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Key District:  ** 
Employer I d e n t i f i c a t i o n  Numbe?: **** ******** 0 

Dear Appl i c a n t  : 

W e  have r e c e i v e d  yoor a p p l i c a t i o n  for  r e c o g n i t i o n  of exemption f r o n  
f e d e r a l  incone  t a x a t i o n  under s e c t i o n  501(c ) (3 )  of che I n t e r n a l  Revenue 
Code of 1486 and have dec ided  tha t  you h a v e  n o t  shown thae  you are  exempt 
under  t h a t  s u b s e e t i a n .  

l'he i n f o r m a t i o n  submi t t ed  d f s r . l oees  t h a t  yoti v e r e  i n c o r p o r a t e d  on 
** ******  **** under  t h e  ******** S o n p r o f i t  Corpora t ion  A c t  e x c l u s i v e l y  
for e d u c a t i o n a l  and c h a r i t a b l e  pu rposes  w i t h i n  t h e  ~ e a n i n g  of  5501 ( c ) ( 3 )  
of t h e  Code, Your ar t ic les  c o n t a i n  a d i s s o l u t i o n  c l ause .  

L - 
I n  o p e r a t i o n ,  you w i l l  a c t  i n  c o n c e r t  wi th  two r e l a t e d  e n r i t i e s  a 

which have d i f f e r e n t  b u t  r e l a t e d  f u n c i i o n s  and have a p p l i e d  a t  t h e  sane 
t ime  f o r  r e c o g n i t i o n  o f  exemption under §501(c) (3)  of t h e  Code. You w i l l  
h o l d ,  s o l i c i t ,  and d i s t r i b u t e  funds t o  f u r t h e r  t h e  o b j e c t i v e s  of t h e  rela- 
t e d  e n t i t i e s  and of  t h e  ****** ******* ****** ******* ********  w i t h  r e s p e c t  
t o  housing f g r  "low and sode ra t t ?  income" persons.  You w i l l  s e r v e  as a 
r e p o s i t o r y  f o r  the  funds  c o l l e c t e d .  

Incone wi13.  be from f r o n  d o n a t i o n s  from p r i v a t e  e n t i t i e s .  Ln **** 
you r ece ived  $******** iron the ****  ******* ****** ******* * * * * * * *   
***********  .  The money was r e r u r n e d  as  hav ing  been paid t o  t h e  ybu i n  
e r r o r .  Accordingly ,  as matter of law, t h e  money was naver  a c t u a l l y  
deemed paid  t o  you a t  all . .  You r e c e i v e d  no funds  i n  **** and none s *  *  r  
i n  ****, You hope actus1 o p e r a t f o n s  w i l l  commence beginning  i n  ****. 
P r i o r  t h e r e t o ,  you p l a n  t o  deve lop  n business p l a n  and e x p l o r e  s o u r c e  
funding.  Host  s e r v i c e s  w i l l  be performed by vo lun tee r s .  Your expendi-  
t u r e s  w i l l  be f o r  p r o f e s s i o n a l  f e e s .  
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requiremerits and manage p r o p e r t i e s  s e c  a s i d e  f o r  low income/senior r e s i -  
d e n t s  who r e c e i v e  a s s i s t a n c e  from t h e  governmental housing programs such 
a s  HbiD's s e c t i o n  8 o r  voucher programs. You are unable t o  a r t i c u l a t e  t h e  
exact met:hod of doing SO d e s p i t e  a  q u e s t i o n  on t h e  i s s u e  put t o  you by 
t h i s  o f f i c e .  Thus, we a re  s t i l l  u n c l e a r  wher you w i l l  a c t u a l l y  do* Your 
anawer s t a t e d ,  "Future a c t i v i t i e s  a r e  i n  t h e  planning s t a g e s ,  s o  it i s  
d i f f i c u l t  t a  s t a t e  e x a c t l y  which s i t u t a t i o n  ou t l ined  i n  Rev* Rule  70-585 
w i l l  app ly  .It Furthermore,  t h e  necessa ry  ordinance has  no t  been enacted. 

