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Al@onse Capone is, ritZIout a doabt , the beet a d p e r  
' t i a d  and moat talked o t  gangster in the Cnited States 
today. Beans and mans of oearspriat and xmgazlae paper 
has been used up i n  exploit- U. Capone as thlr S h c W  
in Ma ~ ~ o u so c t l v l t i e a  sa the boss of Athe a-dalled 
Clcero qmdicate which carried on a wry lacrati~ebus$-
mss in =~pufactur IxaY1 selling beer sad alcohol, omr-
atizg ,-ambli=lg hcuses, mi houses of prostitution. 

kl Gagone has been rceationed i 3  eonnectlon nl+A ;me-
t i c a w  every mjor crinu, c a t t s d  in Chicago within +Ae 
last tsi yems; poseibly sclme of t5e starlea are true, b t ,  
no dmbt ,  a p e a t  deal of the stuff pria+ad orlgioated iz 
the rertiae brow o r  same newspsper rcwrter ar m&zizrs 
miter. 

U Capone, a pink hoodlum, ernre to Chica~jo fxx lJew 
lork about 1920, ars a p&%ge of John T-io, 8h0, a t  the 
t- gas a lieutenant o r  Jia Colisimo. Tfrs first heard of 
Ca-ae w a s  as a bouncer in a notorimal7 tough joint caJLed 
the "Four Eeuces'. In the course or the, Colialao, follow-
irrg the path of a l l  good ga-ters, ras "bunped off*, snd 
TasTio took ooxttr01. to tradftioa, the guns again 
'be- to %laze, but this t h tb p r s o n  behind the  eTi-
dently bad por a~saightand Torrio, h s t s a d  of going t o  the 



cemetery, took a vacation in tho hospital. On get t ing out 
Torrio evidently thought discret ioa tha botter p s r t  of 
valor,  and mlgrated t o  new fork. This l e f t  the field elear 
for Al Capone, who promptly muscled In,  aad due t o  free ad-
ver t ia ing  i n  tha newspapers bacame the DSig Shotw, Capone, the 
lamno, Cnpono, :he Idol of the hoodlum element, Capons, the  
d ia t a to r ,  fran arraat and prosscut1on the local po-
l i c e ,  due, no daubt, ta  his l r n i s h  apeAdiw of mney and 
giriog bribes. Sane tW ago Ca9one was arrerCed oa a -
ra6-19ncJ ctrarse, and the states atto- hed So d i s n i s a  the 
case f o r  the reason that no policeman could be Souad i n  
Chicago who k n e w  Al Caponu! 

That B1 Capozre l a  &mud, thare l a  30 doubt, which, tog* 
t be r  with his native Italian eeoretivsnsss, has m d e  thla 
case a most dlrticult o m  t o  ImadZe. B1 Ppo3:e never had 
a bqnk account and only on oas occasicn could it be found 
there he ever endorsed a cb&, all of his  flaaacial transac-
t iona bein& mde i n  currency. Agents aem o ~ b l ato f1a.d 
rhere he had ever purchased any aermritiee,+*henfars, any 
evidence secured had t o  be detelopd .fhrau(;b the testimony 
of asaccistea or others, nhich, thn- ism of personal in-
jv, or lopelty, mas m a t  d i S i c n l t  t o  obtain. 

Zhl3 exmination,  along with the csees of various other 
Chicago -tars, ras assigned to htemal 3evenne Agent 
3. C. Fadgins abaat Sxa years am. V i  th the assistance or 
Special Agent 3. 3. Tesacm and A. A. 'Xartfn, conaidsrahle 
w o r k  %as done, such 88 mkhg an a n a l p i s  of the Pfnkzrt State 
Bank reai;tance sheeta aad depomlt sli?s far the ye- 1924 to 
1928, f i a e r  l h l c h  lists vere carrpflad of all clearfng ehecks 
depoalted or cashed o h w i n g  the naker and last endarser. 
Bmnk acaoants mere analyzed, ultnasses =ere interviewed, and 
every scrap cf evii?eacs pae lb le  ras sauured, an q of *ha 
gan&s"ams, d a q s  ul+h the object i n  view or e ~ e n t u a l l jgetting 
enoqh  ewldence togetler t o  auccessfull7 groeecate LZ Cagone. 

