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INCOME TAX

Rev. Rul. 2000-7, page 712.

Removal costs, capital expenditures. This ruling holds
that if the retirement and removal of a depreciable asset oc-
curs in connection with the installation or production of a re-
placement asset, the costs incurred in removing the retired
asset are not required to be capitalized under section 263
or 263A of the Code as part of the cost of the replacement
asset. Rev. Proc. 99-49 modified and amplified.

EMPLOYEE PLANS

T.D. 8873, page 713.

Final regulations under sections 402(f), 411(a)(11), and
3405(e) of the Code provide applicable standards for trans-
mitting certain notices and consents through electronic
media and modify the timing requirements for providing cer-
tain distribution-related notices.

Notice 2000-2, page 727.

Weighted average interest rate update. Guidelines are set
forth for determining the weighted average interest rate for
February 2000 and the resulting permissible range of interest
rates used to calculate current liability for purposes of the full
funding limitation under section 412(c)(7) of the Code.
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EMPLOYMENT TAX

Page 721.

Railroad retirement; rate determination; quarterly. The
Railroad Retirement Board has determined that the rate of
tax imposed by section 3221 of the Code shall be 26 1/2
cents for the quarter beginning January 1, 2000.

ADMINISTRATIVE

Rev. Proc. 2000-18, page 722.

Automobile owners and lessees. This procedure provides
owners and lessees of passenger automobiles (including
electric automobiles) with tables detailing the limitations on
depreciation deductions for automobiles first placed in ser-
vice during calendar year 2000 and the amounts to be in-
cluded in income for automobiles first leased during calen-
dar year 2000. In addition, this revenue procedure provides
the maximum allowable value of employer-provided automo-
biles first made available to employees for personal use in
calendar year 2000 for which the vehicle cents-per-mile valu-
ation rule provided under section 1.61-21(e) of the Income
Tax Regulations may be applicable.
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ADMINISTRATIVE—Continued

Notice 2000-12, page 727.

Pilot pre-filing agreement program. This notice announces
a pilot program for Pre-Filing Agreements (PFAs) under which
large business taxpayers may request examination and resolu-
tion of specific issues relating to tax returns they expect to file
between September and December 2000.

Notice 2000-13, page 732.

Low-income housing tax credit. Resident population fig-
ures for the states, Puerto Rico, and the insular areas (Amer-
ican Samoa, Guam, Northern Mariana Islands, and the U.S.
Virgin Islands) for determining the 2000 calendar year (1)
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state housing credit ceiling under section 42(h) of the Code,
and (2) private activity bond volume cap under section 146,
are reproduced.

Announcement 2000-9, page 733.

This document contains a correction to Notice 2000-4
(2000-3 I.R.B. 313) in which an erroneous address was
given for comments to be submitted electronically.

Announcement 2000-10, page 733.

This announcement contains a change to the date and time
of a public hearing relating to proposed regulations
(REG-116733-98, 1999-36 I.R.B. 392) under section
355(e) of the Code. The original public hearing on January
26, 2000, has been rescheduled for March 2, 2000.
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The IRS Mission

Provide America’s taxpayers top quality service by help-
ing them understand and meet their tax responsibilities

Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.

2000-9 I.R.B.
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Actions Relating to Court Decisions

It is the policy of the Internal Revenuequiescence or nonacquiescence only was sought, the Service does not agree
Service to announce at an early dateertain regular Tax Court opinions. Thewith the holding of the court and, gener-
whether it will follow the holdings in cer- Service has expanded its acquiescenedly, will not follow the decision in dis-
tain cases. An Action on Decision is thgrogram to include other civil tax caseposing of cases involving other taxpay-
document making such an announcememthere guidance is determined to be helgrs. In reference to an opinion of a circuit
An Action on Decision will be issued atful. Accordingly, the Service now may ac-court of appeals, a “nonacquiescence” in-
the discretion of the Service only on unguiesce or nonacquiesce in the holdingdicates that the Service will not follow
appealed issues decided adverse to thé memorandum Tax Court opinions, ashe holding on a nationwide basis. How-
government. Generally, an Action on Dewell as those of the United States Districkver, the Service will recognize the
cision is issued where its guidance woul€ourts, Claims Court, and Circuit Courtprecedential impact of the opinion on
be helpful to Service personnel workingf Appeal. Regardless of the court decideases arising within the venue of the de-
with the same or similar issues. Unlike ang the case, the recommendation of angiding circuit.

Treasury Regulation or a Revenue Rulingiction on Decision will be published in  The Actions on Decisions published in
an Action on Decision is not an affirma-the Internal Revenue Bulletin. the weekly Internal Revenue Bulletin are
tive statement of Service position. It is not The recommendation in every Actionconsolidated semiannually and appear in
intended to serve as public guidance anoh Decision will be summarized as acthe first Bulletin for July and the Cumu-
may not be cited as precedent. guiescence, acquiescence in result onligtive Bulletin for the first half of the

Actions on Decisions shall be reliedor nonacquiescence. Both “acquiesyear. A semiannual consolidation also ap-
upon within the Service only as conclucence” and “acquiescence in result onlypears in the first Bulletin for the follow-
sions applying the law to the facts in thenean that the Service accepts the holdirigg January and in the Cumulative Bul-
particular case at the time the Action omwf the court in a case and that the Servidetin for the last half of the year.

Decision was issued. Caution should bwill follow it in disposing of cases with  The Commissioner NONACQUI-
exercised in extending the recommenddhe same controlling facts. However, “acESCES in the following decision:
tion of the Action on Decision to similar quiescence” indicates neither approval
cases where the facts are different. Moreror disapproval of the reasons assigned Simpson v. United States,
over, the recommendation in the Actiorby the court for its conclusions; whereas, 183 F.3d 812 (8 Cir. 1999)rev'g
on Decision may be superseded by netcquiescence in result only” indicates 17 F. Supp. 2d 972 (W.D. Mo. 1998)
legislation, regulations, rulings, cases, atisagreement or concern with some or all
Actions on Decisions. of those reasons. “Nonacquiescence” sig-
Prior to 1991, the Service published acnifies that, although no further review

1 Nonacquiescence relating to whether a transfer of property to decedent’s grandchildren, pursuant to decedent’s exareisé tektageentary power of appoint-
ment, was exempt from the generation-skipping transfer (GST) tax under the effective date provisions in the Tax RefoA8GACTRABE).

February 28, 2000 2000-9 L.R.B.



Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 61.—Gross Income duction of a replacement asset, the cosis a trade or business or in the production
Defined incurred in removing the retired asset aref income, § 1.165-2(c) cross references
not required to be capitalized under se& 1.167(a)-8(a), which permits, in part, a
26 CFR 1.61-21: Taxation of fringe benefits. tion 263 or 263A of the Code as part ofoss from physical abandonment of retired
This procedure provides the maximum value of emt-he cost of the replacement asset. property.
ployer-provided automobiles first made available t: Under 8§ 263(a) and 1'263(a)_1(a)’ no
employees for personal use in calendar year 2000 Y€ V- Rul. 2000-7 deduction is allowed for capital expendi-
which the vehicle cents-per-mile valuation rule pro- tures, such as amounts paid for new build-
vided under §l.61—21(€) of the Income Tax Regulatior;§SUE ings or for permanent improvements or
may be applicable. See Rev. Proc. 200018, page 722:

betterments made to increase the value of
If the retirement and removal of a deany property. Section 1.263(a)-2(a) pro-
preciable asset occurs in connection witkiides that capital expenditures include the
the installation or production of a replaceeosts of acquisition, construction, or erec-
Expenses ment asset, are the costs incurred in réon of buildings, machinery and equip-
moving the retired asset required to beent, furniture and fixtures, and similar
capitalized under section 263(a) or 2634roperty having a useful life substantially
If the retirement and removal of a depreciable ass&s part of the cost of the replacemertieyond the taxable year.
occurs in connection with the installation or productiorgsset? Section 263A generally requires tax-
pfa replac_ement asset, are the costs inc_:ur_red in remov- payers that are producing real or tangible
ing the retired asset required to be capitalized underEACTS ersonal property to capitalize direct ma-
263(a) or 263A as part of the cost of the replacement P . P p ty p R
asset? See Rev. Rul. 2000-7, page 712. terial costs, direct labor costs, and indirect
costs that are properly allocable to the
produced property. Section 263A(g)(1)

] placed Polé\ in service in 1979 on land it :
Section 165.—Losses owned. X placed PoleB in service in provides that, for purposes of § 2634, the
term “produce” includes construct, build,

1982 on land owned by under the terms . ;
7 install, manufacture, develop, or improve.

of an easement permittir) to have one o

If the retirement and removal of a depreciablgp0le onY’s land. In 2000,X undertakes a Under § 1.263A-1(e)(3)(i), indirect costs
asset occurs in connection with the installation oproject to replace telephone poles in thare allocable to prOduceq property u,nder
production of a replacement asset, are the costs i§gryice area in which Pole is situated. 2§3A when the costs d"ec“y benefit or
curred in removing the retired asset required to bR ¢ o+ of that rojectX incurs costs in are incurred by reason of the performance
capitalized under § 263(a) or 263A as part of the2 pal _Proj . . of production activities.
cost of the replacement asset? See Rev. Rul. 2000—7(,)80 n rﬁmovmg and Idlsfc]:ardlng lP(ﬂe | The costs of removmg an asset have

and installing a new telephone pole, Po o

page 712. 9 b b Been historically allocable to the removed

C, in the same locationX also undertakes .
sset and, thus, generally deductible when

a second project to replace telephont%]e asset is retired and the costs are in-
Section 167.—Depreciation poles in the service area in which PBle curred. A deduction generally is allowed

is situated. X installs a new telephoneWhether 4 taxpaver accounts for the re-
26 CFR 1.167(a)—8: Retirements. pole, PoleD, onY's land, but not in the . taxpay .
tired asset in a single asset account or in a

If the retirement and removal of a depreciable o C location as Poi As part of this ultiple asset accoune(g, a general
o econd project and to comply with O 9. a9
asset account or a mass asset account).

asset occurs in connection with the installation oﬁ
See§ 1.165-3(b); § 1.167(a)-1(c); §

Section 162.—Trade or Business

26 CFR 1.162-1: Business expenses.

The assets oK, a telephone company,
include telephone polea andB. X

26 CFR 1.165-3: Demolition of buildings.

production of a replacement asset, are the costs asementX incurs costs in 2000 in re-
curred in removing the retired asset required to beoving and discarding Pok&

capitalized under § 263(a) or 263A as part of the 1.167(a)- 11(d)(3X); Rev. Rul. 74-455,
cost of the replacement asset? See Rev. Rul. 2000+47AW AND ANALYSIS 1974-2 C.B. 63; Rev. Rul. 75-150,
page 712. 1975-1 C.B. 73.But see§ 280B, requir-

Section 162 of the Internal Revenuéng that the costs of demolishing build-
Code and § 1.162-1 of the Income Taings be added to the basis of the land, and
Section 263.—Capital Regulations generally allow a deductiorg 1.165-3(a), requiring capitalization of
Expenditures for all the ordinary and necessary exedemolition costs when the taxpayer ac-

penses paid or incurred during the taxablguires an asset with the intent to demolish
26 CFR 1.263(a)-1: Capital expenditures; in year in carrying on any trade or businessit. See, e.g.Wood County Telephone Co.
%_elnee;g')_(gfsffg&gﬁfﬁi’_zlgﬁffk 1.165-3, Section 165 allows as a deduction any. Commissionei51 T.C. 72 (1968); Rev.
loss sustained during the taxable year ariRul. 69-62, 1969-1 C.B. 58.

Removal costs, capital expenditures. not compensated for by insurance or oth- The removal costs of PolésandB are
This ruling holds that if the retirement ancerwise. For the allowance under § 165(a)ot required to be capitalized under
removal of a depreciable asset occurs iof losses arising from the permanent with§ 263(a). In both situations the removal
connection with the installation or pro-drawal of depreciable property from useosts are properly allocable to the retired
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poles, and thus do not relate to assets ha@hange in Accounting Method, to the examSection 411.—Minimum Vesting
ing a useful life in the taxpayer’s businessing agent(s), appeals officer, or counsel fastandards

extending substantially beyond the taxablthe government, as appropriate, at the same

year in which the removal costs are intime that it files the copy of the Form 3115g cFR 1.411(a)-11: Restriction and valuation of
curred. The fact that PoldsandB are re- with the national office. The Form 3115jistributions.

tired as part of a replacement project doeaust contain the name(s) and telephone

not mean that the removal costs are rewumber(s) of the examining agent(s), ap-

quired to be capitalized under § 263(a)peals officer, or counsel for the governmeng,—'D' 8873

Furthermore, the removal costs are not ra&s appropriate. In addition, if the asset i

quired to be capitalized under § 263A bepublic utility property within the meaning of E]Eepfni_-ll-l\lgg\\/gn(az -IS-};EV}FCF\;EASURY
cause the costs are incurred for the purpo8e168(i)(10) or former 8§ 167(I)(3)(A), the 6 CER Parts 1. 35. and 602

of retiring PolesA andB and not by reason taxpayer must comply with the terms ang ’ ’

of the installation of Pole€ andD. The conditions in section 2.01(3)(b)(vi) of theNew Technologies in Retirement
analysis in this ruling does not apply to théppendix of Rev. Proc. 99—49. Plans

removal of a component of a depreciable

asset, the costs of which are either dd&sFFECT ON OTHER DOCUMENTS  AGENCY: Internal Revenue Service

ductible or capitalizable based on whether pay proc. 99-49 is modified and amt RS Treasury.

replacement of the component constitutes e to include this change in accountACTION:  Final regulations.
repair or an improvemenfee§1.162-4 ing method in the APPENDIX.

and § 1.263(a)-1(b). SUMMARY: This document contains
DRAFTING INFORMATION amendments to the regulations governing
HOLDING certain notices and consents required in

. The principal author of this revenueconnection with distributions from retire-
If the retirement and removal of a de;

ol X . i _truling is Beverly Katz of the Office of As- ment plans. Specifically, these regula-
preciable asset occurs in connection Witlsyant Chief Counsel (Income Tax angions set forth applicable standards for the

the installation or prod_uc'uon of.a replaC,eAccounting). For further information re-transmission of those notices and con-
ment asset, the costs incurred in removingy ing this revenue ruling contact Mssents through electronic media and mod-
the retired asset are not required 10 By, on (202) 622-4950 (not a toll-freeify the timing requirements for providing

capitalized under § 263(a) or 263A as paly)), certain distribution-related notices. The

of the cost of the replacement asset. . . .
regulations provide guidance to plan

APPLICATION sponsors and administrators by interpret-
Section 263A.—Capitalization ing the notice and consent requirements in

Any change in a taxpayer’s method of acand Inclusion in Inventory Costs  the context of the electronic administra-
counting to conform with this revenue rulinggf Certain Expenses tion of retirement plans. The regulations
is a change in method of accounting to affect retirement plan sponsors, adminis-

which the provisions of §8 446 and 481 ande CFR 1.263A-1: Uniform capitalization of costs. trators, and participants.

the regulations thereunder apply. Except for If the retirement and removal of a depreciable ass : i

assets for which depreciation is determine(gjccurs in connection with the installatign or E-)ATES. Effect_|ve Date These regula-
i i productions are effective January 1, 2001

in accordance with § 1.167(a)~11 (ADR)tion of a replacement asset, are the costs incurred in e s policability Date Th ’ | "['

the taxpayer’s new method of treating removing the retired asset required to be capitalized /\PP!/Cabliity Date These reguiations
moval costs for assets accounted for in ynder § 263(a) or 263A as part of the cost of the r@pply to plan years beginning on or after

multiple asset account must be consistepgcement asset? See Rev. Rul. 2000-7, page 712. January 1, 2001.

with the taxpayer’'s method of treating sal- FOR FURTHER INFORMATION CON-
vage proceedsSeeRev. Rul. 74— 455. (S_ee tion 280F —Limitati TACT: Catherine Livingston Fernandez,
sections 2.01 and 2.02 of the Appendix oP€Ction -—LImitation on (202) 622-6030 (not a toll-free number).