S e c t i o n  1.501 (a)-1 ( b ) ( 2 )  of t h e  Income Tax Regulations provides ,  i n  
r e l e v a n t  p a r t ,  t h a t  t h e  Conmissioner may r e q u i r e  any a d d i t i o n a l  inforna-  
t l o n  deemed necessa ry  f o r  a proper  de te rmina t ion  of whether a p a r t i c u l a r  
o r g a n i z a t i o n  i s  exempt under s e c t i o n  501(a) of t h e  Code. 

S e c t i o n  5.Cl of Rev. Proc- 84-46, 1984-1 C. E. 541, provides ,  i n  
r e l e v a n t  p a r t ,  t h a t  a r u l i n g  l e t t e r  w i l l  be i ssued t o  an o r g a n i z a t i o n ,  
provided its a p p l f  c a t i o 2  and suppor t ing  documents e s t a b l i s h  t her  i t  meets 
t h e  g a r t i c u l a h  requirements  of t h e  s e c t i o n  under which exevpt ion is  
claimed, 

Sec t ion  5.02 of t h e  sene  revenue procedure provides ,  i n  r e levan t  
pa rc ,  t h a t  exempr s t a t u s  w i l l  be recognized i n  advance of o p e r a t i o n s  i f  
proposed opera t iorrs  can be d e s c r i b e d  i n  s u f f i c i e n t  d e r a i l  t o  permit a  
conc lus ion  t h a t  t h e  o r g a n i z a t i o n  w i l l  c l e a r l y  meet t h e  p a r t i c u l a r  require- 
ments of t h e  s e c t i o n  under which exemption is claimed, A mere res ta tement  
of purposes  o r  a s t a t ement  t h a t  proposed a c t i v i t i e s  w i l l  be i n  fu r the rance  
of such  purposes w i l l  not  s a t i s f y  c h i s  requirement. The o r g a n i z a t i o n  
must f u l l y  describe t h e  a c t i v i t i e s  i n  which i ts expects  t o  engage, inclu-  
d ing t h e  s.xandards, c r i t e r i a ,  procedures ,  o r  o ~ h e r  meane adopted o r  
planned f o r  c a r r y i n g  o u t  t h e  a c t i v i t i e s ;  t h e  a n t i c i p a t e d  sources  of 
r e c e i p t s ;  and t h e  n a t u r e  o f  contemplated expenditures.  Where the organi- 
z a t i o n  cannot  d e ~ o n s t r a t e  t o  t h e  s a t i s f a c t i o n  of t h e  Serv ice  t h a t  i t s  
proposed a c t i v i e i e s  w i l l  be exempt, a record of a c t u a l  ~ p e r a t i o n e  may be 
r e q u i r e d  b e f o r e  a r u l i n g  let ter  w i l l  be issued.  I n  t h o s e  cases where an 
o r g a n i z a t i o n  is unab le  t o  d e s c r i b e  f u l l y  i t s  purposes and a c t i v i t i e s ,  a  
r e f u s a l  t o  issue a r u l i n g  let ter  w i l l  he considered an I n i t i a l  adverse 
d e t e r m i n a t i o n  £ ran  uh ich  a d m i n i s t r a t i v e  appeal  o r  p r o t e s t  r i g h t s  w i l l  be 
a £  forded,  

S e c t i o n  7.02 of Rev, Proc. 904, 1990-2 I, 8. B. 10, which d e a l s ,  
Fncer a l i a  w i t h  t h e  i s s u a n c e  of exempt o r g a n i z a t i o n s  r u l i n g  l e t t e r s  * 
recogn iz ing  f e d e r a l  income tax exemption, provides ,  i n  r e l e v a n t  p a r t ,  
chat a r u l i n g  i s  not i s s u e d  on hypoehe t i ca l  s i t u a t i o n s .  

You are unable t o  d e s c r i b e  e x a c t l y  what you w i l l  d ~ ,  and It appear8 
t h a t  you w i l l  remain unable  t o  do  s o  u n t i l  8 s p e c i f i c  ordinance i s e n a c t e d  
by ***** ******* County w i t h  respect t o  t h e  housing a u t h o r i t y  m a t t e r s  wich 
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A c c o r d i n ~ l y ,  we c o n c l u d e  chat  you have n o t  shown t h a t  you a r c  exempt 
f r o u  f e d e r a l  income c a x a t i o n  under  s e c t i o n  501(c ) (3 )  of  t h e  Code. You 
ase, therefore, r e q c ~ i r e d  to f i l e  f ellera1 incooe  t a x  r e t u r r t s .  

