JUND o982 - Tl

Gant lemen:

Your appllcatton for examption from. Fedoral . lncomo ux under the provls!on:

- of sectlon 501(c){6) of the Internel Revenue Code hn bcan consldersd.

Ee Informatlon submitted indicates your organization was formed In -of

As stated In Anticlo 1. of your By-!.m amended -the ob}act‘!vns

of your organlzation are:

(a)

(b)

te)

(¢

{e)

(f)

{9}

" practices. : R : . BN

To assoclate apartmant ounors. bullden and Yocal -apartment -
assoclatlo=s opersting wlthin the State of ifor the . I
purpose of autual advantage and coopem‘:.on. ', IR . Lo : .

To develop and malataln. wl thin the aparmnt !ndustnj ) h!gh
appreclation of the objectlves\and responslbllltlu of . ]
apartment owners and - operators 1o fully servlng the publlc.-ﬂ T

¥- advocate and encouraga ‘the constaat. lmrovement of [
apartmeant marsh'p ‘and mnagmnt tachnlquas md opanc!ng"

To promulgate and- enforce a Coda of Ethlcs to malnt. Mgh'
professional standards and sound business methods axong Its
members for the best lnt.ercst of the lndustry nnd publ Ic. ‘

To socura cooperatl\m actlon ln advlnc!ng :he eomm pnrrous

of 1ts members; un!formity and equity in busliness usages and -

Yaws; and proper conslderation of oplnien upon - questions - S
affecting thenapartment !ndustry in-the State of_, ‘, L

To promote and assist in.the enactment and enforcement of. A
bencficlial local, State and Federal laws pertaining to the .~ .. - 7
apartment lndustry and to otherwise promote and encounga CoLTLULL s
better methods and practlms in thc !ndustry. ,.?'»J . S :

To function as an aff’tllatod Sute Assozfati-n of th- Ratlmah
Apartment Assoclation within ,“', above describod jurisdiction, .




‘the following r-lustﬂcatlm for mbcrshlp-

{h) Yo participate for Lha purpose of mutual beneflt in an:
Intarchange of Information aiid experfence with all Stnte
and . 1oce! affiilated auaclatlons of the M::lonal -
Apartment Assocht!on. \ )

(1) To serve, advance and protect the wslfare of the apartunt
. Industry, insuch manner that adeguate housing will b made
) avanable bv prlvato enterprise to all pecple in

(J) Yo d!sswlnate ugseful lnfomaﬂon and Insplre mbers to
furthar educate thamsalves In the practlcal futuros of
_ thelr aparunent bustnau., .

{k) To hold, when practlabln. In connaction. wlth its anmm
meetings or otherwise, as en aducational feature; an- - -
axhibition of squipment, supplias, and other ttems which
may be benaficlial fn conductlon tlu apartmnt buslness.

{i) This Associaticn shall be organlzed 2s a nmoproﬂt
arganlzatton. . o )

Artlcle w of yc.zr By-l.ws stntc that~ "H«nbcrshlp !n thc Assoclation :hnn
be open to any person, flrma or corporatlion whe shall.agree to ablde’ by the .
By-Laws of the Assoclation and who shall fulflll tha requlmonts of ons’ of =

1. Dplrect Huburs - Oumrs or cwners: npusmsatlns LT
- of rental rey’ In- thi wmtlcs of— e T
2. Assoclate Meub.rs . !ndlvldua!s or buslnusu ‘who o
do not own rental proparty but share our. objoctlves.

‘Associate membars shall not be entltled to vote on
any tssoc!atlon mtters. . I

u

Your applicatlon indlcates that you: havc-dlrcct u_lmsblrs and-auochto L
mesbars, Duas are SH per year for the firse ten unlts plus, SEEMpor .
unfit over lll to 8 maximum of SHEMMEN per:year for dlrect mambsrs. Assoclate
mambers pay dues of SHHrer ysar. The diffarence In dues 1s attributed. &
to ths benefits the assoclate m; fmpos ‘to: darlva fm cln free &dvqrt’h!ng T
in the newsletter. ;

et

sect Ton 501(c) (6) of the Code provides for the. uupticn from Fedoral lnm
taxes of business leaguss, chembers-of commerce, znd boards of trade not
organ{zed for profit and no part of. the ‘nst’ sarnlags of: whlch lnuns to
the benefit of any private shareboldor or (ndlvldua!... ’ :




_ than are contained In one industry. Assoclate members ars those’ who provide’

Section 1.501(c)(6)-1 of the Income.Tax Regulatlons defines a business
leagus as an assoclation of persons having soms common business-interest, .
the purpose of which Is to promote such Interast and not to engace In a
regular business of a typs ordinarlily carried on for profit. " it Is an .
organization of tha same genaral class as.a chamber of commsrcs or. board
of trade, and Its activitles should be directed to the Improvement of
business conditlions In one or more llnas of business as distingulshed -

from the performance of parucular services for lndlvldual persons. '

Ravenue Rul Ing 66-338 danlcd axemptlon under IRC 501{c) (6) to an orgmlzatlon B
whose activity Included faclilitating the purchase of supplles und aquppment -
for thelr members.  Apartment Operators Agsoclation v. Comnlssloner, 136 F 2d
435 (1943) reached. tie sams concluslon. Actlvitles which bring buyers and
sellars togsther or a convenlence or economy to mambars In conductling thelr
busIness (s 2 particular service. The organizatlon membars recalve’ benaﬂts
that glva them a substantlal competitive edge over non-members. ‘The. organl:atlon
Is thus providing particular services rather than- servlng the ladustry as a -
whole by providing the discount purchasing plan. ~ :

Yhe assoclate members In this organization receive. a dtrect bcmflt from thelr
membership. Thay recalve s compatitive adge In providing services or selling
goods to. the dlrect mmbers.. The organlzatlon facllltaus thls buying and
selling. N

Asgoclate members coms- from ) var!ety of Industrles lnc!udlng carpet!ng,
palnters and rental urvlccs. They encompass a wider.range of actlvitlas, g
services or sell goods to the direct members. - The associate members also -

do not share the common buslness Intcrests cutllned ln che tnelva objectlvcs
of. this organlzatlon. : . i )

The providing.of u.ntrorm Ieuseu to- d!uct mbcrs ls also® ‘a parttcuhr earviee. B
Revenue Runng 78- 2 provldas that thls acttvlty 1s taxable as. unrolatcd o
Income. 3y

Ve have concluded that your organlutlm doea not meet. tho requlrements for
exemption under IRC 501{c)(6).. The services provided to members and the = -
{nurement of beneflits to cha assoclato members prcciude ewnptfon.

You are rnqulred to flla Federal Income tnx ratums on Fcﬁn 1120 for each of

the years you hava been In exlstence. B
1f you de not agree with these cone:h.-slons. you may fequnst Appeah ofﬂce
cons idaratlon. To do :hls. you must:submlit . to the District Director withTn
10 davs from tha date of thils uotter. a statement of facts, law, and arguments, -
in duplicate, which will clearly gat forth your position.” You also must ‘state -

whether you wish an Appeals Offlce cdnfersnce. Any suhmlsslon mgh slgnad ;
by ona of your princlpal ofﬁmrs. if tho ‘matter’ h to: ‘ba. handled Iw ai‘ S




Lo If we do not hear from you within the tima speclﬂed thls comunleatlon :
L wlll bam our determlnetlon ln' the mtur' .. y B :
’ En:losuro° .
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