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This Issue at a Glance
Individual Income Tax Returns, 1991: |
Taxpayer Usage Study '
By Laura Y. Prizzi and Jeﬁ‘rey B. Curry

* The first statistics for Tax Year 1991, based on a small
© sample ‘of returns filed through the end of April 1992,

‘- by 6 percent. Tax as a percentage of adjusted gross
income decreased slightly, from 12.5 to 12.4 percent.
- Returns with the’ earned income credit increased to 11.6

_ also have shown the credit. The credit, itself, was up by

. increased by 25 percent to 10.9 million, which explalns
* the declines in the number of “paper returns (Forms
1040, 1040A and 1040EZ) ’ ‘ .

Sole Propnetorshlps, 1990
- By Crangmmon

* reported for 1990 was only 6.6 percent more than 1989.
 those recorded from 1983 to 1988, showing signs of the
industry group showed: a large decline in profits, 15.9

percent, compared to 1989. Despite the developing
" recession, the profits reported for the services industrial

and health services.

Corporation In‘oome Tax Returns, 1989

By Paiila Karvounis and Nina Shumofsky.

Although the Nation'é gross domestic product continued
to grow for 1989, the rate of growth was only moderaté

- a 5.8 percent drop from 1988, as' deductions claimed by
* corporations increased at a faster rate than receipts.

$831.5 billion. Net losses of companies without net

* show that the average income tax was $3,691 compared to
- $3,569 for 1990. Overall, adjusted gross income increased

. million, but it is estunated that another 0.8 million should
374 percent due in large part to a change in'law contairied
in the Revenue Reconciliation Act of 1990. For 1991, the:
number of returns with itemized deductions increased by

" 7.3 percent to 30.8 million. Total itemized deductions also
increased, by 9.5 percent. Electromcally-ﬁled returns. . - |

The $141.4 billion in nonfarm sole propnetorshrp profits
The growth rates for both 1989 and 1990 weére well below -

recession that began in'1990. Statistics for the real estate

division were significantly higher than 1989, due mamly
to the increases reported for business, legal and medlcal

and corporate pre-tax profits as reported on income tax -
returns actually declined for the first time since 1982. The
decline, from $413.0 billion to $389.0 billion, represented

Interest deductrons alone increased from $672.4 billion to -

income wete up, sharply, from $142.9 billion for 1988 to '

‘$167 3 blllxon for 1989 while the net ifcome reported by

compames reportmg a profit hardly increased at all; from
$556.2 billion compared to $555.9 billion. Despite the .
changing economy, the corporation income tax for both .
1988 and.1989 was at a record-high level, exceedmg the
amounts recorded for any previous-year.

conirolled Foreign Gorporahons, 1988

By John Latzy ‘and Randy Miller ;

For 1988, the 7,500 largest Controlled Foreign Corpora—
tions generated $823.0 bllllon in business receipts on .
subsidiaries ‘were cla551ﬁed in finance, insurance and real
estate, while 40 percent were engaged primarily in .
manufacturmg (chiefly chemicals, non-electrical machin-
ery, petroleum and coal products and motor vehrcles)
Foreign taxes paid by manufacturers exceeded $16.0 '
billion. The statistics show that Controlled Foreign
Corporatlm incorporated in over 100 different
countries, but the United Kingdom, (West) Germany and -

_Canada predommated

Intemahonal Boyeolt I'arhclpation, 1990

Data Release

_ Foreign Ilecipients of U.S. Parlnershlp Inoome,
1990

Data Relea;e

Private Foundation and Charitable Trust
Statistics, 1989

Data Release

| U.S. Possessions Oorporahons, 1989

Data Release

Editors’ note: T7us issue also includes a new feature -- an
invited paper reprinted from another journal. From time
to tlme in coming issues, we may include articles that we

| feel may be of interest to you, our readers, that were

originally published elsewhere. For our first invited
paper, we have reprinted a three-part series from Tax
Notes: '

An Economic Perspective on the Govemment’s

. Statistical Efforts
" An Invited Paper by Gene Steuerle Urban Instttute

assets of $958.1 billion. About 27 percent of these foreign
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In last fall’s Bulletin Board column, we tried something
new to Statistics of Income (SOI) by publicizing when
data for the major SOI programs would be released to
users, often ahead of their publication. This was in
keeping with the practice of other Federal statistical
agencies which announce their release dates well ahead of
time. Our initial effort covered 12 release dates.

How well did we do? Although we’ve made great
strides in improving the timeliness of our data, some of
the projected dates were just too optimistic, for a variety
of reasons. This only goes to show that we cannot rest on
our laurels for long and that we must continue to seek out
ways to improve our operations, while at the same time
taking further steps to satisfy the changing data require-

Some Observations and Insights

ments of our main customers. Unlike many other Federal -
statistical programs, SOI is an annual program, and, while
many of its data requirements remain unchanged from
year to year, there are enough new requirements to make
every new year a challenge. These include the changing
research needs of tax policymakers; the changing source
document, the tax return; the changing tax law; and the
changing tax administration system.

So here is our second effort and, to put the projected
release dates into perspective, we have included some of
the critical dates that precede the data releases to help
show some of the constraints under which we must oper-
ate in order to make data available on a timely basis.

Public Releasé of SOI Information

Close of tax return
filing period-- Close of Release
Statistics of Income program Year ended With sampling date
Regular extensions period (on or before)
of time
Individual Income Tax Returns
1990
Preliminary December 1990 April 1991 August 1991 September 1991 February 1992
. Complet: D ber 1990 April 1991 August 1991 December 1991 August 1992
1991 ‘ ’ :
Prel y December 1991 April 1992 August 1992 September 1992 February 1993
Complet December 1991 April 1992 August 1992 December 1992 August 1993
1992 : _
Prelimi D ber 1992 April 1993 August 1993 September 1993 February 1994
Complete. D ber 1992 April 1993 August 1993 December 1993 August 1994
Nonfarm Sole Proprietorships : . .
1991 December 1991 . April 1992 August 1992 _ December 1992 July 1993
1992 D ber 1992 April 1993 August 1993 December 1993 July 1994
Partnerships . .
1991 D 1991 April 1992 October 1992 December 1992 July 1993
1992 D 1992. April 1993 October 1993 December 1993 July 1994
Corporations !
1990. June 1991 September 1991 " March 1992 June 1992 March 1993 .
1991 June 1992, September 1992 March 1993 June 1993 March 1994
1992 June 1993 September 1993 March 1994 June 1994 March 1995
Corporation Foreign Tax Credit 2 .
1990. June 1991 September 1991 March 1992 June 1992 June 1993
1992 June 1993 September 1993 March 1994’ June 1994 March 1995
Controlled Foreign Corporations 2 )
1990 June 1991 September 1991 March 1992 June 1992 June 1993
1992 June 1993 September 1993 March 1994 June 1994 March 1995
Tax-exempt Organizations R
" 1989 November 1990 . April 1991 October 1991 " 'December 1951 October 1992
1990 November 1991 April 1992 October 1992 ' December 1992 May 1993
1991 D ber 1992 April 1993 October 1993 December 1993 May 1994
1992 December 1993 April 1994 October 1994 December 1994 May 1995
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‘Public Release, of SOI Information--Continued

Close of tax return
. filing period— . Close of Release
Statistics of Income program . - Year ended With sampling date
Regular extensions " period (on or before)
of time )
Private Foundations
1989, - November 1990 April 1991 " October 1991 December 1991 June 1992 -
1990. ' . November 1991 April 1992 October 1992 December 1992 May 1993
1991 . s ! November 1992 April 1993 October 1993 December 1993 May 1994°
1992 November 1993 ~ April 1994 October 1994 - * December 1994 " - May 1995 .
Tax-exempt Organization Unrelated
Business Income » .. ) ’ . o
1987 ' : November 1988 " April1989 . | © Ociober1989 | . December1989 May 1991 -
1988 November 1989 April 1990 - | . October 19_90 “ | "December 1990 . May 1992
1989, November 1990 April 1991 October 1991 December 1991 August 1992
1990 st ‘November 1991 - April 1992 * October 1992 -~ December 1992 ' May 1993~
11991 November 1992 April 1993 October 1993 December 1993. May 1994
1992 November 1993 April 1994 October 1994 | . December 1994~ (. May 1995
Estate-Tax Returns . : 3 " S
19%0....... —— o) .. ). ) - Decemberl990  October 1991 .
1991 " - NG N ) — (*) — _ |- December 1991f‘ _ _ October-1992 - — - -
i -2 e ameenmdmmmnessesrsessesesy IRENEEEN € WA ) (%) " | December 1992 October 1993
! Corporati istics for 1990 represent & ng periods ended Tuly 1990-Junc 1991. Other “years” are similarly defined. : -

hed to the corporation income tax return.

2 Dates coincide with the ion Statistics of Income p because these programs are based on schedul

’Fsmtemmhmsmmesmpmcemcdmaﬁlmgyw mthctllmnonuym-of—dettb,bnﬂ& Allhtumge(llxshownhze) the\nialymgdau&mnsevmlﬁlmgymmcombmodbyywofdcath.

Behind the Scenes . . u

Dunng the past year, SOI staffers have part1c1pated ina

variety of conferences and professional meetings, continu- m

ing a long-standing tradition which has gained strength as
a resource for professional training and development since
1980.

A contingent of SOI staffers w were among the 4 600 .

statisticians who recently partrcrpated in the 152nd An-
* nua] Meeting of the American Statistical Association,
- held in Boston, Massachusetts, August 9-13. The 18 SOI

representatives spent the week attending technical ses- | m

sions, workshops and business meetings, meeting and
exchanging information with fellow statisticians and

presenting methodological papers about ongoing SOI | m

projects.
There were 12 papers delivered -- all of which will be

pubhshed ina forthcormng issue in our IRS Methodology "]

Reports series.
SOl presenters and presentations mcluded ‘
B Susan Hostetter, who spoke on managing multiple

uses of panels of individual income tax returns =

(editor’s note: returns of the same taxpayers over a
- period of years); _
B Diane Steffick, who presented a companion paper to

Susan Hostetter’s on analyzing longitudinal data - .

linkages in a panel of individual tax returns;

Peter Sailer, who co-authored a paper with Barry
Windheim and Ellen Yau, which compared coverage.
of the population in the Census and tax documents;.
Susan Hinkins, who described a paper co-authored
with Jeri Mulrow which was a comparison of prelimi-
nary and final estlmates based on the 1990 SOI corpo- .
rate sample; o

Jeri Muilrow, who presented a paper she co-authored
with Lock Oh on raking ratio estimation(as-a method -
of weighting data from the corporate SOI sample) over
time;

David Steigerwald, who presented a paper entitled
“Macroeconomic Conditions versus Tax Reform: An
Analysis of Partnerships since 1986;”

Alicia Meckstroth, who discussed material from:a-
paper by Dan Skelly on nonprofit organizations and
their role in the U.S. economy;

Glenn White, who presented a case study on some
quality improvement efforts within the IRS and, ,
following that, served as a chair for a contributed paper
session on “Quality and Use of the Decennial Census
Ed Brzezinski, who was a co-author of several papers
on the results from quallty assurance efforts in the

1990 Census coding of industry and occupation, and a
presenter of one of them, ) N
Louise Woodburn, who, presented a paper co- . ', .
authored with Arthur Kennickell of the Federal ~
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Reserve Board on methodological issues in the esti-
mating of household net worth and results from the
1989 Survey of Consumer Finances;

®m Barry Johnson, who presented a paper jointly with
Louise Woodburn on the underlying methodology of
the “estate multiplier” technique used to develop
personal wealth estimates, focusing on recent improve-
ments and estimates for 1989; and

m Jonathan Daniels spoke on the question development
process for the IRS Test Call System.

Last time we used this column to announce the debut of
the SOI Electronic Bulletin Board -- what’s available on
it, how to get started using it and whom to contact for
more information about it. In doing so we inadvertently
printed the access phone numbers incorrectly. We were
able to make the correction to most issues of the Bulletin,
but for those who may have tried to access us with the
wrong numbers and are wondering why you couldn’t get
through, we apologize for any inconvenience we may
have caused. Please see below for the correct numbers, as
well as some updates on the system.

This column will also bring you up to date on a new
product that recently became available -- an experimental
CD-ROM edition of the 1989 Statistics of Income Indi-
vidual Public Use Tax File.

SOl Electronic Bulletin Board

To access the bulletin board system (BBS) or, to contact
the system operator or the system coordinator, here are
the phone numbers you will need to know:

SOI BBS: (202) 874-9574 (analog — most users)
(202) 874-0408 (Treasury digital syste
users) :
System operator: Jim Willis, (202) 874-0408
System coordinator: Jim Hobbs, (202) 874-0268.

With this information out of the way, you may want to
know what has been happening since June when the
system got underway. Our beginnings were modest --
with only 3 tables being loaded initially. We have now
expanded the number of files to nearly100. Files on the
system now include data from recent SOI Bulletin publi-
cations for returns covering individuals, corporations,
partnerships, sole proprietorships, and estates. It also
contains files on personal wealth, excise taxes and certain

international topics (such as foreign tax credits) from SOI
studies, as well as tax collections and refunds from IRS
administrative systems. All data are in tabular form. The
BBS does not contain any identifiable taxpayer informa-
tion; all tabulations have been reviewed to prevent disclo-
sure of information about specific taxpayers.

The electronic format of the tabulations allows re-
searchers to manipulate and analyze the data as desired.
However, the files are in a compressed format on the BBS
in order to maximize the current limited amount of space
(80 megabytes) on the hard disk of the computer. (In the
future, we expect to increase this to 600 megabytes.)
Users can download table files with software (e.g.,
PKUNZIP.EXE) to decompress those files on their own
“personal computers” (PC). After decompression, files are
in two different formats: ASCII and Lotus 1-2-3, Version
la.

To date, the system has been used by over 200 people,
both inside and outside of IRS. Each user is allowed 60
minutes per session on the BBS to browse the files and
download any files of interest. In browsing the files, a
user can only see the descriptive name of a table file.
Because the files are compressed, the actual contents of a
file cannot be viewed until downloaded and decompressed
on the user’s PC.