Rev. Proc. 99-49, 1999-52 L.R.B. 725, foPepreciation for Luxury .
changing a taxpayer's present method diutomobiles; Limitation where SUPPLEMENTARY INFORMATION:
treating salvage proceeds.) Ataxpayer wanGertain Property Used for

. . . Paperwork Reduction Act
ing to change its method of accounting t®ersonal Purposes

conform with the holding in this revenue rul- The collection of information con-
ing must follow the automatic change in ac26 CFR 1.280F-7: Property leased after Decembertained in these final regulations has been
counting method provisions of Rev. Proct 1986 reviewed and approved by the Office of

99-49, except that the scope limitations in This procedure provides owners and lessees of pddlanagement and Budget in accordance
section 4.02 of Rev. Proc. 99-49 do natenger automobiles (including electric automobilesyvith the Paperwork Reduction Act (44
apply. However, if the taxpayer is under exvith tables detailing the limitations on depreciationy S C, 3507) under control number 1545-

amination, before an appeals office, or béleductions for automobiles first placed in service d“r1(§332. Responses to this collection of in-
fore a federal court with respect to any in|ng calendar year 2000 and the amounts to be includ

) _lin income for automobiles first leased during calendjormatlon are mandatory‘
come tax issue, the taxpayer must prowdeyaar 2000. See Rev. Proc. 2000-18, page 722. An agency may not conduct or sponsor,

copy of the Form 3115, Application for and a person is not required to respond to,

2000-9 I.R.B. 713 February 28, 2000




a collection of information unless the col-and Announcement 99—-6 were issued puguired under section 402(f), 411(a)(11),
lection of information displays a valid suant to section 1510 of the Taxpayer Reliefr 3405(e)(10)(B) either on a written
control number. Act of 1997. That section provides for thgpaper document or through an electronic
The estimated annual burden per respofecretary of the Treasury to issue guidanceedium reasonably accessible to the par-
dent and/or recordkeeper is 76 minutes. designed to interpret the notice, electiortjcipant to whom the notice is given. The
Comments concerning the accuracy dgfonsent, disclosure, time, and relatedroposed regulations require that any
this burden estimate and suggestions féecordkeeping requirements under the Codgectronic notice be provided under a sys-
reducing this burden should be sent to thand the Employee Retirement Income Sectem reasonably designed to give the no-
Internal Revenue Service, Attn; IRS Refity Act of 1974 (ERISA) regarding the usetice in a manner no less understandable to
ports Clearance Officer, OP:FS:FP, Wastef new technologies by sponsors and adke participant than a written paper docu-
ington, DC 20224, and to the Office ofministrators of retirement plans and to clamnent and that the participant be advised
Management and Budget, Attn: Desk Ofify the extent to which writing requirementsof the right to request and to receive a
ficer for the Department of the Treasuryunder the Code relating to retirement plansopy of the notice on a written paper doc-
Office of Information and Regulatory Af- permit paperless transactions. Section 151@nent without charge. The final regula-
fairs, Washington, DC 20503. provides that the guidance must protect pations adopt these rules without change.
Books or records relating to this collecficipant and beneficiary rights. Any final  ope commentator noted that the pro-
tion of information must be retained agegulations applicable to this guidance mayosed regulations do not define the term
long as their contents may become mateRot be effective until the first plan year bereasonably accessiblend suggested that
ial in the administration of any internalginning at least six months after issuance gge final regulations require that partici-

revenue law. Generally, tax returns anfinal regulations. pants have effective access at their place
tax return information are confidential, as . - of work to any electronic medium used to
required by 26 U.S.C. 6103. Explanation of Provisions deliver the notices under sections 402(f),
General 411(a)(11), and 3405(e)(10)(B). The IRS
Background and Treasury, after further consideration,

This document contains amendments to —ommentators generally praised the appelieve that the reasonably accessible
the Income Tax Regulations (26 CFR pangroa%h takben ";ﬂ;le p_[)(;poseddfegdUh’ifthﬂi standard protects the interests of plan par-
1 and 35) under sections 402(f), 411(a)(1:ﬁf0Vl ing roaf, exible standar 3 or theicipants and, therefore, have retained the
and 3405(e)(10)(B). The regulations underansmlssmn of certain notices and conseptoposed terminology.

section 3405(e)(10)(B) (new Q/A d—35 anququwed for distributions through electronic 1o same commentator raised more

d—36 of section 35.3405-1), like the regulamedla' Commentators stated that thgenerr’ﬂ concerns with the use of elec-

tions under sections 402(f) and 411(a)(1]au'de“nes set forth in the proposed regulgt,nic media to transmit notices. This

are final regulations. These regulations fi o> facilitate the expanded use of NeW,\mentator argued that an electronic

nalize proposed regulations that were putt)(_achnologles and recognize the likelihoodrice should be “actually received (not
ust sent or available) and read by the par-

. . . of future technological advances in plan aq-
lished as a notice of proposed rulemaklnlq]. ctrati Accordingly. the final |
(REG-118662-98, 199913 L.R.B. 13) i, " orauon. Accordingly, the inal regula-ticipant, be permanently accessible, and
easily converted to a printed document,

the Federal Register(63 FR 70071) on ‘fons ret_aln this ap_proac_h and: )
December 18, 1998. A public hearing wa$ &Mt electronic delivery of the noticeyy ysing an available printer and/or

held on the proposed regulations on April Of distribution options and the right tothrough a request for a paper writing.” In
15, 1999. defer distribution under sectiongegponse to these concerns, the IRS and
In addition to the proposed regulations, 411(a)(11), the rollover notice underrreasury reiterate the view, expressed in
the IRS and Treasury issued Notice 99—1 S€CtON 402(f), and the W|thhold|n.g NOthe preamble to the proposed regulations,
(1999-2 I.R.B. 8), and Announcement UCE under section 3405(e)(10)(B);  that the legal standards for the delivery of
99-6 (1999-4 I.R.B. 24), concerning thé Permit electronic transmission of pardistribution-related notices under sections
use of electronic media under retirement fi€iPant consent to a distribution undeu02(f), 411(a)(11), and 3405(e)(10)(B)
plans. Notice 99-1 confirms that the “pa- S€ction 411(a)(11); and should be the same regardless of the
perless” administration of participant en* Permit a plan to provide the sectiomedium of delivery. Additionally, the
rollments, contribution elections, invest- 411(a)(11) and section 402(f) noticesRS and Treasury note that many of the
ment elections, beneficiary designations More than 90 days before a distributionconcerns raised by this commentator
(other than designations requiring spousal if the plan provides a summary of theabout electronic media are adequately ad-
consent), direct rollover elections, and notices within 90 days before the distridressed by the requirement in the regula-

certain other transactions do not cause aPution. tions that participants always have the

qualified plan to fail to satisfy the require-gtices Under Sections 402(f), right to request and to receive a written

ments of section 401(a) (or the requirea1 )11y and 3405(¢)(10)(B) paper notice without charge.

ments for a qualified cash or deferred Several commentators objected to the re-
arrangement under section 401(k)). Anl. Use of electronic media for delivery ofquirement that participants be able to re-

nouncement 99-6 authorizes the eleawotices ceive the notice on a written paper docu-

tronic transmission of Form W-4P. The proposed regulations provide thatment upon request. These commentators

The proposed regulations, Notice 99-1in general, a plan may furnish a notice reargued that simply making written paper
February 28, 2000 714 2000-9 I.R.B.



notices available through an electroniciod under sections 402(f) and 411(a)(11¢ases, this reference could reasonably be
medium (such as a printing option on an ey providing an alternative timing rule.made by calendar year (for example, by
mail system or a plan web site) protects thender this alternative timing rule, a plarreferring to the 1999 version of the sec-
interests of participants in having access tmay give the full section 402(f) and section 402(f) notice). If more than one ver-
written paper notices without placing theion 411(a)(11) notices more than 90 daysion of a distribution notice was provided
burden of providing written paper noticedbefore the distribution and provide thdn a single calendar year, more precise
on plan sponsors and administrators. Hovparticipant a summary of the notice durreference should be made (for example,
ever, the IRS and Treasury believe that thag the 90/30-day period under those seby referring to the May 1999 version of
right to request and to receive a writtetions. The full notice is not required to bahe section 402(f) notice). Reference to
paper notice is an important fail-safe for paprovided on a regular periodic basis anthe notice by month or year would not be
perless plan administration. The requiremay be provided in connection with othenecessary if only one version of the notice
ment ensures that no participant is deniedaterials (for example, in the summanhad been provided in the past. If the full
ready access to a usable copy of a requirpthn description or in a brochure describrotice were constantly available (for ex-
distribution notice, and it limits the need foling plan distribution features), but it mustample, a notice that is available on a plan
the IRS and Treasury to regulate the mafe updated (and provided to the particiweb site and is kept up-to-date), it would
ner in which written paper notices are madpant) as necessary to ensure accuracy las adequate to state that fact.

available through electronic media. Thef the time the summary is given. The aqditionally, the regulations have been
IRS and Treasury believe that the burdeproposed regulations provide that thenggified to provide that, in the case of a
for plan sponsors and administrators tsummary notice must set out the principal|| notice provided in a document con-
maintain a process that will generate writprovisions of the full notice, must refergining other information, the summary
ten paper notices upon request is outhe participant to the most recent occasiom st jdentify that document and must
weighed by the important safeguards pran which the full notice was provided,prgyide a reasonable indication of where
vided by the requirement. In addition, asnd must advise the participant of thene notice may be found in the document.
indicated in the preamble to the proposedght to request and to receive a copy of hjs requirement could be satisfied
regulations, the written paper notice prothe full notice without charge. through a number of means, including

vided on request need not be identical 10 geyeral commentators interpreted thiglentification of page number, section
the electr(_)nlc notice. '_I'herefore_, the Wr'tt?rf'equirement in the proposed regulationgeading, an index reference, the title of
paper notice can be either a printed Versiqa; the summary refer the participant téhe notice, or any other reference that
of the electronic notice or a separate notiGge most recent occasion on which the futvould reasonably direct the participant to
prepared for distribution on paper. In light,tice was provided as requiring an indithe notice.
of these _con5|d_erat|0ns, the requirement iSy+ion of the precise date on which the One commentator objected to the alter-
retained in the final regulations. participant was given the full notice anchative timing rule set out in the proposed
One commentator requested clarificathe precise location of the full notice if itregulations. This commentator argued
tion that the proposed regulations underas provided in a document containinghat distribution-related notices should be
section 3405 would permit the electroni®ther information (such as the summarnyjed to a specific event (such as a partici-
delivery of the annual notice described iplan description). These commentatorgant request for a distribution) and that “it
section 3405(e)(10)(B)(i)(Il) (which is argued that this information may vary ons inappropriate to provide a notice of the
provided to recipients of periodic pay-a participant-by-participant basis and s@otice when using electronic or other new
ments). The proposed regulations, asnposes a considerable administrativeachnologies when it is just as easy to pro-
written, apply to that annual notice; howburden on plan sponsors and administrgide the actual notice itself.” The IRS
ever, the final regulations make this pointors? and Treasury agree that the information
expressly. One commentator asked thatThe IRS and Treasury did not intengontained in the section 402(f) and sec-
the proposed regulations be amended g, proposed regulations to be contion 411(a)(11) notices should be pro-
provide for electronic withholding elec- g oy a5 requiring individualized infor-vided to a participant in connection with
tions under section 3405 in addition tq i, anout the full notice. Thereforethe participant's contemplation of a distri-
electronic transmission of notices undef, o o1 requlations clarify, first, that thebution, but the IRS and Treasury believe
section 3405. It is unclear what, if aYsummary must refer parti’cipar'wts to théhat providing a summary of a previously
utility such a change in the regulationg, o cenyersionof the full notice. Provided notice and informing the partici-
would have in light of the ability t0 user, purpose of this rule is to minimizePant of the right to request and to receive
electronic media fpr transmission of For onfusion among participants if morethe full notice adequately protect the in-
W-4P, as set out in Announcement 99_r%han one version of a full notice has beet@rests of participants in this regard.

Therefore, no change has been made E)Cr)ovided in the past. In many of those The preamble to the proposed regula-

the regulations on this point. . .
o o ) ) _ tions includes an example of a summary
2. EI§X|b|I|ty_ for timing requirement in * For example, many plan sponsors provide a copyaction 402(f) notice provided through an
providing notices of the summary plan description to each emponegutomateci telephone system. Many com-
. .. when the employee is first hired. If the full notice is . . ) .
Commentators favor_ed the Provision iry oviged through the summary plan description, nanentators raised questions about this ex-
the proposed regulations that provideprecise date on which the full notice was last pro@Mple. Several commentators argued that

flexibility with respect to the 90-day pe-vided could differ for each participant. the sample summary is too long and com-
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plex to be of use in plan administrationmade in the final regulations. permit an electronic transaction to proceed
others argued that it does not include ref- One commentator, however, objectedfter a PIN change. Although the prohibi-
erence to every potentially applicable rulgutright to the use of electronic media fotion on proceeding with an electronic trans-
concerning the taxation of plan distributhe transmission of participant consent angction after a PIN change was intended
tions (for example, it does not refer to thergued that, at a minimum, such conse@nly to illustrate a commonly used system
taxation of net unrealized appreciation orshould not be effective until after a writtenand not as a substantive requirement, the
the distribution of employer securities) confirmation is received and the participaniinal regulations omit the statement from
Commentators also inquired about théas a specified amount of time to revokéhe examples for the sake of clarity. Of
legal status of the example because of it§” This commentator also argued that theourse, the examples in the final regula-
placement in the preamble. The examplgnal regulations should prohibit the use ofions presuppose that plan sponsors and ad-
was intended merely to illustrate a sumautomated telephone systems to provid®@inistrators maintain adequate measures to
mary notice that, in the view of the IRSdistribution-related notices and to receiv€nsure participant identity when a PIN is
and Treasury, satisfies the requirements ghrticipant consent unless an automatieéhanged.
the proposed regulations. It was not inmandatory written confirmation of the par-, .
tended as a model summary or as the eﬁcipant'srglection of a distribution optioI?] jghotice 99-1 and Announcement 99-6
clusive form for such a summary. Al-required along with a seven-day right of re- Commentators expressed support for
though the example is not restated inocation. The IRS and Treasury concludeNotice 99-1, which indicates that a quali-
these final regulations, the IRS and Treahat it is not advisable to impose new revofied plan will not fail to meet the require-
sury are considering whether to issue agation rules based on the medium througiments of section 401(a) (and that a quali-
ditional guidance providing additional ex-which a participant consents to a distribufied cash-or-deferred arrangement will
amples of summary notices. In thigion. Both the proposed regulations and theot fail to meet the requirements of sec-
regard, the IRS and Treasury will solicifiinal regulations require that the terms ofion 401(k)) merely because it permits a
comments from interested parties regarény consent made through an electronjgarticipant or beneficiary to use electronic
ing the development of those examplesedium be confirmed to the participantmedia to effect a transaction for which no
and will invite interested parties to submitadditionally, the IRS and Treasury do notpecific provision of the Code, the regula-
draft summary notices to assist in the debelieve that a right of revocation for a detions, or other guidance of general applic-
velopment of that guidance. fined period after consent is given is morebility sets forth rules or standards regard-
. necessary or appropriate in the case of coimg the media through which it may be
Consent Under Section 411(2)(11) sent made through an electronic mediurmonducted. Announcement 99-6 permits
Consistent with the proposed regulathan it is in the case of consent madthe electronic transmission of Form W-4P.
tions, the final regulations provide that, irfhrough a written paper document. More Commentators asked for clarification
general, a plan may receive a participantgenerally, the IRS and Treasury do not b&vhether Form W-4P may be transmitted
consent either on a written paper docuieve that the use of electronic media is imthrough a telephone system. The underly-
ment or through an electronic mediunProper or inappropriate for the transmissiofhg standards for the electronic transmis-
reasonably accessible to the participan®f @ participant’s consent under sectiogjon of Form W-4P are intended to be the
As in the case of participant notices, thd11(2)(11). If the requirements of the regusame as those for the electronic transmis-
regulations generally do not categorizéations are satisfied, consent provided igion of Form W-4, as set out in
particular electronic media as either perthat manner should reflect the considereg31.3402(f)(5)-1(c). The preamble to the
missible or impermissible for this purposavishes of the participant as reliably as groposed regulations for the electronic
and do not prescribe detailed, media-sp&onsent provided through a written papeansmission of Form W-4 indicates that

