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Use Schedule J (Form 1040) to elect to
figure your 2023 income tax by averaging,
over the previous 3 years (base years), all or
part of your 2023 taxable income from your
trade or business of farming or fishing. This
election may give you a lower tax if your
2023 income from farming or fishing is high
and your taxable income for 1 or more of the
3 prior years was low.

In order to qualify for this election, you
aren't required to have been in the business
of farming or fishing during any of the base
years.

You may elect to average farming or fishing
income even if your filing status wasn't the
same in the election year and the base
years.




This election doesn't apply when figuring
your alternative minimum tax on Form 6251.
Also, you don't have to refigure, because of
this election, the tax liability of any minor
child who was required to use your tax rates
in the prior years.

Section references are to the Internal
Revenue Code unless otherwise noted.

Future Developments

For the latest information about
developments related to Schedule J (Form
1040) and its instructions, such as legislation
enacted after they were published, go to
IRS.gov/Schedule].

General Instructions

Prior Year Tax Returns

You may need copies of your original or
amended income tax returns for 2020, 2021,
and 2022 to figure your tax on Schedule J.
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If you need copies of your tax re-turns, use
Form 4506. There is a fee for each return
requested. See Form 4506 for the fee
amount. If your main home, principal place of
business, or tax re-cords are located in a
federally declared disaster area, this fee will
be waived. If you want a free transcript of
your tax re-turn or account, use Form 4506-
T. See the Instructions for Form 1040 to find
out how to get these forms.

Keep a copy of your 2023 income tax return
to use for income averaging in 2024, 2025, or
2026.

Note. For tax years beginning in 2022, the
filing status “Qualifying widow(er)” is called
“Qualifying surviving spouse.” The rules for
the filing status have not changed. The same
rules that applied for Qualifying widow(er)
apply to Qualifying surviving spouse. We will
match the term to the year of use throughout
these instructions.



Definitions

Farming business. A farming business is the
trade or business of cultivating land or raising
or harvesting any agricultural or horticultural
commodity. This includes:

1. Operating a nursery or sod farm;

2. Raising or harvesting of trees bearing
fruits, nuts, or other crops;

3. Raising ornamental trees (but not
evergreen trees that are more than 6
years old when severed from the
roots);

4.  Raising, shearing, feeding, caring for,
training, and managing animals; and

5. Leasing land to a tenant engaged in a
farming business, but only if the lease
payments are (a) based on a share of
the tenant's production (not a fixed
amount), and (b) determined under a
written agreement entered into before
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the tenant begins significant activities
on the land.

A farming business doesn't include:

e Contract harvesting of an agricultural or
horticultural commodity grown or raised
by someone else, or

e Merely buying or reselling plants or
animals grown or raised by someone else.

Fishing business. A fishing business is the
trade or business of fishing in which the fish
harvested, either in whole or in part, are
intended to enter commerce or enter
commerce through sale, barter, or trade. This
includes:

1. The catching, taking, or harvesting of
fish;

2. The attempted catching, taking, or
harvesting of fish;



Any other activity that can reasonably
be expected to result in the catching,
taking, or harvesting of fish;

Any operations at sea in support of, or
in preparation for, any activity de-
scribed in (1) through (3) above;

Leasing a fishing vessel, but only if the
lease payments are (a) based on a
share of the catch (or a share of the
proceeds from the sale of the catch)
from the lessee's use of the vessel in a
fishing business (not a fixed payment),
and (b) determined under a written
lease entered into before the lessee
begins any significant fishing activities
resulting in the catch; and

Compensation as a crew member on a
vessel engaged in a fishing business,
but only if the compensation is based
on a share of the catch (or a share of
the proceeds from the sale of the
catch).



The word “fish” means finfish, mollusks,
crustaceans, and all other forms of marine
animal and plant life other than marine
mammals and birds.

A fishing business doesn't include any
scientific research activity conducted by a
scientific research vessel.

Additional Information

See Pub. 225 and Regulations section 1.1301-
1 for more information.

Specific Instructions
Line 2a

Elected Farm Income

To figure your elected farm income, first
figure your taxable income from farming or
fishing. This includes all income, gains,
losses, and deductions attributable to your
farming or fishing business. If you conduct
both farming and fishing businesses, you
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must figure your elected farm income by
combining income, gains, losses, and
deductions attributable to your farming and
fishing businesses.

Elected farm income also includes any gain or
loss from the sale or other disposition of
property regularly used in your farming or
fishing business for a substantial period of
time. However, if such gain or loss is realized
after cessation of the farming or fishing
business, the gain or loss is treated as
attributable to a farming or fishing business
only if the property is sold within a reasonable
time after cessation of the farming or fishing
business. A sale or other disposition within 1
year of the cessation is presumed to be within
a reasonable time.

Elected farm income doesn't include income,
gain, or loss from the sale or other disposition
of land or from the sale of development
rights, grazing rights, and other similar rights.
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You should find your income, gains, losses,
and deductions from farming or fishing
reported on different tax forms, such as:

e 2023 Form 1040 or 1040-SR, or Form
1040-NR, line 1a, income from wages and
other compensation you received (a) as a
shareholder in an S corporation engaged
in @ farming or fishing business, or (b) as
a crew member on a vessel engaged in a
fishing business (but see Fishing business,
earlier);

e 2023 Schedule 1 (Form 1040), line 15,
deductible part of self-employment tax,
but only to the extent that de-duction is
attributable to your farming or fishing
business;

e 2023 Form 1040, 1040-SR, or 1040-NR,
line 15, CCF reduction, except to the
extent that any earnings (without regard
to the carryback of any net operating or
net capital loss) from the operation of
agreement vessels in the fisheries of the
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United States or in the foreign or domestic
commerce of the United States aren't
attributable to your fishing business;

e Schedule C;
e Schedule D;
e Schedule E, Part II;
e Schedule F;
Form 4797,
Form 4835;

Form 8903, Domestic Production Activities
Deduction, but only to the ex-tent that
deduction is attributable to your farming
or fishing business; and

e Form 8949,

Your elected farm income is the amount of
your taxable income from farming or fishing
that you elect to include on line 2a.
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You don’'t have to include all of your
@ taxable income from farming or fishing

on line 2a. It may be to your
advantage to include less than the entire
amount, depending on how the amount you
include on line 2a affects your tax bracket for
the current and prior 3 tax years.

The excess farm loss limitation rules don't
apply for tax years beginning after 2017 and
before 2029. The excess farm loss limitation
rules are suspended during those years and
replaced by the excess business loss
limitation rules for tax years beginning after
2020 and before 2029. The at-risk limits and
the passive activity limits are applied before
calculating the amount of any excess business
loss. The amount of any excess business loss
allocable to your farming or fishing
business(es) is not used in calculating the
amount of your elected farm income. See
generally the Instructions for Schedule F
(Form 1040) and Form 461.
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Your elected farm income can't exceed your
taxable income.

Lines 2b and 2c

Complete lines 2b and 2c if the amount of
your elected farm income on line 2a includes
net capital gain. Net capital gain is the
excess, if any, of net long-term capital gain
over net short-term capital loss.

