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Employer Identification Number: ********** 
Key District: ********

Dear A~glicant: 

We have considered your appl-ication for recognition of 
exemptton from Federal income tax under section 501(c)(3) of the 
Internal Ravenue Code and have concluded that you do not qualify 
under that section for the reasons herein set forth. 

You were incorporated under the laws of the State of****** 
******** in ****************0 for the purpose, as stated in your 
Articles of Incorporation, * to further the development of human 
potential through exploring new boundaries and territories of our 
existing paradigmN. It is stated in a narrative description of 
your purposes that you are acting as a vehicle for the 
dissemination of the message of the Pleiadians. To quote from 
your literature: "The Pleiadians of are a collective of 
extraterrestrials from the star system the Pleiades. The 
Pleiadian culture is ancier& and was \seededt from another 
universe of love long before Earth was created. They have formed 
a tremendous society which operates with love, with ideas and 
ideals that we are yet unfamiliar with. The Pleiadians call 
themselves our ancient family because many of us come here from 
the Pleiades to participate in the new experiment of Earth. The 
Pleiadians are now here as ambassadors from another universe to 
help Earth through her difficult transition from the third 
dimension to the fourth dimension and to assert each of us in our 
personal endeavors of awakening, remembering and knowingu. 

b 
You are the successor to the sole proprietorship of ******* 

************ that had the same purposes and conducted the same 
activities that you presently engage ,inn************** is your 
President, Executive Director and trustee. 

It is asserted that************** communicates directly with 
the Pleiadians and through her their message is brought to 
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i n d i v i d u a l s  who p a r t i c i p a t e  i n  your a c t i v i t i e s .  She does n o t  see 
t he  P l e i a d i a n s  b u t  s e n s e s  t h e i r  presence. Through these 
I1channeliny sess ions t l  t h e  "experienceu of communication with 
"o the r  t h a n  phys ica lw forms of i n t e l l i g e n c e  occurs .  The 
P l e i a d i a n s  message is one of working anu l i v i n g  i n  harmony s o  a s  
t o  c r e a t e  a p l a n e t a r y  r o l e  model o f  behavior.  

I n  p u r s u i t  of h e r  a c t i v i t i e s ,  * * *  ********  t r a v e l s  
e x t e n s i v e l y  and conducts  c l a s s e s  and workshops f o r  v a r i a u s  fees, 
depending on related expenses. You r e c e i v e  r o y a l t i e s  from 
commercial e n t i t i e s  from t h e  sale of magazines, books and t a p e s .  
You a l s o  sell  t a p e s  d i r e c t l y .  Sacred S i t e  t r i p s  are arranged 
wi th  I1seminarl1 f e e s  up . to  $*** a week. I t  is noted t o o  t h a t  
i n d i v i d u a l s  and o r g a n i z a t i o n s  o f t e n  sponsor your workshops and 
c l a s s e s  and you pay them commissisns on your r e c e i p t s  therefrom. 

S e c t i o n  501(c) (3 )  of t h e  Code provides  exemption t o  
o r g a n i z a t i o n s  organized and opera ted  e x c l u s i v e l y  f o r  purposes 
t h a t  inc lude  educa t iona l ,  c h a r i t a b l e ,  o r  t h a t  f o s t e r  n a t i o n a l  o r  
i n t e r n a t i o n a l  amateur s p o r t s  compe.tition ( b u t  only i f  no p a r t  of 
i ts a c t i v i t i e s  invo lve  t h e  p rov i s ion  of a t h l e t i c  C a c i l i t i e s  o r  
equipment) . 

S e c t i o n  1.501 (c) ( 3 )  -1 ( a )  (1) of  t h e  Income Tax Regula t ions  
p rov ides  t h a t  i n  o r d e r  ko be exempt a s  an o r g a n i z a t i o n  descr ibed 
i n  s e c t i o n  5 0 1 ( c ) ( 3 ) ,  an o rgan iza t ion  must be  both organized and 
opera ted  e x c l u s i v e l y  f o r  one o r  more of t h e  purposes s p e c i f i e d  i n  
such s e c t i o n .  I f  a n  o r g a n i z a t i o n  f a i l s  t o  m e e t  e i t h e r  t h e  
o r g a n i z a t i o n a l  test o r  o p e r a t i o n a l  test, it is not  exempt. 

