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Importance

A
IRS

* 85% of all charities have no
employees at all

* The connection between charities
and volunteers are very important
and complex
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Deductible Out-of-Pocket Expenses

A
IRS

« Must itemize on Schedule A of
Form 1040 to claim the charitable
contribution

» Only for unreimbursed expenses

* Only In connection with volunteer
services
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http://www.irs.gov/pub/irs-pdf/f1040.pdf

@ What is a “Qualified Organization”

* Recognized by the IRS as a
501(c)(3) or by a state or local
government

* Most nonprofit organizations must
apply to the IRS using Form 1023
or Form 1024 to become
recognized as qualified tax-
exempt organizations
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%@3 Tax-Exempt Recognition

» Organizations must be both
organized and operated for
specific reasons

 See our IRS Publication 526,
Charitable Contributions

Charities and their Volunteers | TE/GE


http://www.irs.gov/publications/p526/index.html
http://www.irs.gov/publications/p526/index.html

@ Non-Deducible Personal Expenses

« Example-travel expenses where
the volunteer performs only limited
work for the charity.

 Clothing suitable for non-volunteer
use

* For more information see IRS
Publication 526
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http://www.irs.gov/publications/p526/index.html

A
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Travel Expenses

* The IRS will not allow deductions
for volunteer travel unless there Is
no significant element of personal

pleasure, recreation or vacation in
such travel.
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What’s Not Deductible?

A
IRS

 The value of a volunteer’s time or
services

* The value of free use of a
volunteer’s space or equipment.
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@ Deductible Volunteer Expenses

* Buying and cleaning uniforms not
suitable for non-volunteer use

* Travel expenses incurred on
behalf of the charity

* Lodging and meal costs when a
volunteer is away from home
overnight.
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o I -
i Vehicle Deductions

* The actual cost of gas and oll
OR
« Statutory rate of 14 cents a mile

* The cost of parking and tolls can
be deducted
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Vehicle- Non-deductible expenses

A
IRS

* General repair and maintenance
* Depreciation

* Registration fees

* Insurance

e Tires
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@ Record Keeping by Volunteer

The volunteer must keep written
records of

 the miles driven,
« dates,
* name of the charity,

 a description of the volunteer work
that required use of the vehicle.
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%@3 Record Keeping by Volunteer

* Recelpts are essential when
deducting the actual costs of gas

and oll.

* Always keep recelipts for parking
and tolls.
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I%‘%S Records

* The charity and the volunteer
need to keep records supporting
an entry on a return for 3 years
after the date the return is filed.
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@ Recordkeeping by Volunteer

 All charitable deductions $250
and above must have
“‘contemporaneous written
acknowledgment” from the
receiving charity.

« Describes volunteer services and

 If charity gave anything in return.
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m Substantiation and Disclosure
IRS

« Publication 1771 explains the
federal tax law for organizations
that receive tax-deductible
charitable contributions.

« Publication 463 summarizes
“accountable plans.”
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http://www.irs.gov/pub/irs-pdf/p1771.pdf
http://www.irs.gov/pub/irs-pdf/p463.pdf

Records for Reimbursement

A
IRS

« Organizations must maintain
accurate records of deductions

* |f an audit Is preformed, improper
record keeping may lead the
reimbursement being
characterized as taxable
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Compensation

A
IRS

* [tems with financial value—qift
certificates, cash given as
volunteer “Thank you” could be
considered compensation for
services.
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@ Thanking Your Volunteers

« Consider giving volunteers items
of token value to honor thelir
service

* Yearly galas with free food and
drink to volunteers are generally
acceptable.

 Certificates or plaques usually OK

Charities and their Volunteers | TE/GE



@ Maintain Records of Volunteers

« Tax-exempt organizations are
required to keep records of all
volunteers

 All tax-exempt organization must
report the number of their
volunteers on Form 990 Part 1
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http://www.irs.gov/pub/irs-pdf/f990.pdf

@ Special Rules for Particular Disasters

 After disasters congress may
enact special rules for the
purposes of that disaster

« Example: The Katrina Emergency
Tax Relief Act
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@ The Katrina Emergency Tax Relief Act

* The normal charitable contribution
limits were suspended in order to
allow benefactors who made large
contributions to claim larger
deductions

« See disaster-related IRS rules by
state.
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http://www.irs.gov/uac/Around-the-Nation--%7C--Alrededor-de-la-Nación

%@3 For More Information

* Www.Irs.gov/Charities

» Sign up for our free e-Newsletter

e TE/GE Customer Account
Services (877) 829-5500

* Online seminars and courses
WWW.Stayexempt.irs.org
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http://www.irs.gov/Charities-&-Non-Profits/Current-Edition-of-Exempt-Organizations-Update
http://www.irs.gov/Charities-&-Non-Profits/Current-Edition-of-Exempt-Organizations-Update
http://www.stayexempt.irs.org/

A
IRS

For More Information

/= Internal Revenue Service - Windows Internet Explorer

=1 x|

6@ - Iﬁﬂ http A fneaewe irs.gov

j +1|| X I:’,"Live Search

ol

File Edit View Favorites Tools Help

x @ v

< Favorites | T
88' '| 1% IEWeh Home

»
| 8 Amaron com: Online Sho... | o ABC 7 Hews - Washingto... | £ Internal Revenue Servi.. x |

