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Environmental Excise Taxes, Focusing on Ozone-
Depleting Chemicals, 1993 :
By Sara P. Boroshok
Environmental excise taxes were reported by about 2,500
businesses for Calendar Year 1993, and amou_nted to $1.7
billion (after credits and refunds), including $0.76 billion
with respect to taxes on ozone-depleting chemicals
(ODC’s), data for which are presented here for the first
time. In comparison, environmental excise tax liability for
1992, exclusive of taxes on ODC’s, was $1.09 billion
(after credits and refunds).- For 1993, 48 percent of the tax
reported was credited to the Hazardous Substance Trust

__Fund (Superfund); ozone-depleting chemical taxes gener—
ated another 44 percent, while the remaining 8 percent was -
associated with the Oil Spill Liability Trust Fund. Almost
two-thirds of all environmental excise tax filers (over
1,600 businesses) reported tax on ozone-depleting chemi-
cals. Twenty companies accounted for nearly two-thirds of

- Corporate Business Actmty Before and After the
Tax Reform Act of 1986

. By Patrick J. Wilkie, James C. Young, and Sarah E. Nutter
The Tax Reform Act of 1986 (TRA 86) sought fo Créat€ a -
more neutral tax system that lessened the impact of the
Federal income tax on business decisions by broadening
the tax base and lowering tax rates. However, after TRA
86, investors in S-corporations earned higher after-tax
returns than investors in taxable corporations, all other
things being equal. These higher returns undoubtedly led
to the large increases in the number of non-corporate
businesses that occurred after passage of TRA 86. The
data show a dramatic decline in the number and profitabil-
ity of smaller taxable corporations which mirror the in-
crease in the number and profitability of S-corporations
after TRA 86. In addition, these smaller corporations that
did not convert to S-corporation status reduced the amount
of their income that was subject to the corporate level tax
by paying out various types of potentially deductible
dividends. Finally, the data show that these corporations
increased the amount of loans received from their share-
holders, which is also consistent with the notion that such
corporations mcreased the level of their deductible dlStI‘l-
butions or potentxally deductlble d1v1dends

Iligh-lncome Tax Returns for 1992

The Tax Reform Act of 1976 called for the annual publica-
tion of data on individual income tax returns reporting
income of $200,000 or more, including the number that
show no income tax liability and the various tax provisions

" the total environmental excise tax for 1993—— ——— ——{ —

This Issue at a Glance - that make these returns nontaxable. Two income concepts

are used to classify tax returns as high-income: the statu-

‘tory concept of “adjusted gross income,” or AGI, and a

somewhat broader concept, “expanded income.” For
1992, there were 954,747 individual income tax returns
reporting AGI of $200,000 or more (0.840 percent of all
returns), and 989,522 income tax returns (0.871 percent)
with expanded income of $200,000 or more. Under both
concepts, the number of high-income returns rose since .
1977 at a rate higher than that for the total number of
returns. Due to a combination of factors, about 0.095
percent of those whose AGI placed them in the high-
income category for 1992, reported no “U.S. income tax
liability” and 0.086 percent had no “worldwide income
_tax liability.” However, compared to the same ﬁgures for

1991, the number of high-AGI returns with no U.S.
income tax liability, as well as those without any world-
wide tax liability, both declined by 27 percent. Reasons

-for this are provided based on information reported on the

tax returns; however, all data are from returns selected
before Internal Revenue Service-audit-examination.———

Projections of Returns to be Filed in Calendar
Years 1996-2002

- -By Philip.Cormany. o

For Calendar Year 1996, it is estimated that the total
number of tax returns filed with the Internal Revenue
Service will reach 209.8 million. With an estimated
annual growth rate of 1.4 percent, 228.0 million returns
are expected by 2002. “TeleFile” (a technology which
gives certain taxpayers who file Form 1040EZ the option
to file their returns using a touch-tone telephone) is
projected to reach 2.5 million returns in CY 1996, up 267
percent from the 0.7 million TeleFile returns received in
CY 1995. For CY 1996, the individual income tax return,
Form 1040 series, is projected to reach 118.7 million, up
from the estimated 116.8 million filed in 1995. This
article presents projections for returns of individuals,
corporations, partnerships, estate and gift taxes, and
employment and excise taxes.

Controlled Foreign Corporations, 1992

Data Release

Corporate Foreign Tax Credit, 1992: An Industry

and Geographic Focus
Data Release

Private Foundations and Charitable Trusts, 1992

Data Release
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Some Observations and Insights Statistical Information Services Office and the publication

SOl Gets a New Look
o Last year at this time we officially
as welcomed Daniel F. Skelly as the
\

seventh Director of SOI. Now, we

are pleased to announce that SOI has

undergone a structural reorganiza-

% tion. The new arrangement -- con-
sisting of a four-Branch alignment

and a Coordination Staff -- should provide greater effi-

ciency and flexibility in our efforts to serve your needs.

The change, actually, is not very dramatic and should
not result in added difficulty in reaching SOI staff whom
you deal with on a regular basis. For the most part, phone
numbers and addresses will remain the same. Each
Branch has received its own fax machine, however, in
order to improve service, so check the box below for the
new fax numbers.

Under our new reorganization, the Division consists of
three subject-matter Branches -- Individual Statistics,
headed by David Paris, Corporation Statistics, headed by
Karen Cys, and Special Studies and Publications, headed
by Tom Petska; and a Statistical Computing Branch,
headed by Mike Leszez. Ron Hamilton is Chief of the
Coordination Staff and oversees two support teams --
Service-wide Coordination and Quality Coordination.

Each Branch is further subdivided into four Sections.
The Individual and Corporation Branches each have
Sections for Operations, Research, Returns Analysis, and
Special Projects. The main change here is the new Corpo-
ration Research Section, which will focus on corporate
panel issues. The Special Studies and Publications Branch
combines the Operations, Returns Analysis, and Special
Projects Sections of the former Foreign Statistics Branch
with the Publications Team -- which is responsible for the

of the SOI Bulletin. The new Statistical Computing
Branch draws together the statistical and technical support
in the Division, with Sections for Distributed Processing,
Mathematical Statistics, Statistical Support, and Technical
Support.

It is our hope that this re-alignment will lead to smoother
operations and more timely service to our customers.

1992 Corporation Report Available

After a printing delay caused by budgetary constraints, SOI
is pleased to announce the release of Statistics of Income --
1992, Corporation Income Tax Returns. Publication 16 is
an annual report, which provides aggregate corporate
statistics on the following:

B receipts m tax credits
® deductions ® income tax
® net income m assets, and
m taxable income m liabilities.

These items are formatted in tables and categorized by
industry, size of total assets, size of business receipts, size
of income tax after credits, by accounting period ended, and
by other selected variables. The data are based on a strati-
fied random sample of approximately 81,000 unaudited
returns in the Forms 1120 series, selected from nearly 4
million active corporate returns filed for the 1992 Income
Year -- defined to include accounting periods which ended
between July 1992 and June 1993. They provide unique
information on corporation income and taxes for economic
research and analysis.

Summary data for 1992 corporation returns appeared in
the Summer 1995 Bulletin. The complement to this volume
-- Source Book of Statistics of Income -- 1992, Corpora-

Title Name Phone Number Fax Number
Director Dan Skelly (202) 874-0700 (202) 874-0983
Chief, Coordination Ron Hamilton (202) 874-0264 (202) 874-0983
Chief, Statistical Computing Mike Leszcz (202) 874-0266 (202) 874-0922
Chief, Individuals David Paris (202) 874-0378 (202) 874-1198
Chief, Corporations Karen Cys (202) 874-0327 (202) 874-0974
Chief, Special Studies & Publications Tom Petska (202) 874-0395 (202) 874-0964
Statistical Information Services (202) 874-0410 (202) 874-0964
SOI Electronic Bulletin Board (202) 874-9574
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tion Income Tax Returns -- was released last summer. It
contains the most detailed information available, by major
and minor industry by size of total assets, for balance
sheet, income statement, tax and selected other items.
(See the Fall 1995 Bulletin for a brief description.)

The 301-page report is available for sale ($20) through
the Government Printing Office -- Publication 16, stock
number 048-004-02337-7. If this (or any other) SOI
report is out of print, contact SOI’s Statistical Information
Services Office -- at (202) 874-0410 -- for assistance..

- Behind the Scenes } | B

”Oilftli'é‘ﬂﬁidA T

SOI staff were recently invited to
speak at two different occasions --
the annual meeting of the North
“ll' Eastern State Tax Officials Associa-
— — — —tion-and the annual meetings.of the__
l‘ ' American Economic Association.
Both events offered new and different venues for SOI to
introduce some of our latest data.

Kozielec, of the Statistical Information Services Office,
spoke before 200 tax administrators at their annual confer-
ence in Burlington, VT, last October. His presentation
focused on migration data based on individual tax returns.
Using the North Eastern States as an example, he demon-
strated some of the uses of the migration data to track
population movement in and out of the region, from State
to State, and from county to county. '

The migration data are prepared by the Census Bureau
for IRS, using limited individual income tax return infor-.
mation, which Census is authorized to receive under the
tax code. Census matches the names and addresses on the
data file provided to them for two adjacent years and
produces information on address change. Using those
data and the number of personal exemptions claimed on
the tax records (as a proxy to estimate the U.S. popula-
tion), we are able to produce summary migration flow
information for small areas.

The latest migration data available are for Filing Years
1992 and 1993. In addition to movement in and out of
each State and each county, the data contain aggregate
information on number of individual income tax returns,
number of personal exemptions, and -- new this year --
total money income (a Census concept, which is less
inclusive than the IRS adjusted gross income concept) and
median total money income by county and State.

These data are available for sale in hard copy and on
diskette by contacting the Statistical Information Services
Office -- call (202) 874-0410 or write:

Statistics of Income CP:R:S:S
Internal Revenue Service -
P.O. Box 2608

Washington, DC 20013-2608.

The State-to-State migration data and county income
data are also available on the SOI electronic bulletin
board or EBB. Most callers can access the EBB by
calling (202) 874-9574; for assistance, contact Jim Willis
at (202) 874- 0277

Amerrcan Economic Association.-- This January, for the
first time, six SOI-related papers were presented at the
annual meetings of the American Economic Association
in San Francisco, CA. Three of the papers comprised a

—session on'the impact.of tax law changes on the organiza-

tional structure of businesses:

m Tax Legislation and Business Form Choice: C -
Corporation Behavior Before and After TRA 86, by
. - .....Sarah Nutter and JimYoung and Patrick Wilkie, of
George Mason University;

® S Corporations Elections After TRAR86, by Susan
Wittman and Amy Gill; and
® Do Taxes Affect Business Legal Structure? An

Analysis of IRS Data, by Tom Petska.

Three other papers were presented by current or. former
SOI employees:

m Tracing Intergenerational Wealth Flows Using
Estate Tax Returns, by Barry Johnson and Jenny
Wahl, of St. Olaf College; :

Analysis of Tax Year 1992 Transactions of Foreign
Controlled Corporations, by Dan Holik; and

Effective Tax Rates and Rates of Return, Pre- and
Post-Tax Reform, by George Plesko, Northeastern
University, and Allison Clark, who recently left
SOI to join the Montgomery County Department of
the Environment.. ‘ :

Both Wahl and Plesko are current members of the SOI
Consultants’ Panel.




Bulletin Board

Plans are to publish these papers (or the data from
them) either in an upcoming issue of the Bulletin or in the
next report in the IRS methodology reports series Statis-
tics of Income: Turning Administrative Systems Into
Information Systems, which is due to be published in the
spring.

Statistical Collaboration Project

In an exciting new effort to bridge the gap between the
applied work of government and industry statisticians and
the more theoretical work of academics, the National
Science Foundation recently awarded a grant to increase
collaboration between statisticians in universities and their
counterparts in business and government. The goal is to
find better ways to prepare statistics students to work in
the “real world.” SOI is pleased to report that our own
Mary Batcher -- Chief of the Statistical Support Team --
has been selected to participate in this project.

Batcher attended a three-day workshop at California
Polytechnic State University in San Luis Obispo last July.
There, she was paired with an academic partner -- Dennis
Lin, from the Management Science and Statistics Depart-
ments at Pennsylvania State University -- with whom she
will work over the next year on an analysis and presenta-
tion of a case study using real data from SOI. The case
study will be presented at the 1996 Joint Statistical Meet-
ings in Chicago next August and will eventually be pub-
lished for use in teaching undergraduate statistics. In the
meantime, the “partners” will visit each other’s sites and
speak to the staff or students about the kinds of work that
they do. So far, the visits have proven very successful!

Recent Retirements

At year end, SOI bid farewell to two long-time employees
-- Bob Wilson and Bill Lefbom. We wish them both
much health and happiness in their “retirement.” Robert
A. Wilson leaves IRS after more than 40 years of govern-
ment service -- 38 of them in SOI! During that time, the
Division moved to at least five different sites and Bob
served under four different Directors. Most recently his
role has been Technical Advisor to the Director, where he
functioned as the heart and soul behind the Bulletin and as
“spiritual” leader of the Statistical Information Services
team. His institutional knowledge, developed over the
years through his involvement in many of SOI’s key
programs -- especially corporations, individuals, and
personal wealth -- will be impossible to replace. Further-
more, Bob was the in-house expert on tax law changes
and their impact on SOI data and the ultimate editorial
authority. (Bob’s exploits with his “red pen” were legend-
ary.) Hopefully, we will be able to continue the tradition

of excellence that Bob established during his long tenure
here in SOI. Luckily, he has agreed to help us through the
transition by continuing to assist us on a part-time contrac-
tual basis. We look forward to working with him in that
capacity in the year ahead!

William Lefbom also leaves SOI after a long and
successful career with IRS. Bill began his career as a
Revenue Officer in Detroit, and worked his way up
through the ranks of the Service. Twenty years ago, he
joined the Research Division in Washington, DC, where
he began to do the kind of work he would continue once
he came to SOI. Bill joined SOI in 1991, as manager of
the Compliance Research Team, which worked on the
Taxpayer Usage Study and looked at statistical trends in
the data to develop profiles of noncompliance. His broad
institutional knowledge also led to many interactions with
other areas of the IRS, as well as other Federal and State
government agencies, foreign countries, private organiza-
tions, and the academic community. An extremely able
leader and intuitive researcher, Bill’s expertise -- and
colorful anecdotes -- will surely be missed. Bill also
intends to do consulting part-time in the near future. We
wish him many more years of success in those endeavors!

Each year we seem to report
that demands for tax and
income data are growing. This
year is no exception! With
Congress still debating new
algorithms for allocation of
health, welfare, and education
funds and Presidential candidates proposing alternative
tax rate structures, the Statistical Information Services
(SIS) Office has had their hands full!

The volume of requests for information has risen from
9,380 during 1994 to 10,031 inquiries in 1995, a 6.9
percent increase. Luckily for the SIS staff, 56 percent of
those requests have been handled electronically -- through
the electronic bulletin board (EBB). Still, that leaves
4,396 telephone and written requests for data that we have
received during the 12-month period ending December
31, 1995.

What kinds of questions do we receive and how are
they answered? Well, as the chart below indicates, just
over half of those inquiries involve individual income tax
returns, 18 percent deal with business data from the
Corporation Statistics Branch, and 5 percent concern data
from the Foreign Statistics area. Of course, many requests
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"I~ almost 10,000 files-and called-over 13,000 times.--- -

also ask for information from more than one program,
involve data from other sources, or relate to other types of
" publications or services offered. Questions about the
availability of SOI data, other statistical services, or
release dates for new publications can usually be handled
directly by the SIS staff. When necessary, inquiries
concerning technical details about a project are referred to
a subject matter specialist in one of the SOI program
areas. The most recent list of these specialists, along with”
- a description of their projects, appears in the back of each
issue of the SOI Bulletin in the Projects and Contacts
list. In addition, our staff advises or directs customers to
other Government statistical offices in those instances

__where IRS does not have the data being sought.

Clearly, however, the SIS staff would not be able to
handle the heavy workload without the help of the IRS
SOI electronic bulletin board. The EBB has been up and
running for three years, now, and has been widely suc-
cessful. We have fielded calls from such places as Japan,
—South Korea; Russia; China, South-Africa;-and a-half —— — -
dozen European countries. We have also had calls from
many well-known newspapers, magazines, State and
Federal legislators, major. corporations, universities, and
even IRS District Offices. Our users have downloaded

‘SOl is now working to open up a Homepage on the
World Wide Web. We will keep you informed of that and

{-- Future.‘‘data releases” include: =

- let you know how to find us in cyberspace, as soon as that
becomes a reality. In the meantime, keep those calls
coming to the EBB -- most callers using analog telephone
lines can reach us by calling (202) 874-9574. The EBB is
also accessible through FedWorld, IRS-IS BBS, and IRS
Forms BBS. For assistance, contact the SOI systems
operator, Jim Willis at (202) 874-0277.

The following are some of the axticies planned for inclu-
sion in upcoming issues of the SOI Bulletin:

Data;
a S Corporétions, 1993;
- _Do.Taxes Affect,BusineSs,Lég&l Structure?; and

a Taxes and Organizational Choice: An Analysis of
Trends in the Post-Reform Period ’

] Fdreign Récipients of U.S. Income, 1993.

Percent

100
[

60

20 -

Corporations Foreign

Requests Received in SIS by Branch, Calendar Year 1995

Individuals

51%

Not Marked

Other

Upcoming Features

®m " Individual Income Tax Returns;1994 Preliminary-- - --




Environmental Excise Taxes, Focusing on Ozone-
Depleting Chemicals, 1993

by Sara P. Boroshok

nvironmental excise taxes are imposed on petro-

leum and certain chemicals that threaten the

environment (Chapter 38 of the Internal Revenue
Code of 1986). Most of the revenues collected are dedi-
cated to help fund efforts to prevent leakages and spills or
to neutralize, through clean-up, the risks posed by
hazardous waste sites. Businesses that are responsible for
a contaminated site are held duly responsible for clean-up.
However, in the event they are unable to cover the costs,
funds are allocated from environmental excise tax
revenues.

For Calendar Year 1993, about 2,500 businesses filed
over 5,300 quarterly Forms 6627, Environmental Taxes,
with the Internal Revenue Service, reporting a total tax
liability of $1.72 billion (after credits and refunds), includ-
ing $0.76 billion with respect to taxes on ozone-depleting
chemicals (ODC’s), reported here for the first time [1].
Environmental excise tax liability for 1992, exclusive of
taxes on ODC’s, was $1.09 billion (after credits and
refunds) [2,3]. Almost two-thirds of all environmental
excise tax filers (over 1,600 businesses) reported tax on
ozone-depleting chemicals (Figure A).

Transfer of Funds

Most environmental excise taxes, initially deposited into
the U.S. Treasury General Fund, are subsequently
transferred to one of two Federal trust funds (Figure B)
[4]. Petroleum taxes are transferred to both the Hazardous
Substance Superfund (Superfund) and to the Oil Spill
Liability Trust Fund. Amounts collected from the manu-
facturers, producers or importers of 42 different chemicals
and from importers of certain chemical substances are also
transferred to the Superfund. In general, the trust funds
provide direct financing for administrative and operational
costs of specific Federal programs, e.g., for hazardous site
clean-up, funded by the Superfund; or for oil spill clean-
up, funded by the Oil Spill Liability Trust Fund. Unlike
the aforementioned tax revenues, ODC tax receipts are not
devoted to a specific Federal trust fund. Instead, they
remain in the U.S. Treasury General Fund and are avail-
able, along with other sources of revenue, to support
Federal spending.

Environmental Excise Taxation

For 1993, total environmental excise taxes, of $1.7 billion
(before credits and refunds), consisted mostly of ozone-
depleting chemical taxes (43.8 percent) and petroleum

Sara P. Boroshok is an economist in the Special Studies and
Publications Branch. This article was prepared under the
direction of Michael Alexander, Chief, Special Projects Section.

taxes (38.9 percent) (Figure C). About 56 percent were
assigned to trust funds (48.4 percent to the Superfund and
7.7 percent to the Oil Spill Liability Trust Fund) and
another 43.8 percent, associated with ozone-depleting
chemicals, remained in the General Fund (Figure D).

Previous Statistics of Income Bulletin articles on envi-
ronmental excise taxes focused only on Superfund and Qil
Spill Liability Trust Fund taxes, which finance, in large
part, the U.S. Environmental Protection Agency’s (EPA)
clean-up directives. They did not include the relatively
new ozone-depleting chemical taxes, which are included
here for the first time, for 1993 [5]. Consequently, this
article only briefly covers Superfund and Oil Spill Liabil-
ity Trust Fund taxes, and, instead, concentrates on re-
ported ODC tax liabilities.

The Background section of this article presents legisla-
tive histories of categories of environmental excise taxes
and trust funds (Superfund and the Oil Spill Liability
Trust Fund), along with detailed explanations of all three
types of ODC taxes. Empirical data follows in the Taxes
Reported for 1993 section, with emphasis on ODC tax
revenues.

Background

Superfund

In order to cleanup hazardous waste sites, the Comprehen-
sive Environmental Response, Compensation and
Liability Act of 1980 (CERCLA) imposed an excise tax
on current owners and operators of such sites, owners and
operators at the time of a chemical or substance release,
and generators and transporters of hazardous substances.
CERCLA also established the aforementioned Hazardous
Substance Superfund, administered by the EPA in
cooperation with State Governments. The Superfund was
to be used for locating, investigating, and cleaning-up
hazardous waste sites throughout the United States in
situations where either (1) no financially viable respon-
sible party could be identified, or (2) it was necessary to
expedite site clean-ups (where costs could ultimately be
recovered from identifiable responsible parties).

The rates for chemicals taxed for the Superfund were
based, proportionately, on the concentration of contami-
nating chemicals present at hazardous waste sites, with
higher rates assigned to those chemicals with the highest
concentration levels.

Almost from the beginning, Superfund’s resources
have proven insufficient to meet the growing needs of
hazardous waste site clean-ups, prompting Congress to
revise CERCLA'’s original provisions through a series of
amendments and extensions. CERCLA was replaced by




Environmental Excise Taxes, Focusing on Ozone-Depleting Chemicals, 1993

Environmental Excise Taxes, Before and After Credits and Refunds, 1992 and 1993

[Money amounts are in thousands of dollars]

1993
Number of
Type of substance Number Tax before returns Credits Tax after
of credits claiming and credits and
filers and refunds credits and refunds 2 refunds
refunds
(n () (3) (4) (5)
Total 2,539 1,730,336 77 8,833 1,721,503
Total other than ozone-depleting chemicals N/A 971,686 N/A 7,297 964,389
POLIOIBUM....cveecerrecreerecorrnrrcrsissssin s sseesssssssssassnnansnsssses 326 672,763 na. 67 672,696
Chemical 452 285,524 33 2,734 282,790
Petrochemicals..........ccvvmeeiinecnnnenne n.a. n.a. n.a. n.a. 233,102
Inorganic chemicals n.a. na. - n.a. na. 49,688
T IMPOHEH CRBMICAl SUDSIANCES.. . rimmm o ssisnreirerssss s emmmssmmeiniene | 7710777~ ——13,309 - — —29—|--——4,496-—|— —8,903 — -
Total ozone-depleting chemicals . 1,605 758,649 15 1,536 757,113
Ozone-depleting chemicals (sold or used).........ccneeinninniniiiincne 197 629,712 - 489 629,223
Imported products containing or manufactured using ozone-
depleting ChemiCaIS...........cocvrenir e e 533 81,159 - 10 1,040 80,119
Floor stocks of ozone-depleting chemicals...........occcveevne.o 1,032 47,778 b 7 47,771
e o 1992
. Number of -
Type of substance Number Tax before returns Credits Tax after
of credits claiming and credits and
filers '3 and refunds credits and refunds 2 refunds
refunds
o o ) B ) @) 5)
Total n.a. n.a. n.a. n.a. n.a.
Total other than ozone-depleting chemicals. 764 1,122,550 n.a. 33,116 1,089,434
PetrOlUM.......ccrireeeriimi ettt s ss s 517 832,311 n.a. n.a. n.a.
CREMICAL......eevivisieeeerersrres e reenenersastetesceneaeststsessamsere st ennsssn e ntssssenaescniss 449 278,233 na. na. n.a.
Petrochemicals n.a. 225,861 n.a. n.a. n.a.
Inorganic chemicals n.a. 52,373 na. n.a. n.a.
Imported chemical SUDSIANCES. ........ccccvrenreniiiiiiniisst e 102 12,019 n.a. n.a. na.
Total ozone-depletlng chemicals n.a. n.a. n.a. n.a. 580,200

** Not shown to avoid disclosure of information about specific businesses. However, the data are included in the appropriate totals.

N/A - Not applicable.
n.a. Not available.

1 Number of filers does not add to totals because some businesses report tax on more than one substance.

2 Credits and refunds may be understated because of different taxpayer reporting methods (see text).

3 Number of filers is understated for 1992, because it does not account for those taxpayers who reported ozone-depleting chemical taxes.

+Internal Revenue Report of Excise Taxes, Summary of Quarters ended March 1992 through December 1992.

NOTE: Detail may not add to totals because of rounding.

the Superfund Amendments and Reauthorization Act of
1986 (SARA), which re-established the Superfund, effec-
tive January 1, 1987, through December 31, 1991. In
addition, SARA imposed new taxes on certain imported
chemical substances and an environmental income tax of
0.12 percent on corporations whose “modified alternative
minimum taxable income” exceeded $2 million [6].
Concomitant with these changes, a new ceiling on Super-
fund revenue was set at $6.7 billion, an increase of $5.3
billion over CERCLA’s original Superfund cap of $1.4
billion.

0il Spill Liability Trust Fund
A $.05 per barrel tax is imposed on both domestically

produced and imported crude oil and on imported petro-
leum products. The Oil Spill Liability Trust Fund, into -

Then, in order to meet actual and projected obligations,
the Superfund and its supporting taxes were again ex-
tended, by another 4 years, through December 31, 1995,
by the Revenue Reconciliation Act of 1990: This Act
again raised the ceiling on Superfund tax collections, from
$6.7 billion to $12.0 billion.
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Figure B

Transfer of Environmental Excise Tax Revenues
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which these taxes are transferred, allocates money for the
prevention and clean-up of oil spills (whenever a respon-
sible party is unable to pay for the cost of containment
and clean-up), as well as to compensate injured parties
for damages caused by these spills. The Trust Fund,
administered by the U.S. Coast Guard, was originally es-
tablished by the Omnibus Budget Reconciliation Act of
1989, and later amended by the Oil Pollution Act of 1990.
This Fund also provides money for research into, and
development of, oil spill clean-up technologies. Starting
with 1990, annual appropriations from the Fund, ranging
from $25 million to $30 million, have been distributed to:

(1) the U.S. Coast Guard, for its operating expenses in
connection with oil spill clean-up efforts; (2) the National
Response System, a network of individuals and teams from
local, State, and Federal agencies, which (until 1993)
shared the expertise and resources to assure that oil spill
control and clean-up activities were timely an efficient, and
that threats to human health and the environment were
minimized; and (3) research and development programs.

There was a one-year suspension of this tax from July 1,
1993, to June 30, 1994, because the unobligated balance in
the Fund exceeded the statutory limit of $1 billion. The
tax expired effective January 1, 1995.




Figure D _ ,
Environmental Excise Taxes (Before Credits and Refunds), by Federal Fund, 1992 and 1993

{Money amounts are in miflions of dollars)

Ozone-depleting
chemicals, total*
$580.2 (34.1%)

Environmental Excise Taxes, Focusing on Ozone-Depleting Chemicals, 1993

Sources of Environmental Excise Taxes (Before Credits and Refunds), 1992 and 1993
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Protecting the Ozone Layer
Because there was, and continues to be, strong evidence
indicating that certain emissions of chlorofluorocarbons
(CFC’s), halons, and certain other chemicals deplete the
ozone layer, international treaties were entered into by the
United States in order to phase-out these harmful sub-
stances. The Montreal Protocol on Substances that
Deplete the Ozone Layer, signed on September 16, 1987,
established a timetable for reducing production of specific
ODC’s, worldwide. As a signatory to the agreement, the
United States adheres to the Protocol through Title VI of
the Clean Air Act of 1990, which authorizes EPA to
monitor levels of ODC’s produced, imported, or exported
through quarterly reporting requirements.

The Montreal Protocol, renegotiated on June 29, 1990,

Selected Ozone-Depleting Chemicals (ODC's) and Primary Uses !

in London, England, and on November 25, 1992, in
Copenhagen, Denmark, specified separate classes of “con-
trolled substances” which deplete the ozone layer and which
are subject to the agreements. Figure E shows the most
common “Class I”” substances, as initially covered by the
Protocol, with their primary uses, while Figure F presents a
complete list of ODC’s specified under the Protocol and its
Amendments and summarizes their tax treatment as incorpo-
rated into U.S. law, initially through the Revenue Reconcili-
ation Act of 1990 [7]. “Class I’ substances, regulated under
both the Montreal Protocol and the Clean Air Act of 1990,
have phase-out schedules before the year 2000, while “Class
II” substances, regulated under both the 1992 Copenhagen
Amendment to the Protocol and the Clean Air Act of 1990,
are to be phased-out after 2000.

Ozone-depleting chemical

Primary uses

Class |, Groups | & Il substances?:

CFC-11 Blowing agent for closed-cell plastic insulating foams; refrigerant for low-pressure industrial air conditioners or chillers.

CFC-12 Auto air conditioning; industrial chiller, packaging or cushioning foam blowing agent; refrigerant in home appliances
(refrigerators and freezers); medical aeroso! for asthma patients; medical sterilant.

CFC-113 Cleaning solvent, usually electronic circuit boards; medical applications, include cleaning pacemakers and other
implants to reduce body tissue rejection.

CFC-114 Refrigerant for industry (large chillers and air conditioners) or military (submarines and surface ships).

CFC-115 Seldom used alone; when combined with HCFC-22, becomes a refrigerant blend for low-temperature refrigeration
typically found in supermarket frozen food cases.

Halon-1211 Streaming agent used mostly in hand-held or portable fire extinguishers.

Halon-1301 Highly reliable flooding agent, used primarily to extinguish fire in military vehicles, aircraft, and offshore drilling
platforms.

Halon-2402 Streaming agent with no significant commercial use in the United States because of unfavorable toxicology

properties. However, it is used in military installations in the former Soviet Union.

Carbon tetrachloride

applications.

Feedstock for making CFC-11 and CFC-12 (known as a human carcinogen); applications in the United States are
minimat; used significantly in former Eastern Bloc countries as a grain fumigant and fire-fighting agent; limited solvent

Methyl chloroform

low relative toxicity.

Vapor degreasing and cold cleaning of fabricated metal parts; solvent in adhesive and aerosols, (coatings and inks);
dry cleaning leather and suede garments; all-purpose solvent; powerful cleansing properties, low flammability, and

1 Reprinted with permission from Air Pollution Control, pp. 100:608. Copyright 1993 by The Bureau of National Affairs, Inc. (800-372-1033).
2 Class |, Groups | and I substances are to be phased-out by the year 2000.
NOTE: Abbreviations are as follows: CFC - Chlorofluorocarbon, HFC - Hydroftuorocarbon and HCFC - Hydrochlorofluorocarbon.
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Ozone-Depleting Chemicals, Chemical Nomenclature, Ozone-Depletion Factor, and Tax Rates

1993 Tax rate
Base tax rate Ozone- {dollars per pound) *
Ozone-depleting chemical Chem‘ical nomenclature (dollars per pound) depletion | ODC's, other
factor than floor Floor
1992 1993 stocks stocks
(4] (2) (3) (4) (5) (6)
CLASS |
Group |
CFC-11 trichlorofluoromethane; freon 11, R-11 1.67 3.35 1.00 3.35 1.68
CFC-12 dichlorodiftuoromethane; freon 12, R-12 (CFC-12 is also a 1.67 3.35 1.00 3.35 1.68
component of R-500) :
CFC-113 trichlorotrifiuoroethane; 1,1,2 trichloro-1,2,2 trifiuoroethane,{ ~ 1.336 | 335 | 0.80 [ ~"268" 1344 —
freon 113, freon TF, freon PCA, genetron 113
CFC-114 1,2-dichioro-1,1,2,2-tetrafluorothane, R-114, freon 114 1.67 3.35 100 3.35 1.68
__CFC-115 _ ___ |chloropentafluoroethane, R-115 (CFC-115is also a 1.002 ° 3.35 0.60 2.01 1.008
component of R-502) -ttt -
ODC used in rigid foam N/A N/A N/A N/A N/A 0.2499
insulation
ODC used to sterilize N/A N/A N/A N/A N/A 1.6700
medical instruments
" ODC used as propeliantin  |N/A™ T T P NA T N [ o NA e NIAS - 46700 - ——
metered-dose inhaler
Group Il
Halon-1211 bromochlorodifluoromethane 0.2505 3.35 ~3.00 0.2502 --
Halon-1301 bromotrifluoromethane 0.2505 3.35 10.00 0.2512 -
Halon-2402 dibromotetrafluoroethane 0.2505 3.35 6.00 0.2492 -
Group il
chlorotrifluoroethane, R-13 (CFC-13 is also a component
CFC-13 of R-503); CF3C1 1.37 3.35 1.00 3.35 1.98
CFC-111 pentachlorofiuoroethane; cch1§ 1.37 3.35 1.00 3.35 1.98
CFC-112 tetrachlorodifluoroethane; C2F2C14 1.37 3.35 1.00 3.35 1.98
CFC-211 heptachlorofluoropropane; C3FC17 1.37 3.35 1.00 3.35 1.98 .
CFC-212 hexachlorodifluoropropane; C3F2C16 1.37 3.35 1.00 3.35 1.98
CFC-213 pentach|orotrifluoropropané; C3F3C15 1.37 3.35 1.00 3.35 1.98
CFC-214 tetrachlorotetrafluoropropane; C3F4C14 1.37 3.35 1.00 3.35 1.98
CFC-215 trichloropentafiuoropropane; C3F5C13 1.37 3.35 1.00 3.35 1.98
CFC-216 dichlorohexafluoropropane; C3F6C12 1.37 3.35 1.00 3.35 1.98
CFC-217 chloroheptafiuoropropane; C3F7C1 1.37 3.35 1.00 3.35 1.98
Group IV
Carbon tetrachloride tetrachloromethane 1.37 ‘3.35 1.10 3.6850 2178
Group V
Methyl chioroform 1,1,1-trichloroethane, TCA 1.37 3.35 0.10 0.2111 0.0741




Environmental Excise Taxes, Focusing on Ozone-Depleting Chemicals, 1993

Ozone-Depleting Chemicals, Chemical Nomenclature, Ozone-Depletion Factor, and Tax Rates—-Continued

1893 Tax rate
Base tax rate Ozone- (dollars per pound) !
Ozone-depleting chemical Chemical nomenclature (dollars per pound) depletion | ODC's, other
factor than floor Floor
1992 1993 stocks stocks
() 2 @ 4 (5 (6)
CLASS I

HCFC-21 dichlorofluoromethane N/A N/A N/A N/A N/A
HCFC-22 chlorodifluoromethane N/A N/A 0.05 N/A N/A
HCFC-31 chlorofluoromethane N/A N/A N/A N/A N/A
HCFC-121 C2HFCl4 N/A N/A N/A N/A N/A
HCFC-122 C2HF2CI3 N/A N/A N/A N/A N/A
HCFC-123 C2HF3Ci2 N/A N/A 0.02 N/A N/A
HCFC-124 C2HF4C!H N/A N/A 0.02 N/A N/A
HCFC-131 C2H2FCI3 N/A N/A N/A N/A N/A
HCFC-132b C2H2F2CI2 N/A N/A N/A N/A N/A
HCFC-133a C2H2F2CI N/A N/A N/A N/A N/A
HCFC-141b C2H3FCI2 N/A N/A 0.12 N/A N/A
HCFC-142b C2H3F2CI N/A N/A 0.06 N/A N/A
HCFC-221 C3HFCi6 N/A N/A N/A N/A N/A
HCFC-222 C3HF2CIS N/A N/A N/A N/A N/A
HCFC-223 C3HF3Cl4 N/A N/A N/A N/A N/A
HCFC-224 C3HF4CI3 N/A N/A N/A N/A N/A
HCFC-225¢ca C2HF5CI2 N/A N/A N/A N/A N/A
HCFC-225¢cb C3HF6CI N/A N/A N/A N/A N/A
HCFC-226 C3H2FCI5 N/A N/A N/A N/A N/A
HCFC-231 C3H2F2CI5 N/A N/A N/A N/A N/A
HCFC-232 C3H2F2Cl4 N/A N/A N/A N/A N/A
HCFC-233 C3H2F2CI3 N/A N/A N/A N/A N/A
HCFC-234 C3H2F4CI2 N/A N/A N/A NA N/A
HCFC-235 C3H2F5CI N/A N/A N/A N/A N/A
HCFC-241 C3H3FCl4 N/A N/A N/A N/A N/A
HCFC-242 C3H3F2CI3 N/A N/A N/A N/A N/A
HCFC-243 C3H3F3Ci2 N/A N/A N/A N/A N/A
HCFC-251 C3H4FCI3 N/A N/A N/A N/A N/A
HCFC-252 C3H4F2Ci2 N/A N/A N/A N/A N/A
HCFC-253 C3H4F3ClI N/A N/A N/A N/A N/A
HCFC-261 C3HSFCI2 N/A N/A N/A N/A N/A
HCFC-262 C3H5F2CI N/A N/A N/A N/A N/A
HCFC-271 C3H6FCI N/A N/A N/A N/A N/A

N/A - Not applicable.

11n general, the ozone-depleting chemical tax rate is figured by multiplying the (annual) base-tax amount by the ozone-depietion factor, except

as explained in footnote (9] at the end of the articie.

NOTE: CFC represents chlorofluorocarbon(s) while HCFC represents hydrochlorofluorocarbon(s). Only Class | substances are taxable.
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In February 1992, President George Bush announced
that the United States would unilaterally accelerate the
phase-outs set forth in the Montreal Protocol and its
Amendments to further encourage the development of
substitutes for ODC’s, as well as to reduce their produc-
tion and importation.

In addition to establishing a list of ODC’s to be “‘con-
trolled”, these treaties identified an “ozone-depleting
potential” (ODP), which is the relative rate at which each
chemical depletes the ozone layer. The ODP is equivalent
to the “ozone-depletion factor” used in calculating appli-
cable tax rates. A “base tax rate” is multiplied by the
“ozone-depletion factor” in specifying tax rates. Liabili-
ties are determined by multiplying these rates by the

| weight (expressed in pounds) of the ODC (used; sold; or — -

contained in imported products) for most “Class I sub-
stances (Figure F) [8,9]. The determination of tax rates
for floor stocks of ODC’s is explained in The Floor Stocks
Tax section of this article.

Ozone-Depleting Chemical Taxation
There are three separate types of taxes relating to ODC’s:
(1) taxes on the sale or use of ODC’s manufactured in, :
produced in, or imported into the United States; (2) taxes

1 on any-imported-product if any. ODC was.used in its

manufacture or production; and (3) taxes on floor stocks
(inventories held on January 1 of each year) of taxable
ODC’s held for sale or use in further manufacturing.
These three taxes were initially enacted as part of the
Budget Reconciliation Act of 1989 and applied to the
CFC’s and halons categorized in groups I and II of the
Class I chemicals listed in the Protocol, effective January
1, 1990. See Figure F and Appendix. As part of the
Budget Reconciliation Act of 1990, these taxes were
extended to the ODC’s added to the coverage of the
Protocol by the London Amendments: the 10 forms of
CFC’s categorized in Group I1I of Class I as well as
carbon tetrachloride and methyl chloroform that make up
groups IV and V, respectively. The 33 forms of
hydrochlorofluorocarbons (Class II ODC’s) to be phased
out after 2000 are not subject to tax.

These ODC-related taxes were designed to complement
the regulatory regime used to implement the Protocol.
One view of the taxes is that they effectively reduced
ODC use beyond the reductions called for by the Protocol
by significantly increasing their prices [10]. Another view
is that they are in the nature of windfall profit taxes that
capture, as public revenues, amounts which would other-
wise inure to producers. Since quantities produced were
to be drastically reduced by regulation, prices would be
expected to rise to clear the markets for ODC’s, thus

initial use or sale of the ODC. However, an ODC con-

creating windfall profits for producers in the absence of
the tax [11].

The Tax on ODC’s Sold or Used. The tax rates on
ODC’s sold or used by their manufacturer, producer, or
importer are generally determined each year by a statutory
formula that multiplies base tax rates by the ozone-deple-
tion factors identified in the Protocol (Figure F). The
initial base tax rate was set at $1.37 per pound for 1990
(or for 1991 with respect to those chemicals added to the
list of taxable ODC’s by the Omnibus Budget Reconcilia-
tion Act of 1990) with increases in the base tax rate
scheduled for subsequent years. The base tax rate was
increased to $3.35 per pound for 1993, as part of the
Comprehensive National Energy Policy Act of 1992, with
increases of $1.00 per-pound-scheduled-for-the next two- -— -
years, and of $.45 per pound for each year after 1995 [12].
These increased rates complemented the speed-up in the
regulatory phase-out of ODC’s announced by President
Bush in 1992 {13]. In general, this tax is imposed upon
tained in a mixture can be taxed either upon creation of
the mixture (its first “use”), or at the seller’s option, upon
the sale of the mixture.

Some exceptions to this general rule for setting the tax

_rates were legislated. No tax is imposed on ODC’s di-

verted or recovered in the United States as a part of a
recycling process, to avoid taxing the same ODC’s over
and over again. Use in further manufacturing is not taxed
if the ODC is completely consumed in the process, and
thus cannot damage the ozone layer. Limited amounts of
exports are not subject to tax, in part, to induce non-
signatories to the Protocol to join the agreement, by
continuing to supply those countries with relatively low-
cost ODC’s. Otherwise it was thought that such countries
might be induced to establish their own ODC-producing
capacity [14]. In addition, ODC’s sold or used as feed-
stock were exempt from the ODC tax. Tax rates were
phased in for halons, methyl chloroform, and for ODC’s
used: (1) in the manufacture of rigid foam insulation; and
(2) to sterilize medical instruments. ODC’s used as
propellants in metered-dose inhalers are permanently
taxed at a rate of $1.67 per pound [15].

The Tax on Imported Products. The tax on imported
products containing or manufactured using ODC’s is the
most complicated of the ODC-related taxes. It is based on
the per unit weight of ODC’s contained in the imported
product (such as freon in the air conditioning unit of an
imported automobile) or used in its production. The
“Imported Products Reference Table” indicates weight
and type of ODC, based on the “predominant method of
production in the United States,” for each taxable im-
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ported product (Appendix) [16]. Imported taxable products
not specifically listed in the IRS table are subjecttoa 1
percent of value tax, unless the importer can establish a
lower rate based on actual ODC use by the foreign supplier.

The taxable event is the use or sale of the imported
product by the importer; however, the importer can elect
to treat importation as the taxable event [17]. The regula-
tions also permit the importer to elect to have the sale of a
finished product treated as the taxable event with respect
to imported, taxable component parts [18]. The regula-
tions permit an importer to assert (so long as the importer
can “support this determination”) that the foreign supplier
does not use ODC'’s, or uses lesser amounts than reflected
in the IRS table and, thus, avoid or minimize the tax.
Under the regulations, “use” excludes the loss or destruc-
tion of imported products containing or manufactured
using ODC’s, as well as packaging, warehousing, and
repair [19].

In addition, a de minimis rule permits a product to be
imported tax-free so long as the otherwise applicable tax
on the ODC'’s contained in the product or used in manu-
facturing the product does not account for more than 0.1
percent of the cost of the product to the importer [20]. By
statute, this de minimis rules does not apply, however, to
any product with respect to which any ODC (other than
the less damaging methyl chloroform) is used for purposes
of refrigeration or air conditioning, creating an aerosol or
foam, or manufacturing electronic components.

~ The Floor Stocks Tax. The tax on floor stocks of
ozone-depleting chemicals is imposed on those (other than
the manufacturer, producer, or importer), who, as of
January 1 of a given year, hold inventories of ODC’s for
either: (1) future sale or (2) use in further manufacture.
Floor stocks taxes are typically used when excise taxes are
first imposed or when rates are increased. This tax policy
prevents tax avoidance through the artificial accumulation
of inventories just before the new tax goes into effect.

Inventories held on January 1 are taxed at a rate equal
to the difference between the current and previous year
rates. For 1993, the base tax rate for floor stocks of most
ODC’s was $1.68 per pound -- the difference between the
1993 ($3.35) and 1992 ($1.67) base tax rates. (Refer back
to Figure F for rates applicable to all ozone-depleting
chemicals.)

Each year’s floor stocks tax is due on June 30th. In
1993, inventories of less than 400 pounds were exempt
from the tax. The floor stocks tax did not apply in 1993 to
inventories held for use in the manufacture of rigid foam
insulation, medical sterilants or metered-dose inhalers, or
to halons, because there was little or no increase in these
tax rates between 1992 and 1993 [21].

Taxes Reported for 1993

While there are several different types of environmental
excise taxes, all are reported on Form 6627; in practice,
many of the taxes are often referred to by their association
with either the Superfund or the Oil Spill Liability Trust
Fund. Therefore, discussions of environmental excise
taxes presented here include references to both the tax and
the associated fund. Figure G categorizes aggregate
environmental excise taxes by fund. The taxes on ozone-
depleting chemicals sold or used, on imported products
containing or manufactured using ODC’s, and on floor
stocks of ODC’s are grouped under the U.S. Treasury
General Fund. Table 1 presents detailed information on
taxes and number of filers by type of tax with respect to
each substance.

Superfund Taxes

A petroleum excise tax at $.097 cents per barrel, and the
taxes on chemicals (petrochemicals and inorganic chemi-
cals), and imported chemical substances comprise the
excise taxes “transferred” to the Superfund [22]. The
Superfund petroleum tax is incurred by operators of U.S.
refineries which receive crude oil; businesses importing
petroleum products for consumption, use, or warehousing;
and businesses using or exporting crude oil on which tax
has not already been paid. For 1993, petroleum taxes of
$538.7 million represented the majority of the total
Superfund excise taxes (64 percent).

Inorganic chemical, petrochemical, and imported
chemical substance taxes are paid by those manufacturers
or importers that sell or use the specified chemicals or
substances. Petrochemical taxes, alone, comprised 28
percent ($233.1 million) of the total excise Superfund
taxes; inorganic chemical taxes totaled 6 percent ($49.7
million), while imported chemical substances accounted
for less than 1 percent ($8.9 million).

il Spill Liability Trust Fund Taxes

The oil spill tax on petroleum is imposed on the same
businesses liable for the Superfund petroleum tax. The oil
spill tax rate is $.05 per barrel. For 1993, Oil Spill
Liability Trust Fund taxes totaled $134.0 million, 53
percent less than 1992, reflecting the suspension of this
tax from July 1, 1993, to June 30, 1994. Tax revenues
were almost equally divided between imports and domes-
tic production.

Ozone-Depleting Chemical Taxes

Total tax reported for all ODC’s was $757.1 million for
1993. Figure H presents the total amount of tax for each
category of ozone-depleting chemical, highlighting the
fact that the highest concentration of tax was associated

15
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Environmental Excise Taxes After Credits and Refunds, by Fede'raI'(T rust) Fund ‘and Substance, 1993

[Money amounts are in thousands of dollars]

Total tax after Percentage of--

Fund and substance credits and Total

refunds Fund environmental
excise tax
, () @) @)
" Total.. 1,721,503 N/A 100
Superfund ' .

Total 830,375 - 100 48

Petroleum, total 538,682 - - 64 31

Domestic 264,560 32 15

_ Imported 274122 33 16
T T 7T ‘Chemicals, total... T e i - 2827%0 34 L 16

Petrochemicals. 233,102 28 14

Inorganic 49,688 6 3

Imported chemical substances. 8,903 1 1

Oil Splil Liability Trust Fund v
Petroleum, total 134,014 100 8
1 Domestic.......coonreunee 66,249 49 4
Imported........ e e ettt e e e e e )~ —— 6T 768 ) - — 81— | 4
General Fund .

Ozone-Depleting Chemicals (ODC's), total 757,113 | 100 44
Ozone-depleting chemicals (sold or used) 629,223 83 37
Imported products containing or manufactured using ozone-depleting chemicals................ccoveenenene. 80,119 11 5

Floor stocks of ozone-depleting chemicals. 47,771 6 3

“N/A -'Not applicable.” ™~
NOTE: Detail may not add to totals because of rounding.

with a single chemical, CFC-12 (dichlorodifluorome- -
thane), which accounted for almost two thirds ($493.4
million) of the total tax reported for all ODC’s exchanged
or held in inventories. Ozone-depleting chemlcal taxes
apply to 20 different substances.

Tax on Ozone-Depleting Chemtcals Sold or Used in
Production
Of the total tax on ODC’s ($757.1 million), the majority
(83 percent) of the revenues were generated by the sale or
use of ODC’s, almost 75 percent of which was associated
with the production or use of CFC-12. '
CFC-12 is used primarily for auto air conditioners,
although it has other applications (e.g., as an industrial
chiller; as a packagmg or cushioning foam-blowing agent;
and as a refrigerant in home appliances, Such as refrigera-
tors and freezers). This chemical also has a limited use as
a medical aerosol for asthma patients and as a carrier of
ethylene oxide, used to sterilize medical‘equipment [23].

Tax on Imported Products Containing or Manufactured
Using Ozone-Depleting Chemicals

Of the total tax on ODC’s ($757.1 ‘million), only 11
percent of the revenues ($80.1 million) were generated
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. through taxes on the importation of products. Almost 50
percent ($39.5 million) of the tax on imported products
containing or manufactured using ozone-depleting
chemicals was attributed to electronic goods manufactured
using CFC-113 (trichlorotrifluoromethane).

CFC-113 is a solvent used primarily to clean electronic
equipment. Products which use CFC-113 in their manu-
factunng process include: typewriters, calculators, micro-
wave ovens, and computers (along with all associated’
components, i.e., keyboards, displays, printers, and stor-
age units, as well as disk drives). Virtually all electronic
goods appear on the “Imported Products Reference Table”
because ODC’s have commonly been used as cleamng
agents in their manufacture. G
Tax on Floor Stocks of Ozone-Depleting Chemicals
Total tax on floor stocks of ODC’s for 1993 was $47.8 -

~ million. - Nearly three-fourths ($33.7 million) of this tax.

~ was associated with CFC-12, a refrigerant (discussed
above), with another $5.7 million (12 percent) of the total
tax attributed to CFC-11 (trichlorofluoromethane). CFC-
11 is used as a blowing agent for closed-cell plastic
insulating foams. Its secondary use is as a refrigerant for
low-pressure industrial air conditioners or chillers.
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Taxes on Ozone-Depleting Chemicals (ODC's), by Category, 1993

[Money amounts are in millions of dallars]

Ozone-depleting chemical (ODC)

CFC-1 VA

CFC-12

CFC-13 V74 |

CFC-114

CFC-115

Carbon tetrachloride g

Methyl chioroform

Used in manufacturing rigid foam insulation P
Used as medicat sterilants and propellants in py

metered-dose inhalers

(CFC-11thru CFC-13; 111, 112 & 114, 211
o 217) [ 1

Total $757.1

$0 $100

$200 $300 $400 $500
Taxes Reported

1 CFCs are grouped together, based on tax rate, rather than by type of substance, for imported products containing ODC's onty.
2 In this figure, 'Other’ includes: (1) Halon-1211; (2) Halon-1301; (3) Halon-2402; (4) CFC-13; (5) CFC-111; and (6) CFC-112, as well as unidentified substances.

B ODC's (sold or used), $629.2

O Imported products containing or manufactured using ODC's, $80.1

B Floor stocks of ODC's, $47.8

Refrigerants CFC-11 and CFC-12 represented 82 percent
of the reported floor stocks tax, while ODC’s that are
related to electrical products (non-refrigerants) repre-
sented only 9 percent of the total tax on floor stocks of
ODC'’s for 1993.

Top Filers

For 1993, the 20 companies reporting the largest amounts
of environmental excise tax were responsible for $1.0
billion in tax (after credits and refunds), or 61 percent of
the total. These companies reported 81 percent of total
ozone-depleting chemical taxes ($514.1 million) and 46
percent of total (Superfund and Oil Spill Liability Trust
Fund, combined) petroleum taxes ($311.9 million), the
two largest categories of environmental excise taxes. The
top five companies, alone, reported $593.0 million, over
one-third of the total environmental excise tax.

Credits and Refunds

Under a variety of circumstances, taxpayers may be
eligible for credits or refunds with respect to environmen-
tal excise taxes previt)usly paid, or against current
liability. A business could claim a credit on either its
quarterly Form 720, Federal Excise Taxes (Schedule C),
or on its attached Form 6627, Environmental Taxes.
Refunds could be claimed on Form 843, Claim for Refund
[24]. In general, taxpayers usually claim credits to offset
their current tax liability [25].

For all chemicals (inorganic, petrochemical, imported,
and ODC’s), when one (taxable) chemical is used to
produce another (taxable) chemical, credits or refunds are
allowed to prevent double taxation, but are limited to the
tax that the newly-produced chemical would have gener-
ated (if the source and “new” chemical are taxed at differ-
ent rates). Furthermore, if environmental excise taxes
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were paid in a previous quarter on a qualifying substance,
and the terms of any of the following exceptions are met,
then a credit or refund is allowed (without interest) [16].

I'etroleum
Credits are allowed against (1) petroleum taxes for taxes
previously paid on crude oil removed from a pipeline and
subsequently returned to the same pipeline; (2) Oil Spill
Liability Trust Fund taxes for amounts previously paid to
the Deepwater Port Liability Trust Fund and to the
Offshore Oil Pollution Compensation Fund prior to 1987;
and (3) Oil Spill Liability Trust Fund taxes for amounts
previously paid into the Trans- Alaska Pipeline Fund
when balances from that fund were “transferred” to the
_Oil Spill Liability Trust Fund.

Chemicals

There is no environmental excise tax liability imposed on

chemicals used in the following capacity: (1) nitric acid,

sulfuric acid, ammonia, or methane used to produce -
—ammonia sold or used as a fertilizer; (2) sulfuric acid - -

produced solely as a by-product of, and on the same site.

as, air pollution control equipment; (3) any otherwise

taxable chemical derived from coal; (4) acetylene,.

benzene, butylene, butadiene, ethylene, naphthalene,

.- propylene, toluene, and.xylene-used,-sold for.use, or.for..___

resale for ultimate use, as any motor fuel, diesel fuel,
aviation fuel or jet fuel, or in the manufacture or produc-
tion of such a fuel; (5) barium sulfide, cupric sulfate,
cupric oxide, cuprous oxide, lead oxide, zinc chloride,
zinc sulfate, and any mixture or solution containing these
chemicals because of their transitory presence during any
process of smelting, refining, or other-wise extracting any
substance not subject to the tax; (6) chromium, cobalt, or
nickel diverted or recovered in the United States from any
solid waste as part of a recycling process; (7) taxable
chemicals sold for export or sold for resalé to a second
purchaser for export; (8) inventory exchanges of taxable
chemicals, provided that certain registration requirements
are met; and (9) any organic taxable chémical while the
chemical is part of an intermediate hydrocarbon stream
containing one or more organic taxable chermcal(s)
provided certain registration requirements are met.

For Imported Chemicals, credits are allowed for cases
(1) and (4) above. In addition, any taxable chemical
(substance) that was exported qualifies for an environ-
mental excise tax credit.

0Dc's

Ifa previoilsly taxed ODC is consumed entirely when
used to manufacture or produce another chemical, a credit
or refund may be claimed by the producer of the new

chemical. Also, if an ODC is produced domestically, and
subsequently exported, a credit may be allowed.

Total credits for 1993 were $8.8 million, over half of -
which (52 percent) was claimed primarily with respect to
exports of substances on the list of imported chemical
substances. Another 31 percent was attributed to chemical
(non-ODC) taxes. Realizing credits, total environmental
excise tax liability for 1993 was reduced by less than 1
percent, from $1.73 billion to $1.72 billion.

Summary
Environmental excise tax 11ab1ht1es of $1 .7 billion (after
credits and refunds) were reported by 2,539 businesses for

~ the Calendar Year 1993. Forty-eight percent of the tax

-was reported-as-Superfund tax-($830.4 million), made up ..
of petroleum taxes ($538.7 million), chemical taxes

($282.8 million), and imported chemical substances taxes
(58.9 million). Ozone-depleting chemical (ODC) taxes
generated another 44 percent ($757.1 million), while the

~ remaining 8 percent ($134.0 million) was associated with

the Oil Spill Liability Trust Fund. For 1993, twenty
companies accounted for nearly two-thirds of the total
environmental excise tax, including ODC taxes.

_Data Sources and Limitations

The Quarterly Federal Excise Tax Return, Form 720, is
the form on which environmental excise taxes are re-
ported. Form 6627, Environmental Taxes, is the
supporting schedule to Form 720 on which taxes on
petroleum and chemicals are computed. The entire -
population of unaudited Form 6627 returns are the source
of data used for these statistics. When pertinent data were
available during statistical processing, on either Form 720
or Form 843, Claim for Refund, these data were also
included in the statistics. However, not all Forms 720 and
Forms 843 are represented in these statistics. As a result, -
credits amd refunds presented in this article may be
understated.

Excise tax returns are generally due to be filed with the
Internal Revenue Service within one month after the end’
of the quarter for which the business is liable for the tax. a
Data in this article reflect information reported on returns-
filed for the four quarters ending March 31, 1993, through- -
December 31, 1993. '

Since the data were compiled from the entire popula-
tion of Forms 6627, the statistics presented are not subject
to sampling error, but they may be subject to nonsampling
error. For example, even though efforts were made to
secure all returns, because of time and resource con-
straints, if the actual quarterly return for a business was
unavailable for statistical processing, then information
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from prior quarterly returns for that same business was
used as the basis for estimating 1993 quarterly data. Data
for quarterly returns of five companies were estimated for
1993 using this method.

Another type of nonsampling error is taxpayer error.
Every effort was made to correct such errors during
statistical processing. For example, if a taxpayer reported
tax on an ozone-depleting chemical for 1993, but based
the tax on a 1992 tax rate, the tax was corrected to reflect
the true liability. Most corrections were made to returns
reporting one or more of the three ODC taxes, although
the largest dollar corrections to tax were to the tax on
chemicals. These corrections amounted to $23.3 million
(89 percent), but affected only 64 returns. On the other
hand, corrections to the tax on imported products contain-
ing ODC’s affected 391 returns, about one-sixth of all
returns filed, but, in comparison, these corrections totaled
only $1.9 million.

The Internal Revenue Service also releases quarterly
environmental excise tax statistics in a separate report
(Internal Revenue Report of Excise Taxes) [5]. Data for
that report are taken from the Form 720, rather than the
attached Form 6627, and show tax liabilities after credits
and refunds, for returns as recorded in the Internal Rev-
enue Service Business Master File (BMF) as part of
routine processing for tax administration. The data,
however, are not classified by type of chemical, and, as
explained below, are not directly comparable to the data
presented in this article. Notwithstanding these limita-
tions, this report was used as the source of data for 1992
on ozone-depleting chemical taxes, inasmuch as Statistics
of Income data on this tax were not compiled before Tax
Year 1993.

The aforementioned report represents tax amounts
reported on Form 720 returns processed in a given quar-
ter, regardless of when the tax liability was incurred.
Conversely, for this article, taxes for a given quarter
represent the amount reported on Form 6627 for the
quarter in which the tax liability was incurred, regardless
of when the return was processed. Tax amounts presented
in this paper also include liabilities reported on returns
filed after the original due date because of routine filing
extensions and for other reasons.

Notes and References

[1] The number of filers (2,539) represents distinct
organizations that filed Form 6627 to report tax
liabilities incurred during one or more quarters of
1993 and therefore differs from the total number of
quarterly returns filed for the year (5,305 returns).
Although some businesses file Form 6627 for all four

(2]

(3]

(4]

quarters, many filed only for the second quarter,
reporting the floor stocks tax on ozone-depleting
chemicals held as inventories. Other businesses may
not have had environmental excise tax liabilities for
all four quarters of the year.

For Calendar Year 1993, the statistics focus on the tax
after credits and refunds. Previous articles empha-
sized the tax before credits and refunds. This shift in
emphasis is the result of systemic chariges to statisti-
cal procedures affecting the capture of tax data and
the reports produced from the statistical database.

For comparison, Figures C and D of this article
present comparable data “before credits and refunds”
for 1992 and 1993 [25].

For 1990 through 1992, total environmental excise
taxes (before credits and refunds) hovered around
$1.12 billion, while credits and refunds reduced the
tax liability to approximately $1.08 billion for each of
the 3 years. (See the Credits and Refunds section of
this article for more detail.)

There have been annual Statistics of Income studies
on environmental excise taxes starting with Tax Year
1981, except for 1986. The 1993 study is the first
year for which ozone-depleting chemical taxes have
been compiled. For the most recent prior years, see
Mahler, Susan J., “Environmental Excise Taxes,
1988,” Statistics of Income Bulletin, Fall 1990,
Volume 10, Number 2; “Environmental Excise Taxes,
1989,” Statistics of Income Bulletin, Winter 1991-
1992, Volume 11, Number 3;”Environmental Excise
Taxes, 1990,” Statistics of Income Bulletin, Winter
1992-1993, Volume 12, Number 3; and Boroshok,
Sara P., “Environmental Excise Taxes, 1991,”
Statistics of Income Bulletin, Summer 1993, Volume
13, Number 1; and “Environmental Excise Taxes,
1992,” Statistics of Income Bulletin, Winter 1994-
1995, Volume 14, Number 3. For a discussion of
Federal excise taxes generally, see Davie, Bruce F.,
“Excise Taxes, Fiscal Year 1992,” Statistics of
Income Bulletin, Fall 1993, Volume 13, Number 2.

In addition to the Hazardous Substance Superfund
and the Oil Spill Liability Trust Fund, the other
Federal (excise tax) trust funds are: Airport and
Airway Trust Fund (AATF); Aquatic Resources Trust
Fund (ARTF); Black Lung Disability Trust Fund
(BLDTF); Harbor Maintenance Trust Fund (HMTF);
Highway Trust Fund (HTF); Inland Waterways Trust
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Fund (IWTF); Leaking Underground Storage Tank
Trust Fund (LUST); National Recreational Trails
Trust Fund (NRTTF); and Vaccine Injury Compensa-
tion Trust Fund (VICTF). Credits can be claimed
against obsolete trust funds: (1) Deepwater Port
Liability Trust Fund; (2) Offshore Qil Pollution
Compensation Fund; and the (3) Trans-Alaska Pipe-
line Fund.

[5] U.S. Department of the Treasury, Internal Revenue
Service, Internal Revenue Report.of Excise Taxes,
issued quarterly, includes total ozone-depleting taxes,
from the inception of the tax (1990).

before January 1, 1996, in _addifipn to the environ-
mental excise taxes, corporations were also liable for
an environmental income tax equal to 0.12 percent of
the amount in excess of $2 million of “modified
alternative minimum taxable income” for the year.

~ Members of a controlled group of corporations were
entitled to one $2 million exemption. This tax, which .

is deposited in the Superfund, is reported on a
corporate income tax return in the Form 1120 series,
~and is not included in these statistics. The corporate

“environmental income tax averaged approximately |

$0.5 billion for each year between 1990 and1993
(see “Selected Historical and Other Data,” Table 13,
Statistics of Income Bulletin, Winter 1995 - 1996,
Volume 15, Number 3)'.

[7) The Montreal Protocol on Substances that Deplete the
Ozone Layer was an extension of the agreements by
the original parties to the Vienna Convention for the
Protection of the Ozone Layer, 1985. Sponsored by
the United Nations Environmental Program, the
Protocol, obligated under the Convention to protect
human health and the environment against adverse
effects resulting from human activities which modify
the ozone layer, recognized that emissions of certain
substances, worldwide, could:,signiﬁ_cantly deplete
and otherwise modify the ozone layer. The ultimate
objective of parties to the Protocol was to eliminate
emissions of substances that deplete the ozone layer.
The treaty established consumption levels of sub-
stances to be “controlled,” with 1986 consumption
levels serving as a benchmark.

The specifics of the Montreal Protocol, and the Clean
Air Act of 1990 established reduced production and
consumption levels of CFC’s and halons annually,

_For tax_years_beginning after December.31, 1986,.and - .

with their phase-out, called for under the Protocol, by
January 1, 2000. In 1993, this phase-out was acceler-
ated by the U.S. Environmental Protection Agency to
January 1, 1996.

In 1990, the London Amendment to the Montreal
Protocol increased the number of controlled substances
from 8 to 20. In addition, it accelerated the timetable to
curb CFC production and consumption with total
phase-out of CFC’s and halons required by the year
2000. A freeze was placed on the production and
consumption of halons at 1986 levels. For S years,
beginning with 1996, the sale, use, or manufacture of
halons was to be further reduced to 50 percent of the

—_ . 1986 levels, with a total phase-out by.the year.2000. . _._|

For carbon tetrachloride, the timetable was identical to
that of halons, except that reductions to 15 percent,
rather than 50 percent, were set after the fifth year.

The 1992 Copenhagen Amendment to the Montreal

- Protocol added “Class IT” ODC’s, i.e., hydrochlor- |

. fluorocarbons, to the phase-out list and further
accelerated the overall phase-out timetable. "Class I"
halons were to be phased-out by the end of 1994,
followed by CFC’s by the end of 1995. Carbon

“tetrachloride production and consumption was to be

reduced to 85 percent by 1995, with complete phase-
out by January 1, 1996.

[8] In determining tax liability on imported products
containing or manufactured using ozone-depleting
chemicals, the weight of the product can be calculated
in two different ways. The exact method allows the
importer to determine the weight of each ODC .used
as a material in the manufacture of the product.
Appropriate records must support this determination.
With the table method, the importer must employ the
“Imported Products Reference Table” (Appendix) to
determine ODC weight.” :

[9] For 1993, there were four exceptions to the general
rule that the ODC tax rate is figured by multiplying
the annual “base tax rate” by the “ozone-depletion
factor”. As amended by Public Law 102-486, these
include the ODC tax on: (1) halon-1211, (2) halon-
1301, (3) halon-2402, taxed at 2.49 percent, 0.75
percent, and 1.24 percent, respectively, of the “base
tax rate” multiplied by the “ozone-depletion factor”.
In addition, methyl chloroform is taxed at 63.02
percent of the “base tax rate” multiplied by the
“ozone-depletion factor”.
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(10]

(11]

(12]

(13]

[14]

[15]

(16]

(17]

(18]

See Thomas A. Barthold, “Issues in the Design of
Environmental Excise Taxes,” Journal of Eco-
nomic Perspectives, Vol. 8, No. 1, Winter 1994, pp.
133-151.

See Peter R. Merrill and Ada S. Rousso, “Environ-
mental Taxation,” Proceedings of the Eighty-Third
Annual Conference - 1990, National Tax Associa-

tion -- Tax Institute of America, pp. 191-198.

See Barthold, op. cit.

Comprehensive National Energy Policy Act of
1992, 102D Congress, 2d Session, House of
Representatives, p. 45.

Barthold, pp. 141-142.

For 1993, the following reduced tax rates were
assigned: (1) halon-1211, $.2502; (2) halon-1301,
$.2512; (3) halon-2402, $.2492; (4) methyl-
chloroform, $.2111; and (5) ODC’s used in rigid
foam insulation, $.2499. ODC’s used as medical
sterilants and propellants for metered-dose
inhalers were both assigned the reduced tax rate
of $1.67 per pound.

See Internal Revenue Service regulations, section
52.4682-3(f)(6).

See Internal Revenue Service regulations, section
52.4682-3(c)(2). This election would be advanta-
geous to the importer with a large inventory of
imported taxable products on the initial effective
date of the tax, because sale or use of imported
products after the effective date would otherwise
have been taxable. If the importer opts for this
election, it applies to all products brought into the
United States by the importer after the effective
date of the election. The election may not be
revoked without the consent of the Internal
Revenue Service.

See Internal Revenue Service regulations, section
52.4682-3(c)(3).

[19]

[20]

[21]

[22]

(23]

(24]

[25]

See Internal Revenue Service regulations, section
52.4681-1(c)(7)(ii).

The de minimis amount of tax is calculated using
an artificial tax rate of $1.00 per pound of ODC
contained in or used in the manufacture of the
product. By comparison, the 1993 tax rate for the
most common ODC’s was $3.35 per pound.

See Bruce F. Davie, “Border Adjustments for
Environmental Excise Taxes: The U.S. Experi-
ence,” a paper prepared for the Allied Social
Science Associations, January 8, 1995,
Washington, D.C., for an analysis of the
practical aspects of taxes on imported chemical
substances and imported products containing
or manufactured using ozone-depleting
chemicals.

Chemical taxes devoted to the Superfund include
taxes on 42 chemicals: 11 petrochemicals and 31
inorganic chemicals. The Internal Revenue
Service provides reports to the U.S. Environmen-
tal Protection Agency (EPA) on Superfund tax
information, and classifies chemical amounts into
these two categories, for EPA’s use.

Reprinted with permission from Air Pollution
Control, Bureau of National Affairs, Inc., 1993,
pp. 100:609-610.

Credits presented here reflect credits claimed by
Form 6627 filers. When pertinent data were
available during statistical processing on either:
Form 720, Quarterly Federal Excise Tax Return;
or Form 843, Claim for Refund, these data were
also included. However, not all Forms 720 and
Forms 843 are represented in these statistics.

The line item for reporting credits on Form 720
reads “Adjustments and Claims,” and has been
referred to in this article as “Credits and Refunds”
whereas in previous articles it was referred to as
“Adjustments and Credits.”
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Appendix

Imported Products Reference Table (Both Taxable and Non-taxable), Including Mixtures Containing

Ozone-Depleting Chemicals, and Imported Products Used for.Refrigeration and: Electronlcs

by Imported Product?

Harmonized ODC weight
Product names tariff schedule Ozone-depleting (pounds per
heading 2 chemical(s) product)
_ D) @ @)
Part | - Products that are mixtures containing ODC's * ’
Anti-static sprays N/A CFC11,CFC12, CFC113 N/A
Automotive products: (carburetor cleaner, 'Stop leak' and oil charge) N/A CFC11, CFC12, CFC113 N/A
Cleaning solvents N/A- - |'CFC113, CFC11, Methy! N/A
~ Chloroform, CFC12
Contact cleaners N/A CFC11,CFC12, CFC113 N/A
—Degreasers— ——— — TNAT T CFC113 NA
Dusting sprays N/A CFC11,CFC12, CFC113 N/A
Electronic circuit board coolants N/A S CFC113 N/A
Electronic solvents N/A CFC11, CFC12, CFC113’ N/A
Ethylene oxide N/A CFC12 . NA
Fire extinguisher preparations and charges . - ﬁ/& _ | Halon 1211, Halon wor__f . wA_ __
" Fluxremovers for electionics ' NA  |CFC11,CFC12; CFC113 N/A
Insect and wasp sprays . N/A CFC11, CFC12, CFC113 N/A
Mixtures of ODC’s N/A , N/A: N/A
Propellants N/A CFC11, CFC12, CFC113 N/A
Refrigerants N/A CFC1 14, CFC1 1, CFC12 N/A
~Part li-Products in which ODC's are used for pur;c;ses orréfr.fgeraﬂta_n;r:; T
conditioning, creating an aerosol or foam, or manufacturing electronic ¢
components
Rigid foam insulation defined in 52.4682-1(c)(3) N/A - Varies N/A
Foams made with ODC's (other than above) N/A Varies N/A
Scrap flexible foam with ODC'’s - N/A Varies N/A
Surgical staplers N/A Varies NA
Cryogenic medical instruments N/A Varies N/A
Drug delivery systems N/A Varies - N/A
Inhalants N/A Varies N/A~
Dehumidifiers (household) 8415.82.00.50 "~ CFC12 ©0.3440
Chillers charged with CFC12 8415.82.00.65 CFC12 -1,600.0000 -
Chilters charged with CFC114 8415.82.00.65 CFC114 1,250.0000
Chillers charged with R-500 8415.82.00.65 CFC12 1,920.0000
Refrigerator-freezers (household) not greater than 184 liters 8418.10.00.10 CFC11 1.0800
Refrigerator-freezers (household) not greater than 184 liters’ 8418.10.00.10 CFC12 0.1300 .
Refrigerator-freezers (housshold) greater than 184 liters less than or equal to 269 liters | 8418.10.00.20 CFC11 1.3200°
Refrigerator-freezers (household) greater than 184 liters less than or equal to 269 liters | * 8418.10.00.20 CFC12 0.2600 -
Refrigerator- freezers (household) greater than 2689 liters less than 382 liters 8418.10.00.30 CFC11 1.5400"
Refrigerator- freezers (household) greater than 269 liters less than 382 liters 8418.10.00.30 CFC12 0.3500°
Refrigerator-freezers (household) greater than 382 liters ' 8418.10.00.40 CFC11 “"1.8700
Refrigerator-freezers (household) greater than 382 liters 8418.10.00.40 CFC12 0.35(50'_‘
Refrigerators (household) not greater than 184 liters . - 8418.10.00.10 CFC11 1.0800
Refrigerators (household) not greater than 184 liters 8418.10.00.10 CFC12 0.1300
Refrigerators (household) greater than 184 litersAIess than or equal to 269 liters 8418.10.00.20 CFC11 1.3200
Refrigerators (household) greater than 184 liters less than or equal to 269 liters 8418.10.00.20 CFC12 0.2600

Footnotes at end of Appendix.
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Appendix

imported Products Reference Table (Both Taxable and Non-taxable), Including: Mixtures Containing
Ozone-Depleting Chemicals, and Imported Products Used for Refrigeration and Electronics,
by imported Product --Continued

Hamonized ODC weight
Product names tariff schedule Ozone-depleting (pounds per
' heading 2 chemical(s) product)
[0)] (] 3

Part H-Products in which ODC's are used tor purposes of refrigeration or air
conditioning, creating an aerosol or foam, or manufacturing electronic
components--continued
Refrigerators (household) greater than 269 liters less than 382 liters 8418.10.00.40 CFC11 1.5400
Refrigerators (household) greater than 269 liters less than 382 liters 8418.10.00.40 CFC12 0.3500
Refrigerators (household) greater than 382 liters 8418.10.00.40 CFC11 1.8700
Refrigerators (household) greater than 382 liters 8418.10.00.40 CFC12 0.3500
Freezers (household) 8418.30;8418.40 CFC11 2.0000
Freezers (household)} 8418.30;8418.40 CFC12 0.4000
Refrigerating display counters not greater than 227 8418.50 CFC11, CFC12 260.0000
lcemaking machines charged with CFC12 8418.69 CFC12 1.4000
Icemaking machines charged with R-502 8418.69 CFC115 3.3900
Drinking water coolers charged with CFC12 8418.69 CFC12 0.2100
Drinking water coolers charged with R-500 8418.69 CFC12 0.2200
Centrifugal chiller, hermetic charged with CFC12 8418.69 CFC12 1,250.0000
Centrifugal chiller, hermetic charged with CFC114 8418.69 CFC114 1.920.0000
Centrifugal chiller, hermetic charged with R-500 8418.69 CFC12, CFC114 1,600.0000
Reciprocating chiller charged with CFC12 8418.69 CFC12 1,250.0000
Mobil refrigeration containers 8418.99 CFC12 15.0000
Mobile refrigeration trucks 8418.99 CFC12 11.0000
Mobile refrigeration trailers 8418.99 CFC12 20.0000
Refrigeration condensing units not greater than 746w 8418.99.00.05 CFC12 0.3000
Refrigeration condensing units greater than 746w and less than or equal to 2.2 kilowatts| 8418.99.00.10 CFC12 1.0000
Refrigeration condensing units greater than 2.2 kilowatts less than or equal to 7.5 8418.99.00.15 CFC12 3.0000
kilowatts
Refrigeration condensing units greater than 7.5 kilowatts less than or equal to 22.3 8418.99.00.20 CFC12 8.5000
kilowatts
Refrigeration condensing units greater than 22.3 kilowatts 8418.99.00.25 CFC12 17.0000
Fire extinguishers, charged with ODC’s 8424.00 N/A N/A
Electronic typewriters and word processors 8469.00 CFC113 0.2049
Electronic calculators 8470.10 CFC113 0.0035
Electronic calculators with printing device 8470.21 CFC113 0.0057
Electronic calculators 8470.10 CFC113 0.0035
Account machines 8470.40 CFC113 0.1913
Cash registers 8470.50 CFC113 0.1913
Digital automatic data processing machine with cathode ray tube, not included in 8471.20 CFC113 0.3663
subheading 8471.70.00.90
Laptops, notebooks and pocket computers 8471.20.00.90 CFC113 0.0357
Digital processing unit with entry value not greater than 100k 8471.91 CFC113 0.4980
Digital processing unit with entry value greater than 100k 8471.91 CFC113 27.6670
Combined input/output units (terminal) 8471.92 CFC113 0.3600
Keyboards 8471.92 CFC113 0.0742
Display units 8471.92 CFC113 0.0386
Printer units 8471.92 CFC113 0.1558
Input or output units 8471.92 CFC113 0.1370

Footnotes at end of Appendix.
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Appendix

by Imported Product '--Continued

Imported Products Reference Table (Both Taxable and Non-taxable), Including: Mixtures Containing
Ozone-Depleting Chemicals, and Imported Products Used for Refngeratmn and Electromcs,

Footnotes at end of Appendix.

i

- Harmonized : ODC weight
Product names tariff Ozone-dgpleting (pounds per
schedule chemical(s) product)
heading 2
(1) @ @
Part lI-Products in which ODC's are used for purposes of refrlgerétlon or alr
conditioning, creating an aerosol or foam, or manutacturing electronic N
components--continued
Hard magnetic disk drive units for a disk of a diameter greater than 9cm but not greater 8471.93 CFC113 0.2829
than 21 cm (not included in subheading 8471.93.10)
__ Hard magnetic disk drive units for a disk of a diameter not greater than9cm(not . —--f — -~ —g471-93-—|— ~—~— - —¢cFc113~ "~ 1e71
" included in subheading 8471.93.10)
Nonmagnetic storage unit with entry value greater than $1,000 8471.93 CFC113 2.7758
Magneiic disk drive units for a disk of a diameter over 21 cm (8.1/4 inches) 8471.93.10 CFC113 4.0067
Power supplies 8471.99.30 CFC113 0.0655
Electronic office machines 8472.00 CFC113 0.0010
__Populated card for digital processing unit in subheading 8471.91 valued $100k.and_ .| —- — - 8473.30—--}-— — — — ——CF€113—}— - ~ ~0:1408 —
under
Populated card for digital processing unit in subheading 8471.91 valued over $100k 8473.30 CFC113 4.8200
Automatic goods-vending machines with refrigerating device 8476.11 CFC112 0.4500
Microwave ovens with electronic controls capacity: .99 cubic feet or less 8516.50 CFC113 0.0300
Microwave ovens with electronic controls capacity: 1.0 -1.3 cubic feet 8516.50 CFC1 13 - 00441
- "Microwave ovens with electronié controls capacity: 1.3 ¢ubic feef or greater "~ 851650 T 7 cFenis 0.0485
Microwave oven consumption with electronic controls 8516.80.40.80 CFC113 0.0595
Telephone sets with entry value not greater than $11.00. 8517.10 CFC113 - 0.0225
Telephone sets with entry value greater than $11.00 8517.10 CFC113 0.1000
Teleprinters and teletypewriters 8517.20 CFC113 . 0.1000
Switching equipment not included in subheading 8517.30.20 - 8517.30 CFC113 0.1267
Private branch exchange switching equipment 8517.30.20 CFC113 0.0753
Modems 8517.40 CFC113 0.0225
Intercoms 8517.81 CFC113 0.0225
Facsimile machines 8517.82 CFC113 |, 0.0225
Loudspeakers, microphones, headphones, & electric sound amplifier sets not included 8518.00 CFC113 0.0022
in subheading 8518.30.10 : o .
Telephone handsets 8518.30.10 CFC113 0.0420
Turntables, record players, cassette players, and other sound reproduciﬁg apparatus 8519.00 CFC113 0.0022
Magnetic tape recorders & other sound recording apparatus, not included in subheadmg 8520.00 CFC113 0.0022
8520.20
Telephone answering machines 8520.20 CFC113 0.1000
Color video recording/reproducing apparatus 8510.00.20 CFC113 0.0586
Videodisc players 8521.90 CFC113 0.1060
Cordless handset telephones 8525.20.50 CFC113 0.1000
Cellular communication equipment 8525.20.60 CFC113 0.4446
TV cameras 8525.30 CFC113 1.4230
Camcorders 8525.30 CFC113 0.0586
Radio combinations 8527.11 CFC113 0.0022
Radios 8527.19 CFC113 0.0014
Motor vehicle radios with or without tape player 8527.21 CFC113 0.0021
Radio combinations 8527.31 CFC113 0.0022
Radios 8527.32 CFC113 0.0014




Environmental Excise Taxes, Focusinig on Ozone-Depleting Chemicals, 1993

Appendix

Imported Products Reference Table (Both Taxable and Non-taxable), Including: Mixtures Containing

Ozone-Depleting Chemicals, and Imported Products Used for Refrigeration and Electronics,

by Imported Product --Continued

Harmonized ODC weight
Product names tariff Ozone-depleting (pounds per
schedule chemical(s) product)
heading 2
(1)) (0] )

Part ll--Products in which ODC's are used for purposes of refrigeration or air
conditioning, creating an aerosol or foam, or manufacturing electronic
components--continued
Tuner without speaker 8527.39.00.20 CFC113 0.0022
Television receivers 8528.00 CFC113 0.0386
VCRs 8528.10.40 CFC113 0.0586
Home satellite earth stations 8528.10.80.55 CFC113 0.0106
Electronic assemblies for HTS headings 8525, 8527, & 8528 8529.80 CFC113 0.0816
Indicator panels incorporating liquid crystal devices or light emitting diodes 8531.20 CFC113 0.0146
Printed circuits 8534.00 CFC113 0.0010
Computerized numerical controls 8537.10.00.30 CFC113 0.1306
Electronic integrated circuits and microassemblies 8542.00 CFC113 0.0002
Signal generators 8543.20 CFC113 0.6518
Diodes, crystals, transistors and other similar discrete semiconductor devices 8541.00 CFC113 0.0001
Avionics 8543.90.40 CFC113 0.9150
Signal generators subassemblies 8543.90.80 CFC113 0.1265
Insulated or refrigerated railway freight cars 9606.00 CFC11 100.0000
Passenger automobiles: foams (interior) 8703.00 CFC11 0.8000
Passenger automobiles: foams (exterior) 8703.00 CFC11t 0.7000
Passenger automobiles with charged a/c 8703.00 CFC12 2.0000
Passenger automobiles without charged a/c 8703.00 CFC12 0.2000
Passenger automobiles: electronics 8703.00 CFC113 0.5000
Light trucks: foams (interior) 8704.00 CFC11 0.6000
Light trucks: foams (exterior) 8704.00 CFC11 0.1000
Light trucks with charged a/c 8740.00 CFC12 2.0000
Light trucks without charged a/c 8740.00 CFC12 0.2000
Light trucks: electronics 8740.00 CFC13 0.4000
Heavy trucks or heavy trucks and tractors with GVW 33,001 Ibs. or more foams 8704.00 CFC11 0.6000
(interior)
Heavy trucks or heavy trucks and tractors with GVW 33,001 Ibs. or more foams 8704.00 CFC11 0.1000
(exterior)
Heavy trucks or heavy trucks and tractors with GVW 33,001 Ibs. or more with fully 8704.00 CFC12 2.0000
charged a/c
Heavy trucks or heavy trucks and tractors with GVW 33,001 Ibs. or greater than without 8704.00 CFC12 0.2000
fully charged a/c
Motorcycles with seat foamed with ODC’s 8711.00 CFC11 0.0400
Bicycles with seat foamed with ODC'’s 8712.00 CFC11 0.0400
Seats foamed with ODC's 8714.95 CFC11 0.0400
Aircraft 8802.00 CFC12 0.25 Ib/1K Ibs.
Aircraft 8802.00 CFC113 30.0 Ibs/1K ibs.
Optical fibers 9001.00 CFC12 0.005 Ib/1K feet
Electronic cameras 9006.00 CFC113 0.0100
Photocopiers 9009.00 CFC113 0.0426
Avionics 9014.20 CFC113 0.9150
Electronic drafting machines 9017.00 CFC113 0.1200

Footnotes at end of Appendix.
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Environmental Excise Taxes, Focusing on Ozone-Depleting Chemicals, 1993

Appendix

Imported Products Reference Table (Both Taxable and Non-taxable), Including: Mixtures Containing
Ozone-Depleting Chemicals, and Imported. Products Used for Refrigeration.and Electronics,
by Imported Product --Continued -

Harmmonized ODC weight
Product names ) ) tariff Ozone-depleting (pounds per
schedule chemical(s) product)
heading 2 ;
{ 2 ' (3)
Part lI-Products in which ODC's are used for purposes of refrigeration or air
conditioning, creating an aerosol or foam, or manutacturlng electronlc
components-—continued . .
Complete patient monitoring systems : ' ' | 9018.19.80 - ’ CFC12 0.9400
| Complete patient monitoringsystems . .. | 90181980 | .. _CFC113 [ 34163
77777777 Complete patient monitoring systems; subassemblaes thereof 9018.19.80.60 CFC113 1.9320
Physical or chemical analysis instruments . ’ 902‘7.00 . ‘CFC12 0.0003
Physical or chemical analysis instruments 9027.00 CFC113 0.0271
Oscilloscopes ) © 9030.00 - CFC11 0.4900
Oscilloscopes . ’ e 9030.00 CFC12 0.5943
— — — —{—-Oscilloscopes — — — — — — - ——-— - — — -———— — —-————— ——=+§ —— —g030,00~ | "~ = CFCT13 j T T0.2613
Foam chairs - ‘ ' 9401.00 CFC11 0.3000
Foam sofas ' ’ 9401.00 ' cFc1 0.7500
Foam mattresses ’ 9404.21 CFC11 1.6000
Electronic games and electronic component thereof ) 9504.00 CFC113  |0.004 Ib/$1 of ehtry
S A b __value  __ ... .
T " Electionic ifems not otherwise listed " |""  e504.00 CFCi13  |0.004 1b/$1 of entry
) : ) value
Part lll - Products that are not Imported Taxable Products
Room air conditioners 8415.10.00.60 : N/A N/A
Dishwashers v 8422.11 N/A N/A
Clothes washers . 8450.11 L CONA N/A
Clothes dryers _ - 8451.21 N/A : N/A
Floppy disk drive units : - 8471.93 : N/A N/A
Transformers and inductors ‘ ‘ 8504.00 ’ N/A N/A
Toastérs - 851672 ' N/A N/A
Unrecorded media 8523.00 - N/A N/A
- Recorded media , S " eszap0 | N/A N/A
Capacitors 4 ) ) R : . 8532.00 ‘ N/A ’ N/A
Resistors 8533.00 N/A N/A
Switching apparatus e . . . . . 8536.00 N/A . . NA
Cathode tubes ___8540.00 N/A _N/A

N/A - not applicable.