S e c t i o n  1.501 (c) ( 3 )  -1 ( c )  (1) of t h e  Regula t ions  p rov ides  t h a t  
an o rgan iza t ion  w i l l  be  regarded a s  I1operated e x c l u s i v e l y l ~  f o r  
one o r  more exempt purposes only i f  it engages p r i m a r i l y  i n  
a c t i v i t i e s  which accompiish one o r  more of such exempt purposes 
s p e c i f i e d  i n  s e c t i o n  5 0 1 ( c ) ( 3 ) .  An o rgan iza t ion  w i l l  n o t  be  s o  
regarded i f  more t h a n  an i n s u b s t a n t i a l  p a r t  of  its a c t i v i t i e s  is  
n o t  i n  f u r t h e r a n c e  of  an exempt purpose. 

Sec t ion  1.501 (c) (3)  -1 (a) (1) (i) of t h e  Regula t ions  s t a t e s  
$hat  an o rgan iza t ion  is  n o t  opera ted  e x c l u s i v e l y  f o r  s e c t i o n  
5 0 1 ( c ) ( 3 )  purposes u n l e s s  it s e r v e s  a  p u b l i c  r a t h e r  t h a n  a  
p r i v a t e  i n t e r e s t .  Thus, t o  q u a l i f y  under s e c t i o n  5 0 1 ( c ) ( 3 )  an 
o r g a n i z a t i o n  must e s t a b l i s h  t h a t  it is n o t  organized o r  opera ted  
f o r  t h e  b e n e f i t  of p r i v a t e  i n t e r e s t s  such a s  des igna ted  
i n d i v i d u a l s ,  o r  person c o n t r o l l e d  d i r e c t l y  o r  i n d i r e c t l y  by such 
p r i v a t e  i n t e r e s t s .  

S e c t i o n  1 .501(c)  (3)  -1 (d)  (3 )  of  t h e  Regula t ions  p rov ides  t h a t  
t h e  term ueduca t iona l l l  a s  used i n  s e c t i o n  501(c)  ( 3 ) ,  r e l a t e s  t o  - 
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(a) The ins t ruc t ion  o r  t r a i n i n g  of t h e  individual  f o r  t h e  
purpose of improving o r  developing his c a p a b i l i t i e s ;  o r  

(b) The ins t ruc t ion  of t h e  publ ic  on subjec ts  usefu l  t o  t h e  
individual  and benef ic ia l  t o  t h e  community, 

Any p r i v a t e  bene f i t  a r i s ing  from an organization's  
a c t i v i t i e s  must be inc identa l  i n  both a  q u a l i t a t i v e  and 
quan t i t a t ive  sense i f  an  organization is  t o  be e n t i t l e d  t o  
e-cemption under sec t ion  501 (c) (3) . That is, an a c t i v i t y  may 
provide an i n d i r e c t  bene f i t  t o  p r iva te  i n t e r e s t s ,  and thus  be 
inc identa l  from a q u a l i t a t i v e  standpoint ,  bu t  i f  it provides a. 
subs t an t i a l  bene f i t  t o  p r iva te  i n t e r e s t s ,  a l b e i t  i nd i r ec t ly ,  it 
w i l l  negate cha r i ty  anld exemption under sec t ion  501(c) (3) .  

i f  an a c t i v i t y  provides a  d i r e c t  bene f i t  t o  p r iva te  
i n t e r e s t s ,  it doss not  matter t h a t  t h e  benef i t  may be 
quan t i t a t ive ly  insubs tan t ia l ;  t h e  d i r e c t  bene f i t  is deemed 
repufgnant: t o  t h e  idea of an exclusively publ ic  cha r i t ab le  purpose 
and the  urgailization cannot be  exempt under sec t ion  501(c)(3). 

