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High-Income Tax Returns for 2004
by Brian Balkovic
For Tax Year 2004, there were 3,021,435 individual
income tax returns filed with adjusted gross income
(AGI) of $200,000 or more, and 3,067,602 returns with
expanded income of $200,000 or more. These returns
represent, respectively, 2.285 percent and 2.320 percent
of all returns for 2004. Based on AGI, the number of
high-income returns for 2004, measured in current-year
dollars, was 56.6 times larger than the number of high-
income returns for 1977. However, measured in 1976
constant dollars, the number of high-income returns for
2004 was only 9.5 times the number for 1977. For Tax
Year 2004, the share of high-AGI returns in constant
dollars increased to 0.330 percent from 0.274 percent in
Tax Year 2003.

For 2004, of the 3,021,435 income tax returns
with AGI of $200,000 or more, 2,833 (0.094 percent)
showed no U.S. income tax liability; and 2,420 (0.080
percent) showed no worldwide income tax liability.
For Tax Year 2003, of the 2,536,439 returns with AGI
0f $200,000 or more, 2,824 returns (0.111 percent)
had no U.S. income tax liability; and 2,416 returns
(0.095 percent) had no worldwide income tax liability.
For 2004, of the 3,067,602 tax returns with expanded
income of $200,000 or more, 5,028 (0.164 percent) had
no U.S. income tax liability; and 4,101 (0.134 percent)
had no worldwide income tax liability. For 2003, of the
2,573,133 returns with expanded income of $200,000
or more, there were 5,839 returns (0.227 percent) with
no U.S. income tax liability and 4,934 (0.192 percent)
with no worldwide income tax liability. Thus, whether
measured by absence of U.S. income tax or absence of
worldwide income tax, under both AGI and expanded
income concepts, the proportion of nontaxable high-in-
come returns decreased between Tax Year 2003 and Tax
Year 2004.

Selected Income and Tax ltems from Inflation-
Indexed Individval Tax Returns, 1990-2004

by Michael Parisi and Michael Strudler

This data release presents the number of returns, adjust-
ed gross income (AGI), and other selected items in con-
stant 1990 dollars—that is, adjusted for inflation—by
AGI classes for each of the tax years from 1990 through
2004. It expands, through Tax Year 2004, data previ-

Inside this Issve ously available only through Tax Year 2001 (see SO/

Bulletin, Volume 23, Number 4) on individual income
tax by inflation-adjusted income classes. The data are
presented by eleven income classes, including income
of $10 million or more. For Tax Year 2004, some 132.2
million returns were filed, a 16.3-percent increase from
the 113.7 million returns filed for 1990.

Individual Noncash Contributions, 2004

by Janette Wilson and Michael Strudler

For Tax Year 2004, there were 25.3 million individual
taxpayers who itemized deductions, and those taxpay-
ers reported $43.4 billion in deductions for noncash
charitable contributions. Individuals whose total non-
cash charitable deductions on Schedule A, Itemized
Deductions, exceed $500 are required to report these
donations in detail on Form 8283, Noncash Charitable
Contributions. For 2004, some 6.6 million individuals,
representing a little more than a quarter of those who
reported noncash charitable contributions, filed Form
8283. These individuals reported noncash contributions
valued at almost $37.2 billion, or nearly 86 percent of
all noncash contributions. This represented less than a
I-percent increase from the Tax Year 2003 amount of
$36.9 billion.

Farm Proprietorship Returns, 1998-2004

by Kevin Pierce and Mary E. Jezek

More than 20 years have passed since the Statistics of
Income Division (SOI) published detailed information
from farm sole proprietorship returns. Schedule F of
the individual income tax return, Profit or Loss from
Farming, is used by individual taxpayers to report
income and expenses from farm sole proprietorships.
This study was initiated to provide data on the charac-
teristics of farm proprietorship returns and to document
changes from Tax Year 1998 to Tax Year 2004. Tax
Years 1998-2004 were selected to present data for an
extended period, beginning with the inception of the
North American Industry Classification System (NA-
ICS) for industrial coding.

Overall, the number of farm proprietorship returns
declined during the period, with the majority of farm
proprietorship returns showing a farm net loss. For
Tax Year 2004, some 1.4 million farm proprietorship
returns, or 70.0 percent of the total, had a farm net
loss. Gross farm income reported on sole proprietor-
ship returns totaled $93.3 billion for Tax Year 1998 and
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increased 8.3 percent to $101.0 billion for 2004. Total
farm expenses grew even more during this period, by
12.9 percent, from $101.2 billion for 1998 to $114.3
billion for 2004.

Qualified Zone Academy Bond Issuance and
Investment: Evidence from 2004 Form 8860 Data

by Thornton Matheson

The Qualified Zone Academy Bond (QZAB) program
was established in 1998 to promote public school reha-
bilitation and public-private partnership in education in
areas with constrained public resources. In each year
from 1998 through 2007, the program has authorized
the issuance of $400 million in principal amount of tax
credit bonds by the United States and its territories.
The proceeds of QZAB issuance may be used to reno-
vate school buildings, purchase equipment, develop
curricula, and train school personnel, but they may not
be used for new construction.

QZAB credits claimed by qualified financial insti-
tutions for Tax Year 2004 totaled $117.5 million, based
on total reported QZAB principal holdings of $1.6 bil-
lion. Total authorized issuance between 1998 and 2003
was $2.4 billion. No State issued its full allocation of
QZAB credits during this period, although Vermont and
Michigan issued more than 90 percent of their alloca-
tions. By year of issuance, the reported principal of
QZAB issuance rose from $90.7 million in 1998-1999
to a peak of $766.3 million in 2001, after which it fell
again to $91.0 million in 2003-2004. The slow pace
of initial issuance is consistent with the existence of a
“learning curve” in the establishment of a market for
a new financial product. It is less clear, however, why
issuance declined during 2002-2004, although delayed
program reauthorization in 2002 and retrospective
authorization for 2004 are likely important factors. The
uncertainty that biannual program reauthorization in-
troduces into the tax-credit bond market likely disrupts

financial planning by issuers and investors.

International Boycott Reports, 2003 and 2004
by Melissa Redmiles

U.S. taxpayers must report operations in countries
known to participate in boycotts unsanctioned by the
United States to the Internal Revenue Service on Form
5713, International Boycott Report. They must also
report certain types of requests to participate in an
international boycott, any agreements to comply with

those requests, and any subsequent loss of tax benefits.
For Tax Year 2003, some 1,268 taxpayers filed Form
5713; of these, 124 reported receiving boycott requests,
and 36 agreed to participate in a boycott. There were
41 taxpayers who lost a portion of their tax benefits as a
result of their participation in a boycott or because they
had operations in a boycotting country and claimed

the extraterritorial income exclusion. Similarly, 1,343
Forms 5713 of these filed for Tax Year 2004; of these,
131 taxpayers reported boycott requests, 45 agreed to
participate, and 46 taxpayers reported tax consequenc-
es. For both years, approximately 3 percent of filers
lost tax benefits.

Wholesale and Retail Trade Division Dominates
S Corporations Since 1959

by Kelly L. Luttrell

Since the inception of the S corporation as a business
entity in 1958, the wholesale and retail trade division
has dominated key financial measurements. Forty-five
years after the creation of S corporations, the wholesale
and retail trade division continues to display a finan-
cial dominance in total receipts and total net income
(less deficit), which appears unlikely to change in the
near future. For Tax Year 2004, the wholesale and
retail trade division represented the largest portion of
S corporation total receipts, total deductions, portfolio
income, total net income (less deficit), and total assets.

Recent Publications

Corporation Income Tax Returns 2004,
Publication 16

Publication 16, released on an accelerated schedule and
accessible from the Tax Stats Web site, consists of data
from the Corporation Study for returns with accounting
periods ending July 2004 through June 2005. The data
are classified by industry, accounting period, size of
total assets, business receipts, and total income tax after
credits. In addition to tables that cover all corporations
and those with net income, there are tables that specifi-
cally cover small business corporations from Form
11208, consolidated returns, foreign corporations with
effectively connected income, and domestic corpora-
tions controlled by foreign persons. In all, there are

a total of 35 tables with separate sections of explana-
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tory text. Included for the first time is a group of eight
tables that separately detail Form 1120S data. Many
of these were formerly contained in the spring issue of
the SOI Bulletin. To access Publication 16, visit SOI’s
pages of the IRS Web site, www.irs.gov/taxstats, and
click on “Corporations,” under “Business Tax Statis-
tics,” and then “Corporation Complete Report.”

Tax Year 2004 Individual Estimated Line Counts,
Document 12276

This SOI publication presents frequency and corre-
sponding dollar amount estimates of entries on the lines
of forms and schedules filed with individual income tax
returns, as derived from the Tax Year 2004 Individual
SOI Complete Report File and shown in the Tax Year
2004 Individual SOI Complete Report (Publication
1304). Line counts and amounts are estimates based on
statistical samples of tax returns filed in Processing Year
2005 and weighted to estimate the entire 2004 Tax Year.
To obtain a copy of this document, call SOI Statistical
Information Services (SIS) at (202) 874-0410, fax (202)
874-0964, or e-mail at sis@irs.gov.

In the Next Issue

The following articles or data releases are tentatively
planned for inclusion in the summer 2007 issue of the
Statistics of Income Bulletin, scheduled to be published
in August 2007:

o2

» Sole Proprietorships, 2005;

X3

*

What’s New in Federal Excise Taxation,
2003-20067;

Foreign Controlled Domestic Corporations, 2004;
The Estate Tax: 90 Years and Counting;

Recent Changes in the Estate Tax Exemption Level
and Filing Population; and

7
.0

-,

X3

A

X3

A

A History of Controlled Foreign Corporations and
the Foreign Tax Credit.

In addition, the summer issue will launch a series of

articles to be published during 2007 in celebration of
SOTI’s 90th anniversary. Articles will present historic
data on a variety of topics.




Revisions to Prior Issue

Private Foundations, Tux Year 2003 - Fall 2006 Issue

On page 199 of the fall 2006 issue of the SOI Bulletin:

In Figure H, the statistics displayed in the first row, the number of foundations reporting excise tax on investment in-
come, and the second through fourth column of the third row, net investment income, were incorrect. The corrected
amounts are presented below in a revision of the original figure.

Figure H
Domestic Private Foundations Reporting Excise Tax on Investment Income, by Asset-Size Class,
Tax Year 2003
[Money amounts are in millions of dollars]
All Small Medium Large
ltem foundations foundations [1] foundations [2] foundations [3]
(1) (2) 3) (4)
Number of foundations............ccccccoveeicieieecee e 57,095 34,416 21,604 1,075
Percentage of all foundations..............cccoeoeeiiiiiiiienes 74.8 65.9 94.0 94.9
Net investment income (NII) [4] 24,690 627 7,265 16,797
Excise tax 328 9 105 214
Percentage of all foundations reporting:
1-percent tax 50.6 471 55.6 61.1
2-percent tax. . 494 52.9 44 .4 38.9

[1] Small foundations are those holding from zero (including unreported) to less than $1,000,000 in fair market value of total assets.
[2] Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
[3] Large foundations are those holding $50,000,000 or more in fair market value of total assets.

[4] Represents net investment income of foundations reporting excise tax. Total net investment income for all foundations was $25.2 billion.







High-Income Tax Returns for 2004

by Brian Balkovic

publication of data on individual income tax

returns reporting income of $200,000 or more,
including the number of such returns reporting no
income tax liability and the importance of various
tax provisions in making these returns nontaxable
[1]. This article presents detailed data for the 3.0
million high-income returns for 2004, as well as
summary data for the period 1977 to 2003. Detailed
data for the years 1974 through 2003 have been pub-
lished previously [2].

Two income concepts are used in this article to
classify tax returns as high-income: the statutory
concept of adjusted gross income (AGI) and the
expanded income concept [3]. Expanded income
uses items reported on tax returns to obtain a more
comprehensive measure of income than AGI. Spe-
cifically, expanded income is AGI plus tax-exempt
interest, nontaxable Social Security benefits, the
foreign-earned income exclusion, and items of “tax
preference” for “alternative minimum tax” purposes;
less unreimbursed employee business expenses,
moving expenses, investment interest expense to the
extent it does not exceed investment income, and
miscellaneous itemized deductions not subject to the
2-percent-of-AGI floor [4, 5, 6]. Note that, although
expanded income is a more comprehensive measure
of income than AGI, for some taxpayers, the subtrac-
tions from AGI to arrive at expanded income exceed
the additions, with the result that expanded income is
less than AGI.

T he Tax Reform Act of 1976 requires annual

Number of High-Income Returns

Figure A and Table 1 show that, for 2004, there were
3,021,435 individual income tax returns reporting
AGI of $200,000 or more, and 3,067,602 returns
with expanded income of $200,000 or more. These
returns represented 2.285 percent and 2.320 percent,
respectively, of all returns for 2004.

From 1977 to 2000, the numbers of returns re-
porting incomes of $200,000 or more increased each
year, and, each year, those high income returns were
a larger share of all tax returns. However, for 2001
and 2002, both the number of high-income returns

Brian Balkovic is an economist with the Individual
Returns Analysis Section. This article was prepared
under the direction of Jeff Hartzok, Chief.

and their percentage of all returns decreased. While
both the number of high-income returns and their
share of all returns increased for 2003, all measures
were still lower than in 2001. For 2004, the number
of returns and their percentage of all returns rose
above the previous high set in Tax Year 2000.

The difference in the number of high-income re-
turns between the two income concepts significantly
decreased beginning with 1987, when AGI began to
include 100 percent of long-term capital gains. That
change in the definition of AGI made AGI and ex-
panded income concepts more comparable. In addi-
tion, as a result of the inclusion of tax-exempt inter-
est in expanded income starting with 1987, expanded
income for years after 1986 is not strictly comparable
to expanded income for years before 1987.

In the top panel of Figure A, the $200,000
threshold for high-income returns is measured in
current-year (nominal) dollars. As a result of infla-
tion, the real (constant) dollar level of the threshold
fell over time, and some returns are classified as
high-income that would not have been classified
as high-income for earlier years. To maintain the
comparability of the real threshold over time, the
nominal $200,000 threshold has been adjusted for in-
flation to 1976 constant dollars for all years, and the
number of high-income tax returns has been recom-
puted in the lower panel of Figure A [7].

When measured in 1976 constant dollars, under
the expanded income concept, the total number of
high-income returns for 2004 was only 7.6 times the
number for 1977, whereas the number of high-in-
come returns for 2004 measured in current-year dol-
lars was 45.4 times as large as for 1977. Since 1977,
the percentage of returns with expanded income
of $200,000 or more in current dollars increased
every year except 2001 and 2002. The share of high
expanded-income returns in 1976 constant dollars
decreased from 2000 to 2002 and then began to
increase thereafter. For 2004, the share of high ex-
panded-income returns in constant dollars was 0.337
percent, but below its values for 1999 (0.351 per-
cent) and 2000 (0.381 percent): Figure B shows the
constant and current dollar shares of high expanded-
income returns.

Based on AGI, the number of high-income re-
turns for 2004 measured in current-year dollars was
56.6 times as large as for 1977, whereas, measured
in 1976 constant dollars, the number of returns for
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All Returns and Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Income Concept, Tax Years 1977-2004

$200,000 income threshold measured in current dollars

Number of returns

by income concept

Percentage of all returns by income concept

Tax year

Current dollar income
threshold equal to
$200,000 in 1976 constant
dollars (whole dollars)

$200

Tax year All returns
Adjusted gross income Expanded income Adjusted gross income Expanded income
@) (2) 3) (4) (5)

1977. 86,634,640 53,403 67,580 0.062 0.078
1978. 89,771,551 68,506 85,137 0.076 0.095
1979.... 92,694,302 93,731 122,231 0.101 0.132
1980.... 93,902,459 117,250 149,826 0.125 0.160
1981. 95,396,123 138,136 175,092 0.145 0.184
1982. 95,337,432 169,367 207,291 0.178 0.217
1983. 96,321,310 198,608 249,319 0.206 0.259
1984. 99,438,708 243,760 310,042 0.245 0.312
1985. 101,660,287 296,507 370,340 0.292 0.364
1986.... 103,045,170 374,363 529,460 0.363 0.514
1987.... 106,996,270 539,967 557,848 0.505 0.521
. 109,708,280 725,345 737,659 0.661 0.672
1989.... 112,135,673 786,063 814,152 0.701 0.726
1990.... 113,717,138 834,957 860,940 0.734 0.757
. 114,730,123 846,707 892,178 0.738 0.778
1992.... 113,604,503 954,747 989,522 0.840 0.871
1993.... 114,601,819 993,326 1,043,213 0.867 0.910
1994. 115,943,131 1,109,498 1,153,829 0.957 0.995
1995. 118,218,327 1,272,508 1,319,382 1.076 1.116
1996. 120,351,208 1,523,407 1,572,114 1.266 1.306
1997. 122,421,991 1,807,900 1,854,031 1.477 1.514
1998. 124,770,662 2,085,211 2,132,301 1.671 1.709
1999 127,075,145 2,429,942 2,479,556 1.912 1.951
129,373,500 2,771,577 2,807,804 2.142 2.170

2001. 130,255,237 2,567,220 2,605,021 1.971 2.000
2002 130,076,443 2,414,128 2,464,515 1.856 1.895
130,423,626 2,536,439 2,573,133 1.945 1.973
2004.... 132,226,042 3,021,435 3,067,602 2.285 2.320

,000 income threshold measured in 1976 constant dolla

rs [1]

Number of returns

by income concept

Percentage of all returns by income concept

Adjusted gross income

Expanded income

Adjusted gross income

Expanded income

1977....
1978.
1979.
1980.
1981.
1982....
1983....
1984.
1985....
1986....
1987.
1988....
1989....
1990.
1991.
1992.
1993.
1994.
1995....
1996....
1997.
1998
1999
2000...
2001
2002....
2003.
2004...

(6) () (8) Q) (10)
213,005 45,931 58,991 0.053 0.068
229,174 49,388 62,556 0.055 0.070
255,184 55,542 76,479 0.060 0.083
289,631 52,512 71,704 0.056 0.076
319,508 50,880 71,146 0.053 0.075
339,192 59,411 81,297 0.062 0.085
350,088 67,310 93,977 0.070 0.098
365,202 80,800 116,389 0.081 0.117
378,207 95,740 134,715 0.094 0.133
385,237 119,550 191,596 0.116 0.186
399,297 161,408 169,942 0.151 0.159
415,817 235,051 241,201 0.214 0.220
435,852 217,685 228,530 0.194 0.204
459,400 216,716 228,659 0.191 0.201
478,735 183,442 195,743 0.160 0.171
493,146 213,783 227,354 0.188 0.200
507,909 201,236 212,853 0.176 0.186
520,914 204,532 214,673 0.176 0.185
535,677 237,770 248,077 0.201 0.210
551,494 278,342 288,194 0.231 0.239
564,148 335,040 345,869 0.274 0.283
572,934 385,183 396,207 0.309 0.318
585,589 436,118 446,583 0.343 0.351
605,272 482,396 492,589 0.373 0.381
622,495 391,901 400,906 0.301 0.308
632,337 345,892 356,402 0.266 0.274
646,749 356,727 367,012 0.274 0.281
663,972 436,583 445,934 0.330 0.337

[1] 1976 constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers. See footnote 6 of this article for further details.
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Returns with Expanded Income of $200,000 or More:

Percentage of All Returns Measured

in Current and 1976 Constant Dollars, Tax Years 1977-2004

Percentage of returns
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[1] 1976 constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers. See footnote 6 of this article for further details.

2004 was only 9.5 times the number for 1977. For
Tax Year 2004, the share of high AGI income returns
in constant dollars increased to 0.330 percent from
0.274 percent in 2003. This was a higher percentage
of returns for all years except 1999 and 2000.

Nontaxable High-Income Returns

Two tax concepts are used in this article to classify
tax returns as taxable or nontaxable. The first con-
cept, “U.S. income tax,” is total Federal income tax
liability (including the “alternative minimum tax”
(AMT)), less all credits against income tax. Since
the U.S. income tax applies to worldwide income and
since a credit (subject to certain limits) is allowed
against U.S. income tax for income taxes paid to
foreign governments, a return could be classified
as nontaxable under this first concept even though
income taxes had been paid to a foreign govern-
ment. The second tax concept, “worldwide income
tax,” addresses this circumstance by adding to U.S.

income tax the allowed foreign tax credit and foreign
taxes paid on excluded foreign-earned income [8, 9].

For 2004, of the 3,021,435 income tax returns
with AGI of $200,000 or more, 2,833 (0.094 per-
cent) showed no U.S. income tax liability; and 2,420
(0.080 percent) showed no worldwide income tax
liability (the top panel of Figure C). For 2003, of the
2,536,439 returns with AGI of $200,000 and over,
2,824 returns (0.111 percent) had no U.S. income tax
liability; and 2,416 returns (0.095 percent) had no
worldwide income tax liability.

For 2004, of the 3,067,602 tax returns with
expanded income of $200,000 or more, 5,028 (0.164
percent) had no U.S. income tax liability; and 4,101
(0.134 percent) had no worldwide income tax liabil-
ity. For 2003, of the 2,573,133 returns with expanded
income of $200,000 or more, there were 5,839
(0.227 percent) with no U.S. income tax liability and
4,934 (0.192 percent) with no worldwide income tax
liability.
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Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in 1976 Constant
Dollars, by Tax and Income Concept, Tax Years 1977-2004

$200,000 income threshold measured in current dollars

Number of nontaxable returns with income of $200,000 or more Percentage of all returns with income of $200,000 or more
Tax year Returns with no U.S. Returns with no worldwide Returns with no U.S. Returns with no worldwide
income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded

gross income income gross income income gross income income gross income income

) 2) (3) “4) (5) (6) 1) (8)
60 85 37 64 0.112 0.126 0.069 0.095
98 105 60 67 0.143 0.123 0.088 0.079
70 114 28 64 0.075 0.093 0.030 0.052
143 198 56 114 0.122 0.132 0.048 0.076
226 304 79 114 0.164 0.174 0.057 0.065
262 299 109 153 0.155 0.144 0.064 0.074
447 579 321 437 0.225 0.232 0.162 0.175
532 325 471 271 0.218 0.105 0.193 0.087
612 613 442 454 0.206 0.166 0.149 0.123
659 595 437 379 0.176 0.112 0.117 0.072
857 472 740 364 0.159 0.085 0.137 0.065
822 397 731 309 0.113 0.054 0.101 0.042
1,081 779 987 691 0.138 0.096 0.126 0.085
1,219 1,183 1,114 1,087 0.146 0.137 0.133 0.126
1,253 1,933 1,131 1,740 0.148 0.217 0.134 0.195
909 1,896 823 1,799 0.095 0.192 0.086 0.182
2,392 932 1,950 0.103 0.229 0.094 0.187
2,574 1,061 2,161 0.102 0.223 0.096 0.187
2,676 896 1,746 0.078 0.203 0.070 0.132
1,820 950 1,660 0.069 0.116 0.062 0.106
1,814 1,048 1,562 0.066 0.098 0.058 0.084
2,224 1,283 1,914 0.070 0.104 0.062 0.090
2,525 1,398 2,174 0.066 0.102 0.058 0.088
2,766 2,022 2,320 0.084 0.099 0.073 0.083
4,910 2,875 4,119 0.132 0.188 0.112 0.158
5,650 2,551 4,922 0.123 0.229 0.106 0.200
5,839 2,416 4,934 0.111 0.227 0.095 0.192
5,028 2420 4.101 0.094 0.164 0.080 0.134

$200,000 income threshold measured in 1976 constant dollars [1]

Number of nontaxable returns with income of $200,000 or more Percentage of all returns with income of $200,000 or more
Tax year Returns with no U.S. Returns with no worldwide Returns with no U.S. Returns with no worldwide
income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
9) (10) () (12) (13) (14) (15) (16)
54 75 32 56 0.118 0.127 0.070 0.095
62 70 31 39 0.126 0.112 0.063 0.062
38 71 15 39 0.068 0.093 0.027 0.051
56 71 22 39 0.107 0.099 0.042 0.054
53 87 21 55 0.104 0.122 0.041 0.077
58 68 27 36 0.098 0.084 0.045 0.044
138 135 113 108 0.205 0.144 0.168 0.115
170 78 160 66 0.210 0.067 0.198 0.057
190 155 137 99 0.198 0.115 0.143 0.073
201 189 138 120 0.168 0.099 0.115 0.063
312 126 271 85 0.193 0.074 0.168 0.050
277 141 251 116 0.118 0.058 0.107 0.048
293 128 269 106 0.135 0.056 0.124 0.046
339 169 307 137 0.156 0.074 0.142 0.060
301 305 273 277 0.164 0.156 0.149 0.142
171 288 148 264 0.080 0.127 0.069 0.116
180 323 160 300 0.089 0.152 0.080 0.141
227 345 209 329 0.111 0.161 0.102 0.153
202 281 174 252 0.085 0.113 0.073 0.102
236 275 213 254 0.085 0.095 0.077 0.088
256 247 222 214 0.076 0.071 0.066 0.062
290 289 251 253 0.075 0.073 0.065 0.064
351 343 296 293 0.080 0.077 0.068 0.066
464 365 390 290 0.096 0.074 0.081 0.059
694 648 567 519 0.177 0.162 0.145 0.129
520 616 437 530 0.150 0.173 0.126 0.149
407 567 339 485 0.114 0.154 0.095 0.132
2004.... 350 396 301 344 0.080 0.089 0.069 0.077

[1] 1976 constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers. See footnote 6 of this article for further details.
NOTE: See Figure H for the derivation of U.S. income tax and worldwide income tax.
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Thus, whether measured by absence of U.S.
income tax or absence of worldwide income tax,
under both AGI and expanded income concepts,
the proportion of nontaxable, high-income returns
decreased between 2003 and 2004.

Regardless of the income measure (AGI or ex-
panded income) or the tax concept (U.S. income tax
or worldwide income tax) used, the numbers of 2004
nontaxable, high-income returns in 1976 constant
dollars were much lower than the numbers in cur-
rent dollars. The percentages of nontaxable returns,
however, are somewhat lower for nontaxable, high-
income returns in constant 1976 dollars. Of returns
with AGI of $200,000 or more in current dollars,
0.094 percent reported no U.S. income tax for 2004;
and 0.080 percent had no worldwide income tax.

For returns in 1976 constant dollars, the percentage

without U.S. income tax liability was 0.080; the per-
centage without worldwide income tax liability was
0.069 (see the lower panel of Figure C).

Of returns with expanded income of $200,000
or more in current dollars, 0.164 percent reported
no U.S. income tax for 2004; and 0.134 percent had
no worldwide income tax. When looking at these
returns using 1976 constant dollars, the percent-
age without U.S. income tax liability was 0.089; the
percentage without worldwide income tax liability
was 0.077.

Figure D shows the number of returns with no
worldwide income tax and with expanded income
of $200,000 or more and their proportion of all high
expanded-income returns for 1977 through 2004.
These data are shown for both current-year and 1976
constant dollars. In this figure, the spread between
the two percentage lines was small for the late 1970s,
showed an increase for the early 1980s, and then nar-
rowed before widening again after 1988. The spread
generally narrowed after 1993 but increased for 2002
and 2003, while decreasing slightly for 2004.

Note that, because the number of nontaxable
returns with expanded income of $200,000 or more
is based on samples, year-to-year differences in the
numbers and percentages of nontaxable returns with
expanded income of $200,000 or more may represent
sampling variability, in addition to actual changes
in the numbers of such returns. Beginning with Tax
Year 1991, nontaxable returns with expanded income
of $200,000 or more were sampled at higher rates
for Statistics of Income, which reduced the sampling
variability of these returns and therefore provided

improved estimates. Thus, the data for returns prior
to 1991 are not entirely comparable with data for
more recent years.

Detailed Data for 2004

Tables 1 through 12 present data based on income
tax returns for 2004, mainly those with income of
$200,000 or more measured in current-year dollars
of AGI or expanded income. Most of the data are
shown for taxable and nontaxable returns, both sepa-
rately and combined. In summary, the tables show:

B The numbers of returns under the two tax
concepts, cross-classified by broad AGI and
expanded income-size classes (Tables 1 and 2);

B The distributions of taxable income as a per-
centage of AGI and expanded income (Tables 3
and 4);

B The frequencies and amounts of various
sources of income, exclusions, deductions,
taxes, and tax credits, as well as the relation-
ship between the two income concepts (Tables
5 and 6);

B The frequencies with which various deductions
and tax credits are the most important and
second most important items in reducing (or
eliminating) income tax (Tables 7 and 8);

B The frequencies with which various itemized
deductions, tax credits, and tax preference
items occur as certain percentages of income
(Tables 9 and 10); and

B The distributions of effective tax rates, i.e.,
income tax under each definition as a percent-
age of income, by broad income-size classes
(Tables 11 and 12).

Tables 1, 3, 5, 7, 9, and 11 use the U.S. income
tax concept to classify returns as taxable or nontax-
able, whereas Tables 2, 4, 6, 8, 10, and 12 use the
worldwide income tax concept.

Size of Income

Tables 1 and 2 show the number of all returns, tax-
able returns, and nontaxable returns, cross-classified
by broad AGI and expanded income-size classes.

11
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Number and Percentage of Returns with No Worldwide Income Tax and with Expanded Income
of $200,000 or More, Measured in Current Dollars and in 1976 Constant Dollars, Tax Years 1977-2004
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[1] 1976 constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers. See footnote 6 of this article for further details.

NOTE: See Figure H for the derivation of worldwide income tax.

The tables show that most returns fall in the same
broad income-size class under both income concepts,
but that the number of nontaxable returns is greater
in each income class over $50,000 when income is
measured by economic income rather than by AGI.
Table 1 shows that 2,833 returns with no U.S. income
tax had an AGI of $200,000 or more; and 5,028
returns with no U.S. income tax had an expanded
income of $200,000 or more.

Distribution of Tax Levels

Tables 3 and 4 show the distributions of high-income
returns by the ratios of “adjusted” taxable income to
AGI or expanded income. Taxable income has been
adjusted for these tables by subtracting from taxable
income the deduction equivalents of tax credits and
other items [10]. Thus, the tables show the extent

to which AGI or expanded income, respectively, is
reduced before taxes are imposed on the remaining

income. The tables also illustrate three important
facts about high-income tax returns. (The examples
in the paragraphs below are drawn from the “ex-
panded income” columns in Table 4.)

Fact 1: As already described, only a small
portion of high-income taxpayers were able to
escape all income taxes (0.1 percent).

Fact 2: Another group of high-income
taxpayers—small, but larger than the
nontaxable group—was able to offset a

very substantial fraction of its income before
being subject to tax. This type of high-income
taxpayer pays income tax equal to only a small
share of his or her income. Such taxpayers
may be called “nearly nontaxables.” (Around
0.8 percent of high expanded-income taxpay-
ers who reported at least some worldwide tax
liability were able to reduce their taxable in-
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comes to less than 25 percent of their expanded
incomes.)

Fact 3: Overall, a large portion of high-income
taxpayers were subject to tax on a large share
of their incomes and, consequently, reported
very substantial amounts of tax. (About 64.1
percent of high expanded-income taxpayers
had taxable income equal to 80 percent or
more of expanded income; and 94.6 percent
had taxable income equal to 50 percent or
more of expanded income.)

Tables 11 and 12 show the distributions of tax
returns in another way: by tax burden. These two
tables classify all tax returns by both size of income
and effective tax rate, i.e., income tax as a percentage
of either adjusted gross income or expanded income.
These tables show that, on average, high-income tax-
payers did have higher effective tax rates. The tables
also illustrate the wide dispersion of effective tax
rates for high-income returns. For example, Table
12 shows that, while 3.3 percent of returns with
expanded income of $200,000 or more had either no
worldwide income tax or worldwide income tax of
less than 10 percent of expanded income, 23.8 per-
cent had effective tax rates of 25 percent or more. In
addition, 35.0 percent had effective tax rates between
20 percent and 25 percent.

Characteristics of Tax Returns

Tables 5 and 6 show, in the aggregate, the frequen-
cies and amounts of the types of income, the items of
tax preference, and the various deductions, credits,
and income taxes shown on high-income returns.

By comparing the columns for nontaxable returns
with those for taxable returns, some of the different
characteristics of nontaxable returns can be deduced.
For example, nontaxable returns under the expanded-
income concept were much more likely to have
tax-exempt interest than were taxable returns, and,
when they did have it, the average amount was much
higher. Similarly, nontaxable returns were much less
likely to have any income from salaries and wages.

Reasons for Nontaxability

It is possible for certain itemized deductions and
certain exclusions from income to cause nontaxabil-
ity by themselves, but high-income returns are more
often nontaxable as a result of a combination of rea-
sons, none of which, by itself, would result in non-

taxability. Moreover, some items, which singly or
in combination may eliminate “regular tax” liability,
i.e., income tax excluding the alternative minimum
tax (AMT), cannot eliminate an AMT liability, since
these items give rise to adjustments or preferences
for AMT purposes.

Because they do not generate AMT adjustments
or preferences, tax-exempt bond interest, itemized
deductions for interest expense, miscellaneous item-
ized deductions not subject to the 2-percent-of-AGI
floor, casualty or theft losses, and medical expenses
(exceeding 10 percent of AGI) could, by themselves,
produce nontaxability [11].

Due to the AMT exemption of $58,000 on joint
returns ($40,250 on single and head-of-household
returns and $29,000 on returns of married taxpay-
ers filing separately), a return could have been
nontaxable, even though it included some items that
produced AMT adjustments or preferences [12].
Further, since the starting point for “alternative
minimum taxable income” was taxable income plus
the value of the deduction for personal and depen-
dent exemptions for regular tax purposes, a taxpayer
could have adjustments and preferences exceeding
the AMT exclusion without incurring AMT liabil-
ity. This situation could occur if taxable income for
regular tax purposes was sufficiently negative, due
to itemized deductions and personal exemptions
exceeding AGI, so that the taxpayer’s AMT adjust-
ments and preferences are less than the sum of the
AMT exclusion and the amount by which regular
taxable income is below zero. Note that, because
of the AMT, taxpayers may have found it beneficial
to report additional deduction items on their tax re-
turns, even if the items did not produce a benefit for
regular tax purposes.

Tables 7 and 8 classify tax returns by the items
that had the largest and second largest effects in
reducing or eliminating income tax. For returns on
which each of the largest effects was identified, the
tables show each of the second largest effects [13].
For example, Table 7 shows that, on taxable returns
with some U.S. income tax and expanded income of
$200,000 or more, the taxes paid deduction was the
most important item 54.1 percent of the time. Where
this was the primary item, the interest paid deduction
was the second most important item 60.8 percent of
the time, and the charitable contributions deduction
was the second most important item 27.0 percent of
the time.

13
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Table 8 shows that, on returns without any
worldwide tax and expanded income of $200,000 or
more, the most important item in eliminating tax, on
61.9 percent of returns, was the exclusion for State
and local government interest (“tax-exempt inter-
est”). For these returns, the itemized deduction for
taxes paid was the second most important item 27.2
percent of the time, and the deduction for medical
and dental expenses was the second most important
item 22.0 percent of the time.

The four categories with the largest effect in re-
ducing taxes on high adjusted-gross-income returns
with no worldwide income tax were the total miscel-
laneous deductions (888 returns, or 36.7 percent of
the 2,420 tabulated returns with AGI of $200,000 or
more and with no worldwide tax liability); invest-
ment interest expense deduction (337 returns, or 13.9
percent); medical and dental expense deduction (308
returns, or 12.7 percent); and net casualty or theft
loss deduction (280 returns, or 11.6 percent). These
effects are also shown graphically in Figure E.

The four categories that most frequently had the
largest effect in reducing taxes for high expanded-
income returns with no worldwide income tax were
tax-exempt interest (2,540 returns, or 61.9 percent
of the 4,101 tabulated returns with expanded income
of $200,000 or more and with no worldwide tax li-
ability); medical and dental expense deduction (585
returns, or 14.3 percent); net casualty or theft loss
deduction (287 returns, or 7.0 percent); and Partner-
ship and S corporation net losses (206 returns, or 5.0
percent). These effects are also shown graphically in
Figure F.

Table 8 also shows the two items that most
frequently had the second largest effect in reducing
regular tax liability for high expanded-income re-
turns with no worldwide tax. These were the deduc-
tion for taxes paid (981 returns, or 23.9 percent) and
the deduction for medical and dental expense deduc-
tion (590 returns, or 14.4 percent).

Tables 9 and 10 present another way of illus-
trating the importance of various tax provisions in
reducing or eliminating income tax. Unlike Tables
7 and 8, these tables cover only nontaxable returns,
i.e., returns showing no income tax liability. Tables
9 and 10 show the number of times that various items
reduced income by different percentages of income.
The items shown are the various categories of item-
ized deductions, the deduction equivalents of two
different types of tax credits, and total tax prefer-
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Tax Liabilities, Tax Year 2004
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ences excluded from income. For example, for high
expanded-income returns with no worldwide income
tax (Table 10), the itemized deduction for casualty
or theft losses exceeded 100 percent of expanded
income on 182 of the 4,101 returns, but there was no
casualty or theft loss deduction on 3,762 returns.
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Year 1991, tax-exempt interest was incorpo-
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for Statistics of Income, thus increasing the
reliability of the estimates of expanded income.
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the Consumer Price Index (CPI-U) computed
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B
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cluded foreign-earned income, beginning with
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deduction equivalent of credits was computed.

[11] The deduction for charitable contributions
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taxpayers will have some AMT liability in the
phaseout range, the phaseout income is not
relevant for nontaxable, high-income returns.

[13] Tax-exempt interest and the foreign-earned
income exclusion were not included in Tables
7 and 8 as possible tax effects before Tax Year
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making comparisons between data prior to
1994 and after 1993.

Appendix A: Income Concepts

Congress wanted data on high-income taxpay-

ers classified by an income concept that was more
comprehensive than adjusted gross income (AGI),
but that was based entirely on items already reported
on income tax returns. In order to derive such an
income concept, it was necessary to begin with a
broad, inclusive concept of income. AGI must then
be compared to this broad income concept, and the
differences (both additions and subtractions) that can
be determined from items reported on tax returns
are identified.

This appendix begins by defining “Haig-Simons
income,” a very broad concept of income used by
economists and others as a standard. AGI is then
compared to Haig-Simons income, and the major dif-
ferences between the two income concepts are listed.
The final section defines “expanded income,” a more
comprehensive income measure than AGI, based
entirely on tax return data.

Haig-Simons Income

The broadest measure of annual income generally
used by economists and others is defined as the value
of a household’s consumption plus the change, if any,
in its net worth. This income concept is referred

to as Haig-Simons income, or H-S income, after

the two economists who wrote extensively about

it [A1]. The H-S income of a household that con-
sumed $25,000 and saved $2,000 in a year would be
$27,000. Alternatively, the H-S income of a house-
hold that consumed $25,000 and had no additions

to savings, but had assets that declined in value by
$1,000 in a year, would be $24,000.

H-S income consists of three broad components:
labor income, capital income (income from assets),
and income from transfer payments. The major
elements of each of these three components are as
follows:

Labor income.—This includes all forms of em-
ployee compensation (including wages and salaries),
employee fringe benefits (such as employer-provided
health insurance and accrued pension benefits or
contributions), and the employer share of payroll
taxes (such as Social Security taxes). Labor income
also includes the labor share of self-employment
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income. Expenses of earning labor income would be
deducted in arriving at H-S income. Deferred labor
income (such as pension benefits) would be counted
in the year it was earned, rather than in the year it
was received.

Capital income.—This includes all income from
assets, including interest, dividends, rents, royalties,
accrued capital gains (whether or not realized), the
capital income share of self-employment income, and
the rental value of consumer durables (most impor-
tantly, the rental value of owner-occupied housing).
Capital income is measured in real (inflation-adjust-
ed) terms and is net of real, economic depreciation
and all other expenses (which could exceed capital
income).

Transfer payments.—These include payments in
cash (such as Social Security benefits, workers’ com-
pensation, unemployment benefits, Aid to Families
with Dependent Children (AFDC), and noncash ben-
efits (such as Medicare, Medicaid, and food stamps).

For purposes of tax analysis, H-S income should
be measured on a pretax basis, the amount that
would be earned if there were no Federal income tax
in place. Most items of income are unaffected, or lit-
tle affected, by the income tax and so are reported on
a pretax basis. However, certain income items from
tax-preferred sources may be reduced because of
their preferential treatment. An example is interest
from tax-exempt State and local government bonds.
The interest rate on tax-exempt bonds is generally
lower than the interest rate on taxable bonds of the
same maturity and risk, with the difference approxi-
mately equal to the tax rate of the typical investor
in tax-exempt bonds. Thus, investors in tax-exempt
bonds are effectively paying a tax, referred to as an
“implicit tax,” and tax-exempt interest as reported is
measured on an aftertax, rather than a pretax, basis.
Income from all tax-preferred sources should be
“grossed up” by implicit taxes to properly measure
H-S income.

Adjusted Gross Income

AGI is the statutory definition of income for Federal
income tax purposes. AGI differs from H-S income
by excluding some components of H-S income and
by allowing accelerated business deductions and de-
ductions unrelated to income, but also by disallow-
ing or limiting certain expenses of earning income
and certain losses. In addition, AGI is not “grossed
up” for implicit taxes.

The components of H-S income excluded from
AGI include most employee fringe benefits, the
employer share of payroll taxes, accrued but deferred
employee compensation, accrued but unrealized real
capital gains, the rental value of consumer durables,
most Social Security benefits, most other cash trans-
fers, all noncash transfers, and the real income of
borrowers due to inflation [A2].

Depreciation and certain other expenses allowed
in determining AGI may be accelerated (relative to
economic depreciation and other costs) in the early
years of an investment, thus understating investment
income. In later years, however, investment income
in AGI will be overstated because depreciation and
other accelerated expenses will then be understated.
AGI also excludes some expenses not related to earn-
ing income, such as contributions to self-employed
retirement (Keogh) plans, deductible contributions
to Individual Retirement Arrangements (IRAs), the
portion of Social Security contributions for self-
employed workers that is analogous to the employer
share of such contributions for employees, and con-
tributions to medical savings accounts.

AGI generally exceeds H-S income to the extent
that expenses of earning income and losses are
limited or disallowed. Most of the expenses of earn-
ing income are deductible from AGI in calculating
taxable income, but only if the taxpayer “itemizes”
deductions and then, in some cases, only to the ex-
tent that the sum of all such items exceeds 2 percent
of AGI. Expenses incurred in the production of
income that are itemized deductions include certain
expenses of employees (such as union dues; expendi-
tures for items used on the job but not reimbursed by
the employer; and the employees’ travel, meal, and
entertainment expenses); and expenses attributable
to a taxpayer’s (passive) investments (as opposed to
active participation in a trade or business, for ex-
ample), including, but not limited to, interest expense
incurred in connection with investments in securities
[A3]. Note that there are limits on certain types of
deductible expenses. In particular, deductible meal
and entertainment expenses are limited to 50 percent
of total meal and entertainment expenses.

Although net capital losses reduce economic
income, only the first $3,000 of net realized capital
losses may be deducted in computing AGI. Any
additional realized losses must be carried forward to
future years. In a somewhat similar manner, passive
losses (from investments in a trade or business in
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which the taxpayer does not materially participate)
can also reduce economic income, but, in computing
AGI, they can only be deducted from passive income
from other, similar investments (although a larger
amount may be deducted when the losses are from
rental real estate activities).

AGI can also exceed H-S income because of
differences in the timing of income between the
two concepts. For example, a taxpayer may realize
more capital gains in a year than he or she accrues in
capital gains. Since AGI includes only realizations
of capital gains, whereas H-S income includes only
accruals, AGI in this circumstance would exceed
H-S income.

Finally, just as AGI understates the income of
borrowers due to inflation, it overstates the income
of lenders, who include bond owners and owners of
bank deposits.

Expanded Income

Expanded income is meant to be a measure of
income that is conceptually closer to H-S income
than AGI, but which is derived entirely from items
already reported on income tax returns. Figure

G shows the adjustments made to AGI to arrive at
expanded income. Since the definition of AGI was
changed by legislation several times since 1977, and
certain reporting requirements also changed, the ad-
justments differ over the years, as indicated for each
item [A4]. Most of these adjustments are relatively
straightforward, but the adjustment for investment
requires some explanation.

Investment Interest
In measuring H-S income, it generally would be
appropriate to deduct all expenses incurred in the
production of income, including those related to
any income-producing investments, without limit.
Investment expenses in excess of investment income
would then represent net economic losses. However,
such a liberal deduction for investment-related ex-
penses is not necessarily correct when not all income
items have been included currently. (Investment in-
come includes interest, dividends, and capital gains.)
If all income has not been included currently,
full deduction of investment expenses might rep-
resent a mismatching of receipts and expenses and
might result in understating income. For example,
if a taxpayer borrowed funds to purchase securities,
net income would be understated if the taxpayer de-

Derivation of Expanded Income from Adjusted
Gross Income, Tax Years 1977-2004

Adjusted gross income (AGI)

PLUS: m  Excluded capital gains (tax years prior to 1987)

m  Tax-exempt interest (1987 and later tax years)

m  Nontaxable Social Security benefits (1987 and
later tax years)

m Tax preferences for alternative minimum tax
purposes [A5]

m Foreign-earned income exclusion (1990 and later
tax years)

MINUS: m  Unreimbursed employee business expenses [A6]

m  Nondeductible rental losses (Tax Year 1987)

m  Moving expense deduction (Tax Years 1987 through
1993) [A7]

m Investment interest expense deduction to the extent
it does not exceed investment income

m Miscellaneous itemized deductions not subject to the
2-percent-of-AGlI floor (1989 and later tax years)

EQUALS: m Expandedincome
NOTE: Footnotes to Figure G are included with the footnotes to Appendix A.

ducted all interest payments on the loan, but did not
include as income any accrued gains on the securi-
ties. A similar mismatching of income and expenses
would occur if investment expenses that should
properly be capitalized were deducted when paid. In
these instances, a more accurate measure of income
might be obtained by postponing the deduction of
the expense until such time as the income were rec-
ognized for tax purposes.

Additional problems are created when a per-
son with a loan has both income-producing assets,
such as securities, and nonincome-producing assets,
such as a vacation home or yacht. It is not possible
to determine what portion of the interest expense
should be attributed to taxable income-producing as-
sets and, therefore, ought to be deductible against the
gross receipts from such taxable assets. As a result
of these problems, it has been necessary to set arbi-
trary limits on the amount of investment expenses
that are deductible in calculating expanded income.

Investment expenses that have not been de-
ducted in determining AGI generally can appear on
a Federal individual income tax return in two places.
Investment interest expense is taken into account in
the calculation of the itemized deduction for inter-
est paid. Deductible investment interest expense is
a separate part of the total interest deduction. Other
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investment expenses, such as management fees, are
included in the miscellaneous category of itemized
deductions [AS]. Beginning with 1987, most types
of income-producing expenses included as miscel-
laneous itemized deductions are only deductible
to the extent that their total exceeds 2 percent of
AGI. To determine expenses that should be deduct-
ible in calculating an approximation of H-S income,
investment expenses have been defined as deduct-
ible investment interest expense. Other investment
expenses could not be separated from the remainder
of miscellaneous deductions. Hence, they have not
been used in the adjustment for investment expenses.
To the extent that interest expenses do not
exceed investment income, they are generally al-
lowed as a deduction in the computation of deduct-
ible investment interest expense and thus expanded
income. Investment interest expenses that do exceed
investment income are not deductible in calculating
expanded income. One consequence of this defi-
nition is that investment expenses can never turn
positive investment income into investment losses.
Generally, allowing investment expenses to offset all
investment income is generous and tends to under-
state broadly-measured income. However, in some
instances, limiting investment expenses to invest-
ment income may overstate income by disallowing
genuine investment losses.

Notes to Appendix A

[Al] Haig, Robert M. (ed.), The Federal Income
Tax, Columbia University Press, 1921, and
Simons, Henry C., Personal Income Taxation,
University of Chicago Press, 1938.

[A2] Borrowers receive income due to inflation
because the real value of debt is reduced by
inflation. Even though inflation may be antici-
pated and reflected in interest rates, tax deduc-
tions for nominal interest payments overstate
interest costs because part of these payments
represent a return of principal to the lender,
rather than interest.

[A3] See Notes and References, footnote 4.

[A4] Fifty percent of net long-term capital gains
were included in AGI for 1977. During 1978,
the inclusion ratio was changed to 40 percent.
This inclusion ratio remained unchanged

[AS5]

through 1986. Beginning with 1987, there
was no exclusion allowed for capital gains in
computing AGI, and, thus, this adjustment was
not made in computing expanded income for
returns for years after 1986.

Beginning in 1987, taxpayers were required

to report on their Federal income tax returns
the amount of their tax-exempt interest income
from State and local government bonds. Since
1987, tax-exempt interest has been included in
expanded income.

Taxpayers are also required to report Social
Security benefits. Since 1988, nontaxable
Social Security benefits have been included

in expanded income. However, if none of a
particular taxpayer’s Social Security benefits
are taxable, then gross Social Security benefits
are not required to be shown on the income
tax return. In such instances, which generally
only affect lower- and middle-income taxpay-
ers, Social Security benefits are not included in
expanded income.

The subtraction of unreimbursed employee
business expense and the moving expense
deduction is to make the concept of expanded
income comparable to years prior to 1987. All
current-year moving expenses beginning with
Tax Year 1994 were deducted in the calculation
of AGI as a statutory adjustment.

Due to subtracting nonlimited miscellaneous
deductions and not subtracting the nondeduct-
ible rental loss for 1989, the expanded income
concept for 1989 is not strictly comparable to
expanded income for 1988. Nor is the expand-
ed income concept for 1990 strictly compa-
rable to expanded income for 1989 because

of the addition of the foreign-earned income
exclusion. Specific details on the definition of
expanded income for any given year are avail-
able in the reports and publications enumerated
in footnote 2, under Notes and References.

Some income deferrals and accelerated ex-
pense deductions may also be involved in
income or losses from rental property, from
royalties, from partnerships, and from S cor-
porations, only the net amounts of which are
included in adjusted gross income.
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Appendix B: Tax Concepts

This appendix provides a brief summary of the U.S.
taxation of worldwide income and the foreign tax
credit. The two tax concepts used in this article are
then defined. The following section explains the
computation of the deduction equivalent of credits
and other items. A final section discusses the pos-
sible implications of the use of unaudited tax return
data for this article.

U.S. Taxation of Worldwide Income and the Foreign
Tax Credit
Citizens and residents of the United States, regard-
less of where they physically reside, must generally
include in income for Federal income tax purposes
income from all geographic sources. Thus, for ex-
ample, dividends and interest received from a foreign
corporation or income earned working abroad is sub-
ject to Federal income tax in the same manner as in-
come received from sources inside the United States
[B1]. Income from sources outside the United States
may also be subject to tax by foreign governments.

To reduce, if not eliminate, the possibility of
double taxation of the foreign-source income of U.S.
citizens and residents, the Federal income tax allows
a credit for income taxes paid to foreign govern-
ments. This foreign tax credit is generally limited to
the amount of (precredit) U.S. tax liability attribut-
able to foreign-source income. This limit prevents
the foreign tax credit from offsetting the U.S. tax on
U.S.-source income.

As a result of taxing citizens and residents on
a worldwide basis but allowing a foreign tax credit,
some Federal income tax returns may report sub-
stantial income but little or no U.S. tax liability after
credits. This may occur, for example, if a taxpayer
has income only from foreign sources (the taxpayer
may live abroad the entire year and have no income-
producing assets in the United States), or if a taxpay-
er has foreign-source income that exceeds a net loss
from U.S. sources and pays income taxes to a foreign
government that are comparable to the U.S. tax [B2].

For taxpayers with income from foreign sources,
these procedures understate the taxpayers’ true
worldwide income tax liabilities and effective
income tax rates. For such taxpayers, it does not
seem appropriate to classify U.S. income tax credits
for foreign tax payments as reducing tax liabilities.
This is particularly true for tax filers who appear to
be nontaxable because they do not have any U.S. tax

liability, but who have paid foreign income taxes. A
more accurate measure of overall income tax burden,
as well as the numbers of nontaxable returns, can be
obtained by considering all income taxes—U.S. as
well as foreign. Thus, a second tax concept, world-
wide income tax, has been used in addition to the
traditional U.S. income tax.

Two Tax Concepts

Two tax concepts are used in this article to clas-

sify tax returns as taxable (i.e., returns showing

an income tax liability) or nontaxable (i.e., returns
showing no income tax liability) and to measure the
tax burdens on taxable returns: U.S. income tax and
worldwide income tax. Worldwide income tax is
defined for purposes of this article as U.S. income
tax plus the foreign tax credits reported on the U.S.
income tax return and foreign taxes paid on excluded
foreign-earned income (obtained from Form 1116,
Foreign Tax Credit). The amount of the foreign tax
credits and foreign taxes paid on excluded foreign-
earned income is used as a proxy for foreign tax li-
abilities [B3]. The relationship of U.S. income tax to
tax items reported on individual income tax returns,
and to worldwide income tax, is shown in Figure H.

Comparing Exclusions, Deductions, Tax Credits, and
Special Tax Computations

In order to compare the importance of various exclu-
sions, deductions, tax credits, and special tax com-
putations (such as the alternative minimum tax on
tax preferences), the different types of items must be
placed on the same basis. One way of doing so is to
calculate the size of the deduction that would reduce
(or increase) income tax by the same amount as a tax
credit or special computation. This amount is called
the “deduction equivalent” of the tax credit or special
computation.

The deduction equivalent of a tax credit or a
special tax computation is the difference between
the taxable income that, using the ordinary tax rate
schedules, would yield the actual tax before the
provision in question is considered and the actual
tax after the provision. For example, the “deduction
equivalent of all tax credits” is equal to the differ-
ence between “taxable income that would yield
income tax before credits” and “taxable income that
would yield income tax after credits.”

Using this method of equating the value of de-
ductions, exclusions, credits, and special tax com-
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T < 1 chnes tht may e been or could b

Derivation of “U.S. Income Tax” and “Worldwide
Income Tax,” Tax Year 2004

Tax at regular rates (tax generated)

PLUS: Additional taxes (such as tax on accumulation distributions
from qualified retirement plans, Form 4972)
PLUS: Alternative minimum tax (Form 6251)

EQUALS: Income tax before credits
MINUS: Tax credits
EQUALS: U.S. income tax

PLUS: Foreign tax credit

PLUS: Foreign taxes paid on excluded foreign-earned income

(Form 1116)

EQUALS: Worldwide income tax

putations, the order in which the various credits and
special tax computations are calculated may affect
the value of their deduction equivalents. Because the
tax rate schedules are progressive, with successive
increments to income taxed at successively higher
tax rates, the deduction equivalent of the credit
converted last to a deduction equivalent will be
larger (for the same amount of a credit) than the item
converted first, unless all relevant taxable income
amounts are within a single tax-rate bracket.

The deduction equivalents of tax credits shown
in Tables 9 and 10 were computed by assuming
that deductions and exclusions reduce taxes before
credits. As a result, the deduction equivalent of tax
credits may be overstated.

Unaudited Data

Tax return data used for Statistics of Income have
been tabulated as they were reported on tax returns
filed with the Internal Revenue Service (IRS). Cer-
tain obvious arithmetic errors have been corrected,
and certain adjustments have been made to achieve
consistent statistical definitions. Otherwise, the data
have not been altered. In particular, the data do not

made as a result of IRS audits. While this is true
of data throughout the entire Statistics of Income
program, it is particularly relevant for high-income
tax returns. Because of the greater complexity of
these returns, there is a higher probability of error
and more scope for disagreement about the proper
interpretation of tax laws.

The fact that the data have been drawn from
unaudited returns is of even greater importance
for those high-income returns that are nontax-
able. Almost any audit changes would make such
returns taxable. Even where the tax consequences
are minor, such returns could be reclassified from
nontaxable to taxable, thereby changing the counts of
nontaxable returns.

Notes to Appendix B

[B1] An exception is that certain income earned
abroad may be excluded from AGI. Any
foreign taxes paid on such income are not
creditable against U.S. income tax. The tables
in this article include such excluded income in
expanded income. Foreign taxes paid on such
income are reflected in worldwide income tax,
as discussed later.

[B2] Although the foreign tax credit is an item of
tax preference for AMT purposes, taxpayers
below the AMT exclusion thresholds, or with
preferences or deductions not subject to AMT,
could completely offset precredit U.S. income
tax liability with foreign tax credits.

[B3] Where foreign tax rates exceed U.S. rates,
foreign tax credits will be less than foreign
tax liabilities. In such cases, using foreign tax
credits as a proxy for foreign tax liabilities
understates worldwide income tax liability. In
other cases, when foreign tax credits are for
taxes paid on income from previous years, use
of foreign tax credits as a proxy may overstate
or understate worldwide taxes on current-year
income.
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Table 1. Returns With and Without U.S. Income Tax:

Alternative Concepts, Tax Year 2004

[All figures are estimates based on samples]

Number of Returns, by Size of Income Under

Returns by size of adjusted gross income

Returns by tax status, All $50,000 $100,000
size of expanded income returns Under under under $200,000
$50,000 [1] $100,000 $200,000 or more
(1) (2) (3) “4) (5)
All returns
Total 132,226,042 91,302,396 28,166,641 9,735,569 3,021,435
Under $50,000 [1]....ecveureieieieieieieieiee e 90,478,783 89,700,020 767,886 8,163 2,714
$50,000 under $100,000... 29,115,600 1,672,295 27,186,378 353,025 3,901
$100,000 under $200,000. . 9,564,057 27,792 205,880 9,279,698 50,687
$200,000 OF MOTE.....ovinieriieeeteeiereeieieresiese e seesestese e eens 3,067,602 2,289 6,497 94,683 2,964,133
Returns with U.S. income tax
Total 90,876,672 50,767,865 27,371,775 9,718,430 3,018,602
Under $50,000 [1]....cveureieirieieeeieieiee s 50,003,838 49,336,042 659,474 6,609 1,713
$50,000 under $100,000.........ceriieuriinieeeeeeee e 28,278,142 1,413,628 26,509,632 351,123 3,759
$100,000 under $200,000. . 9,532,119 17,365 197,144 9,267,112 50,498
$200,000 OF MOTE.....ovinieriieeeteeiereeieieresiese e seesestese e eens 3,062,574 831 5,524 93,587 2,962,632
Returns without U.S. income tax
Total 41,349,370 40,534,531 794,866 17,139 2,833
Under $50,000 [1]...vcveueiieieiiiieieieiee s 40,474,945 40,363,978 108,411 1,555 1,001
$50,000 under $100,000... 837,458 158,667 676,746 1,902 142
$100,000 under $200,000. 31,938 10,428 8,736 12,586 189
$200,000 or more 5,028 1,458 973 1,096 1,501

[1] Includes returns with adjusted gross deficit or with negative expanded income.

NOTE: Detail may not add to totals due to rounding.
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Table 2. Returns With and Without Worldwide Income Tax: Number of Returns, by Size of Income
Under Alternative Concepts, Tax Year 2004

[All figures are estimates based on samples]

Returns by size of adjusted gross income

Returns by tax status, All $50,000 $100,000
size of expanded income returns Under under under $200,000
$50,000 [1] $100,000 $200,000 or more
) 2) 3) 4) ®)
All returns
Total 132,226,042 91,302,396 28,166,641 9,735,569 3,021,435
Under $50,000 [1]....vcveueiieieieieieieeeieee e 90,478,783 89,700,020 767,886 8,163 2,714
$50,000 under $100,000... 29,115,600 1,672,295 27,186,378 353,025 3,901
$100,000 under $200,000. ) 9,564,057 27,792 205,880 9,279,698 50,687
$200,000 OF MOTE....c.oovieierieieieresieteeie et e e 3,067,602 2,289 6,497 94,683 2,964,133
Returns with worldwide income tax
Total 91,051,326 50,906,149 27,406,790 9,719,372 3,019,015
Under $50,000 [1]...eveeeieieeiieeeieeieeeeeeere e 50,131,487 49,460,363 662,794 6,612 1,718
$50,000 under $100,000.........ccoiiirierriiieeeieieeeeseeeeee e 28,317,624 1,425,226 26,537,392 351,235 3,771
$100,000 under $200,000.........cervvruerrieeeereeieieereeieiee e 9,538,713 19,676 200,869 9,267,651 50,517
$200,000 OF MOTE....c.ecvieieriieieresieteeieieseseese et e e 3,063,501 883 5,734 93,875 2,963,009
Returns without worldwide income tax
Total 41,174,716 40,396,248 759,851 16,197 2,420
Under $50,000 [1]....vcveueiirieieieieieeeieee e 40,347,296 40,239,657 105,091 1,552 996
$50,000 under $100,000... 797,975 147,069 648,986 1,790 130
$100,000 under $200,000. 25,344 8,116 5,011 12,047 170
$200,000 or more 4,101 1,406 763 808 1,124

[1] Includes returns with adjusted gross deficit or with negative expanded income.