Line 2b. Enter on line 2b the portion of your
elected farm income on line 2a treated as a
net capital gain. The amount you enter on line
2b can't exceed the smaller of your total net
capital gain or the net capital gain
attributable to your farming or fishing
business.

Line 2c. Enter on line 2c the smaller of line
2b or the unrecaptured section 1250 gain
attributable to your farming or fishing
business, if any.
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Line 4
Figure the tax on the amount on line 3 using:

e The 2023 Tax Table, Tax Computation
Worksheet, or Qualified Dividends and
Capital Gain Tax Worksheet from the 2023
Instructions for Form 1040 or the 2023
Instructions for Form 1040-NR;

e The 2023 Foreign Earned Income Tax
Worksheet from the 2023 Instructions for
Form 1040; or

e The Schedule D Tax Worksheet in the
2023 Instructions for Schedule D.

Enter the tax on line 4.
Line 5
If you used Schedule ] to figure your tax for:

e 2022 (that is, you entered the amount
from the 2022 Schedule J, line 23, on
your 2022 Form 1040, 1040-SR, or Form
1040-NR, line 16; or on your 2022 Form
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1040-X, line 6), enter on line 5 the
amount from your 2022 Schedule J, line
11;

e 2021 but not 2022, enter on line 5 the
amount from your 2021 Schedule J, line
15; or

e 2020 but not 2021 or 2022, enter on line
5 the amount from your 2020 Schedule J,
line 3.

If you figured your tax for 2020, 2021, and
2022 without using Schedule ], enter on line
5 the taxable income from your 2020 tax
return (or as previously adjusted by the IRS,
or corrected on an amended return). But if
that amount is zero or less, complete the
2020 Taxable Income Worksheet to figure the
amount to enter on line 5.

If you didn't file a tax return for 2020, use the
amount you would have reported as your
taxable income had you been required to file
a tax return. Be sure to keep all your records
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for 2020 for at least 3 years after April 15,
2024 (or the date you file your 2023 tax re-
turn, if later).

Instructions for 2020 Taxable
Income Worksheet

Line 2. Any net capital loss deduction on your
2020 Schedule D, line 21, isn't allowed for
income averaging purposes to the extent it
didn't reduce your capital loss carryover to
2021. This could hap-pen if the taxable
income—shown on your 2020 Form 1040, line
15, or your 2020 Form 1040-NR, line 15 (or
as previously adjusted)—was less than zero.
Enter on line 2 the amount by which your
2020 capital loss carryover to 2021 (the sum
of your short- and long-term capital loss
carryovers) exceeds the excess of the loss on
your 2020 Schedule D, line 16, over the loss
on your 2020 Schedule D, line 21. If you had
any net operating loss (NOL) carrybacks to
2020, be sure you refigured your 2020 capital
loss carryover to 2021.

18



2020 Taxable Income Worksheet—Line 5 Keep for Your Records m

Complete this worksheet if you didn’t use Schedule J to figure your tax for 2021 and 2022 and your 2020 taxable income was zero or
less. See the nstructions for line 5 before completing this worksheet.

1. Figure the taxable income from your 2020 tax return (or as previously adjusted) without limiting it to
zero. If you had an NOL for 2020, don't include any NOL carryovers or carrybacks to 2020. Enter the
result as a positive amount

2. If there 1s a loss on your 2020 Schedule D, line 21, add that loss (as a positive
amount) and your 2020 capital loss carryover to 2021. Subtract from that sum the
amount of the loss on your 2020 Schedule D, line 16, and enter the result .. ... ... Ly

3. If you had an NOL for 2020, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, 1f any, of the NOL carryovers and carrybacks to 2020
that weren't used 1n 2020 and were carried to years after 2020

4. Addlines 2 and 3 .. .. 4.

hn

. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J, line 5 ... ... ... ... ... 5.
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Line 3. If you had an NOL for 2020, enter the
amount of that NOL from the 2020 Form
1045, Schedule A, line 24, you filed with Form
1045 or Form 1040X. If you didn't have an
NOL for 2020, enter the portion, if any, of the
NOL carryovers and carrybacks to 2020 that
weren't used in 2020 and were carried to
years after 2020.

Example. A farmer, who is single, didn't use
income averaging for 2020, 2021, or 2022.
For 2023, the farmer has $18,000 of elected
farm income on Schedule J, line 2a. The
taxable income on the farmer’s 2020 Form
1040, line 15, is $850. However, the farmer
had a $14,700 NOL for 2021, $9,000 of which
was remaining to carry to 2020 after the NOL
was carried back to 2019. To complete line 1
of the 2020 Taxable Income Worksheet, the
farmer combines the $9,000 NOL deduction
with the $850 from the farmer’s 2020 Form
1040, line 15. The result is a negative
$8,150, the farmer’s 2020 taxable in-come,

21



which the farmer enters as a positive amount
on line 1 of the 2020 Taxable Income
Worksheet.

When the farmer filed the 2020 tax return,
the farmer had a $3,000 net capital loss
deduction on Schedule D, line 21 (which was
also entered on Form 1040, line 7); a $7,000
loss on Schedule D, line 16; and a $4,000
capital loss carry-over to 2021. However,
when the farmer carried back the 2021 NOL
($9,000 of which was carried to 2020), the
farmer refigured the 2020 capital loss
carryover to 2021 as $7,000. The farmer
adds the $3,000 from Schedule D, line 21,
and the $7,000 capital loss carryover. The
farmer subtracts from the $10,000 result the
$7,000 loss on the Schedule D, line 16, and
enters $3,000 on line 2 of the worksheet.

The farmer had $850 of taxable in-come in
2020 that reduced the 2021 NOL carryback.
The $3,000 net capital loss deduction reduced
the amount of the 2021 NOL carryback. As a
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result, only $5,150 ($9,000 - $850 - $3,000
= $5,150) was available to carry to 2022 and
later years, as shown on the farmer’s 2021
Form 1045, Schedule B, line 10. The farmer
enters the $5,150 on line 3 of the worksheet,
and $8,150 ($5,150 plus the $3,000 line 2
amount) on line 4. The farmer then subtracts
the $8,150 from the $8,150 on line 1 and
enters the result, $0, on line 5 of the
worksheet. The farmer enters a $0 on
Schedule J, line 5. The farmer combines that
amount with the $6,000 on Schedule J, line 6,
and enters $6,000 on Schedule J, line 7.