cific rules. The standards are intended tdocument. “[iIf an employer chooses to establish an
parallel the key attributes of participamChanges to the Examples in the electronic system, the employer will be
consent provided on written paper docuReguIations free to determine the type of system (such
ments without imposing more stringent as telephone or computer) or systems

requirements on electronic consents. The Several commentators expressed coavailable to its employees.” (59 FR
proposed regulations provide that particieern about details in the examples illustratt8508 (Apr. 15, 1994)). Therefore, the
pant consent transmitted through an eledag the proposed regulations for distribuuse of a telephone system for electronic
tronic medium must be given under a sygion notices and consent. One of th&ransmission of Form W-4P, if otherwise
tem that is reasonably designed tooncerns involved the statement in the exonsistent with Announcement 99-6 and
preclude an individual other than the paramples that a participant who wished t831.3402(f)(5)-1(c), is permissible.
ticipant from giving the consent and thathange a PIN electronically would be un- Commentators also asked the IRS and
provides the participant a reasonable omble to proceed with a distribution transacfreasury to reconsider the requirement,
portunity to review and to confirm, mod-tion until the plan sent a confirmation of thestated in Announcement 99-6, that the
ify, or rescind the terms of the distributionchange to the participant. Commentatomslectronic signature on Form W-4P be the
before the consent to the distribution bestated that the electronic systems mairinal entry in the submission of the form.
comes effective. Comments on this portained by plan sponsors and administratoiehese commentators argue that this effec-
tion of the proposed regulations were genise an array of security features to ensutierely requires the participant in most
erally favorable, and no change has beegrarticipant identity, some of which mightcases to enter a PIN at both the beginning
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and the end of a transaction that involvea spouse be in the physical presence of tRgafting Information

the use of an electronic Form W-4P. Thaotary public or the plan representative at o .
IRS and Treasury are considering thithe time consent is given. This appears to 1N€ principal author of these regulations
issue and anticipate issuing additionaplace significant limitations on the utility 1S Catherine Livingston Fernandez, Office

guidance on this question. of electronic media in effecting spousaff the Associate Chief Counsel (Employee
_ consenf Thus, it is unclear what guid- Benefits and Exempt Organizations), IRS.
Scope of These Regulations ance the IRS and Treasury could issudowever, personnel from other offices of

These regulations do not address the afitat would meaningfully facilitate paper-the IRS and Treasury Department partici-
plication of Title | of ERISA (except for less distributions in the case of plans sulRated in their development.

section 203(e)) to the use of electronifect to sections 401(a)(11) and 417, rerT
media for any plan communication o
transaction. Several commentators re-
quested that the regulations be expanded toPlan sponsors and administrators magccordingly, 26 CFR parts 1, 35, and 602
include matters not covered by the prorely on these final regulations for guid-agre amended as follows:

posed regulations. Most notably, commerance for distributions made prior to the ef-

tators asked that the IRS and Treasury préective date. PART 1—INCOME TAXES

\r/rlgzia? l;é?irracrf |ggntshﬁnlés§ :gczfncggg)%pecim Analyses Paragraph 1. The authority citation for

IR R . part 1 continues to read, in part, as fol-
nondiscrimination safe-harbor notices It has been determined that this Treasugys:

unqler sections 40.1(k)(12) and 401(M)(114eision is not a significant regulatory ac- Aythority: 26 U.S.C. 7805 * * *
npthes gnder ;ectlon 204.(h) Of ERISA, anglo a5 defined in Executive Order 12866. Par. 2. Section 1.402(f)-1 is amended
distribution notices, electlons, and spousatlherefore, a regulatory impact analysis ig, . - L :
consents governed by sections 401(a)(1hy required. It is hereby certified that 1 Revising Q&A—-2.
and section 417. i these regulations will not have a significant ,, Adding Q&A-5 and Q&A—6

~The IRS and Treasury are actively CONgconomic impact on a substantial number The revision and additions read as fol-
ﬁldenng comrrljentsdsubmlt:_ed 07n2(re)gulagf small entities. This certification is base _

lons proposed under section 72(p) angp the fact that the regulations provide pas, .. . . .
expect to Issue addltlona! guidance “”d?ferless alternatives to notices that othears’-i)‘l4 02(|1;)—1 S_e?l_Jt')ret‘_j ex.planat;_on of eg-
that section. It is anticipated that anYyise must be sent as written paper doc!P'€ rotiover distributions; questions an

guidance on the use of electronic media ifents. It is anticipated that most sma r:S*V\’/ce*rs.

connection with plan loans would be isysinesses affected by these regulations o
sued in connection with that additionaly; pe sponsors of retirement plans. Since Q-2: When must the plan administrator

guidance. As the IRS and Treasury hav@ese notices are provided only upon distrPrOVide the section 402(f) notice to a dis-
noted in the past, notices under sections,tions and since, in the case of a Smatﬁibutee’?
401(k)(12) and 401(m)(11) and ERISAp|an, there will be relatively few distribu- A-2: The plan administrator must pro-
section 204(h) present legal issues distingh g per year, small plans that implement‘éjde the section 402(f) notice to a distrib-
from those presented by notices “”d%aperless system for delivering these nditee at a time that satisfies either para-
sections 402(f), 411(a)(11), andjces will likely contract for them as part ofdraph (a) or (b) of this Q&A-2.
3405(e)(10)(B). Notice 2000-3 (2000-4, paperless system for distributions offered (a) This paragraph (a) is satisfied if the
I.R.B. 413) provides that, pending furthelby outside vendors. The paperless deliveR}an administrator provides a distributee
guidance, notices under sectiongs the notices will not add more than avith the section 402(f) notice no less than
401(k)(12) and 401(m)(11) may be issuethinor increment to the cost of these distri30 days and no more than 90 days before
through electronic media if standards sgfyion systems or the plan sponsor willhe date of a distribution. However, if the
forth in Notice 2000-3 which are similargntinue to use a paper-based system. Adistributee, after having received the sec-
to those applicable to notices under the’iﬁ)rdingly, a Regulatory Flexibility Analy- tion 402(f) notice, affirmatively elects a
regulations, are satisfied. Because of thgs is not required. Pursuant to  sectiofistribution, a plan will not fail to satisfy
unigue considerations applicable to N07805(f) of the Code, the notice of propOseaection 402(f) merely because the distrib-
tices under ERISA section 204(h), QUid'rulemaking preceding these regulationﬁtion is made less than 30 days after the
ance with respect to the use of electronig s submitted to the Chief Counsel fopection 402(f) notice was provided to the
media in connection with section 204(h)Advocacy of the Small Business Adminisdistributee, provided the plan administra-
notices is not being issued at this time.  yration for comment on its impact on smalfor clearly indicates to the distributee that
Finally, regarding notices, electionssiness. the distributee has a right to consider the
and spousal consents governed by sec- decision of whether or not to elect a direct
tions 401(a)(11) and section 417, the IR2 One commentator suggested that electronic transollover for at least 30 days after the no-
and Treasury note that the statutory remission of spousal consent be permitted if the plagice is provided. The plan administrator
quirement that spousal consent be wif"@s Aéeas‘}”hab'e Certa'”tg that dth‘z spouse hasf “Hiay use any method to inform the distrib-
nessed either by a notary public or a pla:ﬁgf df@tbhe V;:::fgﬁ;tfeqiﬁgmfm1%‘);%?;3},aseyatree of the relevant time period, provided
representative appears to presuppose thorth in the statute. that the method is reasonably designed to

eliance Amendments to the Regulations
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attract the attention of the distributee. Foaccessible to the distributee. A notice or (ii) In this Example 2Plan B does not fail to sat-
example, this information could be eithesummary provided through an electroniéfy the ”Otr']ce requirement O,fds‘“;f“o” :Oz(f) merely
provided in the section 402(f) notice omedium must be provided under a systej -1 the notice is provided to the participant
. . L . ) ~other than through a written paper document.
stated in a separa?e document (_e.g., dhat satisfies the following requirements: Example 3 () A qualified plan (Plan C) permits
tached to the election form) that is pro- (a) The system must be reasonably d@articipants to request distributions through Plan C's
vided at the same time as the notice. Fsigned to provide the notice or summaryutomated telephone system. Under Plan C's system
purposes of satisfying the requirement iin a manner no less understandable to tffg such “ansadk')ons' Z pa”'c'pa:‘?dmus_; enter his or
the first sentence of paragraph (a) of thidistributee than a written paper documenlg.er account number and personal identification num-
. . . . Ber (PIN); this information must match that in Plan
Q_&A-2, the pla_n admlr_ustrator mz_iy_sub- (b)_ At the t|m§ th_e notice or SUMMAY iSc's records in order for the transaction to proceed.
stitute the annuity starting date, within therovided, the distributee must be advisegian C provides the section 402(f) notice in the sum-

meaning of §1.401(a)-20, Q&A-10, forthat the distributee may request and remary plan description, the most recent version of

the date of the distribution. ceive the notice on a written paper docy¥hich was distributed to participants in 1997. A par-
(b) This paragraph (b) is satisfied if thement at no charge, and, upon request, tr{};%ﬁpa’?t may request a distribution from Plan C by
o . ~ 7 _following the applicable instructions on the auto-
plan administrator— document must be provided to the distribyateqd telephone system. In 1999, a participant,
(1) Provides a distributee with the secutee at no charge. using Plan C’s automated telephone system, requests
tion 402(f) notice; Q-6: Are there examples that illustrate distribution that is an eligible rollover distribution.

(2) Provides the distributee with a sumthe provisions of Q&A-2 and Q&A-5 of The automated telephone system refers the partici-

mary of the section 402(f) notice withinthis section? pant o the most recent version of the section 402(7)
notice which was provided in the summary plan de-

the time period described in paragraph (a) A-6: The following examples illustrate seyiption, informs the participant where the section
of this Q&A-2; and the provisions of Q&A-2 and Q&A-5 of 402(f) notice may be located in the summary plan de-
(3) If the distributee so requests aftethis section: scription, and provides an oral summary of the mate-
receiving the summary described in para- Example 1 (i) A qualified plan (Plan A) permits rial provisions of the section 402(f) notice. The sys-
graph (b)(2) of this Q&A-2, provides theParticipants to request distributions by e-mailtem also advises the participant that the participant
. . S Under Plan As system for such transactions, a pafay request the section 402(f) notice on a written
Se_Ctlon 402(f) notice to the dIStrIbute%icipant must enter his or her account number ang@per document and that, if the participant requests
without charge and no less than 30 daysrsonal identification number (PIN); this informa-the notice on a written paper document, it will be
before the date of a distribution (or the arnton must match that in Plan As records in order foprovided at no charge. Before proceeding with the
nuity starting date), subject to the rule#he transaction to proceed. If a participant requestsstribution, the participant must acknowledge re-
for the distributee’s waiver of that 30-dayfistribution from Plan A by e-mail and the distribu-ceipt, review, and comprehension of the summary.

iod. Th d ibed i tion is an eligible rollover distribution, the plan ad-Under Plan C’s system for processing such transac-
period. € summary Gescribed In pargn;icyator provides the participant with a sectiorfions, the participant's distribution will be made no

graph (b)(2) of this Q&A-2 must set forth4o2(f) notice by e-mail. The plan administrator alsgnore than 90 days and no fewer than 30 days after
a summary of the principal provisions ofdvises the participant that he or she may request ti participant requests the distribution and receives
the section 402(f) notice, must refer th&ection 402(f) notice on a written paper documerthe summary of the section 402(f) notice (unless the
distributee to the most recent version gt"d that, if the participant requests the notice on Rarticipant waives the 30-day period).

th tion 402 . d in th written paper document, it will be provided at no (i) In this Example 3Plan C does not fail to sat-
€ section (f) notice (and, in the CaS&arge. To proceed with the distribution by e-mailisfy the notice requirement of section 402(f) merely

of a notice provided in any document CONme participant must acknowledge receipt, reviewpecause Plan C provides a summary of the section
taining information in addition to the no-and comprehension of the section 402(f) notice. ~ 402(f) notice or merely because the summary is pro-
tice, must identify that document and (ii) In Example 1Plan A does not fail to satisfy vided to the participant other than through a written

must provide a reasonable indication Otpe notice requirement of section 402(f) merely bePaper documen_t.