NOTE: Detail may not add to totals due to rounding.
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Table 3. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income Per

Concept, Tax Year 2004

[All figures are estimates based on samples]

Adjusted gross income concept

Expanded income concept

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage percentage
returns of total of total returns of total of total
() (2) (3) 4) (5) (6)
Total 3,021,435 100.0 100.0 3,067,602 100.0 100.0
Returns without U.S. income tax 2,833 0.1 0.1 5,028 0.2 0.2
Returns with U.S. income tax:
Total 3,018,602 99.9 N/A 3,062,574 99.8 N/A
Ratio of adjusted taxable income to income per
concept:
Over 0 under 5 Percent............cccceeriiienieciecie e 1,693 0.1 0.1 3,546 0.1 0.1
5 under 10 Percent.........ccccoviiiiiiiicieie e 3,250 0.1 0.2 10,691 0.3 0.5
10 under 15 percent. 7,248 0.2 0.4 16,066 0.5 1.0
15 under 20 percent 11,281 0.4 0.8 8,587 0.3 1.3
20 under 25 percent 6,402 0.2 1.0 10,775 0.4 1.6
25 under 30 percent 10,394 0.3 1.3 15,892 0.5 21
30 under 35 percent 11,388 0.4 1.7 20,590 0.7 2.8
35 under 40 percent. 15,005 0.5 2.2 22,927 0.7 3.6
40 under 45 percent. 26,770 0.9 3.1 33,460 1.1 4.6
45 under 50 percent. 53,175 1.8 4.9 58,149 1.9 6.5
50 under 60 percent. 157,382 5.2 10.1 174,054 5.7 12.2
60 under 70 percent. 247,668 8.2 18.3 255,761 8.3 20.6
70 under 80 percent. 526,143 17.4 35.7 511,827 16.7 37.2
80 PEIrCENE OF MOTE.......vieieiee et 1,940,804 64.2 99.9 1,920,248 62.6 99.8

N/A—Not applicable.
NOTE: Detail may not add to totals due to rounding.
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Table 4. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income

Per Concept, Tax Year 2004

[All figures are estimates based on samples]

Adjusted gross income concept

Expanded income concept

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage percentage
returns of total of total returns of total of total
() (2) (3) 4) (5) (6)
Total 3,021,435 100.0 100.0 3,067,602 100.0 100.0
Returns without worldwide income tax 2,420 0.1 0.1 4,101 0.1 0.1
Returns with worldwide income tax:

Total 3,019,015 99.9 N/A 3,063,501 99.9 N/A

Ratio of adjusted taxable income to income
per concept:

Over 0 under 5 Percent...........ccccoeiiiieeecicic i 1,546 0.1 0.1 2,994 0.1 0.1

5 under 10 PErCeNt........cciiiiiiieiie ettt 2,715 0.1 0.1 4,369 0.1 0.2

10 under 15 percent 2,526 0.1 0.2 3,238 0.1 0.3

15 under 20 percent.. 3,027 0.1 0.3 5,201 0.2 0.5

20 under 25 percent 3,728 0.1 0.4 7,877 0.3 0.8

25 under 30 percent 8,938 0.3 0.7 14,181 0.5 1.2

30 under 35 percent.. 10,058 0.3 1.1 18,430 0.6 1.8

35 under 40 percent.. 13,154 0.4 1.5 20,046 0.7 2.5

40 under 45 percent.. 24,427 0.8 2.3 31,380 1.0 3.5

45 under 50 percent 51,129 1.7 4.0 56,964 1.9 5.4

50 under 60 percent 154,495 5.1 9.1 171,725 5.6 11.0

60 under 70 percent.. 243,897 8.1 17.2 252,222 8.2 19.2

70 under 80 percent 518,484 17.2 34.4 511,197 16.7 35.9

80 PErCENE OF MOTE......c.vieieiieeie e 1,980,891 65.6 99.9 1,963,678 64.0 99.9

N/A—Not applicable.
NOTE: Detail may not add to totals due to rounding.
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Table 5. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more

Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
W) 2 ®) “4) ®) ©)
Adjusted gross income concept
Salaries and wages.. 2,599,609 793,183,140 2,598,171 792,923,854 1,438 259,286
Business or profession
NEt INCOME....eiiiiic e 623,521 71,250,337 623,063 71,214,669 458 35,668
NEE 0SS, ..t 193,531 5,035,057 193,206 4,986,298 325 48,759
Farm:
Net income.... 22,026 1,008,920 22,002 1,006,565 24 2,355
Net loss 60,616 3,012,109 60,527 3,000,882 89 11,227
Partnership and S corporation net income
after section 179 property deduction: [1]
Net income.... 1,060,250 310,696,503 1,059,672 310,610,920 578 85,583
Net loss...... 308,498 28,281,070 307,702 27,850,652 796 430,418
Sales of capital assets:
Net gain.. 1,356,703 391,832,791 1,355,470 391,244,438 1,233 588,353
Net loss... 1,021,672 2,617,180 1,020,772 2,614,665 900 2,515
Sales of property other than capital assets:
Net gain.. 153,066 4,128,899 152,836 4,115,884 230 13,015
Net loss... 196,574 2,375,860 196,266 2,351,879 308 23,980
Taxable interest received 2,857,940 48,425,980 2,855,508 48,061,187 2,432 364,793
Tax-exempt interest 862,005 26,878,937 861,074 26,776,577 931 102,360
Dividends 2,403,969 75,647,482 2,401,994 75,463,931 1,975 183,552
Qualified dividends . 2,181,783 63,263,673 2,180,061 63,125,156 1,721 138,516
Pensions and annuities in adjusted gross income.............. 593,081 23,297,915 592,510 23,273,915 571 24,000
Rent:
Net income 402,606 19,574,843 402,235 19,549,232 371 25,611
Net loss, total (deductible and nondeductible) 394,032 6,939,196 393,639 6,918,722 393 20,475
Nondeductible rental loss..... 249,739 3,576,672 249,498 3,569,298 241 7,373
Royalty:
NEt INCOME....eiiiiice e 169,346 6,673,881 169,109 6,663,937 237 9,944
NEE 0SS, ..t 4,604 41,940 4,597 41,855 7 85
Estate or trust:
Net income.... 78,059 10,884,727 77,930 10,873,583 129 11,144
Net loss 11,200 803,439 11,158 781,907 41 21,531
State income tax refunds... 1,214,806 6,003,613 1,214,089 5,981,618 77 21,995
Alimony received................ 7,715 1,181,914 7,704 1,181,059 11 856
Social Security benefits in adjusted gross income. 482,448 8,811,279 481,672 8,795,811 776 15,468
Social Security benefits (nontaxable). 482,454 1,557,684 481,678 1,552,451 776 5,233
Unemployment compensation 59,687 288,673 59,650 288,470 37 203
Other income. 410,033 13,449,881 409,506 13,420,453 527 29,428
Other loss 38,644 1,918,183 38,577 1,913,373 67 4,810
Foreign-earned income exclusion... 29,551 2,012,443 29,426 2,002,200 125 10,243
Total income..........cccccoceee. 3,021,435 1,755,633,392 3,018,602 1,754,168,205 2,833 1,465,186
Statutory adjustments, total... 1,334,355 22,565,693 1,333,411 22,551,061 944 14,632
Payments to Individual Retirement Arrangements. . 122,184 658,651 122,114 658,302 70 348
Payments to self-employed retirement (Keogh) plans.... 347,411 10,130,703 347,344 10,129,180 67 1,523
Moving expenses adjustment..............cccccoviiiiiiiiini 37,246 248,347 37,235 248,285 1" 61
Adjusted gross income. 3,021,435 1,733,067,699 3,018,602 1,731,617,145 2,833 1,450,554
Investment interest expense deduction...............ccccceeeees 541,443 11,022,904 540,378 10,538,348 1,065 484,556
Total tax preferences excluded from
adjusted gross iNCOME............cccceciiiiiiiiiiiiiii e 876,126 29,754,485 875,199 29,649,991 927 104,494
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bONAS).......coviiiiiiiiiii e 23,806 2,882,518 23,773 2,880,187 33 2,330
Passive activity loss (alternative minimum tax
AAJUSIMENL). ... 477,870 136,172 477,474 131,877 396 4,295
Expanded income 3,021,328 1,743,054,187 3,018,602 1,742,496,468 2,726 557,719

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 5. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
W) 2 ®) “4) ®) ©)
Adjusted gross income concept—continued
Exemption amount.............ccocoiiiiiiii 1,681,689 10,483,853 1,680,114 10,475,686 1,575 8,166
Itemized deductions:

Total per adjusted gross income concept..................... 2,833,403 211,919,929 2,830,720 210,286,159 2,683 1,633,770
Charitable contributions deduction................c.ccccoeienne 2,723,134 60,714,733 2,720,974 60,566,118 2,160 148,615
Interest paid deduction:

Total per adjusted gross income concept.. 2,410,840 53,509,546 2,408,799 52,956,851 2,041 552,695

Total home mortgage interest............. 2,289,144 42,255,402 2,287,394 42,187,729 1,750 67,672
Medical and dental expense deduction.. 53,563 1,707,537 53,081 1,613,096 482 94,441
Net casualty or theft loss deduction.... 5,587 484,410 5,284 336,763 303 147,647
Taxes paid deduction 2,829,170 113,455,494 2,826,599 113,336,470 2,571 119,024
Net limited miscellaneous deductions per

adjusted gross income concept............ccoceiiiiiniiniinn 455,350 9,199,540 454,460 9,127,706 890 71,834
Nonlimited miscellaneous deductions..................c..c.c...... 160,103 7,525,660 159,038 6,999,287 1,065 526,373

Excess of exemptions and deductions

over adjusted gross income. 4,342 1,254,405 2,296 868,803 2,046 385,602
Taxable income........ 3,017,016 1,510,208,520 3,016,295 1,510,015,454 721 193,066
Tax at regular rates.. 3,017,029 385,567,874 3,016,307 385,527,843 722 40,031
Alternative minimum tax (Form 6251).... 1,731,253 10,513,450 1,731,245 10,513,394 8 56
Income tax before credits 3,019,325 396,082,873 3,018,602 396,042,786 723 40,087
Tax credits:

TO AL 1,185,752 7,087,910 1,185,029 7,047,824 723 40,087
Child care credit.... 191,323 98,401 191,299 98,391 24 10
Minimum tax credit 110,477 675,684 110,024 653,550 453 22,134
Foreign tax credit... 946,959 5,753,864 946,547 5,737,310 412 16,554
General business credi 58,100 414,128 58,011 413,200 89 928

U.S. income tax 3,018,602 388,995,462 3,018,602 388,995,462 0 0
Taxable income which would yield:

Income tax before credits.............ccoccooiiiiiiiiiiiis 3,019,325 1,327,714,518 3,018,602 1,327,565,277 723 149,241

Income tax after credits... 3,018,602 1,306,738,296 3,018,602 1,306,738,296 0 0

U.S. income tax 3,018,602 1,306,739,723 3,018,602 1,306,739,723 0 0

Reconciliation of adjusted gross income

and expanded income:

Adjusted gross income. 3,021,435 1,733,067,699 3,018,602 1,731,617,145 2,833 1,450,554

plus: Total tax preferences excluded from
adjusted gross income [2]... 876,126 29,754,485 875,199 29,649,991 927 104,494
Social Security benefits (nontaxable).. 482,454 1,557,684 481,678 1,552,451 776 5,233
Foreign-earned income exclusion 29,551 2,012,443 29,426 2,002,200 125 10,243
minus: Investment interest expense deduction... 541,443 11,022,904 540,378 10,538,348 1,065 484,556
Nonlimited miscellaneous deductions 160,103 7,525,660 159,038 6,999,287 1,065 526,373
Unreimbursed employee business expenses..| 551,972 4,789,560 551,763 4,787,684 209 1,876
Equals: Expanded income 3,021,328 1,743,054,187 3,018,602 1,742,496,468 2,726 557,719

Footnotes at end of table.
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Table 5. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
W) 2 ®) “4) ®) ©)
Expanded income concept
Salaries and Wages............ccocuiiiiiiiiiiii 2,603,626 792,080,143 2,601,769 791,775,321 1,857 304,822
Business or profession:
Net iNCOME.......cociiiiiii e 624,613 71,357,004 624,114 71,324,964 499 32,040
NEI0SS.....oiiiiiiic 193,306 5,058,142 192,888 5,000,829 418 57,313
Farm:
Net income. 21,752 1,038,494 21,727 1,036,199 25 2,295
Net loss 61,546 3,061,254 61,418 3,047,524 128 13,730
Partnership and S corporation net income
after section 179 property deduction: [1]
Net iNCOME.......cciiiiiiii e 1,070,336 310,776,887 1,069,434 310,693,674 902 83,213
NEI0SS.....oiiiiiiii 318,184 28,451,787 316,799 27,921,150 1,385 530,637
Sales of capital assets:
Net gain.. 1,396,095 393,176,350 1,394,083 392,649,669 2,011 526,681
Net loss... 1,041,569 2,678,070 1,039,016 2,670,749 2,553 7,321
Sales of property other than capital assets:
Net gain.. 158,528 4,142,669 158,207 4,132,232 321 10,438
Net loss... 199,943 2,344,611 199,450 2,326,838 493 17,774
Taxable interest received... 2,911,788 49,127,023 2,906,998 48,844,712 4,790 282,311
Tax-exempt interest 933,685 33,475,885 929,811 32,287,281 3,874 1,188,605
Dividends 2,464,234 78,430,848 2,459,753 78,153,732 4,481 277,116
Qualified dividends . 2,241,537 65,444,026 2,237,550 65,239,598 3,987 204,428
Pensions and annuities in adjusted gross income.............. 622,137 24,615,059 621,061 24,579,157 1,076 35,902
Rent:
Net income.... 412,370 19,779,484 411,853 19,754,988 517 24,496
Net loss, total (deductible and nondeductible) 397,808 6,893,973 397,259 6,873,141 549 20,832
Nondeductible rental loss 249,804 3,507,036 249,552 3,498,833 252 8,203
Royalty:
Net iNCOME.......coiiiiiiii 178,149 6,766,202 177,661 6,753,778 488 12,424
NEI0SS.....oiiiiiiic 4,836 89,184 4,828 89,140 8 45
Estate or trust:
Net income. 82,925 10,957,894 82,665 10,949,837 260 8,057
Net loss......... 12,313 804,902 12,229 794,971 84 9,932
State income tax refunds... 1,226,562 6,041,140 1,225,478 6,014,672 1,084 26,469
Alimony received 8,432 1,251,827 8,426 1,251,024 6 803
Social Security benefits in adjusted gross income. 533,268 9,774,411 531,150 9,735,646 2,118 38,765
Social Security benefits (nontaxable). 533,288 1,728,018 531,169 1,718,649 2,119 9,369
Unemployment compensation 59,005 284,566 58,977 284,382 28 185
Other income. 418,485 13,423,302 417,747 13,403,990 737 19,312
Other loss....... 46,497 2,181,302 46,317 2,175,938 180 5,364
Foreign-earned income exclusion 45,833 3,258,600 45,372 3,208,708 461 49,892
Total income..........cccccocenneee 3,067,601 1,758,354,615 3,062,574 1,757,399,725 5,027 954,891
Statutory adjustments, total 1,340,556 22,659,947 1,339,374 22,643,646 1,182 16,300
Payments to Individual Retirement Arrangements.......... 122,130 655,505 122,041 655,054 89 451
Payments to self-employed retirement (Keogh) plans.... 348,769 10,200,705 348,689 10,198,734 80 1,971
Moving expenses adjustment.................c.ccoooiiiii | 37,782 258,522 37,763 258,317 19 205
Adjusted gross income. 3,067,601 1,735,694,669 3,062,574 1,734,756,079 5,027 938,590
Investment interest expense deduction...............ccccceeeees 546,744 10,352,193 545,459 10,134,687 1,285 217,506
Total tax preferences excluded from
adjusted gross iNCOMe............c.cooiiiiiiiiicic i 951,560 36,845,318 947,691 35,649,956 3,869 1,195,362
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds)..........cccoiiiiiiiiiii 28,449 3,376,413 28,403 3,369,443 46 6,970
Passive activity loss (alternative minimum tax
adjustment)........oooiiiii 487,579 130,987 486,898 126,541 681 4,446
Expanded income 3,067,602 1,758,837,381 3,062,574 1,756,890,849 5,028 1,946,532

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 5. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
W) 2 ®) “4) ®) ©)
Expanded income concept—continued
Exemption amount... 1,729,896 10,737,807 1,725,491 10,708,309 4,405 29,498
Itemized deductions:
Total per adjusted gross income concept.. 2,863,303 209,106,505 2,859,028 208,032,759 4,275 1,073,746
Total per expanded income concept 2,863,075 226,714,063 2,858,800 225,862,067 4,275 851,995
Charitable contributions deduction..............ccccooeeiiinnnne 2,752,198 61,273,587 2,748,371 61,107,198 3,827 166,389
Interest paid deduction:
Total per adjusted gross income concept..................... 2,408,656 52,574,647 2,406,171 52,285,268 2,485 289,379
Total per expanded income concept... 2,285,917 42,222,454 2,283,971 42,150,581 1,946 71,873
Total home mortgage interest 2,281,290 41,998,447 2,279,349 41,926,903 1,940 71,544
Medical and dental expense deduction.. 71,361 2,021,164 69,049 1,812,032 2,312 209,132
Net casualty or theft loss deduction. 5,421 514,015 5,073 363,148 348 150,866
Taxes paid deduction 2,859,174 114,157,403 2,854,952 114,000,348 4,222 157,055
Net limited miscellaneous deductions per
adjusted gross income concept..........ccceeeeiiiiiiiiicnnend 452,198 9,081,210 449,506 8,983,599 2,692 97,611
Nonlimited miscellaneous deductions.................cccccceeeee. 147,025 4,090,855 146,695 4,072,076 330 18,780
Excess of exemptions and deductions
over adjusted gross iNCOME............ccoccevviviiiiniiniiciece 7,210 1,309,923 3,518 911,878 3,692 398,046
Taxable income 3,060,377 1,515,302,249 3,059,045 1,515,075,188 1,332 227,061
Tax at regular rates.. 3,060,408 386,265,466 3,059,057 386,219,301 1,351 46,166
Alternative minimum tax (Form 6251).... 1,743,651 10,627,109 1,743,499 10,626,932 152 178
Income tax before credits... 3,064,009 396,894,125 3,062,574 396,847,781 1,435 46,344
Tax credits:
1,235,976 7,376,598 1,234,541 7,330,254 1,435 46,344
Child care credit. 189,310 97,055 189,260 97,031 50 24
Minimum tax credit.... 113,742 679,944 113,202 657,605 540 22,339
Foreign tax credit... 997,922 6,038,931 996,999 6,016,607 923 22,324
General business credi 59,309 414,472 59,208 413,560 101 912
U.S. INCOME 18X....cuiitiiiiiiiiice e 3,062,574 389,518,027 3,062,574 389,518,027 0 0
Taxable income which would yield:
Income tax before credits... 3,064,009 1,331,808,920 3,062,574 1,331,627,308 1,435 181,612
Income tax after credits 3,062,574 1,309,625,235 3,062,574 1,309,625,235 0 0
U.S. income tax 3,062,574 1,309,626,662 3,062,574 1,309,626,662 0 0
Reconciliation of adjusted gross income
and expanded income:
Adjusted gross income. 3,067,601 1,735,694,669 3,062,574 1,734,756,079 5,027 938,590
plus: Total tax preferences excluded from
adjusted gross income [2]..........cccceiiiinnnn. 951,560 36,845,318 947,691 35,649,956 3,869 1,195,362
Social Security benefits (nontaxable).. 533,288 1,728,018 531,169 1,718,649 2,119 9,369
Foreign-earned income exclusion 45,833 3,258,600 45,372 3,208,708 461 49,892
minus: Investment interest expense deduction........... 546,744 10,352,193 545,459 10,134,687 1,285 217,506
Nonlimited miscellaneous deductions . 147,025 4,090,855 146,695 4,072,076 330 18,780
Unreimbursed employee business expenses..| 523,013 4,231,880 522,724 4,230,678 289 1,201
Equals: Expanded income 3,067,602 1,758,837,381 3,062,574 1,756,890,849 5,028 1,946,532

[1] Section 179 of the Internal Revenue Code permits certain taxpayers to elect to deduct all or part of the cost of certain qualifying property in the year they place it in service,
instead of taking depreciation deductions over a specified recovery period.

[2] Includes tax-exempt interest and tax preference items subject to alternative minimum tax.

NOTE: Detail may not add to totals due to rounding.
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Table 6. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
) 2 ®) “4) ®) ©)
Adjusted gross income concept
Salaries and Wages............ccocciiiiiiiiiiiiince 2,599,609 793,183,140 2,598,483 793,008,781 1,126 174,359
Business or profession:
Net iNCOME.......cociiiiiic s 623,521 71,250,337 623,122 71,220,658 399 29,678
NEI0SS.....oiiiiic 193,531 5,035,057 193,234 4,990,446 297 44,611
Farm:
Net income. 22,026 1,008,920 22,002 1,006,565 24 2,355
Net loss 60,616 3,012,109 60,536 3,001,762 80 10,347
Partnership and S corporation net income
after section 179 property deduction: [1]
Net iNCOME.......cociiiiiiic s 1,060,250 310,696,503 1,059,733 310,621,199 517 75,304
NEI0SS.....oiiiii 308,498 28,281,070 307,788 27,888,764 710 392,306
Sales of capital assets:
Net gain... 1,356,703 391,832,791 1,355,671 391,318,114 1,032 514,677
Net loss... 1,021,672 2,617,180 1,020,900 2,615,014 772 2,167
Sales of property other than capital assets:
Net gain... 153,066 4,128,899 152,862 4,117,250 204 11,649
Net loss... 196,574 2,375,860 196,310 2,352,887 264 22,972
Taxable interest received... 2,857,940 48,425,980 2,855,874 48,080,271 2,066 345,709
Tax-exempt interest 862,005 26,878,937 861,231 26,783,644 774 95,294
Dividends 2,403,969 75,647,482 2,402,339 75,483,606 1,630 163,876
Qualified dividends . 2,181,783 63,263,673 2,180,351 63,138,265 1,431 125,408
Pensions and annuities in adjusted gross income............. 593,081 23,297,915 592,581 23,277,173 500 20,742
Rent:
Net income. 402,606 19,574,843 402,277 19,651,737 329 23,106
Net loss, total (deductible and nondeductible). 394,032 6,939,196 393,686 6,919,881 346 19,316
Nondeductible rental loss 249,739 3,576,672 249,529 3,569,845 210 6,826
Royalty:
Net INCOME......ccociiiiiiicc s 169,346 6,673,881 169,138 6,667,100 208 6,781
NEI0SS.....oiiiii it 4,604 41,940 4,598 41,855 6 85
Estate or trust:
Net income. . 78,059 10,884,727 77,941 10,873,991 118 10,736
Net loss....... 11,200 803,439 11,163 782,293 36 21,146
State income tax refunds.... 1,214,806 6,003,613 1,214,196 5,982,822 610 20,791
Alimony received 7,715 1,181,914 7,706 1,181,298 9 617
Social Security benefits in adjusted gross income.. 482,448 8,811,279 481,728 8,796,836 720 14,443
Social Security benefits (nontaxable).. 482,454 1,657,684 481,734 1,652,632 720 5,052
Unemployment compensation 59,687 288,673 59,651 288,473 36 200
Other income.. 410,033 13,449,881 409,563 13,421,428 470 28,453
Other loss....... 38,644 1,918,183 38,611 1,914,654 33 3,529
Foreign-earned income exclusion 29,551 2,012,443 29,544 2,012,049 7 393
Total income..........ccccccenee 3,021,435 1,755,633,392 3,019,015 1,754,337,625 2,420 1,295,766
Statutory adjustments, total... 1,334,355 22,565,693 1,333,516 22,552,875 839 12,818
Payments to Individual Retirement Arrangements........ 122,184 658,651 122,120 658,328 64 322
Payments to self-employed retirement (Keogh) plans... 347,411 10,130,703 347,361 10,129,638 50 1,065
Moving expenses adjustment................ccccooiiiiininne 37,246 248,347 37,238 248,308 8 39
Adjusted gross income. 3,021,435 1,733,067,699 3,019,015 1,731,784,751 2,420 1,282,948
Investment interest expense deduction..............cccoeeeeee 541,443 11,022,904 540,531 10,549,794 912 473,110
Total tax preferences excluded from
adjusted gross iNCOMe............cccovvviiiiiiiiciieccc e 876,126 29,754,485 875,345 29,657,594 781 96,891
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds)..........cccooiiiiiiiii 23,806 2,882,518 23,782 2,880,815 24 1,702
Passive activity loss (alternative minimum tax
AdjUSTMEN).....oiiiiii e 477,870 133,472 477,546 130,527 324 2,945
Expanded income 3,021,328 1,743,054,187 3,019,015 1,742,665,164 2,313 389,022

Footnotes at end of table.
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Table 6. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
) 2 ®) “4) ®) ©)
Adjusted gross income concept—continued
Exemption amount.... 1,681,689 10,483,853 1,680,322 10,476,912 1,367 6,940
Itemized deductions:

Total per adjusted gross income concept... 2,833,403 211,919,929 2,831,008 210,332,756 2,395 1,587,173
Charitable contributions deduction 2,723,134 60,714,733 2,721,237 60,577,176 1,897 137,556
Interest paid deduction:

Total per adjusted gross income concept.. 2,410,840 53,509,546 2,409,043 52,973,522 1,797 536,024

Total home mortgage interest. 2,289,144 42,255,402 2,287,593 42,192,935 1,551 62,466
Medical and dental expense deduction... 53,563 1,707,537 53,107 1,615,241 456 92,296
Net casualty or theft loss deduction 5,587 484,410 5,290 337,859 297 146,551
Taxes paid deduction...........cccevieiiiiiciiiiiinerceee 2,829,170 113,455,494 2,826,884 113,345,267 2,286 110,227
Net limited miscellaneous deductions per

adjusted gross income concept..........ccccueeiiiiieirnnene 455,350 9,199,540 454,578 9,131,897 772 67,644
Nonlimited miscellaneous deductions................ccccceeue.n 160,103 7,525,660 159,067 7,004,232 1,036 521,428

Excess of exemptions and deductions

over adjusted gross income. 4,342 1,254,405 2,300 868,877 2,042 385,528
Taxable income.. 3,017,016 1,510,208,520 3,016,704 1,510,134,360 312 74,160
Tax at regular rates.. 3,017,029 385,567,874 3,016,718 385,554,584 311 13,290
Alternitve minimum tax (Form 6251)... 1,731,253 10,513,450 **1,731,253 **10,513,450 ** **
Income tax before credits 3,019,325 396,082,873 3,019,014 396,069,544 311 13,329
Tax credits:

Total... 362,338 1,334,046 362,027 1,320,717 311 13,329
Child care cred 191,323 98,401 191,311 98,395 12 6
Minimum tax credit. 110,477 675,684 110,213 663,326 264 12,358
Foreign tax credit... 0 0 0 0 0 0
General business credit 58,100 414,128 58,047 413,578 53 550

Worldwide income tax.. 3,019,015 395,396,775 3,019,015 395,396,775 0 0
Foreign taxes paid 946,960 6,401,313 946,960 6,401,313 0 0
Foreign taxes paid on excluded foreign-earned
income (FOrm 1116)......cociiiiiiiiiiiiceeeeeeee 19,584 647,449 19,584 647,449 0 0
Taxable income which would yield:

Income tax before credits 3,019,325 1,327,714,518 3,019,014 1,327,661,941 311 52,577

Income tax after credits 3,019,015 1,325,657,636 3,019,015 1,325,657,636 0 0

Worldwide iNCOME taX........coeeervieiericiiiiiieieieiceeeen 3,019,015 1,325,659,063 3,019,015 1,325,659,063 0 0

Reconciliation of adjusted gross income

and expanded income:

Adjusted gross income. 3,021,435 1,733,067,699 3,019,015 1,731,784,751 2,420 1,282,948
plus: Total tax preferences excluded from

adjusted gross income [2] 876,126 29,754,485 875,345 29,657,594 781 96,891

Social Security benefits (nontaxable)... 482,454 1,657,684 481,734 1,652,632 720 5,052

Foreign-earned income exclusion 29,551 2,012,443 29,544 2,012,049 7 393

minus: Investment interest expense deduction . 541,443 11,022,904 540,531 10,549,794 912 473,110

Nonlimited miscellaneous deductions 160,103 7,525,660 159,067 7,004,232 1,036 521,428

Unreimbursed employee business expenses. 551,972 4,789,560 551,792 4,787,835 180 1,725

Equals: Expanded income. 3,021,328 1,743,054,187 3,019,015 1,742,665,164 2,313 389,022

Footnotes at end of table.
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Table 6. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
W) 2 ®) “4) ®) 6)
Expanded income concept
Salaries and wWages............ccocieiiiiiiiiiiiic e 2,603,626 792,080,143 2,602,450 791,930,286 1,176 149,857
Business or profession:
Net iNCOME.......c.ciiiiiiiii 624,613 71,357,004 624,240 71,334,690 373 22,314
NEtI0SS.....oiiiiiiiiici 193,306 5,058,142 192,943 5,005,349 363 52,794
Farm:
Net income. 21,752 1,038,494 21,728 1,036,202 24 2,292
Net loss 61,546 3,061,254 61,438 3,048,696 108 12,558
Partnership and S corporation net income
after section 179 property deduction: [1]
Net iNCOME.......c.ciiiiiiiii 1,070,336 310,776,887 1,069,544 310,705,814 792 71,073
NEI0SS.....oiiiiiiic 318,184 28,451,787 316,945 27,959,429 1,239 492,357
Sales of capital assets:
Net gain... 1,396,095 393,176,350 1,394,403 392,726,327 1,691 450,024
Net loss... 1,041,569 2,678,070 1,039,364 2,671,720 2,205 6,350
Sales of property other than capital assets:
Net gain... 158,528 4,142,669 158,244 4,133,933 284 8,736
Net loss... 199,943 2,344,611 199,514 2,328,202 429 16,409
Taxable interest received... 2,911,788 49,127,023 2,907,788 48,868,013 4,000 259,009
Tax-exempt interest 933,685 33,475,885 930,189 32,334,641 3,496 1,141,244
Dividends 2,464,234 78,430,848 2,460,486 78,181,202 3,748 249,647
Qualified dividends . 2,241,537 65,444,026 2,238,143 65,258,818 3,394 185,208
Pensions and annuities in adjusted gross income............. 622,137 24,615,059 621,162 24,583,111 975 31,948
Rent:
Net income..... 412,370 19,779,484 411,929 19,757,403 441 22,081
Net loss, total (deductible and nondeductible). 397,808 6,893,973 397,368 6,875,381 440 18,592
Nondeductible rental loss 249,804 3,507,036 249,606 3,500,102 198 6,934
Royalty:
Net iNCOME.......c.ciiiiiiiii 178,149 6,766,202 177,715 6,757,104 434 9,098
NEI0SS.....oiiiiiiiiic 4,836 89,184 4,829 89,140 7 45
Estate or trust:
Net income. . 82,925 10,957,894 82,684 10,949,982 241 7,912
Net loss...... 12,313 804,902 12,235 795,356 78 9,546
State income tax refunds 1,226,562 6,041,140 1,225,659 6,016,339 903 24,802
Alimony received 8,432 1,251,827 8,428 1,251,263 4 564
Social Security benefits in adjusted gross income.. 533,268 9,774,411 531,269 9,737,825 1,999 36,586
Social Security benefits (nontaxable).. 533,288 1,728,018 531,288 1,719,034 2,000 8,984
Unemployment compensation 59,005 284,566 58,981 284,411 24 155
Other income.. 418,485 13,423,302 417,837 13,405,328 647 17,974
Other loss....... 46,497 2,181,302 46,440 2,179,328 57 1,974
Foreign-earned income exclusion 45,833 3,258,600 45,812 3,256,024 21 2,576
Total income...........ccccocene. 3,067,601 1,758,354,615 3,063,501 1,757,617,078 4,100 737,537
Statutory adjustments, total... 1,340,556 22,659,947 1,339,595 22,646,773 961 13,173
Payments to Individual Retirement Arrangements........ | 122,130 655,505 122,069 655,182 61 324
Payments to self-employed retirement (Keogh) plans... 348,769 10,200,705 348,712 10,199,262 57 1,443
Moving expenses adjustment...............cocoeiiiiiiin. 37,782 258,522 37,773 258,423 9 99
Adjusted gross income, 3,067,601 1,735,694,669 3,063,501 1,734,970,305 4,100 724,364
Investment interest expense deduction..................c.......... 546,744 10,352,193 545,665 10,141,337 1,079 210,856
Total tax preferences excluded from
adjusted gross iNCOME..........cccoccuiiiiiiiiiiiiecceeeee 951,560 36,845,318 948,059 35,697,886 3,501 1,147,432
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds)..........cccceiiiiiiiii 28,449 3,376,413 28,414 3,370,096 35 6,317
Passive activity loss (alternative minimum tax
AdjuSTMENt)....coiiiiii 487,579 127,772 487,000 124,934 579 2,838
Expanded income 3,067,602 1,758,837,381 3,063,501 1,757,192,918 4,101 1,644,463

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 6. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2004—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
) 2 ®) “4) ®) ©)
Expanded income concept—continued
Exemption amount.............c.ccoooiiiiiiiiii 1,729,896 10,737,807 1,726,222 10,714,527 3,674 23,280
Itemized deductions:
Total per adjusted gross income concept.................... 2,863,303 209,106,505 2,859,623 208,086,295 3,680 1,020,210
Total per expanded income concept.... 2,863,075 226,714,063 2,859,395 225,910,032 3,680 804,030
Charitable contributions deduction 2,752,198 61,273,587 2,748,886 61,121,822 3,312 151,765
Interest paid deduction:
Total per adjusted gross income concept.. 2,408,656 52,574,647 2,406,613 52,300,492 2,043 274,155
Total per expanded income concept. 2,285,917 42,222,454 2,284,345 42,159,155 1,672 63,299
Total home mortgage interest 2,281,290 41,998,447 2,279,723 41,935,459 1,566 62,988
Medical and dental expense deduction... 71,361 2,021,164 69,196 1,816,955 2,165 204,209
Net casualty or theft loss deduction. 5,421 514,015 5,082 364,498 339 149,516
Taxes paid deduction 2,859,174 114,157,403 2,855,518 114,012,965 3,656 144,438
Net limited miscellaneous deductions per
adjusted gross income concept 452,198 9,081,210 449,787 8,989,619 2,411 91,591
Non-limited miscellaneous deductions... 147,025 4,090,855 146,727 4,073,015 298 17,840
Excess of exemptions and deductions
over adjusted gross iNnCOMe.............ccccoevvivicnniiciiciennns 7,210 1,309,923 3,527 912,106 3,683 397,818
Taxable income 3,060,377 1,515,302,249 3,059,963 1,515,227,154 414 75,095
Tax at regular rates.. 3,060,408 386,265,466 3,059,978 386,252,109 430 13,357
Alternitve minimum tax (Form 6251)... 1,743,651 10,627,109 1,743,554 10,626,994 97 115
Income tax before credits 3,064,009 396,894,125 3,063,497 396,880,653 512 13,472
Tax credits:
365,704 1,337,666 365,192 1,324,194 512 13,472
189,310 97,055 189,295 97,046 15 8
Minimum tax credit. 113,742 679,944 113,447 667,582 295 12,363
Foreign tax credit... 0 0 0 0 0 0
General business credit 59,309 414,472 59,254 413,946 55 526
Worldwide income tax 3,063,501 396,437,504 3,063,501 396,437,504 0 0
Foreign taxes paid...........ccccooeiiiiiiiicicic e 997,926 6,919,477 997,926 6,919,477 0 0
Foreign taxes paid on excluded foreign-earned
income (Form 1116).. 29,862 880,545 29,862 880,545 0 0
Taxable income which would yield:
Income tax before credits............c..cccooiiiiiiiiiiiiis 3,064,009 1,331,808,920 3,063,497 1,331,754,964 512 53,955
Income tax after credits... 3,063,501 1,330,491,764 3,063,501 1,330,491,764 0 0
Worldwide income tax 3,063,501 1,330,493,191 3,063,501 1,330,493,191 0 0
Reconciliation of adjusted gross income
and expanded income:
Adjusted gross income. 3,067,601 1,735,694,669 3,063,501 1,734,970,305 4,100 724,364
plus: Total tax preferences excluded from
adjusted gross income [2] 951,560 36,845,318 948,059 35,697,886 3,501 1,147,432
Social Security benefits (nontaxable 533,288 1,728,018 531,288 1,719,034 2,000 8,984
Foreign-earned income exclusion..... 45,833 3,258,600 45,812 3,256,024 21 2,576
minus: Investment interest expense deduction 546,744 10,352,193 545,665 10,141,337 1,079 210,856
Non-limited miscellaneous deductions........... 147,025 4,090,855 146,727 4,073,015 298 17,840
Unreimbursed employee business expenses. 523,013 4,231,880 522,778 4,230,878 235 1,002
Equals: Expanded income 3,067,602 1,758,837,381 3,063,501 1,757,192,918 4,101 1,644,463

** Data combined to avoid disclosure of information for specific taxpayers.
[1] Section 179 of the Internal Revenue Code permits certain taxpayers to elect to deduct all or part of the cost of certain qualifying property in the year they place it in service,
instead of taking depreciation deductions over a specified recovery period.
[2] Includes tax-exempt interest and tax preference items subject to alternative minimum tax.

NOTE: Detail may not add to totals due to rounding.
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Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction [1] deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
) (2 ()] “4) ®) (6) ) (8)
Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,878,126 100.0 598,668 20.8 35,203 1.2 1,692,739 58.8
Interest paid deduction 1,125,744 39.1 0 0.0 6,944 19.7 991,624 58.6
Investment interest expense deduction [1]. 57,630 2.0 8,712 1.5 0 0.0 34,983 21
Taxes paid deduction 867,286 30.1 532,928 89.0 19,412 55.1 0 0.0
Charitable contributions deduction 597,718 20.8 37,507 6.3 3,633 10.3 531,325 314
Medical and dental expense deduction... 10,606 0.4 1,062 0.2 311 0.9 5,798 0.3
Net casualty or theft loss deduction. 358 [2] 80 [2] * * **197 **12]
Total miscellaneous deductions 100,024 3.5 12,900 2.2 1,846 5.2 68,360 4.0
Foreign tax credit 15,561 0.5 **51 **12] * * **12,897 **0.8
General business credit... 7,141 0.2 ** 226 **12] 83 0.2 4,503 0.3
All other tax credits 14,002 0.5 214 [2] ** 302 **0.6 **9,819 **0.6
Partnership and S corporation net losses 42,516 1.5 ** 4,634 **0.8 ** 2,672 *76 ** 22,010 **1.3
No second largest item 39,541 1.4 ** 355 **0.1 ** ** ** 11,223 *0.7
Returns with expanded income of
$200,000 or more
Total 2,991,054 100.0 586,941 19.6 0 0.0 1,617,890 54.1
Interest paid deduction.... 1,138,282 38.1 0 0.0 0 0.0 983,550 60.8
Tax-exempt interest [3].... 141,796 4.7 6,526 11 0 0.0 87,535 5.4
Taxes paid deduction 909,024 30.4 534,183 91.0 0 0.0 0 0.0
Charitable contributions deduction 520,417 17.4 37,856 6.4 0 0.0 436,911 27.0
Medical and dental expense deduction... 13,403 0.4 910 0.2 0 0.0 5,671 0.4
Net casualty or theft loss deduction. 456 [2] 80 [2] 0 0.0 159 [2]
Total miscellaneous deductions 38,657 1.3 2,233 0.4 0 0.0 16,776 1.0
Foreign tax credit 29,024 1.0 42 [2] 0 0.0 9,873 0.6
General business credit... 6,000 0.2 235 [2] 0 0.0 3,522 0.2
All other tax credits 12,068 0.4 270 [2] 0 0.0 9,085 0.6
Partnership and S corporation net losses.. 45,344 1.5 3,859 0.7 0 0.0 24,941 1.5
Foreign-earned income exclusion [3]... 25,293 0.8 41 [2] 0 0.0 239 [2]
AMT tax preference [3].... 2,151 0.1 190 [2] 0 0.0 1,028 0.1
Nontaxable Social Security benefits [3]... 72,542 2.4 159 [2] 0 0.0 33,177 21
No second largest item..............cccocoeiiiiiiiincnnn. 36,595 1.2 355 0.1 0 0.0 5,422 0.3

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
C)] (19) an (12) (13) (14) (15) (16)
Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 256,887 8.9 21,327 0.7 3,682 0.1 86,120 3.0
Interest paid deduction 48,322 18.8 2,753 12.9 1,581 42.9 22,423 26.0
Investment interest expense deduction [1] 4,598 1.8 ** ** ** ** **1,862 *22
Taxes paid deduction 183,358 714 13,659 64.0 1,315 357 50,073 58.1
Charitable contributions deduction 0 0.0 1,869 8.8 0 0.0 9,071 10.5
Medical and dental expense deduction.. 1,590 0.6 0 0.0 **732 **19.9 ** 652 **0.8
Net casualty or theft loss deduction.... 20 [2] 0 0.0 0 0.0 ** 52 **0.1
Total miscellaneous deductions 11,839 4.6 1,865 8.7 0 0.0 0 0.0
Foreign tax credit 260 0.1 * * 0 0.0 **218 **0.3
General business credit.. 1,097 0.4 0 0.0 ** ** ** 502 **0.6
All other tax credits 904 0.4 ** 433 **20 0 0.0 308 0.4
Partnership and S corporation net losses. 4,888 1.9 ** 748 **3.5 ** 54 **15 ** 896 **1.0
No second largest item 1 [2] 0 0.0 0 0.0 63 0.1
Returns with expanded income of
$200,000 or more

Total 247,567 8.3 20,159 0.7 3,576 0.1 19,165 0.6
Interest paid deduction... 50,195 20.3 2,015 10.0 986 27.6 2,000 10.4
Tax-exempt interest [3]... 16,107 6.5 3,403 16.9 1,043 29.2 2,775 14.5
Taxes paid deduction 165,610 66.9 10,083 50.0 ** ** ** *
Charitable contributions deduction.. 0 0.0 763 3.8 0 0.0 2,594 13.5
Medical and dental expense deduction.. 1,322 0.5 0 0.0 ** 676 **18.9 ** 287 **15
Net casualty or theft loss deduction.... 11 [2] 0 0.0 0 0.0 41 0.2
Total miscellaneous deductions 5,712 23 905 4.5 0 0.0 0 0.0
Foreign tax credit 181 0.1 7 [2] 0 0.0 99 0.5
General business credit.. 884 0.4 0 0.0 ** ** ** **
All other tax credits 885 0.4 151 0.7 0 0.0 0 0.0
Partnership and S corporation net losses. 4,124 1.7 507 25 ** 871 **24.4 ** 437 *23
Foreign-earned income exclusion [3]. 3 [2] 0 0.0 0 0.0 **10,885 **56.8
AMT tax preference [3]... 199 0.1 0 0.0 0 0.0 0 0.0
Nontaxable Social Security benefits [3]. 2,320 0.9 2,325 11.5 0 0.0 46 0.2
No second largest item.............ccocooveiiiiiininin. 14 [2] 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Foreign tax General All other Partnership and
Tax status, item with the second credit business credit tax credits S corporation net losses
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

(17) (18) (19) (20) (21) (22) (23) (24)

Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 58,897 2.0 6,369 0.2 16,400 0.6 101,834 3.5
Interest paid deduction 15,447 26.2 903 14.2 4,013 245 31,735 31.2
Investment interest expense deduction [1] 963 1.6 121 **1.9 303 1.8 **6,087 **6.0
Taxes paid deduction 12,802 21.7 3,248 51.0 5,052 30.8 45,439 44.6
Charitable contributions deduction 1,690 29 617 9.7 1,423 8.7 10,584 10.4
Medical and dental expense deduction.. 144 0.2 0 0.0 6 [2] 311 0.3
Net casualty or theft loss deduction.... 0 0.0 0 0.0 ** ** 9 [2]
Total miscellaneous deductions 808 1.4 17 0.3 168 1.0 2,219 2.2
Foreign tax credit 0 0.0 ** 245 **3.8 482 2.9 ** 1,408 *1.4
General business credit.. 440 0.7 0 0.0 ** ** 291 0.3
All other tax credits 1,682 29 121 1.9 **5 **12] 214 0.2
Partnership and S corporation net losses. 1,561 27 104 1.6 ** 4,048 **30.2 0 0.0
No second largest item 23,359 39.7 993 15.6 ** ** 3,537 35
Returns with expanded income of
$200,000 or more

Total 51,735 1.7 5,875 0.2 16,127 0.5 95,993 3.2
Interest paid deduction... 4,665 9.0 765 13.0 2,936 18.2 23,381 24.4
Tax-exempt interest [3]... 2,917 5.6 349 5.9 2,115 131 7,864 8.2
Taxes paid deduction **19,909 **38.5 ** ** 5,042 313 43,570 45.4
Charitable contributions deduction.. 879 1.7 574 9.8 ** 1,389 **8.6 10,180 10.6
Medical and dental expense deduction.. 144 0.3 0 0.0 6 [2] 296 0.3
Net casualty or theft loss deduction.... 0 0.0 0 0.0 8 0.1 9 [2]
Total miscellaneous deductions 274 0.5 ** ** **151 **0.9 1,567 1.6
Foreign tax credit >4 **12] **2,979 **50.7 **216 **1.3 643 0.7
General business credit.. **168 **0.3 0 0.0 116 0.7 298 0.3
All other tax credits 372 0.7 117 2.0 0 0.0 170 0.2
Partnership and S corporation net losses. *78 **0.2 90 1.5 92 0.6 0 0.0
Foreign-earned income exclusion [3]. ** 14,109 *27.3 **6 **0.1 0 0.0 4 [2]
AMT tax preference [3]... 189 0.4 0 0.0 48 0.3 140 0.1
Nontaxable Social Security benefits [3]. . 336 0.7 53 0.9 304 1.9 4,946 5.2
No second largest item.............ccocooveiiiiiinininn. 7,691 14.9 942 16.0 3,703 23.0 2,926 3.0

Footnotes at end of table.
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Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Foreign-earned Tax-exempt AMT tax Nontaxable Social
Tax status, item with the second income exclusion [3] interest [3] preference [3] Security benefits [3]
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

(25) (26) (27) (28) (29) (30) (31) (32)

Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 0 0.0 0 0.0 0 0.0 0 0.0
Interest paid deduction 0 0.0 0 0.0 0 0.0 0 0.0
Investment interest expense deduction [1] 0 0.0 0 0.0 0 0.0 0 0.0
Taxes paid deduction 0 0.0 0 0.0 0 0.0 0 0.0
Charitable contributions deduction 0 0.0 0 0.0 0 0.0 0 0.0
Medical and dental expense deduction.. 0 0.0 0 0.0 0 0.0 0 0.0
Net casualty or theft loss deduction.... 0 0.0 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions 0 0.0 0 0.0 0 0.0 0 0.0
Foreign tax credit 0 0.0 0 0.0 0 0.0 0 0.0
General business credit.. 0 0.0 0 0.0 0 0.0 0 0.0
All other tax credits 0 0.0 0 0.0 0 0.0 0 0.0
Partnership and S corporation net losses. 0 0.0 0 0.0 0 0.0 0 0.0
No second largest item 0 0.0 0 0.0 0 0.0 0 0.0
Returns with expanded income of
$200,000 or more

Total 17,855 0.6 221,359 7.4 17,855 0.6 68,956 23
Interest paid deduction... 4,176 23.4 24,695 11.2 3,717 20.8 35,203 51.1
Tax-exempt interest [3]... 578 3.2 0 0.0 633 35 9,952 14.4
Taxes paid deduction ** ** | ** 109,368 **49.4 11,643 65.2 9,617 13.9
Charitable contributions deduction.. ** 375 *2.1 28,090 12.7 800 4.5 6 [2]
Medical and dental expense deduction.. 0 0.0 3,695 1.7 41 0.2 356 0.5
Net casualty or theft loss deduction.... 0 0.0 144 0.1 3 [2] 0 0.0
Total miscellaneous deductions ** ** **11,033 **5.0 5 [2] 0 0.0
Foreign tax credit **12,186 **68.2 ** 768 **0.3 91 0.5 1,934 2.8
General business credit.. 0 0.0 730 0.3 3 [2] 43 0.1
All other tax credits 0 0.0 802 0.4 85 0.5 131 0.2
Partnership and S corporation net losses. 70 0.4 7,551 3.4 789 4.4 1,934 2.8
Foreign-earned income exclusion [3]. 0 0.0 5 [2] 0 0.0 0 0.0
AMT tax preference [3]... 0 0.0 200 0.1 0 0.0 158 0.2
Nontaxable Social Security benefits [3]. 0 0.0 28,855 13.0 21 0.1 0 0.0
No second largest item.............ccocooveiiiiiinininn. 470 2.6 5,423 2.5 25 0.1 9,623 14.0

Footnotes at end of table.

37



38

High-Income Tax Returns for 2004

Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction [1] deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
@) 2 (©)] “4) ®) ©) ) (8)
Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,833 100.0 69 24 367 13.0 43 1.5
Interest paid deduction..............ccccocooiiiiiiii. 663 23.4 0 0.0 57 15.5 7 16.3
Investment interest expense deduction [1].... 183 6.5 * * * * **3 *7.0
Taxes paid deduction 774 27.3 39 56.5 74 20.2 0 0.0
Charitable contributions deduction 390 13.8 9 13.0 ** 87 **23.7 **14 **32.6
Medical and dental expense deduction.. 49 1.7 4 5.8 **8 **2.1 ** **
Net casualty or theft loss deduction.... 12 0.4 0 0.0 * * * *
Total miscellaneous deductions 203 7.2 6 8.7 **29 *7.9 7 16.3
Foreign tax credit 13 0.5 0 0.0 *4 1.1 ** **
General business credit.. 15 0.5 **4 **5.8 0 0.0 0 0.0
All other tax credits 66 23 ** ** **10 2.7 6 14.0
Partnership and S corporation net losses.. 270 9.5 4 5.8 95 259 6 14.0
No second largest item 195 6.9 *3 **43 *3 **0.8 ** **
Returns with expanded income of
$200,000 or more
Total 5,028 100.0 69 1.4 0 0.0 59 1.2
Interest paid deduction..............cccccooiiiiiiiiiiics 510 10.1 0 0.0 0 0.0 * *
Tax-exempt interest [3]... 613 12.2 5 7.2 0 0.0 **31 **52.5
Taxes paid deduction 1,093 217 35 50.7 0 0.0 0 0.0
Charitable contributions deduction 574 11.4 **12 *17.4 0 0.0 7 11.9
Medical and dental expense deduction.. 616 12.3 3 4.3 0 0.0 0 0.0
Net casualty or theft loss deduction.... 26 0.5 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions 364 7.2 **4 **5.8 0 0.0 **5 **8.5
Foreign tax credit 198 3.9 0 0.0 0 0.0 ** **
General business credi 22 0.4 ** ** 0 0.0 **5 **8.5
All other tax credits 107 21 3 4.3 0 0.0 4 6.8
Partnership and S corporation net losses.. 473 9.4 4 5.8 0 0.0 7 11.9
Foreign-earned income exclusion [3] 226 4.5 3 4.3 0 0.0 0 0.0
AMT tax preference [3] 12 0.2 0 0.0 0 0.0 0 0.0
Nontaxable Social Security benefits [3].. 77 1.5 * * 0 0.0 0 0.0
No second largest item..............cccooviiiiiiiniccnn. 117 2.3 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
©) (10) an (12) (13) (14) (15) (16)
Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 142 5.0 319 11.3 285 10.1 901 31.8
Interest paid deduction.............ccccooiiiiiiiiiiie ** 46 **32.4 17 5.3 100 35.1 296 32.9
Investment interest expense deduction [1]... **20 **14.1 0 0.0 4 1.4 **80 **8.9
Taxes paid deduction ** ** ** 87 *27.3 107 375 308 342
Charitable contributions deduction **13 **9.2 ** 904 **29.5 37 13.0 ** **
Medical and dental expense deduction.. 18 12.7 0 0.0 5 1.8 **14 **1.6
Net casualty or theft loss deduction.... ** ** **4 *1.3 0 0.0 5 0.6
Total miscellaneous deductions 6 4.2 **106 **33.2 **14 **49 0 0.0
Foreign tax credit 0 0.0 ** ** *5 **1.8 0 0.0
General business credit.. 4 2.8 0 0.0 0 0.0 * *
All other tax credits 25 17.6 3 0.9 0 0.0 *4 *0.4
Partnership and S corporation net losses. **10 *7.0 *8 **25 10 3.5 112 124
No second largest item 0 0.0 ** ** *3 11 82 9.1
Returns with expanded income of
$200,000 or more

Total 154 31 601 12.0 294 5.8 51 1.0
Interest paid deduction.............c.ccooiiiiiiiiiiiie *37 **24.0 14 23 101 32.0 ** **
Tax-exempt interest [3]... **19 **12.3 358 59.6 24 10.5 **29 **56.9
Taxes paid deduction **20 **13.0 41 6.8 **102 **34.7 4 7.8
Charitable contributions deduction 0 0.0 ** 96 **16.0 **33 *11.2 12 23.5
Medical and dental expense deduction.. ** 24 **15.6 0 0.0 ** ** ** **
Net casualty or theft loss deduction.... 0 0.0 ** ** 0 0.0 0 0.0
Total miscellaneous deductions 1 71 7 11.8 8 2.7 0 0.0
Foreign tax credit 0 0.0 0 0.0 ** ** *3 **5.9
General business credit.. 4 2.6 0 0.0 0 0.0 0 0.0
All other tax credits 25 16.2 ** ** 0 0.0 0 0.0
Partnership and S corporation net losses. 14 9.1 6 1.0 10 3.4 *3 **5.9
Foreign-earned income exclusion [3] 0 0.0 *3 **0.5 *5 1.7 0 0.0
AMT tax preference [3] 0 0.0 0 0.0 **5 1.7 0 0.0
Nontaxable Social Security benefits [3]. 0 0.0 **12 *1.2 6 2.0 0 0.0
No second largest item..............ccccooveiiiiiininin. 0 0.0 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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High-Income Tax Returns for 2004

Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Foreign tax General All other Partnership and
Tax status, item with the second credit business credit tax credits S corporation net losses
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

an (18) (19) (20) 21 (22) (23) (24)

Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 159 5.6 8 0.3 303 10.7 237 8.4
Interest paid deduction.............ccccooiiiiiiiiiiie ** ** ** * **140 **46.2 ** **
Investment interest expense deduction [1]... 4 25 0 0.0 22 7.3 ** 46 **19.4
Taxes paid deduction ** 41 **25.8 ** ** ** 80 **26.4 38 16.0
Charitable contributions deduction ** ** **8 **100.0 ** 26 **8.6 **102 **43.0
Medical and dental expense deduction.. 0 0.0 0 0.0 ** ** ** **
Net casualty or theft loss deduction.... 0 0.0 0 0.0 0 0.0 3 1.3
Total miscellaneous deductions 3 1.9 0 0.0 5 1.7 27 11.4
Foreign tax credit 0 0.0 0 0.0 * * >4 *1.7
General business credit.. 0 0.0 0 0.0 ** ** **5 **21
All other tax credits 3 1.9 ** ** *5 1.7 **12 **5.1
Partnership and S corporation net losses. 6 3.8 0 0.0 19 6.3 0 0.0
No second largest item 102 64.2 0 0.0 6 2.0 0 0.0
Returns with expanded income of
$200,000 or more

Total 262 5.2 8 0.2 301 6.0 244 4.9
Interest paid deduction.............c.ccooiiiiiiiiiiiie 3 1.1 3 37.5 102 33.9 8 3.3
Tax-exempt interest [3]... ** ** 0 0.0 28 9.3 **119 **48.4
Taxes paid deduction 4 15 *5 **62.5 **103 **34.2 **32 **13.1
Charitable contributions deduction ** ** ** ** ** 35 **11.6 47 19.3
Medical and dental expense deduction.. 0 0.0 0 0.0 0 0.0 ** **
Net casualty or theft loss deduction.... 0 0.0 0 0.0 0 0.0 *5 **2.0
Total miscellaneous deductions 0 0.0 0 0.0 =7 *23 *6 **25
Foreign tax credit 0 0.0 0 0.0 ** * **5 **2.0
General business credit.. 0 0.0 0 0.0 ** ** *6 **25
All other tax credits **6 **23 ** ** ** ** **12 **4.9
Partnership and S corporation net losses. **4 **15 0 0.0 15 5.0 0 0.0
Foreign-earned income exclusion [3] 215 82.1 0 0.0 0 0.0 ** **
AMT tax preference [3] 0 0.0 0 0.0 3 1.0 4 **1.6
Nontaxable Social Security benefits [3]. * * ** ** **5 1.7 0 0.0
No second largest item..............ccccocveiiiiiininnn. 30 11.5 0 0.0 3 1.0 0 0.0

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 7. Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Foreign-earned Tax-exempt AMT tax Nontaxable Social
Tax status, item with the second income exclusion [3] interest [3] preference [3] Security benefits [3]
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

(25) (26) (27) (28) (29) (30) (31 (32)

Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 0 0.0 0 0.0 0 0.0 0 0.0
Interest paid deduction.............cccccooiiiiiiiiii 0 0.0 0 0.0 0 0.0 0 0.0
Investment interest expense deduction [1]... 0 0.0 0 0.0 0 0.0 0 0.0
Taxes paid deduction 0 0.0 0 0.0 0 0.0 0 0.0
Charitable contributions deduction 0 0.0 0 0.0 0 0.0 0 0.0
Medical and dental expense deduction. 0 0.0 0 0.0 0 0.0 0 0.0
Net casualty or theft loss deduction... 0 0.0 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions.. 0 0.0 0 0.0 0 0.0 0 0.0
Foreign tax credit 0 0.0 0 0.0 0 0.0 0 0.0
General business credit. 0 0.0 0 0.0 0 0.0 0 0.0
All other tax credits 0 0.0 0 0.0 0 0.0 0 0.0
Partnership and S corporation net losses.... 0 0.0 0 0.0 0 0.0 0 0.0
No second largest item 0 0.0 0 0.0 0 0.0 0 0.0
Returns with expanded income of
$200,000 or more

Total 229 4.6 ** 2,756 **54.8 * * ** **
Interest paid deduction.............cccccooiiiiiiiiiiis 21 9.2 ** 221 **8.0 ** ** ** **
Tax-exempt interest [3].. * * 0 0.0 * * * *
Taxes paid deduction >4 *1.7 ** 743 **27.0 * > > >
Charitable contributions deduction 7 3.1 ** 325 **11.8 ** ** ** **
Medical and dental expense deduction. *6 **2.6 ** 583 **21.2 ** ** ** **
Net casualty or theft loss deduction... ** ** **21 **0.8 ** ** ** *
Total miscellaneous deductions 0 0.0 ** 252 *9.1 ** * * *
Foreign tax credit ** 186 **81.2 >4 **0.1 * * * >
General business credit. 0 0.0 =7 **0.3 * * * *
All other tax credits *5 22 ** 52 **1.9 ** ** ** **
Partnership and S corporation net losses.... ** ** **410 **14.9 ** ** ** **
Foreign-earned income exclusion [3] 0 0.0 ** ** ** ** ** *
AMT tax preference [3] 0 0.0 ** ** ** ** ** **
Nontaxable Social Security benefits [3].... 0 0.0 ** 54 **2.0 ** ** ** **
No second largest item..............cccccocveiiiiiicininnnn. 0 0.0 ** 84 **3.0 * * * *

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
[1] Investment interest expense deduction only has an effect when using the adjusted gross income concept.

[2] Less than 0.05 percent.

[3] Tax-exempt interest, foreign-earned income exclusion, AMT tax preference, and nontaxable Social Security benefits only have an effect when using the expanded income concept.
NOTES: Detail may not add to totals due to rounding. Total columns do not include returns with no tax effect.