This case cauaed such wide-spread Interes t  +chat during 
Uay, 1330, ZatarnaZ iit~eauebents 9. 3. Claget*, f .  L. Westrich, 
and Special &oat M 3. 'Bllaon, were w n t  on f r a n  the sart 
to aaaist izr bringing thlr cnaa to a succeumful colrolualon. 
&on thls t h e  on Special Agent Zkank S. a i l son  took ehsrgs of 
the ease, and an i n t ana im campaim waa prosecuted, dmeloping 
ftxrtbr arideace s l , z d y  eecrved and followlng 90 possi-
hle lsad that night develop into ant.thing of ralue. Outside 



W p  n s  solicited whenever possible, the United States 
M s t r i e t  Attorney's Oirice maa used w h e n  adrantsge&ma, Ht-
neaaas rers bl-ought to Chicago and kept under gpard, raids 
were made, telephone r i r e s  rere tappd, htzndreb of ritneasea 
w e r e  interviewed, all with the object in  dew, not so much 
to denlop a tax case but to s~8tal.ua criminal prosea-
t ion  agaizst A 1  Capone, thereby retitoring t o  a degree the 
respect far Pea& Laan. a t b a  not been i n  evidence 
among the gangster class during the past feu years. 

That agents have been succesnipl is brne out by the 
f a c t  that Ral'ph C a p n e  was found guilty and is now under 
a tbrse-year sentence in Leapenmrth, Eansas, and i e  nor 
out, pending a decision of  an appeal. Jack Guzik mar 
indictdd, tr ied,  found gullty,and aentened t o  f i v e  years 
fn baveluorth, Xansaa. Ee is also at  l i b e r t y  on an appeal. 

Z b *  Eitto m s  indicted, pleaded milty, and is now 
serving; an eighteen monthsf sentence i n  Leavennorth, X U -
sas. Sas Guzik mas Indicted, pleaded gui l ty ,  and i e  nor 
serving a one-year pen.Panca i n  Lea~emmth,&mas. Lauia 
Upsabn%tzw s  iztdicted cud l a  vaitinq trlal. Al Capone 
ras Indicted on v a r i m  counta coverla6 the years 1924 to 
1929, f mlusive, and on. Jane 16, 1931, pleaded &lty  to 
Ucounts in  the lzidictrmnts, and icr nola waiting t o  be 
sentenced. See -bit T. 

Op Z q  1, 1924, a garabllng eatablislmaent ras cocmrrencsd 
iz Cicero txnder the nams of tha Eawtha334 Snoks Shop. 
lng tfrs 7 e m  1924, 1925, 1926, 1921 and 1928, th i s  gambling 

, 
satablisizlrent a s  raided f x m  tdzm to t h e  Md discontinued 
for ahart p r i o d s ,  and mtsd fioPa OM place of badness t o  
another in the icmbdiate nei&barhood, but m s  the sams bust-
inas6 operated by the scms people. Ths ,wonmunt ha6 a -
b k  record mrde 3ne of ths oparatarcs, Peter 
Pencnich, dtl;rizg the lear 1924, and ccnering i t a  tsanrrau-
ti- that year, and lq a Edskeegsr, L. A. Shammay, 
during the pear 1923 and untFT A - i l  26, 1936, (the death 
of Stat- A V m e y  f6eSrlgg~s). l2u book record shors net 
profit8 for tha ysar 1924 of approxlmtel7 $3UO,000.00 far tRe 

year 19ZS, of appm&mteQ $U7,000, and for  the fopr m n t b  
of J-, ?ebruasy, Yarcb and A y r l l ,  of 1926, of #170,000. 
see Itxbibit  A. 