You have t.he r i g h c  t o  p r o t e s t  t h i s  r e f u s a l  t o  r u l e  i f  you b e l i e v e  
t h a t  i t  i s  i n c o r r e c c .  To protest you shoi:ld subnfc a s t a t e a e n t  of your 
v i ews  w i t h  a f u l l  e x p l a n a t i o n  of  your  reasoning .  T h i s  s t a t e m e n t ,  s i gned  
by one of  your  tsuscees, must be submi t t ed  w i t h i n  30 days from t h e  date 
of this l e t t e r .  You a l s o  have a r i g h t  t o  a c o n f e r e n c e  i n  t h i s  o f f i c e  
a f t e r  your s t a t e m e n t  is  s u b a j t t e d .  You must r e q u e s t  t h e  c o n f e r e n c e ,  i f  
you wane one ,  when you f i l e  your  p r o t e s t  s t a t emen t .  f f  you a r e  t o  be 
r e p r e s e n t e d  by someone who is n o t  one  of your d i r e c t o r s ,  t h a t  pa r son  will 
need  t o  f i l e  a p rope r  power of a t t o r n e y  and o t h e r w i s e  q u a l i f y  under o u r  
Conference  and P r a c t i c e  Procedures .  

I f  you do  no t  p r o t e s t  t h i s  proposed refuaal to r u l e  i n  a t i m e l y  
manner, the I n t e r n a l  Revenue S e r v i c e  w i l l  c o n s i d e r  you t o  have f a i l e d  t o  
exhaust a v a i l a b l e  a d m i n i s t r a t i v e  remedies.  SeccPon 5428  of t h e  Code 
prov ides ,  i n  p a r t ,  t h a t  a d e c l a r a t o r y  judgment o r  decree under t h i s  
s e c t i o n  s h a l l  n o i  be i s s u e d  i n  any proceed ing  u n l e s s  t h e  Tax Court .  t h e  
Clafns Cour t ,  or t h e  D i s t r i c t  Cour t  o f  t h e  Uni ted  S t a t e s  for t h e  D i s t r i c t  
of Columbia J e t e r n f l l e s  t h a t  t h e  o r g a n i z a t i o n  invo lved  has  exhaus ted  
a d n l r ? i s t r a t i v e  2ened ie s  a v a i l a b l e  t o  it v i t h f n  t h e  I n t e r n a l .  Revenue 
S e r v i c e .  

I f  w e  d o  n o t  h e a r  form you w i t h i n  30 days ,  t h i s  r e f u s a l  t o  r u l e  w i l l  
becone f inal .  and c o p i e s  o f  i t  w i l l  be  forwarded t o  t h e  E i s t r d c t  D i r e c t o r ,  
h l t i m o r e ,  Maryland. T h e r e a f t e r ,  any  q u e s t i o n s  about your  f e d e r a l  i ncone  
tax  s t a t u s  or t h e  f i l i n g  of tax r e t u r n s  s h o u l d  be addres sed  t o  t h a t  
o f f i c e ,  The a p p r o p r i a t e  stare o f f i c i a l s  w i l l  be a o e i f i e d  of t h i s  r e f u s a l  
t o  r u l e  i n  accordance  w i t h  t h e  p r o v i s i o n s  of g e c t i o n  6104(c)  of  t h e  Code. 

men s u b m i t t i n g  a d d i t i o n a l  le t ters  wi th  r e s p e c t  t o  t h i s  c a s e  t o  t h e  
I n t e r n a l  Revenue S e r v i c e ,  you will e x p e d i t e  t h e f r  r e c e i p t  by p l a c i n g  t h e  
f o l l o w i n g  address on t h e  enve lope :  

********* *****  ***** **** 
I n t e r n a l  Revenue S e r v i c e  
1113 C o n s t i t u t i o n  Avenue, hW 
\lash$ ngton,  DC 20224 

The symbols d o  no t  r e f e r  to  your case bur: rather to i t s  l o c a t i o n .  There 
fore ,  i t  is impor t an t  t h a t  t h e  a d d r e s s  appear on ehe  envelope e x a c t l y  as  
shown above. 

S i n c e t e l  y y o u r s ,  

***************  ~ 
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