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IRM PROCEDURAL UPDATE  
 
 
DATE: 02/29/2024 
 
NUMBER: wi-03-0224-0311 
 
SUBJECT: Computer Condition Code (CCC) E; Penalty and Interest Code; 
Form 1120-F Line 5i; Line Reference Corrections for Forms 4136, 1120-REIT, 
1120-RIC; Return Processing Code (RPC) 9; Added Graphic Captions 
 
AFFECTED IRM(s)/SUBSECTION(s): 3.11.16 

CHANGE(s):  
 

IRM 3.11.16.9.1.5(3) - Added an instruction to edit Computer Condition Code 
(CCC) E on Form 1120 only. 

(3) If the SP ID Theft Liaison says the return is "ID Theft," the tax examiner may 
(upon request) edit CCC "E" on Form 1120 only. 
 
 

IRM 3.11.16.10.2(1) - Added an Exception clarifying the editing location for the 
Penalty and Interest Code. 

(1) Edit "4 - 1" in the left margin near Line 12 when precomputed delinquency 
penalty and/or interest is shown on a return with a received date #  

 #. 

Exception: The editing location of the Penalty and Interest Code for Form 1120-
F and Form 1120-FSC is in the left margin near Line 2. The editing location for Form 
1120-ND is in the left margin near Line 5. For all other Form 1120 series returns, edit 
the Penalty and Interest Code in the left margin near Line 12, as stated in (1). 

 
 
IRM 3.11.16.11.36.1(2) - Corrected the caption for Figure 3.11.16-22 to "Editing 
Schedule L, Balance Sheet". 

(2) If Schedule L is required and blank or missing, but an attachment is present with 
significant Schedule L amounts, edit the applicable line entries from the attachment. 
If necessary insert a blank Schedule L to edit the applicable entries. Then follow the 
instructions in IRM 3.11.16.11.36.1, Editing a Balance Sheet with Significant Entries. 
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Figure 3.11.16-22 
Editing Schedule L, Balance Sheet. 

 
 

IRM 3.11.16.19(1) - Corrected the line references for Form 4136, Credit for 
Federal Tax Paid on Fuels. 

(1) If Form 4136 is missing and a significant entry is present on any of the lines 
below, correspond for the missing Form 4136. 

• Form 1120 - Schedule J, Part II, Line 20b (Part III, Line 20b for 2022 - 2018) 
(Part II, Line 19b for 2017 - 2011) 

• Form 1120-C - Line 30g (Line 29f for 2017 and prior) 
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• Form 1120-F - Page 1. Line 5g 
• Form 1120-FSC - Page 1, Line 2f 
• Form 1120-H - Page 1, Line 23e (Line 23f for 2022 and prior) 
• Form 1120-L - Page 1 Line 27g (Line 28g for 2022 - 2018) (Line 27g for 2017 

and prior) 
• Form 1120-PC - N/A 
• Form 1120-REIT - Page 2, Line 25g (Line 25f for 2022 - 2018) (Line 24f for 

2017 and prior) 
• Form 1120-RIC - Page 2, Line 28g (Line 29g for 2022-2018) (Line 28g for 

2017 and prior) 

 
 
IRM 3.11.16.27(4) - Added a caption for Figure 3.11.16-26, Example of editing 
Form 8936, Schedule A Indicator. 

(4) If there is an amount of #  # on Schedule J, Line 5c for the Clean 
Vehicle credit (Form 3800, Part III, Lines 1y or 1aa) correspond for a Form 8936 or 
Form 8936, Schedule A if either is missing. 
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Figure 3.11.16-26 
Example of editing Form 8936, Schedule A Indicator. 

 
 

IRM 3.11.16.33.16(5) - Added a Note regarding misplaced entries reported on 
Form 1120-F, Line 5i - U.S. Income Tax Paid or Withheld at Source. 

(5) Line 5z (Line 5jj, for 2022 and prior) - Total Payments - "X" any entry identified by 
the taxpayer as "Backup Withholding" and edit it to Line 5f. 