There is no charge by the IRS for using the BBS; users
only have to incur any applicable long distance telephone
charges. While the BBS currently has two different
telephone numbers, the system has only one node/line
and, thus, can accommodate only one user at a time. This
is another area, however, which we will be exploring in
the future. Some other possible enhancements now being
explored include:

B replacement of the 386 PC with a dedicated 486 PC;

B expansion of the hard disk to allow more files on the
system (discussed above);

u the addition of a tape backup system;

B the addition of FAX capabilities (to provide users an
additional service);

8 the addition of table files from other SOI publications
(i.e., the individual and corporate reports) and projects
(e.g., the Individual Public Use Tax File);

| the addition of text files, which will help explain the
usefulness and | imitations of the table files on the
system; and

® the inclusion of table files on the BBS about 1 month
before they are printed in future issues of the SOI
Bulletin.

Periodically, we will continue to bring you up-to-date
on the latest enhancements to our bulletin board system.
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In the meantime, we look forward to'serving you in any -
way ‘we can -- either through the BBS or through our * -
Statistical Information Services office (6n-202-874- 0410).
. Please feel free to contact us at any tlme '

Individual Public Use Tax File

Starting with Tax.Year 1966, public use magnetlc tape
microdata files of unidentifiable individual income tax
returns have been and still are available for a fee (see the
Publications and Tapes section at the back of this issue). .
Now, thanks to a cooperatlve arrangement w1th the a

magnetlc tape verswn, we are also makmg avarlable the

disk/read only memory). . - .
The disk contains the complete 1989 Statrstlcs of -

Income Individual Public Use Tax filé converted to, space ,

delimited ASCII decimal format. The, SAS program (and
- Gutput) that performed the conversion and summary

statistics for each code and field.are also included. Docu-
mentation for the file is available by writing to the Direc-

tor, Statistics of Income Division R:S, Internal Revenue

- inclusion in upcoming issues of the SOI Bulletin:
| m Tax Rates and Tax Shares, Individual Income Tax .

" m Environmental Excise Taxes, 1990;

1989 individual public use tax file-on CD/ROM (compact 1 . Private Foundations and Charitable Trusts, 1989;

|om High Income Inleldual Income Tax Returns, .1989; .

Service,- P.O. Box 2608, Washington, DC 20013-2608. . ﬂ
For further information about how to obtain this limited

CD-ROM edition, please call our Statistical Information

Serv1ces office. .

Upcoming Features

The followrng are some of the artlcles planned for
8 Foreign Controlled U.S. Corporations, 1989;

Returns, 1988-1989;

and -
] PrOJectlons of Returns to be- Flled 1993 2000

" Future “datar releases” include
® Foreign Trusts 1990;and
m Foreign Earned Income and Foreign Tax Credlt by
Country, Individual Income Tax Returns, 198 7.




Individual Income Tax Returns, 1991:

Taxpayer Usage Study

by Laura Y. Prizzi and Jeffrey B. Curry

B ased on statistics obtained from the Taxpayer
Usage Study (TPUS), which provides data from a
small sample of individual income tax returns filed
through the end of April, the average income tax per
return for Tax Year 1991 was $3,691, an increase over the
1990 average of $3,569 [1]. Tax as a percentage of
adjusted gross income (AGI) decreased slightly to 12.4
percent, from 12.5 percent for the previous year. (AGl is
the sum of all sources of income less losses, reduced by
statutory adjustments.) Tax as a percentage of AGI
dropped for all the income classes, except two (Figures A
and B). The changes in the highest ($100,000 and over)
and lowest ($1 under $5,000) classes were too small to be
statistically significant [2].

Changes in Individual Income Tax Provisions
Changes in the average and effective tax rates between
1990 and 1991 reflect not only changes in economic
conditions, but also changes in the tax rate schedules
mandated by the Revenue Reconciliation Act of 1990.
For Tax Year 1990, there were two basic tax rates--15
percent and 28 percent--plus a phase-out of the benefits of
the 15 percent rate (as compared to the 28 percent rate)
and of the deduction for personal exemptions. For single
taxpayers, the phase-out began when taxable incomes
exceeded $47,050. For married couples filing jointly, it
began when taxable income exceeded $78,400. This
phase-out (sometimes referred to as the “bubble”) was
accomplished through use of an effective marginal tax
rate (i.e., the rate applicable to the “last™ increment of
income) of 33 percent. For those taxpayers with income
in excess of the amount needed to completely phase out
the benefits of the 15 percent rate and the amount allowed
for exemptions claimed, the marginal rate reverted to 28
percent [3].

For Tax Year 1991, the phase-out of the 15 percent rate
bracket was ‘iminated, and a third marginal rate of 31
percent was introduced. A phase-out for the personal
exemption was retained in a modified form. The phase-
out of this exemption deduction was not incorporated into
the tax rate schedule; instead, it was included in a modifi-
cation to the definition of taxable income. The net result
was a lowering of effective tax rates for most taxpayers
who were in the “bubble,” while potentially increasing the
rates for those whose incomes put them above the
“bubble” for 1990 [4]. In addition, a cap of 28 percent
was placed on the marginal tax rate applicable to

Laura Y. Prizzi and Jeffrey B. Curry are economists with the
Individual Special Projects Section. This article was prepared
under the direction of Peter Sailer, Chief. Important contribu-
tions were made by Michael E. Weber.

long-term capital gains; this represented a benefit for
those who were paying tax at an effective marginal rate of
33 percent for Tax Year 1990. The new law also limited
certain itemized deductions for higher income taxpayers;
see the section on Itemized Deductions for a fuller expla-
nation.

Tax Year 1991 marked the introduction of major
changes in the tax law concerning the earned income
credit (EIC), a refundable tax
credit available to low-income
workers with children. The
maximum EIC allowed in-
creased because of an increase in
the basic rates, a new family size
adjustment, and the creation of
‘new supplemental credits for
‘health care expenses and for
children born during the current
tax year. In addition, a taxpayer
filing as a single person, who
met the earnings, AGI and qualifying child limitations for
claiming EIC, became eligible for the credit. These
changes may explain why the total amount claimed
increased by 37.4 percent from 1990 to 1991. Calcula-
tions using the TPUS database indicate that for 1991
approximately 769,000 additional returns should have
shown an earned income credit. Counting these additional
returns, the number of returns with EIC for 1991 would
have been up 4.1 percent from 1990 [5].

Electronically-
filed returns
increased by 25

percent to 10.9

million.

Filing Patterns _

For the preceding 4 years, returns filed by April 15th have
represented between 92.4 and 93.1 percent of all returns
filed during the processing year. Based on Internal
Revenue Service (IRS) projections of the total number of
returns to be filed for 1991, 94.0 percent of all Tax Year
1991 returns were filed by April 15, 1992, compared to
the 92.4 percent for Tax Year 1990 (Figure C). Previous
experience suggests that returns filed after the April 15th
deadline, on average, have larger incomes and are more
complex than the returns that served as the basis for the
statistics in this article [6).

Characteristics of Returns

For Tax Year 1991, there was an across-the-board
decrease in the percentage of “paper returns™ filed with
the IRS. As a result, the number of returns, U.S. Indi-
vidual Income Tax Return, Form 1040, as a percentage of
all returns, fell by 0.2 percentage points to 56.0 percent;
U.S. Individual Income Tax Return, Form 1040A,
dropped by 1.4 percentage points to 18.4 percent; and
Individual Tax Return for Single Filers With No Depen-




Individual Income Tax Returns, 1991: Taxpayer Usage Study

5Tota| Income Tax asa Percentage of Ad]usted Gross Income (AGI), by Srze ot AGI, Tax Years 1990 and

1991
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returns filed through Apnl

dents, Form 1040EZ, declined by'0.3 percentage points to
" 15.5 percent (Figure D). The overall decline in paper

returns was offset-by a 1.9 percentage point increase in -

electronically-filed returns (i.e., from 8.2 percent to 10.1

percent), with the number of these returns increasing by

approximately 2.1 million.

‘Although the number of Form 1040A returns fell as a

percentage of all returns filed, elderly taxpayers used

them more frequently..For Tax Year 1991, the number of
-: Forms 1040A flled by:the elderly rose to more than 2.7

B mrlhon, compared to2:0 million for Tax- Year 1990. The o

number of 1040A’s filed by the elderly had already
increased dramatically the previous year (from 0.3 million
for Tax Year 1989), most likely as a result of a form
change allowmg pensions and annumes, social security
beneflts Individual Retirement Arrangement (IRA)
distributions and the credit for the elderly to be reported
on Form 1040A

Sources of Income L )
Overall, AGI increased 6 percent from. 1990 to 1991 but ‘
the rate of increase for the different sources of .income
varied widely. For example, total salaries and wages
increased by 4.3 percent, but taxable social security .
benefits increased by 26.1 percent. Other significantly =~
larger-than-average increases included: taxable interest
(12.4 percent); net capital loss (11.4 percent); and .
unemployment compensation (55.2 percent). Also; the -

number of taxpayers with income from unemployment I
' compensation mcreased by 225 percent reﬂectmg the ™ ...
effects of the economic recession.” For details on the " s

sources of income and adjustments used in the calculation
of adjusted gross income, see Tables 1 and 2.

Itemized Deductions
For 1991, the number of returns claiming ltemlzed il
deductlons increased by 7.3 percent from 28. 6 mllllon
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Figure B

Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income, Tax Years 1990 and 1991

(Numbers of retums are in thousands, money amounts are in millions of dollars]

Size of adjusted gross income
Tax year, items Total Less $ $5,000 $10,000 $15,000 $20,000 $30,000 $50,000 $100,000
than under under under under under under under or
$1 $5,000 $10,000 $15,000 $20,000 $30,000 $50,000 $100,000 more
(1) 2) (3) @ ) (6) @ (8) (9) (10)
TAX YEAR 1991
Number of retur 107,918 560 14,653 14,013 12,554 10,986 17,245 20,675 14,241 2,992
Adjusted gross income or deficit......... 3,208,371 -7,540 37,398 104,736 156,474 190,501 424,656 803,471 944,609 554,066
Total i tax 2 398,361 - 500 2,724 7,016 12,313 37,550 86,553 128,010 122,695
Tax as a percentage of adjusted
gross i 124 - 13 26 45 65 8.8 10.8 13.7 2.1
TAX YEAR 1990
ber of returr 105,129 530 15,139 14,060 13,013 10,857 16,195 19,722 12,788 2,450
Adjusted gross income or deficit......... 3,001,032 -15,133 38,467 105,337 162,038 189,549 399,510 766,363 852,316 502,581
Total i tax 2 375,251 - 503 3,153 7,940 13,586 36,447 84,313 120,119 109,190
Tax as a percentage of adjusted
QoSS INCOMA........criircrcrirareninciiiens 125 - 1.3 3.0 4.9 7.2 9.1 11.0 141 21.7

' Includes returns with adjusted gross deficit.

2 Total income tax is computed as the sum of income tax after credits and afternative minimum tax, less earned income credit.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.

returns for Tax Year 1990 to 30.7 million for Tax Year
1991. The total amount of itemized deductions claimed
also increased, rising 9.5 percent. All AGI classes except
the $100,000-and-over class experienced a statistically
significant increase in itemized deduction amounts.
Taxpayers in the top income bracket may have been
affected by new limitations on the amounts of certain
types of itemized deductions which could be claimed in
the computation of taxable income [7].

Paid Preparers, Official Labels and Envelopes,
Electronically Filed Returns

For Tax Year 1991, the percentage of returns showing a
paid tax preparer’s signature increased by 2.1 percent.
Paid tax preparer usage by filers of Forms 1040, 1040A
and 1040EZ remained constant at 45 percent. On the other
hand, the percentage of electronically-filed returns with a
paid preparer’s signature increased by 6.4 percent, to 68
percent for Tax Year 1991. Since a return cannot be filed
electronically by an individual, even if that individual
prepares his own return, an increase in the electronic

Number of Returns Filed, Tax Years 1987-1991

{Numbers of retums are in thousands]

filing of tax returns may be associated with an increase in
the preparation of tax returns by paid tax preparers [8].

For 1991, electronically-filed returns increased by 25
percent, to 10.9 million. Electronic filing of returns now
accounts for 10 percent of all returns filed. An analysis of
electronic-filing by AGI class indicates that taxpayers
with AGI under $30,000 accounted for 79.1 percent of all
electronically-filed returns for 1991, but only 63.3 percent
of all paper returns. In addition, 37.3 percent of all
taxpayers filing electronically claimed the earned income
credit, compared to only 7.8 for paper returns (Figure E).
Thus, many lower income taxpayers may be filing elec-
tronically in order to accelerate receipt of the earned
income credit. Of the returns filed electronically with a
Schedule EIC attached, 69.5 percent were prepared by
paid tax preparers, compared to only 40.8 percent for non-
electronically-filed returns.

About 51.0 percent of all paper retumns filed had the
IRS-provided name and address label attached [9]. This
was down slightly from 52.1 percent for 1990. Of the 49.5
million labels used by taxpayers, 95.9 percent were

Retums Tax year
filed 1987 1988 1989 1980 1991
)] (2) (3) @) (5)
Returns filed through April of the filing year. 98,569 102,228 104,314 105,129 107,918
Returns fited through December of the filing year...... 107,173 109,708 112,136 113,829 114,770
Returns filed through April as a percentage of return
filed through D 926 93.1 93.0 92.4 94.02

' Projected total by the iRS Research Division of Forms 1040, 1040A, 1040EZ, and electronically-filed returns.

2 Estirnated on the basis of projections for Tax Year 1991,




10

N\

~

Individual Incbmé_ Tax Returns, 199 1: Taxpayer USage Study

Returns'Filed by Form Used Tax Years 1987-1991

[Numbers "of returns are in thousands]

Form - . A . . - Tax year .
used - 1" ;.- 1987, . 1988 1889 - 1990 1991
U @ @ T
) ) i - : Number of retums '

Al 3 Cavsie -7 98,569 102,228 104,314 105,129 © - 107,918
Long form, 1040 - . .62948 63,647 . 63533 58,908 60,401
Short forms, total 35048 .. 37,381 . 3,514 - 737,486 36,651

1040A - 17,104 < 18,284 17,677 20,871 19,868
1040EZ oo : © 117944 19,097 18,837 16,595 - 16,783
EN ically-filed returns. : . 573 . - 1,200 4,267 8,755 10,866
S ’ e e Percentage of retums L

Al ref RO S a0e0 - 1000 100.0 . : 1000 ) 1000 .
Long form, 1040......... Ny N R 63.9 . Lt 62.3 ..609 : ’ "56.0 . 560
Short forms, total . - - 356 BN ) 366 . 350 1356 t 339

S 1080A....ceeciovener : 174 o o179 169 - . : 199" 18.4
1040EZ. 182" ) . 18T 18.1 1. : 15.8 155 ..
Electronically-filed returns..............iv... i N L. 067 . 1.2 4.0 ) - 83 10.1

NOTES: Detail may not add to totals because of rounding.! All data are based on v_oturns fited through April.

