“~DEPARTMENT OF

ENT OF THE TREASURY © |
" INTERNAL-REVENUE SERVIGE

WASHINGTON, D.C. 20224

FEB 26 2001 " Chntact Pers

Identification Number:

Contact Number:

Employer identification Number: SESEIND

nt: -

We have considered youra

, ecpanition of exemption from federal income tax-; -+ ..

“inder sectign 501 (a).of the Intemal Revenue Code as an organization described in section.501 " - .o
L {c)(4). Basex on the information submitted, we have concluded that you'do'not quallfy for
A :exemption dnder that section. The basis for our conclusion is set forth below. ‘

pplication for r

. The Information submitted indicates that you:were incorporated on (RN .ndor
~.1he |aws. of tha state offEEE Your stated purpose is to promote the social welfare of the

. reside| D e You state that membership in the organization is
residents are invoiced for dues, butisome residents have chosen.not to pay dues,

o basis for enforcing the payment of dues. There are approximately Wilbiots infil)
\pproximately 70% of the residents have paid their dues and are members of the

Al of the reside OCCUpy mobile homes that are.

your primary activity is the provision of légal and other

ers in negotiating the extension-of current leases on terms that
the tenants. You also pian to work to reverse. the-State's WillD

e home park to public uses and to challenge the provisions in the
leases relieving the State of paying-the moblle hotme owners exp
their homes from the'park should their leases not be
faken the Ja

anses in moving
, e renewed. You state that this effort has
; ; est percentage of your funds (50%) from the year W to W "You further state
: “that the State Park authorities "chose to offer individual leases to the occupan
| - . - home park rather than to lease all lots as a group 1o sor

ts of the mobile
; : Some arganization established for the
‘purpnse of s bleasing the Jots fo individual occupants®, S S

ont that the other activities con

5 conducted: ; you will benefit the common v'velfaré,
and the State ofﬂ
rrevenue

e Ol You estimate that these activities
venu ndfﬁe-%L-ofyeur*timg:’rhgase‘aeﬁviti‘e*s‘lﬁé!ude publication of &' T
, ‘ewletter, participation in environmental;projects, a student gardening project, 8’ 7

project to enslire beach access 1o the disabled, a traffic.project, and creation of a proposatto




) , at.a nonprofit organization formed to represent
“aember-tepants-of an apartrment complex'in hegotiations with landlords, in litigation, and before
}: nd Federal regiifatory. agencies.with respect to matters of mutual condem to the tenants ..

. lify for exemption under section 501 (c)(4) of the Code. This ruling was based on -1, .. .
- *he conclusion that the- organization was operate essentially for the private benefit of its

. Rev. Rul, 73-306, 1673-2 C.B. 179, holds th

. primatrily engaged in activities for the common good ?nd~genelﬁl‘welfa':ref;'jf
P mmunity. -0 IR "
(A S

.. -Rev. Rul. 80-206, 1980-2 C.B. 185, describes an organization formed. to promote the legal -
oL rights of tengnts.In a community by publishing @ newsletter, conducting public meetings dealing -
0 - with matters| of concem to tenants, operating an information center, testifying before '
A AT Administratiye and legislative bodies and occasionally initiating litigation to contest the validity of
Wl * ‘legiglation. This organization was held to qualify for exemption under section 501(c)(4) of the
: - Code because. it was promoting the common good:and general welfare of the people of the
~.community By promoting the legal rights of tenants:in géneral. SRR '

In Commissioner v. Lake Forest Inc., 505 F2d 814 (1862), the court held that a nenprofit

operate a low-cost housing Cooperative was held not to be a
| use it did not offera program or service to beneflt the i
: i otof a Public” character. Instead, it was a private

e sume , erative, Iric..v: Commissioner of Intemai'Revenue, 186
F.2d 68 (1950), the court denied exemption under section 501 (c)(4) of the Code because the
- Organization's purpose was, determined.to primarily benefit its members economic interests and K
“to.serve largdr public purposes only incidentally. . . , R

 organization qualifies for exemption from federal incorrie .

srmination of whether an ,
(c)4)-of the Code is made by carefully scrutinizing the organizatien's: . - -

0 be exsmpt, the activities of the organization must address a bona fide-community :
- #eed. In addifion, the activities of the organization stould not duplicate services provided by: ..
- commercial ehtities.- Moreover, private economic benefits-may riot be channeled to melibars ofs o
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. Whe
- .. receipt by.

A youlhave any queshons please con
n the heading of this Ietter

are shown

sendmg addmonal letters fo.us wnh
ising the-following address:

: lntema ‘Revanue Service
ﬂTEORAT 4; RM6236

1111 Constitution Ave, NW.
Washington, D.C. 20224

respect to this case, you will expedite their

 Sincarely,

aerald Ve el
Gerald V. Sack

Manager Exempt Orgamzations

tact the person Whosg name and télephone number":'f '

Technical Group 4 o




