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Dear Appiicant: 

We have completed our consideration of your application for 
recognition of exemption from federal income tax. We have 
concluded that you do not qualify for exemption under section 
501(c)(3) of ":he Internal Revenue Code. The reasons for our 
conclusion are explained belaw. 

Ycur organization was formed on*************7, and filed its 
Form 1023 on ****************. You were formed to educate the 
public regarding the importance of eye care and proper vision 
correction. You will pron~ute. the knowledge of proper contact 
lens wear and care by providing public service announcements over 
television and radio stations and having representatives meet 
with radio and television talk show hosts to discuss the 
importance of good eye care. Your organization will provide a 
van that will travel to museums and educational institutions to 
participate in locally sponsored eye care programs. Moreover, 
your organization will provide a brochure called l*************** 
****l1. This brochure will provide information on the major types 
of vision problems and the types of vision correction available 
today. It is anticipated that 200,000 brochures have heen 
printed and distributed. This literature mentions ********* ****, 
a for-profit company, throughout. 

The president of the your organization is also the vice- 
president of ********* ****, and holds *** shares of ********* ****, 
***. stock through the *********** ********** savings plan. The 
remaining board of directors of your organization are also the 
board of directors for ********* ****. 

"This ruling if! applic$ble to tho tmqaym 
named horcin. It must n7.t bb rdiod on, 
uaed, or citod RFJ o proaadont by Internal 
Revonuc: Service psrsonnsl in t;he 
disposition of other c ~ s ! '  



* * * * * * *  ** ***** * * * * * * * * * * * * * *  ***  

I n  add i t l .on ,  w i l . 1  provide  r e sea rch  g r a n t s  i n  t h e  s tudy  of 
eye  c a r e .  T h e  grant: making procedures  w i l l  h e  made on an 
o b j e c t i v e  b a s i s .  Research p r o j e c t s  a r e  s e l e c t e d  by a s c i e n t i f i c  
adv isory  board which c o n s i s t s  af your o r g a n i z a t i o n l s  board of 
d i r e c t o r s ,  and no t  ind i .v idua l s  independent of your  o rgan i za t i on ,  
Fund.ir,y f a r  your a . c t i v i . t i e s  a r e  de r ive6  from **** ****** ** ***** 
and t r a n s f e r r e d  t o  a  p u b l i c  r e l a t i o n s  a d v e r t i s i n g  firm. T h i s  
f i rm  makes a l l  payments on your beh,nl.f. Mcreover, your 
organizat i ,on  has  no income, a s s e t s  3r expendi tu res .  

Sec t i on  5 0 1 ( c ) ( 3 )  of t h e  Code prov ides  f o r  t h e  exemption 
from f e d e r a l  income t a x  of o rgan i za t i ons  organized and opera ted  
e x c l u s i v e l y  f o r  r e l i g i o u s ,  c h a r i t a b l e ,  s c i e n t i f i c ,  t e s t i n g  f o r  
p u b l i c  s a f e t y ,  l i t e r a r y ,  o r  educa t i ona l  purposes ,  no p a r t  of t h e  
n e t  e a r n i n g s  of which i n u r e s  t o  t h e  b e n e f i t  of any p r i v a t e  
sha reho lde r  o r  i nd iv idua l .  

Sec t i on  1 . 5 0 1  ( c )  ( 3 )  -1 ( c )  (1) of t h e  Income Tax Regula t ions  
p rov ides ,  i n  p a r t ,  t h a t  an o rgan i za t i on  w i l l  b e  regarded as 
"opera ted  e x c l u s i v e l y ~  f o r  one o r  more exempt purposes  only  i f  it 
engages p r i m a r i l y  i n  a c t i v i t i e s  t h a t  accomplish one o r  more of 
suc11 purposes  desc r ibed  i n  s e c t  ion  501 (c)  ( 3 )  of  t h e  Code, bu t  
w i l l  n o t  be s o  regarded i f  i ts a c t i v i t i e s  a r e  n o t  i n  fu r the r ance  
of an  exempt purpose. 