' unaltered When the ofﬁclal IRS labe] is att_a@_d& the

“taXpayer's return, the IRS transcrlptlon operator does not
need to enter the taxpayer’s name or address, provrded no
changes have been made to the label. Therefore official
label usage helps to- decrease processmg time and costs
About 59.9 percent of paper returns for Tax Year 1991
were mailed.in official bar—coded envelopes, down from .
64.4 percent for 1990. ‘The bar codes on the official . =
envelopes represent postal ZIP Codes and tax form type..

that allow both the Postal Service and the IRS to machine- -

sort the envelopes Machme sortmg rs less costly and
faster than hand sortlng : :

Data Souroes and I.lmltatlons
Data'for the TPUS weie derived from : a dally random

_ sampling of returns as they were received in t_he ten IRS

service centér mail rooms from January I, 1992to'May 1,

1992. In addition to the- sample drawn from the mail room *

receipts, a separate sample was drawn in flve IRS service
centers from the electromcally ~transmitted returns. '
Returns were selected at different rates ini three dlfferent
sampling periods. Durmg the first samphng perlod
(January 1'-'31), returns were selected at a rate of -
1-in-1,920. For the second sampling perlod (February 1-
March 27), the rate decreased to 1- m-15 ,900, but then " -
increased to 1-in-13, 100 for the thlrd samplmg perlod
(March 28 - May 1).” I

The sample size for the entire samplmg penod from-
January to May was approxnmately 10,000. Exammed by
sampling period, 2, 911 returns were selécted during .
January; 3,437 were selected durmg February and March
and 3,374 were selected durmg April. . '

Werghts were computed by dlvrdmg the sample srze ‘
into the populatlon These: cornputatl‘ons were made -

separately for each type- of retum for each samplmg*** -

. period. The results were wexghts ranging from 1,962 to

3,061 for retums sampled during the first sampling pe-
riod. For the second samplmg period, the weights ranged
from 13 779 to 17, 884 For the final sampllng period, the

Paper Returns and EIectromcaIly-Flled

" Returns and Percentage:Claiming Earned .~ °
Income Credit, by Size of Adlusted Gross L
Income, Tax Year 1991 .

INumbers ot relurns are in thousands| -

. ; . I , Percentage of
Size of adjusted Number of Percentage | returns claiming
- gross income - returns - of returns * earned
- : . income credit
; . NUE L@ 3
Paper returns, total................ 97,052 100.0 7.8.
No adjusted gross income !. . 546 08 . -
-$1 under $5,000.................. 13,796 . 142 1.3
" $5,000 under $10,000......... 11,862 122 1.9
:$10,000 under $15,000....... 10,441 ., 108 20
$15,000 under $20,000....... o 9,521 -7 98 21
$20,000 under $30,000....... ;15249 15.7 . 05
$30,000 under $50,000....... 19,000 o196 : N/A
$50,000 under $100,000..... T, 13674 |- 14.1 . NJA
$100,000 or more................ 2,964 30 N/A
Electronically-filed . o o
returns, total..........ccocouven... fo 10 866 100.0 .. 373
No adijusted gross income ' © 14 ’ 0.1 -
$1 under $5,000.................. - 856 .79 .43
$5,000 under $10,000.........] = 2,152 19.8 . 14
$10,000 under $15,000....... 214 19.5 124
" $15,000 under $20,000....... 1,465 13.5 - 17
$20,000 under $30,000....... 1,995 18.4 15
$30,000 under $50,000....... .+ 1875 15.4 -NJA -
$50,000 under $100,000..... 567 : 5.2 N/A
$100,000 or more................ 28 .03 N/A

' includes returns with adjusted gross deﬂen

N/A - Not applicable. ' . . ’ ’

NOTES: Detail may not add to totals because ot roundlng All data are based
on returns med through Apnl
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weights ranged from 13,245 to 14,977.

Since the data presented in this article are estimates
based on a sample, they are subject to sampling, as well as
non-sampling error. Non-sampling error may be higher
for TPUS than for other Statistics of Income (SOI) data
because the sampled returns had not yet been subjected to
any of the regular IRS processing steps, which would
have corrected many taxpayer errors. However, as the
returns were added to the TPUS data base, they were
computer-tested for internal consistency, and some of the
more obvious taxpayer omissions and mathematical errors
were corrected.

In several instances, Tax Year 1991 data are compared
with Tax Year 1990 data. In all cases, unless otherwise
noted, the 1990 data used for comparison purposes were
obtained from the returns processed for Statistics of
Income— 1990, Individual Income Tax Returns, by May 1,

1991. Consequently, these data incorporate changes made

during IRS processing. ,
If the statistical data provided are to be used properly,
then the magnitude of the sampling error must be known.
Coefficients of variation, computed from the sample, are
used to measure the magnitude of the sampling error.
Approximate coefficients of variation for frequency
estimates are presented in Figure F. The coefficients of -
variation shown are intended only as a general indication

Coefficients of Variation for Frequency
Estimates, Tax Year 1991

Estimated number of returns
Coefficients Electronically-
of variation 1040EZ 1040A 1040 filed
returns
(1) (2) 3) 4
0.02...coimiireceniinan 44,707,000 | 39,973,400 | 40,405,400 | 36,482,500
. 7,153,100 6,395,700 6,464,900 5,837,200
1,788,300 1,598,900 1,616,200 1,459,300
447,100 399,700 404,100 364,800
198,700 177,700 179,600 162,100
146,000 130,500 131,900 119,100
71,500 64,000 64,600 58,400

of data reliability. For numbers of returns other than
those shown, the corresponding coefficients of variation
can be estimated by interpolation. Please note that the
coefficients of variation for the 1990 data used in year-to-
year comparisons are much lower than those for the 1991
data. As noted above, the 1990 data were derived from the
larger Statistics of Income sample.

Notes and References
[1] Average tax was computed by dividing total income
tax by the total number of returns, including those

returns which did not have any total income tax.

[2] Data for AGI classes of $100,000 or more are based

on a sample of 219 returns which were weighted by
approximately 13,661, on average. Therefore, these
estimates should be used with caution.

[3] A fuller explanation of the tax rate structure is
contained in Day, Charles and Strudler, Michael,
“Individual Income Tax Rates and Tax Shares, 1988-
1989,” in the Winter 1992-1993 issue of the Statistics
of Income Bulletin.

[4] It should be noted that, if the additional taxes gener-
ated by the phase-out of the exemption amount for
1991 were taken into account, the effective marginal
rates could (for taxpayers with large numbers of
exemptions) exceed the maximum 33 percent
marginal rate in effect for 1990.

[5] Data from tax returns for 1990 used for this article
reflect corrections made during IRS administrative
processing of the returns after they were filed. Tax
Year 1991 data used for this article had not yet
undergone such processing. Thus, 1990 data include
returns of taxpayers who did not initially claim the
earned income credit, but through error checking at
the IRS service centers it was determined that they
should have. See the final section of this article, Data
Sources and Limitations, for a further description of
the 1990 and 1991 samples.

[6] Taxpayers could legitimately file after April 15th if:

— they lived outside of the United States and Puerto
Rico and their main place of business or military
post of duty was outside the United States and
Puerto Rico (these taxpayers were permitted an
automatic extension to June 15th);

— they filed a Form 4868 for an automatic extension
of the filing deadline, paying the estimated balance
due with the form (these taxpayers were permitted
an automatic extension to August 17th); or

—they filed a Form 2688 for an additional extension
of filing deadline (these taxpayers were permitted
an extension of 2 additional months or more, pro-
vided that there was a good reason that the pre-
vious 4-month extension was not sufficient).

[7]1 The reduction in otherwise allowable itemized -
deductions is the smaller of: 3 percent of the excess
of AGI over $100,000 ($50,000 if married filing
separately), or 80 percent of total itemized deductions
less the deduction for medical expenses; deduction
for investment interest; deduction for theft and

11
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(8]

casualty losses; and the deduction for gambling
losses.

The data presented here on paid preparers and
envelope and label usage (for both 1990 and 1991)
were taken from the 1991 TPUS Weekly Report No.

15, which encompasses data for the same time period

as the TPUS data base, but has preliminary welghts
Also see, Data Sources and Limitations.

[9] Electronic returns have been omitted from the
_ discussion of label and envelope usage because an

electronically-filed return cannot have a label
“affixed,” or be shipped in an envelope. Taxpayers
may have submitted Form 8453, U.S. Individual
Income Tax Declaration for Electronic Filing, with
the label affixed, but this information was not
available at the time of TPUS processing.
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Table 1.--All Returns: Total Income and Sources of Income, by Size of Adjusted Gross Income

{Al figures are based on numbers of returns are in thousands, amounts are in millions of dollars]
Sources of income
Size of adjusted Nurnber ot Total income Salaries and wages Taxable interest Tax-exempt interest 2
gross income retums (or loss) '
Number of Number of Number of
returns Amount retums Amount retumns Amount
) @ 3) @) (5) {6) 7 (8)

All retur 107,918 3,242,619 91,099 2,443,771 67,361 209,314 3,972 37,291
No adjusted gross incComat...........cerrneiinnn 560 -7,480 138 2,256 355 1,185 *16 *235
$1 under $5,000. 14,653 37,895 11,760 29,893 6,044 4918 *96 *100
$5,000 under $10,000 14,013 105,308 10,762 73,710 6,153 9,842 190 475
$10,000 under $15,000. 12,554 157,624 10,126 114,627 5,948 14,067 268 1,285
$15,000 under $20,000. 10,986 192,055 9,221 148,352 $,711 13418 159 618
$20,000 under $30,000 17,245 429,033 15,065 339,013 10,973 26,001 420 1,728
$30,000 under $50,000. 20,675 810,962 18,483 658,712 16,165 39,198 862 4,768
$50,000 under $100,000.. 14,241 952,500 13,024 767,819 13,105 46,791 1,302 11,287
$100,000 or more. 2,992 564,462 2,519 309,389 2,906 54,892 858 16,796

Sources of income--Continued
Taxable refunds of
Size of adjusted Dividends State and local Alimony received Business net income
gross income income taxes
oMo jaxes,
Number of Number of Number of Number of
returns Amount returns Amount retums Amount retums Amount
9) (10) (11) (12) (13 (14 (15) (16)
Ali retur 22,709 70,689 16,410 8,44 573 4,163 10,420 152,955
No adjusted gross income 4. 82 *35 ‘40 *16 - - *40 *384
$1 under $5,000. 1,498 1,055 169 19 *13 " "3 2,088
$5,000 under $10,000... 1,458 2,250 241 74 *80 *208 951 5,685
$10,000 under $15,000. 1,660 3,461 315 74 *59 268 878 6,017
$15,000 under $20,000.... 1,371 2,270 697 271 *65 244 974 7,326
$20,000 under $30,000 3,054 7,085 2,112 776 *115 “560 1,535 15,366
$30,000 under $50,000. 5,103 10,393 5,584 2,228 17 1,346 2,514 27,491
$50,000 under $100,000...........ccemmvinirerninnns 6,409 18,719 5,890 3,364 *57 *608 2,183 36,911
$100,000 or more. 2,073 25,421 1,363 1,622 *13 827 633 51,685
Sources of income--Continued
Sales of capital assets from Schedule D
Size of adjusted Business net loss Net capital Net capital Capital gain distributions
gross income gain loss
Number of Number of Number of Number of
retums Amount retums Amount retumns Amount retums Amount
(n (18) (19) (29) (21) (22) (23) 24
- All retur 2,909 12,594 1417 65,512 4,452 8,672 2,754 1,190

No adjusted gross incomet.........ccecomeiernienns 243 3,290 *40 *78 *101 *216 - -

$1 under $5,000. 161 399 340 702 235 470 377 76

$5,000 under $10,000. 125 *284 384 799 235 363 *25 62

$10,000 under $15,000. ‘71 *347 413 740 355 723 ‘08 *25

$15,000 under $20,000. 107 455 443 1,333 246 438 151 23

$20,000 under $30,000. 497 1,795 894 2,577 452 902 404 172

$30,000 under $50,000. 920 3,456 1,634 8,861 980 1,994 715 360

$50,000 under $100,000.. 688 2,400 2,352 18,311 1,254 2,254 829 402

$100,000 or more *96 *169 977 32,112 593 1,311 *56 71

Footnotes at end of table.
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Table 1.--All Returns _Total Income and Sources of lncome, by Size of Adlusted Gross Income-—Contmued

based on

h

_ [Altfigures are

of returns are in lhousands amounts are in millions of dollars)*

Sources of income--Continued

. . A g L LA . o .- + Returns with taxable Individual
. , Size of adjusted, * Other gain (less loss) Schedule E income (less loss}? Retirernent Arrangement
.- gross income . 1RA) distributions
Number of Number of , : Total Taxable
R retuns Amount retums Amount Nimber distributions amount
BN (25) (26) (27) . (28) {29) (30) (31)
All retur . 1,591 N . -231 3 13,278 55,819 4 304 44,310 18,102
No adjusted gross iNCOMe4........cevveemvuerrreenens 85 i L, B . 138 -3,283 *29 *166 166
$1 under $5,000, *86 *53 ) .. 555 +1,300 .. . *104 231 *146
$5,000 under $10,000. *81 ‘209 666 . -646 304 967 636 |
$10,000 under $15,000. 112 *147 924 1,216 456 7,505 830
$15,000 under $20,000. 97, - v *51 934 467 425 1,666 .. 1,598 .
$20,000 under $30,000... 197 . : -508 1,838 - 1,493 - 815 - 6,484 . _2 286 N
$30,000 under $50,000... 421 - 101 " 3,08t 82 . 991 13,403 3,506
$50,000 under $100,000.. 2 : 340 471 . 3,536 2,794 933 9,454 6,012
$100,000 or more. . 2 172 -754 1,607 . 54,997 247 4,434 2922 |
" Sources of income--Continued ) s
“"* Size of adjusted” “ Téixable pensions and anniities Farm netincome " Farm net loss ’ :
gross income > . -
. ' Number of Taxable Number of Number of -
' returns Total amount ~ ” _retumns " - " Amount retums Amount
. 32) (33) (34) (35) (36) 37) (38)
Al returns... S . 18,153 225500 —| — ‘169,290 125 ] 12,143 1,240 10,009
"7 No adjusted gross income?.,. *89 | *456 *241 *16 *193 *56 *1,541
$1 under $5,000. . 654 2,118 1,425 . 112 *182 *46 *1,036
$5,000 under $10,000. 2,324 11,321 10,218 ° *59 *240 ° T *118° *459
$10,000 under-$15,000............ovecmvicnvrircnnens .. 2,263 15,597 114,406 *32 . "186 137 1,213
$15,000 under $20,000......c...ornmiviiinrircnnens © 1,968 16,924 115,434 9 *518 *88 . 1186,
$20,000 under $30,000 3117 33,159 30,197 - . 183 1,926 165 . 1,380
$30,000 under $50,000 : . 4,023 57,315 44,557 313 3,916 358 . 1,918
$50,000 under $100,000...c......cuiinncavannnnns 1 3,008 52,622 36,740 193 4,972 203 1,136
$100,000 or more % 738 ¢ 35,988 15,992 - *26 41 69 *1,136

