Caution: DRAFT—NOT FOR FILING

This is an early release draft of an IRS tax form, instructions, or
publication, which the IRS is providing for your information as a
courtesy. Do not file draft forms. Also, do not rely on draft
instructions and publications for filing. We generally do not release
drafts of forms until we believe we have incorporated all changes.
However, in some cases unexpected issues arise, or legislation is passed,
necessitating a change to a draft form we have posted on IRS.gov. Also,
forms generally are subject to OMB approval before they are officially
released. Drafts of instructions and publications are usually subject to at
least some changes before being officially released.

The Department of Labor determines the credit reduction states each
year. This information will not be available until November 2016. For
purposes of this draft, the Reduction Rate for all states is shown as
“'000'”

All early releases of draft forms, instructions, and publications are
available at www.IRS.gov/draftforms. All information about forms,
instructions, and publications is accessible from
www.IRS.gov/formspubs.

If you have any comments on this draft, you can email us at
taxforms@irs.gov or submit them to us on our IRS.gov page
titled Comment on Forms and Publications. Please include the
form or publication number in the subject. We cannot respond
to all comments due to the high volume we receive, but we will
carefully consider each suggestion. Please note that we may not
be able to consider many suggestions until the subsequent
revision.
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Schedule A (Form 940) for 2016: 850312

Multi-State Employer and Credit Reduction Information OMB No. 1545-0028

Department of the Treasury — Internal Revenue Service

See the
_ instructions on
Employer identification number (EIN) page 2. File this
schedule with
Name (not your trade name) Form 940.

Place an “X” in the box of EVERY state in which you had to pay state unemployment tax this year. For each state with
a credit reduction rate greater than zero, enter the FUTA taxable wages, multiply by the reduction rate, and enter the
credit reduction amount. Don't include in the FUTA Taxable Wages box wages that were excluded from state
unemployment tax (see the instructions for Step 2). If any states don't apply to you, leave them blank.

Postal FUTA Reduction| Credit Reduction Postal FUTA Reduction| Credit Reduction
IAbbreviation Taxable Wages Rate lAbbreviation Taxable Wages Rate

I:' AK - x 0.000 - I:l NC . x 0.000
I:' AL - x 0.000 . I:l ND 0 x 0.000
I:' AR ;i x 0.000 - D NE 0 x 0.000
I:' AZ - x 0.000 . I:l NH 0 x 0.000
l:' CA - x 0.000 - I:I NJ - x 0.000
I:' co ' x 0.000 . I:l NM . % 0.000
I:' CT ' x 0.000 . I:l NV . % 0.000
l:' DC - x 0.000 - |:| NY - x 0.000
I:' DE - x 0.000 - I:l OH . x 0.000
I:' FL - x 0.000 - I:l OK . x 0.000
l:' GA - x 0.000 - I:I OR - x 0.000
I:' HI - x 0.000 - I:l PA - x 0.000
I:' IA - x 0.000 - I:l RI - x 0.000
I:' ID - x 0.000 - I:l sC . x 0.000
I:' IL - x 0.000 - I:l SD . x 0.000
I:' IN - x 0.000 - I:l TN - x 0.000
l:' KS - x 0.000 - |:| TX - x 0.000
I:' KY - x 0.000 - I:l UT . x 0.000
I:' LA - x 0.000 - I:l VA - x 0.000
l:' MA - x 0.000 - I:I VT - x 0.000
I:' MD - x 0.000 - I:l WA - x 0.000
I:' ME - x 0.000 - I:l WI - x 0.000
I:' MI - x 0.000 - I:l 1A% - x 0.000
I:' MN - x 0.000 - I:l WY - x 0.000
l:' MO - x 0.000 - |:| PR - x 0.000
% MS - x 0.000 - |:| VI - x 0.000

MT - x 0.000

Total Credit Reduction. Add all amounts shown in the Credit Reduction boxes. Enter the total
here and on Form 940, line 11 oo .

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 940. Cat. No. 16997C Schedule A (Form 940) 2016



Instructions for Schedule A (Form 940) for 2016:

860412

Multi-State Employer and Credit Reduction Information

Specific Instructions: Completing Schedule A

Step 1. Place an “X” in the box of every state (including the
District of Columbia, Puerto Rico, and the U.S. Virgin
Islands) in which you had to pay state unemployment taxes
this year, even if the state's credit reduction rate is zero.

