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Individual Noncash Contributions, 2006

by Pearson Liddell and Janette Wilson

payers who itemized deductions reported $52.6

billion in deductions for noncash charitable
contributions.l Of these taxpayers, 6.2 million
reported $46.8 billion in deductions for charitable
contributions on Form 8283, Noncash Charitable
Contributions. This is the form used by individual
taxpayers when the amount of taxpayer deductions
for all noncash donations on Schedule A, Itemized
Deductions, exceeds $500. Despite the number
of Flers of Form 8283 declining by 5.9 percent
between Tax Years 2005 and 2006, the amount of
donation contributions increased 14.1 percent, from
$41.1 billion in Tax Year 2005.

For Tax Year 2006, corporate stock donations of
$23.0 billion, representing 49.1 percent of the total
amount donated by taxpayers, increased 40.7 percent
from $16.3 billion for Tax Year 2005. For Tax Year
2006, there were two tax law changes that affected
the deductions allowed for certain noncash contribu-
tions. Beginning on August 18, 2006, donations of
clothing and household items were required to be
in good condition or better in order for taxpayers
to claim a deduction. In previous years, taxpayers
were allowed to deduct the fair market value of all
clothing and household items regardless of condi-
tion. While it is not known what effect this had on
donations of these items, the amount deducted for
clothing and household items declined 10.8 percent
and 1.0 percent, respectively, between Tax Years
2005 and 2006. In previous years, from Tax Years
2003 to 2005, there was a steady increase in both
clothing and household donations.2 3 The other tax
law change added restrictions for deductions for fa-
cade easements, which took effect in the summer of
2006.4

Figure A shows that, for Tax Year 2006, corpo-
rate stock donations of $23.0 billion accounted for
the largest percentage of total noncash donations

F or Tax Year 2006, 24.7 million individual tax-

Pearson Liddell and Janette Wilson are economists with
the Individual Research Section. This article was prepared
under the direction of Michael Strudler, Chief.

(49.1 percent), followed by clothing ($6.3 billion)
and household donations ($3.8 billion), which rep-
resented 13.4 percent and 8.2 percent, respectively,
of the total amount donated.> Figure B shows a
similar pattern for Tax Year 2005. Corporate stock
donations were the largest at $16.3 hillion, followed
by clothing and household item donations ($7.0 bil-
lion and $3.9 billion, respectively). The amount of
corporate stock donations increased by $6.7 billion,
or 40.7 percent, between Tax Years 2005 and 2006,
while the amount of clothing donations declined
10.8 percent, or 0.8 billion. The average corporate
stock donation increased, from just over $90,000 in
Tax Year 2005 to almost $123,000 in 2006, whereas
the average clothing donation decreased slightly,
from nearly $1,500 in 2005 to just over $1,450 in
Tax Year 2006.

Some other signifcant changes in other catego-
ries for Tax Year 2006 are shown in Figure B. Do-
nations of mutual funds increased 44.2 percent be-
tween Tax Years 2005 and 2006, from $0.7 billion to
almost $1.0 billion. Also, donations of other invest-
ments, which represented 4.5 percent of the total do-
nated amount in Tax Year 2006, increased 34.2 per-
cent between Tax Years 2005 and 2006, from $1.6
to $2.1 billion. Land donations, which represented
4.8 percent of the amount donated in Tax Year 2006,
declined 23.0 percent between 2005 and 2006, from
$2.9 billion to $2.2 billion. The average land dona-
tion per return declined, from nearly $295,000 in
Tax Year 2005 to approximately $172,000 in 2006.

Figure C shows that those taxpayers in the $10
million or more adjusted gross income (AGI) cat-
egory gave the most donations in terms of amount,
giving $17.8 billion, followed by those taxpayers in
the $100 thousand up to $200 thousand AGI group
who gave $5.5 billion (which represented 38.0
percent and 11.8 percent of all donation amounts,
respectively). The average donation of taxpayers in
the $10 million or more AGI category was $2.9 mil-
lion, and their noncash donations were 9.5 percent
of their AGIls. By comparison, the average donation
for those taxpayers in the $100 under $200 thousand
AGI group was about $2,700. This group donated

1 For further details on Tax Year 2006 individual income and tax statistics, see Statistics of Income—2006, Individual Income Tax Returns (IRS Publication 1304).
2 See Wilson, Janette and Michael Strudler, “Individual Noncash Charitable Contributions, 2003,” Statistics of Income Bulletin, Spring 2006, Volume 25, Number 4.
3 See Wilson, Janette and Michael Strudler, “Individual Noncash Charitable Contributions, 2004,” Statistics of Income Bulletin, Spring 2007, Volume 25, Number 4.

4 Beginning July 25, 2006, a fagade easement donation can be claimed as a deduction only if the contributed interest includes restrictions on preserving the exterior of the
building. If a donation of this type is claimed, beginning August 17, 2006, a qualifed appraisal and an exterior photograph must be included with the tax return.

5 The deduction amounts reported in this article include the amount carried to Schedule A for reporting itemized deductions.
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Individual Noncash Contributions, 2006

8283, Tax Year 2006

[Money amounts are in thousands of dollars—average amounts are in whole dollars]

Srgren

Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Type, Form

Number Number Amount Average Average Percentage Percentage
Type of donation of Of_ carried to amount amount of number of | of amount carried
returns [1] donations Schedule A per return per donation donations to Schedule A
Q) (2) (3) 4) (5) (6) (7)

All donations 6,174,855 15,682,030 46,841,245 7,586 2,987 100.0 100.0
Corporate stock 187,325 429,139 22,993,269 122,745 53,580 2.7 49.1
Mutual funds 10,498 16,735 965,673 91,989 57,703 0.1 2.1
Other investments 3,790 6,079 2,116,331 558,436 348,123 [2] 45
Real estate 4,550 4,674 1,358,630 298,628 290,699 [2] 2.9
Land 13,028 13,438 2,245,019 172,317 167,067 0.1 48
Conservation easements 3,402 3,529 1,489,589 437,895 422,092 [2] 3.2
Fagade easements 1,143 1,145 264,575 231,572 231,167 [2] 0.6
Art and collectibles 108,374 147,896 1,222,044 11,276 8,263 0.9 2.6
Intellectual property 50 50 17,652 353,242 353,242 [2] [2]
Food 156,081 218,370 96,294 617 441 1.4 0.2
Clothing 4,295,574 7,697,930 6,262,697 1,458 814 491 13.4
Accessories 40,421 50,637 34,388 851 679 0.3 0.1
Electronics 498,243 587,740 445,376 894 758 3.7 1.0
Household items 2,802,627 4,924,144 3,821,313 1,363 776 314 8.2
Cars 296,587 307,080 490,242 1,653 1,596 2.0 1.0
Other vehicles 9,975 11,418 70,395 7,057 6,165 0.1 0.2
Services 9,373 14,513 27,553 2,940 1,898 0.1 0.1
Airline tickets and miles 3,568 3,681 5,988 1,678 1,627 [2] [2]
Other 846,505 1,243,834 2,914,218 3,443 2,343 7.9 6.2

[2] Less than 0.05 percent.

2.0 percent of their AGIs. The average donation for
all returns with a Form 8283 was just under $7,600.
Figure D compares the percentage change in
donation amounts by AGI group, which for all re-
turns increased 14.1 percent, from $41.1 billion in
Tax Year 2005 to $46.8 billion in 2006. However,
most AGI groups showed declines in the amount
of donations reported. There were some excep-
tions, with those taxpayers with $10 million or more
AGI reporting increased donation amounts of $17.8
billion in 2006. This represented a 59.9-percent
increase, from the $11.1 billion reported for Tax
Year 2005. The amount donated by this AGI group
comprised 38.0 percent of total donations. Taxpay-
ers in the $100,000 under $200,000 and $200,000
under $500,000 groups, combined, represented 21.0
percent of total donations. The donation amount for
the latter group fell 6.1 percent in Tax Year 2006, to
$4.3 billion from $4.6 billion in 2005.

Information on donee organizations is presented
in Figures E, F, and G. Figure E shows that, for Tax

[1] Total number of returns does not equal the sum of returns by donation type because a return could have more than one type of donation.

Year 2006, most donations were given to founda-
tions, large organizations, and educational institu-
tions ($15.5 billion, $8.0, billion, and $4.8 billion,
respectively). This was a slight change from 2005,
when the frst two categories were the same, but re-
ligious organizations were the third largest recipient
(see Figure F). Donations to foundations represent-
ed 33.2 percent of the total donation amount, and
the average donation was almost $78,700. The sec-
ond highest average donation was to donor-advised
funds (just under $55,000). However, in contrast to
foundation donations, donor-advised fund donations
represented only 4.2 percent of the total amount de-
ducted on Schedule A.

Figure F shows that the amount claimed for
foundation donations increased by 58.5 percent,
from $9.8 billion in 2005 to $15.5 billion in Tax
Year 2006, even though the number of returns with
donations to these organizations decreased 7.8 per-
cent. In addition, donations to the arts, culture, and
humanities rose 29.3 percent, from $1.3 billion in
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Individual Noncash Charitable Contributions: All Returns with Donations, by Donation Type, Form
8283, Tax Years 2005 and 2006

[Money amounts are in thousands of dollars]

2005 2006 Percentage change
Type of donation
Number of Amount carried Number of Amount carried Number of Amount carried
returns [1] to Schedule A returns [1] to Schedule A returns [1] to Schedule A
(1) (2) (3) 4) (5) (6)

All donations 6,559,140 41,070,632 6,174,855 46,841,245 -5.9 141
Corporate stock 181,192 16,336,601 187,325 22,993,269 3.4 40.7
Mutual funds 7,736 669,646 10,498 965,673 35.7 44.2
Other investments 4,853 1,577,085 3,790 2,116,331 -21.9 34.2
Real estate 7,654 1,183,888 4,550 1,358,630 -40.6 14.8
Land 9,883 2,915,322 13,028 2,245,019 31.8 -23.0
Conservation easements 2,186 1,815,814 3,402 1,489,589 55.6 -18.0
Fagcade easements 1,028] 307,370 1,143 264,575 11.2 -13.9
Art and collectibles 110,632 1,244,906 108,374 1,222,044 -2.0 -1.8
Intellectual property 1,021 19,932 50 17,652 -95.1 -11.4
Food 195,807 105,870 156,081 96,294 -20.3 -9.0
Clothing 4,692,990 7,021,681 4,295,574 6,262,697 -8.5 -10.8
Accessories 50,691 58,586 40,421 34,388 -20.3 -41.3
Electronics 517,625 474,505 498,243 445,376 -3.7 -6.1
Household items 2,864,635 3,858,494 2,802,627 3,821,313 -2.2 -1.0
Cars 297,070 469,695 296,587 490,242 -0.2 44
Other vehicles 12,807 140,621 9,975 70,395 -22.1 -49.9
Services 13,907 47,881 9,373 27,553 -32.6 -42.5
Airline tickets and miles 1,559 2,040 3,568 5,988 128.8 193.6
Other 794,323 2,820,696 846,505 2,914,218 6.6 3.3

Tax Year 2005 to $1.7 billion in 2006, and dona-
tions to health and medical research increased 34.4
percent, from $1.6 billion in Tax Year 2005 to $2.2
billion in 2006. Figure G shows these data for 2005
and 2006.

Figure H shows that taxpayers age 65 and older
gave the most donations in terms of amount deduct-
ed on Schedule A, giving 43.9 percent of the total
amount, or $20.6 billion. The average donation for
these taxpayers, per return, was over $25,300, which
was more than three times the average of any other
age group. In addition, taxpayers in this age group
donated 9.9 percent of their AGIs, more than twice
the average of any other group.

As shown in Figure |, the amount deducted by
these taxpayers increased about 46.4 percent, from
$14.1 billion in Tax Year 2005 to $20.6 billion in

[1] Total number of returns does not equal the sum of returns by donation type because a return could have more than one type of donation.

