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PAGE 2 3

bending machines ; can forming and soldering, and other sheet-
metal working machinery ; die-casting machines ; forging ma-
chines, such as drop hammers (impression die) , forging hammers
(flat die), forging presses, bulldozers, and upsetters ; portable
power-driven metalworking tools, and flexible-shaft machines .
presses (forming, stamping, and punch) ; riveting machines (not
portable) ; rod and wire forming and fabricating machines ;
rolling mill machinery and equipment, shears ; spring winding
and forming machines ; acetylene welding and cutting appara-
tus ; wire-drawing machines ; and replacement and repair parts ;
and (4) manufacturing attachments and accessories for ma-
chine tools and other metalworking ma6iner% . This industry
subgroup doei not include manufacturing hand tools (except
power-driven) or manufacturing electric welding apparatus .

The adjusted rate of return for this industry subgroup is 16 .8
percent.

Sh~ and boat building and repairing-Standard Industrial Classi-
cation groups 3731 and 3732.-Building and repairing all types

of ships, barges, canal boats, lighters, motorboats, sailboats, row-
boats, lifeboats, and canoes . This indusiry subgroup does no/
include fabricating structural assemblies o, components for
ships, or subcontractors engaged in ship painting, joinery, car-
pentry work, electrical wiring installations,' etc .

The adjusted rate of return for this industry subgroup is 10 .4
percent .

Wines-Standard Industrial Classification group 2084 .-'-%Ianu-
facturing both dry and sweet wines . This industry subgroup
does not include bottling purchasVd wines .

The adjusted rate of return for this industry subgroup is 7 .8
percent .

Photographic studios, including commercial photography-Stand-
ard Industrial Classification groups 7231 and 7232.-Portrait
photography for the general public ; and photography for ad-
vertising agencies, publishers, and other industyial users. This
industry subgroup does not include film developing or print
processing for the trdde or for the general public, or motion
picture film processing .

The adjusted rate of return forthis industry subgroup is 8 .6
percent .

Telegraph communication (wire and radio)-Standard Industrial
Classification group 4821.-Furnishing telegraphic communi-
cation service by transmitting nonvocal record communications
intended for receipt by designated persons .

The adjusted rate of return for this industry subgroup is 1 .5
percent .

Transportation by air-Standard Industrial Classification groups
4512, 4513, 4521, 4582, and 4583 .-Carriers ; operation and
maintenance of airports and flying fields ; and furnishing coordi-
nated handling services for air freight or passengers at airports .

The adjusted rate of return for this industry subgroup is 3 .0
percent .
1 . Total assets at end of each taxable year ending after the

beginning of the base period and before July 1, 1950-For defini-
tion of "total assets," see general instruction 7, Schedule EP-5 .

2 . Interest paid or accrued for each taxable year for which an
entry is made on line I .-The amount to be entered on line 2 for
each taxable year is the total amount of interest paid or incurred
by the taxpayer for such year . Such amount should include inter-
est on all indebtedness, irrespective of whether such indebtedness
constitutes borrowed capital within the meaning of section 439 (b) .

3 . Average of total assets .-Enter the aggregate of the amounts
of line 1, divided by the number of such amounts .

4 . Taxpayer's industry subgroup and adjusted rate of return .-
Enter on this line the industry subgroup, to which is attributable
more than 50 percent of the aggregate of the taxpayer's gross re-
ceipts for the taxable years beginning with or within the taxpayer's
base period . For definition of "gross receipts," see instruction 40,
Schedule EP-2 . Also enter on line 4 the adjusted rate of return
for the industry subgroup of which the taxpayer is a member .

6 . Interest adjustment.-The amount to be entered on line 6
is the average yearly amount of interest paid or incurred by the
taxpayer for all taxable years for which its total assets were deter-
mined on line 1 . The average yearly amount of interest is com-
puted by aggregating the amounts entered on line 2, dividing such
aggregate by the total number of months in the taxable years in-
volved, and multiplying the quotient by 12 .
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APPENDIX A
Final rates of return

Standard IndustrIa l
classiftaft'l nernber lidedry deallboans

Rant hm petied yearl rat d rohn (permo
-

now man
pow rate d

194 IS47 IN 194 rdws

AGRICULTURE, FORESTRY, AND FISHERIE S
01 and 07 -------- Farms and agricultural services, hunting, trapping ---------------------- 12 .5 12.8 12.7 9.9 11 . 9
08 ------------------ Forestry--------------------------------------------------------------------------- 6 .1 8 .2 9.2 6.2 7 . 4
09 ------------------ Fisheries -------------------------------------------------------------------------- 9 .1 2 .1 4 .5 2.2 4. 2

MININ G
10 ------------------ Metal mining

--------------------------------------------------------------------
5 .2 11 .8 13 .8 7.7 9 . 9

11 ------------------ Anthracite mining---------------
: -- ------------------------------------------- 6.4 5 .8 8.0 4.0 6 . 1

12 ------------------ Bituminous coal and lignite mining ---------------------------------------- 6.3 14 .6 15 .4 5 .8 10. 9
13 ------------------ Crude petroleum and natural as extraction ---------------------------- -

f
5 .1 9 .7 11 .8 8 .8 9 . 3

14 ------------------ Nonmetallic minerals except luels ------------------------------------------ 11 .9 14 .2 15 .0 13 .2 13 . 7
CONTRACT CONSTRUCTION

15 and 16 -------- General contractors ----------------------------------------------------------- 8 . 6 10 .5 13 .7 12 .3 11 . 6
17 ------------------ Special trade contractors ------------------------------------------------------ 12 .6 15.2 15 .1 9 .9 13 . 1

MANUFACTURIN G
20 ---------------- - Food and kindred products --------------------------------------------------- 18 .4 15.2 12 .4 11 .7 14 . 2
21 ------------------ Tobacco manufactures -------------------------------------------------------- 9 .7 9.8 11 . 1 11 .7 10 . 6
22 ------------------ Textile mill products ----------------------------------------------------------- 24 .0 23 .2 20 .6 9 .5 19 . 0
23 ------------------ Apparel and other finished products made from fabrics ---------------- 21 .8 16 .7 10 .4 6 .2 13 . 3
24 ------------------ Lumber and wood products ------------------------------------------------- 16 .0 23.0 19.6 10 .2 17 . 1
25 ------------------ Furniture and fixtures --------------------------------------------------------- 16 .4 16.4 14.6 10 .5 14 . 5
26 ------------------ Paper and allied products ----------------------------------------------------- 17 .8 23.2 18 .1 12 .7 17 . 8
27 ------------------ Printing, publishing, and allied industries--------------------------------- 18 .6 15.7 13 .8 11 .8 14 . 8
28 ------------------ Chemicals and allied products ---------------------------------------------- 17 .3 17.6 16 .2 15 .0 16 . 5
29 ------------------ Products of petroleum and coal --------------------------------------------- 6 .1 8. 7 11 . 3 6 .4 8 . 2
30 ------------------ Rubber products --------------------------------------------------------------- 18 .6 12.4 13 .4 8 .7 13 . 1
31 ------------------ Leather and leather products------------------------------------------------ 19.3 15 .9 10 .2 7 .3 13 . 0
32 ------------ ----- Stone, clay, and glass products ----------------------------------------------- 15 .4 16.3 17 .2 16.0 16 . 3
33 and 34 -------- Primary metal industries and fabricated metal products (excep t

ordnance, machinery, and transportation equipment) --------------- 9 .8 15 .4 16 .4 12 .1 13 . 6
19 ------------------ Ordnance and accessories------------------------------------------- --------- 4.5 11 .6 14 .8 6 .7 9 . 4
35 ------- ---------- Machinery (except electrical) -------------------------------- --------------- 9 .4 16 .0 17 .2 13.4 14. 3
36 ------------------ Electrical machinery, equipment, and supplies -------------------------- 4 .2 14.5 15 .6 12.4 12. 0
37 ------------------ Transportation equipment --------------------------------------------------- 1 .4 13 .5 18 .6 20.9 14. 4
38 and 39 -------- Professional, scientific, and controlling instruments ; photographic

and optical goods ; watches and clocks ; including miscellaneous
manufacturing industries --------------------------------------------------- 11 .9 13 .8 13.5 10 .4 12 . 4

TRANSPORTATION, COMMUNICATION, AND OTHER PUBLIC
UTILITIES

40 ------------------ Railroads ------------------------------------------------------------------------- 2 .1 3 .9 5 .3 3.7 3 . 8
41 ------------------ Local and interurban railways and bus lines ------------------------------ 4 .1 2 .2 1 .9 1 . 5
42 ------------------ Trucking and warehousing -------------------------------------------------- 11 .4 12 .2 14 .0 11 .7 12 . 4
43 ------------------ Highway transportation not elsewhere classified------------------------ 24 .1 15 .1 12 .1 9 .2 14 . 9
44 ------------------ Water transportation ---------------------------------------------------------- 9 .1 9 .9 8 .1 7 .8 8 . 7
45 ------------------ Transportation by air---------------------------------------------------------- 1 .3 3 . 9
46 ------------------ Pipeline transportation -------------------------------------------------------- 11 . 1 10 .5 10 .5 8 .9 10 . 0
47 ------------------ Services incidental to transportation --------------------------------------- 8 .1 10 .0 7 .1 6.5 7. 9
48 ------------------ Telecommunications ---------------------------------------------------------- 6 .1 4 .1 4 .9 5 .0 5. 0
49 ------------------ Utilities and sanitary services ------------------------------------------------ 7 .0 6.3 6 .1 6.2 6. 4

WHOLESALE TRADE
50 and 51 -------- Wholesale trade ----------------------------------------------------------------- 16 .5 15 .3 12 .6 8.2 12. 8

RETAIL TRAD E
2 ------------------ Building materials and farm equipment ---------------------------------- 15 .3 16.3 15 .3 9.2 13. 8
3 ------------------ General merchandise ---------------------------------------------------------- 20 .9 17 .4 16 .7 12 .4 16. 6
4------------------ Food ------------------------------------------------------------------------------- 15 .8 13.9 12 .9 13.6 14. 0
5 ------------------ Automotive dealers and gasoline service stations ------------------------ 27 .5 33 .0 27.3 15 .8 24. 9
6 ------------------ Apparel and accessories ------------------------------------------------------- 19.4. 14.4 11 .6 6. 5 12 . 6
7 ------------------ Furniture, home furnishings, and equipment ---------------------------- 16.9 12 .4 9 .1 5.6 10. 3
8 ------------------ Eating and drinking places --------------------------------------------------- 12 .6 6 .6 5 .7 4.9 7 . 2
9 ------------------ Miscellaneous retail stores ---------------------------------------------------- 14.3 10 .7 9 .1 6.2 9 . 7

FINANCE, INSURANCE, AND REAL ESTAT E
0 ------------------ Banking

--------- -----------------------------------------------------------------
0 .9 0.7 0.8 0.9 0 . 8

1 ------------------ Credit agencies other than banks ------------------------------------------- 3 .3 3.7 4.8 5.2 4 . 4
2 ------------------ Security and commodity brokers, dealers, exchanges, and services--- 2 .8 1 .5 1 .5 2.3 2 . 1
3 ------------------ Insurance carriers -------------------------------------------------------------- 2 .4 2.4 2 .8 3.2 2 . 7
4 ------------------ Insurance agents, brokers, and service ------------------------------------ 8 .3 9 .5 10.0 7 .7 8 . 9
5 ------------------ Real estate----------------------------------------------------------------------- 5 .1 5 .2 5 . 3 5 .1 5 . 2
7 ------------------ Holding and other investment companies --------------------------------- 5 .9 5.6 6 .0 5 .7 5. 8

SERVICE S
0 ------------------ Hotels, rooming houses, camps, and .other lodging places -------------- 9 .6 8.6 8 .1 6.9 8. 2
2 ------------------ Personal services------------------------------------------- ------------------- 11 .7 11 . 1 9 .1 8 .4 9 . 9
3 ------------------ Miscellaneous business services ---------------------------------------------- 12 .8 13 .1 13 .0 11 .2 12. 5
5 ------------------ Automobile repair services and garages ---------------- ----------------- - 14 .8 13 .7 12 . 5 9 .2 12. 2
6 ------------------ Miscellaneous repair services -------------------- ------- ------------------ 10 .4 13 .4 13.3 9 .0 11 . 5
7 ------------------ Radio broadcasting, including facsimile broadcapling, and tele-

vision ------------------------------------------------------- ------------------- 24 .9 18 .8 12 .5 9.2 15 . 4
8 ------------------ Motion pictures------------------------------- ------------- -------------------- 19 .4 14 .6 9 .2 8 .4 12 . 9
9 ------------------ Amusement and recreation services except motion pictures----------- 21 .3 13 .6 11 .9 8 .5 13 . 4
0, 81, 82, 84 ,
86, and 89_____ Otherserviro-q ---------------------------------- --------------------------- - ----- 8 .8 9.7 10 .3 8. 6

5
5

5

9 . 4

*Negative rate of return .
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FORM 3120 L
U . S. Treasury Departament
internal Revenue Service

FOR CALENDAR YEAR 195 3

FRIKT PLAINLY COMPAKY'S NAME AND ADDRESS

(Name )

U. S. LIFE INSURANCE COMPANY INCOME TAX RETURN 1953

------------- - - ------------------------- b
.---) --------------------------- - -- - ---------

Itualtern,ond 0.
truct on N GROSS INCOME

1 . Interest on :

(City or town. postal zone number) (sure)

(Date incorporated) (State or country )

1. Interest Received 2. Accrual of
Discount

Do Nol Write In These Spaces
File
Coal - ---------
Serial
Number --------- - -------------------

Distri- ------------------------------
(Cashier's Starnp )

Cash Check M . 0 . Cert. of Ind .
(First Payment )

$ ------------------------------------------

3 . Amortization of
Presolure

4 . Total

n Case of item

I

. Column I plusColumn 2 Len Column 3)

Is) W holly 111mP1 ob litatimus . (Submit detailed schedule) . . . . . . . . . . . . . . . . . . . . . . . . . $ -------------------------- $ ------------------ $ ----------------------------------) Buffed Stores 8_1rugs E and
._.of of $5,000 leaned p . . . .... . . .. ... . . . .... . . .

. $ ---- -------------
(b 3-da 1-roy Bonds owned in excess of the principal

(c)
Obligo rior to March 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------- ------------------- -----------------------------------
to Vttix, of Instrumentalities of the Uoit d States (other than obligations to b e.

line (a) above) Wood prior to e4-h 1, 1941

(d) Treasury Notes Issued on or after Decom 1, 1940, and bI
Much 1 . 1941, by the United StatealoTr any agency o,lig~'ttio,~le'~ldtoyntohr,,f~t~fr

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --------------------------- ------------------- ------------------- -----------------------------------(Submit schedule) . .. . . . . . . . . . . . . . . . . .