41



42

High-Income Tax Returns for 2004

Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest
Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Item with the second paid deduction expense deduction [1] deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
) 2 ®) “4) ®) ©) @) (8)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,848,578 100.0 607,648 21.3 36,200 13 1,705,555 59.9
Interest paid deduction..............ccccocoiiiiiiiiii 1,121,808 39.4 0 0.0 7,038 19.4 1,001,348 58.7
Investment interest expense deduction [1].... 58,172 2.0 8,897 1.5 0 0.0 35,861 21
Taxes paid deduction 865,078 30.4 540,703 89.0 19,839 54.8 0 0.0
Charitable contributions deduction 607,813 21.3 37,878 6.2 3,883 10.7 | ** 542,603 **31.8
Medical and dental expense deduction.. 10,510 0.4 1,063 0.2 310 0.9 5,802 0.3
Net casualty or theft loss deduction.... 358 [2] 80 [2] 41 0.1 155 [2]
Total miscellaneous deductions 100,453 3.5 13,095 2.2 2,075 5.7 69,062 4.0
General business credit.. 6,836 0.2 227 [2] 97 0.3 4,600 0.3
All other tax credits... 12,829 0.5 256 [2] 193 0.5 10,195 0.6
Partnership and S corporation net losses.. 41,430 1.5 4,640 0.8 2,720 7.5 26,924 1.6
No second largest item..........ccccoeeiiiiininiicncene, 23,290 0.8 810 0.1 4 [2] ** 9,005 **0.5
Returns with expanded income
of $200,000 or more
Total 2,983,349 100.0 590,701 19.8 0 0.0 1,626,117 54.5
Interest paid deduction.............ccccocoiiiiiiiiii 1,154,113 38.7 0 0.0 0 0.0 990,747 60.9
Tax-exempt interest [3]... 143,551 4.8 6,538 1.1 0 0.0 88,755 5.5
Taxes paid deduction... 910,593 30.5 537,675 91.0 0 0.0 0 0.0
Charitable contributions deduction 527,204 17.7 37,902 6.4 0 0.0 443,162 27.3
Medical and dental expense deduction.. 13,330 0.4 910 0.2 0 0.0 5,671 0.3
Net casualty or theft loss deduction 457 [2] 80 [2] 0 0.0 159 [2]
Total miscellaneous deductions... 38,663 1.3 2,234 0.4 0 0.0 16,902 1.0
General business credit 6,024 0.2 235 [2] 0 0.0 3,602 0.2
All other tax credits 13,877 0.5 270 [2] 0 0.0 9,303 0.6
Partnership and S corporation net losses.. 45,329 1.5 3,871 0.7 0 0.0 25,059 1.5
Foreign-earned income exclusion [3].. 1,195 [2] 240 [2] 0 0.0 564 [2]
AMT tax preference [3].... 2,089 0.1 190 [2] 0 0.0 1,032 0.1
Nontaxable Social Security benefits [3].. 73,456 25 159 [2] 0 0.0 33,662 21
No second largest item..............cccocveiiiiiinicnn. 53,467 1.8 397 0.1 0 0.0 7,501 0.5

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest
Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued
Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
C)] (19) an (12) (13) (14) (15) (16)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 258,602 9.1 21,483 0.8 3,687 0.1 86,944 341
Interest paid deduction...............cccociiiiiiiiiiiis 48,876 18.9 2,897 13.5 1,581 42.9 22,479 25.9
Investment interest expense deduction [1]... 4,685 1.8 ** * ** 96 **2.6 1,977 23
Taxes paid deduction 184,521 714 ** 13,557 **63.1 **1,268 **34.4 50,547 58.1
Charitable contributions deduction 0 0.0 2,016 9.4 ** ** **9,336 **10.7
Medical and dental expense deduction.. 1,632 0.6 0 0.0 ** 686 **18.6 ** 699 **0.8
Net casualty or theft loss deduction.... 20 [2] 0 0.0 0 0.0 44 0.1
Total miscellaneous deductions 11,911 4.6 ** 2,065 **9.6 0 0.0 0 0.0
General business credit.. 1,097 0.4 0 0.0 >4 **0 **30 ** 2]
All other tax credits.. 929 0.4 440 2.0 0 0.0 308 0.4
Partnership and S corporation net losses. 4,913 1.9 ** 508 2.4 ** 52 **1.4 1,457 1.7
No second largest item..............ccocooiiiiiiiini, 19 [2] ** ** ** * ** 66 **0.1
Returns with expanded income
of $200,000 or more
Total 248,476 8.3 20,320 0.7 3,583 0.1 19,443 0.7
Interest paid deduction.............c.ccooiiiiiiiiiiii 50,432 20.3 2,159 10.6 986 27.5 2,043 10.5
Tax-exempt interest [3]... 16,229 6.5 3,411 16.8 1,046 29.2 2,789 14.3
Taxes paid deduction.. 166,204 66.9 10,086 49.6 818 22.8 11,173 57.5
Charitable contributions deduction.. 0 0.0 765 3.8 ** ** ** 2,604 **13.4
Medical and dental expense deduction.. 1,365 0.5 0 0.0 ** 679 **19.0 ** 284 **1.5
Net casualty or theft loss deduction 11 [2] 0 0.0 0 0.0 41 0.2
Total miscellaneous deductions... 5,726 23 911 4.5 0 0.0 0 0.0
General business credit 884 0.4 0 0.0 *3 *0 0 0.0
All other tax credits 907 0.4 152 0.7 0 0.0 0 0.0
Partnership and S corporation net losses. 4,138 1.7 ** 508 **2.5 **52 **1.5 445 23
Foreign-earned income exclusion [3]. 42 [2] ** ** ** ** **18 **0.1
AMT tax preference [3]... 199 0.1 0 0.0 0 0.0 0 0.0
Nontaxable Social Security benefits [3]. 2,324 0.9 2,326 11.4 0 0.0 46 0.2
No second largest item.............ccocooveiiiiiininin. 14 [2] 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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High-Income Tax Returns for 2004

Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest
Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

General All other Partnership and Foreign-earned
Item with the second business credit tax credits S corporation net losses income exclusion [3]
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
an (18) (19) (20) 21 (22) (23) (24)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 6,813 0.2 18,214 0.6 103,433 3.6 0 0.0
Interest paid deduction..............c.ccoccoiiiiiiiiiinis 1,008 14.8 4,514 24.8 32,068 31.0 0 0.0
Investment interest expense deduction [1].... ** 488 7.2 * * 6,168 6.0 0 0.0
Taxes paid deduction ** 3,054 **44.8 ** 5,770 **31.7 45,819 44.3 0 0.0
Charitable contributions deduction ** ** 1,435 7.9 10,662 10.3 0 0.0
Medical and dental expense deduction.. 0 0.0 7 [2] 311 0.3 0 0.0
Net casualty or theft loss deduction.... 0 0.0 8 [2] 9 [2] 0 0.0
Total miscellaneous deductions ** ** ** ** 2,247 2.2 0 0.0
General business credit.. 0 0.0 470 2.6 311 0.3 0 0.0
All other tax credits... 133 2.0 0 0.0 375 0.4 0 0.0
Partnership and S corporation net losses.. 105 1.5 112 0.6 0 0.0 0 0.0
No second largest item..............cccooviiiiiiiiinn ** 2,025 **29.7 ** 5,898 **32.4 5,462 5.3 0 0.0
Returns with expanded income
of $200,000 or more

Total 6,045 0.2 16,629 0.6 96,929 3.2 43,275 1.5
Interest paid deduction..............cccceiiviiiiiieiiicics 870 14.4 3,041 18.3 23,520 243 14,567 33.7
Tax-exempt interest [3]... 422 7.0 2,149 12.9 7,963 8.2 3,642 8.4
Taxes paid deduction... 2,895 47.9 5,207 31.3 43,899 453 6,343 14.7
Charitable contributions deduction 587 9.7 1,396 8.4 10,263 10.6 1,458 3.4
Medical and dental expense deduction.. 0 0.0 6 [2] 296 0.3 *6 **12]
Net casualty or theft loss deduction 0 0.0 8 [2] 9 [2] ** **
Total miscellaneous deductions... ** ** ** 154 **0.9 1,590 1.6 157 0.4
General business credit 0 0.0 117 0.7 303 0.3 3 [2]
All other tax credits 129 21 0 0.0 183 0.2 1,847 4.3
Partnership and S corporation net losses.. 90 1.5 99 0.6 0 0.0 588 1.4
Foreign-earned income exclusion [3].. **4 **0.1 ** 68 **0.4 128 0.1 0 0.0
AMT tax preference [3].... 0 0.0 74 0.4 140 0.1 91 0.2
Nontaxable Social Security benefits [3].. 53 0.9 304 1.8 4,982 5.1 162 0.4
No second largest item..............ccovivvioiiiiniicne 995 16.5 4,006 241 3,654 3.8 14,410 33.3

Footnotes at end of table.
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Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest
Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Tax-exempt AMT tax Nontaxable Social
Item with the second interest [3] preference [3] Security benefits [3]
largest tax effect Number Percentage Number Percentage Number Percentage
of of of of of of
returns total returns total returns total
(25) (26) @7) (28) (29) (30)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 0 0.0 0 0.0 0 0.0
Interest paid deduction.............ccccooiiiiiiiiii 0 0.0 0 0.0 0 0.0
Investment interest expense deduction [1]... 0 0.0 0 0.0 0 0.0
Taxes paid deduction 0 0.0 0 0.0 0 0.0
Charitable contributions deduction 0 0.0 0 0.0 0 0.0
Medical and dental expense deduction.. 0 0.0 0 0.0 0 0.0
Net casualty or theft loss deduction.... 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions 0 0.0 0 0.0 0 0.0
General business credit.. 0 0.0 0 0.0 0 0.0
All other tax credits.. 0 0.0 0 0.0 0 0.0
Partnership and S corporation net losses. 0 0.0 0 0.0 0 0.0
No second largest item..............ccocoiiiiiiiiiii 0 0.0 0 0.0 0 0.0
Returns with expanded income
of $200,000 or more
Total 224,492 7.5 18,045 0.6 69,293 23
Interest paid deduction.............ccoccoiiiiiiiii 26,619 1.9 3,720 20.6 35,408 51.1
Tax-exempt interest [3]... 0 0.0 641 3.6 9,966 14.4
Taxes paid deduction.. 104,816 46.7 11,813 65.5 9,665 13.9
Charitable contributions deduction.. 28,251 12.6 809 4.5 8 [2]
Medical and dental expense deduction.. **3,717 1.7 41 0.2 356 0.5
Net casualty or theft loss deduction ** 145 0.1 3 [2] 0 0.0
Total miscellaneous deductions... 10,983 4.9 5 [2] 0 0.0
General business credit. 830 0.4 3 [2] 43 0.1
All other tax credits 866 0.4 89 0.5 131 0.2
Partnership and S corporation net losses. 7,605 3.4 789 4.4 2,086 3.0
Foreign-earned income exclusion [3]. 53 [2] 77 0.4 0 0.0
AMT tax preference [3]... 205 0.1 0 0.0 159 0.2
Nontaxable Social Security benefits [3]. 29,418 13.1 21 0.1 0 0.0
No second largest item..............cocoiviiiiiiiiiiic 10,984 4.9 34 0.2 11,472 16.6

Footnotes at end of table.
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Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest

Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Total Interest Investment interest Taxes paid
Item with the second paid deduction expense deduction [1] deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
) 2 ®) “4) ®) ©) @) (8)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,420 100.0 69 2.9 337 13.9 36 1.5
Interest paid deduction..............cc.cocoiiiiiiiiii 575 23.8 0 0.0 54 16.0 6 16.7
Investment interest expense deduction [1].... 154 6.4 * * 0 0.0 4 111
Taxes paid deduction 702 29.0 ** 41 **59.4 70 20.8 0 0.0
Charitable contributions deduction 359 14.8 9 13.0 ** 85 **25.2 **10 **27.8
Medical and dental expense deduction.. 47 1.9 4 5.8 **8 **2.4 * *
Net casualty or theft loss deduction.... 12 0.5 0 0.0 0 0.0 ** **
Total miscellaneous deductions 190 7.9 6 8.7 =27 **8.0 =7 **19.4
General business credit 9 0.4 ** ** ** ** 0 0.0
All other tax credits 36 1.5 *5 7.2 ** ** 4 111
Partnership and S corporation net losses.. 244 10.1 4 5.8 **93 **27.6 5 13.9
No second largest item..............ccccooiiiiiiiiiciicns 92 3.8 0 0.0 ** ** 0 0.0
Returns with expanded income
of $200,000 or more
Total 4,101 100.0 67 1.6 0 0.0 52 13
Interest paid deduction..............ccccocoiiiiiiiiii 411 10.0 0 0.0 0 0.0 5 9.6
Tax-exempt interest [3]... 575 14.0 5 7.5 0 0.0 25 48.1
Taxes paid deduction 981 23.9 35 52.2 0 0.0 0 0.0
Charitable contributions deduction 501 12.2 10 14.9 0 0.0 7 13.5
Medical and dental expense deduction.. 590 14.4 3 4.5 0 0.0 0 0.0
Net casualty or theft loss deduction 25 0.6 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions... 334 8.1 **4 **6.0 0 0.0 **4 7.7
General business credit 15 0.4 * ** 0 0.0 *3 **5.8
All other tax credits 53 1.3 3 4.5 0 0.0 3 5.8
Partnership and S corporation net losses.. 440 10.7 4 6.0 0 0.0 5 9.6
Foreign-earned income exclusion [3].. 4 0.1 * * 0 0.0 0 0.0
AMT tax preference [3].... 10 0.2 0 0.0 0 0.0 0 0.0
Nontaxable Social Security benefits [3].. 75 1.8 **3 **4.5 0 0.0 0 0.0
No second largest item..............cccooviiiiiiinicnn. 87 2.1 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest

Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
©) (10) a1 (12) (13) (14) (15) (16)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 119 4.9 308 12.7 280 11.6 888 36.7
Interest paid deduction...............cccccooiiiiiiiiiins 28 235 * * 100 35.7 **311 **35.0
Investment interest expense deduction [1].... * * ** 48 **15.6 4 1.4 0 0.0
Taxes paid deduction ** 41 **34.5 **39 **12.7 106 37.9 **309 **34.8
Charitable contributions deduction 0 0.0 104 33.8 37 13.2 61 6.9
Medical and dental expense deduction.. 18 15.1 0 0.0 5 1.8 12 1.4
Net casualty or theft loss deduction.... ** * **4 **1.3 0 0.0 **8 **0.9
Total miscellaneous deductions **5 **4.2 **102 **33.1 * * * *
General business credit *6 **5.0 0 0.0 0 0.0 ** **
All other tax credits **14 **11.8 ** * 0 0.0 **5 **0.6
Partnership and S corporation net losses.. 7 **5.9 *11 **3.6 ** 28 **10.0 ** 96 **10.8
No second largest item..............cccccoeiiiiiiiiciicnns 0 0.0 0 0.0 ** ** ** 86 **9.7
Returns with expanded income
of $200,000 or more
Total 126 3.1 585 14.3 287 7.0 47 1.1
Interest paid deduction...............cccccooiiiiiiiiins 26 20.6 14 24 94 32.8 **6 **12.8
Tax-exempt interest [3]... 19 15.1 350 59.8 28 9.8 21 447
Taxes paid deduction 22 17.5 **39 **6.7 **94 **32.8 =7 **14.9
Charitable contributions deduction 0 0.0 94 16.1 **33 **11.5 **13 *271.7
Medical and dental expense deduction.. 19 15.1 *5 **0.9 > ** > **
Net casualty or theft loss deduction ** > ** > 0 0.0 0 0.0
Total miscellaneous deductions... **16 **12.7 * 67 **11.5 8 2.8 0 0.0
General business credit > ** 4 **0.7 0 0.0 0 0.0
All other tax credits **13 **10.3 **3 **0.5 0 0.0 0 0.0
Partnership and S corporation net losses.. 11 8.7 ** * **20 **7.0 ** *
Foreign-earned income exclusion [3].. 0 0.0 0 0.0 4 **1.4 0 0.0
AMT tax preference [3].... 0 0.0 0 0.0 ** > 0 0.0
Nontaxable Social Security benefits [3].. 0 0.0 9 1.5 **6 **2.1 0 0.0
No second largest item..............ccccoooveiiiiiiniccn. 0 0.0 0 0.0 0 0.0 0 0.0

Footnotes at end of table.
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Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest

Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

General All other Partnership and Foreign-earned
Item with the second business credit tax credits S corporation net losses income exclusion [3]
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(17) (18) (19) (20) (21) (22) (23) (24)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 4 0.2 174 7.2 205 8.5 0 0.0
Interest paid deduction.............c..cooooiiiiiiiiiis ** ** 65 37.4 11 **5.4 0 0.0
Investment interest expense deduction [1]... 0 0.0 9 5.2 89 43.4 0 0.0
Taxes paid deduction 0 0.0 *73 **42.0 ** 34 **16.6 0 0.0
Charitable contributions deduction **4 **100.0 **21 **12.1 17 **8.3 0 0.0
Medical and dental expense deduction.. 0 0.0 0 0.0 ** ** 0 0.0
Net casualty or theft loss deduction. 0 0.0 0 0.0 ** ** 0 0.0
Total miscellaneous deductions 0 0.0 ** ** **43 **21.0 0 0.0
General business credit 0 0.0 0 0.0 **3 **1.5 0 0.0
All other tax credits ** * 0 0.0 *8 **3.9 0 0.0
Partnership and S corporation net losses.. 0 0.0 ** ** ** ** 0 0.0
No second largest item..............cocoviiiiiniiinn 0 0.0 6 3.4 0 0.0 0 0.0
Returns with expanded income
of $200,000 or more

Total 4 0.1 174 4.2 206 5.0 13 0.3
Interest paid deduction.............c..cocoiiiiiiiiiis ** ** 59 33.9 7 3.4 5 38.5
Tax-exempt interest [3]... 0 0.0 18 10.3 **109 **52.8 0 0.0
Taxes paid deduction ** ** ** 59 **33.9 ** 26 **12.6 **8 **61.5
Charitable contributions deduction **4 **100.0 **20 **11.5 **38 **18.4 0 0.0
Medical and dental expense deduction.. 0 0.0 0 0.0 3 1.5 0 0.0
Net casualty or theft loss deduction 0 0.0 0 0.0 >4 **1.9 0 0.0
Total miscellaneous deductions... 0 0.0 ** ** **6 **2.9 0 0.0
General business credit 0 0.0 0 0.0 ** * ** *
All other tax credits ** ** 0 0.0 7 3.4 0 0.0
Partnership and S corporation net losses.. 0 0.0 8 4.6 0 0.0 0 0.0
Foreign-earned income exclusion [3].. 0 0.0 0 0.0 0 0.0 0 0.0
AMT tax preference [3]... 0 0.0 >4 2.3 *6 **2.9 0 0.0
Nontaxable Social Security benefits [3].. 0 0.0 **3 1.7 0 0.0 0 0.0
No second largest item..............ccccoooviiiiiiiiiiinnnn 0 0.0 3 1.7 0 0.0 0 0.0

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 8. Returns With and Without Worldwide Income Tax and With Income of $200,000 or More
Under Alternative Concepts: Number of Returns and Percentages Classified by Iltem With the Largest
Tax Effect and by Item With the Second Largest Tax Effect, Tax Year 2004—Continued

[All figures are estimates based on samples]

Item with the largest tax effect—continued

Tax-exempt AMT tax Nontaxable Social
Item with the second interest [3] preference [3] Security benefits [3]
largest tax effect Number Percentage Number Percentage Number Percentage
of of of of of of
returns total returns total returns total
(25) (26) (27) (28) (29) (30)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 0 0.0 0 0.0 0 0.0
Interest paid deduction.............ccccooiiiiiiiiii 0 0.0 0 0.0 0 0.0
Investment interest expense deduction [1]... 0 0.0 0 0.0 0 0.0
Taxes paid deduction 0 0.0 0 0.0 0 0.0
Charitable contributions deduction 0 0.0 0 0.0 0 0.0
Medical and dental expense deduction.. 0 0.0 0 0.0 0 0.0
Net casualty or theft loss deduction.... 0 0.0 0 0.0 0 0.0
Total miscellaneous deductions 0 0.0 0 0.0 0 0.0
General business credit. 0 0.0 0 0.0 0 0.0
All other tax credits 0 0.0 0 0.0 0 0.0
Partnership and S corporation net losses. 0 0.0 0 0.0 0 0.0
No second largest item.............ccocoiiiiiiiiiin 0 0.0 0 0.0 0 0.0
Returns with expanded income
of $200,000 or more
anal *k 2’540 **61 -9 *k *k *k *k
Interest paid deduction................cocoiiiiiiiiii ** 195 7.7 * > * >
Tax-exempt interest [3]... ** ** * ** * **
Taxes paid deduction **691 **27.2 * ** ** **
Charitable contributions deduction ** 282 **11.1 * ** * **
Medical and dental expense deduction.. ** 560 **22.0 * ** ** **
Net casualty or theft loss deduction 21 **0.8 * ** ** **
Total miscellaneous deductions... ** 229 **9.0 ** ** * **
General business credit **8 **0.3 ** ** ** **
All other tax credits ** 24 **0.9 * ** * **
Partnership and S corporation net losses. ** 392 **15.4 * ** ** **
Foreign-earned income exclusion [3]. ** ** ** ** ** **
AMT tax preference [3]... ** ** * ** * **
Nontaxable Social Security benefits [3]. ** 54 **2.1 * ** ** **
No second largest item...............cccoooviiiiiiiiiiiiiicic ** 84 **3.3 * ** * **

** Data combined to avoid disclosure of information for specific taxpayers.

[1] Investment interest expense deduction only has an effect when using the adjusted gross income concept.

[2] Less than 0.05 percent.

[3] Tax-exempt interest, foreign-earned income exclusion, AMT tax preference, and nontaxable Social Security benefits only have an effect when using the expanded income concept.

NOTE: Detail may not add to totals due to rounding. Total columns do not include returns with no tax effect.
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Table 9. Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,

as Percentages of Income, Tax Year 2004

[All figures are estimates based on samples]

Number of returns on which income was reduced by percentages of

No income
Income concept and type of deduction, Total deduction, Under 10 percent 20 percent 30 percent
credit, or tax preference credit, or tax 10 under under under
preference percent 20 percent 30 percent 40 percent
) (2 ()] “4) ®) (6)
Adjusted gross income concept
Total itemized deductions...........c.ccccoiiiiiiiiiii 2,833 150 118 118 68 35
Interest paid deduction:
2,833 792 982 267 107 88
Investment interest per income concept... 2,833 1,768 439 55 53 46
Taxes paid deduction 2,833 262 1,821 427 131 57
Charitable contributions deduction.. 2,833 673 1,488 153 89 114
Medical and dental expense deduction. 2,833 2,351 89 28 15 10
Net casualty or theft loss deduction 2,833 2,530 6 ** ** **4
Net limited miscellaneous deduction per
income concept 2,833 1,943 518 166 85 31
Nonlimited miscellaneous deduction.. 2,833 1,768 153 9 6 4
Deduction equivalent of:
Total Credits.........ocoiiiiiiic 2,833 2,110 121 38 32 40
Foreign tax credit 2,833 2,421 239 7 3 0
General business credit.. 2,833 2,744 52 12 6 10
Tax preferences excluded from adjusted
gross income 2,833 1,906 571 83 58 42
Nontaxable Social Security benefits 2,833 2,057 773 0 0 0
Expanded income concept
Total itemized deductions.............ccccoiiiiiiiiiii 5,028 765 501 800 552 369
Interest paid deduction:
5,028 3,086 1,185 472 155 51
Investment interest per income concept... 5,028 3,750 1,027 92 39 28
Taxes paid deduction 5,028 816 2,968 824 210 73
Charitable contributions deduction.. 5,028 1,209 2,814 439 219 117
Medical and dental expense deduction. 5,028 2,717 1,081 236 140 131
Net casualty or theft loss deduction 5,028 4,680 25 12 8 6
Net limited miscellaneous deduction per
income concept 5,028 2,395 1,847 436 173 79
Nonlimited miscellaneous deduction.. 5,028 4,699 294 12 3 6
Deduction equivalent of:
Total Credits.........ocoiiiiiiicc 5,028 3,593 513 122 73 70
Foreign tax credit 5,028 4,105 456 76 42 25
General business credit.. 5,028 4,927 65 12 4 10
Tax preferences excluded from adjusted
gross income 5,028 1,159 409 125 147 193
Nontaxable Social Security benefits 5,028 2,909 2,116 0 0 0

Footnotes at end of table.




High-Income Tax Returns for 2004

Table 9. Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,

as Percentages of Income, Tax Year 2004—Continued

[All figures are estimates based on samples]

Number of returns on which income was reduced by percentages of income—continued

Income concept and type of deduction, 40 percent 50 percent 60 percent 70 percent 100 percent
credit, or tax preference under under under under or
50 percent 60 percent 70 percent 100 percent more
@) ®) C)] (19) an
Adjusted gross income concept
Total itemized dedUCtioNS............ooiiiiiiiiiiiie e 23 32 16 306 1,967
Interest paid deduction:
52 46 58 241 200
Investment interest per income concept.. 41 49 57 183 142
Taxes paid deduction 34 28 22 22 29
Charitable contributions deduction. 65 251 0 0 0
Medical and dental expense deduction.... 23 25 28 136 128
Net casualty or theft loss deduction 3 9 13 84 184
Net limited miscellaneous deduction per
income concept 19 20 12 16 23
Nonlimited miscellaneous deduction.. 8 10 23 412 440
Deduction equivalent of:
Total Credits. .. ..o 84 107 **56 245 **
Foreign tax credit. 3 7 4 149 0
General business credit. **9 0 * * 0
Tax preferences excluded from adjusted
gross income 36 19 25 29 64
Nontaxable Social Security benefits 0 0 0 0 3
Expanded income concept
Total itemized deducCtions............ccoiiiiiiiiiiii e 275 246 198 472 850
Interest paid deduction:
15 8 6 37 13
Investment interest per income concept.. 13 1 9 20 39
Taxes paid deduction 44 22 16 17 38
Charitable contributions deduction. 106 65 14 31 14
Medical and dental expense deduction.... 120 113 114 244 132
Net casualty or theft loss deduction 7 6 12 90 182
Net limited miscellaneous deduction per
income concept 25 21 10 17 25
Nonlimited miscellaneous deduction.. ** ** **4 3 7
Deduction equivalent of:
Total Credits.........ooiiiiiiici 120 204 116 217 0
Foreign tax credit. 41 96 64 123 0
General business credit. 6 **4 * * 0
Tax preferences excluded from adjusted
gross income 181 272 356 1,805 381
Nontaxable Social Security benefits 0 3 0 0 0

** Data combined to avoid disclosure of information for specific taxpayers.
NOTE: Detail may not add to totals due to rounding.
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Table 10. Returns Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,
as Percentages of Income, Tax Year 2004

[All figures are estimates based on samples]

No Number of returns on which income was reduced by percentages of income
Income concept and type of deduction, deduction, Under 10 percent 20 percent 30 percent
credit, or tax preference Total credit, or tax 10 under under under
preference percent 20 percent 30 percent 40 percent
) () ()] “4) ®) (6)

Adjusted gross income concept

Total itemized deductions.............cccccoiviiiiiiiiiiiiice 2,420 25 50 59 43 10
Interest paid deduction:

2,420 623 843 228 89 72
Investment interest per income concept.. 2,420 1,508 342 47 40 38
Taxes paid deduction..................... 2,420 134 1,619 363 120 55
Charitable contributions deduction. 2,420 523 1,291 131 79 104
Medical and dental expense deduction.... 2,420 1,964 76 27 14 9
Net casualty or theft loss deduction 2,420 2,123 5 * * *
Net limited miscellaneous deduction per
INCOME CONCEPL......ccuiiiiiiiiiiicice e 2,420 1,648 431 147 78 29
Nonlimited miscellaneous deduction...............c..c.cccc.... 2,420 1,384 134 9 6 3
Deduction equivalent of:
Total credits... 2,420 2,109 60 19 19 23
Foreign tax credit. 2,420 2,420 0 0 0 0
General business credit. 2,420 2,367 27 10 5 8
Tax preferences excluded from adjusted
GroSS INCOME........oiiiiiiiiciccie s 2,420 1,639 464 68 50 38
Nontaxable Social Security benefits...........................) 2,420 1,700 77 0 0 0

Expanded income concept

Total itemized deductions............ccccccoiiiiiiiiiiiiiicce 4,101 425 352 623 444 325
Interest paid deduction:

4,101 2,530 924 385 140 45
Investment interest per income concept.. 4,101 3,025 855 82 32 24
Taxes paid deduction..................... 4,101 449 2,535 718 197 70
Charitable contributions deduction. 4,101 791 2,427 379 197 101
Medical and dental expense deduction.... 4,101 1,937 976 222 132 124
Net casualty or theft loss deduction 4,101 3,762 24 12 7 5
Net limited miscellaneous deduction per
iNCOME CONCEPL........coviiiiiiiic e 4,101 1,739 1,620 408 162 78
Nonlimited miscellaneous deduction...............c..c..c.c..... 4,101 3,804 265 1" 7 5
Deduction equivalent of:
Total credits... 4,101 3,589 259 21 15 25
Foreign tax credit. 4,101 4,101 0 0 0 0
General business credit. 4,101 4,046 31 9 7 8
Tax preferences excluded from adjusted
GrOSS INCOME......couiiiiiiiiiiii ittt 4,101 600 304 103 130 171
Nontaxable Social Security benefits............................... 4,101 2,101 1,997 0 0 0

Footnotes at end of table.
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Table 10. Returns Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,
as Percentages of Income, Tax Year 2004—Continued

[All figures are estimates based on samples]

Number of returns on which income was reduced by percentages of income—continued

Income concept and type of deduction, 40 percent 50 percent 60 percent 70 percent 100 percent
credit, or tax preference under under under under or
50 percent 60 percent 70 percent 100 percent more
) ®) 9 (10) an
Adjusted gross income concept
Total itemized deductions............ccooiiiiiiiiiiiiieee e 10 21 10 228 1,964
Interest paid deduction:
46 42 51 226 200
Investment interest per income concept.. 35 45 49 174 142
Taxes paid deduction..................... 31 25 22 22 29
Charitable contributions deduction. 60 232 0 0 0
Medical and dental expense deduction 22 25 25 131 127
Net casualty or theft loss deduction 7 9 12 80 184
Net limited miscellaneous deduction per
INCOME CONCEPL.......oiiiiiiiiiccic 16 20 12 16 23
Nonlimited miscellaneous deduction...............cccccceiiiiiiennd 7 10 21 406 440
Deduction equivalent of:
Total credits.. 43 51 31 65 0
Foreign tax credit. 0 0 0 0 0
General business credit. 3 0 ** 0 0
Tax preferences excluded from adjusted
GrOSS INCOME......uiiiiiiiii s 34 16 22 27 62
Nontaxable Social Security benefits................c.ccooiiiiinn 0 0 0 0 3
Expanded income concept
Total itemized deductions............cccccieeiiiiiiiiiiiee e 245 225 182 433 847
Interest paid deduction:
13 8 6 37 13
Investment interest per income concept.. 1" 8 8 19 37
Taxes paid deduction..................... 40 22 15 17 38
Charitable contributions deduction. 95 56 12 29 14
Medical and dental expense deduction 118 108 113 239 132
Net casualty or theft loss deduction 6 6 9 88 182
Net limited miscellaneous deduction per
INCOME CONCEPL.......oiiiiiiiiiccic 24 19 9 17 25
Nonlimited miscellaneous deduction...............ccccceeiiiiiiennd * * * 3 6
Deduction equivalent of:
Total credits.. 40 58 33 61 0
Foreign tax credit. 0 0 0 0 0
General business credit. ** ** ** 0 0
Tax preferences excluded from adjusted
GrOSS INCOME.....c..eiiiiiiiiiii ittt 156 239 311 1,706 381
Nontaxable Social Security benefits..................ccccoociiini.l) 0 3 0 0 0

** Data deleted to avoid disclosure of information for specific taxpayers.
NOTE: Detail may not add to totals due to rounding.

However, deleted data are included in the appropriate totals.
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Table 11. Returns With and Without U.S. Income Tax: Number and Percentages of Returns, by
Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2004

[All figures are estimates based on samples]

Size of adjusted gross income

Total Under $50,000 [1] $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
of of of of of
returns total returns total returns
W) 2 ®) “4) ®)

All returns. 132,226,042 100.0 91,302,396 100.0 28,166,641
Returns without U.S. income tax 41,349,370 313 40,534,531 44.4 794,866
Returns with U.S. income tax 90,876,672 68.7 50,767,865 55.6 27,371,775

Effective tax rate:

Under 5 percent..........coceiiieiiiciiiiise e 27,605,128 20.9 22,922,866 25.1 4,422,939
5 under 10 percent 34,719,637 26.3 20,948,958 229 12,261,325
10 under 15 percent... 19,886,198 15.0 6,832,607 75 7,921,129
15 under 20 percent... 6,505,055 4.9 43,919 [2] 2,742,216
20 under 25 percent... 1,429,411 1.1 4,913 [2] 22,585
25 under 30 percent... 598,667 0.5 3,624 [2] 953
30 under 35 percent... 116,177 0.1 1,942 [2] 160
35 under 40 percent... 4,350 [2] 2,269 [2] 13
40 under 45 percent... 3,746 [2] 971 [2] 35
45 under 50 percent... 990 [2] 38 [2] 9
50 under 60 percent... 1,063 [2] 10 [2] 359
60 under 70 percent... 470 [2] 104 [2] 0
70 under 80 percent... 1,002 [2] 935 [2] 7
80 percent or more 4,780 [2] 4,708 [2] 45
Size of adjusted gross income—continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
©) @ ®) ©) (19)

All returns 100.0 9,735,569 100.0 3,021,435 100.0
Returns without U.S. income tax 2.8 17,139 0.2 2,833 0.1
Returns with U.S. income tax 97.2 9,718,430 99.8 3,018,602 99.9

Effective tax rate:

Under 5 percent...........cccoiiiiiiiiiiiiicicc e 15.7 227,784 2.3 31,538 1.0
5 under 10 percent. 43.5 1,457,294 15.0 52,060 1.7
10 under 15 percent... 281 4,895,657 50.3 236,805 7.8
15 under 20 percent... 9.7 2,790,639 28.7 928,280 30.7
20 under 25 percent... 0.1 335,101 3.4 1,066,812 35.3
25 under 30 percent... [2] 8,961 0.1 585,129 19.4
30 under 35 percent... [2] 514 [2] 113,561 3.8
35 under 40 percent... [2] 517 [2] 1,550 0.1
40 under 45 percent... [2] 1,509 [2] 1,230 [2]
45 under 50 percent... [2] 60 [2] 882 [2]
50 under 60 percent... [2] 18 [2] 676 [2]
60 under 70 percent... [2] 359 [2] 6 [2]
70 under 80 percent... [2] 3 [2] 58 [2]
80 percent or more [2] 13 [2] 14 [2]

Footnotes at end of table.
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Table 11. Returns With and Without U.S. Income Tax: Number and Percentages of Returns, by
Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2004—Continued

[All figures are estimates based on samples]

Size of expanded income

Total Under $50,000 [1] $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
of of of of of
returns total returns total returns
(11) (12) (13) (14) (15)

All returns. 132,226,042 100.0 90,478,783 100.0 29,115,600
Returns without U.S. income tax 41,349,370 31.3 40,474,945 44.7 837,458
Returns with U.S. income tax 90,876,672 68.7 50,003,838 55.3 28,278,142

Effective tax rate:

Under 5 percent.........coceiiriiiniieiiiese e 28,244,110 21.4 22,970,126 254 4,980,380
5 under 10 percent 33,835,447 25.6 19,866,505 22.0 12,546,260
10 under 15 percent... 20,014,185 151 7,082,794 7.8 7,908,803
15 under 20 percent... 6,588,424 5.0 62,528 0.1 2,802,827
20 under 25 percent... 1,459,612 11 6,923 [2] 33,891
25 under 30 percent... 610,020 0.5 5,034 [2] 3,479
30 under 35 percent... 114,013 0.1 1,977 [2] 1,661
35 under 40 percent... 858 [2] 223 [2] 13
40 under 45 percent... 2,277 [2] 972 [2] 34
45 under 50 percent... 160 [2] 38 [2] 11
50 under 60 percent... 1,680 [2] 946 [2] 717
60 under 70 percent... 368 [2] 355 [2] 0
70 under 80 percent... 16 [2] 0 0.0 0
80 percent or more 5,501 [2] 5,417 [2] 65
Size of expanded income—continued
$50,000 under $100,000) $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(16) (17) (18) (19) (20)

All returns 100.0 9,564,057 100.0 3,067,602 100.0
Returns without U.S. income tax 29 31,938 0.3 5,028 0.2
Returns with U.S. income tax 971 9,532,119 99.7 3,062,574 99.8

Effective tax rate:

Under 5 percent...........ccciiiiiiiiiiiiiiicci e 171 240,801 2.5 52,803 1.7
5 under 10 percent. 43.1 1,343,366 14.0 79,316 2.6
10 under 15 percent... 27.2 4,759,612 49.8 262,976 8.6
15 under 20 percent... 9.6 2,818,638 29.5 904,431 29.5
20 under 25 percent... 0.1 355,761 3.7 1,063,037 34.7
25 under 30 percent... [2] 11,724 0.1 589,783 19.2
30 under 35 percent... [2] 1,133 [2] 109,242 3.6
35 under 40 percent... [2] 4 [2] 618 [2]
40 under 45 percent... [2] 1,007 [2] 264 [2]
45 under 50 percent... [2] 52 [2] 59 [2]
50 under 60 percent... [2] 10 [2] 7 [2]
60 under 70 percent... 0.0 4 [2] 9 [2]
70 under 80 percent... 0.0 0 0.0 16 [2]
80 percent or more [2] 6 [2] 13 [2]

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
[1] Includes returns with adjusted gross deficit or with negative expanded income.

[2] Less than 0.05 percent.
NOTE: Detail may not add to totals due to rounding.
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Table 12. Returns With and Without Worldwide Income Tax: Number and Percentages of Returns,
by Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2004

[All figures are estimates based on samples]

Size of adjusted gross income

Total Under $50,000 [1] $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
of of of of of
returns total returns total returns
@) (2) 3 4) ®)

All returns. 132,226,042 100.0 91,302,396 100.0 28,166,641
Returns without worldwide income tax....................... 41,174,716 311 40,396,248 44.2 759,851
Returns with worldwide income tax..........cccoceeinnnnnnsd] 91,051,326 68.9 50,906,149 55.8 27,406,790

Effective tax rate:

UNder 5 Percent.........ccueoveieiriieiinieiieeeeeeeeieee e 27,667,382 20.9 23,014,990 25.2 4,427,458
5 under 10 percent. 34,726,035 26.3 20,973,636 23.0 12,259,796
10 under 15 percent... 19,907,666 151 6,843,121 7.5 7,934,799
15 under 20 percent... 6,517,434 4.9 44,891 [2] 2,750,829
20 under 25 percent... 1,439,472 11 6,865 [2] 23,995
25 under 30 percent... 618,201 0.5 2,674 [2] 3,076
30 under 35 percent... 129,090 0.1 3,247 [2] 881
35 under 40 percent... 13,504 [2] 3,312 [2] 376
40 under 45 percent... 9,518 [2] 972 [2] 1,106
45 under 50 percent... 3,431 [2] 41 [2] 401
50 under 60 percent... 5,943 [2] 1,055 [2] 2,600
60 under 70 percent... 874 [2] 104 [2] 359
70 under 80 percent . 3,096 [2] 1,979 [2] 1,057
80 Percent Or MOTe............c.cveevuieiiiieiiiiieiieiee 9,681 [2] 9,261 [2] 59
Size of adjusted gross income—continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(6) )] (8) 9) (10)

All returns. 100.0 9,735,569 100.0 3,021,435 100.0

Returns without worldwide income tax.. 2.7 16,197 0.2 2,420 0.1

Returns with worldwide income tax.... 97.3 9,719,372 99.8 3,019,015 99.9
Effective tax rate:
Under 5 percent 15.7 209,876 22 15,058 0.5
5 under 10 percent.. 43.5 1,446,900 14.9 45,703 1.5
10 under 15 percent... 28.2 4,898,035 50.3 231,710 7.7
15 under 20 percent... 9.8 2,800,312 28.8 921,403 30.5
20 under 25 percent... 0.1 339,180 3.5 1,069,432 354
25 under 30 percent... [2] 13,559 0.1 598,892 19.8
30 under 35 percent... [2] 1,772 [2] 123,190 4.1
35 under 40 percent... [2] 3,332 [2] 6,484 0.2
40 under 45 percent... [2] 3,715 [2] 3,725 0.1
45 under 50 percent... [2] 1,283 [2] 1,705 0.1
50 under 60 percent... [2] 1,024 [2] 1,264 2]
60 under 70 percent... [2] 363 [2] 47 [2]
70 under 80 percent... [2] 3 [2] 58 [2]
80 percent or more [2] 17 [2] 344 [2]

Footnotes at end of table.
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Table 12. Returns With and Without Worldwide Income Tax: Number and Percentages of Returns,
by Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2004—Continued

[All figures are estimates based on samples]

Size of expanded income

Total Under $50,000 [1] $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
of of of of of
returns total returns total returns
an (12) (13) (14) (15)

All returns 132,226,042 100.0 90,478,783 100.0 29,115,600
Returns without worldwide income tax...........cceceee 41,174,716 311 40,347,296 44.6 797,975
Returns with worldwide income tax..........cccocueeniinnnnnnd] 91,051,326 68.9 50,131,487 55.4 28,317,624

Effective tax rate:

Under 5 percent...........cccoooviiiiiiiiiicice e, 28,315,964 21.4 23,068,654 25.5 4,995,877
5 under 10 percent... 33,840,737 25.6 19,883,320 22.0 12,548,440
10 under 15 percent. 20,033,074 15.2 7,093,174 7.8 7,922,223
15 under 20 percent 6,610,532 5.0 64,428 0.1 2,808,777
20 under 25 percent 1,477,161 11 6,923 [2] 35,975
25 under 30 percent 631,542 0.5 4,082 [2] 3,479
30 under 35 percent. 128,059 0.1 2,929 [2] 2,011
35 under 40 percent 3,615 [2] 223 [2] 10
40 under 45 percent. 2,474 [2] 972 [2] 37
45 under 50 percent. 201 [2] 38 [2] 11
50 under 60 percent 1,723 [2] 946 [2] 717
60 under 70 percent. 369 [2] 355 [2] 0
70 under 80 percent. 193 [2] 0 0.0 0
80 percent or more... 5,681 [2] 5,442 [2] 65
Size of expanded income—continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(16) an (18) (19) (20)

All returns 100.0 9,564,057 100.0 3,067,602 100.0
Returns without worldwide income tax.... 2.7 25,344 0.3 4,101 0.1
Returns with worldwide income tax... 97.3 9,538,713 99.7 3,063,501 99.9

Effective tax rate:

Under 5 percent 17.2 224,235 2.3 27,198 0.9
5 under 10 percent. 43.1 1,337,858 14.0 71,119 2.3
10 under 15 percent. 27.2 4,759,944 49.8 257,732 8.4
15 under 20 percent 9.6 2,831,872 29.6 905,454 29.5
20 under 25 percent. 0.1 361,328 3.8 1,072,934 35.0
25 under 30 percent [2] 18,768 0.2 605,213 19.7
30 under 35 percent [2] 3,625 [2] 119,494 3.9
35 under 40 percent [2] 4 [2] 3,377 0.1
40 under 45 percent. [2] 1,007 [2] 458 [2]
45 under 50 percent. [2] 52 [2] 100 [2]
50 under 60 percent [2] 10 [2] 51 [2]
60 under 70 percent 0.0 4 [2] 10 [2]
70 under 80 percent. 0.0 0 0.0 193 [2]
80 percent or more... [2] 6 [2] 168 [2]

[1] Includes returns with adjusted gross deficit or with negative expanded income.

[2] Less than 0.05 percent.
NOTE: Detail may not add to totals due to rounding.

57



58

Selected Income and Tax ltems from Inflation-Indexed
Individual Tax Returns, 1990-2004

by Michael Parisi and Michael Strudler

turns, adjusted gross income (AGI), and other

selected items in constant (or real) 1990 dol-
lars—that is, adjusted for inflation—by AGI classes
for each of the years from 1990 through 2004. The
purpose of this data release is to expand through Tax
Year 2004 the data previously available through Tax
Year 2001 (see SOI Bulletin, Volume 23, Number 4)
on individual income tax data available by inflation-
adjusted income classes. The data are presented by
eleven income classes, including an income class of
$10 million or more. For Tax Year 2004, some 132.2
million returns were filed, a 16.3-percent increase
from the 113.7 million returns filed for 1990 (Figure
A). This growth in the number of returns has not
been uniform among the various income classes. For
example, while the number of returns with real AGI
between $1 under $20,000 increased 11.1 percent and
with AGI between $20,000 under $50,000 increased
11.1 percent, the number of returns for all groups
above $100,000 increased by 83.5 percent. Five oth-
er figures summarize changes over this time period
by income class for some of the major individual in-
come items: salaries and wages and business income
(Figure B); taxable interest and dividends (Figure C);
sale of capital assets net gain and partnership and S
corporation income (Figure D); and taxable pensions
and annuities and taxable Social Security benefits

T his data release presents the number of re-

Michael Parisi and Michael Strudler are economists with
the Individual Branch. This data release was prepared
under the direction of Dave Paris, Chief.

(Figure E). Figure F shows total itemized deductions
and income tax. The conversion to 1990 dollars was
performed using the Consumer Price Index for Urban
Consumers (CPI-U) as published by the Bureau of
Labor Statistics of the U.S. Department of Labor and
converted to an index of 100.0 for 1990.

The CPI-U levels used are:

1990 100.0 1998  127.5
1991 107.3 1999 131.8
1992 110.6 2000 131.8
1993 113.4 2001 1355
1994 116.6 2002 137.6
1995 120.0 2003 140.8
1996 122.8 2004 1445
1997 125.4

The figures in this article were derived from two sets
of tables (1a-10 and 2a-20). These tables contain
sources of income, adjustments, tax items, tax li-
ability, tax credits, and tax payments for individual
income tax returns in constant 1990 dollars by size of
real adjusted gross income for Tax Years 1990-2004.
They can be found on the “Tax Stats” portion of the
IRS Web site at http://www.irs.gov/taxstats/article/
0,,id=117514,00.html. Select Spring 2007 (Spring
2004 for earlier tables), and click on the Excel tables
associated with this data release.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Number of Returns and Adjusted Gross Income in Constant 1990
Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Number of returns by size of real adjusted gross income (in constant 1990 dollars)

Tax year All Percent No adjusted Percent $1 under Percent | $20,000 under | Percent | $50,000 under | Percent
returns change gross income change $20,000 change $50,000 change $100,000 change

()] (2) (3 “4) (©) (6) () (8) 9) (10)
1990.... 113,717,138 N/A 904,876 N/A 56,897,105 N/A 38,530,395 N/A 14,220,244 N/A
1991.... 114,730,123 0.89 926,020 2.34 58,492,024 2.80 38,377,984 -0.40 13,831,886 -2.73
1992.... 113,604,503 -0.98 951,744 2.78 57,642,741 -1.45 38,048,199 -0.86 13,768,413 -0.46
1993. 114,601,819 0.88 920,431 -3.29 58,709,119 1.85 37,996,716 -0.14 13,730,987 -0.27
1994.... 115,943,131 117 953,210 3.56 59,211,612 0.86 38,170,016 0.46 14,250,003 3.78
1995.... 118,218,327 1.96 944,141 -0.95 60,426,233 2.05 38,372,730 0.53 14,752,978 3.53
1996.... 120,351,208 1.80 909,440 -3.68 61,278,616 1.41 38,996,386 1.63 15,128,371 2.54
1997.... 122,421,991 1.72 918,707 1.02 61,051,984 -0.37 40,061,971 2.73 15,798,657 4.43
1998. 124,770,662 1.92 994,831 8.29 61,150,376 0.16 40,627,946 1.41 16,888,867 6.90
1999.... 127,075,145 1.85 1,066,171 7.7 61,337,712 0.31 41,144,573 1.27 17,864,601 5.78
2000.... 129,373,500 1.81 1,146,357 7.52 61,828,485 0.80 42,030,308 2.15 18,282,307 2.34
2001.... . 130,255,237 0.68 1,438,187 25.46 61,993,832 0.27 42,901,156 2.07 18,303,359 0.12
2002.....ccciiiine 130,076,443 -0.14 1,752,457 21.85 62,325,396 0.53 42,533,349 -0.86 18,139,935 -0.89
2003.... 130,423,626 0.27 1,813,840 3.50 62,813,653 0.78 42,280,594 -0.59 18,187,053 0.26
2004.... 132,226,042 1.38 1,854,886 2.26 63,197,096 0.61 42,795,914 1.22 18,569,873 2.10

Number of returns by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $100,000 under | Percent | $200,000 under| Percent | $500,000 under| Percent $1'S:§é?00 Percent $2’3:3::00 Percent
$200,000 change $500,000 change $1,000,000 change $2,000,000 change $5,000,000 change

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
2,329,562 N/A 644,027 N/A 130,252 N/A 40,641 N/A 15,331 N/A
2,312,144 -0.75 631,874 -1.89 109,849 -15.66 32,647 -19.67 12,138 -20.83
2,345,844 1.46 663,399 4.99 123,910 12.80 39,617 21.35 15,545 28.07
2,421,072 3.21 650,756 -1.91 116,454 -6.02 37,765 -4.67 14,033 -9.73
2,483,977 2.60 697,741 7.22 119,350 2.49 37,835 0.19 14,635 4.29
2,745,850 10.54 770,079 10.37 138,019 15.64 44,514 17.65 18,126 23.85
2,935,916 6.92 858,384 11.47 160,102 16.00 53,371 19.90 22,609 24.73
3,326,273 13.30 970,356 13.04 187,274 16.97 67,227 25.96 28,751 27.17
3,714,779 11.68 1,054,652 8.69 213,114 13.80 77,409 15.15 35,054 21.92
4,070,110 9.57 1,206,336 14.38 239,347 12.31 88,855 14.79 41,124 17.32
4,379,686 7.61 1,279,517 6.07 259,991 8.63 100,557 13.17 46,490 13.05
4,135,714 -5.57 1,137,970 -11.06 220,470 -15.20 78,321 -22.11 34,037 -26.79
3,964,124 -4.15 1,060,188 -6.84 197,456 -10.44 66,627 -14.93 27,440 -19.38
3,940,055 -0.61 1,074,706 1.37 203,757 3.19 70,240 5.42 29,220 6.49
2004.........ccocu.. 4,213,077 6.93 1,211,221 12.70 240,876 18.22 88,777 26.39 39,047 33.63

Footnotes at end of figure.

59



Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure A—Continued

Individual Income Tax Returns: Number of Returns and Adjusted Gross Income in Constant 1990
Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Number of returns by size of real adjusted gross income (in

constant 1990 dollars)—continued Adjusted gross income by size of real adjusted gross income (in constant 1990 dollars)

Tax year $5’L?r?§é(:00 Percent | $10,000,000 or | Percent All Percent No adjusted Percent $1 under Percent
$10,000,000 change more change returns change gross income change $20,000 change
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

1990.... 3,184 N/A 1,522 N/A | 3,405,427,348 N/A -45,809,664 N/A 528,462,559 N/A
1991. 2,452 -22.99 1,106 -27.33 | 3,324,879,433 -2.37 -49,536,613 -8.14 541,927,967 2.55
1992.... 3,418 39.40 1,672 51.18 | 3,382,226,981 1.72 -47,924,015 3.26 537,707,719 -0.78
1993.... 3,015 -11.79 1,472 -11.96 | 3,366,491,754 -0.47 -47,231,216 1.45 545,848,741 1.51
1994.... 3,161 4.84 1,589 7.95 | 3,445,783,027 2.36 -47,291,454 -0.13 553,762,009 1.45
1995 3,817 20.75 1,841 15.86 | 3,592,927,629 4.27 -47,387,349 -0.20 564,266,004 1.90
1996.... 5,218 36.70 2,794 51.77 | 3,779,978,743 5.21 -45,460,667 4.07 569,050,965 0.85
1997.... 6,973 33.63 3,819 36.69 | 4,047,190,542 7.07 -43,572,521 4.15 572,324,738 0.58
1998.... 8,727 25.15 4,908 28.52 | 4,318,957,613 6.71 -42,454,803 2.57 581,446,885 1.59
1999. 10,240 17.34 6,074 23.76 | 4,592,523,850 6.33 -42,243,645 0.50 580,323,738 -0.19
2000.... 12,115 18.31 7,688 26.57 | 4,829,572,571 5.16 -44,461,279 -5.25 586,114,077 1.00
2001.... 7,862 -35.11 4,329 -43.69 | 4,553,951,249 -5.71 -51,979,045 -16.91 586,390,624 0.05
2002.... 6,273 -20.21 3,198 -26.13 | 4,383,598,904 -3.74 -58,262,678 -12.09 594,393,088 1.36
2003.... 6,901 10.01 3,607 12.79 | 4,409,084,240 0.58 -57,165,497 1.88 594,616,656 0.04
2004.... 9,625 39.47 5,651 56.67 | 4,697,159,849 6.53 -59,723,389 -4.47 597,545,174 0.49

Adjusted gross income by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $20,000 under Percent | $50,000 under | Percent | $100,000 under| Percent |$200,000 under| Percent |$500,000 under| Percent

$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

1,250,644,723 N/A 936,739,258 N/A 305,567,590 N/A 188,004,834 N/A 87,142,014 N/A
1,241,653,399 -0.72 912,160,862 -2.62 302,955,311 -0.85 183,294,823 -2.51 74,030,146 -15.05
1,235,417,838 -0.50 911,416,915 -0.08 308,754,740 1.91 194,753,366 6.25 83,948,579 13.40
1,228,697,225 -0.54 905,907,100 -0.60 319,830,583 3.59 190,241,472 -2.32 78,579,623 -6.40
1,235,065,676 0.52 943,707,659 417 329,521,264 3.03 201,881,897 6.12 80,701,952 2.70
1,241,240,004 0.50 979,329,330 3.77 361,179,900 9.61 223,230,178 10.57 93,177,013 15.46
1,263,655,133 1.81 | 1,007,891,588 2.92 388,972,965 7.70 249,886,222 11.94 108,512,451 16.46
1,300,446,110 2.91 | 1,056,470,614 4.82 440,776,110 13.32 282,302,022 12.97 127,474,601 17.47
1,319,384,606 1.46 | 1,130,948,193 7.05 491,633,841 11.54 308,938,303 9.44 144,507,999 13.36
1,337,795,223 1.40 | 1,200,891,613 6.18 540,470,075 9.93 351,924,659 13.91 162,892,077 12.72
1,366,904,046 2.18 | 1,232,768,269 2.65 581,764,863 7.64 372,574,048 5.87 176,771,100 8.52
1,391,591,153 1.81 | 1,234,404,082 0.13 545,414,774 -6.25 329,595,689 -11.54 149,505,479 -15.42
1,378,262,607 -0.96 | 1,216,808,583 -1.43 520,340,947 -4.60 307,780,677 -6.62 133,700,415 -10.57
1,364,473,613 -1.00 | 1,220,356,142 0.29 516,735,667 -0.69 311,811,485 1.31 137,744,433 3.02
1,388,736,673 1.78 | 1,248,589,251 2.31 556,105,190 7.62 354,129,866 13.57 163,729,785 18.86

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure A—Continued

Individual Income Tax Returns: Number of Returns and Adjusted Gross Income in Constant 1990
Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Adjusted gross income by size of real adjusted gross income (in constant 1990 dollars}—continued
Tax year $1 ’l?r?géoroo Percent $2’3r?géoroo Percent $5’S:§é?00 Percent | $10,000,000 or | Percent
$2,000,000 | c°Mange [ 5000000 | C€M@9e | 10,000,000 | ©Nange more change
(41) (42) (43) (44) (45) (46) (47) (48)

54,869,538 N/A 45,034,350 N/A | 21,463,938 N/A 33,308,207 N/A
44,049,052 -19.72 35,552,312 -21.06 16,467,549 -23.28 22,324,625 -32.98
53,678,652 21.86 45,877,867 29.04 23,230,251 41.07 35,365,068 58.41
51,081,817 -4.84 41,535,536 -9.46 20,565,208 -11.47 31,435,666 -11.11
51,462,551 0.75 43,047,894 3.64 21,401,322 4.07 32,522,256 3.46
60,414,401 17.39 53,540,503 24.37 25,964,916 21.32 37,972,730 16.76
72,381,496 19.81 67,311,804 25.72 35,662,036 37.35 62,114,749 63.58
91,106,209 25.87 85,462,920 26.97 47,574,063 33.40 86,825,674 39.78
105,583,771 15.89 104,696,773 22.51 59,438,900 24.94 | 114,833,145 32.26
121,351,565 14.93 122,917,889 17.40 69,937,577 17.66 | 146,263,081 27.37
137,421,285 13.24 139,702,130 13.65 82,830,993 18.44 | 197,183,037 34.81
106,678,189 -22.37 101,065,026 -27.66 53,507,956 -35.40 | 107,777,322 -45.34
90,589,955 -15.08 81,211,031 -19.64 42,564,584 -20.45 76,209,697 -29.29
95,379,773 5.29 86,231,308 6.18 46,906,397 10.20 91,994,263 20.71
121,310,555 27.19 116,266,422 34.83 65,894,459 40.48 | 144,575,864 57.16

N/A—Not applicable.
[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Salaries and Wages and Business or Profession Net Income (Less
Loss) in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]

All figures are estimates based on samples—money amounts are in thousands of dollars]
Salaries and wages by size of real adjusted gross income (in constant 1990 dollars)

Tax year All Percent No adjusted Percent $1 under Percent | $20,000 under | Percent | $50,000 under | Percent
returns change | grossincome | change $20,000 change $50,000 change $100,000 change
W) 2 ®) “4) ®) (6) 7 ®) ©) (10)

2,599,401,271 N/A 6,365,390 N/A 401,113,251 N/A | 1,032,819,652 N/A 764,438,065 N/A
2,566,469,052 -1.27 6,548,511 2.88 407,537,842 1.60 | 1,023,694,694 -0.88 748,472,088 -2.09
2,614,821,310 1.88 6,671,097 1.87 403,685,895 -0.95 | 1,024,949,708 0.12 751,018,226 0.34
2,614,937,062 0.00 5,874,704 -11.94 414,561,880 2.69 | 1,026,572,850 0.16 749,885,437 -0.15
2,669,116,143 2.07 5,862,311 -0.21 425,667,228 2.68 | 1,042,559,359 1.56 774,191,679 3.24
2,745,674,587 2.87 6,019,611 2.68 436,492,192 2.54 | 1,031,666,209 -1.04 794,183,106 2.58
2,814,059,620 2.49 6,024,181 0.08 438,911,873 0.55 | 1,046,776,873 1.46 801,203,385 0.88
2,942,930,339 4.58 5,903,036 -2.01 443,412,767 1.03 | 1,069,350,871 2.16 829,615,881 3.55
3,093,909,297 5.13 5,945,317 0.72 451,713,673 1.87 | 1,079,082,201 0.91 884,352,941 6.60
3,241,155,654 4.76 6,742,190 13.40 451,330,179 -0.08 | 1,090,461,271 1.05 930,635,555 5.23
3,381,007,161 4.31 8,014,545 18.87 457,733,051 1.42 | 1,106,768,032 1.50 957,435,508 2.88
3,369,172,855 -0.35 10,159,965 26.77 456,984,965 -0.16 | 1,132,942,530 2.36 986,410,010 3.03
3,312,765,841 -1.67 10,486,433 3.21 461,918,843 1.08 | 1,132,788,913 -0.01 984,870,834 -0.16
3,302,955,315 -0.30 11,253,429 7.31 462,542,714 0.14 | 1,120,102,737 -1.12 990,369,044 0.56
3,405,387,355 3.10 12,071,514 7.27 468,434,752 1.27 | 1,137,489,233 1.55 1,002,275,838 1.20

Salaries and wages by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $100,000 under | Percent | $200,000 under | Percent | $500,000 under | Percent [$1,000,000 under| Percent |$2,000,000 under| Percent
$200,000 change $500,000 change $1,000,000 change $2,000,000 change $5,000,000 change
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

1990, 204,011,887 N/A 103,185,625 N/A 42,188,146 N/A 21,571,629 N/A 13,068,328 N/A
19971 e 206,039,159 0.99 103,318,209 0.13 35,829,088 -15.07 17,199,567 -20.27 10,439,150 -20.12
1992.... 214,632,767 417 111,844,543 8.25 43,679,229 21.91 23,979,687 39.42 17,315,541 65.87
1993.... 221,538,433 3.22 110,506,432 -1.20 39,266,222 -10.10 21,342,491 -11.00 14,087,465 -18.64
1994.... 225,006,844 1.57 117,314,894 6.16 37,459,038 -4.60 19,417,137 -9.02 12,373,618 -12.17
1995. 249,537,160 10.90 130,854,894 11.54 44,165,656 17.90 23,359,814 20.31 16,862,445 36.28
1996.... 262,511,895 5.20 142,961,892 9.25 49,906,777 13.00 27,373,631 17.18 20,378,032 20.85
1997.... 292,733,797 11.51 156,998,286 9.82 57,985,108 16.19 33,782,957 23.41 26,534,465 30.21
1998.... .| 328,663,220 12.27 170,336,035 8.50 63,676,268 9.81 39,032,250 15.54 33,254,962 25.33
1999 357,602,479 8.81 191,671,658 12.53 71,381,562 12.10 46,076,798 18.05 41,514,356 24.84
2000.... 388,458,833 8.63 203,646,095 6.25 79,970,357 12.03 53,745,149 16.64 50,804,089 22.38
2001.... 387,887,167 -0.15 196,183,434 -3.66 72,019,165 -9.94 44,076,192 -17.99 38,679,675 -23.87
2002.... 376,901,956 -2.83 184,710,101 -5.85 64,279,228 -10.75 36,906,491 -16.27 30,494,487 -21.16
2003. 372,693,821 -1.12 184,271,471 -0.24 64,511,144 0.36 36,725,137 -0.49 29,388,285 -3.63
2004.... 389,757,143 4.58 198,939,572 7.96 71,189,901 10.35 43,880,853 19.48 36,481,382 24.14

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Salaries and Wages and Business or Profession Net Income (Less
Loss) in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—

Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Salaries and wages by size of real adjusted gross income Business or profession net income (less loss) by size
(in constant 1990 dollars}—continued of real adjusted gross income (in constant 1990 dollars)
Tax year $5’S:§é?00 Percent | $10,000,000 or | Percent All Percent No adjusted Percent $1 under Percent
$10,000,000 change more change returns change gross income change $20,000 change
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
1990.... 5,231,966 N/A 5,407,330 N/A 161,657,252 N/A 1,363,941 N/A 24,702,317 N/A
1991.... 4,105,979 -21.52 3,284,764 -39.25 156,305,648 -3.31 1,440,208 5.59 26,250,052 6.27
1992, 7,462,126 81.74 9,582,493 191.73 161,697,961 3.45 1,358,742 -5.66 26,647,366 1.51
1993.... 5,437,896 -27.13 5,863,252 -38.81 159,441,812 -1.40 1,202,655 -11.49 28,807,387 8.11
1994.... 4,670,296 -14.12 4,593,738 -21.65 165,087,020 3.54 1,203,242 0.05 28,863,231 0.19
1995.... 6,242,850 33.67 6,290,652 36.94 164,502,247 -0.35 1,364,294 13.38 30,189,152 4.59
1996. 8,502,246 36.19 9,508,837 51.16 166,691,261 1.33 1,239,603 -9.14 31,301,204 3.68
1997.... 11,921,637 40.22 14,691,632 54.51 171,486,350 2.88 1,078,263 -13.02 31,608,253 0.98
1998.... 16,211,782 35.99 21,640,648 47.30 180,338,747 5.16 1,467,275 36.08 31,705,170 0.31
1999.... 21,285,921 31.30 32,453,686 49.97 183,330,382 1.66 1,216,282 -17.11 31,439,418 -0.84
2000......ccciiiiinn] 27,557,859 29.47 46,873,643 44.43 185,582,786 1.23 1,306,616 7.43 32,035,304 1.90
2001.... 18,255,741 -33.75 25,574,012 -45.44 184,138,178 -0.78 1,457,635 11.56 34,395,260 7.37
2002.... 13,629,462 -25.34 15,779,092 -38.30 160,406,547 -12.89 -4,832,530 -431.53 32,235,147 -6.28
2003.... 13,913,980 2.09 17,183,553 8.90 163,130,619 1.70 -4,627,823 4.24 34,253,806 6.26
2004.... 18,073,370 29.89 26,793,798 55.93 171,049,116 4.85 -4,923,343 -6.39 35,733,293 4.32

Business or profession net income (less loss) by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $20,000 under | Percent | $50,000 under | Percent | $100,000 under | Percent | $200,000 under | Percent | $500,000 under | Percent
$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