! . ause the notice is provided to the participant other Example 4 (i) Same facts @8xample 3except
where the notice maY_be found in thafnan through a written paper document. that, pursuant to Plan C’s system for processing such
document, such as by index reference or gxample 2 (i) A qualified plan (Plan B) permits transactions, a participant who so requests is trans-
by section heading), and must advise thearticipants to request distributions through the Plaf¢rred to a customer service representative whose
distributee that, upon request, a copy df web site (Internet or intranet). Under Plan B'sconversation with the participant is recorded. The
the section 402(f) notice will be prOVidedsyStem_ for such transactions, a participant.muﬂustomel’ serwcg representat.lve prowde§ the sum-

thout charge enter his or her account number and personal idenfRary of the section 402(f) notice by reading from a
\:Vlt*(iu* ge. fication number (PIN); this information must matchpfeeal’ed t?Xt- )
that in Plan B’s records in order for the transaction (i) In this Example 4Plan C does not fail to sat-
Q-5: Will the requirements of sectionto proceed. A participant may request a distributioisfy the notice requirement of section 402(f) merely
402(f) be satisfied if a plan administratofrom Plan B by following the applicable instructionsbecause Plan C provides a summary of the section
provides a distributee with the sectio” the Plan B web site. After the participant has re#02(f) notice or merely because the summary of the

f . h f1h . quested a distribution that is an eligible rollover dissection 402(f) notice is provided to the participant
402(f) notice or the summary of the nOtIC%ibution, the participant is automatically shown gother than through a written paper document.

described in paragraph (b)(2) of Q&A-2page on the web site containing a section 402(f) no- Example 5 (i) Same facts aExample 3except

of this section other than through a writiice. Although this page of the web site may béhat Plan C does not provide the section 402(f) no-

ten paper document? printed, the page also advises the participant that fig€ in the summary plan description. Instead, the
A-5: A plan administrator may provide " she may request the section 402(f) notice on @itomated telephone system reads the section 402(f)

C ) . .~ written paper document by calling a telephone nunfotice to the participant.
a distributee with the section 402(f) NOUCKq, indicated on the web page and that, if the partici- (i) In this Example 5Plan C does not satisfy the

or the summary of that notice described ipant requests the notice on a written paper doci@otice requirement of section 402(f) because oral
paragraph (b)(2) of Q&A-2 of this sectionment, it will be provided at no charge. To proceedlelivery alone of the section 402(f) notice through
either on a written paper document owith the distribution by e-mail, the participant mustthe automated telephone system is not sufficient.

through an electronic medium reasonabl knowledge receipt, review, and comprehension of Example 6 (i) The facts are the same asEr-
&Ce section 402(f) notice. ample 1 except that Participant D requested a distri-
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bution by e-mail, then terminated employment, andministrator clearly indicates to the particiceive the notice on a written paper docu-
following the termination, no longer has reasonablant that the participant has a right to anent at no charge, and, upon request, that

access to Plan A e-mail. . - .
(i) In this Example 6Plan A does not satisfy the least 30 days to consider whether to cortocument must be provided to the partici-

notice requirement of section 402(f) because thg€Nt tO th_e distribution. _ pant at no charge. _ _
electronic medium through which the notice is pro- (B) This paragraph (c)(2)(iii)(B) is sat- (2) Consent The consent described in
vided is not reasonably accessible to Participant Dsfied if the plan— paragraphs (c)(2) and (3) of this section

Plan A must provide the section 402(f) notice to Par- (1) provides the participant with noticemay be given either on a written paper
Igginrtnzgz:t\;‘vgfﬁinrggsfr::;;uarzsg;;le;ytgnpgsiccil)j the rights specified in this paragrapl[document or through an electronic
pant D. (©)(2); medium reasonably accessible to the par-
Par. 3. Section 1.411(a)-11 is amended (2) Provides the participant with a sum4icipant. A consent given through an elec-
by: mary of the notice within the time periodtronic medium must be given under a sys-
1. Revising paragraphs (c)(2)(i) andlescribed in paragraph (c)(2)(iii)(A) oftem that satisfies the following
(iii). this section; and requirements:
2. Removing the language “Written (3) If the participant so requests after (i) The system must be reasonably de-

consent” in paragraph (c)(2)(ii) and (c)(3yeceiving the summary described in parasigned to preclude any individual other

and adding “Consent” in its place. graph (c)(2)(iii)(B)@) of this section, pro- than the participant from giving the con-

3. Adding paragraphs (f) and (g). vides the notice to the participant withousent.

The revisions and additions read as focharge and no less than 30 days before the(ii) The system must provide the partic-
lows: date the distribution commences, subje@bant with a reasonable opportunity to re-
§1.411(a)-11 Restriction and valuation of0 the rules for the participant's waiver ofview and to confirm, modify, or rescind
distributions. that 30-day period. The summary dethe terms of the distribution before the
* ok ok Kk K scribed in paragraph (c)(2)(iii)(B)) of consent to the distribution becomes effec-

(C) *** this section must advise the participant dive.

(2) Consent (i) No consent is valid the right, if any, to defer receipt of the dis- (iii) The system must provide the par-
unless the participant has received a geHibution, must set forth a summary of theicipant, within a reasonable time after the
eral description of the material features ofistribution options under the plan, mustonsent is given, a confirmation of the
the optional forms of benefit availablerefer the participant to the most recenterms (including the form) of the distribu-
under the plan. In addition, so long as ¥ersion of the notice (and, in the case of @on either on a written paper document or
benefit is immediately distributable, anotice provided in any document containthrough an electronic medium under a
participant must be informed of the righting information in addition to the notice,system that satisfies the requirements of
if any, to defer receipt of the distribution.must identify that document and musparagraph (f)(1) of this section.
Furthermore, consent is not valid if a sigProvide a reasonable indication of where (g) Examples The provisions of para-
nificant detriment is imposed under thdhe notice may be found in that documengraph (f) of this section are illustrated by
plan on any participant who does not corsuch as by index reference or by sectiotie following examples: _
sent to a distribution. Whether or not &€ading), and must advise the participant Example 1 (i) A qualified plan (Plan A) permits

- . .. hat, upon request, a co of the noticgarticipants to request distributions by e-mail. Under
significant detriment is imposed shall bé P N ol Plan A's system for such transactions, a participant

determined by the Commissioner by ex\:vlll*b*e*prowded without charge. must enter his or her account number and personal
amining the particular facts and circum- identification number (PIN); this information must

stances. (f) Medium for notice and consent match that in Plan A's records in order for the transac-
I, (1) Notice The notice of a participant’'s tion to proceed. If a participant requests a distribution

. .. ; ; ; :from Plan A by e-mail, the plan administrator provides
(“') A plan must prowde a participant rlghtS described in paragraph (C)(Z) of thl%e participant with a section 411(a)(11) notice by e-

with notice of the rights specified in thissec_tlon or the summary of th.f%l_t notice de&z i rhe plan administrator also advises the partici-
paragraph (c)(2) at a time that satisfies eﬁc_”bed n paragraph (C)_(Z)(”D(_&I of  pant by e-mail that he or she may request the section
ther paragraph (c)(2)(iii)(A) or (B) of this this section may be provided either on a11(a)(11) notice on a written paper document and
section: written paper document or through arthat, if the participant requests the notice on a written

. . _electronic medium reasonably accessibR&Pe" document, it will be provided at no charge. To
(A) This paragraph (C)(Z)(III)(A) Is sat y roceed with the distribution by e-malil, the participant

isfied if the plan provides a participant© the participant. A notice or summary, ., acknowledge receipt, review, and comprehen-

with notice of the rights specified in thisProvided through an electronic mediunion of the section 411(a)(11) notice and must consent
paragraph (c)(2) no less than 30 days afgust be provided under a system that sab-the distribution within the time required under sec-

no more than 90 days before the date tﬂgies the following requirements: tion 411(a)(11). Within a reasonable time after the

L . . i) The svstem must be reasonabl dé)_articipant’s consent by e-mail, the plan administrator,
distribution commences. However, if the () y y by e-mail, sends confirmation of the terms (including

participant, after having received this n0§|gned to provide the notice or summary,, form) of the distribution to the participant and ad-
tice, affirmatively elects a distribution, a/m @ manner no less UnderStandame to thRes the participant that he or she may request the
plan will not fail to satisfy the consent reparticipant than a written paper docueonfirmation on a written paper document that will be
qUiremem of section 411(a)(11) merel)mem' pro{ﬁgdﬁ]dtri;?xzrrfgﬁaeiPlanAdoes not fail to satisfy
istributi i) At the time the notice or summar

because the distribution _Commences_le$S( ) ided. th tici t tb ﬁthe notice or consent requirement of section
than 30 days after the notice was provide Provided, the participant must D€ adzy; 511y merely because the notice and consent are
to the participant, provided the plan advised that he or she may request and rgnyided other than through written paper documents.

2000-9 I.R.B. 719 February 28, 2000



Example 2 (i) Same facts aSxample 1except review and confirm the terms (including the form) of Par. 7. A new §835.3405-1 is added to
that, instead of sending a confirmation of the distributhe distribution before the transaction is completeqagd as follows:
tion by e-mail, the plan administrator, within a reasonAfter the participant has given consent, the automat: .
able time after the participant’s consent, sends the paelephone system confirms the distribution to the par= _5'3405__1 Qu_estlons and _answers re-
ticipant an account statement for the period thaicipant and advises the participant that he or she m&gting to withholding on pensions, annu-
includes information reflecting the terms of the distri+equest the confirmation on a written paper documeities, and certain other deferred income.
bution. that will be provided at no charge. Because Plan C has The following questions and answers
(ii) In this Example 2Plan A does not fail to satisfy relativel¥ fﬁw and simple (di)S(trib)ution options, thhe Plorelate to withholding on pensions, annu-
the consent requirement of section 411(a)(11) merelysion of the section 411(a)(11) notice over the auta;. . '
because the consent s provided other o t)hrough”'w”;ted telephone system is no less understandable! {i°S; and other deferred income under
written paper document. the participant than a written paper notice. section 3405 of the Internal Revenue
Example 3 () A qualified plan (Plan B) permits (i) In this Example 4Plan C does not fail to satisfy Code of 1986, as added by section 334 of
participants to request distributions through the Plan 1€ notice or consent requirement of sectiofhe Tax Equity and Fiscal Responsibility
web site (Internet or intranet). Under Plan B's systerftl1(2)(11) merely because the notice and consent &g,y Act of 1982 (Pub. L. 97-248)
for such transactions, a participant must enter his @fovided other than through written paper documents(TEFR A)
her account number and personal identification num- Example 5 (i) Same facts aExample 4 except :
ber (PIN); this information must match that in Plan B'dhat, pursuant to Plan C's system for processing such a-1 thrOUQh d-34 [Reserved] For fur-
records in order for the transaction to proceed. A paftansactions, a participant who so requests is tranther guidance, see 835.3405-1T.
ticipant may request a distribution from Plan B by folferred to a customer service representative whose conx x x *
lowing the applicable instructions on the Plan B welyersation with the participant is recorded. The cus- d-35. Q. Through what medium may
site. After the participant has requested a distributiofoMer service representative provides the section o . X
the participant is automatically shown a page on trl1(2)(11) notice from a prepared text and processésPaYyor provide the notice required under
web site containing a section 411(a)(11) notice. Althe participant's distribution in accordance with predesection 3405 to a payee?
though this page of the web site may be printed, tHgrmined instructions of the plan administrator. A. A payor may provide the notice re-
page also advises the participant that he or she may re-(il) In this Example 5Plan C does not fail to satisfy ,iraq under section 3405 (including the
guest the section 411(a)(11) notice on a written pappe notice or consent requirement of section pbreviated notice described in d-27 of

document by calling a telephone number indicated ohl1(2)(11) merely because the notice and consent & .
the web page and that, if the participant requests tRgovided other than through written paper document835.3405-1T and the annual notice de-

notice on a written paper document, it will be provided Example 6 (i) Same facts axample Lexcept scribed in d-31 of §35.3405-1T) to a
at no charge. To proceed with the distribution by ghat Participant D requested a distribution by e-mailyayee either on a written paper document
mail, the participant must acknowledge receipt, rethen term|r|1ated e;]nployment and, foII_<I)wmg the termity through an electronic medium reason-
i i i tion, no longer has access to e-mail. . .
view, and comprehension of the section 411(a)(11) n&& g ably accessible to the payee. A notice

tice and must consent to the distribution within the (i) In this Example 6 Plan A does not satisfy the . } .
time required under section 411(a)(11). The web sifgotice or consent requirement of section 411()1Brovided through an electronic medium

requires the participant to review and confirm théecause the electronic medium through which the nonust be provided under a system that sat-
terms (including the form) of the distribution beforetice is provided is not reasonably accessible to Partidisfies the following requirements:
the transaction is completed. After the participant hent D. Plan Amust provide Participant D the section -y Tha gystem must be reasonably de-

given consent via e-mail, the Plan B web site confirm&11(2)(11) notice in a written paper document or by an. : C
the distribution to the participant and advises the paflectronic means that is reasonadgessible to Par- signed to provide the notice in a manner

ticipant that he or she may request the confirmation difipant D. _ _ no less understandable to the payee than a
a written paper document that will be provided at no Par. 4. The heading for part 35 is rewritten paper document.
charge. vised to read as follows: (b) At the time the notice is provided,

(ii) In this Example 3Plan B does not fail to satisfy the payee must be advised that the payee
the notice or consent requirement of sectioPART 35—EMPLOYMENT TAX AND may request and receive the notice on a

411(a)(11) merely because the notice and consent )| LECTION OF INCOME TAX AT written paper document at no charge, and

provided other than through written paper documentsg

Example 4. (i) A qualified plan (Plan C) permits "SOURCE REGULATIONS UNDER upon request, that document must be pro-
participants o request distributions through Plan C’-erE TAX EQUITY AND FISCAL vided to the payee at no charge.
automated telephone system. Under Plan C's systé%ESPo,\lSlBlLlTY ACT OF 1982 d-36. Q. Are there examples that il-
for such transactions, a participant must enter his or . o lustrate the provisions of d-35 of this sec-
her account number and personal identification num- Par. 5. The authority citation for parttion'? P

ber (PIN); this information must match that in Plan C's35 is revised to read as follows: o ) ]
records in order for the transaction to proceed. Plan C Authority: 26 U.S.C. 6047(e), 7805; A_- The provisions of d'35 of this section
provides only the following distribution options: agga Stat. 917- 96 Stat. 625: Public LawA"€ ilustrated by the following examples:

lump sum and annual installments over 5, 10, or Example 1 (i) An employer deferred compensa-
years. A participant may request a distribution frorzn8 7_248_ (96 Stat. 623)' . tion plan (Plan A) permits participants to request dis-
Plan C by following the applicable instructions on the Section 35.3405-1 also issued under ZRoutions by e-mail. Under Plan A's system for such
automated telephone system. After the participant h4d.S.C. 3405(e)(210)(B)(iii). transactions, a participant must enter his or her ac-
requested a distribution, the automated telephone sys- Section 35.3405—1T also issued undeyunt number and personal identification number
tem reads the section 411(a)(11) notice to the partichg |y S.C. 3405(e)(10)(B)(iii). (PIN); this information must match that in Plan A's

pant. The automated telephone system also advises ) records in order for the transaction to proceed. The
the participant that he or she may request the notice gn Par. 6. RedeSIQna,te §35'3405__l a})%an administrator is the payor. If a participant re-
a written paper document and that, if the participar832-3405—1T and revise the heading tQests a distribution from Plan A by e-mail, the plan
requests the notice on a written paper document, it wiead as follows: administrator provides the participant with the notice
be provided at no charge. Before proceeding with th§35.3405—1T Questions and answers raequired under section 3405 by e-mail. The plan ad-
distribution transaction, the participant must aCknOWITating to withholding on pensions, anny-Ministrator also advises the participant by e-mail that
edge receipt, review, and comprehension of the secti . - he or she may request the notice on a written paper
411(a)(11) notice and must consent to the distributioﬁ?es’ and certain Pther deferred Incomedocument and that, if the participant requests the no-
within the time required under section 411(a)(11). Thél€mporary regulations). tice on a written paper document, it will be provided at
automated telephone system requires the participanttd® * * * no charge. To proceed with the distribution by e-mail,
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the participant must acknowledge receipt, review, aniansaction to proceed. The plan administrator is thaust provide the notice required by section 3405 to
comprehension of the notice. payor. A participant may request a distribution fronParticipant D in a written paper document or by an

(i) In this Example 1the plan administrator does Plan C by following the applicable instructions on theelectronic medium that is reasonably accessible to Par-
not fail to satisfy the notice requirement of sectiorautomated telephone system. After the participant hésipant D.
3405 merely because the notice is provided to the paequested a distribution, the automated telephone sys-
ticipant other than through a written paper documenttem reads the notice required by section 3405 to tHRART 602—0OMB CONTROL

Example 2 (i) An employer deferred compensa-participant. The automated telephone system also gHUMBERS UNDER THE
tion plan (Plan B) permits participants to request dissises the participant that he or she may request the TAPERWORK REDUCTION ACT
tributions through the Plan B web site (Internet or intice on a written paper document and that, if the partic-
trangt'). Under Plan B’s §ystem for such transactions;:par?t requests_ the notice on a written paper document, Par. 6. The authority citation for part
participant must enter his or her account number aridwill be provided at no charge. Before proceedin . .
personal identification number (PIN); this informationwith the distribution transaction, the participant musi 02 Contl_nues to read as follows:
must match that in Plan B's records in order for thacknowledge receipt, review, and comprehension of Authority: 26 U.S.C. 7805.
transaction to proceed. The plan administrator is thbe notice. Par. 7. In 8602.101, paragraph (b) is
payor. A participant may request a distribution from (i) In this Example 3the plan administrator does gmended by adding the following entry in
Plan B by follgwmg the apphca_bl_e instructions on thenot fail to satisfy the notice _req.uweme'nt of sectiolha table in numerical order to read as fol-
Plan B web site. After the participant has requested3@05 merely because the notice is provided to the par-
distribution, the participant is automatically shown &icipant other than through a written paper document. :
page on the web site containing the notice required by Example 4 (i) Same facts axample 3except 3602.101 OMB Control numbers.
section 3405. Although this page of the web site mapat, pursuant to the system for processing such trarfs® * * *
be printed, the page also advises the participant that &etions, a participant who so requests is transferred to (b) * * *
or she may request the notice on a written paper doca-customer service representative whose conversation

ment and that, if the participant requests the notice arith the participant is recorded. The customer service Robert E. Wenzel,
a written paper document, it will be provided at naepresentative provides the notice required by section Deputy Commissioner
charge. To proceed with the distribution through th8405 by reading from a prepared text. of Internal Revenue.
web site, the participant must acknowledge receipt, re- (ii) Conclusion In thisExample 4the plan admin-
view, and comprehension of the notice. istrator does not fail to satisfy the notice requiremer}l\pproved January 20, 2000.

