (53) (54) (65) (56) (57) (58) (59) (60) (61) (62)

All retunns, total ........................ 1,104,224 4,047,260 61,368 99,096 506,314 2,691,159 104,998 325,245 4,873,566 30,143,479 5,257,521 29,215,820

No adjusted gross income ................ 26,522 1.19,411 316 3,563 8,841 48,075 1,660 1 1,304 81,009 80-5,624 163,822 2,722,646

$1 under $5,000 ........................ 48,505 55,261 2,865 17,958 33,762 *20,270 203,188 351,391 137,525 621,905
$5,000 under $10,000 ................... 76,278 78,273 1,358 64,601 174,778 14.549 56,815 442,553 1,094.485 237,832 1,004.861
$10,000 under $15,000 ................. 81,816 125,637 15,060 61,863 242.294 14,894 15,081 453,969 1,440,357 322,245 1.232,467
$15,000 under $20,000 ............ ..... 79,891 134,291 7,430 62,217 279,397 -9,347 *38,346 466.557 1,371,044 336,285 1,445,350

$20,000 under $25,000 .................. 73,394 132,854 ~913 1
43,458 240,048 9.609 35i259 338,088, 1,304,021 332.613 1.534,083

$25,006 under $30,000 .................. 62,929 140,240 '913 36,358 150.229 *4,135 16,381 304
'
203' 1,072,970 425,036 1,953,509

$30,000 under $40,000 .................. 121,012 206,798 *7,123 *1,912 53,889 271,667 10,736 17,232 610.374 2,114,346 681,744 2,962,893
$40,000 under $50,000 .................. 96,034 163,124 4,680 *8,893 40,984 262,610. 486,619 2,202.497 618,215 2,862, i 33
$50,000 under $75,000 .................. 187,681 406.816 9,245 14,953 63,872 440,228 16,603 25,599 655.396 3,697,258 1.010,263 5,773,224

$75,000 under $100,000 ................. 96,617 354,644 *6,355 * 7,662 22,900 207,608 7,062 38,163 329,766 2,751,698 434,741 2,770,901
$100,000 under $200,000 ................ 83,782 666,944 8,926 14,070 20,935 208,085 4,056 8,956 307,343 4,444,477 387,951 2,441.923
$200,000 under $500,000 ................ 50,409 5.089 13,573 6,702 97,476 2,048 8,694 141,653 3,952,924 128,944 1,074,838
$5130,000 under $1,000,000 ............... 11,403 284,068 1,224 3,082 1,119 20,015 585 1,709 33,109 1.609.696 27,768 436,609
$1.000,000 or more ........... .......... 7,951 527,598 600 4,690 617 14,886 325 3,826 19,739 1,930.691 12,537 378,477.

Taxable retums, total ................... 968,944 3,760,493 54,583 92,608 431,854 2,448,084 91,963 253,481 4,212,057 27,745,564 4,625,055 23,907,641

No adjusted gross income ........... I .... 185 11,026 21 258 720 -2,063 1.251 97,234 3,851 236,439

$1 Onder $5,000 ........................ *6,028 2,041 10,549 12,266 1,515
$5,000 under $10,000 ................... 29,114 24,917 1,358 *3,831 29,502 .76,445 -7,437 19,456 214,605 502,775 96.660 304,381
$10,000 under $15,000 .................. 72,971 115,G41 12,050 56,035 228,097 14,894 15,081 363,666 1.137,804 228,190 711,013
$15,000 under $20,000 .................. 75,957 130,304 7,430 57,302 248,743 '38,346 426,848 1,175,914 294,945 1,124,431

$20,000 under $25,000 .................. 69,819 97,349 1
42,751 229,213 '8,907 *32,448 329,156 1,2i8,254 312.503 1,430.968

$25.000 under $30,000 ................... 62,929, 140,240 35,373 143,698 *4.135 16,381 294,447 1.004,168 408,183 1,809.840
$30,000 under $40,000 .................. 119,874 202,646 1,912 53,075 269,349 10,736 17,232 603,396 2,065,570 673.262 2,797,272
$40,000 under $50,000 ................. 96,008 162,771 4,680 8,893 40,984 262,610 *27,609 485,831 2,189,481 612,295 2,817,808
$50.000 under $75,000 ............. ..... 186,204 394,502 8,875 14,953 ..63,872 440,228 16,6133 25,599 652,462 3.675,017 1,004.798 5,632,043

$75,000 under $100,000 ................. 96,593 354,643 14,91 0 21,713 22,879 207,485 7,062 38,163 328.455 2,740,761 433,212 2,750,159
$100,000 under $200,000 ............... 83,624 666,460 . 1 20,935 208,085 4,056 8,956 307,159 4,433; 1 64 386,769 2,429,396
$200,000 under $500,000 ......... 50,311 647,443 13,536 6,694 97,175 2.045 8,681 141,448 3.941,025 128.640 1,058,608
$500,000 under $1,000,000 ................ 11,384 283,781 1,219 2.949 1,116 20,G09 584 1,702 33,071 1.606,160 27,717 433,350

-. .. :$1.000,000 or moie -. . . ' 7,943 527,328 - 600 4,690
I

617 14,886 325 3,826 19,714 1,925,972 12,515 371.266

Nontaxable retums, total ................. 135,280 286,766 6;785 6,589 1 74,460 1 243,075 1 13,034
1 71,764 661,509 1 2,397,915 632,466 1 5,308,179

Foomote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Partnership and S Corporation Estate and trust Farm

Size of adjusted gross income Net income Net loss Net income Net loss Net income Net loss

Number of
Amount Number of Amount Number of Amount

Number of
Amount

Number of Amount
Number

of
Amount

returns returns returns returns returns returns

(63) (64) (65) (66) (67) (68) (69) (70) (71) (72) (73) (74)

All retunts, total ........................ 3,098,635 107,373,738 2,829,653 44,281,682 470,841 4,502,464 81,656 543,568 1,029,336 11,498,065 1,330,382 -11,712,004

No adjusted gross income ................ 43,964 635,140 168,086 17.667,584 10,217 84,256 2.687 147,812 32,849 497,131 96,786 2,702,280

$1 under $5,000 ........................ 104,052 192,980 74,991 391,751 26,498 73,726 *6.370 28,702 88.635 195,873 79,987 582,428
$5,000 under $10,000 ................... 143,540 476,505 98,285 717,353 43,136 144,661 *7,311 12,215 113,945 404,502 97,318 603,101
$10,000 under $15,000 .................. 169,595 935,544 93,155 457,307 44,902 136,487 -6,942 111,671 646,111 127,324 564,975
$15.000 under $20,000 .................. 168,493 1,052,576 152,499 829,390 24.493 98,227 -4,706 5,621 105,022 624.764 121,536 808,669

$20,000 under $25.000 ............. .... 132,440 958,034 135,009 899,600 25,433 92,304 -5,113 93,019 789,618 118,977 681,357
$25,000 under $30.000 .............. 163,458 1,178,874 139,238 658,200 30,831 146,3154 *2,916 89,453 775,084 115,282 646,444
$30,000 under S40,000 ............. .. . 314,482 2,841,712 289,056 1,364,832 49,830 228,082 4,361 127,414 1,491,228 177,895 1,018,127
$40,000 under $50,000 .................. 319,736 2,884,840 256,963 1,365,312 25,342 48,882 *9,547 105,341 1,549,347 135.070 799,011
$50,000 under $75.000 ............. ... 504,572 7,045,890 498,374 2,528,435 60.291 257,066 9,494 95,317 97,840 1,755,708 137,986 831,761

$75,000 under $100,000 ................. 314,939 6,417,329 302,498 1,898,033 91,300 *977,136 *2.346 -9,461 26,912 882,180 49,584 474,743
$100,000 under $200,000 ................ 414,994 17,088,906 384,879 3,872,164 286

9
61,419 25,605 1,134,484 44,688 770,492

$200,000 under $500,000 ................ 221,423 21.160,519 179,032 4,451,747 26,859 609,130 7137: 38,426 8,804 400,423 20,439 596,972
$500,000 under $1,000,000 ............... 52,125 12,448,151 38,635 2,458,479 7,100 452,401 2!179 27,021 1,714 186,031 4,575 246,605
$1,000.000 or more ........... ......... 30,821 32,056,739 18,953 4,721,494 4,609 1,153,723 1,262 39,016 1,110 165,580 2,936 385,040

Taxable retums, total ................... 2,838,724 105,808,326 2,448,782 24,458,481 432,038 4,308,245 70,114 368,570 778,730 9,897,360 1,013,726 7,499,492

No adjusted gross income ................ 325 109,372 2,834 1,454,279 101 7,239 78 8,062 74 24,470 918 74,246

$1 under $5,000 ........................ 30,001 19,150 1 1,485 17,513 24,459 -2,443 13,042 17,912
$5.000 under $10,000 ................... 77,484 274,059 44,764 119,051 30.756 104.140 '6,028 -1,683 46,273 157,925 23,979 136,371
$10,000 under $15.000 ............... .. 127,973 623,533 60,186 101,060 42,481 116,413 *6.942 74,422 398,237 84,345 330,691
$15.000 under $20,000 .................. 148,298 954,639 136,242 505,626 23,791 97,942 '2,215 *460 90,203 507,130 102,731 721,827

$20,000 under $25,000 ................ 126,932 934,548 122,793 546,008 25,433 92,304 *3,927 7,034 83,863 690,267 113,857 601,074
$25.000 under $30,000 ............... . 157,423 1,158,959 127,758 537,352 29,324 143,515 *2,916 81,806 656,849 113,800 615,361
$30,000 under $40,000 .................. 313,846 2,764,897 281,690 1,128,325 48,100 227,297 4,361 122.435 1,371,391 175,711 993,321
$40,000 under $50,000 .................. 319,730 2.883,479 247,842 1,090,513 25,342 48,882 *9,547 10,362 104,639 1,549,140 135,010 785,719
$50,000 under $75,000 .................. 504,141 7,042,719 493,211 2,248,183 59.553 256,911 9,494 95,317 97,840 1,755,708 137,933 824,582

$75,000 under $100,000 ................. 313,808 6,330,772 300,384 1,695,003 *91,138 *975,358 *2,346 26,912 882,180 49,510 455,085
$100,000 under $200,000 ................ 414,552 17,082,138 383,660 3,726,053 9,265 61,302 25,605 1,134,484 44,503 749,177
$200,000 under $500,000 ................ 221,301 21,150,169 1178,520 4,276,455 21,808 608,283 7,120 38,133 8,794 400,058 20,382 589,300
$500,000 under $1,000,000 ............... 52,107 12,444,229 38,523 2.391,184 11,698 1,605,506 2.174 26,592 1,711 186.027 4,561 242,859
$1,000,000 or more .................... 30,804 32,035.663 18,889 4,630,921 1.259 38,980 1.110 165,580 2.929 376,010

Nontaxable returns, total .............. 259,912 1 1,565,414 1 380,871 1 19,823,201 1 38,802 194,219 1 11,542 184,998 250,606 1 1,600,706 1 316,656 1 4,212,512

Footnote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments,I and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Unemployment compensation Social Security benefits Foreign owned income exclusion, Other income

Size of adjusted gross income T at
I

Benefits in AGI Net income, Not Im
Number of

Amount
Number of

Amount
returns Number of

Amount
Number of

Amount
returns

.
Number of

ount
Number of Amount

returns returns returns returns

(75) (76) (TT) (78) (79) (80) (811) (a2) (83) (84) (85) (86)

All returns, total ........................ 7,175,322 12,095,062 10,417,916 91,757,049 4,676,100 17,347,058

_

194,017 7,303,049 6,179,323 23,332,083 184,742 4,648,933

~No adjusted.gross; income ................ 20,702 50,554 68,750 706,701 2,922 13,095 27.201 832,110 54,209 507,455 32.258 3,333,467

$1 under $5,000 ........................ 335,904 350,433 680,534 4,939,258 10.236 63,129 1,742,442 466,718 602,204
$5,000 under $10,000 ................... 1,036,853 1,468,230 1,603,504 12,977,037 20,395 65,282. 12.903 507,398 505.382 1,036,318 13,365 92,726
$10,000 under $15,000 .................. 1,175,401 2,058,505 1,592,824 14,098,733 16,280 55,268 7.799 132,581 569,892 1,170,858 * 6,855 -67.919
$15,000 under $20,000 ............. ... 879,310 1,467,036 1,091,237 9,511,849 33,611 34,791~ 16.850 .498,535 459,323 926,548 15,850 101.441

$20,000 under $25,000 ..... : ............ 725,046 1,346,276 847,644 7,402,923 274,731 297,438 7,4~8 353,358 437,~34 846,681 '10.714 72,278
$25.000 under $30,000 .............. ... 599,660 1,138,174 733,886 6,584,384 556*4 889,300 5.112 212,686 404,302 701,563 14,167 109,095

$30,000 under $40,000 .................. 1,064,678 1,780.894 1,219,316 10,172,646 1,206,336 3,471,590 9.476 351,190 729,033 1,332,342 26,768 19 1, i94
$40,000 under $50,000 ................. 1 649,521 1,164,081 939,033 8,454,327 939,033 4.062,674 5,486 275,620 720,221 1,660,853
$50,000 under $75,000 .................. 544,471 .980,025 881,267 8,733,107 881,267 4,359,507 14,638 682,951 941,333 2,336.595 43,686

$75,000 under $100,000 ................. 99,765 179.171 354,920 3,555,252 354,920 1,777.550 8,561 547,705 372,933 1,536,381
;;$100.000 under $200,000 ................ 36,649 86,013 271,191 3,135,772 271,191 1,567,823 10,059 733,401 336,529 3,115,989 7,271 97,8

$200,000 under $500.000 ................ 6,805 23,923 85,316 1,075,590 85,316 537,775 4,328 335,728 132,415 2,734.643 5,649 140,608
$500.000 under $1.000,000 . ~ ............. 369 1,096 18,668 264,114 18,668 132,052 712 72,941 31,165 1,327,284 1,139 52.096
$1,000,000 or more ....... ............. 188 649 9,826 145,357 9,826 72,676 284 24.403 18,334 3,496,370 865 102,365

Taxable returns, total ................... 5,761,400 9,951,196 8,614,241 76,440,844 4,618,366 17,140,915 86,658 3,940,123 5,432,239 21,177,025 126,961 1,333,660

No adjusted gross income ................ 145 2,135 22,273 -1,186 2,640 58,890 325 317,218

$1 under $5,000 .................... 7,549 34,514 185,042 - - - 193,939 220,213 - -

$5,000 under $10,000
..... * .... * * ' ' *

514,056 750,650 -807,606 5,666,197 11,759 '32,897 *5.490 126,590 283,768 579,990
$10,00d under $15,000 .................. 738,234 1,257,345 1,406,457 1 ~,305,613 16,280 5~268 * 4.602 '80,424 446,822 835,966
$15,000 under $20,GOO .................. 803,603 1,329,471- 1,056,579 9,246,530 30,597 31,646 12,151 272,895 422.774 873,084 14,419 89.401

$20,000 under $25,000 .................. 706,334 1,279,587 827,617 7.273,266 266,979 286,702 6,621 299,6~5 420,681 722,723 '8,077
$25,000 under $30,000 ............... 591,474 1,110.344 725,165 6,523,818 550,375 879,771 4,907 1188,088 394,205 635,893 11.313 35,542
$30,000 under $40,000 ................ 1,207,688 10,029,758 1,194,708 3,425,059 9,271 334,343 724,360 1,309,223 25,989 168,588
$40,000 under $50,000 .................. 933,171 8,383,771 933,171 4,029,673, 5.349 263,108 716.432 1.649,307
$50,000 under $75,000 .................. 874,833 _8,651,853 874,833 4,318,880 14.360 663.644 938,867 2,~35,362

$75,000 under $100,000 ................... 353,719 3,534.948 353,719 1,767,398 8,561 : 547,705 370,389 1,439,703
; * *$100,000 under $200,000 ................ 271,114 3,134,719 271,114 1,567,296 10,059 733,401 335,790 2,997,329 7,1 8 8 7, 629

$200,0.00 under $500,GOO, :.. . . : -. . . . . , ~' - 7.16
?

85,185 1,074,026 85,185 536.993- 4,298 333537 132 70
1

2.718,651 5,622 137,216
$500,000 under $1,000,000 ...............

.
18,644 263,818 18,644 131,964 709 72:6V 31: 108 1,320,567 1,997 "151,017

$1,000,000 or more .... ................ 188 649 9,815 1 45,212 9,615 72,604 280 24,065 18,295 3,480,123

Nontaxable returns, total ................. 1 1,413,922 1 2,143,866
1

1,803,675
1 15,316,205 56,734 206,144 107,359

1
3,362,926

1
747,084

1
2,155,058

1
57,781

1 3,315,273

F~tnote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Statutory adjustments

Size of adjusted gross income
Total Primary IRA payments Secondary IRA payments Payments to a Keogh plan Fortented forest Mnally Alimony paid

Number of
Amount

Number of Amount
Number of

Amount
Number of Amount

Number of
returns

Amount
Number of I

returns
Amount

returns return returns returns

(87) (88) (89) (90) (91) (92) (93) (94) M) (96) (97) (98)

All returns, total ........................ 9,926,729

F

24,572,969 5,280,531 7,806,631 2,372,984 3,022,063 822,353 6,326,156 1,056,067 312,669 600,571 4,514,401

No adjusted gross income ................ 80,701 204,491 17,103 26,744 6,136 6,340 625 4,913 18,339 12.635 10,620 108,717

$1 under $5,000 ................. ...... 207,852 245.306 67,402 99,762 * 10.868 '3,020 1,047 57,687 13,561 11,850 83,349

$5,000 under $10,000 ................ 560.339 627.872 215,505 307,677 32,223 32.336 12,202 125,474 34,960 17,563 70,601

$10,000 under $15,000 .................. 759,301 969,130 377,716 538,729 80.026 108.619 14,796 23,856 139.556 34,847 64.306 -'284,163

$15,000 under $20.000 .................. 887,880 1,314,353 490,418 743,255 129,850 163,635 22,057 39,782 96.730 28,458

$20,000 under $25,000 .................. 951,675 1,581,440 610,161 916,609 148,378 205,809 23,470 63,833 80,029 17.336 40,192 188.163

$25,000 under $30,000 .................. 997.717 1,750,849 650,509 947,288 235,441 328,410 34,199 76.386 84,615 16.438 52,888 255,401

$30,000 under $40,000 .................. 1,740,188 3,297,739 1.110,126 1,603,367 535.195 655.697 67,781 214.477 141,198 62,209 84,143 422,542

$40,000 under $50,000 .................. 1,338,144 2,343,497 852,430 1.002,374 519,064 523,334 75,211 23O,5B5 101.893 19,951 60.349 273,240

$50,000 under $75,000 .................. 1,083,741 3,155,075 430,296 746,686 298,564 413,097 176,449 816.168 122,172 29,730 97,700 664,068

$75,000 under $100,000 ................. 536,568 2,142,967 211,218 392,537 175,502 256,029 114,781 737,101 53.743 28,800 74,607 572,911

$100,000 under $200,000 ................ 532,374 3,755,627 177,944 347,570 148,700 227,868 183,828 2,199,763 24,&% 5,462 52,295 688,760

$200,000 under $500,000 ................ 193,480 2,291,706 55,857 106,884 46,869 74,254 75,396 1,484,199 7,205 5,723 23,995 526,110

$500,000 under $1,000,000 ............... 37.874 576,480 9,178 17,894 7,035 10,357 13,179 298,365 i.702 1,376 6,469 215.874

$1,000,000 or more ..................... 18,897 316,436 4,666 9,253 3,529 5,409 5,359 126,336 875 1,203 3.594 160,501

Taxable returns, total ................... 9,131,199 23,576,332 5,062,649 7,503,886 2,291,266 2,932,812 804,789 6,300,318 894,840 271,391 565,776 4,249,792

No adjusted gross income ................ 334 3,989 74 140 76 94 55 601 19 46 83 2,988

$1 under $5,000 ........................ 41,313 25,681 17,193 - - .8 5A 24,113 3,570 - -

$5,000 under $10,000 ................... 332,095 441,715 160,874 237,651 5,434 62,702 22,351 16,132 63,576

$10.000 under $15,000 .................. 567,530 755,792 321,270 470,432 53.236 79,748 12,523 *20,995 108,549 30,935 55,640 236.959

$15,000 under $20,000 ................. 816,860 1,238,039 474,000 718,138 126,423 158,528 20.698 38.423 89,081 27,295

$20,000 under $25,000 .................. 923,520 1,534.949 597,329 900,670 143,082 197,468 21,050 57,020 75,188 16,815 38,685 179.443

$25.000 under $30,000 .................. 987,892 1.733.150 645,974 938,217 231,889 327,522 33,809 75,845 84,615 16,438 52,817 252,971

$30,000 under $40,000 .................. 1,724,355 3,276,688 1,105,041 1,594.556 534,276 654,202 67,075 212,805 139,317 62,165 84,020 419,906

$40,000 under $50,000 .................. 1,338,072 2,343.425 852,362 1,002,313 519,064 523.334 75,211 230,585 101.893 19,951 60.349 273,240

$50,000 under $75,000 .................. 1,081,788 3,150,647 429.851 745,918 298,118 412,206 176,442 816,166 121.042 29,678 97,331 661,630

$75,000 under $100,000 ................. 535,278 2,139,878 211,194 392,510 175,478 256.002 114,781 737,101 53,719 28,409 74.471 571,032

$100,000 under $200,000 ................ 532,144 3,751,632 177,841 347,362 148,600 227,669 183,804 2.198,496 24,847 5,462 52.267 688,349

$200,000 under $500,000 ................ 193,302 2,289,332 55,812 106.796 46,834 74,203 75.367 1,483.617 7,189 5,714 23,942 524,586

$500,000 under $1,000,000 ............... 37,838 575,899 "13,833 **27.125 7,031 10.354 "424,518 1,695 1,371 6,456 215,428

$1,000,000 or more ..................... 18.877 315,515 3,529 5,409 871 1,192 3,584 159.682

Nontaxable retums, total ............... 795,531 1 996,636 1 217,882 1 302,745 1 81,718 1 89,251 1
17,564 1 25,838 1 161,227 1 41,298 1 34,795 1 264,609

Footnote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Statutory adjushrmas-CUmlinued Basic standard deduction Additional standard deduction

size Of adjusted gross income Self-employed health insurance Other adjustments

f
N

Number of Number of
Number o
returns Amount

umber a
returns

f
Amount

returns
Amount

return Amount

(99) (100) (101) (102) (103) ..(104) (105) (106)

All retums, total ......................... 2,364,511 1,267,834 377,507 1,269,060 79,338,895 299,978,991 10,551,521 9,452,043

No adjusted gross income ................ 36,634 20,386 2,263 24,757 - - -

$1 under $5,000 ........................ 76,510 29,335 1,507 7,385 16,605,071 44,043,668 831,842 700,281
$5,000 under $10,000 ................... 16i,514 7~,C;85 24,702 79,733 14,377,399 52,544,977 2,466,136 2,099,499
$10,000 under $15,000 .................. 213,082 92,650 21,736 45,234 13,234.618 51,508,955 2.389,637 2.173,601
$115,000 under $20,000 .................. 240,613 104,704 28,847 71,069 10,231,010 40,701,266 1.551.545 1.407,635

$20,000 under $25,000 .................. 210,442 1QO,534 28,083 81,903 7,364,294 36,665,'31 ~ 964,30~ 886,915
$25,000 under $30,000 .................. 193,735 91,126 14,498 35,799 5,294,074 22,885,831 592.832 549,489
$30,000 under $40,000 .................. 299,884 161,379 67.131 175,959 6,736,245 30,744,83~ 72i.658 644,425
$40,000 under $50,000 ................ 212,685 123,626 56,966 163.712 3,165,828 15,338.001 521,675 490,652
$50,000 under $75,000 .................. 298,565 167,333 73,239 316,133 1,942,413 9,643,004 377.167 368,315

$75,000 under $100,000 ................. 137,614 88.940 19,644 66,264 256,421 1,273,667 83,048 79.782
$100.000 under $200,000 ................ 168,320 127,288 31,292 154.092 114,377 548,434 45.565 45,526
$200,000 under $500,000 ................ 71,966 60,137 6;283 29,376 14.709 69,967 5,245 5,009
$500,000 under $1,000,000 ............... 14,943 16,663 1,036 13,814 1,856 8,512 713 759
$1,000,000 or more ..................... 8,004 8,047 279 3,830 581 2,560 154 154

Taxable returns, total ................... 1,997,233 1,081,783 349,839 1,194,606 58,743,623 223,076,076 8,367,139 7,449,204.

No adjusted gross income ........ ....... 131 119 - - -

$1 under $5,000 .............. ......... - - - - 4,976,100 9.537.849 12,364
$5.000 under $10.000 ................... 90,870 31,523 18,562 66,783 9,114,252 28,150,078 1,270,034 960,665
$10,000 under $15,000 .................. 123,502 42,439 11,313 10,010,751 35,912,712 2,229,938 2,008.087
$15.000 under $20.000 .................. 196,503 79,760 23,048 56,944 9,804,324 38.560,275 1,544,264 1,401,660

$20,000 under $25,000 .......... ....... .202,M 95,733 26,576 80,5it7 7,334,616 30,513,929 963,671 886,155
$25.000 under S30,000 .................. 186,095 86,358 14.498 .35,799 5,285,324 22,842,822 591,647 548.066
$30,000 under $40,000 ......... ..... 287,440 154.987 67,131 175,959 6,723.259 30,680,410 721,658 644,425
$40.000 under $50,000 .................. 212,681 123,615 56,966 163,712 3,164,824 15,332,779 521,675 490,652
$50,000 under $75,000 .................. 298,194 167,056 73.239 316,133 1,942,344 9,642,648 377,167 368.315

$75,000 under $100,000 ..... ............ 136,484 88,175 19,644 66,264 256,421 1,273,667 83,048 79,782
$100,000 under $200,000 ................ 168,247 127,226 31,268 152,243 114,305 548,058 45,565 45,526
$200,000 under $500,000 ................ 71,917 60,094 6,277 29,342 14,677 69,828 "6,108
$500,000 under $1,000,000 ............... 14.936 16.655 1,036 13,814 1,853 8,499
$1,000,000 or more ..................... 8,000 8,044 279 3,830 572 2,521

Nontaxable returns, total ................. 367,279
1 186,051 27,669 1 74,454

1
20,595,273

1
76,902,916

1
2,184,382 2,002,839

Footnote(s) at end of table.



Table 1.4-All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total itemized deductions Exemptions Taxable income Income tax before credits

Size of adjusted gross income
Number of Amount

Number
of

Amount
Number

of
Amount

Number of Amount
returns exemption. returns returns

(107) (108) (109) (110) (111) (112) (113) (114)

All retums, total ........................ 31,972,317 430,977,999 223,756,252 447,129,806 92,313,789 2,173,345,881 92,246,065 438,240,138

No adjusted gross income ................ - - 1,626,408 3,236,341 - - 1,252 35,825

$1 under $5 000 ~ .................... 162,917 1,486,812 12,942,904 25,841,291 5,073.979 3,435,344 4,994,831 561,444
.

$5 000 under $10 000 ........... ....... 629,378 5,544,711 22,184,737 44,304,137 9,855,065 24,079,405 9,860,661 3,680,667
. ,

000 ............. ....$10 000 under $15 1,068,327 8,915,497 25,475,201 50,907,910 12,693,453 68,611,583 12,698,591 10,332,167
, ,

$15,000 under $20,000 ............ ..... 1,507,281 12,176,552 22,310,767 44,573,921 11,453,173 107,022,965 11,451,665 16,118,793

$20 000 under $25,000 .................. 1,968,007 16,118,559 19,741.306 39,450,084 9,215,631 122,363,193 9,215,632 18,532.722
,

$25.000 under $30,000 .................. 2,321,050 19,669,661 17,294,925 34,563,796 7,560,711 131.904,440 7,560.711 20,974,801

S30 000 under $40,000 ........... .. ... 5,364,124 49,201,323 30,885,354 61,732,973 12.062,779 278,320,160 2,062,779 46.134,902
,

$40 000 under $50,000 .................. 5,424,444 56,658,247 24,256,573 48,483,166 8,566,122 263,107.712 8,567,035 44,425,118
,

$50,000 under $75,000 .................. 7,978,928 101,063,378 29,544,223 59,066,080 9,906,175 424,581,970 9,906,176 81,825,268

$75 000 under $100,000 ................. 2.802,965 48,788,332 8,987,099 17,966,464 3.055,245 193,047,596 3,055,245 42,981,596
,

$100 000 under $200,000 ................ 1,975,980 51,329,803 6,190,397 12,373,173 2,086,857 212,184,703 2,086,857 54,763.302
,

$200,000 under $500,000 ................ 598,105 29,131,280 1,828,941 3,656,078 611,729 146,390,252 611,757 41,921,913

$500,000 under $1,000,000 ............... 113,790 11,031,212 330,337 660,377 115.395 66,881,786 115,396 19,001,524

$1,000,000 or more .......... ......... 57,021 19,862,631 157,082 314,014 57,475 131,414,782 57,476 36,950,094

Taxable rellunits, total ................... 30,427,264 406,692,432 179,337,335 358,432,996 89,127,496 2,166,089,001 89,165,958 437,136,845

No adjusted gross income ................ - - 12,177 24,303 - - 1,173 35,696

$1 under $5,000 ..................... .. 13,275 40,176 49,353 97,590 4,975,952 3,428,115 4,990,881 560,324

$5,000 under $10,000 ................. . 210,662 932,534 8,074,221 16,130,083 9,309,194 23.504,135 9,323,820 3,595,253

$110,0130 under $15,000 .................. 632,279 3,780,473 13,794,309 27,563,156 10,635,270 64.034,160 10,642,063 9,646,231

$15.000 under $20,000 .................. 1,254,433 8,409,615 19,479,516 38,920,424 11,058,593 105,982,666 11,058,593 15.963,275

$20,000 under $25,OGO .................. 1,839,166 13,816,274 19,081,093 38,134,984 9,173,777 122,122,458 9,173,777 18,496,588

$25.000 under $30,000 .................. 2,256,594 18,110,351 17,010,780 33,996,545 7,541,203 131,703,925 7,541,205 20,944,712

$30,000 under $40,000 .................. 5,323,256 47,699,143 30,695,603 61,353,847 12,046,4154 278,017,605 12,046,484 46,088,122

$40.000 under $50,000 .................. 5,395,357 55,295,640 24,166,381 48,304,127 8,558,577 262,963,947 8,559,490 44,402,723

$50,000 under $75,000 .................. 7,963,571 100,095,906 29,511,404 59,000,450 9,903,864 424,526,687 9,903.865 81,816,077

$75,000 under $100,000 ............. ... 2,797,370 48,340,915 8,968,186 17,928,638 3,053,693 193,038.040 3,053,693 42,980,161

$100,000 under $200,000 .............. 1,973,422 50,883,664 6.181,056 12,354,563 2,086,443 212,155,734 2,086,443 54.755,867

$200.000 under $500,000 .............. 597,303 28,812,336 1,826,528 3,651,266 611,612 146,369,170 611,637 41,915,898

$500.000 under $1,000,000 .............. 113,639 10,895.154 329,907 659,520 115,378 66,874,734 115,378 18,999,533

$1.000.000 or more ..................... 56,937 19,580,250 156,824 313,500 57,458 131,367,623 57,459 36,936.384

Nontaxable rebums, total ................. 1,545,054 1 24,285,567 1
44,418,917

1
88,696,810 1 3,186,293 1

7,256,880 1 3,080,107 1
1,103,293

Estimate should be used with caution because of the small number of sample returns on which it is based.
* Data combined to a%,oid disclosure of information for specific taxpayers.

NOTE: Detail may not add to totals because of rounding.



36 Individual Returns/1989

Table 1.5-Form 1040EZ Returns: Sources of Income and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

N f A d
Salaries am wages Taxable interest Standard deduction Exemptions

Size of adjusted Wow income
umber o
returns

djuste
gross income Number

of
Number of Number of Number of

return
Arnount

returns
Amount

returns
Amount

exemptions
Amount

(2) (3) (4) (5) (6) (7) (8) (9)

All returns, total ..................... 20,094,154 195,421,902 20,023,376 194,881,261 6,490,502 540,641 20,094,154 56,495,975 14,109,892 28,208,062

Under $5,000 ...................... 7.810,278 18,655,995 7,739,500 18.488.139 2,160,898 167,856 7,810.278 18,437,620 2,829,263 5.652,458
$5.000 under $10,000 ................ 4,214,977 30,456,752 4.214.977 30,366.307 1,188.749 90,444 4.214.977 13.055.409 3,354.131 6,705,481
$10,000 under $15.000 ............... 3,268,393 40,327.509 3,268,393 40.245.080 1,039,414 82,429 3,268,393 10,127,669 3,149.537 6,297,810
$15,000 under $20,000 ............... 2,237,061 38,913,234 2,237,061 38,844,297 817,259 68.937 2.237.061 6.931,553 2,223,628 4,446,498
$20,000 under $25,000 ............... 1,297.884 28,833,206 1,297.884 28,767,131 621.079 66,075 1,297,884 4,022,934 1,287,773 2.575,292
$25,000 under $30.000 ............... 762,960 20.753,492 .762,960 20,725.444 362,805 28,048 762,960 2.364,671 762,960 1,525,668
$30.000 under $40,000 ............... 431,786 14,414,730 431,786 14.385,331 252,811 29.399 431.786 1,336,595 431.786 863.226
$40,000 or more ...................... 70.814 3.066,984 70,814 3,059,532 47,487 7,453 70,814 219,524

.
70,814' 141,629

Taxable returns, total ................ 14,469,468 183,136,058 14,46

'

9,468 182,842,448 5,895,982 493,610 14,469,468 43,506,877 11,174,024 22,342,392

Under $5,ODO ...................... 2,292,198 6.909,034 2,292,198 6,786,733 1,591,657 122.301 2.292,198 5,778.999
$5,000 under $10,000 ................ 4,108,372 29,917,868 4,108,372 29,828,900 1,163.471 88,968 4,108,372 12.724.931 3,247,525 6,492,269
$10,000 under $15,000 ............... 3.268,393 40.327.509 3.268,393 40,245,080 1.039,414 82.429 3,268,393 10,127,669 3,149,537 6.297,810
$15,000 under $20,000 ............... 2,237,061 38.913,234 2,237,061 38,844,297 817.259 68,937 2,237,061 6,931,553 2,223.628 4,446,498
$20,000 under $25,000 ............... 1~297,884 28,833,206 1,297,884 28,767.131 621,079 66,075 1,297,884 4,022,934 1.287,773 2,575.292
$25,000 under $30,000 ............... 762,960 20.753,492 762,960 20,725,444 362,805 28,048 762,960 2.364,671 762.960 1,525,668
$30,000 under $40.000 ............... 431,786 14,414.730 431,786 14,385.331 252,811 29,399 431,786 1,336,595 431.786 863.226
$40,000 or more .................... 70,814 3,066,984 , 70,814 3,059.532 47,487 7,453 70,814 219,524 70..8.14. 141,629

Nontaxable raturria, total ............. 5,624,686 12,285,845 -5.553,908 12,238,813 594,519 47,03"ll 5,624,686 12,989,099 2,935,868 5,865,670

Taxable income Total tax liability Income tax wfthheld Overpayment refunded Tax due at time of filing

Size of adjust" grow Income
Number of

Amount
Number of

Amount Number of
Amount

Number of
Amount

Number of
Amountreturns returns returns returns returns

(11) (12) - (13) (14) (15) (16) (17) (18) (19) (20)

All retums, total .................... 14,546,809 117,286,998 14,469,460 18,695,870 19,686,876 24,767,797 18,319,177 6,399,819 1,428,662 327,892

Under $5,000 ................. 2,368,032 1,130,243 2,292,198 170,191 7.391,836 1,545,435 7,303,146 1,385,269 198,741 10,025
$5.000 under $10,000 ................ 4,109,879 10.700,669 4.108,372 1,604,403 4,141,314 3,108.261 3,883,640 1.559,979 , 316,171 - 56,121
$10,000 under $15,000 . . . .. .~-. : 3,268.393 23,902,029 3,268.393 3.584,996 3.258,281 4,745,127 2,980,676 1,222,781 282,661 62,650
$15,OW under $20,OOD ............... 2,237,061 27,535,183 2,237.061 4,130,070 2,232,006 4.946.365 2,002,493 865,224 229,512 48.928
$20,000 under $25,000 ............... 1.297,884 22,234,979 1,297,884 3,355,658 1.297,884 4,048,375 1,172,514 724,325 115,259 31,608
$25.000 under $30,000 ....... ........ 762,960 16,863.154 762,960 2.882,931 762.960 3,235,357 612,604 395,762 150,356 43.336
$30,000 under $40,000 ................ 431,786 12,214,910 431,786 2,380.425 431,786 2,544,950 324,244 222,836 105,007 58,311
$40.000 or more ............. .......

1
70,814 2,705:831 70,814 587,197 70,814 593,928 39,860 23,643 30,954 16,912

Taxable returns, total ................ 14,469,468 117,286,789 14,469,468 18,695,870 14,260,470 23,749,393 12.992,771 5,381,415 1,428,662 327,892

Under $5,000 ..... : ................ 2,292,198 1,130,036 2,292,198 170,191 2,172.029 574,592 2,On345 414,426 198,741 10,025
$5.000 under $10,000 ................ 4.108,372 10,700,667 4,108,372 1.604,403 4.034,709 3,060,699 3,777,034 1.512,418 316,171 56,121
$10.000 under $15,000 ............... 3,268,393 23,902,029 3,268,393 3,584,996 3,258,281 4.745.127 2,980,676 1,222,781 282,661 62,650
$15,000 under $20,000 ............... 2,237.061 27,535,183 2,237,061 4,130,070 2,232,006 4,946,365 2,002,493 865,224 229,512 48,928
$20,000 under $25,PW ............... 1,297,884 22,234,979 1,297,884 3,355,658 1,297,884 4,048,375 1.172,514 724,325 115,259 31,608
$25,000 under $30,000 ............... 762.960 16,863,154 762,960 2,882.931 762,960 3,235.357 612,604 395.762 150,356 43,336
S30.000 under $40,000 ............... 431,786 12,214,910 431,786 2,380,425 431,786 2,544,950 324,244 222,836 105.007 58,311
$40,000 or more .................... 70,814 2,705,831 70,814 587,197 70.814 593,928 39,860 23,643 30,954 16,912

Nontaxable retums, total ............. 77,341 209 - - 5,326,406 1,018,404 5,326,406 1,018,404. - -

NOTE: Detail may not add to totals because of rounding.
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Table 1.6-Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

37

Number
of

Adjusted ross
Salaries and ages Taxable interest Tax-exempt interest I)Mdends

Si.0 of adjusted gross Income
g

returns income Number of
Amount Number of

Amount
Number of

Amount
Number of

Amountreturns return returns returns

(2) (3) (4) (5) (6) M (8) (9) (10)

All returns, total .................... 20,478,063 335,817,358 19,923,320 327,511,857 7,409,137 4,887,389 64,237 50,654 1,211,446 636,484

Under $5,000 ...................... 3,308.703 8,226,730 2,1530,361 7,047,140 1.061,313 825,310 *9,965 20,014 242,493 138,630
$5,000 under $10,000 ................ 3,810.688 28,824,996 3,740,930 27,003,516 820,150 966,130 - - 134,380 73,304
$10,000 under $15,000 ............... 3,865,463 48,068,970 3,858,819 46,573,881 987,993 580,368 13,287 *9,088 105,991 51.359
$15,000 under $20,000 ............... 3,005,227 52,165,152 3,005,227 51.233,935 1,048.985 524,753 11.699 9,899 138,901 54,702
$20,000 under $25,000 ............... 2,162,679 48,380.298 2,162.679 47,535,960 893,199 471,087 '13,287 *4,425 149,174 48,376
$25,000 under $30.000 ............. 1,460,514 40.003,601 1,460,514 39.432,786 782,625 406.092 *3.322 *3,362 151,885 94,544
$30,000 under $40,000 ............... 1,895,688 65,104,145 1,895,688 64,243,096 1,161,798 665.484 *7,606 *2,325 171,685 84,762
$40,000 or more .................... 969,102 45,043,467 969,102 44,441,543 653,073 448,166 * 5,070 -1.541 116,938 90.808

Taxable returns, total ................ 13,432,166 283.565,347 12,990,364 277,021,310 6,557,954 4,349,159 57,594 32,952 1,108,777 586,309
Under $5,000 .................... 910,324 1,870,934 518.350 1,110,709 797,383 654.352 *3,322 -2,312 202,631 113,374
$5,000 under $10,000 ................ 1,334,693 10,221,913 1,291,509 9,151,668 572,552 666,837 - - 89,689 56.856
$10,000 under $15,000 ............... 1,915,822 24,436,951 1,909,179 23,448,111 707,824 528,560 13,287 87.874 42,887
$15,000 under $20,000 ............... 2,794,817 48.747,082 2,794,817 47,895,548 992,822 509,442 11,699 138,901 54,702
$20.000 under $25,000 ............... 2.151,206 48,137,253 2,151,206 47,297,849 889,877 470,227 '13,287 149,174 48,376
$25,GGO under $30,000 ............... 1.460.514 40,003,601 1,460,514 39,432,786 782,625 406,092 151,885 94,544
$30,000 under $40,000 ............... 1,895,688 65,104,145 1,895,688 64,243,096 1.161,798 665,484 171,685 84,762
$40,000 or more .................... 969,102 45,043.467 969.102 44,441,543 653,073 448,166 116,938 90,808

Nontaxable returns, total ............. 7,045,898 52,252,011 6,932,9156 50,490,548 851,183 538,230 -6,644 -17,702 102,669 50,176

Unemployment compensation Total income Statutory adjustments

Size of adjusted gross Income
Number of Number

of
Number of

Primary IRA payments Secondary IRA payments

returns Amount returns Amount
returns

Amount
Number of Number of
returns

Amount
returns

Arnount

1) (12) (13) (14) (15) (16) (17) (18) (19) (20)

All returns, total .................... 2,637,434 3,697,082 20,478,063 336,732,812 692,016 915,454 677,767 839,479 92,375 75,975

Under $5,000 ...................... 229,174 226,858 3,308,703 8,237,937 13,287 11,208 13,287 *11,208 - -
$5,000 under $10,000 ................ 663,591 844,921 3,810,688 28,887,871 59,793 62,875 56,471 61,816 *6,644 -1,060
$10,000 under $15,000 ............... 636,401 969,622 3,865,463 48,175,230 94,210 106,259 94,210 106,259 - -
$15,000 under $20,000 ............... 387,051 542.931 3,005,227 52.356,321 135,579 191,170 135,579 186,280 9,965 *4,890
$20,ODO under $25,000 ............... 274,141 494.566 2,162,679 48,549,989 124,107 169.692 120,785 161,904 *8.151 * 7,788
$25,000 under $30,000 ............... 141,607 208,725 1.460,514 40,142,147 84,026 138,546 84,026 118,765 15,998 19,781
$30.000 under $40,GOO ....... ....... 200,687 265,344 1,895,688 65,258,685 113.375 154,540 108,304 131,287 22,006 *23,252
$40,000 or more .................... 104.782 144,115 969.102 45,124,632 67,640 81,165 65,104 61,961 29,611 19,204

Taxable returns, total ................ 1,743,872 2,497,261 13,432,166 284,454,038 657,291 888,691 646,364 813,776 85,731 74,915
Under $5,000 ...................... - - 910,324 1.878,434 *6.644 * 7,501 * 6,644 *7,501 - -
$5,000 under $10,000 ................ 305,576 400,156 1,334,693 10.275.517 46,505 53.604 46,505 53,604
$10,000 under $15,000 .... .......... 369.274 509.868 1,915,B22 24.529,426 79,416 92.474 79,416 92.474 -
$15,000 under $20,000 ............... 351,127 478,559 2,794.817 48,938,252 135,579 191,170 135,579 186,280 9,965 4,890
$20,ODO under $25,000 ............... 270.819 490 494 2 151,206 48,306,945 124,107 169,692 120,7155 161.904 *8,151 7,788
$25,000 under $30.000 ............... 141,607

:
208725

:
1 460,514 40,142,147 84,026 138,546 84,026 118,765 '15,998 19,781

$30.000 under $40,000 ............... 200,687 265,344 1,895,6a8 65,258,685 113,375 154,540 108,304 131,287 *22,006 23.252
$40,000 or more .................... 104,782 144,115 969,102 45.124,632 67,640 81,165 65.104 61,961 29,611 19,204

Nontaxable returns, total ............. 893,562 1,199,821 7,045,898 52,278,774 34,725 26,763 31,403 25,704 -6,644 -1,060

Foolnote(s) at end of table.
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Table 1.6-Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Basic standard deduction Additional standard deduction Exemptions Taxable income Child care credit
Size Of adjusted gross income

Number of
Amount 6mber of Amount Number of Amount Number of Amount Number of

Amountreturns returns exemptions returns returns

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

All returns, total .................... 20,478,063 85,547,S79 334,725 264,744 48.128,606 96,193,846 16,250,780 175,131,042 1,488,728 652,854

Under $5,000 ...................... 3,308,703 10.490,865 43,184 35.876 4.862.696 9,713,932 913,646 656,690 - -
$5,000 under $10,000 ................ 3,810,688 15,646.685 144,038 113,509 8,346,038 16,672,478 1.644,695 3,694,986 42,261 7,394
$10,000 under $15,600 ............... 3,865,463 16,423,134 64,622 55,216 9.358,744 18,708,519 3,227.310 14,193,576 312,401 117,648
$15,000 under $20,000 ............... 3.005,227 12.791,420 31,096 22.279 7,154,426 14,296,561 2,980,468 25,085,225 348,357 166,396
$20,000 under $25,000 ............... * 2,162,679 9,719,349 *8.151 5.389 5,882,478 11.762,133 2,159,357 26,898,178 316,062 151,381
$25,000 under $30,000 ............... 1,460,514 6,682,070 *24.760 *17,347 3,979,251 7,955,179 1,460,514 25,349,004 145,114 71,813
$30,000 under S40,000 ............... 1.895.688 9,008,189 615,211

..
12,930 5,561,490 11,119,684 1.895,688 44,963,343 222.286 100.207

$40,000 or more .................... 969,102 4,785.868 3,664 *2,199 2,983,484 5,965,361 969,102 34,290,040 102,247 38,015

Taxable returns, totai ................ 13,432,166 54,381,505 218,769 168,130 28,872,636 S7,713,961 13,432,166 171,301,751 1,079,749 483,704

Under $5,000 ....................... 910,324 1,192,157 *3.322 *9,965 19,599 910.324 656.687 - -
$5,000 under $10,000 ................. 1,334,693 4,171,404 79,416 59,064 1,305.073 2,607,654 1,334,693 3,383,791 - -
$10,000 under $15,000 ............... 1.915,822 7.139,256 54,656 48,240 3,018,383 6,030,288 1,915,822 11,219,167 29.896 * 10,208
$15,000 under $20,000 ............... . 2,794,817 11,741,891 29,589 20,471 6.207,991 12,405,020 2,794.817 24,579.701 272,295 117,816
$20,000 under $25,000 ............... 2,151,206 9,660,671 5,806, 1,611,175 2,151,206 26,860,018 307,911 145,645
$25,000 under S30,000 ................ 1,460.514 6,682.070 3.979,251 7,955,179 1,460.514 25,349,004 145,1 i 4 71,813
$30,000 under $40,000 ............... 1,895,688 9,008,189 *15,211 12,930 5,561,490 11, 1 19,6a4 1,895,688 44,963,343 222,286 100.207
$40,000 or more .................... 969,102 4,785,868 * 3,664 *2,199 2,983,484 5.965,361 969,102 34,290,040 102.247 38,015

Nontaxable returns, total ..... 7,045,898' 31,166,074 115,956 96,614 19,255,970 38,479,885 1,818,614 3,829,291 408,978 169,150

Earned income credit used
to offset income tax Income tax after credits Income tax withheld overpayment refunded Tax due at time of filing

Size of adjusted grow income
before credits

Number of Amount Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amountreturns returns returns returns returns

(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

All returns, total .......... 3,116,144 819,921. 13,432,166 26,283,459 19,097,036 36,850,692. 17,701,191 14,614,07i - 2,515,235 741i177

Under $5,000 ........... ........... - 910.324 102,057 2,436,603
1

430,581 2,528,076 888,828 611,215 64,892
$5,000 under $10,000 .............. 277,400 38,796 1,334,693 506,906 3,433,231 1,872,849 3,501,759 3,162,823 235,849 35,979

.$1 O,WO under $15,000 .... I ......... 1,479,946 501,576 1,915,822 1,508,312 3,757,965 4,054,775 3,616,326 3,629,317 .239,171 71,522
$15,000 under $20,000 ........

:
..... 1,358,798 279,549 2,794,817 3,313,858 2,990,433 5,270,016 2,686,333 2,085,980 315,573 91,805

$20,000 under $25,000 ......... ...... - - -
2.151,206 3,900,607 2,156,035 5,299,488 1,926,829 1.462,145 232,527 63,264

$25,000 under $30,000 ............... - 1,460.514. 3,891,577 1,460,514 4,807,725 1,172,302 1,019,106 288,212 102,958
$30,000 under $40,000 ............... 1,895,688 7,101,393 1,893,153 8,584,287 1,609,208 1,610,066 286,480 127,172
$40,000 or more .................... - 969,102 5,958,749 969,102 6,530,972 660,358 755,814 306,208 183,586

Taxable returns, total ................ 1,523,011 416,250 13,432,166 26,283,459 12,831,703 33,642,598 10,907,752 8,100,321 2,515,235 741,177

Under $5,000 ......................

.

- - 910,324 102,057 448,591 89,725 299,110 52,559 611,215 64,892
$5,000 under $10,000 . .... - 1,334,693 506,906 1,245,004

.
864,025 1,095,522 393,097 235.849 35,979

$10,000 under $15,000 ............... 312,125 163,584 1,915,822 1.508,312 1,879,282 2,398,334 1,676,651 961,544 239,171 71,522
$15,000 under $20,000 ................ 1,210.886 252,666 2,794,817 3,313,858 2,788,173 5,077,936 2,475,922 1,855,882 315,573 91,805
$20,000 under $25,000 ...............

. - - 2,151,206 3,900,607 2,147,884 5,289,595 1,918,679 1,452,253 232,527 63,264
$25,000 under $30,000 ............... . - - 1.460,514 3,891,577 1,460,514 4,807,725 1,172,302 1,019,106 288,212 102,958
$30,000 under $40,000 ..... ......... - 1,895,688 7,101,393 1,893,153 8,584,287 1,609,208 1,610,066 286,480 127,172
$40,000 or more ......... ...... - - §69,102. 5,958,749 969,102 6,530,972 660,358 755,814 306,208 183,586

Nontaxable returns, total ............. 1,593,133 403,671 - 6,265,333 3,208,094. 6,793,439 6,513,758

' Estimate should be used with caution because of the srnall number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding:
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Table 2.1-Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income

39

Adjusted
Salaries and ages Taxable interest Tax-exerript interest Ohridends;

Size of adjusted gross income
Number of

returns

ofr,

gross
income Number o

I Amount
Number o

I
Amount Number of Amount

Number of
Amount

returns returns returns returns

(1)

F

(2) (3) (4) (6) (6) M m (9) (10)

All returns, total ................. 31,972,317

2

1,971,221,592 28,118,969 1,411,156,238 28,143,380 119,353,426 2,367,255 30,331,769 12,064,362 58,011,209

Under $5,000 ........... .... . 162,917
,

429,307 56,160 468.828 132,110 237,117 '8,096 *61,274 53,871 156,394

$5,000 under $10,000 ............ 37,629 . 4,988.613 253,883 2.121,825 524,734 1,518,351 32,633 225.736 210,317 325,841

$10,000 under $15,000 ........... 1.068,327 13,492,042 596,785 6,605,292 845,677 2,778.300 51,860 285,447 317,508 722,697

$15,000 under $20,000 ........... 1,507,281 26,643,685 1,092,935 17,230,847 1,169,896 3,077,191 49,814 201,699 411,654 1,027,505

$20,000 under $25,000 . .. ...... 1,968,007 44,363,9B3 1,631,435 33,588,446 1.492,095 3,268,933 60,354 529,881 446,345 1,096,467
$25,000 under $30,000 ........... 2.321,050 64,068,067 2,075,698 52,207,563 1,839,260 3,555,580 68,734 533,010 589,601 1,123,978
$30,ODO under S35,000 ........... 2,612,477 85,073,623 2.360,147 70,580,488 2,186,028 3,642,041 98,663 947,508 635,876 1,226,070

$35,000 under S40,000 ........... 2.751,647 103,264,584 2,560,479 87,813,802 2,331,855 4,172,633 113,597 787,320 805,230 1,625.368
$40,000 under $45,000 ........... 2,799,384 119,013,939 2,621,438 101,890,673 2,476,626 4,705,984 128,941 841,158 875,411 1,447,458

$45,000 under $50,000 ........... 2,625,060 124,630,439 2,470,240 106,386,695 2,334,943 4,420.221 131,155 720,500 858.073 1,646,583
$50,000 under $55,000 ........... 2,280,561 119,601,103 2,152,356 102,983,672 2,077,562 3,858,598 111,385 905,263 B27,134 1,680,023

$55,000 under $60,000 . .. . .. . 1,904,981 109,431,515 1,793,024 93,385,184 1,762,583 3,844,987 105,670 585,850 727,384 1,478,602

$60,000 under $75,000 ........... 3,793,386 252,980,298 3,559,584 214.007,615 3,586,047 10.287,954 289,781 1,918,853 1,767,457 4,463.856

$75,000 under $100,000 .......... 2,802,965 239,458,935 2,555,680 185,790,175 2,696,369 13,108,878 379,743 3,236,715 1,562,957 6,095.816

$100,000 under $200,000 ......... 1,975,980 261,681,537 1,708,222 171,299,216 1,922,937 17,995,299 436,011 5,600,837 1,339,555 9,121,169
$200,000 under $500,000 ......... 598,105 174.825,846 490,814 93,698,260 594,227 14,582,193 212,304 5,520,116 476,274 9,304,106
$500,000 under $1,000,000 ....... 113,790 77,215,545 92,991 34,210,698 113,492 7,741,207 54,979 2,860,874 97,819 4,490.458
$1,000,000 or more ............. 57,021 150,058,531 47,099 36,886,958 56,936 16,557.959 33,537 4,569,730 51,895 10,978,820

Taxable returns, total ............... 30,427,264 1,948,243,841 27.309,595 1,398,045,049 26,862,491 113,977,249 2,285,001 29,332,687 11,542,093 56,310,576
Nontaxable returns, total ............ 1,545,054 22,977,751 809,374 13,111,189 1,280,889 5,376,178 82,254 999,082 512,269 1,700,633

State income tax refunds Alimony received
Business or profession

net income less low
Sales of capital assets

net gain law loss
Sales of property other than

capital assets net gain low loss
Size of adjusted gross income

Number of
Amount

Number of
Amount

Number of
Amount

Number of Amount Number o
I

Amount
returns returns returns returns returns

(11) (12) (13) (14) (15) (16) (17) (is)_ (19) (20)

All returns, total ................. 14,462,588 8,431,776 218,421 2,294,327 6,748,303 98,532,427 8,470,753 119,118,574 1,007,973 1,219,963
Under $5,000 ................... 34,549 15,436 1,358 6,105 67,233 16,042 39,378 120,969 10,672 -82,779

$5.000 under $10,000 ............ 127,764 47,308 5,880 186,011 835.330 155,597 171,654 17,171 -48,401

$10,000 under $15,000 ........... 265,339 81,178 17.639 75,800 281,989 1,507,623 216,850 95,070 27,049 -155,862

$15,000 under $20,000 ........... 502,892 167,237 26,385 169,522 372,520 2,621,326 322,278 726,251 34,514 -85,465

$20,000 under $25,000 ........... 743,602 233,758 34,427 212,524 430,474 2,914,012 323,326 682,440 38,362 -120,419

$25,000 under $30,000 ........... 1,064,856 346,886 27,741 318,726 475,448 2,997,568 376,390 516,772 46,889 -9,582

S30,000 under $35,000 ........... 1,248,528 412,423 17,444 113,199 525,016 3,609,245 446,732 806,470 49,277 -55.377

$35,000 under $40,000 ........... 1,268,763 450,047 20,789 230,406 511,111 3.698,897 489,654 800,793 54,364 6,398

$40,000 under $45,000 ........... 1,443,748 536,020 22,615 403,881 475,716 3,519,082 513,338 1,084,734 42.136 -28,404

$45,000 under $50,000 ........... 1,326,677 518,485 *9,533 151,612 508,106 4,489,479 558,855 1,532,283 52,412 -51,752

$50,000 under $55,000 ........... 1,098,102 432,592 *6,812 164,305 448,904 4,104.256 507,159 1,188,245 47,257 81,646
$55,000 under $60,000 ........... 986,914 412,795 -1,827 768 349,952 3,856,858 451,760 1,698,838 47,244 80,105
$60,000 under $75,000 ....... ... 1,823,623 855,954 *48,455 711,649 9,292,893 1,160,379 4,095,772 124,670 113,096

$75,000 under $100,000 .......... 1,275,295 823,523 11,559 218,470 611,442 12,953,188 1,159,763 6,939,358 115,056 99,883

$100,000 under $200,000 ......... 906,709 1,127,769 2,711 59,134 561,572 22,671,728 1,139,312 16,446,836 162.473 461,851

$200,000 under $500,000 ......... 258,206 808,686 2,814 75,345 180,931 12,457,483 458,581 20,986,528 97,062 357,291

$500,000 under $1.000,000 ........ 55,818 395,465 255 6,329 32,912 3,527,532 98,477 13,434,055 24,836 217,578

$1,000,000 or more ..... ..... 31,202 766,214 175 5,373 17,317 3,459,884 52,925 47,791,507 16,528 440,157

Taxable returns, total ............... 14,021,454 8,190,785 203,533 2,186,089 6,180.175 95,901,293 8,054,882 116,614,200 947,354 1,624,865

Nontaxable returns, total ............ 441,134 240,991 14,888 108,239 568,128 2,631,133 415,872 2,304,373 60,618 -404,902

Taxable IRA distributions Pensions and annuities in AGI Rent and royally net income Rent and royally net loss
Farm rental net income less

loss
Size of adjusted gross income

Number of
Amount

Number of
Amount

Number of
Amount

Number of Amount Number of Amount
returns returns returns returns returns

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

All returns, total ................. 1,282,191 7,805,809 6,039,117 63,173,066 2,631,006 22,971,332 3,851,586 24,850,627 201,638 915,876

Under $5,000 ................... * 10,622 '31,102 23,914 117,765 16,471 64,117 32,082 268,402 *1,359 5,054

$5.000 under $10,000 ............ 26,852 88,026 163,325 859,527 72,399 248,238 72,443 563,321 *9,175 4,216

$10,000 under $15,000 ......... 57,789 200,437 326,119 2,110,118 80,547 280,222 118,163 654,690 -6,249 1 2,947

$15,000 under $20,000 ........... 64,618 263,294 332,016 2,659,690 133,294 515,309 173,590 1,040,074 13,929 41,460

$20.000 under $25,000 ........... 78,741 306,078 339,051 3,039,735 122,233 560,703 182,406 1,102,277 *9,875 *52,861

$25,000 under S30,000 ........... 77,437 339,748 392,869 3,469,884 111,997 373,242 247,245 1,443,434 10,354 24,846

$30,000 under S35,000 ........... 102,865 458,701 413,061 4,005,519 165.577 670,991 242,268 1.143,242 8,686 26,878

$35,000 under $40,000 ........... 76,293 282,082 449,301 3,915,682 159.456 473,228 229,117 1.258,456 11,779 26,964

S40,000 under $45,000 ........... 98,868 357,755 522,594 4,552,761 154,988 630,046 257,574 1,325,429 8,420 42,986

S45,000 under $50,000 ........... 123,145 638,838 472,079 3,865,045 168,455 819,687 247,375 1,279,350 17,200 67,577

$50,000 under $55,000 ........... 88,919 499,341 406,319 3,927,710 145,896 703,544 219,689 1,332,716 14,908 74,075

$55,000 under $60,000 ........... 69,968 485,909 339,213 3,510,447 129,873 442,628 220,552 1,272,512 12,033 32,484

$60,000 under $75,000 ........... 170,496 1,048,019 714,118 7,041,314 275,057 1,765,587 492,915 3,116,948 24,205 140,459
$75,000 under $100,000 .......... 128,250 1.013,639 608,502 8,313,003 325,233 2,596,409 444,630 2,963,311 20,895 97,262

$100,000 under $200,000 ......... 81,761 1,016.238 398,664 7,085,750 333,106 4,491,799 444,959 3,051,013 21,718 165,202

$200,000 under $500,000 ......... 19,894 471,236 105,397 2,425,946 173,481 4,374,872 169,441 1,723,285 8,288 81,745

$500,000 under $1,000,000 ........ 3,650 138.654 21,635 1,134,889 39,255 1,800,677 37,806 682,684 1,667 16,504

$1.000.000 or more .............. 2,022 166,711 10,939 1,138.279 23,688 2,160,033 19,332 629,484 897 10,788

Taxable returns, total ............... 1,217,068 7.518.476 5,674,446 60.781,929 2,455,501 21,943,778 3,602,935 22,448,992 193,701 920,094

Nontaxable returns, total ............ 65,123 287,332 364,671 2,391,137 175,504 1,027,554 248,651 2,401,635 7,937 -4,218

Footnote(s) at end of table.
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Table 2.1 -Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands.of dollars)

Partnership and S Corporationnot
income less loss Estate and trust net income less low Far. net income less Ioss Unemployment compensation

Size of adjusted gross income
Number of

returns
Amount Number of

returns Amount Number of
Amount

Number of
Amountreturns returns

(31) (32) (33) (34) (35) (36) (37) (38)
All returns, total ................. 4,049,520 74,096,325 --303,603 3,335,844 681,211 -1,748,804 1,978,158 3,902 M
Under $5,000 ................... 25,953 -128,033 8.713 -127,652

,
867'9

$5,000 under $10,000 ............ 68.585 -365,295 8,080 24,816 13,489 -139,258 39423
,

44 242
$10,000 under $15,000 ........... 75,017 -118.277 7,729 15.478 36,115 -58,556

,
73 891

,
182 686

$15,000 under $20.000 ........... 117.764 -266,346 8,421 *30,073 33,298 -296,933
,

106,255
,

223,814
$20,000 under $25,000 ........... 128,296 -279,124 '10,344 16,200 39,323 -137.580 132 126 292 543
$25,000 under $30,000 ........... 161.765 166,917 11,577 16.032 41,255 -64.229

,
180.962

,
418 234

$30,000 under $35,000 ........... 186,845 479,216 14,829 51,205 51,436 -37.868 210 550
,

407 470
$35,000 under $40,000 ........... 188,825 306,482 22.850 99,504 45,606 -51,160

,
269,501

,
487 019

$40,000 under $45,000 ........... 201,024 394,458 'l 1,872 '31,156 55,278 -62.467 204,720
,

407,340
$45,000 under $50,000 ........... 210,680 443,221 12,577 4,540 55,319 -64,277 186 377 368 968
$50,000 under $55,000 ........... 209.167 833,504 12,097 -19,697 40,007 -161,348

,
153,633

.
269 294

$55,000 under $60,000 ........... 148,707 819,527 10.884 40,391 36,324 50,982 97.415
,

169 850
$60,000 under $75,000 ........... 466,652 2,016.371 27,284 74,932 70,880 116.224 197 036

,
345 009

$75,006 under $100,000 .......... 557,270 3,659,850 44,268 325,513 59,622 67,527
,

94,116
.

171,550
$100,000 under $200,000 ......... 768,863 12,625,152 49,844 520,490 57.730 -245,107 34,021 79 512
$200,000 under $500,000 ......... 394,550 16,428,240 33,443 568,278 26,855 -226,202 6676

,
23 643

$500,000 under $1,000,000 ........ 90,049 9,889.006 9,221 422,320 6,002 -97,264
,
369

.
1 096

$1,000,000 or more .............. 49,507 27,191,455 .5,862 1,113,313 3,961 -213,638 184
,
639

Taxable returns, total ............... 3,846,947 76,779,467 . 289,274 3.305,224 617,583 -1,331,577 1.881 390 3 654 335
Nontaxable. returns, total ............ 202.572 - 2,6a3,l42 14,329 30,620 63,628 -417,226

,
96.768

, ,

1
248,442

Social Secud benefits in AGI Foreign earned income exclusion Other income less loss Total statutory adjustments
Size of.adjusted gross income

Number of
Amount Number of

Amount
Number of A t Number of

returns returns returns
moun

returns Amount

(39) (40) (41) (42) (43) (44) (45) (46)

All returns, total ......... ......... 2,170,660- 8,903,082 43,494 2,235,853 3,178,414 15,461,653 5,058,274 16,405 359Under $5,000 ................... - - 9,885 17,392 23,817
,

40 967$5,000 under $10,000 ............ 4,522 1 8,943 45,965 75,965 94,337
,

114 146
$10,000 under $15,000 ........... -4,521 999 '40,132 83,795 171,396 176,623

,
273 940

$15,000 under $20,000 ........... 13,242 18,907 100,173 174,887 237,323
,

343,362
$20,000 under $25,000 ........... 93,975 136.505 2,640 160,486 146,993 270,013 296,533 491 264
$25,000 under $30,000 ........... 155.181 274,705 '1,236 177,949 238,789 391,911

,
692 370$30,000 under $35,000 ........... 215.097 558,717 2,786 74,620 201,902 166,433 452,303

,
794 579

$35,000 under $40,000 ........... 224,816 727,650 208,543 358,374 413 164
,

840 521
$40,000 under $45,000 ........... 219,018 834,788 *2,057 265,651 567.592

,
460,213

,
846,692

$45,000 under $50,000 ........... 166,953 751,390 -1,168 246,593 589,229 414,088 618 706
$50.000 under $55,000 ........... 143,949 637,055 3,498 102,102 218,758 383,789 216,918

,
540 873

$55,000 under $60,000 ........... 105,836 541,230 220,141 440,182 200,713
,

538 544
$60,000 under $75,000 ........... 229,855 1,108,949 4,866 205,877 390,371 1,102,456 436,538

,
1 492 989

$75,000 under $100,000 ....... . 263,347 1,288,051 5,788 312,681 349,567 1,265,793 489,997
, ,

1,995,305
$100,000 under $200,000 ......... 222,081 1,280,397, 7,178 476,414 326,077 2,875,500 507,430 3 630 308
$200,000 under $500,000 ......... 80,638 506,722 3,384 251,398 135,102 2,424,185 190,147

, ,
2 264 310

$500,000 under $1,000,000 ........ 17,976 128,476 548 49,939 31,938 1,228,597 37,458
, ,
572 512

$1,000,000 or more .............. 9,652 71,683 244 21,218 19,013 3,111,082 18,762
,

313,971
Taxable returns, total ............... 2,125,485 8,733,881 38,633 1,927,738 3,039,174 15,042,420 4,778,073 01416 965
Nontaxable returns, total ............ 45,175 169,201 4,861 308,115 1 139,240 1 419,233 280,202 1

, ,
390,394

Itemized deductions

Medical and dental expense deduction Taxes paid deduction
Size of adjusted gross income

Total
Number of

Prescriptions and medical care Miscellaneous medical expenses Total

returns Amount
Number of

t
Amount N imber ofe

Amount
Number of

Amounurnsre
r turns

,
returns

!

(47) (48) (49) (50) (51) (52) (53) (54) (55)

All returns, total .................. 430,977,999 5,1r28,338 20,920,881 5,067,618 26,733,953 3,009,674 6,113,315 31,392,533 131 852299
Under $5,000 ................... 1,486,812 94,424, 852,804 88,693 331,128 36,573 239,247 136,024

,,
026182

$5.ObO under $10.000 ............ 5,544,711 400,031 2,372,448 389,779 2,125,897 195,102 485,738 527.558
,

670 706
$10,000 under $15,000 ........... 8,915,497 .603,631 2,B34.859- 599,110 2,600,314 308,643 802.939 964,109

.
1 313 263

$15,000 under $20,000 ........... 12,176,552 669,876

*

2,603,215 665,355 2,842.599 369,627 643,124 1,433,396
, ,

2,130,203
$20,000 under $25,000 ........... 16,118,559 65032 2,200,298 650,322 2,760.284 401,833 550,600 1,907,311 3 226 483
$25,000 under $30,000 ........... 19,669,661 556V8_ 1,751,821 553,496 2,651,612 315,816 245,223 2,264,389

, ,
486 3554

$30,000 under $35,000 ........... 23,305,359 469,092 1.283,930 466,352 2,123,191 306,404 303,559 2,590,681
, ,

5 737 134
$35,000 under $40,000 ........... 25,895,964 390,297 1,204,617 385,833 1,970.938 244,604 328,182 2,721,378

, ,
6 734 293

$40,000 under $45,000 ........... 27,916,499 320,473 . 925,545 315.743 1,630,146 208,119 317,884 2,777,300
, ,

7,804,211
$45,000 under $50,000 ........... 28,741,748 272,679 1,162,608 270,042 1,781.881 173,389 348,423 2,607,544 8,111 255
$50,000 under $55,000 ........... 25,948,239 195,693 786,308 193,970 1,147,645 130,562 407,984 2,264,593

,
7 725 471

$55,000 under $60,000 ........... 23,019,000 109,973 429,430 108,136 696,804 68.482 206,808 1,895,234
. ,

7 047 901
$60,000 under $75,000 ........... 52 096,139 216,437 1,264,577 214,601 1,832,072 146.034 510,468 3,778,271

, ,
01816 522

$75,000 under $100,000 .......... 48,788.332 110,744 723.209 108,907 1,195,256 67,907 230,201 2,791.171
, ,

15,947,225
$1 00,000'under $200,000 ......... 51,329.803 49,045 556,286 47,844 698,247 30,582 323,443 1.969,109. 17 793465
$200,000 under $500,000 ......... 29,131,280 8,442 209,624 8,367 255,016 5.339 135.053 594,545

,
11 659:307

$500,000 under $1,000,000 ........ 11,031,212 qi~ 47,936 892 64,56~ 602 29,432 113,253
,

5 029644$1,000,000 or more .............. 19,862,631 178 11,366 178 26,364 55 5,006 56,666
,

9,178:691
raxable returns, total ............... 406,692,432 4,180,760 13,116,169 4.136,024 20,398,984 2,528,415 3.689,380 30,057,619 128 509 624
qontaxable returns, total ............. 24,285,567 947,579 7,804,712 931.594 6,334.969 481,259 1 2,423,935 1 1,334,914

, .
2,790,028

Foolnote(s) at end of table.



Individual Returns/1989

Table 2.1 -Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Itemized deductions-Continued

41

Taxes paid deduction-Continued Interest paid deduction

Size of adjusted gross income
State and local income taxes Real estate taxes Personal property Imes Othertaxes Total

Number of Amount
Number

of
Amount

Number of
Amount

Number of Amount
Number of

returns Amount
returns returns returns returns

(56) (57) (58) (59) (60) (61) (62) (63) (64) (65)

All returns, total ................. 26,415,164 80,904,948 27,998,636 45,210,996 10,709,935 3,008,468 6,663,321 2,175,240 29,437,522 193,186,034

Under $5,000 ................... 57,690 37,608 109,852 135,253 34,837 8,404 * 7.41 0 ' 760 120,103 636,183

$5,000 under $10.000 ............ 271,490 103,088 439,346 522.155 160,225 28,003 75,564 17,459 425,206 1,837,505

$10,000 under $15,000 ........... 621,935 287,725 795.871 927,975 286,494 51,259 163,159 46,304 805,011 3,098,455

$15,000 under $20.000 ........... 1,055,584 720,149 1,180,750 1,275,297 440,209 93.980 249,690 50,777 1,277,829 5,144,022

$20,000 under $25,000 ........... 1,548,239 1,254,592 1,558,816 1,761,683 545,021 101,707 388,196 108,501 1,747,576 7,289,671

$25,000 under $30,000 ........... 1,939,206 2,075,733 1,922,812 2.143,753 747,923 158,337 500,658 108,531 2,147,066 9,342,453

S30,000 under $35,000 ........... 2,154,161 2.772,290 2,255,749 2,649,246 832,218 172,098 568,794 143,500 2,448,952 11,722,489

$35,000 under $40.000 ........... 2,338,640 3,503,382 2,384,957 2,907,969 882,885 188,803 616,004 134,139 2,589,188 13,050,036

$40,000 under $45,000 ......... 2,397,599 4,223,984 2,482,488 3,233,848 909,762 195,528 587,585 150,850 2,656,368 13.830.509

$45,000 under $50,000 ........... 2,267,596 4,489,618 2,358,715 3,251,544 862,454 212,043 512,561 158,051 2,486,526 14,059,024

$50,000 under $55,000 ........... 1,964,810 4,426,928 2,056,447 2,936,238 791,064 207,939 498,525 154,367 2,203,183 12,515,291

$55,000 under $60,000 ........... 1,640,674 4,092,324 1,734.543 2,639,261 638,133 178,805 422,231 137,511 1.823,972 11,254,415

$60,000 under $75,000 ........... 3,304.402 9,832,395 3,516,630 5,965,630 1,414,126 436,589 866,775 287,404 3,609,206 24,505,685

$75,000 under $100,OGO .......... 2,452,830 9,818,504 2,624,904 5,524,179 1,075,971 362,732 627,973 241,810 2,611,385 22,715,098

$100,000 under $200,000 ......... 1,734,873 11,912,321 1,846,984 5,357,690 786,792 325,320 395,822 198,135 1,801,694 22,470,774

$200,000 under $500,000 ......... 516,470 8,754,597 567,065 2,604,322 235,766 164,781 139,427 135,606 533,825 11,307,466

$500,000 under $1,000,000 ........ 98,721 4,193,347 108,335 750,761 43,815 46,797 27,820 38,740 100,213 3,393,967

$1.000,000 or more ........ .... 50,246 8,406,362 54,373 624,193 22,239 85.343 15,127 62,793 50,218 5,012,992

Taxable returns, total
.... * .........

25,643,936 80,174,365 26,810,943 43,321,938 10,265,578 2,903,528 -6,456,172 2,109,793 28,247,963 183,222,704

Nontaxable returns, to I ............ta 771.228 730,583 1,187,694 1,889,056 444,358 104,940 207,149 65,447 1,189,559 9,963,329

Itemized deductions-Continued

interest paid deduction-Confinued

Size of adjusted gross income
Home mortgage interest Deductible points investment interest paid

Total Paid to financial institutions Paid to Individuals
Number of Number of

Number of
Amount

Number of Amount
Number of

returns
Amount

returns Amount returns
Amount

returns returns

(66) (67) (68) (69) (70) (71) (72) (73) (74) (75)

All returns, total ................. 26,367,375 169,466,752 25,684,039 162,714,380 2,470,816 6,752,372 2,359,526 3,810,261 1,716,230 11,687,574

Under $5,000 ................... 106,237 591,249 104,730 575,774 *4,373 1 5,474 *3,432 *2,315 6,306 23,390

$5,000 under $10,000 ............ 352,201 1,691,620 343,627 1,639,817 21,578 51,803 14,000 16,623 18,185 48,453

$10,000 under $15,000 ........... 648,169 2,841,767 619,398 2,674,242 60,877 167,525 34,271 45,861 22,715 54,210

$15,000 under $20,000 ........... 1,072,534 4,803,111 1,043,763 4,600,861 97,845 202,250 60,369 61,507 41,476 42,069

$20,000 under $25,000 ........... 1,483,732 6.643,340 1,426,625 6,289,554 142,971 353,786 116.200 149,450 49,944 106,553

$25,000 under $30,000 ........... 1.861,170 8,625,939 1.806,048 8,299,046 152.571 326.893 126,046 140,177 42,886 72,669

$30,000 under $35,000 ........... 2,173,408 10,818,841 2,098,472 10.291,166 194,258 527,674 162,788 182,052 68,569 140,938

$35,000 under $40,000 ........... 2,342,450 12,016,745 2,278,345 11,501,197 205,929 515,548 217,829 285,433 64,369 136,427

$40,000 under $45,000 ....... ... 2,400,459 12,720,832 2,330,365 12,168,524 233,920 552,308 199,974 298,731 78,242 124,786

$45,000 under $50,000 ........... 2,285,593 12,994,395 2,227,814 12,549,382 195,696 445,014 164,236 217,190 75,068 155,129

$50,000 under $55,000 ........... 2,021,582 11,380,095 1,977,769 10,924,799 189,662 455,297 179,277 234,245 90,542 264,684

$55,000 under $60,000 ........... 1,670,348 10,345,618 1,627,504 9,883.935 161,784 461.683 148,537 233,391 77,342 155,961

$60,000 under $75,000 ........... 3,327,973 22,481,374 3,265,789 21,697,143 337,409 784.232 307,023 514,019 175,201 371,207

$75,000 under $100,000 .. ....... 2,402,115 20,383.317 2,357,594 19,746,883 230,548 636,434 325,921 612,708 243,964 865,957

$100,000 under $200,000 ......... 1,632,159 19,393,430 1,599,894 18,560,263 182,630 833,167 218,364 530,319 370,135 1,860,604

$200,000 under $500,000 ......... 469,891 8,544,187 461,267 8,256,510 48,447 287,677 66,645 229,311 207,093 2,279,807

$500,000 under $1,000,000 ........ 80,596 1,988,330 79,055 1,909,547 7,288 78,784 10,223 38,185 52,724 1,290,379

$1,000,000 or more ........ . ... 36,757 1,202,561 35,979 1,145,737 3,032 56,824 4,390 18,746 31,468 3,694,351

Taxable returns, total ............... 25,283,894 161,157,848 24.629,218 154,727,624 2,372,364 6,430,224 2,286,381 3,666,725 1,639,202 10,488,507

Nontaxable returns, total ............ . 1,083,481 8,308,904 1,054,821 7,986,756 98,453 322,148 73,145 143,536 77,028 1,199,067

Itemized deductions-Continued

Interest paid deduction-Continued Contributions deduction

Size of adjusted grow income
Personal interest paid Personal interest deduction Total Cash contributions Other than cash contributions

Number of
Amount

Number of Amount Number of Amount
Number of Amount

Number of Amount
returns returns returns returns returns

(76) (77) (78) (79) (80) (81) (82) (83) (84) (85)

All returns, total ................. 25,040,009 39,363,790 25,020,567 8,221,446 29,132,486 55,459,205 28,617,194 46,553,194 11,227,767 7,550,914

Under $5,000 ................... 75,972 91,228 75,972 19,230 94,010 40,315 92,652 35,356 19,690 4,419

$5,000 under $10,000 ............ 286,881 325,147 286,881 80,809 439,678 357,316 428,214 320,898 108,819 28,136

$10,000 under $15,000 .... . . . 578,119 684,352 578,119 156,617 820,481 898,415 798,253 796,353 214,013 75,992

$15,000 under $20,000 ........... 1,028,607 1,104,470 1,027,248 237,335 1,280,185 1,388,057 1,265,412 1,218,193 382,421 130,320

$20,000 under $25,000 ........... 1,416,628 1,80B,042 1,418,628 390.328 1,686,447 1,990,586 1,643,725 1,723,925 558,843 224,031

$25,000 under $30,000 ........... 1,793,448 2,394,326 1,789,076 503,668 2,033,644 2,247.469 1,992,087 1,985,330 702,995 241,554

$30,000 under $35,000 ........... 2,102,720 2,728,859 2,102,720 580,659 2,322,146 2,780,518 2,258,376 2,417,272 796,395 302,119

$35,000 under $40,GOO ........... 2,254,977 2,966,994 2,254,977 611,430 2,494,612 2,986,002 2,438,118 2,623,890 910,987 352,518

$40,000 under $45,000 ........... 2,343,209 3,339,422 2,343,209 686,160 2,582.065 3,254,832 2,535,860 2,901,380 930,818 331,671

$45,000 under $50,000 ........... 2,222,013 3,345,129 2,221,100 692,310 2,432,689 3,388,645 2,389,365 3,065,827 931,857 320,614

$50,000 under $55,000 .......... 1,994,626 3,095,572 1,992.902 636,266 2,160,974 3.164,914 2,116,543 2,780,835 889,108 354,038

$55,000 under $60,000 .......... 1,620,604 2,557,624 1,618,173 519,445 1,802,588 2,814,173 1,776,405 2,498,146 739,252 314,206

$60,000 under $75,000 ........... 3,190,621 5,502,624 3,188,076 1,139,085 3,639,203 6,313,353 3,583.219 5,529,660 1,616,230 736,450

$75,000 under $100,000 .......... 2,234,329 4,163,436 2,232,492 8W,116 2,698,785 5,807,027 2,672,401 4,898,654 1,268,679 822,624

$100,000 under $200,000 ......... 1,414,267 3,197,577 1,410,931 686,421 1,901,649 6,717,001 1,886,539 5,626,561 867,935 926,671

$200,000 under $500,000 ......... 381,795 1,211.174 381,219 254,162 577,210 4,227,478 574,715 3,531,616 229,189 523,490

$500,000 under $1,000.000 ........ 66,680 374,640 66,430 77,072 110,391 2,076,807 109,836 1,565,193 40,444 346,835

$1,000,000 or more .... . ... ... 32,514 473,172 32,414 97,334 55,728 5,006,296 55,471 3,034,104 20,092 1,515,226

Taxable returns, total ............... 24,214,688 38,070,719 24.195.299 7,909.625 28,011.440 53,905,303 27,520,315 45,248,156 10,948,072 7,434,654

Nontaxable returns, total ............ 825,321 1 1,293.070 1 825,267 1 311,822 1 1,121,046 1,553,902 1,096.878 1,305,038 279,695 116,260

Footnotoll) at end of table.



42 Individ" Wturns/1989

Table 2.1-Returns with Itemized Deductions: Sources of Income, Adjustments,, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Itemized cleduCtions--Continued

Contributions deductio-
Continued

Movigg exp
.
eitses deduction Casualty or theft loss deduction Net limited miscellaneous deductions

ncomeSize of adjusted
gross I. Carryover from prior years. - Unreimbursed employee business

Number of Number of Number of
'

expense

returns Amount
returns

Amoi~ntl
ret rns Amountof

Amount
u

Number of
at s

returns Amount

(86) (87) (88) (89) (90) (91) (92) (93) (94) - (95)

All returns, total .................. 177,224 1,3SS,097 907,719- 3,943,073- 189,694 1,744,217 '7,506,049 22,401,141 8,305,673 20 708 072Under $5,000 ................... 3,219 540 .

-

! - . - * 1,358 28,310 58,482 43,783 *9 088
, ,
'13 167$5,000 under $10,000 ............ *9,008 *8,282 7,238 .18,771 *10,618 34,781 126,675 238,540

,
58,412

,
377103V0,000 under $15,000 ............ 12.125 26,070 24,546 75,981 14,452 138.807 208,630 495.182 131,754

,
249"646$15,000 under $20,000 ........... 18,894 39,543 23,930 71,340 14,922 151,803 334,753 627,719 257,091 480,319

$20,000 under $25,000 ...... *. : .... 12,745 42,629' 60,285" 134,601 22,718 67,951 535,417' 1,123,175 475 114 957 896$25,000 under $30,000 ............ 14.887 20,586 65.703, 215,741 19,967 124,755 564,862 1,359.707
,

607.842
,

1 210 079$30,000 under $35,000 ........... * 11,590 *61,128 -75:787 213,303 16,347 102,439 653,705 1,387,510 637,480
, ,

1 281 099$35.000 under $40,000 ........... 9,501 9594 60,885 1§1,072 16,531 126,912 739,783 1,528,295 791,421
. ,

1.525 828
$40,000 under $45,000 ........... 11,597 21:781 73,271 212,562 19,773 332,138 662,820 798,660

,
1,426,066

$45,000 under $50,000 : .......... . *6,924 2,204 51,263- 1 B4.336 14,492 '117,785 593,365 1.475,611 746 639 1 553 569$50,000 under $55,000 ... : ....... 19,881 30,040 51,423- 158,380 4,383
.

*37,363 532,164 1,488,355
,

688,379
, ,

1 523 944$55.000 under $60,000 ........... 5,761 1,821 41,168 t
'

150,590 2,328 *26,481 422.881 i,229,077 549,895
, ,

1 313 520$60,000 under $75,000 ........... 13,372 47,242 121,316 605,050 16,661 165,981 896,795 2,481,441 9371 134
. ,

2 671 645$75.000 under $100,000 ............ 7,687 85,749 132,844 843,564 8,240 *77.305 635,436 2.594,982
, ,
787,084

, .
2,651,733

$1D0,00O under $200,000 ......... . 10,623 163.770 96,201 667,059 5,462 150,078 - 413,635 2,669,754 484 705 2 642 301$200,000 under $500,000 ......... 6,337, 172372 18,884L,
'

171,485 1,319 40,768 107,962 1,241,716
,

126 147
, ,
912 405$500,000 under $1,000,000 ........ 1,740 164:779 2,345 21,j1O 110 17.365 12,811 374,295

,
15,317

,
106 672$1,000.000 or more .............. 1.333 456,966 633 7,928 "3,195 5,873 557,513 5,706

,
84,805

Taxable returns, total ............... 147,934 1,222,493 878,862 3,802,260 149,260 942,252 7,171,875 21,420,588 8,138.857 20 263 783Nontaxable returns, total ............ . 29,290 132,604 , 28,858 - 140.813 40,433 801,964 1 334,174 1 980,553 1 166,816
. ,

1 444,288

Itemized deductions-C6ritinued Exemptions Taxable income

Net limited miscellaneous deductioris-Continued Non4imited miscellaneous

Size of adjusted gross income
deductions

Tax preparation fees Mutual fund expense Number
a,exemption. Amount Number of

returns Amount

Number of Amount Numb~, of
Amount

Number of
returns Amount

returns returns

(96) (97) (98) (99) (100) (101) (102) (103) (104) (105)
All returns, total ................... . 8,768,149 2,217,645- 20,275 4,250 709,SO9 2,023,797 86,346,078 172,561,852 30,568,403 1,377,746 404Under $5,000 . ~ .................. 50,386 1 1,002 - 3,391 281,668 561,714 * 10,401

,

*
10866$5.000 under $10,000 ...... : ..... 132,375 39,705 11,335 14,644 896,479 1,784,752 214,791 455:746$10,000 under $15,000 ........... 266,254 33,911 28,027 60,535 1,875,733 3,742,090 679.158 2 824 029$15,000 under $20,000, ........... 358,723 53,660 .188 40,929 60,194 3,016,248 6,020,972 1,307,532

, ,
9,630,739

$20,000 under $25,000 ........... 526,555 74,235 - 46,530 85.793 4,276,320 8,538,333 1,860,539 20 218 642
$25,000 under $30,000 ........ 603,761 81,615 *650 54,210 141,360. 5.425,664 10,839,545 2,266,637

,,
33 940 523

$30,000 under $35,000 ....... 685492 103,143 '553 58,002 78,036 6,521,066 13,032,024 2 587 156
, ,

49 043 821$35,000,1under $40,000 .... ...... 738:868 99,579 37,552 74,738 7,496,504 14,984,363
, ,

2,739,378
, ,

62 488 463$40,OOQuqder $45,000 ........... 771
.
484 117,974 190 67,952 72,216 7,958,218 15,907.642 2,786,212

, .
75,455,195

$45,000 under $50,000 ........... 700,420 108,402 705 77,726 242,483 7.775,734 15,539,128 2,614,081 80 472 869$50,000 under $55,000 ... ....... 648,544 107,296 -3,448 53,946 72,157 6,961,105 13,917,877 4102,274
. ,

79 783 607$55,000 under $60,000 ............ 494,006 100,921 - 37,456 66,931 5,803,887 11,602,647
,

1.901,100-
, ,

74 972856$60,000 under $75,000 ........... . 1,054,890 224,670 87,894' 238,036 11,502,502 22,996,058 3,788,253
,,

178 031 739$75,000 under $100,000 ....... 840,602 256,452 45,087, 79,922 8.3~2,931 16,680,165 2,798.824
, ,

*'1 74,039,143
$100.000 under $200,000 .......... . 637,406 M9,279 -2,981

.
.783 42,510 305.385 5,933,877 11,860,369 1,972 479 198 641 310$200.000 under $500,000 ... ...... 205,281 279,686 13,313 273,436 1,795,939 ~1,590,198

,
597,020

, ,
142 241 336

$500,000 under $1,000,000 ........ 36,104 87,755 132 352 2,344 69,889 326,341 652,394 113 539
, ,

65 598 298
$1.000,000 or more .............. 16,999 78,261 89 708 1,679 84,650 155,864 311,582

.
56,892

, ,
130,013,106

Taxable returns, total ...............
.

8,415,352 2 16,133
1 *

18.764 4,051 670,852 1,773,532 82,445,045 164,784,974 30,409,156 1,377,125 052Nontaxable returns, total ...... ........ 352,797 ~1 01,41 2 -1,511 *199 36,656 250,265 3.901,G33 7,776,878 1 159.247
,

L 621 352

Income tax b6fore credits Total I credits Income tax after credits Alternative minimum tax Total income tax
Size of adjusted gross income Number of

r t Amount Number of Amount Number of Amount. N-umberof. Amount Number of
Amounte urns returns returns returns returns

(106) (107) (108) (109) (110) (111) (112) (113) (114) (115)
All returns, total ................. 30,579,607 303,389,573 3,945,976 3,027,538, 30,418,595 300,362,036 98,625 742,180 30,427,264 301,104 216Under $5,000 ................... 13,274 3,704 - 13,274 3,704 9 3.358 13,275

,
7 062$5,000 under $10,000 ............ 217,805 82,354 *8,894 210,270 81,392 1,899 1,635 210.662

,
83 027

$10,000 under $15,000 ........... 683,530 441,612 77,584 25,372 631,312 416,240 967 476 632,279
,

416 716$15,000 under $20,000 ...........
'

1,307,532 ~ 1,466,183 269,061 61,404 1,254,268 1.404,779 164 2.125 1.254,433
,

1,406,90.9
$20,000 under $25,000 ........... :1,860,539 3,041,412 150,191 63,447 1,839,161 2,977,966 381 782 1,W9.166 2,978 747
$25,000 under $30,000 ........... 2,266,638 5,321,772 198.390 - 77,732 2,255,879 5,244,041 2,239 11,900 2,256,594

,
5 255 941

$30.000 under $35,000 ........... '2,587,156 7,914,127 270,803 99,418 2,584,558 7,814.709 1,914 4,045 2,584,636
, ,

7 818 754
$35.000 under $40,000 ........... 2,739,378 10,232,938 302,153 128,721 2.738.527 10,104,217 2,303 5.022 2,738,621

, ,
10,109,239

$40.000 under $45,000 ........... 2,787,126 12,483,321 357,759 152,542 2,782,050 12,330,779 2,114 17.526 2,782,787 12.34 8,305
$45,000 under $50,000 ........... 2,614,081 13,518,400 324,920 129,594 2,611,612 13,388,807 1,730 2,275 2,612,570

.
13,391 ~082

$50.000 under $55,000 ........... 2,274,411 13,965,700 335,889 139,424 2,273,919 13,826,276 7,482 19,520 2,274,630 13,845 796
$55,ObO uhder $60,000 ...........

'
1,901,100 13,888,187 266,746 119.161 11.899,830 13,769,026 1,266 5,381 1,899,967

,
13,774 407$60,000 under $75,000 ........... 3,788,253 35,542,604 536,373 256,999 3,787,704 35,285,605 .9,070 27.635 3.768,975

,
35,313 240$75,000 under $100,OGO . ..... 2,798,824, 38,429,828 406,874 309,321 2,796,793 38,120.507 14,613 33,546 2.797,370

,
138;154,053

$100,000 under $200,000 .......... 1,972,479 51,130,219 277,772 356.479 1,972,135 50,773,740 28,654 147,660 1,973,422 50,921 4oo
V00,000 under $500,000 .......... - 597,047 40.732,637 113,573 395,071 596,940 40,337,566 16,214 1

'
61,438 ~97,303

,
40.499 004$500.000 under $1,000.000 ..... 113,540 18,639.623 29.520 '221,196 113,496 18,418,427 4,881 123.227 113,639

,
18,541, 653$1,000,000 or more .... ....... 56,893 36,554.952 19,475 490,697 56,868 36,064,255 2,727

,
i 74*,630 56,937

,
36,238,885

Taxable returns, total ............... 30.4M,356 303,290,079 3,766.726 2,928,043 jO.418,595 300,362,036 98,625 742.180 30,427,264 361.104',216
Nontaxable returns. total ............ 1 159,251 1 99,494 1 159.251 1 99,494 - I - I - - - I

-

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.



Table 2.2-Returns with Itemized Deductions: Sources of Income, Adjustments, Deductions, Credits, and Tax Items, by Marital Status

'All ficures are estimates based on samples-money amounts are in thousands of dollars)

All returns
Joint returns Of

husbands and ives
Separate returns of
husbands and wim

Returns of heads
of households

Returns of
surviving spouses

Returns of
single persons

Item
Number of Amount

Number of Amount
Number of

Amount
Number of

returns
Amount

Number of
returns

Amount Number of
returns

Amount
returns returns returns

(1) (2) (3) (4) (5) (7) (8) (a) (10) (11) (12)

Adjusted gross income less deficit ....................... 31,972,317 1.971,221,592 22,492,686 1,574,265,628 660,056 29,886,133 1,846,989 72,297,311
6416 770

37.245
29 028

1,694,086
D39906

6.935.341
145 1635

293.078,434
761180 278

Salaries and wages .................................. 28,118,969 1,411.156,238 20,648,236 1,153,588,513 580,124
768467

19,129,767
6102 181

1,716,418
1 421 616

, ,5
2222 855

,
37 245

,
223.376

,,
5,991.542

, ,
32,868,438

Taxable interest ..................................... 28,143,380 119,353,426
76930 331

20,225,209
596 2901

81,224,779
06102720

,
35335

, ,
212678

. ,
64,321

, ,
504,932

,
4.820 18,942 666.471 9,102.621

Tax-exempt interest - ~ .................... ...........

*

2,367.255
12 054 362

,,
011 20958

,,
711 8848

,,
37,994.761

,
172,394

.
1,354,795 478,377 1,738,457 9,311 50,467 2.682,395 16.872,729

..............................Dividends ...........

State income tax refunds ..............................

, ,
14,462,588

, ,
8,431,776

,,

10,626,067 6,517,944 230,598 124,231
*

865.560 392,641
09

10,008 9,820
-

2,730.356
77292

1,387,141

080 5191
Alimony received .................................... 218,421 2,294,327 26,730 129,900 2,871 28,199 96,048 1,055,7 - . ,,

Business or profession-
Net income 2431405 108 017,254 4,240,426 89,850.495 71,481 1,785,069 160,836 3,017,707 1,445 5,650 666,055 13,358,332

.......................................

Net loss ..........................................

, ,
1,608,060

,
9,484,827 1,314,509 7,706,452 11,268 107,929 55,572 253,720 * 854 -2.643 225,856 1.414,Oa3

Sales of capital assets:
.......................Net gain 5,862,365 123,957,886 4,279,748 94,499,296 87,279 3,155,596 187,494 3,216,101 4,141

.
59,283

*
1,303,703 23,027,611

7..................

Net loss in AGI 608 3882 4,839,312 1.870,868 3,529,080 36,731 42.142 104,922 173,886
9

26 595,858 1,094,1 8
................... ................

