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Deszr 4pplicant!

Be have considered vowr zpplivatien for recognition of axeaciiorn frow
Fecdersl incoee tzx vnder seciteon 5Q1ic)¢4) of the Iniernal Revenve {ode.

Yoy wers incorporzted on [N oncer the 120: of the stste of JR
« Your byvlaws stzte that vour objects ave 4o develop: maintain.
igrlements 2nd svpervise toke rroceduras in ordet 1o safedudrd the
toresi and teo 2ssere an etficient collection: count: 2nd 2ccurzie

distribution of tokes.

&
in
derier's

Togur priwsry fenctien de Yo 2pporiior the ‘okas and interest earned on
ithese tokes to vour meabers. You heve exrizined thzl ‘toles" zre tips
received bv deszlers from plavers 23t ithe f23ing

EX that swust bde depgsited with
tne casine due 46 reaulations iaposed by the_u

subsitied by vou 1ndicate that
sutn 1ivs gre placed in 2 pool for distribution pro raty zmeng Lhe dezlers
on 2 weekly bisisr with the distribution being based weon the nuebasr of
hours that cach dealer has worked, Your onlv eurposs is te provide the means
of apportioning theee tips correctlyy and vour purpcse can best ce described
3¢ servina the needs of voer seederc to operate witlin the

+ To be 2 eember of vour orgarizstien:s 21t i

necessary Lo be ecpioved &8s 2 dealer by the [N 2nd to seet the
licensing requirenments for dealers established by the

i3

Ception %0i{(c)(4) of the Code provides for the recocnmition of egeaption
of civiz lesques ar organizations not orsenized for srofit Bot operated
gxclvusively for the promoiion of socinl weifsre or lorel associations of
puploveesy the sewbershiz of which 215 lieited to the emplavers of &
designated person or persons in 3 paviicelar municipality and the net
earninas of uhich are devaled exclusively to charitables educelional: o
receoational purposes.

Section 1,501 {e)(4)-1¢b) of the Income Tar Reaulations grovides Lhat the




spnotiieone requirtes for o2 ta. zestoiaticn 2f epplrves

{zde zaotion T01(edi4) are $hst the zzzorizditon’s pesbe

vz the zaslovees ¢©f 2 gdezizrcates cerzan st Tetzone in oz

genibizalitvy apd trnat tne ret ez2rnings of -z zssciist

grojueively io chartizoie:r edutzticnaly or rszrepticnid

Fevenue Ruling £&~33%, 1§é¢-2 0 8. pgge 47y deceoribes :n vraznizstion
thet wsy established o insure the cfficiert ziecherze 2f zn zhi:aatisn
iepgeed by law cn its creaters to s2s Foders. 20¢ State sz2closame 4 Yzves.
Tae or9gnizziion wes crested by an zzeppiaiian of esrufsctoress zad @ labes
drign to receive gapleoveent tases ohich the ganufaoturers wore Tasulrved

o deduct from the wegses of their vrion eswcicvese 2rd to rzv cuch deduiiions
sver 45 Lhe Federzl znd Ststs ey awtheritiszs. & roasitts acgseg of
recreceniatives of the wanufarturers’ 2esccizizion and thz cr ¢nicn
zég:nisterer the oraznizetien’s opgavatisns., Taz revenve » 3 holds b,
tois craznizaticon doez mot guei:f. for exepziion under (oo gction SOpin
25 an craznizalicn described in [ode secticn S2licled. o siher
copsactvicn of Cede gsection S5214c) because i dre: not ser zns of ihe

¢ eart surpases descrided therzin.

it¢hopah vow zovesr {0 be 2 idcrl 2ezocisticn of eaplevestr there S8 no
graitence within vour sonzitied informwmation wr2? 1ndicetaz that veuyr get
gernihge sre devolen enclusively to charitastler edueational: o
regreation2l purposes, Furtheraores vour purccse 3n0 pripssty Tunction are
trzrisr 10 4hose of the ¢raanization deszribed withan Revenue Ruling
£5-334. This is so because the fscts and circusstznoes indicate 4hat vou
were pstebiished to irzure the effivient digcharae of avioll ohligation
tzeosed tv = Stale zuthoritve _# Your only
rurroes 1t to provide the seene of properlv spporticning tips to vour
mewbe~:s and vour surpsse can best be descrided as serving the needs of your
seabers to operate within

v Your
vrimary fengtion is to apportien tips and interest earned on these tips

t3 vour meshership, Becavse vour net earnings 3re not devated exclusively ta
charitsbler educationsly or recreational purposess and becavse vou do nut
serve n e espt purpose described wiitnin Code section 501(e){4):r you de not

:~az ifv 2% a6 organization that is esespl frow Federsl incowe tax under
section S01Cc)if),

"

In azcordznce with this determinations you arve 2 teoxable zntity and are
reguired to file Federal income tax returns on Fore 1120, If vou do not
sceept our findings, we recosmend that you request a8 conference with 2
newber of our Regicnal Office of Appeals. Your tequest for 2 conference



£ ¥ 21 3ivine the Pgvier liwy ind 2my other

i S g sziticny 2f ezplained In the enclosad

Pt 2 . n be conlzeted to errerqe 2 dzte for 2

zg £ v be neid st the Regicrnal affice ars if wvou
resuest anjent Districti office, If e dop nodl hesr
fraw ve the date of this lettere this delezrwmination
will bhe 2

Sincerely voorsge

Bigtrict Director

Enclcsure! Publication 892