* Reprinted from Publication 510, Excise Taxes for 1993, by the Intemal Revenue Service, catalogue number 150141, pp. 34-38.

2The Harmonized Tariff Schedule Heading is a numeric assignment used by the International Trade Commission to identify imported goods.
2 imported mixtures containing ODC's are treated as imported ODC's sold or used rather than imported products.
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Table 1.--Environmental Excise Taxes After Credits and Refunds, by Type of Substance, 1993

[Money amounts are in thousands of doliars, except where noted]

Tax after credits and refunds

Number Tax rate Tax
Number Number of | of bamrels, per before 1993 quarter ended-
Type of substance of quartery tons, or barrel, ton, credits Yearly
filers returns pounds or pound and Yearly March June September | December | average
fited (thousands) (doltars) refunds total » per filer
(1) (2) (3) ) (5) (6} ) &) 9) (10) (1)
Total 2,539 5,305 NA NA |1,730,336 | 1,721,503 470,667 536,245 366,615 348,009 678
Barrels
Petroleum, total 326 943 9,870,269 NA 672,763 672,696 200,313 194,336 138,954 139,094 2,063
Domestic petroleum, Superfund.......................J 127 437 2,727,424 0.097 n.a. 264,560 66,356 62,167 68,728 67,309 2,083
Domestic petroleum, Oil Spill Liability Trust
Fund?, 125 303 2,961,537 0.050 n.a. 66,249 34,204 32,045 - - 529
Imported crude oil and petroleum products,
Superfund 227 468 2,825,999 0.097 na. 274,122 66,042 66,069 70,226 71,785 1,207
Imported crude oil and petroleum products,
Qit Spill Liability Trust (ST 221 305 1,355,309 0.050 na. 67,765 33,710 34,055 - - 306
Tons
Petrochemicals and inorganic
chemicals, total 452 3,032 82,330 NA 262,193 282,790 68,912 69,379 73,899 70,604 625
Petrochemicals, total 203 607 48,545 NA n.a. 233,102 57,3 56,275 61,495 57,961 1,148
Acetylene. 54 149 156 4.870 na. 760 201 163 185 210 14
Benzene. 49 139 6,810 4870 n.a. 33,163 8,384 7,881 8,538 8,360 676
Butadiene 24 74 1,845 4.870 na. 8,983 2,325 2,099 2,209 2,349 374
Butane. 35 107 523 4.870 n.a. 2,549 645 644 632 628 72
Butylene 5 17 711 4.870 na. 3,464 1,028 611 642 1,183 692
Ethylene 34 122 20,744 4.870 n.a. 101,022 24,723 25,405 25,671 25,224 2,971
Methane 32 105 2,318 3.440 n.a. 7,973 2,205 1,823 1,986 1,960 249
Naphthalene 5 13 12 4.870 n.a. 58 30 16 6 5 1
Propylene 48 167 10,658 4.870 n.a. 51,907 12,132 11,993 15,554 12,229 1,081
Toluene 56 156 1,494 4.870 n.a. 7,275 1,917 1,705 1,726 1,927 129
Xylene 57 163 3,275 10.130 n.a. 15,949 3,782 3,934 4,347 3,886 279
Inorganic chemicals, total ..........ccccccenncenecs 312 922 33,785 NA n.a. 49,688 11,595 13,104 12,404 12,636 159
Ammonia 78 217 3,387 2.640 n.a. 8,942 2,281 2,247 2,185 2,230 114
Antimony 10 23 1 4.450 n.a. 3 1 1 -1 2 -
Antimony trioxide 13 28 270 3.750 na. 101 28 19 27 27 7
Arsenic 3 10 (2) 4.450 n.a. (2) (2) (2) (2) (2) -
Arsenic trioxide 7 25 22 3410 n.a. 74 22 22 18 13 10
Barium sulfide - 6 (2) 2.300 na. (2) (2) (2) (2) (2) -
Bromine 6 24 186 4.450 na. 828 195 208 204 221 73
Cadmium 14 35 2 4.450 n.a. 7 2 2 1 1 -
Chlorine 42 122 11,222 2.700 na. 30,300 7,468 8,004 7,581 7,248 721
Chromite 3 11 179 1.520 n.a. 273 75 72 44 81 91
Chromium 15 36 18 4.450 n.a. 78 1 30 28 19 5
Cobait 10 32 4 4.450 n.a. 19 5 5 4 1
Cupric oxide 310 34 15 3.590 n.a. 53 13 13 16 12 -
Footnotes at end of table.
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Table 1.--Environmental Excise Taxes After Credits and Refunds, by Type of Substance 1993-—Cont|nued

[Money amounts are in thousands of dollars, except where noted]

. - Number Tax rate Tax Tax after credits and refunds
. S ‘Number | Number of of barrels, per ' before i 1993 quarter ended-
Type of substance - of ‘quarterly "tons,or | bamel,ton, | ° credits ‘ I ' ] ‘Yearly
: filers 1 retums | i pounds ‘or pound and Yearly March * ~June " | September | December | average
filed (thousands) | (dollars) refunds total ! per filer
) (2 3) “) 8 . (6) - @ (8) 9) (19) (1)
lnorgaqlc chemicals—continued ‘ ) ‘ . 1 '
Cupric sulfate 16 36 35 1.870 n.a. | 66 19 | 6 22 18 4
CUDIOUS OXIdE ....ooveeirisie 4 13. 7 3.970 n.a. | 27 7 9- 5 5 6
Hydrochloric acid 59 178 843 - 0.290 n.a. | 244 51 i) ﬁ 72 63 . 58 4
Hydrogen fluoride ..........cccocoeecvnrinnnnane 15 43 236 4230 | | na. | 998 261 | 288 246 203 66
Lead oxide ; 25 78 444 4.140 | | na. - 1,840 464 . 486 414 477 . 713
Me'rcury"' ..... 5 9 - (2) 4450 - n.a. - '(2) (2) (2) (2) . (2) -
Nickel 20 - 56 - 99 4.450 | n.a. 439 113 [ 111 ! 96 . 118 21
Nitricacid_ 36 105 1,495 - 0.240 ) ‘ na. - 359 79 ’ 137 . 76 66 9
Phosphorus 8 21 - 231 4.450 | n.a. 1,026 267 ! 263 253 | 244 128
Potassium dichromate 3 4 (2) 1.690° na. . () - (2) (2) (2) -
Potassium hydroxide 30 80 627 0.220 n.a. l'138 - 25 | 45 24 44 4
Sodium dichromate ............... S 7 13- 5 1.870. |, n.a. "0 1 ; 1 5 3 1
Sodium hydroxide ' 78 222 - 9,182 0.280 | n.a. 2,571 641 | 675 625 630 32
Stannic chloride 5 13 12 2.120 na. . I 26 6 | 6 . 7 7. 5,
Stannous chioride 4 8 1 2.850 | na. - | 3 1! 1 1 1. -
Sulfuric acid 82 - 233 - 5,476 0.260-" | n.a. 1:,424 391 © 331 355 - 347 17
Zinc chloride 15 40 18 2220 | n.a. 39, 11, 12 . 9 7. 2
Zinc suffate 14 34 12 1900 | na | 23. 4 10 - 5 4, 1
Other........ 17 19 NA- NvA ! n.a. 224 -893 31 90 549 -13
h ; Tons . \
imported chemical substances, total......cc... | 107’ 303 5,011 (?) | 13,339 8,903 2,529 1,750 2,259 2,364
2-ethyl hexanol......... - 4 17 * [ na | 65 2 2 . 2 70 | - (2
2-ethylhexyl acrylate. - . 168 )l na.’ (?) (2) - - (2) . (?)
Acetone b 5 6 4.58"° : . n.a. | 25 31 - - 20 -26 T (?2)
Acryllc and methacryllc acnd resins......ccueeeee. - - - A’ 6.1»1 ; na.’ i -- -- - - -
Acrylonltnle . 4 - 7 (2) 7.05 | n.a. 1{(2) (2) (2) (2) (2) -
Alpha-methylstyrene - - - (?) ' n.a: } - - - - - -
Ammonium nitrate 5 14 152- 1.66 | n.a. ‘[225 93 10 108" 14 45
Bisphenol - - - (2) : n.a. Lo - - - - .-
Butyl acrylate.........ccc.ccvimreerrninrnieceeenn e i 5 1,290 ) | n.a. 113 3 4 4 2 (2)
Carbon tetrachloride 3 6 32 3.00 | n.a. L 74 29 7 15 23 . 24
Chloroform ........ b 5 22 395 | n.a. | 44 11 22 6 5 - (2)
Chromic acid 4 9 .2 272 | na. - “ 9 () | (2) (2) 9 [ 2
Cumene 4 6 . 148, 526 || .na 1865 332 | - 292 241 | | 216
Cyclohexane B 3 12 . 5.01 ‘ n.a. 1 27 - [ 33 -1 -5 (2 ) .
Decabromodiphenyl oxide - - - ) | na. . — - - - - .
Ethyl acrylate B " (2) ) | n.a. 1(2) - (®) (). - (’)
Ethyt alcohol for nonbeverage [VE-]- N 5 12 532 3.07 | n.a. 1‘,634' 470 | - 472 . 319 373 326
Ethyl dibromide. - - - {(3) |i n.a. R - - - - -

Footnotes at end of table.
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Table 1.-Environmental Excise Taxes After Credits and Refunds, by Type of Substance, 1993--Continued

[Money amounts are in thousands of dollars, except where noted]

Number Tax rate Tax Tax after credits and refunds
Number Number of | of barrels, per before 1993 quarter ended-
Type of substance of quarterly tons, or barrel, ton, credits Yearly
filers 1 returns pounds or pound and Yearly March June September | December | average
filed (thousands) (dollars) refunds total per filer
(1)) [¢)] 3 “4) (5) (6) 0] 8) (9 (10) (1)
Imported chemical substances-continued ’

Ethy! methyt ketone 4 5 -14 5.11 n.a. -60 6 - - -65 -15
Ethylbenzene i 3 24 5.01 n.a. 117 3 - 112 2 (2)
Ethylene dichloride 3 5 85 3.51 na. 214 32 - 90 93 KAl
Ethylene glyco! 7 17 N 3.26 n.a. 292 7 103 119 63 41
Ethylene oxide 3 8 34 4.33 n.a. 141 42 22 61 16 47
Ferrochrome ov 3 pet. carbon...........cooveeees 3 4 25 0.71 n.a. 18 8 -- 1 9 6
Ferrochromium nov 3 pet ......ccoveeieeiininneennnanns e 3 2 3.65 n.a. 6 2 - 2 3 (2)
Ferronickel 3 7 7 (2) n.a. 31 10 9 1 10 10
Formaidehyde - - - 2.27 n.a. - - - - - -
Hydrogen peroxide 3 7 69 0.45 n.a. 231 5 3 " 112 77
Isobutyl acetate. - - - (?) n.a. - - - - - -
Isophthalic acid - 4 9 7.19 n.a. 37 8 7 8 14 (2)
Isopropyl acetate * " (2} (®) na. () - () (%) - ()
Isopropy! alcohol 4 8 -6 4.14 n.a. -39 14 17 8 -78 -9
Linear alpha olefins 3 10 -13 (?) n.a. -65 38 -14 -25 -64 -21
Maleic anhydride i 5 1 5.84 n.a. 9 1 3 3 2 (2)
Melamine - - - 2.30 n.a. - - - - - -
Methanol 9 23 848 1.86 n.a. 1,713 301 434 462 516 190
Methy! acrylate. i ” 48 (2) n.a. 83 83 - - - -
Methyl chloroform.........cceceevninriecivininennns b b N/A (®) n.a. (2) (2) - - (2) (2)
Methy! isobutyl ketone. b i -1 (3) n.a. -4 - 1 - -6 (2)
Methylene chloride - - - 3.16 n.a. - - - - - -
Nicke! oxide b 8 (2) (2) na. 1 (2) (2) (2) (2) (2)
Nickel powders - e (2) (2) n.a. (2) (2) (2) - - -
Nicke!l waste and SCrap .............ccoumsrmniiniinsens b - (2) (3) n.a. (2) (2) - - -- -
Normat butyl acetate - - - (3) n.a. - - - - -- -
Normal propyl acetate..........cccoeeirveerevevereennne - - - (2) n.a. - - - - -- -
Perchioroethylene. i 3 9 (3) n.a. 29 3 - 22 3 (2)
Phenolic resins 5 16 29 7.27 n.a. 34 7 15 9 3 6
Phthalic anhydride 4 10 11 9.83 n.a. 50 16 22 4 7 12
Polyalphaolefins 3 8 -13 () n.a. -65 - -27 -13 -24 -21
Polybutadiene 7 15 14 5.36 n.a. 68 23 16 9 19 9
Polyethylene resins (total)..........co.cevvrecerecenes 1 32 262 5.06 n.a. 1,298 438 217 306 337 118
Polyethylene terephthalate pellets.................. 3 9 5 (®) n.a. 8 5 5 4 -6 2
Polypropylene 6 12 -3 5.11 n.a. -13 (2) 3 -13 -3 -2
Polypropylene resins .......... 6 12 76 5.11 n.a. 375 38 103 136 98 62
Polystyrene homopolymer resins... 6 13 19 5.94 n.a. 103 38 5 24 36 17
Polystyrene resins and copolymers.. 5 11 9 (3) n.a. 65 35 21 24 -16 13
Polyvinylchloride resins.............ccoveiieereenenns 8 18 36 5.99 n.a. 69 10 44 6 9 8
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Table 1.--Environmental Excise Taxes After Credits and Refunds, b¥ Type of Sub’stance, 1993-7Continued
i ! !
M

[Money amounts are in thousands of dollars, except where noted]

Number Tax rate ; Tax ‘ ' Tax after credits and refunds
Number Number of | of barrels, per before ! ' 1993 quarter ended-
Type of substance ’ of quarterly tons, or barrel, ton, credits ‘ ! Yearly
filers 1 _returns pounds or pound ; and Yearly March | June September | December | average
filed (thousands) | (dollars) ' | refunds | total | per filer
() 2 (3) (4 | (5) . (6) o (8) (9) (10) (11)
Imported chemical substances-cont[nued ' | |
Propylene glycol ..........ccoeeveveercvneiccnnenrnennens 4 8 17 7.35 n.a. , 76 2 13 60 1 19
Propylene oxide - - 14 7.74 . na. | 108 60 - - 48 (2)
Styrene ..... . 8 18 250 575" n.a. | 794 415 -152 141 390 99
Styrene-butadiene (latex) 6 15 14 5.80 n.a. |37 10| - 6 12 9 6
Styrene-butadiene (nspf) .. . 4 4 -183 () : n.a. ‘ -487 1 \' -- -- -488 -121
Synthetic rubber ...........ccvvevereeeenrereieereiens 8 23 55 5.06 ! n.a. | 214 44wI 110 51 8 26
Tetrabromobisphenol-A...........cccocovcicannirnnnnnn] -- - - (%) n.a. | -~ - - - - --
Trichloroethylene U b _ 4 2 (3) n.a. | 3 (2) 2 1 (2) (2)
Unwrought nickel ..........c.c..oeee. -- - - (3) n.a. ‘ -- -- - - - --
Urea ..ot 7 19 15 1.53 | n.a. | 21 8 10 2 2 3
Viny! QCEALE........onvverreecrreesssersessesssensaeereenned . 4 143 (?) na. } 24 - - 7 17 (2)
Vinyl chloride ..., 3 6 295 5.82 n.a. ‘ 260 1 37l 13 13 98 86
Viny! resins . . - 4 -40 347 | n.a. -232 (2) f -232 (2) (2) (2)
Vinyi resins (nspf)... - - - (3) . na. } - - - - - -
Wrought nickel rods and wire...........ccccceevnrunns oo -- 3)! n.a. | -~ --; -- -- - -
Other chemical substances ..........c.ccoeeveeviennens 47 97 417 (3) [ n.a. | 488 -2901 422 -268 624 (2)
) Pounds ' . | i
Ozone-depleting chemical (ODC) taxes, total.. 1,605 2,780 467,109 (%) | 758,649 757,113 198,858 270,781 151,502 135,954 472
ODC's (sold or used), total........c.cecccvurureerrvsarenne 197 378 374,954 N/A .| 629,712 629,223 168,248 208,339 135,458 117,178 3,194
CFC-11 e 21 39 12,961 3.35 | n.a. ‘43,418 10,578 14,399 15,177 3,264 2,067
CFC-12 ereeeeeneneeanaes 65 122 137,209 3.35 ¢ na. 459.651 120,777“ 160,962 94,155 83,757 7,071
CFC-113.. e tetnievssssasaes 106 205 17,373 . 2.68 | n.a. ‘46.561 17,653 11,402 10,154 7,353 439
CFC-114 6 13 853 3.3500 na. 1 2,858 800{ 1,138 825 95 476
CFC-115 15 28 8,614 2.0100 : na. 17,314 1,993! 5.876 5,506 3,939 1,154
Halon-1211 . 10 19 1,267 0.2502 , n.a. | 317 - 132 69 116 31
Halon-1301 ... 9 16 3,878 0.2512 n.a. ’ 974 93‘; 145 193 544 108
Halon-2402 " 4 166 0.2492 | na. P4 - 1 - 3 2
Carbon tetrachloride 13 29 ) 1,305 3.6850 ! n.a. ‘ 4,808 1,750 1,158 260 1,640 369
Methyl chioroform 39 80 156,618 0.2111 ! na. 33,062 10,912’ 9,687 4,910 7,554 847
CFC13. e s 2 6 69 3.3500 ' n.a. | 231 53| 84 83 10 115
(01 075 b & DR - - - 3.3500 : n.a. 1 - - - - - -
CFC-112 . . . : 7 12 17 3.3500 na. | 56 52| "3 - 1 8
CFC-213 SO — - - - 3.3500 | na. b - - - -1 -
CFC-214..... - - - 3.3500 - n.a. ! - l - - - -
CFC-215 - - - 3.3500 | na. | - - - - - -
CFC-216 : - - - 3.3500 n.a. | - - - - - -
CFC-217 - - - 3.3000 | na. |- -~ - - -1 -
ODC used in rigid foam insulation ................... bl 7 19,940 0.2499 ! n.a. ‘ 4,983 1,570} 1,226 : 773 1,414 2,491
ODC used to sterilize medical instruments hid 5 7,555 1.6700 ! n.a. 12,616 1,981 | 2,102 2,148 6,383 6,308
ODC used as propellant in metered-dose . r ‘ i o
inhaler : . - .- o 1.6700 ! na. - -t - - - -
Other 24 ) 37 7,278 N/A n.a. 2,368 - 36 25 1,206 1,101 98
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Table 1.-Environmental Excise Taxes After Credits and Refunds, by Type of Substance, 1993--Continued

[Money amounts are in thousands of dollars, except where noted]

Number Tax rate Tax Tax after credits and refunds
Number Number of of barrels, per before ) 1993 quarter ended-

Type of substance of quarterly tons, or barrel, ton, credits ) Yearly

filers 1 returns pounds or pound and Yearly March June September | December | average

filed (thousands) (dollars) refunds total per filer
(1) (2) (3) 4 (5) (6) @) (8) (9) (10) (11)

ODC's contained in or used to manufacture
taxable imported products, total.................. 533 1,420 49,145 N/A 81,159 80,119 18,143 27,837 15,955 18,187 150
CFC: 11-13; 111-112; 114, & 211217 5..........] 139 308 8,245 3.3500 na. 27,619 7,214 13,820 4,048 2,538 198
CFC-113 468 1,209 14,724 2.6800 n.a. 39,460 10,434 10,097 10,212 8,733 84
CFC-115 16 32 831 2.0100 n.a. 1,670 104 1,492 41 34 104
Halon-1211....eerrcrrrrit e e - 4 121 0.2502 n.a. 30 -- 30 - - -
Halon-1301 i - 7 0.2512 n.a. 2 - -- - - 2
Halon-2402 - -- - 0.2492 n.a. - -- -- - - -
Carbon tetrachloride 9 13 - 3.6850 n.a. - -- - -- - -
Methy! chloroform 32 57 582 0.2111 n.a. 123 - 36 39 47 3
ODC used in rigid foam insulation ................... 8 17 590 0.2499 na. 148 35 69 " 32 18
ODC used to sterilize medical instruments
ODC's us‘ed as propellant in metered-dose

inhaler. - 3 212 1.6700 na. 355 -- 10 162 183 -
Other.. 128 169 23,833 N/A na. 11,713 355 2,292 1,443 6,620 91
Floor stock ot ODC, total... 1,032 1,066 43,010 N/A 47,778 ar7,71 12,467 34,605 89 589 46
CFC-11 277 284 3,376 1.6800 n.a. 5,672 2,095 24,059 - - 20
CFC-12 655 669 20,088 1.6800 n.a. 33,748 9,220 3,531 50 417 51
CFC-113 364 374 3,260 1.3440 na. 4,382 747 1,405 24 68 12
CFC-114 62 62 928 1.6800 n.a. 1,559 154 114 24 -2 25
CFC-115 85 86 156 1.0080 n.a. 157 15 788 -2 29 1
Carbon tetrachloride 45 45 363 2.1780 n.a. 790 2 897 - -2 17
Methy! chloroform. 356 367 14,289 0.0740 na. 1,059 136 195 - 16 2
CFC-13 86 86 117 1.9800 na. 233 35 -2 8 2 2
CFC-111 4 4 13 1.9800 na. 26 25 -2 - - 6
CFC-112 4 4 7 1.9800 na. 13 13 - - -- 3
CFC-113 - - - 1.9800 na. - - - - - -
CFC-114 - - - 1.9800 n.a. - - - - -- -
CFC-115 - - - 1.9800 na. - - - - -- -
CFC-116 - - - 1.9800 na. - - - - - -
CFC-117 - - - 1.9800 n.a. - - - - - -
Other. 39 39 412 N/A n.a. 133 24 94 3 2 3

* Oil Spill Liability Tax suspended effective July 1, 1993 - June 30, 1994.
** Not shown to avoid disclosure of information about specific businesses. However, the data are included in the appropriate totals.
N/A-Not applicable; n.a.-Not awailable.

' Number of filers does not add to totals because some businesses report a tax on more than one substance.

2 Less than $500; or less than 500 barrels, tons or pounds.

3 No single tax rate was used. Instead, taxpayers had several methods of reporting tax on imported chemical substances: (1) conversion factor - calculated by determining the number of tons of each taxable chemical used in the
manufacture of 1 ton of the substance, (2) percentage of metal -- calculated by determining the percentage of metal contained in the chemical substance; or (3) percentage of the entry value of the chemical substance.
Howaever, these reporting methods do not apply to those chemicals added through petition, allowed under Notice 89-61, 1989-1 CB 717.

40DC's are grouped together, based on ODC tax rate, because taxpayers report tax on imported products, rather than individual ODC's.

sin cases where reported tax rates do not correspond with any (IRS) established rates, and imported product descriptions are unrecognizable, amounts are categorized as ‘Other.

eFloor stock tax is due by June 30th, the end of the second quarter.

NOTE: Detail may not add to totals because of rounding.
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" he Tax Reform Act of 1986 (TRA 86) marked an’
important shift in Federal income tax policy.

While previous tax acts provided incentives or
disincentives for various business activities and industries,
TRA 86 attempted to create a more “level playing field”
by broadening the tax base and lowering tax rates. How--
ever, while TRA 86 reduced the direct effect of the Fed-
eral income tax on alternative economic activities, the
repeal of the 50 percent net capital gains exclusion and the
General Utilities doctrine, which had allowed corpora-
tions to distribute assets tax-free in liquidation in certain
circumstances, increased the impact of the “double tax” on
corporate earnings. These changes, coupled with the
reduction of the maximum tax rate on individual taxpayers

Corporate Business Activity Before and After
the Tax Reform Act of 1986

by Patrick J. Wilkie, James C. Young, and Sarah E. Nutter

Smaller corporations that did four related taxab}e-(ﬁ
. _corporation issues: -

not convert to S-Corporation (1) number of

status reduced their income taxpayers and

€Cconomic resources,
(2) profits, (3)
payment of poten-

subject to corporate taxation

by paying larger percentages

of interest, rent, and officer's ﬁ.al.dedﬁCﬁble
) dividends, and (4)
compensation. debt capital pro-
: vided to the corpo-

_ ration from its
sharcholders. These data are presented on an annual
basis, and in terms of multi-year arithmetic means, for the
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below the maximum tax rate on corporations, provided an
incentive for taxable corporations to elect S-corporation
status or to alter their financing decisions to limit the
amount of income subject to the corporate-level tax.
Previous research indicates that the transition to the

— new tax regime under TRA 86 substantially-affected- —— ~
business taxpayers, with an increase in the number,
investments, and profits of S-corporations [1]. However,
many corporations did not switch to S-corporation status.

. One likely explanation for companies retaining their

- -taxable-status-is-that the-eligibility requirements to-elect-S=
corporation status (such as having only 35 shareholders
and one class of stock) prohibited them from qualifying
for the election. Another explanation, however, may be
that some corporations were able to achieve “homemade”
S-corporation status (and avoid double taxation of earn-
ings) by distributing income to shareholders in tax deduct-
ible form. The payment of such potential “deductible
dividends” to shareholders, which we define to include
interest, rent, and personal-service compensation, elimi-
nates corpo'rate income from the double tax. However,
these payments may not be allowed as deductions under
the Federal income tax. For example, the reasonableness -

. restrictions on compensation in Section 162 of the Internal
Revenue Code prohibit excessive payments to share-
holder-employees. Further, if these distributions are
made, how does the corporation maintain its investment
base? .

- Data were collected from corporate income tax returns

for tax years 1984 through 1990 to provide information on

Patrick J. Wilkie and James C. Young are Assistant Professors
at George Mason University. Sarah E. Nutter is a visiting
Assistant Professof at George Mason University and an econo-
mist with the Returns Analysis Section, Special Studies and
Publications Branch. This article was prepared under the
direction of Tom Petska, Chief, Special Studies and Publications

Branch.

- pre- and post-TRA 86 periods.

Reflecting previous research, which documents the
growth and profitability of S-corporations subsequent to
TRA 86, our data show a decline in the number and
profitability of the remaining smaller taxable corporations.

~~In-addition; we find that smaller corporations that did- not— —

convert to S- corporatlon status reduced the amount of
their income subject to corporate taxation by paying larger
percentages of interest expense, rent expense, and officer
compensation payments. Given the limitations of the i

—data; we cannot trace these ‘deductible-dividend payments——
directly to the owners of these taxable corporations.
However, the corporations most likely to create “home-
made” S-corporation status (via the payment of deductible -
dividends) are smaller in size, which is consistent with the
notion that closely-held corporations are better able to =
consummate the necessary contractual anangements that
allow these payments to occur.

‘The Tax Reform Act of 1986 v

TRA 86 was a major event in the history of the U.S.

Federal income tax, and sought to create a more neutral

tax system. that Jessened the impact of the Federal income .
* tax on business decisions. To achieve this goal, statutory P
" tax rates generally were lowered and flattened, while . o

taxable income was broadened so that business activities -

were treated more equally. Specific changes in-the law- - -

that are important here are described in Figure A.

Interestingly, however, while TRA 86 strove to equal-

ize the tax treatment of different business activities, it

created a further disincentive to conduct profitable busi-

nesses in traditional, taxable corporate form. As discussed

iin the next section, the combined effect of changes in -

corporate and individual tax rates, along with the repeal of

the 50 percent net capital gains exclusion for individuals

and the General Utilities doctrine, placed investors.in

taxable-corporations at a distinct tax disadvantage relative

to owners of S-corporations.

e



Corporate Business Activity Before and After the Tax Reform Act of 1986

T

Major Changes in Investment Taxation Associated with TRA 86

Corporate Taxation

taxable income less than $100,000.

assets, repeal of investment tax credit).

corporate assets in a liquidation.

Individual Taxation

- The top marginal rate declined from 46 percent to 34 percent, though rates of 15 percent and 25 percent existed for

o The definition of business taxable income was broadened, with provisions that postponed the recognition of
expenses (e.g., bad debt charge-off, uniform capitalization for inventories, lengthened depreciable lives for business

- The corporate alternative minimum tax was expanded by subjecting to immediate taxation a portion of economic
income that was not otherwise included in the regular taxable income.
- The repeal of the General Utilities doctrine, which had allowed, in certain circumstances, a tax-free distribution of

- The top marginal tax rate declined from 50 percent to 28 percent (33 percent for some intermediate taxable income
levels). This decline lowered the top individual rate below the top corporate tax rate.

- The long-term capital gains deduction (exclusion) was eliminated.

- Passive loss limitations, which gradually disallowed individual taxpayers' deductions from taxable income of
business losses originating in "passive activities," were introduced.

The Taxation of Alternative Business Forms

There are two basic types of business entities for Federal
income tax purposes: (1) “taxable” corporations (often
referred to as C-corporations due to their taxation under
Subchapter C of the Internal Revenue Code), and (2)
flow-through entities, which include sole proprietorships,
partnerships, and S-corporations. Income derived by a
flow-through entity is reported by its owners for tax
purposes and, thus, the income is taxed only once. In-
come earned by a taxable corporation, however, is subject
to “double taxation,” once at the corporate level and a

Corporations for Various Time Horizons

second time when the after-corporate-tax amount is
distributed to shareholders as dividends, or as gain when
shareholders sell their shares.

Figure B illustrates the hypothetical tax effects associ-
ated with the corporate and non-corporate business forms
before and after TRA 86. These effects are shown for
varying time horizons with the maximum tax rates in
existence for the pre-TRA 86, post-TRA 86, and post-
RRA 93 (Revenue Reconciliation Act of 1993) tax envi-
ronments, assuming taxable corporations pay no divi-
dends [2]. The hypothetical returns in Figure B illustrate

Hypothetical After-Tax Percentage Rates of Return for Investors in S-Corporations and Taxable

Type of corporation Number of years
1 | 5 10 [ 20 | 30 | 40

Pre-TRA 86 '

S-Corporation.........cueeceeeseivensrennaneas 1.10 1.61 259 6.73 17.45 45.26

Taxable Corporation 1.09 1.54 2.43 6.42 17.55 48.58
Post-TRA 86 2

S-Corporation..........coeuuecrcnnsecvermvennons 1.14 1.96 3.84 14.74 56.60 217.29

Taxable Corporation..........c..c.ewereneens 1.10 1.62 2.77 8.88 29.98 102.89
Post-RRA 93 2

S-COrporation........coceuvsenivrecvesencnenes 1.12 1.77 3.13 9.79 30.61 95.75

Taxable Corporation..............cceeeeene.. 1.09 1.61 2.72 8.58 28.44 95.88

Note: TRA 86 is the Tax Reform Act of 1986, RRA 93 is the Revenue Reconciliation Act of 1993.
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Corporate Business Activity Before and After the Tax Reform Act of 1986

that under the pre-TRA 86 rules, after-tax returns for
investors were similar for S-corporations and taxable
corporations, with taxable corporation investors achieving
superior results in the long-term. Under the post-TRA 86
rules, however, the after-tax returns to investors in S-
corporations dominate their corporation counterparts for
all time horizons, and the difference grows over time.
These results suggest that TRA 86 further encouraged
investors to conduct business in such a'way as to avoid the
double taxation of taxable corporations.

Avoiding the “Double Taxation” of Taxable
Corporations

returns, investors could have chosen to: (1) elect S-
corporation status, or (2) use the taxable corporate busi-
ness form, but distribute corporate earnings to sharehold-
ers in tax deductible form. The option to elect S-corpora-

companies that do not own a controlling interest in an-
other corporation and who have 35 or fewer U.S. citizens
(or residents) as shareholders. Thus, larger corporations
or those in the financial industries, are not likely to con-

Nonetheless, taxable corporations could effectlvely
achieve “homemade” S-corporation status by distributing
corporate earnings to their shareholders in tax deductible
form. Such distributions include: (1) compensation (to
shareholder-employees), (2) interest (to shareholder-
creditors), or (3) rent (to shareholder-lessors). These
distributions of what arguably should be profit are likely
to be restricted to smaller companies whose management

R
i

[All figures are estimates based on samples--number of returns is in thousands]

and ownership groups are substantially identical. This
observation is well known to the Internal Revenue Ser-
vice, which closely reviews the validity of employee,
creditor, and lessor relationships between shareholders and
their corporations. To successfully avoid the corporate
level tax, deductible payments must be ordinary, neces-

~ sary, and reasonable (Section 162 of the Internal Revenue

Code). For example, with regard to compensation, the
U.S. Tax Court has established 12 factors to distinguish®
reasonable compensation from dividends [3]. Similarly,
with respect to interest payments, the courts look to
determine if the loans are bona fide. In this regard, Sec-
tion 385 of the Internal Revenue Code provides guidance

-—To avoid-the corporate-tax and-achieve superior afterstax——-| —by listing the characteristics-that distinguish between —— —

equity and debt investments [4].

As noted above, the factors involved in determining the
deductibility of these payments to shareholders is complex
and subject to interpretation. Thus, it is conceivable that

_ _tion status is generally limited, however, to non-financial . | _many corporations that could not, or chose not to, convert _

to S-corporation status may have achieved the same tax
benefits by altering their financial structure (renting assets
and borrowing money from shareholders) to achieve
similar tax savings.

- vert.to.S- corporatlon status.. ... . ... . s T T

Descriptive Analysis

Number of Taxpayers and Volume of Economic Activity

The share of economic activity conducted in S-corporation
form increased substantially after TRA 86 [5]. Data on
the number of returns, total assets, and business receipts in
the taxable corporation sector of the economy are pre-
sented in Figures C, D, and E. The data in Figure C show
an 11.6 percent decline in the total number of taxable

U.S. Corporations: Number of Returns by Size of Total Assets, Tax Years 1984-1990

Size of total asséts

Tax year All $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000
returns under under under under under under or
.$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more
(1)) (2) (3)- (4) (5) (6) (4] (8)
2274 1,162 454 - 265 179 170 22 23
2,365 1,203 474 279 185 178 23 24
2,370 1,204 476 278 184 180 24 25
2,237 1,140 450 262 173 166 22 -24
2,080 1,043 411 247 169 164 21 24
1,997 1,002 388 239 163 161 22 25
1,946 974 373 234 161 156 21 26
'1984-1986 average............coevvreusreesnns 2,336 1,190 468 274 183 176 23 24
1987-1990 average.... 2,065 1,040 - 406 246 167 162 22 25
Percentage increase.............coee v -11.60 -12.61 -13.25 -10.22 -8.74 -7.95 ~4.35 417

Tax Returns, for the years concerned.

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. Income Tax Return for an S-Corporation), 1120F (U.S. Income Tax Retum
of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).
SOURCE: Data are based on a sample of corporation income tax returns for the selected tax years. For information about the sample, see Statistics of Income--Corporation Income




Corporate Business Activity Before and After the Tax Reform Act of 1986

[All figures are estimates basad on samples--money amounts are in millions of dollars]

U.S. Corporations: Total Assets by Size, Tax Years 1984-1990

Size of total assets

Tax year All $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000
retums under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

(1) (2) (3) (4) (5) (6) 7) {8)
5,202,620 41,438 73,372 93,844 124,788 347,805 152,042 4,369,331
5,821,929 43,183 76,548 98,694 129,548 364,423 159,450 4,950,083
6,268,494 42,193 76,938 98,736 128,925 367,359 162,779 5,391,564
6,454,395 40,376 72,518 92,851 121,699 336,637 151,907 5,638,406
6,941,633 36,548 - 66,908 87,493 | 119,188 335,021 147,849 6,148,626
7,412,645 33,333 62,919 83,789 114,576 330,337 150,242 6,637,450
7,677,948 32,065 60,948 83,405 114,333 319,906 149,113 6,918,177
1984-1986 average. 5,764,348 42,271 75,619 97,091 127,754 359,862 158,090 4,903,659
1987-1990 average.. 7,121,655 35,581 65,823 86,885 117,449 330,475 149,778 6,335,665
Percentage increase 23.55 -15.83 -12.95 -10.51 -8.07 8.17 -5.26 29.20

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. Income Tax Retum for an S-Corporation), 1120F (U.S. Income Tax Retum
of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).
SOURCE: Data are based on a sample of corporation income tax retums for the selected tax years. For information about the sample, see Statistics of Income--Corporation Income

Tax Returns, for the years concerned.

corporations between 1984-86 (an average of 2.3 million)
and 1987-90 (an average of 2.1 million). They also
indicate that this decline is concentrated in the small-
company categories, with the number of very-large tax-
able corporations increasing slightly. This finding is
consistent with previous research, since small corporations
are most likely to be able to elect S-corporation status.
The data in Figures D and E show that the total assets
and business receipts in the taxable corporation sector as a
whole rose substantially after TRA 86, with increases of
23.55 percent and 11.16 percent, respectively. However,

[All figures are estimates based on samples—-money amounts are in millions of dollars]

U.S. Corporations: Business Receipts by Size of Total Assets, Tax Years 1984-1990

the small-corporation categories showed consistent de-
clines along both dimensions, a result that agrees with the
findings of previous research that companies converting to
S-corporation status were small in size [6]. Figure F
shows the percentage change in returns, total assets, and
receipts for the periods before and after TRA 86.

Profits

Figure B showed the hypothetical after-tax returns to
investors in S-corporations and taxable corporations when
those businesses and investors experienced the highest

Size of total assets

Tax year Al $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000
returns under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

(W) (2) (3) [C) I (5) (6) U] (8
6,121,638 191,681 208,604 227,345 287,643 776,400 301,124 4,128,840
6,447,749 206,390 226,196 238,879 297,646 811,578 | 313,504 4,353,557
6,419,944 210,052 233,145 252,337 296,267 815,696 322,630 4,289,817
6,658,858 205,179 229,518 234,876 285,812 732,211 289,358 4,681,903
6,890,206 198,953 209,840 224,434 269,093 730,280 282,406 4,975,200
7,173,210 178,868 204,647 217,541 265,917 711,274 285,317 5,309,647
7,422,151 179,097 194,615 215,055 272,099 679,725 283,285 5,598,274
1984-1986 aVerage. .......coceceveeurerearanns 6,329,777 202,708 222,648 239,520 293,852 801,225 312,419 4,257,405
1987-1990 average.... 7,036,106 190,524 209,655 222,977 273,230 713,373 285,092 5,141,256
Percentage increase.......... 11.16 -6.01 -5.84 -6.91 -7.02 -10.96 -8.75 20.76

NOTE: The daﬁa include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. Income Tax Return for an S-Corporation), 1120F (U.S. Income Tax Return
of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).
SOURCE: Data are basad on a sample of corporation income tax retums for the selected tax years. For information about the ple, see Statistics of | -Corporation Income

Tax Retums, for the years concerned.
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Taxable Corporations: . Percentage Changes in the Average Number of Returns, Total Assets, and
Receipts by Size of Total Assets, Tax Years 1984-1986 to 1987-1990 ' ’ 0

. 30%
XY Average number of returns
20% HE Average total assets
’ Average business recelpts

-

Percentage change

agents, brokers, or service).

marginal tax rates. These equations showed that TRA 86
provided a strong tax incentive for profitable corporations

. to elect S-corporation status orto creaté “homemade” S-
corporation status by distributing corporate earnings in tax
deductible form. The data in Figures G and H show the
taxable income of corporations in the pre- and post-TRA
86 periods. In presenting these data, differences in
company size are controlled by scaling taxable income by
total assets (Figure G) and business receipts (Figure H).
Finally, these figures include the annual values for taxable

* income, their annual mean values during the pre- and post-
TRA 86 periods, and the amount of change between the
two periods.

" The data presented in Figures G and H reveal three
consistent trends, which are shown graphically in Figures I
and'J. First, profitability generally increases with asset
size. Second, all taxable corporations, except the very
largest, showed strong decreases in taxable income after

30%
30 $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000
_under _____ __ __under  under _ _under L._.under___ _ . _. .. _undef —— - - - OF — —._
$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 more
Size of Total Assets

. Notes: The graph depicts the percentage change in the average number of returns, total assets, and business r'eceipté shown in Figures C, D, and E. ) o
"+ The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. Income Tax Return for an S-Corporation), 1120F
(U.S. income Tax Return of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance .

TRA 86. Third, the amount of decrease in taxable income
is inversely related to asset size. These results can be
explained in three ways. First, some evidence indicating
that profitable corporations elected S-corporation status
subsequent to TRA 86 exists [7]. Second, the corpora-
tions that were unable to elect S-corporation status, may
have reduced the amount of corporate earnings subject to
the corporate tax by distributing deductible dividends.
Third, the ability to elect S-corporation status or pay
deductible dividends appears to be inversely related to
asset size, perhaps because the owners' and managers'
interests are closely connected in small companies.

Deductible Dividends

. For a variety of reasons, many corporations did not
convert to S-corporation status. For example, as dis-
cussed earlier, corporations with more than one class of
stock are prohibited from making this election.
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U.S. Corporations: Net Income (less Deficit) as a Percentage of Total Assets, by Size of Total Assets,
Tax Years 1984-1990

{All figures are estimates based on samples)]

Size of total assets
Tax year Al $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000

returns under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

1) @ (3 4 () (6) (4] (8)

Percentages

1984 3N -5.17 202 2.16 2.19 212 2.20 3.37
1985 2.59 -5.76 1.67 1.80 1.49 1.63 1.43 2.83
1986 2.19 -5.66 1.74 1.93 1.49 1.72 1.54 2.33
1987 291 -7.60 1.23 1.88 1.28 1.48 1.47 3.19
1988 3.62 -10.96 -0.43 0.55 1.12 1.21 1.39 4.02
1989 2.88 -10.68 -1.32 -0.78 0.84 0.50 0.95 3.24
1990 2.60 -14.10 -1.99 -0.42 0.05 -0.07 0.27 297
1984-1986 average...........cuemeseees 2.63 -5.53 1.81 - 1.96 1.72 1.82 1.72 2.84
1987-1990 @Verage............cousververssessens 3.00 -10.84 -0.63 0.31 0.82 0.78 1.02 3.36
Increase. 0.37 -5.31 -2.44 -1.65 -0.90 -1.04 -0.70 0.52

NOTE: The data include all corporations with assets greater than 2ero, except those filing Forms 11208 (U.S. Income Tax Retum for an S-Corporation), 1120F (U.S. Income Tax Return
of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).

SOURCE: Data are based on a sample of corporation i tax for the sel d tax years. For information about the sample, see Statistics of Income--Corporation lncome
Tax Retums, for the years concerned.

s

U.S. Corporations: Net income (less Deficit) as a Percentage of Business Receipts, by Size of Total
Assets, Tax Years 1984-1990

[ANl figures are estimates based on samples]

Size of total assets
Tax year Alj $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000
returns under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more
0} ] (€] @ (6] (6) U] @) .
Percentages
1984 2.65 -1.12 0.71 0.89 0.95 0.95 1.1 3.57
1985 234 -1.21 0.56 0.74 0.65 0.73 0.73 3.22
1986, 2.14 -1.14 0.58 0.75 0.65 0.77 0.77 293
1987 2.82 -1.50 0.39 0.74 0.54 0.68 0.77 3.84
1988 3.64 -2.01 -0.14 0.21 0.50 0.55 0.73 4,97
1989 2.98 -1.89 -0.40 -0.30 0.28 0.23 0.50 4.05
1990 2.69 -2.52 -0.62 -0.16 0.02 -0.03 0.14 3.67
1984-1986 average.. " 2.38 -1.16 0.62 0.79 0.75 0.82 0.87 3.24
1987-1990 average...........cccvvvisseeeernens 3.03 -2.00 -0.19 0.12 0.34 0.36 0.54 413
Increase 0.65 -0.84 -0.81 -0.67 -0.41 -0.46 -0.33 0.89

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. income Tax Retumn for an S-Corporation), 1120F (U.S. Income Tax Retum
of a Foreign Corporation), and retums of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or senvice).

SOURCE: Data are based on a sample of corporation income tax retumns for the selected tax years. For information about the sample, see Statistics of income--Corporation Income
Tax Returns, for the years concemed.
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Taxable Corporations: Net Income (less Deficit) as a Percentage of Total Assets, by Size of
Total Assets, Tax Years 1984-1986 and 1987-1990 .
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Y Net income (less deficit) as a percentage of total assets (1984-1986)
R Net income (less deficit) as a percentage ot total assets (1987-1990)
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Size of Total Assets

Note: The data include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. Income Tax Return for an S-Corporation), 1120F (U.S.
Income Tax Return of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or

service). -

Nonetheless, these taxable corporations could achieve

homemade S-corporation status by- dlstnbutmg corporate -

earnings to shareholders in tax deductible form. Such
payments, whether in the form of interest, rents, or em-
ployee compensation, are deductible by the corporation
(and thus, they avoid the corporate t_ax), assuming the

contractual relationships are bona fide and the amounts are -

ordinary, necessary, and reasonable (Section 162 of the
Internal Revenue Code).

Data on-the amount of potential deductible dividends
are shown in Figure K, where “distributable income” is
used to control for differences in company size. Distribut-
able income is the sum of four items: (1) net income
(less deficit), (2) rental expense, (3) interest expense, and
(4) officer’s compensation. The ratio of these potential
deductible dividends (rental expense, interest expense, and
officer’s compensation) to distributable income shows the
portion of distributable income that escapes corporate
taxation. The amounts included in Figure K include
annual data and the annual means for the pre- and post-

TRA 86 periods.

Three trends appear in the data presented in Flgure K .

~ and shown graphically in Figure L. First, the payment of -

deductible dividends is inversely related to company size.
This is consistent with the idea that smaller and more
closely-héld corporations are better able to create the
necessary contractual arrangements that allow these
payments to occur. Second, the amount of potential

. _ -deductible dividends increased substantially for each

company-size category, with the exception of the largest
corporations. This too is consistent with the notion that .
taxable corporations achieved homemade S-corporation
status by distributing corporate earnings to shareholders in
tax deductible forms (i.e., interest, rent, and compensation
payments to shareholders). Third, the amount of potential
deductible dividends approaches 100 percent of distribut-
able income for all but the largest corporations (and
exceeds 100 percent for the smallest corporations, which
indicates that the payment of these potential deductible
dividends created a net operating loss). Thus, for all but




Corporate Business Activity Before and After the Tax Reform Act of 1986

Taxable Corporations: Net Income (less Deficit) as a Percentage of Business Receipts, by
Size of Total Assets, Tax Years 1984-1986 and 1987-1990

5%

4%
XY Net income (less deficit) as a percentage of business receipts (1984-1986)

W Net income (less deficit) as a percentage of business receipts (1987-1990)

Percentage

3%

service).

[All figures are estimates based on samples)

Size of Total Assets

st $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000
under under under under under or
$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 more

Note: The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. Income Tax Return for an S-Corporation), 1120F (U.S.
Income Tax Return of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or

U.S. Corporations: "Deductible Dividends" as a Percentage of "Distributable Income," by Size of Total
Assets, Tax Years 1984-1990

Size of total assets
Tax year All $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000

retums under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

(1) (2) 3 (4) B) - (6) @ (8)

Percentages

B4t s veresnns 72.11 105.47 85.39 92.01 89.69 85.96 81.81 61.95
1985. 75.20 106.21 86.33 93.53 92.85 88.81 87.38 65.61
1986. 77.98 105.76 86.39 93.16 93.09 88.74 86.52 69.58
1987. 71.93 107.60 87.30 93.99 94.19 90.10 86.60 61.95
1988. 66.70 112.52 101.00 98.18 94.69 91.88 87.83 56.97
1989. 71.78 113.68 103.29 103.01 96.96 96.58 91.56 63.89
1990.... 73.77 118.87 105.21 101.59 99.75 100.48 97.45 66.10
1984-1986 average... 75.04 106.52 86.67 93.56 93.38 89.22 86.83 65.71
1987-1990 average...... 70.75 115.02 103.17 100.93 97.13 96.31 92.28 62.32
Percentage increase.............coce.....) -5.72 7.98 19.04 7.88 4.02 7.95 6.28 -5.16

Tax Returns, for the years concerned.

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. Income Tax Return for an S-Corporation), 1120F (U.S. Income Tax Return
of a Foreign Corporation), and retums of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).
SOURCE: Data are based on a sample of corporation income tax returns for the selected tax years. For information about the sample, see Statistics of Income--Corporation income
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"Deductible Dividends" as a Percentage of ' Dlstnbutable Income," by
Slze of Total Assets, Tax Years 1984-1986 and 1987-1990 '

140%

“Deductible dividends* as a percentage of "distributable income" (1984-1986)
[l ‘Deductible dividends" as a percentage of “distributable income” (1987-1930)

under
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‘brokers, or service).”

earnings was rediiced via these payments of interest, rent,
and officer’s compensation.

Debt Capital Provided by Shareholders
To the extent that corporations responded to TRA 86 by
increasing their payments of deductible dividends,

- smaller amounts of earnings were subject to the corporate
tax, but less income remained within.the corporation for
reinvestment. To offset this reduction in retained earn- -
ings and maintain its investment capital, corporations
might be expected to obtain additional debt capital,
especially from shareholders. Loans to and from share-
holders are reported as part of the corporation’s income
tax return. The data in Figures M and N show the
amount of loans received by corporations from their
shareholders and the loans made to shareholders by their

under -
.$1,000,000_ ___35,000,000_. — ._.._$10,000,000

the largest corporations, the double taxation of corporate

Slze of Total Assets

" Note: The data mclude all corporallons wnh assets greater than zero, except those flllng Forms 11208 (U.S. Income Tax Retum for an S Corporatlon) 1120F
(U.S. Income Tax Return of a Foreign Corporanon) and returns of corporatlms classified in finance, insurance, and real estate (exc|ud|ng insurance agents )

corporations, respectively. The data are shown as a
percentage of total assets to control for company size, and
are shown both annually and by annual means during the
pre- and post-TRA 86 periods. The data are also shown

|| graphically in Figures O and P. For larger corporations,
" these loans include loans to and from corporate affiliates.
- The data in Figure M indicate that loans received by

corporations from their shareholders are inversely related
to asset size. However, these data also show that loans
from shareholders increased substantially following the .
enactment of TRA 86, especially for corporations in the.
smallest size categories. No similar effect appears for
loans to shareholders (Figure N). This finding is further
evidence in support of the notion that taxable corporations
attempted to achieve homemade S-corporation status by
obtaining loans from their shareholders (and ,thus, makmg
deductible interest payments).
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U.S. Corporations: Loans from Shareholders as a Percentage of Total Assets, by Size of Total Assets,
Tax Years 1984-1990

[All figures are estimates based on samples]

Size of total assets
Tax year All $1 $100,000 $250,000 $500,000 $1,000,000 { $5,000,000 | $10,000,000

returns under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

) (2 (3 @ (5) O] @ (8)

Percentages )

1984 1.72 21.12 11.01 7.47 5.29 3.36 1.91 1.02
1985 1.84 21.38 10.12 7.39 5.27 3.38 215 1.22
1986 1.93 22.76 11.06 7.65 5.78 3.72 212 1.31
1987 2.12 23.12 11.46 7.89 6.26 4.15 261 1.54
1988 222 25.03 12.51 8.56 6.59 458 2.87 1.66
1989, 1.96 26.60 13.28 8.74 7.33 5.23 2.85 1.37
1990 1.98 32.58 13.39 8.97 7.18 5.59 3.32 1.37
1984-1986 average. 1.83 21.75 10.73 7.50 5.45 3.49 2.06 1.18
1987-1990 average 2.07 26.83 12.66 8.54 6.84 4.89 291 1.49
Percentage increase. 13.11 23.36 17.99 13.87 25.50 40.11 41.26 26.27

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. Income Tax Return for an S-Corporation), 1120F (U.S. Income Tax Retum
of a Foreign Corporation), and retums of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).

SOURCE: Data are based on a sample of corporation income tax returns for the selected tax years. For information about the sample, see Statistics of Income--Corporation Income
Tax Retums, for the years concemed.

U.S. Corporations: Loans to Shareholders as a Percentage of Total Assets, by Size of Total Assets,
Tax Years 1984-1990

[All figures are estimates based on samples]

Size of total assets
Taxyear All $1 $100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000

retums under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 | $5,000,000 | $10,000,000 more

(1)) 2 3 @ (5) 6 (4] (8)

Percentages

1984 0.81 7.83 5.56 3.44 2.14 1.31 0.78 0.53
1985, 0.74 8.52 5.76 3.71 2.30 1.39 0.86 0.44
1986 0.77 8.71 5.89 3.84 2.35 1.40 0.93 0.50
1987......... 0.76 8.74 6.56 3.92 243 1.38 0.98 0.49
1988 0.82 8.83 5.50 3.97 2.32 1.32 0.92 0.82
1989 0.63 7.95 5.58 3.95 214 1.29 0.80 0.44
1990 0.66 7.62 5.56 3.69 2.40 1.30 0.84 0.49
1984-1986 average 0.77 8.35 5.74 3.66 2.26 137 - 0.86 0.49
1987-1990 average...........c.cuevrveerrvernnen 0.72 8.29 5.80 3.88 2.32 1.32 0.89 0.56
Percentage increase -6.49 -0.72 1.05 6.01 2.65 -3.65 3.49 14.29

NOTE: The data include all corporations with assets greater than zero, except those filing Forms 11208 (U.S. Income Tax Retumn for an S-Corporation), 1120F (U.S. Income Tax Retum
of a Foreign Corporation), and retums of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or service).

SOURCE: Data are based on a sample of corporation incomse tax returns for the selected tax years. For information about the sample, see Statistics of Income--Corporation Incomse
Tax Returns, for the years concerned.
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Figuré 0 '

Corporate Business Activity Before and After the Tax Reform Act of 1986

Taxable Corporations: Loans from Shareholders as a Percentage of Total Assets, by Size of
Total Assets, Tax Years 1984-1986 and 1987-1990

30%

iPercentage

t

SV Loans from shareholders as a percentags of total assets (1984-1986)
Il Loans from shareholders as a percentage of total assets (1987-1990)

$1 $100,000 $250,000 $500,000 $1,000,000 $10,000,000
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$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 more

= -Sizeof Total-Asgets — -~ = —- e seoms = o

Note: The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. Income Tax Return for an S-Corporation), 1120F (U.S.
Income Tax Retum of a Foreign Corporation), and retums of corporations classiﬁgd in finance, insurance, and real estate (excluding insurance agents, brokers, or

service).

Summary and Conclusion 3

In this paper we reviewed some of the major tax changes
associated with the Tax Reform Act of 1986 and calcu-
lated that under some assumptions, after TRA 86, inves- -

tors in S-corporations earned higher after-tax returns than

investors in taxable corporations, all other things being
equal. These higher returns undoubtedly led to the large -
increases in the number of non-corporate businesses that
occurred after passage of TRA 86.

Corporations that did not convert to S-corporations
nonetheless could effectively achieve homemade S-
corporation status by distributing corporate earnings in tax
deductible form. These distributions, whether described
as interest payments, rental fees, or compensation, re-
duced the amount of distributable income subject to the
corporate tax, as long as the contractual arrangements

were bona fide and the amounts paid were ordinary,

. necessary, and reasonable, as specified in Section 162 of

the Internal Revenue Code.

The data presented here show a dramatic decline in the
number and profitability of smaller taxable corporations,
which mirrors the increase in the number and profitability .
of S-corporations after TRA 86. In addition, corporations
that did not convert to S-corporation status reduced the
amount of their distributable income that was subject to
the corporate level tax by paying-out various types of
potential deductible dividends. Finally, the data show that
these corporations increased the amount of loans received
from their shareholders, which is also consistent with the
notion of that such corporations increased the level of
their deductible distributions or potential deductible
dividends.
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Taxable Corporations: Loans to Shareholders as a Percentage of Total Assets, by Size of
Total Assets, Tax Years 1984-1986 and 1987-1990

9%
8%
- XY Loans to shareholders as a percentage of total assets (1984-1986)
I Loans to shareholders as a percentage of total assets (1987-1990)
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[]
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[
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Size of Total Assets

Note: The data include all corporations with assets greater than zero, except those filing Forms 1120S (U.S. income Tax Return for an S-Corporation), 1120F {U.S.
Income Tax Return of a Foreign Corporation), and returns of corporations classified in finance, insurance, and real estate (excluding insurance agents, brokers, or

service).

Explanation of Selected Terms

Business receipts.--Business receipts were, in general,
the gross operating receipts of the corporation reduced by
the cost of returned goods and allowances. For addi-
tional information on business receipts, see Statistics of
Income -- Corporation Income Tax Returns for the
selected Tax Year.

Deductible dividends.--For purposes of this article,
deductible dividends are defined as the sum of the deduc-
tions for compensation to officers, interest, and rent. The
definition of deductible dividends is subject to measure-
ment error. The measure is limited in that, due to data
limitations, the payments cannot be traced directly to the
shareholders nor can their deductibility under Internal
Revenue Code section 162 be assessed.

Taxable corporation.--For purposes of this article, a
taxable corporation is subject to taxation under
Subchapter C of the Internal Revenue Code. These

taxable corporations are treated as a separate taxpaying
entity for Federal income tax purposes. S-corporations
generally are not directly subject to Federal income
taxation. S-corporations do, however, pay Federal income
taxes directly in limited circumstances for items such as
the “built-in gains” tax on the disposal of net appreciated

property.

Data Sources and Limitations

The data used in this analysis were collected from Statis-
tics of Income annual samples of corporate income tax
returns. The analysis used data from all corporate income
tax returns for Tax Years 1984 through 1990 with the
exception of corporations filing Form 11208, Form
1120F, those corporations in the finance and insurance
industries (except insurance agents) and returns with zero
assets. These excluded returns were filed by corporations
that are uniquely taxed, subject to special provisions of the

43
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Internal Revenue Code, or report gross income in a way
that makes inclusion in our analysis difficult. The corpo-
rations are then partitioned into seven size categories,
based on their reported total assets.
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distributed to owners and capital gains recognized).
Fourth, assume that the S-corporation makes annual
cash distributions that are sufficient to enable its
owners to pay the tax that pertains to the business
income. The equations below do not take into ac-
count inflation.

An investor in an S-corporation earns an after-tax rate
of return for n periods as described below in equation

(1):
(1+RA-I

. In words, the S-corporation earns a pre_-tax rate of

(3]

"return, R, on an investment of $1.00 that is subj?ct td

tax at the individual investor’s tax rate of t,. This
after-tax amount is then reinvested for n periods. For
the corporate investor, however, the after-tax rate of
return over n periods is described below by equation

), L
[1+R(1- P - gt (1+RA-P-1). -

The first term in equation (2), [1+ R(1 -t )]*, states
that the C-corporation earns a pre-tax return, R, on a
$1.00 investment, which is then subject to the corpo-
rate tax rate of t. The after-corporate-tax amount is
then reinvested for n periods. The second term in

equation (2), gt, ([1 + R(I - )7 -1), states that upon ~ |°

liquidation of the C-corporation (or the sale of shares
by the shareholders), the after-corporate-tax assets in
the corporation, less the initial investment of $1.00,
([1 +R(1 - t)]" - 1), are subject to tax at the share-

holder-level: -The amount of tax paid by the-share-- — - |-—

holder, gt, , depends upon t, the tax on ordinary
income, and g, the portion of the gain subject to
taxation. Equation (2) assumes that the corporation

- does not distribute dividends to its shareholders. If
- -such-dividends-are paid,-the after-tax return-to.inves-— .

tors falls because such dividends do not benefit from
the capital gains deduction and fewer assets are
available for reinvestment within the corporation. For
additional information, see Scholes, M. S., and
Wolfson, M. K., Zaxes and Business Strategy: A
Planning Approach, New Jersey: Prentice-Hall
(1991). '

The twelve factors identified by the U. S. Tax Court
are as follows: (1) the employee’s qualifications; (2)
the nature, extent, and scope of the employee’s work;
(3) the size and complexity of the business; (4) a
comparison of salaries paid with sales, gross income,
and capital value; (5) general economic conditions;
(6) a comparison of salaries to distributions to share-
holders and retained earnings; (7) employer’s salary
policy for all employees; (8) employer’s financial
condition; (9) the prevailing rates of compensation for
comparable positions and companies; (10) the com-
pensation paid in prior years; (11) whether the em-
ployee and employer dealt with each other at arm’s
length; and (12) whether the employee guaranteed the
employer’s debt. For additional information see,
Acme Construction Co., Inc. (69 TCM 1596), BOCA
Construction Inc. (69 TCM 1589), and Comec Sys-
tems, Inc. (69 TCM 1581). '
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(4]

(5]
(6]

These characteristics include: (1) whether there is a
written unconditional promise to pay on demand or on
a specified date a sum certain in money in return for
an adequate consideration in money or money’s worth
and to pay a fixed rate of interest; (2) whether there is
subordination to or preference over any indebtedness
of the corporation; (3) the ratio of debt to equity of
the corporation; (4) whether there is convertibility
into the stock of the corporation; and (5) the relation-
ship between holdings of stock in the corporation and
holdings of the interest in question.

See note 1 above.

See, for example, Gill, A.M. “S Corporation Returns,
1992,” SOI Bulletin 14 (Spring 1995): 73-100;
Nelson, S., “S Corporations Since the Tax Reform
Act of 1986,” Proceedings of the National Tax

(71

Association Meetings (November 1991): 18-24;
Nelson, S., “S Corporations: The Record of Growth
After Tax Reform,” Journal of S Corporation Taxa-
fion 5 (Fall 1993): 138-161; Petska, T. B. and Wil-
son, R. A., “Trends in Business Structure and Activ-
ity, 1980-1990,” SO/ Bulletin 13 (Spring 1994): 27-
72; Plesko, G. A., “Entity Choice: Financial Charac-
teristics of S and C Corporations,” Public Finance
Quarterly 22 (July 1994): 311-334; and Plesko, G.
A., “The Role of Taxes in Organizational Choice: S
Conversions After the Tax Reform Act of 1986,”
working paper (1995).

See Carroll, R., and Joulfaian, D., “Taxes and Corpo-
rate Choice of Organizational Form,” working paper
(1995), and Plesko, G. A., “The Role of Taxes in
Organizational Choice: S Conversions After the Tax
Reform Act of 1986,” working paper (1995).

45



46

High-Income Tax Returns for 1992

he Tax Reform Act of 1976 required annual

publication of data on individual income tax

returns reporting income of $200,000 or more,
including the number of such returns reporting no income
tax liability and the importance of various tax provisions
in making these returns nontaxable [1]. This article
presents detailed data for the nearly 1 million high-income
returns for 1992, .as well as summary data for the period
1977 to 1992. Data for the years 1974 through 1991 have
been published previously [2].

Two income concepts are used in this article to classify
tax returns as high-income: the statutory concept of
adjusted gross income (AGI), and the expanded income

~concept [3]. Expanded income uses items reported on tax
returns to obtain a more comprehensive measure of
income than AGI. Specifically, expanded income is AGI
plus tax-exempt interest, nontaxable social security ben-
efits, the foreign-earned income exclusion, and items of
“tax preference” for “alternative minimum tax” purposes;

capital gains. This change in the definition of AGI makes
the income concepts of AGI and expanded income more
comparable. In addition, as a result of the inclusion of
tax-exempt interest in expanded income starting with
1987, expanded income for years after 1986 is not strictly
comparable to expanded income for years before 1987.

In the top panel of Figure A, the $200,000 threshold for
high-income returns is measured in current-year (nominal)
dollars. -As a result of inflation, the real (constant) dollar
level of the threshold has fallen over time, and some '
returns are classified as high-income that would not have
been classified as high-income for earlier years. To main-
tain the comparability of the real threshold over time, the
nominal $200,000 threshold has been adjusted for infla-

| tion t0 1976 constant dollars for all years, and the number

of high-income tax returns has been recomputed [5].

The results using the 1976 constant dollar threshold are
shown in the lower panel of Figure A. Using the ex-
panded income concept, the number of high-income

—less unreimbursed-employee business-expenses; moving ——| —returns for-1992-measured-in current-year- dollars-was.14.6_— .

expenses, investment interest to the extent it does not
exceed investment income, and miscellaneous itemized
deductions not subject to the 2-percent-of-AGI floor

{4, A4). Note that although expanded income is a more

—comprehensive-measure-of-income-than-AGL;-for some ——|-— dollars-increased at-a-more rapid rate.than the total num-

taxpayers the subtractions from AGI to arrive at expanded
income exceed the additions, with the result that expanded
income is less than AGL.

Number of High-income Returns

For 1992, there were 954,747 individual income tax
returns reporting AGI of $200,000 or more, and 989,522
with expanded income of $200,000 or more. These
returns represented, respectively, 0.840 and 0.871 percent
of all returns for 1992 (the top panel of Figure A).

Since 1977, the number of returns reporting income of
$200,000 or more increased at a much more rapid rate
than the total number of returns filed. This pattern is true
under both income concepts. Between 1991 and 1992,
while the total number of tax returns fell by one percent,
the number of high AGI returns increased by 12.8 percent,
and the number of high expanded income returns rose by
10.9 percent. As a result, each year these high-income
returns have comprised a larger share of all returns than
for the preceding year (Figure A). The difference in the
number of high-income returns between the two income
concepts significantly decreased beginning with 1987,
when AGI began to include 100 percent of long-term

times as large as for 1977. Measured in 1976 constant
dollars, the number of returns for 1992 was 3.9 times the
number for 1977. Note that since 1977, the number of
returns with income of $200,000 or more in 1976 constant
ber of returns filed. Between 1977 and 1992, the share of
such returns rose from 0.067 percent to 0.200 percent of
all returns. )

Based on AGI, the number of high-income returns for
1992 measured in current-year dollars was 17.9 times as
large as for 1977. Measured in 1976 constant dollars, the
number of returns for 1992 was only 4.7 times the number
for 1977. Between 1977 and 1992, the share of such
returns rose from 0.052 percent to 0.188 percent of all
returns.

Nontaxable High-Income Returns

Two tax concepts are used in this article to classify tax
returns as taxable or nontaxable. The first concept, “U.S.
income tax,” is total Federal income tax liability (includ-
ing the “alternative minimum tax”), less all credits against
income tax. Since the U.S. income tax applies to world-
wide income and since a credit (subject to certain limits) is
allowed against U.S. income tax for income taxes paid to
foreign governments, a return could be classified as
nontaxablé under this first concept, even though income
taxes had been paid to a foreign government. The second
tax concept, “Worldwide income tax,” addresses this

This article was prepared under the direction of Cathy Katz,
Chief, Individual Operations Section.

circumstance by adding back to U.S. income tax the
allowed foreign tax credit and foreign taxes paid on
excluded foreign-earned income [6, 7].
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All Returns and Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Income Concept, Tax Years 1977-1992

$200,000 income threshold measured in current dollars

Number of returns

Percentage of ail

Tax year All returns by income concept retums by income concept
Adjusted Expanded Adjusted Expanded
gross income income gross income income

(1) () (3) 4) (5)
88,634,640 53,403 67,580 0.060 0.076
89,771,551 68,506 85,137 0.076 0.095
92,694,302 93,731 122,231 0.101 0.132
93,902,459 117,250 149,826 0.125 0.160
96,396,123 138,136 175,092 0.143 0.182
95,337,432 169,367 207,291 0.178 0.217
96,321,310 198,608 249,319 0.206 0.259
99,438,708 243,760 310,042 0.245 0.312
101,660,287 296,507 370,340 0.292 0.364
103,045,170 374,363 529,460 0.363 0.514
106,996,270 539,967 557,848 0.505 0.521
109,708,280 725,345 737,659 0.661 0.672
112,135,673 786,063 814,152 0.701 0.726
113,717,138 834,957 860,940 0.734 0.757
114,730,123 846,407 892,178 0.738 0.778
113,604,503 954,747 989,522 0.840 0.871

$200,000 income th

reshold measured in 1976 constant dollars

Number of returns

Percentage of all

Current dollar
income threshold

Tax year All returns by income concept retumns by income concept equal to $200,000 in
1976 constant dollars
Adjusted Expanded Adjusted Expanded (whole dollars)
gross income income gross income income
(6) (7) (8) (9) (10) (1)
88,634,640 45,931 58,991 0.052 0.067 213,005
89,771,551 49,388 62,556 0.055 0.070 229,174
92,694,302 55,542 76,479 0.060 0.083 255,184
93,902,459 52,512 71,704 0.056 0.076 289,631
96,396,123 50,880 71,146 0.053 0.074 319,508
95,337,432 59,411 81,297 0.062 0.085 339,192
96,321,310 67,310 93,977 0.070 0.098 350,088
99,438,708 80,800 116,389 0.081 0.117 365,202
101,660,287 95,740 134,715 0.094 0.133 378,207
103,045,170 119,550 191,596 0.116 0.186 385,237
106,996,270 161,408 169,942 0.151 0.159 399,297
109,708,280 235,051 241,201 0.214 0.220 415,817
112,135,673 217,685 228,530 0.194 0.204 435,852
113,717,138 216,716 228,659 0.191 0.201 459,400
114,730,123 183,442 195,743 0.160 0.171 478,735
113,604,503 213,783 227,354 0.188 0.200 493,146

For 1992, of the 954,747 income tax returns with AGI
of $200,000 or more, 909, or 0.095 percent, showed no

U.S. income tax liability; and 823, or 0.086 percent,

showed no worldwide income tax liability (the top panel
of Figure B). For 1991, there were 1,253 returns (0.148
percent) with AGI of $200,000 or more with no U.S.

income tax liability; and 1,131 returns (0.134 percent)

with no worldwide income tax liability. Thus, the num-
ber of returns with AGI of $200,000 or more and no U.S.

income tax liability declined by 27 percent, and the

number of high AGI returns without any worldwide tax
liability also fell by 27 percent.
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Figure B

Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in 1976

Constant Dollars, by Tax and Income Concept, Tax Years 1977-1992

$200,000 income threshold measured in current dollars

Number of nontaxable retums with income of $200,000 or more

Percentage of all retums with income of 5200 000 or more

Tax year Retums with no U.S. Retums with no worldwide . Retums with no U.S. Retums with no worldwide
income tax, by income concept | income tax, by income concept | income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income . gross income income
] (2) @) ) (5 (6) @) 8
60 , 85 37 . 64 0.112 0.126 0.069 0.095
98 105 60 67 0.143 0.123 0.088 0.079
70 114 28 64 0.075 0.093 0.030 0.052
-143 198- 56 114 0.122 0.132 0.048 . 0.076
— 304 —— 79— |~ 114 ] 0164~ | _ 0174.__.] _.0057__. | 0065 ____._
299 109 153 0.155 0.144 0.064 0.074
579 321 437 0.225 0.232 0.162 0.175
325 471 271 0.218 0.105 0.193 0.087
613 - 442 454 , 0.206 0.166 0.149 0.123
595 437 379 0.176 0.112 0.117 0.072
472 . 740 364 0.159 0.085 0.137 0.065
| 397 _ | 731 " 309 0113 | 0054 . | 0101 @ ~0.042
779 987 691 0.138 0.096 0.126 0.085 o

1,183 1,114 1,087 0.146 0.137 0.133 0.126
1,933 1,131 1,740 0.148 0.217 0.086 0.195

. 1,896 823 1,799 0.095 0.192. -0.086 0.182

$200,000 incore threshold measured in 1976 constant dollars

~ Number of nontaxable retums with income of $200,000 ormore” |

“Percentage of all retums with-incomeof $200,000 or more- - -

Tax year Retums with no U.S. Retums with no worldwide Retums with no U.S. Retums with no worldwide
income tax, by income concept | income tax, by income concept | income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
® (19 ay (12) (13) (14 (1s) (16)
54 75 32 56 0.118 0.127 0.070 0.095
62 70 31 39 0.126 0.112 0.063 0.062
38 71 15 39 0.068 0.093 0.027 0.051
- 56 71 22 39 0.107 0.099 0.042 0.054
53 87 21 55 0.104 0.122 0.041 0.077
58 68 27 36 0.098 0.084 0.045 0.044
138 135 113 108 - 0.205 0.144 0.168 0.115
170 78 160 66 0.210 0.067 0.198 0.057
190 155 137 99 0.198 0.115 0.143 0.073
201 189 138 120 . 0.168 0.099 0.115 0.063
312 126 271 85 0.193 0.074 0.168 0.050
277 141 251 116 0.118 0.058 0.107 0.048
293 128 269 106 0.135 0.056 0.124 0.046
339 169 307 137 . 0.156 0.074 0.142 0.060
301 ‘305 - 273 277 0.164 0.156 0.149 0.142
171 288 148 264 0.080 0.127 0.069 0.116

‘Of the 989,522 tax returns with expanded income of
$200,000 or more, 1,896, or 0.192 percent, had no U.S.
income tax liability; and 1,799, or 0.182 percent, had no
worldwide income tax liability. Of the 892,178 returns
with expanded income of $200,000 or more for 1991,
there were 1,933 (0.217 percent) with no U.S. income tax

liability; and 1,740 (0.195 percent) with no worldwide

income tax liability. Thus, the percentage of nontaxable
returns declined between 1991 and 1992. Although the
number of nontaxable returns has increased since 1977,

most of that increase has been attributable to the growth in

the overall number of all returns -- taxable and nontaxable --
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with income of $200,000 or more. The percentage of
nontaxable returns increased only modestly. As men-
tioned previously, because of the inclusion of tax-exempt
interest in expanded income starting with 1987, the con-
cept of expanded income is no longer strictly comparable
to expanded income calculated for years before 1987.