Line 8
If line 7 is zero, enter -0- on line 8.
Otherwise, figure the tax on the amount on
line 7 using:
e The 2020 Tax Rate Schedules be-low;
e The 2020 Qualified Dividends and Capital
Gain Tax Worksheet, later;
e The 2020 Schedule D Tax Work-sheet in
the 2020 Schedule D instructions (but use
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the 2020 Tax Rate Schedules below when
figuring the tax on lines 34 and 36 of the
Schedule D Tax Worksheet); or
e The 2020 Foreign Earned Income Tax
Worksheet, later.
If your elected farm income includes net
capital gain, you must use the 2020 Schedule
D Tax Worksheet to figure the tax on the
amount on line 7. However, if you filed Form
2555 for 2020, you must first complete the
2020 Foreign Earned Income Tax Worksheet,
and then use the 2020 Schedule D Tax
Worksheet to figure the tax on the amount on
line 3 of the Foreign Earned Income Tax
Work-sheet.
When completing the Schedule D Tax
Worksheet, you must allocate 1/3 of the
amount on Schedule J, line 2b, (and 1/3 of
the amount on line 2¢, if any) to 2020. If for
2020 you had a capital loss that resulted in a
capital loss carryover to 2021, don't reduce
the elected farm income allocated to 2020 by
any part of the carryover.

24



2020 Tax Rate Schedules—Line 8

Schedule X—Use 1f your 2020 filing status was Single.

Schedule Y-2—Use 1f your 2020 filing status was Married filing separately.

If Enter on It Enter on
Schedule J. Schedule J, of the | Schedule I, But Schedule J.
line 7. 1s: But not line 8 amount | line 7, 1s: not line § of the amount
Over— over— over— | Over— over— over—
$0 $9.875 ... 10% $0 $0 $9.875 ... 10% $0
9.875 40.125 $987.50 + 12% 9,875 9.875 40.125 $987.50 + 12% 9,875
40,125 85.525 4,617.50 + 22% 40,125 40,125 85,525 4,617.50 + 22% 40,125
85.525 163.300 14,605.50 + 24% 85,525 85,525 163.300 14,605.50 + 24% 85,525
163,300 207,350 33,271.50 +  32% 163,300 163,300 207.350 33,271.50 + 32% 163,300
207,350 518,400 47,376.50 + 35% 207,350 207,350 311,025 47,367.50 + 35% 207,350
518.400 ............ 156,235.00 + 37% 518,400 311,025 ... 83,653.75 + 37% 311,025

Schedule Y-1—Use if your 2020 filing status was Married
filing jointly or Qualifying widow(er).

Schedule Z—Use 1f your 2020 filing status was Head of household.

It Enter on It Enter on
Schedule 7. Schedule J, of the | Schedule T, But Schedule 7.
line 7, 1s: But not line 8 amount | line 7, 1s: not line 8 of the amount
Over— over— over— | Over— over— over—
$0 $19.750 .. 10% $0 $0 $14,100 ... 10% $0
19,750 80,250 $1,975.00 + 12% 19,750 14,100 53,700 $1,410.00 + 12% 14,100
80,250 171,050 9,235.00 + 22% 80,250 53,700 85,500 6,162.00 + 22% 53,700
171,050 326,600 29,211.00 + 24% 171,050 85,500 163,300 13,158.00 + 24% 85,500
326,600 414.700 06,543.00 + 32% 326,600 163,300 207,350 31,830.00 + 32% 163,300
414,700 622,050 94,735.00 + 35% 414,700 207,350 518.400 45,926.00 + 35% 207,350
622,050 ... 167,307.50 + 37% 622,050 518,400 ... 154,793.50 + 37% 518,400




2020 Qualified Dividends and Capital Gain Tax Worksheet—Line 8 Keep for Your Records u

Use this worksheet only if both of the followin§ a{;)plv. : .

* Your elected farm meome on your 2023 Schedule J, line 2a, doesn't include an{_ net capital Tg;tm )

® You (a) entered qualified dividends on vour 2020 Form 1040, line 3a, or 2020 Form 1040- line 3a: (b) entered capital gain distributions
directly on your 2020 Form 1040, line 7, or your 2020 Form 1040-NR, line 7, and weren't required to file Schedule D or (¢) filed Schedule D
2020 and you answered “Yes"” on lines 17 and 20 of that Schedule D.

1.  Amount from your 2023 Schedule J. line 7. If for 2020 you filed Form 2555, enter the
amount from line 3 of the 2020 Foreign Eamed Income Tax Worksheet ... .. ... .. .. .. 1.

2. Amount from your 2020 Form 1040, line 3a* (or vour 2020 Form
L g T 2y P R A A 2 et A N AT Ly NS Ao P A2 O 2.

3.  Did vou file Schedule D in 20207

m Yes, Enter the smaller of line 15 or 16 of your 2020
8. Schedule D, but don't enter less than ~0-.

D N Enter the amount from your 2020 Form 1040, 2
©line 7. or 2020 Form 1040-NR. line 7.

LB B T R A S A A A A NP AN RS A A NS AN TP S 2 4

5. Amount, if any. from vour 2019 Form 4952, lmedg ... ... .. .. ... '3

6. Subtract line 5 from line 4. If zeroor less. enter-0- . .. ... .. ... L oL 6.

7. Subtract line 6 from line 1. If zeroorless.enter-0- ... ... ... ... .. ... .. ..., 7.

8.  Enter one of the following three amounts depending on your

filing status,
* $40.000 if simgle or married filmg separately.
® $80,000 if married ﬁl‘i]x;gd'oimly or qualifving widow(er). ¢ ... .. 8.
® $53.600 if head of househiold.

9. Enferthesmatler-af Hoe-Tiofime 8 o s o S e S N N S s e 9.
10.  Entécthe Smallar 0f hne 7 OF I 0)1 - rv e s e, »iasonlats a e sl vontare s vy plo\sontete/a s ia\e s asr e s rple 10,
11.  Subtract line 10 from line 9. This amount s taxedat 0% ... ... ... ... . ... ... ... 11.
12 Entétthe Amaller-OfHAS 10N NGOV < ¢ oc /o osis s oaaio nninisiodielornelnsiod oo s atuniea e s dles 12.
13 Enter the amet RO e T T s s oo e ine ot sraleala e nid=ssleTaialo ais oxa e a A o Tw AL 2 e Ta e e mes e 13.
14.  Subtract line 13 from lme 12 . e 14,

15.  Enter one of the following amounts depending on your filing status,
® $441.450 if single.
® §248.300 if married filing separately, ¥} L 15
* 496,600 if married filing jointly or qualifying widowfer).
® $469,050 if head of houseliold.

16 Entetithe Smaller 00 Hne: - OIS ES 1507610 e saioia 615 )41 sl vrala)o(o7e ] n:x)ota sl - n5a) suioda t0] yio5a)ots 16.
T A A e 7 A e e R G e N P e AN G S A A AN 17
18.  Subiract line 17 from line 16, If zero or less, enter-0- .. ... ... ... oo 18.
19; Enterthe smallerofine 14 orlne 18 o i o i oniie it osiitanaasiieassesnasasesns 19.
20 Ml e D O S ) o e e e T e e N e S R s A e 20,
v i B g L e S SR S S S S WP S S e N P P I 152 21.
22, Subisaethine 21 oMV ROB T2 (. e iy s e i ) 2 e oA 2 e e o 22,
Z3 Nl HRe 2 Iy O (0 O o e e e e e 23,
24.  Figure the tax on the amount on line 7. Use the 2020 Tax Rate Schedules .. ... ... o0 000 ooi oo 4.
R A I 0y I e e e e e Ao e o e oA 4 L e e oA e e s e e e 25,
26, Figure the tax on the amount on line 1. Use the 2020 Tax Rate Schedules - .. .. .. ... ... ... ... ... 26.

