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(loss).  Returns were selected from these classes at 
various probabilities ranging from 0.07 percent to 
100 percent, and were weighted to represent the total 
population.  There were 1,346 sampled returns that 
were ruled “out of scope” because they had no activ-
ity or duplicated other returns already in the study. 
This resulted in a fi nal sample of 44,000 returns, and 
an estimated overall active population of 2,947,116.

Because the data presented in this article are based 
on a sample of returns, they are subject to sampling er-
ror.  To properly use the data, the magnitude of the po-
tential sampling error needs to be known.  Coeffi cients 
of variation (CVs), the ratio of an estimate’s standard 
error to the estimate, are used to measure this magni-
tude.  Figure K presents the coeffi cients of variation 
for certain money amounts, for selected industrial sec-
tors.  The estimate is judged more reliable when the 
coeffi cient of variation is smaller.

Explanation of Selected Terms
Assets and liabilities—A partnership was re-

quired to provide balance sheet information, in 
general, only if it had total receipts of $250,000 or 
more and total assets of $600,000 or more. The assets 
and liabilities of partnerships that did not provide 
this information were not estimated.  If a partner-
ship provided balance sheet data in a format of its 
own, instead of that provided on the return form, an 
effort was made during data collection to associate 
the amounts provided with the items on the partner-
ship balance sheet.  Also, for returns with accounting 
periods ending after December 31, 2005, total assets 
should have been determined without offset by liabil-
ities and should not have been reported as a negative 
amount.  If, however, the partnership continued to re-
port negative total assets, no effort was made during 
data collection to change the amount.

Business receipts—Business receipts represent 
the gross receipts or sales less returns and allowances 
from trade or business income.  Business receipts were 
not adjusted to include rental real estate activity, which 
was separately reported on the partnership return.  
Business receipts is the largest component of gross re-
ceipts for industry groups such as manufacturing.

Electing large partnerships—Partnerships that 
had 100 or more partners in the preceding year could 
elect to fi le Form 1065-B, U.S. Return of Income 
for Electing Large Partnerships, in lieu of the more 
general Form 1065. Unlike a regular partnership 
that reports the partner’s allocated share of income, 
gain, loss, deductions, or credits to each partner, an 
electing large partnership combines most items at the 
partnership level and passes through net amounts to 
partners.

Electronically fi led (ELF) partnerships—Certain 
partnerships with more than 100 partners were re-
quired to fi le their returns electronically.  ELF returns 
are submitted via electronic media in lieu of paper 

Figure K

Partnership Coefficients of Variation for Industrial
Sector and Selected Items, Tax Year 2006
[Coefficients of variation are percentages]

(1) (2) (3) (4)

All industries 0.36    0.14    0.19    0.20    
Agriculture, forestry, fishing, and hunting 5.06    3.84    4.26    4.21    
Mining 9.51    1.70    1.43    1.79    
Utilities 17.80    1.33    0.62    0.68    
Construction 3.60    2.50    1.35    1.37    
Manufacturing 7.30    0.66    0.39    0.41    
Wholesale trade 7.23    1.45    0.66    0.65    
Retail trade 4.40    1.58    1.09    1.09    
Transportation and warehousing 8.28    1.43    1.86    1.88    
Information 6.84    0.48    0.63    0.71    
Finance and insurance 2.95    0.18    1.04    1.18    
Real estate and rental and leasing 0.80    0.62    2.16    2.20    
Professional, scientific, and technical services 4.09    2.05    1.15    1.24    
Management of companies 10.32    1.55    3.09    3.60    
Administrative and support and waste 
   management and remediation services 7.31    4.11    3.11    3.27    
Educational services 14.10    9.32    10.16    10.47    
Health care and social assistance 2.93    2.47    1.25    1.29    
Arts, entertainment, and recreation 8.42    3.64    2.94    2.94    
Accommodation and food services 4.67    2.52    2.19    2.18    
Other services 7.03    8.16    5.33    5.38    
Nature of business not allocable 64.36    71.08    98.32    70.00    

Number of partnerships
Number of partners
Total assets
Total income
Business receipts
Total deductions
Cost of goods sold
Interest paid
Taxes and licenses
Depreciation
Ordinary business income
Ordinary business loss
Interest income
Portfolio income (loss) distributed directly to 
   partners
Net rental real estate income
Net rental real estate loss
Other net rental income
Other net rental loss
Total net income (loss)
Total income (loss) minus total deductions 
   available for allocation
Total receipts

[1] All data items are displayed in Table 1, except for Total income (loss) minus total deductions.
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Coefficients of variation

Total
assets

Total
income

Total
deductions

Coefficients of
variation—continued

Number
of

partnerships

0.26
0.76

0.36
1.49
0.14
0.19

0.56

All industries
(5)

Industrial sector

0.52
0.84
0.53
1.36

0.18
0.20

1.90

0.30
1.18

0.73
7.62
6.07
2.73