1990.... 43,831,209 N/A 38,999,766 N/A 27,013,610 N/A 15,849,736 N/A 5,087,800 N/A
1991.... 41,433,988 -5.47 37,968,484 -2.64 26,707,111 -1.13 14,516,877 -8.41 4,136,270 -18.70
1992.... 43,359,731 4.65 36,561,390 -3.71 27,446,546 2.77 16,619,917 14.49 4,656,561 12.58
1993. 40,084,049 -7.55 38,430,430 5.1 28,013,547 2.07 15,147,767 -8.86 4,013,532 -13.81
1994.... 42,961,829 7.18 39,827,737 3.64 28,923,179 3.25 15,643,591 3.27 4,098,846 213
1995.... 40,921,060 -4.75 38,511,892 -3.30 28,631,747 -1.01 16,588,880 6.04 4,437,395 8.26
1996.... 42,192,114 3.1 37,317,110 -3.10 29,157,554 1.84 16,934,096 2.08 4,334,876 -2.31
1997 43,228,360 2.46 37,197,617 -0.32 30,777,219 5.55 18,355,231 8.39 4,518,712 4.24
1998.... 44,788,266 3.61 40,463,532 8.78 33,242,771 8.01 18,635,709 1.53 4,891,312 8.25
1999.... 43,277,038 -3.37 42,758,053 5.67 32,280,668 -2.89 20,484,985 9.92 5,572,063 13.92
2000.... 43,824,335 1.26 41,593,089 -2.72 32,230,180 -0.16 21,681,760 5.84 5,604,928 0.59
2001. 43,880,080 0.13 42,417,371 1.98 30,953,558 -3.96 19,435,301 -10.36 5,235,086 -6.60
2002.... 36,811,542 -16.11 39,100,464 -7.82 30,845,135 -0.35 17,375,537 -10.60 4,559,340 -12.91
2003.... 37,410,136 1.63 39,168,783 0.17 30,223,594 -2.02 17,464,580 0.51 5,084,050 11.51
2004.... 37,472,687 0.17 40,436,566 3.24 31,828,915 5.31 18,878,279 8.09 6,009,924 18.21

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Salaries and Wages and Business or Profession Net Income (Less
Loss) in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—
Continued

All figures are estimates based on samples—money amounts are in thousands of dollars

Business or profession net income (less loss) by size of real adjusted gross income (in constant 1990
dollars)—continued
Tax year $1,000,000 Percent $2,000,000 Percent |$5,000,000 under] Percent | $10,000,000 or | Percent
under under
$2,000,000 change $5,000,000 change $10,000,000 change more change
(41) (42) (43) (44) (45) (46) (47) (48)

2,146,050 N/A 1,490,027 N/A 575,283 N/A 597,511 N/A
1,794,107 -16.40 1,095,430 -26.48 418,220 -27.30 544,901 -8.80
1,924,901 7.29 1,262,441 15.25 577,417 38.07 1,282,948 135.45
1,571,246 -18.37 1,142,409 -9.51 477,008 -17.39 551,783 -56.99
1,638,295 4.27 967,078 -15.35 388,858 -18.48 571,134 3.51
1,701,423 3.85 1,156,431 19.58 448,395 15.31 551,577 -3.42
1,926,844 13.25 1,232,284 6.56 484,244 7.99 571,336 3.58
2,005,344 4.07 1,459,692 18.45 603,839 24.70 653,819 14.44
2,364,509 17.91 1,361,157 -6.75 717,284 18.79 701,762 7.33
2,358,338 -0.26 1,931,887 41.93 678,017 -5.47 1,333,632 90.04
2,987,988 26.70 1,934,462 0.13 1,008,748 48.78 1,375,376 3.13
2,631,735 -11.92 1,624,558 -16.02 686,118 -31.98 1,421,474 3.35
2,061,079 -21.68 1,115,203 -31.35 479,564 -30.10 656,067 -53.85
2,050,654 -0.51 1,264,143 13.36 401,908 -16.19 436,786 -33.42
2,679,651 30.67 1,578,611 24.88 625,817 55.71 728,716 66.84

N/A—Not applicable.
[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Taxable Interest and Dividends in Constant 1990 Dollars, by Size of
Real Adjusted Gross Income, Tax Years 1990-2004 [1]

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Taxable interest by size of real adjusted gross income (in constant 1990 dollars)
Tax year All returns Percent No adjusted Percent $1 under Percent | $20,000 under | Percent $50,000 under Percent
change | grossincome | change $20,000 change $50,000 change $100,000 change
) 2 ®) “4) ®) ©) ) ®) ©) (10)
227,083,888 N/A 4,689,250 N/A 46,554,514 N/A 65,527,739 N/A 46,688,044 N/A
200,970,696 -11.50 4,759,494 1.50 45,029,839 -3.28 58,379,450 -10.91 39,284,083 -15.86
151,298,490 -24.72 3,676,809 -22.75 36,474,790 -19.00 41,648,980 -28.66 29,068,251 -26.01
118,571,905 -21.63 2,953,689 -19.67 29,492,781 -19.14 30,512,063 -26.74 22,046,959 -24.15
111,260,384 -6.17 3,019,743 224 26,842,705 -8.99 27,443,327 -10.06 20,372,523 -7.59
132,744,885 19.31 3,308,950 9.58 28,415,376 5.86 34,286,232 24.93 25,033,685 22.88
138,060,470 4.00 3,074,345 -7.09 27,568,301 -2.98 34,847,916 1.64 28,116,957 12.32
139,821,044 1.28 2,989,587 -2.76 26,382,353 -4.30 33,935,718 -2.62 28,364,861 0.88
142,211,828 1.71 2,907,922 -2.73 24,635,933 -6.62 34,465,823 1.56 28,942,954 2.04
137,784,499 -3.11 2,636,174 -9.35 22,785,651 -7.51 31,427,935 -8.81 28,164,382 -2.69
151,230,402 9.76 3,092,166 17.30 22,071,327 -3.13 33,628,037 7.00 31,226,963 10.87
146,256,689 -3.29 3,626,971 17.30 23,296,092 5.55 34,223,313 1.77 30,075,588 -3.69
108,271,505 -25.97 3,542,682 -2.32 19,207,402 -17.55 24,762,591 -27.64 21,475,137 -28.60
90,325,111 -16.58 3,158,085 -10.86 15,744,100 -18.03 18,753,937 -24.27 17,207,470 -19.87
86,815,303 -3.89 2,852,385 -9.68 13,036,996 -17.19 17,238,371 -8.08 15,278,487 -11.21
Taxable interest by size of real adjusted gross income (in constant 1990 dollars)—continued
Tax year $100,000 under [ Percent | $200,000 under | Percent | $500,000 under | Percent $1 f:g;:oo Percent | $2,000,000 under| Percent
$200,000 change $500,000 change $1,000,000 change $2.,000,000 change $5,000,000 change
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
1990......ciiiin 22,012,131 N/A 15,932,978 N/A 8,340,823 N/A 5,870,932 N/A 5,100,979 N/A
18,389,541 -16.46 14,401,775 -9.61 6,966,726 -16.47 4,794,276 -18.34 4,082,740 -19.96
12,738,736 -30.73 10,657,510 -26.00 5,317,211 -23.68 3,866,955 -19.34 3,445,912 -15.60
10,957,007 -13.99 8,535,647 -19.91 4,346,336 -18.26 3,312,363 -14.34 2,665,106 -22.66
10,480,544 -4.35 8,658,805 1.44 4,405,618 1.36 3,235,102 -2.33 2,833,878 6.33
13,165,615 25.62 10,444,882 20.63 5,223,634 18.57 3,936,684 21.69 3,574,941 26.15
14,123,074 7.27 10,587,711 1.37 5,443,812 4.22 4,300,984 9.25 3,997,897 11.83
15,164,700 7.38 10,841,373 2.40 5,861,031 7.66 4,595,116 6.84 4,523,294 13.14
15,705,996 3.57 11,301,668 4.25 6,511,143 11.09 4,911,848 6.89 5,040,226 11.43
15,558,516 -0.94 11,324,646 0.20 6,665,755 2.37 5,173,323 5.32 5,258,756 4.34
17,595,863 13.09 12,840,306 13.38 7,450,000 11.77 5,985,924 15.71 6,240,065 18.66
16,324,185 -7.23 11,841,982 -71.77 6,730,543 -9.66 5,446,277 -9.02 5,650,728 -9.44
11,325,788 -30.62 9,007,319 -23.94 5,056,879 -24.87 3,921,918 -27.99 3,679,793 -34.88
9,786,891 -13.59 7,584,811 -15.79 4,521,704 -10.58 3,409,032 -13.08 3,401,918 -7.55
9,384,835 -4.11 7,924,190 4.47 4,580,973 1.31 3,878,158 13.76 3,987,330 17.21

Footnotes at end of figure.
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1990-2004

Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,

Individual Income Tax Returns: Taxable Interest and Dividends in Constant 1990 Dollars, by Size of
Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

Mures are estimates based on samples—money amounts are in thousands of dollars]
Taxable interest by size of real adjusted .gross income (in Dividends by size of real adjusted gross income (in constant 1990 dollars)
constant 1990 dollars)—continued
Tax year $5’003’000 Percent | $10,000,000 or | Percent All Percent No adjusted Percent $1 under Percent
$1 Ol,JSOSTOOO change more change returns change gross income change $20,000 change
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
2,562,695 N/A 3,803,802 N/A 80,168,536 N/A 898,886 N/A 9,465,153 N/A
1,993,617 -22.21 2,889,154 -24.05 74,169,384 -7.48 906,020 0.79 9,440,189 -0.26
1,692,437 -15.11 2,710,899 -6.17 72,624,157 -2.08 796,050 -12.14 9,534,202 1.00
1,416,453 -16.31 2,333,502 -13.92 72,087,370 -0.74 839,711 5.48 10,175,565 6.73
1,478,463 4.38 2,489,676 6.69 72,672,166 0.81 934,670 11.31 11,041,123 8.51
1,908,154 29.06 3,446,732 38.44 81,125,493 11.63 911,760 -2.45 10,534,300 -4.59
2,063,817 8.16 3,935,658 14.19 86,879,155 7.09 886,475 -2.77 10,304,589 -2.18
2,442,529 18.35 4,720,480 19.94 98,121,687 12.94 846,744 -4.48 10,195,458 -1.06
2,710,988 10.99 5,077,327 7.56 94,481,652 -3.71 919,308 8.57 8,693,053 -14.74
2,915,529 7.54 5,873,831 15.69 103,894,527 9.96 959,012 4.32 9,202,582 5.86
3,370,547 15.61 7,729,206 31.59 111,523,277 7.34 1,196,102 2472 9,121,120 -0.89
3,056,080 -9.33 5,984,930 -22.57 88,216,475 -20.90 1,397,931 16.87 8,975,151 -1.60
2,072,997 -32.17 4,218,997 -29.51 75,008,233 -14.97 1,495,273 6.96 8,631,666 -3.83
2,078,710 0.28 4,678,454 10.89 81,788,061 9.04 1,472,810 -1.50 8,650,249 0.22
2,476,670 19.14 6,176,911 32.03 101,597,460 24.22 1,874,038 27.24 8,523,620 -1.46
Dividends by size of real adjusted gross income (in constant 1990 dollars)—continued
Tax year $20,000 under | Percent | $50,000 under | Percent | $100,000 under | Percent | $200,000 under | Percent | $500,000 under | Percent
$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

1990. 16,398,205 N/A 17,732,015 N/A 10,847,074 N/A 8,817,758 N/A 4,858,801 N/A
1991.... 16,161,213 -1.45 16,130,491 -9.03 10,481,615 -3.37 8,345,247 -5.36 4,092,185 -15.78
1992.... 15,680,393 -2.98 15,916,196 -1.33 9,159,320 -12.62 7,880,763 -5.57 3,908,855 -4.48
1993.... 16,238,825 3.56 15,930,257 0.09 9,796,779 6.96 7,341,819 -6.84 3,509,632 -10.21
1994 14,768,836 -9.05 15,353,355 -3.62 9,853,253 0.58 8,096,692 10.28 3,976,248 13.30
1995.... 16,263,859 10.12 17,858,001 16.31 10,930,880 10.94 8,933,379 10.33 4,843,773 21.82
1996.... 16,332,391 0.42 18,956,413 6.15 12,514,571 14.49 10,084,975 12.89 5,152,372 6.37
1997.... 16,835,619 3.08 21,907,385 15.57 15,910,280 2713 11,646,978 15.49 5,967,735 15.83
1998.... 16,042,755 -4.71 20,757,752 -5.25 14,700,593 -7.60 11,735,616 0.76 6,115,002 2.47
1999 17,633,105 9.91 22,110,044 6.51 15,936,760 8.41 13,451,329 14.62 6,951,937 13.69
2000.... 17,627,811 -0.03 22,474,805 1.65 17,437,176 9.41 15,145,477 12.59 7,638,589 9.88
2001.... 15,497,163 -12.09 17,502,749 -22.12 12,659,617 -27.40 10,847,990 -28.37 5,798,194 -24.09
2002.... 13,277,733 -14.32 15,604,150 -10.85 10,547,631 -16.68 8,552,805 -21.16 4,595,345 -20.75
2003.... 13,024,736 -1.91 15,654,862 0.32 10,787,094 2.27 9,823,771 14.86 5,355,438 16.54
2004......cccoviiiiane 14,443,981 10.90 17,492,685 11.74 13,193,550 22.31 12,107,821 23.25 7,085,704 32.31

Footnotes at end of figure.




1990-2004

Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,

Figure C—Continved

Individual Income Tax Returns: Taxable Interest and Dividends in Constant 1990 Dollars, by Size of
Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Dividends by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $1 ﬁ:&?oo Percent $2’Sr?§e‘(r)00 Percent $5’S:§e‘(:00 Percent | $10,000,000 or | Percent
$2,000000 | °M@9e | g5000,000 | °M@"%€ | 10,000,000 | change more change
(41) (42) (43) (44) (45) (46) (47) (48)

3,340,251 N/A 3,358,091 N/A 1,706,578 N/A 2,745,723 N/A
2,854,416 -14.54 2,696,800 -19.69 1,228,043 -28.04 1,833,164 -33.24
3,100,198 8.61 3,005,419 11.44 1,402,534 14.21 2,240,225 22.21
2,907,930 -6.20 2,429,741 -19.15 1,123,587 -19.89 1,793,525 -19.94
2,867,157 -1.40 2,572,064 5.86 1,133,633 0.89 2,075,135 15.70
3,356,072 17.05 3,071,619 19.42 1,557,247 37.37 2,864,603 38.04
3,787,701 12.86 3,532,999 15.02 1,897,809 21.87 3,428,859 19.70
4,362,028 15.16 4,342,800 22.92 2,227,818 17.39 3,878,843 13.12
4,564,782 4.65 4,551,122 4.80 2,262,115 1.54 4,139,554 6.72
5,110,023 11.94 4,745,537 4.27 2,692,501 19.03 5,101,696 23.24
5,996,235 17.34 5,537,411 16.69 3,073,805 14.16 6,274,746 22.99
4,542,941 -24.24 4,358,583 -21.29 2,275,737 -25.96 4,360,420 -30.51
3,548,219 -21.90 3,351,930 -23.10 1,782,726 -21.66 3,620,755 -16.96
4,337,821 22.25 4,227,148 26.11 2,484,146 39.35 5,969,988 64.88
5,839,959 34.63 6,180,478 46.21 3,857,059 55.27 10,998,566 84.23

N/A—Not applicable.

[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.
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Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Sales of Capital Assets Taxable Net Gain and Partnerships and S
Corporations Net Income Less Loss in Constant 1990 Dollars, by Size of Real Adjusted Gross Income,
Tax Years 1990-2004 [1]

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Sales of capital assets taxable net gain by size of real adjusted gross income (in constant 1990 dollars) [2]
Tax year Al returns Percent No adjusted Percent $1 under Percent | $20,000 under | Percent | $50,000 under | Percent
change gross income change $20,000 change $50,000 change $100,000 change
M (2) (3) “4) (5) (6) () (8) ) (10)
1990.... 132,262,813 N/A 6,415,180 N/A 6,324,275 N/A 14,556,046 N/A 18,952,723 N/A
1991.... 106,951,005 -19.14 6,072,552 -5.34 4,873,973 -22.93 11,802,994 -18.91 16,595,670 -12.44
1992, 118,058,871 10.39 5,370,677 -11.56 5,656,414 16.05 12,442,200 542 17,630,925 6.24
1993.... 137,665,004 16.61 5,483,372 2.10 7,193,971 27.18 15,684,318 26.06 20,324,419 15.28
1994.... 134,682,572 -2.17 5,128,798 -6.47 6,538,578 -9.11 13,344,468 -14.92 18,806,828 -7.47
1995.... 154,485,814 14.70 5,003,790 -2.44 6,952,677 6.33 14,224,351 6.59 21,785,352 15.84
1996. 217,246,349 40.63 4,692,839 -6.21 8,102,884 16.54 16,535,898 16.25 27,685,028 27.08
1997.... 297,091,945 36.75 4,929,070 5.03 10,113,265 24.81 20,619,774 24.70 36,271,688 31.02
1998.... 363,017,006 22.19 4,357,420 -11.60 10,532,681 4.15 23,060,025 11.83 39,728,059 9.53
1999.... 433,415,586 19.39 4,573,003 4.95 11,781,651 11.86 25,435,464 10.30 47,310,653 19.09
2000.... 488,835,202 12.79 5,536,137 21.06 12,627,500 7.18 27,100,042 6.54 45,672,414 -3.46
2001. 257,927,295 -47.24 4,959,509 -10.42 6,468,835 -48.77 13,217,177 -51.23 23,575,483 -48.38
2002.... 194,857,843 -24.45 5,145,270 3.75 4,723,014 -26.99 11,145,286 -15.68 19,714,782 -16.38
2003.... 229,417,345 17.74 4,908,356 -4.60 4,848,540 2.66 11,048,558 -0.87 22,213,478 12.67
2004.... 344,030,786 49.96 6,262,047 27.58 5,610,793 15.72 14,159,433 28.16 29,460,029 32.62
Sales of capital assets taxable net gain by size of real adjusted gross income (in constant 1990 dollars) [2]—continued
Tax year $100,000 under | Percent | $200,000 under| Percent | $500,000 under | Percent $1 ’003’000 Percent $2’00§’000 Percent
$200,000 | change | $500,000 | change | $1,000,000 | change $2’%%0‘?800 change $5’%%0‘?800 change
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
1990....ciiiiciiiiee 17,306,443 N/A 17,782,874 N/A 11,323,613 N/A 9,910,704 N/A 10,727,262 N/A
1991.... 14,960,557 -13.55 15,724,181 -11.58 9,461,357 -16.45 7,302,082 -26.32 8,164,885 -23.89
1992. 15,464,422 3.37 16,541,543 5.20 10,018,656 5.89 8,419,470 15.30 9,364,470 14.69
1993.... 18,293,272 18.29 18,527,658 12.01 11,641,552 16.20 9,949,941 18.18 10,467,821 11.78
1994.... 18,089,335 -1.11 17,725,594 -4.33 12,188,652 4.70 9,692,539 -2.59 11,328,497 8.22
1995.... 19,743,382 9.14 20,299,581 14.52 13,869,439 13.79 12,349,109 27.41 14,547,797 28.42
1996 24,798,871 25.61 28,093,286 38.39 19,856,566 43.17 17,535,311 42.00 22,093,706 51.87
1997.... 35,338,109 42.50 39,055,917 39.02 25,490,547 28.37 25,478,179 45.30 29,698,735 34.42
1998.... 39,767,498 12.53 45,827,954 17.34 32,116,891 26.00 31,358,625 23.08 39,196,697 31.98
1999.... 49,722,652 25.03 57,044,138 24.47 37,768,781 17.60 36,421,311 16.14 45,700,981 16.59
2000.... 50,462,178 1.49 58,572,000 2.68 40,797,359 8.02 41,557,338 14.10 51,686,582 13.10
2007 i 28,157,993 -44.20 32,303,623 -44.85 22,940,406 -43.77 22,542,297 -45.76 27,836,390 -46.14
2002.... 23,162,829 -17.74 27,523,888 -14.80 18,261,305 -20.40 17,175,608 -23.81 19,030,506 -31.63
2003.... 26,961,715 16.40 32,428,009 17.82 22,249,794 21.84 20,893,516 21.65 22,858,919 20.12
2004.......cccovien. 36,574,697 35.65 48,028,988 48.11 33,612,038 51.07 32,273,999 54.47 38,545,812 68.62

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Sales of Capital Assets Taxable Net Gain and Partnerships and S
Corporations Net Income Less Loss in Constant 1990 Dollars, by Size of Real Adjusted Gross Income,
Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Sales of capital assets taxable net gain by size of real
adjusted gross income (in constant 1990 dollars)
[2]—continued

Partnerships and S corporations net income less loss by size of real adjusted gross
income (in constant 1990 dollars)

Tax year $5,000,000 Percent | $10,000,000 or | Percent All Percent No adjusted Percent $1 under Percent
$10L,J(r)1(()j(‘)e,rooo change more change returns change gross income change $20,000 change
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
6,013,187 N/A 12,950,505 N/A 67,022,231 N/A -17,414,493 N/A 211,735 N/A
4,316,453 -28.22 7,676,301 -40.73 60,643,367 -9.52 -19,014,819 -9.19 93,639 -55.78
5,748,783 33.18 11,401,315 48.53 81,688,267 34.70 -15,253,184 19.78 327,570 249.82
6,424,792 11.76 13,673,887 19.93 83,967,509 2.79 -13,074,397 14.28 -206,646 -163.08
6,991,711 8.82 14,847,573 8.58 100,869,352 20.13 -12,710,876 2.78 308,861 249.46
9,519,556 36.15 16,190,781 9.05 107,849,467 6.92 -12,136,147 4.52 459,170 48.67
14,347,626 50.72 33,504,335 106.93 122,316,348 13.41 -11,494,285 5.29 -43,392 -109.45
20,688,726 44.20 49,407,938 47.47 137,071,062 12.06 -10,856,620 5.55 170,773 493.56
27,368,219 32.29 69,702,938 41.08 149,405,576 9.00 -13,107,417 -20.73 652,818 282.27
31,450,956 14.92 86,205,995 23.68 165,546,638 10.80 -13,544,684 -3.34 137,123 -79.00
35,932,528 14.25 118,891,121 37.92 161,542,943 -2.42 -18,384,067 -35.73 -379,951 -377.09
19,049,204 -46.99 56,876,377 -52.16 166,132,911 2.84 -21,437,956 -16.61 -195,774 48.47
12,544,255 -34.15 36,431,101 -35.95 172,891,012 4.07 -24,694,168 -15.19 25,490 113.02
15,766,781 25.69 45,239,678 24.18 180,463,931 4.38 -22,986,289 6.92 -262,292 |-1,129.00
25,642,867 62.64 73,860,084 63.26 218,634,998 21.15 -20,816,029 9.44 747,521 385.00

Partnerships and S corporations net income less loss by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $20,000 under | Percent | $50,000 under | Percent | $100,000 under | Percent | $200,000 under | Percent | $500,000 under | Percent
$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)
3,947,881 N/A 8,129,248 N/A 13,202,708 N/A 18,665,470 N/A 11,411,743 N/A
3,150,882 -20.19 9,042,377 11.23 13,746,385 412 19,486,016 4.40 10,150,262 -11.05
3,687,855 17.04 9,881,355 9.28 16,415,488 19.42 23,318,517 19.67 12,033,033 18.55
4,804,533 30.28 10,582,765 7.10 17,088,523 4.10 22,612,555 -3.03 12,266,183 1.94
4,958,170 3.20 11,876,564 12.23 19,169,253 12.18 25,887,758 14.48 14,759,692 20.33
5,327,730 7.45 12,587,584 5.99 19,337,314 0.88 27,255,874 5.28 16,429,362 11.31
5,322,747 -0.09 12,487,260 -0.80 22,015,926 13.85 29,694,898 8.95 18,980,328 15.53
5,886,173 10.59 13,313,648 6.62 22,425,756 1.86 31,884,505 7.37 21,510,024 13.33
6,036,157 2.55 13,784,767 3.54 25,794,708 15.02 34,903,839 9.47 24,387,179 13.38
6,510,125 7.85 15,376,362 11.55 26,773,937 3.80 39,727,522 13.82 27,275,960 11.85
6,300,649 -3.22 15,836,612 2.99 26,940,275 0.62 40,173,917 1.12 27,753,592 1.75
6,875,193 9.12 17,046,142 7.64 28,809,600 6.94 43,273,298 7.71 30,198,736 8.81
7,512,841 9.27 16,073,226 -5.71 30,880,527 7.19 46,121,434 6.58 31,255,201 3.50
7,626,975 1.52 17,643,838 9.77 30,594,073 -0.93 47,413,558 2.80 29,855,060 -4.48

8,435,693 10.60 20,296,743 15.04 33,999,459 11.13 53,356,078 12.53 34,449,265 15.39




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure D—Continved

Individual Income Tax Returns: Sales of Capital Assets Taxable Net Gain and Partnerships and S
Corporations Net Income Less Loss in Constant 1990 Dollars, by Size of Real Adjusted Gross Income,
Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Partnerships and S corporations net income less loss by size of real adjusted gross income (in constant 1990
dollars)—continued
Tax year $1 ’3:3::00 Percent $2’l?::é?00 Percent $5’3:§é?00 Percent | $10,000,000 or | Percent
$2,000,000 | ©M@n%e | g5000,000 | @9 | g10.000,000 | CNENge more change
(41) (42) (43) (44) (45) (46) (47) (48)

9,113,598 N/A 8,971,772 N/A 4,436,933 N/A 6,345,636 N/A
7,678,494 -16.75 7,480,198 -16.63 3,737,607 -15.76 5,092,326 -19.75
9,794,025 27.55 9,226,370 23.34 5,231,906 39.98 7,025,333 37.96
9,757,113 -0.38 9,031,444 -2.11 4,936,844 -5.64 6,168,590 -12.20
12,394,228 27.03 11,114,094 23.06 5,945,483 20.43 7,166,125 16.17
13,078,314 5.52 12,194,548 9.72 5,832,352 -1.90 7,483,361 4.43
14,722,422 12.57 13,615,462 11.65 7,187,227 23.23 9,827,754 31.33
17,065,384 15.91 15,678,630 15.15 8,131,193 13.13 11,861,597 20.69
19,256,587 12.84 17,772,946 13.36 8,538,068 5.00 11,385,924 -4.01
21,615,363 12.25 19,720,526 10.96 9,244,794 8.28 12,709,612 11.63
22,303,619 3.18 19,209,403 -2.59 9,636,230 4.23 12,152,666 -4.38
23,136,297 3.73 18,670,780 -2.80 8,715,942 -9.55 11,040,652 -9.15
22,975,981 -0.69 19,799,661 6.05 10,175,489 16.75 12,765,330 15.62
23,698,234 3.14 21,260,645 7.38 10,434,921 2.55 15,185,208 18.96
28,183,330 18.93 25,162,783 18.35 12,821,235 22.87 21,998,921 44.87

N/A—Not applicable.
[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.
[2] Includes net capital gain distributions reported on Form 1040 plus net capital gains reported on Schedule D.




1990-2004

Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,

Individual Income Tax Returns: Taxable Pensions and Annuities and Taxable Social Security Benefits
in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Taxable pensions and annuities by size of real adjusted gross income (in constant 1990 dollars)

Tax year Al retumns Percent No adjusted Percent $1 under Percent | $20,000 under | Percent | $50,000 under | Percent
change | grossincome change $20,000 change $50,000 change $100,000 change

()] 2) 3) “4) (©)] ) )] ®) ©) (10)
159,294,448 N/A 569,601 N/A 42,221,373 N/A 66,637,085 N/A 35,688,811 N/A
169,387,431 6.34 560,117 -1.67 45,976,509 8.89 71,444,267 7.21 38,127,407 6.83
173,804,006 2.61 693,065 23.74 48,172,649 4.78 71,952,476 0.71 39,135,823 2.64
175,419,560 0.93 636,847 -8.11 50,170,902 415 72,684,771 1.02 37,722,785 -3.61
181,149,016 3.27 737,106 15.74 52,169,880 3.98 69,208,747 -4.78 43,937,261 16.47
189,582,371 4.66 667,379 -9.46 50,435,960 -3.32 74,281,748 7.33 47,753,354 8.69
198,989,010 4.96 623,001 -6.65 50,461,160 0.05 75,098,436 1.10 53,912,463 12.90
211,491,247 6.28 638,829 2.54 49,241,855 -2.42 80,636,913 7.37 57,528,580 6.71
223,803,986 5.82 697,796 9.23 50,455,166 2.46 82,177,690 1.91 63,102,969 9.69
238,675,070 6.64 638,356 -8.52 51,143,071 1.36 85,377,192 3.89 69,493,902 10.13
247,213,734 3.58 707,036 10.76 49,734,098 -2.75 90,411,588 5.90 70,540,759 1.51
249,996,612 1.13 756,201 6.95 51,289,586 3.13 97,819,767 8.19 71,081,514 0.77
259,983,260 3.99 971,456 28.47 55,723,550 8.64 100,259,303 2.49 75,706,197 6.51
264,903,710 1.89 1,100,547 13.29 56,747,681 1.84 103,609,360 3.34 75,205,284 -0.66
272,805,541 2.98 1,017,690 -7.53 55,830,540 -1.62 106,405,776 2.70 77,571,426 3.15

Taxable pensions and annuities by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $100,000 under | Percent | $200,000 under | Percent | $500,000 under | Percent $ ,S:(;)::OO Percent $2’3r?§£00 Percent
$200,000 change $500,000 change $1,000,000 change $2,000,000 change $5.000,000 change

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
1990, 8,871,165 N/A 3,012,169 N/A 1,038,329 N/A 671,793 N/A 386,197 N/A
1991.... 8,921,299 0.57 2,881,707 -4.33 891,734 -14.12 315,958 -52.97 195,660 -49.34
1992.... 8,775,317 -1.64 3,147,182 9.21 994,811 11.56 450,538 42.59 327,367 67.31
1993 9,810,683 11.80 3,099,354 -1.52 782,468 -21.35 301,174 -33.15 143,461 -56.18
1994.... 10,619,463 8.24 3,187,294 2.84 811,814 3.75 298,978 -0.73 118,182 -17.62
1995.... 11,746,061 10.61 3,184,661 -0.08 903,244 11.26 339,666 13.61 185,397 56.87
1996.... 13,333,438 13.51 3,794,047 19.14 1,001,337 10.86 412,484 21.44 218,617 17.92
1997. 16,114,236 20.86 4,909,678 29.40 1,266,241 26.46 569,179 37.99 353,164 61.54
1998.... 19,296,928 19.75 5,687,544 15.84 1,237,162 -2.30 582,404 2.32 361,485 2.36
1999.... 22,416,035 16.16 6,683,027 17.50 1,548,895 25.20 702,654 20.65 432,835 19.74
2000.... 25,061,416 11.80 7,660,762 14.63 1,622,354 4.74 763,599 8.67 426,875 -1.38
2001 21,210,230 -16.37 5,501,992 -28.18 1,286,484 -20.70 553,664 -27.49 293,531 -31.24
2002.... 20,204,771 -4.74 5,251,675 -4.55 993,266 -22.79 448,955 -18.91 264,754 -9.80
20083.... 21,209,428 4.97 5,091,558 -3.05 1,064,006 712 457,771 1.96 242,654 -8.35
2004........coiieian 23,745,847 11.96 5,796,371 13.84 1,241,885 16.72 588,621 28.58 366,003 50.83

Footnotes at end of figure.
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Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Taxable Pensions and Annuities and Taxable Social Security Benefits
in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Taxable pensions and annuities by size of real adjusted Taxable social security benefits by size of real adjusted gross income
gross income (in constant 1990 dollars)—continued (in constant 1990 dollars)
Tax year
$5,000,000 Percent | $10,000,000 or | Percent Percent No adjusted Percent $1 under Percent
under All returns ;
$10,000,000 change more change change gross income change $20,000 change
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

123,131 N/A 74,794 N/A 19,686,539 N/A 7,835 N/A 257,599 N/A
34,139 -72.27 38,635 -48.34 20,498,380 4.12 2,725 -65.22 262,700 1.98
110,984 225.09 43,793 13.35 21,565,144 5.20 7,816 186.83 348,154 32.53
47,933 -56.81 19,179 -56.21 22,287,222 3.35 1,265 -83.82 473,125 35.90
28,757 -40.01 31,534 64.42 34,073,450 52.88 5,936 369.25 627,823 32.70
58,698 104.12 26,202 -16.91 39,206,999 15.07 10,775 81.52 635,916 1.29
92,064 56.84 41,965 60.16 44,335,976 13.08 5,738 -46.75 627,403 -1.34
143,044 55.37 89,5627 113.34 50,128,411 13.06 2,661 -53.62 804,214 28.18
122,014 -14.70 82,828 -7.48 54,786,842 9.29 1,394 -47.61 903,666 12.37
140,456 15.11 98,646 19.10 58,885,471 7.48 1,733 24.32 988,339 9.37
170,654 21.50 114,592 16.16 68,257,982 15.92 9,073 423.54 1,201,295 21.55
111,084 -34.91 92,559 -19.23 69,047,501 1.16 8,308 -8.43 1,628,167 35.53
104,504 -5.92 54,830 -40.76 67,901,405 -1.66 7,997 -3.74 1,980,567 21.64
94,907 -9.18 80,512 46.84 69,447,507 2.28 4,648 -41.88 2,275,229 14.88
127,070 33.89 114,312 41.98 76,428,691 10.05 2,655 -42.88 2,623,723 15.32

Taxable social security benefits by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $20,000 under | Percent | $50,000 under | Percent | $100,000 under | Percent | $200,000 under| Percent | $500,000 under| Percent
$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

1990. 9,598,439 N/A 7,175,819 N/A 1,821,289 N/A 621,953 N/A 134,604 N/A
1991.... 10,795,905 12.48 6,931,080 -3.41 1,714,745 -5.85 617,315 -0.75 114,728 -14.77
1992.... 11,317,110 4.83 7,514,709 8.42 1,582,335 -7.72 614,487 -0.46 112,474 -1.96
1993.... 12,166,357 7.50 7,114,098 -5.33 1,767,638 11.71 584,463 -4.89 115,622 2.80
1994 14,223,391 16.91 14,338,423 101.55 3,403,985 92.57 1,141,620 95.33 221,740 91.78
1995.... 16,890,793 18.75 16,102,266 12.30 3,939,717 15.74 1,259,625 10.34 235,890 6.38
1996.... 18,533,405 9.72 18,793,051 16.71 4,374,792 11.04 1,547,259 22.83 285,118 20.87
1997.... 21,187,401 14.32 20,618,134 9.71 5,167,185 18.11 1,770,319 14.42 359,991 26.26
1998. 23,151,455 9.27 22,455,688 8.91 5,569,887 7.79 2,002,689 13.13 447,709 24.37
1999.... 24,638,103 6.42 24,092,107 7.29 6,260,971 12.41 2,144,088 7.06 477,743 6.71
2000.... 29,028,828 17.82 26,634,965 10.55 7,722,101 23.34 2,700,271 25.94 586,514 22.77
2001.... 32,063,981 10.46 25,567,263 -4.01 6,776,566 -12.24 2,213,788 -18.02 487,278 -16.92
2002.....oiiieeeieeeee 31,499,417 -1.76 25,414,013 -0.60 6,253,529 -7.72 2,035,752 -8.04 445,188 -8.64
20083.... 32,219,874 2.29 25,902,785 1.92 6,209,116 -0.71 2,055,609 0.98 493,111 10.76
2004... 35,493,621 10.16 27,732,962 7.07 7,016,029 13.00 2,572,959 25.17 592,919 20.24

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure E—Continved

Individual Income Tax Returns: Taxable Pensions and Annuities and Taxable Social Security Benefits
in Constant 1990 Dollars, by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Taxable social security benefits by size of real adjusted gross income (in constant 1990 dollars)—continued
Tax year $1,000,000 Percent $2,000,000 Percent $5,000,000 Percent | $10,000,000 or | Percent
under under under
$2,000,000 change $5,000,000 change $10,000,000 change more change
(41) (42) (43) (44) (45) (46) (47) (48)
43,086 N/A 19,416 N/A 4,446 N/A 2,053 N/A
39,352 -8.67 15,024 -22.62 3,369 -24.22 1,438 -29.96
44,148 12.19 18,357 22.18 3,647 8.25 1,905 32.48
43,322 -1.87 15,854 -13.64 3,659 0.33 1,820 -4.46
73,537 69.75 27,732 74.92 6,188 69.12 3,077 69.07
85,899 16.81 34,723 25.21 7,582 22.53 3,813 23.92
110,058 28.12 43,833 26.24 9,650 27.28 5,669 48.68
136,821 24.32 60,304 37.58 13,481 39.70 7,901 39.37
158,716 16.00 68,776 14.05 16,487 22.30 10,376 31.33
175,909 10.83 77,864 13.21 18,120 9.90 10,496 1.16
231,642 31.68 102,284 31.36 25,312 39.69 15,697 49.55
189,755 -18.08 80,159 -21.63 20,353 -19.59 11,884 -24.29
165,756 -12.65 72,606 -9.42 16,836 -17.28 9,745 -18.00
178,803 7.87 76,676 5.61 20,371 21.00 11,285 15.80
240,190 34.33 108,364 41.33 28,423 39.53 16,846 49.28

N/A—Not applicable.
[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Individual Income Tax Returns: Itemized Deductions and Total Income Tax in Constant 1990 Dollars,
by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Iltemized deductions by size of real adjusted gross income (in constant 1990 dollars)

Tax year Al returns Percent No adjusted Percent $1 under Percent | $20,000 under | Percent | $50,000 under | Percent
change | grossincome change $20,000 change $50,000 change $100,000 change

W) @) (©)] “4) ®) 6) @) (8) ©) (10)

458,485,055 N/A 0 N/A 29,403,369 N/A 139,644,984 N/A 165,460,943 N/A
448,835,044 -2.10 0 N/A 32,095,497 9.16 143,502,423 2.76 164,230,999 -0.74
449,157,159 0.07 0 N/A 32,645,650 1.71 144,060,912 0.39 163,538,826 -0.42
443,402,991 -1.28 0 N/A 33,414,477 2.36 143,584,422 -0.33 157,293,350 -3.82
435,321,047 -1.82 0 N/A 30,904,534 -7.51 138,768,682 -3.35 157,283,253 -0.01
452,293,340 3.90 0 N/A 32,464,643 5.05 140,823,141 1.48 161,342,014 2.58
477,117,744 5.49 0 N/A 33,731,161 3.90 146,755,953 4.21 166,352,113 3.1
505,545,742 5.96 0 N/A 34,476,606 2.21 149,984,803 2.20 171,362,822 3.01
539,442,054 6.70 0 N/A 35,848,271 3.98 152,548,048 1.71 183,434,010 7.04
581,472,037 7.79 0 N/A 37,486,466 4.57 158,478,346 3.89 195,649,075 6.66
623,945,759 7.30 0 N/A 40,130,644 7.05 170,179,810 7.38 203,555,338 4.04
652,788,384 4.62 0 N/A 48,478,995 20.80 188,671,756 10.87 216,625,479 6.42
652,461,000 -0.05 0 N/A 54,872,318 13.19 198,984,864 5.47 218,965,294 1.08
640,619,999 -1.81 0 N/A 56,537,385 3.03 191,276,365 -3.87 215,566,651 -1.55
690,679,068 7.81 0 N/A 60,010,897 6.14 204,498,944 6.91 223,349,289 3.61

Itemized deductions by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $100,000 under | Percent | $200,000 under| Percent | $500,000 under| Percent $1,000,000 Percent |$2,000,000 under] Percent
$200,000 change $500,000 change | $1,000,000 | change under change | $5,000,000 | change
$2,000,000
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

1990.....oiiiiiiieieene 60,464,449 N/A 31,452,953 N/A 12,122,292 N/A 6,946,393 N/A 5,719,130 N/A
1991.... 57,669,481 -4.62 27,949,203 -11.14 9,223,920 -23.91 5,096,233 -26.63 4,047,831 -29.22
1992.... 56,632,332 -1.80 27,290,118 -2.36 9,580,817 3.87 5,418,203 6.32 4,265,302 5.37
1993 56,137,372 -0.87 26,814,813 -1.74 9,315,411 -2.77 5,824,941 7.51 4,597,240 7.78
1994.... 54,709,174 -2.54 27,748,403 3.48 9,203,939 -1.20 5,762,244 -1.08 4,541,572 -1.21
1995.... 58,963,547 7.78 29,440,487 6.10 10,289,088 11.79 6,427,495 11.54 5,424,014 19.43
1996.... 61,834,820 4.87 32,286,070 9.67 11,596,155 12.70 7,346,257 14.29 6,554,312 20.84
1997. 70,257,522 13.62 35,411,779 9.68 12,988,620 12.01 8,746,999 19.07 8,044,917 22.74
1998.... 77,151,078 9.81 39,443,944 11.39 15,029,713 15.71 9,966,882 13.95 9,304,142 15.65
1999.... 84,468,653 9.48 43,947,137 11.42 16,954,455 12.81 11,575,195 16.14 11,105,199 19.36
2000.... 90,680,791 7.35 47,523,806 8.14 18,334,539 8.14 12,741,880 10.08 12,391,619 11.58
2001 92,261,158 1.74 46,635,503 -1.87 17,774,516 -3.05 11,855,142 -6.96 10,881,154 -12.19
2002.... 89,302,437 -3.21 42,541,145 -8.78 15,758,409 -11.34 9,630,781 -18.76 8,347,475 -23.29
2003.... 86,365,601 -3.29 41,235,676 -3.07 15,201,649 -3.53 9,777,871 1.53 8,463,296 1.39
2004......cccooeiaianns 92,896,844 7.56 46,391,578 12.50 17,265,998 13.58 12,019,319 22.92 10,894,186 28.72

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure F—Continved

Individual Income Tax Returns: Itemized Deductions and Total Income Tax in Constant 1990 Dollars,
by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Itemized deductions by size of real adjusted gross income Total income tax by size of real adjusted gross income
(in constant 1990 dollars)—continued (in constant 1990 dollars)
Taxyear $5,000,000 Percent | $10,000,000 or | Percent Percent No adjusted Percent Percent
under change more change All returns change gross income change $1 under $20,000 change
$10,000,000
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
2,826,192 N/A 4,444,350 N/A 447,126,703 N/A 65,556 N/A 26,784,377 N/A
2,074,033 -26.61 2,945,423 -33.73 430,354,696 -3.75 77,677 18.49 25,929,844 -3.19
2,201,565 6.15 3,523,434 19.62 443,838,569 3.13 70,855 -8.78 24,440,693 -5.74
2,466,020 12.01 3,954,945 12.25 454,600,186 242 61,390 -13.36 24,569,043 0.53
2,400,359 -2.66 3,998,887 1.1 471,654,620 3.75 89,818 46.31 24,997,041 1.74
2,802,731 16.76 4,316,182 7.93 504,647,539 7.00 75,441 -16.01 25,838,181 3.36
3,576,018 27.59 7,084,886 64.15 548,537,291 8.70 100,487 33.20 25,915,706 0.30
4,553,823 27.34 9,717,851 37.16 595,538,598 8.57 90,683 -9.76 25,842,385 -0.28
5,246,510 15.21 11,469,455 18.02 628,821,355 5.59 71,827 -20.79 25,413,828 -1.66
6,285,096 19.80 15,622,412 35.34 688,158,031 9.44 85,700 19.31 25,198,529 -0.85
7,427,965 18.18 20,979,366 35.16 744,322,733 8.16 93,997 9.68 25,825,917 2.49
5,819,840 -21.65 13,784,843 -34.29 655,331,342 -11.96 68,009 -27.65 22,661,146 -12.25
4,556,738 -21.70 9,501,543 -31.07 579,036,812 -11.64 90,366 32.87 18,214,738 -19.62
4,787,005 5.05 11,408,499 20.07 531,337,895 -8.24 55,816 -38.23 16,926,593 -7.07
6,454,966 34.84 16,897,048 48.11 575,642,658 8.34 59,548 6.69 16,904,305 -0.13

Total income tax by size of real adjusted gross income (in constant 1990 dollars)—continued

Tax year $20,000 under | Percent | $50,000 under | Percent | $100,000 under| Percent | $200,000 under| Percent | $500,000 under | Percent
$50,000 change $100,000 change $200,000 change $500,000 change $1,000,000 change
(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

129,114,681 N/A 131,616,718 N/A 57,823,643 N/A 43,437,775 N/A 20,942,219 N/A
127,054,994 -1.60 126,700,657 -3.74 56,953,941 -1.50 43,531,998 0.22 19,088,630 -8.85
124,390,187 -2.10 125,301,522 -1.10 58,322,010 2.40 46,964,937 7.89 21,887,458 14.66
123,296,650 -0.88 125,673,557 0.30 61,798,098 5.96 50,185,528 6.86 23,901,012 9.20
124,812,952 1.23 132,476,986 5.41 64,766,940 4.80 53,646,147 6.90 24,624,961 3.03
125,811,894 0.80 137,939,528 412 70,754,815 9.25 59,774,243 11.42 28,539,297 15.90
129,110,416 2.62 143,253,474 3.85 77,083,463 8.94 66,779,868 1.72 33,141,227 16.12
132,686,795 2.77 150,261,391 4.89 85,831,310 11.35 73,950,208 10.74 37,726,465 13.84
126,742,831 -4.48 155,404,639 3.42 95,171,866 10.88 79,401,241 7.37 41,496,633 9.99
126,881,544 0.11 165,038,856 6.20 105,196,937 10.53 90,870,265 14.44 47,128,097 13.57
131,297,960 3.48 172,161,127 4.32 114,628,230 8.97 95,754,997 5.38 51,159,756 8.55
128,806,204 -1.90 168,034,839 -2.40 104,210,325 -9.09 84,321,792 -11.94 43,200,885 -15.56
111,812,992 -13.19 153,903,387 -8.41 96,244,669 -7.64 77,733,042 -7.81 38,416,830 -11.07
103,503,730 -7.43 137,011,640 -10.98 87,310,478 -9.28 72,591,741 -6.61 35,209,856 -8.35
102,269,131 -1.19 137,258,358 0.18 93,832,365 7.47 81,116,035 11.74 40,503,530 15.03

Footnotes at end of figure.




Selected Income and Tax Items from Inflation-Indexed Individual Tax Returns,
1990-2004

Figure F—Continued

Individual Income Tax Returns: Itemized Deductions and Total Income Tax in Constant 1990 Dollars,
by Size of Real Adjusted Gross Income, Tax Years 1990-2004 [1]—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total income tax by size of real adjusted gross income (in constant 1990 dollars)—continued
Tax year $1,000,000 Percent $2,000,000 Percent $5,000,000 Percent | $10,000,000 or | Percent
under under under
$2,000,000 | "% | g5000,000 | "% | g10,000000 | °NEN9E more change
(41) (42) (43) (44) (45) (46) (47) (48)

1990.... 13,345,014 N/A 10,915,667 N/A 5,177,693 N/A 7,903,360 N/A
1991.... 11,602,186 -13.06 9,431,354 -13.60 4,314,967 -16.66 5,668,447 -28.28
1992.... 14,355,100 23.73 12,462,187 32.14 6,253,362 44.92 9,390,258 65.66
1993. 16,109,446 12.22 13,248,841 6.31 6,426,007 2.76 9,330,614 -0.64
1994.... 16,304,196 1.21 13,705,508 3.45 6,671,144 3.81 9,558,929 2.45
1995.... 19,207,409 17.81 17,116,212 24.89 8,114,920 21.64 11,475,599 20.05
1996.... 22,834,663 18.88 21,248,212 2414 11,028,062 35.90 18,041,711 57.22
1997 27,460,731 20.26 25,448,278 19.77 13,619,080 23.49 22,621,270 25.38
1998.... 30,742,633 11.95 29,984,391 17.82 16,293,481 19.64 28,097,986 24.21
1999.... 35,739,086 16.25 35,772,156 19.30 19,603,583 20.32 36,643,279 30.41
2000.... 40,216,442 12.53 40,564,920 13.40 23,418,962 19.46 49,200,425 34.27
2001. 31,556,603 -21.53 29,787,197 -26.57 15,280,383 -34.75 27,403,960 -44.30
2002.... 26,780,269 -15.14 24,103,395 -19.08 12,329,861 -19.31 19,407,261 -29.18
2003.... 24,772,286 -7.50 22,321,527 -7.39 11,626,330 -5.71 20,007,899 3.09
2004... 30,161,852 21.76 28,336,462 26.95 15,470,621 33.07 29,730,451 48.59

N/A—Not applicable.
[1] Constant dollars based on CPI-U, where 1990 = 130.7 in 1982-84 dollars and then converted to 100.0. For specific year values see article.




Individval Noncash Contributions, 2004

by Janette Wilson and Michael Strudler

is the form used by individual taxpayers when

the amount of taxpayer deductions for all non-
cash donations on Schedule A, Itemized Deductions,
exceeds $500. For Tax Year 2004, data were col-
lected on donation and donee types from Section A,
which is intended for donations of $5,000 or less and
Section B, which is intended for donations of more
than $5,000. Publicly-traded securities are reported
on Section A even when their value exceeds $5,000.

For 2004, about 25.3 million individual taxpay-
ers who itemized deductions reported $43.4 billion
in deductions for noncash charitable contributions.
Individuals whose total noncash charitable deduc-
tions on Schedule A, Itemized Deductions, exceed
$500 are required to report these donations in detail
on Form 8283, Noncash Charitable Contributions.
For 2004, about 6.6 million individuals, representing
a little over a quarter of those who reported noncash
charitable contributions filed Form 8283. These
individuals reported noncash contributions valued
at almost $37.2 billion or nearly 86 percent of all
noncash contributions. This represented a less than
1-percent increase from the Tax Year 2003 amount of
$36.9 billion.

Of the Tax Year 2004 donations, corporate stock
was the largest category with 40.5 percent or $15.1
billion of the total amount claimed. The average
value of these stock donations was $88,125 per return.
Real estate, which had been the second largest cat-
egory of donations in 2003, fell to fourth with a 47.2-
percent decrease in the amount claimed for 2004.

In 2004, the total amount claimed for donations
of automobiles and other vehicles increased by 11.8
percent from 2003, driven by a 13.4-percent increase
in the number of contributions. (2004 was the last
year that taxpayers could deduct the fair market
value of their vehicles in most cases.)

The number of returns reporting donations in-
creased approximately 10.2 percent between Tax
Year 2003 and 2004 from almost 6.0 million returns
in 2003 to 6.6 million in 2004. The largest number
of donations reported on this form was for clothing,
claimed on nearly 68 percent of all returns (with Form
8283) and representing 48.4 percent of all donations.

F orm 8283, Noncash Charitable Contributions,

Janette Wilson is an economist with the Individual Re-
search Section, and Michael Strudler is a senior econo-
mist in the Individual Statistics Branch. This article was
prepared under the direction of David Paris, Chief-

The largest organizational type that received
donations was foundations, with $8.5 billion or 22.8
percent of the value of all noncash donations. In
general, for 2004, individuals made greater noncash
contributions the higher their incomes and the older
their ages. Of the $37.2 billion in donations, $8.2
billion, or 22.0 percent, was made by taxpayers with
adjusted gross incomes of $10 million or more. Of
those high-income individuals who made noncash
contributions on Form 8283, the average donation
per return was about $2.1 million, declining from
$2.8 million per return in 2003.

Data collected from Form 8283 includes a de-
scription of the donation, a description of the do-
nee, the donor’s cost, the fair market value, and the
amount claimed. For purposes of this study, the
donation types were divided into 13 categories: cor-
porate stock, mutual funds, other securities and in-
vestments, real estate, easements, art and collectibles,
intellectual property, food, clothing, electronics,
household items, cars and other vehicles, and other.
Donees were categorized into the following groups:
arts, culture and humanities, educational institutions,
environmental organizations, health and medical re-
search, large organizations, public or societal benefit,
religious organizations, donor-advised funds, founda-
tions and other organizations. (See Explanation of
Selected Terms section below for details.)

Detailed Tables
Tables 1 though 5 present detailed data on noncash
charitable contributions from Form 8283 for Tax
Year 2004. Table 1 shows donations by adjusted
gross income (AGI) class and by donation type.
Table 2 shows donations by AGI for each of the elev-
en donee categories. Table 3 shows donation types
by type of donee. Table 4 shows donation types by
age, and Table 5 shows types of donee by age.
Figures A though H present summaries of these
data, and Figures A1, F1, G1, and H1 show compari-
sons of Tax Years 2003 and 2004.

Types of Donations

Figure A shows that, for Tax Year 2004, taxpayers re-
ported $37.2 billion in noncash charitable donations
on Form 8283. The number of returns reporting
donations was 6.6 million, and the total number of
donations made was 15.9 million. Figure A1 shows
that the amount claimed on Form 8283 increased
slightly by 0.8 percent from 36.9 billion in Tax Year
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Individual Noncash Contributions, 2004

Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Types,
Form 8283, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Amount Average Average Percentage of | Percentage of
) Number of Number of ) )
Type of donation ) carried to amount amount number of | amount carried
returns donations
Schedule A per return per donation donations to Schedule A
() (2) () “4) ()] (6) @)

All donations. 6,565,034 | 15,878,310 | 37,189,160 5,665 2,342 100.0 100.0
Corporate stock.. . 170,819 405,223 | 15,053,389 88,125 37,148 26 405
MUtual fUNdS.....oooooooeeevee e 6,173 12,697 482,351 78,141 37,990 0.1 1.3
Other INVestMents........................... 5,158 6,384 1,015,953 196,953 159,145 1] 2.7
Real estate..... 25,356 36,454 3,112,527 122,754 85,383 02 8.4
Easements......... 2,971 3,365 1,449,210 487,785 430,716 1] 39
Art and collectibles. 108,554 143,845 928,950 8,558 6,458 09 25
Intellectual property..............ccc...... 173 181 30,995 179,225 171,093 1] 0.1
FOO. oo 194,369 371,842 104,409 537 281 23 03
Clothing.... 4,447,075 7,684,137 6,331,348 1,424 824 484 17.0
Electronics... 549,195 645,844 477,406 869 739 4. 1.3
Household items ..... | 2620600 4,220,288 3,464,077 1,322 821 26.6 9.3
Cars and other vehicles.................. 918,101 970,516 2,626,695 2,861 2,706 6.1 7.1
Other donations.........cccoooocecocie 844,865 1,377,536 2,111,851 2,500 1,533 8.7 5.7
[1] Less than 0.05 percent.

2003. The number of returns reporting donations donation per return was $5,665 and the average per
increased more significantly by 10.2 percent from donation $2,342. In Tax Year 2003, the average per
6.0 million in 2003. For Tax Year 2003, filers of return was $6,193 and $2,585 per donation. This
Form 8283 represented 13.6 percent of all itemizers, represents an 8.5-percent and 9.4-percent decrease
while, for 2004, these filers represented 14.2 percent from 2003, respectively [2].

of all individuals filing Schedule A [1]. The number Figure B depicts the amount of noncash contribu-
of donations was almost 15.9 million in 2004, up tions by donation type. As can be easily seen, in Tax
from 14.3 million in 2003. In 2004, the average total Year 2004, corporate stock was the largest category

Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Types, Form
8283, Tax Years 2003 and 2004

[Money amounts are in thousands of dollars]

2003 2004 Percentage change
) Amount Amount Amount
Type of donation Number of . Number of . Number of .
returns carried to returns carried to returns carried to
Schedule A Schedule A Schedule A
(1) (2) (3) 4) (5) (6)

All donations... 5,958,650 36,902,794 6,565,034 37,189,160 10.2 0.8
Corporate stock.. 173,211 13,731,971 170,819 15,053,389 -1.4 9.6
Mutual fUNAS.......ccviiiii e 5,743 586,483 6,173 482,351 7.5 -17.8
Other iNVestMents...........cocovvieeienicee e 5,399 1,078,478 5,158 1,015,953 -4.5 -5.8
Real estate 23,607 5,894,501 25,356 3,112,527 74 -47.2
Easements 2,179 1,491,924 2,971 1,449,210 36.4 -2.9
Art and collectibles............ccooeiiiiiiiiccn 88,488 829,392 108,554 928,950 22.7 12.0
FOO... i 166,436 79,364 194,369 104,409 16.8 31.6
ClOtING. ...t 4,051,990 5,836,108 4,447,075 6,331,348 9.8 8.5
Electronics . 473,295 376,065 549,195 477,406 16.0 26.9
Household items .........ccccoiiiiiiiiiice ) 2,380,911 3,228,065 2,620,600 3,464,077 10.1 7.3
Cars and other vehicles..........cccccooeniiiiiiicicnci 809,966 2,348,492 918,101 2,626,695 134 11.8
Other donations [1] 581,485 1,421,949 845,038 2,142,846 45.3 50.7

[1] Includes "intellectual property."
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when measured by the amount of donations claimed.
Of the $37.2 billion in noncash donations, 40.5 per-
cent or $15.1 billion were corporate stock. Clothing
donations ($6.3 billion or 17.0 percent of the total
donations claimed) and household items ($3.5 bil-
lion or 9.3 percent) were the second and third largest
categories of types of donations. Figure A1 shows
that, in Tax Year 2003, donations of corporate stock
also represented the largest type of donations claimed
($13.7 billion or 37.2 percent of all donations), but
the second largest category in 2003 was real estate
($5.9 billion or 16.0 percent of all donations). In
2004, real estate fell to the fourth largest category,
with the amount of donations down to $3.1 billion, a
decrease of 47.2 percent. The number of returns with
real estate donations also fell significantly from 23.6
thousand in 2003 to 12.0 thousand in 2004. When
measured by the average donation amount per return,
in Tax Year 2004, real estate had the second highest
average ($259,708). Despite the fall in overall real
estate donations, the average real estate donation
increased slightly from the previous year’s $249,695
per return. When measured by the average dona-

Type of donation

Corporate stock

Mutual funds

%
777777
Gz
%

Other investments

Real estate

Easements

Art and collectibles

Clothing

Electronics §

Household items (including food) £
Cars and other vehicles

Other donations [1] £

Uiz

D777/

tion amount per return, in Tax Year 2004, easement
donations had the highest average donation amount
($487,785). However, the average easement dona-
tion per return fell in 2004 from $684,733 in Tax
Year 2003.

Figure A also shows that the number of returns
reporting donations was 6.6 million in Tax Year
2004. Of these, 4.4 million gave clothing donations,
and 2.6 million gave donations of household items.
Although the number of returns reporting donations
increased overall by about 10.2 percent from Tax
Year 2003 to 2004, some donation categories had
larger changes. The number of returns with ease-
ments increased approximately 36.0 percent from 2.2
thousand to 3.0 thousand. However, the total amount
claimed for easements remained relatively stable,
falling by 2.9 percent between 2003 and 2004. Other
categories with large increases in the number of
returns were arts and collectibles (22.7 percent), food
(16.8 percent), and electronics (16.0 percent).

As can be seen in Figure C, the largest number
of noncash contributions was for clothing. For Tax
Year 2004, clothing represented approximately 48.4

Amount of Individual Noncash Charitable Contributions by Donation Types, Tax Year 2004

[1] Includes "intellectual property."

6 8 10 12 14 16

Amount of donations (billions of dollars)
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percent of all donations (7.7 million donations). The
next largest category was household items with 4.2
million donations or 26.6 percent of all donations.
Donations of clothing followed by household items
were also the largest categories when measured by
the number of returns with donations. Of the 6.6
million returns filing Form 8283, approximately 4.4
million included clothing donations, and 2.6 million
included household items. The average donation of
clothing and household items per return with these
donations was $1,424 and $1,322, respectively. The
third largest category in terms of the number of dona-
tions was cars and other vehicles. Tax Year 2004 was
the last year that most vehicles could be deducted

at their fair market values. From 2005 forward, the
deduction would be based on the sales price that the
charitable organization received for the sale of the
vehicle [3]. The number of vehicle donations in-
creased by 13.3 percent from 2003 to 1.0 million (the
amount deducted for these vehicles went up by 11.8
percent). For all categories, the number of donations

increased from 2003 to 2004 from 14.3 million to
15.9 million [2].

The average amount per donation was $2,342 in
Tax Year 2004, down from an average of $2,585 in
Tax Year 2003. The highest average donation was
easements ($430,716). This amount decreased ap-
proximately 30.5 percent from $619,727 in Tax Year
2003 [2].

Figure D shows donations made in Section A
and Section B of Form 8283. On Section A (which
reports donations of $5,000 or less and publicly-trad-
ed securities), $29.1 billion were claimed in 2004.
Section A had 15.7 million donations with an average
of $1,859 per donation. On Section B (which reports
donations of more than $5,000), $8.1 billion were
claimed for 209.0 thousand donations. A comparison
of Tax Year 2003 and 2004 data shows that donations
in Section A in terms of number of donations and
amount claimed increased by 10.6 percent and 9.2
percent, respectively. Section B donations changed
more significantly. The amount claimed decreased

Number of Individual Noncash Charitable Contributions, by Donation Types, Tax Year 2004

Type of donation

Corporate stock, mutual funds, and other investments
Real estate and easements

Art and collectibles £

Clothing ?

Electronics F

Household items

Food F

Cars and other vehicles [

Other donations [1]

[1] Includes "intellectual property."

2 3 4 5 6 7 8

Number of donations (millions)
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Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Types, Form
8283: Sections A and B, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Section A: Returns with deductions of $5,000 or less Section B: Returns with deductions
and publicly-traded securities of more than $5,000
Type of donation Amount Average Amount Average
Number of . Number of R
donations carried to amountl donations carried to amount.
Schedule A per donation Schedule A per donation
(1) (2) () 4) (5) (6)

All donations... 15,669,343 29,124,015 1,859 208,968 8,065,145 38,595
Corporate StOCK.........cccveeieeiieiieiieiieeiens 397,290 13,569,634 34,155 7,933 1,483,755 187,024
Mutual funds........cooeiiiiiied 12,666 479,791 37,880 31 2,560 83,034
Other investments...........ccocceiiiiiiniiiiees 5,081 432,448 85,106 1,303 583,505 447,989
Real estate 19,127 132,342 6,919 17,326 2,980,185 172,002
Easements 714 209,735 293,911 2,651 1,239,475 467,541
Art and collectibles.............coooereiiiciiiiens 131,297 216,249 1,647 12,549 712,701 56,796
FOO. ..ttt 371,803 103,823 279 39 586 15,172
Clothing...... 7,557,621 6,247,706 827 126,515 83,641 661
Electronics 644,614 473,036 734 1,230 4,370 3,553
Household items .........ccoocovviiiieiiiiice 4,206,810 3,383,644 804 13,478 80,433 5,968
Cars and other vehicles............ccccocevveenl 959,443 2,439,590 2,543 11,073 187,105 16,897
Other donations [1]........ccceveeveriiriieeeene. 1,362,877 1,436,017 1,054 14,840 706,829 47,630

[1] Includes "intellectual property."

by 21.3 percent from $10.2 billion to about $8.1 bil-
lion. The number of individual donations more than
doubled from almost 99.0 thousand in Tax Year 2003
to about 209.0 thousand in 2004. In contrast, the
average amount per donation fell from $103,643 in
2003 to $38,595 in Tax Year 2004 [2].