27.  Tax. Enter the smaller of line 25 or line 26 here and on your 2023 Schedule T, line 8. If for 2020 i'ou filed Form
%\?Sks (lllon't enter this amount on Schedule J, line 8. Instead. enter it on line 4 of the 2020 Foreign Income Tax 2
OEKSECT

* If for 2020 vou flied Form 2555, see the foomote in the 2020 Foreign Earned Income Tax Worksheet before completing ihis line

26



2020 Foreign Earned Income Tax Worksheet—Line 8 Keep for Your Records u

Use this worksheet if you claimed the foreign eamed mncome exclusion or housing exclusion on your 2020 Form 1040 using
Form 2555. However, if Schedule J, line 7, is zero or less, don't complete this worksheet.

1. ’Enter'the amount-from your: 2023 Schedule J.1ne 7 - cicie v mdinn i satosialsasisiaioyrmmias 1.
2a. Enter the amount from your (and your spouse's, if filing jointly) 2020 Form 2555, lines 45 and
D e s e e e s s L e e o e e el e e s 2a.
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2020
because they wererelated 10 EXCRIGET INCOINE .. o v vvsicieomimiin s o svissin s o on v o rablie s e mise b.
c. Subtract line 2b from line 2a: If zero or 1ess, enter -0 iiwiov i v sininanisdsmssin sivniaiss c.
FAdAINES L@ 20 e s e A e e e e e e A e 3.

4. Figure the tax on the amount on line 3. Use the 2020 Tax Rate Schedules, the 2020 Qualified
Dividends and Capital Gain Tax Worksheet.* or the 2020 Schedule D Tax Worksheet in the 2020
Schedule D insiructions;® whichever apphies: 5iiiiiaiiliaains vitodisnisnvnsa s msmnesase e doaie s 4.

. Figure the tax on the amount on line 2c. Use the 2020 Tax Rate Schedules .................... 5.

h

6. Subtract line 5 from line 4. Enter the result. If zero or less. enter -0-. Also include this amount on
your 2023 Schedule Toline 8 oo i o e e et s e 6.

* Enter the amount from line 3 above on line 1 of the 2020 Qualified Dividends and Capital Gain Tax Worksheet or the 2020 Schedule D Tax
Worksheet if you use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
vou use the Schedule D Tax Worksheet). Next, you must determine if you had a capital gain excess. To find out if vou had a capital gain excess,
subtract the amowunt from your 2023 Schedule J, line 7, from line 6 of your 2020 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2020 Schedule D Tax Worksheet). If the result is more than zevo. that amount is your capital gain excess.

If vou didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.
If vou had a capital gain excess, complete a second 2020 Qualified Dividends and Capital Gain Tax Worksheet or 2020 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2020 Foreign Earned Income Tax Worksheet above.
1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of vour 2020 Qualified Dividends and Capital Gain Tax
Worksheet or line 9 of your 2020 Schedule D Tax Worksheet by your capital gain excess.

2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of vour 2020 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2020 Schedule D Tax Worksheet by any of vour capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2020 Schedule D (Form 1040), line 18, by your capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2020 Unrecapiured Section 1250 Gain Worksheet in the 2020 Instructions for
Schedule D (Form 1040).

27



This page intentionally left blank

28



Line 9
If you used Schedule ] to figure your tax for:

e 2022 (that is, you entered the amount
from the 2022 Schedule J, line 23, on
your 2022 Form 1040, 1040-SR, or Form
1040-NR, line 16; or 2022 Form 1040-X,
line 6), enter on line 9 the amount from
your 2022 Schedule J, line 15; or

e 2021 but not 2022, enter on line 9 the
amount from your 2021 Schedule J, line
3.

If you figured your tax for both 2021 and
2022 without using Schedule ], enter on line
O the taxable income from your 2021 tax
return (or as previously adjusted by the IRS,
or corrected on an amended return). But if
that amount is zero or less, complete the
worksheet be-low to figure the amount to
enter on line 9.
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If you didn't file a tax return for 2021, use the
amount you would have reported as your
taxable income had you been required to file
a tax return. Be sure to keep all your records
for 2021 until at least 3 years after April 15,
2024 (or the date you file your 2023 tax re-
turn, if later).

Instructions for 2021 Taxable
Income Worksheet

Line 2. Any net capital loss deduction on your
2021 Schedule D, line 21, isn't allowed for
income averaging purposes to the extent it
didn't reduce your capital loss carryover to
2022. This could hap-pen if the taxable
income—shown on your 2021 Form 1040,
1040-SR, or Form 1040-NR, line 15 (or as
previously adjusted)—was less than zero.
Enter on line 2 the amount by which your
2021 capital loss carryover to 2022 (the sum
of your short- and long-term capital loss
carryovers) exceeds the excess of the loss on
your 2021 Schedule D, line 16, over the loss

30



on your 2021 Schedule D, line 21. If you had
any NOL carrybacks to 2021, be sure you

refigured your 2021 capital loss carryover to
2022.

Line 3. If you had an NOL for 2021, enter the
amount of that NOL from the 2021 Form
1045, Schedule A, line 24, you filed with Form
1045 or Form 1040-X. If you didn't have an
NOL for 2021, enter the portion, if any, of the
NOL carryovers and carrybacks to 2021 that
weren't used in 2021 and were carried to
years after 2021.

Example. The farmer didn't use in-come
averaging for 2020, 2021, or 2022. The
taxable income on the farmer’s 2021 Form
1040, line 15, is a negative $29,900. The
deduction for exemptions has been
suspended. The farmer sub-tracts from the
$29,900 loss the $0 de-duction for the
suspended exemptions. The result is a
negative $29,900, the farmer’s 2021 taxable
income, which the farmer enters as a positive
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amount on line 1 of the 2021 Taxable Income
Worksheet.

When the farmer filed their 2021 tax return,
the farmer had a $3,000 net capital loss
deduction on Schedule D, line 21 (which was
also entered on Form 1040, line 7), and a
$7,000 loss on Schedule D, line 16 (as
adjusted). The farmer also had a $7,000
capital loss carryover to 2022.

The farmer adds the $3,000 from Schedule D,
line 21, and the $7,000 capital loss carryover.
The farmer subtracts from the $10,000 result
the $7,000 loss on the Schedule D, line 16,

and enters $3,000 on line 2 of the worksheet.

The farmer enters $14,500 on line 3 of the
worksheet, the 2021 NOL from their 2021
Form 1045, Schedule A, line 24. Of the
$29,900 negative taxable income, the $0
deduction for the suspended exemptions, the
$3,000 capital loss deduction, and the
farmer’s $12,400 standard deduction weren't
allowed in figuring the NOL. The farmer had a
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$14,500 loss on the 2021 Schedule F, the
only other item on the farmer’s 2021 tax
return.