Sales of property other than capital assets .................

,,
1,007,973 1,219,963 802,117 1,038,348 16,001 -2,387 32,980

58 083
71,459

387 354
2.211

-1 860

115
78010

154,664
256 333

112.430
1 097,597

Taxable IRA distribution ........... ................ 1,282,191 7,805,809 944,336 6,182,957
47 260 535

21,578
57785

127,120

927 305

,
227 911

,
1481 420

,
12 238

,
147,398

,
1,404,786

,
13,417.680

Pensions and annuities in AGI .......................... 6,039,117 63,173,066 4,308,606 , , , , , . , ,

Rent and royalty:
.....Net income 631 0062 22,971,332 1,999,162 17,913,008 42,197 306,036 90,604 598.862 2,137 65,408 496,906 4.088.018

..................................

Net loss

, ,
851 5863 850,62724 2.961,601 19,836,785 41,888 188.203 171,784 944,827 6,609 35,325 669,705 3,845,488

..........................................

Farm rental income less loss ...........................

,,
201,638

,
915,876 139,609 563,002 4,467 11,667

988 379

3,871
988121

3,882
1 893 452

*702
4532

* 119
219119

52.990
674 192

337,207
8,726,180

Partnership and S Corporation net income less loss ......... 4,049,520 74,096,325 3,180,318
98

62,369,096
6541 598

70,569
3 164

,
135 870

,
7 218

, ,
207194

,
3,162

,
114,694

,
96,862 1,292.420

Estate and trust net income less loss ..................... 303,603
211681

3,335,844
804-1 748

193,1
594 015

,,
-1 270 386

,
8,905

,
-98,160

,
9,148

,
-56,874 *1,187 14,097 67.958 -337,482

Farm net income less loss .............................

.....................Unemployment compensation

,
1,978,158

, ,
3,902,777

,
1,588,248

,,
3,180,482 26,961 70,000 85,280 153,370 *1,724 -2,956 275,946 495,968

.....

Social Security benefits in AGI .......................... 2,170,660 8,903,082 1,350,343 6,165,133 37,315 114,004
3

34.701

127 098

98,505
686 400

8,675
8391

21,234
727* 6

739.627
701518

2,504,206
8342622

Other income less loss ................................ 3,178,414
74

15,461,653
35940516

2,490.984
727 4683

12,263,239
174 45212

39,793
70 363

237,45
443261

,
243,203

,
746,510

,
7,994

,
14,214

,
1.009,246

,,
3,208,740

Total statutory adjustments ................ I .... ...... 1

i

5,058,2
2 452 963

, ,
1707433

,,
699 4021

,,
7572 580

.
41,231

,
65,871 131,013 199,087 -6,656 10,449 574,661 887,006

mary taxpayer ......................IRA payments, pr
IRA payments, secondary taxpayer ....... ............

, ,
1.330,019

663 929

, ,
1,723,082

1727865

,,
1,330,019

732539

,,
1,723,082

7174 852

-

6,144

-

74,485

-

28,252

-

154,522

-

145

-

2,207

-

89,656

-

702,241
Payments to a Keogh plan . . ~ ........................

...........................Alimony paid

.
371,381

, ,
3,347,686

,
192,512

,,
1,575,580 14.196 101,367 38.874 349,203 - - 125,798 1.321.536

.......... .

Total itemized deductions ................ ............. 31,972,317 430,977,999 22,492,686 333,321,161 660,056 6,330,790 1.846,989 19,008,311 37,245 478,545 6,935,341
250395

71.839,193
1829 619

Medical and dental expense deduction ............ .... 5,128,338 20,920,881 3,302,230 10,312,373 95,520 232,567
11

323,344
809 2791

723.529
9943085

11.993
10937

33,230
608139

,1.
4726 605

,,
20 285,562

Taxes paid deduction ............................... 31,392,533 131,299,652
034186193

22,318,890
516 83521

103,680,377
157 338155

621,782
337564

1.885,1
8272 665

.,
765,5451

,,
9,476,482

,

33,843

,
224,302

.,
5,556,962

,
25,662,085

Interest paid deduction ................ .............

i

29,437,522
132 48629

,,
20545955

,,
84421 012

,,
47743 422

,
546,299

,,
925,059

,
1,681,587 1,994,497 34,227 49,676 5.857,528 9.067,496

on ............... .............Contributions deduct

Casualty or theft loss deduction .................. ....

,,
189,694

, ,
1,744,217

, ,
118,794

,,
1,321,575 *4.762 24,782 13,840 29,709 *4,522 '14,355 47,776 353,796

Moving expense deduction .......................... 907,719 3,943,073 659,616 3,086,365 18,626
171

74,445
522 998

37.775
040545

141,410
333 6901

-

7 282

-

17 374

191,701
5881 993

640,853
6,210,219

Total miscellaneous deductions .......................

i

8,031,155
568 40330

24,424,938
377 746 4041

5,308,076
708 05821

16,340,657
019,7700991

177,
629,882

.
21,672,461

,

1,759,829

.,
45,346,194

,
30,178

.
1,017,787

. ,
6,440,456 210,690,191

ncome ................... .................Taxable
.Total tax credits

,.
945 9763

, ,.
3,027,538

, ,
3,302,001

,,
2,460,756 31,332 61,732 446,378 207,394 4,213 603 162,052 277,052

. . ~ .................................

Child care credit ....................................

.,
3,025,989 1,218,095 2.704,337 1,078,183 18,127 9,82A 292,336

*

127,270
'

*1,749 9,440
10716

2,639
8411

Credit for the elderly or disabled ...................... 26,508 4,436 * 2,083
745 352

-

7 926

-

93261
1,358

14 490
512
40125

,
88,339

,
169,398

Foreign tax credit .................................. 423,373 1,002,236 311,668 , , , , ,

Earned income credit used to offset income tax before
2B3 862 02754 120 316 16,727 - - 162.039 37,129 1,507 172 - -

credits .........................................

Minimum tax credit . . ~ ..............................

,
39,513

,
251,478

,
32,162 206,068 t t 2,270 6,415 t t

*86

4,830
98733

34,249
57 738

General business credit .............................

di

190,553
418 59530

417,329
300 362 036

144,218
631 60821

344,857
994239 189

3,476
627,537

5,050
5,075,056

8,864
1,692,355

9.598

8.689,174 28,670 246.092

,
6,438,425

,
47,161,720

ts ...............................Income tax after cre
...Alternative minimum tax

,,
62598

, ,
742,180

, ,
67.455

,,
541,539 2,038 23.601 3,282 27,589 'B * 1,402 25,1142 148.050

............................

...........Total income tax

,
427,26430 301,104,216 21,636,238 239.731,533 627,655 5,098,657 1,693,376 8,716.762 28,670 247,494 6,441,325 47,309,770

.........................

Total tax liablity,

.......... ... *

.............
,

. 30,856,111 313,127,859 21.928,706 249,589,191 641,784 5,267,340 1,721,429 9,088,506 31,214 258.848 6,532.978 48,923,974
....

Total taxpayments ...
* ..... ' * ..... ..

............ . 30,947,282 315,213,002 22,083,329 249,568,642 628,788 5.056,157 1,785,768 10,761,920 35,737 266,175 6,413,659 49,560,109

...Income tax withheld 177405. 28 228,688,022 20,750.375 183,798,326 577,608 3,180,683 1.699,958 8,759,513 31,801 153,662 5,345,434 32,795,839

.. ....... . *

..........

...... ..........Estimated tax payments .

, .
5,623,392 69,355,273 3.790,622 52,059,737 79,792 1,330,471, 157,205 1,605,805 5,984 101,007 1.589,789 14,258,254

.... .

Overpayment refunded ............................. 20,352,973 34,605,162 14,231,088 25,341,585 368,507 441.100 1.468,538 2,536,689
44

26,692
8 751

38,906
37 760

4,258,148
2 021 028

6,246,883
7 226 288

Tax due at time of filing .............................. 9,849,927 41,039,028 1 7,240,796 1 31,901,764 1 259,214 1 656,768 1 320,138 1 1,016, 8 ,1 ,
1

1 , , ,,1

* Estimate should be used with caution because of the small number of sarnple returns on which it is based.
t Data deleted to avoid disclosure of information for specific taxpayers, Deleted data are included in the appropriate t0tsa.
NOTE: Detail may not add to totals because of rounding.



Individual Returns/1989

Table 2.3-All Returns: Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Exemptions for dMiendents

N mb r
f

N mb r f Number or
Total

Size of adjusted grew income
u e o u e o

exemptions .
returns exemptions

for taxpayers
N b f N b f

Adjusted
Total Income tax

um er o
returns

um er O
exemptions gross incorn

few deficita Number of
returns Amount

(2) (3) (4) (5) (6) (7) (8)

All retums, total ............. 112,135,673 223,756,252 149,873,361 39,956,594 73,882,891 1,653,291,536 30,195,720 191,679,680
Under $5,000 ............... 17,592.448 14,569,311 10,713,767 2,292,525 3.855,545 - 12,862,151 2,841 44.461
$5,000 under $10,000 ......... 15.006.777 22,184,737 16.069,611 3,555,316 6,115,126 27.147,526 184,930 34,389
$10.000 under $15.000 ........ 14.302,945 25.475,201 17,959.692 4,272,746 7.515,509 53,341,735 992.493 388,403
$15,000 under $20,000 ........ 11.738,291 22,310,767 15.614,707 3.734,630 6,696,060 65,236,224 3,146,795 2,481,827

$20,000 under $25,000 ........ 9,332,301 19,741,306 13,218,556 3,467,856 6,522,751 77.903.193 3,352,026 4,834,643
$25,000 under $30,000 ........ 7,615,124 17,294,925 11.503.509 3,085,850 5,791,416 84,897.667 3,027,823 6,289,705
$30,000 under $35,000 ........ 6,5K097 16,342,233 10,448,389 3,068,157 5.893.845 99.802,800 3,045,440 8.288,258
$35,000 under S40,000 ........ 5,536.272 14,543,120 9,285,611 2,810,312 5,257,510 105,253,164 2.800,036 9.478,134
$40,000 under $45,000 ........ 4,750,516 13.260,707 8,333,776 2,546,504 4,926,931 108,073,709 2,537.463 10.204,795

$45,000 under $50,000 ........ 3,839,757 10,995,867 6,979,845 2.104,507 4,016,022 99.714,909 2,098,853 9,910,318
$50,000 under $55.000 ........ 3,104,484 9,304,424 5,756,659 1,790,873 3,547,765 93,804,991 1.789,250 10,222,770
$55,000 under $60,000 ........ 2,401,417 7,106,184 4,504,328 1,370,831 2,601,856 78,749,388 1,368,817 9,289,395
$60,000 under $75,000 ........ 4.415,440 13,133,615 8,350,900 2,556,399 4,782,715 170.230.777 2,555,244 22,494.917
$75,000 under $100,000 ....... 3,059,386 8,987,099 5,769,576 1,698.041 3,217,523 144,750,257 1,693,816 21,692,777

$100,000 under $200,000 ...... 2,090,358 6,190,397 3,905,483 1,186,782 2,284,914 157,219,625 1,185,122 29,148,731
$200.000 under $500,000 ..... 612.814 1,828,941 1,140,431 333,904 688,510 96,769,902 333,505 21,970,250
$500.000 under $1.000,000 .... 115,646 330,337 212,918 56,094 117,419 38,126,445 56,023 9.127,685
$1,000,000 or more ........... 57,603 157,082 105,606 25,267 51,475 65,131,375 25,223 15,778,222

Taxable returns, total ........... 89,178,355 179,337,335 123,777,349 30.195,720 55,559,986 1,482,220,877 30,195,720 191,679,680
Nontaxable returns, total ......... . 22.957,318 44,418.917 26,096,012 9,760,874 , 18.322,905 71,070,659

Exemptions for depiendent&-Continued

Exemptions for children at home Exemptions for children away from home
Size of adjusted gross income Total income tax Total income tax

N b r f N b f Adjusted N b f :N f * Adjustedum e o
returns

um er o
exemptions ,,, incomegrow

deficit Number of Amount
um ero -
returns

umbero
exemptions grew mcorn

less deficit Number of Amountreturns returns

(9) (10) (11) (12) (13) (14) (15) (Is)--- 07) - (18)

All returns, total ............. 37,650,746 68,230,238 1,480,610,632 28,308,493 182,268,191 931,281 1,380,790 43,872,955 876,638 6,343,355
Under $5,000 ............... 2,194,698 3,640,360 12,330,932 2,790 42,693 14,830 19,362 -379,744 -7
$5.000 under $10,000 ......... 3,229,696 5,412,507 24,551,540 72,051 16,276 45,251 61,554 363,379 23,688 4.778
$10.000 under $15,000 ........ 3,873,463 6,629,807 48,369,861 684,810 223,144 71,038 125,822 912,710 59,416 41,099
$15,000 under $20,000. ~ ...... 3,418,507 5,965,236 59,668,618 2,844,402 2,129,636 94,691 135,276 1,666,133 91,772 105.105

$20,000 under $25,000 ........ 3,244,008 5,955,245 72,883,264 3,129,685 4,421,827 80,129 122,909 1,803,334 80,129 154,268
$25,000 under $30,000 ........ 2,907,699 5,372,623 79,985,868 2,850,858 5,835,870 80,278 122.377 2,204,056 77,368 186,331
S30,000 under $35,000 ........ 2,906,834 5,478,066 94,545,657 2,884.117 7,749.991 95,587 143,441 3,100,529 95,587 311,137
$35.000 under $40,000 ........ 2,691,674 4,958,429 100,798,760 2,681,398 8,941,208 66,528 99,079 2,485,908 66,528 276.929
$40,000 under $45,000. . ~ ..... 2,473.313 4.676,296 104,962,945 2,464,292 9,856,562 63,887 88,226 2.729,435 63,179 290,437

$45,000 under $50,000 ........ 2,031,474 3,791,472 96,255,502 2,025,820 9,470,751 55,645 85,055 2,625,706 55,645 312.336
$50,000 under $55,000 ........ 1,736,579 3,393,794 90,972,178 1,734,956 9,849,000 37.662 54,521 1,978,572 37,662 244,990
$55,000 under $60,000 ~ ....... 1,322,166 2,470,943 75,950,949 1.320,153 8.895,647 29,965 41,654 1,720,816 29,964 226,223
$60.000 under $75,000 ........ 2,454,588 4,520,890 163,499,426 2,453,433 21,510,077 68,370 94,944 4,552,212 68.370 668,681
$75,000 under $100,000 ....... 1,634,051 3,015,527 139,235,970 1,629,826 20,781,300 70,642 107,276 6,064,653 70,618 937,484

$100,000 under $200,000 ...... 1,133,514 2,139,211 150,376,515 1,131,908 27,818,557 42,647 57,812 5,391,684 42,593 1,026.407
$200,000 under $500,000 ...... 320,808 .651,301 93,059,674 320,428 21,142,876 11.241 17,176 3,070,698 11,226 688,723
$500,000 under $1,000,000 ... 53,776 110,295 36,536,262 53,707 8.748,755 2,061 2,952 1,380,298 2,060 328,134
$1,000,000 or more .... ..... 23,899 48,236 61,288,576 23,859 14,1334,021 831 1,353 2,202,575 827 540,136

Taxable returns, total ........... 28.308,493 51,308,793 1,412,062,396 28,308,493 182,268,191 876,638 1,287.389 43,748,401 876,638 6,343,355
Nontaxable returns, total ......... 9,342,253 1 16,921,445 1 68,548,236 1 - - 1 54,643 1 93,401 124,555

Exemptions for dependents-Continued

Exemptions for parents Exemptions for other dependents
Size of adjusted gross income I

N b f N b f Adjusted Total income tax
b N

.

Adjusted Total
.
income tax

um er o
returns

um er o
exemptions gross income

Number of
Num er of

returns
umber of

exemptions gross income Number oflaw deficit returns Amount lew deficit returns Amount

(19) (20) (21) (22) (23) (24) (25) (26) (27) (28)

All returns, total ............. 1,448,024 1,659,262 50,827,189 1,1127,48il 6,044,869 1,676,696 2,612,601 45,994,916 11138,135 4,550,797
Under $5,000 ............... 48.931 54,476 -354,943 52 2,216

.
90,876 141,347 -118,095 * 361

$5,000 under $10,000 ......... 167,638 197,227 1,340,494 38,026 5,572 279,318 443,838 2,238,416 51,165 7.763
$10,000 under $15,000 ........ 247,461 281,263 3,070,645 150,970 74,317 302,359 478,618 3,753,119 136,224 61,870
$15.000 under $20,000 ........ 200,580 231,495 3,526,197 171,079 163,994 216,789 364,053 3,831,447 176,968 156,453.

$20,000 under $25.000 ........ 170,875 200,294 3,857,989 162,632 234,104 164.206 244,303 3.640,025 158,178 215,986
$25,000 under $30,000 ........ 85,567 100,305 2,360,291 83,124 176,849 140,661 196,110 3,884,109 136,699 297,422
$30.000 under $35,000 ........ 89,308 100,770 2,916,710 86,633 236,996 101,393 171,567 3,299,911 99.669 263,500
$35,000 under $40,000 ........ 66,242 74,862 2,499,253 65.301 254,567 79,006 125,140 2,946,874 79,006 264,255
$40,000 under $45.000 ........ 77.575 87,966 3,307,038 75,850 293,549 50,100 74,442 2,111,157 48,375 178,025

$45,000 under $50,000 ........ 56,826 62,100 2,673,853 56,826 254,459 49,502 77,395 2.337,288 49.502 232,575
$50,000 under $55,000 ........ 28,813 33,985 1,510,662 28,813 157,388 44,502 65,465 2,331,440 44,502 266,379
$55,000 under $60,000 ........ 32,111 33,024 1,840,583 32.111 211,016 42,227 56.235 2,433,477 42.227 304,099
$60,000 under $75,000 ........ 76,802 84,706 5.089.058 76,802 647,219 52,527 82,174 3,514,020 52,527 430,045
$75,000 under $100,000 ....... 40,783 48.899 3,477,399 40,783 483,265 31.679 45,821 2,742.088 31,542

$100,000 under $200,000 ...... 43,618 50,431 5,794,691 43,617 1,009.143 24.291 37,460 3.204,692 24.291 575,130
$200,000 under $500,000 ...... 11,162 13.200 3,355,854 11.141 735,780 5,963 6.833 1,783,733 5.952 379,642
$500.000 under $1,000,000 .... 2,691 3,114 1,753,181 2,689 417,869 793 1,057 565.009 793 137,707
$1,000,000 or more ........... 1,042 1,144 2,808,233 1,040 686,566 502 742 1,496,208 502 365,835

Taxable returns, total ........... 1,127,489 1,278,604 48,023,739 1.127.489 6,044.869 1,138.135 1,685,199 41,200,868 1,136,135 4.550,797
Nontaxable returns, total ......... 320,534 380,657 1 2,803,450 538,561 927,402 4.794.048

* Estimate should be used with caution because of the mall number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 2.4-All Returns: Exemptions by Type, and Number of Exemptions, by Marital Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)
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Exemptions for dependents

Number
of

Number of Number of
Total

Marital status
i

exemptions
returns exempt ons for taxpayers

Number of N b f
Adjusted

Total income tax
um er o

gross incomereturns exemptions
law deficit fNumber o Amount

returns

(2) (3) (4) (5) (6) (7) (8)

Number of returns .............. 112,135,673 223,756,252 149,873,361 39,956.594 73,882,891 1,553,291,536 30.195,720 191,679.680
Joint returns of husbands and

wives ...................... 48,076,037 150,234,686 96,145,429 27,449,412 54,089,257 1,320.369,744 23,381,668 171,505,247
Separate returns of husbands and

wives:
TOW ...... ............... 2,118,193 3,252,163 2,148.561 626,446 1,103.601 15,473,473 519,732 2,166,393
Spouse filing ................ 2,059,622 3,085.616 2,031,420 604.642 1,054,196 14,871,274 502,843 2,092,566
Spouse not filing ............. 58,571 166,546 117,141 21,806 49,405 602,200 16.889 73,827

Returns of heads of households ... 11,881,607 28.835.482 11,881,607 10,704,357 16,953,875 188,492,638 5,403,673 14.237,868
Returns of surviving spouses ..... 100,374 273,480 100,374 100,374 173,105 2,863,954 62,881 346,297
Returns of single persons ........ 1 49,959,463 1 41,160,442

1
39,597, 89

1 1,076,003 1 1,563,052 1 26,091,726 1 827,766 1 3,423,875

Exemptions for dependents-Continued

Exemptions for children at home Exemptions for children away from home
Marital status

Number of Number of
Adjusted

Total income
tax

N b f N f Adjusted
Total income tax

returns exemptions gross incom
less deficits Number of

Amount

um er o
returns

umber o
exemptions

grow income
toss deficit

Number o
f

Amountreturns returns

(9) (10) (11) (12) (13) (14) (15) (16) (17) (18)

Number of returns .............. 37,650,746 68,230,238 1,480,610,632 28,308,493 182.268,191 931,281 1,380,790 43,872,955 876,638 6,343,355
Joint returns of husbands and

wives . . ~ ................... 26,797,179 51,708,276 1,286,294,172 22,814,756 166,478,097 406,140 583,947 26,732,117 399,985 3.894,104
Separate returns of husbands and

wives:
Total ... .................. 567,694 964,491 13,948,069 471,215 1,949,462 33,602 61,910 994,410 30,701 136,975
Spouse filing ....

- - ... * ' '
547,464 924,196 13,380.492 455,902 1,876,307 33,534 61,841 992,111 30,633 136,945

Spouse not filing

* . ........
20,230 40,294 567,577 15,313 73,155 2,300

Returns of heads of households ... 9,788,055 14,878,306 169,453,326 4,680,879 12,490,717 91,553 128,896 3,147,564 75,556 409,866
Returns of surviving spouses ..... 100,374 166,859 2,863,954 62,881 346,297 *1,507 - -
Returns of single persons ........ 397,444

1 512,306 1 8,051,111 1 278,763
1

1,003,618 1 398,479 1 604,531 1 12,993,039 370,396 1 1,902,410

Exemptions for dependents-Continued

Exemptions for parents Exemptions for other dependents
Marital status

Number of N mb r f
Adjusted

Total income tax Adjusted
Total income tax

u e o
gross income

Number of Number of
gross incomereturns exemptions

law deficit
Number of Amount

returns exemptions
Jew deficit

Number of
Amountreturns returns

(19) (20) (21) (22) (23) (24) (25) (26) (27) (28)

Number of returns .............. 1.448,024 1,659,262 50,827,189 1,127,489 6,044,869 1,676,696 2,612,601 45,994,916 1,138,135 4,550,797
Joint returns of husbands and

wives ........ ............. 623,963 726,739 33,660,582 540,559 4,493,024 648,342 1,070,295 27,020,824 492,359 3,123,215
Separate returns of husbands and

wives:
Total ................ ..... 9,703 12,853 384,374 9,700 70,554 25.853 64,348 543.398 17,151 71,495
Spouse filing . ............... 9,703 12,853 384,374 9,700 70,554 24,346 55,305 511,075 15.644 70,853
Spouse not filing ............. - - - - - * 1,507 *9,042 *32,323 *1,507

Returns of heads of households ... 694,456 777,516 14,702,022 504,730 1,277,407 799,538 1,169,156 14,665,127 497,851 978,671
Returns of surviving spouses ..... *1,725 -1,725 * 76,226 1,507
Returns of single persons . . ...... 1 118,177

1 140,429 1 2,003,985 1 70,775 1 194.889 1 201,456 305,787 1 3,742,361 1 129,268 1 376,922

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total$ because of rounding.
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Table 3.1-Returns with Modified Taxable Income: Adjusted Gross Income, and Tax Items, by Type ofTax
Computation by Size-of Adjusted Gross Income ' I . . 1. . . . ~ 11 .
(All figures are estimates based on samples-money amounts are in thousands of dollars)

tax-Computatim' by sizeType 0 Number oi Adjusted Taxable
Modified

bl

Income W before c~edits.
regular computation

Tax generated Income tax before credits

of adjusted gross income returns gross income income !axa e
MC01he Number o

I
Number o

f
Number of

returns
Am nt

returns
Arnount

returns
Amunt

(2) (3) (4) (5) (6) (8) (10)

Returns with. regular tax
computation only

Total ..................... 91,731,925 3,186,347,926 2,163,554,278 .2 167,448,151 91,726,869 434,018,270 91,731,925 '434,049,352 91,731,925 435,712,570

Under $5,000 ...... : .......... 4.690,281 1
.
2,420,797 3,011.339 3,011,682 4,685,226 449,801 4,690,281 452,531 4.60,281 452.817

$5,000 under $10.000 ......... 9,799,640 73.864,739 23,776,914 23.728.686 9.799,640 3,555.241 9,799,640 3,559,943 9.799,640 3,563,124
$10,000 under $15,ODO ......... 12,683,475 158,526,918 68,533,624 '68,482.863. 12,683,475 10,266,294, 12,683,475 10,272.481 12.683,475 10,295,617
$15,000 under $20,000 ........... 11,447,144 199,632,294 106,97b.187 .106,9*10.951 11,447,144 .16,031,840 11,447,144 16,037,360 11,447,144 16,108,211
$20.000 under $25,000 ......... 9,205,653 206,15§,064 122,223,256 .122,204,647 9,205,653 18,407,340 9,205.653 16,411,518 9,205,653 18.502,376
$25,000 under $30,000 .......... . 7,556,338 207,585,990 131,835,000 131,840,817 7,556,338 20,892,614 7.556,338 20,895,004 7,556,338 20,952,201
$30,000 under $40,000 ......... 12,047,242 418,400,909 277.998,375'

'
278,020,083 12,047,242 45,595,766 12,047,242 45,599,882 12,047,242 46,075,904

$40.000 under $50,000 ......... 8.547,062 381,803,663 262,61 1.499 '262.660,674 8,547,062 44,234,169 8,547,062 44,235,913 8.547,062 44,336.976
$50.GOO under $75,000 .......... . 9,874,507 591,623,161 423,323.871 423.423,821 9,874,507 81.348,724 9,874,507 8 1,348,621 9,874,507 81,594,452
$75,000 under. $100.000 ........ .. 3,040,151 -259,486,756 192,082,302 192.165.726 3,040,151 42.578,776 3,040.151 42,578.512 3,040,151' 42.759,914
$100,000 under $200,000 ....... 2,065.645 '273,132,1 02 210,235,513 210,557.386 2.065,645 54,141,462 2,065.645 54.141.360 2,065,645 54,275,508
$200,000 under $500,000 ....... 603,761 176,529,441 144,571.966 147,063,662 603,761 41,251,255 603,761 4 1,251,084 603,761 41,392,776
$.500,000 under $1,000,000 . . . . .,. - . 1.14,-,168 , 77,507,212 66,169,214 66,839,725 IJ4,168- 18,714,712 11.4,168 18,714,681 114,168 18,797.970
$1,000,000 or more'. . . ........ 56,857 149,724,880 130,203,218 130,537,429 56,857 36,550,276 56,857 36,550,262 56,857 36,604,721

Returns with Form 8616
tax computation only.

.
Total ................... ..... 351,582 11,404,509 251,188,4 1,203,466 351,582, 207,274

.
351,582 311,155 35 1',582 332,562

Under $5,000 ... : ............1 288,113 568,632 423,757 427,221 288,113' 63.242 '288,113 95,058 288,113 95.058
$5,000 under $10,000 .......... 46.397 337,641 302,478, 302,478 46,397 45,362 46,397 80,946 46,397, 102,353
$10,600 under $15,000 ......... :77,953 964 -11,684 6,964 18,925 18,925
$15,000 under $20,000 ....... 1,507 '28,372 28,372 1 :507 -4,310 -1,507 *7,849 -1,507 7,849
$20,000 under $25,000 .......... *3,014 *64,044 64,044 *3,014 '10,667 3,014 18,479
$25,000 under $30,000 ........ -1,507 46.731 '37,827 -1,50 '17,681 *1,507 1 Tb8l
$30,000 under $40,000 ...... '53,398 1,724 14,623 ',1,724 '14,623
$40,000.under $50,000 - ......... .

~50,600 under $75,000 .... ...
.$75,000 under $100,000 ....... 194,826 171.910 179,763

$100,GOO under $200,000 ....... 13.654 13.453 .72.

$200,000 under $500,000 ....... . -

$500,boo under $1,ODO,000 .....
'

~25 19,019 17,319, 1 8,424 25
$1,000,000 or more ........... . * . . . ...

-**
: . L

Total tax credits income tax after credits AiternatNe minimum tax Total income tax

Type of tax computation by size As a percentage of
of adjusted gross income Number of

Amount
Number of

Amount
Number of

Amount
Number

of
Amount Modified' Adjusted

Avers&
Income taxreturns returns returns returns

taxable gross (dollars)
income Income,

(1.2).- (13) (14) (15) (16) (17) (18) (19) (20) (21)

Returns With regular tax
computation only

Total ................. .... 11,991,193 6,059,838 88,652,569 429,652,M 98,724 680,406, '88,655,777 430,333,138 19.9 13.5 4,691

Under.$5,000 '1;052 4,687,639
1

451.765 *3,014 *196 4,687,839 451,961 15.0 3.6 96
$5,000 under $10,000 .......... ... 622.264 97,847 9,~62,797 3,465,277 9,262,797 3,465,277 14.6 4.7 353
$10,000 under $15,000 ......... 2,746.589 1,008,678 10,628,306 9,287,970 13.6 5.9 732
s15,boo 6nderkO,000 ...... 2~87OJU 833,701 11,054,07~ 15,274,510 -8,674 11.054,072 15,283,184 14.3 7.7 -1,335
$20.000 under $25,000 ...... 744,315: 339,870 9,163,799 18,162,506 * 438 9,163.799 18,162,944 14.9 8.8 1 973
$25,000 under $30,006 .... 612,864 259,160 7,536,762 20,693,041

1
10,960 7,536,830 20,704,001 15.7 10.0 2:739

$30,000 under $40,000 ......... 1,220,132 542,172 12,031,674 45,533,732 4,255 7,909 12,031,883 '45,541,641 16.4 10.9 3,780
$40,000 under $50,000 ......

:
950,381 409,126 8,538;445 43,927,850 3,526 14,024 8,539,517 43,941,874 16.7 11.5 5,141

$50.000 under $75,000 ......... 1,331,980 627,757 9,871,716 80,966,695 17,087 46,577 9,872,196 81,013,272 19.1 13.7 8,204
$75,000 under $100,000 ........ 434,346 332,722 3,037,777 42,427.191 15,363 35,328 3,038,599 42,462,519 22.1 16.4 13,967
$100,000 under $200,000 ....... 286.732 431,788 2,064,816 53,843,720 28,960 129,557 2.065,302 53,973,277 25.6 19.8 .26,129
$200,000 under $500,000 ....... 113,611 -431,707 603,625 40,961,071 15,861 148,047 603,645 41,109.118 28.0 '23.3 68,088
$500,000 under $1,000,000 ....... 29,480 237,410 114:116 18,560,560 4,772- 112,582 114,151 18,673,142 27.9 24.1 163.559
$1,000,000 or more . . : ......... 19,354 506,846 56;825 36,097,875

1
2,666 165,082 56,843

.
36,262,958 27.8 24.2 637,797

Returns with Form 8615
,.,.,tax computation only,

Total .................... -3,074 -2,756 351,582 329,807 -6,028 *71 1 351,582 330,518 27.5 23.5, 940

Under $5,000 288,113 95,044 -4,521 502 288,113 95,546 22.4 16.8 331
$5,000 under $10,060 ....... 46,397 102,353 209 46,397 102,563 33.9 30.4 2,210
$10,000 under $15,000 ...... 18,915 18,915 24.3 *23.1 -2,716
$15,000 under $20,000 ......... 7,849 7,849 *27.7 26.9
$20,000 under $25,000 ......... '18,479 28.9 28.2
$25,000 under $30,000 ...... 17,681 17,681 *45.1 *43.4

.
* 11,732

$30,000 under $40,000 ...... 14,623 14,623 *27.8 27.4
$40,000 under $50,000 -
$50,000 under $75,000 .........
$75,000 under $100,000 ..... -1,129 1,043 26.9
$100,000.,under $200,000 ....... 73 1,689 -72 -1,915 -72 26,524
$200,000 under W0,000 ......
$500,000 under $1,000,000

.....
-4,677 4,677

$1,000,000 or more .......

Estimate should bm6 used with caution be6huse of the small number of sample returns on which it is bamd.
Data combined to avoid disclosure of information for specific taxpayers.

NOTE: Detail may not add to totals because of rounding.
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Table 3.2-Returns with Total Income Tax: Total Income Tax as a Percentage of Adjusted Gross Income, by Size of
Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total income tax as a percentage of adjusted gross Income

47

Total Under 5 percent 5 under 7 percent
Size of adjusted gross "me

Number o
f

Adjusted gross TOW Number of Adjusted gross
income le

as

Total Number of
Adjusted gross

Income !ess
Total

return income less deficit Income tax returns
deficit

income tax returns
of,(

do oil
income tax

(2) (3) (4) (5) (6) (7) (8) (9)

Total ....
All returns

"'*'***'*'
89,178,355 3,158,293,754 432,939,998 15,153,816 179,420,519 5,291,519 9,917,538 182,267,668 11,130,291

Under $5,000 .................

* ...

4,996,843 10,050,838 666.571 3,453,530 9,513,035 219,284 570,578 1,417,158 79,067

$5.000 under $10,000 .............. 9,324,913 69,632,105 3.584,847 4,595.844 31,239,948 866,927 3,091,028 25,074,536 1,516,133

$10,000 under $15,000 ............. 10,643,030 133,270,785 9.323.866 2,817.080 35,751.474 947,898 773,164 9,670,748 572,232

$15,000 under $20,000 ............. 11,058,757 193.259,475 15,295,442 2,236,031 38,517.233 1,149.634 2,013,592 34,854,882 2,118,566

$20.000 under $25,000 ............. 9,173,782 205.473,198 18,193,167 960,455 21.335,360 704.598 1,276,569 28,668,397 1,749.743

$25,000 under S30,000 ............. 7,541,919 207,195,437 20,726,836 441,955 12,017,611 420,443 712,352 19,533,078 1,199,598

$30.000 under $40,000 ............. 12,046,515 418,392,529 45,597,597 379,587 13,018,468 436.408 839,482 28,783,386 1,785,109

$40,000 under $50,000 ............. 8,560,180 382,362.994 44,034,240 127,798 5,735,794 185,150 388,623 17.286,639 1,066,043

$50,000 under $75,000 ............. 9,905,916 593,569,941 81,250,313 98,677 5,921,970 184,578 214.992 12M1,364 778,110

$75,000 under $100,000 ............ 3,053.791 260,645,078 42.671,702 23,211 1,967,197 61,694 26,240 2,248,053 135,347

$100.000 under $200,000 ........... 2,087,727 275,945.659 54,471,932 14,183 1,898,523 46,660 8,921 1,091,999 64,079

$200,000 or more ................. 784,982 408,495,716 97,123,485 5,466 2,503,906 68,244 1.997 1,097.428 66.263

Joint returns
Total ......

**-*-*---
41,484,854 2,178,430,655 306,529,699 5,130,800 102,839,317 3,143,177 4,450,960 121,141,695 7,426,153

Under $5,000 ..................... 14,419 -2,313,808 75.693 *22,062 - - -

$5,000 under $10,000 .............. 145,694 1,361,105 26,006 130,124 1,244.320 6,429 '26,517 -1,5541

$10,000 under $15,000 ....... ..... 2,119,353 26.884,973 858,852 1.903,837 23,805.390 660,089 205,315 2,949.678 159,579

$15,000 under $20,000 ............. 3,409,652 60,110,994 3,066,943 1,450,142 25,261,554 737,971 1.342,754 23,222,128 1,418,774

$20,000 under $25,000 ............. 3,797,609 85,511,627 5.861,251 723,872 16,117,458 536,931 1.001,644 22,598,417 1,379,257

$25,000 under $30,000 ............. 3,830,425 105,549.219 8,466,488 369,125 10,055,488 352.092 592,867 16,281,469 998,693

$30,000 under $40,000 ............. 7,589,457 265,375.511 24,062,833 318,756 10,933,444 370,324 714,687 24,585,996 1,524,378

$40,000 under $50,000 ............. 6,701,307 300,191,267 31.124,549 110,078 4,921,187 164,359 356.555 15,867,777 983,693

$50,000 under $75,000 ............. 8,682.721 521,491,284 68,471,820 82,640 4,971,216 155,200 199,701 11,647,116 724,104

$75,000 under $100,000 ...... 2,706,927 230,825,990 36,616,604 19,061 1.620,104 55,677 25,040 2,150,450 129,687

$100,000 under $200.000 ........... 1,815.100 239,669,199 46,219,158 13,384 1.805,089 44,655 7.509 926,805 53.093

$200,000 or more ................. 672.189 343,773,295 81,679,501 4,953 2,082,006 59,143 1,470 885,343 53.340

Total ...
S

*

Ingle

*

ret

*

u

'

ims

-* .....
39,621,683 758,806,290 101,748,895 8,103,937 46,771,789 1,309,665 4,289,038 37,914,517 2,306,911

Under $5,OGO
.........

4,948,579 12,567,839 579,909 3,422,606 9,408,469 217,238 566,057 1,398.538 77,917

$5,000 under $10,000 .............. 8,a3O,882 65,586,443 3,455,471 4,227,046 28,229,720 819,406 3,020,493 24,516,427 1,482,185

$10,000 under $15,000 ............. 7,449,387 92,239.191 7,859.288 234,986 2,878,367 86.582 429,102 4,892,245 308,133

$15,000 under $20,000 ............. 5,654,044 98,364,055 10,047,013 82,680 1,436,474 49,491 105,807 1,824,570 111,005

$20.000 under $25,000 ............. 3,846,913 85,859,329 9.549,627 50,492 1,130,733 32,994 67,981 1,498,016 92,691

$25,000 under $30.000 .... _ ....... 2,738,980 75,001,941 9,734.004 23,294 627.623 21,639 36,452 977,667 61,881

$30,000 under $40,000 _ ........... 3,249,721 111,448,693 16,981.212 34,849 1,192,978 37,826 38,470 1,309,902 82,778

$40,000 under $50,000 ............. 1,392,856 61,653,862 10,241,722 10.627 *494,743 '11,441 12,878 592,819 34,615

$50,000 under $75,000 ............. 937960 55,271,566 10,175,985 12,380 738,794 21,043 * 8,889

$75,000 under $100,000 ............ 265:070 22,778,845 4,713,521 4.013 335,228 5,870 -1,200 5,660

$100,000 under $200.000 ........... 221,681 29,566.611 6,836,896 593 69,491 1,578 1,343 1 53,340 10,329

$200,000 or more ................. 85,611 48,467,914 11,574,248 371 229,169 4.558 365 138,051 8,745

Total income tax as a percentage of adjusted gross income--C"tinued

7 under 10 percent 10 under 12 percent 12 under 15 percent
Size of adjusted gross income

Number of Adjusted gross Total Number of
Adjusted grow

income less
Total Number,

of

Adjusted gross
income law

Total
returns income low deficit income tax returns deficit

income tax returns
deficit

income lax

(10) (11) (12) (13) (14) (15) (16) (17) (18)

All returns
Total ........................ 25,184,900 632,714,259 55,063,520 16,840,549 518,319,919 56,595,057 10,413,616 497,375,947 67,108,188

Under $5,000 ..................... 432,378 749,774 63,296 211,728 444,068 48,846 185.487 541.709 69,527

$5,000 under $10,000 .............. 1,426,258 11,670,042 936,058 77,519 667,192 68,937 84,611 617,914 84,581

$10,000 under $15,000 ............. 6,715,716 83,727,682 7,305,273 288,404 3,532,938 386,178 36,021 428,749 58,956

$15,000 under $20,000 ............. 2,191,606 38,545,521 3,284,400 4,548,460 80.117,562 8,519.411 57,491 1,010,476 130,752

$20,000 under $25,000 ............. 3,262,949 73,452.248 6,204,640 3,109,555 68,550,668 7,761,732 538.948 12,901,297 1,606,225

$25,000 under $30,000 ............. 3,067.967 83,938,828 7,341,256 1,062,860 29,804,734 3,137,119 2.080,411 56,787,782 7,778,398

$30,000 under $40,000 ............. 4,231.219 146,416,885 12,846,811 3,466,073 122,776,664 13,273,368 954,546 33,025,977 4.445,699

$40,000 under $50,000 ............. 2,508,617 111,495,370 9,843,465 2,336,122 103,111,207 11,279,660 2,028,212 92,758,421 12,242,148

$50,000 under $75,000 ............. 1,213,080 68,764,783 6,008,149 1,5G4,198 87,321,724 9,686,382 3,544.492 211,009,038 28,556,712

$75,000 under $100,000 ............ 104,362 8,675,588 771,262 165,423 13,962.357 1,541,618 695,967 58,342,927 8,020,106

$100,000 under $200,000 .......... 26,332 3,283,190 287,175 46.157 5,650,946 628,855 194,707 23,557,754 3,243,246

$200,000 or more ................. 4,416 1,994,349 171,732 4,051 2,379,858 262,952 12,724 6,393,903 871,838

Joint returns
Total ........................ 12,534,551 440,119,351 38,251,971 7,115,426 314,628,913 34,298,533 5,874,762 359,524,925 48,466,048

Under $5.000 ..................... - - - - - - - - -

$5,000 under $10,000 .......... ... *1,507 '12.816 1,070 21,888

$10,000 under $15,000 ............. *1,507 * 19,360 - - -3,014

$15,000 under $20,000 ............. 609.700 11.506,925 866,454 1,507 3,083

$20,000 under $25,000 ............. 2.060,354 46,535,280 3,857,871 64,621 7,119
; * ;$25,000 under $30,000 ............. 2,396,697 65,606,739 5,718,081 468,470 13,516,923 1,380,246 '3 0 4-9,9 1,288

$30,000 under $40,000 ............. 3,760,865 130,530,147 11,460,845 2,788.994 99,111.644 10,672,487 1 44,741 '19,121

$40,000 under $50,000 ............. 2,406,573 107,009,903 9,442,929 2,183,800 96,434,300 10.540,097 1,634,722 75,513,572 9.877,044

$50,000 under $75,000 ............. 1,176,119 66,642,048 5.818,852 1,459,018 84,736,278 9.402.878 3,365,425 200,719,132 27,146,707

$75,000 under $100,000 ............ 94,696 7,855,375 704,651 165,353 13,956,937 1.540,976 668,220 56,066,041 7,702,669

$100,000 under $200,000 ........... 22,518 2,769,517 240,314 42,018 5.034,410 559.380 184,447 22,235.072 3,059,327

$200,000 or more ................. 4,014 1,631,243 139,342 3,253 1,748,093 192.266 9,868 4,754,787 648,717

Single returns
Total ........................ 10,248,226 135,578,079 11,874,116 8,381,289 165,775,223 18,183,675 3,898,676 112,380,596 15,239,157

Under $5,000 . ..... ............ 430,871 743,783 62,855 210,220 440,075 48,387 165,487 541,709 69,527

$5,000 under $10,000 .............. 1.385,217 11.294,274 907,626 74,505 643,089 66,415 81,745 596,026 81,562

$10,000 under $15,000 ............. 6,516,081 81,280,131 7,090,483 230,754 2,729,354 301,626 31,499 374,586 51,767

$15,000 under $20,000 ............. 1,098,089 18,145,091 1,685,170 4,317,362 76,073.770 8,077,477 44,077 771.082 99.323

$20,000 under $25,000 ............. 325,460 7,257,024 642.751 2,925.885 64,430,764 7,317,376 465,031 11,274.814 1,394,474

$25,000 under $30,000 ............. 237,091 6,510.710 584,995 286,692 7.785,136 853,088 2,023,973 55,218,673 7,566.676

$30,000 under $40,000 ............. 190,835 6,475,417 559,099 236,750 8,042,061 897,575 694.574 23,618,883 3.217,325

$40,000 under $50,000 ............. 35,879 1,570,025 141,580 68,140 3,011,952 332,129 246,294 10,824,805 1.494,052

$50,000 under $75,000 ............. 17529 1,061.435 95,286 26,219 1,511,949 164,723 102,805 5,922,666 820,432

$75,000 under $100,000 ............ 9:033 762,534 62,156 *71 * 5,420 14,331 1,174,883 162,807

$100,000 under $200,000 ........... 1,844 272,907 23,963 4,068 602,284 67,964 6,613 856,410 117.253

$200,000 or more ................. 298 1 204,748 1 18,151 1 622 499.370 56,273 2,246 , 1,206,061 163,958

Foomote(s) at end of table.



size of adjusted gross income

All returns
Total

Under $5,000 .....................
$5,000 under $10,000 ..............
$10,GOO under $15,000 .............

.$15.000 under $20,000 .............
$20.000 under $25,000 .............
$25,000 under $30,000 .............
$30,000 under $40,000 .............
$40,000 under $50,000 .............
$50,000 under $75,000 .............
$75,000 under $100,000 ............
$100,000 under $200,GOO ...........
$200,000 or more .................

Joint returns
Total ........................

Under $5,000 .....................
$5.000 under $10,000 ..............
$10,000 under $15,000 .............
$15.000 under $20,000 .............
$20,000 under $25,000 .............
$25,000 under $30,000 ..............
$30,000 under $40,000 .............
$40,000 under $50,000 ..............
$50,000 under $75,000 .............
$75,000 under $100,000 ............
$100.0G) under $200,GOO ...........
$200,000 or more .................

Single returns
Total ........................

Under $5,000 .....................

$5,000 under $10,000 ...............

$10,000 under $15,000 ...... .....
$15.000 under $20,000 ........
$20,000 under $25,000

...
.......

$25,000 under $30,000 .....
$30,000 under $40,000

..... ..

.

$40,000 under $50,000
... ..

......
$50,OGO under $75,000

- ..........$75,000 under $100,000
'''

.....
$100.000 under $200,000

...........$200,000 or more .................

Size of adjusted grow income

All returns
Total ........................

Under $5,000 .....................
$5,000 under $10,000 ...........
$10,000 under $15,000 .............
$15,000 under $20,000 .............
$20,000 under $25,000 ..... .......
$25,000 under $30,000 ........
$30,000 under $40,000 .............
$40,000 under $50,000 .............
$50,000 under $75,000 ........... .
$75,000 under $100,000 ...... * ......
$100.000 under $200,000 ...........
$200,000 or more ........... .....

Joint returns
Total ........................

Under $5,000 .....................
$5,000 under $10,000 ...............
$10,000 under $15,000 .............
$15,000 under $20,000 . . 1 ......
$20,000 under $25,000 .............
$25,000 under $30,000 ....... '......
$30,000 under $40,000 ..............
$40,000 under $50,000 .............
$50,000 under $75,000 ..............
$75,000 under $100,000 ............
$100,000 under $200,000 ...........
$200,000 or more .................

Single returns
Total ........................

Under $5,000 .....................
$5,000 under $10,000 ..............
$10,000 under $15,000 ...........
$15,000 under $20,000 .............
$20,000 under $25,000 ...........
$25,000 under $30,000 .............
$30,000 under S40,000 ........
$40,000 under $50,000 ... ........
$50,000 under $75,000 .......
$75,000 under $100,000 ......
$100,000 under $200,000 ...........
$200,000 or more ............I ....

Estimate should be used with Caution because of the mail number of sample returns on which it is based,
* Data combined to avoid disclosure of information for specific taxpayers,

NOTE: Detail may not add to totals because of rounding.

Individual Retunis/1989

Table 3.2-Returns with Total Income Tax: Total Income Tax as. a Percentage of Adjusted Gross Income, by Size ofAdjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

15 under 17 percent

Number
ofreturns

(19)

4,978,050
38,292
10,079
1.358
1,528

*9,042
160,372

1,466,744
334.625

1,943,183
760,706
237.101
15,019

2,761,014
1,507

*2,865
1,358

1,358

*2.637
1,775,760

737,270
225,262.
12,974

1,974,075
36,785

6,028
125,826

1,425,0.61
241,932
107,445
13,409
7,139
1,730

Adjusted
gd"e*fi'income less cit

(20)

288,471,976
74.339
71,093

*30 142
204:724

4.667,798
48,882,740
14,835,218

120,055,898
64,536,644
28,727,431
6,366,440

205,568,314

19,509

126,496
110,329,874
6~,534,489
27,356,917
5,131.858

71,273,938
68.522

133,910
3,729,040

47,403,217
10,659,093
6,237,298
1.147,108

855,609
963.174

Total
income tax

(21)

46,086,643
11,846
11.363

-4,558
* 31.968
715,007

7,829,679
2,377,792

19,107,737
10335.486
4:632 829
1

,
025:364

32,835,144

-

6,434

20,672
17,546,161
10,012,053
4.412,910

829,207

11,395,308
10,911
7,662
-

4,500

565,643
7,590,450
1,715,639
1,0105,075

182,949
138,699
152,911,

Total income w as a percentage of adjusted gross incor;e--C~onfinuod -

17 under 25 percent

Number of
returns

(22)

6,074,948
82,304

'10,549
4.200

-3,014
* 7,535
10,320 .

683,512
830,957

1.365,750
1,228,636
1,392.995

455,176

3,2701-862

3,014

-4.521
1,507

610,897
993.7~8

1,251,326
399,311

2,487,441
82,304

7,535~
*3,014
-3,014

-
623,941
775,246
657,294
182,416
1109,207

41,963

Adjusted gross
income less deficit

(23)

6S2,539,429
233,519
*69.843
*55,376
*54.172
166.934

*291,710.
25.295,581
36,905,651
86,626,083

106,458,900
186.723,970
209,657.687

476,886,4657

16,660
14,113

-

162,392
41,645,634
86,333,202

167,884,931
180,624,689

148,554,056
233,519
* 53,182
'41,~65

172

23,217,373
34,422,225
38,949,392
15,551,990
14,535,043
21,460,130 1

Total
Income tax

(24)

134,950,207
50,230
15,303

-11,806
12,200

4.484,432
6,920,036

16,465,888
20,498,617
~8,9117.200
47.488,879

99,378,269

2,830
-

19,149
-9297
13:529

*31,015
7,407,730

16.228,884
31l,741,767
40,920,959

29,992,787
50,230
1 2,194
*8,976
2,200

-

4,102,218
6,457,383
7,895,927
3,347,210
3239,952

.4:860,331

25 under 30 percent

Number of Adjusted
grossreturns Income less deficit

(25) (26)

545,708 205,606,018
*9,042
22.606 170,200
-4,003
1,507

'65,551
-

*1,795 55,988
*2,637 121,607
10,802 687,890
46,185 4,184,717

162,299 24,302,904
281,817 175,909.213

308,201 157,017,691

53 '718
- -

*2,637 121,607-
*5,292
*1,156 103,663
65,8j5 11,284,369

233,227 145,196,124-

211,315 39,755,696
* 9,042
22,606- 170,200
3,950

1,795
- -

*2,544 183,399
40,598 3704079
88,722 11:898:695
37,537 23,570,554

Total
income tax

(27)

54,019,696

46.194
11,903

18.479
-

182,455
1.075,131
6,337,291

46,283,072

41,202,745

2,911,227
38,145,755

10,466,290
* 9.101

'46,194

18,479
-

946.226
3,123,465
6,238,962

30 under 50 percent

.Number of
returns

(28)

30,777
1,507

7,245
1,099
4,147
3,509

15,449
-

4
*6,101

*392
2,144
2,450

13,925
-1,507
3,020

-

Adjusted gross
income law deficit

(29)

3,286,094
1,861

75,77~

11,812

1,025
456,007

'101,051
583.901

~,250,738

-1,861
27,681

-

111.008

06

1 a4,942

Total
income tax

(30)

1,166,990

42,320

159;260

203,045'
654,462.

802,631

1,247

16,585
1 4,662

!992 -

133,294
* 13,722

.104,145
517,563

272,705

Total income tax its a percentage of adjusted gross income-Continued

50 under 100 percent

Number of
returns

(31)

23,250
-31V4

4,200
1,508,

*3,490
* 801

1,606,
. .

14,916

1,643
2,693

801

Adjusted gross
income low deficit

(32)

1,030,432

11,477

106,046
'184.802

I .
. *

683,720
18,797

97,663
63087

340:034

265,991

'42,083

1 ~9,423

Total
income tax

(33)

727,903

5,800
25,561

69.710

566
80,259

119,891

472,486
10,939

25,561

199,034

38,119

16,83'0

.'18,181
1,025

Number of
returns

(34)

15,202
'8,984
1,509

.1,517

-9

5,565
2,193

100 percent or mom

Adjusted gross
income less deficit

(35)

-2,738,507
-2,969.120

*8,774
*839

30,027

*66,960
*6,016

104.556
13,061

-2,230,475
2,348,995

*839
"144

19

261
104.556
12,500

-223,659
-305,813

-

66,841

Total
income tax

(36)

799,984
108.369
*23,996
-1,042

**31,166

-447,051
*6,393

159,877
**20,938

252,842

1,042

591

1,008
159,877

**20,145

509,248
31,879



Table 3.3-All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total tax liability Tu credits

Size of adjusted gross income All returns
Number of

Amount

Total Child =a credit Credit for the elderly
or disabled

Earned income credit used to
offset Income

tax
before credits

returns
Number of

Amount
Number of

Amount
Number of

Amount Number of Amountreturn returns returns retums

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

All retums, total ................. 112,135,673 91,065,351 451,872,888 12,034,697 6,131,134 6,028,094 2,439,471 319,758 64,490 5,339,062 1,379,528
No adjusted gross income ......... 822.952 125,388 260,072 156 296 - - - - -3

$1 under $5,000 ................. 16,769,495 5,665,859 840,639 11,436 1,179 - - - - '1507
$5,000 under $10,000 ............ 15,006,777 9,791.496 4,256,282 622,264 97,1547 61,852 10,157 142,945 26,007 417,273 60,432
$10,000 under $15,000 ........... 14,302.945 11,011.112 10,348,091 2,750,390 1,009,809 446,100 158,858 169,277 -36,485 2,348,424 809.874
$15,000 under $20,000 ........... 11,7X291 11,206.373 16,606,040 2,873,166 834,150 615,282 273,422 2,571,831 509,107

$20.000 under $25,000 ........... 9,332,301 9,217,916 19,508,059 746,757 340,336 668,269 292,335 1,998 - -
$25,000 under S30,000 ........... 7,615,124 7,568,608 21,980,466 614,372 259.867 551,822 213,781 -
$30.000 under $40,000 ........... 12,100,369 12,069,474 48,001.003 1,221.068 546,377 1.115,132 427,717
$40.000 under $50,000 ........... 8,590,272 8,566,649 46,329.536 954.845 411.154 864,529 324,823
$50,000 under $75,000 ........... 9,921,341 9,912,844 84,801,135 1.338,613 629.415 1,200,394 506.436
$75,000 under $100,000 ~ ......... 3.059,386 3,055,599 44,380,602 440,173 348,950 328,309 146,730
$100,000 under $200,000 ......... 2,090,358 2,OaB,707 56,482,929 295,202 441,332 t t
$200,000 under $500,000 ......... 612.814 612,257 42.338,111 116,763 452,987 t t
$500,000 under $1,000,000 ......... 115.646 115,540 19,008.719 29,889 242,501 3,125 1.702
$1,000,000 or more ........... 57.603 57,529 36,731,205 19.603 514,932 916 539 - - -

Taxable retunts, total ............ 89,178,355 89,178,355 450,453,062 8,954,590 6,027,841 5,389,173 2,181,317 207,817 41,807 2,847,637 748,289
No adjusted gross income ......... 5,961 5,961 105,812 *77 - - - -

$1 under $5,000 ....... ......... 4,990,882 4,990.882 583.790 7,486 '59 - - -
$5.000 under $10,000 ...... ..... 9,324,913 9,324,913 3.983,798 85,421 12.432 - - 69,397 11.169 "11,359
$10,000 under $15,000 ........... 10,643,030 10,643.030 10.052,845 693.862 323,872 44.818 13,004 "130,884 '28,639 557,798 287,669
$15,000 under $20,000 ........... 11,058,757 11,058.757 16.420,662 2,480,094 678,633 472,843 194,094 2,288,479 460,361
$20,000 under $25,000 ........... 9,173,782 9,173.782 19.421,519 704,903 304,202 643,519 275,007 *7,535 -1,998 - -
$25,000 under S30,000 ........... 7,541,919 7,541,919 21,920,063 594,863 229,779 547,425 211,501 - - - -
$30.000 under $40,000 ........... 12,046,515 12,046,515 47,934,013 1,204,773 499,597 1.112,656 426,143 - - - -
$40,000 under $50,000 ........... 8,560,180 8,560.180 46,313,570 947,300 388,759 862,aO5 323.192 - - - -
$50.000 under $75,000 ........... 9,905.916 9,905.916 84,785,035 1,336,302 620,224 1,200,394 506.436 - - - -

$75,000 under $100,000 .......... 3,053,791 3,053,791 44,375,413 438,620 347,515 328.309 146,730 - - - -
$100,000 under $200,000 ......... 2,087,727 2,087,727 56,479,867 294,789 433,898 t t - - - -
$200,000 under $500,000 ......... 611,980 611,980 42,337,065 116,643 446,973 t t - - - -
$500,000 under $1.000,000 ........ 115,492 115,492 19,008,496 29,871 240,510 3,125 1,702 - - - -
$1,000,000 or more .............. 57,510 57,510 36,731,113 19,586 501,222 916 539 - - - -

Nontaxable returns, total .......... 22,957,318 1 1,886,996 1 1,419,826 1 3,080,107 1 1,103,293 1 638,921 1 258,11S4 1 111,941 22,683 1 2,491,426 631,239

Footnote(s) at end of table.



Table 3.3-All Returns: Tax Liability, Tax Credits and Taxpaydients, by Size of Adjusted Gross! Incorrie'-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Tax Credits-Continued Income tax after credits Total Income tax

Size of adjusted gross income Minimum tax credit Foreign tax credit General business credit Other tax credits

Number of
Amount

Number of
Amount Number of

Amount
Number o

Amount

Number of
returns Amount

Number of
returns

Amount
returns

0

returns returns returns

(12)

3

(14) (15) (16) (17) (18) (19) (20) (21) - (22) (23)

All returns, total ................. 39,869 252,593 641,557 1,311,742 332,419 593,192 26,111 44,914 89,162,747 432,109,004 89,178,355 432,939,998
No adjusted gross income ......

t

t t t 126 267 - - 1,171 35,529 5,961 102,251
$1 under $5,000 .................. t t 4,990.881 560,265 4,990,882 564.320
$5,000 under $10,000 ............ - 10.293 358 726 - 9,323,820 3,582,821 9,324.913 3.584 847
$10,000 under $15,000 ........... - 24,699 5,756 24,435 9,154 -3,014 10,642,063 9,322,358 10.643,030

.
3239 866

$15,OGO under $20,000 ........... - 29,860 8,147 40,502 31,231 11,058,593 15,284,643 11,058,757
, ,

15,295,442
$20,000 under $25,000 ........... 31,717 12,862 26,118 24,504 9,173,777 18,192,386 9.173,782 18 193 167$25,000 under S30,000 .......... t t 24,767 6,040 31,948 33,893 *2,272 7,541,135 20,714,933 7,541,919

, ,
72620 836

S30.000 under $40,000 ........... - - 61,534 42,210 38,686 63,186 2
'
426, 12,046,275 45,588.526 12,046,515

, ,
45,597 597

$40,000 under $50,000 ......... 5,176 2,863 - 62,846 21,545 26,677 54,073 5,297' 8,558,417 44,013,965 8,560 180
,

44 034 240
$50,000 under $75.000 ....... 98,872 66,372 34,044 -44,901 *2.331 9,903,386 81,195,853

,
9,905,916

, ,
81,250,313

$75,000 under $100,000 .......... -1,356 80,121 135,618 36,959 63.509 -1,129 3.052,872 42,632,646 3,053,791 42,671 702
$100,000 under $200,000 ......... 11,737 29,706 110,093 261,429 33,197 77,613 3,148' 3,274 2,085,957 54,321,970 2,087,727

,
47154 932

$200,000 under $500,000 ......... 13.804 83,715 65,256 287,263 18,349 56,287 4,4271: 12,058 611.615 41,468,925 611,980
, ,

41,631,082
$500,000 under $1,000,000 ........ 6,880 133,187 19,651 158,713 10,963 132,939 t I . t' 115,343 18,759,023 115 492 18 882 584
$1,000,000 or more .............. 13,416 305.272 t'T t 57,441 36,435,162

,
57,510

, .
36.609,819

Taxable retums, total ............. 39,587 249,366 620,137 1,247,068 238,400 473,979 26,105: 44,363 89,162,747 432,109,004 89,178,355 432,939,998
No adjusted gross income ......... t t t t 157 - 1,171 35,529 5,961 102,251
$1 under $5,000 ................. - t t - - 4,990,881 560,265 4,990,882 564,320
$5,000 under $10,000 ............ - 10,293 358 - 9,323,820 3,582,821 9,324 913 3 5154 B47
$10,000 under $15,000 ........... - 19,720 2,706 -2,171 151 10,642.063 9,322,358

,
10,643.030

. .
9 323 866

$15,000 under $20,000 ........... - 25,409 3,755 13,663 8,179 - 11,058,593 15,284,643 11,058,757
, ,

15.295,442
$20,000 under $25,000 ........... - 29,846 9,514 13,751 10,534 - 9,173,777 18,192,386 9,173,782 18.193 167
$25,000 under $30,000 ........... t t 23,694 4,036 17,909 10,153 7,541,135 20,714.933 7,541,919

,
20 726 836

$30,000 under $40,000 ........... - 55,782 25,048 30,619 35,142 12,046,275 45,588,526 12,046 515
, ,

45 597 597
$40,000 under $50,000 ........... 2,414 61,013 12,858 22,828 42,442 8,558,417 44,013,965

,
8,560 180

. ,
44 034 240

$50,000 under $75,OGO ........... 98,594 64,744 32,011 37,341 '11,568 9,903,386 81,195,853
,

9,905.916
, ,

81,250,313
$75,000 under $100,000 ..........

*
1,356 *2,89~ 80,121 135,618 35,406 62,073 * 196 3,052,872 42.632.646 3.053,791 42 671 702

$100,000 under $200,000 .. ....... 11.716 29,184 109,948 255,899 32,949 76,231 3,148 3,274 2,085,957 54'321,970 2.087,727
,,

54 471 932$200,000 under $500,000 ......... 13,767 .82,802 65,184 282,295 18,330 56,156 4,423 12,057 611,615 41:468,925 611 980
. .

41 631 082$500,000 under $1,000,000 ........ 6,869 131,860 19,644 157,656 10,957 132.922 t t 115,343 18,759,023
,

115 492
, ,

18 882 584
$1,000,000 or more ............... 13,401 292;523 -'_ .- -. -fl' - t 57,441 36,435,162

,
57,510

, ,
36,609,819

Nontaxable retums, total .......... 282 3,227 21,420 64,673 94,019 119,214. 6~ 552 - - -

Footnote(s) at end of table.
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Table 3.3-All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Alternative minimum tax All other Imes

Size of adjusted gross income Total
Tax from recomputing prior-yew

investraent credit
Penalty tax an qualified

retirement lans
Self-employment tax Social security taxes on tip income

Number of
Am t

p
returns oun

Number of Amount Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amountreturn returns returns returns returns

(24) (25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35)

All retums, total ................. 117,483 830,994 13,603,948 19,512,148 121,380 91,608 2,090,968 975,572 11,587,550 18,403,176 158,652 20,876

No adjusted gross income ......... 4,820 66,722 150,484 173,260 3,100 832 13,290 19,998 135,456 152,428 -3

$1 under $5,000 ..... ........... 7,544 948,762 343,799 -3.071 20,475 4,815 914,115 334,946 16,280 968
$5,000 under $10,000 . ~ ......... 2,601 2,026 1,384,636 946,225 1,358 60,030 14,371 1,308,666 928.342 29,992 3,467
$10,000 under $15,000 ........... 1,036 1,352,730 1.223.646 112,109 24,309 1,223,976 1,194,558 33,155 4,548
$15,000 under $20,000 ........... *1,350 1,263,295 1,332.727 1 0,341 1.067 156,303 32,722 1,105,730 i,294.662 23,964 4,681

$20,000 under $25.000 .......... 381 782 1.120,933 1.314.891 152.923 27,374 964,658 1,284,680 16,429 2,432
$25,000 under $30,000 ........... '11,903 1,043,610 1,253,630 -1.25

1
75,983 49,505 868,007 1,200,432 * 13.415 -2,442

$30,000 under $40,000 ........... 4,286 9,071 1,752,106 2.403,406 10,668 1,548 381.530 165,184 1,412,064 2,235,926 7,912 749
$40.000 under $50,000 ........... 4,216 20,275 1,412,159 2,295,296 320,004 120,332 1,129,645 2,173,912 -9,430 690
$50.000 under $75,000 ........... 19,138 54,460 1,792,871 3.550,822 '31.923 **8,366 451.500 205,217 1,380,792 3,339,889 4,803 509

$75,000 under $100.000 .......... 15,461 39,056 627,800 1,708,900 146,936 139,365 492,959 1,566,147 229
$100.000 under $200,000 ......... 30,316 149,962 534,381 2.010,997 15.459 10,889 68.688 94,927 465,610 1,904,871 --1,011 161
$200,000 under $500,000 . ~ ... ... 16,374 162,157 173,746 707,029 17,350 9.677 18.305 56,519 149,386 640,735
$500.000 under $1,000,000 ........ 4,927 123,560 29,652 126,136 5,827 7,0130 2,893 20.932 24,171 104,820
$1,000,000 or more .............. 2,728 174,658 16,784 121,386 5,329 47,192 12,314 46,829 - -

Taxable retums, total ............ 117,483 830,994 11,026,443 17,513,064 114,202 85,201 1,941,112 911,762 9,152,617 16,477,648 125,791 17,554

No adjusted gross income ......... 4,820 66,722 889 3,561 54 76 38 398 814 3,086 - -

$1 under $5,000 ................. 7,544 4,056 89,693 19,470 - - - - 85,172 19,237 -4,521
$5.000 under $10,000 ..... ...... 2,601 613,476 398,951 '1,358 23,818 2,909 575,798 394,422 17,936 1,575
$10,000 under $15,000 ........... 1,036 1,507 830,613 728,979 * 1,560 230 73,041 14,935 740,312 709,960 24,113 3,854
$15,000 under $20,000 ........... -1,350 1,098,043 1,125,220 10.337 1,065 140,241 25,691 948,780 1,094,186 23,964 4,681

$20,000 under $25,000 ........... * 381 782 1,076,799 1,228,352 714
150

27,232 922,735 1,198,284 16,429 2,432
$25,000 under $30,000 ........... * 2,307 11,903 1,016,921 1,193,227 -1,25 173059: 47,461 844,242 1,142.073 13,415
$30.000 under $40.000 ......... 4,286 9,071 1,729,147 2,336,417 9,955 1,063 375,519 160,928 1,394,207 2,173,677 -7,912 749
$40,000 under $50,000 ........... 4,216 20,275 1.405.691 2,279,330 5.770 '360 318.280 118,091 1,124,900 2,160,188 '690
$50.000 under $75,000 ........... 19,138 54,460 1,785,942 3.534,723 **31,900 - 6,,M 449.631 202,569 1,374,255 3,328,400 509

$75,000 under $100,000 .......... 15,461 39,056 625,991 1.703,712 146.912 139,357 491,175 1,560,968 2,258
$100,000 under $200,000 ......... 30,316 149,962 533,401 2,007,935 15,435 10,883 68,688 94,927 464,654 1,901,815 1,011
$200,000 under $500,000 ......... 16,374 162,157 173,469 705.9a3 17,324 9,600 18,284 56,375 149,142 639,915
$500,000 under $1,000,000 ........ 4,927 123,560 29,604 125,912 5.819 7,047 '*2.887 20,888 24,132 104,673
$1,000,000 or more .............. 2,728 174,658 16,765 121,294 5,323 47,177 12,300 46,764 - -

Nontaxable retums, total .......... - - 1 2,577,505 1 1,999,094
1

7,178
1

6,407
1

139,856 63,810
1 2,434,933 1 1,925,528 1 32,860 3,322

Footnote(s) at end of table.



Table 3.3 ~-All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income-Continued
-(NI figyj~s are estimates based on samples-money amounts are in thousands of dollars)

Earned inoome credit used
Taxpaynnents

10 offset other taxes

Size of adjusted gross inoome
Number of return
without tax liabilityIS

Total Inoome tax withheld Estimated taxpaymants
Payment with request for
extension of filing timeNumber of

Am nt
returns

ou
Number of

Amount Number of Amount
Number of

Amount
Number of

Amount
returns returns returns returns

(36) (37) (38) (39) (40) (41) (42) (43) (44) (45) (46)

All returns, totall ................. 1,262,730 580,343 21,070,323 102,992,534 468,964,636 .95,828,144 362,405,397 12,660,900 88,108,845 1,286;619 17,416,394

No adjusted gross,income ......... 43,430 15,456 697,564 378,771 1,152.148 24~1,893 589,021 97.344 422,144 24.812 119,908

$1 under $5,000 .......... ...... 194,343 67,480 11,103,637 12,994,735 2,859,871 12,623,584 2,614,345 330,760 214,095 61.150 24,753
$5,000 under $10,000 ............ 458,901 275,544 5,215,281 12,358,770 8,076.117 11.581,626 7,253,676 869,671 694,084 70,430 117,729
$10,000 under $15,000 ......... 441,434 199,733 3,291,833 13,050,870 15,424,008 11,832,954 13,700,743 1,490.063 1,616,837 79.151 92,190
$15,000 under $20,000 ........... 124,623 22,129 531,918 11,343,161 20,813,855 10,363,180 18,471,448 1,430.886 2,203,171 69,160 113,312

$20,000 under $25,000 ........... - - 114,385 9,129,162 23,347,858 8,415,331 20,835,960 1,152,975 2,415,906 58.097 84.980
$25,000 under $30,000 ........... - - - 46,516 7,504,662 25,257.533 7.046,913, 22,836,367 910,422 2,278,750 52,089 134,551
S30,000 under $40,000 ........... - - 30,895 11,973,175 53,952,807 11,268,865 48,484,549 1,487,466 5,151,268 124,347 297,207
$40,000 under $50,000 ........... - - 23,623 8,515,207 50,485,475 8,032,563 44,821.937 1,196,600 5,374,921 90.310 272,910
$50,000 under $75,000 ........... - - 8,497 9,860,609 86,692,430 9,261,628 74,873,112 1,661,759 10,900.285 192,813 748,372

$75,000 under $100,000 .......... - - 3.787 3,029,579 42,687,214 2,755,480
'

33,693,399 784,950 8,109.647 125.155 673.989
$100,000 under W00,000 ......... - - 1.651 2,073,497 51,446,332 1.765,729 34.554,080 815,247 14,672.356 181,762 1,931,085
$200,000 under $500,000 ......... - - 557 608,039 37,997,061 491,913 ~21,726,194 318,133 13,224,974 107,264 2,897,428
$500,000 under $1,000,000 ........ - - 106 114,979 16,975,072 92,591" 8,563,350 71,789 6,447.741 29.521 1,919,337
$1,000,000 or more .............. - - 74 57,318 31,796,854 45,895 9,387,216 42.833 14,382,667 20,559 7,988,645

Taxable returns, total ............ *21 - 84,955,606 459,282,897 78,658,299 354,427,706 11,829,849 86,683,236 1,162,070 17,190,86S

No adjusted gross income ......... - 4,928 124,829 3,153 25,053 1,937 46,124 1,469 51,891

$1 under $5,000 ................. - - - 3,610,733 905.536 3,486,938 843,850 128,175 53,735 28,634 7A32
$5,000 under $10,000 ............ - - - 8,156,748 5,944,687 7,635,052 5,428,354 610,603 432,198 48,417 82,467
$10,000 under $15,000 ........... - - - 9,839,430 12,487,134 8,746,263 11,009,736 1,347,049 1,402,913 53,340 66,659
$15,000 under $20,000 ........... - - - 10,745,789 20,080,774 9,820,376 17.887,341 1,362.265 2,067,807 64,823 104,705

$20,000 under $25,000 ........... - - - 9,006,587 23,084,193 8,315,456 20,634,749 1,131,639 2,369,938 50,940 69,164
$25,000 under $30,000 ........... - - - 7,443,133 25,112,304 6,996,778 22,738,820 899,339 2,243.723 48,889 123,151
$30,000 under $40,000 ........... - 11,935,128 53,817,485 11,242,138 48,408,305 1,477,250 5,099,591 122,655 292,970
$40,000 under $50,000 ........... - 8,489,191 50,321,032 8,012,063 44,741.133 1,185,621 5.312.325 88,886 252,185
$50,000 under $75,000 ........... - 9,846,608 86,613,810 9.253,326 74.838.689 .1.654,188 10,866,891 190,479 738,025

$75,000 under $100,000 .......... - 3,026,383 42,661,701 2,752,634' 33.675,620 7a4,648 8,102,847 125,061 673,090
$100,000 under $200,000 ......... - 2,071.442 51,403,647 1,764,262 34,532,833 814,849 14,655,448 181,266 1,926.730
$2GO.000 under $500,000 ... 607,399 37.974,048 491,496 21,717,398 317,790 13,212,564 107,162 2,895,714
$500.000 under $1,000,000 ........ 114,856 16,966,003 92,516 8.560,416 71,705 6,442,926 29,506 1,918.196
$ 1,000.000 or more ................ 57,250 31,785,714.~

.7
45,848 9,385,411 42,792 14,374,208 20,546 7.988.08q

Nontaxable returns, total

;

......... . 1,262,709 580, 26 18,036,928 9,681,739 17,169,84S 71977,690 831,051 1,425,610 1 124,548 1 225,529

Footnote(s) at end of table.



Table 3.3-All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Taxpayments-Continuad Earned income credit, refundable portion

Excess social security Credit for Federal tax on gasoline Credit from regulated mvesbmM companies
Size of adjusted gross income taxes ithheld and special fuels Number of

Amount
Number of Amount Number

of
Amount

Number of
Amount

returns

returns returns returns

(47) (48) (49) (50) (51) (54 (53) (54)

All retums, total ................. 932,845 8",233 751,328 141,777 78,141 47,712 8,277,047 4,635,516

No adjusted gross income ......... 2,982 3,407 55,852 17,405 2,139 125 57.661 19,177

$1 under $5,000 ................. -2,219 52.664 5,414 1,873,357 670,566
$5,000 under $10,000 ............ - 69.691 10,612 1,507 3,068.634 2,394,869

$10.000 under $15,000 ........... 73,504 14,017 '982 160 2,868.241 1,475,286

$15,000 under $20,000 .......... 1,431 226 94,201 25,601 409,154 75,617

$20,000 under $25,000 ...........
;

70788 10438 :3 950 :553 - -

$25,000 under $30,000 ........... 3.5;8 -4 0 56:615 6:965 6:643 490 - -

$30,000 under $40.000 ....... ... 5,585 2,415 1 65,142 23,023 4286
:

:2.669 - -

$40,000 under $50,000 ........... 36,972 6,206 4:196 1,178 - -

$50,000 under $75,000 ........... 355,658 158.804 62,954 8,716 17
,
329 3,071 - -

$75,000 under $100,000 .......... 235,763 189,420 24,175 6,571 24,033 1 7,344 - -

$100,000 under $200,000 ......... 205,385 281,017 18,451 4,639
$200,000 under $500,000 ......... 60,942 135,717 "6,309 5,233 7,026
$500,000 under $1,000,000 ........ 14,474 38,475 t t
$1.000,OGO or more .............. 7,722 27,721 98 84 t t

Taxable retums, total ............ 924,650 839,067 519,700 96,719 71,234 46,300

No adjusted gross income .... .... 88 257 147 1,505

$1 under $5,000 ................. - - - -

$5.000 under $10,000 ............ - 15.759 1,652

$10,000 under $15,000 ........... '53 39,991 7,770 '68

$15,000 under $20,000 ... ....... 1,360 75,180 20,727 1,358

$20,000 under $25,000 ...........
;

65709 9768 :3 950 :553 -

$25,000 under $30,000 ............ 1-3 50:0135 5:808 6:643 490 -

S30,000 under $40,000 ........... 1,591 3373 :2 653 -

$40,000 under $50,000 ............ 35,248 5,888 4:196 1:178 -

$50,000 under $75,000 ........... 355,589 158,754 62,830 8.380 17
.
329 3 .071 -

$75,000 under $100,000 .......... 235,763 189,420 24,175 6,571 17,310 -

$100,000 under $200,000 ......... 205,226 280,933 18,374 4,549
$200,000 under $500,000 .......... 60,901 135,631 6,299 5,229 7.024

$500,000 under $1,000,000 ........ 14.458 38,435
;

t t
$1.000,000 or more ... .......... 7,717 27,706 9 6 1,842 t t -

Nontaxable retums, total .......... 1 8,195 5,167 1 231,627 46,058 1 6,907 1,412
1

8,277,047 4,635,516

Foolnote(s) at end of table.



Table 3.3-All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Overpayment Tax due at Was of filing
Predetermined estimated

tax penalty

Size of adjusted gross income Total Rstunded Credited to 1990 estimated tax
N f N b fumber o Amount

um er o
Amount

Number of
returns Amount

Number of
returns

Amount
Numbe. of

returns
Amount

returns returns

(55) (56) (57) - (58) (59) (60) (61) (62) (63) (64)

All returns, total ................. 80,908,202 81,252,232 78,271,544 71,735,083 3,753,154 9,517,149 211,044,6118 60,156,928 3,569,721 631,371

No adjusted gross income ......... 367.036 1,029,144 ~ 330,195 849,814 50,593 179.331 78.546 119.563 17,463 1,672

$1 under $5,000 ................ 12.696,405 3,126,210 12,630,031 3,077,851 116,032 -48,358 2,510.821 438.115 45,621 1.702
$5,000 under $10,000 ............ 11.473,704 7,156,422 11,278,854 7,007,707 290,219 148.715 2,666.459 949,534 168,895 7,817
$10,000 under $15,000 ........... 11.073,964 8,136,286 10,782.556 7,907,552 435,320 228,734 3.029.552 1,602,443 305,793 17,361
$15,000 under $20,000 ........... 8,916.765 6,170,536 8,658,551 5,926,435 374,607 244,101 2.771,598 1.911.711 324,393 24,018

$20.000 under $25,000 ........... 7,162,200 5,710,288 6,914,306 5,467,061 330,247 243,227 2,131.433 1,900,836 304,489 30,347
$25,000 under $30,000 ........... 5,543.927 5,275.279 5,357,955 5,072,859 263,833 202,420 2,058.406 2,025,9153 258,060 27,772
S30,000 under $40,000 ........... 8.880.336 10,309,737 8,584,429 9,792,839 417,680 516.898 3.192.165 4,408,512 436,371 50,581
$40,000 under $50.000 ........... 6.017,499 8,290,482 5,782,379 7,812,795 328,593 477,687 2,556,412 4,184,620 -1,024,912 "151,851
$50,000 under $75,000 ........... 5,954,527 10,490,987 5,620,818 9,601,125 469,415 889,862 5,434.505 14,348,436

$75,000 under $100.000 .......... 1,571,169 3,890,902 1,405.083 3,186,861 249,645 704,040 277,453 62,682
$100,000 under $200,000 ......... 912,873 4,419.553 729,283 3,149,326 251,225 1.270,227 1,169,116 9,569,11 270,301 113,028
$200.000 under $500,000 ......... 256.008 2,969,652 160,231 1,562,865 121,447 1.406,787 354.696 7,391,434 107,571 80.733
$500,000 under $1,000,000 ........ 53,586 1,367,994 27,642 578,801 31,991 789,193 61,549 3.434,076 18,888 32,435
$1,OW,OW or more .............. 28,204 2,908,760 9,233 741,191 22,307 2,167,569 29,190 7,872,485 9,511 29,373

Taxable returns, total ............ 62,281,142 67,551,288 59,8411,1311 50,499,252 3,429,080 9,052,036 26,745,508 59,341,001 3,413,511 619,803

No adjusted gross income ......... 3,178 52,515 2,871 38,059 1,660 14,456 1,867 33,751 359 254

$1 under $5,000 ................. 3.007.902 587,333 2,986,803 580,329 42,056 7,004 1,966,841 266,420 26,681 833
$5,000 under $10,000 ............ 6,981,289 2,743,314 6,845,694 2,676,309 192,869 67,005 2,323.629 788,008 122,719 5.584
$10,000 under $15.000 ........... 7,797,903 3,853,991 7,540,282 3,693,858 377,883 160,133 2,828,460 1,434,614 269,065 14.913
$15,000 under $20,000 ........... 8,345,136 5,450,800 8,096,364 5.230,323 352,528 220,476 2,693,806 1,813.330 303,285 22,053

$20,000 under $25,000 ........... 7,050,835 5,492,338 6,811,452 5,275,439 320,012 216,899 2,108,611 1,859,241 298,883 29.577
$25,WG under S30,000 ........... 5,491,195 5,153,764 5,307,170 4,959,485 260.058 194,279 2,044,377 1,988,872 254,823 27,349
$30,000 under $40,000 ........... 8,853,272 10,202,909 8,557,457 9,690,320 414,983 512,589 3,176,324 4,368,834 430,667 49,397
$40,000 under $50,000 ........... 5,992,899 8,138.367 5,758,979 7,684,026 325,301 454,340 2,554.290 4,180,829 -1,023,761 -151,697
$50,GOO under $75,000 ........... 5.941,726 10,421,117 5,610,838 9,533,892 466,201 887,226 1 4,341,082

$75,000 under $100,000 .......... 1,567,973 3,870,571 1,402,094 3,170;288 249,366 700,283

; *

277,453 62.682
$100,000 under $200,000 ......... 910.820 4,380,007 727.628 3,115,717 250,708 1,264.291 1.169.1 3 9,569,170 269,909 112,943
$200,000 under $500,000 ......... 255.406 2,947,501 159,764 1,545,187 121,222 1.402,314 354,629 7,391,237 107,518 80,719
$500,000 under $1.000,000 ........ 53,469 1,359,069 27,547 571,238 31,952 787.831 61.536 3,433,993 18,881 32,432
$1,000,000 or more .............. 28,140 2,897,693 9.187 734,783 22,280 2,1 62,910 29,183 7,872,464 9,506 29,371

Nontaxable returns, total .......... 18,627,059 1 13,700,944 1 18,427,413 1 13,235,831 324,074 1 465,11 1,298,940 81S,082 156,210 11,568

' Estimate should be used with ~fion because of the small numbet of sample returns on which it is based.
t Data deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in the appropriate totals.

Data combined to avoid disclosure of information for specific taxpayers.
) Less than $500.

NOTEi DeW may not add to totals because of rouncling.
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Table 3.4-Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each Rate at Which Tax Was Computed
(All figures are estimates based on samples-money amounts are in thousands of dollars)

All return

Classified by the highest marginal rate at which tax was computed Classified by each rate at which lax was computed

Tax rate classes
Modified taxable income Tax generated Income tax after credits

Number
of

Adjusted
As a percentage of

Number of Income taxed
Inoo a tax

t dreturns gross income
At all rates At marginal rate At all rates At marginal rate Total Adjusted Modified

returns at rate
genera e

at rate
gross
income

taxable
income

(1) (2) (3) (4) (5) (6) 1 (7) (8) (9) (10) It 1) (12)

All tax rates ........................ 92,211,584 3,199,434,253 2,177,433,197 1,367,670,697 436,431,173 299,240,398 432,028,341 13.S 19.8 92,211,584 2,177,433,197 436,461,520
15 percent (Form 8814) ................ 6,929 -121,153 4,553 4,553 685 685 436 (1) 9.6 118,127 68,653 10,301
15 percent ........................... 64,823.867 1,263,193,018 676,341,280 676,319,020 101,420,116 101,447,853 98,407,588 7.8 14.5 91,472.466 1,365,027,058 204,754,059
28 percent ........................... 23,111,722 1,181,277,573 871,952,773 268,550.771 165,704,644 75,194,216 165,537,375 14.0 19.0 26,299,751 389,641,132 109,099,517
33 percent' .......................... 3,188,030 366,926,905 291,151,511 84,898,453 74,696,124 28,016,490 74,357,785 20.3 25.5 3,188,030 84,898,453 28,016,490
28 percent' . . ........................ 729,455 386,753,400 336,779,614 336,776,419 94,297,877 94,297,397 93,395,351 24.1 27.7 729,455 336,776,419 94,297,397
Form 8615 ........................... 351,582 1.404,509 1,203,466 1,021,481 311,726 1 283,757 329,807 1 23.5 1 27.4

1
351.582 1 1,021,481 1 283,757

Joint returns and returns of surviving spouses

Classified by the highest marginal rate at which tax w computed Classified by each rate at which tax was computed

Tax rate classes
Modified taxable income Tax generated Income tax after credits

Number of Adjusted
As a percentage of

Number of Income taxed
Income tax

t dreturns gross income
At all rates At marginal rate At all rates At marginal rate Total Adjusted Modified

returns at rate genera e
at rate

gross
income

taxable
income

(13) (14) (15) (16) (17) (18) (19i (20) (21) (22) (23) (24)

All tax rates ........................ 42,507,029 2,197,805,595 1,605,244,154 924,059,396 309,051,391 209,968,653 306,210,477 13.9 20.3 42,507,029 1,505,244,154 309,063,715
15 percent (Form 8814) ................ 4,057 -118,663 3,678 3,678 554 554 418 (1) 11.4 100,042 60,886 9,137
15 percent ........................... 26,174,985 757,311,370 400,378,045 400,360,719 60,044,151 60.054,108 58.686,174 7.7 14.7 41,989,384 889,816.364 133,472,455
28 percent ........................... 13,726,201 851,346,479 615,740,799 190,886,939 117,176,645 53,448,343 116,565,660 13.7 18.9 15,814,399 282,558,844 79,116,476
33 percent' .......................... 2,088,198 282,381.788 221,898,298 65,587,821 57,007,911 21,643,981 56,778,254 20.1 25.6 2,088,198 65,587,821 21,643,981
28 percent' .......................... 513,587 306,884.621 267,223,335 267,220,239 74,822,131 74,821,667 74,179,971 24.2 2T8 513,587 267,220,239 74,821,667
Form 8615 ...........................

-

I - I - I - I - I - I - I - I - I - I - I
-

Separate retums of husbands and wives

Classified by the highest marginal rate at which tax was computed Classified by each rate at which tax w computed

Tax rate classes
Modified taxable income Tax generated Income tax after credits

Number of Adjusted As a percentage of
Number of Income taxed

Income tax

returns gross income
At all rates At marginal rate At all rates At marginal rate Total Adjusted Modified

returns at rate
generated

at rate
gross
income

taxable
income

(25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36)

All tax rates ........................ 1,786,665 48,094,237 34,019,136 22,291,877 7,238,969 5,207,507 7,152,710 14.9 21.0 1,786,665 34,019,136 7,239,961
15 percent (Form 8814) ................ -rA

.9

15 percent . ....... .................. 1, 1 54,104 16,035,832 - -8,794,966 *8,794,965 1,318,710 -1,319,244 **1,325.152 15.1 1,776,035 18,419.354 2.762,903
28 percent ........................... 526.132 16,640,675 12,264.614 4,122,667 2,375,251 1,154,347 2,363,406 14.2 19.3 621,932 6,225,472 1,743,132
33 percent' .......................... 95.800 7,139,867 5,767,851 2,182,544 1,531,331 720,240 1,518,474 21.3 26.3 95,800 2.182,544 720,240
28 percent' .......................... 10.629 8,277,863 7,191,705 7,191,701 2,013,677 2,013,676 1.945,678 23.5 27.1 10.629 7.191,701 2,013,676
Form 8615 ...........................

-

Foornote(s) at end of table.



Table 3.4-Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each Rate at Which Tax Was Computed-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of heads of households

Classified by the highest marginal We at which tax waa computed Classified by each rate at which tax -as computed

Tax rate classes
Modified mcOmw Tax generated Income tax after credits

Number of Adjusted As a percentage of
Number of Income taxed

Income Iax
at dreturns gross income

At all rates At marginal raft At all rates At marginal rate Total Adjusted Modified
returns at rate gener e

at rate
grow

Income
taxable
income

(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) (48)

All tax rates ......................... 8,214,230 193,863,734 108,717,603 80,551,103 18,80,144 14,295,404 1,17,103,047 8.8 15.7 8,214,230 108,717,603 18,850,560

15 percent (Form 8814) . ............... * 1.511 *717- 756 *113 113 '(2)
T) T) 14,992 7.584 1,137

15 percent ........ ................... 7,166,637 135,218,649 64,112,105 164.107,171 ~ 9,613,367 9,616,076 7,952,404 5.9 12.4 8,195,139 89,665.443 13,449,816
28 percent ........................... 962,393. 43,559,660 32,079,300 8,162.393 5.873,039 .2,285,470 5,824.096 13.4 18.2 1,028,502 10,763,793 3,013,862
33 percent' ................. ........ 66,109' 7,326,560 5.747,083 1,502,517, 1,470.696 496,831 1,461,454 19.9 25.4 66.109 1,502,517 495.831
28 percent, ..........................

I I
17,580 7,758,148 6,778,359 6,778,265 1,897.929 1,897,914 1,865.092 24.0 27.5 17,580 6.778,265 1.897,914

Form 8615 ............... ........... I -

Reftums of single persons

Classified by the highest marginal rate at which tax was computed Classified by each rate at which tax was computed

Tax rate classes
Modified taxable Income Tax generated Incorm tax after credits

Number of Adjusted
As a percentage of

Number of Income taxed
lrwm tax
e eratedretums gross income

At all rates At marginal raw At all rates At marginal raw Total Adjusted Modified
returns at rate g n

at late
grow

income
taxable
moorne

(49) (50) (51) (1542)
(53) (54) (55) (56) (57) (58) (59) (60)

All tax rates ........................ 39,703,659 759,670,687 529,452,303 340,668,319 101,M,669 69,768,834 101,562,108 13.4 19.2 39,703,659 529,452,303 101,299,284

15 percent (Form 8814) ................ '1.360
15 percent ............................ 30,329,500 354,623,962 *203,056,283 **203,056,283 -30,458,443 30,443,877 8.6 39,511,908- 367.125,897 55.068,885
28 percent ........................... 7,896,997 269,730.759 211.868,060 65,378,772 40,279.709 18.306,056 40,784,21i 15.1 19.2 8,834,919 90,093.023 25,226,046
33 percent' .......................... 937.922 70,078,690 57,738,279 15,625,571 14,686,187

.
5,156,438 14,599,603 20.8 -25.3 937.922 15,625,571 5,156,438

28 percent, .......... .............. 187,658 63,832,768 55,586,215 55,586,214 15,564,140 15,564,140 15.404,609 24.1 27.7 187.658 55,586.214 15,564.140
Form 8615 ........................... 351.5821 1404,509 1,203,4661 1.021,481 1 311.726 1 283,757 1 329,807 23.5 27.4 351,582 1,021,481, 283,757

Estimate should be used %vith caution because of the small number of sample returns on which it is based.
(1) Percentage not computed.
(2) Lew than $500.
(3) Less than 0.05 percent.

Data combned to avoid disclosure of intomnation for specific taxpayers.
For 1989. the tax rate schedules contained only two basic rates: 15 percent and 28 percent. However, taxable income over cartain levels was subject to an additional 5 percent tax. creating a temporary 33 percent marginal rate. The purpose behind this vasto phase out the benefit of the 15 percent

rate and the benefit of the deduction for personal exemptions for taxpayers and depenclents. After these benefits were phased out; the marginal tax rate returned to 28 percent; the averabe tax rate was also 28 percent.
NOTE: Detail may not add to totals because of rwnding.



Individual Returns/1989

Table 3.5-Returns with Modified Taxable Income: Tax Generated by Rate and by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

57

Tax generated at specified rate

In omSi f d t d

Number of
returns T ble i come Modified taxable Tax generated

15 Percent (from Form 8814) 15 Percent
gross c e.e o a jus e with

modified axa n
income at all rates

taxable income Number of Income taxed
Tax

generated
Number of Income taxed

Tax
generatedreturns at rate

at rate
returns at rate I

rate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Total .................. 92,211,584 2,173,34S,607 2,177,433,197 436,431,173 118,127 68,653 10,301 91,472,466 1,365,027,058 204,754,059

Under $2,000 ............. 1.901,787 657,726 658,799 106,413 1,605 254 38 1.900,181 590,036 88,505
$2,000 under $4,000 ........ 2,148,866 1.398,650 1,403,211 226,075 *1,515 758 *114 2,147,351 1,242,386 186,358
$4,000 under $6,000 ..... 2,789,622 3,477,958 3,473,458 531,678 *1,507 -1,914 *288 2,788,115 3,376,808 506,521

$6,000 under $8,000 ........ 4.000,530 8,319,790 8,300,702 1,259,760 - - 4,000,530 8,163,861 1,224,579

$8,000 under $10,000 ....... 3,988.253 13,660,363 13,636,822 2,057,196 - 3,988,253 13,542,126 2,031,319
$10,000 under $12,000 ...... 5,002,772 21,653,514 21,632,159 3,246,164 *68 5,001,859 21,587,189 3,238,,078
$12,OGO under $14,000 ... 5,255,305 30,064,596 30,045,504 4,507,842 - - 5,255,305 30.015,547 4,502,332

$14,000 under $16,000 ...... 4,833,886 35,498,553 35,478,a45 5,319,472 1,358 174 4,1532,527 35,477,693 5,321,654
$16,000 under $18,000 ...... 4,673,038 41,875,045 41,842,930 6,274,210 - - 4,673,038 41,842,930 6.276.440
$18,000 under $20,OGO ...... 4,379,375 46,542,828 46,520,586 6,980,469 -3,014 282 4,379,375 46,484,570 6,972,685
$20,000 under $25,000 ...... 9,215,631 122,363,183 122,347,800 18,436,508 *6,964 *485 9,215,631 121,669,950 18,250,493
$25,000 under $30,OGO ...... 7,560,712 131,904,440 131,912,855 20,914,418 *2,866 -1,201 180 7,559.204 123,271,452 18,490,718
$30,000 under $40,000 ...... 12,062,779 278,320,160 278,350,440 45,652,790 13,106 -7,732 *1,159 12,062,779 248,309,841 37,246,476

$40,000 under $50,000 ...... 8,566.122 263,107,712 263,170,933 44,319,430 15,611 8,836 1,325 8,566,122 225,897,799 33,884,670

$50,000 under $75,OGO ...... 9,906,175 424,581,970 424,699,354 81,575.413 31,668 17,433 2,616 9,906,175 289,014,823 43,352,223
$75,000 under $100,000 ..... 3,055,245 193,047,596 193,148,326 42,800,332 12,060 9,006 1,350 3,054,116 90,269.179 13,540,377
$100,000 under $200,000 .... 2,086,857 212,184,703 212,528,061 54,629,213 16,972 8,177 1,227 1,975.757 59,181,617 8,877,243
$200,000 under $500,000 .... 611,757 146,390,252 148,944,159 41,780,219 7,330 5,606 841 165,358 5,067,640 760,146
$500,000 under $1,000,000 .. 115,396 66,881,786 67,568,223 18,918,235 1,102 686 103 670 18.132 2,720
$1,000,000 or more ......... 57,476 1 131,414,782 1 131,770,029 36,845,335 535 1 338 1 51 1 118 1 3,479 1 522Tax

generated at specified rate-Continued

Si f d t d i
28 Percent 33 Percent' 28 Percent I Form 8615

.e o a jus e gross ncome

Number of Income taxed Tax generated Number of Income taiied Tax
generated

Number of Income taxed
Tax

generated Number of
Income
taxed

Tax
generated

returns
at rate

at rate returns at rate. fit
rate

returns at rate
at

rate
returns

at rate at rate

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22)

Total .................. 26,299,751 389,641,132 109,099,517 3,188,030 84,898,453 28,016,490 729,455 336,776,419 94,297,397 351,582 1,021,481 283,757

Under $2,000 ............. - - - - - - - - - 177,016 68,510 18,349

$2.000 under $4,000 ........ - - - - - 97,226 160,068 40,411

$4,000 under $6,000 ........ - - - - - 24,421 94,736 26,109
$6,000 under $8,000 ........ - - - - - 23,791 136,641 37,004
$8,000 under $10,000 ....... - - - - 12,056 * 94,695 *27,826
$10.000 under $12,000 ...... - - - - *4,521 '44.514 * 10,387
$12,000 under $14,000 ...... - - - - *2,443 29,957 -8.003

$14,000 under $16,000 ...... - - - - - - -

$16,000 under $18,000 ...... - - - - -

$18,000 under $20,000 ...... *7,387 6,521 '7,734
$20,000 under $25,000 ...... 797,290 612,086 171,384 - '62,537 '18,247

$25,000 under $30,000 ...... 2,510,248 8,600,978 2.408,274 - *39,224 17,681

$30,000 under $40,000 ...... 3,683,792 29,981,192 8,394,734 14,491

$40,000 under $50,000 ...... 4,934,874 37,241,512 10,427,623 18,025 22,786 7,519 -

$50,000 under $75,000 ...... 9,208,855 130,986,955 36,676,347 616,015 4,680,144 '1,544,447
$75,000 under $100,000 ..... 3,024,109 93,572,571 26,200,320 658,360 9,118,340 3,009,052 179,231 *49.235

$100,000 under $200,000 .... 1,968,566 81,526,620 22,827,453 1,734,887 56,327,497 18,588,074 111,028 15,470,698 4,331,795 '13,453 *3,426
$200,000 under $500,000 .... 163,889 7,085,047 1,983,813 160,099 14,707,565 4,853,496 446,371 122,078,301 34,181,924 -

$500,000 under $1,000,000 636 23,329 6,532 42,121 13,900 114,701 67,473,877 18,892,686 1 8,424
$1,000,000 or more ...... 107 4,322 1,210 57.355 131,753,543 36,890.992

Estimate should be used win cztution because of the mall number of sample returns on which it is based.
. Data combined to avoid disclosure of information for specific taxpayers,
For 1989. the tax rate schedules contained only two basic rates: 15 percent and 28 percent. However, taxable income over certain levels was subject to an additional 5 percent tax, creating a temporary 33 percent marginal rate, The

purpose behind this was to phase out the benefit of the 15 percent rate and the benefit of the deduction for personal exemptions for taxpayers and dependents. After these benefits were phased out, the marginal tax rate reverted to 28
percent; the average tax rate was also 28 percent.

