EP/EO:TS
‘APR 12 1982

Gentlemen:

We have consldered yodr'appllcatlon for exemption from Federal Income
“tax as an organlzatlon descrtbed In Sectlon 501(c)(3) of the internal
Revenue Code of 195 .

The Information submitted In support of your appllcatlon dlscloses
that you were formed on . As taken from your creating
document, dated. , the purpose of your organization Is
to make and distrlibute. tracts and bocks for the gosa~] of Jesus the
Christ.

As noted in your spplication, the organfzation Intends to make and.
distrlbute tracts and to write and seil books. There Is no indlcatlon
~ of the ownershlp and .titie to such materlals produced by the organization
and there is no Indicatlon of the holder of copyright and royalty benefits
to such materlals. Further, the organizaticn, coi41sting of ths members
of one famlly, Intends to occaslonallly provlde a :cal at the famlily tnble
for a needy person and hold services from one to ¢sven days o week frr
‘members of the famlly and possibly an outside Inte-ested persor or persons.
In additlon, the fundlng for these actlivities wi'l come out of the organliz-
atlon's coffers. The treasury of thls .organlzation will be funded by sales
of books, rummage sale proceeds, and, as noted, paychecks of the founder
of the organizatlion,

Section 501{c) (3) of the Code exempts from tax: 'Corporatlons, and any
community chest, fund, or foundatlon, organized and operated exclusively
for relligious, charitable, sclentific, llterary or educatlional purposes,
no part of the net earnings of whlch inures to the beneflt of any private
shareholder or individual, no suhstantlal part of the activities of which
Is carrylng on propaganda, o:r otherwlse attempting,tto influence legls-
latien'. .

Section 1.501(c)(3)-1 of t-e income Tax Regulations provides, In part,
that In order to be exempt as an organfzatlon described In Sectlon 501(c)(3)
of the Code, an organizatiuvn musi be both organized snd operatod excluslvely

for one or more of the purposaes upeclfled In such sectiun. 1t further provides

that an organization is not orgenlzed or operated axclusively for one or more
exempt purposes unless ft serves a publlc ra:her than 8 prlvate interest.

.




With respect to the first part of the aforecmentioned regulations,

an organlzatfon must be organlzed for one or more of the purposes
specifled In section 501(c) (3) of the Code. Informai aggregations

of Indlviduals without governlng rules and regularly chosen offlcers
would not be a corpuration, community chest, fund, or foundation to
which an exemptlon may be Issued. :-A formless aggregat!on of indlvicualx
cannot be exempt. {Trippe v. COmmlssloner. Tax Court Memorandum Oplinlion,
enter=d July 25, 1950,

Secondly, wlth respéct to the organizatlional reculroments of the
regulations, an organization must 1lmit Its puroise to an excluslvoly.
section 501(c) {3) purpose and it must have a permanent dedlcatlon of its
assats, to the purposes set out In that sectlon, upon the dissolution of
the organlzation.

Finally, with respect to the operationasl test mentfoned In the code and
regulations, an organization must be operated so as public rather than
private Interests are served. As cited In Rev. Ru). 81-84, 1RB 1981-12,

15 and as provlded by section 1.501{c)(3)-1(d) (11) of the regulatlona,

an organizatlion ls not organlzed or operated excluslively for one or more
of the purposes speclfled In sectlon 501(c)(3) unless It serves a publtic
rather than a private Interest. Thus, to meet the requirements of sectlon
§01{c)(3), It ls necessary for an organizatlion to estsblish that It Is not
organized or operated for the banefit of private interests such as
deslgnated Indlviduals, tha creator or his femlly, shareholders of the
organlzatlon, or persons control!ad dlrectly or lndlrectly, by such
prlvste Interasts.

From the Information submltted It Is obvious that your act 'vltles and your

lack of organlzatlonal structure will prevent attainment of exempt status.
There Is no evidence of your enterprlise being a corpuration, community

chest, fund, or foundation and the law makes no vrovision for the exemptlon
from Federal Income tax of a charitable undertaking of Indlviduals as a
personal venture whare thares Is no form of organlzatlion which conforms to

the requirements of sectlion 501(c)(2) of the Code. Secondly, your organlzatfon
1acks the proper purpose -1imltatlon and ded!catlon of assets required In the
croating documents of organlzatlons applying for tax exemptlon under saction
501(¢c) (3) of the Code. Lastly, your use of organizational funds for the privaste
benefit of your founder and his famlly does not promote a public Interest ss
required by the regulations., [t s apparent that your crganlzational structure
and lack of a permanent dedicatlon of assets will provide a means by which
personal expenses can be Irncurred In the gulse of organizational expanzes.

Therefore, It Is our determlnatfoﬁ that yoﬁr organization, for the reasons
speclfled, fails to quallfy for tax exemptlion as an organization described In
sectfon 501(c)(3) of the Internal Revenue Code.

You are requlred to file Federa! fncome tax returns on Form 1120,




If you 'do not agree with these concluslons, you may request Appeals

- Offlce conslderation, - Yo do” thts, you must submlt to the District
Director within 30 days frOm the date ‘of this letter, .2 statement of

.facts, law, and argumants. In.dupllcate, which will clearly set forth
your position. You also. must state whether" you wish an Appoals Offica
conference. - Any’ submlsslhn must ba sfgned by one of your principal

~offlcers. {f the matter Is to.be handled by a representative, the
Conference and Practlce Naqulremants regarding the. fillng of a power
of attornay. and evldence of enrollmant to- practlco must be met.

If you do not protest :hls proposed datormlnat!on ina tlmaly manner, It

wlil be conslderad by the internal Revenue Seérvice as a fallure to

. exhaust avallable adminlstrative remedies. Sectlon 74%8(b)(2) of the

_Internal. Revenue Code provides In part that, ''A declaratory judgmenc or
decree under this sectlon 'shall not be lssued.ln any proceed!ng unless

" the :-Tax fourt, the Court of Claims, or the Dlstrtct Court of the Unlted
States for the Dlstrict of Columbla determines that the organization .
involved has exhausted administrat!lve: remadles avallnble to It wlthln o
the lnternal Revenue Servlce Ry .

On flnal determ!ﬁatlon, coples of thls letter wlll be forwarded to
appropriate State offlcisls In aﬂcordance wlth Sectlon Glob(c) of the
lnternal Revenue Code.

If we do not hear from you wlthin the tlme spaclfled. this communlcatlon
A.wlll become our determlna:lon ln the matter, - ) )

. Véry.truiylyours.

‘District Dlrector

‘Enciosure:
Publication 892






