Caution: DRAFT—NOT FOR FILING

This is an early release draft of an IRS tax form, instructions, or
publication, which the IRS is providing for your information as
a courtesy. Do not file draft forms. Also, do not rely on draft
instructions and publications for filing. We generally do not
release drafts of forms until we believe we have incorporated
all changes. However, in some cases unexpected issues arise,
or legislation is passed, necessitating a change to a draft form
we have posted on IRS.gov. Also, forms generally are subject
to OMB approval before they are officially released. Drafts of
instructions and publications are usually subject to at least
some changes before being officially released.

All early releases of draft forms, instructions, and publications
are available at www.IRS.gov/draftforms. All information

about forms, instructions, and publications is accessible from
www.IRS.gov/formspubs.

If you have any comments on this draft, you can submit them to
us on our IRS.gov page titled Comment on Forms and

Publications, where you may make comments anonymously if

you wish. You can also email us at taxforms@irs.gov. Please

include the form or publication number in the subject. We
cannot respond to all comments due to the high volume we
receive, but we will carefully consider each suggestion. Please
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These draft worksheets from Publication 517, Social Se-
curity and Other Information for Members of the Clergy and
Religious Workers, for tax year 2011, are only available on
the Internet. Since they are drafts, they are subject to
change. If a worksheet is.revised, it will be reposted only if
there is a change in the computation. When the final
version of Publication 517 becomes available, these drafts
will be removed.

Worksheet 1. Worksheet 1 is used to figure the percent-
age of tax-free income.

Worksheet 2. Worksheet 2 is used to figure the deducti-
ble Schedule C or Schedule C-EZ expenses.

Worksheet 3. Worksheet 3 is used to figure the allowable
deduction for Form 2106 or Form 2106-EZ expenses.

Worksheet 4. Worksheet 4 is used to figure the net
self-employment income for Schedule SE (Form 1040).
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Comments and suggestions. We welcome your com-
ments about this worksheet.

You can write to us at the following address:

Internal Revenue Service

Individual Forms and Publications Branch
SE:W:CAR:MP:T:I

1111 Constitution Ave. NW, IR-6526
Washington, DC 20224

We respond to many letters by telephone. Therefore, it
would be helpful if you would include your daytime phone
number, including the area code, in your correspondence:

You can email us at taxforms@irs.gov. (The asterisk
mustbe included in the address:) Please put “Publications
Comment” on the subject line. Although we cannot re-
spond individually to each email, we do appreciate your
feedback and will consider your comments as we revise
our tax products.
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Worksheet 1.

Figuring the Percentage of Tax-Free Income

Note. For each line, enter the appropriate amount in all boxes that are not shaded.

(@) (b) ()
Source of Income Taxable Tax-free Total
1 W-2 salary.as a minister (from box 1-of Form;W-2) 1
2 Gross income from weddings, baptisms, writing, lecturing, etc. (from 2
line 1 of Schedule C or C-EZ)
Note. Complete either lines 3a—3e or lines 4a—4i.
e If your church provides you with a parsonage, complete lines 3a—3e.
o |f, instead of providing a parsonage, your church provides you with
a rental or parsonage allowance, complete lines 4a—4i.
3a | FRV” of parsonage provided by church 3a
b | Utility allowance, if any 3b
Actual expenses for utilities 3c
d | Enter the smaller of line 3b or 3¢ 3d
e | Excess utility allowance (subtract line 3d from line 3b) 3e
4a | Parsonage or rental allowance 4a
b | Utility allowance, if separate 4b
Total allowance (add lines 4a and 4b) 4c
d | Actual expenses for parsonage 4d
e | Actual expenses for utilities 4e
f Total actual expenses for parsonage and utilities (add lines 4d a
and 4e)
FRV* of home, plus the cost of utilities 49
h | Enter the smaller of line 4c, 4f, or 4g 4h
i | Excess allowance (Subtract line 4h from line 4c) 4i&ifxead9;
5 Ministerial income (for columns (a), (b), and (c), add lines 1 5
through 4i)
6 Percentage of tax-free income: Total tax-free income $ _ o+
Totalincome  $ - °