NOTE: Detail may not add to totals because of rounding.



Section 4

The Explanation of Terms is designed to clarify
the statistical content of this report and should not
be construed as an interpretation of the Internal
Revenue Code, related regulations, procedures, or
policies.

The definitions and explanations in this section
relate to column or stub titles used in one or more
tables in this report. They provide background or
limitations to such titles and are necessary to
interpret the statistical tables to which they relate.
For each of these titles, the line number of the tax
form on which it is reported appears after the title.
Definitions marked with the symbol A have
been revised for 1989 to reflect changes in the
law.

Further information about many of the items in
this report can be found in Section 5, 1989 Forms
and Instructions.

Adjusted Gross Income Less Deficit A
Oine 31, Form 1040)

Income that had to be reported for the calcula-
tion of total income Oine 23, Form 1040) and of
adjusted gross income included the following:

• Compensation for services, including wages,
salaries, fees, commissions, tips, fringe bene-
fits, and similar items;

• Net income derived from a business, profes-
sion, or farm;

• Net gains from the sale of property;

Explanation of Terms

• Taxable interest received;
• Rents and royalties;
• Dividends and capital gains distributions;
• Alimony and separate maintenance payments;
• Taxable amounts of annuities, pensions, and

individual retirement arrangement ORA)
distributions;

• Distributive share of partnership income;
• Income from an estate or trust;
• Bartering income;
• Amounts received that were claimed as a

deduction or credit in a prior year;
• Gambling winnings;
• Prizes and awards;
• Taxable amounts of social security payments;
• All unemployment compensation; and
• Recoveries (including state income tax re-

funds)

Some reported income was fully or partially ex-
cluded from total income for 1989. The following
is a list of such items:

• Exclusion of the cost basis of pension, annu-
ity, or IRA payments or distributions;

• Tax-exempt interest;
• Limited exclusion of social security benefits

and railroad retirement benefits;
• Limited exclusion of qualified foreign earned

income; and
• One-time exclusion of part or all of the gain

from sale of principal residence by individu-
als who are 55 years of age or older.
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From total income, the following Statutory Alimony
Adjustments Oines 24 through 29 on Form 1040)
were subtracted to arrive at adjusted gross income
Oine 3 1); a deficit occurred if the allowable exclu-
'sions and deductions exceeded gross income, i.e.,
the amount on line 30 was greater than the amount
on line 23:

Reimbursed employee business expenses that
were included in reported income;
Contributions to self-employed retirement
plans (Keogh or simplified employee pension
(SEP)) and to individual retirement arrange-
metits (IRAs) by eligible persons;
Forfeited interest penalties incurred by per-
sons who made premature withdrawals of
funds from time savings accounts;
Alimony payments;
Self-employed health insurance deduction;
Forestation or reforestation expenses;
Foreign housing exclusion;
Repayments of supplemental unemployment
compdrigation; and
Certain expenses of qualified performing
artists.

Adjustments

See "Statutory, Adjustments.

Advance Earned Income Credit Payments
(included in the total on. line'53, Form 1040)

Oines 11, 29, Form 1040)

Payments received as alimony or separate main-
tenance were income to the person receiving them
and a deduction (an adjustment to total income) for
the person paying them.

All Other Taxes
(lines 48,50,51,52, Form.1040)

For the statistics in this report, this amount
represents the sum of the self;-emvlovment tax, tax
from the recapture, of the investment credit and the
low income housing credit, social secu

'
rity taxes on

tip income, penalty tax. on qualified retirement
plans, and other. unspecified taxes which included
uncollected tax on tips,.excess "golden parachute','
payments, and section 72 penalty taxes. This
differs slightly from the "other taxes " - portion

'
of

the Form 1040 itself, which includes the taxes
listed above plus the alternative minimum tax and
the advance earned income credit payments, re-
ceived. Alternative'minimu'm tax - is tabulated -in
this report as part of "' total'income tax ", and is- one
of the criteria for determining the taiable' or
nontaxable classification of A * return. Advance
earned income credit payments 'are shown - as A
separate item in computing total tax 'liability,
balance due, or refund.' (See also "Taxable and
Nontaxable Returns" and "total Income'"'Tax".) :

Taxpayers who believed they'woul# be eligible All Other Tai Payments
for the earned income credit at the end of the, year
could receive the, credit from their employers as an
additional payment in their paychecks during the
year. Those payments were then shown on the tax
return Oine 53 total on Form 1040) where they
either increased the balance due amount or reduced
the amount of the overpayment. (See also "All
Other Taxes. ")

Oines 57-60, Form 1040)

All other tax payments included the tax:vaid
with requests for a filing extension, excess social
security or railroad retirement taxes, credit for tax
on gasoline and special fuels, and the credit for tax
paid on undistributed capital gains by.A regulated
investment company.
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Alternative Minimum Tax
Oine 49, Form 1040)

The alternative minimum tax (AMT) was levied
on benefits received in the form of deductions and
exclusions which reduced an individual's regular
effective tax rate. These benefits, known as "alter-
native minimum tax preferences and adjustments, "
resulted from the preferential treatment that the tax
law gave to particular income and expense items.

Alternative minimum taxable income Oine 8,
Form 6251) was defined as taxable income with
certain adjustments plus the amount of tax prefer-
ence items. Alternative minimum taxable income
(AWI) was then reduced by an exemption amount
determined by filing status and income. If the
return was filed jointly by a married couple or a
surviving spouse, the maximum amount of the
exemption was $40,000. The maximum amount
for a single or head of household taxpayer was
$30,000, and for a married couple filing separate-
ly, $20,000. The AMT exclusion was phased out
if AMTI exceeded certain levels. For single
returns, the phase-out began at $112,500 and
ended at $232,500. For joint returns the range was
$150,000 to $310,000, and for married couples
filing separately, the range was $75,000 to
$155,000.

If there was an amount remaining after subtract-
ing the exemption, it was multiplied by the alter-
native minimum tax rate of 21 percent and then
reduced by the recalculated alternative minimum
tax foreign tax credit. This amount was then
reduced by the regular income tax before credits
Oine 38, Form 1040 minus the regular foreign tax
credit, line 43, Form 1040) to arrive at the alter-
native minimum tax.

Business or Profession Net Income or Loss
Oine 12, Form 1040)

This source of income was reported by individu-
als who were sole proprietors of a non-farm busi-
ness, including self-employed members of a
profession.

If two or more sole proprietorships were operat-
ed by the same taxpayer, the single amount of net
income or loss included in adjusted gross income
represented the combined net income and loss
from all sole proprietorships. The proprietor was
required to exclude investment income from
business profits and include it, instead, with the
various types of investment income for which
separate provisions were made on the individual
income tax return.

Business costs and expenses were deductible
from gross receipts or gross sales in arriving at net
profit or loss. Compensation of the proprietor was
taxable income and, therefore, not allowed as a
business deduction in computing net income. The
deduction of net operating losses from previous
years was not considered a business expense, but
was offset against "other income" on the pro-
prietor's income tax return.

Information on sole proprietorships, business
receipts, and expenditures can be found in the
annual summer issue of the Statistics of Income
Bulletin.

Capital Assets

See "Sales of Capital Assets Net Gain or Loss. "

Capital Gain Distributions Reported on Form
1040 Oine 14, Form 1040)

These distributions included long-term capital
gains either credited or distributed to individual
taxpayers by regulated investment companies,
mutual funds, and real estate investment trusts.
Usually, taxpayers reported capital gains distribu-
tions on Schedule D (Capital Gains and Losses),
but they could enter the distributions directly on
line 14 of Form 1040 if they had no other gains or
losses to report on Schedule D.

Capital Gains and Losses

See "Sales of Capital Assets Net Gain or Loss. "
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Casualty and Theft Loss, Nonbusiness
Oine 18, Schedule A)

Nonbusiness casualty and theft losses were
deductible, as an itemized deduction, from adjust-
ed gross income to the extent that nonreimbursable
net loss for each such casualty or theft exceeded
$100, and the combined amount for all net losses
during the year exceeded 10 percent of adjusted
gross income. Beginning with 1987, a deduction
fdr a casualty or theft loss covered by insurance
could be taken only if an insurance claim for reim-
b.ursement was filed promptly.

The- amount of the credit which could be
claimed was limited to income tax before credits,'.
and any excess was not refundable: ; - : - , ; `~

Contributions Deduction
Oine 17, Schedule A)

Taxpayers could deduct,contributions;to,.organi~
zations that were religious, charitable, educat

'
ional,

scientific, or literary in purpose. Contributions
could be in cash, property, , or. out-of-pocket, ex-
penses that a taxpayer paid to do volunteer. work,
for a qualified organization. Contributions were.
allowed as an itemized deduction on Schedule A.,,

Child Care Credit A
0 ine 41,, Form 1040)

This credit could be claimed by taxpayers who,
while employed, incurred expenses for the care of
dependent children under age 13 for, 1989 (under.
agq,....15 for 1988), or disabled dependents of any
age. Qualifying expenses. included those for ser`v1c_
es performed within the home by non-depend

'
ent.

baby-sitters,: maids, or cooks. Expenditures paid
for the care of children under the age of 13 or any
other qualified individuals for out-of-home non-in-
stitutional car& qualified f6r the child care credit.,

The maximum amount of employment-related.
expenses to which the credit could be applied was
the lesser of earned income or $2,400 if one
qualifying child or dependent was involved, and
the lesser of earned, income or $4,8001f more thahr
one dependent was involved. For returns of mar-
ried couples filing jointly, earned income refers to
theLearnings of the spouse with the'lesser earned
income. Exceptions were allowed if the spouse
was disabled or a full-titne student.

'The credit was equal to 30 percent- of expenses
related to employment fortaxpayer's with adjusted:
gross income of $10,000'or less.* The credit was
reduced by one percentage point for ea

.
ch $2,000

incifiem:ent of'Adjusted.gross income in-excess of
$10,000 up to * $t8,000. The credit remained

.
at 20

percent of expenses for individuals with adjusted
gross income of $28,000 or more.

Credit for Federal Tax on Ga'solin6 'and Special
Fuels
Qine 61, Form 1040)

This credit (claimed driwForm 406)'~yaia'V'
lowed for Federal excise taxe; p'aid' on gasoline
and special fuels, such as gasohol and diesel fuel,
if they were used f6r c' ;ertain nontaxable' or re-
duced-tax-rate pur

I
poses (such as'farm or'W46~~

use). The credit Could' reduce unpaid total'-tak~
liability or could be refunded.' A, one-time credi t
(or refund) was allowed to the original purchas&`l
of a new, qualified diesel-powered highway vehi-
cle after January 1, 1985.

Credit for the Elderly and Disabled
Oine 42, Form 1040) :..,

-A credit (claimed on Schedule R) for the elderly'
and permanently and totally disabled was..avaflable;
to taxpayers age 65 or older (within certaini in-
come limitations),,, and to those,taxpavers under-
age, 65, who had retired. with a,permanent.and
total disability, and. who had. received taxable
income from:4,public or pri.vate employer because
of-Oat, disability. An individual. was, considered
permanently

I
and totally.disabled ,whep~, he or she

:

could not engage in any substantial'gai.nfu.1 activity
because of a physical or mental 'condition which
had lasted, or was expected to last, at least 12
months, or was determined to be terminal.
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Ile maximum credit available was $1,125 and
was limited to total income tax with any excess not
refundable, and was reduced if the taxpayer's
income exceeded certain levels. Generally, if a
taxpayer's income was high enough to require the
reporting of social security benefits as taxable
income, the taxpayer could not take the credit.

Credit from Regulated Investment Companies
(line 62, Form 1040)

Taxpayers were required to include in total
payments any amounts which were allocated to
them as undistributed capital gains of regulated
investment companies. If investment companies
paid tax on the capital gain, taxpayers were enti-
tled to claim a refundable credit for their propor-
tionate share of the tax paid.

Credit to 1990 Estimated Tax
(line 66, Form 1040)

This credit was the part of the overpayment of
1989 tax which taxpayers specifically requested to
be credited to their estimated tax for 1990. (See
also "Overpayment" and "Estimated Tax Pay-
ments. 11)

Dividends
Oine 9, Form 1040)

Dividend income consisted of distributions of
money, stock, or other property received by
taxpayers from domestic and foreign corporations,
either directly or passed through estates, trusts, or
partnerships. Dividends also included distributions
from money market mutual funds.

Dividends did not include nontaxable distribu-
tions of stock or stock rights, returns of capital,
capital gains, or liquidation distributions. Taxpay-
ers were also instructed to exclude so-called
dividends on deposits or withdrawable accounts in
mutual savings banks, cooperative banks, savings
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and loan associations, and credit unions, which
were to be treated as interest income.

Earned Income Credit A
Oine 58, Form 1040)

The maximum credit for 1989 was $910, and
the amount not used to offset income tax liability
could be refunded. The credit was available to
workers who had a child living with them for
more than half the year and whose earned income
and adjusted gross income were each less than
$19,340. The credit was based on earned income,
consisting of wages, salaries, and other employee
compensation, plus net earnings from self-employ-
ment. Taxpayers could not take the credit if their
filing status was single or married filing separate-
ly, or they claimed the foreign income exclusion.

For this report, the earned income credit was
divided into three parts: the amount used to offset
income tax before credits (limited to the amount
needed to reduce income tax after credits to zero);
the amount used to offset all other taxes (limited to
the amount needed to reduce total tax liability to
zero); and the refundable portion. (See also "Ad-
vance Earned Income Credit Payments. ")

Employee Business Expenses A
(line 20, Schedule A)

For 1989, an accounting change was made for
employee business expenses. Since most taxpayers
could only claim employee business expenses as an
itemized deduction on Schedule A, the adjustment
line on Form 1040 was dropped. The Schedule A
amount was limited, along with other miscella-
neous itemized deductions on Schedule A, to the
amount that exceeded 2 percent of adjusted gross
income. Employee business expenses included the
cost of transportation, meals, lodging, and enter-
tainment while away from home in the perfor-
mance of services as an employee. Only 80 per-
cent of business-related meal and entertainment
expenses were eligible for deduction.



64 Individual Returns/1989

If employees accounted for deductible expenses
to their employers, they were not required to
report the reimbursement in income unless the
amount of reimbursement exceeded expenses.

Estate or Trust Net Income or I.Ass
Oine 37, Schedule E, Part III)

This was the beneficiary's share of fiduciary
income (with the exception of the items described
below, which were reported separately) from any
estate or trust. Income from estates or trusts
included amounts required to be, distributed,
amounts credited to beneficiaries' accounts from
current-year fiduciary income (whether or not
actually received), and any other amounts which
were properly paid, credited, or required to be
distributed for that year.

Taxpayers excluded from estate or trust income
their share of dividends and gains or. losses from
sales.of capital assets and other property. Such
income -(which made up the -largest portion of
income from estates or trusts)-was included on the
tax return on the separate lines provided for these
income types and was not separately-. identified for
the statistics. A loss from an estate or trust was
allocated to the beneficiary only i on settlement orUP
termination of an estate or trust and was limited by
the "passive loss" rules.

For the tables, if a return- showed net income
from one estate or trust, and a net loss from
another, that return was tabulated in both the "total
income" and "total loss" columns. The columns
labeled "net income" and "net loss" represent the
sum of all income and losses reported from all
estates or trusts, i.e., the net amount computed on
a return-by-return basis.

Estimated Tax Payments
Oine 57, Form 1040)

This figure represented the total of the tax
payments made for 1989 using Form 1040ES and
any overpayment from the taxpayer's 1988 return
that was applied to 1989 estimated tax. Generally,
individuals were required to make estimated tax

payments if they expected to owe, after subtracting
withholding and credits, at least $500 in tax for
1989, and they expected withholding and credits to
be less than the smaller of: (a) 90% of the tax
shown on Form 1040 for 1989,. or (b) 100% of
the tax shown on Form 1040 for 1988.

Excess Social Security Taxes Withheld A
Oine 60, Form 1040)

If a taxpayer earned more than $48,000
($45,000 for 1988) in t6tal'wages from two or
more employers in 1989, too much social security.
(FICA) or Railroad Retirement Act (RRTA) tax
may have been withheld from his or her wages.
Filers claim credit for such overpayment on their
tax returns. The excess social security tax withheld
could be taken as a credit toward payment of the
taxpayer's income tax. In the case~ of a joint
return, the credit was computed separately for'
each taxpayer.

Exemptions A
Oines 6, 36, Form 1040)

In the computation of taxable income, a $2,000
($1,950 for 1988) deduction was allowed for each
exemption claimed. In general, an exemption was
allowed for each taxpayer and dependent shown on
a return. If an individual who could be claimed as
a dependent by another taxpayer filed a return,
that individual could not claim his or her own
exemption.

In general an individual had to meet five re-
quirements to qualify as a dependent for 1989:

1) The individual received more than half of his
or her support for 1989 from the taxpayer;

2) The individual was related to the taxpayer
(such as a son, daughter, or parent) or was a
member of the same household for the entire
year;

3) The individual did not file a joint return with
his or her spouse;
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4) The individual met certain citizenship re- Foreign Earned Income Exclusion
quirements; Oine 22, Form 1040)

5) The individual's gross income was less than
$2,000. An exception to the income limitation
was granted to children under age 19, or full-
time students under age 24.

Farm Net Income or Loss
Oine 19, Form 1040)

This source of income was reported by individu-
als who were sole proprietors of a farm. When
there were two or more farms operated by the
same taxpayer, the single amount of profit or loss
included in adjusted gross income represented the
combined profit and loss from all farming activi-
ties. Farm business costs and expenses were
deductible from farm gross receipts in arriving at
farm net profit or loss.

Gains from certain sales of livestock and crops
that qualified for capital gains treatment were
excluded from farm net profit or loss and included
in capital gains. Farm rental income was included
in rent net income or loss (See also "Farm Rental
Income or Loss".)

Far7n Rental Income or Loss
Oine 28, Schedule E)

Qualified taxpayers could exclude from total
income a certain amount of their foreign earned
income and employer-provided foreign housing
expenses if their home, for tax purposes, was in a
foreign country.

Qualified individuals were limited to the lesser
of a $70,000 exclusion or their total foreign
earned income. Also, they could elect to exclude
a portion of employer-provided foreign housing
expenses. If the taxpayer elected to take both the
foreign earned income and foreign housing exclu-
sions, the total amount of both exclusions was
limited to the taxpayer's total foreign earned
income.

In this report, the foreign earned income exclu-
sion includes the foreign housing exclusion.

Foreign Tax Credit
Oine 43, Form 1040)

Individuals who paid income or excess profit
taxes to a foreign country or U.S. possession
could claim either this credit against Federal
income tax liability, or an itemized deduction for
the amount of the foreign tax payment. Depending
on the taxpayer's income and taxes, the foreign tax
credit could be less than the amount of foreign tax
paid. Qualifying foreign taxes paid in excess ofthe
allowable amount for Tax Year 1989 could be
carried back 2 years and then forward 5 years.

Taxpayers were required to report farm rental
income and expenses separately from other farm
profit or loss if they:

received income that was based on crops or
livestock produced by the tenant, and
did not manage or operate the farm to any
great extent.

Filing Status

See "Marital Filing Status."

Forfeited Interest Penalty Adjustment
Oine 28, Form 1040)

Taxpayers who paid penalties for the premature
withdrawal of funds from time savings accounts or
deposits could deduct those penalties as an adjust-
ment to total income.

General Business Credit
Oine 44, Form 1040)

The general business credit consisted of the
investment credit, the jobs credit, the alcohol fuel
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credit, the low-income housing credit, and the
research credit. Taxpayers claiming more than one
of the business credits were required. to summarize
them. on Form 3800, General Business Credit. The
general business credit was limited to 100 percent
of the, first $25,000 ($ 12,500 for a married couple
filing separately) of tax liability and 75 percent of
the excess over $25,000. If the current year
general business credit exceeded the tax liability
limitation, the excess amount could be carried'
back to the 3 preceding tax years, then forward 15
years.

Home Mortgage Interest Deduction

See "Interest Paid Deduction."

Income Subject to Tax

See "Modified Taxable Income.",

Income Tax After Credits
Oine 47 less line 58 (earned'income credit), Form
1040)

To arrive at income tax after credits, taxpayers
deducted total credits.0ine 46, Form 104Q) from
income tax before, credits Oine 40, Form 10.40).
For the statistics, tax was further reduced by the
portion of the earned income credit which did not
result in a negative tax. This portion of the earned
income credit was included in. the total credits as
"earned income credit used to offset income tax
before -credits. " Any - tax remaining was tabulated
as " income tax after credits. "

Income Tax Before Credits
Oine 40, Form 1040)

This amount consisted of the tax liability on
taxable income, computed by using the' tax tables,
tax rate schedules, Form 8615, or Form(s) 8814,
plus 'any Additional taxes Oine 39).'(See also "Tax
Generated. ")

Income Tax Withheld.
a ine 56, Form 1040)

Income tax withheld included amounts deducted
from salaries, wages, and tips, as reported on
Form W-2, and from pensions, annuities, and-
certain gambling winnings as reported on Forms
W-2P and W-2G. Amounts withheld from total
distributions of profit-sharing, retirement plans,
and ih'Jividual retirement arrangements were'
reported on Form 1099-R.

In some cases, a backup withholding rate of 20
percent was required for interest, dividend, and
royalty payments,, which, generally, were not
subject to withholding.

Indi.vidual,Retirement Arrangement Deductible
Payments
Oines 24 and 25, Form 1040)

An individual retirement, arrangement (IRA) is
a savings program that allows a taxpayert6 'set
aside money for retirement. Beginning in 1987,
the deduction for IRA contributions was reduced
or eliminated for taxpayers who"were coveie&by
an employer retirement plan and'whose ~adk'isied
gross income exceeded certain levels. c, ~Nondedu t-
ible contributions, were still Allowed for such
taxpayers.) Deductible contributions co

I
uld be

deducted from the employee'.s total income . in
arriving At adjusted gross income

Contributions to, an'IRA (whether or not they
were deductible) were limited to the.lesser of:..

(1) -an -individual's taxable compensation. for
the year; or

,(2). 12,000 ($2,250 if a. nonworking spousal
IRA was included).,

Unless they were disabled, taxpayers could not
start withdrawing funds from the account, until
they reached age 59-1/2. After age 70-1/2 taxpay-'
ers were requir6d'to begin withdrawals. Penalty
taxe's were assessed i

.
f the taxpayer faileA to coni

I
-;

ply with'these limitations.
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Individuals could also set up an IRA to include
a nonworking spouse who met certain qualifying
conditions. The total IRA deduction, including
both the taxpayer and nonworking spouse, could
not exceed $2,250. A spousal IRA deduction is
tabulated in the statistics as "secondary IRA
payments. "

To be deductible, payments to an IRA for a
particular taxable year must be made not later than
the due date of the individual's return for that
year-

Individual Retirement Arrangement Taxable
Distributions Oine 16b, Form 1040)
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Generally, investment interest (interest paid on
money borrowed that is allocable to property held
for investment) was fully deductible up to the
amount of net investment income. Interest relating
to business, royalty, and rental income was de-
ducted directly from these items and was not
reflected in the interest paid statistics.

Interest Received

See "Taxable Interest Received. "

Interest, Tax-Exempt

Any money or property received from a tax-
payer's IRA account was considered a distribution
and, generally, had to be included in the tax-
payer's total income in the year received. An
exception to this rule was tax-free rollover distri-
butions from one retirement account to another, or
to the extent to which the payout represented
previous non-deductible IRA contributions.

Interest Paid Deduction -t
Oine 13, Schedule A)

Interest expenses, except for business or invest-
ment, were divided into two categories: personal
interest and deductible home mortgage interest.
Personal interest included items such as credit card
interest, revolving charge account interest, and
interest on bank loans. Only 20 percent of person-
al interest was deductible for 1989, whereas 40
percent was deductible for 1988.

The rules for deducting home mortgage interest
for 1989 were: (1) if a taxpayer took out a mort-
gage before October 14, 1987, secured by the
taxpayer's main or second home, all the interest
was deductible, (2) if the taxpayer's mortgage was
after October 13, 1987, and the funds were used
to buy, build, or improve that home, all interest
could be deducted if

*
the total of all mortgages on

the property was $1 million or less, and (3) tax-
payers could deduct all of the interest on an
additional $ 100,000 of mortgages on their main or
second home other than to buy, build, or improve
that home.

See "Tax-Exempt Interest. "

Itemized Deductions

See "Total Itemized Deductions" and specific
types.

Marginal Tax Rates

Different portions of taxable income are taxed
at different rates. The tax rate applied to the last
dollar of income is called the "marginal tax rate"
for that return (See also "Tax Generated".)

Marital Filing Status
Oines 1-5, Form 1040)

The five marital filing status classifications
were:

(1) returns of single persons (not heads of
households or surviving spouses);

(2) joint returns of husbands and wives;

(3) separate returns of husbands and wives;

(4) returns of heads of households; and

(5) returns of surviving spouses.
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Marital status was usually determined as of the
last day of the taxable year. If one spouse died
during the tax year, the other was considered
married for the entire year. If a taxpayer was
divorced during the tax year and did not remarry,
the taxpayer was considered to be unmarried for
the entire year.

Medical and Dental Expense Deduction
Oines 1-4i Schedule A)

Qualified medical expenses included payments
made for the diagnosis, treatment, or prevention of
disease or for medical or dental* insurance. How-
ever, taxpayers who took the self-employed health
insurance' adjustment had to reduce iheir total
premiums by the amount of the adjustment (see.
"Self-Employed Health Insurance"). In'general,
medical and dental expenses,cbuld be claimed as
an itemized deduction to the extent that they
exceeded 7.5 percent of adjusted gross income.
Amounts paid for medicine and- drugs were de-
ductible only if they were not available except by
prescription or were for insulin. Taxpayers could
also deduct a maximum of $50 per day for certain
lodging expenses incurred while travelling to
obtain medical care.

Minimum Tax Credit
Oine 45, Form 1040)

A minimum tax credit could be taken for 1989
by certain taxpayers who paid alternative minimum
tax for 1988. The credit was that part of the 1988
alternative minimum tax based on 44justments or
preference items that deferred tax rather than
caused permanent avoidance of tax. If all of the
minimum tax credit Could not be,used for 1989,
the excess could be carried forward to later years.

miscellaneous itemized deductions were divided
into two tiers. The first tier included those items
that were limited to the amount that exceeded 2
percent of adjusted gross income, while the ex-
penses included in the second tier were flilly
deductible.

Limited Miscellaneous Deductions:
Vnreimbursed employee business expenses, tax
preparation fees, and those expenses of produc-
ing income (including qualifying educational
expenses), were limited to the amount that
exceeded 2 percent oi, adjusted gross income.'

Other Miscellaneous Deductions:
..Other, fully.deductible expenses included such
items as gambling losses (limited to gains),

JmPairment-related work expenses for handi-
capped people, and amortizable bond premiums.

Modiried Taxable Income

"Modified taxable income" is the term used to
describe "income subject to tax," the actual base
on which tax is computed for the statistics in
Tables 3.4 and 3.5. For taxpayers filing current
year returns, modified taxable income is identical
to "taxable income" except for those upper income
taxpayers paying both average and marginal tax
rates of 28 percent. For these taxpayers the deduc-
tion for personal exemptions was phased. out and
their "income subject to tax" became taxable
income plus some or all of the exemption amount.

For prior year returns included in the 1988
s

.
tatistics, a modified taxable income was comput-

ed. This was calculated by using the tax rate
schedule to impute a hypothetical taxable income
amount necessary to yield the given.amount -of tax
reported.

Miscellaneous Itemized Deductions A
Oines 20-25, Schedule A)

For 1989, the base rate for the first telephone
line - into a taxpayer's residence became a
non-deductible expense, even if it,,was used for
business- or investment-related purposes. Other

Moving Expense Deduction
Oine 19, Schedule A)

An employee who had to move to a new fesi-
dence as a result of changing jobs could claim
certain expenses for moving and house hunting as
an itemized deduction. For employees to qualify
for this deduction, the new job location had to be
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at least 35 miles farther from the former residence
than the old job was. Deductible expenses included
those incurred while moving household and per-
sonal goods, as well as in travel, meals, and lodg-
ing of the taxpayer and household members en
route to the new residence. (Additional deductible
expenses included pre-move house search trips,
and the cost of selling a residence or breaking a
lease.)

Nondeductible Passive Losses A
(calculated on Form 8582)

See "Changes in Law section," Section 1.

Nontaxable Returns

See "Taxable and Nontaxable Returns. "

Other Adjustments &
(included in line 30, Form 1040)

See "Statutory Adjustments. "

Other Income &
Oine 22, Form 1040)

For 1989, jury duty pay had to be included in
other income. If individuals were required to give
the jury duty pay to their employer because they
continued to receive their wages while on jury
duty, they could deduct the amount turned.over to
the employer as an adjustment to income. Also
included in other income were items such as
prizes, awards, sweepstakes winnings, gambling
winnings, recoveries of bad debts, insurance
received as reimbursement for medical expenses
taken as a deduction in a previous year, and any
other income subject to tax for which no specific
line was provided on the return form. Any "net
operating loss" in an earlier year that was carried
forward and deducted for 1989 was entered as a
negative amount on this line by the taxpayer but
edited into a separate field during service center
processing.

Other Tax Credits
(included in line 46, Form 1040)
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"Other tax credits" is a residual category in th-_
statistics and does not relate to a line item on a tax
form. It included the "credit for fuel from a .
nonconventional source" and other miscellaneous
credits that did not belong in any other category
and were used to offset income tax before credits.

Overpayment
Oine 64, Form 1040)

An overpayment of tax occurred when the "total
payments" exceeded "total tax". Total payments
included the amount of any "refundable portion of
the earned income credit. " Overpayment could be
refunded or credited toward the estimated tax for
the following year. (See also "Credit -to 1990
Estimated Tax" and "Refund.")

Overpayment of Windfall Profit Tax
(included in line 63)

A "windfall profit" excise tax was imposed on
producers of crude oil, but the tax was withheld
and reported'by the first purchaser of such oil. If
too much tax was withheld in the course of the
year, the producer could claim a refund on his or
her income tax return. The excess payment was
entered in the margin of the tax payments section
of the Form 1040.

Parent's Election to Report Child's Interest and
Dividends

Beginning with 1989, a parent could report on
his or her return, income received by his or her
child. If the election was made, the child was not
required to file a return. A parent could make this
election only if his or her child: I

• Was under age 14 on January 1, 19910;
• Had income only from interest and dividends;

Had gross income for 1989 that was more
than $500 but less than $5,000;
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• Did not have any overpayment of tax shown
on his or her 1989 return applied to the 1989
return; and

• Had no Federal income tax withheld from his
or her. income (backup withholding). .

If the parents were not filing a joint return,
special rules applied to determine v~hich parent
could.make the election.

Partnership. and S Corporation Net Income or
Loss
Oines 31, 32' Schedule E)

Since partnerships and S corporations (formerly
Subchapter S corporations) are not taxable entities,
tax on their net profit or

'
loss was levied, in gener-

a], directly on the members Of the partnership or
shareholders of the S corporation. The profit or
loss shown in the statistics was the taxpayer's
share of the ordinary gain or loss of the enterprise
and certain payments made to the taxpayer -for the
use of capital or as a salary. Net long-term capital
gain retained its character in the hands of the
partners or stockholders and was included in the
statistics for net gain or loss from sales of capital
assets.

If a return showed net income from one partner-
ship or S'corporation.and a net loss from another,
the two were added

'
together and the return was

tabulated bythe net'amount of income or loss in
the,.appropriatle column.

.
Beginning in, 1987, net

income and net loss were reported separately for
passive and. non-passive partnership and S corpora-
tion activities. Passive losses were limited under
new rules to the amount that could offset passive
income.

tax return, but it did not extend the time for
payment of expected tax. Full payment of any tax
due had to be made with the application for exten-
sion.

Payments to a Keogh Plan
Oine 27, Form 1040)

Self-employed individuals were allowe
'
d to

contribute to a Keogh retirement plan or a "simpli-
fied employment pension" (SEP) plan for them-
selves and to deduct all or a part of such contribu-
tions in computing adjusted gross income. The
amount which could be deducted was based on net
earnings from self-employment.

Penalty Tax on Qualified Retirement Plans
Oine 52, Form 1040)

If taxpayers withdrew any funds from an Indi-
vidual Retirement Arrangement orqualified retire-
ment plan before they were either age 59-1/2 or
disabled, they were subject to a penalty tax equal
to 10 percent of the premature distribution. Any
taxpayer who failed to withdraw the minimum
required distribution after reaching age 70-1/2 had
to pay a 50 percent excise tax on the excess
accumulation. Contributions to the retirement
arrangement in excess of the legal limitation for
the year (the lesser of $2,000 or the taxpayer's
compensation for the year) were subject.to an
excise tax equal to 6 percent of the excess contri.-
bution.

Pensions and Annuities
Oines 17a, 17b, Form 1040)

Payment with Request for Extension of Filing
Time
Oine 59, Form 1040)

This payment. was made when the.taxpayer filed
Form 4868,' Application for Automatic Extension
of Time to File U.S. Individual Income Tax
Return or Form 2688, Application for Additional

.Extension of Time to File. The extension granted
the taxpayer an. additional peii.od o;f time to file a

Generally, pensions are periodic income re-
ceived after retirement for past services with an
employer, while annuities are income payableat
stated intervals after payment of a specific premi-
um. A taxpayer'could acquire a pension or annuity
either by purchas,e from a commercial organization
(usually life insurance, endowment, or annuity
contracts) or under a plan or contract connected
with the taxpayer's employment. Those pensions
or annuities obtained in connection with employ-
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ment could be purchased entirely by the taxpayer
or could be financed in part (a contributory plan)
or in whole (a non-contributory plan) by contribu-
tions of the employer.

Since a non-contributory pension was paid for
entirely by an employer, the amount received by
the employee was fully taxable. This fully taxable
pension was reported on lines 17a and b. For the
taxpayer who participated in a contributory retire-
ment plan while employed,. the amount received
was only partially taxable. In general, the amount
excludable from gross income, the nontaxable
portion, represented the taxpayer's contributions
under the plan, while the taxable portion repre-
sented the employer's contribution and earnings on
the entire investment. The nontaxable portion had
to be amortized over the expected lifetime of the
taxpayer.

The entire amount of pensions and annuities
received for the year was reported on line 17a of
the Form 1040. The taxable portion was computed
on a separate worksheet and entered on line 17b,
" Taxable amount. "

Predetermined Estimated Tax Penalty
(included in line 67, Form:1040)

If a return showed taxes of $500 or more owed
on line 67 (tax due at time of filing) and this
amount was more that 10 percent of the total tax,
taxpayers could owe a penalty, unless tax pay-
ments in the current year equalled or exceeded
prior year tax liability (provided prior year liabili-
ty was greater than zero). Also, taxpayers could
owe a penalty ifthey underpaid their 1989 estimat-
ed tax liability for any payment period. Form 2210
was used to determine the amount of a penalty, if
any.

For this report, the predetermined estimated tax
penalty includes only the amount calculated by the
taxpayer when the return was initially filed.

Refund
Oine 65, Form 1040)

A refund of tax included all overpayment of
income taxes not applied by the taxpayer as a
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credit to the next year's estimated tax. (See also
"Overpayment. ")

Regular Tax Computation

Typically, the taxpayer, in determining the
amount of "tax generated, " first computed taxable
income. Depending on marital status and size of
taxable income, the taxpayer then used the tax
tables or applied the rates from one of four tax
rate schedules to determine tax. Returns of taxpay-
ers who had taxes computed by the Internal Reve-
nue Service were classified under the regular tax
computation method.

Rent and Royalty Net Income or Lass'A
Oine 27, Schedule E)

This amount is the combination of rent net
income, rent net loss, royalty net income, and
royalty net loss.

Rent Net Income or Loss &
(line 23, columns A,B,C, Schedule E)

Rent net income or loss was determined by
deducting from gross rent, the amounts for depre-
ciation, repairs, improvements, interest, taxes,
commissions

'
advertising, utilities, insurance,

janitorial services, and any other allowable expens-
es related to the rented property. Beginning with
1987, new "passive loss" rules limited the losses
that could be claimed for rental activities and for
1988 and 1989 losses were further limited. In the
statistics, total rental net loss includes passive
losses that were not deductible in figuring AGI.
(Passive losses are discussed under Changes in
Law, Section 1.)

Royalty Net Income or Loss
Oine 23, columns A,B,C, Schedule E)

Net royalties consisted of gross royalties less
deductions for depletion, depreciation, office rent,
legal fees, clerical help, interest, taxes, and similar
items. Gross royalties included revenues from oil,
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gas, and other mineral rights; revenue from
patents; and revenue from literary, musical, or
artistic works. Certain royalties received under a
lease agreement on timber, coal, and domestic iron
ore were eligible for capital gains or ordinary loss
treatment under Code section 1231. As a result of
the separate computation, those royalties are re-
flected in the statistics for "sales of capital assets"
and "sales of property other than capital assets."
(See also "Total Rent and Royalty Income or Loss
in AGI. ")

S Corporations

See "Partnership and S Corporation Net Income
or Loss. "

Salaries and Wages
Oine 7, Form 1040)

Salaries and wages as reported on the tax return
were amounts of compensation primarily for
personal services. The following items were
included:

salaries;
wages;
commissions;
bonuses;
tips;
fees;
excess reimbursement over employee business
expenses;
moving expense allowances;
the difference between the fair market value
of certain property and the discount price for
which it was purchased by a taxpayer from
his or her employer;
severance pay;
sick pay;
the value of exercising a stock appreciation
right;
vacation allowances;
most disability payments-,
strike and lockout benefits; and
the value of certain non-monetary payments
for services (e.g., merchandise, accommoda-
tions, certain meals or lodging, certain stock
purchase plans, or property).

Identifiable amounts for any of these categories
which may have been reported by taxpayers as
flother income" were treated as salaries and wages
for the statistics.

Sales of Capital Assets Net Gain or Loss A
Oine 13, Form 1040)

In general, capital assets for tax purposes
included all property held for personal use or
investment. Examples of such assets were personal
residences, furniture, automobiles

'
and. stocks and

bonds. Most assets' used for business activities
were specifically excluded from treatment as
capital assets. (See also "Sales of Property,Other
Than Capital Assets, Net Gain or Loss".)

The following concepts were used in the compu-
tation of net capital gain or loss for this report:

Net capital gain: If the combination of net
short-term gain or loss and net long-term gain or
loss-resulted in a positive amount, the taxpayer
had a net capital gain. The full amount of this
gain, whether short-term or long-term was includ-
ed in adjusted gross income. The holding period
was one year or less for short-term assets,. and
longer than one year for long-!erm assets.

Net capital loss: If the combination of net
short-term gain or loss and net long-term gain or
loss resulted in a negative amount, the taxpayer
showed a net capital loss. The amount of net
capital loss to be included in adjusted gross in-
come was limited to the smaller of the actual net
capital loss.or $3,000 ($1,500 for married persons
filing separately). Any excess capital losses over
the $3,000 limit could"be carried over to subse-
quent tax years ("capital loss carryover" in the
statistics).

Net capital gain or loss also included capital
gain distributions which were not reported on
Schedule D (Capital Gains and Losses and Recon-
ciliation of Forms 1099-B). These capital gain
distributions were entered directly. on line 14 of
Form 1040 if the taxpayer did not have, any other
gains or losse's to report on Schedule D. These
distributionswere, by definition, long

,
term capital

gains, (See also,"Capital Gain Distributions Re-
ported on Form 1040. ")
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Sales of Property Other Than Capital Assets,
Net Gain or Loss Oine 15, Form 1040)

Property other than capital assets generally
included property of a business nature, in contrast
to personal and investment property which were
capital assets. Some types of property specifically
included in this group were:

(1) certain depreciable, depletable, and real
business property;

(2) accounts and notes receivable in the ordi-
nary course of business generated from the
sale of goods and services ordinarily held
for sale by the business or includable in
the inventory of the business;

(3) certain copyrights, literary, musical, or
artistic compositions, or similar properties;
and
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were not allowed this deduction if they or their
spouses were employees and eligible to participate
in an employer-subsidized health plan.

Self-Employment Tax A
Oine 48, Form 1040)

This tax, levied under the social security sys-
tem, was reported by most individuals who had
self-employment earnings of at least $400 derived
from a sole proprietorship or from their share of
partnership profits. Some types of income (such as
dividends, interest, and capital gains and losses)
and certain deductions (such as net operating
losses, and casualty and theft losses) were not
allowed in computing self-employment earnings.

The maximum net earnings subject to self-em-
ployment tax for 1989 increased to $48,000 from
$45,000 for 1988. The net self-employment tax
rate for 1989 remained at 13.02 percent.

(4) amounts resulting from certain "involun-
tary conversions, " including net losses Size of Adjusted Gross Income
from casualty and theft. Oine 31, Form 1040)

Taxpayers reported all gains and losses not
receiving capital gains treatment on Form 4797,
Gains and Losses From Sales or Exchanges of
Assets Used in a Trade or Business and Involun-
tary Conversions.

Self-Employed Health Insurance
Oine 26, Form 1040)

Self-employed individuals could deduct, as an
adjustment, up to 25 percent of the amount paid
for medical insurance for themselves and their
families. If the taxpayer had other employees
working for his or her business, they must have
been offered nondiscriminatory health insurance
coverage if the taxpayer was to qualify for the
deduction.

The 25 percent adjustment could not exceed the
net earnings from the business in which the insur-
ance plan was established. The balance of the
health insurance cost was included with other
medical care expenses as an itemized deduction
subject to the 7.5 percent deduction threshold
based on AGI. However, self-employed persons

The amount of adjusted gross income reported
by the taxpayer on the return was the basis for
classifying data by size of adjusted gross income.
Returns without positive adjusted gross income,
such as deficit returns or returns on which income
and loss were equal, were classified as having "no
adjusted gross income" and appear as a separate
class in most basic tables. The absence of a class
labeled "no adjusted gross income" indicates that
any deficit or break-even returns in a table were
included in the lowest income size class.

Social Security Benefits
Oines 21a, 21b, Form 1040)

Social security benefits include any monthly
benefit under title 11 of the Social Security Act or
the part of a "tier I railroad retirement benefit"
that was equivalent to a social security benefit.
Social security benefits are not taxable unless the
taxpayer's total income (including tax-exempt
interest) plus one-half of total social security
benefits exceeds certain levels. The maximum
taxable amount was one half of the net social
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. security benefits received. Social security benefits
7receivedwere reported on Form 1040, line 21a
.with only the taxable portion reported on line 21b.
Taxpayers - who had no taxable benefits were not
required to show. the total benefit on their income
tax returns.

Social. Security Taxes on Tip Income
(line 51, Form 1040)

Married, filing separately
- Basic deduction of $2,600;
- Each taxpayer 65 or over or blind was al-

lowed an additional $600 deduction each for
age and blindness.

Head ofHousehold
- Basic deduction of $4,550;
- Each taxpayer 65 or over or blind was al-

lowed an additional $750 deduction each for
age and blindness.

This amount consisted of social security tax on
unreported tip income and'uncollected employee
social security tax on tips.

Cash tips amounting to $20 or more received by
the taxpayer in a month wh~ile working. for any one
employer were subject to withholding of income
tax and social security tax (or the equivalent

. railroad - retirement, tax). Jf the employer was
unable to.withhold the,social security tax, the
amount of uncollected social security tax on tips
was indicate&.on the.dinploye4b's Form W-2, and
the taxpayer was required to report the uncollected
tax and pay it with the Form 1040. If the employ-
.ee, did nQt,,report the -tips to the ;employer, the
employee was required to compute the social
security tax on unreported tips on Form 4137 and
attach it to Form 1040. 7 1 .

Standard Deduction A
Oine 34, Form 1040)

For 1989, the basic, standard - deduction was
increased. Taxpayers who were age.65 or over or
blind could claim an additional standard deduction
amount of $600 or $750. Both the - basic and
additional standard deduction were determined by
filing status, as shown below.

Single-
Basic deduction of $3,100;.

- Each taxpayer 65 or over or blind was al-
.1owed an additional $750 deduction each for

age and blindness.

Marriedfiling jointly or,qualifying Mdow(er)
7. Basic deduction of $5,200;-

Each taxpayer t65 or over or ~ blind was al-
lowed an, additional $600 deduction each for
age and blindness.

In the statistics, the basic standard deduction
was tabulated for all taxpayers who'claimed it,
including those who were.65 or over or blind.1he
"additional standard deduction" total included only
the additional amount that was taken by'. those
taxpayers who were-65 or.over or blind. .. . "

State Income Tax Refund
(line 10, Form 1040)

This amount was the refund of State income tax
that was claimed as an itemized deduction in 'a
prior year, only to the extent that such deduction
reduced taxes in the prior year.

Statutory Adjustments A
(lines 24-30, Form 1040)

These were the adjustments to total income
which were allowed as deductions in arriving v
adjusted gross income.- For 1989, 'statutory - adjust-
ments included jury duty pay -received by, the
taxpayer and given to the employer if the taxpayer
continued to receive wages while onjury'duty,
payments to a self-employed 'Keogh retirement
plan or a "simplified employee pension" (SEP);
forfeited interest penalty, payments to -an individu-
al retirement arrangement W), alimony paidP the
self-employed health insurance deduction, and, the
foreign housing deduction. Each -of the above
items ~ is described separately in, this- section. In
addition, statutory adjustments included the fores-
tation/reforestation amortization deduction and the
repayment of supplemental.u.nemployment benefits
under the Trade Act of 1974. These amounts were
included in the "Other Adjustments" category in
the statistics.
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Tax Due at Time of Filing
Oine 67, Form 1040)

"Tax due" was reported on returns on which
total tax liability exceeded total tax payments.

Tax From Recomputing Prior-Year Investment
Credit Qine 50, Form 1040)

The investment tax credit provisions of the law
included a recapture rule which required taxpayers
to pay back some or all of any investment credit
previously taken on property disposed of before
the end of the useful life claimed in computing the
credit. The law specified that if property qualify-
ing for the credit was disposed of before the end
of its intended useful life, the tax for the year of
disposal was increased by the difference between
the credit originally claimed and the credit that
would have been allowed based on the shorter
actual life. Tax credits could not be applied against
this additional tax.

own return, the investment income that exceeded
$1,000 was taxed at the parents' rate on Form
8615 and tabulated separately in Tables 3.4 and
3.5. If the parents elected to report the child's
investment income on their return, they attached a
Form 8814. The investment income in excess of
$1,000 was included on Form 1040, line 22. The
remaining investment income was taxed at the
child's rate (15 percent), added to the parents' tax
on Form 1040, line 38, and was also tabulated
separately in Tables 3.4 and 3.5.

On most returns, except those with additional
taxes from special computations, "tax generated"
equaled "income tax before credits. "

Tax Payments
(lines 56, 57, 59-62, Form 1040)

These payments were generally made before the
return was filed and were applied against tax
liability to determine any amount payable or
refundable at the time of filing. They consisted of
the following:

Tax Generated A
(line 38, Form 1040)

This amount was the tax computed on modified
taxable income. (See also "Modified Taxabie
Income.") For 1989, there were two basic tax
rates, 15 and 28 percent. However, taxable income
over certain levels (from $44,900 to $93,130 if
single, $37,425 to $117,895 if married filing
separately, $64,200 to $128,810 if head of house-
hold,.and $74,850 to $155,320 if married filing
jointly or a qualifying widow(er)) was subject to
an additional 5 percent tax. This meant that a 33
percent marginal tax rate was applied to this part
of taxable income with the purpose of phasing out
the benefit of the 15 percent tax rate. At income
levels immediately above those shown for each
filing status, the personal exemption deduction for
taxpayers and dependents was phased out, also at
a 5 percent rate. Above those levels, the marginal
tax rate dropped back to 28 percent. The tax
generated at each of these tax rates is shown in
Tables 3.4 and 3.5.

If children under age 14 had investment income
that exceeded $1,000, theremere two methods of
reporting this income. If the child filed his or her

(1) income tax withheld, including backup
withholding;

(2) estimated tax payments;

(3) payment with request for extension of
filing time;

(4) excess social security taxes or railroad
retirement tax withheld;

(5) credit for tax on certain gasoline, fuel, and
oil;

(6) credit from regulated investment compa-
nies; and

(7) overpayment of windfall profit tax.

Each of the above is described under a separate
heading in this section.

Although the earned income credit was included
with tax payments on the tax return itself, for the
statistics it is treated partly as a credit against
income tax liability and partly as a refundable
amount (See also "Earned Income Credit.")
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Tax Rates

. I See -"Tax Generated. "

Tax-Exempt Interest
Oine 8b, Form 1040)

Individual Returns/1989

Beginning with 1987, the amount of any
tax-exempt interest received or accrued during the
tax year had to be shown on the tax return. Tax-
exempt interest includes interest on certain State
and municipal bonds, as well as any tax-exempt
interest dividends from a mutual fund or other
regulated investment company. This is an infor-
mation reporting requirement and does not convert
tax-exempt interest to taxable interest.

Taxable and Nontaxable Returns

The taxable and nontaxable classification of a
return for this report was determined by the
presence of "total income tax" (the sum of income
tax after credits and the alternative minimum tax).
Some returns classified as "nontaxable" may have
had a liability for other taxes, such as self-employ-
ment or Railroad Retirement Tax Act (RRTA)
taxes, social security taxes on tip income, tax from
recomputing prior-year investment credit, penalty
taxes on individual retirement arrangements,
Section 72 penalty taxes, advance earned income
credit payments, golden parachute payments, or
uncollected employee social security tax on tips.
These taxes, however, were disregarded for
purposes of this classification since three of the
above'taxes were considered social security (rather
than income) taxes, and the remaining ones, except
for advance earned income payments, were either
based on prior year9s income or were penalty
taxes.

For this report, the earned income credit was
treated as an amount which; first, was used to
offset income tax before credits. Since the earned
income credit was refundable, it was subtracted
from income tax (for the statistics) after reduction
by all other statutory credits. As a- result, some
returns became nontaxable strictly because of the

earned income credit if there was no alternative
minimum tax and the earned income credit equaled
or exceeded income tax before credits reduced by
any other credits.

It should be noted that classification as taxable
or nontaxable was based on each return as it was
originally filed and does not reflect any changes
resulting from audit or other enforcement activi-
ties.

Taxable Income
Oine 37, Form 1040)

Taxable income was derived by subtracting
from adjusted gross income any exemption amount

*and either total itemized deductions or the standard
deduction. On most current year returns "taxable
income" was identical to "modified taxable in-
come", with the exception of returns for taxpayers
with taxable income over certain levels, whose
benefits of the 15 percent tax rate bracket and
personal exemption amount were phased out. For
prior year returns received during the current year
filing period, taxable income was imputed.from
the amount of tax reported. (See also "Modified
Taxable Income. ")

Taxable Interest Received
Oine 8a, Form 1040)

This amount was the taxable portion of interest
received from bonds, debentures, notes, mortgag-
es, certain insurance policy proceeds, personal
loans, bank deposits, savings accounts, tax re-
funds, and U.S. savings bonds. Algo'included as
interest were "dividends" on deposits or withdraw-
able accounts in mutual savings banks, c6operatiVe
banks, savings and loan associations,, and credit
unions. For 1989, these amounts could, in some
circumstances, include a child's income which was
to be taxed at the parent's rate. Most interest on
State or local government obligations remained
tax-exempt, but the total tax-exempt interest had to
be reported on I ine 8b of Form 1640." It w

-
as not

included in the taxpayer's income.for income tax
purposes (See also "Tax-Eiompt Interest.")

I
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Taxes Paid Deduction Total Rent and Royalty Income or Loss
Oine 8, Schedule A)

Taxes allowed as an itemized deduction from
adjusted gross income included personal property
taxes, State and local income taxes, taxes paid to
foreign countries or U.S. possessions (unless a
foreign tax credit was claimed), and real estate
taxes except those levied for improvements that
tended to increase the value of the property.
Mandatory employee contributions to a state
disability fund and employee contributions to a
state unemployment fund were also included.
Federal taxes and State and local sales taxes were
not deductible.

Taxes paid on business property were deducted
separately on the schedules for business, rent,
royalty, and farm income and are excluded from
the "taxes paid" statistics in this report.

This income concept consists of all rent and
royalty income and loss which was used in com-
puting adjusted gross income, farm rental income
and suspended rental loss carryover from prior
years. It excludes that portion of rental losses
which was not deductible in computing adjusted
gross income due to the passive loss rules which
went into effect for Tax Year 1987. (Passive loss
rules are discussed under Changes in Law.)

Total Tax Credits &
Oines 46, 58, Form 1040)

For this report, total tax credits consisted of the
following:

(1) child care credit;

Total Income Tax
Oine 47 - earned income credit amount + line 49
of Form 1040)

Total income tax was the sum of income tax
after credits (from which the earned income credit
was subtracted) and the alternative minimum tax.
It did not include any of the other taxes which
made up total tax liability. Total income tax was
the basis for classifying returns as taxable or
nontaxable.

Total Itemized Deductions
Oine 34, Form 1040)

Itemized deductions from adjusted gross income
could be claimed for medical and dental expenses,
taxes paid, interest paid, contributions, casualty
and theft losses, moving expenses, and miscella-
neous deductions. The total amount of itemized
deductions was tabulated only from returns show-
ing positive adjusted gross income.

(2) credit for the elderly and disabled;

(3) foreign tax credit;

(4) general business credit;

(5) minimum tax credit;

(6) other tax credits;

(7) mortgage interest credit and any credits on
prior year returns; and

(8) earned income credit (EIC) used to offset
income tax before credits.

These amounts were deducted from income tax
before credits to arrive at income tax after credits.
For the statistics, the portion of the EIC which did
not result in a negative amount was tabulated as
"earned income credit used to offset income tax
before credits. " Any amount remaining of the EIC
could be refunded or applied to other taxes, and
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was classified separately as "earned income credit
refundable portion, " or "earned income credit used
to offset other taxes. " AJ1 Other - credits were
limited to the amount needed to offset income tax
before credits and were not refundable.

Total Tax Liability
Oine 55 modified by the earned income credit,
Form 1040)

Total tax liability was the sum of income tax
after credits, the alternative minimum tax, self-
employment tax, social security tax on tips, tax
from recomputing prior-year .investment! credits,
taxes from individual retirement arrangements,
Section 72 penalty taxes, and tax on golden parA-
chute payments. These taxes were then reduced by
the earned income credit us~'to -offset all other
taxes (defined under "Earned Income Credit"). For
the statistics, unlike the Form 1040, total tax
liability did not, include any advance earned in-
come credit payments.

Type of Tax Computation A
Oine 38, Form 1040)

Tabulations in Table 3.1 include two methods of
computing the tax on income subject to tax. These
methods were:

(1) regular tax, as computed from the tax
tables or tax rate schedules accompanying
the Forms 1040, 1040A, or 1040EZ (see
also "Regular Tax Computation"); and

(2) Form 8615, used to compute the tax on
investment income of children under 14.

Unemployment Compensation
Oine 20, Form 1040)

Beginnihg in 1987, all unemployment compen-
sation had to be included in income.

Unreimbursed Employee Business Expenses
Oine 20, Schedule A)

See "Employee Business Expenses."
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Note:
This booklet does not
contain any tax forms.

From the
Commissioner
Dear Taxpayer,

IRS appreciates the efforts you make to file an accurate tax return. We can improve the processing
of returns and issuance of refunds if you file early and use the label we sent to you. If you have a
refund coming, we can process your return even faster if you file electronically.

When we went to print with this year's forms and instructions, Congress was still considering
changes to the tax law. Please take note of the information included in these instructions concerning
the new law.

As your new Commissioner, I assure you we are deeply committed to do everything we can to make
it easier for you to comply with the tax laws. We are equally committed to simplifying tax rules and
modernizing IRS'outdated equipment. This will make it easier for you to file your tax return or resolve
other tax problems. We want to provide whatever assistance we can to make filing your return as easy
as possible. Let us know if we can do more.

What's New
for 1989?
Fast Refund. If you expect a tax refund
for 1989, instead of mailing your return
to IRS, you may want to have it filed
electronically. When you file
electronically, you receive your refund in
about 3 weeks, or, in about 2 weeks if you
have it deposited directly into your
savings or checking account. For a
charge, many professional tax return
preparers offer electronic filing in
addition to their return preparation
services. If you prepare your own return,
a preparer or transmitter in your area can
file your return electronically for

you'
For

more information on electronic filing, see
Tele-Tax Information in the index (topic
no. 112). For a list of those in your area
who can file your return electronically for
you, call IRS toll free at 1-800-424. tO40
and ask for the Electronic Filing Office.
Refund Checks. Be sure to cash your
refund check soon after you receive it.
Checks not cashed within 12 months of
the date of the check will be cancelled.
Deduction

for
Exemptions. The

deduction fror each axemption-for you,
yourspo

se,
and dependents-has

increased to $2,000.
For 1989, you may not claim an

exemption for your child who was a full-
time student and was age 24 or older at
the end of the year, unless the child's
gross income was less than $2,000. But
the child may claim an exemption on his
or her own return.
Should You Itemize or Take the
Standard Deduction? The standard
deduction has increased for most people.
Because of this increase, it may be to
your benefit to take the standard
deduction this year even though you

Page 2

Fred T. Goldberg, Jr.
Commissioner of Internal Revenue

itemized deductions in the past. Read the
instructions for line 34 on page 16.
Social Security Numbers for
Dependents Age 2 or Older. It you claim
any person age 2 or older as a dependent,
show that person's social security
number on your return. if your dependent
does not have a number, see the
instructions for line 6c~ column (3), on
page 9-
Increased Earned Income Credit. You
may be able to take this credit for 1989 if
you earned less than $19,340 and a child
lived with you. The limit was $18,576 last
year. Read the instructions for line 58 on
page 20 to see if you can take this credit.
Child and Dependent Care Expenses.
You may not claim the credit for child and
dependent care expenses or exclude
employer-provided dependent care
benefits from your income unless you
report the new information about the care
provider on Form 244 1.

You may not claim a credit for payments
made for the care of a dependent child
who was age 13 or older unless the child
was disabled. The age limit was 15 or
older last year.
Supplemental Medicare Premium. If
you were eligible for Medicare Part A
benefits for more than 6 full months
during the year, you may owe the new
supplemental Medic-are premium. The
premium will help pay the cost of the new
Medicare catastrophic and prescription
drug coverage. Read the instructions for
line 54 on page 19.
Children Under 14 May Not Have To
File. If your child was under age 14 and
had income only from interest and
dividends that totaled less than $5,000.
you may be able to elect to report your
child's income on your return. It you do,
your child will not have to file a return.

For more details, see Exception for
Children Under Age 14 on page 5.
Employee Business Expenses. For most
people. employee business expenses are
deductible only as an itemized deduction
on Schedule A. line 20. If you are
reimbursed for your employee expenses
under an arrangement with your
Tployer and both of the conditions
listed below apply. amounts you received
under the arrangement should not have
been reported to you as income on your
Form W-2.
a The arrangement requires you to
substantiate your expenses to your
employer, AND
e The arrangement requires you to return
(and you do return) any amount in excess
of your substantiated expense covered
under the arrangement.

If the arrangement does net meet both
of the above conditions, amounts you
received under the arrangement should
have been reported to you as wages on
your Form W-2.
Pending Legislation. At the time these
instructions were printed, Congress was
considering changes that affect the
capital gain and supplemental
Medicare premium rules. When
Congress completes its action, we will
take steps to publicize the final rules.
Additional Information. If you want
moreinformation about tax law han
for 1989, get Pub. 553, H,,h,i;,.

ofes

1989 Tax Changes. You may also find the
pub ications listed at the end of this
booklet helpful in completingyour return.
Now Publication. An easy-to-read guide,
Pub. 2, The ABC's of Income Tax, will
help you better understand your taxes. It
gives the basic rules that apply to most
people, without the exceptions that apply
to only a few.

00
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What To Look
For in 1990
Exclusion of Interest From U.S. Savings
Bonds. If you cash Series EE savin
bonds issued after 1989, you

m8y%
able

to xclude from income part or all of the
int:rest on those bonds.

But
you must

have paid higher education expenses
during the year for you. your spouse. or
your dependent. Get Pub. 550,
Investment Income and Expenses, for
details.

Privacy Act and Paperwork
Reduction Act Notice
The Privacy Act of 1974 and Paperwork
Reduction Act of 1980 say that when we
ask you for information. we must first tellyou several things, our legal right to ask for
the information, why we are asking for it,
and how it will be used. We must also tell
you what could happen if we do not receive
it and whether your response is voluntary.
requir d to obtain a benefit, or mandatory
under the law.

This notice applies to tax returns and any
papers filed with them. It also applies to any
questions we need to ask you so we can
complete, correct, or process your return;

IF- Recordleeping

1040 3 hrs.. 7 min.

Sch. A (1040) 2 firs., 47 min.

Sch. 8 (1040) 33 min.

Sch. C (1040) 6 firs., 13 min.

Sch. 0 (1040) 1 hr., 2 min.

Sch. D- 1 (1040) 13 min.

Sch. E (1040) 2 hrs., 52 min.

Sch. F (1040) 9 firs., 41 min.

Sch. R (1040) 20 mi.. -

Sch. SE (1040):

Short 20min.

Long 26 min.

figure our tax; and collect tax, interest, or
penalt

y
ies.

Our leleDl right to ask for information is
Internal venue Code sections 6001,
6011, and 6012(a) and their regulations.
They my that you must file a return or
statement with us for any tax you are liable
for. Your response is mandatory under
these sections. This is so we know who you
are. and can process your return and
papers.

You must fill in all parts of the tax form
that apply to you. Code section 6109 and its
regulations say that you must show your
social security number on whatru file.

You

do not haveto check the boxes rthe
Presidential Election Campaign Fund.

We ask for tax return information to carry
out the tax laws of the United States. We
need it to figure and collect the right
amount of tax.

We may give the information to the
Department of Justice and to other Federal
agencies, as provided by law. We may also
give it to cities. states, the District of
Columbia, and U.S. commonwealths or
possessions to carry out their tax laws. And
we may give it to foreign governments
because of tax treaties they have with the
United States.

If you do not file a return, do not provide
the information we ask for, or provide -

Learning about the and sending the form
law or the form Preparing the form to IRS

2 firs., 32 min. 3 firs., 10 min. 35 min.

26 min. 1 hr.. 1 min. 20 min.

8 min. 16 min. 20 min.

I hr.. 4 min. 1 hr., 56 min. 25 min:

1 hr, 1 hr., 8 min. 35 min.

I min. 13 min. 35 min.

I hr., 7 min. I hr., 16 min. 35 min.

1 hr., 59 min. 3 firs., 52 min. 35 min.

15 min. 22 min.
.

35 min.

11 min.
22 min.

fraudulent information, the law says that
you may be charged penalties and. in
certain cases, you may be subject to
criminal prosecution. We mar also have to
dt.

t
sallow the exemptions. exc usions.

credits, deductions, or adjustments shown
on the tax return. This could make the tax

at or delay any refund. Interest may
be charged.

Please keep this notice with your records.
It may help you if we ask you for other
information. If you have questions about the
rules*for filing and giving information,
please call or visit arry Internal Revenue
Service office.

The Time It Takes To Prepare
Your Return
We try to create forms and instructions that
are accurate and can be easily undemlood.
Often this is difficult to do because some of
the tax laws enacted by Congress are very
complex. For some taxpayers with income
mostly from wages. filling out the forms is
easy. For others who have businesses.
pensions, stoc*s, rental income or other
investments, it is more difficult.

The time needed to complete and file the
following forms will vary depending an
individual circumstances. The estimated
average times are:

Copying. asarmbling;

13 min. 14 min.

37 min. 20 min.

We Welcome Comments on Forms:

If you have comments concerning the accuracy of them time estimates or suggestions for making these forms more simple, we would
be happy to hear from you. You Can write to the Internal Revenue Service, Washington, DC 20224, Attention; IRS Reports Clearance
Officer, T:FP: or the Office of Management and Budget Paperwork Reduction Project (1545-0074), Washington, DC 20503.

DO NOT send your return to either of these offices. See Where To File on page 5.

How To UseThis Booklet

* Pages 4-6 contain information on
who must file, when and where to file,
and how to choose the correct form.

a Page 6 has steps for preparing your
return.

e Pages 6-22 have line-by-line
instructions.

9 Pages 22-23 havegeneral
information.
9 Page 23 begins instructions fdr many
of the schedules that may be attached
to Form 1040.

WhatFree Tax Help is
Available?

Tax Forms and Publications. Most of
your tax questions can be answered by
reading the tax form instructions or one
of our many free tax publications.

Recorded Tax Information by -
Telephone. Our Tele-Tax service has
recorded tax information covering
about 140 topics.
Refund Information. Beginning March
1, Tele-Tax can also tell you the status
of your refund.

Telephone Help. IRS representatives
are available to help you with your tax
questions. If, after reading the tax form
instructions and publications, you are
not sure how to fill out your return, or
have a question aboot a notice you
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received from us, please call us. Use
the toli-free number for your area.
Send IRS Written Questions. You may
send your written G questions to your
IRS District Director. If you don't have
the address. you can get it by calling
the number for your area.

To find the toll-free number foryour
area and the pages that contain Tells.
Tax Information, ice "Telephone
Assistance-Federal Tax
Information" In the Index.
Walk-in Help. IRS representatives are
available in many IRS offices around

I
he country to help with tax questions

that cannot be answered easily by
telephone or in our publications. To find
the location of the IRS office nearest
you, look in the phone book under
*United States Government, Internal
Revenue Service."

Who Must File

Volunteer Income Tax Assistance
(VITA) and Tax Counseling for the
Elderly (TICE). These programs help
older, handicapped, and non-English-
speaking people fill out their returns.
Call the toll-free telephone number for
your area for details. If you received a
Federal Income Tax Package in the
mail, take it with you when you go for
help.
Videotaped Instructions. Videotaped
instructions for completing your return
are available in either English or
Spanish at many libraries.
Telephone Service for the Deaf is
available Braille Materials for the
Blind ar~ available at regional libraries
for the blind and handicapped.

Unresolved Tax Problems. The
Problem Resolution Program is for
taxpayers who have been unable to
resolve their problems with the IRS. If

you have a tax problem you cannot
clear up through normal channels.
write to your local IRS District Director
or call your local IRS office and ask for
Problem Resolution assistance. This
office cannot change the tax law or
technical decisions. But it can help you
clear up problems that resulted from
previous contacts.

Free Social Security Personal
Earnings and Benefit Estimate
Statement. The Social Security
Administration (SSA) can mail you a
statement of your earnings covered by
social security and your estimated
future benefits. To get this statement,
complete a simple form and return it to
SSA. You may get a request form by
writing to Consumer Information
Center, Department,72, Pueblo, CO
81009.

Use Chart A below to see if you must file a return. But, you must use Chart 8 on page 5 if
someone (such as your parent) can cla

:m
i you as a dependent on his or her return. Also see

Other Filing Requirements on page 5..

Chart A-For Most People
To use this Chart, first find your marital status at the end of 1989. Then, read across to find your filing status and age at the end of 1989.
You must file a return if your gross income- was at least the amount shown in the last column.

Marital status

Single (including divorced and legally
separated) I

. Filing status . Age

Single

Head of household

Gross Income-

under 65 $5,100
65 or older $5,850

under 65 $6.550
65 or older $7.300

Married with a child and living apart
from your spouse during the last 6 Head of household
months of 1989 (see page 7)

Married and living with your spouse at end
of 1989 (or on the date your spoouse died)

Married, not living with your spouse at end
of 1989 (or on the date you~spouse died)

Widowed before 1989 and not under65 $6.550

remarried in 1989 65 or older $7.300

Qualifying widow(er)
with dependent child
(see page 7)

under 65 $7,200
65 or older $7.800

*Grou Income usually mum money, goods, and pmpertyyou received on which you must pay tax. It does not include nontarAble Income.
See pap 9 of the instructions to find out which types of income you should include.
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under 65 $6,550
65 or older $7.300

under 65 (both spouses) $9.200
Married, joint return 65 or older (one spouse) $9.800

65 or older (both spouses) $10.400

. Married, separate return any age

Married, joint or
separate return

Single

$2.000

any age . $2.000

under 65 15,100
65 or older $5,850

Head of household



ChartD-For Children and OtherDependents
(See the Instructions for line 6c on page 8 to find out if someone can claim you as a dependent.)

it someone (such as your parent) can claim you as a dependeK In the following chart, unearned Income includes taxable
and any of the 4 conditions listed below applies to you, you must interest and dividends. Earned Inconfe includes wages, tips. and
file a return. taxable scholarships and fellowships.
1. Single depwmbnto under 65

You must file a return If-
Your,
Incenw- eall

the total at that him" plus
your earned Income was:

& Marded dopendants under 65
You must file a return if-
• Your earned Income was more than $2,600. or
• You had any unearned income and your gross income was more
than $500, or -

$1 or mom' more Man $500 o Your griliss income was at least $5 and your spouse files a
$0 more thanW1-00 separate return on Form 1040 and itemizes deductilemi.

4. manked doperidents 65 or okler or blind
2. Shoo dspwWmft 65 or older or blind You must file a return if-
You must file a return if- * Your earned moomis was more than $3,200. or

is Your earned Incone was more than $3.850, or * Your unearned income was more than $1.100 ($1.700 if 65 or

-Your unsamed income was more then $1,250 ($2.000 if 65 or older and blind), or
olderandbfinAor Your gross income was more than the total of your earned

o Yourgross income was more then the total of your med income( to $2,600). or $500, whichever is larger, plus $600

as
I

hmm(uptD$3,100)or$500.wtdcheverisbWr,pkjs$750
($1,200765ovolderinultilind)..,

pirs "ge at least $5 and your spouse fit
($1,500 if 65 or older and blind).

LYo%zr=,=n* a
1040 and itemizes deductions.

Exception for Children Under Age 24. If your child was under o Yourchild had no Federal irmornis tax withheld from his or her
age 14 on January 1, 1990, and all of the follolving ao~, you income (backup withholding) or did not make estimated tax
may elect to report your child's Income on your relown. I 'you payments for 1989.
make this election, your child does not have to file a return. If you and the child's other parent are not filing a ont return,
• Your child tied it"= anly, from interest and dividends: and special rules apply to determine which parent may make the

• Yourchild's gross Incorne was less than $5.000'. and election. Get Form 8814.-Parents Election To Report Child's
Intened and Dividends. for details.

other FM%g Roquhmmew1s. You mustfile a
return H any ofthefollowingappiked for 1989:

You owe any special tam, such as:

you did not
po===-

--uncollected social security tax or RRTA
tax on tips you mounted to your employer,

--afternative mininumn tar.
-tax on an Individual Retirement

Arningement aft or a qualified
retirement plan; or

-tax from recapture of invistment credit
or lowmincome tousinguedfl.

-.===ed income:.Y-=ed

employei
a You had net earnings from self.
employment incieuve of at lead $400.
o You had of $100 or more from a
church or c=ied church-contmaed
organization that is exempt from employer
social security taxes.

The rules under Who Must I'lle (pages 4
and 5) apply to all U.S. citiasuand resident
arms (but see Exception belowri. They am
apply to nomesident alients and dualstatus
allffm who were worried to U.S. ciftens or

- at the end of 1989 and who have
to be treated as resident aliens.

Exceptlori. 0 you were a U. S. citizen who
lived in a U.S. possession or had income
from a U.S. possession, different fifing
=mukements apply. Got Pub. S70. Tax

for IniWiduals in U.S. Possessions.
If you were a nomesiderilt afien at any

time d I ff: ). and_F,A=T.:

=Idolerard 9. U.S. ex

Guide for Allens. for details.

Who Should Me
Even if you do not have to file, you should
file t=D a rotund of any Federal income
tax held. You should also file ifyou can
take the earned income credit. if you file for
either of Mew teas" only. you may be
able to Use Form 104M It you are single
and file only to got a refund of tax withheld,
you may be able to Use Form 1040EZ.

WhenTo File
you should file as soon as you can after
January 1, bull not larber than April 16, 1990.

If you file late, you may have to pay
penalties and interest. See Penalties and
Intered an page 22.

if you know that ypou:cannut file
we .

U S..,id
rratum

by
thff

u

you "
V yo

nor

of~
A;

mro
Return, by April 16. 1990.
Note: Form 4868 does no t extend the time

"Opay-
tn. See the Instructions

1.1.=-
If you am a U.S. citizen or resident. you

may qualify for an automatic extension of
time to file if. on the due date ofyour return.
you meet one of the following coriffiblX354
o You live outside the U.S. and Puerto Rico
AND your main place of business or pad of
duty is outside the U.S. arid Puerto Rico.
* You are in III or naval service an
duty outside=1 and Puerto Rico.

tm~gkbf
inat you meet the requirements.

Where-Tollille
If an addressed a with
retim ple.=tL I WZenot haywo'affne.
orffyou.. duringthe year. mail your

return to the internal Revenue Service
Canter for the place where you live. No
street address is needed.

Ily-Diiiii. Uthhdd-
V V

Afla.b. GA 39901

~Vorlkuidlolhw
.plirfies). cli-bc.1,
maim. su"Kinow"o, And-.MA05501
N_ H-Whm in.*

no- leiiia. lor-ta.
moxxon.W-

K-CdY. MO 64999

Deleviori. District of
Z::::= PlabdelOllia. PA 19255

=.=
Ms- C-vxUdi,OH459"

K-.N-M-
Okto-.T-

Austin. TX 73301

Aosk5. Annow. Coliforria

Divalb, Gim Hurnbolift.
Law. Lau- Nuft
Mondliono, molkic. "am
No.da, Ploolo. fiko~
slicol-i'do. a. losiod. Ofelen.11IT&MI
Shista. =S=..

Sok"'Tvilixia, Trb*. Y.NL .0

!Me.

Wdk

="

_do~

North Dablio.
Dlik-ke. Uth.
"Iyoolore

C.Iffix-00.1her
countm). Heivali Fm~CAS3888

Atiblorill. Arxwwll~ Loxxilioli,
= rove, cook., 16-phil, TN 37501

(Where To Flocontinued Or nextPW)
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A.-Ili, S.- Milixreipfi,. PA 19255

G- 855 well MaIggoo
AV~ GU

I

P-0 Rko tovd 1.11iiijIng
---i,c.,-_933) PWL~piuii. PA 19255dl

V, 1. 0--l Ino-1 11-nue
"4., LocUmns Gl,d,, No. I A

P-1-1 --ll C-lott, A-ke.St
r-.,.Vi 00802

F-.gn co..I,y
US c.1--lilV- fx,,,g Prxiiddprli. PA 19255
F- 2555 o, F- 4563

A11APO,,FPOadd-w, Ph-iUdelph,,PAI9255

Which Form To File
You MAY Be Able To Use
Form 1040EZ If:
e You were single and do not claim any
dependents.
• You were not 65 or older OR blind.

•
You had only wages. salaries, tips. taxable

scholarships and ietlowships. and not more
than $400 of taxable interest income.
• Your taxable income is less than $50.000.
• You do not itemize deductions or claim
any adjustments to income or tax credits.
You MAY Be Able To Use
Form 1040A If:
* You had income only from wages.
salaries. tips, taxable scholarships and
felloveships. unemployment compensation,
interest, or dividends.
• Your taxable income is less than $50,000.
• You do not itemize deductions.

You can also use Form 1040A to claim
the deduction for certain contributions to an
Individual Retirement Arrangement (IRA).
nondeductible contributions to an IRA. and
the credit for child and dependent care
expenses. You may use it even if you owe
the new supplemental Medicare premium.

Since Forms 1040A and 1040EZ are
easier to complete than Form 1040, YOU
should use one of them unless using Form
1040 lets you pay less tax. However, you
must file Form 1D40 if any of the following
situation~ applies to you.
You MUST Use Form 1040 If:
• Your taxable income is $50,000 or more.
• You itemize deductions. (Read the
instructions for line 34 on page 16 to see if
it would benefit you to itemize.)
* You received, as a nominee. interest or
dividends that actually belong to another
person.
* You received or paid accrued interest on
securities transferred between interest
payment dates.
e You received any nontaxable dividends or
capital pin distributions.
e You are required to fill in Part III of
Schedule B for foreign accounts and foreign
trusts (see page 27 of the instructions).
e You had any of the kinds of income shown
on Form 1040, lines 10 through 19, 2 1 b.
and 22. such as taxable social security or
equivalent railroad retirement benefits.
* You take any of the adjustments to
income shown on Form 1040. lines 26
through 29, or any write-in amount included
on line 30.
Page 6

I
You claim any of the credits on Form

1040. lines 42 through 45, or any write-in
amount included on line 46

'a You owe any of the taxes
on

Form 1040,
lines 39, 48 through 52, or any write-in
amount included on line 53 (other than
advance earned income credit payments).
a You claim any of the payments on Form
1040, lines 57, 61, 62. or any write-in
amount included on line 62 or 63.

*
You file any of these forms:

Form
'040' ES, Estimated Tax for

Individuals. for 1989.
form 2210. Underpayment of Estimated
Tax by Individuals and Fiduciaries.
F rm2555 F reign Earned Income.
Form 4563: EOclusion of Income for Bone
Fide Residents

of
American Samoa.

Form 827 1, Investor Reporting 61 Tax
Shelter Registration Number.
Form 8814, Parent's Election To Report
Child's Interest and Dividends. -

Step4- Check your return
to make sure it is correct.
See Avoid Common Mistakes on page 22.
Step S-Sign and date your
return.
Form 1040 is not considered a valid return
unless you sign it. Your spouse must also
sign if it is a joint return.
Step 6- Attach all required
forms and schedules.
Attach the first copy or Copy B of Forms W-2,
W.2G and W-2P to the front of Form 1040.. Aiiach all other Schedules and forms
behind For. 1040 in ordelr of the
"Attachment Sequence No.' shown in the
upper right comer of the schedule or form.
For example, the 'Attachment Sequence
No.' for Schedule A (Form 1040) is 07.
Attach forms without an attachment
sequence number at the end of your return.. It you need morespace on formsor
schedules. attach separate sheets. Use the
same format as the -rinted forms but show

Preparing Your Return ' your totals on the printed forms. Please use

Follow the six useful steps below to help you
prepare your return. It you follow these

steps and read the line-by-line instructions,

we feel that you can fill in your return

quickly and accurately.

sheets that are the wine size as the forms
and schedules. Be sure to put your name
and social security number on the sheets
and attach them at the end of your return.

If you owe tax. be sure to attach your
payment to the front of Form 1040.

Step I- Getall of your
records together. Line-by-Line
Income Records. These include any Forms
W-2, W-241, W-2P. and 1099 that you may
have. If you don't get a Form W-2 by
January 31. 1990, or if the me you get isn't
correct, please contact your employer

a'soon as possible. Only your employer can
give you a Form W-2 or correct it.

if

youcannot get a Form W-2 by February 1S, call
the toli-fr,,e telephone number listerim the
instructions for your area. You will be asked
for your employer's name, address. and if
known, identification number.
Itemized Deductions and Tax Credits.
Pages 18 through 27 of these instructions
tell you hat credits and itemized
deductions you can take. Some of the
records you may need are:
• Medical and dental payment records.
• Real estate and personal property tax
receipts.

Interest payment records for items such
s a home mortgage, car, or appliances.
Records of payments for child care so you

could work.

Step 2-Got any forms,
schedules, orpublications
you need.
In general. we mail forms and schedules to
you based on what you filed last year.
Before you fill in your return, look it over to
see if you need more forms or schedules.

If you think you will need any other
forms, get them before you start to fill in
your return Most IRS offices and many
local tianks ffice and libraries may
have some 6fMthtew. Orsyou can use the
order blank on the next to the last page of
this instruction booklet. We will send you
the forms. schedules, instructions, and
publications you ask for.
Stop 3- Fill in your rettim.
The line-by-line instructions begin below.

Instructions

Name, Address, and

Social Security Number
We can process your return faster it you
use the mailing label on the front at the
instruction booklet. But don't attach it until
you have finished your return. Cross out
any errors and print the correct
information on the label. Add any missing
items (such as your apartment number).
Caution: If the label is for a joint return and
the social security numbers are not listed in
the same order as the fiat names. show the
numbers in the correct order.

If you do not have a label, print or type
the information in the spaces provided. But
if you are married filing a separate return.
do not enter your husband's or ivife's home
here. Instead, show his or her name in the
space provided on line 3.
Name Change. If you changed your mine
because of marriage, divorce. etc., be sure
to report this to the Social Security
Administration (SSA) so that it has the Same
name in its records that you have on your
tax return. This prevents delays in
processing your return and safeguards your
future soctai security benefits.
Social Security Number. Enter your social
security number in the area marked 'Your
social security number." If you are married,
write your husband's or wife's social security
number in the area marked 'Spouse's social
security number." Be sure that the number
you enter agrees with the number sliown on
your social security card. Also be sure to
check that your social security number is
correct on your Forms W-2 and 1099. See
page 22 for more information.



If you don't to" a social security A husband and wife may file a joint return
number. get Form SS-5 from your lo IISSA even if only one had income or if they didbee%r
office. If you do not receive a num r the not live together all year. However, both
time your returnis due, write "Applied for" persons must sign the return and both are
in the space for the number. responsible. This means that if one spouse
Nonresident Allen Spouse. If your spouse does not Pay the tax due. the other may
is a nonresident alien and you file a joint :haveto.
return. your spouse must get a social If you file a joint return for 1989, you may
security number. It you file a separate not. after the due date for filing that return.
return and yourspouse has no social amend that return to file as married filing a

ur number and no income. write separate return.
'NRA' in the space for your spouse's Special Rule for Aliens. If at the end of
number. , . 1989 you were a nonresident alien or
P.O. Box If your post office does not deliver dual-status alien married to a U.S. citizen or
mail to your home and you have a P.O. box. resident alien, you may be able to file a joint
show your P.O. box number instead of your return with your spouse. If you do file

a
joint

home address. return, you and your spouse must agree to
Foreign Address. If your address is outside be taxed on your combined worldwide ' -
of the United States or its possessions or income. For more details. get Pub. 519,*
territorim, enter the information on the line U.S. Tax Guide for Aliens.
for -City, town, or post office, state

'
and ZIP

cocle' in the following order: city.,province or Married Filing Separate Return
state, foreign postal code. and the name of If you file a separate return. you will .
the foreign country. Do not abbreviate the generally pay more tax. This is because the
country name. tax rate is higher for married persons filing

separately. But you may want to figure your
Presidential Election tax both ways to see which filing status is!o.
Campaign Fund your benefft. If you file a separate return,
Congress set up this fund to help pay for the following apply:
Presidential election costs. If you waint $1 of * You cannot take the standard deduction if
C.rtayxiituo go to this fund, check the 'Yes' your Spouse itemizes deductions.t

are filing a joint return, your e You cannot take the credit for child and
spouse may also have $1 go to the fund- If dependent care expenses in most cam.
you check 'Yes.* your tax or refund will not e You cannot take the earned incomecharge.

credit.
You cannot take the credit for the elderly
the disabled if you lived with your spouse

Filing Status Oat any time in 1989.
Lines I through 5

is
You may ham to include in income up to

In general. your filing status depends on one-half of arry social security or equivalent
whether you are considered single or railroad retirement benefits you received in
married. Each filing status has a different 1989.
tax rite. The filing statuses are listed below, * Generally, you report only your own
with the highest tax rate listed first and the income, exemptions, deductions, and
lowest rate last: credits. Different rules apply to people in
. Married filing a separate return communitypro" states. See Page 9.
is Single But you may be able to file as head of
• Head of household household if you had a child living with you
• Married filing a joint return and Qualifying and you lived apart from Your spouse durini
wedow(er) with dependent child the last 6 months of 1989. See Married

If more than one filing status applies to Persons Who Live Apart on this page.
you. choose the one that will give you the Head of Household
lowest tax.

You may check the box on line 4 ONLY VIF
Single on December 31, 1989, you were
You may check the box on line I if any one unmarried or legally separated and meet
of the following was brue on December 31. eithertest I or 2 below. The term
1989: "unmarried' includes certain married

• You were never married. or Persons who live apart. as discussed on this

• You were legally separated, accordingto
page. , ,

your state law. under a decree of divorce or I You paid more than half the cost of
i - -

of -rate maintenance or . wasthe main homeof r rent wh
. You wine widowed before January 1, YOU pa am

1989. and did not remarry in 1989.
you can claim as a dependent. Your parent
did not have to live with you in your home;

Married Filing Joint Return OR

You may check the box on line 2 if any one 2. You paid more than half the cost of
of the following is true: keeping up a home in which you lived and in

e You were married as of December 3 1,
which one of the following also lived for

1989, even if you did not live together at- more than 6 months of the year (temporary
the end of 1989. or absences, such as for vacation or school.

* Your spouse died in 1989 and~ did not

p ng up a me rthe enure year, that

are counted as time lived in the home):

remarry in 1989, or a. Your unimanrW child, grandchild,
I great-grandchild. etc.. adopted child. orYour spouse died in 1990 before filing a stepchild. This child does not ham to be1989 return. For details on how to file.the yourdependent. But yourfosterchild mustjoint return, see Death of Taxpayer on be your dependent.page 23.

b. Your married child, grandchild,
great-grandchild, etc.. adopted child, or .
stepchild. This child must be your
dependent. But if your married child's other
parent claims him or her as a dependent
under the rules on page 8 for Children of
Divorced or Separated Parents~ this child
does not have to be your dependent.

c. Any other relative whom you can claim
as a dependent. For the definition of a
relative. see page 8.

To find out if someone is your dependent,
see the instructions for line 6c. To find out
what is included in the cost of keeping up a
home get Pub 501. Exemptions, Standard
Deduction. anil Filing Information.

If the person for whom you kept up a
home was born, or died, during the year. you
may still file as

head
of household as Inas

the home was that person's main home or
the part of the year he or she was alive.

You do not qualify as head of household
if your child, parent, or relative described
aboy is our dependent under the rules for
Pe= 4upported by Two or Mom
Taxpayers (see page 8).
Aid to Families With Dependent Children
(AFDC). If you used payments you received
under the AFDC program to pay part of the
cost of keeping up your home. you cannot
count them as money you paid for keeping
up your home. Instead, count them as
support from someone else.
Married Persons Who Live Apart. Even if
you were not divorced or lejally separated

ain 1989, you may be cons, ered unmarried
and file as head of household. You may also
be able to claim the credit for child and .
dependent care expenses and the earned
income credit. You can take the standard
deduction even if your spouse itemizes
deductions.

You may check the box on line 4 if ALL 5
of the following apply:
1. You file a separate return from your
spouse,and
2. You lived apart from your spouse during
the last 6 months of 1989, and
3. You paid more than half the cost of
keeping up your home for 1989, and
4. Your home was the main home of your
child. stepchild, adopted child, or faster
child for mom than 6 months of 1989, and
S. You claim this child as your dependent
However. you do not have to claim this cl~ild
as your dependent if the child's other
parent claims him or her as a dependent
under the rules on page 8 for Children of
Divorced or Separated Parents.

Qualifying Widow(er) With
Dependent Child
If your spouse died in 1987 or 1988 and
you did not remarry in 1989. you may be
able to use joint return tax rates for 1989.
You may check the box on line 5 if you meet
ALL 3 of the following tests:
1. You could have filed a joint return with
your spouse the year he or she died, even if
you didn't actually do so.
2. Your dependent child, st%child, adopted
child, or foster child lived wi you(except
fortemporary absences, such as for
vacation or school).
3 You paid over halfthe cost of keeping up
t6 home for this child for the whole year.
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Do not claim an exemption for your
spouse.

If you can't file as qualifying widow(er)
with dependent child, go to page 7 to we it
you can file as Head of household.
Otherwise, you must file as single.

Exemptions.
Line 6a
For Yourself
Check the box on line 6a unless someone
(such as your parent) can claim you as a
dependent.

Line 6b
For Your Spouse
If you file a joint return and your spouse
cannot be claimed as a dependent on
another person's return, check the box on
line 6b. If you file a separate return. you can
take an exemption for your spouse only if
your spouse is not filing a return, had no
income, and cannot be claimed as a
dependent on another person's return.

If at the end of 1989 you were divorced or
legally separated, you cannot take an
exemption for your former spouse. If your
divorce was not final (an interlocutory
decree), you are considered married for the
whole year.
Death of Your Spouse. If your spouse died
in 1989 and you did not remarry before the
end of 1989, check the box on line 6b if you
could have taken an exemption for your
spouse on the date of death. For other filing
instructions, see Death of Taxpayer on
page 23.
Nonresident Alien Spouse. If you do not
file a joint return, you can take an
exemption for your spouse only if your
spouse had no income from U.S. sources
and is not the dependent of another
taxpayer. Check the box on line 6b if you
can take an exemption for your spouse and
enter "NRA" to the right of the word
Spouse on line 6b.

Line 6c

Dependents
You can claim an exemption foreach of
yourdependents who was aliveduring some
part of 1989. This includes a baby born in

Any relationships established by marriage
are not treated as ended by divorce or death.
Exception. A person who lived in your home
as a family member for the entire year can
also be considered a dependent. But the
relationship must not violate local law.
Test 2-Married Person
If the person is married. he or she cannot
file a joint return. However, if neither the
person nor the person's spouse is required
to file, but they file a joint return

to
get a

refund of all tax withheld, you may.claim't
him or her if the other 4 tests are me .

Test 3-CItIzen or Resident
The person must have been a,U.S. citizen'
or resident alien. a resident of Canada or
Mexico, or your adopted child who is not a
U.S. citizen, but who lived with you all year
in a foreign country.

Test 4-Income
Generally . the rson's g ass income must
be less than $ro;;. Grorss income does not
include nontaxable income, such as welfare
benefits or nontaxable social security
benefits.

Income earned by a permanently and
totally disabled person for services
performed at a sheltered workshop school is
generally not included for purposes of the
income test. Get Pub. 501, Exemptions,
Standard Deduction, and Filing Information,
for details.
Exception for Your Child. Your child can
have gross income of $2,000 or more if:
a. your child was under age 19 at the end
of 1989, or
b. your child was under age 24 at the end
of 1989 and qualifies as a student.
Your child is a student if he or she:
e was enrolled as a student at a school
during any 5 months of 1989 for the
number of hours or classes that the school
considers to be full-time, or
ir took a full-time, on-farm training course
during any 5 months of 1989. (The course
had to be given by a school or a state.
county, or local government agency.)
School includes technical, trade, and
mechanical schools. It does not include on-
the-job training courses or correspondence
schools.

1989 or a person who died in 1989. Any Test 5-Support
person who meets ALL 5 of the following The general rule is that you had to provide
tests qualifies as your dependent. over half the person's support in 1989. If
Test I -Relationship you file a joint return, support can come

The person must be your relative (see
from either spouse. If you remarried, the

Exception at end of Test 1). The following
support provided by your new spouse Is
treated as support coming from you.For

are considered your relatives: exceptions to the support test, see Children
* Your child, stepchild, adopted child; a of Divorced or Separated Parents and
child who lived in your home as a family Person Supported byTwo or More
member, if placed with you by an authorized Taxpayers, on this page.
placement agency for legal adoption; or a Support includes food, a place to live,
foster child (any child who lived in your home clothing, medical and dental care, and
as a family member for the whole year). education. Support also includes items such
• Your grandchild, great-grandchild. etc. as a car and furniture, but only if they are
• Your son-in-law, daughter-in-law. for the person's own use or benefit. In
• Your parent, stepparent, parent-in-law' figuring support, use the actual cost of

e Your grandparent, great-grandparent, etc,
these items. However, figure the cost of aIf place to live at its fair rental value. Include

• Your brother, sister, half brother, ha money the person used for his or her own
sister, stepbrother, stepsister, brother-in- support, even if this money was not taxable.
law, sister-in-law. (Examples are gi

ft,
.
sa

.
sand social

e If related by blood, your aunt, uncle, security and welfare b:nrelt
).

nephew, niece. Support does not include items such as
Page 8 income and social security taxes, life

insurance premiums, scholarships, or
funeral expenses.

If you care for a foster child, see Pub.
501 for special rules that apply.
Children of Divorced or Separated
Parents. Special rules applyto determine it
the support test is met for children of
divorced or separated parents, The rules
alsb apply to children of parents who did not
live together at any time during the last 6
months of the year, even if they do not have
a separation agreement. For these rules, a
custodial parent is the parent who had
custody of the child for most of the year. A
noncustodial parent is the parent who had
custody for the shorter period or who did
not have custody at all.

The general rule is that the custodial
ri6rent is treated as having provided over
half of the child's support if both parents
together paid more than half of. the child's
suppon. This means that the custodial
parent can claim the child as a dependent if
the other dependency tests are also met.