Note: Make sure that you have applied for a state reporting
number for your business. If you don't have an unemployment
account in a state in which you paid wages, contact the state
unemployment agency to receive one. For a list of state
unemployment agencies, visit the U.S. Department of Labor's
website at www.workforcesecurity.doleta.gov/unemploy/
agencies.asp.

The table below provides the two-letter postal abbreviations
used on Schedule A.

Postal Postal

State Abbreviation State Abbreviation
Alabama AL Montana MT
Alaska AK Nebraska NE
Arizona AZ Nevada NV
Arkansas AR New Hampshire NH
California CA New Jersey NJ
Colorado Cco New Mexico NM
Connecticut CT New York NY
Delaware DE North Carolina NC
District of Columbia DC North Dakota ND
Florida FL Ohio OH
Georgia GA Oklahoma OK
Hawaii HI Oregon OR
Idaho ID Pennsylvania PA
lllinois IL Rhode Island RI
Indiana IN South Carolina SC
lowa 1A South Dakota SD
Kansas KS Tennessee TN
Kentucky KY Texas X
Louisiana LA Utah uTt
Maine ME Vermont VT
Maryland MD Virginia VA
Massachusetts MA Washington WA
Michigan Mi West Virginia Wv
Minnesota MN Wisconsin WI
Mississippi MS Wyoming WY
Missouri MO Puerto Rico PR

U.S. Virgin Islands Vi

Step 2. You're subject to credit reduction if you paid FUTA
taxable wages that were also subject to state
unemployment taxes in any state listed that has a credit
reduction rate greater than zero.

If you paid FUTA taxable wages that were also subject to state
unemployment taxes in any state that is subject to credit
reduction, find the line for each state.

In the FUTA Taxable Wages box, enter the total FUTA taxable
wages that you paid in that state. (The FUTA wage base for all
states is $7,000.) However, don't include in the FUTA Taxable
Wages box wages that were excluded from state unemployment
tax. For example, if you paid $5,000 in FUTA taxable wages in a
credit reduction state but $1,000 of those wages were excluded
from state unemployment tax, report $4,000 in the FUTA
Taxable Wages box for that state.

Note: Don't enter your state unemployment wages in the FUTA
Taxable Wages box.

Then multiply the total FUTA taxable wages by the reduction
rate.

Enter your totalin the Credit Reduction box at the end of the
line.

Step 3. Total credit reduction

To calculate the total credit reduction, add up all of the Credit
Reduction boxes and enter the amount in the Total Credit
Reduction box.

Then enter the total credit reduction on Form 940, line 11.

Example 1

You paid $20,000.in wages to each of three employees in State
A. State A is subject to credit reduction at a rate of 0.003 (.3%).
Because you paid wages in a state that is subject to credit
reduction, you must complete Schedule A and file it with Form
940.

Total payments to all employees in State A . $60,000
Payments exempt from FUTA tax

(see the Instructions for Form940) . . . . . . . . . . $0
Total payments made to each employee in

excess of $7,000 (3 x ($20,000 - $7,000)) . . $39,000
Total FUTA taxable wages you paid in State A entered in

the FUTA Taxable Wages box ($60,000 - $0 - $39,000) . . $21,000
Credit reduction rate for StateA . . . . . . . . . 0.003
Total credit reduction for State A ($21,000x 0.003) . . . . . $63

Don't include in the FUTA Taxable Wages box wages
A in excess of the $7,000 wage base for each employee
subject to state unemployment insurance in the credit
bl reduction state. The credit reduction applies only
to FUTA taxable wages that were also subject to state
unemployment tax.

In this case, you would write $63.00 in the Total Credit
Reduction box and then enter that amount on Form 940, line 11.

Example 2

You paid $48,000 ($4,000 a month) in wages to Employee A and
no payments were exempt from FUTA tax. Employee A worked
in State B (not subject to credit reduction) in January and then
transferred to State C (subject to credit reduction) on February
1. Because you paid wages in more than one state, you must
complete Schedule A and file it with Form 940.