(i) In this Example 2the plan administrator does of section 3405 merely because the notice is provided
not fail to satisfy the notice requirement of sectiorto the participant other than through a written paper Jonathan Talisman,

3405 merely because the notice is provided to the patecument.
ticipant other than through a written paper document. Example 5 (I) Same facts aGxample 1 except
Example 3 (i) An employer deferred compensa-that Participant D requested a distribution by e-mail
tion plan (Plan C) permits participants to request dissnd then terminated employment.
tributions through Plan C’s automated telephone sy#enger has access to e-mail. . ) )
tem. Under Plan C’s system for such transactions, a (ii) In this Example 5 Plan A does not satisfy the ruary 7, 2000, 8:45 am., and published in the issue
participant must enter his or her account number ambtice requirement of section 3405 because the ele(t):f-the Federal Register for February 8, 2000, 65 F.R.
personal identification number (PIN); this informationtronic medium through which the notice is provided i56001)
must match that in Plan C's records in order for thaot reasonably accessible to Participant D. Plan A

Acting Assistant Secretary
of the Treasury.

Participant D
articipan n?Filed by the Office of the Federal Register on Feb-

CFR Part or Section Where Current OMB
Identified and Described Control No.
P —_—
LA02()=L oo e e 1545-1632
LALL(A) =1L © o oo e e e 1545-1632
Section 3221.—Rate of Tax hour for which compensation is paid bypercent of the taxes collected under Section

o such employer for services rendered to hird221(d) of the Railroad Retirement Tax Act
Determination of Quarterly Rate  during the quarter beginning January Ishall be credited to the Railroad Retirement

of Excise Tax for Railroad 2000, shall be at the rate of 26 1/2 cents. Supplemental Account.
Retirement Supplemental In accordance with directions in Section patad December 2. 1999.
Annuity Program 15(a) of the Railroad Retirement Act of .
S 1974, the Railroad Retirement Board has de- BY Authority of the Board.
In accordance with directions in SectioRermined that for the quarter beginning Janu- Beatrice Ezerski,
3221(c) of the Railroad Retirement Tax Achry 1, 2000, 38.7 percent of the taxes col- Secretary of the Board.

(26 U.S.C., Section 3221(c)), the Railroagected under Sections 3211(b) and 3221(c) _ _
Retirement Board has determined that thgf the Railroad Retirement Tax Act shall béFlIed by the Office of the Federal Register on De-

; : : . . . ember 12, 1999, 8:45 a.m., and published in the
excise tax |mposed by such Section 3221(@)Ed|tEd to the Railroad Retirement ACCOUI’]Cgsue of the Federal Register for De(‘:)euml;fer 13 I1999

on every employer, with respect o havingind 61.3 percent of the taxes collected undef Fr_ 69575
individuals in his employ, for each work-sych Sections 3211(b) and 3221(c) plus 100

2000-9 I.R.B. 721 February 28, 2000



Part lll. Administrative, Procedural, and Miscellaneous

26 CFR 601.105: Examination of returns and For leased automobiles, § 280F(c) reclusion amounts for automobiles first
ggg:;fg;;i‘;‘g?cgﬁgg f;’x"’}g%t"ﬁg‘f”“ quires a reduction in the deduction alleased before January 1, 1997; Rev. Proc.
(Also Part I, sections 61, 280F; 1.61.21, 1.280F-7)lowed to the lessee of the automobiled7-20, 1997-1 C.B. 647, for automobiles
The reduction must be substantiallyirst leased during calendar year 1997, in-
equivalent to the limitations on the depreeluding electric automobiles first leased
ciation deductions imposed on owners obn or after January 1, 1997, and before
automobiles. Under § 1.280F-7(a), thi®\ugust 6, 1997; Rev. Proc. 98-24, 1998-1
SECTION 1. PURPOSE reduction requires the lessees to includé.B. 663, for electric automobiles first

) , in gross income an inclusion amount deleased after August 5, 1997, and before
_ This revenue procedure provides: (Lo mined by applying a formula to theJanuary 1, 1998 Rev. Proc. 98-30, 1998-1
limitations on depreciation deductions for, 5 nt ohtained from a table. There is &.B. 930, for all automobiles first leased
owners of passenger automobiles firshye for |essees of electric automobilein calendar year 1998; and Rev. Proc. 99-
placed in service during calendar yeag,y 5 taple for all other passenger autd4, 1999-5 I.R.B. 56, for all automobiles
2000, including separate limitations Ony,,pijes. Each table shows inclusioriirst leased in calendar year 1999.
passenger automobiles designed t0 B, nts for a range of fair market values 04. The maximum fair market value
propelled primarily by electricity and 5 o401 tax year after the automobile iigure in section 4.04(2) of this revenue
built by an original equipment manufac; g |ease. procedure applies to employer-provided
turer (electric automobiles); (2) the g o 1omopiles first provided by em-automobiles first made available to any
amounts to be included in income by, oq 1o employees that meet the resmployee for personal use in calendar
lessees of passenger automobiles firyl;irements of § 1.61-21(e)(1), the valugear 2000. SeeRev. Proc. 97-20, for the
leased during calendar year 2000, includy, the employee of the use of the automanaximum fair market value figure for au-
ing separate inclusion amounts for eleGsjie may be determined under the vehicleomobiles first made available in calendar
tric automobiles; and (3) the maximumyg o ner mile valuation rule of § 1.61year 1997; Rev. Proc. 98-30, for the maxi-
allowable value of employer-provided au>1 e * section 1.61-21(e)(L)(ii)(A) pro-mum fair market value figure for automo-
tomobiles first made available to employy;jes that for an automobile first madeviles first made available in calendar year
ees for personal use in calendar year 2000 5iaple after 1988 to any employee 01998; and Rev. Proc. 99-14, for the maxi-
for which the vehicle cents-per-mile valuyne employer for personal use, the valumum fair market value figure for automo-
ation rule provided under § 1.61-21(€) Of¢ yhe yse of the automobile may not beiles first made available in calendar year

the Income Tax Regulations may be apjetermined under the vehicle cents-pef:999.

plicable. The tables detailing these depreye \aiuation rule for a calendar year if

ciation limitations and lessee inclusion, . fair market value of the automobileECTION 4. APPLICATION
amounts reflect the automobile price in(determined pursuant to § 1.61-

flation adjustments required by S37q)s)Gi) through (iv)) on the first date
280F(d)(7) of the Internal Revenue Codey 4 tomobile is made available to th8ar year 2000 is limited to the deprecia-
The maximum allowable automobilegmpioyee exceeds $12,800 as adjusted B¥n deduction shown in Table 1 of sec-

value for applying the vehicle cents-per 280F(d)(7 ! i
mile valuation rule reflects the automo-§ (@@ tion 4.02(2) of this revenue procedure or,

bile price inflation adjustment of § SECTION 3. SCOPE AND OBJECTIVE [N the case of an electric automobile,

Rev. Proc. 2000-18

01. A taxpayer placing an automobile
in service for the first time during calen-

280F(d)(7) as required by § 1.61- o o Table2_of this_revenue proced_urt_e. A tax-
21(e)(L)(ii)(A). 01. The limitations on depreciation depayer first leasing an automobile in calen-

ductions in section 4.02 of this revenuelar year 2000 must determine the inclu-
SECTION 2. BACKGROUND procedure apply to automobiles (othesion amount that is added to gross income

) than leased automobiles) that are placaging Table 3 of section 4.03 of this rev-
, For owners O,f e@utqmobﬂes, 8 280':(6% service in calendar year 2000 and corenue procedure or, in the case of an elec-
imposes dollar limitations on the deprecig, o o apply for each tax year that théric automobile, Table 4 of this revenue
ation deduction for the year that the autog, o mopjle remains in service. procedure. In addition, the procedures of
mobile is placed in service and each suc- g5 - The taples in section 4.03 of thi§ 1.280F-7(a) must be followed. An em-
ceeding year. In the case of electrigy an,e procedure apply to leased autployer providing an automobile for the
automobiles placed in service after Ay, ijes for which the lease term begins ifirst time in calendar year 2000 for the
gust 5, 1997, and before January 1, 200g,|enqar year 2000. Lessees of such aufoersonal use of any employee may deter-
§ 280F(a)(1)(C) requires tripling of these,, o hjias must use these tables to detemine the value of the use of the automo-
I|m|t§1t|on amounts. Section 280F(d)(7)mine the inclusion amount for each tadile by using the cents-per-mile valuation
requires the amounts allowable as depreg ¢ quring which the automobile isrule in § 1.61-21(e) if the fair market
ciation deductions to be increased by p,qeq. value of the automobile does not exceed
price inflation adjustment amount for pas- o3 - geeRev, Proc. 96-25, 1996-1 C.B.the amount specified in section 4.04(2) of

iggger automobiles placed in service aftgfgy for information on determining in-this revenue procedure. If the fair market
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value of the automobile exceeds th@80F(d)(7)(B)(ii) as the “automobile biles) for calendar year 2000. To deter-
amount specified in section 4.04(2) of thisomponent” of the Consumer Price Indexnine the dollar limitations applicable to
revenue procedure, the employer may déer all Urban Consumers published by than electric automobile first placed in ser-
termine the value of the use of the autd@epartment of Labor (the CPI). The newice during calendar year 2000, the dollar
mobile under the general valuation rulesar component of the CPI was 115.2 folimitations in § 280F(a) are tripled in ac-
of § 1.61-21(b) or under the special valua©ctober 1987 and 138.8 for Octobecordance with § 280F(a)(1)(C) and are
tion rules of § 1.61-21(d) (Automobile 1999. The October 1999 index exceedetien multiplied by a factor of 0.2049; the
lease valuation) or § 1.61-21(f) (Commutthe October 1987 index by 23.6. The Inresulting increases, after rounding to the
ing valuation) if the applicable require-ternal Revenue Service has, therefore, deearest $100, are added to the tripled

ments are met. termined that the automobile price infla-1988 limitations to give the depreciation
02. Limitations on Depreciation De- tion adjustment for 2000 is 20.49 percenimitations for calendar year 2000.
ductions for Certain Automobiles (23.6/115.2 x 100%). This adjustment is  (2) Amount of the Limitation For

(1) Amount of the Inflation Adjust- applicable to all automobiles that are firsautomobiles (other than electric automo-
ment Under § 280F(d)(7)(B)(i), the auto-placed in service in calendar year 200Miles) placed in service in calendar year
mobile price inflation adjustment for anyThe dollar limitations in § 280F(a) must2000, Table 1 of this revenue procedure
calendar year is the percentage (if any) herefore be multiplied by a factor ofcontains the dollar amount of the depreci-
which the CPI automobile component f010.2049, and the resulting increases, aftation limitations for each tax year. For
October of the preceding calendar yeaounding to the nearest $100, are added ébectric automobiles placed in service in
exceeds the CPI automobile componerthe 1988 limitations to give the depreciacalendar year 2000, Table 2 of this rev-
for October 1987. The term “CPI autotion limitations applicable to passengeenue procedure contains these amounts.
mobile component” is defined in §automobiles (other than electric automo-

REV. PROC. 2000-18, TABLE 1

DEPRECIATION LIMITATIONS FOR AUTOMOBILES
(OTHER THAN ELECTRIC AUTOMOBILES)
FIRST PLACED IN SERVICE IN CALENDAR YEAR 2000

Tax Year Amount
1st Tax Year $3,060
2nd Tax Year $4,900
3rd Tax Year $2,950
Each Succeeding Year $1,775

REV. PROC. 2000-18, TABLE 2

DEPRECIATION LIMITATIONS FOR ELECTRIC AUTOMOBILES
FIRST PLACED IN SERVICE IN CALENDAR YEAR 2000

Tax Year Amount
1st Tax Year $9,280
2nd Tax Year $14,800
3rd Tax Year $8,850
Each Succeeding Year $5,325

03. Inclusions in Income of Lessees ofulated under the procedures described plying these procedures, while lessees of
Automobiles § 1.280F-7(a). Lessees of automobileslectric automobiles should use Table 4 of
The inclusion amounts for automobilesther than electric automobiles should usthis revenue procedure.
first leased in calendar year 2000 are caFable 3 of this revenue procedure in ap-
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REV. PROC. 2000-18, TABLE 3

DOLLAR AMOUNTS FOR AUTOMOBILES (OTHER THAN ELECTRIC AUTOMOBILES)
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2000

Fair Market Value
of Automobile

Tax Year During Lease

1st 2nd 3rd 4th 5th and
Over Not Over Later
$ 15,500 15,800 3 6 9 10 12
15,800 16,100 5 12 17 20 23
16,100 16,400 8 17 25 30 34
16,400 16,700 10 23 33 40 45
16,700 17,000 13 28 42 49 57
17,000 17,500 16 36 52 62 72
17,500 18,000 20 45 66 78 91
18,000 18,500 25 54 79 95 109
18,500 19,000 29 63 93 111 128
19,000 19,500 33 72 107 127 147
19,500 20,000 37 81 121 143 166
20,000 20,500 41 91 133 160 185
20,500 21,000 45 100 147 176 204
21,000 21,500 50 109 160 193 222
21,500 22,000 54 118 174 209 241
22,000 23,000 60 132 194 234 269
23,000 24,000 68 150 222 266 306
24,000 25,000 77 168 249 298 345
25,000 26,000 85 187 276 331 381
26,000 27,000 93 205 303 364 419
27,000 28,000 102 223 330 396 457
28,000 29,000 110 241 358 429 494
29,000 30,000 119 259 385 461 532
30,000 31,000 127 278 412 493 570
31,000 32,000 135 296 439 527 607
32,000 33,000 144 314 467 558 645
33,000 34,000 152 333 493 591 683
34,000 35,000 160 351 521 623 720
35,000 36,000 169 369 548 656 757
36,000 37,000 177 388 574 689 795
37,000 38,000 185 406 602 721 833
38,000 39,000 194 424 629 754 870
39,000 40,000 202 443 656 786 908
40,000 41,000 210 461 683 819 946
41,000 42,000 219 479 710 852 983
42,000 43,000 227 497 738 884 1,021
43,000 44,000 235 516 765 916 1,058
44,000 45,000 244 534 792 949 1,095
45,000 46,000 252 552 819 982 1,133
46,000 47,000 260 571 846 1,014 1,171
47,000 48,000 269 589 873 1,047 1,208
48,000 49,000 277 607 901 1,079 1,246
49,000 50,000 285 626 927 1,112 1,284
50,000 51,000 294 644 954 1,145 1,321
51,000 52,000 302 662 982 1,177 1,359
52,000 53,000 311 680 1,009 1,210 1,396
53,000 54,000 319 699 1,036 1,242 1,433
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REV. PROC. 2000-18, TABLE 3 (Cont'd.)