But, if you are the noncustodial parent,
you are treated as having provided over half
of the child's support and can claim the
child as a dependent if either I or 2 below
applies:
1. The custodial parent agrees not to claim
the child's exemption for 1989 by signing
Form 8332 are similar statement. utyo
(as the noncustodial parent) must attach
this signed Form 8332 or similar statement
to your return. Instead of attaching Form
8332, you can attach a copy of certain
pages of your divorce decree or separation
agreement, if it went into effect after 1984
(see Children Who Didn't Live With You'
Due to Divorce or Separation on page 9),
OR
2

*
Your divorce decree or written separation

agreement went into effect before 1985
and it states that you (the noncustodial
parent) can claim the child as a dependent.
But you must have given at least $600 for
the child's support in 1989. Also, you must
check the pre- 1985 agreement box on line
6d. This rule does not apply if your decree
or agreement was changed after 1984 to
say that you cannot claim the child as your
dependent.
Person Supported by Two or More
Taxpayers. Sometimes two or more
taxpayers together pay more than half of
another person's support, but no one alone
pays over half of the support, One of the
taxpayers may claim the person as a
dependent only if Tests I through 4 above
are met. In addition, the taxpayer.who
claims the person as a dependent must:

a. have paid more than 10% of that
person's support, and

b. attach to his or her tax return a signed
Form 2120, Multiple Support Declaration,
from every other person who paid more
than 10% of the support. This form states
that the person who signs it will not claim an
exemption in 1989 for the person he or she
helped to support.
Columns (1) through (5)
After you have fi ured out who you can claim,
as a dependent. fill in the columns on line 6c.
Column (1). Enter the name of each
dependent. If you have more than six
dependents. attach a statement to your
return. Give the same information as in
columns (1) through (5) for each dependent.



Column (2). If your dependent was under
age 2 on December 31. 1989. put a check
mark in column (2).
Column (3). Beginning in 1989. any
dependent age 2 or older must have a social
security number. You must enter that
number in column (3). If you do not enter it
or if the number is wrong, you may have to
pay penalty.

Your dependent can get a number by
filing Form SS-5 with a local Social Security
Administration office. If your dependent
does not have a number when you are ready
to file your return. write 'Applied for' in
column (3). If your dependent lives in
Canada of Mexico. see Pub. 501.
Column (5). Enter the number of months
your dependent lived with you in 1989.
(Temporary absences such as school or
vacation are counted as time living in your
home-) Enter '1 2' in this column it your
dependent was born. or died. in 1989. If
your dependent lived in Canada or Mexico
during 1989. don't enter a number. Instead.
write the letter 'F" (for foreign).
Children Who Didn't Live With You Due to
Divorce or Separation. If yquare claiming
a child who didn't live with you under the
rules for Children of Divorced or
Separated Parents (see page 8). enter the
total number of such children on the line to
the right of line 6c labeled "No. of your
children on 6c who: didn't live with you due
to divorce or separation.' If you put a
number an this line, you must do one of the
following:
* Check the box on line 6d if your divorce
decree or written separation agreement was
in effect before 1985. and it states that you
can claim the child as your dependent.
a Attach Form 8332 or similar statement to
your return. If your divorce decree or
separation agreement went into effect after
1984 and it states that you can claim the
child as your dependent. you may attach a
copy of the following pages from the decree
or agreement instead of Form 11332:

1. Cover page (write the other parent's
social security number an this page). and
2. The page that states you can claim the
child as your dependent, and

3. Signature page showing the date of the
agreement.
Other Dependent Children. Enter the total
number of children who did not live with you
for reasons other than divorce or separation

on
the line labeled 'No. of other

dependents listed on 6c.' Include
dependent children who lived in Canada or
Mexico during 1989.

Income

Examples of Income You Do Not
Report
(Do not include these amounts when you
decide if you must file a return.)
Welfare benefits.
Disability retirement payments (arid other

benefits) paid by the Veterans'
Administration.

Workers'compensation benefits. insurance
damages. etc.. for injury or sickness.

Child support.

Gifts, money, or other property you
inherited or that was willed to you.

Dividends on veterans' life insurance.
Life insurance proceeds received because

of a person's death.
Amounts you received from insurance

because you lost the use of your home
due to fire or other casualty to the extent
the amounts were more than the cost of
your normal expenses while living in your
home. (Report as income reimbursements
for normal living expenses.)

Certain amounts received as a scholarship
(see the instructions for line 7).

Cancellation of certain student loans if,
under the terms of the loan, the student
performs certain professional services for
any of a broad claw of employers (get
Pub. 520. Scholarships and Fellowships).

Examples of Income You Must Report
The following kinds of income should be
reported on Form 1040, or related forms
and schedules. in addition to the types of
income listed on Form 1040, lines 7
through 21b. You may need some of the
forms and schedules mentioned below.
Scholarship and fellowship amounts. (See

the instructions for line 7.)
Original Issue Discount (Schedule B).
Distributions from SEPs and DECs.
Amounts received in place of wages, from

accident and health plans (including sick
pay and disability pensions) if your
employer paid for the policy.

Bartering income (fair market value of
goods or services you received in return
for Your services).

Tier 2 and supplemental annuities under
the Railroad Retirement Act.

Life insurance proceeds from a policy you
cashed in if the proceeds are more than
the premium you paid.

Your share of profits from S corporations.
partnerships. estates and trusts
(Schedule Q.

Endowments.
Lump-s in distributions (Form 4972). (See

page 13.)
Gains from the sale or exchange (including

barter) of real estate. securities, coins.
gold. silver. gems, or other property
(Schedule 0 or Form 4797).

Gains from the sale of your min home
(Schedule D and Form 2119).

Accumulation distributions from trusts
(Form 4970).

Prizes and awards (contests. raffles. lottery.
and gambling winnings).

Earned income from sources outside the
United States (Form 2555).

Director's fees.
Fees received as an executor or

administrator of an estate.
Embezzled or other illegal income.

U.S. Citizens Living Abroad
Generally. foreign source income must be
reported. Get Pub. 54, Tax Guide for U.S.
Citizens and Resident Aliens Abroad. for
more details.

Community Property States
Community property states are: Arizona.
California. Idaho. Louisiana. Nevada. New
Mexico, Texas. Washington. and Wisconsin.

If you and your spouse live in a
community property state. you must follow
state law to determine what is community
income and what is separate income.
However, different rules could apply if:
• you and your spouse lived apart all year,
• you do not file a joint return, arid
is none of the community income you earn
is transferred to your spouse.

For details. get Pub. 555, Community
Property and the Federal Income Tax.

Rounding Off to Whole Dollars
You may round off cents to the nearest
whole dollar on your return and schedules.
To do so, drop amounts under 50 cents and
increase amounts from 50 to 99 cents to
the next dollar. For example, $1.39
becomes $1 and $2.50 becomes $3.

If you do round off. do so for all amounts.
However, it you have to add two or more
amounts to figure the amount to enter on a
line, include cents when addingand only
round off the total. Example. You received
two W-2 forms. we showing wages of
$5,000.55 and one showing wages of
$18.500.73. On Form 1040, line 7. you
would enter $23.501 ($5.000.55 +
$18,500.73 = $23,501.28).

Line 7
Wages. Salaries, Tips, Etc.
Show the total of all wages, salaries. fees,
commissions, tips. bonuses, supplemental
unemployment benefits, and other amounts
you were paid before taxes, insurance. etc..
were taken out' For a joint return, be sure to
include your spouse's income on line 7.

Include in this total:
e The amount that should be shown in Box
10 on Form W-2. Report all wages, salaries,
and tips you received, even if you do not
have a Form W-2.
o Tips received that you did not report to
your employer. (Show any social security tax
due on these tips on line 5 I-see the
instructions on page 18.)

. You must report as income the amount of
allocated tips shown on your W-2 form(s)
unless you can prove a lesser amount with
adequate records. For information on
allocated tips. get Pub. 531, Reporting
Income From Tips.
e Corrective distributions of mess salary
deferrals.
is Corrective distributions of excess
contributions and excess aggregate
contributions to a retirement plan.
is Disability pensions if you have not
reached the minimum retirement age set by
your employer.
Note: Except for those dasabifily pensions
mentionedabove, pens#= shown on Fam
W.2P(other than payments from an IRA)
am reported on lines 17a and 17b ofForm
1040. ftyments from an IRA arereported
on lines 16a and 16b.
* Payments by insurance companies. etc..
nut included on Form W-2. If you received
sick pay or a disability payment from
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anyone other than your employer, and it is
not included in the ars shown on Form

.2, include iton line Attach a statementW
showing the name and address of the payer
and amount of sick pay or disability income.
(Get Form W-45 for details on withholding
of Federal income tax from your sick pay.)
* Fair market value of meats and living
quarters it given by your employer as a
matter of your choice and not for your
employer's convenience. Don't report the
value of meafs given you at work if they
were provided for your employer's
convenience. Also don't report the value Or

=
I arters you had to accept on your

r's business premises as a
condition of employment.
* Strike and lockout benefits paid by a
union from union dues. Include cash and
the fair market value of goods received
Don't report benefits that were gifts.
* Any amount your employer paid for your
moving expenses (including the value of
services furnished in kind) that is not
included in Box 10 on Form W-2.
Note. You must report on line 7 all wages,
salaries, etc., paid foryour personal services,
even if the income was signed over to a trust
(including an IRA), anotherperson,

acorporation, or a tax-exempt organization.
For more details on reporting income

received in the form of goods, property
meals, stock options. etc., get Pub.526.
Taxable and Nontaxable Income.
Employm-Provided Vehicle. If you used an
employer-provided highway motor vehicle
for both personal and business purposes
and 1OD% of the fair rental value of the
vehicle was included in the wages box (Box
10) of your W-2 form, you can deduct the
business use of the vehicle. But you must
use Form 2106, Employee Business
Expenses, to do so. Crhe total fair rental
value of the vehicle should be shown in Box
16a of your W-2 form or on a separate
statement.) For-more details, get Pub. 525.
Excess Salary Deferrals. If you chose to
have your employer contribute part of your
pay to certain retirement plans (such as a
401(k) or the Federal Thrift Savings Fund)
instead of having it paid to you, your W-2
form should have the 'Deferred
compensation' box in Box 5 checked. The
amount deferred should be shown in Box
16. The total amount that may be deferred
for 1989 under all plans is generally limited
to $7,627. But amounts deferred under a
tax-sheltered annuity plan may have a
higher limit. Get Pub. 575, Pension and
Annuity Income (including Simplified
General Rule), for details. Any amount
deferred in excess of these limits must be
reported on Form 1040, line 7.
Employer-ProvIded Dependent Care
Beneffts (DCB). If you received benefits
under your employer's dependent care
plan, you may be able to exclude part or all
of them from your income. But you must
use Form 2441, Child and Dependent Care
Expenses, to do so. The benefits should be
separately shown on your W-2 form(s) and
labeled as "DCB.*

First, go to Form 2441 and complete
Parts I and Ill. Line 21 of that form shows
any excluded benefits. Line 22 shows the
taxable benefits, it any. Include the taxable
benefits from line 22 on Form 1040, line 7.
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On the dotted line next to line 7, write
DCB.'

Scholarships and Fellowships' If you
received a scholarship or fellowship, part of
it may be taxable even if you didn't receive a
W,2 form.

If you were a degree candidate and the
scholarship or fellowship was granted after
August 16, 1986. the amounts you used for
expenses other than tuition and course-
related expenses are taxable. For example,
amounts used for room, board, and travel
are taxable.

Include the taxable amount on line 7.
Then write "SCH* and the taxable amount
not reported an a W-2 form on the dotted
line next to line 7.

If the scholarship or fellowship was
granted em or before August 16, 1986, or if
you were not a degree candidate, get Pub'
520 to see how much may be taxable and
how to report it.

Line Sa
Taxable Interest Income
Report ALL of your taxable interest income
on line 8a, "an if it is $400 or less. If the
total is more than $400, first fill in Schedule
B (see page 27).

Report any interest you received or that
was credited to your account so you could
withdraw it even it it wasn't entered in your
passbook.

The payer should send you a Form 1099.
INT or, it applicable, a Form 1099-010 for
this interest. A copy of the form is also sent
to IRS.

It you received. as a nominee. interest
that actually belongs to someone else, see
Schedule B instructions on page 27.
Caution: Be sum each payer of interest
income hasyour correct social security
number Otherwise, the payer my withhold
20% ofthe interest. You may also be
subject to penalties.

Interest credited in 1989 on deposits that
you could riot withdraw because of the
bankrliptcy or insolvency of the financial
institution may not have to be included in
your 1989 income. For details, get Pub.
550. Investment Income and Expenses.

Examples of Taxable Interest Income
You MUST Report
Report interest from:
si Accounts (including certificates of deposit
and money market accounts) with banks,
credit unions. and savings and loan
associations.
• Building and loan accounts.
• Notes, loam, and mortgages. Special
rules apply to loans with below-market
interest rates. Get Pub. 545, Interest
Expense.
* Tax refunds, Report only the interest on
them as interest income.
is Bonds and debentures. Also arbitrage
bonds issued by state and local

f
mmnwnts after October 9, 1969.
Re~rt interest on other state and local

bonds and securities on line 8b.) Also report
as interest on line ga any gain on the
disposition of certain market discount
bonds issued to you after July 18, 1984, to
the extent of the accrued market discount.
For taxable bonds acquired after December
31. 1987. reduce your interest income on

the bonds by the amount of any amortizable
bond premium. Do not deduct the premium
as interest expense on Schedule A. See
Schedule B instructions on page 27.
• U.S. Treasury bills, notes, and bondS.
• U.S. Savings Bonds. The interest is the
yearly increase in the value of the bond.
Interest on Series E or EE bonds can be
reported using method a or b below:

a. Report the total interest when you
cash the bonds, or when they reach final
maturity and no longer earn interest; OR

b. Each year report on your return the
yearly increase in the bonds' value.

If you change to method b. relport the
entire increase in all your bonds from the
date they were issued, Each year after
report only the yearly increase. You may not
change to method a unless you complete
Form 3115 and attach it to your tax return.
Sea Pub. 550 for details.
Note: Ifyou receive a 1989 Form 1099-INT
for U.S, Savings Bond interest that includes
amounts you reported before 1989, see
Pub. 550.
a Original Issue Discount (DID). This is the
difference between the issue price of a debt
instrument and the stated redemption price
at maturity. If the instrument was issued at
a discount after May 27, 1969 (or for
certain noncorporate instruments after July
1, 1982), include in your interest income
the discount for the part of the year you
held it. The taxable DID may be more or less
than the amount shown on Form 1099-01D.

If you bought a corporate debt
instrument at original issue and held it for
all of 1989 or the part of 1989 that it was
outstanding, include in interest income the
total DID from Form 1099-01D. Get Pub.
1212, List of Original Issue Discount
Instruments, to figure the taxable DID for
other corporate debt instruments and
noncorporate debt instruments (such as
zero coupon U.S. Treasury-backed
securities).

If you had DID for 1989. but did not
receive Form 1099-OID, or if the price you
paid for the instrument is more than the
issue price plus accumulated DID, see Pub.
1212. It provides total DID on the
instruments listed and gives computational
information.

Also include in your interest income any
other periodic interest shown on Form
1099-01D.

Line 8b
Tax-Exempt Interest Income
If you received any tax-exempt interest
(such as from municipal bonds) report it on
line 8b. Include in this amount an e a I
interest dividends from a mutual Itinxil omrp

,AD*other regulated investment compan
not report interest earned on your on
line 8b.

Line 9
Dividend Income
Dividends are distributions of money, stock,
or other property that corporations pay to
stockholders. They also include dividends
you receive through a partnership. an S
corporation, or an estate or trust. Payers
include nominees or other agents. The
payer should send you a Form 1099-DIV. A
copy of this form is also sent to the IRS.

th
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If you received, as a nominee, dividends
that actually belong to someone else. see
Schedule 8 immuctions on pap 27.
Caution., Be sum each payerofolvitlends
has yourcorrectsocialsecurity, number.
Otherwise, the payer may withhold 20% of
the dividend income. You may also be

Afecttopenalties.
If your total gross dividends (Form

1099-DIV, Box 1a) are more than $400,
first fill in Schedule 0 (see page 27). If you
received $400 or less in dividends, include
pn line 9 only ordinary dividends and any
investment expenses shown in Box Is of
Form 1099-DIV.
Dividends Include:
9 Ordinary dividends. These am shown on
Form 1099-DIV, Box 1b.
. Capital pin distributions. Than are
shown on Form 1099-DIV, Box 1c. if you
have other capital pins or losses, also
enter your capital pin distributh

"me onSchedule D. If you don't need Schedule D
to report any other gains or losses, see the
instructions for lines 13 and 14.
9 Nontaxable distributions. Some
distributions are nontaxable because they
are a return of your cost. They will not be
taxed until you recover your cost. You must
reduce your cost (or other basis) by these
distributions. After you get back all of your
cost (or other basis), you must report these
distributions as capital i Fordetaits,
get Pub. 550. Form I -DIV shows
nontaxable distributions in Box Id.
Note: Generally, payments from a money
market fundare dividends.
Do Not Report as Dividends
e Mutual insurance company divide d that
reduced the premiums you paid..
e Amounts paid on deposits or accounts
from which you could withdraw your
money. such as mutual savings banks,
cooperative banks. and credit unions.
Remember to report these amounts as
interest on line Be.

Line 10
Taxable Refunds of State
and Local Income Taxes
If you received a refund. credit. or offset of
state or local income taxes in 1989 that you
paid and deducted before 1989, you may
he" to report all or part of this amount as
income if your itemized deduction for state
and local income taxes in the year you paid
the taxes resulted in a tax benefit. You may
receive Form 1099-G, or similar statement,
shirivingthe refund.

Any part of a refund of state or local
income taxes paid before 1989 that you
were entitled to receive in 1989 but chose
to apply to Your 1989 estimated state
income tax is considered to have been
received in 1989.

Do not report the refund as income if it
war for a tax you paid in a year for which
you did not itemize deductions on Schedule
A (Form 1040), or it was for a year in which
you filed Form 1040A or Form 1040EZ.

If the refund was for a tax you paid in
1988 and you itemized deductions on
Schedule A for 1998. use the worksheet
below to figure the amount. if any, you must
report as income for 1989.

But, see Recoveries in Pub. 525,
Taxable and Nontaxable Income. instead of
usingthe workshed below if any ofthe
following applies:
e The refund you received in 1989 is for a
tax year other than 1988.
9 You received a refund (other than an
income tax refund, such as a real property
tax refund) in 1989 of an amount deducted
or credit claimed in an earlier year.
a Your 1988 taxable income was less
than zeno.
* Your Last payment of 1988 estimated
state income tax was made in 1989.
9 You were liable for the afternative
minimum tax in 1998.
* You could not deduct the full amount
of credits you were entitled to in 1988
because total credits exceeded tax
shown an your 1988 Form 1040, line 40.
a You could be claimed as a depeindent
by someone else in 1988.

Worksheet for State and Local
Income Tax Refunds (Keep for your
records)

1. Enter the income tax refund from
Female) 1099-G (or similar state.
ment) ..................... .

2. Enter the amount from your 1988
Schedule A. line 26 ...........

3. Enter on line 3 the amount shown
below for the filing status you
claimed on your 1998 Form
1040.
• Single. enter $3.000
• Married filing jointly or

Ii i widow(er).

• Married filing separately.
at 5V

...
enter $2.500
* Head of household.
enter $4,400

4. If you (or your spouse if you filed
a joint return) were 65 or older or
blind

at
the end of 1988. multiply

the number on your 1988 Form
1040. line 33a. by $600 ($750 if
your filing status on your 1988
Farm 1040 was single or head of
household). Otherwise, enter
zero .......................

S. Add lines 3 and 4. Enter the total
6. Subtract line 5 from line 2. Enter

. the result (but not less than zem)
7. Taxable part of your refund.

Corriga the amounts on lines I
and

a=
. Enter the arnalser of

the two amounts hem and
7Form 1040. line 10 ...........

apply in determining whether these
payments qualify as alimony.

Lines 13and 14
Capital Gain or (Loss)
Enter on line 13 your capital pin or (loss)
from Schedule D. If you received capital

In distributions but do not need
hedule D for other capital transactions,

enter those distributions an line 14.
Caution. At the time these instructions
were printed, Congress was

-W."
-

legislation that could che'i:..aDe.
rulesthatepo foSchedu Dandthese
instructions. 2hen Congress completes its
action, we will take the steps necessary to
publicke the final rules.

Line 15
Other Gains or (Lanes)
If you sold or exchanged assets used in a
trade or business, see the Instructions for
Form 4197. Enter the ordinary gain or
(loss) from Part 11 of Form 4797.

Lines IGa and I6b
IRA Distributions
Use lines 16a and 16b to report individual
retirement arrangement (IRA) distributions
you received. This includes regular
distributions. early distributions. rollovers,
and any other money or property you
received from your IRA account or annuity.
Generally. you will receive either a Form
1099-R or a Form W-2P showing the
amount of your distribution. Caution: If you
received an early distribution or excess
distribution, you may have to yen
additional tax. Get Form Mr

IRA distributions that you must include in
income are taxed at the same rate as other
income. You may not use the special
Zm,al,,~, rule for lump-sum distributionsI

,ified employer plans. It your
distribution is fully taxable, enter it on line
16b; no entry is required on line 16a. If only
part is taxable, enter the total amount on
line 16a; enter the taxable part on line 16b.
If you made nondeductible contributions to
your IRA or rolled your IRA distribution over
into another IRA, see below.
Nondeductible Contributiom If
received an IRA distribution in 19197and
you made any nondeductible contributions
for 1989 or for an earlier year, part of your
distribution may be nontaxable.

If you made any nondeductibler 1
contributionsfor 909,getPulLS90.
Individual Retirement Arrangements (IRAs),
and Form 8606 to figure the taxable part of
your IRA distribution. Enter the total
amount on line 16a; enter ~9 taxable Part
on line 16b.

If all of your nondeductible contributions
were made for earlier years. use Form 8606
tofi

m
the nontaxable rt at

di== Follow the i==fr -
Form 8606. line 11, to figure the taxable
part to enter on Form 1040, line 16b. Enter
the total amount on line 16s.
Rollovers. A rollover is a tax-free transfer of
cash or other asserts from one retirement:
program to another. Use lines Ise and 16b,
to report a rollover from one IRA to another
IRA. But do not use lines 16a or 16bto .
report a rollover from a qualified employers
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Linell
Alimony Received
Enter arrourds you received as alimony or
separate maintenance. You must let the
person who made the payments know your

02ffiffia
If YOU received payments under a divorce

o=mtlon instrument executed after
I , see the Instructions for line 29 an
Page 15 for Informallion on the rules that

plan to an IRA; use lines 17a and 17b
instead,

Enter the total distribution on line 16a. If
the total on line 16a was rolled over enter
zero on line 161b. Otherwise, enter tl~e part
that was not rolled over on line 161b.

For more details, see Pub. 590.

Lines 17a and 17b
Pensions and Annuities
Use lines 17a and 17b to report pension
and annuity income you received. Also, use
these lines to report distributions from
profit-sharing plans, retirement plans and
employee-savings plans. See below for
information on rollovers. See page 13 if you
received a lump-sum distribution. You
should receive a Form W-2P or Form
1099-R showing the amount of your
pension or annuity. Be sure to attach Form
W-2P to Form 1040.

Do not use lines 17a and 17b to report
corrective distributions of excess m1ary
deferrals, excess contributions, or excess
aggregate contributions from retirement
plans Instead, see the instructions for line
7. Also, do not use lines 17a and l7b to
report any social security or railroad
retirement benefits shown on Forms SSA-
1099 and RRB-1099. Instead, see the
instructions for lines 21a and 21b.

Fully Taxable Pensions and Annuities
Your pension or annuity payments are fully
taxable if you did not contribute to the cost
of your pension or annuity, or you used the
3 -Year Rule and

YOU
I back tax-free your

entire cost before 19G.
Fully taxable pensions and annuities also

include military retirement pay shown on
Form W-2P, and any taxable railroad
retirement benefits from Box 12 of Form
RRB-W-2P. If you received Form RRB-W-2P
and an amount is shown in Box 13 of your
form. get Pub. 575, Pension and Annuity
Income (Including Simplified General Rule),
to see how to report your benefits.

If your pension or annuity is fully taxable
enter it on line 17b; no entry is required on
line 17a.

For information on military disability
pensions, get Pub. 525.
Pensions and Annuities That Are Not
Fully Taxable
If your pension or annuity is not fully
taxable, the method you use to figure the
taxable part depends on your annuity
starting date. Once you have figured the
taxable part of your pension or annuity,
enter the total amount on line 17a; enter
the taxable part on line l7b,
Annuity Starting Oats Was After July I
1986. If your annuity startin~date was
after July 1, 1986, and your ormW.2P
does not show the taxable part of your
pension or annuity, you must use the
General Rule to figure the taxable part,
unless you qualify to use the Simplified
General Rule explained below. The General
Rule is explained in Pub. 939, Pension
General Rule (Nonsimplified Method).,If
you choose to, you may submit a ruling
request to IRS before the due date of your
return (includi~ extensions), and IRS willb ,
figure the taxab a part for you for a $50 fee.
See Pub. 939 for details on how to do this.
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If your Form W-2P shows a taxable
amount, you may report on line 17b the
taxable amount shown on Form W-2P or, if
you qualify, you may complete the
worksheet on this page to see if it gives you
a lower taxable amount. Read the
instructions that follow to see if you quality
to use the worksheet.
Simplified General Rule. Using this
method will usually result in at least as
much of the pension or annuity being tax-
free each year as under the General Rule or
as figured by IRS. You qua lity for this
simpler method if:
e The annuity payments are for (a) your life,
or M your life and that of your beneficiary,
and
e The annuity payments are from a qualified
employee plan, a qualified employee annuity,
or a tax-sheltered annuity. and
a At the time the payments began, either
you were under age 75, or. if you were 75 or
older, the number of years of guaranteed
payments was fewer than 5.

If you qual fy, use the worksheet below to
figure the taxable part of your pension or
annuity. If you are a beneficiary entitled to a
death benefit exclusion, add the exclus%n
to the amount you enter on line 2 of the
worksheet below even if you received a
Form W-2P showing a taxable amount. (The
payer of the annuity cannot add the death
benefit exclusion to your cost when figuring
the taxable amount.) Attach a signed
statement to your return stating that you
are entitled to a death benefit exclusion. For
details on the Simplified General Rule, see
Pub. 575,
Age at Annuity Starting Date. If you are
the retiree, use your age on the annuity
starting date. If you are the survivor of a
retiree, use the retiree's age on his or her
annuity starting date. If you are the

beneficiary of an employee who died, get
Pub. 575.
Note: It them is more than one beneficiary,
see Pub. 575 or Pub. 721, Tax Guide to
U.S. Civil Service Retirement Benefits, to
figure each beneficiary's taxable amount.
Changing Methods. In some cases you
may be able to change the way you figure
the taxable part of your pension. For more
information, see Pub, 575 oe?ub. 721.
Annuity Starting Date Was Before July 2,
1986. If your annuity starting date was
before July 2. 1986, you cannot use the
Simplified General Rule. Continue to report
your annuity payments under either the 3.
Year Rule or the General Rule, whichever
applies. Sea Pub. 575 or Pub. 72 1.
Caution: Certain transactions, such as
loans against your interest in a qualified
plan, maybe treated as taxable
distributions and may also be subject to
penalties. For details, see Pub. 575.

Death Benefit Exclusion
If you are the beneficiary of a deceased
employee or deceased former employee,
amounts paid to you by, or on behalf of, an
employer because of the death of the
employee may qualify for a death benefit
exclusion of up to $5,000. If you are
entitled to this exclusion. add it to the cost
of the pension or annuity.

Special rules apply if you are the survivor
under a joint and survivor's annuity. For
details, see Pub. 575.

Rollovers
A rollover is a tax-free transfer of cash or
other assets from one retirement program
to another. Use lines 17a and 17b to report
a rollover from one qualified employer's
plan to another. or to an IRA.

Distributions that may be rolled over are
generally reported to you on Form 1099-R

Worksheet for Simplified General Rule (Keep foryour records)

I . Enter the total pension received this year. Also enter this amount on
Form 1040, line 17a . . . . . . . . . . . . . . . .

2. Enter your cost in the plan, including any death benefit exclusion
3. Age at annuity starting date:

(see instructions above) Enter:

55 and under 300
56-60 260
61-65 240

. . . . . .

66-70 170
71 and older 120

4. Divide the amount on line 2 by the number on line 3, and round to
two decimal places . . . . . . . . . . . . . . . .

5. Multiply line 4 by the number of months for which this year's
payments were made . . . . ... . . . . . . . . . .

6. Taxable pension for year. Subtract line 5 from line 1. Enter the
result but not less than zero. Also enter this amount on Form 1040,
fine 17b. If your Form W-2P shows a larger taxable amount, use the
amount on this line instead of the amount from Form W-2P. . . .
Remaining cost to be recovered In tax years after 1989. (Fill out
only if your annuity starting date was after December 31, 1986.)

7. Enter t he amount from line 2 . . . . . . . . . . . . .
S. Enter the amount from line 5 pfus any amount recovered tax-free in

1987 and 1988 . . . . . . . . . . . . . . . . .
9. Your remaining cost. Subtract line 8 from line 7 . . . . . .

.Note: Ifyou had more then one pension orannulty that Is not fu taxilible,figurathe
taxable port of"ch separately. Enter the total of the taxable pa% an Form 1040, line 17b.



or Form W-2P. Enter the total distribution
online 17a. If the total online 17a (less any
'after tax' contributions) was rolled over,
enter zero an line 17b. Otherwise, enter the
taxable part of the distribution that was not
rolled over on line 17b. Special rules apply
to partial rollovers of property.

For details on rollovers, including
distributions under qualified domestic
relations orders, get Pub. 575.

Lump-Sum Distributions
If you received a lump-sum distribution from
a profit-sharing or retirement plan, you
should receive a Form 1099.R showing the
amount of the distribution If you received an
early distribution or exce~~ distribution from
a qualified retirement plan. you may owe
additional tax. For details, get Form 5329.

Enter the total distribution an line 17a
and the taxable part on line 17b unless;
e You elect to report the capital pin part
shown on Form 1099-R, Box 3, on Schedule
0 (see the instructions for Schedule D); or

*
You reached age 50 before 1986. you

meet certain other conditions, and you use
Form 4972, Tax on Lump-Sum
Distributions. to figure the tax on any part of
the distribution. In these cases, you may
pay less tax on the distribution. For details,
get Form 4972.

If you use Form 4972
1
to figure the tax on

any part of your distribution. do not include
that part of the distribution on line 17a or b
of Form 1040.

Line 20
Unemployment Compensation
Unemployment compensation (insurance)
is fully taxable. By Janus ry 31, 1990, you
should receive a Form 1099-G showing the
total unemployment compensation paid to
you during 1989.

Use line 20 to report the unemployment
compensation you received. If you received
an overpayment of unemployment
compensation in 1989 and you repaid it in
1989, subtract the amount you repaid from
the total amount you received and enter the
result on line 20. Also write orepayment'
and the amount you repaid an the dotted
line next to line 20.
Note: Supplemental unemployment
benefits received from a company-financed
supplemental unemployment benefit fund
are fwages. Report them on line 7.

Lines2laand2lb

Social Security and Equivalent
Railroad Retirement Benefits
Social security benefits you receive may be
taxable in some instances. Social security
benefits include any monthly benefit under
title 11 of the Social Security Act or the part of
a tier 1 railroad retirement benefit treated as
a social security benefit. Social security
benefits do not include any Supplemental
Security Income (SSI) payments.

By January 31, 1990, you should receive
a Form SSA-1099 showing the total social
security benefits paid to you in 1989, and
the amount of any social security benefits
you repaid in 1989. If you received railroad
retirement benefits treated as social
security, you should receive Form RRB-
1099. For more details, get Pub. 915,
Social Security Benefits and Equivalent
Railroad Retirement Benefits.

Use the worksheet on this page to see if
any of your benefits are taxable, but please
note the following before you begin.
is You will first need to complete Form
1040, lines 7 through 20, 22, and 30 it
they apply to you, to figure the taxable part,
if any. of your benefits.
Caution: Ifyou made IRA contributions for
1989 andyou were covered by a retirement
plan at work, you may need to make a special
computation. Get PuAL 590 for details.
o If you repaid any benefits in 1989. and
your lotsI repayments (Box 4~ were more
than your total benefits for 1 89 (Box 3).
do not use the worksheet below. None of
your benefits are taxable for 1989. But you
may be able to take an itemized deduction
for part of the excess repayments if they
were for benefits you included in gross
income in an earlier year. Get Pub. 915.
. If you file Form 2555, Foreign Earned
Income, or Form 4563, Exclusion of Income
for Bona Fide Residents of American
Samoa. or you exclude income from sources
within Puerto Rico, use the worksheet in
Pub. 915 instead of the one below.

Line 22
Other Income
Use Fine 22 to report any income you can'tfi

no
a

place for on your return or other
schedules. List the type and amount of
income. If necessary, show the required
information on an attached statement. For
more information, see Miscellaneous
Taxable Income in Pub. 525, Taxable and
Nontaxable Income.

Caution: Do riot report any income from
self-employment an line 22. Ifyou, do have
any income from self-em loymentierou
must use Schedule C orcedule

.

Examples of income to be reported on
line 22 are:
e Prizes. awards, and gambling winnings.
Proceeds from lotteries, raffles, etc., are
gambling winnings. You must report the full
amount of your winnings on this line. You
cannot offset losses against winnings and
report the difference.

If you had any gambling losses. you may
take them as an itemized deduction on
Schedule A. However. you cannot deduct
more losses than the winnings you report.
ei Amounts you received for medical
expenses or other items such as real estate
taxes that you deducted in an earlier year if
they reduped your tax. See Pub. 525 for
information on how to figure the amount to
include in income.
a Amounts you recovered on bad debts that
you deducted in an earlier year.
a Fees received for jury duty and precinct
election board duty. You may be able to
deduct part or all of your jury duty pay. See
the instructions for line 30.
Not Operating Loss. If you had a net
operating loss in an earlier year to carry
forward to 1989, enter it as a minus figure
in parentheses on line 22. Attach a
statement showing how you figured the
amount. Get Pub. 536, Net Operating
Losses, for more details.

Social Security Benefits Worksheet (Keep for your records)

Check only one box
0 A. Single, Head of household, or Qualifying widow(er) with dependent child
El B. Married filing a joint return
El C. Married filing a separate return and you lived with your spouse at any time in 1989
El D. Married filing a separate return and you did not live with your spouse at any time in

1989. If you checked this box. write 'D" on the dotted line next to line 2 La.
I . Enter the total amount from Box 5 of ALL your Forms SSA-1099 and

Forms RRB-1099 (if applicable) . . . . . . . . . . . . . .
Note., If line I is zero or less, stop here; none of your benefits are taxable.
Otherwise, go on to line 2.
2. Divide the amount on line 1 above by 2 . . . . . . . . . . . .
3. Add the amounts on Form 1040, lines 7, Be. 8b, 9 through 15, 16b. 17b,

18 through 20. plus line 22. Do not include here any amountsfrom Box Sot
Forms SSA-1099 or RRS-1099 . . . . . . . . . . . . . . .

4. Add lines 2 and 3 . . . . . . . . . . . . . . . . . . .
5. Enter the total adjustments from Form 1040, line 30 . . . . . . . .
6. Subtract line 5 from line 4 . . . . . . . . . . . . . . .

$25,000 if you checked Box A or D, or
7. Enter ~ $32,000 if you checked Box 8, or

-0- if you checked Box C
8. Subtract line 7 from line 6. Enter the result, but not less than zero . . . .
Note: If line 8 is zero, stop hem. None ofyour benefits are taxable. Do not enterany
amounts an lines 2J a or 21 b unless you checked Box D above. Ifyou checked Box D, enter
-0- an line 21 b and write 'D'on the dotted line next to line 21a. If line 8is mom then zero.
go on to line 9.
9. Divide the amount on line 8 above by 2 . . . . . . . . . . . .

10. Taxable social security benefits.•
First, enter an Form 1040. line 2 Is, the amount from line 1 above.

• Then, compare the amounts on lines 2 and 9 above. Enter the smialler of
the two amounts here and an Form 1040. line 2 Iti . . . . . . . .

Note: lfpart ofyour benefits are taxable for 1989 AND they include benefits pal in 1989
that were for 1984 th It 1988, you may be able to reduce the taxable amountshown, on
the worksheef. Ge t zbol 15 for details.
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Adjustments to Income
Lines.24 and 25
Individual Retirement
Arrangement (IRA) Deduction
Enter your IRA deduction on line 24. If you
file a joint return, enter your spouse's
deduction on line 25.
Were You Covered by an Employer
Retirement Plan?
If you were covered by a retirement plan
(qualified pension, profit-sharing, annuity,
Keogh, SEP, etc.) at work or through self.
employment in 1989, your IRA deduction
may be reduced or eliminated. But you can
still make contributions to an IRA even if
you can't deduct them. In any case, the
income earned on your IRA contributions is
not taxed until it is paid to you.

The "Pension plan' box in Box 5 of your
Form W.2 should be checked if you were,
covered by a plan. This box should be
checked even if you were not vested in the
plan. You are also covered by a plan if you
are self'employed and have a Keogh
retirement plan.
Special Rule for Married Individuals Who
File Separate Returns. If you were not
covered by a retirement plan but your
spouse was, you are considered covered by
a plan if you lived with your spouse at any
time in 1989. See the chart on this page to
find out if you can take a deduction, and, if
you can, which worksheet to use.
Not Covered by a Retirement Plan. If you
(and your spouse if filing a joint return) were
not covered by a plan at work, use
Worksheet I to figure your deduction.
Covered by a Retirement Plan. If you (or
your spouse if filing a joint return) were
covered by a plan at work, see the chart on
this page. It will tell you if you can take a
deduction and, if you can, which worksheet
to use.
Nondeductible Contributions. You can
make nondeductible contributions to your
IRA. You can do this even if you are allowed
to deduct your contributions. Your
nondeductible contribution is the difference
between the total allowable contributions to
your IRA and the amount you deduct.
Example: You file as single and paid
$2,000 into your IRA. You were covered by
aretirement Ian and your modified AGI is
over S35W(all wages).

You
can'tcleduct

the $2,000. But you can treat it as a
nondeductible contribution.

Use Form 8606 to report all
contributions you treat as nondeductible.
Also use it to figure the basis (nontaxable
part) of your IRA. If you and your spouse
each make nondeductible contributions,
each of I let parate
Form

Bog
.
mus Fomp a a se

Note: Ifyoo file Form 2555, Foreign
famed Income, get Pub. 5.90 to figure
your IRA deduction.

Read the following list before you do
your workshiset.
e You will first need to complete Form
1040 through line 23. lines 26 through 29,
and figure any write-in amount inclu edo
line 30, to figure your IRA deduction and, if
applicable, nondeductible contributions.
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a It you made contributions to your IRA in
1989 that you deducted for 1988, do not
include them in the worksheet.
e It you make contributions to your IRA in
1990 (by April 16) for 1989, include them
in the worksheet.
is Your IRA deduction can't be more than
the total of your wages and other earned
income.
a If the total of your IRA deduction on Form
1040 plus any nondeductible contribution
on your Form 8606 is less than your

totalIRA contributions for 1989. see Pub 590
for special rules
* You must file a joint return to deduct
contributions to your nonworking spouse's
IRA. A nonworking spouse is one who had
no wages or other earned income in 1989,
or a working spouse who chooses to be
treated as having no earned income for
figuring the deduction.
is Do not include rollover contributions in
figuring your deduction. See the
instructions for lines 16a and 16b on page
11 for more details on rollover
contributions.
is Do not include trustee's fees that were
billed separately and paid by you for your
IRA. These fees can be deducted only as an
itemized deduction on Schedule A.
is Alimony payments received under
certain divorce or separation instruments
are considered earned income for purposes
of the IRA deduction. See Pub. 590.

11 you were married and both spouses
worked and both had IRAs, figure each
spouse's deduction separately.
9 You should receive a statement by May
31. 1990, that shows all contributions to
your IRA for 1989.

IRA Worksheet I (Keep for your records)

1. Enter IRA contributions you
made for 1989, but do net enter
more than $2,000 . . . .

2. Enter your wages and other
earned income from Form 1040,
minus any deduction 0

hurnon Form 1040, line 21."(D'o not
include

your soms"s incomeand do not reduce your wages by
lossesfrom self-employment.) .

3. Compare the amounts on lines I
and 2. Enter the smaller of the
two amounts an line 3. Enter an
Form 1040, line 24

or
25,

whichever applies. the amount
online 3 you choosetodeduct, It
contributions were made to your
nonworking spouse's IRA. go an
to line 4 . . . . . . .

Nonworking spouse's IRA

4. Compare the amount on line 2 to
$2.250. Enter the matter of the
twortmounts . . . . . . .

5. Enter the amount from line 3 . -
6. Subtract line 5 from line 4. Enter

the result . . . . . . . .
7. Enter IRA contributions made for

1989 for your nonworking
spouse, but not mom than
$2.000 . . . . . . . . .

a. Compare the amounts on lines 6
and 7. Enter the smaller of the
two amounts on line 8. Enter on
Form 1040, line 25. the amount
online 8 youch- todeduct . -

If you (or your spouse it filing a joint return) were covered by 8 retirement plan- and-

and your modified
Your filing status is: AGI-- is: You can take:

Single, Head of
household, or
Married filing
separately and did
not live with your

$25,000 or less
Full IRA deduction (use
Worksheat 1)

Over $25.000 but Partial IRA deduction (use
less than $35,000 Worksheat 2)

spouse in 1989 $35,000 or more No IRA deduction
(sea Nondeductible Contributions)

Married filing jointly
$40,000or less

Full IRA deduction (use
Workshost 1)

or Over $40,000 but Partial IRA deduction (use
Qualityingwidow(er) less than $50,000 Worksh"t 2)
with dependent child

Married filing
separately and lived
with ur spouse in
198C

$50,000 or more

Over $ .0- but less
than $10,000

$ 10.000 or more

No IRA deduction
(see Nondeductible Contributions)

Partial IRA deduction (use
Workshiselt 2)
No IRA deduction
(see Nondeductible Contributions)

- Ifinarried filing separatelyandyou ivere not covered by a plan butyourAM" was, you am
considevelf covered by a plan ifyou lived with yourspouse at any time in

9

- - AtiodifWAGI ("ustVIV.... Income) is the amount on Farm 1040, line 23, minus the teptalof
any deductions cl h Form A 040, lines 26 through 29, and any write-in amount iricluded on
line 30,

oc
-4



00
00

IRA Worksheet 2 (Keep for your records)

1. If you
Checked

I or 4. enter $35
2 or 5. enter $50l'..
3. enter $ 10.OOC
($35.000 it you did
not I— with your
spouse at any timem
1989)

2. Enter the amount from Form

1
040. line 23 . . . . . . .

3. Add ilmounison Form ID40. lines
26 through 29 and any write-in
ximoiintmclud~d on line 30

- * -4. Subtract line 3 from line 2. If this
amount is equal to or larger than
the amount on line 1. none of
you, IRA contributions are
deductible. Stop here. If you
want to make a nondeductible
IRA contribution.see Form 8606

5. Subtract line 4 from line 1. Enter
the result. If the result is
$10.OGO or enem. step here
and use Worksheet I . . .

6. Multiply the amount on line 5 by
20% (.20). It the -It is not a
multiple of $10. round it up to
the next multiple of $10 (for
example. found $490.30 to
S500)~ It the result is $200 or
more. enter the result. But if it is
less than $200. enter $200. Go
ontolme7. . . . . . . -

Deductible IRA contributions
7. Enter your wages and other

earned Income from Form 1040.
=s any deduction you claim

Form 1040. line 27. (Do W
include your spouse's income
and do not reduce your -gas by
losses from self-employment.)

8. Enter IRA contributions you
made for 1989. but do not enter
in- than S2.ODO

9. Enter the smallest of Imes 6. 7.
of 8 here. This is the most

youcan deduct. Enter on Form1
040. line 24 or 25. whichever

applies, the amount on line 9
youchoosetodeduct. (Iflinellis
morelthan line 9. go on to line
10.) . . . . . . . . ..

Nondeductible IRA ccintAlartil...
10. Subtract me 9 from line 7 or line

8 thch=r is snuill., Enter
t~e result. Enter Cut line 2 of your
Form 8606 the -mount from line
10 you choose to make
nondeductible . . . . . .

If married filing a joint return and
contributions were made to your
nonworking spouse's IRA. go an toline

11.
Deductibl. IRA contributions for
nonworking spouse
11. Compare the amount on tire 7 to

$2.250 and enter the smaller
amount . . . . . . . .

12. Add the amount an line 9 to the
part of line 10 you choose to
make nondeductible . . . .

13. Subtract line 12 from line 11.
Enter the result. If it is

xam orless. stop here. your Cannot make
deductible C, nondeductible

IRAcontributions for your nonwork.
ingspouse . . . . . .. .

14. Enter the smallest of: (a) IRA
contributions made for 1989 that
are for you, -king spquse~
(b) $2.0D0c or (C) the amount on
line 13 . . . . . . . .

15. Multiply the amount on line 5 by
22.5%(.225). If the result is not
a multiple of $10. round it up to
the next multiple of $10. If the
result is $200 or more, enter the
result. But if it is less than $200.
enter $200 . . . . . . .

16. Enter the amount from line 9. .
17. Subtract line 16 from line 15.

Enter the result . . . . .
18.Compare the amounts on lines

14 and 17, and enter the smaller
amount . . . . . . . .

19. Compare the amounts on lines 6.
7 and 18 and enter the smallest
oi the three amounts on line 19.
This is the mo,tgou.cam deduct.
Enter on Form I line 25. the
amount on line 19 you choose to
deduct. (it line 14 is mom than
line 19. go on to line 20.) . . .

Nondeductible IRA contributions for
nonworking spouse

20. Subtract line 19 from line 14 and
enter the result. Enter on line

2

of your spouse's Form 8606, the
amount, from line 20 that you
choose to make nondeductible .

Line 26.
Self-Employed Health Insurance
Deduction
If you were self-employed and had a net
profit for the year. you may be able to
deduct part of the amount paid for health
insurance on behalf of yourself. your
spouse. and dependents. But you may not
take the deduction 'if

you
were eligible to

partici,ale, in any subsidized heal plan
maintained by your or your spouse's
employer. Also, if you had employees. you
may not take the deduction unless you
provided nondiscriminatory health
Insurance coverage to your employees. For
more details. get Pub. 535, Business
Expenses.

If you qualify to take the deduction, use
the wrorksheet below to figure the amount
you can deduct. But. if you file Form 2555
or Form 4563. or you exclude income from
Puerto Rico. use the worksheet in Pub. 535
instead of the one below.

Worksheet (Keep for your records)

1. Enter the amount paid for health
insurance for 1989 for you. your
spouse. and dependents . . .

2. Percentage used to figure the
deduction . . . . . . .

3. Multiply the amount on line I by
the percentage on line 2 . . .

4. Enter your net profit and any
other earned income- from the
business under which the In.
surance plan is established
minus any deduction you ctai~
on Form 1040. line 27 . . .

5. Compare the amounts on lines
3and 4. Enter the smaller of the

two anhounts here and on Form
1040, line 26. (DO NOT include
this amount in figuring any
medical expense deduction on
Schedule A (Form 1040).) . .

x -25

Line 27
Keogh Retirement Plan and
Self-Employed SEP Deduction
If you are self-employed or a partner,
deduct payments to your Keogh (HR 10)
plan or SEP on line 27. Deduct payments
for your employees on Schedule C or F.
Caution: You must be self-employed to
claim the Keogh deduction. Them are two
types ofKeogh plans:
* A deffned-contributhan plan has a
separate account for each person. Benefits
are based on the annifunt paid to each
account.
a Payments to a defined-boneffl plan am
determined by the funds needed to give a
specific benefit at retirement. It you deduct

payments
to this kind of plan, write 'DB' to

the left of line 27.
Get Pub. 560. Self-Employed Retirement

Plans, for more information, including limits
on the amount

you
can deduct.

Line 28
Penalty on Early Withdrawal of Savings
The Farm 1099-INT or, if applicable. Farm
1099-OID given to you by your bank or
savings and loan association will show the
amount of any penally you were charged
because you withdrew funds from your
time savings deposit before its maturity.
Enter this amount on line 28. (Be sure to
include the interest income on Form 1040.
line Be.)

Line 29
Alimony Paid
You can deduct periodic payments of
alimony or separate maintenance made
under a court decree. You can also deduct
payments made under a written separation
agreement or a decree for support. Don't
deduct lum"um cash or property
settlements. voluntary payments not made
under a court order or a written separation
agreement, or amounts specified as child
support.

For details. see Tele-Tax Information in
the index (topic no. 252=Pub. 504.
Tax Information for Divil or Separated
Individuals.

You must enter the recipient's last name.
if different than yours, arid his or her social
security number in the space proorkled on
line 29. If you don't, you may have to pay a
$50 penalty and your deduction may be
disallowed. If you paid allmony to more than
one person, enterthe social security number
and last name. if applicalble. of one of the
recipients. Show the required information.
including the amount paid. for the other
recipient(s) on an attached statement. Enter
your total payments on line 29.
Divorce or Separation Instruments
Executed After 1994. Generally. you may
deduct any payment made in cash to, or on
behalf of. your spouse or former spouse,
under a divorce or separation instrument
executed after 1984 if:
fi the instrument does not prevent the
payment from qualifying as alinforry, and
e you and your spouse or former spouse did

-Earned hicanse includes not live together when the payment wasfe net earnings andpins
ficar the sale trams r, or ricensimiroflumplarly made if you were separated under a decree
you created it does not mclude capirtalliam of divorce or separate maintenance, and
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0
you am not required to make any

payment after the death of your spouse or
fortmer spouse. and

a, the payment is not treated as child
support,

These rules also apply
to

certain
instruments modified after 1984. Other
rules apply if you paid more than $ 10,1000
in any calendar year. For mom detai Is, see
Pub. 504.

Line 30

Total Adjustments
Add limes 24 through 29 and enter the total
on line 30. Also include in the total on line
30 any of the following adjustments.
Qualified Parforrinfing Arfists. If you a re a
quillified performing artist, include in the
total on line 30 your performing-airts related
expensers fro. line 13 of Form 2106,
Emptoyee Business Expenses. Write the
~mourrt and 'Form 2106'on the dotted
firie next to little 30.

Jury Duty Pay Given to Employer. If you
reported jury duty pay on line 22 and you
were required to give your employer any
part of that pay because your employer
continued to pay your salary while you
served on the jury, include the amount you
gave ywr employer in the total on line 30.
Write the amount and *Jury pay" on the
dotted line ried to line 30.
Enqgoyw-Provided Vehicle. If your
employer provided a whicle for your
business use arid included 100% of its fair
rental value on your Form W-2, include the
amount from line 35 of Form 2106 in the
total on line 30. Write the amount and
'Form 2106' on the dotted line next to
line 30.
Forestistion/Reforestattlon Amortization
If you can claim a deduction for
amortization of the costs of forestation or
reforestation and you do not haw to file
Schedule C orSchedule F for this activity,
include your deduction in the total on line
30. Write the amount and "Reforestation'
on the dotted lines held to line 30.
Repayment of Sub-Pay Under the Trade
Act of 1974. If you repaid supplemental
unempIo~ benefits (sub-pay) that you
previously reported in income because you
becanne eligible for payments under the
Trade Act of 1974. include in the total on
line 30 the amount you repaid in 1989.
Write the amount and "Sub-pay TRA" on
the dotted fireat next to line 30. Or. you may
be able to claim a credit against your tax
instead. Get Pub. 525. Taxable and
Nontaxable Income. for nnore details.

Line3i
Adjusted Grow Income

If line 31 is less than zero, you may haw a
net operating loss that you can carry to
another tax year. If you carry the loss back
to earlier years, see Form 1045.
Application for Tentative Refund. If you do
not wish to carry back a net operating loss,
you ritay-elect to carry the loss over to
future years. You must attach the election
to your return. For more information. get
Pub. 536, Net Operating Lossies.
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IRS Will Figure Your Tax
and Some ofYour Credits
If you want us to, we will figure your tax for
you. If you hake paid too much, we will send
you a refund. If you did not pay enough,
we'll send you a bill. We won't charge you
interest or a late payment penalty if you pay
within 30 days of the notice date, or by the
d the date for your return, whichever is later.

We can figure your tax if you meet ALL of
the conditions described below:
a All of your income for 1989 was from
wages, salaries, tips, interest. dividends,
pensions, or annuities.
• You do not itemize deductions.
• You do not file any of the following forms:
Form 6251. Alternative Minimum Tax-
Individuals.
Form 8615, Computation of Tax for
Children Under Age 14 Who Have
Investment Income of More Than $1,000.
F"m 8808i Supplemental Medicare
Premium.
Forfn 8814, Parent's Election To Report
Child's Interest and Dividends.
Form 2555, Foreign Earned Income.
fe Your adjusted gross income (fine 3 1) is
not more than $50,000.
a You (and your spouse if you are filing

ajoint return) sign and date your return and
mail it by April 16, 1990. ,
a You do not want any of your refund
applied to next year's estimated tax.
a You give us enough information so that we
can figure the tax. Please read the following
instructions:

a. Fill in the parts of your return through
line 37 that apply to you. -

b. Read lines 39 through 63. Fill in the
lines that apply to you, but do not fill in the
Total lines. Please be sure to fill in line 56
for Federal income tax withheld

'
Seethe

instructions below if you want us to figure
your credit for the elderly or the disabled, or
earned income credit.

c. If you are filing a joint return, use the
space under the words "Adjustments to
Income- on the front of your return to show
your taxable income and your spouse's
taxable income separately.

d. Fill in any forms or schedules asked for
on the lines you completed

*
and attach

the. to the return when you file it.

We wIll figure the following credits too.
Credit for the Elderly or the Disabled, If

you can take this credit, attach Schedule R
to your return a nd write "CFE ~ an the dotted
line next to line 42,

Check the box on Schedule Rifor your
filing status and age, and fil in I nes 11 and
13 of Part III if applicable. Also complete
Part 11 if applicable.

Earned Income Credit (EIC). It you
qualify to take this credit (see the
instructions for line 58 on page 20), write
"EIC* on the dotted line next to line 58.

Tax Computation

Lines 33a through 33c.
Line 33s. If you were age 65 or older or
blind, check the appropriate boxes on line
33a. If you were married and checked the

box on line 6b on page I of Form 1040 and
your spouse was 65 or older or blind, also
check the appropriate boxes for your spouse.

Age. If you were 65 or older on January 1.
1990. check the *65 or older* box on your
1989 return.

Blindness. If you were completely blind
as of December 31. 1989, attach a
statement to your return describing this
condition.

If
you

were
pa

rt ally blind must
attach a certified s1tatemeni 4,0h, your eye
doctor thati
a You can't see better than 20/200 in your
better eye with glasses or contact lenses. or
a Your field of vision is 20 degrees or less.

If your eye condition is not likely to
improke beyond the conditions listed above,
attach a certified statement to this effect. If
you attached this statement in a prior year,
attach a note saying that you have already
filed a statement.
Line 33b. If someone (such as your parent)
can claim you as a dependent, check the
box on line 33b. If you do not itemize your
deductions, be sure to use the Standard
Deduction Worksherat for Dependents on
page 17 to figure the amount to enter on
line 34.
Line 33c. Check this box if your spouse
itemizes deductions on a separate return or
if you are a dual-status alien. It you were a
dual-status alien and you file6a.e'mt return
with your spouse who was

a

.
citizen or

resident at the end of 1989 and you and
your spouse agree to be taxed on your
combined worldwide income, do not check
the box.

If you check this box, you cannot take the
standard deduction. If you have any
itemized deductions (such as state and local
income taxes or interest), your Federal
income tax will be less if you itemize your
deductions.

Line 34
Standard Deduction OR Itemize.
Deductions
You must decide whether to take the
standard deduction or itemize your actual
deductions for charitable contributions,
medical expenses. interest, taxes, etc. Your
Federal income tax will be less if you take
the larger of:

a
you standard deduction (figured on page

17). or
a your total itemized deductions reportable
on Schedule A (Form 1040).

The standard deduction has increased for
most people. Even if you itemized last year,
be sure to read page 17 to see it the
standard deduction will benefit you in
1989.

If you take the standard deduction, find
the correct amount for you and enter it on
line 34.

If you Itemize your deductions,
complete and attach Schedule A and enter
on Form 1040, line 34, the amount from
Schedule A. line 26.
Itemizing for State Tax Purpose& If you
itemize even though your itemized
deductions are less than the amount of
your standard deduction, write 'IE'
(itemized elected) on the dotted line next to
line 34. '

k



Caution: Ifyou am married fifingaseIparate return andyourspouse itemizes deductiom orifyou area duabstatus alien &u chechad the

box on line 33c). you cannot take the standard deduction every ifyou were 65 or older or blind.

Standard Deduction Chart for Most People
DO NOT use this chart if you were 65 of older or blind OR if someone can claim you as a dependent.

If your filing status Is, Yourritandard
deduction Is:

Single . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,100

Married filing joint return

I
$5.2W

ualifying widow(er) with dependent childQ or
. . . . . . . .Married filing separate return . . . . . . . . . . . . . . . . . . . . . $2.600

.
Head of household . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4.550

Standard Deduction Chart for People Age 65 or Older or Blind
If someone can claim you as a dependent, use the worksheet below, instead.

El
Cautlom- Do not use the numberEnter the number from the box

. . . . . . . 0'.2n line 33a of Form 1040 of exemptions from line 6e. __,
Ify-filing.t.t.W. and the number In

the box above I.
Your

aduction tv
I . . . . . . . . . . . . . . . a85O

Single 2 . . . . . . . . . . .. . . . .. 4,600
1 . . . . . . . . . . . . . . . $5.800Married filing joint return 2 . . . . . . . . . . . . . . . 6,400
3 . . . . . . . . . . . . . .

'
. 7.000Quafifying.i dow(er).ith dependent child 4 . .

. . . .
. . . . 7.600

I . . . . . . . . . . . . . . . a2OO
Married filing ~eparate return 2 . . . . . . . . . . . . . .

3 . . . . . . . . . . . . . .
. 3.800
. 4.400

4 . . . . . . . . . . . . . . . 5,000
1 . . . . . . . . . . . . . . . $5,300Head of household1 2 . . . . . . . . . . . . . . . 6,050

Standard Deduction Worksheet for Dependents (Keep for your records)
Use this worksheet ONLY if someone can claim you as a dependent

1. Enter your earned income (defined below). If none, enter -& . . . . . . . . . . . . . . . . . 1.
2. Minimum amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2. S500
3. Compare the amounts on lines I and 2. Enter the targer of the two amounts here . . . . . . . . . . . 3.
4. Enter on line 4 the amount shown below for your filing status:

• Single. enter $3, 100
• Married filing a separate return, enter $2,600
• Married fifing a joint return or Qualifying widow(er) with dependent child.

enter $5.200
• Head of household. enter $4,550

5. Standard deduction.

I . . . . . . . . . . .

4.

a. Compare the amounts on lines 3 and 4. Enter the smaller of the two amounts here. If under 65 and not blind,
stop here and enter this amount on Form 1040, line 34. Otherwise, go on to line 5b . . . . . . . . . . 5&

b. If 65 or older or blind, multiply $750 ($600 if married filing a joint or separate return, or qualifying widow(er) with
dependent child) by the number on Form 1040, line 33a. Enter the result . . . . ... . . . . . . . 5b.-

c. Add Ones 5a and 5b. Enter the total here and on Form 1040, line 34 . . . . . . . . . . . . . . . 5c_

Earned income includes wages, salaries, tips, professional fees, and other compensation received for personal services you performed. It
also includes any amount received as a scholarship that you must include in your income. Generally, your earned income is the fixtal Offt
amount(s) you reported an Form 1040, lines 7, 1Z and 19.

Line 38
Tax
To figure your tax. use one of the following
methods.
Tax Rate Schedules. You must use the Tax
Rate Schedules to figure your tax it your
tua ble income is $50.000or more.
Form 8615. Form 8615 must generally be
used to figure the tax for any child who was

under age 14 on January 1. 1990, and who
had more than $1.000of investment
income (such as taxable interest or
dividends). However, 0 neither of the child's
parentswas alive on December 31. 1989, do
not use Form 8615 to figure the child's tax.
Tax Table. If neither of the above
conditions applies to you, you MUST use
the Tax Table to find your tax. Be sure you

use the correct column in the Tax Table.
After you have found the correct tax. enter
the amount on line 38.
Note: ffyou am fiftnif Farm 8814. Fismars,
Election To Report OW's Interest AW
Dhidends, Include in yourtotal for firm 38
the bar firarn Form 8814, &* 8. Also~

Half nextin ffm 3&
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Line39
Additional Taxes
Check the box(es) on line 39 to report any
additional taxes from:
Form 4970. Tax on Accumulation
Distribution of Trusts, or
Form 4972. Tax on Lump-Sum Distributions.

Credits
Line 41
Credit for Child and
Dependent Care Expenses
You may be able to take a credit on line 41
for payments you made for child and
disabled dependent care while you (and
your spouse if you were married) worked or
looked for work.

The credit is allowed if you kept up a home
that included a child under atite 13 or your
dependent or spouse who could not care for
himself or herself. Use Form 2461 to figure
the credit. To take the credit, you must show
on Form 2441 the mine. address, and
identifying number of the person or
organization who provided the care. Please
see Form 2441 and its instructions for more
details. including special rules for divorced
or separated parents.
Note; Ifsomecine, cared foryour child or
disabled dependentin your home. bothyou
and the employee my ham to pay a share
ofthesocialsecunlytaxontheem

oya~'swages. YoumyalsohavetoparyFZ~eral
unamploymerittax,whichistoryour
employee's unemployment insurance. For
mana detaik get Pub. 92C Employment
Taxes for Household Employers.
Line42
Credit for the Elderly or the Disabled
You my be able to take this credit and
reduce your tax if, by the end of 1989, you
were:
a age 65 or older, or
. underage 65. you retired on permanent
and total disability. and you had taxable.
disability income in 1989.

For more information. see the separate
instructions for Schedule R. Enter the credit
on line 42. If you want IRS to figure the
credit for you. see IRS Will Figure Your Tax
and Sam of Your Credits on page 16.
Line43
Foreign Tax Credit
Form I 116 explains when you can take this
credit for payment of income tax to a
foreign country. Also get Pub. 5 14. Foreign
Tax Credit for Individuals. Enter the credit
from Form I

,
16 on line 43.

Urm44
General Business Credit
Complete One, 44 if you can take any of the 5
credits listed below. Use the appropriate
credit form (as described below) to figure
the credit. Ifyou have two or more ofthese
credits, a credit carryforward, or a general
business credit from a passive activity. you
must also complete Form 3800 to figure the
total credit and enter on line 44 the amount
from Form 38W. Also be sum to check Box
a on fine 44 for Form 3800. It you have Only
one cred it enter on One 44 the amount of
the credit from the form. Also. check Box b
page 18

on line 44 and write in the form number for
that credit.
Form 3468, Computation of Investment
Credit This credit was generally repealed
for property placed in service after 1985.
For exceptions, see Form 3468.
Form 5M, Jobs Credit. 11 you are a
business employer who hires people who
are members of special targeted groups.
you may quality for this credit. Use Form
5884 to figure the credit. Get Pub. 572.
General Business Credit, for more details.
Form 6478, Credit for Alcohol Used as
Fuel. It you sell straight alcohol (or an
alcohol mixture) at retail or use it as fuel in
your trade or business, you may'be able to
take a credit for the alcohol used as fuel.
Use Form 6478 to figure the credit.
Form 6765, Creditfor Increasing
Research Activities. You may be able to
take a credit for research and experimental
expenditures paid or incurred in carrying on
your trade or business. Use Form 6765 to
figurethe credit.
Form 8586, Low-income Housing Credit
and Schedule A, (Form 8609), Annual
Statement. If you owned a building that was
part of a low-income housing project, you
ma; be able to take this credit. Use Form
85 6 and Schedule A (Form 8609), to
figure the credit. Also complete and attach
Form 8609. Low-income Housing Credit
Allocation Certificate.

Line 45
Credit for Prior Year Minimum Tax
You may be able to reduce your 1989 tax by
this credit if you paid alternative minimum
tax in 1988. Get Form 8801, Credit for
Prior Year Minimum Tax, to see if you
qualify for the credit.

Line 46
Add amounts on lines 41 through 45 and
enter the total on line 46. Also include in
the total on line 46 any of the following
credits.
Mortgage Interest Credit. You may be able
to take a credit for part of the interest you
paid on your home mortgage if you were
issued a mortgage credit certificate by a
state or local government under a qualified
mortgage credit certificate program to buy,
rehabilitate, or make improvements to your
main home. You must complete and attach
Form 8396, Mortgage Interest Credit, to
figure the amount of the credit to include in
your total for line 46. On the dotted line
next to this total, write "MIC' (mortgage
interest credit) and show the amount.
Credit for Fuel From a Nonconventional
Source. A credit is allowed for the sale of
qualified fuels produced from a
nonconventional source. See I

.R
Code

section 29 for a definition of qualified fuels,
provisions for figuring the credit, and other
special rules. Attach a separate schedu:e
showi ng how you figured the credit. Inc ude
the credit in the tota I for line 46. On the
dotted line next to thistotal, write "FNS"
and show the amount.

OtherTaxes
Line48
Self-Employment Tax

4 u
had self-employment income in

809 and earned under $48,000 in wagesI ,

from which social security tax or RRTA tax
was withheld,

you may
have to pay self-

employment tax. Please see Schedule SE
(Form 1040) and its instructions. It you
have to pay self-employment tax, enter the
amount from Schedule SE.

Line49
Alternative Minimum Tax
You may be liable for the alternative
minimum tax if the amount on line 32 plus
any of the items listed below and included
on your return total more than:
* $40,000 it married filing jointly or
qualifying widow(er) with dependent child,
or
* $30,000 if single or head of household, or
* $20,000 it married tiling separately.

1. Accelerated depreciation.
2. Amortization of certified pollution-

control facilities.
I Charitable contribution ofappreciated

capital gain property.
4. Incentive stock options.
5. Tax-exempt interest from private

activity bonds or exempt-interest dividends
from a regulated investment company.

6. Intangible drilling costs.
7. Depletion.
8. Circulation and research and

experimental expenditures.
9. Mining exploration and development

costs.
10. Installment sales of property.
11. Tax shelter farm loss.
12. Passive activity loss.
13. Income from long-term contracts.
Note. A child under age 14 may owe the
alternative minimum tax if the amount on
line 32, plus any of the items listed above
and included on the return total more than
the sum of $1,000 plus the child's earned
income.

Get Form 6251 and its instructions to
see if you owe this tax.

Line 50
Recapture Taxes
You may owe the tax computed on Form
4255. Recapture of Investment Credit. it
you disposed of investment credit property
or changed its use before the end of its
useful life or recovery period. See Form
4255 for details. If you owe this tax, check
the box for Form 4255 and enter any tax
due on line 50.

If you disposed of property (or there was
a reduction in the qualified basis of the
property) on which you took the low-income
housing credit, you may owe the tax
computed an Form 8611, Recapture of
Low'lncome Housing Credit. See Form
11611 for more information. If you owe this
tax, check the box for Form 8611 and enter
any tax due on line 50,

Line 51
Social Security Tax on Tip Income
Not Reported to Employer
If you received tipsof $20or more in any
month and you did not report the full amount
to your employer, or your W-2 form(s) shows
allocated tips that you must report in
income, you must pay the social security or
railroad retirement (RRTA) tax On the

00
`ika



unreported tips. If you reported the full
amount to your employer but the social
security or RRTA tax was not withheld, you
must pay it unless the rules discussed under
Uncollected Employee Social Security and
R RTA Tax an Tips (line 53) apply.

To figure the amount of socia I
securitytax on the tips. complete Form 4137 and

attach it to your Form 1040. Enter the tax
on line 51.

To determine the amount of RRTA tax on
the tips, contact your nearest Railroad
Retirement Board office. On line 5 1, enter
the tax and on the dotted line next to it.
write "RRTA."

Be sum all your tips are reported as
income on Form 1040, line 7. You may be
charged a penalty equal to 50% of the
social security tax due on tips you received
and did not report to your employer.

Line S2
Tax on Qualified Retirement Plans
(including IRAs)
You may owe this tax if: (1) you received any
early distributions from a qualified pensio n
plan (such as your IRA), qualified annuity
pla n. or tax-sheftered annuity plan; (2) you
received any excess distributions from a plan
mentioned in (1); (3) you made excess
contributions to your IRA; (4) you had excess
accumulations ina qualified pension plan
(including an I RA): or (5) you received any
amount under a modified endowment
contract entered into after June 20, 1988.

If any of the above applies, get Form
5329 and its instructions to see if you owe
this tax Enter the tax from Form 5329 on
Form 1040, line 52.
Caution., Be sure to include in income on
line 16 orline 17, as applicable, any early
distributions from qualified retirement
plans.

Line S3
Add lines 47 through 52. Put the total on line
53. Also include in th a totaI on line 53 any of
the following that applies. -
Section 72 (m)(S) Excess Benefits Tax. If
YOU are or were a 5% owner of a business
and you received a distribution of excess
benefits from a qualified pension or annuity
plan, you may have to a penal? tax of
10%of the distributionnet Pub. 160,
Self-Employed Retirement Plans, for more
details.

Include the amount of the penalty in your
total for line 53. On the dotted line next to
this total, write "Section 72 (mX5)" and
showthearmount.
Advance Earned Income Credit (AEI C)
Payments. If you received AEIC payments,
include them in the total on line 53. On the
dotted line next to this total. write "AEIC"
and show the amount. Your W-2 form(s) will
show these payments.
Note: Figure the earned income credit you
can actually take on the worksheet on page
20.
Uncollected Employee Social Security
and RRTA Tax on Tips. If you did not have
enough wages to cover the social security
tax or railroad retirement (RRTA) tax due on
tips you reported to your employer, the
amount of tax due will be shown on your
Form W-2. Include that amount in the total

on line 53. On the dotted line next to this
total, write "Uncollected Tax on TIP5" and
show the amount.
Golden Parachute PaymentL Golden
parachute payments are certain payments
made by a corporation to key employees to
compensate them if control of the
corporation changes. If you received an
excess parachute payment (EPP), you must
pay a tax equal to 20% of this excess
payment. Include the amount of this tax in
your total for line 53. On the dotted line
next to this total, write "EPP" and s1how, the
amount of the tax. .

. -

If you received a Form W-2 that includes a
parachute payment, the amount of tax
withh aid on arty excess payment should be
identified in Box 16 of Form W-2. Include the
amount from Box 16 in the total for line 53..

If you received a Form 1099-MISC that
includes a parachute payment, any excess
payment will be separately identified on the
form: Multiply theexcess payment by 20%
to figure the amount to include in the total
for line 53.
1 mitallment Sales for Dealers In Personal
Property. If you deferred payment of tax in
1987 or 1988 under sec. 811 (cX7) of the
Tax Reform Act of 1986, you must include
the ratable portion of tax due for 1989 in the
total for line 53. Write 'Sec. 453C* and the
amount on the dotted line next to line 53.

Medicare Premium
Line S4
CoudomAtthe time these instructions were
printed, Congress was considering
legislation that wouid cherin the ndes
below forthe supplements Medicare
premium. When Congress completes its
action, IRS will take steps topublicize the
finalrides.

The following rules applied at the time
these instructions were printed.

You will usually owe the new
supplemental Medicare premium for 1989
if both 1 and 2 below apply to you. The
premium will help pay the cost of the new
Medicare catastrophic and prescription
drug coverage.
I The amount on line 53 Is $150 or more,
a;d
2. You (oryour sprousa~ were Medicare
eligible for more than full months in 1989.

If both I and 2 above apply to you, use
Form 8808, Supplemental Medicare
Premium, to figure the amount of premium
you 0". Form 8808 will be available when
Congress completes its action. Also

see
the

separate instructions for Form 8808 for the
special rule for married pe fil,
separate returns and exceptions to t9e .1.rson' in
above.. .

You were Medicare eligible if any one of
the following applies:

is
You received Form SSA-1099 or Form

RRB-1099 indicating that you were
Med' ~e e%ible for more than 6 full
months in 1

89
. or -'ca

is You were 65 or older and would have been
entitled to monthly social security or railroad
retirement benefits if youllad filed an
application.or
a You were qualified for Medicare Part A on
the basis of government employment and
you were age 65 or older, or

is You had end-stage renal (kidney) disease
and would have been entitled to Medicare if
you had filed an application.

Payments
Line 56 *
Total Feder~l Income Tax Withheld
Add the amounts shown as Federal income
tax withheld on your Forms W4. W-2G.
W-2P, and 1099-R. Enter the total on
line 56. The amount of Federal income tax
withheld should be shown in Box 9 of Form
W-2, Box 2 of Form W-213. Sax 11 of Form
W-2P, and Box 4 of Form 10WR. If line 56
includes amounts withheld as shown on
Form 1090~R, check the box on line 56.
Backup Withholding. If you were subject to
backup withholding on dividends, Interest
income. or other incomeyou received during
1989, Ind ude the amount withh aid Inthe
total on line 56. This should be shown in Box
2 of Form 1 099-DIV and in Box 4of the ob) or
1099 forms. Be sure to check the box on
line 56.
Line 57
1989 Estimated Tax Payments
Enter on this line any payments you made on
your estimated Federal income tax (Form
1040-ES) for 1989. Include any
overpayment from your 1988 retum that
you applied to your 1989 estimated tax

If you and your spouse paid joint
estimated tax but am now filing separate
income tax returns, either of you can claim
all of the amount paid. Oryou can each
claim a part of it. Get Pub. 505, Tax
Withholding and Estimated Tax. for mom
information on how to divide your
payments. Please be sure to show both
social secuiity numbers on the separate
returns. If you or your spouse paid separate
estimated tax, but you are now filing a joint
income tax return. add the amounts you
each paid.'

Follow these instructions even if your
spodase died. . I

iDivorced Taxisaymns. If you were divorced
during 1989 and you made joint estimateil
tax payments with your form.arspouse, , .
please enter yourforniersibouse'sluklal
security number in the block provided on the
front of Form 1040.

If u were divorced and remarried in
1990enter your present spouse's social
security number in the block provided on
the front of Form 1040. Also, under the
bold heading "Payments' to the left of line
57 write your former spouse's Social
;i~urity number, followed by TDIV
Name Change, Ifyou changed your name
because of marriage, divorce, etc., and you
made estimated tax payments usingyour
former name, attach a statement tothe .
front of Form 1040 explaining all the, -

,payments you artd=,souse made in
1989. the Service or where you made
the payments. and the name5s)andsocial
security number(s)under which you "do
the payments.
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Line 58
Earned Income Credit
This is a special credit that can helpsomepeople

whohave a child and have income
under $19,340. The credit can be as much
as $910. If you can to ke th a cred A. you can
su btract it from the tax you owe or get a
rat unit evenif you h ad no tax withh aid from
yourpay,

You may be a ble to to ke the cred it if all
the following apply:
1. You received earned income in 1989 of
less than $19,340. (See Earned Income
Includes on this page).
2. The amount an Form 1040, line 32, is less
than $19,340.

'3. You he.. child.holivedwithy Lim ur
0main home in the U.S. for more than ha~llt 0

year (for all of 1989 if your filing stat s Is
qual4ingwidow(er)willicle n entchild)
If your child was born ordie 1 1989 and
yourhomewasliour ild's cluringthe
part of 1989 that he orshe s live,your
child is considered to have I! a ith you for
the entire year. ~
4. You do not file Form 2555, Foreign
Earned Income. ,
5. Your filing status is married filing joint
return, qualifying widow(er) with dependent
child, or head of household. Special rules
apply to each of these th ree filing statuses.
Married Filing Joint Return. Your child
must be claimed as your dependent on line
6c. Exception: If you remarried and the
child's other parent claimed thschild as a
dependent under the rules for Children of
Divorced or Separated Parents (see page
8), you can take the credit if you meet all of
the other conditions listed above. If you can
take the credit because of this exception,

enter your child's name on the dotted line
next to line 58.

Your 'child" means your son or daughter,
stepchild, adopted child, a child placed

with

you by an authorized placement a,g.ency for
adoption by yc I such as
your grandchild, whom you cared for as
your own child for the whole year.
qualifying Wldow(ar) With Dependent
Child. Your child must be claimed as your
dependent on line 6c. You, 'child" means
your son or do Lighter, stepchild, adopted
child, a child placed with you by an
authorized placement agency for adoption
by you, or any other child, such as your
grandchild, whom you cared for as your own
child for the whole year.

.

Head of Household. If your child was
unmarried, this child does not have to be
your dependent. Enter the child's name on
line 4 of your return if the child is not your
dependent. Your .child* means your son or
daughter, stepchild, adopted child, or a
descendant of your son, daughter. or
adopted child.

If your childwas married, this child must
be claimed as your dependent on line 6c.
Exception: If this child's other parent
claimed him or her as a dependent under
the rules for Children of Divorced or
Separated Parents (see page 8), you can
take the credit

if you
meet all of the other

conditions listed above. If you can take the
credit because of this exception. enter your
child's name on the dotted line next to line
58 (unless you entered the child's name in
the space provided on line 4).
Note: You MUST file a return ifyougot
advance earned income credit (AEIC)
payments in 1989. You must include the
amount of these payments in the total an

Earned I nco me C redIt Work sh Bet (Kee p for your record s)
If your filing status Is single or married filing separately, you cannot take the credit. Do not
complete this worksheat.

I. Ent"e amount from Form 1040, line 7, plus any otherearned income.
whether taxable or not. But do not include scholarship or fellowship
income if you did not receive a W-2 form for it. Note: Ify- waived
earned income that is not taxable, write 'NEI"on the dotted line next to
line 58 even ifyou cannot claim the credit. $

2. If you were self-employed. enter the amount, even if a Ims, from
Schedule SE. Section A, line 3. or Section 8, line 3c But if you use the

'optional method to figure your self-employment tax sea ~ub. 596 for
more informat on before ente- an amount on line 2. If you included

ll
ii

self-employment income on ne above, do not include it hem.
3. Earned Income. Add lines I and 2. But if line 2 isa loss, subtract Iine2

from line 1. lfline3 isreroorless, or$19,340 or more, stophere; you
cannot take the credit. Otherwise, go onto line 4.

4. Adjusted gross Income. Enter the amount from Form 1040, line 32. If
this amount is $19,340 or more, stop here; you cannot take the credit.
Otherwise, go on to line 5 or line 6. whichever applies.

S. If line 4 is less than $10,250. use the amount on line 3 to find the credit
in the table that begins on page 52. Enter the credit here and on Form
1040, line 58.

6. If line 4 is $10,250 or more:
a. First, use the amount on line 3 to find the

credit in the table that begins on page 52.
Enterthat amount here. $

P

b. Then, use the amount on line 4 to find the
credit in the table. Enter that amount here. $

c. Compare the amounts on lines 68 and 6b above. Enter the smaller of
the twoamourts here. Alm enter this amount on Form 1040, line 58. $
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line 53. See the line 53 instructions for
more details. You may be able togetAEIC
payments in 1990 by filing Form W-5 with
your employer.

If you we nt IRS to figure the cred it for
you. see IRS Will Figure Your Tax and
Some of Your Credits on page 16.

For more details about the credit, get
Pub. 596. Earned Income Credit.
Earned Income Includes:
a Wages, salaries, and tips.
is Earnings from self-emplaymeni-this is
usually the amount shown on Schedule SE
(Form 1040). Section A, line 3, or Section
B. line 3c.
e Anything else of value (money, goods. or
services) you get from your employer for
services you performed even if it is not
taxable (such as housing allowance or rental
value of a parsonage for clergy members
and meals and lodging for employees).
Earned Income does not Include items
such as interest, dividends, social security
and railroad retirement benefits, welfare
benefits. nondisability pensions, veterans'
benefits, workers' compensation,
unemployment compensation (insurance),
alimony, or income exempt from sell.
employment tax as a result of the filing and
approval of Form 4029 (relatinq to
members of certain religious fai hs). Earned
income also does not include taxable
scholarships or fellowships not reported on
Form W-2.

It you qualify for the credit, use the
worksheet on this page to figure it.
Otherwise, write "No on line 58 and go on
to line 59.
Note: The earned income credit must be
reduced by the alternative minimum tax
(Firm 1040, line 49). Ifyou owe this tax,
subtract it from the amount on line 5 or line
6c of the worksheet belo w, whichever
applies, and enter the result (but not less
than zem) on Form 1040, line 58.

Line 59 *
Amount Paid With Form 4868
(Extension of Time To File)

If you filed Form 4868 to get an automatic
extension of time to file Forrp 1040, enter
the amount you paid with that form. Also
include an; amounts paid with Form 2698
or Form Z 50.

LIna60
Excess Social Security Tax and RRTA
Tax Withheld-More Than One
Employer

Excess Social Security Taxes Withheld. If
you had more than one employer for 1989
and your total wages were over $48,000,
your employers may have withheld too
much social security tax. If so, you ran take
a credit for the exc amount on line 60.
Use the worksherat on page 21 to figure any
excess social security taxes.

If any one employer withheld more than
$3,604.80 in social security taxes, you
must ask your employer to refund the
excess to you. You cannot claim it on your
return.



Excess Railroad Retirement (RRTA)
Tales Withheld. For 1989 no more than
$5.354. 10 in RRTA tax should have been
withheld from your pay. If any one railroad
employer withheld more than that amount.
you must ask that employer to refund the
excess to you. You cannot claim it on your
return.

Do not use the viorksheet below if you
had any RRTA tax withheld from your pay.
Instead. get Pub. 505. Tax Withholding and
Estimated Tax. to figure the amount of any
excess RRTA or social security taxes
withheld if either of the following applies to
you:
a You had more than one railroad employer
and you paid more than $5,354. 10 in RRTA
tax in.1989, or
o You had both RRTA tax and social
security tax withheld from your wages in
1989 and the total withheld was more than
$3.604AO.
Caution. tfyou were a government
employee who paid Only the 1.45%
Medicare (hwpstal insurance benefits) tax
on yourgovernment wages. do not include
on line I of the wonsheet below the
Medicare tax withheld from your
government wages. See the instructions
for line 62 to see ifyour can take a credit for
excess Medicare tax paid.

It you are filing a joint return. you must
figure excess social security tax withholding
separately for each spouse. Do NOT
combine amounts of both husband and
wife.

Worksheet (Keep lot your records)

1. Add .11 -.1 security tax
withheld (but not mile than
$3.604.80 for each employer).
Enter the total here .........

2. Enter any uncollected social
security tax On tips included in
the total On Form 1040. line

53.

3. Add lines I and 2 ...........

4. Social security tax limit .......

S. Subtract tire 4 from line 3.
Enter this

amount
on line 60. ..

-3.604.80

Line 61
Credit for Federal Tax on Fuels
If you un take a credit for tax on gasoline,
diesel fuel, and other fuels used in your
business. or for certain diesel-powered cars.
vans. and light trucks. please attach Form
4136. Enter the credit on line 61.
Line 62
Regulated Investment Company Credit
Enter on this line the total amount of the
credit from Farm 2439. Notice to
Shareholder of Undistributed Long-Term
Capital Gains. Be sure to attach Copy 8 of
Form 2439. Also include on line 62 any
Excess Medium Tax Credit.
Excess Medicare Tax Credit. If you were a
Federal. state. or local government
employee whose wages in 1989 were
subject only to the 1.45% Medium
(hospital insurance benefits) tax. and you
had other social security or RRTA wages
that when added to your government wages
total more than $48.000. too much
Medicare tax my he" been withheld. If so,
you my take a credit against your income
tax. Use Form

4469 to figure the credit.

Include the amount of the credit in your.
total tar line 62. On the dotted line next to
line 62, wife 'Form 4469' and show the
amount.

Line63
Total Payments
Add lines 56 through 62 and enter the total.
on line 63. Also include an this title any
credit for Overpaid windfall profit tax
(OWPT) from Form 6249. Write the
amount and 'OWPT"on the dotted line next
to line 63. Be Sure to attach Forms 6249
and 6248.

Refund or Amount
You Owe
Line 64
Amount Overpaid
(if line 63 is larger than line 5151
Subtract line 55 from line 63. You can
choose to haw all or part of this amount
refunded to you (line 65). The remainder, if
any. can be applied to your estimated tax
for 1990 (line 66~ If line 64 is under $1. we
will send a refund only on written request.
Income Tax Withholding for 1990. If the
amount you Overpaid is large, get a copy of
Form W-4, Employee's Withholding
Alkywaince Certificate, from your employer
to see if you am entitled to additional
allowances. If you am. file a new Form W-4
with your employer to change the amount of
income tax to be withheld from your wages.

If you go back to work after a period of
unemployment, you my reduce the amount
of income tax withheld if your employer
agrees to use the part-year method of
withholding, There are also other methods
that could reduce your withholding.

For more details. see your employer or
get Pub. 505, Tax Withholding and
Estimated Tax.
Injured Spouse Ctalm. If you file a joint
return and your spouse has not paid certain
obligations (such as child and spousal
support payments and Federal nontax debts
such as student loans), all or part of the
overpayment shown on line 64 may be used
to pay the past due amount. But. your part
of the Overpayment may be refunded to you
if ALL 3 of the follostring apply:
it You am not obligated to pay the past due
amount.
is You received and reported income (such
as wages, taxable interest, etc.) on the joint
return.
it You made and reported payments such as
Federal income tax withheld from your
wages or estimated tax payments on the
joint return.

If ALL 3 of the above conditions apply and
you want your part of the overpayment
refunded to you. complete Form 8379.
Injured Spouse Allocation, and attach it to
Form 1040 when you file your return. Write
'Injured Spouse' in the upper left comer of
Form 1040.

Note'ou,-I,,WX
Tax Ritturn, andattach Form 8379 to it.

Line66
Applied to 1990 Estimated Tax
Subtract line 65 from fine 64. This is the
amount that will be applied to your
estimated tax for 1990. Enter this amount
on line 66.

We will apply amounts to your account
unless you request us to apply it to your
spouse's account. The request should
include your spouse's social security
number.
Line67
Amount You Owe
(if line 55 is larger than line 63)
Subtract line 63 from line 55 and enter the
result. This is the amount you Owe.

Attach your check or money order for the
full amount when you file. If line 67 is under
$1, you do not have to pay. Do not include
any estimated tax payment in your check or
money order. Mail any estimated taw
payment in a separate envelope from the
one you use to pay the tax due on Form
1040.
Income Tax Withholding for 1990. If you
do me tax for 1989. you may want to
increase the amount of income tax withheld
from your pay for 1990. To do this, file
Form W4. Employee's Withholding
Allowance Certificate, with your employer.
Otherwise, you may haw to make
estimated tax payments for 1990. See
Should You Make Estimated Tax
Payments for 1990? on page 22.

For more details. get Pub. 505, Tax
Withholding arid Estimated Tax.
Line 68
Penalty for Underpayment of
Estimated Tax
If line 67 is $500 or more and more than
10% of the tax shown on your return, or you
underpaid your 1989 estimated tax liability
for any payment period. you may owe a
penalty. Get Form 2210 (Form 221OF for
farmers and fishermen) to see if you owe a
penalty and to figure the amount. If you
want, IRS will figure the penalty for you and
send you a bill.
How To Avoid the Penalty. You will not
me the penalty or have to complete Form
22 10 (or 22 10F) if either of the following
applies:
1. You had no tax liability for 1988, you
were a U.S. citizen or resident for all of
1988, AND your 1988 tax return wits for a
tax year of 12 full months. or
2. The total of lines 56. 57, 60, and any
write-in amount from Form 4469 on line 62
of your 1989 return is at least as much as
your 1988 tax liability, AND your 19M tax
return was for a tax year of 12 full months.
Your estimated tax payments for 1989 must
have been made in 4 equal and timely
installments.
Note., For 1989. the supplemental
Medicare premium on line 54 is not treated
as a tax forpurposes of the penalty.

Under certain conditions the pena7
.
may

be waived. If y-- -- -- - - - - - D the
exceptions above, get Form 2210 (or
2210F) to see if you qualify for a waiver.
Figuring the Penalty. If you cannot avoid
the penalty and you choose to figure it
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yourself on Form 22 10 (or 22 10F), enter
the penalty amount on Form 1040, line 68.
Add the penalty amount to any tax due and
enter the total on line 67. If you are due a
refund, subtract the penalty amount from
the overpayment you show on line 64.

If you used the annualijed income
installment method to figure your required
payments, write "At' on the dotted line next
to line 68, If you are claiming a

waiver,
write

"Waiver" on the dotted line next to line 68.
If you leave line 68 blank, IRS will figure

the penalty and send you a bill. We will not
begin to charge you interest on the penalty
until 10 days after the notice date.
What To Attach. Generally, you are not
required to attach Form 22 10 (or 2210F) to
your return, even if you owe the penalty.
But, you MUST complete and attach the
form if you claim a waiver or use the
annualized income installment method.

Should You Make Estimated Tax
Payments for 1990?
In general, you do not have to make
estimated tax payments if you expect that
your 1990 Form 1040 will show a tax
refund, or a tax balance due IRS of less than
$500, If your total estimated tax (including
any alternative minimum tax and
supplemental Medicare premium) is $500
or more, please get Form 1040-ES. It
contains a worksheet that you can use to
see if you have to make estimated tax
payments.

Sign Your Return
Form 1040 is not considered a valid return
unless you sign it. Your spouse must also
sign if it is a joint return. Be sure to date
your return and show your occupation in
the space provided. If you have someone
prepare your return for you, you are still
responsible for the correctness of the
return. If you are filing a joint return with
your deceased spouse, see Death of
Taxpayer. on page 23.
Child's Return. If your child cannot sign his
or her return. sign your child's name in the
space provided. Then add "By (your
signature), parent for minor child. "
Paid Preparers Must Sign Your Return.
Generally, anyone you pay to prepare your
return must sign it. A preparer who signs
your return must sign it by hand in the
space provided (signature stamps or labels
cannot be used), and give you a copy of the
return for your records. Someone wit
prepares your return for you but does?not
charge you should not sign your return.

Tax return Preparers should be familiar
with their responsibilities. They should get
Pub. 1045, Information for Tax
Practitioners, for more details.

Avoid Common Mistakes
This checklist is to help you make sure your
form is filled out correctly. Errors may delay
your refund.
1. Are your name and address correct on
the label? If not, did you correct the label?
2. If you took the standard deduction, did
you enter it on line 34? Also did you use the
correct chart (or worksheet) on page 17?
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3. Did you attach your W-2 form(s) and any
other forms? Did you assemble all forms
and schedules in the proper order? See
Step 6 on page 6.
4. Did you add and subtract correctly
especially when figuring your refund or
amount you me?
5. Did you use the correct filing status and
taxable income amount to find your tax in
the Tax Table?
6. If a child lived with you and your earned
income was under $19.340, did you see it
you can take the earned income credit on
line 58? See page 20.
7. Did you write your social security
number, daytime phone number, and
"1989 Form 1040" on your check or money
order?
8. Did you sign and date your tax form?

General Information

Penalties and Interest
Interest. We will charge you interest on
taxes not paid by their due date, even if an
extension of time to file is granted

.
We will

also charge you interest on penalties
imposed for failure to file, negligence,
fraud, gross valuation overstatements, and
substantial understatements of tax. Interest
is charged on the penalty from the due date
of the return (including extensions).
Late Filing of Return. You can avoid
penalties for late filing by sending in your
return by the due date. If you file late, the
Pena Ity is 5% of the amount due for each
month or part of a month your return is late,
unless you have a reasonable explanation. If
you do, attach it to your return. The penalty
cannot be more than 25% of the tax due. If
your return is more than 60 days late, the
mini um penalty will be $100or the
amount of any tax you owe, whichever is
smaller.
Late Payment of Tax. If you pay your taxes
late, the penalty is usually 112 of 1% of the
unpaid amount for each month or part of a
month the tax is not paid. The penalty
cannot be more than 25% of the unpaid
amount. It applies to any unpaid tax on the
return. It also applies to any additional tax
shown on a bill not paid within 10 days of the
date of the bill. This penalty is in addition to
interest charges on late payments.
Note: Ifyou include interest or either of
these penalties with your payment, identify
and enter these amounts in the bottom
margin of Form 1040, page 2. Do not
include the interest or penalty amounts in
Amount You Owe on line 67.
Penalty for Frivolous Return. In addition
to any other penalties, the law imposes a
Penalty of $500 for filing a frivolous return.
A frivolous return is one that does not
contain information needed to figure the
correct tax or shows a substantially
I ncorrect tax, because you take a frivolous
position or desire to delay or interfere with
the tax laws. This includes any altering or
striking out of the preprinted language
above the space where you sign.
Other Penalties. There are also other
penalties that can be imposed for
negligence, substantial understatement of

tax, and fraud, Criminal penalties may be
imposed for willful failure to file, tax
evasion, or making a false statement. Get
Pub. 17, Your Federal Income Tax, for
details on some of these penalties.

Do Both the Name and Social Security
Number on Your Tax Forms Agree
With Your Social Security Card?
If not, your refund may be delayed or you
may not receive credit foryour social
security earnings. If your Form W-2, Form
1099, or other tax document shows an
incorrect social security number or name,
notify your employer or the form-issuing
agent. If the name or number on your social
security card is incorrect, contact any Social
Security Administration office. The
telephone number is listed in the phone
book under "U.S. Government, Social
Security Administration."

Gift To Reduce the Public Debt
You may make a gift to reduce the public
debt. It you wish to do so. enclose a
separate check with your income tax return.
Make it payable to "Bureau of the Public
Debt." You may be able to deduct this gift
on your 1990 tax return if you itemize your
deductions. Please do not add it to any tax
you may owe. If ouowetax.inciudea
separate check 4r that amount payable to
1itternal Revenue Service."

Address Change
If you move you should always notify the
IRS Service'denter where you filed your last
return. If you move after you file your return
and you are expecting a refund, also notify
the post office serving your old address.
This will help to forward your check to your
new address.

Mailing Your Return
If you received an envelope with your forms
booklet, please use it. If you didn't receive
an envelope, or you moved during the year,
see Where To File on page 5. Envelopes
with insufficient postage will be returned by
the post office.

Corresponding With IRS

Be sure to include your social security
number in any correspondence with IRS.

How Long Should Records Be Kept?
Keep records of income, deductions, and
credits shown on your return. as well as any
worksheets used to figure them, until the
statute of limitations runs out for that
return. Usually this is 3 years from the date
the return was due or filed, or 2 years from
the date the tax was paid. whichever is
later. Also keep copies of your filed tax
returns as part of your records. You should
keep some records longer. For example,
keep property records (including those on
your own home) as long as they are needed
to figure the basis of the original or
replacement property. For more details,
get Pub. 552.
Requesting a Copy of Your Tax
Return
If you need a copy of your tax return. use
Form 4506. Request for Copy of Tax Form.
The charge for a copy of a return is $4.25. 11
you need tax account information, contact
your local IRS office. If you want a printed
copy of your account, it will be mailed to
you free of charge.

I



Substitute Tax Forms
You may not use your own version of a tax
form unless it meets the requirements
contained in Pub. 1167 for acceptable
privately designed and printed substitute tax
forms. You can get Pub. 1167 by writing to
the Forms Distribution Center for your state.
See the next to the last page of this
instruction booklet for the address.