The total payments in State B that aren't exempt from FUTA tax
are $4,000. Since this payment to Employee A doesn't exceed
the $7,000 FUTA wage base, the total FUTA taxable wages paid
in State B are $4,000.

The total payments in State C that aren't exempt from FUTA tax
are $44,000. However, $4,000 of FUTA taxable wages was paid
in State B with respect to Employee A. Therefore, the total FUTA
taxable wages with respect to Employee A in State C are $3,000
($7,000 (FUTA wage base) - $4,000 (total FUTA taxable wages
paid in State B)). Enter $3,000 in the FUTA Taxable Wages box,
multiply it by the Reduction Rate, and then enter the result in the
Credit Reduction box.

Attach Schedule A to Form 940 when you file your return.

Page 2



	topmostSubform[0]: 
	Page1[0]: 
	f1_001_0_[0]: 
	f1_002_0_[0]: 
	f1_003_0_[0]: 
	f1_004_0_[0]: 
	f1_005_0_[0]: 
	f1_006_0_[0]: 
	f1_007_0_[0]: 
	f1_008_0_[0]: 
	f1_009_0_[0]: 
	f1_010_0_[0]: 
	Column1[0]: 
	BodyRow1[0]: 
	#subform[0]: 
	c1_01_0_[0]: Off

	#subform[1]: 
	f1_100[0]: 
	f1_101[0]: 

	AKX00[0]: × 0.000
	#subform[2]: 
	f1_102[0]: 
	f1_103[0]: 


	BodyRow2[0]: 
	#subform[0]: 
	c1_02_0_[0]: Off

	#subform[1]: 
	f1_104[0]: 
	f1_105[0]: 

	ALX00[0]: × 0.000
	#subform[2]: 
	f1_106[0]: 
	f1_107[0]: 


	BodyRow3[0]: 
	#subform[0]: 
	c1_03_0_[0]: Off

	#subform[1]: 
	f1_300[0]: 
	f1_301[0]: 

	ARX00[0]: × 0.000
	#subform[2]: 
	f1_302[0]: 
	f1_303[0]: 


	BodyRow4[0]: 
	#subform[0]: 
	c1_04_0_[0]: Off

	#subform[1]: 
	f1_108[0]: 
	f1_109[0]: 

	AZX00[0]: × 0.000
	#subform[2]: 
	f1_110[0]: 
	f1_111[0]: 


	BodyRow5[0]: 
	#subform[0]: 
	c1_05_0_[0]: Off

	#subform[1]: 
	f1_112[0]: 
	f1_113[0]: 

	CAX00[0]: × 0.000
	#subform[2]: 
	f1_114[0]: 
	f1_115[0]: 


	BodyRow6[0]: 
	#subform[0]: 
	c1_06_0_[0]: Off

	#subform[1]: 
	f1_116[0]: 
	f1_117[0]: 

	COX00[0]: × 0.000
	#subform[2]: 
	f1_118[0]: 
	f1_119[0]: 


	BodyRow7[0]: 
	#subform[0]: 
	c1_07_0_[0]: Off

	#subform[1]: 
	f1_120[0]: 
	f1_121[0]: 

	CTX00[0]: × 0.000
	#subform[2]: 
	f1_122[0]: 
	f1_123[0]: 


	BodyRow8[0]: 
	#subform[0]: 
	c1_08_0_[0]: Off

	#subform[1]: 
	f1_124[0]: 
	f1_125[0]: 

	DCX00[0]: × 0.000
	#subform[2]: 
	f1_126[0]: 
	f1_127[0]: 


	BodyRow9[0]: 
	#subform[0]: 
	c1_09_0_[0]: Off

	#subform[1]: 
	f1_128[0]: 
	f1_129[0]: 

	DEX00[0]: × 0.000
	#subform[2]: 
	f1_130[0]: 
	f1_131[0]: 


	BodyRow10[0]: 
	#subform[0]: 
	c1_10_0_[0]: Off

	#subform[1]: 
	f1_132[0]: 
	f1_133[0]: 

	FLX00[0]: × 0.000
	#subform[2]: 
	f1_134[0]: 
	f1_135[0]: 


	BodyRow11[0]: 
	#subform[0]: 
	c1_11_0_[0]: Off

	#subform[1]: 
	f1_136[0]: 
	f1_137[0]: 

