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CERTIFIED MAIU:

Dear Sir or Hadam:

We have considered your application for vecognition of aexeaption from Fedaral
inrome tax under saction %01 (c){3) of the Internal Revenuna Code.

The information submitred indicates vou were incorporated on |GG
B under the laws of the State of [JEJlllll. Your pnrposes as stated in your
Articles of Incorporation include the following: :

a. To promote a forum of axchange for ideas and information relating to

the use of I sottvware, and communications with (NG
.

b. To provide the opportunity for the study and discussion of vavious

business and technical aspects of [INININGEGGEEN = scftvare in

order to increase the members' knowledge and awaraness of
Product capabilities;

c. To provide input to [ |INEGEGEGEGEGEGEGEGN < rding the needs and

desires of the I user community; N

d. Yo acquire, preserve and disseminata data and information to members

relating to [N = <oftvare.

You have stated that your activities will consist of conducting pariodic user -
group meetings to facilitats an informatinn exchange regarding selection,
implepentation and operation of NI software, facilitating communication

betwaen members of the user group/user community and [NEGEGNGEGEGNEGENEGNEGNN. _

publish a newsletter to facilitate further exchange of information among

members, and to maintain a rostaer of current software users. i
Your income is derived from wser group meeting registration fees and donations R
to the organization from users' employers. A
A
N3
~N

Code Initiator 4 Feviewer Raviews: Reviewer Reviewer
Surname
——
7
oxe | 7/ 3044 , £0/ 28
- - M 4
Form 1937-A (Rev. 6-80) Correspondence Appr;val and Clearance Uy Derartment of the Treasury/Internal Revenue Service

AULSL GPO 1989-244~484



Fxpanses ara shouwun for conferencas, new:.lattars, travel and othar axpenses
ralatad to the activities of the avdanization.

You stats that yom are not a membar<hip organpizatinn evanthough vonr activites
are directed towards wewmbars vha utilize [N s~ftvave.

Saction 501 {c){3) of tha Coda axempts From tax organizations which ara
organized and operataed exclvsively for charitable and adncational purposes,
ne part of rthe net earnings of which inuras to ths banefit of apy private
gharaholder or individual.

Section 1.501 (e) (3)~1{a}{1) of tha Tncaome Tax Regnlations atates, "In ordar to
he axempt as an organization descaribad in saction 501{c}(3). an organization
must be bhoth organizad and onevated axclusively for nna or anrs of the
purpnges specified in such saction. Tf an organization fails to maet sithar
the organization test or the operational test, it 18 not avempt. "

Saction 1.5%01(c){(3)-1tbi{1} of tha Ragnlations afrates that ap organization is
organized exclnsively for one or mors axempr purpcssg only if its articles of
arganization limit the purposes of such organization to ons ar more exsmpt
purposes and do not expressly empowar it tao éngage, otherwisse than as an
insubhgatantial part of 1itg activities, in activities which in themsalves are
not in furtherance of ona or mores axampt PUrpnsas.

Section 1.501(r)(3)-1(b)(4) nf the Regnlations statas that an organirzation is
not organizad exciugively for nne or more axempt purposes unless its agsats
are.-dadicated to an axampt purpnga. Anh organization’'s assats would be
dedicatad fto an axewnt purposa, for example. if, upon dissolution, such 2ssets
would, by reasop in the arganirzation’s artiaelas or by operation of law, be
distributed for one or more exampt purpnses. or to tha Faderal, state, or
incal governmant for a publie purposa, or vonld ha distribnted by a conrt o
another nrganization tc be uged in such manner as in the jndgment of ths acourt
will best accompplish tha general pnrposes for whinh the dissolved arganization
was organized.

You have afated in yonr Articles of Ynearpovation that .. _lipon the
digsolution of tha Carporvation's affajra...tha assatg of the Cnrparation then
remaining in the hands of the Corporation shall be distributed...fo any other--
charitable oarganization {(as harainafter defined: of thi< or anv othar State,
having a s8imilar or analogons charactar or purpnss, in [ome way associatred
with ar conpected with the aorporation to whiech thae proparty praviongly
belvnged.” This is an jwposaed relationship test and haa tha sane «ffact as
naming a beneficiary., Tf thare is no organization. at fha tims of dissnlution
vhich i/ both s nualified chavity and “ian some way comnertad to nr asaociatad
with" the nrganization dissolving, the affart is ta vaid rbhe disdalution
clange. Thig is not a dadication nf 3xs8ef8 azating the "exclusivenaszs” tast
for examption under ssation 501{c} {3}
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Saction 1.501(c) (3)~1{d} (1} ii1) af the Ragnlatjions states that an organization
is not organized or aperated axclusively for one ar mora exampt purposas
nnless it sarveg a public rather than a private intarast.

