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SUBJECT: Processing a Change from a Section 501(c)(3) to another Paragraph of 

Section 501(c) 
 
This memorandum updates procedures for processing a determination letter request from an 
organization currently or formerly recognized as described in Internal Revenue Code (IRC) 
Section 501(c)(3) that seeks recognition as described in a different paragraph of Section 
501(c). 
 
Background/Source(s) of Authority 
 
This memorandum applies to the following three situations (with the exceptions noted below): 
 

1. An organization is currently recognized as described in Section 501(c)(3) and seeks 
recognition as described in a different paragraph of Section 501(c); 

2. An organization was recognized as described in Section 501(c)(3) at one time, but its tax-
exempt status was revoked on examination, and it now seeks to be recognized as 
described in a different paragraph of Section 501(c); or 

3. An organization’s Section 501(c)(3) status was automatically revoked pursuant to Section 
6033(j) and the organization is seeking reinstatement under Section 6033(j)(2) and Rev. 
Proc. 2014-11, but it seeks to be recognized as described in a different paragraph of 
Section 501(c). 

  
Section 3.02(9) of Rev. Proc. 2023-5 (and the corresponding sections of prior annual revenue 
procedures beginning with Rev. Proc. 2017-5) provided that the IRS will not issue a 
determination letter to an organization currently recognized as described in Section 501(c)(3) 
that seeks a determination letter recognizing the organization as described in a different 
paragraph of Section 501(c). 
 
IRM 7.20.2.2.1(13) provides that the Service will ordinarily not issue a determination letter in 
response to an organization currently recognized as exempt under Section 501(c)(3) that is 
seeking a determination letter recognizing the organization under a different paragraph of 
Section 501(c). If an organization currently recognized as exempt under Section 501(c)(3) wants 
to seek exemption under a different paragraph, the IRM states that it must dissolve and re-form 
as a new entity since a Section 501(c)(3) organization can’t “switch” to another paragraph. 
However, the IRM states that the rule doesn’t apply to an organization whose Section 501(c)(3) 
exemption was automatically revoked since the organization is no longer currently exempt. 



TEGE-07-0124-0002 

2 
 

 
Section 3.01(1) of Rev. Proc. 2024-5 provides that: 
 

EO Determinations will issue a determination letter to an organization currently 
recognized as described in Section 501(c)(3) that seeks recognition as described in a 
different paragraph of Section 501(c) if the organization establishes that, as of the 
submission date of its application, (i) it has distributed its assets to another Section 
501(c)(3) organization or government entity and (ii) it otherwise meets the requirements 
for the Section 501(c) status requested. This determination letter will only be effective 
from the submission date of the new application. This also applies to an organization 
automatically revoked under Section 6033(j) that was described in Section 501(c)(3) that 
seeks retroactive reinstatement as described in a different paragraph of Section 501(c). 

 
Procedural Changes and Application Requirements 
 
The following procedures apply for an organization to obtain a determination letter in accordance 
with Section 3.01(1) of Rev. Proc. 2024-5. An organization currently recognized as described in 
Section 501(c)(3) that is not classified as a private foundation under Section 509(a) and that 
wishes to seek recognition under another paragraph of Section 501(c) must satisfy the following 
requirements (Application Requirements): 
 

1. The organization must distribute its assets to another Section 501(c)(3) organization or 
government entity. 
 

2. If necessary, the organization must change its organization and operations to satisfy the 
requirements of the paragraph of Section 501(c) under which it wants to be recognized. 

 
Note: It’s possible that a Section 501(c)(3) organization may meet the requirements of 
another Section 501(c) paragraph without changing its organizational structure or 
operations. 
 

3. The organization must submit a Form 1024/1024-A and, with that application, the 
organization must: 

 
• represent that its assets have been distributed as of the application submission 

date and provide a description of the assets distributed, date of distribution, and 
name, EIN, and address of each recipient; and 

• agree to submission (postmark) date for recognition under the new paragraph of 
Section 501(c). 