The farmer enters $17,500 (the $3,000 line 2
amount plus the $14,500 line 3 amount) on
line 4 and $12,400 (the $29,900 line 1
amount minus the $17,500 line 4 amount) on
line 5. The farmer enters $12,400 as a
negative amount on Schedule J, line 9. The
farmer enters $6,000 on Schedule J, line 10,
and a negative $6,200 on Schedule J, line 11.
If the farmer uses Schedule ] to figure their
tax for 2024, the farmer will enter the
negative $6,200 amount on their 2024
Schedule ] as the farmer’s 2021 taxable
income for income averaging purposes.
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2021 Taxable Income Worksheet—Line 9 Keep for Your Records m

Complete this worksheet 1f you didn’t use Schedule J to figure your tax for 2022 and your 2021 taxable income was zero or less. See
the mstructions above before completing this worksheet.

1. Figure the taxable income from your 2021 tax return (or as previously adjusted) without limiting it to
zero. If you had an NOL for 2021, don't include any NOL carryovers or carrybacks to 2021. Enter the
result as a positive amoOUNT . . . ... .. ... 1.

2. If there 1s a loss on your 2021 Schedule D, line 21, add that loss (as a positive
amount) and your 2021 capital loss carryover to 2022. Subtract from that sum the
amount of the loss on your 2021 Schedule D, line 16, and enter the result ... ... .. o

3. If you had an NOL for 2021, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, 1f any, of the NOL carryovers and carrybacks to 2021

that weren't used in 2021 and were carried to years after 2021 ................. 3.
4. Add limes 2 and 3 . ... 4.
S. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J. lme 9 .. ... ... ... .. .. 5
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Line 12

If line 11 is zero or less, enter -0- on line 12.
Otherwise, figure the tax on the amount on
line 11 using:

e The 2021 Tax Rate Schedules be-low;

e The 2021 Qualified Dividends and Capital
Gain Tax Worksheet, later;

e The 2021 Schedule D Tax Work-sheet in
the 2021 Schedule D instructions (but use
the 2021 Tax Rate Schedules below when
figuring the tax on the Schedule D Tax
Worksheet, lines 42 and 44); or

e The 2021 Foreign Earned Income Tax
Worksheet, later.

If your elected farm income includes net
capital gain, you must use the 2021 Schedule
D Tax Worksheet to figure the tax on the
amount on line 11. However, if you filed Form
2555 for 2021, you must first complete the
2021 Foreign Earned Income Tax Worksheet,
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and then use the 2021 Schedule D Tax
Worksheet to figure the tax on the amount on
line 3 of the Foreign Earned Income Tax

Worksheet.

When completing the Schedule D Tax
Worksheet, you must allocate 1/3 of the
amount on Schedule J, line 2b, (and 1/3 of
the amount on line 2¢, if any) to 2021. If for
2021 you had a capital loss that resulted in a
capital loss carryover to 2022, don't reduce
the elected farm income allocated to 2021 by
any part of the carryover.
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2021 Tax Rate Schedules—Line 12

Schedule X—Use if your 2021 filing status was Single.

Schedule Y-2—Use 1f your 2021 filing status was Married filing separately.

If Enter on If Enter on
Schedule J, Schedule I, of the Schedule J, Schedule J,
line 11, 1s:  But not line 12 amount | line 11,1s:  But not line 12 of the amount
Over— over— over— | Over— over— over—
$0 $9950 ... 10% $0 $0 $9.950 ... 10% $0
0.950 40,525 $995.00 + 12% 9,950 9,950 40,525 $995.00 + 12% 9,950
40,525 86.375 4,664.00 + 22% 40,525 40,525 86.375 4,664.00 + 22% 40,525
86,375 164,925 14,751.00 + 24% 86,375 86,375 164.925 14,751.00 + 24% 86,375
164,925 209,425 33,603.00 + 32% 164,925 164,925 209.425 33,603.00 + 32% 164,925
209,425 523,600 47,843.00 + 35% 209,425 209,425 314.150 47,843.00 + 35% 209,425
523.600 ............. 157,804.25 + 37% 523,600 314,150 84,496.75 + 37% 314,150
Schedule Y-1—Use 1if your 2021 filing status was Married Schedule Z—Use 1f your 2021 filing status was Head of household.
filing jointly or Qualifying widow(er).
It Enter on It Enter on
Schedule J, Schedule J. of the Schedule J, Schedule J.
line 11, 1s:  But not line 12 amount | line 11,1s:  But not line 12 of the amount
Over— over— over— | Over— over— over—
$0 $19900 ... 10% $0 $0 $14200 ... 10% $0
19,900 81,050 $1,990.00 + 12% 19,900 14,200 54.200 $1,420.00 + 12% 14,200
81,050 172,750 9,328.00 + 22% 81,050 54,200 86.350 6,220.00 + 22% 54,200
172,750 329,850 29,502.00 + 24% 172,750 86,350 164.900 13,293.00 + 24% 86,350
329.850 418.850 67,206.00 + 32% 329,850 164.900 209.400 32,145.00 + 32% 164,900
418,850 628,300 95,686.00 + 35% 418,850 209,400 523.600 46,385.00 + 35% 209,400
628,300 ........... 168,993.50 + 37% 628,300 523,600 156,355.00 + 37% 523,600
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2021 Qualified Dividends and Capital Gain Tax Worksheet—Line 12 Keep for Your Records

Use this worksheet only if both of the following apply.
* Your elected farm income on your 2023 dule J. line 2a, doesn't include any net capital gain.
* You (a) entered qualified dividends on wour 2021 Form 1040. 1040-SR_ or 1040-NR, 3a: (b) entered capital gain distributions directly on
your 2021 Form 1040, 1040-SR. or 1040- NR line 7. and weren't required to file Schedule D: or (¢) filed Schedule D 12021 and you answered
“Yes" on lines 17 and 20 of that Schedule D.

1. Amount from your 2023 Schedule J, line 11. If for 2021 you filed Form 2555, enter the
amount from line 3 of the 2021 Foreign Eaned Income Tax Worksheer . s

2. Amount from your 2021 Form 1040, 1040-SR. or 1040-NR.
- R G B N A R A P PNV AN O N N IS T 2.

3. Didyou file Schedule D 1n 20217*

] Yes, Enter the smaller of line 15 or 16 of your 2021
€. Schedule D, but don't enter less than -0-.

[] no, Enter the amount from your 2021 Form 1040, [ "~ A
- 1040-SR. or 1040-NR. lne 7.

4. Addlines:2.and'3: S reie viciiiiaielew iaisainielatere e i teve ol

5. Amount, if any. from your 2021 Form 4952. line 4g ........... 3.

6.  Subtract line 5 from line 4. If zero orless, enter-0- . . ... ..., ... ... ...l 6.

7. Subiract line 6 from lme |, If zeroor less, enter-0- . ... ... ..o {5 Gk

8.  Enter one of the following three amounts depeudmg on your

filing status.
® $40.400 if single or marned filing separately.
® $80.800 if married filing jomtly or quahfvmg widowfer. = f ii.oiiiae. 8.
® $54.100 1f head of household.