Using the 1976 constant dollar threshold, the number
of nontaxable returns was significantly less than the
number of such returns in current dollars. Yet the per-
centages of returns which were nontaxable are not sub-
stantially different when measured by AGI and are much
less when measured by expanded income. Of returns with
AGI of $200,000 or more in current dollars, 0.095 percent
reported no U.S. income tax for 1992, and 0.086 percent
had no worldwide income tax. For returns in 1976 con-
stant dollars, the percentage without U.S. income tax
liability was 0.080; the percentage without worldwide
income tax liability was 0.069 (see the lower panel of
Figure B).

Of the returns with expanded income of $200,000 or

more in current dollars, 0.192 percent reported no U.S.
income tax, and 0.182 percent reported no worldwide
income tax. When looking at these same returns using
1976 constant dollars, the percentage without U.S. tax
liability was 0.127; the percentage without worldwide
income tax liability was 0.116. Beginning with 1987, the
number of high-income returns whose nontaxability may
be attributed to foreign tax credits declined substantially.
The reduction appears to be due to changes in the foreign
tax credit provisions of the alternative minimum tax
(AMT) [8].

Note that the number of nontaxable returns with in-
come of $200,000 or more is based on samples. Thus,
year-to-year differences in the numbers and percentages
of nontaxable returns with expanded income of $200,000
or more may represent sampling variability in addition to
actual changes in the numbers of such returns [9].

Figures C and D show the number of nontaxable,
high-income returns in both current-year and 1976 con-
stant dollars, and their proportion of all high-income

Number and Percentage of Returns with No U.S. Income Tax and with Expanded Income of $200,000

or More, Tax Years 1977-1992

Number of returns
2000

600 |
400 |

200 |

Percentage of returns

W 0.25

4 0.20

4 0.15

4 005

0.00

Tax Year

Number of returns (current dollars)

Number of returns (1976 constant dollars)

Percentage of returns (current dollars)

Percentage of returns (1976 constant dollars)
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Number and Percentage of Returns with No Worldwide Income Tax and with Expanded Income of

$200,000 or More, Tax Years 1977-1992

Number of returns Percentage of returns
2000 4 025
1800
1600 020
1400
1200 0.15
{ - -1000_f B
800 0.10
600
__ 400 0.05
200
() 0.00
1977 1978 1979 1981 1983 1984 1985 1886 1987 1888 1989 1990 1991 1992
S - e e e Tax Year - - oo o o ——— e en
‘Number of retums (current dollars) Percentage of retums (current dollars)
Number of retums (1976 constant dollars) a== = = Percentage of retums (1976 constant dollars)
returns, between 1977 and 1992. Figure C is for returns m The distributions of taxable income as a percentage
with expanded income of $200,000 or more and no U.S. of AGI and expanded income (Tables 3 and 4);
income tax liability measured in both current-year and
1976 constant dollars. Figure D is for returns with m The frequencies and amounts of various sources of
expanded income of $200,000 or more and no worldwide income, exclusions, deductions, taxes, and tax
income tax liability. In both figures, the spread between credits, as well as the relationship between the two
the two percentage lines is small for the late 1970’s, income concepts (Tables 5 and 6);
shows an increase for the early 1980’s, then narrows .
before widening again for 1989 through 1992. @ The frequencies with which various deductions and
‘ tax credits are the most important and the second
Detailed Data for 1992 most important items in reducing (or eliminating)
Tables 1 through 12 present data based on 1992 income income tax (Tables 7 and 8);
tax returns, mainly those with income of $200,000 or
- more (measured in current-year dollars) of AGI or ex- m The frequencies with which various itemized deduc-
panded income. Most of the data are shown for taxable tions, tax credits, and tax preference items occur as
and nontaxable returns, both separately and combined. In certain percentages of income (Tables 9 and 10);
summary, the tables show: and
® The numbers of returns under the two tax concepts, 'm The distributions of effective tax rates, i.e., income
cross-classified by broad AGI and expanded tax under each definition as a percentage of income,
income size classes (Tables 1 and 2); by broad income size classes (Tables 11 and 12).
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Tables 1, 3, 5, 7, 9, and 11 use the U.S. income tax
concept to classify returns as taxable or nontaxable,
whereas Tables 2, 4, 6, 8, 10, and 12 use the worldwide
income tax concept.

Size of Income

Tables 1 and 2 show the number of all returns, taxable
returns, and nontaxable returns, cross-classified by broad
AGI and expanded income size classes. The tables show
that most returns fall in the same broad income size class
under both income concepts, but that expanded income
tends to be a broader measure of income and therefore
classifies more total and taxable returns in each of the
$50,000-and-over income size classes. Table 1 shows that
909 returns with no U.S. income tax had an AGI of
$200,000 or more, and 1,896 returns with no U.S. income
tax had an expanded income of $200,000 or more.

Distribution of Tax Levels

Tables 3 and 4 show the distributions of high-income
returns by the ratios of “adjusted” taxable income (ad-
justed to reflect tax credits and special tax computations)
to AGI or expanded income. Taxable income has been
adjusted for these tables by subtracting from taxable
income the deduction equivalents of tax credits and other
items [10]. The tables illustrate three important facts
about high-income tax returns. (The examples in the
paragraphs below are drawn from the “expanded income”
columns in Table 4.)

B As already described, only a small proportion of
high-income taxpayers were able to escape all
income taxes (0.182 percent, which is rounded to
0.2 percent in Table 4).

B Another group of high-income taxpayers -- small,
but larger than the nontaxable group -- was able to
offset a very substantial fraction of its income
before being subject to tax. This type of high-
income taxpayer pays income tax equal to only a
small share of his or her income. Such taxpayers
may be called “nearly nontaxables.” (About 1
percent of high expanded-income taxpayers re-
ported some tax liability but were able to reduce
their taxable income to less than 25 percent of their
expanded income.)

B Overall, a large portion of high-income taxpayers
were subject to tax on a large share of their income
and reported very substantial amounts of tax.
(Over 71 percent had adjusted taxable income
equal to 80 percent or more of expanded income.

Over 96 percent had taxable income of 50 percent
or more of expanded income.)

Tables 11 and 12 show the distributions of tax returns
in another way: by tax burden. These two tables classify
all tax returns by both the size of income and the effective
tax rate, i.e., income tax as a percentage of income. These
tables show that, on average, high-income taxpayers do
have higher effective tax rates. The tables also illustrate
the wide dispersion of effective tax rates for high-income
returns. For example, Table 12 shows that while 2.5
percent of returns with expanded income of $200,000 or
more had either no worldwide income tax or worldwide
income tax of less than 10 percent of expanded income,
almost 42 percent had effective tax rates exceeding 25
percent. About 93 percent of high-income taxpayers had
effective tax rates ranging from 15 percent to 30 percent,
while 43 percent had effective tax rates between 20 and 25
percent.

Characteristics of Tax Returns

Tables 5 and 6 show, in the aggregate, the frequencies and
amounts of the types of income, the items of tax prefer-
ence, and the various deductions, credits, and income
taxes shown on high-income returns. By comparing the
columns for nontaxable returns with those for taxable
returns, some of the different characteristics of nontaxable
returns can be deduced. For example, nontaxable returns,
under both income concepts, are much more likely to have
sizable partnership and S Corporation losses than are
taxable returns, but they are much less likely to have any
income from wages and salaries [11].

Reasons for Nontaxability

It is possible for certain itemized deductions and certain
exclusions from income to cause nontaxability by them-
selves, but high-income returns are more often nontaxable
as a result of a combination of reasons, no one of which,
by itself, would result in nontaxability. Moreover, some
items which singly or in combination may eliminate
“regular tax” liability, i.e., income tax excluding AMT,
cannot eliminate an AMT liability since these items give
rise to offsetting adjustments or preferences for AMT
purposes.

Because they do not generate AMT adjustments or
preferences, tax-exempt bond interest, itemized deduc-
tions for interest expense, miscellaneous itemized deduc-
tions not subject to the 2-percent-of-AGI floor, moving
expenses, casualty or theft losses, and medical expenses
(exceeding 10 percent of AGI) can, by themselves, pro-
duce nontaxability [12].

Due to the AMT exclusion of $40,000 on joint returns
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(830,000 on single and head-of-household returns and
$20,000 on returns of married taxpayers filing separately),
a return can be nontaxable even though it includes some
items which produce AMT adjustments or preferences
[13]. Further, since the starting point for “alternative
minimum taxable income” is taxable income for regular
tax purposes, a taxpayer can have adjustments and prefer-
ences exceeding the AMT exclusion without incurring
AMT liability. This situation occurs if taxable income for
regular tax purposes is sufficiently negative, as a result of
itemized deductions and personal exemptions exceeding
AGI, that the taxpayer’s AMT adjustments and prefer-
ences are less than the sum of the AMT exclusion and the
amount by which regular taxable income is below zero.

“~Note that becaiise of the AMT, taxpayers may findit ™~ —

beneficial to report additional deduction items on their tax
returns, even if the items do not produce a benefit for
regular tax purposes. B

Tables 7 and 8 classify tax returns by the items that had

|- —the largest and second largest effects in.reducing or.elimi- _|

nating income tax. For returns on which each of the
largest effects have been identified, the tables show each
of the second largest effects. For example, on taxable
returns with some worldwide tax and expanded income of

~ $200,000 or.more, the most important item in reducing the

tax reported on 59 percent of the returns was the itemized
deduction of State and local income taxes; for these
returns, the itemized deduction for interest payments was
the second most important reason 51 percent of the time,
and the deduction for charitable contributions was the
second most important reason 39 percent of the time
(Table 8). Conversely, on nontaxable high expanded-
income returns (with no worldwide income tax), the
itemized deduction for medical and dental expenses was’
the most important item 32 percent of the time. Where
this was the primary item, the taxes paid deduction was -
the second most important item 39 percent of the time, and
total miscellaneous deductions and the deduction for
charitable contributions were each the second most impor-
tant item 28 percent of the time. The four categories
which most frequently had the largest effect in reducing
taxes for nontaxable, high expanded-income returns were:
the itemized deduction for medical and dental expenses
(546 returns, or 31.7 percent of the 1,724 tabulated returns
with expanded income of $200,000 or more and with no
worldwide tax liability); net losses from partnerships or S
Corporations (367 returns, or 21.3 percent); the taxes paid
deduction (276 returns, or 16.0 percent); and the deduc-
tion for interest paid (178 returns, or 10.3 percent). Note
that the net losses from partnerships and S Corporations
reduce AGI; the other three items redug:e “taxable

income.” The two items which most frequently had the
second largest effect in reducing regular tax liability were
the deduction for taxes paid and the deduction for chari-
table contributions.

Tables 9 and 10 represent another way of illustrating
the importance of various tax provisions in reducing or
eliminating income tax. Unlike Tables 7 and 8, these
tables cover only nontaxable returns, i.e., returns showing
no income tax liability, including AMT. Tables 9 and 10
show the number of times that various items reduced
income by different fractions of income. - The items
shown are the various categories of itemized deductions, .
the deduction equivalents of two different types of tax
credits, and total tax preferences excluded from income.

~For'example; for hi ghexpanded-income returns with'no™
worldwide income tax (Table 10), the itemized deduction
for casualty or theft losses exceeded 100 percent of
expanded income on 50 of the 1,799 returns, but there
was no casualty or theft loss deduction on 1,699 returns.

income on 25 returns and amounted to between 50 percent
and 100 percent of expanded income on an additional 159
returns.
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“High-Income Tax Returns for 1990,” Statistics of
Income Bulletin, Winter 1993-1994, Volume 13,
Number 3, pp. 104-132; “High-Income Tax Returns
for 1991, Statistics of Income Bulletin, Winter 1994-
1995, Volume 14, Number 3, pp. 96-130.

[3]1 The 1976 Act specified four income concepts for
classifying tax returns: adjusted gross income (AGI),
expanded income, AGI plus excluded tax preference
items, and AGI less investment interest not in excess
of investment income. Section 441 of the Deficit
Reduction Act of 1984 (90 Stat. at 815) eliminated the
requirement to use the last two income concepts.

[4] The definition of adjustments to AGI to obtain the
expanded income given in the text is for 1992. See
Appendix A for a discussion of AGI and expanded
income, and a list of adjustments covering all years
since 1977.

[5] The price deflator used was the consumer price index
(CPI) for all items as reported in Table B-59, page
341 of the 1995 Economic Report of the President.

[6] See Appendix B for a discussion of the tax concepts.
In data published for years prior to 1989, either in
articles presented in the Statistics of Income Bulletin
or in chapters in Statistics of Income - Individual
Income Tax Returns (see footnote 2), the “U.S. In-
come Tax” concept was described as “total income
tax,” and the “Worldwide Income Tax” concept was
described as “modified total income tax.”

{71 The inclusion of foreign taxes paid on excluded
foreign-earned income, beginning with Tax Year
1990, represents an improvement in the worldwide
income tax concept. It does, however, represent a
slight break in the year-to-year comparability of data
for worldwide income tax. (The number of returns
with foreign taxes paid on excluded foreign-earned
income is extremely small compared to the number of
returns with the foreign tax credit.)

[8] See the Tax Reform Act of 1986, page 714, Section
723 - Foreign Tax Credit, for an explanation of the
changes that affect the alternative minimum tax.

[9] Beginning with Tax Year 1991, nontaxable returns
with expanded income of $200,000 or more are
sampled at higher rates for Statistics of Income, which
reduces the sampling variability of these returns and
thus provides improved estimates.

[10] See Appendix B for a description of how the
deduction equivalent of credits was computed.

[11] S Corporations are certain small corporations having
no more than 35 shareholders. These companies
elect to have their income taxed at the shareholder
level, whether or not it is actually distributed to the
shareholder.

{12] The deduction for charitable contributions could also
fall into this class if it were not limited to 50 percent
of AGI.

[13] The AMT exclusion phases out above a certain level
of “alternative minimum taxable income,” but since
taxpayers will have some AMT liability in the
phaseout range, the phaseout income is not relevant
for nontaxable returns.

Appendix A: Income Concepts

Congress wanted data on high-income taxpayers classified
by an income concept that was more comprehensive than
adjusted gross income (AGI), but that was based entirely
on items already reported on income tax returns. In order
to derive such an income concept, it is necessary to begin
with a broad, inclusive concept of income. AGI must then
be compared to this broad income concept, and the differ-
ences (both additions and subtractions) that can be deter-
mined from items reported on tax returns identified.

This Appendix begins by defining “Haig-Simons
income,” a very broad concept of income used by econo-
mists and others as a standard. AGI is then compared to
Haig-Simons income, and the major differences between
the two income concepts listed. The final section defines
“expanded income,” the more comprehensive income
measure than AGI, based entirely on tax return data.

Haig-Simons Income

The broadest measure of annual income generally used by
economists and others is defined as the value of a
household’s consumption plus the change, if any, in its net
worth. This income concept is referred to as Haig-Simons
income, or H-S income, after the two economists who
wrote extensively about it [A1]. The H-S income of a
household that consumed $25,000 and saved $2,000 in a
year would be $27,000. Alternatively, the H-S income of
a household that consumed $25,000 and had no additions
to savings, but had assets that declined in value by $1,000
in a year, would be $24,000.

H-S income consists of three broad components: labor
income, capital income (income from assets), and income
from transfer payments. The major elements of each of
these three components are as follows:
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W Labor income. -- This includes all forms of em-
ployee compensation (including wages and-sala-
ries), employee fringe benefits (such as employer-
provided health insurance and accrued pension
benefits or contributions), and the employer share
of payroll taxes (such as social security taxes).
Labor income also includes the labor share of self-
employment income. Expenses of earning labor
income would be deducted in arriving at H-S
income. Deferred labor income (such as pension
benefits) would be counted in the year it was
earned, rather than in the year it was received.

— - --B-—Capital income. ---This-includes-all-income from- — - -

assets, including interest, dividends, rents, royal-
ties, accrued capital gains (whether or not real-
ized), the capital income share of self-employment
income, and the rental value of consumer durables

___(most importantly, the rental value of owner-
occupied housing). Capital income is measured in
real (inflation-adjusted) terms, and is net of real,
economic depreciation and all other expenses
(which could exceed capital income).

® Transfer payments. -- These include payments in
cash (such as social security benefits; workers’
compensation; unemployment benefits; aid for
dependent children, or AFDC); and noncash
benefits (such as Medicare, Medicaid, and food
stamps).

For purposes of tax analysis, H-S income should be
measured on a pre-tax basis, the amount that would be -
eamned if there were no Federal income tax in place. Most
items of income are unaffected, or little aifected, by the' -
income tax, and so are reported on a pre-tax basis. How-
ever, certain income items from tax-preferred sources may
be reduced because of their preferential treatment. An
example is interest from tax-exempt State and local
Government bonds. The interest rate on tax-exempt - °
bonds is generally lower than the interest rate on taxable
bonds of the same maturity and risk, with the difféerence
approximately equal to the tax rate of the typical investor
in tax-exempt bonds. Thus, investors in tax-exempt bonds
are effectively paying a tax, referred to as an “implicit
tax,” and tax-exempt interest as reported is measured on -
an after-tax, rather than a pre-tax, basis. Income from all
tax-preferred sources should be “grossed up” by implicit
taxes to properly measure H-S income.

Adjusted Gross Income

AGI is the statutory definition of income for Federal
income tax purposes. AGI differs from H-S income by
excluding some components of H-S income and by allow-
ing accelerated business deductions and deductions
unrelated to income, but also by disallowing or limiting
certain expenses of earning income and certain losses. In
addition, AGI is not “grossed up” for implicit taxes.

The components of H-S income excluded from AGI
include most employee fringe benefits, the employer share
of payroll taxes, accrued but deferred employee compen-
sation, accrued but unrealized real capital gains, the rental
value of consumer durables, most social security benefits,

and-most-other cash-transfers, all-noncash-transfers,-and- - --

the real income of borrowers due to inflation [A2].

Depreciation and certain other expenses allowed in
determining AGI may be accelerated (relative to economic
depreciation and other costs) in the early years of an
investment, thus understating investment income. In later
years, however, investment income in AGI will be over-
stated because depreciation and other accelerated ex-
penses will then be understated. AGI also excludes
contributions to Individual Retirement Arrangements
(IRA’s) and self-employed retirement (Keogh) plans,.
which are not expenses related to earning income.

AGI generally exceeds H-S income to the extent
expenses of earning income and losses are limited or
disallowed. Most of the expenses of earning income are
deductible from AGI in calculating taxable income, but
only if the taxpayer “itemizes” deductions and then in

_some cases only to the extent that the sum of all such

items exceeds 2 percent of AGI. Expenses incurred in the
production of income that are itemized deductions include
certain expenses of employees (such.as union dues;
expenditures for items used on-the-job but not reimbursed
by the employer; and the employees’ travel, meal, and
entertainment expenses); job-related moving expenses;
and expenses attributable to a taxpayer’s (passive) invest-
ments (as opposed to active participation in a trade or
business, for example), including, but not limited to,
interest expense incurred in connection with investments
in securities. Note that there are limits on certain types of
deductible expenses. In particular, deductible meals and
entertainment expenses are limited to 80 percent of total
meal and entertainment expenses. Job-related moving
expenses, such as for temporary. quarters, and expenses of
selling the former residence are also limited.

Although net capital losses reduce economic income,
only the first $3,000 of net realized capital losses may be
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deducted in computing AGI. Any additional realized
losses must be carried forward to future years. Ina
somewhat similar manner, “passive” losses (from invest-
ments in a trade or business in which the taxpayer does
not materially participate) can also reduce economic
income, but in computing AGI they can only be deducted
from “passive” income from other, similar investments
(although a larger amount may be deducted when the
losses are from rental real estate activities).

AGI can also exceed H-S income because of differ-
ences in the timing of income between the two concepts.
For example, a taxpayer may realize more capital gains in
a year than he or she accrues in capital gains. Since AGI
includes only realizations of capital gains whereas H-S
income includes only accruals, AGI in this circumstance
would exceed H-S income.

Finally, just as AGI understates the income of borrow-
ers due to inflation, it overstates the income of lenders,
which include bond owners and owners of bank deposits.

Expanded Income

Expanded income is meant to be a measure of income that
is conceptually closer to H-S income than AGI, but which
is derived entirely from items already reported on income
tax returns. Figure E shows the adjustments made to AGI
to arrive at expanded income. Since the definition of AGI
has been changed by legislation several times since 1977,
and certain reporting requirements have also changed, the
adjustments have differed over the years, as indicated for
each item [A3]. Most of these adjustments are relatively
straightforward, but the adjustment for investment re-
quires some explanation.

Investment Interest

In measuring H-S income, it generally would be appropri-
ate to deduct all expenses incurred in the production of
income, including those related to any income-producing
investments, without limit. Investment expenses in excess
of investment income would then represent net economic
losses. However, such a liberal deduction for investment-
related expenses is not necessarily correct when not all
income items have been included currently. (Investment
income includes interest, dividends, and capital gains.)

If all income has not been included currently, full
deduction of investment expenses might represent a
mismatching of receipts and expenses and might result in
understating income. For example, if a taxpayer bor-
rowed funds to purchase securities, net income would be
understated if the taxpayer deducted all interest payments
on the loan, but did not include as income any accrued
gains on the securities. A similar mismatching of income
and expenses would occur if investment expenses that

Derivation of Expanded Income from Adjusted Gross
Income, Tax Years 1977 - 1992

Adjusted gross income (AGl)

PLUS: o Excluded capital gains (tax years prior to 1987)

- Tax-exempt interest (1987 and later tax years)

- Nontaxable social security benefits (1987 and
later tax years)

o Tax preferences for alternative minimum tax
purposes [A4]

- Foreign-earned income exclusion (Tax Year 1990
and later tax years)

MINUS: o Unreimbursed employee business expenses [A5]

o Nondeductible rental losses (Tax Year 1987)

o Moving expense deduction (1987 and later
tax years) [A6]

- Investment interest expense to the extent it does not
exceed investment income

o Miscellaneous itemized deductions not subject to the
2-percent-of-AG! floor (1989 and later tax years)

EQUALS: - Expanded income
NOTE: Footnotes to Figure E are included with the footnotes to Appendix A.

should properly be capitalized were deducted when paid.
In these instances, a more accurate measure of income
might be obtained by postponing the deduction of the
expense until such time as the income were recognized for
tax purposes.

Additional problems are created when a person with a
loan has both income-producing assets, such as securities,
and non-income-producing assets, such as a vacation
home or yacht. It is not possible to determine what por-
tion of the interest expense should be attributed to taxable
income-producing assets and, therefore, ought to be
deductible against the gross receipts from such taxable
assets. As a result of these problems, it has been neces-
sary to set arbitrary limits on the amount of investment
expenses which are deductible in calculating expanded
income.

Investment expenses that have not been deducted in
determining AGI generally can appear on a Federal
individual income tax return in two places. Investment
interest is taken into account in the calculation of the
itemized deduction for interest paid. Deductible invest-
ment interest is a separate part of the total interest deduc-
tion. Other investment expenses, such as management
fees, are included in the miscellaneous category of item-
ized deductions [A7]. Beginning with 1987, most of the
types of income-producing expenses included as
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'Notes to Appendix A

miscellaneous itemized deductions are only deductible to
the extent that their total exceeds 2 percent of AGIL. To
determine expenses that should be deductible in calculat-.
ing an approximation of H-S income, investment expenses
have been defined as deductible investment interest.

Other investment expenses could not be separated from
the remainder of miscellaneous deductions. Hence, they
have not been used in the adjustment for investment
expenses.

To the extent that interest expenses do not exceed
investment income, they are generally allowed as a deduc-
tion in the computation of deductible investment interest
and thus expanded income. Investment interest expenses

which do exceed investment income are not deductible in

calculating expanded income. One consequence of this
definition is that investment expenses can never turn
positive investment income into investment losses. Gen-
erally, allowing investment expenses to offset all invest-
ment income is generous and tends to understate broadly-
measured income.  However, in'some instances, limiting ~
investment expenses to investment income may overstate
income by disallowing genuine investment losses.

[A1] Haig, Robert M. (ed ), The F ederal Income Tax,
Columbia University Press, 1921, and Simons,
Henry C., Personal Income Taxation, University of
Chicago Press, 1938. .

[A2] Borrowers receive income due to inflation because

- the real value of debt is reduced by-inflation. Even

though inflation may be anticipated and reflected in
interest rates, tax deductions for nominal interest
payments overstate interest costs because part of
these payments represents a return of principal to the
lender, rather than interest.

{A3] For 1977, 50 percent of net long-term capital gains
were included in AGIL. During 1978, the inclusion
ratio was changed to 40 percent. This inclusion ratio
remained unchanged through 1986. Beginning with
1987, there was no exclusion allowed for capital
gains in computing AGI, and thus this adjustment
was not made in computing expanded income for
returns for years after 1986.

From this time forward, taxpayers were required to
report on their Federal income tax returns the
amount of their tax-exempt interest income from
State and local Government bonds. Since 1987, tax-
exempt interest has been included in expanded
income.

Taxpayers are also required to report social security
benefits. Since 1988, nontaxable social security
benefits have been included in expanded income.

The subtraction of unreimbursed employee business
expense and the moving expense deduction is to
make the concept of expanded income comparable to
years prior to 1987.

Due to subtracting non-limited miscellaneous deduc-
tions and not subtracting the nondeductible rental
loss for 1989, the expanded income concept for 1989
is not strictly comparable to expanded income for .
1988. The expanded income concept-for 1990 is not

_ strictly comparable to expanded income for 1989
because of the addition of the foreign-earned income
exclusion. Specific details on the definition of
expanded income for any given year are available in
the reports and publications enumerated in footnote
2, under Notes and References.

[A4] The “tax preferences” (obtamed from Form 6251
Alternative Minimum Tax Computation) excluded
from adjusted gross income and tabulated in Tables
‘5 and 6 include the following items: the excess of -

_ accelerated depreciation over straight-line deprecia-

tion on certain real property and property subject to a
lease (for property placed in service before 1987);
the excess of rapid amortization allowable on certain
capital expenditures (such as pollution control
facilities) over depreciation otherwise allowable; the
appreciated portion of the value of certain property
contributed to charitable organizations; the excess of

- percentage depletion over the “adjusted basis” of the
property; unrealized gain on the exercise of stock

- options; and certain intangible drilling costs to the

* extent that they exceed the otherwise allowable
‘amortization deductions. Preferences obtained
through itemized déductions do not represent omit-
ted income; hence, they have not been counted as
preference items in calculating a broader measure of
income. The preference from tax-exempt interest on
certain private activity bonds was not included since
the interest for all tax-exempt Staté and local Gov-
ernment bonds is considered to be omitted income.
Specific details on the tax preference items obtained
from Form 6251 for earlier years are available in the
reports and publications enumerated in footnote 2, ‘
under Notes and References.

[AS5] Includes deductible meal and entertainment ex-
penses. Deductible expenses. are limited to 80
percent of total meal and entertainment expenses,
beginning with Tax Year 1987.
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[A6] Certain moving expenses, such as expenses for
temporary quarters and expenses of selling the
former residence, are limited.

{A7] Some income deferrals and accelerated expense
deductions may also be involved in income or losses
from rental property, from royalties, from partner-
ships, and from S Corporations, only the net amounts
of which are included in adjusted gross income.

Appendix B: Tax Goncepts

This Appendix provides a brief summary of the U.S.
taxation of worldwide income and the foreign tax credit.
The two tax concepts used in the article are then defined.
The following section explains the computation of the
deduction equivalent of credits and other items. A final
section discusses the possible implications of the use of
unaudited tax return data for this article.

U.S. Taxation of Worldwide Income and the
Foreign Tax Credit

Citizens and residents of the United States, regardless of
where they reside, must generally include in income for
Federal income tax purposes income from all geographic
sources. Thus, for example, dividends and interest re-
ceived from a foreign corporation or income earned
working abroad is subject to Federal income tax in the
same manner as income received from sources inside the
United States [B1]. Income from sources outside the
United States may also be subject to tax by foreign gov-
ernments.

To reduce, if not eliminate, the possibility of double
taxation of the foreign-source income of U.S. citizens and
residents, the Federal income tax allows a credit for
income taxes paid to foreign governments. This foreign
tax credit is generally limited to the amount of (pre-credit)
U.S. tax liability attributable to foreign-source income.
This limit prevents the foreign tax credit from offsetting
the U.S. tax on U.S.-source income.

As a result of taxing citizens and residents on a world-
wide basis but allowing a foreign tax credit, some Federal
income tax returns may report substantial income but little
or no U.S. tax liability after credits. This may occur, for
example, if a taxpayer has income only from foreign
sources (the taxpayer may live abroad the entire year and
have no income-producing assets in the United States), or
if a taxpayer has foreign-source income that exceeds a net
loss from U.S. sources, and pays income taxes to a foreign
government that are comparable to the U.S. tax [B2].

For taxpayers with income from foreign sources, these
procedures understate the taxpayers’ true worldwide
income tax liabilities and effective income tax rates. For

such taxpayers, it does not seem appropriate to classify
U.S. income tax credits for foreign tax payments as
reducing tax liabilities. That is particularly true for tax
filers who appear to be nontaxable because they do not
have any U.S. tax liability, but who have paid foreign
income taxes. A more accurate measure of overall income
tax burden, as well as the numbers of nontaxable returns,
can be obtained by considering all income taxes -- U.S. as
well as foreign. Thus, a second tax concept, worldwide
income tax, has been used in addition to the traditional
U.S. income tax.

Two Tax Concepts

Two tax concepts are used in this article to classify tax
returns as taxable (i.e., they show an income tax liability)
or nontaxable (i.c., they do not show an income tax liabil-
ity) and to measure the tax burdens on taxable returns:
U.S. income tax and worldwide income tax. Worldwide
income tax is defined for purposes of this article as U.S.
income tax plus the foreign tax credits reported on the
U.S. income tax return and foreign taxes paid on excluded
foreign-earned income (obtained from Form 1116, For-
eign Tax Credit). The amount of the foreign tax credits
and foreign taxes paid on excluded foreign-earned income
is used as a proxy for foreign tax liabilities [B3]. The
relationship of U.S. income tax to tax items reported on
individual income tax returns, and to worldwide income
tax, is shown in Figure F.

Derivation of "U.S. Income Tax" and
"Worldwide Income Tax," Tax Year 1992

Tax at regular rates (tax generated)

PLUS:  Additional taxes (such as tax on accumulation

distributions from qualified retirement plans,
Form 4972)
EQUALS: Income tax before credits
PLUS:  Alternative minimum tax (Form 6251)
MINUS:  Tax credits
EQUALS: U.S. income tax
PLUS:  Foreign tax credit

pLus:  Foreign taxes paid on excluded foreign earned

income (Form 1116)

EQUALS: Worldwide income tax
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Comparing Exclusions, Deductions, Tax Credits
and Special Tax Computations
In order to compare the importance of various exclusions,
deductions, tax credits, and special tax computations (such
as the alternative minimum tax on tax preferences), the
different types of items must be placed on the same basis.
One way of doing so is to calculate the size of the deduc-
tion that would reduce (or increase) income tax by the
same amount as a tax credit or special computation. This
amount is called the “deduction equivalent” of the tax
credit or special computation.
The deduction equivalent of a tax credit or a special tax
computation is the difference between the taxable income
— that;-using the-ordinary-tax rate schedules;would-yield the
actual tax before the provision in question is considered
and the actual tax after the provision. For example, the
“deduction equivalent of all tax credits” is equal to the
difference between “taxable income which would yield
_ income tax before credits” and “taxable income which
would yield income tax after credits.”
Using this method of equating the value of deductions,
exclusions, credits, and special tax computations, the
order in which the various credits and special tax compu-

_ tations are calculated may affect the value of their deduc- __ |

tion equivalents. Because the tax rate schedules are
progressive with successive increments to income taxed at
successively higher tax rates, the deduction equivalent of
the credit converted last to a deduction equivalent will be
larger (for the same amount of a credit) than the item
converted first, unless all relevant taxable income amounts
are within a single tax rate bracket.

The deduction equivalents of tax credits shown in
Tables 9 and 10 were computed by assuming that deduc-
tions and exclusions reduce taxes before credits. Asa
result, the deduction equivalent of tax credits may be
overstated.

Unaudited Data

Tax return data used for Statistics of Income have been
tabulated as they were reported on tax returns filed with
the Internal Revenue Service (IRS). Certain obvious

" "Notesto AppendixB - -~ =

arithmetic errors have been corrected, and certain adjust-
ments have been made to achieve consistent statistical
definitions. Otherwise, the data have not been altered. In
particular, the data do not reflect any changes that may
have been made or that may be made in the future asa -
result of IRS audits. While this is true of data throughout
the entire Statistics of Income program, it is of particular
relevance for high-income tax returns. Because of the
greater complexity of these returns, there is a higher
probability of error and more scope for disagreement
about the proper interpretation of tax laws.

The fact that the data have been drawn from unaudited
returns is of even greater importance for those high-

| _income returns that are.nontaxable. -Almost-any-audit — ——

changes would make such returns taxable. Even where
the tax consequences are minor, such returns would be
reclassified from nontaxable to taxable, thereby changing
the counts of nontaxable returns.

[B1] An exception is that certain income earned abroad
may be excluded from AGIL. Any foreign taxes paid
on such income are not creditable against U.S.
income tax. The tables in this article include such
~ ° “éxcludéd income in €xpanded income. Foreign taxes
paid on such income are reflected in worldwide
income tax, as discussed later.

[B2] Although the foreign tax credit is an item of tax
preference for AMT purposes, taxpayers below the
AMT exclusion thresholds, or with preferences or
deductions not subject to AMT, may completely
offset their pre-credit U.S. income tax liability with
their foreign tax credit.

[B3] Where foreign tax rates exceed U.S. rates, foreign
tax credits will be less than foreign tax liabilities. In
such cases, using foreign tax credits as a proxy for
foreign tax liabilities understates worldwide income
tax liability. In other cases, when foreign tax credits
are for taxes paid on income from previous years,
use of foreign tax credits as a proxy may overstate or
understate worldwide taxes on current-year income.
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Table 1.--Returns With and Without U.S. Income Tax: Number of Returns, by Size of Income Under

Alternative Concepts and Tax Status

[All figures are estimates based on samples]

Size of adjusted gross income
Size of expanded income $50,000 $100,000
Total Under under under $200,000
$50,000 $100,000 $200,000 or more
(1) @ (3 4 (5)
All returns

Total 113,604,503 94,054,627 15,784,550 2,810,579 954,747
Under $50,000... 93,490,300 93,135,884 353,061 898 456
$50,000 under $100,000. 16,206,606 879,696 15,214,661 111,611 639
$100,000 under $200,000 2,918,075 37,659 209,152 2,647,591 23,674
$200,000 or more. 989,522 1,388 7,676 50,479 929,979

Returns with U.S. income tax?

Total 90,098,821 70,583,945 15,753,427 2,807,611 953,838
Under $50,000" 70,091,954 69,741,313 350,149 385 108
$50,000 under $100,000 16,113,476 813,370 15,188,198 111,351 558
$100,000 under $200,000............... 2,905,764 28,784 207,719 2,645,697 23,564
$200,000 or more. 987,626 479 7.360 50,178 929,609

Returns without U.S. income tax

Total 23,505,682 23,470,682 31,123 2,969 909
Under $50,000" 23,398,345 23,394,572 2,912 514 348
$50,000 under $100,000. 93,130 66,326 26,463 260 81
$100,000 under $200,000 12,311 8,875 1,433 1,894 110
$200,000 OF MOTE...........cverereresuerenrreessessseaesreorsesssessesnssssmsasessessann 1,896 909 316 301 370

1Includes returns with adjusted gross deficit or with negative expanded income.
2|ncludes returns on which income tax was entirely offset by the earned income credit.
NOTE: Detail may not add to totals because of rounding.
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Table 2.--Returns With and Wlthout Worldwide Income Tax- Number of Returns, by Size of lncome
Under Alternative Concepts and Tax Status

[All figures are estimates based on samples]

Size of adjusted gross income

Size of expanded income ) $50,000 ' '$100,000
: : Total Under under under - $200,000
$50,000 $100,000 $200,000 or more
c (1) @ &) @ ®)
All returns )

Total - 113,604,503 | 94,054,627 15,784,550 2,810,579 954,747
Under $50,000.... 93,490,300 93,135,884 353,061 898 456
$50,000 under $100,000... 16,206,606 879,696 15,214,661 111,611 ' 639
-$100,000-under $200,000-. =-. = LonmTEnas| T ©2,918,075 —|— - 37,659 |- — —209;1527 | T 2,647,591 |~ ’23;67;1’ o
$200,000 or more et 989,522 1,388 . 71,676 50,479 ! 929,979

Returns with worldwide income tax? - . .

Total »90,126,029 70,609,607 15,754,831 2,807,667 953,924
Under $50,000".........ccouererreeeeiirenrereeere e eeasens = — 70,111,052 - -69;760,410 - |- — —350,149- |- — — - 385 - -~ 109~ -
$50,000 under $100,000....... 16,119,741 819,091 15,188,741 111,351 559
$100,000 under $200,000. 2,807,513 29,623 208,575 2,645,748 23,567
$200,000 or more. 987,723 484 7,366 50,183 929,690

_ . ___Retumns without woridwide income tax _ _ _ | _ R R RN R .

Total - 23 478 474 23,445,020 29 719 2 913 823
Under $50.00_0‘ e s 23,379,247 23,375,475 2,912 514 347
$50,000 under $100,000 86,865 60,605 25,920 260 80
$100,000 under $200,000 10,563 8,036 577 1,843: 107
$200,000 or more.................... 1,799 904 310 296 289

'Includes returns with adjusted gross deficit or with negative expanded income.

2includes returns on which income tax was entirely offset by the earned income credit.

NOTE: Detail may not add to totals because of rounding.
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Table 3.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income Per Concept

[Al figures are estimates based on samples]

Adjusted gross income

Expanded income

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage percentage
returns of total of total returns of total of total
() (2) (3) 4) (5) (6)
Total 954,747 100.0 - 989,522 100 -
Returns without U.S. income tax 909 0.1 - 1,896 0 -
Returns with U.S. Income tax:
Total 953,838 99.9 100.0 987,626 99.8 100.0
Ratio of adjusted taxable income to income per
concept:
Under 5 percent 142 (1) (') 2,151 0.2 0.2
5 under 10 percent.... 494 0.1 0.1 4,516 0.5 0.7
10 under 15 percent 2,7 0.3 0.4 4,043 0.4 11
15 under 20 percent 1,774 0.2 0.5 4,819 0.5 1.6
20 under 25 percent 1,619 0.2 0.7 4,157 0.4 2.0
25 under 30 percent 1,165 0.1 0.8 5,985 0.6 2.6
30 under 35 percent 1,309 0.1 1.0 4,442 0.4 3.0
35 under 40 percent.. 1,956 0.2 1.2 7,709 0.8 3.8
40 under 45 percent 2,942 0.3 15 7,593 0.8 4.6
45 under 50 percent. 3,971 0.4 1.9 6,508 0.7 5.3
50 under 60 percent 12,105 1.3 3.2 26,199 2.7 7.9
60 under 70 percent.. 43,840 4.6 7.8 54,340 5.5 134
70 under 80 percent 155,444 16.3 241 164,365 16.6 30.1
80 PErcent OF MOTB.............vvucveieiiniiiiniec e 724,359 75.9 100.0 690,798 69.9 100.0

tLess than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.
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Table 4.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to iIncome

Per Concept

{All figures are estimates based on samples]

Adjusted gross income

Expanded income

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage | percentage
returns of total of totat returns of total of total
(1) (2) (3) 4) (5) (6)
Total 954,747 100.0 - 989,522 100.0 -
Returns without worldwide income taX.......ccccecuiccsreesansasasd] 823 0.1 - 1,799 0.2 -
 Returns with worldwide incometax: | {7 | T I B : I i
Total, 953,924 99.9 100.0 987,723 99.8 100.0
Ratio of adjusted taxable income to income per
concept:

URAEr 5 PErCeNt.......ccovevveeieirereeeemeeessesersevesseessssassassnened 150 (") (") 833 0.1 0.1

- - -5 —-|-- (1) -- (") 1,097 0.1 - - 02
10 under 15 percent... 310 (") 0.1 1,468 01 0.3
15 under 20 percent...........coevviivi i 609 0.1 01 2,988 03 0.6
20 UNAET 25 PEICENL.....ooovvreveereevevsssssisssssessssssssss 855 0.1 0.2 3,223 0.3 1.0

25 under 30 Percent..........ccovuiiennenrnnnresnrsnneniere e 898 0.1 0.3 4,681 0.5 14

- - "30 under 35'percent ..... eaireiierresiecaiesirersascasesassianans o - "1’,250" s '01 I '0.'4’ T T '4,225 Y 0_'4" o 19 P

35 under 40 percent............cc.ccovevveneecnnennecenneneens 1,043 0.1 0.5 6,572 0.7 25
40 under 45 percent.............. e ead 2,358 0.2 0.8 6,736 07 3.2
45 under 50 percent 3,534 04 1.2 6,278 06 3.9
50 under 60 percent.............ooevvvviivnninnniniinien 11,050 1.2 23 25,057 25 6.4
60 under 70 percent..........ceinivincncinienne 42,398 44 6.8 54,924 56 12.0
70 under BO percent.............coccvcviniiennrneevnennenenens 151,858 15.9 227 165,431 16.7 28.7
80 percent of MOTe.........cccccvuinniiniiicniciniciniienne 737,557 77.3 100.0 704,209 71.3 100.0

1Less than 0.05 percent.
'NOTE: Detail may not add to totals because of rounding.




High-Income Tax Returns for 1992

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retums with adjusted gross income of $200,000 or more

Retumns with

Retums without

tem Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
returns returns returns
(0)] 2) 3) @ (5 (6)
Salaries and wages......... 812,927 243,539,555 812,410 243,459,872 518 79,683
Business or profession:
Net inCome.......cccevmnininicneeninnns 215,671 30,220,111 215,483 30,198,807 188 21,304
NELI0SS......ceeiirie it 60,330 1,551,984 60,195 1,537,311 135 14,673
Farm:
Net income.......ccoccovmveccmiiinerenen 11,626 818,013 11,615 817,544 11 469
Net loss 29,416 1,211,630 29,365 1,202,713 51 8,917
Partnership and S Corporation net income after
section 179 property deduction %
Net income.........ccovveenceiinenvernenes 387,993 82,627,771 387,783 82,605,014 210 22,757
NBEIOSS....cvciieeetreeerrresiitsteeereseressassssraerererecnnsnssssssssnsss 166,185 9,238,504 165,729 9,014,241 456 224,263
Sales of capital assets:
Net gain........ccoerivieennccnenen 528,241 67,366,276 527,695 67,137,595 546 228,681
Net loss 212,890 510,649 212,642 509,976 248 674
Sales of property other than capltal assets:
Net gain 49,471 1,369,371 49,381 1,364,361 90 5,010
NEt 0S5....cueerirererieeerrerereeennnaens 97,023 1,200,970 96,856 1,185,783 167 15,186
Taxable interest received..........cvcinimnneieeeninnens 935,352 30,670,868 934,472 30,433,051 880 237,817
Tax-exempt interest..........ccuiieimnnnnns 380,803 15,231,363 380,482 15,194,649 321 36,715
Dividends........coceveevinmiiinnneeseinienenees 777,842 23,969,182 777,122 23,898,210 720 70,972
Pensions and annuities in adjusted gross
INCOME....ecvierecccrerersesissnsesrernsseses s ssenans 158,958 5,951,501 158,801 5,942,895 157 8,606
Rent:
Net iNCOMEe......oooiviiimiiniiienrrie e 188,325 8,001,594 188,127 7,983,842 198 17,752
Net loss (deductions and nondeductible).................... 188,773 2,616,524 188,498 2,595,498 275 21,026
Total nondeductible rental loss 138,128 1,738,718 137,919 1,727,359 209 11,360
Royalty:
Net income ertrerarae et e rs 87,095 2,162,234 86,989 2,159,680 106 2,554
NBLIOSS. ..o.ceveierereencer e iermes st sbese s s sanas 3,481 25,446 - - - e
Estate or trust:
NEL INCOME......cucveeerereececcrerecissieseesaeeeaneressnans 39,214 2,587,119 39,141 2,581,333 73 5,786
Net loss 5,591 177,404 5,667 164,680 24 12,725
State income tax refunds .......... 446,901 1,969,075 446,550 1,962,728 351 6,347
Windfall profit tax refunds............occceveienmrnnnvennnnnens - - - - - -
Windfall profit tax withheld... - - - - - -
Alimony received..........cocoeenenne 2,689 147,709 h his i hid
Social security benefits in adjusted gross
117,857 944,337 117,627 942,741 230 1,595
Social security benefits (nontaxable) 117,857 944,341 117,627 942,745 230 1,595
Unemployment compensation 9,813 41,949 9,809 41,929 4 20
Other income. 191,426 8,589,136 191,167 8,565,899 259 23,237
Other loss, 9,794 349,272 9,768 343,448 26 5,824
Foreign earned income exclus 8,142 696,108 8,114 693,882 28 2,226
Total income 954,747 495,872,818 953,838 495,479,782 909 393,036
Statutory adjustments, total 413,982 4,963,177 413,619 4,958,431 363 4,746
Payments to Individual Retirement Arrangements ...... 84,387 253,210 84,344 253,095 43 114
Payments to self employed retirement (Keogh) plans. 126,149 2,651,086 126,126 2,650,545 23 540
Adjusted gross incc 954,747 490,909,641 953,838 490,521,351 909 388,290
Investment interest 277,817 5,710,064 277,173 5,431,825 644 278,239
Total tax preferences excluded from adusted
QroSS INCOME.....ccvurmneinsnacensescssennnis 405,499 17,608,937 405,135 17,570,152 364 38,784
Total alternative mmlmum tax preference items
(éxcluding tax-exempt interest from private
activity bonds) 64,077 2,363,282 64,008 2,361,621 69 1,660
Passive activity loss (alternative minimum
tax adjustment).........cooeeerenneee 170,244 712,709 169,997 717,368 247 -4,659
Expanded income. 954,738 502,168,410 953,838 502,044,187 900 124,224

Footnotes at end of table.
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High-Income Tax Returns for 1992

T

Returns with Returns without
Item Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
retums retums retums
(1 (2) (3) (4) (5 (6)
Exemption amount.............ccoeevrvereeenennes 376,857 1,036,200 376,463 1,035,063 394 1,137
ltemized deductions:
Total per adjusted gross income concept.................... 894,830 59,694,558 893,964 59,207,712 866 486,846
Total per income concept.........ccoeeuenea. 894,830 59,694,558 893,964 59,207,712 866 486,846
Contributions deduction.. 863,186 12,766,773 862,421 12,734,638 765 32,135
Interest paid deduction:

-—- --Total per-adjusted-gross-income concept: ~=-757;753— —| —20,436,129—|~ —756,981--—|— 20,117,817 —|— — 772~ — |~ 318,311~ —
Total per income concept 757,753 20,436,129 756,981 20,117,817 772 318,311
Total home mortgage interest deduction................. 697,756 14,496,068 697,143 14,456,352 613 39,715

Medical and dental expense deduction 8,523 303,833 8,400 282,102 123 21,731
Net casualty or theft loss deduction.......... 858 100,198 775 52,931 83 47,267
Taxes paid deduction.............c.cc.cccvvevrerceiraen 890,610 33,234,284 889,780 33,206,009 830 ‘28,275
Net limited miscellaneous deductions per ) ) . )
adjusted gross income concept 137,911 2,574,936 137,553 2,555,707 358 19,229
- ——Non:limited miscellaneous deductions TT26,734 7| 77 7639,067 7|7 T 26,637 |7 T 512,311 T 97T T | T "26,746
Moving expense deduction 24,979 297,802 24,973 297,274 6 528
Excess of exemptions and deductions over .
adjusted gross iNCOME........coccvveeceeeccrieciren s 1,207 253,458 463 106,359 744 . 147,099
Taxable iNCOME........cc.cceeverueerniereccasieanienrenes 953,530 430,091,196 953,374 430,044,005 156 47,190 -
Tax at regular rates. 953,538 125,173,237 . 953,381 125,159,744 157 13,494
Income tax before credits: 953,540 125,350,872 953,382 125,337,377 158 13,495
© ‘Taxcredits: ~ 7 Tt T e e L e A IR
Total... 251,889 1,798,316 251,731 1,784,820 158 13,495
Child care credit 43,621 24,727 43,618 24,725 3 2
Minimum tax credit...............cccecerenene 25,942 + 230,969 25,871 226,941 71 4,028
Foreign tax Credit..........cccceeveecenirennnnensvenenens 168,458 1,299,984 168,372 1,290,856 86 9,128
General business credit.............cccooereecervercriesnecenennnn. 32,414 197,507 32,393 197,222 21 285
Alternative minimum tax (Form 6251).........cc.ccccuvemne. 58,574 769,848 58,574 769,848 - -
Income tax:
U.S. total income tax........ccveveeeeveevenrerannnas 953,838 124,322,404 953,838 124,322,404 - -
Foreign taxes paid (") (") (") (") (") ")
Foreign taxes paid on excluded foreign .
eamed income (FOrm 1116)........c.occccnerecnvernncernnnns (") (') (") (") (1) (')
_. Taxable income which would vield: _ . B TSy O B e
Income tax before credits 953,540 425,457,127 953,382 425,410,312 158 46,815
income tax after credits..........cccoceevereevnenriennenes 953,013 419,614,139 953,013 419,614,139 - -
U.S. total income tax. 953,838 422,131,776 953,838 422,131,776 - -
Reconciliation of adjusted gross
income and expanded income: . . .
Adjusted gross iNCOMe............cvecvverrrnrrnnrsscerensenns 954,747 490,909,641 953,838 490,521,351 909 388,290
plus:  Total tax preferences excluded
from adjusted gross income 2............c.ccueuun. 405,499 17,608,937 405,135 17,570,152 364 38,784
Social security benefits (nontaxable)... 117,857 944,341 117,627 942,745 230 1,595
Foreign-earned income exclusion............... 8,142 696,108 8,114 693,882 28 2,226
minus: Investment interest ) 277817 5,710,064 277,173 5,431,825 644 278,239
Nonlimited miscellaneous deductions......... 26,734 539,057 26,637 512,311 ‘97 26,746
Moving expense deduction...........c..ceeeeee. 24,979 297,802 24,973 297,274 6 528
Unreimbursed employee business
expense..... 162,383 1,443,693 162,316 1,442,534 67 1,160
Equals: Expanded income............ccoccevvcrvinevenrinnennns 954,738 502,168,410 953,838 502,044,187 900 124,224

Table 5.-Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Continued

{All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with adjusted gross income of $200,000 or more

Footnotes at end of table.




High-Income Tax Returns for 1992

Table 5.--Returns With and Without U.S. Income Tax and With income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Continued

[All figures are estimates based on samples--money amounts are in thousands of doliars]

Retums with expanded income of $200,000 or more

Retums with Retums without
ltem Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
returns returns returns
@ 8) (9) (10) (L)) (12)
Salaries and Wages..........ccceeereccenencnns 819,604 242,898,410 819,122 242,841,417 482 56,993
Business or profession:
Net INCOME.......cccnvvivrinniinienenicnnsnen 222,645 30,649,613 222,472 30,634,155 173 15,458
NBEIOSS....ccurerrereeeeerernirirecesrcenreneeneeenasesseresenesesoniasassns 63,597 1,576,429 63,402 1,562,798 195 13,631
Farm: .
NEtiNCOME......c.eecciiiccri et 12,550 876,060 12,535 875,565 15 495
NELIOSS. ...vveniereemree e n e 30,529 1,283,735 30,453 1,276,120 76 7,615
Partnership and $ Corporation net income after
section 179 property deduction 3
Net iNCOMB.......ccovirmiiniiineree e er e 400,474 82,989,755 400,173 82,973,904 301 15,851
Net loss 177,905 9,278,164 177,229 9,030,730 676 247,435
Sales of capital assets:
Net gain 556,159 67,951,386 555,236 67,808,725 923 144,661
NELI0SS...cveueuereerrcceneteienriaesinnns 220,152 528,169 219,338 525,944 814 2,225
Sales of property other than capital assets:
Net gain 54,053 1,404,959 53,943 1,402,735 110 2,224
Net loss... RSO 100,847 1,206,141 100,601 1,194,825 246 11,316
Taxable interest received 970,661 31,686,513 968,797 31,535,445 1,864 151,068
Tax-exempt interest......... 425,307 20,108,047 423,606 19,551,677 1,701 556,370
Dividends 815,066 25,256,400 813,403 25,185,752 1,663 70,647
Pensions and annuities in adjusted gross
INCOME.....ccirrecrermectsere st isesenne 174,706 6,365,194 174,301 6,355,162 405 10,031
Rent:
NELINCOME. ....evereeiiecerereer et e crtaese e snenis 198,122 8,257,660 197,816 8,243,457 306 14,203
Net loss (deductions and nondeductible). . 191,747 2,646,700 191,411 2,635,649 336 11,052
Total nondeductible rental 10SS...........cccoveireicniannee 140,444 1,757,790 140,285 1,751,878 159 5912
Royalty:
Net income 92,968 2,332,409 92,728 2,330,213 240 2,196
NELIOSS...c.veviererririr s e sests st ss e sr e e 4,052 27,962 4,040 27,820 12 142
Estate or trust:
Net INCOME.......ceeecerecrireniiiiiiecees 45,418 2,653,155 45,259 2,650,069 159 3,086
Net loss. rerrerteesaierennaas 6,378 162,817 6,342 162,441 36 376
State income tax refunds.........c.cceeeernenee 458,304 2,033,077 457,599 2,025,526 705 7,651
Windfall profit tax refunds - - - - - -
Windfall profit tax withheld - - - - - -
Alimony received 2,984 164,512 - e i -
Social security benefits in adjusted gross
INCOME....cveneeecrrerrerrceerreneienenis 149,070 1,220,200 147,983 1,212,514 1,087 7,686
Social security benefits (nontaxable)...............occcocvrvinens 149,070 1,220,204 147,983 1,212,518 1,087 7,686
Unemployment compensation............ccueeenininirenninninens 10,120 47,321 10,112 47,280 8 41
Other income. 197,082 8,375,127 196,785 8,368,922 297 6,205
Other loss....... 11,650 391,382 11,625 388,498 25 2,884
Foreign earned income exclusion..............oeceveieennnnnnns 18,016 1,653,117 17,987 1,650,686 29 2,431
Total income 989,521 499,277,080 987,626 499,089,850 1,895 187,230
Statutory adjustments, tofal...........ococvvnvininniincinens 428,690 5,065,899 428,287 5,061,911 403 3,987
Payments to tndividual Retirement Arrangements...... 86,270 258,330 86,222 258,211 48 119
Payments to self employed retirement (Keogh) plans. 129,403 2,697,008 129,380 2,696,412 23 597
Adjusted gross income 989,521 494,211,181 987,626 494,027,939 1,895 183,242
INVESIMENE INTEIESL....c.veveeeicerrerccernresremrseersereree e crennenes 278,042 5,021,380 277,532 4,991,981 510 29,400
Total tax preferences excluded from adusted
gross inCome.........ceceverennns 450,269 22,657,758 448,557 22,096,286 1,712 561,471
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds).......c..ccoecene 71,288 2,532,143 71,189 2,531,021 99 1,122
Passive activity loss (alternative minimum
tax adjustment)................... 180,542 726,299 180,195 732,752 347 -6,453
Expanded income. 989,522 512,965,427 987,626 512,240,988 1,896 724,440

Footnotes at end of table.
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High-Income Tax Returns for 1992

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retums with expanded income of $200,000 or more

Retums with Retumns without
Item Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
returns returns returns
@ (8) 9 (10) (11) (12)
Exemption amount. 411,727 © 1,220,299 410,046 1,213,361 1,681 - 6,938
ltemized deductions:
Total per adjusted gross income concept.................... 921,991 59,315,783 920,380 59,056,327 1,611 259,456
Total per income concept. 921,410 63,515,414 919,799 63,283,546 1,611 231,868
Contributions deduction 889,911 13,166,712 888,452 13,136,371 1,459 30,341
— —Interest paid deduction:. . _ ___ . _____ __ S Y S ) HS e
Total per adjusted gross income concept................ 411,727 1,220,299 410,046 1,213,361 1,681 6,938
Total per income concept 921,991 59,315,783 920,380 59,056,327 1,611 259,456
Total home mortgage interest deduction................. 921,410 63,515,414 919,799 63,283,546 1,611 231,868
Medical and dental expense deduction.. 889,911 13,166,712 888,452 13,136,371 1,459 30,341
Net casualty or theft loss deduction............ccccceevremnene 1,024 . 100,537 924 53,265 100 47,272
Taxes paid deduction 917,278 33,638,862 915,707 33,605,165 1,571 33,697
Net limited miscellaneous deductions per
: — -139;659 —-|- —2,457,902 - |- - 138,542 - |--2,437,635 - | —-1;1177 ——|— -20;267 - -
Non-limited miscellaneous deductions... 27,642 342,794 27,597 342,479 45 316
Moving expense deduction............ccccecvrmrrrmeeernannenns 24,221 277,676 24,218 277,659 3 17
Excess of exemptions and deductions over
adjusted gross income 2,292 208,660 568 76,273 1,724 132,387
Taxable income...... 987,228 433,496,901 987,057 433,449,234 171 47,666
Tax at regular rates. 987,236 126,008,468 987,064 125,994,845 172 13,623
- -Income tax-before credits:....... ........ -|-- -987,239 - —{-126,186,740-- |----987,065 ---{ 126,173;115-—|— --174 - - -| --- 13,626 - -—~
Tax credits: ’
Total 275,671 1,963,017 275,497 1,949,393 174 13,625
Child care credit..........ccoieereereinennenne 43,890 25,190 43,887 25,188 3 2 -
Minimum tax credit. 27,823 233,480 27,743 229,416 80 4,064
Foreign tax credit...........ccccoveernenccniicsncenennen 188,846 1,455,261 188,749 1,446,049 97 9,212
General business credit..................... 34,304 201,140 34,278 200,847 26 293
Alternative minimum tax (Form 6251).........c.cccecvueerennn 66,431 799,221 66,431 799,221 - -
Income tax:
U.S. total income tax.........c.cceeverrvueeens 987,626 125,022,943 987,626 125,022,943 - -
Foreign taxes paid............c.cvvcevenrviriereericceenesnnennene *) () (1) (") ") (")
Foreign taxes paid on excluded foreign
eamed income (Form 1116).........ocoeveninrcneens, ) I A0 I R A0 (') (") B (')
" Taxable income which would yield: ~~ ~ T o . - )
Income tax before credits.............ccuvreereeieninceniennnnns 987,239 428,814,804 987,065 428,767,511 174 47,293
Income tax after credits 986,201 422,371,820 986,201 422,371,820 Co- -
U.S. total income tax..... 987,626 425,005,174 987,626 425,005,174 - -
Reconciliation of adjusted gross
income and expanded income: .
Adjusted gross income. 989,521 494,211,181 987,626 494,027,939 1,895 183,242
plus:  Total tax preferences excluded
from adjusted gross income 2...............co.c... 450,269 22,657,758 448 557 22,096,286 1,712 561,471
Social security benefits (nontaxable) . 149,070 . 1,220,204 147,983 1,212,518 1,087 7,686
Foreign-earned income exclusion............... 18,016 1,653,117 17,987 1,650,686 29 2,431
minus: Investment interest 278,042 5,021,380 277,532 4,991,981 510 29,400
Nonlimited miscellaneous deductions......... 27,642 342,794 27,597 342,479 45 ) 316
Moving expense deduction 24,221 277,676 24,218 277,659 3 17
Unreimbursed employee busi
expense.... 150,741 1,134,982 150,637 1,134,324 104 658
Equals: Expanded inCOME.............ccovevreenevmmrnccranens 989,522 512,965,427 987,626 512,240,988 1,896 724,440

**Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
* Not shown because "U.S. income tax" is after reduction by foreign tax credit, which is shown above. See the text for a discussion of the relationships among

foreign taxes paid, foreign tax credit and U.S. income tax.

2 Includes tax-exempt interest and tax preference items subject to alternative minimum tax.
3 Section 179 of the Internal Revenue Code permits certain taxpayers to elect to deduct ail or part of the cost of certain qualifying property in the year they
place it in service, instead of taking depreciation deductions over a specified recovery period.

NOTE: Detail may not add to totals because of rounding.




High-Income Tax Returns for 1992

Table 6.—-Returns With and Without Worldwide Income Tax and With income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status
[All figures are estimates based on samples--money amounts are in thousands of doflars]

Returns with adjusted gross income of $200,000 or more
Returns with Returns without
Item Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
returns returns returns
(1) (2) (3) 4) (5) (6)
Salaries and wage: 812,927 243,539,555 812,474 243,479,184 454 60,372
Business or profession: .
Net income 215,671 30,220,111 215,495 30,204,561 176 15,549
Net loss 60,330 1,551,984 60,198 1,537,361 132 14,622
Fam:
Net income. 11,626 818,013 11,617 817,559 9 454
Net loss 29,416 1,211,630 29,365 1,202,713 51 8,917
Partnership and S Corporation net income after
section 179 property deduction 3.
Net income. 387,993 82,627,771 387,796 82,607,363 197 20,409
Net loss 166,185 9,238,504 165,745 9,025,996 440 212,509
Sales of capital assets:
Net gain 528,241 67,366,276 527,727 67,155,715 514 210,561
Net loss 212,890 510,649 212,659 510,017 231 633
Sales of property other than capital assets:
Net gain 49,471 1,369,371 49,382 1,364,370 89 5,001
Net loss 97,023 1,200,970 96,863 1,186,098 160 14,872
Taxable interest received 935,352 30,670,868 934,549 30,438,772 803 232,097
Tax-exempt interest 380,803 15,231,363 380,495 15,195,710 308 35,653
Dividends. 777,842 23,969,182 777178 23,903,786 664 65,395
Pensions and annuities in adjusted gross
income. 158,958 5,951,501 158,811 5,943,185 147 8,316
Rent:
Net income 188,325 8,001,594 188,142 7,985,618 183 15,976
Net loss (deductions and nondeductible)..............c..... 188,773 2,616,524 188,519 2,595,906 254 20,618
Total nondeductible rental loss. 138,128 1,738,718 137,933 1,727,655 195 11,063
Royalty:
Net income 87,095 2,162,234 86,995 2,159,758 100 2,477
Net loss 3,481 25,446 - -~ - -
Estate or trust:
Net income. 39,214 2,587,119 39,144 2,581,356 70 5,763
Net loss 5,591 177,404 5,567 164,680 24 12,725
State income tax refunds. 446,901 1,969,075 446,561 1,962,987 340 6,088
Windfall profit tax refunds - - - - - -
Windfall profit tax withheld - - - - - -
Alimony received 2,689 147,709 i - hd -
Social security benefits in adjusted gross
income. 117,857 944,337 117,636 942,802 221 1,534
Social security benefits (nontaxable).............cccecveuirnnens 117,857 944,341 117,636 942,807 221 1,534
Unemployment compensation 9,813 41,949 9,809 41,929 4 20
Other income. 191,426 8,589,136 191,181 8,567,406 245 21,730
Other loss. 9,794 349,272 9,775 343,647 19 5,625
Foreign earned income exclusion 8,142 696,108 - - bl e
Total income 954,747 495,872,818 953,924 495,523,263 823 349,555
Statutory adjustments, total 413,982 4,963,177 413,643 4,958,851 339 4,326
Payments to Individual Retirement Arrangements........ 84,387 253,210 84,345 253,097 42 112
Payments to setf employed retirement (Keogh) plans... 126,149 2,651,086 126,132 2,650,654 17 431
Adjusted gross income. 954,747 490,909,641 953,924 490,564,412 823 345,229
Investment interest 277,817 5,710,064 277,189 5,435,819 628 274,245
Total tax preferences excluded from adusted
gross income 405,499 17,608,937 405,149 17,571,215 350 37,722
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds) 64,077 2,363,282 64,009 2,361,623 68 1,659
Passive activity loss (alternative minimum
tax adjustment) 170,244 712,709 170,008 715,189 236 -2,480
Expanded Income 954,738 502,168,410 953,924 502,086,418 814 81,993

Footnotes at end of table.
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Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Contlnued s
{All figures are estimates based on samples--money amounts are in thousands of dollars] - . ’

68
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Retums with adjusted gross income of $200,000 or more
"~ Retums with Retums without
Item __Total U.S. income tax U.S. income tax
Number ) Number Number
of. * Amount of Amount of Amount
retums © retums . retums )
(1). (2). (3) (4) (5) (6)
Exemption @amount..............cccoeeimmmenienens lecnes e verenencs 376,857 1,036,200 - 376,500 - 1,035,210 - 357 990 -
Itemized deductions: o
Total per adjusted gross income concept..... 894,830 © 59,694,558 - | 894,007 59,214,289 823 480,269
Total per income concept 894,830 - |- 59,694,558 894,007 59,214,289 -823 480,269
Contributions deduction 863,186 12 766,773 862,457 12,735,397 729 31,377 °
_Interest paid deduction:_ .. __ . . . |l B IS A
Total per adjusted gross income concept. 757,753 20,436,129 ~ 757,017 20, 122 777 736 313,352
Total per income concept.........ccceevevrrvanne 757,753 20,436,129 757,017 20,122,777 736 313,352 -
Total home mortgage interest deduction. 697,756 14,496,068 697,174 14,457,316 -582. 38,752
Medical and dental expense deduction.... 8,523 303,833 8,402 282,331 121 21,502
Net casualty or theft loss deduction.......... 858 100,198 775 52,931 83 47,267 .
Taxes paid deduCioN............ocevevernreceriereeereennans 890,610 33,234,284 889,816 33,206,768 794 27,516
Net limited miscellaneous deductions per. ) . " : ' :

_ . _ adjusted.gross inCOmMe.conCept.........c.ccereeereemmrrcrenns 4 137911 _}_ 2,574,936 | 137,564 - |- -2,555,964- - 347- — |- - 18971 - - -
Non-limited miscellaneous deductions.. 26,734 639,057 26,640 512,316 94 26,742
Moving expense deduction. 24,979 297,802 24,974 297,283 5 519

Excess of exemptions and deductions over :
adjusted gross income 1,207 ~ 253,458 . 463 106,359 744 147,099
Taxable income.......... 953,530 430,091,196 . 953,460 430,080,126 70 11,070
Tax at regular rates......... 953,538 125,173,237 953,467 125,170,175 71 3,063
_ Income tax before credits:.... 953,540 _ | 125,350,872 | . .953,468_._ | 125,347,808__| .72 - --.3,064 _
Tax credits: )
Total....... VPR UPOTN 106,821 498,332 106,749 495,268 72 3,064
Child care credit.. 43,621 24,727 . 43,618 24,725 3 . 2
Minimum tax credit. 25,942 230,969 25,881 228,073 61 2,896
Foreign tax credit....... (') - (). ). o (") (")
General business credit.................. 32,414 197,507 32,396 197,341 18 166
ARternative minimum tax (Form 6251)................ 58,574 -.,769,848 | ° 58,574 . 769,848 - -
Income tax: : -
U.S. total income tax.............. 953,924 125,832,101 953,924 125,832,101 - -
Foreign taxes paid.. .168,458 1,509,697 - 168,458 1,509,697. - -
Foreign taxes paid on excl : ' : : .
earmned income {(Form 1116) . 6,248 209,713 . 6,248 209,713 - -
Taxavie income wiich wouid yieid: : e Co oo s
Income tax before credits 953,540 425,457,127 953,468 425,446,197 - .72 10,930
Income tax after credits. 953,468 424,523,650 953,468 424,523,650 .- s .
U.S. total income tax 953,924 427,019,173 953,924 427,019,173 - .5 . .
Recohciliation of adjusted gross : o : - i
income and expanded income: ) X _ o
Adjusted gross income............ SO 954,747 490,909,641 .| 953,924 490,564,412 823 /345,229
plus: Total tax preferences excluded . T I . ’ i N
from adjusted gross’incoms 2.............ccoeeueene 405,499 | . 17,608,937 405,149 17,571,215 ° 350 37,722
Social security benefits (nontaxable).. w | - 117,857 ...|. . 944,341 117,636 942,807 “221 1,534 .
Foreign-earned income exclusion................. 8,142 "' | ° 696,108 - - o =
minus: Investment interest 277,817 . 5,710,064 277,189 ., 5,435,819 628 274,245
Nonlimited miscellaneous deductions........... . 26,734, .| 539,057 26,640 ‘512,316 .94 26,742
Moving expense deduction.................ccvereen 24979 | | 297,802 24,974 297,283 5 519
Unreimbursed employee busnness ' i - ’
expense. 162,383 | .- 1,443,693 - 162,319 - 1,442,566 64 1,127
Equals: Expanded income. 954,738 502,168,410 953,924 502,086,418 814 81,993 .




High-Income Tax Returns for 1992

Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Continued
[All figures are estimates basad on samples--monsy amounts are in thousands of dollars]

Returns with expanded income of $200,000 or more
Returns with Returns without
Item Total U.S. income tax U.S. income tax
Number Number Number
of Amount of Amount of Amount
returns returns returns
(0] (8) 9 (10) (11) (12)
Salaries and wage: 819,604 242,898,410 819,187 242,861,451 417 36,959
Business or profession:
Net income 222,645 30,649,613 222,482 30,639,820 163 9,793
Net loss. 63,597 1,576,429 - 63,407 1,562,870 190 13,559
Farm:
Net income 12,550 876,060 12,537 875,580 13 480
Net loss. 30,529 1,283,735 30,453 1,276,120 76 7,615
Partnership and S Corporation net income after
section 179 property deduction 3:
Net income 400,474 82,989,755 400,190 82,976,350 284 13,404
Net loss. 177,905 9,278,164 177,249 9,041,582 656 236,582
Sales of capital assets:
Net gain. 556,159 67,951,386 555,271 67,823,217 888 128,170
Net loss 220,152 528,169 219,362 526,005 790 2,164
Sales of property other than capital assets:
Net gain............ 54,053 1,404,959 53,945 1,402,754 108 2,205
Net loss 100,847 1,206,141 100,611 1,195,187 236 10,954
Taxable interest received 970,661 31,686,513 968,885 31,539,789 1,776 146,724
Tax-exempt interest. 425,307 20,108,047 423,634 || 19,555,922 1,673 552,125
Dividends 815,066 25,256,400 813,469 25,191,576 1,597 64,824
Pensions and annuities in adjusted gross
income. 174,706 6,365,194 174,314 6,355,667 392 9,527
Rent:
Net income 198,122 8,257,660 197,834 8,244,540 288 13,120
Net foss (deductions and nondeductible)...................... 191,747 2,646,700 191,433 2,636,038 314 10,663
Total nondeductible rentat loss 140,444 1,757,790 140,299 1,752,177 145 5,613
Royalty:
Net income 92,968 2,332,409 92,735 2,330,291 233 2,118
Net loss. 4,052 27,962 4,040 27,820 12 142
Estate or trust:
Net income 45,418 2,653,155 45,262 2,650,092 156 3,063
- Net loss. 6,378 162,817 6,344 162,451 34 366
State income tax refunds. 458,304 2,033,077 457,615 2,025,804 689 7,273
Windfall profit tax refunds - - - - - -
Windfall profit tax withheld. - - - - - -
Alimony received 2,984 164,512 i - b -
Social security benefits in adjusted gross
income........ 149,070 1,220,200 147,997 1,212,616 1,073 7,584
Social security benefits (nontaxable)................ccovvrrennnen. 149,070 1,220,204 147,997 1,212,621 1,073 7,584
Unemployment compensation 10,120 47,321 10,112 47,280 8 L3
Other income 197,082 8,375,127 196,802 8,370,462 280 4,665
Other loss 11,650 391,382 11,633 388,697 17 2,685
Foreign eamed income exclusion 18,016 1,653,117 - bl e b
Total income. 989,521 499,277,080 987,723 499,131,348 1,798 145,732
Statutory adjustments, total 428,690 5,065,899 428,313 5,062,335 377 3,564
Payments to Individua! Retirement Arrangements........ 86,270 258,330 86,224 258,215 46 115
Payments to self employed retirement (Keogh) plans... 129,403 2,697,008 129,385 2,696,518 18 480
Adjusted gross income. 989,521 494,211,181 987,723 494,069,013 1,798 142,168
Investment interest 278,042 5,021,380 277,550 4,993,003 492 28,377
Total tax preferences excluded from adusted
gross income.... 450,269 22,657,758 448,586 22,100,533 1,683 557,225
Totat alternative minimum tax preference items
(excluding tax-exempt interest from private
activity bonds) . 71,288 2,532,143 71,180 2,531,022 98 1,121
Passive activity loss (alternative minimum
tax adjustment) 180,542 726,299 180,209 730,361 333 -4,062
Expanded income. 989,522 512,965,427 987,723 512,287,633 1,799 677,794

Footnotes at end of table.
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~ High-Income Tax Returns for 1992

Table 6.~Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Returns with expanded income of $200,000 or more
Returns with Returns without
Item Total U.S. income tax U.S. income tax
Number Number ) Number
of Amount of Amount of Amount
returns " returns returns
) (8) (9) (10) an (12)
Exemption amount 411,727 1,220,299 410,097 1,213,577 1,630 6,723
ltemized deductions:
Total per adjusted gross income concept 921,991 59,315,783 920,433 59,060,471 1,558 255,311
Total per income concept..... 921,410 63,515,414 919,852 63,286,945 1,558 228,469
Contributions deduction 889,911 13,166,712 888,498 13,137,191 1,413 29,521
Interest paid deduction:

7" 'Total peradjusted gross income concept................. | T 760,241 719,498,953 | 759,374 |T 19439650 | ~ 867 ~ | 59303
Total per income concept.........ccooeveerrunne 696,480 14,477,573 695,823 14,446,647 657 30,926
Total home mortgage interest deduction. 695,717 14,267,013 695,062 14,236,438 655 . 30,575

Medical and dental expense deduction.... 12,708 395,735 11,749 327,137 959 68,599
Net casualty or theft loss deduction.. 1,024 100,537 924 53,265 100 47,272
Taxes paid deduction 917,278 33,638,862 915,754 33,606,076 1,524 32,786
Net limited miscellaneous deductions per ,
adjusted gross income concept 139,659 | 2,457,902 | 138564 | 243795 | 1095 | 19946
~ Non-limited miscellaneous deductions. 27,642 342,794 27,600 342,483 42 311
Moving expense deduction 24,221 277,676 e - i -
Excess of exemptions and deductions over ' .
adjusted gross income.... 2,292 208,660 568 76,273 1,724 132,387
Taxable income................. 987,228 433,496,901 987,154 433,485,727 74 11,173
Tax at regular rates..........ccoccevecrnricnn e 987,236 126,008,468 987,161 126,005,370 75 3,098
Income tax before credits: 987,239 126,186,740 987,162 126,183,640 77 3,100
7|7 Tax credits: -
111,358 507,757 111,281 504,657 77 3,100
43,890 25,190 43,887 25,188 3 2
Minimum tax cred| . 27,823 233480 | 27,758 230,550 65 2,930
Foreign tax credit....... . (") (1) (") (1) (1) (")
General business credit.... 34,304 201,140 34,285 200,973 19 167
Alternative minimum tax (Form 6251) 66,431 799,221 66,431 799,221 - -
Income tax:
U.S. total income tax 987,723 126,860,346 987,723 126,860,346 - -
Foreign taxes paid 188,846 1,837,403 188,846 1,837,403 - , -
Foreign taxes paid on excluded foreign
earned income (Form 1116)................. 13,087 382,142 13,087 382,142 - -
Taxahle income which would yield:
Income tax before credits. 987,239 428,814,804 987,162 428,803,768 77 11,036
Income tax after credits. 987,162 428,405,535 987,162 428,405,535 - -
U.S. total income tax 987,723 431,008,539 987,723 431,008,539 - -
Reconciliation of adjusted gross
income and expanded income: .
Adjusted gross iNCOMe.............cccoreeiiimiiicnniininsiinne 989,521 494,211,181 987,723 494,069,013 1,798 142,168
plus:  Total tax preferences excluded
from adjusted gross income 2............c.coce.. 450,269 22,657,758 448,586 22,100,533 1,683 557,225
Social security benefits (nontaxable)........... 149,070 - 1,220,204 147,997 1,212,621 1,073 7,584
Foreign-earned income exclusion................. 18,016 1,653,117 - b b -
minus: Investment interest 278,042 5,021,380 277,550 4,993,003 492 28,377
Nonlimited miscellaneous deductions . 27,642 342,794 27,600 342,483 42 3
Moving expense deduction 24,221 277,676 - bl - e
Unreimbursed employee business
BXPENSE.....ovreemerermraenirmeseersaresanssnaesnrananae 150,741 1,134,982 150,641 1,134,356 100 625
Equals: Expanded income 989,522 512,965,427 987,723 512,287,633 1,799 677,794

**Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.

' Notshown because "U.S. income tax" is after reduction by foreign tax credit, which is shown above. See the text for a discussion of the relationships among
foreign taxes paid, foreign tax credit and U.S. income tax.

2 [ncludes tax-exempt interest and tax preference items subject to alternative minimurm tax.

3 Section 179 of the Intemal Revenue Code permits certain taxpayers to elect to deduct all or part of the cost of certain qualifying property in the year they
place it in service, instead of taking depreciation deductions over a specified recovery period.

NOTE: Detail may not add to totals because of rounding.




Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts: Number
of Returns and Percentages Classified by item With the Largest Tax Effect and by Item With the Second Largest Tax Effect--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item with the largest tax effect

Total Interest tnvestment Taxes paid Contributions Medical and dental
Item with the second largest tax effect paid deduction interest deduction deduction deduction expenses deduction
Number of | Percentage | Number of | Percentage | Number of | Percentage | Number of | Percentage | Number of | Percentage|{ Number of | Percentage
returns of total returns of total returns of total returns of total returns of total returns of total
() () () @) () (6) @) (8) 9 (19) (1) (12)
Returns with U.S. income tax
Returns with adjusted gross income of
$200,000 or more
Total 911,911 100.0 224,263 24.6 27,711 3.0 494,656 54.2 64,143 7.0 3,457 0.4
Interest paid deduction 283,847 311 - - 6,145 22.2 248,996 50.3 10,055 15.7 164 4.7
Investment interest deduction 32,324 3.5 4,604 2.1 - - 19,315 3.9 2,952 4.6 7 0.2
Taxes paid deduction.. 289,877 31.8 186,156 83.0 13,650 49.3 - - 44,247 69.0 1,548 4.8
Contributions deduction 201,672 22.1 23,550 10.5 3,857 13.9 167,293 33.8 - - 1,001 29.0
Medical and dental expense deduction. 2,011 0.2 - i 83 0.3 870 0.2 764 1.2 - -
Net casualty or theft loss deduction 225 (") 10 (1) 3 ") 200 (") 12 (1) - -
Total miscellaneous deductions... 33,237 36 6,108 2.7 972 35 22,113 45 2,381 37 658 19.0
Foreign tax credit........... 8,424 0.9 335 0.1 213 0.8 5,368 1.1 300 0.5 40 1.2
General business credit. 4,861 0.5 228 0.1 299 1.1 3,185 0.6 234 04 - -
All other tax credits 6,467 0.7 460 02 411 1.5 3,708 0.7 657 1.0 - -
Partnership and S Corporation net losses.] 27,311 3.0 2,801 1.2 2,023 7.3 18,963 3.8 2,120 33 41 1.2
No second largest item 21,655 24 3 (") 55 0.2 4,645 0.9 421 0.7 - -
Returns with expanded income of
$200,000 or more

Total 937,711 100.0 222,402 3.7 - - 535,972 57.2 72,664 17 4,543 0.5
Interest paid deduction 301,073 32.1 - - - - 271,71 50.7 11,002 15.1 164 3.6
Investment interest deduction - - - - - - - - - - - -
Taxes paid deduction......... 286,969 30.6 189,611 85.3 - - - - 53,275 73.3 1,871 41.2
Contributions deduction 242,038 25.8 26,859 121 - - 205,551 384 - - 1,306 28.7
Medical and dental expense deduction.. 2,388 0.3 i " - - 1,225 0.2 805 1.1 - -
Net casualty or theft loss deduction.... 371 (1) 10 (') - - 348 0.1 13 (") - -
Total miscellaneous deductions. 21,578 2.3 1,306 0.6 - - 14,751 2.8 3,020 4.2 1,119 24.6
Foreign tax credit.. 10,020 1.1 349 02 - - 6,591 1.2 332 0.5 40 0.9
General business credit.. 5,932 0.6 240 0.1 - - 4,322 08 250 0.3 - -
All other tax credits 7,428 0.8 534 02 - - 4,125 0.8 711 1.0 - -
Partnership and S Corporation net losses.{ 28,825 3.1 3,474 1.6 - - 20,846 3.9 2,543 35 4 1.0
No second largest item..............occoece i 31,088 33 7 () - - 6,443 1.2 713 1.0 - -

Footnotes at end of table.
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Table 7.—Returns With and Without U.S. Income Tax and With income of $200,000 or More Under Al‘ternative Concepts: Number
of Returns and Percentages Classified by Item With the Largest Tax Effect and by Item With the Secfnd Largest Tax Effect--Continued

[All figures are estimates based on samples—money amounts are in thousands ¢f dollars]

Item with the largest tax effect

\/j““ Total Interest |nv<;estmem | Taxes paid Contributions Medicat and dental

Item wi'iﬁithg second largest tax effect paid deduction interest deduction deduction 1 deduction expenses deduction

‘ Number of | Percentage | Number of | Percentage | Number of | Percentage | Number of | Percentage{ Number of | Percentage| Number of | -Percentage
returns of total returns of total returns of total returns oftotal || returns of total returns of total
. () (2 (3) (4) (6 ! (6) @) ) (9) (10) (1) (12)

Returns without U.S. income tax : ‘ 1

-Returns with adjusted gross income of ‘ & 1
$200,000 or more X } )

Total 909 100.0 51 56 383 421 b . e - 80 88
Interest paid deduction 187 20.6 - - 100, 26.1 l - - - b b -
Investment interest deduction... 149 16.4 9 17.6 - ‘ - ' - - w’ - - e e
Taxes paid deduction 132 145 18 35.3 A8 ; 125 ' - - - - 21 26.3
Contributions deduction ] 113 124 13 25.5 58 : 151 I - ™ - - 23 288
Medical and dental expense deduction...... 12 13 - - - - I - - - - - -
Net casualty or theft loss deduction.... .- - - - -1 - oo - - - - -
Total miscellaneous deductions. 71 78 b b 30, 78 | - - i b 25 313
Foreign tax credit - i - hd - - I - - hd d - -
General business credit...............ooeeeererrened b - - - - - P - - - - -
All other tax credits - - - - .- -~ |- - - - - -
Pan_nership and S Corporation net losses.. 170 18.7 hd b 139! 36.3 | . bl ‘ - - - bl
No second largest item..........ccoeereercrenensd 52 57 - - ! - | - - - - hd -

Returns with expanded income of : . ?
$200,000 or more : ‘k .

Total 1,821 100.0 183 10.0 - - |- 278 153 | 169 93 549 30.1
Interest paid deduction............cocceeernnninns 179 938 - - - - | 42 15.1 ‘ 27 16.0 10 18
investment interest deduction... - - - - - - . - - - - - -
Taxes paid deduction 569 31.2 110 60.1 - - - ! - - 73 43.2 215 39.2
Contributions deduction 347 19.1 30 16.4 - - " 100 36.0 | - - 151 27.5
Medical and dental expense deduction...... 115 6.3 e b -t - I 60 216 ! 32 18.9 - -
Net casualty or theft loss deduction. | - b - - - - i - - - - - -
Total miscellaneous deductions.................§ 274 15.0 12 6.6 .1 - | 56 20.1 | 22 13.0 152 27.7
Foreign tax credit . . . . .| . Lo ) . . R R
General business credit............ocoeveniennninnd b b b b -, - | - - - i - -
All other tax credits 14 08 - o - - Lo - - - - -
Partnership and S Corporation net losses.. 83 46 18 98 - - | b ” b - 14 26
No second largest item................ccoceeerecnns ] 223 12.2 - - - - - ! - - - -

Footnotes at end of table.
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Table 7.--Returns With and Without U.S. Income Tax and With income of $200,000 or More Under Alternative Concepts: Number
of Returns and Percentages Classified by ltem With the Largest Tax Effect and by ltem With the Second Largest Tax Effect

--Continued

[Al figures are estimates based on samples--money amounts are in thousands of dollars

ltem with the largest tax effect

Net casualty or theft Total miscellaneous Foreign tax General All other Partnerships and S

Item with the second largest tax effect loss deduction deductions credit business credit tax credits Corporation net losses

Number of | Percentage| Number of | Percentage] Number of | Percentage| Number of | Percentage| Number of | Percentage| Number of { Percentage
returns of total returns of total returns of total returns of total returns of total returns of total
(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
Returns with U.S. income tax
Returns with adjusted gross income of
$200,000 or more
Total 360 (1) 19,747 22 17,997 2.0 6,128 07 6,694 0.7 46,756 5.1
Interest paid deduction...........ccccvviveeninnnns 342 95.0 4,662 236 3,272 18.2 902 14.7 1,225 18.3 8,085 17.3
Investment interest deduction...................... 3 08 477 24. 439 2.4 129 2.1 477 71 3,920 8.4
Taxes paid deduction...........cceeeerrcueecrcnnes 12 3.3 12,449 63.0. 4,030 224 2,973 48.5 2,742 410 22,071 47.2
Contributions deduction...........cccccreenrnenens - - 1,506 7.6 580 3.2 113 1.8 299 45 3,474 74
Medical and dental expense deduction . - - - - 152 0.8 b e - - 129 0.3
Net casualty or theft loss deduction............. - - - - - - - - - - - -
Total miscellaneous deductions.................. - - - - 213 1.2 - i - b 743 1.6
Foreign tax credit - - 265 1.3 - - 178 29 236 35 1,491 3.2
General business credit.............cocoeeeenennnne. - - 9 (") 175 1.0 - - 259 3.9 473 1.0
All other tax credits. 3 0.8 15 0.1 240 1.3 134 22 - - 839 18
Partnership and S Corporation net losses... - - 215 1.1 603 34 400 6.5 144 22 - -
No second largest item...........ccoccceenrvevcnnne - - 149 0.8 8,292 46.1 1,296 211 1,263 18.9 5,531 118
Returns with expanded income of
$200,000 or more

Total 363 ) 8,863 0.9 27,017 29 6,529 0.7 7,585 0.8 51,775 5.5
Interest paid deduction............ccccouvevvrinvecnnn 342 94.2 1,066 12.0 5,262 19.5 804 12.3 1,526 20.1 9,135 17.6
investment interest deduction...................... - - - - - - - - - - - -
Taxes paid deduction.............coevrivurrirnenene. 12 33 5,723 64.6 4,303 15.9 3,088 47.3 3,213 424 25,874 50.0
Contributions deduction............c.ccvevreecnnee 6 1.7 1,719 19.4 1,107 4.1 135 2.1 392 5.2 4,964 9.6
Medical and dental expense deduction........ - - 50 0.6 152 0.6 - - - - 140 0.3
Net casualty or theft loss deduction............. - - - - - - - - - - - -
Total miscellaneous deductions.................. - - - - 380 1.4 b i hd - 973 1.9
Foreign tax credit - - 104 1.2 - - 356 55 424 5.6 1,826 3.5
General business credit - - 6 0.1 181 0.7 - - 378 5.0 554 1.1
All other tax credits...........convcvinienneenecsin 3 0.8 15 0.2 640 2.4 165 2.5 - - 1,236 24
Partnership and S Corporation net losses... - - 178 2.0 1,049 39 488 75 203 2.7 - -
No second largest item..........c.ccoeeeerierinnnnins - - - - 13,942 51.6 1,488 22.8 1,422 18.7 7,074 13.7

Footnotes at end of table.
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Table 7.-Returns With and Without U.S. Income Tax and With Income of $200,900 or More Under Alternative Concepts: Number
of Returns and Percentages Classified by Itm With the Largest Tax Effect and by item With the Second Largest Tax Effect

. | |

--Continued

[All figures are estimates based on samples--money amounts are in thousands of dotlare

i
i

Item with the Iaréest tax effect

1
T
|
i
i
|
|

Net casuaity or theft Total miscellaneous Foreign tax | General All other Partnerships and S
ltem with the second largest tax effect loss deduction - deductions . credit | business credit tax credits Corporation net losses
’ Number of | Percentace| Number of | Percentage| Number of | Percentage ' Number of Percentage] Number of | Percentage] Number of | Percentage
returns of tota! returns of total returns of total ; returns of totalj returns of total returns of total
(13) (14) (15) (18) 17) (18) L _(19) {20) | (1) (22) (23) (24)

Returns without U.S. Income tax ; ‘ ’
Returns with adjusted gross income of ! | |
$200,000 or more ; i ’

Total 81 8.9 54 5.9 63 6.9 ! bl - 31 3.4 143 15.7
Interest Paid GRQUCHO............c.rrrrr 33 407 17 315 10 19 |, - ! 9 290 11 77
Investment interest deduction...............ce..eu-e 8 9.9 8 14.8 . .- [ - . 4 12.9 104 72.7
Taxes paid deduction...........cccecvisiensreninnne 25 30.9 b b “' b | - - 6 19.4 7 4.9
Contributions deduction............ccc.cuuueensinians . b .- - < 48 |, - . 5 16.1 5 35
Medical and dental expense deduction........ - - 5 9.3 P -1y - < - - i "
Net casualty or theft loss deduction.... - - - - - - | - - - - b .
Total miscellaneous deductions.................. 5 6.2 - - " R - -] e i - -
Foreign tax credit - - - - - - | - : - - 3 21
General business credit............c.ueerreeerecrenne - - - - - - b - 1 - - - .
All other tax credits. - - - - P - - ]! hd - - - hid -
Partnership and S Corporation net losses... 7 8.6 9 16.7 '3 a8 || - ‘ - . - -
No second largest item..........c.ccccecrivivneennnn - - e b r,o 635 |’ - 3 - - - -

Returns with expanded income of : |
$200,000 or more . \ |

Total 94 5.2 61 3.3 65 36 | e - - - 380 20.9
Interest paid deduction............covceevcssacrsnnnnes 32 340 * .- : 9 138 |[! - - 11 314 44 11.6
Investment interest deduction............cc........ - - - . [~ - 1! - J - - - -
Taxes paid deduction...............ecerivecnirnennns 43 457 30 49.2 .- b . .- i - 86 22.6
Contributions deduction.............couevirnmcunens - b 15 246 ; 4 6.2 1 - ‘L' - b 35 9.2
Medical and dental expense deduction........ - - 5 8.2 - -1, - : " - 9 24
Net casuatty or theft loss deduction............. - - - - b - - - - - - i
Total miscellaneous deductions.................. h b - - - “ 1 h "; - - 23 6.1
Foreign tax credit - - - - i - -l - -; - - - .
General business credit..............ccoeeenveverenens - - - - i - - ! - < b .- - -
All other tax credits. . . . . - S - - . - -
Partnership and S Corporation net losses... 9 9.6 6 9.8 13 46 | b hd - b - -
No second largestitem...........c.coecvueennrerann. - - - i 46 708 |! - - - 168 442

**Data deleted to awoid disclosure of information for specific taxpayers. However, deleted data are included in the approbriate totals.

1 Less than 0.05 percent.

NOTE: Detail may not add to tbtals because of rounding.
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Table 8.—-Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under Alternative Concepts:
Number of Returns and Percentages Classified by Iltem With the Largest Tax Effect and by Item With the Second Largest Tax Effect

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item with the largest tax effect

Total interest Investment Taxes paid Contributions Medical and dental
Item with the second largest tax effect paid deduction interest deduction deduction deduction expenses deduction
Number of | Percentage| Number of | Percentage | Number of | Percentage| Number of | Percentage | Number of | Percentage | Number of | Percentage
returns of total returns of total returns of total retums of total returns of total returns of total
(1) 2) (3) (4) (5) (6) @) 8) (8) (10) (11) (12)
Returns with worldwide
U.S. income tax
Returns with adjusted gross income of
$200,000 or more
Totat 903,665 100.0 227,548 25.2 28,157 3.1 498,689 55.2 64,727 72 3,610 04
Interest paid deduction.... 283,984 314 - - 6,323 225 251,948 50.5 10,113 15.6 164 45
Investment interest deduction 32,699 36 4,792 241 - - 19,828 40 2,987 46 7 02
Taxes paid deduction.......... 290,492 32.1 188,894 83.0 13,874 49.3 - - 44,997 69.5 1,588 44.0
Contributions deduction... .| 206,148 22.8 24,032 10.6 3,980 14.1 171,630 34.4 - - 1,001 277
Medical and dental expense deduction...... 1.860 02 10 (') 83 03 870 02 764 12 - -
Net casualty or theft loss deduction.. 225 (") 10 (") 3 (') 200 (") 12 (") - -
Total miscellaneous deductions.................J 33,646 37 6,187 27 1,010 36 22,545 45 2,391 37 658 18.2
Foreign tax credit - - - - - - - - - - - -
General business credit.............ccceecceveeceenn] 4,799 05 228 0.1 301 1.1 3,284 07 234 04 - -
All other tax credits 6,474 07 476 02 451 16 3,871 08 667 1.0 - -
Partnership and S Corporation net losses.. 27,180 30 2,821 12 2,053 73 19,319 39 2,134 3.3 41 11
No second largest item..............cocovuneunnnnd 16,158 1.8 99 (') 79 0.3 5,193 1.0 429 07 152 42
Returns with expanded income of
$200,000 or more
Total 923,820 100.0 227,678 24.6 - - 540,278 58.5 73,778 8.0 4,698 05
Interest paid deduction 299,393 324 - - - - 275,037 50.9 11,087 15.0 164 35
Investment interest deduction. - - - - - - - - - - - -
Taxes paid deduction.............ccvecvrrerernruens 289,466 31.3 194,198 85.3 - - - - 54,418 738 1,912 40.7
Contributions deduction.............ccccceevrrenenes 247,376 26.8 27,504 1214 - - 211,201 39.1 - - 1,306 27.8
Medical and dentat expense deduction 2,238 02 14 (") - - 1,226 0.2 805 11 - -
Net casualty or theft loss deduction.. 3n () 10 (") - - 348 0.1 13 (") - -
Total miscellaneous deductions.................4 21,852 24 1,385 06 - - 15,220 28 3,034 41 1,119 238
Foreign tax credit - - - - - - - - - - - -
General business credit.............ccovcecereened 5,871 06 241 0.1 - - 4,424 08 251 03 . -
All other tax credits. 7017 08 550 02 - - 4,301 08 721 10 e .-
Partnership and S Corporation net losses.. 28,285 3.1 3,505 15 - - 21,240 39 2,565 35 b e
No second largest item............cccoueeerrenrennnd 21,951 24 272 0.1 - - 7281 13 884 12 152 32

Footnotes at end of table.
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Table 8.-Returns With and Without Worldwicle Income Tax and With Income of $200,000 or More Under Alternative Concepts:
Number of Returns and Percentages Classified by Item With the Largest Tax Effect and by Item Wlth the Second Largest Tax

Effect—-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

|
[

i

Item with the largest tax effect

Total Interest Investment | Taxes paid | Contributions Medical and dental

Item with the:second largest tax effect paid deduction interest deduction | deduction deduction expenses deduction

Number of | Percentag> | Number of | Percentage | Number of | Percentage || Number of | Percentage | Number of | Percentage | Number of | Percentage
retumns of total returns of total returns oftotal | returns of total returns of total retums of total
(1) (2) (3) “) (] (6) @ (8): (9) (10) (1) (12)
Returns without worldwide ’ } |
U.S. income tax : L
Returns with adjusted gross income of ! ;
$200,000 or more . : |

Total 823 100 0 48 58 318 45.9 .- . ” - 79 ‘9.6
Interest paid deduction 176 214 - - ‘99 26.2 - }' hd - b i
Investment interest deduction 144 - 175 9 18.8 b - - - 9 50.0 - b
Taxes paid deduction..... 126 153 - 48 127 - - - - 20 253
Contributions deduction 108 ©131 13 271 '57 15.1 b - - - 23 " 294
Medical and dental expense deduction.. 12 15 - - i - - i- - .- - -
Net casualty or theft loss _deductiqn. b b - - - - - r . - - -
Total miscellaneous deductions 68 83 hd b 330 79 - - - - 25 31.6
Foreign tax credit - - - - V- - - - - - - -
General business credit h bl - - i - - - - - - -
All other tax credits B 8 1.0 b e o - - - - - - -
Partnership and S Corporation net Iosses.. 164 19.9 b bl 137 36.2 - b - - .- b
No second largest item... 12 1.5 - - L i - - - - .- i

Returns with expanded income of | i -
$200,000 or more . ;

Total 1,724 100.0 178 10.3 - - 276 16.0 166 9.6 546 31.7
Interest paid deduction 168 97 - - - - 42 15.2 27 16.3 10 18
Investment interest deduction - - - - - - - - - - - -
Taxes paid deduction......... 558 324 109 61.2 - - - |- 72 434 213 39.0
Contributions deduction..... 341, 19.8 30 16.9 v - 100 36.2 - - 151 - 27.7
Medical and dental expense deduction.. 115 ° 6.7 hid b - - 60 21.7 32 19.3 - -
Net casuaity or theft loss deduction.... - - - - Co- - - - - - - <.
Total miscellaneous deductions. 269 15.6 12 67 P - 55 19.9 22 13.3 1582 27.8
Foreign tax credit..... - . - - - "o - - i- - - - -
General business credit.. e ’ - - - io- - - I- - - - -
All other tax credits . 11 - 086 b b A - - I b i - .
Partnership and S Corporation net losses.. 79 46 17 9.6 L. - e ™ bt e 14 26
No second largestitem...........coceeenennd 177 10.3 - - - - hd b - - - -

Footnotes at end of table.
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Table 8.—Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under Alternative Concepts:
Number of Returns and Percentages Classified by Item With the Largest Tax Effect and by Item With the Second Largest Tax

Effect-Continued

[All figures are estimates based on samples--money amounts are in thousands of doflars]

Item with the largest tax effect

Net casuaity or theft Total miscellaneous Foreign tax General All other Partnerships and S
Item with the second largest tax effect loss deduction deductions credit business credit tax credits Corporation net losses
Number of | Percentage| Number of | Percentage| Number of | Percentage] Number of | Percentage| Number of | Percentage| Number of | Percentage
returns of total returns of total returns of total returns of total returns of total returns of total
(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
Returns with worldwide
U.S. income tax
Returns with adjusted gross income of

$200,000 or more
Total 360 (") 19,962 22 - - 6,304 0.7 6,937 08 47,371 52
Interest paid deduction............cccrieinrnennnns 342 95.0 4,833 242 - - 910 14.4 1,235 17.8 8,117 171
Investment interest deduction..................... 3 08 477 24 - - 131 21 480 6.9 3,993 8.4
Taxes paid deduction..........c.ceeeveririninnn 12 33 12,707 63.7 - . 3,143 49.9 2,770 39.9 22,507 47.5
Contributions deduction, . - - 1,552 7.8 - - 114 1.8 307 44 3,532 7.5
Medical and dental expense deduction....... - - - - - - - i - - - -
Net casuaity or theft loss deduction............ - - - - - - - - - - - -
Total miscellaneous deductions.................. - - - - - - e b 57 0.8 - b
Foreign tax credit - - - - - - - - - - - -
General business credit.... - - 9 (1) - - - - 271 39 473 1.0
All other tax credits. 3 0.8 15 0.1 - - 137 22 - - 854 1.8
Partnership and S Corporation net losses.. - - 220 1.1 - - 400 6.3 192 28 - -
No second largest iteM.........cccoeeeevcnreennnns - - 149 0.7 - - 1,464 23.2 1,625 23.4 6,969 14.7

Returns with expanded income of

$200,000 or more
Total 363 (") 9,244 1.0 - - 6,712 0.7 8,229 0.9 52,840 5.7
Interest paid deduction, 342 94.2 1,229 13.3 - - 812 121 1,636 18.7 9,186 17.4
Investment interest deduction.. - - - - - - - - - - - -
Taxes paid deduction........ 12 33 5,991 64.8 - - 3,278 48.8 3,251 39.5 26,406 50.0
Contributions deduction. . 6 1.7 1,768 19.1 - - 137 20 397 48 5,057 9.6
Medical and dental expense deduction....... - 50 0.5 - - 3 (") - - 140 0.3
Net casualty or theft loss deduction... - - - - - - - - - - - -
Total miscellaneous deductions. - - - - - - 4 0.1 68 0.8 1,022 1.9
Foreign tax credit. - - - - - - - - - - - -
General business credit.............cuvcineeeeens - - 6 0.1 - - - - 394 48 555 1.1
All other tax credits 3 08 - - - - 168 25 - - 1,259 2.4
Partnership and S Corporation net losses.. - - - - - 488 7.3 259 3.1 - -
No second largest item............ccceveveeennencn. - - - - - - 1,822 27.1 2,325 28.3 9216 17.4

Footnotes at end of table.
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Table 8.—-Returns With and Without Worldwide Income Tax and With Income olf $200,000 or More Under Alternative Concepts:
Number of Returns and Percentages Classified by Item With the Largest Tax Effect and by ltem With the Second Largest Tax

Effect-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

'

ltem with the largest tax effect

Net casualty or theft Total miscellaneous Foreign tax General ‘ All other Partnerships and S
ltem with the second largest tax effect loss deduction deductions credit business credit tax credits Corporation net losses
Number of | Percentage| Number of | Percentage| Number of | Percentage| Number of | Percentage| Number of { Percentage| Number of | Percentage

returns of total returns of total ret:urns of total returns of total returns of total returns of total

(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
Returns without worldwide | !

~ U.S. income tax : ! .

Returns with adjusted gross income of 1 ‘ :

$200,000 or more ! I )

Total 81 9.8 54 6.6 - - b *» 27 33 134 16.3
Interest paid deduction...........c.ccceceuneinnneee 33 40.7 17 31.5 .- - - - 9 33.3 " 82
Investment interest deduction.................... 8 99 8 14.8 . - - - - b 101 75.4
Taxes paid deduction 25 30.9 - - Lo - - - 5 18.5 6 45
Contributions deduction 3 3.7 i b I - - - b - 5 3.7
Medica! and dental expense deduction....... - - 5 93 . - - P - - - o
Net casualty or theft loss deduction........... - - - b - - r - - " .-
Total miscellaneous deductions................ 5 6.2 - - - - - - i - - -
Foreign tax credit - . - - - - - r - - - -
General business credit - - - - - - - r bt b - -
All other tax credits... - - - - A - e " - - - -
Partnership and S Corporation net losses.. 7 8.6 9 16.7 Co. - b e - e - -
No second 1argest iteM...................evueenne - - - e j - - - ; - - - -

Returns with expanded income of ) |
$200,000 or more !

Total 94 5.5 61 35 - - e o i i 367 21.3 .
Interest paid deduction.........ccceverermceccens 32 34.0 e e P - - - - e 42 11.4 -
Investment interest deduction........... - - - - .- - - - - - - -
Taxes paid deduction..............cc.eu.e... 43 45.7 30 49.2 oo - i - e i 82 223 .
Contributions deduction............. 6 6.4 15 24.6 L. - - T - e 34 93"
Medical and dental expense deduction....... - - 5 8.2 - - - - - - 25
Net casualty or theft loss deduction............ - - - - I - - L - - - e
Total miscellaneous deductions.................. e e - - LT - - L h - 23 63
Foreign tax credit - - - - P - - - - ‘ - - -
General business credit...... - - - v - - - - - - -
All other tax credits - - - - [ - bt - - - - .ot
Partnership and S Corporation net losses.. 9 9.6 6 9.8 [ - i " - - . .
No second largest item..............coerverrneereas - E - - L. - - L - - 168 |- 458 *

**Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are

1 Less than 0.05 percent.

NOTE: Detail may not add to totals because of rounding.
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Table 9.--Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts: Number of Returns
With Itemized Deductions, Credits, and Tax Preferences, as Percentages of Income

[All figures are estimates based on samples]

Number of returns on which income was reduced by percentages of income

Income concept and type No Under 10 percent | 20percent | 30percent | 40percent | 50 percent 60 percent | 70 percent | 100 percent
of deduction or credit Total deduction 10 under under under under under under under or
or credit percent 20 percent | 30percent | 40percent | 50 percent | 60percent | 70 percent | 100 percent more
(1) (2) (3) 4) (5) (6) U] (8) (9) (10) (1)
AdJusted gross income
concept
Total itemized deductions..........cceevnienenienanens 909 43 22 25 8 - 5 b 4 64 734
interest paid deduction:

Total 909 137 116 29 27 24 20 29 23 193 311

Investment interest per income

concept 909 265 76 25 20 25 24 35 36 189 214
Taxes paid deduction 909 79 567 175 49 18 8 b i b 5
Contributions deduction 909 144 568 56 37 28 22 54 - - -
Medical and dental expense deductio 909 786 23 7 5 3 6 4 8 39 28
Net casualty or theft loss deduction.... 909 826 - - - - 3 - - 25 51
Net limited miscellaneous deductions

per income concept 909 551 224 69 28 11 6 b 6 b
Non-limited miscellaneous deductions............. 909 812 38 5 b 4 b - hd 18 25
Deduction equivalent of:

Total credits. 909 751 38 b b b 5 5 94 -

Foreign tax credit 909 823 . - i e - - i 63 b

General business credit.............cccueevieeninin. 809 888 13 b 3 - - - bl - -
Tax preferences excluded from adjusted .

gross income 909 545 200 40 28 21 20 5 8 15 27

Expanded income
concept
Total itemized deductions 1,896 290 297 348 195 160 110 91 62 147 196
Interest paid deduction:

Total 1,896 1,204 434 100 64 34 24 9 4 8 15

Investment interest per income

CONCEPL.....couerrerrrnimrrersnnnians 1,896 1,389 352 51 31 19 10 1 4 11 18
Taxes paid deduction.. 1,896 328 1,293 212 38 10 5 3 e e 5
Contributions deduction..... 1,896 438 1,221 133 44 17 20 7 - 10 6
Medical and dental expense deduction 1,896 931 473 102 78 61 66 54 38 68 25
Net casualty or theft loss deduction................. 1,896 1,796 6 ” b 3 - 6 - 30 50
Net limited miscellaneous deductions :

PEr INCOME CONCEPL.....c.vorerirermrerrranesnsnsnseens 1,896 793 959 94 22 14 3 b bt 4 4
Non-limited miscellaneous deductions............. 1,896 1,851 43 - - - - - - - -
Deduction equivalent of:

Total credits 1,896 1,722 51 b 4 hd 8 9 90 e

Foreign tax credit. 1,896 1,799 25 i b e b 3 3 60 e

General business credit.... 1,896 1,870 16 5 3 - - - . - -
Tax preferences excluded from adjusted

gross income... 1,896 184 87 33 46 58 69 83 133 970 233

**"Data deleted to avoid disclosure of information for specific taxpayers.
NOVE: Detail may not add to totals because ot rounding.

However, deleted data are included in the appropriate totals.
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Table 10.--Returns W|thout Worldwnde Income Tax and With Income of $200, 000 or More Under Alternative
Concepts: Number of Returns With ltemized Deductions, Credits, and Tax Preferences, as Percentages of Income

[All figures are estimates based on samples]

t

i

Number of retums on which income was reduced by percentages of income

Income concept and type No* Under 10 percent 20 percent | 30 percent | 40 percent |, 50 percent | 60 percent | 70 percent | 100 percent
of deduction or credit Total deduction 10 under i‘under under under ! under under - under or
or creclit percent 20 percent | 30 percent | 40 percent | 50 percent || 60 percent | 70 percent | 100 percent more
) () ) 3 4) i {5) (6)) @) (8) (©) (19 (1)
Adjusted gross income 3 !
concept , 1 . ! ‘
Total itemized deductions............ccecccevcuenes 823 - - 18 i 7 - ‘ - 5 |!. - e 53 734
Interest paid deduction: - ! ! i
Total 823 87. 99 25 . 25 21 20 ', 28 20 187 31
Investment interest per income o i ! !
concept '823 195 73 23 | 18 24 23 |I: 33 35 185 214
Taxes paid deduction..............coeecnireerencnacs | 8 29 536 171 .49 ja ‘» b - - 5
Contributions deduction 823 94 535 55 | 37 28 21 || 53 - <. -
Medical and dental expense deduction....... . 823 702 22 71 5 13 6 |! 4 8 38 28
Net casualty or theft loss deduction............ 823 740 - - - N I. 3 .| - - 25 .51
Net limited miscellaneous deductions i - . ! b o
per income concept 823 476 216 66 . 28 1 } 6 » 6 -
Non-limited miscellaneous deductions........ 823 729 35 5 : e 4 - ; - - 18 25
Deduction equivalent of: : : ! ‘ _
Total credits. 823 75 30 6 i - [ - | 4 . 26 -
Foreign tax crédit..........o.coeeeveriviinsinnenes 823 823 - - i - - - ! - - - -
General business credit..........c...ccccvreenni. ' 823 8045 12 b i e e . - - - -
Tax preferences excluded from adjusted o L I T
gross income: 823 473 190 40 - ; 27 “ 20 20 || 5 8 14 26
Expanded income ! : l
concept : . b
Total itemized deductions.............. . 1,799 243 275 336 i 190 158 109 “ . 89 . 60 143 196
interest paid deduction: o : : | " | : ‘
Total..... 1,799 1,142 409 96 ' 64 3 23 ) 9 3 -7 15
Investment interest per income . ! ) : N ’
concept 1,799 1,30¢ 344 50 .28 17 - 10 || 10 3 1" 18
Taxes paid deduction 71,799 277 1,254 - 207 : 37 10 4 | bl b bl 5
Contributions deduction 1,799 - . 386 1,181 130 . 43 17 20 | 6 - 10 6
Medical and dental expense deduction....... 1,799 840 - 468 102 ' 78 61 66 |. 54 38 67 25
Net casualty or theft loss deduction.......... “ 1,799 1,69¢ 6 - oo ~ D 6 - 30° 50
Net limited miscellaneous deductions - b - | b :
per income concept . 1,799 71¢& 939 93 o2 14 b - . 4 4
Non-limited miscellaneous deductions........ 1 - 790 1,757 Lo - . - i - | - - . - -
Deduction equivalent of: - . o | 1
Total credits. ©11,799 1,722 36 e ! e b - e 5 5 25 -
Foreign tax credit... 1,799 1,79¢ - - X - P- - i - - - -
General business credlt . - 1,799 1,78C 12 e ' bl - bl I - . - -
Tax preferences excluded from adjusted . b . | |
gross income 1,799 1€ 77 31 ;46 56 68 | 83 131 958 233
}

** Data deleted to avoid disclosure of information for specific ta‘(payers However deleted data are included in the appropriate totals.
NOTE: Detail may not add to totals because of rounding.

'
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Table 11.--Returns With and Without U.S. Income Tax: Number of Returns and Percentages of Returns, by Effective
Tax Rate and by Size of Income Under Alternative Concepts

[All fiqures are estimates based on sample:

51 -

Size of adjusted gross income

Totat Under $50,000 $50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Number Percentage Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of of of
returns total returns total returns total returns totat returns tota!
(1) (2) (3) (4) (5) (6) 7 (8) (9) (10)
All returns, 113,604,503 100.0 94,054,627 100.0 15,784,550 100.0 2,810,579 100.0 954,747 100.0
Returns without U.S.
income tax. 23,505,682 20.7 23,470,682 25.0 31,123 0.2 2,969 0.1 909 0.1
Returns with U.S.
INCOME tAX 2..ccccmvncvesnsncenssacssnaransnss 90,098,821 79.3 70,583,945 75.0 15,753,427 99.8 2,807,611 99.9 953,838 99.9
Effective tax rate:
Under 5 percent........ 17,676,901 15.6 17,486,487 18.6 156,784 1.0 28,032 1.0 5,598 0.6
5 under 10 percent 36,074,626 31.8 32,957,655 35.0 3,061,779 19.4 49,864 1.8 5,329 0.6
10 under 15 percent.. 25,880,405 22.8 17,381,498 18.5 8,050,421 51.0 433,909 15.4 14,576 1.5
15 under 20 percent............ 8,179,736 7.2 2,656,927 28 4,016,087 25.4 1,426,836 50.8 79,886 8.4
20 under 25 percent........ 1,727,230 15 49,202 0.1 456,774 2.9 806,962 28.7 414,292 434
25 under 30 percent.. 508,039 04 26,283 (") 2,496 (1) 59,057 21 420,203 44.0
30 under 35 percent.. 22,877 (") 6,848 (") 3,436 (") 718 (") 11,875 1.2
35 under 40 percent 8,727 (1) 4,714 () 2,772 (") 528 (%) 712 0.1
40 under 45 percent..........coeeuvuens 3,331 (1) 2,646 (") 43 (1) 464 (1) 179 (")
45 under 50 percent. 309 (1) 40 (") 4 ") 22 (1) 243 (1)
50 under 60 percent. 686 (") 89 (') 72 (") 182 () 343 (")
60 under 70 percent. 5,594 (*) 1,834 () 2,651 (") 685 (1) 424 (1)
70 under 80 percent. 977 (BB) 907 () 43 (') 12 (') 15 (1)
80 percent or MOTE.....zeeezeecieensee.. 9,384 (1) 8,816 (') 66 (1) 340 (1) 162 (')
Size of expanded income
Total Under $50,000 $50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Number Percentage Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of of of
returns total returns total returns total returns total returns total
(11) (12) (13) (14) {15) (16) (17) (18) {19) {20)
All returns. 113,604,503 100.0 93,490,300 100.0 16,206,606 100.0° 2,918,075 100.0 989,522 100.0
Returns without U.S.
income tax. 23,505,682 20.7 23,398,345 25.0 93,130 0.6 12,311 04 1,896 0.2
Returns with U.S.
INCOME tAX 2....coeirinieceseravassnennanas 90,098,821 79.3 70,091,954 75.0 16,113,476 99.4 2,905,764 99.6 987,626 99.8
Effective tax rate:
Under 5 percent...........ccceeereenienne 18,850,807 16.6 18,520,661 19.8 248,595 15 64,044 2.2 17,507 1.8
5 under 10 percent............. 35,698,981 314 32,237,544 345 3,339,534 20.6 103,671 3.6 18,232 1.8
10 under 15 percent. 25,283,842 223 16,643,171 17.8 8,200,335 50.6 410,301 14.1 30,034 3.0
15 under 20 percent. 8,084,193 7.1 2,599,579 2.8 3,883,484 24.0 1,504,649 51.6 96,480 9.8
20 under 25 percent 1,672,461 1.5 47,449 0.1 431,402 27 768,709 26.3 424,901 42.9
25 under 30 percent 465,187 0.4 20,871 () 4,593 (") 50,885 1.7 388,838 39.3
30 under 35 percent. 19,958 (') 7,512 () 1,180 (") 1,333 (") 9,934 1.0
35 under 40 percent. 5,807 (') 3,348 (') 1,484 (") 542 (1) 433 (")
40 under 45 percent. 972 (1) 430 (") 41 (") 337 (') 165 (")
45 under 50 percent. 323 (") - - 18 (") 54 (1) 250 (")
50 under 60 percent. 1,863 (1) 1,213 (") 163 (") 175 (1) 313 (")
60 under 70 percent. 4,300 (1) 723 (") 2,535 (") 678 (1) 364 "
70 under 80 percent. 276 (") 6 (') 56 (1) 50 (") 165 (")
80 percent Or MOfE.........cocveverrrune 9,851 (') 9,448 (') 57 (1) 335 (') 11 (")

1 Less than 0.05 percent.

2 Retums with U.S. income tax include retums on which income tax was entirely offset by the eamed income credit.
NOTE: Detail may not add to totals because of rounding.
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Table 12.--Returns With and Without Worldwide Income Tax: Number of Returns and Percentages of Returns, by Effective
Tax Rate and by Size of Income Under Altermative Concepts .

[All figures are estimates based on samples

]

t

'

!

Size of adjusted gross income

Total Under $50,000 $50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Number Percentage Number Percentage | ~ Number Percentage Number Percentage Number Percentage
of of of of of of of of of of
returns total returns total returns ! total teturns total returns total
(1) @ @) @) ) (8 ). (8) ©) (10)
All returns, 113,604,503 100.0 94,054,627 100.0 15,784,550 ' 100.0 2,810,579 100.0 954,747 100.0
Returns without worldwide ‘
income tax. 23,478,474 20.7 23,445,020 24.9 29,719 I 0.2 2,913 0.1 .823 0.1
Returns with worldwide _ ‘ !
Income tax. 90,126,029 79.3 70,609,607 - 784 15,754,831 1 99.8 2,807,667 99.9 953,924 99.9
Effective tax rate: ’ ! :
Under § percent............ccoeeeenannne 17,625,303 155 17,454,488 18.6 150,687 i 1 18,737 0.7 1,392 0.1
5 under 10 percent..........ccccoevenene 36,082,673 31.8 32,979,752 35 3,055,134 | 19.4 44,092 1.6 3,695 0.4
10 under 15 percent... 25,891,077 22.8 . 17,404,553 - 18.5 8,043,480 , 51.0 . 430.E1 49 15.3 12,895 14
15 under 20 percent... 8,189,250 7.2 2,658,059 2.8 4,024,707 | 25.5 1,428,525 50.8 77,959 8.2
20 under 25 percent 1,740,126 15 48,070 0.1 462,859 .29 815,808 29 413,390 43.3
25 under 30 percent. 519,310 0.5 27,757 (") 3,577 | (") 62,480 2.2 425,496 45
30 under 35 percent... 27,457 (") 7,000 () 5,011 (1) 1,790 0.1 13,656 14
35 under 40 percent... 13,162 () 7,593 (1) 2,772 [ (") 1,482 0.1 1,315 0.1
40 under 45 percent... 7,109 (') 2,988 (") 916 oY) 1,102 (1) 2,101 0.2
45 under 50 percent... 2,299 . (1) 40 (1) 498 (") 1,237 (') 524 0.1
50 under 60 percent... 4,149 (") 1,322 (') 1,251 | () 677 (') 899 0.1
60 under 70 percent... 6,621 (") 1,834 (') 3,335 () 1,028 (1) 424 (1)
70 under 80 percent... 2,398 (*) 2,176 (') 195 (1) 112 (1) 15 (1)
80 percent or more 15,095 (Y 13,975 (1) 409 (') 549 (') 162 (')
' Size of expanded income
. Total Under $50,000 $50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Number Percentage Number Percentage f Number - Percentage Num?er Percentage Number Percentage
of of of of of ! of of! of of of
returns total returns total returns ' total returns _totat retumns total
(1) (12) (13) (14) (15) (16) 17) (18) (19) (20)
All retums 113,604,503 100.0 93,490,300 100.0 | 16,206,606 ‘ 100.0 2,918,075 ~100.0 989,522 100.0
Returns without worldwide 3 | i ' .
income tax 23,478,474 20.7 23,379,247 . 25.0 86,865 05 10,563 04 1,799 0.2
Returns with woridwide » I : .
income tax 90,126,029 79.3 70,111,052 75.0 16,119,741 1 99.5 2,907,513 99.6 987,723 99.8
Effective tax rate: : ! I : i
Under 5 percent............cuincenenencn 18,796,151 16.5 18,494,932 19.8 . 246,385 1.5 46,592 1.6 8,241 0.8
5 under 10 percent..............c.cccueee. 35,710,705 31.4 32,260,422 34.5 ' 3,335,347 20.6 99,821 34 15,115 15
10 under 15 percent...................... 25,305,926 22.3 16,663,585 17.8 ' -8,201,388 50.6 413,082 14.2 27,871 2.8
15 under 20 percent... 8,094,770 741 2,599,579 2.8 . 3,885,828 , 240 1,512,071 51.8 97,291 9.8
20 under 25 percent... 1,692,273 1.5 48,581 0.1 | 439,089 - 4 776,436 26.6 428,167 43.3
25 under 30 percent....................: 475,852 0.4 20,871 ) (") 5,277 , M) 54,333 1.9 395,371 40.0
30 under 35 percent..............cooucs 23,555 (') - 7,512 () j 1,180 i (1) 2,170 0.1 12,694 1.3
35 under 40 percent.... 8,358 (1) 3,743 (1) : 2,376 () 1,226 (') 1,013 0.1
40 under 45 percent.... 1,359 (") 430 (") I 41 ) 489 | (") 399 (')
45 under 50 percent 568 (') - - : 15 () '54 (') ‘499 0.1
50 under 60 percent. 2,075 (1) 1,213 (') 166 () 175 (') 522 0.1
60 under 70 percent.... 4,300 (') 723 (") ; 2,535 () 678 (") 364 (")
70 under 80 percent 1276 (") 6 (1) i 56 (M) ;50 M 165 (")
80 percent or more..... 9,859 (1) 9,454 (1) , 58 (1) 335 (1) 11 (')

1 Less than 0.05 percent.
2 Retums with U.S. income tax include retums on which income tax was entirelv offset bv the eamed income credit:
NOTE: Detail mav not add to totals because of rounding.
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Projections of Returns to be Filed in
Calendar Years 1996-2002

by Philip Cormany

otal U. S. tax returns filed with the Internal

Revenue Service (IRS) are projected to reach

209.8 million in Calendar Year (CY) 1996. The
annual growth in total return volume from CY 1996
through CY 2002 is expected to be about 1.4 percent,
increasing to 228.0 million returns by CY 2002. Projec-
tions of tax returns to be filed by major form type are
prepared by IRS Research Division. These return
projections provide the foundation for IRS’ budget
submissions, IRS service center resource allocation
decisions, and other Service plans and analyses. Calendar
year projections reflect the year in which the returns are
processed, rather than the tax year covered by the
information reported on the return. The following article
looks at some of the trends, methodology, and accuracy
embedded in these return forecasts.

Individual Form 1040 Return Series

The U.S. projection for the individual income tax return,
Form 1040 series (i.e., the sum of paper and electronic
Forms 1040, 1040A, 1040EZ, and 1040PC) in CY 1996 is
118.7 million, up from the estimated 116.8 million filed in
1995 [1]. This is an increase of over 1.6 percent, as
shown in Figure A. The annual projected growth rate for
the individual income tax return series is expected to
continue at nearly 1.6 percent through CY 2002.

Nationwide Implementation of TeleFile

TeleFile is a technology which gives certain taxpayers
who file Form 1040EZ the option to file their returns
using touch-tone telephones. In CY 1995 TeleFile was
only available to taxpayers residing in the following IRS
district office areas: Cleveland (Ohio), Detroit (Michigan),
Indianapolis (Indiana), Cincinnati (Ohio), Louisville
(Kentucky), Parkersburg (West Virginia), Columbia
(South Carolina), Jacksonville (Florida), Fort Lauderdale
(Florida), Austin (Texas), Denver (Colorado), and
Sacramento (California). Starting in CY 1996, however,
TeleFile will be available nationwide. The system will
accommodate most Form 1040EZ filers (i.e., in general,
taxpayers who do not claim any dependents, have taxable
income of less than $50,000, and have no unearned
income -- such as interest -- in excess of $400). Those
who claim the “earned income tax credit,” (EIC) can use
TeleFile beginning this year. Form 1040EZ filers whose
filing status is “married filing jointly” or who receive
income from unemployment compensation, will not be

Projections for Calendar Year 1996

[Number of returns is in thousands}

s

1996 Percentage change

Type of return Projections from 1995

(estimated)
Grand total 209,845 1.34
Primary returns, total.........cvcvermscmanasassnnins 197,180 1.30
Individual income tax, total 119,123 1.64
Total paper and electronic retums .. 118,692 1.63
Paper returns, total.................. 102,547 -2.28
Paper Form 1040...... 61,932 -2.30
Paper Form 1040A.... 18,451 -10.18
Paper Form 1040EZ. 17,546 -3.24
Paper Form 1040PC...... 4,618 60.37
Electronic retums, total...... 16,146 36.24
Standard electronic filing................. 13,648 22.18
TeleFile. 2,497 267.15
Forms 1040NR, 1040-PR, 1040-SS......... 431 6.36
Individuat estimated tax, Form 1040-ES..... 35,991 0.48
Fiduciary income tax, Form 1041................ 3,251 3.31
Fiduciary estimated tax, Form 1041-ES...... 703 3.31
Partnership, Form 1065..........cccovvrireeeenaes 1,577 0.77
Corp tax, total, 4,821 2.95
Estate tax, Forms 706 and 706NA.............. 92 8.01
Gift tax, Form 709.........ccccovveene 225 4.40
Employment tax, total 28,682 0.41
Form 1042 26 4.03
Tax-exempt Organization.............vweveereeeana 538 0.33
Employee plans 1,294 1.39
Excise tax 813 1.58
Form 8752 45 -4.36
Suppk I d ts, total 12,665 1.86
Form 1040X 2,227 3N
Form 4868 6,081 1.33
Form 2688 2,025 2.70
Form 1120X 16 10.27
Form 7004 2,316 1.45

1Percentage changes for 1995 were based on estimated final counts of retums becau
complete information was unavailable at the time this table was compiled.

NOTES: For an explaination of form numbers, see footnotes to Table 1, at the end of
article. Detail may not add to totals because of rounding.

able to use TeleFile yet. TeleFile is projected to reach 2.5
million returns in CY 1996, up 267 percent from the 0.7
million TeleFile returns received in CY 1995.

Other Electronic Filing Initiatives

In pursuit of its goal of increased “electronic filings”
(ELF), the IRS plans several other new initiatives and
program changes for CY 1996 in the individual return
area. One of those initiatives is the added emphasis of
“on-line” electronic filing via a personal computer-modem
link. Another change in CY 1996 is that the IRS will be
able to honor requests (Form 8888) from taxpayers who
want their refunds directly deposited into their bank
accounts. The IRS can even offer this service on both
parts of a split refund situation, something which it could

Philip Cormany is an economist with the Office of
Compliance Planning and Finance, Research Division.
This article was prepared under the direction of Russell
Geiman, Chief, Projections and Forecasting Group.

not do in CY1995. (An example of when it may be
necessary to split a refund is when part of the refund is
generated from the EIC. Since it is not necessary to delay
the entire refund while eligibility for the EIC is ascer-
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Projections of Retums’to' be:Filed in Calendar Years 19-96—2002.

tained, that ‘part of the refund from over;avithholdihg tax

withheld can be released to the taxpayer immediately.) -
Also in CY 1996, the IRS will be able'to accommodate
requests to pay tax in installments (Form 9465) from
taxpayers submitting electronically-filed returns. In
addition, the period for electronic filing is being extended
from August 15 to October 15, the same filing deadline as
that for taxpayers granted second extensions of time in
which to file their individual income tax returns.

Revenue Protection Strategy
Based on 1995 filing season results tlir()ugh July (com-
pared with those through July 1994), the IRS estimates
that the CY 1995 volume of “standard” electronically- .
filed individual returns (i.e., those submitted by .~

84

IRS-authorized third party transmitters called “electronic
return originators”) will decrease by approximately 17
percent to 11.2 million filings (see Table 1). This decline
is attributed to the residual effects of the IRS Revenue
Protection Strategy. This strategy instituted a series of

“measures to combat refund fraud, including several'that

had the effect of extending the number of weeks certain

- Figure B

taxpayers had to wait to receive all, or part, of the refund
amounts they were claiming. Unfortunately, extending -
the length of time for issuing refunds for certain cases also
served to negate the incentive for some taxpayers to file -
electronically, since the primary motivation for electronic

. filing is to obtain a quick refund. The Revenue Protection
Strategy is estimated to have saved to date over $1 billion
in erroneous or fraudulent claims. However, implementa-
tion of this strategy has had the side effect of reducing the
volume of standard ELF returns. This basic fraud
prevention strategy is expected to continue in the future.
Consequently, the revised projections of standard elec-
tronically-filed individual returns are considerably lower
than those published a year ago. Figure B depicts the

electronically-filed individual Form 1040 return series, as
currently forecast.

Alternative for Electronically-Filed Returns

It is important to note that projections of returns filed'

~electronically (ELF) reflect only extrapolations of ex1stmg
trends in electromc filing, plus the effects of confirmed

Number of Individual income Tax Béturhs by Method of Filing, Calendar Years 1991-2002
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Projections of Returns to be Filed in Calendar Years 1996-2002

legislative and administrative changes. The latter change
includes the expansion of TeleFile nationwide in CY
1996. In general, ELF forecasts assume that the past
relationships between electronic filing initiatives and
taxpayer behavior will hold true in the future. While this
is a common practice in statistical forecasting, it should
not be interpreted as precluding a future change in the
direction of electronic filing.

The IRS envisions more efficient methods of return
filing, ones which involve significantly more returns
being filed electronically. To help bring about that result,
the IRS has established various electronic filing goals and
has introduced programs which are new and innovative,
such as “on-line” electronic filing. The IRS also contin-
ues to support creative thinking about, and exploration of,
other strategies which could increase electronic filing
levels beyond those currently projected. Below are a few
statistics that provide the IRS with the potential to shape
an alternative future, a future with even higher volumes
of electronically-filed returns than those which are pres-
ently projected. Available IRS data along with research
by the Software Publishers Association both indicate that
more than 45 million individual income tax returns will
be prepared on a computer, but filed on paper in CY
1995. More than 57 million individual income tax re-
turns will be completed by a paid preparer in CY 1995.
More than 23 million individual returns will be filed in
CY 1995 with the 1040EZ characteristics of the target
group for the TeleFile alternative. Nearly 33 million U.S.
households in 1995 have a personal computer in their
homes, with about 22 million of these equipped with a
modem. The “information superhighway” is still being
paved, and its impact on tax return filing is not yet fully
known.

Household Employment Taxes

The Social Security Domestic Employment Reform Act
of 1994 resulted in the replacement of the Employer’s .
Quarterly Tax Return for Household Employees (Form
942) with Schedule H, Household Employment Taxes, to
be filed with an individual’s annual Form 1040. Asa
result of this legislation, the estimated volume of final
Form 942 filings in CY 1995 is down to 388,600, the '
number actually filed during the last quarterly tax period
in CY 1994.

New Withholding on Non-Payroil Income
Beginning with the 1995 filing season, the new Form
945, Annual Return of Withheld Federal Income Tax, is
being used to report non-payroll tax withholding,
including “backup” withholding on interest and divi-
dends, as well as withholding on pensions, annuities,

Individual Retirement Accounts (IRA’s), gambling
winnings, and military retirement pay. (“Backup” with-
holding is required in certain situations, for instance,
when the IRS notifies the payer to start withholding on
interest or dividends because the corrected amount has
been under-reported on the taxpayer’s previous return.)
Partial data from CY 1995 filings suggest that roughly
188,000 Form 945 returns will be filed for CY 1995. This
is substantially lower than earlier estimates made before
the initial filings.

Projection Methodology

Regression techniques, time series models, and growth
rates were the basic methods used to project tax return
filings through CY 2002. These projections reflect
initiatives, assumptions, and strategies as of their date of
calculation, and on that account are unable to reflect any

later adjustments which result from shifts in IRS resources.

Regression Analysis

Regression techniques were selected when statistically-
sound relationships existed between tax return filings and
economic or demographic independent indicators. Return
filings are significantly affected by the following key
economic and demographic variables: personal income,
Gross Domestic Product (GDP), civilian employment, and
total population [2]. These variables were used selectively
in regression models to project individual, employment,
fiduciary, and various corporation returns. In most in-
stances, these economic or demographic variables were
lagged by 1 year to correspond more directly with the “tax
year” in question. Also, “dummy variables,” which are
specially-constructed variables with values of “zero” or
“1,” were occasionally used to account for the effects of
legislative changes, return count aberrations, and other
unusual conditions not reflected by the economic or
demographic variables.

The regression models incorporated the CY 1994 actual
return counts into the base period. Some also included
CY1995 estimates.(actual data for CY1995 were incom-
plete). In such instances, 6-month return counts were
typically used to estimate the CY 1995 total, based on the
proportion of returns filed to date in CY 1995 relative to
the same period in the prior year.

Time Series Analysis

Some return counts were projected using time series
analysis techniques when no statistically sound relation-
ship existed between the economic or demographic
variables, and the number of returns filed. These tech-
niques include finite moving averages, exponential
smoothing, and autoregressive integrated moving averages
(ARIMA).

85




86
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Growth Rates

Simple growth rates were used for forecasting where the
return series had a very short or even no historical base
period. This method generally assumes that for a given
return form and for a limited set of years, a prior growth
pattern will continue in the near future, or that a new
return type will grow at a rate similar to a related return
with an established pattern.

Off-Model Adjustments

“Off-model” adjustments, which are adjustments to the
initial forecasts based on the above techniques, are
sometimes necessary when return filings are directly
impacted by legislative or administrative changes, which
the techniques described above cannot take into account.,
~ The IRS projections typically reflect the impact of
legislative and administrative changes to the extent that
laws or administrative initiatives have been enacted or

IRS programs ofﬁcially approved.

Grand Total Retums, anary Returns, and Supplemental
Documents
The “grand total” is the sum of the “primary returns, total”
and the “supplemental documents, total” [3]. “Primary
__returns,” particularly individual and employment tax__
returns, account for most of the total filings and generate
the major portion of the IRS document processing
workload [4]. “Supplemental documents” are mainly

amended returns and requests for filing extensions by both . |,

individuals and corporations [5].

In CY 1996 through CY 2002, primary returns and
supplemental documents filed with the IRS are projected
to increase each year by 1.3 percent and 3.2 percent,
respectively (Figure C). In CY 1996, about 197.2 million
primary returns and 12.7 million supplemental documents
are projected to be filed. The complete set of projections
for CY 1996 through CY 2002 by form type is presented
in Table 1.

Individual Income Tax Retums

Nearly 119.1 million individual income tax returns are
expected to be filed in CY 1996, with an annual growth
rate of 1.6 percent anticipated through CY 2002. Total
individual returns include the individual return series of
electronically-filed and paper Forms 1040, 1040A,
1040EZ, and 1040PC, plus Form 1040NR, U.S. Nonresi-
dent Alien Income Tax Return; Form 1040-PR, Planilla
Para La Declaracion De La Contribucion Federal Sobre
el Trabajo Por Cuenta Propia--Puerto Rico; and Form
1040-SS, U.S. Self-Employment Tax Return - U.S. Virgin
Islands, Guam, American Samoa, the Commonwealth of

the Northern Mariana Islands [ CNMI ], or Puerto Rico. :

& Total Paper and Electronic Returns
In CY1996, a total of 118.7 million Forms 1040,
1040A, 1040EZ, and 1040PC returns are projected to
be filed with the IRS, a 1.6 percent increase over the
estimated CY 1995 volume (Figure A). The indi-
vidual return series includes both returns on paper
and electronically-filed returns. The volumes are
expected to grow annually at a rate of 1.6 percent and
to reach 130.5 million in CY 2002 (Table 1).

-l Total Paper Retums
A total of 102.5 million paper returns, Forms 1040,

B ~1040A;"1040EZ, and 1040PC; are projected tobe

filed in CY1996. This decrease of.2.3 percent from
the estimated CY 1995 volume (Figure A) is offset by
the increase in electronic filings. The volume of
paper returns is only expected to grow at an annual

_ rate of 0.2 percent (Figure C) and to.reach 106.3 - _ _
million in CY 2002 (Table 1).

Based upon current projections under existing trends,
individual paper return volumes as a percentage of the

_ total Form 1040 series, will decrease from 87.8 per-_ . | =

cent in 1994 to 86.4 percent in CY 1996 and to 81.5
percent in CY 2002. This long-term decrease in the
percentage of paper returns follows the basic IRS
strategy of increasing the level of electronic filing.

-m Paper Form 1040 :
-Historically, the “long” Form 1040 represents the
lion’s share of total paper returns and this is expected
to continue. While the paper Form 1040 is still
expected to dominate total paper return volumes, its
proportion is projected to drop by another 2.28
. percent in CY 1996, and then to increase slightly at

* an annual rate of 0.24 percent through CY 2002,

* based on the recent historic trend. This projected
stabilization stems from the growth in the volume of
electronically filed returns along with the expected
increase in the use of Form 1040PC (defined below).

= Paper Form 1040A
- Form 1040A returns are projected to decline 10.2

percent to 18.4 million in CY 1996. This drop is in
response to a change in the Form 1040EZ filing
requirements, allowing certain married taxpayets to
use this simpler form instead of Form 1040A, as well
as in the projected growth in both Form 1040PC and
“standard” electronic filings. These effects are




Type of return

1.38%
1.26%
1.62%
1.59%
0.19%
0.24%

Grand total
Primary returns, total
Individual income tax, total
Total paper and electronic returns
Paper returns, total
Paper Form 1040
Paper Form 1040A
Paper Form 1040EZ
Paper Form 1040PC
Electronic returns, total
Standard electronic filings
TeleFile
Forms 1040NR, 1040-PR, and 1040-SS
Individual estimated tax, Form 1040-ES
Fiduciary iIncome tax, Form 1041
Fiduciary estimated tax, Form 1041-ES
Partnership, Form 1065
Corporation income tax, total
Estate tax, Forms 706 and 706NA
Gift tax, Form 709
Employment tax, total
Form 1042
Tax-exempt organization
Employee plans
Excise tax
Form 8752
Supplemental documents, total
Form 1040X
Form 4868
Form 2688
Form 1120X
Form 7004

-0.69%
-0.75%

-11.09%

Projections of Returns to be Filed in Calendar Years 1996-2002

Projected Annual Percentage Change in the Number of Returns Filed, by Type of Return, Calendar Years 1996-2002

Projected annual average

10.31%
11.16%

44.57%

reflected in the continued subsequent slow decline in m
paper Forms 1040A, of 0.7 percent annually over the
projection period CY 1996 through CY 2002.

= Form 1040EZ
Beginning with CY 1996, qualified taxpayers will be
able to report income from unemployment compensa-
tion on paper Form 1040EZ for the first time. Itis
estimated that this will increase Form 1040EZ
volumes by approximately 1.5 million returns in
CY 1996, above what otherwise would be expected.
Nevertheless, the volume of paper Form 1040EZ is
predicted to continue to decline in CY 1996 due to the
nationwide expansion of TeleFile and the continued
growth in standard electronic filing.

10 20 30 40 50

Percentage change

Form 1040PC

“Form 1040PC” is somewhat of a misnomer in that it
really represents paper tax returns filed by taxpayers
using an IRS-approved computer software-generated
format, rather than a specific type of tax form. It
allows taxpayers to file a computer-generated return
on one or two sheets of paper, regardless of the
number of schedules normally attached. Based on
volumes experienced to date, CY 1995 filings of the
computer-generated Form 1040PC have dropped
dramatically. The IRS estimates that 2.9 million
returns will be filed in CY 1995, down from 4.2
million in CY 1994. This 31-percent decline is due to
a noticeable drop in the use of Form 1040PC by
certain professional tax-preparation offices which
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experienced difficulties in readying their Form
1040PC software in time for the filing season.

: However, the volume of Form 1040PC filings is
expected to increase to 4.6 million returns in CY~
1996, comparable to the levels in CY 1993 and CY -
1994. Form 1040PC has been available nationwide -
since 1992, as an alternative to taxpayers filing the -
traditonal paper returns, Forms 1040, 1040A, or
1040EZ . o S

m  Forms 1040NR, 1040-PR, and 1040-SS -
The volumes of Form 1040NR,- U.S. Nonresident '

Alien Income Tax Return; Form 1040-PR, Planilla
____Para La Declaracion De La Contribucion Federal -
Sobre El Trabajo Por Cuenta Propia--Puerto Rico;
and Form 1040-SS, U.S. Self-Employment Tax Re-
turn - U.S. Virgin Islands,Guam, American Samoa,
the Commonwealth of the Northern Mariana Islands

' [CNMI], or Puerto Rico, returns are projected to

CY1996 through CY 2002. Approximately 86
percent of this total reflects Form 1040NR. Typi-
cally, but not exclusively, Form 1040NR is filed by
nonresident aliens who have invested in U.S. limited
“partnerships.” " T .

- DU — e [

m  Total Individual Electronic Returns
The most recent projections of electronically-filed
(ELF) individual income tax returns call for 16.1
million to be transmitted in CY1996 and 17.8 million
in CY 1997. These figures include 2.5 million
TeleFile returns in CY1996 and 2.8 million in CY
1997, reflecting nationwide TeleFile implementation
in CY 1906, A total of 242 million returns is
projected to be filed electronically invCY‘2‘002', with
84.2 percent, or 20.4 million expected to be standard
electronic filings, i.e., non-Telefile returns. As the
volume of electronically-filed returns increases, the
volume of the traditional paper returns filed will
necessarily decrease. Figure D presents insights into
the return characteristics of electronic filings. Of the

- 16.1 million returns projected to be filed electroni-
cally in CY 1996, about 21.0 percent or 3.4 million
would otherwise have been filed on-paper Form 1040,
about 48.9 percent or 7.9 million would have been
filed on paper Form 1040A, and the remaining 30.1
percent or 4.9 million would have been filed on paper
Form 1040EZ [6]. s : o

m  Standard Electronic Returns
Standard electronic returns are non-TeleFile returns

typically transmitted through an authorized third

Electronléally-Flled Individual Income Tax Returns by
Type of Form, Calendar Year 1996

Form 1040
21.0%

. Form 1040EZ
30.1%

Form 1040A
48.9%

party, termed an “electronic return originator.” In CY
1996, about 13.6 million of these tax returns are
expected. In general, these projections were based
on time-series techniques that extrapolated the growth
in participation rates (i.e., the proportion of standard
ELF returns to the individual series return total)
geographically, at the IRS district office level.

Teieriie : .
TeleFile gives certain taxpayers who file Form -
% 1040EZ the option of filing their returns using touch-

.~ tone telephones. During the CY 1995 filing season,
more than 0.7 million taxpayers in selected areas of
the country participated in the fourth year of TeleFile
testing. Nearly 2.5 million TeleFile income tax
returns are expected to be filed during CY 1996, the

“first year of nationwide availability. In CY 1997, a
projected 2.8 million TeleFile returns are expected to

* be filed, growing to 3.8 million by CY 2002. In’
general, these projections were based on anticipated
participation rates drawn from the test experience
through CY 1995 and the total number of taxpayers
eligible to use Form 1040EZ. , '

L]

Partnership Retumns
U.S. Partnership Return of Income (Form 1065) is used to
report income, deductions, tax credits, and losses from the
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operation of a partnership. A major purpose of this form
is to show each partner’s distributive share, to be reported
on the individual (or some other) income tax return.
Partnership projections are expected to increase by 0.8
percent overall through CY 2002, resuming a slow growth
pattern after years of decline, which reflected a residual
effect of the Tax Reform Act of 1986. The Act curbed the
use of limited partnerships as “tax shelters.” These
forecasts are generally based on time trend models.

Corporation Income Tax Returns

Corporation income tax returns are the aggregate of the
U.S. Corporation Income Tax Return (Form 1120), U.S.
Short-Form Corporation Income Tax Return (Form
1120A), U.S. Income Tax Return for an S-Corporation
(Form 11208), and various other forms filed by such
entities as investment and insurance companies,
homeowners’ associations, and real estate investment
trusts. Approximately 4.8 million corporation returns are
projected to be filed in CY 1996. The projected annual
percentage change in the number of returns filed through
CY 2002 is 2.6 percent, reflecting the results of a com-
bination of econometric regression models using GDP
and time series techniques. In CY 1996, Forms 1120,
11208, and 1120A are projected to be 45.4 percent, 45.2
percent, and 8.1 percent, respectively, of total corporation
returns filed.

Estate Tax Returns

U.S. Estate Tax Return (Form 706) is filed to report
transfers of property at death. Presently, those estates
whose gross assets exceed $600,000 are required to file
Form 706. Between CY 1996 and CY 2002, estate tax
returns filed are expected to grow at an annual rate of 5.8
percent. Total estate forecasts are based on the summa-
tion of forecasts for three gross asset size classes: less
than $1 million, $1 million to $5 million, and more than
$5 million. Forecasting models were based on regression,
stepwise autoregression, and exponential smoothing
techniques.

Gift Tax Returns

United States Gift Tax Return (Form 709) is required for
the gratuitous transfer of real or personal property which
exceeds a certain dollar amount. Generally, the individual
making the gift (i.e., the donor) must file Form 709 in
order to pay the tax. The projected annual growth rate in
gift tax return filing between CY 1996 and CY 2002 is 3.5
percent. These projections are based on regression
techniques.

Employment Tax Returns
Total employment tax return forecasts are based on a

summation of seven forms: Employer’s Annual Federal
Unemployment (FUTA) Tax Return (Forms 940 and
940EZ); Employer’s Quarterly Federal Tax Return (Form
941; plus Form 941PR for employees in Puerto Rico; and
Form 941SS for employees in the U.S. Virgin Islands,
Guam, American Samoa, or the Commonwealth of the
Northern Mariana Islands [CNMI]; and Form 941E for
State and Local Government employees); Employer’s
Quarterly Tax Return for Household Employees (Forms
942 and 942PR); Employer’s Annual Tax Return for
Agricultural Employees (Forms 943 and 943PR); Annual
Return of Federal Withheld Income Tax (Form 945); and
Employer’s Annual Railroad Tax Return (Form CT-1).
Form 945 was introduced in CY 1995, and is discussed
above, under New Withholding on Non-payroll Income.
Form 942 was eliminated in CY 1995 to reflect provisions
in the Social Security Domestic Employment Reform Act
of 1994,

+ Current projections for total employment returns to be
filed in CY 1996 and CY 1997 are 28.7 million and 28.9
million, respectively, with an annual growth rate of 0.7
percent from CY 1996 through CY 2002. Form 941
makes up more than 78 percent of the employment return
totals each year, with 22.5 million Forms 941 expected in
CY 1996. Projections for the various employment tax
forms used regression, weighted moving average, expo-
nential smoothing, and subjective techniques.

Excise Tax Returns
Total excise tax returns are the sum of the following four
categories of returns: Special Tax Return and Application
Jor Registry-Wagering (Form 11C); Quarterly Federal
Excise Tax Return (Form 720); Tax on Wagering (Form
730); and Heavy Vehicle Use Tax Return (Form 2290).
Form 720 and Form 2290 represent almost 90 percent of
the excise tax return total.

The overall average annual growth rate is 1.7 percent
from CY 1996 through CY 2002.

Supplemental Documents

The total number of supplemental documents filed is
comprised primarily of amended returns and requests for
filing extensions. In CY 1996 and CY 1997 about 12.7
million and 13.1 million supplemental documents,
respectively, are expected to be filed.

Projection Accuracy

It is often helpful to consider the historical accuracy of
past projections when evaluating future forecasts. Using
the actual return counts from CY 1992 through CY 1994,
and past forecasts, two key measures of accuracy have
been calculated: the “mean absolute error” (MAE) and the
“mean absolute percentage error” (MAPE). MAE is the
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| __mary total return categories, the MAPE’s are generally in

average of the relevant “projection errors,” regardless of
whether the forecasts were overprojected or underprojected.
The projection error is simply the actual result minus the
projected volume. MAPE is a similar measure, but is
based on percentages. The MAE and MAPE values are
grouped by time horizons. The time horizon is deter-
mined by when the forecast was made and for what future
year it was made. For example, a forecast for CY 1992
made in CY 1989 would be part of the “3-years ahead”
time horizon. The number of observations at each time
horizon is held constant at three (i.e., forecasts made for
CY 1992, CY 1993, and CY 1994) [7].

As shown in Figure E, for the grand total and the pri-

the 2 to 3 percent range for the shorter-term forecasts and
in the 3 to 6 percent range for longer term projections.
Regardless of the time horizon, the MAPE for the total
individual income tax return series is generally around 2
percent. On the whole, forecast error increases with the
““time horizon, (ie.,"1-year MAPE’s are lower than 4-year— -
MAPE’s). Also, forecast errors arise from both statistical
modeling reasons and from unforeseen program or law
changes. : '

_ Notes and References . .

was processed by the Internal Revenue Service and
are stated on a calendar year basis unless otherwise
noted. The main calendar year projections discussed
in this article are presented in Table 1 and are based
on figures produced by the IRS Research Division;
see Calendar Year Return Projections for the United
States and Service Centers: 1995-2002, Document
6186 (Revision 10-95). Final counts for all of
Calendar Year 1995 were incomplete at the time this
article was written. Final CY 1994 counts, unavail-
able for projections published in the Statistics of

_|— __Individual Master File (IMF), the Business Master_ _ __.

[1] All statistics are for the year in which the tax return

Mean Absolute Error (MAE) and Mean Absolute Percentage Error (MAPE) Accuracy of U.S. Level .
Projections Based on Actual Return Counts for Calendar Years 1992 through 1994

Income Bulletin, Winter 1994-1995, Volume 14,
Number 3, are reflected in all statistics. (For com-
plete fiscal year counts, see U.S. Department of
Treasury, Internal Revenue Service, Internal Revenue
Service Data Book, Fiscal Year 1995, in preparation
when this article was written.)

[2] Economic and demographic variables were estimated
by Data Resources, Incorporated, June 1995.

[3] As used in this article, the number of returns filed
represents returns processed at IRS service centers
and recorded in the IRS Master File system during the
calendar year. The Master File system includes the

. File (BMF), and the Employee Plans Master File
(EPMF). These figures do not include the 1.1 billion
information and withholding documents processed by
the IRS, such as dividend and interest statements on
Form 1099 and wage and tax statements on Form W-2.

~Information and withholding documents provide data
for use in the IRS “information matching” programs,
which compare amounts reported on information
returns from payers with the amounts actually re-
ported by taxpayers on their individual income tax

" “returns. Thiese documents aré not considered tobe

tax returns. Most information documents are received
on magnetic tape and processed at the IRS Computing
Center in Martinsburg, West Virginia. For additional
information, see Internal Revenue Service, Compli-
ance Research, Calendar Year Projections of Infor-
mation and Withholding Documents for the United
States and Service Centers: 1995-2002, Document
6961 (Revision 5-95).

[4] See U.S. Department of the Treasury, Internal . _
Revenue Service, Compliance Research, Calendar
Year Return Projections for the United States and

Type of Mean absolute error (number of retums) Mean absolute percentage error
retum 1yearahead | 2years ahead | 3 years ahead 4 years ahead 1 year ahead | 2 years ahead | 3 years ahead | 4 years ahead
() () 3 ] & (6) (U] 8)
Grand total.....eceemesemsenansesaaisane 5,312,793 3,267,786 6,056,060 11,333,493 - 2.59 1.59 2.96 5.55
Selected primary returns, total. 5,717,229 5,215,696 5,274,729 11,460,029 2.96 2.70 2,73 5.92
Individual income tax........cc.evvuveenrnes 2,040,343 1,969,076 2,047,909 2,505,487 1.78 1.72 1.78 2.19
Partnership, Form 1065.........cc.oeeuee 92,574 70,108 437,808 485,841 5.85 4.45 27.68 30.70
Corporation inCOMe taxX............cuerenes 63,412 166,812 366,679 407,679 1.38 3.67 8.12 8.95
Employment tax............cvevrmsninsnsenes 269,636 698,774 356,769 1,196,969 0.93 242 1.24 4.15
Suppl I d t 1,573,082 5,094,203 3,850,930 6,377,264 14.44 47.84 34.57 56.84

NOTE: Number of retumns is based on three observations at each horizon and is not additive.
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(5]

[6]

Service Centers: 1995-2002, Document 6186
(Revision 10-95) for further explanation of return
types.

Supplemental documents are the forms found in
footnotes 12 -16 of Table 1.

U.S. Department of the Treasury, Internal Revenue
Service, Compliance Research, Calendar Year
Projections of Individual Returns by Major Process-
ing Categories, Document 6187 (Revision 9-95).

[71 For further discussion of the issue of projection

accuracy, see U.S. Department of the Treasury, Internal
Revenue Service, Compliance Research, Calendar Year
Projections of Individual Returns by Major Processing
Categories, Document 6187 (Revision 09-95) and see
Geiman, Russell R.; Nichols, Bonnie L..; and De Wilde,
Carolyn D. “How Are We Doing? An Analysis of
Projection Accuracy,” The IRS Research Bulletin
(Revision (9-91), Internal Revenue Service, U.S.
Department of the Treasury.
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Table 1.-Number of Returns Flled or to be Flled wnth the internal Revenue Service, Calendar Years
1994-2002

[Numbers of retums are in thousands]

T

Type of "l Actual - Estimated o Projected
retum 1994 1995 - 1996 T 1997 1998 - 1999 2000 - 2001 - 2002
. . [¢) I 2 &) 4) 5) ~1.- (6) () 8) : ()

Grand total 2 - 205,781, 207,075 209,845 212812 | 215778 218,811 221,825 224,855 227,960
Primary returns, total ] . 183,571 194,642 197,180 199,675 202,176 204,744 207,283 209,838 212,460
Individual i tax, total Soo115062 | 117,199 | 119,128 121,105 123,074 125,052 127,049 129,067 | 131,107
Total paper and electronic individual retums... |* 114,683 116,794 118,692 120645 .| 122,583 124,529 126,490 128,470 . 130,470
Paper retums, total . 100,663 104,942 . | © 102,547 102,861 103,303 103,882 104,581 | 105,405 106,286
Paper Form 1040... A . so420 | T 63388 ©.61,932 62,173 62,489 62,876 63,333 63,858 64,435 °

Paper Form 1040A. coereeienes 18902 || 20542 |- 18451 18,579 18,737 | 18905 19,085 |. 19,272 19,463

Paper Form 1040E2.. W carie2: | 18133 |- 17,546 17,346 17195 17123 | 17,104 17,145 17,196

Paper Form 1040PC. 4,178 2,879 4618 4,764 4,881 4978 5,060 5,130 ' 5,191
Electronic returns, total 14,021 11,851 16,146 .17,784 *|. 19,280 20,647 . 21,908 23065 | . 24,184
Standard efectronic filing.. 13,502 11,171 13,648 14,935 16,121 17282 18,327 19,354 20,352

TeleFile 519 680 | = 2497 2,849 3160 | 3395 3,581 3711 3,833

—  -Forms-1040NR,-1040-PR; and 1040-SS 3o | - ———- 379 -} --- - 405--|-~-—-431— |- --460--|- -—--490 —| — —524 | --- —-559 -| .-~ — 598—|-—— -638 -- -

Individual estimated tax, Form 1040-ES. 36,295 35818 35,991 36,024 36,040 36,051 36060 | 36,068 .36,075
Fiduciary income tax, Form 1041 3,088 3,147 3,251 3,328 3419 3514 3,609 3,704 3,798
Fiduciary estimated tax, Form 1041-ES.. 668 680 703 720 739 760 780 801 . 82
Partnership, Form 1065.......... 1558 | . 1565 1,577 1,590 1,603 1,617 1,631 1645 | - 1,660
Corporation income tax, total. 4,666 . 4,683 4,821 4,963 5,091 5221 | 5,352 5,480 5,609
Estate tax, Forms 706 and 706A.. 81 85 92 74 - 7103 108 115 120 126
Gift tax, Form 709......., 218 215 225 ©o23 242 . 250 258 266 273

-+ — Employment tax; otal i oo i~ -20,274 —| — 28565—|— -28,682- |- 28,874 | 29,000 | — 29,364 -| — 20,592 | - 29,816— |- —30,084
Form 1042 - .24, 25 .26 26 27 28 - 29 29 30
Tax-exempt organlzauon ..................................... 534 536 538 537 541 . 544 547 - 551 . 556
Employee plnanc" 1,219 1,277 1,294 1,311 1,327 1,343 1,358 1,373 1,387
Excise tax,,...... 823 - 800 | 813 824 838 852 866 881 898
Form 8752 65 47 a5 . 43 41 39 38 |- 36 . 35
Supp! I d total......... - 12,209 12,433 12,665 13,136 13,602 14067 | 14,542 15,017 15,501

_Form _1o4m‘(3'2 . e—._ 2141 | 2159 | __2227 | 2280 | __2341_ | __2807 | _ 2457 | __2514 | _ 2573__ _

Form 4868 5959 6,001 6,081 6,295 6,509 6725 6,943 7,164 7,388
Form 2688 5, : 1,925 1972 |- 2025 2,127 2,224 2,323 2425 2,529 2,635
Form 1120X 23 | 18 .16 15 13 12 10 -9 8
Form 7004.5 2,161 2283 2316 2420 2514 2611 2707 2,802 2,896

1 Estimate, including that for some corporations, is based on retums processed through part of 1995. The actual number filed in CY 1995 was unava:lable when this table was compiled.
2 Excluded from all totals are the following *Non-Master File® retums: Form CT-2, 941M, 990BL, and 1 120 IC-DISC. Also excluded are wnhholdmg and information documents, Indudmg
Forms such as W-2 and the 1099 series and related forms. ,
3 Form 1040X is included under “Supplemental documents, total.” .
4.Includes Forms 1041 and 10418.
5 Includes Forms 1120, 1120A, 1120F, 1120H, 1120L, 1 120POL 11208, 11200F, 1120FSC, 1120PC, 1120REIT, and 1120RIC; Form 1120X is included under "Supplemental documents,
total.”
6 Includes Forms 940, 940EZ, 940PR, 941, 941 E 941PR 941885, 942, 842PR, 943, 943PR, 845 and CT 1.
7 Annual thholdlng Tax Retum for U.S. Source Income of Foreign Persons.
8 Includes Forms 990, 990EZ, 990C, 990PF, 990T, 4720, and 5227.
9 Includes Forms 5500, 5500C, S500EZ, and 5500R.
ncludes Forms 11C, 720, 730, and 2290. ‘ ’ N
" Form 8752 is filed by all Partnerships and S- Corporauons elecnng either to maintain or establish any taxable year other than the requlred calenchr year. . '
12 Individual Amended Retum. v h .
3 \ndividual Request for Automatic Filing. . P : o . Lo e
" Individual Request for Additional Fiting Extension..
15 Corporation Amended Retum.
16 Application for Automatic Extension of Time to Fle Corpomuon IncomeTax Retum.
NOTE: Detail may not add to totals because of rounqlng
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Data Release

he Form 5471, Information Return of U.S. Per-

sons with Respect to Certain Foreign Corpora-

tions, is filed by U.S. corporations and other
“persons” who are shareholders in certain foreign corpora-
tions. The following statistics obtained from Form 5471
focus on the 7,500 largest of such foreign corporations as
ranked by size of assets [1]. However, foreign corpora-
tions were included in this study only if the “controlling”
person was a U.S. corporation reporting $500 million or
more in total assets [2]. There were 749 of these U.S.
corporations for 1992. Data show that these largest
Controlled Foreign Corporations (CFC’s) represent over
90 percent of the total dollar amounts reported by the
CFC’s of U.S. multinational corporations with $500
million or more in total assets (see Data Sources and
Limitations).

For 1992, these 7,500 largest CFC’s held $1.6 trillion
in total assets and reported receipts of over $1.2 trillion
(Table 1). These amounts reflect increases from 1990 (the
last tax year for which statistics are available) of over 20
percent in reported assets and 10 percent in reported
receipts. However, pretax earnings decreased nearly 21.5
percent from $88.7 billion to $70 billion and total distribu-
tions decreased nearly 7 percent from $46 billion to $43
billion [3].