I n  Rev. Rul. 69-266, 1969-2 C.B. 151 a medical doctor  
created an organization which he control led.  The organization 
then employed t h e  doctor t o  conduct a program of medical research 
t h a t  consisted of t h e  doctor t r e a t i n g  h i s  p a t i e n t s  on a  f e e  f o r  
se rv ice  bas i s .  The organization was held n o t  t o  be exempt under 
sec t ion  501(c)(3)  because it served t h e  doctor's pr iva te  
i n t e r e s t .  I n  re turn  f o r  h i s  services, t h e  doctor received a  
small  s a l a ry ,  a  paid vacation, a  pension plan,  f r e e  h e a l t h  and 
l i f e  insurance, scholarships f o r  h i s  ch i ldren  and t h e  use  of a  
personal resjidence ar?d a  nuto:nobile. The Service held t h a t  under 
t h e  f a c t s  dcscrihed t h e  operation of t h e  medical p r a c t i c e  by t h e  
organization d id  not  d i f f e r  s ign i f i can t ly  from the  p r i v a t e  
p rac t i ce  of medicine f o r  p r o f i t .  

rn I n  Rev. Rul. 69-545, 1969-2 C.B. 117, t h e  Service held t h a t  
although a  hospi ta l ' s  ownership had been t ransfer red  t o  a non- 
p r o f i t  organization,  t h e  hospi ta l  continued t o  operated from t h e  
p r iva te  bene f i t  of t h e  o r ig ina l  owners who exercised control  
through t h e  board of t r u s t e e s  and t h e  medical committee. The 
owners used t h e i r  cont ro l  t o  r e s t r i c t  t he  number of doctors  
admitted t o  t h e  medical s t a f f ,  t o  en te r  i n t o  favorable r e n t a l  
agreements with the  hospi ta l  and t o  l i m i t  emergency room care  and 
f a c t s  indicated t h a t  t h e  ho;pital operated f o r  t h e  p r i v a t e  
bene f i t  of its o r ig ina l  owners, r a t h e r  than f o r  t h e  exclusive 
bene f i t  of t h e  public.  

In S t a t e  v. Wilmar Hospital,  2 N.W. 2 6  564 (Minn. 1 9 4 2 1 ,  t.he 
cour t  held t h a t  where the re  is  a change i n  ownership of a 
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co rpora t ion  from one n o t  exempt t o  one exempt from t a x a t i o n ,  as, 
f o r  lexample a h o s p i t a l  o r  i n s t i t u t i o n  of l e a r n i n g ,  merz change of  
ownership, unaccompanied by a  completed change o f  c o n t r o l  by and 
u s e  f o r  the purposes o f ,  the  new owner is n o t  s u f f i c i e n t  t o  
e n t i t l e  it t o  exemption from t a x a t i o n .  The c o u r t  stated t h a t  
exemption depended on wh,ether t h e  u s e  f o r  p r i v a t e  p r o f i t  under 
the former ownership had been changed. t o  one of  p u r e l y  p u b l i c  
c h a r i t y  under t h e  new ownership. 

It cannot  be  said t h a t  a c t i n g  as a  v e h i c l e  f o r  t h e  
d isseminat ion  ,of messages o f  the  P l e i a d i a n s  who are desc r ibed  t o  
be from ano the r  un ive r se  by * * *  ******** , t h e  on ly  person it is 
asslerted t h a t  sensed t h e i r  presence  and is i n  c.ommunication with 
them, i s  l leducat ional l l  w i t h i n  t h e  meaning of  s e c t i o n  501(c)  (3)  of 
'the Code and s e c t i o n  1.501 (c) (3)  -1(d) (3)  of t h e  r e g u l a t i o n s .  