94 Enter: the smallat of 18 1 OF AR 8.11a 0 a e < 'ov s lbale a/sis:a im/s m vraes e o0 baTo 8 wie 0 b1 Lo x w1l 9.
10.  Euter the smallerof lme Torline9 ... ... ... .... TS S S R S5 S Iy 10.
11.  Subtract line 10 from line 9. This amountistaxedat 0% ... .. .. ... ... ... ... ... 11.
12.. ‘‘Buterthe smaller of lima 1 orhNe G oo aiis s aia sy iuvnaimy sia vinre ay xid srere/sia £-a s ieire 12.
13:- [Eaterthe-amount iomyime Bl - S i S e S e S le e laTs g fealata sl fevals gy
14, Subtract lime 13 from line 12 . o e 14

I5.  Enter one of the following amounts depending on your filing status,
® $445 850 if single.
® $250.800 if marmied filing sepavately. b 15.
* $501.600 if married filing jomtly or qunhf\ g widow(er),
® §473,750 if head of household.

16 'Enferthe snalle oL Ima OB HIBTN i o i taaront i oaiaiomb i aTa) e a AT n e are) o o 4 Tnrar e T b 16.
17 Add e A Fl e e e e e e e e s e 17.
18. Subtract line 17 from line 16. If zero or less enter -0~ . . . _ ... ... .. . ... ...... 18,
19." Enterthe smalleroflime 14 0rne I8 , .. oot vrununiivannasovsnnynonsnrsrasess 1%
L Y T S T B LB ek LT 13 | S R R A e e R S A R e S A R e S S S R R S R R (R S R 20.
2L AddBnes Ll and T v sagramanininnissasie T e T O O T e O 21,
P A 113 T 8 DTS BT 110111 30 b s e S S N S A e e i S U S S S N 1S fyergs 2
23.  Multiply line 22 by 20% (0.20) .. ... .. ... .. e A T S T T A AT A Y T S TP S A fe e S 1 23.
24.  Figure the tax on the amount on Ime 7. Use the 2021 Tax Rate Schedules ... . .. ... . iiiiiiiinnan. 4.
25. Addlines20,23;and24 ...l iiiiiiicaen e SO S SO e b B S S & 25.
26. Figure the tax on the amount on line 1. Use the 2021 Tax Rate Schedules ............................... 26.

27. Tax. Enter the smaller of line 25 or line 26 here and on your 2023 Schedule J, line 12. If for 2021 you filed Form
TSSS“ }10'1\1 stl enter this amount on Schedule J. line 12. Instead. enter it on line 4 of the 2021 Foreign Eamed Income 3
B O I I R ol e 4 0084 600 2 6o A 4l 110 o e s 1AL P e o ey N b Mo i ML 1 O o g th Al $e o e 4 Ir U ere o S Ol £4 0 S S ICe e S ATe RS s

* If for 2021 you filed Form 25335, see the foomote in the 2021 Foreign Earned Incone Tax Worksheet before completing this line
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2021 Foreign Earned Income Tax Worksheet—Line 12 Keep for Your Records m

Use this worksheet if you claimed the foreign earned mmcome exclusion or housing exclusion on your 2021 Form 1040 or
1040-SR using Form 2555. However, if Schedule J, line 11, 1s zero or less, don't complete this worksheet.

1. Enter the amount from your 2023 Schedule J, line 11T ... .. ... ... .. . . .. 1.
2a. Enter the amount from your (and your spouse's, if filing jointly) 2021 Form 25535, lines 45 and
S0 2a
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2021
because they were related to excluded income . ....... .. ... ... ... ... b.
c. Subtract line 2b from line 2a. If zero or less, enter -0- . ... .. ... .. . . . .. . ... C.
J.Add limes 1 and 2¢ . ... 3.
4. Figure the tax on the amount on line 3. Use the 2021 Tax Rate Schedules, the 2021 Qualified
Dividends and Capital Gain Tax Worksheet,* or the 2021 Schedule D Tax Worksheet in the 2021
Schedule D instructions,™ whichever applies ........ ... .. i e 4.

5. Figure the tax on the amount on line 2¢. Use the 2021 Tax Rate Schedules ................. ... 5.

6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also include this amount on
your 2023 Schedule J, line 12

* Enter the amount from line 3 above on line 1 of the 2021 Qualified Dividends and Capital Gain Tax Worksheet or the 2021 Schedule D Tax
Worlksheet if vou use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
you use the Schedule D Tax Worksheet). Next, you must determine if you had a capital gain excess. 1o find out if vou had a capital gain excess,
subtract the amount from your 2023 Schedule J, line 11, from line 6 of your 2021 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2021 Schedule D Tax Worksheet). If the result is more than zero, that amount is your capital gain excess.

If vou didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.

If yvou had a capital gain excess, complete a second 2021 Qualified Dividends and Capital Gain Tax Worksheet or 2021 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2021 Foreign Earned Income Tax Worksheet above.

1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of your 2021 Qualified Dividends and Capital Gain Tax
Worksheet or line 9 of vour 2021 Schedule D Tax Worksheet by vour capital gain excess.

2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of vour 2021 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2021 Schedule D Tax Worksheet by any of your capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2021 Schedule D (Form 1040), line 18, by yvour capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2021 Unrecaptured Section 1250 Gain Worksheet in the 2021 Instructions for
Schedule D (Form 1040).
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Line 13

If you used Schedule ] to figure your tax for
2022 (that is, you entered the amount from
the 2022 Schedule J, line 23, on your 2022
Form 1040, 1040-SR, or 1040-NR, line 16; or
on Form 1040-X, line 6, for 2022), enter on
line 13 the amount from your 2022 Schedule
], line 3.

If you didn't use Schedule ] to figure your tax
for 2022, enter on line 13 the taxable income
from your 2022 tax re-turn (or as previously
adjusted by the IRS, or corrected on an
amended return). But if that amount is zero
or less, complete the worksheet below to
figure the amount to enter on line 13.

If you didn't file a tax return for 2022, use the
amount you would have reported as your
taxable income had you been required to file
a tax return. Be sure to keep all your records
for 2022 until at least 3 years after April 15,
2024 (or the date you file your 2023 tax re-
turn, if later).
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Instructions for 2022 Taxable
Income Worksheet

Line 2. Any net capital loss deduction on your
2022 Schedule D, line 21, isn't allowed for
income averaging purposes to the extent it
didn't reduce your capital loss carryover to
2023. This could hap-pen if the taxable
income—shown on your 2022 Form 1040,
1040-SR, or 1040-NR, line 15 (or as
previously adjusted)—would have been less
than zero if you could have entered a
negative amount on that line. Enter on line 2
the amount by which your 2022 capital loss
carryover to 2023 (the sum of your short-
and long-term capital loss carry-overs)
exceeds the excess of the loss on your 2022
Schedule D, line 16, over the loss on your
2022 Schedule D, line 21.

Line 3. If you had an NOL for 2022, enter the
amount of that NOL from the 2022 Form
1045, Schedule A, line 24, you filed with Form
1045 or Form 1040-X. If you didn't have an
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NOL for 2022, enter the portion, if any, of the
NOL carryovers and carrybacks to 2022 that
weren't used in 2022 and were carried to
years after 2022.