DOLLAR AMOUNTS FOR AUTOMOBILES (OTHER THAN ELECTRIC AUTOMOBILES)
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2000

Fair Market Value Tax Year During Lease
of Automobile
1st 2nd 3rd 4th 5th and
Over Not Over Later
54,000 55,000 327 717 1,063 1,275 1,471
55,000 56,000 336 735 1,090 1,308 1,508
56,000 57,000 344 754 1,117 1,340 1,546
57,000 58,000 352 772 1,145 1,372 1,584
58,000 59,000 361 790 1,172 1,405 1,621
59,000 60,000 369 808 1,199 1,438 1,659
60,000 62,000 381 836 1,240 1,486 1,715
62,000 64,000 398 873 1,294 1,551 1,790
64,000 66,000 415 909 1,348 1,617 1,865
66,000 68,000 432 945 1,403 1,681 1,941
68,000 70,000 448 982 1,457 1,747 2,016
70,000 72,000 465 1,019 1,511 1,811 2,092
72,000 74,000 482 1,055 1,566 1,876 2,166
74,000 76,000 498 1,092 1,620 1,942 2,241
76,000 78,000 515 1,129 1,673 2,007 2,317
78,000 80,000 532 1,165 1,728 2,072 2,392
80,000 85,000 561 1,229 1,823 2,186 2,523
85,000 90,000 603 1,320 1,959 2,349 2,711
90,000 95,000 644 1,412 2,095 2,511 2,899
95,000 100,000 686 1,504 2,230 2,674 3,087
100,000 110,000 749 1,641 2,433 2,918 3,369
110,000 120,000 832 1,824 2,705 3,243 3,745
120,000 130,000 916 2,006 2,977 3,569 4,120
130,000 140,000 999 2,190 3,248 3,894 4,496
140,000 150,000 1,083 2,372 3,520 4,219 4,872
150,000 160,000 1,166 2,556 3,790 4,545 5,248
160,000 170,000 1,250 2,738 4,062 4,871 5,623
170,000 180,000 1,333 2,921 4,334 5,196 5,998
180,000 190,000 1,416 3,105 4,605 5,521 6,374
190,000 200,000 1,500 3,287 4,877 5,846 6,750
200,000 210,000 1,583 3,470 5,148 6,172 7,126
210,000 220,000 1,667 3,653 5,419 6,498 7,501
220,000 230,000 1,750 3,836 5,691 6,823 7,877
230,000 240,000 1,834 4,019 5,962 7,148 8,253
240,000 250,000 1,917 4,202 6,233 7,474 8,629
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REV. PROC. 2000-18, TABLE 4

DOLLAR AMOUNTS FOR ELECTRIC AUTOMOBILES
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2000

Fair Market Value
of Automobile

Tax Year During Lease

1st 2nd 3rd 4th 5th and
Over Not Over Later
$ 47,000 48,000 7 17 26 32 36
48,000 49,000 14 31 47 57 66
49,000 50,000 20 45 69 82 95
50,000 51,000 27 59 90 107 124
51,000 52,000 33 74 110 133 153
52,000 53,000 39 88 132 157 183
53,000 54,000 46 102 153 183 211
54,000 55,000 52 116 174 209 240
55,000 56,000 59 130 195 234 270
56,000 57,000 65 145 216 259 299
57,000 58,000 72 159 237 284 328
58,000 59,000 78 173 258 310 357
59,000 60,000 85 187 279 335 387
60,000 62,000 95 208 311 373 430
62,000 64,000 107 237 353 423 489
64,000 66,000 120 266 394 474 547
66,000 68,000 133 294 437 524 606
68,000 70,000 146 322 480 574 664
70,000 72,000 159 351 521 625 723
72,000 74,000 172 379 564 675 781
74,000 76,000 185 407 606 727 838
76,000 78,000 198 436 648 777 897
78,000 80,000 211 464 690 828 955
80,000 85,000 234 514 763 916 1,058
85,000 90,000 266 585 869 1,042 1,204
90,000 95,000 298 656 975 1,168 1,350
95,000 100,000 331 727 1,080 1,295 1,495
100,000 110,000 379 834 1,237 1,485 1,714
110,000 120,000 444 975 1,449 1,737 2,006
120,000 130,000 509 1,117 1,660 1,990 2,297
130,000 140,000 574 1,259 1,870 2,243 2,589
140,000 150,000 638 1,402 2,080 2,496 2,881
150,000 160,000 703 1,543 2,292 2,748 3,173
160,000 170,000 768 1,685 2,503 3,000 3,465
170,000 180,000 833 1,827 2,713 3,254 3,756
180,000 190,000 897 1,970 2,923 3,506 4,049
190,000 200,000 962 2,112 3,134 3,759 4,340
200,000 210,000 1,027 2,253 3,346 4,011 4,632
210,000 220,000 1,092 2,395 3,556 4,264 4,924
220,000 230,000 1,156 2,538 3,766 4,517 5,215
230,000 240,000 1,221 2,680 3,977 4,769 5,507
240,000 250,000 1,286 2,821 4,189 5,022 5,798
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04. Maximum Automobile Value for (2) The Maximum Automobile Value cents-per-mile valuation rule, contact Ms.

Using the Cents-per- mile Valuation RuleFor automobiles first made available in.ynne Camillo of the Office of the Associ-
(1) Amount of AdjustmentUnder § calendar year 2000 to any employee dite Chief Counsel (Employee Benefits and

1.61-21(e)(1)(iii)(A), the limitation on the the employer for personal use, the vehiclExempt Organizations) at (202) 622-6040
fair market value of an employer-providedcents-per-mile valuation rule may be ap¢not toll-free calls).
automobile first made available to any emplicable if the fair market value of the au-
ployee for personal use after 1988 is to b®mobile on the date it is first made avail-
adjusted in accordance with § 280F(d)(7)ble does not exceed $15,400. Weighted Average Interest Rate
Accordingly, the adjustment for any calen- Update
dar year is the percentage (if any) by whicRECTION 5. EFFECTIVE DATE .
the CPI automobile component for October This revenue procedure applies to autoNOt'Ce 2000-2

of the preceding calendar year exceeds thg,pijes (other than leased automobiles) Notice 88-73 provides guidelines for
CPI automobile component for Octobegpat are first placed in service during caldetermining the weighted average interest
1987. See section 4.02(1) of this revenu€gngar year 2000, to leased automobilaste and the resulting permissible range of
procedure. The new car component of thea¢ are first leased during calendar yeanterest rates used to calculate current lia-
CPI was 115.2 for October 1987 and 138.8,00 and to employer-provided automobility for the purpose of the full funding
for October 1999. The October 1999 indeg;jaq first made available to employeegimitation of § 412(c)(7) of the Internal
exceeded the October 1987 index by 23.6, nersonal use in calendar year 2000. Revenue Code as amended by the Om-

The Internal Revenue Service has, there- nibus Budget Reconciliation Act of 1987
fore, determined that the adjustment foDRAFTING INFORMATION and as further amended by the Uruguay

2000 is 20.49 percent (23.6/115.2 x 100%). . . Round Agreements Act. Pub. L. 103-465
This adjustment is applicable to all em- The principal author of this revenue pro- 9 '

: - (GATT).
loyer-provided automobiles first madecedure is Bemard P. Harvey of the Officé :
gva}illablz to any employee for personal usgf the Assistant Chief Counsel The average yield on the 30-year Trea-

in calendar year 2000. The maximum faif>assthroughs and Special Industries). FapgyG(;onstanttMaturities for January 2000
i further information regarding the deprecialS 293 percent.
market value specified in § 1.61- g g P The following rates were determined

21(e)(1)(iii)(A) must therefore be multi-tion limitations and lessee inclusion  WETE
plie(d)éy)(a 125(1020r of 02049 and the resy@mounts in this revenue procedure, contafgr the plan years beginning in the month

ing increase, after rounding to the neareMr- Harvey at (202) 622-3110; for furtherShown below.

$100, is added to $12,800 to give the maxinformation regarding the maximum auto-
mum value for calendar year 2000. mobile value for applying the vehicle

90% to 105% 90% to 110%
Weighted Permissible Permissible
Month Year Average Range Range
February 2000 6.03 5.43t06.34 5.43 t0 6.64
Drafting Information This Notice announces a pilot progranin the pilot program, or with questions

o i .. for Pre-Filing Agreements (PFAs), undemabout the program and its suitability to

The principal author of this notice IS\ hich |arge business taxpayers may reheir situation, should contact their on site
Todd Newman of Employee Plans, Tax Exgyest examination and resolution of specase Manager as soon as possible, and
empt and Government Entities Divisionic jssues relating to tax returns they exare encouraged to apply on or before
For further information regarding this noyect 1o file between September andlarch 15, 2000, to ensure their applica-
tice, call the Employee Plans Actuarial hothecemper, 2000. The purpose of the praion will be given full consideration.
line, (202) 622-6076 between 2:30 andam js to enable both taxpayers and tHeMSB is willing to meet with taxpayers
3:30 p.m. Eastern time (not a toll-free nUMpy a4 Revenue Service (IRS) to resolveonsidering participation in the program
ber). Mr. Newman's number is (202) 6226t re filing the treatment of issues otherto answer questions and explore the desir-
8458 (also not a toll-free number). wise likely to be disputed in post-filing ability of their participation.
audits. Through a cooperative effort, th®uring the pilot phase of the program,
program is intended to reduce the cost§MSB plans to select approximately five

Pre-Filing Agreements Pilot burden and delays encountered in post-fito ten taxpayers from among those re-
Program ing examinations. guesting participation in the program.

The program is administered by the LargeMSB will select participants as soon as
Notice 2000-12 and Mid-size Business Division (LMSB)possible after March 15, 2000, and pro-

of the IRS. In its pilot phase, the progranvide taxpayers and audit teams an orienta-

is open to large businesses that currenttion about the program. The team will
1. INTRODUCTION OF PILOT have a Coordinated Examination Team owork with the selected taxpayer with the
PROGRAM site. Taxpayers interested in participatingxpectation of resolving the designated
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issue by the taxpayer’s filing deadlineln general. The PFA program is intended
Taxpayers participating in the pilot pro-to advance the resolution of issues that are
gram will be asked to assist in monitoringptherwise likely to be disputed in post-fil-
and evaluating the process. After coming audits. The program is intended t¢6)
pleting the pilot cases, the IRS will evalureach agreement on factual issues and
ate the program, and may then offer thapply settled legal principles to those facts.
program, after further modification, on aln such cases, the presence of an LMSB
permanent basis. audit team on site shortly after the comple-
The IRS believes that the PFA prograntion of the transaction is most likely to en{7)
offers significant potential benefits forhance the prospects for an agreed resolu-
taxpayers as well as the IRS, and invitetion of the issue. Questions concerning the
large business taxpayers to participate icorrect interpretation of legal rules the in-
this program. terpretation of which is not well settled are
more properly presented in requests for pr(8)
vate letter rulings.SeeRev. Proc. 2000-1,
2000-1 I.LR.B. 4. Moreover, the program is

APFAs a closing agreement under § 71270t available to settle disagreements be-
of the Internal Revenue Code between tH¥€en a taxpayer and the IRS over the cof9)
IRS and taxpayer relating to one or morkect mt_erpretatlon of the tz_ix laws (except as
specific issues arising from transactions efuthorized under Delegation Order No. 236
tered into by the taxpayer during a taxabl&" 247 regarding settlement guidelines).

period ending prior to the date of the agreé[he IRS will consider entering into a PFA(10)

ment. The agreement specifies the trea®n @ny issue involving the application of

ment of the transaction(s) on a tax return @£tted legal principles requested by the tax-
be filed by the taxpayer subsequent to tHEAYEr, €xcept as noted below. Issuance of a
date of the agreement. A PFA may also ré?FA is discretionary with the LMSB I_ndus-(ll)
solve related specific items affecting otheffY Director. A PFA cannot resolve issues
taxable periods. See Rev. Proc. 68-1@‘,” taxpayers or years outside the jurisdic-
1968-1 C.B. 770. which describes thdion of LMSB. In evaluating whether to
preparation of closing agreements under
7121.

The PFA's application of the law to the
taxpayer's facts may result in treating af! 90als of the program stated above.

item differently from earlier treatments ofEX@mples. The following are examples
similar items in prior taxable years.§ of issues likely to be suitable for resolu-

deducting items that previously were caplion through the PFA program: _
The valuation of assets (except irf2)

italized, such as certain ISO 9000 costsS.1 B

If so, the differing treatment may consti- the context of transfer pricing), and

tute a change in the method of accounting ~ th€ allocation of the purchase or

for that item. The PFA will resolve only sale price of a business among th¢g)

the factual characterization of the items at ~ 2SS€ts acquired or sold;

issue, but will not constitute the Commis{2) ~ The identification and documenta-

sioner’s consent to make any accountin tion of hedging transactions;

method change that may be required Issues relating to m-house researct#)

conform the agreed upon treatment of the ~ €XPenses under section 41; _

item with identical items in earlier years. The allocation of costs among dif-
ferent categories of deductible and

Permission to make any accounting i ! ) ’
capitalizable items in contexts in(5)

method changes required by the PFA's - g _
resolution of the factual and legal issues ~ Which there is a published revenue
ruling, e.g., repairs (Rev. Rul. 94-

must be obtained using the applicable ad- o
ministrative proceduresSeeRev. Proc. 12, 1994-1 C.B. 36), advertising
99-49, 1999-52 |.R.B. 725 (automatic  (Reév. Rul. 92-80, 1992-2 C.B. 57),
consent to change certain accounting ~ @nd Y2K costs (Rev. Proc. 97-50,
methods): Rev. Proc. 97-27, 1997-1 c.B,  1997-2 C.B. 525); _

680. (5) The determination of which costs

2. DESCRIPTION OF A PRE-FILING
AGREEMENT

)

(6)

enter for purposes of qualifying as
start-up costs under § 19%ec€Rev.
Rul. 99-23, 1999-20 I.R.B. 3);

The determination of ‘market’ for
taxpayers using the lower of cost or
market method of inventory valua-
tion in situations involving inactive
markets.See§ 1.471-4(b);

Whether a taxpayer’s financial
statement preparation of its last-in,
first-out (LIFO) inventory is consis-
tent with the LIFO conformity re-
quirement under 8§ 1.472-2(e);
Whether a taxpayer’s inventory
contains ‘sub-normal’ goods within
the meaning of § 1.471-2(c) and the
valuation placed thereon;

Whether a taxpayer is considered
the tax owner of the property being
produced under § 1.263A-
2(a)(1)(i)(A);

Whether a manufacturing contract
newly entered into by a taxpayer is
required to be accounted for as a
long-term contract under 8§ 460; and
The determination of appropriate
asset classes for depreciable prop-
erty placed in service during the
taxable period.

