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Toar Appllicant:

We have considered your application for recovnition of exemdtion
fron federal income tax under section 501(e)(9) of the Iaternal Revenue
Code,

The Information subnitted indicates that you were forned on_
Bl oo purpose 13 to nrovide life, slek, nceident and other benefitg,
to vour menhers, vho are Lhe [lllnenders of the

« To achiecve vonr nurpose, funds are utilized to send flowera and
the li*e to funerals of deceased menbers of the
and to the furerals of memhers of thelr fanilies; to snonsor sthletic and
recreational actlvities of the membdera; and to nrovide food aad the like
at late aisht sessions of the NN, ::is are con-
tritvuted valuntariiv,

Section 50i(c)(®) of the Code provides for exemption from federal
Incomz tox far voluntary emplovees' hencficfarv assoclations providing
for the vavaeat of life, sick, accident, or other benefits to the members
of tha assoclatlon or their dependents or deslwunated benaiiclarles, 1f no
part of the net earnings of the association inures (other than throueh
such payments) to the henefit of any private sharcholder or individual,

Section I.SOl(cf(G)-l of the Income Tax Rerulations provides, in
reneral, that to be described {n seetion 501{c)(9) an orczanizatlion must
meet all of the followimp requirements:

(i) The orvaunlzation 1a an enployees' sggociation;

(~)  leabershlp in the associatlon 1s valuntary;

(¢) e oarvunisatlon provides for the payment of 1ife, siclk,
accldent, or other bencfits to 1ts neabuers or thelr dependents

or desiimated beneficiaries, and substantially all of its cpara-
tions are in furtherance of providing such henefits; and
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(1) io nart of the net earnives nof the orwanization inures, other
than b payrent of the wencfits referred to in paracranh (@)
ef this gection, to the henefit of any vcrivate sharelnslder or
intdvidual,

Sertion 1.901(e)(9)=3(4) of the rerulations provies that the ters
“other henefits” inelules only banefits that are sinfilar to life, sick,
ot acclideat Segefi{tse A Renefit ls sinilar to g life, sick or acaident
aene{fis {f --

(1Y 1t is 1 o2nded to saferunrd or lmnrove the Realth of a remdar
or 1 ~earer's Jdependents, or

(2) It vrotects agalnst a contintency that i{ntecrupts or fanatrs
a nemherts earuine pover,

Hised on the information available, ve conclumlde that you arc not a
voluntary emplovees' Beneficlary assoclation ag that tern s nwed in ~ &

saction 501(e) () of the inde,

0

N ovolantare conloeye: henefleiary asscciation will net he consldeved

s operatel (or tue purpoac of srovidine iife, sick, acetident, or other
Sonefits € anra than an insuhstantial part of {tue onsrations in not in
furtherance of those purnoses soecified in secrion 301(eY(?) of the Code.
The actlivities of vonr orranization consist nrimarily of th2 snoasorinr
nf social and recreational activites. The financial dara provided Indi-
cates that a subatantial amount of your expenditures are for the purnose
of nraviin: food for your merbers at late nicht sesaions of the

Such activites are not deserihed in sectfon 501(e) ()
of the Code and section 1,502{e)(0)=3(A) of the rerulations.

Aceordin:ly, we conclude that you do not aualify for recoenitinp of
oxemption fron federal Incowm: tax under section 591(e)(9) of the Cude.
Therafore, sou are regnired to file feleral dncows tax returns,

fou hawe the rizot to protest this ruling (€ vou believe it Is in-
corrects To protest, vou shiould subnit & 8tateuent of your views, with
a full exnlanation of your reasoning. This stateuent, winned bv one of
vour priancinal offfcers, wmust be submitted within 21 days from the date
A this letter. Yor also have a right to & conference in this oifice
alter wonr dlatzaent T subsitted,  You mist request the conference, if
vou want one, vaea von flle your protest staterent, If yvou are to be renre-
sented vy soreone who 1s not one of your orincipal officers; that person
1) mect Lo £ile o oroper power of attorney qnd otherwlse qualify under
sur Conaiceence and Practices orocederss,
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If we do not haar from von within 21 davs, tnls ruling will bzcone
final anl copies of it will he farvarled to the District Nirector,
Chicazo. Theveafter, 2ny questions ahout youwr federal income tax status
or the filine of tex returns ahould he addressed to that office.

iihen suhritting additional letters with respect to this case to the
Taternal Revenue Service, vou vill expedite their receipt uy placing the
follouwlnr syndols on the envelopet OMRE:ESIR:1, Roow H514. These symbols
40 not refer to your case but rather to its location.

Sincerely voursn,

|
I

Chricf, Exempt Organizations | ="~
Rulfnzs Branch

cc: DD, Chicago
Atta: EO Group