Revanugz Ruling 74-114, published in Cumnlative Bulletin 1974-1 on page 127,
discnsges a membership organizatrion devntad to davaloping and exchanging
resaarch data among users of a gpecifin typa of compnter. Thas organization
alao servas as 3 liaigson hatwaan users and the mannfacturer of the computer.
The organization ronducts meetindgs and seminare at which onerational and
taechnical problams ralating to the iase of this computer are discussed.
Repreaentativea of the mannfacfurar ars invited *o attend thosa functions angd
ansver ¢nastions concarning the compntar’'s oparation. The organization
publighes reports of it wmeatingas and saminarz for digtribuntion tn members.
Hembarcship ig limited to arganizations that own, rant. ar uze this gpacific
computer. JIncome is frowm wembsrship duas and seminar faes. Expenditurss are
mada primarily far instructional materiale, puhlisking and othar operational
axpenge®. Tha subiact organization had reguested aexampt status undar Section
501¢0} (3} of tha Cade. 7Tt wags determined that tha organization was not exanpt
bacanse it was sarving the private interasts nf jts membars,

Although the Ravepue Ruling involvas A <pecific tvpe of computer, the
rationale is also applicablie vo a apacific type of snftware.

Basad on the information submittad. vow are wnof organized excluxively for
aducational purposes sinca {nur Articles of Tnoorporation do not contain
purposas limited to thoss allnwakle under section 501{c){(3) of the Code.

Further. the acrtivities von eonduct ara all directed to sarving the private
interests of vour mambhers rathar than serving anv pshlic intarest and
are similar fo thosa af the nrganization described in Revanve Ruling 74-114.

Therafora, we have concluded that ven are nat an organization descrihed in
gaction 501{(x)(3) of the Code.

You are regnivred to file Vedsral incowa tax raturns on Pore 1170,

If yon do not agree with onr determination, vou may raquest considaration of
thia mattar by the 0ffice of Reginnal Director of Appeals. To do this, you
ahonld file a writtan appzal as explainad in the anclaeed Publication 892,
Yobr appsal shonld give the facte, lsw, and any other informatiom to support
vou pogition. Tf you want a heavirgg, pleass ragnast it whan yvon fila vour
appeal and youw will he contactad to arrange a3 date. The hearing mav be held
at the Ragional Office, or, ¥ vom raguest . at any mutnally convanient
Bistrict Office. Tf von will]l be raprasentad by sc.worne vho is not one of yonr
principal officar<. that person will nead ro fils A nower of attarney ar tax
information anthorizaring yith us,




If you do not apeal this determination within 310 days from the date of this
lettar, as axplained in Puhlicatinn 892, this lettar will bhacowe our final
datarwmination in this mattrar. Further. if vou do not appeal this
deternination ip a timely mannar, it will be congidered by tha Tnternal
Revanne Service as a failure to exbayst administrative ramedies. Section
7428{b) (2) of the Cede providas. in part, that., "} declararory ivdgmant or
dacraa under this section ahall unot be isswad in anv proceeding wnless the
Tax Court, the Clajma Court, or tha digrrict court of the Unitad Statas
for tha District of Columbia determines that the organization involvad

has exhausnted adminigtrative remadies availabie to it within ths Tntarnal
Revenne Sarvice."”

Appeals gubmitted which do not contain all the doonmention required by
Publication 892 will ba veturned for enmpletion.

Tn accordance with section 6104{c} of tha Internal Revenue Code. we will
notify tha appropriate atate officials of this action.

If voyi bave any questions. pleass contart the parson whoss nawme and telenhone

nambay are shown in the heading of thig latter.

Sincerely vours,

Digtr1nt~niranror

Enclosura; Pubklication 892
co:  State Attornsy General -