	GAX00[0]: × 0.000
	#subform[2]: 
	f1_138[0]: 
	f1_139[0]: 


	BodyRow12[0]: 
	#subform[0]: 
	c1_12_0_[0]: Off

	#subform[1]: 
	f1_140[0]: 
	f1_141[0]: 

	HIX00[0]: × 0.000
	#subform[2]: 
	f1_142[0]: 
	f1_143[0]: 


	BodyRow13[0]: 
	#subform[0]: 
	c1_13_0_[0]: Off

	#subform[1]: 
	f1_144[0]: 
	f1_145[0]: 

	IAX00[0]: × 0.000
	#subform[2]: 
	f1_146[0]: 
	f1_147[0]: 


	BodyRow14[0]: 
	#subform[0]: 
	c1_14_0_[0]: Off

	#subform[1]: 
	f1_148[0]: 
	f1_149[0]: 

	IDX00[0]: × 0.000
	#subform[2]: 
	f1_150[0]: 
	f1_151[0]: 


	BodyRow15[0]: 
	#subform[0]: 
	c1_15_0_[0]: Off

	#subform[1]: 
	f1_152[0]: 
	f1_153[0]: 

	ILX00[0]: × 0.000
	#subform[2]: 
	f1_154[0]: 
	f1_155[0]: 


	BodyRow16[0]: 
	#subform[0]: 
	c1_16_0_[0]: Off

	#subform[1]: 
	f1_156[0]: 
	f1_157[0]: 

	INX00[0]: × 0.000
	#subform[2]: 
	f1_158[0]: 
	f1_159[0]: 


	BodyRow17[0]: 
	#subform[0]: 
	c1_17_0_[0]: Off

	#subform[1]: 
	f1_160[0]: 
	f1_161[0]: 

	KSX00[0]: × 0.000
	#subform[2]: 
	f1_162[0]: 
	f1_163[0]: 


	BodyRow18[0]: 
	#subform[0]: 
	c1_18_0_[0]: Off

	#subform[1]: 
	f1_164[0]: 
	f1_165[0]: 

	KYX00[0]: × 0.000
	#subform[2]: 
	f1_166[0]: 
	f1_167[0]: 


	BodyRow19[0]: 
	#subform[0]: 
	c1_19_0_[0]: Off

	#subform[1]: 
	f1_168[0]: 
	f1_169[0]: 

	LAX00[0]: × 0.000
	#subform[2]: 
	f1_170[0]: 
	f1_171[0]: 


	BodyRow20[0]: 
	#subform[0]: 
	c1_20_0_[0]: Off

	#subform[1]: 
	f1_172[0]: 
	f1_173[0]: 

	MAX00[0]: × 0.000
	#subform[2]: 
	f1_174[0]: 
	f1_175[0]: 


	BodyRow21[0]: 
	#subform[0]: 
	c1_21_0_[0]: Off

	#subform[1]: 
	f1_176[0]: 
	f1_177[0]: 

	MDX00[0]: × 0.000
	#subform[2]: 
	f1_178[0]: 
	f1_179[0]: 


	BodyRow22[0]: 
	#subform[0]: 
	c1_22_0_[0]: Off

	#subform[1]: 
	f1_180[0]: 
	f1_181[0]: 

	MEX00[0]: × 0.000
	#subform[2]: 
	f1_182[0]: 
	f1_183[0]: 


	BodyRow23[0]: 
	#subform[0]: 
	c1_23_0_[0]: Off

	#subform[1]: 
	f1_184[0]: 
	f1_185[0]: 

	MIX00[0]: × 0.000
	#subform[2]: 
	f1_186[0]: 
	f1_187[0]: 


	BodyRow24[0]: 
	#subform[0]: 
	c1_24_0_[0]: Off

	#subform[1]: 
	f1_188[0]: 
	f1_189[0]: 

	MNX00[0]: × 0.000
	#subform[2]: 
	f1_190[0]: 
	f1_191[0]: 


	BodyRow25[0]: 
	#subform[0]: 
	c1_25_0_[0]: Off

	#subform[1]: 
	f1_192[0]: 
	f1_193[0]: 