Example. The farmer didn't use in-come
averaging for 2020, 2021, or 2022. The
taxable income on the farmer’s 2022 Form
1040, line 15, would have been a negative
$1,000 if the farmer could have entered a
negative number on that line. This amount
includes an NOL deduction on the farmer’s
2022 Schedule 1 (Form 1040), line 8a, of
$5,150. The $5,150 is the portion of the 2021
NOL that was remaining from 2020 to be
carried to 2022. See the examples earlier.
The farmer’s taxable in-come is limited to
zero and the farmer doesn’t have an NOL for
2022. The result is a negative $1,000, the
farmer’s 2022 taxable income, which the
farmer enters as a positive amount on line 1
of the 2022 Taxable Income Worksheet.
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When the farmer filed the 2022 tax return,
the farmer had a $3,000 net capital loss
deduction on Schedule D, line 21 (which was
also entered on Form 1040, line 7); a $7,000
loss on Schedule D, line 16; and a $5,000
capital loss carry-over to 2023 (the farmer’s
2022 capital loss carryover to 2023 was
$5,000, not $4,000, because the amount on
the Form 1040, line 15, would have been a
negative $1,000 if the farmer could have
entered a negative number on that line). The
farmer adds the $3,000 from Schedule D, line
21, and the $5,000 carryover. The farmer
subtracts from the $8,000 result the $7,000
loss on the Schedule D, line 16, and enters
$1,000 on line 2 of the worksheet.

The farmer enters -0- on line 3 of the
worksheet because the farmer doesn't have
an NOL for 2022 and didn't have an NOL
carryover from 2022 available to carry to
2023 and later years. The NOL deduction for
2022 of $5,150 was reduced to zero because
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it didn't exceed the farmer’s modified taxable
income of $7,150. Modified taxable income is
figured by adding back the $3,000 net capital
loss deduction to taxable income (figured
without regard to the NOL deduction) of
$4,150. The farmer enters $1,000 on line 4
and $0 on line 5 of the worksheet. The farmer
enters $0 on Schedule J, line 13. The farmer
enters $6,000 on Schedule J, line 14, and
$6,000 on Schedule J, line 15. If the farmer
uses Schedule ] to figure the farmer’s tax for
2024, the farmer will enter $6,000 on the
farmer’s 2024 Schedule J as the 2022 taxable
income for income averaging purposes.
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2022 Taxable Income Worksheet—Line 13 Keep for Your Records m

Complete this worksheet 1f your 2022 taxable mncome was zero or less. See the instructions above before completing this worksheet.

1. Figure the taxable income from your 2022 tax return (or as previously adjusted) without limiting 1t to
zero. If you had an NOL for 2022, don't include any NOL carryovers or carrybacks to 2022. Enter the
result as a positive aMOUNT . . . . .. .. ... 1.

2. Ifthere 1s a loss on your 2022 Schedule D, line 21, add that loss (as a positive
amount) and your 2022 capital loss carryover to 2023. Subtract from that sum the
amount of the loss on your 2022 Schedule D, line 16, and enter the result .. ... ... 2.

3. If you had an NOL for 2022, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, 1f any, of the NOL carryovers and carrybacks to 2022

that weren't used in 2022 and were carried to years after 2022 .. ... ......... ... 3.
4. Add limes 2 and 3 . .. 4.
5. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J, lme 13 ... ..... .. .. .. 5.
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Line 16

If line 15 is zero or less, enter -0- on line 16.
Otherwise, figure the tax on the amount on
line 15 using:

e The 2022 Tax Rate Schedules be-low;

e The 2022 Qualified Dividends and Capital
Gain Tax Worksheet, later;

e The 2022 Schedule D Tax Work-sheet in
the 2022 Schedule D instructions (but use
the 2022 Tax Rate Schedules when
figuring the tax on the Schedule D Tax
Worksheet, lines 44 and 46); or

e The 2022 Foreign Earned Income Tax
Worksheet, later.

If your elected farm income includes net
capital gain, you must use the 2022 Schedule
D Tax Worksheet to figure the tax on the
amount on line 15. However, if you filed Form
2555 for 2022, you must first complete the
2022 Foreign Earned Income Tax Worksheet
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and then use the 2022 Schedule D Tax
Worksheet to figure the tax on the amount on
line 3 of the Foreign Earned Income Tax

Worksheet.

When completing the Schedule D Tax
Worksheet, you must allocate 1/3 of the
amount on Schedule J, line 2b, (and 1/3 of
the amount on line 2¢, if any) to 2022. If for
2022 you had a capital loss that resulted in a
capital loss carryover to 2023, don't reduce
the elected farm income allocated to 2022 by
any part of the carryover.
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2022 Tax Rate Schedules—Line 16

Schedule X—Use 1f your 2022 filing status was Single.

Schedule Y-2—Use 1if your 2022 filing status was Married filing separately.

If Enter on If Enter on
Schedule T, Schedule J. of the Schedule J, But Schedule 7J,
line 15, 1s:  But not line 16 amount | line 15, 1s: not line 16 of the amount
Over— over— over— | Over— over— over—
$0 $10.275 ... 10% $0 $0 $10.275 ... 10% $0
10,275 41.775 $1,075.50 + 12% 10,275 10,275 41,775 $1,027.50 + 12% 10,275
41,775  89.075 4,807.50 + 22% 41,775 41,775 89,075 4,807.50 + 22% 41,775
89.075 170.050 15,213.50 + 24% 89,075 89,075 170,050 15,213.50 + 24% 89,075
170,050 215.950 34,647.50 + 32% 170,050 170,050 215,950 34,647.50 + 32% 170,050
215.950 539.900 49,335.50 + 35% 215,950 215,950 323,925 49,335.50 + 35% 215,950
539.900 ............. 162,718.00 + 37% 539,900 323,925 ... 87,126.75 + 37% 323,925
Schedule Y-1—Use 1f your 2022 filing status was Married Schedule Z—Use 1f your 2022 filing status was Head of household.
filing jointly or Qualifying surviving spouse.
It Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, But Schedule J,
line 15.1s:  But not line 16 amount | line 15 1s: not line 16 of the amount
Over— over— over— | Over— over— over—
$0 $20.550 . 10% $0 $0 $14.,650 ... 10% $0
20,550 83,550 $2,055.00 + 12% 20,550 14,650 55,900 $1,465.00 + 12% 14,650
83.550 178.150 9,615.00 + 22% 83,550 55,900 89.050 6,415.00 + 22% 55,900
178,150 340,100 30,427.00 + 24% 178,150 89,050 170,050 13,708.00 + 24% 89,050
340.100 431.900 69,295.00 + 32% 340,100 170,050 215,950 33,148.00 + 32% 170,050
431.900 647.850 98,671.00 + 35% 431,900 215,950 539,900 47,836.00 + 35% 215,950
647.850 ... 174,253.50 + 37% 647,850 539900 .......... 161,218.50 + 37% 539,900
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2022 Qualified Dividends and Capital Gain Tax Worksheet—Line 16 Keep for Your Records w

Use this worksheet only if both of the foﬂowing:gply. i

* Your elected farm income on vour 2023 Schedule J, line 2a, doesn't include any net capital gain.