Any line marked with a # is for Official Use Only 

Note: Ensure there is no misplaced entry by the taxpayer before editing backup 
withholding to Line 5f. Review attachments to determine if the amount 
claimed is backup withholding and does not belong on another line. 

 
 
IRM 3.11.16.33.16(6) - Added a Note regarding misplaced entries reported on 
Form 1120-F, Line 5i - U.S. Income Tax Paid or Withheld at Source. 

(6) If the taxpayer has claimed backup withholding #  # and Form 
1099 is not attached, correspond using Letter 118C, Corporate Return Incomplete 
for Processing: Form 1120, Form 1120 Series, Form 1120-S. 

Note: Ensure there is no misplaced entry by the taxpayer before corresponding for 
backup withholding. Review attachments to determine if the amount 
claimed is backup withholding and does not belong on another line. 

 
 
IRM 3.11.16.39.15(11)a - Corrected the Form 1120-REIT (202301 and later 
revisions) Line 25i reference for total payments and credits. 
 
IRM 3.11.16.39.15(11)b - Corrected the Form 1120-REIT (2022 - 2018 revisions) 
Line 25i reference for total payments and credits. 
 
IRM 3.11.16.39.15(11)c - Corrected the Form 1120-REIT (2017 and prior 
revisions) Line 24h reference for total payments and credits. 

(11) Lines 27 and 28 (Lines 26 and 27 for 2017 and prior) - Tax Due/Overpayment. 
Edit as positive only. If the taxpayer enters a negative amount, do not bracket. Edit 
the proper entry to Line 27 or 28 (Line 26 or 27 for 2017 and prior) if both are blank. 
Do both of the following: 

a. For 202301 and later, add lines 24 and 26 minus Line 25i. 
b. For 2022 - 2018, Add Lines 23 and 26 minus Line 25i. 
c. For 2017 and prior, Add Lines 23 and 25 minus Line 24h. 
d. Edit the positive result on Line 27 (Line 26 for 2017 and prior) or the negative 

result (do not bracket) on Line 28 (Line 27 for 2017 and prior). 

 
 
IRM 3.11.16.39.18(8) - Corrected the Form 1120-REIT Schedule J, Lines 2b 
through 2g - Taxes, line references. 

(8) Line 2h (Line 2g for 2022 - 2018) (Line 2h for 2017 and prior) - Income tax. If 
blank, add significant amounts from Lines 2a through 2g (Line 2f for 2022 - 2018) 
(Line 2g for 2017 and prior) and enter on Line 2h (Line 2g for 2022 - 2018) (Line 2h 
for 2017 and prior). If the taxpayer has included backup withholding #  
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 # on Line 2h (Line 2g for 2022 - 2018) (Line 2h for 2017 and prior) and Form 
1099 is not attached, correspond using Letter 118C, Corporate Return Incomplete 
for Processing: Form 1120, Form 1120 Series, Form 1120-S. 
 
 

IRM 3.11.16.39.21(1) - Corrected the Form 1120-REIT Schedule J, Line 3c - 
General Business Credit, line reference. 

(1) If Schedule J, Line 2h (Line 2g for 2022 - 2018) (Line 2h for 2017 and prior) 
shows no tax and there is a significant entry on Line 3c, "X" out the credits. 
 
 

IRM 3.11.16.40.16(8) - Corrected the Form 1120-RIC Line 28h reference for 
Elective Payment Election. 

(8) Line 28h - Elective Payment Election. 
 
 

IRM 3.11.16.40.21(1) - Corrected the Form 1120-RIC Schedule J, Line 3c - 
General Business Credit, line references. 

(1) If Schedule J, Line 2e shows no tax and there is a significant entry on Line 3c, 
"X" the credits. 
(Line 2d for 2022 - 2018) (Line 2e for 2012-2017). 
 
 

IRM 3.11.16.40.41(3) - Added editing instruction for Return Processing Code 
(RPC) "9" when Form 8997 is attached. 

(3) No editing is required except for the indicator in Part III and Return Processing 
Code (RPC) “9” if Form 8997 is attached. See IRM 3.11.16.40.8, Return Processing 
Code (RPC), for more information. 
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