	MOX00[0]: × 0.000
	#subform[2]: 
	f1_194[0]: 
	f1_195[0]: 


	BodyRow26[0]: 
	#subform[0]: 
	c1_26_0_[0]: Off

	#subform[1]: 
	f1_196[0]: 
	f1_197[0]: 

	MSX00[0]: × 0.000
	#subform[2]: 
	f1_198[0]: 
	f1_199[0]: 


	BodyRow27[0]: 
	#subform[0]: 
	c1_27_0_[0]: Off

	#subform[1]: 
	f1_200[0]: 
	f1_201[0]: 

	MTX00[0]: × 0.000
	#subform[2]: 
	f1_202[0]: 
	f1_203[0]: 



	Column2[0]: 
	BodyRow28[0]: 
	#subform[0]: 
	c1_28_0_[0]: Off

	#subform[1]: 
	f1_204[0]: 
	f1_205[0]: 

	NCX00[0]: × 0.000
	#subform[2]: 
	f1_206[0]: 
	f1_207[0]: 


	BodyRow29[0]: 
	#subform[0]: 
	c1_29_0_[0]: Off

	#subform[1]: 
	f1_208[0]: 
	f1_209[0]: 

	NDX00[0]: × 0.000
	#subform[2]: 
	f1_210[0]: 
	f1_211[0]: 


	BodyRow30[0]: 
	#subform[0]: 
	c1_30_0_[0]: Off

	#subform[1]: 
	f1_212[0]: 
	f1_213[0]: 

	NEX00[0]: × 0.000
	#subform[2]: 
	f1_214[0]: 
	f1_215[0]: 


	BodyRow31[0]: 
	#subform[0]: 
	c1_31_0_[0]: Off

	#subform[1]: 
	f1_216[0]: 
	f1_217[0]: 

	NHX00[0]: × 0.000
	#subform[2]: 
	f1_218[0]: 
	f1_219[0]: 


	BodyRow32[0]: 
	#subform[0]: 
	c1_32_0_[0]: Off

	#subform[1]: 
	f1_220[0]: 
	f1_221[0]: 

	NJX00[0]: × 0.000
	#subform[2]: 
	f1_222[0]: 
	f1_223[0]: 


	BodyRow33[0]: 
	#subform[0]: 
	c1_33_0_[0]: Off

	#subform[1]: 
	f1_224[0]: 
	f1_225[0]: 

	NMX00[0]: × 0.000
	#subform[2]: 
	f1_226[0]: 
	f1_227[0]: 


	BodyRow34[0]: 
	#subform[0]: 
	c1_34_0_[0]: Off

	#subform[1]: 
	f1_228[0]: 
	f1_229[0]: 

	NVX00[0]: × 0.000
	#subform[2]: 
	f1_230[0]: 
	f1_232[0]: 


	BodyRow35[0]: 
	#subform[0]: 
	c1_35_0_[0]: Off

	#subform[1]: 
	f1_233[0]: 
	f1_234[0]: 

	NYX00[0]: × 0.000
	#subform[2]: 
	f1_235[0]: 
	f1_236[0]: 


	BodyRow36[0]: 
	#subform[0]: 
	c1_36_0_[0]: Off

	#subform[1]: 
	f1_237[0]: 
	f1_238[0]: 

	OHX00[0]: × 0.000
	#subform[2]: 
	f1_239[0]: 
	f1_240[0]: 


	BodyRow37[0]: 
	#subform[0]: 
	c1_37_0_[0]: Off

	#subform[1]: 
	f1_241[0]: 
	f1_242[0]: 

	OKX00[0]: × 0.000
	#subform[2]: 
	f1_243[0]: 
	f1_244[0]: 


	BodyRow38[0]: 
	#subform[0]: 
	c1_38_0_[0]: Off

	#subform[1]: 
	f1_245[0]: 
	f1_246[0]: 

	ORX00[0]: × 0.000
	#subform[2]: 
	f1_247[0]: 
	f1_248[0]: 


	BodyRow39[0]: 
	#subform[0]: 
	c1_39_0_[0]: Off

	#subform[1]: 
	f1_249[0]: 
	f1_250[0]: 

	PAX00[0]: × 0.000
	#subform[2]: 
	f1_251[0]: 
	f1_252[0]: 