W Loons, notes, mortgages, bank deposits, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Totals
$

2. Dividends on stock of :

. . . . . . . . . . . . . . . $ $ $ ------------------------------- - -

(a) Domestic corporations subject to taxation under Chapter I of the Internal Rcverme Code . (See Specific Instruction 2) . . . . . . . . . . . .... . . ... . . . ..... . . .... . . .... . . .

(b) Public utility corporations subject to taxation under Chapter I of the Internal Revenue Code

(c) Foreign corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . . .

... . . --------------

(d) Other corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . .

... - ---------------------

3. Rents . (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. -----------------------------

4. Total income in items 1 to 3 $
DEDUCTIONS

5. Interest wholly exempt from tax (item 1 (a), column 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . ..... . . ........... ...... .. .

6. Investment expenses . (Attach schedule)
7. Taxe s
8. Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . .... . . ..... . . .... . . .... .. .

9. Depreciation . (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . ... . . . ... .. . . .... . . .... .. .

10. Total deductions in items 5 to 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 . Net income (item 4 minus item 10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ---------------------------------
COMPUTATION OF TAX

12 . Net income (item 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --------- --------------------

13 . Less : Interest partially exempt from tax (item I (b) and (c), column 4) . . . . . . . . . . .
14 . Adjusted net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ---------------------------

15 . Less : Dividends received credit-

(a) Enter 85 percent of item 2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ---------------------- ------

(~) Enter 62 percent of item 2 (h) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . ------------------------

(c) Enter 85 percent of dividends received from certain foreign

corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - ------

(d) Total dividends received credit. Enter sum of (a), (b), and (c), but not to exceed 85 percent
?f item 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16. Normal tax net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
17. Adjustment for certain non-lifc insurance reserves (applicable only to contracts other ------------------------------

than life insurance or annuity contracts)-
(a) 3Y4 percent of mean of unearned premiums and unpaid losscs on such other

contracts at beginning and end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
(6) 34 percent of 7.5 percent of net premiums on such other contracts written

during year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -------------------------

Cc) 3Y percent of mean of unpaid losses on such other contracts at beginning
and end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(d) Item (b) plus item (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

(f) Item (a) or (d), whichever is greater . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -----------------------------
(f) Item (e) multiplied by 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

18. Sum of items 16 and 17 (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -- - ------------------------
19. Less : Reserve interest credit (from line 6, Schedule Q . . . . . . . . . . . . . . . . . . . . . . . . . .
20. 1953 adjusted normal tax net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ----------
21

.
Tax . If amount in item 20 is :

Not over $200,000, enter 3% percent of item 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Over $200,000, enter $7,500 plus 6~6 percent of excess over $200,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . is ------------------------- --------

22. Less: Credit for income taxes paid to a foreign country or United States possession allowed a domesti c
corporation . (Attach Form 1118) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

23. Balance of income tax due . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------- . . . ..... . . ....
24. Excess profits tax due (line 39, page 1, Schedule EP (Form 1120)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
25. Total income and excess profits tax due (item 23 plus item 24) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$~---------------------------------

DECLARATION (See Instruction E)
We, the undersigned, president (or via president, or other principal officer) and treasurer (or assistant treasurer, or chief accounting officer) of the corporation for

nd y that this return (includ iwhich this return is made each for himself declares under the penalties of rjur g any accomfarying schedules and statements) has been examined
by him and is, to the best of his knowledge and belief, a true, correct7a complete return, made i1cuigood faith, or the taxable year stated, pursuant to the Internal
Revenue, Code and the regulations issued thereunder .

--------------------------------------------------------------------------------------------- ------------------------------------------------------------------------------------
(President or other principal officer) (State title) (Date) (Treasurer, Assistant Treasurer, or Chief Accounting Officer) (State title) (Date)

DECLARATION (See Instruction E)

CORPORATE
SEA L

11we declare undc,r the penalties of perjury that I/we prepared this rctrurn for the gron named herein and that the return (including any accompanyini ; schedules and
statements) is a true, correct, and complete statement of all the information respecting tax liability of the person for whom this return has been prepared of which I/wc
have any knowledge .

------------------------------------------------------ ------------------------------------------------------------- - --------- - - -------------------------------------------- --- ------- - -------
(Name of firces or employer . if my) (Sigmatue of per.. preparing the return) (Date) (Signature of persons preparing the =turn) (Date)
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Deltmeduft A-DATA FOR RESERVE AND OTHER POLICY LIABILITY CREDIT FOR THE SUCCEEDING TAXABLE YEAR (809 Inaltructl" for Selleedide A )

1 . mature d Ment"
(Ufa, Annuity, Etc

.
)

1 - --------------------------------------
2 - --------------------------------------

3. Assumed
Ads

P.11:4

4. Method of

EM)

5. Amount of Adjusted Remove
it ImInning of tumble Yur-

$ ----------- ----------------
------------------------------

6. Amount of Adjusted Reserve
at End of Tumble YeW

$ ----------------------------
------------------------------
------------------------------
------------------------------

1 . Imirmiqdtaxableyear

7. Mes of Column
(5) :rd(6)

$ --- --------------------
--------------------------

5 . ToTm.& ------------------------------------------------------------------------------------------------------------------------- 1$ 1 $

L Assumed

Table

3 - -------------------------------------- I ------------
4 - ---------------------------------------------------

6 . Average rare of interest assumed in computing life insurance reserves (total of column 8 above divided by total of col-
unan 7 above) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7. 35 percent of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
8 . 2.1125 percent (65 percent of 3% percent) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 . Reserve earnings rate (line 7 above plus line 8 above) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10. Total of column 7 multiplied by line 9 above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11 . 2 percent of the reserve held for deferred dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12. Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13. Total of lines 10, 11, and 12 above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14. Net income (item 11, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
15. Interest wholly exempt from tax (item 5, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ -----------------------------------

16. Adjustment for unearned premiums and unpaid losses on non-life insurance reserves (item 17 (s), page 1) . . . . . . . . . .
*In the can of reserves computed on a preliminary term basis, ICr7% of the amount of the reserve .

0-INVZBTM ASSETS WOOK VAL111113111 (11- Inslowoolees 4)
(Sellmdulle 3 end not be 11111111ed In It me deduction Is dellmed for any expenses t1mat une allocallmed to hurestromert: freemen)

$ -----------------------------------

10 . Totals of lines I to 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$ -------------- ---- ---------------- 1$ --------- -------------------------
11 . Total of columns 1 and 2, line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
12 . Mean of the invested assets for the taxable year (one-half of line 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------- ------------------------

13 . Onc-fourth of 1 percent of the mean of the invested assccs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1 . Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. Mortgage loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 . Collateral loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4. Policy loans, including premium notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5. Bonds of domestic corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6. Stocks of domestic corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 . Government obligations, ctc. (Submit detailed schedule) . . . . . . . . . . . . . . . . . . . . . .
8 . Bank deposits bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9. Other intcrcst-bcating assets (attach statement) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

14 . Income base (item 4, page 1, minus the sum of items 7, 8, and 9, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 . 3% percent of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16. Excess (if any) of line 14 over line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17. One-fourth of line 16 . . . . . . . . . . . .

. . ~.-S~ ~ii. -1~. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .18. Umit on deduction for investment c . plus line 17) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Salmodule C.-AMEWRIFIE INTEREST CREDIT (Sw Insluructlen 19)

1 . Net income computed without deduction for wholly tax-exempt interest (sum of items 5 and 11, page 1) . . . . .
2. 50 percent of item 17 (s), page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 . Adjusted net income for purpose of reserve interest credit (line 1 minus line 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Column (3) Timm
column (7)

$ ---------- --------------

----------------------- %
2.1125%

$ -------------------------

------- - ---------------
$ ------------------------

2. End of tumble year

$ -----------------------------------

$ ------------- ---------------------

$ -- ---- ---------------------------

$ -----------------------------------

--------- ----------------------------
(d) Sum of lines (.), (A), and (,) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

5. Une 3 divided by line 4 (d) . Enter percentage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ------------------ %

6. Reserve interest credit-If percentage on line 5 is :

105 or more, enter zero . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

100 or less, enter 50 percent of item 16, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
more than 100 but less thin 105, enter * --------------------- % of item 16, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . .

*Multiply by 10 the difference between 105 percent and percentage on line 5 and enter percentage thus obtained .
Sellmdulle D,-COMPUTATIGOI TO DSTRMMU 119CMITY FOR FILING IEXCM PROFITS TAX SCHW"LE

1 . Net income (item 11, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Is -------------------------------

4. Required interest-
(a) Total of column 8, (line 5", Schedule A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(k) 2 percent of reserve for deferred dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(e) Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

'd I . . . . . . . . . . . . . . .2 . I&ss: Partially tax-exe~pt interest from item 13, Fa I
3 . Divitictidsreceivc ~tota ofitem2, pa&c 1, less ad ustmcnt fordividends

received in kind, (b) dividends received from foreign personal holdin
com inies, and (c) dividends received on stock which is not a capi21
assC8

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

If Oft 4 Is $SAN W 10% Selsedulle SP (Feres nW nud not be OW with this r~m. If How 4 is arms Scheduller Kle (Ferin UID) somet be Meet .

$ --------------------------------

4 Une 1 minus sum of lines 2 and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .

1 . Was a rcrum filed under the "me name for the preceding taxable year? -------------

L State amount of dcfmcd dividend funds at end of taxable ycar, exclusive of any

amount held for payments in following taxable year : $ ------------------------------------

3 . h this a consolidated return? ------------ (if so, procttre from the district ditec-

tor of internal revenue for your district Form 851, Affiliations Schedule, which &hill be

filled in and filed as a part of this rctm .)

4. If this is not a consolidated return (a) did the company at any time during the

taxable yen own 50 percent or more of the voting stock of another corporation either

domestic or foreign? -------------------- ; (b) did any corporation, individual, part-

nership, trust, or association at my time during the taxable year own 50 percent or

more of your voting stock? -------------------- (If either answer is "yes," attach

separate schedule showing: (1) Nam and address ; (2) percentage of stock owned ;

(3) date stock was acquired; and (4) the district director's office in which the income

tax return of such corporation, individual, partnership, trust, or usociatioa for the

I&K taxable year was filt-d .)

5. Did the company make a recount of information on For. 1096 and 1099 or Form

W-7A for the calendar year 1953 (we General Instruction H)? Yes C] No 0

6 . Did the company at my time during the taxable year own directly or indirectly

my stock of a foreign corporation? ---- - ------ (If answer is "yes," attach stateamnat

required by General Instruction J .)

7 . Did the company file with the district director of internal revenue a copy of the

annual statement for the preceding yea as required by General Instruction K? - ---------
(Answer -yes- or "no.") If answer is "yes," state district director's officc in which

statement was filed ------------------------------

8. If a copy of the annual statement required by General Instruction K does not

accompany this remm, state reason why the statement is not attached -----------------

9. If the company is a hwial or funeral benefit insurance: company, state whether it
is engaged directly in the manufacture of funeral supplies or in the performance of

funeral services ---- ------ ----------------------------------- - ------------------------ - -



FACSIMILES OF TAX RETURNS FOR 1953

1953
INSTRUCTIONS FOR FORM 1120 L

U. So LIFE INSURANCE COMPANY INCOME TAX RETURN
(References are to the Internal Revenue Code, unless otherwise noted)

1953
Taxpayers will find it helpful to read the General Instructions A to L before commencing to fill in their returns

GENERAL INSTRUCTION111

A . Companies required to file a retum-Every domestic 'ife insur-
ance company and every foreign life insurance company carrying

0 . an

insurance business within the United States (if with respect to its United
States business it would qualify as a life insurance company), which is
engaged in the business of issuing life insurance and annuity contracts
(either separately or combined with health and accident insurance) or
noncancellable contracts of health and accident insurance and of which
the life insurance reserves, plus unearned premiums and un aid losses on
noricancellable life, health, or accident policies not inJuded in life
insurance reserves, comprise more than 50 percent of its total reserves,
shall file a return on this form . (See section 201 . )

Receivers, trustees in dissolution, trustees in bankruptcy, and =-si
o era in e r 0
. p f 11 dy of and con-income or su corporations . If a receiver has full cus t
trol over the business or to erty of a co ration, he shall be deemed to
be

0
erating such b sincss or property, whether he is en ged in carrying

on t9e business for ic i e corporation was organiz or only in mar-
shaling, selling, and is os ng of its assets for purposes f liquidation .

B. Period covered.-The return shall be for the calendar ear ended
December 31, 1953, and the net income computed on the calendar year
basis in accordance with the State laws regulating insurance companies .

C. Basis of return.-A return on this form shall be rendered on a cash
receipts and disbursements basis or the accrual basis whichever conforms
with the annual statement made to the State Insurance Department.

D. Time and place for filing .-The return must be sent to the istricty,s .
director of internal revenue for the district in which the compan pfm.
cipal place of business or principal office or agency is located, so ai to reach
the district director's office on or before March 15, 1954.

E. Declaration .-The return must be signed by the president, vice
president, or other princigl officer, and by the treasurer, assistant treas-cer.
urer, or chief accounting o .

Where the return is actuallygrepared by some person or persons other
than officers or employees of C company, such person or persons must
jilso sign the declaration at the foot of page 1 .

F. Payment of taxThe tax should be paid by sending with the
return a check or money order drawn to the order of "District Director of
Internal Revenue ." Do not send cash by mail, not pay it in person except
at the district director's office.

The tax must be paid in full when the return is filed, or in four install-
ments, as follows : The first installment equal to 45 percent of the tax
shall be paid on or before March 15, 1954 ; the second installment equal
to 45 percent of the tax on or before June 15, 1954 ; the third installment
;~ual to 5 percent of the tax on or before September 15, 1954; and the
ourth installment equal to 5 percent of the tax on or before December 15,

1954.
If any installment is not paid on or before the date fixed for its payment

the whole amount of the tax unpaid shall be paid upon notice and demand
by the district director.

G. Penalties.-For failure to make and file a return on time.-Five
percent to 25 percent of the amount of the tax, unless such failure is due
to reasonable cause, and, in addition, where failure is willful, a fine of not
more than $10,000, or imprisonment for not more than 1 year, or both,
together 7ith the costs of prosecution.

