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Gentlemen:

¥e have considered your application for exemption under section 501(c)(5) of

the Internal. Revenue Code.

The evidence presented disclosed that you were incorporated F
under the laws of the State of i Your purposes briefly stated are
to associate your members for their mutual benefit as growers of farw
products by promoting the demand for and sale of farm products by promoting
the demand for and sale of farm produce and products through advertising and
promotional work with handlers, consumers and other, providing members with
marketing information and making avallable outlets for the sale and
promotion of famms produce and representing your members' point of view to
state and Federal agencies, to buyers and to the public.

Your membership consists of individuals who grow farm produce and ralse at
-least 75% of the farm produce that he or she offers for sale. Your
activities are limited to overseeing the promotion of and day-to-day
operations of a | Market by the rental of market stalls at a
price sufficient to cover operatiny expenses. Your 3%icome is derived
primarily form Stall Rental fees, and membership dues. Your disbursements

are for edvertising and promotion, me:hel murager fees, insurance, legal and.
professioral fees, paynents to NSRS o

adminisirative costs.

Section S01(c)(5) of the Codve provides for the exemption of labor,
agricultural, or horticultural organizations.

Section 1.50l(c)(5)-1(a) of the Income Tax regulations dafines a labor, .

agricultural or horticultural organization as organization's which have no

net varnings inuring to the benefit of any member, and have as their abjects

the bettemment of the conditions of persons engaged in pursuits of labor,

 wgriculture, ‘or horticulture, the improvement of the grade of their
products, and the development of a higher degree of efficlency in their.

respective oceupations.




Revenue Rullng 66-105, 1966-1 <C.B. 15,

Agricultural Corporation whose prinmcipal activity is marketing livestock as

agant for its members does not qualify for exemption from Federal income tax
under IRC 5Ql(c)(5).

states that a non-prbf’it

Reverwe Ruling 74-195, 1974-1 C.B. 135, scates that a non-profit
organization formed to manages, graze, and sell its members' cattle {s

providing a direct business service to its members and does not qualify for
exemption as an agricultural organization.

On the basis of the evidence presented, we hold that you are organized and
cperated primarily for the purpose of obtaining space from the City of

and sub-letting space to individual members, and
overseeing the procmotion of the day-to-day operations of a
Market, which constitutes perfomarce of a direct business service for

members, and that you do not qualify for exemption under section 501(c)(5)
of the Cnde.

Nor do you qualify for exemption under any other section of
the Code.

If you do not agree with this determination, you may request a

Conference with the Regional Director af Appeals by protesting in accordance
w#ith the enclosed instructions within 30 days.

Protests submitted which do not contain all the documentation stated 1in
the instructions will be returned for completions.

If we do not hear from you within that time, this detemmination will
become final,

Very truly yours,

pistrict Director

Encl_osure: Publication 892




