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* Dear Applicart:

We have considered yovr application for recognition ¢f exemption urder
section 5C1(c) (3) of the Internal Revenue Code.

The information svbmitted indicates that you were incorporated sn -
under the laws cf the State of [l You were forred

fcr educational, scientific, charitable and religious purroses «within
tte meaning of section 501(c)(3) of the Code, and to develeo charscter
traits such as discipline and self-respect; to encourage goGd healith prace~
tices and physical fitness; and to provide opportunities i enj.yable
recrcation activity through the promotion cf, assistan:e .u, or speration
of jogging, track, cross-country, orienteering, and reiai&d jrograms
serving indi~iiuals in the [ 2:--.

Your primary activities include holding Il Runs every other week. N
Runs are social and semi-competitive races open to anycne iaterested in
walking, jogging and running. The event is timed and pariicipants are
given certificates for their performances. You also condict an annual race,
the (NG T race is @ 7-mile, 3-mile and l-mile fitness
jogging you sponscr with the American Heart Asscciation with proceeds from
the race going tu tiie American Heart Association. You also formed a pro-
gram for senior citizens to participate in a walk for exercise each day.

You encourage the general public to participate in walkirg, jogging
and running tc improve their physical and mental conditions.

Your other activities include holding meetings and publishing a weekly
newsletter containing race results, ceming events, and articles on running.

In a letter da.ed [N, vcu irdicate that although your
activities azre not exclusively educational ir rature, you believe that your
recreational activities add impact to your being an edccational orgariza-
tion.



- 2.

Section 501(c)(3) of the Code provides for exemption of organizaiions
organized and operated exclusively for charitable, or educational purposes,
or to foster national or international amateur sports competition (but only
if no part of its activities involve the provision of athletic facilities
or equipment).

Section 1.501(e)(2)-1(2)(1l) of the Income Tax Regulations provides that
in order to be exempt ac an organization described in section 501(c)(3), an
organization must be both orgenized and operated exclusively for one or more
of the purposes specified in such secrion. If an organization fails to meet
either the organizationel test or the operational test, it is not exempt.

Section 1.501(c){3)-1(e)(1) of the regulations provides that an organiza-
tion will be regarded as '"operated exclusively" for one i more exempt purposes
only if it engages primarily in activities whirh accomplish one or more of such
exempt purposes specified in section 50i(c)(3). An organization will not be so
regarded if more than an insubstantiszl part of its activities is not in further-
ance of an exempt purpose.

Section 501(j)(2) of the Code provides that e qualified amateur sport
organization described in section 501(c)(3) is any organization organized
and operated exclusively to foster national or international amateur sports
competition if such organization is also organized and operated primarily to
conduct national or international competition in sports or to support and
develop amateur athletes for nati{onal or international competition in sports.

Rev. Rul., 70-4, 1970-1 C.B. 126, describes an organization which was
formed for the stated purpose of promecting the health of the general public
by encouraging all persons to improve their phvsical condition and of fostering
by educetional meane public interest in a particular sport for amateurs.
Its primary activities include prozoting the sport by circulating printed
meteriels conducting exhibitions, tournaments and giving occasional in-
structive clinics. The revenue ruling holds thast the orgauization's activities
are not exusively educetimnal withic the meaning of section 501(c)(3), and
therefore the organization is not exempt und:r section 501(c)(3). However,
ize sctivite ¢ providing whylesoms activity Zor the social improvement and
weliere of th: communiIv anc promc:tes Tthe commor gooil end general welfere of
the communiIv. As such. I mIY qué Zor erempzion under section 501{c)(4).
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We have also considered that you are not a qualifiad amateur sports
organization as defined in secticu 501(j) of the Code because you are not
wrganized and operataed primarily to conduct national or ianternstional com—
petitfon in sports. Neither do you support or develop smateur athletes for
nationsl or international competition,

Therefore, you do not qualify for exsmption under section 501(c)(3) of
the Code. R

You have tke right to protest this ruling 1f you beliave it 1is incorrect.
To protest, you should submit a statement of your views, vith a full explana-
tion of your reasoning. This stetement, signed by one of jour principal
officers, must be sutmitted in duplicate within 21 days from the date of this
latter. You also have a right to a conference in this office after your state-
ment is submitted. You wmust request the conferance, if you want oune, vhen you
fi1le your protest statement. If you sre to be represented by someone who is
not one of your principal officers, that person will naed to file a proper
power of attorney and otnerwise qualify under our Conference and Practices
requirements.

Yhen sending additional letters with respect to this case to the Internal

Revenue Service, you will expedita their receipt by placing the following
symbols on the sanvelope: _. These symbols do not rafer
to your case but rather to its location.

If we do not hear from you within 21 days, this ruling will become final,
and copies of it will be forwarded to the District Director, Cincinnati, Ohio.
Thereafter, any quastions about your federal income tax status or tha f£iling
of tax returns 3-Luld uve addressed to that office.

If you do not protest this proposed ruling in a timely manner, it will
be considered by the Internal Revenue Service ds a failure to axhaust available
adninistracive remedies. Section 7428(b)(2) of the Code provides, in part, that,
"A declaratory judgment or decree under this section shall not be fssued in
any proceeding unlass the Tax Court, the Court of Claims, or the District Court
of the United States for the Distxict of Columbia determines that the organi-
zation involved has exhsusted administrativa resedies available to it within
the Internal Revenue Service.”

Sincerely yours,

(sigmee)

.o Director,
cc. é;rkfb @H?7615L0 Exempt Organizations Division
ce:

cce






