DEPARTMENT OF THE TREASURY
. INTERNAL REVENUE SERVICE
WASHINGTON, D.C. 20224

- Employer Identification Number:Y

Dear Applicant:

_ you were incorporated o
nonprofit corporation under the laws of th

et seq. Article A of your Articles of Incorporation indicat
following purposes: =~ - , , :

- Rasa .
profit Corporation Act, KRS 273.181
es that your were formed for the

1. To engage, on a.nonprofit basis, in the ow
pravider spensored entity which arranges
care services 1o patients, employers, insu
entities. IRAT N :

nership and operation of g
for the provision of health »
rers, and managed care -

2. To participate, so faras circumsténces May warrant, in-any activity
- designed and carmied on ta pramote the general heafth of the
community;and. . -

3. To engégé in'a\hy_other lawful ph_rposes aéc_ording to KRS 273.167 .
“which'is intended to further the purposes of the Corporation.

In response to our question regarding the‘aciivities which you have engaged in since your
inception, you indicated that managed care penetration in this marketplace was increasing. - In
- order to respond to the increasing demand fram e

kmedical service area. Yau indicate that after months of -

tive activities, it appeared that there WEre‘things that could be offered by hoth the




- the plan paid you an access fee. )

“that each of these 'organfzaﬁons maintains-equal equity and governance over your

Cansumers and
point,

made tha decision to form your organization,
and th i

providers which wouild serve to support the neg

in becommga forceful participant in the evolution of the araa's

* healthcare sorvices. You also assist in contract review for the hespital and phys
organizatian; j G ' icians
‘providers of healthcare services for your organization. The Physicians/providers are-inthe . -

' CJassiﬁcations of MD, DO, DC, 0D, DPM, ARNP, PT and one CRNA. Services are provided at

the hospitals and one behaviorg| health facility, ambulatory surgery centers, Op diagnostic -
Centers and private physician offices, . - o S '

administrative withhold p :
Plan was a shart-term contractua) agreament wit

organization.

~employs some iiisicians and nurse practitioners who are provider members of yaur
netwark of providers for their cavered members.

© You have six board members, three from'm::md three physician
“providers who.are eja -

cted by the mambers q You state -

organization. -
In your appiication you state that upon dissolution, your assets will be returned to the . - '
contribut

toutor, in situations whera such assets are subject ta this condition, and remaining assets ,
may be sald t3 members at fair market value. You also indicate that if agreement is not-reached

- - 3s to tha.value of assets; these assets will be-soid to independent third parties purchasers or
+ the highest bidder. T L : i

Section 501 (C)4)(A) of the internal Revenua Code (the Code) provides for the exerﬁption

. from federal income tax of civic leagues or organizations not organized for profit but operated




- @oos

Section 501 {c)(4)
unless no part
~ or individual.

(B) of the Code states that syb
.of the net 8amings of sy

paragraph (A) shatt ndt apply to an antity
ch entity inures to the benefit of any private shareholder

Seclion 1.501(2)(4)-1(a)(i)(2) of the ras
primarily for tha prom

the general public in

fians provides that an organization is not operated
ption of social welfarg if i fary activity is carrying on a business with
a manner similar ta organi:/:ations‘that ara operated for profit.

In holding that this
01(c)(4) of the Code, it was
nization operated in a manner simijar fo thase providing such

, ‘ "1its income s from management faeg, Its funds are ysed-
urred in providing the Mmanagement services. Managing these housing
projects js the orgariization's primary activity, Its other activities are negligible. -

Rev. Rul. 86-98. 1986-2 CB. 74 halds that an indiv!dual practice associ’a't;'qh that provides
heaith services through wri ith i i

- You are operated in 3
supra, since your activities are
ofit, Your primary beneficiaries are your -

+ Since you.are jointty controlled by a hospital and -

‘ , ev. Rul. 86-ag, supra, which conferred

efits an physicians. Tha fact that you also have an exempt hospital
your operations confer on physicia

ealthcare providers. - : SR

and other for-profit h

A’ccordihgly, since’
_Your activities benefit
organization deserip

You are not operated’éxcluéiVefy for the promotion of social welfareand ..
private individuals and entities;, you do not qualify forexemptjor) as an

returng"

ed in section 501 (c)(4)-of the Code andijU‘rnust’ﬁlé"fé&é?él'i’hEome tax

B I




y

" receipt by using the following

If you have any quésﬁons,, please contact the pereon whose hame and fgalephone number
are shown in the heading of this Jafter. N = ) i o

When sending a'ddition"al letters to ug with Tespact to this case, you will expedite their
address: _ - : N )

Sincerely, -