2006. All other age groups, with the exception of
the 55 under 65 group (whose donation amounts
increased 9.4 percent, from $9.8 billion in Tax Year
2005 to $10.7 billion in 2006), experienced a decline
in the amount of donation amounts claimed. Details
in Table 4 show that, of the total donations by tax-
payers 65 or over, $15.7 billion were donations of
corporate stock, mutual funds, and other investments
(up 66.9 percent from the $9.4 million donated in
2005), followed by $2.0 billion in real estate and
easement donations (up from $1.7 billion in Tax
Year 2005).6

Explanation of selected terms:

Amount carried to Schedule A—This is the fair
market value from Section A (items with a deduction
of $5,000 or less or publicly-traded securities) plus

6 See Wilson, Janette, “Individual Noncash Charitable Contributions, 2005,” Statistics of Income Bulletin, Spring 2008, Volume 25, Number 4.
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Individual Noncash Charitable Contributions: All Returns with Donations, All Donation Types, by
Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[Money amounts are in thousands of dollars—average amounts are in whole dollars]

. ) Percentage Donation as Average
Size of adjusted gross income Number Percent Adjusted gross |Amount carried| of amount percentage donation per
of returns of returns income (AGI) | to Schedule A carried to
Schedule A of AGI return
()] 2) (3 “4) (5) (6) )

All returns 6,174,855 100.0| 1,183,135,196 46,841,245 100.0 4.0 7,586
Under $5,000 (including deficits) 38,175 0.6 -6,464,319 526,719 1.1 -8.1 13,797
$5,000 under $10,000 18,239 0.3 144,478 26,990 0.1 18.7 1,480
$10,000 under $15,000 31,681 0.5 409,877 109,992 0.2 26.8 3,472
$15,000 under $20,000 52,872 0.9 930,995 122,488 0.3 13.2 2,317
$20,000 under $25,000 85,246 1.4 1,921,342 176,084 0.4 9.2 2,066
$25,000 under $30,000 110,217, 1.8 3,020,937 224,808 0.5 74 2,040
$30,000 under $40,000 287,837 4.7 10,132,638 607,106 1.3 6.0 2,109
$40,000 under $50,000 362,952 5.9 16,368,292 790,376 1.7 4.8 2,178
$50,000 under $75,000 1,074,988 17.4 67,677,202 2,281,356 4.9 3.4 2,122
$75,000 under $100,000 1,086,353 17.6 94,822,640 2,086,296 4.5 22 1,920
$100,000 under $200,000 2,058,274 33.3] 283,090,594 5,548,102 11.8 2.0 2,696
$200,000 under $500,000 724,015 11.7| 209,330,178 4,293,549 9.2 21 5,930
$500,000 under $1,000,000 146,248 24 99,612,935 2,529,142 54 25 17,294
$1,000,000 under $1,500,000 39,374 0.6 47,699,896 1,653,390 3.5 3.5 41,991
$1,500,000 under $2,000,000 17,065 0.3 29,408,762 1,442,228 3.1 4.9 84,514
$2,000,000 under $5,000,000 27,336 0.4 82,794,075 3,597,485 7.7 4.3 131,602
$5,000,000 under $10,000,000 7,912 0.1 54,695,540 3,008,570, 6.4 5.5 380,258
$10,000,000 or more 6,071 0.1 187,539,134 17,816,565 38.0 9.5 2,934,700

[Money amounts are in thousands of dollars]

Individual Noncash Charitable Contributions: All Returns with Donations, by Size of Adjusted Gross
Income, Form 8283, Tax Years 2005 and 2006

2005 2006 Percentage change
Size of adjusted gross income Number of Amount Number of Amount Number of Amount
returns carried to returns carried to returns carried to
Schedule A Schedule A Schedule A
(1) (2 (3 4 (5) (6)

All returns 6,559,140 41,070,632 6,174,855 46,841,245 -5.9 14.1
Under $5,000 (including deficits) 37,402 350,927 38,175 526,719 2.1 50.1
$5,000 under $10,000 32,164 56,187 18,239 26,990 -43.3 -52.0
$10,000 under $15,000 51,997 85,897 31,681 109,992 -39.1 28.1
$15,000 under $20,000 85,630 227,358 52,872 122,488 -38.3 -46.1
$20,000 under $25,000 94,313 203,180 85,246 176,084 -9.6 -13.3
$25,000 under $30,000 108,225 281,359 110,217 224,808 1.8 -20.1
$30,000 under $40,000 338,160 774,975 287,837 607,106 -14.9 -21.7
$40,000 under $50,000 404,686 869,751 362,952 790,376 -10.3 -9.1
$50,000 under $75,000 1,206,015 2,648,338 1,074,988 2,281,356 -10.9 -13.9
$75,000 under $100,000 1,227,279 2,446,824, 1,086,353 2,086,296 -11.5 -14.7
$100,000 under $200,000 2,066,716 5,451,006 2,058,274 5,548,102 -0.4 1.8
$200,000 under $500,000 684,658 4,570,700, 724,015 4,293,549 5.7 -6.1
$500,000 under $1,000,000 135,385 2,140,922 146,248 2,529,142 8.0 18.1
$1,000,000 under $1,500,000 34,558 2,044,341 39,374 1,653,390 13.9 -19.1
$1,500,000 under $2,000,000 15,286 1,591,485 17,065 1,442,228 11.6 -9.4
$2,000,000 under $5,000,000 24,287 3,717,494 27,336 3,597,485 12.6 -3.2
$5,000,000 under $10,000,00C 6,995 2,467,162 7,912 3,008,570 131 21.9
$10,000,000 or more 5,385 11,142,727 6,071 17,816,565 12.7 59.9
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Individual Noncash Charitable Contributions: All Returns with Donations, by Donee Type, Form
8283, Tax Year 2006

[Money amounts are in thousands of dollars—average amounts are in whole dollars]

Amount Average Average Percentage Percentage
Number Number ) of amount
Type of donee ) carried amount per | amount per | of number of )
of returns [1] | of donations . ) carried to
to Schedule A return donation donations
Schedule A
Q)] (2) (3) (4) (5) (6) (7)

All donees 6,174,855 15,682,030 46,841,245 7,586 2,987 100.0 100.0
Arts, culture, and humanities 265,011 358,420 1,729,915 6,528 4,827 23 3.7
Educational institutions 315,232 437,120 4,790,188 15,196 10,959 2.8 10.2
Environment and animal-related organizations 107,455 175,324 2,769,989 25,778 15,799 1.1 59
Health and medical research 964,138 1,491,284 2,167,023 2,248 1,453 9.5 4.6
Large organizations 4,592,309 9,159,138 8,003,464 1,743 874 58.4 171
Public and societal benefit 1,069,973 1,628,317 2,808,888 2,625 1,725 10.4 6.0
Religious organizations 1,081,541 1,662,865 4,075,699 3,768 2,451 10.6 8.7
Donor-advised funds 20,691 35,686 1,958,349 94,650 54,878 0.2 4.2
Foundations 136,188 197,586 15,547,278 114,160 78,686 1.3 33.2
Other donees 416,941 536,290 2,990,450 7172 5,576 3.4 6.4

[1] Total number of returns does not equal the sum of returns by donee type because a return could have donations to more than one type of donee.

Individual Noncash Charitable Contributions: All Returns with Donations, by Donee Type, Form 8283,

Tax Years 2005 and 2006

[Money amounts are in thousands of dollars]

2005 2006 Percentage change
Type of donee Number Amount Number Amount Number Amount
of carried to of carried to of carried to
returns [1] Schedule A returns [1] Schedule A returns [1] Schedule A
()] (2) (3) 4 (5) (6)

All donees 6,559,140 41,070,632 6,174,855 46,841,245 -5.9 14.1
Arts, culture, and humanities 235,690 1,338,311 265,011 1,729,915 124 29.3
Educational institutions 343,200 4,160,844 315,232 4,790,188 -8.1 15.1
Environment and animal-related organizations 106,106 3,348,537 107,455 2,769,989 1.3 -17.3
Health and medical research 919,940 1,611,826 964,138 2,167,023 4.8 34.4
Large organizations 4,931,660 8,472,212 4,592,309 8,003,464 -6.9 -5.5
Public and societal benefit 1,266,610 2,746,584 1,069,973 2,808,888 -15.5 23
Religious organizations 1,257,036 4,506,943 1,081,541 4,075,699 -14.0 -9.6
Donor-advised funds 17,573 1,614,979 20,691 1,958,349 17.7 21.3
Foundations 147,717 9,811,124 136,188 15,547,278 -7.8 58.5
Other donees 471,373 3,459,273 416,941 2,990,450 -11.5 -13.6

[1] Total number of returns does not equal the sum of returns by donee type because a return could have donations to more than one type of donee.

the lesser of the fair market value or amount claimed
on Section B (items with a deduction of more than
$5,000). The dollar amounts of donations reported
in this article refect the amounts reported on Form
8283 that are carried to Schedule A for reporting

itemized deductions.

Donor’s cost—Also known as the adjusted basis
or tax basis, this is generally the amount the owner
paid for the property. If the property was received as
a gift, the original cost carries over to the recipient of
the gift, increased by any gift tax paid on the appreci-
ated portion of the property. If acquired from a dece-
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Figure G

Amount of Individual Noncash Charitable Contributions, by Donee Types, Tax Years 2005 and

2006
Type of donee
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dent, the basis is the fair market value of the property
used for estate tax purposes.

Fair Market Value—The fair market value is the
value a willing and knowledgeable buyer would pay
a seller in a voluntary situation.

Number of donations—For this study, data were
collected in the manner they were reported by the
taxpayer. For example, if clothing was listed twice
even though it was given to the same donee organiza-
tion, it was counted as two separate donations.

Number of returns—This is the number of returns
that had a Form 8283 attached in the Individual SOI

‘ ®2006 02005

sample. For this study, all returns with Form 8283
were counted whether or not the taxpayer carried the
Form 8283 amounts to Schedule A.

Please note that the allowable amount of a non-
cash deduction depends on whether the property is
ordinary income or capital gain property. Ordinary
income property is property that if sold would gen-
erate ordinary income or short-term capital gain.
Examples are clothing, household items, inventory,
and capital assets held less than 1 year. Capital gain
property results in a long-term gain if sold. Ex-
amples of this are real property used for a taxpayer’s
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Individual Noncash Charitable Contributions: All Returns with Donations, by Age of Donor, Form 8283,
Tax Year 2006

[Money amounts are in thousands of dollars—average amounts are in whole dollars]

Donation as Number of Amount of cash
Number of Amount carried to| Average amount| Adjusted gross returns with cash i
Donor age X percentage of - contributions on
returns Schedule A per return income (AGlI) contributions on
AGI Schedule A
Schedule A
™) (2) ®) “4) ®) (6) @)

All ages 6,174,855 46,841,245 7,586 1,183,135,195 4.0 5,598,162 29,818,427
Under 35 649,666 1,957,073 3,012 71,764,714 2.7 530,033 1,483,872
35 under 45 1,566,178 4,840,502 3,091 250,576,511 1.9 1,370,872 4,477,510
45 under 55 1,793,726 8,789,705 4,900 361,820,169 24 1,645,514 7,524,069
55 under 65 1,352,832 10,675,344 7,891 290,232,522 3.7 1,279,670 7,575,184
65 and older 812,452 20,578,621 25,329 208,741,278 9.9 772,073 8,757,792

Individual Noncash Charitable Contributions: All Returns with Donations, by Age of Donor, Form
8283, Tax Years 2005 and 2006

[Money amounts are in thousands of dollars]

2005 2006 Percentage change
Donor age Amount carried to Amount carried to Amount carried to
Number of return Schedule A Number of returns Schedule A Number of returns Schedule A
() (2) (3) “4) (5) (6)

All ages 6,559,140 41,070,632 6,174,855 46,841,245 -5.9 14.1
Under 35 793,262 2,231,510 649,666 1,957,073 -18.1 -12.3
35 under 45 1,683,889 6,071,559 1,566,178 4,840,502 -7.0 -20.3
45 under 55 1,873,519 8,949,908 1,793,726 8,789,705 -4.3 -1.8
55 under 65 1,382,485 9,756,707 1,352,832 10,675,344 -2.1 9.4
65 and older 825,984 14,060,948 812,452 20,578,621 -1.6 46.4

business and corporate stock held more than 1 year.
The total charitable deduction is generally limited
to no more than 50 percent of AGI. This amount
can be reduced to 30 percent or 20 percent depend-
ing on the type of property donated and the type of
charitable organization. The statistics for this article
include the entire deduction amount reported by
taxpayers and transcribed from Form 8283 to line
16 of Schedule A. The limitations are then applied
to the amount reported on line 18 of that schedule.

historical documents, memorabilia, rare or valuable
clothing, jewelry, and stamps.

Cars—Includes vehicles designed for road trans-
portation, such as cars, buses, motorcycles, motor
homes, SUVSs, and trucks.

Clothing—Includes apparel for children, men,
and women, such as coats, dresses, hats, shoes, and
suits. Also, includes sports and school uniforms.

Conservation easements—Includes land and right
of way easements. Donations of this type must be a
qualifed real property interest contributed to a quali-
fed organization for conservation purposes.

Corporate stock—Includes shares of publicly
traded and closely held common and preferred stock,
and also stock rights.

Electronics—Includes cameras, computer sys-
tems, copiers, DVD players, fax machines, stereo
systems, televisions, telephones, and video games.

Donated property types:

Accessories—Includes belts, furs, jewelry, purs-
es, scarves, and watches.

Art and collectibles—Includes art works, such
as ceramics, drawings, paintings, photographs, and
sculptures; and collectibles including coins, books,
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Facade easements—Includes real estate ease-
ments and historical preservation or architectural
easements.

Food—Includes beverages, individual food items
or meals, snacks, restaurant coupons, vitamins, and
wine.

Household items—Includes appliances, books, ex-
ercise equipment, furniture, luggage, tools, and toys.

Intellectual property—Includes copyrights, pat-
ents, trademarks, trade names, trade secrets, and cer-
tain types of software.

Land—Includes farms, orchards, and open lots.
Mutual funds—Includes shares of taxable and
nontaxable mutual funds, exchange-traded funds, and

unit investment trusts.

Other investments—Includes annuities, bonds,
CDs, life insurance policies, notes, options, partner-
ship interests, and real estate investment trusts.

Other vehicles—Includes all-terrain vehicles,
airplanes, and watercraft vehicles, such as boats, ca-
noes, ships, and water-skis.