In Section A, in terms of amount claimed, cor-
porate stock was the largest category with $13.6
billion. Clothing donations were the second largest
category with $6.2 billion in donations. Mutual fund
donation amounts increased from $143.5 billion to
$480.0 billion between 2003 and 2004 (234.3 per-
cent), and the average mutual fund donation amount
increased from $15,570 to $37,880 in 2004. The
only category showing a decrease from 2003 was
real estate (73.0 percent). These donation amounts
decreased from $490.9 billion in Tax Year 2003 to
$132.3 billion in Tax Year 2004.

In Section B, when measuring in terms of
amount claimed, real estate was the highest. Of the
$8.1 billion in donations, real estate donations rep-
resented approximately 37.0 percent of the amount
claimed or almost $3.0 billion. In contrast, cloth-
ing donations were only $83.6 million. In Section
B, there were 126.5 thousand donations of clothing,

17.3 thousand donations of real estate, and 12.5
thousand donations of art and collectibles. The aver-
age donation in Section B was $38,595. Easements
were the highest in terms of average donation

with $467,541, followed by other investments at
$447,989. The latter represents more than double the
$189,466 average of 2003. However, the average
donation decreased for most categories, with large
decreases found in clothing, electronics, real estate,
household items, and mutual funds.

Donee Organizations
Figure E shows information on donee organizations
[4]. Ofthe $37.2 billion in donations claimed on
Form 8283, about $8.5 billion were made to founda-
tions followed by $8.1 billion to large organizations.
The highest overall average donation was $46,539
given to donor-advised funds, followed by $43,869
to foundations. Of the 15.9 million donations, the
most were to large organizations followed by those
to public and societal benefit and religious organi-
zations (8.8 million, 2.2 million, and 2.0 million,
respectively).

In Section A, large organizations received the
most in terms of amount claimed receiving $7.9
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Individual Noncash Charitable Contributions: All Returns with Donations, by Donee Types, Form

8283: Sections A and B, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Section A: Returns with deductions of $5,000 or less
All returns R .
and publicly-traded securities
Type of donee Number of Amount Average Number of Amount Average Percentage of | Percentage of
donations carried to amount donations carried to amount number of |amount carried
Schedule A | per donation Schedule A | per donation donations | to Schedule A
() (2) (3) 4) (5) (6) (1) (8)

All donee 15,878,310 37,189,160 2,342 15,669,343 29,124,015 1,859 100.0 100.0
Arts, culture, and humanities........ 307,071 1,568,784 5,109 299,200 908,496 3,036 1.9 3.1
Educational institutions................ 445,044 4,329,920 9,729 435,130 3,012,385 6,923 2.8 10.3
Environment and animals............ 158,168 1,774,812 11,221 154,433 390,980 2,532 1.0 1.3
Health and medical research....... 1,258,652 2,026,762 1,610 1,248,808 1,682,824 1,348 8.0 5.8
Large organizations..................... 8,790,054 8,073,046 918 8,658,966 7,886,591 911 55.3 271
Public and societal benefit........... 2,218,284 3,056,819 1,378 2,208,430 2,400,296 1,087 141 8.2
Religious organizations................ 2,029,728 4,113,568 2,027 2,015,711 3,401,175 1,687 12.9 11.7
Donor-advised funds...........cc....... 21,634 1,006,825 46,539 19,332 939,596 48,604 0.1 3.2
Foundations....... 193,474 8,487,483 43,869 191,152 7,144,939 37,378 1.2 24.5
Other donees 456,202 2,751,140 6,031 438,181 1,356,733 3,096 2.8 4.7

Section B: Returns with deductions of more than $5,000

Type of donee Amount Average Percentage of | Percentage of
Number of ) .
donations carried to amount number of |amount carried

Schedule A | per donation donations | to Schedule A
(9) (10) (1) (12) (13)

All donee 208,968 8,065,145 38,595 100.0 100.0
Arts, culture, and hUMANItIES............uveeeeeeieeeeeeee e 7,870 660,288 83,896 3.8 8.2
Educational INStULIONS. .........eeiiiii e 9,914 1,317,535 132,903 4.7 16.3
Environment and animalS..............ooooooiiiiiiie e enaes 3,735 1,383,831 370,482 1.8 17.2
Health and medical reSEArCh..............ooviiiieieeee e 9,844 343,939 34,940 4.7 4.3
Large OrganizationsS.............eouiiiiiiieee s 131,087 186,455 1,422 62.7 2.3
Public and societal benefit.............c.cooiiiiiiii i 9,854 656,524 66,626 4.7 8.1
Religious organizations. ..........ccoueoiieiiiieciesee e 14,017 712,393 50,822 6.7 8.8
DoNOr-adviSed fUNAS. ........eiuieieieie it 2,303 67,229 29,198 1.1 0.8
FOUNAAIIONS. ...ttt ene s 2,323 1,342,544 578,005 1.1 16.6
(@ (LT e Lo g T 18,021 1,394,408 77,376 8.6 17.3

billion which was 27.1 percent of all donations.
Foundations received the second highest amount at
$7.1 billion or 24.5 percent of all donation amounts.
In Tax Year 2004, the greatest number of donations
was to large organizations followed by organizations
providing public and societal benefit (8.7 million and
2.2 million, respectively). A comparison of Tax Year
2003 and 2004 shows that donations to Health and
Medical research increased almost 63.8 percent from
$1.0 billion in 2003 to $1.7 billion in Tax Year 2004.
There was also a significant increase in the amount
donated to the environment and animals. In 2004,
the total amount claimed was $391.0 million, an
increase of almost 53.8 percent from $254.2 million
in Tax Year 2003 [2].

In Section B, in terms of amount claimed, most
donations were to the other and unknown donee cat-
egory ($1.39 billion), followed closely by donations
to the environment and animals and then foundations
with $1.38 billion and $1.34 billion, respectively.
As a percentage of the total amount claimed, other
donees received 17.3 percent of the $8.1 billion in
donations, the environment and animals received
17.2 percent. When measured by number of dona-
tions, large organizations received the most dona-
tions, 131.1 thousand donations or 62.7 percent of
the 209.0 thousand donations. Donations to founda-
tions had the highest average value of $578,005 fol-
lowed by donations to the environment and animals
which had on average $370,482. The high average
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for the latter is due to the preponderance of easement
donations given in this category.

Donations by Income Class

Figure F shows returns with donations by AGI class.
In terms of the amount claimed on Schedule A, tax-
payers with an AGI of $10 million or more donated
the most, reporting $8.2 billion in donations. These
taxpayers donated approximately 22.0 percent of all
donations with an average donation of $2.1 million,
which represented 7.3 percent of their AGIs. For
2003, this same AGI group had an average dona-
tion of $2.8 million representing 9.6 percent of their
AGls (Figure F1) [2]. The average contribution for
those in the $10 million or more AGI group fell 26.9
percent. This coincides with a much smaller decline
(3.8 percent) in AGI of donors in this group. Table 1
shows that, of this $8.2 billion in donations, $7.0 bil-
lion were donations of corporate stock, mutual funds,
and other investments. Donations of real estate and
easements were the second largest with $0.7 billion
in donations. Table 2 shows that this group gave the
majority of their donations ($4.4 billion) to foun-

dations followed by educational institutions ($1.2
billion). The second largest category of donating
taxpayers was those with $100,000 under $200,000
in AGI who donated $5.7 billion, which represented
2.2 percent of their AGIs. For 2003, Figure F1
shows this AGI group donated the most ($8.2 billion)
followed by those with AGI of $10 million or more
($7.1 billion).

Taxpayers with AGI between $100,000 and
$200,000 had the highest number of returns with a
Form 8283. Of the 6.6 million returns, 1.9 million
or 29.6 percent were from this group. Their average
donation was $2,952. In terms of percentage of AGI,
taxpayers in the $5,000 and under $10,000 group do-
nated the most followed by those taxpayers making
$15,000 and under $20,000 (23.1 percent and 13.3
percent, respectively). This percentage decreased for
each higher income group until those reporting AGI’s
of at least $500,000 and under $1 million
(2.8 percent).

Figure G shows that, for donations reported
on Section A of Form 8283, taxpayers with AGI
of $75,000 under $200,000 claimed the most on

Individual Noncash Charitable Contributions: All Returns with Donations, All Donation Types, by Size
of Adjusted Gross Income, Form 8283, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Adjusted Amount Percentage of Donation Average

Size of adjusted gross income Number of Percentage ied t t ied to AGI donati
returns of returns gross carried to amount carrie! o onation
income Schedule A to Schedule A ratio per return

() (2) ()] “4) ()] (6) (1)

All returns 6,565,034 100.0 |1,025,795,088 37,189,160 100.0 3.6 5,665
Under $5,000 (including deficits)............ 40,118 0.6 -6,573,528 276,801 0.7 [1] 6,900
$5,000 under $10,000.........cccccervrrrrrnnene 24,655 0.4 182,367 42,061 0.1 231 1,706
$10,000 under $15,000.........cccccvrverrnene 62,273 0.9 806,099 105,344 0.3 13.1 1,692
$15,000 under $20,000..........ccccoevrrrnene 66,976 1.0 1,179,510 157,038 0.4 13.3 2,345
$20,000 under $25,000..........ccccoeverrnene 102,786 1.6 2,347,192 244,395 0.7 10.4 2,378
$25,000 under $30,000..........ccccvevrrrnene 149,797 23 4,115,573 333,138 0.9 8.1 2,224
$30,000 under $40,000..........ccccoevrrvnnee 360,675 5.5 12,728,572 894,095 24 7.0 2,479
$40,000 under $50,000 428,046 6.5 19,313,923 891,853 24 4.6 2,084
$50,000 under $75,000 1,245,509 19.0 77,943,859 2,698,626 7.3 35 2,167
$75,000 under $100,000..........cccervneee. 1,307,939 19.9 113,818,066 2,743,905 7.4 24 2,098
$100,000 under $200,000...................... 1,945,236 29.6 263,572,410 5,743,239 15.4 22 2,952
$200,000 under $500,000...................... 638,059 9.7 185,415,283 3,864,534 10.4 2.1 6,057
$500,000 under $1,000,000................... 120,910 1.8 82,198,935 2,323,597 6.2 2.8 19,218
$1,000,000 under $1,500,000................ 29,289 0.4 35,374,526 2,157,059 5.8 6.1 73,648
$1,500,000 under $2,000,000................ 12,768 0.2 22,093,959 1,136,092 3.1 5.1 88,982
$2,000,000 under $5,000,000................ 20,469 0.3 60,717,622 3,091,183 8.3 5.1 151,021
$5,000,000 under $10,000,000.............. 5,558 0.1 38,295,789 2,320,947 6.2 6.1 417,595
$10,000,000 OF MOT€.....covvviiiiiiaiiaienins 3,972 0.1 112,264,931 8,165,251 22.0 7.3 2,055,656

[1] Percentage not computed.
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Individual Noncash Charitable Contributions: All Returns with Donations, All Donation Types, by Size of
Adjusted Gross Income, Form 8283, Tax Years 2003 and 2004

[Money amounts are in thousands of dollars]

2003 2004 Percentage change
. . . Amount Amount Amount
Size of adjusted gross income Number of Number of Number of
returns carried to returns carried to returns carried to
Schedule A Schedule A Schedule A
() (2) ®) “4) ®) ©)

All returns 5,958,650 36,902,794 6,565,034 37,189,160 10.2 0.8
Under $5,000 (including deficits)............ccceereurnnnns 43,652 350,140 40,118 276,801 -8.1 -20.9
$5,000 under $10,000................. 25,258 48,199 24,655 42,061 -2.4 -12.7
$10,000 under $15,000.. 47,019 84,640 62,273 105,344 324 24.5
$15,000 under $20,000 47,404 90,141 66,976 157,038 41.3 74.2
$20,000 under $25,000 131,079 332,462 102,786 244,395 -21.6 -26.5
$25,000 under $30,000.. 117,842 318,640 149,797 333,138 271 4.6
$30,000 under $40,000.. 418,046 929,842 360,675 894,095 -13.7 -3.8
$40,000 under $50,000 451,119 923,411 428,046 891,853 -5.1 -3.4
$50,000 under $75,000...........cceevrueeerrieirieireeend] 1,143,419 2,837,536 1,245,509 2,698,626 8.9 -4.9
$75,000 under $100,000.........ccccoererereeererenenns 1,176,846 3,474,943 1,307,939 2,743,905 111 -21.0
$100,000 under $200,000..........cccceverrreirrrirrrininnns 1,708,465 8,156,426 1,945,236 5,743,239 13.9 -29.6
$200,000 under $500,000...........c.ccereverrrererrrriennnn] 497,799 3,563,068 638,059 3,864,534 28.2 8.5
$500,000 under $1,000,000..........cccoerereerrrrernrenen ) 97,940 1,936,449 120,910 2,323,597 23.5 20.0
$1,000,000 under $1,500,000 22,680 2,037,970 29,289 2,157,059 291 5.8
$1,500,000 under $2,000,000 9,467 723,585 12,768 1,136,092 34.9 57.0
$2,000,000 under $5,000,000...........cccceverrrrrrurnnnn] 14,203 2,327,011 20,469 3,091,183 441 32.8
$5,000,000 under $10,000,000.........c.ccceerrerureene..} 3,871 1,624,666 5,558 2,320,947 43.6 42.9
$10,000,000 OF MOTE........o.ooveeeeieriieeeeee 2,542 7,143,664 3,972 8,165,251 56.3 14.3

Schedule A, followed by taxpayers with AGI of
$10 million or more. Deductions of $7.8 billion
and $6.2 billion, respectively, were reported. As an
average donation per return, taxpayers in the $10
million or more category made the highest dona-
tions with an average amount of $1.7 million. A
comparison of Tax Year 2003 and 2004 on Figure
G1 shows that, in general, as income increased, the
percentage increase in the number of returns mak-
ing donations also increased (column 5). The high-
est increase was in the $10 million or more class,
where the number of returns reporting donations in-
creased 58.2 percent from 2.3 thousand in 2003 to
3.6 thousand in 2004. A similar trend is shown for
the amount claimed, with the exception of those in
the $1 million under $1.5 million AGI (the amount
was down 4.5 percent) and the $10 million or more
group whose donation amount claimed increased
only 11.8 percent (compared to 40.2 percent and
34.4 percent in the income classes directly above
these taxpayers).

On Section B in terms of amount claimed for
2004, those taxpayers with $10 million or more in
AGI claimed the most, followed by those with AGI

of $200,000 and under $500,000. Of the $8.1 billion
claimed on Section B, $1.9 billion and $1.2 bil-
lion, respectively, were claimed by these taxpayers.
Those taxpayers in the $10 million or more income
group claimed almost 24.0 percent of all donations
in Section B, with an average donation of $2.6 mil-
lion. The average overall donation in this section
was $111,102, down from $164,852 for 2003. Of
the 72.6 thousand returns with donations on Section
B, the income group with the largest number of re-
turns was those in the $75,000 under $200,000 AGI
class (30.5 thousand returns with donations) fol-
lowed by income groups $200,000 under $500,000,
then $25,000 under $75,000.

Donations by Age

Figure H shows donations by age. For 2004, in gen-
eral, the older the taxpayer, the larger the value of
the noncash donations. The amount claimed and the
average value of donations per return both increased
with age, with the exception of the 55 under 65 age
group, who gave slightly less than those in the 45
under 55 group. However, the types of donations
varied with age. For instance, the age group 65 and
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Individual Noncash Charitable Contributions: All Returns with Donations, All Donation Types, by
Size of Adjusted Gross Income, Form 8283: Sections A and B, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Section A: Returns with deductions of $5,000 or less

and publicly-traded securities

Size of adjusted gross income Number Amount Percentage of Average
of carried to amount carried donation
returns Schedule A to Schedule A per return
1) (2) (3) 4)

All returns 6,531,951 29,124,015 100.0 4,459
UNAEr $25,000.......0cucieieiiiieieieeeie ettt 295,360 748,508 2.6 2,534
$25,000 UnNder $75,000.......c.ccceieririirieenieeriee e 2,178,668 4,563,958 15.7 2,095
$75,000 under $200,000........c.ccueirieirerieeriee s 3,239,805 7,762,455 26.7 2,396
$200,000 under $500,000........cc.cireireieeriee e 631,783 2,616,100 9.0 4,141
$500,000 under $1,000,000..........ccccoireieirieiieieeee e 117,802 1,363,500 4.7 11,575
$1,000,000 under $1,500,000..........ccocceieerieirieieeriee e 28,183 1,506,987 5.2 53,471
$1,500,000 under $2,000,000..........ccoccereerieirieieeriee e 12,296 638,207 2.2 51,905
$2,000,000 under $5,000,000..........ccccceieerieirieieeiee e 19,310 2,142,068 7.4 110,932
$5,000,000 under $10,000,000..........c.cccveerieirieieeiee e 5,131 1,542,396 5.3 300,611
$10,000,000 OF MOTE......oveeietieeeeieieieeeieeieeesieeseeeeeeeeeeeeenee 3,614 6,239,836 21.4 1,726,530

Section B: Returns with deductions of more than $5,000

Size of adjusted gross income Number Amount Percentage of Average
of carried to amount carried donation
returns Schedule A to Schedule A per return
) ) (3) 4)

All returns 72,592 8,065,145 100.0 111,102
UNAEr $25,000.......0cucieueeiieieieeeie et 3,945 77,131 1.0 19,554
$25,000 UNder $75,000.......c.ccceieuirierieienieeriee e 11,637 253,754 3.1 21,807
$75,000 under $200,000..........ccoeirieireieeriee e 30,460 724,689 9.0 23,792
$200,000 under $500,000........c..ccereirerieeriee e 13,839 1,248,435 15.5 90,209
$500,000 under $1,000,000..........cccciirerieirieirieieeee e 5,744 960,097 11.9 167,143
$1,000,000 under $1,500,000..........ccccceieerieirieieeeee e 2,262 650,072 8.1 287,386
$1,500,000 under $2,000,000..........ccccceieerieireieeiee e 1,008 497,886 6.2 494,180
$2,000,000 under $5,000,000..........ccocceieerieirieieeiee e 2,168 949,115 11.8 437,786
$5,000,000 under $10,000,000..........c.cceveerieirieieeieesee e 792 778,551 9.7 982,424
$10,000,000 OF MOTE......eveeiieeieeeeieeeeeieeeeieee et seeieeeeeeaeeeenee 738 1,925,415 23.9 2,608,964

older tended to give more corporate stock, mutual
funds, and other investments, real estate and eas-
ments, and art and collectibles. Taxpayers in the 45
under 55 age group (the second largest giving group)
gave more food, clothing, household items, cars and
other vehicles.

Of the $37.2 billion in donations, approximately
33.8 percent or $12.6 billion were made by those
taxpayers 65 and older. The large percentage of the
total value of noncash contributions made by the age
65 or over group was despite the fact that this group
of taxpayers had the fewest number of returns with
donations. This was because this group had an aver-
age donation of $16,563 per return, a significantly
higher average than any other age group (the next
highest average was $5,977 for those taxpayers 55

under 65). Of the $12.6 billion in donations from
this group, almost two-thirds ($8.1 billion) were cor-
porate stock, mutual funds, and other investments.
This represented just under half (48.9 percent) of the
value of the $16.6 billion in donations of corporate
stock, mutual funds, and other investments reported
by all filers of Form 8283. Real estate and ease-
ments were the second largest donation type made
by taxpayers 65 or over ($1.9 billion). Corporate
stock, mutual funds, and other investments com-
prised the highest value of donations for all groups
45 and over. However, for those groups under 35
and 35 under 45, clothing was the largest amount of
their Form 8283 donations, representing 42.3 per-
cent and 28.0 percent of the total amounts deducted,
respectively.
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Individual Noncash Charitable Contributions: All Returns with Donations, All Donation Types, by Size

of Adjusted Gross Income, Form 8283: Sections A and B, Tax Years 2003 and 2004

[Money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
and publicly-traded securities

2003 2004 Percentage change
Size of adjusted gross income Amount Amount Amount
Number of . Number of . Number of .
returns carried to returns carried to returns carried to
Schedule A Schedule A Schedule A
) (2) (3) 4) (5) (6)

All returns 5,928,897 26,658,878 6,531,951 29,124,015 10.2 9.2
Under $25,000 (including deficits).........ccccovvveriiiniiinienns 293,206 773,785 295,360 748,508 0.7 -3.3
$25,000 under $75,000.........cccceriemrieirieiieieesee e 2,122,100 4,568,581 2,178,668 4,563,958 2.7 -0.1
$75,000 under $200,000............coveirreiriiireieesee e 2,875,082 7,334,638 3,239,805 7,762,455 12.7 5.8
$200,000 under $500,000..........ccecerveiriiireieiiee e 493,152 2,387,953 631,783 2,616,100 281 9.6
$500,000 under $1,000,000..........ccccveirmeireieinieirieenns 95,147 1,230,531 117,802 1,363,500 23.8 10.8
$1,000,000 under $1,500,000.........ccccvrverrerieirieririeenn 21,864 1,578,048 28,183 1,506,987 28.9 -4.5
$1,500,000 under $2,000,000..........ccovrverrerieirieirieenns 9,048 531,634 12,296 638,207 35.9 20.0
$2,000,000 under $5,000,000..........cccurverrerieerieirieenns 13,456 1,527,981 19,310 2,142,068 43.5 40.2
$5,000,000 under $10,000,000..........cccouerrerieirieirieene 3,657 1,147,841 5,131 1,542,396 44.3 34.4
$10,000,000 OF MOTE....c.viuiiiiiiiiiieiiieiieeisiesesieeesesnenessens 2,284 5,577,885 3,614 6,239,836 58.2 11.9

Section B: Returns with deductions of more than $5,000
2003 2004 Percentage change
Size of adjusted gross income Amount Amount Amount
Number of Number of Number of
returns carried to returns carried to returns carried to
Schedule A Schedule A Schedule A
) (2) (3) 4) (5) (6)

All returns 62,140 10,243,916 72,592 8,065,145 16.8 -21.3
Under $25,000 (including deficits).........ccccovvveriiiniiinienns 3,392 131,797 3,945 77,131 16.3 -41.5
$25,000 under $75,000.........ccccevieirieiriiiieieesee e 14,751 440,848 11,637 253,754 -21.1 -42.4
$75,000 under $200,000............ccueirieirieiieieeiee e 21,172 4,296,732 30,460 724,689 43.9 -83.1
$200,000 under $500,000..........cccecerreirieirieieeiee e 12,238 1,175,115 13,839 1,248,435 131 6.2
$500,000 under $1,000,000..........ccccueirmeireieerieiieenes 5,622 705,918 5,744 960,097 22 36.0
$1,000,000 under $1,500,000.........cccccurmerrereeerieririeenns 1,700 459,922 2,262 650,072 33.0 41.3
$1,500,000 under $2,000,000.........ccccvrverrerieirieirieenns 747 191,950 1,008 497,886 34.8 159.4
$2,000,000 under $5,000,000.........ccccvrmerrrerieirieirienenns 1,459 799,030 2,168 949,115 48.6 18.8
$5,000,000 under $10,000,000..........ccceerrerieirieririeenn 572 476,825 792 778,551 38.6 63.3
$10,000,000 OF MOTE....c.cviuiiiiiiriiieiiieiieeisieisieeesesnenessens 487 1,565,779 738 1,925,415 51.5 23.0

A comparison of Tax Years 2003 and 2004 in

Figure H1 shows that the amount donated by taxpay-

ers in the 65 and older age group decreased by

16.6 percent from $15.1 billion in 2003 to $12.6 bil-
lion in 2004. Real estate and easement donations by
this taxpayer age group fell from $4.8 billion in Tax
Year 2003 to $1.9 billion in 2004. However, dona-
tions of art and collectibles increased 32.0 percent
for these taxpayers from $480.1 thousand in 2003 to

$633.4 thousand in 2004. Donations for taxpayers in

the 45 under 55 age group increased by 28.1 percent
from $6.6 billion in Tax Year 2003 to $8.5 billion in
Tax Year 2004. Most of this increase is donations of

Explanation of Selected Terms
Amount carried to Schedule A.—This is the fair
market value from Section A (items with a deduction
of $5,000 or less or publicly- traded securities) plus
the lesser of the fair market value or amount claimed
on Section B (items with a deduction of more than
$5,000).
Amount claimed.—This amount is reported on
Section B only. For ordinary income property, the
amount claimed is the fair market value minus the

stock, mutual funds, and other investments and dona-
tions of real estate and easements.
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Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Types
and Age, Form 8283, Tax Year 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

All donation types

Amount Average Number of Percentage of | Percentage of
Age Number of
returns carried to amount returns filing Form 8283
Schedule A per return in population population population
(1) (2) (3) 4) (5) (6)

All ages 6,565,034 37,189,160 5,665 132,226,042 100.0 100.0
UNder 35, 826,012 2,045,066 2,476 47,373,625 35.8 12.6
35UNder45... ..o 1,671,313 5,605,235 3,354 26,363,800 19.9 25.5
45 under 55.......coiiiiiie 1,892,001 8,510,992 4,498 24,636,139 18.6 28.8
55 UNAET B5.....ceeeeiiiiiiiieeeeee e 1,417,852 8,475,131 5,977 16,768,512 12.7 21.6
65 and older...........ccoeeoveviiiiiiiieee 757,856 12,552,736 16,563 17,083,966 12.9 115

Corporate stock, mutual funds, and other investments Real estate and easements
Age Amount Average Amount Average
Number of Number of
returns carried to amount returns carried to amount
Schedule A per return Schedule A per return
7 (8) (9) (10) (11) (12)

All ages 182,150 16,551,693 90,869 28,327 4,561,737 161,040
UNder 35, 5,314 150,015 28,233 3,370 121,038 35,913
35UNder45.. ..o 19,536 1,389,042 71,103 2,428 578,410 238,212
45 Under 55.......cceiiiiie e 30,864 3,135,888 101,603 3,729 917,229 245,955
55 UNAETr B5.....ceieiieieiieieeeeee e 40,749 3,789,936 93,008 8,099 1,050,312 129,688
65and older...........cooeeieiiiiiieeeeee 85,688 8,086,812 94,375 10,700 1,894,748 177,075

Art and collectibles Food
Age Amount Average Amount Average
Number of Number of
returns carried to amount returns carried to amount
Schedule A per return Schedule A per return
(13) (14) (15) (16) (17 (18)

All ages 108,554 928,950 8,558 194,369 104,409 537
UNder 35, 1,578 38,809 24,599 17,200 9,552 555
35UNder45... ..o 15,888 38,467 2,421 44,245 20,547 464
45 under 55.......cceiiiiie 29,888 58,804 1,967 63,528 30,393 478
55 UNAET B5.....ceeeieiieiiiiieieee e 36,321 159,484 4,391 45,283 28,083 620
65 and older...........ccoevveveeiiiiiiicee 24,878 633,386 25,460 24,114 15,833 657

Clothing Electronics
Age Amount Average Amount Average
Number of Number of
returns carried to amount returns carried to amount
Schedule A per return Schedule A per return
(19) (20) (21) (22) (23) (24)

All ages 4,447,075 6,331,348 1,424 549,195 477,406 869
UNder 35, 566,896 865,799 1,527 66,842 75,770 1,134
35UNder45.. ..o 1,137,354 1,576,409 1,386 147,691 121,320 821
45 under 55.. . 1,309,988 1,834,213 1,400 151,123 139,499 923
55 UNAETr B5.....cceieiieieieeeeee e 950,508 1,393,364 1,466 120,352 87,716 729
65and older...........ccooeeieiiiiiieeeee e 482,329 661,563 1,372 63,187 53,101 840

Footnote at end of table.
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Figure H—Continved

Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Types

and Age, Form 8283, Tax Year 2004—Continued

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

Household items Cars and other vehicles
Age Amount Average Amount Average
Number of . Number of .
returns carried to amount returns carried to amount
Schedule A per return Schedule A per return
(25) (26) (27) (28) (29) (30)

All ages 2,620,600 3,464,077 1,322 918,101 2,626,695 2,861
UNder 35, 287,274 401,825 1,399 92,094 273,581 2,971
35 under 45 679,694 877,443 1,291 236,710 599,419 2,532
45 under 55 776,202 956,849 1,233 306,116 872,427 2,850
55 under 65 587,330 763,779 1,300 201,484 603,964 2,998
65and older...........coooeeeiiiiiieee e 290,101 464,182 1,600 81,698 277,304 3,394

Other [1]
Amount Average
Age Number of )
returns carried to amount
Schedule A per return
(31) (32) (33)

All ages......c.ovvvuiirnircieneer e 845,038 2,142,846 2,536
Under 35 72,369 108,678 1,502
35underds.. ... 214,586 404,179 1,884
45under55... .o 248,796 565,691 2,274
55 UNAEr B5... e 197,436 598,492 3,031
B5 AN OIUBT ...t 111,851 465,807 4,165

[1] Includes "intellectual property."

amount of ordinary income or short-term gain. For
capital gain property, the fair market value is usually
used. For bargain sales (a sale or exchange for less
than the fair market value), the amount claimed is the
fair market value minus the amount received for

the sale.

Donor's cost.—Also known as the adjusted basis
or tax basis, this is the amount the owner paid for
the property. If the property was received as a gift,
the donor’s cost carries over to the donee, increased
by any gift tax paid on the appreciated portion of the
property. If acquired from a decedent, the basis is
the fair market value of the property used for estate
tax purposes.

Fair Market Value—The fair market value is the
value a willing and knowledgeable buyer would pay
a seller in a voluntary situation.

Number of donations.—For this study, data were
collected in the manner they were reported by the
taxpayer. For example, if clothing were listed twice
even though it was given to the same donee organiza-
tion, it was counted as two separate donations.

Number of returns.—Number of returns that had
a Form 8283 attached in the Individual SOI sample.
For this study, all returns were used whether or not
the taxpayer carried the Form 8283 amounts to the
Schedule A.

Note that the allowable amount of a noncash
deduction depends on whether the property is or-
dinary income or capital gain property. Ordinary
income property is property that if sold would gen-
erate ordinary income or short-term capital gain.
Examples are clothing, household items, or inven-
tory and capital assets held less than 1 year. Capital
gain property results in a long-term gain if sold. An
example of this would be real property used for a
taxpayer business or corporate stock held more than
1 year. The total charitable deduction is generally
limited to no more than 50 percent of AGI. This
amount can be reduced to 30 percent or 20 percent
depending on the type of property donated and the
type of charitable organization. The statistics for this
article include the entire deduction amount reported
by taxpayers and transcribed from Form 8283 to line
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Individual Noncash Charitable Contributions: All Returns with Donations, by Age, Form 8283,
Tax Years 2003 and 2004

[Money amounts are in thousands of dollars, and average amounts are in whole dollars]

2003 2004 Percentage change
Age Amount Average Amount Average Amount Average
Number of Number of Number of
returns carried to amount returns carried to amount returns carried to amount
Schedule A per return Schedule A per return Schedule A per return
) 2) 3) 4) (5) (6) 1) (8) 9)

All ages....... 5,958,650 | 36,902,794 6,193 | 6,565,034 | 37,189,160 5,665 10.2 0.8 8.5
Under 35.......... 825,472 2,068,885 2,506 826,012 2,045,066 2,476 0.1 -1.2 -1.2
35 under 45 1,556,680 6,123,787 3,934 1,671,313 5,605,235 3,354 74 -8.5 -14.7
45 under 55................ 1,660,668 6,646,300 4,002 1,892,001 8,510,992 4,498 13.9 28.1 124
55 under 65................ 1,228,762 7,006,221 5,702 1,417,852 8,475,131 5,977 15.4 21.0 4.8
65 and older............... 687,069 15,057,602 21,916 757,856 12,552,736 16,563 10.3 -16.6 -24.4

0

0

16 of Schedule A. The limitations are then applied to
the amount reported on line 18 of that schedule.

Donated property types:

Art and collectibles—Includes sculptures, pho-
tography, paintings, memorabilia, and jewelry.

Cars and other vehicles—Includes cars, trucks,
planes, and boats.

Clothing—Includes accesories.

Corporate stock—Includes shares of publicly-
traded and closely-held common stock and stock
rights.

Easements—Includes conservation and fagade
easements.

Electronics—Includes televisions, DVD play-
ers, video games, fax machines, and computer
systems.

Food—Includes wine, vitamins, snacks, restau-
rant coupons, and catering.

Household items—Includes books, appliances,
exercise equipment, furniture, and toys.

Intellectual property—Includes patents, copy-
rights, trademarks, trade names, and trade
secrets.

O Mutual funds—Includes shares of taxable and
nontaxable mutual funds.

3 Other investments—Includes partnerships, real
estate investment trusts, bonds, futures, and life
insurance policies.

O Real estate—Includes buildings, cabins, com-
mercial property, and building rentals.

O Other—Includes tickets, medical equipment,
horses, musical instruments, and building materi-
als, etc.

Donee organizations:

O Aurts, culture and humanities—Includes organiza-
tions involved with the arts, music, history, and
cultural activities such as museums, libraries,
science centers, and theaters.

 Donor-advised funds—A segregated fund
within a public charity that permits the donor
to have advisory privileges on distributions or
investments.

O Educational institutions—Includes organizations
whose primary function is educational such as
schools, universities, fraternities, and scholar-
ship funds.

O Environmental organizations—Includes or-
ganizations that protect, promote, or seek to
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improve the environment or welfare of animals
such as local animal shelters, botanical gardens,
and garden clubs.

O Foundations—A foundation is a type of phil-
anthropic organization set up by individuals or
institutions as a legal entity (usually either a
corporation or trust) with the purpose of distrib-
uting grants to support causes in line with the
goal of the foundation. For the purpose of this
study, this includes family foundations which are
specific to a person or family and other founda-
tions which include community foundations.

O Health and medical research—Includes hospi-
tals, medical associations, nursing homes, and
hospices.

O Large organizations—Includes large national and
international organizations that have local chap-
ters, such as Goodwill Industries International,
International Committee of the Red Cross, The
Salvation Army, United Way International,
Habitat for Humanity International, and Boy
Scouts of America.

O Other—Includes all other organizations that are
not included in any other category.

(3 Public or societal benefit—These are organiza-
tions that benefit individuals or communities, and
do not meet the conditions of other categories
such as education, health, and religion. These
include homeless shelters, food banks, and politi-
cal think tanks.

O Religious organizations—Includes churches,
synagogues, and book stores and thrift stores run
by religious organizations.

Data Source and Limitations

These statistics are based on a sample of individual

income tax returns (Forms 1040, 1040A, and

1040EZ, including electronically-filed returns) filed

during Calendar Year 2005. Returns in the sample

were stratified based on: (1) the larger of positive

income or negative income (absolute value); (2) the

size of business and farm receipts; (3) the presence

or absence of specific forms or schedules; and (4) the

usefulness of returns for tax policy modeling purposes

[5]. Returns were then selected at rates ranging from

0.05 percent to 100 percent. The 2004 data are based

on a sample of 200,778 returns and an estimated final

population of 133,189,982 returns [6]. The number of

returns in the sample with Form 8283 was 34,194.
Since the data presented here are estimates

based on a sample of returns filed, they are subject

Individual Noncash Charitable Contributions: Coefficients of Variation for Selected Items,

by Adjusted Gross Income, Tax Year 2004

[Coefficients of variation are in percentages]

Size of adjusted gross income Number of returns Donor's cost Amount carried to Fair market value
Schedule A
()] 2 3) “)
Al FEEUINIS ..o 1.36 2.43 2.43 3.48
Under $25,000 6.59 8.80 6.91 6.81
25,000 under $50,000........c.ocirieririeieiiiiiei e 4.12 6.05 6.76 6.80
$50,000 under $75,000.........cccucueririieieieieiieseeee e 3.58 5.55 5.12 5.12
$75,000 under $100,000.........ccceirieieiieirieieeieee e 3.53 6.30 5.61 5.61
$100,000 under $200,000..........cccoereerieirieieieieee et 2.47 5.55 6.67 6.66
$200,000 under $500,000..........ccceeieirieirieieieiee e 2.08 7.19 9.36 16.01
$500,000 under $1,000,000..........ccoueermeiriiinieiee e 2.30 8.94 10.85 22.72
$1,000,000 under $1,500,000.........cccccermeirieirieieiricririeeeenns 2.58 12.57 28.15 23.44
$1,5000,000 under $2,000,000..........ccccriririrmeieerririeienenenna 2.21 10.48 12.37 15.29
$2,000,000 under $5,000,000.........cccccerreirieireieerierisieeeeeens 1.19 5.87 4.92 8.34
$5,000,000 under $10,000,000..........cccrverirmiirieieiricririeieenens 1.02 2.14 1.27 1.10
$10,000,000 OF MOTE.......vveeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 0.06 0 0 0
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to sampling error. To properly use the statistical data
provided, the magnitude of the potential sampling
error must be known; coefficients of variation (CVs)
are used to measure that magnitude. Figure I shows
estimated CVs for the numbers of returns and money
amounts for selected income items. The reliability
of estimates based on samples, and the use of coef-
ficients of variation for evaluating the precision of
estimates based on samples, are discussed in the ap-
pendix to this issue of the Bulletin.

Notes and References

[1] See Statistics of Income—2004, Individual
Income Tax Returns (IRS Publication 1304).

[2] See Wilson, Janette and Strudler, Michael,
“Individual Noncash Charitable Contributions,
2003, “Statistics of Income Bulletin, Spring
2006, Volume 25, Number 4.

[3] The American Jobs Creation Act of 2004, Public
Law 108-357, limits the allowable deduction
for donated vehicles to the sale proceeds of the
donation by the donee. There are a few excep-

[4]

[3]

(6]

tions. The fair market value can still be de-
ducted when the charity uses the vehicle for its
own purposes, or if the charity makes material
improvements to the vehicle, or if the charity
donates or sells the vehicle to a needy individual
significantly below market price.

For Tax Year 2003, only Section A data were
collected; for Tax Year 2004, both Sections A
and B data were collected.

Returns in the sample were stratified based
on the presence or absence of one or more

of the following forms or schedules: Form
2555, Foreign Earned Income; Form 1116,
Foreign Tax Credit (Individual, Fiduciary,

or Nonresident Alien Individual); Schedule

C, Profit or Loss From Business (Sole
Proprietorship); and Schedule F, Profit or Loss
From Farming.

For further details on the description of the sam-
ple, see Statistics of Income—2004, Individual
Income Tax Returns (IRS Publication 1304).
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Table 1a. Individual Noncash Charitable Contributions: All Returns with Donations, All Donation
Types, by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
Allreturns and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am.ount Number of Donor's Fair market Am.ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) “4) (5) (6) @) (8)

All returns 6,565,034 | 46,524,660 | 43,522,882 37,189,160 | 15,669,343 | 42,140,365 | 30,042,557 | 29,124,015
Under $25,000.........ccccoveieiienienny 296,808 1,548,187 877,425 825,639 616,396 1,485,125 748,508 748,508
$25,000 under $50,000.................. 938,518 4,869,469 2,139,231 2,119,086 1,943,143 4,810,775 1,946,496 1,946,496
$50,000 under $75,000.................. 1,245,509 7,470,814 2,700,050 2,698,626 2,907,539 7,362,514 2,617,462 2,617,462
$75,000 under $100,000................ 1,307,939 7,759,819 2,744,595 2,743,905 3,006,512 7,619,559 2,557,515 2,557,515
$100,000 under $200,000.. ] 1,945,236 13,419,891 5,750,793 5,743,239 4,975,138 | 12,438,751 5,210,237 5,204,940
$200,000 under $500,000.............. 638,059 6,092,785 4,959,660 3,864,534 1,662,561 5,132,993 2,616,508 2,616,100
$500,000 under $1,000,000........... 120,910 1,697,696 3,967,415 2,323,597 341,127 1,178,816 1,415,676 1,363,500
$1,000,000 under $1,500,000........ 29,289 706,402 2,958,238 2,157,059 84,660 422,816 1,909,255 1,506,987
$1,500,000 under $2,000,000........ 12,768 316,576 1,519,095 1,136,092 34,980 167,099 678,099 638,207
$2,000,000 under $5,000,000........ 20,469 790,018 3,971,969 3,091,183 59,724 468,871 2,180,221 2,142,068
$5,000,000 under $10,000,000...... 5,558 616,922 2,974,148 2,320,947 18,565 277,584 1,614,110 1,542,396
$10,000,000 or more... 3,972 1,236,083 8,960,263 8,165,251 18,999 775,463 6,548,469 6,239,836

Section B: Returns with deductions of more than $5,000

Size of adjusted gross income

. Amount Amount

Number of Fair market Donor's . .

donations value cost claimed as carried to
deduction [2] | Schedule A
(9) (10) (11) (12) (13)

All returns 208,968 | 13,480,326 4,384,295 4,999,421 8,065,145
UNAEr $25,000.......0cuetiieiieiiiieieisie ettt ettt 4,015 128,917 63,062 44,068 77,131
$25,000 under $50,000 12,506 192,735 58,694 43,862 172,590
$50,000 under $75,000 4,143 82,589 108,300 6,381 81,165
$75,000 under $100,000 9,351 187,080 140,260 135,242 186,390
$100,000 under $200,000 138,364 540,556 981,140 351,654 538,299
$200,000 under $500,000 17,724 2,343,151 959,792 669,313 1,248,435
$500,000 under $1,000,000 8,654 2,551,739 518,880 808,754 960,097
$1,000,000 under $1,500,000 3,044 1,048,983 283,586 441,952 650,072
$1,500,000 under $2,000,000 4,005 840,997 149,477 265,837 497,886
$2,000,000 under $5,000,000 3,782 1,791,747 321,147 654,652 949,115
$5,000,000 under $10,000,000.... 1,811 1,360,038 339,338 544,734 778,551
$10,000,000 or more... 1,568 2,411,794 460,620 1,032,973 1,925,415

Footnotes at end of Table 1k.
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Table 1b. Individual Noncash Charitable Contributions: Returns with Donations of Corporate Stock,
Mutual Funds, and Other Investments, by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns . L
. ) . and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am-ount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) (4) (5) (6) (7) (8)

All returns.......cccoceerierneeneeasd] 182,150 2,735,306 17,605,475 16,551,693 415,037 2,174,014 15,299,385 14,481,873
Under $25,000 1,681 10,978 135,813 133,856 21,916 9,947 128,688 128,688
$25,000 under $75,000.... 24,587 50,590 163,621 163,621 48,851 49,979 156,882 156,882
$75,000 under $200,000............. 65,306 283,533 1,069,234 1,063,766 126,194 218,482 930,636 925,339
$200,000 under $500,000........... 45,419 310,581 1,190,144 1,187,708 97,848 220,168 1,007,035 1,006,626
$500,000 under $1,000,000........ 20,005 243,424 1,079,506 1,044,757 47,493 230,677 993,327 958,578
$1,000,000 under $1,500,000..... 7,490 125,305 1,757,612 1,427,369 19,478 99,521 1,648,733 1,323,304
$1,500,000 under $2,000,000..... 4,099 86,487 658,166 600,423 10,727 69,882 604,710 564,829
$2,000,000 under $5,000,000..... 8,007 351,195 2,191,404 2,143,759 22,864 307,046 1,961,271 1,924,647
$5,000,000 under $10,000,000... 2,947 379,557 1,980,415 1,788,300 9,472 228,950 1,518,430 1,449,153
$10,000,000 or more.................., 2,609 893,655 7,379,560 6,998,133 10,194 739,363 6,349,674 6,043,828

Section B: Returns with deductions of more than $5,000

Size of adjusted gross income
. Amount Amount
Number of Fair market Donor's . .
) claimed as carried to
donations value cost .
deduction [2] | Schedule A
(9) (10) (11) (12) (13)
All returns 9,267 2,306,090 561,292 1,148,145 2,069,820
Under $25,000 17 7,125 1,031 4,900 5,168
$25,000 under $75,000 *1,860 *6,739 *612 *6,739 *6,739
$75,000 under $200,000 1,899 138,598 65,051 100,827 138,427
$200,000 under $500,000 1,167 183,109 90,414 9,543 181,082
$500,000 under $1,000,000 1,431 86,179 12,747 51,241 86,179
$1,000,000 under $1,500,000.... 842 108,879 25,784 56,978 104,066
$1,500,000 under $2,000,000.... 398 53,456 16,606 38,505 35,594
$2,000,000 under $5,000,000 754 230,134 44,149 103,879 219,113
$5,000,000 under $10,000,000 434 461,984 150,607 238,455 339,147
$10,000,000 OF MOTE......euvevieeiieeieeii sttt ettt ettt eeeneesenes 465 1,029,886 154,292 537,079 954,305

Footnotes at end of Table 1k.
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Table 1c. Individual Noncash Charitable Contributions: Returns with Donations of Real Estate and
Easements, by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns . "
and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am-ount Number of Donor's Fair market Am‘ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) (1) (8)

All returns 28,327 2,964,430 9,458,981 4,561,737 19,841 147,850 361,190 342,077
Under $25,000..........ccceverieiriennnnes 1,600 46,108 108,889 59,663 *322 *4,573 *6,324 *6,324
$25,000 under $75,000................. 4,099 92,363 167,024 164,743 *2,037 *3,463 *3,463 *3,463
$75,000 under $200,000............... 10,275 776,687 408,371 406,295 15,254 75,201 157,022 157,022
$200,000 under $500,000.... 6,447 671,092 1,881,975 789,787 1,394 8,295 13,092 13,092
$500,000 under $1,000,000.... 2,889 384,085 2,044,935 567,199 279 2,165 25,194 7,839
$1,000,000 under $1,500,000....... 1,047 234,767 891,492 512,652 244 16,191 42,250 42,250
$1,500,000 under $2,000,000....... 485 116,030 714,069 390,199 81 1,887 7,739 7,739
$2,000,000 under $5,000,000....... 825 240,826 1,386,559 588,539 141 16,734 42,963 42,963
$5,000,000 under $10,000,000..... 365 140,776 782,723 342,327 62 10,118 30,711 30,066
$10,000,000 or more..................... 295 261,697 1,072,945 740,333 26 9,223 32,431 31,319

Size of adjusted gross income

Section B: Returns with deductions of more than $5,000

. Amount Amount
Number of Fair market Donor's . .

donations value cost clalm(?d as carried to

deduction [2] | Schedule A
9) (10) (a1 (12) (13)

All returns 19,977 9,097,792 2,816,580 2,897,135 4,219,660
UNAET $25,000......0eieuieeeieit ettt en et e e enennens 1,295 102,565 41,534 26,588 53,339
$25,000 under $75,000 2,064 163,561 88,900 54 161,280
$75,000 under $200,000 5,139 251,349 701,485 127,672 249,273
$200,000 under $500,000 5,342 1,868,883 662,798 445,967 776,695
$500,000 under $1,000,000 3,084 2,019,740 381,920 670,668 559,360
$1,000,000 under $1,500,000 940 849,243 218,576 343,073 470,403
$1,500,000 under $2,000,000. 510 706,330 114,143 206,133 382,460
$2,000,000 under $5,000,000 806 1,343,596 224,092 439,805 545,576
$5,000,000 under $10,000,000 381 752,012 130,658 224,704 312,261
$10,000,000 or more 417 1,040,514 252,473 412,469 709,014

Footnotes at end of Table 1k.
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Table 1d. Individual Noncash Charitable Contributions: Returns with Donations of Art and Collectibles,
by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns . s
and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am.ount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
() (2) (3) 4) (5) (6) ) (8)

All returns 108,554 408,694 1,211,743 928,950 131,297 227,984 293,089 216,249
Under $25,000.........cccccvvieeeeirenne. 6,931 5,961 7,899 7,899 7,252 5,395 7,404 7,404
$25,000 under $75,000...................] 40,297 87,944 74,511 74,511 51,157 87,944 74,511 74,511
$75,000 under $200,000.................| 42,589 77,393 216,390 215,700 41,071 65,361 49,765 49,765
$200,000 under $500,000...............| 12,237 77,789 102,066 102,066 15,982 46,222 31,660 31,660
$500,000 under $1,000,000............] 3,937 85,322 346,845 240,407 9,171 9,249 19,732 19,732
$1,000,000 under $1,500,000.........| 834 11,290 107,796 22,585 1,459 4,587 86,992 10,153
$1,500,000 under $2,000,000... 443 5,806 52,918 52,824 497 1,091 1,638 1,638
$2,000,000 under $5,000,000... 809 19,807 71,729 66,368 780 6,338 13,216 13,216
$5,000,000 under $10,000,000. 261 19,860 58,929 42,600 635 1,206 2,177 2,176
$10,000,000 or more....................... 216 17,522 172,660 103,991 3,292 591 5,993 5,993

Size of adjusted gross income

Section B: Returns with deductions of more than $5,000

Number of Fair market Donor's Amount Amlount
donations value cost claimed as carried to
deduction [2] Schedule A
©) (10) (1) (12) (13)

All returns 12,549 918,654 180,711 365,575 712,701
UNAEr $25,000.......c.0cueeietiieeieie ettt ettt ettt ettt ettt ae s 23 494 566 247 494
$25,000 under $75,000 0 0 0 0 0
$75,000 under $200,000 5,213 166,625 12,032 137,343 165,935
$200,000 under $500,000 1,406 70,407 31,567 57,158 70,407
$500,000 under $1,000,000 1,632 327,112 76,073 60,199 220,675
$1,000,000 under $1,500,000 227 20,804 6,704 9,924 12,432
$1,500,000 under $2,000,000 2,708 51,280 4,715 1,386 51,186
$2,000,000 under $5,000,000 889 58,513 13,469 32,682 53,152
$5,000,000 under $10,000,000 210 56,752 18,653 26,964 40,424
$10,000,000 or more 240 166,667 16,930 39,673 97,997

Footnotes at end of Table 1k.
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Table 1e. Individual Noncash Charitable Contributions: Returns with Donations of Food, by Size of
Adjusted Gross Income, Totals, and Section A [3], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns . "
. i . and publicly-traded securities
Size of adjusted gross income
. Amount . Amount
Number of Donor's Fair market . Number of Donor's Fair market .
carried to . carried to
returns cost value donations cost value
Schedule A [1] Schedule A
Q)] (2) (3 4) (5) (6) ) (8)

All returns 194,369 135,667 104,420 104,409 371,803 135,085 103,829 103,823
Under $25,000.........ccccoieireieiieenne 3,681 748 1,140 1,140 4,772 748 1,140 1,140
$25,000 under $75,000..........ccceruenenn 49,212 65,218 29,541 29,541 178,731 65,218 29,541 29,541
$75,000 under $200,000..................... 115,346 57,545 57,464 57,464 153,030 57,534 57,453 57,453
$200,000 under $500,000................... 20,661 6,866 9,120 9,120 27,317 6,643 8,900 8,900
$500,000 under $1,000,000.. 3,274 1,928 1,943 1,943 4,859 1,928 1,943 1,943
$1,000,000 under $1,500,000............. 890 1,166 2,058 2,058 1,119 1,023 2,041 2,041
$1,500,000 under $2,000,000............. 387 395 399 399 469 369 374 374
$2,000,000 under $5,000,000............. 630 627 1,396 1,396 868 627 1,396 1,396
$5,000,000 under $10,000,000........... 172 301 469 464 222 218 250 250
$10,000,000 Or MOre........ccevveeenennnes 116 875 889 883 416 778 791 785

Footnotes at end of Table 1k.

Table 1f. Individual Noncash Charitable Contributions: Returns with Donations of Clothing, by Size of
Adjusted Gross Income, Totals, and Section A [3], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less

All returns and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am.ount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
(1) (2) (3) (4) (5) (6) ) (8)

All returns 4,447,075 | 18,116,380 6,348,749 6,331,348 7,557,621 | 17,921,693 6,247,779 6,247,706
Under $25,000.........ccccceveireieeenenns 186,155 674,893 254,352 254,352 274,809 666,388 254,230 254,230
$25,000 under $75,000..........cceenv... 1,454,106 5,159,710 1,985,780 1,985,780 2,328,256 5,150,000 1,985,754 1,985,754
$75,000 under $200,000..................... 2,260,659 9,138,694 3,041,708 3,041,708 3,936,123 9,011,261 3,005,540 3,005,540
$200,000 under $500,000................... 434,035 2,350,917 771,996 771,996 804,167 2,328,125 757,370 757,370
$500,000 under $1,000,000................ 75,612 516,430 156,163 156,091 149,047 508,107 153,786 153,713
$1,000,000 under $1,500,000............., 16,912 117,005 40,268 40,268 31,290 116,096 39,708 39,708
$1,500,000 under $2,000,000. . 6,683 48,797 14,742 14,742 11,468 48,577 14,694 14,694
$2,000,000 under $5,000,000............, 9,637 77,238 61,662 44,608 16,895 68,290 25,917 25,917
$5,000,000 under $10,000,000.........., 2,144 22,438 15,506 15,231 3,694 15,412 6,510 6,510
$10,000,000 or more.......................... 1,133 10,257 6,573 6,573 1,873 9,436 4,270 4,270

Footntotes at end of Table 1k.




Individual Noncash Contributions, 2004

Table 1g. Individual Noncash Charitable Contributions: Returns with Donations of Electronics, by Size
of Adjusted Gross Income, Totals, and Section A [3], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less and

All returns ) "
publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am.ount Number of Donor's Fair market Am.ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) “4) 5) (6) @) (8)

All returns 549,195 1,091,801 477,629 477,406 644,614 1,084,920 473,036 473,036
Under $25,000.........cccceerieirieienennne. 20,136 30,715 14,940 14,786 21,170 30,218 14,238 14,238
$25,000 under $75,000...........cccoeuene. 167,241 344,303 170,917 170,917 196,427 343,477 170,917 170,917
$75,000 under $200,000..................... 294,247 524,972 223,109 223,109 343,952 524,466 222,941 222,941
$200,000 under $500,000................... 55,066 144,187 49,775 49,775 67,848 140,859 47,888 47,888
$500,000 under $1,000,000................ 8,458 32,519 11,456 11,393 10,421 32,084 11,027 11,027
$1,000,000 under $1,500,000............. 1,792 6,481 2,633 2,633 2,095 6,481 2,560 2,560
$1,500,000 under $2,000,000............. 730 2,053 1,036 1,036 898 1,964 994 994
$2,000,000 under $5,000,000.. 1,097 4,091 2,166 2,166 1,250 3,609 1,555 1,555
$5,000,000 under $10,000,000 254 1,082 512 512 318 1,031 451 451
$10,000,000 or more........................... 174 1,398 1,085 1,078 234 731 464 464

Footnotes at end of Table 1k.

Table 1h. Individual Noncash Charitable Contributions: Returns with Donations of Household Items,
by Size of Adjusted Gross Income, Totals, and Section A [3], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less

All returns and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am-ount Number of Donor's Fair market Am-ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
)] (2) (3) 4) (5) (6) () (8)

All returns 2,620,600 9,379,634 3,465,666 3,464,077 4,206,810 9,278,494 3,383,644 3,383,644
Under $25,000........c.ccoviiiciiinienes 101,922 357,775 171,661 171,661 188,404 357,080 171,257 171,257
$25,000 under $75,000...........ccovuennn 841,968 2,767,968 1,084,094 1,084,094 1,265,863 2,759,003 1,049,155 1,049,155
$75,000 under $200,000...............co.... 1,358,572 4,442,620 1,612,081 1,612,081 2,189,996 4,388,432 1,593,794 1,593,794
$200,000 under $500,000................... 256,093 1,409,464 449,634 449,634 441,795 1,390,975 439,750 439,750
$500,000 under $1,000,000................ 40,136 221,557 79,431 79,431 82,608 220,445 76,885 76,885
$1,000,000 under $1,500,000............. 9,916 87,377 27,941 27,130 17,574 79,260 21,700 21,700
$1,500,000 under $2,000,000............. 3,975 27,026 9,278 9,278 6,865 26,415 8,747 8,747
$2,000,000 under $5,000,000............. 6,023 46,759 21,967 21,198 10,269 42,156 16,790 16,790
$5,000,000 under $10,000,000........... 1,265 12,058 6,245 6,238 2,120 8,763 3,141 3,141
$10,000,000 or more... 730 7,030 3,336 3,334 1,316 5,964 2,425 2,425

Footnotes at end of Table 1k.
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Individual Noncash Contributions, 2004

Table 1i. Individual Noncash Charitable Contributions: Returns with Donations of Food, Clothing,
Household Items, and Electronics, by Size of Adjusted Gross Income, Section B, Form 8283, Tax

Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Section B: Returns with deductions of more than $5,000

Number of Fair market Donor's Amount Am.ount
donations value cost claimed as carried to
deduction [2] Schedule A
() (2) ®3) 4) ®)

All returns 141,262 188,176 303,290 113,983 169,031
Under $25,000 2,030 1,227 9,696 987 1,074
$25,000 under $75,000.. 8,219 34,965 19,500 21 34,965
$75,000 under $200,000... 126,382 54,633 182,138 54,587 54,634
$200,000 under $500,000. 2,929 26,618 44,832 17,836 26,618
$500,000 under $1,000,000 472 5,352 9,870 4,029 5,290
$1,000,000 under $1,500,000 388 6,890 9,169 4,371 6,079
$1,500,000 under $2,000,000 44 646 945 546 646
$2,000,000 under $5,000,000 508 41,532 14,033 21,254 23,709
$5,000,000 under $10,000,000... 103 12,379 10,455 8,969 12,093
$10,000,000 OF MOTE.....c.o.veveeeeeeiieiieieieeieieeeeeenane 187 3,934 2,652 1,383 3,923

Footnotes at end of Table 1k.




Individual Noncash Contributions, 2004

Table 1j. Individual Noncash Charitable Contributions: Returns with Donations of Cars and Other
Vehicles, by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. . . All returns and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Amount Number of Donor's Fair market Amount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) 1) (8)

All returns 918,101 9,528,586 2,671,857 2,626,695 959,443 9,225,050 2,439,971 2,439,590
Under $25,000...... 47,128 347,074 110,002 109,552 48,661 342,907 103,646 103,646
$25,000 under $75,000 333,854 3,246,685 814,297 814,297 353,882 3,217,531 802,782 802,782
$75,000 under $200,000.................... 469,046 4,827,758 1,329,954 1,329,944 490,049 4,763,554 1,311,485 1,311,485
$200,000 under $500,000.................. 55,559 801,128 210,722 210,532 55,552 710,582 165,705 165,705
$500,000 under $1,000,000................ 8,347 159,423 81,077 56,543 7,710 123,686 28,888 28,888
$1,000,000 under $1,500,000............. 1,771 57,634 40,599 34,621 1,663 35,048 14,378 14,378
$1,500,000 under $2,000,000............. 746 15,707 7,668 6,614 640 11,204 3,607 3,596
$2,000,000 under $5,000,000............. 1,223 32,624 35,281 27,464 967 13,823 5,910 5,910
$5,000,000 under $10,000,000........... 258 27,986 24,395 22,280 202 4,888 2,669 2,419
$10,000,000 or more..........................] 168 12,566 17,862 14,848 117 1,827 900 780

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income
) Amount Amount
Number of Fair market Donor's . .
donations value cost clalmgd as carried to
deduction [2] | Schedule A
©) (10) (a1 (12) (13)

All returns 11,073 231,886 303,537 100,626 187,105
Under $25,000 455 6,357 4,168 736 5,907
$25,000 under $75,000 *2,121 *11,515 *29,154 *10,701 *11,515
$75,000 under $200,000 3,398 18,468 64,204 7,187 18,458
$200,000 under $500,000 2,793 45,017 90,547 16,317 44,827
$500,000 under $1,000,000 1,283 52,189 35,737 18,463 27,655
$1,000,000 under $1,500,000.. 318 26,221 22,587 9,370 20,242
$1,500,000 under $2,000,000 165 4,061 4,503 2,070 3,019
$2,000,000 under $5,000,000 371 29,371 18,801 16,877 21,553
$5,000,000 under $10,000,000 109 21,726 23,098 10,173 19,861
$10,000,000 OF MOTE.....c.ccveueerieineetieeuieeeseeteseeseeaeseeseseesesseseessssesesseseeseeenessenessenseneesenes 62 16,962 10,739 8,731 14,068

Footnotes at end of Table 1k.
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Individual Noncash Contributions, 2004

Table 1k. Individual Noncash Charitable Contributions: Returns with Other Donations (Including

Intellectual Property), by Size of Adjusted Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns and publicly-traded securities
Size of adjusted gross income
Number of Donor's Fair market Am.ount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) (1) (8)

All returns 845,038 2,164,162 2,178,363 2,142,846 1,362,877 1,945,277 1,440,635 1,436,017
Under $25,000.........cccccoveireieeenenns 32,348 73,935 72,730 72,730 49,090 67,868 61,581 61,581
$25,000 under $75,000..........cceenn... 263,346 525,502 349,495 330,208 425,477 496,674 290,953 290,953
$75,000 under $200,000..................... 422,661 1,050,509 537,078 537,078 685,982 954,019 439,115 439,115
$200,000 under $500,000 94,144 320,759 294,227 293,915 150,657 281,124 145,109 145,109
$500,000 under $1,000,000 19,105 53,009 166,060 165,833 29,539 50,477 104,894 104,894
$1,000,000 under $1,500,000............. 5,227 65,375 87,840 87,744 9,736 64,610 50,893 50,893
$1,500,000 under $2,000,000............, 2,242 14,275 60,820 60,577 3,334 5,711 35,596 35,596
$2,000,000 under $5,000,000............, 3,881 16,851 199,806 195,686 5,689 10,249 111,203 109,674
$5,000,000 under $10,000,000.........., 1,175 12,864 104,956 102,996 1,841 6,998 49,770 48,231
$10,000,000 or more.......................... 909 31,082 305,352 296,079 1,531 7,548 151,520 149,971

Section B: Returns with deductions

of more than $5,000

Size of adjusted gross income

i Amount Amount

Number of Fair market Donor's . .

donations value cost Clalméd as carried to
deduction [2]| Schedule A
9) (10) (1) (12) (13)

All returns 14,840 737,728 218,885 373,957 706,829
Under $25,000.... 195 11,149 6,068 10,609 11,149
$25,000 under $75,000 *2,385 *58,542 *28,828 *32,728 *39,255
$75,000 under $200,000 5,684 97,962 96,490 59,280 97,962
$200,000 under $500,000 4,087 149,118 39,634 122,492 148,807
$500,000 under $1,000,000 753 61,167 2,532 4,154 60,939
$1,000,000 under $1,500,000 330 36,947 766 18,235 36,851
$1,500,000 under $2,000,000 180 25,223 8,564 17,197 24,981
$2,000,000 under $5,000,000 455 88,603 6,603 40,155 86,012
$5,000,000 under $10,000,000 575 55,186 5,866 35,470 54,765
$10,000,000 or more 197 153,832 23,534 33,638 146,108

* Estimates should be used with caution because of the small number of sample returns on which they are based.
[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market

value or amount claimed on Section B (items with a deduction of more than $5,000).

