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(Rev. December 2008) 
© See instructions below. Department of the Treasury

Internal Revenue Service
 
Date of initial receipt of greenmail © 

Identifying number Name of person receiving greenmail 

Please
Type
or
Print
 

Number, street, and room or suite no. (If a P.O. box, see instructions.) 

City or town, state, and ZIP code 

Enter the date you entered into the agreement to transfer the stock © A 

Enter the name of the corporation whose stock is being acquired from you © B 

Tax Computation (see instructions) 
1 1 Net sales price  

(c) Cost or other basis
 

(b) Number of shares
 

(a) Date acquired
 

2 

a 

b 

c 

d 

e 

f Column (b) total  

2g Column (c) total  g 
3 3 Gain. Subtract line 2g from line 1. If zero or less, enter -0- 
4 Other income  4 
5 Total gain and other income. Add lines 3 and 4. See instructions 5 
6 6 Tax. Multiply line 5 by 50% (.50)  
7 7 Less: Tax paid with Form 7004  

8 8 Tax due. Subtract line 7 from line 6. If zero or less, enter -0-  

9 9 
Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, 
it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
 

Title (if any) Date Signature(s) 

Form 8725 (Rev. 12-2008) Cat. No. 64873D

 

© © 

1 
I.R.S. SPECIFICATIONS TO BE REMOVED BEFORE PRINTING 

DO NOT PRINT — DO NOT PRINT — DO NOT PRINT — DO NOT PRINT 

TLS, have you
transmitted all R 
text files for this 
cycle update?
 

Date
 

Action
 

Revised proofs
requested
 

Date
 

Signature
 

O.K. to print
 

Purpose of Form
 

Greenmail. The term “greenmail” means any
amount a corporation (or any person acting in
concert with a corporation) pays to a
shareholder to directly or indirectly acquire its
stock if:
 

Definitions
 

1. The shareholder held the stock (as
determined under section 1223) for less than
2 years before entering into the agreement to
make the transfer,
 2. At some time during the 2-year period
ending on the date of acquisition, the
 

Use Form 8725 to report and pay the 50%
excise tax imposed under section 5881 on
the gain or other income realized on the
receipt of greenmail (defined below).
Greenmail is considered received when the
gain or other income is realized under your
method of accounting regardless of whether
the gain or other income is recognized.
 

General Instructions
 Section references are to the Internal
Revenue Code.
 

For Privacy Act and Paperwork Reduction Act Notice, see back of form.
 

Overpayment. Subtract line 6 from line 7  

3. The acquisition was made under an offer
that was not made on the same terms to all
shareholders.
 

shareholder, any person acting in concert
with the shareholder, or any person related to
either of them (see Related person on page
2), made or threatened to make a public
tender offer for stock of the corporation, and
 

Note. Payments made in connection with (or
in transactions related to) an acquisition are
treated as payments made for the acquisition
of the stock.
 

Preparer’s SSN or PTIN Date Preparer’s
signature
 

Check if
self-employed
 

Paid
Preparer’s 
Use Only
 

Firm’s name (or
yours if self-employed),
address, and ZIP code
 

EIN 
Phone no. ( ) 

© 
© 

NY3HB
Text Box
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