For willfully attempting to evade or defeat payment of the tax .-
Not more than $10,000, or imprisonm~nt for not more than 5 years, or
both, together with the costs of prosecution .

For deficiency due to negligence or fraud.-Five percent of the
amount of the deficiency if due to negligence or intentional disregard of

rules and regulations without intent to defraud, or 50 percent of the
amount of the deficiency if due to f raud.

11 Information at source .-Every insurance company shall make a
return on Forms 1096 and 1099 with respect to amounts paid, credited, or
distributed during the calendar year 1953 as (a) salaries or other com-
pensation for personal services, totaling $600 of more in the case of a
citizen or resident, or (b) interest, rent, premiums, annuities, or other
fixed or determinable income totaling $600 or more to a fiduciary, a
domestic or resident partnership, or a citizen or resident . A report on
Form 1099 is not required with respect to wage payments included on
Form W-2, provided copies of withholding statements on Form W-2a
are furnished . If a portion of such wage payments was reported on a
Withholding Statement (Form W-2), only the remainder must be
reported on Form 1099. The return on Forms 1096 and 1099 shall also
include dividend payments amounting to $10 or more during the calendar
year to each shareholder who is an individual (citizen or resident of the
United States), a resident fiduciary, or a resident partnership any member
of which is a citizen or resident .

1 . Information by corporations-1 . Conteintlated dissolution or
u son.- ve a

Ie co oration of a resolution or Ian for e dissol tion of e corpo-
ra . on or or the liquidation of e w ole or y part its cap

.
tal stock,

render a correct re rn on Form 966, setting fo e tc of such
resolution or plan . (See section 148 ( ) . )

2 Distributions in liquidation.-Eve cor ration shall, when re-
quired by the Commissioner, render a corr r of its distributions
in liquidation, stating the name and address of each shareholder, the
number and class of shares owned by him, and the amount paid to him
or, if the distribution is in property other than money, the fair market
value (as of the date the distribution is made) of the property distributed
to him . (See section 148 (e) . )

J. Stock ownership in foreign corporations .-If the company owned
any stock of a foreign corporation (including less than 5 percent of the
stock of a foreign personal holding company), it should attach to its
return a statement setting forth the name and address of each such com-
pany and the total number of shares of each class of outstanding stock
owned by it during the taxable year. This statement should be furnished
in addition to the schedule required by Specific Instruction 2 . If the
company owned stock at any time during the taxable year in a foreign
personal holding company, as defined in section 331, it must include in
its return as a dividend the amount required to be included in its gross
income by section 337 . If the company owned 5 percent or more in value
of the outstanding stock of such foreign personal holding company, it
shoui Id set forth in an attached statement in complete detail the information
recVred by section 337 (d)

'
.

Annual statement.~A copy of the annual statement for life insur-
anceicompanies adopted by the National Convention of Insurance Com-
miss oners for the year 1953, as filed with the Insurance Department of
the State, Territory, or District of Columbia, which shows the reserves
used in

cog
ut. th net income reported on the return, together with

copies of ed e A (real estate) and Schedule D (bonds and stocks),
must accompany e return. Similar copies for the preceding year must
also be furnished, if not filed for such year . In the case of a foreign life
insurance company carrying on a life insurance business within the United
States, the copies submitGd shall be those relating to the United States
business of the company .

L List of attached schedules.-Attach a list of the schedules accom.
V~Cying the return, giving for each a brief title and the schedule number .

e name and address of company on each schedule .

SPECIFIC INSTRUCTIONS

The following Instructions mire mndw*d to correspond with Ilom no dm on the ffmt Pogo of the return

1 . Interest.-Enter interest received from all sources durin th tax-
able year. Interest on bonds is considered income when due anl paeable .
The gross amount of interest reported as gross income shall be decreased
by the amortization of premium and increased by the accrual of discount
attributable to the taxable year on bonds, notes, debentures, or other evi-
dences of indebtedness, determined (1) in accordance with the method

:re,regularly employed, if reasonable, or (2) in accordance with re tat' ions
prescribed by the Commissioner with the approval of the ecretary .
(Attach statement showing method and computation . )

2 . Dividends.-Enter as item 2 (a) the amount received as dividends
from a domestic corporation which is subject to taxation under Chapter 1,
except dividends on certain preferred stock of a public utility, dividends
received from a corporation entitled to the benefits of section 251 and
from a ti n organized under the China Trade Act, 1922. Enteras

item coTb) dividends received on certain preferred stock of a public2 or2no
utility which is subject to taxation under Chapter 1 . Enter as item 2 (c)
dividends from foreign corporations. Enter as item 2 (d) dividends
from all other co orations, includin .9 dividends on share accounts in
Federal savings Tioan associations issued on or after March 28, 1942 .
Enter in item I (c) dividends on share accounts in Federal savings and
loan associations issued prior to March 28, 1942 . . Submit schedule,
itemizing all dividends received during the year, stating.the names and
addresses of the corporations declaring the dividen and amounts
received from each.

3 . Rents .-Enter rents received from tenants .
5. Interest wholly exempt from tax.-Enter the amount of interest

which is wholly exempt from taxation under the provisions of section
22 (b) (4) .

6. Investment expenses.-Enter expenses paid which are properly
chargeable to investment expenses, the total amount of which, if there
be any allocation of general expenses to investment expenses, should not
exceed one-fourth of I percent of the mean of the invested assets reported
on line 12, Scheduli B, plus, in cases where the net income computed
without any deduction for (1) investment expenses and (2) tax-free
interest, exceeds 3 percent of the book value of such mean of the
invested assets, m !Ilurth of such excess . Submit a schedule showing
the nature and amount of the items included herein, the minor items being
grouped in one amount . (See section 201 (c) (7) (B) . )

7. Taxes.-Enter taxes paid exclusively upon real estate owned by the
company and taxes assessed against individual shareholders and~ald byc

c) (7 )
(C) . Do -not include taxes assessed against local benefits of a kind
tending to increase the value of the property assessed, as for paving,
sewers, etc. (For limitation on deduction, see Instruction 10 (b) . )

8. Real estate expenses .-Enter allordina d necessary buildinjIWr etc.
, and the cost ci~xpenses, such as fire insurance, heat,

I
ight,

incidental repairs which neither material y add to the value of the property

201
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nor appreciably prolong its life, but keep it in an ordinarily efficient
operatinr condition. E5o not include any amount paid out for new build-
ings or or permanent improvements or betterments made to increase the
value of any property or any amount expended on foreclosed property
before such property is held forth for rental purposes . (For limitation
on deduction, see Instruction 1 0 (b) - )

9. Depreciation.-Ile amount deductible on account of depreciation
is an amount reasonably measuring the portion of the investment in d

re-ciable property which, by reason of exhaustion, wear and tear, or . .eEso
lescence, is properly chargeable against the operations of the year . In any
event the deduction is limited to the depreciation on the property that is
used., and to the extent used for the Irpose of producing. the income

=
fied in section 201 (c) j I) . If ge property was acluired b y

on or after March 1, 1913, the amount of depreciation shoulsuble-
determined upon the basis of the original cost (not replacement cost) of
thefroEerty, and the robable number of years remaining of its expected
use ul In case Xe property was purchased prior to Match 1, 1913,
the amount of depreciation will be determined in the same manner, except
that it will be computed on its original cost, less depreciation sustained
prior to Mardi 1, 1913, or its fair market value as of that date, whichever
is greater. If the property was acquired in any other manner thin by
purchase, see section 114 . The capital stun to be recovered should be
charged off ratably over the useful fife of the property . Whatever plan
or method of apportionment is adopted must be reasonable, must have
due regard to operating conditions during the taxable year, and should be
described in the return.

If a deduction is claimed on account of depreciation, a schedule should
be filed with the return showing : (1) Kind of property ; (2) date ac-
quired ; (3) cost or other basis ; (4) depreciation allowed (or allowable)
in prior years ; (5) remaining cost or other basis to be recovered ; (6)
estimated life used in accumulating depreciation ; (7) estimated remaining
life from beginning of year ; and (8) depreciation allowable for the tax-
able year . In case obsolescence is included, state separately amount
claimed and basis upon which it is computed . Cost or value of land must
not be included in the schedule, and where land and buildings .,%~ere
purchased for a lump sum the cost of the buildings subject to depreciation
must be established .

The adjusted property accounts and the accumulated depreciation shown
in the schedule should be reconciled with those accounts as rellected on the
books of the taxpayer .

Stocks, bonds, and like securities are not subject to depreciation within
the meaning of the law . (See sections 230), 114, and 201 (c) (7) (D) .)

For limitation on deduction, see Instruction 10 (b) below.
10. Total deductions.-(a) Enter the total of items 5 to 9, inclusive.

Limitation on deductions relating to real irslate osomed and ocempied.-The deduction
in2.)

" items " in on account of "I
estate owned and occupied in whole or in part by

"I'd ' 9,he company hall be limited to in amount which bean the a&= ratio to such deduction
(computed without regard to subanction (d) of section 201) a the rental value of the space
not so occupied bears to -the rental value of the entire property . (Submit detailed schedule. )

(c) loom war deductible .-No deduction is allowable for the mount of any item or Pan
thereof allocable to A Class of exempt income. other than i=y al~mnr, attributablein

such exempt income hall be allocated thereto, and
items ributab

, any
class oftaxable uicoT~ sliall be allocated to such taxable income . If in item is indimaly attributable

to both tax& le income and exempt income, a reasonable proportion thereof, determirud in the
light of all the facts and circurnsta~ccs in each case .,shall be allocated to each . Apportionments
must in all cases be reasonable . A taxpayer receiving hnyi-mpt income, other than interest .

or
holding any property of engaging in any activity t e ncome from which is ~xsmpt shall

submit with its return as a Part thereof an itemized statement, in detail,
sho'=

be
mount of each class of exempt i ;~megn.dt U1

the mount of items allocated
T suchclass (the amount allocated by sp trio ing show. separately) .

12 through 23 . Computation of tax.-In general.-Aff life msur-
ance companies (i~cluclin& foreign life insurance companies carrying on a
life insurance business within the United States) are subject to the tax
imposed by section 201 (a) (1), as amended . For taxable years be-
ginning in 1953, section 201 (a) (1), as amended, provides for a tax
equal to 3Y4 percent of the first $200,000 of 1953 adjusted normal tax
net income and 6V2 percent of the amount in excess of $200,000 . No con-
sideration is to be given in the computation of the tax to any amount of
the reserve'and other policy liability credit provided in section 203 (b) .
The term ' 1953 adjusted normal tax net income" is defined as the nor-
mal tax net income plus eight times the amount of the adjustment for
certain non-life insurance reserves provided in section 202 (c) and minus
the reserve interest credit, if any, as defined in section 203A (b) . The
n rmal tax net income of a foreign life insurance company carrying on
a life insurance business within the United States consists of that portion
of its net income from the United States business (shown on the form
approved for life insurance companies by the National Association of In-
surance Commissioners) computed under the provisions of section 201 .

15 . Dividends received credit.-The dividends received credit is the
stun of : (a) 85 percent of dividends received from certain domestic cor-
porations subject to the income tax, other than dividends received on cer-
tain preferred stock of a public utility ; (b) 62 percent of the amount
received as dividends on -,!rtain preferred stock of a public utility which
is subject to the income uix ; and (c) 85 percent of dividends received
from certain foreign corporations subject to the income tax . For the
purpose of this credit, dividends received from a corporation orTanized
under the China Trade Act, 1922, or from a corporation entitle to the
benefits of section 251, should be entered in item 2 (d) .

Section 26 (b), provides for a dividends received credit in the caw of
dividends received from a foreign corporation (other thin a foreign per-
sonal holdin8 company) which is subject to the income tax if, (1) for an
unintef rupted period of not less than 36 months (or the entire period the
foreign ci~rporation was in existence if such period is less than 36 months)
end isurl wt the close of the foreign corporation~s taxable year in which

ivid ds are paid, the foreign corporation has been engaged in trade
or business within the United States, and (2) during such period,
50 percent or more of the gross income of the foreign corporation has
been derived from sources within the United States.

In such a case the amount of the allowable credit is 85 percent of the
amount received as dividends from (a) earnings and profits of the tax .
able year (computed as of the close of the taxable year without diminu-
tion by reason of any distribution made during the taxable year), without
regard to the amount of the earnings and profits at the time the distribu-
tion was made or (b) that portion of earnings and profits accumulated
after February 28, 1913, which represents earnings and profits accumu-l
.ted after the beginning of the portion of the uninterrupted period end-

ing at the beginning of the taxable year. However, the amount of the
credit allowed under clause (a) is limited to an amount which bears the
same ratio to 85 percent of the amount received as dividends from such
earnings and profits as the gross income of the foreign corporation for
the taxable year from sources within the United States bears to the gross
income from all sources for the taxable year . Under clause (b) the
amount of the credit is limited to an amount which bears the same ratio

ilg:,c
to 81

ent of the amount received as dividends from such accumulated
earn

and
profits as the gross income from sources in the United

~tajtes for the portion of the uninterrupted period bears to the gross
income from all sources for the portion of the uninterrupted period.

In no, event is the total dividends received credit allowed by section
26 (b) to exceed 85 percent of the adjusted net income.

17. Adjustment for certain non-life insurance reserves .-For com-
panies writing contracts other than life insurance or annuity contracts
(either separately or combined with noncancellable health and accident
insurance), add to the normal-tax net income 3Y4 percent of the unearned
premiums and unpaid losses on such other contracts which are not included
in life insurance reserves, but not less than 31/4 percent of unpaid losses
plus 31/4 percent of 25 Eercent of the net premiums written during the
taxable year on such ot er contracts. Section 203A (a) provides that
there shall be added to normal-tax net income an amount equal to eight
times the amount of the adjustment for certain reserves provided in
section 202 (c) .

19. Reserve interest credit.-Schedule C on page 2 should be used to
compute the amount of the reserve interest credit . The reserve interest
credit is allowed in instances in which the relationship between adjusted
net income and required interest is such that the adjusted net income is
less than 105 percent of the required interest. The term "adjusted net
income" is defined as the net income computed without any deduction for
tax-free interest minus 50 percent of the amount of the adjustment for
certain non-life insurance reserves. The term "required interest" means
the total of-

(1) The sum of amounts obtained 1,~, multiplying (,) each ram of interest assumed in
computing the life insurance reserves by b) the means of the mounts of the adjusted reserves
computed at that late at the beginning and end of the taxable year.