[2] Amount claimed on Section B (items with a deduction of $5,000 or more) is the entry used when taxpayer has a cost to subtract from fair market value.
[3] Section B (items with a deduction of $5,000 or more) data are not broken out separately for Tables 1e through 1h due to small sample size.




Individual Noncash Contributions, 2004

Table 2a. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns ) s
and publicly-traded securities
Type of donee, size of adjusted
gross fneeme Number of Donor's Fair market Amlount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
() (2) (3) (4) (5) (6) 1) (8)
All donee organizations

All returns 6,565,034 | 46,524,660 | 43,522,882 37,189,160 | 15,669,343 | 42,140,365 | 30,042,557 | 29,124,015
Under $25,000..........cccoeevieeieiiennne 296,808 1,548,187 877,425 825,639 616,396 1,485,125 748,508 748,508
$25,000 under $50,000.............coco.n.... 938,518 4,869,469 2,139,231 2,119,086 1,943,143 4,810,775 1,946,496 1,946,496
$50,000 under $75,000...........c.coco.n..... 1,245,509 7,470,814 2,700,050 2,698,626 2,907,539 7,362,514 2,617,462 2,617,462
$75,000 under $100,000...................... 1,307,939 7,759,819 2,744,595 2,743,905 3,006,512 7,619,559 2,557,515 2,557,515
$100,000 under $200,000.................... 1,945,236 | 13,419,891 5,750,793 5,743,239 4,975,138 | 12,438,751 5,210,237 5,204,940
$200,000 under $500,000.................... 638,059 6,092,785 4,959,660 3,864,534 1,662,561 5,132,993 2,616,508 2,616,100
$500,000 under $1,000,000.. 120,910 1,697,696 3,967,415 2,323,597 341,127 1,178,816 1,415,676 1,363,500
$1,000,000 under $1,500,000.. 29,289 706,402 2,958,238 2,157,059 84,660 422,816 1,909,255 1,506,987
$1,500,000 under $2,000,000.. . 12,768 316,576 1,519,095 1,136,092 34,980 167,099 678,099 638,207
$2,000,000 under $5,000,000.............. 20,469 790,018 3,971,969 3,091,183 59,724 468,871 2,180,221 2,142,068
$5,000,000 under $10,000,000............ 5,558 616,922 2,974,148 2,320,947 18,565 277,584 1,614,110 1,542,396
$10,000,000 or more...........................| 3,972 1,236,083 8,960,263 8,165,251 18,999 775,463 6,548,469 6,239,836

Type of donee, size of adjusted gross income

Section B: Returns with deductions of more than $5,000

Amount Amount
Number of Fair market Donor's . )
donations value cost claimed as carried to
deduction [2]| Schedule A
©) (10) (1) (12) (13)
All donee organizations

All returns 208,968 | 13,480,326 4,384,295 4,999,421 8,065,145
Under $25,000 4,015 128,917 63,062 44,068 77,131
$25,000 under $50,000 12,506 192,735 58,694 43,862 172,590
$50,000 under $75,000 4,143 82,589 108,300 6,381 81,165
$75,000 under $100,000 9,351 187,080 140,260 135,242 186,390
$100,000 under $200,000.. 138,364 540,556 981,140 351,654 538,299
$200,000 under $500,000.. 17,724 2,343,151 959,792 669,313 1,248,435
$500,000 under $1,000,000 8,654 2,551,739 518,880 808,754 960,097
$1,000,000 under $1,500,000 3,044 1,048,983 283,586 441,952 650,072
$1,500,000 under $2,000,000 4,005 840,997 149,477 265,837 497,886
$2,000,000 under $5,000,000 3,782 1,791,747 321,147 654,652 949,115
$5,000,000 under $10,000,000 1,811 1,360,038 339,338 544,734 778,551
$10,000,000 OF MOTE......cvimierieinietieeteeteseeteseeteseeseesestesesaeneeeessesessesesseeeseeseneesenseneeseneas 1,568 2,411,794 460,620 1,032,973 1,925,415

Footnotes at end of Table 2k.
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Individual Noncash Contributions, 2004

Table 2b. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. i All returns and publicly-traded securities
Type of donee, size of adjusted
gross income Number of Donor's Fair market Am.ount Number of Donor's Fair market Am.ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
1) (2) (3) 4) (5) (6) (7) (8)
Arts, culture, and humanities
organizations

All returns 230,476 749,146 2,184,482 1,568,784 299,200 488,170 931,508 908,496
Under $25,000 8,135 11,947 16,573 11,980 * * * *
$25,000 under $75,000 63,765 68,349 75,577 75,577 ** 94,522 ** 76,067 ** 81,751 ** 81,751
$75,000 under $200,000 110,746 232,847 292,594 292,007 137,331 229,979 258,347 258,347
$200,000 under $500,000.... 33,393 111,217 107,187 107,137 45,973 98,421 79,140 79,089
$500,000 under $1,000,000 7,252 93,697 339,823 170,962 9,526 20,274 59,570 42,215
$1,000,000 under $1,500,000 2,511 31,270 174,542 146,686 4,079 6,041 25,204 25,204
$1,500,000 under $2,000,000 1,131 23,135 97,011 96,884 1,815 3,087 28,386 28,353
$2,000,000 under $5,000,000. 2,264 54,996 476,493 201,364 3,722 23,514 110,207 109,193
$5,000,000 under $10,000,000 . 701 42,321 149,331 124,150 1,143 6,565 71,682 71,525
$10,000,000 OF MOr€.....ccvevirviiiiannne 578 79,367 455,350 342,036 1,090 24,223 217,221 212,819

Type of donee, size of adjusted gross income

Section B: Returns with deductions of more than $5,000

. Amount Amount
Number of Fair market Donor's . .
donations value cost claimed as carried to
deduction [2] | Schedule A
(9) (10) (1) (12) (13)
Arts, culture, and humanities organizations

All returns 7,870 1,252,974 260,976 370,168 660,288
UNAEE $25,000........ccueuieiiieiiiteiete ettt ettt sttt > > > * *
$25,000 under $75,000 **132 **10,399 ** 4,229 ** 6,998 ** 5,807
$75,000 under $200,000... 1,409 34,247 2,869 26,909 33,660
$200,000 under $500,000 703 28,048 12,796 16,652 28,048
$500,000 under $1,000,000. 1,515 280,253 73,423 96,521 128,747
$1,000,000 under $1,500,000 338 149,338 25,229 18,229 121,482
$1,500,000 under $2,000,000 2,639 68,625 20,048 11,300 68,531
$2,000,000 under $5,000,000 721 366,286 31,482 50,727 92,170
$5,000,000 under $10,000,000 217 77,649 35,756 47,640 52,625
$10,000,000 or more 196 238,129 55,144 95,193 129,217

Footnotes at end of Table 2k.




Individual Noncash Contributions, 2004

Table 2c. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. . All returns and publicly-traded securities
Type of donee, size of adjusted
gross income Number of Donor's Fair market Am.ount Number of Donor's Fair market Am.ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) 1) (8)
Educational institutions
All returns 334,849 1,654,944 4,679,962 4,329,920 435,130 1,223,270 3,059,425 3,012,385
Under $25,000..........cccoveieinieinennnnd 6,760 25,261 47,276 38,843 11,667 17,473 21,247 21,247
$25,000 under $75,000..................... 59,929 198,253 82,744 82,744 70,610 198,253 78,851 78,851
$75,000 under $200,000................... 184,659 484,328 742,612 742,612 225,731 430,575 516,489 516,489
$200,000 under $500,000................. 54,798 256,347 527,205 518,124 74,914 154,105 290,552 290,552
$500,000 under $1,000,000. 14,029 173,899 441,693 400,723 23,866 96,973 221,619 213,906
$1,000,000 under $1,500,000 4,806 95,216 180,064 166,239 8,379 78,052 125,414 125,414
$1,500,000 under $2,000,000........... 2,314 31,885 224,167 180,276 3,802 13,621 174,284 152,221
$2,000,000 under $5,000,000........... 4,728 121,025 636,833 538,719 8,273 81,659 381,440 379,470
$5,000,000 under $10,000,000......... 1,579 87,835 498,207 466,669 3,312 43,017 346,030 342,921
$10,000,000 OF MOT€....c.ooveiiriiinininns 1,248 180,894 1,299,160 1,194,971 4,576 109,541 903,497 891,312
Section B: Returns with deductions of more than $5,000
Type of donee, size of adjusted gross income
. Amount Amount
Number of Fair market Donor's . .
donations value cost clalme'd as carried to
deduction [2]| Schedule A
©) (10) (a1 (12) (13)
Educational institutions

All returns 9,914 1,620,537 431,674 695,431 1,317,535
Under $25,000 1,032 26,029 7,788 9,694 17,596
$25,000 under $75,000 *445 *3,893 *0 *3,893 *3,893
$75,000 under $200,000 3,308 226,123 53,753 212,789 226,123
$200,000 under $500,000.... 1,753 236,652 102,242 29,364 227,572
$500,000 under $1,000,000 1,431 220,074 76,926 62,371 186,817
$1,000,000 under $1,500,000 469 54,650 17,164 26,725 40,825
$1,500,000 under $2,000,000 344 49,882 18,264 14,770 28,054
$2,000,000 under $5,000,000 561 255,393 39,366 109,024 159,249
$5,000,000 under $10,000,000 319 152,177 44,819 93,372 123,748
$10,000,000 OF MOTE......viuieiiieiiiteiieieetee sttt ettt ee et eeeneas 253 395,663 71,353 133,428 303,659

Footnotes at end of Table 2k.
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Individual Noncash Contributions, 2004

Table 2d. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns and publicly-traded securities
Type of donee, size of adjusted
gross fneeme Number of Donor's Fair market Amlount Number of Donor's Fair market Amlount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
() (2) ()] “4) (5) (6) @) (8)
Environmental and animal-
related organizations

All returns 117,714 1,190,259 2,471,159 1,774,812 154,433 295,817 393,088 390,980
Under $25,000........cccccoriiriiiiieens 3,698 23,995 44,452 16,336 ** ** ** >
$25,000 under $75,000.... 32,692 134,694 46,990 46,990 **51,799 ** 143,317 ** 53,609 ** 53,609
$75,000 under $200,000..................... 62,461 656,003 148,246 148,236 82,469 101,530 70,936 70,936
$200,000 under $500,000................... 11,407 57,602 428,381 363,060 11,557 18,176 25,316 25,316
$500,000 under $1,000,000................ 4,194 54,253 209,601 150,801 4,835 12,207 16,811 16,811
$1,000,000 under $1,500,000............. 1,090 48,167 166,305 120,915 1,396 3,682 9,870 9,870
$1,500,000 under $2,000,000............. 564 36,052 332,430 225,206 477 2,304 4,011 3,991
$2,000,000 under $5,000,000............. 1,011 73,559 393,250 273,171 1,130 3,790 101,474 101,474
$5,000,000 under $10,000,000........... 342 37,971 385,563 185,261 425 2,182 31,543 31,543
$10,000,000 OF MOT€....c.ccvvviviianinnnes 256 67,964 315,941 244,836 346 8,629 79,519 77,431

Section B: Returns with deductions of more than $5,000

Type of donee, size of adjusted gross income

X Amount Amount
Number of Fair market Donor's X .
donations value cost claimed as carried to
deduction [2]| Schedule A
) (10) (1) (12) (13)
Environmental and animal-related organizations

All returns 3,735 2,078,071 894,442 644,608 1,383,831
Under $25’000 *k *k *k *k *k
$25,000 under $75,000 ** 54 ** 37,833 ** 15,372 **2,533 **9,717
$75,000 under $200,000 694 77,310 554,473 23 77,300
$200,000 under $500,000 1,191 403,065 39,425 104,042 337,744
$500,000 under $1,000,000 814 192,790 42,046 90,899 133,990
$1,000,000 under $1,500,000 273 156,435 44,485 39,091 111,045
$1,500,000 under $2,000,000 178 328,419 33,748 80,439 221,215
$2,000,000 under $5,000,000 301 291,776 69,768 131,213 171,697
$5,000,000 under $10,000,000 136 354,020 35,790 79,170 153,718
$10,000,000 OF MOTE......cuviviiiiieeieeititet ettt ettt ettt 95 236,422 59,335 117,198 167,405

Footnotes at end of Table 2k.




Individual Noncash Contributions, 2004

Table 2e. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. . All returns and publicly-traded securities
Type of donee, size of adjusted
gross income Number of Donor's Fair market Am.ount Number of Donor's Fair market Am.ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) (7) (8)
Health and medical research
All returns 893,996 4,194,894 2,176,971 2,026,762 1,248,808 4,011,871 1,687,561 1,682,824
Under $25,000..........ccceireriieniiieenns 39,565 203,638 69,076 68,981 55,386 203,019 68,474 68,474
$25,000 under $75,000...........ccceuennene 279,999 1,304,743 392,504 392,488 379,559 1,297,155 388,021 388,021
$75,000 under $200,000... . 457,832 1,890,814 740,135 740,040 642,012 1,879,841 683,453 683,453
$200,000 under $500,000................... 89,157 512,328 256,040 255,850 133,042 445,405 159,493 159,493
$500,000 under $1,000,000................ 16,794 104,469 85,637 78,505 23,005 89,240 51,582 51,582
$1,000,000 under $1,500,000............. 4,691 27,484 34,237 33,224 6,541 27,213 33,750 32,737
$1,500,000 under $2,000,000............. 1,659 12,794 26,563 24,867 2,626 10,934 23,537 23,465
$2,000,000 under $5,000,000............. 2,937 40,148 207,091 98,646 4,193 22,988 55,966 55,414
$5,000,000 under $10,000,000... 784 24,960 74,486 56,636 1,434 6,915 41,111 41,111
$10,000,000 or more 579 73,516 291,204 277,526 1,012 29,161 182,174 179,073
Section B: Returns with deductions of more than $5,000
Type of donee, size of adjusted gross income ) Amount Amount
Number of Fair market Donor's . .
donations value cost cla|m§d as carried to
deduction [2] | Schedule A
9) (10) (a1 (12) (13)
Health and medical research
All returns 9,844 489,410 183,023 115,914 343,939
Under $25,000..... *8 *601 *619 *62 *506
$25,000 under $75,000 *1,979 *4,483 *7,589 *3,640 *4,467
$75,000 under $200,000 3,330 56,683 10,973 7,108 56,587
$200,000 under $500,000 3,627 96,547 66,923 5,158 96,357
$500,000 under $1,000,000 415 34,054 15,229 22,640 26,923
$1,000,000 under $1,500,000 *58 *487 *271 *23 *487
$1,500,000 under $2,000,000 58 3,026 1,861 360 1,402
$2,000,000 under $5,000,000 181 151,125 17,160 9,600 43,232
$5,000,000 under $10,000,000... 82 33,374 18,045 9,175 15,524
$10,000,000 or more 105 109,030 44,354 58,147 98,453

Footnotes at end of Table 2k.
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Individual Noncash Contributions, 2004

Table 2f. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns and publicly-traded securities
Type of donee, size of adjusted

gross fncome Number of Donor's Fair market Am'ount Number of Donor's Fair market Am'ount

returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) 4) (5) (6) ) (8)
Large organizations

All returns 4,761,242 | 22,424,312 8,126,437 8,073,046 8,658,966 | 22,119,317 7,886,612 7,886,591
Under $25,000..........ccccoriieireiieinens 198,938 820,237 372,121 372,121 317,682 811,747 370,006 370,006
$25,000 under $75,000....................... 1,561,059 6,782,830 2,523,420 2,523,420 2,781,518 6,778,697 2,523,371 2,523,371
$75,000 under $200,000..................... 2,434,797 | 11,157,307 3,759,818 3,759,818 4,456,033 | 10,978,644 3,725,803 3,725,803
$200,000 under $500,000................... 454,016 2,791,598 901,486 901,452 875,889 2,771,193 891,667 891,667
$500,000 under $1,000,000................ 76,121 550,180 258,746 231,697 163,441 497,464 173,692 173,692
$1,000,000 under $1,500,000............, 16,994 160,771 115,466 108,085 30,248 135,546 54,489 54,489
$1,500,000 under $2,000,000............. 6,872 56,388 46,074 33,282 11,705 51,874 27,669 27,648
$2,000,000 under $5,000,000............ 9,159 70,810 64,139 58,201 16,681 64,816 49,550 49,550
$5,000,000 under $10,000,000.......... 2,089 22,229 28,376 28,329 3,715 18,522 21,552 21,552
$10,000,000 OF MOTE.......oveveeiicnnnnne. 1,198 11,962 56,791 56,641 2,053 10,814 48,813 48,813

Type of donee, size of adjusted gross income

Section B: Returns with deductions

of more than $5,000

. Amount Amount
Number of Fair market Donor's . .
donations value cost claimed as carried to
deduction [2] | Schedule A
(9) (10) (11) (12) (13)
Large organizations

All returns 131,087 239,825 304,995 99,886 186,455
Under $25,000 2,042 2,115 8,491 693 2,115
$25,000 under $75,000... *1,914 *49 *4,132 *7 *49
$75,000 under $200,000 125,181 34,015 178,663 33,996 34,015
$200,000 under $500,000 937 9,819 20,405 6,683 9,786
$500,000 under $1,000,000 353 85,055 52,715 23,022 58,005
$1,000,000 under $1,500,000 265 60,977 25,226 24,271 53,596
$1,500,000 under $2,000,000 45 18,405 4,514 2,040 5,633
$2,000,000 under $5,000,000...........c.ccueieririiieieieeresieseere et naens 157 14,589 5,994 3,858 8,651
$5,000,000 under $10,000,000 113 6,824 3,707 1,506 6,777
$10,000,000 or more 81 7,978 1,148 3,810 7,828

Footnotes at end of Table 2k.




Individual Noncash Contributions, 2004

Table 2g. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. . All returns and publicly-traded securities
Type of donee, size of adjusted
gross income Number of Donor's Fair market Am.ount Number of Donor's Fair market Am-ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3) ) (5) (6) (7) (8)
Public and societal benefit
All returns 1,571,091 6,455,942 4,154,592 3,056,819 2,208,430 5,986,543 2,438,837 2,400,296
Under $25,000........c..ccceeiieieiiiaieeiennns 63,682 223,823 116,982 106,596 89,267 215,004 97,204 97,204
$25,000 under $75,000...........cccocuenee 496,280 1,892,203 726,556 725,148 680,630 1,877,219 638,220 638,220
$75,000 under $200,000..................... 802,356 2,953,537 1,011,155 1,009,070 1,142,968 2,869,204 962,167 962,167
$200,000 under $500,000. 160,006 825,046 948,376 314,943 217,819 721,639 230,124 230,124
$500,000 under $1,000,000 30,790 204,425 268,896 207,528 47,454 169,668 125,390 125,390
$1,000,000 under $1,500,000............. 7,411 106,288 131,883 88,811 13,463 42,043 55,541 55,541
$1,500,000 under $2,000,000............. 3,155 57,155 271,031 112,976 5,040 21,083 29,149 29,137
$2,000,000 under $5,000,000............. 5,136 86,061 200,342 138,832 8,140 33,347 65,408 62,981
$5,000,000 under $10,000,000........... 1,388 62,436 202,188 146,970 2,095 15,271 58,771 58,401
$10,000,000 or more........................... 888 44,968 277,183 205,945 1,554 22,066 176,865 141,132
Section B: Returns with deductions of more than $5,000
Type of donee, size of adjusted gross income
X Amount Amount
Number of Fair market Donor's ) .
donations value cost clalmeld as carried to
deduction [2] | Schedule A
9) (10) (1) (12) (13)
Public and societal benefit
All returns 9,854 1,715,755 469,398 424,925 656,524
Under $25,000 70 19,778 8,819 10,353 9,392
$25,000 under $75,000 *3,890 *88,336 *14,984 *98 *86,928
$75,000 under $200,000 2,305 48,988 84,333 10,348 46,904
$200,000 under $500,000 1,146 718,253 103,407 72,015 84,819
$500,000 under $1,000,000 1,060 143,506 34,758 50,608 82,139
$1,000,000 under $1,500,000 368 76,343 64,244 29,055 33,270
$1,500,000 under $2,000,000 132 241,882 36,072 73,628 83,839
$2,000,000 under $5,000,000.. 419 134,934 52,714 38,946 75,851
$5,000,000 under $10,000,000 314 143,417 47,165 84,957 88,569
$10,000,000 OF MOTE.......cvieeirietiietieeeietesteteeeeseese st eteseese e eeessstesesseneeseseesesseneeseeeeneesenes 151 100,318 22,901 54,915 64,813

Footnotes at end of Table 2k.
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Individual Noncash Contributions, 2004

Table 2h. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
. ) All returns and publicly-traded securities
Type of donee, size of adjusted
gross income Number of Donor's Fair market Am'ount Number of Donor's Fair market Am'ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) 2) 3 4) (5) (6) @) (8)
Religious organizations
All returns 1,374,135 5,906,882 4,433,638 4,113,568 2,015,711 5,516,998 3,417,636 3,401,175
Under $25,000..... 64,084 192,281 124,106 124,106 79,335 177,000 97,897 97,897
$25,000 under $75,000 414,825 1,502,184 705,572 705,572 657,651 1,406,283 601,449 601,449
$75,000 under $200,000...................... 697,489 2,954,423 1,268,395 1,268,395 991,322 2,863,862 1,104,628 1,104,628
$200,000 under $500,000.................... 149,233 738,940 591,039 591,039 212,146 649,794 488,158 488,158
$500,000 under $1,000,000................. 30,960 198,823 438,358 331,370 46,693 182,186 262,445 262,373
$1,000,000 under $1,500,000.............. 7,255 89,022 194,714 184,024 11,671 76,452 121,769 121,769
$1,500,000 under $2,000,000.............. 2,934 41,681 111,087 88,989 4,624 24,297 72,222 67,043
$2,000,000 under $5,000,000.............. 5,253 91,643 293,418 265,925 8,237 77,180 228,105 226,984
$5,000,000 under $10,000,000............ 1,270 39,012 280,890 182,143 2,448 30,224 153,534 153,514
$10,000,000 OF MOY€....c.ccvoieriiariinne 831 58,873 426,061 372,006 1,584 29,720 287,427 277,359
Section B: Returns with deductions of more than $5,000
Type of donee, size of adjusted gross income ) Amount Amount
Number of Fair market Donor's . .
donations value cost cla|m§d as carried to
deduction [2] | Schedule A
9) (10) (a1 (12) (13)
Religious organizations
All returns 14,017 1,016,002 389,884 374,494 712,393
Under $25,000 611 26,209 15,281 8,486 26,209
$25,000 under $75,000 *4,446 *104,122 *95,900 *6,275 *104,122
$75,000 under $200,000 3,638 163,767 90,562 127,817 163,767
$200,000 under $500,000 2,960 102,881 89,146 87,376 102,881
$500,000 under $1,000,000 1,024 175,913 16,637 14,749 68,997
$1,000,000 under $1,500,000 426 72,944 12,570 20,517 62,255
$1,500,000 under $2,000,000 200 38,865 17,383 34,576 21,946
$2,000,000 under $5,000,000. 440 65,312 14,463 29,795 38,941
$5,000,000 under $10,000,000 152 127,355 8,788 17,023 28,629
$10,000,000 OF MOT......ccvivirietiietieeeeeteeteteeeeteaestesesteseesesteseeseeeseneeseeseseesenseseeseeeseneas 121 138,634 29,153 27,880 94,647

Footnotes at end of Table 2k.




Individual Noncash Contributions, 2004

Table 2i. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns and publicly-traded securities
Type of donee, size of adjusted
gross fmeome Number of Donor's Fair market Am'ount Number of Donor's Fair market Am'ount
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
1) (2) (3) 4) (5) (6) () (8)
Donor-advised funds
All returns 13,490 146,952 1,740,184 1,006,825 19,332 144,347 941,429 939,596
Under $25,000..... . 716 473 2,579 2,579 743 473 2,579 2,579
$25,000 under $75,000...........cccevnee. 2,915 10,376 20,707 20,707 2,926 9,805 14,170 14,170
$75,000 under $200,000...................... 2,274 5,592 27,104 27,104 2,403 5,592 27,104 27,104
$200,000 under $500,000.................... 3,031 23,864 73,907 73,907 5,292 23,247 70,219 70,219
$500,000 under $1,000,000................. 1,797 15,268 811,084 87,891 2,280 15,039 63,849 63,849
$1,000,000 under $1,500,000.............. 714 5,079 72,079 72,079 1,447 5,079 72,079 72,079
$1,500,000 under $2,000,000.............. 523 6,714 53,855 53,855 1,078 6,714 53,855 53,855
$2,000,000 under $5,000,000.............. 929 18,028 154,417 154,417 1,840 17,326 147,566 147,566
$5,000,000 under $10,000,000... 329 19,674 102,610 100,236 716 19,410 95,393 93,702
$10,000,000 or more 262 41,885 421,842 414,049 605 41,664 394,614 394,472
Section B: Returns with deductions of more than $5,000
Type of donee, size of adjusted gross income
X Amount Amount
Number of Fair market Donor's ) .
donations value cost claimed as carried to
deduction [2] | Schedule A
9) (10) (1) (12) (13)
Donor-advised funds
All returns 2,303 798,754 2,605 38,440 67,229
UNAEE $25,000......0eeeeeeeiiett ittt 0 0 0 0 0
$25,000 under $75,000 *1,859 *6,537 *572 *6,537 *6,537
$75,000 under $200,000 0 0 0 0 0
$200,000 under $500,000 *14 *3,688 *617 *33 *3,688
$500,000 under $1,000,000 *319 *747,235 *229 *24,220 *24,042
$1,000,000 under $1,500,000 0 0 0 0 0
$1,500,000 under $2,000,000.. 0 0 0 0 0
$2,000,000 under $5,000,000 72 6,851 702 1,371 6,851
$5,000,000 under $10,000,000... 20 7,217 265 4,453 6,534
$10,000,000 or more 18 27,227 221 1,826 19,577

Footnotes at end of Table 2k.
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Individual Noncash Contributions, 2004

Table 2j. Individual Noncash Charitable Contributions:

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All Donee Organizations, by Size of Adjusted

Section A: Returns with deductions of $5,000 or less
Allreturns and publicly-traded securities
Type of donee, size of adjusted
gross income . Amount . Amount
Number of Donor's Fair market Number of Donor's Fair market
returns cost value carried to donations cost value carried to
Schedule A [1] Schedule A
) (2) (3 “4) (5) (6) @) (8)
Foundations

All returns 145,449 1,916,398 9,572,598 8,487,483 191,152 1,519,045 7,907,561 7,144,939
Under $25,000.........ccccoveveeiinieienenne 5,877 18,385 27,988 27,890 ** ** ** **
$25,000 under $75,000 34,161 183,897 66,676 66,676 ** 50,168 ** 200,007 ** 89,641 ** 89,641
$75,000 under $200,000 64,883 315,004 187,408 181,940 86,556 314,897 186,124 180,827
$200,000 under $500,000 25,189 202,948 420,395 394,085 30,275 136,053 294,347 293,989
$500,000 under $1,000,000... 5,947 75,470 308,269 268,694 7,539 59,761 255,582 228,546
$1,000,000 under $1,500,000.... 2,545 55,938 1,419,479 993,724 3,829 40,286 1,341,901 940,647
$1,500,000 under $2,000,000.... 1,278 37,063 246,548 226,341 2,080 28,040 211,420 198,926
$2,000,000 under $5,000,000.............] 2,896 192,860 1,137,563 1,082,063 4,687 135,968 916,134 886,593
$5,000,000 under $10,000,000...........| 1,220 232,740 1,043,981 848,691 2,242 122,123 704,412 642,945
$10,000,000 Or MOre..............cc.......... 1,453 602,092 4,714,291 4,397,380 3,778 481,909 3,908,000 3,682,826

Type of donee, size of adjusted gross income

Section B: Returns with deductions of more than $5,000

Foundations

All returns
Under $25,000
$25,000 under $75,000
$75,000 under $200,000............ccreieeeeeieeie et eeie ettt ere e areas
$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 under $1,500,000....
$1,500,000 under $2,000,000....
$2,000,000 under $5,000,000
$5,000,000 under $10,000,000..
$10,000,000 or more

. Amount Amount
Number of Fair market Donor's ) .
) claimed as carried to
donations value cost
deduction [2] | Schedule A
(9) (10) (11) (12) (13)
2,323 1,665,037 397,353 903,299 1,342,544
**13 ** 5,023 ** 2,275 ** 3,790 ** 4,925
*12 *1,284 *107 *527 *1,113
699 126,047 66,895 87,309 100,095
*284 *52,687 *15,709 *9,866 *40,148
154 77,578 15,652 17,582 53,077
227 35,128 9,023 15,463 27,415
415 221,429 56,893 122,652 195,470
248 339,569 110,617 152,136 205,747
270 806,292 120,182 493,974 714,554

Footnotes at end of Table 2k.




Individual Noncash Contributions, 2004

Table 2k. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns ) .
) . and publicly-traded securities
Type of donee, size of adjusted
gross income ) Amount ) Amount
Number of Donor's Fair market ) Number of Donor's Fair market .
carried to . carried to
returns cost value donations cost value
Schedule A [1] Schedule A
(1) (2) (3) (4) (5) (6) (7) (8)
Other donees

All returns 356,386 1,884,933 3,982,860 2,751,140 438,181 834,987 1,378,900 1,356,733
Under $25,000.........ccccevvevreieieeenenes 19,288 28,147 56,272 56,207 27,885 27,469 54,288 54,288
$25,000 under $75,000... ) 98,859 262,754 198,535 178,390 115,730 219,426 131,688 131,688
$75,000 under $200,000....................., 168,063 529,854 317,922 317,922 214,825 384,187 232,702 232,702
$200,000 under $500,000..................., 49,542 572,895 705,644 344,939 55,653 114,960 87,493 87,493
$500,000 under $1,000,000................, 11,351 227,211 805,308 395,426 12,490 36,004 185,136 185,136
$1,000,000 under $1,500,000............., 3,641 87,167 469,468 243,271 3,608 8,422 69,237 69,237
$1,500,000 under $2,000,000............., 1,510 13,710 110,329 93,416 1,733 5,145 53,566 53,566
$2,000,000 under $5,000,000............., 2,553 40,888 408,424 279,845 2,821 8,284 124,371 122,842
$5,000,000 under $10,000,000..........., 872 47,744 208,516 181,862 1,035 13,355 90,080 85,183
$10,000,000 Or MOre........cccccovevrruenene. 707 74,563 702,440 659,861 2,401 17,735 350,340 334,599

Section B: Returns with deductions

of more than $5,000

Type of donee, size of adjusted gross income

i Amount Amount
Number of Fair market Donor's . .
donations value cost cIa|m§d as carried to
deduction [2] | Schedule A
9) (10) (1 (12) (13)
Other donees

All returns 18,021 2,603,960 1,049,946 1,332,256 1,394,408
Under $25,000 61 1,985 677 1,724 1,919
$25,000 under $75,000 *2,111 *66,847 *43,328 *29,526 *46,702
$75,000 under $200,000 7,838 85,220 145,668 67,379 85,221
$200,000 under $500,000 4,693 618,151 457,935 260,680 257,446
$500,000 under $1,000,000........c.ccuiieiiiieiirieriee ettt 1,439 620,172 191,206 413,858 210,290
$1,000,000 under $1,500,000 693 400,232 78,745 266,459 174,034
$1,500,000 under $2,000,000 183 56,763 8,564 33,261 39,850
$2,000,000 under $5,000,000 515 284,053 32,605 157,464 157,003
$5,000,000 under $10,000,000 210 118,436 34,388 55,301 96,679
$10,000,000 OF MOTE.......cuviuieriiiieeeeieeteet ettt et ete et seete e ese e b s e e esesaesensanen 278 352,101 56,829 46,601 325,262

* Estimates should be used with caution because of the small number of sample returns on which they are based.

** Data combined to avoid disclosure of information for specific taxpayers.

[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market

value or amount claimed on Section B (items with a deduction of more than $5,000).

[2] Amount claimed on Section B (items with a deduction of $5,000 or more) is the entry used when taxpayer has a cost to subtract from fair market value.
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Individual Noncash Contributions, 2004

Table 3. Individual Noncash Charitable Contributions: Returns with Donations, All Donation
Types, by Donee, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total Arts, culture, and humanities IlEdulcan.onaI
. institutions
Type of donation Number of Amount carried to Number of Amount carried to Number of
donations Schedule A [1] donations Schedule A [1] donations
) (2) (3) 4) (5)

All returns 15,878,310 37,189,160 307,071 1,568,784 445,044
Stock, mutual funds, and other investments... 424,304 16,551,693 33,259 563,696 85,805
Real estate and easements 39,818 4,561,737 1,312 469,822 2,858

143,845 928,950 34,135 337,408 20,395
371,842 104,409 4,880 1,247 11,974
Clothing 7,684,137 6,331,348 10,114 10,506 55,796
Electronics 645,844 477,406 13,316 12,234 39,777
Household items 4,220,288 3,464,077 159,623 81,421 106,841
Cars and other vehicles.. . 970,516 2,626,695 8,726 29,614 30,683
Other and intellectual property............ccocoocviiiiiiiiiiiiinid 1,377,717 2,142,846 41,706 62,837 90,914
Educational
institutions— Environment and animals Health and medical research
continued

Type of donation

Amount carried to Number of Amount carried to Number of Amount carried to
Schedule A [1] donations Schedule A [1] donations Schedule A [1]
(6) 1) (8) 9) (10)

All returns 4,329,920 158,168 1,774,812 1,258,652 2,026,762
Stock, mutual funds, and other investments... 3,164,416 26,745 292,526 15,035 504,670
Real estate and easements 453,536 5,456 1,284,888 7,083 178,016

334,262 1,507 3,349 6,802 28,622

7,501 4,493 2,668 5,894 7,002

Clothing 35,748 26,619 13,792 603,732 365,118

Electronics 29,430 2,998 1,401 48,008 38,192

Household items  ..... 57,867 35,667 18,458 253,819 184,558

Cars and other vehicles.. 98,551 19,953 68,241 229,790 595,333

Other and intellectual property.. 148,608 34,730 89,488 88,490 125,251
Large organizations Public and societal benefit Religious

Type of donation

organizations

Number of Amount carried to Number of Amount carried to Number of
donations Schedule A [1] donations Schedule A [1] donations
(11) (12) (13) (14) (15)

All returns 8,790,054 8,073,046 2,218,284 3,056,819 2,029,728
Stock, mutual funds, and other investments... 30,202 275,417 24,877 474,501 136,783
Real estate and easements .. 4,685 120,101 6,331 559,297 7,314
Art and collectibles. 30,510 40,958 20,348 24,136 19,848
Food...... 60,266 9,770 92,817 35,633 178,126
Clothing. 5,119,682 4,418,643 955,062 684,872 756,329
Electronics 327,230 252,232 119,217 73,971 70,778
Household items .. 2,482,049 2,122,243 588,508 435,052 460,151
Cars and other vehicles 208,957 470,956 228,409 608,947 179,417
Other and intellectual property.. 526,472 362,728 182,714 160,411 220,983

Religious
organizations— Foundations Other donees [2]
Type of donation continued
Amount carried to Number of Amount carried to Number of Amount carried to
Schedule A [1] donations Schedule A [1] donations Schedule A [1]
(16) 17) (18) (19) (20)

All returns 4,113,568 193,474 8,487,483 477,836 3,757,965
Stock, mutual funds, and other investments 1,797,271 36,150 7,831,991 35,448 1,647,205
Real estate and easements .. 500,222 1,051 276,463 3,729 719,394
Art and collectibles... 52,286 3,633 82,923 6,668 25,005
Food...... 35,556 598 2,357 12,794 2,673
Clothing. 624,748 50,171 39,718 106,634 138,203
Electronics 56,470 10,200 6,885 14,319 6,591
Household items .. 415,840 39,228 29,197 94,402 119,441
Cars and other vehicles 474,012 41,040 133,372 23,540 147,669
Other and intellectual property.. 157,164 11,404 84,577 180,303 951,784

[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market
value or amount claimed on Section B (items with a deduction of more than $5,000).

[2] Includes donor-advised funds and other donees.




Individual Noncash Contributions, 2004

Table 4a. Individual Noncash Charitable Contributions: All Returns with Donations, All Property
Types, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Age

All returns

Number Fair . Number of returns Amount of cash
Amount carried to ) I
of market Schedule A [1] on Schedul.e A.wnh contributions on
returns value cash contributions Schedule A
) (2) (3) “4) (5)

All ages 6,565,034 43,522,882 37,189,160 6,083,697 26,151,109
UNAET 35t 826,012 2,151,387 2,045,066 699,281 1,408,688
35 under 45 1,671,313 6,772,790 5,605,235 1,650,763 4,528,104
45 under 55 1,892,001 9,525,908 8,510,992 1,767,969 7,313,706
55 under 65 1,417,852 9,516,893 8,475,131 1,344,767 6,507,639
65 and older. 757,856 15,555,905 12,552,736 720,917 6,392,972

Section A: Returns with deductions of $5,000 or less Section B: Returns with deductions
and publicly-traded securities of more than $5,000
Age - -
Number Fair Amount carried to Number Fair Amount carried to
of market Schedule A [1] of market Schedule A [1]
donations value donations value
(6) (7) (8) ) (10) an

All ages 15,669,343 30,042,557 29,124,015 208,968 13,480,326 8,065,145
Under 35......ccoiiiiiieeee e 1,567,794 1,869,601 1,861,554 7,883 281,786 183,511
35 under 45 3,789,228 5,318,400 4,926,957 10,596 1,454,390 678,278
45 under 55 4,689,150 7,278,346 7,113,329 21,658 2,247,562 1,397,663
55 under 65 3,611,082 6,710,924 6,553,396 138,155 2,805,969 1,921,735
65 and older. 2,012,088 8,865,286 8,668,778 30,674 6,690,618 3,883,958

Footnotes at end of Table 4k.

Table 4b. Individual Noncash Charitable Contributions: Returns with Donations of Corporate Stock,
Mutual Funds, and Other Investments, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of | Fair market Am'ount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
) @ 3) @) ) ©) ) ®) ©)
All ages........cveuene] 182,150 |17,605,475 16,551,693 415,037 |15,299,385 |14,481,873 9,267 2,306,090 2,069,820
Under 35.......ccccenennne 5,314 166,724 150,015 6,325 141,143 133,096 605 25,581 16,919
35under45................. 19,536 1,810,273 1,389,042 32,716 1,658,300 1,269,758 314 151,973 119,284
45 under 55................. 30,864 3,344,120 3,135,888 76,177 3,032,929 2,885,273 898 311,191 250,615
55 under 65................. 40,749 3,971,789 3,789,936 81,384 3,441,467 3,286,134 1,841 530,322 503,802
65 and older................ 85,688 8,312,569 8,086,812 218,435 7,025,546 6,907,611 5,610 1,287,023 1,179,200

Footnotes at end of Table 4k.
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Individual Noncash Contributions, 2004

Table 4c. Individual Noncash Charitable Contributions: Returns with Donations of Real Estate and
Easements, by Age, Form 8283, Tax Year 2004

|All figures are estimates based on samples—money amounts are In thousands ot dollars|

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am-ount Number of Fair market Am‘ount Number of Fair market Am‘ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
) (2) (3) 4) (5) (6) (7) (8) 9)

All ages 28,327 9,458,981 4,561,737 19,841 361,190 342,077 19,977 9,097,792 4,219,660
Under 35.......ccccenennne 3,370 209,649 121,038 11,872 5,266 5,266 1,278 204,383 115,772
35under45................. 2,428 1,285,803 578,410 1,276 187,078 185,966 1,916 1,098,725 392,444
45 under 55................. 3,729 1,701,078 917,229 955 74,707 57,352 3,003 1,626,371 859,877
55 under 65................. 8,099 1,860,352 1,050,312 2,729 41,125 40,479 5,590 1,819,227 1,009,833
65 and older............... 10,700 4,402,100 1,894,748 3,009 53,014 53,014 8,190 4,349,086 1,841,734

Footnotes at end of Table 4k.

Table 4d. Individual Noncash Charitable Contributions: Returns with Donations of Art and
Collectibles, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Amlount Number of Fair market Amlount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) “4) (5) (6) (7) (8) (9)
All ages.......ccceruennnd 108,554 1,211,743 928,950 131,297 293,089 216,249 12,549 918,654 712,701
Under 35.......ccccoeuveuennnd| 1,578 38,809 38,809 917 3,510 3,510 *682 *35,299 *35,299
35under45................. 15,888 49,277 38,467 16,529 18,896 18,896 445 30,381 19,571
45 under 55................. 29,888 63,695 58,804 34,637 38,775 38,775 426 24,920 20,028
55 under 65 36,321 169,743 159,484 43,404 75,512 75,512 3,486 94,230 83,972
65 and older. 24,878 890,220 633,386 35,808 156,395 79,555 7,510 733,824 553,831

Footnotes at end of Table 4k.

Table 4e. Individual Noncash Charitable Contributions: Returns with Donations of Food, by
Age, Totals and Sections A [2], Form 8283, Tax Year 2004

All figures are estimates based on samples—money amounts are in thousands of dollars]
Section A: Returns with deductions of $5,000 or less
All returns ) L
and publicly-traded securities
Age
Number of Fair market Am'ount Number of Fair market Am.ount
returns value carried to donations value carried to
Schedule A [1] Schedule A
(1) (2) (3) 4) (5) (6)

All ages 194,369 104,420 104,409 371,803 103,829 103,823
Under 35......ccoiiiiiiiee e 17,200 9,552 9,552 21,097 9,552 9,552
35under4b........coooieiie 44,245 20,547 20,547 67,518 20,547 20,547
45 under 55.......ocoviiiiiii 63,528 30,399 30,393 79,587 30,074 30,068
55 under 65... 45,283 28,089 28,083 170,149 27,840 27,840
65 and older. 24,114 15,833 15,833 33,452 15,816 15,816

Footnotes at end of Table 4k.




Individual Noncash Contributions, 2004

Table 4f. Individual Noncash Charitable Contributions: Returns with Donations of Clothing, by
Age, Totals, and Sections A [2], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns ) "
and publicly-traded securities
Age
Number of Fair market Amount carried to| Number of Fair market Amount carried to
returns value Schedule A [1] donations value Schedule A
(1) () (3) (4) ) (6)

All ages 4,447,075 6,348,749 6,331,348 7,557,621 6,247,779 6,247,706
Under 35 566,896 866,073 865,799 821,475 865,752 865,752
35 under 45 1,137,354 1,592,302 1,576,409 1,893,882 1,571,704 1,571,704
45 under 55 1,309,988 1,834,213 1,834,213 2,293,004 1,805,131 1,805,131
55 under 65.. 950,508 1,394,489 1,393,364 1,701,753 1,365,428 1,365,428
65 and older. 482,329 661,672 661,563 847,507 639,763 639,691

Footnotes at end of Table 4k.

Table 4g. Individual Noncash Charitable Contributions: Returns with Donations of Electronics, by
Age, Totals, and Sections A [2], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less

All returns and publicly-traded securities
Age
Number of Fair market Amount carried to| Number of Fair market Amount carried to
returns value Schedule A [1] donations value Schedule A
) (2) (3) “) (5) (6)

All ages 549,195 477,629 477,406 644,614 473,036 473,036
UNdEr 35, 66,842 75,770 75,770 74,007 75,770 75,770
35UNdEr45.. ... 147,691 121,473 121,320 165,787 120,680 120,680
45 under 55......ocoiiiiiie e 151,123 139,499 139,499 198,203 139,191 139,191
55 under 65 120,352 87,778 87,716 135,348 86,378 86,378
65 and older. 63,187 53,109 53,101 71,270 51,017 51,017

Footnotes at end of Table 4k.

Table 4h. Individual Noncash Charitable Contributions: Returns with Donations of Household Items,
by Age, Totals, and Sections A [2], Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of $5,000 or less
All returns B i
and publicly-traded securities
Age
Number of Fair market Amount carried to Number of Fair market Amount carried to
returns value Schedule A [1] donations value Schedule A
(1) 2) (3) 4) (5) (6)

All ages 2,620,600 3,465,666 3,464,077 4,206,810 3,383,644 3,383,644
Under 35 287,274 402,551 401,825 425,585 401,566 401,566
35 under 45.... 679,694 877,442 877,443 1,025,941 856,068 856,068
45 under 55.... 776,202 956,858 956,849 1,261,832 945,662 945,662
55 under 65 587,330 764,590 763,779 941,642 756,948 756,948
65 and older 290,101 464,224 464,182 551,810 423,400 423,400

Footnotes at end of Table 4k.
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Individual Noncash Contributions, 2004

Table 4i. Individual Noncash Charitable Contributions: Returns with Donations of Food,
Clothing, Household Items, and Electronics, by Age and Sections B, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section B: Returns with deductions of more than $5,000

Age Number of Fair market Amount carried to
donations value Schedule A
M (2) (3)

All ages 141,262 188,176 169,031
Under 35 3,940 1,306 304
35 under 45 2,757 42,765 26,720
45 under 55 10,890 40,911 40,902
55 under 65... 119,329 38,351 36,349
65 and older. 4,347 64,843 64,756

Table 4j. Individual Noncash Charitable Contributions
Vehicles, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

: Returns with Donations of Cars and Other

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of | Fair market Amlount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
) (2) (3) (4) (5) (6) (1) (8) 9)
All ages......cccocenucn.. 918,101 2,671,857 2,626,695 959,443 2,439,971 2,439,590 11,073 231,886 187,105
Under 35.......ccccevveens 92,094 273,581 273,581 95,883 266,239 266,239 *1,318 *7,342 *7,342
35under45.................. 236,710 609,444 599,419 242,947 587,561 587,311 1,365 21,883 12,108
45 under 55.................. 306,116 889,544 872,427 320,931 796,887 796,887 4,155 92,657 75,540
55 under 65.. 201,484 618,162 603,964 216,984 566,595 566,595 3,764 51,566 37,369
65 and older. 81,698 281,126 277,304 82,698 222,689 222,558 471 58,437 54,747

Footnotes at end of Table 4k.

Table 4k. Individual Noncash Charitable Contributions: Returns with Other Donations (Including
Intellectual Property), by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of

Section B: Returns with deductions

Allreturns $5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Amlount Number of Fair market Am'ount Number of Fair market Am'ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
) (2) (3) (4) (5) (6) 1) (8) 9)
All ages. 845,038 2,178,363 2,142,846 1,362,877 1,440,635 1,436,017 14,840 737,728 706,829
Under 35......ccccvivnens 72,369 108,678 108,678 110,634 100,803 100,803 *63 *7,875 *7,875
35under45.................. 214,586 406,228 404,179 342,632 297,566 296,026 3,799 108,663 108,152
45 under 55.................. 248,796 566,503 565,691 423,824 414,990 414,990 2,287 151,513 150,701
55 under 65.................. 197,436 621,902 598,492 317,687 349,630 348,081 4,145 272,272 250,411
65 and older................. 111,851 475,052 465,807 168,100 277,646 276,117 4,547 197,406 189,690

* Estimates should be used with caution because of the small number of sample returns on which they are based.
[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market
value or amount claimed on Section B (items with a deduction of more than $5,000).
[2] Section B (items with a deduction of $5,000 or more) data are not broken out separately for Tables 4e through 4h due to small sample size.




Individual Noncash Contributions, 2004

Table 5a. Individual Noncash Charitable Contributions: All Donations Made to Donee Organizations,
by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Age

All returns

Number Fair . Number of returns | Amount of cash
Amount carried to ) _—
of market Schedule A [1] on Schedul.e A.Wlth contributions on
returns value cash contributions Schedule A
) (2) (3) 4) (5)

All ages 6,565,034 43,522,882 37,189,160 6,083,697 26,151,109
Under 35 826,012 2,151,387 2,045,066 699,281 1,408,688
35 under 45 1,671,313 6,772,790 5,605,235 1,550,763 4,528,104
45 under 55 1,892,001 9,525,908 8,510,992 1,767,969 7,313,706
55 under 65 1,417,852 9,516,893 8,475,131 1,344,767 6,507,639
65 aNd OIEN.........iieiiieeiiieee e 757,856 15,555,905 12,552,736 720,917 6,392,972

Section A: Returns with deductions of $5,000 or less Section B: Returns with deductions
and publicly-traded securities of more than $5,000
Age - -
Number Fair Amount carried to Number Fair Amount carried to
of market of market
) Schedule A . Schedule A

donations value donations value
(6) (1) (8) 9) (10) a1

All ages 15,669,343 30,042,557 29,124,015 208,968 13,480,326 8,065,145
UNder 35.....ccoiiiiieiee e 1,567,794 1,869,601 1,861,554 7,883 281,786 183,511
35Under45.......cooiiiiiee 3,789,228} 5,318,400 4,926,957 10,596 1,454,390 678,278
45 under 55.......cooiiiiiiee e 4,689,150 7,278,346 7,113,329 21,658 2,247,562 1,397,663
55 under 65 3,611,082 6,710,924 6,553,396 138,155 2,805,969 1,921,735
65 and older. 2,012,088} 8,865,286 8,668,778 30,674 6,690,618 3,883,958

Footnotes at end of Table 5k.
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Individual Noncash Contributions, 2004

Table 5b. Individual Noncash Charitable Contributions: Amounts Donated to Arts, Culture, and
Humanities, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am.ount Number of | Fair market Am'ount Number of | Fair market Am'ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) 4) (5) (6) (1) (8) 9)
All ages........cooerunnn 230,476 2,184,482 1,568,784 299,200 931,508 908,496 7,870 1,252,974 660,288
Under 35 10,784 35,945 21,105 10,827 10,519 10,519 *241 *25,427 *10,586
35 under 45.... 30,326 313,831 248,892 37,005 210,017 208,905 512 103,814 39,987
45 under 55.... 54,948 159,444 136,074 70,704 93,350 75,995 387 66,094 60,079
55 under 65.... 72,995 378,070 337,503 94,068 220,877 219,707 1,240 157,193 117,797
65 and older................ 61,424 1,297,192 825,210 86,596 396,746 393,371 5,492 900,446 431,840

Footnotes at end of Table 5k.

Table 5c. Individual Noncash Charitable Contributions: Amounts Donated to Educational Institutions,
by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Section A: Returns with deductions of

Section B: Returns with deductions

All returns $5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am.ount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) (4) (5) (6) (7) (8) (9)

All ages 334,849 4,679,962 4,329,920 435,130 3,059,425 3,012,385 9,914 1,620,537 1,317,535
Under 35 26,577 83,358 81,288 27,722 37,960 36,088 *1,666 *45,399 *45,200
35 under 45.... 75,051 287,140 260,246 94,955 216,688 216,037 491 70,452 44,209
45 under 55.... 84,230 719,466 607,644 117,525 416,517 415,321 1,321 302,949 192,323
55 under 65.... 82,358 914,923 820,115 106,507 668,032 649,746 2,161 246,892 170,369
65 and older. 66,633 2,675,074 2,560,627 88,421 1,720,229 1,695,193 4,273 954,845 865,434

Footnotes at end of Table 5k.

Table 5d. Individual Noncash Charitable Contributions: Amounts Donated to Environmental and
Animal-Related Organizations, by Age, Form 8283, Tax Year 2004

All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am.ount Number of | Fair market Am'ount Number of | Fair market Am'ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) 4) (5) (6) (7 (8) 9)
All ages 117,714 2,471,159 1,774,812 154,433 393,088 390,980 3,735 2,078,071 1,383,831
Under 35.. 8,625 45,461 10,316 10,704 4,687 4,687 351 40,775 5,629
35 under 45.... 23,597 193,469 119,085 25,597 40,636 40,636 126 152,833 78,449
45 under 55.... 36,589 564,585 391,531 54,246 83,104 83,104 991 481,481 308,427
55 under 65.... 29,358 758,913 500,933 40,161 83,316 83,316 820 675,596 417,616
65 and older............... 19,544 908,731 752,947 23,725 181,346 179,237 1,448 727,386 573,710

Footnotes at end of Table 5k.




Individual Noncash Contributions, 2004

Table 5e. Individual Noncash Charitable Contributions: Amounts Donated to Health and Medical
Research, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Ampunt Number of Fair market Ampunt Number of Fair market Am.ount
returns value carried to donations value carried fo donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) 4) (5) (6) (1) (8) (9)
All ages.........c.u... 893,996 2,176,971 2,026,762 1,248,808 1,687,561 1,682,824 9,844 489,410 343,939
Under 35.........cc... 90,185 151,288 150,584 115,148 128,049 128,049 1,907 23,239 22,535
35 under 45.. . 203,740 344,048 341,233 261,398 280,933 280,933 2,541 63,115 60,299
45 under 55.............. 297,552 713,374 581,056 448,901 434,494 434,494 2,062 278,881 146,563
55 under 65.............. 186,838 453,586 445,131 263,969 395,803 393,673 2,864 57,783 51,458
65 and older............. 115,681 514,675 508,759 159,392 448,282 445,675 469 66,393 63,083

Footnotes at end of Table 5k.

Table 5f. Individual Noncash Charitable Contributions: Amounts Donated to Large Organizations, by
Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of | Fair market Am.ount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) (4) (5) (6) (7) (8) (9)

All ages........cooevnnnn 4,761,242 8,126,437 8,073,046 8,658,966 7,886,612 7,886,591 131,087 239,825 186,455
Under 35 637,436 1,112,468 1,112,468 994,230 1,112,382 1,112,382 *2,983 *86 *86
35 under 45. 1,265,179 2,061,984 2,059,720 2,236,656 2,022,500 2,022,500 1,042 39,483 37,219
45 under 55.... 1,409,333 2,383,495 2,349,035 2,666,368 2,299,101 2,299,101 4,863 84,394 49,934
55 under 65.... 997,417 1,695,540 1,680,619 1,878,654 1,620,147 1,620,147 119,990 75,394 60,472
65 and older... 451,877 872,949 871,204 883,058 832,481 832,461 2,209 40,468 38,743

Footnotes at end of Table 5k.

Table 5g. Individual Noncash Charitable Contributions: Amounts Donated for Public and Societal
Benefit, by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Amlount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried fo donations value carried fo
Schedule A [1] Schedule A Schedule A
™) 2) 3 “) (5) (6) 0] (8) ©)
All ages.......ccocevennd 1,571,091 4,154,592 3,056,819 2,208,430 2,438,837 2,400,296 9,854 1,715,755 656,524
Under 35.......cccceeenennd 167,289 246,205 245,460 227,424 241,280 241,280 *20 *4,925 *4,180
35 under 45... . 386,661 687,649 624,786 563,195 552,989 528,651 529 134,661 96,134
45 under 55................ 441,715 823,035 685,109 600,904 590,937 590,787 3,979 232,098 94,322
55 under 65................. 352,886 853,052 735,678 511,881 549,740 546,944 2,916 303,311 188,735
65 and older................| 222,541 1,544,651 765,786 305,027 503,890 492,633 2,410 1,040,761 273,153

Footnotes at end of Table 5k.
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Table 5h. Individual Noncash Charitable Contributions: Amounts Donated to Religious Organizations,
by Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am.ount Number of Fair market Am.ount Number of Fair market Amlount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
() (2) (3) 4) (5) (6) (7) (8) )
All ages.......ccoeeruennnd 1,374,135 4,433,638 4,113,568 2,015,711 3,417,636 3,401,175 14,017 1,016,002 712,393
Under 35.......cccoovvnnnnd] 99,321 166,142 165,817 123,465 157,821 157,821 *536 *8,321 *7,996
35under45................. 310,771 784,018 637,522 416,431 555,632 554,785 989 228,385 82,737
45 under 55................. 379,038 1,025,919 950,869 527,997 784,458 784,452 2,623 241,461 166,417
55 under 65................. 334,218 985,638 946,579 576,690 786,980 786,644 2,190 198,658 159,935
65 and older................| 250,786 1,471,921 1,412,781 371,128 1,132,744 1,117,473 7,679 339,177 295,308

Footnotes at end of Table 5k.

Table 5i. Individual Noncash Charitable Contributions: Amounts Donated to Donor-Advised Funds, by
Age, Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Amlount Number of Fair market Am.ount Number of Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) (4) (5) (6) ) (8) (9)
All ages.... 13,490 1,740,184 1,006,825 19,332 941,429 939,596 2,303 798,754 67,229
Under 35 406 17,547 13,894 ** ** * * * *
35under4s.............. 1,271 131,860 127,495 ** 2,281 ** 132,955 ** 132,587 ** 29 ** 16,452 ** 8,802
45 under 55............... 2,706 204,692 204,692 5,111 198,558 198,558 112 6,134 6,134
55 under 65............... 2,884 370,303 368,155 4,956 361,055 359,590 134 9,248 8,565
65 and older.............. 6,223 1,015,781 292,588 6,984 248,861 248,861 2,028 766,920 43,727

Footnotes at end of Table 5k.

Table 5j. Individual Noncash Charitable Contributions: Amounts Donated to Foundations, by Age,
Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Al returns Section A: Returns with deductions of $5,000 Section B: Returns with deductions
or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am.ount Number of Fair market Am.ount Number of | Fair market Am.ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
(1) (2) (3) 4) (5) (6) (7) (8) (9)
All ages......cccocceuennen 145,449 9,572,598 8,487,483 191,152 7,907,561 7,144,939 2,323 1,665,037 1,342,544
Under 35.......cccovieeennn 12,735 115,287 103,160 * > > > > >
35under45.................. 28,476 1,136,823 736,861 **59,140 |** 1,116,872 ** 748,770 ** 167 ** 135,238 ** 91,251
45 under 55.. 39,519 2,166,754 1,975,130 47,047 1,962,958 1,817,309 334 203,796 157,821
55 under 65.................. 32,319 2,174,680 2,028,981 41,937 1,708,262 1,583,563 432 466,418 445,418
65 and older................. 32,399 3,979,054 3,643,351 43,028 3,119,469 2,995,296 1,390 859,585 648,054




Individual Noncash Contributions, 2004

Table 5k. Individual Noncash Charitable Contributions: Amounts Donated to Other Donees, by Age,
Form 8283, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All returns Section A: Returns with deductions of Section B: Returns with deductions
$5,000 or less and publicly-traded securities of more than $5,000
Age
Number of Fair market Am‘ount Number of Fair market Am-ount Number of Fair market Am-ount
returns value carried to donations value carried to donations value carried to
Schedule A [1] Schedule A Schedule A
() 2 ®3) “4) 5) (6) (0] 8) ©)
All ages 356,386 3,982,860 2,751,140 438,181 1,378,900 1,356,733 18,021 2,603,960 1,394,408
Under 35 31,735 177,684 140,974 40,703 61,347 61,347 150 116,338 79,627
35 under 45 90,466 831,968 449,395 110,141 304,734 302,534 4,199 527,234 146,861
45 under 55 110,956 765,144 629,852 150,348 414,870 414,208 4,986 350,274 215,644
55 under 65 82,765 932,188 611,436 92,258 316,712 310,066 5,410 615,476 301,370
65 and older............... 40,465 1,275,876 919,483 44,731 281,238 268,578 3,276 994,638 650,906

* Estimates should be used with caution because of the small number of sample returns on which they are based.

** Data combined to avoid disclosure of information for specific taxpayers.

[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market
value or amount claimed on Section B (items with a deduction of more than $5,000).
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Farm Proprietorship Returns, 1998-2004

By Kevin Pierce and Mary E. Jezek

mation on farm sole proprietorship returns

was published. Sole Proprietorship Returns,
1979-1980, was the last publication from Statistics of
Income (SOI) that contained detailed data on farm
proprietorships as reported on the individual income
tax return.

The present study was initiated to provide data
on the characteristics of farm proprietorship returns
and to document changes from Tax Year 1998 to
2004. Schedule F, Profit or Loss from Farming, is
used by individual taxpayers to report income and
expenses from farm sole proprietorships [1]. Tax
Years 1998-2004 were used in this study to present
the data over an extended time period and to begin
with the inception of the North American Industry
Classification System (NAICS) for industrial coding.

Overall, the number of returns with farm pro-
prietorships declined over this period, with the
majority of farm proprietorship returns showing a
farm net loss. For Tax Year 2004, about 1.4 million
farm proprietorship returns or 70.0 percent of the
total had a farm net loss, whereas 29.1 percent of the
total number of returns had a farm net profit [2]. In
other words, for every farm proprietorship return
that reported a net profit, there were 2.4 individual
returns that had a farm net loss. Among the farm
proprietorship returns that did have a farm net profit
in Tax Year 2004, the majority of net income gener-
ated from farming was concentrated on returns with
adjusted gross incomes under $100,000.