CFC’s by Industrial Division

Two industrial divisions accounted for more than two-
thirds of the 7,500 largest CFC’s for 1992: manufacturing;
and finance, insurance, and real estate (Figure A) [4].
Although these data are not altogether comparable for
reasons discussed later, this proportion is consistent with
statistics from the last three study years (Tax Years 1986,
1988, and 1990) [5].

The distribution of the 7,500 largest CFC'’s, as classi-
fied by industrial division, changed during the 1986-1992
period. The total number of returns filed by CFC’s with
principal business activities classified in mining, construc-
tion, or manufacturing steadily declined. Manufacturing,
although still the predominant industrial division for the
7,500 largest CFC’s in terms of their number, decreased
over 14 percent, falling from 3,341 for 1986 to 2,862 for
1992. Mining and construction declined nearly 22 percent
and 16 percent, respectively.

In contrast, the second largest industrial division,
finance, insurance, and real estate, increased 19 percent
from 1,911 CFC’s for 1986 to 2,277 for 1992. The

This data release was written by Kathryn A. Green, a math-
ematical statistician with the Returns Analysis Section of the
Special Studies and Publications Branch, under the direction of
Chris Carson.

services division grew 42
percent, from 519 for 1986
to 737 for 1992.

Over one-third (2,619)
of the 7,500 largest CFC’s
were principally classified
in five business activities for
1992: holding and other
investment companies,
credit agencies, business
services, electrical and
electronic equipment manufacturing, and food and kin-
dred products manufacturing. These corporations ac-
counted for 30 percent of the total assets, 18 percent of the
total receipts, and 34 percent of the total distributions.

Despite the overall
general decrease, sig-
nificant growth was
shown by corporations
in finance, insurance,

and real estate between
1990 and 1992.

CFC's by Gountry of Incorporation

Over two-thirds of the 7,500 largest CFC’s were incorpo-
rated in Europe and Asia, 4,231 in Europe and 845 in Asia
(Table 2). These CFC’s accounted for 72 percent of the
total assets, 70 percent of the total receipts, and 74 percent
of the total distributions from current and accumulated
earnings and profits. Four countries accounted for over
40 percent (3,051) of the 7,500: the United Kingdom,
Canada, Germany, and France. These corporations
accounted for 55 percent of the total assets, 52 percent of
the total receipts, and 43 percent of the total distributions.

Profitability

Profitability can be measured in several ways. Comparing
the positive current earnings and profits after income taxes
for the 7,500 largest CFC’s from 1990 to 1992 yields a 7
percent decrease [6]. Manufacturing, which accounted for
most of the assets for both years, shows a 13 percent
decrease in positive current earnings and profits after
taxes. The largest decrease in positive current earnings
and profits after taxes was reported for the wholesale and
retail trade division, 27 percent, from $12 million to $9
million. Despite the overall general decrease, significant
growth was shown by corporations in finance, insurance,
and real estate, and in services between 1990 and 1992, 20
percent and 26 percent, respectively.

Profitability of the 7,500 largest CFC’s, as measured by
rate of return on assets (see the Explanation of Selected
Terms), averaged nearly 7.0 percent. The most profitable
CFC’s were engaged in mining activities and had a return
on assets of nearly 12.7 percent. Construction and manu-
facturing followed with rates of return of 10.0 percent and
9.2 percent, respectively. The least profitable CFC’s were
in finance, insurance, and real estate, with only a 4.0
percent return on assets.
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[Money amounts are in millions of dollars]

U.S. Corporations with Total Assets of $500 Million or More: Distribution of the 7,500 Largest CFC's
Based on Size of CFC Total Assets, by Ranked Industrial Divisions, 1986-1992

Number of largest CFC's

Business receipts

Wholesale and retail trade..

Ranked industria! division ! Percentage Percentage
1986 1988 1990 1992 increase, 1986 1988 1990 1992 increase,
1986 to ) ' 1986 to
1992 1992
() (] (©)] 4 (5) (6) @ (8) ©) (10)
All Industries. 7,500 7,500 7,500 7,500 N.A. 589,885 822,975 | 1,080,135 970,937 64.6

Manufacturing..........coeereeereninnniennn, 3,341 3,060 2,962 2,862 -14.3 357,503 484,236 609,644 | 523,169 46.3
Finance, insurance, and real estate.| 1,911 2,061 2,234 2,277 19.2 41,286 62,053 90,775 | 116,434 182.0

-2.2 151,984 224,169 292,797 | 254,656 67.6

NOTE: Detail may not add to totais because of rounding.

Distributions
Distributions are made from both current and accumulated
-earnings and profits after foreign income taxes (see the

" Explanation of Selected Terms). For 1992, the 7,500 |~
largest CFC’s distributed nearly $43 billion to U.S. parent
corporations and other shareholders. Of this total, $25
billion was from current earnings and profits after income
taxes and $18 billion was from accumulated earnings and
profits. Manufacturing, and finance, insurance, and real
estate accounted for over 70 percent of the distributions.
Manufacturers distributed approximately $20 billion,
nearly $11 billion from current earnings and profits after
taxes, and 39 biilion from accumuiaied earnings and
profits. CFC’s whose principal business activity was in
finance, insurance, and real estate distributed over $11
billion. Nearly 62 percent, $7 billion, of this distribution
was from current earnings and profits after taxes, and over
$4 billion was from accumulated earnings and profits after
taxes. Over 80 percent of the $2 billion in distributions
made by mining CFC’s was from-current earnings and
profits after taxes.

For 1992, about 34 percent of the $73 billion of posi-
tive current earnings and profits after taxes for the 7,500
largest CFC’s was distributed to their shareholders. This
percentage represents a decrease from 40 percent for
1990. Manufacturing, and finance, insurance, and real
estate accounted for 74 percent of the positive current
earnings and profits after taxes. Manufacturers distributed
32 percent of their $33 billion of positive current earnings
and profits after income taxes; and CFC’s classified in

—.-685-—|-— -737- - |---42.0- --[— 12,218- | - 18,759 -|-- -28,882 |- —35,125 - 187.5— —-| - --

180 213 -5.8 . 7.098 11,681 14,877 15,142 113.3

169 170 -21.7 14,791 14 070 32,743 16,858 14.0

. 82 80 .-15.8 4,398 6,164 8,488 8,068 834

Agriculture, forestry, and fishing.......| 25 31 24 26 4.0 560 1,236 1,206 1,404 150.7
Nature of business not allocable....... 10 13 30 4 -60.0 46 606 725 81 76.1

N.A. - Not applicable. : ‘
____*industrial division of the Controlled Foreign Corporations, not of the U.S. parent corporations,

finance, insurance, and real estate distributed 34 percent

of their $21 billion of positive current earnings. Nearly

47 percent of the $4 billion of positive current earnings
and profits after income taxes for CEC’s classified in o
mining activities was distributed.

Less than 9 percent of the $210 billion of accumulated
earnings and profits was distributed by the 7,500 largest
CFC’s. Manufacturers, which reported $120 billion of
accumulated earnings and profits, distributed 7 percent.
For services, distributions were 17 percent of $5 billion
of accumulated earnings and profits. Wholesalers and
retailers distributed nearly 12 percent of $27 bllllOI‘l of
accumuiated earnings and profits.

Data Sources and Limitations
These statistics are based on data for active CFC’s col-
lected from Forms 5471 attached to U.S. corporation .-
income tax returns with total assets of $500 million or -
more. (See definition for Active vs. Inactive Controlled
Foreign Corporations in Explanation of Selected
Terms.) The tax returns included in these statistics had
accounting periods ending July 1992 through June 1993.
Internal Revenue Service regulations require a U.S.
corporation to submit a Form 5471 for any CFC with an
accounting period ending with or within the U.S. parent’s
accounting period. Therefore, the CFC’s accounting
period may have ended as early as July 1991 or as late as
June 1993. However, most CFC activity occurred in
Calendar Year 1992.

The 7,500 largest CFC’s accounted for approximately
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94 percent of the total assets, 90 percent of the total
receipts, and 91 percent of the current earnings and profits
before taxes reported by all active CFC’s of the 749 U.S.
corporations with total assets of $500 million or more.
Total assets for these 7,500 CFC’s ranged from approxi-
mately $23 million to over $10 billion [7].

Since the 749 parent corporations were selected for the
Statistics of Income sample of corporation income tax
returns at a 100-percent rate, the data are not subject to
sampling variability, although they may be subject to
nonsampling error. It is difficult to determine the exact
population of CFC’s controlled by U.S. corporations
having $500 million or more in assets. For example, a
related party to the U.S. corporation, such as a partnership
controlled by the corporation, can include Forms 5471
with the partnership return and satisfy the filing require-
ment. Every effort is made to identify these rare situa-
tions. However, because the study focuses on those
Forms 5471 attached to U.S. corporation income tax
returns, omissions such as this could result.

Several limitations apply when making comparisons to
prior-year statistics for the 7,500 largest CFC’s. First,
changes in the composition of the 7,500 may have oc-
curred. For example, only 73 percent of the 7,500 largest
CFC’s for 1992 were also included in the 7,500 largest
CFC’s for 1990. Many of the 1990 7,500 largest CFC’s
not included among the 1992 7,500 were still controlled
by large U.S. corporations, but the size of their assets for
1992 excluded them from this group. Also, some of the
1990 7,500 were not included in the 1992 study because
they were no longer “controlled” by U.S. corporations, or
because the size of the U.S. parent’s total assets had
dropped to less than $500 million.

Second, the industrial mix of the 7,500 largest CFC’s is
not representative of the industrial mix of all CFC’s
controlled by U.S. corporations reporting $500 million or
more in total assets. Since the 7,500 largest CFC’s are
defined based on the CFC’s asset size, it is reasonable to
conclude that most of these CFC’s are involved in busi-
ness activities that historically require larger assets. Large
CFC’s engage primarily in manufacturing, or in activities
in finance, insurance, and real estate. While manufactur-
ing and finance, insurance, and real estate accounted for
nearly 70 percent of the 7,500 largest CFC’s, these two
industrial divisions accounted for only 51 percent of the
28,231 active CFC’s of U.S. corporations with $500
million or more in total assets [8]. In contrast, the services
division accounted for over 17 percent of all active CFC’s
and fewer than 10 percent of the 7,500 largest CFC’s (see
Figure B).

Finally, statistics previously published by Statistics of
Income for tax years before 1986 were for all CFC’s

controlled by U.S. parent corporations, not just the largest
CFC’s. Therefore, the statistics for these years include
small and inactive CFC’s. Comparisons of statistics on
the 7,500 largest CFC’s to statistics for years before 1986
should, therefore, be made with caution.

In addition to comparison to prior year studies, caution
should be used when comparing industrial groups. CFC’s
were classified by industrial group based on their principal
business activity as reported on Form 5471. However,
certain assets, receipts, profits, and transaction items may
have been related to secondary business activities. It is
not possible to measure the extent of these secondary
business activities.

Explanation of Selected Terms

Active vs. Inactive Controlled Foreign Corporations.--In
general, a CFC was considered *“active” if earnings and
profits, taxes, receipts, expenses, or transactions between
the CFC and its majority shareholder, were reported on
Form 5471. The filing of Form 5471 may have been
required even if a CFC was dormant or inactive for 1992.
For example, this information return was required with
respect to a U.S. person’s acquisition of, or change of
interest in, a CFC; cases of liquidation or dissolution of
the CFC; and organization of a new, or reorganization of
an old, CFC. The 7,500 largest CFC’s used for this study
were all active for 1992.

Business receipts.--In tabulations of data prior to 1990,
business receipts was used to describe the larger of gross
receipts from sales and operations and “total income.”
The latter is a tax return concept used to describe business
receipts less cost of sales and operations, i.e., “gross
profit,” plus income from investments. Since 1990, total
receipts, consistent with other Statistics of Income data on
corporations, has been reported. Total receipts equals
business receipts (gross receipts from sales and opera-
tions), plus income from investments.

Controlled Foreign Corporation.--A foreign corpora-
tion was “controlled” if more than 50 percent of the value
of its outstanding voting stock, or the value of all its
outstanding stock, was owned (directly, indirectly or
constructively) by U.S. shareholders on any day during
the foreign corporation’s tax year. A U.S. shareholder
was a “U.S. person” who owned 10 percent or more of the
voting stock. A *U.S. person” could be a U.S. citizen or
resident, a domestic partnership, a domestic corporation,
or an estate or trust (other than a foreign estate or trust
whose income from sources outside the United States is
not includible in the beneficiaries’ gross income). For
purposes of these statistics, a foreign corporation was
“controlled” only if a single U.S. corporation satisfied the
ownership requirements.
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Controlled Foreign Corporations, 1992

Country of incorporation.--The country of incorpora-
tion for a CFC was not necessarily the principal place of
business. For 1992, there were 259 (less than 4 percent)
of the 7,500 largest CFC’s, whose principal places of
business were in countries other than their respective
countries of incorporation. Table 2 provides data by
country of incorporation; data by country of principal
place of business are not included in the statistics.

Current earnings and profits.--Current earnings and
profits represented the difference between the total earn-
ings and profits of the foreign corporation at the end of the
current year (before reduction by any dividends paid
during the year) and the accumulated earnings and profits
of the corporation as of the beginning of the year. Al-
though current earnings and profits are an after-tax mea-
sure of profit, they are shown in this report both before
and after taxes. In those instances where current earnings
and profits were not available for the foreign corporation,
net income per books was used in place of the missing
earnings and profits data.

Distributions from earnings and profits.--A distribution
comes first from current earnings and profits and then
from accumulated earnings and profits.

Income taxes.--Income, war profits, and excess profits
taxes paid or accrued to the United States and to any
foreign country or U.S. possession, following U.S. gener-
ally-accepted accounting principles (GAAP), for the
annual accounting period were reported as income tax by
the CFC.

OPEC countries.--The members of the Organization of
Petroleum Exporting Countries (OPEC) for 1992 were:
Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, United Arab Emir-
ates, and Venezuela.

Return on assets.--For purposes of this analysis, a
CFC’s return on assets is the ratio of current earnings and
profits (less deficit) after taxes to total average assets for
corporations with positive current earnings and profits
(see the definition of Total assets).

Subpart F income.--Under the Internal Revenue Code,
U.S. stockholders of foreign corporations were generally
not taxed on the profits of the foreign corporation until
those profits were repatriated. The major exception to this
general rule was provided in “Subpart F--Controlled
Foreign Corporations” (Internal Revenue Code sections
951-964). Code section 951 provided that U.S. stockhold-
ers include in their gross income certain undistributed
profits of foreign corporations controlled by U.S. stock-
holders. Subpart F income from a CFC includes certain
insurance income, “foreign base company” income,
international boycott participation income, bribes and

other illegal payments to foreign government officials,
and income from any country which the United States
does not recognize or with which it has severed relations.
U.S. shareholders of CFC’s are required to include in
gross income the shareholder’s ratable share of the CFC’s
Subpart F income, plus any increase in earnings invested
in U.S. property, previously excluded Subpart F income
withdrawn from “qualified investments” in less-developed
countries and in “foreign base company” shipping opera-
tions, and “factoring income.” Tables 1 and 2 report the
shareholder’s total pro rata share of includible income
under the Subpart F rules as $13.2 billion. This amount
includes $11 billion of Subpart F income (as defined
above), $2 billion of increases in earnings invested in U.S.
property, $.004 billion of previously excluded Subpart F
income withdrawn from qualified investments, and $.007
billion of factoring income.

Tax haven.--Tax havens are jurisdictions that allow
transactions to take place in conditions of extreme secrecy
and that may allow taxpayers to avoid taxation. They are
generally characterized by income tax rates that are lower
than U.S. rates. For purposes of these statistics, tax
havens for 1992 include the following countries:
Anguilla, Antigua and Barbuda, Aruba, Austria, Bahamas,
Bahrain, Barbados, Belize, Bermuda, British Virgin
Islands, Cayman Islands, Costa Rica, Dominica, Gibraltar,
Grenada, Hong Kong, Liberia, Liechtenstein, Luxem-
bourg, Monaco, Montserrat, Netherland Antilles, Panama,
Singapore, St. Christopher - Nevis, St. Lucia, St. Vincent
and the Grenadines, Switzerland, and the Turks and
Caicos Islands.

Total assets.--Three types of total assets are reported in
Tables 1 and 2: beginning of year, end-of-year, and
average. For comparison purposes, end-of-year total
assets are used. For ratio calculations, total average assets
are used. The total average assets are calculated by using
the sum of beginning and end-of-year assets divided by
two. However, not all of the 7,500 largest CFC’s reported
beginning and end-of-year total assets; 57 CFC’s reported
beginning of year assets only and 247 CFC’s reported
end-of-year assets only. For these cases, average assets
equals the single reported amount.

Notes and References

[11 Data are collected from Form 5471 for all CFC’s of
U.S. corporations reporting $500 million or more in
total assets. To determine the 7,500 largest CFC’s, ail
active CFC’s are ranked using the larger of beginning
or end-of-year total assets. See the definition of
Active vs. Inactive Controlled Foreign Corporations
in Explanation of Selected Terms.
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[2]

31

(4]

98

_ real estate companies. _Because this study_selected

Under Internal Revenue Code section 957, U.S.
shareholders control a foreign corporation if the

shareholders own, directly or indirectly, more than 50

percent of the outstanding voting stock, or more than
50 percent of the value of all outstanding stock.

See Nutter, Sarah E., “Controlled Foreign Corpora-
tions, 1990,” Statistics of Income Bulletin, Summer
1994, Volume 14, Number 1.

Corporations in different industries have different
characteristics. For example, wholesale and retail -
trade companies tend to have larger receipts and
smaller assets as compared to finance, insurance, and

“large” CFC’s based on size of total assets, rather
than size of total receipts, by comparison there were
many finance, insurance, and real estate CFC’s and
few wholesale and retail trade CFC’s included in the
statistics. '

Statistics of Income studies on Controlled Foreign
Corporations are historically conducted for even-

numbered tax years. Comparisons are made to 1990
data (see Nutter, Sarah E., “Controlled Foreign
Corporations, 1990,” Statistics of Income Bulletin,

Summer 1994, Volume 14, Number 1), 1988 data (see

Latzy, John and Miller, Randy, “Controlled Foreign
Corporations, 1988,” Statistics of Income Bulletin,

Fall 1992, Volume 12, Number 2), and 1986 data (see

Lewis, Margaret P., “Controlled Foreign Corpora-
tions, 1986,” Statistics of Income Bulletin, Summer
1991, Volume 11, Number 1).

[6] Generally, profitability is calculated using pretax
income. In this article, however, the focus is on the
income available to the U.S. shareholder and there-

~~ " fore current earnings and profits after taxes is com-
pared. Comparing the pretax positive current earn-
ings and profits for the 7,500 largest CFC’s from
1990 to 1992 would yield nearly an 11 percent de-
crease.

" [7] Based on unpublished data.”
(8] ‘Based on unpublished data.
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Table 1.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporation

{Money amounts ara in thousands of dollars)
7,500 largest Controlled Foreign Corporations
Total assets
Selected industrial group Number of Number
of 7,500 largest u.s. of Beginning End of Average Total receipts
Controlled Foreign Corporations corporation foreign of year year
returmns’ corporations
()] (2) (3) (4) (5) (6)

All industries. 749 7,500 1,386,474,619 | 1,581,631,511 1,510,577,314 | 1,222,861,469
Agriculture, forestry, and fishing. 13 26 1,021,418 1,389,344 1,221,757 1,590,461
Mining 56 170 46,029,511 47,553,582 47,134,205 25,470,461

Metal mining....... 13 27 3,180,945 4,017,195 3,779,184 1,582,384
Oil and gas extraction...........cccveeescevnncreinnnnacs 41 138 42,318,310 43,008,607 42,826,003 23,607,597
Construction. 16 80 6,415,263 6,393,734 6,404,498 10,369,512
General building contractors and
operative builders............eoercrccuiirnreecniansd 3 9 620,061 588,915 604,488 842,338
Heavy construction contractors 4 16 897,963 846,756 872,359 1,249,774
Special trade contractors.........ccc.cocnnenneniand 9 55 4,897,239 4,958,063 4,927,651 8,277,399
Manufacturing 41 2,862 481,855,788 532,099,956 512,287,738 687,708,591
Food and kindred products............cececunnuirinenad 47 339 40,095,680 47,563,632 44,659,561 69,904,921
Tobacco manufacturers.............. coceeeeieccasennsaned 5 25 9,374,379 9,540,941 9,457,660 23,250,314
Textile mill products 1 22 1,115,219 1,271,764 1,236,074 981,252
Appare! and other textile products...........ccc..... 12 40 2,621,736 3,460,205 3,215,015 4,026,135
Lumber and wood products.............eccceeevinesnene 7 8 1,270,677 1,284,227 1,277,452 885,435
Fumiture and fixtures..........cccoernvinnciinsens 5 7 999,462 1,001,489 1,000,475 774,812
Paper and allied products...........c.ccceieninennad 29 127 19,344,135 22,205,751 20,919,553 17,840,790
Printing and publishing, . 20 61 3,780,659 3,587,155 3,683,907 4,470,377
Industrial, plastics and synthetic materials....... 66 310 41,025,857 43,274,213 42,656,901 44,947,700
Drugs. ereseensaenrassasanesereasasn 25 253 . 31,335,476 37,090,793 34,590,379 37,882,955
Other chemicals 43 189 19,745,469 21,904,436 20,975,134 30,453,520
Petroleum (including integrated) and
coal products. 14 61 55,636,697 57,346,339 56,946,652 73,148,957
Rubber and miscellaneous plastics
products.... 22 78 7,805,693 8,488,176 8,167,440 11,634,977
Leather and leather products..........cccevirvinnnn 3 3 100,132 98,383 99,258 177,082
Stone, clay, and glass products...................... 17 55 6,638,717 6,827,265 6,790,887 5,905,480
Primary metals industries. 12 29 6,052,109 5,831,619 5,970,977 4,727,323
Fabricated metal products............ccccvnereninnencnns 53 150 8,839,337 9,977,567 9,574,568 12,006,660
Office, computing and accounting
machinery.... 11 103 60,639,760 70,658,767 65,734,843 57,821,870
Other machinery, except electrical...................] 49 138 17,503,241 16,533,061 17,051,675 20,551,324
Electrical and electronic equipment.................. 86 343 41,296,620 45,280,961 43,698,844 69,516,670
Motor vehicles and equipment...............ccoeeeen 26 186 70,957,330 78,686,182 76,146,791 146,574,469
Transportation equipment, except
motor vehicles..........cceunnee 13 21 3,677,804 3,709,820 3,793,952 4,096,037
Instruments and related products............ccceunee 35 116 15,717,924 18,634,311 17,353,333 24,449,834
Miscellaneous manufacturing products )
and manufacturing not allocable 62 198 16,281,674 17,842,900 17,286,406 21,679,698
Transportation and public utilities........ccuecsecenens 63 213 23,369,723 26,427,164 25,671,315 19,368,419
Transportation 42 129 11,128,568 11,571,461 11,498,532 10,438,513
Water transportation 22 82 7,775,156 8,381,561 8,209,722 5,865,760
Other transportation 25 47 3,353,411 3,188,900 3,288,810 4,572,753
Communication 8 27 4,780,316 6,061,006 5,623,999 3,264,671
Electric, gas, and sanitary services.................. 16 57 7,460,839 8,794,697 8,548,785 5,665,234
Footnotes at end of table.
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,

and Subpart F iIncome, by Selected Industrial Group of Controlled Foreign Corporation—Continued °

7,500 largest Controlled Foreign Corporations--Continued
: Total assets
Selected industrial group Number of Number
of 7,500 largest u.Ss. of Beginning End of Average - Total receipts
Controlled Foreign Corporations corporation toreign ) of year- year
retums!’ corporations
. (1) (2) B) (4) (5) (6)
Wholesale and retail trade. 244 1,131 135,929,961 144,769,931 142,814,983 314,596,279
Wholesale trade. . 222 1,005 116,443,861 123,205,339 122,086,375 275,400,856
. Groceries and related products.... 10 . 14 1,460,586 1,489,723 1,520,228 . 2,910,747
Machinery, equipment, and related supplies........ 34 118 13,217,791 13,426,410 13,322,100 26,407,269
Miscellaneous wholesale trade.... 873 101,765,484 108,289,207 107,244,047 246,082,840
—~ — — — {4~ - Drugs, chemicals, and allied products — — -153. - {. 15,658,309 | .— 18,855,876- { - - 17,839,704- | —- 24,177,842 — | -— — .
Petroleum and petroleum products..... 139 40,807,423 40,770,308 41,344,933 98,419,916
Other miscellaneous wholesale trade.. 156 581 45,299,752 48,663,022 48,059,410 123,485,082
Retail trade s ettt e rnaiaee et srens 41 120 19,272,445 21,328,980 20,477,626 | 38,762,576
General merchandise stores. 4 12 4,333,634 5,260,034 4,870,717 - 8,373,306
Food stores 5 1,975,312 1,988,773 2,001,151 7,008,435
Automotive dealers and service stations... 7 16 2,389,695 2,761,849 2,597,959 9,244,718
Apparel and accessory stores........ 4 6 472,743 470,380 471,562 947,198
T 7 T 7 F T 7 Teating and drinking places..... T s | "8 | 4958785 | 5512642 | 5235714 | 5521529 |
3 6 213,654 235,612 250,982 | 432,846
487 2,277 626,724,409 749,795,027 704,244,201 121,986,830
41 193 105,398,892 127,793,494 117,885,176 17,038,255
Credit agencies other than banks.. 167 531 164,368,362 169,341,911 168,036,591 27,325,993
Security, commodity brokers and services.. 43 156 122,196,084 190,087,131 163,833,892 19,952,645
INSUFBNCE....v.ovvecerereacrmrecseserasseeseceseces 121 231 49,328,046 56,963,245 | 53,570,462 19,778,513
- “"Insurance agents, broke C TTTUTTTH9 T U TIrT  T7984,426 |77 79,570,084 | 7 9,093,081 | T _2]852.159’ I
Real estate................ 58 112 14,523,220 14,525,842 14,697,848 3,194,548
Holding and other investment companies,

- except bank holding companies............... e 363 977 162,925,378 181,513,320 177,127,203 31,844,716
Services 203 737 65,036,658 73,056,188 70,679,379 41,673,953
Hotels and other lodging places 13 30 2,187,934 2,725,343 2,558,687 1,500,037
Business services : 13 429 32,926,107 36,620,854 35,720,461 19,718,393
Auto repair, miscellaneous repair services, 4 4 152,173 170,193 ' 161,183 171,735
Amusement and recreational services 13 72 10,668,865 11,082,045 11,014,110 7,407,145

Nature of business not allocable 4 4 91,890 146,584 119,237 - 96,963

Footnotes at end of table.
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporation--Continued

{Money amounts are in thousands ot doflars)
7,500 largest Controlled Foreign Corporations--Continued
Current Current Foreign corporations with current eamings
Selected industrial group eamings eamings and profits (+) before income taxes
of 7,500 largest and profits income and profits Eamings Eamings
Controlled Foreign Corporations (less deficit) taxes (less deficit) and profits Income and profits
before after before taxes after
income taxes income taxes | income taxes income taxes
(7 (8) 9) {10) (11) (12)

All industrles 69,613,140 18,471,643 51,141,497 91,611,947 18,587,095 73,024,852
Agriculture, forestry, and fishing........cccveearcn..| 42,228 21,024 21,204 72,741 20,627 52,114
Mining . 4,857,250 1,349,512 3,507,738 5,749,241 1,411,436 4,337,805

Metal Mining.........ccooverincerrreniec s e sesreree e 79,874 61,480 18,393 249,351 60,468 188,883
Oil and gas extraction............cveerernrevecrensaneed 4,734,443 1,279,781 3,454,662 5,450,933 1,348,258 4,102,675
Construction 579,284 164,139 415,145 684,113 164,333 519,780
General building contractors and
operative builders.............ccccocveeeieeririonnenenne 10,791 -3,163 13,954 25,636 -326 25,962
Heavy construction contractors.............cc.c...... 42,945 13,496 29,449 72,721 12,368 60,353
Special trade contractors............c..eeevereeenennnnd 525,548 153,806 371,742 585,756 152,291 433,466
Manufacturing . 32,457,407 10,128,418 22,328,989 43,453,807 10,061,117 33,392,690
Food and kindred products..............cceeerereereeesd 5,960,797 1,729,814 4,230,984 6,253,183 1,726,240 4,526,943
Tobacco manufacturers.. 1,720,245 350,513 1,369,731 1,729,717 350,037 1,379,680
Textile mill products.................. 28,930 18,076 10,854 63,215 17,563 45,652
Apparel and other textile products... 130,249 57,072 73,177 242,306 55,280 187,026
Lumber and wood products...... 29,810 7,495 22,315 55,666 3,999 51,667
Fumiture and fixtures......... 27,436 10,625 16,811 34,875 10,625 24,251
Paper and allied products.. 43,951 131,002 -87,052 818,515 128,970 689,546
Printing and publishing...........cccceueuu. 337,894 137,925 199,969 431,748 132,332 299,415
Industrial, plastics and synthetic materials....... 2,178,923 757,679 1,421,244 3,094,933 789,973 2,304,960
4,995,185 1,172,170 3,823,015 5,175,725 1,197,517 3,978,208
Other chemicals... 2,109,539 666,859 1,442,680 2,428,928 668,529 1,760,399
Petroleum (including integrated) and
€0al ProQUCLS.......ociier e it e sanens 1,446,207 549,090 897,117 2,033,424 434,308 1,589,116
Rubber and miscellaneous plastics
PIOTUCES.....e et ceeeaeiese e e cereseaen 665,767 231,508 434,259 730,983 228,525 502,459
Leather and leather products................cc..vcu0. 16,721 5,845 10,876 16,721 5,845 10,876
Stone, clay, and glass products... 4 80,068 72,081 7,987 354,900 92,823 262,078
Primary metals industries............ccoeceervevrnnnes 239,350 109,031 130,319 306,184 112,510 193,675
Fabricated metal products...........cccccoeeevvveveennnn 546,234 192,508 353,726 785,245 201,871 583,374
Office, computing and accounting
MACKINGIY. ....vortriietieece i ne e eeresnr s aas 1,504,272 790,560 713,711 3,203,674 774,805 2,428,869
Other machinery, except electricat................... -64,044 125,340 -189,384 525,054 126,253 398,801
Electrical and electronic equipment. 3,351,743 652,362 2,699,381 4,558,403 669,111 3,889,292
Motor vehicles and equipment......................... 3,739,316 1,363,838 2,375,478 6,685,574 1,351,369 5,334,206
Transportation equipment, except
MOtOr VehiCIes......ouev i ses e 167,149 75,154 91,995 283,508 66,602 216,906
Instruments and related products. 1,650,447 407,840 1,242,608 1,793,675 405,004 1,388,670
Miscellaneous manufacturing products
and manufacturing not allocable.................... 1,551,217 514,029 1,037,188 1,847,652 511,029 1,336,623
Transportation and public utilities. 1,760,531 409,458 1,351,074 2,086,980 407,736 1,679,243
Transportation........c.oceeicenenne 470,823 93,628 377,195 615,204 91,812 623,393
Water transportation............ccereeeeernnueennnnnns 289,133 49,501 239,632 367,247 48,726 318,521
Other transportation........c..cccceecveeveenrnrernnnnen. 181,690 44,128 137,562 247,958 43,086 204,872
Communication 491,279 175,585 315,694 655,56 1 175,523 480,038
Electric, gas, and sanitary services.................. 798,429 140,244 658,185 816,215 140,402 675,813

Footnotes at end of table.
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7, 500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporatlon—Continued

{Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued

Current Current Foreign corporations with current eamings
Selected industrial group eamings eamings and profits (+) before income taxes
of 7,500 fargest and profits Income and profits Eamings Eamings
Controlied Foreign Corporations (less deficit) taxes (less deficit) and profits Income and profits
before after before taxes after
income taxes income taxes | income taxes income taxes
) 8 © (10) (1 (12)
Whotesate and retalil trade. 8,629,342 2,891,632 5,737,710 11,968,711 3,053,641 8,915,070
Wholesale trade............ccerrcernrerrerneseassnensins 8,072,215 2,738,225 5,333,990 10,852,272 2,802,601 8,049,671
Groceries and related products.................. 330,261 54,506 275,755 330,804 54,807 275,997
Machlnery, equipment, and related supplles 192,390 4,632 187,758 973,924 82,591 891,333
“Miscéllaneous wholesale trade.. 7,549,565 —|— 2,679,087 ~ 4,870,477 | 9,547,543 | 2,665,203
Drugs, chemicals, and alfied products 1,807,772 487,738 1,320,034 2,096,020 488,093 1,607,928
Petroleum and petroleum products.... 2,460,914 973,027 1,487,887 2,911,865 974,796 1,937,070 -
Other miscellaneous wholesale trade... 3,280,878 1,218,322 2,062,556 4,539,657 1,202,315 3,337,342
Retail trade.......c.cccovevveeneeeencenceerrecrnernes 531,471 136,768 394,703 1,087,781 234,401 853,380
General merchandise stores... -61,432 -69,822 8,390 166,225 -687 166,912
FoOod StOres......ccccervcviveisieneinnnne -56,639 -24,348 -32,291 10,056 2,194 7,861
— — -Automotive dealers-and service stations. -~ 224,017 -1-- - 95724 | - —-128,292- | - -350,137- | - - -95,674- | - 254,464 _ .
Apparel and accessory Stores............oeveinns 25,815 12,248 13,566 35,840 15,576 20,264
Eating and drinking places............cecvveruenreee 329,553 90,377 239,177 357,553 - 90,377 267,176
Wholesale and retail trade not allocable . 25,655 16,639 9,016 28,658 16,639 12,019
Finance, insurance, and real estate............cccsuversad] 18,857,284 2,638,274 16,219,011 - 23,457,974 2,603,268 20,854,706
Banking... 2,292,499 355,774 1,936,725 2,666,499 351,332 2,315,167
Credit agencles other than banks 3,509,487 547,790 2,961,698 4,367,138 557,808 3,809,331
" Security, commodity brokers and services. 72,126,478 |7 678,494 1" 1,447,984 | 7T 2,745,832 |7 © 667,93177|"7 2,077,901
Insurance 1,258,596 218,902 1,039,695 2,066,452 222,597 1,843,855
Insurance agents, brokers, and services... 249,175 112,783 136,392 365,016 104,441 260,575
Real estate... 437,566 85,792 351,774 549,351 . 83,705. 465,646
Holding and other investment compames
except bank holding companies... 8,983,483 638,739 8,344,744 10,697,686 615,455 10,082,231
Service! 2,427,826 867,829 1,559,997 4,132,638 863,506 3,269,132
Hotels and other lodging places.........c.ccoeecveeeurnne -1,156 23,826 -24,982 99,488 24,281 | 75,207
Business Services............cuviievcennn 1,723,885 427,070 1,296,816 2,310,397 423,299 1,887,099
Auto repair, miscellaneous repair services... . 23,874 6,550 17,324 25,645 6,550 19,095
Amusement and recreational services................. -178,975 157,316 -336,291 588,466 153,792 © 434,674
Nature of business not allocable 1,988 1,357 631 5,741 4,312

o8 aoblis
FoUinoies ai &ind of aus.

1,420

—6,882,340 — —|— -~ — -
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporation—Continued
J{Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations—-Continued

Distributions out of eamings

Total distributions as

Selected industrial group and profits a percentage of- Dividends
of 7,500 largest Out of Out of paid Total
Controlled Foreign Comporations current year | accumulated Total Total toU.S. Subpart F
Total eamings eamings average receipts parent income
and profits and profits assets corporations
after taxes after taxes
(13) (14) (15) (16) 7 (18) (19)
Alt industries. 42,971,551 24,863,916 18,107,636 284 3.51 41,314,902 13,217,040
Agriculture, forestry, and fishing...........cceccueuens] 21,800 16,286 5,514 1.78 1.37 20,674 50,833
Mining 2,458,872 2,037,843 421,029 5.22 9.65 1,839,103 381,327
Metal mining..........occcevereecnenrerenrrnennsesenenins 37,357 31,300 6,056 0.99 2.36 30,394 28,870
Oil and gas extraction 2,418,349 2,003,460 414,889 5.65 10.24 1,806,232 352,457
Construction 195,139 113,838 81,301 3.05 1.88 169,752 35,957
General building contractors and
operative builders..................... 63 - 63 0.01 0.01 63 -
Heavy construction contractors 30,820 17,894 12,926 3.53 2.47 30,820 23,490
Special trade contractors.............ccccoveeceeennnend 164,257 95,945 68,312 3.33 1.98 138,869 12,468
Manufacturing. 19,582,526 10,645,462 8,937,063 3.82 2.85 18,922,847 2,720,002
Food and kindred products............coecereeervereennns 2,630,195 1,952,762 677,433 5.89 3.76 2,578,371 267,888
Tobacco manufacturers..............covvvveeeeeeeennnd 684,573 517,292 167,281 7.24 2.94 641,000 106,741
Textile mill products 20,178 12,951 7,228 1.63 2.06 20,178 608
Apparel and other textile products.................... 86,765 70,567 16,198 270 2.16 85,031 27,540
Lumber and wood products. 1,068 - 1,068 0.08 0.12 717 2,665
Furniture and fixtures - - -- - - - --
Paper and allied products.............ccoeeeeecvrvirencnd 436,143 240,757 195,386 2.08 2.44 419,539 31,214
Printing and publishing..................... 198,755 134,187 64,567 5.40 445 198,755 1,107
Industrial, plastics and synthetic materials.......] 1,616,953 768,462 848,491 3.79 3.60 1,536,954 144,690
DIUGS......oonrnrr sttt nes 1,772,879 1,049,193 723,686 5.13 4.68 1,746,573 607,459
Other chemicals....... 770,297 528,909 241,388 3.67 2.53 734,654 97,396
Petroleum (including integrated) and
coal products.. 1,267,368 536,085 731,283 2.23 1.73 1,102,043 176,393
Rubber and miscellaneous plastics
products 249,339 153,072 96,267 3.05 2.14 248,037 24,998
Leather and leather products...........................| -~ -- - -- -- -- --
Stone, clay, and glass products. 183,072 49,364 133,708 2.70 3.10 180,721 22,789
Primary metals industries....... 261,869 137,556 124,314 4.39 5.54 169,255 4,210
Fabricated metal products 344,034 217,143 126,890 3.59 2.87 328,748 34,540
Office, computing and accounting
machinery.......cccuccvveene 3,177,981 1,335,324 1,842,657 483 5.50 3,174,722 193,691
Other machinery, except electrical...................] 216,494 106,535 109,959 1.27 1.05 214,261 49,095
Electrical and electronic equipment... | 1,191,552 802,072 389,480 273 1.71 1,160,170 407,008
Motor vehicles and equipment.........................] 2,376,701 873,560 1,503,141 312 1.62 2,317,995 263,919
Transportation equipment, except
motor vehicles... 81,753 19,677 62,077 2.15 2.00 81,753 10,719
Instruments and related products.................... 1,112,409 601,187 511,222 6.41 455 1,094,286 64,763
Miscellaneous manufacturing products
and manufacturing not allocable...................| 902,147 538,808 363,339 5.22 4.16 889,085 180,478
Transportation and public utilities.............cc...... . 975,352 665,073 310,279 3.80 5.04 794,174 230,451
Transportation......... 367,894 178,591 189,302 3.20 3.52 341,763 196,335
Water transportation........ 182,341 89,109 93,232 2.22 3.1 180,328 187,396
Other transportation.. ] 185,552 89,482 96,070 5.64 4.06 161,435 8,940
Communication..........o.coceeiireiciiecie e ) 129,547 129,547 -- 2.30 3.97 123,958 2,860
Footnotes at end of table.
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Controlled Foreign Corporations, 1992

Table 1.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporation--Continued
Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations—Continued

Distributions out of eamings

Tota! distributions as

Selected industrial group and profits a percentage of-- Dividends
of 7,500 largest Out of Out of paid Total
Controlled Foreign Corporations current year | accumulated Total Total to U.S. Subpart F
Total eamings eamings average receipts parent income
and profits and profits assets corporations
after taxes after taxes B
(13) (14) (15) (16) (17) (18) (19) .
Wholesale and retail trade 6,362,945 3,235,947 3,126,998 . 4,46 2.02 6,297,364 1,768,254
Wholesale trade..... . 5,988,818 3,012,787 2,976,031 4.91 217 5,924,136 1,734,801
Groceries and related products................... 286,002 247,285 38,717 18.81 9.83 286,002 37,539
Machlnery, equipment, and related supphes 193,622 72,754 120,867 1.45 0.73 184,723 73,616
“Miscellaneous wholesale trade.". -|5,509,194 —|— 2,692,747 | - 2,816,447- |- — ——5.14--| — - —2.24- -| —5,453,411 —(---1,623,646—— - -
Drugs, chemicals, and allied products 633,055 434,868 198,186 3.55 2.62 632,356 402,125
Petroleum and petroleum products. 2,318,038 1,113,750 1,204,288 5.61 2.36 2,303,215 630,705
Other miscellaneous wholesale trade. 2,558,102 1,144,129 1,413,973 5.32 2.07 2,517,840 590,815
Retail trade............ 364,493 215,630 148,864 1.78 0.94 363,595 33,453
General merchandise stores..........cccccouee. 99,727 40,937 58,790 2.05 1.19 99,727 21,677
Food stores....... 5,704 5,704 - 0.29 . 0.08 5,704 -
- — ~ -Automotive dealers and service stations.....] — 84,779 |- .. 59,557 |. .. 25222 .| . 326. . 0982 | 84779 _ _ 5,074_
Apparel and accessory stores. 19,347 13,494 5,853 4.10 2.04 19,347 -
Eating and drinking places............ccoeeceveuenes 111,630 70,985 40,645 213 2.02 111,630 -
Wholesale and retail trade not allocable........... 9,634 7,531 2,103 3.84 223 9,634 --
Finance, insurance, and real estate....................} 11,445,339 7,090,850 4,354,489 1.63 9.38 11,351,829 7,253,227
BanKiNg....ceverirmne i s . 271,387 182,682 88,705 0.23 1.59 263,308 875,309
Credit agencies other than banks . 1 ,730,024 1,081,038 648,986 1.03 6.33 1,724,115 2,216,094
-~ ~~Security, commodity brokers'and service -+ -695,080- - -641;763~ |- - —-53,317 |~ ~—-0.42— |- - --3.48- |- -.695,080 - |- . 704,964 .
INSURANCO. ....eeucveeneerrenen 658,765 375,713 283,051 1.23 3.33 654,198 1,030,604
Insurance agents, brokers, and services.......... 206,547 101,209 105,337 2.27 7.24 206,348 113,779
Real estate... . 115,104 92,527 22,577 0.78 3.60 115,072 42,504
Holding and other investment companies, . ‘
except bank holding companies............c...... 7,768,433 4,615,917 3,152,515 4.39 24.39 7,693,707 2,269,973
Servi . 1,926,884 1,058,617 868,267 . 2.73 4.62 1,916,464 776,364
Hotels and other lodging places........... 89,638 40,998 48,640 3.50 5.98 89,638 8,847
Business services..... 1,183,320 630,000 553,320 3.31 6.00 1,176,698 482,122
Auto repair, miscellaneous repair services....... 29,915 16,535 13,380 18.56 17.42 29,915 ' -
Amusement and recreational services............. 259,033 - 184,195 74,838 2.35 3.50 258,856 29,771
Nature of business not allocable 2,695 - 2,695 2.26 2.78 2,695 623

N Number oi retums is not addmve because some U.S. corporations had CFC's in more than one Industnal gmup

arian ab pms iy

e s tale
Nule: Déiai iay nol aud o Wials Leoauss of rounding.
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Controlled Foreign Corporations, 1992

Table 2.—- U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controlled Foreign Corporation

(Money amounts are in thousands of dollars)

7,500 largest Controlied Foreign Corporations

Total assets
Selected country of incorporation Number of Number
of 7,500 largest u.s. of Beginning End of Average Total receipts
Controlled Foreign Corporations corporation foreign of year year
returns? corporations
(0] @ 3 (4) (5) (6)

All geographic ar 749 7,500 1,386,474,619 | 1,581,631,511 1,510,577,314 | 1,222,861,469
Canada 408 710 181,318,859 187,851,819 188,086,207 168,549,432
Latin America, total 247 770 94,168,676 112,892,599 108,117,548 105,101,089

MEXICO.......oo ittt s v 93 153 14,259,206 18,893,809 17,048,835 25,432,287
Central America, total 37 60 8,131,080 8,264,058 8,252,177 4,975,492
Honduras... 3 5 159,466 247,150 203,308 378,747
Panama 35 49 7,704,095 7,715,690 7,764,500 4,192,619
Caribbean countries, total 73 100 24,610,770 25,462,061 26,546,608 6,862,753
Cayman Islands (British)..........cccccevevveriennnen. 56 76 22,518,392 22,751,764 23,941,932 5,956,455
Dominican Republic.... 3 5 468,730 1,168,833 1,022,119 716,487
Trinidad and Tobago. 3 4 400,210 398,646 399,428 112,881
Other Caribbean countries.............cccevernne. 14 15 1,223,438 1,142,820 1,183,129 76,930
South America, total 156 457 47,167,620 60,272,671 56,269,928 67,830,557
ArgeNntina.......cccvceiiies e reerceneeeee e e eernne e 49 68 5,021,127 7,276,660 6,359,605 8,574,415
Brazil... 121 242 31,286,183 40,251,345 37,963,315 50,019,988
Chile.... 31 60 4,590,275 5,736,989 5,279,338 3,036,394
COlOMDIA. ..o cvivireecrene st crvemaeesreve veneas 21 26 1,366,603 1,609,822 1,488,212 2,346,961
UrUgUuay......ccoveeevereerceccr e e eessescreeaas 9 10 561,812 581,037 571,425 244,047
Venezuela..........cceeveverrecnenenns 33 47 4,160,246 4,569,677 4,393,775 3,444,688
Other Western Hemisphere, total... 209 390 69,442,777 69,546,323 71,023,944 41,500,080
Bahamas........ccccvcveveremrecrenne. 26 42 7,549,923 8,698,783 8,374,561 3,313,983
140 221 33,679,227 36,784,176 36,026,753 20,566,892

Netherlands Antilles............ccc.ococevncvnncnrnnrcnnnn. 75 110 25,483,546 20,540,880 23,475,884 1,928,423
Other British West Indies.............ccccvevrvvereneans 12 14 1,846,723 1,877,857 1,882,752 12,745,108
Europe, total 527 4,231 846,416,669 991,862,892 934,695,563 734,303,624
European Economic Community, total............. 512 3.807 780,005,309 921,324,361 865,529,359 663,013,000
Belgium 130 227 37,943,225 44,640,286 41,599,267 28,660,614
Denmark. 34 45 4,451,611 4,475,262 4,478,106 3,529,969
235 521 78,361,914 95,578,194 90,948,679 95,418,126

........................ 260 570 143,737,442 156,476,129 150,956,491 161,800,384

19 23 1,042,487 1,215,608 1,142,968 2,528,333

58 82 8,764,559 11,017,038 10,003,748 8,543,600

189 340 44,938,317 46,109,746 45,890,027 53,537,434

................... 23 34 5,990,793 7,172,913 6,604,701 2,752,280

207 436 82,556,333 95,349,012 90,303,264 63,095,952

..... 31 50 3,189,494 4,196,786 3,911,689 4,686,534

............. 142 229 29,300,825 32,297,336 31,120,231 31,094,896

.......... 406 1,250 339,728,309 422,796,050 388,570,187 207,364,878

Other West European countries, total. 168 391 63,093,594 67,153,745 65,708,783 69,087,004
Austria. 32 50 5,163,655 5,483,009 5,422,879 7,370,196
Finland.... 19 21 1,490,899 1,494,345 1,523,450 1,716,290
Liechtenstein........ccurieecieneeveenn e cereceanas 3 3 194,872 236,091 215,481 183,010
NOPWAY ..ottt e e senes e seeee e 30 33 3,490,063 3,827,514 3,805,922 3,890,317
Sweden... 50 72 9,615,884 10,086,025 9,947,393 9,925,957
114 184 41,557,611 44,146,413 43,027,071 44,096,059

20 24 1,458,079 1,751,327 1,640,811 1,764,057

19 33 3,317,766 3,384,787 3,457,421 2,203,620

Footnotes at end of table.
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Table 2.— U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controlled Foreign Corporation—Continued

(Money amounts are in thousands of dollars)

.

7,500 Iargest Controlled Foreign Corporations--Continued

Total assets
Selected country of incorporation Number of Number
of 7,500 largest U.Ss. of Beginning End of Average Total receipts
Controlled Foreign Corporations corporation foreign of year year ’
retums?! corporations
(L] () ® 4 (5) (6)
Africa, total 55 12 10,275,729 10,595,664 10,435,697 8,019,625
North Africa, total.........cccoceveveinrneriinsnnens 8 1 397,984 521,789 459,886 978,485
Egypt....coneae 4 4 161,553 255,589 208,571 439,081
Morocco........ 4 4 127,246 170,689 148,968 182,922
East Africa, total....... 4 5 424,526 167,910 296,218 264,684
~ ~West-and Central Africa;-total —-—|—--8,009,506— | — -- 8,247,536 —|-- - 8,128,521 |- - 5,261,516 — -
6,209,029 6,415,379 6,312,204 © 2,910,140
1,136,789 1,183,791 1,160,275 1,607,451
79,441 74,100 76,770 87,585
1,443,713 1,658,429 1,551,071 1,514,939
1,109,902 1,254,118 1,182,010 1,075,003
Asia, total 119,576,718 141,208,858 131,152,336 127,299,110
— — Middle-East, total...-- — -} - -1,866,536— |- -- 1,959,868 . _ 2,082,407 .- - 2,324,865 __
981,043 1,311,761 1,282,562 1,249,906
355,579 416,178 403,822 936,639
23,092,392 30,347,644 26,930,544 ' 28,963,278
............................................. 477,391 596,416 550,927 699,479
Indonesia.. 464,707 515,506 490,106 424,028
Malaysia 3,873,163 4,323,922 4,116,634 6,399,348
" "Philippines. - ~-1,766;167- | — 2,220,431 |-~ 1,993,299 -1~ — 1,849,204~ -
Singapore. 11,824,764 16,560,972 14,279,476 14,212,424
ThaIANG.....cerecee e sasivsnnnnesen e srnsrennas 3,972,487 5,160,889 4,658,491 5,145,520
Eastem Asia, total... 94,617,790 108,901,346 102,139,385 96,010,967
Taiwan............ 5,472,890 6,664,143 6,105,005 7,504,461
Hong Kong... 24,085,589 30,277,059 27,194,688 16,928,377
Japan .......... 57,852,159 63,397,151 60,846,179 66,910,185
SOUth KOFBA.......cueveecarrecererictsssvnennessmessnseonen 6,497,845 7,668,714 7,172,680 3,798,129
Oceania, total . 57,130,110 58,877,754 58,527,632 33,521,953
AUSHEIIA . veveereeveseeresess s sessssssressnessssseons 50,859,373 51,951,151 51,606,775 30,925,251
- New Zealand.............. X . 5,795,534 6,274,478 6,357,193 " 2,234,559
Other countries of Oceania... 5 6 475,203 652,124 563,664 362,143
Puerio Rico and U.S. FO58058i0i15, 10ial. ... b <4 8,145,001 8,70£,801 2,520 197 4 586 857
Puerto Rico... - 28 4. 4,783,533 5,023,633 4,971,629 1,504,722
U.s. Possess:ons. total 1 20 3,361,548 3,771,968 3,566,758 3,061,835
Virgin IS1ands.......eieeecvernenecinciens 6 14 3,018,851 3,381,932 3,200,392 2,867,299
OPEC countries, total (included above).........] 50 7 6,445,686 6,995,600 6,767,400 6,603,266
Tax haven countries, total (Included above).. 428 1,543 279,109,391 307,189,374 297,803,359 203,611,432

Footnotes at end of table.
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Table 2.— U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,

and Subpart F Income, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued

(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued

Current Current Foreign corporations with current earnings
Selected country of incorporation eamings eamnings and profits (+) before income taxes
of 7,500 largest and profits income and profits Earnings Eamings
Controlled Foreign Corporations (less deficit) taxes (less deficit) and profits Income and profits
before after before taxes after
income taxes income taxes income taxes income taxes
@ 8 ()] (10) (1 (12)

Alt geographic areas. 69,613,140 18,471,643 51,141,497 91,611,947 18,587,095 73,024,852
Canada 4,704,679 2,135,318 2,569,361 7,713,327 2,186,944 5,526,383
Latin America, total 9,172,637 1,990,236 7,182,401 11,885,290 1,963,332 9,921,958

Mexico........cocunen. 3,099,690 850,383 2,249,307 3,168,578 841,109 2,327,470
Central America, total... 864,911 112,794 752,117 916,923 112,730 804,193
Honduras........... 32,808 13,733 19,075 32,844 13,733 19,110
Panama ..........cocceenne 807,543 94,063 713,480 858,548 93,998 764,549
Caribbean countries, total 1,212,636 111,971 1,100,665 1,371,496 110,764 1,260,732
Cayman Islands (British).................. 1,052,142 92,718 959,424 1,115,280 91,543 1,023,737
Dominican Republic............ccenecnne. 71,598 17,351 54,246 166,656 17,351 149,304
Trinidad and Tobago.... 26,202 934 25,268 26,202 934 25,268
Other Caribbean countries..... 62,694 967 61,727 63,358 935 62,423
South America, total................... 3,995,399 915,088 3,080,311 6,428,293 898,730 5,529,563
Argentina........ 664,342 134,351 529,991 741,054 133,588 607,466
Brazil.......c.couc.. 2,494,176 584,841 1,909,335 4,527,058 575,571 3,951,487
Chile....c.ccereenne 353,875 48,495 305,380 480,874 48,415 432,458
Colombia. 268,723 79,123 189,600 275,725 78,102 197,624
Uruguay......ccoeecnreee 31,373 2,099 29,274 33,897 2,099 31,798
Venezuela...........ccccorvinennens 183,704 61,878 121,825 351,133 57,689 293,444
Other Western Hemisphere, total 3,617,995 485,684 3,132,311 4,132,034 479,079 3,652,955
Bahamas.. 711,889 144,061 567,828 740,488 144,061 596,428
Bemuda...... 2,179,167 301,228 1,877,939 2,528,404 297,185 2,231,218
Netherands Antilles..... . 720,907 31,123 689,783 774,569 28,561 746,008
Other British West Indies..........ccvieveeiuenn 61,647 9,272 52,375 76,651 9,272 67,379
Europe, total 39,219,697 10,155,671 29,064,026 52,916,994 10,247,517 42,669,477
European Economic Community, total............. 36,079,675 9,382,404 26,697,270 48,079,568 9,482,065 38,597,503
BBIGIUM....ccovemrenermeeencr e e 2,090,908 358,761 1,732,147 2,399,918 351,567 2,048,351
275,223 81,365 193,859 311,607 83,734 227,873
France (including Andoma)...........c.ceviernenien 2,885,434 961,314 1,924,120 4,716,468 1,040,415 3,676,054
GOMNEBNY...cceierrreirenrrrrerrrescrrressestscesessssnssacs 6,277,854 2,222,967 4,054,888 8,404,759 2,210,230 6,194,529
Greece 133,141 37,671 95,470 138,872 37,516 101,356
Ireland. 2,208,857 109,019 2,099,835 2,306,581 107,901 2,198,680
Italy (including San Marino)..........cccceeeurenenn 2,950,831 1,145,275 1,805,556 3,424,851 1,126,661 2,298,189
Luxembourg........c.couenne 258,525 45,843 212,683 274,214 45,402 228,811
Nethertands... 6,651,267 1,384,014 5,267,253 7,559,459 1,398,549 6,160,910
Portugal.. 358,459 101,832 256,628 390,961 101,795 289,166
Spain.......c..... 1,358,047 483,991 874,056 2,016,652 484,340 1,532,311
United Kingdom... . 10,631,130 2,450,353 8,180,778 16,135,226 2,493,953 13,641,273
Other West European countries, total. 3,163,810 729,656 2,434,154 4,705,391 722,225 3,983,166
AUSHIR..c.oeunce e ccennine 429,986 117,264 312,722 499,549 116,309 383,240
Finland.... 12,860 13,712 -852 59,609 13,040 46,570
Liechtenstein. 41,736 3,035 38,701 41,736 3,035 38,701
Norway....... 139,726 81,292 58,435 242,893 81,407 161,486
Sweden -568,885 42,848 -611,733 315,151 42,665 272,486
Switzerland 3,147,281 423,100 2,724,182 3,388,433 425,685 2,962,748
Turkey.....coeveee -61,395 46,988 -108,383 135,519 38,668 96,851
East European countries, total...........c............. -23,788 43,611 -67,399 132,035 43,228 88,808
Footnotes at end of table.
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Table 2.—- U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,

and Subpart F income, by Selected Country of Incorporation of Controlled Foreign Corporation—Continued

(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued

108,

Current Current Foreign corporations with current earnings
Selected country of incorporation eamings eamings and profits (+) before income taxes
of 7,500 targest and profits income and profits Eamings Earnings
Controlled Foreign Corporations (less deficit) taxes (less deficit) and profits Income and profits

before after before taxes after
income taxes income taxes income taxes income taxes

@ (®) ()] (19) an (12)
Africa, total 943,003 259,961 683,042 1,073,752 258,796 814,956
North Africa, total 44,566 16,652 27,914 46,558 16,557 30,001
[ )Y, o] AT 20,097 5477 14,620 22,055 5477 16,578
MOTOCED. ...c.vevverrnreneeresessesesneraesinns 17,963 7,781 10,181 17,997 7,686 10,310
East Africa, total.. . 16,952 7,549 9,402 19,233 7,023 12,210
Waest and Central Africa, total...........ccocoeo e 730,304 170,467 559,838 837,664 170,335 667,329
Liberia 131,207 19,029 112,178 237,678 18,897 218,781
Nigeria 491,066 136,009 355,057 491,066 136,009 355,057
Zaire 53,837 6,895 46,942 53,837 6,895 46,942
Southern Africa, total 151,181 65,293 85,888 170,298 64,881 105,416
South Africa (including Namibia)................... 112,350 57,255 55,095 128,720 58,182 70,538
Asia, total 9,711,265 2,800,958 6,910,307 10,749,534 2,780,846 7,968,687
Middle East, total 289,509 65,933 223,576 325,813 63,768 262,045
ISFABL.....coveerereeceiermerecrs e osesens 184,610 44,666 139,944 216,870 42,698 174,172
Saudi Arabia.........cceoeverrerercriirirenns 85,411 19,768 65,644 85,411 19,768 65,644
Southern and Southeastern Asia, total.............. 2,581,833 349,007 2,232,826 2,711,516 347,904 2,363,611
India 46,071 20,293 25,777 46,601 20,293 26,307
Indonesia.........ccc.eeve. 48,429 20,065 28,365 61,234 20,956 40,278
Malaysia 601,242 37,559 563,683 616,022 37,135 578,887
Philippines...... 325,953 97,931 228,022 332,824 97,536 235,287
Singapore. 1,226,428 84,535 1,141,893 1,291,911 81,868 1,210,043
Thailand..........cccconeerirannns 321,105 84,000 237,105 350,319 85,491 264,828
Eastem Asia, tofal........cccooveriiimnninnninnciennsd 6,839,922 2,386,018 4,453,905 7,712,205 2,369,174 5,343,031
Taiwan..........cceeee 744,371 163,483 580,887 957,441 157,542 799,899
Hong Kong.... 2,310,400 285,283 2,025,116 2,363,685 283,625 2,080,061
Japan 3,363,021 1,804,603 15,558,418 3,851,648 1,796,802 2,054,846
South Korea..........ccenmeereneriniiions 364,579 121,628 242,951 440,709 120,336 320,373
Oceanlia, total 2,062,075 573,484 1,488,591 2,778,494 600,210 2,178,284
Australia 1,811,957 5,207,931 1,291,226 2,481,359 546,759 1,934,600
New Zealand. 192,462 33,051 159,411 234,514 33,367 201,148
Other countries of Oceania...........cccoeereerieeninndd 57,656 19,702 37,954 62,620 20,084 42,537
Puerto Rico and U.S. Pc jons, total. 181,789 70,331 111,458 362,522 70,370 292,152
PUBTO RICO.....c.eerereereereraenieresesrseestssessisssansenes 149,242 45,794 103,448 157,514 45,794 111,720
U.S. Possessions, total 32,547 24,537 8,010 205,008 24,576 180,432
Virgin Islands........ . 25,528 22,495 3,033 197,896 22,494 175,402
OPEC countries, total (Included above).......... 846,192 241,039 605,152 1,026,426 237,742 788,684
Tax haven countries, total (included above).. 19,789,770 3,037,947 16,751,824 21,878,763 3,041,369 18,837,394

Footnotes at end of table.
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Table 2.—- U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controlied Foreign Corporation--Continued

(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued

Distributions out of eamings

Total distributions as

Selected country of incorporation and profits a percentage of- Dividends
of 7,500 largest Qut of Out of paid Subpart F
Controlled Foreign Corporations current year | accumulated Total to U.S. income
Total earnings earnings average Total parent
and profits and profits assets receipts corporation
after taxes after taxes
(13) (14) 15) (16) (17) (18) (19)
All geographic areas. 42,971,551 24,863,916 18,107,636 2.84 3.51 41,314,902 13,217,040
Canada 2,787,072 1,248,625 1,538,448 1.48 1.65 2,638,311 399,529
Latin America, total 3,766,430 2,220,966 1,545,464 3.48 3.58 3,651,934 1,434,368
MBXICO. ....eceeeirrereercerrer e e e aenee 714,199 491,727 222,472 4.19 2.81 694,215 209,532
Central America, total.........ccoveeieevcnennenrcneesd] 375,417 247,887 127,530 4.55 7.55 366,690 199,693
HoNAUIas.........ccvininniicinicnniccinc s 7,567 6,672 895 3.72 2.00 6,157 1,490
Panama ..... 354,119 228,381 125,738 456 8.45 352,124 197,841
Caribbean countries, totat... 1,400,524 552,223 848,301 528 20.41 1,388,547 358,481
Cayman Islands (British). 1,264,613 431,069 833,544 5.28 21.23 1,261,486 303,554
Dominican Repubilic..... 65,834 65,834 - 6.44 9.19 65,834 -
Trinidad and Tobago... 17,670 17,670 - 442 15.65 8,820 1,989
Other Caribbean countries. 52,406 37,649 14,757 4.43 68.12 52,406 52,938
South America, total........ 1,276,291 929,129 347,161 227 1.88 1,202,482 666,662
Argentina.... 126,079 71,980 54,099 1.98 1.47 125,929 33,837
Brazil 767,827 559,045 208,782 2.02 1.54 705,425 346,213
Chile... 92,552 90,909 1,643 1.75 3.05 90,589 235,368
Colombia 94,078 85,850 8,228 6.32 4.01 86,524 23,979
Uruguay. 18,544 17,729 815 3.25 7.60 18,544 11,613
Venezuela............ccceeeneee 158,562 94,603 63,959 361 4.60 156,820 15,613
Other Western Hemisphere, total 2,633,870 1,387,899 1,245,970 3N 6.35 2,632,101 2,260,544
........ 362,999 182,959 180,040 433 10.95 362,999 355,437
..... 1,318,123 688,125 629,998 3.66 6.41 1,316,354 1,364,768
830,706 484,937 345,769 3.54 43.08 830,706 485,187
122,042 31,878 90,164 6.48 0.96 122,042 55,033
Europe, total 27,497,712 16,066,877 11,430,836 294 3.74 26,601,092 7,003,092
European Economic Community, total............. 24,862,699 14,933,285 9,929,415 2.87 3.75 23,995,295 5,391,036
Belgium 1,082,452 859,591 222,861 2.60 3.78 1,077,387 803,164
Denmark 364,078 100,611 263,467 8.13 10.31 364,078 42,338
France (including Andorra) .4 1,540,818 1,078,819 461,999 1.69 1.61 1,497,562 297,529
GOMANY....ivririiic s 7,096,710 2,841,632 4,255,078 4.70 4.39 7,072,374 885,243
Greece.... 88,856 43,723 45,133 7.77 3.51 87,797 9,026
988,736 676,064 312,672 9.88 11.57 988,736 396,475
ltaly (including San Marino).........ccccccoovevenc 1,527,168 973,866 553,302 3.33 2.85 1,498,526 317,638
Luxembourg.........coeeceennne 71,618 46,646 24,972 1.08 2.60 69,089 37,068
Netherlands... 4,124,170 2,931,701 1,192,469 457 6.54 3,520,802 1,040,391
Portugal.. 75,796 60,794 15,002 1.94 1.62 75,075 46,614
Spain............. 796,757 359,188 437,569 2.56 2.56 711,048 163,536
United Kingdom.......cccccccconnennn 7,105,540 4,960,650 2,144,891 1.83 343 7,032,821 1,352,014
Other West European countries, total.. 2,617,224 1,118,100 1,499,124 3.98 3.79 2,592,992 1,584,145
AUSTHA. ... cvemereraaenermereeenrceenenene 265,203 141,226 123,977 4.89 3.60 241,041 15,173
Finland... 26,253 17,977 8,276 1.72 1.53 26,253 10,397
Liechtenstein. 68,600 30,468 38,132 31.84 37.48 68,600 20,782
Norway....... 126,621 94,119 32,502 3.33 3.25 126,621 29,173
Sweden. 189,599 66,715 122,885 1.91 1.91 189,529 69,588
Switzerland 1,924,960 766,963 1,157,997 447 4.37 1,924,960 1,420,673
3,565 633 2,932 0.22 0.20 3,565 18,103
Footnotes at end of table.
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Table 2.-- U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controiled Foreign Corporation--Continued

(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued

Distributions out of eamings

Total distributions as

* Number of returns is not additive because some U.S. corporations had CFC's in more than one country of incorporation.

Note: Detail mav not add to totals because of roundina.

11,641,118 |

Selected country of incorporation and profits a percentage of-- Dividends
of 7,500 largest Out of Out of paid Subpart F
Controlled Foreign Corporations current year | accumulated Total to U.S. income
Total eamings eamings average Total parent
and profits and profits assets receipts corporation
after taxes after taxes
: (13) (14) (15) (16) (17 (18) (19)
Africa, total 575,066 457,741 117,325 5.51 717 571,425 112,060
North Africa, total..........ccccecceieniiecciicieiees 25,510 19,284 6,226 5.55 2.61 24,611 2,921
Egypt.... 13,311 11,105 2,206 6.38 3.03 12,412 2,105
MOIOCCO.....cerreerieremeerireeecceesreressrereseeercneene 6,279 6,095 184 4.21 343 6,279 816
East Africa, total... 641 641 - 0.22 0.24 641 --
.~ West.and Central Africa, total......c.....cccoeneee. . -475225 | 3669664 | _105561. | 585 | 9.03_ | _ 472833 | . 107,776
[T TR 141,431 51,602 89,829 2.24 ' 4.86 140,698 104,644
NIGEMIA. . ..evvreerrceeerreeceerrernire e seer seerennrasenes 299,228 283,905 15,323 25.79 18.62 297,614 2,980
Zaire..........oeu.e. 1,131 722 409 1.47 1.29 1,086 151
Southem Africa, total........c.coeccennrvcereecnrecennnd 73,690 68,152 5,538 4.75 4.86 73,339 1,364
South Africa (including Namibia)................. 56,360 51,089 5,271 4.77 5.24 56,009 1,364
Asia, total 4,121,904 2,716,151 1,405,753 3.14 3.24 3,764,532 1,622,652
_ Middle East, total.........cccoceeceurvcenrrnnnne 57,546 _ _ 54868 | _ _ 2678 | _ 276 _ | _ 248 _ _ 50,522 21,551 _
Israel...... 8,379 5,701 2,678 0.65 0.67 6,645 976
Saudi Arabia...... 28,080 28,080 - 6.95 .3.00 22,791 --
Southern and Southeastern Asia, total............. 801,202 545,896 255,306 2.98 2.77 775,932 267,523
INGIA..c oo s 15,947 11,324 4,623 2.89 2.28 12,891 1,359
indonesia... 12,240 12,080 160 2.50 2.89 12,240 2,722
Malaysia.......ccereeeieenmmmee e sviirnens coesend 118,827 89,749 28,077 2.89 1.86 111,031 14,954
-~ Philippines. _..-116664._} _ . 107573. | - -..9090_|. _585__ .} .__599_ . 113,170 [ .._.31,964 .
SINGAPOTE.. ....cccecererreermmiereraerereereseerrasaend 404,570 277,947 126,623 2.83 2.85 404,570 164,223
Thailand . 129,086 43,456 85,630 2.77 2.51 118,645 48,503
Eastem Asia, total..........cccouereeeereenccrcrnecrneennnn 3,263,156 2,115,387 1,147,769 3.19 3.40 2,938,078 1,333,579
Taiwan....... 443,425 322,554 120,871 7.26 5.91 392,724 28,571
HONG KONG.c..cocucrre e coreeenne e 1,078,391 . 808,286 270,106 . 3.97 6.37 939,562 743,855
Japan ...... 1,639,558 ' 888,969 750,589 2.69 245 1,518,299 543,281
South Korea 86,113 80,121 5,992 1.20 227 74,685 14,595
Oceania, total 1,271,096 726,817 544,280 217 3.79 1,137,107 308,577
Australia..... 1,127,186 589,335 537,851 2.18 3.64 1,004,020 184,895
New Zealand 132,147 125,719 6,429 2.08 5.91 121,324 122,030
- Other countries of Oceania 11,763 11,763 - 2.09 3.25 11,763 1,652
Puerto Rico and U.S. Possessions, total.......J 318,401 38,840 279,561 3.73 6.97 318,401 76,217
Puerto Rico.. [ 85,736 17,265 68,471 1.72 5.70 85,736 64,285
U.S. Possessions, total..........c.oouveniniiesninnns 232,664 21,575 211,089 6.52 7.60 232,664 11,932
Virgin Islands.. 226,364 20,832 205,532 7.07 7.89 226,364 11,932
OPEC countries, total (included above).........] 530,059 450,617 79,442 7.83 8.03 521,414 21,355
Jax haven countries. total (included above).] 12.418.838 7.161.566 £.257.272 4,17 6.10 | 6.362.880




Corporate Foreign Tax Credit, 1992: An Industry

and Geographic Focus

Data Release

or 1992, U.S. corporations claiming a foreign tax

credit paid nearly $22.6 billion in current-year

taxes to foreign governments on $86.9 billion in
foreign-source taxable income. After limitations, a total
foreign tax credit of $21.5 billion was reported by these
5,147 corporations. The foreign tax credit reduced their
U.S. tax liability from $65.5 billion (U.S. tax liability after
all credits, except the foreign tax credit) to $44.0 billion, a
decrease of nearly 33 percent compared to 1991. Overall,
these U.S. corporations reported a “worldwide taxable
income” of $194.2 billion ($107.3 billion in U.S. taxable
income and $86.9 billion in foreign-source taxable
income) and worldwide income taxes of $66.6 billion
($44.0 billion in U.S. income taxes and $22.6 billion in
foreign taxes). In sum, these corporations derived
approximately 45 percent of their “worldwide taxable
income” (i.e., “Income subject to U.S. tax” in the statis-
tics, the base on which the U.S. tax was calculated) from
foreign sources.

Although the foreign tax credit claimed by U.S. corpo-
rations climbed only slightly from $21.1 billion for 1991
to $22.6 billion for 1992, there were shifts in the distribu-
tion of the credit across industry classifications. The
largest shifts were concentrated in the manufacturing and
finance, insurance, and real estate industrial divisions. In
addition, U.S. manufacturers claimed $15.4 billion in
foreign tax credits for 1992, a decline of more than $1.5
billion. Manufacturers in the petroleum and non-electrical
machinery industrial groups accounted for nearly two-
thirds of this decline. U.S. banks accounted for most of
the $1.6 billion increase (from $1.6 billion to $3.2 billion)
in foreign tax credits claimed by U.S. corporations classi-
fied in finance, insurance, and real estate. Foreign tax
credits claimed by U.S. banks increased dramatically for
1992, climbing to $1.3 billion from $0.4 billion for 1991
[1].

Beginning with the passage of the Revenue Act of
1962, limitations based on type of income have been
included in the foreign tax credit provisions. For 1992, in
addition to an “overall limitation,” which restricts the
foreign tax credit to an amount equivalent to the U.S. tax
on foreign-source taxable income, taxpayers had to com-
pute a separate foreign tax credit limitation for the eight
categories of foreign-source income for which statistics
are shown (described in the Explanation of Selected Terms
section): passive income, high withholding tax interest,
“financial services income,” “shipping income,” dividends

This data release was written by Sarah E. Nutter, an economist
with the Special Studies and Publications Branch, under the
direction of Chris Carson, Chief, Returns Analysis Section.

from “noncontrolled” section 902 foreign corporations,
dividends from Interest Charge-Domestic International
Sales Corporations (IC-DISC’s) or former DISC’s, certain
distributions from Foreign Sales Corporations (FSC’s) or
former FSC'’s, and “all other income from outside the
United States” (often referred to as “general limitation
income,” due to its description on Form 1118, Computa-
tion of Foreign Tax Credit— Corporations) [2]. As
shown in Table 2, taxes related to “financial services
income” and “all other income from outside the United
States” accounted for approximately 97 percent of the
1992 foreign tax credit. Foreign tax credits related to
financial services income doubled, increasing from $1.5
billion to $3.1 billion. Nearly all of this increase was
reported by U.S. banks [3].

The United Kingdom, Germany, Japan, and Canada
were the leading sources of foreign-source taxable income
for U.S. corporations claiming the foreign tax credit.
Together, these four countries accounted for approxi-
mately 35 percent of the $86.9 billion in foreign-source
taxable income and 41 percent of the $22.6 billion in
current-year foreign taxes (current-year foreign taxes do
not include any carryback or carryforward of foreign taxes
from future or prior tax years). Approximately 46 percent
of the total foreign-source taxable income and current-
year foreign taxes were from European countries; the
United Kingdom, alone, was the source of about 12
percent of the totals.

Data Sources and Limitations
The 1992 statistics were derived from returns with a
foreign tax credit that were included in the corporation

-income tax returns sampled for Statistics of Income—

Corporation Income Tax Returns. To be included in the
sample, returns had to be for accounting periods ending
between July 1992 and June 1993. The corporate sample
included approximately 81,000 corporation income tax
returns chosen from the 3,869,000 returns filed for Tax
Year 1992. These returns were selected after administra-
tive processing was complete, but before any audit
examination. Because some of the returns with foreign
tax credit that were sampled at the 100-percent rate were
received too late to be included in the regular corporate
statistics, there are slight differences between the more
complete statistics on the foreign tax credit presented in
this article and those published in Statistics of Income—
1992, Corporation Income Tax Returns (although
estimates for these returns were included in the regular
corporate statistics).

The foreign tax credit is claimed under section 901 of

111



112

Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

. reported on Form_1118._Some _corporations did not file_ _ .

the Internal Revenue Code. Corporations report the
foreign income and taxes related to the credit on Form
1118, Computation of Foreign Tax Credit—Corporations,
filed with corporate income tax returns. The statistics in
this article were based on information reported on Forms
1118 and the related corporate return. Corporations with
“alternative minimum tax” (AMT) had to compute-a
separate “alternative minimum tax foreign tax credit.”
Data on this computation are not reflected in the statistics
presented in this article, even if the corporation reported
both the regular and AMT computations, and even if the
corporation reported only the AMT computation (because
it had AMT but no regular tax). The statistics do not '
reflect adjustments made during audit examination, which _

‘determines the acceptability-of the foreign-income and— ——

taxes reported. Some corporations reported preliminary
data on their tax returns because complete information on
their overseas operations was often not available on their
returns as originally filed and amended returns were not
used for these statistics.. However, when neeessary, e
additional information was obtained dlrectly from the
taxpayer

- Foreign income and taxes are understated in this article
to the extent that they either were not or did not have to be

this form because they had no U.S. income tax to report
and consequently were unable to claim the foreign tax
credit for 1992 (any “unused credits” could, however, be
carried over for use in other years). Others chose to
deduct their foreign taxes from their gross income instead
of taking the credit; still others 51mp1y failed to file the
Form 1118 to support the foreign tax credit on their
returns as originally filed.

The estimates are calculated from a stratified probability
sample. Strata are jointly determined by the size of total
assets and a measure of income. Sample rates range from
0.25 percent to 100 percent. Because the estimates are
calculated from a sample, they are subject to sampling
error. To properly use the data, the magnitude of the
potential sampling error needs to be known. Coefficients
of variation (CVs) are used to measure this magnitude.
Figure A contains estimated coefficients of variation for
the estimated number of active corporattons with a foreign
tax credit and for various money amount estimates by
selected industrial groupings. The smaller the coefficient
of variation, the more reliable the estimate is judged to be.
The reliability of estimates based on samples, and the use
of coefficients of variation for evaluating the precision of
estimates based on samples are discussed in the appendix
to this issue of the Bulletin. ) '

- -| - -those years.

Coefficients of Varlatlon for Selected Items,
Tax Year 1992

Estimated coefficients of variation for --
i ) . Dividends | Includable
Selected major and Number received income of
minor industnal group of from Controlled
returns foreign Foreign
) corporations] Corporations
(1)) {2) (3)

All industries 9.62 243 2.12
Manufacturing 484 2.86 T2.34

Petroleum (including mtegrated) ‘ '

" and coal products..............cc......] 14,00 8.05 7.94
Wholesale and retalil trade.................] 21.18 . 6.55 719 .
Finance, insurance, and real estate 12.11 4.71 5.29
Services 34.98 ° 4.32 6.14°

Explanation of Selected Terms
Adjustments to Taxable Income —Includes allocatlons
of current-year U. S. -source losses and recapture of forergn
- losses, as-well as-other- adjustmentS* -
Carryover of Foreign Taxes.—Under Internal Revenue
Code section 904, U.S. persons are allowed a 2-year
carryback and 5-year carryforward of “excess” foreign
taxes for purposes of eompoting the foreign tax credit for
-Such taxes were-included in the current-year- -
credit to the extent that they did not exceed the credit
limitations for the current year.

Current-Year Foreign Taxes.—The current-year
foreign taxes include foreign taxes paid, accrued, or
deemed paid (defined below) and are reported in column
43 of Tables 1 and 2, and in column 15 of Table 3. Cur-
rent-year foreign taxes do not include any carryback or
carryforward of foreign taxes from future or prior tax
years.

Export Fi mancmg Interest. —-—Such 1nterest is related to
financing the sale or dlsposmon of property that is manu-
factured, produced, grown, or extracted in the United
States by the taxpayer (or a “related” person), with com-
ponents primarily of U.S. origin (50 percent or more of
the fair market value, attrlbutable to U.S. components)

Financial Services Income.—Financial services income
includes income (including “passive income,” defined
below) produced in the active conduct of a banking,
insurance, financing, or similar business, and certain types
of insurance investment income. Financial services _
income does not include “high withholding tax interest™ or
dividends from a “noncontrolled” foreign corporation.
The classification of “export financing interest” for corpo-
rations with financial services income is subject to special
rules under section 904(d) of the Internal Revenue Code.
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Foreign Dividend Gross-Up.—U.S. corporations may
take an “indirect” foreign tax credit for taxes paid by a
related foreign corporation (generally owned 10 percent
or more by the U.S. corporation). Under Internal Rev-
enue Code section 78, these taxes are “deemed paid” by
the U.S. corporation under sections 902 and 960(a) with
respect to distributions by a foreign corporation and must
be included in income as a “dividend gross-up.”

