











Not as easy as it |ooks




Qualifying children

RELATIONSHIP

Is a son or daughter (inclirfriz) ARMNEOpted
Ilf or child placed for adoption),
* | stepchild | fobtee@ildhplag sdaypamnt dutherlZeded States

enfeigancy Brasobaljef the year

r, stepbrother, stepsister or a

Younger than 19, or
younger than 24 and a full-time student, or
any age if permanently and totally disabled at
any time during the year




Three Issues Count for more than 60%
of EITC Overclaims

« Qualifying Child:

— Taxpayersclaimed a child that did not meet
theresdency, ageor relationship
requirements

* Filing Status:

— Taxp a¥|ersflled assingle or head of household
when they should have filed asmarried

 Misreported | ncome:

— Taxpeglers over-reported or under-reported
income, modified adjusted gross
iIncome or under -reported investment income




Who Can Clam the EITC?

l ' I STEPFATHER

w.
w

Ed
e
._.;‘ EARNED INCOME - $10.000

MOTHER F
EARNED INCOME - $15,000 '

[

CHILD, 7 YEARSOLD, LIVED
WITH STEPFATHER 7
MONTHS AND MOTHER 5
MONTHS




Who Can Clamthe EITC?

-
I *"I ANSWER: THE

s
‘1 STEPFATHER

A\
THE MOTHER OF THE CHILD DOESNOT
MEET THE RESIDENCY TEST.

RULE: CHILD MUST HAVE LIVED WITH
THE CLAIMANT INTHE UNITED STATES
FOR MORE THAN HALF THE YEAR.




Who Can Clamthe EITC?

J %
1

A - GRANDMOTHER
ﬁ EARNED INC. - $10.000

Z  _
MOTHER IS 18 YEARS OLD . E{ .
EARNED INC. - $10,000 y S

BABY LIVED WITH BOTH

4
o A




Who Can Clamthe EITC?

a‘l'Jt h
N ¢

8. - ANSWER: THE
ﬁ GRANDMOTHER

THE MOTHER OF THE BABY IS A
QUALIFYING CHILD.

RULE: CANNOT BE THE QUALIFYING
CHILD OF ANOTHER PERSON.




Who Can Clam the EITC?

STEPFATHER
EARNED INCOME - $10,000

MOTHER K
EARNED INCOME - $15,000 '

CHILD. 6 YEARSOLD, LIVED
OVER HALF THE YEAR WITH
EACH




Who Can Clam the EITC?

ANSWER:
EITHER ONE. THEY DECIDE.

IFBOTH ARE ELIGIBLE AND WANT
TO CLAIM THE CHILD; THEN, THE
TIE-BREAKER RULESWILL APPLY.




Tie Breaker Rules

| F only one of the personsisthe child’ s parent
— THEN only the parent can treat the child as a qualifying child.

| F two of the persons are parents of the child, and they do not file
ajoint return together

— THEN only the parent with whom the child lived the longest
during the year can treat the child as a qualifying child.

| F two of the persons are parents of the child, the child lived with
each parent the same amount of time during the year, and the
parents do not fileajoint return together

— THEN only the parent with the highest adjusted gross income
(AGI) can treat the child as a qualifying child.

| F none of the persons are the child’ s parent

— THEN only the person with the highest AGI can treat the child
as aqualifying child.




Due diligence reguirements

Checklist Completion Credit Computation
(AL
UL I

Rl

/

(2,

Knowledge of Correct
Taxpayer Information

Record Retention
1 rﬁ."




Form 8867 — It Isnot just a
check mark

Pald Preparer’s Eamed Income Credit Checklist

Fax e 208 CWE Fo. 12431228
Captres ot Tmansy
| e Bevaras Swnice. ¥ Do not send o the RS, K o regords.

For the defiritions of the Bllewing t2me, gee Pub. 555 which you are completing this form.
g Earned Income

& Toepaysrs g

i vou are completing this form =
a. .

2, stap; ths topayer cannat bakos the ELG

g if filing jointhy] have o

* I you chacksd *Mo” o
continue.

MRS Nationwide

200¢
Tax .

Coud the tmepay
perzon for the year on




Addressing egregious
preparers

e Visitswith possible civil penalties

e Refearralsto Criminal Investigation
for criminal penalties




Who we're missing...

Childless workers

Rural taxpayers

Non-traditional families

New citizens with English as a second




Onlinetools at
|RS.gov/eitc

Tax Practitioner Toolkit
(access directly at www.eitcfortaxpreparers.com)

EITC Assistant

Publications and worksheets

Special rules




|n a nutshell

Know the law

AsK If In doubt

Maximize the tools

Reach out to qualifying taxpayers