(1)
Two percent of the reserve for deferred dividends . and

(1) Interest paid .
If the adjusted net income is 105 percent or more of the required

interest, the reserve interest credit is stated as zero . If the adjusted net
income is 100 percent or less of the required interest, the reserve interest
credit is determined as an amount equal to 50 percent of the normal-tax
net income. If the adjusted net income is more than 100 percent but less
than 105 percent of the required interest, the reserve interest credit is
computed by multiplying the normal-tax net income by ten times the
difference between 105 percent and the actual percentage established .
The percentage established by comparing adjusted net income to the
required interest should be carried to at least the nearest one-tenth of a
percentage point with the result that the multiplication by ten of the
difference between 105 percent and such percentage will be productive
of a more accurately graduated figure than would be possible were no such
fractional percentage to be allowed.

22 . Credit for income taxes paid to a foreign country or United
States lossession .-If, in accordance with section 131 (a) a credit is
claime by a domestic corporation in item 22, on account of i~come, war-
profits and excess-profits taxes paid or accrued to a foreign country or a
possession of the United States

,

Form 1118 should be submitted with the
return, together with the receipt for each such tax payment. In case
credit is sought for taxes accrued but not paid, the form must have
attached to it a certified copy of the return on which each such accrued

tax was based, and the Commissioner may require a bond on Form 1119
as a condition precedent to the allowance of a credit for such accrued
taxes. A foreign company is not entitled to claim this credit .

SCHEDULE A-DATA FOR RESERVE AND OTHER POLICY LIABILITY CREDIT
PQR THE SUCCEEDING TAXABLE TU B

Data for succeeding taxable year.-The followinf, data shall be fur-
nished in Schedule A by every life insurance company or the computation
of the figure, for the succeeding year, to be procWmed by the Secretary
to determine the reserve and other policy liability credit :

(1) Reserves (limes I to 5, inclusive).-List data pertaining to life insurance reserves .
Describe fully the nature, of the mserve. thebrhod of computation. the interest rare used and
the mount of each such reserve at the linninf, and end of the taxable year . ln~lude
I

.d. ~'dincirtality and morbidity reserves pn noncancellable ife, health, or accident contracts . Do not
ne u pim rata uneame premium or unpaid losm on cancellable accident and health

contracts. For resemes computed on . modified basis . such as Illinois Standard, or Select and
Ultimate, list Iq7 percent of the mount of such reserves . (For definition of life insurance
reserves, see se,,tion 201 and the regulations thereiinder .) (For resserne; computed on a modified
basis, use section 201 and the regulations thereunder . )

(2) Roserwr earefus, ale .-Imserve earn,
.

as rate mears . rate computed by adding 2.1125Percent (65,grcnt of 31A Percent) and 35 rroe.nt of the average rate of interest assumed incomputing e insurance reserves. Enter as in .
(3) Rarerr, for dl-,d diridend,-Ente, in line 11 an mount equal to 2 percent of the

reserve, held at the end of the taxable "or fo~ deferred dividends the payment of which is
deferred for a rind of not less than 5 yrius tronn the dam of the licy conts . nin mcbpe Po act Do at
include onserve dividends payable during the following taxable year.
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FACSIMILES OF TAX RETURNS FOR 1953

FORM 1120 M
U . L Treasury Departrinent
Internal Reversm S-licas

U. S. MUTUAL INSURANCE COMPANY INCOME TAX RETUR N
or Fire Insurance Companies Issuing Perpetual Policies

i For Calendar Year 1953

For Mutual Insurance Companies Other Than Life or Marine Insurance Companie s

File This Return With the District Director of Internal Revenue for Your District on or Before March 15, 1954

(PRINT PLAINLY COMPANY'S NAME AND ADDRESS )

(Name )

(Street and nuunbc~ )

---- -- -- - ---- -- -- --------
City or t ow n, post a I to ne number)

It.. and
Instruction No .

1 . Interest on:

Date incorporated ------------------------ State or country --------------------------------

GROSS INCOME
(Under Sectlon 207 (a) (1) and (3) )

(a) Obligations of a State, Territory, or political subdivision thereof,
or the District of Columbia, or United States possessions . . . . . .

(b) O=s of Federal land banks, joint stock land banks, and
intermediate credit banks issued prior to March 1, 1941 .

(c) Obligations of the United States issued on or before September 1 ,
1917 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
an %~ot issued prior to December 1, 1940, Treasury Bills(d) Trcasu

d T = Certificates of Indebtedness issued prior to March
1, 1941 . . . . . . . . * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

United State, Savings Bonds and Treasury Bonds owned in the
principal ..nor f$5,000 or less, issued prior to March 1, 1941 .

United States Savings Bonds and Treasury Bonds owned in excess
(g) of the principal mount of $5,000 issued prior to March 1, 1941 .

Obliations of instrumentalities of the United States (other than
ob igations to be reported in line (b) above) issued prior to
March 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(b) Treasury Notes issued on or after Dcotinbicr 1, 1940, and obliga-
tions issued on or after March 1, 1941, by the United States or
any agency or instrumentality thereof (submit schedule) . . . . .

(i) Loans, notes, mortgages, bank deposits, cr : . . . . . . . . . . . . . . . . . . . .

1 . Amount Received
or Accrued

$ -----------------------

------------------

------------------------

-----------------------

-- --------------------

-----------------------

2. Accrual of Discount

$ ----------------------

---- -------------------

-----------------------

-----------------------

------------------------

------------------------

------------------------

----------------------

1953
(Do Not WrKe to These Spam)

File
Cod- ---------------------------------

S~'W
Number - ------- - -------------------

District - -----------------------------
(Cashier'$ stamp )

Cash Check M . 0 . Cert. of Ind.
(First Payment )

$ -------------------------------------------

3 . Amortization of
NOW . ..

$ -----------------------

-----------------------

------------------------

-----------------------

-----------------------

------------------------

----------- .. . ... . ... ..

----------------------

TOTALS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$ ---------- ------------ 1$ ------------- --------- 1$ ---------- ------------

2. Dividends on stock of:
(a) Domestic corporations subject: to taxation =der Chapter 1 of the Internal Revenue Code (See Specific Instructions 2) . . . . . . . . . . . . . . .
(b) Public utility corporations subject to taxation under Chapter 1 of the Internal Revenue Code . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(c) Foreign corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(d) Other corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3. Rents (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 . Net gain from sale or exchange of capital assets (from separate Schedule D (Form 1120)) . . . . . . . . . . . . . . . . . . .

4 .Total . (Iressootiteerl,
col . I plus col. 2 minus col. 3)

$ -----------------------------

------------------------------

------------------------------

----------------------------

------------------------------

------------------------------

------------------------------

------------------------------

$ - --------------------------

-----------------------------

5 . TOTAL INCOME IN ITEMS I To 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 $

DEDUCTIONS

6 . Interest wholly exempt from tax (item 1 (a), (b), (c), (d), and (e), column 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 . Investment expenses (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 . Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 . Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 . Depreciation (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 . Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 . Other capital losses (from Schedule E) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ ----- - ------------_-----

13 . TOTAL DEDucnCINS IN ITEMS 6 TO 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I $

14 . Net income (item 5 minus item 13) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15. Less : Interest partially exempt from tax (item 1 (f) and (g), column 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$ -----------------------------

16. Adjusted net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --- - -----_--------------
IT Less : Dividends received credit-

(a) Enter 85 pcmcmt of imm 2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$ ---------------------------

(h) Enter 62 percent of item 2 (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(c) Enter 85 percent of dividends received from certain foreign corporations . . . . . . . . . . . . . . . . . . . .

(d) Total dividends received credit. Enter sum of (a), (b), and (c), above, but not to exceed 85 percent of item 16 . . . . . . . . . . . . 1~

18 . Normal-tax net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - -----. . . . . . . . . . . . . . . . . i $

TOTAL TAX
19 . Balance of income tax due (from line

9, page
3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2o . Excess profits tax due (line 39, Schedule EP (Form 1120)) . . . . . . . . . . . . . . . . . . . . . . . . . . .
$ ---------------------------

21 . Total income and excess profits tax due (item 19 plus item 20) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$

DECLARATION . (See General Instruction E )
We, the undersigned, president (or vim ptesident, or other principal officer) and treasurer (or assistant tma-rer, or chief accounting officer) of the corporation, for which

~ accompanying schedules and statements) has been examined by himthis tcturn is made, each for himself declares under the penalties of perjury that this return (iocluding au s
and is, to the best of his knowledge and belief, a me, cotrcct, and complete return, made in good faith, or the taxable year stated, pursurms to the Internal Reacame Code and
the regulations issued chcreundcr .

- ------ ; --------------- ------ _Ti_,;_a;_u_r_e_r, ---

DECLARATION . (See General Instruction E )
I/wc declare under the penalties of perjury that I/wc freparcd this rerm, for the person named herein sund that the returm (including my accompanyus schedules and

statements) is a true, correct, and complete statement of al the inkurmation respecting the m liability of the person for whom this scrusts has been prepsumlof which I/we
have my knowledge .

(Name of fices or employer. if any)_e_n__t_a--- ) ----- 75.-M-5, ----- - ------ - ----------------- - ---------

410094 0 - 57 - 14



204 FACSIMILES OF TAX RETURNS FOR 1953

PW 2

COMPUTATION OF TAX ON MET INCOME (Section 207 (a) (1) and (3))

NORMAL TAX COMPUTATIO N
.=WNMC."O.-M. (M-004 1~~ sees redgm=und 01,899Line wfth nernwid-but net ft~ of

No .
1 . Nortual-tax net income (itera 18, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

$ ------------------ - ----- -

2 . Normal tax (60 percent of excess of line I over $3,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ---------------------------- -

Cemapainin (~pk Interfemmo,,ers =W redpreeW undervrrKws) wfth nernud-tu not lievemnes of ever $6,101

~3 . Normal-tax net income (item 18, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . .

$ -----------------_------ -

4 . Normal tax (30 percent of line 3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------- -

lwlerl~ mW redprocad undmrverners vrKh weereng-t" not 1~enee of norer S50,101 need not ~ UWaft

~5 . Normal-tax net income (item 18, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

. . . . . . $ ---------------------------- -

6 . Normal tax (60 percent of excess of line 5 over $50,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -------------------_--- -

I .Aerlemeerwre and reelprocad under-fters erfth mernwef-tm mt 1~enee of iever $MM

]7 . Normal-tax net income (item 18, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . .

$ ------------------------- -

8 . Normal tax (30 percent of line 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------ -

SURTAX COMPUTATIO N

9. Net income (item 14, page 1) . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------- -- -

10 . Less : Dividends received credit from item 17 (d), page

11 . Surtax net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --------------------------- -

Ceomipmbs (eacept I tes~ md reelproed u d. -- hers)

~12. Surtax net income (line 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $------------------------ -

13 . Surtax (22 percent of excess of line 12 over $25,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------- -

Imeorknummere seed redjread undoru"bers wKh surtm net lestamove of ever $58,000 and not arver UN ' on

~ $ --------------------------14. Surtax net income (line 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15. Surtax (33 percent of excess of line 14 over $50,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------ -

laborlemmerors mend ree4wead underwriters wfth surtm mt 1-mves of ~ UMM

~16. Surtax act income (line 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------------- -- -

17 . Surtax (22 percent of excess of line 16 over $25,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -----------------------------

18 . Total normal tax and surtax under section 207 (a) (1) or (3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -------------------------

GROSS AMOUNT OF INCOME (under section 207 (a) (2) )

19 . Total grow income in items I to 3, inclusive, page I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ -- - -----------------------

20 . Net premiums . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 . Total gross amount of income from interest, dividends, rents, and act premiums (line 19 plus line 20) . . . . . . . . $ -- - ------- - -------------- -

22. Less: Dividends to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --------------------------

-
~23 . Interest wholly exempt from tax (item 1 (a), (b), (c), (d), and (e), col . 4, page 1) . ----------------------------- -

24 . Gross amount of income (line 21 minus the sum of lines 22 and 23) . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . $

COMPUTATION OF TAX ON GROSS AMOUNT OF INCOME (Section 207 (a) (2))
(net applicable to Interinsurers and reciprocal underwriters)

ConweeAn erfth seem Somme* of 1~ of e,rer $75,090 seed not ever SION1011

25 . Gross amount of income (line 24) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------ - --------

26. Tax (2 percent of excess of line 25 over $75,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

ceenwand" erm V~ .-.* f h-- .0 - S150,4410

27. Gross amount of income (line 24) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~$ -----------------------

28. Tax (1 pa-cent of line 27) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-----------------------------

----------------------------

-----------------------------

30 . Unc 18 for interinturers and reciprocal underwriters ; line 18 or 29, whichever is greater, for others . . . . . . . . . . ----------------------- ~~=~

29. Tax under section 207 (a) (2) (line 26 or 29, whichever is applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Ton meder " W (s) 00. 0) ow 0)



FACSIMILES OF TAX RETURNS FOR 1953

Page 3

LIMITATION OF TAX UNDER SECTION 207 (a) (4 )

We
companies with gross amount received from Interest . dividends, rants, and prandunts of over $715,000 and less than $125,000

NL
1 . Interest, dividends, and rcrits (line 19, page 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2. Gross premiums received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 . Total of lines I and 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 . Dmitations under section 207 (a) (4) (line 30, page 2, multiplied by the ratio which the excess of line 3 above,

over $75,000 bears to $50,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . .

I rline 20 sc arate Schedule D (Form 1.120)) if less than line 30 a 2, or li c 4 above, which-
ternar vc tax I r
ever is applicable, and if company is taxable under section 207 (a) (1) or (3 . . . . . . . . . .

$ ----------------------------

6 . Total income tax (line 30, page 2, or line 4 or 5 above, whichever is a 1$ -------------------------

TOTAL TAX I I

7 . Total income tax (line 6 above) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * * * " - - ----- - ---- - - - -----

s . Ltss: Credit for income taxes paid I o a foreign country or United States P s sio

allowed a domestic corporation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0-scs. - - n

9 . Balance of income tax due (Enter here and as item 19, page 1) . ----- . . . . . . . . . . . .. .. ----------------------

Schedule A .-INVESTED ASSETS BOOK VALUES. (See Instruction 7 )

(Schedule A need not be filled In It no deduction Is claimed far my general asipaosins that are allocated to Investment Income )

1. Sall of Taxablay., 1 2. End of Taxable Year

1 . Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. Mortgage loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

I Collateral loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . P . . . . . . . . . . . . . . . . . . . . . . . . .