Real estate—Includes apartments, cabins, hous-
es, and other residential and commercial property.

Services—Includes audio presentations, catering,
healthcare services, transport and travel expenses,
tutoring, and other professional services.

Other—Includes animals, building materials,
cemetery plots, medical equipment, tickets to events,
and donated vacations or use of vacation property.

Donee organizations:

Arts, culture, and humanities—Includes organi-
zations involved with the arts, music, history, and
cultural activities, such as museums, libraries, sci-
ence centers, and theaters.

Donor-advised funds—A segregated fund within
a public charity that permits the donor to have advi-
sory privileges on distributions or investments. Do-
nations to donor-advised funds may be understated
because of the diffculty of identifying all such
donations.

Educational institutions—Includes organiza-
tions whose primary function is educational, such as
fraternities, schools (including those with religious
affliation), scholarship funds, and universities.

Environmental and animal organizations—In-
cludes organizations that protect, promote, or seek
to improve the environment or welfare of animals,
such as local animal shelters, botanical gardens, and
garden clubs.

Foundations—A foundation is a type of philan-
thropic organization set up by individuals or institu-
tions as a legal entity (usually either a corporation
or trust) with the purpose of distributing grants to
support causes in line with the goal of the founda-
tion. For the purpose of this study, this includes
family foundations, which are specifc to a person
or family, and other private foundations, which are
community foundations.

Health and medical research—Includes hos-
pitals, medical associations, nursing homes, and
hospices.

Large organizations—Includes large national and
international organizations that have local chapters,
such as Goodwill Industries International, The Salva-
tion Army, United Way International, Habitat for Hu-
manity International, and Boy Scouts of America.

Other—Includes all other organizations that are
not included in any other category.

Public or societal benefit—These are organiza-
tions that beneft individuals or communities, and do
not meet the conditions of other categories, such as
education, health, and religion. These include home-
less shelters, food banks, and political think tanks.

Religious organizations—Includes churches,
synagogues, and book stores and thrift stores run by
religious organizations.

Data Sources and Limitations

These statistics are based on a sample of indi-
vidual income tax returns (Forms 1040, 1040A, and
1040EZ, including electronically Fled returns) fled
during Calendar Year 2007. Returns in the sample
were stratifed based on: (1) the larger of positive
income or negative income (absolute value); (2) the
size of business and farm receipts; (3) the presence
or absence of specifc forms or schedules; and (4)
the usefulness of returns for tax policy modeling
purposes. Returns were then selected at rates rang-
ing from 0.10 percent to 100 percent. The Tax Year
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2006 data are based on a sample of 317,975 returns

antd an iSt_:_nQaIEd ftr:al p?putlatlon_ O]j[h138,485ly44§th Individual Noncash Charitable Contributions:
Ir:e um;283 € nu4rg 162|’20 returns in the sample wi Coefficients of Variation for Selected Items, by
orm_ was 49, ) . Size of Adjusted Gross Income, Form 8283, Tax
Since the data presented here are estimates
. Year 2006
based on a sample of returns Fled, they are subject - » _
. . - [Coefficients of variation are in percentages]
to sampling error. To properly use the statistical —
data provided, the magnitude of the potential sam- Size of adjusted Number | Donors | cared | "
pling error must be known. Coeffcients of variation gross income ofretums | cost | to chedU'e value
(CVs) are used to measure that magnitude. Figure J
hows estimated CVs for the numbers of ret d e B B P B
shows estimate s for the numbers of returns an All returns v v T
money amounts for selected income items. The reli- deficits) 569 867 9.76|  13.39
ability of estimates based on samples, and the use of $25,000 under $50,000 3.35 5.34 5.24 5.24
coeffcients of variation for evaluating the precision :50000 under :75:000 280 457 5.98( 6.1
- - - 75,000 under $100,000 2.83 6.16 4.45 4.45
of estimates based on samples, are qlwpus;*.ed in SOI $100.000 under §200.000 Tesl aze ool 682
Sampll_ng Methodology and Data Limitations later $200,000 under $500,000 179|336 1013|1168
in this issue. $500,000 under $1,000,000 2.18 7.66 8.12 8.92
$1,000,000 under $1,500,000 2.46 10.16 10.17 10.74
$1,500,000 under $2,000,000 1.92 8.93 8.11 7.68
$2,000,000 under $5,000,000 1.09 6.45 3.90 5.81
$5,000,000 under $10,000,000 0.98 2.06 1.79 2.96
$10,000,000 or more 0.00 0.00 0.00 0.00

7 For further details on the description of the sample, see Statistics of Income—2006, Individual Income Tax Returns (IRS Publication 1304).
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Table 1a. Individual Noncash Charitable Contributions: All Returns with Donations, All Donation
Types, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

All returns with donations

Number of returns ':gnmatii:nzf Donor's cost [1] Fair market value Arggft}]:;ljzr:e;]to
1) (2) (3 4) (5)

All returns 6,174,855 15,682,030 39,890,034 50,310,197 46,841,245
Under $25,000 (including deficits) 226,213 485,994 1,240,509 1,129,884 962,272
$25,000 under $50,000 761,006 1,554,232 3,760,740 1,622,324 1,622,290
$50,000 under $75,000 1,074,988 2,636,151 5,240,753 2,304,642 2,281,356
$75,000 under $100,000 1,086,353 2,662,477 5,644,547 2,086,296 2,086,296
$100,000 under $200,000 2,058,274 5,609,954 11,776,581 5,633,249 5,548,102
$200,000 under $500,000 724,015 2,003,908 5,658,020 4,584,845 4,293,549
$500,000 under $1,000,000 146,248 421,224 1,659,616 2,800,403 2,529,142
$1,000,000 under $1,500,000 39,374 116,061 726,056 1,848,426 1,653,390
$1,500,000 under $2,000,000 17,065 50,831 453,275 1,724,293 1,442,228
$2,000,000 under $5,000,000 27,336 86,412 1,105,908 4,575,214 3,597,485
$5,000,000 under $10,000,000 7,912 27,555 655,535 3,452,233 3,008,570
$10,000,000 or more 6,071 27,231 1,968,492 18,548,388 17,816,565

Footnotes at end of table 1j.

Table 1b. Individual Noncash Charitable Contributions: Returns with Donations of Corporate
Stock, Mutual Funds, and Other Investments, by Size of Adjusted Gross Income, Form 8283, Tax

Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of corporate stock, mutual funds, and other investments

Number of returns ':(L;nmabtgnzf Donor's cost [1] Fair market value Arg:;:éjaerzeé]to
) ] ®) “) ®)

All returns 201,613 451,953 3,659,955 26,449,932 26,075,272
Under $25,000 (including deficits) 2,349 7,419 69,051 244,965 244,965
$25,000 under $50,000 2,734 4,745 16,300 39,447 39,447
$50,000 under $75,000 9,944 12,069 29,881 49,818 49,818
$75,000 under $100,000 12,813 14,535 27,014 51,681 51,681
$100,000 under $200,000 57,239 112,995 184,667 1,002,975 1,002,975
$200,000 under $500,000 53,891 123,492 343,267 1,596,361 1,595,868
$500,000 under $1,000,000 27,763 69,034 317,101 1,354,195 1,354,042
$1,000,000 under $1,500,000 10,441 29,197 193,071 930,187 927,952
$1,500,000 under $2,000,000 5,425 14,345 146,802 837,858 805,488
$2,000,000 under $5,000,000 11,080 33,602 488,020 2,628,197 2,452,740
$5,000,000 under $10,000,000 4,003 13,425 366,204 2,099,548 2,074,434
$10,000,000 or more 3,930 17,094 1,478,576 15,614,701 15,475,862

Footnotes at end of table 1j.
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Table 1c. Individual Noncash Charitable Contributions: Returns with Donations of Real Estate

and Easements, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of real estate and easements

Number of returns ﬁz:]atzgnc: Donor's cost [1] Fair market value Agg::;;zr;eé]to
()] 2 ®) “4) 5)

All returns 22,122 22,785 2,272,124 8,256,024 5,357,813
Under $25,000 (including deficits) 1,540 1,572 79,102 308,131 172,750
$25,000 under $50,000 * 643 * 643 * 10,089 * 24,144 * 24,144
$50,000 under $75,000 * 2,543 * 2,543 * 75,897 * 154,539 * 154,539
$75,000 under $100,000 *2,133 *2,133 *0 * 59,772 * 59,772
$100,000 under $200,000 6,197 6,198 349,196 395,390 331,711
$200,000 under $500,000 4,235 4,243 239,056 963,894 687,762
$500,000 under $1,000,000 1,692 1,798 277,890 839,334 573,181
$1,000,000 under $1,500,000 808 816 181,193 645,627 469,761
$1,500,000 under $2,000,000 511 637 147,510 645,987 407,436
$2,000,000 under $5,000,000 1,006 1,198 368,838 1,477,322 704,534
$5,000,000 under $10,000,000 396 482 191,054 981,885 575,630
$10,000,000 or more 419 521 352,299 1,759,998 1,196,594

Footnotes at end of table 1j.

Table 1d. Individual Noncash Charitable Contributions: Returns with Donations of Art and
Collectibles, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of art and collectibles

Number of returns ':(L)Inmabtgnc: Donor's cost [1] Fair market value Ag:::;jaerze[c;]to
(1) (2) (3) 4) 5)

All returns 108,374 147,896 380,960 1,303,544 1,222,044
Under $25,000 (including deficits) 3,806 7,763 13,735 107,233 75,011
$25,000 under $50,000 10,685 11,287 17,061 28,092 28,092
$50,000 under $75,000 15,697 19,847 37,397 31,702 31,702
$75,000 under $100,000 14,141 18,435 21,666 33,234 33,234
$100,000 under $200,000 41,762 57,769 65,691 157,633 157,633
$200,000 under $500,000 14,939 20,893 56,016 122,537 119,888
$500,000 under $1,000,000 3,802 5,323 47,823 103,380 101,191
$1,000,000 under $1,500,000 1,229 2,406 18,223 40,373 36,808
$1,500,000 under $2,000,000 588 809 13,142 37,158 26,258
$2,000,000 under $5,000,000 1,055 2,110 24,256 100,447 96,560
$5,000,000 under $10,000,000 338 637 15,933 68,282 59,838
$10,000,000 or more 333 618 50,017 473,473 455,830

Footnotes at end of table 1j.
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Table 1e. Individual Noncash Charitable Contributions: Returns with Donations of Food, by Size
of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of food

Number of returns ':;nmat;%n?;f Donor's cost [1] Fair market value Agsﬁ:(;jzr;l\e[ci]to
) (2) (3) 4) (5)

All returns 156,081 218,370 99,002 99,890 96,294
Under $25,000 (including deficits) 3,420 4,448 3,466 3,274 3,274
$25,000 under $50,000 12,684 18,839 19,463 12,871 12,871
$50,000 under $75,000 20,963 23,212 4,576 7,313 7,313
$75,000 under $100,000 27,535 43,209 8,833 8,490 8,490
$100,000 under $200,000 63,326 90,079 26,724 33,960 33,920
$200,000 under $500,000 20,594 27,730 11,183 11,100 11,100
$500,000 under $1,000,000 4,324 6,296 2,645 3,483 3,483
$1,000,000 under $1,500,000 1,354 1,700 1,000 1,475 1,436
$1,500,000 under $2,000,000 562 748 9,871 1,588 1,588
$2,000,000 under $5,000,000 908 1,318 2,348 2,683 2,607
$5,000,000 under $10,000,000 246 417 3,030 5,024 4,320
$10,000,000 or more 165 375 5,864 8,629 5,892

Footnotes at end of table 1j.

Table 1f. Individual Noncash Charitable Contributions: Returns with Donations of Clothing and
Accessories, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of clothing and accessories

Number of returns 'Zi‘znmabtsnzf Donor's cost [1] Fair market value Args;:éjaerzeé]to
) ] ®) “) ®)

All returns 4,335,995 7,748,567 17,358,689 6,297,942 6,297,085
Under $25,000 (including deficits) 148,686 233,086 555,916 214,848 214,848
$25,000 under $50,000 508,414 798,250 1,968,494 790,776 790,776
$50,000 under $75,000 748,935 1,308,507 2,572,750 988,222 988,222
$75,000 under $100,000 779,705 1,338,316 2,681,006 1,027,614 1,027,614
$100,000 under $200,000 1,495,096 2,831,071 6,073,186 2,125,855 2,125,855
$200,000 under $500,000 514,988 976,515 2,655,673 855,190 855,193
$500,000 under $1,000,000 92,396 176,172 513,629 162,458 162,458
$1,000,000 under $1,500,000 21,659 39,022 142,229 42,400 42,321
$1,500,000 under $2,000,000 9,052 16,601 60,935 18,924 18,917
$2,000,000 under $5,000,000 12,461 22,735 93,303 34,263 34,263
$5,000,000 under $10,000,000 2,993 5,499 24,857 19,870 19,870
$10,000,000 or more 1,610 2,794 16,711 17,523 16,747

Footnotes at end of table 1j.
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Table 1g. Individual Noncash Charitable Contributions: Returns with Donations of Electronics, by

Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with donations of electronics

Size of adjusted gross income
Number of returns ggnm;gn(;f Donor's cost [1] Fair market value Agg::(tijzr’r&e[(;]to
() (2 (3 4 (5)

All returns 498,243 587,740 1,029,513 445,391 445,376
Under $25,000 (including deficits) 16,044 19,613 24,684 18,148 18,148
$25,000 under $50,000 54,515 60,309 107,222 56,283 56,283
$50,000 under $75,000 78,543 98,330 153,774 73,882 73,882
$75,000 under $100,000 75,915 83,985 170,382 59,338 59,338
$100,000 under $200,000 197,751 232,835 398,430 166,161 166,146
$200,000 under $500,000 58,668 71,868 123,295 49,487 49,487
$500,000 under $1,000,000 11,219 13,713 31,716 13,605 13,605
$1,000,000 under $1,500,000 2,745 3,674 9,716 4,144 4,144
$1,500,000 under $2,000,000 949 1,119 3,450 1,175 1,175
$2,000,000 under $5,000,000 1,364 1,675 4,754 1,954 1,954
$5,000,000 under $10,000,000 346 387 1,337 802 802
$10,000,000 or more 184 232 752 412 412

Footnotes at end of table 1j.