Size ot adj'ys(ed
gross income *

.-

Other income (less loss)

' Sources of income--Continued

Unemployment ooinpensav.ion

Returns with taxable social security benefits -

Number of Number of Number of -+ Total - Taxable
returns Amount feturns Amount “retumns benefits amount

(39) (40) 41) (42) (43) (44) (45)
Alil retur 6,113 24,025 9,242 22,219 10,071 101,358 22,832
No adjusted gross iNCOMEeA............cucevererininee *128 *-1,8983 - - *93 *1,010 -
$1 under $5,000 304 88 344 529 540 4,387 81
$5,000 under $10,000 402 586 1,257 2,725 1,398 12,651 “
$10,000 under $15,000........coemirieierieennriinnas 333 541 1,369 3,089 1,220 12,958 237
$15,000 under $20,000 367 499 1,333 3,429 856 8,483 98
" $20,000 under $30,000. 840 2,020 1,533 3,613 1,670 16,628 1,723
$30,000 under $50,000.... 1,448 3,309 2,248 5,554 2,345 22,980 9,588
$50,000 under $100,000.. 1,492 4171 1,078 2,969 1,500 16,571 8,260
$100,000 or more. 798 14,705 *79 311 449 5,690 2,845

' The sum of ali sources of income less loss, betore reduction by statutory adjustments. (Total income minus statutory deductions equals adjusted gross incoms.)
2 Not included in "total income* (column 2) or "adjusted gross income* (column 17).
3 Rent, royalty, partnership, S Corporation, and estate or trust net income less loss.

4includes returns with adjusted gross deficit.

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.
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Table 2.—-All Returns: Total Income, Statutory Adjustments, and Ad'iusted Gross Income, by Size of
Adjusted Gross Income

{Al figures are esti based on pl imbers of retums are in thousands, amounts are in millions of dollars]
Statutory adjustments
Deduction tor Payments to an Self-employed
Size of adjusted Number ot Total income Total self-employment individual Retirement health insurance
gross income returmns {orloss) 1 tax Armrangement (IRA) deduction
Number of Number ot Number ot Number of
returns Amount returns Amount retums Amount retums
(1) {2 (3) (4) (5) (6) 7) (8) (9)
All returns........ 107,918 3,242,619 16,101 33,597 11,017 10,514 5,113 9,740 3,387
No adjusted gross i 2 560 -7,480 *101 *60 *85 *53 - - "3
$1 under $5,000.... 14,653 37,895 782 438 639 148 88 *106 181
$5,000 under $10,000.. 14,013 105,308 1,161 812 997 427 22 *186 269
$10,000 under $15,000 12,554 157,624 1,268 1,170 911 423 295 508 256
$15,000 under $20,000 10,986 192,085 1,502 1,554 1,017 626 538 655 360
$20,000 under $30,000 17,245 429,033 2,863 4377 1,650 1,363 1,327 2,290 427
$30,000 under $50,000. 20,675 810,962 4,190 6,898 2,644 2,445 1,700 3,081 868
$50,000 under $100,000.. 14,241 952,500 3,042 7,891 2,214 2,885 755 2,038 610
$100,000 or more. 2,992 564,462 1,190 10,396 861 2,143 280 899 403
Statutory adjustments--Continued
Self-employed Keogh retirement Penalty on
health insurance plan and early withdrawal Alimony Adjusted
Size of adjusted deduction self-employed of paid Qross income
gross income --Continued deduction savings or deficit
Number of Number of Number of
Amount retumns Amount retumns Amount returns Amount
(10} (11) 12) {13) (14) (15) {16) an
All ratur 2,039 998 7.268 821 170 613 3,882 3,208,371
No adjusted gross income 2.... *6 - - ‘18 "1 - - 7,540
$1 under $5,000. 55 . - 26 *5 *16 *124 37,398
$5,000 under $10,000. 122 *13 ] *85 7 *13 *79 104,736
$10,000 under $15,000, 112 *13 35 *62 *19 27 *73 156,474
$15,000 under $20,000 176 16 *28 *92 *70 - -- 190,501
$20,000 under $30,000. 268 72 *152 153 29 103 *275 424,656
$30,000 under $50,000 492 224 520 197 10 102 *370 803,471
$50,000 under $100,000 442 362 1,647 176 22 174 859 944,609
$100,000 or more. 366 297 4,878 *13 7 178 2,102 654,066
' The sum ot all sources of income less loss, before reduction by statutory adj . (Total i minus statutory adijt equals adj d gross i )
2 inch retumns with adjusted gross deficit.
* Estimate should be used with caution b of the small ot ple returns on which it is based.

NOTES: Detait may not add to totals because of rounding. All data are based on returns filed through April.
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Table 3.--Returns with Itemized Deductions:

Deductions, by Type and Size of Adjusted Gross Income -~

AN figures are based on ph imbers of ret are in th d are in millions of dollars)
. . . . . ftemized deductions L -
. Number of Adjusted “ Medical and” Interest paid
Size of adjusted . refurns gross - . dental expense Taxes paid deduction deduction
gross income with itemized income Total deductio Total
deductions or deficit - Number of . . Number of Number of .
i returns Amount returns Amount returns Amount
M {2) ) @) &) (6) 4] 8 ®)

Al 30,787 1,817,109 412,459 5,175 27,468 30,118 129,944 26,156 1 .88..413
No adjusted gross income ' *79 *-3,825 *1,281 *79 *495 *66 216 53 L *469
$1 under $5,000......... 198 580 2,543 . "2s *345 17t . 539 o . 1,480
$5,000 under $10,000. 656 5,284 6,082 ‘442 3,003 534 - 628 . 376 1,885 .
$10,000 under $15,000. 863 10,707 8,482 548 3,280 761 988 480, 2,942
$15,000 under $20,000. 1,357 23,950 13,030 627 2,995 1,282 2,437 971 5,568
$20,000 under $30,000. 3,968 98,822 37,183 1,268 5,706 3,863 7,864 3,231 16,370
$30,000 under $50,000. 9523 382,946 96,809 1,374 4,646 9,415 28,424 8,117 ' 46,859
$50,000 under $100,000. 11,248 ° 757,742 - 166,818 cooe1 3,871 11,143 §3,334 10,222 80,325
$100,000 or more... 2,896 540,903 80,232 *93 3,127 2,883 35,513 T 2,534 32,806

) 7 deduct PR
: Interest paid deduction--Continued .o . . . ¥
Size of adjusted Deductible home mornigage interest Contributions deduction Casualty or theft loss deduction
gross income Paid to financial insiitutions Paid to individuals - - o
Number of E Number of Number of - Numberof ||
returns Amount retumns Amount retumns Amount returns . Amo(m}_ .
(10) (1)) (18 0y |7 a5 (16). (17

S VI T T S . 25,110 173,740 2,726 9,824 27,785 45,070 “115 *1,005
No adjusted gross i ' *40 ‘147 - - 13 Y - -
$1 under $5,000 158 1,309 .27 177 ‘88 *47 E -
$5,000 under $10,000 334 : 1,432 *43 *151, 435 374 *26 '. a3

$10,000 under $15,000.... 454 2,908 C 032 *14- 614 . 958 .3 . . *36

$15,000 under $20,000. 912 " 4,460 112 .*1,084 1,111 - 1,225 13 . ‘184 .
$20,000 under $30,000 3,145 15,659 182 348 3,280 3,638 ‘29 T 208
$30,000 under $50,000. 7,845 44113 841 - 2,163 8,733 ~10,311 S 14 - - *248
$50,000 under $100,000 9,820 74,107 1,198 4,577 10,672 18,917 29 | 208
$100,000 or more. 2,402 29,604 290 1,329 2,830 © 9,594 - L

'Y A Aod 9 -~ " A e B
Misceli: deductions subject to ) -
Size of adjusted Moving expense deduction duction by 2 p of adjusted gross i Other miscellaneous deductions °
gross income Before reduction Ahter reduction

Number of Number of Number of Number of .

returns Amount returns Amount returns Amount returns Amount
{18) 19) {20) (21) (22) {23) (24) {25)

All retur 748 4,437 14,712 81,205 7,028 22,838 7,622, © 7,236
No adjusted gross i ' - - *40 . 84 40 - *94 *26 “90
$1 under $5,000. - - 101 “159 *88 *60 26 *19
$5,000 under $10,000. *13 *24 . 309 635 210 436 203 224
$10,000 under $15,000. *43 *58 381 831 163 135 147 20
$15,000 under $20,000. 13 2 504 1,549 281 582 238 7%
$20,000 under $30,000. *59 *155 1,868 5,199 1,045 2,975 805 1,163
$30,000 under $50,000 185 928 4,328 13,060 2,165 -5,523 2,147 1,330
$50,000 under $100,000. 281 1,518 5,639 25,800 2,439 8,046 . 3,078 2,396
$100,000 or more 154 1,751, 1,642 33,877 598 4,987 951 1,919

' Includes returns with adjusted gross deficit.

* Estimate should be used with caution because of the smaill number of sample returns on which it is based.
NOTES: Detail may not add to totais because of rounding. All data are based on retumns filed through April.




Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table 4.--All Returns: Number of Returns by Marital Status, by Type of Return and Size of Adjusted Gross

income
{All figures are estimates based on ples-: bers of returns are in thousands}
Number of returns by size of adjusted gross income
Type of return, Total No adjusted $ $5,000 $10,000 $15,000 $20,000 $30,000 $50,000 $100,000
marital status gross under under under under under under under or
income ! $5,000 $10,000 $15,000 $20,000 $30,000 $50,000 $100,000 more
(1) (4] 3) 4) {5) (6) @) (8) 9 (10)
All rety 107,918 560 14,653 14,013 12,554 10,988 17,245 20,875 14,241 2,992
Returns of single persons. 48,721 330 12,169 8,877 6,064 5,059 7,292 5,130 1,460 340
Joint returns of husbands and wives.. 46,264 186 975 2,504 3,779 3.470 6,966 13,516 12,285 2,582
Separate retumns of husbands and wives. 1,875 13 110 231 301 405 318 348 *93 *86
Returns of heads of households 12,988 *29 1,385 2,401 2,384 2,052 2,669 1,667 arn 13
Returns of surviving spouses. “69 - *13 - *18 - - "3 *27 -
Form 1040 60,401 475 4,599 4,780 4,935 4,784 9,368 15,215 13,302 2,964
Returns of single persons. 19,813 262 3,546 3,092 2,120 2,042 3,472 3,528 1,424 327
Joint returns of husbands and wives. 34,962 171 640 1,175 2175 2,015 4,450 10,338 11,429 2,568
Separate returns of husbands and wives. 1,080 *13 *59 i3 *110 159 1987 321 *83 *56
Returns of heads of househoids.... 4,507 *29 341 440 528 548 1,248 1,015 343 "3
Retumns of surviving spouses.. *40 - *13 - - - - "3 13 -
Form 1040A returns... 19,868 48 2,775 3,651 3,226 2,993 3,739 3,066 370 -
Returns of single persons, 6,939 ‘a6 1,827 1,578 1,057 830 1,040 545 *16 -
Joint retums of husbands and wives. 7,890 .2 247 1,050 1,168 1,099 1,845 2,125 354 -
Saparate retums of husbands and wives. 585 - *34 99 181 213 79 396 - -
Returns of heads of households. 4,438 - 667 923 824 852 776 - - -
Returns of surviving spouses.. ‘16 - - - 16 - - - . -
Form 1040EZ returns, total 2 - 16,763 23 6,422 3,431 2,280 1,764 2,142 79 2 -
Returns of single persons Z.............c.coeeenene 16,783 23 6,422 3,43 2,280 1,764 2,142 79 *2 -
El ically-filed 10,866 “14 856 2,152 2,114 1,465 1,995 1,675 567 “28
Returns of single persons 3,187 “14 374 7768 607 423 638 338 ‘18 *14
Joint returns of husbands and wives. 3,412 - ‘88 279 436 356 671 1,054 502 *14
Separate retums of husbands and wives. 210 - *18 *60 *30 34 *41 ‘28 *34 -
Returns of heads of households. 4,043 - 377 1,038 1,041 653 645 256 *14 -
Returns of surviving spouses, *14 - - - - - - *14 . -

1 Includes retumns with adjusted gross deficit.

2 Form 1040EZ returns could be tiled by single persons only.

* Estimate should by used with ion b of the small ber of ple returns on which it is based.
NOTES: Detail may not add o totals because of rounding. All data are based on returns filed through April.
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Table 5 —All Returns: Ad]usted Gross lncome, Selected Deductlon, Tax and Payment Items, by S|ze of