For Tax Year 1998, gross farm income reported
on sole proprietorship returns totaled $93.3 billion
and increased 8.3 percent to $101.0 billion in 2004.
Total farm expenses grew even more during this
period by 12.9 percent, from $101.2 billion in 1998 to
$114.3 billion in 2004. Consequently, this resulted in
a decrease in farm net profit and an increase in farm
net loss. Farm net profit fell 16.3 percent between
Tax Years 1998 and 2004, to $7.4 billion in 2004,
whereas farm net loss increased 23.2 percent to
$20.6 billion.

o ver 20 years have passed since detailed infor-

Returns and Income
Between Tax Years 1998 and 2004, the number of
individual income tax returns reporting farm pro-

Kevin Pierce and Mary E. Jezek are economists with

the Individual Special Projects Section. This article was
prepared under the direction of Michael Strudler, senior
economist in the Individual Statistics Branch.

prietorship activity decreased slightly to approxi-
mately 2.0 million returns for 2004, representing a
4.5-percent decline from 1998 (Figure A). Nearly
every farm industry reported a decline in the number
of returns during this period. As measured by the
number of returns, the two largest industries in 2004
were beef cattle and cattle feedlots with 0.7 million
returns (representing 36.7 percent of all farm returns)
and field crop with 0.4 million returns. These both
represented decreases from 1998 with the beef cattle
and cattle feedlots industry experiencing a 3.5-per-
cent decrease, and the field crop industry an 18.5-per-
cent decrease. The industry with the largest increase
in the number of returns reporting farm activity was
the other crop farming industry, with a 32.7 percent
increase from approximately 258 thousand returns in
1998 to 342 thousand returns in 2004.

Gross farm income as reported on Schedule F, is
the sum of the sale of agricultural products, taxable
patronage dividends, taxable agricultural program
payments, taxable Commodity Credit Corporation
(CCC) loans received and forfeited, insurance pro-
ceeds, custom hire income, and other income [3, 4].
In current dollar terms, gross farm income increased
by $7.7 billion between Tax Years 1998-2004, from
$93.3 billion in 1998 to $101.0 billion in 2004, with
most of this increase coming between 2002 and
2003. This represented an 8.3-percent increase
in gross farm income; however, in constant dollar
terms, gross farm income decreased 4.5 percent dur-
ing the same period (Figure B) [5].

For Tax Year 2004, the field crop industry
reported the largest amount of gross farm income,
$35.2 billion or 34.8 percent of the total, followed by
the beef cattle and cattle feedlots industry with $18.5
billion or 18.3 percent of gross income (Figure C).
Dairy farms, with only 4.0 percent of the total return
population, had the third largest amount of gross in-
come in 2004 with $16.0 billion or 15.8 percent of the
total. The beef cattle and cattle feedlots industry had
the largest increase in gross farm income from 1998
to 2004 of 22.4 percent, as shown in Table 4.

Table 1b shows the sources of gross farm in-
come, as well as expenses, by farm industries for
Tax Year 2004. For all farm industries, the sale of
agricultural products in 2004 accounted for the main
source of farm income, representing 78.5 percent of
gross income. Other income and taxable agricultural
program payments were the second and third high-




Farm Proprietorship Returns, 1998-2004

Farm Proprietorship Returns, Gross Farm Income, and Total Farm Expenses, Net Profit, and Net Loss,
by Selected Farm Industries, Tax Year 2004

Number of returns is in whole numbers—money amounts are in millions of dollars]
T Numberofretuns Gross farm income Total farm expenses Net profit Net loss
Percentage Percentage Percentage Percentage Percentage
Farm industry 2004 change 2004 change 2004 change 2004 change 2004 change
from from from from from
1998-2004 1998-2004 1998-2004 1998-2004 1998-2004
(1) (2) (3) 4) (5) (6) (7) (8) (9) (10)
All farm industries..........cccccviennnn 2,022,298 -4.5 |100,984.0 8.3 |[114,262.3 12.9 7,371.0 -16.3 20,610.2 23.2
Field Crop......cccooevveieeiieeeeieeee 377,387 -18.5 | 35,177.9 5.0 35,5631.1 8.7 2,660.7 -26.0 3,013.1 8.4
Vegetable and melon farming......... 26,831 -16.9 2,002.7 -12.6 2,081.9 -6.5 132.8 -32.8 211.3 58.3
Fruit and tree nut farming................ 59,030 -27.7 3,928.8 -5.1 4,437.2 1.3 426.3 -21.0 924.6 18.8
Other crop farming..........cccccceevinnns 341,622 32.7 13,374.5 22.2 14,6421 32.5 1,064.2 -6.9 2,318.8 88.0
Beef cattle and cattle feedlots......... 743,162 -3.5 18,507.1 22.4 | 25,790.7 21.4 1,178.7 41.2 8,458.8 21.9
Dairy farms........ccccevvvevieiieieceend 81,751 -23.2 15,971.5 -0.4 15,720.9 4.4 998.4 -35.7 747.7 31.0
Hog, pig, sheep, and goat farming.. 74,371 14 2,881.7 24 3,244.7 -6.1 199.8 131.2 562.7 -22.5
Poultry and egg production............. 24,586 -37.7 3,344.7 8.6 3,142.7 7.3 335.6 -18.2 133.4 -48.5
Other animal production.................. 234,666 -1.8 5,160.9 9.7 8,7455 18.8 2954 -17.8 3,876.1 28.6
Forestry and logging............ccccceen. 58,891 10.5 634.2 9.5 925.5 20.8 79.2 -11.8 363.7 31.3

[Money amounts are in billions of dollars]

NOTE: Detail may not add to totals because of rounding. Percentage changes were calculated using current dollars and before rounding.

Farm Proprietorship Gross Income, Total Expenses, Net Profit, and Net Loss, Tax Years 1998-2004

Gross farm income Total farm expenses Net profit Net loss
Constant dollars [1] Constant dollars [1] Constant dollars [1] Constant dollars [1]
Tax year Current Percentage | Current Percentage | Current Percentage | Current Percentage

dollars | Amount change dollars | Amount change dollars | Amount change dollars | Amount change
M 2) ®3) “4) (5) (6) @) (8) ) (10) (1) (12)
1998........ 93.3 96.7 N/A 101.2 104.9 N/A 8.8 9.1 N/A 16.7 17.3 N/A
1999........ 94.8 96.8 0.2 101.0 103.2 -1.6 9.2 9.4 3.0 15.4 15.8 -9.0
2000........ 93.0 93.0 -4.0 102.1 102.1 -1.1 8.3 8.3 -12.0 17.3 17.3 9.7
2001........ 95.6 93.4 0.4 106.7 104.2 2.0 7.7 7.5 -9.6 18.7 18.2 5.3
2002........ 87.7 84.2 -9.8 102.2 98.1 -5.8 6.3 6.1 -18.8 20.7 19.9 9.3
2003........ 96.2 90.4 7.4 108.6 102.1 4.1 7.5 7.0 15.7 19.8 18.6 -6.3
2004........ 101.0 92.3 2.1 114.3 104.4 2.3 74 6.7 -4.1 20.6 18.8 1.0

NOTE: Percentage changes were calculated before rounding.

N/A - Not applicable; percentage change from prior year was not calculated.
[1] Constant dollars are based on the overall implicit price deflator for gross domestic product computed and reported by the U.S. Department of Commerce, Bureau
of Economic Analysis, in the National Income and Products Account Table 1.1.9. The deflator represents the annual average of current-weighted prices, based on 2000 = 100.

est sources of gross income, with 7.5 percent and 6.9
percent, respectively [6]. The other animal produc-
tion industry and the forestry and logging industry
were the only two industries where a significant
amount (more than 30 percent) of gross income came
from sources other than the sale of agricultural prod-
ucts. For the other animal production industry, 39.6
percent of gross income came from other income in

Expenses
As indicated by Table 4, nearly every farming indus-
try experienced an increase in total farm expenses

from Tax Year 1998 to 2004. For Tax Year 2004, to-

2004, while, for the forestry and logging industry,
16.9 percent of income was derived from taxable
agricultural program payments.
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Farm Proprietorship Gross Income, by Selected Farm Industries, Tax Year 2004

Forestry and logging

Vegetable and melon farming
Hog, pig, sheep, and goat farming
Poultry and egg production

Fruit and tree nut farming

Other animal production

Other crop farming

Dairy farms

Beef cattle and cattle feedlots

Field crop

34.8

0 5 10

NOTE: Percentages are based on an estimated total gross farm income of $101.0 billion. Detail may not add to 100 percent because of rounding.

tal farm expenses equaled $114.3 billion, a 12.9-per-
cent increase from the 1998 level of $101.2 billion.
When accounting for inflation, however, total farm
expenses decreased 0.5 percent between Tax Years
1998 and 2004 (Figure C). The industry with the
largest percentage increase in expenses was the other
crop farming industry, with a 32.5-percent increase
in total expenses, from $11.0 billion in 1998 to $14.6
billion in 2004.

When comparing the share of total expenses
between each industry, the field crop industry
claimed the largest share of total farm expenses at
31.1 percent or $35.5 billion in 2004. Beef cattle and
cattle feedlots had the second largest share of total
expenses with 22.6 percent ($25.8 billion), followed
by the dairy farms industry with 13.8 percent ($15.7
billion). Representing 22.5 percent of total farm ex-
penses in 2004, other farm expenses were the largest
expense item at $25.7 billion [7]. The depreciation
and section 179 expense deductions, which com-
prised 19.3 percent of the total expenses, were the
second largest item with a total of $22.1 billion for
2004, followed by feed purchase expenses at $12.4
billion (10.9 percent).

15 20 25 30 35
Percentage of total

Profits and Losses

Farm net profit (returns with positive income less
expenses) experienced a decline for nearly every
farm industry for Tax Years 1998-2004 (Table

4). In current terms, total net profit decreased 16.3
percent, from $8.8 billion in 1998 to $7.4 billion in
2004. During this period, only two farm industries
(both involved with animal production) reported an
increase in farm net profit. The beef cattle and cattle
feedlots industry reported a 41.2-percent increase in
net profit, and the hog, pig, sheep, and goat farming
industry reported a 131.2-percent increase.

Figure D shows total farm net profit by farm
industries for Tax Year 2004. The field crop industry
was by far the largest industry, in terms of net profit,
with 36.1-percent total profits followed by beef cattle
and cattle feedlots at 16.0 percent. However, unlike
the growth in profits shown by the beef cattle in-
dustry, the level of profits for the field crop industry
declined by 26.0 percent, from $3.6 billion in 1998
to $2.7 billion in 2004. In real terms, total farm net
profit decreased 26.2 percent from 1998 to 2004, with
the largest decline from 2001 to 2002 of 18.8 percent.




Farm Proprietorship Returns, 1998-2004

Farm Proprietorship Net Profit, by Selected Farm Industries, Tax Year 2004

Forestry and logging

Vegetable and melon farming
Hog, pig, sheep, and goat farming
Other animal production

Poultry and egg production

Fruit and tree nut farming

Dairy farms

Other crop farming

Beef cattle and cattle feedlots

Field crop 36.1

0 5 10 15 20 25 30 35 40
Percentage of total

NOTE: Percentages are based on an estimated total farm net profit of $7.4 billion.

Farm Proprietorship Net Loss, by Selected Farm Industries, Tax Year 2004

Poultry and egg production
Vegetable and melon farming
Forestry and logging

Hog, pig, sheep, and goat farming
Dairy farms

Fruit and tree nut farming

Other crop farming

Field crop

Other animal production

Beef cattle and cattle feedlots 41.0

0 5 10 15 20 25 30 35 40 45
Percentage of total

NOTE: Percentages are based on an estimated total farm net loss of $20.6 billion. Detail may not add to 100 percent because of rounding.
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Farm Proprietorship Returns, Gross Farm Income, Total Farm Expenses, Net Profit, and Net Loss,

by Size of Gross Farm Income, Tax Year 2004

Percentage of total

%0 ™ s21
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Gross farm income
[l Number of returns [E Gross farm income [] Total farm expenses [] Net profit [] Netloss

NOTE: Detail may not add to 100 percent because of rounding.

As farm net profit decreased between Tax Years
1998 to 2004, farm net loss (returns with negative
income less expenses) increased over the same time
period. From 1998 to 2004, farm net loss increased
23.2 percent as virtually all farm industries reported
increases in net loss. Farm net loss totaled $20.6 bil-
lion for Tax Year 2004.

The hog, pig, sheep, and goat farming industry
and the poultry and egg production industry were
the only industries that showed a decline in net loss
during this period. The two farming industries had
a decline in farm net loss of 22.5 percent and 48.5
percent, respectively. The industry with the larg-
est amount of farm net loss in 2004 was the beef
cattle and cattle feedlots industry with $8.5 billion,
representing 41.0 percent of all farm losses (Figure
E). The other crop farming industry had the largest
percentage increase in farm net loss of 88.0 percent
from 1998 levels to 2004. When accounting for
inflation, farm net loss increased by a much smaller
amount of 8.6 percent from Tax Year 1998 to Tax
Year 2004 (Figure C).

Returns by Gross Farm Income Class

Figure F shows the total number of farm propri-
etorship returns, gross farm income, total farm
expenses, farm net profit, and farm net loss classi-

fied by gross farm income for Tax Year 2004. The
majority of farm proprietorship returns are small,
with gross incomes of under $50,000. These returns
represent 82.1 percent of the total number of farm
sole proprietorship returns. This same group of
returns reported just 12.8 percent, or $12.9 billion, of
the $101.0 billion in total gross farm income, with a
higher percentage (23.2 percent) of the $114.3 billion
total farm expenses reported in 2004.

Because of the larger share of expenses relative
to income, the under $50,000 gross income farms
accounted for only 16.3 percent ($1.2 billion) of the
total farm net profit of $7.4 billion. On the other
hand, these same small farms accounted for the
majority (71.4 percent or $14.7 billion) of the total
reported farm net loss of $20.6 billion for 2004.
Larger farms, those farm proprietorship returns in
the $100,000 or more gross income category, repre-
sented just 12.2 percent of returns, but they reported
the majority of both total gross income (79.2 percent)
and total farm expenses (69.1 percent). This smaller
share of expenses relative to gross income resulted
in larger farms reporting a higher share (72.8 percent
or $5.4 billion) of total farm net profit and a smaller
share (20.8 percent or $4.3 billion) of total farm net
loss than those reported by the small farms.
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Selected Items for Taxpayers with Schedule F as Percentage of Adjusted Gross Income, Tax Year 2004

Rents, royalties, partnership,
estates, and trusts, etc., 13.9%

Net capital gains,
20.2%

Business or profession net
income less loss, 5.5%

Dividends, 4.4%

Taxable interest, 4.3%

Farm net profit, 5.2%

Salaries and wages,
56.2%

NOTES: Percentages are based on an estimated total adjusted gross income of $142.2 billion. Detail may not add to 100 percent because total adjusted gross income includes farm net

losses and other individual income line items, some of which are also losses.

Farm proprietorship returns in the beef cattle and
cattle feedlots industry make up the highest concen-
tration of the under $50,000 category, with 40.5 per-
cent of all farm returns (Table 2b). This is especially
true within the beef cattle and cattle feedlots indus-
try, as 90.6 percent of all returns in this industry
are in the under $50,000 category. On the income
side, field crop industry returns with gross income of
$100,000 or more reported $29.9 billion, representing
29.6 percent of gross farm income for 2004.

These same returns reported the most expenses
of any gross income group, with $28.8 billion, repre-
senting 25.2 percent of all farm expenses. Field crop
industry returns in the $100,000 or more category
were also the most profitable of all the farming
industries and income classes, with 28.8 percent of
the total farm net profit for all farm proprietorship
returns. For farm proprietorship returns showing a
net loss, the beef cattle and cattle feedlots industry
returns with gross income of under $50,000 had the
largest share of losses, with 32.7 percent of the total
farm net loss reported in 2004.

Characteristics of Farm Proprietorship
Returns

Figure G shows selected items from Form 1040,
Individual Income Tax Return, as a percentage of

adjusted gross income (AGI), for all farm propri-
etorship returns for Tax Year 2004. For 2004, AGI
totaled $142.2 billion for all farm proprietorship
returns. This was an increase of 15.2 percent from
the total AGI reported in 1998. Of the 2.0 million
tax returns that engaged in farming activity in 2004,
the average AGI per return was $70,305, with the
dominant source of income being salaries and wages
(Figure H and Table 5a). For 2004, farm sole pro-
prietors earned a total of $79.9 billion in salaries and
wages, representing 56.2 percent of AGI for all farm
proprietorship returns [8].

Their second highest source of income was net
capital gains, which accounted for 20.2 percent of
total farm sole proprietors’ AGI for 2004. There
were approximately 0.8 million farm proprietorship
returns that had net capital gains or 39.5 percent of
the total number of returns, with an average gain of
$35,923 per return reporting this item. Income de-
rived from rent, royalties, partnerships, estates, and
trusts was the third highest source of sole proprietor-
ship farmers’ tax return income, with 13.9 percent
of AGI and an average amount of $24,550 per return
(having these). In general, for all farm proprietor-
ship returns, income derived outside of farming
activities was the dominant source of income.
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Farm Proprietorships: Selected Items for Taxpayers with Schedule F, by Size of Adjusted Gross
Income, Tax Year 2004
Money amounts are in thousands of dollars, and average amounts are in whole dollars]
Adjusted gross income (AGI)
Size of adjusted gross income
Number of returns Amount Averag(ree?::rc:unt per Percentage of total | Percentage of AGI
M (2 ®) “) ®)
Total 2,022,298 142,177,320 70,305 100.0 100.0
under $50,000...........cciiiiiiiieeice e 1,172,243 14,650,053 12,497 10.3 10.3
$50,000 under $100,000...........ccocurmimimimcicicicicicieiccieeeeeieeas 574,400 40,953,188 71,297 28.8 28.8
$100,000 under $250,000... 215,882 30,926,728 143,258 21.8 21.8
$250,000 or more 59,774 55,647,352 930,962 39.1 39.1
Farm net profit
Size of adjusted gross income
Number of returns Amount Averag(ree?::rc:unt per Percentage of total | Percentage of AGI
M (2 ®) “) ®)
Total 588,823 7,371,027 12,518 100.0 5.2
under $50,000...........cciiiiiiieieree e 353,915 3,077,304 8,695 417 21.0
$50,000 under $100,000...........ccocurmimimemcieicicicicieiciceeeeeieeas 163,666 2,263,113 13,828 30.7 55
$100,000 under $250,000... 55,571 1,207,862 21,735 16.4 3.9
$250,000 or more 15,671 822,747 52,501 11.2 1.5
Farm net loss
Size of adjusted gross income
Number of returns Amount Averag(ree?::rc:unt per Percentage of total | Percentage of AGI
M (2 ®) “) ®)
Total 1,433,475 20,610,232 14,378 100.0 1
under $50,000...........cciiiiiiiiieree e 818,328 10,835,854 13,241 52.6 [
$50,000 under $100,000...........ccocuemimimcicicicicicicieeceeeeeieeas 410,734 4,581,963 11,156 222 1]
$100,000 under $250,000... 160,311 2,729,897 17,029 13.2 [1]
$250,000 or more 44,103 2,462,518 55,836 11.9 [1]
Salaries and wages
Size of adjusted gross income
Number of returns Amount Averag(ree?::rc:unt per Percentage of total | Percentage of AGI
M (2 ®) “) ®)
Total 1,418,075 79,890,419 56,337 100.0 56.2
under $50,000...........cciiiiiiiieeice e 706,926 19,044,473 26,940 23.8 130.0
$50,000 under $100,000 488,571 29,489,055 60,358 36.9 72.0
$100,000 under $250,000 177,147 17,264,092 97,456 216 55.8
$250,000 or more 45,432 14,092,800 310,195 17.6 253
Taxable interest
Size of adjusted gross income
Number of returns Amount Averag(ree?::rc:unt per Percentage of total | Percentage of AGI
) (2 ®) “4) ®)
Total 1,502,001 6,160,617 4,102 100.0 4.3
under $50,000...........cciiiiiiiiieree e 803,166 1,785,368 2,223 29.0 12.2
$50,000 under $100,000 449,612 955,151 2,124 15.5 23
$100,000 under $250,000 191,105 1,136,946 5,949 18.5 3.7
$250,000 or more 58,118 2,283,152 39,285 37.1 4.1
Footnotes at end of table.
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Size of adjusted gross income

Money amounts are in thousands of dollars, and average amounts are in whole dollars

Farm Proprietorship Returns, 1998-2004

Farm Proprietorships: Selected Items for Taxpayers with Schedule F, by Size of Adjusted Gross

Dividends

Average amount

Number of returns Amount Percentage of total| Percentage of AGI
per return
(1) (2) (3) (4) (5)

Total 792,667 6,294,933 7,941 100.0 4.4
under $50,000..........cooirieiriiirieee e 354,873 1,212,484 3,417 19.3 8.3
$50,000 under $100,000.........ccorvruruerrriieieieeerereieienenns 248,259 612,204 2,466 9.7 1.5
$100,000 under $250,000.. . 139,566 867,023 6,212 13.8 2.8
$250,000 OF MOTE........cuiviiieiiiinieieeeeeeesesieieneeeeeieeeeen 49,970 3,603,222 72,108 57.2 6.5

Business or profession net income less loss
Size of adjusted gross income Number of returns Amount Average amount Percentage of total| Percentage of AGI
per return
(1) (2) (3) (4) (5)

Total 517,722 7,880,413 15,221 100.0 5.5
under $50,000..........ceoiiieieiiriieeeeseee e 295,118 2,208,655 7,484 28.0 15.1
$50,000 under $100,000.........ccoovrveverrriieieieeirereeennns 135,545 1,312,522 9,683 16.7 3.2
$100,000 under $250,000..........cocuevereririeieeeerireeeenenns 66,891 2,398,794 35,861 30.4 7.8
$250,000 OF MOTE........cuiviiieriiinieireeeeeesesieteieeeeeieeeeen 20,167 1,960,442 97,210 24.9 3.5

Net capital gains
Size of adjusted gross income Average amount
Number of returns Amount Percentage of total| Percentage of AGI
per return
(1) (2) (3) (4) (5)

Total 799,799 28,730,955 35,923 100.0 20.2
under $50,000..........cooieiiieiiireee e 397,011 2,575,566 6,487 9.0 17.6
$50,000 under $100,000.........ccoovrurueririieeeeirereeenenns 229,357 2,281,888 9,949 7.9 5.6
$100,000 under $250,000..........coovevererirreeieneererieieenenns 121,797 3,883,899 31,888 13.5 12.6
$250,000 OF MOTE........curviieeiiiinieieieeeeesesieteieeeeeieieneea 51,634 19,989,602 387,140 69.6 35.9

Rents, royalties,

partnerships, estate:

s, and trusts, etc.

Size of adjusted gross income

Average amount

Number of returns Amount Percentage of total| Percentage of AGI
per return
(1) (2) (3) (4) (5)

Total 806,448 19,798,333 24,550 100.0 13.9
under $50,000........c.cooiieiriiiieeee e 400,267 201,906 504 1.0 14
$50,000 under $100,000.........ccoovrveverrriieieieeirereeennns 235,211 2,180,695 9,271 11.0 5.3
$100,000 under $250,000..........cocuevereririeieeeerireeeenenns 123,782 3,407,427 27,528 17.2 11.0
$250,000 OF MOTE........cuiviiieiiiinieieeeeeeesesieieneeeeeieeeeen 47,187 14,008,304 296,868 70.8 25.2

Income taxes
Size of adjusted gross income Average amount
Number of returns Amount Percentage of total| Percentage of AGI
per return
(1) (2) (3) (4) (5)

Total 1,379,768 20,989,781 15,213 100.0 14.8
under $50,000..........ceoiriririiirieeeesseee e 554,186 969,639 1,750 4.6 6.6
$50,000 under $100,000.... 550,450 3,350,948 6,088 16.0 8.2
$100,000 under $250,000.. . 215,431 4,434,694 20,585 211 14.3
$250,000 OF MOTE.......ocuiviiieiiiiniieieeeeesesieieieeeeeeeieneea 59,701 12,234,500 204,930 58.3 22.0

[1] Not calculated.
NOTE: Detail may not add to totals because of rounding.
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Farm proprietorship returns that showed a net
profit for 2004 accounted for only 29.1 percent of
the total number of returns (Table 5a). The approxi-
mately 0.6 million returns that showed a farm net
profit had a total AGI of $36.9 billion in Tax Year
2004, with an average AGI amount of $62,665 per
return. For these profitable farm proprietorship re-
turns, farm net profit accounted for only 20.0 percent
of AGI. This was well below the highest source of
income, salaries and wages (with 45.7 percent of
AGI), demonstrating that, even among the profitable
farm proprietorship returns, farming activity is not
the dominant source of income.

Although a return showing a loss on Schedule
F can have related gains from the sales of farm as-
sets or farm rental income, which are reported on
other schedules, there was a much larger share of
the total farm proprietorship returns that had a farm
net loss (or no gain or loss) [9] rather than a farm net
profit. These returns accounted for 70.9 percent of
all farm returns, with the average amount of farm
net loss at $14,378 per return (Table 5b) [10]. When
comparing the 1.4 million returns with a farm net
loss against the number with a farm net profit, there
were approximately 2.4 returns with a farm net loss
for every one return with a farm net profit in 2004.
This ratio, which was 2.1 for 1998, has remained
fairly stable over the entire 1998-2004 period, with
an overall average of 2.2 returns with a farm net loss
for every one return with a farm net profit. For 2004,
the average AGI for these farms’ net loss (or no gain
or loss) returns was $73,443, considerably higher
(17.2 percent) than the $62,665 reported by farmers
reporting profits.

Income taxes from farm proprietorship returns
also differed between returns with a farm net profit
and those with a farm net loss. Income taxes from
all returns with farm proprietorships totaled $21.0
billion for Tax Year 2004 (Table 5¢). The aver-
age amount of income taxes per return for all farm
proprietorships (excluding those with no income tax)
was $15,213 and represented an average tax rate of
14.8 percent of AGI. In comparing returns that have
a farm net profit with those that have a farm net loss,
the average tax rate was 13.4 percent for returns with
a farm net profit, versus 15.2 percent for returns that
had a farm net loss. The main reason for this differ-
ence is that farm proprietorship returns with a farm
net loss had a higher AGI compared to returns that
had a farm net profit.

More detail can be gained on the various se-
lected items from the individual income tax return
by examining farm proprietorship returns by the size
of adjusted gross income. As noted previously, when
farm proprietorship returns are categorized by gross
farm income on Schedule F, 82.1 percent of farm
proprietorship returns are small, falling in the under
$50,000 category (Figure F). However, as shown in
Figure H, when farm proprietorship returns are cate-
gorized by AGI, 58.0 percent of farm proprietorships
fall in the under $50,000 category. The average AGI
for this group of returns was $12,497 (excluding the
negative AGI returns, the average AGI for this group
was $24,860).

Those farmers earning AGIs of $250,000 or
more only comprised 3.0 percent of the total num-
ber of farm sole proprietorship returns but had the
largest share of AGI, with 39.1 percent of the to-
tal. Returns within this income group had a much
larger portion of income from net capital gains (35.9
percent) and rents, royalties, partnerships, estates,
and trusts (25.2 percent) than those in lower income
classes. Although returns in the $250,000 or more
category had the highest average amount of farm net
profit, with $52,501, only a small share of their total
AGI was attributed to farm net profit (1.5 percent).

On the other hand, farm net profit represented
21.0 percent of total AGI for those farm proprietor-
ship returns in the under $50,000 category (ex-
cluding the negative AGI returns, farm net profit
represented 10.7 percent of the total AGI for this
category). Those farm returns had the largest share
of total farm net profit at 41.7 percent of the total.

By combining the under $50,000 category with the
$50,000 under $100,000 category, the majority of
farm net profit can be found. In 2004, about 72.4
percent of total farm net profit was concentrated be-
tween these two categories. This demonstrates that,
although the $250,000 or more category had a much
higher average amount of farm net profit (more than
double the next highest average), the bulk of returns
(87.9 percent) with farm net profit can be found
among returns with a lower AGI.

Income Averaging

The Taxpayer Relief Act of 1997 provided farmers
the option to elect to use farm income averaging by
attaching a Schedule J, Farm Income Averaging, with
their Federal income tax returns. Income averaging
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Farm Proprietorships: Income Averaging from Schedule J for Tax Years 1998-2004

[Money amounts are in thousands of dollars, and average tax savings amounts are in whole dollars]

Item 1998 1999 2000 2001 2002 2003 2004
(1) (2) (3) (4) (5) (6) (7)
Number of returns..........ccoociiiiiii e 76,821 57,990 49,432 52,070 33,508 40,484 50,801
Income averaging tax (Schedule J)............ccccooiiiiiiiiiiiiiicce 941,208 863,338 930,095 994,819 518,763 478,771 759,951
Income tax before credits (regular tax computation [1]).............. 1,057,325 | 1,011,302 | 1,103,552 | 1,184,923 586,996 588,890 985,227
DiIfferenCe.....c.ooiieci e 116,117 147,964 173,457 190,103 68,233 110,119 225,275
Average tax SAVINGS.........ououiiiiiiiiiiie et 1,512 2,552 3,509 3,651 2,036 2,720 4,434
Total tax savings as a percentage of income tax before credits.. 11.0 14.6 15.7 16.0 11.6 18.7 22.9

[1] Computed tax prior to income averaging

Farm Proprietorships: Income Averaging from Schedule J, by Size of Adjusted Gross Income, Tax Year

2004
[Money amounts are in thousands of dollars, and average tax savings amounts are in whole dollars]
Total tax savings
. Income tax before
. ) ) Number of returns | Income averaging . . Average tax as percentage of
Size of adjusted gross income . credits (regular tax Difference ; )
with Schedule J | tax (Schedule J) - savings income tax before
computation) [1] .
credits
(1) (2) (3) 4) (5) (6)
Total..... 50,801 759,951 985,227 225,275 4,434 22.9
under $25,000.........cccceeinireinirenennd 2,126 *1,140 *1,634 494 232 30.2
$25,000 under $75,000 30,207 92,519 105,571 13,051 432 12.4
$75,000 under $200,000 13,644 172,118 216,359 44,241 3,243 20.4
$200,000 under $500,000................... 4,231 219,068 283,741 64,673 15,286 22.8
$500,000 under $1,000,000 . 281 46,268 66,469 20,201 71,890 30.4
$1,000,000 OF MOT€......coovevrnrearrneennns 313 228,838 311,453 82,615 263,945 26.5

*Estimate should be used with caution because of the small number of sample returns on which it is based.

[1] Computed tax prior to income averaging
NOTE: Detail may not add to totals because of rounding.

allows taxpayers to reduce their regular tax liabilities
by averaging the current year’s taxable farm income
over the previous 3 years. Figure I presents informa-
tion on farm proprietorships that filed a Schedule J
from Tax Years 1998 to 2004. The figure shows the
number of returns filing the Schedule J decreased
33.9 percent from the 1998 level of 77 thousand to
approximately 51 thousand in 2004. Tax Year 2002
had the lowest number of Schedule J filings at ap-
proximately 34 thousand. Although the number of
Schedule J filings has increased from the low level in
2002, the 51 thousand Schedule J filings in 2004 only
accounted for 8.6 percent of the total farm proprietor-
ship returns that reported a farm net profit.

For all farm proprietorship returns with a Sched-
ule J, the average amount of tax saved in 2004 was
$4.434, an increase of $2,922, or almost three times
the average savings from Tax Year 1998. Figure J
presents the number of returns and average tax sav-
ings by AGI class for Tax Year 2004. Farm propri-
etorship returns with an AGI of $1,000,000 received
the largest benefit from income averaging, by reduc-
ing their regular tax (prior to income averaging) by
an average amount of $263,945. As a percentage,
income averaging resulted in lowering the aver-
age regular tax (of the little more than 300 farmers
who took advantage of this) by 26.5 percent for this
income class. The income category with the highest
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average tax savings as a percentage of regular tax
was the $500,000 under $1,000,000 category, with a
30.4-percent reduction of their average income tax
by using income averaging. This benefit was derived
by just under 300 farm sole proprietors. Overall,
income averaging reduced the regular tax by 22.9 for
all farm proprietorship returns with a Schedule J.

Summary

During Tax Years 1998 through 2004, farm propri-
etorship returns saw a slight decline in the number
of returns filed. In constant dollar terms, gross farm
income also saw a modest decline during this period
of 4.5 percent, from $96.7 billion to $92.3 billion.
Although total farm expenses experienced a small
decline of 0.5 percent in constant dollar terms, farm
net profit decreased 26.2 percent, while farm net loss
increased by 8.6 percent. The field crop industry
was the largest farming industry in terms of gross
farm income and net profit. This industry made up
34.8 percent of gross farm income and 36.1 percent
of farm net profit.

Although the majority of farm proprietorship
returns were small (with gross farm income under
$50,000) and had a net loss for Tax Year 2004, the
average AGI for farm returns with a net loss was
17.2 percent higher than the average AGI for farm
returns with a net profit. On average during Tax
Years 1998 through 2004, for every one farm propri-
etorship return with a farm net profit, there were 2.2
returns with a farm net loss. For farm proprietorship
returns that reported a farm net profit for 2004, only
20.0 percent of their AGI was attributed to farming
activities reported on Schedule F, with the dominant
source of income being salaries and wages, account-
ing for 45.7 percent of AGI.

Farm Industry Explanation

Farm industry groupings from the Principal Agricul-
tural Activity Codes are based on the North Ameri-
can Industry Classification System (NAICS). Listed
below are examples from the farm industry group-
ings that were combined for this study:

e Field Crop examples include soybean, oilseed,
dry pea and bean, wheat, corn, rice, and other
grain farming.

e Vegetable and melon examples include potato,
carrot, green bean, pepper, squash, sweet po-

tato, tomato, watermelon, and other vegetable
and melon farming.

o Fruit and tree nut examples include orange
groves, citrus groves, apple orchards, grape
vineyards, strawberry and other berry farming,
tree nut farming, other noncitrus fruit farming.

o Other crop farming examples include green-
house, nursery, floriculture production, tobac-
co, cotton, sugarcane, hay, sugar beet, peanut,
and all other miscellaneous crop farming.

o Beef cattle and cattle feedlot examples include
raising cattle or farms engaged in feeding
cattle for fattening.

e Dairy farm examples include dairy cattle and
milk production.

o Hog, pig, sheep, and goat farming examples
include raising hogs and pigs in farming activi-
ties such as breeding, farrowing, and raising
weanling pigs, feeder pigs, or market-size
hogs, in addition to raising sheep, lambs, and
goats, or feeding lambs for fattening.

o Poultry and egg production examples include
breeding, hatching, and raising poultry for
meat or egg production.

o Other animal production examples include
raising other animals and insects such as bees,
horses, and other equines; rabbits; and other
fur-bearing animals, in addition to animal
aquaculture such as raising finfish, shellfish, or
any other kind of animal aquaculture.

o Forestry and logging examples include timber
tract operations, forest nurseries and the gath-
ering of forest products, and logging.

Data Sources and Limitations

The 1998-2004 farm proprietorship estimates are
based on a stratified probability sample of individual
income tax returns, Form 1040 (including elec-
tronically-filed returns) processed by the Internal
Revenue Service for Tax Years 1998 through 2004.
Returns in the sample were stratified based on: (1)
the presence or absence of Schedule C, Profit or Loss
from Business (Sole Proprietorship), or Schedule
C-EZ, Net Profit from Business, and Schedule F,
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Farm Proprietorships: Coefficients of Variation for Selected Items, by Selected Farm Industries,

Tax Year 2004
Coefficents of variation are in percentages
Coefficients of variation
Farm industry Number of returns | Gross farm income | Total farm expenses Net profit Net loss
(™) (2) @) “4) ®)
All farm industrie 1.11 1.69 1.41 4.23 2.56
FIEld GIOP....oovvrreereerercrescens e 4.68 3.80 3.66 6.86 8.68
Vegetable and melon farming... 20.72 16.99 15.16 33.41 25.59
Fruit and tree nut farming..........cccccccoeiiicnes 11.90 9.55 8.19 18.14 10.96
Other crop farming..........ccccceovviiieioeieniieceees 5.31 6.22 5.62 12.02 7.99
Beef cattle and cattle feedlots............................] 3.26 4.56 3.57 10.20 4.22
Dairy farms.........coooviieiiiic 10.41 5.96 5.54 16.36 12.09
Hog, pig, sheep, and goat farming..................... 12.59 12.95 11.05 25.53 16.10
Poultry and egg production............ccccceeviiiennnenn 18.27 13.43 12.92 23.58 26.44
Other animal production...........cccccceeviiiiiiiennen. 6.80 10.36 6.88 25.62 7.70
Forestry and 10gging.........cccovveeveeniieiieiieeeen, 12.68 29.04 20.24 50.82 16.82
Profit or Loss from Farming; (2) the larger of erated by partnerships, corporations, or other
positive income or negative income (i.e., “adjusted taxable entities are not included in this study.
ross income” before statutory adjustments); and .
(g3) tax year. The returns werg selécted at ra)tes that [2] For 2004.’ gbout 0.9 percent Of. the approx1mate-
ranged from 0.05 percent to 100 percent. The Tax ly 2.0 rpﬂhon farm sole prpprletorshlp returns
Year 2003 and 2004 farm proprietorship data are had neither a loss nor a gain.
based on a sample of 8,878 and 9,749 returns, respec- [3] Income reported on Schedule F does not
tively, and a population of 2,018,259 and 2,022,449. include gains or losses from farm products
Since the data presented in this article are considered to be farm assets, such as livestock
estimates based on a sample of returns filed, they held for draft, breeding, sport, or dairy pur-
are subject to sampling error. To properly use the poses. These sales are reported on Form 4797,
statistical data estimates provided, the magnitude of Sales of Business Property. Rents received
the potential sampling error must be known; coef- from the use of farmland are also excluded
ficients of variation (CVs) are used to measure that from Schedule F income if the taxpayer did not
magnitude. Figure K presents estimated coefficients materially participate in the farming opera-
of variation for the number of returns and money tions. This form of income is reported on
amounts for selected items and industrial sectors. Form 4835, Farm Rental Income and Expenses.
Generally, the smaller the coefficient of variation,
the more reliable the estimate is judged to be. The [4] Statistics for “gross farm income” include
Appendix to this issue of the Bulletin discusses the income derived for both the cash and accrual
reliability of estimates based on samples, and the use accounting methods and do not include income
of coefficients of variation for evaluating the preci- from crop insurance proceeds deferred from
sion of estimates based on samples. the prior tax year, as well as the accrual cost of
agricultural products.
Notes and References [5] Indices used for this article are based on the
[1] Only individual farm sole proprietorships are Implicit Price Deflator for Gross Domestic
covered in this study. Farming businesses op- Product reported by the U.S.
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Department of Commerce, Bureau of
Economic Analysis, National Income and
Product Accounts, in Table 1.1.9:

Year Indices Year Indices
1998 96.5 2002  104.2
1999 97.9 2003 106.4
2000 100.0 2004 109.4
2001 102.4

Other income reported on Schedule F includes
income from illegal Federal irrigation subsi-
dies, bartering income, income from cancella-
tion of debt, State gasoline or fuel tax refund,
credits for Federal tax paid on fuels, credits for
alcohol used as fuel, any recapture of excess
depreciation, inclusion amount on leased
listed property, any recapture of the deduction
for clean-fuel vehicles used for farming, or
gain or loss on the sale of commodity futures
contracts.

Separate line item expenses for freight and
trucking; rent or lease on vehicles, machin-
ery, equipment, or other items; storage and
warehousing; utilities; veterinary, breeding,
and medicine are included with the line item
for other expenses in the calculation of other
expenses used for this article.

Salaries and wages accounted for 130.0 percent
of AGI for returns in the under $50,000 cat-
egory because the total AGI takes into account

farm net losses, as well as other losses associ-
ated with individual income.

[9] Generally, farm proprietorships that operate
on a for-profit basis can deduct farm expenses
without the limitations associated with farms
that operate mainly as a hobby, sport, recre-
ation, or other not-for-profit activity. Farm
proprietorships are presumed to be for profit
if the activity generates a profit within 3 of
the last 5 tax years (for activities that consist
primarily of breeding, training, showing, or
racing horses, this presumption is for 2 of the
last 7 tax years). Furthermore, in determining
whether a farming activity is for profit, consid-
eration is given to the expected appreciation of
farm land value and other related income items
reported on other schedules, such as gains
from the sales of farm assets and farm rental
income.

[10] Table 5b includes returns with zero farm net
income, as well as returns with a farm net loss.
For 2004, some 17,399 returns had neither a
gain nor loss on Schedule F.
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Table 1a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax

Year 2003
All figures are estimates based on samples—money amounts are in thousands of dollars]
ltem .AII farm Field crop Vegetable a.md Fruit and ltree OtherF:rop
industries melon farming | nut farming farming
) () (©)] 4) ®)
Number of returns 2,017,879 377,352 28,487 62,896 327,610
Gross farm income [1] 96,201,055 34,611,235 1,898,104 4,084,323 12,800,710
Percent of total gross income 100.00 35.98 1.97 4.25 13.31
Sale of agricultural products 74,461,999 24,999,948 1,672,200 2,911,170 9,057,625
Total patronage dividends (cooperative distributions).. 908,475 226,056 8,222 300,818 101,099
Taxable patronage dividends... 891,921 224,286 8,202 299,426 93,797
Total agricultural program payments...... . 8,794,747 4,403,357 63,171 64,166 1,582,146
Taxable agricultural program payments 8,669,914 4,348,623 61,682 63,739 1,561,656
CCC loans reported under election [2] 1,679,964 1,146,550 * 8,855 *11,748 190,312
Taxable CCC loans forfeited [2]..........cccccoveenene . 82,607 54,982 0 0 * 23,578
Total crop insurance proceeds and certain disaster payments....... . 2,470,791 1,548,958 20,570 45,477 446,949
Taxable crop insurance proceeds and certain disaster payments.. 2,094,353 1,327,954 20,502 23,352 345,914
Custom hire (machine work) income 2,676,972 1,211,626 31,623 66,152 529,962
Other INCOME......iiiiiiiie ettt 7,335,834 1,141,045 97,560 681,740 1,057,345
Total farm expenses 108,647,957 34,336,643 1,931,689 4,513,880 13,395,191
Car and truck expenses 1,390,561 198,464 20,145 33,830 140,766
Chemicals 3,760,450 2,292,664 93,856 194,294 604,722
Conservation expenses.... 90,963 41,474 * 396 4,131 18,417
Custom hire (maching WOrk)...........cccccouirireneeneniniseeeenes . 2,938,497 1,173,806 43,421 154,744 432,790
Depreciation and section 179 expense deduction not elsewhere. 20,336,778 5,749,141 207,005 665,778 2,314,658
Employee benefit programs (other than pension plans).. 309,745 121,509 4,684 16,720 30,720
Feed purchased expense. 11,864,753 757,752 25,926 14,853 353,906
Fertilizer lime expense.. 7,128,144 3,757,174 162,773 166,937 1,148,277
Gasoline, fuel, and oil... 3,733,716 1,432,056 56,672 106,373 576,959
Insurance nonhealth expense 3,326,842 1,318,501 71,771 128,847 465,042
Mortgage interest 3,485,971 967,114 33,820 177,095 389,798
Other interest 3,413,213 1,292,452 27,631 92,743 385,421
Labor hired..........ccccccvinins . 5,002,654 1,002,313 247,532 843,060 797,270
Pension and profit-sharing plans 16,839 4,630 *816 1,363 3,886
Repairs and maintenance... 6,501,641 2,249,527 108,019 175,671 899,402
Seeds and plants purchased.. 4,506,371 2,551,517 101,829 32,710 955,301
Supplies purchased 3,250,277 638,678 100,328 171,086 445,433
Taxes.. 2,488,553 784,856 56,947 160,770 330,850
Other farm eXpenSes [3]....cc.coiiiiiiiieiiieiie e 25,101,991 8,003,016 578,116 1,372,875 3,101,575
Net profit 7,472,503 2,808,884 130,823 512,503 1,228,521
Net loss 19,843,995 2,534,661 164,597 932,865 1,814,055

Footnotes at end of table
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Table 1a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax
Year 2003—Continued

All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 2izfcc:ttttlf Dairy farms s:'sg;’),pﬁ;d Pou:;ygand Other an!mal Forestrly and
feedlots goat farming| production production logging
(6) ) 8) 9 (10) a1
Number of returns. 741,775 82,899 76,727 26,698 238,501 54,934
Gross farm income [1] 17,540,685 | 14,068,106 | 2,849,242 | 2,937,682 | 4,939,681 471,287
Percent of total gross income 18.23 14.62 2.96 3.05 513 0.49
Sale of agricultural Products.............ccciveiiiiiiiiiieiee e 15,898,967 | 12,023,748 | 2,408,939 | 2,532,294 | 2,675,602 281,507
Total patronage dividends (cooperative distributions)......................... 76,771 149,651 20,237 17,801 6,662 1,159
Taxable patronage dividends 75,277 146,252 20,098 17,106 6,320 1,159
Total agricultural program payments... 1,254,239 | 1,028,139 166,533 27,809 130,174 75,015
Taxable agricultural program payments. 1,241,076 994,381 166,039 27,767 129,995 74,957
CCC loans reported under election [2] 145,146 *74,124 73,849 *10,424 18,371 * 586
Taxable CCC loans forfeited [2]..........cccooiiiiiiiiiiiiiieec s *232 *3,816 0 0 0 0
Total crop insurance proceeds and certain disaster payments.............. 245,333 105,090 26,581 *7,379 20,670 *3,783
Taxable crop insurance proceeds and certain disaster payments...... 224,288 96,970 25,620 * 5,842 20,127 *3,783
Custom hire (machine work) iNCOME...........cccoeviiiiiiiiiiiiiieieeeeee e 523,034 138,735 57,962 10,989 * 67,749 39,139
OthEr INCOME.......eiiciiiete et 1,168,826 564,306 107,630 322,360 | 2,143,272 51,751
Total farm expenses 24,623,979 | 14,450,559 | 3,260,288 | 2,773,296 | 8,614,344 748,088
Car and truUCK EXPENSES........uiiuiiiiiiii ettt 560,272 71,425 39,055 22,764 272,548 31,291
CREMICAIS. ...t 254,900 186,473 76,981 4,102 41,252 11,205
COoNSErVation EXPENSES. ........oiiiiiiiiiieitie ettt eee ettt see e 22,169 917 *1,113 0 *1,409 *938
Custom hire (Maching WOrK)...........cociiiiiiiiiiiie e 562,025 370,380 53,932 43,947 81,909 21,543
Depreciation and section 179 expense deduction not elsewhere............. 5,911,534 | 2,166,071 501,359 645,213 | 1,980,081 195,937
Employee benefit programs (other than pension plans). 37,320 74,049 11,391 1,794 10,499 *1,059
Feed purchased EXPENSE.........ccuiiiiiiiiiieiie e 4,346,262 | 4,098,004 839,226 404,122 1,007,791 16,912
Fertilizer iMe eXPENSE.......ccoiiiiiiiiieiieeie e 1,097,193 480,771 168,408 22,345 105,653 28,612
Gasoline, fuel, and Oil...........couiiiiiiiii e 882,525 374,197 85,157 47,341 149,068 23,369
Insurance nonhealth eXpense...........ccccoiiiiiiieiiiie e 689,800 263,543 82,109 83,543 204,256 19,430
Mortgage INtErESt........cviiiiiiiiee e 925,625 346,967 87,988 248,212 233,408 75,945
Other INTErest.........oouiiiiiiee e 847,019 410,153 90,978 69,696 188,453 8,665
Labor RIFEA. ...ttt 644,553 920,292 81,504 144,409 277,897 43,824
Pension and profit-sharing plans.............cccccooiiiiiiiiiciceee 3,963 983 * 94 * 560 513 *31
Repairs and maintenance.............ccoviieiiiiniiiieeee e 1,608,920 824,337 158,627 87,522 335,764 53,853
360,077 281,330 124,528 20,582 52,816 25,680
823,171 551,135 73,665 108,054 298,781 39,945
595,769 291,885 54,105 46,113 131,238 36,019
Other farm expenses [3] 4,450,881 | 2,737,648 730,066 772,976 | 3,241,008 113,830
Net profit 1,225,346 643,443 143,801 323,735 354,869 100,579
Net loss 8,305,550 | 1,025,897 563,564 158,875 | 3,966,600 377,331

*Estimate should be used with caution because of the small number of sample returns on which it is based.

[1] Gross farm income does not include deferred crop insurance proceeds and the accrual amounts for the cost of livestock, produce, grains, and other products sold. Therefore,
totals shown may be slightly understated.

[2] Commodity Credit Corporation (CCC) is a Federally-owned and operated corporation within the United States Department of Agriculture.

[3] Other farm expenses include separate line item expenses for freight and trucking; rent or lease on vehicles, machinery, equipment, or other items; storage and warehousing;
utilities; and veterinary, breeding, and medicine.

NOTE: Detail may not add to totals because of rounding.




Farm Proprietorship Returns, 1998-2004

Table 1b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax Year

2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item . Al farm Field crop e\ll:dg:zlljcl)i Fruit and .tree Other .crop Zizf:;ttt
industries farming nut farming farming feedlots
() 2 3) “4) 5) (6)

Number of returns 2,022,298 377,387 26,831 59,030 341,622 743,162
Gross farm income [1] 100,984,049 | 35,177,903 2,002,685 3,928,792 | 13,374,469 | 18,507,064
Percent of total gross income 100.00 34.84 1.98 3.89 13.24 18.33
Sale of agricultural Products............cccooiiiiioiiiiice e 79,303,162 | 26,354,320 1,537,401 2,860,253 9,911,753 | 15,707,504
Total patronage dividends (cooperative distributions)........................ 1,116,707 374,514 11,139 304,419 88,503 84,684
Taxable patronage dividends.............cccccoviiriiiiiiiiiicieeee 957,185 245,881 11,088 303,358 87,361 83,435
Total agricultural program payments............cccoeevieeiienieeiee e 7,023,497 3,930,840 53,859 34,041 1,263,836 877,667
Taxable agricultural program payments...........ccccooeveiiieniecieeenen. 6,953,469 3,900,995 48,347 33,745 1,248,791 863,502
CCC loans reported under election [2]..........ccccceveinciiciinciiniereenend 2,031,271 1,075,418 * 342 * 115,371 138,609 356,775
Taxable CCC loans forfeited [2]..........ccooveririieniiiiiiiiiceceed 113,162 93,624 0 [4] * 14,807 *2,394
Total crop insurance proceeds and certain disaster payments........... 1,870,290 1,072,687 31,805 40,961 363,636 181,181
Taxable crop insurance proceeds and certain disaster payments.| 1,627,029 909,729 30,906 35,748 340,469 163,212
Custom hire (machine work) inCOme............cocoeiviiiiiciiiicccs 2,867,249 1,179,400 34,838 103,184 588,396 544,615
Other INCOME. ...ttt 7,576,312 1,349,088 344,173 486,853 814,842 1,361,277
Total farm expenses 114,262,346 | 35,531,055 2,081,900 4,437,220 | 14,642,142 | 25,790,691
Car and truCK EXPENSES.........ccccoiiuieiiieieirieeeeeie et 1,397,400 219,472 13,811 41,379 139,491 540,725
ChEMICAIS. ..ot 3,979,844 2,427,185 105,957 172,496 664,955 318,655
COoNSErvation EXPENSES. ........iicuiiiieeeiieiie ettt 95,458 24,445 *25 1,325 7,870 49,200
Custom hire (machine WOork)...........c.cccoieiiiiiiiniieeeeeeee e 2,988,618 1,196,459 57,177 135,880 441,158 590,590
Depreciation and section 179 expense deduction not elsewhere....... 22,050,430 6,104,337 237,247 610,927 2,591,619 6,282,289
Employee benefit programs (other than pensions plans).................. 303,582 108,959 5,363 8,126 31,877 46,640
Feed purchased eXpPense...........cccocveiriiiiiiiiei e 12,402,512 770,389 27,398 19,080 471,479 4,225,529
Fertilizer IMme eXPenSe..........ccciririiiieieiiicece s 7,659,240 4,103,811 124,798 181,648 1,238,368 1,120,590
Gasoline, fuel, and oil 4,538,729 1,709,893 95,569 113,213 673,253 1,095,044
Insurance nonhealth expense 3,524,038 1,405,175 64,696 135,583 530,399 696,164
Mortgage interest................ 3,528,044 1,052,190 25,146 190,323 473,028 834,903
Other interest 3,267,370 1,114,192 24,456 80,061 384,053 874,657
Labor Ird........oueieiii e 5,009,199 967,736 252,426 786,829 824,003 690,811
Pension and profit-sharing plans............cccccoiiiiiieiienecee s 14,045 4,485 *501 962 1,554 4,485
Repairs and maintenance.............ocooeieiiiiiiieiiccee e 6,958,972 2,372,127 96,097 188,075 995,889 1,673,727
Seeds and plants purchased............cccocuoiiiiiiiieciicee e 4,802,372 2,585,005 110,105 28,431 1,092,288 457,255
Supplies PUrChased..........cccoueviiiiciiii e 3,543,250 647,523 104,120 195,071 522,052 918,940
TAXES ..ttt 2,490,125 751,461 50,027 174,702 328,829 622,587
Other farm expenses [3]..........oiiiuiiiiiiiiiiiie e 25,709,118 7,966,210 686,981 1,373,109 3,229,977 4,747,900
Net profit. 7,371,027 2,660,746 132,825 426,256 1,064,151 1,178,665
Net loss 20,610,232 3,013,127 211,313 924,563 2,318,839 8,458,814

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 1b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax Year
2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item Dairy farms Hogér?égéci? ® Pos:‘orﬁ 5(;::) sgg O;rrw;; jgzgnnal arijolr:;;% .
farming

) 8) 9) (10) a1
Number of returns 81,751 74,371 24,586 234,666 58,891
Gross farm income [1] 15,971,526 2,881,744 3,344,730 5,160,941 634,195
Percent of total gross income 15.82 2.85 3.31 5.11 0.63
Sale of agricultural ProdUCtS............ccveiiieiiiiiie e 14,415,830 2,447,355 2,822,891 2,874,866 370,989
Total patronage dividends (cooperative distributions)..............ccccceenee, 143,638 15,963 42,644 37,365 13,839
Taxable patronage dividends...........cccceiieiiiiiiiiiiee e 141,387 15,901 42,644 12,291 13,839
Total agricultural program payments...........cccoveeeiiiiiieiieeeie e 412,981 158,284 32,759 151,699 107,531
Taxable agricultural program payments...........ccccceeveeeieeiieeiieieennnnd 410,914 157,844 32,633 149,255 107,443
CCC loans reported under election [2]...........ccccviiieiiieiiiiiieeee e, * 207,619 53,407 * 8,822 74,294 *615
Taxable CCC loans forfeited [2]..........ccocoiiiiiiiiiiic s * 2,246 * 88 0 0 0
Total crop insurance proceeds and certain disaster payments.............. 93,879 30,626 *4,102 41,561 * 9,852
Taxable crop insurance proceeds and certain disaster payments..... 66,941 25,622 *3,834 40,716 * 9,852
Custom hire (machine work) iNCOME............coiieiiiiiiiiiiie e 176,614 51,838 18,864 * 118,548 *50,953
Other INCOME. ...t 547,135 137,166 414,167 2,041,108 80,504
Total farm expense 15,720,850 3,244,700 3,142,710 8,745,548 925,530
Car and trUCK EXPENSES. ....c..iiiuiiaiieiiie ettt 90,569 45,063 30,376 243,729 32,784
CREMICAIS......ceiiiieieeit et 139,686 53,654 7,219 74,719 15,317
CONSErVAtioN EXPENSES. ......eeiiuiieiiieieeeiee et steeatee e siee e seeeenreeneeen 1,025 *1,178 8,429 *1,956 *4
Custom hire (Maching WOrK)...........ccoueiiiriiiiiiie e 349,089 67,985 41,414 94,307 14,559
Depreciation and section 179 expense deduction not elsewhere.......... 2,620,504 526,206 769,991 2,070,302 237,008
Employee benefit programs (other than pensions plans)....................... 69,818 13,480 1,043 16,898 *1,377
Feed purchased eXPense...........ceiiiiiiiiiiiieieeee e 4,567,875 884,894 489,709 931,484 14,675
Fertilizer IMe eXPENSE........c.couiiiiiiiiciiieeeeee s 493,340 165,172 29,688 153,103 48,720
Gasoline, fuel, and oil 445,476 96,264 62,358 206,265 41,395
Insurance nonhealth expense 282,058 72,500 90,693 221,010 25,761
Mortgage interest................ . 311,734 95,204 290,887 192,543 62,086
Other interest 418,829 68,485 52,725 194,519 55,392
Labor ired.......oiiiiiiece e 977,772 73,514 115,766 285,919 34,422
Pension and profit-sharing plans.............cccceoiiiiiiiiii e 1,024 * 206 *123 696 *10
Repairs and maintenance............coueiiiiiiiiiiiiiie e 895,350 152,114 110,785 402,641 72,167
Seeds and plants purchased............cccooiieiiiiiiiiie e 283,870 100,790 25,297 77,916 41,417
SUPPlies PUIChASEA.........ccviiiiiiiiiiiieete e 583,447 82,227 146,265 296,322 47,283
TAXES. ..ttt 280,126 58,165 49,453 133,521 41,254
Other farm eXpenses [3]...........iiiiiiiiiiiiiiii e 2,909,257 687,599 820,488 3,147,698 139,898
Net profit 998,369 199,825 335,605 295,355 79,229
Net loss 747,681 562,657 133,367 3,876,135 363,735

*Estimate should be used with caution because of the small number of sample returns on which it is based.

[1] Gross farm income does not include crop insurance proceeds deferred and the accrual amounts for the cost of livestock, produce, grains, and other products sold.
Therefore, totals shown may be slightly understated.

[2] Commodity Credit Corporation (CCC) is a Federally-owned and operated corporation within the United States Department of Agriculture.

[3] Other farm expenses include separate line item expenses for freight and trucking; rent or lease on vehicles, machinery, equipment, or other items; storage and
warehousing; utilities; and veterinary, breeding, and medicine.

[4] Less than $500.

NOTE: Detail may not add to totals because of rounding.




Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total patronage

Sale of L Taxable Total agricultural
Item, size of gross farm income Number of Qross farm agricultural d|VIdend.s patronage program
returns income [1] (cooperative o
products . dividends payments
distributions)
) (2) (3 “4) (5) (6)
All farm industries
Total 2,017,879 96,201,055 74,461,999 908,475 891,921 8,794,747
Under $50,000 1,657,078 13,389,214 9,825,936 133,920 126,340 1,412,035
$50,000 under $100,000... 116,248 8,251,536 6,126,810 75,144 74,483 798,777
$100,000 OF MOTE......cocuimimiiiiiiiiietetee s 244,553 74,560,306 58,509,253 699,411 691,098 6,583,935
Field crop
Total 377,352 34,611,235 24,999,948 226,056 224,286 4,403,357
under $50,000.......c.ceuiririeiieieiereee e 241,932 2,671,835 1,855,511 15,528 15,287 402,201
$50,000 under $100,000... 33,010 2,378,316 1,707,245 8,862 8,748 346,956
$100,000 or more 102,410 29,561,084 21,437,192 201,666 200,251 3,654,200
Vegetable and melon farming
Total 28,487 1,898,104 1,672,200 8,222 8,202 63,171
Under $50,000 25,710 244,251 209,080 *174 *174 16,906
$50,000 under $100,000 * 402 * 24,874 *22,126 *17 *17 *2,731
$100,000 or more.... 2,375 1,628,979 1,440,995 8,031 8,010 43,534
Fruit and tree nut farming
Total 62,896 4,084,323 2,911,170 300,818 299,426 64,166
Under $50,000 49,827 361,199 232,603 41,575 41,574 18,619
$50,000 under $100,000... 2,837 210,543 158,999 16,833 16,325 *2,538
$100,000 OF MOTE......uvveiriiieeirieiieeieieeeie e 10,232 3,512,581 2,519,568 242,410 241,526 43,009
Other crop farming
Total 327,610 12,800,710 9,057,625 101,099 93,797 1,582,146
under $50,000.........coiuiiiiiieieeee e 284,173 2,413,636 1,451,766 25,806 19,709 405,286
$50,000 under $100,000... 16,134 1,181,274 815,903 2,408 2,408 131,788
$100,000 or more 27,303 9,205,800 6,789,956 72,884 71,680 1,045,072
Beef cattle and cattle feedlots
Total 741,775 17,540,685 15,898,967 76,771 75,277 1,254,239
Under $50,000..... 672,227 5,284,638 4,529,179 27,533 26,862 373,683
$50,000 under $100,00! 35,959 2,507,840 2,164,398 11,024 10,987 179,102
$100,000 or more 33,589 9,748,207 9,205,390 38,214 37,427 701,454
Total 82,899 14,068,106 12,023,748 149,651 146,252 1,028,139
Under $50,000 31,316 669,019 483,478 17,011 16,774 71,687
$50,000 under $100,000... 16,338 1,131,720 834,185 35,016 35,016 124,556
$100,000 OF MOTE......cocuimimiiiiiiiieeietee et 35,245 12,267,367 10,706,085 97,624 94,463 831,896
Hog, pig, sheep, and goat farming
Total 76,727 2,849,242 2,408,939 20,237 20,098 166,533
Under $50,000 67,763 288,208 242,433 *1,142 *1,142 25,819
$50,000 under $100,000 * 968 * 72,881 * 63,649 0 0 *4,903
$100,000 or more.............. 7,995 * 2,488,153 * 2,102,857 19,096 18,956 135,811
Poultry and egg production
Total 26,698 2,937,682 2,532,294 17,801 17,106 27,809
under $50,000.........cciiiieiieieeeeeeee e 12,986 100,364 96,335 1,674 *1,674 * 569
$50,000 under $100,000... 5,240 364,685 212,702 834 * 834 *1,378
$100,000 or more.............. 8,472 2,472,633 2,223,257 15,293 * 14,598 25,862
Other animal production
Total 238,501 4,939,681 2,675,602 6,662 6,320 130,174
Under $50,000 217,561 1,185,609 623,842 2,590 2,256 44,500
$50,000 under $100,000... 4,620 326,035 132,483 *92 *92 1,342
$100,000 OF MOTE......evuveviriiieiirieiieeieieeeie e 16,319 3,428,037 1,919,277 3,980 3,971 84,333
Forestry and logging
Total 54,934 471,287 281,507 1,159 1,159 75,015
Under $50,000 53,583 170,454 101,709 888 888 52,766
$50,000 under $100,000... 739 53,369 *15,122 * 56 * 56 * 3,484
$100,000 OF MOTE.....eevevirieieiiieieieieieieieee e 611 247,464 164,676 *215 *215 18,765

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total crop Taxable crop
Taxable . X .
- CCC loans insurance insurance Custom hire
Item, size of gross farm income agricultural reported under Taxable .CCC proceeds and proceeds and (machine work)
program ! loans forfeited [3] o o .
payments election [3] certain disaster certain disaster income
payments payments
@) (8) (©)] (10) an (12)
All farm industries
Total 8,669,914 1,679,964 82,607 2,470,791 2,094,353 2,676,972
Under $50,000 1,396,728 84,991 * 240 174,781 172,593 590,052
$50,000 under $100,000 783,209 78,947 *9,100 234,684 210,843 290,085
$100,000 or more 6,489,977 1,516,027 73,266 2,061,325 1,710,917 1,796,834
Total 4,348,623 1,146,550 54,982 1,548,958 1,327,954 1,211,626
Under $50,000..........cccoririririrerenersreseseseseeeees 399,280 *17,791 *12 67,684 65,784 150,883
$50,000 under $100,000... 345,573 * 6,377 * 9,097 79,641 69,644 89,115
$100,000 or more, 3,603,771 1,122,382 45,873 1,401,633 1,192,526 971,629
Vegetable and melon farming
Total 61,682 * 8,855 0 20,570 20,502 31,623
Under $50,000 16,906 *1,164 0 * 58 * 58 0
$50,000 under $100,000 *2,731 0 0 0 0 0
$100,000 or more.... 42,045 *7,691 0 20,512 20,444 31,623
Fruit and tree nut farming
Total 63,739 *11,748 0 45,477 23,352 66,152
Under $50,000 18,581 *1,993 0 *3,771 *3,771 * 257
$50,000 under $100,000... * 2,457 0 0 *120 *120 *299
$100,000 OF MOTE....c.vimimiririririririiieieeeeeeeens 42,700 9,754 0 41,586 19,461 65,597
Other crop farming
Total 1,561,656 190,312 * 23,578 446,949 345,914 529,962
under $50,000.......c.ceuiueiieiieieie e 397,394 *5,711 0 66,608 66,602 158,093
$50,000 under $100,000... 127,234 * 62,033 0 58,719 45,014 61,083
$100,000 or more 1,037,027 122,568 * 23,578 321,623 234,298 310,786
Beef cattle and cattle feedlots
Total 1,241,076 145,146 *232 245,333 224,288 523,034
Under $50,000..... 372,941 44,882 *229 29,633 29,358 177,534
$50,000 under $100,00 179,059 3,023 *3 47,700 47,700 130,856
$100,000 or more, 689,076 97,242 0 168,000 147,230 214,643
Total 994,381 *74,124 *3,816 105,090 96,970 138,735
Under $50,000 68,125 *10,295 0 * 5,301 * 5,301 * 37,747
$50,000 under $100,000... 115,048 *7,514 0 * 47,309 * 47,309 *1,437
$100,000 OF MOTE......ueveviriieieisiciiieieie et 811,208 * 56,315 *3,816 52,480 44,361 99,551
Hog, pig, sheep, and goat farming
Total 166,039 73,849 0 26,581 25,620 57,962
Under $50,000 25,819 0 0 *17 *10 * 2,265
$50,000 under $100,000 * 4,903 0 0 77 77 *1,696
$100,000 or more.............. 135,317 73,849 0 26,487 25,533 54,001
Poultry and egg production
Total 27,767 10,424 0 *7,379 * 5,842 10,989
under $50,000.......c.ceuiueirieiieieieesieceeee e * 569 0 0 0 0 *942
$50,000 under $100,000... *1,378 0 0 *140 0 *2,927
$100,000 or more 25,820 *10,424 0 *7,239 * 5,842 *7,120
Other animal production
Total 129,995 18,371 0 20,670 20,127 67,749
Under $50,000 44,406 2,569 0 *1,709 *1,709 61,090
$50,000 under $100,000... 1,342 0 0 11 11 *125
$100,000 OF MOTE......uivimieinieiririiiieeieeeeeeeens 84,247 *15,802 0 18,950 18,407 6,534
Forestry and logging
Total 74,957 * 586 0 *3,783 *3,783 * 39,139
Under $50,000 52,708 * 586 0 0 0 *1,243
$50,000 under $100,000 * 3,484 0 0 * 968 * 968 * 2,546
$100,000 or more 18,765 0 0 *2,815 *2,815 * 35,351

Footnotes at end of table.




Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

. . . Total farm Car and truck . Conservation Custom hire
Item, size of gross farm income Other income Chemicals .
expenses expenses expenses (machine work)
(13) (14) (15) (16) (17) (18)
All farm industries
Total 7,335,834 108,647,957 1,390,561 3,760,450 90,963 2,938,497
Under $50,000 1,313,974 26,035,949 930,323 292,644 38,622 566,860
$50,000 under $100,000 857,217 9,436,372 149,069 291,282 10,784 312,485
$100,000 or more 5,164,644 73,175,636 311,169 3,176,524 41,5657 2,059,152
Total 1,141,045 34,336,643 198,464 2,292,664 41,474 1,173,806
Under $50,000........c.ccreuiieieieiieeeeeiee s 153,027 3,628,888 94,524 117,909 21,071 141,597
$50,000 under $100,000... 126,061 2,575,978 20,938 185,629 * 3,088 102,187
$100,000 or more 861,958 28,131,778 83,002 1,989,127 17,315 930,021
Vegetable and melon farming
Total 97,560 1,931,689 20,145 93,856 * 396 43,421
Under $50,000 16,869 302,291 17,240 5,710 * 382 * 2,949
$50,000 under $100,000 0 * 42,303 0 0 0 0
$100,000 or more.... 80,690 1,587,095 2,906 88,146 *14 40,472
Fruit and tree nut farming
Total 681,740 4,513,880 33,830 194,294 4,131 154,744
Under $50,000 62,351 809,030 14,914 * 23,624 *3,144 32,059
$50,000 under $100,000... 17,155 316,897 1,712 9,710 0 6,089
$100,000 OF MOTE.....ccvimeiiiirieieieieie e 602,235 3,387,953 17,203 160,960 * 986 116,595
Other crop farming
Total 1,057,345 13,395,191 140,766 604,722 18,417 432,790
under $50,000..........ccoeiriereiriieiieee e 321,997 3,383,308 89,847 58,434 4,814 73,616
$50,000 under $100,000... 67,542 1,188,373 6,670 56,123 *1,770 49,008
$100,000 or more 667,805 8,823,510 44,249 490,165 11,833 310,166
Beef cattle and cattle feedlots
Total 1,168,826 24,623,979 560,272 254,900 22,169 562,025
Under $50,000..... 223,551 11,219,183 442,272 52,323 8,978 225,188
$50,000 under $100,000 182,295 3,242,735 74,238 21,639 * 5,568 105,371
$100,000 or more 762,980 10,162,060 43,762 180,939 7,623 231,466
Total 564,306 14,450,559 71,425 186,473 917 370,380
Under $50,000 47,299 779,833 14,003 * 13,084 0 * 19,404
$50,000 under $100,000... 91,588 1,217,647 * 24,013 13,977 0 29,851
$100,000 OF MOTE......ocvvrrrrieieieieieieieieieeereeeeeees 425,418 12,453,080 33,410 159,412 917 321,126
Hog, pig, sheep, and goat farming
Total 107,630 3,260,288 39,055 76,981 *1,113 53,932
under $50,000........c.ccureuiinieeiieieeiee e 16,540 743,004 29,597 8,625 0 10,806
$50,000 under $100,000... * 2,556 *109,206 *371 *3,513 * 358 *7,080
$100,000 or more 88,534 2,408,077 9,088 64,844 * 755 36,046
Poultry and egg production
Total 322,360 2,773,296 22,764 4,102 0 43,947
under $50,000.........ccuiiiiiiiiiiiiieeeene * 844 166,060 *2,148 *213 0 * 8,626
$50,000 under $100,000... * 146,844 306,187 *13,513 * 493 0 *10,105
$100,000 or more 174,672 2,301,049 7,102 3,396 0 25,216
Other animal production
Total 2,143,272 8,614,344 272,548 41,252 *1,409 81,909
Under $50,000 458,174 4,498,561 195,214 *6,573 *6 32,507
$50,000 under $100,000... 191,983 398,766 7,565 *194 0 2,725
$100,000 OF MOTE.....ccvimerieirieiiieieie e 1,493,114 3,717,017 69,769 34,485 *1,403 46,677
Forestry and logging
Total 51,751 748,088 31,291 11,205 *938 21,543
Under $50,000 13,322 505,791 30,564 6,151 *227 20,107
$50,000 under $100,000 *31,192 * 38,280 * 49 *6 0 * 69
$100,000 or more 7,237 204,018 * 678 * 5,049 *710 *1,367

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Depreciation and
section 179

Employee benefit
programs (other

Feed purchased

Fertilizer lime

Gasoline, fuel,

Insurance

Item, size of gross farm income ) X . nonhealth
expense deduction| than pensions expense expense and oil
expense
not elsewhere plans)
(19) (20) 1) (22) (23) (24)
All farm industries
Total 20,336,778 309,745 11,864,753 7,128,144 3,733,716 3,326,842
Under $50,000 7,299,008 20,072 2,269,338 1,090,939 893,484 849,662
$50,000 under $100,000 1,799,773 24,205 804,439 625,043 398,709 333,377
$100,000 or more 11,237,997 265,467 8,790,976 5,412,162 2,441,523 2,143,803
Total 5,749,141 121,509 757,752 3,757,174 1,432,056 1,318,501
under $50,000..........cciieieiiieiieeessee e 787,520 *10,851 122,174 292,794 146,937 165,373
$50,000 under $100,000... 375,958 * 4,976 105,830 246,507 126,794 103,517
$100,000 or more 4,585,663 105,683 529,748 3,217,872 1,158,325 1,049,611
Vegetable and melon farming
Total 207,005 4,684 25,926 152,773 56,672 71,771
Under $50,000 50,064 *122 *7,023 22,771 10,369 13,881
$50,000 under $100,000 *2,284 0 * 4,940 * 4,940 *1,982 *393
$100,000 or more.... 154,657 4,562 13,963 125,062 44,321 57,497
Fruit and tree nut farming
Total 665,778 16,720 14,853 166,937 106,373 128,847
Under $50,000 255,823 * 982 3,675 34,561 17,754 19,004
$50,000 under $100,000... 67,241 * 1,846 *212 2,136 8,583 14,802
$100,000 OF MOTE.....vviniieiiieieiiieiet et 342,714 13,892 10,966 130,241 80,036 95,041
Other crop farming
Total 2,314,658 30,720 353,906 1,148,277 576,959 465,042
under $50,000..........ceierieeirieeieieieree e 888,449 197 80,420 193,598 151,065 112,792
$50,000 under $100,000... 199,640 *5,103 23,510 123,785 54,479 59,695
$100,000 or more 1,226,570 25,420 249,976 830,895 371,415 292,555
Beef cattle and cattle feedlots
Total 5,911,534 37,320 4,346,262 1,097,193 882,525 689,800
Under $50,000..... 3,498,317 1,002 1,269,097 428,416 415,843 361,765
$50,000 under $100,000 806,265 7,744 361,323 185,508 135,671 103,233
$100,000 or more 1,606,952 28,575 2,715,841 483,269 331,011 224,803
Total 2,166,071 74,049 * 4,098,004 480,771 374,197 263,543
Under $50,000 146,004 * 2,809 100,774 42,552 32,890 26,968
$50,000 under $100,000... 169,119 * 2,661 238,974 53,209 51,250 25,676
$100,000 OF MOTE.....evvenieeiiieieieisieieeeiee e 1,850,948 68,579 3,758,256 385,009 290,056 210,899
Hog, pig, sheep, and goat farming
Total 501,359 11,391 839,226 168,408 85,157 82,109
under $50,000..........ccoieeiiieiieiesee e 205,170 0 157,084 10,409 15,478 18,120
$50,000 under $100,000... *9,883 *24 * 29,687 * 6,166 *3,729 *5,125
$100,000 or more 286,306 11,368 652,455 151,834 65,951 58,863
Poultry and egg production
Total 645,213 1,794 404,122 22,345 47,341 83,543
under $50,000..........ceiereieieeeieiesee e 45,393 0 8,584 *303 4,179 9,753
$50,000 under $100,000... 63,460 *1,175 *9,007 *92 * 4,465 10,116
$100,000 or more 536,360 620 386,532 21,950 38,697 63,674
Other animal production
Total 1,980,081 10,499 1,007,791 105,653 149,068 204,256
Under $50,000 1,271,835 3,114 516,008 49,682 83,578 110,836
$50,000 under $100,000... 102,897 * 662 30,873 2,618 11,483 10,135
$100,000 OF MOTE.....cvviniieriiiiieieiet et 605,349 6,723 460,910 53,354 54,006 83,285
Forestry and logging
Total 195,937 *1,059 16,912 28,612 23,369 19,430
Under $50,000 150,433 * 996 4,500 15,852 15,390 11,169
$50,000 under $100,000 * 3,025 *15 *82 *83 *274 * 686
$100,000 or more 42,479 *47 12,330 12,677 * 7,704 * 7,575

Footnotes at end of table.




Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Pension and Repairs and Seeds and
Item, size of gross farm income Mortgage interest Other interest Labor hired profit-sharing X plants
maintenance
plans purchased
(25) (26) (27) (28) (29) (30)
All farm industries
Total 3,485,971 3,413,213 5,002,654 16,839 6,501,641 4,506,371
Under $50,000 1,155,896 623,117 499,420 230 2,006,685 495,628
$50,000 under $100,000 386,832 299,739 295,046 *1,302 646,055 383,937
$100,000 or more 1,943,243 2,490,356 4,208,187 15,306 3,848,900 3,626,805
Total 967,114 1,292,452 1,002,313 4,630 2,249,527 2,551,517
under $50,000.........cceiiiiiiieieeiee e 205,626 90,693 54,438 0 309,107 179,719
$50,000 under $100,000... 81,088 105,214 44,232 0 189,302 214,837
$100,000 or more 680,399 1,096,545 903,644 4,630 1,751,118 2,156,962
Vegetable and melon farming
Total 33,820 27,631 247,532 *816 108,019 101,829
Under $50,000 *1,427 * 1,560 6,027 0 28,151 21,409
$50,000 under $100,000 0 *1,037 *10,212 0 * 4,404 * 963
$100,000 or more... 32,392 25,034 231,293 *816 75,464 79,457
Fruit and tree nut farming
Total 177,095 92,743 843,060 1,363 175,671 32,710
Under $50,000 36,444 23,955 41,601 *159 33,802 9,878
$50,000 under $100,000... 36,332 5,327 54,749 0 15,151 *1,210
$100,000 OF MOTE.....uvvmiieieiiieiei et 104,318 63,461 746,711 1,204 126,719 21,622
Other crop farming
Total 389,798 385,421 797,270 3,886 899,402 955,301
under $50,000.........c.couiiririeirereneieeeeeeee s 183,767 79,760 94,694 0 335,913 115,774
$50,000 under $100,000... 46,164 32,405 43,480 0 68,601 74,891
$100,000 or more 159,867 273,256 659,095 3,886 494,888 764,636
Beef cattle and cattle feedlots
Total 925,625 847,019 644,553 3,963 1,608,920 360,077
Under $50,000. 440,100 290,543 183,850 *18 899,661 84,262
$50,000 under $100,00! 142,816 93,073 100,862 *929 214,415 62,142
$100,000 or more 342,708 463,404 359,840 3,017 494,844 213,674
Total 346,967 410,153 920,292 983 824,337 281,330
Under $50,000 * 22,704 26,619 * 8,125 0 68,270 35,974
$50,000 under $100,000... * 40,190 25,782 * 24,031 0 121,910 25,600
$100,000 OF MOTE......ceviriiiiieieeeeeeeeeeee s 284,072 357,752 888,135 983 634,157 219,757
Hog, pig, sheep, and goat farming
Total 87,988 90,978 81,504 *94 158,627 124,528
under $50,000........cciiiiiiiieieee e 22,257 *12,818 7,645 0 50,871 18,610
$50,000 under $100,000... * 5,640 * 4,624 * 384 0 4,737 * 3,356
$100,000 or more 60,091 73,537 73,475 *94 103,019 102,562
Poultry and egg production
Total 248,212 69,696 144,409 * 560 87,522 20,582
under $50,000...........comiririiereeieeseeeeeees * 14,567 * 11,963 * 3,087 0 10,712 *327
$50,000 under $100,000... *17,553 * 8,759 * 5,267 * 354 14,017 *165
$100,000 or more 216,092 48,974 136,055 *205 62,793 20,090
Other animal production
Total 233,408 188,453 277,897 513 335,764 52,816
Under $50,000 175,561 81,943 74,104 *40 228,930 16,542
$50,000 under $100,000... 4,635 21,067 11,360 *2 11,727 748
$100,000 OF MOTE.....vvmiieieiiieiei et 53,211 85,443 192,432 471 95,107 35,525
Forestry and logging
Total 75,945 8,665 43,824 *31 53,853 25,680
Under $50,000 53,441 3,262 25,850 *14 41,268 13,135
$50,000 under $100,000 *12,414 * 2,452 * 468 *18 *1,793 *24
$100,000 or more 10,091 2,951 17,506 0 10,791 12,521

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2a. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2003—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Other farm

Item, size of gross farm income Supplies purchased Taxes expenses [2] Net profit Net loss
(31) (32) (33) (34) (35)
All farm industries
Total 3,250,277 2,488,553 25,101,991 7,472,503 19,843,995
Under $50,000 1,132,703 895,430 4,975,886 1,334,927 13,904,392
$50,000 under $100,000 321,029 334,327 2,018,938 715,559 1,899,576
$100,000 or more 1,796,545 1,258,796 18,107,167 5,422,018 4,040,027
Total 638,678 784,856 8,003,016 2,808,884 2,534,661
under $50,000.........ccriiiiiiieiiieee e 132,571 198,348 557,635 314,468 1,271,896
$50,000 under $100,000... 54,664 108,802 502,416 212,195 409,857
$100,000 or more 451,442 477,706 6,942,965 2,282,221 852,908
Vegetable and melon farming
Total 100,328 56,947 578,116 130,823 164,597
Under $50,000 24,761 18,037 70,407 25,719 83,759
$50,000 under $100,000 * 2,966 *1,367 *6,815 0 17,430
$100,000 or more... 72,601 37,543 500,894 105,104 63,409
Fruit and tree nut farming
Total 171,086 160,770 1,372,875 512,503 932,865
Under $50,000 29,351 32,719 195,581 37,197 477,367
$50,000 under $100,000... 11,816 15,565 64,417 34,485 140,839
$100,000 OF MOTE.....uvvmiieiiiiieiei e 129,919 112,485 1,112,877 440,822 314,658
Other crop farming
Total 445,433 330,850 3,101,575 1,228,521 1,814,055
under $50,000.........coiiriiiiiieeeeeeeee e 153,635 148,353 618,180 347,675 1,311,355
$50,000 under $100,000... 52,254 30,834 259,962 132,336 139,435
$100,000 or more 239,544 151,663 2,223,433 748,509 363,264
Beef cattle and cattle feedlots
Total 823,171 595,769 4,450,881 1,225,346 8,305,550
Under $50,000. 508,782 330,833 1,777,933 450,822 6,382,296
$50,000 under $100,00 118,060 109,039 594,840 127,027 861,460
$100,000 or more 196,329 155,897 2,078,108 647,497 1,061,795
Total 551,135 291,885 2,737,648 643,443 1,025,897
Under $50,000 34,663 30,146 154,843 105,707 216,521
$50,000 under $100,000... 61,894 50,035 259,475 *61,314 147,241
$100,000 OF MOTE.....uvveiiiiieeieiei e 454,578 211,704 2,323,330 476,422 662,134
Hog, pig, sheep, and goat farming
Total 73,665 54,105 730,066 143,801 563,564
under $50,000.........coiiiiiiiieiieee e 34,296 19,193 122,028 5,293 460,077
$50,000 under $100,000... * 4,154 *2,516 * 17,858 * 265 36,590
$100,000 or more 35,215 32,396 590,179 138,242 66,896
Poultry and egg production
Total 108,054 46,113 772,976 323,735 158,875
under $50,000.........cciiriiiiiiieiereeeee e 6,849 2,889 36,465 * 2,599 68,241
$50,000 under $100,000... *6,178 8,567 132,903 * 74,228 15,730
$100,000 or more 95,027 34,658 603,607 246,908 74,904
Other animal production
Total 298,781 131,238 3,241,008 354,869 3,966,600
Under $50,000 175,256 86,834 1,389,999 35,238 3,287,382
$50,000 under $100,000... 8,627 4,852 166,595 46,266 118,640
$100,000 OF MOTE.....uviniieiiiiieiet et 114,898 39,552 1,684,415 273,366 560,577
Forestry and logging
Total 39,945 36,019 113,830 100,579 377,331
Under $50,000 32,538 28,077 52,816 10,209 345,497
$50,000 under $100,000 *416 *2,750 * 13,655 * 27,443 12,354
$100,000 or more 6,991 5,192 47,358 62,927 19,481

*Estimate should be used with caution because of the small number of sample returns on which it is based.
[1] Gross farm income does not include deferred crop insurance proceeds and the accrual amounts for the cost of livestock, produce, grains, and other products sold.

Therefore, totals shown may be slightly understated.

[2] Other farm expenses include separate line item expenses for freight and trucking; rent or lease on vehicles, machinery, equipment, or other items; storage and warehousing;

utilities; and veterinary, breeding, and medicine.

[3] Commodity Credit Corporation (CCC) is a Federally-owned and operated corporation within the United States Department of Agriculture.

NOTE: Detail may not add to totals because of rounding.




Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size

of Gross Farm Income, Tax Year 2004

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total patronage

Sale of L Taxable Total agricultural
Item, size of gross farm income Number of Qross farm agricultural dmdend.s patronage program
returns income [1] (cooperative o
products o dividends payments
distributions)
(W) (2) (3) “) (5) (6)
All farm industries
Total 2,022,298 100,984,049 79,303,162 1,116,707 957,185 7,023,497
Under $50,000 1,660,865 12,941,758 9,608,059 100,513 97,880 1,076,496
$50,000 under $100,000... 114,635 8,015,274 6,126,282 40,965 39,992 583,714
$100,000 OF MOTE........cveieeereriresesesseeeeees 246,798 80,027,018 63,568,822 975,230 819,313 5,363,286
Field crop
Total 377,387 35,177,903 26,354,320 374,514 245,881 3,930,840
uUnder $50,000.........cceueumuireienieieinieieieeeeeeeeeeeeeeeee 244,533 2,723,045 2,007,040 25,607 25,153 376,956
$50,000 under $100,000... 36,233 2,551,844 1,889,259 8,145 7,387 253,745
$100,000 or more 96,621 29,903,013 22,458,020 340,762 213,341 3,300,139
Vegetable and melon farming
Total 26,831 2,002,685 1,537,401 11,139 11,088 53,859
under $50,000..........ccoieiiiieiieeieeee e 21,989 155,300 139,397 * 602 * 602 10,658
$50,000 under $100,000... *942 * 63,068 * 60,614 *25 *25 *2,294
$100,000 or more 3,901 1,784,316 1,337,390 10,512 10,461 40,906
Fruit and tree nut farming
Total 59,030 3,928,792 2,860,253 304,419 303,358 34,041
Under $50,000 48,396 305,600 180,503 19,766 19,766 * 14,095
$50,000 under $100,000... 2,164 149,906 134,362 2,067 2,067 * 808
$100,000 OF MOTE.......coveeeeererereseeeeeeeseseseeeeeen 8,470 3,473,287 2,545,388 282,586 281,526 19,138
Other crop farming
Total 341,622 13,374,469 9,911,753 88,503 87,361 1,263,836
Under $50,000 291,946 2,112,180 1,323,772 12,003 11,446 306,044
$50,000 under $100,000 18,153 1,272,869 951,183 2,907 2,726 148,336
$100,000 or more 31,523 9,989,420 7,636,797 73,593 73,189 809,456
Beef cattle and cattle feedlots
Total 743,162 18,507,064 15,707,504 84,684 83,435 877,667
Under $50,000.........cceueurieieinieiieieineeeeeeeeeeeeeeeeeend 673,127 5,283,506 4,565,115 21,632 20,708 235,585
$50,000 under $100,000... 32,944 2,296,599 1,953,740 3,542 3,509 147,770
$100,000 or more 37,091 10,926,960 9,188,650 59,510 59,218 494,312
Total 81,751 15,971,526 14,415,830 143,638 141,387 412,981
Under $50,000 34,093 501,248 313,609 4,899 4,847 43,681
$50,000 under $100,000 10,555 802,974 733,020 * 23,560 * 23,560 24,361
$100,000 or more.... 37,103 14,667,304 13,369,201 115,179 112,981 344,939
Hog, pig, sheep, and goat farming
Total 74,371 2,881,744 2,447,355 15,963 15,901 158,284
Under $50,000 67,389 333,966 271,828 *928 *928 12,401
$50,000 under $100,000... * 596 * 32,609 * 8,637 0 *1 *27
$100,000 OF MOTE.......coviieeereresiseeeseseseseseseeees 6,385 * 2,515,169 *2,166,891 15,035 14,972 145,856
Poultry and egg production
Total 24,586 3,344,730 2,822,891 42,644 42,644 32,759
under $50,000..........coieieieiriiieieesee e 12,167 80,741 52,500 * 6,909 * 6,909 *7
$50,000 under $100,000... 1,954 *120,723 * 69,720 * 54 * 54 0
$100,000 or more.............. 10,466 3,143,267 2,700,671 35,681 * 35,681 32,752
Other animal production
Total 234,666 5,160,941 2,874,866 37,365 12,291 151,699
Under $50,000 209,593 1,198,251 614,384 6,298 5,653 30,767
$50,000 under $100,000 11,027 719,195 321,978 *614 *614 6,304
$100,000 or more.... 14,046 3,243,494 1,938,504 30,452 6,025 114,628
Forestry and logging
Total 58,891 634,195 370,989 13,839 13,839 107,531
Under $50,000 57,632 247,921 139,911 1,868 1,868 46,302
$50,000 under $100,000... 67 5,485 * 3,768 *51 * 51 * 69
$100,000 OF MOTE.....veeeeeeee 1,192 380,788 227,310 * 11,920 * 11,920 61,160

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total crop Taxable crop
Taxable CCC loans insurance insurance Custom hire
Item, size of gross farm income agricultural reported under Taxable .CCC proceeds and proceeds and (machine work)
R loans forfeited [3] L . .
program payments election [3] certain disaster certain disaster income
payments payments
(7) (8) 9) (10) a1 (12)
All farm industries
Total 6,953,469 2,031,271 113,162 1,870,290 1,627,029 2,867,249
Under $50,000 1,068,788 192,665 *2,389 94,614 94,553 481,726
$50,000 under $100,000... 579,209 148,849 0 136,799 130,350 242,411
$100,000 OF MOTE......c.cvveiriiririrerereneseseseseseneen 5,305,471 1,689,758 110,772 1,638,876 1,402,125 2,143,112
Field crop
Total 3,900,995 1,075,418 93,624 1,072,687 909,729 1,179,400
under $50,000.........ccerimiiirieiieeeeseeeiee e 376,102 *20,573 *1 28,807 28,807 77,022
$50,000 under $100,000... 250,118 * 25,449 0 70,322 68,940 58,495
$100,000 or more 3,274,775 1,029,396 93,623 973,558 811,982 1,043,883
Vegetable and melon farming
Total 48,347 * 342 0 31,805 30,906 34,838
Under $50,000..... 10,658 *155 0 * 53 *53 0
$50,000 under $100,000 *1,873 0 0 *138 *138 *234
$100,000 or more.............. 35,816 *187 0 31,614 30,715 34,603
Fruit and tree nut farming
Total 33,745 *115,371 0 40,961 35,748 103,184
Under $50,000 * 14,095 * 24,873 0 *11,305 * 11,244 *372
$50,000 under $100,000... * 808 527 0 *5,102 * 80 * 1,358
$100,000 OF MOTE....uvvmiiieiiieiee e 18,842 * 89,971 0 24,554 24,424 101,454
Other crop farming
Total 1,248,791 138,609 *14,807 363,636 340,469 588,396
Under $50,000 302,772 * 29,256 0 9,121 9,121 154,897
$50,000 under $100,000 147,982 * 868 0 45,122 45,122 45,857
$100,000 or more 798,037 108,484 * 14,807 309,392 286,226 387,642
Beef cattle and cattle feedlots
Total 863,502 356,775 *2,394 181,181 163,212 544,615
under $50,000.........cceriuiiiieiieeiee e 233,715 98,643 *2,388 20,254 20,254 180,134
$50,000 under $100,000... 147,770 * 63,071 0 15,804 15,759 60,510
$100,000 or more 482,017 195,061 *6 145,123 127,199 303,971
Total 410,914 * 207,619 * 2,246 93,879 66,941 176,614
Under $50,000 43,681 0 0 *17,506 * 17,506 *21,622
$50,000 under $100,000 24,259 0 0 0 0 * 3,547
$100,000 or more.... 342,974 *207,619 * 2,246 76,372 49,435 151,446
Hog, pig, sheep, and goat farming
Total 157,844 53,407 * 88 30,626 25,622 51,838
Under $50,000 12,401 * 14,174 0 * 5,469 * 5,469 * 345
$50,000 under $100,000... *27 * 21,584 0 0 0 *1,709
$100,000 OF MOTE.....uvviniiiiiireiei e 145,416 * 17,649 * 88 25,158 20,153 49,783
Poultry and egg production
Total 32,633 * 8,822 0 * 4,102 *3,834 * 18,864
under $50,000.........cceiiiiiieeeeiee e *7 0 0 0 0 *17,290
$50,000 under $100,000... 0 0 0 0 0 0
$100,000 or more 32,625 * 8,822 0 *4,102 * 3,834 *1,674
Other animal production
Total 149,255 74,294 0 41,561 40,716 118,548
Under $50,000 29,061 4,374 0 *1,471 * 1,471 24,902
$50,000 under $100,000 6,303 * 37,350 0 *310 *310 *70,701
$100,000 or more.... 113,891 * 32,569 0 39,779 38,934 22,945
Forestry and logging
Total 107,443 *615 0 *9,852 *9,852 * 50,953
Under $50,000 46,296 *615 0 * 628 * 628 *5,141
$50,000 under $100,000... * 69 0 0 0 0 0
$100,000 OF MOTE.....viieeeee e 61,077 0 0 * 9,224 * 9,224 * 45,812

Footnotes at end of table.




Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

. . . Total farm Car and truck . Conservation Custom hire
Item, size of gross farm income Other income Chemicals .
expenses expenses expenses (machine work)
(13) (14) (15) (16) an (18)
All farm industries
Total 7,576,312 114,262,346 1,397,400 3,979,844 95,458 2,988,618
Under $50,000 1,566,956 26,494,166 888,517 289,350 50,920 565,215
$50,000 under $100,000... 918,259 8,806,195 162,853 266,188 4,683 280,070
$100,000 OF MOTE....cououruiiiiiriieieiecicieescieans 5,091,097 78,961,985 346,031 3,424,306 39,855 2,143,333
Field crop
Total 1,349,088 35,531,055 219,472 2,427,185 24,445 1,196,459
Under $50,000...........ccccuiuiiiiiieccceceeeen 199,460 3,954,641 93,112 150,345 5,432 117,204
$50,000 under $100,000... 248,308 2,788,098 44,245 151,433 *2,291 97,212
$100,000 or more 901,320 28,788,316 82,115 2,125,407 16,721 982,042
Vegetable and melon farming
Total 344,173 2,081,900 13,811 105,957 *25 57,177
Under $50,000..... 4,434 291,617 12,562 4,004 0 *1,900
$50,000 under $100,000 *184 * 68,724 *24 *1,957 0 *14
$100,000 or more.............. 339,555 1,721,559 1,225 99,996 *25 55,262
Fruit and tree nut farming
Total 486,853 4,437,220 41,379 172,496 1,325 135,880
Under $50,000 54,886 767,203 23,208 *17,241 *204 21,431
$50,000 under $100,000... 10,704 239,660 651 5,197 0 12,207
$100,000 OF MOTE.........ovmeieieee s 421,263 3,430,358 17,521 150,058 1,121 102,242
Other crop farming
Total 814,842 14,642,142 139,491 664,955 7,870 441,158
Under $50,000 264,286 3,504,341 75,538 50,322 1,651 109,491
$50,000 under $100,000 69,097 1,292,872 12,904 62,443 *1,008 69,495
$100,000 or more 481,458 9,844,929 51,049 552,190 5,212 262,172
Beef cattle and cattle feedlots
Total 1,361,277 25,790,691 540,725 318,655 49,200 590,590
Under $50,000...........ccciurmiiiiiicciccccceeen 337,209 11,681,116 422,051 40,095 43,072 240,988
$50,000 under $100,000... 236,240 2,727,943 59,235 28,136 *312 77,093
$100,000 or more 787,827 11,381,632 59,440 250,423 5,816 272,509
Total 547,135 15,720,850 90,569 139,686 1,025 349,089
Under $50,000 99,982 521,879 22,918 * 6,189 0 *12,701
$50,000 under $100,000 18,589 779,745 *21,588 * 14,443 0 * 11,497
$100,000 or more.... 428,564 14,419,226 46,063 119,054 1,025 324,891
Hog, pig, sheep, and goat farming
Total 137,166 3,244,700 45,063 53,654 *1,178 67,985
Under $50,000 28,821 777,051 37,868 8,560 0 24,564
$50,000 under $100,000... * 652 * 41,348 *188 * 802 *1,060 * 495
$100,000 OF MOTE........ooeieeriiee s 107,692 2,426,301 7,007 44,291 *118 42,926
Poultry and egg production
Total 414,167 3,142,710 30,376 7,219 * 8,429 41,414
Under $50,000.........ccccuruiuriririiirrrrirrnceeeeen * 4,035 107,980 *7,063 *208 0 *1,819
$50,000 under $100,000... * 50,949 *112,169 11,717 * 155 0 *2,095
$100,000 or more 359,183 2,922,561 11,596 6,857 * 8,429 37,500
Other animal production
Total 2,041,108 8,745,548 243,729 74,719 *1,956 94,307
Under $50,000 520,382 4,322,779 162,732 *10,502 * 558 28,511
$50,000 under $100,000 281,939 745,690 12,293 *1,622 12 9,961
$100,000 or more.... 1,238,787 3,677,080 68,705 62,596 * 1,386 55,836
Forestry and logging
Total 80,504 925,530 32,784 15,317 *4 14,559
Under $50,000 53,460 565,559 31,466 1,883 *3 6,607
$50,000 under $100,000... *1,597 * 9,947 *8 0 0 0
$100,000 OF MOTE......vieiiiiiiiieieenes 25,446 350,024 *1,310 * 13,435 *1 * 7,952

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Depreciation and

Employee benefit

. . section 179 programs (other | Feed purchased Fertilizer lime Gasoline, fuel, Insurance
Item, size of gross farm income . ) . nonhealth
expense deduction| than pensions expense expense and oil
expense
not elsewhere plans)
(19) (20) 1) (22) (23) (24)
All farm industries
Total 22,050,430 303,582 12,402,512 7,659,240 4,538,729 3,524,038
Under $50,000 7,633,254 12,519 2,222,543 1,046,679 1,008,439 833,506
$50,000 under $100,000 1,902,190 12,924 645,459 635,995 448,485 293,155
$100,000 or more, 12,514,986 278,139 9,534,511 5,976,566 3,081,805 2,397,377
Total 6,104,337 108,959 770,389 4,103,811 1,709,893 1,405,175
Under $50,000...........ccccoriiiiiiiiirrssns 1,037,474 * 766 81,957 328,378 166,743 172,219
$50,000 under $100,000... 581,664 * 5,161 69,300 300,158 149,765 100,136
$100,000 or more 4,485,200 103,031 619,132 3,475,274 1,393,385 1,132,820
Vegetable and melon farming
Total 237,247 5,363 27,398 124,798 95,569 64,696
Under $50,000..... 82,760 0 *11,124 20,123 10,075 13,849
$50,000 under $100,000 *7,280 * 609 * 8,346 * 5,951 *3,716 *1,081
$100,000 or more.............. 147,206 4,754 7,928 98,723 81,779 49,766
Fruit and tree nut farming
Total 610,927 8,126 19,080 181,648 113,213 135,583
Under $50,000 174,934 *1,174 2,456 23,248 20,297 19,916
$50,000 under $100,000... 52,863 * 156 *61 10,184 4,518 12,724
$100,000 OF MOYE......cocurmmriricieeee s 383,130 6,795 16,563 148,216 88,398 102,942
Other crop farming
Total 2,591,619 31,877 471,479 1,238,368 673,253 530,399
Under $50,000 833,686 *1,242 105,496 153,119 162,029 118,371
$50,000 under $100,000 266,462 * 246 25,486 115,737 74,033 57,304
$100,000 or more, 1,491,470 30,389 340,496 969,512 437,192 354,724
Beef cattle and cattle feedlots
Total 6,282,289 46,640 4,225,529 1,120,590 1,095,044 696,164
Under $50,000............cccoiiiiiiinirssas 3,744,487 4,403 1,314,447 426,498 483,281 338,706
$50,000 under $100,000... 613,513 5,752 300,408 168,302 131,246 87,704
$100,000 or more 1,924,289 36,486 2,610,675 525,790 480,517 269,754
Total 2,620,504 69,818 * 4,567,875 493,340 445,476 282,058
Under $50,000 162,542 * 1,622 43,146 14,900 28,464 26,413
$50,000 under $100,000... 146,955 0 179,328 30,072 44,175 15,236
$100,000 OF MOTE......ourmrmiiiiiieeeee e 2,311,007 68,196 4,345,400 448,368 372,838 240,409
Hog, pig, sheep, and goat farming
Total 526,206 13,480 884,894 165,172 96,264 72,500
Under $50,000 167,688 0 152,872 19,515 21,841 17,311
$50,000 under $100,000 *5,115 *10 *157 * 3,224 * 788 * 304
$100,000 or more.............. 353,404 13,471 731,866 142,433 73,635 54,886
Poultry and egg production
Total 769,991 1,043 489,709 29,688 62,358 90,693
Under $50,000............coririrererirrrrssses s 32,083 0 13,219 171 *3,315 6,173
$50,000 under $100,000... * 13,996 *18 * 1,364 * 36 * 3,922 *2,361
$100,000 or more.............. 723,912 * 1,025 475,126 29,481 55,120 82,159
Other animal production
Total 2,070,302 16,898 931,484 153,103 206,265 221,010
Under $50,000 1,220,460 2,613 491,246 48,036 89,532 107,137
$50,000 under $100,000 213,831 *971 60,967 2,261 36,075 16,123
$100,000 or more.... 636,011 13,314 379,271 102,807 80,657 97,750
Forestry and logging

Total 237,008 *1,377 14,675 48,720 41,395 25,761
Under $50,000 177,141 * 699 6,580 12,690 22,862 13,413
$50,000 under $100,000... *512 0 *42 *69 *248 *181
$100,000 OF MOTE......ouiiiiiiiiiiieeee s 59,356 * 678 8,053 35,961 18,285 12,167

Footnotes at end of table.




Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item, size of gross farm income Mortgage interest Other interest Labor hired F_’ensm_n and Repalrs and Seeds and plants
profit-sharing plans maintenance purchased
(25) (26) 27) (28) (29) (30)
All farm industries
Total 3,528,044 3,267,370 5,009,199 14,045 6,958,972 4,802,372
Under $50,000 1,127,073 592,151 513,302 398 1,993,828 494,136
$50,000 under $100,000... 276,203 293,027 257,547 177 582,840 319,439
$100,000 OF MOTE.....ccvimiiiiiieiiieieie et 2,124,768 2,382,192 4,238,350 13,470 4,382,305 3,988,798
Field crop
Total 1,052,190 1,114,192 967,736 4,485 2,372,127 2,585,005
Under $50,000.........cccrimiiimiiiieeeeeeeeeend 230,965 106,733 38,745 *2 326,689 179,621
$50,000 under $100,000... 98,734 65,912 35,307 0 198,912 158,394
$100,000 or more 722,491 941,548 893,684 4,482 1,846,526 2,246,990
Vegetable and melon farming
Total 25,146 24,456 252,426 *501 96,097 110,105
uUnder $50,000..........cccoveiirieiiieiieee e * 4,196 *819 2,575 0 20,058 23,745
$50,000 under $100,000... * 36 * 951 *10,283 0 * 5,417 * 4,035
$100,000 or more 20,914 22,686 239,569 *501 70,621 82,325
Fruit and tree nut farming
Total 190,323 80,061 786,829 962 188,075 28,431
Under $50,000 59,783 *10,000 45,057 *217 55,178 4,644
$50,000 under $100,000... 11,214 962 34,101 *172 8,119 * 3,373
$100,000 OF MOTE......ovvvrerrreieieieieieieieeeiereeees 119,326 69,099 707,670 573 124,778 20,414
Other crop farming
Total 473,028 384,053 824,003 1,554 995,889 1,092,288
Under $50,000 195,324 51,536 99,957 *3 314,323 165,568
$50,000 under $100,000 33,5652 68,493 56,115 0 80,236 74,126
$100,000 or more 244,152 264,024 667,931 1,551 601,330 852,594
Beef cattle and cattle feedlots
Total 834,903 874,657 690,811 4,485 1,673,727 457,255
Under $50,000.........cccmriiiiiiiieeeeeeeeeennd 431,982 295,160 224,557 *17 895,316 77,191
$50,000 under $100,000... 87,717 115,487 66,241 0 185,815 57,562
$100,000 or more 315,204 464,009 400,014 4,468 592,596 322,503
Total 311,734 418,829 977,772 1,024 895,350 283,870
Under $50,000 * 5,225 6,143 * 2,365 0 42,934 12,725
$50,000 under $100,000 * 19,288 18,120 *16,620 5 50,984 17,638
$100,000 or more.... 287,221 394,566 958,787 1,019 801,432 253,506
Hog, pig, sheep, and goat farming
Total 95,204 68,485 73,514 *206 152,114 100,790
Under $50,000 28,006 *20,819 * 5,898 0 53,384 8,707
$50,000 under $100,000... *1,125 0 *422 0 * 1,507 *182
$100,000 OF MOTE.......vvvieiriereieieieieeeieieeeeereeeees 66,073 47,666 67,194 * 206 97,223 91,901
Poultry and egg production
Total 290,887 52,725 115,766 *123 110,785 25,297
under $50,000........c.ccureeiieiiieiieieereee e *17 *932 *1,674 0 5,667 121
$50,000 under $100,000... * 7,493 *2,618 * 3,884 0 * 6,358 0
$100,000 or more 283,377 49,175 110,208 *123 98,759 25,175
Other animal production
Total 192,543 194,519 285,919 696 402,641 77,916
Under $50,000 117,325 77,839 77,257 *149 226,500 11,091
$50,000 under $100,000 17,045 20,180 33,530 0 44,799 3,880
$100,000 or more.... 58,173 96,499 175,132 547 131,342 62,945
Forestry and logging
Total 62,086 55,392 34,422 *10 72,167 41,417
Under $50,000 54,248 22,169 15,218 *10 53,779 10,723
$50,000 under $100,000... 0 * 304 *1,044 0 * 691 * 249
$100,000 OF MOT€.....coviviieiiiiiiieieieiesieiineieie e * 7,838 32,919 18,161 0 17,696 * 30,445

Footnotes at end of table.
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Farm Proprietorship Returns, 1998-2004

Table 2b. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries and Size
of Gross Farm Income, Tax Year 2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Other farm

Item, size of gross farm income Supplies purchased Taxes expenses [2] Net profit Net loss
@1 (32) (33) (34) (35)
All farm industries
Total 3,543,250 2,490,125 25,709,118 7,371,027 20,610,232
Under $50,000 1,240,601 869,342 5,112,396 1,198,035 14,725,012
$50,000 under $100,000... 259,239 268,109 1,897,613 809,867 1,600,888
$100,000 OF MOTE.....cviuiiiiiiiiiieieie e 2,043,410 1,352,674 18,699,109 5,363,125 4,284,331
Field crop
Total 647,523 751,461 7,966,210 2,660,746 3,013,127
under $50,000..........cciieiiiiiiiieieeeee e 121,094 190,030 607,131 370,528 1,601,212
$50,000 under $100,000... 40,868 87,259 601,345 168,639 404,893
$100,000 or more 485,560 474171 6,757,735 2,121,579 1,007,023
Vegetable and melon farming
Total 104,120 50,027 686,981 132,825 211,313
Under $50,000..... 17,324 13,198 53,306 7,168 143,480
$50,000 under $100,000 *2,287 *1,720 * 15,015 * 6,600 12,255
$100,000 or more.............. 84,510 35,109 618,661 119,057 55,579
Fruit and tree nut farming
Total 195,071 174,702 1,373,109 426,256 924,563
Under $50,000 24,820 38,000 225,395 37,591 497,035
$50,000 under $100,000... 6,435 13,513 63,210 6,210 96,238
$100,000 OF MOTE.....ccvuiiiiiiciiiiaieieieeeieeeiee e 163,815 123,189 1,084,505 382,455 331,289
Other crop farming
Total 522,052 328,829 3,229,977 1,064,151 2,318,839
Under $50,000 216,590 141,151 708,944 226,496 1,608,980
$50,000 under $100,000 31,161 29,253 234,817 182,426 202,134
$100,000 or more 274,300 158,424 2,286,216 655,229 507,725
Beef cattle and cattle feedlots
Total 918,940 622,587 4,747,900 1,178,665 8,458,814
under $50,000..........coiieriiiiiieieeee e 574,292 332,218 1,792,356 343,670 6,738,088
$50,000 under $100,000... 108,396 90,843 544,181 221,317 652,999
$100,000 or more 236,252 199,525 2,411,363 613,679 1,067,727
Total 583,447 280,126 2,909,257 998,369 747,681
Under $50,000 27,282 17,226 89,083 112,236 132,856
$50,000 under $100,000... 28,266 30,049 135,480 *116,639 93,410
$100,000 OF MOTE........oviiieiiieieee s 527,900 232,851 2,684,694 769,494 521,416
Hog, pig, sheep, and goat farming
Total 82,227 58,165 687,599 199,825 562,657
Under $50,000 48,321 20,698 141,000 29,851 472,672
$50,000 under $100,000... * 466 * 492 * 25,012 * 260 8,998
$100,000 OF MOTE.....ccvviiiiiiciiiieieiee et 33,440 36,975 521,587 169,714 80,987
Poultry and egg production
Total 146,265 49,453 820,488 335,605 133,367
under $50,000.........coirieiieiiiiieieeee e * 7,249 2,807 25,463 * 10,786 38,025
$50,000 under $100,000... *19,634 *2,836 * 33,681 *17,516 8,744
$100,000 or more 119,382 43,810 761,345 307,304 86,598
Other animal production
Total 296,322 133,521 3,147,698 295,355 3,876,135
Under $50,000 172,812 77,612 1,400,866 34,345 3,155,843
$50,000 under $100,000 21,151 11,749 239,241 90,190 116,685
$100,000 or more.... 102,359 44,160 1,507,590 170,819 603,607
Forestry and logging
Total 47,283 41,254 139,898 79,229 363,735
Under $50,000 30,817 36,400 68,853 25,363 336,822
$50,000 under $100,000... * 575 * 394 * 5,631 *71 4,532
$100,000 OF MOTE......ovviieiiiieiieseeeeeeneinas 15,892 4,460 65,414 53,795 22,381

*Estimate should be used with caution because of the small number of sample returns on which it is based.
[1] Gross farm income does not include deferred crop insurance proceeds and the accrual amounts for the cost of livestock, produce, grains, and other products sold.

Therefore, totals shown may be slightly understated.

[2] Other farm expenses include separate line item expenses for freight and trucking; rent or lease on vehicles, machinery, equipment, or other items; storage and

warehousing; utilities; and veterinary, breeding, and medicine.
[38] Commodity Credit Corporation (CCC) is a Federally-owned and operated corporation within the United States Department of Agriculture.
NOTE: Detail may not add to totals because of rounding.




Farm Proprietorship Returns, 1998-2004

Table 3. Farm Proprietorships: Farm Income, Net Profit, and Net Loss, by Size of Adjusted Gross
Income, Tax Years 2003 and 2004

[All figures are estimates based on samples—money amounts are in thousands of current dollars]

Size of adjusted gross

Number of returns

Gross farm income [1]

Sale of agricultural

Total patronage dividends

Taxable patronage

h products (cooperative distributions) dividends
income
2003 2004 2003 2004 2003 2004 2003 2004 2003 2004
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
Total 2,017,879 | 2,022,298 | 96,201,055 |100,984,049 | 74,461,999 | 79,303,162 908,475 | 1,116,707 891,921 957,185
Under $25,000......................] 706,134 655,085 | 37,118,819 | 36,204,528 | 27,612,573 | 27,799,097 429,530 412,330 422,951 379,624
$25,000 under $75,000......... 896,581 874,236 | 37,189,779 | 38,314,617 | 28,384,940 | 30,021,912 262,377 309,246 256,024 307,055
$75,000 under $200,000....... 343,366 408,046 | 14,926,501 | 18,028,248 | 12,583,846 | 14,508,389 134,772 281,296 132,762 159,130
$200,000 under $500,000..... 53,099 59,576 | 3,888,434 4,511,298 | 3,272,155 | 3,619,246 48,503 68,547 47,628 66,854
$500,000 under $1,000,000.. 11,445 15,5625 1,257,189 1,719,863 1,042,625 1,396,428 22,469 26,907 22,468 26,312
$1,000,000 or more............... 7,255 9,831 1,820,333 2,205,493 | 1,565,860 | 1,958,090 10,825 18,382 10,088 18,210
i . Total agricultural program Taxable agricultural CCC loans reported under Taxable CCC loans Total crop insurancg
Size of _adjusted gross payments program payments election [2] forfeited [2] prc‘oceeds and certain
income disaster payments
2003 2004 2003 2004 2003 2004 2003 2004 2003 2004
(11) (12) (13) (14) (15) (16) 17) (18) (19) (20)
Total 8,794,747 7,023,497 8,669,914 6,953,469 1,679,964 2,031,271 82,607 113,162 2,470,791 1,870,290
Under $25,000. 3,274,533 | 2,327,427 | 3,245,042 2,302,540 839,766 829,316 36,121 * 39,659 935,663 625,357
$25,000 under $75,000......... 3,535,785 | 3,059,331 | 3,485,713 3,029,706 656,999 641,517 38,475 60,970 | 1,144,682 826,772
$75,000 under $200,000....... 1,561,378 | 1,307,945 | 1,527,666 1,298,162 124,993 431,650 3,556 6,707 310,991 326,782
$200,000 under $500,000..... 334,379 242,663 324,046 238,105 44,235 60,538 4,440 50 65,432 68,164
$500,000 under $1,000,000.. 59,168 51,411 58,510 50,623 9,270 51,032 15 5,771 10,303 15,006
$1,000,000 or more............... 29,505 34,720 28,937 34,333 4,701 17,218 0 *5 3,720 8,208
Taxable crop insurance Custom hire
Size of adjusted gross proceeds and certain (machine work) Other income Net profit Net loss
income disaster payments income
2003 2004 2003 2004 2003 2004 2003 2004 2003 2004
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
Total 2,094,353 | 1,627,029 | 2,676,972 2,867,249 | 7,335,834 | 7,576,312 | 7,472,503 | 7,371,027 | 19,843,995 | 20,610,232
Under $25,000......................] 781,862 578,386 | 1,036,324 1,234,141 | 3,390,696 | 3,436,992 | 1585287 | 1,490,134 | 7,411,450 | 7,233,969
$25,000 under $75,000......... 1,003,250 702,400 | 1,042,873 1,043,183 | 2,437,699 | 2,196,128 | 3,112,137 | 3,062,668 | 6,363,169 | 6,109,159
$75,000 under $200,000....... 240,133 279,922 483,597 421,186 835,249 | 1,098,052 | 1,867,656 | 1,809,304 | 3,363,825 | 4,254,995
$200,000 under $500,000..... 57,379 50,552 76,677 120,370 298,622 390,436 536,911 582,116 | 1,414,510 | 1,390,904
$500,000 under $1,000,000.. 9,160 9,047 15,986 32,580 146,497 156,585 140,895 190,862 535,516 663,997
$1,000,000 or more............... 2,569 6,722 21,514 15,790 227,072 298,120 229,617 235,942 755,524 957,207

*Estimate should be used with caution because of the small number of sample returns on which it is based.

[1] Gross farm income does not include deferred crop insurance proceeds and the accrual amounts for the cost of livestock, produce, grains, and other products sold.
Therefore, totals shown may be slightly understated.
[2] Commodity Credit Corporation (CCC) is a Federally-owned and operated corporation within the United States Department of Agriculture.

NOTE: Detail may not add to totals because of rounding.
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Farm Proprietorship Returns, 1998-2004

Table 4. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax Years

1998-2004
[All figures are estimates based on samples—money amounts are in thousands of current dollars]
Farm industry, item 1998 1999 2000 2001 2002 2003 2004
(1) ) ) 4) ®) (6) (7)
All farm industries
Number of returns...........cccooeveiiinciiieeee 2,118,136 2,066,142 2,083,217 2,027,643 2,019,647 2,017,879 2,022,298
Gross farm income [1] ....cocoovcoiiinciiiiic e 93,253,000 | 94,781,371 92,973,141 95,601,210 87,740,880 | 96,201,055 | 100,984,049
Taxable agricultural program payments......... 6,790,370 12,244,524 12,807,049 11,632,558 5,777,463 8,669,914 6,953,469
Total farm expenses.. 101,217,422 | 101,038,768 | 102,140,431 | 106,668,289 | 102,241,945 | 108,647,957 | 114,262,346
NEt Profit......cccoveiiieieic e 8,809,055 9,201,162 8,270,319 7,656,704 6,324,051 7,472,503 7,371,027
NEt I0SS. ... 16,735,325 15,444,078 17,305,037 18,661,484 20,743,770 19,843,995 | 20,610,232
Field crop
Number of returns............ccooeovriiiieiiicceee 462,778 442,713 435,314 403,188 389,827 377,352 377,387
Gross farm iNCOME.........couevreiiiieiieec e 33,496,495 | 34,769,649 33,837,437 | 34,325,413 30,525,244 | 34,611,235 35,177,903
Taxable agricultural program payments. 4,183,419 7,517,296 7,699,385 7,088,477 2,836,078 4,348,623 3,900,995
Total farm eXpenses.........ccccvvvveviiiiieeiieeieesiee e 32,682,764 33,467,313 33,387,016 34,297,131 31,528,175 34,336,643 35,531,055
Net Profit.........ccoeiiiiic 3,593,959 3,695,152 3,462,847 2,962,583 2,329,099 2,808,884 2,660,746
NELIOSS. ..ot 2,779,325 2,390,957 2,992,397 2,933,046 3,329,784 2,534,661 3,013,127
Vegetable and melon farming
Number of returns 32,283 29,875 28,909 23,514 21,314 28,487 26,831
Gross farm income 2,290,657 2,193,655 1,941,667 1,862,820 1,950,203 1,898,104 2,002,685
Taxable agricultural program payments......... 73,585 113,499 124,059 71,945 49,794 61,682 48,347
Total farm eXpenses..........ccccveeevieirinecieieieeens 2,226,773 2,133,968 1,977,160 1,890,189 1,935,376 1,931,689 2,081,900
NEt Profit.......ccoveeiieiiiee 197,618 192,936 144,377 140,242 138,189 130,823 132,825
NEt I0SS. ...t 133,492 129,367 178,377 166,707 123,362 164,597 211,313
Fruit and tree nut farming
Number of returns... 81,610 68,513 77,633 72,018 73,318 62,896 59,030
Gross farm income 4,140,294 4,330,835 3,877,128 3,644,852 3,839,793 4,084,323 3,928,792
Taxable agricultural program payments......... 34,853 74,457 44,416 75,461 28,452 63,739 33,745
Total farm eXPenses.........ccccovveeirieieiieeeiieeeea 4,380,852 4,487,849 4,245,639 4,319,776 4,143,742 4,513,880 4,437,220
Net Profit.........cceeiiiie e 539,562 524,662 434,636 292,617 497,419 512,503 426,256
NELIOSS. ..o 778,416 681,645 797,981 947,292 800,237 932,865 924,563
Other crop farming
Number of returns...........ccccooviiiiicniiceee 257,512 302,308 329,828 334,943 356,963 327,610 341,622
Gross farm iNCOME.........ccoeiviiiiiciiceec e 10,948,582 11,062,291 12,028,869 11,436,105 12,048,394 12,800,710 13,374,469
Taxable agricultural program payments......... 912,350 1,697,255 1,903,605 1,715,242 938,845 1,561,656 1,248,791
Total farm eXpenses..........ccccveeevereenceieiieeens 11,047,987 10,916,865 12,292,045 12,046,821 12,988,256 13,395,191 14,642,142
Net profit 1,143,459 1,345,485 1,349,501 1,148,871 1,147,949 1,228,521 1,064,151
Net loss 1,233,517 1,199,358 1,605,425 1,740,255 2,078,987 1,814,055 2,318,839
Beef cattle and cattle feedlots
Number of returns............ccoocoviiiiiiiiiccee 769,840 743,594 747,271 736,018 717,392 741,775 743,162
Gross farm iNCOME.........couevreriiiiececec e 15,123,055 15,590,104 16,321,091 17,512,182 14,797,227 17,540,685 18,507,064
Taxable agricultural program payments......... 872,098 1,449,947 1,383,573 1,526,979 870,508 1,241,076 863,502
Total farm eXPenses.........ccccoviieerieiiiieeeiieeen 21,252,652 | 20,838,398 21,802,461 24,000,790 22,849,877 | 24,623,979 | 25,790,691
Net profit 835,024 1,061,990 1,229,517 1,066,561 698,478 1,225,346 1,178,665
Net loss 6,940,535 6,307,155 6,707,331 7,548,150 8,747,602 8,305,550 8,458,814

Footnotes at end of table.




Farm Proprietorship Returns, 1998-2004

Table 4. Farm Proprietorships: Farm Income and Expenses, by Selected Farm Industries, Tax Years

1998-2004—Continued

[All figures are estimates based on samples—money amounts are in thousands of current dollars]

Farm industry, item 1998 1999 2000 2001 2002 2003 2004
(1) (2) (3) “4) (5) (6) 7
Dairy farms
Number of returns...........cccoeoiiiiiiiiiccee 106,438 98,909 94,125 91,562 85,524 82,899 81,751
Gross farm iNCOME.......ccovvvreiiiiieieceec e 16,035,203 16,349,413 14,254,341 16,229,128 14,319,344 14,068,106 15,971,526
Taxable agricultural program payments......... 301,580 658,369 926,165 558,924 744,284 994,381 410,914
Total farm expenses 15,052,881 15,293,675 14,043,059 15,608,882 14,539,888 14,450,559 15,720,850
Net profit 1,653,195 1,493,175 920,569 1,253,528 780,388 643,443 998,369
NELIOSS. ..ot 570,873 437,431 709,287 632,650 1,000,932 1,025,897 747,681
Hog, pig, sheep, and goat farming
Number of returns............ccccccoviiiiiiiiiiicce 73,365 63,912 74,600 68,782 72,759 76,727 74,371
Gross farm income 2,814,701 3,278,053 3,364,958 3,040,727 2,376,930 2,849,242 2,881,744
Taxable agricultural program payments......... 160,374 372,692 367,762 307,252 88,995 166,039 157,844
Total farm eXpenses...........cccoovvveiiiecnenecic e 3,453,949 3,590,275 3,691,621 3,434,692 2,800,242 3,260,288 3,244,700
Net profit........cccooiiiiiiii e, 86,419 173,327 211,427 155,498 126,373 143,801 199,825
NELIOSS. ..ot 725,762 485,527 531,470 549,464 549,633 563,564 562,657
Poultry and egg production
Number of returns... 363,955 341,113 325,432 328,776 340,282 364,154 364,131
Gross farm iNCOMe..........ccciviiiiiiiiiiiicccenn 8,552,919 7,390,832 7,408,107 7,779,377 8,159,019 8,625,952 9,414,286
Taxable agricultural program payments......... 48,681 26,073 43,568 56,937 23,174 27,767 32,633
Total farm expenses..........cccccovveiiiiiiccieiiiiees 11,485,030 10,626,465 10,918,068 11,525,248 11,959,403 12,659,603 13,369,311
Net Profit......cccovveiiiiiice 867,677 719,937 524,972 641,079 624,296 807,147 728,863
Net 10SS......coiiiiiiii 3,797,914 3,950,698 3,946,833 4,374,041 4,359,060 4,777,165 4,673,154
Other animal production
Number of returns............cccoccoviiiiiiiiiiiic 238,996 220,882 202,619 214,813 215,699 238,501 234,666
Gross farm iNCOME.......c.ccvvirciiireieceec e 4,703,404 3,843,219 3,452,411 3,817,110 3,733,145 4,939,681 5,160,941
Taxable agricultural program payments......... 142,371 253,804 229,257 183,394 155,742 129,995 149,255
Total farm eXpenses.........ccccouveeverieirenrcieeieeeens 7,360,178 6,691,717 6,485,878 7,265,736 7,174,590 8,614,344 8,745,548
Net profit.... 359,209 287,411 150,510 216,447 204,480 354,869 295,355
Net loss 3,014,050 3,131,221 3,095,859 3,653,118 3,579,940 3,966,600 3,876,135
Forestry and logging
Number of returns.............ccooiiiiiiii e 53,287 56,636 48,613 51,422 56,086 54,934 58,891
Gross farm i