Sec t i on  1.501 (c) ( 3 )  -1 (d )  (1) (ii) of t h e  r e g u l a t i o n s  p rov ides  
t h a t  an  o rgan i za t i on  is no t  organized o r  opera ted  exc lu s ive ly  f o r  
any of t h e  purposes s p e c i f i e d  i n  s e c t i o n  5 0 1 ( c ) ( 3 )  of  t h e  Code 
u n l e s s  it s e r v e s  a  p u b l i c  r a t h e r  t han  a p r i v a t e  i n t e r e s t .  Thus, 
t o  q u a l i f y  under s e c t i o n  5 0 1 ( c ) ( 3 ) ,  an o rgan i za t i on  must 
e s t a b l i s h  t h a t  it is n0.t organized o r  opera ted  f o r  t h e  b e n e f i t  of' 
p r i v a t e  i n t e r e s t s  such a s  des igna ted  i n d i v i d u a l s ,  t h e  c r e a t o r  o r  
t h e  c r e a t o r ' s  family ,  shareho lders  of  t h e  o rgan i za t i on ,  o r  
persons  con t ro l , l ed ,  d i r e c t l y  o r  i n d i r e c t l y ,  by such p r i v a t e  
i n t e r e s t s .  Moreover, t h e  presence  o f  a s i n g l e  nonexempt purpose,  
s u b s t a n t i a l  i n  na tu r e ,  such a s  t h e  promotion of t h e  bus ine s s  
a c t i v i t i e s  of i ts  o rgan i ze r s ,  w i l l  p revent  exemption. See B e t t e r  
~ u s i n e s s  Bureau of Washinuton, D.C., Inc .  v. United S t a t e s ,  326 
U.S. 279 (1945) 



********* ***************************** 

Section 1.501 (c) (3) -1 (d) (2) of the regulations states that 
the term gtcharitabletl is used in section 501(c) (3) in its 
generally accepted sense. The term includes: relief of the poor 
and distressed or of the underprivileged; advancement of 
religion; advancement of education or science; erection or 
maintenance of public buildings, monuments, or works; lessening 
the burdens of government; and promotion of social welfare by 
organizations designed to accomplish any of the above purposes, 
or (i) to lessening neighborhood tensions; (ii) to eliminate 
prejudice or discrimination; (iiij to defend human afid civil 
rights secured by law; or (iv) to combat community deterioration 
and juvenile del.inquency , 

In this case, your organizationts activities promote the 
private business interests of ********* ****b. Your literature 
mentions ********* **** throughout, your funds are derived from 
********** **** and then transferred to a public relations 
advertisj-ng firm. You have no income, assets or expenditures. 
While tC5 public mey benefit from these activities, ********* **** 
is benefittiiig more than incidentally by the literature submitted 
to us. In addition, you do not conduct any exempt activities 
directly, nor do you have any income, make any expenditures or 
have any assets. You exist ta serve the private interests of 
********* ****. Accordingly, you do not qualify for exe~r~ption 
from Federal income tax under section 501(c)(3) of the Code. 

You are required to file federal income tax returns. 
~ontribu~ions to your organization are not deductible under 
section 170 (c)  of the Code. 

You have the right to protest this ruling if you believe it. 
is incorrect. To protest, you should submit a statement 02 your 
views, with a full explanation of your reasoning. This 
statement, signed by one of your principal officers, must be 
submitted within 30 days from the date of this letter. You aLso 
have a right to a conference in this office after your statement 
is submitted. You must request the conference, if you want one, 
when you file your pr0tes.t statement. If you are to be 
represented by someone who is not one of your principal officers, 
that person will need to file a proper power of attorney and 
otherwise qualify under our Conference and Practices Procedures, 



***** ******* * * * * * * *  

If you do n o t  p r o t e s t  t h i s  r u l i n g  i n  a t imely manner, it w i l l  
b e  considered by t h e  I n t e r n a l  Revenue Serv,ice a s  a  f a i l u r e  t o  
exhaust  a v a i l a b l e  admin i s t r a t ive  remedias, Sec t ion  7428(b)(2) 
of t h e  Code provides ,  i n  p a r t ,  t h a t  a decl .aratory judgment o r  
decree  under t h i s  s e c t i o n  s h a l l  no t  be  i s sued  i n  any proceeding 
u n l e s s  United S t a t e s  f o r  t h e  D i s t r i c : t  of ~ o l u m b i a  determines t h a t  
t h e  o rgan iza t ion  involved has  exhaus te l  admin i s t r a t ive  remedies 
a v a i l a b l e  t o  it within  t h e  I n t e r n a l  Revenue Serv ice .  

If we 30 n o t  hear from you wi th in  30 days, t h i s  r u l i n g  w i l l  
become f i n a l  and copies of it w i l l  be forwarded t o  t h e  D i s t r i c t  
Di rec tor .  The rea f t e r ,  i f  you have any ques t ions  about  your 
feclerla.l income t a x  s t a t u s ,  including ques t ions  concerning 
report i -ng requirements,  p l ease  contac t  your key ~ i s t r i c t  
Direc tor .  The appropr i a t e  S t a t e  O f f i c i a l s  w i l l  be n o t i f i e d  of 
t h i s  a c t i o n  i n  accordance with Code s e c t i o n  6 1 0 4 ( c ) .  

S incere ly  yours,  

*****  ********   
Exempt organiza t ions  

Ruling Branch 2 