Foreign Sales Corporation.—A Foreign Sales Corpo-
ration (FSC) is a company incorporated abroad, created

to promote U.S. exports, and usually controlled by a U.S.

person (defined below). A portion of the FSC’s “foreign
trade income” is exempt from U.S. taxation. The latter is
income attributable to the sale or lease of “export prop-
erty” outside of the United States and to the performance
of various types of export services outside the United
States.

Foreign-Source Taxable Income.—Foreign-source
taxable income is equal to foreign gross income (less
loss) less deductions and is reported on Schedule A,
Separate Limitation Income or (Loss) Before Adjust-
ments, of the Form 1118. Adjustments to foreign-source
taxable income include allocations of current-year U.S.-
source losses and recapture of foreign losses as well as
other adjustments. Foreign-source taxable income is
reported as “foreign taxable income (less loss) before
adjustments” in Tables 1 and 2, column 37, and Table 3,
column 14, at the end of this article.

High Withholding Tax Interest.—High withholding
tax interest is interest subject to a foreign withholding tax
of at least 5 percent. “Export financing interest” cannot
be classified as high withholding tax interest.

Includable Income from Controlled Foreign Corpora-
tions.—This is the U.S. parent’s total pro rata share of
income constructively received under Subpart F rules.
As such, it consists of “Subpart F income” (defined
below), increases in earnings invested in U.S. property,
previously excluded Subpart F income, and factoring
income.

Income Subject to U.S. Tax—Income subject to U.S.
tax, the corporate tax base (worldwide “taxable income™),
is generally equal to net income minus certain statutory
nonbusiness deductions.

Interest Charge-Domestic International Sales Corpo-
ration.—Interest Charge-Domestic International Sales
Corporations are certain small domestic .corporations
formed to export U.S. products. To elect IC-DISC status,
at least 95 percent of a domestic corporation’s gross
receipts must be “qualified export receipts” and at least
95 percent of its assets must be “qualified export assets.”

Noncontrolled Section 902 Foreign Corporation

Dividends.—A foreign corporation is classified as a
noncontrolled foreign corporation if at least 10 percent of
its stock was owned by one U.S. taxpayer and, collec-
tively, U.S. taxpayers owned 50 percent or less of its stock.

OPEC Countries—The members of the Organization
of Petroleum Exporting Countries (OPEC) for 1992 were:
Algeria, Ecuador, Gabon, Indonesia, Iran, Irag, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, United Arab Emirates,
and Venezuela.

Passive Income.—Passive income generally includes
income such as dividends, interest, rents, and royalties not
connected with the active conduct of a trade or business.
The passive income category does not include any “‘export
financing interest,” any passive income taxed at a rate
higher than the highest U.S. tax rate, any foreign “oil and
gas extraction income,” or any income that could be
classified into any other category (except the “all other”
income category).

Shipping Income.— Shipping income is generally
income obtained from the use (or leasing for use) of a
vessel or aircraft in foreign commerce, income from
directly-related services, gains on the sale or exchange of a
vessel or aircraft used in the performance of such services,
and income generated from other space and oceanic activi-
ties. Income which would be “foreign base company
shipping income” for purposes of determining the income
constructively received from Controlled Foreign Corpora-
tions for U.S. taxation purposes (under Internal Revenue
Code section 954(f)) is also classified as shipping income.

Specifically Allocable Income.—Internal Revenue Code
section 863(b) provides special rules for determining
taxable income from sources outside the United States with
respect to gross income derived partly within and partly
outside the United States. The income apportioned to
sources outside the United States under these special rules
is shown in column 25 of Table 1, and column 11 of Table
2 and 3.

Subpart F Income.—For 1992, Subpart F of the Internal
Revenue Code required certain U.S. shareholders of
Controlled Foreign Corporations (CFC’s) to include in
their gross income the shareholder’s ratable share of the
CFC’s: (1) Subpart F income, (2) increase in earnings
invested in U.S. property, (3) previously excluded Subpart
F income withdrawn from “qualified investments” in less
developed countries and in “foreign base company” ship-
ping operations, and (4) factoring income. The Subpart F
income of a CFC included: (1) certain insurance income,
(2) “foreign base company” income, (3) international
boycott participation income, (4) the sum of illegal bribes
and other payments made to government officials that
would be unlawful under the Foreign Corrupt Practices Act
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" mas, Bermuda, Luxembourg, Netherlands, Austria,

of 1977, and (5) income derived from a country which is
not recognized by the United States, with which the
United States does not conduct or has sevéred diplomatic
relations, which repeatedly provides support for acts of
international terrorism, or for tax years beginning after
January 1, 1988, the Republic of South Africa.

Tax Haven.—Tax haven countries are characterized by
income tax rates that are lower than U.S. rates. In addi-
tion, they frequently require that financial and commercial
information be kept confidential. The following countries
were classified as tax havens for 1992: Belize, Costa
Rica, Panama, Barbados, Cayman Islands, Turks and
Caicos Islands, Leeward Islands, Netherlands Antilles,
Windward Islands, Antigua and Barbuda, Aruba, Baha-
Gibraltar, Liechtenstein, Monaco, Switzerland, Liberia,
Bahrain, Singapore, and Hong Kong.

Taxes Deemed Paid.—A U.S. corporation, which -
received actual or constructive dividends from a related

—foreign-subsidiary;-is allowed-to-include a-portion of the - —

- foreign taxes paid by the subsidiary for purposes of
determining the foreign tax credit. The foreign taxes paid
by the foreign subsidiary are considered to be indirectly,
or deemed, paid by the related U.S. corporation.

U.S. Person.—A U.S. person is any citizen or resident
of the United States; a domestic partnership, corporation,
association, or company; or any estate or trust that is not
considered “foreign.” See Internal Revenue Code section
7701 for more information on the definition of a U.S.
person. ’

Notes and References
[1] Based on unpublished data.

__ [2]. Because tax returns_for FSC’s were_not included in__ _ .

the sample used for the statistics, an income category
related to the foreign trade income of a Foreign Sales
Corporation (FSC) is not shown in the statistics for
1992. '

— [3]- Based-onunpublished-data;: - -~ - - - - - — - - - - |
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Forelgn Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign
Includable dividend
Dividends Dividends income of income
Major and selected minor industrial group Number of Total Total received from | received from Controlied resulting from
returns assets receipts foreign IC-DISC's or Foreign foreign taxes
corporations | former DISC's | Corporations | deemed paid
(gross-up)
(1) (2) (3) (4) (5) (6) (7)

All industries. 5,147 7,298,405,101 | 3,229,804,649 21,227,174 | *221,369 12,573,276 13,232,939
Agriculture, forestry, and fishing................4 *109 *2,426,135 *2,637,300 *30,693 *86 *51,595 *33,890
Mining 110 30,046,065 15,466,131 143,936 - 28,267 114,241

Metal mining *6 *6,249,610 3,028,168 *10,404 - “1,004 *31

Coal mining. 5 6,074,973 3,330,817 721 - - 28

Oil and gas extraction..............eevueeeevrrrenenes 91 14,954,196 6,482,025 130,772 - 27,262 113,757

Nonmetallic minerals, except fuels..............} ‘8 *2,767,285 *2,625,122 *2,040 - - *425
Construction. 407 25,669,729 28,877,201 115,622 451 80,654 58,579

Genera! building contractors.............c.coccuus 328 6,249,247 11,492,146 19,889 - 9,822 11,755

Heavy construction contractors.. 18 18,519,958 16,008,142 95,733 258 70,833 46,824

Special trade CONtractors.........c.c.eversvncnnses “61 *900,524 *1,376,914 - “193 - -
Manufacturing 1,356 2,038,986,154 | 1,633,323,302 17,702,135 183,475 7,030,657 10,012,995

Food and kindred products.............ceveeeunee 92 145,802,817 | 135,548,515 2,020,311 1,662 459,359 1,106,002

Tobacco manufactures............c.ceerceereanes 3 121,703,007 56,428,047 587,522 5,456 216,616 360,931

Textile mill products 64 11,940,544 11,491,541 46,421 387 9,128 25,542

Apparel and other textile products.... 32 17,199,067 18,275,165 162,593 130 59,678 86,818

Lumber and wood progucts...........ceeeeeesenes] 13 37,957,793 25,286,194 5,046 1,608 9,149 4,047

Fumiture and fixtures. *13 *5,896,583 7,301,085 *107,423 *191 *305 *59,930

Paper and allied products..............ceeneervenes] 28 60,822,634 51,924,268 381,258 11,955 254,609 331,692

Printing and publishing 85 78,455,226 53,958,362 317,993 2,835 35,759 188,724

Chemicals and allied products...........cccou..s 168 351,933,832 | 284,586,273 3,806,393 67,744 1,867,218 2,466,646

Petroleum (including integrated)

and coal products 21 394,319,938 | 347,608,969 3,205,587 5,041 1,489,139 1,888,106

Rubber and miscellaneous

plastics products 72 14,724,836 20,774,820 258,860 4,000 88,123 142,287

Leather and leather products.............veeeeeas 13 13,843,832 12,016,973 3,910 563 10,995 985

Stone, clay, and glass products. 36 14,411,595 11,987,247 116,494 1,867 37,439 77449

Primary metal industries..... 25 17,677,750 18,378,682 195,167 1,792 46,004 139,085

Fabricated metal products.. 101 39,414,552 34,688,073 341,997 2,757 119,213 236,814

Machinery, except electrical.......... 184 114,164,101 115,213,899 3,554,194 18,129 792,658 1,383,894

Electrical and electronic equipment.. | 174 208,078,827 | 176,834,334 918,469 14,150 738,221 570,983

Motor vehicles and equipment..........c.......... 28 146,822,510 91,511,064 254,903 20,366 416,946 217,546

Transportation equipment, except

motor vehicle: 42 57,419,566 71,406,749 106,263 15,552 110,963 77,748
Instruments and related products 87 62,733,122 63,232,975 1,099,049 6,453 207,748 516,092
Miscellaneous manufacturing and

manufacturing not allocable..................... 75 33,664,023 24,870,067 212,282 838 61,386 131,674

Transportation and public utllities...... 132 338,230,756 | 205,413,442 344,775 2,819 394,736 336,826

Transportation 91 37,135,790 31,668,509 37,838 43 8,647 29,564

Water transportation. 28 5,082,073 5,950,843 4,440 43 6,655 2,030

All other transportation.............cceceerievneee 63 32,053,717 25,717,666 33,398 - 1,992 27,534

Communication 24 220,310,803 | 138,496,551 239,531 2,761 283,509 264,993

Electric, gas, and sanitary services............. 16 80,784,163 35,248,383 67,406 15 102,580 42,269

Footnotes at end of table.
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Table 1.--Corporation Returns with a Foreign Tax Credit: . Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Credit Reported on Form 111
[Al figures are estimates based on samples--money amounts are in thousands of dollars] - .

8, by Selected Industrial Group--Continued'

Footnotes at end of table.

s

Foreign
. Includable dividend
: . Dividends Dividends income of income -
Major and selected minor industrial group. Number of. Total Total received from | received from Controlled resulting from
. : returns assets receipts foreign IC-DISC's or Foreign. foreign taxes
’ corporations | former DISC's | Corporations | deemed paid
(gross-up)
. . . . (1) (2). (3) 4 (5) {6) (7)
Wholesale and retail trade..............ccece...... . 695 350,819,015 | 419,994,684 1,232,185 3,723 1,172,067 999,685
" Wholesale trade. 518 218,703,954 | 205,875,684 .- 994,525 3,193 * 1,080,604 881,683
Groceries and related products............. P *6 *4,638,719 *19,453,768 © "802 - - *760
Machinery, equipment, and supplies....... 144 2,839,628 3,877,171 32,313 1,616 3,687 14,338
Miscellaneous wholesale trade................ . 369 211,225,607 | 182,544,745 961,410 1,577 1,076,917 866,585
. __ _Drugs, chemicals, and allied products| ... 23 _ | _ 4741646 13744506 . _- __ 5685 . 753 o —481 |- — - 1,609 - -
-Petroleum and petroleum products..... *6 *136,312,656 *20,818,316 *257,201 - *664,964 *318,123
) Other miscellaneous wholesale trade. 340 70,171,305 | 147,981,923 698,524 824 411,472 546,853
Retall trade. 176 132,115,060 | 214,119,001 237,660 530 91,462 118,003
. Building materials, garden supplies, .
and mobile home dealers 23 *934,603 | *656,613 *387 - - -
. General merchandise stores. 6 64,497,786 126,625,188 36,945 - 41,39 28,051
" Food stores..... e 600 ] 3611,799) 9769886 0 . ) - ) L .
“"Apparel and accessory stores................. - 14 20,160,939 35,596,930 71,433 - 13,208 15,236
Eating and drinking places.............c........] 21 27,407,461 22,664,733 | 110,145 313 12,740 65,440
All other retail stores............... 106 15,502,472 18,805,651 18,750 217 L 24,117 9,276
Finance, Insurance, and real estate............} 1,278 4,410,469,680 | 843,641,595 1,238,639 5,299 3,601,310 1,359,183
Banking 80 1,926,537,474 | 248,686,217 278,190 - 1,873,715 478,762
- Credit agencies other than banks................ 72 341,853,213 55,095,693 42,175 - - 250,943 53,711
Security, commodity brokers, and services{ 64 | 335577.244| 34795082 _ 83622| . _ . _-__ | __ _292071)_ ___331742__
" TINSUMANCE ... v eeee e rensesnssennen 186 1,710,532,157 | 488,104,440 476,880 5,013 974,611 271,288
Insurance agents, brokers, and service...... ‘8 *8,694,618 *4,210,586 *134,290 - *111,074 *111,040
Real estate 269 3,578,651 -2,190,258 5,032 28 687 2,636
Holding and other investment companies, .
except bank holding companies..............| 598 . 83,696,324 10,559,320 218,450 258 98,208 110,004
Services. 1,061 101,757,567 80,450,994 419,188 25,517 213,991 317,539
Hotels and other lodging places..................} *4 *1,912,539 *458,905 *60,077 - *4,513 *17,058
Personal services ) 25 3,332,356 5,351,729 17,128 - C - 15,482
Business services 443 52,774,140 35,181,462 240,219 24,443 151,137 227,937
Auto repair; miscellaneous repair services. *12 “2,991,840 2,483,867 *232 - - -
Amusement and recreation services........... 44 28,055,518 16,511,872 96,674 - 51,987 52,598
All other services 533 12,691,175 20,463,158 4,858 1,073 6,354 4,464
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

U.S. income tax
| beforecredits |
Income
Major and selected minor industrial group Net income | subject to Regular and | Foreign tax us. General U.S. income
(less deficit) U.S. tax Total alternative credit possessions | business tax after
: minimum claimed tax credit credit credits
tax
(8) (9) (10) (11) (12) (13) (14) (15)

All industries 200,708,807 | 194,203,639 | 67,942,322 | 67,610,507 | 21,532,736 140,782 2,908,994 | 44,010,095
Agricuiture, forestry, and fishing................. *406,613 *391,764 *133,886 *133,399 *42,801 - *2,324 *88,369
Mining 2,670,479 2,578,150 921,039 917,285 599,641 - 15,107 294,371

Metal mining... *427,061 *424,862 *159,855 *159,081 *132,853 - - *27,002

Coal mining..... 381,588 365,662 133,577 132,953 3,686 - 8 121,735

Oil and gas extraction...... 1,669,374 1,601,654 561,519 559,478 456,830 - 15,051 86,585

Nonmetallic minerals, except fuel *192,456 *185,972 66,088 *65,772 *6,272 - *49 *59,048
Construction. 726,057 691,550 250,928 248,946 88,527 1,221 13,119 150,421

General building contractors 247,711 236,491 82,615 81,658 32,782 - 2,862 43,512

Heavy construction contractors. 420,846 404,908 151,427 150,481 52,753 1,221 9,276 93,355

Special trade contractors *57,500 *50,151 *16,887 *16,807 *2,993 - 981 *13,553
Manufacturing. 114,723,875 | 109,096,615 | 38,298,125 38,122,980 | 15,369,574 139,561 1,963,869 | 21,838,374

Food and kindred products.... 11,152,838 | 10,529,020 3,670,551 3,655,570 1,283,265 26,214 31,731 2,323,729

Tobacco manufactures 6,695,996 6,455,388 2,204,005 2,194,832 377,791 - 2,351 1,823,863

Textile mill products......... 822,498 776,915 267,521 266,418 31,006 - 10,450 228,285

Apparel and other textile products 1,902,435 1,892,274 646,703 644,342 158,179 224 4,583 483,463

Lumber and wood products, 531,003 495,370 239,213 237,925 5,566 - 1,714 222,429

Furniture and fixtures. *687,457 *678,693 *235,118 *234,244 *56,727 - *1,058 *173,879

Paper and allied products... 3,711,363 3,619,511 1,351,459 1,345,670 400,325 1,956 17,359 932,137

Printing and publishing....... 4,499,926 4,354,442 1,490,878 1,484,918 322,993 - 298,596 1,155,491

Chemicals and allied products 25,541,630 | 23,871,840 8,332,472 8,294,673 3,378,333 106,696 433,918 4,617,685

Petroleum (including integrated)

and coal products...........cuueinuee 18,120,218 | 17,767,793 6,195,231 6,169,474 4,377,392 - 189,101 1,678,764

Rubber and miscellaneous

plastics products 1,463,420 1,431,539 494,075 492,242 221,362 - 25,651 251,406

Leather and leather products. 249,722 221,023 101,078 99,292 3,973 - 15,194 90,408

Stone, clay, and glass products 1,099,443 1,040,226 355,621 354,146 93,587 - 4,735 256,383

Primary metal industries........ 1,148,774 1,117,080 415,589 413,692 137,689 - 5,892 268,617

Fabricated metal products.. 3,144,962 2,990,130 1,025,625 1,022,075 303,744 - 10,937 706,204

Machinery, except electricat.. 9,545,321 9,261,791 3,267,813 3,254,945 2,097,945 - 440,856 1,100,784

Electrical and electronic equipment. .4 11,096,240 10,290,557 3,670,236 3,644,585 891,446 85 246,087 2,605,213

Motor vehicles and equipment..................... 2,470,858 2,378,411 934,653 930,090 265,105 - 141,644 624,454

Transportation equipment, except

motor vehicles 3,514,903 3,333,393 1,149,095 1,142,101 87,167 - 8,672 | - 1,033,546
Instruments and related products................ 5,279,866 4,863,059 1,652,100 1,645,106 704,461 - 52,693 853,137
Miscellaneous manufacturing and

manufacturing not ailocable 2,045,003 1,728,162 599,089 596,642 171,518 4,385 20,646 408,496

Transportation and public utilities. 13,819,850 | 13,529,203 4,717,387 4,682,657 478,709 - 245,950 4,094,824

Transportation.............cceene 1,835,614 1,736,367 622,533 619,769 41,534 - 24,507 527,071

Water transportation... 266,884 254,157 90,526 90,177 10,456 - 13,897 57,197

All other transportation... 1,568,730 1,482,210 532,007 529,592 31,078 - 10,610 469,873
Communication 8,670,995 8,551,509 2,972,978 2,945,836 362,923 - 213,841 2,539,317
Electric, gas, and sanitary services............. 3,313,241 3,241,327 1,121,877 1,117,051 74,253 - 7,602 1,028,437

Footnotes at end of table.
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industnal Group-Contmued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

U.S. income tax

before credits |

Income
Major and selected minor industrial group Net income | subject to Regular and | Foreign tax u.s. General U.S. income
(less deficit) U.S. tax Total aiternative credit possessions | business tax after
minimum claimed tax credit credit credits
tax
(8) (9) (10) (11) (12) (13) (14) (15)
Wholesale and retall trade............ccccoeveneneee 16,931,012 | 16,500,153 5,672,091 5,649,108 1,242,782 - 162,797 4,306,790
Wholesale trade. 7,231,769 6,997,284 2,397,189 2,387,831 950,735 - 20,150 1,412,910
Groceries and related products...............] . 203,462 *197,960 *67,813 *67,564 2,215 - *238 *65,277
Machinery, equipment, and supplies....... 256,689 251,281 85,081 84,813 17,708 - 1,245 64,368
Miscellaneous wholesale trade................ 6,771,619 6,548,043 2,244,295 2,235,454 930,812 - 18,667 1,283,264
Drugs, chemicals, and allied products. 322,108|  317,778|  108,894|  108470|  6712) - _6,166] 95602
" " Petroleum and petroleum products.....| 1,283,030 | 1,260,924 *430,428 *428,920 *344,766 - *328 *85,334
Other miscellaneous wholesale trade..| 5,166,481 4,969,340 1,704,972 1,698,064 579,334 - 12,174 1,102,328
Retall trade y 9,699,244 9,502,869 3,274,902 3,261,278 292,047 - 142,647 2,893,880
Building materials, garden supplies,

and mobile home dealers..... *70,288 69,122 23,711 23,629 *59 - - 23,625
General merchandise stores.... 5,414,394 5,356,020 1,833,250 1,825,441 52,305 - 42,316 1,727,420
Food stores " 156,264 154,240 63,075 52,884 10,957 -- 20,073 38,063
~— Appareland’ accessory stores |7 1,600,627 ~ 1,634,169°| - 524,421 | " 522,141|" ~ 42,369 T T 10,517 472,170
Eating and drinking places.... 1,659,585 1,506,778 539,121 536,961 171,488 -- 63,315 351,300
All other retail stores. 798,086 882,538 301,324 300,221 14,869 - 6,427 281,302
Finance, Insurance, and real estate............. 44,672,021 | 44,998,815| 15,737,108} 15,654,169 3,155,885 310,078 | 11,632,094
Banking.........ocoviiviieninniininins 16,173,384 | 14,354,011 5,151,221 5,128,672 1,753,366 - 216,117 2,842,603
Credit agencies other than banks... 2,895,788 2,548,375 872,592 868,418 130,673 -- 13,538 697,482
Security, commodlty brokers and servuces 3,661,291 3,557,450 1,229,094 1,224,761 273,653 - 1,974 839,852
~19,633,667 | -22,375,792| - 7,735,667 7,688,188 | ~~ 756,653 - ~— - ~ 75,7127 76,748,301
Insurance agents, brokers, and service. *578,548 *569,181 *196,359 *195,655 *121,303 -- *736 *73,932
Real estate 189,290 168,757 58,019 56,703 1,442 - 1,980 55,394

Holding and ot .
except bank holding companies.............. 1,540,052 1,427,249 494,157 491,773 118,793 -- 22 374,530
Services. 6,758,901 6,417,390 2,211,758 2,201,963 554,817 - 1 95 749 1,604,852
Hotels and other lodging places.................. *167,493 *167,493 *57,403 *57,209 *38,345 - *5 *19,053
Personal services 519,426 499,525 174,247 171,556 13,653 1,961 158,923
Business services.. 3,290,179 3,115,798 1,078,668 1,075,533 345,867 - 168,558 696,102
Auto repair; mlscellaneous repair servnces ¢ *84,842 *80,704 *27,543 *27,456 ‘626 - *11,669 *21,341
Amusement and recreation services..........., 1,548,786 1,441,429 492,914 490,814 129,628 -~ 3,895 358,695
All other Services.............cocovveeirieesinnveennnenn 1,148,174 1,112,441 380,983 379,396 26,697 -- 9,662 350,739

Footnotes at end of table.
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of doliars) )

Foreign income and taxes reported on Form 1118

Gross income {less loss)
Foreign
dividend

Major and selected minor industrial group income Rents,

Total Dividends resulting from Interest royalties, Service Other
foreign taxes and income income
deemed paid license fees

(gross-up)
(16) (17 (18) (19) {20) (21) (22)

All industries 223,279,222 34,167,370 13,222,500 34,443,734 23,251,907 12,951,728 | 105,241,983
Agriculture, forestry, and fishing........cc......4 *248,336 *88,937 *33,890 *3,804 “13,561 *281 *107,864
Mining 5,471,309 173,446 114,241 159,506 7,274 1,017,371 3,999,470

Metal mining *1,605,016 *10,199 *31 “62,967 *1,661 *234,117 *1,196,041

Coal mining 23,360 721 28 801 - - 21,810

Oil and gas extraction............coceeveerrevrivcrsanas 3,876,094 160,486 113,757 94,583 4,641 782,812 2,719,815

Nonmetallic minerals, except fuels *66,839 *2,040 *425 *1,155 *972 *441 *61,804
Construction 1,940,808 192,926 58,416 14,660 11,139 927,241 736,426

General building contractors...............ccev0. 627,903 30,298 11,857 2,258 4,055 552,300 27,135

Heavy construction contractors... . 1,268,676 162,627 46,560 12,387 4,155 356,735 686,211

Special trade contractors...........ccccoervinnenss 44,230 -- - *14 *2,929 *18,207 *23,080
Manufacturing 106,158,490 25,234,799 10,014,133 4,745,941 18,215,969 3,643,502 44,304,147

Food and kindred products...........ceccourennanns 6,469,139 2,487,579 1,109,202 256,642 900,260 117,508 1,597,948

Tobacco manufactures.. 2,649,615 799,895 360,931 113,340 447,381 5,341 922,727

Textile mill products................. 144,573 56,983 25,542 7.861 29,284 2,348 22,555

Apparel and other textile products.. . 745,887 222,271 86,818 12,081 240,557 5,825 178,335

Lumber and wood progucts.............c.ecevcines 179,008 14,194 4,047 11,152 6,113 664 142,838

Fumiture and fixtures *206,526 *107,741 *59,930 *7,075 *15,674 *232 *15,874

Paper and allied products..........c.cccevceeunnnne 2,231,473 695,994 331,691 63,751 531,563 22,733 585,741

Printing and publishing......... 2,382,736 365,377 188,723 66,211 974,115 55,124 733,185

Chemicals and allied products..................... 20,057,120 5,590,738 2,466,267 805,251 3,409,125 324,026 7,461,713

Petroleum (including integrated)

and coal products 25,498,391 4,694,193 1,888,106 1,573,229 357,383 1,051,277 15,934,202

Rubber and miscellaneous

plastics products..........ccccoveennmnnercinicnnend 1,191,827 351,000 142,287 33,861 295,448 739 368,492

Leather and leather products... 63,542 15,578 985 1,622 15,516 256 29,587

Stone, clay, and glass products.. 488,985 162,609 77,450 10,648 121,957 41,151 75,171

Primary metal industries....... 639,784 244,852 139,319 15,939 115,678 9,096 114,899

Fabricated metal products. 1,684,738 475,335 236,105 65,754 234,012 72,761 500,772

Machinery, except electrical.... . 16,333,222 4,303,738 1,383,894 201,806 6,934,132 372,003 3,137,649

Electrical and electronic equipment............. 10,100,059 1,840,048 570,530 1,168,783 2,250,339 736,237 3,534,122

Motor vehicles and equipment..................... 7,425,533 662,364 217,428 147,796 50,326 418,075 5,929,543

Transportation equipment, except

motor vehicles 1,164,733 290,032 77,748 45,443 125,575 329,105 296,829
Instruments and related products................ 5,411,202 1,580,870 515,460 124,847 884,294 36,579 2,269,151
Miscellaneous manufacturing and

manufacturing not allocable..................... 1,190,398 273,406 131,670 12,847 277,236 42,424 452,814

Transportation and public utilities..............{ 7,694,922 715,041 330,719 122,552 777,399 1,232,929 4,516,282

Transportation 704,017 42,246 29,564 13,087 9,797 591,095 18,228

Water transportation...........c.cceveuncerecnns 244,499 8,804 2,030 545 7,365 219,763 5,992

All other transportation...........ccccereerrneenea 459,517 33,442 27,534 12,542 2,432 371,331 12,236
Communication . 6,485,279 510,003 258,886 76,440 750,877 463,596 4,425,477
Electric, gas, and sanitary services............. 505,626 162,792 42,269 33,025 16,724 178,238 72,577

Footnotes at end of table.
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118 by Selected Industnal Group--Continued

[All figures are estimates based on samples--money-amounts are in thousands of doflars)

Foreign income and taxes reported on Form. 1118

Gross income (less loss)
Foreign
R ) Cos o dividend
Major and selected minor industrial group . income . Rents,
. Total Dividends resulting from* Interest royalties,’ Service Other
- | ‘foreign taxes ' and income income
deemed paid license fees
- (gross-up)
. . . {16) (17) (18) . 2 (19) (20 (21) . (22)
Wholesale and retall trade............ecn. R "24,759,876 | © "2,393;102 | " © 996, 213 * 690,582 |~ 686,992 234,076 | - 19,758,911
Wholesale trade. 22,533,257 2,073,057 881 682 468,943 ‘277,694 " 115,942 18,715,938
Groceries and related products...... B *34,960 . 802 " *760 *23 ~*686 *739 *31,951
Machinery; equipment, and supplies. R 95,302 36,017 14,338 - 1,679 . . 6,617 12,030 . 24,620
_Miscellaneous wholesale trade....... £22,402995| 2,036,238 | ~_ 866,584|  467,242( 270,390 | 103,174 _ 18,659,367
Drugs, chemicals, and allied products. 111,418 5,789 1,638 2,340 59,466 | 18,585 23,601
Petroleum and petroleum products...... -~ 1,690,647 *922,555 *318,123 *360,286 *1,228 *361 *88,092
Other miscellaneous wholesale trade.. | ;, 20,600,930 1,107, 893 546,823 104,615 209,696 84,228 18,547,674
Retall trade. 2,226,619 320,045 114,531 221,639 409,298 118,134 1,042,973
Building materials, garden supplies,
and mobile home dealers.... *391 *387 - - - - "4
General merchandise stores... 307,818 70,441 24,570 8,160 16,454 91,640 |- 96,552
“Food stores..............coeoveeun T76357|.7. T T 4 R TLoer| T T 49,07y T T T T T T 26611
Apparel and accessory stores. ' 262,819 84,691 15,245 42,109 9,954 . 13,039 97,781
Eating and drinking places... 1,408,173 - 121,640 65,440 160,611 284,877 12,824 762,781
All other retail stores................ iy 171,062 42,882 9,276 10,087 48,943 630 - 59,243
Finance, insurance, and real estate............. < 70,558,778 4,719,786 1,358,733 28,552,746 757,970 4,626,652 30,542,891
Banking ' 46,532,651 2,149,566 475,508 23,445,571 315,637 3,505,482 16,640,888
Credit agencies other than banks................ . 5,394,656 272,952 53,711 . 1,705,996 96,781 11,024 3,254,191
" "Security, cominodity brokers, and servnces T 2,671,933 777 T 374,771 7 "3314686] T 71,010,7117 TTN224° )T TT327,224'f T 7 7626,547
Insurance. 14,437,090 | . 1,354,068 274,422 2,133,865 315,190 578,419 9,781,126
Insurance agents, brokers, and service....... 525,949 | *242,607 *111,040 *28,382 *4,366 *114,988 | *24,567
Real estate ; 228,424 5,796 2, 636 5,466 6,766 82,597 125,163
Holding and other investment companies, . : 7
except bank holding companies............... 768,075 320,027 109,961 222,754 18,006 6,918 © 90,409
Servi ., 6,446,703 | 649,333 316,155 153,944 2,781,604 1,269,676 1,275,991
Hotels and other lodging places *194,142 *57,778 *17,058 *2,452 *57,073 |- - *1,274 *58,505
Personal services 94,841 17,128 15,483 3,442 i 14,643 41,004 3,141
BUSINGSS SEIVICES.......cvviimiiiiniriinien e 3,733,578 385,258 226,648 94,389 1,296,840 725,463 1 004 980
Auto repair; miscellaneous repair services.. . *5,547 "+ *232 R . *905 *2,176 *2,234 .o
. ‘Amusement and recreation services. 1,689,885 | 177,730 52,494 49,235 1,310,233 . 32,807 67,385
All other Senvices............cueeviveeruevicnivinnnine -, - 728,710 | 11,205 - 4,472 3,521 100,639 - 466,894 141,979

Fovinoies ai end of abie.




Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued
Deductions
1 Deductions allocable to specific types of income
Oit and gas Specifically Rental, royalty, and
Major and selected minor industrial group extraction Foreign allocable licensing expenses
income branch income Total Depreciation, Service
(less loss) 2 income 2 [section Total depletion, expenses
863 (b)] 2 and Other
amortization
(23) (24) (25) (26) (27) (28) (29) (30)

All industries. 16,089,821 | 59,200,637 | 19,458,263 | 136,354,449 | 90,279,853 907,066 2,497,042 5,440,996
Agriculture, forestry, and fishing.......cceeen.e. - *4,722 *34,240 *108,882 *32,386 - *261 *248
Mining. 2,467,268 2,483,439 8,939 3,417,225 3,100,343 88,540 350,505 506,739

Metal mining - *835,749 -1 *1,103,814] 1,015,405 -- -- -

Coal mining....... - 18,727 - 10,707 9,926 - - --

Oil and gas extraction. 2,426,267 1,569,157 8,939 2,255,814 2,028,172 88,540 350,505 506,259

Nonmetallic minerals, except fuels............... *41,001 *59,806 - *46,891 *46,839 - - *480
Construction - 929,056 565,168 1,542,630 1,472,143 - 5,115 806,669

General building contractors, -- 56,983 447,431 528,146 508,075 -- -- 488,833

Heavy construction contractors - 854,082 117,723 988,520 947,500 - 5,108 304,687

Special trade contractors - *17,992 *14 *25,964 *16,568 - *5 *13,149
Manufacturing. 13,594,635 | 22,270,791 | 13,144,779 | 49,103,303 | 32,842,060 542,162 773,766 1,581,087

Food and kindred products - 924,291 206,194 1,877,176 779,007 6 2,430 5,707

Tobacco manufactures - 640,533 3,737 1,326,641 896,819 -- 532 -

Textile mill products....... - - - 29,963 10,245 - 16 1,773

Apparel and other textile products.. - 99,523 - 228,570 80,732 8 4,360 --

Lumber and wood products...... -- 4,060 | 65,272 145,567 25,980 822 1,755 347

Furniture and fixtures..... -- *183 *8,937 *31,215 *23,834 *1,744 -- -

Paper and allied products.. -- 51,529 452,369 847,740 321,117 1,239 47,207 19,010

Printing and publishing...... - 355,876 19,648 1,008,374 517,731 1,067 46,595 19,334

Chemicals and allied products. 733,328 3,640,627 2,361,995 8,545,599 5,062,212 3,509 109,394 87,390

Petroleum (including integrated)

and coal products. 12,858,180 | 12,760,097 41,8231 12,175,844 9,865,473 36,713 367,103 195,422

Rubber and miscellaneous

plastics products 1,818 67,333 52,025 460,834 289,637 - 4,288 -

Leather and leather products...... -- 583 19,726 37,259 11,482 - - 245

Stone, clay, and glass products - 33,397 61,006 184,297 74,560 223 2 31,043

Primary metal industries....... -- 56,097 37,543 186,977 39,603 45 6,617 428

Fabricated metal products. - 123,988 105,521 584,345 305,654 6,960 7,570 41,629

Machinery, except electrical........ 1,308 1,676,014 693,392 5,014,510 2,891,285 193 2,280 14,269

Electrical and electronic equipment... -- 666,228 1,514,813 6,027,654 3,602,292 474,920 93,586 539,279

Motor vehicles and equipment............c...ee. - 398,404 5,849,057 6,540,124 6,015,972 - 295 410,094

Transportation equipment, except

motor vehicles - 203,242 91,842 703,290 581,490 12,761 1,716 209,924
Instruments and related products................ - 455,989 1,421,361 2,678,636 1,157,231 837 17,948 4,544
Miscellaneous manufacturing and

manufacturing not allocable..................... - 112,798 148,518 468,688 289,704 1,115 60,073 650

Transportation and public utllities. 27,889 541,276 241,068 5,296,026 3,137,154 4,018 13,481 776,845

Transportation........ccccovvnnniinnnnns - 253,292 43,476 390,844 376,099 444 8,942 361,505

Water transportation - - 7.232 66,895 65,242 372 - 61,773

All other transportation - 253,292 36,244 323,950 310,857 72 8,942 299,731
Communication - 50,855 196,570 4,656,137 2,544,461 - 4,539 263,736
Electric, gas, and sanitary services.... 27,889 237,129 1,022 249,045 216,594 3,674 -~ 151,605

Footnotes at end of table.
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Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.—Corporation Returns with a Foreigﬁ Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Foreign income

and taxes reported on Form 1118--Continued

Deductions
Deductions allocable to specific types of income
Oil and gas Specitically Rental, royalty, and
- Major and selected minor industrial group extraction Foreign allocable licensing expenses
income branch income Total . Depreciation, Service
(less loss) 2 income 2 [section Total . depletion, expenses
863 (b)] 2 and Other
amortization -
) ) {23) (24) (25) (26) (27) . (28) (29) (30)
Wholesale and retail trade............cecusesmssenenecd - 1,091,271 161,136 | 20,467,636 | 19,546,733 20,636 168,419 67,516
Wholesatle trade - 239,152 67,293 | 19,285,684 | 18,664,500 18,979 158,917 57,882
Groceries and related products............... -- - T .- *28,383 *25,686 *25 -- *416
Machinery, equipment, and supplies.......] -- - 2,575 32,285 28,761 33 8,815 13,147
Miscellaneous wholesale trade................ - 239,152 64,718 | 19,225,016 18,610,053 18,922 150,102 44,318
— -~ - -Drugs; chemicals; and allied products:{——— - —-=-[-—— 985 — 50,250 |~~~ ~49,238"| - - 39,623 | ~— —21| - —-792 | 11,815
Petroleum and petroleum products...... -- *60,985 - *473,620 *100,063 *6 *54 *314
Other miscellaneous wholesale trade.. -- 177,182 14,468 | 18,702,159 | 18,470,367 18,896 149,255 32,189
Retail trade. - 852,119 93,842 1,181,952 882,233 1,656 9,502 9,634
Building materials, garden supplies,
and mobile home dealers. -- - - - - - - --
General merchandise stores....................| - 81,742 -- 97,853 76,027 - - 7,205
.{— — _Food stores. .=l __ 268611 = _ .27840}_ . 27752} . _ __ 3} — 3900} - _— . --
Apparel and accessory stores................. - 76,599 |- ‘- 100,570 76,764' . - - -
Eating and drinking places.... -- 646,945 65,577 864,970 656,587 1,441 2,068 2,237
Ali other retail stores. - 20,222 28,265 90,712 45,102 212 3,534 191
Finance, insurance, and real estate............. ‘29 31,028,785 5,062,219 | 52,740,141 | 27,536,272 112,690 267,494 774,035
" Banking -] 24,658,283 899,188 | 35,665,443 | 17,039,088 34,990 213,982 82,708
Credit agencies other than banks................ - 1,553,658 12,613 4,802,741 2,894,062 1,175 1,680 41,721
_.. .Security, commodity brokers, and services. | . . . _ -] __ 202940|___ _ . 391} _1369620| _ 530,966 __ ._ 173]_.__27,581|___ 243,411 _
Insurance 29 4,546,961 3,822,922 | 10,220,805 6,645,892 75,207 20,857 | 226,216
Insurance agents, brokers, and service....... -- *20,245 *214,140 *150,858 *118,912 *490 71 *90,754
Real estate..............ovreevmniinniniiiiniincnnnne - 8,711 112,453 210,033 | = 202,216 655 3,207 83,869
Holding and other investment companies,
except bank holding companies..............] -- 37,988 513 320,642 105,136 -- 116 5,357
Servi - 851,296 240,714 3,678,607 2,612,762 139,020 918,001 927,857
Hotels and other lodging places..................] - *6,896 - *34,846 *15,319 *1,297 *9,480 *669
Personal services . -- -- . -~ 41,331 39,351 - T 34,832
Business services. - 585,101 38,381 1,908,931 1,173,178 759 192,468 507,116
Auto repair; miscellaneous repair services.. -- -- *1,593 *2,438 *2,386 *233 - *2,153
Amusement and recreation services............ - 2,759 48,808 1,104,411 909,932 130,389 680,762 32,023
All other Services............icocvuiiiicniiininnd -- 256,540 151,932 586,650 472,596 6,341 | 35,291 351,065

Footnotes at end of table.




Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.~-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group—-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Foreign income and taxes reported on Form 1118-—-Continued
Deductions--Continued
Deductions not aliocable to
Other specific types of income Deductions | Taxable
Major and selected minor industrial group deductions from oil income Adjustments

allocable Research and gas (less loss) | totaxable
to specific Total and Interest Other extraction before income

types of development income ? adjustments

income

(31) (32) {33) (34) (35) (36) (37) (38)

All Industries 81,434,748 | 46,074,597 3,322,556 | . 22,125,537 | 17,546,722 8,173,364 | 86,924,737 9,602,516
Agriculture, forestry, and fishing................. *31,877 *76,496 *13,356 7,112 *55,835 - *139,454 1,574
Mining 2,154,558 316,883 18,719 196,116 96,666 1,380,071 2,054,084 159,625

Metal mining *1,015,405 88,408 - *88,408 - - *401,202 *6,398

Coal mining.... 9,926 780 - 20 - - 12,653 -

Oil and gas extraction............c..coureeveernennannnd 1,082,868 227,642 18,719 107,686 96,666 1,351,415 1,620,280 153,227

Nonmetallic minerals, except fuels *46,358 *52 - 2 - *28,656 *19,948 -
Construction 660,359 70,488 3,250 16,672 49,274 - 398,178 94,806

General building contractors. 19,242 20,071 383 7.440 12,248 - 99,756 -

Heavy construction contractors. 637,704 41,020 2,853 8,967 28,930 - 280,155 94,806

Special trade contractor *3,413 9,396 *15 *264 *8,096 - *18,266 -
Manufacturing 29,945,044 | 16,261,244 2,786,440 6,479,006 5,990,937 6,777,559 | 57,055,153 5,393,948

Food and kindred products 770,864 1,098,170 15,802 334,546 654,593 - 4,591,963 517,025

Tobacco manufactures 896,287 429,822 - - - - 1,322,974 -

Textile mill products 8,456 19,718 764 10,006 4,369 - 114,609 16,003

Apparel and other textile products.... 76,363 147,838 2,870 43,178 99,849 - 517,318 7,491

Lumber and wood products 23,056 119,587 583 24,821 94,183 - 33,441 710

Furniture and fixtures *22,090 7,382 *200 *1,686 *4,520 - *175,311 *2,420

Paper and allied products..............coeuveenennns 253,660 526,623 122,392 149,481 254,336 - 1,383,734 46,011

Printing and publishing..........ccecoveevivinerennnes 450,735 490,642 5,606 143,238 276,987 - 1,374,362 165,611

Chemicals and allied products... 4,861,920 3,483,386 789,441 1,251,447 1,370,137 433,603 | 11,511,521 147,230

Petroleum (including integrated)

and coal products 9,266,235 2,310,371 136,807 1,747,090 426,452 6,343,694 | 13,322,513 117,965

Rubber and miscellaneous

plastics products. 285,349 171,197 7,386 16,503 138,360 - 730,993 46,824

Leather and leather products......................] 11,237 25,777 79 12,032 12,538 - 26,283 -

Stone, clay, and glass products 43,292 109,738 8,080 75,282 26,375 - 304,687 718

Primary metal industries..... 32,513 147,374 2,278 52,761 91,790 - 452,807 182

Fabricated metal products.. 249,495 278,691 14,321 134,084 112,701 - 1,000,393 19,377

Machinery, except electrical... 2,874,543 2,123,225 802,276 656,174 492,508 263 | 11,318,712 3,936,194

Electrical and electronic equipment. W 2,494,507 2,425,362 457,186 869,784 1,024,238 - 4,072,405 40,433

Motor vehicles and equipment..................... 5,605,583 524,152 3,001 457,283 63,652 - 885,409 10,623

Transportation equipment, except

motor vehicles 357,088 121,800 7313 86,818 25,961 - 461,443 4,958
Instruments and related products.... 1,133,903 1,521,405 387,829 360,510 733,386 - 2,732,566 216,750
Miscellaneous manufacturing and

manutacturing not allocable 227,866 178,984 22,225 52,282 84,001 -- 721,710 97,421

Transportation and pubilic utilities... 2,342,811 2,158,871 297,350 530,311 1,287,999 15,734 2,398,896 13,035

Transportation 5,209 14,745 20 11,390 2,045 - 313,172 12,951

Water transportation 3,097 1,653 - 1,534 77 .- 177,604 -

All other transportation... 2,112 13,092 20 9,856 1,968 - 135,568 12,951
Communication 2,276,186 2,111,676 294,965 489,220 1,284,848 - 1,829,143 85
Electric, gas, and sanitary services............. 61,415 32,450 2,365 29,701 1,108 15,734 256,581 -~

Footnotes at end of table.
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Corporate Foreign Tax Credit; 1992: An indu‘strj"z and Geographic Focus

Table 1.~-Corporation Returns with a Foreign Tax Credit: - Total Assets, Income, Tax, and Credits, - )
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Contlnued

[AII figures are estimates based on samples-money amounts are in thousands of dollars]

‘Foreign income and taxes regoned on Form 1118--Continued
Deductions--Continued *
: Deductions not allocable to
Other specific types of income Deductions | Taxable
Major and selected minor industrial group | deductions from oil .income Adjustments
. " allocable , ’ Research | and gas (less loss) to taxable
to specific Total and Interest Other extraction before income
types of * " | development L income?® | adjustments
income . ) C
, (31) (3) [~ "(33) (34) (35) (36 - @n I (38)
Wholesale and retail trade................c..c.......] 19,290,163 920,902 14,913 485,721 344,607 - 4,292,238 . 85,641
Wholesale trade : 18,428,722 621,184 13,146 331,667 208,944} =] 3,247,572 82,828
Groceries and related products................ *25,245| = *2,696 " *133 *2,553 R 6,577 -
Machinery, equipment, and supplles . 6,766 . 3,524 K 1,795 479 | . - 63,017 -
Miscellaneous wholesale trade................ 18,396,711 ' 614,963 13,135 329,739 205,912, . - 3,177,977 82,828
— — — Drugs, chemicals, and-allied products.| — -26,994-| ——-9,615-|— —-2,163}- - --— 158|- - --- 6,850 —— - -— -} - — 62,181{— - -—1;191 --
Petroleum and petroleum products..... *99,689 *373,556 -~ "270,554 *103,002 -1 *1,217,027 “60,676
Other miscellaneous wholesale trade..| 18,270,027 231,792 10,972 59,027 96,060 . -] 1,898,769 20,962
Retall trade. : + 861,441 299,719 1,767 154,055 135,664 - 1,044,667 + 2813
‘Building materials, garden supplies, o ‘ .
and mobile home dealers.. -- S - - - - -- . *391 -
General merchandise stores.. 68,822 21,832 -~ 19,020 2,813 -- 209,959 : 973
__ _ Foodstores...........cccennurnnns _ 23849 89| .. -1 _ 63| . . _ 7| .. _ _-|. _ 48516). . _ _ _ _--_
Apparel and accessory stores 76,764 23,806 - 13 994 9,587 - 162,249 -
Eating and drinking places 650,841 208,382 52 111,892 - 89,595 . - 543,203 497
All other retail stores, 41,165 45,610 1,715 9,087 33,662 - 80,349 2,338
Finance, insurance, and real estate. 126,382,054 | 25,203,868 5,524 | 14,296,203 9,103,666 1] 17,818,637 | 3,584,185
’ Banking.....c.cccooereeriernieene 16,707,410 18,626,354 3,441 | 11,694,018 6,178,641 --| 10,867,209 3,183,204
Credit agencies other than banks. 2,849,487 1,908,678 2,082 1,196,956 709,640 - 591,915 72,485
Security, commodity brokers, and services. '259,8001 838654 = --|  666317] 95033 o] _1802313| _ -18t
T INSUIANCE. ... et ene s saen 7 6,323,611 3,574,913 525,172 2,084,410 1] "4,216,285| - 284,164
Insurance agents, brokers, and service......, *27,598 *31,946 -- *18,306 *11,748 -- *375,092| © *11,735
Real estate............ocvcenmevcnnnccninnincniencnens 114,485 . 7817 - 7,796 21 - 18,390 | 11,937
‘Holding and other investment companies, : o : . :
except bank holding companies.............. 99,663 215,505 ) -- 187,637 24,172 -- © 447434 20,478
Services, 627,883 1,065,845 183,004 114,395 617,738 - 2,768,097 269,702
Hotels and other lodging places.................. . *3,873 *19,527 - 9,882 *9,645 o *159,297 5,252
Personal services. 4,519 - 1,980 . - 1,097 407 -- 53,510 35
BUSINESS SerViCes.........cciviininiinnniininens 472, 835 735,754 176,477 59,710 431,033 -|. 1,824,647 261,240
Auto repair; miscellaneous repair services..| - *52 R 28 24 -1 - ,*3109 --
Amusement and recreation services.... 66 757 194,479 2,605 37,609 104,239 -~ 585,474 1,599
Ali other services. - 79,899 114,054 3,921 6,069 72,391 -- 142,060 - 1,576

Footnotes at end of table.




Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Continued

Al figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit
Paid or accrued
Taxable
Major and selected minor industrial group income Reduction Total paid, Taxes

(less loss) Total for certain Carryover accrued, Total withheld at
after foreign and deemed source on
adjustments taxes paid dividends

{39) (40) {41) (42) (43) (44) (45)

All Industri 77,322,617 28,468,175 1,263,602 7,157,415 22,574,362 9,335,680 1,595,575
Agriculture, forestry, and fishing................. *137,894 *43,238 - *4,063 *39,175 *5,286 *2,625
Mining. 1,894,459 1,144,602 199,990 495,800 848,793 734,552 22,648

Metal mining........cocuveeeveniiieninnnsinesnennnnneed *394,804 *262,788 - *89,267 *173,521 *173,490 *3,325

Coal mining. 12,653 4,398 -- - 4,398 4,370 77

Oil and gas extraction 1,467,054 869,766 196,980 404,608 662,138 548,380 19,139

Nonmetallic minerals, except fuels.... “19,948 *7.649 *3,011 *1,924 *8,736 *8,311 *107
Construction 303,374 120,054 3,836 15,618 108,271 49,595 3,202

General building contractors...........ceoveeunne 99,756 38,979 - 14,786 24,193 12,340 2,103

Heavy construction contractors.. 185,349 76,806 3,836 675 79,968 33,143 1,099

Special trade contractors.........cccoovvenniirinnns *18,266 *4,268 - *157 4111 *4,111 -
Manufacturing 51,661,587 20,469,244 1,058,106 5,408,150 16,119,200 6,102,841 1,245,776

Food and kindred products 4,074,948 1,490,466 2,716 46,806 1,446,375 337,189 131,600

Tobacco manufactures.... 1,322,974 446,015 - -- 446,015 84,188 47,618

Textile mill products......... 98,606 33,079 - 1,870 31,209 5,667 2,589

Apparel and other textile products. 509,827 200,458 -- 83,183 117,275 30,457 8,239

Lumber and wood products.... 32,731 6,146 - 3 6,142 2,095 14

Furniture and fixtures....... *172,891 *95,555 -- *26,909 *68,646 *8,716 *5,840

Paper and allied products 1,337,722 427,889 - 19,443 408,446 76,754 29,269

Printing and publishing........ 1,208,752 340,276 -- 68,936 281,340 92,617 14,251

Chemicals and allied products 11,364,299 3,850,820 28,671 567,627 3,311,864 845,259 299,248

Petroleum (including integrated)

and coal Products............ccocvrenrinieienninnns 13,204,547 7,661,889 1,025,886 3,535,288 5,152,487 3,264,500 247,232

Rubber and miscellaneous

plastics products 684,169 308,494 351 102,502 206,343 63,705 23,269

Leather and leather products. 26,283 10,332 - 7,415 2,917 1,932 5

Stone, clay, and glass products.... 303,969 123,417 47 24,041 99,423 21,973 11,378

Primary metal industries 452,624 232,346 248 73,657 158,936 19,618 11,080

Fabricated metal products... 981,016 345,254 -- 54,013 291,241 54,903 20,384

Machinery, except electrical... 7,382,518 2,246,423 152 260,187 1,986,387 602,494 191,069

Electrical and electronic equipment.. N 4,031,972 1,040,349 -- 149,278 891,071 320,541 67,572

Motor vehicles and equipment...........ccccc.e. 875,132 413,633 - 148,813 264,820 47,274 16,753

Transportation equipment, except

motor vehicles. 456,485 164,336 -~ 66,957 97,379 19,630 6,326
Instruments and related products................ 2,515,833 814,879 - 136,081 678,797 162,913 96,342
Miscellaneous manufacturing and

manufacturing not allocable 624,289 217,190 34 45,139 172,085 40,415 15,568

Transportation and public utilities. 2,385,861 595,075 1,496 84,226 512,344 175,518 25,289

Transportation 300,221 62,526 - 9,992 52,534 22,970 2,831

Water transportation.............ccovviinninninns 177,604 11,288 - 518 10,771 8,740 263

All other transportation 122,617 51,238 - 9,475 41,763 14,229 2,568
Communication............eveienne " 1,829,058 447,920 - 63,341 384,579 119,586 14,617
Electric, gas, and sanitary services............. 256,581 84,629 1,496 10,894 75,231 32,963 7,840

Footnotes at end of table.
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Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group- -Contmued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes a

vailable for credit

Paid or accrued

67,334

32,640

- Taxable
Major and selected minor industrial group income Reduction Total paid, Taxes
(less loss) Total for certain Carryover accrued, Total withheld at
after foreign and deemed source on
adjustments taxes paid dividends
. (39) (40) (41) (42) (43) (44) (45)
Wholesale and retail trade.............cocveeieeenenes ] 4,206,597 1,466,518 3 138,967 1,327,554 327,722 87,866
Wholesale trade 3,164,743 1,128,164 3 70,621 1,057,546 175,737 54,446
Groceries and related products............... *6,577 *4,588 - *2,144 *2,444 *1,684 *83
Machinery, equipment, and supplies....... 63,017 21,003 - 5,011 15,991 1,653 512
Miscellaneous wholesale trade. _ 3,095,149  1,102574( = 3| 634651 1,039,911 172399 | 53852
" Drugs, chemicals, and allied products.} 60,990 7,387 - 1,259 6,128 4,490 376
Petroleum and petroleum products..... *1,156,352 ' *358,071 - - *358,071 *39,947 *30,118
Other miscellaneous wholesale trade. 1,877,808 737,116 3 62,206 674,912 127,962 -23,358
Retail trade 1,041,854 338,353 - 68,346 270,008 151,985 33,419
Building materials, garden supplies,
and mobile home dealers *391 *59 - -- *59 *59 *59
General merchandise stores.. . 208,986 52,955 - 11,327 41,628 13,566 248
““Food stores. ... e T T 485167 T T11.318| "7 T T T T T T 50280 T T 6,290 T T 76,290 IR |
Apparel and accessory stores... 162,249 43,154 - 3,886 39,268 24,023 5,555
Eating and drinking places.. 543,700 210,155 - 43,238 166,917 101,477 25,366
All other retail stores............... 78,012 20,712 - 4,866 15,846 6,571 2,190
Finance, insurance, and real estate............J 14,234,453 3,851,205 172 831,854 3,019,522 1,658,110 170,167
Banking.........cocoveerreiernnnnicrniinnnnens 7,684,005 2,035,422 1 614,825 1,420,598 945,528 44,479
Credit agencies other than banks..............., 519,430 167,070 - 20,954 146,116 92,405 10,962
" Security, commodity brokers, and Services] ' 1,302,131 " T415009| T T T 7T .. T 7513 ‘407,436 © 75695 T 31,370
Insurance 3,932,121 905,673 171 115,193 790,651 513,396 59,411
Insurance agents, brokers, and service...... *363,357 *124,521 .- *4,683 *119,838 8,798 6,957
Real estate.........cccccevierecennnncieceenieseeonnes 6,453 4,328 - 797 3,531 895 288
Holding and other investment companies,
except bank holding companies.............. 426,956 |- 199,181 - 67,829 131,352 21,393 16,700
Service 2,498,395 778,238 - 178,738 599,500 282,057 38,002
Hotels and other lodging places.................. *154,044 *55,873 - *13,458 *42,415 *25,356 *2,628
Personal services............... 53,476 46,078 - 23,299 22,779 - 7,296 1,823
Business services 1,563,408 428,798 - 66,601 362,197 134,261 20,399
Auto repair; miscellaneous repalr servnces *3,109 *801 -- *295 *506 *506 *35
Amusement and recreation services........... 583,875 142,243 -- 7,751 134,492 81,998 11,363
All other services........................ 140,484 104,446 | - 37,112

1,754

Cambmnbon nb nmd ab babla
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Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit--Continued

Paid or accrued--Continued

Taxes withheld Other taxes paid or accrued on--
Major and seiected minor industrial group at source on-- Specifically Taxes
Rents, allocable deemed
royalties, Branch income Service Other paid
Interest and license income [section income income
fees 863 (b)) ’
(46) (47) (48) (49) (50) (51) (52)

All industries. 274,284 1,172,577 3,989,790 31,216 171,029 2,101,209 13,238,682
Agriculture, forestry, and fishing................. *88 *1,128 *“110 - - *1,334 *33,890
Mining 12,548 229 113,643 - 23,433 562,051 114,241

Metal mining *12,449 - *49,615 - *22,734 *85,367 *31

Coal mining -~ - 3,872 - -- 422 28

Oil and gas extraction 20 194 52,160 -- 660 476,209 113,757

Nonmetallic minerals, except fuels............... *79 *35 *7.997 - *39 “54 *425
Construction 56 1,117 28,267 141 11,706 5,105 58,677

General building contractors - 367 583 141 7,073 2,064 11,852

Heavy construction contractors 54 488 27,674 - 3,085 742 46,824

Special trade contractors *2 *263 - - *1,548 *2,299 -
Manufacturing. 116,993 964,299 2,505,592 2,932 58,813 1,208,437 10,016,360

Food and kindred products 7,091 56,305 122,967 - 4,807 14,419 1,109,186

Tobacco manufactures...... 1,091 28,128 6,535 - 4 813 361,827

Textile mill products........... 1,060 1,744 -- - 64 209 25,542

Apparel and other textile products.. 153 13,142 8,015 - 218 690 86,818

Lumber and wood products...... 1,008 199 25 - - 718 4,047

Furniture and fixtures........ *1,087 *1,774 - - - *16 *59,930

Paper and allied products..... 1,275 33,891 10,241 18 1,165 894 331,692

Printing and publishing............. 4 5,633 67,317 595 33 301 4,488 188,723

Chemicals and allied products 18,492 183,663 278,833 1 8,040 56,981 2,466,606

Petroleum (including integrated)
and coal products............cceuens 39,737 10,140 1,878,228 - 6,951 1,082,212 1,887,987
Rubber and miscellaneous

plastics products 1,218 21,613 15,133 - 142 2,329 142,639
Leather and leather products... 47 1,772 68 -- -- 4 985
Stone, clay, and glass products.. 640 6,606 1,114 - 2,238 3 77,450
Primary metal industries....... 599 6,613 379 -- 233 714 139,319
Fabricated metal products. 2,001 12,100 9,919 -- 4,028 6,470 236,338
Machinery, except electrical..... 2,262 319,158 64,582 -- 8,923 16,499 1,383,894
Electrical and electronic equipment 14,886 146,001 68,962 2,672 8,126 12,322 570,530
Motor vehicles and equipment 13,072 6,020 1,094 - 10,281 53 217,546
Transportation equipment, except

motor vehicles..... 660 6,810 3,453 - 1,684 698 77,748
Instruments and related products 3,938 26,497 31,545 208 1,465 2,919 515,884
Miscellaneous manufacturing and

manufacturing not allocable..................... 1,043 14,805 3,903 -- 142 4,954 131,670

Transportation and public utilities. 3,351 12,011 6,054 787 18,747 109,279 336,826
Transportation...........cvoeeenienns | 817 308 1,902 787 15,392 932 29,564

Water transportation.. } 105 20 -- 787 7,398 167 2,030

All other transportation.. 712 288 1,902 - 7,994 765 27,534
Communication.............ccueee. . 126 9,571 295 -- 1,850 93,127 264,993
Electric, gas, and sanitary services............ 2,408 2,133 3,857 -- 1,506 15,219 42,269

Footnotes at end of table.
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Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 1.—-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits, .
and Foreign Income, Tax, and Credit Reported on Form 1118, by Selected Industrial Group-Continued .

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued
Foreign taxes available for credit--Continued
Paid or accrued--Continued
Taxes withheld Other taxes paid or accrued on--
Major and selected minor industrial group at source on-- Specifically Taxes
Rents, allocable deemed
royalties, Branch income Service * Other paid
Interest and license income [section income income :
fees 863 (b)]
{46) (47 (48) (49) (50) (51) (52)
Wholesale and retail trade 12,951 46,618 144,831 23 5,392 30,041 999,832
Wholesale trade 5,605 18,855 82,494 23 4,383 9,929 881,809
Groceries and related products................ -- 71 -- - *1,630 -- *760
Machinery, equipment, and supplies....... 158 531 -- - 435 " 18 14,338
Miscellaneous wholesale trade................ 5,448 18,254 82,494 23 2,418 9,911 866,712
e == Drugs, chemicals; and allied products: |-~ — ~~ ~2441|— 1,919} ———— 300~ — =~ —1s511 |~ 39| 1,638
Petroleum and petroleum products...... 694 - *4,995 -- - *4,140 *318,123
Other miscellaneous wholesale trade.. 4,510 16,334 77,199 23] . 907 5,631 546,950
Retail trade. 7,346 27,763 62,336 - 1,008 20,112 118,022
Building materials, garden supplies,
and mobile home dealers - - - - - - -
General merchandise stores. 581 669 11,864 T 202 1 28,062
- - - -}- — — Food stores - = - 10}~ — - 508t} —~ - --872}— — - — -l - - L iy £ 5 B
Apparel and accessory stores.. 4,417 ) 1.246 10,337 - 64 2,404 15,245
Eating and drinking places. 1,792 18,790 38,028 - 721 16,781 65,440
All other retail stores. 456 1,977 1,735 - 21 191 9,276
Finance, insurance, and real estate............. 122,720 13,100 1,168,201 23,224 21,477 139,219 1,361,413
Banking........ . 86,155 797 757,391 21,955 292 34,459 475,070
Credit agencies other than banks................ 1,463 6,284 72,623 - 542 531 53,711
~—~ .|~ .—-Security, commodity brokers, and.services..{ - - --3,121-] — — . -.86|—--~ - -9,219- +ee e e ]s e - 4,839} --—  ~27,060[- — - 331,742 |-
INSUFANCE......ccoeiireirecirt e eeeerns e 30,518 5,617 327,740 1,270 15,777 73,063 277,256
Insurance agents, brokers, and service....... *100 *13 *705 - *28 *996 *111,040
Real estate..........ccooecvreereccrrecerreesonnrennrenns 36 140 -~ - - 430 2,636
Holding and other investment companies,
except bank holding companies............... 1,329 162 523 - -- 2,679 109,958
Services. 5,576 134,074 23,091 4,108 31,462 45,743 317,443
Hotels and other lodging places - *10,695 *1,508 ’ - *66 *10,459 *17,058
Personal services 27 . 824 759 , - 3,185 434 15,483
Business services.... 1,510 53,196 16,730 606 8,288 33,532 227,936
Auto repair; miscellaneous repair services.. *136 *262 -- - *73 -- --
Amusement and recreation services... 3,429 62,713 381 3,503 243 366 52,494
All other services, 231 6,383 3,713 -- 19,606 952 4,472

Footnotes at end of table.
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Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Footnotes and Notes to Table 1:
*** Not shown to avoid disclosure of information about specific taxpayers. However, the data are included in the appropriate totals

*Data should be used with caution because of the small number of returns on which they were based.

1 Less than $500.

2 Included in gross income (less loss), columns 16-22. See note below.

3 Included in deductions, columns 26-35. See note below.

4 Interest Charge - Domestic International Sales Corporation (IC-DISC) and Domestic international Sales Corporation (DISC).

5 Foreign Sales Corporation (FSC).

NOTES: Columns 2 through 15 present statistics on assets, receipts, income, and taxes reported on the Form 1120 (corporation income tax return)
series for corporations claiming a foreign tax credit. Columns 16 through 52 present statistics from Form 1118, Foreign Tax Credit--Corporations. Schedule
references indicate the schedule of Form 1118 from which the data were obtained. Columns 16 through 36 present statistics on foreign income (i.e.,
income from sources outside the United States) and deductions reported primarily on Schedule A, Form 1118. Although the amounts of oil and gas income and
deductions (columns 23 and 36) are contained in the summary columns (i.e., columns 16 through 22 and 26 through 35), these amounts are also reported
separately (on Schedule §) because oil and gas income is subject to special rules under Internal Revenue Code section 907, which may resutt in a reduction
of foreign taxes available for credit. Section 863(b) income (income partly within and partly without the United States) and foreign branch income are also
included in the summary amounts reported in columns 16 through 22 and are also reported separately (on Schedule F) in columns 24 and 25. Total
deductions not allocable to specific types of income (column 32} is equal to the sum of columns 33 through 35 (any differences are due to taxpayer
reporting practices). Total foreign-source income (column 16) less total foreign deductions (column 26) is equal to foreign-source taxable income before
adjustments (column 37).

Adjustments to foreign source-taxable income (reported in column 38) include allocations of current-year U.S.-source losses and recapture of foreign losses,

as waell as other adjustments. These adjustments (reported on Schedule J) affect the numerator of the limitation fraction used to compute the foreign tax credit.
The foreign-source taxable income after adjustments (the numerator of the limitation fraction) is reported in column 39. The limitation fraction, which represents
the ratio of foreign-source taxable income after adjustments to total (U.S. and foreign) taxable income after adjustments, is applied to the total U.S. tax against
which the credit is allowed to determine any limitation on the foreign tax credit.

Statistics on foreign taxes are reported in columns 40 through 52. Data on foreign taxes paid, accrued, and deemed paid (through related foreign corporations

or their subsidiaries), from Schedule B, Form 1118, are reported in columns 43 through 52. Total foreign taxes paid or accrued (column 44) is the sum of columns
45 through 51 (any differences are due to taxpayer reporting practices). Total foreign taxes paid, accrued, and deemed paid (column 43) is equal to the sum of
total taxes paid or accrued (column 44) and taxes deemed paid (column 52). Total foreign taxes paid, accrued, and deemed paid are then adjusted for certain
items (e.g., reductions of foreign taxes under Code section 907 related to oil and gas income), which are reported in column 41, as well as carryovers of foreign
taxes not credited in prior years, which are reported in column 42. Thus, total foreign taxes available for credit (column 40) is equal to total foreign taxes paid,
accrued, and deemed paid (column 43) less certain foreign taxes (column 41), plus any carryover of prior-year foreign taxes (column 42).
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Table 2.—-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and -

Income Type

[All figures are

based on pl

money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118

Gross income (less loss)

Foreign
dividend
Income type and industrial division Number of income Rents,
returns Total Dividends ]resulting from| Interest royalties, Service Other
, foreign taxes ‘and income income
deemed paid license fees
(gross-up)
(N {2) (3) (4) (5) {6) N {8)
ALL INDUSTRIES L
All income types. 5147 223,279,222 | 34,167,370 13,222,500 | 34,443,734 | 23,251,907 | 12,951,728 | 105,241,983
_ _Passive_income 4-——1.556-_| -3.439.394. | 1392759 ] 111,532 | 1,470,906- | —- 239,779 —|— - 1,739- -]-- —222.679— —
High withholding tax interest. 330 1,112,029 18,395 5519 1,076,749 11,180 - 186
Financial services income. 251 87,034,276 4,964,333 1.391.334 | 27,850,953 736,135 4.433.681 47,657 .840
Shipping income 51 1,155,494 123,497 26,104 17.803 306.635 458.587 222 868
Dividends from noncontrolled section 902 ’
COMPOTAtIONS........covteenrienreeiriensee e veresssessrases 544 1,636,993 1,082,864 420,489 10,946 218 369 22,107
Dividends from an IC-DISC or former DISC *..... 75 51,941 51,822 19 - - - -
Certain distributions from a FSC or former FSC % 54 968.715 968,194 - - 521 - -
All other income from outside the United States... 3518 |127.826.132 | 25,488,163 11,253,844 4,016,316 | 21,951,077 8,056,726 57.060.007
~ "AGRICULTURE, FORESTRY, ANDFISHING . | — — | — - - T R B B - o Tt - 0T
All income types. *109 *248,336 *88,937 *33,890 “3,804 *13,561 *281 *107,864
Passive income.... 90 1634 982 280 372 - -
Riah withholding tax interest. eee Py oo e wes fon vee vee
Financial services income. - - - - - - - -
Shipping income - - - - - - -
Dividends from noncontrolled sectlon 902
comorations 3 I 512 | 44 68 | . - | e I
" "Dividends from an IC-DISC or former DISC . - - - - - - - -
Certain distributions from a FSC or former FSC s e 6.600 6.600 - - - - -
All other income from outside the United States.. | .21 239,590 80.910 33.542 3.432 13,561 281 107.864
MINING
All i types. 110 5§471,309 173,446 114,241 159,506 7274 1,017,371 3,999,470
Passive income 19 38.286 1712 35 36.499 40 - 1
High withholding tax interest. ces e e pusd wes eee ver e
Financial services income. - - - - - - - -
Shipping income - - - - = - - -
Dividends from noncontrolled section 902
corporations... 8 26,198 16,753 9445 - - - -
Dividends from an (C—DISC or former DISC ....... - - - - - - -
Certain distributions from a FSC or former FSC 2 - - - - - - -
All other income from outside the United States... 103 5,398,852 154,453 104,552 115,773 7.235 1.017,371 '3.999.469
CONSTRIICTION - g
All i types. 407 1,940,808 192,926 58,416 14,660 11,139 927,241 736,426
Passive Income..........ccenneccceiiecnnne 24 26,759 12,998 1415 3.103 2,440 - 6.803
High withholding tax interest. 4 207 - - 207 - - -
Financial services income. - - - - - - - -
Shipping income....... - - - - - - - -
Dividends from noncontrolied section 902
COMOTAtONS...c.ovvirriirrriirnsciniretssie s cbasaene 97 5,621 4,162 1416 - - - 44
Dividends from an IC-DISC or former DISC ... - - - - - - - -
Certain distributions from a FSC or former FSC 8 - - - - - - - -
All other income from outside the United States.. . 293 1.886.602 160.886 51,750 *11.350 8,699 926,884 727.034
MANUFACTURING
All income types. 1,356 |106,158,490 | 25,234,799 10,014,133 4,745,941 18,215,969 3,643,502 44,304,147
Passive income 460 2,628,260 1.090,767 74,404 1.170,003 172,197 - 120,889
High withholding tax interest. 115 72723 6,699 2616 63.279 - - 130
Financial services income 80 1,534,495 483,152 83,653 471,497 77.419 52,347 366.427
ShiDDING INCOMB.....ccocirnniiiiircniecrimie e esens 20 620,407 110.862 23,539 15,021 217,704 40,695 212,586
Dividends from noncontrolled section 902
COMMOTALIONS. . vuverereirrissiiesceiines e s rnvsnesssenan 210 1,034,083 710.802 291,988 9.161 218 325 21,589
Dividends from an {C-DISC or former DISC ... 46 49,410 49,391 19 - - - -
Certain distributions from a FSC or former FSC 2 48 903,692 903,692 - - - - -
All other income from outside the United States... 1,146 99,266.276 | 21.849.074 9,536.544 3.016.975 17.742.069 3.549,866 43,571,748

Footnotes at end of table.
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Table 2.—-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type--Continued

[Ali figures are esti based on ples—money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118

Gross income (less loss)

Foreign
dividend
Income type and industrial division Number of income Rents,
returns Total Dividends |resulting from| Interest royalties, Service Other
’ foreign taxes; and income income
deemed paid license fees
(_gmss-up)
1) (2) (3) (4) (5) (6) 7 (8)
TRANSPORTATION AND PUBLIC UTILITIES

All income types. 132 7,694,922 715,041 330,719 122,552 777,399 1,232,929 4,516,282
Passive income. . 25 134,241 50,872 6,316 11,002 1,147 - 64,905
High withholding tax interest...........ccccocceciienennes 38 3,771 197 71 3,502 - - -
Financial services income. 4 3,018 1,128 - 1,673 217 - -
Shipping income. 24 493,373 6,555 1,805 1,967 59,215 417,892 5,939
Dividends from noncontrolled section 902

corporations 12 21,087 15,216 5,195 676 - - -
Dividends from an IC-DISC or former DISC °..... 2,407 2,407 - - - - -
Certain distributions from a FSC or former FSC & - - - - - - - -
All other income from outside the United States.. 64 6,994,058 638,625 317,331 103,682 716,820 815,037 4,402,563

WHOLESALE AND RETAIL TRADE

All income types. 695 24,759,876 2,393,102 996,213 690,582 686,992 234,076 19,758,911
Passive income. 381 157,126 57,264 11,003 63,963 23,443 - 1,453
High withholding tax ir 37 62,466 2,534 856 59,021 - - 55
Financial services income. 8 18,758,005 579,115 210,497 308,759 - 255 17,659,379
Shipping income 3 3,561 2,765 760 49 - - 14
Dividends from noncontrolled section 902

corporations 52 78,757 57,202 20,943 205 - 407
Dividends from an IC-DISC or former DISC *..... 4 88 88 - - - - -
Certain distributions from a FSC or former FSC 2 3 2,436 2,436 - - -~ -- -
All other incomse from outside the United States.. | 321 5,659,301 1,661,444 744,272 258,584 663,549 233,822 2,097,631

FINANCE, INSURANCE, AND REAL ESTATE

All income types. 1,278 70,558,778 4,719,786 1,358,733 | 28,552,746 757,970 4,626,652 30,542,891
Passive income 446 208,713 113,122 16,535 159,064 1,854 1,739 6,399
High withholding tax interest 123 933,238 8,966 1,976 911,115 11,180 - 2
Financial Services iNCOMB...........cccurrersrecssensarnns 154 66,731,200 3,896,963 1,097,184 |27,063,569 658,499 4,381,079 29,633,907
Shipping incoms, 3 37,237 3.315 - 4 29,561 - 4,357
Dividends from noncontrolied section 902

comorations 136 353,350 268,097 84,907 275 - - 72
Dividends from an IC-DISC or former DISC *..... 23 35 35 - - - - -
Certain distributions from a FSC or former FSC 2 i 17,637 17,116 -~ - 521 - -
All other income from outside the United States.. 598 2,186,174 411,438 157,770 418,718 56,355 243,834 898,059

SERVICES

Al types 1,061 6,446,703 649,333 316,155 153,944 2,781,604 1,269,676 1,275,991
Passive income. 11 154,375 65,040 1,544 26,901 38,659 - 22,230
High withholding tax interest..........ccceceereveeerveenen§ 9 32,389 - - 32,389 - - -
Financial services income. 5 7,557 3,975 - 5,455 -- - 1,873
Shipping income. b 917 - - 761 155 - -
Dividends from noncontrolled section 902

corporations. 28 17,384 10,188 6,528 630 - 44 5
Dividends from an IC-DISC or former DISC %..... b - - - - - - -
Certain distributions from a FSC or former FSC 2 b 38,350 38,350 - - - - -
All other income from outside the United States.., 974 6,195,280 531,333 308,083 87,802 2,742,790 1,269,632 1,255,639

Footnotes at end of table.
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Table 2.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type--Continued

[Adl figures are estimates based on samples--money amounts are in thousands of dollars}

Foreign income and taxes reported on Form 1118--Continued

Deductions
Deductions allocable to specific types of income
Oil and gas Specifically Rental, royalty and
Income type and industrial division extraction Foreign allocable licensing expenses
income branch income Total Depreciation, Service
(less loss) 2 income 2 [Section Total depletion, expenses
863 (b)] 2 and Other
amortization
(9) (10) (11) (12) {13) (14) (15) (16)
ALL INDUSTRIES
All Income types. 16,089,821 59,200,637 19,458,263 136,354,449 | 90,279,853 907,066 2,497,042 5,440,996
Passive income - 56,236 2,343 1,469,184 704,756 2,577 21,830 662
High withholding tax interest. - 69,420 28,461 611,193 139,675 4,065 4,167 -
Financial services income.. - 31,023,050 4,691,800 69,560,296 | 44,626,315 132,469 260,503 685,617
Shipping income...... -~ 298,713 7232 1,058,214 675,878 169,276 20,415 256,554
Dividends trom noncontro
COMONAtIONS.....ccoiririenerirnrnisritr e riasaraes - 7.530 48,929 463,593 31,419 346 1 44
Dividends from an IC-DISC or former DISC *..... - 303 - 1,021 4 - - -
Certain distributions from a FSC or former FSC 2 - - - 813,512 798,256 - - -
All other income from outside the United States..} 16,089,821 27,739,119 14,679,403 62,337,730 | 43,282,660 598,332 2,190,126 4,498,120
AGRICULTURE, FORESTRY, AND FISHING
Allir types. - *4,722 *34,240 *108,882 *32,386 - *261 248
Passive income - - - 590 - - - -
High withholding tax interest. ere o poy s
Financial services income.. -- - - - - - - -
Shipping income - - - - - - - -
Dividends from noncontrolied section 902
COMOMALIONS.......ouiiiiviiirimnriiersin e s s csec s - -- -- 207 - - -- -
Dividends from an IC-DISC or former DISC ©..... -~ - - - - - . -
Certain distributions from a FSC or former FSC 8 - - - 6,600 - - - -
All other income from outside the United States.. - 4,722 34,240 101,485 32,386 - 261 248
MINING
All Iy types . 2,467,268 2,483,439 8,939 3,417,225 3,100,343 88,540 350,505 506,739
Passive income - 1,761 - 14,454 885 1 -
High withholding tax interest. i sae b ees e n e e
Financial services income. - - - - - - - -
Shipping income - - - - - - - -
Dividends from noncontrolled section 902
COMPOTALIONS. ....veeeeieieieeeieerrreeaee e e aeianimnae - - -~ 594 200 - - -
Dividends from an IC-DISC or former DISC °..... - - - - - - . -
Certain distributions from a FSC or former FSC 2 - - - - - - - -
All other income from outside the United States..] 2,467,268 2,481,678 8,939 3,397,713 3,098,026 88,540 350,504 506,739
CONSTRUCTION
Allir types. - 929,056 565,168 1,542,630 1,472,143 - 5,115 806,669
Passive income...........cccooeee. - - - 10,034 3,835 - - -
High withholding tax interest. - - 14 11 - - - -
Financial services income.. - - -- - - - - -
Shipping income. - - - - - - - -
Dividends from noncontrolled section 902
COMIOTALONS. ...evcreeeeererereaieesinreeenresessmeaenee - - - 770 47 - - -
Dividends from an IC-DISC or former DISC *..... - - - - - - - -
Certain distributions from a FSC or former FSC 2 - -- - - - - - -
All other income from outside the United States.. - 923,516 565,154 1,520,910 1,459,924 - 5,115 806,669
MANUFACTURING
Allir types. 13,594,635 22,270,791 13,144,779 49,103,303 | 32,842,060 542,162 773,766 1,581,087
Passive income..........ceceverinene - 50,954 1,301 1,236,892 635,774 1,961 15,992
High withholding tax interast. - 1,316 167 34,565 1,403 - - -
Financial services income.. - 233,358 - 840,446 448,889 25,575 1,355 34,624
Shipping income. - 79,223 -- 514,958 328,352 111,569 20,415 10,247
Dividends from noncontrolled section 902
COMOTAtIONS. ..c.vtveiirerrererreernenrernerecarnnrsssensninss - 7,530 - 284,608 21,871 346 - -
Dividends from an IC-DISC or former DISC ... - 303 - 711 4 - - -
Certain distributions from a FSC or former FSC 2 - - - 744,198 743,323 - - .
All other income from outside the United States..] 13,594,635 21,897,382 13,143,310 45,428,264 | 30,650,043 402,711 736,004 1,536,216

Footnotes at end of table.
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Table 2.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type—-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign incomse and taxes reported on Form 1118--Continued

Deductions
Deductions allocable to specific types of income
Oil and gas Specifically Rental, royalty and
Income type and industrial division extraction Foreign allocable licensing expenses
income branch income Total Depreciation, Service
(less loss) 2 | income 2 [Section Total depletion, expenses
863 (b)) 2 and Other
amortization
9) (10) (k)] (12) (13) (14) (15) (16)
TRANSPORTATION AND PUBLIC UTILITIES
Alf income types. 27,889 541,276 241,068 5,296,026 3,137,154 4,018 13,481 776,845
Passive income - 435 - 70,393 52,116 - - 8
High withholding tax interest - - - 695 99 - - -
Financial services income. - -- 217 611 62 -- - --
Shipping income - 219,490 7.232 407,877 246,307 - - 246,307
Dividends from noncontrolled section 902 -
corporations - - - 47,925 61 - - --
Dividends from an IC-DISC or former DISC *..... - - - 310 - - - -
Certain distributions from a FSC or former FSC 2 -- -- - -- - - - -
Ali other income from outside the United States.. | 27,889 321,352 233,619 4,760,612 2,838,510 4,018 13,481 530,531
WHOLESALE AND RETAIL TRADE
All income types. - 1,091,271 161,136 20,467,636 | 19,546,733 20,636 168,419 67,516
Passive income - 1,355 - 61,815 7,508 505 5,672 594
High withholding tax interest - - - 27,704 8,305 - - -
Financial services income - - - 17,954,860 17,714,501 -- -- -
Shipping income - - - 1,017 - -- -- --
Dividends from noncontrolled section 902
comorations. . -- -- - 13,114 733 - - -
Dividends from an IC-DISC or former DISC *..... - - - - - - - -
Certain distributions from a FSC or former FSC 2 - - - 5 - - - -
All other income from outside the United States... - 1,089,916 161,136 2,406,791 1,815,685 20,130 162,747 66,922
FINANCE, INSURANCE, AND REAL ESTATE
All income types. 29 | 31,028,785 5,062,219 52,740,141 | 27,536,272 112,690 267,494 774,035
Passive income - - 891 55,099 2,826 110 165 42
High withholding tax interest...........ceeocieinniinenis - 68,104 28,279 536,280 128,327 4,065 4,167 -
Financial services income - | 30,791,565 4,691,582 50,758,098 | 26,459,669 106,894 259,148 650,993
Shipping income - - - 71,168 39,175 - - -
Dividends from noncontrolled section 902
corporations - -- 48,929 110,854 7,892 - 1 -
Dividends from an IC-DISC or former DISC *..... - - - - - - - -
Certain distributions from a FSC or former FSC 2 - - -- 21,752 16,583 - - -
All other income from outside the United States.. | 29 169,116 292,442 1,186,839 881,801 1,621 4,013 122,999
SERVICES
All income types. - 851,296 240,714 3,678,607 2,612,762 139,020 918,001 927,857
Passive income - 1,731 151 19,909 1,813 - - 18
High withholding tax interest - -- - 7,530 364 -- -- -
Financial services income.. - 1,873 - 6,281 3,194 - - -
Shipping income -- - - 63,194 62,045 57,708 - -
Dividends from noncontrolled section 902
corporations - - - 5,522 710 - - 4
Dividends from an IC-DISC or former DISC ... - - -- - - -- - -
Certain distributions from a FSC or former FSC & - - - 40,957 38,350 - - -
All other income from outside the United States.. | -~ 851,438 240,563 3,535,116 2,506,285 81,313 918,001 927,796

Footnotes at end of table.
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Income Type--Continued

{All figures are based on

—~money amounts are in thousands of dollars]

Table 2.—-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Foreign income and taxes reported on Form 1118--Continued

Deductions--Continued

Deductions not allocable to

Other specific types of income Deductions Taxable
Income type and industrial division deductions from oil income Adjustments
allocable Research and gas (less loss) | to taxable
to specific Total and Interest Other extraction before income
types of development : income ? adjustments
income
(17) (18) (19) (20) {21) (22) (23) {24)
ALL INDUSTRIES : . .
All income types. 81,434,748 46,074,597 3,322,556 22,125,537 17,546,722 8,173,364 86,924,737 9,602,516
-1——-Passive-income:.zz..cwumn 679,688 —| --764,427—-|— - -40,476— | . -575,167- —|—- 106,782— - — == -}-1,970,210— |—---53,643 ——
High withholding tax interest.... 131,443 471,518 746 301,112 92,003 -- 500,836 61,945
Financial services income. 43,547,727 24,933,981 19,096 14,243,888 8,996,931 - 17,473,980 3,562,311
Shipping income. 229,633 382,336 3414 120,987 259,838 - 97,280 210,050
Dividends from noncontrolled section 902

COMPOTAtONS...crveireriiererrieiees e arensarecsasesane 31,028 432,174 21,897 330,594 62,131 - 1,073,399 72,660
Dividends from an IC-| DISC or former DISC ‘... 4 1,017 - - 1,017 - 50,920 3,365
Certain distributions trom a FSC or former FSC & 798,256 15,256 - - 16,596 ) 155,168 8.487
All other income from outside the United States...| 35,996,082 | 19,055,070 3,235,687 6,550,961 7,995,000 8,173,364 | 65,488,401 6,194,451

AGRICULTURE, FORESTRY, AND FISHING

All income types. *31,877 *76,496 *13,356 7,112 55,835 - “139,454 *1,574
Passive income - 590 17 261 312 - 1,044 8
High withholding tax interest.... wes pres e fom o e P
Financial services income. - - - -- - - - -
Shipping income - - - - - - - --
Dividends from noncontrolled secuon 902

- -corporations....:...c ina - - - --207- | - ---139- }-- - - 26- |} -------42 - - — - 305 ---305- ---
Dividends from an IC-| DISC or former DISC ....... - - - - - - Ce- --
Certain distributions from a FSC or former FSC 2 - 6,600 - - 6,600 - - --

All other income from outside the United States...| 31,877 69,099 13,200 6,825 48,882 - 138,105 1,276
MINING

Alti types. 2,154,558 316,883 18,719 196,116 96,666 1,380,071 2,054,084 159,625
Passive income 884 13,569 12,230 1,081 - 23.833 3,066
High withholding tax interest..............coveruraennns b i i b hid il b e
Financial services income. - - - - - -~ - --
Shipping income. - - - - - - - -
Dividends from noncontrolled section 902 i

corporations 200 394 - 384 10 - 25,604 2,664
Dividends from an IC-DISC or Iormer DISC ....... - - - - - - - -
Certain distributions from a FSC or fomer FSC 2 - -~ - - - -
All other income from outside the United States...| 2,152,243 299,687 18,719 180,270 95,575 1,380,071 2,001,138 159,895

CONSTRUCTION

All income types. 660,359 70,488 3,250 16,672 49,274 - 398,178 94,806
Passive income 3,835 6,199 79 3,637 1.424 - 16,725 1,956
High withholding tax interest... - i1 4 7 - 196 -
Financial services moome ....... - - - - - -- - -
Shipping income........... - - - - - - - -
Dividends from noncontrolled secﬂon 902 .