@oceed with the PFA process and to enté&xcluded subjects. A PFA will not be
into a PFA, the IRS will determine that theentered into with respect to the following
issue presented is consistent with the ovessues:

Issues that can be included in an
Advance Pricing Agreement under
Rev. Proc. 96-53, 1996-2 C.B. 375,
(e.g., transfer pricing);

Issues that can be resolved by re-
guesting a change in accounting
method on Form 3115;

Issues under the jurisdiction of the
Commissioner, Tax Exempt and
Government Entities Division (e.g.,
employee plans);

Issues regarding transactions that
lack a bona fide business purpose or
have as their principal purpose the
reduction of federal taxes;

The satisfaction, for purposes of
Subtitle F (Procedure and Adminis-
tration), of reasonable cause, due
diligence, good faith, clear and con-
vincing evidence, or any similar
standard; and

The applicability of any penalty or
criminal sanction.

are investigatory costs incurred tcExcluded circumstances. In addition,

3. SUBJECT MATTER OF AN LMSB
PRE-FILING AGREEMENT
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)

(2)

3)

The issue (for the taxpayer) in-Manager, the taxpayer must submit a re-

volves a partnership item as definedjuest for a PFA in writing through the(10)

in 8 6231, or is subject to the proceCase Manager to the LMSB Industry Di-
dures set forth in § 6221 through §ector. Taxpayers are encouraged to sub-
6233. mit the request on or before March 15,
The issue is or will be the subject 02000, to ensure their application will be

a pending or contemporaneous regiven full consideration. The PFA Pro-(11)

quest for a private letter ruling or agram Manager and the Case Manager are
change in accounting method by thavailable to assist in the preparation of the
taxpayer; submission.

The taxpayer’s proposed resolutiorContents of the request. The written

of the issue is contrary to a privatestatement requesting a PFA should con-
letter ruling, technical advice mem-cisely:

orandum, or closing agreement prel) Provide the taxpayer’'s name, EIN,
viously issued to or regarding the and address and the name, title, ad-

taxpayer;

(4) The taxpayer’s proposed resolution
of the issue is contrary to a position(2)
adverse to the taxpayer proposed by
the IRS in response to a private let{3)
ter ruling (or accounting method
change) request that was withdrawn
by the taxpayer; or

(4) The issue is the subject of litigation
(or has been designated for litiga-
tion by the Office of Chief Counsel)
between the IRS and the taxpayef4)
with respect to an earlier taxable
period.

For the purposes of these excluded circum-

stances, any reference to the taxpayer also

includes a related taxpayer and any prede-
cessor of the taxpayer or a related taxpayer.

A related taxpayer is one related within the

meaning of § 267 or a member of an affili-

ated group within the meaning of § 1504

that includes the taxpayer. A predecessor (S)

an entity the tax liability of which the tax-

payer or a related taxpayer is or was pri-
marily or secondarily liable.

6
4. PROCEDURES FOR ©)

REQUESTING AN LMSB PRE-
FILING AGREEMENT

Before initiating a formal request. Tax- 7)
payers interested in participating in the
pilot program, or with questions about the
program and its suitability to their situa-
tion, should contact the LMSB Case Man-
ager supervising the audit of the returd)
currently under examination as soon as
possible. Taxpayers also may contact
John Petrella, the PFA Program Manager,
at (202) 283-8390 (not a toll-free num-
ber), for further information about the(®)
PFA program.

Initiating the request. After discussing
the proposed request with their Case

2000-9 I.R.B.

dress and telephone number of a
person to contact;

Provide the Case Manager’'s name
and telephone number;

Identify the taxable period for
which the PFA is sought, the last

able period in question;

Describe the organization and loca-
tion of the records and other evi-
dence that substantiate the tax-
payer’s proposed position on the
issue;

State that the taxpayer agrees that
the inspection of records and testi-
mony under the PFA procedures
will not preclude or impede (under
§ 7605(b) or any administrative
provisions adopted by the IRS) a
later examination of a return or in-
spection of records with respect to
any tax year needed to resolve the
issue(s) in the request for a PFA,
and that the IRS need not comply
with any applicable procedural re-
strictions (such as providing notice
under § 7605(b)) before beginning
such examination or inspection; and

date on which the taxpayer may file(12)
(with extensions) a timely return for

Indicate the taxpayer’s willingness
to participate in a pilot program and
that period, and (if earlier) the date to assist in monitoring and evaluat-
on which the taxpayer intends to ing the process.

file that return; Perjury statement. A request for a PFA,
Describe the issue(s) for which thend any supplemental submission (includ-
PFA is sought. Summarize the maing additional documents), must include a
terial facts and state the legabeclaration, signed by a person currently
issue(s) involved. For the purposeuthorized to sign the taxpayer’s federal
of ascertaining that the issue inincome tax return, in the following form:
volves the application of settled Under penalties of perjury, | declare
law, discuss the taxpayer’s interpre- that | have examined this request, in-
tation of these legal rules and their cluding accompanying documents,
proposed application to the facts in and, to the best of my knowledge and
question; belief, the facts presented in support of
Discuss the suitability of the issue the request for the Pre-Filing Agree-
for the PFA program in light of the  ment are true, correct and complete.
purposes and criteria set forth inSignature. The request for a PFA must
section 3, above; be signed by the taxpayer or the tax-
Represent that the issue is not dgxayer’s authorized representative. If the
scribed in any of the “Excluded Cir-request is signed by an authorized repre-
cumstances” listed in section 3sentative, a copy of Form 2848, Power of
above; Attorney and Declaration of Representa-
Discuss whether the resolution otive, must accompany the request.

this issue will have any effect inNo user fee. During the pilot phase of
taxable periods either before orthis program, no user fee is required to re-
after the taxable period for whichquest a PFA.

the PFAis sought;
State whether the taxpayer has ever PROCEDURES FOR SELECTING

applied, or intends to apply, for AXPAYERS FOR THE PILOT
Competent Authority assistance” ROGRAM

with respect to the issue for the yeag e Manager's role.Case Managers will

In question or any prior year,  inform the PFA Program Manager of all in-
Discuss whether the issue identified;ances in which taxpayers express interest
can be resolved through a PFA by, naticipation in the program, and will
the date on which the taxpayer infqnyard a copy of any written request to the
tends to file its return for the tax-| \sp Industry Director and the PFA Pro-
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gram Manager. The Case Manager wilConsultation with taxpayer. If the IRS

review. The LMSB Industry Director

also submit to the LMSB Industry Directoraccepts the request for consideration, theill submit any proposed PFA to the PFA
a recommendation as to whether LMSBMSB Industry Director or Field Opera- Program Manager, and through the PFA
should proceed with the PFA request. Theons Director, will contact the taxpayer toProgram Manager to the Office of Chief
Case Manager should discuss, in particulatjscuss scheduling an orientation prograr@ounsel, for review before it is executed.
the IRS resources required (including angbout the PFA process with the taxpayefonference with LMSB Industry Di-
specialists or outside consultants), the abiénd the audit team. This will initiate arector. If the Case Manager recommends
ity to coordinate the PFA process with thelanning process for factual developmergntering into a PFA on terms agreed to by
examination of the taxpayer’s previouslyand issue resolution with respect to théhe taxpayer, but the LMSB Industry Di-

filed returns, the availability of taxpayerissue(s) accepted for consideration.

Irector is tentatively unwilling to enter into

records and personnel, and the probabilityis planning process, the IRS and the tasuch a agreement, the LMSB Industry Di-
of completing examination of the issue in payer will seek to agree on a proposeckctor will offer the taxpayer an opportu-
timely manner. If the Case Manager plansme-frame, the identification of relevantnity for a conference before rejecting all

to recommend against proceeding witlhecords and testimony, IRS access tor part of a proposed PFA.

In all other

consideration of the PFA request, the Casecords and testimony, and, ultimately, theases, the LMSB Industry Director is not
Manager will discuss the proposed reconpotential scope and nature of the proposebligated to offer the taxpayer such a con-

mendation with the taxpayer before submitagreement(s),
ting the recommendation. Factual and issue development.After

ference, although the taxpayer may re-
quest one.

LMSB Industry Director’s decision. The acceptance by the LMSB Industry DirecExecuting the PFA. The LMSB Industry
LMSB Industry Director with jurisdiction tor, the Case Manager will contact théirector may execute a PFA if the LMSB
over the taxpayer will make the final decitaxpayer to discuss any questions that thedustry Director determines:

sion as to whether to proceed with the taxtRS may have, to ask for any additiona{l)
payer’s request towards resolution througinformation needed to process the re-
the PFA program. Criteria for selectingquest, to verify data supplied, or to re-
taxpayers to participate in the pilot phase afuest additional supporting data. Trué2)
the PFA program include: copies of all contracts, agreements, instru-
(1) The suitability of the issue pre-ments and other documents, as well as
sented for the program; testimony pertaining to a request for a
(2) The direct or indirect impact of aPFA must be submitted by the taxpayer
PFA upon other years, issues, taxdapon request. The issues will be devel-
payers, or related cases; oped and facts confirmed consistent with
(3) Providing a cross-section of issuesuditing standards and all other applicablé3)
and industries for the pilot; and rules and regulations in effect regarding
(4) The probability of completing the proper auditing techniques. The audit
examination of the issue and enterteam will work closely with the taxpayer
ing into a PFA by the target date. to resolve the issue.
Communication with taxpayer. The Audit Team recommendation. After de-
LMSB Industry Director or Field Opera-veloping the facts and issues, the Case
tions Director will contact the taxpayerManager will prepare a recommendation
within 14 days of receipt of the request tdor the LMSB Industry Director about en-
discuss the potential suitability of the retering into a PFA with the taxpayer. Be-
guested issue for inclusion in the pilofore submitting the recommendation to
program. Thereafter, LMSB will inform the LMSB Industry Director, the Case

That entering into the PFA is con-
sistent with the goals of the PFA
program as stated in this Notice;
That the tax results provided for in
the PFA reflect settled legal princi-
ples and correctly apply those prin-
ciples (or positions authorized
under Delegation Order No. 236 or
247) to the facts found by the Audit
Team; and

That there appears to be an advan-
tage in having the issue(s) perma-
nently and conclusively closed for
the taxable period covered by the
PFA, or that the taxpayer shows
good and sufficient reasons for de-
siring a closing agreement and that
the United States will sustain no
disadvantage through consumma-
tion of such an agreemerdee8
301.7121-1(a) of the Regulations
on Procedure and Administration).

the taxpayer in writing of LMSB Industry Manager will provide the proposed recReturn filing requirements not af-
Director’s decision to accept or reject th@mmendation to the taxpayer. If the taxfected. The IRS’ acceptance of a tax-

issue(s) for consideration in the PFA pilopayer disagrees with the Case Managernsyer’s request to attempt to reach a PFA
program. A taxpayer is not entitled to goroposed recommendation, the Casen specified issue(s) does not suspend or
conference to appeal an LMSB Industryvlanager will offer the taxpayer an opporwaive the normal filing requirements for
Director’s decision not to go forward withtunity for a conference before submittingany tax returns that are affected by the
the PFA process. A taxpayer not selectethe recommendation to the LMSB Indusproposed PFA. In the event that a PFA is
for the pilot program remains eligible fortry Director. reached prior to the filing of the return,
other procedures for early issue resoluzoordination with other functions. In the taxpayer will report the transaction(s)
tion, including the Accelerated Issue Resconsidering the request for a PFA, thaddressed in the PFA in accordance with
olution (AIR) programgeeRev. Proc. 94- LMSB Industry Director will obtain ap- the terms of the PFA.

67, 1994-2 C.B. 800). proval from, or coordinate with, all appro-Continuation of process after filing, co-
priate IRS functions as necessary or, iordination with Accelerated Issue Res-
his judgment, desirable. olution procedure, and Appeals. If a
Program Manager and Chief Counsel PFA is not executed prior to the filing of

6. PROCESSING AREQUEST FOR
AN LMSB PRE-FILING
AGREEMENT
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the return(s), the IRS and the taxpayefILING AGREEMENT and a person is not required to respond to,
may continue to attempt to resolve the a collection of information unless it dis-
issue and enter into a PFA under thege PFA between the taxpayer and the IR|5ys a valid OMB control number. The
procedures until July 31, 2001. If, as ofS @ closing agreement under 8 7121. Se@)ections of information in this notice
July 31, 2001, the IRS and taxpayer ha/g€V- Proc. 68-16, 1968-1 C.B. 770, oG ¢ iy sections 4, 6, and 10. The informa-
not entered into a PFA and the IRS diglurther information on the form and con+jgn collected under section 4 (applica-
agrees with the taxpayer’s claimed tafent of a closing agreement. A PFA musfioy is required to provide the IRS with
treatment of the transaction(s), the taxc®MPIly with the requirements of ReV.he information necessary to determine
payer and the IRS can continue the effoff™0C- 68-16. The PFAwill be prepared by, hich taxpayers should be included in the
to reach an agreement using AIR procdl® t@xpayer and the examination t€aBg pijot program. The information col-
dures under Rev. Proc. 94-67, 1994-¥ith assistance, as necessary, from thgieq under section 6 will be used to re-
C.B. 800. This continuation of the issué’ FA Program Manager, the Office ofgy|ye the taxpayer's issue and to support
resolution process does not require a nefxli€f Counsel, or other IRS personnel. 5y pEA entered into between the tax-
application. In addition to _the AIR Proce-g  p|SCLOSURE payer and the IRS. Tr_\e record_keeping re-
dures, the taxpayer retains the right to quirement under section 10 will be used
pursue administrative appeal either by rePFAs are closing agreements entered infor tax administration. The collections of
guesting an Early Referral to Appeals, opursuant to I.R.C. § 7121. As such, it isnformation under sections 4 and 6 are
by protesting any proposed deficiency rethe position of the IRS that both PFAs andoluntary. Once a PFA is entered into, the
lated to the issue. the information generated or received byecordkeeping requirements under section
the IRS during the PFA process constitut20 are mandatory. The likely respondents
7. WITHDRAWAL FROM THE PFA confidential return information as definedare businesses or other for-profit institu-
PROCESS by I.R.C. § 6103(b)(2)(A), that PFAs aretions.
not written determinations under I.R.C. 8The estimated total annual reporting
6110, and, accordingly, are exempt fronand/or recordkeeping burden is 967
isclosure to the public under the Freehours.
dom of Information Act (FOIA). How- The estimated annual burden per respon-
payer or the LMSB Industry Director may€Ve" the issue of Whether certain closindent/recordkeeper \_/aries from 5 hours to
withdraw all or part of the request for fgreements must be disclosed under ti26 hours, depending on whether a tax-
PFA from consideration. The withdrawalF C!A has been the subject of recent litigapayer applying to the PFA pilot program
must be communicated in writing. tion; thus far, courts addressing this issuis accepted into the program. The esti-
Effect of withdrawal. Notwithstanding have agreed with the IRS positiotsee mated annual burden for taxpayers who
the withdrawal by either the taxpayer ofax Analysts v. IRS3 F.Supp. 2d 449 apply to t_he PFA pilot program and are
the LMSB Industry Director of any or all (D.D.C. 1999);Tax Analysts v. IRS999 accepted is 126 hours. The estimated an-
of the issues in the request for a PFA, thd-S. Dist. LEXIS 16733 (D.D.C. Aug. 6, nual burden for taxpayers that apply to the
taxpayer's agreement that the inspectio?'lggg)' appeal docketed, No. 5284 (D.CPFA pilot program and are not accepted is
of records and testimony under the pEAIN Aug. 13, 1999). 5 hours. The estimated number of tax-