Amended Return
If you find changes in your income.
deductions, or credits after you mail your
return, file Form 104OX Amended U.S.
Individual Income Tax Return. to change the
return you already filed. Generally, Form
104OX must be filed within 3 years after the
date the original return was filed, or within
2 years after the date the tax

was
paid.

whichever is later. A returnfiled early is
considered filed on the date it was due.

If your return is changed for any reason
liar example, as a result of an audit of your
return by IRS), it may affect Your state
income tax return. Contact Your state tax
agency for more information.
Death of Taxpayer

If a taxpayerdied before filing a return for
1989. the taxpayer's spouse or personal
representative may have to file and sign a.
return for the person who died. A personal
representative can be an executor,

not deduct arty of the basic local service
charge (including taxes) for the first
telephone line into your honre.
e For taxable bonds acquired after
December 3 1, 1987. you may not deduct
any amortizable bond premium as interest
on Schedule A. Instead, reduce the interest
income on the bond by the amount

of
the

premium. For details. see the instructions
for Schedule B.

For taxable bonds acquired after October
22. 1986, and before January 1, 1988, you
may choose to either deduct any
amortizable bond premium as interest on
Schedule A, line 11. or reduce your interest
income on the bond as explained above.

Purpose,
Some taxpayers should itemize their
deductions because they will save money.
See Standard Deduction OR Itemized
Deductions on pagg 16.

If you itemize, you can deduct part of
your medical and dental expenses and
unreimbursed employee business expenses,
and amounts you paid for certain taxes,
interest, contributions. and certain .
miscellaneous expenses. You may also
deduct certain moving expenses and
casualty and theft losses.

administrator, or anyone who is in charge of Lines Ia through4
the deceased person's property.

If the taxpayer did not have to file a Medical and Dental Expenses
return but had tax withheld, a return must Before you can figure your total deduciion
be filed to get a refund. for medical and dental expenses, you must

The person who files the return should complete Form 1040 through line 32.
write "deceased" after the deceased's You may deduct only that part of your
name and show the date of death in the medical and dental expenses that is mom
name and address space at the top of the than 7.5% of the amount on Farm 1040,
return. Also write "DECEASED" across the line 32.
top of the tax return. Line Ia. Enter the amount you paid for

If your spouse died in 1989 and you did doctors, dentists. nurses, and hospitals.
not remarry in 1989, you can file a joint prescription medicine and drugs. or for
return. You can also file a joint etu if insulin. after you reduce these expenses by
spouse died in 1990 before filing a I any payments received from insurance or
return. A joint return should show your other sources. Also include the total amount
spouse's 1989 income before death and you paid for insurance premiums for medical
your income for all of 1989.'Also write arid dental cam.
"Filing as surviving spouse" in the area Caution Ifyou were self-employed, do not
.hem you sign the return. If someone else include the amount ofanyhealth

insuranceis the personal representative, he or she you deducted on Fonn 1040, line 26.
must also sign. Una 1 Is. Enter the amounts spent for
Claiming a Refund for a Deceased Person. transportation and lodging, and other
if you are a surviving spouse filing a joint expenses such as hearing aids. dentures.
return with the deceased. file only the tax eyeglasses. and contact Ia rises, after you
return to claim the refund. If you a re a, reduce these expenses by any payments
cciurt-appointed representative. file the received from insurance or other sources.
return AND attach a copy of the certificate List the medical expense and the amount of
that shows your appointment. All other filers the expense. Enter one total in the total
requesting a refund of the deceased should amount column online lb.
file the return and attach Farm 1310. Note., Ifyour insurance companypaidyour

For more details. see Tele-Tax doctor ordentist directly for part ofyour
Information in the index (topic no. 158) or medical expenses, and you paid only the
get Pub. 559, Tax I nformation for amount that remained, include in your
Survivors, Executors., and Administrators. medical expenses ONE Y the amount that

I nstructions for
youpaid. , .

If you received a reimbursement in 1989
of prior year medical or dental expenses do

Schedule A not reduce your 1989 expenses by this
amount. You must Include the

Iteinized Deduktions reimbursement in income on Form 1040,
line 22, if you deducted the medical

Change
I
s You Should

.
Kate expenses in the earlier year and the

deduction reduced your tax. Pub. 502 tells
464nni in 1984. ifyou use your home you hov~tofipre the amount to include in
telephon= business purposes, you may income.

When you figure your deduction, you may
include medical and dental bills you paid
for:
• Yourself.
• Yourspouse.

All dependents you claim on your return.
Your child whom you do not claim as a

dependent because of the rules explained
on page 8 for Children of Divorced or
Separated Parents.
* Any person that you could have claimed
as a dependent on your return if that person
had not received $2,000 or more of gross
income or had not filed a joint return.
Example. You provided more than half of
your mother's support but may not claim
her as a dependent because she received
$2,000 of wages during 1989. If part of
your support wiss the payment of her
medical bills, you may include that part in
your medical expenses.

Examples of Medical and Dental
Payments Yiin; MAY Deduct
To the extent you were not reimbursed, you
may deduct what you paid for:
. Prescription medicines and drugs, or
insulin.
* Medical doctors, dentists, eye doctors,
chiropractors, osteopaths. podiatrists,"
psychiatrists. psychologists, physical
therapists, acupuncturists, and
psychoanalysts (medical care only).
e Medical examinations. X-ray and
laboratory services. insulin treatment. and
whirlpool baths your doctor ordered.
a Nursing help. If you pay someone to do
both nursing and housework, you may
deduct only the cost of the nursing help.
a Hospital care (includl meals and
lodging), clinic costs, a lab fees.
e Medical treatment ata center for drug
addicts or alcoholics.
e Medical aids such as hearing aid batteries.
braces crutches. wheelchairs. guide dogs
and th; cost of maintaining them.
a Lodging expenses (but not meals) paid
while away from home to receive medical
cam in a hospital or a medical care facility
that is related to a hospital. Do not indude
more than $50 a night for each eligible

* Ambulance service and other travel costs
to get medicalcare. If you used your own
car you may claim what you spent for gas
an~ oil to go to and from the place you
received the care; or you may claim 9 cents
a mileAdd parkirw and tolls to the amount
you c6im under a' her method.

Examples at Medical and Dental
Payments You MAY NOT Deduct
e The basic cost of Medicare insurance
(Medicare A). , '
Note., Ifyou were 65 or older but not
entitled to social security benefits, you may
deductPremiums you volunbab, pod for
Medicare A coverage
a Life insurance or income protection
policies. -
e The 1.45% Medicare (hospital insurance

,benefits) tax withheld from your pay as part
of the social securitytax or the Medicare tax
paid as part of socialsecurity self-
employmeffttax. ', .

1,
.

.
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e Nursing care for a healthy baby. (You may
qualify for the child and dependent care
credit; get Form 2441.)
• Illegal operations or drugs.
• Nonprescription medicines or drugs.
• Travel your doctor told you to take for rest
orchange.
e Funeral, burial, or cremation costs.

Pub. 502 has a discussion of expenses
that may and may not be deducted. It also
explains when you may deduct capital
expenditures and special care for
handicapped persons.

Lines 5 through 8

Taxes You Paid
Taxes You MAY Deduct
Line 5-State and Local Income Taxes.
Include on this line state and local income
taxes that were withheld from your salary
and any estimated payments made in 1989,
including payments for a prior year. Also
include any part of a prior year refund of
state or local income taxes that you chose to
have credited to your 1989 estimated state
or local income taxes. Do not reduce your
deduction by either of the following:
a Any state and local income tax refund (or
credit) you expect to receive for 1989, or
* Any refund of (or credit for) pnoryear
state and local income taxes you actually
received in 1989 (see the instructions for
Form 1040, line 10).
Line 6-Real Estate Taxes. Include taxes
that you paid on property you own that was
not used for business, Pub. 530 explains
the deductions homeowners may take.

If your mortgage payments include your
real estate taxes, do not take a deduction
for those taxes until the year the mortgage
company actually pays them to the taxing
authority,
Line 7-Other Taxes. If you had any
deductible tax not listed on Schedule A
lines 5 or 6 (such as personal property ~r
foreign income tax), list the tax and the
amount of tax. Enter one total in the total
amount column oniline 7.

Personal property tax must be based on
value alone. For exa mple if part of the fee
you paid for the registrati6n of your car was
based on the car's value and part

was
based

on its weight, you may deduct only the part
based on value. !

It You paid tax to a foreign country or U.S.
possession, you may want to take it as a
credit instead of a deduction. Please get
Pub. 514.

Taxes You MAY NOT Deduct
• Federal income and excise taxes.
• Social security and railroad retirement
(FIRTA) taxes.

• Customs duties.
• Federal estate and gift taxes. (However,
see Expenses NOT Subject to the 2%
Limit on page 26.) ,
e Certain state and local taxes, including~
general sales tax, tax on gasoline, car
inspection fees, assessments for sidewalks
or other improvements to your property. tax
you paid for someone else, and license fees
(marriage, driver's, dog, etc

Page ~ill

Lines gat through 13
Interest You Paid
Include interest you paid on nonbusiness
items only. Whether your interest expense
is treated as investment interest, personal
interest, or business interest depends on
how and when you used the loan proceeds.
Get Pub. 545, Interest Expense. for details.

In general. if you paid interest in 1989
that Includes amounts that apply toany
period after 1989, you my deduct only the
amount that applies for 1989. '
Note: Ifyou have a loan agreement that in
any way retain to the "Rule of 78s, " see
Pub. 545.
Interest You MAY Deduct
Unes 9a and 9b-Hom* Mortgage
Interest. In most cases, you will be able to
deduct all of your home mortgage in erest.
The following rules apply Wany I ns
secured by your main home, includi fi I
and second mortgages, home

ui I S'and refinanced mortgages. Whether yo r
home mortgage interest is deductible
depends on the date you took out the
mortgage, the amount of the mortgage. and
your use of its proceeds.

If ALL of your mortgages fit into one or
more of categories a. b. and c below, you
can deduct all of the interest on those
mortgages and report it on Schedule A, line
9aor9b whichever applies. If one or more
of your ;~ortgages does not fit into any of
the categories below. get Pub. 936, Limits
on Home Mortgage Interest Deduction, to
figure the amount of interest you can
deduct.
a. Mortgages you took out on your main
home ON or BEFORE October 13, 1987.
These mortgages also include line-of-credit
mortgages you had on October 13, 1987,
and mortgages you had on October 13,1

987. that you refinanced after that date.
But see Special Rules below if you
refinanced or borrowed additional amounts
on a line-of-creclit mortgage after October
13,1987.
b- Mortgages you took out on your min
home AFTER October 13. 1987, to buy.
build, or Improve your home. but only if
these mortgages plus any mortgages *in a
above totaled $1 million or less throughout
1989. The limit is $500,000 or less if
married filing separately.
c. Mortgages you took out AFTER
October 13,1987. on your main hem,
OTHER THAN to buy, build, or Improve
your home, but only if these mortgages
totalZ $ 100,000 or less throughout 1989.
The limit is $50.000 or less if married filing
separately. An example is a home equity
loan you used to pay off credit card bills, to
buy a car. or to pay tuition costs.
Special Rules
RefinancedMortgages.-If you had a
mortgage on your home on October 13,
1987, and refinanced it after that date for
no more than the balance of the old
mortgage, all of the new mortgage is treated
as a mortgage described in a above. But, if
you refinanced it for more than the balance
of the old mortgage, only the part of the -
new mortgage equal to the amount you
owed on the old mortgage at the time you
refinanced it is treated as a mortgage
described in a. The part of the new

mortgage that is more than the balance of
the old mortgage is a mortgage described in
b or c (or b and c. if a mixed-use
mortgage-we below).

Llim,of-Credit Mortgaiges.-If you had
a line-of-credit mortgage on your home on
October 13, 1987, and you borrowed
additional amounts on this line of credit
after that date, the additional amounts
borrowed are treated as a mortgage taken
out after October 13, 1987, and are subject
to the rules under b or c (or b and c if a
mixed-use mortgagem-see below).

Mixed-Use Mortgages. -If you took out
a new mortgage after October 13, 1987
(including refinancing for more than what
you owed or borrowing additional amounts
on a line-of-credit mortgage you had on
October 13, 1987). for purposes described
in both b and c above. you have a mixed-use
mortgage. The mortgage proceeds used to
buy'. uild, or improve the home fit into
category b and the rest of the proceeds fit
into category c. ..

Note: Additional limits apply if the total
amount of all mortgages exceeds the fair
market value of the home. See Pub. 936.

What Is a Home. -A home may be a
house, condominium, cooperative, mobile
home, boat, or similar property. It must
provide basic living accommodations
including sleeping space, a toilet, and
cooking facilities.

More Than One Home. -If you had a
main home and a second home, the dollar
limits explained in b and c above apply to
the total mortgages on both homes. See
Pub. 936 for more information.
Line 9a. Enter on line 9a deductible
mortgage interest you paid directly. or
indirectly, to financial institutions for which
you received a Form 1098, Mortgage
Interest Statement. (if you did not receive a
Form 1098, enter the interest an line 9b.)

If you paid $600 or more of mortgage
interest, the rg

. .
I ill ally sendyou F I Tien w,.,gener

a orm , or sirm ar statement, by
January 31. 1990, showing the total
interest received during 1989. Any points
you paid will not be shown.

If you paid more interest to financial
institutions than is shown on Form 1098,
get Pub. 545 to see if you can deduct the
additional interest. If you can, attach a
statement explaining the difference and
write "See attached" next to line 9a.
Note., Ifyou qualify for the Mortgage
Interest Credit (sea instructions for Form
1040, line 46), subtract the amount
shown on line 3 of For. 8396 from the
total deductible interest you paid on your
home mortgage and enter the result on
line 9a.
Una 9b. If the recipient was not a financial
institution or you did not receive a Form
1098 from the recipient. report your
deductible mortgage interest on line 9b.

If you and at least one other person
(other than your spouse if you file a joint
return) were liable for and paid interest on
the mortgage. and the other person
received the Form 1098, attach a
statement to your return showing the name
and address of that person. Next to line 9b,
write "See attached.'
Una 10-PoInts. Generally, points
(including loan origination fees) charged



only for the use of money am deductible
ever the life of your mortgage. Exception.
Points may be deducted in the year paid if
the loan was used to buy or Improve your
main home. the loan was secured by that
home. the points were paid with funds other
than those obtained from the lender, it is
customary to charge points in the area
where the loan was made. and the points
paid did not exceed the points usually
charged in that area. This generally does
not apply to points paid to refinance your
mortgage. For more details. get Pub. 645.
Una 11-Investment Interest.
investment interest is interest paid on
money you borrowed that is allocable to
property held for investment. It does not
include any interest allocable to a passive
activity.

Complete and attach Form 4952,
Investment Interest Expense Deduction. to
figure your deduction.
Exception. You do not have to file Farm
4952 if ALL of the following apply:
. Your only investment income was from
interest or dividends,
o You haw no other deductible expenses
connected with the production of the
interest or dividends.

*
Your investment interest expense is not

more than your investment income,
* You have no carrymers of investment
interest expense from 1988, and

You have no passive activity losses.
For more details. get Pub. 550,

Investment Income and Expenses.
Unes 12a and 12b-Perscmal Interest.
For 1989, you can deduct only 20% of per-
sonal interest (such as interest paid on car
loam and credit cards). Include on line I?a
interest you paid on:
* Bank and other general purpose credit
cards. Include the finance charge paid as
interest if no part of it was for

service

charges. membership fees. loan fees, credit
investigation fees. etc.
* Revolving charge accounts. Include
finance charges if they were based on your
monthly unpaid balances.
@ Your personal note for money you
borrowed from a bank, a credit union. or
another person.
o Loans on fife insurance if you paid the
interest in cash and report on the cash
basis.
o Installment Imms on personal property.
such as cam (including a business car used
in your capacity as an employee) and
appliances.
o Taxes you paid late. Show only the
interest; do not include any amount that is
considered a penalty. If the tax is
deductible, show it under Taxes You Paid
(lines 5 through 8 of this schedule).
Note. Special rules apply tainterest
mpense imputed an belo-market loans.
GetPub.545.

Interest You MAY NOT Deduct
Do not include interest paid on your debts
by others, such as mortgage interest
subsidy payments made by a goverrimerit
agency. Also do not include the interest you
paid for:

'
Certain loam against your interest in a

40 I(k) plan or a tax-shettered annuity plan

that were made. renewed. renegotiated.
modified. or extended after 1986. (Get
Pub. 575. Pension and Annuity Income
oncluding Simplified General Rule). for
details.)
. Tax-exempt income. This includes
interest an money you borrowed to buy or
carry wholly tax-exempt securities. This also
includes interest paid to purchase or carry
obligations ofshares, or to make deposits or
other investments. to the extent any
interest income received from the
investment is tax exempt.
a A loan on life insurance if the interest is
added to the loan and you report on the
cash basis.
o A debrt to buy a single-premium life
insurance or endowment contract,
o Any kind of business transaction. (Use
Schedule C, E. or F of Form 1040 to deduct
business interest expenses.)

Get Pub. 545 for more details.

Lines 14 through 17
Gifts to Charity
You may deduct contributions or gifts you
gave to organizations that are religious.
charitable. educational. scientific, or
literary in purpose. You may also deduct
what you gave to organizations that work to
prevent crugelty, to children or animals.

E.xamples of them organizations are:
e Churches, temples, synagogues,
Salvation Army. Red Cross. CARE. Goodwill
Industries. United Way "Scouts Girl
Scouts, Sao arid Girls 6ubs of k;~riu,
etc.
a Fraternal ordem. if the gifts will be used
for.the purposes fisted above.
• Veterans' arid certain cultural groups.
• Nonprofit schools. hospitals. and
organizations whose purpose is to fir;d a
cure for, or help people who have. arthritis,
asthma, birth defects, cancer, cerebral
palsy. cystic fibrosis. diabetes, heart
disease, hemophilia. mental illness or
retardation, multiple sclerosis, muscular
dystrophy, tuberculosis, etc.
. Federal. state. and local governments if
the gifts are solely for public purposes.
Caution: ifyou contributed to a charitable
organization and also received a benefit
from it. you may deduct only the amount
dot is mom than the value of Me benefit
you received. For more information, get
Pub. 524 Charitable Contributions

*If you do not know whether you my
deduct what you gave to an organization,
check with that organization or with IRS.

Contributions You MAY Deduct

Contributions may be in cash (keep
canceled checks. recapts. or other reliable
written records showing the mine of the
organization and the date and amount
given), property. or out-of-pocket expenses
you paid to do volunteer work for the kinds
of ownizations described above. lf.you
drove to and from the volunteer work, you
may take 12 cents a mile or the actual cost
of gas and oil. Add parking and tolls to the
amount you claim under either method

'(But don't deduct any amounts that were
repaid to you.)

Limit an the amount you may deduct
GetPub

'
526 to figre the amount of your, ft

deduction if any o the following applies;

o Your cash contributions or contributions
of ordinary income pmpe2 am more than
3O%ofFom%1O4O.fine .
o Your Offs of capital gain property to
certaing4

. .
Form rizatorts, am more than 20% of

I line 32. or
You gave gifts of property that increased

in value at gave gifts of the use of property.

You MAY 140T Doduct As Contributions
o Travel expenses (including meats arid
lodging) while away from home urdess there
was no significant element of personal
pleasure, recreation. or vacation in the
travel.
• Political contributions.
• Dues, fees. or bills paid to country clubs,
lodges, fraternal orders, or similar groups.
. Value of any benefit. such as food.
entertainment, or merchandise, that you
received in connection with a contribution
to a charitable organization.

Example.You paid $100 to a charitable
organization to attend a fund-raising dinner.
To figu a the amount of your deductible
charitable contribution. subtract the valuen
of the dinner from the total amount you
paid. If the value of the dinner was $40,
your deductible contribution is $60.
• Cost of raffle, bingo, or lottery tickets.
• Cost of tuition.
• Value of your time or services.
• Value of blood given to a blood bank.
• The transfer of a future interest in
tangible personal property Wnerally, until
the entire interest has been transferred).

Gifts to:
a. Individuals.
b. Foreign organizations.
c. Groups that are run for personal profit.
d. Groups whose purpose is to lobby for

changes in the Laws.
a. Civic leagues. social and sports clubs,

labor unions, and chambers of commerce.
Recorlikeeping. If you gave property, you
should keep a receipt or written statement
from the organization you gave the property
to. or a reliable written record, that shows
the organtration's name and address, the
date and location of the gift. and a
description of the property. For each gift of
property. you should also keep reliable
written records that include:

a. HOW You figured the property's value at
the time you gave it. (if the value was
determined by an appraisal, you should also
keep a signed copy of the appraisal.)

b. The cost or other basis of the property
if you must reduce it by any ordinary
income or capital gain that would have
resulted if the property had been sold all its
fair market value.

c. How you figured your deduction it you
chose to reduce your deduction for lifts of
capital gain property.

d. Any conditions attached to the gift
Note: Ifyour totoldeduction forgifts of
properly is over $500, or ifyou8ave Iess
than your entire interest in the properfy~ or
you madir a 'qualified conmrvatim
contribution"undersection 170(h). your
records should contain addiffortal
information. Got Pub. 526 fordetals.
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Una 14. Enter the total contributions you
made in cash or by check (includiN

ut-of.pocket expenses). If you gave $3, or
more to any one organization, show to
whom and how much you gave in the Spam
provided.
Lim 15. Enter your contributions of
property. It you gave used item, such as
clothing or furniture, deduct their fair
market value at the time you gave them.
Fair market value is what a willing buyer
would pay a willing seller when neither has
to buy or sell and both are aware of the
conditions of the sale. If the amount of your
deduction is more than $500, you must
complete and attach Form 8283, Noricash
Charitable Contributions. If your total
deduction is over $5,000, you may also
have to get appraisals of the values of the
donated property. For this purpose, the
"amount of your deduction" means your
deduction BEFORE applying any income
limitations that could result in a carryover of
contributions. See Form 8283 and its
instructions for details.
Una 26. Enter on line 16 any carryover of
contributions that you were not able to
deduct in an urfier year because they
exceeded our adjusted gross income limit.
See Pub. M for details on how to figure a
carryover.

Line IS
Casualty and Theft Losses
Use line 18 to report casualty or theft losses
of property that is not trade or business.
income- producing, or rent or royalty
property. Complete and attach Form 4684,
Casualties and Thefts. to figure your loss.
Enter on line 18 of Schedule A the amount
of loss from Form 4684.
Losses You MAY Deduct
You may be able to deduct all or part at
each loss caused by theft, vandalism, fire,
storm, and car. boat, and other accidents or
similar causes. You may a Iso be a ble to
deduct money you had in a financial
institution but lost because of the
insolvency or bankruptcy of the institution.

You may deduct nonbusiness casualty or
theft losses only to the extent that-

a. the amount of EACH separate casualty
or theft loss is more than $ 100, and

b. the total amount of ALL losses during
the year is more than 10% of your adjusted
gross income on Form 1040, line 32.

Special rules apply if you had both gains
and losses from noribusiness Casualties or
thefts. Get Form 4684 for details.
Losses You MAY NOT Deduct
• Money or property misplaced or lost.
• Breakage of china, glassware furniture
and similar items under normal~onditior~;.
* Progressive damage to property
(buildings, clothes, trees, etc.) caused by
termites, moths, other insects. or disease.

Use line.21 of Schedule A to deduct the
costs of proving that you had a property
loss. (Examples of these costs are appraisal
fees and photographs used to establish the
amount of your loss.)

For more details. get Pub. 547,
Nonbusinew Disasters, Casualties, and
Thefts, It also gives information about
Federal disaster area losses.
Page i6

Line 19
Moving Expenses
Employees and self-employed persons
(including partners) can deduct certain
movingexpenses.

You can take this deduction if you moved
in connection with your job or business and,
your new workplace is at least 35 miles
farther from your old home than your old
home was from your old workplace. If you
had no former workplace, your new
workplace must be at least 35 miles from
your old home. If you meet these
requirements, see Tele-Tax Information in
the index (topic no. 304) or Pub. 521.
M inj Expenses. Complete and attachF.%

903 to figure the amount of moving
expenses to enter on line 19. If you began
work at a new workplace outside the United
States or its possessions. get Form 3903F,
Foreign Moving Expenses.
Lines 20 through 25
Miscellaneous Deductions
Most miscellaneous deductions cannot be
deducted in full. You must subtract 2% of
your adjusted gross income from the total.
You figure the 2% limit on line 23.

Generally. the 2% limit applies to job
expenses you paid for which you were not
reimbursed (line 20). The limit also applies
to certain expenses you paid to produce of
collect taxable income (line 2 1). See the
instructions for lines 20 a nd 2 1 for
,=mples of expenses to claim on these

nes.
The 2% limit does not apply to certain

other miscellaneous expenses that you may
deduct. These expenses can be deducted in
full on line 25. The line 25 instructions
describe themexpenses. Included are
deductible gambling losses (to the extent of
winnings) and certain job expenses of
handicapped employees. See Pub. 529,
Miscellaneous Deductions, for more
information.
Expenses Subject to the 2% Limit
(Unes;20and2l)
Una 20. Use this line to report job expenses
you paid for which you were not reimbursed.
In some cases you MUST first fill out Form
2106. Employee Business Expenses. Fill out
Form 2 105 if:
1. You claim any travel, transportation.
meal, or entertainment expenses for your
job; OR
2. Your employer paid you for any of your
job expenses reportable on line 20.

If I or 2 above applies. enter the amount
from line 13 of Form 2106 on line 20 of
Schedule A.

If you don't haw to fill out Form 2106,
just list the type and amount of your
expenses on the dotted line for line 20. It
you need more space, attach a statement
showing the type and amount of the
expense. Enter one total in the amount
space for line 20.

Examples of expenses to include on line
20 are:
o Travel, transportation, meal, or
entertainment expense. (Note., Ifyou have
any of these expenses, you must use Form
21 06 for all ofyouriab expenses).
• Union dues.
• Safetj equipment, small tools and
supplies you needed for Your ki~.

o Uniforms your employer said you must
have, and which you may not usually wear
away from work.
* Protective clothing, required in your work,
such as hard hats and safety shoes and
64asses.
. Physical examinations your employer said
you must haw.
e Dues to professional organizations and
chambers of commerce.
• Subscriptions to professional journals,
• Fees to employment agencies and other
costs to look for a new job in your present
occupation, even if you do not get a new job.
o Business use of part of your home but
only if you use that part exclusively and on a
regular basis in your work and for the
convenience of your employer. For details,
including limits that apply, see Tole-Tax
Information in the index (topic no. 309) or
Pub. 587, Business Use of Your Home.
a Education expenses you paid that were
required by your employer, or by law or
regulations, to keep your salary or job. In
general

'
you may also include the cost of

keeping or improving skills you must have in
yourjob For more details, see Tole-Tax
lnforrn~tion in the index (topic no. 313) or
Pub, SO& Educational Expenses. Some
education expenses are not deductible. Sao
Expenses You MAY NOT Deduct.
. Deduction for repayment of amounts
under a claim of right if $3,000 or less.
Line 21. Use this line for amounts you paid
to produce or collect taxable income,
manage or protect property held for earning
income, and for tax preparation fees. List
the type and amount of each expense on
the dotted lines for line 21. It you need
more space attach a statement

ho-nInterthe type an~ amount
of

each expense.
one total in the amount space for line 21.
Examples of these expenses are:
• Tax return preparation fee.
• Safe deposit box rental.
• Certain legal and accounting fees,
• Clerical help and office rent,
• Custodial (e.g., trust account) fees.
• Your share of the investment expenses of
* regulated investment company.
* Certain losses on noniederally insured
deposits in an insolvent or bankrupt
financial institution. For mom information
(including limits on the amount you can
deduct), see Pub. 529.

Expenses NOT Subject to the 2% Limit
(Una 25)
Use this line to report miscellaneous
deduction that are NOT subject to the 2%
AGI limit. Only the expenses listed below
can be deducted on line 25:
o Gambling losses to the extent of gambling
winnings. Report gambling winnings on
Form 1040, line 22.
* Federal estate tax on income in respect of
a decedent.
o Amortizable bond premium on bonds
acquired before October 23. 1986.
* Deduction for repayment of amounts
under a claim of right if more than $3,000.
See Pub

*
525.

• Unrecovered investment in a pension.
• Impairment-related work expenses of a
handicapped person.



List the tipe and amount of each
expense. Enter one total in the amount
spacefo line 25. For more informationon
these ex~nses. get Pub. 529.
Expenses You MAY NOT Deduct
Some expenses are not deductible at all.
Examples are:

Political contributions.
Personal legal expenses.

e Lost or misplaced cash or property (but
see casualty and theft losses).
e Expenses for meals during regular or extra
work hours.

The cost of entertaining friends.
Expenses of going

to of from
work.

Education that you need to meet
minimum requirements for your job or that
will qualify you for a new occupation.

Expenses of~
a. Travel as a form of education.
b. Attending a seminar. convention, or

similar meeting unless it is related to your
employment.

c. Adopting a child, including a child with
special needs.
* Fines and penalties.
e Expenses of producing tax-exempt
income.

Subtract this amount from the subbitaland " Exception. Check No if any of the following

Instructions for
Schedule B
Interest and
Dividend Income

Nominees. Inclutie or~fine 2 inte~t y;u' received, as a nominee, that actually belong
received, as a nominee. that actually to another person (such as your child). even
belongs to another person (such as your if you leter distrib uted some or all of th is
child). Several lines above line 3. put a income to others-Severat lines above line 5,
subtotal of all interest income listed on lines put a subtotal of all dividends listed on line
I and 2. Beim this subtotal, write 4. Beim this subtotal. write 'Nominee
'Nominee Distribution"and show the Distribution" and show the amounts you
interest amounts you received as a received as a nominee. Subtract these
nominee. Subtract these amounts from the amounts from the subtotal and enter the
subtotal and enter the result on line 3. result on line S. '

I -

Note: Ifyour received interest as a nominee, Note. ffyou received dividends as a
you mustgive the actualownera Fwm nominee, you mustgAie the actual owner
1099-INT, unless the owner is yourspouse. a Form 1099-DIV, unless the owner is.
Accrued Interest. When you buy bonds yourspouse.
between interest payment dates and pay Part III
accrued interest to the seller, this interest is
taxable to the seller. If you received a Form Foreign Accounts and Foreign Trusts
1099 for interest as a purchaser of a bond Fill in this part ifyou had morethan $400of
with accrued interest. follow the rules above interest or dividend income; if you had a
under Nominees to see how to report the foreign financial account: or if you were the
accrued interest on Schedule B. But grantor of, or transferor to, a foreign trust.
identify the amount to be subtracted as Lines IOa and IOb
"Accrued Interest."
Tax-Exempt Interest If you received a Check the Yes box on line 10a if either 1 or
Form 1099-INT for tax-exempt interest

2 below applies to you.

such as from municipal bonds. report& At any time during the year you had an
interest on line 2. Several lines above line 3 interest in or signature or other authority
put a subtotal of all interest listed on lines; I over a financial account in a foreign country
and 2. Below this subtotal, write "Tax- (such as a bank account, securities
Exempt Interest* and show the amount account, or other financial account).

enter the result on line 3. Be sureto also applies to you:
include this tax-exempt interest on Form * The combined value of the accounts was
1040. line 8b. $10,000 or less during the whole year.
Original Issue Discount (DID). If you are * The accounts were with a U.S. military
reporting DID in an amount less than the banking facility operated by a U.S. financial
amount shown on Farm 1099-01D, follow institution.
the rules above for Nominees or Accrued e You are an officer or employee of a
Interest, whichever applies, to see how to commercia I bank that is su pemised by the

Instructions for
Schedule D
Capital Gains and Losses

Caution., At the time these instructions
were printed, Congress was considering

legislation that could chan esomeofthe
rules that apply to Schedufe 0 and these

instructions, When Congress completes its

action, we will take the steps necessary to
publicize the final rules.

Purpose
Use Schedule D to:

• Report a sale of a capital asset.

• Report gains from involuntary
conversions of capital assets not held for
business or profit.

e Reconcile Forms 1099-B you got for
bartering transactions. (See Part VQ

a Make the long-term capital gain election

for lump-sum distributions.

Use Form 4797, Sales of Business
Property, instead of Schedule D to report
the following:
e The sale or exchange of trade or business
property, depreciable and amortizable
property, oil, gas, geothermal, or other
mineral property, and section 126 property.
9 The involuntary conversion (other than
by casualty or theft) of trade or business
property and capital assets held for
business or profit.

*
The disposition of other noncapital assets

not mentioned above.
Use Form 4684, Casualties and Thefts,

to report involuntary conversions of
property due to casualty or theft.

Get Pub. 544, Sales and Other
Dispositions of Assets, and Pub. 550.
Investment Income and Expenses, for more

report the DID an Schedule B. But identify Comptroller of the Currency, the Board of
Purpose the amount to be subtracted as "010 Governors of the Federal Reserve System,
Use Schedule B if you are filing Form 1040 Adjustment" or the Federal Deposit Insurance
and you: Amortizable Bond Premium. If you are Corporation; the account is in your

Had more than $400 in taxable interest, reducing your interest income on a bond by employer's name; AND you do not have a
Had more than $400 in dividends. the amount of amortizable bond premium, personal financial interest in the account.

Had a foreign account, or report the total interest on the bond on line * You are an officer or employee of a

Were a grantor of, or transferor to. a
2. Several lines above line 3, Out a subtotal domestic corporation with securities listed

foreign trust.,
of all interest listed on lines 1 and 2. Below on national securities exchanges or with
this subtotal, write 'ABP Adjustment" and assets of more than $1 million and 500 or

Part III of the schedule asks you to show the amount. Subtract this amount from more shareholders of record; the account is
answer questions about foreign accounts the subtotal and enter the result on line 3. in your employer's name; you do not have a
and trusts. n-- on personal financial interest in the account;

Part I
Interest Income
To see what interest income you must
report, read the instructions for Form 1040,
line Ba. on page 10.

The payer should send you a Form
IG99-INT or Form 1099-OID

'
it applicable.

showing interest you must report. A copy ofthe form is also sent to IRS. If the total

Dividend Income
and the corporafion's chief financial officer
has given you written notice that the

To see what dividend income you
must

corporation has filed a current report that
report. read the instructions for Form

1040.
includes the account.

line 9. on page 10. . 2. You own more than 50% of the stock in
The payer should send you a Form

1099-DIV shoviii dividends you mustt
report. A copy of t e form is also sent to
IRS. If the total dividends from all payers
are over $400. fill in Parts It and Ill.

any corporation that owns one or more
foreign bank accounts.

Get Form TO F 90-22.1 to see if you are
considered to have an interest in or
signature or other authority over a financial
account in a foreign country (such as a-
bank account, securities account, or other
financial account). You can get the form by
writing to the IRS Forms Distribution

taxable interest from all payers is over Line 4
$400. fill in Parts I and 111. Report on line 4 ALL of your dividend .
Line I income. Include capital gain and
Report on line I the interest portion of any
payments you received from an individual
based on a take-back mortgage or other
form of seller financing that resulted from
the sale of your home or other property.
Show the payer's name and the amount.

Line 2
jte~ort on line 2 ALL taxable interest (other
than seller-financed mortgage interest) that
you received or that was credited to your
account so you could withdraw it. List each
payer's name and show the amount.

n ntaxable distributions. They will be Center for your state, as shown on the -
deducted an lines 6 and 7. Include cash inside back cover.
and the value of stock. property, or
merchandise you received as a dividend. If If you checked the Yes box on line 10a,

file Form TD F 90-22.1 by June 30.1990,you owned shares in a mutual fund, see with the Department of the Treasury atPub. 564, Mutual Fund Distributions. the address shown on that form. Do not
List the payer's name and show the attach Form TD F 90-22.1 to Form 1040.

amourit of income. If securities are held by If you checked the Yes box on line 10a,a brokerage firm (in 'street narne*), list the write the name of the foreign country orname of the brokerage firm shown an Form countries in the space provided on line 1 Ob.I DIV. ~ .
Nominees. Include on line 4 all divi

. Attach a separate sheet if you need more
dends space.

you received, including dividends you Page 27

information.

the balance on that form instead of Form
1040, lines 17a and 17b.

If you elect to include net unrealized
appreciation (NUA) in income, a portion of
the amount from Form 1099-R, Box 6, can
geneially receive capital gain treatment.
See the Instructions for Form 4972 for
details.

Capital Asset
Most property you own and use for personal
purposes, pleasure. or investment is a
capital asset. For example. your house,
furniture, car, stocks, and bonds are capital
assets.

A capital asset is any property held by a
taxpayer except the following:
a. Stock in trade or other property included
in inventory or held for sale to customers.
b. Accounts or notes receivable you
received for services in the ordinary course
of your trade or business, or from the sale
of any property described in a, or for
~ervices you performed as an employee.
c. Depreciable property used in your trade
or business even if it was fully depreciated'
d. Real property (real estate) used in your
trade or business.

a,
A copyright, a literary, musical, or artistic

composition, a letter or memorandum, or
similar property: (1) created by your personal
efforts; or (2) prepared or produced for you
(in the case of a letter, memorandum, or
similar property); or (3) that you received
from a taxpayer mentioned in (1) or (2). in a
way (such as by gift) that entitled you to the
basis of the previous owner.
f. U.S. Government publications, including
the Congressional Record, that you received
from the government, other than by
purchase at the normal sales price, or that
you got from another taxpayer who had
received it in a similar way, if your basis is
determined by reference to the previous
owner,

Short-Term or Long-Term
Separate your capital gains and losses
according to how long you held or owned

Form 1099-A. Information Return for
Acquisition or Abandonment of Secured
Property. If you received a Form 1099.A
from your lender, you may have gain or loss
to report because of the acquisition or
abandonment. Get Pub. 544 for details.
Capital Gain Elections on Lump-sum
Distributions From Qualified
Retirement Plans
The amo

I
unt of a lump-sum distribution that

qualifies for capital gain treatment should
be shown on Form 1099-R, Box 3. If you
qualify to use Form 4972, Tax on Lump.
Sum Distributions. you can make the 20%
capital gain election in Part 11 of that Form,
If you do not include the capital gain portion
on Form 4972, you can make a long-term
capital gain electionon Schedule D. To
make the election ori Schedule D for 1989,
write 'lump-sum distribution" on line 9d,
column (a). Enter in column (g) 75% (.75)
of the amount from Form 1099-R, Box 3.
Enter the remaining amount of the
distribution (Form 1099-R, Box 2, minus
the amount used on Schedule D) on For.
1040, lines 17a and 17b. However, if you
qualify to use Form 4972, you may report

the property. The holding period for long.
term capital gains and losses is more than
one year. The holding period for short-term
capital gains and losses is one year or less.

To figure the holding period, begin
counting on the day after you received the
property and include the day you disposed
of it. Use the trade dates for date acquired
and date sold for stocks and bonds on an
exchange or over-the-counter market.

Generally, a nonbusmess bad debt must
be treated as a short-term capital Ion. See
Pub. 550 under the section entitled
Nonbusiness Bad Debts for what qualifies
as a nonbusiness bad debt and how to enter
it on Schedule D.

Capital Losses
The capital loss that can be deducted after
offsetting capitalgains is limited to $3.000
($1,500 if married filing a separate return).

Losses That Are Not Deductible
Do not deduct a loss from thedirect or
indirect sale or exchange of property
between any of the following:
• Members of a family.
• A corporation and an individual or a
fiduciary owning more than 50% of the

corporation's stock (not counting
liquidations).
• A grantor and a fiduciary of a trust.
• A fiduciary and a beneficiary of the same
trust.
e A fiduciary and a fiduciary or beneficiary
of another trust created by the same
grantor.
* An individual and a tax-exempt
organization controlled by the individual or
the individual's family,
e A partnership and a corporation if the
same taxpayers own directly or indirectly
more than 50% of the capital interest. or
profits interest, in the partnership and
corporation.

Get Pub. 544 for more information on
sales and exchanges between related
parties.

If you dispose of (1) an asset used in an
activity to which the at-risk rules apply, or
(2) any part of your interest in an activity to
which the at-risk rules apply, and you have
amounts in the activity for which you are
not at risk, get the Instructions for Form
6198. At-Risk Limitations. When the loss
becomes allowable under the at-risk rules, it
is then sublect to the passive activity rules.
G 582. Passive Activity Loss
Limitations, and its Instructions to see how
to report'capital gains and losses from a
passive activity.

Items for Special Treatment
and Special Cases
The follming items may require special
treatment:
• Transactions by a securities dealer.
• Wash sales of stock or securities. Get
Pub. 550 for details.
* Bonds and other evidence of
indebtedness. Got Pub. 550 for details.
ii Certain real estate subdivided for sale
which may be considered a capital asset.
e Gain on the sale of depreciable property
to a more than 50% owned entity, or to a
trust of which you are a beneficiary.
e Gain on the disposition of stock in an
Interest Charge Domestic International
Sales Corporation. ,
a Gain on the sale or exchange of stock in
certain foreign corporations.
* Transfer of property to a foreign
corporation as paid-in surplus or as a
contribution to capital, or to a foreign trust
or partnership.
@ Transfer of property to a partnership
which would be treated as an investment
company if the partnership were -
incorporated.
e Sales of qualified reinvested dividends
from a qualified public utility. Get Pub, 550
for details.
ix Transfer of appreciated property to a
political organization.
ii Low on sale, exchange, or worthlessnessof

small business stock (section 1244
stock).

In general, no gain or loss is rec ized on
a transfer of property from an individual to a
spouse or a former spouse (but only if the
transfer is incident to divorce). Get Pub.
504, Tax Information for Divorced or
Separated Individuals.



a Amounts received on the retirement of a
debrit instrument generally are treated as
received in exchange for the debt
instrument.
a Losses from the disposition of wetlands
and highly erodible croplands converted to
agricultural use (other than livestock
grazing) after March 1. 1986, are reported
on Schedule D. but pins are reported on
Form 4797.
a For miss on nontaxable exchanges, gifts
of property. and inherited property. get Pub.
544.
* For treatment by shareholders of
corporate liquidations, get Pub. 542, Tax
Information on Corporations.
* For information on mutual fund
transactions, get Pub. 564, Mutual Fund
Distributions.
Gain or Loss From Options
Gain or loss from the closing or expiration of
an option that is not a section 1256
contract. but that is a capital asset in your
hands, is reported on Schedule D.

11 a purchased option expired, enter the
expiration date in column (c), and write
"EXPIRATION" in column (d).

If an option granted (written) expired,
enter the expiration date in column (b), and
write "EXPIRATION' in column (a).

Fill in the other columns as appropriate.
Get Pub. 550 for further details.
Exchange of Like-Kind Property
Report the exchange of "like-kind" property
even though no pinbr loss is recognized
when you exchange business or investment
property for property of "like-kind." For
exceptions, get Pub. 544.

Identity in column (a) the property you
disposed of. Enter the dateyou acquired it
in column (b). and the date you exchanged
it in column (c). Write "like-kind exchange"
in column (d). Enter the cost or other basis
in column (e). Enter zero in columns (f)
and (Z).
Sale or Exchange (Other Than
Involuntary Conversion) of Capital
Assets Held for Personal Use
Gain from the sale or exchange of this
property is a capital gain. Report it on
Schedule 0. Part I or Part 11. Loss from the
sale or exchange of this property is not
deductible. But if you had a loss from the
sale or exchange of real estate held for
personal use (other than

your
main home).

you must report the transaction an
Schedule D.

For example, you have a loss on the sale
of a vacation home that is not your main
home. Report it on line 2d or Sid, depending
on how long you owned the home. Complete
columns (a) through (a). Since the Ioss is
not deductible. enter zero in columns (f)
and (g).
Disposition of Partnership Interest
A sets or other disposition of an interest in a
partnership may result in ordinary income.
Get Pub. 542. Tax Information on
Partnerships.
Long-Term Capital Gains From
Regulated Investment Companies
Include in ini as a long-term capital

91
the amount shown on Form 2439,

=ce to Shareholder of Undistributed
Long-Term Capital Gains, that represents
your share of the undistributed capital gains

of a regulated investment company. Enter
the tax paid by the company as shown an
Form 2439 on Form 1040. line 62. Add to
the basis of your stock, the excess of the
amount included in income over the credit.
See Pub. 550 for more information.
Capital Gain Distributions
Enter capital gain distributions paid to you
durin the year as king- term capital gain on
line 1% reprdless of how lonVou have held
your investment. See Pub. 5 for more
information. .
Sale of Your Home
Use Form 2219, Sale of Your Home, to
report a pin or Im from the sale of your
main home whether or not you bought
another one. For more information, get Pub.
523, Tax Information on Selling Your Home.
Installment Sales
If you sold property at a pin (other than
publicly tifided stocks or securities), and
you will receive a payment in a tax year after
the year of sale. you must report the sale on
the installment method unless you elect not
to. Use Form 6252, Installment Sale
Income. Also use Form 6252 if you received
a payment in 1989 for a sale made in an
earlier year on the installment method.

If you want to elect out of the installment
method, report the sale as follows on a
timely filed return (including extensions);

(1) Report the full amount of the sale on
Schedule D.

(2) If you received a note or other
obligation and are reporting it at less than
face value (including all contingent
payment obligations), complete Part V. If
you received more than one. enter the
amounts separately in the spaces in Part V.

Get Pub. 537, Installment Sales. for
more details.

Section 1256 Contracts and
Straddles
Use Form 6781. Gains and Losses From
Section 1256 Contracts and Straddles. to
report gains and losses from section 1256
contracts and straddles. Get Pub. 550 for
more information.

Specific Instructions
Linel
Reconcile Forms 1099-6 for Sales
of Stocks, Bonds. etc.
Enter your total sales of stocks, bonds, etc.,
reported for 1989 to you on Form(s)
1099-B or on any equivalent substitute
statement(s). Enter real estate transactions
reported to you on Form 2099-S or on an
equivalent substitute statement on line 2d
or 9d.

If line 1 differs from the total of lines 2c
and 9c. column (d). attach a statement
explaining the difference. For example,
there would be a difference between line 1
and the total of lines 2c and 9c, column (d),
if you received a Form 1099-B for an item
that represents a return of I A return
of capital reduces theba5=stock
and is not taxed until your basis in the stock
is fully recovered. Include any nontaxable
amount shown as a return of capital in the
total on line 1. Do not report It in either Part
I or U. Explain the difference between the
entries in Parts I and 11 and the total on line

1 in a Statement that you attach to
Schedule 0. See Pub. 550 for Mrs
information.

Column 1d)

Sales Price
Enter in this column either the gross sales
price or the net sales price from the sale. If
you sold stocks or bonds and YOU received a
Form 1099-B or similar statement from your
broker that shows gross. sales price, enter
that amount in column (d). However, if the
broker advised you that gross proceeds
Wods sales price) less commissions and
option premiums were reported to IRS. enter
that not amount in column (d). If the not
amount is entered in this column, do not
include the commissions and option
premiums in column (a).
Coution: Be sure to add all sales Price
entries on lines 2a and 9a, column (d), to
amounts on lines 2b and 9b, column (0).
Enter the totals on lines 2c and 9c.

Column (a)
Cost or Other Basis
In general, the cost or other basis is the cost
of the property plus purchase commissions.
improvements. and minus depreciation,
amortization, slid depletion. It you inherited
the property or got it as a gift In a tax-free
exchange, involuntary courversion, or "wash
sale" of stock. you may not be able to use
the actual cash cost as the basis. If you do
not me cash cost. attach an explanation of
your basis.

When selling stock, adjust your basis by
subtracting all the nontaxable distributions
you received before the sale. Also adjust
your basis for any stock splits. Get Pub. 550
to see how to figure your basis of stock that
split during the time you owned it.

The basis of property acquired by Oft
generall~ is the basis of the property in the
hands o.. the donor. The basis of property
acquired from a decedent is generally the
fair market value at the date of death.

The cost or other basis of an orional Issu
discount (DID) debt instrument is increaz
by the amount of DID that has been
included in gross income for that
instrument.

If a charitable contribution deduction is
slimed because of a sale Of Property to 8
charitable organization, the adjusted basis
for determiniagin from the sale is anh
amountwhich the some ratio to the
adjusted basis as the amount realized has to
the fair market value.
. Increase your cost or other basis by any
expense of saki, such as broker's fees
commissions, state and local transfer taxes.
:nd option premiums before making an

ntry in column (a), unless you reported not
sales price in column (d).

For more infoinuition. got Pub. 551,
Basis of Assets.

Lines2aand 9a
Enter all sales of stock% bonds, etc..
whether or not you actually received a Form
109%B. You can use abbreviations to
describe property you list as king as your
abbreviations am based an the descriptions
of the Looperty as shown on FairrKS)
1099-ts or on an equivalent substitute
stidement(s). if you need more space to list
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transactions, complete and attach Schedule
D. 1. (This is a new optional form for 1989 to
list additional transactions.) You may use as
many Schedules D. I as you need to list
transactions. The totals from Schedule D-1
which you enter an Schedule D, lines 2b and
91b, columns (d). (f), and (g), should be the
combined totals of all your Schedules D-1.

Lines 2d and Od
Enter sales and exchanges of other capital
assets, including real estate transactions
reported to you on Form(s) 1099-S or on an
equivalent statement, unless you reported
them on Form 2119, 4797, or 6252.

Lines 6 and 15
You may have a capital loss carrytiver from
19B8 to 1989 if the loss on your 1988
Schedule 0, line 18, was more than $3,000
($1.500, if married filing a separate
return), or if line 18 showed any loss and
taxable income on your 1988 Form 1040,
line 37, was zero.

Do not use Part IV of your 1988 Schedule
D to figure your carryover to 1989 because
the law was changed after that form was
printed. Instead , use the worksheet Wow.
But, if you already figured your carryover
using the worksheet in Pub. 553 (Rev.
January 1989), which reflected the law
change, enter the amount from lines 8 and
17 of that worksheet, on your 1989
Schedule D, lines 6 and 15, respectively.

Worksheart To Compute Capital Loss
CaTryovers From 1988 to 1989
(Keep for your records)

1. Enter taxable
income from r1988 Form
1

040. line 3r'lf
you, 1988 Farm 1040, Ure 37,
is zero, subtract the amount
on Form 1040, line 36, from
the amount on

Form 1
040.1m.

35. Enter the result her& To
show a negative amount
enclose It in kareathesu,s) . .-

Note, For lines 2 through 17. treat all amounts
as Posit-

2. Enter the loss from your 1988
ScheduleD, line 19 . .

3. Enter the amount from your
1988 Form 1040, line 36

4. Combine lines 1, 2, and 3. if
zero or less. enter zero . . .

14. Enter amount from line 6 above
15. Subtract line 14 from line 13. If

.,a Or Is., enter zero . . .
16. Add lines 12 and 15 . . . .
17. Subtract line 16 from line 11. If

zero or less, enter zero. This is
your long-term I
"intoner from 19 to 19 9.
Enter this amount on your 1 89
Schedule D. line 15 . . . .

Linel 20
11 Form 1040, line 37, is zero, subtract the
amount on Form 1040, line 36, from the
amount on Form 1040, fine 35. Enter the
result. To show a negative amount (a loss),
enclose it in parentheses.

Part V1
This part will enable IRS to compare
amounts of bartering income reported to
you on Forms 1099-8 with amounts you
report on your tax return. For details on
bartering income, get Pub. 525, Taxable
and Nontaxable Income.

Instructions for
Schedule E
Supplemental Income
and Loss

Purpose
Use Schedule E to report income or loss
from rents, royalties, partnerships, S
corporations, estates, trusts, and REMICS.
Note: Ifyou attach your own schedule(s) to
report income or loss from any of these
sources, use the same format as on
Schedule E. Enter separately

on
Schedule E

the total income and the total loss, for each
part. Enclose loss figures in (parentheses)
Filers of Form 104 1. Enter your employer
identification number in the block for 'Your
social security number."

Part I
Income orLoss From Rentals
and Royalties

5. Enter the smaller of line 2 or Use Part I to report rental and royalty
limit

income and expenses. If you own a part
here a a loss an your 1988 SChedul interest in rental property. you may report

rote: Complete lines 6 through 10 pelaDw il
inley 80

your part on Schedule E. See theand line 19. Citherivise, ikip to line 1 1.
instructions for lines 4 and 5 to determine6. Enter the loss from your 1988

Schedule D. line 8 when rental and royalty income should be
7. Enter the gain from your 1988

Schedule D, line 17 . . : .-
9. Enter amount from line 5 above
9. Add lines 7 and 8 . . . . .

10. Subtract line 9 from line 6. If
rero or less, enter zero. This is
you, short t " Itil less
carryover =9;Fto 1989.
Enter this ami an your 1989
Schedule 0. line 6

. . . .Note: Complete lines I I through 17 ii;~_Iylf
th- is . lors, ort you, 1988 Schedule D, Jim 17
and line 19. Otherniiise. stop here.
11. Enter-the less from your 1988

Schedulel).tine17 . . . . -
12. Enter the gain from your 1988

Schedule 0. line 8
13, Enter amount from line 5 above
14. Enter amount from line 6 above
Page 30

reported on Schedule C instead.
It you have more than three rental or

royalty properties. complete and attach as
many Schedules E as you need to list them.
Complete lines 1, 2, and 3 for each .

But fill in column D Only on one
E. The figures in column D on that

Schedule E should be the combined totals
of all the schedules.

if you also need to use page 2 of
Schedule E, use the same Schedule E on
which you elated the combined totals in
Part 1.

Lines I through 3
Une I.-Show the kind of property you
rented out. for example. 'brick duplex. "
Give the street address, city or town, and
state. You do not he" to give the ZI P code.

Una 2-Renting Out a Dwelling Unit
That Is Also Used for Personal
Purposes.-If you rented out a dwelling
unit and also used it as a home during the
year, you may not be able to deduct all the
expenses for the rental part. A dwelling unit
(unit) means a house. apartment.
condominium, mobile home, boat, or like
property. Check the 'Yes' or "No" box on
line 2, whichever applies, to show whether
you or your family used the prope rty for
personal purposes in 1989.

If the property is not a dwelling unit,
check 'No."

If the property is a dwelling unit, check
"Yes' if you or your family used the unit for
personal use more than the greater of:
1. 14 days; or
2. 10% of the total days it was rented to
others at a fair rental price.
What Is personal use? A day of persona I
use is any day, or part of a day. that the unit
was used by:
a you for personal purposes.
is any other person for personal purposes, if
that person owns part of the unit (unless
rented to that person under a 'shared
equity' financing agreement).
is anyone in your family or in the family of
someone else who owns part of the unit.
The day is not treated as personal if the unit
is rented at a fair rental price to that person
as his or her main home.
a anyone under an agreement that lets you
use some other unit.

is anyone who pays less than a fair rental
price lot the unit.

It you checked "No,' you can deduct all
your expenses for the rental part, subject to
the at-risk and passive activity loss rules
explained on page 32.

If ou checked "Yes' and rented the unit
out lor less than 15 days, you may not
deduct any rental expenses, But if you
itemize deductions on Schedule A. you may
deduct interest, taxes, and casualty losses.
You do not have to report the rental income,

If you checked 'Yes' and rented the unit
out for at least 15 days, you may NOT be
able to deduct all your rental expenses. You
can deduct your mortgage interest, real
estate taxes and casualty losses for the
rental part ~n Schedule E. You can also
deduct your other rental expenses that are
not related to your use of the unit as a
home, such as advertising expenses and
realists' fees. If any income is left after
deducting these expenses, you can then
deduct other expenses. But you cannot
deduct more than the income that is left.
Carry amounts you cannot deduct to 1990.
See Pub. 527, Residential Rental Property
(Including Rental of Vacation Homes), for
more details. Also. get Pub. 545. Interest
Expense, to see how much interest you can
deduct.
Una 31-Rental Real Estate Properties
with Active Partlelpation-A rental real
estate activilty is generally a passive activity
subject to the (imitation on losses from
passive activities. See the instructions for
line 24 and the Passive Activity Loss Rules
on page 32 for more details. However. a
special rule applies if you actively
participated (defined on page 3 1) in rentalIs
real estate activities and he losses from
them. In general, you my be able to deduct

"lip
411;



up to $25.000 in, losses from all rental real
estate activities in which you actively
participated. However. other amounts apply
if you are married filing separately.

Check the 'Yes* or 'No' box on line 3.
whichever applies, to indicate whether you
actively participated in 1989 in each rental
real estate activity listed on line 1.
Active Participation. The active
participation requirement can be met
without regular, continuous, and
substantial involvement in operations. But
you must have participated in makin
management decisions or arrangingLr
others to provide services (such as repairs),
in a significant and bona fide sense.
Management decisions that are relevant in
this context include approving new tenants,
deciding on rental temn, approiring capital
or re~ir expenditures. and other similar
decisions.

.

You are not considered to actively
participate if, at any time during the tax
year. your interest (including your spouse's
interest in the activity) was less than 10%
(by value) of all interests in the activity.

For more information. see the
Instructions for Form 8582, Passive
Activity Loss Limitations~ and Pub. 925,
Passive Activity and At-Risk Rules.

Une4
If you were not in the real estate sales
business but received rent from property
you own or coilitrol. report it on line 4.
Include room and other space rentals. If you
received senices or property instead of
money as rent. report its fair market value.
If you received farm rental income, report it
On Form 4935. Farm Rental Income and
Expenses. See Rental Income From Farm
Production or Crop Shams, below. _

If You provided significant services to the
renter or sold real estate as a business.

donot report the income on line 4. Instead,
report it on Schedule C. .

For more information, see Tele-Tax
Information in the index (topic no. 213) or
Pub. 527,
Rental Incomer From Farm Production or
Crop Shams. Report farm rental income
and expenses on Form 41135 if (

1) you

received rental income based on crops or
livestock produced by the tenant, and
(2) you did not manage or operate the farm
to any gretruerdent. .
Note: A loss from this kindof activity may
be subject to the passive actilWily loss rules.
See -Pub. 925 for more information.

If you use Form 4835, enter on line 28 of
Schedule E the net farm rental income or
loss from Form 4835. Also include the gross
farm rents from Form 4935, line 7. on
Schedule E. line 43.

NON-I
Line5
Report on line 5 royattles from oil, gas. or
mimeral Properties (riot including operating
oil. gas. or mineral interests); copyrights-
and patents. If you received $10 or ;;~~ in
royalties. by January 31,1990. you should.
receiVe a Form 1099-MISC. or similar
Statement. showing them. If you are in
business as a self-employed writer,

inventor. artist, etc., report your income
and expenses on Schedule C. You may be
able to treat amounts received as
'royalties" for transfer of a patent or
amounts received on the disposal of coal
and iron ore as the sale of a capital asset.
For details, see Pub. 544, Sales and Other
Dispositions of Assets.

If state or local taxes were withheld from
oil or gas payments you received. enter on
line 5 the gross amount of royalty. Include
the taxes withheld by the producer on
line 16

'Coution: ffyou received a credit or refund
of overpaid windfall profit tax in J989, see
the instructions for line 42.

Lines 6 through 22
Enter your rental and royalty expenses for
each property in the appropriate columns.
You can deduct an amount for the
depreciation of rental property and all
normal expenses, such as taxes, interest,
repairs, insurance, maintenance, and
agents'commissions.

. Do not deduct the value of your own
!abor, capital investments. or capital
improvements.
Renting Oqt Part at Your Home. If you
rent out only part of your home or other
property, deduct the part of your expenses
that apply to the rented part. ,
Expenses To Rehabilitate Low-income
Housing. You may amortize part of the costs
you paid or incurred to rehabilitate qualified
low-income housing if the rehabilitation
began before January 1, 1987. If it began
after 1986, you may be able to take a tax
credit See Form 8586. Low-income
Housl~g Credit. Form 8582-CR. Passive
Activity Credit Limitations. and Pub. 572.
General Business Credit. Also. get Pub. 925
to team how the passive activity loss rules
apply to low-income housing.
Deductiod for Removal of Barriers to the
Handicapped and the Elderly. You can . ,
deduct up to $35,000 of the costs you paid
or incurred in 1989 to remove barriers to
the handicapped and the elderly. See Pub.
535, Business Expenses, and Pub. 907,
Tax Information for Handicapped and
Disabled Individuals. for details.

Lines 12 and 13
In gene~rrl, to determine the interest
expense allocable to your rental activi

.
ties,

you will have to keep records to show how
the proceeds of each debt were used.

acing
les apply

for a"'cetingeeds
a

repay..
of the debt.SEb

I PPub Ed
If you have a mortgage on your rental

property, enter on line 12 the interest youpaid for 1989
to banks or other financial

institutions. Be sure to fill in column D.
Notes: If the recipient was not a financial
institution oryoudid not receive a Form
1094M~ Interest ment from
therepprent,reportyour W
mortgage interest on line 13,

If you paid $600 or more in interest on
this mortage. by January 31. 1990. you
should receive a Form 1098, or similar
statement, showing the total interest you
paid during 1989. If you paid more
mort%interest than is shown on your
Fomm I . or similar statement, got Pub~
545 to see if you can deduct the additional

interest. If you can. enter the amount on
line 12. Attach a statement to your return
explaining the difference. Write 'See
attached in the left margin next to line 12.

If you and at least one other person
(other than your spouse if you file a joint
return) wereliable for, and paid interest on
the mort?,ge, and the other persond
received orm 1098. report the interest on
line 13. Attach a statement to your return
showing the name and address of the
person who received Form 1098. In the left
margin next to line 13, write "See
attached."

Line 17
Beginning in 1989, the base rate (including
taxes) for local telephone service for the
first telephone line to any residence is a
personal expense and is not deductible.

Line 21
You may take a depreciation deduction
each year for rental property. The deduction
does not apply to land and personal-use
property.

Ifyou placed any property in service after
1980, complete and attach Form 4562.
Depreciation and Amortization. Enter on
line 21 the amount from Form 4562, Part 1.
If you are depreciating only property placed
in service before 1981, you do not need
Form 4562. Figure depreciation on a
worksheet from your own books and
records. Enter the total depreciation on line
2 1. You do not need to attach the
work~heet to your return. For a sample
worksheet, see Pub. 534, Depreciation.

For more details on depreciation, see the
Instructions for Form 4562 and Pub. 534.
For information on depletion, see Pub. 535.

Line 23
If you have a loss from the activity. you may
be subject to the At-Rlsk Rules explained
below. If you are. you must file Farm 6198,
At-Risk Limitations, to figure the loss to
enter on line 23. If you must fife Form 6198
and the deductible loss from line 21 of that
form is less than the loss shown on line 23
of Schedule E, enter the amount from Form
6198 in the appropriate column(s) on line
23 of Schedule E. In the space to the left of
line 23, write 'Form 6198. *

If you haw a loss from a passive activity.
that loss may be further limited. In most
cases. you must file Form 8582 to figure
your deductible loss. See the instructions
for line 24 and the Passive Activity Loss
Rule% on pa
a passive ac,

#a 32. If line 23 is income from
tivity and you have losses from

other passive activities. you may have to
complete Form 8582.
At-Risk Rules
If (1) you have a loss from any activity that
you. your partnership, or S corporation
engaged in :s p trade or business or for the
production f income, including the holding
of real property placed in service after
December 31, 1986, and (2) you have
amounts for which you am not at f1sk in the
activity, use Form 6 198 to determine youir
allowable loss to report on Schedule E.

Amounts for which you are not at risk
indudethefollowinr
1. Nonrecourse loans used to finance the
activity, acquire property used in the '

Pw3l

activity, or acquire your interest in the
activity,

unless secured
by property not

used in the activity or by certain real
property used in an activity of holding real
property; or
2. Amounts protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; or'
3. Loans from someone he has an interest
in the activity. other than as a creditor, or
who is related, under section 465(bX3XC),
to a person (other than yourself) having
such an interest: or
4. Amounts contributed to the activity, or to
your interest in the activity that are covered
by:
e nonrecourse loans or protected against
loss by a guarantee. stop-loss agreement, or
similar arrangement; or
e loans from a person described in 3 above.
See Pub. 925 for details.

The at-risk rules may apply to an
individual, a member of a pawrInership or
joint venture, a shareholder in an Srt
corporation, or a lesser of certain property.
The amount you have at risk generally limits
the less you can deduct for any tax year.

If, in addition to the amount you report on
Schedule E, you sell or otherwise dispose of
(1) an asset used in an activity to hich the
at-risk rules apply. or (2) any part of your
interest in an activity to which the at-risk
rules apply, and you have amounts in the
activity for which you are not at risk, we the
Instructions for form 6198.

Any loss fmm an activity not allowed for
the tax year because of the at-risk rules is
treated as a deduction allocable to the
activity in the next tax year.

Line24
Enter on line 24 your deductible renta! loss.
It your rental loss is from a passive activity.
your loss my be further limited under the
Passive Activity Loss Ruin explained
below. If your rental of property is not
treated as a rental activity under the
passive activity mires. you may not be able
to deduct any toss from the activity for the
tax year became the special $25,000
allowance of losses applies only to rental
real estate activities with active
participation. See the Instructions for Form
8582 to determine whether the rental is
treated as a 'rental activity."

It your Im is from a passive activity, you
generally need to complete Form 8582 to
figure the amount of loss, if any, to enter on
line 24. But you do not have to complete
Form 8582 to figure the amount of loss you
can deduct an line 24 if you meet ALL 3 of
the follinving conditions:
1. Rental real estate activities are your only
passive activities; and
2. You do not have any prior year unallowed
losses from any passive activities; and
3. All of the following apply if you have an
overall net loss from these activities:
e You actively participated in all of the
rental real estate activities (for details on
active participation. see the line 3
instructions); and
* Yourtotal lossesfrom these activities are
$25,000 or less ($12.500 or less if =mail
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filing separately and you lived apart from
your spouse all year); and
ix You have no current or prior year
unallowed credits from passive activities;
and
e Your modified adjusted gross income,
defined below, is $100,000 or less
($50,000 or less if married filing separately
and you lived apart from your spouse all
year).

If you meet ALL 3 of the conditions listed
above, your rental real estate losses are not
limited by the passive activity rules. Enter
the loss from line 23 on line 24. Write at the
top of Schedule E, *Form 8582.not required
because of $25.000 special allowance."

If you do not meet ALL 3 of the
conditions listed above, you must complete
and attach Form 8582.
Modified adjusted gross Income is your
adjusted gross income from Form 1040
line 3 1. without taking into account any
pass

.
ve activity loss, any taxable social

security or equivalent railroad retirement
benefits. or any deductible contributions to
an IRA or certain other qualified retirement
plans under section 219.
Caution: Passive activity income does not
include income from renting: (1)
substantially nondepreciable property. (2)
property incidental to a development
activity, and (3) property to a trade or
business activity in which you materialiy
participate, See Pub. 925 for details.

Passive Activity Loss Rules
The passive activity loss rules may limit the
amount of losses you can deduct. They
apply to losses in Parts 1, 11, and III of
Schedule E.

You can generally deduct losses from
passive activities only to the extent of
income from passive activities. Exceptions
apply to some activities, such as rental real
estate (see the instructions for line 3).

Losses from passive activities may be first
subject to the at-risk rules. Losses
deductible under the at-risk rules are then
subject to the passive activity rules.

A passive activity is any business activity
in which you 00 NOT materially participate
and any rental activity regardless of
participation. See the Instructions for Form
8582 to determine whether you maten

I
ally

participated in an activity.
If you

are a
limited partner, you are generally not
treated as having materially participated in
the partnership's activity for the year.

The rental of real or personal property is
generally a rental activity, but exceptions
apply to this rule. If your rental of property
is not a rental activity, you must determine
whether it is a trade or business activity,
and, it so, whether you materially
participated in the activity for the tax year.
See the Instructions for Form 8582 for the
material participation tests and the
definition of 'rental activity.' See Pub. 925
for special rules that apply to rentals of: (1)
substantially nondepreciable property, (2)
property incidental to development
activities, and (3) property to activities in
which you materially participate.

The rental of your home that you also
used for personal purposes is not a passive
activity. See Renting Out a Dwelling Unit

That Is Also Used for Personal Purposes
on page 30.

A working interest in an oil or gas well
that you hold directly or through an entity
that does not limit your liability is not a
passive activity even if you do not materially
participate.

Royalty income not derived in the
ordinary course of a trade or business
reported on Schedule E is generally not
considered income from a passive activity.

For more information on passive
activities, see the Instructions for Form
8582 and Pub. 925.

Parts 11 and III
Income or Loss From
Partnerships, IS Corporations,
Estates, or Trusts
If you are a member of more than one
partnership, a shareholder in more than one
S corporation. or a beneficiary of more than
one estate or trust, do not report
information from more than one entity on
the same line.

If you need more space in Parts 11 and III
to list your income or losses, attach a
continuation sheet using the same format
as shown in Parts 11 and 111. However, be
sure to complete the 'Totals' columns for
lines 31a and 31b, or lines 36a and 36b, as
appropriate. If you also completed Part I on
more than one Schedule E, use the same
Schedule E on which you entered the
combined totals in Part 1.
Tax Shelter Registration Number. If you
are claiming or you are reporting any
deduction, Ion; credit, or other tax benefit.
or reporting income from an interest
purchased or otherwise acquired in a tax
shelter, you must attach For. 8271,
Investor Reporting of Tax Shelter
Registration Number, to your return. This
reports the tax shelter registration number
as well as other information about the tax
shelter. There is a penalty if you fail to
report this number on your tax return.
Tax Preference Items. If you are a partner.
a shareholder in an S corporation, or a
berreficiary of an estate or trust, you must
take into account your share of tax
pr ference items and adjustments from
these entities on Form 625 1, Alternative
Minimum Tax-individuals or Form 8656,
Alternative Minimum Tax-Fiduciarie5.
Amount(s) From 1987 Schedule(s) K-1. If
y u received a 1987 Schedule K-1 (Form
1065,1120S, or 1041) for a short year,
and you did not report all of the short-year
income on your 1987 return, you must
report 25% of the amounts shown on the
short-year 1987 K- I on the a propriate
lines of your 1989 Form 1049 and related
schedules. Write 'PYA' (prior-year amount)
next to the entries.
Partnerships and S Corporations
If you are a member of a partnership orjoint
venture or a shareholder in an S corporation,
use Part 11 to report your share of the .
partnership or S corporation income (even if
not received) or loss. You should receive a
Schedule K. I from the partnership or the S
corporation. Do not attach Schedules K- 1 to

V
return. Keep them for your records..

our,rhould also receive a copy of the
Partner's or Shareholder's Instructions for



Schedule K-1. If you did not receive these
instructions with your Schedule K-1, you
can get a copy at most IRS offices. Your
copy of Schedule K- I and its instructions
will tell you where on your return to report
your share of the items.

Special rules apply that limit losses.
Please note the following:
a If you have a current year loss or a prior
year unallowed loss from a partnership or
an S corporation, see the At-Risk Rules
beginning on page 31 and the Passive
Activity Loss Rules on page 32.

Partners and S corporation shareholders
Should get a separate statement of income.
expenses. deductions. and credits for each
activity engaged in by the partnership and S
corporation. If you are subject to the at-risk
rules for any activity. use Form 6198 to
figure the amount ofany deductible loss. If
the activity is nonpassive. enter the
deductible loss. it any. from Form 6198 in
Part 11. column (i). of Schedule E_
e If you have a passive activity loss. you
generally need to complete Form 8582 to
figure the amount of the allowable loss to
enter in Part 11, column (g). for that activity.
But it you are a general partner or an S
corporation shareholder reporting your
share of a partnership or an S corporation
loss from a rental real estate activity, and
you meet ALL 3 of the conditions listed in
the instructions for line 24. you do not have
to complete Form 8582. Instead. enter your
allowable loss in Part 11, column (g), and
write at the top of Schedule E. "Form 8582
not required because of $25.000 special
allo.ance.*
e If you have passive activity income.
complete Part 11, column (h), for that
activity.
e If you have nonpassiveincome or loss.
complete Part 11, columns (i) through (k). as
appropriate.

If you are treating items on your tax
return differently from the way the
partnership or S corporation reported them
on its return. you may have to file Form
8082, Notice of Inconsistent Treatment or
Amended Return.
Limits on Section 179 Deductions. The
maximum you can deduct on your return for
recovery prop" (section 179) is $10,000.
For example

'
it you received a Schedule

K- 1 allocating $ 1.000 of section 179
expense to you. the

maximum amount
you

can deduct from other sources that have
qualifying section 179 expenses is $9,000.
This limit is reduced

if
the total cost of the

section 179 property is more than
$200.000. Your deduction is also limited to
the total taxable income, from all your trades
or businesses. See Form 4562 and Pub.
534 for details.

If you are claiming a section 179
deduction from a honpassive activity,
enter the allowable deduction in Part 11,
column 0).

Partnerships
If you have other partnership items relating
to a passive activity, or income or loss from
any publicly traded partnership, see the
Form 8582 Instructions before entering
them on your return.

If you have other partnership items. such
as depletion, from a nonpassiie activity.
show each item on a separate line in Part 11.
Show unreimbursed partnership expenses

from rionpassive activities on a separate
line in column (i) of Part 11. Unreimbursed
expenses that are itemized deductions are
entered on Schedule A (Form 1040).
Report allowable interest expense paid or
incurred from debt-financed acquisition in
Part 11, or an Schedule A. depending on the
type of expenditure to which the interest is
allocated. See Pub. 545 for details.

If you claimed a credit for Federal tax on
gasoline or other fuels on your 1988 Form
1040 (based on information received from
the partnership), enter as income in column
(h) or column (k), whichever applies, the
amount of the credit claimed in 1988.

Part or all of your share of partnership
income or loss from the operation of the
business may be considered net earnings
from self-employment that must be
reported on Schedule SE (Form 1040).
Enter the amount from Schedule K. 1 (Form
1065), line 14a, on Schedule SE. after you
reduce this amount by any allowable
expenses attributable tothat income.

If you have losses or deductions from a
prior year that you could not deduct
because of the at-risk or basis rules, and the
amounts are how deductilole, do not
combine the prior-year amounts with any
current-year amounts to arrive at a net
figure to report on Schedule E Instead
report on separate lines on Sc~edule E'
prior-year amounts and current-year
amounts.
S Corporations
Your share of the net income is NOT subject
towli-employment tax. Distributions of
prior-year accumulated earnings and profits
of S corporations are dividends and are
reported on Schedule B (Form 1040). For
details, we Pub. 589, Tax Information on S
Corporations.

interest expense relating to the
acquisition of shares in an S corporation
may be fully deductible on Schedule E. For
details, see Pub, 545.

As a shareholder in an S corporation, your
share of the corporation's aggregate losses
and deductions (combined income, losses,
and deductions) is limited to the adjusted
basis of your corporate stock and any debt
the corporation owes you. Any loss or
deduction not allowed this year because of
the basis limitation may be carried forward
and deducted in a later year subject to the
basis limitation for that year. If you are
claiming a deduction for your share of an
aggregate loss. attach to your return a
computation of the adjusted basis of your
corporate stock and of any debt the
corporation owes you. See Pub. 589 for
more information.

After applying the basis limitation, the
deductible amount of your aggregate losses
and deductions may be further reduced by
the at-risk rules and the

passive
activity loss

rules explained on pages 31 and 32.
respectively.

If you have losses ordeductions from a
prior year that you could not deduct
because of the basis. at-risk, or passive
activity loss limitations, and the amounts
are now deductible. do not combine the
pnor-year amounts with any mrent-year
amounts to arrive at a net figure to report
on Schedule E. Instead. report the prior-
year amounts andthe current-year amounts
on separate lines of Schedule E.

Estates and Trusts
If you are a beneficiary of an estate or trust.
use Part III to report your part of the income
(even if not received) or loss. You should
receive a Schedule K-1 (Form 104 1) from
the fiduciary. Do not attach that schedule to
your return. Keep it for your records. Your
copy of Schedule K-1 and its instructions
will tell you where on your return to report
the items from Schedule K-1.
Caution: Future regulations will explain
how to determine whotheryour should show
amounts reported toyou on Schedule K-1
(Form 1041)as amounts frompassive
activities.

If you have estimated taxes credited to
you from a trust (Schedule K. 1. line 12al
write 'ES payment claimed- and the
amount on the dotted line next to line 39.
Do not include this amount in the total an
line 39. Instead. enter the amount on Form
1040. line 57.

A U.S. pirson who transferred property to
a foreign trust may have to include in
income the income received by the trust as
a result of the transferred property if.
during 1989, the trust had a U.S.
beneficiary. For more information, get Form
3520-A, Annual Return of Foreign Trust
With U.S. Beneficiaries.

Part IV
Income or Loss From REIMICs
If you are a residual holder of a Real Estate
Mortgage Investment Conduft (REMIC). use
Part IV to report your total share of the
REM IC's taxable income or loss for each
quarter included in your tax year. You
shou Id receive Schedule 9 (Form 1066)
and instructions from the REMIC for each
quarter. Do not attach the schedule(s) to
your return. Keep them for your records.

REMIC income or loss reported on
Schedule E is not income or loss from a
passive activity.
Note: If you am a regular holderof a
REMIC, do not use Schedule E to report the

Inco L,
received Instead, report iton

I.rZ90, line Be.
It you are a residual holder in more than -

one REMIC, attach a continuation sheet
using the same format as shown in Part IV.
Enter the totals of columns (d) and (e) an
line 41 of Schedule E. If ISO piebad
Part I on mom than one =ulecEomuse the
same Schedule E on which you entered the
combined totals in Part 1.

If you are treating REMIC items on your
tax return differently from the way the
REMIC reported them on its return, you
rnay have to file Form 8082.
Column (c). Report the total of the
amounts shown on Schedule(s) Q. line 2c,
in Part IV, column (c). This is the smalliest
amount of taxable income you may report
on Form 1040. line 37,for 1989. Ifthe
taxable income you would show ortForm
1040, line 37. is smaller than the total
reported in column (c). you must enter the
amount from column (c) on Form 1040,
line 37. Write "Sch. Q" on the dotted line
next to line 37 an Form 1040.
Caution: Do mt include the arnount shown
in column (c) in the total an line 4 1 of
Schedule E.
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Column (9). Report the total of the
amounts shown on Schedule(s) Q, line 31b,
in Part IV, column (e). If you itemize your
deductions on Schedule A (Form 1040).
include this amount on line 2 1.

PartV

Summary of Parts I

through IV
Include any windfall profit tax credit or
refund received in 1989 in the total on line
42 it you deducted the tax withheld in 1988
on Schedule E and received a tax benefit for
it on your 1998 tax return. On the dotted
line next to this total, write 'OWPT' and
show the amount,

Part VI
Reconcilliation of Farming and
FmIlding Income
Enter on line 43 your total share of gross
farming and fishing

income
as shown on

Form 4835, line 7; Schedule K- 1 (Form
1065). line 14b; Schedule K-1 (Form
1120S). line 20; and Schedule K- I (Form
1041), line 12.

You will not be charged a penalty for
underpayment of estimated tax if you meet
the following tests:
1. Your gross farming or fishing income for
1988 or 1989 is at least two,thirds of your
gross income, and
2. You file your 1989 tax return and pay the
tax due by March 1. 1990.

Instructions for

Schedule C

Profit or Loss From
Business

A Change YouShould Note

Business Use of Home Telephone.
Beginning in 1989. the base rate (including
taxes) of the first telephone line into your
residence is a nondeductible personal
expense.

Purpose
If you operated a business or practiced a
profession as a sole proprietorship,
complete Schedule Q if

you
had more than

one business, or if you arid your spouse had
separate businesses.you

must
complete a

Schedule C for each business. Farmers
should use Schedule

F'Filers at form 104 1. Do not complete the
block labeled 'Social smurity number."
Instead, enter your employer identification
number on line D.

Other Schedules and Forms
You May Have To File
Schedule A to deduct interest, taxes, and
casualty losses not related to your business
Schedule SE to pay social security set-
employment tax on income from any trade
or business.
Form 4562 to claim depreciation or
amortization of assets.
Form 4684 to report a casualty or theft
involving trade or business. or income
Producing propeft
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Form 4797 to report sales, exchanges, and
involuntary conversions (other than casualty
or theft) of trade or business property.
Form 8594 to report certain purchases or
sales of groups of assets that constitute a
trade or business.
Information Returns. You may have to file
information returns for wages paid to
employees. certain payments of fees and
other nonemployee compensation, interest,
rents, royalties, real estate transactions
annuities, and pensions. You may also ~ave
to file an information return if you Sold
$5,000 or more of consumer products to a
person on a buy-sel, deposit-commiSsion,
or other similar basis for resale. For more
information, get Pub. 937, Business
Reporting.

If you received cash of more than$
10.000 in one or more related

transactions in the course of your trade or
business. you may have to file Form 8300.
Additional Information
Get Pub. 334, Tax Guide for Small
Business, for more details on business
income and expenses.

Line A
Describe the business or professional
activity that provided your principal source
of income reported on line 1. Give the
general field or activity and the type of
product or service. If your general field of
activity is wholesale of retail trade, or
services connected with production
services (mining, construction. or
manufacturing), also give the type of
customer or client. For example,
"wholesale sale of hardware to retailers* or
'appraisal of real estate for lending
institutions."

Line B
Enter on this line the 4-digit code that
identifies your principal business or
professional activity. See page 2 of
Schedule C for the list of codes.

Line C
Use your home address only if you actually
conducted the business from your home.
Show a street address instead of a box
number.

Line D
You don't need an employer ID number
unlessyou had a Keogh plan or.ere
required to file an employment, excise,
fiduciary, or alcohol, tobacco, and firearms
tax return.

Line E
Your inventories can be valued at:

cost,
cost or market value, whichever is

lower, or
. any other method approved by the
Commissioner of Internal Revenue.

Line F
You must use the cash method on your
return unless you kept account books If you
kept such books, you can use the casi~
method or the accrual method. For long-
term contracts entered into after February
28, 1986, special rules apply. See Internal
Revenue Code section 460 for details. The
method used must clearly reflect your
income.

To change your accounting method
(including treatment of inventories), you
must usually first get permission from IRS.
In general, file Form 3115 within the first
180 days of the tax year in which you want
to make the change.

It you use the cash method. show all
items of taxable income actually or
constructively received during the year (in
cash, property, or Services). Also show
amounts actually paid during the year for
deductible expenses. Income is
constructively received when it is credited
to your account or set aside for you to use.

If you use the accrual method. report
income when you earn it and deduct
expenses when you incur them. even it you
do not pay them during the tax year.

Accrual-basis taxpayers are put on a cash
basis for deducting business expenses owed
to a related cash-basis taxpayer. Other rules
determine the timing of deductions based
on economic performance. Get Pub. 538.
Accounting Periods and Methods.

Line H
Business Use of Your Home
Within certain limits. you may deduct
business expenses that apply to a part of
your home only it that part is exclusively
used on a regular basis:
1. as your principal place of business for
any of your trades or businesses; or
2. as a place of business used by your
patients, clients, or customers to meet or
deal with you in the normal course of your
trade or business; or
3. in connection with your trade or business
if it is a separate structure that is not
attached to your home.

You may also deduct expenses that apply
to space within your home if it is the only
fixed location of your trade or business. The
space in

ust
be used on a regular basis to

store inventory from your trade or business
of selling products at retail or wholesale.

If you use space in your home on a
regular basis in your trade or business of
providing day care service, you may be able
to deduct the business expenses even
though you use the Same space for
nonbusiness purposes.
Limit on Deductions. Certain expenses for
th: business use of your home are limited to
th gross income from the business use
minus the total of the following deductions,
1. The business part of your deductible
mortgage interest, real estate taxes, and
casualty losses.
7 Your other business deductions, such as
wages and supplies, that am not related to
the business use of the home.

The expenses to which the limit applies,
and the order in which they must be
deducted, are listed below.
ii Your expenses for the business use of
your home, other than those listed in I
a bove, that are related to the use of the
home itself. These include maintenance,
utilities, and insurance.
a Depreciation.

Generally, any amount you cannot
deduct for 1989 because of this limit may
be taken into account for 1990. Get Pub.
587 for details. Also get Pub. 936, Limits
on Kom Mortgage Interest Deduction. to
see how much interest you can deduct.
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Line I
Materiall Participation
For purposes of the passive activity rules.
you materially participated in the operation
of this trade or business activity during
1989 if you meet any of the following tests:
1. You participated in the activity for more
than 500 hours during the tax year.
2. Your participation in the activity for the
tax year was substantially all of the
participation in the activity of all individuals
(including individuals who do not own any
interest in the activity) for the tax year.
3: You participated in the activity for more
than 100 hours during the tax year, and you
participated at least as much as any other
person for.the tax year. This includes
individuals who do not own any interest in
the activity. -
4. The activity is a significant participation
activity for the tax year, and you
participated in all significant participation

_activities during the year for more thin 500
hours.'An activity is a 'significant
participation activity' if it involves the
conduct of a trade or business. you
participated in the activity for more then
100 hours during the tax year, and you do
not materially participate in the activity
under tests 1. 2. 3, 5, 6. of 7.
5. You materially participated in the activity
for any 5 (whether or not consecutive) of
the prior 10 tax years. '
& The activity is a personal service activity
in which you materially participated for any,
3 (whether or not consecutive) prior tax
years. A personal service activity i's an
activity that involves performing personal -
services in the fields of health, law,

incom after the uear of sale See Internal
ss in Reven~e code section 453(l)

.
(2)(B) for

producing factor.
details. If you make this election, include
the interest on Form 1040, line 39. Also

7. Based on ail the facts and circumstances, write "453(l)(3)" and the amount of the
you participated in the act' on a lar, interest on the dotted line to the left of
continuous, and substantial basis clurn the line 39.
tax year. But you do not me!at this i you Any gain not yet recognized from an
participated in the activi for I u or installment sale after February 28, 1986, of
less during the tax year. Your I i Ion I.n property listed in (1) or (2) above must
managing the activ d

s
n

t ou
I generally be included in income over a

detemnining if you meet t is t if n period not to exceed 4 years. The rules of
person besides yourself- Revenue Procedure 84-74,.1984-2 C.B.

a received compensation for performing 736, are used to figure the amount to
management services in connection with include each year, except that the
the activity. or adjustment must be included in income at a

b. spent more hours during the tax year rate no slower than the rate of contraction
than you spent performing management of your dealer installment obligations.
services in connection with the activity If you use the installment method, attach
(regardless of whether the person was . a schedule to your return. Show separately
compensated for the services). - -for 1989 and the 3 preceding years: gross

If you meet any of the above tests, check sales, cost of goods sold. gross profit,
'the ~Yes' box on line 1. percentage of gross profit togross sales

If you do not meet any of the above tests
amounts collected, and gross profit on

check the 'No" box on line 1. This business'
ennounts collected.

is a passive activity. If you have a loss from Line 2
this business. see Limit on Losus, on this Enter on line 2 such items as returned
Page. If You have

.
a profit from this business sales, rebates, and allowances from the. cli-Ily ossesirom other passive

credit or refund you received is income to
the extent you deducted windfall profit tax
withheld in 1988 on Schedule C, and
received a tax benefit for the deduction on
your 1988 tax return.

Also report on line 6 amounts from
finance reserve income. scrap sales, bad
debts you recovered, interest (such as on
notes and accounts receivable), state
gasoline or fuel tax refunds you got in 1989,
credit for Feclenal tax on gasoline or other
fuel claimed on your 1988 Form 1040. and
other kinds of miscellaneous business
income. Include on line 6 amounts you
received in your trade or-business as shown
on Form(s) 1099-PATR. ' '

If you have listed property that you placed
in service after June 18, 1984, and the
business use percentage decreased to 50%
or less in 1989, report on this line any
recapture of excess depreciation, including
any section 179 expense deduction. Use
Form 4797 to figure the recapture.

Part 11
Expenses (Unes 8 through 28)
Capitalizing Costs of Property. If you
produced real or tangible personal property
or acquired property for resale, certain
expenses attributable to the property must
be included in inventory costs or capitalized.
In addition to direct costs, producers of
inventory property must also include part of
certain indirect costs in their inventory.
Purchasem of personal property acquired for
resale must include part of certain indirect
costs in inventory only if the average annual
gross receipts for the 3 prior tax years
exceed $10 million. Also, part of the indirect
costs that benefit real or tangible personal
property constructed for use in a trade or
business, or noninventory property
produced for sale to customers, must be
capitalized. Reduce the amounts on lines
8-28 by amounts capitalized. For more
details, see Pub. 538.

Exception for Creative Property. If you
are an artist, author, or photographer, you
may be exempt from the capitalization
rules. However, your personal efforts must
have created (or reasonably be expected to
create) the property. This exception does
not apply to any expense related to printing,
photographic plates, motion picture films,
video tapes. or similar items. These
expenses are subject to the capitalization
rules. For more details, including a list of
qualifying creative property, see Pub. 538.
Caution. If vou capitalizedyour expenses
on your i997 return but did not file an
amended return by October 16, 1989, to
apply the exception to that return, you must
continue to treat those expenses as
capitalized expenses.

Line 9
Caution: Cash method taxpayers cannot
take a baddebtdeduction unless the
amount was previously includedin income.

Include debts and partial debts arising
from sales or services that were included in
income and are definitely known to be
worthless. If you later collect a debt that you
deducted as a bad debt. includeft as
income in the year collected.
Note: lifyou used the reserve method pin,

.
or

to 1987 to figheyour bad debts, any 'at
balanceyou d in the reserve account
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ictivities or you have prior-year unallowed
sales price.

passina I seethe Instructions Line 6
for Form =0P5ftMsiv'e Activity Loss In certain situations, you must report as
Limitations. , .

.
income on line 6 any credit or refund of

Exception for 01I and GaL If you are filing overpaid windfall profit tax received in 1989
Schedule C to report income and I for tax year 1988, based on overwithholding
-deductions from an ail or gas well in which -Pr the net income limitation. in general, the

you own a working interest directly or
through an entity that does not limit your
liability, check the 'Yes" box on line 1. The
activity of owning the working interest is not
a passive activity regardless of your
participation in the activity.
Limit on Losses. If you checked the 'No'
box on line I and you have a loss from this
business, you must use Form 9582 to
figure your allowable loss, if any, to enter on
Schedule C. line 30. Generally. you can
deduct losses from passive activities only to
the extent of income from passive activities.

For more details, get Pub. 925, Passive
Activity and At-Risk.Rules.

LlneJ
Tax Shelter. If you claim or report any
deduction. loss, credit, other tax benefit, or
income on Schedule C from an interest
purchased or otherwise acquired in a tax
shelter required to be registered, you must
check the box on line J, and file Form 8271.

PEA I .

IIncome (Lines I through 7)
Line I -

Enter gross receipts or sales from your
business. Be sure to include on this line
amounts you received in your trade or
business as shown on Form(s) 1099-MISC.
Installment Sales. Generally, for sales after
December 31, 1987, the installment
method may not be used to report income
from the sale of: (1) personal property
regularly sold under the installment method;
or (2) real property held for resale to
customers. But the installment method may
be used to report income from sales of
certain residential lots and timeshares if you
elect to pay interest on the tax due on that .

the end of 1986 must be included in your
income ratably over a 4-year period.

For more details . get Pub. 535. Business
Expenses.

Line 10
You can deduct the actual cost of running
your car or truck. or take the standard
mileage ate YOU Must use actual costs if
you use more than one vehicle in

yourbusiness,
fryou

deduct actual costs, show
depreciation on [,he 13.
Note: Ifyou claim any car expenses (actual
costs or the standard mileage rate), you
must complete Part III of Form 4562,
Depreciation and Amortization.

The standard mileage rate is 25i6 cents a
mile up to 15,000 miles for 1989, and 11
cents for each mile afte:r that. Add to this
amount your parking fees and tolls.

For cars and trucks that have been fully
depreciated~ the rate isl I cents a mile.

If you use the standard rate
*
the vehicle is

considered to have a useful life of 60,000
miles of business use at the

rh~.imum

standard mileage r ate For details, get Pub.
917, Business Use of a Car.
Note: Ifyou use certain highway trucks,
truck trailers, tractor trailers. or buses in
your trade or business, you may he ve to pay
a Federal highway use tax. Get Form 2290,
Heavy Vehicle Use Tax Return, to see ifyou
owe this fair

Line 12!
Enter your deduction for depletion on this
line. If you have timber depletion. attach
Form T. See Pub. 535 for details.

Line 13 '~

You can deduct an amount each year for
assets you buy to use in your business. The
deduction for depreciation does not apply to
stock in trade, inventories, land, and
personal assets. You may also choose under
section 179 to expense part of the cost of
certain depre~iable property yo6 bought in
1989 for use in

your
business. Figure your

depreciation deduction. including the
section 179 expense deduction, on
Form 4562.

The depreciation deduction for cars,
including any section 179 deduction, is

"I
ited. For example, if you used your car

100% for business, and placed the car in
service in 1989, your deduction is limited to
$2,660. The allowable amounts are further
limited if your business use is less than
100%. It you claim depreciation for any cars
or other listed property, you must complete
Part lit of Form 4562. See the Instructions
for Form 4562 and Pub. 534 for details.

If you nave listed property (such as a car
or light truck) that you placed in service
after June 18, 1984, and the business use
percentage of the property decreased to
50% or less dur;ng 1989, you may have to
recapture excess depreciation, including
any section 179 expense deduction. Get
Form 4797 and its instructions for details.

If you took an investment credit on
property that you dispose of before the end
of its class life or life years, the business use
percentage decreases. or the property use
otherwise changes so that it no longier
qualifies. you may have to refigure the
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credit. Get Form 4255. Recapture of
Investment Credit, for details.

Line 14
Deduct contrit;utions that are not an
incidental part of a pension or profit-sharing
plan included on line 20. Also include
contributions to insurance, health, and

-welfare programs.
Note: You may be able to deduct part of
the amountpaid for health insurance for
you and your family even ifyou don't
itemizeyour deductions. Seethe
Instructions for Form 1040, line 26.

Lines 17a and 17b
Interest Allocation Rules. The tax
treatment of interest expense differs
depending on its type. For example,
personal interest, home mortgage interest,
and investment interest are all treated
differently. "Interest allocation' rules
require you to allocate (classify) your
interest expense so it is deducted on the
right place of your return (or capitalized)
ago gets the proper tax treatment. These
rules could affect how much interest you
deduct 6n Schedule C.

, Generally, you allocate interest expense
by tracing how the proceeds of the loan
were used, See Pub. 535 and Pub. 545 for
details.

If you paid interest on a debt secured by
your main home, and any of the proceeds
from that debt were used in connection with
your trade or business, see Pub. 545 to
figure the amount that is deductible on
Schedule C.

If you paid interest that applies to future
years, deduct for 1989 only the part that
applies to 1989.

If you have a mortgage on real property
used in your business (other than your me in
home), enter on line 17a the interest you

Line 20
Enter your deduction for contributions to a
pension, profit-sha ring, or annuity plan. or
plans for the benefit of your employees. If
the plan includes you as a self-employed
person, enter contributions made as an

employer
on your behalf on Form 1040, line

27, not on Schedule C.
Generally, you must file one of the

following forms if you maintain a pension,
profit-sharing, or other funded-deferred
compensation plan. The filing requirement
is not affected by whether or not the plan
qualified under the Internal Revenue Code,
or whether or not you claim a deduction for
the current tax year. .

Form 5500-Complete this form for
each plan with 100 or more participants.

Form 5500-C/R. or 5500EZ -
Complete the applicable form for each plan
with less than 100 participants,

There is a penalty for failure to timely file
these forms.

For more information, get Pub. 560.
Self-Employed Retirement Plans.
Line 22
Deduct the cost of repairs including labor,
supplies, and other items that do not add to
the value or increase the life of the
property. Do not deduct the value of your
own labor. Do not deduct amounts spent to
restore or replace property. They are
chargeable to capital accounts or to the
depreciation reserve, depending on how
depreciation is charged on your books.