The bookkeeper mrerred to m U also testify that  dur-
ing tho peer 1924, Al Capone, Jack Cuzik, Frank litto, 
ICnlph Came,  Louis Alter lo ,  Dion OIBanlon, Louis La ca'm, 
and Johnql Torrio, came t o  this gambling establ i shasnt  
and the operatug manager requested .tb6bookkeeper to s tep 
cut, Inranuch aa them men desired to  dlscusa some confi-
dential mttars re la t izg  to the-tzusI=less. 'Pfis booUeeper 
uiU also t e s t i f y  that N Capane was very frequent13 in the 
place and conversed rith the 7x0operati% managers of the 
b u s i n e ~ ,and on one occasion he heard N Capo~to-eat 
t o  theaa that certain people bo employed. On o m  ocemion, 
81 Cqone asked hln nhat he, the booklceepsr, w a d  do 12 he 

h d d  up 8- ti38 his -7 b the bsak d t h  the p 
fits of the buaineus, and he replied that he w d d  do noth-
ing, slaplo Iet thexu take the money. dl Capo- ammend 
that that mould be the c m e c t  th ing to do. On tSs occs-
a= oi a raid on hrby ~ap ,?day 17, 1923, which -u. be 
aentioned w r e  fu l ly  later, Al Capone directed this 'book-
keeper to get t h e  m d s  which usre i n  the  =is, whfch con-
elated of a rather large m t of money, the exact rrmwnt 
not determrinable, and rewm them *an ths place t a t  mas 
bairrg: raided. 

Qn the occamrion of a.r a i d  rhich f o l l m d  the e e r  
of States*A t t o w  &Sriggan in  1926, this bookkeeper, a t  
tae d i m c t i o ~or 0- o i  tht, aperat- aartager~of ta 
txmfnese, reasrned aam $84,000 from the aaie  of ths gaab-

establlsbwat and in c- rlth fhis operating zmn-
amz ~ l b thala  La Cam, Jack Cwd& aad ~Sank'ITlttoat  the 
A t l a a t l o  Hotel a& &ti.ths ammy o m  to M a La Cam. 
3u-t about frro wwks war t o  t h i n  payasnt, Al Capane and 
Laais La Cam had oparrsd a j o h t  saie dspoazt vault Mch 
xmlther d d open axeopt i n  the prss;snce of the other. -
' fbis aafe dopornit ranlt .aa *sited occas1unall.y far a short 
t%pu both berm and after M a  payment by ?U Cnpolss, and 

h Cam. 

On Derb Day, 17, 1923, tbia entaUsbamnt 
rae -dad a poum of deguty dmrlffrr under Vm lsadershlp 
of a n d n l m t e r  and a g a p  of other altizsns eonst$%uUq a 
oltizsn*~wolfam organization trcra tbs metam part of Cblca-
go. Shn this raid had f i r s t  atar%rbd, al Capone appsarsd on 
the scene unshaved, with hts cl0th08 drem on hast- cmr his 
pJzma8, amd tried to tmcum sdmissioa. ras intercepted 
at the door  and then mads ths statement that he .era ths awner 



I 
of tho place, whereupon he ras M t t s d a  m*ata-nt 
roa repsated before two rollable rltaeases. On c e 
in to  the astabli8hunt where the raid uls  i n  progress, he 
turned to tbe ndnistsr and amttered a threat t o  te effect ,  
'ThLs is the last r a id  you'll aver pull on ma," I3.e rent 
orsr t o  the tfll and started stuffing mney into hfa pockets 
and designated a certain employee  there to take charge of 
the other mnsp on hand, He alm said, TIhat ars you tol-
loss always picn3g on ns?" l& then l- aad sawtFFPe 
l a t e r  came back ahaved, dreased, ard in a pleamt  
knnwr. He asked the rafPiater to step t o  one side and then 
s a i d  t o  hinr, "CM1t w e  get .bogether? If you'll let 18s alone 
hare 1.11 ritMmiu from S t i w . w  {Stiekzrsp i a  a su?mrb 
where a house of pros+.itutionhad beon operating and hed been 
raided W the asms org8nlzation.) The Bdnister indicated 
to bin t k t j  he mould not be able t o  get together on that 
basis. S b i t  0 m l e  the gaublhg appiu-atPs mas 
being rsmoved, one o r  the aanagers of the place asked the 
offlcers if t h q  coulrln't take o m  or two rrmsll placer as 
evidence and leave the reat. The niaister mid that could 
not be dona. irl Capons then spoke up, and, pointing t o  a 
rather largs and tmluable piece of gambling pmphernalia, sad, 
"Don't ta!ce that one, that tielon68 to DO". 