4. Policy loans, including premium notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *-

5 . Bonds of domestic corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 . Stocks of domestic corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 . Government obligations, etc . :

(a) Obligati ns of a State, Territory, or political subdMsion thereof, or the District of Columbia, or United
States possessions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . . . . . . . . . . * . . . . * . . . * '

(b) Obligations of Federal land banks, joint stock land banks, end Federal intermediate credit banks issued

prior to March 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . . . * . . . . . . . . . .

------------------------------
-----------------------------
--------------------_--------
I --------------_-------------
----------- - ----------------

$ --------------- - -----------

$ -----------------------------

$ ------------------------------

$ -----------------------------

$ - --------------------------
-------------- ---------------
-------------- ---------------
-------------- ---------------
-----------------------------
------------- - --------------

(c) Obligations of the United Starts issued on or before September 1, 1917 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(d) Trcasu7 k~otcs issued prior to December 1, 1940, Treasury Bills and Treasury Certificates of Indebtedness,

issue prior to Much 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

United States Savings Bonds and Treasury Bonds oivncil in the principal amount of $5,000 or less, issued

prim to Much 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

. . .
. . . .

. . . . . . . . .
.

United States Savings Bonds and Treasury Bonds owned in excess of the principal amount of $5,000, issued
. 0

prior t March 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(g) Obligations of instrumentalities of the United States (other than obligations to be reported in line (6)

above) issued prior to March 1, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Tress. Notes issued on or after December 1, 1940, and obligations issued on or after March 1, 1941, by
the United States or any agency or instrumentality thereof . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 . Bank deposits bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

o Other interest-licaring assets (attach statement) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . 1$10 . Totals of lines I to 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *

11 . Total of columns I and 2, line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

------------------------

-- ----------

-----------------------------

12 . Mean of the invested assets for the taxable year (one-half of line 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 . onc-fourth of I percent of the mean of the invested assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

14 . Income base (item. 5, page 1, minus items 8 to 12, inclusive, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 . 33/4 percent of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16 . Excess (if any) of line 14 over line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 . onc-fourth of line 16 . . . . . . 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

18. Limit on deduction for investment expenses (line 13 plus line 17) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

Schedule D-Se~parhato Schedule D (Form 11") should be secured and used In reporting sales and exchanges of capital assets and filed

It and as a part of this return.
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FACSIMILES OF TAX RETURNS FOR 1953

Schedule E-OTHER CAPITAL LOSSES. (Sao Instruction 12 )
COPUM snob sold awarsockohnigod to eased sallarearrainall leassissurece lessions and to pinirdille forchut coarseness of olvidesso, end slarelillsor dktributi~to fleall- don,

1 . Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. Losses pai d
3 . Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . .
4 . Total of lines I to 3, inclusive
5 . Less : Interest received (item 1, column 4, page 1, adjusted to cash basis ifon accr MIliasis

16. Dividends received (item 2, page 1, adjusted to cash basis if on accrual
b ') . ~ ~

7 . Rents received (item 3, page 1, adjusted to cash basis if on accrual basis) . . .

.

. i .
'8. Net premiums received (line 20, page 2, adjusted to cash basis if on accrual bas s) -

9. Excess (if any) of line 4 over sum of lines 5, 6, 7, and 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ -------------------------- -
--------------------------- -

--------------------------- -

----------- - ----------- -

. . . . . . . . . . . . . . . . . . . . ------------------------- -

4. Cost or Other BW-d 6. Depreciation Allowed
1 . Description of Capital And L Date Acquired 3. Groarsales Price

(Contract Prics)
Cost of Improvements
Subsequent to Acquisl- 5. Uponz. of Sol. , (

~1!owable) Since
~ .uatmn or March

7. Loss (Column 3 plus Col.
umn 6 minus the man o f

tion or March 1, 1913
, 9

13
(Fumis Do- Columns; 4 ad 5)

100

----------------------------------------- -

------------------------------- --------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

------------------------------------- ----

----------------------- -

----------------------- -

----------------------- -

----------------------- -

----------------------- -

----------------------- -

----------------------- -

-----------------------

$ ----------------------- -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

-------------------------

$ ----------------------- -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

-------------------------

$ --- ------------------- -

-------------------------

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

-------------------------

$ ----------------------- -

-------------------------

------------------------ -

-------------------------

-------------------------

-------------------------

------------------------ -

-------------------------

$ ----------------------- -

-------------------------

-------------------------

------------------------

-------------------------

-------------------------

-------------------------

-------------------------
----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

----------------------------------------- -

--------- I

10 . Total . . . . . . . . . . . . . . . . . . .

----------------------- -

------------------------

------------------------

------------------------

----------------------- -

----------------------- -

----------------------- -

. . . . . . . . . . . . . . .

------------------------ -

-------------------------

-------------------------

-------------------------

-------------------------

-------------------------

$ ------------------------

------------------------ -

------------------------ -

-------------------- I --- -

-------------------------

-------------------------

-------------------------

$ -----------------------

------------------------ -

------------------------ I

------------------------ -

------------------------ -

-------------------------

-------------------------

$ ----- ------------------

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -

------------------------ -$ ------------------------ 1

-------------------------

-------------------------

-------------------------

-------------------------

---- --------------------

------------------------ -

$ ----------------------- -

Total gross receipts from sales, line 10, column 3, should not exceed the amount shown in line
9d le D (Form 1120) .

If necessary, gross receipts from a
particular sale should be apportioned in the above schedule and the excess reported in separate Schc* u

Sales (except the apportionment mentioned above) reported in this schedule should not be reported in separate Schedule D (Form1120) .
Enter total other capital losses (line 10, column 7) as item 12, page 1 .

Schedule F .-COMPUTATION TO DETERMINE NECESSITY FOR FILING EXCESS PROFITS SCHEDULE
I . Net income (item 14, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. Adjustment for interest (item 11, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *----* . . . . . . . . . . . .
3 . Deductions on account of retirement or discharge of bonds, etc . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4. Total of lines I to 3 . . . . . . . . . . . .

5. Interest partially exempt from tax (item 15, page 1) . . . . . . . . . . . . . . . . . . . . . .

. . .
. $ -----------------------------

6. Dividends received (item 2, page 1, less (a) adjustment for dividends received in kind ,
(6) dividends received from foreign personal holding companies, and (c) dividends
received on stock which is not a capital asset) . .

7 . Total of lines 5 and 6
S . Line 4 minus line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . .If Line 8 Is $25,000 or IM Schedule EP (Fom 1120) need not be Mod with this rehim. it one 8 Is onner $25,000, Schedule EP (Form 11211) must be Mod.

$ -----------------------------

$ ----------------------------

$ ----------------------------

QUESTIONS
1 . Did the company file a return under the same name for the directly or indirectly any stock of a foreign corporation? ------

preceding taxable year? ----- ------------------------------------------------
2 . Did the company at any time during the taxable year own 50

percent or more of the voting stock of another corporation,

either domestic or foreign? --------------- (Answer "yes" or
"no.") If the answer is "yes," attach separate schedule
showing : (1) Name and address ; (2) percentage of stock owned ;
(3) date stock was acquired ; and (4) the district director's
office in which the income tax return of such corporation for
the last taxable year was filed .

3. Did the company make a return of information on Forms 1096
and 1099, or Form W-2a for the calendar year 1953? (See

General Instruction H .) --------------- (Answer I . yes " or"no. " )
4. Did the company at any time during the taxable year own

i,rWswcr yes or no. ) If answer is yes," attach state-
ment required by General Instruction J.

5. Did the conany file with the district director of internal revenue
acopyoft c annual statement for the preceding year as required
~y General Instruction K? --------------- (Answer "yes" or

no .") If answer is "yes," state district director's office in
which statement was filed ------------------------------------------------

6 . If a c7y of the annual statement required by General Instruction
K ocs not accompany this return, state reason why the

statement is not attached -------------------------------------------------

7 . Is this return made on the basis of cash receipts and disburse-

mcrits? ---------------------------------------------------- ------- If not,
describe fully in separate statement .



FACSIMILES OF TAX RETURNS FOR 1953

1953 INSTRUCTIONS FOR FORM 1120 M

U. S. MUTUAL INSURANCE COMPANY INCOME TAX RETURN 1953
(References are to the Internal Revenue Cadev unless otherwise noted)

Taxpayers will find it helpful to read the General Instructions A to L before commencing to fill in their returns

GENERAL INSTRUCTION S

A. Companies Required To File a Return.-Every mutual insurance
company other than a life or marine insurance company and other than
a fire insurance company subject to the tax imposed by section 204
~except a foreign mutual insurance company other than a life or marine
insurance company or a fire insurance company subject to the tax

d by sedion 204-not carrying on an insurance business within
MPOUlneited. States) with gross amount received from interest, dividends,
rents, and premiums (including deposits and assessments), in excess of
$75,000 shall file a return on this form. (See section 101 (11) . )

Receivers, trustees in dissolution, trustees in bankruptcy, and
assignees, operating the property or business of corporations, must
make returns of income for such corporations. If a receiver has full
custody of and control over the business or property of a corporation,
he shall be deemed to be operating such business or property, whether
he is engaged in carrying on the business for which the corporation was
organized or only in marshaling, selling, and disposing of its assets
for purposes of liquidation.

B. Period Covered .-Tbe return shall be for the calendar year
ended December 31, 1953, and the net income computed on the cal-
endar year basis in accordance with the State laws regulating insurance
companies.

C. Basis of Retu-..-A return on this form shall be rendered on a
cash receipts and disbursements basis or the accrual basis whichever
conforms with the annual statement made to the State Insurance
Department.

D. Time and Place for Filing .-The return must be sent to the
district director of internal revenue for the district in which the com-
Fany I s principal place of business or principal office or agency is
ocated, so as to reach the district director's office on or before March 15,

1954.
E . Declaration .-The return must be signed by the president, vice

president, or other principal officer, and by the treasurer, assistant
treasurer, or chief accounting officer .

Where the return is actually prepared . by some person or persons
other than officers or employees of the company, such person or persons
must sign the declaration at the foot of ag 1

F. Payment of Tax .-The tax shouE~ bee ~aid by sending with the
return a check or money order drawn to the order of "District Director
of Internal Revenue." Do not send cash by mail, nor pay it in person
except at the district director's office.

The tax must be paid in full when the return is filed, or in four instal 1-
ments, as follows : The first installment equal to 45 percent of the tax
shall be paid on or before March 15, 1954 ; the second installment
equal to 45 percent of the tax on or before June 15, 1954 ; the third
installment equal to 5 percent of the tax on or before September 15 ,
1954 ; and the fourth installment equal to 5 percent of the tax on or
before December 15, 1954.

If . any installment is not pai on or before the date fixed for its
the -hole amount of the tax unpaid shall be paid upon notice
nd ~y the district director.

G. Penalties .-For failure to make and file a return on time .-Five
percent to 25 grcent of the amount of the tax, unless such failure is

le cause, and, in addition, where failure is willful, a fin e
of not more than $10,000, or imprisonment for not more than 1 year,
or both to ether with the costs of prosecution.

For ~illfully attempting to evade or defeat payment of the tax .-A

fine of not more than $10,000, or imprisonment for not more than 5
years, or both, together with the costs of prosecution .

For deficiency due to neeligence or fraud.-Five percent of the
amount of the deficiency if due to negligence or intentional disrepard
of rules and regulations without intend to defraud, or 50 percent

0
the

amount of the deficiency if due to fraud .
H. Information at Source.-Every insurance company shall make

a return on Forms 1096 and 1099 with respect to amounts paid, credited,
or distributed during the calendar year (a) as salaries or other com-
pensation for personal services, totaling $600 or more in the case of a
citizen or resident, or (b) as interest, rent, premiums, annuities, or other
fixed or determinable income totaling $600 or more to a fiduciary, a
domestic or resident partnership, or a citizen or resident . A report on
Form 1099 is not required with respect to wage payments, included on
Form W-2, provided copies of withholding statements on Form W-2a
are furnished . If a portion of such salary or wage payments was reported
on a Withholding Statement (Form W-2), only the remainder must
be reported on Form 1099 .

1 . Information by Corporations-1 . Contemplated dissolution or
liquidation.-Every corporation shall, within 30 days after the ado tioissolut of, n
by the corporation of a resolution or plan for the d ion the
corporation or for the liquidation of the whole or any part of its capital
stock, render a correct return on Form 966, setting forth the terms of
such resolution or plan . (See section 148 (d) . )

2. Distributions in liquidation.-Every corporation shall, when
required by the Commissioner, render a correct return of its distributions
in liquidation, stating the name and address of each shareholder, the
number and class of shares owned by him, and the amount paid to him
or, if the distribution is in property other than money, the fair market
value (as of the date the distribution is made) of the property distrib-
uted to him . (See section 148 (e) . )

J. St ck 0 hi i Foreign Corporations.-If the company
'o ers'owned any stoZrof a oreingn corporation (including less than 5 percent

of the stock of a foreign personal holding company), it should attach
to its return a statement setting forth the name and address of each such
company and the total number of shares of each class of outstanding
stock owned by it during the taxable year . This statement should be
furnished in addition to the schedule required by Specific Instruction 2 .
If the company owned stock at any time during the taxable year in a
foreign personal holding company, as defined in section 331, it must
inc u e in its return as a dividend the amount required to be included
in its gross income by section 337 . If the company owned 5 percent or
more in value of the outstanding stock of such foreign personal holding
company, it should set forth in an attached statement in complete detail
the information required by section 337 (d) .

K. Annual Statement.-A copy of the annual statement for mutual
insurance companies adopted by the National Convention of Insurance
Commissioners for the year 1953, as filed with the Insurance Depart-
ment of the State, Territory, or District of Columbia, together with
copies of Schedule A (real estate) and Schedule D (bonds and stocks),
must accompany the return. Similar copies for the preceding year must
also be furnished, if not filed for such year .

L . List of Attached Schedules .-Attach a list of the schedules accom-
panying the return, giving for each a brief title and the schedule number .
Place name and address of company on each schedule .

