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What iIsNRP?

o Established in 2000 to replace TCMP

* Created to gather examination data from
random audits

e Usedatato:
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Measure voluntary compliance
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s Guide strategic plans

Update workload selection models
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Corporation
Income Tax
#

Employment
Tax
#

Estate
Tax

$2

Excise
Tax
#

Tax Paid Voluntarily & Timely
$1,767

(Voluntary Compliance Rate: VCR = 83.7%)

Enforced
Gross Tax Gap: $345 0 a Net Tax Gap
‘ & Other Late (Tax Not Collected)
(Noncompliance Rate: NCR = 16.3%) Payments $290

$55
Underpayment
$33.5

Underreporting
$285

Emplgyment Estate Excise
Tax Tax
$4 # Individual
Income Tax
$23.4

Indijdual Corpdyation
Inconfe Tax Inconfe Tax
$1p7 $30

Corporation
Income Tax
$2.3

Employment
Tax

Business Large Self-Employment 50

Income Corporations Tax
$109 (Over $10M) $39
$25 Estate

Tax

Adjustments, Unemployment $2.3

Deductions, Tax

Exemptions $1 Excise

$15 Tax

$0.5

Credits
$17



Benefits and Applications
of NRP Data

» Update voluntary compliance and tax gap
estimates

* Improve audit selection methods (DIF)
W * Identify data reporting issues
« Shared with various stakeholders
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NRP Studies

e Form 1040: Individual Study for 2001
Returns

e Form 1040: On-going multi-year Individual
Study

' o Form 940/941: Employment Tax Study
¢ Form 1120S: S Corporation Study
e Future Studies
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NRP Classification

e Research Returns
e Genera Classification
e NRP Classification
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» Classification Scope and Guidelines




Assigning NRP Returns

 Training
NRP specific modules

e CaseBuilt File
|nternal and external data
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e Taxpayer Contact
L etters/Publications/Notices
Information Document Requests
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NRP Examination Process

» Scope of the examination

* Expanding the scope
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|+ Depth of examination
i o Requesting related returns
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Documenting the NRP
Examination Case File

e Using electronic lead sheets
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* Providing supporting workpapers
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.. * Ensuring accurate data capture




Miscellaneous NRP Items
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gl -+ Returns accepted as filed
— » Accepted with adjustments
=
* Exclusions
e Transfers

 De Minimus or small adjustments




Summary

 Research Audits
e Quality Data
 NRP Study Benefits
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Visit IRS.gov

Topic
Basic Tools for Tax Professionals

E-File Resources for Providers and EROs

E-Services — Online Tools for Tax Pros
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IRS Stakeholder Partners’ Headliners
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Issue Management Resolution System

Practitioner Priority Service
Stakeholder Liaison Local Contacts
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