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We have considnced mn muntién ‘ox- t\."ogﬂitl u of %numuon
from Pederal Incoma Pax under 3oauoa souoh:; ol t!m tornal
Ravenue Code of 1954. s | . "

The information mbnttha mq).ueu ,t)wt YOR Were !,n h:.vl on
I ndex the wnmﬂt eamt‘unmrlaw dt t nau
of I . .

As stated in yoar Agtiv;:tm nt % "’.{"uﬂm ma are omnhedr
Por charitable and Mﬂﬁ“ﬂl W" - wi the. ssaning of
Scction $01(e)}(3) of the. Internal. Ravenme: M& m'«! quiﬂlmuy
to carry on the !oumug obaaén“_“". 2o ,
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h. Your orgauizutxon raises fnn&a through various fundtaiuing .
activities which are staffed by volunteers.

c. Your support of q mnast Goam- membmru ;a in the form of
payment of ecoachihg expensgas for the antir¢ tean and one
haif of the neet sntry Zeea for the gyunast team members
vhoss parents are members or your orgatiization. There {s
no payment of any portinn of the meet entry fees for the
gymnast team members vhose parents ars not pombers of your
otqanlzahlcn‘ ¢, e e .

d. Of the “mmb&u cr the qymnapt tean, the
parents of NN penbéxs are nymbegw of your- organuation
and the mranta of _ tma :mmubem Au not. .

it 2
Scetion ﬂDl(c)(3) ot ﬁhe Poda praVidnm tbr the axemption Lrom
Fedueral Income Tax, of ocrrmtatinnn orgaatwad 404 opargted
exclusively for rellqlana, cheritable l,tararyg.:alautifxc» and
aducationsl purposes: ho yart o€ the ned a&xnings OF'Hhich Inuees
to any privata aharhhvldaa of. individual. - ;
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3ection 1. 501{5}‘3)—1 ot the Tn: Rnyulltions ralateu to the
dafinition of the otganization pd ipetation-of cegnnizations
degcribed in aactian Snllc)(a). ;It is quaﬁed, ln paxt, as
followa . 8
"{a) Orcaninational ana atidna t% q‘.= (1) p 7% order to bo
axempt as an organizatiodn . i%tihad in @ cﬁlon 501{c) (3}, an
organization must, be.bbth orginized and operateﬁ #xclusively for

. one or more of the purpoies specifted: ‘ih ‘such section. If &n

organizarion fails to mqet eitherd the organizationul test or the
operational test, 'it is mot axempt. - (2) . The term "exempt
purposs Or purpbses®; . as anaa 15 tKie. soption, poANA ANy purpose
or purposes spppifiasd in Stcz&on #11(:)(3)....-v
"(b) Oparational tast:i(1)" gy eptivities An: organizution
will bhe regardeﬁ as. *bnevaﬁ X8 us #@ly" ®or . onp or nord mxempt
surposes only 1P 1€ efipages” éeiuiﬁxﬂy in agtivitles.which .
acconplish che or more of Bueh. 4 smmhfpuggq , Specifiad in
Section 501(¢){3). -An otqaﬁi#an on:willino [
more than an insubstafitial piart of ite) act#wditat A9 net in
furtheranca of an axdnpt phcposés : (1Y, Bistribution of,
eatninas, An ovqunmizatish’is ol dbersted exclusfvely for ona or
more oxempt purposes. Lf-its netigarnings. inuwﬁ 1n Whole or in
part to the bepe€it Oﬂ privute Qﬁaﬂsﬁﬂl&étl @ﬂ indiviﬂualn...v

Section 1. J01(c}(3)-i(a) o? th& Lron W@aa*ﬂagulntian prov!dea
that in order ro b’ gyemyt as:aw . otqaniiﬁtiwn demtribed in
Section S01(c}(3);; the grggniiation Aust twiohe Shat 18 bath
organized anf opetatsd. axoiuﬁlvely fov-one Qr'nofe'af the

