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Gentlemen:

We have considered your application for exempulon from Federal income tax
as an organization desciibed in section 501{c){7) of the Internal Revenue
Coda of 1954,

The {nformation submitted in support of your application discloges that

you vere ineorporated cn [ der Chapter It the

Statutes. As taken from your Articles of Incorporation, the purpose of your
organization is to promote the best interegts and the epirit of the gane

of golf throughout NG ond to epgage in any and all lawful
activivies suthorized by Chapter I of tbcﬂsututes.

48 noted in your application, your orxganization is comprised of golf
courses within the confinea of the boundmariss of

Your membership is open to only organized golf courses within that area.
The meubers held golf tournaments for all age brackeats and these
tournaments arc held on & weekly basis at one of the members' facilitias.
An entry fee is paid by each participating golfer with one dollar of such
fee going to your orgaenization and the belance raverting to the member
hosting the event,

Section 501(c)(7) of the Cod. provides for exemption from Federal income
tax of clubs organized for pleasure, racrestion, and other nonprofitable
purposes, substantially all of the activitiee of which are for such
purpcses and no part of the net earnings of which inures to the benefit
of any private shareholder.

Rev, Rul. 55-716, C.B, 1955-2, 263 provides in part that the term "club"
a8 usad in section 501(c)(7) of the Code contemplates the commingling of
members, one with the other, in fellowship. Such commingling must also
play a material part in the life of the organization. Gtherwise an
organizution is not a "club" as contemplated within section 501(c)(?) of
the Code.



Yurthermore, Rev. Pul. 67-428, C.B, 1967-2, 204 providas that the word
"elub" was Intended te apply to organizationa having individual mewmbers,
and not to associations composed wholly of artificial persons or member
clubs. As noted in such revenue ruling, if an organization is composed
of membaor cluba, the required cormingling and fellowshi~ aming
individuals would not be present and would not play a material part in
the activities of an organization. Thereby, an orpanization comprimad
wholly of artificial entities or member cluba could not meet the
definition of club as contemplated by section 501(c}(7) of ths Code.

In ag uich as your organization is couprised of golf course entitias

rather thun individual menbers and your purpose, as noted in your Articles

of Incorporation, is not limited to axclusively social and recreational

activitias hut all lawvful activities suthorizad by [NNEEEEEof the
Statutes, it is our determinaticn that your organization

failas to meet the purpose provisions and the definition of "club” as

epumerated in the ccde, regulations, and aforementioned revenue

rulings. Therefore, we have concluded that vour organization doss not

qualify for cxempt status as an orgenization described in section

501(c)(7) of the Internal Revenus Code.

You are required to file Federal income tax returns on Form 1120,

If vou do not agree with these conclusions, you msy request Appeala Office
conmrideration. To do this, vou must submit to the District Director
within 30 days from the date of this letter, a statement of facts, lsu,
and argunenta, in duplicate, which will clearly set forth your position.
You also must state whether you wish an Appeals Office conference. Any
gubmisaion must be aigned by one of your principal officers. 1f the
matter is to be handled by a representative, the Conferensce and Practice
Requirements regarding the filing of a power of attorney and evidence

of enrollment to practice must Le met.

If we do not hear from vou within the time specified, this coemunication
will becore our determination in the matter.

Very truly yours,

I
District Director
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