In the year 1927 a cashier's check i n  the amount of 
%XI0 from the pmritr o t  the emtahlishaent at t5at 
tims bears the endarsaaent of A.l  Capone. (Al Capons is tbd 
sec~ndendorser on thls check; t30 check LB mde p ~ p b l sto  
3, C. Wber, rho sea cashler of the e a t a b l t s b n t  and rhoas 
MES apyecn as t3e f i r s t  endorsement .) See Z!xU5it I, 

7ariocs eaaplopea ria tsatlfy that Al Capne na8 a t  
the gambling eetablidxent an different gccaetona t-augh-
out tSR years of Its  operation and rhea them irequented the 
private office and .;rrirate sirs roans -bra  customers and -
emplqees 3s- not allmod to 30. 

I n  t h e  y w u  1924, the g a m u  grofl ts  l a r e  $3~0,250~93, 
(See =bit A).  *ah conflicting test- mas given regard-
fog the s p l i t  f o r  this par .  E h -bit B,C,3. Horaoer, i n  
preparia t4e caaa far c r l d n a l  passcrrtion, the laststant  
United Stater A t t o r n e y  hsndling the case rqtemted internal 
revemae agaatr who were cooparating a t h  tbs to inreatfgak 
the statmnt of ?. Penmlcb, Sr., t o  the e f f ~ tthat tha Ma-
tri5ation im tho par 1924 was a8 follcma: 



Moa OTBanIon, represented Care Betea 185 - 18 
John Torrlo, repmented by L.:Uterle 18 
P e  Ps~tlch,Jr. 3 .  

81 Cawno - .-4l 

100% 


Thoso are the figures used i n  the indictsent and are be--
liefed ta be fai;.ly correct. 

On September 20, 1930, L. P. Yattlagly f i l e d  with %r. 
C. 3. m c k ,  Interml Elweme Agsnt I n  Charge, a t  the C h i -
cago Office, a statembnt i n  behalf of U Capme. See Zxhib-
it 3. 13 t h i s  exhibit he s tates  ' T w y e r  becane active as 
a principal with thres associatoo st abmt the end of the 
7882.1 9 s  r r * * * * * ' * * * = * + * b s  *LILI***  

The ? m i i t s  of 'he arganization of which he mas a ma&-
ber mas dirided aa fol loaa: One thixi t o  a grwp of four 
ragular eztgloyees, and oDe sixth each to the t c x p ~ e rand 
tm easociatesR. See -bit 3. 

three associates r e f s z e d  to ,  i t  is believed, are 
Jack Guzzir, EW.@ Capnet and 3kem.k Nitto. Tor the year 
1925 one sixth of the total checks cashed and depoelted by the 
three ot lmr members of +he syndicate is charged to  iU 
Capons, (See '-bits Z-442-B-C 3.) A EUWUacccctt In 
t& name o f  We Cagone, tarppr's Irife, PA6 fnrnd h tbe 
Teat Side Traat  and Savings Bank. !l%e total deposits of 

.$2500 3s added to ta-r 'a  iacome. La addition Zo this 
5* of the Cicera mbling operations 1s C-ged to aqmyer 
an b c m ,  mskiag a +&tal of $257,339.55, 

*-ora the ezsnfnation of teetl?aoq o f  2. Peno-rlch, Jz. 
azd 3. ?ope, a t  the request of tfie district attorney's off ice ,  

* 
It is bl iercd tbs split r o r  1925-1926 .as as rol las:  



Far tbs year 1926, income bsa been c m t e d  on a bas i s  
of one s ix th  o f  the  to ta l  depoeita and cb8cks cashed Jaok 
Cuzik, Ralph Capone and Prank Xitto, anau:~tingto $107,271.28; 
t o  this is added 52s of the  Cicero gamblfng profits rrraking 
8 total of 9105,b77.00 gmss income. See m i b i t s  S 9 ,  3, 0, 5-9. 