SPECIFIC INSTRUCTIONS
The following InstructIons are numbered to correspond with Item num4TA an page I of the return unless otherwise Indicate d

1. Interest.-Enter interest received or accrued from all sources dur-
ing the taxable year . Interest on bonds is considered income when due
and payable . The gross amount of interest reported as gross income shall
be decreased by the amortization of premiums and increased by the
accrual of discount attributable to the taxable year on bonds, notes,
debentures or other evidences of indebtedness, determined (1) in accord-
ance with the method regularly employed, if reasonable, or (2) in accord-
ance with regulations prescribed by the Commissioner with the approval
of the Secretary. (Attach statement showing method and computation . )

2 . Dividends.-Enter as item 2 (a) the amount received or accrued
as dividends from a domestic corporation which is subject to taxation
under Chapter 1, except dividends on certain preferred stock of a public
utility corporation, and dividends received from a corporation entitled
to the benefits of section 251 and from a corporation organized under
the China Trade Act, 1922 . Enter as item 2 (b) dividends received on
certain preferred stock of a public utility which is subject to tax under
Chapter 1 . Enter as item 2 (c) dividends from foreign corporations.
Enter as item 2 (d) dividends from all other corporations including
dividends on share accounts in Federal savings and loan associations
issued on or after March 28, 1942 . Enter in item 1 (g) dividends on
share accounts in Federal savings and loan associations issued prior to
March 28, 1942 . Submit schedule, itemizing all dividends received
during the year, stating the names and addresses of the corporations
declaring the dividends and amounts received from each .

3. Rents.-Entcr rents received or accrued from tenants.

4. Gains and Losses From Sales of Exchanges of Capital Assets-
Report sales or exchanges of capital assets in separate Schedule D (Form
1120) (but see Schedule E, page 4) . Every sale or exchange of a capital
asset, even though no gain or loss may be indicated, must be reported
in detail .

Losses from sales or exchanges of capital assets (except losses from
capital assets sold c: exchanged in order to obtain funds .to meet abnor-
mal insurance losses and to provide for the payment of dividends and
similar distributions to policyholders) shall be allowed to the extent
of gains from such sales or exchanges, with respect to companies taxable
under section 207 (a) (1) or (3) . The net capital loss for such com-
panies shall be the amount by which losses for such year from sales or
exchanges of capital assets exceed the sum of the gains from such sales or
exchanges and (1) the corporation surtax net income (computed with-
out regard to gains or losses from sales

of
exchanges of capital assets)

or (2) losses from the sale or exchange of capital assets sold or exchanged
to obtain funds to meet abnormal insurance losses and to f
the payment of dividends and similar distributions to pSiTh'olders ,or
whichever is the lesser. However, the amount of a net capital loss sus-
tained in any taxable year may be carried over to each of the five suc-
ceeding taxable years and treated in each such succeeding taxable year
as a short-term capital loss to the extent not allowed as a deduction
against any net capital gains of any taxable year intervening between
the taxable year in which the net capital loss was sustained and the
taxable year to which carried .

207
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For further information relating to gains and losses from sales of

4
whangft of property, see instructions on back of separate Schedule D
Jmr(Form 1120) .
6. Interest Wholly Exempt From Tax .-Enter the amount of inter-

est which is wholly exempt from taxation under the provisions of
section 22 (b) (4) .

See Specific Instruction 15 with respect to partially tax-exempt interest
which is allowed as a credit against net income.

7. Investment Expenses .-Enter expenses paid or accrued which are
propefly chargeable to 'investment eyenses, the total imount of which,f ex
if there be any allocation o gener expenses to investment expenses,
should not exceed one-fourth of 1 percent of the mean of the invested
"s reported on line 12, Schedule A, plus, in cases where the net
income computed without any deduction for (1) investment ex-
penses and (2) tax-free interest exceeds 3Y4 percent of the book value
of such mean of the invested assets, one-fourth of such excess . Sub-
mit a schedule showing the nature and amount of the items included
herein, the minor . items being grouped in one amount . (See section
207 (b) (4) (B) . )

S . Taxes.-Enter taxes paid or accrued exclusively upon real estate
owned by the company and taxes assessed against individual share-
holders and paid by the company without reimbursement as ovided
in section 207 (b) (4) (C) . Do not include taxes assesseyragainst
local benefits of a kind tending to increase the value of the property
assessed, as for paving, sewers, etc. For limitation on deduction, see
Instruction 13 (b) below.

9 . Real Estate Expenses.-Enter all ordinary and necessary building
expenses, paid or accrued, such as fire insurance, heat, light, labor, etc .,
and the cost of incidental repairs which neither materially add to the
value of theproperty nor appreciably prolong its life, but keep it in an
ordinarily efficient operatinf condition . Do not include any amount paid
out for new buildings or or permanent improvements or betterments
made to increase the value of any property of any amount exiended on
foreclosed property before such property is held forth for rent purposes .
For limitation on deduction, see Instruction 13 (b) below.

10. Depreciation~The amount deductible on account of deprecia-
tion is an amount reasonably measuring the portion of the investment
in depreciable property by reason of exhaustion, wear and tear, or
obsolescence, which is properly chargeable against the operations of the
year. In any event the deduction is limited to the depreciation on the
Sroperty that is used, and to the extent used, for the p e of pro-

ucing the income specified in section 207 (1b) (1) . if 91elmsperty was
acquired by purchase on or after March 1, 1913, the amount of depre-
ciation shou d be determined upon the basis of the original cost (not
replacement cost) of the prop", and the Krobable number of years
remaining of its expected useful life . In case t e property was purchased
prior to March 1, 1913, the amount of depreciation will be determined
in the same manner, except that it will be computed on its original cost,
less depreciation sustained prior to March 1, 1913, or its fair market
value as of that date, whichever is greater. If the property was ac 'red
in any other manner than by purchase, see section 114. The capit.7.11.
to be recovered should be charged off ratably over the useful life of the

I thportionment
1!

adolte.d must~operty . Whatever plan or method of ap i
reasonable, must have due regard to operating conditions using e

taxable year, and should be described in the return .
If a deduction is claimed on account of depreciation, a schedule should

be filed with the return showing : (1) Kind of property ; (2) date
acquired; (3) cost or other basis ; (4) depreciation allowed (or allow-
able) in prior years ; (5) remaining cost or other basis to be recovered ;
(6) estimated life used in accumulating depreciation ; (7) estimated
remaining life from beginning of year ; and (8) depreciation allowable
for the taxable year . In case obsolescence is included, state separately
amount claimed and basis upon which it is computed . Cost or value of
land must not be included in the schedule, and where land and buildings
were purchased for a lump sum the cost of the building subject to
deqiation must be established.e

adjusted property accounts and the accumulated depredation
shown in the schedule should be reconciled with those accounts as
reflected on the books of the taxpayer .

Stocks, bonds, and like securities are not subject to deprecia-
tion within the meaning of the law . (See sections 23 (1), 114,
and 207 (b) (4) (D) - )

For limitation on deduction, see Instruction 13 (b) below.
11 . Interest.-Enter the amount of interest paid or accrued during

the taxable year on the company's indebtedness, except on indebtedness
incurred or continued to purchase or carry obligations (other than obli-
gations of the United States issued after September 24, 1917, and
originally subscribed for by the taxpayer) the interest upon which is
wholly exempt from taxation .

12. Other Capital Losses .-Enter as item 12 losses from capital
assets sold or exchanged to provide funds to meet abnormal insurance
losses and to provide for the payment of dividends and similar distribu-
tions to policyholders . Capital assets shall be considered as sold or
exchanged to rrovide for such funds or payments to the extent that the
gross receipts rom their sale or exchange are not greater than the excess,
if any, for the taxable: year of the sum of dividends and similar distri-
butions paid to policyholders and losses and expenses paid, over the
sum of interest, dividends, rents, and net premiums received . (See
Schedule E. )

13. Total Deductions.-(a) Enter the total of items 6 to 12,
inclusive.

(b) Limitation on deductions relating to real estate owned and occm-
pied.-The deduction included in items 8 to 10 on account of real estate
owned and occupied in whole or in part by the company shall be limited
to an amount which bears the same ratio to such deduction (com led

)7u, ofwithout regard to subsection (c) of section 207) as the rental , u,
the space not so occupied bears to the rental value of the entire property .
(Submit detailed schedule. )

(c) Items not deductible.-No deduction is allowable for the amount
of any item or part thereof allocable to a class of exempt income, other
than interest . Items directly attributable to such exempt income shall be
allocated thereto, and items directly attributable to any class of taxable
income shall be allocated to such taxable income . If an item is indirectly
attributable to both taxable income and exempt income, a reasonable
proportion thereof, determined in the light of all the facts and circum-
stances in each case, shall be allocated to each . Apportionments must in
all cases be reasonable. A taxpayer receiving any exempt income, other
thin interest, or holding any property or engaging in any activity the
income from which is exempt shall submit with its return as a part
thereof an itemized statement, in detail, showing (1) the amount of
each class of exern income, and (2) the amount of items allocated to
each such class ( e amount allocated by apportionment being shown
separately) .

15. Interest Partially Exempt From Tax.-Enter as itern 15 the
amount of interest included in gross in hich i rti Ily exempt

come w lic Isr lafrom taxation and for which a credit is allowed under e provisions of
section 26 (a) .

17 . Dividends Received Credit .-Enter as item 17, the stun of
(a) 85 percent of dividends received from certain domestic corporations
subject to the income tax (other than dividends received on certain pre-
ferred stock of a public utility) ; (b) 62 percent of the amount received
as dividends on certain preferred stock of a public utility corporation
which is subject to the income tax ; and (c) 85 percent of dividends
received from certain foreign corporations subject to the income tax .
For the purpose of this credit, dividends received from a corporation
organized under the China Trade Act, 1922, or from a corporation
entitled to the benefits of section 251, should be entered in item 2 (d) .

Section 26 (b) provides for a dividends received credit in the case of
dividends received from a foreign corporation (other than a foreign
personal holding company) which is subject to the income tax if,(,) or

an uninterrupted period of not less than 36 months (or the
entire period the foreign corporation was in existence if such period is
less than 36 months) ending with the close of the foreign corporation's
taxable year in which such dividends are paid, the foreign corporation
has been engaged in trade or business within the United States, and
(2) during such period 50 percent or more of the gross income of the
foreign corporation has been derived from sources within the United
States .

The amount of the allowable credit is 85 percent of the amount re-
ceived as dividends from (a) earnings and profits of the taxable year
(computed as of . the close of the taxable year without diminution by

of any distribution mad~ durin thefitaxable yearj, without
1=n to

I )
r gard the amount of the earnings in pro ts at the time the distri-
bution was made or (b) that portion of earnings and profits accumu-
lated after February 28, 1913, which represents earnings and profits
accumulated after the beginning of the portion of the uninterrupted
period ending at the beginning of the taxable year . However, the amount
of the credit allowed under clause (a) is limited to an amount which
bears the same ratio to 85 percent of the amount received as dividends
from such earnings and profits as the gross income of the foreign cor-
poration for the taxable year from sources within the United States bears
to the gross income from all sources for the taxable year . Under clause
(b) the amount of the credit is limited to an amount which bears the
same ratio to 85 percent as the amount received as dividends from such
accumulated earnings and profits as the gross income from sources in the
United States for the portion of the uninterrupted period bears to the
gross income from all sources for the portion of the uninterrupted
period .

In no event is the total credit allowed by section 26 (b) to exceed 85
percent of the adjusted net income

.Page 2-20. Net Premiums .-Enter as tine 20 the amount of gross
premiums (includin5 deposits and assessments) written or received on
insurance contracts uring the taxable year, less retu ru premiums and
~rem,=ipaid or incurred for reinsurance. Amounts returned wheree .

t is not fixed in the insurance contract but depends upon the
experience of the company or the discretion of the management are not
to be included in return premiums but are to be treated as dividends to
policyholders and included in line 22. (See section 207 (b) (2) . )

Page 2-22. Dividends to Policybolders.-Enter as line 22 dividends
and similar distributions paid or declared (depending upon the
method of accounting regularly employed) to policyholders . (See section
207 (b) (3) . )

Page 3-8. Credit for Income Taxes Paid to a Foreign Country or
United States Possession.-If, in accordance with section 131 (a), a
credit is claimed by a domestic corporation in line 8, on account of
income, war profits, and excess profits taxes paid or accrued to a foreign
country or a possession of the United States, Form 1118 should be sub-
mitted with the return, together with the receipt for each such tax
F,ayment . In case credit is sought for taxes accrued but not paid, the
orm must have attached to it a certified copy of the return on which each

such accrued tax was based, and the Commissioner may r,?uire a bond
on Form 1119 as a condition precedent to the allow& D a credit for
such accrued taxes. A foreign company is not entitled to claim this credit .
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r"M in"I"M Od. I= Statement In Support of

CREDIT CLAIMED BY DOMESTIC CORPORATION FOR TAXES PAID OR ACCRUED
to a Foreign Countri or a Possession of. the United States

For Calendar Year 19 --------

Or fiscal year beginning --------------------------------------- 19 ------- and ending --------------------------------------- 19 ------

Name of Corporation . .. . . . . . . . . .. . ... ........ .. . . . . . . . . . .. ............. .. . . . . . . . . . . . . .. .......... . .. . . . . . . . . . . . .. ........... . . . . . . . . .. ............. .. . .. . . . . . . . . . . . . .. ........... ... ... .. . . . . . . . . . . . . . . ... .......... ...

Address . . . . . . . . . . . . .. ............. . . . . . . .. . . . . .. .......... .. . . . . . . . . . .. ... ........ .. . . . . . . . . . . . . . . . . . . . . . . ....izi~-- -------------------------------------------------- I ------------------------------------------------
(Street and number) or town, postal zone number) (State )

SCHEDULE A-Credit Claimed Against Income Tax

Claim for credit is made by the domestic corporation named above, based on income . . . .. ........... .. . . . . . . . . . . . . . . .. . ... .............. . . . for the taxable year
(Received or accrued )

beginning . .. . . . . . . . . ... .......... .. . . . . . . . . . 19 . . . . . . . . . and ending ........ . . . . . . . . . . . . . . . .. .... .. . . . . . . . . . . 19.. ....... for taxes .. ....... . .. . . . . . . . . . . . . . . . .. ... ...... 1, as fOlloWSL :
(Paid or accrued)

1. Normal-tax net income from all sources (computed without deduction for any income, war-profits, and excess-profits

taxes paid or accrued to f9reigncountries or possessions of the United States) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ----------------------------------

11 . Total United States income tax (before credit,for foreign taxes) . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . $---------------------------------:

Taxes Paid or Accrued During the Taxable Your to a Foreign Country or a Possession of the United States'

Name of foreign country or possession imposing tax --------------------------------------------------------------------------------------------------------------

1. Normal-tax net income from sources in this foreign country or possession (exclusive of dividends received)

.......... . . . . . . . . . . . . . . . .. .........2 which (converted at an exchange rate of . . . ... ............. . . . . . . ) equals in dollars (reported in

(In foreign money )

corporation income tax return on line .......... .. . . . . . . ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . $ . . . . . . . . . . . . . . . .. ... .............