Line 24
You can deduct the following taxes:

I
Real estate and personal property taxes

on bus, ness assets.
e Social security taxes paid to match
required withholding from your employees'
viages. Also, Federal unemployment tax
paid.
* Federal highway use tax.

paid for 1989 to banks or other financial
institutions for which you received a Form
1098, Mortgage Interest Statement. (If you
didn .I receive a Form 1098, enter the
interest on line 17b.)

If you paid $600 or more of mortgage
interest, you should receive Form 1098, or
similar statement; showing the total interest
received from you during 1989. You should
receive this statement by January 31, 1990.
It you paid more mortgage interest to
financial institutions than is shown on Form
1098, or similar statement,d get Pub. 545 to
see if you can educt the ad itional interest.
If you can, enter the amount on line 17a.
Attach a statement to your return ~xptaining
the difference. Write 'See attached" in the
left margin next to line 1 7a.

If you and at least one other person (other
than your spouse if you file a joint return)
viere liable for and paid interest on the
morgag hgand the other person received I e
Form 1 8, report the interest on line l7b.
Attach a statement to your return showing
the game and address of the person who.
received the Form 1098. In the left margin,
next to line 17b, write 'See attached."

Do not deduct interest you paid or
accrued on debts allocable to investment
property. This interest is generally -
deducted on Schedule A. For details, get
Pub. 550, Investment Income and
Expenses. .

Do not deduct:
• Federal income taxes.
• Estate and gift taxis.
• Taxes assessed to pay for improvements,
such as paving and sewers.
• Taxes on your home or personal property.
• State and local sales taxes (treat instead
as part of the cost of the Property).
e Other taxes not related to your business.

Lines 25a through 25d
You may deduct only 80% of your
business-related meal and entertainment
expenses, including meals incurred while
traveling away from home on business. This
rule also applies to meal and entertainment
expenses for which you reimburse your
employees, but only if you do not treat the
reimbursement as wages subject to
withholding.

Business meal expenses are deductible
only if they are: (1) directly related to or
associated with the active conduct of your
trade or business;~2) not lavish or
exl ) incurred while you or
your enTployee is Present at the meal.
I There are exceptions to these rules as
well as other rules that apply to sky-box
rentals, tickets to entertainment events,
and luxury water travel. Got Pub. 463.



You cannot deduct any expense paid or
incurred for a facility (such as a yacht or
hunting lodge) used for any act" usually
considered entertainment. amusement or
recreation.
Note: You may be able to deduct the
expense if the amount is freated as
compensation and reported an Fixima W-2
for an erinjolotive orForm 1099-MISC for an
moleperident cohbrai:W. See Pub. 463.
Foreign Conventloirs. Generally. you
cannot deduct expenses for attending a
foreign convention unlesis it is directly
related to your bode or business and it is as

outside the North American area or Jamaica
as within it These rules apply to both
employers and employmesSee Pub. 463.
Line 25b. Enter your total meal and
entertainment expense.
Une 25c. Figure how much of the amount.
on line 25b is subject to the 80% limit
Then, multiply that amount by 20% (.20)
and enter the result an line 25c.

Une 26
Deduct only utility expenses incurred for
your bade or business.

Begfnrft in 1989, If you use your home
phone for business. do not deduct the base
rate (mcludingtaxes) of the first telephone
line into your residence. it is a
nondeductible personal expense.

Une27
Enter the total salaries arid wages (other
than salaries and wages dedtxted
elsewhere on your return) paid oir incurred -
for the tax year Iess any jobs creddt you
claimed on Form 5884. Do cat include
amounts paid to yourself.
Caution: tfyou pmvdad taxable fringe
beneft toyour employees, such as personal
useofa catr~ do not deduct as wages the
amount appit" to depreciation and other
expenses cliumed elsewhere

Little28
Include all ordinary and necessary business
expenses not cleduclad elsewhere on
Schedule C. Do not include the cost of
business equipment or furniture.
replacements or permanent improvemerds
to Property. OfPersonal. living arid family
=sZList=the tirc! and amount of each.

'deronetatalinthe
line 28 entry space.

Any loss from this activity that was not
allowed as a deduction last year because of
the at-risk rules is treatiall as a deduction
afimble to this activity in 1989. It any kiss
from this activity was not allowed hist year
bemuse of the Passive Ioss limitations. see
the Instructions for Form 8582.
Amorthation, Use Form 4562 to figure
your amortlizatiorl deduction Include on fine
28 of Schedule C the amount from Form
4562. Part U.
You may amortize:

The cost of pollubon-cormot facilities.
The cost to, rehabilitate qualified low-

_1987t.L

Cred

t~ I,

R
for inforrmetion m the passive acbvity Ioss
rules as they apply to low-income housing.

* Amounts paid for research and
experiments.
o Amounts paid before 1987 for
trademarks arid haft names.
• Certain business startup costs.
• Qualified forestation and reforestation
costs.

You can deduct up to $35,000 of coists
paid or incurred in 1989 to remove
architecture] or transportation barriers to
the haudicapped and elderly. See Pub. 535.

You can depreciate your leasehold
improvement costs for leased business

)party. See Pub. 535.
In general, you my not amortize real

property construction period interestand
taxes. Special rules apply for allocating
interest to real or personal property
produced in your bade or business. See
Pub. 535.

Uraill
If you have a Ioss. the amount of I

oucan deduct this year may be limited. lo on05$ a
to fines 31a and 31b before entering your
loss on line 30. if you answered "Ne to
Question I on Schedule C, also see Form
gSgZ Enter thenet profit or deductible
kiss here. Combine this=rdwtany
profit or km from

other nalas rid

enter the total on Form 1040. line 12, and
Schedule SE. line 2 (or Form 104 1. line 5).

Unes 31aand 31 Ill

At-Risk Rules
Deduclions for losws by persons who are
engaged in a trade or business or anact"
for the production of income, including the
holding of real property, are limited to the
amount it" have at risk in the business.

if (1) you ham a loss ham any activity
thiat you engaged in as a trade or business
or for the production ort income. including
the holding of real Property placed in
service after December 31, 1986. and
(2) you haw amounts for which ru
at risk in the activity. use Form

geFiat

At-Risk Limitations, to determine the
allowable loss.

Check Box 31b if you ham amounts for
which you am not at risk for this business.
such as the follipwing:
1. Nomecourse loems used to finance your
buamaia~ to acquire property used in your
business. or to acquire your interest in the
business. unless they are secured by
property not used in your business or by
certain real property used in an activity of
holding real pmpertr, or
2. Amounts protected against loss; by a
guarantee, stop-loss agreement, or similar
arvingement; or
3. Loans from someone who has an interest
in your business. other than as a creditor. or
who is related. under section 465(bX3XC).
to a person (other than yourself) having
such an interest; or
4. Amounts contributed to your business. or
to your interest in the business that am
covered by:
a nonrecourse loans or protected against
hoss by a guarantee. stop-loss agreementi or
similar amangament. or

bans from a person described in 3 above.
If you do rot have any of these kinds of

amounts for which you am not at risk in this

business. check Box 3 1 a and enter your
loss on line 30 unless you answered * No' to
Question 1. 1 n this case. you must complete
~orm 8582 to figure your allowable loss to
enter on line 30.

It you checked Box 31b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 30. But if
you answered 'No" to Question 1, your loss
may be further limited. See Form 8582. If
your at-risk amount is zero or less, enter
zero on line 30. Be sure to attach Form
6198 to your return. If you checked Box
3 1 b and you fail to attach Form 6198,
processing of your tax return may be
delayed.

If, in addition to the amount that you
report on Schedule C, you dispose of an
asset used in an activity to which the at-risk
rules apply and you have amounts in the
activity for which you are not at risk, see the
Instructions for Form 6198.

An; loss from this business not allowed
for 1 89 because of the at-risk rules is
treated as a deduction allocable to the
business in 1990. For more details, see the
Instructions for Form 6198 and Pub. 925.

Part III
Cost of Goods Sold and/or
Operations
Certain direct and indirect expenses must
be capitalized or included in inventory. See
the instructions for Part 11.
Cost of Goods Sold. If you engaged in a
trade or business in which the production.
purchase. or sale of merchandise was an
income-producing factor. merchandise
inventories must be taken into account at
the beginning and end of your tax year.
Cost of Operations (InventDries Not an
:9come-Producing Factor). If the amount on
ime 4 includes the cost of operations.
complete lines 32 through 39 as
appropriate.

Instructions for
Schedule SE
Social Security
Self-Employment Tax

Purpose
If you are subject to self-employment tax,
use Schedule SE to figure any tax due an
net earnings from self-employment. You
may also have to pay this tax on wages you
were paid as an employee of an electing
church or qualified church-controlled
organization. The Social Security
Administration uses the information from
Schedule SE to figure your benefits under
the social security program. This tax applies
no matter how old you are. It applies even if
you are already getting social security
benefits.
Addlitionall Informaitim Get Pub. 533.
Seff-Employment Tax, for more details.
Note: Schedule SE has two sections:
Section A Short Schedule SE, and Section
M Long Schedule SE.
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Who Must File Schedule SE
You must file Schedule SE if both a and b
below apply to you: .
a. You were self-employed, and your net
earnings from your business were $400 or
more (or you had wages of $ 100 or more as
an employee of an electing church or
organization controlled by a church), AND
b. You did not have wages (including tips),
other than Medicare qualified government
wages, of $48,000 or more that were
subject to social security tax or railroad
retirement tax.

Who Can File Schedule SE
Even if you are not required to file Schedule
SE, it may be to your benefit to file it and use
the 'optional method' in Section B.
Note: Using the optional method maygive
you the benefits described below, but it will
also increase your self-employment tax.
How can the optional method help you?

1. Social security coverage. -The
optional method may give you credit towardv
your social security coverage een though
you have a loss or low income from self-
employment.

2. Earned income credit. -Depending
on your circumstances, using the optional
method may quality you to claim the
earned income credit or give you a larger
credit. This could happen if your SE
:arnings by not using the optional method

re less than $1,600. Figure the earned
income credit with and without using the
optional method to see if the optional
method will benefit you.

3. Child and dependent care credit.-
The optional method may also help you if
your SE earnings are less than $1,600 and
you want to increase your net SE earnings
to qualify for the child and dependent care
credit,

Who Is Subject to Self-Employment
Tax?
Self-Employed Persorm You are subject to
SE tax if you had net earnings from being
self-employed. If you are in business for
y urselt, or you are a farmer, for example,re

you
ar self-employed,

Your share of certain partnership income
and guaranteed payments are subject to SE
tax. Read the instructions for Partnerships
on page 39.
Employees of Churches and Church
Organizations. If you were an employee of
a church or qualified church-controlled
organization that has in effect a certificate
electing exemptiorlirom employer social
security taxes. you may be subject to SE tax
on your wages. This applies if the wages
were $ 100 or more from any one church or
church-controlled organization. See line B
at the top of the long SE. If you also have
Medicare qualified government weges, you
must use the viorksheeton page 3 .
U.S. Citizens Employed by Foreign
Governments or International
Organizations. You are subject to SE tax if
you are a U.S. citizen employed:
* in the United States, Puerto Rico, Guam,
American Samoa, the Commonwealth of
the Northern Mariana Islands, or the Virgin
Islands;
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• by a foreign government; and
• in certain cases, by a wholly-owned
instrumentality of a foreign government or
by an international organization under the
International Organizations Immunities Act.
Report income from this employment on
Schedule SE (Section A or B), line 2. If you
are employed by a foreign government or an
international organization in a country other
than those listed. you are not subject to
this tax.
U S. Citizens or Resident Allens Living
Outside the United States. If you are a
self-employed U.S. citizen or resident alien
living outside the United States, in most
cases you are subject to SE tax. You may
reduce your foreign earnings from self.
employment by the deduction for certain
foreign housing costs. But you may not
reduce your foreign earnings from self.
employment by your foreign earned income
exclusion
Coverage for Overseas Missionaries. You
may figure net earnings from self.
employment as if you were in the United
States if:
• You are a U.S. citizen; and
• You were a minister (but not a Christian
Science practitioner) or a member of a
religious order serving outside the United
States, and
a You are not exempt from SE tax because
you filed Form 4361, Application for
Exemption From Self-Employment Tax for
Use by Ministers, Members of Religious
Orders and Christian Science Practitioners.
Get Pub. 517 for more details.

Who Is Not Subject to
Self-Employment Tax?
Members of the Clergy and Certain
Religious Orders and Sects. In most cases
you are subject to SE tax on net earnings
you get as a minister, a member of

a

religious order who has not taken a vaw of
poverty, or a Christian Science practitioner.
But you will not be subject to the tax on
those net earnings if you filed Form 4361
and IRS approved you as exempt from the
tax In this

c if
ou have no other

income subj:~celi.`~E lax, write "Exempt-
Form 4361" on Form 1040, line 48.
However, if you have other earnings of
$400 or more subject to SE tax, we line A at
the top of the long SE. Note: Ifyou have
ever filed Form 2031 to elect social security
coverage on your earnings as a minister,
you cannot change that election now.

If you have conscientious objections to
social security insurance berause of your
belief in the teachings of a recognized
religious sect of which you are a member,
you are not subject to the tax if you got IRS
approval by filing Form 4029, Application
for Exemption From Social Security Taxes
and Waiver of Benefits. In this case, do not
file Schedule SE. Instead, write

' xempt-Form 4029" on Form
1040.fine

. at*.*
Do not file Form 4029 for wages u at
from a church or church-controlled
organization that has chosen to treat its
employees as self-employed.

General Information
Fiscal Year Fliers. If your tax year is a fiscal
year, you must use the tax rate and earnings
base that apply at the time the

fiscal
year

begins. The tax or earnings base for a fiscal

year that overlaps the date of a rate or
earnings base change is not prorated.
More Than One Business. If you farmed
and had at least one other business or you
had two or more businesses, your net
earnings from self-employment are the
combined net earnings from all your
businesses. If you had a loss in one
business. it reduces the income from
another. Figure the combined SE tax on one
Schedule SE.
Joint Returns. Show the name of the
spouse with SE income on Schedule SE. If
both spouses have SE income. each must
file a separate Schedule SE. If one spouse
qualifies to use the short SE. and the other
has to use the long SE, both can use one
Schedule SE. One spouse should complete
the front and the other the back.

Include the total profits or losses from all
businesses on Form 1040, as appropriate.
Then enter the combined SE tax on Form
1040, line 48.
Community Income. In most cases, it any
of the income from a business. (including
farming) is community income, all of the
income from that business is SE earnings of
the spouse who carried on the business.
The identity of the spouse who carried on
the business is determined by the facts in
each case. If you and your spouse are
partners in a partnership, see
Partnerships, on page 39.

If you and your spouse have community
income and file separate returns, attach
Schedule SE to the return of the spouse
with the SE income. Also attach Schedule(s)
C and/or Schedute(s) F.
Caution: Community income includedon
Schedule(s) C or F must be divided for
income tax purposes on the basis of the
community property laws.

Specific Instructions
Read the top of page 1 of Schedule SE to
see if you can use Section A. Short
Schedule SE, or if you must use Section A
Long Schedule SE. For either section, you
need to know what to include as net
earnings from self-employment. Read the
instructions below to see what to include as
net earnings and how to fill in lines 1 and 2
of either the short or long SE.
Nam of Self-Employed Person. Enter the
name and social security number of the
self-employed person as it appears on that
person's social security card.

Not Earnings From
Self-Employment
What Is Included In not SE earnings? In
most cases, net earnings include your net
profit from a farm or nonfarm business. If
you are a partner in a partnership, see the
instructions on page 39.

Do not report an lines I and 2 any income
or expense not included in figuring net SE
:amings. If you are a partner, reduce lines I

nd 2 for any deduction for recovery
P (section 179). oil or gas depletion,

roperty bursed partnership expenses. Youor unreim
must attach a statement to explain why you
are not including certain items of Income or
expense.

If you deposited earnings into a capital
construction fund set up under the
Merchant Marine Act of 1936, W Pub.
595.



I t you are a duly ordained minister who is
an employ" of a church and you are
subject to SE tax. the unreimbursed
business expenses that you incurred as a.
church employee are allowed only as an
itemized deduction for income tax -
purposes. They are deducted from your SE
earnings in figuring SE tax. Hovirever.
special rules apply. Get Pub. 5 17.
Partnerships
If you are a general partner. include in your
total net earnings your share of partnership
income or loss from the trade or business.
Also include any guaranteed payments
your partnership paid you for your personal
services. If you are a limited partner.
include only guaranteed payments. Line
14a of Schedule K-1 (Form 1065) should
show net earnings for either general or
limited partners. .

It your partnership is engaged solely in
the operation of a group investment
program. earnings from the operation are
not SE earnings for either the general or
limited partner.

If you are married and both you and your
Spouse are partners in a partnership, each
of you is subject to SE tax on your own share
of Partnership income. Each of you must file
a Schedule SE and report the partnership
income or loss on Schedule E (Form 1040).
Part 11. for income tax Purposes

SE income belongs to the person who is
the member at the partnership and cannot
be treated as SE income by the nonmember
spouse. This applies even in community
prop" states. . -

If a partner in an ongoing partnership
dies. that member's share of partnership
ordinary income or loss for the year must be
included in the partner's net SE earnings.
Share Farming
You are considered self-employed it you
prod uced crops or livestock on someone
else's land for a share of the crops or
livestock produced (or the proceeds from
them). This is true even if you had another
person ('agent') doing the actual work or
management for you. Report your net
earnings for income tax purposes on
Schedule F (Form 1040) and for SE tax
purposes on Schedule SE. For mom details.
get Pub. 225, Farmer's Tax Guide.
Other Income Included in Net
Earnings From Self-Employment
* Rental income from a farm if as landlord.
you participated materially i~the
production or management of the
production of farm products on this land.
This income is farm earnings. (To determine
whether you participated materially in farm
management or production. do not consider
the activities of any agent who acted for
you.) The material participation tests are
:xplained in Pub. 225. -

Cash or a payment in kind from the
Department of Agriculture foit being in a

-land diversion program.
e Payments for the use of rooms or other
space when you also provided substantial
services. Examples are hotel rooms.
boarding houses. and tourist camps. or
homes-
a Payments for space in parking lots. trailer
parks. warehouses. or storage garages.

Inicame from the retail sale of newspapers
nd magazines if you were 18 or older and

kept the profits.

* Income as a crew member of a fishing
vessel with a crew of normally less than 10
people. Get Pub. 595.
e Fees as a state or local govemment -
employee it you were paid only an a fee
basis and the job was not covered under a
Federal-State social security coverage
agreement.
e Interest received in the course of any
trade or business. such as interest on notes
or accounts receivable.
e The rental value of a home oran allowance
for a home furnished to you as a minister or
a member of a religious order'. Get Pub

'
517.

. The value of meals and lodging given to
you for the convenience of your employer if
you are a minister or member of a religious
order. Get Pub. 17.
* Fees and other payments received by you
as a director of a corporation for services as
a director.
Note: Director's earnings am treated as
received when the serwoes am performed,
regardless of when paid, AirSE tax
purposes. -
e Recapture amounts under sections 179
and 280F that you included in gross income
because the business use of the propedy
dropped to 50% or less. Do not include
amounts you recaptured on the disposal of
Property. See Form 4797. Sales of
Business Property.
a Fiduciaries' fees you received as a
professional fiductary. This may also apply
to fees you got as a nonprofessional
fiduciary if the fees relate to active
participation in the operation of the estate's
business. or the management of an estate
tha.t required extensive management
actrinties over a long period of time.

Option and commodity dealers engaged
in trading section 1256 contracts, see
section 1402(i) to figure net SE earnings.
Income Not Included in Net
Earnings From Self-Employment
a Salaries. fees, etc., subject to social
security tax that you received for
performing services as an employee.
including services performed as a public
official (except as a fee basis government
employee as explained earlier under Other
Income Included in Met Earnings From
Self-Employment) or as an employee or
employee representative under the railroad
retirement system.
. Income you received as a retired partner
under a written partnership plan that
provides for lifelong periodic retirement
payments if you had no other interest in the
Partnership and did not perform services for
it during the year.
* Income from real estate rentals (including
rentals paid in crop shares), if you did not
get the income in the course of a trade or
business as a real estate dealer. Thi
includes cash and crop sham rece:ed
from a tenant or sharefamner. You should
report this income on Schedule E. Part 1.
a DMdends an shares of stock and interest
on bonds, notes. etc., if you did not get the
income in the course of yourtrade or
business as a dealer in stocks or securities.
a Gain or loss train: .

a. the sale or exchange of a capital asset;
b. the sale. exchange, involuntary

conversion, or other disposition of Property
unless the Property is stock-in-trade or

other property that would be includible in
inventory, or held primarily for sale to
customers in the ordinary course of the
business; or .

'c. certain transactions in timber. coal, or
domestic Iran ore. . . ~ I

.
a Net operating losses train other years.
Medicare Qualified Government
Employment
Section 0. Long Schedule SE, Une 61a
Medicare qualified government wages are
wages you get as a Federal, state, or local
governmentemp eetha are su

.

ONLYtothel.45 Medicare tax. If you
received such wages. do NOT includethem
as social security wages on Schedule SE,
line 5a. Instead. include them on Schedule
SE. line 6b. Wages you enter an line 5a am
subject to the old-ap. survivors, and
disability insurance tax -as well as the 1.45%
Medicare tax.
Note., Also see the Instructions for Form
1040, line162, to see ifyou should rile
Form 4469. Computation ol'Excess
Aftedware Tax Credit.

Figure your SE tax using the rate on line 8
of Section B if you do not have to use the
worksheet below. Do not m6ce the rate by
the Medicare tax rate. But you must use the
work~ to rreyour SE tax and skipS
lines 7 and 8 Section 0 it:

a, you had Medicare qualified
government wages as explained above; and

Ill. the total of the amounts on lines 3a,
3b, 5c. 6b. and 6c of Schedule SE is mom
than $48.000.
W.r1%Iwsl--(Keep far your words)
1. EnW total of lines 3a, 3b. and

6c from Schedule SE ...... 1.
2. Enter line 6a from

. Schedule SE . . . . 2.-
3. E n t a r your

Medicare qualified
government wam
from line 61, of
Schedule SE. If lift
6a is zero. stop
hem; you do not
owi,SlEtax. . ... 3

4.Subtract line 3
from line 2. (If zero
or less, enter -0-.) 4.

5. Multiply the smaller of line I or
lire2bry.10,51 .......... 5.
Multiply the smaller of line I or
line 4 by.0251 .......... 6.

7. Add lir~ 5 and 6. Enter the
total an Oft 9 of Schedule SE
arid an Farm 1040. line 48 ... 7.

Optional Methods
Optional Methold for FARM income

was Your gross farm Incomefor the year
$2,400 or fees? if it was, you can report
two-thirds of your gross farm income instead
of your actual net earnings from farming on
line 3a of Part I and line 11 of Part it.

If your gross farm income was more than
$2.400. and your net farm prolits were less
ittan $1.600, you can report $1,600 on line
38'af Part I and line 11 of Part It.

If you can use this mathod. it can increase
or decrease your net SE larrin eamjinjp~ even
if the farmin.0 business resulted in a loss.
There is no limit on how many times you can
use this Method. If you use this method, you
must apply it to all farm earnings from sell-
employment for the year.

. . Pap 39

You may change the method after you file
your return. For example, you can change
from the regular method to the optional or
from the optional to the regular.

For a farm partnership, figure your share
of gross income based on the partnership
agreement With guaranteed payments,
your share of the partnership's gross
income is your guaranteed payment plus
your share of the gross income after it is
reduced by all guaranteed payments of the
partnership. If you are a limited partner,
include only guaranteed payments.
Optional Method for NONFARM Income
Were your not nonfarm profits less than
$1,600 and also Ins than two-thlrds of
your gross nonfarm Income? If they were.
you mayself..mp= method if you are regularly

regularly a partner. You
meet this requirement if you had actual net
earnings from self-employment of $400 or
more in at least 2 of the 3 yearsjust before
the year for which you use this nonfarm
method. The net earnings of $400 or more
could be from either farm or nonfarm
earnings or both. The net earnings include
your distributive share of the income or loss
train any of your partnerships.

You may report on line 3b of Part I and
line 13 of Part 11 two-thirds of your gross
nonfarm income, up to $1,600 as your net
earnings, but you may not repairt less than
your actual not earnings from nonfarm
self-employment.

For a nonfarm partnership,
see

Optional
Method for Farm Income on page 39 for
details on how to figure your share of gross
income.

The limit for the optional method for
nonfarm self-employment is five years. The
five years do not have to be one after
another.
Using Both Optional Methods
Old you have both nonfarm and fa6
Income? If you did, you may use the
norifarin optional method if:

a. your actual net earnings from nonfarm
self-employment were less than $1,600. and

b. your net nonfarm profits were less than
two-thirds of your gross nonfarm income.

If you can use both methods, you may
report less than your total actual net
earnings from farm and nonfarm income,
but you cannot report less than your actual
net earnings from nonfarm SE Incomealone.

If you use both methods to figure net
earni you cannot report more than
$ 1,W10.1' net SE earnings.

Line I I
Enter the smaller of:
o two-thirds (215) of the total gross income
from all Schedules F, line 11, and
Schedules K-1 (Form 1065). line 14b; or
*$1.600.

Line 13
Enter the smallest at-.
• $1,600; or
• two-thirds I(%) of the total gross income
from all Schedules C. line 7, plus your
distributive share of gross income from all
nonfarm partnerships, Schedules K- I (Form
1065), line 14c; or
a the amount on line 12 if you also had farm
income and elect the farm optional method.
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Instructions for
Schedule P
Farm Income and Expenses

Changes YouShould Note
a Beginning in 1989. the base rate
(including taxes) of the first telephone line
into your residence is a nondeductible
personal expense.
e Beginning in 1989, expenses incurred to
raise animals am exempt from the
capitalization rules. If you previously elected
to deduct these expenses, or used the
simplified method of capitalizing the cast of
raising certain cattle, you may revoke that
election. See the instructions for line G.

Purpose
Use Schedule F to report farm income and
expenses. File it with Forms 1040, 104 1. or
1065.
Additional Information. Pub. 225,
Farmer's Tax Guide, has samples of filled-in
forms and schedules, and lists important
dates that apply to farmers. It also contains
information about payments under the
Disaster Assistance Acts of 1988 and 1989.
Filters of Forms 1041 and 1065. Do not
complete the block labeled 'Social security
number (SSN).~ instead, enter your-
Employer identification number on line D.

If you had to make estimated tax
payments in 1989 and you underpaid your
estimated tax, you will not be charged a
penalty if:

1. your gross farming or fishing income for
1988 or 1989 is at least two-thirds of your
gross income. AND

2. you file your 1989 tax return and pay the
tax due by March 1. 1990.

For more details. see Pub. 225.

Do not report ffhe following income on
Schedule F:
a Rent based on farm production or crop
shares if you did not materially participate
(for self-employment tax purposes) in the
management or operation of the farm and
the activity is a rental activity for purposes
of the passive activity loss and credit
limitations. Report this income on Form
4835 and Schedule E (Form 1040). It is
not subject to self-employment tax. See
Pub. 225.
a Rent from pasture land that is based on a
flat charge. Report this income in Part I of
Schedule E. But report on line 10 of
Schedule F pasture income received from
taking care of someone else's livestock.
* Sales. exchanges. or involuntary
conversions, (other than casualties or thefts)
of certain farm property. Report this income
on Form 4797.

a Sales of livestock held for draft, breeding,
sport. or dairy purposes. Report this income
on Form 4797.

Use Form 4684 to report a casualty or
theft involving farm business property,
including livestock held for draft, breeding,
sport, or dairy purposes.

See Pub. 225 for more information on
how to report various farm losses, such as
losses due to death of livestock or damage
to crops or other farm property.

Filing Information Returns

You may have to file information returns for
wages paid to employees, certain payments
of fees and other nonemployee
compensation. interest, rents, royalties,
annuities, and pensions. You may also have
to file an information return if you sold
$5,0D0 or more of consumer products to a
person on a buy-sell. deposit-commission,
or other similar basis for resale. For more
information, get Pub. 937. Business
Reporting.

In addition. if you received cash of more
than $10,000 in one or more related
transactions in your farmigg business, you
may have tofile Farm 83

Lines A and 0
On line A. enter your principal crop or
activity for the current year.

On line B. enter one of the 15 major
agricultural activity codes listed in Part IV
on page 2 of Schedule F. The code you
select should represent the major farm
activity from which you derive the largest
amount of your income. Field crop pertains
to the production of grains, such as wheat,
rice, feed com, soybeans. barley, rye, and
lentils; and nongrains such as cotton,
tobacco, sugar, and Irish potatoes. Animal
specialty includes the mising.01 ts ors as ;pe
laboratory animals. uch cats,
bees, and snakes.

Line C
Under the cash method, include all
income in the year you actually get it.
Generally. deduct expenses when you pay
them. If you use the cash method, check
the box labeled 'Cash." Complete Parts I
and 11 of Schedule F.

Under the accrual method, include
income in the year you earn it. It does not
matter when you get it. Deduct expenses
when you incur them. If you use the accrual
method, check the box labeled 'Accrual.'
Complete Parts If. Ill, and line 11 of
Schedule F.

Other rules apply that determine the
timing of deductions based on economic
performance. Get Pub. 538, Accounting
Periods and Methods, for details,
Farming syndicates cannot use the cash
method of accounting. A farming syndicate
may be a partnership, any other
noncorporate group, or an S corporation If:
a. the interests in the business have ever
been for sale in a way that would require
registration with any Federal or state
agency.or
la. more than 35% of the loss during any tax
year is spread between limited partners or
limited entrepreneurs. (A limitedpartner is
one who can lose only the amount invested
in the Partnership; a limited entrepreneur is
a person who does not take any active part
in managing the business.)



Line D
You need an employer ID number only if you
had a Kwo plan. or were required to file an
employment. ewise, fiduciary, partnership.
or alcohol, tobacco. or firearms tax return.

Line E
You can elect to include Commodity Credit
Corporation loan proceeds as income in the
year you received them instead of reporting
as income the proceeds from the sale of the
commodities in the year sold or in the year
of forfeiture. If you made this election and
reported these loan proceeds as income in a
prior year, check the 'Yes' box on line E.
Otherwise, check 'No.' For information on
how to make this election, see the
instructions for lines 7a-7c.

Line IF
Material Participation
See the Instructions for Schedule C (Form
1040). line 1. for the definition of material
participation for purposes of the passive
activity rules.

If you met any of the material
participation tests described in the line I
instructions for Schedule C, check the
.Yes' box.

If you are a retired or disabled farmer,
you are treated as materially participating in
a farming business 0 you materially
participated 5 of the 8 years preceding your
retirement or disabilfty~ Also, a surviving
spouse is treated as materially participating
in a farming activity if the real property used
in the activity meets the estate tax rules for
special valuation of farm property passed
from a qualifying decedent. and the
surviving spouse actively manages itie, farm.

Chec k the 'No' box ifyou did not
materially participate. If you checked 'No*
a

nd you have a loss from this business. see
Umlt on I.., below. If you have a profit
from this business activity but have losses
from other passive activities or prior-year
unallowed passive activity losses~ see the
Instructions for Form 8582, Passive
Activity Loss Limitations.
Limit on a oss" If you checked the 'No*
box on line F and you have a loss from this
business, you must use Form 8582 to figure
:your allowable loss. if any. to enter on
Schedule F, line 36. Generally. you can
deduct losses from passive activities only to
the extent of income from passive activities.

For more details, get Pub. 925, Passive
Activity and At-Risk Rules.
Line Ca
Capitalization ruin apply if you produce
real or tangible personal property or acquire
property for resale (See Exceptions below).
This means that certain expenses must be
included in inventory costs or capitalized.
These expenses include the direct costs of
the property and the share of any indirect
costs allocable to that property. But in some
cases. you may be able to elect to currently
deduct certain preproductive period
expenses rather than capitalize them. See
Election To Deduct Certain Preproductivar
Period Expvnsars~ on this page.
Exceptions. These rules generally do NOT
apply to:
1. expenses incurred after 1988 to raise
any animals.

2. expenses of producing any plant that has
a preproductive period of 2 years or less, or
3. expenses of replanting certain crops if
they were lost or damaged by reason of
disease, drought, or other casualty.
Note. Exceptions I and 2 above do not
apply to taxsheiters, farm syndicates, or
partnerships required to use the accrual
method of accounting under Internal
Revenue Code section 44 7 or 448.
Election To Deduct Certain Preproductive
Period Expensies. If the preproductive
period of any plant you produce is more
than 2 years, you may elect to currently
deduct the expenses rather than capitalize
them. But you may not make this election
for the costs of planting or growing citrus or
ac1mond groves that are incurred before the

ose of the fourth tax year beginning with
the tax year you plant them in their
permanentgrove.
Note: This election my not be made by tax
shelters, farm syndicates, or partnerships
required to usi~ the accrual method of
accountaZunde, Internal Revenue Code
section or 448.

It you elect to currently deduct your
preproductive period expenses for plants.
you will have to recapture these costs as
ordinary income when you dispose of this
property, and the alternative depreciation
rules apply to property placed in service in
any tax year your election is in effect. You
must make this election in the first tax year
after 1986 during which you engage in a
farming business involving the production of
property subject to the capitalization rules.
Except as explained below, you may not
revoke this election without the consent
of IRS.

For mom information, see Pub. 225.
Which Box Should I Check? If you am
revokinga prior election you made for
animals (see below) and you do not have
arry preproductive period expenses. check
the 'Does Not Apply* box on line G. Also
check the 'Does Not Apply" box if you do
not, or did not, have preproductive period
expenses or if you are not eligible to make
the election.

Check the 'Yes* box if you are electing to
currently deduct your preproductive period
expenses. Also check the "Yes" box if you
made this election in q prior year.

Check the "No" box if you are capitalizing
your preproductive period expenses. Also
check the 'No" box it you chose to
capitalize them in a prioryear.
Caution: Ifyou are ehgible to make this
election butyrou do not check anyofthe
boxes on line Gandyou deduct these
expenses, you will be treatedas ifyou
checked the 'Yes'box.
Revocation at Prior Election for Animals.
If you previously elected to deduct
orgoductive period expenses for animalspre

you elected the simplified (safe-harbor)
method of capitalizing the costs of raising
female beef or dairy cattle, you my revoke

,f.nningthat election for your first tam year be i i
after 1988 without the consen I Jo
do so, write 'Prior Election for Animals
Revoked" in the space below line G.

Even if you revoke your election to deduct
preproductive period expenses for animals,
you must continue to apply the alternative
depreciation rules to property placed in
service while your election was in effect.

Also; the expenses you previously elected to
deduct will have to be recaptured as
ordinary income when you dispose of the
animals. If you are revoking your election to
use the simplified method of capitalizing the
costs of raising fernate beef or dairy cattle,
you must continue to amortize the costs
ca lized in tax years beginning beforeI

~Eita

Part I

Farm Incorne-Cash Method
In Part I show income received for items
listed on lines 1 through 10. Count both the
cash actually or constructively received and
the fair market value of goods or other
property received for these items.

Income is constructively received when it
is credited to your account or set aside for
you to use.

If you ran the farm yourself and received
rents based an farm production or crop
shares, report these rents as income on
line 4.
Sales of Livestock Because of Drought If
you sold livestock because of a drought, you
can count the income from the sale in the
year after the drought, instead of the year of
the sale. You can do this IF:
• your main business is farming, AND
• you can show that you sold the livestock
only because of the drought, AND
e your area qualified for Federal aid.

Inforintation Returns
If you received information returns (Forms
1099 or CCC-182) showing arnounts paid to
you, first determine if the amounts are to be
included with farm income. Then, use the
chart below to determine where to report
the income on Schedule F. Include the
Form 1099 or CCC- 182 amounts with any
other income reported on that line.
Information return Where to report

Form 1099-PATR . . . . . Line 5a
Form 1099-A . . . . . . . Line 7b
Form 1099-MISC

(for o insurance) . . . . Line Be
Fomrr,7999-G., CCC-182

(for disaster payments) Line Be
Forms 1099-G or CCC:182

(for other payments) . . . Line 6a

You may also receive Form 1099-MISC
for other types of income. In this case,
report it on whichever line best describes
the income. For example, if you received a
Form 1099-MISC for custom farming work,
include this amount on line 9, 'Custom hire
(machine work) income.*

Lines I and 2
On line I show amounts received from sales
of livestock and other items bought for
resale. On line 2. show the cost or other
basis of the livestock and other items you
actually sold.

Line 4
Show amounts received from sales of
livestock, produce, grains, and other
products you raised.
Lines Saand Sb
If you received distributions from a
cooperative in 1989, you should receive
Form 1099-PATR. Taxable Distributions
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Received From Cooperatives. On line 5a
show your total distributions from
cooperatives. This includes patronage
dividends, nonpatronage distributions, per-
unit retain allocation$, and redemption of
nonqualified notices arid per-unit retain
allocations,

Show patronage dividends received in
cash, and the dollar amount of qualified
written notices of allocation. If you received
property as patronage dividends, report the
inair market value of the property as income.

ciude cash advances received from a
marketing cooperative. If you get per-unit
retains in cash. show the amount of cash. If
you get qualified per-unit retain certificates.
show the stated dollar amount of the
certificate.

Do not include as income on line 5b
patronage dividends from buying personal
or family items, capital assets, or
depreciable assets. Enter these amounts on
line 5a only. If you do not report patronage
dividends from these items as income you
must subtract the amount of the divid~nd
from the cost or other basis of these items.

Lines 6a and 6b
Enter on line 6a the TOTALofthe following
amounts. These aregovernment payments
you received. usually reported to youFon
Form 1099-G. You may also receive orm
CCC- 1 82 from the Department of
Agriculture showingthe amoUntSand types
of payments made to you.
• Price support payments.
• Diversion payments.
• Cost share payments (sight drafts).
• Payments in the form of materials (such
as fertilizer or lime) or services (such as
grading or building dam).
o Face value of commodity credit
certificates (often called 'generic" or 'PIK*
certificates).

On line 61p report only the taxable
amount. For example, if you quality to
e~clude payments received under certain
cost sharing conservation programs (see
Pub. 225). do not include these payments
on line 61b.

Lines 7a through 7c
Commodity Credit Corporation (CCC)
Loans. Generally, you do not report CCC
loan proceeds as income. However, if you
pledge part or all of your production to
secure a CCC loan, you may elect to report
the loan proceeds as income in the year you
receive them, instead of the year you sell
the crop, If you make this election (or made
the election in a prior year), report loan
proceeds you received in 1989 on line 7a
and attach a statement to your return
showing the details of the Iiian(s).

If you made the election in a prior year to
report loan proceeds as income, be sure you
checked the 'Yes" box on line E. Otherwise
check "No." See the instructions for line E.
What It I Forfeited a CCC Loan? Include
the full amount forfeited on line 7b, even if
you reported the loan proceeds as income.

If you did not elect to report the loan
proceeds as income, also include the
forfeited amount on line 7c.

If you did elect to report the loan
proceeds as income, you generally wig not
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have an entry on line 7c. But if the amount
forfeted is different from your basis in the
commodity, you may have an entry on
line 7c.
What If I Repaid a CCC Loan With CCC
Certificates? Include on line 7b the amount
of any CCC loan you repaid with
certificates, even if you reported the loan
proceeds as income.

If you did not elect to report the CCC loan
proceeds as income, include on line 7c the
amount of the loan you repaid with the
certificates minus your basis in those
certificates. Your basis in certificates is the
face value of the certificates you included
as income, or the amount you paid for
them.

If you did elect to report the loan
proceeds as income. do not include the
amount of the loan you repaid with the
certificates on line 7c.

For more information on the tax
consequences of electing to report CCC
loan proceeds as income, forfeiting CCC
loam, and repaying CCC Wris with
certificates, see Pub. 225.

Lines8a through 8d
In general, you must report crop insurance
proceeds in the year you receive them.
Payments you received under Title il of the
Disaster Assistance Act of 19a8 or Title I of
the Disaster Assistance Act of 1989, like
payments received under the Agriculture
Act of 1949 (as amended) are treated as
crop insurance proceeds. However, it 1989
was the year of damage, you may elect to
include these proceeds in income next year.
To make this election, check the box on line
Sc and attach a statement to your return
See Pub. 225 for what you

must include
in

your statement.
Enter on line Be the TOTAL crop

insurance proceeds you received in 1989
even if you elect to include them in inco~;e
next year.

Enter on line 8b the taxable amount of
the proceeds you received in 1989. Do not
include proceeds you elect to include in
income next year.

Enter on line 8d the amount, if any, of
crop insurance proceeds you received in
1988 and elected to include in income
in 1989.

Line9
Enter on this line the income you received
for custom hire (machine work).

Line 10
Use this line to report income not shown on
lines 1 through 9. For example, include the
following income items on line 10:
e Illegal Federal irrigation subsidies, see
Pub. 225.
• Barter income.
• Income from discharge of indebtedness.
Generally, it a debt is canceled or forgiven,
you must include the canceled amount in
income. However, certain solvent farmers
may exclude from income discharged
qualified farm indebtedness. For
information on whether you must include in
income any discharge of indebtedness, see
Pub. 225.

*
State gasoline or fuel tax refund you got in

1989
.

. The amount of credit for Federal tax on
gasoline or other fuel claimed on your 1988
Form 1040.
a The amount of credit for alcohol used as a
fuel that was entered on Form 6478.

Report the sale of commodity futures
contracts on this line if they were made to
protect you from price changes. These are a
form of business insurance and are
considered hedges. Enter any profit on line
10. If you had a loss in a closed futures
contract, show it as a minus amount.
Caution: For property acquired and hedging
positions established, you must clearly
identify on your books and records that the
transaction was a hedging transaction.

Purchase or sales contracts are not true
hedges if they offset losses that already
occurred. It you bought or sold commodity
futures with the hope of making a profit due
to favorable price changes. do not report
the profit or loss on this line. Report it on
Form

678,.

Part 11
Fann Expenses
Note. Certain costs must be capitalized if
you produced real or tangible personal
property, or acquired property held for
resale. Special rules apply to the
capitalization ofinterestand certain farm
costs. See the instructions for line G for
mom details.

Do not reduce your deductions on lines
12-34d by the preproductive period
expenses you are required to capitalize.
Instead, enter the total amount capitalized
in parentheses on line 34e. See
Preproductive Period Expenses under the
instructions for lines 34a through 34e on
page 44 for more details.

Do not deduct:
a Personal or living expenses (such as
taxes, insurance, or repairs on your home)
that do not produce farm income.
- Expenses of raising anything you or your
family used.
• The value of animals you raised that died.
• Loss of inventory.
• Personal losses.

It you were repaid for any part of an
expense, you must subtract the amount you
were repaid from the deduction.
Prepaid Farming Expenses. Generally, if
you use the cash method of accounting,
and your prepaid expenses are more than
50% of your other deductible farming
expenses, your expenses for feed, se-d.
fertilizer, and other similar farm supplies
are deductible only in the year in which you
actually use them. The cost of poultry
bought for use in the business must be
spread over the lesser of 12 months or the
useful life of the poultry. The cost of poultry
bought for resale is deductible in the year in
which the poultry is sold or otherwise
disposed of. For an exception to this rule
and additional information on prepaid
expenses, see Pub. 225.

Line 14
Amounts you spent to conserve soil or
water or to prevent erosion of your land can
be de~ucted only if the expenses are
consistent with a conservation plan
approved by the Soil Conservation Service
(SCS) of the Department of Agriculture for



the area in which your land is located. If no Line 17
plan exists. the expenses must be I

Enter any amounts you paid to programs for
consistent with a plan of a comparable state ,

f

agency. You must attach Form 8645. Soil
your employees that are out a part Or the

and
Water Conservation Plan Certification

'

plans on line 25. Examples are insurance,
to your return if you claim this deduction.

health, and welfare programs. Do not
include here amounts paid for yourself or

Do not deduct expenses you pay or incur your family.
to drain or fill wetlands or to prepare land . .
for center pivot irrigation systems. LineIS

Do not deduct more than 25% of your Generally, you cannot currently deduct
gross income from farming (excluding expenses for feed to be consumed by your
certain gains from selling assets such as livestock in a later tax year. See Prepaid
farm machinery and land). If your Farming Expenses, earfier.
conservation expenses are more than the
limit, carry the excess over to following Line 20
years. Attach a copy of the original Form Do not include as freight paid the cost of
8645 to your return for each carryover year transportation incurred in purchasing
you claim the deduction. livestock held for resale. Instead, add these

costs to the c st of the livestock, and
Line 15 deduct them when the livestock are sold.
Enter amounts paid for custom hire or
machine work (the machine operator Line 22
furnished the equipment). Do not include Enter only the amount of premiums for fire,
amounts paid for rental or lease of storm, crop, and theft insurance for this
equipment that you operated yourself: year for your farm business assets. Do not
report those amounts on line 26a. include insurance on personal assets, or

Line IS
medical, health, or disability insurance on
yourself or your family.

You can deduct depreciation of buildings, Note. You may be able to deductpart of th
.a

improvements, cars and trucks, machinery,
and other farm equipment of a permanent

amount paid for health insurance foryour

nature.
and your family even ifyou don't itemize
your deductions. Sea the Instructions for

Do not deduct depreciation on your - Form 1040, line 26.
home. furniture, or other personal items,
land, livestock you bought or raised for Lines23a and 23b
resale. or other property in your inventory. Interest Allocation Rules. The tax

You my also choose under section 179 treatment of interest expense differs
to expense a portion of the cost of certain depending on its type. For example,
depreciable prop" you bought in 1989 for personal interest, home mortgage interest,
use in your business. Figure 'your and investment interest are all treated
depreciation deduction, incl~icling the differently. 'Interest allocation' rules
section 179 expense deduction, on Form require you to allocate (classify) your
4562, Depreciation and Amortization

'
Enter interest expense so it is deducted on the

on line 16 of Schedule F the amount from right place of your return and gets the right
Form 4562, Part 1. tax treatment. These rules could affect how

The depreciation deduction for cars,
much interest you deduct on Schedule F.

including any section 179 deduction is Generally, you allocate interest expense
limited. For example, if you used You'r car by tracing how the proceeds of the loan are

100% for business and placed the car in used. Get Pub. 535, Business Expenses,
service in 1989, your deduction is limited to and Pub. 545, Interest Expense. for details.
$2,660. The allowable amounts are further If you paid interest an a debt secured by
limited if your business use is few than your main home, and any of the proceeds
100%. In general. for cars or other 'listed from that debt were used in your farming
propierty,- you may not take a section 179 business, see Pub. 545 to figure the
deduction if the property is used 50% or amount that is deductible on Schedule. F.
less in your trade or business. If you claim If you have a mortgage on your !eal
depreciation for any listed property, you property used in your farming business
must complete Part III of Form 4562. See (other than your main home), enter on line
the Instructicom; for Form 4562 and Pub. 23a the interest you paid for 1989 to banks
534. Depreciation, for details. or other financial institutions.

If you he" listed prop" (such as a car Note: If the recipient was not a financial
or light truck) that you placed in service institution oryou didnot receive a Form
after June 18, 1984. for which you claimed 1098, Mortgage InterestStartenrient, from
a depreciation deduction, and the business the recipient, reportyourm~interest
use percentage of the property decreased to online23b.
50% or less during 1989. you my have to If you paid $600 or more of interest an
recapture excess depreciation, including this mortgage, you should receive Form
any section 179 expense deduction. Get 1098 or similar statement. It shows the
Form 4797 and its instructions for details. total interest received from you during

If you took an investment credit on 1989. You should receive this statement by
property that you disposed of before the January 31, 1990. If you paid more
end of its class life or life years, or the mortgage interest to financial institutions
business use percentage decreases, or the than is shown on Form 1098. or similar
use of the property otherwise changes so statement. see Pub. 545 to see if you can
that it no longer qualifies, You may have to deduct the additional interest. If you can,
refigure the credit. Get Form 4255, enter the amount on line 23a. Attach a
Recapture of Investment Credit, for details.

statement to your~rett u~,xplamt
-
the

thdifference and won a attacg2l in a
left margin next to line 23a.

If you and at least one other person (other
than your spouse if you file a joint return)
were liable for and paid interest on the

a and the other person received the
"'M

.
Form report the interest on line 23b.
Attach a statement to your return showing
the name and address of the person who
received the Form 1098. 1or the Ieft margin.
next to line 23b, write "See attached.'

On line 23b, enter the interest on other
loans related to this farm. Do not deduct
interest you prepaid in 1989 for years after
1989. Include only the part that applies to
1989.

Line 24
Enter amounts you paid for tam labor less
the amount of any jobs credit you claimed
on Form 5894. Get Pub. 572, General
Business Credit, for information on the jobs
credit.

Count the cost of boarding farm labor but
not the value of any products they used
from the farm. Count only what you paid
household help to care for farm laborers. Do
not count the value of your own or your
family's labor. -.
Caution: lfyo& provided taxable hinge
benefits toyour employees, such as
personal use of a car. do not include in farm
laborthe amountsyou depreciated or
deducted elsewhere.

Line 25
Enter what you paid to pension. profit-
sharing. or annuity plans for your
employees. If the plan included you as an
owmer'employee, see the instructions for
Schedule C. line 20. Enter the amount you
paid for yourself on Form 1D40. line 27.
Lines 26aand 26b
Enter on line 26a what you paid to rent or
lease machinery and equipment Enter on
ine 26to amounts paid to rent or lease other
items, such as pasture or farm land.

Line 27
Enter what you paid for repairs and upkeep
of farm builclings~ maclimery, and
equipment. You can also include what you
paid for tools of short life or small cost. such
as shovels and rakes.

Do nut deduct repairs or upkeep on your
home.

Line 31
You may deduct the followingtuft:
e Real estate and personal property tam
on farm business assets.
e Social security tam you paid to match
what you are required to withhold from farm
employees'wages and any Federal
unemployment tax paid.
e Federal highway use tax.
Do not deduct:
• Federal income tam.
• Estate and gift taxes.
• Taxes assessed for Improvements, such
as paving and sewers.

Taxes on your home or personal property.
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e State and local sales taxes (treat them as Note: ltyou use certain highway trucks,
part of the cost of the property). truck-traders, tractor-trailars, or buses in
* Other taxes not related to the farm your trade or business, you may have to pay
business

. r

Line 32
Enter what you paid for gas, electricity,
water, etc., for business use

on the farm.
Do not include personal utilities.

Beginning in 1989. if you use your home
phone for business, you cannot deduct the
base rate (including taxes) of the first
telephone line into your residence. It is
nondeductible personal expense.

Lines 34a through 34e
Enter expenses not listed on another line,
such as:
• Office supplies.
• Advertising.
• Any Ion from this activity that was not
allowed as a deduction last year because of
the at-risk rules. This is treated as a
deduction allocable to this activity in 1989:
a Amortization of qualifying forestation and
reforestation costs over an 84-month
period.
e Amortization of certain business startup
costs over a period of at feast 60 months.

Use Form 4562 to figure your
amortization deduction. Include online 34
of Schedule F the amount of the deduction
from Form 4562, Part 11. For more
information on amortization, get Pub. 535.
a Bad debts. Include debts and partial
debts arising fmm sales that were included
in income and are definitely known to be
worthless. Caution: Cash method taxpayers
cannot take a bad debt deduction unless
the amount was previously included in
mcorne.

If you later collect a debt that you
deducted as a bad debt, include it as
income in the year you collect it.
Note: Ifyou used the reserve method prior
to 1987 to figure your baddebts, any
balance you had in the reserve account at
the end of 1986 must be included in

yourincome notably over a 4-yearperiod.
For more details, see Pub. 535.

e Car and truck expenses. You can deduct
the actual cost of running your car or truck,
or take the standard mileage rate.
Allote.'ll'you claim any car or truck
expenses (actual costs or the standard
mileage ralle), you must complete Part H/ of
Farm 4562.

The standa rd rate is 25% cents a mile up
to 15,000 miles for 1989, and I I cents a
mile for each mile after that. If you use
more than one vehicle for business, you
must use the actual cost. If you use the
vehicle for both persomil and farm
purposes, use only the miles (or costs) that
apply to farming.

For vehicles that have been fully
depreciated, the rate is

I I
cents a mile.

If you use the standard rate. the vehicle is
considered to have a useful life of 60,ODO
miles of business use at the maximum
standard mileage rate.

For details, get Pub. 917, Business Use
of a Car.

a Federal highway use tax. Get Form 2290,
Heavy Vehicle Use Tax Return, to see ifyou
owe this tax.
Preproductive Period Expenses. Enter in
parentheses on line 34e. preproductive
period expenses that are capitalized. If

youhad preproductive period expenses in 1989
and you checked the 'No" box on line G of
Schedule F because you decided to
capitalize these expenses. you MUST enter
the total of these expenses in parentheses
on line 34e and write "263A" in the space
to the left of the total.

You should not have a '263A" entry on
line 34e if any of the following applies'.
. You checked the "No* box on line G. but
did not have any preproductive period
expenses in 1989.
* You made the election on line G to
currently deduct your preproductive period
expenses (you checked the "Yes" box), or
0 You checked the 'Does Not Apply" box on
line G.

If you entered an amount in parentheses
on line 34e because you have preproductive
period expenses you are capitalizing,
subtract the amount on line 34e from the
total of lines 12 through 34d. Enter the
result on line 35.

For more information, see the
instructions for line G and Pub. 225.

Line 36
If you have a loss, the a mount of loss you
can deduct this year my be limited. Go on
to lines 37a and 37b before entering your

loss
on

I
one 36

If you
answered

'No' toQuestion
,

on hed.le
'. atso see

For-.r'.2
Enter tZ

net
prof" or

deductible
loss here and on Form 1040, line 19, and
Schedule SE. line I (or Form 104 1. line 5).
Partnerships should stop here and enter the
profit or loss on this line and on Form 1065.
fine 5.

Lines 37a and 37b

At-Risk Rules
Deductions for losses by persons who are
engaged in a trade or business or an activity
for the production of income, including the
holding of real property, am limited to the
amount they have at risio on the business.

~ It (1) you have a loss from any farming
activity that you engaged in as a trade or
business or for the production

of
income,

including the holding of real property placed
in service after December 31, 1986. and
(2) you have amounts for which you are

mort

at risk in the activity, use Form 6198.
At-Risk Limitations, to determine the
allowable loss.

Chick Box 37b if you have amounts for
which you are not at risk for this farm, such
as the following:
1. Nonrecourse loans used to finance the
activity. to acquire property used in the
activity, or to acquire your interest in the
activity, unless they are secured by property
not used in the activity or by certain real
property; or

. Page 44

2. Amounts protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; or
3

,
Loans from someone who has an interest

in the activity, other than as a creditor, or
who is related, under section 465(bX3)(C),
to a person (other than yourself) having
such an interest: or
4. Amounts contributed to the activity, or to
your interest in the activity that are covered
by:
e nonrecourse loans or protected against
loss by a guarantee. stop-loss agreement, or
similar arrangement, or

loans from a person described in 3 above.
If you do not have any of these kinds of

amounts for which you are not at risk in this
business check Box 37a and enter your
loss on li;e 36 unless you answered "No* to
Fou,e.,Iion F. In this

case
, you must complete

8582 to figur~ your allowable loss to
enter on line 36.

If you checked Box 37b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 36. But if
you answered 'No" to %estion F, your loss
maybe further limited. eeForm8582.lf
your at-risk amount is zero or less, enter
zero on line 36. Be sure to attach Form
6198 to your return. If you checked Box
37b and you fail to attach Form 6198,
processing of your tax return may be
delayed.

If. in addition to the amount that you
report on Schedule F, you sell or otherwise
dispose of an asset used in an activity to
which the at-risk rules apply and you have
amounts in the activity for which you are
not at risk, see the Instructions for Form
6198.

Any loss from this activity not allowed for

1
989 because of the at-risk rules is treated

as a deduction allocable to the activity in1
990.
For more details, get Pub. 925, Passive

Activity and At-Risk Rules, Also see the
Instructions for Form 6198.

Part III
Farm Income--Accrual Method
If you use the accrual method, report f rm
income when you earn it, not when you
receive it. Generally, You must inventory
your animals and crops if you use this
method. Get Pub. 538, Accounting Periods
and Methods, for exceptions, inventory
methods, how to change methods of
accounting, and for rules that require
certain costs to be capitalized or included in
inventory.

Line 38
Enter the amount you got from the sales of
livestock, produce, grains, and other
products you raised.

Lines 39a through 44
See instructions for Part 1, lines Sa-7c, 9,
and 10.



1989 Tax Table
Use if your taxable income Is less than $50,000. If $50,000 Of more, use
the Tax Rate Schedules.

Example: Mr. and Mrs. Brown are filing a joint return. Their taxable income on
ine 37 of Form 1040 is $25,300. First, they find the $25,300-25,350 income
ine. Next, they find the column for married filingjointly and read down the

column. The amount shown where the income line and filing status column
meet is $3,799. This is the tax amount they must write on line 38 of their return.
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1989 Tax Table-Continued
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8:
48.

.
50 4 00

:~ 1
241 9,466 12.015 10.259

33.200 33,250 6.892 5.280 7.291 6.073 3r%M 36.250 7.732 6.120 8.131 6,913 39,200 39.250 8.572 6.960 9.061 7.753 42,200 42,250 9.412 7,8010 10,051 8.593 45,200 45.250 10,268 8,640 11.041 9,433 48,200 48.250 11.258 9,480 12.031 10273
A250 33.300 6,906 5.294 7,305 6,087 3C250 36,300 7,746 6.134 8,145 6.927 39.250 39.300 &586 6.974 9.078 7.767 42250 42.300 9.426 7,814 10,068 8,607 45.250 45,300 10,284 8,654 11,058 9.447 48.250 48.300 11.274 9.494 12.048 10:28733,

30033.350 6,920 5,308 7.319 6101 36.300 3&3SO 7.760 6.148 8.159 6.941 39.300 39,350 8.600 6.988 9.094 7.781 42:300 42,350 9,440 7.828 10.084 8,621 45,300 45,350 10,301 8.668 11.074 9,461 48,300 48,350 11,291 9,508 12,064 10,301
33.350 33,400 6.934 5.322 7.333 6:115 36.350 36.400 7.774 6.162 8.173 6,955 39,350 39.400 8,614 7.002 9.111 7.795 42.350 42,400 9.454 7.942 10,101 8.635 45.350 45.400 10,317 8,682 11,091 9,475 48,350 48,400 11,307 9.522 12,081 10,315
33.400 33.450
3145033.500

6.948 5.336 7.347 6.129
361 6.1436,962 5.350 7

36.400 3k4SO
3C450 3r%500

7.788 6.176 8.187 6.969
7.802 6,190 8,201 6.983

39.400 39,450
39.450 39.500

8,628 7.016 9.127 7.W9
8,642 7,030 9.144 7.823

42:4 0 42:450
042450 42500

9~468 7~856 17 8.649
7870 10 1349482 10:1 8.663

45,400 45.450
45,450 45,500

10.334 8,696 11,107 9,489
9,50310.350 8,710 11,124

48,400 48,450
48,450 48.500

11.324 9.536 12.097 10.329
M340 9.550 12.114 10.343

33.500 33.550
,

976 5 364 7375 6 1176 36 500 36.550 7816 6.204
a

215 6,997 39.5W 39,550 8.656 7.0" 9.160 7.837 42,500 42.550 9,496 7,884 10.150 8.677 45.500 45.550 10.367 8,724 11,140 9,517 48,500 48,550 11,357 9,564 12,130 10,357
33,550 33.600

, :1,
6.990 5.378 7:389 6 71 36:550 36.600 7:830 6.218 8:229 7.011 39.550 39,600 8.670 7,058 9,177 7.851 42,550 42,600 9,510 7.898 10.167 8.691 45.550 45,600 10.383 8,738 11,157 9,531 48.550 48.6W 11,373 9,578 12,147 10.371

33,600 33,650 7,004 5,392 7:403 6.185 36.600 36,650 7844 6232 243 7.025
' :: :

39.600 39.650
7 0

8.684 7.072 9,193 7,865
7

42,600 42.650
650 4242 700

9,524 7,912 10,183 8,705
719538 7 926 10 200 89

45,600 45,650
45 650 45 700

10,400 8.752 11,173 9.545
10 416 8 766 11 190 9 559

48,600 48,650
650 48 70048

11,390 9.592 12,163 10.385
180 10 39911 406 9 606 1233, 65033,700

33.700 33.760
7,018 5.406 7,417 6,199.
7 032 5420 7431 6 213

36.650 3C700
36.700 36.750

257 7.0397 858 6 246 .
7 872 6 260 8 271 7.053

39,650 39. 0
39.700 39,750

&698 7.086 9.210 7,8 9
712 7 100 9.226 7 8938

. ,
42,700 42.750

, . ,,
9,552 7,940 10.216 8.733

, .
45,700 45,750

, , , ,
10,433 8.790 11.206 9.573

,,
48.700 48.750

. , , ,
11,423 9,620 12,196 10,413

33,750 33,800
:

7.6;9 5:434 7.45 6227' 36.750 36.8W
. . ,

7.886 6,274 8,285 7,067 39.750 39.8W
.. .

8.726 7,114 9.243 7.907 42,750 42,800 9.566 7.954 10,233 8.747 45.750 45,800 10.449 8,794 11,223 9,587 48,750 48,800 11,439 9,634 12,213 10.427
33.8w 33.8SO 7,Q60 5.448 7.459 6.241 3CSW 36.850 7.900 6,288 8.299 7.081 39.800 39.850 8,740 7.128 9.259 7.921 42,800 42,850 9,580 7,968 10,249 8761 45800 45850 10,466 8,808 11,239 9,601 48.80D 48,850 11.456 9.648 12,229 10.441
33,85033,

900
7,074 5462 7,473 6.255 36.850 36.9W 7,914 6.302 8.313 7.095 39.8w 39.900 754 7.142 9.276 7.93511 42,850 42,900 9.594 7.982 10,266 8:775 45:850 45:900 l&482 8,822 11,256 9.615 48,850 48,900 11,472 9,662 12,246 10,455

33.90033,
950

7.0M 5~476 7,487 6.269 3&900 3CSSO 7.928 6,316 8.327 7.109 39.900 39 9SO
*

:8
768 '7 156 292 7.949

9
42,900 42,950 7899.608 7.996 1 282 8

3
45 900 45950

1
88 6 11.272 9,6290499 3 48,900 48.950 11,489 9,676 12.262 10.469

33.950 34,000 1 7.102 5.490 7.501 6.283 3k95O 37,000 1 7.942 6.330 8.341 7.123 39,950 40 6661 8.782 7:170 9309 7.963: 42,950 43,000
8:

:2 99 8039.622 8.010 10
5:9

4 50 46:000 110.515 8850 11.289 9,643: 48,950 49.000 11,505 9,690 12,279 12~2

34,000 37,000 40,000 43,000 46,000 49,000

34,000 34.050 7.116 5,504 7,515 6.297 37,000 37.OSO 7.956 6,344 8.355 7.137 40.000 40,050 8,796 7,184 9.325 7,977 43,000 43,050 9,636 8.024 10,315 8,817 46,000 46.050 10532 88 11,305 9,657
64

49,000 49,050 11.522 9.704 12,295 10,497
34.05034,

100
7 30 5518 7.529 6.311 37,050 37.100 7.970 6.358 8.369 7.151 40.050 40.100 &810 7.198 9.342 7,991 43,050 43.100 9.650 8,038 10.332 8.831 46,050 46,

1
00

1
0:548 8:87 8 11,322 9.671 49.050 49.100 11.538 9,718 12.312 lQ51

1

34.100 34.1 50 7:144 5:532 7.543 6.325 37,100 37.150 7.9§4 6.372 8.3&3 7,165 40,100 40.150 8,824 7.212 9.358 8.005 43.100 43,
1
50 9.664 8,052 10.348 8,945 46,100 46,150 10.565 8,892 11,338 9,685 49.100 49,150 11.555 9.732 12,328 10.525

34,150 34.200 7.158 5,546 7.557 6.339 37,150 37.200 7.998 6,386 8.397 7.179 40,150 40.200 8.&M 7.226 9.375 8.019 43.150 43,200 9,678 8,066 10,365 8.859 46,150 46.200 10,581 8.906 11,355 9.699 49,150 49.200 11.571 9.746 12,345 10.539
34,2W 34.250 7,172 5,560 7571 6.353 37,200 37,2SO 8,012 6.400 8.411 7.193 40.200 40.250 8,852 7,240 9,391 8,033 4320 432

2 50
9 6 2 808 0.381 8,873

9 0 1
46,200 46,250 10,598 8.920 11,371 9,713 49,20-0 49,250 11,588 9.760 12,361 10.553

34,250 34.300 7.186 5.574 7595 6.367 37.250 37,300 111.026 6.414 8,425 7,207 40.250 40.300 &866 7.254 9,408 &047 4 3: 2 5 43:300
:

4 10.398 8.8879706 8:09 46,250 46,300 10,614 8.934 11,388 9,727 49,250 49,3DO 11.604 9,774 12,378 10,567
3430034350 7200 5588 7599 6381 37.300 37,350 8.040 6,428 .439 7221

8
40.300 40.350 8.880 7.268 9.424 8.061 43300 43,350 9.720 8,108 10,414 8.901 46,300 46,350 10.631 8,948 11.404 9,741 49,300 49,350 11,621 9,788 12,394 10.581

34:350 W400 7:214 5:602 7613 395: 6: 37.350 37.400 8,054 6,442 .453 7235 4O.3SO 40.400 8,894 7,282 9.441 8,075 :
0

4335 43,400 9,734 8,122 10.431 8,915 46,350 46,400 10,647 8.962 11,421 9,755 49,350 49,400 11,637 9.802 12,411 10.595

34.400 34.450 7.228 5.616 7,627 6409 3740037450 4 6 8,467 7.2496 5
' '

40.400 40,450 8.908 7.296 9.457 8.089 43400 43450 9,748 8.136 10,447 8,929 46.400 46,450 10,664 8,976 11.437 9.769 49,400 49,450 11.654 9.816 12.427 10.609
34,450 34,500 7.242 5.630 7.641 6:423 37:450 37:5W

6:
8082 70 8.484 7.2634: 40.450 40.5W 8.922 7.310 9.474 8.103 43450 43500 9.762 8,150 10.464 8.943 46,450 46,500 10.680 8.990 11,454 9.783 49,450 49,500 11.670 9,830 12.444 10.6 32

34.500 34.550 7.256 5.6" 7.655 6 437 17 500 37.550 8.096 6.484 8.50D 7.277 40,500 40,550 8.936 7.324 9.490 8.117 431500 43,550 9.776 8,164 10,480 8,957 46,500 46,550 10,697 9,004 11.470 9,797 49.500 49,550 11,687 9.844 12.460 10.637
34,550 34.600

:
7,270 5.658 7.669 6451

:
37 55037.600 8.110 6,498 8,517 7,291 40,550 40.600 8.950 7.338 9.507 8. 131 43,550 43,600 9.790 8,178 10,497 8.971 46,550 46,60-0 10.713 9.018 11,487 9,811 49,550 49,600 11.703 9.858 12.477 10.651

34.60D 34,650 7.284 5,672 7.6113 6.465 37,600 37,650 8.124 6,512 8.533 7.305 40,600 40.650 964 7.352 1 523 1 145 43600 43650 9 804 8.192 10.513 8,9L85 46,600 46,650 10,730 9,032 11 503 9.825 49.600 49.650 11.720 9,872 12.493 10,665
34.650 34.700 7.298 5.686 7,697 6.479 37,650 37 700

'
8138 6526 8.550 7.319 40.65040.7OD

: :9 _8 1
11:978 7,366 540 59 43650 43 00:7

:
9818 8.206 10,530 8.999 46,650 46.700

:11
10,746 9.046 520 9,839 49.650 49,700 11,736 9,886 12,510 10.679

34'700
34,750 7.312 5.700 7,711 6.493 75037.700 ii. k152 6:540 8.566 7.333 40.700 40.750 &992 7.380 9.556 8.173 43,700 43,750 9,832 8.220 10,546 9.013 46,700 46.750 10,763 9,060 11,536 9,853 49,700 49.750 11.753.9,900 12,526 10.693

34.750 34.800 7.326 5,714 7,725 6.507 37.750 37.8W 8.166 6.554 8.5a3 7,347 40.750 40.8W 9,006 7.394 9.573 8.187 43,750 43,800 9.846 8,234 10,563 9.027 46.750 46.800 10.779 9.074 11,553 9.867 49,750 49.&W 11,769 9.914 12.543 10.707
34 SOO 34 850 7340 5728 7 739 6 521 37 8W 37 8W 8.180 6.%8 8.599 7.361 4080040850 9020 7,408 9.589 8.201 43,800 43,850 9.860 8.248 10,579 9.041 46,800 46,850 10.796 9.088 11,569 9,881 49.800 49.850 11,786 9928 12,559 10,721
34:850 34:900

: .
7:354 5:742 7753 6 535

. .
37 850 37 900 8194 61592 8,616 7,375

'
40:850 40:900 9:034 7422 9.606 8.215 43.850 43.9DO 9.874 8.262 10.596 9,055 46,850 46,900 10,812 9,102 11,586 9.895 49.850 49.900 11,802 9~942 12,576 10.735

34.9W 34,950
.

7.368 5.756 7.767 6.549
.

37.900 37:950 208 6 632 389
a 6 5 9 8 . 7

50
40900409

048 7:436 9.622 8.229
9

43,900 43,950 9,888 8.276 10,612 9,D69 46,900 46,950 10,829 9,116 11,602 9.909 49,900 49.950 11,819 9,956 12,592 10,749
34 950 35.000 7,382 5,770 7.781 6.563 37.950 38,000

649
8:222 61 7:4030 86: . iJ50 41:0004 062 7,450 9.639 &2439: 43,950 44.ODO 9.902 8,290 10,629 9,Oa3 4&950 47,000 10,845 9.130 11.619 9,923 49,950 50,000 IIA35 9.970 12,609 10,763

- This column m ust alsat be used by a qualifying widow(er). confirand an hand, pw - Th,s column must also be used by a qualRynng widow(er). 50.000 or over-use tax rate schedules
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1989 Tax Rate Schedules Caution: Use ONLY ifyour taxable income (Form 1040, line 37) is
$50. 000 or more. If less, use the Tax Table.

Schedule X-Use if your filing status is Single

It the amount on Enter on
Form 1040. Ime Form 1040.
37.,s: line

38
Over-

But hiq_
o__

$0 $18.550 15% .$0

18.550 44.900 $2.782.50 + 28%

44.900 93,130 10,160.50 + 33% 44,900

93.130 ....... Use Worksheet
below to figure
you, tax.

Schedule Y- I -Use if your filing status is Married
fi Iing jointly or Qualifyin

g
lifid.w(er)

It the amount on Enter on
For. 1040. line Form 1040.

of

37. is But not line 38 the
amount

Over- over- ow-

so $30.950 ....... 15% $0

30,950 74,850 $4.642.50 28% 30.950

74.850 155.326 16.934.50 33% 74,850

155.320

I .

Use Worksheet
below to figure
your tax.

Sin le niter c26 076 40

of the
amount
ove-

Schedule Z-Use if your filing status is Head of
household

If I he amount on Enter on
Form 1040.1mrs Form 1040,
37. is: line 38
Over- ,

But not
over-

of the
amount
over-

$0 $~4,850 : ...... 15% $0

Zi.850 64,200 $3,727.50+28% 24,850

~64.200 128,810 14.745.50 + 33% 64.200

128.810 Use Warksheet
below to figure
your tax.

Schedule Y-2-Use if your filing status is Married
filing separately

If the amount on Enter on
Form 1040.1ine For. 1040.
37, is line 38 of the

But not amount
over- over- over-

$0 $15.475 ....... 15% $0

15.475 37.425 $2,321-25 + 28% 15,475

37.425 117,895 8,467.25 + 33% 37,425

117,895

Worksheet (Keep for your records)

Ifyour 1 9 e
filing Head of household, enter $36,066.80 . . . . . . . . . . .
status Married filingictintly or Qualifying widow(er), enter $43,489.60
is: Married filing separately, enter $35,022.35 - I

2. Enter your taxable income from Form 1040, line 37

3.
If you,
filing
status
is:

Single. enter $93,130
Head of household. enter $128,810

Use Worksheet
below to figure
yourtax.

2.

Married filing jointly or Qualifying widow(er), enter $155,320
Married filing separately. enter $117.895 f

4. Subtract line 3 from fine 2. Enter the result. (if the result is zero or less, use the
schedule above for your filing status to figure yourtax. DO NOTuse thisworksheet.) 4*

S. Multiply the amount on line 4 by 28% (.28). Enter the result . . . . . . . . . . . . .
..

. . S*

6. Multiply the amount on line 4 by 5% (.05). Enter the result . . . 6.

7. Multiply $560 by the number of exemptions claimed on Form 1040, line 6e. (if
married filing separately, see the Note below.) Enter the result . . . . . . . . 7.

8. Compare the amounts on lines 6 and 7. Enter the smaller of the two amounts here . . . . . . . . . 8-

9. Tax. Add lines 1, 5, and S. Enter the total here and on Form 1040, line 38 ... . . . . . . . . . 9.

Note. If married filing separately andyou did not claim an exemption foryourspouse, multiply $560 by the number ofexemptions claimed
on Form 1040, line Se. Add $560 to the result and enter the total on line 7above. -

- Page 51

1989 Earned Income Credit Table
Caution: This Is Not A Tax Table

7
To find your earned Income credit:
Read down the column titled "If line 3 or
4

of
the worksheet is-" and find the

appropriate amount from the Earned the earned income credit. Enter that
Income Credit Worksheet on page 20. Read amount on line 5 or 6 of the worksheet.
across to the right and find the amount of whichever applies,

h
lihe 3 or 4 of Your If line 3 or 4 of Your If line 3 .14 of Your If tin. 3 or 4 of Your It line 3 or 4 of Youre

work'heet Is- earned the w.lklh..t Is- earned the orluihihst I.- earned the orksheet Is- earned the worksheett I- earned

At But
income
credit
-At But income

credit
-_

At

But income

crxi

-

At
-et Income

c-dlt
-_

At
out Income

Creditst less
I I I..

Is-
rit

lea Is- least I.- I ... I
I
", Is-than

th

an

han than th..

$1 $25 $2 $1.600 $1,625 $226 $3,200 $3.225 $450 S4.18DO $4.825 $674 $6.400 $6.425 $898
25 so 5 1,625 1.650 229 3,225 3

,
25

0
453 4.825 4.850 677 6.425 6.450 901

50 75 9 1,650 1.675 233 3,250
3.
27 5 457 4.850 4,875 681 6.450 6.475 905

75 100 12 1,675 1.700 236 3.275 3,300 460 4.875 4,900 684 6.475 6.500 908

.100 125 16 1.700 1,725 240 3.300 3.325 464 4.900 4,925 688 6,500 10.250 910'25 ,
50 19 1,725 1.750 243 3,325 3,350 467 4,925 4.950 691 10.250 10.275 908

150
1
75 23 750

1
1 775 247 3350 3375 471 4.950 4,975 695 10.275 10.300 905

175
0

2 o... 26 :7751 1:800 250 3:375 3400 474 4,975 5.000 698 10.300 10.325 903

200
225 30 1.800 1.825 254 3,400 3.425 478 5,oDO 5.025 702 10.325 10.350 900

225 250 33 1,825 L850 257 3,425 3.450 481 5.025 5.050 705 10.350 10.375 898
250 275 37 1,850 1,875 261 3,450 3,475 485 5.050 5.075 709 10.375 10,400 895
275 300 40 1.875 1,900 264 3.475 3,500 488 5,075 5,100 712 10.400 10.425 893

300 325 44
0, 9,

1925 261 3.500 3,525 492 5 00
1

5 25 716 10.425 10,450 8903
25

0
35 74 92 51:

:. 0
5 271 3,525 3,550 495 255: 1.5 50 719 10,450 10,475 888

350 375 51 1.950 1,975 275 3.550 3,575 499 5,150 5,175 723 10,475 10.500 885
375 400 54 1s975 2s000 278 3.575 3,600 502 5,175 5.200 726 10.500 10,525 883

400 425 58 2,000 2,025 282 3.600 3.625 506 5,200 5,225 730 10.525 10.550 880
42

5
450 61 2.025 2.050 285 3.625 3,650 509 5.225 5,250 733 10.550 10,575 878

450 475 65 2.050 2,075 289 3.650 3.675 513 5.250 5.275 737 10.575 10.600 875
475 500 68 2.075 2.100 292 3,675 3,700 516 5.275 5.300 740 10,600 10.625 873

loo 525 72 2,100 2.125 296 3.700 3,725 520 5.300 5.325 744 10.625 10.650 870
125 550 75 2,125 2.150 299 3,725 3

.
75
0

523
'
325 5,350 747 10.650 10.675 8685

50 575 79 2,150 2.175 303 3,750 3
.
77 5 527 5:350 5,375 751 10,675 10.700 865

575 spot 82 2,175 2.200 306 3.775 3,800 530 5,375 5.400 754 10.700 10.725 863

600 625
86

2.200 2.225 310 3.800 i,'B 2 i 534 5.400 5.425 758 10,725 10,750 860
625 650 89 2.225 2,250 313 3.825 3

.850
537 5,425 5,450 761 10.750 10,775 858

650 675 93 2.250 2,275 317 3,850 3,875 541 5,450 5,475 765 10,775 10,800 855675
700 96 2.275 2.300 320 3.875 3,900 544 5.475 5.500 768 10.800 10.825 853

700 725 100 2,300 2,325 324 3,900 3.925 548 5.500 5.525 772 10.825 10.850 850
725 750 103 2,325 2,350 327 3.925 3,950 551 5,525 5.550 775 10.850 10,875 848
750 775 107 2.350 2,375 331 3.950 3,975 555 5,550 5,575 779 10.875 10.900 845
775 800 110 2.375 2,400 334 3,975 4,OW 558 5.575 5.600 782 10.900 10,925 843

800 825 114 2,400 2,425 338 4.0010 4,025 562 5.600 5,625 786 10.925 10,950 840
825 850 117, 2,425 2.450 341 4,025 4.050 565 5.625 5.650 789 10.950 10.975 838
850

875 1
21 2.450 2,475 345 4,050 4.075 569 5.

6'0 5
675 7 3

9
10,975 11.000 835

875 900 124 2,475 *2,500 348 4,075 4.100 572 5.675 1:700 967
1
11,000 11,025 833

900
925 128 2,500 2.525 352 4,100 4.325 576 5o7DO 5,725 800 11.025 11.050 830

125 950 131 2,525 2,550 355 4.125 4,150 579 5.725 5.750 803 11.050 11.075 828
950 975 135 2,550 2,575 359 4,150 4,175 583 5.750 5,775 807 11.075 11.100 825
975 1.000 138 2,575 2,600 362 4,175 4,200 586 5.775 5,8011 810 11,100 11,125 823

1
000 1.025 142 2,600 2,625 366 4.200 4,225 590 5.900 5,825 814 11 12 5 11 15

0
12

01:025 0501 141 2625 2650 369 4.225 4,250 593 5,825 1,1350 817
:. 0tl

5
:1

It 7 1
8

1 81.
050

:0t
75 .49 2:650 2:675 373 4.250 4,275 597 5.850 5,875 821 11.175 11,200 815

1.075_ 1,100 152 2.675 2,700 376 4.275 4,300 600 5.875 5,900 824 11.200 11,225 813

1 100 1251 116 2700 2725 380 4,300 4,325 604 5,900 5.925 828 11,225 1 1 250 810:I 1
25

:.1
50

'59
2:725 2:750 383 4.325 4,350 607 5,925

5.9"
131 11 502

. :1
275 .08

1.150 1.175 163 2,750 2.775 387 4,350 4,375 611 5,950 5.975
8
35

1: 75
2

11,
300 805

1,175 1.200 166 2.775 2.800 390_ 4,375 4.400 614 5.975 6,000 838 11.300 11.325 803

1 200 1225 170 2,800 2,925 394 4.400 4.425 618 6,000 6.025 842 11.325 11,350 800:.
225 :250 173 2.825 2,850 397 4,425 4,450 621 6,025 6.050 845 11.350 11,375 798

1.250
1
275 177 2,850 2.875 401 4,450 4,475 625 6.050 6,075 849 11,375 11,400 795

t.275 1:300 180 2.875 2,900 404 4,475 4,500 628 6,07S 6.100 852 11,400 11.425 793
1,300 1.325 184 2.900 2,925 408 4 11 4 515 632 6 11 6 125 816 1 ~ 425 1 1.450 790
1,325 1,350 187 2,925 2,950 411

:
4 525

:5
4 50 635

:~6
25

:,6
50 859

I :1
450 11,475 788

1,350 1.375 191 2.950 2.975 415 4,550 4,575 639 6,150 6.175 863 11.475 11.500 785
1.375 1.400 194 2,975 3.000 418 4.575 4.600 642 6.175 6,200 866 11.500 11.525 783

11400 425
1

198 3,000 3,025 422 4,600 4,625 646 6,200 6,225 870 11,525

_

11.550 7801.
425 :1 450 201 3,025 3.050 425 4.625 4,650 649 6,225 6,250 873 11,550 11.575 778

1.450 1,475 205 3,050 3.075 429 4.650 4,675 653 6.250 6.275 877 11.575 11,600 775
lv500 208 3,075 3,100 432 4,675 4.700 656 6,279 6.300 880 11.600 11.625 773

1.500 1.525 212 3,100 3,125 436 7004 4725 660 6.300 6.325 884 11,625 11.650 770
1.525 1.550 215 3,125 3,150 439

:
4725 4:750 663 6.325 6.350 887 11.650 11,675 768

1,550 1,575 219 3,150 3,175 443 4750 4.775 667 6.350 6.375 891 11.675 11,700 765
1.575 1,600 222 3.175 3.200 "6 4:775 4,800 670 6.37S 6.400 894 11,700 11,725 763
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1989 Earned income Credit Table (continued)
If line 3 or 4 of Y our If line 3 or 4 of Your 11 line 3 or 4 of Your 11 line 3 or 4 of Your If line 3 or 4 of Your
in* orksheet

h_
earned the worksheet I.- earned the woftheet I.- earned the worksheet Is- earned the reorkstmet is- earned

it But
credit
income

At
But I ncome

credit
-

At
But income

credit
-.

At
out

ut
I-
credit At

income
out redit

least fees I.than - least Ia" 1
than

.- I ...t 11"
is

the.
- least I'mthan

i- least Les,
the.

$11.725 $11.750 $13,325 $13.350 $600 $14.925 $14.950 $440 $16.525 $16.550 $280 $18.125 $18.150 $120
11.750 11.775 758 13.350 13,375 598 14,950 14,975 438 16,550 16.575 278 18,150 13,175 118

1 "
775

,11
755 13.375 13.400 595 14,975 15.000 435 16,575 16,600 275 18.175 18,200 115

I1:. 25:8 753
1

3.400 13.425 593 15.000 15.025 433 16.600 16.625 273 18.200 18,225 113

11 111 11 111 710 13425 13.450 590 11 021 15.151 41 16 625 16650 270 18.225 18.250 110~:a
so

il I:
.75 748

1
3:450 13,475 588

:'S
050

L
5,07, 428

:.6650 6:675
268 18.250 18.275 108

11.875 11.900 74
5

13.475 13,500 585 15.075 15,100 425 16,675 16,700 265 18.275 18.301) 105
11.900 11.925 743 13.500 13.525 583 15,100 15.125 423 16,700 16,725 263 18.300 18,325 103
11 211 11 101 710 13525 13.550 580 15.125 15.150 420 16.725 16.750 260 18.325 18.350 100fi:9

50
":

975 738
1
3:

5
50

1
3.

575
578

1
5.

1
50

1
5,175 418 16.750 16,775 258 18.350 18,375 98

11.975 12.000 735
1
3575

1
3600 575 7115 1 I11 00 4 1 1 16 175 16 008 255 18,375

1
400 95

812.000 12.025 733 13:600 13:625 573
:2f

5 00
":

225
~

4 3
:L6
800

16:
025 253

1
8,400 8:425 93.

12025 12050 730 13,625 13.650 570 15.225 15,250 410 16.325 16,850 250 18.42S 18,450 901
2:050

1
2:075 728

1
3650 13675 568 15250 15 275 408 16.850 16,875 248 18.450 18.475 88

12,075 12.100 725 13:675
1

3:700 565
1

5:275
:15
300 405 16.875 16.900 245 18.475 18,500 85

12.100 12,125 723 13,700 13.725 563 15.300 15.325 403 16.900 16.925 243 18.500 18,525 83_

12125 12.150 720 13,725 23750 5
'0

15 325 15.350 400 16,925 16.950 240 18,525 18.550 801
2:

1
50 12.175 718 13.750

1
3:775 5r

8

:15
350

1
5375 3 8

9
16, 950 11 975 231 1 : 150 11 171 111

1217S 12.200 715 13.775
I .
39M 555 15,375

1 4
5: 00

5
39

1
6.975

.7:
000

5
23

L :
575

:L.
600 751

2:200 12.225 713 13.900 13.825 553 15.400 15.425 393 17.000 17.025 233 18,600 18.625 73
12225 12,250 710 13.925 13.850 550 15.425 15.450 390 17.025 17.050 230 18.625 18,650 IT1

2:250 12.275 708 13,850 13,875 548
1

5,450 15,475 388 17.050 17,075 228 18.650 18,675 68
12,275 12300 705 M875 13,900 545 .15,475 15,500 385 17.075 17.100 225 18.675 18,70D 65
12

.
300

1
2:325 703 13,900 13.925 543 15,500 15.525 383 17.100 17.125 223 18.700 18,725 63

12325 12.350 700 13,925 13,950 540 15,525 15.550 380 17.125 17,150 220 18.725 18.750 601
2:3- 12375 698 13,950 13,975 538 15.550 15,575 378 17.150 17.175 218 18.750 18.775 58

12,375
1

2:400 695 13975 14,000 535 15,575 15,600 375 17,175 17,200 215 18,775 18.800 55
12.400 12,425 693

1
4:000 14.025 533 15,600 15.625 373 17.200 17.225 213 18.800 18,825 53

IZ425 12.450 690 14,025 14,050 530 15.625 15.650 370 17.225 17.250 210 111.925 18,850 501
24 0

5
12.475 688 14,050 14,075 528 15.650 15.675 368 17.250 17.275 208 18,850 18.875 481

2:475 12,500 685 14,075 14,100 525 15,675 15,700 365 17.275 17.300 205 18,875 18,900 45
12.500 12,525 683 14.100 14,125 523 15.700 15,725 363 17.300 17.325 203 18,900 18.925 43
17525 12550 68

0
14125 14,150 520 15725 15.750 360 17.325 17,350 200 18.925 19.950 401

2,550 12:575 67
8

1
4:i5o 17514 518 15:750 15.775 358 17.350 17,375 198 18.950 18.975 38

IZ575 IZ600 671
,

14. 75
t,:

200 515 15.775 15.800 355 17.375 17,400 195 18,975 19.000 35
12,600 12,625 673 14,200 14.225 5

1
3

1
5.800 15.825 353 17.400 17.425 193 19,000 19.025 33

1262S 12650 67
0

14225
,

so
2

510 15,825 15.850 350 17,425 17,450 190 19.025 19.050 301
2:650

1
2:675 66

8
.4:250 1:175 508 15850 15.875 348 17,450 17.475 188 19.050 19,075 28

12,675 12.700 665 14,275 14,300 505
1
5:875 15.900 345 17.47S 17.500 185 19.075 19.100 25

12.700 12.725 663 14,300 14,325 503 15.900 15,925 343 17,500 17.525 193 19,100 19,125 23_

12,725 12.750 660 14.325 14,350 500 15,925 15,950 340 17.525 17.550 190 19.125 19.150 20
12,750 12.775 658 14.350 14.375 498 15,950 15.975 338 17,550 17.575 178 19.150 19.175 18
12.775 12,800 65

5
14 75

'3
14.

400
4 5
9

975
"

00111
16

335 17575 17600 175 19,175 19.200 15
12.800 8251-2, 653 14 400 14.425 493 :.6000

:
025IS 333 17:600 17625 173 19,200 19.225 13

_12825 12850 65
0

14425 14 So
:

490 16,025 16.050 330 17,625 17.650 170 19.225 19.250 iO1
2:850 12:875 64

8
14:450 14: 75 488

1
6,050 16,075 328 17,650 17,675 168 19.2SO 19.275 8

12,875 12.900 645 14,475 14,500 485 16, 75 16.100 325 17.675 17.700 165 19.275 19,300 5
IZ900 12.925 643 _14

,
500 14,525 483

1
6100 16.

1
25

323
17.700 17,725 163 19.300 19.325 3

129251
2:950

12.950
12 975

640
638

14,525
14 550

14.550
57514

480
478

IC125
163SO

16,150
16 175

320
318

17.725
17 750

17,750
17 775

160
158

19,325 19.340 1

1
2975

.
13.000 635

.
14,575

,
14,600 475 16.175

.
16,200 315

.
17.775

.
17.801) 155 $19 340 or more-y-

13:000 13.025 633 14,600 14,625 473 16.200 16.225 313 17,800
1

7.925 153
,

ciminot take the Credit
1302S 13050 630 14.625 14,650 470 16,225 16.250 310 17.825 17.850 1501
3:050

1
3:075 628 14.650 14.675 468 16,250 16,275 308 17,850 17,875 148

13.075 13,100 625 6751: 14.700 465 16.27S 16,300 053 17.875 17900 145
13,100 13,125 623

1 :
700

1
4.725 463 16,3W 16.325 303 17.900 17,925 143

13,125 13.150 620 14.725 14,750 460 16.325 16,350 300 17.925 17.950 1401
3150 13.175 618 14,750 14.775 458 16.350 16,375 298 17,950 17.975 1381
3:175 13,200 615 14,775 14,800 455 16,375 16,400 295 17.975 18,000 135

13.200 13.225 613_ 14,800 14.825 453 16.400 16,425 293 18.000 18,025 133

3.225 13,250 610 14925 14850 450 16 :25 16.450 290 18.025 18.050 130
13.250

1
3,275 608

1
4:850 :814 75 448

:L6 50 1
6.475 288 18,050 18,075 128

13.275 13.300 605 14875 14900 445 16.475 16.500 285 18.075 18.100 125
13,300 13,325 603 14:900 14:925 443

ICSOO
I&S2S 283 18,100 19,125 123

What Is Tele-Tax?
Recorded Tax Information has about 140 topics of tax information that
answer many Federal tax questions. You can hear up to three topics on
each call you make.

Automated Refund Information is available beginning March I so
you can check the status of your refund.

To Call Tele-Tax Toll-Free, Use Only the Numbers Listed
Below for Your Area
Long distance charges apply if you call from outside the local dialing area
of the numbers listed below. Do not dial "1-800" when using a local
number. A complete list of these topics is on the next page.

How Do I Use Tele-Tax?

Recorded Tax Information

Topic numbers are effective January 1, 1990.
Push button (tone signaling) service is available 24 hours a day, 7 days
a week
Rotary (dial) push-button (pulse dial) service is available Monday
through Friday during regular office hours~ (in Hawaii, from 6:30 A.M.
to 1 00 P.M.)
Select. by number, the topic you want to hear, For the directory of
topics, listen to topic no. 323.
Have paper and pencil handy to take notes.
Call the appropriate phone number listed below.
a If you have a push-button (tone signaling) phone, immediately follow
the recorded instructions, or
e If you have a,rotary (dial) or push-button (pulse dial) phone, wait for
further recorded instructions.

Automated Refund Information
Refund information is available beginning March 1. It you have
called to find out about the status of your refund and did not receive a
refund mailing date. please wait seven days before calling back.
is Push-button (tone signaling) service is available Monday through
Friday from 7:00 A.M. to 11:30 P.M. (Hours may vary in your area.)
Is Rotary (dial)/push-button (pulse dial) service is available Monday
through Friday during regular office hours. (in Hawaii, from 6:30 A. M.
to 1.00 P.M,)

Have a copy of your tax return available since you will need to know the
first social security number shown on your return, the filing status, and
the exact amount of your refund.
Call the appropriate phone number listed below.
Follow the recorded instructions.

ALABAMA

1 800 554 4477

ALASKA

1 800 554 4477

ARIZONA

Phoer,.. 252 4909
Else,he,e

*1 8005544477

ARKANSAS

1.800-554 4477

CALIFORNIA
Co,ot,es of Amado,

Cala _as. Contra

Cosa.

PA,ir.o. and San Joact-.
1-800~428 4032

Los Angeles, 617-3177

Oakland, 839-4245
Elsewhere,

1 800-554 4477

COLORADO
Denver, 592 1118
Elsewhere,

i-Boo-5544477

CONNECTICUT
1 800-554-4477

DELAWARE
1.800-554 4477
DISTRICT of COLUMBIA
982-1040

FLORIDA
1.800 554 4477

GEORGIA
Atlanta, 331-6572
Elsewhere.

1 800 554 4477

HAWAII
1.800.554-4477
IDAHO
1.800 554 4477

ILLINOIS
Chicago' 886-9614
In .,.a code 708,

Spoin3g112,
886-9614

eld. 789 0489
Elsewhere.

1-800-554 4477

:NDIANA
no,arapolis. 631-1010

Elsewhere.
1-800-554 4477

IOWA
Des M..ne,, 2B4 7454
Elsewhere. '

1-800-554-4477

KANSAS
1 800-554-4477

KENTUCKY

i-BOO 554-4477

LOUISIANA

1 800-554-4477

MAINE

1800-554 4477

MARYLAND

Baltimore, 466-1040

Elsewhere.
1 800-554,4477

MASSACHUSETTS

Boston, 523-8602
Elsewhere,

.

1.800 554-4477

MICHIGAN
Detroit, 961-4282
Elsewhere

1.800 ~54-4477

MINNESOTA
St. Paul, 224 4288
Elsewhere.

1800-554 4477

MISSISSIPPI
i-SOO 554-4477

MISSOURI
St. Louct, 241-4700
Elsewhere,

1.800 554-4477

MONTANA
1-800 554-4477

NEBRASKA
Omaha. 221,3324
Elsewhere,

1.800-554-4477

NEVADA
1.800 554-4477

NEW HAMPSHIRE
1-800 554-4477

NEWJERSEY
Newark. 624-1223
Elsewhere.

1_800.554-4477

NEWMEXICO
1.800-554-4477

NEWYORK
Bronx. 406-4080
Brooklyn. 858 4461
Buffalo. 856-9320
Manhattan. 406-4080
Queens, 858-4461
Staten Island,

858-4461
Elsewhere.

1.800-554-4477

NORTH CAROLINA
1.800 554-4477

NORTH DAKOTA
1-800~554-4477

OHIOC ric,nnat, 421-0329
Cleveland. 522-3037
Elsewhere,

1 800-554-4477
OKLAHOMA
1-800-554-4477

OREGON
Portland, 294-5363
Elsewhere,

1.800-554-4477

PENNSYLVANIA
Philadelphia, 627-1040
P ttsbugh. 261-1040
E:sewhe,.,

1 800-554 4477

PUERTO RICO
1-800-554-4477

RHODE ISLAND
1.800 554-4477

SOUTH CAROLINA
1 800-554-4477

SOUTH DAKOTA
1-800-554 4477

TENNESSEE
Nashville, 242-1541
Elsewhere.

