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Objective

« IRS would like to better understand the factors
influencing state and industry participation in hope of
establishing more effective partnerships and
improve adoption rate.

Background

* The new Modernized Electronic Filing (MeF) system
processed over 11 million 1040 returns this year.

* IRS processed over 100 million 1040 returns this
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1040 Legacy Shutdown:

IRS will deploy the last phase of the 1040 Modernized e-File (MeF) program for Filing Season
2012. MeF Release 7 will enable electronic filing of all 1040 forms and schedules. In
preparation for increased Industry and State participation, the IRS expanded the MeF disaster
recovery capabilities and implemented a number of improvements to increase system stability
and performance. Filing Season 2012 is the last year that Legacy 1040 e-File and 1040 MeF
will operate in parallel. Industry and States should be aware that the IRS is on schedule to
permanently shutdown (retire) the Legacy 1040 e-File system in October 2012. The IRS is
committed to working with Industry and States as they develop and execute their plans to
migrate to the MeF platform.




1040 MeF Industry/State Snapshot
Date Range: 1/1/2011 to 5/25/2011
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« States with eFile mandates or states with high volume of electronically filed returns
without an eFile mandate attract industry support

— Currently 37 states participate in Fed-State E-file
— 25 of the 37 have mandates requiring practitioners to e-file.
— In the aggregate, more than half of all state returns are received electronically today.

« States which impose additional requirements above the TIGERS or NACTP
standards lower their priority for industry support. Additional development time may
be required to address possible design constraints.

» Post schemas early to allow vendors sufficient time for development and testing.
— Posting schemas after August 2011 does not allow sufficient time for development
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States/Municipalities
e Not MeF Production-Ready

Plans to Support

MeF for Filing
State Name MOU Signed Season 2012
Arizona N Y
Delaware Y Y
District of Columbia N N
Hawaii N Y
lowa Y Y
Kentucky Y Y
Minnesota (Indep) Q N Y
Mississippi N Y
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Arizona decided to defer participating in MeF until 2012 at
which time all the IRS forms are expected to be
converted. They did not want to sign the 1040 MOU until
closer to 2012. Currently accepting only Legacy returns.

Delaware expects to test with vendors in early fall and begin
production in 2012. MeF has a signed 1040 MOU.

DC is mostly unresponsive to requests for information.
Instructions on applying for MeF were provided in December
of 2010, but they never began the application process.

Hawaii is hoping to begin a pilot in August 2011 if they can
find vendors to support them. If that goes well, they would
begin production in January 2012. Submitted MOU package
for signature 4/26.

lowa currently participates in 1120 and 1065. They expect
live with 1040 mi r. MeF h [ 1040 M

p. State Readiness Updates

Mississippi is live for 1120 and 1065. They plan to
implement 1040 in January 2012.

New Hampshire does not have an individual income tax but
they do take in certain forms such as Schedule C. They
applied in July 2010 but have been quiet since then.

New Jersey is testing. They plan to implement 1040 mid
year (possibly June). New Jersey submitted the 1040
MOU package for signature 5/23.

New Mexico plans to implement 1040 at some point in
2011 but could not give a specific timeframe. We have a
signed 1040 MOU.

New York State is live for 1120 and 1065. They plan to
implement 1040 in September 2012. New York submitted
the 1040 MOU package for signature 5/23.




Incentives

What incentives do you recommend for
IRS to offer that would encourage earlier
adoption of MeF?
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> Modernized e-File (MeF) Program Information
http://www.irs.qgov/efile/content/0,,id=171945,00.html

> Modernized e-File (MeF) Status Page
http://www.irs.qov/efile/article/0,,id=168537,00.html

> Modernized e-File (MeF) User Guides and Publications
http://www.irs.qgov/efile/article/0,,id=171946,00.html

External Partners

» Tax Implementation Group for E-Commerc

» FEederation off Tax Administration (EFA



http://www.nactp.org/
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General Discussion

Comments and Questions
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