procedures will not preclude or imped payers who apply to the PFA pilot pro-
(under § 7605(b) or any administrativglo' MISCELLANEOUS gram and are accepted is 7. The esti-
provisions adopted by the IRS) a later exRecord keeping requirements. No as- Mated number of taxpayers who apply to
amination of a return or inspection ofpect of the PFA process will affect thel'® PFA pilot program and are not ac-
records with respect to any tax yearecord keeping requirements imposed b§ePted is 17. The estimated total number
needed to resolve the issue(s) in the rany section of the Internal Revenue Cod&’ réspondents and/or recordkeepers is
guest for a PFA, and that the IRS need n&ecord retention. The taxpayer must 24. )

comply with any applicable proceduraimaintain a copy of the PFA and support] N€ estimated annual frequency of re-
restrictions (such as providing noticeng documents, and books of account argPONS€S IS 0N occasion. _
under § 7605(b)) before beginning suchecords sufficient to enable the IRS to exBC0KS or records relating to a collection
examination or inspection, will remain ef-amine the taxpayer’s compliance with th@' information must be retained so long as
fective. PFA. These records may be specified il{!€Ir contents may become material in the
Availability of Early Referral to Ap-  the PFAtself or in separate agreements.2dministration of any internal revenue
peals. If the taxpayer and the IRS are un- law. Generally, tax returns and tax return
able to reach either a PFA or an AIRLL- PAPERWORK REDUCTIONACT  information are confidential, as required
agreement, the possibility of forwardingrne collection of information containedby 26U.5.C. 6103,

the disputed issues to Appeals may B his notice has been reviewed and ap2. COMMENTS

available under the Early Referral to Ap'proved by the Office of Management and
peals procedures set forth in Rev. Pro%udget in accordance with the Paperwori[he IRS invites interested persons to

99-28, 1999-29 |.R.B. 109. Reduction Act of 1995 (44 U.S.C. 3507)c9mment on this program. Send submis-

under the control number 1545-1684.  Sions to CC:DOM:CORP:R (Notice
An agency may not conduct or sponso?,ooo'lz)' room 5226, Internal Revenue
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Withdrawal by the taxpayer or the

LMSB Industry Director. At any time
prior to the execution of the PFA by th
LMSB Industry Director, either the tax-

8. FORM AND CONTENT OF A PRE-



Service, POB 7604, Ben Franklin Stationthe states, Puerto Rico, and the insuld&uerto Rico 3,889,507
Washington, DC 20041_1. Submissionarea_ls (American Samoa, Gu_ar_n, NortherBhode Island 990,819
also may be hand delivered Mondayariana Islands, and U.S. Virgin Islands) .
through Friday between the hours of &f the United States for July 1, 1999, reS0uth Carolina 3,885,736
a.m. and 5 p.m. to CC:DOM:CORP:Rleased by the Bureau of the Census onPuth Dakota 733,133
(Notice 2000-12), Courier's Desk, Inter-December 29, 1999, in press releasé®ennessee 5,483,535
nal Revenue Service, 1111 Constitutio®€B99-251, CB99-253, and CB99-254Texas 20,044,141
A_\venue_, NW., Washington, DC. AIterna-_For_convenience, these estimates afg g Virgin Islands 119,615
tively, mter_ested persons may submiteprinted below. Utah 2.129.836
comments via e-mail to: . ) ,

Resident Population Estimates Vermont 593,740
sharon.y.horn@mdZl.irscounsel.treas.gov for July 1, 1999. Virginia 6,872,912
These addresses are for comments on tAtabama 4,369,862 Washington 5,756,361
pilot program. Requests by eligible taxAlaska 619,500 WestVirginia 1,806,928
payers to participate in the pilot progranAmerican Samoa 63,781 Wisconsin 5,250,446
should be submitted through their CasArizona 4,778,332 \Wyoming 479,602
Manager. Arkansas 2,551,373 The principal authors of this notice are
13. FURTHER INFORMATION California 33,145,121 C_hristophe_r J. Wilson of the Office of As-

Colorado 4,056,133 sistant Chief Counsel (Passthroughs and

For further information regarding this No-Connecticut 3,282,031 Special Industries) and Timothy L. Jones

tice, contact John Petrella on (202) 283y51aware 753.538 of the Office of Assistant Chief Counsel
8390 (not a toll-free number). (Financial Institutions and Products). For
D.C. 519,000 . . . . .
. further information regarding this notice
Florida 15,111,244 contact Mr. Wilson on (202) 622-3040
Low-Income Housing Tax Georgia 7,788,240 (not a toll-free call).
Credit-2000 Calendar Year Guam 151,968
Resident Population Estimates Hawaii 1,185,497
) Idaho 1,251,700
Notice 2000-13 lllinois 12,128,370
This notice informs (1) state and Ioca'ndlana 5,942,901
. . . owa 2,869,413
housing credit agencies that allocate low-
income housing tax credits under § 42 dfansas 2,654,052
the Internal Revenue Code and (2) statdsentucky 3,960,825
and other issuers of tax-exempt privatgouisiana 4,372,035
activity .bon(.js under § 141, of the ProPef4ine 1,253,040
population figures to be used for calculat:
. .~ Maryland 5,171,634
ing the 2000 calendar year population:
. Massachusetts 6,175,169
based component of the state housmlgl. :
. - . - ichigan 9,863,775
credit ceiling (Credit Ceiling) under § .
. Minnesota 4,775,508
42(h)(3)(C)(i) and the 2000 calendar el cissinpi
ississippi 2,768,619
volume cap (Volume Cap) under § 146. . :
. . Missouri 5,468,338
The population figures both for the ontana 882 779
population-based component of the Credi '
Ceiling and for the Volume Cap are deterNebraska 1,666,028
mined by reference to § 146(j). That sedNevada _ 1,809,253
tion provides generally that determinaNew Hampshire 1,201,134
tions of population for any calendar yeaNew Jersey 8,143,412
are made on the basis of the most recelew Mexico 1,739,844
census estimate of the resident populatiddew York 18,196,601
of a state (or issuing authority) releaseflorth Carolina 7,650,789
by the Bureau of the Census before thi¥orth Dakota 633,666
beginning of such calendar year. Northern Mariana Islands 69,216
The proper population figures for cal-Ohio 11,256,654
culating the Credit Ceiling and the Vol-Oklahoma 3,358,044
ume Cap for the 2000 calendar year ai@regon 3,316,154
the estimates of the resident population (Bennsylvania 11,994.016
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Part IV. Items of General Interest

Like-kind Exchange and Announcement 2000-10 be placed on the building access list to at-
Involuntary Conversion of ~ tend the hearing LaNita VanDyke, (202)
MACRS Property; Correction AGENCY: Internal Revenue Serviceg22-7190 (not a toll-free number).

(IRS), Treasury.
SUPPLEMENTARY INFORMATION:

ACTION: Change of date and time of The subject of the public hearing is
This document contains a correction t@ublic hearing. proposed regulations (REG-116733-98,
Notice 2000-4 (2000-3 1.R.B. 313), ingMMARY: This document contains a no-1999-36 I.R.B. 392) that was published in
which an erroneous address was given fQt.e of date and time change of a publi&he Federal Registeron Thursday, Au-
comments to be submitted electronicallyhearing on proposed regulations relating {gust 24, 1999 (64 FR 46155).
Notice 2000-4 provides that the 'mema#ecognition of gain on certain distributions The rules of 26 CFR 601.601(a)(3)
Revenue Service and the Treasury D& siock or securities of a controlled Corpoapply to the hearing.
partment intend to issue regulations undgLion in connection with an acquisition. A period of 10 minutes is allotted to
§ 168 of the Internal Revenue Code each person for presenting oral com-
(MACRS property) to address the depreDATES: The public hearing originally ments.
ciation of MACRS property acquired in ascheduled for Wednesday, January 26, After the deadline for receiving out-
§ 1031 like-kind exchange or § 1033 in2000, is rescheduled for Thursday, Marcfines has passed, the IRS will prepare an
voluntary conversion. 2, 2000, at 10 a.m. The due date for oufgenda containing the schedule of speak-
The corrected provision reads as follines of topics to be discussed at the heagrs. Copies of the agenda will be made
lows: ing was January 5, 2000. available, free of charge, at the hearing.
Alternatively, comments may be submitaAppRESSES: The public hearing is Because of access restrictions, the IRS
ted electronically via: being held in room 2615, Internal ReyWill not admit visitors beyond the immedi-
sharon.y.horn@ml.irscounsel.treas.gov g e Building, 1111 Constitution Avenueate entrance area more than 15 minutes be-

NW., Washington, DC. Due to buildingfore the hearing starts. For information

) ) security procedures, visitors must enter 420Ut having your name placed on the
Guidance Under Section 355(€);  the 10th Street entrance, located betwedlilding access list to attend the hearing,

Recognition of Gain on Certain  Constitution and Pennsylvania Avenuesse€ the "FOR FURTHER INFORMATION

Announcement 2000-9

Distributions of Stock or NW. In addition, all visitors must presentCONTACT” section of this document.
Secu!’it_i_es i.n Con_nection With an  photo identification to enter the building. Cynthia E. Grigsby,
Acquisition; Hearing FOR FURTHER INFORMATION CON- Chief, Regulations Unit

TACT: Concerning the hearing, and/orto  Assistant Chief Counsel (Corporate).

2000-9 I.R.B. 733 February 28, 2000



Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) that modified because it corrects a publishedubstance of a prior ruling, a combination
have an effect on previous rulings use thgosition. (Compare wittamplifiedand of terms is used. For examplaodified
following defined terms to describe theclarified, above). and supersededlescribes a situation
effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharmseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflshed that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undel prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usedill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

H H E.O—Executive Order. PHC—Personal Holding Company.
Ab b revi atl ons ER—Employer. PO—Possession of the U.S.
The following abbreviations in current use and for-ER|SA—Employee Retirement Income Security Act.PR—Partner.
réwue”rgi::.sed will appear in material published in theEX—Executor. PRS—Partnership.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A—Inleldufe\I. FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
:ﬁ;‘i‘;ﬁérd of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.
C.B—Cumulative Bulletin. FX—Foreign Corporation. Stat—Statutes at Large.

CFR—Code of Federal Regulations. G.C.M—Chief Counsel's Memorandum. T—Target Corporation.

Cl—City. GE—Grantee. T.C—Tax Court.

COOP—Cooperative. GP—General Partner. T.D—Treasury Decision.

Ct.D—Court Decision. GR—Grantor. TFE—Transferee.

CY—County. IC—Insurance Company. TFR—Transferor.

D—Decedent. |.R.B—Internal Revenue Bulletin. T.I.R—Technical Information Release.
DC—Dummy Corporation. LE—Lessee. TP—Taxpayer.

DE—Donee. LP—Limited Partner. TR—Trust.

Del. Order—Delegation Order. LR—Lessor. TT—Trustee.

DISG—Domestic International Sales Corporation. M—Minor. U.S.C—United States Code.
DR—Donor. Nonacg—Nonacquiescence. X—Corporation.

E—Estate. O—Organization. Y—Corporation.

EE—Employee. P—Parent Corporation. Z—Corporation.
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3 vISA, O MasterCard, or {J Superintendent of Documents Deposit
Account for the Standing Order item below selected and shipped to me.

Authorizing signature (Standing Orders not valid unless signed.)

Please print or type your name.

Office Phone Number ( )
Standing
Qty. Order Title
ZIRSC Internal Revenue Cumulative Bulletins

GPO DEPOSIT ACCOUNT

A Deposit Account will enable you to use Standing Order Service to receive
subsequent volumes quickly and automatically. For an initial deposit of $50
you-can establish your GPO Deposit Account.

D YES! Open a Deposit Account for me so I can order future
publications quickly and easily. I'm enclosing the $50.00 initial
deposit.

Standing Order Service

Just sign the authorization above to charge selected items to your existing
Deposit Account, VISA, or MasterCard account. Or open a Deposit Account
with an initial deposit of $50 or more. Your account will be charged only as
each volume is issued and mailed. Sufficient money must be kept in your
account to insure that items are shipped.

For privacy protection, check the box below:

L__] Do not make my name available to other mailers
Check method of payment:

D Check payable to Superintendent of Documents

D GPO Deposit Account EED:D:I:] -

[] VISA or MasterCard Account
HEENENEEEEEREEENEEER

D:E[] . L Thank you for
(Credit card expiration date) your order!

(Authorizing Signature) 4/93

Purchase Order No.

(If purchase order included.) -

Please type or print

(Company or Personal Name)

(Additional address/attention line)

(Street address)

(City, State, ZIP Code)

(Daytime phone including area code)

Mail To: Superintendent of Documents
P.O. Box 371954, Pittsburgh, PA 15250-7954

Standing Orders remain in effect until canceled in writing (telephone
cancellations are accepted but must be followed up with a written cancellation
within 10 days) or canceled by the Superintendent of Documents.

Service begins with the next issue released of each item selected. An
acknowledgment card is sent for each Standing Order item selected.



INTERNAL REVENUE BULLETIN

The Introduction at the beginning of this issue describes the purpose and content of this publication. The weekly Intareal Reve
Bulletin is sold on a yearly subscription basis by the Superintendent of Documents. Current subscribers are notified by the
Superintendent of Documents when their subscriptions must be renewed.

CUMULATIVE BULLETINS

The contents of this weekly Bulletin are consolidated semiannually into a permanent, indexed, Cumulative Bulletin. These are
sold on a single copy basis aam@ notincluded as part of the subscription to the Internal Revenue Bulletin. Subscribers to the week-
ly Bulletin are notified when copies of the Cumulative Bulletin are available. Certain issues of Cumulative Bulletinsfgsgrdut o
and are not available. Persons desiring available Cumulative Bulletins, which are listed on the reverse, may purchaseaitbem from
Superintendent of Documents.

HOW TO ORDER

Check the publications and/or subscription(s) desired on the reverse, complete the order blank, enclose the proper remittance
detach entire page, and mail to the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402. Please
allow two to six weeks, plus mailing time, for delivery.

WE WELCOME COMMENTS ABOUT THE
INTERNAL REVENUE BULLETIN

If you have comments concerning the format or production of the Internal Revenue Bulletin or suggestions for improving it, we
would be pleased to hear from you. You can e-mail us your suggestions or comments through the IRS Internet Home Page
(www.irs.gov) or write to the IRS Bulletin Unit, OP:FS:FP:P:1, Room 5617, 1111 Constitution Avenue NW, Washington,
DC 20224.
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