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CERTIFIED MAIL

Dear Applicant:

Ne have considered your applicatinsn for racognition of exemption from federal
income tax under section 501{c) (3} of the Internal Revanue Code.

The data submitted indicates that you wera organized in NI :nd that
your Constitution and Laws is your organizational document. This document,
however, has not been properly dated or signed by at leagt two principal
ofticers of the organization. Your stated purpose is to carry out, on a local

You are an outgrowth or spincff of I ©:: you

claim to be autonomous.

basis, the objectives of . I >3 I
L

Yonur activities include bringing retired union members of NN
together, reintroducing camaraderie, conviviality and good fellowship once
enjoyed while employed in the graphic communications industry. In addition to
your social activities, ycur main objective will be to provide your membership
with assistance in time of sickness, crisis or any other need. & future goal
includes assisting the community with events that the organization feel will
be in the best interest of its citizens.

Your Constitution and Laws do not provide that the organization is organized
e2xclusively for section 501i{c¢c) {3) purposes nor does it contain any limitations
concerning benefits paid to private individuals. In addition, the
Constituticn and Laws does not contain a provision for the distribution of
assets in the event the organization dissolves.

Your income is derived from membership dues, assessments and some future
fandraiser.

Expenditures to date have been for postage, correspondenca and repasts.

Section 501(c) (3) of the Internal Revenue Ccde provides for the exemption from
federal income taxes of organizations organized and operated exclusively for
charitable, scientific, or educational purposes, no part of the net earnings
of which ipures to the benefit of any private shareholder or individual.
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Section 1.501({c){3)-1{a) (1} of the Income Tax Regulations provides that in
order tc be exempt as an orgapization described in section 501 {c}{(3},

an organization must be both organized and operated exclusively for one or
more of the purposes specified in such section. If an organization fails to
meet either the organizational test orf operational test, it is not exempt.

Section 1.501{c)(3}-1{c) (1) of the lacome Tax Regulations provides that an
organization will be regarded as "operated exclusively” for one or more zzenmpt
purnoses only if it engages primarily in activities vhich accomplish ons or
more of such exampt purposez specified in section 501{c}{3). 2An organization
will not bs so regarded if more than an insubstantial part of its activities
is not in furtherance of an exempt purpeose.

2a org -~ization is not operated exclusively for ons or more exempt purposes if
its net earnings inure in vwhole or in part to the benetfit of private
shareholders or individuals.

Section 1.501{a}-1{c) of the Income Tax Regulations defines a private
sharcholder or individwal as persons having a personzl and private interest in
the activities of the organization.

In Better Business Bureauw v. U. S., 326 U.3. 279, the Suprem2 Court stated
that the presence of even a single, non-zxempt purpose, if morxe than
insubstantial in nature, will defsat exemption under saction 501(c} (3} of the
Internal Revenue Code, regardless of the importance of the truly exempt
purpose.

Revenue Ruling 63-:190, C.B. 1963~2, 212, provides that an organization not
operated undsr the lodge system, which maintains a social c¢lub for members and
aleo provides sick and death benefits for members and their beneficiaries,
doeg not qualify for exemption from federal income tax sither asg a social club
under Internal Revenue Code sections 501(c) {7}, a civic league under section
801{c) {4}, or a fraternal beneficiary society under section 501(c} (8}.

On the basis of the information provided, we have concluded that you do npot
qualify for tax-exempt status as an organization described in section
501 {c} {3}, 901{c) {4), 50L{c){7}. or S01(c){8) of the Internal Revenue Code
bacause:

a. You do not meet the organizational or cperational tast of section
501{c} (3) since your Constitution and Laws do not provide that the
orgnnization is organized for section 501{c} {3} purposas; it does not
contain any limitations concarning benefits paid to private individuals;
i¢ does not contain 3 provision for the distribution of assets in thse
event of dissolution. Furthermore, your present objective includes
providing assistance which inures to the benefit of private individuals.




b. You dov not meet the operational tests within sections 501{c) (4},
501(c){7), or 501{c) (8) as provided with Revenue Ruling 63-1990, C.B.
1963-2, 212.

Therafore, you are not organized and omerated exclusively for charitable
purposes under section 501(c){3) of the Interwral Rev:znue Code.

Contributions to your organization are not deductible undzr Internal Revenue
Code secticn 170. You are required to £ile f£ederal income tax rsturas on Fore
13120. Also, the appropriate State official wdill be notified of this action in
accordance with section 6104{c) of the Internal Ravenue Code.

If you do not agree with our dstermination, you may request congideration of
this matter by the OCffice of Regioral Directox of Appeals. To do this you
shiould file a written appeal as explained in the enclosed Publication 892,
Your appeal should give the facts. law, ard any other informatiom to support
your position. If you want a haaring, please request it when yowu file your
appeal and you will be contacted to arrange a date. The hearing may be hsld
at the regional office, or, if you reguest, at any mutuwally convenient
district office. If you will be represented ky someons vho is not cns of your
pripcipal officers, that person will need to file a pewar of gfttorney or tax
information authorization with us.

If you do not appeal (his determination within 30 days from the date of this
letter, as sxplained in Publication 892, this letter will become our final
detersination on this matter and a copy of this lettrer will be sent to the
appropriate State officials in accordance with section 6104{c¢c} of the Internal
Revenue Code, Further, if you do not appeal this determination within the
time providad, it will be considered by the Imternai Revenue Service as a
failure to zxhaust available administrative remedias. Ssction 7428{(b} {2) of
the Code provides, in part, that, ") declaratory judgment or &ecree under this
secticn shall not be issued in any proceeding unless thse Tax Court, the Clainms
Court, or the district court of the United States for the District of Columbia
determines that the organization involved has exhausted administrative
remedies available to it within the Internal Revenwe Service.”

Pistrict Divrector

Bauclosure: Pubklication 892

ce: State Attorney General R