* FRV (Fair Rental Value): As determined objectively and between unrelated parties, what it would cost to rent a comparable home (including
furnishings) in a similar location.
** This percentage of your ministerial expenses will not be deductible. Use Worksheets 2 and 3 to figure your allowable deductions.
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Worksheet 2. Figuring the Allowable Deduction for Schedule C or C-EZ Expenses

1 Percentage of expenses that are nondeductible (from Worksheet 1, line 6): %
Business use of car for entire year: miles. Multiply the miles entered by 51
2 | cents ($0.51) for miles driven before July 1, 2011, and by 55.5 cents ($0.555) for 2
miles driven after June 30, 2011. Add the dollar amounts, then enter the result here.
Meals and entertainment: $ x 50% (.50) 3
Other expenses (list item and amount)
a 4a
b 4b
c 4c
d 4d
e 4e
f | Total other.expenses (add lines 4a through 4e) 4f&itxead9;
5 Total Schedule C or C-EZ expenses (add lines 2, 3, and 4f) 5
6 Il;lnoen;i;aductible part of Schedule C or C-EZ expenses (multiply line 5 by the percent in 6
7 Deduction aI_Iowed.* Subtract line 6 from line 5. Enter the result here and on 7
Schedule C, line 27, or Schedule C-EZ, line 2.
* None of the other deductions claimed in this return are allocable to tax-free income.
Column A Column B
1 Percentage of expenses that are nondeductible (from Worksheet 1, line 6): %
Use of car for church business for entire year: miles. Multiply the miles entered
2 by 51 cents ($0.51) for miles driven before July 1, 2011, and by 55.5 cents ($0.555) for 2
miles driven after June 30, 2011. Add the dollar amounts, then enter the result here.
Meals and entertainment 3
4 Other expenses (list item and amount)
a 4a
b 4b
c 4c
d 4d
e 4e
5 Total expenses. In Column A, add _Iines 2 and 4a through 4e and enter the result. In 5
Column B, enter the amount from line 3.
6 Enter rgimbursements received for other.expense.s (Column A) and meals and 6
entertainment (Column B) that were not included in box 1 of Form W-2
Total Form 2106 or 2106-EZ unreimbursed expenses (subtract line 6 from line 5)
In Column A, enter the amount from line 7. In Column B, multiply line 7 by 50% (.50)
Add the amounts on line 8 of both columns and enter the total here
10 |l;lnoengj)eductible part of Form 2106 or 2106-EZ expenses (multiply line 9 by the percent in 10
1 Ministerial employee business expense deduption allowed.* Subtract I!ne 10 from 1
line 9. Enter the result here and on Form 2106, line 10, or Form 2106-EZ, line 6.

* None of the other deductions claimed in this return are allocable to tax-free income.
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Worksheet 4. Figuring Net Self-Employment Income for Schedule SE (Form 1040)

Schedule SE, Section A, line 2, or Section B, line 2.

1 W-2 salary as a minister (from box 1 of Form W-2) 1
2 Net profit from Schedule C, line 31, or Schedule C-EZ, line 3 2
3a | Parsonage or rental allowance (from Worksheet 1, line 3a or 4a) 3a
b | Utility allowance (from Worksheet 1, line 3b.or 4b) 3b
¢ | Total allowance (add lines 3a and 3b) 3c
Add lines'1, 2, and 3¢
Schedule C or C-EZ expenses allocable to tax-free income (from Worksheet 2, line 6)
6 Total unreimbursed employee business. expenses after the 50% reduction for meals 6
and entertainment (from Worksheet 3, line 9)
7 Total business expenses not deducted in lines 1'and 2 above (add lines 5 7
and 6)
8 Net self-employment income. Subtract line 7 from line 4. Enter here-and on 8
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