Adjusted Gross Income ° oo _ , S
[All figures are esti based on samph umi dmwmmmmms momyunoumammmﬂhonsofdoﬂan] N i o C .
: B Adjusted Hormized deductions Standard deductions Exemptions
Size of adjusted Number of gross K o Y . .
gossincome - . | retums income Number .  Number - Number
or deficit of Amount of - Amount oo . Amount
- L . retumns E returmns - retums
e N @ __. ®_ - ) R ) m )
Anre . - " 107,918 32083711 | 30,787 . 412,459 AL 323,945 88622 - |- .461,722
: [ ‘. | - 560 - . +71.540 ) 79 . 1,281 480 1,851 502 ). 1,791
14683 - - 37,398 188 2543 | 14458 ° 41,512 7617 - 24,940
14,013 104,738 - 856 6,082 13,357. 54,308 12,582 45,164
12,554 . 156,474 - 863 8482 - 11,691 © 51,122 12,204 49,740 -
1098 -| 19050t ° 137 [ .- 13030 | 9630 - 42210 10,898 45,550 [0°
17,245 424,656 3,968 37,183 - 13277 - 60,560 17186 | 75711
20,675 . 803471 - 9,523 ' 96,809 11,152 © . 56,789 20,661 114,110
19241 [ 944609 |- 11,248 - 166,816 2994 - 16,0868 14228 ] - 90257
12,992 554,066 2,89 80,232 98 <507 2,654 14,459
) o : C , oo Tax credits
Size of adjusted . ’ ey " . Total - Child care credit
gross income ’ : Number ' Number - Number - P Number -
, Cooof. - - Amount i of “F = Amount of Amount | of |  Amount _ __
A retuns . ) rewms__ )b — —retums -}~ — | retums .
o L ® .1 v . on 2 1. 0y ] 09 (15). -(16)
Allre Breacssisinne o] 87905 2,081,212 87,868 402,501 7387 4013 5,947 : 2,754
No ...- atad 5 . 1 . o . . L ) " . - . . . [ N Ve . PR
$1 under $5,000......... ; 4188 2,847 4267 | . 504 " 106 *60 . 37 42
8110 ‘ 18,175 . sin 1 2753} . 253 83 © 82 48,
-10,365 51,078 10,342 7,664 ca8 | 261 s - o172
10429 ©ooearr | 10425 ] . 13652 780 340 664 | 281 -
16,988 251,240 " | 16916 38,089 " 1,188 529 1102 | 484
9,000... 20,616 535,708 20616 | 87560 |. . 215 1,018 1,879 805
$50,000 under $100,000 e § 14,222 671,010 .22 | 12978 | . 204 1158 1737, . 868
$100,000 or more - 2,979 459,875 2,979 122,487 -390 555 . M2 . . *50
Foomotes atendoftable. - - T T o L ; '




Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table 5.--All Returns: Adjusted Gross Income, Selected Deduction, Tax and Payment |tems by Slze of

Adjusted Gross Income--Continued

imbers of returns are in thousands, money amounts are in millions of dollars)

[AM figures are based on p

74

income tax after credits 2 Alternative minimum tax Total tax ? Income tax withheld
Size of adjusted )
gross income ~ Number Number o Number Number
of Amount of Amount of Amount of . Amount
returns returns returns returns
(17) (18) (19) (20) (21) (22) (23) (24
All retur 87,259 398,749 172 1,258 89,172 421,603 93,093 361,817
No adjusted gross income *. - - - - *85 107 , 168 311 -
$1 under $5,000. 4,252 502 - - 4,923 - 827 10,812 2,243
$5,000 under $10,000... 8,022 2,740 *13 *1 8,724 3,542 10,876 6,733
$10,000 under $15,000. 10,008 7,497 *13 " 10,283 8,377 10,476 11,621
$15,000 under $20,000. 10,298 13,355 - - 10,402 14,590 9,909 16,764
$20,000 under $30,000. 16,919 37,644 - - 16,984 40,447 16,750 44,123
$30,000 under $50,000.... 20,573 86,485 *13 *68 20,602 91,708 19,234 92,886
$50,000 under $100,000.. 14,209 128,592 *53 *418 14,190 134,949 13,282 . 120,126
$100,000 or more. 2,979 121,935 *79 *760 2,979 127,057 2,586 67,011
Earned income credit ¢ Total income tax s Tax overpaid Tax due at the time of filing
Size of adjusted .
gross income Number . Number Number Number
of Amount of Amount of . Amount of-. Amount
returns returns returns returns
(25) (26) 27) (28) (29) _ (30) (31) (32)
All retur 11,594 9,690 84,712 398,361 . 81,632 83,774 23,030 51,294
No adjusted gross iNCOMe *...........oceeorvvcciirennnn *16 *6 - - oo 591 . *56 *58
$1 under $5,000. 1,730 906 4,237 - 500 11,056 3,273 2,226 447
$5,000 under $10,000. 3,030 3,498 7,858 2,724 11,165 8,038 1,836 ° 566
$10,000 under $15,000. 3,264 3,599 8,475 7.016° 10,291 9,206 1,967 1,008
$15,000 under $20,000. 2,932 1,623 9,494 12,313 9,183 7,248 1,706 1,186
$20,000 under $30,000. 621 59 16,888 37,550 13,961 12,685 3,189 3,361
$30,000 under $50,000. - - 20,573 86,553 15,328 19,576 6,287 7,635
$50,000 under $100,000.. - - 14,209 129,010 9,082 17,390 5,127 13,263
$100,000 or more - - 2,979 122,695 1,356 5,767 1,636 , 23,770

! Includes returns with adjusted gross deficit.

2 Income tax before credits less child and dependent care, elderly or di d, Iorelgn tax, g | business and prior year minimum tax credits, but before earned income credit.

3 Total tax is the sum of income tax after credits, self-employment tax, tax, tax from recapture of investment credit, social security tax on tip income not reported to employer
and tax on an Individual Retirement Arangements (IRA). (Income tax after credits was computed without regard to the earned income credit).

4 Includes credit used to reduce "total” tax to Zero and credit which was refundable {the amount in excess of “total tax®).

s Income tax after credits plus afternative minimum tax, less earmned income credit (which was treated as a payment of tax on the income).

* Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.
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Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table 6.--Form 1040, 1040A and Electronically-Filed Returns: Number With Selected Forms and
Schedules, by Size of Adjusted Gross Income o

[All tigures are estimates based on p bers of returns are in thousands| -~ _
Number of retums by size of adjusted gross income
Form or schedule Total No adjusted $1 $5,000 $10,000 $15,000 $20,000 $30,000 $50,000 $100,000
gross under under u_r_ldor under under " -under under. - or
income ! $5,000 $10,000 $15,000 $20,000 | $30,000 $50,000 $100,000 more
(1) 2) (3) (4) (5) (6) N (8) 9) (10)
Forms 1040, total..........cccvvrmsesseressessses] 60,401 475 4,599 4,780 4,835 4,764 9,368 15,215 13,302 2,964 -
A Itemized Deduction 28,945 *79 184 625 * 803 1271 3,536 8,789 10,773 2,887
B [ and Dividends || 29,888 262 1,812 2,040 2,594 1,881 4,145 6,803 1,775 ‘2,576
C Profit or Loss from Business 12,832 277 827 1,052 944 1,049 1,933 3,277 2,709 762
2] Capital Gains and Losses.... 11,523 147 532 619 752 688 1,318 2,494 3419 1,556
E Suppl ! Schedul 12,749 135 503 639 M 906 1,751 2,943 -3,410 1,561
EIC  Eamed Income Credit 3,413 *16 575 713 851 999 259 - - -
F Farm Income and Expenses 2,034 *72 T 144 163 156 *120 290 613 380 “96
R Credit tor the Elderly or Disabled..... 220 1" *62 7. ‘4 *35 - - - -
SSE  Social Security Seli-Employment ’ L .
Tax . 10,821 .85 €692 974, 924 983 . 1,565 . 2,692 2127 779
2106 Employee Busil Exp 3,522 - *12 *35 31 147 395 972 1,429 - 501
2441  Credit for Child Care and : . . . i - .
Dependent Care Expenses............. 3,745 - -~ "3 ' *55 241 584 1,273 1,457 122
4136 Computation of Credit for Federal .
Tax on Fuels 769 *25 *103 . *60 25 97 *107 167 170 *15
4562 Depreciation and Amor 11,461 238 541 620 784 853 1,638 3,072 2,854 861
4797 Sales of Business Property............. 2,386 72 *101 *97 187 88 250 597 566 427
8283 Noncash Charitable Contributions... 1,146 - - - - 13 53 131 606 342
Forms 1040A, total.......vveeceneiensrsenend 19,868 - *48 2,775 . -3,651 3,228 2,993 3,739 3,066 370 -_
1, and Dividend | 5,065 . 843 . 962 772 — 554 —| ——998-— 792 | . 144 -
2——Child-and DependentCare— [ — ~ |~ ' :
Exp 1,087 - - *3 “96 228 - 225 440 97 -~
3 Credit for the Elderly or Disabled..... *96 - - *47 3 "7 T - - -
EIC  Earned Income Credit 3,870 - 637 1,025 972 1,085 181 - - -
Electronically-filed returns, total... 10,866 *14 856 2,152 2,114 1,465 1,895 1,675 567 28
A temized Deductions... 1,841 - *13 *31 *60 °86 431 734 459 *28
8 interest and Dividends Income 555 - ‘42 ‘44 *28 ‘41 *102 *87 181 *28
C Profit or Loss from Business. 440 - ‘41 *46 22 *28 87 *87 129 I
D Capital Gains and Losses 376 - *43 - 17 - . 42 *120 140 “14
E Supplemental income Schedule.. 316 - *35 °15 *14 27 *45 ‘82 *83 *14
EIC  Earned Income Credit 4,048 - 465 1,240 1,350 831 162 - - -
F Farm Income and Expenses. 97 - *14 *14 - - *28 41 - -
R Credit for the Elderly or Disabled..... 28 - *14 - *14 e - - -
SSE  Social Security Self-Employment . . oo
Tax 220 - - *45 *13 28 59 - | 17 *58 -
2106 Employee Business Exp 232 - - - - - T30 133 *55 *14
2441 Credit for Child Care and .
Dependent Care Expenses............. 1,005 - ‘6 *45 194 184 274 149 153 -
4136 Computation of Credit for Federal ,
Tax on Fuels. *43 - ‘14 *15 - - *14 - - -
4562 Depreciation and Amortization. 529 - *76 *60 17 *70 *82 ‘117 117 -
4797 Sales of Business Property... *48 - *14 “3 - - - “17 ‘14 -
8283 Noncash Charitable Contributions... ‘14 - - - - - - - - *14
* Includes returns with adjusted gross deficit.
* Estimate should be used with caution because of the small number of sample returns on which it is based. : .
NOTES: Detail may not add to totals because of rounding. All data are based on retums filed through April. Ditf exist b the ber of returns with a specific characteristic

and the number with a specific form or schedule in support of the characteristic. Therefore, data in this table do not necessarily agree with others.




Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table 7.—-All Returns: Exemptions, by Size of Adjusted Gross Income
{All figures are estimates based on samples--numbers of retums and numbers of exsmptions are in thousanis)

Exemgptions for dependents
Total exemptions Taxpayer exemptions Exemptions for children
Size of adjusted Nurnber of Total under age 1
gross income retums Number of Number of Number of Number of Number of Number of Number of Number of
retums exemptions retums exsmptions retums exemptions retums exemptions
(1) 2 (3 4 ©) ©) @ ® (9)
LR T SO—" 107,918 87,181 204,589 87,181 133,483 38,681 71,145 2,762 2,906
560 481 813 481 667 “87 *145 - -
14,653 5,290 9,274 5,200 6,263 1,979 3,010 182 182
14,013 9,891 18,315 9,891 12,395 3427 5,920 327 331
12,554 10,088 20,928 10,088 13,866 4,020 7,062 398 417
10,986 9,196 19,483 9,196 12,666 3,784 6,817 327 330
17,245 15,076 33,104 15,076 2,042 6,230 11,062 438 462
20,675 19,942 52,355 19,942 33,458 9,608 18,807 519 548
14,241 14,226 41,711 14,226 26,511 8,019 15,200 515 580
2,992 2,992 8,605 2,992 5,574 1,827 3,031 *56 *56
Exemptions for dependents—~Continued
Exemptions for children Exemptions for Exemptions for children Exemptions for
Size of adjusted gross income age 1 and over children at home not at home other dependents
Number of Number of Number of Number of Number of Number of Number of Number of
retums exemptions retums exemptions retums exemptions retums exemptions
(10) (11) (12) (13) (14) (15) (16) (17)
Al 35,919 65,725 36,857 66,995 674 1,010 2,352 3,541
No adjusted gross iNCOMe '.........c.ceueeerrervennns§ 87 *145 87 *145 - - - -
$1 under $5,000. 1,796 2,772 1,886 2,785 "5 *60 “129 *165
$5,000 under $10,000. 3,100 5,268 3,233 5,201 *47 79 393 641
$10,000 under $15,000. 3622 6,358 3,731 6413 *60 02 383 547
$15,000 under $20,000...........ccoovuemceiiirosrcireins 3,458 6,145 3,655 6,404 27 *45 28 368
$20,000 under $30,000 5,792 10,231 65,829 10,085 209 329 408 649
$30,000 under $50,000. 9,089 17,680 9,214 18,123 183 247 399 527
$50,000 under $100,000 7.504 14,230 7,820 14,514 133 148 345 538
$100,000 or more. 1,472 2,896 1,501 2,925 - - *66 *106

1 Indudes retums with adjusted gross deficit.

* Estimate should be used with caution because of the small number of sample retums on which it is based.
NOTES: Detail may not add to totals because of rounding. All data are based on retums filed through April.
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Individual Income Tax Returns, 1991: Taxpayer Usage Study

_Table 8.-Returns With Earned Income Credlt and Returns That Should Have Shown an Earned Income
Credit: Adjusted Gross Income and Earned Income Credit Items, by Size of Adjusted Gross Income

[All ligures are based on ph of returns are in thousands, amounts are in millions of dollars]
Returns with earned income credit
Number of . Returns with health
Size of adjusted retumns with Adjusted Total ' Bpsic credit insurance credit
gross income earned gross income eamed income ' o Insurance payments
income credit or deficit credit Number of Number of
. retums Amount retums Amount
(1 &) 3 4 (5) ®)- U]
All retur 11,594 132,064 9,690 11,175 8654 1 925 1,039
No adjusted gross income *...........cocvvurcrnnnnes *16 *-106 *6 1 *16 ‘4 *16 *28
$1 under $5,000 1,730 5,222 906 - 1,647 .. 839 .9 -*36
$5,000 under $10,000.. 3,030 23,160 3,498 2,892 3 134 268 ° 269
$10,000 under $15,000 3,264 40,589 3,599 3,150 3,228 530 325
$15,000 under $20,000.... 2,932 50,443 1,623 2,867 1,400 841 336
$20,000 under $30,000. 621 12,756 59 603 49 178 45
$30,000 or more. - - - - - - .
Returns with earned income credit--Continued )
Retumns with health Extra credit for Advanced éarned income Number of other
Size of adjusted insurance credit--Continued chitdren born " - credit payments retums that should have
‘gross income Credit in 1991 . shown an eamed
Number of Number of . Number of income credit
- retums Amount retums Amount -returns Amount .
S ® . @_ ) 9| "~ (n—— (12— — gy —
] 1873 - | - a2 1,445 © o324 18 ’ 6 769
No adjusted gross income '...........cccccvcerececnnn.] *16 . 1 - .o -} - -
$1 under $5,000 91 R ¥ 4 267 30 “16° ‘6 “130
$5,000 under $10,000...... 250 96 432 141 - C - *67 -
$10,000 under $15,000. 528 176 408 m -2 “1 183
$15,000 under $20,000.... . . .809 132 305 . 40 - - 361 B
$20,000 under $30,000 178 5 34 “1 - - *29
$30,000 or more - - - - - . .