Table 1h. Individual Noncash Charitable Contributions: Returns with Donations of Household
Items, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of household items

Number of returns gznmat;gnzf Donor's cost [1] Fair market value Agg;:;;zr:\eé]to
Q) (2) (3) 4 (5)

All returns 2,802,627 4,924,144 10,220,935 3,847,074 3,821,313
Under $25,000 (including deficits) 92,088 165,573 397,954 162,750 162,750
$25,000 under $50,000 331,444 496,256 1,120,956 477,743 477,743
$50,000 under $75,000 503,665 897,041 1,685,593 714,525 691,239
$75,000 under $100,000 498,648 891,366 1,692,193 606,862 606,862
$100,000 under $200,000 974,358 1,735,076 3,332,308 1,214,728 1,214,695
$200,000 under $500,000 318,917 589,210 1,479,972 482,947 482,926
$500,000 under $1,000,000 53,412 96,222 293,388 99,156 99,156
$1,000,000 under $1,500,000 14,139 25,775 98,088 30,470 30,470
$1,500,000 under $2,000,000 5,434 9,771 36,446 12,513 12,513
$2,000,000 under $5,000,000 7,549 12,947 56,699 22,326 22,151
$5,000,000 under $10,000,000 1,871 3,068 16,988 11,096 8,867
$10,000,000 or more 1,104 1,840 10,350 11,957 11,941

Footnotes at end of table 1j.
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Table 1i. Individual Noncash Charitable Contributions: Returns with Donations of Cars and Other
Vehicles, by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with donations of cars and other vehicles

Number of returns ,:;nmat:%n?;f Donor's cost [1] Fair market value A;nsﬁgéjzr;l\e[ci]to
) (2) (3) 4) (5)

All returns 306,563 318,497 2,693,513 593,606 560,637
Under $25,000 (including deficits) 7,316 8,059 46,906 16,150 16,150
$25,000 under $50,000 49,513 51,470 331,620 73,604 73,604
$50,000 under $75,000 59,325 60,976 395,186 84,068 84,068
$75,000 under $100,000 62,601 65,945 621,475 83,874 83,874
$100,000 under $200,000 91,175 94,130 801,313 160,177 138,798
$200,000 under $500,000 28,502 29,476 366,792 80,531 72,412
$500,000 under $1,000,000 5,493 5,636 58,562 28,803 28,436
$1,000,000 under $1,500,000 1,021 1,086 21,131 8,931 8,567
$1,500,000 under $2,000,000 443 452 12,571 8,297 8,061
$2,000,000 under $5,000,000 811 869 17,958 25,569 23,714
$5,000,000 under $10,000,000 206 224 13,611 12,476 12,277
$10,000,000 or more 156 174 6,388 11,128 10,677

Footnotes at end of table 1j.

Table 1j. Individual Noncash Charitable Contributions: Returns with Other Donations [3], by Size
of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Returns with other donations [3]

Number of returns ':znm;gnzf Donor's cost [1] Fair market value Ar;:#:(;&zrr;eé]to
(1) (2) (3) 4) (5)

All returns 859,496 1,262,077 2,175,341 3,016,794 2,965,411
Under $25,000 (including deficits) 30,500 38,462 49,695 54,385 54,377
$25,000 under $50,000 90,714 112,433 169,534 119,364 119,330
$50,000 under $75,000 153,231 213,625 285,699 200,575 200,575
$75,000 under $100,000 146,937 204,551 421,977 155,430 155,430
$100,000 under $200,000 281,437 449,802 545,066 376,370 376,370
$200,000 under $500,000 107,714 160,482 382,768 422,800 418,913
$500,000 under $1,000,000 27,458 47,030 116,863 195,989 193,591
$1,000,000 under $1,500,000 8,150 12,384 61,404 144,818 131,930
$1,500,000 under $2,000,000 3,803 6,350 22,547 160,792 160,792
$2,000,000 under $5,000,000 5,947 9,958 49,733 282,453 258,961
$5,000,000 under $10,000,000 1,967 3,417 22,521 253,249 252,532
$10,000,000 or more 1,639 3,583 47,535 650,568 642,610

* Estimates should be used with caution because of the small number of sample returns on which they are based.

[1] Not every donation has a donor cost reported.

[2]1 Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly traded securities) plus the lesser of the fair market
value or the amount claimed on Section B (items with a deduction of more than $5,000).
[3] Other donations includes intellectual property, services, and airline tickets and miles, and other donations.
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Table 2a. Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted

Gross Income, Form 8283, Tax Year 2006
[All figures are estimates based on samples—money amounts are in thousands of dollars]

All donee organizations

Size of adjusted gross income
Number of returns ':g:al:?;nzf Donor's cost [1] Fair market value A:;)}:J:(:ljaer:e[dz]to
(1) (2) (3) 4) ©)

All returns 6,174,855 15,682,030 39,890,034 50,310,197 46,841,245
Under $25,000 (including deficits) 226,213 485,994 1,240,509 1,129,884 962,272
$25,000 under $50,000 761,006 1,654,232 3,760,740 1,622,324 1,622,290
$50,000 under $75,000 1,074,988 2,636,151 5,240,753 2,304,642 2,281,356
$75,000 under $100,000 1,086,353 2,662,477 5,644,547 2,086,296 2,086,296
$100,000 under $200,000 2,058,274 5,609,954 11,776,581 5,633,249 5,548,102
$200,000 under $500,000 724,015 2,003,908 5,658,020 4,584,845 4,293,549
$500,000 under $1,000,000 146,248 421,224 1,659,616 2,800,403 2,529,142
$1,000,000 under $1,500,000 39,374 116,061 726,056 1,848,426 1,653,390
$1,500,000 under $2,000,000 17,065 50,831 453,275 1,724,293 1,442,228
$2,000,000 under $5,000,000 27,336 86,412 1,105,908 4,575,214 3,697,485
$5,000,000 under $10,000,000 7,912 27,555 655,535 3,452,233 3,008,570
$10,000,000 or more 6,071 27,231 1,968,492 18,548,388 17,816,565

Footnotes at end of table 2k.

Table 2b. Individual Noncash Charitable Contributions: Donee Organizations (Arts, Culture, and
Humanities), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Arts, culture, and humanities

Number of returns Zznmat;gnzf Donor's cost [1] Fair market value A:g::(;jaer:e[c;]to
™) 2 ®3) “4) (5)

All returns 265,011 358,420 541,778 1,842,684 1,729,915
Under $25,000 (including deficits) 5,996 6,256 21,631 117,714 85,492
$25,000 under $50,000 19,823 21,528 36,274 27,147 27,147
$50,000 under $75,000 35,095 48,667 22,183 53,295 30,009
$75,000 under $100,000 44,827 53,200 27,825 40,170 40,170
$100,000 under $200,000 95,842 139,346 120,047 142,526 142,526
$200,000 under $500,000 44,850 58,452 88,427 146,047 141,918
$500,000 under $1,000,000 9,160 14,054 30,446 116,039 111,105
$1,000,000 under $1,500,000 3,288 5,460 51,026 143,800 139,978
$1,500,000 under $2,000,000 1,472 2,348 19,512 58,921 48,336
$2,000,000 under $5,000,000 2,938 5,397 34,482 189,967 185,705
$5,000,000 under $10,000,000 900 1,966 25,132 149,110 137,524
$10,000,000 or more 820 1,747 64,793 657,947 640,003

Footnotes at end of table 2k.
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Table 2c. Individual Noncash Charitable Contributions: Donee Organizations (Educational

Institutions), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Educational institutions

Number of returns gz:q;gnosf Donor's cost [1] Fair market value A;nsﬁgéjzr;l\e[i]to
) (2 (3) 4 (5)

All returns 315,232 437,120 1,594,619 5,079,098 4,790,188
Under $25,000 (including deficits) 7,814 10,482 77,353 180,547 102,932
$25,000 under $50,000 20,914 22,152 32,910 18,156 18,156
$50,000 under $75,000 34,944 38,151 50,468 47,907 47,907
$75,000 under $100,000 39,001 46,761 249,079 39,180 39,180
$100,000 under $200,000 116,711 165,124 193,652 256,931 256,931
$200,000 under $500,000 56,997 82,284 255,032 653,317 653,317
$500,000 under $1,000,000 18,852 33,217 162,802 524,978 465,434
$1,000,000 under $1,500,000 6,984 12,778 48,746 274,761 274,055
$1,500,000 under $2,000,000 2,990 5,011 41,190 204,978 171,720
$2,000,000 under $5,000,000 6,110 11,648 164,121 586,708 514,368
$5,000,000 under $10,000,000 2,066 4,479 101,416 550,353 542,375
$10,000,000 or more 1,850 5,032 217,850 1,741,284 1,703,814

Footnotes at end of table 2k.

Table 2d. Individual Noncash Charitable Contributions: Donee Organizations (Environmental and
Animal-Related Organizations), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Environmental and animal-related organizations

Number of returns gz:q;i:nzf Donor's cost [1] Fair market value Agsﬁgéjzr;l\e[i]to
(1) (2) (3) 4) (5)

All returns 107,455 175,324 1,128,999 4,210,571 2,769,989
Under $25,000 (including deficits) 4,443 6,357 56,256 149,124 134,692
$25,000 under $50,000 12,242 13,865 17,110 9,147 9,147
$50,000 under $75,000 11,296 16,218 44,043 22,565 22,565
$75,000 under $100,000 20,705 24,433 17,599 66,026 66,026
$100,000 under $200,000 38,043 82,373 261,209 556,504 528,539
$200,000 under $500,000 12,394 18,701 102,045 152,411 135,834
$500,000 under $1,000,000 4,277 7,187 152,495 385,646 303,972
$1,000,000 under $1,500,000 1,277 1,798 28,445 254,792 138,262
$1,500,000 under $2,000,000 692 1,000 87,553 363,374 198,630
$2,000,000 under $5,000,000 1,239 2,012 142,674 658,094 276,041
$5,000,000 under $10,000,000 441 708 79,353 632,929 338,057
$10,000,000 or more 406 670 140,217 959,958 618,222

Footnotes at end of table 2k.




Individual Noncash Contributions, 2006

Table 2e. Individual Noncash Charitable Contributions: Donee Organizations (Health and Medical
Research), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Health and medical research

Size of adjusted gross income
Number of returns ﬁz::;gnzf Donor's cost [1] Fair market value Ags::;jaer:\eé]to
(™) 2) ®3) “4) (5)

All returns 964,138 1,491,284 3,360,318 2,280,292 2,167,023
Under $25,000 (including deficits) 25,382 37,812 55,306 40,933 40,933
$25,000 under $50,000 102,679 151,914 293,213 166,994 166,994
$50,000 under $75,000 159,390 242,557 525,685 289,958 289,958
$75,000 under $100,000 167,107 262,815 489,164 170,065 170,065
$100,000 under $200,000 352,569 547,344 1,229,137 455,900 455,900
$200,000 under $500,000 116,762 184,834 446,566 217,406 217,399
$500,000 under $1,000,000 23,844 37,292 116,826 173,401 173,401
$1,000,000 under $1,500,000 6,602 10,146 46,088 126,917 107,587
$1,500,000 under $2,000,000 3,004 4,937 22,745 34,760 34,735
$2,000,000 under $5,000,000 4,531 7,389 57,394 170,534 113,661
$5,000,000 under $10,000,000 1,301 2,480 25,532 103,084 91,225
$10,000,000 or more 967 1,763 52,662 330,340 305,165

Footnotes at end of table 2k.