. For the g e m  1927, i n  addition t o  checks cashed and dspos-
its rade by Jack Guzlk, W p h  m n e ,  and Frank :litto, the 
deposits  of Sam Guzl 'r  were also consiCered air i n c a a  of the 
syndlcats. k g e  stnrrs rere tautarerred t o  Jack Guzik a;Jd 
it is beliered he was a collectac f o r  the sptllcate. One s l r t h  
of the checks cashed and deposited mounts t o  $205,557.04, to  
which $8 added 310,000 investaaent i n  Sauthone XenndL Club, 
and a c&ahlerls check cashed, znker, a total p a s  income of 
$2l8,057.04. Durtng the Jack Guzijr trfal,  Fred Ries, al lan 
I, C, D u r r h r ,  t e s t i f i ed  he prchased abaut $134,000 i n  csshier's 
cheeks which representad e u a  of the gmnbling houses he 
work& for owned by t3e syndicate. $46,000 of theas were cash-
ed 5g Jack W i k ,  the balaxce baing daposited. htrlng the 
yeer the artborne X e n n e l  Club raa ore-zed. It ncw appara 
that A l  Capons Ibad an imestrasn: of $10,000 ln t3is corporation 
and as i t  is not  ham Lo8 he acqulred thls  stock, sarna is 
added to Income. Likenism, a usshim's check prchased W 
?red a e s ,  al ias  3, C. Zudbar, for  $2500, cmd cashed by t w y e r ,  
personally, Eae  Zxhibits S 2 0 ,  L. 9. G-8, 1- J. and 5;. 

Bar tbe year 1928, i a c m  aas caeapated on a basis of one-
s ix th  of Jack Cuzik, Wph Cape and Sam b i k ,  which amounts to 
$147,209.59; to this 13 ridded a $10,000 Liberty Bond -has& 
at Thh T i n t  :iatlonal 3aak, Cicem, and turned over to tbs 
Tioosevelt 3i3ancs Corn lo pqmmt o f  a loan. . . 

In 1928, a p p r m h a t e l p  $72,300 ra?l sent from Chicago'to 
XL Ca-wne, in Florfda, by r l r e  transfer at lrrcguls in te r ra l s  
in amounts of ap~daately?2,000 or thewabouta, Soms of 
the traimiers are as low m and same ma as high as $5,000. 
These transfers warm sent during a period of fin or sir sonth8, 
sorce transfers being sent daUy and sonetlixs r l t h  inter*als of 
four o r  f ive  wssks elapelag bet.ean tmmsfers. 

Thee  tnmf e m  mere sent iroa Chicego Rocco Placbetti , 
(who w8 seen trepuentl~with A1 Capone in gsubllng establlsb-
meats), Joe Rsco, George Barlett ,  S m  Cuzlk (brother of Tack 
Gaze, Capone's chief lieutenrr~tand &dnesa -gar), and 
Sob- Barton, Bob* Earton was the  rscigiant of cashier's chscks 
frcrrp tha cashier of one of a e  -1% establishmsnts and dspo6-
lted stmy of tbaae check. in Jack Cuik's bank accamrt. EIs m a  
meassneer and chnufreur far Jack GuzIk. 



These rire trapsfera in a few coses were seat t o  Al 
Capna in  his o m  naxm and in  mat cases to him under the 
nanm of I. Costa, who can be identit ied aa E.l  Capo- bg;, 
Reetern W n i a ~employeen. See m i b i t  B. . 

Ur, Mattingly, i n  his  l e t t e r  to I%r. Herrick, a w t a  
incorae of 3100,GOO for 1929, but inasmcb as tbe mugh drsf% 
of this 1st- reads $2,000 a =nth, izcaecs has been fixed a t  
$104,000. A deduction of $1.00 has been allowed for a l l  
years. 