! Includes returns with adjusted gross deficit.

* Estimate should be used with caution because of the small number of sample re(urns on which it is based.
NOTES: Detail may not add to totals because of rounding._All data are based on retums filed through April.
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Sole Proprietorships, 1990

by Craig Ammon

onfarm sole proprietorship profits for 1990 grew

6.6 percent over 1989 to $141.4 billion. This

growth rate, along with that of 1989, was well
below those recorded from 1983 to 1988, showing signs
of the recession that began in 1990. The real estate
industrial group was hit hardest, with a decrease in profits
of 15.9 percent from 1989 to 1990. In contrast, services as
a whole showed significant increases; specifically, profits
increased 22.0 percent for business services, 19.0 percent
for legal services, and 16.9 percent for medical and health
services.

Total Receipts and Profits

The number of individual income tax returns reporting
nonfarm sole proprietorship activity for 1990 rose to 14.8
million, 3.4 percent more than 1989 [1]. Sole proprietor-
ship total receipts (the sum of “income from sales and
operations” and “other income™) rose 5.5 percent above
the level for 1989, from $692.8 billion to $730.6 billion
[2]). Sole proprietorship receipts for 1990 did, however,
decline for three of the eight industrial divisions: manu-
facturing; construction; and finance, insurance and real
estate [Tables 1 and 2].

The increases in overall profits for both 1989 and 1990
were well below the increases recorded from 1983 to
1988 [3,4]. These earlier increases ranged from a low of
11.3 percent for 1985 to a high of 19.8 percent for 1988
(Figure A).

Figures B and C show how the relationship between
total receipts and deductions affected profits and profit-
ability over the 10-year period, 1981 to 1990. Profits
increased sharply for 1983 and this trend continued
through 1988 because receipts grew more rapidly than
deductions. For 1989 and 1990, the slow-down that
occurred in the growth of receipts was significant enough
to slow the growth in profits.

Deductions and Losses

Beginning with 1983, deductions (including the cost of
sales and operations) as a percentage of receipts began a
decline that continued through 1990. This decline
explains why profits increased by 6.6 percent, while
receipts increased by only 5.5 percent.

A reduction in allowable depreciation deductions as
mandated by the 1986 Tax Reform Act is reflected in the
downward trend in the depreciation statistics after 1986.
The Act generally lengthened the cost recovery period
and changed the depreciation methods for business prop-

Craig Ammon is an economist with the Individual Returns
Analysis Section. This article was prepared under the direction
of Jeffrey Hartzok, Chief.

Nonfarm Sole Proprietorship Profits, Tax
Years 1981-1990

[Money amounts are in billions of dollars]

Net Percentage

Tax year income increase over

(less deficit) previous year
1981 53.1 -3.3
1982 - 50.6 4.7
1983 60.4 19.4
1984, 70.8 17.2
78.8 113
90.4 147
105.5 16.7
126.3 19.7
132.7 5.1
1414 6.6

erty placed in service after 1986. For 1987, the first full
year under the new rules, depreciation fell 3 percent, the
first decrease since 1961. After increasing slightly for
1988, depreciation declined for 1989 and 1990. The 1990
figure, $23.7 billion, was 3.3 percent less than 1989
(Figure D). Depreciation accounted for 4.0 percent of
total deductions for 1990.

The restrictions on “passive” losses that began with
1987 in an effort to curb investments in “tax shelters”
continued to have a very limited impact on overall sole
proprietorship profits. The restrictions did, however, have
a more significant effect on certain industrial groups
(Figure E) [5,6]. The groups most affected by the restric-
tions were in finance, insurance and real estate, account-

Figure B

Receipts and Deductions, Tax Years 1981-1990
Billions of dollars

800 +
L Il Receipts

E Deductions

600 l
400 -

200 -

’ 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Tax Year
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Sole Proprietorships, 1990

number of businesses and the largest amount of profits,
59.5 percent of the total profits for 1990 (Figure F). Sole

Profits as a Percentage of Receipts, Tax Years proprietors primarily engaged in business services

1981-1990 reported the largest increases in receipts and profits within
the division; their receipts rose 13.2 percent and profits,

::"ie"“’ge o 22.0 percent, over 1989. They were followed closely by

sole proprietors in the legal services group, who reported
increases in receipts of 19.6 percent and profits of 19.0
percent. The reported increases for the medical and health
services group were only slightly less — a 15.6 percent
increase in receipts and a 16.9 percent increase in profits
— but total profits for this group were $28.5 billion,
compared to $14.5 billion for business services and $9.3 .
billion for legal services.

The real estate industrial group reported the greatest
decrease in profits of all the major groups. From 1989 to
1990, receipts dropped 18.2 percent and profits decreased
by 15.9 percent. Real estate agents and brokers, who

—account for 90:0 percent of the receipts and profits re-
ported for this industrial group, showed a 4.6 percent
decline in business receipts and a 16.8 percent decline in
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ing for half of all disallowed passive losses, and in -
services, accounting for one third. Mining, dominated by Disallowed Passive Losses and Net Income
oil and gas extraction, was a distant third in terms of or Deficit, Tax Year 1990

disallowed passive losses ) |Money amounts are in millions of dollars]

Profits after disallowed
Selected Disallowed passive losses

lndusuy Trends k ‘ industrial group passive losses Net Net income
The services division continued to'show the largest ' deficit | (less deficit). .
. L M 2 -3
All industries............... 80.3 -20,227 .1 141,430.2
MINING.....ccvueveieiririsennneas 4.0 . 793.3 654.5
. . ) Oil and gas extraction.... ‘4.0 7714 614.6
Nonfarm Sole Proprietorship Net Income, Net " Allother mining........... (") 219 39.9
Loss (Deficit) and Depreciation, Tax Years Finance, insurance and - ,
1 981 _1 990 real estate...........c.cce...... 415 2,8508 16,3594
. o Finance and insurance.. 3.6 1,313.0 9,037.9
[Money amounts are in billions of dollars] Real estate............cc.cc... 38.0 1,537.7 73215 -
Operators an
Tax year Net income Net loss ! Depreciation lessors of buildings.. 9.9 85.0 84.7
. ) Operators and )
lessors, other than ’
M @ ® BUIINGS............. 43 170 60.0
68.5 15.5 159 Subdividers and g3
68.6 18.1 19.1 developers, except -
. . cemeteries............... 156 -490.0° -123.7
ggg }g? gg; All other real estate.... 8.1 945.8 . 7,300.5
98.8 20.0 26.3 Services.......coceeerierineeenees 26.7 6,771.7 84,162.1
110. 0.1 6.4 Hotels, motels and '
1;3 g ?B a3 25 6 tourist courts............... 75 457.0 -183.8
1 45' 5 19'2 26. . Professional sports
. - . and racing,
152.4 19.7 245 including promoters ) o
1617 202 287 and managers............. 10.6 4729 128.2
' Disallowed passive losses are not included in the net losses for 1987 through (A)flﬂoes of P"YS'C".’“S """ 3.3 1289. 14,884.3
] 1990 because they were not deductible for tax purposes. Therefore, the net losses ! Othér sewlges """""" L 54 5:'71 29 ;69'39;'4 .
shown are slightly understated for these years. For 1988 through 1990, the disallowed All other industrial ' ) .
: GroupS.........ccvveiomrurcenne. c- 8. . 9,811.3 40,2542

loss amounts were approximately $0.1 billion for each year; the amount for 1987 is
unavailable (see also, Figure E). - ! Less than $0.05 million. s
24 NOTE: See also footnote 6 at the end of this article. NOTE: Detail may not add to totals because of rounding.
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Nonfarm Sole Proprietorship Profits, by
Industrial Group, Tax Years 1989 and 1990

[Money amounts are in billions of dollars]

Net income
Industrial group (less deficit) Percentage
1989 1990 increase
(1) (2 3)

Total.....ccunvencrenciiacsansaes 132.7 1414 6.6
Agricultural services,

forestry and fishing........ 22 24 9.1
MININgG...ccoivmvemnneceerersnnereans 0.5 0.7 40.0
Construction........ccocuvuveneens 17.2 164 47
Manufacturing..........ccouerenne 3.2 25 -21.9
Transportation and

public utilities................. 46 41 -10.9
Wholesale and retail

rade. ......ccceeeneenerseniens 135 141 4.4
Finance, insurance and

real estate...........ccorurennne 16.4 16.4 --
SBIVICES. . cvevereeressssssensen 73.4 84.2 147

NOTE: Detail may not add to totals because of rounding and because of proprietorships
whose businesses were not allocable by industriat group.

profits. Real estate subdividers and developers reported
losses of $123.7 million, five times as great as the losses
of $21.1 million reported for 1989. Real estate operators
and lessors reported profits of $60.0 million for 1990,
down 23.5 percent from 1989 profits of $78.5 million [7].

Summary

Profits reported by nonfarm sole proprietorships for 1990
were only slightly ahead of 1989. Total deductions
continued to decline as a percentage of receipts, but the
small growth in receipts caused the growth in profits to
lag far behind those reported for 1983 through 1988.
Depreciation deductions continued the downward trend
resulting from law changes contained in the Tax Reform
Act of 1986. The recession hurt the real estate group,
which experienced a significant decrease in profits.
Disallowed passive losses for the real estate group, as a
whole, were about 2.4 percent of total real estate net
losses. Despite the developing recession, the profits
reported for the services division were significantly higher
than 1989.

Data Sources and Limitations

A general description of sampling procedures and data
limitations applicable to the Statistics of Income tabula-
tions is contained in the Appendix to this issue. Specific
information applicable to sole proprietorship data for
1990 is presented below.

T ... cccon oo

The 1990 sole proprietorship estimates are based on data
from a sample of individual income tax returns, Forms
1040, processed by the Internal Revenue Service during
Calendar Year 1991. The sample was stratified based on
the larger of “total income™ or “total loss™ amounts and
the size of business plus farm receipts. Additional
stratification of the sample was based on the presence of
Schedule C, Profit or Loss from Business (Sole Propri-
etorship); Schedule F, Farm Income and Expenses; and
Form 4835, Farm Rental Income/Loss. The returns were
selected at rates that ranged from .04 percent to 100
percent. For 1990, there were 35,000 nonfarm sole
proprietorship returns included in the sample; these were
drawn from a population of 14,657,690 returns. By
comparison, 36,956 returns were drawn from a population
of 14,297,558 for 1989.

Limitations
Because the data presented in this article are estimates
based on a sample of returns, they are subject to sampling
as well as nonsampling error. To insure proper use of the
estimates, users should be aware of the magnitude of the
potential sampling error.

Approximate coefficients of variation (CV’s) for
frequency estimates are presented in Figure G. These
CV’s can be used to obtain measures of the potential

Estimates, Tax Year 1990

Estimated Approximate

number of returns coefficient of variation
5,861,100 0.02
937,800 0.05
234,400 0.10
58,600 0.20
26,000 0.30
19,100 0.35
9,400, 0.50

sampling error. They are shown here only as a general
indication of data reliability. For numbers other than those
shown, the corresponding CV’s can be estimated by
interpolation. The reliability of estimates based on
samples and the use of CV'’s for evaluating the precision
of sample estimates are discussed in the Appendix.

Notes and References

[1] In this article, the terms “sole proprietor” and “sole
proprietorship™ are used interchangeably, but, in fact,
there are always more sole proprietorships than sole

Coefficients of Variation for Frequency

25



26

- Sole Proprietorships, 1990

proprietors because some individuals own more than
one business. For 1990, the ratio of proprietorships to
proprietors continued to be approximately 1.1 to 1.
For a fuller explanation of the relationship between

~ proprietors and proprietorships, see Statistics of
Income--1981, Sole Proprietorship Returns.

