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Certified Mail

o . Dear Sir or Madam: ,
N . A _ o
'We have copsidered your application for recognition of -exempticn
. from Federal income tax as an organization described in Section

501(c) (3) of the Internal Revenue Code of 1986, and the intormation .
submitted in support thereof. i : oo

vidence submitted shows that you were ipcorporated on :
h in the state of - Your purposes as .
stated in Fora 1023 Applicatica for Recognition of Exemption show -
nd operated to raise funds for the benefit

that you are organized a

of _ to help pay for medical, bospital and other
expenses not covered by medical insurance. Funds will also pay for
ongoing medical treatment and expenses incurred by the patient -
. vorn N vith 2 diseased liver.

Section 501{c)(3) of the Code provides for the exemption from
'Federal income tax for an organization organized ind operated

exclusively for charitable, educational, religious, and scientific
- purposes, no part of the net earnings. of which inurex to the

benefit of any private shareholder or individual. '

‘?*Sectidn*l,sollc)(3{-;(3)(1)?oi the Income Tax Regulations state

“that.in order for -an ‘organization-to be exempt.- under .section’ -
“501(¢)(3).quthdxgoge'itfﬁust,hé'otganizedvandyoyer&tedﬁéxclus
for‘one7o:-méregpu:ppses1specifiediin'sucb'section. AR

, Sectipnylgsplic)(3}:;(;3(1)fotvtheﬁRédﬁlatiopsTgtgte ‘that an

_organization is operated esclusively for the purposes se )

‘section. 501(c (3) . of the Code only if substantiall Bt
vities’ n fuztherance: o hese ‘purpo

o1~(¢)’(3,j—1_(&3";° (i) of

18 notorganized or’

(3): unless it serves'a publicirath
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Thus to meet the requirements of Section 501(c) (3), it is
necessary for an organization to establish vhat it is not-
organized or operated for the benefit of private interests such as’
designated individuals, shareholders of the organizaticn, or =~
persons controlled, directly or indirectly, by such private
interests. Noreover, even though an organization may have exemp’
purposes, it will not he considered as operating excluszively for
such purposes if more than an insubstantial part of its activi 3
serve a private interest.

It is tharefore concluded that the primzxy purpose of your
organization is to serve the interests of I :~d
since you are servipg the private interest of one individual, you
do not meet the requirsments of being organized and operated
exclusively for the purposes as listed in section 501(c)(3) of the
Code.

Although your activities may be charitable in nature, it is
concluded that you are not organized and operated exclusively for
501(c) (3) purposes. Therefore, you do not qualify for tax-exempt
status as an organizaticn described in section 501{c) (3) of the
Code. In addition, based on the information submitted, your
organization will not qualify under any subsection of 501(c) of
the Internal Revenue Code.

. Since you have not been granted tax-exempt status, you are .
.‘requxred to file: ?ederal 1ncome tax returns on Form 1120._;;vf‘“

»If you do not accept our flndxngs. we recommend that you request &,
- conférence with a member of our Regional office- conference ‘staff.
. _Your .request for a conference should-include 2 vritten'app‘al
,ngin the. facts, la¥ and any other. infornation”te'support your
o positiqn 38 explalned in the enclosed Publication: 2.
.. then be contacted ‘to arranqe 2 date for 2 conferance i

Jat; mutually.convenlent sttrlct otfzceJ“ : {
ﬁ!ron-yo ithin 30-days of this letter, . this’ deterninati
becoae finalﬂand ‘a copy.-of this letter will be.seat ‘to the
%ate officials in accordance: with sectianﬁslod(c) of

”T»the Code.,_

IE you do not appeal this proposed determlnatlon in a tlmely e
o manner, it will be considered by the" Inaernax Revenue Servxce as a
‘ tailure ‘to exhaust avallable adminigtratxve remedles. ‘
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Section 7428(b)(2) of the Internal Revenue Code provides, in yatt,
‘that,"A declaratory judgment or decree under this section shall
‘not be issued in any proceeding unless the Tax Court, the Claims

~ "Court, or the district court of the United States for the Districtf*l'
- of Columbia détermines tbat the organization imvolved has -

exhausted administrative remedies available to it withln the
JIntérnal Revenue uervice."

istrict ector

Enclosure: Publication 892
cc:  State Attorney General
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