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(1) "Split-issue" and "specific dollar" settlements permitted under certain 
circumstances 
 
(2) Appeals may consider and accept proposals for “split issue” settlements. A split-
issue settlement is the settlement of an issue for a percentage or a stipulated amount of 
the tax in controversy that if litigated, would result in a decision completely for the 
Government or the taxpayer.  
 
(3) Appeals may consider and accept proposals for “specific dollar” settlements. A 
specific dollar settlement is the settlement of a case for a percentage or stipulated 
amount of the tax in controversy that approximates the amount that would have been 
reached by computing the tax.  
 
(4) Split issue and specific dollar settlements are not appropriate in cases involving 
issues affecting prior or subsequent tax periods not included in the settlement, such as 
adjustments to depreciation/depletion, carryovers, carrybacks, or other reoccurring 
issues. 


