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Gentlemen:

income tax under the provisions of Section 501(a) ang &s an
organization deseribed in section 501(e)(T7) of the Internal

Section 501(c¢)(7) of the Code exempts organizations that are .
"...organized for pleasure, recreation and other nonprofitahle '
burposes,...no vart of the net earnings of which inures to ‘the
benerfit of any private shareholder, "

In your organization's case, you stated You hold an annugl
convention show which is o°pen to the general Public and for
which admission is charged. The admission charge is useq to
help defray expenses and to "...provide a fund to support mem-. oty
bers! activities, pay rent on the hall where monthly meetings

are held,...and generally +o berpetuate the existence of the
organization.," Approximately 75% of your organization's total o
income consists of these fees. 'The use of these admission fees.. =7

to your members. Accordingly, your organizatiecn ig not qualij-
fied: for exemption from Federa] income tax under section 503
(e)(7) of the Code. :

Publication 892, which accompanies this letter, describes your
appeal rights fully should You décide to appeal thig ruling.

If we do not hear fron You within thirty days, this will becone’
our final determination on the matter, :

Sincerely Yours,

District Director

Enclosure:
Publication 892
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