For the statistics, if a proprietor owned more than one
business, the net income or deficit of each of the
businesses was combined and reported under the .
industry of the proprietor’s dominant business, Profits
were calculated for the statistics as the sum of net
incomes (for businesses reporting a profit) reduced by
the sum of net deficits (for proprietorships reporting a
deficit). Net income or net deficit for each return was
calculated as business receipts minus'the sum of cost
of sales and operations and other business deductions:
Industry profits, as well as all other industry statistics;
are based on the revised Standard Industrial Clas.s‘if

cation Manual," 1987, issued by the U. S ‘Office of -
Management and Budget

[2] For sole propnetorshlps the total recelpts of the .
business, mainly the gross receipts from sales and
operations, are reflected in the statistics for “income
from sales and operations,’ " under “business receipts,”
in Table 1. Miscellaneous business receipts, such as
from sales of scrap, are also included in business
receipts (under “other income™), but incidental
investment income received through the business
(such as interest, dividends, income, or loss from | .
rents or royalties, and capital and ordinary gains and
losses from the sale of investment property and other

assets) is excluded. Incidental investment income is * -

not considered to be income from the business and is
reported on the proprietot’s individual income tax'
return in combination with nonbusiness investment
income. Sole proprietorship income also excludes
deductions for salaries paid to owners and for

charltable contnbutlons made through the business,
neither of Wthh is recognlzed as a sole proprietorship
business expense. Salaries of owners are reported as
personal income and,; as such, are also part of the
owner’s taxab]e income; charitable contributions are .
deducted as a per_sonal (nonbusiness) expense. Net
income also reflects deductions for “additional first-
year depreciation,™ depletion on oil and gas wells and
for any foreign taxes paid (unless the owner elects to "
claim these taxes as a credit against U.S. income tax, -
instead of deducting them as a business expense).

[3] Proﬁts_are'repre_sented by net income less deficit (net
 losses), before Federal income tax. Proprietors '

compute their tax on their total “taxable income,”
which includes thelr busmess profits plus any other
:income. o

(4] Money amounts are not adjusted for lnﬂatron

—-[5]-Total- disallowed- passnve -losses: reported by- sole -

proprietors for Tax Year 1990 were $80.3 million.
They'were $102.0 million for 1989 and $88.2 million-
for 1988; no estimate of these losses was made for
1987

(61 Passrve actrvrty losses were those losses generated by

any business activity in-which the taxpayer did not-
materially participate (i.e., was not involved regularly
and substantlally in the operations of the activity).
The Tax Reform Act of 1986 eliminated the use of
passive losses to offset nonpassive income, such as
wages or dividends. A 5- -year phase in of the restrlc-
_tions was al]owed for pre-enactment investments.
Exceptlons up to $25 000 were made for certain real
estate loss actlvmes Under prror law, all losses were
fully deductrble

M Statistics for- fmance insurance and real estate reflect

changes to the data that appeared in the Summer 1992
issue of the Stqtzstzcs of Income Bulletin.




Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups

(Al figures are estimates based on sampl y amounts are in ds of doflars)
Businesses with and without net income Businesses with net income
Rent on Rent Total Net Rent on Rent Toual
industrial group Number Business Depreciation machinery on interest income Number Business Depreciation machinery on interest Net
of returns receipts deduction and business paid Payroi® tess of returns receipts deduction and business paid Payroll® income
equipment property deduction' deficit equipment property deduction’
h Q) 3) 4 (3} (6} U] [C) 9 (19) (1) (12) {13) {14 {15) {16)
All nonfarm industries. .| 14,782,738 | 730,606,020 | 23,734,507 3754492 | 19,637,016 | 13310,669 | 69,677,535 | 141,430,193 | 11,221,925 | 625,901,366 | 17,518,819 2695384 | 15491,740 8,722,684 | 58,432,424 | 161,657,252
Agricultural services, forestry and fishing. 362,740 17,231,926 946,518 63,544 294,646 382,588 1,920,204 1,383217 278,185 13,181,238 686,993 58,769 225,581 221,729 1,378,654 3,182,039
Agricultural services. 281,003 14,946,847 767,400 63.451 276,850 314,852 1.777.836 1,641,070 216,769 11,186,832 523,848 58,678 210,085 184,734 1,246,187 2330975
Veterinary services, including pets. 16,083 1,934,795 90.799 15.535 50010 46,943 362,209 430,339 15.799 1,812,905 84,617 15,140 50,008 41,405 328767 440,327
Livestock breeding.. 10.783 128,862 47962 =892 936 7 11,748 -167.305 =1.363 »25.432 *662 1) 4 *83 *181 *15.210
Animal services. except livestock
tbreeding and veterinary. 56,364 4,409,125 165.610 *B0& 190,650 83758 214,888 117514 28,119 2457534 72310 500 135,520 28,428 76.0% 166,459
Landscape and horticultural services. 155,983 5,962,873 304,675 36,271 26,041 132,629 954,074 1.143.526 132,169 5,086,629 255,848 33,185 22,130 90,293 674,026 1,299.707
Farm labor. management and crop
services. 41,790 511,192 158.354 9.947 9214 39,795 234918 352,025 38,340 1,804,332 110,481 9.854 2426 24425 167,123 409.231
Forestry, except logging. 12,245 419717 72,785 14 3,140 18,926 31,314 121341 116 394,155 68,870 12 1815 13,564 29,193 14507%
Commercial lishing.. 68,492 1,862,370 126,333 78 14,656 48,808 111,054 618911 49.279 1,597,258 94,275 78 12,682 24430 103,274 704,913
Hunting and trapping. 1,001 *2,99) ) =) ') ) =) 1876 1,001 2993 =) ) 1) =) ) ~1,876
132,139 T377,813 372,266 47,163 64,365 283,789 279,119 654,488 89,680 5,484,409 238,862 8,960 45,857 129,500 181,403 1,447,781
2937 16,967 4,575 1,354 n 637 L97i 4428 h:H *16,322 *250 1,354 =} ~637 1817 4,169
Coal mining, 92 96,564 3287 148 71 1.500 778 BRLL = *82,836 *2,106 “57 %7 =10 35 *5.485
Ofl and gas extraction.... 124729 7117661 359.723 41.956 60,842 278,752 267,465 614.603 87,573 5,284,062 232,705 3851 44,633 126,604 154,411 1,386,004
Quarrying and nonmetallic minerals.
except fuels. 4.381 146,421 47 3.708 1319 2901 8906 45,452 012 101,188 3.801 3,698 1.156 1139 5441 52123
C L 1,782,125 99,235,747 2,902,706 565,534 865,547 1,362,666 16,314,308 16,366,981 $.530578 90,393,163 1,404,307 485,301 492,911 978,925 14923714 17,823338
General building contractors and .
operative builders.. 339.767 30,246,650 614,392 78,533 74,304 555,039 4,736,048 1.329.763 271433 27,637,811 462,261 65,512 52.085 362,404 4,488,089 4,057,078
General building contractors. 314,369 27,770,884 585.945 64,107 70,049 528,114 4,399,852 3.172.158 253,405 25.519.525 440,277 52469 47.880 346,768 4.236,907 373492
Operative builders...... 25,397 2,475,766 28.447 14,426 4256 26,915 336,195 157.608 17.728 2,118,286 21,983 13,043 4205 15,636 251,182 322,154
Heavy construction contractor: 27,823 3.597.852 209619 92399 17.848 68,049 356,178 406.192 20,065 3012535 180,686 86,941 17,143 54,640 295,187 441,524
Highway and street construction. 7374 1,237,106 81,449 12,409 2407 11,204 162,937 58.971 3357 728,891 §7,352 10930 . 1080 un 110,468 77893
Heavy construction, except highwa: 20,450 2,360,745 128170 79989 15,441 56,845 193.241 34720 16,708 2,283,645 123,334 76011 15,063 51,528 184,720 363,630
Special trade contracto 1414535 65,391,246 2078695 394,603 473395 739578 11,222,082 12,631,026 1,239,379 $9,742,816 1,761,360 332848 423,683 561,881 10,140,438 13.32473)
Plumbing, heating and air conditioning. 135,903 9,910,484 196,599 24,009 75937 102,640 1519937 1.472.966 115,864 7.734,075 147,994 14221 53.585 66,919 1,043,254 1,606,018
Painting and paperhanging. 212,695 5.281.188 85217 9.966 58.741 61,961 936,138 1,562.212 196,996 5.079.076 77313 9.898 56,804 28,960 936,100 1,592,977
Electrical worl 96,208 5,475,795 151,439 19.009 14,430 44,555 943,266 831.589 76,070 5.095.45) 128,206 18,088 14422 30,773 889395 888,397
Masonry, stonework, tile setting
and plastering..... 143,368 8,332,069 158,660 11.984 $2,028 80.230 1.997.273 1.485.417 130,197 , - 7.989.837 128,196 10,485 50,183 73925 1827.126 1,567,218
Carpentering and flooring. 196,164 13,203,586 389.826 37.230 92.359 103,724 1.737.858 1,381.556 363,697 12735943 354,151 34,469 88,609 97.670 1,703,928 3,502,594
Roofing, siding and sheet metal work. 88,524 5,487,263 10LH) 16,870 40,207 39,109 1,127,100 856,214 79,940 5,048,393 84,287 15393 3805t 34743 1,102,399 897.964
Concrete work. 44,55 3,524,250 100,758 20,981 4,641 23,036 944,262 $50.413 43,093 1515925 94,839 20929 4638 nn7 942,734 §55.201
Miscellaneous special trade contractors. 297,077 14176611 894.084 254.45) 135,050 284,323 2016,248 2490659 233,522 12,544,117 746,375 209.364 117,391 206,675 1,695,501 1714205
L 379,903 | 21,839.350 1,410,163 213,488 668,946 436,840 3,627,097 2467377 263,184 | 18583,712 1,131,546 188,42} 813913 287,240 3,002,207 3,146,747
Food and kindred product: 1130 284,160 16490 16 13,942 5,38 13,309 56.329 5972 268,504 11,866 ") 12909 2406 10,532 78893
Textile mill products..... *3.682 *121,570 1014 () 724 *1,123 *21.953 42,421 =837 ~111,861 *589 ) 4724 221 *21.953 ~48.832
Apparel and other textile products. 37617 1.713.815 62698 9.307 131,495 15,576 524,403 147,980 26510 1,649,220 53,607 9.307 126,419 r7 522,888 191616
Lumber and wood products. except
furniture {includes logging) 81.871 $.229.692 521893 61,870 29.882 105417 686,246 634,259 56,077 4,095,844 441,988 $6.967 28,585 88,559 563,636 704,744
Furniture and fixtures... w7 814.512 56,581 u 69853 10,606 81.572 $5.397 17.231 m.a07 49299 n 61.557 9731 81,049 118091
Printing, publishing and allied industries. 64924 4,198,353 240950 90.575 142,551 108,955 908.544 182230 40,685 3,173,460 175.550 78358 111274 54,905 568.940 604,496
Leather and leather product =5.198 *195.074 4,945 14,121 23,837 *3,988 *30 =11.966 4,697 *290.176 *2,834 MR 21837 3,988 *330 16,270
Stone, clay and glass produc 18,487 1,060,544 58210 ~) 7.207 27137 119,829 -17.462 11,364 661,318 33,095 ) 1984 15,463 78,345 43862
Primary metal industries. *1.266 *174479 *3.794 bk *$.906 *430 24,00 41925 *1,266 174479 3794 *13 *$,906 *430 *24,023 41,925
Fabricated metal products. 19,115 2,990.131 142,147 12.14) 37716 49,107 455,03 267832 12,646 2,668,749 130,459 4,608 35312 29.796 399.379 291735
Machinery, except electrical. 48810 2,881,289 28512 5,503 161,848 67.960 504,836 551.582 42,025 2718.291 174,359 5,203 161,809 44,654 459803 622618
Electrical and electronic equipment. 11.299 326,724 10484 7 13,438 20,408 19,033 9,608 8511 324810 10,474 37 13,438 11,365 18,504 37575
Paper and allied products..... - - - - -~ - - - - - - - - - - -
Other ing i 49,786 **1,739,006 51437 ~19.880 25,549 21,001 *=267.986 292524 35.343 1,669,892 =43,636 -19.784 22761 {8494 ~252825 316,090
Transportation and public utilities. 614,639 | 31374,195 2,823,933 452,229 205,488 895,368 2,559,564 4,104,660 467308 | 24,748,837 1,819,040 298,499 135,951 622,063 1963221 $,085 300
Local and interurban passenger tra: 78,304 1,781,368 86,69 42,199 20,259 36,09 97.987 427,469 61790 1,457,541 78,357 42199 13934 30,385 82,289 498,965
Taxicabs. 35718 713327 4139 30.868 18,789 4907 15,327 162816 31479 547719 4,139 30,868 13,160 1,194 (") 185,348
Bus and limousine transportation... 39.665 1,029,296 82,557 9518 1,470 31,189 82.660 237,206 278% 871,805 74218 9518 7 29,192 82,289 286,031
Other highway passenger transportatio *2921 *38,745 ) *1813 ') ) ) 17,446 2421 *38017 ') *1,813 ) ) %) *27.587