Table 2f. Individual Noncash Charitable Contributions: Donee Organizations (Large Organizations), by
Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Large organizations

Size of adjusted gross income
Number of returns ';‘gnmabtgnc: Donor's cost [1] Fair market value Ag::;:jzr:eé]to
() @ @) (4) (5)

All returns 4,592,309 9,159,138 21,084,722 8,018,718 8,003,464
Under $25,000 (including deficits) 153,112 282,063 702,528 267,875 267,875
$25,000 under $50,000 554,369 935,533 2,295,584 921,021 921,021
$50,000 under $75,000 811,418 1,605,497 3,355,416 1,292,819 1,292,819
$75,000 under $100,000 832,696 1,639,227 3,367,957 1,227,040 1,227,040
$100,000 under $200,000 1,550,350 3,268,067 7,139,804 2,497,028 2,496,980
$200,000 under $500,000 542,532 1,135,678 3,192,829 1,039,273 1,039,280
$500,000 under $1,000,000 97,106 196,768 609,396 235,367 235,010
$1,000,000 under $1,500,000 23,771 46,077 163,439 75,832 75,832
$1,500,000 under $2,000,000 9,219 17,425 70,175 70,715 68,225
$2,000,000 under $5,000,000 12,915 24,308 102,352 72,966 72,937
$5,000,000 under $10,000,000 3,109 5,439 32,153 77,913 70,176
$10,000,000 or more 1,712 3,055 53,090 240,867 236,268

Footnotes at end of table 2k.
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Table 2g. Individual Noncash Charitable Contributions: Donee Organizations (Public and Societal
Benefit), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Public and societal benefit

Size of adjusted gross income
Number of returns Zlcj::qabti:nosf Donor's cost [1] Fair market value Agsﬁ:éjzr;l\e[ci]to
) (2 (3) 4 (5)

All returns 1,069,973 1,628,317 3,901,993 3,086,326 2,808,888
Under $25,000 (including deficits) 39,022 52,260 100,601 69,006 42,850
$25,000 under $50,000 123,523 173,056 462,740 184,319 184,319
$50,000 under $75,000 175,960 300,247 483,717 209,186 209,186
$75,000 under $100,000 175,352 242,403 701,837 198,472 198,472
$100,000 under $200,000 376,153 585,026 1,067,375 478,895 457,516
$200,000 under $500,000 134,188 204,175 536,910 509,072 507,594
$500,000 under $1,000,000 27,626 43,452 160,515 177,226 170,797
$1,000,000 under $1,500,000 7,173 10,117 94,642 134,195 109,310
$1,500,000 under $2,000,000 3,401 5,355 27,500 62,624 53,311
$2,000,000 under $5,000,000 5,006 7,915 81,380 221,325 179,898
$5,000,000 under $10,000,000 1,461 2,295 55,479 192,140 158,975
$10,000,000 or more 1,109 2,017 129,299 649,866 536,659

Footnotes at end of table 2k.

Table 2h. Individual Noncash Charitable Contributions: Donee Organizations (Religious

Organizations), by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Religious organizations

Size of adjusted gross income
Number of returns ﬁznmat;;rnc;f Donor's cost [1] Fair market value Args;:éjaerzeé]to
) () ®) “4) ®)

All returns 1,081,541 1,662,865 4,177,615 4,272,555 4,075,699
Under $25,000 (including deficits) 42,414 53,158 141,099 96,621 88,751
$25,000 under $50,000 119,203 160,315 438,380 194,603 194,603
$50,000 under $75,000 172,585 265,422 587,817 282,322 282,322
$75,000 under $100,000 179,614 291,689 587,981 240,520 240,520
$100,000 under $200,000 372,011 582,872 1,170,781 680,783 680,783
$200,000 under $500,000 139,985 219,142 630,818 875,011 866,376
$500,000 under $1,000,000 33,308 51,439 204,518 397,454 366,359
$1,000,000 under $1,500,000 9,718 16,374 93,320 223,519 206,916
$1,500,000 under $2,000,000 3,983 6,561 58,254 164,887 118,370
$2,000,000 under $5,000,000 5,979 10,443 134,495 426,593 375,306
$5,000,000 under $10,000,000 1,639 2,981 62,460 233,749 211,543
$10,000,000 or more 1,102 2,470 67,692 456,493 443,849

Footnotes at end of table 2k.




Individual Noncash Contributions, 2006

Table 2i. Individual Noncash Charitable Contributions: Donee Organizations (Donor-Advised Funds),
by Size of Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Donor-advised funds

Size of adjusted gross income
Number of returns gznm;gnzf Donor's cost [1] Fair market value Aggﬁ:éjzr;eé]to
() (2) () 4) 5)

All returns 20,691 35,686 296,100 1,960,173 1,958,349
Under $25,000 (including deficits) *115 *119 *31 *1,331 *1,331
$25,000 under $50,000 * 631 *631 * 3,898 * 3,898 * 3,898
$50,000 under $75,000 * 998 *998 *1,797 * 998 * 998
$75,000 under $100,000 0 0 0 0 0
$100,000 under $200,000 3,900 5,963 21,800 77,944 77,944
$200,000 under $500,000 5,153 8,025 25,397 99,198 99,198
$500,000 under $1,000,000 4,451 8,130 38,611 186,359 186,359
$1,000,000 under $1,500,000 1,551 2,866 24,817 97,353 97,353
$1,500,000 under $2,000,000 892 1,578 9,545 98,411 98,411
$2,000,000 under $5,000,000 1,819 3,858 51,040 288,665 288,663
$5,000,000 under $10,000,000 623 1,616 35,276 192,183 191,974
$10,000,000 or more 558 1,902 83,889 913,834 912,220

Footnotes at end of table 2k.

Table 2j. Individual Noncash Charitable Contributions: Donee Organizations (Foundations), by Size of
Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Foundations
Size of adjusted gross income
Number of returns Zg:atiieornzf Donor's cost [1] Fair market value Aggﬁ:;jzrze[i]t °
) @ ®) “4) (5)

All returns 136,188 197,586 2,470,988 16,423,243 15,547,278
Under $25,000 (including deficits) 1,565 2,549 51,308 138,517 129,200
$25,000 under $50,000 13,154 14,778 41,149 12,283 12,283
$50,000 under $75,000 17,156 26,345 36,525 27,282 27,282
$75,000 under $100,000 20,447 25,118 73,576 20,274 20,274
$100,000 under $200,000 44,894 67,167 186,308 195,965 164,139
$200,000 under $500,000 18,547 24,876 165,701 515,066 257,340
$500,000 under $1,000,000 7,902 11,107 117,107 351,811 345,155
$1,000,000 under $1,500,000 3,066 4,606 118,190 357,277 344,141
$1,500,000 under $2,000,000 1,934 3,467 85,546 467,588 453,872
$2,000,000 under $5,000,000 3,841 7,659 302,536 1,637,201 1,280,737
$5,000,000 under $10,000,000 1,646 3,577 207,353 1,095,055 1,047,908
$10,000,000 or more 2,037 6,338 1,085,687 11,604,924 11,464,947

Footnotes at end of table 2k.
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Table 2k. Individual Noncash Charitable Contributions: Donee Organizations (Other), by Size of

Adjusted Gross Income, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Other donee organizations

Number of returns Zz:qat;ieornc: Donor's cost [1] Fair market value Aggﬁ:;jzrzeé]to
) () ®) “4) ®)

All returns 416,941 536,290 1,332,901 3,136,537 2,990,450
Under $25,000 (including deficits) 17,952 34,938 34,396 68,216 68,216
$25,000 under $50,000 50,644 60,460 139,481 84,757 84,723
$50,000 under $75,000 76,678 92,048 133,104 78,309 78,309
$75,000 under $100,000 56,672 76,830 129,529 84,548 84,548
$100,000 under $200,000 130,468 166,672 386,469 290,772 286,842
$200,000 under $500,000 55,988 67,742 214,295 378,044 375,292
$500,000 under $1,000,000 15,136 18,577 66,899 252,123 171,549
$1,000,000 under $1,500,000 4,322 5,839 57,342 159,979 159,956
$1,500,000 under $2,000,000 2,280 3,149 31,257 198,035 196,616
$2,000,000 under $5,000,000 4,168 5,783 35,434 323,162 310,168
$5,000,000 under $10,000,000 1,347 2,015 31,383 225,716 218,812
$10,000,000 or more 1,285 2,237 73,313 992,876 955,418

* Estimates should be used with caution because of the small number of sample returns on which they are based.

[1] Not every donation has a donor cost.

[2] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly traded securities) plus the lesser of the fair market value
or amount claimed on Section B (items with a deduction of more than $5,000).




Individual Noncash Contributions, 2006

Table 3. Individual Noncash Charitable Contributions: All Returns with Donations, by Donation
Types and Donee Types, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All donees Arts, culture, and humanities ITZduF:atllonaI
institutions
Type of donation - -
Number of Amount carried to Number of Amount carried to Number of
donations Schedule A [1] donations Schedule A [1] donations
() 2 (3) 4) 5)

All donations 15,682,030 46,841,245 358,420 1,729,915 437,120
Corporate stock, mutual funds, and other investments 451,953 26,075,272 24,989 634,869 93,384
Real estate and easements 22,785 5,357,813 115 109,451 2,231
Art and collectibles 147,896 1,222,044 37,887 780,577 14,497
Food 218,370 96,294 4,297 3,211 19,357
Clothing and accessories 7,748,567 6,297,085 16,526 14,515 63,937
Electronics 587,740 445,376 7,332 5,953 36,873
Household items 4,924,144 3,821,313 224,801 101,642 115,359
Cars and other vehicles 318,497 560,637 2,470 32,633 12,229
Other [2] 1,262,077 2,965,411 40,002 47,065 79,253

Educational . B
institutions— Environment anq §n|mal— Health and medical research
i . related organiztions
Type of donation continued
Amount carried to Number of Amount carried to Number of Amount carried to
Schedule A [1] donations Schedule A [1] donations Schedule A [1]
(6) @) (8) 9) (10)

All donations 4,790,188 175,324 2,769,989 1,491,284 2,167,023
Corporate stock, mutual funds, and other investments 3,865,876 21,025 535,030 24,120 727,896
Real estate and easements 339,830 4,898 2,057,159 1,782 237,006
Art and collectibles 163,703 3,710 5,504 17,103 52,596
Food 5,656 2,170 727 5,501 3,683
Clothing and accessories 54,016 35,560 29,170 815,171 548,481
Electronics 33,057 13,115 7,180 37,771 32,206
Household items 76,558 45,794 28,769 425,837 331,692
Cars and other vehicles 35,309 4,878 16,697 60,139 65,013
Other [2] 216,183 44,175 89,754 103,861 168,450

Large organizations Public and societal benefit RelI.gIOL'JS
organizations
Type of donation
Number of Amount carried to Number of Amount carried to Number of
donations Schedule A [1] donations Schedule A [1] donations
(11) (12) (13) (14) (15)

All donations 9,159,138 8,003,464 1,628,317 2,808,888 1,662,865
Corporate stock, mutual funds, and other investments 27,650 407,024 20,276 526,262 144,646
Real estate and easements 628 82,279 5,724 1,017,582 3,030
Art and collectibles 28,668 25,246 17,601 37,892 13,216
Food 31,991 22,564 62,195 17,529 74,198
Clothing and accessories 5,248,685 4,408,751 741,091 520,129 629,891
Electronics 320,704 234,834 73,551 59,584 66,697
Household items 2,949,598 2,356,035 508,936 371,982 491,055
Cars and other vehicles 63,589 84,736 72,529 104,846 61,673
Other [2] 487,626 381,995 126,414 153,084 178,461

Religious
organizations— Foundations Other donees [3]
Type of donation continued
Amount carried to Number of Amount carried to Number of Amount carried to
Schedule A [1] donations Schedule A [1] donations Schedule A [1]
(16) (17) (18) (19) (20)

All donations 4,075,699 197,586 15,547,278 571,975 4,948,799
Corporate stock, mutual funds, and other investments 2,317,245 51,106 14,471,077 44,756 2,589,993
Real estate and easements 421,197 2,455 660,373 1,923 432,936
Art and collectibles 20,064 4,750 103,329 10,463 33,131
Food 26,153 2,058 1,589 16,603 15,184
Clothing and accessories 556,270 59,299 36,122 138,408 129,631
Electronics 54,370 9,974 5,878 21,724 12,314
Household items 377,979 39,209 33,828 123,556 142,827
Cars and other vehicles 128,772 15,864 39,861 25,127 52,769
Other [2] 173,648 12,871 195,220 189,415 1,540,013

[1]1 Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market
value or amount claimed on Section B (items with a deduction of more than $5,000).
[2] Other donations includes intellectual property, services, tickets, airline miles, and other donations.

