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Gentlemen:

We have considered your application for recogniticn of e.:mption under Section
501(c) (6) of the Intermal Revenue Code.

The evidence presented disclosed that Pmru were incorporated |INININIGINGgN vnder

Your purposes as stated are to operate
published within the || . arca of dominating influence.

Your membership is limited to daily newspapers with circulation audited bLy I

and B% of circulation must be in the area of
dominating influence, (ADI). The activities at the present time are the securing
of, or generating of advertisements for placement in members daily nevspapers.

Your receipts are from membership dues and assessments, commission on securing
advertising for members, 3 investineat income. Yowr disbursements are for adver-
tising, surveying of member newspapers, and attending conferences and meetings.

Section 501(c)(6) of the Internal Revenue Code provides for the exemption of
business leagues not organized for profit and no part of the net earnings of which
imures to the benefit of amy private shareholder of individual.

Section 1.501(c)(6)-1 of the Income tax Regulations defines a business league as an
association of persons having a common business interest with a purpose to improve

-buginess-conditions..instead of .to.perfomn particular services. for.the_individual .

members.

Reverue Ruling 56-84 denied tax exempt status, to an orgenization, operated pri-
marily for the purpose of promoting, selling and handling the National Advertising
in its membv 2 publicaticns on the basis of providing, or performing a particular
service for individual members as distinquished from activities and for the
improvement of the busiress conditions of its industry as a whole.
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The securing and generation of Naticnal Advertizing at specified rates for your
members and the receiving of Commissions on thesie contracts is an activity which
oonstitutes the performances of particular services for members rather than an
activity directed to the improvement of business conditions s required by the
applicable regqulations. Therefore, on the basis of the facts and law presented,
- we hold that you do not qualify for exemption under Section 501(c)(6) or any other
secticn of the Internal Revenue Code. Accordingly, you are required to file
Federal income tax returns on Form 1120.

- 1f you do mot accept our_ findings, _you may. request a conference with _amember of ...
our Regiocnal Office Conference Staff. Your request for a conference should
include a written cppeal giving the facts, law, and any other information to sup-
port your position as explained in the enclosed Publication 8%2. You will then be
oontacted to arrange a date ror a conference. The conference may bz held at the
Regional Office, or, if you request at any mutually convenient District Office, A
self-addressed envelope is enclosed.
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If we do not hear from you within 30 days, this determination will become final.

Sincerely yours,

District Director

Enclosures:
Publication 892
Self-addressed envelope
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