* You lga) entered (}ualiﬁcd dividends on your 2022 Form 1040. 1040-SR. or 1040-NR, line 3a: (b) entered capital gain distributions directly on
your 2022 Form 1040, 1040-SR. or 1040-NR. line 7. and weren’t required to file Schedule D or (¢) filed Schedule D in 2022 and you answered
“Yes” on lines 17 and 20 of that Schedule D.

1. Amount from your 2023 Schedule J. line 15, If for 2022 you filed Form 2555, enter the

amount from line 3 of the 2022 Foreign Eamned Income Tax Worksheet ... . .. . 1
2, .lf\mo;m‘t from your 2022 Form 1040. 1040-SR. or 1040-NR. .
] e S e S e M L S e S e :

3, Did you file Schedule D in 20227*

] Yes, Enter the smaller of line 15 or 16 of your 2022
€S- Schedule D, but don't enter less than -0-.

(] no. Enter the amount from your 2022 Form 1040, [ ... &
1040-SR. or 1040-NR. line 7.
Y et R T B s e e e T A R S O A Y YA e B 4.
5. Amount. if any, from your 2022 Form 4952 linedg . ... .. .. .. .. 5.
6. Subtract line 5 from line 4. If zeroor less. enter-0- .. ... ... 0oL Lo il 6.
7. Subtract line 6 from line |. If zeroorless. enter-0- .. ... ... ... ... ... oo 7.
8.  Enter one of the following three amounts depending on your
filing status.
o $41,675 if single or warried filing separately.
: ggz;gg g_‘ :;\:g:l |§<t! ltlggns%dgigfly or qualifving swviving spouse.  f .. sar R
9. UEnter the smlierof hme:l-orBne 8 i N N e s 9,
10, Enterthesmallerofline Zorliie S . . e e i aaes i asaie s et 10.
11, Subtract line 10 from line 9. Thisamomntistaxedat 0% . .. .. ... .. .. ... ..., 1L
12.  Enterthe smallerof line Lorlme 6 . . . .. . e 12.
13 “Entertheamountdromyiine Bl - o e 13.
34 Saburacthine 13 from lne 12 < i o i s s s e e saie e e e 14,

15,  Enter ane of the following amounts depending on your filing status.
® $459.750 if single.
¢ $258.600 if marmed filing separately. V| 15,
® §517.200 if married filing ljomlly ot qualifyimg surviving spouse.
* $488,500 if head of household.

16. Enterthe smallerofline Lorlme 15 . . L .. ey 16.
A A T B B e N B O (M o SO D I S OO D e o 1 (IO IO (3 17,
18.  Subtract hine 17 from line 16. If zeroorless.enter-0- . ... ... .. .. ... ... .. 0000, 18,
19, BN e ARANEE OLIE L4 08 RN IS Ty o ie oo a i e o6 04 b oa ioaiol i mr e s b orate i g s 19.
20.. Multiply line 19by 15% (0:18) v v v ciiinnnniananninnenssias SRS G A SR B NI AR BRI 20.
DA AR L L AR 1D v oy e R 0 T S A e R F Sy VO T fa T S o e A S 2L
A @ T T T e e e e e s e e s 22
K A e Ly () e e e e e S U N R A O R e S el 0 23.
24. Figure the tax on the amount on line 7. Use the 2022 Tax Rate Schedules __ .. . .. ... ... . ... ._......_. 24,
e B LT L B e e e e U iy o 4 S ety Sy e Ve e et PSS S LS S A O I LA (e [T e Aot ST S 25
26.  Figure the tax on the amount on line 1. Use the 2022 Tax Rate Schedules . .. .. .. .. ... ... ... 0 ... 26.

27, Tax. Enter the smaller of line 25 or line 26 here and on your 2023 Schedule J. hine 16. If for 2022 vou filed Form
%SSSwdolt:;lhemer this amount on Schedule I, line 16. Instead. enter it on line 4 of the 2022 Foreign Eamed Income -
e Y R e T L 3 TR 3 T o LR R RS e I L I, S AT I P ORI Ry R Sy 2
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2022 Foreign Earned Income Tax Worksheet—Line 16 Keep for Your Records m

Use this worksheet if you claimed the foreign earmed income exclusion or housing exclusion on your 2022 Form 1040 or
1040-SR using Form 2555. However, 1f Schedule J, line 135, 1s zero or less, don't complete this worksheet.

1. Enter the amount from your 2023 Schedule J, line 15 ... ... ... .. . 1.
2a. ]55(1’)1ter the amount from your (and your spouse's, if filing jointly) 2022 Form 2555, lines 45 and )
.................................................................................. a
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2022
because they were related to excluded income . ... .. ... ... .. . b.
c. Subtract line 2b from line 2a. If zero or less, enter-0- .. ... ... ... .. .. .. ... ... .. .. ... ... ..., C.
J.AddImes I and 2c . ... 3.

4. Figure the tax on the amount on line 3. Use the 2022 Tax Rate Schedules, the 2022 Qualified
Dividends and Capital Gain Tax Worksheet,* or the 2022 Schedule D Tax Worksheet in the 2022
Schedule D instructions,® whichever applies ......... .. .. . . 4.

5. Figure the tax on the amount on line 2¢. Use the 2022 Tax Rate Schedules .................... 5.
6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also include this amount on
your 2023 Schedule J, line 16 . ... ... . 6.

* Enter the amount from line 3 above on line 1 of the 2022 Qualified Dividends and Capital Gain Tax Worksheet or the 2022 Schedule D Tax
Worlsheet if vou use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
vou use the Schedule D Tax Worksheet). Next, you must determine if vou had a capital gain excess. To find out if vou had a capital gain excess,
subtract the amount from your 2023 Schedule J, line 15, from line 6 of your 2022 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2022 Schedule D Tax Worksheet). If the result is more than zero, that amount is your capital gain excess.

If you didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.

If you had a capital gain excess, complete a second 2022 Qualified Dividends and Capital Gain Tax Worksheet or 2022 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2022 Foreign Earned Income Tax Worksheet above.

1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of vour 2022 Qualified Dividends and Capital Gain Tax
Worksheet or line 9 of your 2022 Schedule D Tax Worksheet by your capital gain excess.

2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of your 2022 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2022 Schedule D Tuax Worksheet by any of vour capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2022 Schedule D (Form 1040), line 18, by your capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2022 Unrecaptured Section 1250 Gain Worksheet in the 2022 Instructions for
Schedile D (Form 1040).
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Lines 19, 20, and 21

For example, your “tax” line may, in addition
to the tax imposed by section 1, include
amounts from Form 8814 or 4972; amounts
from the recapture of an education credit; or
a repayment amount for any excess of
advance monthly payments of the health
coverage tax credit.

If you amended your return or the IRS made
changes to it, make sure you enter the
corrected amount.
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