 
Other Considerations and Exceptions 
 
In evaluating applications from such organizations, specialists should keep in mind the following 
other considerations and exceptions: 
  

1. If necessary to reflect the change in type of exempt status, the specialist must complete 
Form 2363-A. 

 
2. Organizations seeking to be recognized as described in Section 501(c)(4) should be 

reminded that they are required to file Form 8976 within 60 days of the date they submit 
their Form 1024-A. If an organization previously described in section 501(c)(3) submits 
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Form 8976 within such period, it will be considered to have reasonable cause for not filing 
a Form 8976 within 60 days of its formation. 

 
3. Section 3.01(1) of Rev. Proc. 2024-5 and these procedures do not apply to certain 

organizations covered by Section 504(a). Section 504(a) provides that if an organization 
that was described in Section 501(c)(3) ceases to be described in that section either: (a) 
because more than an insubstantial amount of its activities consists of carrying on 
propaganda, or otherwise attempting, to influence legislation; or (b) because it 
participates in, or intervenes in, any political campaign on behalf of (or in opposition to) 
any candidate for public office, it shall not at any time thereafter be treated as an 
organization described in Section 501(c)(4). Section 1.504-1 of the Regulations adds that 
section 504(a) also applies to an organization that ceases to be described in Section 
501(c)(3) because it is an action organization within the meaning of Section 1.501(c)(3)-
1(c)(3)(ii) or (iv), on account of activities occurring after October 4, 1976, or is denied 
exemption under the provisions of Section 501(h). 

 
4. Section 3.01(1) of Rev. Proc. 2024-5 and these procedures do not apply to Section 

501(c)(3) organizations classified as private foundations, which must follow the 
termination rules of Section 507. See Section 509(b). 

 
5. An organization previously recognized as described in Section 501(c)(3) that has had its 

tax-exempt status revoked after examination is no longer described in Section 501(c)(3). 
It is not required to follow the Application Requirements described above, and it may be 
eligible for a determination letter that it is described in a new paragraph of Section 501(c) 
with an effective date of the date its application was submitted, provided it meets the 
requirements for the paragraph of Section 501(c) under which it seeks exemption, it is not 
a private foundation, and Section 504 does not apply. 

 
6. Similarly, an organization that was formerly recognized as described in Section 501(c)(3) 

but whose status was automatically revoked pursuant to Section 6033(j) and that now 
seeks to be recognized as described in a different paragraph of section 501(c) will not 
have to follow the Application Requirements if it does not seek such status retroactive to 
its automatic revocation date. Such an organization is no longer described in Section 
501(c)(3) and, if it is not a private foundation, may be eligible for a determination letter 
that it is described in a new paragraph of Section 501(c), provided it meets the 
requirements for the paragraph of Section 501(c) under which it seeks exemption. The 
effective date of such a determination letter will be the date the organization submits its 
application. 
 

7. In contrast, if such an organization (other than a private foundation) meets the criteria in 
Rev. Proc. 2014-11 to be eligible for reinstatement retroactive to the automatic revocation 
date and requests such retroactive reinstatement under a different Section 501(c) 
paragraph, it will not have had any break in tax-exempt status, and is in the same 
position as a currently tax-exempt Section 501(c)(3) organization, and under Section 
3.01(1) of Rev. Proc. 2024-5, it must comply with the Application Requirements. 

 
8. If an organization is an applicable tax-exempt organization within the meaning of Section 

4958(e)(2) and Section 53.4958-2 of the Regulations, it continues to be subject to 
Section 4958 for a period of five years after ceasing to be described in Section 501(c)(3). 
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Effect on Other Documents 
 
This guidance will be incorporated into IRM 7.20.2 by January 4, 2026. 
 
Effective Date 
 
January 4, 2024 
 
Contact 
 
EO Determinations Area 1 Manager 
 
Distribution 
 
IRS.gov 
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