[3] Other donees includes donor-advised funds.
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Table 4. Individual Noncash Charitable Contributions: All Returns with Donations, by Donations
Types and Donor Age, Form 8283, Tax Year 2006

[All figures are estimates based on samples —money amounts are in thousands of dollars]

Total
Donor age Number of Amount of Number of Amount of cash
Number of Number of . Amount carried to| returns with - returns with cash I
. Fair market value I contributions on - contributions on
returns donations Schedule A[1] | contributions on Schedule A contributions on Schedule A
Schedule A Schedule A
(1) (2) (3) “4) (5) (6) () (8)

All ages 6,174,855 15,682,030 50,310,197 46,841,245 6,145,515 46,644,496 5,598,162 29,818,427
Under 35 649,666 1,293,317 2,259,608 1,957,073 644,615 1,953,333 530,033 1,483,872
35 under 45 1,566,178 3,780,046 5,079,973 4,840,502 1,561,668 4,804,572 1,370,872 4,477,510
45 under 55 1,793,726 4,667,891 9,551,528 8,789,705 1,785,100 8,742,838 1,645,514 7,524,069
55 under 65 1,352,832 3,642,245 11,662,652 10,675,344 1,346,226 10,593,012 1,279,670 7,575,184
65 and older 812,452 2,298,531 21,756,437 20,578,621 807,906 20,550,739 772,073 8,757,792

Corporate stock, mutual funds, and other investments Real estate and easements
Donor age
Number of Number of Fair market value Amount carried to Number of Number of Fair market value Amount carried to
returns donations Schedule A [1] returns donations Schedule A [1]
9 (10) (11) (12) (13) (14) (15) (16)

All ages 201,613 451,953 26,449,932 26,075,272 22,122 22,785 8,256,024 5,357,813
Under 35 4,602 7,610 506,036 501,972 1,511 1,530 394,313 103,950
35 under 45 18,537 34,584 1,085,189 1,077,591 2,028 2,112 664,691 444,164
45 under 55 41,540 89,701 3,616,581 3,523,615 7,964 8,096 1,860,271 1,208,598
55 under 65 43,411 89,254 5,519,291 5,312,107 4,951 5,179 2,336,676 1,652,790
65 and older 93,522 230,804 15,722,836 15,659,986 5,667 5,868 3,000,072 1,948,310

Art and collectibles Food
Donor age
Number of Number of Fair market value Amount carried to Number of Number of Fair market value Amount carried to
returns donations Schedule A [1] returns donations Schedule A [1]
17) (18) (19) (20) (21) (22) (23) (24)

All ages 108,374 147,896 1,303,544 1,222,044 156,081 218,370 99,890 96,294
Under 35 691 697 4,321 4,284 6,060 7,056 2,049 2,049
35 under 45 17,062 17,996 34,323 24,570 27,550 39,277 21,544 20,926
45 under 55 34,037 50,535 198,299 188,792 56,065 79,757 34,253 32,204
55 under 65 28,647 43,053 399,989 360,534 44,195 56,501 28,358 27,515
65 and older 27,938 35,615 666,612 643,864 22,212 35,780 13,686 13,600

Clothing and accessories Electronics
Donor age
Number of Number of Fair market value Amount carried to| Number of Number of Fair market value Amount carried to
returns donations Schedule A [1] returns donations Schedule A [1]
(25) (26) (27) (28) (29) (30) (31) (32)

All ages 4,335,995 7,748,567 6,297,942 6,297,085 498,243 587,740 445,391 445,376
Under 35 449,596 710,225 734,168 734,168 46,737 48,802 56,902 56,902
35 under 45 1,148,302 1,999,077 1,683,520 1,683,524 123,356 142,807 122,738 122,738
45 under 55 1,281,108 2,341,853 1,823,345 1,823,345 144,827 162,456 125,127 125,112
55 under 65 948,563 1,760,886 1,340,236 1,340,171 126,240 157,069 89,246 89,246
65 and older 508,426 936,526 716,673 715,877 57,083 76,606 51,378 51,378

Footnotes at end of table.




Individual Noncash Contributions, 2006

Table 4. Individual Noncash Charitable Contributions: All Returns with Donations, by Donations
Types and Donor Age, Form 8283, Tax Year 2006—Continued

[All figures are estimates based on samples —money amounts are in thousands of dollars]

Household items

Cars and other vehicles

Ponor age Number of Number of Fair market value Amount carried to Number of Number of Fair market value Amount carried to
returns donations Schedule A [1] returns donations Schedule A [1]
(33) (34) (35) (36) (37) (38) (39) (40)

All ages 2,802,627 4,924,144 3,847,074 3,821,313 306,563 318,497 593,606 560,637
Under 35 268,719 392,239 382,370 382,370 27,166 27,174 54,966 48,770
35 under 45 718,358 1,229,230 975,525 975,504 71,273 73,911 120,178 120,046
45 under 55 817,859 1,468,448 1,121,018 1,118,800 96,506 97,309 141,305 140,780
55 under 65 641,961 1,142,872 838,052 837,846 72,492 77,567 166,973 141,254
65 and older 355,730 691,355 530,110 506,793 39,126 42,536 110,184 109,786

Other [2]
Donor age
Number of returns Number of donations Fair market value Amount carried to Schedule A [1]
(41) (42) (43) (44)

All ages 859,496 1,262,077 3,016,794 2,965,411
Under 35 72,789 97,984 124,483 122,608
35 under 45 187,631 241,052 372,266 371,437
45 under 55 251,757 369,737 631,329 628,460
55 under 65 209,524 309,864 943,831 913,879
65 and older 137,796 243,441 944,886 929,027

[1]1 Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly traded securities) plus the lesser of the fair market value
or amount claimed on Section B (items with a deduction of more than $5,000).
[2] Other donations includes intellectual property, services, and airline tickets and miles.
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Individual Noncash Contributions, 2006

Table 5. Individual Noncash Charitable Contributions: All Donations Made to Donee Organizations, by
Donor Age, Form 8283, Tax Year 2006

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Donor age

All returns

Number of returns|

’ Number of returns| Amount of . Amount of cash
Number of ) Amount carried to| - I _— with cash -
Number of returns . Fair market value with contributions| contributions on I contributions on
donations Schedule A [1] contributions on
on Schedule A Schedule A Schedule A
Schedule A
Q) (2) (3) 4) (5) (6) (7 (8)

All ages 6,174,855 15,682,030 50,310,197 46,841,245 6,145,515 46,644,496 5,598,162 29,818,427
Under 35 649,666 1,293,317 2,259,608 1,957,073 644,615 1,953,333 530,033 1,483,872
35 under 45 1,566,178 3,780,046 5,079,973 4,840,502 1,561,668 4,804,572 1,370,872 4,477,510
45 under 55 1,793,726 4,667,891 9,551,528 8,789,705 1,785,100 8,742,838 1,645,514 7,524,069
55 under 65 1,352,832 3,642,245 11,662,652 10,675,344 1,346,226 10,593,012 1,279,670 7,575,184
65 and older 812,452 2,298,531 21,756,437 20,578,621 807,906 20,550,739 772,073 8,757,792

Arts, culture, and humanities Educational institutions
Donor age
Number of . Amount carried to Number of . Amount carried to
Number of returns| donations Fair market value Schedule A [1] Number of returns| donations Fair market value Schedule A [1]
9) (10) (11) (12) (13) (14) (15) (16)

All ages 265,011 358,420 1,842,684 1,729,915 315,232 437,120 5,079,098 4,790,188
Under 35 8,721 8,747 19,073 16,150 10,576 12,216 32,011 31,418
35 under 45 31,633 48,166 52,496 43,177 59,520 69,783 233,761 171,150
45 under 55 69,418 84,464 215,295 210,940 96,927 139,455 737,216 666,160
55 under 65 81,886 111,198 468,322 426,932 73,016 101,423 1,126,433 1,077,799
65 and older 73,352 105,845 1,087,499 1,032,716 75,194 114,242 2,949,676 2,843,661

Environmental and animal-related organizations Health and medical research
Donor age
Number of . Amount carried to Number of . Amount carried to
Number of returns| donations Fair market value Schedule A [1] Number of returns| donations Fair market value Schedule A [1]
(17) (18) (19) (20) (21) (22) (23) (24)

All ages 107,455 175,324 4,210,571 2,769,989 964,138 1,491,284 2,280,292 2,167,023
Under 35 5,426 5,451 320,970 49,694 74,995 110,857 98,435 98,435
35 under 45 19,693 26,672 311,275 210,281 226,043 349,103 288,882 281,782
45 under 55 31,889 43,269 911,016 695,676 293,471 473,783 473,298 432,376
55 under 65 27,850 63,144 1,070,605 631,116 227,316 355,512 458,969 450,824
65 and older 22,597 36,787 1,596,705 1,183,222 142,312 202,029 960,707 903,607

Footnotes at end of table.




Individual Noncash Contributions, 2006

Table 5. Individual Noncash Charitable Contributions: All Donations Made to Donee Organizations, by
Donor Age, Form 8283, Tax Year 2006—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Large organizations

Public and societal benefit

Donor age
Number of . Amount carried to Number of . Amount carried to
Number of returns| donations Fair market value Schedule A [1] Number of returns| donations Fair market value Schedule A [1]
(25) (26) (27) (28) (29) (30) (31) (32

All ages 4,592,309 9,159,138 8,018,718 8,003,464 1,069,973 1,628,317 3,086,326 2,808,888
Under 35 496,749 868,928 922,655 922,280 76,317 109,423 119,653 110,439
35 under 45 1,213,577 2,456,215 2,060,379 2,057,521 257,314 355,100 510,811 497,951
45 under 55 1,380,477 2,773,681 2,319,240 2,311,426 305,812 465,699 596,735 525,753
55 under 65 981,235 2,013,882 1,660,384 1,658,896 259,931 411,089 988,683 881,179
65 and older 520,270 1,046,431 1,056,060 1,053,343 170,598 287,006 870,443 793,566

Religious organizations Donor-advised funds
Donor age
Number of . Amount carried to| Number of . Amount carried to
Number of returns donations Fair market value Schedule A [1] Number of returns| donations Fair market value Schedule A [1]
(33) (34) (35) (36) (37) (38) (39) (40)

All ages 1,081,541 1,662,865 4,272,555 4,075,699 20,691 35,686 1,960,173 1,958,349
Under 35 77,515 121,843 205,499 196,702 567 608 71,527 71,527
35 under 45 213,836 308,726 505,663 485,380 2,951 4,405 206,512 206,512
45 under 55 308,645 498,210 972,630 917,104 5,902 11,155 567,076 566,504
55 under 65 272,555 402,362 1,004,625 907,606 4,751 8,590 589,625 588,374
65 and older 208,991 331,725 1,584,139 1,568,908 6,519 10,928 525,434 525,433

Foundations Other donees
Donor age
Number of . Amount carried to| Number of . Amount carried to
Number of returns donations Fair market value Schedule A [1] Number of returns| donations Fair market value Schedule A [1]
(41) (42) (43) (44) (45) (46) (47) (48)

All ages 136,188 197,586 16,423,243 15,547,278 416,941 536,290 3,136,537 2,990,450
Under 35 10,382 13,005 354,460 354,244 37,851 42,239 115,325 106,184
35 under 45 26,569 43,532 573,591 551,908 98,279 118,344 336,602 334,841
45 under 55 40,212 54,439 2,143,713 1,887,136 96,185 123,735 615,310 576,632
55 under 65 32,168 45,877 3,300,406 3,063,067 105,884 129,166 994,600 989,550
65 and older 26,857 40,733 10,051,073 9,690,922 78,742 122,805 1,074,701 983,243

[1] Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less or publicly-traded securities) plus the lesser of the fair market value or
amount claimed on Section B (items with a deduction of more than $5,000).
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by Heather Duffy Parisi

S Corporation Returns, 2006

3.9 million, or 66.3 percent, of the 5.8 million

corporate returns fled, continuing to be the
most popular type of corporate entity. Despite rep-
resenting nearly two-thirds of all corporations, S
corporations accounted for only 21.2 percent of the
$27.4 trillion of total receipts and 4.2 percent of the
$73.1 trillion of total assets reported on corporate
returns. S corporations reported $5.8 trillion of total
receipts and $3.0 trillion of total assets, increases
of 10.7 percent and 11.4 percent, respectively, from
2005. Total net income (less defcit) reported by S
corporations increased $25.2 billion, or 7.0 percent,
from $361.0 billion for 2005 to $386.2 billion for
2006 (Figure A). The majority of this increase came
from net income (less defcit) from trade or business,
which grew $13.0 billion to $295.9 billion.

The total number of returns fled by S corpora-
tions for Tax Year 2006 increased 5.1 percent to 3.9
million, from 3.7 million reported in 2005. Filings
of S corporation returns have increased at an aver-
age annual rate of 8.2 percent since the enactment of
the Tax Reform Act of 1986 (Figure B). During the
same time period, taxable corporations have experi-

I n Tax Year 2006, S corporations accounted for

[Money amounts are in thousands of dollars]

enced an average annual decline of 1.3 percent. The
term “taxable corporations” refers to corporations
other than S corporations.!

For Tax Year 2006, 349.7 thousand corpora-
tions elected subchapter S status for the Frst time.
Of these, 264.0 thousand were newly incorporated
businesses. The remaining 85.7 thousand elected to
make the conversion from a taxable corporation to
an S corporation. Although the number of business
electing S corporation status decreased 1.8 percent
in 2006, the number of shareholders grew by 5.1
percent, and total assets increased by 11.4 percent
(Figure C).

Income Statement Highlights
Total net income (less defcit) increased for Tax Year
2006. Net income (less defcit) from a trade or busi-
ness is the largest component of total net income
(less defcit), accounting for 76.6 percent of the
total. Net income (less defcit) from a trade or busi-
ness increased by $13.0 billion, from $282.9 billion
in 2005 to $295.9 billion in 2006.2

Portfolio income (less defcit) distributed to
shareholders increased 17.9 percent to $82.0 bil-

S Corporation Total Net Income (Less Deficit), Tax Years 2005-2006

Item 2005 2006 change
Amount Percentage
1) (2 (3) ]
Total net income (less deficit) 361,042,566 386,202,310, 25,159,744 7.0
Net income (less deficit) from trade or business 282,903,509 295,929,473 13,025,964 4.6
Portfolio dividend income 4,892,559 6,471,731 1,579,172 32.3
Portfolio interest income 12,860,347 18,483,014 5,622,667 43.7
Portfolio royalty income 1,085,352 1,360,338 274,986 25.3
Portfolio net short-term capital gain (less loss) 2,064,545 1,508,376 -556,169 -26.9
Portfolio net long-term capital gain (less loss; 48,653,357 54,205,761 5,552,404 11.4
Real estate rental net income (less deficit) 7,299,983 6,832,640 -467,343 -6.4
Net income (less deficit) from other rental activity 1,282,914 1,410,976 128,062 10.0

NOTE: Detail may not add to totals because of rounding.