COMPOTAtioNS......cveeermrvveverssnninemsunnsenns 47 817 47 149 434 - 4,852 1,415
Dividends from an IC-DISC or former DISC 2..... - - - - - - - -
Certain distributions from a FSC or former FSC 2 - - - - - - - -
All other income from outside the United States... 648,140 60,985 3,124 12,882 44,933 -- 365,692 85,430

MANUFACTURING

Atl income types. 29,945,044 | 16,261,244 2,786,440 6,479,006 5,990,937 6,777,559 | 57,055,153 5,393,948
Passive income 617,821 601,119 40,331 464,190 73,774 . - 1,391,368 55,185
High withholding tax 1,403 33,162 524 27,932 4,851 - 38,158 45,421
Financial services income. 387,335 391,557 13,600 319,045 43,332 - 694,049 21,560
Shipping income 186,121 186,606 3.405 77,754 107,349 - 105,449 7.575
Dividends from noncontrolled section 902

corporation: 21,524 262,737 21,706 189,135 41,273 - 749,475 25,557
Dividends from an IC-DISC or former DISC =..... 4 707 - - 707 - 48,699 3,065
Centain distributions from a FSC or former FSC 2 743,323 874 - - 2,215 -- 159,460 1,296
All other income from outside the United States..| 27,975,112 14,778,221 2,705,685 5,398,336 5,713,208 6,777,559 53,838,012 5,391,204

Footnotes at end of table.
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Table 2.—Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type—Continued

{All figures are estimates based on samples-—-money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Deductions--Continued
Deductions not allocable to
Other specific types of income Deductions Taxable
Income type and industriat division deductions from oil income Adjustments
allocable Research and gas (less loss) to taxable
to specific Total and Interest Other extraction before income
types of development income 3 adjustments
income
(a7n (18) (19) (20) (21) (22) {23) (24)
TRANSPORTATION AND PUBLIC UTILITIES
All income types. 2,342,811 2,158,871 297,350 §30,311 1,287,999 15,734 2,398,896 13,035
Passive income 52,108 18,277 12 17,805 415 - 63,849 12,333
High withholding tax interest..... a9 597 - 384 16 - 3,075 32
Financial services income 62 549 268 281 - 2,408 311
ShipPING INCOME.......trenrrercmreeneerererrreeaereseeeniee s - 161,570 9 21,285 140,277 - 85,496 102,771
Dividends from noncontrolled section 902
COMPOTAtIONS.........cccoriirenirenirrcrie e cres e rrnnns 61 47,864 - 47,137 45 - 26,838 35,142
Dividends from an IC-DISC or former DISC - 310 - - 310 - 2,097 251
Certain distributions from a FSC or fomer FSC & - - - - - - - --
All other income from outside the United States..| 2,290,481 1,922,101 297,329 443,432 1,139,050 15,734 2,233,446 153,476
WHOLESALE AND RETAIL TRADE
All Income types. 19,290,163 920,902 14,913 485,721 344,607 - 4,292,238 85,641
Passive income 737 54,306 14 23,357 15,213 - 95,311 3,966
High withholding tax interest. 8,305 19,398 - 13,450 1,532 - 34,762 1,360
Financial services income.. 17,714,501 240,359 230,265 10,093 - 803,145 44,066
Shipping income. - 1,017 751 266 - 2,543 326
Dividends from noncontrolled section 902
COMPOFALIONS.....c..cuemerveerereerceseneenreresrnemeesssees 733 12,382 1 8,614 3177 - 65,643 1,792
Dividends from an IC-DISC or former DISC *..... - - - - - - 88 49
Certain distributions from a FSC or former FSC & - 5 -- - 5 -- 2,431 468
All other income from outside the United States..| 1,565,887 591,106 14,847 209,097 312,229 - 3,252,509 38,786
FINANCE, INSURANCE, AND REAL ESTATE
All income types. 26,382,054 25,203,868 5,524 14,296,203 9,103,666 1 17,818,637 3,584,185
Passive income 2,508 52,273 9 40,442 10,837 -~ 243,615 1,985
High withholding tax interest. ] 120,095 407,952 19 251,201 83,543 - 396,959 102,194
Financial services income.. 25,442,635 24,298,429 5,496 13,691,386 8,943,062 - 15,973,102 3,498,977
Shipping income................ 39,175 31,993 - 20,109 11,884 - 33,931 37.102
Dividends from noncontrolied section 902
corporations 7.891 102,962 - 82,084 16,247 - 242,497 12,852
Dividends from an IC-DISC or former DISC ... - - - - - - 35
Certain distributions from a FSC or former FSC & 16,583 5170 - - 5,170 - 4,116 4,116
All other income from outside the United States. .| 753,167 305,039 - 210,953 32,899 1 999,335 35,098
SERVICES
All income types. 627,883 1,065,845 183,004 114,395 617,738 - 2,768,097 269,702
Passive income, 1,796 18,095 14 13,246 3,726 - 134,466 5,957
High withholding tax interest.. 364 7,166 202 4,909 2,054 - 24,859 3,649
Financial services income.. 3,194 3,087 - 2,924 163 - 1,276 2,604
Shipping income. 4,337 1,149 - 1,088 62 - 62,277 62,277
Dividends from noncontrolled section 902
COMPOTAtIONS.....covvvirereeramrseeeeiesrmrnresarasssenns 666 4812 3 3,064 903 - 11,861 1,700
Dividends from an IC-DISC or former DISC *..... -- - - - - - - -
Certain distributions from a FSC or former FSC & 38,350 2,607 - - 2,607 - 2,607 2.607
All other income from outside the United States.. | 579,175 1,028,831 182,785 89,164 608,223 -- 2,660,163 329,285

Footnotes at end of table.
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Table 2.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

income Type--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit

Paid or accrued
Taxes withheld
Income type and industrial division Reduction . . Total paid, Taxes at source on--
for certain Carryover accrued, Total withheld at Rents,
foreign and deemed source on royalties,
taxes paid dividends Interest and license
fees
(25) (26) (27 (28) (29) (30) (31)
ALL INDUSTRIES -

All income types. 1,263,602 7,157,415 22,574,362 9,335,680 1,595,575 274,284 1,172,577
Passive income e b 22174 | 217,265 | 117,455 | 69,472 7,727 14,687
High withholding tax interast.................. -- 106,419 104,551 99,152 997 98,155 T
Financial services income. 172 596,984 2,939,814 1,547,708 141,408 40,722 7.581
Shipping INCOMB......coeeimererciiriiiineeserrsseresines -- 5.141 37,755 11,651 1,998 - 2,810
Dividends from noncontrolled section 902

comporations............ 3,714 448,612 489,682 69,139 67,564 105 178
Dividends from an IC-DISC or former DISC °........ - 24 5 5 - --
Certain distributions from a FSC or former FSC °.. -- - - -- - - -
All other income from outside the United States.... 1,255,414 5,976,927 18,769,772 - 7,488,731 1,312,353 127,575 1,147,275

— “AGRICULTURE, FORESTRY, ANDFISHING | — "~ ~ |~~~ = — |-~ = — =~ ———= = =~ === = | ==~ — ~

All Income types. - *4,063 *39,175 *5,286 *2,625 ‘88 *1,128

HNOOMB. «.eevvireseireeeerevnnresernnseeaeassrsmsanennsons - - 310 30 29 1 -
quh withholding tax interest..........c...ccoccicniininnne. b b b il i e i
Financial services income - -- - .- - - -
Shipping income.... - - - - - - --
Dividends from noncontrolled section 902
-_ .corporations . I U - I O R A AU -
Dividends trom an IC-DISC or former DlSC - - - - =N S T
Certain distributions from a FSC or former FSC 8. - - - - - -
All other income from outside the United States.... - 4,058 38,798 5,256 2,596 87 1,128
MINING . )

All income types. 199,990 495,800 848,793 734,552 22,648 12,548 229
Passive income - - 130 95 81 14
High withholding tax interest o vae wer s Py s e
Financial services income...... -- - -~ - - - -
Shipping income. - - - - - - -
Dividends from noncontrolled section 902

COMPOFAtiONS......comeinisieiinmmnisininresecssemnnssasiees 3,712 6,560 12,779 3,335 3.335 - -
Dividends from an IC-DISC or former DISC *....... - - - - - -- -
Certain distributions from a FSC or former FSC 5. - -- -- -
All other income from outside the United Statgs ..... 196,278 489,239 834,951 730,400 19,233 11,812 228

CONSTRUCTION - T -

All Income types. 3,836 15,618 108,271 49,595 3,202 56 1,117
Passive income.... .- 117 3,693 2,279 - 115
High withholding tax interest.. - 1 34 34 - 34 -
Financial services income, - -~ - - - - -
Shipping income. -- - - - - - -
Dividends from noncontrolled section 802

corporations... - 184 1,416 -~ - - -
Dividends from an IC-DISC or former DISC 2.......] - - - - -- -- -
Certain distributions from a FSC or former FSC 2. - - .- - - --
All other income from outside the United States.... - 14,844 99,292 47,282 3,201 23 1,002

MANUFACTURING

All iIncome types. 1,058,106 5,408,150 16,119,200 6,102,841 1,245,776 116,993 964,299
Passive income. - 6,422 146,856 72,452 46,716 5,875 7.994
High withholding tax interest.. - 4,014 16,202 13,706 369 13,337 -
Financial services income - 6,398 135,325 50,780 23,730 4,825 358
Shipping income. - 4,925 27,952 4,413 1,624 - 2,810
Dividends from noncontrolled section 902

corporations..... - 344,469 337,520 45,528 44,662 89 144
Dividends from an IC-DISC or former DISC *....... -- - 19 - - - -
Certain distributions from a FSC or former FSC *.. - - - - - -
All other income from outside the United States.... 1,057,639 5,041,236 15,453,697 5,915,702 1,128,462 92,867 952,946

Footnotss at end of table.
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Table 2.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,

and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit

Paid or accrued

Taxes withheld
Income type and industrial division Reduction Total paid, Taxes at source on--
for certain Carryover accrued, Total withheld at Rents,
foreign and deemed source on royalties,
taxes paid dividends Interest and license
fees
{25) {26) (27 (28) (29) (30) (31}

TRANSPORTATION AND PUBLIC UTILITIES

All income types 1,496 84,226 512,344 175,518 25,289 3,351 12,011
Passive INCOMB...........cccocorvviincreesineecnrenne - 2,283 16,191 9,875 257 159 95
High withholding tax interest -~ - 632 560 39 521 --
Financial services income. - 4 269 269 250 - 19
Shipping income. - 216 8,669 6,864 - - -
Dividends from noncontrolled section 902

corporations - 10,471 6,276 1,081 426 - -
Dividends from an IC-DISC or former DISC . - -- - - - - --
Certain distributions from a FSC or former FSC 2. -- - - - - - -
All other income from outside the United States.... 1,496 71,253 480,308 156,869 24317 2,671 11,898

WHOLESALE AND RETAIL TRADE

All income types. 3 138,967 1,327,554 327,722 87,866 12,951 46,618
Passive income - 3,418 14,766 3,755 575 224 2,522
High withholding tax interest. - 133 3,539 2,683 -~ 2,683 --
Financial services income....... -~ - 220,978 10,481 6,295 180 --
Shipping income. - - 1,134 374 374 - -
Dividends from noncontrolied sectlon 902

COMPOTALIONS......civeteercritreiereeesierreerssnanane 2 4,621 22,324 1,382 1,366 16 .-
Dividends from an IC-DISC or former DISC . - - - - - - -
Certain distributions from a FSC or former FSC ! ‘ . - - - -~ .- - -
All other income from outside the United States... -- 130,794 1,055,373 307.491 77,700 9,848 44,097

FINANCE, INSURANCE, AND REAL ESTATE

All income types 172 831,854 3,019,522 1,658,110 170,167 122,720 13,100
Passive income -- 7.013 21,033 16,228 14,565 719 220
High withholding tax interest.... -~ 102,267 79,657 77,681 590 77,092 -
Financial services income.............. 172 590,582 2,583,156 1,486,093 111,133 35,717 7.204
Shipping income.. -~ - - - - -~ -
Dividends from noncontrolled sachon 902

COrPOrations..........ccceeevvevennns - 77177 102,158 17,200 17,163 - 33
Dividends from an IC-DISC or former DISC °.......] - -- 5 5 5 - -
Certain distributions from a FSC or former FSC &.. - - - - - - -
All other income from outside the United States....] - 54,815 233,137 60,887 26,713 9,192 5,642

SERVICES

All income types. - 178,738 599,500 282,057 38,002 5,576 134,074
Passive income - 2,921 14,285 12,741 7,249 736 3,740
High withholding tax interest. - - 3,765 3,765 -~ 3,765 -
Financial services income. - - 86 86 -- - --
Shipping income. - - - -- -- - -
Dividends from noncontrolled section 902

COMPOrations........c.ccovvveeerruenecseensanas - 5,130 7141 613 613 - -
Dividends from an IC-DISC or former DISC *...... -~ - - -- - - -
Certain distributions from a FSC or former FSC 2. - - - - - -
All other income from outside the United States.... - 170,687 574,216 264,844 30,133 1,075 130,334

Footnotes at end of table.
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Table 2.—-Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type--Continued

[Ali figures are estimates based on samples--money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit--Continued

Paid or accrued--Continued Foreign
Other taxes paid or accrued on-- Foreign tax credit
Income type and industrial division Specifically tax before
allocable Taxes credit reduction for
Branch income Service Other deemed limitation international
income {Section income income paid boycott
863 (b)] operations
(32) {33) (34) (35) (36) (37) (38)
ALL INDUSTRIES :

Alll types. 3,989,790 31,216 171,029 2,101,209 13,238,682 21,540,276 | 25,941,045
_ Passive income... Spseeorpreseoret SN 1) L B - 30 24,025 99,809 198,576 638,643
High withholding tax INBrest........ccoweveeserveeeeemrecd] - T ot s T 88991 103,798 |- 150,080
Financial services income. 1,185,656 22977 14,249 135,115 1,392,106 3,134,122 4,614,025
Shipping income. 559 - 6,141 143 26,104 32,859 103,508
Dividends from noncontrolled section 902

corporations 398 - 8 886 420,543 339,846 392,497
Dividends from an IC-DISC or former DISC *.......} - - - - 19 24 16,286
Centain distributions from a FSC or former FSC *.. - - - - 55,909
All other income from outside the United States... 2,801,663 8,239 150, 601 ] 1,941,025 11,281,041 17,720,254 19,937,202

~ — AGRICULTURE, FORESTRY, AND FISHING -]t ] - - SO B JERUE E

All income types “110 - - *1,334 *33,890 *42,801 *46,316
Passive income. -- - - - 280 310 320
High withholding tax interest P ave o ere Py eer pos
Financial services income. - - - - -- - -
Shipping income. - - - -- - - -
Dividends from noncontrolled section 902

_ corporation: - - - - 68 - -
" Dividends from an IC-DISC or former DISC ... ~ DEEECEE IR S e et Haie s e
Certain distributions from a FSC or former FSC - - - -- - -
All other income from outside the United States.... 110 - - 1,334 33,542 42,486 45,991
MINING

All income types. 113,643 - 23,433 562,051 114,241 599,641 626,139
Passive income, - - - 35 121 9,145
High withholding tax interest.............vueeniscnes] hid i il . i b hiad
Financial services incomse, - - - - - - -
Shipping income. - - - - - - -
Dividends from noncontrolled section 902

corporations. - - - - 9,445 7.744 7.829
Dividends from an IC-DISC or former DISC *.......] - - - -- - - -
Certain distributions from a FSC or former FSC . - - - - - -
All other income from outside the United States.... 113,643 - ' 23,433 562,050 104,552 590,843 608,005

CONSTRUCTION : = - -0 b .

All iIncome types. 28,267 141 11,706 5,105 58,677 88,527 102,769
Passive income. - .- - 2,162 1,415 2,920 5,021
High withholding tax ir t. -- - - - - 33 67
Financial services income. - - - - - - -
Shipping income. - - - - - - -
Dividends from noncontrolled section 902 )

corporations. - - - - 1,416 1,038 1,045
Dividends from an IC-DISC or former DISC °........} - - - .- -- - -
Centain distributions from a FSC or former FSC 2.. - - - - - -
All other income from outside the United States.... 28,267 141 11,706 2,943 52,010 84,537 95,036

MANUFACTURING .

All income types. 2,505,592 2,932 58,813 1,208,437 10,016,360 15,370,836 17,449,189
Passive income. 1,055 - -~ 10,812 74,404 134,223 455,400
High withholding tax interest. - - - - 2,496 16,337 28,319
Financial services income. 21,490 - - 377 84,545 139,687 228,629
Shipping income. 3 -- - 24 23,539 22,999 38,464
Dividends from noncontrolled section 902

comporations. 398 - 8 227 291,992 228,835 266,679
Dividends from an IC-DISC or former DISC -........ - - - - 19 19 15,639
Certain distributions from a FSC or former FSC %.. - - - - - - 54,920
All other income from outside the United States.... 2,482,647 2,932 58,805 1,197,044 9,537,995 14,827,967 16,351,660

Footnotes at end of table.
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Table 2.--Corporation Returns with a Foreign Tax Credit: Total Assets, Income, Tax, and Credits,
and Foreign Income, Tax, and Foreign Tax Credit Reported on Form 1118, by Industrial Division and

Income Type--Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118--Continued

Foreign taxes available for credit--Continued

Paid or accrued--Continued Foreign
Other taxes paid or accrued on-- Foreign tax credit
Income type and industrial division Specifically tax before
allocable Taxes credit reduction for
Branch income Service Other deemed limitation international
income [Section income income paid boycott
863 (b)] operations
(32) (33) (34) (35) (36) (37) {38)
TRANSPORTATION AND PUBLIC UTILITIES
Alll types. 6,054 787 18,747 109,279 336,826 478,788 810,307
Passive income 13 - - 9,351 6,316 17,438 25913
High withholding tax interest - - - - 71 585 1.027
Financial services income - - - -- - 92 670
Shipping INCOMA........covieinrcciermmrrereeserereseeneas 556 -- 6,141 167 1,805 8,885 62,991
Dividends from noncontroiled section 902
corporations - - - 655 5,195 2,251 2,824
Dividends from an IC-DISC or former DISC °.......] - - - - - - 628
Certain distributions from a FSC or former FSC 8. - - - - - - -
All other income from outside the United States.... 5484 787 12,606 99,106 323,438 449,538 707,334
WHOLESALE AND RETAIL TRADE
All income types 144,831 23 5,392 30,041 999,832 1,242,794 1,421,147
Passive income. 184 - - 251 11,011 12,468 30,953
High withholding taxinterest.............ccccccocvenenen.n.l - - - - 856 3,468 1,378
Financial services income 108 - - 3.898 210,497 220,978 258,770
Shipping income. - - - - 760 976 976
Dividends from nonconfrolled section 902
comorations - - -- - 20,943 17.411 22,916
Dividends from an IC-DISC or former DISC °.......] - - - - - - 13
Certain distributions from a FSC or former FSC &.. - - - - - - 989
All other income from outside the United States.... 144,539 23 5392 25,892 747,883 978,053 1,082,979
FINANCE, INSURANCE, AND REAL ESTATE
All income types. 1,168,201 23,224 21,477 139,219 1,361,413 3,162,072 4,721,827
Passive income -- - - 725 4,804 19,445 81,901
High withholding tax interest - - - - 1.976 78,925 101,366
Financial services income 1,163,973 22,977 14,249 130,840 1,097,063 2,773,279 4,124,637
Shipping income. - - - - -- - 1,077
Dividends from noncontrolled section 902
COMOTANONS......oeverreerrmrrraniererneranns - - -- 4 84,958 78,488 86,590
Dividends from an IC-DISC or former DISC X....... - - - - - 5 7
Certain distributions from a FSC or former FSC °.. - - -- - - - -
All other income from outside the United States.... 4,229 247 7,228 7.636 172,250 211,561 325,861
SERVICES
All income types 23,091 4,108 31,462 45,743 317,443 554,817 763,350
Passive income 262 - 30 724 1.544 11,651 29,990
High withholding tax interest - - - - - 3,725 6,972
Financial services income 86 - - - - 86 1,319
Shipping income. - - - - - - -
Dividends from noncontrolled section 902
corporations -~ - - - 6,528 4,078 4,613
Dividends from an IC-DISC or former DISC *....... - - - - - - -
Certain distributions from a FSC or former FSC 8. - - - - - - -
All other income from outside the United States.... 22,743 4,108 31,431 45,019 309,371 535,269 720,335

*** Not shown to avoid disclosure of information about specific taxpavers. However, the data are included in the appropriate totals
“Data should be used with caution because of the small number of retumns on which they were based.

1 Less than $500.
2 included in gross income (less loss), columns 2-8.
3 Inciuded in deductions, columns 12-21.

* Interest Charge - Domestic International Sales Corporation (IC-DISC) and Domestic International Sales Corporation (DISC).

SForsign Sales Corporation (FSC).

Note: Totals for income types include small amounts for cateqories not listed separately.
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Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid

[All figures are based on

ples--money amounts are in thousands of dollars]

Gross income (less loss)

Foreign
Number of dividend income Rents,
Selected country returns Total Dividends resulting from Interest royalties,
foreign taxes and
deemed paid license fees
" (gross-up)
(&) (2) (3) (4) (5) (6)
All countries 5,147 223,279,222 34,167,370 13,222,500 34,443,734 23,251,907
Canada, 1,725 16,295,929 2,017,002 1,175,572 1,710,410 1,558,976
Latin America, total 1,214 26,032,564 3,621,992 984,129 7,311,025 1,366,577
Mexico 668 5,788,126 815,717 391,710 714,483 608,797
Central America, total.. 242 1,049,207 324,204 87,794 46,396 106,297
Belize 29 8,427 891 69 4 35
Costa Rica 106 80,280 11,541 1,556 1,059 12,838
El Salvador. 83 100,626 5,600 1,822 6,682 7,994
Guatemala.. 129 130,499 11,524 5,201 5,303 11,053
Honduras.... 75 53,021 3,487 2,299 814 1,973
Nicaragua... 38 20,093 2 - 3,524 199
Panama.........c.ccoorecerienncnrconanen 170 649,747 291,158 76,846 27,519 71,647
Central America not allocable 7 6,514 - - 1,491 559
Caribbean countries, total......... 254 2,229,330 802,645 90,002 383,693 43,394
Cayman Islands (British) 113 1,220,099 732,438 77,408 350,856 10,476
91 177,849 12,541 7,343 11,987 4,479
28 54,404 37 6 516 754
Jamaica.. 80 86,680 1,691 873 8,363 6,203
Trinidad and Tobago... 86 570,364 8,854 847 7,138 7,145
Other Caribbean countries.... 89 119,934 47,084 3,525 4,834 14,338
South America, total....... 888 16,904,249 1,679,261 414,622 6,160,651 600,987
Argentina 302 2,362,464 181,782 28,959 1,014,393 151,034
Bolivia.. 93 42,116 84 - 1,398 9,717
342 10,234,146 846,496 238,460 4,488,490 223,940
222 1,555,804 309,084 27,152 471,659 52,462
489 1,448,541 115,392 52,645 34,142 27,024
123 173,071 16,374 4,526 15,202 12,011
45 32,386 1,148 535 13,115 527
132 126,818 19,997 6,959 6,545 9,217
98 96,430 29,352 2,764 738 8,061
276 793,350 159,521 52,600 113,573 106,608
40 39,122 32 22 1,395 . 385
Latin America not allocable... 8 61,652 166 - 5,802 7,102
Other Western Hemisphere, total 281 4,045,527 1,441,410 97,494 674,469 79,505
Bahamas 97 2,351,097 186,445 24,213 582,837 21,052
185 1,212,115 1,014,339 46,714 25,723 48,867
99 337,675 177,672 18,192 55,650 2,479
Other British West Indies.... . 65 109,266 55,624 7.941 10,248 5,505
All other Western Hemisphers...........c.ccccoeeruerennns 43 35,374 7,330 433 12 1,602
Europe, total 2,224 96,380,537 19,124,051 7,413,562 11,851,079 12,274,470
European Economic Community, total... 2,178 85,258,507 16,647,573 6,641,097 11,111,582 11,003,357
Belgium... 350 4,568,677 915,205 206,568 607,795 577,380
194 1,018,432 251,039 154,904 61,225 242,889
556 6,386,238 1,152,219 453,101 987,504 1,955,755
140 764,222 26,594 8,076 251,646 39,21
Ireland 182 1,917,972 735,134 51,438 103,653 497,570
Italy (inciuding San Marino) 479 5,207,636 1,373,378 819,406 591,978 1,390,180
Luxembourg 64 211,541 89,506 36,898 36,001 30,672
Netheriands... 641 6,352,361 2,528,039 812,320 388,748 1,047,071
Portugal.. 148 334,529 83,672 34,515 12,486 115,578
Spain... 472 2,818,320 702,973 229,666 337,326 576,636
United Kingdom. 1,648 44,549,585 4,804,375 1,857,962 7,135,889 2,213,463
West Germany 564 11,127,878 3,985,440 1,976,242 596,591 2,316,950

Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts are in thousands of dollars)

Gross income (less loss)

Foreign
Number of dividend income Rents,
Selected country returns Total Dividends resulting from Interest royalties,
foreign taxes and
deemed paid license fees
(gross-up)
{) (2) (3) 4 (5) __(©
Other West European countries, total.................... 533 9,933,276 2,426,259 754,139 530,020 1,169,087
Austria 199 594,166 139,588 51,554 42,082 161,344
Finland 154 240,150 31,297 16,459 16,064 114,042
Liechtenstein 1 111,649 56,114 12,128 64 3,458
Monaco 17 86,109 12,898 150 32,674 127
Norway. 194 4,039,268 191,462 174,974 125,299 104,947
Sweden 270 711,795 103,117 42,608 42,826 255,616
Switzerland. 363 3,648,061 1,855,481 445,005 149,925 485,384
Turkey 129 362,677 32,786 9,545 52,676 40,964
Other West European countries...........c..eceeevenne 62 122,957 3,515 1,715 68,410 1,623
West European countries not allocable.. . 3 16,444 -- - -- 1,583
East European countries, total..............cooinieene 168 715,456 50,219 18,326 206,167 91,352
East Germany. -- -- - -- - -
Romania 29 38,440 -- -- 35 1,379
Union of Soviet Socialist Republics.................... 78 340,578 8,207 4,228 194,979 19,266
Other East Europe. 142 336,438 42,012 14,098 11,153 70,707
Europe not allocable. 22 473,297 -- - 3,309 10,674
Africa, total 432 4,311,625 623,489 218,832 156,582 155,354
North Africa, total 136 1,272,532 46,985 21,605 34,219 20,492
Algeria 35 91,944 -- -- 763 2,989
Egypt 116 1,067,014 24,284 9,615 7,843 12,129
Libya 1 14,529 12,017 3,232 1,237 --
Morocco 47 40,851 4,230 3,269 5,846 5,090
Other North Africa 4 58,193 6,453 5,488 18,531 284
East Africa, total 87 131,691 10,929 8,081 16,584 12,913
Ethiopia. 19 27,109 -- -- 5,074 4,161
Kenya 58 54,899 5,311 6,787 11,188 5773
Tanzania. 12 16,175 36 41 - -
Uganda. 8 1,447 -- -- - 218
Other East Africa 51 32,061 5,582 1,253 322 2,761
West and Central Africa, total.............o.occovererncnecn 128 2,399,252 449,348 129,812 61,669 6,914
Gabon 41 176,726 32,064 2,217 12,557 265
Ghana 18 13,089 1,181 601 79 295
Liberia 30 119,662 90,658 2,002 14,183 -1
Nigeria 70 1,375,102 294,560 119,823 2,058 1,253
Zaire 15 39,700 881 1,049 700 24
Other West and Central Africa..........ccceecnnninnaces 73 674,973 30,004 4,119 32,090 5,077
Southern Africa, total 329 502,693 116,227 59,333 42,738 114,941
Malawi 9 2,787 355 267 - -78
Zimbabwe, 69 63,268 13,362 15,159 716 1,036
South Africa (including Namibia).........c.ccovecerrunee 296 338,343 44,423 22,233 40,970 101,519
Zambia. 18 6,837 1,048 1,145 1,041 2,145
Other Southern Africa 19 91,458 57,038 20,529 1 10,319
Africa not allocable. 15 5,457 -- - 1,372 94
Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts are in thousands of dollars]

Gross income (less loss)
Foreign
Number of dividend income Rents,
Selected country returns Total Dividends resulting from Interest royaities,
foreign taxes and
deemed paid license fees
(gross-up)
() (2 (3 (4) (5) (6)
Asia, total 1,591 43,236,911 4,722,738 2,724,646 5,180,276 5,907,863
Middie East, total 308 4,232,922 101,748 34,250 452,481 157,538
Bahrain 53 660,596 21,384 -~ 259,500 4,011
Iran 43 292,097 735 334 26,219 6,272
~ Iraq. 11 9,173 2 -- 3,250 -5
ISBCL. oo ooooeeooeoe oo reerrrrmamereneee | 7T 207777 T 17T 247,745 | 732,887 |7 719,454 — — | ~ 26,075~ -(~———64,868~ —
Kuwait 62 102,826 - - 1,092 37,323
Lebanon 45 24,774 199 28 6,671 893
Qatar. 36 15,969 180 103 15 49
Saudi Arabia 141 879,574 33,653 12,241 27,348 1,519
United Arab Emirates 84 1,110,954 7,593 -- 31,680 2,345
Other areas of the Arabian Peninsula.... 47 686,379 - 161 - 7,468 37,497
Other Middle East ..... 5. e nesrmenmn, | - —76- — — - .202,836 — |- 4954 _ |- ._2091_ _|.._ _63,163_ _._ 5804 _
Southemn and Southeast Asia, total..........c.cceeveneee 546 12,917,625 1,318,854 550,584 2,143,507 768,297
Bangladesh 27 34,985 104 -- 15,913 160
India 221 1,330,110 15,442 12,461 410,010 39,717
Indonesia 185 4,144,659 369,657 267,441 188,275 65,616
Malaysia 211 1,744,505 73,633 25,743 231,563 112,291
Pakistan 80 414,305 3,135 1,080 117,680 2,069
" "Philippines...... . ereeerieenns 21 ~ |----982;378 --| - --157,749- ---| --- 65,075 --- --138,996---| -~ -58,452.. ___
Singapore 330 2,510,720 435,825 64,514 513,705 396,326
Sri Lanka 40 480,452 1,397 1,343 319,752 637
Thailand 244 - 948,992 257,698 110,478 103,587 84,704
Vietnam 6 1,062 - -- - -
Other Southern and Southeast Asia.................. 47 325,459 4,214 2,450 104,027 8,324
Eastern Asia, total..........ooceeeivencne 1,443 26,066,670 3,302,046 2,139,797 2,584,278 4,981,579
China 483 593,382 35,935 3,508 144,105 68,975
Taiwan. 302 2,396,017 241,135 56,295 603,789 262,095
Hong Kong... 370 3,994,123 949,613 147,751 606,899 293,672
Japan 983 17,051,971 1,959,814 1,888,950 793,589 3,954,566
South Korea 306 1,946,544 115,213 43,212 383,126 401,641
Other Eastem Asia 26 84,633 335 83 52,770 629
Asia not allocable..............ccvivniinnnnvincnninnann 13 19,694 S0 ° T s i0- i 450
Oceania, total 836 5,492,259 875,888 384,647 440,853 717,549
Australia 760 4,761,641, 699,718 333,432 361,896 602,771
New Zealand 350 467,995 123,511 49,528 59,459 109,844
Other Oceania 45 262,623 52,659 1,687 19,497 4,935
Puerto Rico and U.S. Pc lons, total 393 3,515,941 163,181 69,055 499,214 142,339
Puerto Rico. 333 2,989,373 130,658 59,979 380,685 147,133
U.S. Possessions, total.. 135 526,569 32,523 - 9,076 118,529 -4,794
American Samoa 14 7,731 - : - 4,285
Guam. 76 217,927 24,554 6,900 60,820 4,353
Virgin Islands. 78 300,720 7,957 2,177 48,880 4,698
Other U.S. POSSESSIONS........cocvveverineninraniensesans 17 190 12 -~ 4,543 -13,846
Country not stated 1,628 22,947,272 557,503 154,545 6,619,827 1,048,753
Interest Charge-Domestic International
Sales Corporation dividends 2 69 51,941 51,922 19 - -
Forelgn Sales Corporation dividends 2.. 49 968,715 968,194 - - 521
OPEC countries (included above)... 402 9,179,973 926,355 462,517 423,269 233,207
Tax haven countries (included above)............cceees 1,035 24,382,073 8,701,636 1,828,787 3,102,483 2,609,438

Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts are in thousands of dollars)

Gross income
(less loss)--Continued

Oil and gas Specifically
extraction Foreign allocable Total
Selected country Service Other income branch income deductions
income income (less loss) 3 income ? [Section
863(b)} 2
@) (8) (9) (10) (11) (12)
All countries 12,951,728 105,241,983 16,089,821 59,200,637 19,458,263 136,354,449
Canada, 559,835 9,274,133 527,130 1,662,468 5,887,729 10,978,458
Latin America, total. 835,366 11,913,475 1,102,466 8,707,701 1,864,526 14,411,473
Mexico.......... 185,334 3,072,085 -- 1,717,016 1,017,621 2,696,162
Central America, total...........cocvvneccreriicninnecccnnnns 47,942 436,574 -5 294,813 23,528 492,103
Belize............ 760 6,668 -6 1,463 86 5,820
Costa Rica. 5,686 47,599 - 30,881 4,963 44,554
El SaVAdOT.......oecvireereriiinniierieeniens 13,545 64,982 - 15,534 2,824 77,417
GUABMAIA.......cocvecr e 6,048 91,369 -~ 50,045 6,700 84,988
HONQUIAS.........ocveinneiermninirciinen 10,367 34,081 - 20,631 1,221 36,460
Nicaragua........cccoevrernneeriennenns [ 16,361 - 5,026 5,009 18,321
PANAMA.....c.oeieeecrerciiesnsiniisnis s sneaesaens 11,528 171,049 -- 166,769 2,725 224,495
Central America not allocable -~ 4,465 - 4,464 - 47
Caribbean countries, total 38,615 870,980 463,667 297,013 30,337 966,911
Cayman Islands (British) 1,943 46,978 - 54,613 6,378 380,069
Dominican Republic..... 17,265 124,234 - 79,347 7,895 89,815
Haiti......... 296 52,796 -- 5,949 a8 45,813
Jamaica........vveermnmneimnneeriinnen 9,710 59,840 -- 33,313 5,102 55,698
Trinidad and Tobago 6,225 540,155 463,667 101,574 4,323 346,198
Other Caribbean countries..............cecereeevvevennns 3,176 46,978 -- 22,218 6,551 49,318
South America, total........ccceveerernveenireninns 563,475 7,485,254 638,804 6,393,297 793,040 10,200,956
AIGBNING. ...ccvreiisiriir et e 127,360 858,935 164,651 612,651 37,392 1,143,619
Bolivia........coerernnns 14,176 16,742 - 22,807 1,739 31,396
BrazZil.....ccocornnrreciinierininannncce s snsisenne 78,324 4,358,436 - 4,691,252 547,656 6,411,045
Chile.......... 47,528 647,919 - 219,703 55,382 908,147
Colombia.. 76,728 1,142,610 419,996 474,505 23,754 919,680
Ecuador........ 3,750 121,209 57,120 75,906 7,424 127,254
Paraguay........cccceerecernsmnnenseene 1,176 15,885 - 18,441 2,946 21,5682
POIU. .. cvereriemeeeeranseeseecsssesse st s s saesaesesannaes 15,462 68,638 -2,962 38,269 7,412 127,673
Uruguay. 4,937 50,578 - 54,529 2,024 45,458
Venezuela.......... 180,958 180,090 -- 171,750 106,580 413,524
Other South America 13,077 24,211 - 13,485 730 51,579
Latin America not allocable - 48,582 -- 5,563 -- 55,342
Other Western Hemisphere, total..........ccccceevsineane 1,243,823 508,825 69,877 1,627,509 57,221 2,064,972
Bahamas FR 1,186,254 350,297 39 1,530,211 51,166 1,365,493
Bermuda.........coovnveinveirennnn. 34,619 41,853 69,838 19,436 32,360 519,366
Netherlands Antilles... 7,581 76,101 - 38,952 1,899 128,985
Other British West Indies............occonviniiinininnnnens 1,139 28,809 - 37,750 -33,434 29,269
All other Western Hemisphere.............ccouiinnen 14,231 11,766 - 1,160 5,229 21,857
Europe, total. 4,147,679 41,569,697 6,319,233 20,871,911 2,433,770 55,989,449
European Economic Community, total.............c..... 3,681,603 36,173,296 3,489,358 17,809,283 1,778,504 50,900,864
Belgium... FRTO PP 450,327 1,811,402 201 2,174,225 213,247 2,758,476
DenMark.........cvrveereereiniinns . 14,672 293,704 192,778 248,692 11,738 396,175
France (including Andorra).........cocuuereveirienninene 173,725 1,663,935 25,049 1,010,033 445,647 2,937,138
Greece.... 91,673 347,022 - 388,006 12,663 525,058
Ireland.......... 36,980 493,197 - 250,536 42,682 841,707
Italy (including San Marino)....... et 141,444 891,249 -44 748,031 299,772 1,912,733
Luxembourg...........cco... 1,898 16,567 - 6,584 1,986 73,812
Netherlands...........cccovvvinniiiniminnnnninnn 125,902 1,450,281 1,006,834 2,028,172 208,458 2,216,729
Portugal... 13,360 74,917 - 28,599 14,322 133,681
Spain............ 416,411 555,308 -198 883,706 -75,473 1,557,565
United Kingdom.. 1,979,924 26,557,970 2,137,181 9,129,149 238,101 33,790,995
West Germany 235,288 2,017,368 127,557 913,550 364,986 3,756,354

Footnotes at end of table.

143




Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Table 3.—-Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid—Contmued

{Money amounts are in thousands of dollars]

Gross income
(less loss)--Continued - ]
Oil and gas Specifically
: . extraction Foreign allocable Total
Selected country Service Other income branch ‘income deductions
income - income (loss toss) ? income 3 {Section
863(b)] 2
, . @) (8 (9) (10) [1h)] (12)
Other West European countries, total.................... 303,312 4,750,459 2,827,402 | 2,884,511 294,843 4,298,070 '
Austria 6,578 193,020 10 116,083 14,839 252,896
Finland 1,479 60,808 B 11,845 8,988 110,971
Liechtenstein -- 39,885 .- - 39,926 39,063
_ _ __Monaco _}._ 6220 | 34040 __ | _ __ .. 35761_ | _ 880 __ | _ 58531 ____
Norway. 149,886 3,292,700 2,819, 466 1,940,504 16,662 1,798,813
Sweden 12,128 255,500 - 97,622 36,453 339,175
Switzerland 58,152 654,113 -- 507,090 75,261 1,362,399
Turkey. 58,581 168,125 7,924 152,490 10,341 231,374
Other West European countries...........cc.ccvvevnens ' 10,288 37,407 . 3 10,508 91,493 , 95,738
West European countries not allocable............. -- 14,861 - 12,608 - 9,111
East European countries, total N 113,416 235 976 2,473 177,740 30,592 471 983
“East Germany............. FORURORReUi IS I R T A S T I B
Romania. 28,086 8,941 - ‘30,297 519 29,582
Union of Soviet Socialist Republics................... 29,545 84,353 2471 42,010 14,184 189,122
Other East Europe ' 55,785 142,683 2 105,433 © 15,888 253,279
Europe not allocable . 49,348 409,965 -- 376 329,831 318,533
Africa, total 650,522 | 2,506,846 1,982,343 1,449,178 220,872 2,395,583
North Africa, total o 184,111 _ | 965120 _|._ 649230_ .. f_ 291423 _ |._ 101,229 | ..758,955_ _. .| ..
Algeria. : 58,382 29,810 -- 74,293 12,589 73,656
Egypt 118,728 894,415 648,373 174,425 75,183 617,490
Libya . 8 -1,965 361 25 1,717 4,666
Morocco 3,161 . 19,254 46 " 11,349 780 22,916
Other North Africa 3,831 23,606 't 449 31,331 .. 10,960 40,228
East Africa, total . . 23,782 59,402 482 . 54,339 3,420 . 139,807
Ethiopia : 8,027 9,846 - 8,779 514 24,819
. Kenya 3,613 22,228 267 26,943 562 39,509
Tanzania . .23 16,075 .- 15,627 100 16,251
. Uganda . 292 938 - 65 824
Other East Africa 11,828 10,315 215 2,989 2,178 58,405
West and Centrat Africa, total............ eeareaseananes 427,900 1,323,609 | 1,332,628 1,089,306 37,594 . 1,262,470
.~ Gahon . ’ 28820 . 1 102002 00 878 117,310 1,428 - -1 120808 .. . -
Ghana . . 5,836 5,095 -165 5,230 - 319 - 9,340
Liberia. 11,050 1,770 - _ 106 31 49,131
Nigeria....... : 127,870 829,538 930,229 777,489 14,944 367,772
Zaire - . 555 36,490 . 52,875 8,628 2 28,217
Other West and Central Africa............cccvveenneneee 255,959 : 347,724 250,011 180,543 20,862 678,412
Southem Africa, total . 11,044 158,411 3 12,792 78,551 230,490
Malawi . 127 2,116 ) - - 29 1,993
. Zimbabwe ' 1,266 31,730 - 3 7,227 . 1,440, 35,824
South Africa (including Namibia).........c..cccoecn.. 9,118 120,079 -- 5,528 77,061 165,280
- Zambia . ) . 244 . 1,214 - 3 4,766
Other Southem Africa 290 3,272 - 35 21 22,628
Africa not allocable . 3,686 305 - 1,318 77 3,861

Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts are in thousands of doliars)

Gross income
(less loss)--Continued
Qil and gas Specifically
extraction Foreign allocable Total
Selected country Service Other income branch income deductions
income income (less loss) 3 income 3 [Section
863(b)] 2
(7) (8) (9 (10) (1) (12)

Asla, total 2,844,531 21,856,858 4,133,580 17,127,603 2,903,536 25,731,349
Middle East, total 465,732 3,021,172 1,663,319 1,524,582 216,408 2,599,147
Bahrain 50,307 325,394 -- 307,084 775 512,651
fran 18,142 240,396 203,525 18,487 4,612 52,607
Iraq 4577 1,349 - 3 4513 3,952
Israel 20,774 83,687 - 15,753 14,475 117,055
Kuwait 2,390 62,020 - 6,158 16,359 84,352
Lebanon 103 16,880 - 7,767 2,241 14,715
Qatar. 11,852 3,769 283 11,424 1,302 22,022
Saudi Arabia 230,380 577,472 92,902 194,043 62,846 615,699
United Arab Emirates 91,360 977,976 903,520 544,681 14,226 667,774
Other areas of the Arabian Peninsula............... 22,644 618,608 463,088 393,435 9,134 319,889
Other Middle East 13,203 113,621 2 25,746 85,927 188,430
Southern and Southeast Asia, total....................... 813,986 7,322,397 2,458,902 7,024,959 708,970 6,723,674
Bangladesh 2,311 16,497 -- 21,669 2,268 22,035
India. 99,237 753,242 -- 841,128 12,190 892,130
Indonesia 234,309 3,019,362 1,404,897 2,846,202 68,669 1,706,598
Malaysia 124,929 1,176,345 791,749 1,239,168 22,489 793,650
Pakistan 28,072 262,268 20,785 307,117 10,567 255,637
Philippines 72,569 489,537 35,946 429,794 78,910 507,189
Singapore 145,774 954,577 . -163 893,196 39,809 1,521,149
Sri Lanka 25,371 131,952 - 33,526 433,714 308,853
Thailand 64,783 327,742 205,688 283,359 31,540 433,129
Vietnam - 1,062 - -17 - 1,367
Other Southern and Southeast Asia.................. 16,631 189,813 - 129,817 8,813 281,937
Eastern Asia, total 1,559,909 11,499,062 11,359 8,577,769 1,964,536 16,391,235
China 70,022 270,837 26 92,061 244,254 440,004
Taiwan. 241,666 991,038 -- 761,112 96,771 1,629,638
Hong Kong 232,443 1,763,746 -- 1,503,965 179,155 2,684,511
Japan 739,010 7,716,043 11,333 5,544,823 1,346,525 10,381,897
South Korea 273,502 729,849 -- 658,403 85,043 1,199,413
Other Eastern Asia 3,266 27,550 -- 17,404 12,787 55,771
Asia not allocable. 4,903 14,227 - 294 13,622 17,294
Oceanla, total. 197,412 2,875,910 1,587,068 1,993,815 170,547 2,726,306
Australia 149,493 2,614,332 1,481,799 1,927,747 152,048 2,345,373
New Zealand 16,163 109,489 624 54,055 17,290 219,231
Other Oceania 31,756 152,089 104,645 12,013 1,209 161,703
Puerto Rico and U.S. Possessions, total............... 282,773 2,359,379 - 1,163,834 592,681 3,027,107
Puerto Rico 238,048 2,032,870 - 997,332 458,762 2,605,760
U.S. Possessions, total 44,725 326,509 - 166,503 133,919 421,346
American Samoa - 3,446 - 4,285 6 6,834
Guam 36,894 84,406 - 86,238 23,614 194,002
Virgin Islands 6,614 230,395 - 70,811 103,026 221,968
Other U.S. POSSESSIONS.......ccceecveercercrrrneicnsennan 1,217 8,263 -- 5,169 7,273 -1,457
Country not stated. 2,189,786 12,376,857 368,124 4,596,314 5,327,379 18,215,217

Interest Charge-Domestic International
Sales Corporation dividends 2 - - - 303 - 1,021
Foreign Sales Corporation dividends 2.. - - - - - 813,512
OPEC countries (included above)....... 990,607 6,144,018 3,692,515 4,837,772 317,217 4,269,474
Tax haven countries (included above)...........c.cvue.e 1,895,815 6,243,914 1,076,552 7,297,343 638,713 11,522,395

Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreigh Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts are in thousands of doliars]

Foreign taxes paid, accrued, or deemed paid
Foreign Foreign taxes paid or accrued
Deductions taxable Taxes withheld at source on--
from oil income
Selected country and gas (less loss) Total
extraction before Total Dividends Interest
incomet adjustments
{13) (14) (15) (16) (17) (18)
All countries. 8,173,364 86,924,737 22,574,362 9,335,680 1,595,575 274,284
Canada 415,429 5,317,471 1,816,825 641,041 190,980 94,345
Latin America, total. 756,560 11,621,091 2,079,347 1,095,534 176,386 59,628
Mexico. 469 3,091,965 657,963 266,252 2,495 32,404
Central America, total 1,671 557,103 118,661 30,867 4,736 33
I -T2 U e | 1,639 1777 208060 |7 T 428 B |- B T T
Costa Rica....... -- 35,726 8,525 6,969 1,432 1
El Salvador - 23,210 4,013 2,191 21 1
Guatemala 32 45,511 12,850 7,649 1,287 1
Honduras. - 16,561 5,634 3,235 253 1
Nicaragua - 1,771 222 222 - -
Panama - 425,252 85,883 9,037 1,742 13
— = — Central-‘America not allocable=.....w.on . =) — =~ — == -~ 6,467 —| — — 1207 “}- — —1,207- ~} - - - - R - -
Caribbean countries, total 283,031 1,262,419 203,293 113,343 3,883 486
Cayman Islands (British)..............cooenrivinieniinnnees - 840,030 77,782 426 1 412
Dominican Republic. ' - 88,034 22,405 15,063 2,842 -
Haiti...... - 8,591 2,045 2,039 - --
Jamaica : - 30,982 7,180 6,307 156 3
Trinidad and Tobago 283,031 224,166 89,452 88,604 884 70
~ 7 TOthier Caribbéan countrigs.... i, |07 T T 777061677 T Ta428 Cf T 904" T T = D M
South America, total 471,389 6,703,293 1,098,447 684,089 165,272 26,704
Argentina 94,226 1,218,845 130,786 101,827 17,388 8,212
Bolivia 3,011 10,720 256 256 9
Brazil 59 3,823,101 392,482 154,022 95,756 16,482
- Chile 1 647,657 183,968 157,077 21,590 1,046
Colombia 255,143 528,862 263,201 210,556 18,672 30
Ecuador. 46,278 45,817 14,372 9,846 3,752 58
Paraguay -122 10,804 2,792 2,257 55 -
Peru 72,047 -855 16,664 9,705 1,365 20
Uruguay - 50,972 8,629 5,868 23 -
Venezuela... 562 379,826 85,251 32,652 6,657 857
_ Other South America... 184 -12,457 44 22 ‘5 -
Latin America not aliocable. - 6,311 983 983 - ‘.-
Other Western Hemisphere, total 10,473 1,980,555 109,243 7,539 860 2,665
Bahama 6 985,604 24,794 650 263 342
Bermuda : 10,467 692,748 47,948 1,234 1 -
Netherlands Antilles. - 208,689 25,130 2,659 465 -
Other British West Indies. - 79,997 8,497 556 31 -
All other Western Hemisphere . - 13,516 - 2,874 2,441 100 2,323
Europe, total 3,142,948 40,391,088 10,364,591 2,946,045 910,516 35,645
European Economic Community, total 1,718,465 34,357,644 8,522,134 1,876,071 . 798,856 35,209
Belgium 270 1,810,202 319,454 112,468 25,728 2,360
Denmark 101,350 622,257 183,652 28,748 5,549 51
France (including Andorra).............. [P 2,601 3,449,101 §73,774 120,649 45,269 173
Greece - 239,164 28,187 20,111 7,478 79
Iretand. 3,847 1,076,265 56,910 5,471 243 2,090
Italy (including San Marino)..........cccevveernvevunanas 36,271 3,294,903 1,009,263 189,845 - 38,006 15,990
Luxembourg - 137,729 39,921 2,983 2,875 -
Netherands 254,822 4,135,632 1,010,821 197,226 138,395 182
Portugal 17 200,848 59,740 25,225 9,557 480
Spain 8,515 1,260,765 355,025 125,360 48,921 3,375
United Kingdom 1,315,422 10,758,590 2,509,269 650,535 214,309 9,330
Waest Germany. -4,649 7,371,524 2,376,117 397,450 262,527 1,099

Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid—-Continued

[Money amounts are in thousands of dollars]

Foreign taxes paid, accrued, or deemed paid

Foreign Foreign taxes paid or accrued
Deductions taxable Taxes withheld at source on--
from oil income
Selected country and gas (less loss) Total
extraction before Total Dividends Interest
income* adjustments
(13) (14) (15) (16) (17) (18)
Other West European countries, total.............c...... 1,356,882 5,635,207 1,806,499 1,052,342 108,843 402
Austria 1,414 341,270 63,797 12,243 7,024 57
Fintand - 129,178 21,907 5,448 1,283 -
Liechtenstein - 72,586 14,879 2,751 2,751 -
Monaco. - 27,579 981 830 - -
Norway 1,343,772 2,240,456 1,092,618 917,644 26,936 .-
Sweden 94 372,620 52,659 10,036 2,635 32
Switzerland - 2,285,662 533,178 88,050 67,920 308
Turkey. -1,469 131,304 22,695 13,269 293 4
Other West European countries...........cceeeeuniens 13,072 27,218 3,484 1,769 - -
West European countries not allocable... - 7,334 302 302 - -
East European countries, total..........ccceveerivennenees 67,600 243,473 35,350 17,024 2,817 -
East Germany. - -- .- - - -
Romania 551 8,859 9,103 9,103 -~ -
Union of Soviet Socialist Republics................... - 66,101 151,456 7,789 3,560 2817 -
Other East Europe 949 83,159 18,458 4,361 - -
Europe not allocable - 154,764 608 608 - 34
Africa, total 882,517 1,916,042 791,627 572,795 19,393 117
North Africa, total 338,478 513,576 236,608 215,002 3,004 1
Algeria 2,127 18,289 7,383 7.383 - -
Egypt 332,134 449,524 210,891 201,276 2,658 1
Libya 1,121 9,863 3,232 - -- -
Morocco 345 17,935 6,921 3,652 346 -
Other North Africa 2,751 17,965 8,180 2,692 - --
East Africa, total 50,796 -8,116 16,307 8,226 880 L]
Ethiopia 221 2,290 1,084 1,084 -- --
Kenya 10,020 15,390 12,412 5,625 710 41
Tanzania. 38 <75 50 9 9 -
Uganda -- 623 41 41 - -
Other East Africa 40,517 -26,344 2,720 1,467 161 1
West and Central Africa, total...........coceeciiviiinseens 493,022 1,136,782 450,168 320,356 3,712 17
Gabon 84,337 47,127 9,855 7,638 634 --
Ghana. 91 3,750 1,309 707 .- -
Liberia -- 70,531 2,354 351 351 --
Nigeria 138,902 1,007,330 334,076 214,252 1,053 17
Zaire. 37,429 11,483 17,563 16,514 190 --
Other West and Central Africa............cccocveveene 232,263 -3,438 85,012 80,893 1,483 -
Southern Africa, total 221 272,203 88,545 29,212 11,797 58
Malawi. - 794 307 40 25 -~
Zimbabwe, 16 27,445 19,316 4,157 1,062 -
South Africa (including Namibia)..........cccvevnuene 9 173,062 43,958 21,725 10,162 58
Zambia. 196 2,072 1,296 150 150 -
Other Southern Africa - 68,831 23,668 3,139 398 -
Africa not allocable. - 1,596 - - - -
Footnotes at end of table.
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Table 3.~-Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax
Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid—Contlnued

[Money amounts are in thousands of dollars]

Foreign taxes paid, accrued, or deemed paid

Foreign Foreign taxes paid or accrued
Deductions taxable Taxes withheld at source on--
from oil income
Selected country and gas (less loss) Total
_ extraction before Total Dividends Interest
income* adjustments - -
. ~(13) (14) {15) (16) (17) (18)
Asla, total 1,790,188 17,505,562 . 5,805,230 3,080,415 229,277 - 39,364
Middle East, total 957,821 1,633,775 510,041 475,790 5,616 303
- Bahrain : 3 ' 147,945 - -- -- -
Iran 9,096 239,490 337 3 3 --
Iraq...... 16 . 5,221 - - - -
T srael L e | T == T 7130690 | 59,714 |7 T 40,260 | . 5567 | 188
Kuwait -- 18,474 1,435 1,435 -- --
Lebanon -- 10,059 627 599 - 105
Qatar. 12,065 -6,053 . 1,077 975 -- -
Saudi Arabia 188,686 263,875 67,361 55,120 29 10
United Arab Emirates 488,573 443,180 284,139 284,139 - -
Other areas of the Arabian Peninsula 215,974 . 366,490 ‘90,577 90,577 . - -
-—— —- Other-Middle-East et - — 43,408 — |- - 14,406 - ~ 4773 —|— — 2683~ 4 -— 16— | — - —-
Southemn and Southeast Asna total....cocoveeerreenn 796,341 6,193,951 2,123,545 1,672,875 57,402 . 20,643
Bangladesh 26. 12,949 6,322 6,322 ‘ -
india 649 437,980 114,210 101,713 2,488 332
Indonesia 449,484 2,438,061 1,167,927 900,456 20,231 12,707
Malaysia 238,549 950,854 261,777 236,031 276 88
Pakistan 5,037 158,668 64,309 63,228 132 -
-~ -—Philippines.c.civr et s inmin s == -3,880 - 7 |~—"475;189 |~ 181,293 |~ " 116,168 ° TT25,2827° T T 6,792
Singapore -85 989,572 148,633 84,153 418 670
Sri Lanka - 171,599 5,201 3,858 187 -~
Thailand 66,429 515,863 164,281 53,803 8,389 56
Vietnam 354 -305 .- - - -
. Other Southem and Southeast Asia.................. 32,019 43,522 9,593 7,143 -- -
Eastem Asia, total 36,025 9,675,436 3,171,040 1,031,160 166,258 18,418
China 35,371 153,378 20,895 17,387 4,733 . -
Taiwan - 766,379 156,854 100,560 38,865 4,290
Hong Kong -- 1,309,611 174,254 26,510 169 335
Japan 552 6,670,074 2,626,463 737,424 110,901 11,593
South Korea - 747,131 182,378 139,166 11,571 2,042
Other Eastemn Asia 102 28,862 10,196 10,113 ) 20 160

Asia not aiiocabie " - 2,400 604 " 590 - - T
Oceania, total 771,399 2,765,952 870,523 485,876 14,372 10,368

AUSHAlIA........cccoeriererrreren et rnes 714,671 2,416,269 763,507 430,076 ' 5,803 9,582

New Zealand 7,791 248,764 70,764 21,236 8,521 776

Other Oceania 48,938 100,920 36,251 34,564 48 10
Puerto Rico and U.S. Possesslons, total.......ccccc... 5 488,835 207,640 138,585 16,904 3,607

Puerto Rico - 383,612 . 174,663 114,684 16.279 1,007

U.S. Possessions, total 5 105,222 32,978 23,901 634 2,600

American Samoa -- 898 395 395 -- --

Guam -- 23,925 17,555 10,656 72 -

Virgin islands 5 78,752 12,909 10,732 563 2,600

Other U.S. Possessions...........c..covvieeerirerecens - 1,647 2,119 2,119 - -
Country not stated. 403,846 4,732,055 529,312 367,843 36,880 28,547
Interest Charge-Domestic International .

Sales Corporation dividends ............cceceeeremenen. - 50,920 24 5 ‘ 5 -
Foreign Sales Corporation dividends 2.. - 155,168 - - - -
OPEC countries (Included above)... 1,421,247 4,910,499 1,976,446 1,513,899 32,360 13,648
Tax haven countries (included above) 268,265 12,859,678 . 2,273,817 439,472 223,840 4,643

Footnotes at end of table. -
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax

Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money are in th 'ds of doliars)

Foreign taxes paid, accrued, or deemed paid--Continued

Foreign taxes paid or accrued—-Continued

Taxes withheld Other taxes paid or accrued on—
at source on Specifically Taxes
Selected country --Continued allocable deemed
Rents, royalties, Branch income Service Other paid
and license income [Section income income
fees 863(b)]
(19) (20) {21) (22) (23) (24)
All countries. 1,172,577 3,989,790 31,216 171,029 2,101,209 13,238,682
Canada 109,803 163,957 1,265 20,999 59,692 1,175,784
Latin America, total 169,347 260,356 2,962 35,286 391,570 983,813
Mexico 90,488 117,435 364 14,594 8,472 391,710
Central America, total.......ccccveecevieienreraecvsnrinennens 8,125 13,773 - 1,231 2,969 87,794
Belize. 9 - - 5 344 69
Costa Rica. 3,021 1,381 - 570 563 1,556
El Salvador 1,003 537 -- 431 189 1,822
Guatemala 2,061 3,029 -- 119 1,151 5,201
HONAUIAS........counctinmninnneriiinnien. 649 1,879 - 45 407 2,299
Nicaragua.. 20 197 - -- 4 -
Panama....... 1,361 5,548 - 61 312 76,846
Central America not allocable............c..ocneinnnnne - 1,202 - -- - -
Caribbean countries, total 2,226 24,285 1,344 151 80,967 89,950
Cayman Islands (British) -- - - - 13 77,356
Dominican Republic 1,200 10,481 - -- 540 7,343
Haiti 3 783 - - 1,253 6
Jamaica 445 4,117 1,344 56 185 873
Trinidad and TODAGO...........ovenvveeesnennrnrneresrens 500 8,141 -- a3 78,977 847
Other Caribbean countries.. 78 764 - 62 - 3,525
South America, total..........cccevvviiviennininiinnn. 68,314 104,095 1,253 19,311 299,140 414,359
APGONHING.....ccerrriveremaseinaansrsrsssineeserssseninseneins 22,390 46,283 140 3,259 4,153 28,959
Bolivia. 47 105 - 68 28 -
Brazil 11,709 10,039 217 5912 13,907 238,460
Chile..... 11,482 4,323 1 1,089 117,546 26,891
COlOMDIA....ccverreieeirr ettt asnereseeaes 4,759 26,397 92 1,168 159,438 52,645
Ecuador. 3,028 1,133 -~ 291 1,684 4,526
Paraguay... 92 2,017 5 - 88 535
Peru 1,468 4,377 787 173 1,514 6,959
Uruguay 1,234 4,586 - 25 - 2,761
Venezuela 12,096 4,825 10 7.324 882 52,600
Other South America 9 8 - - - 22
Latin America not allocable...........cccovveireeininnnen. 194 768 -- -- 21 -
Other Western Hemisphere, total.......ccccceerninnne 1,380 1,457 - 646 531 101,704
Bahamas......... - 46 - - - 24,143
BOIMUAA......c.oooiemrienirniieennnnenrerecens 1,233 - - -- - 46,714
Netherlands Antilles - 1,173 - 509 511 22,472
Other British Wast Indies..........ccccuvvemrennimninnnanins 129 238 - 137 20 7,941
All other Western Hemisphere... 18 - -- - .- 433
Europe, total 244,899 1,477,493 493 17,929 259,070 7,418,546
European Economic Community, total.................. 231,495 693,107 281 14,709 102,414 6,646,063
Belgium.... 461 79,701 - 666 3,652 206,986
Denmark..... . 79 23,064 - -- 4 154,904
France (including Andorra).........ccvceceeercesenraneses 654,550 10,513 13 3,902 6,229 453,125
Greece 714 11,634 - 175 31 8,076
IOIANG....ccvvereerirenieerireecissinsinsne s estsssassnnsssnnane 156 1,186 - 1,767 28 51,438
ltaly (including San Marino)...........cueveinerineanse 107,918 23,396 25 424 4,086 819,419
Luxembourg -~ -- - 109 -- 36,938
Netherlands 1,015 35,892 - 207 21,536 813,595
Portugal 10,106 4,143 23 354 562 34,515
Spain 49,557 17,028 176 2,709 3,594 229,666
United Kingdom 4,628 374,401 41 4,409 43,416 1,858,734
Waest Germany 2,312 112,149 3 -14 19,375 1,978,667
Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign Income, Deductions, and Tax

Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

{Money amounts are in thousands of dollars)

. Foreign taxes paid, accrued, or deemed paid--Continued

Foreign taxes paid or accrued-Continued

Taxes withheld Other taxes paid or accrued on—
at source on Specifically Taxes
Selected country --Continued : allocable deemed
Rents, royalties, Branch income Service Other paid
and license income [Section income income
© fees 863(b)]
) (19) (20) (21) (22) (23) (24)
Other West European countries, total........... ereneeen 11,513 772,097 175 3,207 - 156,106 754,157
Austria 800 © 4,307 29 -- 25 51,554
Finland 3,822 -- - 338 4 16,459
Liechtenstein - - - - 12,128
—— == MONACO =~ s e T | 1T T 789 T e T T T T T T = T T 150
Norway. 25 742,531 - 8 148,143 174,974
Sweden 372 6,702 - 19 274 42,623
Switzerland 48 13,129 135 1,052 5,457 445,129
Turkey - 6,382 4,387 10 1,698 485 9,425
Other West European countries........c...cccveeurees 61 - - 2 1,706 1,715
West European countries not allocable............. - . 302 - - - -
___East European countries, tofal.........ccccceeeiecennnens 1559__ _ | _ 12048 | 37 - - 13 - - - 549- — 18,326 - - — -
East Germany.. -- - - -- - --
Romania 47 9,030 - - 25 --
Union of Soviet Socialist Republics................... 47 . 669 27 - - 4,228
Other East Europe 1,465 2,349 10 13 524 14,098
Europe not allocable 333 241 - - -~ --
Africa, total 14,850 248,373 4,125 26,457 259,481 218,832
- -North-Africa; total........n.mi i mus T T 1,756 "0 24,307 T T AT T 1,449 184,485 ~ TTT21,805
Algeria 599 5,645 - . 1,124 14 -
Egypt 883 13,713 - 315 183,706 9,615
LIDY..cecverrrrereenmrercaesinnaaramsresesnsensans - -- - - - 3,232
Morocco. 224 2,670 - 10 403 3,269
Other NOMth AffiCa..........ecerereererenrnseees 50 2,279 - - 363 5,488
East Africa, total..... 321 4,412 - 338 2,234 8,081
" Ethiopia - - - 1,084 -
Kenya. 191 3,332 -- 338 1,014 6,787
Tanzania - - - - - 41
 Uganda - -- -- - 41 --
Other East Africa......, 130 1,080 - - 95 1,253
West and Central Africa, total..............ccccveenienennce 1,001 216,841 4,125 24,452 70,208 129,812
Gabon. 3 -2 : 6,730 S - - 262 13 2,217
Ghana..... ‘18 - - 38 652 601
Liberia - - - - - 2,002
Nigeria 162 202,478 - 1,321 9,221 119,823
. Zaire....... . - 4,748 - - 11,576 1,049
Other West and Central Affica...........cccervrerennecs 823 2,884 4,125 22,831 48,747 4,119
Southern Africa, total 1,773 2,813 -- 217 2,554 59,333
Malawi -- 14 - - - 267
Zimbabwe 162 2,799 - 131 5 15,159
South Africa (including Namibia)...........cc..cceucee 8,878 - - 78 2,549 22,233
Zambia . - - - - - 1,145
Other Southern Africa 2,732 - - 9 -- 20,529
‘Africa not allocable........ T - - - - -
Footnotes at end of table.
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Table 3.--Corporation Returns with a Foreign Tax Credit: Foreign iIncome, Deductions, and Tax

Reported on Form 1118, by Selected Country to Which Foreign Taxes Were Paid--Continued

[Money amounts ars in thousands of dollars]

Foreign taxes paid, accrued, or deemed paid--Continued

Foreign taxes paid or accrued-—-Continued

Taxes withheld Other taxes paid or accrued on—
at source on Specifically Taxes
Selected country --Continued allocable deemed
Rents, royalties, Branch income Service Other paid
and license income [Section income income
fees 863(b)]
(19) (20) (21) (22) (23) (24)
Asla, total. 523,479 1,620,588 19,169 49,373 599,165 2,724,815
Middle East, total........ccoueercimirinininennensssesnneens 17,341 235,013 16,504 15,656 185,357 34,250
Bahrain - - - -- - -
Iran. . - - - - 334
fraq.. - - - - - -
Israel 14,630 -660 16,504 577 3,455 19,454
Kuwait 25 - - 110 1,299 -
Lebanon....... 36 458 - - - 28
Qatar. - - - 919 56 103
Saudi Arabia 2,507 14,384 - 13,829 24,361 12,241
United Arab Emirates 9 217,565 .- B 66,566 -~
Other areas of the Arabian Peninsula............... 10 2,346 - 83 88,138 -
Other Middle East 124 921 -- 139 1,483 2,091
Southern and Southeast Asia, total..............cccvvenes 79,209 1,043,716 75 17,240 354,589 550,671
Bangladesh 7 5,505 - 810 - -
India 8,372 88,273 25 975 1,248 12,497
Indonesia 5,541 710,111 -- 3,293 148,574 267,471
Malaysia 10,607 39,853 7 3,746 181,455 25,746
PakiStan.......covvveeenimncninesinns 9 62,443 -- 575 69 1,080
Philippines. 7,662 56,022 7 1,891 18,512 65,125
Singapore 33,441 46,454 21 1,034 2,115 64,481
Sri Lanka 19 2,695 - 807 149 1,343
Thailand 13,550 25,245 15 4111 2,437 110,478
Vietnam - - - - - -
Other Southemn and Southeast Asia.................. . 7,114 - - 29 2,450
Eastem Asia, total 426,930 341,858 2,001 16,476 59,219 2,139,880
China 4,937 929 21 5476 1,292 3,508
Taiwan. 21,145 20,907 117 6,683 8,553 56,295
Hong Kong 2,499 20,726 3 161 2,617 147,744
Japan 355,890 217,515 1,483 1,892 38,150 1,889,039
South Korea 42,402 74,545 377 2,251 5,979 43,212
Other Eastern Asia 56 7.236 -~ 14 2,628 83
Asia not allocable - - 5§90 - - 14
Oceanla, total. 62,750 21,338 306 4,077 372,665 384,646
Australia 54,898 16,142 286 2,717 340,648 333,432
New Zealand 7,604 3,015 21 543 757 49,528
Other Oceania..........ceiemnmiresnsiescnnsnaeenns 248 2,181 - 817 31,260 1,687
Puerto Rico and U.S. Possessions, total............... 9,998 77,413 2,565 11,156 16,942 69,055
Puerto Rico 8,970 66,467 1,370 6,789 13,809 59,979
U.S. Possessions, total 1,027 10,945 1,195 4,367 3,133 9,076
American Samoa -- 394 - - - .-
Guam 40 5,758 1,195 2,669 922 6,900
Virgin 1slands 208 3,454 -- 1,698 2,211 2,177
Other U.S. POSSESSIONS.........ccovvervenieerieenionnens 779 1,340 - -- - -
Country not stated 36,071 118,816 330 5,106 142,091 161,469
Interest Charge-Domestic International
Sales Corporation dividends 2 - - - - - 19
Foreign Sales Corporation dividends 2 - - - - - -
OPEC countries (included above)........ 23,966 1,162,872 10 28,473 252,569 462,547
Tax haven countries (included above).... 43,564 129,728 188 3,996 33,513 1,834,345

**Data deleted to avoid disclosure of specific corporations.

1 Less than $500.

2 Dividends from an Interest Charge-Domestic International

3 Included in gross income (less loss), columns 1-8.
Included in total deductions, column 12.

NOTES: Detail may not add to totals due to rounding and processing tolerances.

Sales Corporation or a Foreign Sales Corporation were not reported for specific foreign countries.
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Private Foundations and Charitable Trusts, 1992

Data Release

or 1992, private foundations and charitable trusts

reported $23.9 billion in total revenues and $11.5 -

billion in contributions, gifts, and grants paid out.
Private foundations are generally larger:in terms of asset.
size and more numerous than charitable trusts.. The
42,428 private foundations accounted for 98 percent of the
combined total of $195.3 billion in assets (based on fair .-
market value), while the 2,932 charitable trusts accounted
for the remaining 2 percent.

A private foundation is a nonprofit, tax-exempt chari-
table organization that is narrowly supported and con- .
trolled, usually by an individual, family, or corporation. -
A charitable trust filing under Internal Revenue Code - -
section 4947(a)(1) is also nonprofit, but is not tax-exempt

~ and is typically supported and controlled by an individual .
or family. Both-private foundations and charitable trusts -
are required to file and make public an annual information
return, Form 990-PF, Return of Private.Foundation (or
Section 4947(a)(1) Charitable Trust Treated as a Private

—Foundation). The statistics contained in this data release -
are based on the data from these forms. :

Private Foundations :

Total private foundation revenues fell by 4 percent from

.- $24.8-billion for 1991 to-$23.6 billion-for 1992:[1]: This--—-
decrease was largely due to one organization’s sale of .
some - of its assets in 1991 [2]. If this organization was-
excluded, total revenue for 1991 and 1992 would equal .
$20.6 billion and $23.0 billion, respectively.  This would
have represented a nearly 12-percent increase, instead of
the actual 4-percent drop, from 1991 to 1992. .

Because of the effect of this one organization’s activi-
ties, one of the major sources of foundation revenue -- net
gams (less losses) from sales of assets -- dropped 21
percent, from $8.5 billion to $6.7 billion. ‘By excluding
this organization from the data for 1991 and.1992, net .
gains (less losses) from sales of assets would. have in-
creased by 36 percent from $4.8 billion to $6.5 billion.
This same foundation also accounted for net gains (less .
losses) from sales of assets more than doubhng from 1990
to 1991 [3]. :

Total assets (based on fair market value) grew by 1
percent to $192.2 billion for 1992 compared to the previ-.
ous year. The largest component of total assets, invest-
ments in securities, increased by nearly 4 percent to
$144.4 billion. Nearly 66 percent of these investments
were in corporate stock, which continued to dominate total

. section 4947(a)(1), reported slightly more than $3.1

This data release was written by Paul Arnsberger and
Susan Eastep, economists with the Special Projects.
Section, Special Studies and Publications Branch, under
the direction of Michael Alexander.

investments in securities. The remaining 34 percent of
investments in securities was in Government obligations
and corporate bonds. Investments in‘Government obliga- .
tions, alone, fell by 2 percent to $30.5 billion for 1992,
while investments in corporate bonds increased by 7
percent to $18.7 billion. (Tables 1 and 3 present both fair
market and book values for these asset accounts.)

Section 4947(a)(1) Charitable Trusts
Charitable trusts, as defined under Internal Revenue Code

billion in total assets (fair market value) for 1992, an' .
increase of 5 percent from 1991. Investments in securi-

! ties, ‘nearly 70 percent of total assets, grew from $2.0 -
“billion to $2.2 billion.  This increase was due'to a 7-
percent growth in corporate stock (fair market value),
which increased to $1.4 billion. Charitable contributions,
gifts, and grants paid, fell by 2 percent to $155 million (as
reported on a cash basis in Table 2).

—— ‘Total revenues-grew significantly for 1992; to $346.8 -
million, nearly 24 percent. The largest increase was for
net gains (less losses) from sales of assets, up by over 70
percent, to $126.1 million. Unlike private foundations,
net gains (less losses) from sales of assets was the pri-

~-mary-source of revenue for-charitable trusts. ‘Dividends — —|- —-

and interest from securities accounted for $120.1 million
of revenues for 1992, followed by contributions, gifts,
and grants of $63.3 million (an increase of over 60 per-
cent from the previous year).

