Caution: DRAFT FORM

Thisis an advance proof copy of an IRS tax form.
It is subject to change and OMB approval before it
isofficialy released.

If you have any comments on this draft form, you can
submit them to us on our web site. Include the word
DRAFT in your response. Y ou may make comments
anonymously, or you may include your name and
e-mail address or phone number. We will be unable
to respond to al comments due to the high volume
we receive. However, we will carefully consider
each suggestion. So that we can properly consider
your comments, please send them to us within 30
days from the date the draft was posted.




SCHEDULE B-1 Information on Partners Owning 50% or
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(Rev. December 2011) More of the Partne I‘Shlp OMB No. 1545-0099
Department of the Treasu

Int(grnal Revenue Service i P Attach to Form 1065. See instructions on back.

Name of partnership Employer identification number (EIN)

Entities Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3a)

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a
partnership), trust, tax-exempt organization, or any foreign government that owns, directly or indirectly, an interest of 50% or more in
the profit, loss, or capital of the partnership (see instructions).

. . (i) Employer . ) Per(gér':ﬂ:;clemg\;vnned
(i) Name of Entity Idennﬂo(?g: )Number (iii) Type of Entity Country of Organization in Profit, Loss,
4 or Capital

IELdl Individuals or Estates Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3b)

Complete columns (i) through (iv) below for any individual or estate that owns, directly or indirectly, an interest of 50% or more in the
profit, loss, or capital of the partnership (see instructions).

(iv) Maximum
] - (i) Identifying Number - . . . Percentage Owned in
(i) Name of Individual or Estate (if any) (iii) Country of Citizenship (see instructions) Profit, Loss,
or Capital

For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Cat. No. 49842K Schedule B-1 (Form 1065) (Rev. 12-2011)
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General Instructions

Section references are to the Internal Revenue Code unless
otherwise noted.

Purpose of Form

Use Schedule B-1 (Form 1065) to provide the information
applicable to certain entities, individuals, and estates that own,
directly or indirectly, an interest of 50% or more in the profit,
loss, or capital of the partnership.

Who Must File

Schedule B-1 (Form 1065) must be filed by all partnerships that
answer “Yes” to question 3a or question 3b on Schedule B of
Form 1065. Attach Schedule B-1 to Form 1065.

Specific Instructions
Part |

Complete Part | if the partnership answered “Yes” to Form
1065, Schedule B, question 3a. List each corporation,
partnership, trust, tax-exempt organization, or foreign
government owning, directly or indirectly, an interest of 50% or
more in the profit, loss, or capital of the partnership at the end
of the tax year. Enter the name, EIN, type of entity (corporation,
partnership, trust, tax-exempt organization, or foreign
government), country of organization, and the maximum
percentage interests owned, directly or indirectly, in the profit,
loss, or capital of the partnership. For an affiliated group filing a
consolidated tax return, list the parent corporation rather than
the subsidiary members. List the entity owner of a disregarded
entity rather than the disregarded entity. If the owner of a
disregarded entity is an individual rather than an entity, list the
individual in Part Il. In the case of a tax-exempt organization,
enter “tax-exempt organization” in column (jii).

Example 1. Corporation A owns, directly, an interest of 50%
in the profit, loss, or capital of Partnership B. Corporation A
also owns, directly, an interest of 15% in the profit, loss, or
capital of Partnership C. Partnership B owns, directly, an

interest of 70% in the profit, loss, or capital of Partnership C.
Therefore, Corporation A owns, directly or indirectly, an

interest of 50% in the profit, loss, or capital of Partnership C
(15% directly and 35% indirectly through Partnership B). On
Partnership C’s Form 1065, it must answer “Yes” to question
3a of Schedule B. Partnership C must also complete Part | of
Schedule B-1. In Part |, Partnership C must identify Corporation
A, which includes entering “50%” in column (v) (its maximum
percentage owned)..It also must identify Partnership B, and
enter “70%” in column (v).

Part Il

Complete Part llif'the partnership-answered “Yes” to Form
1065, Schedule B, question 3b. List each individual or estate
owning,directly or indirectly, an interest of 50% or more in the
profit, loss, or capital of the partnership at the end of the tax
year. Enter the name, social security or employer identification
number, country of citizenship (for an estate, the citizenship of
the decedent), and the maximum percentage interests owned,
directly or indirectly, in the profit, loss, or capital of the
partnership.

Example 2. A owns, directly, 50% of the profit, loss, or capital
of Partnership X. B, the daughter of A, does not own, directly,
any interest in X and does not own, indirectly, any interest in X
through any entity (corporation, partnership, trust, or estate).
Because family attribution rules apply only when an individual
(in this example, B) owns a direct interest in the partnership or
an indirect interest through another entity, A’s interest in
Partnership X is not attributable to B. On Partnership X’s Form
1065, it must answer “Yes” to question 3b of Schedule B.
Partnership X must also complete Part Il of Schedule B-1. In
Part Il, Partnership X must identify A, which includes entering
“50%” in column (iv). Partnership X will not identify B in Part II.
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