Heather Duffy Parisi is an economist with the Corporation
Research Section. This article was prepared under the di-
rection of Ken Szeflinski, Chief.

1 For the purpose of this article, taxable corporations are corporations that fle the following types of returns: Form 1120, Form 1120-A, Form 1120F, Form 1120L, and Form
1120-PC. Form 1120-REIT and Form 1120-RIC, while not fled by taxable corporations, are included in the statistics.

2 Data for 2005 used in this article are from Statistics of Income—2005, Corporation Income Tax Returns. Data for 2006 are from Statistics of Income—2006, Corporation
Income Tax Returns.
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S Corporation Returns, 2006

Number of Form 1120 Series Returns, by Type of Corporation, Tax Years 1986-2006

—&— S corporation returns

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Tax year

—&— All other corporation returns

lion, an increase of $12.5 billion. Portfolio income
(less defcit) consists of interest, dividends, annui-
ties, royalties, and gain or loss from the disposition
of income-producing or investment property that is
not derived in the ordinary course of business. The
two major categories of portfolio income that con-
tributed to this increase were interest income, which
increased by $5.6 billion, and higher net long-term
capital gains, which accounted for another $5.6 bil-
lion of the increase.

Real estate rental net income (less defcit)
decreased by 6.4 percent to $6.8 billion, and net
income (less defcit) from other rental activities in-
creased by 10.0 percent to $1.4 billion.

The majority of total net income (less defcit)
was concentrated in four industrial sectors, repre-
senting $230.2 billion, or 59.6 percent of the total.

The wholesale and retail trade sector represented
19.2 percent of total net income (less defcit), or
$74.2 billion. Manufacturing and construction rep-
resented 15.0 percent and 14.3 percent, respectively.
Professional, scientifc, and technical services ac-
counted for 11.1 percent (Figure D).

Total receipts for S corporations increased
$562.9 billion to $5.8 trillion, an increase of 10.7
percent from 2005. 3 The largest component of to-
tal receipts was business receipts, which increased
$552.8 million to $5.7 trillion for Tax Year 2006.
Total deductions increased $549.7 billion to $5.5
trillion, an increase of 11.1 percent. The largest
component of total deductions, cost of goods sold,
accounted for $3.6 trillion, or 64.8 percent, of total
deductions, an increase of $352.5 billion over the
previous year. The next largest component of total

3 See Table 1, Statistics of Income—2006, Corporation Income Tax Returns, p. 203.
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S Corporation Returns, 2006

S Corporation Annual Percentage Increase or Decrease for Tax Years 1995-2006

Number of newly .
Tax year Number.of clected Number of ne\/\; Number of Total Tot.al Total net mcs)me
S corporations . 1 S corporations shareholders assets receipts (less deficit)
S corporations
) (2) ®3) “4) (5) (6) @)
Percentages

1995 6.4 9.2 8.3 4.3 7.8 8.8 8.1
1996 7.0 -0.4 0.9 5.0 8.1 8.9 26.3
1997 6.4 19.5 18.3 4.9 18.8 10.6 22.2
1998 55 -3.3 2.8 3.9 11.3 57 18.8
1999 53 -2.7 -8.9 4.9 11.9 7.8 6.6
2000 4.9 -3.0 -0.7 2.6 9.9 9.6 25
2001 44 22 -2.6 3.1 5.2 4.0 -5.5
2002 5.6 11.0 18.0 5.8 71 4.0 2.2
2003 59 3.7 4.1 2.9 8.4 8.2 16.5
2004 5.3 0.4 4.2 4.1 11.5 11.9 28.9
2005 4.7 35 -0.1 4.0 12.3 10.9 31.1
2006 5.1 -1.8 0.3 5.1 11.4 10.7 7.0

[1] Newly elected S corporations included startup businesses and corporations electing to convert to an S corporation.
[2] New S corporations only include corporations that started business within the reported tax year.

deductions, salaries and wages, increased $50.0 bil-
lion to $588.9 billion, from $538.9 billion in 2005.

The four industrial sectors that accounted for
the majority of net income likewise represented the
largest portion of total receipts for all S corporations
(Figure E). Wholesale and retail trade represented
40.3 percent of total receipts, or $2.3 trillion. Con-
struction, with $941.4 billion in total receipts, repre-
sented 16.2 percent of the total, while manufacturing
and professional, scientifc, and technical services
accounted for $709.0 billion and $372.0 billion, re-
spectively.

Nearly two-thirds, 65.1 percent, of all S cor-
porations reported positive net income.4 These 2.5
million S corporations reported $457.0 billion in
positive total net income, an increase of $35.7 bil-
lion over the $421.3 billion reported in 2005. Total
net income from a trade or business increased $23.5
billion for companies reporting positive net income.
Total receipts increased $389.0 billion, and total de-
ductions increased $365.2 billion for all S corpora-
tions with positive net income.

Balance Sheet Highlights

Total assets for S corporations increased $311.8 bil-
lion, or 11.4 percent, from the previous year.> The
largest component of total assets for Tax Year 2006
was net notes and accounts receivable, which ac-
counted for $709.1 billion, or 23.3 percent of total
assets.6 Net notes and accounts receivable also dis-
played the largest increase from the previous year,
growing $78.9 billion, or 12.5 percent.

Four industrial sectors combined to account for
$1.8 trillion, or 59.0 percent, of S corporation total
assets: wholesale and retail trade; construction;
management of companies (holding companies);
and manufacturing (Figure F). Wholesale and retail
trade held the largest portion of total assets for S
corporations, representing $650.2 billion, or 21.3
percent of total assets for S corporations. S corpo-
rations in construction reported $425.8 billion, or
14.0 percent of total assets. Assets in management
of companies totaled $379.9 billion, or 12.5 percent.
Manufacturing held $342.4 billion of assets, or 11.2
percent.

4 See Table 2, Statistics of Income—2006, Corporation Income Tax Returns, p. 211.

5 Ibid.

6 See Table 7, Statistics of Income—2006, Corporation Income Tax Returns, p. 242.




S Corporation Returns, 2006

S Corporation Total Assets, Total Receipts, and Total Net Income (Less Deficit), by Industrial Sector,

Tax Year 2006

[Money amounts are in thousands of dollars]

Al Agriculture,
Item . - forestry, fishing, Mining Utilities Construction Manufacturing
industries [1] and hunting
(1) 2 (3) 4) (5) (6)
Number of returns 3,872,766 81,635 22,874 d 555,606 155,771
Total assets 3,048,770,219 59,119,290 51,525,479 d 425,758,506 342,375,747
Total receipts 5,815,389,092 71,596,996 49,301,864 d 941,403,131 708,952,026
Total net income (less deficit) 386,202,310 2,675,677 13,750,761 d 55,158,287 58,015,232
Net income (less deficit) from a trade or business 295,929,473 986,317 11,135,283 d 49,996,092 45,200,576
Portfolio income (less deficit) distributed to
shareholders, total 82,029,220 1,417,419 2,513,509 d 4,858,573 12,516,245
Dividend income 6,471,731 77,429 212,417 d 231,795 986,383
Interest income 18,483,014 461,910 491,560 d 2,267,891 1,751,103
Royalty income 1,360,338 120,148 386,611 d 10,407 233,425
Net short-term capital gain (less loss) 1,508,376 7,768 24,722 d 109,436 17,920
Net long-term capital gain (less loss) 54,205,761 750,164 1,398,198 d 2,239,044 9,627,414
Real estate rental net income (less deficit) 6,832,640 194,281 41,614 d 142,297 160,582
Net income (less deficit) from other rental activity 1,410,976 77,660 60,356 d 161,325 137,829
ltem Wholgsale and Wholesale Retail \:ZT;:?:;Z?;? Transponatiqn Information
retail trade trade trade allocable and warehousing
) (8) 9 (10) (11) (12)
Number of returns 624,082 220,166 402,267 *1649 124,096 77,671
Total assets 650,243,950 306,133,344 343,817,959 *292,647 74,689,625 62,101,950
Total receipts 2,342,855,340 1,085,996,929 1,256,389,253 *469,158 180,059,093 69,472,637
Total net income (less deficit) 74,190,630 45,112,273 29,086,275 *-7,917 8,032,587 6,752,740
Net income (less deficit) from a trade or business 59,517,746 36,746,176 22,779,528 *-7,958 6,765,978 3,193,458
Portfolio income (less deficit) distributed to
shareholders, total 13,773,967 7,897,003 5,876,923 *41 989,608 3,509,237
Dividend income 1,547,295 649,293 898,003 0 66,463 331,176
Interest income 2,890,128 1,276,992 1,613,136 0 393,364 800,168
Royalty income 152,854 140,025 12,829 0 2,421 20,305
Net short-term capital gain (less loss) 46,848 33,846 13,003 0 1,196 41,256
Net long-term capital gain (less loss) 9,136,842 5,796,848 3,339,953 *41 526,164 2,316,333
Real estate rental net income (less deficit) 491,551 198,547 293,004 0 92,750 50,822
Net income (less deficit) from other rental activity 407,366 270,546 136,820 0 184,251 =777

Footnotes at end of table.
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Tax Year 2006—Continued

[Money amounts are in thousands of dollars]

S Corporation Returns, 2006

Figure D—Continued

S Corporation Total Assets, Total Receipts, and Total Net Income (Less Deficit), by Industrial Sector,

Professional,

Management of

Administrative and

Finance and Real estate and L - . support and waste
Item . . scientific, and companies (holding
insurance rental and leasing technical services companies) mangggment arld

remediation services

(13) (14) (15) (16) (17)
Number of returns 154,850 450,852 585,940 24,601 189,231
Total assets 287,866,628 325,262,297 109,562,597 379,906,613 51,410,922
Total receipts 133,305,193 130,104,289 371,982,165 29,111,848 205,470,157
Total net income (less deficit) 27,040,557 26,155,047 42,846,803 14,591,663 12,749,269
Net income (less deficit) from a trade or business 16,530,945 9,309,316 36,560,921 8,023,866 11,098,140
shareholders, total 10,575,568 11,416,864 6,023,332 6,646,113 1,563,206
Dividend income 1,259,153 591,674 223,081 665,615 100,942
Interest income 2,068,575 2,641,312 1,214,821 1,382,736 541,281
Royalty income 42,859 66,987 13,055 75,551 15,648
Net short-term capital gain (less loss) 805,684 167,040 123,597 138,229 -6,902
Net long-term capital gain (less loss) 6,399,297 7,949,851 4,448,778 4,383,982 912,237
Real estate rental net income (less deficit) -36,478 5,171,723 200,469 -86,560 57,206
Net income (less deficit) from other rental activity -29,477 257,143 62,082 8,245 30,718

ltem Educational services He_alth ca_re and Arts, enteﬁainment, Accommodat.ion and Otr_1er

social assistance and recreation food services services

(18) (19) (20) (21) (22)
Number of returns 31,611 264,636 84,206 207,761 233,674
Total assets 6,220,602 51,091,353 32,210,054 92,096,715 41,258,098
Total receipts 14,219,237 213,777,696 43,308,592 181,791,483 118,684,938
Total net income (less deficit) 1,984,455 23,183,112 4,316,358 7,884,353 6,015,757
Net income (less deficit) from a trade or business 1,307,469 21,577,828 3,029,872 6,337,862 4,811,361
shareholders, total 672,272 1,496,797 1,198,892 1,395,846 1,154,864
Dividend income 2,546 36,427 33,028 69,316 35,736
Interest income 38,484 350,056 296,680 591,972 208,512
Royalty income 6,523 1,401 161,898 46,869 3,217
Net short-term capital gain (less loss) 6,259 17,165 13,685 3,372 -8,823
Net long-term capital gain (less loss) 618,461 1,091,749 693,601 684,316 916,222
Real estate rental net income (less deficit) 3,733 104,581 95,164 107,809 39,552
Net income (less deficit) from other rental activity 982 3,905 -7,570 42,835 9,981

NOTE: Detail may not add to totals because of rounding.

* Estimate should be used with caution because of the small number of returns on which it is based.
d—Not shown to avoid disclosure of information about specific taxpayers. However, the data are included in the appropriate totals.
[1] Includes returns not allocable by industrial sector, which are not shown separately.
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S Corporation Total Receipts, by Industrial
Sector, Tax Year 2006

All other,
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S Corporation Total Assets, by Industrial
Sector, Tax Year 2006
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The two largest components of total liabilities
and equity for Tax Year 2006 were total net worth
and mortgages, notes, and bonds payable in 1 year
or more. Total net worth accounted for $863.0 bil-
lion of total liabilities, or 28.3 percent. Total net
worth represents the shareholders’ equity in the cor-
poration and is comprised of capital stock, paid-in
capital surplus, retained earnings unappropriated,
and adjustment to shareholders’ equity, reduced
by cost of treasury stock. Retained earnings unap-
propriated (including adjustments to shareholders’
equity) accounted for $549.3 billion, or 63.7 percent,
of total net worth. Mortgages, notes, and bonds pay-
able in 1 year or more accounted for $599.7 billion
of total liabilities, or 19.7 percent.