Data Sources and Limitations
Tables 1 and 3 provide information for Reporting Year
1992 for private foundations, while Tables 2 and 4 pro-
vide similar data for charitable trusts. The statlstxcs are
based on a sample of Reporting Year 1992 Forms 990-PF
that were filed with the Internal Revenue Service (IRS).
These returns were filed by organizations with accounting
periods beginning in 1992 (and therefore ending between
December 1992 and November 1993) Some part-year
returns were included in the sample for organizations that
changed their accounting periods, or filed initial or final
returns. Approximately 62 percent of the foundations and
57 percent of charitable trusts had full-year accounting
periods covering Calendar Year 1992, or, part-year ac-
counting periods that ended in December 1992. Addi-
tionally, 60 percent of total foundation assets and 55 A
percent of total trust assets were for the calendar-year
accounting period. Therefore, the majority of the finan-
cial activities reflected in the statistics can be associated
with Calendar Year 1992.

The 1992 sample was stratified based on both the size

of book value of total assets and the type of organization
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(either a private foundation or a charitable trust). Foun-
dation returns were selected at rates that ranged from
approximately 5 percent (for the more numerous but very
small asset-size returns) to 100 percent (for the relatively
few returns with large amounts of assets). Charitable
trust returns were selected at rates that ranged from 31 to
100 percent. The 5,761 returns in the 1992 sample (4,929
foundations and 832 trusts) were drawn from the esti-
mated population totals shown in Tables 1 through 4.

The magnitude of sampling error, measured by the coeffi-
cient of variation, for selected financial data is shown in

Figure A.

Coefficients of Variation for Selected Items, by
Type of Organization, Reporting Year 1992

ltem Private Charitable
foundations trusts
Total assets (fair market value)......................} 0.39 0.57
Total revenue. 1.87 1.24
Total expenses. 2.06 2.06
Contributions, gifts, and grants paid............... 225 2.61

The population from which this sample was drawn
consisted of 1992 Form 990-PF records posted to the IRS
Business Master File during 1992 and 1993. Some of the
records designated were for organizations deemed inactive
or terminated. Inactive and terminated organizations are
not reflected in the estimates. For the small number of
active, large foundations and trusts whose returns for the
1992 Reporting Year were not yet filed or were otherwise
unavailable for the statistics, data were estimated using

prior-year returns.

The data presented were obtained from returns as
originally filed. The data were subjected to comprehen-
sive testing and correction procedures in order to ensure
statistical reliability and validity. In most cases, changes
made to the original return as a result of administrative
processing, audit procedures, or a taxpayer amendment

were not incorporated into the data base.

Explanation of Selected Terms

Charitable Trust -- This type of organization, also referred
to as a “nonexempt” charitable trust, is defined in Internal
Revenue Code section 4947(a)(1) as an organization (1)
that is not considered tax-exempt under section 501(a); (2)
that has exclusively charitable interests; and (3) for which
donors are allowed to claim a tax deduction for charitable
contributions. Nonexempt charitable trusts that are not

publicly supported are subject to the same excise tax
provisions that apply to private foundations and are
required to file the same Form 990-PF. (“Publicly
supported” nonexempt charitable trusts are required to file
Form 990, Return of Organization Exempt From Income
Tax, and are, therefore, not included in the statistics [4].)
Nonexempt charitable trusts must pay an annual tax on
income (usually from investments) that is not distributed
for charitable purposes, and they must report such income
and tax on Form 1041, U.S. Income Tax Return for Es-
tates and Trusts.

Distributable Amount -- This was the minimum payout
amount that was required to be distributed by the end of
the year following the year for which the return was filed.
Failure to distribute income within this time period re-
sulted in a 15-percent excise tax on the undistributed
portion. The distributable amount was computed as 5
percent of “net investment assets,” called the “minimum
investment return,” minus taxes on both “net investment
income” and “unrelated business income,” plus or minus
other adjustments, either allowed or required.

Excess Distributions Carryover -- The excess carryover
equaled the excess of “qualifying distributions” for 1992
over the “distributable amount.” “Excess” amounts from
the current year could be carried forward to be applied to
the distributable amount for the following 5 years.

Minimum Investment Return -- This was the aggregate
fair market value of assets not used for charitable pur-
poses, less both the indebtedness incurred to acquire them
and cash held for charitable activities, multiplied by 5
percent. The minimum investment return was used as the
base for calculating the “distributable amount.”

Nonoperating Foundations (and Section 4947(a)(1)
Charitable Trusts) -- Nonoperating foundations and trusts
generally carried on their charitable activities in an indi-
rect manner by making grants to other organizations
directly engaged in charitable activities, in contrast to
those (operating) foundations and trusts which engaged in
charitable activities, themselves. However, some
nonoperating foundations and trusts were actively in-
volved in charitable programs of their own, in addition to
making grants to other organizations. Nonoperating
foundations and trusts were subject to an excise tax (and
possible additional penalties) for failure to distribute an
annual minimum amount for charitable purposes within a
required time period.

Operating Foundations (and Section 4947(a)(1) Chari-
table Trusts) -- These organizations generally expended
their income for direct, active involvement in a tax-
exempt activity, such as operating a library or museum, or
conducting scientific research. Operating foundations and
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trusts were excepted from the income distribution require-
ment and related excise taxes that were applicable to their
nonoperating counterparts. To qualify as an operating
foundation or trust for a particular taxable year, the private
foundation or trust had to meet both an “income test” and
one of three other tests: an “assets test,” an “endowment
test,” or a “support test.” (The tests are described below
with reference to private foundations, but apply in the
same manner to charitable trusts.)

To meet the income test, a private foundation had to

* spend at least 85 percent of the lesser of its “adjusted net

income” or “minimum investment return” on the direct,
active conduct of tax-exempt, charitable activities (as
opposed to the payout of grants in support of such pro-
 grams). The assets test was met if 65 percent or more of
the foundation’s assets were directly used for the active
conduct of charitable activities. The endowment test was
met if the foundation normally made distributions for the

active conduct of charitable activities in an amount not

The support test was met if the foundation normally
received substantially all of its support (other than from
“gross investment income”) from the public or from five
or more qualifying exempt organizations, and (a) no more

--than 25-percent of-its-support (other than from *“gross- =~ -

investment income”) was normally received from any one
such qualifying exempt organization; and (b) no more
than 50 percent of its support was normally received from
gross investment income.

Private Foundation -- This type of organization is
defined in Internal Revenue Code section 501(c)(3) as a
nonprofit corporation, association, or trust with a narrow
source of funds that operated or supported social, educa-
tional, scientific, charitable, religious, or other programs __
dedicated to improving the general welfare of society. A
private foundation is not: (1) a church, school, hospital, or
medical research organization; (2) an organization with
broad public support in the form of contributions or
income from tax-exempt activities; (3) an organization
that was operated by, or in connection with, any of the
above described organizations; and (4) an organization
that conducts tests for public safety. The primary differ-
ence between a private foundation and a public charity is

[ 1 e

-—less than two-thirds-of its “minimum investment return.

the sources of each type of organization’s funding. A
foundation usually receives its funds from.an individual, a
family, or a corporation, whilea public charity receives its
funds primarily from a large number of sources within the
general public. '

Qualifying Distributions -- Qualifying distributions
include disbursements for charitable purposes; amounts
paid to acquire assets used directly to accomplish tax-
exempt functions; charitable program-related investments;
and amounts set aside for future charitable projects.
Qualifying distributions could be credited against the
foundation’s or trust’s obligation to pay out its “distribut-
able amount.”

_Undistributed Income -- Undistributed income was the _

N pomon ‘of the required “distributable amount” still undis-

tributed after applying against it the sum of current-year
qualifying distributions and any excess distributions
carried over from prior years.

Notesand References — ~ ~ — -

1] For more information on private foundations and
charitable trusts for 1991, see “Private Foundations
and Charitable Trusts, 1991,” Statistics of Income
Bulletm Wlnter 1994-95 Volume 14 Number 3

[2] This organization the Wellcome Foundatlon isa
private foundation funded by a British pharmaceutical
company. For 1991, the foundation began the year
with $10.6 billion in total assets (fair market value)
and later sold $3.6 billion of its stock holdings. For
1992, its assets dropped to $5.0 billion and its total
revenue dropped to $574 million.

[3] For detailed information on private foundations and
“Private Foundations and Charitable Trusts 1990,”
Statistics of Income Bulletin, Winter 1993 94, Vol-
ume 13, Number 3.

[4] For more information on charities and other tax-
exempt organizations, see Hilgert, Cecelia, “Charities
and Other Tax-Exempt Organizations, 1991,” Statis-
tics of Income Bulletin, Summer 1995, Volume 15,
Number 1. ”
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets

[AD figures are based on ph ey amounts are in thousands of doliars)
Selected sources of revenue
Type of foundation, Number Total revenue Contributions, gifts, Dividends and interest Net gain (less loss)
size of fair market value of returns and grants received from securities from sales of assets
of total assets Number Amount Number Amount Number Amount Number Amount
of returns of returns of retums of returns
(1) (2) (3) (4) (5) (6) (7) (8) (9)
ALL FOUNDATIONS

Total 42,428 41,413 23,566,388 19,280 7,902,873 27,283 6,631,079 17,999 6,733,267
Zero or unreported 1,137 932 91,606 548 87,286 333 2,97 206 -2,526
$1 under $100,000 14,733 13,990 386,638 7.718 342,929 5,396 10,180 2,269 13,960
$100,000 under $1,000,000 15,941 15,897 1,367,283 6,698 925,103 11,945 197,436 7.282 113,900
$1,000,000 under $10,000,000. 8,531 8,511 4,036,788 3,450 1,851,583 7.619 925,386 6,384 758,618
$10,000,000 under $25,000,000.. 1,180 1,179 2,613,958 501 1,037,506 1,110 635,331 1,015 583,392
$25,000,000 under $50,000,000.. 428 428 2,236,590 172 908,538 412 533,788 395 494,953
$50,000,000 under $100,000,000. 237 237 1,910,967 98 653,443 232 599,811 223 492,769
$100,000,000 or more 239 239 10,922,557 95 2,096,484 238 3,726,166 226 4,278,202

Nonoperating foundations

Total 38,620 37,735 21,354,907 16,734 7,153,118 25,848 6,197,344 17,149 6,248,271
Zero or unreported 1,028 822 89,911 459 85,717 313 2,936 206 -2,526
$1 under $100,000. 12,915 12,295 329,627 6,447 292,364 5,036 9,582 2,122 12,914
$100,000 under $1,000,000. 14,909 14,865 1,266,801 6,153 844,694 11,491 191,479 7.102 111,341
$1,000,000 under $10,000,000. 7,883 7,869 3,474,842 2,965 1,544,236 7,189 882,221 6,028 725,154
$10,000,000 under $25,000,000. 1,053 1,052 2,326,864 403 947,873 1,003 588,923 911 654,331
$25,000,000 under $50,000,000. 395 395 2,005,445 145 863,479 383 509,232 365 446,374
$50,000,000 under $100,000,000. 218 218 1,784,815 84 638,064 215 565,832 207 457,276
$100,000,000 or more. 220 220 10,076,603 79 1,936,690 218 3,457,139 208 3,943,407

Operating foundations

Total 3,808 3,678 2,211,481 2,546 749,755 1,435 433,736 850 484,996
Zero or unreported *109 *109 *1,695 *89 *1,569 21 *35 - -
$1 under $100,000. 1,818 1,695 57,012 1,271 50,564 359 608 *147 *1,045
$100,000 under $1,000,000 1,033 1,033 100,482 545 80,409 454 5,957 180 2,559
$1,000,000 under $10,000,000... 649 642 561,946 485 307,348 430 43,165 355 33,463
$10,000,000 under $25,000,000 128 128 287,094 99 89,633 108 46,408 104 29,061
$25,000,000 under $50,000,000. 33 a3 231,146 27 45,059 29 24,558 30 48,579
$50,000,000 unde $100,000,000 19 19 126,152 14 15,379 17 43,979 16 35,493
$100,000,000 or more. 19 19 845,954 16 159,794 18 269,027 18 334,795

GRANTMAKING FOUNDATIONS

Total, 35,197 35,067 21,956,869 14,963 7,114,121 25,282 6,430,457 16,987 6,506,152
Zero or unreported 719 678 88,648 356 86,711 332 1,581 206 -2,526
$1 under $100,000. 10,534 10,448 298,998 5,309 262,468 4,554 9,176 1,975 13,143
$100,000 under $1,000,000. 14,149 14,146 1,174,991 5,559 781,747 11,284 191,370 6,942 98,141
$1,000,000 under $10,000,000. 7.853 7,853 3,551,366 2,984 1,596,183 7,237 889,968 6,112 691,336
$10,000,000 under $25,000,000. 1,087 1,087 2,288,089 428 872,952 1,038 603,647 048 562,302
$25,000,000 under $50,000,000.... 404 404 2,105,372 154 865,960 391 512,581 375 472,979
$50,000,000 under $100,000,000... 225 225 1,816,787 89 640,998 222 568,286 215 468,871
$100,000,000 or more. 226 226 10,632,617 84 2,007,103 224 3,653,852 215 4,201,907
Grantmaking-nonoperating foundations

Total 33,421 33,201 20,731,358 13,876 6,733,371 24,479 6,152,985 16,506 6,177,071
Zero or unreported. 654 613 87,150 291 85,256 312 1,546 208 -2,526
$1 under $100,000 9,668 9,583 275,351 4,720 241,585 4,338 8,706 1,889 12,240
$100,000 under $1,000,000. 13,635 13,632 1,112,689 5,357 733,892 10,976 186,094 6,787 96,308
$1,000,000 under $10,000,000.. 7,608 7.608 3,274,404 2,816 1,431,734 7,056 874,374 5,950 675,538
$10,000,000 under $25,000,000. 1,036 1,036 2,194,975 390 829,111 992 582,827 902 550,572
$25,000,000 under $50,000,000. 387 387 1,951,346 142 837,489 kigg 501,080 359 446,307
$50,000,000 under $100,000,000.. 216 216 1,775,163 83 638,052 213 551,963 207 457,276
$100,000,000 or more.. 218 218 10,060,281 77 1,936,253 216 3,446,386 207 3,941,356

Grantmaking operating foundations

Total, 1,776 1,776 1,225,511 1,087 380,750 802 277,472 481 329,080
Zero or unreported *65 *65 *1,499 ‘65 *1,455 21 *35 - -
$1 under $100,000 866 866 23,647 589 20,882 215 470 “85 *902
$100,000 under $1,000,000.... 514 514 62,302 203 47,855 308 5,276 *156 *1,832
$1,000,000 under $10,000,000 245 245 276,963 168 164,449 182 15,592 162 15,798
$10,000,000 under $25,000,000. 52 52 93,114 38 43,842 46 20,820 48 11,729
$25,000,000 under $50,000,000 17 17 154,026 12 28,470 14 11,491 16 26,672
$50,000,000 unde $100,000,000... 9 9 41,624 6 2,948 9 16,323 8 11,595
$100,000,000 or more. 8 8 572 336 7 70,850 8 207,465 8 260,551
Footnotes at end of table.
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Table 1.--All Private Foundations: Number and Selected Flnanclal Data, by Type of Foundatlon and

Size of Fair Market Value of Total Assets--Contmued

Footnotes at end of table.

[Al figures are based on sampk ney amounts are in thousands of doftars] 0 .
Excess ol revenue R Disbursements
Type of foundation, Total expenses (less Ioss) Net investment income for exsmpt
size of fair market value : : over expenses ’ purposes
of total assets Number Amount Number Amount . Number Amount Number Amount
of returns . - . of retuns of returns of returns
: . (10) (11) (12) (13) (14) (15) (16) (17)
ALL FOUNDATIONS "~ ’ ’ !

Total 41,240 14,498,073 41,456 9,088,314 36,639 14,252,248 39,182 12,693,054
Zero or unreported 1,055 - 150,822 ‘826 -59,216 411 8,721 887 .- 119,676
$1 under $100,000. 13,866 433,092 14,172 -46,454 10,661 40,528 12,624 405,464
$100,000 under $1,000,000... 15,741 1,001,959 15,854 365,324 15,125 423,146 15,223 . 941,064
$1,000,000 under $10,000,000. - 8,497 2,570,423 8,522 1,466,365 8,387 1,990,549 8,374 2,241,681
$10,000,000 under $25,000,000. 1,177 .1,757848 | - 1,179 . 856,110 S 1,162 21,494,124 | 1173_ | _ 1,406,462 _

~ 77 $25,000,000 under $50,000,000.. T az27 "~ 1,159,315 428 1,077,275 422 1,102,995 426 1,016,266
$50,000,000 under $100,000,000. 237 1,148,059 236 762,908 233 1,275,898 236 998,052 -
$100,000,000 or more. 239 6,276,556 239 4,646,001 237 7,916,285 238 5,564,388

Total 37,627 13,189,477 37,853 ' 8,165,429 33,873 13,246,548 35,883 11,653,581
Zero or unreported. 946 147,233 78 -57,322 387 8,496 799 116,244
$1 under $100,000 12,192 379,102 12,477 -49,476 9,549 38,066 11,161 359,688
$100,000 under $1,000,000... 14,759 ~. 921,039_ _14,838__ [ _ 345,762_ 14299 }- - 398,665- [— 14,275 -|- - 669,969 — —
" $1,000,000 under $10,000,000. 7,848 2,151,058 7.874 11,323,784 - 7.774 1,911,160 7.769- 1,948,154
$10,000,000 under $25,000,000 1,050 1,539,158 1,052 787,706 1,040 1,402,178 . 1,050 1,217,543
$25,000,000 under $50,000,000... 394 989,162 . 395 1,016,282 391 1,029,845 393 . 873,461
$50,000,000 under $100,000,000. 218 1,064,336 217 720,478 214 1,169,999 217 934,994
$100,000,000 or more. 220 .5,998,389 220 4,078,214 219 7,288,140 219 5,333,529

Operating foundations

Total . 3,613 1,308,596 - 3,603 902,885 | 2,766 - . 1,005698 | 3,299 | _ 1,039,473 _
Zero orunreported.....l. L.l Tt T*109 TUU3588 ) - 44 1,894 24 225 *89 *3,432
$1 under $100,000. 1,674 53,990 1,695 + 3,022 1,13 2,462 1.462 45,776
$100,000 under $1,000,000, 982 80,921 1,016 19,561 826 | 24,482 . 948 71,085
$1,000,000 under $10,000,000.. 649 419,365 ‘649 142,581 613 79,389 605 . 293,527
$10,000,000 under $25,000,000. 128 218,690 128 68,404 123 91,946 124 188,920
$25,000,000 under $50,000,000 33 170,153 33 60,993 31 73,150 33 142,805 .
$50,000,000 unde $100,000,00 19 83,722 19 42,430 19 105,899 19 - 63,058
$100,000,000 or more. 19 278,167 19 567,787 18 628,144 19 230,858

GRANTMAKING FOUNDATIONS . K .

Total 35,194 13,719,663 .34,873 8,237,205 32,625 13,776,197 35,197 12,127,592
Zero or unreported 719 . o 149,142 575 60,493 . 345 - 8,651 719 118,391
$1 under $100,000. 10,534 + 355,579 10,428 *-56,581 8,693 37,618 10,534 ‘348,890
$100,000 under $1,000,000 14,146 954,016 14,078 220,975 13,868 397,872 14,149 911,705
$1,000,000 under $10,000,000.. 7.853 - 2,347,134 7,851 1,204,233 7,797 1,882,086 7,853 2,086,961
$10,000,000 undar $25,000 000, = 1,087 -=1%,688,856 = 1,087 669,152 =077 - 1,425,773 1,087 71,269,707
$25,000,000 under $50,000,000... 404 +1,084,326 ., 404 1,021,045 399 1,065,526 - 404 967,628
$50,000,000 under $100,000,000. 225 , 1,077,123 224 739,664 222 1,205,388 |.. .-- 225 955,154
$100,000,000 or more 226 16,153,387 226 4,479,230 . 225 7,753,284 226, -5,469,156
G g perating foundations . . . .

Total, 33,418 13,010,162 33,159 7,721,196 31,168 13,133,777 33,421 11,564,025
Zero or unreported 654 - 146,615 - 551 -59,465 321 - 8,425 654 . 116,045
$1 under $100,000 9,668 -« 335,445 9,583 -60,094 8,059 35,835 9,668 330,134
$100,000 under $1,000,000 13,632 894,935 13,564 217,754 13,388 375,227 13,635 858,143
$1,000,000 under $10,000,000.. 7,608 -2,103,748 7,606 1,170,655 7,558 . 1,846,912 7,608 1,924,193
$10,000,000 under $25,000,000 . 1,036 ,:1,627,413 1,036 667,561 1,027 1,392,547 1,036 1,209,827
$25,000,000 under $50,000,000.... 387 .* 968,444 387 982,902 384 1,022,961, 387 864,193
$50,000,000 under $100,000,000.. 216 - 1,049,696 215 725,467 213. 1,169,838 216 931,236
$100,000,000 or more 218 5,983,865 218 4,076,415 217 7,282,032 218 5,330,255

Grantmaking operating foundations . .

Total 1,776 709,501 1,714 516,010 " 1,458 642,420 1,776 563,567
Zero or unreported *65 - ‘2,526 24 *-1,028 *24 *225 _*65 2,347
$1 under $100,000 866 20,134 845 . 3512 . 633 1,783 866 18,756
$100,000 under $1,000,000 514 59,081 514 . 3,221 480 22,644 514 53,562
$1,000,000 under $10,000,000 245 - 243,386 245 . 33577 239 35,175 245 162,769
$10,000,000 under $25,000,000. 52 . 71,543 52 21,571 50 33,226 52 . 59,880
$25,000,000 under $50,000,000.... 17 -, 115,883 17 38,144 15 42,565 17 - 103,434
$50,000,000 unde $100,000,000. 9 27,427 9 14,197 9 35,550 9 23,918
$100,000,000 or more. 8 . 169,521 8 402,815 . 8 471,252 8 138,901
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued

(Al figures are based on samples--money are in ds of doflars]
Contributions, Excise tax on net investment income
Type of foundation, gifts, and Domestic Foreign
size of fair market value grants paid ! Total organizations organizations
of total assets Number Amount Number Amount Number Amount
of returns of returns of retums
(18) (19) (20) (21) (22) (23) (24)
ALL FOUNDATIONS

Total 35,197 10,910,358 194,157 42,383 187,363 27 164
Zer0 OF UNTEPONEd..........couuerirnmmserasasiassnnne 719 117,712 139 1,136 137 "1 *3
$1 under $100,000 10,534 319,895 573 14,733 573 - -
$100,000 under $1,000,000.. 14,149 842,996 6,635 15,941 6,635 - -
$1,000,000 under $10,000,000 7,853 1,915,881 30,703 8,518 30,695 ‘14 ‘8
$10,000,000 under $25,000,000.. 1,087 1,158,907 21,643 1,174 21,609 3 ®
$25,000,000 under $50,000,000.. 404 848,349 15,910 418 15,846 7 49
$50,000,000 under $100,000,000. 225 855,669 19,100 231 19,093 1 ®
$100,000,000 or more 226 4,852,948 99,455 231 92,775 1 105

Total 33,421 10,700,524 189,274 38,576 182,480 27 164
Zero or unreported 654 115,398 137 1,027 134 "1 3
$1 under $100,000. 9,668 306,848 539 12,915 539 -
$100,000 under $1,000,000 13,635 815,373 6,315 14,909 6,315 - -
$1,000,000 under $10,000,000. 7,608 1,831,496 29,930 7,869 29,922 *14 8
$10,000,000 under $25,000,000.. 1,036 1,139,731 20,597 1,047 20,563 3 ®
$25,000,000 under $50,000,000.. 387 805,082 15,263 385 15,199 7 49
$50,000,000 under $100,000,000 216 850,441 17,659 212 17,652 1 ®
$100,000,000 or more. 218 4,836,155 98,836 213 92,156 1 105

Operating foundations

Total 1,776 209,834 4,883 3,807 4,883 - -
Zero of unreported, *65 2,314 2 109 2 - -
$1 under $100,000 866 13,046 34 1,818 34 - -
$100,000 under $1,000,000. 514 27,623 320 1,033 ' 320 - -
$1,000,000 under $10,000,0 245 84,386 773 649 773 - -
$10,000,000 under $25,000,000. 52 17,176 1,048 128 1,046 - -
$25,000,000 under $50,000,000. 17 43,267 647 33 647 - -
$50,000,000 unde $100,000,000 9 5,229 1,441 19 1,441 - -
$100,000,000 or more. 8 16,793 619 18 619 - -

GRANTMAKING FOUNDATIONS

Total 35,197 10,910,358 189,385 35,158 182,620 25 161
Zero or unreported 719 117,712 136 719 136 - -
$1 under $100,000. 10,534 319,895 521 10,534 521 - -
$100,000 under $1,000,000 14,149 842,996 6,157 14,149 6,157 - -
$1,000,000 under $10,000,000 7,853 1,915,881 29,129 7.839 29,122 ‘14 ‘8
$10,000,000 under $25,000,000. 1,087 1,156,907 20,810 1,082 20,777 2 (]
$25,000,000 under $50,000,000. 404 848,349 15,728 395 15,675 7 49
$50,000,000 under $100,000,000.. 225 855,669 18,046 220 18,039 1 ()]
$100,000,000 or more 226 4,852,948 98,857 220 92,192 1 105
Grantmaking-nonoperating foundations

Total 33,421 10,700,524 187,095 33,382 180,330 25 161
Zero or unreported 654 115,398 134 654 134 - -
$1 under $100,000 9,668 306,848 496 9,668 496 - -
$100,000 under $1,000,000. 13,635 815,373 5,865 13,635 5,865 - -
$1,000,000 under $10,000,001 7,608 1,831,496 28,652 7,594 28,644 "14 '8
$10,000,000 under $25,000,000. 1,036 1,139,731 20,437 1,031 20,404 2 ®
$25,000,000 under $50,000,000 387 805,082 15,150 378 15,097 7 49
$50,000,000 under $100,000,000.. 216 850,441 17,656 211 17,649 1 (4]
$100,000,000 or more 218 4,836,155 98,706 212 92,041 1 105

Grantmaking operating foundations

Total 1,776 209,834 2,290 1,776 2,290 - -
Zero or unreported ‘65 *2,314 2 ‘65 2 - -
$1 under $100,000. 866 13,046 25 866 25 - -
$100,000 under $1,000,000. 514 27,623 292 514 202 - -
$1,000,000 under $10,000,000.. 245 84,386 477 245 477 - -
$10,000,000 under $25,000,000... 52 17,176 373 52 373 - -
$25,000,000 under $50,000,000 17 43,267 578 17 578 - -
$50,000,000 unde $100,000,000... 9 5,229 391 9 391 - -
$100,000,000 or more 8 18,793 151 8 151 - -
Footnotes at end of table.
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and

Size of Fair Market Value of Total Assets--Continued

[Altfigures are estimates based on samples--money amounts are In thousands of dollars)

Investments in securities (book value)

Type of foundation, Total assets (book value) Total Government Corporate Corporate
size of fair market value obligations stock bonds
of total assets Number Amount Number Amount Number Amount Number Amount Number Amount
of returns of returns of returns of returns of returns
(25) (26) (27) (28) (29) (30) (31) (32) (33) (34)
ALL FOUNDATIONS

Total 41,418 | 154,007,992] 24,406 111,429,857 12,374 29,267,210 20,048 64,308,074 11,021 17,854,573
Zero or unreported “128 *43,507 22 36,806 - - *22 *36,600 21 ‘206
$1 under $100,000 14,733 428,532 3,966 116,570 1,301 30,568 2,657 63,378 881 22,624
$100,000 under $1,000,000 15,941 5,341,314 10,855 2,754,699 4,561 725,746 8,909 1,484,915 4,313 544,039
$1,000,000 under $10,000,000 8,531 21,831,258 7,579 14,937,794 4,938 4,666,794 6,623 7,411,145 4,334 2,859,855
$10,000,000 under $25,000,000. 1,180 14,562,306 1,113 10,354,924 849 3,129,476 1,018 5,217,975 796 2,007,473
$25,000,000 under $50,000,000. 428 11,772,796 409 8,756,762 338 2,714,080 377 4,388,891 313 1,653,791
$50,000,000 under $100,000,000.. 237 13,329,900, 229 10,223,920 189 3,133,741 221 5,217,969 1 1,872,210
$100,000,000 or more 239 86,698,379 233 64,248,381 198 14,866,806 224 40,487,201 193 8,894,374

Nonoperating foundations

Total 37,720 |139,098,844| 23,141 102,923,373 1,727 26,556,748 19,018 59,693,669 10,479 16,672,956
Zero of unreported *128 43,507 22 *36,806 - - 22 *36,600 21 *206
$1 under $100,000. 12,915 377,324 3,712 110,707 1,195 28,572 2,510 59,662 858 22,474
$100,000 under $1,000,000. 14,909 . 4,976,675} 10,452 2,666,122 4,470 707,756 8,564 1,443,869 4,157 514,497
$1,000,000 under $10,000,000.. 7.883 20,124,530 7,142 14,224,011 4,634 4,438,590 6,237 7,059,412 4,096 2,726,009
$10,000,000 under $25,000,000.... 1,053 12,994,541 1,005 9,625,853 753 2,885,874 923 4,887,147 718 1,852,832
$25,000,000 under $50,000,000 395 10,879,839 381 8,300,754 316 2,583,800 353 4,146,348 293 1,570,506
$50,000,000 under $100,000,000.. 218 12,174,204 212 9,548,518 177 2,925,935 204 4,894,800 167 1,727,684
$100,000,000 or more... 220 77,528,224 215 58,410,602 182 12,986,121 206 37,165,732 180 8,258,749

Operating foundations

Total 3,699 14,909,148 1,265 8,506,484 647 2,710,462 1,030 4,614,404 542 1,181,617
Zero or unreported. - - - - - - - - - -
$1 under $100,000 1,818 51,208 2563 5,863 *106 . *1,996 *147 *3,717 *24 *150
$100,000 under $1,000,000. 1,033 364,638 403 88,578 92 “17,989 345 41,046 *156 *29,542
$1,000,000 under $10,000,000.. 649 | 1,706,727 437 713,783 304 228,204 386 351,733 238 133,845
$10,000,000 under $25,000,000 128 1,567,766 109 729,071 96 243,602 a3 330,828 78 154,641
$25,000,000 under $50,000,000 33 892,958 28 456,008 22 130,180 24 242,543 20 83,285
$50,000,000 unde $100,000,000... . 19 1,155,696 17 675,402 12 207,806 17 323,070 14 144,526
$100,000,000 Or MOT@........covvimencervensinnas 19 9,170,155 18 5,837,778 16 1,880,684 18 3,321,468 13 635,626

GRANTMAKING FOUNDATIONS

Total 34,499 | 146,021,079 22,577 107,610,735 11,623 28,269,288 18,652 62,088,764 10,230 17,252,683
Zero or unreported *21 *744 21 *515 - - 21 *309 21 206
$1 under $100,000 10,534 348,223 3,384 99,480 1,198 28,164 2,301 55,137 676 16,178
$100,000 under $1,000,000..................ce... 14,149 4,743,773} 10,149 2,616,748 4,320 700,018 8,322 1,400,888 4,028 515,842
$1,000,000 under $10,000,000 7.853 20,012,780 7.157 14,280,291 4,624 4,430,070 6,278 7,107,657 4,120 2,752,564
$10,000,000 under $25,000,000. 1,087 13,339,303, 1,040 9,824,156 789 3,002,729 948 4,934,761 740 1,886,665
$25,000,000 under $50,000,000. 404 11,104,826 387 8,418,581 321 2,604,843 359 4,244,577 296 1,569,161
$50,000,000 under $100,000,000. 225 12,579,283 219 9,782,916 182 2,999,640 212 4,995,715 164 1,787,561
$100,000,000 or more 226 83,892,146 221 62,578,048 188 14,503,823 212 39,348,720 185 8,724,505
Grantmaking-nonoperating foundations ’

Total 32,788 |136,933,564| 21,903 102,003,587 11,364 26,396,770 18,076 59,043,408 9,961 16,563,410
Zero of unNreported...........ccovvereccemenieresnnnies 21 “744 21 *515 - - 21 *309 21 *208
$1 under $100,000 9,668 319,595 3,213 95,973 1,133 27,313 2,195 52,633 852 16,028
$100,000 under $1,000,000. 13,635 4,527,220, 9,892 2,541,034 4,270 684,972 8,082 1,365,081 3,906 490,981
$1,000,000 under $10,000,000.. 7.608 19,446,692 6,989 14,039,668 4,548 4,396,078 8,112 6,931,959 4,046 2,711,631
$10,000,000 under $25,000,000. 1,036 12,729,194 993 9,491,971 746 2,865,579 913 4,793,016 rah! 1,833,376
$25,000,000 under $50,000,000... 387 10,625,400 373 8,174,855 310 2,531,448 347 4,105,948 288 1,537,459
$50,000,000 under $100,000,000. 216 12,032,468 210 9,481,331 176 2,919,699 203 4,833,948 157 1,727,684
$100,000,000 or more 218 77,252,251 213 58,178,239 181 12,971,680 204 36,960,514 179 8,246,045

Grantmaking operating foundations

Total 1,71 9,087,515 674 5,607,147 259 1,872,518 576 3,045,357 269 689,273
Zero or unreported.... - - - - - - - - - -
$1 under $100,000.... 866 28,628 171 3,507 *65 *852 *106 *2,505 *24 *150
$100,000 under $1,000, 514 216,553 257 75,714 *51 *15,046 240 35,807 *122 *24,861
$1,000,000 under $10,000,000.. 245 566,088 168 250,623 77 33,992 166 175,698 74 40,933
$10,000,000 under $25,000,000... 52 610,109 47 332,185 43 137,150 35 141,745 29 53,290
$25,000,000 under $50,000,000... 17 479,426 14 243,726 " 73,395 12 138,629 8 31,702
$50,000,000 unde $100,000,000.. 9 546,815 9 301,585 6 79,941 9 161,767 7 59,877
$100,000,000 or more 8 6,639,895 8 4,399,808 _ 7 1,532,143 8 2,389,206 6 478,460

Footnotes at end of table.
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued

[Allfigures are esti based on samples--money amounts are in thousands of dollars]
Total assets Investments in securities (fair market value)
) (fair market value)
Type of foundation, Total Government Corporate Corporate
size of fair market value obligations stock bonds
of total assets Number Amount Number Amount Number Amount Number Amount Number Amount
of returns of returns of returns of returmns of returns
(35) (386) (37) (38) (39) (40) 41) (42) (43) (44)
ALL FOUNDATIONS

Total, 41,291 | 192,207,531| 24,344 | 144,378,998 12,377 30,519,768 | 20,009 | 95,190,351 10,949 | 18,668,879
Zero or unreported - - - - - - - - - -
$1 under $100,000 14,733 443,117 3,925 130,585 1,301 32,150 2,636 77,476 861 20,959
$100,000 under $1,000,000 " 15,941 5,981,293] 10,855 3,305,247 4,564 755,946 8,913 1,980,515 4,306 568,786
$1,000,000 under $10,000,000... 8,531 25,921,651 7,579 18,537,424 4,938 4,942,721 6,623 10,545,703 4,310 3,049,001
$10,000,000 under $25,000,000.... 1,180 18,194,523 1,113 13,574,290 849 3,293,743 1,016 8,096,689 796 2,183,858
$25,000,000 under $50,000,000. 428 14,771,809 410 11,312,084 338 2,890,707 377 6,653,592 313 1,767,786
$50,000,000 under $100,000,000.. 237 16,362,363 229 12,828,197 189 3,338,103 221 7,543,135 171 1,946,959
$100,000,000 or more... 239 | 110,532,775 233 84,691,169 198 15,266,400 223 | 60,293,241 193 9,131,529

Total 37,592 |174,433,681| 23,117 |134,916,247 | 11,730 27,756,754 | 18,996 | 89,708,076 10,428 | 17,451,417
Zero or unreported. - - - - - - - - - -
$1 under $100,000. 12,915 391,471 3,692 124,360 1,195 30,069 2,489 73,481 858 20,810
$100,000 under $1,000,000.... 14,909 5,592,340| 10,469 3,201,679 4,473 737,210 8,585 1,926,750 4,150 537,720
$1,000,000 under $10,000,000 7,883 23,811,681 7,142 17,629,024 4,634 4,702,720 6,237 10,019,162 4,072 2,907,142
$10,000,000 under $25,000,00 1,053 16,347,985 1,005 12,647,964 753 3,039,392 923 7,585,107 718 2,023,465
$25,000,000 under $50,000,000 395 13,586,149 382 10,740,345 316 2,754,186 353 6,310,108 293 1,676,052
$50,000,000 under $100,000,000.. . 218 15,043,901 212 12,056,478 177 3,122,250 204 7,138,193 157 1,796,034
$100,000,000 OF MOT@.......cccvmvuirereemruneres 220 99,660,154 215 78,516,397 182 13,370,927 205 | 56,655,276 180 8,490,194

Operating foundations

Total, 3,699 17,773,850 1,227 9,462,751 647 2,763,014 1,013 5,482,275 522 1,217,462
Zero or unreported. - - - - - - - - - -
$1 under $100,000 1,818 51,647 233 6,225 *106 *2,080 *147 *3,995 *3 *149
$100,000 under $1,000,000 1,033 388,954 386 103,569 92 *18,736 328 53,766 *156 *31,066
$1,000,000 under $10,000,00 649 2,109,970 437 908,400 304 240,001 386 526,540 238 141,859
$10,000,000 under $25,000,000 128 1,846,538 109 926,326 96 254,351 93 511,582 78 160,393
$25,000,000 under $50,000,000 33 1,185,660 28 571,739 22 136,520 24 343,484 20 91,735
$50,000,000 unde $100,000,000 19 1,318,461 17 77,719 12 215,853 17 404,942 14 150,925
$100,000,000 or more 19 10,872,621 18 6,174,772 16 1,895,472 18 3,637,966 13 641,334

GRANTMAKING FOUNDATIONS

Total 34,479 |182,455,683] 22,533 | 139,956,826 11,626 | 29,480,875 18,630 | 92,429,741 10,158 | 18,046,210
Zero or unreported - - - - - - - - - -
$1 under $100,000 10,534 364,036 3,343 114,466 1,198 29,713 2,280 68,530 656 16,224
$100,000 under $1,000,000 14,149 5,368,974| 10,166 3,156,633 4,323 729,675 8,343 1,886,364 4,021 540,595
$1,000,000 under $10,000,000.. 7.853 23,693,194 7,157 17,729,029 4,624 4,694,322 6,278 10,099,114 4,096 2,935,593
$10,000,000 under $25,000,000 1,087 16,821,954 1,040 12,928,757 789 3,160,582 948 7,709,531 740 2,058,645
$25,000,000 under $50,000,000 404 13,943,935 388 10,914,183 321 2,776,187 359 6,458,899 296 1,679,097
$50,000,000 under $100,000,000.. 225 15,531,611 219 12,341,162 182 3,197,798 212 7,284,879 164 1,858,485
$100,000,000 or more. 226 (106,731,979 221 82,772,596 188 14,892,599 211 58,922,425 185 8,957,572
Gr king perating foundati

Total 32,767 |172,121,174] 21,880 |133,916,633| 11,367 | 27,590,092] 18,054 | 88,986,214 9,909 | 17,340,327
2Zero or unreported - - - - - - - - - -
$1 under $100,000 9,668 335,147 3,192 110,671 1,133 28,810 2,174 65,786 652 16,075
$100,000 under $1,000,000........cccocovvvernnen 13,635 5,135,198 9,909 3,065,395 4,273 714,028 8,103 1,837,286 3,900 514,081
$1,000,000 under $10,000,000 7,608 23,013,268 6,989 17,394,415 4,548 4,658,428 6,112 9,843,637 4,022 2,892,350
$10,000,000 under $25,000,000 1,036 16,067,751 993 12,499,210 746 3,018,631 913 7,477,072 rall 2,003,506
$25,000,000 under $50,000,000. 387 13,324,457 374 10,607,199 310 2,698,761 347 6,266,856 288 1,641,582
$50,000,000 under $100,000,000. 216 14,891,595 210 11,978,720 176 3,116,014 203 7,066,671 157 1,796,034
$100,000,000 or more 218 99,353,757 213 78,261,024 181 13,355,419 203 | 56,428,906 179 8,476,699

Grantmaking operating foundations

Total 1,71 10,334,509 653 6,040,193 259 1,890,783 576 3,443,527 249 705,883
Zero or unreported - - - - - ’ - - - -~ -
$1 under $100,000 866 28,889 *150 3,795 *65 *802 *106 *2,744 *3 *149
$100,000 under $1,000,000 514 233,776 257 91,239 *51 *15,647 240 49,078 122 *26,514
$1,000,000 under $10,000,000.. 245 679,926 168 334,614 77 35,894 166 255,476 74 43,243
$10,000,000 under $25,000,000 52 754,202 47 429,547 43 141,951 35 232,458 29 55,138
$25,000,000 under $50,000,000... 17 619,478 14 306,984 1 77.426 12 192,043 8 37,515
$50,000,000 unde $100,000,000... 9 640,015 9 362,442 6 81,784 9 218,208 7 62,450
$100,000,000 or more. 8 7,378,222 8 4,511,572 7 1,537,180 8 2,493,520 6 480,873

Footnotes at end of table.
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Private Foundati'ons and Charitable Trusts, 1992

Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued

[All figures are esti based on P ey amounts are in thousands of doftars] .
Type of foundation, Net worth (book value) Minimum investment retum Distributable amount
size of fair market value
of total assets Number Amount Number Amount Number Amount
of returns of returns of retums
(45) (46) (47) (48) (49) (50)
ALL FOUNDATIONS

Total. 41,388 147,232,004 40,261 8,223,186 36,699 7,580,639
Zero or unreported 148 43,390 552 1,362 511 1,291
$1 under $100,000. 14,707 399,344 13,449 21,631 11,733 20,099
$100,000 under $1,000,000...........cceeuvie 15,924 5,136,059 15,691 269,374 14,733 274,368
$1,000,000 under $10,000,000... 8,524 21,164,376 8,504 1,157,276 7,855 1,079,371

— —$10,000,000 under $25,000,000: ———1;180- — —|-— 14;156,191—-|-- --—-1;175 — —|—--— -809,558- —-|--— — 1,048— — — ——-738,281-— ——- |
$25,000,000 under $50,000,000. 428 11,402,994 426 668,604 392 619,103
$50,000,000 under $100,000,000 237 12,987,051 232 730,107 213 672,725
$100,000,000 or more. 239 81,942,600 233 4,565,275 214 4,185,400
Nonoperating foundations

Total 37,710 133,611,418 36,796 7,683,200 36,699 7,590,639
Zero or unreported. 148 43,390 511 1,319 511 1,291
$1 under $100,000. 12,909 352,911 11,795 19,483 11,733 20,099

I~ T$100,000 under $1,000,000: TTUTTU14,892 C— 7| T 74,800,194 — | - 14767 - T 256,216 T 714733 — | T 274,368, T C
$1,000,000 under $10,000,0 7.876 19,639,150 7,855 1,093,233 7,855 1,079,371
$10,000,000 under $25,000,000. 1,053 12,690,366 1,049 753,270 1,049 738,281
$25,000,000 under $50,000,000.... 395 10,570,653 393 629,753 392 619,103
$50,000,000 under $100,000,000.. 218 11,936,226 213 688,569 213 672,725
$100,000,000 or more. 220 73,578,529 214 4,241,357 214 4,185,400

Operating foundations
-~ - - Total. ; - - - -3,678- - |- 13,620,586 -« --| — ----3,466. - - -|- - - - 539,986 - -- |- o —NA e o e N A— - -
Zero or unreported - - *41 *44 N/A N/A
$1 under $100,000. 1,798 46,433 1,654 2,147 N/A N/A
$100,000 under $1,000,000. 1,033 335,865 924 13,157 N/A N/A
$1,000,000 under $10,000,00! 649 1,625,226 649 64,043 N/A N/A
$10,000,000 under $25,000,000. 128 1,465,825 127 56,288 N/A N/A
$25,000,000 under $50,000,000.... 33 832,341 33 38,852 N/A N/A
$50,000,000 unde $100,000,000... 19 1,050,825 19 41,538 N/A N/A
$100,000,000 or more 19 8,364,071 19 323,917 N/A N/A
GRANTMAKING FOUNDAﬂONS ]

Total 34,468 140,670,939 34,470 7,969,495 32,741 7,534,679
Zero or unreported. 21 *744 486 1,180 465 1,112
$1 under $100,000. 10,510 324,370 10,092 18,969 9,247 18,242
$100,000 under $1,000,000.... 14,149 4,648,357 14,108 254,308 13,577 254,831
$1.000.000 under $10.000.000. 7.846 19,719,124 . 7.853 1,098,457 7.608 _ . .1.061,979.
$10,000,000 under $25,000,000. 1,087 13,039,771 1,085 772,749 1,034 732,137
$25,000,000 under $50,000,000 404 10,842,764 403 642,606 385 612,893
$50,000,000 under $100,000,000.. 225 12,405,657 221 707,941 212 671,990
$100,000,000 or more. 226 79,690,153 221 4,473,284 213 4,181,495
Gi i perating foundations

Total, 32,778 131,990,060 32,797 ! 7,633,567 32,741 7,534,679
Zero or unreported. 21 *744 465 1,137 465 1,112
$1 under $100,000. 9,665 299,364 9,268 17,690 9,247 18,242
$100,000 under $1,000,000.... 13,635 4,445,608 13,611 244,432 13,577 254,831
$1,000,000 under $10,000,000 7,601 19,209,989 7,608 1,074,734 7,608 1,061,979
$10,000,000 under $25,000,000 1,036 12,461,454 1,034 746,966 1,034 732,137
$25,000,000 under $50,000,000 387 10,389,638 386 623,441 385 612,893
$50,000,000 under $100,000,000.. 216 11,869,950 212 687,830 212 671,990
$100,000,000 or more. 218 73,313,312 213 4,237,337 213 4,181,495

Grantmaking operating foundations .

Total 1,691 8,680,878 1,674 335,928 NA NA
Zero or unreported. - - 21 *44 N/A N/A
$1 under $100,000 845 25,005 825 1,279 N/A N/A
$100,000 under $1,000,000 514 202,749 497 9,875 N/A N/A
$1,000,000 under $10,000,000.. 245 509,134 245 23,723 N/A ‘NA
$10,000,000 under $25,000,000.... 52 578,316 52 25,783 N/A N/A
$25,000,000 under $50,000,000.... 17 453,126 17 19,165 N/A N/A
$50,000,000 unde $100,000,000. 9 535,707 9 20,111 N/A NA
$100,000,000 or more 8 6,376,841 8 235,947 N/A N/A

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1992

Table 1.~All Private Foundations: Number and Selected Financial Data, by Type of Foundation and

Size of Fair Market Value of Total Assets--Continued

(AN figures are esti basedon p Y are in of dotars)
Type of foundation, Qualifying distributions Undistributed income for 1992 Excess distibutions carryover to 1993
size of fair market value
oftotal assets Number Amount Number Amount Number Amount
of retums of retums of retums
(51) (52) (53) (54) (55) (56)
ALL FOUNDATIONS

Total 39,306 12,592,243 8,980 2,034,620 28,703 14,700,506
2Zero or unreported 887 119,676 *25 *178 777 *423,918
$1 under $100,000 12,644 407,260 2,235 2,206 10,059 1,536,105
$100,000 under $1,000,000. 15,318 974517 3,478 45,336 11,393 2,714,192
$1,000,000 under $10,000,000. 8,389 2,289,096 2,521 229,187 5,339 4,266,424
$10,000,000 under $25,000,000. 1173 1,528,250 358 156,924 682 1,805,534
$25,000,000 under $50,000,000. 426 1,047,102 165 170,294 224 1,217,947
$50,000,000 under $100,000,000 232 1,005,745 91 201,596 121 1,011,435
$100,000,000 or more... 236 5,220,598 106 1,228,899 107 1,624,952

Nonoperating foundations

Total. 35,981 11,262,616 8,980 2,034,620 28,703 14,700,506
Zoro or unreported. 799 116,244 *25 *178 777 "423,918
$1 under $100,000 11,182 360,806 2,235 2,206 10,059 1,536,105
$100,000 under $1,000,000. 14,353 898,181 3,478 45,336 11,383 2,714,192
$1,000,000 under $10,000,000. 7,776 1,968,175 2,521 229,187 5,339 4,266,424
$10,000,000 under $25,000,000.. 1,049 1,322,491 358 156,924 682 1,905,534
$25,000,000 under $50,000,000.. 393 882,244 165 170,294 224 1,217,947
$50,000,000 under $100,000,000. 213 932,669 N 201,596 121 1,011,435
$100,000,000 or more. 217 4,811,808 106 1,228,899 107 1,624,952

Operating foundations

Total 3325 1,209,627 NA NA NA NA
Zero or unreported *89 *3,432 N/A N/A N/A NA
$1 under $100,000 1,462 46,453 N/A N/A N/A NA
$100,000 under $1,000,000 965 76,336 N/A N/A N/A N/A
$1,000,000 under $10,000,000. 613 320,921 N/A N/A NA N/A
$10,000,000 under $25,000,000. 125 205,759 N/A N/A N/A NA
$25,000,000 under $50,000,000. 33 164,858 NA N/A N/A NA
$50,000,000 unde $100,000,000. 19 73,076 NA NA NA NA
$100,000,000 or more, 19 408,792 N/A N/A NA N/A

GRANTMAKING FOUNDATIONS

Total 35,190 11,932,043 7,028 2,017,448 26,230 14,262,269
Zero or unreported 719 118,391 - - 633 422,773
$1 under $100,000 10,534 349,111 1,078 1,494 8,504 1,429,594
$100,000 under $1,000,000..... 14,149 917,514 2,848 39,353 10,767 2,612,691
$1,000,000 under $10,000,00! 7.853 2,115,609 2,390 222,061 5,209 4,101,843
$10,000,000 under $25,000,000. 1,086 1,369,057 351 154,747 672 1,882,030
$25,000,000 under $50,000,000. 404 988,065 164 169,298 218 1,182,497
$50,000,000 under $100,000,000... 221 956,489 91 201,596 120 1,008,413
$100,000,000 or mors. 224 5,117,808 106 1,228,899 108 1,622,427

Gr p

Total. 33,414 11,164,973 7,028 2,017,448 26,230 14,262,269
Zero or unreported 654 116,045 - - 633 422,773
$1 under $100,000. 9,668 330,272 1,078 1,494 8,504 1,429,594
$100,000 under $1,000,000 13,635 862,008 2,848 39,353 10,767 2,612,691
$1,000,000 under $10,000,000. 7,608 1,842,137 2,390 222,061 5,209 4,101,843
$10,000,000 under $25,000,000.. 1,035 1,306,417 351 154,747 672 1,882,030
$25,000,000 under $50,000,000.. 387 870,651 164 168,298 218 1,182,497
$50,000,000 under $100,000,000. 212 928,911 91 201,596 120 1,008,413
$100,000,000 or more 218 4,808,532 106 1,228,899 106 1,622,427

Grantmaking operating foundations

Total. 1,776 767,070 NA NA N/A NA
Zero or ported 65 2,347 N/A N/A NA NA
$1 under $100,000. 866 18,839 NA N/A N/A NA
$100,000 under $1,000,000 514 55,506 NA N/A N/A NA
$1,000,000 under $10,000,000. 245 173,472 N/A N/A NA NA
$10,000,000 under $25,000,000.. 52 62,640 N/A N/A N/A N/A
$25,000,000 under $50,000,000.. 17 117,413 N/A N/A N/A N/A
$50,000,000 unde $100,000,000. 9 27,578 N/A N/A NA N/A
$100,000,000 or more 8 309,276 N/A N/A N/A N/A

N/A - not applicable.
* Estimate should be used with caution becauss of the small number of sample returns on which it is based.

1 The data shown in columns 18 and 19 are based on the amount of contributions, gifts, and grants that foundations actually disbursed for charitable purposes for 1992 using

the cash ipts and disb 1ts method of accounting. These amounts differ somewhat from those reported as contributions, gifts, and grants paid shown in the income
tat (Table 3) b foundations may use sither the cash receipts and disbursements or the accrual method of accounting.
2 { @ss than $500.

NOTE: Detail may not add to totals because of rounding.
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Type of trust, Number Total revenue Contributions, gifts, Dividends and interest Net gain (less l0ss)
size of fair market value of retums and grants received from securities from sales of assets
of total assets Number Amount Number Amount Number Amount Number Amount
of retumns of retums of returns of returns
. (1) 2 3) 4) 5) (6) ) (8) (9)
_ALL CHARITABLE TRUSTS .

Total, 2,932 2,909 346,797 a1 63,265 ,514 120,056 2,028 126,068
Zero or unreported 36 36 -280 *10 (") ‘26 *87 *23 *183
$1 under $100,000 964 940 5,178 123 2,024 682 1,692 480 807
$100,000 under $500,000.. 1,078 1,078 24,988 148 3,078 977 10,582 807 8,481
__$500,000 under $1,000,00! 323 | 323 | 20078 | 32 | 3024 | 312 9,954 270 4,729
$1,000,000 under $10,000,000. 486 486 162,664 80 51,333 a7 "s1980 | 407 44756
$10,000,000 or more. 47 47 133,609 9 3,808 46 45,760 41 67,010

Nonoperating trusts

Total 2,902 2,878 341,009 401 62,709 2,490 119,380 2,015 125,657
Zero or unreported, 36 38 280 10 (") *26 87 23 *183
$1 under $100,000. 954 930 4,825 119 1,703 678 1,691 480 807
$100,000 under $500,000........ccovvrrrerrninne 1,070 1,070 24,930 148 3,078 970 10,517 800 8,489

"$500,000 under $1,000,000........ e | T 7319 7 TT319T | 19812 p T 32 *3,024" — 308 ~ 9,826 U266 | T 4,594
$1,000,000 under $10,000,000. a77 477 158,174 83 51,098 462 51,707 406 44,678
$10,000,000 or more a6 46 132,989 9 3,806 45 45,551 40 66,806

Operating trusts

Total. 30 30 5,787 *10 “556 24 *676 *13 *409
Zero or unreported - - - - - - - - -

. $1 under.$100,000 _.o%o0__|_ _ o _*353__ .3 321 .3 oty - -
$100,000 under $500,000.... 7 *7 *58 - - 7 *65 7 *8
$500,000 under $1,000,000. *4 ‘4 *266 - - *4 *128 *4 *134
$1,000,000 under $10,000,000 9 9 4,490 7 235 9 274 1 79
$10,000,000 or more. 1 1 620 - - 1 209 1 204

GRANTMAKING CHARITABLE TRUSTS

Total 2,706 ' 2,706 317,132 351 58,656 2,385 115,865 1,931 111,992
Zero or unreported, 32 32 184 *10 " 22 *47 *19 *129
$1 under $100,000. 825 825 4,185 83 1,203 633 1,612 444 863
$100,000 under $500,000.... 1,038 1,038 23,752 137 2,639 945 10,250 778 8,367
$500,000 under $1,000,000. 316 316 19,7565 *32 *3,024 305 9,769 266 4,594
$1,000,000 under $10,000,000... 450 450 151,347 80 47,984 435 49,876 384 43,321
$10,000,000 or more 45 45 117,899 8 3,806 44 44,312 39 54,716

- e Grantmeking-nonsporating trustis- - - ao - R - - = e e - - e

Total. 2,691 2,691 316,118 347 58,335 2,317 115,616 1,926 111,787
Zero or unreported. 32 32. 184 *10 *( 22 a7 *19 *129
$1 under $100,000. 815 815 3,842 80 882 630 1,612 444 863
$100,000 under $500,000.... 1,035 1,035 23,712 137 2,639 841 10,210 775 8,367
$500,000 under $1,000,000. 316 318 19,755 *32. *3,024 305 9,769 266 4,594
$1,000,000 under $10,000,000... . 450 450 151,347 80 47,984 435 49,876 384 43,321
$10,000,000 OF MOTB.......cocmnmerirerusrasesnssesaraanee 44 4 117,279 9 3,806 43 44,102 38 54,512

Grantmaking-operating trusts

Total. *“14 *14 *1,014 . '3 “321 ‘8 *250 **5 “204
Zero or unreported. - - - - - - - - -
$1 under $100,000. *10 ‘10 *353 *3 *321 *3 (") - -
$100,000 under $500,000.... ‘4 *4 41 - - *4 40 ‘4 ‘()
$500,000 under $1,000,000. - - - - - - - - -
$1,000,000 under $10,000,000 - - - - - - - - -
$10,000,000 or more................... 1 1 620 - - 1 209 1 204

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Flnanclal
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets

{All figures are estimates based on a sample--money amounts are in thousands of dollars]

Selected sources of revenue

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample--money amounts are in thousands of dollars)

Excess of revenue Disbursements
Type of trust, Total expenses (less loss) Net investment income for exempt
size of fair market value over expenses purposes
of total assets Number Amount Number Amount Number Amount Number Amount
of returns of retums of returns of returns
(10) (11) (12) (13) (14) (15) (16) (17)
ALL CHARITABLE TRUSTS
Total, 2,895 191,202 2,882 155,594 2,807 252,784 2,837 164,428
Zero or unreported 36 1,741 36 -1,461 32 218 36 1,718
$1 under $100,000. 927 5,115 917 64 852 3,008 908 4,653
$100,000 under $500,000.... 1,078 19,558 1,074 5,430 1,070 20,665 1,056 16,794
$500,000 under $1,000,000. 323 14,083 323 5,994 323 16,741 316 11,526
$1,000,000 under $10,000,000... 485 73,678 485 88,985 482 97,343 475 60,016
$10,000,000 or more, 47 77,026 47 56,583 47 114,719 47 69,720
Nonoperating trusts
Total 2,864 185,852 2,851 155,458 2,177 251,370 2,822 161,904
Zero or unreported 36 1,741 36 -1,481 3R 218 36 1,718
$1 under $100,000. 917 4,109 908 716 843 3,067 898 3,650
$100,000 under $500,000.... 1,070 19,509 1,067 5,421 1,083 20,613 1,052 16,759
$500,000 under $1,000,000. 319 13,918 319 5,895 319 16,494 316 11,526
$1,000,000 under $10,000,000.........c....ccocnc. 476 70,459 476 87,714 473 96,594 474 59,457
$10,000,000 or more. 46 75,815 456 57,174 46 114,384 46 68,794
Operating trusts
Total 30 *5,651 30 137 30 1,414 15 2,524
Zero or unreported - - - - - - - -
$1 under $100,000. *10 *1,008 *10 *-662 *10 *31 ‘10 *1,004
$100,000 under $500,000. 7 *49 7 *9 7 *52 ‘4 *34
$500,000 under $1,000,000 *4 *166 *4 *100 *4 247 - -
$1,000,000 under $10,000,000... 9 3,219 9 1,271 9 749 1 559
$10,000,000 or more. 1 1,211 1 -591 1 335 1 926
GRANTMAKING CHARITABLE TRUSTS
Total, 2,706 184,454 2,679 132,678 2,648 232,087 2,706 162,303
Zero or unrep d. 32 1,738 32 1,553 *29 *125 32 1,717
$1 under $100,000. a2s 4,796 802 -601 77 2,954 825 4,368
$100,000 under $500,000.... 1,038 19,165 1,035 4,587 1,035 20,034 1,038 16,772
$500,000 under $1,000,000. 316 13,894 316 5,860 316 16,460 316 11,526
$1,000,000 under $10,000,000 450 69,028 449 82,319 446 92,978 450 58,560
$10,000,000 or more 45 75,832 45 42,067 45 99,516 45 69,359
Grantmaking-nonoperating trusts
Total 2,691 182,196 2,664 133,922 2,633 231,668 2,691 160,338
Zero or P d 32 1,738 3R -1,553 *29 *125 32 1,717
$1 under $100,000. 815 3,791 793 51 768 2,923 815 3,364
$100,000 under $500,000, 1,035 19,124 1,031 4,588 1,031 20,000 1,035 16,738
$500,000 under $1,000,000. 316 13,894 316 5,860 316 16,460 316 11,526
$1,000,000 under $10,000,000 450 69,028 449 82,319 446 92,978 450 58,560
$10,000,000 or more. 4 74,621 4 42,657 4 99,181 44 68,433
Grantmaking-operating trusts
Total, *14 *2,258 14 *1,244 "4 *399 *"14 *1,964
Zero or unreported. - - - - - - - -
$1 under $100,000 *10 *1,006 *10 *-652 10 *31 *10 *1,004
$100,000 under $500,000.............ccoerereeriarrens ‘4 *42 *4 *1 *4 *33 *4 *34
$500,000 under $1,000,000.... - - - - - - - -
$1,000,000 under $10,000,000. - - - - - - - -
$10,000,000 or more. 1 1,211 1 -591 1 335 1 926
Footnotes at end of table.

163



164

Private Foundations and Charitable Trusts, 1992 -

Contributions, Excise tax on net investment income
Type of trust, gifts, and Domestic Foreign
size of fair market value grants paid ? Tota trusts trusts
of total assets Number Amount Number Amount Number Amount
of returns of returns of returns
i (18) (19) (20) (21) (22) (23) (24)
ALL CHARITABLE TRUSTS
Total 2,706 154,636 4,340 . 2,929 - 4,334 4 5
Zero or unreported 32 1,703 4 36 4 - -
$1 under $100,000. 825 4,101 56 964 56 - -
$100,000 under $500,000.... 1,038 15,780 380 1,078 380 - -
$500,000 under $1,000,000. 11,020 308 323 . 308 - -
$1,000,000 under $10,000,000 55,627 - 1640 | — 4820 | 1834 | — 4 — -~} —85 —
$10,000,000 OF MOTE........coeeceriiirrnrinsansesseren 66,405 1,953 47 1,853 - -
Nonoperating trusts
Total 2,691 153,011 4,315 2,898 4,310 4 5
Zero or unreported 32 1,703 4 36 4 - -
$1 under $100,000 815 3,098 55 954 55 - -
$100,000 under $500,000..... 1,035 15,746 379 1,070 379 - -
-$500,000 under $1,000,000. — - 316— | — —11,020- -- - —303- |- — 319- — | -—--- -303- | - — ~-— - — = -
$1,000,000 under $10,000,000.. 450 55,627 1,628 473 1,623 4 [
$10,000,000 or more 44 65,817 1,946 48 1,946 - -
Operating trusts
Total *14 *1,625 25 30 25 - -
Zero or unreported - - - - - - -
$1 under $100,000 *10 *1,003 "1 10 *1 - -
~ 7$100,000 under $500,000... . Y < I I R A MRS EEA - I
$500,000 under $1,000,000 - - 5 ‘4 *s - -
$1,000,000 under $10,000,000.. - - 12 9 12 - -
$10,000,000 or more. 1 589 7 1 7 - -
GRANTMAKING CHARITABLE TRUSTS
Total 2,706 154,636 3,943 2,702 3,938 4 5
Zero or unreported 32 1,703 2 32 2 - -
$1 under $100,000 825 4,101 53 825 53 - -
$100,000 under $500,000. 1,038 15,780 368 1,038 368 - -
$500,000 under $1,000,000. 316 11,020 303 316 303 - -
$1,000,000 under $10,000,000.. 450 , 55,627 1,569 446 1,563 4, .5
$10,000,000 OF MOT@.....ccocemriimverrereisrinsirasenns 45 66,405 1,649 45 1,649 - -
. ing-ne ating trusts o o A ) , e } -
Total 2,691 153,011 3,935 2,688 3,930 4 5
Zero or unreported. 32 1,703 2 32 2 - -
$1 under $100,000 815 3,098 52 815 52 - ¢ -
$100,000 under $500,000. 1,035 15,746 368 1,035 368 - -
$500,000 under $1,000,000. 316 11,020 303 316 303 - -
$1,000,000 under $10,000,000.. . 450 55,627 1,569 448 1,563 4. .. 5
$10,000,000 OF MOM@.......covinuireimrenrinnnssiasiaian 44 65,817 1,642 4 1,642 - -
Grantmaking-operating trusts
Total *14 *1,625 N *14 ‘8 - -
Zero or unreported - - - - - - -
$1 under $100,000. *10 *1,003 “1 *10 “1 - -
$100,000 under $500,000 *4 *34 *1 ‘4 1 - -
$500,000 under $1,000,000.........ccocorrrervunnns - - - - - - -
$1,000,000 under $10,000,000. - - - - - - -
$10,000,000 or more 1 589 7 1 7 - -

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial .-

Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1992
Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars}
Investments in securities (book vaiue)
Type of trust, Total assets (book value) Tota! Government Corporate Corporate
size of fair market value obligations stock bonds
of total assets Number | Amount | Number | Amount | Number | Amount | Number | Amount | Number | Amount
of returns of retumns of returns of returns of returns
(25) (26) (27) (28) (29) (30) (31) (32) (33) (34)
ALL CHARITABLE TRUSTS

Total 2,880 2,417,064 1,814 1,629,008 958 391,688 1,451 882,933 831 354,387
Zero or unreported *4 *824 ‘4 757 - - ‘4 *374 *4 *383
$1 under $100,000. 9843 34,958 460 15,186 166 4,272 296 7.520 159 3,395
$100,000 under $500,000 1,078 219,222 666 102,071 342 23,797 523 53,547 301 24,728
$500,000 under $1,000,000.... 323 177,321 204 86,664 143 25,872 190 45,117 21 15,675
$1,000,000 under $10,000,000 486 978,108 434 672,848 273 166,034 396 402,694 215 104,120
$10,000,000 or more.... 47 1,006,632 46 751,482 33 171,713 43 373,682 32 206,087

Nonoperating trusts

Total, 2,849 2,391,162 1,800 1,621,251 953 390,072 1,438 879,472 821 351,707
Zero or unreported ‘4 ‘824 ‘4 *757 - - *4 *374 *4 *383
$1 under $100,000. 933 34,652 457 15,108 166 4,272 292 7,439 159 3,395
$100,000 under $500,000 1,070 218,142 662 101,576 342 23,797 520 53,318 297 24,459
$500,000 under $1,000,000.... 319 174,511 200 84,526 140 25,692 186 44,660 117 14,173
$1,000,000 under $10,000,000 . 477 863,103 432 670,104 271 164,597 394 402,225 213 103,282
$10,000,000 or more 46 999,930 45 749,182 33 171,713 42 371,454 31 206,015

Operating trusts

Total 30 25,802 13 7,757 ‘6 *1,616 *13 *3,461 *10 *26,80
Zero or unreported - - - - - - - - - -
$1 under $100,000. 10 *305 3 “80 - - *3 *80 - -
$100,000 under $500,000 7 “1080 *4 *496 - - “4 227 *4 *268
$500,000 under $1,000,000..........cooercccerurecne *4 *2809 ‘4 *2,138 *4 179 *4 *457 *4 *1502
$1,000,000 under $10,000,000.. 9 15,005 2 2,744 2 1,436 2 469 2 838
$10,000,000 or more 1 6,702 1 2,300 - - 1 2,228 1 72

GRANTMAKING CHARITABLE TRUSTS

Total. 2,674 2,266,776 1,712 1,514,421 905 359,585 1,373 841,611 779 313,226
Zero or unreported. - - - - - - - - - -
$1 under $100,000. 825 31,792 412 14,007 150 3,861 267 6,917 146 3229
$100,000 under $500,000 1,038 209,974 652 100,372 335 23,419 512 53,104 293 23,849
$500,000 under $1,000,000. 316 171,314 197 81,450 136 24,346 183 42,931 117 14,173
$1,000,000 under $10,000,000.. 450 924,697 407 644,170 251 156,956 370 389,341 191 97,874
$10,000,000 or more 45 928,999 44 674,422 32 151,003 41 349,318 31 174,101

Grantmaking-nonoperating trusts

Total. 2,659 2,259,228 1,707 1,512,041 805 359,585 1,369 839,302 778 313,154
Zero or unreported - - - - - - - - - -
$1 under $100,000 815 31,487 409 13,927 150 3,861 263 6,837 146 3,229
$100,000 under $500,000 1,035 209,434 652 100,372 335 23,419 512 53,104 293 23,849
$500,000 under $1,000,000. 316 171,314 197 81,450 136 24,346 183 42,931 117 14,173
$1,000,000 under $10,000,000.. 450 924,697 407 644,170 251 156,956 370 389,341 191 97,874
$10,000,000 OF MOFB.........covurrrirerreesmianrruscersnne 44 922,297 43 672,122 32 151,003 40 347,090 30 174,029

Grantmaking-operating trusts

Total. “14 *7548 *4 *2,380 - - ‘4 *2,308 1 72
Zero or unreported. - - - - - - - - - -
$1 under $100,000 *10 *305 *3 *80 - - *3 *80 - -
$100,000 under $500,000 ‘4 *540 - - - - - - - -
$500,000 under $1,000,000...........crecrmmrinruns - - - - - - - - - -
$1,000,000 under $10,000,000 - - - - - - - - - -
$10,000,000 or more.... 1 6,702 1 2,300 - - 1 2,228 1 72
Footnotes at end of table.
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Private Foundations and Charitable Trusts, 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Flnanmal
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Tota! assets Investments in securities (fair market value)
Type of trust, (tair market value) Total Government Corporate Corporate
size of fair market value obligations stock bonds
of total assets Number | Amount | Number | Amount | Number | Amount { Number | Amount | Number | Amount
of returns of returns of returns of retumns of returns
. (35) (36) (37) (38) (39) (40) (41) (42) (43) (44)
ALL CHARITABLE TRUSTS -

Total 2,897 3,130,730 1,810 2,174,484 985 413,858 1,451 1,379,155 820 381,472
Zero or unreported. - - - - - - - - - -
$1 under $100,000 38,899 460 17,132 166 4,482 296 8,920 159 3,730
$100,000 under $500,000 267,241 666 130,373 346 25,198 526 77,876 297 27,299
$500,000 under $1,000,000. 232,048 204 114,464 143 27,176 190 70,799 121 16,488
"$1,000,000 under $10,000,000. 71,239,955 1 434 — 866,089 | 277 | 175914 | 396~ | 578,162 ~ 212 |"112012 — ~—
$10,000,000 or more. 1,352,587 46 1,046,426 33 181,087 43 643,398 32 221,942

Nonoperating trusts

Total 2,866 3,093,173 1,797 2,163,905 959 412,197 1,437 1,372,909 810 378,800
Zero or unreported. - - - - - - - - - -
$1 under $100,000 954 38,591 457 . 17,052 166 4,482 292 8,840 159 3,730
$100,000 under $500,000. 1,070 266,118 662 129,875 346 25,198 523 77,659 294 27,019
$500,000 under $1,000,000.....;5cvmieeim |~ —319— 1---229,175 |- —200 —-|— 112;262-|]— 140 -- 26,985 -| — 186- —| -70,302 |- — 117 — |- 14,975— - - —
$1,000,000 under $10,000,000. 477 1,223,114 432 863,271 275 174,444 394 577,659 210 111,167
$10,000,000 or more 46 1,336,177 45 1,041,444 33 181,087 42 638,449 31 221,908

Operating trusts

Total 30 37,857 *13 *10,579 ‘6 *1,661 13 *6,246 “10 *2,672
Zero or unreported. - - - - - - - - - -
$1 under $100,000 *10 *308 *3 ‘80 - - *3 *80 - -

~$100,000 under $500,000..". NV R & 25 T T 4977 7 = I A B "2 ¥ A 4" “*280 T
$500,000 under $1,000,000..... *4 *2872 *4 *2,201 *4 *191 *4 *497 *4 *1,513
$1,000,000 under $10,000,000. 9 16,841 2 2,818 2 1,470 2 503 2 845
$10,000,000 or more 1 16,410 1 4,982 - - 1 4,949 1 33

GRANTMAKING CHARITABLE TRUSTS

Total 2,674 2,951,247 1,712 2,038,953 912 380,463 1,376 1,319,459 772 339,032
Zero or unreported - - - - - - - S - -
$1 under $100,000. . 825 35,543 412 * 15,818 150 4,072 267 8,202 146 3,544
$100,000 under $500,000. 1,038 256,142 652 127,985 338 24,817 516 76,862 290 26,305
$500,000 under $1,000,000.. 316 225,638 197 108,847 136 25,615 183 68,256 117 14,975
$1,000,000 under $10,000,000. 450 1,172,864 " 407 830,831 255 166,520 370 558,788 188 105,523
$10,000,000 or more. 45 1,261,060 a4 955,473 32 159,438 41 607,351 31 188,684

Gi king Ing trusts - B R . R R .

Total 2,859 2,933,948 1,707 2,033,891 912 380,463 1,372 1,314,430 m 338,999
Zero or urireported - - - - - .- - - -
$1 under $100,000. 815 35,236 409 15,737 150 4,072 263 8,121 - 146 3,544
$100,000 under $500,000. 1,035 255,558 652 127,985 338 24,817 516 76,862 290 © 26,305
$500,000 under $1,000,000.. 316 225,638 197 108,847 136 25,615 183 68,256 117 14,975
$1,000,000 under $10,000,000 450 1,172,864 407 830,831 255 166,520 370 558,788 ' 188 105,523
$10,000,000 or more 44 1,244,650 "~ 43 950,491 32 159,438 40 602,402 ‘30 188,651

Grantmaking-operating trusts

Total 14 *17,301 *4 *5,062 - - *4 *5,029 -1 33
Zero or unreported - - - - - - - - - -
$1 under $100,000 *10 *308 *3 *80 - - *3 ‘80 - -
$100,000 under $500,000.... ‘4 *584 - - - - - - - -
$500,000 under $1,000,000. - - - - - - - - -
$1,000,000 under $10,000,00 - - - - - - - - - -
$10,000,000 or more 1 16,410 1 4,982 - - 1 4,949 1 33

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Type of trust, Net worth (book value) Minimum investment return Distributable amount
size of fair market value
of total assets Number Amount Number Amount Number Amount
of returns of retums of retums
(45) (46) (47) (48) (49) (50)
ALL CHARITABLE TRUSTS
Total, 2,876 2,407,824 2,888 147,795 2,850 134,891
Zero or unreported ‘4 *824 36 107 36 103
$1 under $100,000 940 34,844 923 1,872 906 1,812
$100,000 under $500,000.... 1,078 218,947 1,074 12,908 1,067 12,497
$500,000 under $1,000,000. 323 176,859 323 11,219 319 10,727
$1,000,000 under $10,000,000.. 486 972,318 486 58,528 477 55,738
$10,000,000 OF MOTE.......ccovurmermererrererrirsrnrans 47 1,004,033 47 63,162 45 54,014
Nonoperating trusts
Total 2,846 2,385,829 2,857 146,415 2,850 134,891
Zero or unreported. *4 *824 36 107 36 103
$1 under $100,000. 930 34,539 913 1,867 906 1,812
$100,000 under $500,000. 1,070 217,867 1,067 12,853 1,067 12,497
$500,000 under $1,000,000..........c..cccevrvveernnne 319 174,239 319 11,087 319 10,727
$1,000,000 under $10,000,000.. 477 959,157 477 58,019 477 55,738
$10,000,000 or more 46 999,204 46 62,483 45 54,014
Operating trusts
Total 30 21,995 30 1,380 N/A N/A
Zero or unreported. - - - - N/A N/A
$1 under $100,000 *10 *305 *10 *5 N/A N/A
$100,000 under $500,000. 7 *1,080 *7 *54 N/A N/A
$500,000 under $1,000,000.... ‘4 *2,619 *4 *132 N/A N/A
$1,000,000 under $10,000,000. 9 13,161 9 509 N/A N/A
$10,000,000 or more. 1 4,829 1 679 N/A N/A
GRANTMAKING CHARITABLE TRUSTS
Total 2,670 2,259,864 2,685 139,620 2,668 131,006
Zero or unreported. - - a2 50 32 49
$1 under $100,000. 822 31,678 804 1,722 791 1,666
$100,000 under $500,000. 1,038 209,840 1,038 12,432 1,035 12,071
$500,000 under $1,000,000.... 316 171,043 316 10,904 316 10,510
$1,000,000 under $10,000,000. 450 920,768 450 56,849 450 53,905
$10,000,000 OF MOT@.......ccorvcrermrireesssrscersereasann 45 926,535 45 58,662 44 52,804
Grantmaking-nonoperating trusts
Total 2,656 2,254,189 2,671 138,907 2,668 131,006
Zero or unreported - - 32 50 32 49
$1 under $100,000 812 31,373 795 1717 791 1,666
$100,000 under $500,000. 1,035 209,300 1,035 12,404 1,035 12,071
$500,000 under $1,000,000.......ccccccerrmammrrerens 316 171,043 316 10,904 316 10,510
$1,000,000 under $10,000,000. 450 920,768 450 55,849 450 53,905
$10,000,000 or more 4 921,706 44 57,983 4 52,804
Grantmaking-operating trusts
Total *14 *5,675 14 713 N/A N/A
Zero or unreported - - - - NA N/A
$1 under $100,000. *10 *305 *10 ‘5 N/A N/A
$100,000 under $500,000. *4 *540 *4 *29 N/A N/A
$500,000 under $1,000,000 - - - - N/A N/A
$1,000,000 under $10,000,000. - - - - N/A N/A
$10,000,000 or more 1 4,829 1 679 N/A N/A

Footnotes at end of table.
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Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample--money amounts are in thousands of dollars}

Type of trust, Qualifying distributions Undistributed income for 1992 Excess distributions carryover to 1993
size of fair market value
of total assets Number Amount Number Amount Number Amount
of returns of returns of retums
(51) (62) (53) (54) (55) (56)
ALL CHARITABLE TRUSTS

Total 2,838 166,331 804 29,578 2,07 160,042
Zero or unreported... 36 1,718 *4 *35 32 1,812
$1 under $100,000. 908 4,653 211 192 722 8,141
$100,000 under $500,000 1,056 16,794 300 2,183 767 18,133
$500,000 under $1,000,000.. 316 11,526 86 1,289 233 10,813
$1,000,000 under $10,000,000. 476 61,918 188 14,011 287 47,431
$10,000,000 or more. a7 | 69,722 15 11,867 30 73,712

Nonoperating trusts

Total. 2,823 163,808 804 29,578 2,071 160,042
ZOro Or UNTEPONAQ..........cccoevvuinieceniniamisininns 36 1,718 *4 *35 32 1,812
$1 under $100,000 y 898 3,650 21 192 722 8,141
$100,000 under $500,000. 1,052 16,759 300 2,183 767 18,133
$500,000 under $1,000,000.......c..ccevccvmnrnnnes 316 11,526 86 1,289 233 10,813
$1,000,000 under $10,000,000.......c.ccoeeevvnee 475 61,358 188 14,011 287 47,431
$10,000,000 or more. 46 68,796 15 11,867 30 73,712

Operating trusts

Total. *15 *2,524 NA NA NA N/A
Zero or unreported - - N/A N/A N/A N/A
$1 under $100,000 *10 1,004 N/A N/A N/A NA
$100,000 under $500,000 *4 *34 NA N/A N/A N/A
$500,000 under $1,000,000 - - NA N/A N/A N/A
$1,000,000 under $10,000,000. 1 559 N/A N/A N/A N/A
$10,000,000 or more 1 926 N/A N/A NA NA

GRANTMAKING CHARITABLE TRUSTS

Total. 2,706 163,976 683 26,858 1,986 159,269
Zero or unreported 32 1,717 - - 32 1,812
$1 under $100,000, 825 4,368 157 134 638 7419
$100,000 under $500,000. 1,038 16,772 268 1,823 767 18,133
$500,000 under $1,000,000. 316 11,526 82 1,073 233 10,813
$1,000,000 under $10,000,000... 450 60,231 162 12,912