	BodyRow40[0]: 
	#subform[0]: 
	c1_40_0_[0]: Off

	#subform[1]: 
	f1_253[0]: 
	f1_254[0]: 

	RIX00[0]: × 0.000
	#subform[2]: 
	f1_255[0]: 
	f1_256[0]: 


	BodyRow41[0]: 
	#subform[0]: 
	c1_41_0_[0]: Off

	#subform[1]: 
	f1_257[0]: 
	f1_258[0]: 

	SCX00[0]: × 0.000
	#subform[2]: 
	f1_259[0]: 
	f1_260[0]: 


	BodyRow42[0]: 
	#subform[0]: 
	c1_42_0_[0]: Off

	#subform[1]: 
	f1_261[0]: 
	f1_262[0]: 

	SDX00[0]: × 0.000
	#subform[2]: 
	f1_263[0]: 
	f1_264[0]: 


	BodyRow43[0]: 
	#subform[0]: 
	c1_43_0_[0]: Off

	#subform[1]: 
	f1_265[0]: 
	f1_266[0]: 

	TNX00[0]: × 0.000
	#subform[2]: 
	f1_267[0]: 
	f1_268[0]: 


	BodyRow44[0]: 
	#subform[0]: 
	c1_44_0_[0]: Off

	#subform[1]: 
	f1_269[0]: 
	f1_270[0]: 

	TXX00[0]: × 0.000
	#subform[2]: 
	f1_271[0]: 
	f1_272[0]: 


	BodyRow45[0]: 
	#subform[0]: 
	c1_45_0_[0]: Off

	#subform[1]: 
	f1_273[0]: 
	f1_274[0]: 

	UTX00[0]: × 0.000
	#subform[2]: 
	f1_275[0]: 
	f1_276[0]: 


	BodyRow46[0]: 
	#subform[0]: 
	c1_46_0_[0]: Off

	#subform[1]: 
	f1_277[0]: 
	f1_278[0]: 

	VAX00[0]: × 0.000
	#subform[2]: 
	f1_279[0]: 
	f1_280[0]: 


	BodyRow47[0]: 
	#subform[0]: 
	c1_47_0_[0]: Off

	#subform[1]: 
	f1_281[0]: 
	f1_282[0]: 

	VTX00[0]: × 0.000
	#subform[2]: 
	f1_283[0]: 
	f1_284[0]: 


	BodyRow48[0]: 
	#subform[0]: 
	c1_48_0_[0]: Off

	#subform[1]: 
	f1_285[0]: 
	f1_286[0]: 

	WAX00[0]: × 0.000
	#subform[2]: 
	f1_287[0]: 
	f1_288[0]: 


	BodyRow49[0]: 
	#subform[0]: 
	c1_49_0_[0]: Off

	#subform[1]: 
	f1_289[0]: 
	f1_290[0]: 

	WIX00[0]: × 0.000
	#subform[2]: 
	f1_291[0]: 
	f1_292[0]: 


	BodyRow50[0]: 
	#subform[0]: 
	c1_50_0_[0]: Off

	#subform[1]: 
	f1_293[0]: 
	f1_294[0]: 

	WVX00[0]: × 0.000
	#subform[2]: 
	f1_295[0]: 
	f1_296[0]: 


	BodyRow51[0]: 
	#subform[0]: 
	c1_51_0_[0]: Off

	#subform[1]: 
	f1_297[0]: 
	f1_298[0]: 

	WYX00[0]: × 0.000
	#subform[2]: 
	f1_299[0]: 
	f1_300[0]: 


	BodyRow52[0]: 
	#subform[0]: 
	c1_52_0_[0]: Off

	#subform[1]: 
	f1_301[0]: 
	f1_302[0]: 

	PRX00[0]: × 0.000
	#subform[2]: 
	f1_303[0]: 
	f1_304[0]: 


	BodyRow53[0]: 
	#subform[0]: 
	c1_53_0_[0]: Off

	#subform[1]: 
	f1_305[0]: 
	f1_306[0]: 

	VIX00[0]: × 0.000
	#subform[2]: 
	f1_307[0]: 
	f1_308[0]: 



	f1_031_0_[0]: 
	f1_032_0_[0]: 