Size of Business Receipts

In Tax Year 2006, over half of all S corporations (2.2
million) reported business receipts of less than $250
thousand. 8 Even though the majority of S corpora-
tions fall into the smaller business receipt classes,
there were 14,312 companies with business receipts
of $50 million or greater, and they accounted for
$2.0 trillion, which is over one-third of all business
receipts.

The wholesale and retail trade sector accounted
for $2.3 trillion of the $5.7 trillion in total business
receipts reported, or 40.6 percent. Over half of all S
corporations with business receipts of $50 million or
more fall into the wholesale and retail trade sector.
These companies with business receipts of $50 mil-
lion or more accounted for $1.1 trillion of this sec-
tor’s business receipts, or 47.1 percent.

Income from Rental Real Estate

The number of S corporations reporting rental real
estate income on Form 8825, Rental Real Estate
Income and Expenses of a Partnership or an S Cor-
poration, decreased slightly in Tax Year 2006, down
2.2 percent from Tax Year 2005 to 259.3 thousand.
9 Rental real estate expenses increased $2.6 billion,
or 9.7 percent. Of the rental real estate expenses,
interest expense increased most, $938.1 million to
$7.6 billion for Tax Year 2006. Real estate rental
net income (less defcit) decreased by 6.4 percent

8 See Table 4, Statistics of Income—2006, Corporation Income Tax Returns, p. 219.
9 See Table 5, Statistics of Income—2006, Corporation Income Tax Returns, p. 239.

7 Returns for nonfnance industries were classifed by size of gross receipts from sales and operations. Returns of industries within the fnance and insurance and manage-
ment holding companies sectors were classifed by size of total receipts (the sum of business receipts and investment income).
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S Corporations Number of Returns, by Number of Shareholders and Industrial Sector, Tax Year 2006

Industrial sector Total [1] Number of shareholders
1 2 3 4-10 11-20 21-30 31 or more
1) (2 (3 4 (5) 6) (O] (8
All industries [2] 3,872,766 2,323,413| 1,135,372 199,694 191,717 14,478 4,408 3,684
Agriculture, forestry, fishing, and hunting 81,635 34,138 28,716 6,601 11,315 524 316 25
Mining 22,874 10,489 7,128 1,277 3,000 542 6 433
Utilities d 1,501 *193 *10 *338 d d 0
Construction 555,606 328,317 182,930 25,529 18,237 382 125 86
Manufacturing 155,771 74,456 51,595 12,796 15,189 1,124 469 143
Wholesale trade and retail trade [3] 624,082 341,669 212,381 34,898 32,327 2,200 149 458
Transporation and warehousing 124,096 79,518 37,104 4,556 2,783 111 *17 8
Information 77,671 48,429 19,526 5,827 3,525 186 *156 22
Finance and insurance 154,850 105,170 35,299 5,870 6,944 744 548 274
Real estate and rental and leasing 450,852 243,126 128,897 34,854 39,316 3,762 751 147
Professional, scientific, and technical services 585,940 409,756 138,993 21,498 13,739 957 867 131
Management of companies 24,601 10,321 6,111 2,098 4,048 976 176 872
Administrative and support and waste
management and remediation services 189,231 114,700 60,453 8,824 4,992 96 *109 *57
Educational services 31,611 22,713 8,063 *762 65 d 0 d
Health care and social assistance 264,636 213,006 37,362 6,426 6,177 1,006 508 151
Arts, entertainment, and recreation 84,206 58,690 16,589 3,394 5,226 273 *22 *12
Accommodation and food services 207,761 96,632 78,539 14,064 16,531 1,089 83 824
Other services 233,674 129,992 85,098 10,409 7,966 *60 d d

* Data should be used with caution because of the small number of sample returns on which they are based.

d—Not shown to avoid disclosure of information about specific taxpayers. However, the data are included in the appropriate totals.

[1] Total includes S corporations for which neither a number of shareholders was reported nor a Schedule K-1, Shareholder's Share of Income, Credits, Deductions, etc., was filed.
[2] Includes returns not allocable by industrial sector, which are not shown separately.

[3] This industrial sector includes "Wholesale and Retail Trade Not Allocable,” which is not shown separately.

NOTE: Detail may not add to total due to rounding.

to $6.8 billion for 2006. The real estate and rental nical services sector represented the largest number

%8

and leasing sector accounted for the majority of real
estate rental net income (less defcit), reporting $5.2
billion of the $6.8 billion reported for all industries.
More than two-thirds (69.6 percent) of S corpora-
tions reporting income on Form 8825 were classifed
in this sector.

Shareholder Data

S corporation shareholders are limited to a few types
of entities, including individuals, estates, certain
trusts, individuals in bankruptcy, and charitable
organizations. The number of S corporation share-
holders increased 5.1 percent to 6.7 million for Tax
Year 2006. 10 The total number of returns with only
one shareholder increased 5.7 percent, from 2.2
million in 2005 to 2.3 million for 2006, represent-
ing 60.0 percent of S corporation returns, and 34.9
percent of the total number of shareholders for all S
corporations. The professional, scientifc, and tech-

of returns with one shareholder (Figure G). The
number of returns with four or more shareholders
increased 3.6 percent from 2005, and the number of
shareholders on those returns increased 5.7 percent.
S corporations with 10 or fewer shareholders rep-
resented 99.4 percent of all S corporations for Tax
Year 2006. The wholesale and retail trade sector
had the largest number of returns with 10 or fewer
shareholders. During the same period, S corpora-
tions with more than 30 shareholders increased 11.5
percent to 3,684.

The American Jobs Creation Act of 2004 in-
creased the allowable number of shareholders from
75 to 100 for tax years beginning after 2004. Also,
family members (i.e., common ancestor, lineal de-
scendents of the common ancestor, and the spouses,
or former spouses, of the lineal descendants or the
common ancestor) may elect to be treated as only
one shareholder for purposes of meeting the 100

10 See Table 6, Statistics of Income—2006,Corporation Income Tax Returns, p. 241.
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shareholder limit. S corporation returns with more
than 75 shareholders increased 133.3 percent, from
the 81 reported for Tax Year 2005 to 189 for Tax
Year 2006.

S Corporation Taxation
S corporations generally do not pay income tax, due
to their treatment as passthrough entities. How-
ever, they may be subject to some types of Federal
income taxes, including the built-in gains tax, the
excess net passive income tax, the investment credit
recapture tax, and the LIFO recapture tax (included
in “Adjustments to tax” in Figure H). The built-
in gains tax is the most common of the four. The
built-in gains tax represented $583.7 million, or
91.3 percent, of all Federal income tax reported by
S corporations for 2006. S corporations that were
previously C corporations and made a valid S elec-
tion after 1986 must pay tax on any realized gain
from the sale of certain assets. These assets must
be held at the time of election, and the sale must be
made within 10 years from the frst day of the S cor-
poration’s election for the built-in gains tax to apply.
The built-in gains tax is limited to net appreciation
occurring prior to a C corporation’s election as an S
corporation. An S corporation that never operated
as a C corporation is not subject to the built-in gains
tax.11

The excess net passive income tax, the invest-
ment credit recapture tax, and the LIFO recapture
tax also apply to corporations that operated as tax-
able corporations before making their S elections.
The excess net passive income tax applies only to S
corporations with net passive investment income ac-
counting for more than 25 percent of gross receipts
and with subchapter C earnings. S corporations
are required to pay the investment credit recapture
tax on the recapture amount attributable to credits
allowed on the corporation in years prior to the S
election. The last-in, frst-out (LIFO) recapture
tax does not apply to a corporation that made an S
election prior to December 18, 1987, and uses the
LIFO method to value inventory. A LIFO recapture
amount, which is the amount of inventory valued
under the frst-in, frst-out (FIFO) method that ex-
ceeds the inventory valued under LIFO, is included
in gross income after a corporation converts to an

S corporation. Inventory that is transferred to an S
corporation during a tax-free reorganization of a C
corporation is also subject to the LIFO recapture tax.

S corporations reported total net income of
$386.2 hillion and total tax liability of $639.4 mil-
lion during Tax Year 2006. The total tax reported
for all S corporations increased 4.6 percent from
2005 to 2006 (Figure H). The excess net passive
income tax increased 108.2 percent to $45.6 million
for Tax Year 2006. Of the 3.9 million S corpora-
tions that fled in 2006, only 7,074, or 0.2 percent,
reported tax liability.

Summary

The number of S corporations increased 5.1 percent
to 3.9 million for Tax Year 2006, representing nearly
two-thirds of all corporations. The number of share-
holders also increased by 5.1 percent, to 6.7 million.
Total net income (less defcit) increased 7.0 percent
to $386.2 billion. The largest component of total net
income (less defcit), net income (less defcit) from a
trade or business, increased $13.0 billion to $295.9
billion, representing 76.6 percent of total net income
(less defcit). Nearly two-thirds of all S corporations
reported positive net income, accounting for $457.0
billion of positive total net income. S corporation
total assets increased 11.4 percent from the previous
year to $3.0 trillion. Slightly fewer S corporations
reported rental real estate income for Tax Year 2006,
down 2.2 percent to 259.3 thousand. These com-
panies reported $6.8 billion of real estate rental net
income (less defcit).

S Corporation Taxes, Tax Years 2005 and 2006

[Money amounts are in thousands of dollars]

Percentage

Items 2005 2006
change
() (2) ()
Total tax 611,451 639,428 4.6
Built-in gains tax 554,722 583,670 52
Excess net passive income tax 21,908 45,607 108.2
Adjustments to tax 33,370 9,283 -72.2
Investment credit recapture tax 1,006 768 -23.7
Income tax adjustment 445 101 -77.3

NOTE: Detail may not add to totals because of rounding.

11 For further detail, see Internal Revenue Service, Internal Revenue Code, Subchapter S, Section 1374. Also see Gill, Amy, S Corporation Returns, 1992, Statistics of

Income Bulletin, Spring 1995, Volume 14, Number 4.
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Data Sources and Limitations

The statistics for Tax Year 2006 are based on a
sample of S corporation income tax returns with
accounting periods ending July 2006 through June
2007 that posted to the Internal Revenue Service
Business Master File from July 2006 through the
end of June 2008.

A stratifed probability sample was used to
produce the statistics. A sample of 33,016 S corpo-
ration tax returns was drawn from a population of
4,164,612. The stratifcation was based on combina-
tions of total assets and ordinary income. Sample
rates ranged from 0.25 percent to 100 percent. The
sample was selected after administrative processing,

but before audit examination. Based on the 32,458
returns of active S corporations in the sample, the
population estimate of S corporation returns was
3,872,766.

Because the estimates are based on a sample,
they are subject to sampling error. Coeffcients of
variation (CVs) are used to measure the magnitude
of this sampling error. The CV is defned in the sec-
tion on sampling variability in the SOI Sampling
Methodology and Data Limitations later in this
publication. Figure | presents the coeffcients of
variation for S corporations for selected variables,
by industrial division. The smaller the coeffcient of

variation, the more reliable the estimate.

Coefficients of Variation for Number of Returns, Number of Shareholders, Total Receipts,
Dividends, and Interest Income, by Industrial Sector, Tax Year 2006

100

Number of Number of Total Dividend Interest
NAICS Sector . . ;
returns shareholders receipts income income
(1) (2) (3) 4) (5)

All Industries [1] 0.26 0.85 0.77 3.98 1.34
Agriculture, forestry, fishing, and hunting 4.61 5.90 5.61 14.79 10.86
Mining 10.18 25.20 6.15 4.29 3.66
Utilities 36.53 59.12 10.63 46.58 27.58
Construction 1.19 1.66 1.59 6.32 2.56
Manufacturing 3.63 4.03 1.50 3.99 2.81
Wholesale and retail trade 1.44 217 1.33 13.90 2.21
Transportation and warehousing 3.66 4.26 4.84 19.19 7.68
Information 6.07 6.83 6.82 2.64 5.27
Finance and insurance 3.14 5.20 4.89 3.52 3.63
Real estate and rental and leasing 1.46 277 5.15 10.15 417
Professional, scientific, and technical services 1.44 2.60 4.56 12.88 8.54
Management of companies (holding companies) 10.07 16.30 1.26 15.53 3.04
Administrative and support and waste
management and remediation services 3.43 4.04 8.11 34.99 16.36
Educational services 9.61 10.50 12.09 34.08 21.88
Health care and social assistance 1.81 4.67 5.41 16.24 20.05
Arts, entertaintment, and recreation 4.84 6.54 6.94 18.66 15.39
Accommodation and food services 2.01 4.60 3.18 3.15 8.26
Other services 2.71 3.36 6.45 16.75 17.78

[1] Includes returns not allocable by NAICS sector, which are not shown separately.








































































































































































































































































































































































































