2 . Dividends received from sources in this foreign country or possession, includ
'

ing dividends from a foreign

corporation, to the extent in excess of 100/85dis of the amount of the credit allowable under Sec-

tion 26 (b)"o ... .. . . . . . . . . . .. ... ....... . . .. ........ .. . . . . . . . . . . . . .. . ............ ... .. . . . . . . . . . . . . . . . . . . . . . which (converted at an exchange rate of

(In foreign money )

. . . . . . . . . ........ .. . . . . . . . . . . . . .. .......... ... .. . . 8) equals in dollars (submit computation or reference to item and line numbers o n

corporation income tax return) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I - - ------------------ - --

3. Total normal-tax net income from sources in this foreign country or possession, computed without deduction for an y

income and profits taxes imposed by any foreign country or possession of the United States (reported in corporation

income tax return on line ..... .. . . . . . . . . . . . . . )16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . e . . . . . . . . . . . . . . . . . . . . . . . . . .

4 . Amount of tax paid or accrued with respect to Item 1 (evidenced by attached receipt or return) . . . . . . . . . . . . . . . .. ........... 2

which (converted at an exchange rate of . . . . . . . . .. ....... . . . . . . . 3) equals in dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . . . . . . . . . . . . . . .. ... .........

5 . Amount of tax paid or accrued with respect to Item 2 by withholding at the source (evidenced by attached receipt or

return) . ... ....... .. . .. . . . . . . . . . .. . .......... .. . .. . . . . .2 which (converted at an exchange rate of .... . . . . . . . . . . . .. .......... .. . . . . . . . . . 3) equals

in dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ... ........... ..... . . . . . . . .

6. Amount of tax deemed to have been paid or accrued with respect to Item 2 (Item 12, Schedule C, of this form)

7. Total of taxes paid or accrued (surri of Items 4, 5, and 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8. Ratio of normal-tax net income from sources in this foreign country or possession to normal-tax net income fro m

all sources (Item 3 divided by Item 1) . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... .. . . . . . . . . . . . . . . . . . . . . . . . ... ...

9 . Amount of tax which may be claimed as credit under limitation of Section 131 (b) (1) (Item II, multiplied by

Item 8, unless Item 7 is less than such amount, in which case Item 7 should be entered here) 12 . . . . . . . . . . . . . . . . $... ... ... .. . . . . . . . . . . . . . . ... . .....

10. Statute imposing~,tax entered under Item 4 . . . . . . .... ........ .. . . . . . . . . . . . . .. . .. ..... ... ........ ... .. . . . . . . . . ... ............. .. . . . . . . .. . . . . .. ............. . . . . . . . . . . . . . . . .. . .. . .. . .. ............. .....
(To be named fully and clearly so as to be easily identified )

---- --- - ----- ----- - -- - ----- --- -- -- --- ------ -- ----- --11 . Statute imposing tax entered under Item 5 -----------------------------------------
(To

-
be

-
n

-
amcd

--
fully

- a -
nd

--
cl

-
early

-
so

-
as

-
to

-
be

-
easily

-
id

-
entifi

-
ed

- ) --------------------------------------------

SUMMARY OF INCOME RECEIVED AND TAXES PAID, AS SHOWN IN SCHEDULE A s
Nam of country Column A Name of country Column B

or possession Income or losi a or possession Tow

Schedule A, 1tern 3 .... ... .. . . . . . . . . . . . . .. ... ............ . . . . . . $ ---------------------------------- Schedule A, Item 9 . .. . ............. .. . . . . . . . . . . . . . . . $.............. .. . ... ... .. . . . . . . . . .

Schedule A, Item 3 . . . . . . . . . . . . . . . .. . .. . ......... ... .. . . . . . . . . . . ........ .. . . . . . . . . . . . . . . . . . . .. . .. Schedule A, Item 9 ..... .. . . . . . . . . . . . . . . . . . . . . . .. . .. . ..... ... ... . . . . . . . . . . . . . . . . . . . . . . .

Schedule A, Item 3 . . . . . . . . . . . ... ....... .. . .. . . . . . . . . . . . . . . . .. . ---------------------------- Schedule A, Item 9 ... ..... .. . . . . . . . . . . . . . . . . . . . . . . .. ---

Total (enter as Item 12 below) . . . . . . . . . . $. ... .......... .. . .. . . . . . . . . . . . . . . . Total (enter as Item 13 below) . . . . . . . . . . . . . . . . . .. ... ................

12 . Total normal-tax net income from sources without United States (total of Column A) . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . . . . .. . .. ...................

13 . Total taxes paid or accrued to'foreign countries or possessions of United States as separately limited (total o f

Column B) . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ----------------------------------

14. Normal-tax net income from all sources (same as Item I) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . . . . . . . . . . .. . .. . ............

15 . Ratio of normal-tax net income from sources without United States to normal-tax net income from all source s

(Item 12 divided by Item 14) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........ .. . . . . . . . . . . . . . . . . . . .. ... .

16 . Total United States income tax on Item 14 (same as Item II) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ----------------------------------

17 . Amount of tax which may be claimed as a credit on corporation income tax return (Item 16 multiplied by Item

15, or Item 13, whichever amount is the smaller) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

. . . . . . . . . . . . . . . $ . . . . . . . . . . . . . . . . . . . .. ...........

(See Footnotes on Page 2)
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SCHKMLX S-Credll: Claimed Againd Exams Frolits Tax Pop 2

Claim for credit is made by the domestic corporation named above, based on excess profits net income ..... ... . . . . . . . . . . . . . . . . . .. ....... . ... . . . . . . . . for the
(Received or accrued )

taxable year beginning . . . . . . . . . . . . . .. ........ ... . . . . . . . . 119 . . . . . . . . . and ending . . . . . . . . . . . . . . . . . . . . .. . .. ....... .. . .. ig . . . . . . . . . for taxes . . . . . . . . .. .......... .. . . . . . . . . . . . . 1, as4follows :
(Paid or accrued )

1. Excess profits net income from all sources (computed without deduction for any income, war-profits, and excess-profit s
taxes paid or accrued to foreign countries or possessions of the United States) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $.. ... .. . . . . . . . . . . . . . . . .. ... .......

11 . Total United States excess profits tax (before credit for foreign taxes) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $. .... .. ... . .. . . . . . . . . . . . . . . . .. ....

Taxes Paid or Accrued During the Taxable Year to a Foreign Country or a Possession of the United States 6

Name of foreign country or possession imposing tax . .. . . . . . . . . . . . . ............ . . . ... . . . . . . . . . . . .. ... ........ .. . . . . . . . . . . . . .. ............... . .. . . . . . . . . . .. . .. ..
1 . Excess profits net income from sources in this foreign country or possession (computed without deduction for an y

income and profits taxes imposed by any foreign country or possession of the United States) . . . . . . . . . . . . . . . . . $ . . . . .. ............. . .. . .. . . . . . . . . .
2 . Total of taxes paid or accrued to such foreign country of possession (Item 7, Schedule A, for such country or

possession) . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ----------------------------------
3 . Amount of tax claimed as credit (Item 9, Schedule A, for such country or possession, 'diminished ratably under

Section 131 (b) (2), where applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . .. . ............. .. . . . . . . . . .

4. Amount of tax to be considered for credit subject to limitations of Section 131 (j) (Item 2 less Item 3) . . . . . . . . S . . . . . . . .. . .. .......... . .. . . . . . . . . .
5 . Ratio of excess profits net income from sources in this foreign country or possession to excess profits net incom e

from all sources (Item I divided by Item I) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ........... .. ... . . . . . . . . . .. .

6. Limitation on amount of tax credit under Section 131 (j) (1) (Item 11 multiplied by Item 5) . . . . . . . . . . . . . . . . $ ----------------------------------

7 . Amount allowable ascredit under Section 131 (j) (1) (Item 4 or Item 6 whichever is smaller)18 . . . . . . . . . . . . $ ----------------------------------

Schedule B, Item 1 ....... .. . . . . . . . . . . . . . . . .. .... . . . . . . . . . . . . . . . .. .. . . . . . . . . . . . . . . . . . .. ... ...... Schedule B, Item 7 .... . .. . . . . . . . . . . . . . . . . . . .. ------
Schedule B, Item I . .. . . . . . . . . . . . . . . . . . . . . .... .. . . . . . . . . . . . . . . . - - -------- - ----- _ Schedule B, Item 7 -------- _ . . . . . . . . . . . . . . . . . .. ... .

SUMMARY OF INCOME RECEIVED AND TAXES PAID, AS SHOWN IN SCHEDULE B 2

Name of country Column A Name of country Column B
or possession Income or loss or possession Taxes

Schedule B, Item I .. ........ .. . . . . . . . . . . . . . . .. . ...... .. . .. . . . $. . ..... .. .. . . . . . . . . . . . . .. .. . . ..... Schedule B, Item 7 . . .. . . . . . . . . . . . . . . -------------- $

8 .

9 .

Total (enter as Item 8 below) . . . . . . . . . . S --------------------------------- Total (enter as Item 9 below) . . . . . . $.. ... . . . . . . . . . . . . . . . . ... ........ ..
Total excess profits net income from sources without the United States (total of Column A) . . . . . . . . . . . . . . . . . . $..... .. . . . . . . . . . . . . . . . .. ... ...
Total taxes paid or accrued to foreign countries or possessions of United States as separately limited (total of
Column B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 . Excess profits net income from all sources (same as Item I, Schedule B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11 . Ratio of excess profits net income from sources without United States to excess profits net income from all source s

(Item 8 divided by Item 10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 . Total United States excess profits tax on Item 10 (same as Item 11, Schedule B) .. . . . . . . . . . . . . . . . . . . . . . . . . .
13 . Amount of tax which may be claimed as a credit against United States excess profits tax (Item 12 multiplied by

Item 11, or Item 9, whichever amount is the smaller) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

FOOTNOTES

'If the income tax return is based on income "accrued," or the corporation
elects under Section 131 (d) to claim credit for taxes accrued, write "accrued"
in the space provided . (See Section 131 (d) and Instructions on page 4 . )

a State this amount in the currency of the foreign country or possession of the
United States (e. g., pounds, francs, marks) .

'Give rate of exchange used and attach a statement describing in reasonable
detail why and how this particular rate was determined .

'Where payments were of taxes accrued for only 1 year, give dates or be-
ginning and ending of such year in first column . Where the payments were of
taxes accrued for more than I year, give in separate columns the dates of each
annual period during which any part of the tax payments accrued .

I Enter in each column for the annual period named at the top, the amount
of the tax payment which accrued with respect to income of such period .

'Where there is more than one foreign country or possession of the United
States to which taxes are paid by the domestic corporation, or more than one
related foreign corporation, or more than one foreign country . or possession of
the United States to which taxes are paid on behalf of a related foreign corpo-
ration, additional schedules should be attached, and the amount of the income
and the credit shown on each such schedule should be included in the summary .

' The term "foreign corporation" as used in Schedule C includes a domestic
corporation entitled to the benefits of Section 251 or 262 . (See Section 131 (g)
on page 4 . ). If

losses were sustained in any foreign country or possession of the United
States, state the amount of such loss for each country or possession .

' A schedule is required to be prepared for each foreign country or possession
of the United States from which net income is received or in which a net loss
is sustained whether or not tax is paid to such foreign country or possession.

' If dividends received during the taxable year from a related foreign corpo-
ration must be considered under the statute to be paid out of the income of such
corporation for a period of more than 3 years, a separate schedule containing
the information required in Items 4 to 11, inclusive, of Schedule C, shall be
submitted covering all years involved . The total of the amounts entered in
Item 4 must agree with the amount shown in Item 1 of Schedule C.

$ ----------------------------------
$ ----------------------------------

.... . . . . . . . . . . . . .. ........... .. . . .
----------------------------------

---_-_----------

' The amount to be shown as total profits under Iterri 5 of Schedule C should
be the profits from all sources whatsoever (whether or not subjected to foreign
tax), from which, after deduction of the foreign tax shown in Item 7, the
dividends may be deemed to have been paid by the foreign corporation .

" The sum of amounts shown in Item 9, Schdeule A, from various foreign
countries or possessions is subject to the limitation of Section 131 (b) (2), as
computed in the summary.

"if the required ownership of at least 10 percent of the voting stock was
attained or relinquished during the year by the domestic corporation claiming
creclit~ state the date when such change took place.

" Conversion to be made at same exchange rate as that used for dividends
in Item I of Schedule C.

" Each column relates to that part of total dividends paid from accumulated
profits shown therein.

" Include any dividends received from a foreign subsidiary of the related
foreign corporation .

" The portion of the taxes paid by the foreign subsidiary of the related
foreign corporation, which is deemed to have been paid by the related foreign
corporation, will be computed by the same method employed in computing the
portion of the tax paid by the related foreign corporation, which is deemed to
have been paid by the domestic corporation .

"The sum of amounts shown in Schedule B, Item 7, from various foreign
countries or possessions is subject to the limitation of Section 131 (j) (2), as
computed in the summary .

" For purposes of this form, a foreign corporation is considered a "related
foreign corporation" if the domestic corporation owns at least 10 percent of
the voting stock of a foreign corporation from which it receives dividends .
Effective for dividends received in taxable years beginning after Dec. 31, 1950." For the purpose of Section 131 dividends received from a foreign corpora-
tion shall be treated as income from sources without the United States only to
the extent such dividends exceed the amount which is one hundred eighty-fifths
of the amount of the credit allowable under Section 26 (b) (3) in respect of
such dividends. (See Section 119 (a) (2) (B) -)
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Pop 3

SCHEDULE C-Taxes Paid or Accrued to a Foreign Country or a Possession of the United States by (1) a Related Foreign Corporation or (2) a Related Donvestic
Corporation Entitled to the Benefits of Section 2U or 262 7 Is I t

Foreign
corporatio n

or
corporation
entiflod to
benefits of
Sec. 251
or 262.'

Name . . . . . ... ......... .... . . . . . . . . .. . .. ... ....... . . . . . . . . . .. . ............ ... .. . . . . . . . . . Incorporated under the laws of . . . . . . . . . . . .. . ............... ... . . . . . . . . . . . . . . . . . . . .. ........

- -- --- ---- ----- --- ------ --- ------- I'll . . . .. .Address . . . . . . . . .. ....... ..
.. (S -t

-
r

-
ect

-
and

-
num

-
her

) -----------------------------------------------------------------
(City

-
or

-
town)

--1 --------------------- "--"""
(Co

'
un

'
try)

.. ........ ... . ..

Preferred Common Told

Number of shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......... .. . .. . . . . . . . . . . . . . . . . . .. . ........ . .. . .. . . . . . . . . . . . . . . ..