T h t  the syndicsts mas sUJ.ing beer is certain. Purine 
the Wph Capon8 trial checks mere trsccd t;-om Ralph Caponsfs 
bank a c c m t  t o  3ak Brothurs and John X u n z .  &.mlea  Hak 
and M r .  3un%.testiffed those checka uera given i n  paysent of . 
beer. That mey mere i n  the alcohol busiaeaa I s  equally 
certain. f i n y  checks drawn an t h e  accorrnt of SIXUtersbha 
;ras cashad by 3ksxGi Hltto. 'dr. Bitarsohn s ta tes  a e s e  checks. 
ere given i n  pap-nt  of alcohol; aim a atatemant from 
another xitzcas in %ver.port, I o a a , s g m  5. Lipchultz ficaa 
%ham ha :;urchasad alcahol, told hF;a (the altaeaa) t b t  he 
(L. Lipschultz) was uorfing for :a Capone. 

&me t h a  ago ~pecia .1 Agents blalone and Sullivan were 
drafted into the c u e  for  tb puqoao of developizg evidence 
t h t  rc- ld  connect the synrlicato r i t h  aevarsl house8 of pr~s-
t i t u t i o n  located In Stickney, I l l ino is .  Sevsral of Jack . t%.iZ14'~ checks ;rere t.%ced to the Lkple 3uilding Coqmration, 
i n  payment on 'hb a i i d i q  housing a rroto~ioas joint called 
l 3 e  S2ochde. It .isbslieved Uat Special Agents a"ttlllvaa . 
and Ualoaa -rere 32alring M e a s  in developing oridenca t o  

oumersbly 3y tha spdlcnta  of +hEarlem Inn and the~ ~ * b l i j b  
Shs4ov Em, both i n  3ti&ey, Iil inois,  when the case broke and -Al C a ~ n apleaded guilty. 

-Tamonly hewn aaastr  of Al Capom I s  his haz-a In mi&. 
See dpmisul, -bit S. h o  aata~robilos partly paid fo r ,  
pr3ana.l effeata, and h i s  stock in the ZawtAor~sSL4nnsl Club. 

Th. report is mude aa near a8 possibly in accardancd oith 
the  figurea ased l a  the indictments. Changes were nude :or the 
years 192s and 1929, due to carrmtion or  r i p s ,  otherwise 
t2e figures used ass the same. See Exhibit T. 



T S a  cass, while it has been long drawn out and vex+ 
d i f f i c d t  In some respects, has been brought to a sncesssful 
coacluslan and agents f e d  the result8 accomplished hum jw-
t l r i e d  the tirps and cnerFy used. 

Agents rish to taks f h l ~opgortunitJ to than!$ B.A,P. 
. k d d e n  for his f1:;e spirit and -cooperation +&ct@out the 

ezanination, !dr, Frank 5lilson for k i s  pt iencg and forbear-
d c e ,  ,when ewrything s e w d  t o  go rrong, for the consldere-
t loa  of the welfare md aam2o* o? tbe =en wozklng with hiin, 
for him advisa end couacll, and his .ailZisrgess t o  put his 
Bhauldar to  the wheel whenmer needed to csr-"p the load over 
the hili; k.Sels Teessem, 3~ k l s  W d c g  tenacitj i n  hoid-
l a g  on =ti1 "hlns t  scrag of ov21enc$ had been extrscted; 
other aembe-% of t3e Intslligsnce Yni': Z m  their s7lentlid 
help aad cooperation ~ b a 
na3-33d, a d  t* d i g t r i c t  a+, tomc*s 
off ice  and its v&-ious a s m k r a  ?o= tC= l z  ad-rizs zzd c,o.~ncil 
on the law. 

The mral shorn 1r t s s  crse has 3ees aosaerful. 3030dy 
shirlced - on the contrarjv, eve-7bd7 ae +.;hi* d i d  their ye-
beat a t  t i  perticula~*task t3ey asre as~ig?cd,all rozkiq  for 
a ccamon goad, am3 *&is ao taliove I s  >hat ;lati t3e case oTer. 

Jaoqne L, gestrich, 
Internal %venue Agent. -
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