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SUBJECT:	SUBJECT:	SUBJECT:	 OverpaymentOverpaymentOverpayment InterestInterestInterest RateRateRate forforfor SSS CorporationsCorporationsCorporations 

III ThisThisThis respondsrespondsresponds tototo youryouryour requestrequestrequest forforfor clarificationclarificationclarification ofofof thethethe interestinterestinterest rateraterate ononon 
overpaymentsoverpaymentsoverpayments forforfor SSS corporationscorporationscorporations underunderunder §§§ 662166216621 (a)(1)(a)(1)(a)(1) ofofof thethethe InternalInternalInternal RevenueRevenueRevenue CodeCodeCode ,,, ... ...,.,.,.
(Code).(Code).(Code). 

GeneralGeneralGeneral OverpaymentOverpaymentOverpayment RateRateRate 

SectionSectionSection 330233023302 ofofof thethethe InternalInternalInternal RevenueRevenueRevenue ServiceServiceService RestructuringRestructuringRestructuring andandand ReformReformReform ActActAct 
ofofof 1998,1998,1998, Pub.Pub.Pub. L.L.L. 105-206,105-206,105-206, 112112112 Stat.Stat.Stat. 685,685,685, 745745745 (RRA(RRA(RRA 1998)1998)1998) amendedamendedamended §§§ 662166216621 (a)(1)(a)(1)(a)(1) ofofof 
thethethe CodeCodeCode tototo provideprovideprovide thatthatthat forforfor thethethe calendarcalendarcalendar quarterquarterquarter beginningbeginningbeginning ononon JanuaryJanuaryJanuary 1,1,1, 199919991999 andandand 
succeedingsucceedingsucceeding calendarcalendarcalendar quarters,quarters,quarters, thethethe overpaymentoverpaymentoverpayment rateraterate isisis thethethe FederalFederalFederal shortshortshort termtermterm rateraterate 
plusplusplus 333 percentagepercentagepercentage pointspointspoints (2(2(2 percentagepercentagepercentage pointspointspoints ininin thethethe casecasecase ofofof aaa corporation).corporation).corporation). 
SectionSectionSection 136113611361 (a)(1)(a)(1)(a)(1) ofofof thethethe CodeCodeCode definesdefinesdefines ananan "s"s"s corporation"corporation"corporation" asasas aaa smallsmallsmall businessbusinessbusiness 
corporationcorporationcorporation thatthatthat mademademade thethethe electionelectionelection providedprovidedprovided underunderunder §§§ 1362(a).1362(a).1362(a). NothingNothingNothing ininin thethethe 
legislativelegislativelegislative historyhistoryhistory accompanyingaccompanyingaccompanying §§§ 330233023302 ofofof RRARRARRA 199819981998 indicatesindicatesindicates thatthatthat CongressCongressCongress 
intendedintendedintended tototo excludeexcludeexclude SSS corporationscorporationscorporations fromfromfrom thethethe termtermterm corporationcorporationcorporation asasas usedusedused ininin thatthatthat 
subsection.subsection.subsection. Accordingly,Accordingly,Accordingly, thethethe generalgeneralgeneral overpaymentoverpaymentoverpayment rateraterate forforfor SSS corporationscorporationscorporations forforfor thethethe 
calendarcalendarcalendar quarterquarterquarter beginningbeginningbeginning ononon JanuaryJanuaryJanuary 1,1,1, 199919991999 andandand succeedingsucceedingsucceeding calendarcalendarcalendar quarters,quarters,quarters, 
isisis thethethe FederalFederalFederal shortshortshort termtermterm rateraterate IusIusIus 222 ercentageercentageercentage pointspointspoints r-r-r-

OverpaymentsOverpaymentsOverpayments ininin ExcessExcessExcess ofofof $10,000$10,000$10,000 

TheTheThe lastlastlast sentencesentencesentence ofofof §§§ 662166216621 (a)(1)(a)(1)(a)(1) providesprovidesprovides thatthatthat tototo thethethe extentextentextent thatthatthat an
an
an
 
overpaymentoverpaymentoverpayment ofofof taxtaxtax bybyby aaa corporationcorporationcorporation forforfor anyanyany taxabletaxabletaxable periodperiodperiod exceedsexceedsexceeds $10,00~$10,00~$10,00~ the
the
the
 

,,, ''' 
I,I,I,overpaymentoverpaymentoverpayment rateraterate isisis thethethe FederalFederalFederal shortshortshort termtermterm rateraterate plusplusplus 0.50.50.5 percentagepercentagepercentage point.point.point. ______ 
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If If If you you you have have have any any any questions questions questions regarding regarding regarding this this this memorandum, memorandum, memorandum, please please please contact contact contact me me me at at at (202) (202) (202) 622-7639. 622-7639. 622-7639. 