1.800 554-4477

TEXAS
Dallas, 767-1792
Houston, 850-8801
Elsewhere,

1.800 554-4477
UTAH
1.800-554-4477

VERMONT
I.BDO-554-4477

VIRGINIA
Richmond. 829 6397
Elsewhere,

1.800-554-4477

WASHINGTON
Seattle. 343-7221
Elsewhere,

1.800-554-4477

WESTVIRGINIA
1.800 554-4477

WISCONSIN
Milwaukee, 273-8100
Elsewhere.

1 800-554-4477
WYOMING
1.800-554-4477
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Tele-Tax Topic Numbers
and Subjects

Topic
No. Subject
10, ~RS Procedures and Services

RS help avatlable-Voluntear tax assis.
tance programs. toll-free telephone.
walk-in assistance. and outreach program

102 To, assistance for handicapped
individuals and the hearing impaired

103 Sm If business tax education-Tax help
for small businessesa

104 Problem esol,tion p,og,am-HeIp for
problem situations

105 Public libraries-Tax information tapas
and reproducible tax forms

106 Examination procedurihs and how to
Prepare for an audit

.107 The collection
process108 Tax fraud-How to report

109 Types of organizations that quality for
tax exempt status

110 Organizations-How to apply for exempt
status

Ill Examination appeal rights11
2 E ectronic filing

113 $:=al enrollment examination to
practice before IRS

114 Power of attorney information
999 Local information

Filing Requiremerits, Filing
.Status. Exemptions

1151
Who

must file'
52 Which form-1040.1040A. a, 1040EZ?

153 When. where. and him to file1541
What* your filing status?

55 Dependents
156 Estimated taxAm
157 ended returns
158 Decedents

Types of Income

20
1

Wages and salaries
202 Tips
203 Interest received
204 Dividen s
205 Refund of state and (met taxes
206 Alimony received
207 Business income

,208 Sole proprietorship
209 Capital gains and Imses
210 Pensions and annuities
211 Pensiom-The general rule and the

general rule
simplified212 L..P.Sum di Intuitions

213 Rental income and expenses
214 Renting vacation property/Renting to

retati
215 R.yatli.
216 Farming and fishing income
217 Earnings for clergy
218 Unemployment compensation
219 Gambling income and expenses
220 Bartering income
221 Scholarships. fellowships.'and grants
222 Nontaxable income
223 Soci I security and equivalent railroad

retir:ment benefits
224 40Ilk) plans
225 Passive activitim-Losses/credits
226 Supplemental Medicare premium
227 Taxability of railroad retirement benefits

Adjustments to Income
251 Individual retirement arrangements (IRAs)
.252 Alimony paid
253 Bad debt deduction
254 Tax shelter.

Topic
No. Subject

Itemized Deductions
301 Should I iterrize?
302 Medical and dental expenses
303 Taxes
304 Moving expenses
305 Interest expense
3G6 Contributions
307 Casualty losses
308 Miscellaneous expenses
3D9 Business use of home
310 Business use of car
311 Business travel expenses
312 Business entertainment expenses
313 Educational expenses I
314 Employee business expenses

Tax Computation
351 Tax and credits figured by IRS
352 Self-employment tax
353 Five-yea, averaging far lump-sum

distributions
354 Alternative minimum tax
355 Gift tax
356 Estate tax
357 Standard deduction
358 Tax on a child's investment income

Tax CreditsI
40 Chi d care credit

C402 Earried income credit
403 Credit for the elderty or the disabled

G ....at Imformatich
451 Substitute tax forms
452 Highlights of 1989 tax changes
453 Refunds-How long they should take
454 Copy of your tax return-How toget one
455 Fanns/Publications-How to order
456 ==ni
457 le your tax return
458 Farm W-2-What to do if not received
459 Penalty for underpayment of estimatedtax
460 Recorilkeeping
461 How to choose a tax preparer

rithe, Fird.7462 Failurato ychild/spousal support and.1

obligations463 Withholding on interest and dividends
464 Highway use tax
465 Checklist/Cmmon enors when

preparing your tax return
466 Withholding on pensions and annuities
467 Foreign currency transactions

IRS Notices and Letters
501 Notices-What to do
502 Notice of undermported income-

CP 2000
503 IRS notices and bills/Penalty and

interest charges

Basis of Assets. Depreciation.
Sale of Assets

551 Sale of your home-General
552 Sale of your home-How to report gain
553 Sale of your hoxhe~Excfusion of gam.

age 55 and over
554 Basis of assets
555 Depreciation
556 Installment sales

Topic
No. .Subject

Employer Tax Information
601 Social security withholding rates
602 Form W 2-Whem. when and him to

file
603 Form W-4-Eploym*s Withholding

Allowance Certificate
604 Federal tax depouts-General
605 Employer identification number-How

to apply
606 Form 942-Employer's Quarterly Tax

Return for Household Employees
60 Form 9417 -Deposit requirements
608 F I-Employer'sQwrterly

F=el Tax Return
609 Form 940-Deposit requirements
610 Form 940/940-EZ-Employer*s Annual

Federal Unemployment To Return
66111 Targeted jobs credit

2 Tips-Withholding and reporting

Magnetic Media Infornmitlart
651 Who must-file/originals and corrections
652 Acceptable media/Locating a third party to

prepare your files
653 Applicatiom, forms. and inionnuition .
654 Waivers. extensions, and formaill deviations
655 Test files and combined Federal/state

filing

Tax Information for Aliens and U.S.
Citizens Living Abroad

701 Resident and nonmidentaliens
-702Dual-status alien

703 Alien tax clearance
704 =earned incomeexclusion-

705 Foreign earned income exclusion-
Wh.qualifies? 1

706 Foreign earned imme
exclusion-What qualifieti?

707 Foreign tax credit

The following topics are in
Spa.Lhc_

751 Who must file?
752 Which farm to ml
753 What is your filing status?
754 Earned income credit
75 figlights of 1989 tax changes5 F

-Now to order756 s and publications
757 Num tax clearance
758 "Refunds-How longtheyshould take
759 IRS help available- Volunteer tax

Assistance programs. toll-free telephone.
walk-in assonance, and outreach

760 ine security and equivalent railroad
hyt ment benefits .

761 Supplemental Medicare premium

Tax Information for Puerto
Rico Residents

851 Who must file is U.S. incomes tax return in
Puerto Rico

852 Deductions and credits fair Puerto Rico
fiters

853 Federal employment tam in Puerto Rico
854 Tax assistance for residents of Puerto

Rico

Topicriumbeessee
effective Jameary 1, 1990.
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Call IRS With Your Tax Question
If the instructions to the tax forms and our free tax publications have not
answered your question, please call us TOLL-FREE."Toll-Free" is a
telephone c 11 for which you pay only local charges.~a
CHOOSING THE RIGHT NUMBER: Use only the number listed below for
your area. Use a local city number only if it is not a long distance call for
you. Please do not dial " 1-800" when using a local city number.
BEFORE YOU CALL: Remember that good communication is a two-way
process. IRS representatives care about the quality of the service we
provide to you, our customer. You can help us provide accurate, complete
answers to your tax questions by having the following information
available:

1. The tax form, schedule, or notice to which your question relates;
2. The facts about your particular situation (the answer to the same
question often varies from one taxpayer to another because of differences
in their age income, whether they can be claimed as a dependent, etc.);

*3. The nam e of any IRS publication or other source of information that you
used to look for the answer.
BEFORE YOU HANG UP: If you do not fully understand the answer you
receive, or you feel our representative may not fully understand your
question, our representative needs to know this. He or she will be happy to
take the additional time required to be sure we have answered your
question fully and in the manner which is most helpful to you.
By law, you are responsible for paying your fair share of Federal income
ax. we sould make an error in answering your question. you are still

responsible for the payment of the correct tax. Should this occur, however,
you will not be charged any penalty. To make sure that IRS representatives
give accurate and courteous answers, a second IRS representative
sometimes listens in on telephone calls. No record is kept of any

'taxpayer s identity.

ALABAMA DISTRICT of COLUMBIA
1.800-424-1040 4883100
ALASKA FLORIDA
Anchorage, 561-7484 Jacksonville. 354-1760
Elsewhere. 1-800-424-1040 Elsewhere, 1.800-424-1040
ARIZONA GEORGIA
Phaertx, 257-1233 4.,04 A lanta 522-0050
Elsewhere, 1.800-42 0 Efsewh~re. 1-800-424-1040
ARKANSAS HAWAII
1.800-424 1040 Oahu, 541-1040

Elsewhere, 1.800.424.1040CALIFORNIA'
Please call the telephone

number shown in the white
pages of your local
telephone directory under
U.S Government Internal
Revenue Service Federalx

AssiTa stance.
COLORADO

N
IDA 0
1.800 424-1040

LINGISIL
Chicago, 435-1040
In area code 708

1.312-435.1040
Elsewhere. 1-800-424-1040
IDDenver 825 7041,

Elsewhere. 1.800-424-1040 Indianapolis. 226-5477
I Elsewhere. 1-800-424-1040

ICUT1_8
00-424-1040

Des Moines, 283-0523
DELAWARE , Elsewhere, 1.800-424-1040
1-800-424-1040

IOWA

KANSAS
1.800-424-1040

KENTUCKY
1 POO 424-1040
LOUISIANA
1.800 424-1040

MAINE
.800-424-10401

MARYLAND
Baltimore, 962-2590
MonXm yCounty..3 ;r,

4
Prince GCae's County,

498-3
Elsewhere, 1.800,124-1040
MASSACHUSETTS .
Boston.523-1040.
Elsewhere, 1.800-424-1040
MICHIGAN
Detroit. 237. 0800
Elsewhere. 1.800 424-1040
MINNESOTA
Minneapolis. 291-1422
St Paul 291-1422
Elsewhere, 1:800-424-1040

MISSISSIPPI
1.800,424-1040

MISSOURI
St. Louis. 342-1040
Elsewhere. 1.800-424-

ID40
MONTANA
1.800-424 1040
NEBRASKA
Ornaha. 422-1500
Elsewhere, 1.800-424. o

1G4
NEVA ADI _800

.424-1040
NEW HAMPSHIRE
1.800 424 1040

NEWJERSEY
N-ii,lk. 622-0600
El-here. 1-800-424-1040

NEWMEXICO
1-800,424,1040

NLWYORK
Bronx, 732-0100
Brooklyn. 596-3770
Buffalo. 855-3955
Manhattan. 732-0100
Nassau. 222-1131
Queens. 596-3770
Rockland Co nit 997 1510

*Staten Island, 546 377 0
Suffolk.

724~5000

Wt!stchester County,
997-1510
-ewhere, 1.800-424-1

040
El~
NORTH CAROLINA
1.1100-424-1040

NORTH DAKOTA
1-800 424-1040

OHIO
Cincinnati. 621-6281
Cleveland. 522-30DO
Elsewhere, 1.800-424-1040

OKLAHOMA
1-800-424-1040

OREGON

Portland. 221-3960
Elsewhere. 1 .800,424-1040

PENNSYLVANIA
Philadelphia, 574-9900
P ttsburgh. 281-0112
E;sewhere. 1-BOID424-1040

RPUERTO ICO
San Juan Metro Area.

766-5040
Isla DOD. 766-5549

RHODE ISLAND
1-800-424-1040

SOUT14 CAROLINA
1.800 424-1040

SOUTH DAKOTA
1.800 424-1040

TENNESSEE
Nashville, 259-4601
Elsewhere, 1.800-424-1040
TEXAS
Dallas, 742-2440
Ft. Worth. 263-9229
Houston. 965-0440
Elsewhere, 1.800-424-1040

UTAH
1.800-424-1040
VERMONT
1.800-424-1040

VIRGINIA
Bailey's C,os,r.ds.

557-9230
R,ichmond: 649-2361

s"here 1.800-424-1040

WASHINGTON
Seattle 442 1040
Elsewh~re 1-800-424-1040

WEST VIRGINIA
1.800-424.IC,40

WISCONSIN
Milwaukee. 271-3780
Elsewhere, 1.800-424-1040

WYOMING
1.800-424-1040

Telephone Aiiiihits ...
S rvi... far D at
T:.paysfs Who Have
Ac..sa to TV
Telephone-TTY
Equipment.

Indiana residents,
1.800-382-4059

Elsewhere in U.S.. including
Alaska. Hawaii Virgin
Island,. and ii~erto Rico,
1.800-428-4732

Hours of Operation
8:00 A.M. to 6:45 P.M. EST

(Jan. I-April 16)

8:OOA.M. to4:30P.M. EST
(April 17-Dec. 31)

Need Adiii1tional Forms or Publications?
If you do not

'

have any tax questions and you only need tax forms and publications, you can-
sa Visit your local IRS office,

e Visit a participating bank or post office for Forms 1040, 1040A, 1040EZ and Schedulei A&B and their related instructions.
as Visit a"participating library, which stocks ii wider variety of forms and publications.
e Use the handy order blank on the next to the last page of the instructions. You should receive the items you'order within 2

weeks from the time you mail your request.
fe Call our toll-free "Forms Only" number (1 -800-424-FORM (3676)). The hours of operation during the filing season are

8 0: . M. to 5:00 P. M. (weekdays) and 9:00 A.M. to 3:00 P. M.(Saturdays). For callers in Alaska and Hawaii the hours
are Pacific Standard Time. You should receive your order within 7 to 10 Work days after you call.
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Now To Get Forms
Generally, we mail forms and schedules directly to you
based on what seems to be right for you. Schedules and
forms you may need are listed below. Also see the list of
related publications.

You can order the following Items from IRS or get them
at many participating banks, post offices, or libraries:

Form 1040, U.S. Individual Income Tax Return
Instructions for Form 1040

Form 1040A
Instructions for Form 1040A

Form 1040EZ
Instructions for Form 1040EZ

Schedule A for itemized deductions

Schedule B for interest income if more than $400; for
dividends and other distributions on stock if more than
$400; and for answering the Foreign Accounts or
Foreign Trusts questions

You can photocopy the following items (as well as those
listed above) at many participating libraries or order
them from IRS:
Schedule 2 (Form 1040A), Supplemental Medicare

Premium for Form 1040A Filers

Schedule C, Profit or Loss From Business

Schedule D, Capital Gains and Losses

Schedule E, Supplemental Income and Loss

Schedule F. Farm Income and Expenses

Schedule R, Credit for the Elderly or the Disabled

Schedule SE, Social Security Self-Employment Tax

Form 1040-ES, Estimated Tax for Individuals

Form 2106, Employee Business Expenses

Form 2119, Sale of Your Home

Form 22 10, Underpayment of Estimated Tax by
Individuals and Fiduciaries

Form 2441, Child and Dependent tare Expenses

Form 3468, Computation of Investment Credit

Form 3903, Moving Expenses

Form 4562, Depreciation and Amortization

Form 4868, Application for Automatic Extension of Time
To File U.S. Individual Income Tax Return

Form 8283, Noncash Charitable Contributions

Form 8332, Release of Claim to Exemption for Child of
Divorced or Separated Parents

Form 8582, Passive Activity Loss Limitations

Form 8606, Nondeductible IRA Contributions, IRA Basis,
and Nontaxable IRA Distributions

Form 8615, Computation of Tax for Children Under Age 14
Who Have Investment Income of More Than $1,000

Form 8808, Supplemental Medicare Premium

Page 58

How To Get Istliblications;
The following publications can be ordered from IRS or
you can read or photocopy them at many participating
libraries:

1 Your Rights as a Taxpayer

2 The ABC's of Income Tax

17 Your Federal Income Tax

463 Travel, Entertainment, and Gift Expenses

501 Exemptions, Standard Deduction, and Filing
Information

502 Medical and Dental Expenses

504 Tax Information for Divorced or Separated Individuals

505 Tax Withholding and Estimated Tax

508 Educational Expenses

521 Moving Expenses

523 Tax Information on Selling Your Home

524 Credit for the Elderly or the Disabled

525 Taxable and Nontaxable Income

527 Residential Rental Property (including Rental
of Vacation Houses)

529 Miscellaneous Deductions

545 Interest Expense

553 Highlights of 1989 Tax Changes

554 Tax Information for 61der Americans

910 Guide to Free Tax Services

917 Business Use of a Car

929 Tax Rules for Children and Dependents

Other publications and forms referred to In the
!nstructions are also available without cost from the
'Forms Distribution Center" for your state. See

Publication 910 for a complete list of available
publications.
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Where To Send Your Order for
Free Forms and Publications
Please send your order to the "Forms Distribution Center" for
your state.

Alabama-P.O. Box 9903, Bloomington, IL 61799

Alaska-Rancho Cord
'
ova. CA 95743.-ODO1,

Artiona-Rancho Cordova, CA 95743-OW 1

Arlums.-P.O. Box 990~. Bloomington, I L 61799
California-Rancho Cordova, CA 95743-0001.
Coloraido-Rancho Cordova, CA 95743-0001

Connecticut-P.O. Box 25866. Richmond, VA 23289

Detwure-P.O. Box 25866, Richmond, VA 23289

District of Columbia-P.O. Box 25866, Richmond. VA 23289
Rodda-P.O. Box 25866, Richmond, VA 23289

Georgia-P.O. Box 25866, Richmond, VA: 23289

H&"~-RanChdCordoVa.CA'9574iOOO1

Idaho--,Rancho Cordova. CA 957410001

Illinois-P.O. Box 9903. Bloomington, IL 61799

Indhena-P.O. Box 9903. Bloomington: IL 61799

lowal-P.O. Box 9903, Bloomington, IL, 61799

Kamisax-P.O. B~x 9903, Bloomington, IL 61799
Kentucky-P.O. Box 9903, Bloomington, IL 61799

Louislami Box 9903, Bloomington, IL 61799

Maine-P.O. Box 25866. Richmond, VA 23289

Marytand-P.O. Bib, 26866, Richmond, VA 23289
Massachusetts-P.O. Box 25866, Richmond, VA i3289

M lchfgan-P.O. Box 9903, Bloomington, IL 61799

Minnescri Box 9903, Bloomington, IL 61799

Miszjsslpp~-P.O. Box 9903, Bloomington, IL 61799

Mlsfscrurl~-P.O. Box 9903. Bloomington, IL 61799

Montana-Rancho Cordova, CA 95743-0001

Nebraska-P.6. Box 9903, Bloomington, IL 61799
Nedradal-Rancho Cordova, CA 95743-OMI

Now Hampshire--P.O. Box 25866, Richmond, VA 23289

New Jersey-P.O. Box 25866, Richmond, VA 23289

New Meadco-Rancho Cordova, CA 95743-0001

North Carolina-P.O. Box 25866, Richmond. VA 23289

North Dakota-P.O. Bo; S603. Bloomington, IL 617§9

Ohfo~P.O. Box 9903. Bloomington, IL 61799

Oklahorri Box 9903. Bloomington, IL 61799

Oregon-7Rancho Cordova. CA 95743-0001

Pennsylvania-P.O. Box 2586.6. Richmond, VA 23289

Rhode Island-P.O. Box 25866, Richmond, VA 23289

South Carolina-P.O. Box 25866. Richmond, VA 23289

South Dakutai!-P.O. Box §963, Bloomington, IL 61799

Tennessee-P.O. Box 9903, Bloomington, IL 61799

Texas--P.O. Box 9903, Bloomington, IL 61799

Utah~qancho Cordova, CA 95743-0001

Vermont-P.O. BOX 25866, Richmond, VA 23289

Virginia-P.O. Box 25866, Richmond, VA 23289

Washington-Rancho Cordova, CA 95743-0001

West Virginia-P.O. Box 25866, Richmond, VA 23289

Wisconsin-P.O. Box 9963, Bloomington, IL 61799'

Wyornin ~Rancho Cordova, CA 95743-0001,9

Foreign Addresses-Taxpayers with mailing addresses in foreign
countries should send the order blank to either: Forms ~
Distribution Center, P.O: Box 25866, Richmond. VA 23289: or
Forms Distribution Center, Rancho Cordova, CA 95743-000 1.
whichever is closer. Send letter requests for other forms and
publications to: Forms Distribution Center, P.O. Box 25866.
Richmond, VA 23289.

Puerto Rico-Forms Distribution Center, P.O. Box 25866,
Richmond. VA 23289 *

Virgin Islandl 1. 1316reau of Internal Revenue, Lockharts
Garden No. IA, Charlotte Amalie, St. Thomas. VI 00802

Order Blank-We will send you 2 copies of each form and 1 copy
of each set of instructions; or publication you circle. Please cut the
order blank on the dotted line and be sure to print at type your
name and address accurately on the other side. This will be the
label used to return material to you. Enclose the order blank in
your Own envelope and address your envelope to the IRS address
shown above for your state. To help reduce waste: please order
only the items you think you will need to prepare your return. Use
the blank spaces to order items not listed. It you need more space,
attach a separate sheet of paper listing the additional items you
need. Be sure to allow 2 weeks to receive your order.

Now York-P.O. Box 25866, Richmond, VA 23289.
Diallach at This Line US. GOVERNMENT PRI1411111113 OFRCE: IM-245M......................................................................... ............................................. .................................... ......................

(o)

Order Blank

Circle Desired Forms,
Instructions, and
Publications

1040 Schedule C
I
040-ES 3903 & 8615 Pub. 504 Pub. 527 Pub. 929

(1040) (1990) Instructions

Instructions
for 1040 & Schedule D 104OX & 4562 &

88C8 & Pub 505 529Pub
-Schedules ~ (1040) Instructions Instructions Instructions . .

1040A ScheduieD-1 2106 & i4868 Pub. I Pub 508 Pub 545(1040) Instructions . .

Schedule 2 Schedule E 2119 & 8293 & Pub 2 521Pu b Pub 553(1040A) (1040) Instructions Instructions . .

1040EZ Stheclule F 221C&
83i2 Pub. 463 Pub. 523 Pub. 554

(1040) Instructions

1040A
&

Schedule R 244 I'S, 8582 &
1040EZ (1040) & Instructions Instructions Pub. 501 Pub. 524 Pub. 9 10

Instructions Instructions
~chedules Schedule SE 3468 SiA&B (1040) , Instructions , 8606 -Pub. 502 Pub. 525 Pub. 917

(1040)
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Index to Instructions
A
Add 22
Add _,f Internal R-mi, Sn,m, Centers_ 5
Ad,u,,.cntl to .c- 614 P t 19
A .. c. Earned I-me -d .,.ad
Alto, School, Ch.. Care E.died-...
Alurnimir Paid 15
Aludody Rece-cl, I
Altenrud- Minimum IS
A=W Return... 23am.

t ".
0- *,Refund),. 2

AM,nd,- 12e
At P,,k R,Im i.. 31, 37, and 44
Attachment, to the Return ... 6
Automated R,t,r,d Information.. 54
B
8,ck,pwdhhoIdmfl 19
B.denmMcum, 9IT
d-

B;,MJM,-PmdJ.f.. 16
B-d... lnc,M,,nd E,ped- (Schedule C) 34
B-nes, J,e of Home., 26,nd 34
C

CalrdAl Gann andL- (Scli D) 28
Capd,l Gain D,sinbun0no.. . I I
C-itilyandTheflL.- 26

F.;,,gn .1-m-no F.Ingn T-ts 27'a
m_Se,e Old,, Bank' 59 .

G
Ged.al Information 22
Gift To Reduce the Public Debt .22
Gdt,t.Ch.rd,...25
H
He of of Ho,sehald....7
H,uilth m,u-Decluchod-Self-C,ployed 15
Home. Sale of. 29
I
~motde-lhlot To Be Reported (E.-ples) 9
dc.me-T, Be Reprimudd (Enimple,i).. .9
Income Tal Wdlidolilml, ffecleal) Is
,onnd.,I Retirement Arrangements (IRAs)-

Contributions to (1- 24 add 2S)
14

Distributions from (Imes 16a and 16b) I I
Noddecumbble Contributions 10 11 adal 14

:,j,,M Scm,se Claim... 21
,nte~aaMe ~j Ym, May Oao~t 24IM,M_

Tau.bl 10 and 27
TA. Elempt 10 Add 27

lnt,-t::L4teaNlrmeE,gf rid,a,,ra
22lhtinest

try
., of S.-gs 15

tenhaddill Deductions 0, Standard Deduction IS'
K

Ch-ly-134t, to 25 Keogh Ptaid-Delf,chod for Is
Child 18 L
Children of D-ced or Separated Parents- Line by Line Instructions 6

, 1111"Cdhm..1~15:1~lpei'Ssad'- .9
IS

C,ro,Mdrung With IRS 22
Me W Persons-

F Iml Joint or Separate Returns 7
C-tsAII T,; III S;= R.I. far Allen, 7
D WIN I.- Albert ~... 7
Day Care Center E.M- IS Medical and Dental E.Rdses._ 23
Diath of T,lp,y 23 Mecmare Premium Supplemental 19
Dependent,- M-ellaneous Itermuecl Deduchdom-Subjelt to:.%

Elempho , Tor 8 AGI Limit 26
Stidmanl&d,chom 17 Mortgage Interest Credit 18 aml 24

E-dend,. Other Dntibuturm.... 10 and 27 M.mg E.f,eM..... 26
D,~o,c,d,,Sepa,atedP,,e~t,-Ch,lare~of,.,.g IN

.

E Nonresident Aldin-
1,~d d:~com: C~l t . . 20 Eremitic, for Spouse 8C. n:rT on

C Wd T.We 52 and 53 FdmgaJomtRetdd1_.7
Ed.c,t,,,,l 26
Eiden, P---

Who Must File..,. 5
Nontal,ble Income (E.amples) 9

Ell,on-I.,C1,111 19, 0S.M,nd OW.crmn 17
En,pWy:,, Bu-, Elw.,e,, .~ 2 And 26 On,mal I.- Domound (OID) 10 and 27Employ

r"d. DW,MIeM Care Benefits.... 10 Other Income.:.. 13

P Olhe,Taues. 18
Empm- PamoW Ihmle.:.. IO.nd 16E,;a_

no Ir-,,,, 32 P
E~

_led

a.
add

2
Partnerships 32

E,cess Medican, Tel Credit 21 P-we A,rday-
E-, Som.1 Securd, Add RITTA T.. Withheld 20 Losud- 32, 35. &MI 41
Elernphro. ...8 Material Pamc,pation. 35 and 41

F Fratimunnts.... 19

Farm Income add E,oena~ (Schedule F) P!= idifthl.l.fSa,infis 15F.,u Refund. . 2 dy WitFiling Requirement- Fr-laus Return.... 22

E.1cmiumof -Tri Late FrIhng._ 22

When To hr_ 5 Late Payment 22

whoo To FIle ~. ~ 5 Other 22

W enrol, To fit, _6 Underpayment of Estimated Tan.... 21

W o M- File_ 4 and 5 Prima,chmand Admidues.... 12

Wh
Should F,le,. ~ 5 P"Werner-Ta. Return.... 22

F,mgSI.tus 7 Presidential Election $1 Ctreck off 7
P-cy and Papenvork Reduction Act Name

Ildbohinm. Urnesch- T...... 4
P.W.Mons-See'OrdIdBunt'.. 59

Rinddi Retirement Benefits-R
ITzec- PimImn._ 12..

Was Social S-ty.... 13
Recto -"%.1br,.T*01aW._.,22R'h;dd.ra M,

R.f-d,. State.. Local bmad. Tall— I IR I,_ I
en -nmome(Sclrediilli

Retirement Man Declumbod. Keogh 15
Rounding Off to WWI, Dci 9
fic,dithes.... 31
S
Sale of Home 29
Schedules. Instructions to,-

Schmule A 23-27
Sclud.1, B 27
SchWvieC 34-37
Schedule 0 28-30
Schedule E 30-34
Schedule F. 40-44
Schedule SE 37-40

Schill-psimar.11chnoopm 10
S,if-Empichment Ta. .... 111-437
S Corporations 32
Social S-hr add Equil.lint Railroad

Retirement Benefits 13
Social Sem."t, N.
Suma.diDeduct 0, old Chhdv~tdds_. 15
State and Local Income Tall-

Tanatle Reunds of I I
Student Depredderas-E-ptow to,.... 6
S'Anditude I , Forms .... 23

19T
T-

Computed. ".. 16
Fipdad by IRS.... 16
.Gth -

Accumulation Distribution of Trusts 14
Aftematrid, Minimum Tal 18
Luldo-Surn cish-butrods 18
~uaIh.frV.R.h,,,.;hM Plans (Including Ili 19ame

Ument Credit add L--I-.
H-m&Cdxht.... 18

Sell =M,1Mcmd..,i.I8emd 37
T.,

r2imX
19

I. RideSchesulas 51
Ta Tabdii
T:.esYour May DedW,... 24
I lephioneAnditance-

Fe"i'll
Tant Informal 54-56

Tel..T.~ IM-1on .... 54 A" 55
Tip Income send 157

tra-lodingn... 27
U,
Unemp"lunt Compe-drer- 13
U.S. Cd-, and Resident Alude; Liling

Abroad 5 and 9

IN
Wh n To File
Where To File.... 5
Which Folon To Fit. .... 6
Abro Most File 4 And 5
whoShoublF.le 5
W.I... and W.d-, Quil 7
Wdondip-Prunes. Gambling. an Lotteddes

(Onehhemorde) 13
wrthhoichng-Firdisid Income Te. _ 19

..................... ........................................................ : ...........
...............................................................

Detach at This Line

Print or type your name and address on this label. It will be used to speed your order for forms to you.

Name

Number, street, and apt. number

ty, town or post office. state. and ZIF~C_Ode

Save Time! Participating libraries have IRS tax forms available for copying and reference sets of Tax Information
Publications. Also, participating banks, post offices, and libraries stock Forms 1040, 1040A. 104OEZ, their
Instructions, and Schedules A&B.
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F.

1989
1040A U.S. Individual

Income Tax Returnm
Step 1

Label

U. IRS
h6ll.
Oth-i.e.
pl- pAnt

r Y- fi. .-..d wkW 1-1 --

L
A

BE
L

N
-1. (a,_ en. I 1~

OMB ~ IS5 Winyon, xocial

-Ifty

Spouse'si-ial-rityno.

For Privacy Act
and Paperwork
Reduction Act
Notice, see page 3.

Nt Chki 'Y"will
Presidential Election Campaign Fund

: g
Do you want $1 to go to this fund? .................. El Yes E) No ctTgg 0No
Ifjoint return, does your spouse want $1 to go to this fund? [I Yes

ed. ~r=

Step 2 1 [ D Single (See if you can use Form 1040EZ.)

Check your 2 El Married filingjoint return (even ifonly one had income)
filing status 3 11 Married filing separate return. Enter spouse's social security number above
(a.k ..Iy and spouse's full name here.

4 C3 Head of household (with qualifying person). (See page 16.) If the qualifying person is your child
but not your dependent, enter this child's name here.

5 [] Qualifying widow(er) with dependent child (year spouse died 1- 19_). (See page 17.)

Step 3
Figure your
exemptions
(S. pw 17.f

If-.th-7
d~n&n.,
-~20.

Auacb CV.y B of
1-(,) -2 h-

Step 4
Figure your
total Income

Au-hcheck.,

Step 5
Figure your
adjusted
gross
Income

6a 0 Yoursalf Ifammone (such myour parent) can claim you madependentonhis or her
tmreturn, do not check box 6a. But be sure to check the box on lim 15b an page 2.

6b 1:1 Spouse

I

C Dependents:
1. Nu- (fint, initial, =d Int ou-)

2. Chk
ifunder

p2
.1fas.2-Ide,

depm&m'--W,;1rfty
n-b,,

Pkti..hip
11o.ofmootbs
Iid in~
h-misin

d If your child didn't live with you but is claimed as your dependent
under a pre-1995 agreement, check here . . . . . . . . . . I- Cl

a Total number of exemptions claimed.
7 Wages, salaries, tips, etc. This should be shown in Box 10 of your W-2

form(s). (Attach Form(s) W-2.)
Sa Taxable interest income (see page 24). (If over $400, also complete

and attach Schedule 1, Part 11.)
b Tax-exempt interest income (see page 24).

(DO NOT include on line 8a.) 8b

9 Dividends. (If over $400, also complete and attach Schedule 1, Part III.)

10 Unemployment compensation (insurance) from Form(s) 1099-G. 10

11 Add lines 7,8a, 9, and 10. Enter the total. This is your total income. 11- 11

12a Your IRA deduction from applicable worksheet.
Rules for IRAs begin on page 25. 12a

12c

you, see "Earned Income Credit" (line 25b) on page 37 of instructions.) 1- 13

b Spouse's IRA deduction from applicable worksheet.
Rules for IRAs begin on page 25. 12b

e Add lines 12a and 12b. Enter the total. These are your total
adjustments.

13 Subtract line 12c from line 11. Enter the result. This is your adjust;j
gross income. (If this line is less than $19,340 and a child lived with

N*,,Ib-
checkd on

ch

h.:
0 1 ~ith
yoo
0 did.t U~
with you dm
todi-.,

I- pW 20)

Addmnol-
Lnd on

lionb..

1989 Form 1040A

Step 6
14 Enter the amount from line 13. 14

1 Sa Check El You were 65 or older El Blind ~ Enter number of
if.. Spouse was 65 or older El Blind J boxes checked . I- 15a

b If someone (such as your parent) can claim you as a dependent,
check here . . . . . . . . 0- 15b

c If you are married filing separately and your spouse files Form
1040 and itemizes deductions, see page 29 and check here . . . W 15CFigure your

standard
deduction, 16

exemption
amount, and

taxable
Income

Step 7

Figure your
tax,
credits
supple~ental
Medicare
premium, and
payments
(incl ding

u
c

advan eEIC
payments)

Step 8
Figure your
refund
or uamount
yo owe

Step 9
Sign your
return

(Keep a copy of
thi-et- fo,
your records.)

Paid
preparer's
use only

Enter your standard deduction. See page 30 for the chart (or worksheet)
that applies to you. Be sure to enter your standard deduction here. 16

17 Subtract line 16 from line 14. Enter the result. (If line 16 is more than
line 14, enter -0-.) 17

IS Multiply $2,000 by the total number of exemptions claimed on line 6e. 18
19 Subtract line 18 from line 17. Enter the result. (If line 18 is mom than line 17,

enter -0-.) This is your taxable income. 01 19
If You Want IRS To Figure Your Tax, See Page 3 1 of the Instructions.

Caution: Ifyou areunder age 14 and haw mom than $1,000 ofinwstment
income, check hem . . . . . . . . . . . . . . . . . 10
Also we page 31 to we ifyou have to usa Form 8615 to figure your tax.

24

P_ 2

Find the tax on the amount on line 19. Check if from:
Tax Table (pages 41-46) or L] Form 8615 20

Credit for child and dependent care expenses. Complete and
attach Schedule 1. Part 1. 21

1 from line 20. Enter the result. (if line 21 ismorethanSubtract li e 2n 0
1~0, en

er -
22

Supplemental Medicare premium. See page 35. Complete
and attach Schedule 2 (Form 1040A). 23
Add lines 22 and 23. Enter the total. This is your total tax and any
supplemental Medicare premium. 1- 24

20

21

22

23

25a

on page 38 of the instructions. Also see page 37. 25b

ofyour W-2 form(s). (Ifany is from Form(s)
1099, check here 0-

b Earned income credit, from the worksheet

25a Total Federal income tax withheld-from Box 9

26 Add lines 25a and 25b. Enter the total. These are your total payments. 1- 26
27 If line 26 is more than line 24, subtract line 24 from line 26. Enter the result.

This is your refund.
-_28 If line 24 is more thin line 26, subtract line 26 from line 24. Enter the ;;ult.

This is the amount you owe. Attach check or money order for full amount
payable to "Internal Revenue Service." Write your social security number,
daytime phone number, and "1989 Form 1040A"on it.

27

28

nd IMp
M D~I*-i-fp,i,xm,(,th-In th. ux~y,0 ibmed-"_11i'f'=tinof.hih

th.
mp-.', h.

..y k.-Idx
yo-ig"t", D.. Y--~tmn

S"_.,ig_-, 6fJni-,-n. 6~th -.,ig.) D..

x
Fi-'.--6- E,ply~r i&1fir-111 W.
, ".. ii'M -ployed)

Add-ndZIP-de Ch,ckif.lf-piy~d



1989 Schedule 1 (Form 1040A) 0MR N,, 154,

Name(s) shown on Form 1040A

Part I

Note: Ifyou
pirid-h-ge,
of$50 or more in
a calendar
quarter to an
nodividualfor
se-ces
performed in
your home, you
movitfilean
employment t-
return' Get
Form 942 for
details.

Note: See the
insit-tumus to
find out which
expe.es qualify.

You MUST complete and attach Schedule 1 to Form 1040A only If you:
• Claim the credit for child and dependent care expenses (complete Part 1)
• Received employer-provided dependent care benefits (complete Part 1)
• Have over $400 of taxable interest income (complete Part II)
• Have over $400 of dividend income (complete Part III)

Your social security number

Child and dependent care expenses (see page 32 ofthe instructions)

ixendent care credit, complete lines I through 12 below. But if youe Ifyou Are claiming the child and de
its, first complete lines 13 through 20 on the back.received employer-provided depen ent care benefi

* Ifyou are not claiming the credit but you received employer-provided dependent care benefits, only
complete lines I and 2, below, and lines 13 through 20 on the back.

1 Persons or organizations who provided the care. You MUST complete lines I and 2. (See page 33.)

a, Narms b. Address (number, street,, city
state, and ZIP code)

. Identi i ion number
(SSN or EIN)

. Amount paid
(see instructions)

.....................................

........... I .................

(If you need mom space, attach schedule.)
2 Add-the amounts in column d of line 1 and enter the total. 2

3 Enter the number ofqualifying persons who were cared for in 1989. You
must have shared the same home with the qualifying persords). (See the
instructions for the definition of a qualifying person.) 3

4 Enter the amount of qualified expenses you incurred and actually paid
in 1989. See the instructions for the amount to enter. DO NOT ENTER
MORE THAN $2,400 ($4,800 ifyou paid for the care of two or more
qualifying persons). 4

5 ~Enter the excluded benefits, ifany, from line 19 on the back. 5
6 Subtract line 5 from line 4. Enter the result. Ifline 5 is equal to or more

than line 4' STOP HERE; you cannot claim the credit. 6I
7 You must enter your earned income. (See page 34 of the instructions

for the definition of earned income.) 7

0 Ifyou are married filing a joint return, you must enter your spouse's
~alrned ine6me. (If spouse was a full-time student or disabled, see the
instructions for the amount to enter.) 8

9 If you are married filing a joint return, compare the amounts on lines 7
and 8. Enter the smaller of the two amounts here. 9

10

Decimal Decimal
If line 14 is: amount is: If line 14 is: amount is:

10 * Ifyou are married filing ajoint return, compare the amounts on lines 6
and 9~ Enter the smaller of the two amounts here.

0 All others, compare the amounts on lines 6 and 7. Enter the smaller of
the two amounts here.

11 - Enter the decimal amount from the table below that applies to the
amount on Form 1040A, line 14.

But not But not
Over- over- Over- over-

$0-10,000 .30 $20,000-22,000 .24
10,000-12,000 .29 22,000-24,000 .23
12,000-14,000 .28 24,000-26,000 .22
14,000-16,000 .27 26,000-28,000 .21
16,000-18,000 .26 28,000 .20
48,000-20,000 .25

2- Multiply the amount on line 10 by the decimal amount online 11. Enter
-tha result here and on Form 1040A, line 21. 12

1989 Schedule 1 (Form 1040A)
Niuu,(.A hownon Form 1040A. (Do ,it complete if shownunothe, side.)

Part I
(continued)

Note: lf)vu are
.1-1mirvingth,
hild.nd

dependent,ar,
credit, first fill in
Form 1040A
through line 20
Then complete
lines 3-12 of
Part 1.

W - 2 form(a) and labeled as "DCB.") DO NOT include amounts that were
you received for 1989. (This amount should be separately shown on your

0MR N- Vul~%

Your social security number

Complete lines 13 through 20 only if you received employer-provided dependent cam benefit.. Be sure
to also complete lines I and 2 of Part 1.

13 Enter the total amount of employer-proo~ided dependentcam benefits

14 Enter the total amount ofqualified expenses incurred in 1989 for the

reported to you as wages in Box 10 of Form(s) W-2.

34 of the instructions for the amount to enter.) 17
-time student or disabled, see pageearned income. (If your spouse was a full

17 Ifyou were married at the end of 1989, you must enter your spouse's

the definition of earned income.) 16
16 You must enter your earned income. (See page 34 of the instructions for

amounts here. 15
IS Compare the amounts on lines 13 and 14. Enter the smaller of the two

13

14careof qualifying person. (Seepage 34 of the instnictions.)

Part 11 Interest Income (see page 24 of the instructions)

Note: 11 you
Comulete this nart and attach Schedule I to Form 1040A ifv,)u received over $400 in taxable interest.

IS e Ifyou were married at the end of 1989, compare the amounts on lines 16
and 17 and enter the smaller of the two amounts here.0
Ifyou were unmarried, enter the amount from line 16 here. 18

19 Excluded benefits. Enter here the smallest of the following:
9 The amount
9 The amount from line 18, or
* $5 000 ($2,500 if married filing a separate return). 19

20 Taxable benefits. Subtract line 19 from line 13. Enter the result. (Ifzero
or less, enter -0-.) Include this amount in the total on Form 1040A, line 7.
In the space to the left of line 7, write "DCB." 20

Listnameofpayer Amountreceived a Form I
1099-INTor
Farm 1099-OIDfrom a

brokerage firm,
enter the firm's
mun, mool the
total interest
shown on that
form,

2 Add amounts on line 1. Enter the total here and on Form 1040A, line 8a. 2

Part III Dividend Income (see page 24 ofthe instructions)

Note: lfyou
Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.

receiveditForm I Listnameofpayer
1099-DlVfrom.
brokerage

fir., enter the
firm's name and
the total
dividends
shown on that
form.

2 Add amounts on line 1. Enter the total here and on Form 1040A, line 9. 2

'U.S. GOVERNMENT PRINTING OFFICE: 1989 245-151

Amount



Fees,

1040EZ

Name &
address

Deparbrent of the Tfmwy - tnteatal Rm,ue Semce

Income Tax Return for
Single Filers With No Dependents,., 1989
Use the IRS mailing label. Ifyou don't have one, please print. Please print your numbers like this:

plin, -1__~- (1-1 L.11al. -1

.-~I-,".-0,-- . e 0, ~'.. - -k.,

Instructions are on the back. Also, see the Form 1040A/
1040EZ booklet, especially the checklist on page 14.

Presidential Election Campaign Fund
Do you want $1 to go to this fund?

Report
your I Total wages, salaries, and tips. This should be shown in Box 10
Income ofyour W-2 form(s). (Attach your W-2 form(s).) I

Attach
Copy B of
Forrhas)
W-2 here.

2 Taxable interest income of$400 or less. Ifthe total is mom
than $400, you cannot use Form 1040EZ. 2

3 Add line I and line 2. This is your adjusted gross income. 3

Note. You
4 Can your parents (or someone else) claim you on their return?

must check t3Yes. Do worksheet on bwk; enter amount from line E hem.
the, fyoas, Vut or standard

4Yes or No. I ON o.=r5

Figure
your
tax

5 Subtract line 4 from line 3. Ifline 4 is larger than line 3,
enter 0. Ilia isyour taxable income. 5

6 Enter your Federal income tax withheld from Box 9 of your
W-2 fornt(a).

7 Tax. Use the amount, on fine 5 to look up you tax in the tax
table on pages 41-46 of the Form 104OA/1040EZ booklet. Use
the single column in the table. Enter the tax from the table on
this line.

98~6543210
Your social security number

1J

7

8

Refund
or 8 Ifline6 is larger than line 7, subtractline 7 from line 6.

amount This is your refund.

you owe
Attach tax
payment hem.

Sign
your
return
(Keep a copy
of this to m
for your
-rds.)

9 Ifline 7 is larger than line 6, subtract line 6 from line 7. This
is the amount you owe. Attach check or money order for
the full mount, payable to "Internal Revenue Servicc" 9

1 have read this return. Under penalties of perjury, I declare
that to the beat of my knowledge "itbelief, the return is tirue,
correct, and complete.

Your eigitaturi, Dam

X

For Privacy Act and Paperwork Reduction Act Notice, see page 3 in the booklet. Form 1041IEZ (1989)

1989 Instructions for Form 1040EZ

Use this Your filing status is single. You were under 65 and not blind at the end at 1989.
form if: You do not claim an

'

v dependents. Your taxable income (line 5) is less than $50,000.

You had only vages. salaries, tips, and taxable scholarships or fellowships, and your taxable interest
income was $400 or less. Caution: Ifyou earned tips (including allocated lips) that are not included in
Box 14 ofyour W-2, you may not be able to use Form 1040EZ. See page 23 in (lie booklet.

If

*

vou are not sure about your filingstatus or dependents, see pages 15 through 20 in the booklet.

Ifyou can't, use this form, see pages I I through 13 in the booklet for which form to use.

Completing
your return

Please print your numbers inside the boxes. Do nottype your numbers. Do not use dollar signs. You
may round offcents to whole dollars.To do so, drop amounts under 50 cents and increase amounts that
are 50 cents a, niore. For example, $129.49 becomes $129 and $129.50 becomes $130. Ifyou round ofl.
do so

for
all amounts. But ifyou have to add two or more amounts to figure the amount to enter on a

line, include cents when adding and round off only the total.

Name & Please use the mailing label we sent you. It can help speed your refund. After you complete your return,
address put the label in the name and address area. Cross out any errors. Print the right information on the

label (including apartment number). If you don't have a label, print your name, address, and social
security number. If your post office does not deliver mail to your home and you have a P.O. box,show
your P.O. box num6er instead ofyour home address.

Presidential Congress set
campaign

up this fund to help pay for Presidential election costs. If you Want $1 ofyour tax to go to

fund
this fund, check the "Yes" box. Ifyou check "Yes," your tax or refund will not change.

Report
your
Income

Line 1. If you don't get. your W-2 by February 15, contact your local IRS office. You must still report
your wages, salaries, and tips even if you don't get a W-2 from your employer. Students. ifyou received
ascholarship or fellowship, see page 23 in the booklet.

Line 2. Banks, savings anti loans, credit unions, etc., should send you a Form 1099-INT showing the
amount oftaxable interest paid to you. You must report all your taxable interest even ifyou don't get a
Form 1099-INT. Ifyou had tax-exempt interest, such as on municipal bonds, write "TEI" in the space
to the left ofline 2. Afte "TEI," show the amount of your tax-exempt interest. Do not add tax-exemptt 1!
interest in the to a] on me 2.

Line 4. Ifyou checked "Yes" because someone can claim you as a dependent, fill in this worksheet to
figure the amount to enter on line 4.

A. Enter the amount from line 1 on front. A.
B. Minimumamount. B .

Standard deduction C. Compare the amounts on lines A and B above.
worksheet Enter the LARGER of the two amounts here. C.

for dependents who D. Maximum amount. D.
checked"Yes"on E. Compare the amounts on lines C and D

line 4 above. Enter the SMALLER of the two
amounts here and on line 4 on front. E.

500.00

3,100.00

I
I you checked "No" because no one can claim you as a dependent, enter 5,100 on line 4. This is the

total of your standard deduction (3,100) and personal exemption (2,000).

Figure Line 6. Ifyou received a Form 1099-INT showing income tax withheld (backup withholding), include
yourtax

Amount
you owe

Sign your
return

the amount in the total online 6. To the left of line 6,.write Forml099. Ifyouhadt.oormore
employers and had total wages of over $48,000, see page 35 in the booklet.
Ifyou want I RS to figure your tax, skip lines 7 through 9. Then sign and date your return. If you paid
too much tax, we will send you a refund. If you didn't pay enough tax, we will send you a bill. We won't
charge you interest or a late payment penalty ifyou pay within 30 days of the notice date or by April 16,
1990, whichever is liter. If you want to figure your own tax, complete the rest of your return.

Line 9. If you owe tax, at tach your check or money order for the full amount. Write your social security
number, daytime phone number, and "1989 Form 1040EZ" on your payment.

You must sign and date your return. Ifyou pay someone to prepare your return, that person must. sign it
and show other information. See page 40 in the booklet.

Mailing Mail your return by April 16, 1990. Use the envelope that came with your booklet. If you don't have
yourreturn that envelope, see page 49 in the booklet for the address.

O.A



SCHEDULES Allis Schedule A-itemized Deductions OMBN..15450074

(Schedule B Is on back) 1089U,
ll~ Attach to Form 1040. ll~ See Instructions for Schedules A and B (Form 1040). Attachment

SequenceN 07
;,rne(s) shown on For, 1040 Your social mcu,ity number

Medical and la Prescription medicines and drugs, insulin, doctors, dentists,
Dental Expenses nurses, hospitals, medical insurance premiums you paid, etc . . la

(Do not include b Other. (List-include hearing ' aids, dentures, eyeglasses,

expenses transportation and lodging, etc.) ll~ ___... ... ...... ...

reimbursed or ..............-

V

................ ...........
paid by others.)

.......................... .......... I ................ b--
(See 2 Add the amounts on lines la and I b. Enter the total here . . . 2
Instructions
on page 23.) 3 Multiply the amount on Form 1040, line 32, by 7,5% (.07 5) 3

4 Subtract line 3 from line 2. If zero or less, enter -0-. Total medical a nd de ntal 111 4 '

Taxes You 5 State and local income taxes . . . . . . . . . . 5

Paid 6 Real estate taxes . . . . . .

.

6

....(See 7 Other taxes. (List-include personal property taxes.~ llli~ .
Instructions

...24
' , " , , - _ ' ' , " ' , , , , , , , , - - , , , , ,, ,

7on page .)
i ~a ari o r 1 nes Y5 1 h rou g h Erter the totaI her a. T l t s lll~

Interest You 9a Deductible home mortgage interest (from Form 1098) that you

Paid paid to financial institutions. Report deductible points on line 10. 93

(See
Is Other deductible home mortgage interest. (if paid to an

Instructions individual, show that person's name and address.) I. .........
on page 24.)

.............................. .................

10 Deductible points. (See Instructions for special rules.) . . . . 10
11 Deductible investment interest. (See page 25.) . . . . . . 11

12a Personal interest you paid. (See page 25.) . I 12a I _W1111AW11
In Multiply the amount on line 12a by 20% (.20). Enter the result . 12b-

13 Add the amounts on lines 9a through 11, and 121h. Enter the total h ~re. T AM interest 11- 3

Gifts to 14 Contributions by cash or check. (if you gave $3,000 or mo

ret- Hany one organization, show to whom you gave and how nCharity .ch

(See you gave.) b; ............................. ......

Instructions 15 Other than cash or check. (You must attach Form 8283 if over i~66.')

4

on page 25.) 16 Carryover from prior year . . . . . . . . . . . . . 1 16 1

17 Add the amounts on lines 14 through 16. Enter the total here. Tota l cont ributions . 11. 7
Casualty and 18 Casualty or theft loss(es) (attach Form 4684). (See page 26 of W//
Theft Losses the Instructions.) . . . . . . . . . . . . .

Moving 19 Moving expenses (attach Form 3903 or 3903F). (See page 26
Expenses of the Instructions.) . . . . . . . . . . . . . ..

Job Expenses 20 Unreimbursed employee expenses-job travel, union dues, job
and Most Other education, etc. (You MUST attach Form 2106 in some cases.
Miscellaneous

See Instructions.) b- .......... __ ...........D d i
0

e uct ons
21 Other expenses (investment, tax preparation, safe deposit box,

etc.). List type and amount I. ............................

(See page 26
for expenses to

......... ............................................

deduct here.) ...................................... ............... 21

22 Add the amounts on lines 20 and 21. Enter the total . . . . .

23 Multiply the amount on Form 1040, line 32. by 2% (.02). Enter

the result here . . . . . . . . . . . . . . . . . 1 23 1

Other

Miscellaneous

Deductions

Total Itemized

Deductions

24

25

Subtract line 23 from line 22. Enter the result. If zero or less, enter -0.. . . . . 1,

Other (from list on page 26 of Instructions). List type and amount 11- ------

.............................................. ...................
W

.

26 Add the amounts on lines 4, 8. 13, 17, 18, 19, 24, and 25, Enter the total here. Then

enter on Form 1040, line 34, the LARGER of this total or your standalrd deduction

from page 17 of the Instructions, . . . . . . . . . . . . . .

24

25

26

For Paperwork Reduction Act Notice. me Form 1040 Instructions. Schedule A (For. 1040) 1989

Schedules A&B (F.. 1040) 1989

N-(s) sho.,on Form 11140. (Do not enter rame-d secol -ity nvmte, if show, an oth., side.)

Part I

Interest

Income

(See
Instructions on
pages 10 and 27.)

Note: If you
Fo inreceived;

'
099-IN or

Form
1
099-OID

from a
brokerage

firm.list the firm's
name as the
payer and enter
the total interest
shown on thatform

Part 11

Dividend

Income

(See
Instructions on
pages 10 and
27.)

Note: If you
received a Form

'099-DIV
from a

brokerage lirrn,
list the firm's
name as the
payer and enter
the totaI
dividends shown
on that form,

Part Ill

Foreign

Accounts

and

(See
Instructions
on page 27.)

Schedule B-Interest and Dividend Income

If you received more than $400 In taxable Interest Income, you must complete Parts I and Ill. List ALL Interest
received In Part 1. If you received, as a nominee. Interest that actually belongs to another person, or you received
or paid accrued Interest on securities transferred between Interest payment clates, see page 27.

Interest Income

1 interest income from seller-financed mortgages. (See Instructions a n d list In a m a of
'payer.) 11, _ ............... ........................... ... .. .. . . . . .

2 Other interest income. (List name of payer.) to . . . . . . . ...............

............... ................ ..................................

............ ..................... ....................................

.................................. ....................................

.................................. ...............................

.......................................................................

.......... .................. .........................................

................... ..................... .......................

.............................................. ...................

.......................................................................

.......................................................................

' ' " ' ' i ' '- ' .... ... - -- --- - ---- -- * . ....... .. .' ' ' " ' " " " ' ' " ' ' ' ' * ' ' "the anoun ts on lines I3 A~6_ and 2 . E nte r the Formtotal h ere and on 1 040. line 8a. W

CIMB Nci. 1545-0074 page 2

Your -cI,I mudhi number

Attachm nit
So,-: No 08

2

3

Amount

If you received more than $400 In gross dividends and/or other distributions on stock, you must complete Parts 11
and Ill. Ifyou received, as a nominee, dividends that actually belongto another person, see page 27.

Dividend Income

4 Dividend income. (List name of payer-include on this line capita

nontaxable distributions, etc.) 0. ...........................

............ I ............ ..................... - ...

............... ........................................

----- ............................... - ................

.......................................................

........................ I ................ .............

........... .................. I ...................

......................... ...................... _....

................. .... ............... .................

gain distributions,

................

...............

. ............... . . . . . .

~_fi

L-7

4

Amount

.
............................................. .........

............... - .................... I ................

................................................. .....'5 Add the amounts on line 4. Enter the total here . . . . . .

6 Capital gain distributions. Enter here and on Schedule 0- . . .

7 Nontaxable distributions. (See the Instructions for Form 1040, line 9.)

8 Add the amounts on lines 6 and 7. Enter the total here . . . . . . . . . .

~9 Subtract

ri

ne 8 from line 5. Enter the result here and on Form 1040, line 9 . . .'Ifyou

received capital gain distributions but do not need Schedule D to report any other gains or losses, see theinst'.tions

for Form 1040, lines 13 and 14.

If you received more than $400 of Interest or dividends, OR If you had a foreign account or were a
grantor of, or a transferorto, a foreign trust, you must answer both questions In Part Ill.

10a At anytime during 1989, did you have an interest in or a signature or other authority over a finan
" accountciin a foreign country (such as a bank account, securities account, or other financial accourl (Sei I. page 21

the Instructions for exceptions and filing requirements for Form TO F 90-22. 1.) . . . . .

b If "Yes," enter the name of the foreign country No .................................

11 Were you the grantor of, or transferor to, a foreign trust that existed during 1989, whether or not you have
any beneficial interest in it? If "Yes," you may have to file Form 3520, 3520-A, or 926 . . . . . . .

For Paperwork Reduction Act Notice, me Form 1040 InstrUctions. Schedule 8 (Form 1040) 1989
-1- --n, ....... ......... i"

®R,

V

NF/11/

Y"I No



SCHEDULE C

(Form 1040)

Department of the Treasury

InduarmalR- Service (0)

Name 0or".

Profit or Loss From Business
(Sole Proprietorship)

Partnerships, Joint Ventures. Etc, Must File Form 1065.
-

ll- Attach to For. 1040 or Form 104 1. 10 See Instructions for Schedule C (Form 1040).

A Principal business or profession. including product or service (we Instructions)

....................C Business. name and address * ..............................................

0.8- ls,11~74

W89
Attachment
Sequence No 09

Social security number (SSN)

B Principal business code

(from page 2) a, I I 1 1

D Employer ID munpan, (Not SSN)

I ~ I I I I I LJ

E Methoffs) used to (1) 0 Cost (2) [1 Lower of cost (3) El Other(affach (4) El Does not apply (if

value closing imlentorry: or market explanation) checked, skip line G)

F Accounting method: (1) El Cash ME] Accrual (3) C1 Other (specify) Is------------------------------------

G

Was there any change in determining quantities. costs, or valuations between opening and Closing inventory?(If 'Yes,' attach explanation.)

III Are you deducting expenses I., business use of your home? (If 'Yes" see Instructions for limitations.)

~i w )os sI Did you 'matefolly participate' in the operation of this business during 1989? (if 'No.* we Instructions for limitatiomo,on

Yn No

J If this schedule includes a loss, credit. deduction, income, or other to, benefit relating to a tax shelter required to be registered, check here. E]

If you checked this box, you MUST attach Form 827 1.

income

I Growneceiptsairsales . . . . . . . . . . .

2 Returns and allowances . . . . . . . . . . . . . . . . .

3 Subtract line 2 from line 1. Enter the result here . . .

4 Cost of goods sold and/or operations (from line 39 on page 2) . . .

5 Subtract line 4 from line 3 and enter the gross profit here . . . .

6 Other income. including Federal and state gasoline or fuel tax credit or refund

7 Add lines 5 and 6. This is your gross Income . . . . . . . . . .

Expenses

2

8 22 Re airs8 Advertising . . . . . . . . . . . . . . .p

lies (not included in Part 111)23 Su
3

9 Bad debts from sales or services.

(we Instructions) . . . . . . 9

p

24 Taxes . . . 4

10 Car and truck opensin 10

1

25 Travel, Ties s, and entertainment:. . . .

11 Commissions
11 T-el . . . . . . . . 5a. . . . . . .

12 Depletion 12 o Meals and

13 Depreciatiorn and section 179
entertainment

deduction from Form 4562 (not C Enter 20% of line

included in Part 111) 13 251, subject to. . . . .

14 Employee benefit programs (other
14

imitations (see
Instructions)

'd Sultracl line 21C rom line 251, d
thanontine20)

15 26 Utilities (see Instructions)15 Freight (not included in Part 111)

16 Insurance (other than health) 16 7 Wages (less jobs credit) . . . .

17 Interest: Fff// 7107101/101/70OWN ffIx 8 Otherexperses (iisttype andamount):

etc.)a Mortgage (paid to banks 17a ...................... I ..........,

. .to Other 71, ................................. . . . . . . .

IS Legal and professional services .

.

18

.

.................................

19 Office expense . . . . . . . 19

.

..................................

20 Pension and profit-sharing plans ..................................

21 Rent or low:

a Machinery and equipment . . . 21a .........................

Other business property.to 211,
...

. . . . . . Pa. 29

30 Not profit Subtract line 29 from line 7. 11 a profit, enter here and on ForrQcgs
w

I
rithedlile S If a loss. vou MUST me on to line 3 1. (Fiduciaries, me Instructions.me 2E

31 If you he" a less, you MUST check the box that describes your investment in this activity (se. Instructions) . . .

~,f y- Ih-I 31o enter 11. loss on Form 1040, line 12, and Schedule SE, line 2.sru creackand 3 1 b:
you MUST attach Form 6198.

for Paperwork Reduction Act Notice, He Form 1040 Instructions.

31a Ail investment is at risk.

31b[I Soma Insistent is not at risk.

Schedule C (For. 1040) 1989

Schedule C (Tom 1040) 19M
Page 2

Cost of Goods Sold and/or Operations (See Instructions.)

32 Inventory at beginning of year. (if different from last year's closing inventory, attach explanation,) . . . . . 32

33 Purchases Ins cost of items withdrawn for personal use . . . . . . . . . . . . . . . . . . 33

34 Cost of labor. (Do not include salary paid to yourself.) 24

35 Materials and supplies . . . . . . . . . . . . . . . . . . . . . -IL

36 Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..IL

37 Add liness 32 through 36 . . . . . . . . . . . . . . . . . . . . . . . . . . . 37

38 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . El

39

"" n' r

-rations. Subtract line 38 from line 37. Enter the result here and on page 1. line 4 1 39

!!Ljj 1uMnessCHr Professional Activity Codes (Caution., Codes have been revised. Check your code carefully.)lixr1.CFpai

Locatethe major business categorythat best descrithoyour activity (for example, Retail Trade, Services, etc.). Within the majorcategory. select the activity

code that most closely dentifies the business or protession that is the principal source of your miss or receipts. Enter this 4.dlglt code on page 1. Hms 8.

(Note: ffyow principal schince ofincome is from larmingactryities, you should file Schedule F (Form 1 040), Farm Incomeand Expenses)

Construction

Code

0018 Olleraftime buildier, (for- accouri

.1 cantractram,

0034 "noom.1 b.iWing;r
;Z:~1ha.1,%log0019 No

0075 H
of

_I.ct.n
31189 Other hism,l

laying, bridge construction am

Building trade contractors,
Includi,gire"Ins

0232 Plumbing. hexth%, a~ conditioning
0 57 Painting and paper

h
ngmg02

273 El tdcal,orl,
0299 Manomm, dq wall, stone. tile
0414 Cinpenterihs am

""ngRooting. siding, and! shot -10430
5 Concrete won,

0885 Other building ushm contractors
(.-intion. gionim

Man

I

ufacturing, Including

Prin Ing and Publishing

0638 Food products and bmeniges
0653 Textile mill Products
0679 Apparel and other textile PhloduCts
089 t

Joe
I - her. looh,mm. harol fix. efc.

10 Furnst.m.nd fixtures083 L
08,6 unberrincloffe-odfirsoc~

Priming and puthodhing
Is and, Pod'

`Vd
idaris

PI
So. . ,.

' To.. -0 ..2 ~er a
1057 Primary hurtalmdustries
1073 Fabricated rheml Products1
D99 Machinery and machine shops

11115 Elect~icaVe.~~2,lricie mnerl
BW Gore

ma ut
rg

%.~.rrima

Mining and Mineral Extraction

1511 Metal mining
1537 Coolorming
~1 112 Oll and gastS

Quarvhngi and nornmetaillic mining

Agricultural Services. Forestry,

Fishing
1933 Crop se- es195

8 Veterinary services, including pets
1974 Uves;ock belong

1990 othe
inumal .,.a,

2113 Farm labor and management

a Hortkult2212 "mcft urs and landiscasping
223 Forestry, ...ofloggingOlI36

2246 Mr'-withihing
2469 Huritigind trapping

Wholesale Trade-SellIng
Ete,Goods to Other Butilnesm,

, .Dimstil. xisses, 1;d1rdling
Machin . acts;
onstaft st.

2618 Saillreforyourcemoccount
263il =bmkw for other firms-

n 50% of small ishis on
commustion

Nandurabl.= Including
filach fillar, recalls. at.

2659 Sallingforyourownriescourt

2675 Agentorbir ke, for other firms-
mom thanN of gross uslas on
Commission

Retail Trade-Selling Goods to

Individuals and Households

W12 riling door to-door, by telephone
or frohn ..bile unitParty plan.

3038 Caullog-floi
3053 Venchngmachmem ins

Selling From Showroom,
Store, or Other Fixed Loortion

Food, travellers. and drugs
3079 Eating places (meals or linacks)
3086 Cmn

I

3095 Drunkmgg p`hlce`s`ta1c,hofiC

Ismehag"nes (Ban I [in.)3210 Ghbon-yat
0612 Bakeries selling at remil . Produce,
3236 Other food t,,n (meat

candy, all.)
3251 Liquor stores
3277 Drug stores

Automotive and semi. stations

3319 him-dealem(frarchisect
3335 Used or dealers
3517 Other autinnot- dealers

(monaclicles, mcneat,
chiclex, etc)

3533 Tims, acce=,i,,, and parts
3558 Gasoline sem,ce stations 1

General merchandise. apparel,
sodfur Ithim

371l otriety storeaslge
3731 he, merchandisestores,S
3756 ho,

"0"3172
M ' ad -Cloth

nfl.t.rax.hp
__3913

W
shead, to-weiir

shing

3921 Women's accesaxory, and specialty
stores and furriers

3939 Family clothing stores
3954 Othinapiparelanclaccessory,torn

39'
Furniture stores

3996 TV. audio, and electronics
3988 Computer and software stores
4119 Household appliance stores
4317 Other home, furnishingstores

(chi.
ft.

cmennipi, at,.)
4333 Music ecord stones'and r

Building, hardware, and prien

4416
supply

3 Buildini materials dealers
2 P.Int, 9 liss, and elpaper inores
744'

.73 fttri.H "nod'"gld-upplYM-ro
anOthormiall at...

4614 Used merchandise and initiquir
ritanal (iocipthi vehicle part.)

4630 Gift. morally, and ins-nir Mo.
4655 Florida
4671 Jeamiry stores
4697 =Fbads and bicycle shop.
40 12

am sty ancresis *ps.,6,,n,,..Z,4,3, HPoV

4853 'Can
4879 Optical paid. stom
5 ~~ and leather goodsirmhat4895
017 stores exclixing hilasinuida

5053
'03 'F='nWvh`knv.rk r1mlas
507! Mobli. h a.
SM Furild. ra(cric'" line)-, Of P
5884 Other

retail
to.$d'a

Finance, Insurance, Real 7856 Maifi,7. reproduction, Commercial

Estate, and Related Services an an photography. and
=h.survices

5520 Rol estate agents or prokers 7872 programming,
557579 Real estate Property managers

10 Subdividers and derelopens, e
to

PaZ=20=
cemeteries 7922 Computer repair. hunritenance,

5538 Ormun, am onson, of buildings,il mxrhe~gand lea,
udmg residential 7773 Eq.

t
hintal.nd losing

5553 OWr,tom:M tessam of other real (except Computer or automotive)

P-pany
7914 11T

5702 Insurance gents or broken
se icgillandprotachnno

5744 Other insurance sewes 71130 Ortne, business se-
6064 Sanurty brokers

and dealers

6080 C."T"'
~

contracts
brokers and Personal asmics.

deal 8110 Beauty hop, (or beautician)comers, and xecu ty and
-lity, lh,cha4ym 8318 Barber shop (in Puber)

6130 Inwhiament rh~ixxm, and services 8334 P rapimc him, 'tud'as6 48
Credit institutions and mortgage 8532 =1 =.rd camurnines

Cbank is 8714 Child day Cole
6155 Title tatract offices 8730 ToCri uno"n'in? or
5777 Other finance and real estate 8755 Counseling (except health

practitioners)
8771 Ministers and chaplains
6882 Other persomil simuces

Transportation, Aurprotbm la-loa
Communications, Public

8813 Automotive rental

0, losing.

Utilities, and Related Services 11thoutinme,
6114 Taxicabs B939 Parking, except valed

6312 Bus and limousine transportation 8953 Automothh, repairs, general
061, the, .-n..r a~

"T"'tninsipodabon their autohnotne services (wash,

6338 Tnicliin exopthasicollect,on) tanin.g. C.)

6395 Cr,e,g( fie d 11=1 exceptgl lv
"'or'

u
m

l
6 10 Trash collectu
6536 Public -rehousing

551 Willertrimario,tathin6661
66 9 Air 1~1..,=Ia-

5 Th. mur ccanalons
EiNg Other transportation sem-1
.76 Communication semos
6692 Utilities, including dump,

sruhaploning. road clearing, ,,.

Services (Personal, Professional,

and Business Semlors)

Hotels and other lodging places

7096 Hotels, motels. and tourist homes
7211 scanningand coming houses
7237

carn
and camping parks0

Laundry and Clearing asm!...

7419 Coin operated laundries and dry

Clearing7435 Other laundry, Cry cleaning, and
lomicals,

7411 Cup Istaryclomns
7476 1 no hilliumd rah.c.

(buildirl, hous., md window
clean!,

Business and/or personal
sami.s.

(in lawyer);6
633 1 . .a no-tilin

7658 A...inning and bcoldinsesping75
777 128

En - n
ummars68

PPItecturgal surces
08 Surveying "mica

7245 Mimagermemserwou1,
7260 Public matI.Iml, in
7286 Conslifting

.

kit
77773126 dI dom"rrC as .1v

77" =icupedli reporting and
collection .1IM

9019
9035go
850

2 81

.-Put
TVardaucho,qnpoenta

nere4hrOtinnelectnolea,hp, ht
Reupholstiny and furniture repair
Other equipment repair

Medical and health se-lon,

Officesandcl, icsofmanhul
cloctuarsUAN)
Offices and chnics of dentists
Osteopathic phy-ans.ma

9217

9233
9258

n,
9241 =athsts
9274 Chimpracrons
9290 Optoormhots
94315 Regint red and practical runsers1
94 Oflhir%afth P-Whis
9 =mn.9456 Medical and dental is472 Nu

ing am peschnal ore facilities
9886 Other health serhoss

..it -.At...I
sarricin

8555 Phx1cal film.,9 9;

C
t lure.

. 'a"aidep produln.
9688 Mrationo Picture and Ups

distribution no allied lerricars
9613 Videotape rental
916611 ctunithomis70 =*n Ix

1 ontars
9696 Plot -I'luanspmind .114.
got, 111lixIl

Th.1,13flakshnin,I=
and muted

9837 Other.. sarmintinuthichatti.mill
sarmics.

am Unable to claudy

U. S. COD. I gas - to. Iit



SCHEDULE 0

(Form 1040)

DWa"W.[th;T"-`
InternalRe,mueService (0)

UsnWil) lih- . Form 1040

Capital Gains and Losses
(And Reconciliation of Forms 1099-B) -

0- Attach to Form 1040. W See Instructionsfor Schedule D (Form 1040).
w For more space to list transactions for lines 2a and 9a, got Schedule 0.1 (Form 1040).

I Report here the tote I sales of stccks~ bonds, etc., reported for 1989 to you on Form(s) 1099-B or on an
equivalent substitute statement(s). If this amount differs from the total of lines 2c and 9c, column (d),
attach a statement explaining the difference. See the Instructions for line 1 for examples . . . .

M Short-Term Capital Gains and Loss s-Assets Held One Year or Less

OMS No. 1545-OD74

1089
Aftcr-t
Sequence No 12A

Your social security number

(a) Diocdption
of Pico'(Whipl.. 100 sham 7Z

co.)
(b)0a1eaoqW-J

(Mo.. y, yr.)
j (c)Chioiwild

Z.. day: v,.)
'(d) Sl. on. (see

1."cuon.)

he0) coet
W16(

I Insh,ct-)
L ISI ll~(e (o)

fr..

ito GAIN
li(d) enl.

(d~

2a Stocks, Bonds. and her S~ecurltll a (include all For. 1099-B traim enctions. S Instr uctions.)

2b Amounts from Schedule
-
D. 1, line 2b (attach Schedule D-1)

2c Total (add column (j) of lines 2a and 2b). . Po 2c
2d Other Transactions (include Real Estate

Transactions From Forms 1099-S.)

3 Short-term gain from sale or exchange of your home from Form 2119, line 8a oorr 1144
4 Short-term gain from installment Sales from Form 6252, line 22 or 30 . . . .
5 Net short-term gain or (loss) from partnerships, S corporations, and fiduciaries
6 Short-term capital loss carryover . . . . . . . . . . . . .
7 Add all of the transactionson lines 2a, 2b, and 2d and lines 3 through 6 in columns(f) and (1)

4

is
7

_~Netsportmt~rm pin or (low), combine columns (0 and W of line 7 . . . . . . . . . .
pital Gains and Losses-Assets Held More Than One Year

She Stocks, Bonds, and her Securities (include all Form 1099-B transactions. Same instructions.)

9b Amounts from Schedule D-1, line 9b (attach Schedule 0-1)

9c Total (add column (d) of lines 9a and 9b). P- 9S
9d Other Transactions (include Real Estate

Transactions From Forms 1i

10 Long-term gain from sale or exchange of your home from Form 2119, line 8a, 10, or 14.
I I Long-term gain from installment sales from Form 6252, line 22 or 30
12 Net long-term gain or (loss) from partnerships, S corporations, and fiduciaries
13 Capital gain distributions . . . . . . . . . . . . . . . . . . .
14 Entergain from Form4797, line 7or9 . . . . . . . . . . . . . .
15 Long-term capital loss carryover . . . . . . .. . . . . . . . . ..
16 Add all of the transactions; on lion 9a, 9b, and 9d and lines 10 through 15 in columns (0 and (&)

10

12

13

14

n -~eL_gi2or (loss), combine columns (f) and (g) of line 16
Act Notice. we Form 1040, Instnuctloris. , Schedule D (Form 1040) 1989

Schedule D (Form 1040) 1989

Nanne(s) ~n on Fmnn 1040, (Do noll- ram andl wi,1 -rity n=W,f liho,,n w MW We)

Summary of Parts I and 11

Attachment Sequamos No. I 2A Page 2
You-chil-rhy ...its,

18 " Combine'ilines 8 and 17, and enter the net gain or (loss) here. If result is a pin, stop here and also
interthegain on Form 1040, line 13. lithe result is7a (loss), goon to line 19 . . . . . . . .

19 If line 18 is a Qi enter hereand ase (loss)on Farm 1040. line 13, the smaillarof:
a The (loss) on line 18; or
b ( $3,000i or, if married filing a separate return, ($1 1500) . . . . . . .

.
.

.

. . . . .

.
Note: When figuring whether f9a or 196 is sinaller, treat both numbers as if the,, are Positive.
Go on to Part IV if the loss on line 18 is more than $3,000 ($1,500, if married filing a separate return),
OR if taxable income on Form 1040, line 37, is zero.

Figure Your Capital Loss Carryovers From 1989 to 1990.

Section A.-Figure Your Carryower Limit

20 Enter taxable income or loss from Forrn 1040, line 37. (If Form 1040, line 37, Is =to, "a the
Instructions for the amount to enter.) . . . . . . . . . . . . . . . . . . . . .
Note: For lines 21 through 36, treat all amounts as positive.

21 - Enter the loss shown on line 19 . . . . . . . . . . . . . . . . . . . . . . . .
22 Enter the amount shown on Form 1040, line 36 . . . . . . . . . . . . . . . . . .
23

Corn
bine lines 20, 21, and 22, If zero or less, enter zero . . . . . . . . . . . . . . . .

24 Enter the smaller of line 21 or line 23 . . . . . . . . . . . . . . . . . . . . . .

Section B.-Figuire Your Short-Term Capital Loss Carryover

is

K11

21
22
23
24 1

(Complete this section only if there is a loss shown on line 8 and line 19. Otherwise, go on to Section C.)

25 Enterthe lossshown online 8 . . . . . . . . . . . . . . . . . . . . . . . . 2S
26 Enter the gain, if any. shown on line 17 . . I . . . . . . . . 261
27 Enter the amount shown on line 24 . . . . . . . . . . . . . ..H, i .
28 Addlines~i . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28
29 Subtract line 28 from line 25. If zero or less, enter zero. This is your short-term capital Ion carryover

from 1989 to 1990 . . . . . . . . . . . . . . . . . . . . . .

Section C.-Figure Your Long-Term Capital Loss Carryover
(Complete this section only if there is a loss shown on line 17 and line 19.)

30, Enter the loss shown online 17 . . . . . . . . . . . . . . . . . . . . . . . . 30
31 Enter the gain, if any, shown on line 8 . . . . .

. . . . . . . . . . . . . . . . .32 Enter the amount shown on line 24 . . . . . .

.
. . . . . . . W2

33 Enter the amount, if any, shown on line 25 . . . . . . . . . . . 1 331 11
34 Subtract line 33 from line 32. If zero or less, enter zero . . . . . . . . . . . . . . . . 34
35 Add lines 31 and 34 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35
36 Subtract line 35 from line 30. If zero or less, enter zero. This is your long-term capital loss carryover

from 1989 to 1990 . . . . . . . . . . . . . . . . . . . . . . . . . . . 36
Com~iete This Part Only Ff You Elect Out of the Installment Method and
Report a Note or Other Obligation at Less Than Full Face Value

37 Check here if you elect out of the installment method . . . . . . . . . . . . . . . . . . . . . . . . I- C]
38 Enter the face amount of the note or other obligation . . . . . . . . . . . . . . . . . I-
39 Enter the percentage of valuation of the note or other obligation . . . . . . . . ..................
lj~ Reconcile Forms 1099-B for Bartering Transactions

(Complete this part if you received one or more Form(s) 1099-B or an equivalent
substitute staternent(s) reporting bartering income.)

40 Form 1040, line 22 . . . . . .
I

. . . . . . : . . . . . . . . . . . . . . .
41 Schedule C (Form 1040) . . . . . . . . . . . . . . . . . . . . . . . . . .
42 Schedule D (Form 1040) .. . . . . . . . . . . . . . . . . . . . . . . . . .
43 ' Schedule E (Form 1040) . . . . . . . . . . . . . . . . . . . . . . . . . .
44 Schedule F (Form 1040) . . . . . . . . . . . . . . . . . . . . . . . . . .
45 Other form (identify) (if not taxable, indicate reason-attach additional sheets if necessary). Is. .........

.
..- ................. : .........................................................................................

.......... ........... .................. .....................................................................
: .......................................................... _ ..................................................

46 Total (add lines 40 through 45) . . . . . . ... . . . . . . . . . . . . . . . .

me

fule

Note: The amount on line 46should be the same as the total bartering income on all Fornic; 1099-Baind equivalent statements received.

FA

Amount offurterin mc,
from r rm 1099.8 o
equivalent statemen

reported on farm or sche

40
41
42
43
44

45
461

10-16
O-A
011



SCHEDULE E

(Form 1040)

Department of the Treasury

Intemal Renenue Se- (0)

Name(s) shm, on,etun,

income or L

Supplemental Income and Loss
(From rents. royalties, partnerships, estates, trusts, REMICs, etc.)

10, Attach to Form 1040 or Form 1041.

See Instructions for Schedule E (Form 1040).

OMS No. 1545-0074

108
Attachment
Sequencehlo.

9
13

Your social security number

ss From Rentals and Royalties Caution: Your rental loss may be limited. See Instructions.

I Show the kind and location of rental property. 2 For each rental property listed on line 1. did you or

WA ..................................................................... your family use it for personal purposes for more than

C -------------------------

Rental and Royalty I ncome:

4 Rents ec=., . . ., Rcr'~'jes

Rental and Royalty Expenses:

6 Advertising . .

7 Autoandtravel .

8 Cleaningandmaint

9 Commissions . .

10 Insurance . . .

nance

11 Legal and other professional fees .

12 Mortgage interest paid to banks,

etc. (See instructions) . . . . .

13 Other interest . . . . . . . .

14 Repairs. . . . . . . . .

15 Supplies . . . . . . . . .

16 Taxes . . . . . . . . . .

17 Utilities (see Instructions) . . . .

18 Wages and salaries .

19 Other (list) I. ........

-------------------------

.....................

---------------------

.....................

---------------------

20 Add lines 6 through 19 . . . . .

21 Depreciation expense or depletion

(see Instructions) . . . . . .

22 Total expenses. Add lines 20 and 21

23 Income or (loss) from rental or
royalty properties. Subtract line 22

from line 4 (rents) or line 5

(royalties). If the result is a (loss),
see Instructions to find out if you

must file Form 6198 . . . .

5

6

7

a

9

10

11

12

13

14

15

16

17

18

19

T-20

21

22

23

the greater of 14 days or 10% of the total days rented

at fair rental value during the tax year?

A

3 For each rental real estate property listed on line 1,

did you actively participate in its operation during the

tax year? (See Instructions.)

Properties

24 Deductible rental loss. Caution: Your 1
rental loss on line 23 may be limited.

See Instructions to find out ifyou must
file Form 8582 . . . . . . .

25 Income. Add rental and royalty income from line 23. Enter the total income here . . . . . . . . .

26 Losses. Add royalty losses from line 23 and rental losses from line 24. Enter the total losses here . . . ~_26_

27 Combine amounts on

28 Net farm rental inco

lines 25 and 26. Enter the net income or (loss) here . . . . . . . . 1 27

me or (loss) from Form 4835. (Also complete line 43 on page 2.) . . . . . . . ~ 28

29 Total rental and royalty income or (Itosz;). Combine amounts on lines 27 and 28. Enter the result here. If

Parts II. III, and IV on page 2 do not apply to you, enter the amount ft= line 29 on Form 1040, line 18.

Otherwise, include the amount from line 29 in the total an line 42 on page 2 . . . . . . . . . . 1 29

- l1uttl Instructions. SchedFor Pape-Is Reduction Act Notice, us Farm

Yes No

B

C

F01

ule E (Form 1040) 1989

o C)

Schedule E (Form 1040) 1989

Name(r) slashmn on return. (Do not emir, name and social exxody number if shcam on othe, side.)

Attachment Sequence

.13

page 2

~VZ social security number

Note: If Leport amouLts from farmingor fishing on Schedule E, you must include yourgross income from those activities on line 43 below.

I= I

come or Loss

From Partnerships and S Corporations
r n

If you report a loss from an at-risk :ctivity, you MUST Check either column (e) or (f) to describe your investment in the activity. See Instructions.

If you check column (f), you must ttach Form 6198.

30 (a) Name
ffllirowlsfmoermarsship S

t. s .,,.ti.n

1)Check it

f-pnn:%p
) Employs,

iderad crWon numloe,

vestour At Risk?

S_

B

E

Passive Income and Loss Nonpassive Income and '~crss

(a) Pa.'"
"" 117'"dfrom Fmm SM

(h)P-a-
fron, Schedule K-1

) Nonpassh,e Ioss
f- Sclad.te K- I

) Section 179 d
t.,

instructions ". -1.t "I
) Nompasu-
imm Schedule K- I

A

B

C

D I

3] a Totals

32 Add amounts in column (h) a d (it) of line 3 Ia Ente the total income here . . . . . . .

4

~(I) and 0) of line 3 1b. Enter the total here . . . . . . . . I . .33 Add amounts in columns (g) 3,.

Enter the34 Total partnership and S corporation income or (loss). Combine amounts on lines 32 and 33.

result here and include in the total on line 42 belm . 4

~lricomeor Lourrom Estates and Trusts

35 (a) Name
(b) Eploye,

de--. rumb.,

C

Passive income and Lou Nonpassive Income and Loss

(c)Passmecled ono,loss
ailo.W from 1- 8582

(d) Passine income
fromScheduleK-1 romSchedu$eK-1

Q01harmco efrom,
Shedul,K-1

A

B

C

36a Tota:s

b Total s

37 Add amo unts in columns (d) and (f) of l ne 36a. Enter the total income here . . . . . . . . 7

38 Add amounts in columns (c) and (e) of line 36b Enter the total here . . . . . . .

. .

. 8 1 (.. .

39 Total estate and trust income or (loss). Combine amounts on lines 37 and 38. Enter the result here and

include in the total on line 42 below . . . . . . . . . . . . . . .

Income or Loss From Real Estate Mortgage Investment Conduits (REMICs)-Residu

(c) Esces~ n m on fnxn
40 (a) N... SSch~.du" 1me2c lin=~-nn.'l.net I-)

(see tratnuchons)

t. me
to

9

al '11der

I.1 Income Inan Schedules Q.
me 3b

41 Combine amounts in columns (d) and (e) only. Enter the result here and include in the total on line 42

below . . . . . . . . . . . . . . . . . . . . . . 41

'arts I Through IV

42 TOTAL income or (loss). Combine amounts on lines 29, 34, 39. and 41, Enter the result here and on

Form 1040, line 18 . . . . .

. .

42

Reconciliation of Farming and 01,~inig Income

43 1 MONSOON, M

43 Farmers and fishermen: Enter your gross farming and fishing income

reported in Parts 1, It, and III (see Instructions) . . . . . . . . .

-1 . .....- . ..... ...



SCHEDULE F
(Form 1040)

be tm11toftheT-1q
Irt=3Rev.h-Se.cu (0)
N- or vW to,

Farm Income and Expenses
I- Attach to Form 1040, Form 1041, or Form 1065.

11- Sea Instructions for Schedule F (Form 1040).

A P,,M"Iww,a.(D~,~,,o,eo,t,o,~dsWu,p,imipic,op,,,ct,~,tyf6,th,cur,entt,,y~,.)

0108 No 1545 0074

W89AS='N'. 14
Smhil e,-Ity ,,b,, (SSN)

8 Ag6cult-I dwry chili,
(ft- Pon IV) P I I I

C Ac....hng-thod: D,EmpI,y.rW-b,reNiuSSN)

E] Cash El Accrual I I I I I I J

E Did you make an election in a prior year to include Commodity Credit Corporation loan proceeds as income in that year? . E]Yes E]No

F Did you 'materially participate." in the operation of this business during 1989? (If "No," see Instructions for limitations on losses.) El Yes E]No

G Do you elect, ordid you previously elect, to currently deduct certain preproductive period expenses? (See Instructions.)
E Dbe,~, not

J iiPpy El Yes D No
If you choose to revoke a prior election for animals, see the Instructions.

I= Farm Income-Cash Method-Complete Parts I and 11 (Accrual method taxpayers complete Parts 11 and ill. and line 11 of Part 1.)

Do not Include sales of livestock held for draft. breeding, sport, or dairy purposes; report these sales on Form4797.

I Sales of livestock and other items you bought for resale . .

2 Cost or other basis of livestock and other items you be ghtforresale
3 Subtract line 2 from line 1 . . . . . . . . . . . . . . . . . . . . . . . .
4 Sales of livestock, produce, grains, and other products you raised . . . . . . . . . . . .
5a Total cooperative distributions (Forms) 1099 PATR) 5b Taxable amount
6a Agricultural program payments (see Instructions) 6b Taxable amount
7 Commodity Credit Corporation (CCC) loans:

a CCC loans reported under election (see Instructions)
Is CCC loans forfeited or repaid with certificates. I 7b 7c Taxable amount

8 Crop insurance proceeds and certain disaster payments (see InstructionT:

I 8b Taxable amount* Amount received in 1989 . . . . . . . L-8.
* If election to defer to 1990 is attached, check here No El 8d Amount deferred from 1988.

9 Custom hire (machine work) income . . . . . . . . . . . . . . . . . . . . . .
10 Other income, including Federal and state gasoline or fuel tax credit or refund (see Instructions) . .
11 Add amounts in the right column for lines 3 through 10. If accrual method taxpayer, enter the

amount frompage 2, line 51. This is your gross Income . . . . . . . . . . . . . . I- 9
Farm Expenses-Cash and Accrual Method (Do not include personal or living expenses such as taxes, insurance,
repairs, etc., on your home.)

12 Breeding fees . . . . . . 12 24 Labor hired (less jobs credit) . 24
13 Chemicals . . . . . . .

14 Conservation expen

.

ses (Y u
must attaich Form 8645)

13

14

25 Pension and profit-sharing plans

26 Rentorlease:
a Machinery and equipment

25

W1,
26a

F11117111171711711117MIll W11
15 Custom hire (machine work) 15 to Other (land, animals, etc.) 26b

16 De r i ti nd ti 179 27 . Repairs and maintenance . . . 27p ec a on a sec on
deduction not claimed 28 Seeds and plants purchased . . 28
elsewhere (from Form 4562) 16 29 Storage and warehousing . . . 29

17 Employee benefit programs 30 Supplies purchased . . . . . 30
other than on line 25 . . . . 17 31 Taxes . . . . . . . . . 31

18 Feed purchased . . . . . 18 32 Utilities (see Instructions) . . . 32
19 Fertilizers and time . . . .
20 Freight and trucking . . . .

19

20

33 Veterinary fees and medicine
34 Other expenses (specify):

33

Fff//, WIIII1171111711119NIIl W11
21 Gasoline, fuel, and oil . . . 21 a 34a

22- Insurance (other than health) . 22

........................

Is 34b
23 Interest: Fff//,.IF1111711117MR, W111-

........................

- 34c

a Mortgage (paid to banks, etc.) . 23a
-----------------

d 34d
to Other . . . . . 23b

------------------------

a 134a

35 Add amounts on lines 12 through 34e. These are your total expenses . . . . . . . . . . 1- 35

36 Net farm profit or (loss). Subtract line 35 from line 11. If a profit, enter on Form 1040, line 19, and on
Schedule SE, line 1. Ifa loss, you MUSTgo on to line 37. (Fiduciaries and partnerships, see Instructions.) 36

37 If you have* a less, you MUST check the box that describes your investment in this activity (see Instructions).
37a El All investment is at risk.

If you checked 37a, enter the loss on Form 1040, line 19, and Schedule SE, line 1. 37b E] Some investment is not at risk.

Schedule F (F111 1040) 1989

L~ Farm Income-Accrual Method

Pea. 2

Do not Include miles of livestock held fordraft, breeding, sport, ordalry purposes; report these sales on Form 4797 and
do not Include this livestock on line 46 below.

38 Sales of livestock, produce, grains, and other products during year . . . . . . .

39a Total cooperative aistributions (For.m(s) 1099-PATR) I 39a I J 31

40a Agricultural program payments (see Instructions) 140a I 1__J 40to Taxable amount

41 Commodity Credit Corporation (CCC) loans:

a CCC loans r !ported under election (see Instructions) . . . . . . . . . . . . . . . . .

Is CCC loans forfeited or repaid with certificates 141bl I J 41c Taxable amount

C

38

39 b

4?b

AL& -

41c

42 Crop insurance proceeds . .. . . . . . . . . . . . . . . . . - . . . . 42 -

43 Custom hire (machine work) income . . . . . . . . . . . . . . . . . . 43 _

44 Other income, including Federal and state gasoline or fuel tax creditor refund (see Instructions)

45 Add amounts in the right column for lines 38 through 44 . . . . . . . . . . . . 45

46 Inventory of livestock, produce, grains, and other products at beginning of
year . . . . . . . . . . . . . . . . . . . . .

47 Cost of livestock. produce. grains, and other products purchased during
yea. . . . . . . . . . . . . . . . .. . . .

48 Add lines 46 and 47 . . . . . . . . . . . . . . . . . .

49 Inventory of livestock, produce, grains, and other products at end of year .

48

L491

50 Cost of livestock, produce, grains, and other products sold. Subtract line 49 from line 48* so

51 Subtract line 50 from line 45. Enter the result here and on page 1, line 11. This is your gross income I- 1 5 1 1 1
*If you use the unit-luestock price method or the farm-price method of valuing inventory and the amount on line 49 is larger than the amount on line 48,

Subtract tine 48 trom line 49. Enter the result on line 50. Add lines 45 and 50. Enter the total on line 51.

I= Principal Agricultural Activity Codes
7

Select one of the following codes and write the 3-digit number on
page 1, line B. (Note: If your principal source of income is finom
previding agricultural services such as soil preparation, veterinary,
farm labor, horticultural, or management fora fee or on a contract
basis, you should file Schedule C (Form 1040), Profit or Loss
From Business.)

120 Field crop, including grains and nongrains such as cotton,
peanuts, feed corn. wheat, tobacco. Irish potatoes, etc.

160 Vegetables and melons, garden-type vegetables and
melons, such as sweet corn, tomatoes, squash, etc,

170 Fruit and tree nuts, including grapes, berries, olives, etc.

180 Ornamental floriculture and nursery products

185 Food crops grown under cover, including hydroponic
crops

211 Beetcattle feedlots
212 Beefcattle, except feedlots

215 Hogs, sheep, and goets

240 Dairy

250 Poultry and eggs, including chickens, ducks, pigeons,
quail, etc.

260 Gen ral livestock, not specializing in any one livestock
cate:ory

270 Animal specialty, including fur-bearing animals, pets,
horses, etc.

280 Animal aquaculture, including fish, shellfish, mollusks,
frogs, etc.. produced within confined space

290 Forest products, including forest nurseries and seed
gathering, extraction of pine gum. and gathering of
fore

St
products

300 Agricultural production, not specified

-1. 1 o ...... ...1.111-in,

If you checked 37b, you MUST attach Form 6198.
ForPaper!iork Reduction Act Notice. me Form 1040!nstructions. Schedule F (Form 1040) 1989



Schedule R
(Form 1040)

Depaninerot of the Tn-y
Imemal~~r-e (0)

N,me(s) slh~m on Fonn 1040

Credit for the Elderly or the Disabled

No For Paperwork Reduction Act Notice, see Form 1040 Instructions.P.
Attach to For. 1040. W See separate Instructions for Schedule R.

OMB No. 1545-0074

ArJ@0 89
s.=N.. 17

You, ocial securfl~ number

You may be able to use Schedu [a R to reduce your tax if by the end of 1989:

• You were 65 or older, OR
• You were under 65, you retired on permanent and total dimbility, and you received taxable disability income.
Even if one of the situations described above applies to you, you must meet other tests to be able to take the credit on Schedule R. See the
separate Schedule R Instructions for details.
Note: In mast cases IRS can figure this credit foryou. Seepage 16 of the Form 1040 Instructions.

Check the Box That Applies to Your Filing Status and Age (Check only one box)
If your
filing
status Is: And by the end of 1989: Check box:

Single' I You vvere 65 or older . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 []

2 Youwereunder65and you retired on permanent and total disability . . . . . . . . . . . . . 2 El
Includes Head of household and Qualifying widow(er) with dependent child

Married
filing a
joint
return

Married
filing a
separate
return

3 Both spouses were 65 or older . . . . . . . . . . . . . . . . . . . . . . . . 3 El

4 Both spouses were under 65, but only one spouse retired on permarent and total disability . . . . . . 4 El

5 Both spouses were under 65, and both retired on permanent and total disability . . . . . . . . . 5 0

6 One spouse was 65 or older, and the other spouse was under 65 and retired on permanent and totaI disa bility 6

7 One spouse was 65 or older, and the other spouse vias under 65 and NOT retired on permanent and total
disability . . . . . . . . . . . . . . . . . . . . . . . . . . - . . 7 E]

8 You were 65 or older, and you did not live with your spouse at any time in 1989 . . . . . . . . . . 8 El

9 You were under 65, you retired on permanent and total disability, and you did not live with your spouse at any
time in 1989 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 El

Note: If pu checked the box on line 1, 3, 7, or 8, skip part I/ and complete Part It/ on the back. All others, complete Parts If and Ill.

Statement of Permanent and Total Disability (Complete only if you checked the box on fine 2, 4, 5, 6, or 9 above)

IF: 1 You filed a physician's statement for this disability for 1983 or an earlier year, or you filed a statement for tax years after
1983 and your physician checked Box B on the statement, AND

2 Due to your continued disabled condition you were unable to engage in any substantial gainful activity in 1989, check this box. I. El

If you checked this box, you do not have to file another statement for 1989. If you did not check this box. have your physician complete the
following statement:

I certify that

Physician's Statement

vais permanently and totally disabled on January 1, 1976, or January 1, 1977, OR was permanently and totally disabled on the date he or

she retired. It retired after December 31, 1976, enter the date retired. I.

Physician: Sign your name on either line A or B below and check the box to the right of your signature.