GRS

| 5 v B v ) = v Page ™ Safety ¥ Tools ™ @~

Subscriptions w | Language | Information For... w —

Search ¥ Individuals
» Businesses

Filing Fayments Refunds Credits & Deductions MNews & Events Forms & FPubs Help & Resa » Charities & MNon-
Profits
- ¥ Government Entities
i » Tax Professionals
i File Your > Get Your > ‘| Pay Your > & » Retirement Plans

Refund Status Tax Bill

Tax Exempt Bonds
my

' Form 2290

2,
» 1040 » 1040EZ > Free File: File your return for free » Request an Electronic Filing PIM """e"’nrfrefund?
» 4868 » 2848 » About Your 1099- ¥ Order a Return or Account Transcript mm—@
» 944 » Pub 15 » Pay Your Tax Bill » Use the Interactive Tax Assistant =
» §54 3 W4 3 Eamned Income Tax Credit ¥ Apply for an EIMN Online @
» 4506-T » W-9 » Affordable Care Act Tax Provisions » First Time Homebuyer Credit Look-up
EFTPS’
» More ... » More ... » More ...
_ After the Deadline IRS Report Tax Tips Identity Theft Offshore Disclosure

IRS Statement On Supreme
Court Decision

IRS REPORT IRS Releases Report

Q&As on 501(c)s The Principal Deputy_Commlssmner reports on IRS tax-
exempt. other operations.

Penalty Relief Available to

Some Storm Victims Unable

to File on Time

Initial Assessment and Plan of Action
The report outlines actions and next steps to fix
problems and improve processes and operations.

T o) oo T

» More ... Streamlined Options for Certain 501{c){4) Groups Preparing for Disasters
The IRS is offering streamlined options to certain 501(c) You
(4) groups caught in an application backlog. (Tube] -

Q Resolve an Issue &% L earn About IRS && Work at IRS & Get Important Info b Visit Other Sites

» Appealing a Tax » Commissioner » Careers » Tax Fraud & Abuse » Espafiol
Dispute » Organization ¥ Job Postings ¥ Privacy Policy » BR3T
* Responding to a » Compliance & » Equal Employment » Reporting Phishing > o]

=

- 7’_nl_l_l_l_l_|'; Unkn;wn Zone (MWiked) A |'°"\ 0% v -
SN > J | 5] Inboz - Mcroso...“ & Internal Reve... ] Phone Forum .. | B3] 7-17 phone for... | DPES A v [GEST RN 0D & 15 231 A

Charities and their Volunteers | TE/GE

Maotice
|;L, bt fAweaew s, gow /Char ities-B-Mon-Profits

lt;{Startl | &8 @]

Enfar-amant Mnnnrbonitu [




A
IRS

For More Information

#2 Tax Information for Charities & Other Non-Profits - Windows Internet Explorer

== x]

@‘:"_: = Iﬁ hittp A e, irs.gov AChar ities-S-MNon-Profits

j |E| |Z| |{? Live Search

[2[-]

File Edit View Favorites Tools Help

x & -

<7 Favorites | -}

88| -| [l IRWeb Home

| A Amazon com: Online Sho.. | o6 ABC 7 News - Washingto. .. | Tax Information for Ch... | |

i v Bl v [ fm v Page ™ Safety ¥ Tools ~ @~

3>

GRS

Filing FPayments

Charitable Organizations

Churches & Religious
Organizations

Palitical Organizations
Private Foundations
Other Non-Profits

Contributors

Charities & Non-Profits
Topics

A-Z Index
Search for Charities
Calendar of Events

Charity and Monprofit
Audits

Free e-Mewsletter
Online Training

Life Cycle

Subscriptions ~

Search

Refunds Credits & Deductions Mews & Ewvents Forms & Pubs

Tax Information for Charities & Other Non-
Profits

Annual Reporting & Filing
990-series forms. requirements. and filing tips

How to Apply to Be Tax-Exempt
Information about how to apply for IRS recognition of tax-exempt status.

Revoked? Reinstated? Learn More
Information about the automatic revocation process and how to be reinstated.

EO Select Check
Search for a tax-exempt's status.

Education, Workshops, Seminars
IRS programs and materials for non-profit organizations.

How to Stay Exempt
Resources for tax-exempt nonprofit organizations.

StayExempt.IRS.gov
Tax basics for exempt organizations

About Us
General information and how to contact us.

Help & Resources

Language ~ | Information For... ~

-} Advanced

for Tax Pros

G

Streamlined Option for
Some (c)4)s
Questions and Answers
on 501(c) Organizations

Proposed Regulations on
Hospital CHMAS
Self-Declarers
Questionnaire

How to Stay

Exempt
Sign up for a free phone
forum

Reserve Your Spot >

Page Last Reviewed or Updated. 2013-07-01

4 visit Other Sites

» Espafiol

2 Get Impaortant Info
» Tax Fraud & Abuse

&L Work at IRS

» Careers

&L | earn About IRS

» Commissioner

Q, Resolve an Issue

» Appealing a Tax

-

| . — r,'_ ,— ,— ,— ,_ l_‘|\; :;.:al intranet

Nicrnuta . . PR

[a - [®1ms -
Ex’Startl J & o] 2] |9] = i J | 5] Tnbox - Microso I@ Tax Informatie... 5] Phone Forum C | ] 7-17 phone forcﬂﬁmm@m@mm%mEBB AN




Answer Section

A
IRS

* Email questions about the topics
covered In this phone forum to
tege.eo.ceo@irs.gov
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mailto:tege.eo.ceo@irs.gov

Department of the Treasury
Internal Revenue Service

WWW.IrS.gov
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