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductio

ns, Payroll and Net Income, by Industrial Groups--Continued

(Al figures are tased on sampl y amounts are in of dotlars) |
Businesses with and without net income | Businesses with net income
Rent on Rent Toral Net Rent on Rent Total
Industrial group Number Business Depreciation machinery on interest income Number Business Depreciation machinery on interest Net
of returns receipts deduction and business paid Payroll* Iejss of returns receipts deduction and business paid Payroli* income
equipment property deduction’ deficit equipment property deduction'
{1) (2} () (4} {5} {6) (7 8 %) (19} (i) (12 (13} {14) {15) (0]
Transportation and public utilities ! .
~Continued b
Trucking and warehousing. 396,755 24,544.775 2,544,955 385,353° 128012 784,952 1,766,019 2,954,865 307.526 19.290,278 1,637,208 139,570 93.656 561,697 1242416 3627178
Trucking, local and long distance. |
including trash collection without own -
dunp. 321,945 213,967.115 2,503,192 376,925 118,801 754339 1,759.824 2,681,048 247,552 18,512,459 1.602.436 239354 90.105 552,009 1,240,419 3,332,169
Courier or package delivery service.. 72192 939.619 34,567 8.406 7770 18,049 3169 273,870 57619 762,341 34428 197 1548 9677 L3 186516
=2618 =38.041 “7.195 2 1441 *12,563 *1026 *-2053 =354 “15478 *344 hrtd e} i 670 "8494
7.420 326,762 30495 122 4821 737 20902 126,503 5.602 297.301 19.552 [} az 2455 20,542 153,850
Air transporuation.... 16,388 217.731 28386 1319 5420 12,422 609 I?.lﬂ 8,876 - 174,506 3752 137 1,240 2251 (') 79.936
Transp ion services. 68,806 2,656,824 58,765 19724 34619 29,546 406973 281,429 46,664 2235396 35,34, 11,876 14,806 10937 359,168 373702
Travel agents and tour operators. 26,094 L713,116 19.072 12,584 25,965 7553 347,055 132,029 18,011° 1,530,987 18.231 7982 11,492 6670 331,295 179.949
Orher cransportation services.. 42712 943,708 39693 7440 8,654 21,993 59.918 IQ?.J” 28653 704410 16,903 3893 3314 4,268 5873 193.753
C ication services. 2 1172,i62 .07 3,169 10,447 15,447 258277 234,757 26,001 1.129,128 29799 197 8431 12573 254,051 167.730
Utilities, including dumps. snowplowing, R .
road cleaning, etc.... 14739 274574 31910 443 1910 9.531 8.7% 60.206 10,849 184,686 15.237 437 666 1,765 4756 84,439
Wholesale and retail trade. 2,650,195 249,734,337 ] 3,900,762 823570 4,588,327 3011810 15,857,424 u,ou‘,uz 1,572,378 200,585,039 2,819,688 . 530,552 4,748 311 1,980,480 11,9241 19,756,907
Wholesale trade.. 199.730 46,722,043 554,750 115,839 608,091 315,462 1.863.778 $.291952 284.808 42,566,734 450,546 67,556 528,760 264,045 1.652,553 $.854.371
Durable goods, including machinery, ) . . ' B
'wood, metals, etc.. 236.498 21,503,714 303,626 58383 330,241 181,107 1,170,797 3,222,390 167.110 20,545,218 245,539 45010 259928 156,547 1,005,121 3,550.828
Nondurable goods, including food, fiber. . | . . .
-y e . 163,232 24,218,329 251,124 '57.456 277850 134,356 692,980 ' 1.06?,561 117,699 21021516 205,006 21546 268.835 107.498 647432 1,303.53
Reuil trade. 2.250.465 203.012.294 3346012 707731 5.978.237 2,696.148 13.993.646 £.791,809 1.287.570 158,018,305 2369122 462.9% 4.2217.55¢ 1716435 10,271,768 13.902,608
Building materials, paint, hardware, : |-
garden supply and mobil home B . R .
supply, and mobil home dealers... e 51,986 6,086,511 1o 16510 135,070 72474 524.738 284,723 484 4.910.389 8922 16279 96,083 50,952 412612 453,579
Lumber and other buikding materials . | -
dealers..... rere 5639 1,355,265 48,156 L] 30,800 24,269 213,697 48.882° 3167 - 944,990 46,510 49 9.745 23545 163,283 73439
Paint, glass and wallpaper stores. =237 663,338 4,629 ) | *14,198 =573 *93.421 *66,545 *8.87) 655,973 . 4,247 ] *13.25 he 2] *93.136 68,156
Hardware stores........ 1o 1,533,140 8225 16435 4662 8.568 56.386 76,424 =4.763 *1,366,364 *8,186 *16.226 ~28.825 8104 *$5,188 *118,118
Retail nurseries and garden supply . . ) \
stores.. 19.703 1.507.912 29,262 "” 42,140 2147 72983 10412 12,731 1.095,978 12,595 ' 41.5% 2457 |. $6.599 120,519
Mobile home dealers...... 6.161 1,026,857 19.849 k) 3269 17,593 88,252 49,461 5.301 847.084 17684 3 um 16173 44,406 72146
General merchandise stores.. 61,066 4751879 47.200 1936 161.496 30993 199.5%0 Jsd.lm 34.130 3991361 40.192 1599 113,964 13.108 190,590 439.659
Variety stores.. 26,752 1,855,276 -9.047 1302 19866 | 4654 47059 1 I):AJI . 12,689 1.713,942 7.648 1312 79,038 4163 47,059 159.822
Computer and software store: 15,448 985,503 23458 s41 | 15,506 82t 17.069 nu7 8863 46,912 20,584 .7 12,129 2062 16014 9.270
Other general merchandise stores. 18,866 1910901 14,495 81 26,324 21518 135461 165,533 12577 1830498 11960 «?) nn 16,880 122.516 180.567
164.834 35,801,294 542675 47.78% 899.123 341.869 1,674,742 !.234‘.67I - 11380 30,154,148 441,743 29936 786,041 172688 1,18).736 1.580.858
110.534 29,721.662 418.159 45309 $36.123 258,843 1.285.543 1,006,699 80.133 24.639.993 340,344 17,457 475.468 201527 1.005.649 1.230.021
20,263 1052720 54.160 [F210 0 93.436 49360 151,299 44414 16078 1035914 $2.758 1,280 87216 4923 151,284 52454
34,037 5.026.909 70.)56. L1 | 269.86) 33.666 078% 183,559 17,600 | . 4478240 48641 1199 123,287 1199 216,802 298,38
Automortive dealers and service stations..... 178912 51,426,735 489.39° 71481 731952 616,889 245299 I.057lo90 ni3e 36,389,262 337,805 50,294 $37.500 310.198 1,540,141t 1.663.356
Motor vehicle dealers--new car Co ‘ ) X .
dealers (franchised).... 10.090 2,475,081 5,353 4,148 12469 32484 89.168 -5,093 a7 1,316,409 3,240 1.966 1,056 27,075 36,398 41,968
Motor vehicle dealers--used cars onfy. 67.212 10.770.172 $7.29 1.488 87.385 170,272 169.624 159027 43294 7449834 41,19 953 62983 96.944 89,594 414,604
Auto parts and accessories and ' . ) . . . Sl : R
* selected home supply stores. 41,098 6,890,938 130,750 34,884 124410 123.886 760.441 165,187 18917 4,196,142 62,389 18,249 63.668 38755 134828 315,487
Gasoline service station: 34,856 26,373,079 236,650 28974 “r926 | 108,682 1.181.108 563,118 23,156 20.178.873 179.484 26,178 369.201 70.688 946,446 649,525
2094 641,647 4,145 4 17,304 15,527 412 I "“i% 1416 %2294 *3811 ') *17.220 *8.366 24 7817
Misceflaneous automotive deales 21,563 4273818 55,141 1.983* ' 42458 166,038 252,240 I63.“I57 16,230° 2625.061 47.685 M8 3.367 68370 132,554 203,954
Apparel and accessory tores...... 71,502 577453 84,334 13493 kra il 106,321 381.133 389,709 $3.034 4526925 50419 6,529 19,779 .77 290.80) 570,425
Men's and boy's clothing stores...... 5,261 *848.644 A 23 *50.698 *8.160 *$5.320 *30,554 *4.76! *769.513 6,520 bzl ¥54.495 4239 =48.680 *62.937
Women's ready-to-wear stores... 15607 2,134,134 30,500 6955 141,328 25,439 155315 42241 8918 1042013 8657 ‘¥ 47.48 6,284 83262 94080
Women's accessary and specialty (‘
- 10,891 190,635 9,784 ) 3 3157 () 94410 10,305 186,780 . 9.308 ) -18! 87 ') 97.248
18,284 1,025,252 5.245 187 70.906 36377 63,093 172,874 14466 962412 18,492 114 70535 25471 $8.262 200337
*6.049 *862.356 *4.676 k] *31.687 *23.09 67,060 *45,269 6,049 *862,356 576 ) *31,687 *23,09 *67.060 45,269
- Appare! and accessory stores, not - ! . -
elsewhere classified....... 15410 713510 6119 6,327 26,270 10,393 40444 4,361 8,535 604,050 2767 6,29 15,034 5.79%0 33538 70,553

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups--Continued

{All figures are estimates based on samp y amounts are in of dollars)
Businesses with and without net income Businesses with net income
Rent on Rent Toul Net Rent on Rent Tou!
Industrial group Number Business Depreciation machinery on interest income Number Business Depreciation machinery on interest Net
of returns receipts deduction and business paid Payrol tess of returns receipts deduction and business paid Payroli® income
equipment property deduction’ deficit equipment property deduction’
(1) {2} [£] (4 (5} (6 U] (8) 9 {10) (10 (1) (13) (14) (15) {16}
le and retail crade--Continued
Retail trade--Continued .

Furniture and home furnishings stores 95,784 11,459,180 274456 8776 429452 183,369 101,938 918823 76.506 9,542,884 22643 83441 296625 120932 790,527 1210989
Furniture Stores...... 30,306 5,048,442 102315 45,110 146,661 83838 447,404 355.737 21658 1967.224 744696 44895 90472 s1427 161,303 418961
tome furnishings and equipment .

Rores, except appliances. 31032 2961516 43459 19.198 110,164 54,063 300,523 249624 nsn 1,299.124 24819 18,300 40085 24228 176918 416,994
id appliance stores. 10,478 1785418 33,389 1537 106,558 28,366 162,554 158,041 10476 1,785,399 33389 1537 106,557 28.366 162.554 158,047
Television. audio and electronic stores... 13,704 1,400,381 27,314 7910 41988 16453 .00 119,053 12,102 1,234,295 24,800 1887 36,646 10,294 72,286 163,785
Music and record stores.... 4,265 *26342) *67.978 11022 =23.081 %51 22434 *36.368 .794 256,843 *67.909 *11,021 *12.665 618 *17.466 *$3.102
217.040 23.087.39%0 703,840 154012 1.394.716 477067 4,283.271 ST7629 nuimn 17.167,008 463,359 T.347 928,310 332,708 2957920 1567383
146,043 17,701 446 $22.440 116,264 1172976 - 298637 739001 361.767 71353 12,222, 45 315762 67.202 7271.298 24447 1447425 1,081,134
$6.752 5.129.49) 173,687 33839 00818 176.760 533978 135.511 17841 4,708,380 141,470 2427 180,291 118,040 501,89 401,564
14,245 256452 7713 kXL 0922 1670 10.194 80.354 12982 135,284 6,128 318 20,722 % 6605 84,686
1.409.340 64,624.977 1.094.147 N1 1.907.211 867.166 3.465,142 4005.983 750,848 $1.336,328 T23.769 019 1,139.251 538,136 705471 6,416,359
7.168 4,950,034 35,538 11844 Ba7 3,10 350,204 $69.439 7.166 4.937,000 34.420 nwm 38.234 22965 859 ST, 199
25.069 7663575 69.088 5179 139,148 63,254 27948 199.933 17.909 6.452.980 50426 5.132 113,101 53.068 195.282 70813
Used merchandise and antique
stores. 84.485 1,755,201 41.776 15,480 119410 $2.286 45,156 -143923 219174 971620 0936 6308 38.969 6Imn nm 115.583
Sporting goods and bicycle shops... 5,571 1025314 21976 308 43855 5991 126,427 49.086 12046 979.046 1,472 ") 15426 V1,966 64,706 120015
Book stores........ 10,507 945,531 18,225 ns 110880 6415 96,870 10.633 5,079 637.57 7848 us 51976 1383 63,964 45,503
Stationery stores, 5.994 1.145.073 38643 13369 19688 17333 119,080 151,958 S99 1.145,073 18443 13.369 29688 1733 119.080 151,958
Jewetry stores. 48,39 353912 824632 121 199620 15882 155,723 429.908 30.298 3,170,156 75,45 30 174,206 15843 155.349 495413
39.769 1,457070 22910 7.3% 131.780 10,404 51.067 81.26% 21397 1,327,423 12739 653 125.1%0 7.345 50.235 156,564
07 98,334 6,225 ") 6,892 *5.158 *5.570 29014 =1.395 *193714 ~369 ") " <) %) 5,449
- - - - - - - - - - - - - - - -
13832 74249 912 10 76,666 11,360 .19 -18.29% 8134 176,367 *1,043 10 10883 842 16,366 16,966
$6.921 1.525.718 21,877 B 9953 24442 61916 $52.344 20,304 1,334,805 10,568 kg 6,274 12.248 61374 141402
25,305 472705 64971 184 7479 3575 k4L 29,080 12,607 444,253 45,086 ") $.204 1.904 8 61.830
Sales by door-to-door, telephone, etc. 739427 12942613 212,124 100,724 99.866 171,198 351829 1.202,258 389.176 10.368,180 147622 93192 $5.674 110,409 32041 2,147,386
Gift, novelty and souvenir shops..... 79.984 2865295 66,857 8971 267954 739 186,674 103,869 42,675 2.214.856 27.784 28931 155,938 44860 146,234 m.an
Fuet oil dealers_.....c—.... ~1.841 -73.417 *5.406 (") *1.605 5,755 *2673 *57.821 ~1.841 -73.417 *6.406 ') =1,60% 5,755 1673 57824
Florists. 44,085 2,701,867 71,340 14,662 63610 $8.783 417.708 -26.679 19.953 2155333 3930 10,686 37841 23.302 601 168,89
Other miscetlaneous retail shops. ~-198.274 =18,830.167 =153.648 =109.423 ~5$60,386 174069 =1.185.696 -1,284.777 =125.504 “~14,029.235 193,849 31,832 -378.473 =202.767 =746.512 -15613930
Finance, insurance and real estate........... | 1330,638 49,049,308 1577888 250,048 4,108,727 1,953,647 2,172,397 16,359,385 954,481 41,866,975 1,199,051 214,482 907,219 1,046,804 1,986,578 19,210,128
Finance. 64,936 4368626 74320 4402 71.382 136,129 150,323 1,087,524 44,320 3503511 64,159 3752 49.406 69.490 145,219 1390423
Credit agencies and mortgage bankers........ 11050 314,539 5.049 '} 4508 5.394 19.519 159.861 9952 311.488 2671 ') 4508 3261 19.483 173.239
Security and commaodity brokers
$3.886 4,054,088 69,171 4442 66,874 130,734 130,803 927.663 34,368 3.19200 61588 3752 44898 66,229 125,736 1,216,885
Security brokers and dealers. 15,360 1,200,112 1,496 9 4320 18,062 2.7% 140816 11,647 821,264 1,337 57 2501 4854 2,340 201,141
Investment advisors and services. 17454 815,341 2389 260 20,894 22,745 53.365 84751 10012 732,720 19,466 120 18,909 18809 50,693 366,509
Commodity contract brokers,
exchanges and services..... non 2038635 43875 4089 41,660 89927 74,682 502,096 .o 1638038 