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Section 501(c)(6) of
- exempt from incomes tax und

the internal Revenug Cod
er section 501(a) and

"(6) Business leagues, chaﬁbéra‘otAcommcrco. real estate boards, boards of

“trade, or professional football leagues (whether or not administering a pension
fund for foothall players), not organized for profit and no part of the per
earnings of which inures to the benefit of any private shareholder or individual,"

Section 1.501(c)(6)31 of thevincoma Tax Regulations provides,
follous:
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in part, as

"A«busingggwlgqgug is an associatio
interest, the purpose BE-whick is to pro

8 regular business of a kind ordinarily carried on for profic.
of the same general class as :

activities should be directed to the improvement
or more lines of business as digtinguised from

it is an organization
r board of trade. Thus, its

of business conditions of one
the performance of particular

services for individual persons.,"

Revanue Ruling 59-391, 1959-2 C.B. 151 held

organizaed for the purpose of exchanging information on businesgs pruspects in
order to increase memberg' individual sales was not entitled to exemption as
a business league under section 501(c)(6) of the Internal Revenue Code, The
organization in Revenue Ruling 59-391 was organized "for the mutual exchanga of
business information amons Lls members; to facilitate the making of business

ypea of trade expansion for the benefit
i and to encourage better buginess relations awmong its members.”

€ organization was comprised of persons, firms, corporations, and
assoclations, each Tepresenting a dit'ferent tr

, ade or business. The activitiesg
of the organization consisted of weakly lunchicon meetings; the operation of a
central information servica for thavexchanse. awong members
and the operation of an information service relating to sal
Revenue Ruling 59-391 coneluded that the me
-business interest other than the "mutual deasire to increase their individual
sales." Exemption under IRC 501(c)(6) was denied to the organization in Revenue
: , activities were not directed to the improvement of
-business conditio

‘ ns of one or more lines of business, but rather to the promotion
-of the private interests of 1ts members., '

that an organization which was

ANALYSTS:

In order to quallfy fet,tax-axemption as 4 business
~8ection 501(c)(6) of the Code, an organization's
the improvement of business conditions in one
rom the performance of particular services fo
RC 501(e) (6) requires that

league described in ,
activities must be directed towards
or more lines of business ag distinguished‘

£ individual persons. Furthermore,
an organization not. be organized for profit.
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\at which business leads are

organization, pexr your -Bylaws, is to
your metbers. Your organization hol
exchanged among members.

2

exchange business
ds moathly meetings
Your correspondence dated




: g‘ .’ RE :

‘of your;organization’s time and funds are devoted

8 g;ds 8rs exchanged. You are sfmilar to
Ry 3 Moreover, you are organized

This is not

-t

-~ We have concluded that you do not qualify for exemption from Federal ineome

. tax as an organization described in section 501(c)(6) of the Internal Revenue Code.
Accordingly, you are required to'fila income tax returns on Form 1120 annually with
your respective Service Center, Sy e

If you are in agreement with this dQCQfm;ninion. wa request that you sign and
. teturn the enclosed agreement Form 6018. Please note the instructions for signing
.- on the reverse side of this form, - . .. ot

| LI 2L - AR i SVREIERE o v' ’ .
| If you are not If¥gidesent with this proposed determination, we. recommend .
that you request a hearing with our 'office of Reglonal Director of Appeals. = T -

Your request for a hearing should include a written appeal giving the facts,
* law, and any other information to support your position, as explained in the
- enclosed Publication 892.. You will then be contacted to arrange for a hearing,
The hearing may be held at the office of Reglonal Director of Appeals, or if you
 Tequest, at a mutuslly convenient District Office. . :

If we do mot hear from you within 30 days from the date of this lettar, and
you do not protest ahia.proposedj@gta&m&n@&ianJinva«zimaly“mannar,Lit will be ‘
considered by the Internal Revenue Service as a failure to exhaust available
edministrative remedies and will then becoms our final determination. Section
7428(b) (2) of the Internal Revenus Code provides, in part, that, "A declaratory
judgment or decreee under this section shall not be issued im any proceeding unless
the Tax Court, the Court of Claims, or the District Court of the United States for
the District of Columbia determines that the organization involved has exhausted
administrative remedies available to it within the Internal Revenue Service,"

§incerely yours,

L
Districe niretcat

. Enclosures:
+ Form 6018
. Publication 892
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t - understand that if Section 7428, Quaclaratory Judgments Relating to Status and Classification of Organi
{3), atc. applies, | have the right ta protest the proposed adverse action, RN
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R
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ot

1 consent ta the proposad sdverse action relative to-the above arganization as shown by the box{es) checked beiow. 1 A
zations under Section 501{ch—~ " ~

NATURE OF ADVERSE ACYION

Denial of exemption under section 501(c)(6) . o

Revacation of 'cxamptign. sfiective

e

Modification of cxlmpt,miuz from ncﬁtoa 50;1 fel e 501(;:! \'_), effectiva

Classification as a private foundation (mméx*sbghnl effoctive’ - °

Classitication as.a non-operating foundation {section 4842(1}3)), effective

Classification as-an organization described In sectim 5091&)( ‘ ), affective

olojojojolo| 8

Classification as an organization described in section 1 70(b)} {11 (A} 1, affective

+ ment under section 7428,

b

.~ 1t you agres to the adverss action shown :above, plesse sign and return this consent. You should kKeep a copy for your records.

"1t you.sign thig consent balara you have éahaust&d vﬁui administrative appeal riqhts. You may.-lase your rights to a declaratory judg-

| (Signature instructions are on the back of this form.)
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