A The disability has lasted, or can be expected to last,
continuously for at lust a year . . . . . . . A

B There is no reasonable probability that the disabled
~1- wt.

condition will ever improve . . . . . . . . 8 0

Physician's name Physician's address

Instructions for Statement
Taxpayer Physician
If you retired after December 31, 1976, A person is permanently and totally disabled
enter the date you retired in the space when-
pnovided. a He or shecannot engage in any

substantial gainful activity because of A
physical or mental condition; and

(Conthrued on back)

A physician determines that the
disability:

1. has lasted, or can be expected to last,
continuously for at least a year; or

2. can be expected to lead to death.

Schedule R (For. 1040) 198i

Schad,ii, R IF- 1040) 1989

[M Figure the Amount of Your Credit

10 Enter: $5,000 if you checked the box on line 1, 2, 4, or 7 in Part 1, OR
$7,500 if you checked the box on line 3, 5, or 6 in Part 1, OR
$3.750 if you checked the box on line 8 or 9

Caution: Ifyou checked the box on line 2. 4,5, 6, or 9 in Part I, you MUST complete line 11 below.
Otherwise, skip line 11 and enter the amount from line 10 on line 12.

I I Enter on line 11 your taxable disability income (and also your spouse's if you checked the box on line 5
in Part 1) that you reported on Form 1040. However, if you checked the box on line 6 in Part 1, enter on
line I I the taxable disability income of the spouse who was under age 65 PLUS $5,000. (For more
details on what to include, see the Instructions.) . . . . . . . . . . . . . . . . . .

12 If you completed line I I above, compare the amounts on lines 10 and 11, and enter the smaller of the
two amounts here. Otherwise, enter the amount from line 10

13 Enter the following pensions, annuities, or disability income that you (and
your spouse it you file a joint return) received in 1989 (see Instructions):

a Nontaxable part of social security benefits; and
Nontaxable part of railroad retirement benefits treated as
social security.

to Nontaxable veterans' pensions: and

Any other pension, annuity, or disability benefit that is
excluded from income under any other provision of law.

c Add lines 13a and 131h. (Even though these income items are not
taxable, they must be included to figure your credit.) If you did not
receive any of the types of nontaxable income listed on line 13a or
131h, enter -0- on line 13c . . . . . .. . .. .

4 Ent the amount from Form 1040, line 32. L 14

i5 Enter: $7,500 if you checked the box on
line I or 2 in Part 1, OR

$10,000 if you checked the
box

on
line 3. 4, 5. 6, or 7 in Part 1, OR

$5.ODO if you checked the box
on line 8 or 9 in Part 1.

16 Subtract line 15 from line 14. Enter the
result. If line 15 is more than line 14,

F/////,1151

FA
enter -0.. . . . . . . . . . . . . 1 16 1 1

17 Divide the amount on line 16 by 2. Enter the result . . . . . . . . L.L7

18 Add lines 13c and 17. Enter the total . . . . . . . . . . . . . . . . . . .

19 Subtract line 18 from line 12. Enter the result. If the result is zero or less, stop here; you cannot take
the credit. Otherwise. go on to line 21 . . . . . . . . . . . . . . . . . . . . . . 19

20 Decimal amount used to figure the credit . . . . . . . . . . . . .

0

21 Multiply the amount on line 19 by the decimal amount (. 15) on line 20. Enter the result "ere and on

2021Form 1040, line 42. Caution: If you file Schedule C, D, E, or F (Form 1040), your credit may be
limited. See the instructions for line 21 for the amount ofcredityou can claim . . . . . . . . . 21

pap 2
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SCHEDULESE
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Deprt,ent of the Treasury
internal Rewnue Semce (0)

Social Security Self-Employment Tax

to See Instructions for Schedule SE (Form 1040).

ll~ Attach to Form 1040.

filament person with self-employment income(as shown chnsocial security card) Socialsecurity numberof person
with self-employment income 0,

OMB No. 1545-0074

1089
SA=. IS

Who Must File Schedule SE
You must file Schedule SE if:

Your net earnings from self-employment were $400 or more (or you had wages of $100 or more from an electing church or
church-controlled organization); AND
Your wages (subject to social security or railroad retirement tax) were less than $48,000.

Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian
Science practitioner, AND you filed Form 4361 and received IRS approval not to be taxel on those earnings, DO
NOT file Schedule SE. Instead, write "Exempt-Form 4361" on Form 1040, line 48.

For more information about Schedule SE, see the Instructions.

Note: Most people can use the short Schedule SE on this page. But, you may have to use the longer Schedule SE
that is on the back.

Who MUST Use the Long Schedule SE (Section B)
You must use Section B if ANY of the following applies:

You choose the "optional method" to figure your self-employment tax (see Sectionfl, Part 11);,
You are a minister, member of a religious order, or Christian Science practitioner and you received IRS apgroval (from
Form 4361) not to be taxed on your earnings from these sources, but you owe self-employment tax on ot er earnings;
You were an employee of a church or church-controlled organization that chose by law not to pay employer social security
taxes;
You had tip income that is subject to social security tax, but you did not report those tips to your employer; OR
You were a government employee with wages subject ON LY to the 1.45% Medicare part of the social security tax.

Section A-Short Schedule SE
(Read above to see if you must use the long Sched le SE on the back (Section 8).)

I Net farm profit or (loss) from Schedule F (Form 1040), line 36, and farm partnerships, Schedule K-1
(Form 1065), line 14a . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Net profit or (loss) from Schedule C (Form 1040
.
), line 30, and Schedule K-1 (Form 1065), line 14a

(other than farming). Seethe Instructions for other income to report . . . . . . . . . . . .

.3 Add lines I and 2. Enter the total. If the total is less than $400, do not file this schedule; you do not
owe self-employment tax . . . . . . . . . . . . . . . . . . . . . . . . . 1.

4 The largest amount of combined wages and self-employment eami ngs subject to social security or
railroad retirement tax (tier 1) for 1989 is . . . . . . . . . . . . . . . . . . . . .

5 Total social security wages and tips (from Form(s) W-2) and railroad retirement compensation (tier 1) . . .

6 Subtract line 5 from line 4~ Enter the result. If the result is zero or less, stop here; you do not owe
self-employment tax.. . . . . . . . . . . . . . . . . . . . . . . . . . . p.

7 Enter the surnalter of line 3 or line 6 . . . . . . . . . . . . . . . . . . . . . . .

8. Rate of tax . . .. . . . . .. . . . . . . . . . . . . . . . . . . .. . . .

9 Self-employment tax~ If line 7 is $48,000, enter $6.249.60. Otherwise, multiply the amount on line 7
by the decimal amount online 8 and enter the result. Also enter this amount on Form 1040, line 48

For Papenvork Reduction Act Notice, we Form 1040 Instructions,

I

2

3

4 $48 000

6

7

8 x 1302

9

00

Schedule SE (Form 101
40)1989

Schedule SE (For, 1040) 1989 AttachirrentSeq,ence No. 18

Name of person with self-employment income (as shown on social security card) Social security number of person
with "if-employment income I,

I

Section B-Long Schedule SE
(Before completing, see ifyou can use the short Schedule SE on theother side (Section A).)

A If you are a minister, member ofa religious order, or Christian Science practitioner, AND you filed Form 4361, butyou had $400or
more of other earningssubject to self-employment tax, continue with Part I and check here . . . . . . . . . . . . 0- C3

IS If your only earnings subject to self-employment tax were wages from an electing church or church-controlled organization that is
exempt from employer social security taxesandyouare note ministerora memberofa religiousorder, skiplines I-3b. Enterzeroon
fine candgotoline5a. __ __

1=1 Fi2ure Social Security Self-Employment Tax

I Net farm profit or (loss) from Schedule F (Form 1040), line 36, and farm partnerships, Schedule K-1
(Form 1065), line 14a . . . . . . . . . . . . . . . . . . . . - . . .

2 Net profit or (loss) from Schedule C (Form 1040), line 30, and Schedule K-1 (Forni 1065). line 14a
(other than farming). See Instructions for other income to report. (Employees of an electing church or
church-controlled organization do not enter your Form W-2 wages on this line. See the Instructions.) . .

3a Enter the amount from line I (or, if you elected the farm optional method, from line 11 below) . . . .
b Enter the amount from line 2 (or, if you elected the nonfarm optional method, from line 13 below) . .

c Add lines 3a and 3b. Enter the total. If the total is less than $400, do not file this schedule; you do not
owe self-employment tax. (Exception: If you were an employee of an electing church or church-
controlled organization and the total of lines 3a and 3b is less than $400, enter zero and complete the
rest of this schedule.) . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 The largest amount of combined wages and self-employment earnings subject to rocial security or
railroad retirement tax (tier 1) for 1989 is . . . . . . . . . . . . . . . . . . . .
Total social security wages and tips (from Form(s) W-2) and railroad retirement
compensation (tier 1). Note: Govenrrment employees whose vivages "re
subject only to the 1.45% Medicare tax and employees of certain church or
church-controlled organizations should not include those wages on this line,See Instructions . . . . . . . . . . . . . . . . . . .

b Unreported tips subject to social security tax (from Form 4137, line 9) of to
railroad retirement tax (tier 1) . . . . . . . . . . . . . . .

c Add lines 5a and So. Enter the total . . . . . . . . . . . . .
6a Subtract line 5c from line 4. Enter the result. If the result is zero or lew, ente

do not owe self-employment tax .
. . . . . . . . . . . .b Enter your Medicare qualified government wages. See the Instructions to see if y

5a

5b

zero and stop here; you
. . . . . . . .

u must we the worksheet in
those instructions to figure your self-employment tax . I 6b I I J

c Enter your Form W-2 wages of $100 or more from an electing church or church-controlled
organization . . . . . . . . . . . . . I 6c I I J

L
La
3b

PW 2

3c

$48,000 00

d Add lines 3c and 6c. Enter the total . . . . . . . . . . . . . . . . . . . . . . 1. 6d
7 Enter the smaller of line 6a or line 6d . . . ... . . . . . . . . . . . . . . . . . -Z
8 Rate of tax . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . 8
9 Self-employment tax. If line 7 is $48,000, enter $6,249.60. Otherwise, multiply the amount on line 7

x.1302

. 1hed,-!m Iamo2nt on line 8 and enter the result. Also enter this amount on Form 1040, line 48 9 1.,on I
Method To Figure Net Earnings (See "Who Can File Schedule SE" in the Instructions.)

See Instructions for limitations: Generally, you may use this part only if:
A Your grow farm income' was not more than $2,400; or
B Your gross farm income' was more than $2,400 and your not farm proiitS2 were less than $1,600; or
C Your net nonfarm profitS3 were less than $1.600 and also less than two-thirds (%) of your firchis nonfarm income.-

Note: If fine 2 above is two-thirds (31) or more ofyou,gross nonfarm income', or ifline 2 is $1,600 or more, you may not use the optional method.
:Fr- Schedule F (Form 1040), line 11, and Schedule K. 1 lb~ I :,F,,.o, Schedule C (Form 1040). line 30. and Schedule K. I (Form 1065). line 14a,I ~Fo~m 14
1- Schedule F (Form 1040). line 36, and Schedule K

F. m 1
4. mkheduleC(Form 10,40). line 7, and Schedule K-I (Form 1065),iine l4c.

10 Maximum income for optional methods . . . . . . . . . . . . . . . . . . . . .
11 Farm Optional Method-if you meet test A or B above, enter the smaller of: two-thirds (2A) of gross

farm income from Schedule F (Form 1040). line 11, and farm partnerships, Schedule K-1 (Form
1065), line 14b; or $1,600. Alsoenter this amount on line 3a above . . . . . . . . . . . .

12 Subtract line 11 from line 10. Enterthe result . . . . . . . . . . . . . . . . . . . .
13 Nonfarm Optional Method-if you meet test C above, enter the smallest of: two-thirdsft of gross

nonfarm income from Schedule C (Form 1040), line 7, and Schedule K-1 (Form 1065), line 14c; or
$1,600; or, if you elected the farm optional method, the amount on line 12. Also enter this amount on
line 3b above . . . . .

For Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedule SE (Form 1040) 1989
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ll~ Attach to Form 1040.
10 See separate Instructions.

01,18 No. 1545-OM
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Your secial -ity nomber

• If you are claiming the child and dependent care credit, complete Parts I and 11 below. But if you received employer-provided
dependent care benefits, first complete Part III on the back.

• If you are not claiming the credit but you eceived employer-provided dependent care benefits, only complete Part 1, below. and
Part III on the back.

Persons or Organizations Who Provided the Care-You must complete this part. (See the Instructions. If you
need more space, attach a statement.)

1 (a) Name
(b) Address

(number, street, city, state, and ZIP code)
(c) Identification numbei

(SSN or EIN)
(d) Amount paid
(see Instructions)

................................ ......................... ------

-1 ---------- -- ..........................................

- ...............................................................

----------------------------------------------------------------

2 Add the arnn,mt~ in rrilimm (d) Fit line I and enter the total . . 1 2

Note: Ifyou paid cash wages of$50 or more in a calendar quarter to an individual forservices performed in your home, you must file
an employment tax return. Get Form 942 for details.

LOW Credit for Child and Dependent Care Expenses

3 Enter the number of qualifying persons who were cared for in 1989. (See the Instructions for the definition of qualifying
persons.) C~hutlovr. To qualify, the person(s) must have shared the same home withyou in 1989 . . . . *- 1 3

4 Enter the amount of qualified expenses you incurred and actually paid in 1989. Also see the
Instructions if you received employer-provided dependent care benefits. See What Are Qualified
Expenses? in the Instructions. Do not enter more than $2,400 ($4,800 if you paid for the care of
two or more qualifying persons) . . . . . . . . . . . . . . . . . . . . . . .

5 Enter the excluded benefits, if any, from line 21 on page 2 . . . . . . . . . . . . . .

6 Subtract line 5 from line 4 and enter the result. If the result is zero or less, stop here; you cannot
claim the credit . . . . . . . . . . . . . . . . . . . . . . . . . . .

,

You must enter your earned Income. (Seethe Instructions for the definition of earned income.)

If you are married filing a joint return, you must enter your spouse's earned income. (if your spouse
was a full-time student or disabled, see the Instructions for the amount to enter.) . . . . . . .

9 If you are married filing a joint return, compare the amounts on lines 7 and 8. Enter the smaller of
the two amounts here . . . . . . . . . . . . . . . . . . . . . . . . .

10 a If you are married filing a joint return, compare the a
mounts

on
lines 6 and 9. Enter the smaller of the two amounts here.

*All others, compare the amounts an lines 6 and 7. E
the smaller of the two amounts here.

I I Enter the decimal amount from the table below that applies to the adjusted gross income on For
1040, line 32 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1. X

If line 32 Is: Decimal amount is: . if line 32 is; Decimal amount hic V1111111A I
Over- But not

over-
$0-10,000 .30

10,000-12,000 .29
12,000--14,000 .28
14,000-16.000 .27
16,000-18,000 .26
18,000-20,000 .25

Over- But not
over-

$20,000-22,000 .24
22,000-24,000 .23
24,000-26,000 .22
26,000-28,000 .21
28,DOO .20

12 Multiply the amount on tine 10 by the decimal amount on line 11, and enter the result . .

13 Multiply any child and dependent care expenses for 1988 that you paid in 1989 by the percentage
that applies to the adjusted gross income on your 1988 Form 1040, line 32, or Form 1040A, line 14.
Enter the result. (You must complete Part I and attach a statement. Seethe Instructions.) . .

14 Addthearnountso

For Paperivork Reduction Act Notice, am separate Instructions.

Child and Dependent Care Expenses

Form 2441 ages)

Form 2" 1 (1989)

Employer-Provided Dependent Care Benefits
Caution., Be sure to also complete Part I on page 1.

15 Enter the total amount of employer-provided dependent care benefits you received for 1989. (This
amount should be separately shown on your W-2 forms and labeled as "DCS.") Do not include
amounts that were reported to you as wages in Box 10 of Form(s) W-2 . . . . . . . . . .

16 Enter the total amount of qualified expenses incurred in 1989 for the care of a qualifying person
(see the Instructions) . . . . . . ... .

. . . .
. . . .

17 Compare the amounts on lines 15 and 16. Enter the smaller of the two amounts here . . . . .

18 You must enter your earned Income. (See the Instructions for lines 7 and 8 for the definition of
earned income.) . . . . . . . . . . . . . . . . . . . . . . . . - -

19 If you were married at the end of 1989. you must enter your spouse's earned income, (if you, spouse
was a full-time student or disabled, see the Instructions for lines 7 and 8 for the amount to enter.).

20 a If you were married at the end of 1989, compare the amounts on
lines 18 and 19 and enter the smaller of the

two amounts here.

:.If you were unmarried. enter the amount from line 18 here.

21 cluded benefits. Enter here the smallest of the following:
The amount from line 17. or
The amount from line 20. or
$5,000 ($2,500 if married filing a separate return).

22 Taxable benefits. Subtract line 21 from line 15. Enter the result, but not less than zero. Also include
this amount in the total on Form 1040, line 7. On 'the dotted line next to line 7, write "DCB" - -

15

15

17

is

19

20

I

0

page 2

Note, Ifyou arealso claiming the child and dependent care credit, fillin Form 1040 through line 40. Thencomplete Part /I ofthis form
Besure to include any amount shown on line 22above when figuringirour earned income in Part H.

P-A
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Tentative Credit

General Business Credit
I- Attach to your tax return.

W Sao separate instructions.

I Current year investment credit (Form 3468, Part 1. line 6) . . . . . . . . . . . .

2 - Current year jobs credit (Form 5884, line 4) . . . ... . . . . . . . . . . . . . .

3 Current year credit foralcohol used as fuel (Form 6478, line 11) . . . . . . . . . . . .

4 Current yearcredit for increasing research activities (Form 6765, line 25) . . . . . . . . .

5 Current year low-income housingcredit (Form 8586. line 6) . . . . . .. . . . . . . . .

6 Current year general business credit-Add lines I through 5 . . . . . . . . . . . . .

7 Passive activity credits included on lines I through 5 (see Instructions) . . . . . . . . . .

8 Subtract line 7 from line 6 ; . . . . . . . .. . . . . . . . . . . . . . . .

9 Passive activity credits allowed in 1989 (see Instructions). . . . . . . . . . . . .

10 Carryforward of general business credit, WIN credit or ESOP credit to 1989 (see Instructions) . . .

I I Carryback of general business credit to 1989 . . . . . . . . . . . . . . . . . . .

12 Tentative general business credit-Add lines 8 through I I . . . . . . . . . . . . .

General Business Credit Limitation Based on Amount of Tax

13a Individuals-Enter amount from Form 1040, line 40 . . . . . .

b Corporations-Enter amount from Form 1 120, Schedule J, line 3 (or Fo

* Other filers-Enter regular tax before credits from your return . . .

14 Credits that reduce regular tax before the general business credit-

* Credit for child and dependent care expense (Form 244 1) . .

to Credit for the elderly or the disabled (Schedule R, Form 1040) .

c Foreign tax credit (Form 1116 or Form 1118) . . . . . . . .

d Possessions tax credit (Form 5735) . . . . . . . . . . . .

a Mortgage interest credit (Form 8396) . . . . . . . . . . .

I Credit for fuel from a nonconventional source . . . . . . . .

if Orphan drug credit (Form 6765) . . . . . . . . . . . . .

h Total credits that reduce regular tax before the general business credit

and enter here . . . . . . . . . . . . . . . . . .

15 Net regular tax-Subtract line 14h from line 13 . . . . . . . .

16 Tentative minimum tax:

a Individuals-Enter amount from Form 6251, line 17 . . . . .

b Corporations-Enter amount from Form 4626, line 13 . . . . .

c Estates and Trusts-Enter amount from Form 8656, Part III, line 10 .

17 Net income tax:

a Individuals-Add line 15 above and line 19 of Form 6251. Enter the tota

b Corporations-Add line 15aboveand line 13 of Form 4626 less line 15 of F

c Other filers-See instructions . . . . . . . . . . . . .

18 If line 15 is more than $25,000, enter 25% of the excess . . . .

19 Subtract line 16 or line 18, whichever is greater, from line 17. Enter the r

: zero . . . . . . . . . . . . . . . . . . . . . .

20

. .

in I 11~0-A, Partl, line'l)~

. . . . . . . . . I

14a

14b

Ift

14d

14e

14f

149

Add lines 14a through 14g

. . . . . . . . .

. . . . . . . . .

. . . . . . . . .

l

orm 462~. Eriteirth~e total'

. . . . . . . . . 1

esult. If less than zero, enter

. . . . . . .

General business credit-Enter the smaller of line 12 or line 19. Also enter this amount on Form

1040. line 44; Form 1120, Schedule J, line 4e; Form 1120-A, Part 1, fine 2a; or on the appropriate

line of your return. (individuals, estates, and trusts see instructions if the credit for increasing

research activities is claimed. C corporations see instructions if the investment credit is claimed or if

you have undergone a post- 1986 'ownership change. ~) . .

For Paperwork Reduction Act Notice, see page I of the separate Instructions to this form.

ONIB No 1545-0895
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2sequence No 4

Identityl.g.u.b!,

1

2

3

4

:5

6

7

8

10

11

12

13

14h

Is

16

17

18

19

20

Form 3800 (19ag)

Fo- 3800 (1989)
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Pat. 2

Computation of Additional General Business Credit Allowed By Section 38(c)(2)-Only Applicable to

C Corporations

1 Enter the portion of the credit shown"on line 12, page 1, that is attributable to the regular investment

credit under section 46 . . . . . . . . . . . . . . . . . . . . . . . . . .

12 Enter t he a mount from line 13, Form 4626 . . . . . . . . . . .

3 Multiply the amount on line 2 by 25% (.25) . . . . . . . . . . . . . . . .

4 Enter the am
!
ount from line 19, page I ~ . . . . . . . .

. .5 Enter the portion of the credit shown on line 12, page, 1, that is NOT

attributableto the regular investment credit undersection 46 . . . . .

'!~

6 Subtract line 5 from line4 (if less thanzero, enterzero) . . . . . . . . . . . . . . . . 6

7 Subtract line,6 from line 1 (if less than zero, enter zero) . . . . ... . . . . . . . . . .

8 For purposes of this line only, recompute the amount on line 11, Form

4626, by using zero on line 7, Form 4626, and enter the result here . . . 8

9 Multiply the amount on line 8 by 10% (. 10) . . . . . . . . . . . . . ... . . . . .

10

I I

Enter the amount from line 15, page I . . . . . . . . . . . .

Subtract line 15, Form 4626 from line 13, Form 4626 and enter the

result here ~ . . . . . . . . . . . . . . . . . . . . .

12 Add lines 10 and 11 . . . . . . . . . . . . . . . . . . . . . . . . . .

. I

13 Enter the amount from line 20, page 1 . . . . . . . . . . . . . . . . . . . . .

14 Subtract line 13 from line 12 . . . . . . . . . . . . . . . . . . . . . . . .

15 Subtract line'9 from line 14 . . . . . . . . . . . . . . . . . . . . . . . . .

6 Enter the smallest of line 3, line 7. or line 15 . . . . . . . . . . . . . . . . . . .

7 Subtract line 16 fro. line 2 . . . . . . . . . . . . . . . . . . . . . . . . .

IS Enter the greater of line 17, above, or line 18, page 1 . . . . . . . . . . . . . . . . .

19 Subtract line 18, above, from line 17, page 1. DO NOT enter more than the amount on line 12, page I .

20 Enter the lesser of line 19, above, or line 15, page 1. Enter this amount also on line 20, page 1, instead

of the amount previously computed on.that line. Write 'Sec. 38(c)(2)" in the margin next to your entry

on line 20, page I . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 If line 19, above, is greater than line 20, above, enter the excess here and on line 14, Form 4626

'u-

12

13

14

15

L6

17

18

19

Kil

21
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Your socul security number

I Taxable income from Form 1040, line 37 (can be less than zero) . . . . . . . . .

2 Net operating loss deduction, if any, from Form 1040, line 22. (Enter as a positive amount.) . . . .

3 Add lines I and 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Adjustments: (See Instructions before completing.)

a Standard deduction, ifapplicable, fro. Form 1040, line 34 . . . . . .

b Personual exemption amount from Form 1040, line 36 .

. . . .

c Medical and dental expense . . . . . . . . . . . . . . . .

of Miscellaneous itemized deductions from Schedule A (Form 1040), line 24 .

7

Taxes from Schedule A (Form 1040), line 8 . . . . . . . . . . .

Refund of taxes . . . . . . . . . . .

g Personal interest from Schedule A (Form 1040), line 12b . . . . . . .

4a

4b

4c

In Other interest adjustments . . . . . . . . . . . . . . . . . I 4hI

Combine lines 4a through 4h . . . . . . . . . . . . . . . . . . . . . . . . .

I Depreciation of property placed in service after 1986 . . , . . . . . W4

k Circulation and research and experimental expenditures paid or incurred after 1986,

Mining exploration and development costs paid or incurred after 1986 . . .

in Long-term contracts entered into after 2/28/86 . . . . . . . . . .

* Pollution control facilities placed in service after 1986 . . . . . . . .

* Installment sales of certain property . . . . . . .

. . . . .

p Adjusted gain or loss . . . . . . . . . . . . . . . . . . .

It Certain loss limitations . . . . . . . . . . . . . . . . . .

r Tax shelter farm loss . . . . . . . . . . . . . . . . . . .

Passive activity loss . . . . . . . . . . . . . . . .

s

4n

4o

4r

4s

t Beneficiaries of estates and trusts . . . . . . . . . . . . . . I It I

u Combine lines 4ji through 4t . . . . . . . . . . . . . . . . . . . . .5

Tax preference items: (See Instructions before completing.)

Appreciated property charitable deduction . . . . . . . . . . . .

,a, Tax-exempt interest from private activity bonds issued after 8/7/86 . . . :

c Depletion . . . . . . . . . . . . . . . . . . . . . . ~Sc

It Add lines 5a through 5c . . . . . . . . . . . . . . . . . . . . . . . . . . .re

Accelerated depreciation of real property placed in service before Se

b ft 5fI Accelerated depreciation of leased personal property placed in senrice e ore

g Amortization of certified pollution control facilities placed insenfice before 1987 5

In Intangible drilling costs . . . . . . . . . .
~ In

I Add lines 5e through 5h . . . . . . . . . . . . . . . . . . . . . . . .

6 Combine lines 3, 4i, 4u, 5d, and 5i . . . . . . . . . . . . . . . . . . . . .

7 Alternative tax net operating loss deduction. (Do not enter more than 90% of line 6.) See Instructions.

8 Alternative minimum taxable income (subtract line 7 from line 6). if married fili ng a separate return, see Instructions.

9 Enter: $40,000 ($20,000 if married filing separately; $30,000 if single or head of household) . .

10 Enter: $150,000 ($75,000 if married filing separately; $112,500 if single or head of household) . . .

I I Subtract line 10 from line B. If the result is -0- or less, enter -0- here and on line 12 and go to line 13

12 Multiply line I I by 25% (.25) . . . . . . . . . . . . . . . . . . . . . . . . .

23 Subtract line 12 from line 9. If the result is -0- or less, enter -0-. If completing this form for a child under

age 14, see the Instructions for the amount to enter on this line . . . . . . . . . . . . . .

14 Subtractline 13from line8. Ifthe result is -0- or less, enter-0- hereand on line 19 . . . . . . .

15 Multiply line 14 by 21% (.21) . . . . . . . . . . . . . . . . . . . . - - -

16 Aftemative minimum tax foreign tax credit. See Instructions . . . . . . . . . . . . . . .

17 Tentative minimum tax (subtract line 16 from line 15) . . . . . . . . . . . . . . -

18 Enter your tax from Form 1040, line 38, minus any foreign tax credit on Form 1040, line 43. If an

amount is entered on line 39 of Form 1040, see Instructions . . . . . . . . . . . . . . .

19 Alternative minimum tax (subtract line 18 from line 17). Enter on Form 1040, line 49. If the result is -0- or

less, enter 4. If completingthis form for a child under age 14, see the Instructions for the amount to enter . 1 19 1

Fee Paperwork Reduction W Not" see, sepurethe histructiami. For. 6251 o989)

S - 1989 0 245-358

Alternative Minimum Tax-individuals
W See separate Instruction.

I- Attach to Form 1040 or Form 1040NR. Estates and trusts, use Form 8656.

_ 8582
Depaft-rd of the Treasvy
l,ternal Re,en,e Se-e

Narne(s) sho- o,,etvrn

Passive Activity Loss Limitations
a- See separate Instructions.

0- Attach to Form 1040 or Form 104 1.

Id..tlfyI.g number

Computation of 1989 Passive Activity Loss

Caution: See the Instructions for Worksheets 1 and 2 on pages 6 and 7 before completing Part 1.

Rental Real Estate Activities With Active Participation (For the definiti

Active Participation In a Rental Real Estate Activity in the Instructions.)

Activities acquired before 10-23-86 (Pre-enactment):

Is Activities with net income (from Worksheet 1, Part 1, column W)

Its Activities with net loss (from Worksheet 1, Part 1, column

(b))

1 c Combine lines la and Ib . . . . . . . . . . . . . . .

Activities acquired after 10-22-86 (Post-enactment):

Id Activities with net income (from Worksheet 1, Part 2, column (a))

a Activitieswith net loss (from Worksheet 1, Part 2, column (b)) . . .

I, Combine lines Id and le . . . . . . . . . . . . . . .

n of active participation see

12III,

Id

le

If

Ig

Net income or (loss). Combine lines 1c and If.

. . .h Prior year unallowed losses (from Worksheet 1, Parts 1 and 2, column (c)) . . . . . . . . . _1h

01,13 No~ 1545-1008

1089
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1 Combine lines lg and In . . . . . . . . . . . . . . . . . . . . . . . . . 11

All Other Passive Activities

Activities acquired before 10-23-86 (Pre-enactment):

2a Activities with net income (from Worksheet 2, Part 1, column (a))

2b Activities with net loss (from Worksheet 2, Part 1, column (b)) . . .

2c Combine lines 2a and 2b . . . . . . . . . . . .

Activities acquired after 10-22-86 (Post-enactment):

2d Activities with net income (from Worksheet 2, Part 2, column (a))

2e Activities with net loss (from Worksheet 2, Part 2, column (b)) . . .

2f Combine lines 2d and 2e . . . . . . . . . . . . . . .

2a

2b

2c

2d

2e

211

Combine lines 2c and 2f2g Net income or (loss). ,

2h Prior year unallowed osses (from Worksheet 2, Parts I and 2, column (c)) . . . . . . . . .

~2121 Combine lines 2g and 2h . . . . . . . . . . . . . . . . . . . . . . . .

3 Combine lines Ii and 2i. If the result is net income or -0, see the Instructions for line 3. If this line

and line lc or line Ii are losses, goto line 4. Otherwise, enter -0- on lines 8 and 9 and goto line 10 3

rticipationComputation of the Special Allowance for Rental Real Estate With Active Pa

Note: Treat all numbers entered in Parts 11 and 1/1 as positive amounts, (See Instructions on page 7 for examples.)

4 Enter the smaller of the loss on line 1i or the loss on line 3. If line Ii is -0- or net income, enter -0.

and complete lines 5 through 9 . . . . . . . . . . . . . . . . . . . . .

5 Enter $150,000. If married filing separately, see the Instructions . . ~_5

6 Enter modified adjusted gross income, but not less than .0. (see Instructions)

Note: If line 6 is equal to or greater than line 5, skip line 7, enter -0-on

lines 8 and 9, and then go to line 10. Otherwise, go to line 7.

7 Subtract line 6 from line 5 . . . . . . . . . . . . . . .

8 Multiply line 7 by 50% (.5). Do not enter more than $25,000. If married filing separately,

Instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Enter the smaller of line 4 or line 8 . . . . . . . . . . . . . . . . . . . . . .

Computation of Passive Activity Loss Allowed

10 Combine lines 1c and 2c. If the result is net income or -0, skip to line 16. (See Instructions.)

11 If line 1c shows income, has no entry, or shows 4, enter -0-. Othemise, enter the smaller of line lc or line 8

12 Subtract line 11 from line 10. If line I I is equal to or greater than line 10, enter -0 .. . . . . . .

13 Subtract line 9 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . .

14 Enter the smaller of line 12 or line 13 . . . . . . . . . . . . . . . . . . . . .

15 Multiply line 14 by20%(.2)andenterthe result . . . . . . . . . . . . .

16 Enter the amount from line 9 . . . . . . . . . . . . . . . . . . . . . . . .

17 Passive activity loss allowed for 1989. Add lines 15 and 16 . . . . . . . . . . . . .

18 Add the income, if any, on lines la, 1d, 2a, and 2d and enter the total . . . . . . . . . .

19 Total losses allowe I passive activitl s for 1989. Add lines 17 and 18. See the Instructions

to find out how
to

re=sses on your taxereturn . . . . . . . . . ... . . . . .

For Paperwork Reduction Act Notice. me separate Instructions. For. 8582 (igag)



Caution: The worksheets are not required to be filed with your tax return and maybe
Fon,wB511269itq) detached before filing Form'8582. Keep a copy of the worksheets, foryour records. Page 3

Worksheet I-For Form 8582, Lines Ia, 1b, Id, le, and III (See Instructions on page 6.)

Part I -Pre-enactment Interests Current year Prior year Overall gain or Ion

Name of activity (a) Net Income
(line Ia)'

(b) Net loss
(line III)

(c) Unallowed
loss (line III)

(d) Gain (e) Loss

Total. Enter on form 858~2, lines Ia
andlb
Part 2-Post-enactment Interests

Name of activity (a) Net income
(line

I
III

(b) Net loss
(line le) (d) Gain (e) Loss

Total. Enter on Form 8582. lines Id,
le, and III

Worksheet 2~For Form 8582, Lines 2a, 2b, 2d, 2e, and 2h (See Instructions on page 7.) *

Part I-Pre-enactment Interests Current year Prior year Overall gain orloss

Name of activity (a) Net Income
(line 2a)

(b) Net loss
(line 2b)

(c) Unallowed
loss (line 2h)

fd) Gain (e) Loss

Total. Enter on Form 8582, lines 2a
and 2b

Part 2-Post-enactment In terests

Name of activity (a) Net income
(line 2d)

(b) Net loss
(line 2e)

(it) Gain (e) Lois

Total.
En at on Form 8582. lines 2d,

2e. and 2th

Worksheet 3-Use this worksheet if an amount is shown on Form 8582, line 9 (See Instructions on page 8.)

acIMI
Far. or ch.dul.
to be reported on

(a) L ..
(Sao Instruction,.)

(b) Ratio
(So, Instructions.)

(c) Special allo,ance
(So, Instructions.)

(d) SubtracI colu,n (c

Total 1 1.60 1 b I

Fo-8582(1989) pass 4

Worksheet 4-Allocation of Unallowed Losses (See Instructions on page 8.)

N'aaa of scunity Fonns. schedule; (a) I., (b) Ratio Unallearod I-
t. Its, reported an (ses Instrucuons.) (Sas I'st-tions.) (Sas Instruction.)

Total . . . . . . . . . 1.00

Worksheet 5-Allowed.Losses (See Instructions on page 8.)

No,, of wtielty Fosears or sched-1- (a) I., (b) U..11ow" I.. Allowed I.,
to Its .P-" on (S" Instruction.) (ses Instructions.) (See Instructions.)

Total . .. . . . . . . . . ... .

Worksheet 6-ACtIVitie5 With Losses Reported on 2 or More Different Forms or Schedules (See Instructions on page 8.)

Name of Activity:

Form or Schedule
to be Reported on:

Ia Net loss plus prior year
unallowed loss from
formorschedule .

b Net income from
formorschedule

c Subtract line III
from line Ia. If -0-

(a)
(See Inst,.)

(b)
(See Instr.)

(c) Ratio
(See InstI.)

or less, enter -0-

Form or Schedule
to be Re

p
rted on:

Ia Net loss plus prior year
unallowed loss from
formorschedule . .

It Net income from
formorschedule

c Subtract line lb
from line la.-If -0-
or less, enter .0 . . . .. . . . . . . . . .

Form or Schedule
to be Reported on:

I a. Net loss plus prior year
unallowed loss from
formorschedule

It Net income from
form or schedule

c Subtract line III
from line Ia. If .0-
or less, enter .0 . . . . . . . .

Total . . . . . . . . . . . . . . . . 1.00

(it) Unallowed
less (See Instr.)

(a) Allowed less
(See Instr.)
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Computation of Tax for Children Under Age 14 Who
Have Investment Income of More Than $ 1,000

lo, S" Instructicam below and on back.
W Attach ONLY to the ChIlds Form 1040, Form 1040A, or Form, 104ONR.

General Instructions
Purpose of Form. For children under age
14, investment income (such as taxable
interest and dividends) over $1,000 is taxed

at
the parent's rate if the parent's rate is

higher than the child's rate.
Do not use this to= if the child's

investment income is $ 1,000 or less.
Instead, figure the tax in the normal manner
on the child's income tax retum. For
example, if the child had $900 of taxable
interest income and $200 of wages, Form
8615 is not required to be completed and
the child's tax should be figured on Form
1040A using the Tax Table.

If the child's investment income is more
than $ 1,000, use this form to see it any of

th
child's.investment inco e is taxed at

Ih: parent s rate and, if sci.mto figure the

ChM'snameshmmonreounn

child's tax. For example. if the child had
$1. 100 of taxable interest income and
$200 of wages, complete Form 8615 and
attach it to the child's Form 1040A.
Investment Income. As used on this form,
'investment income' includes all taxable
income other than ea med income as
defined on page 2. It includes income such
as taxable interest, dividends, capital gains,
rents royalties, etc. It also includes pension
and ~nnuity income and income (other than
earned income) received as the beneficiary
of a trust.
Who Must File. Generally, Form 8615 must
be filed for any child who was under age 14
on January 1, 1990, and who had more
than $ 1,000 of investment income. If
neither parent was alive on December 3 1,

Partmt', -me (first. wetol. mul lasn. (Caution: S. instructions- back Wt.. comli.,)

(Instructions cominue on wck,)

ChMs social security number

panarit" social se,cunity number

Parent's filing status (Check one): OSingle. 0 Married filing jointly, C1 Married filing separately, Head of household, or 0 Qualifying widower)

Enter number of exemptions claimed on parent's return I- . . . . . . . . . . . . . . . . . . . . . . . . . .
EM Figure child's net investment Income

I Enter the child's investment income, such as taxable interest and dividend income (see the instructions).
(If this amount is $ 1,000 or less, stop here; do not file this form.) . . . . . . . . . . . . .

,000. If2 If the child DID NOT itemize deductions on Schedule A (Form 1040 or Form 104ONR), enter $1
the child ITEMIZED deductions, see the instructions . . . . . . . . . . . . . . . .

3 Subtract the amount on line 2 from the amount on line 1. Enter the result. (if zero or less, stop here; do
not complete the rest of this form but ATTACH it to the child's return.) . . . . . . . . . . . .

4 Enter the child's taxable income (from Form 1040, line 37; Form 1040A. line 19; or Form 104ONR, line 35)
5 Compare the amounts on lines 3 and 4. Enter the smaller of the two amounts here . . . . . . .

PrrM,

6

Figure tentative tax based on the tax rate of th"arent listed a

Enter the parent's taxable income (from Form 1040, line 37; Form 1040A. line
or Form 104ONR, line 35). But it the parent transferred property to a trust, see

7 Enter the total, if any, of the net investment income from Forms 8615, line 5, c
the parent. (Do not include the amount on line 5 above.) . . . . . . .

8 Add the amounts on lines 5, 6, and 7. Enter the total . . . . . . . .
9 Tax on the amount online 8 based on the parent's filing status . . .

10 Enter the parent's tax (from Form 1040, line 38; Form 1040A, line 20; Form
104ONR, line 36) . . . . . . . . . . . . . . . . . . .

11 Subtract the amount on line 10 from the amount on line 9. Enter the result. (If

ove

19; Form 1040EZ, line 5;
the instructions . . .

I ALL OTHER children of

1040EZ. line 7; or Form

no amount is entered on
line 7. enter the amount from line I I on line 13; skip lines 12a and 12b.) . . . . . . . . . .

I. . . . . . . . . 112a I12a Add the amounts on lines 5 and 7. Enter the total
)b Divide the amount on line 5 by the amount on line 12a. Enter the result as a decimal (rounded to two place-

s13 Multiply the amount on lim I I by the decimal amount on line 12b. Enter the result 1-
EM Figure child's tax

Note; If the amounts on lines 4 and 5 are the same, skip to line 16.
14 Subtract the amount on line 5 from the amount on line 4. Enter the result - -
15 Tax on the amount on line 14 based on the child's filing status . . . . .
16 Add the amounts on lines 13 and 15. Enter the total . .. . . . . . . .
17 Tax on the amount on line 4 based on the child's filing status .

14

IS Compare the amounts on lines 16 and 17. Enter the larger of the two amounts here and on Form 1040,
line 38; Form 1040A, line 20; or Form 104ONR. line 36. Be sure to check the box for 'Form 8615" . 0.

For Paperwork Reduction Act Notice, sea back of form.

OMB No. 1545-0998
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1989, do not use Form 8615. Instead,
figure the child's tax based on his or her
own rate.
Note: Beginning in 1989, the parent may
be able to elect to report the child's
investnient income on his or her return. If
the parent makes this election, the child will
not have to file a return or Form 8615. For
more details, see the instructions for Form
1040 or Form 1040A orget Form 8814,
Parent's Election To Report Child's Interest
and Dividends.
Additional Info.-jnatlon. For more
information about the tax an investment
income of children, please get Pub. 929,
Tax Rules for Children and Dependents.

I

2

3
4
5

6

7

8
9

Form 8615 (1989)

th!w rk Reduction Act Notice. We askPape 0
for is information to ca rry out the Internal
Revenue lam of the United States. We
need it to ensure that taxpayers are
complying with these laws and to allow us to
figure and collect the right amount of tax.
You are required to give us this in'ormation.

The time needed to complete and file this
form wilI vary depending on ind ividual
circumstances. The estimated average time
Is:
Recordkeeping . . . . 13 minutes
Learning about the law or
the form . . . . . . . . 11 minutes
Preparing the form . . . 37 minutes
Copying, assembling, and
sendingthe form to IRS . . . 17 minutes

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form more
simple, we would be happy to hear from you.
N ou can write to either IRS or the

Office
of

Management and Budget at the addresses
I isted in the instructions of the tax return
with which this for. is filed.
Line-by-Line Instructions
We have provided specific instructions for
most of the lines on the form. Those lines
that do not appear in these instructions are
belf-explanatory.
Parent's Name and Social Security
Number. If the child's parents were
married to each other and filed a joint
return, enter the name and social security
n u mber of the pa rent who is listed first on
the joint return. For example, if the father's
name is listed first on the return and his
social security number is entered in the
block labeled "Your social security
number," enter his name and

soc'a
I

security number in the spaces provided cort
Form 8615.

If the parents were married but filed
separate returns, enter the name and social
security number of the parent who had the
higher taxable income. If you do not know
which parent had the higher taxable
income, see Pub. 929.

It the parents were unmarried, treated as
unmarried for Federal income tax purposes,
or separated either by a divorce or separate
mairiteriance decree, enter the name and
social security number of the parent who
had custody of the child for most of the year
(the custodial parent). Exception. If the
custodial parent remarried and filed a joint
return with his or her spouse, enter the
name and social security number o theI
person who is listed first on the joint return,
even if that person is not the child's parent.
If the custodial parent and hi

is
or her spouse

filed separate returns, enter the name and
social security number of the person with
the higher taxable income, even if that
person is not the child's parent.

10

N.,A
13

M.
16
17

18

F_ 8615 (1989)

Incomplete Information for Parent. If a
parent or guardian of a c hild cannot obtain
the necessary information to complete
Form 8615 before the due date of the
child's return, reasonable estimates of the
parent's taxable income or filing status and
the net investment income of the parent's
other children my be made. The
appropriate line of Form 8615 m ust be
marked 'Estimated.' For more information,
sea Pub. 929.
Un 1. If the child had no earned income
(detmed below), enter the child's adjusted
gross income (from Form 1040, line 32;
Form 1040A, line 14; or Form 104ONR,
line 31).

I I the chi ld had earned i ncome. use the
following worksheet tofigurethe amounttO
enter on line 1. However, if any of the
following applies, use the worksheet in Pub.
929 instead of the one below to figure the
amount to enter on Form 8615, line 1:

The child files Form 2555, Foreign Earned
Income.
The child had a net toss from self-
employment.
Thed child claims a net operating loss
d uction.

Worksheet (keep for your records)

1. Enter the amount from
the child's Form 1040,
line 23; Form 1040A,
line 11; or Form
1040NR, line 23,
whichever applies . . - -

12. Enter the child's earned
income (defined below)
plus any deduction the
child claims on Form
1040, line 28, or Form
1040NR, line 27,
whichever applies . . -

& Subtract the amount an
line 2 from the amount
on line 1. Enter the
result here and on Form
8615, line 1

Earned income includes wages, tips, and
other payments received for personal
services performed. Generally, earned
income is the total of the amounts reported
on Form 1040, lines 7.

1
2, and 19; Form

1040A, line 7; or Form 104ONR, lines 8,
13, and 20.
Une 2. If the child itemized deductions on
Schedule A (Form 1040 or Form 104ONR),
enter on line 2 the greater of:
9 $500 plus the portion of the amount on

Schedule A (Form 1040), line 26 (or
Schedule A (Form 104ONR), line 10),
that is directly connected with the
production of the investment income on
Form 8615, line 1; OR
$1,000.

U s

papi 2

Line 6. Enter the taxable income shown on
the tax return of the parent identified at the
top of Form 8615. If the parent's taxable
income is less than zero, enter zero on fine 6.

If the parent filed a joint return, enter the
total taxable income shown on that return
even if the parent's spouse is not the child's
parent.
Caution: If the parent transferredproperty
to a trust which sold Or exchanged the
property during the year at a pin, include
anypin that was taxed to the trust under
Internal Revenue Code section 644 in the
amount entered on fine 6. Write 'Section
644"and the amount an the dotted line
next to line 6. Also, see the Caution below
line 10.
Line 7. It the individual identified asthe
parent on this Form 8615 is also identified
as the parent on any other Form 8615. add
he amounts, if any, from line 5 on each of

the other Forms 8615 and enter the totalI
on line 7.
Lines 9. 15, and 17. Figure the tax using
the Tax Table or Tax Rate Scheduleli.
whichever applies.
Line 10. Enter the tax shown on the tax
return of the parent identified at the top of
Form 86 15. If the parent filed a joint return,
enter the tax shown on that return even if
the parent's spouse is not the child's
parent.
Caution: Ifline 6 includes anygain taxed to
a trust under Internal Revenue Code
section 644, add the tax imposed under
section 644(aX2)(A) to the tax shown on
the parent's return. Enter the total on line
1 0 instead ofentering the tax from the
parent's return. Write 'Section 644 - on the
dotted line next to line 1 0.
Line 18. Compare the amounts on lines 16
and 17 and enter the larger of the two
amounts on line 18. Be sure to check the
box for 'Form 8615* on the appropriate line
of the child's tax return even if Vie amount
online 17 is the larger of the two amounts.
Amended Return. If after the child's return
is filed, the parent's taxable income is
changed or the net investment income of
any of the parent's other children is
changed, the child's tax must be refigured
using the adjusted amounts. If the child's
tax is changed as a result of the
adjustment(s), file Form 104OX, Amended
U.S. Individual Income Tax Return, to
correct the child's tax.
Alternative Minimum Tm Achild whose tax
is figured on Form 8615 may be subject to
the alternative minimum tax. Get Form
625 1. Alternative Minimum Tax-individuals,
to see if the child owes this tax.
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Name(Q shown an return

Computation of Net Minimum Tax on Exclusion Items

I Enter taxable income (loss) from I
.
ine 3 of your 1988 Form 6251; or line 1 of your 1988 Form 4626

Form 1041 filers see instructions I, . . . . . ... . ... . . . . ... . . . . . . .
2 Enter adjustments and tax preference items treated as exclusion items. See instructions 2

. . ... . . .3 Minimum tax credit not operating lo!s deduction. See instructions . . . . 3..
4 Combine lines 1 through 3. If the result is -0- or less, enter -0- here and on line 15, and see the

instructions. Otherwise go to line 5 . . . . . . . . . . . . . . . . . . . . . . . 4.

5 Exemption amount. Enter amount from line 9 of your 1988 Form 6251, or line 9a of your 1988 Forni
4626. Form 8656 filers enter $20 000 . . . . . . 5. , . . . . . . . . . . . . .

6 of exemption. Enter amount from line 10 of your 1988 Form 6251, or line 9b of your 1988
Form 8656 filers enter $75 ODO . .. .Form

4626 6. , , . . . . . . . . . . . . . . . .
7 Subtract. line 6 from line 4. If the result is -0- or less, enter -& hire and on line 8 and go to line 9.

Otherwise, go to line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . 7..
8 Multiply fine 7 by 25% (.25) and enter the result . . . . . . . . . . . . . . . . . . 8
9 Subtract line 8 from line 5. If the result is -0- or less enter -0. . . . . . . . . . . . . . . 9,

10 Subtract line 9 from-line 4. If the result is -0- or less, enter -0- here and on line 15, and see the
instructions for line 10 . . . . _ . . , .. . . . . . . . . . . . 1

' ' ' * ' ' ' '
Lo,

ll Form 6251 and Form 8656 filers, multiply line 10 by 21%(.2 1). Form 4626 filers;multiply line 10 by 20% (.20).
- -

12 Minimum tax foreign tax credit on exclusion Items. Sea instructions . . . . . . 12
13 Tentative minimum tax on exclusion Items, Subtract line 12 from line 11 . . . . . 13

14 Enter the amount from line 18 of your 1988 Form 6251, line 15 of your 1988 Form 4626,

0,

line 11c,
.. .Part III of your 1988 Form 8656 . . . . . .

I
141, . . . .

15 Net minimum tax onexcluslon Items. Subtract line 14 from line 13. If the result is -0- or less, enter -0-_ 25'U -omputat,oWof
Allowable Minimum Tax Credit

16 Enter amount train line 19 of your 1988 Form 6251; the sum of lines 14 and 16 of your 1988 Form
4626; or line 12 Part 111 of your 1988 Form 8656 . * . 16. , . . . . . . . . . . . . . . .. . . .

17 Enter amount train line 15 above . . . . . . 17. . . . . . . . . . . . . . . . . . .
18 Subtract line 17 from line 16. If line 17 'is greater than line 16, enterthe result as a negative amount .
19 Carryforward of minimum tax credit from 1998. Enter amount from line 26 of your

-
1988 Form

8801. See the instructions . .

'18

19'. . . . . . . . . . . . . . . . . . . . . . . .
20 Enter your 1988 unallowed credit for producing fuel from a nonconventional source See the instructions. L0.
21 Combine lines 18, 19, and 20. If the result is -0- or less, stop hem and do not complete the rest of the

form Cjtl~ervvise go to line 22 -

_ _

21. , . . .
22 Enteryout 1989 regularincome tax liability minus allowable tax credits. Seethe instructions . . . . 22
23 6ter'the amount from line 17 of your 1989 Form 6251, line 13 of your 1989 Form 4626; or line 10,

Part III, of your 1989 Farm 8656 . .. . . . . . . . . . . . . . . . . . . . . . 23

24 Subtract line 23 from line 22. If the result is -0- or less, enter4 . . . . . . . . . . . . .
25 Allowable minimum tax credit. Enter the smaller of line 21 or line 24. Also enter this amount on the

a to nale line of your 1989 tax return (see instructions) . . . . . . . . . . . . . . .k_

24

-
25&r. _affroultation

of Minimum Tax Credit Carryforward to 1990,

26 Enter amount train line 21 above
27 Enter amount from line 25 above . . . . . . . .. ... . . . . . .
28 Cenryforward of minimum tax credit to 1990. Subtract'line 27 from line 26. See th 1

27

28 1 1

General Instructions
(Section references ans to the Internal Reventre

Papetwork Refitiction Act Notlea.-We ask for
this information to carry out the Internal Revenue
laws at the United States. We need it to ensure
dust taxpayers are complying with these laws and
to al~w us to fleuqrue and collect the right amountof tax You am

ired to give us this .
information.,

The time needed to complete and file this to-
will vary depending oon individual.circurnstances.
The estimated average,timis is:

Rmwdkftplng I hr., 33 min. Purpoafsoffor~,r~
Leming iflimulthis 1- 8801 is used to carn pute the . inimum tax
lawartheform 1 hr., 6 min. credit, if any, for alternative minimum tax (AMT)

incurred in prior tax years after 1986. The form isPreparing ft firm I hr., 3 min.
alsousedtofi re any minimum tax credit

Copying. assimblint,'end "iryforward tat may be used in future years.
sainiling the ftern to RS 17 min.

Who Should File C
of If you have cOrnmints concerning the accuracy

' Idbec6inpletedbyindividiialsthese time estimatesor suggestions for making Form 8801 shour
thisform more simplei, wis would be happy to 'corporstioris:trusts, and as" that:.
hear from you. You can write to either the IRS of e had adjustment and tax preference items in
the Office of M=r,;j::arn~Budg1jdtha , 1988; or
addresses listed

lictiori.
the tax

I return with which this farm is filed.
9 had a minimum tax credit carryfinward from
1988t6l989:or;-

1- 8801 (1989)

. had a 1987 unallowed mmconwintioniai source
fuel

credit
(see instructions for line 19 of this

farm);:'
988 unallow,a had I ad noncominentional source

fuel credit (see instructions for line 20 of thisform)'

Roca dkeeping.-UmForm8801eachyearto
see if you have a minimum tax credit and to keep
track of any credit carryforward you can use in
future

years'
(See line 26 of your 1988 Form

8801 and
if

you had a 1987 unallowed
nonconventional source fuel credit, see the
instructions for line 19 of this form.)

Une-by-Une Instructions
The alternative minimum tax is attributable to
two types of adjustments and tax preference
items-those called ~exclusion item" and those
uiled 'deferral items.' The minimum tax credit
is allowed only on the AMT you paid that is
attributable t deferral items.

Deferral ft:ms are generally adjustments and
tax preference items that do not cause a
permanent difference in taxable income over a
number of years: An an mole is depreciation.
Exclusion Items. on the other hand, cause a
Permanent difference in taxable income. An
example of an item that will cause a permanent
difference is a personal exem otion.
Una I -Form 1041 Filem-Add any net
operating I= deduction on line 15 of the 1988
Form 1041 to th a taxable income on line 22 of
the 1988 Form 104 1 and enter the result on line
1 of this form' However infiguringthetaxable
incomeon line 22of& 1988 Form 1041forthis
purpose, you must recompute the income
distribution deduction on line 18 of the 1988
Form 1041 on a minimum tax basis excludin
deferral items. To do so, complete Part If ofL
1988 Form 8656 without including deferral
items (generally lines 51 and 7f of 1988 Form
8656) in arriving at adjusted alternative
minimum taxable income. .
Line 2.- Enter on this line the adjustments arid'
tax preference items treated as exclusions.

Exclusion items am your AMT adjustments
endtax preference items for: the standard deductiom

personal exemptions, estate or trust exemption
fte ad deductions (incl of any investment
int se re;port:Tim"khedule E), the
dZuattioen1poernaharitable contributions of
appreciated property, certain tax-exempt
interest, depletion, and in the case of certain
insurance orgamoations, the adjustment under
section

833(b).
.

Inflividual.-Couribine lines 4i and 5d of your
1988 Form 6251 and enter the result on line 2 of
thisform: -
Corpomtlons.-~--Combirie lines 2i and 3d of the
corporation's 1988 Form 4626 and enter the
mutt on line 2 of this form.
Estates ..it t-ts.-Combine lines 4e and 6d
of the 1988 Form 8656 and line 20 of the 1988
Form 104 1. and enter the result on line 2 of this
form.
Nort.: Ifyou included any of the exclusion item
on a line other than thirse listed above, add that %.
item to the amaunt to be entered on line 2 Fir,
example, it depletion was included m Form 6251
as an adiustment cm lift4s(pjssive activity hiss)'ristead ofon line Sc

(depletion), include it as an
exclusion item when figuring the amount
2.

iPr Ii7

*U.B.~ERNMENTPRMT~~~IM;'M"-

Exclusion items Included in adjusted net book
income will not be taken into account forpurpooifis of

the minimum tax credit.
Una 3.-Minimum In*
doducUon.-Your net
operating I- deduction (MTCNOLD) a your net
operating Im deduction (NOLD) far ISM
determined under section 172, subject to the
foil-Ing rul- .

a For loss years beginning after 1986, an NOL
that has exclusiam items is reduced by the
amaunt of those exclusion items (see the
instructions for line 2 for a list of exclusion
items); and

Forkess yesmbeginnin ~fwe 1987 the
mount of NOLthat n1p. carried forward totax

years .
nningaft

1
86, is equal to the...uMit tinall

b:r.nied from such kes years
to the first tax year beginning after 1986 for
regular tax purposes. .

Do not enter ori line 3 mom than the total of
lines 1 and 2. The amount that exceeds the total
of lines I and 2 is carried forward to be used in a
later year. If the total of lines I and 2 is negative,
enter mro (0) on line 3 and carry forward all of
the MTCNOLD to the next year.
Una 4 and 1O.-If line 4 or line 10 is .0.nd
you had an alternative minimum tax liability in
1988, alilot the AMT paid in 1988 is attributable
to the

de
envil items. Enter 0 on line 15 and

then complete Part 11 to see him much of the
credit is allowed in 1989.
Line 12-Mlnhnum in foreign tax credit-
Refigure your 1988 minimum tax foreign tax
credit using only the exclusion items included an
line 2 of this form that were attributable to
sources outside the United States, To do this, use
a 1988 Form 1116 or Form 1118. whichever
applies, and follow the steps below.
Stop 1. Use a separate Form 1116 (Form 1118)
!or each type of income and specify the type of
income at the top of thisse forms.
Stop 2. Fill in Part I at Form 1116 (Schedule A of
Form 1118) using that portion of your taxable
income and the exclusion items im line 2 of this
formth t mm attributable to soijmes outside the
United States.
Stop 3. Fill in Part III of Form 1116 (Schedule B,
Part I! of Form 1118). However, instead of
entenrilthe AMT foreign tax credit ca rd
online Part III of Form 1116(fine Mot"ll.
Schedule 8 of Form 1118). use the foreign tax
credit urryforward, if any, figured an exclu"i
items last year. Enter the amount from line 4 of
this form on line 9, Part III of Form 1116 (line 7c,
Part 11, Schedule B of Form I I 18) and the
amount from line 11 of

this
form reduced by the

child care credit and the credit for the elderly or
di~bled if any, on line 11. Part III of Form 1116
(line 9. ifirt 11, Schedule 8 of Form 1118).
Stop 4. Complete Part IV of Farm 1116
(Schedule B. Part III of Form 1118). Enter the
refigured credit from Form 1116 ( Form 1118)
on line 12 of this form.

If line 5, Pirt III, of Form 1116 (line 5, Part 11,
Schedule B of Forml 118) was greater than line
12, Part 111. of Farm 1116 (line 10, Part 11, ,
Schedule 8 of Form 1118). keep a rec,ord of the
difference between lines 5 and 12 of Form 1116
(lines 5 and 10 of Form 1118). This amount is
carried forward and used to compute your foreign
tax credit on exclusion items next year.

Page 2

Una 19-If line 16 ofrur 1988 Form 8801ai
exceeds line 15 of that arm, arid you also had a
,987 unall" credit for producing fuel it= aif.

source that vial it sallorwed
oolely because of the limitatim under section
MbX5XB). make the following computation:
Add line 15 of your 1988 Form 8801 to your
1987 unallowed renconventional source fuel
credit. If the result exceeds line 16of your 1988
Form 880 1, enter the eirress on line 19 of this
form. It them is no excess, enter mro (-0.) ort line
19 of this form.
Une 20-Enter the unused portion of your
'988 credit for producing fuel from a
nonciannentionall source that was not allowed
solely because of the limitartion under section
-2.9(bX5XB).
Um 21-11 line 21 Is mrar or a negative amount,
you do not he" a minimum tax credit or a
minimum tax credit carryforward. Do not
c amplete the rest of the form.
Una 22-Follovir the instructions below and
refer to your 1989 income tax return to figure the
amount to enter orr line 22.
1" 1040 I'llims.-Subtriact train the amount
an line 40 the total of any credits shown on lines
4 1 through 44 and any write-in credits on line 46
far the martgar interest credit or the credit farn
fuel produced min a nonconventional source.Enter

the mutt on line 22 of this forrin.
Farm 1040MR Illers.-Subtract from the
amaxint an fine 38 the total of any credits shaven
on lines 39 through 4 1 and any write-in credits on
line 43 for the mortgage interest credit or the.
credit for fuel produced from a nonconventicruil
source. Enter the result an line 22 of this form.
Farm 104 1 Flilim -Subtract the total of any
credits shown on lines 2a throuC 2c of Schedule
G from the amount an line I of hedule G. Enter
the result on line 22 of this form.
Fiern 1 120 f1lows.-Subtract any credits shown
on lines 4a through aft of Schedule J from the
amount on line 3 of Schedule J. Enter the result
on line 22 of this farm.
Famn 1120-A Filers.-Subtracl the amount
shown on line 2a of Part I from the ahrount im
line I of Part 1. Enter the result an line 22 of this
to-.
Una 25-Fom 1040 I'llem-Enter the
minimum tax credit on line 45.
Fom 104ONR FII*"`-Enter the minimum tax
credit on line 42.
Farm 1041 I'llem-Enter the minimum tax
credit on line 2d of Schedule G.
from 1120 Filem-Enter the minimum tax
credit on line at of Schedule J,
Farm 1120-A I'llem-Enter the minimum tax
credit an fin. 2b of Part 1.
All Other Filem-Enter the minimum tax credit
an the line provided on the tax return you file.
Net.: Section 30 may limit thoramount oftaxof
a corporation forany tax year ending after a
padit-1986 ownership change that may be offset
by pre-chinge minimum tax credits. If this
firritatkin applies, attach your computation of the
allowable minimum tax credit, enter thatamount

line 25, and life "Sec. 383'on the dartialf
1,

.
no to the hift of line 25.

Une 28-C-irliffewerd of minimum tax
crodit.-Kaepifa record of this *mount because It
can be cerned orward and used in future yars:
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Parent's Election To Report Child's Interest and Dividends
go See Instructions below and on back.

lie, Attach to Parent's Form 1040 or Form 1040HIR.

General Instructions
Purpose of Form.-Use this form if you
am a parent and choose to report the
income of your child on your return. If you
do, the child will not have to file a return.
You can file this form only it your child:
a Was under age 14 on January 1, 1990;
is Had income only from interest and
dividends (including Alaska Permanent
Fund dividends);
. Had gross income for 1989 that was
more than $500 but less than $5,000;

Name(s) shmen on patent's return

clued's mine trust. indial, and last)

9 Had no estimated tax payments for 1989;
si Did not haw any overpayment of tax
shown on his or her 1988 return applied to
the 1989 return; AND
a Had no Federal income tax withheld from
his or her income (backup withholding).

The parent(s) must a1sct qualify as
explained on page 2 of these instructions.

Stop I is used to figure the amount of the
child's income to report on the parent's
return. Stop 2 is used to figure an additional
tax that must be added to the parent's tax.

You, social security number

Child, social security number

Caution: If more than one Form 8814 is attached, check here I. . . . . . . . . . . . . . . . . . . . . . . 1:1

um figure amount of child's Interest and dividend Income to report on your return

Its Enter your child's taxable interest income. If this amount is different than the amounts shown on the
child's Forms 1099-INT and 1099-OID, see the instructions . . . . . . . . . . . . . . Is

b Enter your child's tax-exempt interest
income. Do NOT include this amount
on line la . . . . . . . . . I Its

2& Enter your child's gross dividends (including any Alaska Permanent
Fund dividends). If none, enter zero on line 2c and go to line 3. If your
child received any capital gain distributions or dividends as a
nominee. we the instructions . . . . . . . . . . . . . . -I&A

b Enter your child's nontaxable distributions (from Form 1099-DIV,
Box 1d) included on line 2a . . . . . . . . . . . . . . 2b

c Subtract line 2b from line 2a. Enter the result . . . . . . . . . . . . . . . . . .

3 Add lines Ill and 2c. Enter the total. If the total is $1,000 or less, skip lines 4 and 5 and go to line 6.
If the total is $5,000 or more, do not file this form. Your child must file his or her own return to
report the income . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Base amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Subtract line 4 from line 3. Enter the result. (If filing more than one Form 8814, see the

instructions.) Also include this amount in the total on Form 1040, line 22, or Form 104ONR, line 22.
In the space next to line 22, write "Form 8814" and show the amount. Go onto line 6. . . - I-

Figure your tax on the first $1,000 of child's Interest and dividend Income

6 Amount not land . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Subtract line Strom line 3. Enterthe result, Ifthe result is zero or less, enter zero . . . . . . .

8 Tax. a If the amount on line 7 is $500 or more, enter $75 here, (Also, we the Note below for
where to enter it on your tax return.)

a If the amount an line 7 is less than $500, multiply the amount on line 7 by 15% (.15).
1

Enter the result here. (Also, sea the Note below for where to enter it on your tax return.) J

Nate: Include the amount from line 8 in the taxyou enter on Form 1040, line 38, or Form 104ONR,
line 36. On Form 1040, also enter the amount from line 8 in the space provided next to line 38. On
Form 104ONR, write the amount from line 8 and 'Form 8814'on the dotted fine next to line 36.
(if filing more than one Form 8814, see the instructions.)

For Paperwork Reduction Act Nofte, sait back of form.

; (Instructions cont,nue on back.)

A separate Form 8814 must be filed for
each child whose income the parent
chooses to report.
Caution: The Federal income tax on your
child's income may be less ifyou file a tax
return for the child insteadofmaking this
election. This is because you cannot take
certain deductions that your child would be
entitled to on his or her own return. For
details, sea Deductions You May Not Take
on page 2.

11
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Farm 8814 (1989)

General Instructions
(continued)
Parents Who Quality To Make the
Election.-You qualify to make this
election it you file Form 1040 or Form
104ONR and any of the following applies to
you;
a You and the child's other parent were
married to each other and you are filing a
joint return for 1989.
o You and the child's other parent were
married to each other but you file separate
returns for 1989 ANDyou had the higher
taxable income. (if you do not know if you
had the higher taxable income, get Pub.
929, Tax Rules for Children and
Dependents.)
a You were unmarried. treated as
unmarried for Federal income tax purposes,
or separated from the child's other parent
by a divorce or separate maintenance
decree. You must have had custody of your
child for most of the year (you were the
custodial parent). If you were the custodial
parent and you remarried, you may make
the election on a joint return with your new
spouse. But if you and your new spouse
(your child's stepparent) do not file a joint
return, you quality to make the election only
if you had higher taxable income than your
new spouse,
Deductions You May Not Take.-If you
elect to report your child's income on your
return, you may not reduce that income by
any of the following deductions that your
child would be entitled to on his or her own
return.
a Standard deduction of $1,250 for a blind
child,
a Penalty on early withdrawal of child's
savings.
a Itemized deductions (such as child's
investment expenses or charitable
contributions).

If any of the above applies to your child,
you should figure the tax on the child's
income as if he or she is filing a return and
as if you are electing to report the income
on your return to find out which results in
the lowest amount of tax.
How To Make the Election.-To make the
election, complete and attach Form 8814 to
your tax return and file your return by the
due date (including extensions).
Additlortal finformartion.-For more
information about the election, get Pub.
929.

2c

3

4 1,000 00

5

6 500 00

7

Fix- 8814 (isisq)

Line-by-Line Instructions

Parent's Name and Social Security
Number.-Enter the name(s) shown on
your return. If filing a joint return, enter the
social security number of the person whose
name is shown first on the return.

Line la.-Enter ALL taxable interest
income received by your child in 1989. If
your child received a Form 1099-INT for
tax-exempt interest, such as from municipal
bonds, write the amountand "Tax-exempt
interest" on the dotted line next to line Ia.
Be sure to include this interest on line Iti
but do not include it in the total for line Ia.

If your child received, as a nominee,
interest that actually belongs to another
person, write the amount and "ND" (for
nominee distribution) on the dotted line next
to line Ia. Do not include amounts received
as a nominee in the total for line Ia.

If your child had accrued interest that
was paid to the seller of a bond, amortizable
bond premium (ASP) allowed as a reduction
to interest income. or if any original issue
discount (DID) included on line la is less
than the amount shown on your child's
Form 1099-01D, follow the instructions
above for nominee interest to see how to
report the nontaxable amounts. But, on the
dotted line next to line Ia, write the
nontaxable amount and 'Accrued interest,"
'ABP adjustment," or 'DID adjustment,"
whichever applies. Do not include any
nontaxable amounts in the total for line Ia.
Une lb.-If your child received any tax-
exempt interest income, such as interest on
certain state and municipal bonds, enter
the total tax-exempt interest on line 11b. Also
include any exempt-interest dividends your
child received as a shareholder in a mutual
fund or other regulated investment
company

'
Do not include this interest on

lines la or 3.
Note: Iffine lb includes tax-exempt interest
(or exempt-interest dividends paid by a
regulated investment company) from
private activity bonds, see Alternative
Minimum Tax, on this page
Line 2a.-Enter gross dividends received
by your child in 1989, including capital gain
distributions and nontaxable distributions.
Form 1099-DIV shows gross dividends in
Box Ia. Also include dividends your child
received through a partnership, an S
corporation, or an estate or trust.

If your child received, as a nominee,
dividends that actually belong to another
person, write the amount an "No" (for
nominee distribution) on the dotted line next
to line 2a. Do not include amounts received
as a nominee in the total for line 2a.

If line 2a includes any capital gain
distributions (from Form 1099-Di", Box
1c), and you have gains or losses to report
on Schedule D, part or all of your child's
capital gain distributions should be reported
o

'S,
n you hedule D instead of on Form88

14, line 5, Before you enter an amount
on line 5, see Pub. 929 for details on how to
figure the amount to report on your
Schedule 0.
Line 5-If you are filing more than one
Form 8814, add the amounts from line 5

ofALL your Forms 8814 and include the total
on Form 1040, line 22 (or Form 1040NR,
line 22).

pap 2

Be sure to write 'Form 8814" and show
the total of the line 5 amounts in the space
next to line 22 on your return.
Una 8.-If you are filing more than one
Form 8814, add the amounts from line 8 of
ALL your Forms 15814 and include the total
on Form 1040, line 38 (or Form 104ONR,
line 36).

On Form 1040, be sure to enter the total

of
the line 8 amounts in the space provided

next to line 38. On Form 104ONR, be sure
to write "Form 8814" and the total of the
line 8 amounts on the dotted line next to
line 36.
Alternative Minimum Tax.-If your child
received any tax-exempt interest (or
exempt-interest dividends paid by a
regulated investment company) from
certain private activity bonds, you must take
this into account in determining if you owe
the alternative minimum tax. Get Form
6251, Alternative Minimum
Tax-Individuals, and its instructions for
more information.
Foreign Accounts and Foreign Trusts.-If
your child had a foreign financial account or
was the grantor of

'
or translator to, a

fore t st. Part III of Schedule 8 (Form
104 ) would have to be completed and
attached to the child's return it he or she
was filing a return. It Part III of Schedule B
had been completed for your child, would
either the question on line 10a or line I I
have been answered 'Yes"? if so, you must
file Schedule B with your return and answer
"Yes" to the question(s). Also complete line
10b if applicable. Write *Form 8814' on the
dotted line next to line 10a or line 11,
whichever applies, on your Schedule B.

Paperwork Reduction Act Notice.-We
ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws and to figure and
collect the right amount of tax. You are
required to give us this information.

The time needed to complete and file this
form will vary depending on individual
circumstances. The estimated average time
is:

Recordkeeping . . . . . 20 minutes

Learning about the
law or the form . . . . . 8 minutes

Preparing the form . . . 16 minutes

Copying, assembling, and
sending the form to
IRS . . . . . . . . . 35 minutes

If you have comments concerning the
:ccuracy of these time estimates or
uggestions for making this form more

simple, we would be happy to hear from
you. You can write to either the IRS or the
Office of Management and Budget at the
addresses listed in the instructions of the
tax return with which this form is filed.



Section 6

References in the index are either to table or page
numbers. Table references appear in the form "X.X"
(for example 1.1, 3.2, etc.) or a capital letter (for
example A, B, etc.), and page numbers are preceded
by the letters pg.

Additional standard deduction
(See also Basic and standard deductions)

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Description ................... pg 74
Reported on Form 1040A returns ....... 1.6

Adjusted gross income less deficit
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4
Size of cumulated adjusted gross income . . 1.1
Type and number of exemptions ....... 2.3

Definition .................... pg 59
Reported on:

Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with modified taxable income .... 3.1

Classified by marginal tax rate ....... 3.4
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Returns with total income tax ......... 3.2
Time series, 1975-1989 .............. A

Adjustments
(See Statutory adjustments)

Advance earned income credit payments
Definition .................... pg 60

Alimony paid
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg 60
Reported on returns with itemized

deductions classified by marital status .... 2.2

Index

Alimony received
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg 60
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
All other taxes

Classified by:
Size of adjusted gross income ......... 3.3

Definition .................... pg 60
All other tax payments

Classified by:
Size of adjusted gross income ......... 1.4

Definition .................... pg 60
Alternative minimum tax

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition .................... pg 61
Reported on:
Returns with modified taxable income .... 3.1
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Alternative minirnum taxable income
(See Alternative minimum tax)

Basic standard deduction
(See also Additional and standard deductions)

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Description ................... pg 74
Reported on Form 1040A returns........ 1.6

Business or profession net income or loss
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

1979 income concept .............. B

129
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Definition ..................... pg 61
Reported on:
Returns with itemized deductions ........ 2.1

Classified by marital, status .......... 2.2
Time series, 1975-1989 . ~ ................ A

Capital assets
(See Sales of capital assets reported on

Schedule D)
.. Capital gains and losses

(See also Sales of capital assets reported. on
Schedule D)

Capital gain distribution reported on.
Form 1040

Classified by:
Size of adjusted gross income . . . .. . . . . . 1.4

Definition . . . . . . . ... . . . ... . . . . . . pg 61
Cash contributions deduction
(See Contributions deduction)

.Casualty or theft loss deduction
Classified by marital status . ; . .~. r ... .,. . 1.3
Definition..................... pg 62
Reported on:

Returns with itemized deductions,... 2.1
Classified by marital status . . . . . . 2.2

Child-care credit
Change in law ................... pg 4
Classified by:
Marital status ......... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition ...................... pg 62
Reported on:,

Form 1040A returns ................. 1.6
Returns with itemized deductions
classified by marital status ...... 2.2

Time series, 1975-1989 . . . ... ;.;. . A
Children at home exemption
(See Exemptions)

Children away from home exemption
(See Exemptions)

Contributions carryover
(See Contributions deduction)

Contributions deduction
Classified by marital status .......... 1.3
Definition ...................... pg 62
Reported on: t. .. ..

Returns with itemized'deductions. ........ 2.1
Classified by marital status ..... ;.... 2.2

Time series, 1975-1989 .................. A
T~pe of contribution ......... ... 2.1

Credit for federal tax on gasoline and special
fuels I

Classified by: I 1 11 .. .
I

Size of adjusted gross income .......I.. . A.3

Definition ....................... pg 62
Credit for the elderly or disabled

Classified by:
Marital status .................... 1.3
Size of adjusted gross income ... 1.4,3.3

Definition .............. pg 62
Reported on returns with.itemized
deductions classified by marital status .2.2

Time series, 1975-1989 ............... A
Credit from regulated investment companies

Classified by:
Size of adjusted gross income ....... 3.3

Definition . . . .. .. . . ." . . . . .. . e . . pg 63
Credit to 1990 estimated tax
(See also Overpayment refunded)

Definition . . ... I................... ...pg 63

Deductible Points
(See also Interest paid deductions)

Reported on returns with itemized
deductions ................. 2.1

.Dependent exemptions,
(See Exemptions)

Description of the sample
Method of estimation pg 14
Processing and management
of the sample pg 14

Sample design and selection criteria pg 13
Sample redesign,.. pg 16
Sample selection ........... pg 13
Table presentation. ........ pg 14

Dividends
Classified by:
Marital status ...................... 1.3
Size of adjusted gross income ..1.4

1979 income concept ................. B
Definition ... : ................ pg 63
Reported on:
Form 1040A returns.. 1.6
Returns with itemized deductions ....... 2.1

Classified by marital status ........ 2.2
Time series, 1975-1989 ....... A

Earned income credit
Change in law .................. pg 4
Definition .................... pg 63
Refundable portion classified by size
of adjusted gross income. ..;. . .,! 1.4; 3.3

Used to offset income tax before -credits
Classified by:

Marital status 1.3
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Size of adjusted gross income ..... 1.4,3.3
Reported on:

Form 1040A returns ............. 1.6
Returns with itemized deductions
classified by marital status ......... 2.2

Used to offset other taxes ............ 3.3
Employee business expense
(See also Unreimbursed employee business

expenses)
Change in law ................. : pg 5
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg 63
Reported on:
Returns with itemized deductions
classified by marital status ........... 2.2

Estate or trust net income or loss
Classified by:
Marital status ................... 1.3
Size of adjusted gross income .......... 1.4

1979 income concept .............. B
Definition .................... pg 64
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Estimated tax payments

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition .................... pg 64
Reported on returns with itemized
deductions classified by marital status .... 2.2

Excess social security taxes withheld
Classified by:

Size of adjusted gross income ......... 3.3
Definition .................... pg 64

Exemptions
Change in law .................. pg 5
Classified by:
Marital status ................... 2.4
Size of adjusted gross income ......... 1.4
Type of exemption ................ 2.3

Definition .................... pg 64
Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1

Time series, 1975-1989 ............... A

Farm net income or loss
Classified by:
Marital status . . . . . . . . . . . . . . . . . . . 1.3
Size of adjusted gross income . . . . . . . . . 1.4

Definition .................... pg 65
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ............... A

Farm rental income or loss
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg 65
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Filing requirements

For children and other dependents ...... pg 4
For most people ................. pg 3
Description ..................... pg I

Filing status
(See Marital filing status)

Foreign earned income exclusion
Classified by:

Size of adjusted gross income ......... 1.4
Definition .................... pg 65
Reported on returns with itemized
deductions ..................... 2.1

Foreign tax credit
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition .................... pg 65
Reported on:
Returns with itemized deductions
classified by marital status ........... 2.2

Time series, 1975-1989 ............... A
Forfeited interest penalty adjustment

Classified by:
Size of adjusted gross income ......... 1.4

Definition ..................... pg 65
Form 1040 returns

Classified by:
Size of adjusted gross income ......... 1.4

Time series, 1975-1989 ............... A
Form 1040A returns

Classified by:
Size of adjusted gross income ......... 1.6

Time series, 1975-1989 ............... A
Form 1040EZ retums

Classified by:
Size of adjusted gross income ......... 1.5

Time series, 1975-1989 ............... A
Forms and instructions

Form 1040 ................... pg 80
Form 1040A .................. pg Ill
Form 1040EZ .................. pg 113
Form 2441 ................... pg 121
Form 3800 ................... pg 122
Form 6251 ................... pg 123
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Form 8582 .................... p
.
g 123

Form 8615 ...................... pg 125
Form 8801 ................... pg 126
Form 8814 1........... ......... pg 127
Schedules A & B ............... pg 114
Schedule C ..................... pg 115
Schedule D ................... pg 116
Schedule E ..................... p 117

*
9

Schedule F ................... vg 118
Schedule R ................... pg 119
Schedule SE ................... pg 120

G

General business credit
Classified by:
Marital status ..................... 13
Size of adjusted gross income : ...... 1.4)33

Definition ............... pg 05
Reported on returns wit

'
h itemized

deductions classified by marital status .... 2.2

Heads of households, returns of
(See also Marital filing status

Classified by size of adjusted,gross income 1.2
Rome mortgage interest deduction
(See Interest paid deduction)

Income subject to tax
(See Modified taxable income)

Income tax after credits
Classified by:
Marginal tax rate 3.4
Marital status .................. 1.3
Size of adjusted gross. income 1.4, 3.3
Size of cumulated adjusted gross income. L1

Definition ......... pg 66
Reported on: ' . . :
Form 1040A returns ... 1:6
Returns with modified taxable'incomd .,.-3.1
Returns with itemized deductions .-2.1

Classified by marital status 2.2
Time series, 1975-1989 A

Income tax before credits
Classified by:

Size of adjusted gross income ......... 1.4
Definition .................... pg 66
Reported on:
Returns with modified taxable income .... 3.1
Returns with itemized deductions ........ 2.1

Time series, 19754989. A
Income tax withheld

Classified by:
Marital status ................... 1.3
Size of adjusted, gross,mcome ...... 1.4,3.3

Definition .................... pg 66
Reported on:

Form 1040A returns ................ 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions
classified by marital status............. 2.2

Individual retirement arrangement (IRA) deductible
payments, adjustment
(See also Primary and secondary.IRA payments)

Classified by:
Size of adjusted gross income 1.4

Definition .......................... pg 66
Time series, 1975-1989. A

Individual retirement arrangement (IRA) taxable
distributions

Classified by:
Marital status ....................... 1.3
Size of adjusted gross income .... ..... 1.4

Definition ................ pg 67
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ................. A

Interest paid deduction
Change in law ..................... pg 5
Classified by marital status ........... 1.3
Definition .................. pg 67
Reported on:
Returns with itemized deductions ........ 2.1

Classified by marital status ........... 2.2
Time series, 1975-1989 ................. A
Type of interest paid deduction ...... 2.1

Interest received
(See Taxable interest received)

Interest, tax-exempt
(See Tax-exempt interest)'

Investment interest paid
(See Interest paid deduction)
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Itemized deductions
(See Total itemized deductions and also specific type)

Joint returns of husbands and wives
(See also Marital filing status)

Classified by:
Size of adjusted gross income ......... 1.2
Sources of income ................ 1.3

Reported on returns with total
income tax ..................... 3.2

133

Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Miscellaneous medical expenses
(See Medical and dental expense deduction)

Modified taxable income
Classified by:
Marginal tax rate ................. 3.4
Tax generated at specific rate ......... 3.5

Definition .................... pg 68
Moving expense deduction

Classified by marital status ........... 1.3
Definition .................... pg 68
Reported on returns with itemized
deductions ..................... 2.1

Marginal tax rates
(See also Tax generated)

Change in law .................. pg 6
Definition .................... pg 67
Reported on returns with modified

taxable income .................... 3.4
Marital riling status

Classified by:
Marginal tax rate ................. 3.4
Size of adjusted gross income ......... 1.2
Sources of income ................ 1.3

Definition .................... pg 67
Reported on returns with itemized
deductions ..................... 2.2

Type of exemption ................ 2.4
Medical and dental expense deduction

Classified by marital status ........... 1.3
Definition .................... pg 68
Reported on:

Returns with itemized deductions ....... 2.1
Classified by marital status ......... 2.2

Time series, 1975-1989 ................ A
Method of estimation

Description ................... pg 14
Minimum tax credit

Classified by:
Marital status ............. ...... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition .................... pg 68
Reported on returns with itemized

deductions ..................... 2.2
Miscellaneous itemized deductions

Classified by marital status ............ 1.3
Definition .................. ~. .. pg 68

Nondeductible passive losses
(See also Rent and royalty net income or'loiss)

Change in law ................. pg 5
Classified by 1979 income concept ......... B

Nonjoint returns
Reported on returns with total
income tax ..................... 3.2

Nonsampling errors
(See Description of the sample)

Nontaxable returns
(See also Taxable and nontaxable returns)

Definition .................... pg 76
Reported on:

Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1

0

Other acUustments
(See also Statutory adjustments)

Classified by:
Size of adjusted gross income .......... 1.4

Other contributions
(See Contributions deduction)

Other dependents
(See Exemptions)

Other income or loss
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4
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Definition .................... pg 69
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Other tax credits

Uassified by:
Size of adjusted gross income .......... 3.3
Definition ..................... pg 69

Other taxes.deduction
(See Taxes paid deduction)

Other than cash contributions deduction
(See Contributions deduction)

Overpayment
Classified by:

Size of adjusted gross income ......... 1.4
Credited to 1989 estimated tax:
Classified by:

Size of adjusted gross income ..... 1.4,3.3
Definition .....................b ... pg 69
Reftmded:

Classified.by~
Marital status ................... 1.3
Size of adjusted gross income ..... 1.4,3.3

Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns ............ 1.5
Returns with itemized deductions
classified by marital status 2.2

Overpayment of windfall profit tax
Classified by~

Size of adjusted gross income ... 3.3r
Definition .............. I...... pg 69

Parent exemptions
(See Exemptions)

Parent's election to report child's interest
and dividends

Definition ......... ...... pg 69
Reported on returns with

modified taxable income .......... 3.4,3.5
Classified by:

Marginal tax rate .......... 3.4
Size.of adjusted gross income ........ 3.5

Partnership and S Corporation net income or
loss

Classified by:
Marital status ...................... 1.3
Size of adjusted gross income .......... 1.4

1979 income concept ............... B
Definition ... I .................. pg 70

Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ..........~ 2.2
Time series, 1975-1989 .................. A

Passive losses
Change in law ...................pg 5

Payment with request for extension of*
filing time

Classified by:
Size of adjusted gross income ......... 3.3

Definition .................... pg 70
Payments to a Keogh plan

Classified by:
Marital status ....... 1.3
Size of adjusted gross *income ........... LA

Definition ..................... pg 70
Reported on:

Returns with itemized deductions
classified by marital status ........... 2.2

Time series, 1975-1989 ................ A
Penalty tax on qualified retirement plans

Classified by:
Size of adjusted gross 'income ...... 1.4,3.3

Definition ....................... pg 70
Pensions and annuities

Change in law .................. pg 5,
Classified by:
Marital status ........... ; ........ 1.3
Size of adjusted gross income ......... 1.4

1979 income concept ........... ... B
Definition .......... .......... pg, 70
Reported on: 1, 1 . . :

Returns with itemized deductions ...... 1. 2.1
Classified by marital status ...2.2

Time series, 1975-1989 ................. A
Personal exemption
(See Exemptions)

Personal interest deduction
(See Interest paid deduction)

Personal interest paid
(See Interest paid deduction)

Personal property taxes deduction
(See Taxes paid deduction)

Population and sample
Reported on Forms 104,0, 1040A and
1040EZ ......................... C

Predetermined estimated tax penalty
Classified by:

Size of adjusted gross income ....... 1.4,3.3
Definition ....................... pg 7.1

Prescription medicine and drug expense '
(See Medical and dental expense deduction)
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Primary IRA payments
(See also Individual retirement arrangement

adjustment, deductible payments)
Classified by marital status ........... 1.3
Reported on:

Form 1040A returns ............... 1.6
Returns with itemized deductions ....... 2.2

Processing and management of the sample
Description ................... pg 14

Real estate taxes
(See Taxes paid deduction)

Refund
(See also Overpayment refunded)

Definition .................... pg 71
Regular tax computation

Classified by:
Size of adjusted gross income ......... 3.1

Definition .................... pg 71
Rent and royalty net income or loss

Classified by:
Marital status ................... 1.3
Size of adjusted gross income .......... 1.4

Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ................. A

Rent net income or loss
Classified by:

Size of adjusted gross income .......... 1.4
Definition .................... pg 71

Requirements for riling
Description .................... pg I

Retrospective income concept
Classified by size of adjusted gross

income and 1979 income concept B
Description .................... pg 6

Royalty net income or loss
Classified by:

Size of adjusted gross income .......... 1.4
Definition ..................... pg 71

S Corporations
(See Partnership and S Corporation net income

or loss)
Salaries and wages

Classified by:
Marital status ................... 1.3

Size of adjusted gross income ......... 1.4
1979 income concept .............. B

Definition .................... pg 72
Reported on:

Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 .............. A

Sales of capital assets reported on
Schedule D

Classified by:
Marital status .................... 1.3
Size of adjusted gross income ......... 1.4

1979 income concept .............. B
Definition .................... pg 72
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status .......... 2.2
Time series, 1975-1989 ................ A

Sales of property other than capital assets
net gain or loss

Classified by:
Marital status ................... 1.3
Size of adjusted gross income . ... . . ... . . . 1.4

Definition .................... pg 73
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status .......... 2.2
Sample design and selection criteria

Description ................... pg 13
Secondary IRA payments
(See also Individual retirement arrangement

adjustment deductible payments)
Classified by marital status ........... 1.3
Reported on:

Form 1040A returns ................ 1.6
Returns with itemized deductions ....... 2.2

Self-employed health insurance adjustment
'Classified by size of adjusted gross income . . 1.4

Definition .................... pg 73
Self-employment tax

Change in law .................. pg 5
Classified by:

Size of adjusted gross income ...... 1.4,3.3
Definition ...........

* ' * * ' *

.

* *
pg 73

Separate returns of husbands and wives
(See also Marital filing status)

Classified by sources of income ........ 1.3
Single persons, returns of
(See also Marital filing status)

Classified by:
Sources of income ................ 1.3
Size of adjusted gross income ......... 1.2
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Size of adjusted gross income
Classified by:
Marital status ................... 1.2
Selected income and tax items ......... 1.1
Sources of income ................. 1.4
Type of tax computation ............ 3.1

Definition .................. pg 73
Reported on:

Form 1040A returns ................ 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1
Returns with modified taxable income .... 3.1

Tax generated by rate ............ 3.5
Returns with total income tax ......... 3.2
Type of exemption ................ 2.3

Size of income
Classified by size of adjusted gross

income and by 1979 income concept. B
Social security benefits I

'

..

Benefits in adjusted gross income:,
Classified by:

Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Reported on: : -
Returns with itemized deductions . ... 2.1
Classified by:,
Marital status ................. 2.2
Size of adjusted gross income ....... 1.4

Definition ..................... pg 73
Social security taxes on tip income

Classified by:
Size of adjusted gross income ....... ... 3.3

Definition .................... pg 74
Sources of income
(See also specific type)

Classified by:
Marital status ...... I . . I............ 1.3
Size of adjusted gross income 1.4

Reported on:
Form 1040A returns . ... . . . . . ... . . . . . 1.6
Form 1040EZ returns . . . . . . . . .. . . . . . 1.5
Returns with itemized deductions
classified by marital status . . . . . . . . . . . 2.2

Sources of the data
(See Description of the sample)

Standard deduction
(See also Basic and additional standard'--
deductions)

Change in law .................I
pg 5

Classified by marital status ........... 1.2
Definition .............

* * * * * ' '
pg 74

Reported on Form 1040EZ returns . . . . .... . 1.5
State and local income taxes deduction -
(See Taxes paid deduction)

State income tax refunds
Classified by:
Marital status ................... 1.3
Size of adjusted gross income .......... 1.4

Definition ...................... pg 74
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Statutory adjustments
(See also specific type)

Classified by:
Marital status .................... 1.3
Size of adjusted gross income ........... 1.4

1979 income concept ............. B
Definition pg 74
Reported on:

Form 1040A returns*., ............... 1.6
Returns with itemized'deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 .................. A
Type of adjustment 1.4

Surviving spouses, returns of
(See also Marital filing status)

Classified by sources of income ..... 1.3

Tax credits
(See also specific type)

Classified by:
Marital status 1.3
Size of adjusted.gross 'income ..... ~-4.4,'3.3

1979 income concept ............... 1. B
Definition .................. . . . pg 77
Reported on:
Returns with modified taxable income 3.1
Returns with itemized deductions ........ 2.1

Classified by marital status '2.2
Time series, 1975-1489 A
Type of credit ..................... 3.3

Tax due at time of riling
Classified by:
Mafital status .* .................... 1.3
Size of adjusted gross income 1.4,,3.3

Definition .................. pg 75
Reported on:,,
Form 1040A returns *... 1.6
Form 1040EZ returns ................ 1.5
Returns with itemized deductions
classified by marital status . 2.2

Tax from recomputing prior-year.investment

1 1.

credit
Classified by size of juiked grossad! * "''intome 3.3
Definition .................... pg 75
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Tax generated
Classified by:
Marginal tax rate ................. 3.4
Tax generated at specified rate ........ 3.5

Definition .................... pg 75
Reported on returns with modified
taxable income .................. 3.1

Tax items
(See also specific type)

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with modified taxable income .... 3.1
Returns with itemized deductions
classified by marital status ........... 2.2

Tax liability
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition .................... pg 78
Reported on:
Returns with itemized deductions
classified by marital status ........... 2.2

Tax payments
(See also specific type)

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ...... 1.4,3.3

Definition ..................... pg 75
Reported on returns with itemized
deductions classified by marital status .... 2.2

Type of tax payment ............... 1.4
Tax preparation fee
(See Miscellaneous itemized deductions)

Tax rates
(See Tax generated)

Change in law .................. pg 6
Tax-exempt interest

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg 76
Reported on:
Form 1040A returns ............... 1.6
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Taxable income

Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

1979 income concept .............. B
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Marital status .................. 1.2
Size of cumulated adjusted gross income . . 1.1
Tax generated at specified rate ........ 3.5

Definition .................. pg 76
Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with modified taxable income .... 3.1
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ............... A

Taxable interest received
Classified by:
Marital status ................... 1.3
Size of adjusted gross income ......... 1.4

1979 income concept .............. B
Definition .................... pg 76
Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ............... A

Taxable returns
Classified by size of cumulated adjusted
gross income ..................... 1.1
Definition .................... pg 76
Reported on:
Form 1040A returns ............... 1.6
Form 1040EZ returns .............. 1.5
Returns with itemized deductions ....... 2.1

Taxes paid deduction
Classified by marital status ........... 1.3
Definition .................... pg 77
Reported on:

Returns with itemized deductions ....... 2.1
Classified by marital status ......... 2.2

Time series, 1975-1989 ............... A
Type of taxes paid deduction .......... 2.1

Total deductions
Time series, 1975-1989 ............... A

Total income
Classified by size of adjusted gross
income and by 1979 income concept ...... B

Description .................... pg 7
Time series, 1975-1989 ............... A

Total income tax
As percent of adjusted gross income ...... 3.2
Type of tax computation ............ 3.1

Average ....................... 1.1
Type of tax computation ............ 3.1

Classified by:
Marital status ................... 1.3

Number of exemptions ............ 2.4
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Size of adjusted gross income ......... 1.4
1979 income concept .............. B
Marital status .................. 2.1
Number of exemptions ............ 2.3

Size of cumulated adjusted gross income . 1.1
Definition . . . . . . . . . . . . . . . . . . . . pg 77
Reported on:
Form 1040EZ returns . . . . . . . . . . . . . . 1.5
Returns with modified taxable income .... 3.1
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ............... A

Total itemized deductions
Classified by:
Marital status ....................1.3
Size of adjusted gross mcome ......... 1.4

Marital status .............. .... 1.2
1979 income concept .............. B

Definition .................... pg 77
Reported on:
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Time series, 1975-1989 ............... A
Type of deduction ................. 2.1

Total personal credits
Type of'return -

Classified by:
Size of adjusted gross mcome ......... 1.4

Type of tax computation
Classified by size of adjusted gross income .. 3. 1
Definition .................... pg 78

Unemployment compensation
Classified by:
Marital status .................... 1.3
Size of adjusted gross income ......... 1.4

Definition .................... pg
,
78

Reported on:
Form 1040A returns ............... 1.6
Returns with itemized deductions ....... 2.1

Classified by marital status ......... 2.2
Unreimbursed employee business expense

(See also Miscellaneous itemized deductions
and employee business expense)

Reported on returns with itemized
deductions .............. ..... 2.1

Windfall profit tax overpayment
(See Overpayment of windfall profit tax)

*U.S. GOVERNMENT PRINTING OFFICEa 9 9 3 -8 5 0 -3 3 6 / 8 0 3 2 0
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