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Pear Applicant:

Ve have considcred your cpplicetion for recognition of exemption fron Fadqra.‘
-dnnome tax under B ﬁic-n 501(c)(7) of tle Internal Revenue Code.

y

=2 The informut lon Buimscted indicotes thet iou were incorporated under the -

! Nou—profit Corporation Act on . Your steted purpose for your
. organizatiopr 8 to conduct the business of & recreation hall. ;
To Marel 1984, you roquested recognition of exemption from Federsl incomd:
" uader sectien 501(c)(7) of the Codc “n an obsnlcte applicstion form. The

attachments to the application Andicated that your sctivities conslnte
bingo, various typcs of social and recreations) functiona, lave caré agi

- operation of a laundry. We requested that you file a current appliclti .
. advised you of the limiturione méndeted by section 501¢c)(7) on nonmembi;|
" income and Activicies that are not social or recreational in nature. . “Your ’

oncond applicsrion dndicated Lhet you were formed to avergee and mﬁintain 4:}1

commop property owned by the homeovaers; i.e., recreation hall, :wjming poo

‘and grounds.. You JIsted your acrivitics me bingo, church, dencar ond 1nun4ry
"gnd estimetred nonmember participation to be from 1% to 152. You. also’ 1ndicamd
“thit the jawn services had been discortinued. In your response for gdu!tionni :
nformstion which accompanied the gocond application, you statad, "Our, maim - .','
‘- -abgree of dncom 18 our lot meintenrnes foe} hot.-ever, it $8 not oﬁougb to'keep’ "
_us self-supporring, which 18 why wc pursue our specisz! mctivities.” "Yeu: ‘could

not tc)l us the emount of income you received frem nonmcmbera. :

On November 1, 1983, you wero advised by the Sftate of -t‘hat_ you were

excmpt and d2d not necd a Jicepse to conduir blrgo. The State regulatfons
- lipited your prizes to $- yer gaoe, ¢nd the games had to be conducted
" galnly for the amusement and vocvoation o€ your membors.

In your Aerii 7, 1984 lette: to ke Internz! Ruvenue Service, you etated "We
formerly held an oyempi license for our Bingo gomes cnd have praviously fl.]u.

211 this infermation. Ir 1932 ve thought 1t wus not necessary to have an
exenpt 1iecnoe €yom sern of the Jiigratuca that. was sent us, so wa droppad dt.
-, After ve dropped our exerpt stuscus, It was they lecarned that we could not let -+ .

OUY renters or outkid: puaste 2i1. nd our Liuno pencs,. which 18 why wa Bre Tosp- 0,
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16 ¢ ploencd sduli corpunity whichk contoing lats on vhich oo
pobilc homee, park medels or travel! trullers nuy be pisced. The lots may be :
either purchieed or reev 4y Typicadly, v the , such

fnrcilities are used by clder reeidents and winter visifors frem the North.

You hiave been filing Fed:r:) fnrenc tar rerurns on Forw 1170-B, & return which
48 weud by home owners' associztiore described in section 528 of the Code.” Yomu
ere orgenized a8 o nypicel hemeowmere' aseorfition. Stockholdere ef your
corporuction axe owners of Jote in [ Your tylswe indicate that
you bhive estebliisted committces thet were desfzned to jwpreve your fnci).itiel
- and approve plans for structures to be placed in your park, to see that other
regulations of coverent are fo'lewed end to act #c # go-betvern for stock—
holders sné the I :oning Conmiselon. -

In -and our totul support rnd vevewus {less coat of sslcs) were
and *_, respectively., Lor. BBLasumopts for waintensnce S

Curtng [ soc B v ¢ ocd SHNNEEEEE, -copcctively, and 1aumh'y oy

fees for these perfods were SHEEE w6 SHEEE. :

Sectlon SN1(c) of ('« Tnde lreeribes cerentn ergenizetions ezempt from Fedural
incore tax under ~#arien 500(0) end recds, v pert, us followe:

“(7) Clube orvgeniped for plarsnre, yecvertion, and other non-
profitable purpoges, substantially all of the urtivities of whieh
are for sucl purposce and ne prrt of the net cornings of which
inured to the berefit of any privute sharebolder.™

Sectfon 1.501(e) (7)1 of the vegul. tioras pravides, in port, vs follows:

"{b)A clud which engoges in buainessn, guc)l. as making ite social raod
recrestional focilirfes svazlable to the general pubilc or hy selling
real cstate, timber, or other products, 8 not orgrnizad and opereted
exclueivuly for plegsure, recrestion, end other nonprofirablc pur-
posca, and 1a not evempt under sectiom S01(s). Solicitotior by
advertisstient ov othauw! g for prhlic petrenasc of $ts foacilicics is
prime fecic evidence that the club 1s engeging 'n business ond 2B not
beinp opernted esclusively for plrogure, reercotion, or social pure
posec. lowever, zn incidente] sale of proparty will pot deprive o
club of ites cxémption.”

Revemuz Tl fng 75-4%4, 19752 Cumulit<ive Hulletdn 214, provides ihat a ¢lub
providing socin] and recresciona! facilities, whos: vemberghip is limited to
homcomezrs of 2 Lous!ng develoment, wi1) be precluded from qualifytng fer .
exe nptiou urder mection 501(c)(?) of the Uode by ouning and providing residen—
ti-) five and police proteciiorn und trael col rctior feIvices.




Poord or the dnfaty tUon yeu subnoriod, L0 fe Lol Vot won do rot guallly fer .
axepptior from Fodera! fnecows tom undey sect! ST of the {cde beoumsn Lot
you Wovs mel oep-Pitated (00 guher i 7oty 277 ef yorr serlviilos ATe 0L
and recrestionzl ip nature 17 gov e (ovductinge activitien which cxe not
notpe} 1y prrferees by sl ot e tubr

"fubgtonttetly 2V hee beon Jeflree te e thae FAT ey rove 0f an exopps

- . pocinl club’e Sucoms 48 fren nomberg. A5 W underprand your bingo operations,
yor here pOVen up ¥eu wacRpt bingd TUoepke to thet yeur cewdd, ‘o fact, open
your gxsee to the normenbora., Thie f5 PRTRA PA o thut you intend to
de brolnesy Witk the gencyet pphlie 2id v anse ‘Y.t your dnrcme from pew= - T

wepbers will cyeced the peradssible fatr. ’
Cpererdep u lovmdty pod Reum 2opvioes ore netfvfties thet ore not normslly v

corduectad by a gocie) club. thile these aerdvitics 1va not ldentical to those

enwvet cted fn Revenwe Muling T8 a, v retioroie of % revesue rol'ng

upplics to such perivitieg.  Theve were inddcutions in your upp! tcation that

fhe lewn gorvice vould boe bett cevtinued and disoentinetd, but in efther event ~
the lavendry service 4e, in {taelf, sufffcies to proeciude exemption. )

a You shouwld cont’n £lie o ommng? ¥edor ol rneoms fax roture on Form 1120 or f
1i20-1.

1

Tf orou ¢o net Lgrsec with theeo condtugfons . you mey, within 30 Aiys frowm the . L

drte of this lotter, fide $n dupllcote & brde® of the fpetp, law, und argument o

thet ¢leerly gavs forth your pagftlon, 1L vou Ao’ re sn oorel 2Zgcussion of the .
fasue, plecse indicate thie In your protest. “he cnciosed Pnblicrtion BO2
given instructioer fay filing o orotest, -

you ¢o not file n protest with this of ffex withie "0 deys of rvhe dute of
1y repast ey lettow, this propossd & doneanton il boeerd finat,

TP oyou apgree with these conclvzions or do noex wish to file o vritten protest,
pioeny slgn onnd sty Tore 6816 In th o cnedeeesd pelf-addveence covolope oo

soor oo poeeihle






