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Internal Revenue Service ‘ Department of the Treasury

CSistnet ‘ ) O Box 775 Los Angel g
Director : _ peles, Cal.f. 30053

Person 1o Contact:

TemihoneNumben

Refer Replv to:

Date; MAR 1 2 1987

Jear Sir or Madam:
We have considered ¥
as an organization d
Internal Revenue Con

applicstion for excmption from Federal income tax
escribed in section 501(c)(2) and 501(e) (%) of the
e of 13955,

The information submitted cis:lcses that vou were incorporated under the
nonprofit cerporation laws of the State of (NG - DR .

Infermatlon submitrted fails to disclose that y~u hold title to Eroperty
and coilect rental inceme therefrom.

Since you are not a corporation organized arnd cperating for the exclusive
purpese of hcldiﬂg title to preoperty for an organizatlon that has
established an exerpticn from Federal income tax., and turning over your
receipts, less ewpemses, te such organivation, it is our conclusion that
vou do not qualify for exempticn from Federal income tax as a holding
company described dn sq:otfon 301{c) (L) of the Code,

honeowners' dues, Secrticn 4.2

yaur income 'Tl
yenants and Re~trictiors states
h

"is fro
of Conditions. Co
s levied by the association shall be vsed exclusively
eation, health, «a ‘ty and welfare of the nmenbers of
¢ improvement, re e lnt, repair, operaticn an
on arca and oo ;.: ‘craence of the duties of
¢ forth In chis ggci'r"i;ﬂ. The common arezs
~-lavstvion of Condit*uuq, vovensnts and Restrictions

t
| 4

1:0 pr;viﬁ;s Lhat 30 orgar*zution fur“ d by the unit cwners ¢f a
“condominium housing project to provide for the mansgement, maintenance
“and care of the cormod arcas of the project, as defined by State s:afuge.
with the merbership acsessrents paid by the unit cwners does neor gualiliy
urder section 301(c) (L) of the Code. The services provided constitute

; within the purview of section 321(eV () cf the Code,

privace Senefits oot
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This ruling may be distinguished with Revenue Ruling 74-99, which

provides that a homeowners' association, to qualify for Pﬂemption

under section 501(c)(4) of the Code, (1) must serve a "communits"

which bears a reasonably recognizable re’ationship to an area crdinarily
jdentiffed as governmental, (2) it must not conduct activities directed

to the exterior mafntenance of private vesidences, and (3) the common
area or facilities it owns and maintains must dbe for the use and enjoyment
of the general public. -

Since you provide services to your mezbership, as described in Revenue

"Ruling 74~17, rather than serving in a similar capscity to a jovernmental

urdit, &8 described in Revenue Ruling 74-99, you do not qualify for
evemption under section 501(c) (&) of the Code.

1f yvou are in agreement with this propeosed determination, we request that

“you sign and return the enclosed agreement, Form 6018. Please note the

instructions for signing on tho reverse side of this form.

1f you are not in agreement with this proposed determination, we recommend
that you request a hearing with our office of Reglornal Director of Appeals,
Your request for a hearing should include 3 written appeal giving the facts,
law, and any other information to support your position, as explalned in
the enclosed Publication 892. You will then be contacted to arrange a

date for 2 hearing. The hearing may be held at the office of Reglonal
Director of Appeals or, if you request, as a mutuslly ceonvenilent district
office. A self-addressc3d envelope is enclesad.

Sincerely vaurs,

District Director
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