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Lear Sir or Madam:

We have considered your application for recognition of exemption from Federal
income tax under section 501(c‘/03) of the Internal Revenue Code.

The evidence presented discloses that you formed as an association in | IEIEGNE
on NN

Your objectives as stated in your by-laws are to further the advancement of all
breeds of pure-bred dogs, to do all in its power to protect and advance the
intereats of all breeds of pure-bred dogs, specifically pointers and to
encourage sportsmanlike competition at dog show’s obedience trials, hunting
tests and field trials and to conduct sanctioned matches, dog shows, obedience
trials, hunting tests and field trials under the rules of The American Kennel
club., On . you amended your by-laws to add another objective,
the standard 501(¢)(03) paragraph, to organize exclusively for charitable,
retigious, educational, and scientific purposes.

Your activities include monthly meetings, matches, shows, and preparationa for
the National Specialty. In all of the newletters and winutes provided the
information shows your activities as reports on meets, hunt test and field
trials. committee reports on National Specialty, nominating club positions, dues
nceded to be paid. upcomirg state legislation, and the need for a logo. In all
the months of being organizaed there was only one page in I, about educating
people about winter and their pets, and this went only to the members that
received a copy of the minutes. The education of the public has never been
mentioned in any of the printed material provided, even though this was
specifically requested.
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All of the income shown on the budgets for I and Il cones from membership
dues, match entry fees, donations to cover trophies for those matches, and
advertising in your newletter. The money has only been spent on club expenses
and no indication of any on education of the public.

In a previous letter requesting additional informatior. some ¢f the items
requested were a list of activities and how they were re.ated to education
under code section 501(c¢)(3) and a breakdown of time spent on each activity.
Your response was that time was not kept track of since this is an voluntary
organization and no one is being compensated Also, mentioned in thia
correspondence was only one po3sible future ctivity of booths set up at
functions. to distribute information to the public regarding the breed. There
was no mention of how this information was educational.

Section 501(c) of the Code describes certain organizations exempt from Federal
income tax under section 501(a) and reads, in part. as follows:

“(3) Corporations.*¥+ fund. or foundation. organized and operated
exclusively for religious. charitable. scientific, **x literary. or
educational purposes. or to foster national or international amateur
aports competition (but only if no part of its activities involve the
provisioen of athletic facilities or equipment). or for the prevention of
cruelty to children or animals, no part of the net earnings which inures to
the benefit of any private shareholder or individual. no substantizl part
of the activities of which is carrying on propaganda, or otherwise
attempting, to influence legislation (except as otherwise provided in
suuaection (h)). and which does not participate in., or intervene in
(including the publishing or distributing of statements). any political
campaign on behalf of any candidate for public office.”
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cection 1.9501(0)(33-1 of the regulations provides, in part. as follows:

(b)(1)(1)An crganization is organized exclusively for one or more exempt
purposes only if its articles of organizaticn (referred to in this section as
its "articles”) as defined in subparagraph (2) of this paragraph:

(a)Limit the purposes of such organization to one or more exempt
purposes: and

{b)Do not ex'::88'y empovwer the organization to engage. otherwise than as
an insubst:z . cial rart of its activities, in activities which in themselves
are not in futherance of one or more exempt purposes.”
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"(e){1)Primary activities. An organization will bhe regarded as “operated
oxclusively” for one or more exempt purposes only if it engages primarily in
activities which accomplish one or more of such exempt purposes specified in
dection 501(c)(3). An organization will not be so regarded if more than an
insubstantial part of its activities is not in furtherance of an exempt
purpose .’

“(A)(3Y(1)Y In general. The term “educational”. a3 used in section 501(c)(3),
relates to

(a) The instruction or training of the individual for the purpuse cf
improving or developing hia capalbilities: or

ity The instruction of the public on aubjects usetful to the individual and
beneficial to the community.

In Better Buginess Bureau v, U.S., 326 U.5. 279 (194%), the Supreme Court.
g-termt aed that while some activitiea of the organization under consideration
were aeducational. & sobstantial purpose of the organization was Lo promote
business and thus the organization was not operated exclusively for educationai
parposes,

O the basziz of the information submitted. vou are not organized exclusiveiry for
religious. charitable. or educational purposes. Your primary purposes are Lo
srganize tne National Specialty for 1304 and to

cenduct shows, matehes. hunt tests. and field trials, with an insubstantial
ameount attreibuated to education. g

Acrordingly. von are not exempt ander gection 501(¢)(3) of the intzrnal Revenue
ok and should file Forms 1160, Contributions to veal are not tax deductible by
denors.

17 yor do not agree with these conclusions. you may. within 30 days from the
date of thisg letter, file in duplicate a brief - f the facts. law, and argument
that olearly sets forth your position. If vou desire an oral discussion of the
igsaue. piease indicate this in yvour proteat. The enclosed Publication 892 gives
instructions tor tiling a protest.

if venr 4o net file A protest with this oftize within 30 davs of the date of this
report or letter. this proposed determination will become final.




If you do net protest this proposed determination in a timely manner. it will be
considered by the Internal Revenue Code as a failure to exhaust available
administrative remedies. Section 74%8(b)(2) of the Internal Revenue Code
provides in part that. "A Jdeclarastory judgment or decree under this section
zhall net be issued in any proceeding unless the Tax Court. the Court of Claims.
or the district court of the United States for the Distrizt of Columbia
determines tnhat the organination involved has exhausted administrative remedies
available to it within the internai KRevenue Service."

If this determination letter becomes a final determination. we will notify the
appropriate State Officiais. as required by gection 6104(c) of the Code, that
based on the information we pnave. we are unahle to recognize you as an
organization of the tyre described in Code cection 501(¢)H(3).

[f yeu agree with these conclusions or do not wish te file s written protest.
rlease sign and return Form nOLR 1n the encinsed self-addressed envelope as soeon

as possibie.

1f you have any further questicns., please contact the person whose name and
telephone mumber are shown at the bepinning of this letter.

Sincerely,

District Director

Enclosures:
Publication 835
Form 0018