.purposesn sprcified in thnt . ﬁec;ﬁg&.“}xﬁ au«grg&ni&atlon falln to

meat oithay the - otaﬁnizq§*¢ni1»

tﬁgggmgtgttaaal‘tazu it {g not
exonpt. L I
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Section 1.501(c)(3)-1(e)(1) of Lhe Income Tax Regulatlons
provides that "an organization will be regarded as ‘operated
exclusively' for ont or nore exempt purvoses only if it engages
primarily in activities which sccomplish cne or more of such
exempt purposes specified in Section. 501(c¢)(3). An organization
will not be so regarded {f more than an insubstantial part of its
activitiss ig not in furtherance. of an exempt purpose,”

Section 1.501({c)(3)~2({A)I(1){11) of the liucome Tax Raguylations
provides that an organization im not orqanized and operated
cxclusively for exempt purposes unloss it serves a public rather
that a private inverest. Thuas, it 13 necesmary for an
organization seeking exewption undar SBection 501(ec)(3) to
sstablish that it is not organiged or operated for the benafit of
private interests such ax deaignated individuals, the creator or
hia Familv. shareholders of the organization, or persuns
controlled, directly or indirecily., by such private interests.

By providing payment of coaching expenses and meet fees for
qynnast team membere the organization enables participating
parents o fulfill thelir individual vesponpihility of paying for
the expensaes of their chitdren. Thus, the Otganilatlon seyves a
private rather then a poblic puxpose.

Accordingly, wae have concludod that you' are not ontltled to
recognition of exemption fy¥dm Federal Incrwe Tax under Section
501{c)(3) of the Code, sinca you are pri _orghnized apd operated
nxclugively for charitable; rveliglou~, or other exempt purposen
within the meaning of Bsction 501(c(3).

You are required 20 file Pederal'lncome Tay Returns,

Contributions made to you aru,ﬁob deduatibln by the donors as
charitable contrlhutiena T 3 dctlnea A Baction 170(c) of the
Code.

If you do not agree with tﬁaﬁn cOnoiusiona, won may within thirty
days from the date of thio lattex, Zile & brisf 6f the facte, law
and arguments (in duplicate) which clearly sets forth your
position. In tha svent you deslre an oral discusgicn of the
issues. yon should so indleate {n your subeission. A conference
will be arranned in tho Reqionai‘3££ice aftpr. you have submitted’
your brief to the .Chic&go Ristriot 0ffice and we have had an
opportunity to conaider the brief and” Lt appsurs ghat the.
conclusions raached are gtill uafsvurabla t4 you. Any submission
must be signed by one of your prinéipsl officers. I£ the matter
is to he handled by a repwun«nta*tve, tiie. Conference and Practice
Requirements regarding the filing of » pawar of attorney #nd
evidence of enrollment to practice rUSE b& met.;
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¥ie have enclossd Publication 8392, Excewpt Organization Appeal
Procedures for Adveyse hetermlnnxions, which’ explains in detall
your rights and procedutes. .
If you do not protest this prcponmd detarmingt&on in"a timely
manner, it will be considered by the Thternal Revenus Service as
a failure to exhaust available aéministyative vramedies.. Section -
7428(b)(2) of the Internal Ravenur Code ‘peovides in part that "A
declaratory judgment or.dearee under this section shall not be
issued in any proceeding unlesé the Tax Court, the Conrt of
Claims. or the Distriét Cdurt of the On!teJ States for the
Pistrict of Columbia determines .that the: organization involved
heg exhavsted administrative remedies agailablu to it within ‘the
Internal Revenue Sexvice“.
Please keoep this dqtarminatior tﬁtter Y ynur petaanent tecordq.

1f you agree with this detetnination. pleaou slgn ‘and. tetqrn the
enclosed Form 6018, - .
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,Sﬁna§}¢ly ippb&ﬁ:

Encloeures-.
Publication 892
Form 6018