Fur the r ,  a s  i n  Rev. Rul. 69-266, supra,  Rev. Rul. 69-545 
supra ,  you a r e  opera t ing  f o r  t h e  p r i v a t e  b e n e f i t  of t h e  o r i g i n a l  
owner of your f o r - p r o f i t  predecessor .  Your o r i g i n a l  owner sti l l  
mainta ins  c o n t r o l  of you and your o p e r a t e  i n  a  s i m i l a r  f a s h i o n  t o  

a s s o r .  your f o r - p r o f i t  predec, 

Accordingly, you a r e  n o t  opera ted  e x c l u s i v e l y  f o r  c h a r i t a b l e  
*purposes under  s e c t i o n  5 0 1 ( c ) ( 3 )  of  th,e Code. You a r e  enga3ed i n  
f u r t h e r i n g  t h e  p r i v a t e  i n t e r e s t s  of  the o r i g i n a l  owner o f  your 
f o r  p r o f i t  predecessor ,  a  p r i v a t e  b e n e f i t  c o n t r a r y  t o  s e c t i o n  
1.501 (c) (3) -1 ffc) (1) and 1 (d)  ( (ii) o f  t h e  r e g u l a t i o n s .  T h i s  
p r i v a t e  b e n e f i t  is more t h a n  i n c i d e n t a l  i n  bo th  a q u a l i t a t i v e  and 
q u . a n t i t a t i v e  s e n s e .  W e  conclude, t h e r e f o r e ,  t h a t  you a r e  n o t  
e n t i t l e d  t o  r ecogn i t ion  of exemption from f e d e r a l  income t a x  
under s e c t i o h  501(c ) (3 )  of t h e  Code. You are requ i red  t o  f i l e  
f e d e r a l  inco~me t a x  r e t u r n s  on Form 1120. Con t r ibu t ions  t o  you 
a r e  n o t  d e d u c t i b l e  under s e c t i o n  170 of t h e  Code. 

You have t h e  r i g h t  t o  p r o t e s t  t h i s  r u l i n g  i f  you b e l i e v e  it 
is i n c o r r e c t .  To p r o t e s t ,  you should submit a s t a t ement  of your 
views, wi th  a full explanat ion  of your reasoning.  This  
s ta tement ,  s igned  by one of your o f f i c e r s ,  must be  submit ted  
w i t h i n  30 days  fram t h e  d a t e  of t h i s  l e t t e r .  You a l s o  have a  
r i g h t  t o  a  conference i n  t h i s  o f f i c e  a f t e r  your s t a t ement  is 
submit ted.  You must requesk t h e  conference,  i f  you want one, 
when you f i l e  your p r o t e s t  s ta tement .  I f  you a r e  t o  be 
represenbed by some one who is n o t  one of your o f f i c e r s ,  t h a t  
person w i l l  need t o  f i l e  a proper  power of a t t o r n e y  and o t h e r  
w i s e  q u a l i f y  under our  Conference and P r a c t i c e  Procedures.  

I f  you do n o t  p r o t e s t  t h i s  proposed r u l i n g  i n  a  t i m e l y  
manner, it w i l l  be considered by t h e  I n t e r n a l  Revenue Serv ice  a s  
a  f a i l u r e  t o  exhaust  a v a i l a b l e  a d m i n i s t r a t i v e  remedies. Sect ion  
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7428(b)(2) of t h e  Code provides, i n  p a r t ,  t ha t  a dec la ra tory  
judgement o r  decree under t h i s  s e c t i o n  shall no t  be issued i n  an;; 
proceeding un le s s  t h e  Tax Court, t h e  Claims Court, o r  tine 
D i s t r i c t  Court of t h e  United S t a t e s  f o r  t h e  D i s t r i c t  of Columbia 
determines t h a t  t h e  organization involved has  exhausted 
adminis t ra t ive  remedies ava i lab le  t o  it with !.n t h e  I n t e r n a l  
Revenue Service.  

I f  we do no t  hear  from you within 30 days, t h i s  r u l i n g  w j l l  
become f i n a l  and copies w i l l  be forwarded t o  your key D i s t r i c t  
Director. Thereaf ter ,  any question about your federal, income t a x  
s t a t u s  should be addressed t o  t h a t  o f f i ce .  

Addition.al  S e t t e r s  with respec t  t o  t h i s  case should be s en t  
t o  ********** *********, Internal. Revenue Service,. 1111 
cons t i t u t i on  Avenue, NW, Washington, DC 2,0224 

Sincerely  yours,  

*****  ** *****   
Chief, Exempt Organizations 

Rulings Branch 2 

cc: ***  ****** 
****  *** *****  

ce: S t a t e  o f f i c i a l s  