Capital stock Number of shares owned by domestic corporation . . . . . . . . . . . . . . . . . . . . . . ............ ---------------------- ----------------------

Which stock has full voting rights? . . . . . .. . ............... .. . . .

Date taxable year began . . . .. ... ....... . . . . . . . . . . . . ............ .. . . . . . . . . . . 19... ... . .. and ended . . . . . . . . ............... .. . . . . . . . . . . . . .. .............. ..... . .. . .. . . . . . . . . . 19....... .

Name of foreign country or possession of United States imposing tax . . . . . .. . ....... ... .. . .. . . . . . . . . . .. ......... . . . . . . . . . Character of tax . . . . . . . . . . . . . .. ........ ... .. . . . .
(Income, war-profits, of excess-profits )

Statutes imposing tax ......... . . . . . . . . .. . .. ........... .. . . . . . . . . ......... .. . ... .. . . . .. ... . ..... .... .. . . . . . . . ....... .. . . . . . . . . . . . . . . . .. . .. ...... . . . . . . . . . . . . . . . . . . . . . .. ..... .. . . . . . . . . . . . . . . . . . . . . . . . . .............. . .. . .
(To be named fully and clearly so as to be easily identified )

1 . Amount received during the taxable year as dividends from such related foreign corporation I less 100/85ths of the amount of the credit

allowable under Section 26 (b)20 . .. ... ....... .. . . . . . . . . . . . . .. . ....... .. . . . . . . . . . . . . . ..... .. . . . . . . . . . . . . .. ........ . . . . . . . . . . . . . . .. ... .... which (converted at an exchange rate
(In foreign money)

of .. . .. ....... ... .. . . . . . . . . . . . . .. . 8) equals in dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . . . . . . . . . . . .. ... .... ... ... .
(Submit computation or reference to item and line numbers on corporation income tax return )

Date and amount of each dividend payment . . . . . . . . . . . . . ... ... . ... ... .. . . . . . . . .. . . . .. ........ .. . . . . . . . . . .. .......... .. . . . . . . . . . . . . ............. .. . . . . . . . . . . . . . . . .. . .. ... ............. .. . .. . . . . . . ..

2.,Normal-tax net income of domestic corporation (same as Item 1, Schedule A, page 1) . . . . . . . . . . . . . . . . . . . . . . . $ ----------------------------------

3. Total tax due United States on corporation income tax return (same as Item II, Schedule A, page 1) . . . . . . . . . . . . . . $ . . .. . .. ... ........ .. . .. . . . . . . . . . . .

4. Dividends segregated according to years when profits from which they were
paid were accumulated 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . I .

5 . Total profits of related foreign corporation before tax was deducted there-
from 11 14 Is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Accumulated profits (total profits less tax thereon) out of which dividends

were paid . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

which, converted at an exchange rate of 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

equals in dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 . Amount of taxes paid by the related foreign corporation or deemed to have been

paid by it 17 under Section 131 (f) (based upon attached tax receipts 1) or taxes
accrued, in foreign money upon Item 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

which, converted at an exchange rate of 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

equals in dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 . Ratio of accumulated profits to total profits (Item 6 divided by Item 5) . . . . . . . .

9. Tax paid on or with respect to accumulated profits (Item 7 multiplied by

Item 8) . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .

10 . Ratio of amount of dividends received to accumulated profits (Item 4'divided
by Item 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 . Amount of tax payments deemed to have been paid on profits distributed as

dividends (Item 9 multiplied by Item 10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 . Total of tax payments deemed to have been paid on profits distributed as dividends (total of Item 11) . . . . . . . . . . . . . . . . $ --------------------------
(See Footnotes on Page 2)

DECLARATION

We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief accountin g
officer) of the corporation for which this statement is made, each for himself declares under the penalties Df perjury that this statement has

been examined by him and is, to the best of his knowledge and belief, a true and complete statement of facts relating to the credit for tax as
provided in Section 131 of the Internal Revenue Code.

Date --------------------------------------------------------------------- 19. .. ..... ... . . . . . . . . . . . . . . . . . . .. ..... ... .. . . . . . . . . . . . . .. . . . . .. ................ .. . . . . . . . . . . . . . . . . . . . . . .. ... ........ ..
(President or other principal officer) (State title )

Taxable periods of related foreign corporation from Income of which dividends w".9 paid U

d Year------------ You ------------ YM ------------

-------------------------- $........... .. . .. . .. . . . . . . . . . . . . . .. . .. ... ............

$ -------------------------- $. . .. . .. . . . . . . . . . . . . . . . .... . . . .. ... ............. .. . ..

2.. ... . . . . . . . . . . . . . . .. ... ....

24
.. . . . .. . .. .......... ..... . .

2. . . .. . ............... ... .. . .

1 4.... .. . ... .. . . . . . . . . . . . . . . .

2........ . . . . . . . . . . . . . . .. . .. ..

. 24. . . . . . . . . . . . .. ... ........ ..

$ -------------------------- $ -------------------------- $ ------------------------- -

2. . . ... ........ ... . . . . . . . . . . .

1 4

$ ------------------------- -

... .......... . . . . . . . . . . . . . . . . .

2
... ... .. . .. . . . . . . . . . . . . . . . . .

14

$..... .. . . . . . . . . . . . . . . . . . . .

......... .. . .. . . . . . . . . . . . . . . . . .

2. . . . . . . . . . . . . . . . .. . .. ........

14

--------------------------

. .. . . . . . . . . . . . . . . . . . . . . ... . ...

$ . . . .. ... ....... .. . .. . . . . . . $.... . .. . . . . . . . . . . . . . . . . . . . $ --------------------------

. .. . . . . . . . . . . . . . . . .......... ..

-------------------------- I *- ------ * ------------- -$ --------------------------

.... .. . .. . . . . . . . . . . . . . . .

$ --------------------------

(Treasurer, assistant treasurer, of chief accounting Officer) (State title)
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EXTRACTS FROM SECTION 131 OF THE INTERNAL REVENUE CODE pap 4
TAXES OF FOREIGN COUNTRIES AND POSSRUIONS OF UNITED STATES

SEC . 131 . (a) Allowance of Credit-if the taxpayer chooses to have missioner (1) the total amount of income derived from sources without
the benefits of this section, the tax imposed by this chapter, except the tax the United States, determined as provided in section 119, (2) the amount
imposed under section 102, and except the additional tax imposed for the of income derived from each country, the tax paid or accrued to which isLfbm e year under We provisions or section ' 127 kc) k3) * * * and
except, with respect to the tax imposed under subchaptir D, only to the
extent provided in subsection (j), shall be credited with :

(1) Citizens and domestic corporations.-In the cam of a citizen of
the United States and of a domestic corporation, the amount of any
income, war-profits, and excess-profits taxes paid or accrued during the
taxable year to any foreign country of to any possession of the United
States ;

Such choice may be made or changed at any time prior to the expira-
tion of the period prescribed for making a claim for credit or refund of
the tax imposed by this chapter.

(b) Limit on Credit.-The -amount of the credit taken under this sec.
tion shall be subject to each of the following limitations :

(1) The amount of the credit in respect of the tax paid of accrued to
any country shall not exceed, in the case of a taxpayer other than a cor-
poration, the same proportion of the tax against which such credit is
taken, which the taxpayer's net income from sources within such country
bears to his entire net income for the same taxable year, of in the case of
a corporation, the same proportion of the tax against which such credit is
taken, which the taxpayer's normal-tax net income from sources within
such country bears to its entire normal-tax net income for the same tax-
able year ; an d

(2) The total amount of the credit shall not exceed, in the case of a
taxpayer other than a corporation, the same proportion of the tax against
which such credit is taken, which the taxpayer's net income from-sources
without the United States bears to his entire net income for the same
taxable year, or, in the case of a corporation, the same proportion of the
tax against which such credit is taken, which the tax IS payer s normal-tax
net income from sources without the United tates bears to its entire
normal-tax net income for the same taxable year ; and

(c) Adjustments on Payment of Accrued Taxes~lf accrued taxes
when paid differ from the amounts claimed as credits by the taxpayer, of
if any tax paid is refunded in whole or in part ; the taxpayer shall notify
the Commissioner, who shall redetermine the amount of the tax for the
year Ir years affected, and the amount of tax due upon such redetermina-t
.on, if any, shall be paid by the taxpayer upon notice and demand by the

collector, or the amount of tax overpaid, if any, shall be credited or
refunded to the taxpayer in accordance with the provisions of section
322 . In the case of such a tax accrued but not paid, the Commissioner
as a condition precedent to the allowance of this credit may require the
taxpayer to give a bond with sureties satisfactory to and to be approved
by the Commissioner in such sum as the Commissioner may re ire,
conditioned upon the payment by the taxpayer of any amount olutax
found due upon any such redetermination ; and the bond herein pre-
scribed shall contain such further conditions as the Commissioner may
require. In such redetermination by the Commissioner of the amount
of tax due from the taxpayer for the year or years affected by a refund,
the amount of the taxes refunded for which credit has been allowed
under this sedion shall be reduced by the amount of any tax described
in subsection (a) imposed by the foreign country of possession of the
United States with respect to such refund ; but no credit under this
section, and no deduction under section 23, shall be allowed for any
taxable year with respect to such tax imposed on the refund . No inter-
est shall be assessed or collected on any amount of tax due upon any
redetermination by the Commissioner, resulting from a refund to the
taxpayer, for any period prior to the receipt of such refund, except to the
extent interest was paid by the foreign country or possession of the
United States on such refund for such period.

(d) Year in VAich Credit Taken.-The credits provided for in this
Section may, at the option of the taxpayer and irrespective of the method
of accounting employed in keeping his books, be taken in the year in
which the taxes of the foreign country or the possession of the United
States accrued, subject, however, to the conditions prescribed in subsec-
tion (c) of this section. If the taxpayer elects to take such credits in the
year in which the taxes of the foreign country or the possession of the
United States accrued, the credits for Al subsequent years shall be taken
upon the same basis, and no portion of any such taxes shall be allowed
as a deduction in the same or any succeeding year.

(e) Proof of Credits .-The credits provided in this section shall be
allowed only if the taxpayer establishes to the satisfaction of the Com-

claimed as a credit under this section, such amount to be determine d
under rules and regulations prescribed by the Commissioner with the
approval of the Secretary, and (3) 01 other information necessary for
the verification and computation of such credits .

(f) Taxes of Foreign Corporation-
(1 ) Treatment of taxes paid by foreign corporation.-For the pur-

poses of this section, a domestic corporation which owns at least 10 per
centurn of the voting stock of a foreign corporation from which it
receives dividends in any taxable year shall be deemed to have paid the
same proportion of any income, war-profits, or excess-profits taxes paid
or deemed to be paid

11
such foreign corporation to any foreign country

or to any possession wthe United States, upon or with respect to the
accumulated profits of such foreign corporation from which such divi-
dends were paid, which the amount of such dividends bears to the amount
of such accumulated profits . The term "accumulated profits" when used
in this subsection in reference to a fo&ign corporation, means the amount
of its $ains, profits, or income in excess of the income, war-profits, and
excess-profits taxes imposed upon or with respect to such profits or
income; and the Commissioner with the approval of the Secretary shall
,have full power to determine from the accumulated profits of what year
of years such dividends were paid ; treating dividends paid in the first
sixty days of any year as having been paid from the accumulated profits
of the precedl year or years (unless to his satisfaction shown other-
wise), and in ther respects treating dividends as having been paid from
.,e most recently accumulated gains, profits, or earnings . In the case of
a foreign corporation, the income, war-profits, and excess-profits taxes of
which are determined on the basis of an accounting period of less than
one year, the word "year" as used in this subsection shall be construed
to mean such accounting period .

(2) Foreign subsidiary of foreign corporation.-If such foreign
corporation owns 50 per centum or more of the voting stock of another
foreign corporation from which it receives dividends in any taxable year
it shall be deemed to have paid the same proportion of any income, war-
profits, or excess-profits taxes paid by such other foreign corporation to
any foreign country or to any possession of the United States, upon or
with respect to the accumulated profits of the corporation from which
such dividends were paid, which the amount of such dividends bears to
the amount of such accumulated profits.

(g) Corporations Treated as Foreign .-For the purposes of this sec-
tion the following corporations shall be treated as foreign corporations :

(I) A corporation entitled to the benefits of section 2 5 1, by reason of
receiving a large percentage of its gross income from sources within a
possession of the United States ;

(2) A corporation organized under the China Trade Act, 1922,
42 Stat . 849 (U. S. C ., Title 15, c. 4), and entitled to the credit pro-
vided for in section 262.

(h) Credit for Taxes in Lieu of Income, Etc., Taxes .-For the pur-
poses of this section and section 23 (c) (1), the term "income war-
profits, and excess-profits taxes" shall include a tax paid in lieu ol a tax
upon income, war-profits, or excess-profits otherwise generally imposed
by any foreign country or by any possession of the United States .

(j) Tax Imposed by Subcbapter D.-This section shall be applicable
for purposes of the tax imposed by subchaptef D, but the tax paid or
accrued to any country shall be deemed to be the amount of such tax
reduced by the amount of the credit allowed under this section with
respect to such tax against the tax imposed by this chapter without regard
to subchapter D . The amount of the credit taken under this subsection
shall be subject to each of the following conditions :

(1) The amount of the credit in respect of the tax paid of accrued to
any country shall not exceed the same proportion of the tax against which
such credit is taken, which the taxpayer's excess profits net income from
sources within such country bears to its entire excess profits net income
for the same taxable year ; and

(2) The total amount of the credit shall not exceed the same propor-
tion of the tax against which such credit is taken, which the taxpayer's
excess profits net income from sources without the United States bears to
its entire excess profits net income for the same taxable year .

INSTRUCTIONS
WHEN CREDrr FOR TAXES MAY BE TAKEN .-The credit for taxes

provided by section 131 (a) may ordinarily be taken either in the return
for the year in which the taxes accrued of in which the taxes were paid,
dependent upon whether the accounts of the taxpayer are kept and its
returns filed upon the accrual basis or upon the cash receipts and dis-
bufsements basis . Where a taxpayer keeps its books of account on the
accrual basis, a credit for taxes paid to a foreign country must also be

taken on that basis and the time of payment of the taxes has in such case
nothing to do with the time of credit. A taxpayer whose books of
account are kept on the cash receipts and disbursements basis has the
privilege of taking the credit for foreign taxes on an accrual basis, but
if it elects to do so, the credit for foreign taxes with respect to all sub-
sequent years must be taken upon the same basis .
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